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Working File #: RAL220341 MF:
Lessor: Kerr, Ted M. Lease Date: (7/18/2022 Ul: Yes
Lessee: APACHE CORP Gross Acres: 40.00

Net Acres: 40.00
LEASE DESCRIPTION

County Control# Base File Part Sec Block Twp Survey Abst No
No
Reeves 07-106598 149197 26 71 Public School Land 5427
TERMS OFFERED TERMS RECOMMENDED
Primary Term: 3 Years Primary Term: 3 Years
Bonus / Acre: |$1,500.00 Bonus / Acre: |$1,500.00
2ndYr 3rdYr 4thYr 5thyr 2ndYr __ 3rdYr 4thyYr  5thyr
Rental / Acre: 0.00 0.00 Rental / Acre: 0.00 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No :Lessee gLeéSé DatevéPrimé'ry Bonus/Acre Rental/Acre 'Royalty ﬁéDistance
‘ g ?Tern:l )
Comments: See lease for sliding scale royalty.
Approved: La;" L 0=

Monday, November 14, 2022 RAL220341
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Jeff Gordon, General Counsel

‘ROM: Robert Hatter, Energy
Applicant: APACHE CORP
Prim. Term: 3 Years
Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00
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DocuSigned by:
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Jomments: See lease for sliding scale royalty.
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Vviark Havens, Chief Clerk
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Austin, Texas

General Land Office
Relinquishment Act Lease Form
Revised 9/21
OIL AND GAS LEASE
THIS OIL AND GAS LEASE is made and entered into to be effective  July 18, 2022 (the “effective date"), by and between the State of Texas,

acting by and through its agent, TED M. KERR
whose address is: C/O Harris E, Kerr, 1701 North L, Street, Midland, Texas 79705

said agent herein referred to as the owner of the soil (whether one or more) (“owner of the soil”), and Apache Corporation

(“Lessee™), whose address is: 2000 Post Qak Boulevard, Suite 100, Houston, Texas 77056
[ ]
(XXX Y]

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, ‘\mtthe
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive nght. to e

explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease, Lessee's

- right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the “GLO”) expressly retains and reserves the e

concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreements
shall allow such third parties to conduct geaphysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the term of this
lease, and which seismic, geophysical, or geological surveys shall not unrsasonably interfere with Lessee’s drilling or production activities on the Premises, and, (i)
ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees to explore for and produce minerals that are not covered, or that migherecte e e
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither shall®
unduly interfore with the operations of the other, This lease is made and entered into subject to any existing rights of way, easements, geophysical or gcochenﬁw
exploration permits,

[ X ] [ ]
The bonus consideration paid for this lease is as follows: . e
To the State of Texag: S¢¥eR Thousand, Five Hundred Dollars and No/100s
Dollars ($_7»500.00 )
To the owner of the soil:  S¢ven Thousand, Five Hundred Dollars and No/100s
Dollars (§_7»500.00 )
Total bonus considaration: Fifteen Thonsand Dollars and No/100s

Dollars (§_15,000.00 )
The total bonus consideration paid represents a bonus of One thousand five hundred dollars (§_1,500.00 ) per
acre,on__ 100 netacres.
2. TERM. This lease shall be for a tertn of three (3 ) yearsand zero ( 0 ) months commencing on the effective date (the “primary

term”), and as long thereafter as Oil or Gas is produced in paying quantities from the following “Leased Premises” (herein so called), to-wit:

Part/Section: 40:0 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land
Survey, A-5427, Reeves County, Texas.

Block: 71 Abstract: 5427
Grantee / Survey: Public Sehaol Land Survey
Acres: 40.0

County: Reeves
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4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the Texas
Administrative Code (the “Rules”), Upon production of Oil, Gas, und/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-half (1/2)
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and one-half (1/2) of such royalty to the owner of the soil, each of the
following royaltics as applicable to the substances actually produced from the Leased Premises and/or subsequent processing:

(a) OIL: Asaroyalty on Oil, 2 monetary royalty of twenty five percent ( 25 %) of the value of the Gross Production, unless the Commissioner of the
General Land Office of the State of Texas (the “Commissioner™) or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as described
in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and gravity in the
general area where produced and when run, (ii) the highest market price theeeof paid or offered in the general area where procuced and when run, or (iii) the

gross proceeds of the sale thereol. - g0 0 Addendum Section 5 for sliding scale royalty on non-processed gas

(b) NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of twenlz five percent ( 25 %) of the value of the éms S
Produgtion, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value of
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expensos,ss: .
described in section (4)(k), (ii) un a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iif) based da the
higher of:

(A) the highest market price paid or offered for Gas of comparable quality in the gencral area where produced and when run; or
L] L]
(B) the gross price paid or offered to the Lessee; provided that the maximum pressure basc in measuring the Gas under this lcase contract shall equal *
14.65 pounds per square inch absolute, and the standard hase temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according tg
Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method. ee o
. 0 .
Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessec, then the royalty due hereunder shall be bimd on the vglue
of the Gas as cither Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms lengdv
See Addendum Section 5 for sliding scale royalty on processed gas
(¢) PROCESSED GAS: As a royalty on any Processed Gus, Lessee agrees to pay 4 monetary royalty of twenty five percent ( 25 %) of the value of
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects 1o receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs, respectively, are Ready for Sale and Use,
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Residue Gas MMBlus attributable to the Gas determined at the plant recovery efficiency applicable to
cach NGL component, plus (B) the net value of the NGLs after deduction of all applicable Gas processing fecs and/or the value of the NGLs at the applicable
liquids percent of proceeds aceruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein in section 4(d), without deduction or recuction in the value of the NGLs by a percent of proceeds or any other fees
or adjustments of any type, form, or character; or

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gag and the NGLs shall be based on the greater of:

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gus, and (B) NGLs, as either Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general
area, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLS, ag either Raw Mix or merchantable and marketable commercial grades and/or blends of each of the individual components, after
fractionation.
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No fees or costs of uny kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was processed
to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a. “conditioning”, The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGUs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the
POP% applicable to NGLs shall be the greater of (x) the applicable POP% per section 4(d), or (y) the highest percent accruing to a third party processing Gas
through such plant under a processing agreement negotiated at arms' length,

APPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liguids percent of proceeds (“POP%") of the tatal
available liquid hydrocarbon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCF;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF,; and
(€) 50% for Gas with a heating content or BT value less than 1070 BTU/SCF.

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to caleulate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MECF, on a Dry Gas basis, times (B) the gallons perMSCF of each component calculated
per the applicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chrometographic analysis of the Gas,
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recavery efficiency of ethane then being
specified in processing agreements negotiated at arm’s length between the Lessee and the plant for each dedicated Processing Plant and each Processing Plant
that may process the Cias in 4 scries of plants,

(3) The available Residue Gas MMBUu amount used in the calculation of the royalty value in section 4(c)(2) shall equal the product of (A) the
Processing Plant inlet Gas MMBtu amount less the sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)(2) for
each NGL component, times (B) one (1.0) minus the lesser of (1) the plant fuel MMRBtu percentage divided by 100%, or (2) 0.035,

OTHER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other products (including water) praduced (excepting Qil, Gas, or NGLS,
addressed separately above), Lessee agrees to pay a monetary royalty of twenty five pereent ( 25 %) of the value of the Gross Production of such
productv. unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner™) or the owner of the soil, at the option of either, clects
to receive its royalty in kind pursuant to section 4(1). The valug of the Gross Production shall be calculated at the point the other products are Ready for Sdle and
Use and without deducticn for expenses, a5 described in section (4)(k), such value to be based on the higher of: , PINV- L%

(1) the highest market price of each product, during the same month in which such product is produced; or S e
(2) the average gross sale price of each product for the same month in which such products are produced. ®

L]
KEEF WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that iy less than
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas if it had not been processed.

NON-SALES DISPOSITIONS: As a royalty on non-gales dispmmom of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lnnsg fired e
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas deseribed in section 4(b) of this Lease (but without requirement of
merchantability or markefahthty) if the Gas produced from the Leased Premises is not processed; otherwise, the royalty on non-sales dispositions of Gas shall be
based on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales dispositionsgthgn ® o
Lessee agrees to pay royalty on ong fourth (1/4) part of the total energy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted nfirke? .
price of natural Gas at the nearest applicable Gas market hub in $/MMBtw %

L] LR
PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease’s proportionate share of any fuel used to process
Gus produced hereunder in any third party Gas processing plant pursuant to section 4(c); provided, however, that thiy lease’s proportionate share of any such fuel
used to process Gus shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by
actual MMBtu amouats), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount. Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased Prernises
after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the same may
thereafter he produced and sold or used.

CONSERVATION: Lessce shall use all reasonable means to prevent the underground or above ground waste of Qil or Gas and to avoid the physical waste,
flaring or venting of Gas produced from the Leased Premises.

DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in marketing any and all production from the Leased Premises, at no
cost ta owner of the soil, to obtain the best price reasonably available for the Qil and Gas,

NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting and
otherwise making the Qil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third-
party purchascrs and whether stated as a deduction from the price or an adjustment to the price based on location or condition, If any contract by which Lessee
or an Affiliate of Lessee sells Oil or (Jas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Qil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the
soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as “surplusage™ under Herituge Resources,
Ine. v. Nationsbank, 939 S.W.2d 118 (Tex. 1996).

ROYALTY IN KIND: Lessee shall pay monetary royalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the owner
of the seil, at the option of either, elects to receive its royalty in kind. Lessee shall pay Qil or Gas royalty, or both, in kind without deduction for expenses, as
described in section (4)(k), necessary to make the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may change its
clection to take royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance.
If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any other products

3
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil elects to take its royalty in kind, the
parties agree to execute either the State’s form of Gas Balancing Agreement or any other agreement that is acceptable to owner ot the soil or the GLO and Lessee.

(m) SEPARATION: Lessce agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLQ through a gravity-based Oif and Gas sepanator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons recoverable
from the Cias by such means shall be recovered. Upon written consent of the GLO, Lessce may apply other forms of separation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as preseribed by the GLO. Upon written consent of the GLO, the requirement that such
Gag and liquid hydrocarbons be run through a separator or other equipment may be waived upon such terms and conditions as preseribed by the GLO. Lessee
must request and obtain a waiver in writing from the GLO before the instaltation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any production on or from the Leased Premises.

() COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manifold and/or separator, (ii) common
storage, (iii) a common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Oil- or Gas-producing
formation in the Leased Premises. These requirements are in addition to, and apart from, the requirements of any other state and/or federal agency.

(» METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shell be measured separately before the
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as well as
the American Petroleumn Institute (API) Manual of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the standards,
practices, guidelines, recommendations and procedures which include, but are not limited to, the design, installation, calibration, testing and handling of samples
and operation of a metering system used for the measurement of hydrocathons in liquid form or Gas at any meter location on the Leased Premises, at a point of
lease custody transfer, for the purpose of Isase allocation in the event of surface commingling, or for the reporting and allocation of lease fuel, flared Gas volumes,
vented volumes or any other lease use.

(M ROYALTY ON CONTRACT SETTLEMENTS: Lessce shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any monetary
settlement received by Lessee from any breach of contract by Lessce’s purchaser relating to the marketing, pricing or taking of Oil or Gas production from the
Leased Premises.

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR: T

(XA XN X J

(a8) MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to Lhe.GLO‘
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently provi rethato o
royalty on Oil is due and must be received in the GLO on or before the fifth (5*) day of the second (2*) month succeeding the month of production or such
later date as may be prescribed in the Rules, Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15%) day of the second (2™)
month succeeding the month of production or yuch later date as may be prescribed in the Rules. All royalty payments must be accompanied by the affidavit
of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition of
all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies of all docudigits,e o
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and®other
checks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gus storage, and any other reports ot records which tHe
GLO may require to verify the Gross Production, disposition and market value, In all cases the authority of a manager or agent to act for the Lessee §rgin®
must be filed in the GLO. Each royalty payment shall he accompanied by a check stub, schedule, summary or other remittance advice showing, by the as#ignetle

GLQO leasc number, the amount of royalty being paid on each lease. se_ &
L] (X ]

(b) MANNER AND TIMELINESS OF PAYMENTS: A monetary royelty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date, A payment that is
submitted electronically shall be considered timely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State of
Texas on or before the due date.

(¢) PENALTIES AND INTEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide
documents, (whether physical documents or information in electeonic form), as provided by law or the Rules. The right to collect penalties and interest s in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease, If Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes s penalty of five percent (5%) on the
royalty or twenty-five dollars ($25.00), whichever is greater, A royalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due or twenty-five dollars ($25.00), whichever is preater. In addition to a penalty, royalties shall accrue interest when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documents were due, The Lessee shall bear all responsibility for paying or causing royzlties to be paid as prescribed by
the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act
to postpone the date on which royalties were originally due, The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute ay to fair market value.

(1) PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shull ussure that all royalty payments, shut-in royalty payments, delay tentals,
and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

[f to the owner of the soil, to the address first listed above.
If to the GLO:
Texas General Land Office

P.0. Box 12873
Austin, Texas 78711-2873

1 of llo
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or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the proper
account with the Comptroller.

(¢) NOTICES AND CORRESPONDENCE TO LESSEE: Notices and corresponclence to Lessee shall be sent to the address shown above or such other addreess
as Lessee shall provide in writing to the owner of the soil and the GLO. Ay such notice of change of address must specifically reference this Lease,

6. RECORDS;

(a) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furnish the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas is sold or
processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments, Such contracts and agreements when reccived by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, including
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and examination
by the GLO, the Attorney General, the Governor, or the representative of any of them,

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lessee or
operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells, Such written notice ta the
GLO shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied
to the GLO at the time they are filed with the Texas Railroad Commission, All applications, permits, reports or other filings that reference this lease or any
specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word “State”
as the first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of identifying
wells, tank batteries or other associated improvements to the Jand must also include the word “State.” Division orders must be submitted to the GLO within
thirty (30) days of furst production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in ad§itiqry $ o
to those herein expreqsly provided for, Lessee shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, from the
base of the surface casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other log or logs as a rcasonablg ad e,
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said logs.®

*

(¢) PENALTIES: Lessce shall incur a penalty whenever reports, documents or other materials are not filed in the GLO when due. The penalty for late filing shall

be set by the GLO administrative rule which is effective on the date when the materials were duc to the GLO.

7. RETAINED ACREAGE: !\ntwnhqmndmg any provision of this lease to the contrary, after a well producing or capable of procducing Oil or Gas has been com;gaed' .
on the Leased Premises, Lessee shall exercise the diligence of a raasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thercon,

See Addendum Section 2 for replacement languagé. °.

() VERTICAL: In the event this lease is in force and effect in whole or in part, Mf%ﬂewﬂ*&&mmﬂm%&mmaﬁwmu shall theu ternfinat® ®
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a$ftyt- ®
in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operation$: (13 .’
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0.032 x I = A, where L = the length (in feet) of the horizontal lateral component of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i.e. (0.032 x 4500 feet = [44 actes, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of acres that are
required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any successor agency, or other
govemnmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursnant to Natural Resources Code Sections 52,151-52.154, After termination
pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may be raasonably necessary for the continued operation of the portions of the lease remaining in force and
effect. Further, Lessee shall retain an easement for its pipelines, tank batteries or other surface equipment or installations on the terminated acreage for so long as they
continue to be used for the development and operations on the retained acreage.

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Two (2) years after the expiration date ot the primary term this lease shall further termunate as to those depths stipulated as follows for each
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reached by the horizontal lateral between the first takepoint and the last takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held as to all depths for so long ag such operations continue diligently in a workmanlike manner without interruptions totaling more than sixty (60) days in the
apgregate (or such longer period of interruptions as may be approved by the Commissioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole, Upon completion of a well as described in the preceding sentence (with “completion” detined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of' a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commission), or if no such well capable of producing in paying quantities is completed within the stated period, the acreage retained shall then terrainate ag
to those depths as provided in this scction,

(¢) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days after partial
termination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not
retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompanied by the filing fee prescribed
by the GLO rules in effect on the date the release is filed. 1f Lessee fails or refuses to execute and record such release or releases then the GLO, ir its sole discretion, may
designate, by written instrument, the acreage and/or depths that have terminated hereunder, and record such instrument at Lessee's expense in the county or counties where

5
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the lease is located and in the official records of the GLO, and such designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the
partial termination provisions hereof; the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage nat thereafter allocated to said well or welly for production purposes, and
Lessee shall file 4 release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of ficld rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or
statewide rules, or if Lessee secks to adopt field rules different from those in use in the immediate arca, Lessce shall notify owner of the soil and the GLO of such request
prior ta any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing, Any attempt by Lessee to establish, amend,
consalidate, or exempt such field rules without owner of the soil’s and the GLO’s prior consent shall not be applicable to the Leased Promises unless and until such consent
is given,

8. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within the applicable statutory offset distance from the arca
included herein, or which well is drining the area covered by this lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease,
and the Lessee shall use all means necessary in a good faith effort to make such offset well produce Oil and/or Gas in commercial quantities, Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satis(y the obligation to drill an offset well or wells required under this section.

9. DRY HOLE/CESSATION, DRILLING, AND REWORKING:

[ ]
(b) If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or rewo;k.ir‘x’g; i

operations thereon, thig [ease shall remain in force so long as operations on said well or for drilling or rewotking of any additional wells are prosecuted in good faith and e
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Oil and/or
Gas, so long thereafter as Qil and/or Gas is prodtuced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well rayalties or compensatory royalties
i made as provided in this lease.

{¢) If, after the expiration of the primary term, production of Qil or Gas from the Leased Premiscs, after once obtained, should cease for any cause, this lcnsc.shnlg
not terminate if Lessee restores production in paying quantities within sixty (60) days after such cessation or commences additional diilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner * e
without interruptions totaling more than sixty (60) days. If such drifling or reworking operations result in the production of il or Gs, the lease shall remain in full fored ®
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compendifbzy ®
royalties is made ay provided herein or as provided by law. If'the drilling or reworking operations result in the completion of a well as 2 dry hole, the lease will not ternfinaté ®
if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect :
s0 long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessce
shall give written notice to the GLO within thirty (30) days of any cessation of production,

10, POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oif or Gas or either of them without the express consent of the School Land Board and
the Commissioner. A well, whether or not classificd as an allocation well, that traverses multiple leases or uaits including the Leased Premises hereunder, one or more
of which leases or units contains Qil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying
the allocation of the production of state-owned Oil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Qil and Gas without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole
discretion,

(b) Lessee is hercby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold or mineral interest for
the exploration, development and production of Oil or Gas or either of them upon the same terms as shall be approved by the School Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of the soil agrees that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52,152.

11. SHUT-IN ROYALTIES: For purposes of this section, “well" means any well that has been assigned a well number by the governmental agency having jurisdiction
over the production of Qil and Gas. )fat any time after the expiration of the primary term of a lease that, uatil being shut in, was being maintained in force and effect, a well
capable of producing Qil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilities are owned and /or operated by Lessce,
and the cause is due to Lessee’s improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for cach well capable of producing Oil or Gas in paying quantities. If section 3 of this lense
does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one doltar ($1.00) per acre. To be effective, each initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: (1) the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a drilling or rewarking operation in accordance with the lease
provisions; whichever date is the latest. Such payment shall be made one-half (1/2) to the Commissioner, and ane-half (1/2) to owner of the soil. If the shut-in Oil or Gas
rayalty is paid, accompanied by the GLQO Shut-In Affidavit, the leasa shall ba considered to be a producing lease and the payment shall extend the term of the lease for a
period of one (1) year from the end of the primary term, or from the first (1*) day of the month following the month in which production ceased, and, afer that, if after a
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diligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Oil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
samme amount each year on or before the expiration of each shut-in year.

12, COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and cotpleted in the same producing reservoir, or in any case
in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in
the same producing resorvoir and within the applicable statutory offset distance from the Leased Premises. The compensatory royalty is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offset distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of thesa pravisions will relieve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C. Section 52 034; however, at the determination of the GLO, and with the GLO’s written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with section 5 of this lease,

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and
crops on the Leased Premises,

14, USE, OF WATER; SURFACE: Lessce shall have the right to use water produced on said land necessary for drilling operations hercunder and solely upon the
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water flood, hydraulic fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written consent
of owner of the soil, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wells and
transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land.

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highast degree of eare and all proper safeguards to prevent pollution, Without limiting the
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage,
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutants and
shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty allowed
by law including forfeiture of the Iease. Lessee shull be liuble for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the o |
discharged waste, .

L] o
16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legble® * ®
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two ory
more leases are connected to the sare tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line
between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification property painted on such line at
a distance not to exceed three feet (3%) from such tank or header connection, Said signs, tags, plates or other identification markers shall be maintained in a legible condition |
throughout the term of this lease. seccee

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at any®
time; provided, however, that the lizbility of the transferor to properly discharge its obligation under the lease, including properly plugging abandoned wells, rem@igg
platforms or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. The GLO may requir® the ©
transferee to demanstrate financial responsibility and may require a bond or other security. All transfers must reference the Iease by the file number and must be recorded &n ..
the county where the area is located, and the recorded transfer or a copy certitied to by the County Clerk of the county where the transfer is recorded must be filed o the e
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability of the original lessee or any prior transferee for that entity’s debts owed to the
GLO hereunder, every transteree shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior written
approval of the Commissioner, this lease is void ay of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment
will be treated as if it were made to the owner of the soil if the assignee is;

(1) 2 nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employec of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
soil; or

(7) & family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified capy thereof, Such relinquishment will not have the effect of releasing Lessee from any
liability theretofore accrued in favor of the State,

19. WARRANTY CLAUSE, The owner of the soil warrants and agrees to defend title to the Leased Premises, If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or other liens on the Leased
Premises. If Lesses makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due
the owner of the sail.
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20. (a) PROPORTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the eutire undivided surface estate in the above described land,
whether or not Lessee’s interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest bears to the entire undivided surface estate and the royaltics herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. If an undivided interest remains unleased on the land covered by
this lease on the date of first production frora the Leased Premises, the GLO shall be paid a royalty of twenty-flve percent (25%) of the value of the Gross Production
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such time
as the Lessee has recouped its drilling and completion costs (“payout”) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month aftar payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs.
Upon written request from the GLO, the Lesses will provide the GLO with a title opinion verifying the percentage of unleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language
(h) REDUCTION OF PAYMENTS: [f, during the primary term, & portion of the Iand coverad by this lease is included within the boundaries of a pooled
unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or if, at any time
after the expiration of the primary terra, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the
primary term, the nurnber of acres actually retained and covered by this lease,

21. LIEN: Inaccordance with N.R.C, Section 52,136, the State shall have a first lien upon all Oil and Gas produced from the area covered by this lease to secure payment
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided
by N.R.C. Section 52,136 and any other applicable statutory lien, an express contractual lien on and security interest in afl leased mincrals in and extracted from the Leased
Premiscs, all procceds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessce or by a third party, and all fixtures on
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or
other amounts due or to become due under this lease and to secure pnyment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied, This lease, when filed in the real property records where the Leased Premises are located, and for purposes
of perfecting owner of the soil’s lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial Code, This lien
and security interest may be foreclosed with or without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Business and Commerce Code, Lessee
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activitics upon the above-described property or from Lessee's acquisition of this lease,
Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as provided harein.

eee .

22, FORFEITURE; If Lessee shall fail or refuse to make the payment of any surn within thirty (30) days after it becomes due, or if Lessee or an authorized agent sleould. *
knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as re .d. o
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regula
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an amhoxuo.d.
agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any well, or if Lessee
shall knowingly violate any of the provisions of this lease, ar if this lease is assigned and the assignment is not filed in the GLO as required by law, or if Lessee shall fail or
refuse to exceute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to forfeiture by the GLO,
and it shall forfeit same when sufﬁc:emly informed of the facts which authorize a forfeiture, and when forfeited the area shall again be sub;ect to lease. However, notlnng oo
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder, Forfeitures may bu
sct aside and this lease and all righis thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of future compliance with thé
provisions of the law and of this leass and the rules and regulations that may be adopted relative hereto, Neither termination nor forfeiture of this lease shall have the $ffeet ® o
of releasing Lessee from any liability theretofore accrued in favor of the State, i

[ 2] L]

23. APPLICABLE LAWS AND DRILLING RESTRICTIONS: Thiy lease shall be subject to all rules and regulations, and amendments thereto, promulgated l;y thee®
Railroad Commission and the GLO goveming drilling and producing operations on State land (specitically including any rules promulgated that relate to payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may atfect operations under the provisions of
this lease. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory
provisions relating to the GLO’s audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 through 52.140.

24. REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessce shall have the right to remove machinery and fixtures placed by Lessee on the
Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee
may not remove casing from any well capable of producing Oil and Gas in paying quantities, Additionally, Lessec may not draw and remove casing uatil after thirty (30)
days written notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and fixtures
remaved at the sole expense of Lessee, Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessce shall not remove the casing or any
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has
been removed from the Leased Premises, and owner of the soil has provided written approval of all restoration.

25. FORCE MAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper
und satisfactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and accepted by the GLO in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewity; and this lease shall be extended while and so long as Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Qil and/or Gas from the Leased Premises. Lessec agrees to immediately notify the GLO when the reason for farce
majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to scction 11 of this
lease does not constitute an event of force majeure, and Lessee’s obligations under this lease are not, for that reason, excused pursuant to this section 25.

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Qil, Gas, and
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all nccessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Oil, Gas or other hydrocarbons lost by reason of theft.
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27, SUCCESSORS AND ASSIGNS: The covenants, conditions snd ugreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
successors or assigns of Lessee herein,

28. VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administeative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO,

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days’ prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such notice to include
location of operations and work to be performed.

(1) Upon written request of owner of the sail, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessce
shall construct a fence around all production facilities capable of turning cattle andior livestock. Lessee agrees to install gates at all fence crossings used by Lessee in
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and
become the property of owner of the soil after the expiration of this lease,

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil’s prior
written permission, which shall not be unreasonably withheld.

(¢) No employee, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be permitted to hunt, fish, trap, or camp
on the Leased Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time.

() All pits used by or an behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may escape
such pits. Lessee and its assigns shall not let any salt water or any other deleterious substance run on or over the Leased Premises, or let such substances run into owner of
the sail's stock tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior writien consent to the contrary, Lessee shall not use any wells
on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water disposal
purposes, the parties shall enter into a sepacate agreement covering such disposal.

(e) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thercon and restore the surfuce to as near its original condition and contours as is practicable, Lessee shall, while conducting operations on the Leased Premises, keetide ¢ o
premises free of all rubbish, cans, bottles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, Such
trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment will be kept painted and presentably . o 0 ¢
L]

(f) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth, .

(&) No drill site locations, storage tanks, or treatment facilities shall be established within threg hundved feet (300°) of any residence or barn now situated on the
Leased Premises without owner of the soil’s prior written consent. Lessee shall conduct all drilling and production operations entirely within each drill site. The ownger of o
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that priar to beginning opergidfe ©©

hereunder, Lessee shall contact the owner of the soil for consent as ta the location of such roadways, which consent will not be unreasonably withheld. .

30, DEFINITIONS: e
L ] L X ]

a.  “BTU" means British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water fron$58,5 o
degrees Fahrenheit (““F”) to 59.5°F. An MMDBtu is one million (1,000,000) British thermal units. & %o

b.  “Dry Gas” means a Gas that contains less than or equal to seven (7) Ibs of water per miltion standard cubic feet. The volume of Gas, on a Dry Gas
basis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basis, times the heating valuge per unit volume, in Buw/SCF, on a Dry Gas basis, at the same base temperature and base pressure,

¢, "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, cotpounds, components
or mixtures thercef, and liquefiable hydrocarbons in the vapor stream, Gas volumes shall be caleulated and reported, at the option of the GLO, in
standlard cubic fect (SCF), one thousand (1,000) standard cubic fagt of Gas (MSCF), ar ong million (1,000,000) standard cubic feet of Gas (MMSCF).

d.  “Gross Heating Value or BTU Content™ means the energy per uait volume represented by the number of BTUs produced by the complete combustion
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fehrenheit and pressure base of 14.65
pounds per squarc inch absolute,

e.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liuid hydrocarbons recavered from Oil, condensate,
or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid fonm produced from any well; and (iii)
natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other produets produced or manufactured from any CGas or liquid.
The Gross Production volumes of Oil, condensate, and Gas includes all sules, custody transfer dispositions, and/or stored volumes and all non-sales
disposition volumes, including but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other loss. The Gross Production
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUSs.

£, “Market Value™ means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Qil, Gas, condensate, distillate, other
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general ares, (ii) the
prevailing market price thereof in the general area, (iit) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessee or the operator,

"
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“Murketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil andor Gas into the
custody of an authorized carrier, receiving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gay that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility
facilities, industrial, comraercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (i) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for novmal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water,

“Natural Gas Liquids (NGLs)” meaus those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in ficld
production facilities as Qil or condensate or in natural Gas processing plants as Qil or stabilized condensate and as raw mix liquids prior to separation
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (i) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after tractionation, of ethane, propane, iso-butane, normal butane, and natural Gasoline that
include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight),

“Non-Processed Gas™ means all hydrocarbons and Gaseous substances not defined as Oil, that are not processed in plant systems located on or off the
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas (although
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or any other
constituent or component necessary to produce a Pipeline-Quality Natural Gax ).

“OII™ means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons
recovered in liquid form from any hydrocatbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or other
equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plant
systems located on ar off the Leased Premises or in a Processing Plant prior to fractionation, All Qil volumes shall be corrected from the measurement
condition to report the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable API MPMS standards.

“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company’s
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (ili) BTU content, (iv) mercaptan sulfur, (v) total sulfur, (vi)
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxyge i" L
any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or immedately
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with rcspechto thco
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. -

“Processed Gas™ means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove 0r
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other products.

. eee . L ]
“Pracessing Plant” means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipelind-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then cither (i) separated by fractionation down to its base component§ fgor® o
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the comntercifl®
sale of each liquefiable hydrocarbon praduct, or (if) transported to anather plant for separation down to its base components by fractionation pgier toe |
storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated weth thee "
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts.

“Produced in Paying (Quantities™ means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
pocket operational expenses for the six months last past.

“Raw Mix” means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°T) prior to scparation down to its base components by fractionation, typically consisting of a mixture of liquefiable
hydrocarbons, including but not limited to, the natural Gas liquids cthane, propane, iso~butane, normal butane, and natural Gasoline that include pentanes
plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Ready for Sale and Use” means the following:

i. For Oil: Oil that is merchantable and marketable and otherwise in a condition such that the Oil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or area,

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial,
and/or residential user.

iit. For Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural
Gas Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the field or area for use by an industrial, commercial, and/or residential user.

iv. For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable

10
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tor transfer of ownership that will be inferchangeable with and accepted by a purchaser for sale or use by an industrial and/or
commercial user.

v, For Other Products; Products that are in a condition that will be accepted by a purchaser under a sales contract typical
for the ficld or area for use by an industrial or commercial user.

r.  “Residue Gas” means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (i) that Gas remaining after the
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liquefiable hydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series,

. “Stock Tank Barrel” means the volume of liquid hydrocarbons that is equivalent to the volume of forty-two (42) U.S. gallons at atmospheric pressure
and 60 °F.

t.  “Stock Tank Conditions” meuns 4 stock tank meeting all applicable API specifications and requirements at atmospheric pressure and 60°F.

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gas from
the Leased Premises which are not contained in this lease are invalid.

32. FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must fully disclose any facts alfecting the State's interest in the Leased Premiscs.
When the interests of the owner of the soil contlict with those of the State, the owner of the soil is obligated to put the State's interests before his personal interests.

33. INDEMNITY. Lessce hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other ham, including
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and cxpenses which are caused by the activities of Lessee, its
officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may atise out of
or be occasioned by Lessee's breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee
hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all claims, liabilities, logses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys® fees and other legu! expenses, mcludmg those relatdds o o
environmental hazards, on the Leased Premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising from or in any way |
related to Lessee’s operations or any other of Lessee's activitics on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; anddlase ¢ o
that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, offlcers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, Ench assignee of this lease, or an interest thereir
agrees to be liable for, exoncrate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same
manner provided above in connection with the activities of Lessee, its officers, ewnployees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIARILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT ¢,
SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE, NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTYY,

WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. L
o oo

34. ENVIRONMENTAL ITAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution ofoanyo
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurtace strata, ambient air or any other environmental medium mn, o-,o
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remusin on the Leased Premises any asbestos containing
materials, explosives, toxic materials, or substances regulated ay hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation ("Hazardous Materials”), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD IIARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER OF TIIE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR AROUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THF, LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVFE, REMEDY AND
RETAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S OCCUTANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS QF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR
REGULATION, LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACII OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY ITAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35. EXECUTION: This lease must be signed and acknowledged by the Lessce before it is filed of record in the county records and in the GLO.

36, LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus, & Com, Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is
made and certified by the County Clerk from his records) is filed in the GLLO in accordance with Texas Natural Resources Code Sec, 52,183, Additionally, this lease shall
not be binding upan the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the prescribed

filing fee shall accompany the certified copics sent to the GLO.
Exhibit A - Addendum is attached hereto and
11 incorporated by reference.
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LESSEE:

APACHE CORPORATION

BY: JUSTIN R, MATTHEWS
‘ A

Attorney-In-Fact

DATE: /0'/5'2022_._

[ [ ]
(XXX XY
L]

LJ *
(LI X XXX}
[ ]

(CORPORATION ACKNOWLEDGEMENT) ,

[ XXX X))
STATE OF TEXAS ®
L]
COUNTY OF HARRIS e o
e o £
L L X
o0 L]
e o L]
L (X ]

BEFORE ME, the undersigned authority, on this day personally appeared Justin R Matthews known to me to be the person whose name s
subscribed to the foregoing instruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and

consideration therein expressed, in the capacity stated, and as the act and deed of said cor;?gton,

Given under my hand and seal of office this the / 61”3' day of _) &7%% ,2022,

et
No(ary bliXin and for the State of Texhs

NAOMI BROWN
Notary [D # 10805104
My Commission Expires
March 21, 2025

12
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LESSOR:

TED M. KERR

‘//..6.90 M, | dv.
BY; K ERR, Agent and Attorney-In-Fact for TED
. KERR, and as Agent for the State of Texas
ﬁ&: &M

STATE OF TEXAS

COUNTY OF _Z&g_@(

Ted b
BEFORE ME, the undersigned authority, on this day personally appeared #iririitioin, KERR, as Agent and Attorney-In-Fact for TED M.
KERR and as Agent for the State of Texas, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this _&5'_ day of 2022.

RICHARD L SCHOFF
Notary ID #124389176
My Commission Expires
November 12, 2022

Notary Public in and for the State of Texas

13
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EXHIBIT A — Addendum
To Oil and Gas Lease dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, Ted M. Kerr,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

. PAID UP OIL AND GAS LEASE: This is a three-year, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration. No annual rentals
arc due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

o COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: In the first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expiration
date of the primary term”. This stricken phrase is replaced with the following phrase: “at the end of the primary
term or the period of Continuous Development described in Addendum Section 3, whichever is later, .

In the first sentence of Section 7(b) the following phrase is added immediately after “expiration date of
the primary term” and immediately before “this lease shall further terminate:

“or the period of Continuous Development described in Addendum Section 3, whichever is later, “.

3. CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this lease is
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject to the
further conditions of this Addendum section 3) for so long as Lessee continuously develops the leased prerpisese
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled therey;iths
during every year after the end of the primary term. For the first year after the end of the primary term, any*well
commenced prior to the end of the primary term does not count as a well for purposes of this section, Qnly wells
spud and completed during an anniversary year period will count toward the minimum drilling requirements for
that year. If Lessee fails to drill and complete at least two.wells during any anniversary year after the end gfthee
primary term, then this lease shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessee shall execute a release as provided in section T
Notwithstanding anything contained herein to the contrary, during the period of continuous development the Jease
must be maintained by production in paying quantities or as otherwise may be provided in the lease or it*shad’
automatically terminate. '

L]

4. This section is deleted and reserved.
- X Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and field drip, that are extracted by
separation equipment located at the central tank battery servicing the Lease or a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
(including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) and Processed Gas under
Section 4(c) for any given month X will be determined in the manner described in this
Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the
month prior to month X) shall be calculated, according to Addendum Section 5(E) below.
The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in
Section 5(D) below, which will determine the royalty percentage rate to be used for Non-
Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
X.

(D)  Sliding Royalty Schedule

AWIP ($/MMBtu) | Royalty Percentage
Below $2.85 20%

N
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$2.85 - $3.50 22.5%
$3.501 - $4.50 25%
Above $4.50 30%

(E)  Calculation of Average Waha Index Price (AWIP) For Any Month. For any given month,
the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during
the month divided by the total days in the month) of the price published in each day’s issue
of Platts” Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha" under the column “Midpoint” (each day’s
price being the “GD Waha Index™). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day™), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. If the GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that
is in closest geographic proximity to Waha with a Midpoint closest to that of the GD Waha
Index during the six month period prior to cessation of the GD Waha Index.

Pre Payout Royalty on Unleased Interests. The following sentence is added to the end of Section

“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same manner
described in Addendum Section §.

ADDENDUM

Nama ™ afn

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Qugtin, Texas

General Land Office
Relinquishment Act Lease Form
Revised 9/2t
QIL AND GAS LEASE
THIS OIL AND GAS LEASE is made and entered into to be effective  July 18, 2022 (the “cffective date”), by and between the State of Texas,

acting by and through its agent, WILIIAMM.KERR, JR,
whose address is; 3900 Verano Drive, Austin, Texas 78735

said agent herein referred to as the owner of the soil (whether one or more) (“owner of the s0il”), and Apache Corporation

(“Lessee”), whose address is: 2000 Post Qak Boulevard, Suite 100, Houston, Texas 77056

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufticiency of which are hereby acknowledged, anz
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive right 0"
explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. Lcssu.c S e
right hereunder to explore for Qil and Gas from the Leased Premises is non~cxclusive. The Texas General Land Office (the “GLO™) expressly retains and reserved 1%°® ©
concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreements,
shall allow such third parties to conduct geophysical, geological, or scismic surveys on, over, under, through, and across the tand covered herein during the term of this
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, and (ii)
ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees ta explore for and produce minerals that are not covered, or that m|gh( not

be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and tolbu .e
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither Shall

unduly interfere with the operations of the other. This lease is made und entered into subject to any existing rights of way, casements, geophysical or geochemicaf
(X ] L]

exploration permits. miat
L ] [ XY
The bonus consideration paid for this lease is as follows: .
To the State of Texas: 00¢ Thousand, Eight Hundred Seventy-Five Dollars and No/100s o oo
Dollacs ($_1,875.00 )
To the owner of the soil: One Thousand, Eight Hundred Seventy-Five Dollars and No/100s
Dollars (§_1,875.00 )
Total bonus consideration: _ 1hree Thousand, Seven Hundred Fifty Dollars and No/100s
Dollars ($ 3,750.00 )
The total bonus consideration paid represents a bonus of One thousand five hundred ety LSO o
acreon__ 25 netacres,
2. TERM. This leasc shall be for a term of three (3 )yearsand ___zero (0 ) months commencing on the effective date (the “primary

term™), and as long thereatter as Oil or Gas is produced in paying quantities from the following “Leased Premises” (herein so called), to-wit:

Part/Section: 100 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land
Survey, A-5427, Reeves County, Texas,

Block: 71 Abstract: 5427
Grantee / Survey; Public School Land Survey
Acres: 40.0

County: Reeves
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4. ROYALTY: All capitalized terms used in thiy lease that are not detined in thig lease shall have the meanings given them ia Title 31, Part 1, Chapter 9 of the Texas
Administrative Code (the “Rules™). Upon production of 0il, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-hal@J{3 8o
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texay, and one-half (1/2) of such royalty to the owner of the soil, euch 8f the
following royaltics as applicable to the substances actually produced from the Leascd Premises and/or subsequent processing:

[ ] [ ]

od%0000

L]

(a) OIL: Asaroyalty on Qil, a monetary royalty of twenty five percent ( 25 %) of the value of the Grass Production, unless the Commissioner of the
General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to
section 4(1). The value of the Gross Production shall be calculated at the point the Qil is Ready for Sale and Use and without deduction for expenses, as described

in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and gravitygin the,
gereral area where produced and when run, (i) the highest market price thereof paid or offered in the general area where produced and when num, or iy *

Y 1.
gross proceeds of the sale thereol. - g Addendum Section 5 for sliding scale royalty on non-processed gas

(b) NON-PROCESSED GAS: As aroyalty on any Non-Processed Gas, a monetary royalty of twenty five  percent ( 25 %) of the value of the »CisosS o
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its myalty in kind pursuant to section 4(1). The vhlue'ot
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expe@s®s a8,
deseribed in section (4)(k), (i) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) base® on &8
higher of!

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or

(B) the gross price paid or offered to the Lessee; provided that the maximum pressure base in mcaeurmg the Gas under this lease contract qhnll equal
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accordmg to
Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method.

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due hereunder shall be based on the value
of the Gas ag either Non-Processed (ias or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms’ length.
See Addendum Section 5 for sliding scale royalty on processed gas

(¢) PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monetary royalty of twenty five percent ( 25 %) of the value of
the Residue Gay and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs, respectively, are Ready for Sale and Use,
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on @ Dry Gas basis as to both volume and
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Rasidue Gas MMBius attibutable to the Gas determined at the plant recovery efficiency applicable to
cach NGL componcent, plus (B) the net value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable
liqquids pereent of proceeds aceruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein in section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any other fees
ot adjustments of any type, form, or character; or

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gas and the NGLs shall be based on the greater of:

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general
area, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLs, as either Raw Mix or merchantable and marketable commercial grades and/or blends of each of the individual components, after
fractionation,
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No fees or costs of any kind shall be deducted from the value of Gus that is bypassed around a Gas Processing Plant and then blended with Gas that was processed
to remove liquefiable hydrocarbons at, or at a point downstream of| the tailgate of the Processing Plant, u k.a. “conditioning”. The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessce (or its parent, subsidiary or affiliate) owns an interest, then the
POP% applicable to NGLs shall be the greater of (x) the applicable POP% per section 4(d), or (y) the highest percent aceruing to a third party processing Gas
through such plant under a processing agreement negotiated at arms' length.

(d) APPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liquids percent of proceeds (“POP%™) of the total
available liquid hydrocarbon content volume for all NGLS, except ethane, shall, regardless of the natural Gas liquids recovety process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or RTU value equal to or greater than 1100 BTU/SCF;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and
(C) 50% for Gas with a heating content or BTU value less than 1070 BTU/SCE,

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dey Gas basis, times (B) the gallons per MSCF of each component calculated
per the applicable standards, at 14.65 poums per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic unalysis of the Gas,
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery etticiency of ethane then being
specified in processing agreements negotiated at arm’s length between the Lessee and the plant for each dedicated Processing Plant and each Processing ﬂ‘q\g s
that may process the Gas in a scrics of plants,

(3) The available Residue Gas MMBtu amount uscd in the calculation of the royalty value in section 4(c)(2) shall equal the product of (A:) the ‘e
Processing Plant inlet Gas MMBtu amount less the sum total MMBtu of shrinkage calculated for the available liquid hydrocarhon volume in section 4(d)(2) fog
each NGL component, times (B) one (1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by 100%, or (2) 0.035.

(¢) OTHER PRODUCTS: As a royalty on carbon black, carhon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, orerLS.
addressed separately above), Lessee agrees to pay a monetary royalty of twenty five percent ( 25 % ) of the value of the Gross Production
produots, unless the Commissioner of the General Land.Office of the State of Texas (the “Commissioner™) or the owner of the soil, at the option of either,elects
to recejve its royalty in kind pursuant to section 4(1), The value of the Grross Production shall be calculated at the point the other products are Ready for Sale arfd
Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of: % 2

° [ ]

L] o0
(1) the highest market price of each product, during the same rmonth in which such product is produced; or L
(2) the average gross sale price of each product for the same month in which such products are produced. * oo

() KEEP WIHIOLE: Notwithstanding any other provision of this lease to the contrary, Lessce may not pay a royalty hereunder for Processed Gas that i3 less than
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas if it had not been processed. ]

(g) NON-SALES DISPOSITIONS; As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lease fuel
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without requirement of
merchantability or marketability) if the Gas produced from the Leased Pramises is not processed; otherwise, the royalty on non-sales dispositions of Gas shall be
based on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas, If] for whatever reason, there are no Gas sales dispositions, then
Lessee agrees to pay royalty on one fourth (1/4) part of the total energy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted market
price of natural Gas at the nearest applicable Gas market hub in $/MMBtu.

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent thig lease’s proportionate share of any fuel used to process
Gas produced bereunder in aay third party Gas processing plant pursuant to section 4(c); provided, however, that this lease's proportionate share of any such fuel
used to process Gas shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by
actual MMBtu amounts), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount. Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased Premises
after the licquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time ag the same may
thereafter be produced and sold or used.

() CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Qil or Giag and to avoid the physical waste,
flaring or venting of Gas produced from the Leased Premises,

() DUTY TO MARKET; Lessee shall exercise due diligence and use all reasonable efforts in matketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably available for the Oil and Gas.

(X) NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting and
otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third-
party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which Lessce
or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Qil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the
soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as “surplusage™ under Heritage Resources,
Ine. v, Nationshank, 939 S.W.2d 118 (Tex. 1996).

() ROYALTY INKIND: Lessee shall pay monetary royalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of either, elects to receive its royalty in kind. Lesses shall pay Oil or Gas royalty, or bath, in kind without deduction for expenses, as
deseribed in section (4)(k), necessary to make the Qil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may change its
election to take royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance.
If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any other products

3

~--



(m)

(n)

(1))

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR: :e,

(a)

(b)

(c)

@
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil eleets to take its royalty in kind, the
parties agree to execute either the State’s form of Gas Balancing Agreement or any other ugreement that is acceptable to owner of the soil or the GLO and Lessee.

SEPARATION: Lessee agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons recoverable
from the Gas by such means shall be recovered. Upon written consent of the GLQO, Lessee may apply other forms of sepacation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement that such
Gas and liquid hydrocarbons be run through a separator or other equipment may he waived upon such terms and conditions ag prescribed by the GLO. Lessce
must request and obtain a waiver in writing from the GLQ before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any production on or from the Leased Premises.

COMMINGLING: Lessce must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manifold and/or separator, (i) common
storage, (iii) a comumon gathering gystem or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Oil- or Gas-producing
formation in the Leased Premises, These requirements are in addition to, and apart from, the requirements of any other state and/or federal agency.,

METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shall be measured separately before the
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as well as
the American Petroleum Institute (API) Manual of Petroleurn Measurement Standards (MPMS) for any measurement device or tank that covers the stanelards,e o
practices, guidelines, recommendations and procedures which include, but arc not limited to, the design, installation, calibration, testing and handling of sa?nplcs
and operation of a metering system uscd for the measuremert of hydrocarbons in liquid form or Gas at any meter location on the Leased Premises, at a p§igtof3 o
lease custodly transfer, for the purpose oflease allocation in the event of surface commingling, or for the reporting and allocation of lease fuel, flared Gas voﬂ.lmes.
vented volumes or any other [case use.

ROYALTY ON CONTRACT SETTLEMENTS: Lessee shall pay to the owner of the soil and the GLO roynlty at the applicable royalty rate on any monetary

settlement received by Lessee from any breach of contract by Lessee’s purchaser relating to the marketing, pricing or taking of Oil ar Gas production fram thq.

Leased Premises. 2eesee
e

L ]
O L]

MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to GLO
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently prové e'that-
royalty on Qil is due und must be received in the GLO on or before the fifth (S") day of the second (2™) month succeeding the month of produotwn or sue
later date as may be prescribed in the Rules. Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15%) day of the second (2%)
month succeeding the month of production or such later date as may be prescribed in the Rules. All royalty payments must be accompanied by the affidavit
of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition of
all Oil and Gas produced and the market value of the Oil and Gas, Lessee must maintain, and make available to the GLO upon request, copies of all documents,
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts snd other
checks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports ar records which the -
GLO may require to verify the Gross Production, disposition and market vatue. In all cases the authority of a manager or agent to act for the Lessee herein
must be filed inthe GLO, Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing, by the assigned
GLO lease number, the amount of royalty being paid on cach lease.

MANNER AND TIMELINESS OF PAYMENTS: A monetary royalty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with 4 post office or official depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is
submitted electronically shall be considered timely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State of
Texas on ot before the due date,

PENALTIES AND INTEREST: [Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide
documents, (whether physical documents or information in electronic form), as provided by law or the Rules. The right to collect penalties and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease, Tf Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of five percent (5%) on the
royalty or twenty-five dollars ($25.00), whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due or twenty-five dollars ($25.00), whichever is greater. In addition to a penalty, royaltics shall accrue interest when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documents were due, The Lessee shall bear all responsibility for puying or causing royalties to be paid as prescribed by
the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act
to postpone the date on which royaltics were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value,

PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay rentals,
and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

If to the owner of the soil, to the address first listed above.
If to the GLO:
Texas General Land Office

P,0. Box 12873
Austin, Texas 78711-2873
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or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the proper
account with the Comptraller,

(¢) NOTICES AND CORRESPONDENCE TO LESSEE; Notices and correspondence to Lessee shall be sent to the address shown above or such other address
a3 Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease.

6. RECORDS:

(a) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furnish the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas is sold or
processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments. Such contracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, including
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and examigation ¢
by the GLO, the Attarney General, the Governor, or the representative of any of them, T ess

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lcéeoa: .
operator five () days hefore spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the
GLO shall include copies of Railrosd Commission forms for application ta drill. Copies of well tests, completion reports and plugging reports shall be supplicd
to the GLO at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other filings that reference this lease or any
specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word “State™
as the first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of idendifyigsg o
wells, tank batteries or other associated improvements to the land must also include the word “State.” Division orders must be submitted to the GLO®within
thirty (30) days of first production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, accournds,
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in alditios
to those herein expressly provided for. Lessee shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, féon? thg ®
base of the surface casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other log or logs as a reasonable ang
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said logs, *, ¢

(¢) PENALTIES: Lessee shall incur a pepalty whenever reports, documents or other materials are not filed in the GLO when due, The penalty for late filing shall
be set by the GLO administrative rule which is effective on the date when the matetials were due to the GLO.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Qil or Gas has been completad
on the Leased Premises, Lessee shall exercise the diligence of a reasonably prudent eperator in drilling such additional well or wells 2s may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thereon, S
See Addendum Section 2 for replacement language

(a) VERTICAL: In the event this Jease is in force and effect in whole ot in part, twe-t2-yearsraferthe-expiratondate-ofthe-primary-tors it shall then terminate
as to all of the Leased Premises, EXCEPT ag to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a shut-
in Oil or Gag well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operations: (1)
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special tield rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0.032 x L = A, where L = the length (in feet) of the horizontal lateral component of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i.e. (0032 x 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximumm allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of acres that are
required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any successor agency, or other
governmental authority having jurisdiction; or (5) the number of acres held in a poolad unit pursuant to Natural Resources Code Scctions 52.151-52.154. After termination
pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently, Lessec shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may he reasonably necessary for the continued operation of the portions of the lease remaining in force and
effect. Further, Lessee shall retain an casement for its pipelines, tank batterics or other surface equipment or installations on the terminated acreage for so long as they
continue ta be used for the development and operations on the retained acreage.

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Two (2) years after the expiration date ot the primary term this lease shall further termunate as to those depths stipulated as follows for each
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reached by the horizontal lateral between the first takepoint and the Tast takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be hield as to all depths for so long as such operations continue diligently in a workmanlike manner without interruptions totaling more than sixty (60) days ia the
aggregate (or such longer period of interruptions as may be approved by the Commissioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole, Upon completion of a well as described in the preceding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commission), or if no such well capable of producing in paying quantities is cotnpleted within the stated period, the acreage retained shall then terminate as
to those depths as provided in this section.

(¢) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days after partial
termination of this lease as provided herein, Lessee must execute and record a releass or releases containing a satisfactory legal description of the acreage and/or depths not
retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompanied by the filing fee preseribed
by the GLO rules in offect on the date the release is filed. If Lessee fails or refitses to execute and record such release or releases then the GLO, in its sole discretion, may
designate, by written instrument, the acreage and/or depths that have terminated hercunder, and record such instrument at Lessee's expense in the county or counties where

5
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. the lease is located and in the official records of the GLO, und such designation shall be binding upon Lessee for all purposes, If at any time after the effective date of the
partial termiznation provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate ay to all acreuge not thereafter allocated to said well or wells for production purposes, and
Lessee shall file a release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or
statewide rules, or if Lessce secks to adopt ficld rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, amend,
consolidate, ar exempt such field rules without owner of the soil's and the GLO's prior consent shall not be applicable to the Leased Premises unless and until such consent
is miven,

8. QOFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within the applicable statutory offset distance from the area
included herein, or which well is draining the arca covered by this lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease,
and the Legsee shall use all means recessary in a good faith effort to make such offset well produce Oil and/or Gas in commercial quantities. Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section.

9. DRY HOLE/CESSATION, DRILLING, AND REWORKING:

M sndas lLaveribhaanni 1ata athaant th o " s afo dolo, paninl T€o e bhala i aaanlatad asaea danel g oo MAN aapall A
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(b) If, at the expiration of the pmmry term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in dnllmg or rcWorkmg
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or xeworkmg of any additional wells are prosecuted in good faith and in
workmanlike manner without interruptions totaling more than sixty (60) days during any one such opetation, and if such operations result in the production of Qil and/or
Gas, so long thereafter as Oil and/or Gas is pmduced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory myaltms
is made as pmvxd‘.d in this lease. i

(c) - If, after the explmtmn of the primary term, production of Oil or Gas from the Leased Premises, after once obtained, should cease for any cause, this lease shall
not terminate if Lessee restores production in paying quantities within sixty (60) days afier such cessation or commences additional drilling or reworking operations within |
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner
without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of Oil or Gas, the lease shall remain in full force
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. Ifthe drilling or reworking operations result in the completion of a well asa dry hole, the lease will not terminate
if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in etfect
so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production.

10. POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Lessed Premises hereunder, one or more
of which leases or units contains Qil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying
the allocation of the productwn of state-owned Qil and Gas, is herehy expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Qil and Gas without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole

discretion,

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold or mineral interest for
the exploration, development and production of Qil or Gas or either of them upon the same terms as shall be approved by the School Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52,154, The owner of the soil agrees that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resoutces Code §52.152,

11. SHUT-IN ROYALTIES: For purposes of this section, “well" means any well that has been assigned a well number by the governmental ugency having jurisdiction
over the production of Oil and Gas. [fat any time afier the expiration of the primary term of a leage that, until being shut in, was being maintained in force and etfect, a well
cupable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced tor lack of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilitics are owned and /or operated by Lessce,
and the cause is due to Lessee’s improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing Qil or Gas in paying quantities. If section 3 of this lease
does not specify a delay rental amount, then for the purposes of thi section, the delay rental amount shalt be one dollar ($1.00) per acre. Ta be effective, each initial shut-
in Qil or Gas royalty payment, accompanied by the GLO Shut-Tn Affidavit, must be paid on or before: (1) the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is the latest. Such payment shall be made one-half (1/2) to the Coramissioner, and one-half (1/2) to owner of the soil, If the shut-in Qil or Gas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considerad to be a producing Iease and the payment shall extend the term of the lease for a
period of one (1) year from the end of the primary term, or from the first (1*) day of the month following the month in which production ceased, and, after that, if after a

6
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diligent effort, that being those of a reasonable und prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Qil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of each shut-in year.

12, COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occutring, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall ccase, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessec may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in
the same producing reservoir and within the applicable statutory offset distance from the Leased Premises, The compensatory royalty is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning ot or before the last day of the month following the moath in which the Oi} or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offsct distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amouat less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C, Section 52.034; however, at the determination of the GLO, and with the GLQ's written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells, Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with section 5 of this lease.

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and

crops on the Leased Premises. R .
eseene

14. USE OF WATER; SURFACE: Lessec shall have the right ta use water produced on said land necessary for drilling opecations hercunder and solely updn the
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or imrigation purposes for water flood, hydraulic fracturig. s o
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written ¢8nsent
of owner of the soil, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wells arel
transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land.

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards to prevent potlution, Without limiting the
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment. facilities sufficient to prevent sSiftfe ®
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutants apd
shall be responsible for all damage 1o public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty gllow
by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such faiture and any costs and expenses incurred in ¢leaning areas affecte(bbythu
discharged waste.

: L] " L] .

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, legiB®
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or
more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line
between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at
adistance not to oxceed three feet (3') from such tank or header connection, Said signs, tags, plates or other identification markers shall bo maintained in a leglblc condxtlon
throughout the term of this lease, .

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demanstration by the transferee of its financial responsibility, this lease may be transferred at any
time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, inchuding properly plugging abandoned wells, removing
platforms or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. The GLO may require the
transferee to demanstrats financial responsibility and may require a bond or other security. All transfers must reference the lease by the file number and must be recorded in
the county where the area is Jocated, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability of the original lessee or any prior transferee for that entity’s debts owed to the
GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior written
approval of the Commissioner, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner, An assignment
will be treated as if it were made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a comporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the comoration which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
s0il; or

(7) a farily member of the owner of the soil or related to the owner of the soil by martiage, blood, or adoption.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this srea is situated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any
liability theretofore acerued in favor of the State,

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the Leased Premises. If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessce may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or other liens on the Leased
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due
the owner of the soil.
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20. (2) PROPORTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the above described land,
whether or not Lessee’s interest is specified herein, then the royaltics herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest bears to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leased under this lease and the actual interest owned by the owner of the goil. If an undivided interest remains unlcased on the land covered by
this lease on the date of first production from the Leased Premiscs, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production
atlocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such time
as the Lessee has recouped its drilling and completion costs ("payout™) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs.
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage of unleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language
(b) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a poaled
unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52,154, or if] at any time
after the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, ar, if after the expiration of the
primary term, the number of acres actually retained and covered by this lease.

21. LIEN: Inaccordance with NR.C. Section 52.136, the State shall have 4 first Lien upon all Oil and Gas produced from the area covered by this lease to secure pagment |
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien pr@iveee
by N.R.C. Section 52,136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the [‘czlecd :
Premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessce or by a third party, and all fixtubweas o
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalfies o
other amounts due or to become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
covenant ar condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, and for purposes
of perfecting owner of the soil’s lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial Code, This lien
and security interest may be forcclosed with or without court proceedings in the marner provided in Title 1, Chapter 9 of the Texas Business and Commerce Code. $.cssem
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee ‘grf:sy. b
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as provided herein, ey

[ 2 ] [ ]
L] L]

22, FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent.s‘mulg
knowingly make any false return or false reposrt concerming production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as :gquir.e.o
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized
agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any well, or if Lessee
shall knowingly violate any of the provisions of this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if Lessee shall fail or
refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired undler the entirety of this lease shall ba subject to forfeiture by the GLO,
and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shall again be subject to lease. However, nothing
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures may be
set aside and this lease and all rights thereunder reinstated before the rights of anather intervene upon satisfactory evidence to the GLO of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of this lease shall have the effect
of releasing Lessce from any liability theretofore acerued in favor of the State,

23. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules und regulations, and smendments thereto, promulgated by the
Railroad Commission and the GLO governing drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of
royalties, and auditing procedures, end shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may atfect operations under the provisions of
this lease, Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory
provisions relating to the GLO's audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 through 52,140.

24. REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery and fixtures placed by Lessee on the
Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee
may not remove casing from any well capable of producing Qil and Gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the soil. 1f Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and fixtures
removed at the sole expense of Lessee, Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing or any
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has
been removed from the Leased Premiscs, and owner of the soil has provided written approval of all restoration.

25. FORCE MAJEURE;: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper
and satistactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and accepted by the GLO in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the reason for force
majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline discuptions that are subject to section 11 of thig
lease does not constitute an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant to this section 25,

26. LEASE SECURITY: Lessce shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent thefl of Oil, Gas, and
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur. Lessee shall be Hable for the loss of any
hydrocarbons resulting from theft and shall pay the GLO royaltics thereon as provided herein on all Qil, Gas or other hydracarbons lost by reason of theft.
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27. SUCCESSORS AND ASSIGNS: The covenants, conditions und agreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
successors or assigns of Lessee herein.

28, VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO.

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days’ prior notice to owner of the soil before commencing any sutface operations on the Leased Premises, such notice to inchude
location of operations and work to be performed,

() Upon written request of owner of the soil, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessee
shall construct a fence around all production facilities capable of turning cattle and/or livestock. Lessee agrees to install gates at all fence crossings used by Leasee in
connection with operations bereunder, Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such caitle guard(s) shall be left in place and
become the property of owner of the soil after the expiration of this lease.

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil’s prior
written permission, which shall not be unreasonably withheld.

. eve . L]
(¢) No employee, representative, contractor ar any other person allowed by Lessee ta come upon the Leased Premises shall be permitted to hunt, fish, trap, or camp
on the Leased Premises, nor shall any such petsons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time. ..... o

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may escape
such pits, Lessee and its assigns shall not let any salt watet or any other deleterious substance run on or over the Leased Premises, or tet such substances run into owner of
the soil's stock tanks or any creek, stream, tiver or other body of water, and absent owner of the soil's prior written consent to the contrary, Lessee shall not use any wells
on the Leased Premises for salt water disposal purposes. I owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water désposal
purposes, the parties shall enter into a separate agreement covering such disposal. o t0ee

(¢) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all ;tg)blsh
thereon and restore the surface to as near its original condition and contours as is practicable. Lessee shall, while conducting operations on the Leascd Premises, kg:p ®ai
premises free of all rubbish, cans, bottles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, suc?n

trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment will be kept painted and preseméb a ‘e
ee

(f) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

() No dnll site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300°) of any residence or bam now situated on the
Leased Premises without owner of the soil's prior written consent. Lessee shall conduct all drilling and production operations entirely within each drill site, The owner of
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that prior to beginning operations
hercunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld,

30. DEFINITIONS:

4. “BTU® means British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5
degrees Fahrenheit (“° ) to 59.5°F. An MMBtu is one million (1,000,000) British thermal units,

b.  “Dry Gas” means s Gas that contains less than or equal to seven (7) Ibs of water per million standard cubic feet. The volume of Gus, on a Dry Gas
basts, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement
conditions of flowing pressure and temperature. ‘The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basty, times the heating value per unit volume, in Brw/SCF, on a Dry Gas basis, at the sume buse temperature and base pressure.

¢ "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, components
or mixtures thereof, and liquefiable hydrocarbons in the vapor stream, Gas volumes shall be calculated and reported, at the option of the GLO, in
standard cubic feet (SCF), one thousand (1,000) standard cubic foet of Gas (MSCF), or one miillion (1,000,000) siandarc cubic feet of Gas (MMSCF).

d.  “Gross Heating Value or BTU Content” means the energy per unit volume represented by the number of BTUS produced by the complete combustion
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure base of 14.65
pounds per square inch absolute,

e.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and ircludes: (i) all bydrocarbons produced
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, condensate,
or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (iii)
natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sultur or any other products produced or manufactured from any Gas or liquid,
The Gross Production volumes of Qil, condensate, and Clas includes all sales, custody transfer dispositions, and/or stored volumes and all non-gales
disposition volumes, including but not limited to, lease use, fuel, veat, flare, spills, uncontrolled relcases, theft, and any other loss. The Gross Production
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs.

f.  “Market Value” means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other
hydrocarbons, or any Other Products produced ot manufactured from the Qil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessce. The
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessee or the operator.




'
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“Marketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Qil and/or Gas into the
custody of an authorized carrier, receiving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leaged Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water.

“Natural Gas Liquids (NGLs)" means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field
production facilities as Qil or condensate or in natural Gas pracessing plants as Oil or stabilized condensate and as raw mix liquids prior to separation
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after fractionation, of ethane, propane, iso-butane, normal butane, and natural Gasoline that
include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non—Processed Gas™ means all hydrocarbons and Gaseous substances not defined as Qil, that are not processed in plant systems located on or off the
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas (alhoughy
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or angoshes o
constituent or component tiecessary to produce a Pipeline-Quality Natural Gas ). B .
o0seoe
“OfI" means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydroCarbons
recovered in liquid form from any hydracarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or otifer
equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plant
systems located on or off the Leased Premises or in a Processing Flant prior to fractionation. All Qil volumes shall be corrected from the measurement
condition to report the produced volume of Qil in Stock Tank Barvels at Stock Tank Conditions per the applicable API MPMS standards, 2 evelts
L
“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company’s
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total sul:‘ur‘(vi)
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygen,
any other inert compound percentage by volume), (x) hydrocarben dew point limits, (xi) merchantability, (xii) content of any liquids at or immediately
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with respedt thghe®
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36.

“Processed Gas” means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or
extract liquefiable hydrocarbons or Raw Mix from the natural Ges stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLS), and other products,

“Pracessing Plant” means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its hase components prior -
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the commercial
sale of each liquefiable hydrocarbon product, or (ii) transported to another plant for separation down to its base companents by fractionation prior to
storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts.

“Produced in Paying Quantities” means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
pocket operational expenses for the six months last past.

“Raw Mix” means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable
hydrocarbons, including but not limited to, the natural Gas liquids ethane, propane, iso-butane, normal butane, and natural Gasoling that includg pentanes
plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight),

“Ready for Sale and Use™ means the following:

i. For Oil: Oil that is merchantable and marketable and otherwise in a condition such that the Oil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or area,

it. For Non-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the tield or area for use by an industrial, commercial,
and/or residential user.

jii. For Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural
Gas Liquids that is merchactable and marketable and otherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the field or arca for use by an industral, commercial, and/or residential user.

iv,  For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable

10

| b e



2022 - 2022007254 10/20/2022 01:27 PM Page 11 of 16

for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or
commercial user,

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical
for the ficld or area for use by an industrial or commercial user.

r.  “Residue Gas™ means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (i) that Gas remaining after the
recovery of Natural Gas Liquids to produce a Pipeline~-Quality Natural Gas. If the Gas is processed to remove liquefiable hydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series,

8. “Stock Tank Barrel” means the volume of liquid hydracarbons that is cquivalent to the volume of forty-two (42) U.S. gallons at atmospheric pressure
and 60 °F,

t.  “Stock Tank Conditions™ means 4 stock tank meeting all applicable API specifications and requirements at atmospheric pressure and 60° F.

31. DISCLOSURE CLAUSE, All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gas from
the Leased Premises which are not contained in this lease are invalid. o o
: eeode
32. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts aftecting the State’s interest in the Leased Prengises. |
When the interests of the owner of the soil conflict with thase of the State, the owner of the soil is obligated to put the State’s interests before his personal interests. S e oo e

33. INDEMNITY. Lessee hercby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, commctors.'
subcontractors, guests, invitees, and their respective successors and assigng, of and from all and any actions and causes of action of every nature, or other harm, including
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its
officers, employees, and agents arising out of, incidental to, or resulting from, the aperations of or for Lessee on the Leased Premises hereunder, or that may arise ewteod .o
or be occasioned by Lessee’s breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee, Further, LCessee
hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and sgents, thef
successors or assigns, against any and all claims, Tiabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for hich®
recovery of damages is sought, under any theory including tort, contract, or strict linbility, including attorneys’ fees and other legal expenses, including those reldted
environmental hazards, on the Leased Premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising from or in aiy®ay® o
related to Lessee’s operations or any other of Lessee's activities on the Leased Prerises; those arising from Lessee’s use of the surface of the Leased Premises; an® thoe®
that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this lease, or an interest therein,
agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same
manner provided above in connection with the activitics of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL OF THE INDEMNITY QRLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT
SHALL BE WITHOQUT LIMITS AND WITHOUT REGARD TO TIIE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCH NEGLIGENCE RE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE,

34. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all rensonable safeguards to prevent contamination or pollution of any
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leased Premises, by any waste, pollutant, or contaminant, Lessee shall not bring or permit to remain on the Leased Premises any ashestos containing
materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substancey (ay the term “Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities, LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SIIALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER OF TIIE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED RY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR AROUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICARLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR
REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND TIHE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACII OR SUSPECTED BREACH OF TIHS PARAGRAPIIL, UPON LEARNING OF TIHE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEF, HEREUNDER SHALL SURVIVE THE EXPIRATION OREARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE,

35. EXECUTION: This lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO.

36. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus, & Com, Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is
mxle and certified by the County Clerk from his records) is filed in the GLO in sccordance with Texas Natural Resources Code Sec, 52,183, Additionally, this lease shall
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the preseribed

filing fee shall accompany the certified copies sent to the GLO, p :
Exhibit A - Addendum is attached hereto and
11 incorporated by reference.

I\ v
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LESSEE:

APACHE CORPORATION

%9/

NSTIN R. MATTHEWS DT/-} P«v

BY:

s Attorney-In-Fact

oates /0 /32022

(CORPORATION ACKNOWLEDGEMENT)

STATE OF TEXAS

" COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared Justin R. Matthews known to me to be the person whose name ls
subscribed to the foregoing instruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and

consideration therein expressed, In the capacity stated, and as the act and deed of sald corporation.

P 5"!2 day of &é/ﬂ,éﬂ/_ , 2022

V&

Nota(jblic in and for the State of Texas

Given under my hand and seal of office this the

NAOMI BROWN

Notary 1D # 10805104

/¥ My Commission Expires
March 21, 2025

12
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e

WILLIAM M. KRR, JRY /wﬁuy, and as Agent for the

State of Texas

STATE OF TEXAS

COUNTY OF \CBN\_‘:_

i " BEFORE ME, the undersigned authority, on this day personally appeared WILLIAM M. KERR, JR, Individually, and as Agent for the
State of Texas, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the

same for the purposes and consideration therein expressed.

Given under my hand and seal of office thiy k l: & day of g 9 Q m u! &W, 2022.

SR, CHEYENNE WOODLEY
saeo;'%f‘r}%mtarv Public, State of Texas (/—\
0, P95 Comm. Expires 10-23-2023

"';,,ﬁ:‘ﬁ(\‘\ Notary ID 132223413 Notary Public in and for the State of Texas

13
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EXHIBIT A — Addendum
To Oil and Gas Lease dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, William M. Kerr, Jr.,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

L. PAID UP OIL AND GAS LEASE: This is a three-year, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration, No annual rentals
are due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

2 COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: Inthe first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expiration
date of the primary term”, This stricken phrase is replaced with the following phrase: “at the end of the primary
term or the period of Continuous Development described in Addendum Section 3, whichever is later, *. :...:.

In the first sentence of Section 7(b) the following phrase is added immediately after “expiration dzite’tﬁ‘
the primary term” and immediately before “this lease shall further terminate™:

“or the period of Continuous Development described in Addendum Section 3, whichever is later, * ,,,,:,

3, CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this Icasc i8,
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject fo thb
further conditions of this Addendum section 3) for so long as Lessee contmuously develops the leased premrs:.s‘
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled therewith)
during every year after the end of the primary term. For the first year after the end of the primary term, any well
commenced prior to the end of the primary term does not count as a well for purposes of this section. Only wells
spud and completed during an anniversary year period will count toward the minimum drilling requirements for

that year. If Lessee fails to drill and complete at least two wells during any anniversary year after the end of the =

primary term, then this leasc shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessee shall execute a release as provided in section 7(c).
Notwithstanding anything contained herein to the contrary, during the period of continuous development the lease
must be maintained by production in paying quantities or as otherwise may be provided in the lease or it shall
automatically terminate.

4, This section is deleted and reserved.
- X Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and field drip, that are extracted by
separation equipment located at the central tank battery servicing the Lease or a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
(including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) and Processed Gas under
Section 4(c) for any given month X will be determined in the manner described in this

3 Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the

‘ month prior to month X)) shall be calculated, according to Addendum Section S(E) below.

The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in

': Section 5(D) below, which will determine the royalty percentage rate to be used for Non-

J- Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
e

X.
(D)  Sliding Royalty Schedule

AWIP ($/ MMBtu) Royalty Percentage
Below $2.85 20%

ADDENDUM

Muma t A8 N
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$2.85 - $3.50 22.5%
$3.501 - $4.50 25%
Above $4.50 30%

(E)  Calculation of Average Waha Index Price (AWIP) For Any Month. For any given month,

the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during
the month divided by the total days in the month) of the price published in each day’s issue
of Platts” Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha” under the column “Midpoint” (each day’s
price being the “GD Waha Index”). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day™), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. If the GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that
is in closest geographic proximity to Waha with a Midpoint closest to that of the GD W.aha

Index during the six month period prior to cessation of the GD Waha Index. feeese
6. Pre Payout Royalty on Unleased Interests. The following sentence is added to the end of Section x
20(a):
“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same magese
described in Addendum Section 5. “ .

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

e oo

ADDENDUM
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Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.
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printed herean, and was duly recorded in the Official Records of Reeves County, Texas

Dianne O. Florez i
Reeves County Clerk o !Hux
Reeves County, TX
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Austin, Texas

General Land Office
Relinquishment Act Lease Form : .
Revised 9/21 . eveece
OIL AND GAS LEASE ° .
: s000 0
THIS OIL AND GAS LEASE is made and entered into to e effective  July 18, 2022 (the “cffective date”), by and between the State of Texas, °
acting hy and through its agent, CLAIRE K. FLYNN
whose address is; 10076 Circle Drive, Austin, Texas 78733 " .
(XX XN X ]
said agent herein referred to as the owner of the soil (whether one or more) (“owner of the s0il"), and Apache Corparation N
L
(X ] e L ]
L]
(“Lessee’), whose address is: 2000 Post QOak Boulevard, Suite 100, Houston, Texas 77056 .
LA J L ]

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and thee*
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive right to
explore for, and the exclusive right to produce and take, Oil and/or Gus from the Leased Premises (defined below) on the terms and conditions set out in this lease, Lessee’s
right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the “GL(O™) expressly retains and reserves the
concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreements
shall allow such third parties to conduct geophysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the term of this
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee’s drilling or production activities on the Premises, and (if)
ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees to explore for and produce minerals that are not covered, or that might not
be covered in the future, under the terms of this lease, but that might be lacatad within the surface houndaries of the Leased Premises. All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operations of the other. This lease is macde and entered into subjoct to any existing rights of way, easements, geophysical or geochemical
exploration permits.

The bonus consideration paid for this lease is as follows:

To the State of Texas: One Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars (§_1,:875.00 5

To the owner of the soil: One Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars (_1:875.00 )

Total bonus consideration:  Lhree Thousand, Seven Hundred Fifty Dollars and No/100s

Dollars ($_3750.00 )
The total bonus consideration paid represents a boaus of One thousand five hundred dollars (5_1,500.00 ) per
scre,on 25 netacres,
2. TERM. This lease shall be foratermof __ three (3 ) yearsand_____zero (0 ) months commencing on the effective date (the “primary

term”), and as long thereatter as Oil or Gas is produced in paying quantities from the following “Leased Premises” (herein so called), to-wit:

Part/Section: 10-0 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land
Survey, A-5427, Reeves County, Texas,

Rlock: 71 Abstract: 5427
Grantee/ Survey; Public School Land Suryey
Acres: 40.0

County: Reeves
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4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the Texas L
Administrative Code (the “Rules™). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-halﬁ(‘ﬂ) o
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and onc-half (1/2) of such royalty to the owner of the soil, each S the
following royaltics as applicable to the substances actually produced from the Leased Premises and/or subsequent processing: e

we percent ( 25 %) of the value of the Gross Production, unless the Commissioner of the
General Land Office of the State of Texas (the “Commissioner™) or the owner of the soil, at the option of ¢ither, elects to receive its royalty in kind pumugri ';13 S
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as desart
in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Qil of a like type and gravity in tha
general area where produced and when run, (ii) the highest market price thereof paid ot offered in the general area where produced and when run, or (i'g').tz\c ..

gross proceeds of the sale thereof. g6 Addendum Section 5 for sliding scale royalty on non-processed gas * *°

L
(b) NON-PROCESSED GAS: As a royalty on any Non-Processed (ias, a monetary royalty of twenty five percent ( 25 %) of the value of the f-m% o
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value o
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sule and Use and without deduction for expenses, as
deseribed in section (4)(k), (ii) on a Dry Gas basis as to both volume uad energy content (as described in the section 30 definitions below), and (iii) based on the
higher of:

(2) OIL: As aroyalty on Qil, a monetary royalty of twenty five

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or

(B) the gross price paid or offered to the Lessee; provided that the maximum pressurs base in measuring the Gas under this lease contract shall equal
14.65 pounds per square inch absolute, and the standard hase temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure sccording to
Boyle’s Law, and for specific gravity according ta a test made by chromatographic analysis or the Balance Method.

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due hereunder shall be based on the value
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms' length.
See Addendum Section 5 for sliding scale royalty on processed gas

(¢) PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monetary royalty of twenty five percent (25 %) of the value of
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs, respectively, are Ready for Sale and Use,
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Residue Gas MMBtus attributable to the Gas determined at the plant recovery efficiency applicable to
cach NGL companent, plus (B) the nat value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable
liquids percent of proceeds aceruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein in section 4(d), without deduction or reduction in the value of the NGLs by a petcent of proceeds or any other fees
or adjustments of any type, form, or character; ot

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of caleulating the royalty due hereunder, the respective values of the Residue Gas and the NGLs shall be based on the greater of:

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, alter fractionation, of comparable quality in the general
area, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLs, as either Raw Mix ar merchantable and marketable commercial grades and/or blends of each of the individual components, after
fractionation.
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No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around o Gas Processing Plant and then blended with Gas thut was processed
to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a k.a. “conditioning”. The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiaty or affiliate) owns an interest, then the
POPY% applicable to NGL3 shall be the preater of (x) the applicable POP% per section 4(d), or (y) the highest percent accruing to a third party processing Gas
through such plant under a processing agreement negotiated at arms' length,

(d) APPLICABRLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liquids percent of proceeds (“POP%") of the total
available liquid hydrocarbon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recavery process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCE;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and
(C) 50% for Gas with a heating content or BTU value less than 1070 BTU/SCF.

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component caleylated o
per the upplicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic analysis of thg&2sp ®®
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then peing
specified in processing agreements negotiated at arm'’s length between the Lessee and the plaat for each dedicated Processing Plant and each Processingsiam e o
that taay pracess the Gas in a series of plants. -

(3) The availeble Resicue Gas MMBtu amount used in the calculation of the royalty value in seetion 4(¢)(2) shall equal the product of (A) the
Processing Plant inlet Gas MMBtu amount less the sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(([)(2) for
each NGL component, times (B) onie (1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by 100%, or (2) 0.035. , _—

(¢) OTHER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, or I\GLw
addressed separately above), Lessee agrees to pay a monetary royalty of twenty five percent ( 25 %) of the value of the Gross Production obsuch e
producm, unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner”) or the owner of the 50il, at the option of either, Sieliz o
to receive its royalty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sa@;md .
Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher ofi Ll

(1) the highest market price of each product, during the same month in which such product is produced; or
(2) the average gross sale price of each product for the same month in which such products are produced.

(0 KEEP WHOLE: Notwithstanding any other provision of this lcase to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less than
the royaity that would have heen due under section 4(h) for the total energy content of the Processing Plant inlet Gas if it had not been processed.

(@) NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lease fuel
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without requirement of
merchantability or marketability) if the Gas produced from the Leased Premises is not pracessed; otherwise, the royalty on non-sales dispositions of Gas shall be
based on the royalty provisians for Processed Gas described in section 4(c) for Residue Gas, If, for whatever reason, there are no Gas sales dispositions, then
Lessee agrees to pay royalty on one fourth (1/4) part of the total energy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted market
price of natural Gas at the nearest applicable Gas market hub in $/MMBtu,

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease’s proportionate share of any fuel used to process
Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c); provided, however, that this lease’s proportionate share of any such fuel
used to process Gas shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by
actual MMBtu amounts), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount, Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations ot for Gas lift purposes into any Oil- or Gas-producing formation in the Leased Premises
after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the same may
thereatler be produced and sold or used.

(i) CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Oil or Gas and to avoid the physical waste,
flaring ar venting of Gas produced from the Leased Premises,

() DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonahle efforts in marketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably available for the Qil and Gas,

(k) NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting and
otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third-
party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which Lessee
or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gag produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid, The owner of the
soil, the GLO, and Lessee agree that the foregoing provision is to be given full etfect and is not to be construed as “surplusage” under Herituge Resources,
Ine. v. Nationsbank, 939 S.W.2d 118 (Tex. 1996),

() ROYALTY IN KIND: Lessee shall pay monetary rayalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of either, elects to receive its royalty in kind, Lessee shall pay Qil or Gas rayalty, or bath, in kind without deduction for expenses, as
described in section (4)(k), necessary to make the Qil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may change its
election to take royalty inkind or monetary form at any time ot from time to time by giving Lessee notice of such election not less than sixty (60) days in advanee,
1f the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any ather products

3

N
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee, Lessee shall bear all costs to the point of delivery, If the GLO or the owner of the soil elects to take its royalty in kind, the
parties agree to execute either the State’s form of Gas Balancing Agreement or any other agreement that is acceptable to owner of the soil or the GLO and Lessee,

(m) SEPARATION: Lessce agrees that before any hydrocarbony in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLQO through a gravity-based Qil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons recoverable
from the Gas by such means shall be recovered, Upon written consent of the GLO, Lessee may apply other forms of separation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement that such
Gas and liguid hydrocarbons be run through a separator or other equipment may be waived upon such terms and conditions as preseribed by the GLO. Lessee
must request and obtain a waiver in writing from the GLO hefors the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any production on ar from the Leased Premises.

(n) COMMINGLING: Lessce must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) 4 conunon manifold and/or separator, (ii) common
storage, (iil) 2 common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Oil- or Gas-producing
formation in the Leased Premises. These requirements are in addition to, and apart from, the requirements of any other state and/or federal agency.

L ] L]
(v) METERING: Lessee agrees that any hydrocarbons in liquid form and eny Gas produced from the Leased Premises shall be measured separately befol®he® ®®
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as wgll as
the American Petroleum [nstitute (API) Manual of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the stangtés e e
practices, guidelines, recommendations and procedures which include, butare not limited to, the design, installation, calibration, testing und handling of samples
and operation of a metering system used for the measurement of hydrocarbons in liquid form or Gas at any meter location on the Leased Premises, at a point o
lease custody transfer, for the purpose of lease allocation in the event of surface commingling, or for the reporting and allocation of lease fuel, flared Gas volumes,

vented volumes or any other lease use.
L] L]
e0ocee

(p) ROYALTY ON CONTRACT SETTLEMENTS: Lessee shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any mofetary
scttlement received by Lessee from any breach of contract by Lessee’s purchaser relating to the marketing, pricing or taking of Oil or Gas production from the

Leased Premises. e o
e %o’

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR: e o
& [ ]

(@) MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to the GLO
at Austin, Texas, in the following manner: payment of royalty on production of Qil and Gag shall be as provided in the Rules. The Rules currently provide that
royalty on Oil is due and must be received in the GLO on or before the fifth (5™) day of the second (2™) month succeeding the month of production or such
later date as may be prescribed in the Rules. Royalty on Gay is due and must be received in the GLO on or before the fifteenth (15%) day of the second (2™)
month succeeding the month of production or such later date as may be prescribed in the Rules. All royalty payments must be accompanied by the attidavit
of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition of
all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies of all documents,
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other
checks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports or records which the
GLO may require to verify the Gross Production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee herein
must be filed in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing, by the assigned
GLQO lease number, the amount of royalty being paid on each lease.

(b) MANNER AND TIMELINESS OF PAYMENTS: A monetary royalty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is
submitted electronically shall be considered timely paid if such payment iy successtully transmitted to the proper account with the Comptroller of the State of
Texas on or before the due date.

(¢) PENALTIES AND INTEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide
documents, (whether physical documents or information in electronic form), as provided by law or the Rules. The right to collect penalties and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease. If Lessee pays royalty on ot before thirty (30) days after the royalty payment was due, then Lessce owes a penalty of five percent (5%) on the
royalty or twenty-five dollars ($25.00), whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due or twenty-five dollars ($25.00), whichever is greater. In addition to a penalty, royalties shall accrue interest when the royalty is sixty (60)
days overdue, Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by
the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act
to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value.

(d) PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay rentals,
and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

If to the owner of the soil, to the address first listed abave,
If to the GLO:
Texas General Land Qffice

PO, Box 12873
Austin, Texas 78711-2873
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or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the proper
account with the Comptraller.

(¢) NOTICES AND CORRESPONDENCE TO LESSEE; Notices and correspondence to Lessee shall be sent to the address shown above or such other address
as Lesseo shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease.

6. RECORDS:

(1) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLQ, Lessee shall annually furnish the GLO with its best possible
estimate of Qil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas i3 sold or
processed and all subsequent apreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments. Such contracts and agreements when received by the GLC shall be held in confidence by the GLO unless otherwise authorized by Lesseé.e ddls o
other contracts and records pertaining to the production, transportation, sale and marketing of the Qil and Gas produced from these Leased Premises, incfuding
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and exammmqp. .
by the GLO, the Attorney General, the Governor, or the representative of any of them.

L

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations an this lease shall be submitted to the GLO by Lessce or
operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the
GLO shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplicds
to the GLO at the time they are filed with the Texas Railrond Commission. All applications, permits, reports or other filings that reference this lease ®83° ¢
specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word “Statg)’
as the first word in the title, Additionally, in accondance with Railtoad Commission rules, any signage on the Leased Premises for the purpose of 1dem;f¥mg
wells, tank batteries or other associated improvements to the land must also include the word “State.” Division orders must be submitted to the GLO wuﬁm .
thirty (30) days of first production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in adiMtion”® o
to those herein expressly provided for, Lessce shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, fr8m th®
base of the surface casing to the total depth of well, of all wells drilled on the above desceribed Leased Premises or such other log or logs 45 a reasonable and
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said logs.

(¢) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materialy are not filed in the GLO when due, The penalty for late filing shall
be sct by the GLO administrative rule which is ¢ffective on the date when the materials were due to the GLO,

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of procucing Oil or Gas has been completed
on the Leased Premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thereon,

See Addendum Section 2 for replacement language

(a) VERTICAL: In the cvent this lease is in force and effect in whole or in part, MWMMWWMW it shall then terminate
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantitics (including a shut-
in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operations: (1)
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0032 x L = A, where L = the length (in feet) of the horizontal lateral component of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i.e. (0.032 x 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special field rules for the permitted or producing intervel or intervals, upon written approval from the GLO, such number of acres that are
required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any successor agency, or other
governmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 52.151-52,154. After termination
pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease remaining in force and
effect. Further, Lessee shall retain an easement for its pipelines, tank batteries or other surface equipnient or installations on the terminated acreage for so long as they
continue to be used for the development and operations on the retained acreage.

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Two (2) years after the expiration date ot the primary term this lease shall turther termunate as to those depths stipulated as follows for each
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reacked by the horizontal lateral between the first takepoint and the last takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held as to all depths for so long as such operations continue diligently in a workmanlike manner without interruptions totaling more than sixty (60) days in the
aggregate (or such longer period of interruptions as may be approved by the Commissioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole. Upon completion of a well as described in the preceding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commission), or if no such well capable of producing in paying quantities is completed within the stated period, the acreage retained shall then terminate as
to those depths as provided in this scction,

(¢) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days after partial
termination of this Iease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal deseription of the acreage and/or depths not
retained hereunder, The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accorapanied by the filing fee prescribed
by the GLO rules in ¢ffect on the date the release is filed. [f Lessee fails or refuses to execute and record such release or releases then the GLO, in its sole discretion, may
designate, by written instrument, the acreage and/or depths that have temminated hereunder, and record such instrument at Lessee's expense in the county or counties where

5
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the lease is located and in the official records of the GLO, and such designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the
partial termination provisions hereof; the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes, and
Lessee shall file a release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessce shall notify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, amend,
consolidate, or exempt such field rules without owner of the soil’s and the GLO's prior consent shall not be applicable to the Leased Premises unless and until such consent
is given,

8. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantitics from a well located within the applicable statutory offset distance from the area
included herein, or which well is draining the area covered by this lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease,
and the Lessee shall use all means necessary in a good faith effort to make such offse: well produce Oil and/or Gas in commercial uantities, Only upon the determination

of the GLO with its written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section. SO
L]
9. DRY HOLE/CESSATION, DRILLING, AND REWORKING: S eote
o0
L]

(b) If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Qil and/or
Gas, so long thereafler as Oil and/or Gias is produced in paying quantities from the Leansed Premises, or payment of shut-in Oil or Gas well royalties or compensatory royalties
is made as provided in this lease.

(¢) If, after the expiration of the primary term, production of Qil or Gas from the Leased Premises, alter once obtained, should cease for any cause, this lcase shall
not terminate if Lessee restores production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner
without interruptions totaling mare than sixty (60) days. If such drilling or reworking operations result in the production of Qil or Gas, the lease shall remain in full force
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate
if the Lessee commences acklitional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect
s0 Jong ay Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production.

10. POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of thetn without the express consent of the School Land Board and
the Cotnmissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hercunder, one or more
of which leases or units containg Oil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying
the allocation of the production of state-owned Qil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Oil and Gas without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole
discretion.

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the sotl under this lease with any other leasehold or mineral interest for
the exploration, development and production of Oil or Gas or ¢ither of them upon the same terms as shall be approved by the School Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154, The owner of the soil agrees that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52.152,

11. SHUT-IN ROYALTIES: For purposes of this section, "well" means any well that has been assigned s well number by the governmental agency having jurisdiction
over the production of Oil and Gas. If at any time after the expiration of the primary term of a lease that, uatil being shut in, was being maintained in force and effect, a well
capable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for luck of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilities are owned and /or operated by Lessee,
and the cause is due to Lessee’s improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing Oil or Gas in paying quantitics. If section 3 of this lease
does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1.00) per acee, To be effective, each initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: (1) the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is the latest. Such payment shall be made one-half (1/2) to the Commissioner, and one-half (1/2) ta owner of the soil. If the shut-in Qil or Gas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considerad to be a producing lease and the payment shall extend the term of the lease for a
period of ane (1) year from the end of the primary term, or from the first (1%) day of the month following the month in which production ceased, and, after that, if after a
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diligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Oil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of each shut-in year.

12, COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, hut the lcase shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the macket value of production from the well causing the drainage or which is completed in
the same producing reservoir and within the applicable statutory offset distance from the Leased Premiscs. The compensatory toyalty is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offset distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Qil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the GLO, and with the GLO’s written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells, Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with section 5 of this lease.

e L]
13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livesto@ #t%®®
crops on the Leased Premises. & °
: (I XXX )
14, USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for drilling operations hereunder and solely upon the
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation putposes for water flood, hydraulic fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written consent
of owner of the soil. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wells and
transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land. -
L

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting tie
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spglhge,- o
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutanés ande
shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty aljavede
by law including forfeiture of the lease. Lessee shall be lisble for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected By e ®
discharged waste.

16. IDENTIFICATION MARKERS: Lessce shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or
more leases are connected to the same tank battery, whether by individual flow line cornections direct to the tank or tanks or by use of a multiple header system, each line
between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on such line at
adistance not to exceed three feet (3°) from such tank or header connection, Said signs, tags, plates or other identification markers shall be maintained in a legible condition
throughout the term of this lease.

17, ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at any
time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly plugging abandoned wells, removing
platforms or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLQ, The GLO may require the
transferee to demonstrate financial responsibility and may require a bond or other security, All transfers must reference the lease by the file number and must be recorded in
the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the'
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52,026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certitied copy thereok. Without limiting the liability of the original lessee or any prior trangferee for that entity's debts owed to the
GLO hereunder, evety transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties,

(b) Notwithstanding any provision in subsection 17(a), if the owner of the s0il acquires this lease in whole or in part by assignment without the prior written
approval of the Commissioncr, this lease is void as of the time of assignment and the agency power of the owner may be farfeited by the Commissioner, An assignment
will be treated as if it were made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a parter or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employce in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption,

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is gituated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any
liahility theretofore accrued in favor of the State.

19. WARRANTY CLAUSE, The owner of the soil warrants and agrees to deferd title to the Leased Premises. If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgags, taxes or other liens on the Leased
Premises. [f Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recaver the cost of these payments from the rental and royalties due
the owner of the soil.
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20, (3) PROPOKTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the above described land,
whether or not Lessee’s interest is specified berein, then the royalties lerein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest bears to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. If an undivided interest remains unleased on the land covered by
this lease on the date of first praduction from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Grosy Production
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of rayalty to the GLO, until such time
as the Lessee has recouped its drilling and completion costs (“payout”) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs.
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage of unleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language

(b) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled
unit that bas been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or if, at any time
after the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the
primary term, the number of acres actually retained and covered by this lease, ” .
(XX XXX )

21. LIEN: Inaccordance with N.R.C, Section 52.136, the State shall have a first lien upon all Oil and Gas produced trom the area covered by this lease to secure paimem.
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien prc:w'dudo .
by N.R.C. Section 52.136 and any other applicable statutory lien, an express contractual [ien on and security interest in all leased minerals in and extracted from the Leased
Premises, all proceeds which may accrue to Lessce from the sale of such leased minerals, whether such proceeds are held by Lesses or by a third party, and all fixtures oh
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or
other amounts due or to become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
cavenant or condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, and for PO o
of perfecting owner of the soil's lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial Code. Thes lien
and security interest may be foreclosed with or without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee
agrees that the GLO may require Lessee to execute and record such instruments as may he reasonably necessary to acknowledge, attach or perfect this lien, Lessee lwsehye
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of thisJea¥s o ®
Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as provided herein. &6 o

o o

22, FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should”
knowingly make any false return or talse report concerning production or drilling, or if Lessee shall fuil or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized
agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furish the GLO a cotrect log of any well, or if Lessee
shall knowingly violate any of the provisions of this lease, or if this lease is assigned and the assignmment is not filed in the GLO as required by law, or if Lessee shall fail or
refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired undler the entirety of this lease shall be subject to forfeiture by the GLO,
and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to lease. However, nothing
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures may be
set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory cvidence to the GLO of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adoptad relative hereto, Neither teemination nor forfeiture of this lease shall have the effect
of releasing Lessee from any liability theretofore accrued in favor of the State,

23. APPLICABLE LAWS AND DRILLING RESTRICITONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the
Railroad Commission and the GLO governing drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of
this lease. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of thig lease, to be bound by and subject to all statutory and regulatory
provigions relating to the GLO's audit billing notice and audit hearings procedures, Said statutes are currently found at N.R.C, Sections 52.135 and 52.137 through 52,140,

24. REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery ¢nd fixtures placed by Lessee on the
Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee
may not remove casing from any well capable of producing Oil and Gas in paying quantitics. Additionally, Lessce may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the election of the owner of the soil, either become the property of the owner of the sail or the owner of the soil may have such machinery and fixtures
removed at the sole expense of Lessee. Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing or any
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Comuuission, all pits have been propetly filled and all debris hag
been removed from the Leased Premises, and owner of the soil has provided written approval of all restoration.

25. FORCE MAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper
and satisfactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) und sccepted by the GLO in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the reason for force
majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in ag a result of pipeline disruptions that are subject to section 11 of this
lease does not constitute an event of force wmajeure, and Lessee’s obligations under this lease are not, for that reason, excused pursuant to this section 25.

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can accur. Lessee shall be liable for the loss of any
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Qil, Gas or other hydrocarbons lost by reason of theft.
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27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
successors or assigns of Lessee herein.

28. VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this Jease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, ot in the county where the Leased Premises are located, at the option of the
GLO.

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days' prior notice to awner of the soil before commencing any surface operations on the Leased Premises, such natice to include
location of operations and work to be performed.

(a) Upon written request of owner of the soil, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessee
shall construct a fence around all production facilities capable of turning cattle and/or livestock. Lessee agrees to install gates at all fence crossings used by Lessee in
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place und
become the property of owner of the soil after the expiration of this lease.

Ld °
(b) Lessee shall not cut any exterior or boundary fence nor open uny locked exterior or boundary gates of the Leased Premises without owner of the soil'§ pigr®®
written permission, which shall not be unreasonably withheld. Ay
[ XTI XXX )
(¢) No emplayee, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be permitted to hunt, fish, trap, o?camy
on the Leased Premiscs, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time.

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may escape
such pits, Lessee and its assigns shall not lot any salt water or any other deleterions substance run on or over the Leased Premises, ot let such substances run into ovgner of o
the soil’s stock tanks or any creek, soream, river or other body of water, and absent owner of the soil’s prior written consent to the contrary, Lessee shall not use anp wells
on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water disposal
purposes, the porties shall enter into a separate agreement covering such disposal. o,

L] L X 2

(#) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all ruibish,
thereon and restore the surface to as near its original condition and contours as is practicable. Lesswe shall, while conducting operations ou the Leased Premises, ke@p fijd, ¢
premises [ree of all rubbish, cans, bottles, paper cups or garbuge. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such
trash containers to be located at entrances and exits on each side of the road and near places of high activity, Tanks and equipment will be kept painted and presentable,

(D When requested by the owner of the goil, Lessee shall bury its pipelines below plow depth,

(2) No drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300°) of any residence or bamn now situated on the
Leased Premises without owner of the soil's prior written consent. Lessee shall conduct all dritling and production operations entirely within each drill site. The owner of
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that priar ta beginning operations
hereunder, Lessce shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld.

30. DEFINITIONS:

a.  “BTU” means Brtish thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5
degrees Fahrenheit (““F”) to 59.5°F. An MMBtu is one million (1,000,000) British thermal units.

b, “Dry Gas” means a Gas that contains less than or equal to seven (7) Ibs of water per million standard cubic feet. The volumme of Gas, on a Dry Gas
basis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basis, times the heating value per unit volume, in BrvSCE, on a Dry Gas basis, at the same base temperature and base pressure.

¢.  "Gas" means methane and other Gascous hydrocarbans, including Gaseous combustible, noncombustible, and inert elements, compounds, components
or mixtures thereof, and liquefiable hydrocarhons in the vapor stream. Gas volumes shall be caleulated and reported, at the option of the GLO, in
standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas (MMSCF),

d.  “Gross eating Value or BTU Content” means the energy per unit volume represented by the number of BTUS produced by the complete combustion
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure base of 14.65
pounds per square inch absolute.

¢.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced
im liquid form as Oil or condensate at the well head and also all cordensate, distillate, and any other liquid hydrocarbons recovered from Qil, condensate,
or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (iii)
natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manufactured from any Gas or liquid.
The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and all non-sales
disposition volumes, ineluding but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other loss, The Gross Production
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUS.

£ “Market Value™ means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the general area, (i) the procecds of the sale thereof, or (iv) the highest value reasonably available to Lessee, The
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessee or the operator.
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“Marketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the
custody of an authorized carrier, recelving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid
hydrocarbons, water, inerts, and any other substances that tmay become separated from the Gas during handling thereof and may be injurious to utility
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (it) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from 2ny hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water.

“Natural Gas Liquids (NGLs)" means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field
production facilities as Qil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (i) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after fractionation, of ethane, propane, iso-butane, normal butane, and natural Gasoline that
include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non-Processed Gas” means all hydrocarbons and Caseous substances not defined ag Oil, that are not processed in plant systems located on or $§éhee e
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas (altfough
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or angqthg-: "
constituent or cotmponent necessary to procuce a Pipeline-Quality Natural Gas ).

L
“Qil” means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons
recovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or other
equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plante
systems located on or off the Leased Premises or in a Processing Plant prior to fractionation. All Qil volumes shall be corrected from the measuidfhefie® ®

condition to report the produced volume of Qil in Stock Tank Barrels at Stock Tank Conditions per the applicable API MPMS standards. &

(X [ ]
“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission comfanyes, ®
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total sulfigy(vi),
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon diexide, helium, nitrogen, oxygef), sud, ¢
any other inert compound percentage by volure), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or immediately
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with respect to the
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36.

“Processed Gas” means natural Gags processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other products.

“Processing Plant™ means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline

plant, or other plant where raw unprocessed natural Gas is processad to remove or exteact Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components prior

to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the commercial

sale of each liquefiable hydrocarbon product, or (ii) transported to another plant for separation down to its base components by fractionation prior to

storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the

removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts,

“Produced in Paying Quantities” means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
pocket operational expenses for the gix months last past,

“Raw Mix” means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable
hydrocarbons, including but not limited to, the natural Gas liquids ethane, propane, iso-butane, normal butane, and nateral Gasoline that include pentanes
plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Ready for Sale and Use™ means the following:

i, For Oil: Oil that 18 merchantable and marketable and otherwise in a condition such that the Oil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or area.

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gag that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial,
and/or residential user,

iil, Kor Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural
Gas Liquids that is merchantable and marketable and atherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the field or arca for use by an industrial, commercial, and/or residential user.

iv.  For Nataral Gas Lignids; (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B} merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant alter fractionation that are suitable

10
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for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or
commercial user.

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical
for the field or area for use by an industrial or commercial user.

r.  “Residue Gas” means (i) the material that remains afler a separation, treatment, or Gas conditioning process, and (ii) that Gas remaining after the
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gias is processed to remove liguefiable hydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipetine-Quality Natural Gas at
the last Processing Plant in the series.

8. “Stock Tank Barrel” means the volume of liquid hydrocarbons that is equivalent to the volume of forty-two (42) U.S. gallons at atmospheric pressure
and 60 °F.

t.  “Stock Tank Conditions” means a stock tank meeting all applicable AP specifications and requirements at atmosphieric pressure and 60° F.

31 DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leaved Premises have been included in this instrument, including the statement of the true,
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gag#8®®
the Leased Premises which are not contained in this lease are invalid, e @

: (I XXX )
32. FIDUCIARY DUTY. The owner of the soil owes the State a fiducincy duty and must fully disclose any facts affecting the State's interest in the Leased Premiseg,
When the interests of the owner of the soil conflict with thosc of the State, the owner of the soil is obligated to put the State’s interests before his personal interests.

33, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other harm, incﬂxding: .
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessge, its
officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may arise out &f
or be occasioned by Lessee's breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. Further, §éhgee® o
hereby ugrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents? thef®
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for $ich®
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those rel#ted
environmental hazards, on the Leased Premises or in any way related to Lessee's Failure to comply with any and all environmental laws; those arising from or in any way
related to Lessee’s operations or any other of Lessee’s activities on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; and those
that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, Fach assignee of this lease, or an interest therein,
agrees to be ligble for, exonerate, indemnify, defend and hold harmlesy the State of Texas and the owner of the soil, their officers, employees, and agents in the same
manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER TIE TERMS OF THIS AGREEMENT
SHALL BE WITHQUT LIMITS AND WITHOUT REGARD TO THE CAUSE QR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCIHI NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, QR PASSIVE,

34. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any
environmental medivm, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the Leased Premises any ssbestos containing
materials, explosives, toxic materials, or substances regulated ay hazardouy wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law ar regulation (“Hazardous Materials”™), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGLS, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDQUS MATERIALS ON, UNDER, OR ARQUT THE LEASED
PREMISES DURING LESSEE'S QCCUPANCY OR CONTROL OF TIHE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SO1L OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED RY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUFANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR
REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACH OR SUSPECTED BREACH OF THIS PARAGRAPI, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35. EXECUTION: This lease must be signed and acknowledged by the Lesace before it is filed of record in the county records and in the GLO.

36. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is lacated, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is
made and certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Sec, 52,183, Additionally, this lease shall
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The banus due the GLO and the prescribed

filing fee shall accompany the certifiad copies sent to the GLO. . :
Exhibit A - Addendum is attached hereto and
11 incorporated by reference,

| _of Ll
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LESSEE:

APACHE CORPORATION

L)
\Q i %\
BY: XUSTIN R. MATTHEWS
| bTA

. (4 °
: Attorney-In-Fact seccce

DATE: ,/0 - [B- 2027, .

(CORPORATION ACKNOWLEDGEMENT)
STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared Justin R. Matthews known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

Given under my hand and seal of office this the _/ g = dayof_{ 2%’ é& , 2022,

/"""

NAOM' BRO " K \Iolary ub)jc in and for the ’itnteof’l‘c{as
Notary ID # 1080510.4  §

mission Expires
March 21, 2025

12
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LESSOR: i, é %/

CLAIRE K. FLYNN, Individually, and as Agent for the State
of Texas

STATE OF TEXAS

COUNTYOF L YeWis

BEFORE ME, the undersigned authority, on this day personally appeared CLAIRE K. FLYNN, Individually, and as Agent for the State
of Texas, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that she executed the same
for the purposes and consideration therein expressed.

Given under my hand and seal of office this \ day of A" 0}" ad «\/ _,2022.

ary PUbI, Sate of Texas

Camm, Exp,
1D No. 153’%03-10-2015

13
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EXHIBIT A — Addendum
To Oil and Gas Lease dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, Claire K. Flynn,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

L. PAID UP OIL AND GAS LEASE: This is a threc-year, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration. No annual rentals
are due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

o COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: In the first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expir'ltion
date of the primary term”. This stricken phrase is replaced with the following phrase: “at the end of the pnmdry.
term or the period of Continuous Development described in Addendum Section 3, whichever is later, *

In the first sentence of Section 7(b) the following phrase is added immediately after “expiration date of
the primary term” and immediately before “this lease shall further terminate™:

“or the period of Continuous Development described in Addendum Section 3, whichever is later, “. * .

B CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this lease’is°
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject t¢the .
further conditions of this Addendum section 3) for so long as Lessee contmuously develops the leased prcmlses
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled therewith)
during every year after the end of the primary term. For the first year after the end of the primary term, any well
commenced prior to the end of the primary term docs not count as a well for purposes of this section. Only wells
spud and completed during an anniversary year period will count toward the minimum drilling requirements for
that year. If Lessee fails to drill and complete at [east two wells during any anniversary year after the end of the
primary term, then this lease shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessee shall execute a release as provided in section 7(c).
Notwithstanding anything contained herein to the contrary, during the period of continuous development the lease
must be maintained by production in paying quaatities or as otherwise may be provided in the lease or it shall
automatically terminate.

4, This section 1s deleted and reserved.
3. Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and field drip, that are extracted by
separation equipment located at the central tank battery servicing the Lease or a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
k3 (including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
( twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) and Processed Gas under
Section 4(c) for any given month X will be determined in the manner described in this
Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the
month prior to month X) shall be calculated, according to Addendum Section 5(E) below.
The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in
Section 5(D) below, which will determine the royalty percentage rate to be used for Non-
Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
X.

(D)  Sliding Royalty Schedule

AWIP ($/ MMBtu) Royalty Percentage
Below $2.85 20%

i
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$2.85 - $3.50 22.5%
$3.501 - $4.50 25%
Above $4.50 30%

(E)  Calculation of Average Waha Index Price (AWIP) For Any Month. For any given month,
the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during
the month divided by the total days in the month) of the price published in each day’s issue
of Platts’ Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha” under the column “Midpoint” (each day’s
price being the “GD Waha Index™). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day™), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. Ifthe GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that_
is in closest geographic proximity to Waha with a Midpoint closest to that of the GD V§aha**

Index during the six month period prior to cessation of the GD Waha Index. , S
6. P're Payout Royalty on Unleased Interests. The following sentence is added to the end of Section
20(a): . .
“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same manner
described in Addendum Section 5. “ et

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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Reeves County

Dianne O. Florez
Reeves County Clerk

Instrument Number: 2022007249

Real Property Recordings

LEASE
Recorded On: October 20, 2022 01:27 PM Number of Pages: 16 Eu sce
" Examined and Charged as Follows: * Teeets
Total Recording: $82.00 »

*ekrrikiiit THIS PAGE IS PART OF THE INSTRUMENT #*+###tiikan
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File Information: Record and Return To:
Document Number: 2022007249 MITCHEL PETROLEUM /PICK UP
Receipt Number: 20221020000016

Recorded Date/Time: October 20, 2022 01:27 PM

User: Rebecca G

Station: CLERKO7

STATE OF TEXAS

Reeves County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
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Austin, Texas

General Land Office
Relinquishment Act Lease Form
Revised 9/21

OIL AND GAS LEASE

THIS OIL AND GAS LEASE is made and entered into to be effective  July 18, 2022 (the “effective date™), by and between the State of Texas,

acting by and through its agent, MOSHE KERR

whose address is; C/O Harris E. Kerr, 1701 North L. Street, Midland, Texas 79705 (-

said agent herein referced to as the owner of the soil (whether one or more) (“owner of the s0il”), and Apache Carporation : 5
esev0 e
L

(“Lessee™), whose address is: 2000 Post Ouk Boulevard, Suite 100, Elouston, Texas 77056 B

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and the
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive ght toe |
explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. Lessee's
right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the “GLO”) expressly retains and reserves the
concurrent tight to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreeggentse
shall allow such third parties to conduct geophysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the term §f thise ®
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, apg (ii),
ingress and cgress and use of the Leased Premises by the GLO and its lessees and permittees to explore for and produce minerals that are not covered, or that might agt e
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises, All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operations of the other, This lease is made and entered into subject to any existing rights of way, casements, geophysical or geochemical
exploration permits.

The bonus consideration paid for this lease is as follows:

To the State of Texas: OR€¢ Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars (3_1,875.00 )

To the owner of the goil: ©ne Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars (5_L,875.00 )

Total bonus consideration:  YRree Thousand, Seven Hundred Fifty Dollars and No/100s

Dollars (§_1.750.00 )
The total bonus consideration paid represents a bonus of One thousand five hundred dollars ($_1,500.00 )per
acre,on__ 25 netacres.
2, TERM. This lease shall be for a term of three (3)yearsand ___ zero (0 ) months commencing on the effective date (the “primary

term”), and as long thereafter as Oil or Gas is produced in paying quuntities from the following “Leased Premises” (herein so called), to-wit:

40.0 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land

Part/Section;
Survey, A-5427, Reeves County, Texas.

Block: 71 Abstract: 5427
Grantee/ Survey: Public School Land Survey
Acres: 40.0

County; Reeves
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4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the Texas
Adrinistrative Code (the “Rules”), Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-hatf (1/2)
of the rayalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and one-half (1/2) of such royalty to the owner of the soil, each of the
following royalties as applicable to the substances actually produced from the [.eased Premises and/or subsequent processing:

@)

®)

()

OIL: As a royalty on Oil, a monetary royalty of ___twenty five  percent ( 25 %) of the value of the Gross Production, unless the Commissioner of the
General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of either, elects to receive its royalty in kind purswant tos
section 4(1), The value ofthe Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as desetined” ®
in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and gravitysin thee
general area where produced and when run, (if) the highest market price theteof paid or offered in the general area where produced and when num, or (§1) 1H® ©

gross proceeds of the sale thereol. g0 A qdendum Section 5 for sliding scale royalty on non-processed gas ~ *

NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of twenty five percent ( 25 %) of the value of the Gross
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value of
the Giross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expengesense »
described in section (4)(k), (i) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) based 9n the
higher of: G

LR L]
L] L ]
(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or e “ee
e L
(B) the gross price paid or oftered to the Lessec; provided that the maximum pressure basa in measuring the Gas under this lease contract shalSeqlale ®
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to

Royle’s Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method.

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due hereunder shall be based on the value
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms' length.
See Addendum Section 5 for sliding scale royalty on processed gas

PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monetary royalty of twenty five percent ( 25 %) of the value of
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas snd/or the NGLs, respectively, are Ready for Sale and Use.
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gus basis as to both volume and
energy content, a8 described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Residue Gas MMRBtus attributable to the Gas determined at the plant recovery efficiency applicable to
cach NGL companent, plus (B) the net value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable
liquids percent of proceeds accruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein in section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any other fees
or adjustments of any type, form, or charactet; or

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gas and the NGLs shall be based on the greater of:

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as ¢ither Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general
area, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLs, as either Raw Mix or merchantable and marketable commetrcial grades and/or blends of each of the individual components, after
fractionation.
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No fees or costs ofany kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was processed
to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, ak.a. “conditioning”, The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLSs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns aa interest, then the
POPY% applicable to NGLs shall be the greater of (x) the applicable POPY% per section 4(d), or (y) the highest percent accruing to a third party processing Gas
through such plant under a processing agrecment negotiated at arms' length.

APPLICABLE MINIMUM LIQUINS PERCENT OF PROCEEDS: (1) The applicable minimum liquids percent of proceeds (“POP%™) of the total
available liquid hydrocarbon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or BTU value equal to or geeater than 1100 BTU/SCF;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and
(C) 50% for Gas with a heating content or BTU value less thun 1070 BTU/SCF.

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basls, times (B) the gallons per MSCF of each component calculated
per the applicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic analysis of the Gas,
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then being
specified in processing agreements negotiated at arm’s length between the Lessee and the plant for each dedicated Processing Plant and each Processing Plant
that may process the Gas in a series of plants,

(3) The available Residue Gas MMBiu amount used in the calculation of the royally value in section 4(¢)i2) shall equal the procuct of (A) the
Processing Plant inlet Gas MMBiu amount less the sum total MMBtu of shrinkage caleulated for the available liquid hydrocarbon volume in section 4(d)(2) for
each NGL component, times (B) one (1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by 100%, or (2) 0.035. :. s

OTHER PRODUCTS: As a royalty on carhon black, carbon dioxide, sulphur or any ather products (including water) produced (excepting Oil, Gas, or‘N.QI‘e‘
addressed separately above), Lessee agrees to pay a monetary royalty of twenty five percent ( 25 % ) of the value of the Gross Production #f Such
products, unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of cither, eleats
to teceive its royalty in kind pursuant to seetion 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sale and
Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of:
(1) the highest market price of each product, during the same month in which such product is produced; or E' veos
(2) the average gross sale price of each product for the same month in which such products are produced. i
KELP WHOLE: Notwithstanding any other provision of thig lcase to the contrary, Lessee may not pay a royalty hercunder for Processed Gas that is lc!s'than .
the royalty that would have been due under section 4(b) for the total enerzy content of the Processing Plant inlet Gas if it had not been processed.
oo e
L ]
NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and Ica;c Fuel'
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without requirement of
merchantability or markstability) if the Gas produced from the Leased Premises is not processed; otherwise, the royalty on non-sales dispositions of Gas shall be
based on the royalty pravisions for Processed Gas described in section 4(c) for Restdue Gas, If, for whatever reason, there are no Gas sales dispositions, then
Lessee agrees ta pay royalty on one fourth (1/4) part of the total energy content of the Gas, in MMBtu determined an a Dry Gas basis, based on the posted market
price of natural Gas at the nearest applicable Gas market hub in $/MMBtu.

PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease's proportionate share of any fuel used to process
Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c); provided, however, that this lease’s proportionate share of any such fuel
used to process Gas shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by
actual MMBltu amounts), ot (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount. Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased Premises
after the liquid hydrocarbons contained in the Gas have been removed, znd no royalty shall be payable on the Gas 50 injected until such time as the same may
thereatter be produced and sold or used.

CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Qil or Gas and to avoid the physical waste,
flaring or venting of Gas produced from the Lecased Premises,

DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in marketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably available for the Oil and Gas.

NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting and
otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Reudy For Sale and Use, whether borne by Lessee or by third-
party purchasers and whether stated as a deduction from the price or an adjustiment to the price based on location or condition. Ifany contract by which Lessee
or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid, The owner of the
soil, the GLO, und Lessee agree that the foregoing provision is to be given full effect and is not to be construed as “surplusage” under Heritage Resources,
Inc. v. Nationshank, 939 S, W.2d 118 (Tex, 1996).

ROYALTY IN KIND; Lessee shall pay monetary royalties basad on the value of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of cither, elects to receive its royalty in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for expenses, as
described in section (4)(k), necessary to make the Qil, Gas and any other products Ready for Sale and Use, The owner of the soil or the GLO may change its
election ta take royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance.
If the owner of the soil or the GLO clects to take its royalty praduction in kind, it may elect to have the royalty production of the Oil, Gas, and any other praducts

3
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil electy to take its royalty in kind, the
parties agree to execute either the State’s form of Gas Balancing Agreement or any other agreement that is acceptable to owner of the soil or the GLO and Lesysee.

SEPARATION: Lessce agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons recoverable
from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessee may apply other forms of separation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement that such
Gas and liquid hydrocarbons be run through a separator or other equipment may be waived upon such terms and condittons as prescribed by the GLO. Lessce
must request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any praduction an or from the Leased Premises,

COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) & common anifold and/or separator, (i) comon
storage, (i) a common gathering system or pipeline, ot (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Qil- or Gas-producing
formation in the Leased Premises. These requirements are in addition to, and apart from, the requirements of any other state and/or federal agency.

METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leasedt Premises shall be measured separately before the
liguid hydrocacbons and/or Cias leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as well ay
the American Petroleurm Institute (API) Manual of Petroleumn Measurement Standards (MPMS) for any measurement device or tank that covers the standards,
practices, guidelines, recomrendations and pracedures which include, but are not limited to, the design, installation, calibration, testing and handling of samples
and operation of a metering system used for the measurement of hydrocarbons in liquid form or Gas at any meter location on the Leased Premises, at a point of
lease custody transfer, for the purpose of lease allocation in the event of surface commingling, or for the reporting and allocation of lease fucel, flared Gas volumes,
vented volumes or any ather lease use. o .
s09000
ROYALTY ON CONTRACT SETTLEMENTS: Lessce shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any monetary

settlement received by Lessee from any breach of conteact by Lessee’s purchaser relating to the marketing, pricing or taking of Oil or Gas production forg #ée

L]

Leased Premises.
L]

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR:

(2)

(b)

()

@

MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLQ shall be paid to the GL@
at Austin, Texas, in the following manner; payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently pmvm-.tﬁz;t'
royalty on Oil is due and must be received in the GLO on or before the fifth (5) day of the second (2*) mouth succeeding the month of production or such
later date as may be prescribed in the Rules. Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15%) day of the secogd (2°9
month succeeding the month of production or such later date as may be prescribed in the Rules. All royalty payments must be accompanied by the affidiyis®
of the owner, manager or other authorized agent, completed in the form and manner preseribed by the GLO and showing the gross amount and disposjtipn of
all Oil and Gas produced and the market value of the Oil and Gas, Tessee must maintain, and make available to the GLO upon request, copies of all docgmdngs, *
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other
checks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports or records which the
GLO may require to verify the Gross Production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee herein
must be filed in the GLO. Fach royalty payment shall be accompanied by a check stub, schedule, summary or ather remittance advice showing, by the assigned
GLQO lease number, the amount of royalty being paid on cach lease,

MANNER AND TIMELINESS OF PAYMENTS: A mornetary royalty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository
unkler the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date, A payment that is
submitted electronically shall be considered timely paid if such payment is successfully tranymitted to the proper account with the Comptroller of the State of
Texas on or before the due date.

PENALTIES AND INTEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide
documents, (whether physical documents ot information in electronic form), as provided by law or the Rules. The right to collect penalties and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease, If Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessea owes a penalty of five percent (5%) on the
royalty or twenty-five dollars ($25.00), whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due ar twenty-five dollars ($25.00), whichever is greater. In addition to a penalty, royalties shall accrue interest when the royalty is sixty (60)
days averdue. Affidavits and supporting documents which are not filed when clue shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as preseribed by
the due date provided herein, Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act
to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value,

PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lesgee shall assure that all royalty payments, shut-in royalty payments, delay rentals,
and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

[f to the owner of the soil, to the addrass first listed above.
If to the GLO:
Texas General Land Office

P.0. Box 12873
Austin, Texas 78711-2873
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or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the proper
account with the Comptroller.

(¢) NOTICES AND CORRESPONDENCE TO LESSEE: Notices and correspondence to Lessee shall be sent to the address shown above or such other address
as Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease,

6. RECORDS:

(a) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furnish the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas i3 sold or
processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments. Such coniracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced [rom these Leased Premises, including
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelives shall at all times be subject to audit, inspection, and examination
by the GLO, the Attorney General, the Governor, or the representative of any of them.

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lessee or
operator five (5) days before spud date, wotkover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the
GLO shall include copies of Railroad Commission forms for application to drill, Copies of well tests, completion reports and plugging reports shall be sypplied,
ta the GLO at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other filings that refercnce this leasc e 4ty
specific well on the Leased Premises aad that ace submitted to the Texas Railtoad Commission ar any other governmental agency must have the word ' State”)
as the first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of u!en:lﬁnng .
wells, tank batteries or other associated improvements to the land must also include the word “State.” Division orders must be submitted to the GLO within
thirty (30) days of first production. GLQ shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in addition
to those herein expressly provided for, Lessee shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, from the
base of the surface casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other log or logs as a re(mmlggm
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said log®.

(¢) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the GLO whien due. The penalty for late ﬁhngchall-
be set by the GLO administrative rule which is eftective on the date when the materials were due to the GLO. e "ee'

L[] L]
7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has been cor 2 leted, ®
on the Leased Premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thereon,
See Addendum Section 2 for replacement language

(a) VERTICAL: Inthe cvent this lease is in force and effect in whole or in part, WMWMWMW it shall then terminate
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a shut-
in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operations: (1)
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0.032 x L = A, where L = the length (in feet) of the horizontal lateral cornponent of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i.e. (0.032 x 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLQO, such number of acres that are
required to obtain the maximum allowable as required by the special tield rules as approved by the Railroad Commission of Texas, or any successor agency, or other
governmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 52.151-52.154. After termination
pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessce shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease remaining in force and
cffect, Further, Lessee shall retain an easement for its pipelines, tank hatteries or other surface equipment or installations on the tarminated acreage for so long as they
continue to be used for the development and operations on the retained acreage.

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Two (2) years after the expreation date ot the primary term this lease shall turther termmnate as to those depths stipulated as follows for cach
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reached by the horizontal lateral between the first takepoint and the last takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held ag to all depths for so long as such operations continue diligently in a workmanlike maaner without interruptions totaling more than sixty (60) days in the
aggregate (or such longer period of interruptions as may be approved by the Commussioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole, Upon completion of a well as described in the preceding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commission), or if no such well capable of producing in paying quantities is completed within the stated period, the acreage retained shall then terminate as
to those dopths as provided in this section,

(¢) IDENTIFICATION AND FILING: The surface acreage retainad hereunder as to cach well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may he approved by the GLO, Within thirty (30) days after pactial
termination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not
retained hereunder, The recorded release, or a certified copy of same, shall be filed in the GLQ, within thirty (30) days of recording accompanied by the filing fee prescribed
by the GLO rules in effect on the dute the release is filed. T€ Lessee fails or refuses to execute and record such release or releases then the GLO, in its sole discretion, may
designate, by written instrument, the acreage and/or depths that have terminated hereunder, and record such instrument at Lessee's expense in the county or countics where
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the lease is located and in the official records of the GLO, and such designation shall be binding upon Lessee for all purposes, If at any time after the effective date of the
partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate ay to all acreage not thereafter allocated to said well or wells for production purposes, and
Lessee shall file a release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owaer of the soil and the GLO relative to such hearing. Aay attempt by Lessce to establish, amend,
consolidate, or exempt such field rules without owner of the soil’s and the GLO's prior consent shall not be applicable to the Leased Premises unless and until such consent
is given.

8. QFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well lacated within the applicable statutory offset distance from the area
included herein, or which well is draining the arca covered by this lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue dralnage of the area covered by this lease,
and the Lessee shall use all means necessary in a good faith effort to make such oftset well produce Oil and/or Gas in commercial quantities. Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section.

9. DRY HOLE/CESSATION, DRILLING, AND REWORKING:

L] °
ooevoe

(b) If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reWorking
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith andin
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Oisd/oe |
Gias, 50 long thereafter as Oil and/or Gas is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory rayalties
is made as provided in this lease. L

L] (X}

(c) If, after the expiration of the primary temm, production of Qil or Gas from the Leased Premises, after once obtained, should cease for any cause, this lease shall
not terminate if Lessee restorss production in paying quantitics within sixty (60) days after such cessation or commences additional crilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner
without interruptions totaling more than sixty (60) days, If such drilling or reworking operations result in the production of Qil or Gas, the lease shall remain in full force
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. Ifthe drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate
it the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hcle, and this lease shall remain in effect
30 long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production.

10, POOLING; ALLOCATION: (2) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more
of which leases or units containg Oil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying
the allocation of the production of state-owned Oil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Qil and Gias without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole
discretion.

(b) Lessce is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold or mineral interest for
the exploration, development and production of Oil or Gas or cither of them upon the same terms as shall be approved by the School Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of the soil agrees that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52.152.

11. SHUT-IN ROYALTIES: For purposes of this section, "well" means any well that has been assigned a well number by the governmental agency having jurisdiction
over the production of Oil and Gas. Ifat any time after the expiration of the primary terin of a lease that, until being shut in, was being maintained in force and effect, a well
capable of producing Qil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilities are owned and /for operated by Lessce,
and the cause is due to Lessee’s improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Qil or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing Qil or Gas in paying quantities. If section 3 of this lease
does not speeify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1.00) per acre, To be effective, each initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: (1} the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days atter Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is the latest, Such payment shall be made one-half (1/2) to the Commissioner, and one-half (1/2) to owner of the goil, If the shut-in Oif or Gas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease for a
period of one (1) year from the end of the primary term, or from the first (1%) day of the month following the month in which production ceased, and, after that, if after a
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diligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Oil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royzlty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occurring, the dght to continue to maintain the lease by paying the shut-in Qil or Gas royalty shall cease, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the market vatue of production from the well causing the drainage or which is completed in
the same producing reservoir and within the applicable statutory offset distance from the Leased Premises. The compensatory royally is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offsct distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and rone of these provisions will relieve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C, Section 52.034; however, at the determination of the GLO, and with the GLO’s written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with section 5 of this lease.

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and
crops on the Leased Premises.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for drilling operations hereunder and solely upon the
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or imrigation purposes for water flood, hydraulic fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written consent
of owner of the 50il. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wllls@8 o
transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land. .

Y *

15. POLLUTION: Indeveloping the Leased Pramises, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without lilnigrﬁ.r: &?u.: *
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage,
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutants and
shall be responsible for all damage io public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty allowed
by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such tailure and any costs and expenses incurred in cleaning areas affected by the
discharged waste. Sesese

16, IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legibfe
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on S¥aor”
more leases are connected to the same tauk battery, whether by individual flow line connections direct to the tank or tanks or by use ot a multiple header system, cah lide®
between each well and such tank or header shall be legibly identificd at all times, cither by a firmly attached tag or plate or an identiflcation properly painted on such §ifigat® o
a distance not to exceed three fect (37) from such tank or header connection. Said signs, tags, plates or other identi fication markers shall be maintained in a legible cortlition®
throughout the term of this lease.

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at any
time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly plugging abandoned wells, removing
platforms or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. The GLO may require the
transferee to demonstrate financial responsibility and may require a bond or other security, All transfers must reference the lease by the file number and must be recorded in
the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certitied copy thereof. Without limiting the liability of the original lessee or any prior transferce for that entity’s debts owed to the
GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires thiy lease in whole or in part by assignment without the prior written
approval of the Commissioner, this lease is void as of the time of assignment and the agency power of the awner may be forfeited by the Commissioner. An assignment
will be treated as if it were made to the owner of the soil if the assignee is;

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
s0il; or

(7) a family member of the owner of the soil or refated to the owner of the soil by marriage, blood, or adoption.

18, RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated
and filing the recorded relinquishment or certitied copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishunent or certitied copy thereof. Such relinquishment will not have the effect of releasing Lessee from any
liability therctofore acerued in favor of the State,

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the Leased Premises. If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or other liens on the Leased
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due
the owner of the soil.
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20, (a) PROPORTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surfiace estate in the above described land,
whether or not Lessee’s interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest beats to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leaged under this lease and the actual interest owned by the owner of the soil. 1f an undivided interest remainy unleased on the land covered by
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Grosy Production
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such time
as the Lessee has recouped its drlling and completion costs (“payout™) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs,
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage of unleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language
(h) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a paoled
unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52,151-52.154, or if, at any time
after the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the
primary term, the number of acres actually retained and covered by this lease.

21, LIEN: Inaccordance with N.R.C. Section 52.136, the State shall have a first lien upon all Oil and Gas produced from the ares covered by this lease to secure puyment
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided
by N.R.C. Section 52.136 and any other applicable statutary lien, an express contractual lien on and security interest in all leased minerals in and extracted from the Leased
Premises, all proceeds which may acerue to Lessee from the sale of such leased minerals, whether such procecds are held by Lessee or by a third party, and all fixtures on
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to seeure the payment of all royalties or
other amounts due ot ta become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or tmplied. This lease, when filed in the real property records where the Leased Premises are located, and for %x:lgoﬁgs‘
of perfecting owner of the soil’s lien on and sceurity interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial Code, Bhis Lien
and security interest may be foreclosed with or without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Business and Commerce Codes Lessee

' s Coq 0000
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lesse$ h&ety
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above~described property or from Lessee's acquisition of this legse.
Should the GLO at any time determine that this representation is not true, then the GLO may declare thiy lease forfeited as provided herein.

22, FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should
knowingly make any falve return or false report concemning production or drilling, or if Lessee shall fuil or refuse to drill any oftset well or wells in good fuith a3 seuiecle
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and reghlations
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorifed
agent should knowingly fail or refuse to give correct infarmation to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any well, or i§ Bgsadt,
shall knowingly violate any of the provisions ot this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if Lessee shal faiPor
refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to forfeiture by teeGL@, |
and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to lease. Howcver,ﬂoﬂﬁng
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reazon of any special Hmitation arising hereunder. Forfeitures may be
sct aside and this lease and all rights thercunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of this lease shall have the effect
of releasing Lessee from any liability theretofore acerued in favor of the State,

23. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulutions, and amendments thereto, promulgated by the
Railroad Commission and the GLO goveming drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may atfect operations under the provisions of
this lease, Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory
provisions relating to the GLO's audit billing notice and audit hearings procedures. Said statutes are currently found at NR.C, Scetions 52,135 and 52.137 through 52.140.

24. REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery and fixtures placed by Lessee on the
[Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee
may not remove casing from any well capable of producing Oil and Gas in paying quantities. Additionally, Lessce may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and fixtures
removed at the sole expense of Lessee. Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing or any
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has
been removed from the Leased Premises, and owner of the soil has provided written approval of all restoration,

25. FORCE MAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good fuith, by reason of war, rebellion, riots, strikes, fires, acts
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such cavenant shall be suspended upon proper
and satisfactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and accepted by the GLO in support of Lessee's
contention and Lessee shiall not be liable for damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Qil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the reason for force
majeure has ccased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline distuptions that are subject to section 11 of this
lease does not constitute an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant to this section 25.

26, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Qil, Gas, and
other hydrocarbons produced from said lease, This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, pathering, and storage systems where thef of hydiocatbons can occur. Lessee shall be liable for the loss of any
hydracarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Qil, Gas or ather hydrocarbons lost by reason of theft.
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27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
successors or assigns of Lessee herein,

28. VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO.

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days’ prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such notice to include
location of operations and wark to be performed.

(#) Upon written request of owner of the soil, Lessee shall construet a fence around any drill site during drilling operations, and if production is obtained, Lessee
shall construct a fence around all production facilities capable of turning cattle and/or livestock. Lessee agrees to install gates at all fence crossings used by Lessee in
connection with operations hereunder. Should u cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and
become the property of owner of the soil after the expiration of this lease.

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil’s prior
written permission, which shall not be unreasonably withheld,

(¢) No employee, representative, contractor or any other person allowed by Lessce to come upon the Leased Premises shall be permitted to hunt, fish, trap, or camp
on the Leascd Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premisces at any time,

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids mny:ump:o
such pits. Lessee andl its assigns shall not let any salt water or any other deleterious substance run on or over the Leased Premises, or let such substances run into o¥ner of
the soil's stock tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior written consent to the contrary, Lessee shall not use an§ j¢liS o
on the Leased Premises for salt water disposal purposes. 1f owner of the soil elects to consent to the use of wells located on the Lensed Premises for salt water dfsposal
purposes, the parties shall enter into a separate agreement cavering such disposal, .

(¢) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon and restore the surface to as near its original condition and contours as s practicable. Lessee shall, while conducting operations on the Leased Premises, kegp saide
premises free of all rubbish, cans, bottles, paper cups or garbage. Lessee shall mainain trash containers at all work sites during construction on the Leased premise$ $8¢h®®
trash containers to be located at entrances und exits on each side of the road and near places of high activity, Tanks and equipment will be kept painted and presentable. o

£ L]

() When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. E L

(&) No drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300°) of any residence or barn now situated & we's
Leased Premises without owner of the soil’s prior written consent, Lessee shall conduct all drilling and production operations entirely within each drill site. The owfer oF®
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that prior ta beginning operations
hereunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld.

30, DEFINITIONS:

a.  “BTU” meaas British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5
degrees Fahrenheit (““F”) to 59.5°F. An MMBtu is one million (1,000,000) British thermal units.

b.  “Dry Gas” means a Gas that contains less than or equal to seven (7) Ibs of water per million standard cubic feet. The volume of Gas, on a Dry Gas
basis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement
conditious of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basis, times the heating value per unit volume, in Btu/SCF, on 4 Dry Gas basis, at the same base temperature and base pressure.

c.  "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, components
or mixtures therenf, and liquefiable hydrocarbons in the vapor stream. Gas volumes shall be caleulated and reported, at the option of the GLO, in
standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas (MMSCF).

d.  “Gross ITeating Value or BTU Content™ means the energy per unit volume represented by the number of BTUs produced by the complete combustion
of one standard cubic foot of Gas (cxcluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure base of 14.65
pounds per square inch absolute.

e.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Qil, condensate,
or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (jii)
natural Gasoline or liquid bydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manutactured from any Gas or liquid.
"The Gross Production volumes of Qil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and all non-yales
disposition volumes, including but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other Ioss. The Gross Production
of Gaseous hydrecarbons shall be adjusted and reported in MMBTUs,

f. “Market Value” means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other
hydrocarbons, or any QOther Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The
proceeds of sale shall include the total value aceruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessee or the operator,
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“Marketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the
custody of an authorized cartier, receiving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gumn-forming constituents, natural Gasoline, liquid
hydrocarbons, water, inerts, and any other substances that tay becotne separated from the Gas during handling thereof and may be injurious to utility
facilities, industrial, commercial, and/or residential usets that would cause the Gas to be unmarketable or tequire additional treating and/or processing
to be ready for use and consumption (sale and use), and (ii) with respect to Qil, a erude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water,

“Natural Gas Liquids (NGLs)" means those hydrocarbons liguefied, removed, recovered, or condensed from natural Gas at the surface in field
production facilities as Qil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after fractionation, of ethane, propane, iso-butane, normal butane, and natural Gasoline that
include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non-Processed Gas” means all hydrocarbons and Gaseous substances not defined as Oil, that are not processed in plant systetns located on or off the
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas (although
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or any other
constituent or component necessary to produce a Pipeline-Quality Natural Gas ).

“Qil™ means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons
recovered in liquid form from ary hydrocatbon production (oil or Gas) produced on or from the Leased Premises when run through a scparator or other
equiptment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix ig plang
systems located on or off the Leased Premises or in a Processing Plant prior to fractionation. All Qil volumes shall be corrected from the measuétdht
condition to report the produced volume of Qil in Stock Tank Bamels at Stack Tank Conditions per the applicable API MPMS standards. T

“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company's
minimurn specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total sulfur, (vi)
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygen, and
any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or immediatel
downstream of the delivery point into a pipeline, and (xili) interchangeability with the typical composition of the Gas in the pipeline with respect swthe o
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No, 36. B
“Processed Gas” means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to renfVg of o
extract liquefiable hydrocatbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, anfl ottt:®

products, and as used herein includes the Residue Gay, the Raw Mix (and resulting NGL$), and other products, L

® ee
“Processing Plant” means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components prior
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Spacifications for the commercial
sale of each liquefiable hydrocarhon product, or (ii) transported to another plant for separation down to its base components by fractionation prior to
storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts.

“Produced in Paying Quantities” means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
pocket operational expenses for the six mounths last past, i

“Raw Mix” means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its hase components by fractionation, typically consisting of a mixture of liquefiable
hydrocarbons, including but not limnited to, the natural Gas liquids ethane, propate, iso-butane, normal butane, and natural Gasoline that include pentanes
plus (iso-pentane, normal pentane and hydrocarbon coraponents of higher molecular weight),

“Ready for Sale and Use™ means the following:

i. For Oil: Qil that 1s merchantable and marketable and otherwise in a condition such that the Qil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or area.

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gag that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial,
and/ot residential user.

iii, Kor Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to ramove Natural
Gas Liquids that is merchantable and matketable and otherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the fisld or area for use by an industrial, commercial, and/or residential user.

iv.  For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at anny' length,
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable

10
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for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or
commercial user.

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical
for the field or area for use by an industrial or commercial user.

r.  “Residue Gas” means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (i) that Gas remaining after the
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liquefiable hydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gag remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series.

s, “Steck Tank Barrel” means the volume of liquid hydracarbons that is equivalent to the volume of forty~two (42) U.S. gallons at atmospheric pressure
and 60 °F,

t.  “Stock Tank Conditions” means 4 stock tank meeting all applicable API specifications and requirements at atmospheric pressure and 60°F.

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gas from
the Leased Premises which are not contained in this lease are invalid.

32. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the Leused Premises.
When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal intercsts,

33. INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of avery nature, or other harm, inalwding o
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its
officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may arisqau 68 o
or be occasioned by Lessee's breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lesses. Further, essee
hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, théir
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the Leased Premises or in any way related to Legsee's failure to comply with any and all environmental laws; those arising from or in a8, 933 ¢
related to Lessee’s operations or any other of Legsee’s activities on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; and those
that may arise out of or be occasioned by Lessee's breach of any of the termy or provisions of this lease or sny other act or omission of Lessee, its directors, officess,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this lease, or an interest thereing
agrees to be liable for, exonerate, mdemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same
manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSL Y
LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREESENS *
SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCH NEGLIGENCE RE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. :

34. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leased Premises, by any waste, pollutant, or contsminant. Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing
materials, explosives, toxic materials, or substances regulated as bazardous wastes, hazardous materials, hazardous substances (as the term “$Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONARBLE ATTORNEYS' FEES AND COURT COSTS) CAUSED RY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMQVE, REMEDY AND
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR AROUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW., THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTIER ENVIRONMENTAL LAW OR
REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACII OR SUSPECTED BREACH OF TIIIS PARAGRAPIL, UPON LEARNING OF TIIE PRESENCE OF ANY ITAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFTECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35. EXECUTION: This lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO.

36. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com, Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is
made and certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Sec. 52,183, Additionally, this lease shall
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease, The bonus due the GLO and the prescribed

filing fee shall accompany the certified copies sent to the GLO. ) .
Exhibit A - Addendum is attached hereto and
11 incorporated by reference.
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LESSEE:

APACHE CORPORATION

BY: JUATIN R MATTHEWS

DT #°

Attorney-In-Fact

DATE: /O [ 3-2072.2

(CORPORATION ACKNOWLEDGEMENT)
STATE OF TEXAS :

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared Justin R. Matthews known to me to be the person whose name Is

subscribed to the foregoing instruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the ___/ 3—& dayof __ ( 2 ;%M , 2022,
Ny
Notary P% and for the State of Texas/

12
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LESSOR:

MOSHE KERR,

BY: HARRIS E, KERR, Agent and Aktorneyvln -Fact C‘ ‘
MOSHE KERR, and as Agent for the State of Texas \'\

STATE OF TEXAS .
coontvor_I Y19 oo

BEFORE ME, the undersigned authority, on this day personally appeared HARRIS E. KERR, as Agent and Attorney-In-Fact for MQSHE
KERR and as Agent far the State of Texas, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to
me that he executed the same for the purposes and consideration therein expressed.

/\
Given under my hand and seal of office this CQ 9 day of J ""é} , 2022,

Wy
\\\\\“ 1y
\\\\ ‘\\C M /I////

S -:‘«" RV B 045 X3
Rq, 940 QAU M o0
= i i =
= Fs) ,‘;’ = \Iotary Publicin s 1d ar the State of Texas
2 W ope S §
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EXHIBIT A — Addendum
To Oil and Gas Lease dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, Moshe Kerr,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

1. PAID UP OIL AND GAS LEASE: This is a three-year, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration. No annual rentals
are due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

2 COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: In the first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expiration
date of the primary term”. This stricken phrase is replaced with the following phrase: “at the end of the primary
term or the period of Continuous Development described in Addendum Section 3, whichever is later, *

In the first sentence of Section 7(b) the following phrase is added immediately after “expiration date of

the primary term” and immediately before “this lease shall further terminate”:
“or the period of Continuous Development described in Addendum Section 3, whichever is later, “ E"".

3 CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this lease-ls
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject to the
further conditions of this Addendum section 3) for so long as Lessee contmuously develops the leased premuises
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled thcrchtB)
during every year after the end of the primary term. For the first year after the end of the primary term, any, wel)
commenced prior to the end of the primary term does not count as a well for purposes of this section, Only weHs®
spud and completed during an anniversary year period will count toward the minimum drilling requirements &}
that year. If Lessee fails to drill and complete at least two wells during any anniversary year after the end of the
primary term, then this lease shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessee shall execute a release as provided in section 7(c).
Notwithstanding anything contained herein to the contrary, during the period of continuous development the lease
must be maintained by production in paying quantities or as otherwise may be provided in the lease or it shall
automatically terminate,

4, This section is deleted and reserved.
S. Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and field drip, that are extracted by
separation equipment located at the central tank battery servicing the Lease or a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
(including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) and Processed Gas under
Section 4(c) for any given month X will be determined in the manner described in this
Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the
month prior to month X) shall be calculated, according to Addendum Section 5(E) below.
The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in
Section 5(D) below, which will determine the royalty percentage rate to be used for Non-
Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
X.

(D)  Sliding Royalty Schedule

AWIP ($/ MMBtu) Royalty Percentage
Below $2.85 20%

Ly 7~

A

ADDENDUM

Marma 1 ~8"

- imiag



6.
20(a):

“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same manh
described in Addendum Section 5.

ADDENDUM
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(E)

$2.85 -$3.50 22.5%

$3.501 - $4.50 25%
A

Above $4.50 30%

Calculation of Average Waha Index Price (AWIP) For Any Month, For any given month,
the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during

the month divided by the total days in the month) of the price published in each day’s issue
of Platts’ Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha” under the column “Midpoint™ (each day’s
price being the “GD Waha Index”). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day”), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. If the GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that
is in closest geographic proximity to Waha with a Midpoint closest to that of the GD Waha
Index during the six month period prior to cessation of the GD Waha Index.

Pre Payout Royalty on Unleased Interests. The following sentence is added to the end of Section

L d L]
[ XXX R L)
L]

e

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

e of 1

25 AN o cbal £ nata



2022 - 2022007252 10/20/2022 01:27 PM Page 16 of 16

T ll' l” : H‘N Reeves County
‘| g | Il {

“ ” “ Dianne O. Florez
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Reeves County Clerk
Instrument Number: 2022007252

[

Real Property Recordings

LEASE
Recorded On: October 20, 2022 01:27 PM Number of Pages: 16
" Examined and Charged as Follows: " Seeste
Total Recording: $82.00 sensis
: o

reiminriiik THIS PAGE 1S PART OF THE INSTRUMENT **#waidiin
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File Information: Record and Return To:
Document Number: 2022007252 MITCHEL PETROLEUM /PICK UP
Receipt Number: 20221020000016

Recorded Date/Time: October 20, 2022 01:27 PM

User: Rebecca G

Station: CLERKOQ7

STATE OF TEXAS

Reeves County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas

Dianne O. Florez . ’
Reeves County Clerk G Ji-ué»—
Reeves County, TX
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ohe Dtate of Tey,,

Augtin, Texas

General Lund Office
Relinquishment Act Lease Form
Revised 9/21 . .
OIL AND GAS LEASE -
L ] L]
THIS OIL AND GAS LEASE is made and entered into to be effective  July 18, 2022 (the “cffective date™), by and between the State of Texas, stete
acting by and through its agent, HUBBARD ENTERPRISES, LLC M m *
whose address is: GHO-Heeris-EeKentr 32 NortrEbtrertMidlandeForar o765~ ? 0. Raxl™ 3(., Las Cruces £800%
said agent herein referred to as the owner of the soil (whether one or more) (“owner of the soil”), and Apache Corporation sece S
?
(“Lessee™), whose address is: 2000 Post Qak Boulevard, Sulte 100, Louston, Texas 77056 o ., %
L ] L]

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, andthe o
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby detmises, grants, leases and lets unto Lessee the non-exclusive ri&hﬂo o’
explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Pretnises (defined below) on the terms and conditions set out in this lease, Lessee’s
right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the “GLO"”) expressly retains and reserves the
concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreements
shall allow such third parties to conduct geophysical, geological, or seismic surveys on, aver, under, through, and across the land covered herein doring the term of this
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, and (ii)
ingress and egress and use of the Leased Premises by the GLO and its lessecs and permittees ta explore for and produce minerals that are not covered, or that might not
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premiscs granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operations of the other. This lease is made and entered into subject to any existing rights of way, easements, geophysical or geochemical
exploration permits,

The bonus consideration paid for this lease is as follows:

To the State of Texas: Fifteen Thousand Dollars ami No/100s

Dollars (§_25,000.00 )

To the owter of the soil: Fifteen Thousand Dollars and No/100s

Dollarg (§_15:000.00 )

Total bonus consideration; L irty Thousand Dollars and No/100s

Dollars ($_30,000.00 )
The total bonus consideration paid represents a bonus of One thousand five hundred dollars ($_1,500.00 ) per
acre,on___ 200 net acres.
2, TERM. This lease shall be for a term of three (3 ) yearsand zero ( 0 ) months commencing on the effective date (the “primary

term”), and as long thereafter as Oil or Gas is produced in paying quantities from the following “Leased Premises” (herein so called), to-wit:

Part/Section: 40.0 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land
Survey, A-5427, Reeves County, Texas,

Block: 71 Abstract; 5427
Grantee/ Survey: Public School Land Survey
Acres: 40.0

County: Reeves
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4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the 3828 *®
Administrative Code (the “Rules™). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-hal{(1/2) o
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and one-half (1/2) of such royalty to the owner of the soil, cach pragee
following royaltics as applicable to the substances actually produced from the Leased Premises and/or subsequent processing: N
() OIL: Asaroyalty on Oil, a monetary royalty of twenty five percent (25 %) of the value of the Gross Production, unless the Commissioner of the
General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of either, elects to reeeive its royalty in kind pursuant to
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as des@ribeds o
in section (4)k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Qil of a like type and gravityn the
general area where produced and when run, (i) the highest market price thereof paid or offered in the general area where produced and when run, or (iii) %
g prosceds ol tielehareol See Addendum Section 5 for sliding scale royalty on non-processed gas &'s,.e
(b) NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of twenty five percent ( 25 %) of the value of thedGrosse
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1), The v3lue’ gfe *
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expenses, as
described in section (4)(k), (ii) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) based on the
higher of:

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when mn; or

(R) the gross price paid or offered to the Lessce; provided that the maximum pressure base in measuring the Gas under this lease contract shall equal
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, cotrection to be made for pressure accoxding to
Boyle’s Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method.

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due hersunder shall be based on the value
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms’ length.
See Addendum Section 5 for sliding scale royalty on processed gas

(¢) PROCESSED GAS: As aroyalty on any Processed Gas, Lessee agrees to pay a monetary royalty of twenty five percent (25 %) of the value of
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs, respectively, are Ready for Sale and Use,
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Residue Gas MMBtus attributable to the Gas determined at the plant recovery efficiency applicable to
each NGL component, plus (B) the not value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable
liquids percent of proceeds aceruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein i section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any other fees
or adjustments of any typs, form, or character; or

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of calculating the royalty due hercunder, the respective values of the Residue Gas and the NGLs shall be based on the greater of:

(1) the highest murket price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, ays either Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general
ared, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLs, as either Raw Mix or merchantable and marketable commereial grades and/or blends of each of the individual components, after
fractionation.
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No fees or costy ofuny kind shall be deducted from the value of Gas that is bypassed around # Gus Processing Plant and then blended with Gas that was processed
to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a k.a. “conditioning”, The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gay shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gay processed in a plant in which Lessce (or its parent, subsidiary or affiliate) owns an intcrest, then the
POP% applicable to NGLs shall be the greater of (x) the applicable POPY% per section 4(d), or (y) the highest percent accruing to a third party processing Gas
through such plant under a processing agreement negotiated at arms' length,

(d) ATPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liquids pereent of proceeds (“FOP%™) of the total
available liquid hydrocarhon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Cms with a heating content or BTU value equal to or greater than 1100 BTU/SCF,;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and
(C) 50% for Gas with a heating content or BTU value less than 1070 BTU/SCF.

(2) 'The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component calculated
per the applicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chmmmogr'\phjc analysis of the Gus,
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then hemg. e
specified in processing agreements negotiated at anm's length between the Lessee and the plant for each dedicated Processing Plant and each Processing f’lant
that may process the Gas in a series of plants, , e o

(3) The available Residue Gas MMBtu amount used in the caleulation of the royalty value in section 4(c)(2) shall equal the praduct of (A) the
Processing Plant inlet Gas MMBtu amount less the sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)(2) for
each NGL component, times (B) one (1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by 100%, or (2) 0.035.

[ ] [
(¢) OTHER PRODUCTS: As a royalty on catbon black, carbon dioxide, sulphur or any other products (including water) produced (excepting Qil, Gas, or NII%? * ©
addressed separately above), Lessee agrees to pay 2 monetary royalty of twenty five pereent ( 25 % ) of the value of the Gross Production of such
products unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner™) or the owner of'the soil, at the option of either, cl.ecla.
to receive its royalty in Kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sa’e md .
Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of: e
e o [ ]
(1) the highest market price of each product, during the same month in which such produet is produced; or ¢ s

(2) the average grosy sale price of each product for the same month in which such products are produced.

(D  KEEP WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less than
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gias if it had not been processed.

(g) NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lease fuel
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without requirement of
merchantability ot marketability) if the Gas produced from the Leased Premises is not processed; otherwise, the royalty on non-sales dispositions of Gas shall be
based on the rayalty provisions for Processed Gas described in section 4(¢) for Residue Gns. If, for whatever reason, there are no Gas sales dispositions, then
Lessee agrees to pay royalty on one foucth (1/4) part of the total energy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted market
price of natural Gas at the nearest applicable Gas market hub in $/MMBtw

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease’s proportionate share of any fuel used to process
Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c); provided, however, that this lease’s proportionate share of any such fuel
used to process Gas shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by
actual MMBtu amounts), or (2) 3.5%, and royalty shall be payable on any Gus in excess of that lesser amount. Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased Premises
after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the same may
thereafter be produced and sold or used.

(i) CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Qil or Gas and to avoid the physical waste,
flaning or venting of Gas produced from the Leased Premises,

) DUTY TO MARKET; Lessee shall exercise due diligence and use all reasonable efforts in marketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably available for the Oil and Gas,

(k) NODEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting and
otherwise making the Qil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Usge, whether borne by Lessee or by third-
party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which Lessee
ot an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the
soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as “surplusage” under Heritage Resources,
Ine. v. Nationshank, 939 S.W.2d 118 (Tex. 1996),

() ROYALTY IN KIND: Lessee shall pay monetary royalties based on the valug of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of either, elects to receive its rayalty in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for expenses, as
described in section (4)(k), necessary to make the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may change its
election to take royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance,
If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any other products

3
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil elects to take its royalty in kind, the
parties agree to execute either the State’s form of Gas Balancing Agreement or any other agreement that is acceptable to owner of the soil or the GLO and Lessee.

() SEPARATION: Lessee agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transterred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarhons recoverable
from the Gas by such means shall be recavered, Upon written consent of the GLO, Lessee may apply other forms of scparation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement that such
Gas and liquid hydrocarbons be run through a separator or other equipment may be waived upon such terms and conditions as prescribed by the GLO. Lessee
must request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any production on or from the Leased Premises,

(n) COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface coramingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manifold and/or separator, (ii) common
storage, (iii) a common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Qil- or Gas-producing
formation in the Leased Premises. These requiretnents are in addition to, and apart from, the requirements of any other state and/or federal agency.

(v) METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced trom the Leased Premises shall be measured separately before the o
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee ugrees to comply with all applicable American Gas Association (AGA) Standards, as w@lf 85° *®
the American Petroleum Institute (API) Manual of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the standgrds, o
practices, guidelines, recommendations and procedures which include, but are not limited to, the design, installation, calibration, testing and handling of sarfi&s® ® ®
and operation of a metering system used for the measurement of hydrocarhons in liquid form or Gas at any meter location on the Leased Premises, at a point o
lease custody transfer, forthe purpose of lease allocation in the event of surface commingling, or for the reporting and allocation of lease fuel, flared Gas volumes,

vented volumes or any other lease use.

(» ROYALTY ON CONTRACT SETTLEMENTS: Lessee shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any mor&s%% o e
settlement received by Lessee from any breach of contract by Lessee’s purchaser relating to the marketing, pricing or taking of Qil or Gas production froth the

Leased Premises, .
: L] . [ ]
5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR: s ei

o0 [ ]

(a) MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to thei Qe *
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules, The Rules currently provide that
royalty on Oil is due and must be received in the GLO on or before the fifth (5™) day of the second (2™) month succeeding the month of production or such
later date as may be prescribed in the Rules. Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15™) day of the second (2%)
month succeeding the month of production or such later date as may he prescribed in the Rules, All royalty payments rust be accompanied by the affidavit
of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition of
all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies of all documents,
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other
checks or memoranda ofthe amount produced and put into pipelines, tanks, ar pools and Gas lines or Gas storage, and any other reports or records which the
GLO may require to verify the Gross Production, dispasition and market value. In all cases the authority of a manager or agent to act for the Lessee herein
must be filed in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing, by the assigned
GLO lease number, the amount of royalty being paid on each lease.

(b) MANNER AND TIMELINESS OF PAYMENTS: A monetary royalty payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is
submitted electronically shall be considered timely paid if such payment iy successfully transmitted to the proper account with the Comptroller of the State of
Texas on or before the due date.

(¢) PENALTIES AND INTEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide
documents, (whether physical documents or information in electronic form), as provided by law or the Rules, The right to collect penalties and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation forfeiture
of this lease. If Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessce owes a penalty of five percent (5%) on the
royalty or twenty-five dollars (§25.00), whichever is greater. A rayalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due or twenty-five dollars ($25.00), whichever is greater. [n addition to a penalty, rayalties shall accrue interest when the royalty is sixty (60)
days overdue. Afficavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documeats were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by
the due date provided herein, Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act
to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value.

(d) PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay rentals,
and all other payments due under this lease, as well ag documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

If to the owner of the soi!, to the address first listed above.
If 1o the GLO:
Texas General Land Office

P.0. Box 12873
Austin, Texas 78711-2873




2022 - 2022007251 10/20/2022 01:27 PM Page 5 of 16

or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specificd in the Rules, Any payments submitted electronicatly shall be delivered by electronic funds transfer to the proper
account with the Comptroller,

(¢) NOTICES AND CORRESPONDENCE TQ LESSEE: Notices and correspondence to Lessee shall be sent to the address shown above or such other address
as Lessce shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease,

6. RECORDS:

(n) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furnish the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas is sold or
processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments, Such contracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, inc§idipg s ,
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and examim:ion
by the GLO, the Attomey General, the Governor, or the representative of any of them. . ssens

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all oparations on this lease shall be submitted to the GLO by Lessee ar
operator five (§) days before spud date, workover, re-entry, tempotary abandonment or plug and abandonment of any well or wells, Such written notice to the
GLO shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied
to the GLO at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other filings that reference this lease gr any,
specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word ‘Gexs’e o
as the first word in the title, Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of identifyin
wells, tank batteries or other associated improvements to the land must also include the word “State.” Division orders must be submitted to the GLO within
thirty (30) days of first production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memonnda. ac@liats, o
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in additidn®
to those herein expressly pruvidcd for. Lessee shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, fr§h ghe® |
base of the surtace casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other log or logs ag a reasonalfle aiele
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said logs.

(¢) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the GLO when due. The penalty for late filing shall
be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO,

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has been completed
on the Leased Promises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thereon,

See Addendum Section 2 for replacement language

() VERTICAL: In the event this lease is in force and effect in whole or in part, MWMWMW it shall then terminate
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a shut-
in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operations: (1)
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0.032 x L = A, where L = the length (in feet) of the horizontal lateral component of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, i.e. (0.032 x 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of acres that are
required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texés, or any successor agency, ot other
govemmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Seetions 52.151-52.154. After termination
pursuant to this subscction, each tract tetained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease remaining in force and
effect, Further, Lessee shall retain an easement for its pipelines, tank batteries or other surface cquipment or installations on the terminated acreage for so long as they
continue to be used for the development and operations on the retained acreage.

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Twa (2) years after the expiration date ot the primary term thig lease shall turther temunate as to those depths stipulated as follows for cach
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reached by the horizontal lateral between the first takepoint and the last takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. [fa well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held as to all depths for so long as such operations continue diligently ina workmanlike manner without interruptions totaling more than sixty (60) days in the
aggregate (or such longer petiod of interruptions as may be approved by the Commissioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole. Upon completion of a well as described in the preceding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commniission), or if no such well capable of producing in paying quantities is completed within the stated period, the acreage retained shall then terminate as
to those depths as provided in this section.

() IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days alter partial
termination of this lease as provided herein, Lessce must execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not
retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompanied by the filing fee prescribed
by the GLO rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or releases then the GLO, in its sole discretion, may
designate, by written instrument, the acreage and/or depths that have terminated hereunder, and record such instrument at Lessee's expense in the county or counties where

5
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the lease is located and in the official records of the GLO, und such desigration shall be binding upon Lessee for all purposes. If at any time after the effective date of the
partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for praduction purposes, and
Lessee shall file a release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessce secks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, amend,
consolidate, or exempt such field rules without owner of the soil's and the GLO's prior consent shall not be applicable to the Leased Premises unless and until such consent
is given.

8. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within the applicable statutory offset distance from the area
included hergin, or which well is draining the area covered by this lease, the Lessee shall, within one hundred (100) days after such iitial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by thig lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease,
and the Lessee shall use all means necessary in a good faith effort to make such offset well produce Oil and/or Gas in commercial quentities. Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section,

9. DRY HOLF/CESSATION, DRILLING, AND REWORKING:

(b) If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells ate prosecuted in good faith and in
workmanlike marmer without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Oil and/or
Gias, so long thersafter as Qil and/or Gas is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory royalties
is made as provided in this lease.

(c) If, after the expiration of the primary term, production of Oil or Gas from the Leased Premiscs, after once obtained, should ccase for any cause, this lease shall
not terminate if Lessee restores production in paying quantities within sixty (60) days after such cessation or commences additional diilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner
without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of Qil or Cias, the lease shall remain in full force
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. Ifthe drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate
if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in eftect
s0 long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production,

10. POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oi! or Gas or either of them without the express consent of the School Land Board and
the Commissioner, A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more
of which leases or units contains Qil and Gas owned by the state, and which well is not associated with an agreement approved by the GLQO and owner of the soil specifying
the allocation of the production of state-owned Qil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned
Qil and Gas without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole
discretion,

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leaschold ar mineral interest for
the exploration, development and production of Oil or Gas or either of them upon the same terms as shall be approved by the Schoel Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texay Natural Resources Code §§52.151-52,154. The owner of the soil agrees that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52.152.

. SHUT-IN ROYALTIES: For purposes of this section, "well" means any well that has been assigned a well number by the governmental agency having jurisdiction
over the production of Oil and Gas. Ifatany time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well
capable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilities are owned and /or operated by Lessee,
and the cause is due to Lessee’s improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing Qil or Gas in paying quantities, 1f section 3 of this lease
does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: (1) the expiration of the primary term, (2) Sixty (60) days aftec the
Lessee censes to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is the latest, Such payment shall be made one-half (1/2) to the Commissioner, and one-half (1/2) to owner of the soil. I the shut-in Oil or Gas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered ta be a producing lease and the payment shall extend the term of the lease for a
period of one (1) year from the end of the primary term, or from the first (1*) day of the month following the month in which production ceased, and, after that, if after a
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diligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Qil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of each shut-in year.

12, COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occurting, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in
the same producing reservoir and within the applicable statutory offset distance from the Leased Premises. The compensatory royalty is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning on or bafore the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offset distance from the Lensed Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Qil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the GLQ, and with the GLQ’s written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in
accordance with section 5 of this lease,

13, AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestockand o
crops on the Leased Premises, secsce

14, USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for drilling operations hercunder and solely upoiqh«.-:o
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or itrigation purposes for water fload, hydmulic fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written consenl
ofowner of the soil, Lessee shall have the right to use sa much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wetls and

transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land,

L]

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution, Without 1imiti1:g.t}.1:
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillagoy
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutanieand o
shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty alpwhd o ®
by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred in cleaning areas affected py the
discharged waste. e

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or
more leases are connected to the same tunk battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line
between each well and such tank or header shall be legibly identified at all times, either hy a firmly attached tag or plate or an identification properly painted on such Jine at
adistance not ta exceed three feet (3%) from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible condition
throughout the term of this lease.

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferce of its financial responsibility, this lease may be transferred at any
time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including propetly plugging abandoned wells, removing
platforms or pipelines or remediation of contamination at drifl sitas shall only pass to the transferee upon the prior written consent of the GLO. The GLO may require the
transferee to demonstrate financial responsibility and may requite a bond ar other security. All transfers must reference the lease by the file number and must be recorded in
the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability of the original lessee or any prior transferee for that entity’s debts owed to the
GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties,

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires this lease in whole or in part by ussignment without the prior written
approval of the Cornmissioner, this kease is void as of the time of assignment and the ageney power of the owner may be forfeited by the Commissioner, An assignment
will be treated as if it were made to the owner of the soil if the assignee is:

(1) a nomince of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partmership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not litnited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
sotl; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any
liability theretofore acerued in favor of the State.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the Leased Premises. If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or other liens on the Leased
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due
the owner of the soil.
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20. (1) PROPORTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the sbove described land,
whether or not Lessee’s interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which hiy
interest bears to the entire undivided swiace estate and the royalties herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leased under this lease and the actual interest owned by the owner of the soil, If an undivided interest remains unleased on the land covered by
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such time
as the Lessee has recouped its drilling and completion costs (“payout”) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs.
Upaon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage of unleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language
(h) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled
unit that has been appraved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or if, at any time
after the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the
primary term, the number of acres actually retained and covered by this lease,

(4 L4
21. LIEN: Inaccordance with N.R.C. Section 52,136, the State shall have a first lien upon all Oil and Gas produced from the area covered by this lease to secure pagment * ®
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien pravided
by N.R.C. Section 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the [$a%8° ¢
Premises, all procceds which may acerue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures op
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or
other amounts due or to become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether exptess or implied. This lease, when filed in the real property records where the Leased Promises are located, and for purposes
of perfecting owner of the s0il’s lier. on and security interest in all proceads, shall constitute a financing statement under the Texas Uniform Commercial Code. Thiselicae o
and security interest may be foreclosed with ar without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Business and Commerce Code. Fessee
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereb
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of thisgease.e |
Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as provided herein, o oo

(X} L]

22. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent $hollide ®
knowingly make any false return or false report concerning production or drilling, o if Lessee shall fail or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized
agent should knowingly fail or refuse to give correct information to the proper authority, ot knowingly fail or refuse to furnish the GLO a correct log of any well, or if Lessee
shall knowingly violate any of the provisions of this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if Lessee shall fail or
refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to forfeiture by the GLO,
and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shall again be subject to lease. However, nothing
herein shall be construed as waiving the automatic termination of this lease by operation of law or by rcason of any special limitation arising hereunder. Forfeitures may be
set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of future compliance with the
provisions of the law and of this leasz and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of this lease shall have the effect
of releasing Lessee trom any liability theretofore accrued in favor of the State,

23. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all tules and regulations, and amendments thereto, promulgated by the
Railroad Commission and the GLO goveming drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may atfect operations under the provisions of
this lease. Without limiting the generality of the foregaing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory
provisions relating to the GLO's audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 through 52.140.

24, REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery eud fixtures placed by Lessee on the
Leased Premises, including the right to draw and retaove casing, during or within six (6) months after the expiration or the termination of this lease, However, Lessee
may not remove casing from any well capable of producing Oil and Gas in paying quantitics. Additionally, Lessee may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the sail, If Lessee fails to rermove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and fixtures
remaved at the sole expense of Lessee, Natwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing or any
cquipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has
been removed from the Leased Premises, and owner of the seil has provided written approval of all restoration,

25, FORCE MAJEURE: If, in the last year of the ptimary tertn or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts
of God or uny order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper
and satisfactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and accepted by the GLQ in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith; and this lease shall be extended while and so long us Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the reason for force
majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to section 11 of this
lease does not constitute an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant to this section 25.

26, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and
other hydrocarbons produced from said lease, This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, gathering, and starage systems where theft of hydrocurbons can occur. Lessee shall be liable for the loss of any
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Oil, Gas or ather hydracarbons lost by reason of theft.
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27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators,
suceessors or assigns of Lessee herein.

28. VENUE: The owner of the scil and Lessee, including Lessee's successors and assigns, hereby agree that venue for uny dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO.

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days’ prior notice to owner of the soil before comimencing any surface operations on the Leased Premises, such notice to include
location of operations and work to be performed,

(a) Upon written request of owner of the soil, Lessee shall construct a fenee around any drill site during drilling operations, and if production is obtained, Lessce
shall construct a fence around all production facilities capable of turning cattle andor livestock. Lessee agrees to install gates at all fence crossings used by Lessee in
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and
become the property of owner of the soil after the expiration of this lease,

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil’s gnor - R
written permission, which shall not be unreasonably withheld.

(c) No employeg, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be permitted to huat, fish, trap, or &\? oo
on the Leased Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time. .

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may escape
such pits, Lessee and its assigns shall not let any salt water or any other deleterious substance run on or over the L.eased Premises, or let such substances run into owner of
the soil's stock tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior written consent to the contrary, Lessee shall not use anymeﬂs HA
on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water dnpoqal
purposes, the parties shall enter into a separate agreement covering such disposal.

(X L ]
L]

(e) Upan completion or abandonment of any well or wells, Lessee shall £ill and level all slush pits and cellars and completely clean up the drilling site of all rbbishe
theseon and restore the surface to as near its original condition and contours as is practicable. Lessce shall, while conducting operations on the Leased Premises, keogea.\ido
premises free of all rubbish, cans, bottles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premisee suchie
trash containers to be located at entrances and exits on each side of the road and near places of high activity, Tanks and equipment will be kept painted and presentable.

(D) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

() No drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300') of any residence or bam now situated on the
Leased Premises without owner of the soil’s prior written consent. Lessee shall conduet all drilling and production operations entirely within each drill site. The owner of
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that prior to beginning operations
hercunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld,

30, DEFINITIONS:

a. “BTU” means British thermal umit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58,5
degrees Fahrenheit (“F) to 59.5°F. An MMBiu is one million (1,000,000) British thermal units,

b.  “Dry Gas” means a Gas that contains less than or equal to seven (7) lbs of water per million standard cubic feet. The volume of Gas, on a Dry Gas
basis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas
basis, times the heating value per unit volune, in Biw/SCF, on a Dry Gas basis, at the same base temperature and base pressure,

¢.  "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compaunds, components
or mixtures thereof, and liquefiable hydrocarbons in the vapor stream, Gas volumes shall be calculated and reported, at the aption of the GLO, in
standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas (MMSCF).

d.  “Gross Heating Value or BTU Content” means the energy per unit volume represented by the number of BTUs produced by the complets combustion
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fehrenheit and pressure base of 14.65
pounds per square inch absolute.

e.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocatbons produced
in liquid form a3 Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, condensate,
or Gas run through a separator or other equipment; (i) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (iii)
natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manufactured from any Gas or liquid.
The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and all non-sales
disposition volumes, including but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other loss. The Gross Production
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs,

£, “Market Value™ means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other
hydrocarhons, or any Other Products produced or manufactured from the Qil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the gencral aren, (i) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of
value received by Lessee or the operator.
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“Marketable” means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the
custody of an authorized carrier, receiving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from any hydracarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water,

“Natural Gas Liguids (NGLs)" means those hydrocarhons liqueficd, removed, recovered, or condensed from natural Gas at the surface in field
production facilitics as Oil or condensate or in natural Gas processing plants as Qil or stabilized condensate and as raw mix liquids prior to separation
down to their base components, Natural Gas liquids that are not recavered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (i) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after fractionation, of ethune, propane, iso-butane, normal butane, and natural Gusoline that
in¢lude pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non—Processed Gas” means all hydrocarbons and Gaseous substances not defined as Qil, that are not processed in plant systems located on or off the
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gay (altBeughe o
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or (my'othcr
constituent or component necessary to produce a Pipeline-Quality Natural Gas ). . PR

“Qil” means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbors
recovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or other
cquipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plant
systems located on or off the Leased Premises or in a Processing Plant priot to fractionation, All Oil volumes shall be corrected from the measugments
condition to report the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable APUMPMS standards. sloeee

L]
“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission comrmy’&
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total sulfigr, {d) ®
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygegie and,
any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or imme§iatt]y, ®
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with respect to the
following indices: Wobbe Number, Lifting Index, Flashback [ndex, and Yellow Tip Index per AGA Bulletin No. 36.

“Processed Gas” means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other products.

“Pracessing Plant” means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components prior
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards ancl/or Specifications for the commercial
sale of cach liquefiable hydrocarbon product, or (ii) transported to another plant for separation down to its base components by fractionation prior to
storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts.

“Produced in Paying Quantities” means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
packet operational expenses for the six months last past,

“Raw Mix” means a mixture of Natural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable
hydrocarhons, including but not limited to, the natural Gas liquids cthane, propane, iso-butane, normal butane, and natural Gasoline that include pentanes
plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Ready for Sale and Use™ means the following:

i. For Qil: Qil that is merchantable and marketable and otherwise in a condition such that the Qil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or area,

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Cias or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial,
and/or residential user.

iii. Kor Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural
Gas Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the field or area for use by an industrial, commercial, and/or residential user,

iv. For Natural Gas Liguids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable

10
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for transfer of ownership that will be interchiungeable with and accepted by a purchaser for sale or use by an industrial and/or
commercial user.

v. For Other Products: Products that ace in a condition that will be accepted by a purchaser under a sales contract typical
for the field or area for use by an industrial or commercial user.

r.  “Residue Gas" means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (ii) that Gas remaining after the
recovery of Natral Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liquefiable bydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series.

8. “Stock Tank Barrel” means the volume of liquid hydrocarbons that is equivalent to the volume of forty-two (42) U.S. gallons at atmospheric pressure
and 60 °F,

t.  “Stock Tank Conditions” means a stock tunk meeting all applicable API specifications and requirements at atmospheric pressure and 60°F.

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the execution of this lease and the rights and duties of the parties, Any collateral agreetnents concerning the development of Oil and Gaa-from-
the Leased Premises which are not contained in this lease are invalid. i e
[ ] °
32. FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must fully disclose any facts aftecting the State’s interest in the Leased Pre@hd ®®
When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s intcrests before his personal interests, o

33. INDEMNITY, Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and theit respective successors and assigns, of and from all and any actions and causes of action of every nature, or other harm, inclpding,
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessge,dmee
officers, eraployees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Lensed Premises hercunder, or that may avise out of
or be oceasioned by Lessee's brench of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. Further, I;c.ssag.
hereby agrees to be liable for, exonerate, indemnify, defend and hold harrmless the State of Texas and the owner of the soil, their officers, employees and sgent tlmr .
suecessors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for whlc
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, mcludmg those relateéto .
environmental hazards, on the Leased Premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising from or in any way®
related to Lessee's operations or any other of Lessee’s activities on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; and those
thut may arise out of or be o¢casioned by Lessee’s breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, officers,
employees, pariners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, Each assignee of this lease, or an interest therein,
agrees to be liable for, exonemte, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their ofticers, employees, and agents in the sume
mannet provided abave in connection with the activitics of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT
SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO TIIE CAUSE OR CAUSES THEREQF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

34. ENVIRONMENTAL ITAZARDS. Lessce shall usc the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the Leased Premises any asbestos contsining
materials, explosives, toxic materials, or substances repulated ay hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.8.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (“Hazardous Materials™), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER QF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED RY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIRITION OR (2) THE PRESENCFE, RELFEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR AROUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE’S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR
REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACH OR SUSPECTED BREACH OF TIIIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35, EXECUTION: This lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO.

36, LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com, Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO, This lease is not effective until a certified copy of this lease (that is
made and certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Sec. 52,183, Additionally, this lease shall
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the prescribed

filing fee shall accompany the certified copies sent to the GLO. L i
Exhibit A - Addendum is attached hereto and
11 incorporated by reference.
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LESSEE:

APACHE CORPORATION

BY:\JUSTIN R. MATTHEWS
A A

LE: Attorney-In-Fact cesese
[ ]

pATE__ /D 15-2022 "

(CORPORATION ACKNOWLEDGEMENT)
STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared Justin R. Matthews known to me to be the person whose name is
subscribed to the foregoing tnstruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of sald corporation.

Given under my hand and seal of office this the / 5 fair? day of ‘ 2@&@_{ , 2022,
w/”" /l%/\

Nolmfy PybIX, in and for te State of Tékas

NAOMI BROWN

Notary ID # 1080510-4

45" My Commission Expires
March 21, 2025

Vo ik
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LESSOR:

HUBBARD ENTERPRISES, LLC

[ .

BY: HARRIS E. KERR, Agent and Attorney-In-Fact for
Hubbard Enterprises, LLC, for such company, and as Agent
for the State of Texas

STATE OF TEXAS

COUNTY OF M&Lﬂ

BEFORE ME, the undersigned authority, on this day persanally appeared HARRIS E. KERR, as Agent and Attorney-In-Fact for HUBBARD
ENTERPRISES, LLC, for such company, and as Agent for the State of Texas, known to me to be the person whose name is subscribed to the foregoing
instrument, and acknowledged to me that he executed the same for the purposes and consideration therein expressed.

—

Given under my hand and seal of office this 2 e day of ) V\JL\ , 2022,

q\(ww« M core

Notaryﬁxbhc in an fo the State'of Texas

N
7, W
ity

/,:',

.........
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EXHIBIT A - Addendum
To Qil and Gas Leasc dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, Hubbard Enterprises, LLC,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

L PAID UP OIL AND GAS LEASE: This is a three-ycar, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration. No annual rentals
are due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

2 COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: In the first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expiration
date of the primary term”. This stricken phrase is replaced with the following phrase: “at the end of the primary
term or the period of Continuous Development described in Addendum Section 3, whichever is later, . Seaele

° L3
In the first sentence of Section 7(b) the following phrase is added immediately after “expiration date’d¥**
the primary term” and immediately before “this lease shall further terminate™: *

“or the period of Continuous Development described in Addendum Section 3, whichever is later, “. teeels

3. CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this leage i 1s.
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject to t}te
further conditions of this Addendum section 3) for so long as Lessee contmuously develops the leased premgisgs *
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled therewith)
during every year after the end of the primary term. For the first year after the end of the primary term, any well
commenced prior to the end of the primary term does not count as a well for purposes of this section. Only wells
spud and completed during an anniversary year period will count toward the minimum drilling requirements for
that year, If Lessee fails to drill and complete at least two wells during any anniversary year after the end of the
primary term, then this lease shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessee shall execute a release as provided in section 7(c).
Notwithstanding anything contained herein to the contrary, during the period of continuous development the lease
must be maintained by production in paying quantities or as otherwise may be provided in the lease or it shall
automatically terminate.

4. This section is deleted and reserved.
3. Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and ficld drip, that are extracted by
separation cquipment located at the central tank battery servicing the Lease ot a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
(including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) und Processed Gas under
Section 4(c) for any given month X will be determined in the manner described in this
Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the
month prior to month X) shall be calculated, according to Addendum Section 5(E) below.
The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in
Section 5(D) below, which will determine the royalty percentage rate to be used for Non-
Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
X.

(D)  Sliding Royalty Schedule

AWIP (8 / MMBtu) Royalty Percentage
Below $2.85 20%

Ll

d
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$2.85 - $3.50 22.5%
$3.501 - $4.50 25%
Above $4.50 30%

(E)  Calculation of Average Waha Index Price (AWIP) For Any Month. For any given month,
the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during

the month divided by the total days in the month) of the price published in each day’s issue
of Platts” Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha” under the column “Midpoint™ (each day’s
price being the “GD Waha Index™). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day™), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. Ifthe GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that
Is in closest geographic proximity to Waha with a Midpoint closest to that of the GD W?Il...
Index during the six month period prior to cessation of the GD Waha Index.
6. Pre Payout Royalty on Unleased Interests. The following sentence is added to the end of Section
20(a):
“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same ma:h.ﬁé;.
described in Addendum Section 5. “

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]

ADDENDUM \5 - n lL(
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Reeves County
Dianne O. Florez
Reeves County Clerk

‘
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Instrument Number: 2022007251

Real Property Recordings
LEASE

Recorded On: October 20, 2022 01:27 PM Number of Pages: 16 o e

* Examined and Charged as Follows: 'f

Total Recording: $82.00

Hewdikiiixt THIS PAGE IS PART OF THE INSTRUMENT ****###ihks
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File Information: Record and Return To;
Document Number: 2022007251 MITCHEL PETROLEUM /PICK UP
Receipt Number: 20221020000016

Recorded Date/Time: October 20, 2022 01:27 PM

User: Rebacca G

Station: CLERKQ7

STATE OF TEXAS

Reeves County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas

Dianne Q. Florez 5
Reeves County Clerk L‘)Wl»w D Lllu,é~
Reeves County, TX
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Date Filed: __

By:

CERTIFIED A TRUE AND CORRECT COPY
OF THE RECORD ON FILE IN MY OFFICE

Dianne O. Florez
Reeves County Clerk

[0-20-203 By: }Q }d/lqma//o

Date Deputy Clerk



2022 - 2022007250 10/20/2022 01:27 PM Page 1 of 16

Austin, Texas

General Land Office
Relinguishment Act Lease Form
Revised 9/21

OIL AND GAS LEASE

THIS OIL AND GAS LEASE is made and entered into to be effective  July 18, 2022 (the “effective date™), by and between the State of Texas,
acting by and through its agent, HARRIS E. KERR
whose address is: 1701 North L, Street, Midland, Texas 79705

[ ] [ ]
said agent herein referred to as the owner of the soil (whether one or more) (“owner of the soil”), and Apache Corporation 0000e

| ]
(“Lessee”), whose address is: 2000 Post Onk.Boulevard, Suite 100, llouston, Texas 77056

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, adéee e
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive rfght to
explore for, and the exclusive right to produce and take, Qil and/or Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. Lessee®
right hereunder to explore for il and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the “GLO") expressly retains and resend$ the®
concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreeanentse
shall allow such third parties to conduct geophysical, geological, ot seismic surveys on, over, under, through, and across the land covered herein during the term e®thise
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, asd zii)-'
ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees ta explore for and produce minerals that are not covered, or that might not
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and to the
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither shall
unduly interfere with the operations of the other. This lease is made and entered into subject to any existing rights of way, easements, geophysical or geochemical
exploration permits,

The bonus consideration paid for this lease is as follows:

To the State of Texas: 98¢ Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars ($ 1,875,00 )

To the owner of the soil: ©One Thousand, Eight Hundred Seventy-Five Dollars and No/100s

Dollars (5_1:875.00 )

Total bonus consideration: 1 ree Thousand, Seven Hundred Fifty Dallars and No/100s

Dollars ($_3,750.00 )
The total bonus consideration paid represents a boaus of One thousand five hundred dolltars ($_1,500.00 ) per
acre,on 2.5 net acres.
2. TERM. This lease shall be for a term of three (3 ) yearsand zero ( 0 ) months commencing on the effective date (the “primary

term™), and as long thereafter as Oil or Gas is produced in paying quantities [rom the following “Leased Premises” (herein so called), to-wit:

Part/Section: 40.0 acres of land, more or less, being the Northeast Quarter of the Northwest Quarter (NE4 of the NW4) of Section 26, Block 71, Public School Land
Survey, A-5427, Reeves County, Texas,

Block: 71 Abstract: 5427
Grantee / Survey: Public School Eand Survey
Acres: 40.0

County: Reeves
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4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31, Part 1, Chapter 9 of the Texas
Administrative Code (the “Ruley”). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-half (1/2)
of the royalty provided for in this lease to the GLO, for the use und benefit of the State of Texas, and onc-half (1/2) of such royalty ta the owner of the soil, cach of the
following royalties as applicable to the substances actually produced from the Leased Premises and/or subsequent processing:

@)

(1)

(c)

° °
OIL: As arayalty on Qil, a monetary royalty of twenty five percent ( 25 %) of the value of the Gross Production, unless the Commissionergfuse ®
General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of either, elects to receive its royalty in kind pursyant to,
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as de!nbai' .
in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Qil of a like type and gmvlty in lhu
general area where produced and when run, (ii) the highest market price thercof paid or offered in the general area where produced and when run, or (iii) tite

le thereof.
g msiroltesinti See Addendum Section 5 for sliding scale royalty on non-processed gas

NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of twenty flve percent ( 25 %) of the value of thed(rogss o
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value of
the Gross Production shall be caleulated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expenses, #s
deseribed in section (4)(k), (ii) on a Dry Gas basis as to both volume und energy content (as deseribed in the section 30 definitions below), and (iii) b'lsed-m the-

higher of: . Cee
(L] L]
(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when nun; or -

(B) the gross price paid or offered to the Lessee; provided that the maximum pressure base in measuring the Gas under this lease contract shall equal
14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to
Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method,

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due bereunder shall be based on the value
of the Gas as cither Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms’ length,
See Addendum Section 5 for sliding scale royalty on processed gas

PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monetary royalty of twenty five percent ( 25 %) of the value of
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs, respectively, are Ready for Sale and Use,
All royalties due herein shall be on 100% of the volume of the Gus produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Legsee
hereunder shall be based on the greater value of:

(1) the sum of the values of (A) 100% of the Residue Gas MMBtus attributable to the Gas determined at the plant recovery efficiency applicable to
each NGL camponent, plus (B) the net value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable
liquids percent of proceeds aceruing to the Processing Plant; or

(2) the sum of the values of (A) 100% of the available Residue Gias MMBtus attributable to the Gas, plus (B) the value of the NGLs at the applicable
minimum liquids POP%, established herein in section 4(d), without deduction or raduction in the value of the NGLs by a percent of proceeds or any other fees
or adjustments of any type, form, or character; ot

(3) the “keep whole” value of the Gas as described in section (4)(f).

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gas and the NGLSs shall be bascd on the greater of:

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or
merchantable and marketable commercial grades and/or blends of each of the individual components, after [ructionation, of comparable quality in the general
area, or

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for the

respective grades of NGLs, as either Raw Mix or merchantable and marketable commercial grades and/or blands of each of the individual components, after
fractionation.
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No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was processed
to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a. “conditioning”. The value of Gas bypassed around
a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b).

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the
POP% applicable to NGLs shail be the greater of (x) the applicable POP% per section 4(d), or (y) the highest percent accruing to a third party processing Gus
through such plant under a processing agreement negotiated at arms' length,

APPLICABLE MINTMUM LIQUIDS PERCENT OF PROCEEDS: (1) The applicable minimum liquids percent of proceeds (“POP%") of the total
available liquid hydrocarbon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recavery process or Gas processing
agreement terms and/or conditions, be equal to the following:

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 RTU/SCT,;
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and
(C) 50% for Gas with a heating content or BTU value less than 1070 BTU/SCF.

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGL3 at the applicable POP%
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component calculated
per the applicable standards, at 14.65 pounds per square inch absolute and 60° Falirenheit, according to a test made by chromatographic analysis of the Gas,
except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efticiency of ethane then being
specified in processing agreements negotiated at arm'’s length between the Lessee and the plant for each dedicated Processing Plant and each Processing Plant
that may process the Gas in a series of plants.

(3) The available Residue Gas MMBtu amount used in the caleulation of the royalty value in section 4(¢c)(2) shall equal the product of (§) they
Processing Plant intet Gas MMBtu amount less the sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)§2) ¥9® ®
each NGL component, times (B) one (1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by 100%, or (2) 0,035,

. P00 . L ]
OTHER PRODUCTS: As a royalty on carbon black, cacbon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, or Rars,
addressed separately abave), Lessee agrees to pay a monetary royalty of twenty ive  percent ( 25 %) of the value of the Gross Production of such

pmduus unless the Commissioner of the General Land Office of the State of Texas (the “Commissioner”) or the owner of the soil, at the option of either, elects
to receive its royalty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sale and

Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of: S sers
L
(1) the highest market price of each procluct, during the same month in which such product is produced; or .
(2) the average gross sale price of each product for the same month in which such products are produced, es o
. . .

KEEP WHOLE: Notwithstanding any other provision of this tease to the contrary, Lessee tay not pay a royalty hereunder for Processed Gag that is lcw;hrm.
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas if it had not been processed. &
NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lease fuel

Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without requirement of
merchantability or marketability) if the Gas produced from the Leased Premises is not processed; otherwise, the royalty on non-sales dispositions of Gas shall be

based on the royalty provisions for Processed Gas deseribed in section 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales dispositions, then

Lesses agrees to pay royalty on one fourth (1/4) part of the total energy content of the Gas, in MMBtu determined on a Dry Gas basis, based on the posted market

price of natural Gas at the nearest applicable Gas market hub in S MMBtu.

PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease’s proportionate share of any fuel used to process
Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c); provided, however, that this lease’s proportionate share of any such fuel
used to process Gas shall be the lesser of (1) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as cetermined by contract or, if none, by
actual MMBtu amounts), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount. Subject to the consent in writing of the GLO,
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purpases into any Oil- or Gas-producing formation in the Leased Premises
after the liquid hydrocarbons contained in the Gas have been removed, ane no royalty shall be payable on the Gas so injected until such time as the same may
thereafter be produced and sold or used.

CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Qil or Gas and to avoid the physical waste,
flaring or venting of Gas produced from the Leased Premises.

DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in marketing any and all production from the Leased Premises, at no
cost to owner of the soil, to obtain the best price reasonably availzable for the Oil and Gas,

NO DEDUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transpotting and
otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third-
party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. It any contract by which Lessce
or an Affiliate of Lessee zells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gathering, storing,
separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased Premises, then such
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the
s0il, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as “swiplusage” under Heritage Resources,
Ine. v. Nationsbank, 939 S.W.2d 118 (Tex. 1996).

ROYALTY IN KIND: Lessee shall pay monetary rayalties based on the vajue of the Gross Production from the Leased Premises, unless the GLO or the owner
of the soil, at the option of either, elects to receive its royalty in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for expenses, as
described in section (4)(k), necessary to make the Qil, Gas and any other products Ready for Sale and Use, The owner of the soil or the GLO may change its
election to take royalty inkind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) days in advance.
If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Qil, Gas, and any other products

3
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that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location mutually acceptable to owner of
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil elects to take its royalty in kind, the
purties agree to execute either the State’s torm of Gas Balancing Agreement or any other agreement that is acceptable to owner of the soil or the GLO and Lessee.

SEPARATION: Lessce agrees that before any hydrocarbons in liquid form and any Gag produced from the Leased Premises is sold, transferred, surface
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efticiency such that all liquid hydrocarbons recovetable
from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessee may apply other forms of scparation equipment that are at least as
efficient as a gravity-based separator upon such terms and conditions as preseribed by the GLO. Upon written consent of the GLO, the requirement that such
Gas and liquid hydrocarbons be run through a separator or other equipment may be waived upon such terms and conditions as prescribed by the GLQO. Lessee
niist request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure
any production on or from the Leased Premises.

COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(2)(3) before surface commingling Oil and/or Gas production
from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common menifold and/or separator, (if) common
storage, (iii) a common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any Oil- or Gas-producing
formation in the Leased Premises, These requirements are in addition to, and apart from, the requirements of any other state snd/or federal agency.

METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shall be measured separately before the
liguid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all upplicable American Gay Association (AGA) Standards, us well ag
the American Petrolewn Institute (API) Manual of Petroleurn Measurement Standards (MPMS) for any measurement device or tank that covers the standards,
practices, guidelines, recommendations sad procedures which include, but are not limited to, the design, installation, calitiration, testing and handling of samples
and operation of a metering system used for the measurement of hydrocarbons in liquid form or Gas at any meter location on the Leased Premises, at a point of
lease custody transfer, for the purpose of 1ease allocation in the event of surface commingling, or for the reporting and allocation of lease fuel, flared Gas volumes,e
vented volumes or any other lease use. Loreee

L4
ROYALTY ON CONTRACT SETTLEMENTS: Lessee shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any md:nemq' .
seltlement received by Lessee from any breach of contract by Lessee’s purchaser relating to the marketing, pricing or taking of Oil or Gas production from the
Leased Prenmises,

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR:

(a)

(b)

©

(d)

MONETARY ROYALTY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to th@ GLO
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently provide that
royalty on Oil is due and must be received in the GLO on or before the fifth (5™) day of the second (2™) month succeeding the month of production g Syck® |
later date as may be prescribed in the Rules, Royalty on Gas is due and must be received in the GLQ on or before the fifteenth (15%) day of the seconsl (2
month succeeding the month of production or such later date as may be preseribed in the Rules. All royalty payments must be accompanied by the affilavie |
of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and disposition o6
all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies of all documents,
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other
checks ar memorzada of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports or records which the
GLO may require to verify the Gross Production, disposition and market value. In all cases the autharity of a manager or agent to act for the Lessee herein
must be filed in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice showing, by the assigned
GLO lease number, the amount of royalty being paid on cach leasc.

MANNER AND TIMELINESS OF PAYMENTS: A monetary royally payment that is not submitted electronically shall be considered timely paid if
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository
under the care and custody of, and postmarked by, the United States Postal Service at least one (1) day before the applicable due date. A payment that is
submitted electronically shall be considered titmely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State of
Texas on or before the due date.

PENALTIES AND INTERFEST: [essee shall pay penalties and interest due on late royalty payments and other sutns due, and for failure to provide
documents, (whether physical documents or information in electronic form), as provided by law or the Rules. The right to collect penaltics and interest is in
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law ot in equity, including without limitation forfeiture
of this lease. If Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of five percent (5%) on the
royalty or twenty-five dollars ($25,00), whichever is greater, A royalty payment which is over thirty (30) days late shall accrue a penalty of ten percent (10%)
of the royalty due or twenty-five dollars ($25.00), whichever is greater, In addition to @ penalty, royalties shall accrue interest when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not fited when due shall incur a penalty in an amount set by the Rules that were in effect on the
date when the affidavits or supporting documnents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by
the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act
to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State’s portion of
the royalty or to that portion of the royalty in dispute as to fair market value,

PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay rentals,
and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment
or information be directed to another office, are directed to the following address:

If to the owner of the soil, to the address first listed above,
If to the GLO:
Texas General Land Office

P.O, Box 12873
Austin, Texas 78711-2873
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or

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the proper
account with the Comptroller.

(¢) NOTICES AND CORRESPONDENCE TO LESSEE: Notices and cotrespondence to Lessce shall be sent to the address shown above or such other address
as Lessee shall provide in writing to the owaer of the soil and the GLO. Any such notice of change of address must specifically reference this Lease.

6. RECORDS:

(a) RESERVES, CONTRACTS AND OTHER RECORDS: Upon written request by the GLO, Lessee shall annually furnish the GLO with its best possible
estimate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas is sold or
processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or
amendments. Such contracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, including
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and examination
by the GLO, the Attorney General, the Governor, or the representative of any of them,

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lesscc or.
operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written noticegte shee o
GLO shall include copies of Railroad Commission forms for application ta drill. Copies of well tests, completion teports and plugging reports shall be subplicd
to the GLO at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other filings that reference this lease e o
specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word “State™
as the first word in the title, Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of identifying
wells, tank batteries or other associated improvements to the land must also include the word “State.” Division orders must be submitted to the GLO within
thirty (30) days of first production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, memoranda, accounts,
reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be requested by the GLO, in additions
to those herein expressly provided for, Lessee shall have a basic electrical log as defined by the Railroad Commission made on the bore-hole section, fr§f tfe®®
base of the surfuce casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other log or logs as a reasonable angl
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days after the making of said log .,
(¢) PENALTILS: Lessce shall incur a penalty whenever reports, documents or other materials are not filed in the GLO when due. The penalty for late ﬁlmg sha’l

be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO. ‘e
. . L]
7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has been completed
on the Leased Premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the
proper development of the Leased Premises and in marketing the production thereon.
See Addendum Section 2 for replacement language

(a) VERTICAL: In the event this lease is in force and effect in whole or in part, MWMMWMMWW it shall then terminate
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a shut-
in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking operations: (1)
the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the amount of acreage
assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the greater of 40 acres or
the amount of acreage determined by the following formula: 0,032 x L = A, where L = the length (in feet) of the horizontal lateral component of the well from the first
takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next number divisible by
20, ie. (0.032 x 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in order to obtain the
maximum allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of ucres that are
required to obtain the maximum allowable as required by the special tield rules as approved by the Railroad Commission of Texas, or any successor agency, or other
governmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 52.151-52.154. After termination
pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of ingress and egress
on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease remaining in force and
effect. Further, Lessce shall retain an easement for its pipelines, tank batteries or other surface equipment or installations on the terminated acreage for so long as they
continue to be used for the development and operations on the retained acreage,

See Addendum Section 2 for insertion text.

(b) HORIZONTAL: Two (2) years after the expiration date ot the pnmary term this lease shall turther termunate as to those depths stipulated as follows for each
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true vertical
depth below the deepest depth reached by the horizontal lateral between the first takepoint and the last takepoint, and for acreage retained that is pooled or unitized, all
depths above and below the pooled or unitized interval. Ifa well has been spud and is being drilled over this termination date, the acreage retained by said well under section
7 (a) shall be held as to all depths for so long as such operations continue diligently in a workmanlike manger without interruptions totaling more than sixty (60) days in the
aggregate (or such longer period of interruptions as may be approved by the Commissioner or his authorized designee) until completion of a well capable of producing in
paying quantities or as a dry hole. Upon completion of a well as described in the preceding sentence (with “completion” defined as the earliest of (1) fourteen days after the
release of a drilling rig capable of drilling to the target formation, (2) forty-eight hours after the release of a finishing rig, or (3) upon filing of a completion report at the
Texas Railroad Commission), or if no such well capable of producing in paying quantities is completed within the stated period, the acreage retained shall then terminate as
to those depths as provided in this section.

(¢) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square for vertical
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLQ. Within thirty (30) days after partial
termination of (his lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not
retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompanied by the filing fee prescribed
by the GLO rules in effect on the date the release is filed. [f Lessee fails or refuses to execute and record such release or releases then the GLO, in its sole discretion, may
designate, by written instrument, the acreage and/or depths that have terminated hercunder, and record such instrument at Lessee's expense in the county or counties where

5
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the lease is located and in the official records of the GLQ, and such designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the
partial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclussified so that less acreage is thereafter allocated to
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes, and
Lessee shall file a release or releases in the same manner as provided above,

(d) FIELD RULES AND EXCEPTIONS: If Lessee secks to amend existing field tules to establish field rules applicable to the Leased Premises, and if Lessee
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing ficld rules or an exemption from field rules or
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request
prior to any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee ta establish, amend,
consolidate, or exempt such field rules without owner of the soil's and the GLO's prier consent shall nat be applicable to the Leased Premises unless and until such conseunt
is given.

8, QFFSET WELLS: If Qil and/or Gas should be produced in commercial quantities from a well located within the applicable statutory offset distance from the area
included herein, or which well is draining the arca covered by this lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well
or the well located within the applicable statutory offset distance from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset
well on the area covered by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease,
and the Lessee shall use all means necessary in a good faith effort to make such offse: well produce Qil and/or Gag in commercial quantities, Only upon the determination
of the GLO with its written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section,

9. DRY HOLE/CESSATION, DRILLING, AND REWORKING:

i . . y . @
; ,‘.,,.“,.Mnrbemmmemm%o

(b} If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or rewfkjng®
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faithend #ne
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Qil asd/ore
Gas, so long thereafter as Qil and/or Gas is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory ro;ult'wb
is made as provided in this lease.

(c) If, after the expiration of the primary term, production of il or Gas from the Leased Premises, after once obtained, should cease for any cause, this lease shall
not terminate if Lessee restores production in paying quantitics within sixty (60) days after such cessation or commences additional drilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner
without interruptions totaling more than sixty (60) days, If such drilling or reworking operations result in the production of Qil or Gas, the lease shall remain in full force
and effect for 50 long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate
if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well us a dry hole, and this lease shall remain in effect
50 long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee
shall give written notice to the GLO within thirty (30) days of any cessation of production.

10. POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and
the Commissioner, A well, whether or not ¢lassified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more
of which leases or units contains Qil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying
the allocation of the production of state-ownad Oil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state~owned
Oil and Gas without the prior written consent of the Commissioner or his authorized designee, which consent may be granted or withheld in the Commissioner's sole
diseretion,

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold or mineral interest for
the exploration, development and production of Oil or Gas or ¢ither of them upon the same terms as shall be approved by the School Land Board and the Commissioner
for the pooling or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of the soil agreey that the
inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52.152.

11, SHUT-IN ROYALTIES: For purposes of thig section, "well" means any well that has been assigned a well number by the governmental agency having jurisdiction
over the production of Oil and Gas. 1fat any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well
capable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production facilities (lack
of suitable production facilities is not acceptable as a reason for making a shut-in payment if all or part of such production facilities are owned and /or operated by Lessee,
and the cause ig due to Lessee's improper maintenance or neglect) or Jack of a suitable market, then Lessee may pay as a shut-in Ol or Gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for cach well capable of producing Oil or Gas in paying quantities, If section 3 of this lease
does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar (31.00) per acre. To be effective, each initial shut-
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on ot before: (1) the expiration of the primary term, (2) Sixty (60) days after the
Lessee ceases to produce Qil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a drilling or reworking operation in accordance with the lease
provisions; whichever date is the latest. Such payment shall be made one-half (1/2) ta the Commissioner, and one-half (1/2) to owner of the soil, If the shut-in Oil or Gas
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease for a
period of one (1) year from the end of the primary tere, ot from the first (1) day of the month following the month in which production ceased, and, after that, if after a
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diligent effort, that being those of a reasonable and prudent operator to obtuin or repair the production facilities or to obtain a market, no suitable production facilities or
suitable market for the Oil or Gas exists, Lessee may, upon wtitten approval of the GLO, extend the lease for four (4) more successive periods of one (1) year by paying the
same amount each year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gus royalty, Oil or Gas is sold and delivered in
paying quantities from a well located within the applicable statutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case
in which drainage is occurring, the right to continug to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain effective for the
remainder of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by
Lessee paying compensatory royalty at the royalty rate provided in the l2ase of the market value of production from the well causing the drainage or which is completed in
the same producing reservoir and within the applicable statutory offset distance from the Leased Premises, The compensatory royalty is to be paid monthly one-half (1/2)
to the Commissioner, and one-half (1/2) to owner of the soil, beginning on or hefore the last day of the month following the month in which the Oil or Gas is produced from
the well causing the drainage or that is completed in the same producing reservoir and located within the applicable statutory offset distance from the Leased Premises; if
the compensatory royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the
difference within thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relicve Lessee of the obligation of reasonable development
nor the obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the GLO, and with the GLQ's written approval, the payment
of compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are oot timely paid will accrue penalty and interest in
accordance with section 5 of this lease.

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and
crops on the Leased Premises,

14, USE OF WATER; SURFACE: Lessce shall have the right to use water produced on said land necessary for drilling operations hereunder and solely upon the
Leased Premises; provided, however, Lessee shall not use potable water or water suitahle for livestock or irrgation purposes for water flood, hydrulic fracturing, or
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or stesams on the Leased Premises, without the prior written cgnsenty
of owner of the soil. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas wef® 2dti* ®
transporting and marketing the production there from, such use to be conducted under conditions of least injury to the surface of the land. " .
eeseoe

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highast degree of care and all proper safeguards to prevent poltution. Without lim'm'ng the
foregoing, poltution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillagg,
seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutants and
shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty allowed
by law including forfeiture of the lease. Lessee shall be liable for the domages caused by such failure and any costs and expensey incurred in cleaning areas affecteddy thes |
discharged waste, .

L]
16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a kegibles
sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on §wd gr,
more leases are connected to the sae tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, eagh liney
between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on suchdin® gt, ¢
adistance not to exceed three feet (3") from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a legible condition
throughout the term of this lease.

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at any
tiroe; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including propetly plugging abandoned wells, removing
platforms or pipelines or remadiation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GL.QO, The GLO may require the
transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the file number and must be recorded in
the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the
GLO within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the GLO rules in effect on the date
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability of the original lessee or any priot transferee for that entity’s debts owed to the
GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
transferee of the lease, including any liabilities to the State for unpaid royalties.

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior written
approval of the Comanissioner, this lease ts votd ag of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment
will be treated as if it were made to the owner of the soif if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the
soil; or

(7) a tamily member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days afer its execution accorapanied by the filing fee preseribed by the GLO
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof, Such relinquishment will not have the effect of releasing Lessee from any
Tiability theretofore accrued in favor of the State.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the Leased Premises. If the owner of the soil defaults in payments owed on
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or other liens on the Leased
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due
the owner of the soil,
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20. © (3) PROPORTIONATE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the above described land,
whether or not Lessee’s interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his
interest bears to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise propartionately reduced, However, before
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written statement which explains the discrepancy between
the interest purportedly leased under thig lease and the actual interest owned by the owner of the soil. If an undivided interest remains unleased on the land covered by
this lease on the date of first production frota the [eased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, nntil such time
as the Lessee has recouped its drilling and completion costs (“payout™) and upon payout the Lessee will give notice to the GLO and beginning on the first day of the
month after payout the GLQ shall be paid the value of 100% of the Gross Production allocable to said unleased undivided interest less the proportionate operating costs.
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the percentage ofunleased undivided interest on the Leased Premises.

See Addendum Section 6 for insertion language
(b) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled
unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52,151-52,154, or if, at any time
after the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acte basis
hereunder shall be reduced according to the number of acres pooled, released, surreadered, or otherwise severed, so that payments determined on a per acre basis under
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of 4 pooled unit, or, if after the expiration of the
primary term, the number of acres actually retained and covered by this lease.

21. LIEN: Inaccordance with N.R.C. Section 52.136, the State shall have a first lien upon all Oil and Gas produced from the area covered by this lease to secure payment
of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided
by N.R.C. Section 52.136 and any other applicable statutory lien, an express contractual lien on and secucity interest in all leased minerals in and extracted from the Leased
Premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessce or by a third party, and all fixtures on
and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalsies ore

1 ' epoese
other amounts due or to become due under this lease and to secure payment of any damages ot loss that owner of the soil may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, and for puaposese
of perfecting owner of the soil’s lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial Code, ThiMfeh®®
and security interest may be foreclosed with or without court proceedings in the manner provided in Title 1, Chapter 9 of the Texas Business and Commerce Code. Lesseg
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknawledge, attach or perfect this tien. Lessee hereby
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the GLO at any time determine that this representation i not true, then the GLO may declare this lease forfeited as provided herein. . o

(A X X KX ]

22. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should
knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required
by law and the rules and regulations adopted by the GLO, or if Lessee should fuil to {ile reports in the manner required by law or fail to comply with rules and regul3@tops®
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an auth@rize8 ®
agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any well, or if Isessce o
shall knowingly violate any af the provisions of this lease, or it'this lease is assigned and the assignment is nat filed in the GLO as required by law, or if Lessee shall Sil'ose
refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to forfeiture by the GLO,
and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shall again be subject to lease. However, nothing
herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be
set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLQO of future compliance with the
provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of this lease shall have the effect
of releasing Lessee from any liability theretofore accrued in favor of the State,

23. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the
Railroad Commission and the GLO governing drilling and producing operations on State land (specifically including any rules promulgated that relate to payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may atfect operations under the provisions of
this lease. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory
provisious relating to the GLO’s audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sectiors 52.135 and 52.137 through 52.140.

24. REMOVAL OF EQUIPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery and fixtures placed by Lessee on the
Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee
may not remove casing from any well capable of producing Oil and Gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30)
days written notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and
fixtures shall, at the eloction of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and fixtures
removed at the sole expense of Lessee, Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing ot any
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railcoad Commission, all pits have been properly filled and all debris has
been retmoved from the Leased Premises, and owner of the soil has provided written approval of all restoration,

25. FORCE MAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper
and satisfactory proof presented to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and aceepted by the GLO in support of Lessee's
contention and Lessee shall not be lizble for damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, by any such
cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the reasan for force
majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to section 11 of this
lease does not constitute an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant to this section 25,

26, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur, Lessee shall be liable for the loss of any
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Qil, Gas or other hydrocarbons lost by reason of theft.
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27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to und be binding upon the heirs, executors, administrators,
successors or agsigns of Lessee herein,

. 28. YENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, bereby agree that venue for any dispute involving the GLO and arising out of
a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of the
GLO.

29. LAND PROTECTIONS:

Lessee agrees to provide at least seven (7) days’ prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such natice to include
location of operations and work to be performed.

(a) Upon written request of owner of the soil, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessee
shall construct a fence around all production facilities capable of turning cattle ancdVor livestock, Lessee agrees to install gates at all fence crossings used by Lessee in
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and
become the property of owner of the soil after the expiration of this lease.

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil’s prior
written permission, which shall not be unreasonably withheld.

(¢) No employee, representative, contractor or any other person allowed by Lessee to come upon the Leased Preraises shall be permitted to hunt, fish, trap, or camp
on the Leased Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time.
L ] [ ]
(XXX )
(d) All pits used by or on behalf of Lessce during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluicls may :%zapc
such pits. Lessee and its assigns shall not let any salt water or any other deleterious substance run on or over the Leased Premises, ot let such substances run into oweer ofe
the soil's stock tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior written consent to the contrary, Lessee shall not use an):\:afs‘ ”
on the Leased Premises for salt water disposal purposes. If owner of the soil elects ta consent to the use of wells located on the Leased Premises for salt water disposal
purposes, the partics shall enter into a separate agreement covering such disposal.

(e) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rnybbish
thereon and restore the surface to as near its original condition and contours as is practicable. Lessce shall, while conducting operations on the Leased Premises, keepasid oo
premises free of all rubbish, cans, bottles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such

trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment will be kept painted and presentable. *
(L] L

e o L]
(D) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. Y
[ X ] (]

&
() No drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300°) of any rasidence or ham now situated o t.he'
Leased Premises without owner of the soil’s prior written consent. Lessee shall condlact all drilling and production operations entirely within each drill site. The owner of
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that prior to beginning operations
hereunder, [.essee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld,

30, DEFINITIONS:

a.  “BTU” means British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5
degrees Fuhrenheit (“ F”) to 59.5°F, An MMBtu is one million (1,000,000) British thermal units,

b.  “Dry Gas” means a Gas that containg less than or equal to seven (7) 1bs of water per million standard cubic feet. The volume of Gas, on a Dry Gas
basis, shall be determined by mathematically removing the water vapor Irom Gay that is partially or fully saturated with water vapor at measurement
conditiony of flowing pressure and temperature, The total energy content of Gas shall be the product of multiplying the volume of Gas, on s Dry Gus
basis, times the heating value per unit volume, in Bw/SCF, on a Dry Gas basis, at the same base temperature and base pressure,

2]

"Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, components
or mixtures thereof, and liquefiable hydrocarbons in the vapor stream, Gas volumes shall be calculated and reported, at the option of the GLO, in
standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas (MMSCF).

d.  “Gross Ieating Value or RTU Content™ means the energy per unit volume represented by the number of BRTUs procluced by the complete combustion
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60°F) Fahrenheit and pressure base of 14.65
pounds per square inch absolute.

e.  “Gross Production” means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, condensate,
or Gas run through a separator or other equipment; (i) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (iii)
natural Gasoline ot liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manutactured from any Gas or liquid.
The Gross Production volumes of Qil, condensate, und Gas includes all sales, custody transfer dispositions, and/or stored volumes and all non-sales
disposition volumes, including but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other loss. The Gross Production
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs.

£ “Market Value™ means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the
prevailing market price thereof in the general area, (fii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any ather thing of
value received by Lessee or the operator.
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“Marketable” meany that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the
custody of an authorized carrier, receiving agency, or party.

“Merchantable” means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-Fforming constituents, natural Gasolim, liquid
hydrocarbons, water, inerts, and any other substances that may becote separated from the Gas during hand[mg thereof and ray be injurious to unhty
facilities, industrial, commercial, and/or residential users that would cause the Gas to he unmarketable or require additional treating and/or processing
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in
liquid form from zny hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing,
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sediment and water,

“Natural Gas Liquids (NGLs$)” means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field
production facilitics as Oil or condensate or in natural Gas processing plants as Qil or stabilized condensate and as raw mix liquids prior to separation
down fo their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable commercial
grades and/or blends of each of the individual components, after fractionation, of ethanie, propane, iso-butane, nortaal butane, and natural Gasoline that
include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Non-Processed Gas” means all hydrocarbons and Gaseous substances not defined as Oil, that are not processed in plant systems located on or off the
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gay (although
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or any other
constituent or component necessary to produce a Pipeline-Quality Natural Gag ).

“Qil* means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocgbons,
recovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator ogdt®ete®
cquipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix m.plum
systems located on or off the Leased Premises or in a Processing Plant prior to fractionation. All Oil volumes shall be corrected from the measuraieerse o
condition to report the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable APT MPMS standards.

“Pipeline-Quality Natural Gas” means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company's
minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total sulfur, (vn)
moisture and/or water content, (vii} carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxyg,en.mdu
any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or immedtately
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical compasition of the Gas in the pipeline with respect to th®
following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. % Y

L] oe
“Processed Gay™ means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises whete Gas is processed to remane ore
extract liquetiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, andeotties
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other products.

“Processing Plant”™ means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline-
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components prior
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the commercial
sale of each liquefiable hydrocarbon product, or (i) transported to another plant for separation down to its base components by fractionation priot to
storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing fees associated with the
removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if
applicable at that plant, also fractionated to their component parts.

“Produced In Paying Quantities” means that the receipts from the sale or other authorized commercial use of the substances(s) covered exceed out of
pocket operational expenses for the six months last past.

“Raw Mix” means a mixture of Natural Gas Liquids (NGI.s) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at
100 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable
hydrocarbons, including but not limited to, the natural Gas liquids cthane, propane, iso-butane, normal butane, and natural Gasoline that include pentanes
plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight).

“Ready for Sale and Use” means the following:

. For Qil: Oil that is merchantable and marketable and otherwise in a condition such that the Qil is suitable for transfer of
ownership and will be accepted by a purchaser under a sales contract typical for the field or arca.

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gag that is merchantable and marketable and otherwise in a condition
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial,
and/or residential user,

iii. For Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gias processing to remove Natural
Gas Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate
Gas sales contract typical for the ficld or area for use by an industdal, commercial, and/or residential user.

iv. For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length,
or (B) merchantable and marketable Natura!l Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable

10
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.

for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial snd/or
commercial user.

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical
for the field or area for use by an industrial or commercial user,

r.  “Residue Gas” means (i) the material that remains afler a separation, treatment, or Gas conditioning process, and (i) that Gas remaining after the
recovery of Natura! Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liquefiable hydrocarbons in a series of
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at
the last Processing Plant in the series.

5. “Stock Tank Barrel” means the volume of liguid hydrocarhons that is equivalent to the volume of forty-two (42) U.S, gallons at atmospheric pressure
and 60 °T.

©t. “Stock Tank Conditions” means a stock tank meeting all applicable API specifications and requirements at atmospheric pressure and 60°F.

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gay from
the Leased Premises which are not contained in this lease are invalid.

32, FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in the Leased Premises,

When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s interests before hig personal interests,
® *
(XX XXX ]

33, INDEMNITY. Lessce hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contrifttors,
subcontractors, guests, invitees, and their respective successors and assigns, of and from al} and any actions and causes of action of every nature, or other harm, inciding$ o
environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its
officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Promises hereunder, or that may arise out of
or be occasioned by Lessee’s breach of any of the terms ar provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee
hereby agrees to be liable for, exonerate, indemmnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for whiche
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those reladcd’ ®
environmental hazards, on the Leased Prerises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising from or in any wug
related to Lessee's operations or any other of Lessee’s activities on the Leased Premises; those arising from Lessee’s use of the surface of the Leased Premises; andghose o
that may arise out of or be accasioned by Lessee's breach of any of the terms or provisions of this lease or any other act or omission of Lessee, its directors, officte o ©
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, Each assignee of thig lease, or an interest thggein,
agrees to be liable tor, exonerate, indennify, defend and hold harmless the State of Texas und the owner of the soil, their officers, employees, and agents in the@safg o ®
manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY
LIMITED HEREIN, ALL QF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT
SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES TILEREOF (EXCLUDING PRE-EXISTING CONDITIONS),
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY),
WHETHER SUCH NEGLIGENCE RE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

34. ENVIRONMENTAL ITAZARDS. Lessce shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on,
or under, the Leased Premises, by any waste, pollutant, or contaminant, Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing
materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (“Hazardous Materials”), except ordinary products commonly used in connection with Oil and Gas exploration and development
operations and stored in the usual manner and quantities, LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING
REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED RY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING
PROHIBITION OR (2) THE PRESENCF, RELEASE, OR DISPOSAL OF ANY HAZARDQUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE’S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED B8Y THE PRESENCE OR RELEASE OF ANY HAZARDOUS
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR
REGULATION, LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND TIHE OWNER OF THE SOIL WRITTEN NOTICE OF ANY
BREACH OR SUSPECTED BREACI OF THIS PARAGRAFPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE
LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS LEASE.

35. EXECUTION: This lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the GLO.

36. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk in any county in which
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is
made and certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Sec. 52.183. Additionally, this lease shall
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the prescribed

filing fze shall accompany the certifiad copies sent to the GLO. e .
Exhibit A - Addendum is attached hereto and
11 incorporated by reference.
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LESSEE:

APACHE CORPORATION

BY STIN R. MATTHEWS
A "

TITLE: Attorney-In-Fact

DATE: SO rHh-Z02.2

(CORPORATION ACKNOWLEDGEMENT)
STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on this day personally appeared Justin R. Matthews known to me to be the person whose name is
subscribed to the foregoing instruments as Attorney-In-Fact of Apache Corporation and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, In the capacity stated, and as the act and deed of sald corporation.

Given under my hand and seal of office this the / % day of 0 //ﬁW , 2022,
-
I = o
Nolar){ Pu@ and for the State of Texds

12
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o | g

HARRIS E, KERR, Tndividually, and as Agent for the State of
Texas

STATE OF TEXAS

COUNTY OF ' ! L«vlﬁﬂ’

BEFORE ME, the undersigned authority, on this day personally appeared HARRIS E. KERR, Individually, and as Agent for the State of
Texas, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he exeented the same for
the purpases and consideration therein expressed.

Given under my hand and seal of office this a ’ dayof | ; 0\94-7 , 2022,

NZ)tar&Public in n@or the State of Texas

%
St U Maon
SRS hn = (LA
i U).‘ :-E
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EXHIBIT A - Addendum
To Qil and Gas Leasc dated July 18, 2022, by and between The State of Texas,
acting by and through its Agent, Harris E. Kerr,
and Apache Corporation

The terms and provisions set forth in this Addendum are incorporated into and made a part of the Oil and
Gas Lease referenced above. To the extent any term or provision contained in this Addendum is in conflict with
or contradicts any term or provision contained in the main body of the lease, the terms and provisions of this
Addendum shall control. The terms and provisions contained in this Addendum are intended to, and do hereby,
amend and modify the terms and provisions contained in the main body of the lease. Unless otherwise expressly
stated, all section references in this addendum are to the sections in the main body of the lease.

L. PAID UP OIL AND GAS LEASE: This is a three-year, fully paid-up lease; and the delay rental
payments for years two and three of this lease have been prepaid with the bonus consideration. No annual rentals
are due. Consistent therewith, Section 3 and Section 9(a) are deleted and reserved.

2. COORDINATION OF PUGH CLAUSES WITH CONTINUOUS DEVELOPMENT
CLAUSE: In the first sentence of Section 7(a) the following phrase is stricken: “two (2) years after the expiration
date of the primary term”. This stricken phrase is replaced with the following phrase: “at the end of the primary
term or the period of Continuous Development described in Addendum Section 3, whichever is later, “.

In the first sentence of Section 7(b) the following phrase is added immediately atter “expiration date of
the primary term” and immediatcly before “this lease shall further terminate™: Seeele

“or the period of Continuous Development described in Addendum Section 3, whichever is later, “, * .

3. CONTINUOUS DEVELOPMENT: Notwithstanding subsections 7(a) and 7(b), if this lease is
held at the end of the primary term pursuant to its terms, it shall continue to be held in its entirety (subject t@dhude
further conditions of this Addendum section 3) for so long as Lessee continuously develops the leased premises.
by drilling and completing no fewer than two wells per year on the leased premises (or lands pooled therewithy,
during every year after the end of the primary term. For the first year after the end of the primary term, any yell
commenced prior to the end of the primary term docs not count as a well for purposcs of this scction. Only Wells®
spud and completed during an anniversary year period will count toward the minimum drilling requirements for
that year. If Lessec fails to drill and complete at least two wells during any anniversary year after the end of the
primary term, then this lease shall automatically terminate at the end of that year as to the acreage amounts and
depths as provided in section 7(a) and 7(b), and Lessce shall execute a release as provided in section 7(c).
Notwithstanding anything contained herein to the contrary, during the period of continuous development the lease
must be maintained by production in paying quantities or as otherwise may be provided in the lease or it shall
automatically terminate.

4, This section is deleted and reserved.
8 Royalty Percentage.

(A)  The royalty percentage for Oil under Section 4(a) shall be twenty five percent (25%). Oil
includes all liquid hydrocarbons, including condensate and field drip, that are extracted by
separation equipment located at the central tank battery servicing the Lease or a pooled
unit in which the Lease is included.

(B)  The royalty percentage for carbon black, carbon dioxide, sulphur or any other products
(including water) produced (excepting Oil, Gas, or NGLs) under Section 4(e) shall be
twenty five percent (25%).

(C)  Theroyalty percentage for Non-Processed Gas under Section 4(b) and Processed Gas under
j Section 4(c) for any given month X will be determined in the manner described in this
*\ Addendum Section 5(C). First, the Average Waha Index Price (AWIP) for month X-1 (the
‘ month prior to month X) shall be calculated, according to Addendum Section 5(E) below.
The AWIP for month X-1 shall then be placed into the appropriate row of the schedule in
Section 5(D) below, which will determine the royalty percentage rate to be used for Non-
Processed Gas under Section 4(b) and Processed Gas under Section 4(c) for the month of
X.

(D)  Sliding Royalty Schedule

AWIP (5/MMBtu) Royalty Percentage
Below $2.85 20%

e
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$2.85 - $3.50 22.5%
$3.501 - $4.50 25%
Above $4.50 30%

(E)  Calculation of Average Waha Index Price (AWIP) For Any Month. For any given month,
the AWIP shall be the simple monthly average (i.e. the sum of the price for each day during
the month divided by the total days in the month) of the price published in each day’s issue
of Platts” Gas Daily (as published by S&P Global) for such month under the heading “Final
Daily Price Survey” for “Southwest” for “Waha” under the column “Midpoint” (each day’s
price being the “GD Waha Index™). If the GD Waha Index is not assigned a value on any
day (“Non-Posting Day™), the price assigned to the Non-Posting Day shall be the average
of (i) the last GD Waha Index posted prior to the Non-Posting Day and (ii) the next
available GD Waha Index posted after the Non-Posting Day. Ifthe GD Waha Index ceases
to be published, all references to “GD Waha Index” shall be replaced with the Gas Daily
location, in the aforementioned Gas Daily publication, under the “Southwest” heading that
is in closest geographic proximity to Waha with a Midpoint closest to that of the GD Waha
Index during the six month period prior to cessation of the GD Waha Index.

6. Pre Payout Royalty on Unleased Interests. The following sentence is added to the end of Secgion,
20(a): :. eeone

“The pre-payout royalty percentage described in this Section 20(a) shall be determined in the same manner
described in Addendum Section 5. ¢

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] i
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Dianne O. Florez
Reeves County Clerk
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Real Property Recordings
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Recorded On: October 20, 2022 01:27 PM Number of Pages: 16

" Examined and Charged as Follows: "

Total Recording: $82.00 .

kst THIS PAGE IS PART OF THE INSTRUMENT *#hawaiis
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.
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Document Number: 2022007250 MITCHEL PETROLEUM /PICK UP
Receipt Number: 20221020000016

Recorded Date/Time: October 20, 2022 01:27 PM

User: Rebecca G

Station: CLERKO7

STATE OF TEXAS

Reeves County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas

Dianne O. Florez :
Reeves County Clerk it O ﬂ'inx
Reeves County, TX
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Deputy Clerk



WELLS FARGO BANK, N.A. 7117

MITCHELL PETROLEUM LAND SERVICES INC K W, Argo.com
.y SPECIAL ACCOUNT ‘ &1 )
ey 685 CR 29 :
C TELL, TEXAS 79259 : \ 9) . 10/27/2022 _
AN T . .mu O.L?SB N i
PAY TO THE State Of Texas - General Land Office $ **1,875.00
ORDER OF p . :
One Thousand Elght Hundred Seventy—Flve Only****** o DOLLARS 6
: : : /VALID [ .
: _ gVvALD éﬁé’@ ‘
) ' . DVALID . ’
MEMO | Tvaup vaup %7,, 4. ém -
Lease Bonus: 40ac, Sec.26, Blk71, Moshe Kerr n AUTHORIZED SIGNATURE/ S
¢
- WELLS FARGO BANK, N.A. 7118
MITCHELL PETROLEUM LAND SERVICES INC WWW, 0.com
SPECIAL ACCOUNT ~
685 CR 29
TELL, TEXAS 79259 ~ 10/27/2022
1 23701767 _ )
PAY TO THE State Of Texas - General Land Office t $ **15,000.00
ORDER OF L
Fifteen Thousand Only***** DOLLARS [
N
» VALID B N cecece
u : fvaup é&%.i ot
/ ' ‘ 3 VALID é ) eseece
MEMO TvauD vaup 4 é"e&"* e,
Lease Bonus: 40ac, Sec.26, BIk71, Hubbard Ent. AUTHORIZED SIGNAfIRE
/2;  wooooooriae AN R Tt
. . - ..:'.'_\.'.i..'..'.:,...........A.... [ SO . - . { L]
~SECURITY:FEATURES INCLUDE .TRUE WATERMARK PAPER./HEAT-SENSITIVE ICON AND FOIL HOLOGRAM.» \ -f. jr.
’ o oo
|
WELLS FARGO BANK, N.A. 7119°. %
MITCHELL PETROLEUM LAND SERVICES INC me ¢ o
—~ SPECIAL ACCOUNT : "
685 CR 29
. TELL, TEXAS 79259 C 1072712022
- - 23701768
PAY TOTHE  State Of Texas - General Land Office -~ $ **1,875.00
ORDER OF ( : L s
One Thousand Eight Hundred Seventy-Five Only****** DOLLARS [
VAU R
. / §vaLD ﬁlélg & g
- y VALID
MEMO ) {VALID VALID ; / Ll L.

Lease Bonus: 40ac, Sec.26, BIk71, Harris Kerr ) AUTHORIZED S'G'NATUF‘ZV' j

[7/\ 1*000000 7 & G




/

MITCHELL PETROLEUM LAND SERVICES INC N o A ’ 7120
Y SPECIAL ACCOUNT ; ! '
, 4 ,% 685 CR 29 ‘ )
PR TELL, TEXAS 79259 1012712022
. B v N ~ ﬁ‘ 7 ~ =
OR,D,?R CF. State .Of Te'xas - General Land Office $ **7 500.00
,  !"Seven Thousand Five Hundred Only**+
S T I . poLLars L
s Lo
\ B VALID VAL
D, VALID NI ‘
B VALID VALIR A \
MEMO VAL BED¥ { (ZAeet e
Lease Bonus: 40ac, Sec.26, Blk71, Ted Kerr AUTHORIZED SIGNATURE /7 o -
[z( ' 00000071 20\ —
: WELLS FARGO BANK, N.A. 7121
MITCHELL PETROLEUM LAND SERVICES-INC www.wellsfarge.com \
SPECIAL ACCOUNT L
685 CR 29
10/27/2022
TELL, TEXAS 79259 -
23701770 D
: : (
PAY TO THE - ok
D bR OF State Of Texas - General Land Office ) $ 1,875.00

One Thousand Eight Hundred Seventy-Five Only*****

p
VALY,

fVALD VALY

P

poLLARs £
\

MEMO “uALin FE#
Lease Bonus: 40ac, Sec.26, BIk71, William Kerr Jr AUTHORIZED SIGNATURE] )
/
/21 0000007 & 2 a* -
%t
\ WELLS FARGO BANK, N.A. ! 7122°, °,
MlTCHELL PETROLEUM LAND SERVICES INC www.wellsfargo.com © o ee
SPECIAL ACCOUNT o3 oY,
- \
TELL TEXAS 79258 23701771 - 10/27/2022
. gpgD-I!'E%-g'FE State Of Texas - General Land Office ( $ **4,875.00
One Thousand Eight Hundred Seventy-Five Only****** DOLLARS 1

MEMO

/2

, + VALID NIy,
\ §VALID VAL

S Ll

. waa i i KWEZE
Lease Bonus: 40ac, Sec.26, BIk71, Claire Flynn AUTHORIZED S'GNATUREﬂ




WELLS FARGO BANK, N.A. : 21791

MITCHELL PETROLEUM LAND SERVICES INC - W%wm
w0 TELLsgfz)c(:Eszgszsg 10/27/2022
ot ~ - ”
G - 23701772 |
L f :
8@6;3 ggE State Of Texas - General Land Office . ) l $ *+25.00 i 1

Twenty—Flve Only******

DOLLARS f

-wuvgggg
) VALID VALID'\

\‘ ' ., Vaup Gy ZL’
. | VALID VALID } J ém —

aup NE
Fee: 40ac, Sec26, BIk71, Ted Kerr AUTHORIZED SIGNATU@

/2| "OOOOO 2479 I
WELLS FARGO BANK, N.A. 21 792
MITCHELL PETROLEUM LAND SERVICES INC v s com , \
685 CR 29 '
TELL, TEXAS 79259 2 3 7 D 1 7 7 3 10/27/2022 |
PAY TO THE e co -
ORDER OF State Of Texas - General Land Office _ _ I $ 25.00 |
| Twenty-Five Only***** DOLLARS f
/AUDNE (. seesle
S ;ALID égﬂl].i i & : .
ALID v 4‘ é Eoo [} : .
MEMO VALID VALID ¥ e S *

S e RIS
Fee: 40ac, Sec26, BIk71, William Kerr Jr. AUTHORIZED SIGNATU#

/2l wocomoeirie o, 0 i

....
WELLS FARGO BANK, N.A. ' 21 793.°.:’
MITCHELL PETROLEUM LAND SERVICES INC "
685 CR 29 ' "
TELL, TEXAS 79259 N :;) 3 7 D 1 7 7 4 10/27/2022
ORPEa Gi-  State Of Texas - General Land Office : | | $ 7200
. Twenty-Five Ofly™*** DOLLARS I
mnﬂggg‘» - : "
' ;ALID ﬁ'fﬁlﬂ v
ALID NGV qu 4&(&,_ ;
MEMO ALID VAL ' S rioRizeD SIaNaTE . =

Fee: 40ac, Sec26, BIk71, Claire Flynn -

Jzt  wooooozivaie (R Sl el




AT

ey pmteonei

WELLS FARGO BANK, N.A. 21794

MITCHELL PETROLEUM LAND SERVICES INC o 4=
685 CR 29 23701775

. ! TELL, TEXAS 79259 10/27/2022
hegar -
oL :
PAYTOTHE g . *
OB?ER OF State Of Texas - General Land Office . ) l $ 25.00
‘Twenty-Five Only***** - ; B DOLLARS |
vALID VALID;
,, PIALIDQEEE\ %ZX
. IVALID VALID) é
MEMO . ‘ VALD RIS d ,(Zor,_. "
Fee: 40ac, Sec26, BIk71, Moshe Kerr N AUTHOR'ZEDS'GNATUREU o
£ L] | ] s ‘:' & . Q
_}’L( ; "O0000 2L 7HLn a +° 4 .
" WELLS FARGO BANK, N.A. 21795

www.wellsfargo.com

MITCHELL PETROLEUM LAND SERVICES INC

685 CR 29 - .
TELL, TEXAS 79259 23701776 | 10/27/2022

j
PAY TO THE - ; ’ b
ORDER O State Of Texas - General Land Office .‘ ‘ [ $ 25.00
" Twenty-Five Only****** R DOLLARS
r"lvE .
. VALID VALID! ;. veve
Ao & .
/ D VALID é’ é"“« goveec
/ M
MEMO : ‘IAIJDEEm AUTHORIZED SIGNATUR . T A

Fee: 40ac, Sec26, Blk71, Hubbard Ent.

P

124 »oo000 24795+ R R

= ] o7
* L §
’ L X'}
: WELLS FARGO BANK, N.A. 21796 . r
MITCHELL PETROLEUM LAND SERVICES INC o com
370177/ i
TELL, TEXAS 79259 10/27/2022
PAY TO THE _ *25.00
DRDER OF State Of Texas - General Land Office [ $
Twenty-Five O‘nly****** DOLLARS
l —a
JALD NIy
;AI.ID&'&;\
ALID NR{HE g
VALID VALID ¥ m /cem/ w -
MEMO ' TERm S THORIZED SIGNATUR!# : -

Fee: 40ac, Sec26, Blk71, Harris Kerr

[ "00000 24 PR -:— / LT et




Mitchell Petroleum

LAND SERVICES, INC.

2327 S ARIZONA ST, UNIT E205 / PECOS TEXAS 79772 / OFFC (817) 915-7559

Octo<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>