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Section/Tract 
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Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
153251 

T & P Ry Co 

55 

5-5 

34 

MF121079 

County 
REEVES 

Net: 46.667000 Gross: 280.000000 

Depth Above Depth Other 

ESPUELA ENERGY, LLC 

7/1/2022 

3 years 

$175,000.13 

0.12500000 
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1 

0 

7 
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Do,cy.Sign E~velope ID: 36DAC9A6-25A5-4E62·A:~B!;17~ ~~ • 111: W 5 HI: I: T 

Working File#: RAL220280 

Lessor: 

Lessee: 

KMF Land, LLC 

Espuela Energy, LLC 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Control # Base File Part 
No 

07-110173 153251 

07-110182 093423 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus / Acre: $6,000.00 

MF: 

Lease Date: 07/20/2022 

Gross Acres: 640.00 

Net Acres: 348.83 

Sec Block Twp Survey 

34 55 5-S T&PRyCo 

34 55 5-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus/ Acre: $6,000.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental / Acre: 

I 0 :~:oo I Royalty 

COMPARISONS 

Lease No Lessee 

0.00 

Lease Date Primary 
Term 

Comments: !Paid up 

Approved: 

Tuesday, September 27, 2022 

I Rental / Acre: 

I 0:5::0 I 
0.00 

Royalty 

Bonus/Acre Rental/Acre 

RAL220280 

UI: Yes 

4th Yr 

Abst No 

5998 

2443 

5th Yr 

Royalty Distance 
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rexas General Land Office George P. Bush, Commissioner 

ro: Mark Havens, Chief Clerk 
Jeff Gordon, General Counsel 

=ROM: Robert Hatter, Energy 

Applicant: Espuela Energy, LLC 

Prim. Term: 3 Years 

Royalty: 0.25000000 

County: Reeves 

Bonus/Acre: $6,000.00 

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00 4th Yr: $0.00 5th Yr. $0.00 . 

rerms & Consideration 

~ecommended: .1,,;(&~f!r;;;,:_ ______ _ Date: 10/25/2022 

\lot Recommended: 

Amments: Paid up 

Jeff Gordon, General Counsel 

~ecommended: Date: 10/25/2022 

',lot Recommended: 

v1ark Havens, Chief Clerk 

~pproved: Date: 10/26/2022 

\lot Approved: 

J/27/2022 10:40:25 AM RAL220280 1 of 1 
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%lustin, 'ar:exas 

Geunl Land Office 
Rcllaquisbmcnt Ad Le.-F­
Rmstd !1/21 

OIL AND GAS LEASE 

nus OIL AND OAS LEASE is made and entered into to be effective Jaly I, 2022 

acting by and 1hrough its agent. The Charles R. Mttkrr Trust, Bank or AaMria. Tnsttt 

whose address is: P.O. Bu 2546, Fort Worth, Tu:u 76133-25-Ui 

said agent IYrein referred to as the owner of the soil (\\bether ooe or moro) ("'owaer oClhe ,oil"). and Eapaeb Eaetv, LLC 

{"Lcssce"), whose address is: P.O. Box 5918 Aastla, Tens 78763 

t. GRANTING CLAUSE; RF.SERVA TION; BONUS. For good and wluable consideration, the receipt and sufficiency oh\ilich arc hereby acknowledged, and the 
covenants contained herein, the State of Texas, :icting by and through the owner of the soil, hereby demists, grants, I= and lets unto Lessee the non-exclusive right to 
explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (def med below) on the terms and conditions set out in this lease. Lessee's 
right hereunder 11> explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the "GLO") expressly retains and reserves the 
concurrent right to grant third p:utics (i) seismic, geophysical and geological permits. and to enter into other agreements with third panics, \Wlich permits or agreements 
shall allow such third p:uties to conduct gcopt&ysical, geological, or seismic surveys on. over, under, through. and ~ross the land covered herein during the term of this 
lease, and which seismic, gcophysic:11, or geological surveys shall not urucasonab!y interfere \\ith Lessee's drilling or production activities on the Premises, and (ii) 
ingress and egress and use of the Leased Premises by the GLO and its lessees and pcm1ittccs to explore for and produce minerals that arc not covered. or that might not 
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and to the 
Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither shall 
unduly interfere with the operations of the other. This lease is made and entered into subject to any existing rights of way, easements. geophysical or geochemical 
exploration permits. 

The bonus consideralion paid fiJr lhis lwiC is IS follows: 

To the State ofTexas: One Hndttd Stnnty Five Tbollsa■d a■d 13/ltcl Dolan 

Dollars ($175,000.13 

To the owatt of the soil: One Hundrtd Sevtnty Five Dtmnd ind IVIQO Do}llq 

Dollars ($175,000.12 

T04al boaus cansidcration: Thm Jlaadml ra!ty Tbeasand Hd 251100 DaUan 

Dollars ($350,000.25 

The tolal bonus considmtion paid rcpre3elltS • bonusof.,Sey~en.....,nu=o::asa=pd~Fl"-n,,_1:,,1,.an.,,d=nd-. _ _____________ dollars{$ 7,500.18 
acrc, on 46.66&7 net acres. 

2. TERAL This lease shall be for a term of nne { J ) ye:us and ______ ( 0 ) months commencing on the effective dale (lhe "primary 
termn). and as long thereafter as Oil or Gas is produced in paying quantities from the following "'Leased Prtmiscsn (herein so called). to-'IAit 

Par11Scction: Tlac NM1la 280 aua eCSectlea 3-t, Blotk 55, TOW11ShlJ15, T&P RR Co. S111\'ey, Rttves Couty, Tt111s 

Bloct: Bleck 55, Tewulllp S 

Grantee/ Survey: T&P Ry Co Suvq 

Acres: 230 

Coun1.y: R«ns 
1 
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3. DELA V RENTALS. If no well is commenced on the 1.ased Premises on or before one (I) year from 1he dfcctive dale, dlis lase sball lenniniile, unless on or 
before such anniversary date Lessee shall pay to the owner of the soil or to his cmlrt in the NIA Banlc. 
at NIA or its successors (which shall continue as the depository reg;udless of changes in the ownership 
of said land), the amount specified below; in addition, Lessee shall pay to the COMMISSIONER OF TilE GENERAL LAND OFFICE OF THE STATE OF TEXAS, 
AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the 
commencement of a well for one (I) year from said date. Payments under this paragraph shall be in the following amounts: 

To Ille o,mcr of the soil: Paid-Up 

To the State of Texas: Paid-Up 

Total Delay Rental: Paid-Up 

Dollm~ ____ .., 

Dollars($ ____ _, 

Dollars($ ____ _, 

In a like manner and upon like payments annually, the commenc:emcnt of a wi:,11 may be funherdcfcrrcd for successive periods of one (()year each d~ng the primary 
tmn. All payments of rental to the O\\ner of the soil may be made by check of Lessee or any assignee of this lease, and may be delivered on or before the rental paying 
date. If the bank designated in this paragraph (or its successor bank) should cease to exist., suspend business, liquidate, fail or be succeeded by another bank, or for any 
reason fail or refuse to accept renlal, Lessee shall not be held in default for failure to make such payments of rental until thirty (30) days after the owner of the soil shall 
deliver to Lessee a proper recordable instrument naniing another bank as agent to receive such payments. 

4. ROYALTY: All capitalized terms used in this ICllSC that are not defmed in this lease shall have the meanings given them in Tille 31, Part I, Chapter9 of the Texas 
Administrative Code {the "Rules"). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid ono-half (J/2) 
of the royalty provided for in this lease to the GLO, for the use and benefit of the Slate of Texas, and one-half(J/2) of such royalty to the owner of the soil, e8Ch oftbe 
following royalties as applicable to the substances actually produced from the LCllscd Premises and/or subsequent processing: 

(a) OIL: As a royalty on Oil. a monetary royalty of Twc11t\'-Flye percenl ( lS 'Ye) of the value of the Gross Production, unless the Convnissioncr of the 
Gmeral Land OfflCC of the St.lie ofTcx:is (the '"Commissioner"} or the ov.mr of the soil, at the opcioo of either, eleclS to receive its royalty in kind pwsuan1 to 
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Re:,dy for Sale and Use and withoul deduction for expenses. as descnl>ed 
in section (4)(k), and detcnninccl by the greatest of (i) the highest posted price, plus premium. if any, paid or offered for Oil of a like type 1111d gravity in the 
gcntf3I area where produced and ,,hen run, (ii) the highest market price thereof paid or offered in the general area where produced and "'hen run, or (iii) the 
gross proceeds of the sale lhercof. 

{b) NON.PROC~D GAS: As a royalty on any Non-Processed Gas, a monebry royalty of Twuty-Five percent ( lS •I.) of the value of the Gross 
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pumiant to section 4(1). The value of 
the Gross Production shall be C31culntcd (i) at the point at \\tlith the Non-Processed Gas is Ready for Sale and Use and without deduction for expenses, as 
descn"bed in section (4)(k). (ii) on a Dry Gas basis as to both voltme and energy contcnl (as descn"bed in the section 30 definitions below). and (iii) based on the 
higher of 

{A) the highest nwkcl price paid or ofl'ertd for Oas of companble quality in the gcncral arai wherl:! produced and \\ften run; or 

{B) the gross price paid or offered to the Lessee; provided that the maximum pressure base in measuring the Gas under this lease contract shall equal 
14.6S pola1ds per S(!uarl:! inch absolute, and the standard base letllperaturc shall be sixty {60) degrees Fahrenhei~ correction to be made for pressure according to 
Boyle's Law, and for specific gnivity accon:ling to a test made by chromatographic mialysis or the Balance Method. 

Provided, however, that if Non-Processed Gas is sold to a paren~ subsidiary or affiliate of Lessee. then the royalty due herl:!undcr shall be based on the value 
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be. in the fust sale to a third party in an agreement negoeiairo at arms' length. 

(e) PROCESSED GAS: As a royally on any Processed Gas, Lessee agm:s to pay a monetary royalty of Twenty.Fin pen:ent { 25 ¾) of the value of 
the Residue Gas and the NGLs extraeted. unless the Commissioner or the O\\ncr of the soil. at the option of either, elects 10 receive its royalty in kind pursuant 
to section 40). The value of the Gross Production shall be calculated at the poinl the Residue Gas and/or the NGLs, respectively. arc Ready for S:ile and Use. 
All royalties due herein shall be on 100".4 of the volwnc of the Gas produced from the Leased Premises (calculated on a Diy Gas basis as to both volume and 
energy oonten~ ns desenoed in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant The royalty due from Lessee 
hereunder shall be based on the greater value of: 

( l) the sum of the values of (A) l 00% of the Residue Gas MMBtus attnoutable to the Gas determined at the plant recovery efficiency applicable to 
each NGL component, plus {B) the net value of the NGLs after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable 
liquids pen:cnt of proceeds atl:ruing to the Processing Plant: or 

••• • • • • ••• 
• 

•••• • • • ••• 
• 

•• • • • • • •• 
•• • • • • ••• (2) the sum of the values of (A) 100'/4 of the available Residue Gas MMBtus attributable to the Gas. plus {B) the value of the NGl.s at the applicable 

minimum liquids POP%, established herein in section 4(d). v.ithout deduction or reduction in the value of the NGLs by a percent of proceeds or any other fees 
01' adjustments of any type, form, or eharacttr, or 

(3) the "keep v.fiole" value of the Gas as cb:nbed in section (4XI). 

f«puiposcs of caladating the royalty due hereunder, the rapeaivc values of the Residue Gas and the NGLs shell be based on the gralff of 

( I) the highest market price p:tid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or 
merchantable and marketable commercial grades an&'or blends of each of the individual components, after fraciionation, of compe,ablc qualily in the general 
area, or 

(2) the (A) aross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and {B) weighlm monthly average aross selling price for the 
respective pades of NCil.s, as either Raw Mix or mercllantablc and marlcctable coounercial grades aoo'or blends of each of the individual componmts, after 
&actionation. 
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No fees orc_osis of any kind shall be deducted ffll!" the value of Gas that is_ bypassed around a ?as Processing Plant and then blended with Gas that was processed 
to remove hqucfiable hydroca,bons at, or at a point downstream of, the tailgate of the Processing Plant. a.Jc.a. kconditioning~. The value of Gas bypassed ll'0Uld 
a plant in \\hich no liquefiable hydrocarbons or NGLs are mnoved from the Gas shall eqld that for Non-Processed Gas per section (4 Xb). 

Provided. however, that ifNGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an irurcst, then the 
PO~~ applicable to NGLs shall be the greater of (x) the applitable POI'% per section 4(d), or (y) the highest percent IICCl'Uing to a third party processing Gu 
through such plant Wider a processing agreement negotiated at arms' ICll&(h. 

(cl) APPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS:(\) The applicable minimwn liquids percent of proceeds ("POP%j of the total 
available liquid hydrocaJbon content volume for all NGLs, excqit ethane. shall. regardless of the natural Gas liquids RCO'fflY process or Gas processing 
ag1ttmenl terms and/or conditions, be equal to the following: 

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTUISCF; 
(B) 60% for Gas with a healing content or BTU value equal to or greater than 1070 BTIJ/SCF bul las tlaan I 100 BTUISCF; IIICI 
(C) SO% for Gas with a heating content or BTU value less than 1070 BTU/SCF. 

(2) The aYallable liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP% 
shall equal the product of(A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component calculated 
per the applicable $11111d:irds, at 14.65 pounds per square inch absolute 311d 60" Fahrenheit, =rding to a test made by chromatographic analysis of the Gas, 
except ethane. ,\here the theoretical gallons of ethane a\-ailable in the Gas shall be reduced by the Processing Plant recovery eflkiency of ethane then being 
specified in processing agreements negotiated at arm's length between the Lessee and the plant for each dedicated Processing Plant mid cadl Processing Plad 
that may process the Gas in a series of plants. 

(3) The available Residue Gas MMBtu mnount used in the calculation of the royalty value in scaion 4(cX2) sh31I equal the product of (A) the 
Processing Plant inlet Gas MMBtu amount less the swn total MMBtu of shrinkage calculated for the :ivailable liquid hydrocaJbon volume in scaion 4(d)(2) &,r 
each NGL component, times (B) one (1.0) minus the lcsscrof(I) the plant file! MMDIII pcrcenlage divided by 100,,., or (2) 0.035. 

(e) OTHER PRODUCTS: As a royalty on =ibon blaclc. carbon dioxide, sulphur or any other products (including water) produced (excepting Oil. Gas, or NGLs. 
addressed separately above), Lessee agrees to pay a monctaiy royalty of Twenty-Five percent ( l5 % ) of the value of the Gross Production of such 
products, unless the Commissioner oflhc General Land Office of the State ofTexas (the ~commissioncrj or the owner of the soil. at the option of either, elects 
to receive its royalty in kind puauant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sale and 
Use and without deduction for expenses. as described in section ( 4 )Ck), such value to be based on the higher of: 

(I) the highest market price of each product. during the same month in which such product is produced; o, 
(2) the average gross sale price of each product for the same month in which such products are produced. 

(1) KEEP WHOLE: Notwithstanding any other provision of this lease to the conlraly, Lessee may not pay a royalty hereunder for Processed Gas U.. is.las dim 
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas if it had not been processed. 

. Cl) NON-SALES DISPOSITIONS: As a royalty on noo-sales disposition, of Gas. including but not limited to vented Gas, flared Gas. flash Gas and lease fuel 
Gas, Lessee agrees to pay a royalty boscd on the royally provisions for Non-Processed Gas descnoed in section 4(b) of this Lease (but without requirement of 
merchantability or owkctability) if the Gas produced from the Leased Premises is not processed; otherwise, the royalty on non-sales dispositions ofGas shall be 
based on the royalty provisicns for Processed Gas described in section 4(c) for Residue Gas. If, for whalcm- reason. there are no Gas sales dispositions. then 
Lcsscc agrees to pay royalty on one fourth(l/4)partofthc total energy conll:ntoftheGas. in MMBtuddennined on a D,y Gas basis, based on the posted market 
price of natural Gas at the nearest applicible Gas marlcet hub in $/MMBtu. 

<•) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease's proportionate share ofany fuel used to process 
Gas produced hereunder in any third party G.\sprocessing plant pursu:mtto scttion4(c); provided, however, that this lease's proponionate share of any such fuel 
used to process Gas shall be the lesser of (I) the plant fuel MMBtu percentage of the total plant inlet MMBtu amount (as determined by contract or, if none, by 
actual MMBtu amounts), or (2) 3.So/., and royalty shall be payable on any Gas in excess of that lesser amount Subject to the consent in ·writing of the GLO, 
Lessee may inject Gas for secondary or enhanced rccovciy operations or for Gas lift purpose.! into any Oil• or Gas-producing formation in the Leased Pttmises 
after the liquid hydrocarbons contained in the Gas have been removed. and no royalty shall be payable on the Gas so injected until such time as the same may 
thereafter be produced and sold or used. 

(i) CONSERVATION: Lessee shall use all reasonable means to prnait 11w. dlldetgll!mld Of abowe pmd \\'ISie of Oil Of Gu arid to ffllid the ph)'sical waste, 
flaring or venting of Gas produced from the Leased Pttmises. 

(J) DUT'V TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in mme1iJ11 ltJ'/ and .ii pn,cludioll ffllPI lhc Leacd Pmua, at no 
cost to owner of the soil. to obeain the best price reasonably available for the Oil mid Gas. 

(It) NO DEDUCTIONS: Except for fees or deductions that may be pennittcd pursuant to section 4(c). Lessee shall pay or cause to be paid royalty due under this 
lease without deduction for the cost of producing. gathering. storing. separating, trrating. dehydrating. conditioning. compressin:, processing. transporting and 
otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third­
party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which Lessee 
or an Affiliate of Lessee sells Oil or Gas produced hcrcundmnakes deductions or adjustments to the price to account for costs of producing, gathering, storing, 
separatina, treating. dehydrating. conditioning. compressing, processing. or transporting of Oil or Gas produced from the Leased Premises, then such 
deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be paid. The owner of the 
soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as '"surplusage" under Hrrilagt Ruourcu, 
Inc., •. Nadonsbonlc, 939 S.W .2d 118 (Tex. 1996). 

(I) ROY ALTY IN KIND: ~e shall pay monetary royalties based on the value of the Gross Production from the LClUCd Premises, unless the GLO or the owner 
of the soil. at the option of either, elects to receive its royalty in kind. Lessee sh:111 pay Oil or Gas royalty, or bolh, in kind without deduction for expenses, as 
described in section (4)(k). necessaiy to malce the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may chan&e its 
election to talce royalty in kind or monetary form at any time « from time to time by giving Lessee ootice of such election not less than sixty (60) days in""•~~ 
If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Oil, Gas, and any other 
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lhat are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or al another location m111ually acceptable to omicr of 
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil dccts to take its royalty in kind. the 
panics agree to execute either the Slate's fonn of Gas Balancing AgJCCIIICllt or :my other agicement that is acccptible to oY.ncrofthe soil or the GLO and Lessee. 

(•) SEPARATION: Lcsscc agrees that before any hydrocubons in liquid form and any Gas produced from the Leased Premises is sold. transferred. surface 
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant. it will be run free of cost to owner of the soil 
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons recoverable 
from the Gas by such means shall be recovered. Upon written consent of the GLO. Lcssc:e may apply other fonns of separation equipment that arc at least as 
efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO. the requirement that such 
Gas and liquid hydrocarbons be nm through a separator or other equipment may be waived upon such terms and conditions as prescribed by the GLO. Lessee 
must request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that measure 
any production on or from the Leased Premises. 

(ll) CO~IAIINGUNG: Lessee must obtain prior written pcnnission flOIII the GLO per 31 TAC §9.3S(aX3) before surface commingling Oil and/or Gas production 
from a state lease or pooled unit with the production from any other priVlltc or state lease and/or unit into (i) a common manifold and/or separator, (ii) common 
storage, (iii) a common gathering system or pipeline. or (iv) to utilize an off.lease Gas supply to inject Gas for lift purposes into any Oil- or Gas-producing 
formation in the Leased Premises. These requirements arc in addition to. and apart from, the requirements of any other state and/or federal agency. 

(•) METERING: Lcsscc agrees that any hydrocaroons in liquid form and :my Gas produced from the Leased Premises shall be measured separately before the 
liquid hydrocaibons lll!dfor Gas leave the Lc.iscd Premises. Lessee agrees to comply with all applicable AmcriCilll Gas Association (AGA) Standanls, as well as 
the American Petroleum Institute (AP!) Manual of Petroleum Measurcmcnt Standards (MPMS) for any measurement device or tank that covers the standards, 
practices, guidelines, recommendations and procedures which include. bUI arc not limited to, the design. installation, calibralion, testing and handling of samples 
and operation of :i metering system used for the measurement ofhydrocarl>ons in liquid form or Gas at any meter location on the Leased Premises. at a point of 
Je:isc custody transfer, for the purpose oflease :illocation in the event of surface commingling. or for the reporting and allocation oflc:ise fuel. flared Gas volumes. 
vented volumes or any other lease use. 

(p) ROYAL IT ON COllo'TRACT SETTLEMENTS: Lessee shall pay to 1hc owner of the soil and the GLO royalty at the applicable royalt)• rate on any monctmy 
settlement received by Lessee from any breach of contract by Lessee's purch.iser relating to the marketing. pricing or taking of Oil or Gas production from the 
I.cased Premises. 

5. PAYMENTS, SUBMISSIONS AND NOTICES TO LESSOR: 

(1) MONETARY ROYAL TY PAYMENTS: AU royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to the GLO 
at Austin, Texas, in the following maMcr: payment ofroyalty on prodUClioo of Oil and Gas shall be as provided in the Rules. The Rules currently provide that 
royalty on Oil is due and must be n:ceivcd in the GLO on or before the fifth (S•) day of the second (2"") month succeeding the month of production or such 
later date as may be prescribed in the Rules. Royalty on Gas is due .uid must be rccei\1:d in the GLO on or before the fifteenth (IS"') day of the second (2"") 
month succeeding the month of production or such later dale as may be prescribed in the Rules. All royalty payments must be accompanied by the affidavit 
of the owner, manager or other authorized agent, completed in the form and rnaMcr prescribed by the GLO and showing the gross amount and disposition of 
all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies of all documents, 
records or reports confirming the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line receipts and other 
cheeks or memoranda of the amount produced and put into pipelines, tanks. or pools and Gas lines or Gas storage, and any other reports or records which lhe 
GLO may require 10 verify the Gross Production, disposition and market value. In all cases the authority of a manager or agent to act for the Lessee herein 
must be filed in the GLO. &ch royalty payment shall be accompanied by a c:hccl; stub, schedule, summary or Olher remittance advice sho\\'\llg. by the assigned 
GLO lease number, the amount of royalty being paid on each lease. 

••• . . ' •••• 
• 

{II) MANNER AND TIMELINESS OF PAYMENTS: A monc!ary royalty payment that is not submitted electronically shall be considered timely paid if 
delivered to the GLO on or before the opplicable due date or if deposited in a postpaid, properly addressed wrapper with a post offtce or official depository 
unde-r lhe care and custody of. and postrn:irlced by, the United States Postal Service at least one (I) day before the applicable due date. A payment that is.,• • ._ 
submitted electronically shall be considered timely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State of , • 

1 
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Texas on or before the due date. " .. .. 
(c) PENALTIES AND ll\'TEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due. and for failure to provid( "• • 

documents, (whether physical doc:umcnts or information in electronic form). as provided by law or the Rules. The right to collect penalties and interest is ~. " 
addition to, and shall not in any way limit or restrict. the rights of the GLO to pursue other remedies at Jaw or in equity, including without limitation forfeilWi , •., 
of this lease. If Lessee pays royalty on or before thirty (30) days after the ro~ty payment was due. then Lcsscc owes :i pen3lty of five percent (5%) on the ,. 
royalty or twenty-five doll3J'S ($25.00). whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty often percent (100/4) 
of the royalty due or twenty-five dollars ($25.00), whichevtr is greater. In addition to a penalty, royalties shall accrue interest when the royalty is sixty (60) 
days overdue. Affidavits and supporting documents \\tlich arc not filed wllen due shall incur a penalty in an amount set by the Rules that were in effect on the 
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by 
the due date provided llerein. Payment of the delinquency penalty shall in no way opc,ate to prohibit the State's right offorfcit~ as provided by law nor act 
to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

(d) PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments. shut-in royalty paynients, delay rentals, 
and all other paymcnlS due under this lease. as well as documents. reports, notices. and other information. unless c.-qiressly provided herein that such payment 
or information be directed to another office. arc directed to the following address: 

If to the owner of the soil. to the address first listed above. 

If to the GLO: 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711-2873 
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True & Correct Copy of a 
, · ,_ ..:m :1:~t on file at 
Reeves ('c, :·1ty Texas, 
Diam1e 0. Fl,,rez, {i;funty Clerk 
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or 

Texas General Land Office 
1700 N. Congress A venue 
Austin, TelCllS7870J 

« such other address as may then be specified in 1he bles. Any paylllCllbsubmiucd ekclmnically shall bedeliwrcd by elcdlonic funds mmrerto lheproper 
account with the Compttoller. 

(~) NOTJCESM1> CORRESPONDENCE TO LESSEE: Nolic:esandcorrespondencc lo lessee shall be sent lo the address shown above or suchothcraddrcss 
as Lessee shall provide in writin& to the owner of the soil and 1hc GLO. Any SUth notice of change of address must specifically reference this 1..c.Jse. 

'- RECORDS: 

(a) RF.SERVES, CONTRACTS AND OTJIER RECORDS: Upon written request by lhe GLO, Lessee shall annually furnish the GLO with its best possible 
estimate ofOil and ~ reserves underlying !his lease or allocable to !his lease and shall furnish the GLO with copies or all connacts under ~id! Gas is sold or 
processed and all subsequent agrttments and :unendmcnts 10 such contracts within thirty (30) days after entering into or making such contracts, agreements or 
amendments. Such contracts and 3gi-eements \\hen received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All 
other contracts and records pcrl3ining lo the production. transporl3!ion. sale and marketing of the Oil and Gas produced from these Leased Premises, including 
the books and accounts, receipts and disch3rges of all wells, tanks. pools, meters, and pipelines shall at all times be subject to audit, inspection. and examination 
by lhc GLO, lhc Attorney General, thc Governor, or the representative of any of them. 

{II) PERMITS, DRJLLING RECORDS AND REQUJRED FILINGS: Written notice of all operations on !his lease shall be submitted to the GLO by Lessee or 
opcrator five (5) days before spud dale, worlcovcr, re-entry, tcmporaiy nbandOM1ent or plug and abandonment of any well or wells. Such written notice to the 
GLO sh:111 include wpies of Railroad Commission fonns for application to drill. Copies of\\ell tests, completion reports and plugging reports shall be supplied 
lo the GLO at the !jme lhcy are filed .... ~lh the Texas Railroad Commission. All 3pplications, permits, reports or olhcr filings that reference lhis lease or any 
specif«: well on lhc Leased Premises and that are submitud to the Texas Railrood Commission or any olhcr governmental agency must have the word "StateM 
as lhe first word in the title. Additionally, in accordance with Railroad Commission rules, any signagc on lhe Leased Premises for the purpose of identifying 
wells. tank batteries or other associated improvements to the land must :ilso include the word "State.M Division orders must be submitted to the GLO within 
thiny (30) days of first production. GLO shall not be required lo sign any division orders. Lessee shall supply the GLO wilh any records, memoranda, accounts, 
reports, cuttings and cores, or other info1111ation relative to thc operation of the above-described Leased Premises, which may be requested by the GLO, in addition 
to those herein expressly provided for. Lessee shall have a basic electrical log as defined by the Rail mad Commission made on the bore-hole section, from the 
base of the surface casing to thc total depth of well, of all \~ dnllcd on the above described l..eascd Premises or such Olhcr log or logs as a reasonable and 
prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO wilhin fifteen (IS) days after the making of said logs. 

(c) PENAL TIES: l.csscc shall incur a penalty \\benever reports. docum~ or olher materials are not filed in 1be GLO wbmdue. The penalty tor lale filinJ 111111 
be set by the GLO admirustntive rule which is effective on the date when the materials were due to the GLO. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has btcn completed 
on the Leased Premises. Lcsscc shall exercise the diligence of a misonably prudent operator in dnlling such additional well or wells as may be reasonably ncccssary for the 
proper development of the Leased Premises and in marketing lhc production thereon. 

(a) VERTICAL: In the event this lease is in force and effect in y,tJole or in part, two (2) Ye31S after the expiration date of the primary term it shall then tenninalc 
as to all of the Leased Premises, EXCEPT as to the following ~reage .unowrts for wells drilled under this lease capable of producing in P3Ying quantities (i111:luding uhut-

••• • • • •••• 
• 

in Oil or Gas well as provided in section 11 hcrcoO, or a well that bas been spud and upon ,mich Lessee is !hen engaged in continUOIIS drilling or rcworlcing operations: (I) 
the lesser of 40 acres or the amount ofacrc3gc assigned to an Oil well for prorutionJIUIJlOSCS under spcci:11 field rules; (2) the lesser of SO acres or the amount of acreage • • •:• • 
assigned to 3 Gas well for proration purposes Wider special field rules; (3) for horizontal drainhole wells the amount of =ge relAincd shall be the greater of 40 acres or • • • 
the amount of acreage determined by lhe following formula: 0.032 x L • A, where L = the length (in feet) of the horizonlal lateral component of the well from the fiist • 
takepoint to the last takepoint and A• lhe are;uetained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to lhc next number divisible by • • • 
20, i.e. (0.032 x 4500 feet• 144 acres, y,.ftich row!ds up to 160 acres); (4) if more acreage is required than is provided for in (I), (2) or (3) above in order to obtain lhc : • • • 
maximum allowable under spcci3I field rules for the pcmiitud or producing inteival or intervals, upon ...,Tiucn approval from the GLO, such number ofacn:s that = • 
required to obtain lhe maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas. or any successor agency, or other : • • • • 
governmental authority havingjurisdiction; or (S)thcnumbcrofactCShcld in a pooled unit pursuant to Natural Resourc:esCode Sections Sl.lSl-52.154. After termination • • • 
pursuant to this subsection, each tract retained shall be comidcred :i sep:irate lease and must be maintained indcpcndenlly. Lessee shall retam the right of ingress mid egress 
on and 11a0ss the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the ponions of the ltasc remaining in force and 
effect. Fwthcr, Lessee shall retain an easement for its pipelines, tank bancries or other surface equipment or i11Sla1131ions on the terminated acreage for so long as they 
continue to be used for the development and operations on the retained acreage. 

(b) HORIZONTAL: Two (2) years after the expiration d31e of the prinwy term lhis lease shall further tcrmin3tc as to those depths stipulated as follows for each 
tract retained in section 7 (a) above: for vertical wells, JOO feet true vertical depth below the dccpcst then producing perforations; for horizontal wells, 300 feet true vcnical 
depth below the dccpcst depth reached by the horizontal lateral between the fi!St tal.:epoint and the last takcpoint, and for acreage retained that is pooled or unitized, al] 
depths above and below the pooled or unitized interval. ff a ,~I has been spud and is being drilled over this termination dale, the acreage retained by said well under section 
7 (a) shall be held as to 311 depths for so long as such opct:llions continue diligently in:, worlananlilcc mannes- without interruptions totaling more than sixty (60) days in the 
aggregate (or such longer period of interruptions as may be approved by the Commissioner or his authorized designce) until completion of a well capable of producing in 
paying quantities or as a dry hole. Upon completion of a \\UI as described in the preceding smtence (...,ith •completion" defined as the earliest of (I) founccn days after the 
release of a dn11ing rig capable of drilling to the target fonnation, (2) fony-cight hours after the release of a finishing rig. or (3) upon filing of a completion report at the 
Texas Railroad Commission), or ifno such well capable ofproducin& in paying quantities is completed within the stated period. the acrca&e retained shall then terminate as 
to those depths as provided in lhis section. 

(c) IDENI'IFICATION AND FILING: The surface acreage retained hereunder as to each y,elJ shall, as nearly as practiail, be in the form ofa squ:ire for vertical 
wells or a rectangle for horizontal wells, with the well located in the ccnterlhercof. or such other shape as may be approved by the GLO. Within thirty (30) days after partial 
tcnnination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not 
retained hereunder. The rccoolcd re1C3SC, or 3 certified copy of same, shall be filed in the GLO, within thirty (30) days of recording accompmicd by the filing fee prescribed 
by the GLO rules in effect on the date the release is filed. lf l.esscc fails or refuses to execute and record such release or releases then the GLO, in its sole discret 
designate, by written instrument, the acreage and/or dcp(hs that have terminated hereunder, and record such instrument at Lcsscc's expense in the county or counti, 
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the lease is located and in the otr,cial records of the GLO. and such designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the 
~al tcnnination provisions _hereof, the appl~ble field rules arc changed_ or the well or wells located thereon arc reclassified so that less acreage is lheraficr allocated to 
said well or wells for product10n purposes, this lease shall thereupon terminate as to all acreage not !hereafter alloc:ated to said well or wells for production purposes and 
~e shall file a release or releases in the same manner as provided abovr. • 

(d) FIELD RULES AND EXCEPTIONS: lfLl!=e Sttks to amffld existing field IUles to establish field rules applicable to the Leased Premises, and if Lessee 
requests a hearing for the amendment or cstablishmenc of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or 
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify O\\mr of the soil and the GLO of such request 
prior Co any Railroad Commission hearing and provide all exhibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, amend. 
consolidate, or exempt such field rules without owner of the soil's and the GLO's prior consent shall not be applicable to the Leased Premises unless and until such consent 
is given. 

S. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within the applicable statutory offset distance from the area 
included herein. or which well is draining the area covered by this lease, the Lessee shall, within one hundred (IOO)days after such initial produccion from the draining well 
or the wdl located within the applic:1ble starutoiy offset distance from the area covered by this lease, begin in good faith and prosccuce diligently the drilling of an offset 
well on the area covered by this lease, and ~h offsec well shall be drilled lo such depth as may be neccssa,y to prcvcnr the Wldue drainage of the area covered by this lease, 
and the Lessee sh:ill use all means ~essary m a good faith effort to make such offscc well produce Oil and/or Gas in commercial quantities. Only upon the determination 
of the GLO \\ith its "Tittcn approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section. 

t. DRY HOLE/CESSATION, DRILLING, AND REWORKING: 

(a) If, during the primary term hereof, within sixty (60) days of a lease annivmary date, (i) Lessee should complete a well as a dry hole, or (ii) production should 
cease, then the lease is maintained over the anniversary dale without the payment of a delay rental. If a diy hole is completed or production or drilling operations cease more 
than sixty (60) days before a le= anniversary date, a delay rcnlal must be paid on or before such anniversary dace to maintain the lease 1111d upon failure to m:ilce such 
payment the lease sh:ill tcrrninarc unless Olhcrnisc held over the anniversary date by additional drilling operations or r""Cstablishment of producrion during thc sixty (60) 
days prior to the anniversary date. If, during the last year of the primary term, the production of Oil or Gas should cease, Lessee's rights shall remain in full force and effect 
without further operations until the expiration of the primary rerm; and if Lessee 1w not reswned production in paying quantities at the expiration of the primary term, 
Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant to section 9(b), using the expiration of the primary rcnn as the date of 
cessation of production under section 9(b). Should the first well or any subsequent well drilled on the above described land be completed as a shut-in Oil or Gas well within 
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying d.ice follO\\ing the expiration 
of sixty (60) days from the date of completion of such shut-in Oil or Gas well and upon the failure to make such payment, this lease shall automatically terminate. If, at the 
expiration of the primary term or any time thereafter, a shut-in Oil or Gas well is located on the Leased Premises. payments may be made in llCCOrdanc:e .,.;th the shut-in 
provisions hc:rco[ 

{b) If, al the expiration of the primaiy term. neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking 
operations thereon. this I= shall remain in force so long as operations on said well or for dnlling or rcworkini: of any additional wells arc prosecuted in good faith and in 
workmanlike manner wilhout intcrruptioris totalin~ more than sixty (60) days during any one such operation, and if such operations result in the production of Oil atkl/or 
Gas, so long thercafier as Oil and/or Gas is produced in paying quantities from the Leased Premises. or payment of shut-in Oil or Gas well royalties or compc:risatory royalties 
ii made as provided in this lease. 

(c) If, after the expiration of the primary tmn, production of Oil or Gas from the Leased Prem~ after once obtained. should cease for any~ chis lease shall : • • • • 
no! terminate ifl..essce restores production in paying quantities within sixty (60) days after such ccssa:ion or commences additional drilling or reworking oper.llions within • • •• 
sixty (60) days after such cessation. and this lease shall remain in full force and effect for so 1011g as such operations continue in good faith and in workmanlike manner 
without interruptions rotaling more than sixty (60) days. If such drilling or reworking operations result in the production of0t1 or Gas. the lease shall remain in full fora: 
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quanritics or payrncnt of shut-in Oil or Gas well royalties or payment of compensatOI)' 

• 

royalties is made as provided herein or as provided by Jaw. lfthc dn11ing or reworking operations resutc in the completion of a well as a diy hole, the lease will lllll terminate • • • • 
iflhc Lessee commences additional drilling or reworlcing operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect • • • 
so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike mamer without inlerruptions totaling more than sixty (60) days. Lessee • • • 
shall give written notice to the GLO within thirty (30) days of any cessation of production. • 

•• • 
10. POOLING; ALLOC\TlON: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interests therein with any other : • •• • 

leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and • • • 
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more • • • 
of which leases or units contains Oil and Gas omltd by the st:itc, and which well is not associated with an agreement approved by the GLO and owner of the soil specifying • • • 
the allocation of the production of state-owned Oil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing state-owned 
Oil and Gas without the prior written consent of the Commissioner or his authorized dcsignec, which consent may be ~cd or withheld in the Commissionct's sole 
discretion. 

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the o\\11Cr of the soil under this lease with any other leasehold or mineral interest for 
the cxplor:ition, development and production of Oil or Gas or either of them upon the same terms as shall be approved by the School Land Board and the Commissioner 
for the pooling or unitizing of the interest of the Sraie under this lease pursuant to Texas Natural Resources Code §§S2.151-52.154. The owner of the soil agrees lh3t the 
inclusion of this provuion in this tease sarisfJCS the execution requirements set out in Texas Natur:11 Resources Code §52.152. 

11. SHUT-IN ROY AL TIES: For purposes of this section, "well" means any well that has been assigned a well nwnber by the govemmcntAI agency having jurisdiction 
over the production of Oil and Gas. !fat any time after the cxpiracion of the primazy term ofa lease that, until being shut in, was being m.untaincd in force and cffcct, a well 
capable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production facilities Oaclc 
of suitable production facilfties is not acceptable as a reason for making a shut-in payment if all or part of such production facilities arc owned and /or operated by Lessee, 
and the cause is due to Lessee's improper maintenance or ncctect) or lack of a suit.3blc market, then Lessee may pay as a shut-in Oil or Gas royalty an amount equal to 
double the annual renul provided in the lease, but not less than $1,200 a year for each well capable of producing Oil or Gas in paying QU311titics. If section 3 of this lease 
does not specify a delay renbl amount, then for the purposes of this scccion, the delay rental amount shall be one dollar (S 1.00) per acre. To be effective, each inirial shut• 
in Oil or <as royalty payment, ac:companicd by the GLO Shui.ln Affidavit, must be J)3id on or before: (1) the expiration of the primary term, (2) Sixty (60) days ofter the 
Lessee ceases co produce Oil or Gas from the Leased Premises. or (3) Sixty (60) days after Lessee completes a drilling or re.,.,:irking operation in accordance with the lease 
provisions; whichever d3le is the latest. Such payment shall be made one-half (1/2) to the Commissioner, and one-half (1/2) ro O\\net of the soil. lfthe shut-in Oil or Gas 
royalty is paid. accompanied by the GLO Shut-In Affidavit. the lease shall be considered to be a producing lease and the payment shall extend the term of the le--• 'AO~ 
period of one (1) year from the end of the primary term. or from the first (I") d3y of the month following the mOdh in which production ceased, and, after th:11, :, ~ · 
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diligent effort, that being those of a reasonable and prudent operator to obtain or Rpair the prod11etion facilities or to obcain a man.et, no suitable production facilities or 
suitable marlcet for the Oil or Gas exists. Lessee may, upon \wittcn approval oftheGLO, extend the lease for four (4) more successive periods of one (l)yearby paying the 
same amount each year on or before the expiration or each shut-in year. 

12. COMPENSATORY ROYALTIES: If; during the period the lease is kept in effect by paymmt of the shut-in Oil or Gas royalty. Oil or Gu is sold and dclivertd in 
paying quantities from a well locatN within the applicable Slatutory offset distance from the Leased Premises and completed in the same producing reservoir, or in any case 
in which drainage is occurrin~ the right to continue to maintain the lease by payiffi the shut-in Oil or Gas royalty shall c:casc, but the lease shall remain effective for the 
remainder of the year for which the royalty has been paid. Upon written approval from the GLO. the Lessee may maintain the lease for four (4) more successive years by 
Lessee paying compensatory royalty at the royalty rate provided in the lease of the marl..-et value of production from the well causing the drainage or which is completed in 
the same producing reservoir and within the applicable Slatutory offset distance from the Leased Premises. The compensatory royalty is to be paid monthly onc-half(l/2) 
to the Commissioner, and one-half(l/2) to owner of the soil, beginning onor before the last day of the month follO\vini the monlh in \\hich the Oil or Gas is produced from 
the well causing the drainage or thal is completed in the same producing reservoir and located wilhin the applicable statutory offset distance from the Leased Premises; if 
the compensat.ory royalty paid in any twelve (12) month period is in an amount less than the annual shut•in Oil or Gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30)days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee oflhe obligation of reasonable development 
nor the obli.gation to drill offset w-ells as provided in N.R.C. Section S2.034; however, at the determination of the GLO, and with the GLO's written approval, the payment 
of compensatory royalties shall satisfy the obligation to drill offset ..dis. Compensatory royalty payments which are not timely paid will ~rue penalty 111d int=st in 
accordance with section 5 of this lease. 

13. AlITHORIZED DAl'tL\GES. Lessee lhall pay tbe Olffler of the soil for damages caused by its opermions to aN penaml proped)', bnpro,,cmms, liYl!SIIDdi: a,d 
crops on the Leased Premises. 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land =sary for drilling operations hereunder and solely upon !he 
Leased Premises; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation ~ for water flood, hydraulic fiacturing. or 
completion operations, whether such 1,•1ater is from stock tank5, surface reservoirs, existing ,wter wells, or sunms on the Leased Premises, without the prior written coment 
of owner of the soil. Lessee shall have the right to use so much of the surface of the !Md that may be reasonably necessary for drilling and opc,ating Oil and Gas wells aod 
transporting and marketing lhe production therefrom, such use to be conducted under conditions oflcast injury lo the surface of the land. 

15. POLLUTIO:'<I: In developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards lo prevent pollution. Without limiting the 
foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage. 
seepage or giound water contamination. In the event of pollution. Lessee shall use :ill means at its dispoSIII to recaprure :ill escaped hydrocarbons or other pollutants and 
shall be responstble for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum penalty alloWl.'d 
by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred in cleaning arem affected by the 
discharged waste. 

16. IDENTIFICATION MARKERS: l.mce shall erect. at a distance not to exceed twenty.five (2S) feet from each well on the premises covered by this lease. a lcgi'ble 
sign on which shall be stated the name of the operator. the lease designation and the well number. Where two or more wells on the same lease or where wells on two or 
more leases arc c:onncctta to the same tank battery. "'nether by individual 0ow line c:onncctions direct to the tank or tmks or by use of a multiple header syst.em. each line 
between each well and such tank or header shall be legibly identified at all times. either by a firmly attached tag or plate or an identification properly painted on such line at 
a distance nor toexettd three f«t (3'} fiom such tank orheadcrconncclion. Said signs, tags, plates or Olher identification mazkersshall be maintained in a legi"blecoodition 
throughout the term of this lease. 

17. ASSIGNMENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at any 
time; provided. however, that the liability of the transferor to properly discharge its obligation Wider the lease. including properly plugging abandoned wells, mnoving 
platforms or pipelines or remediation of contamination at drill sites shall only pass to the uansfcree upon the prior \\ritten consent of the GLO. The GLO may require the 
transferee to demonstrate financial responsibility and m:iy require :i bond or other security. All transfers must reference the lease by the ftle number and must be recorded in 
the county where the area is located. and the recorded transfer or a copy tenified to by the County Clerk of the county when: the transfer is recorded must be filed in the 
GLO wilhin ninety (90) days of the cxrc:ution date, as provided by N.R.C. Section 52.026. accompanied by the filing fee prescribed by the GLO rules in effect on the date 
of receipt by the GLO of such transfer or certified copy thereof: Wi1hout limiting the liability of the original Jessee or any prior transferee for that entity's debts owed to the 
GLO hereunder, every transferee shall succeed to all rights and be subject 1o all obligations, liabilities, and penalties owed to the State by the original lessee or any prior 
transferee of the lease. including any liabilities lo the State for wipaid royalties. 

(b) Notwithstanding any provision in subsection 17(a), if the owner of the soil acquires this lease in whole or in pan by assignment without the prior written 
approval of the Comrmssioner, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment 
will be treated as if it were made to the owner of the soil if the assignee is: 

(l) a nominee of the O\\'ller of the soil; 
(2) a corporation or subsidiary in \\ruch the owner of the soil is a principal stockholder or is an employee or sud! • eorporatian or subsidiary; 
(3) a partnmhip in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation v,nich is the owner of the soil; 
(S) a partner or employee in a partnership "'ilich is the oiAner of the soil; 
(6)a fiduciary for the owner of the soil; inc:luding but not limited to a guardian, trustce,excc:ulor, adminislrator, ~.or-n..-ftlrdlc ~of die 
soil; or 
(7) a family member of the 0\\11Cf of !he soil Of relalcd to tbc OIi.net oftbc soil by marriage, blood. or adoption. 

IS. RELEASES: Lessee may relinquish the rights granted hercWldcr to the State at any time by recording the relinquishment in the county 1Ahere this area is situa!ed 
and filing the rcconicd relinquishment or certified copy of =e in the GLO within ninety (90) days after its execution accompanied by the filing fee prcscnbed by the GLO 
rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof: Such relinquishment will not have the effect of releasing Lessee from any 
liability theretofore acaucd in favor of the State. 

19. WARRANT\' CLAUSE. The owner of the soil warrants and agrees to defend title to the Leased Premises. If the owner of the soil defaults in payments owed on 
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage, taxes or olher liens on the Leased 
Premises. If Lessee makes payments on behalf of the owner of the soil under this section. Lessee may R<:Over the cost of these payments from the rental and royalties due 
the owner of the soil. 

1 

Tr::e & C'..ni"i- ;ct Copy of a 
(... ~-- "' . ~ (•. :;_;~ ..... ..a 
p - Ii '\ • · - · · · · , ... - ... p 
,. - ,, • Y-.,' • - • • J 1,;A,t>..,, 

1,' . .-:. ,, - ·. 1 i. ,;.'.~)q.Jt~ty Clerk 
I ... ~ .... - Q__ of 

• •• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • •• 



20. (1) PROPORTIONATE REDUCTION CLAUSE: If the o,,ncr of the soil owns less than chc entire undivided surface estate in the above described land, 
,\lhether or not Lessee's interest is specified herein, then the royalties herein provided to be paid to the 0'l'.ner of the soil shall be paid to him in the proportion which his 
interest bears to the entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before 
Lessee adjusts the roy:i.lty due to the GLO, Lessee or his authoriud representative must submit to the GLO a written statement which explains the discrepancy betWttn 
the interest purportedly leased under this lease and the actual interest o'l'.ned by the o"ner of the soil. !fan undivided interest remains unlcased on the land covered by 
this lease on the date offirst production from the Leased Pren,ises, the GLO sh:111 be paid a roy:dty oftwe11ty-five perttnl (25%) of the value of the Gross Production 
allocable to said IDllcascd Wldivided interest payable on the same tenns and conditions as arc provided in this lease for the payment of royalty to the GLO, until such time 
as the Lessee has recouped its drilling and completion costs ("payout") and upon payout the Lessee will give notice to the GLO and beginning on the first d3y of the 
month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unleascd undivided interest less the proportionate operating costs. 
Upon written request from the GLO, the Lessee will provide the GLO with a title opinion verifying the pertentage ofunleascd undivided interest on the Leased Premises. 

{b) REDUCTION OF PA YM~TS: If, during the primaiy term, a portion of the land covered by this lease is included within the boundaries of a pooled 
unit that has been approycd by the School Land Board and the o"ncr of the soil in accordance with Natural Resources Code Sections 52.151-52.154, or if, at any time 
after.the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein. payments that arc made on a per acre basis 
hereunder shall be reduced according to the number of acres pooled, released, surrendered. or otherwise severed, so that payments determined on a per acre basis under 
the tcnns of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if aller the expiration oftbe 
prim:uy term, the number of acres actually retained and covered by this lease. 

21, LIEN: lnacconlance with N.R.C. Section 52.136, the Sbte shall have :i first lien upon all Oil and Gas produ~ from the area covcied by this tease to secure payment 

of llll unp;iid royalty and other sums of money that may become due wider this lc.isc. By a<:cepw,cc of this lease, Le$$CC pts the State, in addition to the lien provided 
by N.R.C. Section S2. 136 and any other applicable staMory lien, an express con1111<:tual lien on and security interest in all leased minerals in and extracted from the Leased 
Premises, :I.II proceeds which may accrue to Lessee from the s:i.le of such leased minerals, whether such proceeds arc held by Lessee or by a third party, and all fixtures on 
and improvcmmts to the Leased Premises used in comcction with the production or processing of such leased minerals in order to secure the payment of all royalties or 
other amounts due or to become due under this lease and to secure payment of any damages or loss that o,,ner of the soil may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, "newr express or implied. This lease, when filed in the rccl property records where the Leased Premises arc located, and for pu1J>OSC$ 
of perfecting owner of the soil's lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Unirom1 Commercial Code. This lien 
and security interest may be foreclosed with or without court proceedings in the m:inncr provided in Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee 
agrees that the GLO may require Lessee to execute and record such instruments as may be rc:isonably necessary to acknowiedge. attach or perfect this lien. Lessee hereby 
represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-descnl>cd property or from Lessee's acquisition of this lease. 
Should the GLO at any time determine that this representation is not lNC. then the GLO may declare this lease forfeited as provided herein. 

22. FORFEITURE: If Lessee sh:i.11 fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized accnt should 
knowingly make any false return or false repon concerning production or drilling, or if Lessee sh:i.11 fail or refuse to drill any offset well or wells in good faith as required 
by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promul~tcd by the GLO, the SLil or the Railroad Commission, or refuse the proper authority ac<:css to the records pertaining to operations, or if Lessee or an authoriud 
agent should knowingly fail or refuse to give correct information to the proper authority, or kno,\ingly fail or refuse to furnish the GLO a correct log of any well, or if Lessee 
shall kno\\ingly violate any of the provisions of this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if Lessee shall fail or 
refuse to execute and file a release as required under this lease and by GLO rules, the rights acqum-d under the entirety of this lease shall be subject to forfeiture by the GLO. 
and it shall forfeit same "tien sufficiently informed of the facts -which authorize a forfeiture, and \\hen forfeited the area shall again be subject to lease. However, nothinll. 
herein shall be construed as waiving the automatic tennination of this lease by operation oflaw or by reason of any special limitation arising hereunder. Forfeitures may t,.,; • • • • 
set aside and this lease and :I.II rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of future compliance with the • • • • 
provisions of the law and of this lease and the rules and regulations that may be adopted relative hemo. Neither termination nor forfeiture of this lease shall have the effect • 
ofreleasin11 Lessee from any liability theretofore accrued in favor of the State. 

23; APPLICABLE LAWS Al"iD DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the 
Railroad Commission and the GLO governing drilling and producing operations on State land (specifically including any rules promulgated that relate to payment oi • •: • • 
royalties, and auditing procedures, and shall be subject to all other valid statutes. rules. regulations. orders and ordinances that may affect operations under the provisions of • • • 
this lease. Without limiting the generality of the foregoing, Lessee hereby agrees. by the acceptance of this lease, to be bound by and subj~ to all statutoty and regulatory • 
provisions relating to the GLO's audit billing notice and audit hearings procedures. Said statutes arc currently found II N.R.C. Sections 52. 135 and 52. 137 through 52.14°: • • • • 

• •• 
24. REMOVAL OF EQUIPMENT: Subject to limitations in this =lion. Lessee shall have the right to remove machinery and fixtures placed by Lcsscc on thi • 

Leased Premises, including the right to draw and remove casing, during or within six (6} months after the expiration or the termination of this lease. However, Lesse• • • • 
may not remove c:i.sing from any well capable of producing Oil and Gas in p:iying q~titics. Addition:i.lly, Lessee may not draw and remove casing until after thirty (301 • • 
days written notice to the GLO and to the O\\-ner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and 
fixtures sh:i.11. at the election of the owner of the soil, either become the property of the owner of the soil or the o"ncr of the soil may have such machinery and fixtures 
removed at the sole expense of Lessee. Notwithstanding the foregoing, if this le:isc is forfeited or terminated for any reason, Lcsscc sh:i.11 not remove the casing or any 
equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has 
been removed from the I.eased Premises, and owner of the soil has provided '11.Tittcn approval of all restoration. 

25. FORCE l\lAJEURE: t( in the last year of the primary term ortherc:ifter, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, tires, acts 
of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon proper 
.and satisfactoty proof presented to the GLO (the GLO should be notified within fifteen ( IS) days of any force majeurc event) and accepted by the GLO in suppon of Lessee's 
contention and Lessee sh:i.11 not be liable for damages for failure to comply therewith; ll!ld this lease shall be e:<tcnded while and so long as Lessee is prevented, by any such 
cause, from drilling, reworking operations or producing Oil and/or Gas from the I.cased Premises. Lessee agrees to immediately notify the GLO when the reason for forte 
majcure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that arc subject to section I I of this 
lease docs not constitute an event offorcc majcure, and Lessee's obligations under this lease arc not, for that reason, excused pursuant to this section 25. 

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Lc:!.scd Premises and to prevent theft of Oil, Gas, and 
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lease's production, gathering, and storage systems "'nerc theft of hydrocarbons can occur. Lessee shall be liable for the loss of any 
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Oil. Gas or other hydrocarbons lost by reason of theft. 
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, 1:1. SUCCESSORS AND ASSIGNS: The~COlldiliom lllld-.,-msCIOlllailledhertinsballcmndtoandlle binding.,rilhebeiQ.exeeuto11,admi11iltrllois, 
S\ICCCSSOrs or assigns of Lessee herein. 

28. VENUE: The owner of the soil and Lessee. including Lessee's successors and assigns, hcm,y agree that venue for any dispute involving the GLO and arisinc out of 
a provision of this lease, whether express or implied. rcgardin& inleiprtUltion of this lease, or relating in any way to this lease or to applicable case law, stalllles, or 
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county ,vhe!e the Leased Premises are located at the opti"on oftbe 
GLO. ' 

lt. LAND PROTECTIONS: 

Lessee agrees to provide at least seven (7) days' prior IIOlice to owner of the soil bcb-e coaitllellCing any M1il:c opm1ions OIi the Lcual Prcmm,, $!di nollee 10 include 
location of opcralions and worlc to be perfonned. 

(•) Upon written request of owner of the soil. Lessee shall construct a fcnc:c around any drill site during drilling operations, and if production is oblained, Lessee 
shall consuuct a fence around all production facilities capable of turning cattle and/or livestocL:. Lessee agrees to install gates at all fence crossinp used by Lessee in 
connection with operations hereunder. Should a cattle guard or gu:mls be placed on the Leased Premises by Lessee, then such cattle suanf(s) shall be left in place and 
become the property of ov.ner of the soil after the expiration of this lease. 

(b) Lessee sbal1 not cut any exterior or boundaiy fence nor open any locbd carior or boundaiy plCS ofthr Leacd Plaaisa wilbol.l-o(lhe soil's prior 
written permission, Mlich sba11 not be unmisonably withheld. 

(c) No employee, rcprescnl&tive, contractor or any other person allowed by Lessee to come upon the Leased Pranises shall be pcnnittcd to hunt, fish. 111p, or amp 
on lbe Leased Premises, nor shall any such persons be pennittcd to bring alcoholic beverages or illegal drugs on to the Leased Pmniscs Ill any time. 

(d) All pits used by or on bch:ilf of Lessee during dnlling operations on the Leased Premises shall be lined with an impervious material so !hat no 0uids may escape 
such pits. Lessee and its assigns shall not let any s:ilt waler or any olher deleterious substance run on or over the~ Premises, or let such substances run into owner of 
the soil· s stoclc tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior written consent to the contrafY, Lessee shall not use any wells 
on the Leased Premises for salt water disposal pwpases. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water disposal 
pwposes. the parties shall enter into a sq=uc ag,eemcnt covering such disposal. 

(e) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thetton and restore the surface to as near its origin31 condition and contours as is practicable. Lessee shall, \\hile conducting operations on the Leased Premises. keep said 
premises lice of all n1bbish, cans. bottles, p:iper cups or garbage. Lessee shall mainlnin trash conlainm at all worlc sites during construction on the Leased pmnises, such 
trash containers to be loelllcd at entrances and exits on each side of the road and near places of high activily. Tanks and equipment v.111 be kept painted and presentable. 

(I) Whm requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

(&) No drill site locations. storage tanks. or IRalment facilities shall be eslablished within three hWldrcd feet (300') of any residence or barn now situated on tho 
Leased Premises without O\\ncrofthe S011's prior written consent Lessee shall conduct all dolling and production operatiorts entirely \\ithin each dnll site. The o\\ner of 
the soil shall have the ri&ht to panicipate in the selection of the location of roadways to and from any dnll site on the Leased Premises and that prior to beginning operations : • • • • 
hereunder, Lessee shall contact the ov.ner of the soil for consent as to the location of such roadways, m1ich consent will not be unreasonably withheld. • • • • 

30. DEFINmONS: 

"BTU" means British thermal unit. which is the quantity of heat required to raise the temperature of~ avoirdupois of pure water fhlm S15 
degrees Fahrenheit( ... Fj to S9.S-F. An MMBtu is one million (1,000,000) British thennal units. 

• 

•••• • • • •• • 
b. "Dry Gas" means a Gas that contains less than or equal to seven (7) lbs of water per million standard cubic feet. The volume of Gas, on a Dty Gas • 

bllsis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement • • • 
conditions ofOowing prcssun: and temperature. The total energy content of Gas shall be the product of multiply in& the volume of Gas, on a Dry Gas : • • • • 
basis. times the heating value per unit volume, in Btu/SCF. on a Dty Gas basis, at the same base temperature and base pressure. • • • 

c:. "Gas" means methane and other Gastous hydrocarbons. including Gaseous combustible, noncombustible, and inert elements, compounds, components 
or mixtures thereof, and liquefiable hydrocarbons in lhc vapor stream. Gas volumes shall be calculated and reported, at the option of the GLO, in 
standard cubic feet (SCF), one thousand (1,000) standard cubic feet ofGas (MSCF), or one million (1,000,000) standmd cubic feet ofGas (MMSCF). 

d. "Gnss Jlealin: Val■e or BTU Coatent" means the energy per unit volume represented by the number ofBTUs produced by the complete combustion 
of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60" F) Fahrenheit and pressure base of 14.6S 
pounds per square inch absolute. 

e. "Gross Produrtion" means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced 
in liquid form as Oil or condensate at the well head and also all condensate. distillate, and any other liquid hydrocarbons recovered from Oil, condensate, 
or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any well; and (iii) 
natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon lileclc. sulfur or any other products produced or manufactured from any Gas or liquid. 
The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and all non-sales 
disposition volumes, includini but not limited to. lease use, fuel, vent, flare. spills. uncontrolled releases, theft. and any other loss. The Gross Production 
of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs. 

[ "lllarktl Value" means the greatest of (i) the highest posted price, plus pmnium, if any. offered or paid for 011, Gas. condensate. distillate, Olher 
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area. (ii) the 
prevailing marlcet price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The 
proceeds of sale shall include the total value accn1ing to the Lessee from the sale or use of the production, including proceeds and aey other thing of 
value received by Lessee or the operator. 

9 

T1 J i.! & CoiT:X.t Copy of a 
t '_ ., ·:-' ... ~ ta~ ~i :. ct 

• • • • •• 



\, . .. ,,, ..... ,... ... -~ ~ ., 

g. "Marketable" means that sutlicimt infiastnJcture is in-place or installed to allow for die sale or delivery or~ Oil and/or Ou lnlo Che 
custody of an authorized carrier, receiving accncy, or party. 

h. "Mucbantablt" means (i) with respect to Gas. a Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid 
bydrocaibons, water, inerts, and any other substances that may bc<:ome separated from the Gas during handling thereof and may be injurious to utility 
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional tn:ating and/or processing 
to be ready for use and consumption (sale and use). and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in 
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Lc.ised Premises that is suitable for normal refinery processing. 
suff,ciently free of foreign contaminants or cbemieals, and meets the appropriate pipeline or truck haul spccif,cations for sediment and \W.tcr. 

i. "Natunl Gas Liquids {NGLs)" me31\S those hydrocarbons liquefied. removed, recovered, or condensed from natural Gas at the surface in field 
production facilities as Oil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation 
down to their base components. Natural Gas liquids that a.re not recovered or removed as condensate in plant systems located on or off the Leased 
Premises or in II Processing Plant consist of either: (i) Raw Mix. or (ii) component plant products consisting of merchantable and marketable commercial 
grades and/or blends of each of the individual components, after fractionation, of ethane. propane. iso-butane, nonnaJ bul4ne, and natural Gasoline that 
include pentanes plus (iso-pentane. normal pentane and hydrocarbon components of higher molecular weight). 

j. •Nor>-Procused Gas" means all hydrocarbons and Gaseous substances not defined as Oil, that arc not processed in plant systtms located on or off the 
Leased Premises or in a Proc=ing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas (although 
the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, or any other 
constituent or component necessary to produce a Pipclinc--Quality Natural Gas ). 

k. "Oil" means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distilla<e and Olher liquid hydrocarbons 
recovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or other 
equipment that is stored 111 pressures less than or equal to IS pounds per square inch gauge, and that is not extracted in the form of Raw Mix in plant 
systems located on or offtbc Leased Premises or in a Processing Plant prior to fractionation. All Oil volumes shall be corrected from the measurement 
condition to report the produced volume of Oil in Stotk Tank Barrels at Stock Tank Conditions per the applicable API MPMS standards. 

t "Pipeline-Quality Natural Gu" means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission company's 
minimum specif,cations with respect lo (i) delivery pressurc,(ii) dclivcty temperature. (iii) BllJ content, (iv) mercaptan sulfur, (v) total sulfur, (vi) 
moisture and/or water content, (vii) carbon dioxide, (viii) oxygen. (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygen, and 
any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) contett of any liquids at or immediately 
downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with respect to the 
following indices: Wobbe Number, Lifting Index. Aashback Index. and Yellow Tip Index per AGA Bulletin No. 36. 

m. "Processed Gas" means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or 
extract liqucfaable hydrocarbons or Raw Mix from the NIIUral Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and otN:r 
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other prodlKIS. 

D. • •• "Processiag Plant• me:im plant systems, loc:ited on or off the Leased Premises, that include a 03$ processing plant, natunil Gasoline plant, Gasoline • •: • • • 
plant, or other plant where r:iw unprocessed natur:il Gas is processed to remove or extract Raw Mix from the natural Gas stream to produee a Pipeli-

0. 

p. 

Quality Natural Gas or Residue GIIS and Olhcr products, and the Raw Mix is then either (i) separated by fractionation do\\11 to its base components prior • 
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Slllndards and/or Specif,cations for the commercial 
sale of each liquefmble hydrocarbon product, or (ii) transported to :mother plant for sepmtion down to its base components by frattionation prior to 
storage and/or transport for the commercial sale of each liquefaable hydrocarbon product. Any deductions. costs, or processing fees associated with the • • • • 
removal or recovcty ofN:itural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw Mix is recovered, and if • • • • : 
applicable at that plant, nlso fractionated to their component parts. 

• 
"Produttd in Payiug Qualities" means that the receipts from the sale or Olha- lldharized commeteiu - of die Sllbstances(s) covcml exceed Olll ol: • • • • 
poclcet operational expenses for the six months last past • • • 

••• "Raw Mix" means a mixture of Natural Gas Liquids (NGl.s) that has a true vapor pressure grca1er than fifteen (IS) pounds per square inch gauge at: • •• • 
I 00 degrees Fahrenheit ('F) prior to scp;iration do\\n to its base components by fractionation. typically coosisting of a mixture of liquefiablc 
hydrocarbons. including but not limited to. the natural Gas liquids tthane. propane, iso-butane, normal bulalle. and natural Gasoline that include pentanes 
plus (iso-pcntane. normal pcntane and hydrocarbon components of higher molecular weight). 

q. "Re.dy fer Sek alld Use" mans the mllowiag: 

i. For Oil: Oil that is merchantable and marketable and otherwise in a condition such that the Oil is lllilable lbr tr-re.-of 
o,mership and will be acccpCccl by a purchaer Wider a sales contract typical for the field or area. 

ii. Far Non-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and markCUlble and otbcnvise in a condition 
suilable for transfer of ownership IUCb that VIC natural Gas or other Gas product will be interchangeable with and accq>ted by a 
purchaser under an intcrstale and/or intrastate Gas sales contract typical for the field or area for use by an industrial, commercial, 
and/or residential user. 

Iii For Residue Gas: A Pipeline-Quality Natwal Gas at the tailgate of the only or last stage of Gas processin' to remove Natural 
Gas Liquids that is merchantable and ma.rlcctable and Olherwisc in II condition suitable _for transfer of onnersbip such that the 
natural Gas or other Gas product \\ill be interchangeable with and accepted by a purchaser under an intemate and/or intrastate 
Gas sales contract typical for the field or area for use by an industrial, commercial, and/or residential user. 

iv. For Natural Gas Uquids: (A) merchantable and rnartetable Raw Mix at the point sold as such to a third party at arm ' • · ·• 
or (B) merchantable and marketable Natwal Gas Liquids at the tailgate of a Processing Plant after ll'llctionalion that art ~ ' · ' 
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' 
for transfer of ownmhip • will ~ inleichan&ablc wid'I and aa:qllecl by a pun:>- tor sale or use by an industrial an41or 
c:ommertial UStt. 

v. For Other Prod■cts: Products that are in a condition that will he ac;ccpted by I JN,ldmer llllCb' 1 sales comract typical 
for the field or area for use by an industrial or commercial user. 

r. "Residue Gas" means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (ii) that Gas remaining after the 
recove,y of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. Jfthc Gas is processtd to remove liqucfiable hydroca!bons in a series of 
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liq11ids to produce a Pipeline-Quality N~tural Gas at 
the last Processing Plant in the series. 

s. "Stock Tank Barnl" mans Illa \'Olume ofliquid hydrocarbons 11'1111 is equivalent to thc~offorty-two (42) U.S. pllom at almOSpberic: preasuR 
and60 "F. 

t. "Stock Tank Colldltieas" means a stock tank meeting all applicable API specifications and n:quiremc,u at atmospllcric prmurc and 60°F. 

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instnunent. includin& the statanentofthe true 
comideration to be paid for the execution of this lease and the rights and duties of the parties. /IJ'ry collalfflll agreements concerning the development of Oil and Gas from 
the Leased Premises which arc not contained in this lease arc invalid. 

32. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary dllty and must fully disclose any facts affecting the State's interest in the Leased Pmniscs. 
When the interests of the owner of the soil conOict \\ith those of the State, the owner of the soil is obligated to put the State's interests before his personal interests. 

33. INDEMNITY. Lessee hereby releases and discharges the State of Texas end the 0\\11er of the soil, their officers, employees, partners. agents, contractors. 
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and ca11SCs of action of every natwe, or other harm, including 
environment.al harm. for which recovery of damages is sought. including. but not limited to, all losses and ex~s which are caused by the activities of Lessee, its 
officers, employees, and agents arising 0111 of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may arise out of 
or be occasioned by Lessee's breach of any of the terms or provisions of this le.ise, or by any other ricgligent or strictly liable act or omission of l.csscc. Fllrthcr, Lessee 
hereby agrees to be liable for, exonerate, indemnify, defend and hold lwmlcss the Stlte of Texas and the owner of the soil, their officers, employees and agents, their 
successors or assigns. against any and all claims, liabilities. losses, cbmages, actions, pasonal injwy (including death), costs and expenses, or other harm for y.flich 
recovery ofd:unages is sought, under any lhcory including tort, conuact, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, ou the Leased Premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising fiom or in any way 
related to Lessee's operations or any Olher of Lessee's activities on the Leased Premises; those arisin& from Lessee's use of the surface of the Leased Premises; and those 
that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this lease or any olher act or omission of Lessu, its directors, officers, 
employees, par!ncrs, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this lease, or an interest therein, 
agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same 
manner provided above in comcction Y.ith the activities of Lessee, its officers, employees, and agents as dcscnbcd above. EXCEPT AS OTHERWISE EXPRESSLY 
LIMITED HEREIN, ALL OF THE INDEI\-L~ITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT 
SHALL BE WITHOUT LIMITS AND WITHO\TI' REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISflNG CONDITIONS), 
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDDL'IIIFIED PARTY), 
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

34. ENVIRONMENT AL HAZARDS. Lessee shall use the highest degree of care and all R:ISOnable safeguards to preve-nt cantamination or pollution of any 

••• • • • •••• 
• 

environmental mcdiwn. including soil, surfuce \\lllcts, g,oundwaltr, sediments, and surface or subsurface strata, ambient air or any other environmental medium in. on. • • •• 
or under, the Leased Premises. by any waste. pollutant, or contaminant Lessee shall not bring or permit to mnain on the Leased Premises any asbestos containin& • • • • : 
materials. explosives. toxic malcria1s, or substances rq;ulatcd as huardous wastes, hazardous materials. huardolls substances (as the term "Hazardous Substancen is • 
def111ed in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.). or toxic substanc,es under any 
federal, state. or local law or regulation (~Hazardous Materials"), except ordinary prodllcts commonly used in connection with Oil and Gas exploration and development : • • • • 
operations and stored in the usual maruier and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A l\L\ TERIAL • • • 
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND TIIE STATE OF TEXAS AND THE : • • • • 
OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGlltEl'ITS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING • •• 
REASONABLE ATTORNEYS' FEES AND COURT COSTS) C\USED DY OR ARISING our OF (l) A VIOLATION OF THE FOREGOL'iG 
PROHIBITION OR (2) THE PRESENCE, RELEASE. OR DISPOSAL OF ANY IIAZARDOUS MATERIALS ON, UNDER. OR ABOtrr THE LEASED 
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND 
REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DA!\IAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS 
MATERIALS IN, ON, UNDER. OR ABOUT THE LEASED PREMISES DURL'IIG LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN 
CONFORI\IANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SIIALLAPPLY, Btrl' IS 
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSU,\.VI' TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR 
REGULATION. LESSEE SHALL IMMEDIATEL\' GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY 
BREACH OR SUSPECTED BREACH OFTHIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS,OR UPON 
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAL'IING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE 
LEASED PREMISES. TUE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERI\IINATION, FOR ANY 
REASON, OF TIIIS LEASE. 

35. EXECUTION: This lease must be sicned and ~ed by the Lmcc before It is filed of m:ord in the C0llllly RCORls and in the OLO. 

36. LEASE FILING: Pursuani to CMpter 9 of the Tex. Bus. & Com. Code. this lease must be filed of mord in the office of the County Cleric in any county in~ 
all or any part of the Leased Premises is located. and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this 1nse (that is 
m:ide and certified by the County Clerk from his records) is filed in the GLO in :iccordance with Texas Natwal Re:sourc:cs Code Sec. S2.183. Additionally, this lease shall 
not be binding IIJlOO the State unless it recites the actual and lfllC consideration paid or promised for eitCC\ltion of this lease. The bonus due the GLO and the prescribed 
filing fee sh3II accompany the certified copies sent to the GLO. 

11 
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37, SEEA1TACHEDADDENDUM 

·q~ 
BY: Robtrt Caaon 

TITLE: Manaitinit l\jembpr 

DATE:.----'~~1/._JJ.._7-=-2.._;'2..c..-__ 

~ 'to I OJ.Lr~ 
'NEROFTIJES01L 

Individually and as a: cnl for Cbc State orTcus 
Tbe Charles R. l\lcektr Trust, Bank of America. 
Trustee 

BY: -:::r~S?( ""=. A\..1$J 
TITLE: Q,B,..e.v:,:o P:: 
DATE: ~ - ,,,_ -Z..0-Z. -Z-. 

OWNER OF THE SOIL 
Indhidually and as a:cnt for tile Stale ofTeus 

BY:, ______________ _ 

TITLE:. _____________ _ 

DATE:. ______________ _ 

12 

OWNER OF THE SOIL 
lodMdually and u a:enl fer tllc Stale of Texas 

BY:. _____________ _ 
TITLE: ____________ _ 

DATE:. ____________ _ 

OWNER OF THE SOIL 
Individually and as a:eat for die Stale efTeus 

BY:. _____________ _ 

TITLE:. _____________ _ 

DATE:. ____________ _ 

T~-:!t C:. C.:,.:.:';"'.t Crpy of a 
.. . ' ,, " ~ ... ·-· •~ u • .., .... ~ 

••• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
••• • • • • •• 



STATEOF-'TEXAS==------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF....cTRA-=-'-V""IS'--____ _ 

BEFORE MB, the undtrsigncd authority, on this day pnsonally appcared _R_o_be_rt_C"'"•""n"'o"'"n _________________ _ 

known to me to be the person \\nDSC name issubsc:nbcd to the (DRgoing instnllnenlS as_~_la_n_ag~l__,n,; ... ~_l_cm_be_r ______ _ _ _______ _ 

of Espucla Encrp, LLC and acknowledged to me that he 

executed thc same for the pwposcs and consideration lhcttin expressed, in the c.ipucity swcd, and as the act and deed of said corporation. 

-k 
GMO 1lllder my hind and sal of office this lhe _S: ___ city of ~ ... V~ 

STATE OF..;;TEXAS-=c-=-- - - --­

COI..DrrY OF..,T;:.;:ARRAHT==-=--------

c&t~~ 
NOlaly Public m anc1 ror Gia¾<. a f 1-c.ias 

(CORPORA 110N ACKNOWLEDGMENT}; 

BEFORE ME, the undersigned authority. on this day personally appeared :r Pr-,., €. I M., A u.e ,J I p·.,,, E.l--T 4' fL 
known to mcto be the person \\nose name issubscnl>cd to the foregoing instrumcnlS as Trustee , PJAtvK,.. Of As:M e.g.., ¢..-f\1 rJ ,A • 
of the Charles R. .Meeker Trust and acknowledged to me that be 

executed the same for the purposes and consideration therein expressed. in lhe capacity srated. and as the act and deed of said corporaticn. 

1,,( .i --Givffl 1lllllcr my band and sal of office this the _ _._ ___ day o( _ __.fb'-"-V"j~k ... (,_.~.__ __ _,. 20.B.._, 

BENJAMIN BROWNING 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 08-01-24 
~Jotary ID t 12659966-1 

Nobly Public in and filr_f: ___ n,--'---'14e __ ,/ __ T◄"""~---'#f ........ f __ _ 

. 
_J]_ 

••• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
••• • • • ••• 



Instrument Number: 2022005358 

Recorded On: August 09, 2022 03:53 PM 

Total Recording: $74.00 

Real Property Recordings 

LEASE 

Number of Pages: 14 

" Examined and Charged as Follows: "' 

••• • • • •••• 
• 

•••• • • • •• • 
• ---------------------------------------....... .-. --THIS PAGE IS PART OF THE INSTRUMENT 0

"'
00000 

Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 
because of color or race is invalid and unenforceable under federal law. 

FIie Information: Record and Return To: 

Document Number: 2022005358 

Receipt Number: 20220809000027 

Recorded Oatemme: August 09, 2022 03:53 PM 

User: 
Station: 

Myra A 
CLERK01.ReevesCC.local 

ESPUELA ENERGY LLC /ATTN:ROBERT CANON 

POBOX5988 

AUSTIN TX 78763 

STATE OF TEXAS 
Reeves County 
I hereby ..certify that this Instrument was filed In the File Number sequence on the date/time 
printed hei:.eon, and was duly recorded in the Official Records of Reeves county, Texas 

Dla!![)e-0. f:}orez 
Reeves County Clerk 
Reeves C.ollnty, TX 

• • • ••• 
••• • • • • •• 



••• • • • •••• 
• 

. ,. ... . .. . ... . .. 
•• • ' . . .. .. 
•t- • 
• • • . ... 

CERTIFIED A TRUE AND CORRECT COPY 
OF THE RECORD ON FILE IN MY OFFICE 

Dianne O~Florez ·. •. -· 
Reeves County Clerk · - . 

-

By: _....l ....... Z ......... ~ S...-~la--- -Z....,__?/g~C ---~ --
. Deputy Clerk 
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ESPUELA ENERGY LLC 
PO BOX 5988 

AUSTIN, TX 78763~~ 7 : 0 0 '7 5 

DATE 

PNC Bank, N.A. 071 

j • 

1226 
10-2189/119 

7484 

,., 

••• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • •• 
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ESPUELA ENERGY LLC 
PO BOX5988 

AUSTIN, TX 78763-5988 2 3 7 0 0 0 76 1227 
7~189/719 

7484 

PAYTOTHE -\ C .rAJ ((;.Jv._,(_ / .. · o\+tf.8' I $ 3'l. ~ 
ORDEROF _ _!__~G-t--~-~ ....... ~~..::.....::....:....:..::~l)'(),t.D~=---=-;__--------~ 

DATE _ &_,__(~_l _;~_1__ 

_\W~\~_:t£i]._~ - -Jy_,__~~--=W-=---=t.--__________ ___ DQLLARS 

0. PNClJANK , / 
, j p\,c.-~j ;~ qµ { ~ 

FOR ~1\ l"'-7 -+-u-
} 1-, 

. . 

' 

111 = ..... 

••• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • •• 



August 31, 2022 

Texas General Land Office 
Attn: Deborah Cantu 
P.O. Box 12873 
Austin. Texas 78711-2873 

RE: Filing Recorded OGL 

ESPUELA ENERGY, LLC 
P.O. Box 5988 

Austin, Texas 78763 

432.553.9968 

North 280 Acres-Section 34, Block 55, Township 5 
T &P Ry Co Survey 
Reeves County, Texas 

Dear Deborah, 

Please find enclosed one (1) certified copy of a recorded Relinquishment Act Lease. The Lessor, 
recording Instrument Number and State's portion of the bonus are as follows: 

Lessor 

The Charles R. Meeker Trust, 
Bank of America, Trustee 

Instrument Number 

2022005358 

State's Bonus 

$175,000.12 

Also enclosed is a check in the total amount of$175,000.12, representing the State's share of the bonus 
consideration for the leases referenced above, as well as a check in the amount of $25.00 representing the 
filing fee for the certified copy. 

If you have any questions or need additional information, please do not hesitate to call me or send me an 
email. Thank you for your attention in this matter. 

~ML 
Robert Ca?o: Ct,.,t_. 
Managing Member 
Espuela Energy, LLC 
robert.canon@espuelaenergy.com 
432.553.9968 

-
. ' 

••• • • • •••• 
• 

•••• • • • •• • 
• 

•• • • • • • •• 
•• • • • • • •• 
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TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

4/20/2023 

Robert Canon 
Espuela Energy, LLC 
PO Box 5988 
Austin, Texas 78763 

Re: Multiple Mineral File #s 

Dear Mr. Canon: 

9 RAL leases covering multiple tracts 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric Jogs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely, 

Todd Hilliard, RPL 
Mineral Leasing, Energy Resources 
(512) 475-1534 
todd.hilliard@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-149S 
P.O. Box 12873, Austin, Texas 78711-2873 

S 12-463-S001 glo.texas.gov 



State Lease No. Lessor as agent for State ofTX Dated Recording Bonus 

MFl20663 Foundation Minerals, LLC 8/18/2021 2021006835 $30,000.00 

MF120740 Jobe Ranch Family Limited Partnership 12/9/2021 2022000889 $1,04().000.00 

MF120741A Craig Allan Smith 12/11/2021 2022001226 $520,000.00 

MFl207418 The Estate of Rose Mary Francis Walls 1/10/2022 2022001225 $520,000.00 

MF120854 Chevron U.S.A., Inc. 12/8/2021 2022000888 $120,000.00 

MF120880 Dan Buchignani 6/8/2022 2022004083 $480,000.00 

MF121035 KMF Land, LLC 7/20/2022 2022006310 $456,000.00 

MFl21079 The Charles R. Meeker Trust 7/1/2022 2022005358 $175,000.13 

MF12121 l KMF Land, LLC 7120/2022 2022006311 $1,046,499.00 -



FileNo. M f ('?-.IO 7 5 
__________ ....;County 

Date Filed: L-\ / .-:2.. I / a.. ~ 
Commissioner Dawn Buckingham, M.D. 

~~~~~--
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Texas General Land Office 
Commissioner Dawn Buckingham, m.D.

August 21, 2025

Sent via USPS Tracking #7021 2720 0000 6468 9251 
and email to: robert.canon@espuelaenergy.com

Robert Canon
Espuela Energy, LLC
PO Box 5988
Austin, TX 78763

Re: Expiration of State Lease No. MF 121079
The North 280 acres of Section 34, Block 55, Township 5, T&P RR,Co. Survey (A-5998), 
Reeves County, Texas.

Mr. Canon:

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease 
of which Espuela Energy, LLC is the current listed lessee. The review indicated that the above 
referenced State Lease appears to have expired effective 7/1/2025.

Please provide the GLO with a Release of the above referenced State Lease. Additionally, Title 
31, §9.92, of the Texas Administrative Code requires that a recorded original or certified copy of 
a Release of each State Lease, along with a filing fee of twenty-five dollars ($25.00) per lease, be 
filed with our office.

Should you disagree with this assessment and believe the above referenced State Lease has been 
maintained in force and effect after the expiration date of the primary term, please provide evidence 
to the GLO at the address shown below within thirty (30) days of receipt of this letter. Failure to 
reply within the allotted timeframe will result in said State Lease being endorsed as expired based 
upon our assessment. If you have questions concerning this matter, please feel free to e-mail me 
at the address below my signature.

Thank you for your timely assistance with this matter.

Best,

WKnny Boatright
Landman / Energy Resources 
512-305-9106
Johnny.Boatright@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873- Austin. Texas 78711 -2873 

512-463-5001 glo.texas.gov

mailto:robert.canon@espuelaenergy.com
mailto:Johnny.Boatright@glo.texas.gov
glo.texas.gov


CcmuDisfli Boddn^ham, MJ).

Fite No, _______________
._______ County

_£ynir^tjn/\ Leiifr
Date Filet: I'jl

By,



ESPUELA ENERGY, LLC
P.O. Box 5988 

Austin, Texas 78763

August 26, 2025

Texas General Land Office
Attn: Johnny Boatright
1700 North Congress Avenue
Austin, Texas 78701

RE: FilingFees 25709627
RAL Releases
Section 34
Block 55, Township 5
Reeves County, Texas

Dear Johnny,

Please find enclosed seventeen (17) recorded Release of Oil and Gas Leases covering Section 34, 
55T5, Reeves County, Texas. Also enclosed is a check in the amount of $425.00 representing the 
$25.00 filing fee for each Release.

Robert Canon 
Managing Member 
Espuela Energy, LLC 
robert.canon@espuelaenergv.com 
432.553.9968

mailto:robert.canon@espuelaenergv.com
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ESPUELA ENERGY, LLC 
PO BOX 5988

AUSTIN, TX 78763-5988
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2025 -2025004870 08/26/2025 11:14AM Pagel of2

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS §
§

COUNTY OF REEVES §

Reference is made to those certain Oil and Gas Lease dated July 1, 2022, by and between 
the State of Texas, acting by and through its agent, The Charles R. Meeker Trust and Espuela 
Energy, LLC, State Lease No. MF121079 and recorded as Instrument Number 2022005358 in the 
Official Public Records of Reeves County, Texas.

That, this Oil and Gas Lease expired effective 7/1/25 and Espuela Energy, LLC, does 
hereby release, relinquish and surrender all of its right, title and interest in and to said Prior Lease 
insofar and only insofar as said Lease covers the following lands described:

Released Lands; The North 280 Acres of Section 34, A-5998, Block 55, 
Township 5, T&P RR Co. Survey, Reeves County, Texas. This release covers 
280 gross acres

IN WITNESS WHEREOF, this instrument is executed effective the 1st day of July, 2025.

TITLE: Managing Member

STATE OF TEXAS §
§

COUNTY OF TRAVIS §

The foregoing instrument was acknowledged before me this 25th day of August, by Robert 
Canon, as Managing Member of Espuela Energy, LLC, a Texas limited liability company. 

_____________
Notary Public, State Or Texas

Notary Public. State o< Texas 
Comm. Expires 05-13-2029 

Notary ID 135514862



2025*2025004870 08/26/2025 11:18 AM Pag© 2 of 2

Reeves County 
Evangelina N. Abila 
Reeves County Clerk 

■ • I I
: i I
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Instrument Number: 2025004870 ‘S * j ’

1’h , i 
eRecording - Real Property ■ . ! '

’ t

RELEASE

Recorded On; August 26,2025 11:14 AM Number of Pages: 2

** Examined and Charged as Follows: "

Total Recording: $25.00

*********** THIS PAGE IS PART OF THE INSTRUMENT ***********
Any provision herein which restricts the Sale. Rental or use of the described REAL PROPERTY 

because of color or race is invalid arvl unenforceable under federal law.

File Information:
Document Number:
Receipt Number:
Recorded Date/Time:
User:
Station:

2025004870
20250826000021
August 26. 2025 11:14 AM
Rebecca G
CLERK07

Record and Return To:
Simplifile

STATE OF TEXAS
COUNTY OF REEVES
I hereby certify that this Instrument was FILED In the File Number sequence on the date/time 
printed hereon, and was duly RECORDED In the Official Records of County, Texas.
Evangelina N. Abila
Reeves County Clerk o
Reeves County, TX
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