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Lease Type
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Control

07-034498
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Survey
Block

Block Name
Township
Section/Tract
Land Part

Acres
Depth Below

Name

Lease Date
Primary Term
Bonus

Lease Royalty
Paid Up

MF121030

Basefile County

146204 CULBERSON
136480 CULBERSON
146205 CULBERSON
146208 CULBERSON

T&PRyCo
61

1-S
32, 38, 40, 48
RR 652

Net: 40.950000 Gross: 40.950000
Depth Above  Depth Other

CHEVRON U S A INC
4/3/2018

1 years

$41,031.90
0.25000000

NA
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GLO USE ONLY

".~; Texas General Land Office (g MF‘ﬁL.Z__l__O_.__Z
\ George P. Bush, Commissioner amm A %’
1700 North Congress Avenue UNIT—

Austin, Texas 78701-149 @&% G ,\, 29 ‘54

Che y‘?&\’l} 20
IAPPLICATION FOR POOLING UNLEASED STATE RIGHT OF WAY|

county Culberson BoNus: ¢ 41,031.90 PROCESSING FEE: $ 500.00
{List only one county) (Bonus & Processing fee payable to: Commission of Texas General Land Office)
APPLICANT INFORMATION
Name: Chevron U.S.A. Inc. Phaas: NA
Mailing Address: 1400 Smith Street, Houston, TX 77002
Representative: Kristen Marek Phone: { 13-372-0578

Is SROW on Relinquishment Act Lands? YES D NO
Name of SROW Being Pooled: Ranch Road 652

Total SROW Acres in Unit: 40.95 Highest Bonus Per Acre Paid in Unit: $ 1002.00
State Royalty: 25% Name of Proposed Unit: Delaware Ranch - Wise State Unit #1

Operator of Proposed Unit: Chevron U.S.A. Inc. Operator TAX ID -

ATE RIGHT OF WAY TO BE POOLED

SROW Na"}n; 4 Royalty SROW Acreage in Unit
RR 652 25% 40.95

rss2uals

T

N R T L AR

T g
S

Existing State/County Leases in Unif

State Léése Lease Lease Lease 7 Total Lease Le'ase Acréage'
Road Name : :
Number (MF) Date Term Royalty Acreage in Unit 2 042 26‘375
N/A 114883 3/28/2013 | 3 yrs. 25% 30,518.72 05 t58- 2 ’
N/A 116786A/ 116786B| 3/4/2014 | 3 yrs 25% 758.00 —se00— | 190- b0b25

23273.820000 Ac.

Total Private Acreage in Unit ce s
Total Acreage in Proposed Unit___ 46533 .820000 Ac, m%m

State Mineral Ownership: D 100% Other (If other, attach sheet showing net acreage/tract calculations)

Total State Acreage in Unit

Total State Tract Participation in Unit (St. Ac./Unit Ac.= Decimal Int.): 0.500148

Total State Royalty Participation in Unit (St. Roy. Decimal X Tr. Part. Int. = St. Roy.): 0.06262856

Effective Date of Pooling Agreement: 4/3/2018 Date of First Production (if applicable): 3/29/2019
Participation from Date of First Production: Yes D No/Explain:




IAPPLICATION FOR POOLING UNLEASED STATE RIGHT OF WAY|

Minerals to be Pooled: D Oil D Gas Qil & Gas

Depths to be Pooled: The pooled mineral shall extend to those depths underlying the surface
boundaries of the pooled unit from All - See attached Unit Agreement

To

List the well name, type of log and API# if the depths of pool interval are a correlative
equivalent from a specific well log: N/A - See attached Unit Agreement

OR
Provide a copy of the proposed Designation of Unit and highlight the depth interval to be pooled
as shown in said Designation.

4Attach a plat showing the proposed unit outline, proposed unit well location,
state lease numbers (MF#) of any other state leases within the unit outline¢

UNIT WELL(S)

Proposed Spud Date: See attached spreadsheet

Actual Spud Date(s): _See attached spreadsheet - in continuous development phase

Proposed Total Depth (TVD): _See attached spreadsheet

Primary Formation Objective: See attached spreadsheet

Actual Total Depth(s) (TvD):_See attached spreadsheet

Completion Date: See attached spreadsheet Date of First Production: See attached spreadsheet
District: RRC ID#

api & SO€e attached spreadsheet AP #:

APl #: APl &:

API #: API #:

Well Name(s): €€ attached spreadsheet for all wells drilled to date in unit

: Clear Form Print

Revised 3/2020
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EmED TractNo.| ‘yeal Ownership Tract No. mﬂ
Relinquishment Act Wise 1 657.00 Chevron Mineral Fae 35 675.00
Chevron Mineral Fee 2 668.00 Chevron Mineral Fee 36 673.00
Relinquishment Act Wise 3 668.00 Relinquishment Act Wise 37 ! 681.80
{ Chevron Mineral Fee 4 668.00 Chevron Mineral Fea 38 692.00
! Relinquishment Act Wise 5 677.00 Relinquishment Act Wise 39 691.00
f Chevron Mineral Fee B 673.00 Chevron Mineral Fee 40 689,00
i Relinquishment Acl Wise 7 661.00 Relinquishment Act Wise 41 697.50
I Chevron Mineral Fee 8 660.00 Chevron Mineral Fee 42 691.00
Chevron Mineral Fee ] 683.00 Relinquishment Acl Wise 43 678.00
| Relinquishment Act Wise 10 692.00 Chevron Mineral Fee 44 675.00
Chevren Mineral Fee " 691.00 Relinquishment Act Wise 45 675.00
Relinquishment Act Wise 12 £89.00 Chevran Mineral Fee 46 675.00
Chevraon Minaera! Fee 13 697.00 Chevron Mineral Fee 47 664,00
Relinquishment Act Wise 14 691,00 Relinquishment Act Wise 48 693.00
i Chevron Mineral Fee 15 676.00 Chevron Minera! Fee 49 682.00
Relinquishment Act Wise <416 675.60 Relinquishment Act Wise 50 680.00
Relinquishment Acl Wise 17 683.00 Chevron Mineral Fee 51 698.00
Chevron Mineral Fee 18 682.00 Relinquishment Act Wise 52 692.00
Relinquishment Acl Wise 19 691.00 Chevron Mineral Fee 53 679.00
Chevron Mineral Fee 20 6889.00 Relfinquishment Act Wise 54 675640
Relinquishmenl Act Wise 21 697,50 ' Chevron Mineral Fee 58 676.00
| Chevron Mineral Fee 22 691.00 Relinguishment Act Wise 56 676.00
a Relinquishment Act Wise 23 678,02 Relinquishment Act Wise 57 684.00
% Chevron Mineral Fee 24 675.00] Chevron Mineral Fee 58 693.00
Relinquishment Acl Wise 25 675.50 Relinquishment Acl Wise 59 692.00
Relinquishment Acl Wise 26 673,00/ Chevron Mineral Fee 60 800.00
Chevron Mineral Fee 27 683,00 Relinquishment Act Wise a1 698.60
Refinquishment Act Wise 28 692.00 Chevran Mineral Fee 62 92,00
Chevron Mineral Fee 29 691.00 Chevraon Mineral Fee 63 690.00
Relinquishment Act Wise 30 688.70 Ralinquishment Act Wise 64 699.00
| Chavron Mineral Fea 31 697.00 Chevron Mineral Fee 65 698,00
i Relinquishment Act Wige 2 690.90 Relinquishment Act Wise 86 696.60
i Chevron Mineral Fee a3 £78.00, Chevron Mineral Fee 87 704.00
! Relinquishment Act Wise 34 575.60 Relinquishment Act Wise 68 £98.00
Tolais: "‘A':‘a:"
Relinquishment Acl Wise Lease 23,273.82
Chevron Mineral Fee 23,260.00
DR State Wise Unlt 1 46,533.82

X 2y, C. H. Fenstermaker & Assoclates, L.L
5 TYTN ency yelte, .
FENSTERMAKER Ph. 337-237-2200 Fax 337-232-3209 |
-.W—— www.fenstermaker.com

Texas Finm No. 10028500

135 Reg Sq. Lafa LA 70508 * Acreage provided by Chevron LLB.A. inc.

* Noa-Particlpating Royally Intarest of 2.8863% owred by Wise Asset No. 10

CHEVRON U.S.A. INC.
DR STATE WISE UNIT 1
BLOCK 61, T1 & BLOCK 60, T1
CULBERSON COUNTY, TEXAS

REVISIONS
forawn BY.OMB f #] BY:| DATE: | DESCRIPTION:
PROJ. MGR.: vAV] 1] DMBJ04/11/2018] Unit name changed
DATE: 04/03/2018 |

FILENAME: T:A2017\2176697\DWG\Delaware Ranch Wise Unit No.1.dwg



Chevron

w7

Kristen E. Marek
Land Representative, Midcontinent Business Unit

September 21, 2022

Via FedEx & E-mail

Texas General Land Office

Attn: Energy Resources/Mineral Leasing (Mary Beth Barnstone)
1700 North Congress Avenue, Suite 840

Austin, TX 78701-1495

Re:  Application for Pooling Unleased State Right of Way
Ranch Road 652: Delaware Ranch — Wise State Unit No. 1
Culberson County, Texas

Ms. Barnstone,

Chevron respectfully requests the State pool unleased Ranch Road 652 into
the Chevron operated Delaware Ranch — Wise State Unit No. 1. Enclosed
herein are the following:
e Application for Pooling Unleased State Right of Way
e Unit Plat
¢ Unit Agreement for the Development and Operation of the Delaware
Ranch, Wise Unit No. 1 — State Unit

e Spreadsheet listing all existing producing and/or drilled wells within
the unit

Check No. 0025695727— bonus ($41,031.90)
Check No. 0025694021- application fee ($500)

If you have any questions, you can reach me via the contact details listed
below.

Sincerely,

Kristen E. Marek

Enclosures

Kristen Marek
Land Representative
Chevron U.S.A. Inc. — Midcontinent Business Unit
1400 Smith Street, Room 41104, Houston, Texas 77002
Tel 713 372 0578 Mobile 346 412 5431
Kristen.Marek@chevron.com
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C e llpessen County

ApplicalTom,
Date Filed: =2 B 2

Commissioner Dawn Buckingham, M.D.

By: IrAa> Da m S tﬂf ’




Chevron NA Exploration Prod Co
A Division of Chevron U.S.A., Inc. CHECK DATE: 09/15/2022 Chevron

23?1 RB:n);oioélz\ e CHECK NO: 0025694021
PAYEE REF: 0010318414
COMPANY NO: 0064
MAIL CODE: 11ECO

TEXAS GENERAL LAND OFFICE
PO BOX 12873
AUSTIN TX 787112873

ADDRESS INQUIRIES TO: P.O. Box 6042, San Ramon, CA 94583-1934

PHONE CONTACT: 925-827-7741 FAX CONTACT: 925-680-3534
INV DATE INVOICE# OUR REFERENCE# GROSS AMT. DISC AMT. NET AMT.
08/156/2022 145279 0019008620 $500.00 $0.00 $6500.00

ONRJ/FDNL APPLICATION PROCESSING FEE

52701109

e G 1

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK# 0025694021 ATTACHED BELOW




i
Chevrr‘gn NA Exploration Prod Co

A Division of Chevron U.S. A., CHECK DATE: 09/15/2022 chevron
"P.0..Box 6042 CHECK NO: 0025694021 .

ﬁ,ign Ramon CA 84583 PAYEE REF: 0010318414

¢y COMPANY NO: 0064

MAIL CODE: 11ECO

TEXAS GENERAL LAND OFFICE
PO BOX 12873
AUSTIN TX 787112873

|

|

ADDRESS INQUIRIES TO: P.O. Box 6042, San Ramon, CA 94583-1934 i
PHONE CONTACT: 925-827-7741 FAX CONTACT: 925-680-3534 |
|

INV_DATE, INVOICE# OUR REFERENCE# GROSS AMT. DISC AMT. NET AMT.
09/15/2022 145279 0019008620 $500.00 $0.00 $500.00

ONRJ/FDNL APPLICATION PROCESSING FEE

2370110.9 :

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK# 0025694021 ATTACHED BELOW |

NO. 0025694021




fiieNo. /AF (2 103D
Cenlbegsorn County
Tec.
Date Filed: 2’/3/2-3

Cominissioner Dawn Buckingham, M.D.

By, ¥ 1> Q‘)Q/W.S"‘f\o-\;r




: Doc# 00000005275

UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE DELAWARE RANCH, WISE UNIT NO. 1 - STATE UNIT
CULBERSON COUNTY, TEXAS

This AGREEMENT (herein “Agreement”), approved and executed by the Commissioner of the
General Land Office and entered into as of the 3rd day of April, 2018, by and between the parties executing,
ratifying, or consenting hereto, hereinafter the “Parties,” but to be effective as of April 3, 2018 (the
“Effective Date™).

L DEFINITIONS:

A. "Actual Drilling” (or “actual drilling”™) means the penetration of the earth with a rotary rig
capable of drilling, and intended to drill, to the objective depth.

B. “CHEVRON" shall mean Chevron U.S.A. Inc.

C. “Commissioner” shall mean the Commissioner of the General Land Office of the State of
Texas, his designee or authorized representative.

D. “Completed,” when used to describe the status of a well (e.g., a “completed well”), means that
the well has been completed as a well that is producing, or capable of producing, oil and/or gas
in paying quantities, or, after having been drilled to the objective depth, has been permanently
plugged in accordance with applicable rules and regulations.

E. “Continuous Developmem” shall have the meaning ascribed thereto in Article V.C.1.a.

F. “Delaware Ranch Lease” means the first Lease listed in the Schedule of Leases in Exhibit A
and described as that certain Oil and Gas Lease dated March 28, 2013, recorded in Volume
101, page 366, Oil and Gas Records of Culberson County, Texas, as amended, from the State
of Texas, acting by and through its agents, Wise Asset No. 8, Ltd. and Wise Asset No. 10, Ltd.,
as lessors, and COG Operating LLC, as lessee, covering 30,518.72 acres of land, more or less,
tocated in Culberson County, Texas, which lands are more particularly described in said lease,
as amended by that certain Amendment of Oil and Gas Lease dated effective March 1, 2016,
and that certain Second Amendment of Oil and Gas Lease dated effective September 1, 2017,

G. "Development Obligation” shall have the meaning ascribed thereto in Article V.C.I.a.

H. “Excluded Wells” shall have the meaning ascribed thereto in Article TILA.

L “Gas well” shall have the meaning ascribed thereto in Section 86.002 of the Texas Natural
Resources Code.

J. “GLO” shall mean the General Land Office of the State of Texas.
K. “Half Section” shall have the meaning ascribed thereto in Article V.C.3.b.i.
L. “Horizon" shall have the meaning ascribed thereto in Article V.C.3.b.i.

M. “Horizontal Drainhole Well” shall have the meaning ascribed thereto as of the Effective Date
in RRC Rule 86,




“Horizontal Drainhole Displacement™ shall have the meaning ascribed thereto as of the
Effective Date in RRC Rule 86.

“Leases” shall mean those oil and gas leases identified on the Schedule of Leases in Exhibit
EAA .I1

“Oil well” shall have the definition ascribed thereto in Section 86.002 of the Texas Natural
Resources Code.

Q. “Owner” means the owner of the soil.

R. “Participation Unit" shall have the meaning ascribed thereto in Article V.D.1.a.

S.  “Plan” shall have the meaning ascribed thereto in Article 0.

T. “Retained Participation Unit™ shall have the meaning ascribed thereto in Article 0.

U. “RRC" means the Texas Railroad Commission, or any successor agency or other governmental

authority having the same jurisdiction as the Texas Railroad Commission.

V. “RRC Rule 86" means Title {6, Part 1, Chapter 3, Section 86 of the Texas Administrative

Code, as amended.
W. “Termination of Continuous Development” shall have the meaning ascribed thereto in Article
V28

X. “Unit Area” has the meaning ascribed thereto in Article 1L A.

Y. “Unitized Substances” shall have the meaning ascribed thereto in Article IILA.

Z. “Well” (or “well”), unless otherwise expressly provided in this Agreement, means an oil or gas

well, or a hole drilled for the sole purpose of making an oil or gas well.

AA. “WISE” (or “Wise™) shall mean collectively Wise Asset No. 8, Ltd. and Wise Asset No. 10,
Ltd., the Owners of the lands covered by Delaware Ranch Lease.

BB. “Wise Unit No. 2 Unit Agreement™ has the meaning ascribed thereto in Article I11.C,

CC. “Wise Unit No. 2 Unit Area™ has the meaning ascribed thereto in Article IILC.

DD. “Working interest” means the cost-bearing interest in an oi! and gas lease.

EE. “Working Interest Owners” shall mean the party or parties owning the cost-bearing portion of
the leasehold estate created by each Lease and the mineral fee estate committed to this
Agreement; and currently being CHEVRON.

AUTHORITY:;

A The Commissioner is authorized by Texas Natural Resources Code §52.151, to enter into

agreements that provide for operating areas as a unit for the exploration, development and

Delaware Ronch Wise Unit No. | -~ State Unit Page 2



production of oil or gas and to commit the interests of the Stale to same, and to take all
actions set forth below in this Agreement.

CHEVRON is the current owner of all of the working interest in the Leases, and no other
consent by a Working Interest Owner is required to commit to this Agreement all of the
working interest in the Leases and lands lying within the Unit Area. CHEVRON is the
current owner of all of the minerals under the land identified in Exhibit B as “Chevron
Mineral Fee Tract”, subject to non-participating royalty interests owned by Wise Asset No.
10, Ltd. under some or all of those tracts, as described in Exhibit B, No consent by a non-
participating royalty interest owner is required to commit to this Agreement all of the non-
participating royalty interests in the Chevron Mineral Fee Tracts lying within the Unit
Area.

Each of the Leases that is a Relinquishment Act Lease, except the Delaware Ranch Lease,
contains a provision that grants to CHEVRON as Lessee, or as successor Lessee, the right
to pool or unitize the interest of the “Owner of the Soil” on the same terms as shall be
approved by the School Land Board and Commissioner for pooling or unitizing the
interests of the State in such Leases pursuant to Texas Natural Resources Code §§52.151-
154, and which satisfies the requirements of §52.152. Paragraph 48.a. of the Delaware
Ranch Lease provides: “‘Lessee shall have no right to pool or unitize any of the lands
covered by this lease with any other leases or lands absent the prior written consent of
Owner, which consent shall not be unreasonably withheld; provided, if this provision is in
conflict with a provision of Texas Natural Resources Code §§ 52.151 -52.154, the
conflicting provision of said statutes shall control.”

Execution of this Agreement is in the best interest of the State of Texas, will assure the
orderly and efficient development of the Unit Area, and will prevent waste and protect the
correlative rights of all affected parties.

III. UNIT AREA AND UNITIZED SUBSTANCES:

A.

All of the lands described on the attached Exhibit “B™ and depicted as the Wise Unit No.
1 on the plat attached as Exhibit “A-1" are hereby designated as the “Unit Area.” Subject
to all of the terms and conditions contained in this Agreement, all of said lands and Leases,
insofar as same lie or cover lands within the Unit Area, together with all of the oil and gas
in, under or that may be produced from the Unit Area (the “Unitized Substances™), are
hereby consolidated and unitized.

Notwithstanding the above or any other provision of this Agreement to the contrary, the
fifteen wells identified in the attached Exhibit “C,” all of which were drilled and completed
under the terms of the Delaware Ranch Lease before the Effective Date (the “Excluded
Wells™), and the oil and gas produced from such wells, shall continue to be covered by and
subject to the Delaware Ranch Lease and shall not be covered by, subject to or otherwise
affected by this Agreement. The Parties agree that the exclusion of the Excluded Wells,
and the production from such wells, from this Agreement does not create a lease line or
property line for purposes of RRC spacing, density, or acreage assignment rules or
regulation.

GLO and WISE hereby grant to the Unit Operator the authority to surface commingle the
oil produced from the Excluded Wells or from Wise Unit No. 2 with oil produced from the
Unit Area (including without limitation any Participation Unit or Retained Participation

Delaware Ranch Wise Unit No. | - State Unit Page 3




tnit), and to surface commingle the gas produced from the Excluded Wells or from Wise
Unit No. 2 with gas produced from the Unit Area (including without limitation any
Participation Unit or Retained Participation Unit}; provided, however, such authority shall
be subject to Unit Operator’s duty to allocate, for royalty purposes, the quantities of oil and
gas produced from the Fxcluded Wells or from Wise Unit No. 2 based on monthly
production tests of each of the Excluded Wells or each of the wells located on Wise Unit
No. 2. GLO and WISE each agree that such authority, if exercised by Unit Operator as
provided herein, satisfies 16 Tex. Admin. Code §§3.26(b) and 3.27(e), and 31 Tex. Admin.
Code §9.35(a)(3) and any successor rule, regulation or law.

C. This Agreement is being entered into by the Parties simultaneously and in conjunction with
that certain Unit Agreement for the Development and Operation of the Delaware Ranch,
Wise Unit No. 2 - State Unit, by and among the Parties and of even date herewith (the
“Wise Unit No. 2 Unit Agreement”™). This Agreement covers the development and
operation of the Unit Area, also known as the Wise Unit No. 1, which is a portion of the
Delaware Ranch Lease. The Wise Unit No. 2 Unit Agreement covers the development and
operation of a certain other portion of the Delaware Ranch Lease, as described in the Wise
Unit No. 2 Unit Agreement, which portion is described herein as the “Wise Unit No. 2 Unit
Area”. This Agreement and the Wise Unit No. 2 Unit Agreement, together, will assure the
orderly and efficient development of the Delaware Ranch Lease, prevent waste, and protect
the correlative rights of all affected parties.

D. The Parties agree that the separation of the Delaware Ranch Lease into the Wise Unit No.
1 and the Wise Unit No. 2 does not create a lease line or property line for purposes of RRC
spacing, density, or acreage assignment rules or regulation. Notwithstanding the fore going,
with regard to any Horizontal Drainhole Well drilled on the Unit Area whose orientation
runs parallel to a boundary line between the Unit Area and the Wise Unit No. 2 Unit Area
(a “Parallel Well”), the Unit Operator agrees that the Paralle] Well will be permitted,
drilled, and completed at a location that is at least as far away from the boundary line
between the Unit Area and Wise Unit No. 2 as the standard minimum perpendicular
distance to lease lines specified by applicable RRC rules.

IV.  UNIT OPERATOR:

A. CHEVRON is hereby designated as Unit Operator and agrees to accept the duties and
obligations as Unit Operator for the exploration, development and production of Unitized
Substances as herein provided, and shall have the exclusive right, privilege and duty of
exercising any and all rights of the Working Interest Owners necessary or convenient for
prospecting for, exploring for, producing, storing, allocating, and distributing Unitized
Substances,

B. Unit Operator shall have the right to tesign at any time, but such resignation shall not
become effective so as to release Unit Operator from any duties or obligations of Unit
Operator or terminate Unit Operator's rights hereunder occurring or accruing prior to the
effective date of its resignation. Any such resignation shall not become effective until
ninety (90) days after such time as notice of Unit Operator's resignation has been served
upon all other Working Interest Owners, the Commissioner and Owner unless a successor
Unit Operator has been selected and is qualified to act as Unit Operator. Unit Operator,
upon default or failure to perform its duties, may be removed by the Working Interest
Owners, and a successor Unit Operator may be selected, in the manner provided in any
Unit Operating Agreement covering the Unit Area.
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Resignation or removal of Unit Operator under this Agreement shall not terminate its right,
title or interest as a Working Interest Owner or as the owner of another interest in Unitized
Substances.

If the Unit Operator is not the sole Working Interest Owner in the Unit Area, the costs and
expenses incurred by the Unit Operator in conducting Unit operations shall be paid and
apportioned among and borne by the Working Interest Owners in accordance with the Unit
Operating Agreement and Accounting Procedure, or other applicable agreements, covering
the Unit Area, if any, among the Working Interest Owners.

V. PLAN OF DEVELOPMENT AND OPERATIONS:

A,

Plan of Development. Commencing as of the Effective Date, Unit Operator will develop
the Unit Area in accordance with the terms and provisions of this Article V, generally
referred to as the “Plan”.

Standards of Unit Operator’s Conduct; Drilling and Completion of Wells. At all times
while this Agreement is in force, either in whole or in part, Unit Operator shall conduct its
operations and activities, and otherwise fulfill its obligations, under this Agreement as
would a reasonably prudent operator, in a good and workmanlike manner, with due
diligence and dispatch, in accordance with good oilfield practice, and in compliance with
all applicable laws, ordinances, rules, regulations and orders. Without limiting the
foregoing, and except as otherwise agreed in writing by WISE, GLO, and Unit Operator,
each well commenced by Unit Operator pursuant to this Agreement shall be drilled:

1. in a bona fide attempt to produce oil and/or gas;
2 at a legal location (or locations) of Unit Operator's choice on the Unit Area; and
2 with reasonable diligence through completion.

Continuous Development; Partial Expiration in Absence of Continuous

I. tinu Development.

a. This Agreement shall continue in force and effect as to the entire Unit Area
for as long as Unit Operator has the right to conduct, and is conducting,
Continuous Development. “Continuous Development” means:

1. during 2018 only, the drilling and completion, subject to Article
V.C.1.b, of Horizontal Drainhole Wells on the Unit Area or on the
Wise Unit No. 2 Unit Area, or on both of said unit areas, having
an aggregate Horizontal Drainhole Displacement of a minimum
of 176,400 feet; and

1, during every calendar year thereafter, the drilling and completion,
subject to Article V.C.1.b, of Horizontal Drainhole Wells on the
Unit Area or on the Wise Unit No. 2 Unit Area, or on both of said
unit areas, having an aggregate Horizontal Drainhole
Displacement of a minimum of 294,000 feet.
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The minimum aggregate Horizontal Drainhole Displacement that must be
drilled and completed in 2018 or any subsequent calendar year in order to
constitute Continuous Development, as provided above, is the
“Development Obligation” for such year.

For purposes of Articles V.C.1 and V.C.3.a only, if actual drilling of a
Horizontal Drainhole Well is commenced during 2018 or any subsequent
calendar year, and such well is thereafter drilled and completed in
accordance with Article V.B herein, it shall be deemed that the well has
been drilled and completed during such calendar year, even if the well was
actually drilled, in part, and/or completed, in whole or part, during the next
succeeding calendar year,

Further, if:

(a) Unit Operator commences actual drilling of one or more
Horizontal Drainhole Wells during any calendar year (the
“Obligation Year”) and completes such well(s) in accordance with
Article V.B during the next succeeding calendar year:

(b) the Horizontal Drainhole Displacement of such well(s), if
completed as planned, when taken together with any other credits
earned by Unit Operator toward its Development Obligation for
the Obligation Year under Articles V.C.1, V.C.3.a and V.C.3.b,
would allow Unit Operator to achieve its Development Obligation
for the Obligation Year; and

{c) due to causes not reasonably within Unit Operator’s control
(excluding economics), such wells are not completed as planned
and the aggregate Horizontal Drainhole Displacement of the wells
is insufficient to allow Unit Operator to meet its Development
Obligation for the Obligation Year;

then, notwithstanding any other provision in Articie V.C to the contrary,
this Agreement will not terminate because Unit Operator failed to meet its
Development Obligation for the Obligation Year due to such causes alone
and Unit Operator’s Development Obligation for the calendar year next
succeeding the Obligation Year will automatically increase by the number
of feet equal to the positive difference between Unit Operator’s
Development Obligation for the Obligation Year and the aggregate
Horizontal Drainhole Displacement Unit Operator actually earned (or for
which Unit Operator was credited) toward its Development Obligation for
the Obligation Year; provided, however, the provisions of this paragraph
(beginning with the phrase “Further, if:") will not apply if the number of
feet that is the positive difference between Unit Operator’s Development
Obligation for the Obligation Year and the aggregate Horizontal Drainhole
Displacement Unit Operator actually earned (or for which Unit Operator
was credited) toward its Development Obligation for the Obligation Year
is greater than 9,800 feet.

Partial Expiration in Absence or Upon Cessation of Continuous Development.
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If during 2018 or any subsequent calendar year Unit Operator fails to meet
its Development Obligation for the year, then, effective as of the end of
such year (the “Termination of Continuous Development”), this
Agreement shall autornatically terminate insofar as it covers the entire
Unit Area, save and except any Retained Participation Unit. A “Retained
Participation Unit” means:

1. a well producing or capable of producing Unitized Substances in
paying guantities; and

il that portion of the Unit Area situated within the geographic
boundaries of the Participation Unit designated for such well,
limited to those depths situated between the top of the Bell Canyon
formation and the base of the deepest formation from which such
well is then producing Unitized Substances, whether or not in
paying quantities.

Subject to the agreements and requirements stated in subparagraphs i. and
1. immediately below, if at such time there exists more than one Retained
Participation Unit, then this Agreement shall automatically be segregated
into separate and distinct agreements, each of which shall cover a single
Retained Participation Unit (a “Participation Unit Agreement”). Each such
Participation Unit Agreement shall be deemed to contain the same terms
and provisions as those set forth in this Agreement, except that the Unit
Area subject to such Participation Unit Agreement shall consist solely of
the single Retained Participation Unit covered thereby. Operations on
and/or production from (or attributable to) the lands covered by one
Participation Unit Agreement shall not serve to maintain or otherwise
affect the status of any other Participation Unit Agreement. For operations
on each Retained Participation Unit, Unit Operator shall retain surface and
subsurface easements across or under, and rights of ingress and egress
across or under, that portion of the Unit Area not included in the Retained
Participation Unit for wells, production facilities, roads, pipelines, power
lines, communications factlities, and otherwise necessary or useful for the
purpose of producing, operating, drilling, reworking, storing, transporting,
marketing, plugging and abandoning wells for oil or gas situated on the
Retained Participation Unit.

1. The segregation of this Agreement into separate Participation Unit
Agreements shall not create lease lines or boundary lines for
purposes of the permitting of any well or take point in a
Participation Unit Agreement under the rules of the RRC, and the
Parties agree that no well or take point in a Participation Unit
Agreement shall be required to be permitted or re-permitted
because of such segregation. However, if the permitting or re-
permitting of a well or take point in a Paricipation Unit
Agreement is required because the well or take point will be nearer
to a boundary of that Participation Unit Agreement than the
minimum lease line spacing distance under then applicable RRC
rules, the Parties agree to waive notice, hearing, and objection to
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a spacing exception permit for that well or take point with regard
to that boundary.

i. The provisions of the immediately preceding subparagraph i. shall
be binding upon the Parties to this Agreement and their respective
successors and assigns, as well as each owner of any interest in
any subsequent oil or gas lease covering all or part of the Unit
Area, and shall be a covenant running with the land.

3. Credits Toward Development Obligation,

&.

Credit for Excess Drilling. Subject to the further provisions of this Article
5.C3.a, if the aggregate Horizontal Drainhole Displacement of the
Horizontal Drainhole Wells Unit Operator drills and completes during
2018 or any subsequent calendar year exceeds Unit Operator’s
Development Obligation for the year, Unit Operator shall have the right to
apply the excess (i.e., the positive difference between the aggregate
Horizontal Drainhole Displacement Unit Operator actually drilled and
completed during such year and Unit Operator’s Development Obligation
for the year) as a credit toward its Developiment Obligation for the next
succeeding calendar year (“Displacement Credit”). The aggregate
Horizontal Drainhole Displacement drilled and completed by Unit
Operator during any given calendar year shall be computed as the
Horizontal Drainhole Displacement actually drilled and completed by Unit
Operator during such year plus any Displacement Credit Unit Operator has
the right to apply toward its Development Obligation for the year;
provided, however, the maximum Displacement Credit that may be earned
during any given calendar year and applied as a credit toward Unit
Operator’s Development Obligation during the next succeeding calendar
year 1s 176,400 feet, if the credit is earned during 2018, or 294,000 feet, if
the credit is earned during any subsequent calendar year.

Credit for Density Drilling,

i, For purposes of this Agreement, “Horizon” means a stratum of
earth thought to contain a common accumulation of oil or gas
separately producible from any other common accumulation of oil
or gas. A Horizon may comprise one of several stratigraphic
intervals or zones within a geologic formation or an entire
formation. By way of illustration and not limitation, the
Wolfcamp formation or interval may consist of four (or more)
Horizons known as the Wolfcamp A, Wolfcamp B, Wolfcamp C
and Wolfcamp D, and the Bone Spring formation or interval may
consist of eight (or more) Horizons known as the Avalon (or
Avalon formation), Charkey (or Charkey formation), the 1st, 2nd
and 3rd Bone Spring Carbonates and the Ist, 2nd and 3rd Bone
Spring Sands. A “Half Section” means a single legal subdivision
of a section of land comprising one-half of the section.

it, If during any rolling 365-day time period Unit Operator completes
Horizontal Drainhole Wells on the Unit Area having an aggregate

Delaware Ranch Wisc Unit No | = State Unit Page 8



D.

Participation Units; Additional Participation

Horizontal Drainhole Displacement within the same Horizon in
any two adjacent Half Sections equal to at least 78,400 feet, then
Lessee shall receive credit toward its Development Obligation
equal to 25% of the aggregate Horizontal Drainhole Displacement
of such wells situated within such Half Sections for the calendar
year in which the completion of the last of such wells occurs. For
purposes of the immediately preceding sentence, the last of such
wells is the well which when completed in accordance this
paragraph causes the aggregate Horizontal Drainhole
Displacement for such 365-day time period to meet or exceed
78,400 feet. Two Half Sections shall be considered to be adjacent
if:

(a) the wells for which credit is being given are oriented in
generally a north-south direction and the eastern
boundary line of one of the Half Sections is common with
the western boundary line of the other Half Section; or

(b) the wells for which credit is being given are oriented in
generally an east-west direction and the northern
boundary line of one of the Half Sections 1s common with
the southern boundary line of the other Half Section.

Any credit earned under this Article V.C.3.b. shall be in addition

to any Continuous Development credited earned under Section
V.C.1 and any Displacement Credit earned under Article V.C.3.a.

il Termination Events.

I. Participation Enits.

a. Upon completion of any well on the Unit Area as a producer of, or as a
well capable of producing, Unitized Substances in paying quantities, Unit
Operator shall dedicate to such well, in accordance with the further
provisions of this Article V.D., a geographic area encompassing and
surrounding such well (a “Participation Unit”); provided, however:

i

Delaware Ranch Wise Unit No. | — State Unit

if the well is completed in an existing Participation Unit and under
the further provisions of this Article V.D. the Participation Unit
for such well can be the same in size and location as the existing
Participation Unit, then Unit Operator may, but shall not be
required, to dedicate the existing Participation Unit as the
Participation Unit for such well; or

if the well is completed in an existing Participation Unit, but under
the further provisions of this Article V.D. the Participation Unit
for such well is required or allowed to be different in size or
location as the existing Participation Unit, then Unit Operator
shall dedicate a new Participation Unit to such well in accordance
with the further provisions of this Article V.D,
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It is understood and agreed that a Participation Unit dedicated to one well
or wells may overlap with the Participation Unit dedicated to another well
or wells; and in the event two or more Participation Units do overlap, each
of such Participation Units shall, for all purposes of this lease, be treated
as a separate and distinct Participation Unit.

On or before January 31 of each calendar year beginning in 2019, but in
no event later than 45 days following the Termination of Continuous
Development or any other termination or partial termination of this
Agreement, Unit Operator shall designate for each of the wells completed
during the preceding calendar year the Participation Unit dedicated thereto
by one or more written instruments, record the instruments in Culberson
County, Texas, and furnish copies of the recorded instruments, with the

recording information prominently displayed thereon, to Owner and the
State of Texas.

Each Participation Unit shall be effective as of the date of first production
of Unitized Substances from the first well to which such Participation Unit
was dedicated. Each Participation Unit shall conform to the spacing.
density and proration provisions for such well, as permitted or prescribed
in applicable RRC rules and/or orders; provided, however, no
Participation Unit shall contain more than the maximum amount of

acreage specified in the following tables, plus a tolerance of ten percent
(10%):

VERTICAL WELLS
Deepest Producing Formation {  Maximum Size of
in Participation Unit Participation Unit
{in acres)
Top of Bell Canyon through -
Base of Brushy Canyon i
Top of Bone Spring through Base of Wolfcamp P 80
Top of Cisco Through IT Onl Well 80
Base of Mormow 1§ Gas Well 160
16 Os Welt 160
Below Base of Morrow
{Gas Wall | 320

HORIZONTAL DRAINHOLE WELLS

geenest PI:Od‘fcmg Horizontal Drainhole Max.“."“"’ e o'f
Formation in D s Participation Unit
Participation Unit P (in acres)
¢ All Formations from 100~ - 871 40
Top of Bell Canyon > > £4 "
Through Base of Ll i
Wolfcamp 2,675-4,012 120
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4.013 - 5,350 160

5,351 — 6,688 200
6,689 — 8,026 240
8.027 - 9.364 280
9,365 — 10,702 320
10,703 — 12,040 360
12,041 - 13,378 400
13,379 - 14,716 440
14,717 - 16,054 480
for each additional an additional 40 acres

1,337-foot increment

100* ~ 871 80

872 - 2.674 160

2,675-4,012 240

4,013 -5,350 320

5,351 - 6,688 400

All Formations 6.689 - 8,026 480
Below Base of

Wolfcamp 8,027 — 9,364 560

9,365 - 10,702 640

10,703 - 12,040 720

12,041 - 13,378 800

13,379 - 14,716 B8O

14,717 - 16,054 960

for each additional an additional 80 acres

1,337-foot increment

* If the disrance from the first take point to the last take
point is less than 1007, then, for purposes of computing
the maxinu amount of acreage that may be included in
the Participation Unit designated for such well, the well
shall be deemed 1o be a Vertical Well,

b Each Participation Unit shall also be as nearly in the form of a square or
rectangle as is reasonably practicable, and the take point locations of the
well or wells to which such Participation Unit has been dedicated shall be
at legal locations in, on or under such Participation Unit. GL.O, any Parties
ratifying this Agreement and, subject to that certain Surface Use
Agreement dated effective June 20, 2013, between CHEVRON and Wise,
as amended (the “Chevron/Wise SUA™), WISE authorize and consent to
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the development of the Unit Area utilizing Horizontal Drainhole Wells,
offsite tract surface locations and offsite tract penetration points for wells
on any Participation Unit or Retained Participation Unit, as permitted by
Ford, West (Wolfcamp) Field Rule No. 2 issued in Texas Railroad
Commission Qil and Gas Docket No. 08-0297138 on January 12, 2016, by
RRC Rule 86, subsection (g), by other applicable field rules or laws, or by
any successor rule, regulation or law. “Penetration point” shall have the
meaning ascribed thereto as of the Effective Date in RRC Rule 86,

Nothing herein shall be construed as prohibiting Unit Operator from
revising an existing Participation Unit as to the amount or configuration
of acreage included therein, or other matters; provided, however, the
revised Participation Unit must comply with the requirements of this
Article V.D. Unit Operator may revise a Participation Unit as provided
herein by recording in Culberson County, Texas, a written instrument
referencing or describing the existing Participation Unit, and the well or
wells to which such Participation Unit is dedicated, and describing the
revised Participation Unit, and furnishing the GLO and Wise with a copy
of the recorded instrument, with the recording information prominently
displayed thereon. The effective date of the revised Participation Unit
shall be the date such instrument is received by the GLO and Wise, or as
otherwise agreed by the Parties. The provisions of this paragraph apply
also to Retained Participation Units after Termination of Continuous
Development.

Except as otherwise expressly provided in this Agreement or agreed in
writing by the GLO and Wise, in advance, a Participation Unit or Retained
Participation Unit formed or revised pursuant to this provision shall never
contain lands other than lands in the Unit Area; provided, however, at Unit
Operator’s option, which must be exercised reasonably and in good faith,
a Participation Unit may consist of lands situated partially in the Unit Area
and partially in the Wise Unit No. 2 Unit Area.

2 Retained Participation Unit Termination Events, Notwithstanding any other

provision of this Agreement to the contrary:

a.

Delaware Ranch Wise Unit No. |

If at any time after the Termination of Continuous Development
production of Unitized Substances in paying quantities from any Retained
Participation Unit, after once obtained, should cease from any cause, then,
subject to the further provisions of this Article V.D.2.a., this Agreement
shall automatically terminate insofar as it covers such Participation Unit;
provided, however, this Agreement shall not terminate as to such unit if
Unit Operator commences additional drilling or reworking operations on
the Retained Participation Unit within ninety (90) days after such
cessation, and this Agreement shall remain in full force and effect as to the
Retained Participation Unit for so long as Unit Operator conducts such
operations in accordance with the standards contained in Article V.B
without interruptions totaling more than ninety (90) days. If such drilling
or reworking operations result in the production of oil or gas in paying
quantities. then this Agreement shall remain in full force and effect as to
such Retained Participation Unit for so long as oil or gas is produced
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therefrom in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made with respect to
such Retained Participation Unit as provided in the Delaware Ranch Lease
or as provided by law. If the drilling or reworking operations result in the
campletion of a well as a dry hole, this Agreement will not terminate as to
such Retained Participation Unit if Unit Operator commences additional
dnlling or reworking operations on such unit within ninety (90) days after
the completion of the well as a dry hole, and this Agreement shall remain
in effect as to such Retained Participation Unit for as long as Unit Operator
continues drilling or reworking operations in accordance with the
standards contained in Article V.B without interruptions totaling more
than ninety (90} days. Unit Operator shall give written notice to the GLO
and Wise within thirty (30) days of any cessation of production lasting
more than the applicable time period specified in this Article V.B.2.a.
within thirty (30) days after the expiration of such time period. In the event
Unit Operator has drilled and completed 100 or more Horizontal Drainhole
Wells on the Unit Area or Wise Unit No. 2 Unit Area, or on both of said
unit areas, that are producing or capable of producing Unitized Substances
in paying quantities at the time this Article V.B.2.a. is invoked, all
references to “ninety (90) days” in this Article V.B.2.a. will be replaced
with “one hundred twenty (120) days”. In the event Unit Operator has
drilled and completed 200 or more Horizontal Drainhole Wells on the Unit
Area or Wise Unit No. 2 Unit Area, or on both of said unit areas, that are
producing or capable of producing Unitized Substances in paying
quantities at the time this Article V.B.2.a. is invoked, all references to
“ninety (90) days” in this Article V.B.2.a. will be replaced with “one
hundred fifty (150) days™.

Upon the expiration of five (5) years following the Termination of
Continuous Development, if any, or January 1, 2028, whichever is later to
occur, this Agreement shall automatically expire as to all of the;

1. lands within the geographic boundaries of the Retained
Participation Unit then covered by this Agreement, save and
except the minimum amount of acreage then necessary under RRC
rules for each well to which such Retained Participation Unit is
dedicated to be produced at maximum allowables; and

it, depths in and under such Retained Participation Unit, save and
except the depths situated between the top of the shallowest
formation within such Retained Participation Unit from which
Unitized Substances are then being produced (whether in paying
quantities or not) and the base of the deepest formation within
such Participation Unit from which Unitized Substances are then
being produced (whether in paying quantities or not);

provided, however, if at the time of such expiration Unitized Substances
are not being produced, or capable of being produced, in paying quantities
from such Retained Participation Unit, and this Agreement is not being
maintained in force with respect to such Retained Participation Unit under
another provision hereof, then this Agreement shall automatically

Delaware Ranch Wise Unit No. T - State Unit Page (3



terminate insofar as it covers such Retained Participation Unit.

Upon the expiration of ten (10) years following the Termination of
Continuous Development, if any, or January 1, 2038, whichever is later to
occur, this Agreement shall automatically expire as to all of the:

i. lands within the geographic boundaries of the Retained
Participation Unit then covered by this Agreement, save and
except the minimum amount of acreage then necessary under RRC
rules for each well to which such Partictpation Unit is dedicated
to be produced at maximum allowables; and

1. depths in and under such Retained Participation Unit, save and
except each formation within such Retained Participation Unit
from which Unitized Substances are then being produced
(whether in paying quantities or not);

provided, however, if at the time of such expiration Unitized Substances
are not being produced, or capable of being produced, in paying quantities
from such Retained Participation Unit, and this Agreement is not being
maintained in force with respect to such Retained Participation Unit under
another provision hereof, then this Agreement shall automatically
terminate insofar as it covers such Retained Participation Unit.

Upon the expiration of twenty (20) years following the Termination of
Continuous Development, if any, or January 1, 2048, whichever is later to
occur, this Agreement shall automatically expire as to all of the;

i, lands within the geographic boundaries of the Retained
Participation Unit then covered by this Agreement, save and
except the minimum amount of acreage then necessary under RRC
rules for each well to which such Retained Participation Unit is
dedicated to be produced at maximum allowables; and

ii. depths in and under such Retained Participation Unit, save and
except each Horizon within such Retained Participation Unit from
which Unitized Substances are then being produced (whether in
paying quantities or not);

provided, however, if at the time of such expiration Unitized Substances
are not being produced, or capable of being produced, in paying quantities
from such Retained Participation Unit, and this Agreement is not being
maintained in force with respect to such Retained Participation Unit under
another provision hereof, then this Agreement shall automatically
terminate insofar as it covers such Retained Participation Unit.

B Pursuant to the consolidation and unitization of the lands and Leases in Article III of this
Agreement and the creation of the Wise Unit No. 2, and subject to the provisions of the
Chevron/Wise SUA, Unit Operator may develop the Unit Area utilizing Horizontal
Drainhole Wells, offsite tract surface locations, or offsite tract penetration points drilled in,
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under, or between the lands and Leases identified in Exhibits “A” and “B” or drilled in,
under, or between the lands and Leases located in the Unit Area or in the Wise Unit No. 2,
as permitted by Ford, West (Wolfcamp) Field Rule No. 2 issued in Texas Railroad
Commission Oil and Gas Docket No. 08-0297138 on January 12, 2016, by 16 Tex. Admin.
Code §3.86(g), by other applicable field rules, or by any successor rule, regulation or law.

Unit Operator shall conduct all of its activities hereunder as would a reasonabte prudent
operator under all of the relevant facts and circumstances to the end that the Unit Area
shall be fully developed in accordance with all of the terms and conditions of this
Agreement.

VL  TERM AND TERMINATION:

A,

Subject to the Commissioner’s approval, this Agreement shall be effective upon the
Effective Date, and shall continue in force and effect as provided above. Unit Operator,
together with Working Interest Owners owning not less than 75% of the working interest
in the Unit Area on an acreage basis, may voluntarily terminate this Agreement as to all
or any portion of the Unit Area, save and except any lands and depths comprising a
Participation Unit or Retained Participation Unit that is dedicated to a well from which oil
and/or gas is then being produced, or capable of being produced, in paying quantities, upon
sixty (60) days advance written notice to the Commissioner. Termination of this
Agreement, in whole or part, shall not relieve Unit Operator or the non-operating Working
Interest Owners of any obligations, including without limitation plugging any well in
accordance with the requirements of the Lease or applicable law, that may have accrued
prior to the date of such termination.

Should this Agreement terminate in whole or part for any cause, the Leases and any other
contracts affecting the lands within the Unit Area, if not then otherwise maintained in force
and effect, shall remain and may be maintained in force and effect under their respective
terms and conditions in the same manner as though there had been production or operations
under such Leases or contracts and such production had ceased on the date of such
termination or partial termination of this Agreement.

VI. ALLOCATION OF PRODUCTION:

A.

Unit Area Wells. Subject to Article VILB below, all unitized substances produced from
the Unit Area, and from any Retained Participation Units subsequent to Termination of
Continuous Development, shall be allocated to the below-listed owners, and all proceeds
of such production and the royalties thereon shall be paid to the owners in the following
proportions:

CHEVRON 86.052567%
GLO 06.251856%
WISE ASSET NO. 8, LTD. 06.013533%
WISE ASSET NO. 10, LTD. 01.630843%
Stephen Neil Prewitt 00.025601%
John Collins Prewitt 00.025601%

In addition to the surface commingling authorized under Article HI.B, the GLO and WISE
hereby grant Unit Operator the authority to surface commingle Unitized Substances
produced solely from the Unit Area, including any Retained Participation Unit, or any
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IX.

Participation Unit, and GLO and WISE agree that such authorization satisfies 16 Tex.
Admin. Code §§3.26(b) and 3.27(e), and 31 Tex. Admin. Code §9.35(a)(3), and any
successor rule, regulation or law.

Unit Crossing Wells. The Unit Operator is hereby authorized to drill Horizontal Drainhole
Wells across the boundary lines between the Unit Area and the Wise Unit No. 2 Unit Area
(“Unit-Crossing Wells”). Each such unit area will be deemed to have produced a portion
of the oil and gas produced from a Unit-Crossing Well on the basis of an allocation factor.
For the Unit Area, the allocation factor is a fraction, the numerator of which is equal to the
length of the Horizontal Drainhole Displacement of the Unit-Crossing Well that lies under
the Unit Area and the denominator of which is equal to the total length of the Horizontal
Drainhole Displacement of the Unit-Crossing Well. Likewise, for the Wise Unit No. 2
Unit Area, the allocation factor is a fraction, the numerator of which is equal to the length
of the Horizontal Drainhole Displacement of the Unit-Crossing Well that lies under the
Wise Unit No. 2 Unit Area and the denominator of which is the total length of the
Horizontal Drainhole Displacement of the Unit-Crossing Well. Each owner in the Unit
Area and the Wise Unit No. 2 Unit Area will receive its proportionate share, as described
in the respective Agreement or Wise Unit No. 2 Unit Agreement, of the production or
proceeds from a Unit-Crossing Well based upon the applicable allocation formula, as
provided above.

Production in Kind. Nothing contained in this Agreement shall be construed to alter any
person’s or Party's right to take its allocated share of oil or gas production in kind. Royalties
payable to the State of Texas and Owners on allocated production shall be computed and
paid in the time and manner provided for in the Leases.

MINIMUM ROYALTY., COMPENSATORY ROYALTY AND DUTY TO PROTECT
FROM DRAINAGE:

A.

Any minimum royalties that become due under any of the Leases shall be computed and
paid in accordance with the terms of such Lease, and nothing in this Agreement shall
operate o relieve the lessee or lessees under such Lease from the obligation to pay such
minimum royalty as provided therein.

The drilling and completion of a well within the Unit Area pursuant to this Agreement, or
on both the Unit Area and the Wise Unit No. 2 Unit Area pursuant to this Agreement and
the Wise Unit No. 2 Unit Agreement, shall not obligate the lessee under any express or
implied provision of any of the Leases to drill an offset well, pay compensatory royalty or
otherwise protect the lands covered by such Lease from drainage; however, nothing in this
Agreement shall relieve Operator from protecting lands within the Unit Area, as would a
reasonably prudent operator, from drainage occurring from wells on lands, other than lands
then subject to the Wise Unit No. 2 Unit Agreement, situated outside the Unit Area.

LEASES EXTENDED AND CONFORMED:

A,

The terms and provisions of all Leases and any other contracts relating to exploration,
dnlling, development or operation for Unitized Substances on lands committed to this
Agreement are hereby expressly modified and amended to the extent, and only to the
extent, necessary to make them conform to the provisions hereof, but such Leases and
contracts, if any, shall otherwise remain in force and effect subject to and in accordance
with their terms; and the Commissioner by his approval hereof does hereby establish, alter,
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or change the drilling, producing and royalty requirements of the Leases committed hereto
to the extent, and only to the extent, necessary to conform said requirements to the
provisions of this Agreement. Notwithstanding the provisions of this Article IX.A, the
termination or partial termination of this Agreement alone will not in any way effect a
similar, or any, termination or partial termination of any of the Leases, and the Leases are
not modified or amended to effect such a termination or partial termination, Despite the
termination or partial termination of this Agreement, the Leases will continue in full force
and effect, or expire or terminate in whole or part, subject to and in accordance with their
respective terms and in accordance with Article VI.B,

Prior to the Termination of Continuous Development, drilling operations on and/or
production of Unitized Substances from any tract of land covered by this Agreement will
be deemed to be drilling operations on and/or production of Unitized Substances from all
of the tracts comprising the Unit Area, and no Lease shall be deemed to have expired by
reason of the lessee’s failure to conduct any such operations on, or produce Unitized
Substances from, any of the lands covered by such Lease.

From and after the Termination of Continuous Development or any other partial
termination of this Agreement, and notwithstanding any other provision of this Agreement
to the contrary, each of the Leases may be maintained in force as to lands and depths that
are not subject to this Agreement only as provided in such Leases without regard to
operations on or production pursuant to this Agreement; and neither operations on nor
production from the lands and depths subject to this Agreement, nor the payment of shut-
1n royalties from a well drilled pursuant to this Agreement, shall serve to maintain any of
the Leases in force as to any lands or depths that are not subject to this Agreement,
regardless of whether the production or operations on the Unit Area, or the well for which
shut-in royalties are being paid, are actually located on such Lease or not.

GENERAL;:

A. Notices. All notices, demands, or communications required hereunder shall be in writing and

shall be delivered by certified mail, commercial courier, personal delivery, or facsimile, to the
receiving party at its address listed under its signature line below. Parties may change their
address of record on thirty (30) days advance written notice.

Force Majeure. If, after good faith effort and the exercise of due care and-diligence Unit
Operator is prevented from complying with any covenant or obligation to conduct drilling
operations on or produce Unitized Substances from the lands covered by this Agreement by
reason of war, rebellion, riots, strikes, acts of Ged, or any valid order, rule or regulation of
government authority, then while so prevented, Unit Operator’s obligation to comply with such
covenant or obligation shall be suspended and Unit Operator shall not be liable for damages
for failure to comply therewith; provided, however, nothing in this provision shall suspend any
financial obligations.

C. Covenants run with the land. The covenants herein shall be construed to be covenants running

with the land with respect to the interests of the Parties, their successors or assigns, and any
grant, transfer or conveyance of an interest in any land or Lease subject to this Agreement shall
be and is hereby conditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee, assignee, or other successor in interest.

D. Counterparts. This Agreement may be executed in any number of counterparties, none of which
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need be executed by all Parties, or may be ratified or consented to by separate written
instrument specifically referring hereto, and shall be binding upon all parties who have
executed a counterpart, ratification or consent to this Agreement, with the same force and
effect as if all such parties had signed the same document.

E. Wise execution. Wise, as Owner under the Delaware Ranch Lease, joins in execution of this
Agreement to evidence its consent and agreement to the terms and provisions hereof.

F. Exhibits. All exhibits attached to this Agreement are made a part hereof.

[Remainder of page intentionally left blank]
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XI. EXECUTION:

IN WITNESS WHEREOF, this Agreement is executed by each party as of the date evidenced

by their acknowledgement or set out beneath their signature, but ta be. EFFECTIVE as of the
Effective Date.

CHEVRON U.S.A. INC. THE STATE OF TEXAS

Name: Robert Nunmaker George P. Bush

Title: Attorney-in-Fact Commissioner of the General Land Office
Address for Notices Date: 2018

1400 Smith Street

Houston, Texas 77002 Address for Notices

Attn: Land Manager 1700 North Congress Avenue

Austin, Texas 78701

Wise Asset No. 8, Ltd., a Texas limited partnership S Legal

.8,LLC, 3 Contents
@, Min. Leasing

% cxecutve Il

Address for Notices

6851 NE Loop 820, Suite 200
North Richland Hills, Texas 76180
Attn: Bill Patterson

Wise Asset No. 10, Ltd., a Texas limited partnership

By and Thro
a Texas limyj

lige Asset Management No. 10, LLC,

By: = 7 S é "
Aobert A. Cocanbﬁgher, M:{naV

Address for Notices

6851 NE Loop 820, Suite 200
North Richland Hills, Texas 76180
Attn: Bill Patterson
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ACKNOWLEDGEMENTS

STATE OF TEXAS §
COUNTY OF HARRIS § \.(b
This instrument was acknowledged before me this M day of _Aq_:r’.\ , 2018, by, Robert

Nunmaker, Attorney-in-Fact, of Chevron U.S.A. Inc., a Pennsylvania corporation, on behalf of said

ary Public in and for the State of Texas

STATE OF TEXAS §

COUNTY OF TARRANT § 'R 3
This instrument was acknowledged before me this & day of _B'EY‘ , 2018, Robert A
Cocanougher, as Manager of Wise Asset No. 8, Ltd. a Texas limited partnership, Individually and as Agent
for the State of Texas, and as Manager of Wise Asset No. 10. Ltd, a Texas limited partnership, Individually
and as Agent for the State of Texas, on behalf of said imited partnerships.

\_ EG&-—.—_‘ML—-—.___
Notary Public in and for the State of Texas
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Attached to and made a part of that certain Unit Agreement for the Development and Operation of the

Exhibit “A”

Delaware Ranch — State Unit, Culberson County, Texas

| acres. more or less

Section 32: South
One-Half of the
Southeast Quarter (S/2
SE/4). containing
80.00 acres. more or
less

LEASES
Lessor Lessee Lease Date County | Stale Description ] Recurdingj
Wise Asset No. 8. | COG 3282013 | Culberson | TX See the attached i Voi.10L,
LTD.. Wise Asset Operating Schedule A-} Page 365,
No. 10, LTD., and LLC Oil & Gas
the State of Texas Records
Prewitl, Stephen COG 3/4/2014 Culberson | TX Block 60. Township 1. | Vol 112,
Neil Operating T&P Ry. Co. Survey Page 734.
LLC Secuion 30: AH. 01l & Gas

containing 678.00 Records

acres, more or less

Section 32: South

One-Half of the

Southeast Quarter (5/2

SE/4). containing :

80.00 acres, more or

less
Prewitt, John COG 3472014 Cuiberson | TX Block 60, Township |, 1 Vol 112,
Collins Operating T&P Ry. Co. Survey Page 744,

LLC Section 30: All, 0il & Gas
containing 678.00 Records

*nstruments listed are recorded in Culberson County, Texas.

Delaware Ranch Wise Unit No, | — State Unt
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Schedule “A-1"

This lease covers the following described lands located in T&P RR. Co. Survey, Culberson County, Texas;

Section Block

B i 1

? O

14 60

16 60

18 60

20 ) 60

28 0

30 .60

32 60

34 60

Z 6l

4

R 6l

6 61

8 61

10 B 61

2 61

14 61

16

o : 61

18

g 61

20 61
Defaware Rasch Wise Unit Mo | Stase Uil

Gross Acres
{more or less)

s e S

661.00

67560

57300

7550
67802
£75.00
67800
675.40

£76.00

_G77.00



- & 2
. a8 2
Total Gross Acres:

Delaware Ranch Wise Unit No. | - State Unit

Gross Acres
__ (more or less)

.4,2%‘&0 - ——

Bt S

b
30.518.72 o




Exhibit “A- 1"
Attached to and made a part of that certain Unit Agreement for the Development and Operation of the
Delaware Ranch - State Unit, Culberson County, Texas

PLAT OF THE UNIT AREA

T268 T268 T268 126
R24E R25E R2GE Ra?
r i b3 i 3 & 1 [ 3 4
L) » T w L3 @ ] ] v
s @ wr L] (3 'a 3 ® ” % 4
2 26 4 9 & L] & E P m 0 b ] & 2
BLK 82 T1 BLK &1 T1 BLK 60 T1
ES g w 8 &5 ki * Fe L o ™ b
|
+ ® 3 %3 LY £ - 4 Fi u 34 ™ |
. " & A% ¥ " L 1 q " " |
ar 3 4 " E*) £5 -~ o o & &) & a e ] i
£ % i - 3 5 5
Delaware Ranch, Wise Unit No. 1 - State Unit |
I ‘ BLK 80 T2 ;
Chevron_\Minera_Fee 2 i ™
|
Re nqu shment_Act_ se & BaziB: 17, 2% 34 i
1 E!. 25 :
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Exhibit “B”

Attached to and made a part of that certain Unit Agreement for the Development and Operation of the

Delaware Ranch - State Unit, Culberson County, Texas

Block 60, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 5, containing 660 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 661 acres, more or less

All of Section 7, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 675.6 acres, more or less

All of Section 14, containing 673 acres, more or less

All of Section 16, containing 675.5 acres, more or less

All of Section 17, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 678.02 acres, more or less

All of Section 19, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 675.6 acres, more or less

All of Section 21, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 23, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 27, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 28, containing 675 acres, more or less

All of Section 29, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 30, containing 678 acres, more or less

All of Section 31, containing 679 acres, more or less - Chevron Mineral Fee Tract*
All, less S/2 SE/4 of Section 32, containing 590.975 acres, more or less

S/2 SE/4 of Section 32, containing 84.425 acres, more or less

All of Section 33, containing 676 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 676 acres, more or less

Block 61, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 1, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 2, containing 677 acres, more or less

All of Section 3, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 4, containing 668 acres, more or less

All of Section 5, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 657 acres, more or less

All of Section 7, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 692 acres, more or less

All of Section 9, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 10, containing 689 acres, more or less

All of Section 1, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All of Section 12, containing 691 acres, more or less

All of Section 13, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 14, containing 697.5 acres, more or less

All of Section 15, containing 689 acres, more or less — Chevron Mineral Fee Tract*
All of Section 16, containing 691 acres, more or less

All of Section 17, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 683 acres, more or less

All of Section 19, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 692 acres, more or less

All of Section 21, containing 691 acres, more or less — Chevron Mineral Fee Tract*

Delaware Ranch Wise Unit No 1 — Srare Unit
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All of Section 22, containing 688.7 acres, more or less

All of Section 23, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All of Section 24, containing 690.9 acres, more or less

All of Section 25, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 26, containing 697.5 acres, more or less

All of Section 27, containing 689 acres, more or less — Chevron Mineral Fee Tract*
All of Section 28, containing 691 acres, more or less

All of Section 29, containing 692 acres, more or less - Chevron Mineral Fee Tract*
All of Section 30, containing 681.9 acres, more or less

All of Section 31, containing 664 acres, more or less —~ Chevron Mineral Fee Tract*
All of Section 32, containing 693 acres, more or less

All of Section 33, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 690 acres, more or less

All of Section 35, containing 698 acres, more or less — Chevron Mineral Fee Tract*
All of Section 36, containing 692 acres, more or less

All of Section 37, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 38, containing 698.6 acres, more or less

All of Section 39, contaning 690 acres, more or less — Chevron Mineral Fee Tract*
All of Section 40, containing 692 acres, more or less

All of Section 41, containing 693 acres, more or less — Chevron Mineral Fee Tract*
All of Section 42, containing 684 acres, more or less

All of Section 43, containing 690 acres, more or less — Chevron Mineral Fee Tract*
All of Section 44, containing 699 acres, more or less

All of Section 45, containing 698 acres, more or less — Chevron Minera! Fee Tract*
All of Section 46, containing 696.6 acres, more or less

All of Section 47, containing 704 acres, more or less -~ Chevron Mineral Fee Tract*
All of Section 48, containing 698 acres, more or less

*Non-Participating Royalty Interest of 2.8883% owned by Wise Asset No. 10

Delaware Ranch Wise Unit No. 1 - State Unit
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Exhibit “C”
Attached to and made a part of that certain Unit Agreement for the Development and Operation of the
Delaware Ranch - State Unit, Culberson County, Texas

EXCLUDED WELLS

(All located in Culberson County, Texas)

WELL NAME SECTION BLOCK TWNSHP SURVEY API
DR STATE CENTRAL 202H 2 61 l T&P RR CO 42-109-32824
DR STATE EAST 812H 8 60 1 T&P RR CO 42-109-32660
DR STATE CENTRAL 1213H 12 61 1 T&P RR CO 42-109-33025
DR STATE EAST 1803H i8 60 l T&P RR CO 42-109-32659
DR STATE EAST 1602H 16 60 1 T&P RR CO 42-109-32577
OWL HILLS STATE 1402H 14 60 | T&P RR COQ 42-109-32584
DR STATE EAST 2003H 20 60 1 T&P RR CO 42-109-32604
DR STATE EAST 3003H 30 60 ] T&P RR CO 42-109-32637
DR STATE EAST 3028H 30 60 i T&P RR CO 42-109-33034
DR STATE EAST 30294 30 60 1 T&P RR CO 42-109-33033
DR STATE EAST 2803H 28 60 ! T&P RR CO- 42-169-32658
DR STATE EAST 3428H M4 60 1 T&P RR CO 42-109-33027
DR STATE EAST 3403H 34 60 1 T&P RR CO 42-109-32837
DR STATE CENTRAL UNIT
2501H 25 & 36 6l 1 T&P RR CO 42-109-32893
DR STATE CENTRAL 3405H a4 61 ] T&P RR CO 42-109-32681

Delaware Ranch Wise Unit No. | State Unit
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Mal_'! Barnstone

From: Marek, Kristen <Kristen.Marek@chevron.com>

Sent: Monday, October 10, 2022 2:16 PM

To: Mary Barnstone

Cc: Deborah Cantu; Joy McCauley

Subject: [EXTERNAL] RE: Unleased Highway ROW_Delaware Ranch-Wise State Unit #1
Attachments: Unit Acreage_State vs Fee.xlIsx

Mary Beth,

The total acreage within the Delaware Ranch — Wise State Unit #1 should not be changing with the pooling of the
highway ROW since it was incorrectly believed as leased via MF114883 (Wise lease) and was represented as such in the
original Unit Agreement.

Chevron’s original unit deck was based off the Exhibit “B” acreage figures in the Unit Agreement. I'm not sure why what
was set up by the State is different from that. But those numbers are:

e 46533.82 total unit acres

e 190.60625 net acres of MF116786 A & B

e 23083.21375 net acres of MF114883

e 23260 prwate net acres o el

i I aaaae

f

After the pooling, the revised unit should be set up as follows:
46533 82 total unit acres

190.60625 net acres of MF116786 A & B

23042.26375 net acres of MF114883

23260 private net acres

* (409 95 net acres from nghway ROW ) M-121020

¢ o O

o
L]

\ el bbbty . e =

The only change should be the reduction of 40.95 acres from MF114883 and movement of those same 40.95 acres to
the highway ROW pooling agreement. | have some additional comments on your acreage figures below in red. Do you
need me to revise the application and send it to you? Let me know if you have any other questions.

Thanks,

Kristen

From: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>

Sent: Monday, October 3, 2022 6:13 PM

To: Marek, Kristen <Kristen.Marek@chevron.com>

Cc: Deborah Cantu <Deborah.Cantu@GLO.TEXAS.GOV>; Joy McCauley <Joy.McCauley@GLO.TEXAS.GOV>
Subject: [**EXTERNAL**] RE: Unleased Highway ROW_Delaware Ranch-Wise State Unit #1

oy Y =
S AR 3 Y E \T
SianiatiaGhment

Ensure the email and contents are expected If there are concerns, please submit susplcmus messaqes to the Cyber Intelligence
Center usinglthelReport Phishing butto

Hi Kristen,

| have some questions for you re: unit and lease acreage.



DR — Wise State Unit 8954 is currently set up with:

46554.42 total unit acres There is a 20.6 acre discrepancy from what is set up at the State and the Unit
Agreement/Chevron’s unit deck. | am uncertain where this difference is coming from.

189.5 net acres of MF116786 The two State leases (A&B) state that they each cover 94.75 acres, for a total net of 189.5
net acres. But the acreage figures used in the Unit Agreement totaled 95.30315 net acres for each lease, so | have
continued to use this net acreage amount.

23,084.92 net acres of MF114883 1.70625 acres discrepancy from what is set up at the State and the Unit |
Agreement/Chevron’s unit deck. | am uncertain where this difference is coming from. |
23,280 private acres. 20 acres discrepancy from what is set up at the State and the Unit Agreement/Chevron’s unit deck. |
1 am uncertain where this difference is coming from.

Amended application:

46,574.77 total acres Total unit acres should not be changing — should be 46533.82

40.95 acres RR 652

22,515.82 acres MF114883 This was an error calculation on our part. Should be 23042.26375
758 acres MF116786 This was gross acres, not net

23,260 private acres This is what is represented in the Unit Agreement/Chevron’s unit deck

Can you please confirm total unit acres, the net acres in State leases MF114883 and MF116786 in this unit, and the net
for the private minerals please (23,260 or 23,280?)? | am having trouble understanding the acreage differences in the
original versus the amended unit.

Debbie — are there any net acres that haven’t been leased for either MF114883 or MF116786 that need to be accounted
for?

Thank you,
Mary Beth

Mary Beth Barnstone
Landman/GeoTech

Energy Resources

Texas General Land Office

1700 North Congress Ave. Ste.840
Austin, Texas 78701
(512)463-6818

From: Marek, Kristen <Kristen.Marek@chevron.com>

Sent: Thursday, September 29, 2022 2:12 PM

To: Mary Barnstone <Mary.Barnstone @GLO.TEXAS.GOV>

Cc: Deborah Cantu <Deborah.Cantu@GLO.TEXAS.GOV>

Subject: [EXTERNAL] RE: Unleased Highway ROW_Delaware Ranch-Wise State Unit #1

Mary Beth, |

Here’s the acreage breakdown. Note that the tract numbers are from the Deed. |



Thanks,
Kristen

Kristen Marek
Land Representative

Chevron U.S.A. Inc.
Midcontinent Business Unit
1400 Smith Street, Room 41104
Houston, Texas 77002

Office (713) 372-0578

Cell (346) 412-5431
Kristen.Marek@chevron.com

Chevron

e

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
UPA220142

Unit Number 12095
Operator Name Chevron U.S.A. INC. Effective Date 04/03/2018
Customer ID C000025263 Uniiised Fon Oil And Gas
Unit Name DR - Wise State Unit #1 Unit Term
County 1 Culberson RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Standard
State Net Revenue Interest  Oil 0.06262856
State Part in Unit 0.50014849
Unit Depth Allow All Depths Well
romilepil Formation
To Depth

Participation Basis Surface Acreage
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
Ne  in Unit Acres Participation O/G in Unit Reduction
Clause
MF114883 23,042.263750 46,533.820000 0.49517241 O/G 0.12500000 0.06189655 No
MF116786 190.606250 46,533.820000 0.00409608 O/G 0.12500000  0.00051201
MF121030 40.950000 46,533.820000 0.00088001 O/G 0.25000000  0.00022000 No



API Number

4210933311, 4210933312, 4210933313, 4210933314, 4210933318, 4210933319, 4210933320, 4210933321, 4210933333,
4210933335, 4210933336, 4210933337, 4210933351, 4210933352, 4210933354, 4210933355, 4210933358, 4210933359,
4210933361, 4210933369, 4210933397, 4210933399, 4210933400, 4210933401, 4210933405, 4210933406, 4210933407,
4210933408, 4210933422, 4210933424, 4210933425, 4210933426, 4210933429, 4210933430, 4210933431, 4210933432,
4210933443, 4210933444, 4210933445, 4210933446, 4210933447, 4210933448, 4210933449, 4210933450, 4210933451,
4210933452, 4210933453, 4210933454, 4210933474, 4210933475, 4210933476, 4210933477, 4210933493, 4210933494,
4210933495, 4210933496, 4210933497, 4210933498, 4210933509, 4210933510, 4210933511, 4210933512, 4210933513,
4210933514, 4210933552, 4210933553, 4210933554, 4210933555, 4210933568, 4210933569, 4210933573, 4210933591,
4210933592, 4210933593, 4210933594, 4210933595, 4210933618, 4210933619, 4210933620, 4210933621, 4210933622,
4210933701, 4210933702, 4210933703, 4210933704, 4210933705, 4210933832, 4210933833, 4210933834, 4210933835,
4210933836, 4210933837, 4210933838, 4210933839, 4210933840, 4210933841, 4210933842, 4210933843, 4210933890,

4210933891, 4210933892, 4210933893

Remarks: Unit 12095 replaced Unit 8954 to correct State TPF and NRI by adding RR 652 acreage (MF121030) to the
Unit.

Prepared By: — Vnd Prepared Date: =2 / 3 / 23

GLO Base Updated By: M GLO Base Date: 2/3 / 23

RAM Approval By: vD RAM Approval Date: 2/3 /2

GIS By: é&__

Well Inventory By: “TIn~—ri

10/25/2022 11:42:47 AM

GIS Date: I
WI Date: = R

12085 20f2



DocuSign Envelope ID: 18774CFC-788E-4061-BB05-BD1AC24D5313

Pooling Committee Report

To: School Land Board UPA220142
Date of Board 11/02/2022 Unit Number: 12095
Meeting:
Effective Date: 04/03/2018
Unit Expiration Date:
Applicant: Chevron USA Inc.
Attorney Rep:
Operator: CHEVRON U S A INC,
Unit Name: DR - Wise State Unit #1
Field Name: FORD, WEST (WOLFCAMP)
County: Culberson
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
32.207 MF121030 0.25000000 04/03/2019 1 years 40.950000 40.950000 0.00022000
RAL MF114883 0.12500000 03/28/2016 3 years 30,287.16000 23,042.26375 0.06189655
RAL MF116786 0.12500000 03/04/2017 3 years 189.500000 190.606250 0.00051201
A part of RR 652 is being pooled pursuant to TNRC 32.207.
Private Acres: 23260.000000 Participation Ba Surface
Acreage
State Acres: 23273.820000 Surface Acreage
Total Unit Acres: 46533.820000 SR AR 50.01%
State Net Revenue Interest; 6.26%
Unit Type: Unitized for:
RRC Rules; Spacing Acres:
Standard Qil And
Gas Yes
Term:
10/11/2022 1:09:54 PM UPA220142 10of 1




DocuSign Envelope ID: 18774CFC-788E-4061-BB05-BD1AC2405313

Working File Number: UPA220142

REMARKS:

Chevron U.S.A. Inc. is requesting to amend its Delaware Ranch - Wise State Unit #1 in order
to correctly pay royalty for 40.95 acres of RR 652 within its unit boundary.

The School Land Board approved this 46,533.82-acre unit on April 21, 2020. Chevron recently
determined that Ranch Road 652 was leased improperly, and has agreed to rebook and
correct its royalty payments.

The applicant drilled 176,400 feet of lateral in 2018, and has drilled 294,000 feet of lateral
every year since, and will continue to do so or the unit will reduce in size based on the length
of lateral for each well drilled.

With Board approval of this amendment, the State's unit royalty participation will increase from
6.25% to 6.26%.

The State will participate on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the amended Delaware Ranch - Wise
State Unit #1 under the above-stated provisions.

DocuSigned by:
@ﬁ—— 10/13/2022

General Land Office Date
DocuSigned by:
(atarina Conmales 10/18/2022
~——EEBEA19CSEFB4CC
Office of the Governor Date
Office of the Governor Date

10/11/2022 1:11:01 PM UPA220142 10of 1
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Unit 12095
Chevron USA, Inc.
Delaware Ranch — Wise State Unit #1
Ford, West (Wolfcamp)
Culberson County, Texas
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The Texas General Land Office makes no representations
or warranties regarding the accuracy or completeness of
the information depicted on this map or the data from
which it was produced. This map IS NOT suitable for
navigational purposes and does not purport to depict or
establish boundanes between private and public land.
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 18, 2022

Ms. Kristin Marek 'y E IL ' I
Chevron U.S.A. Inc. Hs E Q @ P Y
1400 Smith Street : -
Houston, Texas 77002

RE: Amendment of Unit and Pooling Agreement Pursuant to TNRC §32.207
Delaware Ranch — Wise State Unit #1

Unit 12095, State Leases M-114883, M-116786 & M-121030

Culberson County, Texas

Dear Ms. Marek:

On November 2, 2022, the School Land Board approved your application to pool 40.95 acres of the
State’s unleased mineral interest under RR 652 with 23,042.26375 acres of M-114883 and 190.60625
acres of M-116786 into the above-captioned 46,533.82-acre unit subject to the conditions in the enclosed
Pooling Agreement pursuant to TNRC §32.207 and its respective exhibits. Enclosed herewith are
duplicate originals of the Agreement to be executed and acknowledged by a duly authorized
representative of Chevron U.S.A. Inc.

Please attach the following to each agreement after Exhibit “2”: a list of all the oil and gas leases included
in the unit as Exhibit "A"; a legal description (metes and bounds or a list of the tracts, if they are readily
identifiable) of the unit as Exhibit "B"; a legible, accurate plat as Exhibit "C".

After proper execution and acknowledgment, please return the duplicate originals of the Agreement for
execution by the Commissioner along with a check for $41,031.90, being the consideration for pooling
the unleased interest. The Board requires that execution be completed within ninety (90) days of
approval. An executed original of the Agreement will then be returned to you.

Thank you for your cooperation, if you have any questions, please contact me via email or at the number
listed below.

Sincerely,

Mary Beth Barnstone, Landman
Energy Resources Division
Mary.barnstone@glo.texas.gov
(512) 463-6818

enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: 2 /3 /23
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Chevron
Kristen E. Marek
Land Representative, Midcontinent Business Unit

January 11, 2023

Via FedEx & E-mail

Texas General Land Office

Attn: Energy Resources/Mineral Leasing (Mary Beth Barnstone)
1700 North Congress Avenue, Suite 840

Austin, TX 78701-1495

Re: Amendment of Unit and Pooling Agreement Pursuant to TNRC
§32.207
Delaware Ranch — Wise State Unit #1
Unit 12095, State Leases M-114883, M-116786 & M-121030
Culberson County, Texas

Ms. Barnstone,

Enclosed herewith are the duplicate copies of the Amendment of Unit and
Pooling Agreement which have been executed by Chevron. As requested in
your letter dated November 18, 2022, Exhibits A, B & C were created and
attached to the end of each duplicate copy.

Per our email conversation, the State is already in receipt of the check for
$41,030.90.

If you have any questions, you can reach me via the contact details listed
below.

Sincerely,

M&W

Kristen E. Marek

Enclosures

Kristen Marek
Land Representative
Chevron U.S.A. Inc. — Midcontinent Business Unit
1400 Smith Street, Room 41104, Houston, Texas 77002
Tel 713 372 0578 Mobile 346 412 5431
Kristen.Marek@chevron.com
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Chevron NA Exploration Prod Co
A Division of Chevron U.S.A., Inc. CHECK DATE: 09/19/2022 Chevron

EHC:‘ I?:r:oioéi S CHECK NO: 0025685727
PAYEE REF: 0010318414
COMPANY NO: 0064
MAIL CODE: 11ECO

TEXAS GENERAL LAND OFFICE
PO BOX 12873
AUSTIN TX 787112873

ADDRESS INQUIRIES TO: P.O. Box 6042, San Ramon, CA 94583-1934

PHONE CONTACT: 925-827-7741 FAX CONTACT: 925-680-3534
INV_DATE INVOICE# OUR_REFERENCE# GROSS AMT. DISC AMT. NET AMT.
08/19/2022 145432 0019008657 $41,031.90 $0.00 $41,031.90

ONRJ/FDNL BONUS CONSIDERATION

23701118

DETACH AND RETAIN THIS STUB FOR YOQUR RECORDS CHECK# 0025695727 ATTACHED BELOW
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Chevién NA Exploration Prod Co
.. A Division of Ghevron U.S.A., Inc. CHECK DATE: ©9/19/2022 Chevron
P.0.-Box 6042 CHECK NO: 0025695727

. CahitiamoniCARS SHi PAYEE REF: 0010318414
‘ y COMPANY NO: 0064
MAIL CODE: 11ECO -

TEXAS GENERAL LAND OFFICE
PO BOX 12873
AUSTIN TX 787112873

ADDRESS INQUIRIES TO: P.O. Box 6042, San Ramon, CA 94583-1934

PHONE CONTACT: 925-827-7741 FAX CONTACT: 925-680-3534
INV_DATE INVOICE# DUR REFERENCE# GROSS AMT. DISC AMT. NET AMT.
09/19/2022 145432 0019008657 $41,031.90 $0.00 $41,031.90

ONRJ/FDNL BONUS CONSIDERATION

23701118 RECE’\/ED

0CT 12 209

Senerg Land Offine

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK# 0025695727 ATTACHED BELOW

Chevron NO. 0025695727

. Chevron NA Exploraﬁﬁn “Ptod Co
A Division of Chavwn us. A., [ﬂ
P.O. Box 6042

San Ramon CA 94583 &

PO BOX 12873
AUSTIN TX 7871 12873

[2 wDD25B85°7 e
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MEMORANDUM

TEXAS GENERAL LAND COFFICE - COMMISSIONER DAWN BUCKINGHAM, M.D.

TIME SENSITIVE: Action Required by: (February 7, 2023)

DATE: January 17, 2023

TO: Commissioner Dawn Buckingham, M.D.

SUBJECT: Pooling Agreements for signature

------------------------------------------------------------------------------------------------------------

SUMMARY: Attached for your approval and signature are duplicate originals of a Pooling
Agreement that was approved by the School Land Board on November 2, 2022.

DETAILS: This agreement complies with existing GLO rules and policies and has been
reviewed and approved by Energy Resources staff and the Legal Services Division. Chapter 52,
Subchapter E of the Texas Natural Resources Code gives authority to the Commissioner to
execute agreements that provide for operating areas as a unit for the exploration, development
and production of oil or gas or both.

Document Name Recipient

Pooling Agreement Chevron U.S.A. Inc.
Delaware Ranch — Wise State Unit 1

State Unit 12095

State Leases M-114883, M-116786 & M-121030
Culberson County, Texas

Recommendation: Please sign and return to Mary Beth Barnstone in Energy Resources (3-
6818).

Attachments: Two Pooling Agreements

Thru: Nick Orman
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.’

January 26, 2023

Ms. Kristin Marek Cil T @ it P \‘if
Chevron U.S.A. Inc. F ILE LU

1400 Smith Street

Houston, Texas 77002

RE: Amendment of Unit and Pooling Agreement Pursuant to TNRC §32:207
Delaware Ranch — Wise State Unit #1 :
Unit 12095, State Leases M-114883, M-116786 & M-121030

Culberson County, Texas

Dear Ms. Marek:

Enclosed is a duplicate original of the above referenced Amendment of Unit and §32.207
Pooling Agreement that has been signed by Dawn Buckingham, M.D., Commissioner of the Texas
General Land Office (“GLO™). We have retained the other original of the Agreement, which will
be filed in Mineral File No, M-121030. Please refer to this file number when reporting and paying
royalties to the GLO and in all future correspondence involving the State’s unleased mineral in-
terest within the referenced unit. Additionally, for royalty reporting purposes this Unit has been
assigned GLO Unit No. 12095.

We also hereby acknowledge receipt of the payment in the amount of $41,031.90 as the
consideration to the State for pooling the unleased interest.

Thank you for your assistance, if you have any questions or need anything further, please
do not hesitate to contact me.

Sincerely,

Mary Beth Barnstone

Minerals Specialist

Energy Resources Division
Mary.Barnstone@glo.texas.gov
(512) 463-6818

enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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AMENDMENT OF UNIT AND POOLING AGREEMENT PURSUANT TO TNRC §32.207
STATE OF TEXAS / CHEVRON U.S.A. INC.
DELAWARE RANCH - WISE STATE UNIT #1
M-121030 (RR 652) — GLO UNIT NO. 12095
CULBERSON COUNTY, TEXAS

WHEREAS, on April 21, 2020, the Deleware Ranch — Wise State Unit #1 (“Unit”) in Culberson County, Texas, was
presented to and approved by the School Land Board of the State of Texas pursuant to the provisions of Subchapter E, Chapter
52, of the Texas Natural Resources Code; and

WHEREAS, pursuant to such approval, Chevron U.S.A. Inc. (“Chevron™) and the Commissioner of the General Land
Office of the State of Texas entered into that certain Unit Agreement ("Agreement”) to pool certain State lands into said Unit
covering 46,533.82 acres of land, more particularly described in said Agreement on file in the Archives and Records of the Texas
General Land Office at Austin, Texas, in Mineral File M-114883; and

WHEREAS, Chevron and the State desire to Amend said Unit to include the State’s unleased mineral interest under
approximately 40.95 acres of RR 652 with 23,042.26375 acres of State Lease M-114883, and 190.60625 acres of State Lease M-
116786, as more particularly described on the attached Exhibit “A”, into the Designated 46,533.82-acre Delaware Ranch - Wise
State Unit #1 (“Unit™) said 40.95 acres hereinafter referred to as the (“unleased interest”™); and

WHEREAS, pursuant to Texas Natural Resources Code §32.207, the School Land Board has authority to pool the oil and
gas under land owned by the State that was acquired to construct or maintain a highway, road, street, or alley owned by the State; and

WHEREAS, the School Land Board at its regular meeting on November 2, 2022, approved the Amendment of the Unit
and determined that pooling said unleased interest with State Leases M-114883 and M-116786 in accordance with the terms of
Exhibit “2” for oil and gas production for those formations more particularly described in the attached Exhibits is in the best interest
of the State.

NOW, THEREFORE, in consideration of the payment to the State of $41,031.90 and of the mutual agreements hereinafter
set forth and together with other valuable consideration, the receipt and sufficiency of which are hereby acknowledged and
confessed, and for the purposes and upon the terms and conditions contained herein, the parties hereto agree as follows:

1. This Agreement is entered into pursuant to the authority granted in Chapter 52, of the Texas Natural Resources
Code and Chapter 9 of Title 31 of the Texas Administrative Code and is intended to be performed pursuant to and in compliance
with all applicable statutes, decisions, regulations, rules, orders and directives of any governmental agency having jurisdiction over
the production and conservation of minerals from the Unit and in the interpretation and application hereof this Agreement shall be, in
all things, subject thereto.

2 The State and Chevron agree that nothing herein shall be construed as granting a leasehold interest to Chevron in
the unleased interest within the boundaries of the Unit but rather this Agreement affects a contractual pooling of interests with the
respective rights and duties of the parties defined in paragraph 3, below,

3. The rights and duties of the State and Chevron with respect to the unleased interest shall be established,
governed and controlled by the terms, conditions and covenants contained in Exhibit "1" and Exhibit “2” attached hereto and
incorporated herein, wherein the State shall be considered the Lessor and Chevron the Lessee and the State shall receive its share
of Unit production in the form of a royalty as provided in Exhibit “1” and allocated to the State as provided in Exhibit “2” with
no obligation to the State for operating costs of any kind, including but not limited to exploring, drilling, equipping, completion,
treating, transporting, marketing, plugging, abandonment or restoration.

4. This Agreement shall remain in effect for a term of one year from the effective date and so long as the pooled
mineral is being produced in paying quantities from the Unit, or so long as State Leases M-114883 and M-116786 are maintained in
force by production or the payment of shut-in oil or gas well royalties, or by drilling or rework operations, or by other means in
accordance with the terms of said Lease.

2, Inasmuch as the parties may not be able conveniently to execute one original hereof, it is agreed that a
counterpart hereof may be executed by each party to this Agreement, each of which shall be considered an original, and all of said
counterparts shall be construed together as one instrument.
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6. ‘The terms and provisions hereof shall extend to and be binding upon the heirs, legal representatives, successors,

and assigns of the parties hereto.
s This Agreement is to be performed in the State of Texas, and the substantive laws of the State of Texas will

govem the validity, construction and enforcement of this Agreement.

IN WITNESS WHEREOQF, the parties have executed this Agreement upon the respective dates indicated below.

o e 1| 252003

legal
cont, =7 AWN BUCKINGHAM, M.
cxm@ Commissioner, General Land Office

TIFI
I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School
Land Board duly held on November 2, 2022, the foregoing instrument was approved by said Board under the provisions of
Chapter 52 of the Natural Resources Code all of which is set forth in the Minutes of thc Board of which I am custodian.

IN TESTIMONY WHEREOF, witness my hand this the 2 6 day of ¢ mua\(\[ ,20

cretary of the School Land Board
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EXHIBIT “1”
§32.207 Exhibit 1, Revised 1/2016

I. RESERVATION AND GRANT: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface
thereof for any and all purposes except those granted to Lessee, being the right to explore for, dnll and produce the pooled mineral from the pooled area, and Lessor further reserves the rights of
ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of explonng for and producing the minerals and zones which are not covered by this Agreement, All of the
nghts in and to the pooled area retained by Lessor and all of the rights in and to the pooled area granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with
the operations of the other

2. PRODUCTION ROYALTIES: Upon production of the pooled mineral, Lessee agrees to pay or cause to be pad to the Commissioner of the General Land Office in Austin, Texas, for the
use and benefit of the State of Texas, during the term hereof:

{A) OIL: As a royalty on oil, which is defined as including atl hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the Lessor,
such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity
in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale
thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby pooled 1s sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor.

{B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas}, which is defined as all hydrocarbons and gaseous substances not defined as oil m subparagraph (A) above,
produced from any well on sard land (except as provided heremn with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this agreement contract shall
not at any tme exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's
Law, and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

{C) PROCESSED GAS: As aroyalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this agreement, and on fifty percent (50%) or that percent accmuing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this agreement, provided that if liquid hydrocarbons are recovered from gas processed n a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective Toyalties on residue gas and on liquid hydrocarbons shall be determined by 1) the lnghest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry" or any other gas, by fractionating, bumning or any other processing, 1/4 part of the gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the greater.

{E) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this agreement shall be without deduction for the cost of producing, transporting, and otherwise making
the oil, gas and other products produced hereunder ready for sale or use.

{F) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this agreement be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor’s right to take its royalty in kind shall not
diminish or negate Lessor’s rights or Lessee's obligations, whether express or implied, under this agreement. S eaiy .

°
(G) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this agreement’s proportionate share of any fuel used to process gas prodyced
hereunder in any processing plant. Notwithstanding anything contained herein to the contrary, Lessee may recycle gas for gas lift purposes on the pooled area after the liquid hydrocarbons
contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the same may thereafter be produced and sold or used by Lessee in su?mwiq
as to entitle Lessor to a royalty thereon under the royalty provisions of this agreement.
. -
3. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following mann®y o ® e o .
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received i in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas 1s due and must be received m the General Land Office on or befor® the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner pre§®ipedy
the General Land Office and showing the gross amount and disposition of al! oil and gas preduced and the market value of the oil and gas, together with a copy of all documents, recordssor reperts
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced andgput intg
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and marke®y; L
all cases the authority of a manager or agent to act for the Lessee herein must be filed n the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office Jease number the amount of royalty being paid to each Jease number If Lessee pays his royalty on or before tharty (30)
days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a
penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such mterest will begin accruing when the
royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which
1§ effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were
originally due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

4, (A) CONTRACTS AND OTHER RECORDS: When requested by the General Land Office Lessee will furnish the General Land Office with copies of all contracts under which gas is sold

or processed and all subsequent agreements and amendments to such contracts. Such contracts and agreements when received by the General Land Office shall be held in confidence by the
General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the pooled mineral produced from
the pooled area, including the books and accounts, receipts and discharges of all wells, tanks, poocls, meters, and pipelines shall at all times be subject to inspection and exammmnation by the
Commissioner of the General Land Office, the Attormey General, the Govemnor, or the representative of any of them.

(B) DRILLING RECORDS: Copies of Railroad Commission forms such as applications to dnill, well tests, completion reports and plugging reports shall be supplied to the General Land
Office at the time they are filed with the Texas Railroad Commission. Lessee shall upon written request supply the General Land Office with any records, memoranda, accounts, reports, or other
information relative to the operation of the above-described premises in addition to those herein expressly provided for.



5. NO SURFACE USE: No drilling or other operations are allowed on the surface of land during the period in which the land is used by this state as a highway, road, street, alley or
maintenance facility.

6. POLLUTION: In developing this pooled area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluton. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Failure to
comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the agreement. Lessee shall be liable for the damages caused by such
failure and any costs and expenses incurred in cleaning areas affected by the discharged hydrocarbons or other pollutants.

7. ASSIGNMENTS: The agreement may be transferred at any time. All transfers must reference this agreement by the State Lease Number and must be recorded in the county where the
pooled area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office within ninety (90)
days of the execution date accompanied by the filing fee prescribed by the General Land Office rules in effect on the date of receipt by the General Land Office of such transfer or certified copy
thereof. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior transferee of the agreement,
including any liabilities to the state for unpaid royalties.

8. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon alfl of the pooled mineral produced from the unit to secure payment of all unpaid royalty and other
sums of money that may become due under this agreement. By acceptance of this agreement, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all pooled mimnerals in and extracted from the pooled area, all proceeds which may accrue to Lessee from the sale of
such minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the pooled area used in connection with the production or processmg of such
minerals in order to secure the payment of all royalties or other amounts due or to become due under this agreement and to secure payment of any damages or loss that Lessor may suffer by reason
of Lessee's breach of any covenant or condition of this agreement, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in the manner
provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as may be
reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-
described property or from Lessee's pooling of the area. Should the Commuissioner at any time determine that this representation 1s not true, then the Commissioner may declare this agreement
forfeited as provided herein.

9. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false report conceming production or drilling, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should
knowingly fail or refuse to give correct information to the proper authority, or if Lessee shall knowingly violate any of the material provisions of this agreement, or if this agreement is assigned
and the assignment is not filed in the General Land Office as required by law, the rights acquired under this agreement shall be subject to forfeiture by the Commissiener, and he shall forfeit same
when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to lease or pooling. However, nothing herein shall be construed as waiving
the automatic termination of this agreement by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this agreement and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
agreement and the rules and regulations that may be adopted relative hereto.

10. APPLICABLE LAWS: This agreement shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the General Land Office goveming
drilling and producing operations on Permanent Free School Land, payment of royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and
ordinances that may affect operations under the provisions of this agreement. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this agreement, to be
bound by and subject to all statutory and regulatory provisions relating to the General Land Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at Texas
Natural Resources Code Sections 52.135 and 52.137 through 52.140.

11. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this agreement, from conducting drilling operations thereon, or from producing
the pooled mineral therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so
prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewith and this agreement shall be extended
while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing the pooled mineral from the pooled area. Lessee agrees to immediately notify the
GLO of any force majeure event and when the reason for force majeure has ceased.

12, NO WARRANTY AND PROPORTIONATE REDUCTION CLAUSE: This agreement is entered into by the State without any covenant of title or warranty of title, express or implied,
and without any recourse against the State in the event of any failure of title, not even for the return of any consideration paid. If the State owns less than the entire undivided interest in the above
described land, then the royalties herein provided to be paid to the State shall be paid i the proportion which its interest bears to the entire undivided interest. However, before Lessee gdjusts the
royalty due to the State, Lessee or his authorized representative must submit 10 the General Land Office a wntten statement which explains the discrepancy between the interest purportedypwied
under this agreement and the actual interest owned by the State.

L ]

13. SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from éhe
pooled are. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points of the pod®i®28 %
production, gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Te\cas

Toyalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft. o . .

ee oo

14. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successoes or
assigns of Lessee herein. ee o

e @ e

15. ANTIQUITIES CODE: In the event that any site, object, location, artifact or other feature of archaeological, scientific, educational, cultural, archeclogical or historical iﬁteres.t e
encountered on State Land during the activities authorized by this agreement, Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Arcla®olgeisd
Asset Management Division, 1700 N. Congress Ave,, Austin, Texas 78701) and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711} so that adequate measurcs®ayeie
undertaken to protect or recover such discoveries or findings, as appropriate. Lessee 15 expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915;
16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code Ann. (Vernon 1993 & Supp. 1998).

16, VENUE: Lessor and lessee, hereby agree that venue for any dispute arising out of a provision of this agreement, whether express or implied, regarding interpretation of this agreement, or
relating in any way to this agreement or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State of Texas.

17. FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this agreement must be filed of record in the office of the County Clerk in any county in which 2all or any part of the pooled
area is located, and recorded copies thereof must be filed in the General Land Office.




EXHIBIT ”27

PURPOSES : 1.

This Pooling Agreement ("Agreement”) is made for the purposes of conservation and
utilization of the pocled mineral, to prevent waste, to facilitate orderly development and
to preserve correlative rights. To such end, it is the purpose of this Agreement to
effect equitable participation within the unit. This Agreement is intended to be
performed pursuant to and in compliance with =all applicable statutes, decisions,
regulations, rules, orders and directives of any governmental agency having jurisdiction
over the preoduction and conservation of the pooled mineral and in its interpretation and
application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2

The oil and gas leases, which are included within the pooled Unit, are listed on the
attached Exhibit "A", to which leases and the records thereof reference is here made for
all pertinent purposes. The pooled Unit shall consist cof all of the lands described in
Exhibit "B" attached hereto and made a part hereof, insofar as said lands cover and
include those depths described below as the unitized interval. A plat of the pooled Unit
is attached hereto as Exhibit "C".

MINERAL PQOLED: 3

The mineral pooled and unitized ("pooled mineral™) hereby shall be oil and gas
including all hydrocarkbons that may be produced from an oil well or a gas well as such
wells are recognized and designated by the Railroad Commission of Texas or other state
requlatory agency having jurisdiction of the drilling and production of oil and gas
wells. The pooled mineral shall extend to all depths underlying the surface boundaries
of the pocled unit ("unitized interval™).

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent
and as above described intc said unit and unitize and pool hereunder the separate tracts
described on the attached Exhibit "B", for and during the term hereof, so that such
pooling or unitization shall have the following effect:

(a) The Unit, to the extent as above described, shall be operated as an
antirety for the exploration, development and production of the
pooled mineral, rather than as separate tracts.

(b} All drilling operations, reworking or other operations with respect
to the pooled mineral on land within the Unit shall be considered as
though the same were on each separate tract in the Unit, regardless
of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon
and this Agreement.

) Production of the pocled mineral from the Unit allocated to each
separate tract, respectively, as hereinafter provided, shall be
deemed to have been produced from each such separate tract in the
Unit, regardless of the actual locaticn of the well or wells therecn,
for all purposes under the terms of the respective leases or other
contracts thereon and this Agreement.

(d) All rights to the preduction of the pooled mineral from the Unit,
including royalties and other payments, shall be determined and
governed by the lease or other contract pertaining to each separate

L]



tract, respectively, based upon the production s¢ allocated to such
tract only, in lieu of the actual production of the pooled mineral
therefrom.

ALLOCATION OF PRODUCTION: Se

For the purpose of computing the share of production of the pooled mineral to which each
interest owner shall be entitled from the pocled Unit, there shall be allcocated to each
tract committed to said Unit that pro rata portion of the pooled mineral produced from the
pooled Unit which the number of surface acres covered by each such tract and included in
the Unit bears to the total number of surface acres included in said Unit, and the share
of production to which each interest owner is entitled shall be computed on the basis of
such owner's interest in the production so allocated to each tract.

RATIFICATION/WAIVER: 6

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board,
nor the execution of this Agreement by the Commissioner shall: {l1) operate as a
ratification or revivor of any State lease or Pooling Agreement that has expired,
terminated, or has been released in whole or in part or terminated under the their terms
or the laws applicable thereto; {2} constitute a waiver or release of any claim for money,
oil, gas or other hydrocarbons, or other thing due tc the State by reason of the existence
or failure of such lease or Pooling Agreement; (3) constitute a waiver or release of any
claim by the State that such lease or Pooling Agreement 1is void or voidable for any
reason, including, without limitation, violations of the laws of the State with respect to
such lease or Pooling Agreement or failure of consideration; (4) constitute a confirmation
or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; (5) constitute a ratification of, or a waiver or release
of any claim by the State with respect to any viclation of a statute, regulation, or any
of the common laws of this State, or any breach of any contract, duty, or other obligation
owed to the State; or (6) constitute a waiver of sovereign immunity.



Exhibit “A”
Attached to and made a part of that certain Amendment of Unit and Pooling Agreement for the Delaware
Ranch - Wise State Unit #1, Culberson County, Texas

LEASES IN THE UNIT AREA
State Lease Lessor Lessee Lease County State Description Recording*
No. Date
M-114883 Wise Asset No. | COG 3/28/2013 | Culberson | TX See the attached Vol. 101,
8, LTD., Wise Operating Exhibit A-1 Page 366,
Asset No. 10, LT Oil & Gas
LTD., and the Records
State of Texas
M-116786B | Prewitt, COG 3/4/2014 Culberson | TX Block 60, Vol. 112,
Stephen Neil Operating Township |, T&P | Page 734,
LLC Ry. Co. Survey Oil & Gas
Section 30: All, Records
containing 678.00
acres, more or less
Section 32: South
One-Half of the
Southeast Quarter
(S/2 SE/4),
containing 80.00
acres, more or less
M-116786A | Prewitt, John COoG 3/4/2014 Culberson | TX Block 60, Vol. 112,
Collins Operating Township |, T&P | Page 744,
LLC Ry. Co. Survey Oil & Gas
Section 30: All, Records
containing 678.00
acres, more or less
Section 32: South
One-Half of the
Southeast Quarter
(S/2 SE/4), cessse
containing 80.00 i .
acres, more or less ”
M-121030 State of Texas - | Chevron 11/2/2022 | Culberson { TX See the attached TBD secee
General Land U.S.A. Ing, Exhibit A-2 " 5
Oﬂ-lce ....:
L
*Instruments listed are recorded in Culberson County, Texas. o
- .o
0o -
o0 00




Exhibit “A-1"

Attached to and made a part of that certain Amendment of Unit and Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

This lease covers the following described lands located in T&P RR. Co. Survey, Culberson County, Texas:

T 1

Section Block Township ‘Gross Acres
| |(more or less) [
u 60 !1 661.00
. jpa 1 675.60 |
|
[ I
i 60 1 673.00
s 60 1 675.50
- 60 1 678.02
L
i e 1 675.60 |
l {
1
25 60 1 675.00 ,
JY |
PO 60 h 678.00
52 60 1 675.40 }
P4 60 i 676.00
. 61 i 677.00
i 61 1 668.00 Seesls
B 61 1 657.00 :
& l.....
8 61 1 692.00 o
i i e o9
e 61 1 689.00 .
| o@ -
' i : Q...
12 61 1 691.00 st
e
e 00
S 61 1 69750
g pl 1 691.00
i3 61 1 683.00
+ [
| -
o 61 1 692.00

Delaware Ranch Wise Unit No. | — State Unit

Page 2



| Gross Acres

Section Block Township
(more or less)
2 61 1 688.70
24 61 1 690.90 ,
.
26 61 1 697.50
28 61 1 691.00
30 61 1 681.90
32 61 |1 693.00
134 61 1 690.00
L ! i
|36 61 B 692.00 J
38 61 ' 698.60 ;
40 61 1 692.00
42 61 1 684.00 '
44 61 1 1699.00
46 61 B 696.60 ‘
| ===
48 61 1 698.00
12 62 1 689.00
24 62 1 1693.70 goevee
1 i -
36 62 1 674.00 I
|
f » .
4 61 2 1697.00 © ou et
6 61 % 689.50 e
——| L4
8 61 g 698.00 »* 0 3
+8 M
{N/2 of 10 161 2 347.50
1 1 __
12 61 2 697.60
l 1
, | —
20 61 2 696.60
28 61 P 685.00
| o ! J '
30 61 2 677.00
Total Gross Acres: 130,518.72

Delaware Ranch Wise Unit No. 1 - State Unit

Page 3



Exhibit “A-2"
Attached to and made a part of that certain Amendment of Unit and Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

This lease covers the following described lands located in Block 61 & 62, Township 1, T&P RR. Co. Survey,
Culberson County, Texas:

Treots 1, 2, L, 6, 3, 10, ¥R

Jection 3%

BESINITEG ot 2 ~oncrete x-mument 3outh 00LO'LS% dest 925.1 feet, North 7572+

Wesy 3Z5.4% fect, and WNorth 13°uR¢ Eapt <p paron corne
] eel Trom o
of section 35, Hleck 62, TS, 1, T % F iy, Company a::‘-:e;.; * Hortheast ’

TIENCE: South 76%02' East 13L.2 fest tn a concrete mamament, curvad boun
1ire whose redius 13 505,37 Test; : i e o

Traot 1

THE'CE: Northwesterly with sald curve defle~tion ynife cant,
{orml 4

ripht 13L.7 feel to & concrete monumert lorated Xorth 13"5?'.;”!. 501?:::’ go:, e

canterline Stat'on 356+12.5 ol R.M. Htg way 652 o surveyed by tha Resldent en-ineer

of the Texas Hiphway Tepartment; a

TIENCET Korth 13%SH% East 10.0 fest 1lore inning contain
0.02 acres of land wmore or less, s e = o

Trect 2

Section 3%
BEGIANTNO at i
vyl a ‘u state in the East boundary line of Section )8, Block 62, TSP, 1,

Company Survey, from which th
bears North DO%LO &% g;t Gr;?.ﬁ tﬁt:h apparent Korthesst corner of Section 38

CONTINUED ON NEXT PAGE

Delaware Ranch Wise Unit No. 1 — State Unit Page 4



WEF: B Lot i

Lo o Sl
14, s,

i AR A Y T
(4 SR ; 5
anty - R
Hy=e I % feae, (i

TR AR B

e T

Rat 1

R

NsLie e iy wpdd

Lhat Lsy 39

cunly L

By sy 7T L)
Leges I
fB il o & de A. ol !
s Joo 4 AP i i
™ o .i‘ L] E
« i &
L) . ¥ i
o il

o Sl i ™ W
e« 3T Lley fvo? Soasie
r s sy f f g -l
“fa d Copni fos 2§ e s
5 S St
= =g TR 8,

Delaware Ranch Wise Unit No. 1 — State Unit

ELPgey ¢ §

de = Treapt &

4 by Bip i S 7= Tedw T
* & gy bi:w Wil Tl § %
s - fai
: sogis s Sidp uap t= '
| %1 el TP 2 *
»
|
= w . R R ol b L I ST L | T L R Y WLR |

wrsti 3 del i,

wiig by
2%l B silpne g

o R TV I

el b Lhn '

X =
- e,

wntdisrraly mrd s Linm—

i
0f Ddciimin: and cnapsis i~ '

Lie? 3 daetde o

L
e aEnn e t B2 o A 4 |
] LS 2
. g o, WA G e P
. voE L 2 o ;‘,-. I o -
5 TR
i ’ 1 |
TR . 4 fet. g &4 e
A e * vow i ahan o !
¥ I 2 '
ra g i e 0 A a2 LS ] ) e WuE I
) - ol - ¥ 0 s
s A & ¥ LT PIL | 07 oo
P L T 3 " 1 3 i
& 8 A atitLg B G Pae o5 w
. a t i = SRR
| 3 ¥ - “w ™~
il aneflorely wny foae

ENET e L g

AR -
SIAEE Pt anemueen . B
Ll Lo pagmal B0t sl
B2 ket Syn gy
Fe oy L]

=l

el I e i R

I O T LR

: s e e I
Y- ies g B et . BLSEa R '
. !
L gy & SpLgehed Sgnweesf sl o) '

B + 9 W s o8 T el e ""'":
u & c Bulh AT S8 | LRI ‘
t & ol 8 &% R w |
5 * 2 b GBS Pem G £ '

- = e -

CONTINUED ON NEXT PAGE

Page 5



Tract 4 Bartdon 0

BEiMVETRY a4 & roncrete momumnt tr ©r SartE Rocmcdsrs ]ine nl aertion L), siack 51,
Tar, 3, T. %'y Wy, Yomoany Jurvey Fros whirk Ve ' wrrttrest eornwes 30 Section 4D
bears Sowth RWOILS Bast 1,150.7 Teet;

THE'CEr  Sowuth " 2501EY Kast with szic Snpre sourcary Ling, at 137.4 Tect orasgies
eerterline Btation S31497.% af i.°. “iwhgny AL2 an purvived b the tesicett Enctnesy

of tre Texzs Hiphsay Lepartmeri, and ronti~dns for s tolal ayatsmos of Z73.6 feet
45 8 sorerals monwment)

TRENCE: Smn.h AN bast L%h." Toet Lo & rr-rele powent B Ss Darinntee ol
B curved Boanoary Mso wose pactue 3 13,515.0 1oty

THEHCG:  Sgsthossterly with sals curve deflectin: uniformly and eontinungaly e
the risht S27.7 fect to & ron-rrie moruwnt ig the Bust bounuare lire of sactim

L0 from which the aprarent lorthesst ciener o 3eetion 4D beaps Earth L0 nrgen
East L38.4 feery

THRNCE1  South O%UT'GM® Tugt witk sal~ Eont beyme ry ne 42 74,3 Tert rrassir -
centerline 3t tion Su3e33.% of H.V, Wilrhwey 592 o) Burvryod be the desicent &0 Lroup
of the Texss Hiphway Department, ara continuin: for a tats] cistance af 130T Jed
to & concrote monument in & rurved bouncary line wiose radius ts 11, 349.2 teoby

THROCEt  Northwesterly with 81, carve 607]lootine oriforwly and remting 1aly to
the loft 587.3 [eat to & nonerete morumest gt A8 erly

THECES  Rorth 637310 West 703.0 feot Lo tae dere ol be Amdne wed o ntalitn-
3.1} aeren of lend wore or lons, :

Tract B Suetiar 3

BOTIATNG st & roncrete monument 2 Lthe dest by Jine of Sactian 3# Biacsk s,
T3P 1, T % ¥ 4v. Gorgany durvey, from whicrh & concrate rnument saried Lxrad
bears South 01753 West 1,1k1.4 Teety

THEECEs  Nerth 01953' Bast with sald weet toundary ine, ot T2.% ferl crossine
centerline Station 610423.5 of R.M, Hiphway A52 ag surveyed by the Hesident Enslneer

of the Tezas Hiphway Deparirent, and eantinelny for o total distance of 14S.5 feel
1o a conerete morument;

THE CE1  South 53°37% East 7,250.L furt 10 a3 somercte varwmet 3t tha buplanirg
af 4 ourved toundary lire w ose radius ts 3,15%.8 Loty

THEKCE:  Southeasterly with sald curve uniforaly and comlinuously to the lelt
22.2 feot to & concrete morument ! W South boundary line of Sestien 38 from

whicth concrete momment mapies eaé? bears North H9G7* Weat 1,A72.7 reeyy

THENSE:  Nortn FI907' dest with saic Sowtn vouncary lirne, at 104.1 feel crossins
conterling Station 631e67,2 of H.M. Highwey 852 a3 surveyed by the Resident tnpincer

of Lho Texss Hiphway Departrent, and cortinules for » total dletemee of 212.8
Teel 1o & concrete mongment; -

™ETE, Eij"JT'But!OIS.!Mhmwlt inning snd contatning
S.slma'lmlmarﬁu. P,

S e . - -

CONTINUED ON NEXT PAGE
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Tract 30 {rorrectat Tield notwes) Lesticn LA
BPeginning at & concrels nwony cent in the ' =ri hrunfary ine of Section 48, Bleck
&1, Tot, 3, 18P Y. Scmpany Sacven, fren whilch tha apparent Morthwast cormer of
Gection LA bears & C1* 53° L., 1819.% foet}
Thence: B U1® 53' 3, with the Last bounlary line of Lecticn &, «t 630 Test
eroasing centarline ft.tion 673¢64.0 of .« . Hipleay 652 as survered by
flasident Fnginaer of the Texss llichway Larartument, snd sontinuing for a total
distance of 126.6 st Lo a contrsta romrent;

Thance: 5 69° 29' K, 2734.2 f=st to 2 concrela rovereait 4t the bepinnin of &
curved boundary lins whose redius is 5789.5 fest;

Thoncs Southsasterly with said curve daflecting wdfor-ly and sostimwesaly
to the right 650.) Test Lo a concrets womlowmt at its sndy

Thence: 5 63" 01 K, 1219.1 fest %o & conceels monumsnt at the baginning of
4 curved boundary lins whoss radiue $e 1H50.1 fest;

Thanta: Southnsstarly with ssid curve d-Tlectin: unifommly and contimuvusly
to the left 812,35 fost to a concrets momunart at its endj

Thancer § 84% 247 B, 25.4 fest Lo 3 contrebe mOnU=ent;

Thence: S B5® 11' K, 02,0 fest to a tontraba nomueshbi

Thence: S BP* 00" E, JUJ,0 fest to & conorate covsenty

Thence: $ T9° W' %, 02,1 feet Lo a vontrelm nosunenty

Thence: S 76° GO* £, 207,% fast to a cont-she 2crunwnt;

Thence: § 72* 44° K, 13,0 feet %c a concrats ac urant in Lha Rast boundary
lins of Sesties LB, frax shior ths aprgrent Southsast cocner of sald Sectiwm
42 beard S 81° 53 W, 22321 feet;

Thence: S 01* 53' W with the Hast boundary 1ins cf Section &8, st 5.1 fest
crossing centarlina Station TI1+21.9 of . 2. Mighway £52 as surveysd by
Resicent Tnpinesr of the Tivae Hijhwyy "epartiant, wnd continuin? for a tetal
distance of 126,6 fest to a conershe morument;

Thancsz N 79° 16" ¥, 412.8 fest to a vonsrels movwmenk}

Thance: N 8 24 ¥, 25.4 fesrl 10 & COuCrebls nonumsn® st the bagianing of a
curved boundary line whoss radius ia 1970.1 fe-tj

Thencet Northweslerly with sals curve deflectin; unifomly and senti-ooualy
to the vipht 871.%5 to a concrele mormesht &% its end)

Thuence: ¥ £3* 03" ¥,1219,1 feet %o 2 concrele monu=ent ot the beginning
of » curvad boun‘ary line whoss r.dlus is 5569.6 fas;

Thenca: lortbuasterly with sald curve deflesting unifornly and oesdimwensly
to the left 636,06 fest to a cencrats momument at its wmij

Thence: ¥ 65° 29' W, 2692.8 feet 1o ihe piace of beginning and centaining
15,23 atres of land more or less,
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Exhibit “B”

Attached to and made a part of that certain Amendment of Unit and Pooling Agreement for the Delaware

Ranch — Wise State Unit #1, Culberson County, Texas
LANDS COMMITTED TO THE UNIT AREA

Block 60, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 5, containing 660 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 661 acres, more or less

All of Section 7, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 675.6 acres, more or less

All of Section 14, containing 673 acres, more or less

All of Section 16, containing 675.5 acres, more or less

All of Section 17, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 678.02 acres, more or less

All of Section 19, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 675.6 acres, more or less

All of Section 21, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 23, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 27, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 28, containing 675 acres, more or less

All of Section 29, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 30, containing 678 acres, more or less

All of Section 31, containing 679 acres, more or less — Chevron Mineral Fee Tract*
All, less S/2 SE/4 of Section 32, containing 590.975 acres, more or less

S/2 SE/4 of Section 32, containing 84.425 acres, more or less

All of Section 33, containing 676 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 676 acres, more or less

Block 61, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 1, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 2, containing 677 acres, more or less

All of Section 3, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 4, containing 668 acres, more or less

All of Section 5, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 657 acres, more or less

All of Section 7, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 692 acres, more or less

All of Section 9, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 10, containing 689 acres, more or less

All of Section 11, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All of Section 12, containing 691 acres, more or less

All of Section 13, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 14, containing 697.5 acres, more or less

All of Section 15, containing 689 acres, more or less — Chevron Mineral Fee Tract*
All of Section 16, containing 691 acres, more or less

All of Section 17, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 683 acres, more or less

All of Section 19, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 692 acres, more or less

Delaware Ranch Wise Unit No. 1 ~ State Unit
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All of Section 21, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 22, containing 688.7 acres, more or less

All of Section 23, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All of Section 24, containing 690.9 acres, more or less

All of Section 25, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 26, containing 697.5 acres, more or less

All of Section 27, containing 689 acres, more or less — Chevron Mineral Fee Tract®
All of Section 28, containing 691 acres, more or less

All of Section 29, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 30, containing 681.9 acres, more or less

All of Section 31, containing 664 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 32, containing 677.32 acres, more or less
Ranch Road 652 in Section 32, containing 15.68 acres, more or less

All of Section 33, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 690 acres, more or less

All of Section 35, containing 698 acres, more or less -- Chevron Mineral Fee Tract*
All of Section 36, containing 692 acres, more or less

All of Section 37, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 38, containing 692.69 acres, more or less
Ranch Road 652 in Section 32, containing 5.91 acres, more or less

All of Section 39, containing 690 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 40, containing 688.87 acres, more or less
Ranch Road 652 in Section 32, containing 3.13 acres, more or less

All of Section 41, containing 693 acres, more or less — Chevron Mineral Fee Tract*
All of Section 42, containing 684 acres, more or less

All of Section 43, containing 690 acres, more or less — Chevron Mineral Fee Tract*
All of Section 44, containing 699 acres, more or less

All of Section 45, containing 698 acres, more or less — Chevron Mineral Fee Tract*
All of Section 46, containing 696.6 acres, more or less

All of Section 47, containing 704 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 48, containing 681.77 acres, more or less
Ranch Road 652 in Section 32, containing 16.23 acres, more or less

*Non-Participating Royalty Interest of 2.8883% owned by Wise Asset No. 10

Delaware Ranch Wise Unit No. 1 — State Unit
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Exhibit “C”
Attached to and made a part of that certain Amendment of Unit and Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

PLAT OF THE UNIT AREA

{
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SECOND AMENDMENT TO UNIT AGREEMENT FOR THE DEVELOPMENT

AND OPERATION OF THE DELAWARE RANCH, WISE UNIT NO. 1 -STATE UNIT

CULBERSON COUNTY, TEXAS

This SECOND AMENDMENT TO THE UNIT AGREEMENT FOR THE

DEVELOPMENT AND OPERATION OF THE DELAWARE RANCH, WISE UNIT NO. 1 -
STATE UNIT (herein “Second Amendment”), approved and executed by the Commissioner of the
General Land Office and entered into as of the 4th day of August, 2021, by and between the
parties executing, ratifying, or considering hereto, hereinafter the “Parties,” but to be effective as of June
9, 2021 (the “Effective Date™).

RECITALS

Chevron U.S.A. Inc. (“Chevron”) and the General Land Office of the State of Texas entered into
that certain Unit Agreement For The Development And Operation of The Delaware Ranch, Wise
Unit No. 1 — State Unit dated effective April 3, 2018, recorded in Volume 37, Page 871, Official
Public Records of Culberson County, Texas (the “Original Agreement”), as amended by that
certain Amendment to the Unit Agreement For The Development And Operation of The Delaware
Ranch, Wise Unit No. 1 — State Unit dated April 21, 2020, but effective April 3, 2018, recorded in
Volume 67, Page 917, Official Public Records of Culberson County, Texas (the Original
Agreement as amended being referred to as the “Agreement”).

Wise Asset No. 8, Ltd., as owner of the soil and agent for the State of Texas under the first lease
described in Exhibit “A” of the Agreement, and Wise Asset No. 10, Ltd., as owner of a non-
participating royalty interest in each tract identified in Exhibit “B” of the Agreement as a “Chevron
Mineral Fee Tract,” join in execution of this Second Amendment to evidence their consent and
agreement to the terms and provisions hereof.

The Parties desire to amend, modify, delete, or replace certain provisions of the Agreement, as
more particularly described below. Capitalized terms used, but not defined, in this Second
Amendment shall have the meanings given in the Agreement.

AMENDMENTS

NOW, THEREFORE, in consideration of the mutual promises set out herein, and other good and

valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties agree
to be bound by the following terms:

1.

Term of Second Amendment. Unless extended pursuant to Section 4 below, this Second
Amendment shall continue in force for a period of five (5) years from January 1, 2022, through
December 31, 2026 (the “Term™), at which time it will expire and be of no further force or effect.

Revised Definitions.  Article 1.F and Article 1.AA of the Original Agreement are hereby
superseded and replaced by the following provisions, respectively:




AA.

“Delaware Ranch Lease” means the first Lease listed in the Schedule of Leases in Exhibit
“A” and described as that certain Oil and Gas Lease dated March 28, 2013, recorded in
Volume 101, page 366, Oil and Gas Records of Culberson County, Texas, as amended,
from the State of Texas, acting by and through its agent and the owner of the soil, Wise
Asset No. 8, Ltd., as lessors, to COG Operating LLC, as lessee, covering 30,518.72 acres
of land, more or less, located in Culberson County, Texas, which lands are more
particularly described in said lease, as amended by that certain Amendment of Oil and Gas
Lease dated effective March 1, 2016, and that certain Second Amendment of Oil and Gas
Lease dated effective September 1, 2017.

“WISE” (or “Wise”) shall mean, collectively, Wise Asset No. 8, Ltd., as owner of the soil
and agent for the State of Texas under the first Lease listed in the Schedule of Leases in
Exhibit “A,” and Wise Asset No. 10, Ltd., as owner of a non-participating royalty interest
in the each of the tracts described in Exhibit “B” as a “Chevron Mineral Fee Tract.”

Continuous Development: During the Term, the Agreement is amended as provided below.

i

iii.

iv

Footage Obligation: Under Article V.C.1.a.ii of the Agreement, “147,000 feet” is inserted
in place of 294,000 feet.”

Credits for Excess and Density Drilling: Article C.3 of the Agreement does not apply.

Banking and Carry Forward: Subject to Article V.C.1.b of the Agreement, if during any of
the first 4 calendar years of the Term, Chevron drills and completes Horizontal Drainhole
Wells having an aggregate Horizontal Drainhole Displacement:

(1)  inexcess of 147,000 feet, it may apply the number of feet of Horizontal Drainhole
Displacement drilled and completed in excess of its Development Obligation, up to
a maximum of 73,500 feet, as a credit against the next (and only the next)
succeeding year’s Development Obligation;

(2)  ofat least 73,500 feet, but less than 147,000 feet, it may defer its obligation to drill
the deficiency (i.e., the difference between 147,000 feet and the actual number of
feet of Horizontal Drainhole Displacement drilled and completed) to the next
succeeding calendar year without penalty, provided that Chevron both drills and
completes the deficiency and actually complies with the next succeeding calendar
year’s Development Obligation.

Notwithstanding anything else herein to the contrary, in no event shall Chevron drill and
complete Horizontal Drainhole Wells having an aggregate Horizontal Drainhole
Displacement of less than 735,000 feet prior to the end of the Term.

Contingency Payments:

(1)  If Chevron fails to drill and complete Horizontal Drainhole Wells in the Unit Area
having an aggregate Horizontal Drainhole Displacement of at least 73,500 feet
during any calendar year this Second Amendment is in force, then, on or before
January 31 of the next succeeding calendar year, Chevron will pay the State of

2



Texas (in care of the GLO) and Wise, in the proportions of 50% to the State and
25% each to Wise Asset No. 8, Ltd. and Wise Asset No. 10, Ltd., a cash amount
equal to $236.74 times the difference between 73,500 and the total number of feet
of Horizontal Drainhole Displacement actually drilled and completed in the Unit
Area by Chevron during that year.

2) If Chevron fails to drill and complete Horizontal Drainhole Wells in the Unit Area
having an aggregate Horizontal Drainhole Displacement of at least 735,000 feet
prior to the expiration of the Term, then, on or before January 31,2027, Chevron
will pay the State of Texas (in care of the GLO) and Wise, in the same proportionate
provided in subsection (1) immediately above, a cash amount equal to $236.74
times the difference between 735,000 and the total number of feet of Horizontal
Drainhole Displacement actually drilled and completed in the Unit Area by
Chevron during the Term, less any cash amounts already paid by Chevron to the
State and Wise pursuant to said subsection (1).

Additional Footage: This Section 3 applies for all purposes of the Second Amendment
notwithstanding any other provision of the Second Amendment to the contrary.

Subject to Article V.C.1.b of the Agreement, and in addition to its other obligations under this
Second Amendment, at any time or times after the execution of this Second Amendment, but prior
to the expiration of the Term, Chevron will drill and complete Horizontal Drainhole Wells in the
Unit Area having an aggregate Horizontal Drainhole Displacement equal to 105,000 feet
(Chevron’s “Additional Development Obligation™). If Chevron fails to fully comply with its
Additional Development Obligation, then, on or before January 31, 2027, Chevron will pay the
State of Texas (to the attention of the GLO) and Wise, in the proportions of 50% to the State and
25% each to Wise Asset No. 8, Ltd. and Wise Asset No. 10, Ltd., a cash amount equal to $236.74
times the difference between 105,000 and the actual number of feet of Horizontal Drainhole
Displacement drilled and completed in the Unit Area by Chevron pursuant to its Additional
Development Obligation.

If the Second Amendment is extended pursuant to Section 5 below, then the time by which
Chevron must have fully complied with its Additional Development Obligation will likewise be
extended to the time the Second Amendment, as extended, expires.

If Chevron fails to fully comply with its Additional Development Obligation as provided above,
then, on or before January 31, 2027, or if the Second Amendment is not extended pursuant to
Section 5, on or before the first January 31* following the time the Second Amendment fully and
finally expires, Chevron will pay the State of Texas (to the attention of the GLO) and Wise, in the
proportions of 50% to the State and 25% each to Wise Asset No. 8, Ltd. and Wise Asset No. 10,
Ltd., a cash amount equal to $236.74 times the difference between 105,000 and the actual number
of feet of Horizontal Drainhole Displacement drilled and completed in the Unit Area by Chevron
pursuant to its Additional Development Obligation.

Options to Extend: Extended Term:



ii.

iii.

iv.

Options to Extend. Chevron has the option to extend the Second Amendment for up to

five (5) successive periods of one (1) calendar year each (each such 1-year period, if any,
being an “Extension Period,” and all such Extension Periods, whether five or less, being
the “Extended Term™) upon 12 months’ advance written notice of each such Extension

Period.

Development Obligation During an Extension Period. During each Extension Period, if

any, Chevron will drill and complete Horizontal Drainhole Wells in the Unit Area having
an aggregate Horizontal Drainhole Displacement of at least 147,000 feet.

Continuous Development During Extended Term: During the Extended Term, if any, the
Agreement is amended as provided below.
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3)

Footage Obligation: Under Article V.C.1.a.ii of the Agreement, “147,000 feet” is
inserted in place of “294,000 feet.”

Credits for Excess and Density Drilling: Article C.3 of the Agreement does not
apply.

Banking and Carry Forward: Subject to Article V.C.1.b of the Agreement, if during
any Extension Period Chevron drills and completes Horizontal Drainhole Wells in
the Unit Area having an aggregate Horizontal Drainhole Displacement:

)] in excess of 147,000 feet, it may apply the number of feet of Horizontal
Drainhole Displacement drilled and completed in excess of its Development
Obligation, up to a maximum of 73,500 feet, as a credit against the next
(and only the next) succeeding Extension Period’s Development
Obligation; provided, however, if there is no succeeding Extension Period,
then this subsection (I) does not apply;

(I)  of at least 73,500 feet, but less than 147,000 feet, it may defer its obligation
to drill and complete the deficiency (i.e., the difference between 147,000
feet and the number of feet of Horizontal Drainhole Displacement actually
drilled and completed) to the next succeeding (and only the next) Extension
Period without penalty if, and only if, Chevron drills and completes the
deficiency and also fully complies with the next succeeding calendar year’s
Development Obligation; provided, however, if there is no succeeding
Extension Period, then this subsection (II) does not apply

Notwithstanding anything else herein to the contrary, during the Extended Term, if
any, Chevron shall drill and complete Horizontal Drainhole Wells in the Unit Area
having not less than an aggregate Horizontal Drainhole Displacement of 147,000
feet times the total number of Extension Periods comprising the Extended Term.

Contingency Payments:

1) If Chevron fails to drill and complete Horizontal Drainhole Wells in the
Unit Area having an aggregate Horizontal Drainhole Displacement of at
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least 73,500 feet during any Extension Period, , then, on or before January
31 of the next succeeding calendar year, Chevron will pay the State of Texas
(in care of the GLO) and Wise, in the proportions of 50% to the State and
25% each to Wise Asset No. 8, Ltd. and Wise Asset No. 10, Ltd., a cash
amount equal to $236.74 times the difference between 73,500 and the total
number of feet of Horizontal Drainhole Displacement actually drilled and
completed by Chevron during that Extension Period.

2) If during the Extended Term Chevron fails to drill and complete Horizontal
Drainhole Wells having an aggregate Horizontal Drainhole Displacement
of 147,000 feet times the number of Extension Periods comprising the
Extended Term (the “Total Extension Obligation”), then, on or before
January 31 of the calendar year next succeeding the end of the last Extension
Period, Chevron will pay the State of Texas (in care of the GLO) and Wise,
in the same proportionate provided in subsection (I) immediately above, a
cash amount equal to $236.74 times the difference between the Total
Extension Obligation and the total number of feet of Horizontal Drainhole
Displacement actually drilled and completed by Chevron during the
Extended Term, less any cash amounts already paid by Chevron to the State
and Wise pursuant to said subsection (I).

v, If, in accordance with Section 5.i above, Chevron extends the Second Amendment five (5)
Extension Periods and is in full compliance with its obligations under the Second
Amendment relating to the Extension Periods and Extended Term, then, notwithstanding
any other provision of the Second Amendment to the contrary, Article V.C.1.a.ii of the
Original Agreement shall be permanently amended by the Parties, in writing, to read as
follows:

“subject to Article V.C.1.b, during every calendar year thereafter, the drilling and
completion of Horizontal Drainhole Wells on the Unit Area or on the Wise Unit
No. 2 Unit Area, or on both of said unit areas, having an aggregate Horizontal
Drainhole Displacement of a minimum of 147,000 feet.”

If Chevron fails to extend the Second Amendment all five Extension Periods in accordance
with subsection i, or extends the Second Amendment all five Extension Periods in
accordance with said provision but fails to fully comply with its obligations under the
Second Amendment pertaining to the Extension Periods and Extended Term, then this
subsection v will not apply.

Accrued Obligations to Survive. The expiration of this Second Amendment, whether at the end
of the Term or any Extension Period, and whether in whole or in part, will not relieve Chevron of
the obligation to (i) complete a well, the actual drilling of which has been commenced but which
has not yet been completed, or (ii) make cash payments to the State of Texas and Wise accruing
prior to such expiration.



10.

Consideration _of Future Leasing Opportunities: Following the partial termination (i.e.,
contraction) or full termination of the Agreement as to any of the lands designated in Exhibit “B”
to the Agreement as “Chevron Mineral Fee Tract” (or depths in and under such lands), and
Delaware Ranch Lease as to any of the lands covered thereby (or depths in and under such lands)
Chevron agrees to reasonably, and in good faith, consider all (but shall not be obligated to accept
any) opportunities to lease or enter into a joint development agreement, such as an operating
agreement or unit exploratory agreement, covering its oil and gas rights in any such lands and
depths.

Counterparts. This Second Amendment may be executed in any number of counterparts, each of
which will be deemed an original of this Second Amendment, and which together will constitute
one and the same instrument; provided that none of the Parties hereto will be bound by this Second
Amendment unless and until all Parties have executed the original or a counterpart thereof.

Governing Laws. This Second Amendment is governed by and interpreted under the laws of the
State of Texas, without regard to its choice of law rules.

Conflicting Provisions. In the event of a conflict between a provision of this Second Amendment
and a provision of the Agreement, the conflicting provision of this Second Amendment shall
control and govern. To the extent, but only to the extent, necessary to fully effectuate the
provisions of this Second Amendment or prevent ambiguity, the provisions of the Agreement are
conformed to those of the Second Amendment.

IN WITNESS WHEREOF, this Second Amendment is executed by each party as of the date evidenced
by their acknowledgement or set out beneath their signature, but to be EFFECTIVE as of the Effective

Date.

CHEVRON U.S.A. INC. THE STATE OF TEXAS

By: // / F//2:2/ vy:

By Commission of the General Land Office

Narfie: K¢vin Cousérymian "Date Name: Date
Title: Attomey-m-Fact Title:
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s Consideration of Future Leasing Opportunities: Following the partial termination (i.e.,
contraction) or full termination of the Agreement as to any of the lands designated in Exhibit “B”
to the Agreement as “Chevron Mineral Fee Tract” (or depths in and under such lands), and
Delaware Ranch Lease as to any of the lands covered thereby (or depths in and under such lands)
Chevron agrees to reasonably, and in good faith, consider all (but shall not be obligated to accept
any) opportunities to lease or enter into a joint development agreement, such as an operating
agreement or unit exploratory agreement, covering its oil and gas rights in any such lands and
depths.

8. Counterparts. This Second Amendment may be executed in any number of counterparts, each of
which will be deemed an original of this Second Amendment, and which together will constitute
one and the same instrument; provided that none of the Parties hereto will be bound by this Second
Amendment unless and until all Parties have executed the original or a counterpart thereof.

9. Governing Laws. This Second Amendment is governed by and interpreted under the laws of the
State of Texas, without regard to its choice of law rules.

10.  Conflicting Provisions. In the event of a conflict between a provision of this Second Amendment
and a provision of the Agreement, the conflicting provision of this Second Amendment shall
control and govern. To the extent, but only to the extent, necessary to fully effectuate the
provisions of this Second Amendment or prevent ambiguity, the provisions of the Agreement are
conformed to those of the Second Amendment.

IN WITNESS WHEREQF, this Second Amendment is executed by each party as of the date evidenced
by their acknowledgement or set out beneath their signature, but to be EFFECTIVE as of the Effective

Date.
CHEVRON U.S.A. INC. THE STATE OF TEXAS
Ksnjiof w neral Land Office
By: %v/ > od / By . \o 1’( Z.(
NantezKefin Countryrfian Name: Date '
Title: Attomey-m-Fact Title:




Wise Asset No. 8 Ltd, 2 Texas Limited
Partnership

By and Through its General Partner, Wise Assel
Management No. 8, LLC, a Texas limited hability

W/
L—%, /13/z02]
Date

bett Cocdn
Tite: (Ao gag,, -

Wise Asset No. 10, Ltd,, 2 Texas Limited
Partnership
By and Through 1ts General Partner, Wise Asset

Management No. &, LLC, a Texas limited lizbility

company ///

By:/ 4 ’7"‘74» ;/.?AAZ/
Date

Natés Robers (oranyvpks
Tl A1 s i‘f:’hﬁ /

|Remainder of page intentionally left blank — acknowledgements follow]
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ACKNOWLEDGEMENTS

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 4th day of August, 2021, by,
Kevin Countryman, Attorney-in-Fact, of Chevron US.A. Inc., 2 Pennsylvania corporation, on
behalf of said corporation.

; ! "
V‘ 5! 4.4:’ / [’ . '!, /:— /t/}f, { .
Notary Public in and for the State of Texas

e e o S

My Commission Expires:
12-15-2024

STATE OF TEXAS
COUNTY OF TARRANT
This instrument was acknowledged before me this | ﬁ day of August, 2021, by,

@Mmﬁg& as Mqufgg of Wise Asset No. 8 Ltd., a Texas limited
partnership, Individially and as Agent of the State of Texas, and as N\ \RGer of Wise

Asset No. 10 Ltd,, a Texas limited partnership, Individually and as Agent for the State of Texas,
on behalf of said limited partnerships.

Mo

Notary Public in and for the State of Texas

My Commission Expires:

AN




ACKNOWLEDGEMENTS

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 4th day of August, 2021, by,
Kevin Countryman, Attorney-in-Fact, of Chevron U.S.A. Inc., a Pennsylvania corporation, on
behalf of said corporation.

NN N N W N N

DAVID CLAYTON MCNALLY
=% Notary Public, State of Texas §
My Commussion Expires

December 15 2024
NOTARY 1D 12582838-1

< e B o g

Notary Public in and for the State of Texas

My Commission Expires:

12-15-2024

STATE OF TEXAS
COUNTY OF TARRANT

This instrument was acknowledged before me this __ day of August, 2021, by,

, as of Wise Asset No. 8 Ltd., a Texas limited

partnership, Individually and as Agent of the State of Texas, and as of Wise

Asset No. 10 Ltd., a Texas limited partnership, Individually and as Agent for the State of Texas,
on behalf of said limited partnerships.

Notary Public in and for the State of Texas

My Commission Expires:




@
L %el/. farm?-comty
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
UPA230141

Unit Number 12916
Operator Name Chevron U.S.A. INC. Effective Date 07/01/2023
Customer ID C000025263 Unitized For Oil And Gas
Unit Name DR - Wise State Unit # 1 Unit Term
County 1 Culberson RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Standard
State Net Revenue Interest Oil 0.06262856
State Part in Unit 0.50014849
Unit Depth Allow All Depths Well
From Depils Formation
To Depth

Lease Number Tract Lease Acres

MF114883
MF116786
MF121030
MF121439

No

Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
in Unit Acres Participation 0O/G in Unit Reduction
Clause
23,041.263750 46,533.820000 0.49515092 O/G 0.12500000 0.06189386 No
190.606250 46,533.820000 0.00409608 O/G 0.12500000 0.00051201
40.950000 46,533.820000 0.00088001 O/G 0.25000000 0.00022000 No
1.000000 46,533.820000 0.00002149 O/G 0.12500000 0.00000269



API Number

4210933311, 4210933312, 4210933313, 4210933314, 4210933318, 4210933319, 4210933320, 4210933321, 4210933333,
4210933335, 4210933336, 4210933337, 4210933351, 4210933352, 4210933354, 4210933355, 4210933358, 4210933359,
4210933361, 4210933369, 4210933397, 4210933399, 4210933400, 4210933401, 4210933405, 4210933406, 4210933407,
4210933408, 4210933422, 4210933424, 4210933425, 4210933426, 4210933429, 4210933430, 4210933431, 4210933432,
4210933443, 4210933444, 4210933445, 4210933446, 4210933447, 4210933448, 4210933449, 4210933450, 4210933451,
4210933452, 4210933453, 4210933454, 4210933474, 4210933475, 4210933476, 4210933477, 4210933493, 4210933494,
4210933495, 4210933496, 4210933497, 4210933498, 4210933509, 4210933510, 4210933511, 4210933512, 4210933513,
4210933514, 4210933552, 4210933553, 4210933554, 4210933555, 4210933568, 4210933569, 4210933573, 4210933591,
4210933592, 4210933593, 4210933594, 4210933595, 4210933618, 4210933619, 4210933620, 4210933621, 4210933622,
4210933701, 4210933702, 4210933703, 4210933704, 4210933705, 4210933832, 4210933833, 4210933834, 4210933835,
4210933836, 4210933837, 4210933838, 4210933839, 4210933840, 4210933841, 4210933842, 4210933843, 4210933889,
4210933890, 4210933891, 4210933892, 4210933893, 4210933913, 4210933914, 4210933915, 4210933916, 4210933976,
4210933977, 4210933978, 4210933979, 4210933980, 4210933981, 4210933982, 4210934049, 4210934050, 4210934051,
4210934052, 4210934060, 4210934061

Remarks:

This amendment is to add a newly leased one acre tract to the pooled unit.

Prepared By:

’KY\/ Prepared Date: 2
GLO Base Updated By: Jﬁ\j\(\ GLO Base Date:

RAM Approval By: W RAM Approval Date:
GIS By: (&L GIS Date: O\L a \7 5 el
Well Inventory By: 0 ) WI Date: |0 o3| 202>
O i ; B
T ETTTIR TR TRl | TN T8




To:

Date of Board
Meeting:

Effective Date:

Pooling Committee Report

School Land Board

10/03/2023

07/01/2023

Unit Expiration Date:

Applicant:

Attorney Rep:

Chevron USA inc.

062212026 3

P)
Lease  Lease
Term MS_
Ayears  40.950000
3 years
3 years
3years  1.000000

UPA230141

Unit Number: 12916

‘Lease Acres Royalty
{In Unit

140.950000

Participation
i 0.00022000
30,287.16000 :23,041.26375 :0.06189386
189.500000 1190.606250 0.00051201

11000000 10.00000269

Operator: Chevron U S Alinc
Unit Name: DR - Wise State Unit # 1
Field Name: FORD, WEST (WOLFCAM
County: Culberson
Lease Lease ‘Lease 'Expiration
‘Type ‘Number ‘Royalty Date
32207 MF121030  0.25000000  04/03/2019
RAL  IMF114883  0.12500000  [03/28/2016
RAL  |MF116786  0.12500000  03/04/2017
RAL  IMF121439  0.12500000
Private Acres: 23260.000000
State Acres: 23273.820000
Total Unit Acres: 46533.820000

Unit Type:
Standard

Term:

Unitized for:

Oit And
Gas

9/11/2023 12:27:18 PM

Participation Basis: Surface
Acreage

Surface Acreage
State Acreage: 50.01%
State Net Revenue Interest: 6.26%

RRC Rules: Spacing Acres:

Yes

UPA230141 1 of 1




Working File Number: UPA230141

REMARKS: i
‘M/f‘ d

Chevron U. S. A,, Inc. is requesting the secormd amendment of its Delaware Ranch - Wise
State Unit # 1 which was approved by the School Land Board on April 21, 2020 and amended
on November 2, 2022.

* The applicant is requesting to add a one acre lease that was recently acquired (State RAL
Lease MF121439) to the unit.

The State's unit royalty participation will be 6.26%.

* The applicant drilled 176,400 feet of lateral in 2018, and has drilled 294,000 feet of lateral
every year since, and will continue to do so or the unit will reduce in size based on the length
of lateral for each well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the second amendment of the
Delaware Ranch - Wise State Unit # 1 under the above-stated provisions.

VoY = e

General Land Office Date
DocuSigned by: .
(atarina Eonmalr 9/18/2023
e s
Office of the Governor Date
Office of the Governor ‘ Date

9/11/2023 12:27:36 PM UPA230141 10f1
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FOURTH AMENDMENT OF POOLING AGREEMENT
DELAWARE RANCH - WISE STATE UNIT #1
GLO UNIT NO. 12916
(FORMERLY GLO UNIT NO. 12095)
CULBERSON COUNTY, TEXAS

WHEREAS, on August 3, 2018, the Delaware Ranch — Wise State Unit #1 (“Unit”) in
Culberson County, Texas, was presented to and approved by the School Land Board of the State

of Texas pursuant to the provisions of Subchapter E, Chapter 52, of the Texas Natural Resources
Code; and

WHEREAS, pursuant to such approval, Chevron U.S.A. Inc. (“Chevron™) and the
Commissioner of the General Land Office of the State of Texas entered into that certain Unit
Agreement ("Agreement") to pool certain State lands into said Unit covering 46,533.82 acres of
land, more particularly described in said Agreement on file in the Archives and Records of the
Texas General Land Office at Austin, Texas, in Mineral File M-114883; and

WHEREAS, on April 21, 2020, an amendment to the Delaware Ranch — Wise State Unit
#1 (“First Amendment”) in Culberson County, Texas, was presented to and approved by the
School Land Board of the State of Texas pursuant to the provisions of Subchapter E, Chapter 52,
of the Texas Natural Resources Code; and

WHEREAS, on August 4, 2021, an amendment to the Delaware Ranch — Wise State Unit
#1 (“Second Amendment”) in Culberson County, Texas, was presented to and approved by the
School Land Board of the State of Texas pursuant to the provisions of Subchapter E, Chapter 52,
of the Texas Natural Resources Code; and

WHEREAS, on November 2, 2022, an amendment to the Delaware Ranch — Wise State
Unit #1 (*“Third Amendment”) in Culberson County, Texas, was presented to and approved by the
School Land Board of the State of Texas pursuant to the provisions of Subchapter E, Chapter 52,
of the Texas Natural Resources Code; and

WHEREAS, on October 3, 2023, the application for an amendment to the Delaware Ranch — Wise
State Unit #1 (“Fourth Amendment™) was presented to and approved by the School Land Board of
the State of Texas pursuant to the provisions of Subchapter E, Chapter 52, of the Texas Natural
Resources Code; and

WHEREAS, Chevron is the current operator of the Delaware Ranch — Wise State Unit #1;
and

WHEREAS, Chevron timely made application and, at its regular meeting on October 3,
2023, the School Land Board approved its application to add 1.00 acres that were previously
unleased, now leased under M-121439, to the Agreement by deleting the existing Exhibits “A”,
“B” and “C” and replacing them with Exhibits “A”, “B” and “C” attached to this Fourth
Amendment; and



WHEREAS, the Commissioner of the General Land Office finds that amending said

amended Agreement as approved by the School Land Board is in the best interests of the State of
Texas:

NOW THEREFORE, in consideration of ten U.S. Dollars ($10.00), the premises and the
mutual agreements contained in this Fourth Amendment of Pooling Agreement, it is agreed that
RAL lease M-121439 is subject to and made a part of this Agreement.

This Fourth Amendment shall in all other respects remain subject to the terms and provisions of
the Agreement. A copy of Exhibits “A”, “B” and “C” to the Agreement are attached to this Fourth
Amendment of Pooling Agreement for reference purposes.

Nothing in this Fourth Amendment, nor the approval of this Fourth Amendment by the
School Land Board, nor the execution of this Fourth Amendment by the Commissioner shall: (1)
operate as a ratification or revivor of any State lease that has expired, terminated, or has been
released in whole or in part or terminated under the terms of such State lease or the laws applicable
thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons,
or other thing due to the State by reason of the existence or failure of such lease; (3) constitute a
waiver or release of any claim by the State that such lease is void or voidable for any reason,
including, without limitation, violations of the laws of the State with respect to such lease or failure
of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any
tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification
of, or a waiver or release of any claim by the State with respect to any violation of a statute,
regulation, or any of the common laws of this State, or any breach of any contract, duty or other
obligation owed to the State.

This Fourth Amendment of Pooling Agreement may be executed in counterparts and if so
executed, shall be valid, binding and have the same effect as if all the parties hereto actually joined
in and executed one and the same document. For recording purposes and in the event counterparts
of this Fourth Amendment of Pooling Agreement are executed, the executed pages, together with
the pages necessary to show acknowledgments, may be combined with the other pages of this
Fourth Amendment of Pooling Agreement to form what shall be deemed and treated as a single
original instrument showing execution by all parties thereto.

IN WITNESS WHEREOF, the parties hereto have executed this Fourth Amendment of
Pooling Agreement upon the respective dates indicated below but effective as of July 1, 2023.

[Signature Pages Follow]
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Date Executed _M’ STATE EX
4

DAWN BUCKINGHAM, M.D,
Commissioner, General Land Office

Ap r .

roved:
Ieas%
legq k-(;;/ LS

DLE
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CERTIFICATE

I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of
the School Land Board duly held on October 3™, 2023, the foregoing instrument was approved by said Board under
the provisions of Chapter 32 and 52 of the Natural Resources Code all of which is set forth in the Minutes of the
Board of which 1 am custodian,

IN TESTIMONY WHEREOF, witness my hand this the 4’ day Odﬁ%’ ZOV

Secretary ofthe School Tesd Board




Date Executed: 12|14 ] 2023 CHEVRON U.S.A. INC.

Printed: £

Tis: Aﬁ"owfly -N-FACT

STATE OF (€ KA §
§
COUNTY OF HM nsS s

i O] i -
This instrum‘ent. was  acknowledged  before me on R Oembﬁ( IL, , 207-§ , by
Kellu Co ppinS

as M(Wﬁ\\}’i(\"‘ f\:?(?)( for QhﬁN(O" ) \.)Q)P\ In(; - a Pﬁnn‘Sq)VMi* C/J( Pog atio /] on
behalf of saidJ Coc oo han, . J l

'( MN,WV\A/’/

Notary Publicg and fg the State ofT@mﬁS

KELLEY MYERS

My Notary ID # 131960396
Expires April 5, 2027




Exhibit “A”
Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

LEASES IN THE UNIT AREA

further described
on the attached
Exhibit A-3

State Lease Lessor Lessee Lease County State Description Recording*
No. Date
M-114883 Wise Asset No. | COG 3/28/2013 | Culberson | TX See the attached Vol. 101,
8, LTD., Wise Operating Exhibit A-1 Page 366,
Asset No. 10, LLC Oil & Gas
LTD., and the Records
State of Texas
M-116786B | Prewitt, COG 3/4/2014 Culberson | TX Block 60, Vol. 112,
Stephen Neil Operating Township I, T&P | Page 734,
LLC Ry. Co. Survey Oil & Gas
Section 30: All, Records
containing 678.00
acres, more or less
Section 32: South
One-Half of the
Southeast Quarter
(S/2 SE/4),
containing 80.00
acres, more or less
M-116786A | Prewitt, John COG 3/4/2014 Culberson | TX Block 60, Vol. 112,
Collins Operating Township 1, T&P | Page 744,
LLC Ry. Co. Survey Oil & Gas
Section 30: All, Records
containing 678.00
acres, more or less
Section 32: South
One-Half of the
Southeast Quarter
(S/2 SE/4),
containing 80.00
acres, more or less
M-121030 State of Texas - | Chevron 11/2/2022 | Culberson | TX See the attached Instrument
General Land U.S.A. Inc. Exhibit A-2 No. 13698,
Office Official
Public
Records
M-121439 George H. Chevron 6/22/2023 | Culberson | TX 1.00 acre tract in Instrument
Brantley U.S.A. Inc. the NW/4 of the No. 13702,
NW/4 of Section Official
24, Block 61, Public
Township 1, as Records

*Instruments listed are recorded in Culberson County, Texas.




Exhibit “A-1”

Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

This lease covers the following described lands located in T&P RR. Co. Survey, Culberson County, Texas:

Delaware Ranch Wise Unit No. 1 — State Unit

Section Block Township (Gn:gls_z ﬁ:;:sss)

6 60 1 7 ;61.00 77777

8 60 1 675.60

14 o . 60 I ] ;)77;‘00 )
16 60 1 675.50 *
18 . 60 1 678.02 ]
20 7 60 1 675.60

28 o 60 1 6:/;3:.00

30 7 60 1 - ”(;78.070 N

32 60 | 675.40

34 60 - 1 N 676.007

2 61 1 677.00

Tﬁ 61 ; - 7668.00

6 - 61 1 657.00

8 61 1 7 692.00

10 61 1 (;39.00

12 61 1 691.00

14 61 1 697.50 o

16 61 1 691.00

18 7 77? l 7 6835(7

20 61 1 692.00
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Section Block Township Gross Acres
e o (more or less)

22 61 1 688.70

24 61 1 690.90*

26 61 1 697.50

28 61 1 7 691.00

30 61 1 N 681.90

32 61 1 693.0(3* o
34 61 1 690.00

736 : 6-1 : 1 B 692.00 7 ]
38 61 1 698.60*

40 61 1-7 692.00*

42 61 1 684.00

44 61 1 699.00

46 61 1 696.60 —

48 61 1 698.00*

2 e 1 e

24 62 1 693.70

36 >62 1 7 674.00*

4 61 2 697.00

6 61 2 689.50

8 61 2 698.00

N/2 of 10 61 2 347.50

712 N 61 2 697.60

20 61 2 696.60

28 61 57 685.007 o
30 61 2 677.00

Total Gross Acres: 30.518.72%

Delaware Ranch Wise Unit No. | — State Unit

Page 3



*The lease was described as covering all of Section 24, 32, 38, 40 & 48, Block 61, Township 1 and
Section 36, Block 62, Township 1. Subsequent title found that a 1 acre tract within Section 24 Block 61
T1 was reserved by George H. Brantley and was not covered by this lease and 40.95 acres in Sections 32,
38, 40 & 48 of Block 61 T1 and Section 36 Block 62 T1 was reserved to the State of Texas, by and
through the State Highway Commission and was also not covered by this lease. Therefore, the gross
acres for the above referenced sections as well as total gross acres under the lease should be reduced
accordingly for purposes of calculating the amount of acreage within the Delaware Ranch- Wise State
Unit #1 and the associated ownership.

Delaware Ranch Wise Unit No. 1 — State Unit Page 4



Exhibit “A-2”
Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

This lease covers the following described lands located in Block 61 & 62, Township 1, T&P RR. Co. Survey,
Culberson County, Texas:

Tracts 1, 2, h. (’j Q’n 10! i’*}’
Tract 1 Secttion 35

SET}}’N‘H;EG.M: 8 roncrete monurent South 00%L0'LA" West 925,1 feet, North 75%p2*

ast 385,y l?tt? and Horth 1358 East %0 feet from the apparent Northeast corner

of section 3%, Block 92, TOr. 1, T % P dy, Tompany Survey; o ‘
- - b

THENCE: South 76%02' East 13L.2 feet tr
- . tn a coneret 2 IV U =
1line whose radius is 05, 37 leat; TET Tk S5 & SGPS bewiery

'1'?:':“.;05: INorthm:&terly with sald curve deflc~tion unifermaly ard continuously tn the
r F.tt i_'zu.?siuet to :6cnncrebe monumert located North 13755 East 40 feet 'rom A
centerline Statlon 356+12.5 of R.¥. liig woy 652 2 au the Resia

af tie Texke e e Al § way 65 i aurveyed by the Reslicent an ineer

AR ¥ } 5 - 3 - - 4
! TENCE orth 1 Ea, t 10 c‘ ‘ set to the &ra o hﬂ‘l! 1!]!‘1‘ T ana cor ta’. nin
1 ) i s

Tract 2 Section 35
BESINNTNO at a atalte in the East boundary line of Section 35, Block 62, T3F, 1
« 4y

T & P Ry, Company Survey, from which th 1
Sl Hm'-th ey g Ea;t g l‘:et; @ apparent Northeast corner of Section 36

CONTINUED ON NEXT PAGE

Delaware Ranch Wise Unit No. | — State Unit Page 5



e 5t I 2us o
/ 1A HE |
with t urnd L
) . p
“ . 1 i Au.xwv”
L re leel Lo 4 CoRcrete mon usien L SJouth

LU A centarding Station 366+ 4 af
-0 a5 asyrveyed by the Hesident Buploeer of the Toxay Hishway

Highway

ment;
THENCE: Korih T e r }
L g . L uent, #L Lhe
oerinainy of a tzry llre whos 1005,37 foat:
. Py

uniformly and continu-

THENCE: HNortheriy w
» .
berinning and containis 15

ously Lo the

Q1.5 aeres of
lu oL 2 o~ - )
ract 4 Gaegtion 3
I HWING 8t a conerwbs Btk e L Of
1.2, DBlock &L, IS, I, T % P Ly | :
nOmNenT narked wars o L
ol
Ll O botndary . BL B4
A1 L + e il J as
v Hesd b3 Hishmeuy lepartaent, asd
™ Jeel Lu & Conerets munuments
Soubly 7 Lo A BOner e

perinnins ol” a cur = radius is

THEMCE: Soutbteasl:

: » said curve 4 goeling unifomuly and con-
Linuousgly to the le !

‘Godh Neel Lo o Cunerete maonument abt its omnds

THENC
Bast uuu |
cornar

Tyl ody I'eel Lo @ concreLe monument in the
v From which the apparent Scutheast

ears South O¥LDY)4e" v}esv dyudiab 1»»,(,;
1698.4 E.E,]

-

o0 LU sagt with mast houndary
1 tion &f‘luu.

the Texas Hi

32, 2t Llesk
0% agd sur
and continul
nonwneni g

te a cone ument
we raiius 1a 11,419,

derllectin: unilfomdy anl cuone
cone rete nonwment al ite ends

CONTINUED ON NEXT PAGE
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Traort 4 Senrtion LD

BEGTUNTET at & concprte mopument in the North poundary lire nf Section LD, Blaek 41,
TSe. 1, T. 4. Hy. “ompany Survey from which L' e ' wthienst corner of Sectlion LO
bears South FyCLS'1" Zast 1,150L.7 Tuet;

TIEYCEr  South “5215'14" Bast with scla Yarth beuscary line, at 137.4 feet crassire
certerline Station 531497,% of A.v. 4istwav AL2 an surveved Ly the tesicent Encincer
of the Texas Highaay Departmert, and rontinuins for a total distance of 275%.6 {eet
to a concrele monument;

THENCE: South 53731 kast LEL.P lect to & earncrote moamu~ens at the berinnine of
a curved bouncsry line wosc raclua $s 11,515.0 teetg

TUEWCE: Sgutheusterly with sald curve deflectine uniformly and contlnunualy to
the right 527.7 fert to & eonsrrtn moryment a2 L4e Zast boundery line of section
LO from which the apparent Lortheast carner 2 3ertion L0 bears Narth 09000a0
Esst L32.L Ceet;

THENCS: South 0L0'LA" Leat with sair Eost boenozry lime &t F%.3 recet epossir-
centerlinre 3t tion Su3¢37.% of H.¥, Yirhwoy 452 &, sureryid by the Qesident envirece
of the Texaa Wighway Department, ard eontinuin- for 8 tatal distanece of 136,7 lent
to & concrete monument 4n & rurved boundary llire winose radics is 11,35%.2 fret;

THENCEt Northwesterly with 8uid curve deflaetine uoilorely ané rantinu-ialy Lo
the left 583,3 Ceet tc & concrete monument at its erd;

THE'CE:  North 63731 West T03.0 fect to the “lace ol barinnine and contalnin-
3.13 acres of land wore or lens.

Tract B Swatlan 38

DENTHNING at a concrete monument 'n the dest noindary Mne af Se=ctlon 3#, Blgrk A1,
TSP, 1, T % P Av. Corpany Survey, (rom which a conscrote manument marked fJ 7
bears South 01°53" West 1,1L1.L feet; .

TIENCE:s Nerth 01753+ East witihr sald West toundary 1ime, nt T2,% fert crossine
centerline Station 610+23.5 of A.M, Hiphway 652 83 surveyed by the ileaident Englncer

of the Texas Highway Cepartment, and cantinnirz for a total diatance of 1LS5.5 feet
to a concrele morument;

THENCE:  3outh 53°37' East #,2%0.L fest Lo a carerite rorument at the berlsning
of a gurved toundary lire w ose radius {8 3,709, % feet;

THFNCE: Southmastorly with ssid curve unifersly ard continuously to theo lelt
22,2 fest to & concrete monument in the 3outh bourdary line of Section 38 I'rom
which concrete monument marked ez}E? sears North AFO07 West 1,R72.7 feet;

THENCE: Nortn BR907' West with saic South Loundary line, at 104.1 fect crossing
centerline Station 631+67,2 of A.M. Highway 652 a3 surveyed by the Resldent inpincer

of thae Texss Hiphway Department, and continuins for a total diatence of 212.0
fest to B concrete monument;

THECE:  Yorth 53°37' West 2,015.2 feet to the place of beginning and contalning
5491 acres of land more or less,

CONTINUED ON NEXT PAGE
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Trazt 10 (corracted field notes) Lection 48
Beginning at a concrete moin:eni in the Lert beundary line of Sectien A8, Black
61, TSV, 1, T&P . Ccmpany Snever, fros which the aprarent Vorthwest cormer of
Section A8 bears I C1* §3' L., 1519.9 f-et;
Thence: ¥ C1® 53' 3, with the Lzt beuniary line of Lecticn M, At 63,3 lest
crossing centerlina Et.tion £72+64.0 ef « i, lilghwas 652 as surveyed by
liesident Enginesr of the Texas llighway Uarartmsnt, and centinuing for a total
distance of 126,6 feat to a concrate romurent;

Thence: S 69* 29" X, 2734.2 feet to & concrets ronirent at the beglnnin of &
curved boundary line whone rudius is 5789.5 feai;

Thence Southeasterly with aaid curve deflectin: wdformly and ecentinuwusly
to the right 650.1 feet Lo a concrete sconument at its end;

Thence: 8 63® 03' E, 1219.1 feat tc a concrete monumant at the beginning of
a curved boundary line whose radius {s 1850,1 feet;

Thencs: Southnucterly with said curve d-flectin: unifernly and continucusly
to the left 818.5 feat to a concrete monunant at its and;

Thencer 5 B4 24' E, 25.4 feet to 2 cancrete monuwent;

Thenca: 5 85° 11' &, 92.0 feet tc a eoncrete mamimant;

Thence: & B2* 00' E, 1U3,0 feat to « conzrate ;cmument;

Thence; 3 '.’;}' W' E, 1C2,# fea® tu a concrats rorunent;

Thence: S 76* CO' %, 102.5 faet to a cancrele zcrunsnt;

Thence: S T2° LL" K, 13.U fest tc a concrate acoauzent in the hust boundary
line of Section 43, fros whicr thae aprgrent Scuthaast cecrar of aaid Section
A2 besrs 5 01* 53' W, 2252,1 fant;

Thence: S 01* 53' W with the Nast boundarr lina cf Sectlion 48, st 15,1 foeet
crossing centerline Station 7I1+71.9 of il I, liizhway £52 as survayerd by
Resident Tniinear of the Taxue Hihway Nepartient, e conbinuing fer a total
distance of 126,6 feet to & concrebe momumant;

Thences N 79° 16" W, L12.8 faet to & concrate monument;

Thence: N Bu* 24" W, 25.4 ferl to a coucreta nonumant at the beginning of a
curved boundary line whose radius s 197C.1 fa-%;

Thence: Northwesterly with sali curvs deflectin; uniforly ana continuocusly
to the right B7L.5 to a concrets monument at its en;

Thence: N 63° (3' W,1219,1 feet to * concrete monu=ent at the beginning
of & eurvad beuniary line whoss radius is 556G.6 aat;

Thence: lorthwasterly with sald curve deflectin: uniformly and contimiously
to the left 636G.6 fest to a concrete monumant at ite end;

Therce: N 69* 29" W, 2693,8 feet to the place of baginning and containing
16,23 acres of land more or less,

Delaware Ranch Wise Unit No. | — State Unit Page 8



Exhibit “A-3”
Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

This lease covers the following described lands located in Block 61, Township 1, T&P RR. Co. Survey, Culberson
County, Texas:

A 1.00 acre tract of land located in the NW/4 of the NW/4 of Section 24, Block 61, Township 1, of the
Texas and Pacific Railway Surveys in Culberson County, Texas, being that certain tract of land more
particularly described in that certain Warranty Deed dated October 13, 1961, and recorded in Volume
67, Page 77, of the Deed Records of Culberson County, from E.E. Pokorny and Isabell S. Pokorny to
American Telegraph and Telegraph Company:

N A 1.00 acre tract of land located in the Northvest { of the Northvest & of

(* & 1 ~ ¥ B N

Section 24, Block 61, 'Ifovnab‘.p 1 of the Texas and Pacific Railvay Surveys in Culberson
County, Texas, said 1.00 acre of land belng more particularly described as follows:

Beginning at a point on the line between Sections 23 and 24, Block ©l, Township
1, T. & P. Ry. Surveys which bears South 752.56 feet from a pipe set for the Northvest
c'orr.cr of said Section 24; thence East 208.71 feet; thence South 208.71 feet; thence
Weat 208,71 feet to the line between 681d Sections 23 and 24; thence along the line
betveen said Sections 23 and 24 North 208.71 feet to the place of bteginning end con-
taining 1.00 acre of land.

Delaware Ranch Wise Unit No. 1 — State Unit Page 9



Exhibit “B”

Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware

Ranch — Wise State Unit #1, Culberson County, Texas

LANDS COMMITTED TO THE UNIT AREA

Block 60, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 5, containing 660 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 661 acres, more or less

All of Section 7, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 675.6 acres, more or less

All of Section 14, containing 673 acres, more or less

All of Section 16, containing 675.5 acres, more or less

All of Section 17, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 678.02 acres, more or less

All of Section 19, containing 678 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 675.6 acres, more or less

All of Section 21, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 23, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 27, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 28, containing 675 acres, more or less

All of Section 29, containing 675 acres, more or less — Chevron Mineral Fee Tract*
All of Section 30, containing 678 acres, more or less

All of Section 31, containing 679 acres, more or less — Chevron Mineral Fee Tract*
All, less S/2 SE/4 of Section 32, containing 590.975 acres, more or less

S/2 SE/4 of Section 32, containing 84.425 acres, more or less

All of Section 33, containing 676 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 676 acres, more or less

Block 61, Township 1, T&P Ry. Co. Survey, Culberson County, Texas:

All of Section 1, containing 673 acres, more or less — Chevron Mineral Fee Tract*
All of Section 2, containing 677 acres, more or less

All of Section 3, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 4, containing 668 acres, more or less

All of Section 5, containing 668 acres, more or less — Chevron Mineral Fee Tract*
All of Section 6, containing 657 acres, more or less

All of Section 7, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 8, containing 692 acres, more or less

All of Section 9, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 10, containing 689 acres, more or less

All of Section 11, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All of Section 12, containing 691 acres, more or less

All of Section 13, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 14, containing 697.5 acres, more or less

All of Section 15, containing 689 acres, more or less — Chevron Mineral Fee Tract*
All of Section 16, containing 691 acres, more or less

All of Section 17, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 18, containing 683 acres, more or less

Delaware Ranch Wise Unit No. 1 — State Unit
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All of Section 19, containing 683 acres, more or less — Chevron Mineral Fee Tract*
All of Section 20, containing 692 acres, more or less

All of Section 21, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 22, containing 688.7 acres, more or less

All of Section 23, containing 697 acres, more or less — Chevron Mineral Fee Tract*
All, less 1.00 acre, of Section 24, containing 689.9 acres, more or less

1.00 acre in Section 24, containing 1.0 acres, more or less

All of Section 25, containing 691 acres, more or less — Chevron Mineral Fee Tract*
All of Section 26, containing 697.5 acres, more or less

All of Section 27, containing 689 acres, more or less — Chevron Mineral Fee Tract*
All of Section 28, containing 691 acres, more or less

All of Section 29, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 30, containing 681.9 acres, more or less

All of Section 31, containing 664 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 32, containing 677.32 acres, more or less
Ranch Road 652 in Section 32, containing 15.68 acres, more or less

All of Section 33, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All of Section 34, containing 690 acres, more or less

All of Section 35, containing 698 acres, more or less — Chevron Mineral Fee Tract*
All of Section 36, containing 692 acres, more or less

All of Section 37, containing 692 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 38, containing 692.69 acres, more or less
Ranch Road 652 in Section 38, containing 5.91 acres, more or less

All of Section 39, containing 690 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 40, containing 688.87 acres, more or less
Ranch Road 652 in Section 40, containing 3.13 acres, more or less

All of Section 41, containing 693 acres, more or less — Chevron Mineral Fee Tract*
All of Section 42, containing 684 acres, more or less

All of Section 43, containing 690 acres, more or less — Chevron Mineral Fee Tract*
All of Section 44, containing 699 acres, more or less

All of Section 45, containing 698 acres, more or less — Chevron Mineral Fee Tract*
All of Section 46, containing 696.6 acres, more or less

All of Section 47, containing 704 acres, more or less — Chevron Mineral Fee Tract*
All, less Ranch Road 652 of Section 48, containing 681.77 acres, more or less
Ranch Road 652 in Section 48, containing 16.23 acres, more or less

*Non-Participating Royalty Interest of 2.8883% owned by Wise Asset No. 10

Delaware Ranch Wise Unit No. 1 — State Unit
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Exhibit “C”
Attached to and made a part of that certain Fourth Amendment of Pooling Agreement for the Delaware
Ranch — Wise State Unit #1, Culberson County, Texas

PLAT OF THE UNIT AREA

- Chevr : 1:22,000
~°""" Eorabon  Produaion Gonpany - sl T L T T
= . ” oo aosebon ComSuh, o0 eovretion Lo S B
el  Delaware Ranch - Relmqu'Shment Act Acreage 085 0426 O 0.85 17 255 :.':“.:‘..'L"'"‘_,...:;‘:L':..“E'.:."‘-_
Wise Unit No. 1 — State Unit . = B s e
s ot ime w2 Ranch Road 652 S
T T
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