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Lease Type 
RAL 

Leasing: 40 
Maps :. __ d-__ _ -
GIS: M,,v 
Scanlab:. ___ _ 

Control 
07-109498 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF117985 

Basefilc County 
106687 REEVES 

T & P Ry Co 

57 

3-S 

46 

all 
'3JO 

Net: 40.000000 Gross: ~00000 

Depth Above Depth Other 

BHP BILLITON PETROLEUM PROPERT ... 

3/4/2016 

6 months 

$15,000.00 

0.12500000 

Yes 
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RAL REVIEW SHEET 

Working File#: RAL 168449 

Lessor: 

Lessee: 

Bennett & Ernest A Armstrong, M 
Brad 

BHP Billiton Petroleum Properties 
(N.A.), LP 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Control # Base File Part 
No 

07-109489 106922 all 

07-109498 106687 all 

TERMS OFFERED 

Primary Term: 6 Months 

Bonus/ Acre: $750.00 

MF: 

Lease Date: 03/04/2016 

Gross Acres: W'O-OQ ~10 

Net Acres: ~ ~ 

Sec Block Twp Survey 

44 57 3-5 T & P Ry Co 

46 57 3-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term: 6 Months 

Bonus / Acre: $750.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental / Acre: 

I 0.250000 I Royalty 

COMPARISONS 

Lease No Lessee 

Comments: 

Approved: 

Wednesday, April 06, 2016 

Lease Date Primary 
Term 

I Rental / Acre: 

Royalty 

Bonus/Acre 

RAL 168449 

I 0.250000 I 

Rental/Acre 

UI: Yes 

4th Yr 

Abs! No 

3036 

3035 

5th Yr 

Royalty Distance 



---------------------------------~ 

D~cuSign '}velope ID: 69F25F6D-E694-4B05-B589-87B236166302 

RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office George P. Bush, Commissioner 

TO: George P. Bush, Commissioner 
Anne ldsal, Chief Clerk 
Mark Havens, General Counsel 

FROM: Robert Hatter, Energy 

Applicant: BHP Billiton Petroleum Properties (NA), LP County: Reeves 

Prim. Term: 6 Months Bonus/Acre: $750.00 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

-~s & Consideration 

3rd Yr: 

Recommended: --+-~~;)t,/~~----­
Not Recommended: ---------Comments: 

Mark Havens. General Counsel " 

Recommended: P,,~ 
Not Recommended: 

Anne ldsal. Chief Clerk v" 
Approved: .QrL' 
Not Approved: 

George P. Bush. Commissioner [2" 
Approved: C..ib 
Not Approved: 

4/6/2016 5:11:18 PM RAL168449 

$0.00 4th Yr: $0.00 5th Yr: 

Date: 

Date: 5/2/2016 

Date: 5/2/2016 

Date: 5/2/2016 

$0.00 

1 of 1 



File No. ___ _1..) .!.\1--1..:qJ..~~"5~----
____________ County 

Date Filed: P4 IQCe [ /~12 
George P. Bush, Co~er 

By------~~:::::::S:,..d--~ 
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01icc of 011fidc111111 lil) lllghls: lf )OU nrc n 11n1urn l per 011 , )Ou 111 11) rcmo\C or ,1rikc 1111) of 1hc fo ll<m ing l11 fo rnrn tion from lhl lnstrumcrll before it is filed 
for rernrd in lhc public records: your social ccuril) number or ) 0 11r drh cr 's lict> nse number. 

Gc11ernl Land Ofli re 
Hcli11q11 ish111e11 1 >\ ct Lcn~e l•orm 
ne, iscd S/1 s 

~ u.stin, 'filexa.s 

OIL\ D G \ ~ LEA~I, 
"10 . 

16..03623 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
M ar 23, 2016 at 04.10:00 PM 

l lllS O il AN D uA'> l I /\SL 1s mode ond e111crcd 11110 Ill he ellec11 vc Morch 4'"~20 16 (the ·cflew vc dn1e··i. by nnd between the Stoic of l'c~as. nctmg b) ond through 
II~ ngcnt M.-llRAl).J) I .NlJCTL \\hose oddrcss 1s P Q B~•t.il ~lil....MJ.dlnn~,inu2.1 LO. s111d ogent herein referred to ns 1hc owner ol 1hc soil (whether one ur more) 
("owner of the soil '") and DJ IP lllLLl f(llJ Pl rROll UM PROP[ RUI S (N A l I I' ("I cssee"), whose address 1s &,s1 Qllice llo~ 22719 llo11~1on.. ·1 c:s.nu1027-
2298 

I. G il\ 1 1 G Cl..\l -~L: ltU , EllV \ rtO ; 0 0 ll, . l·or good ond voluoble u111s1dera11on. the rccc1p1 and ~uflic1cncy of which are hereby eclo.nmvledgcd and 
the 1:0, cnant\ con1 0111cd here 111 . the Stntc ot I c, 113 11c11ng b) uml through 1hc owner ul the soil hereby dcnmcs. grnnl!>, lenses ond lets un10 L cssee the non-exclus1vc 
ngh1 to e~plore for, ru1d 1hc e, cl11s1vc ngl11 10 prnduce nnd truce, Oil nnd/or Gos from the lensed Premises (defined below) on 1he tenns ru1d cond1t1ons set oul in this lense 
I essc:c s ngh1 hc1cundcr 10 c\plorc lor 0 11 nnd t ,lls hom the I cased l're1111ses 1s 11on-exclus1ve I he Tc:xas Gcncrnl I.and Office (the "OL.O") e\pressly retn1ns and 
reserve~ the u ,nc11rren111gh110 grn1111h1rd panics \1) ,e1s1111c, g,·oph}s1cal w1d geolog,col permits, ,md 10 enter 11110 01hcr ugreernems with tlmd parties, which permits or 
agreements shnll nlln" such third par11es lCl conduct geoplws1col genlog1cal or se1sm1c surveys on over under through, end across the land covered herein dunng 1he 
lerm ol llm lease ont.l which sc1sm1t, geophys1cnl ur geolog1cal surveys shnll 1101 u11re1l!>onubly 1111erfcrc w11h Lessee ·s dnll1ng or prnducuon ac11v111es on the Premises. 
ond ( 11) mgress and CJ!res~ und use ul the l euscd Premises by the (,LO and 11\ lessees nnd pcr111111ces to c~plore for and produce mmerols 1ha1 ore 1101 covered or 1h01 
might not be covered m the hnure. under the 1e11m ol 1h1s lell5c, but thDI might be locotcd w11l11n lhe surfnce boundaries of the Leased Premises All of lhe rights m ond 
10 the Leased Premises reta ined b} lhe GI O and all of 1he rights 111 ond 10 the I ensed Prenmes gran1ed to L essce herein shall be exercised m such a manner 1h01 ne11hcr 
shnll undul) uncrlcre w11h the operations of the other l lHS le115e 1s made und entered 11110 suhJect 10 any ex1s1111g rights of \\ Uy casements. geophys1cnl or geochemical 
c,plorn11011 permits 

EE 0 0 0 ·1 I TTJ\ II EO HERETO FO R J\OOITIO L PR I. 10 

I he bonus cons1dern1 mn pmd lor llm lea.,c 1s us lollnws 

Io the Siatc l•I I e, ns 111 l LI~ 11 IQUSA..b/D 1\lJl)1)0/ IOO CX>l I AK~ (Sl~J1!/J 

Io 1hc owner ol 1he ,oil I· II· I l· l·cN llillUSANL> AND 00/ 100 OOLI AR~ (SI UQO. O.Ql 

I 0101 bonus cons1deru11011 I I IIR I V 11 IQUS/\ND 00110!1 POI I A RS !SJO~QOO .00) 

I he 101nl bonus cons1dern11011 po1d rep1escn1s u bonus ol ')t Vl·N I IUNDRL D FIi T\ dolllus !S7~0 00) per acre, 011 40 000000~ ne1 ocres 

2. I Eltl\ l. I his lease shall be for 11 1cr111 ol 'ff'{ (6) MON.I I IS commc11c1ng on the clfc1:11 vc dute (the "pnmnl) 1er111") nnd os long 1hcreaf\cr 115 Oil or Cius 1s produced 
111 poy1ng quim11t1es lrom lhe fo llo\\ mg " I eased Prcnmcs" (herein so culled) to-wll 

I Rl\l' I I 280 0 ocrc:, more or lc:,s, s11u111ed 111 the Subd1v1s1011 ol Sect1lm •l6. Bloc!.. S7 I ownsh1 p ] Abstrncl 3035. T & P Railroad Compeny 
'iurve)' Rcc, es (011111) , Te,ns n, dcp1cted on 1ha1 ccn um plut dntcd Mny 8, 19 15. recorded 111 Volume I l'ogc 30 ol thc: Mop Records ol Reeves 
l uunt, re~os und bcmg more par11 c11lnrl y dcscnhcd belo\\ 

I RI\( f I 20 0 nucs. 111111e m less. hc1ng all ol I ots 4, ~ <, nml 7 Bluel. I 
I RA( I 2 20 0 ocrcs. mnrc or less. bc111g all ol l ols 4 5 7 and 8 Blncl,. 2 
I R/\l I J 20 0 acres. more or less hemµ JII nl I ms 2. 3, I und 5 Bluel,. 3, 
T RAC I 4 20 0 ncrcs, more or less be111g all ul l 01s I 2, 4 ,ind 8 Bloc!.. I 
I RAC I 5 i S O acres. more or less hc:mg ull ol Lots I 3 and II Bloc!.. 5 
1 RAC I 6 15 O ocrcs. more or le,, bc111g ull ol I 01, 2 l 011d 8 Blocl.. 6, 
I RAC r 7 15 0 acre, more or lc" hc111g all nt l 01s l .J und X lllod, 7 

\cc I~ ll ll. llfl. I~P RR ~l!. SI\ , R;nc, l n IX l Iii & (ut> I c,, ,c ~ 
MJllj ""ncr of Jhc sml. llllf, I <>See 
Mao ch I 101!> • 1'•8• I ul I~ 

• ... . . . . • • . • • • • • •• • . . •• . .. . .. . • •• • • • .. • . 

UI '. \ 
RI I \ I .., 

I I R" 



rRACT 8 IO O ocres, more or less, be111g all of 1.01' I ond 3, Bluel,, 8 
I RAC I 9 IO O ncres, more or less. being oil ol Lots 2 ru1d 8, Block lJ 
TRAC r 10 JOO acres, more or less, being nil uf I ots I 2, l. 4, 5 1md 8, lllocl,, 10, 
l RAC. I 11 5 0 acres. more or less, being nil of I 01 h, lllocl,, 11, 
TRAC r 12 25 O acres more 01 les~. hc111e nil of I uts 2 5 t, 7 ru1d 8. Block 12, 
fRAC I 13 20 0 acres, more or less. being nil of I ots I 2 I and 6, Bhlck I J 
TRAC1 14 30 0 ucres, more or less. being nil of Lots I 2. l 4 7 ru1d 8. lllock 14, 
I RAC I 15 S O oucs. more or less being oil ol I .Ill I lllnck 15 
TRAC r 16 20 0 acres more or less. being oll of l.uts I 6, 7 and 8, Block 16 

·r RACT 2 IO O acres, more or less. being oil of I ots J nnd 7 lllocl,, 4, s11untcd III the Suhd1v1smn of Scc11011 46 Block 57 I ownsh1p l Abstract 
3035, I & I' Railroad Compnn} Survc> Reeves County, I exns as depicted on 1h01 ccr10111 plot doted Moy K, 1915, recorded 111 Volume I, Page 
30, of the Map Records ol Reeves Count} I exos 

fRACT 3 5 0 acres more or less. being oil of LUI 5 Block 5 slluutcd 111 thc Subd1v1S1on ol Sccllun 16, Block 57, lownsh1p J Abstract 3035 T 
& P Rn1lrond Compru1> Survey, Reeves County, l cxns. ns depicted on thnt ccrtmn plm doted Moy K, 1915, recorded 111 Volume I, l'nge JO of the 
Mop Records of Reeves County I e,ns 

TRAC r 4 5 0 acres. more or less. being nil of I .ot 7 Bind, 11 sllunted 111 the Suhdl\'ls1on of Section 16, Block 57 rownsh1p 3 Abstract 1035 
r & I' Ro1lrood Compnn} Surve} Reeves C. ounty I exos, us depicted on 111111 certain plot dated Moy K 191 S recorded 111 Vulumc I, Pnge 30 of 
the Mop Records of Reeves ( ount:,,. f'exns 

fRAC r S SO acres, murc or less . he111g oil of l 01 ), Block 12, smrntcd 111 thc Subd1v1smn of Sectton 46, Block ~7. fownsh1p 3, Abstrnu 3035 
I & P Rn1lrood Compony Surve:r Reeves County, lc,ns, .is dep1c1cd cm thot cenmn plat doted Moy 8 191S rcco1dcd 1n Volume I, Poge 30, of 
the Mop Records of Rec, cs County I exn\ 

TRACI 6 SO acres, more or less, being ell of Lot 7, lllocl.. 13 s11uoted 111 the 'lubd1vl\1on ol Scctton 46 Block 57, I ownsh1p 3 Abstract 3035 
r & I' Rn1lrond Compnny Survey, Reeves County, I exM ns dcp1c1ed un lhnt ccrtu,n plot dntcd Mny 8 191 S recorded 111 Volume I Poge 10, ol 
the Mop Records of Reeves County. l e,us 

,,4lflltf 
3. 0 L.-\ \ HE I U,. NO UI I A Y Rf N'I Al SARI DUI 131 ( AUSI Tlll'i IS A SIX (6) MONTll 11 ASI II no well tH'Olnmen~Hllhe-l eased ?1em1s~ on or 
before-.ln&+) )-yeer from the-efle;;ttl'\Hlet th,, leoo;e...,hell tem11note. unle<n-rnHW h&for..,uuh-iln11tl't,t1,ery--001&-1 &.,ff-!thell pey lo-the-owner of the-sot I or 10 ht~ credtl 
m ti Bonk, ot ~,r 11, ,uli~h (which hell wnttnue,ru, the depo!.tlllf)' regordl&os 
of chonge!Hn 1h&owt1t!hh11l of'l,llld land), the amount ,pec1fied below 1n 11dtllll1H1 I e-.,~.,holl poy to thl! COMMIS,,SIONI· R O~l l fl-,.-(,J:.NJ;RAL I.ANO 01+1 £-. OI• 
fll~f~Ol--11--XA"ic AT Al U. flN fl XA\ o ltl.e ,um on Of be lore ,u1d tlete Povmenb untler th.., p,11ogrnph..,holl ope1t11-,,...a ren111l ,mtl hall w~r the-prt-Yilet,i 
of defemng-the-t.'Olnmencement ol ..:i well 101 rn~( I ) ~r lm111_..,t11tl tlatl!- Paymenh undl!r th.., p~rneroph ,hall h&1111he-follow111g-0111ount, 

Io the t1°""1Cf ul II~ Stlll Dt1llor'r(S-----) 

l>ollor {S-----:J 

l>oll11r'> (S ----:) 

In a hi.& manner ond upon ltl,,e-poymenb ru111utJlly, th!Hltllnmenv<!me111111 o Wllll moy h& lurthe1 deletretl ftlf 1,uuJe.,!l111e pernltls of one {I) yeor each tlurmg the pnm1uy 
term-All poyments-ol reotol tu-the owner ul the <,0tl muy he-motle-by-i!h~k ol l &o;e.t 01 n11)Y¥><,1gnee of 1111., ll!ll~t11ld moy b& dehvtlfed-(Ht or befor+..the-re111el poymg 
time- If the-bru11' tle:.1g1101ed m 1h1~ porngmph (01 lh",U~'l!!li,01 bt111k)-',houltl ~to e•tt<,t u .. pend bus111e:,~ IKtu1tl111& fail or htHlHXeeded by-enOlher bon~ IOf-ony 
reow 11 lo1l 1ll relll',tHO ooeepl renwl l e-,,ee bholl 1101 ho held III tleloult lor l111l11nHo moke ,ut:h poyment~ ol 1entol u1111l tl11rty(::!O) tley,, oiler tlHH1wner-.of the-.,011 ,lrnll 
deliver to l l!!.',~t1 proper r-ttdoble, 111~trument 110111111g-another b,1111. fl'dlpent to r-1¥e wch p11yme111, 

4. no, \ L I , : All cnp11nlt1cd lenns used 111 Lim lctbc lhnl urc nut dcltnc:d 111 llm lt.c.c shull huve the: 111cw11ng.\ given them III I 1tlc ] I, Purt I C'hopler 9 of the fexas 
i\dm1111strnll\ e Code (the "Rules ) Uf)On producum1 ol Oil Gas. ond/or mher products I rum the l Cll.)ed l'rem1ses I essee agrees to pJy or c11usc to he p81d one-half ( I /2) 
of the royolty provided for 111 tlm lcose to the Gl O for the use ond henclit ol the State ol I exll.), and l>ne-holl ( I 2) ol such royalty to the 0\1ncr of the soil, eoch of the 
following royolues as apphcnble to the suh~tances ,1ctunlly produced Imm the I en\ed l'renmes ond/or subsequent prncess111g 

(o) ll : As n royalty on 011. a monetnry royalty ol I \'I 1>crcc111 ~•10) ol the value of the Uro~ Prn<luction unless the Co1111111ss1011er of the 
General I.nod 0111cc ol the Stnte of I e\ll.) (the C'omm1ss1011er ) or the 0\1 ner of the SOil. nt the opuon of either elects to receive 11s royalty 111 lood pursunnt to 
section 4(1) Ille vnluc of the {,ros\ l'ro<lue11011 shnll he cnlculotcd 01 the prnnt the: Oil 1s Ready lor Sole and Use nnd without deducuon for expenses. tb 
described 111 secuon (·l)(k) nnd de1enn111cd h~ the grente,1 ol (1) the highest po,ted pnce plus premium 1f Dn} pmd or ollered for 011 ol o hke type ru1d 
grovll} 111 the general nren where produced nnd when run. (11) the highest 111Bri..c1 price thereof po1d or 11llcrcd 111 the general area \~here produced nnd when run 
or (111) the gross proceed, ul the sulc thcrcnl 

{b) 0 -l'ROC l ' ~ I) GA",: As a royalt)' on M)' Non Pnleesscd Gas. a monetary roynlty of I Wt,N l \ -I· l\ I;. percen t ~·/•) of the value of the C,ross 
Production. unless the C.omm1ss1oncr or the owner of the soil. ot the op11011 ol either elects to receive II! royalt:,, 111 l,,111d pum1nn1 to section 4(1) The value of 
the Gross Produc11011 ,holl be colculntctl (1) Ol 1hc P<lllll Ill "1111:h the Non-l'rnccsscd C 1<b I\ Reudy tor Solt and lhc and w1lh<>ut tleduc11011 for cxpcmes, n, 

dcscnhed 111 section (·l )(k) (11) on o Dry (ins bnm R'> 10 h<>lh volume nnd energy conlclll (ns descnhed 111 the scc11011 JO dclin111nns below), and (111) hosed on 
the higher of 

(A) the highest mnrl,,ct pnce paid ur ullcrcd Im <,a, ol cnmpamhle qunlll} 111 thc general area where produced and ,~hen run, or 

(B) lhe gross pnce paid or nllered to the l cssee provided that the 111n~nnu111 pressure ba.,c m 111c,l.)unng the Gos under this lcnse contrnct shall 
equal 14 6S pounds per square 111th ubsolulc nnd the stnndunl blbe tcmpcrnture shnll be s1,1y (60) degrees f 11hrenhe11, corrcc11on to be mode for pressure 
according to Boyle , L u,~ and for spec1 he grov1t} a,cordmg to n test mode by chru11101or1nph1c 1111olys1s or the Bolruice Method 

Provided. however thot 1f Non-Processed (ins 1s sold to II porenl, subs1d111ry or nlllhnte of L essec, then the royoll> due hereunder sholl he bo,,ed on the value 
ol the Gas ns either Non-Processed (in, or Processed (ins, ,is the cose ma} he, 111 tht first sale too third pony 111 ru1 agreement ncgo1101ed nt nnns' length 

Sec: I~. lllk ,U [l, I.&.f.RlU:11. S1v, Rn:~,,i Co, l X • thl & <,u l u-. ~ /7# 
MB.8. 0"11er of1he 'IOll , lll:iP. I csser /,;r~ 
March 4, 2016 - Pirc 2 ol 15 

• ... . . . . 
• • ~ • .. • . . . •• . •• .. • . .. 

0 • • ... . . • . . 



(() PR C'~' ED G S: As a royalty on 1uiy Processed C,ns, l esscc agrees 10 pay a monetllr)' royally of T \ ' F percenc (1S%) of the value of the 
Residue uns and the NGL.s cxtrnctcd. unless the l omm1ss1oner or the owner ot the soi l, 011hc option ot either, elects 10 receive its royally m kmd pursuant to 
scc110114(1) The voluc of the Gro s l'rodm:11011 sholl be cnlculotcd 01 the pu11111he Residue ull!. and/or the NGL.s, respectively, ore Ready for Sale and Use All 
royalties due herein shall be on I 00° o of the volume of the Gns produced Imm the I cosed Prermses (colculated on a Dry uilS baS1S os to both volume and 
energy content, os descnbcd 111 the secuon 30 delln111ons below) as meu\ ured or 1111ribu1ed al the inlet of the Process111g Pinnt The royally due from I tMce 
hereunder shall be based on the grc!ller value ol 

( I) the sum of the values of (A) I 00°10 ot the Residue (ja:, MM Btu~ attributable 10 the (ins de1erm111ed at the plant recovery enic1ency applicable 10 
each NGI componcnc. plus (B) the net vnluc of the NGL s aficr deduction ot oil applicable Gas proccssmg tees and/or the value of the NGL..s ot thc applicable 
liquids percent of proceeds occrumg lo the Process mg l'lwll. or 

(2) the sum ot the values of (A) IOO"o of the nva1lnblc: Residue Gos MMBlUs attributable to the Gos, plus (8) the value of the NUl.s at the 
applicable minimum liquids l'O~o. csrnblishcd hcre111111 sccll<m 4(d) wnhout dcdw.:11011 or rcducuon 111 the voluc of the NGl.s hy a per~nt ot proceed, or any 
other tees or odJustments of 811)' l>Pt, form, or t hnrnuc:r, or 

(3) the 'keep whole voluc ol the C.Hb as described 111 secll011 (•I )(f) 

h>r purpo cs of colculaung the royalty due hereunder, lhc rcspec11vc values ol lhc Rc,1duc (Jl15 w1d the NGL s shall be hascd on the greater of 

(I) the highest marl.cl price paid ur oflered in the general oreo for (A) ru1y P1pel111c-Qunhty Residue Gas, wid (8 ) NGl.s, as e1lhcr Raw M1:ic or 
111crchrui1oble w,d marketable commercml gmdes and/or blends ot each of the md1v1dunl component> aflcr fruc1mnu11011, of compnrable quality m the general 
oren, or 

(2) the (A) gro,s pncc paid ur ol lered 10 I essee for such P1pel111c-Quohty Re)1due Gas. Bild (B) weighted monthly average gross selling pnce for 
the re~pecllvc grades ol NGL.s, a, enhcr Raw M1'< or merchantable and marketable commercial grades and'or hlcnds ot each of lhc 111d1v1dual components, 
aficr frucllonauon 

No fees or cost> of any kmd shall be deducted from the value ol Gos that 1\ b}pnsscd around a Gas Processmg Plant and then blended with Gas thnt \\ili 
proces cd co remove liquefioble h) drocurbons 01, or 01 a poml do\\n lrcam ot the tailgate of the Process mg PIBllt, o k o ·cond111011111g" rhe value of Gas 
b}pn.ssed nround a plant 111 ,,l11d1 no hquefinblc hydrocarbons or NGf.1 arc removed Imm the Gas shall equol thnc for Non-Processed Gas per section (4)(b) 

Provided, ho\\cvcr, 1h01 11 NGL s arc recovered trom Gas processed in a plBlll 111 ,~h1ch I cssee (or us parent, suhs1d10I) or affiliate) owns an 111tercst, then the 
POP"lo applicable to NG L~ shall he che greater of ('<) the npphcoble POI'° o pc1 sccuon l(d). or (y) the highest pen.:enl nccnung 10 a third pony processing Gas 
through such plwll under a proce,,111!! ngrecmcnl nego1101ed 01 amh' lengch 

(d) PPI IC Ill F 11 I ll I I IQl II)~ Pl· It( I 1\/ I 0~ PRO( Cl D\: ( I) Ilic applicable m1111mum hqu1ds percent ot proceeds ("P<)P'l•") of the tocal 
available hqu1d hydrocarbon comem volume for all NGL s except cthw1e ~hall , rc:gardltss ot the natural Gas liquids recovery process or Gas proccss111g 
agreement terms and/or cood111ons, be equol 10 the followmg 

(Al 700. tor <,ns wnh a hcn1111g co111e111 or B rL value equal tom gre111er than 1100 8 I UtSCI • 
(BJ 60"10 for c.,11s with n heaung contem or O I l value cqunl co or greater 1hru1 1070 BTU, scr but less than 11 00 BTU/SCr Bild 
(Cl SO"o lor <,us with a hcncmg comcm or B 1 U vnlue less thnn 1070 BTU/S(T 

(2) fhe avD1loble liquid hydrocarbon volume, 111 gallons of each N(,l component used lo c11lcula1e che value of the NGl.s at lhe npphcoble PO('°lo 
shall equal the product of (A) the l'roccssmg Plant 111le1 Uns volume, 111 MSCI, on II Dry Gos basis. tunes (BJ lhe gollons per MSCF of each component 
colculotcd per the apphcnblc stru1dnrd,. m 14 6S pounds per square inch ahsolutc w1d 60 f·11hrcnhe11, accordmg 10 a test mndc by chromatographic analysis of 
the C,us. except elhnnc, where the 1hcorct1cul gallons ol ethnne ova1lobli: 111 the C,as shull be reduced by the Process mg Pl,u,t recovery efficiency of ethane then 
bcmg specified 111 process111g ogrecmcnts ncgo1101cd Bl orm 's length between the I c:ssc:c and the plant for each ded1cmed Process mg Plant Md each Procemng 
Pl wit 1h01 1118)' process the <,ns 111 11 sci 1cs of plrum 

(3) Inc ove1loblc Residue Gos MMBtu an10t111t used 111 the cnlcul,uion of the royolly value 111 sccuon 4(c)(2) shall equal the product of (A) the 
Process mg Plant 111lct C1ns MM Btu wnounl less the sum 10101 MM Btu of shnnkoge colculntcd for the ovmlnblc liquid hydrocarbon volume 111 sccuon 4(d)(2) for 
eoch NC,l component 111ncs (Bl one ( I 0) m111us the lesser of ( I) the plolll fuel MM Btu pcrccntngc d1v1ded by I 00° o, or (2) O 035 

(t) 0 11 ttn l'H0D UC1 S: As o royally on cn1bo11 block, carbon d1ox1dc: sulphw or w1y nther producis (111clud111g wotc:r) produced (cxccpllng 011, Gas, or NGI .s 
addressed scpnmtcl) nbove), I csscc og1ecs to puy o monemry royalty ot I• : percent ~%) ot the velue of the Gross Producuon of such 
products, unless the Com1111ss1oncr ot the: General Lm1d Ollicc of the Stnle ot I exos (the "Comm1ss1oner") or chc owner of the soil, 01 the option of either 
clecLS to receive 1LS royalty 111 kmd pursuom co sec11011 4(1) I he value of chc ( ,ross Produc11011 sholl he calculotcd 01 the pomt the other products ore Ready for 
Sole and Use w1d w11hou1 deduction for c,penses ns described 111 scc11011 (4 )(k ), , uch voluc 10 be based on the higher of 

( I) the highest market pnce ot each product, during the same month 111 ,,111ch such produce 1s produced, or 
(2) the overage gross sole: price of eoch product 101 the some month 11111h1eh such products ore produced 

(r) I l~bl' WI IOI E: No1wuhs1011d1ng on} other prov1s1on of1l11s lease 10 the contrary I essec may 1101 pay a m)ally hereunder for Processed Gas 1hn11s less than 
the royohy chm would hove been due under ,ccuon l(b) for the 101.il cncrl,'~ cunlcnl of the l'rocess111g Plane 111lct Uos If ll hod not been processed 

Ci:) 0 ..,,\ u :<; DISPOSI 110 ~: A~ o myall> on non-sales d1spos111om o t <,as 111clud111g but 1101 lim11cd 10 vented <,as. flared Gas, flash Gas Bild lease fuel 
Gos, Lessee agrees 10 pay owner ot the sml based on the royally prnv1s1ons tor Non-Processed Gas described 111 section 4(b) of 1l11s Lease (but w11hou1 
rcqu1rcmcn1 of mcrcl11ui1ob1 li1y or 111urkernh1luy) if the (;as produced lrom the I cosed Premises 1s not processed otherwise the non-soles d1spos1l1ons ol Gos 
shnll be based on the mynll> prov1rnm, tor Pmcesscd Gas described 111 ,ccuun 4(c) tor Residue Cia~ If, for ,~hlllcvcr rcuson, there arc no Gas sales 
d1spos111ons. then I cssee n~rces 10 pay 10 O\~ner ol chc soil royalty on one fourth ( 1/4 ) pan of che lotnl energy comem of the Gas. m MM Btu determined on a 
Dry <,as bns1s. based on the posted market pncc ot natural Ci,b nl the ne<1re,t npplicnhlc Gos mnrket hub 111 $1MMBtu 

Sec Hi. Ull. .UU. UJ' RR...Cl2. Srvv. J:uc~CJ Co r X • 0,1 & l,u I •• < 
Ml.ID owne, ot 1he ao,l. lilif. Lessee 
Ma, t h ~. 20 l 6 • Page 1 nf l ~ 
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(h) PLA r H J£ L I) llECVU ~,O G/\S: No royolly shall be payable on any Uas ns mny represent tlus lease's pro110nion111e shore of any fuel used to 
process Gns pHld11ecd hereunder 111 nny third party (jas prnce)smg plnnt pur;u11111 10 sew on ~(c) SubJect to the consent 111 wnung of tl1e owner of the soil and 
the Gl.O, l essce may 1nJec1 Gns for secondary or enhru1ccd recover} operntmns or tor Gns hfl purposes 11110 1my 011- or (,ns-producmg fonnn11on 111 the L cosed 
Premises niter the hqu1d hydrocnrbons conlmned m the (,ns hove been removed, Md no royolly sholl be payable on lhe Gns so mJected unul such lime 11.s the 
srune mny 1herenfler be produced nnd sold or used 

(I) 0 s 1~1n 110 : I csscc shnll use all reasonable means 10 prevent the underground or above ground waste of Oil or (111s and to avoid the physical waste, 
flurmg or venting ol (ins produced I nun the I cnscd J>rc1111ses 

(j) Dl T'l \' I O I \fU{ I• I I essec shall C'l(crc1sc due d1hgencc and use nll rcnsonoble ellons 111 mnrke1mg ru1y nnd nll productmn from the Lensed Premises, nl no 
cost lo owner or the sml ln ob1n1111hc besl pncc ren.sonnbly nvailnblc for the Oil and Gns 

(k) 0 OEOl 110 S: l·'l(cepl for fees or deductions 1h01 mll} be pem111ted pursuru1110 section 4(c), I essee shall pay or cnuse to he pn1d royalty due under this 
lease \\lthout dcduc11on for the Clhl ol producmg, gmhcnng, storing, sepnroung trcn1111g, dehydroung, cond111onmg. compressing, processing, tronsportmg 
nnd otherwise mnk1ng the 011. Non-Processed Gns, Processed ( ,ns nnd other products hereunder Read) For 'iole nnd Use, ,~hether borne by I essec or by 
tlmd-pnny purchasers nnd whether staled ns o deduction from the pnce or an adJus1mcn1 to the pnce based on locouon or cond111on 1r ony controcl by which 
I essee or on Affilmre of Lessee sells Oil or uns produced hereunder mokes deductions or odJustments 10 the pncc 10 nccounl for costs of producmg, 
gnthermg, storing scpnn111ng., lrea1m11 dchyd1011ng, cond111u111ng compressing. procC!ismg or 1ransport11111 ol 011 or Gos produced from the L cosed 
Premises then such dcducllons sholl he added back 10 the price received for purposes of computing the Gross Produc11on upon which roynll,es ore 10 be 
po1d The owner of the soil , the GI 0. und L essce agree 1h01 1he foregoing provmon 1s 10 he given full eftect ond 1s not 10 be construed as "surplusnge·· 
undc1 1/er,tage Re.rcmrce.r Im , 'Vm,cmJhmrlc, 939 <; W 2d 118 ( lex 1996) 

(I) Ro,, A L 1, I Kl D: l essce sholl pny 111one1ory royall1es based on the vnlue of the (,ross Production lrom the I cosed Premises. unless the Gl.O or the 
owner of the soil. ul the upllon ol cllhcr elects 10 receive 11S royalty 111 kmd L esscc shall poy Oil or (111s royohy or both, 111 kmd without deduction for 
e,cpcnsc:., ns described 111 sec1111n (4 )(k). necessary 10 rnnke the Oil G11S nnd nny nther products Reody for Snle nnd Use Inc 01rncr or the soil or the GLO mny 
change 1LS clccuon to tnkc royalty Ill kind or monetnry form m any lime or lrom lime 10 lime by g1v111g l essce 11011cc of such elccuon not less than s1'1(ty (60) 
dnys 111 advance If the owner of the soil or the (.,I O elects 10 take its royally production m kmd, II may elect lo hove the royalty producuon of the 011 Gns, 
and any other products 1h01 ore in n Reody for Sole nnd Use cond111on delivered 111 l.md nl the locntmn I essce sells Ill> production. or al nnother locn11on 
mutually acceptable 10 owner of the soil or the GI O nnd I cssec Lessee shall hear oll costs to the pmnt of delivery If the GI O or the owner of the soil elects 
10 take 11.S roynlty 111 kind the parues ngrcc 10 c,cc111c cllhcr 1he \1n1c's tomi of C,a, Dnlnncmg Agreement or auy other agreement thOl 1s occeprnble 10 owner ol 
lhc soil or the (j l Cl mid l csscc 

(m) S~ Pi\lU 11 0 : I c:ssce ugiecs thtll hclore nny hydrocarbon; 111 liquid tom, and an~ Gos produced from the I ensed Premises 1s sold, tmnsferred, surface 
comm111gled with the producuon hom ony other iell!,c Imel mid/or pooled unll, or 1s used or processed m o plnm. II will be run free of co,t to owner of the soil 
and the GI O through u grnv11y-hnscd 011 nnd uus separator of convenuonol type and of ndequotc s11e nnd cfflc1ency such 1hat ell hqu1d hydrocarbons 
recoverublc from the Cius b) such mcuns shnll he recovered Upon wnnen consent of the Gl 0, lessee may apply other forms of scparouon equipment thol are 
el least os e0ic1en1 es a gmv11y-bnscd separator upon such 1enns nnd cond111ons BS prescribed by the ul .O l pon wriucn consent of the GL.O. the rcqu1remcn1 
1h01 such CJns nnd liquid hydrocrubons be run through u separator or other eqmpment muy be we11cd upon Mich 1cm1, mid cond111ons as prescribed by the GI 0 
L cssee must request and obtmn n 1v111vcr m wnung from the CiLO before the mstnllu11on nnd'or use or any full ,~ell sireom/,\et Gos/mull1phase llow meter; that 
measure l\11)' producuon on or from the I cased Premises 

(11) C OM l\11 GI I G: I cs5ec must nhlnm prmr 1vnucn perm1ssm11 from the (ii O per J I ·1 AC §9 3S(a)(3) before surlacc commmghng 011 nnd/or Gos 
production lrom n \tote lensc or pooled unll w11h the produc11011 trom on> other pnvme or s1n1e lease and/or unit 11110 (1) o common manifold ond/or 
scparotor (11) common slnrn!lc, (111) o common gnthcnng system or pipeline or (1v) to u1il1,e 1111 ofl ·lease 011.> supply 10 1nJcc1 G11> for htl purposes mlo any 
0 11- or Gns-producmg form1111on 111 the l cased Prc1rnscs 1 hese rcqu1rcmcn1s nre m ndd111on lo. mid apart Imm, the rcqu1rcmen1s ot w1y other stale ond'or 
fcderHI agency 

(o) /\1 1 11, RI G: I essce n11rees thnl ru1y hydrocarbons Ill hqu1d fomi nnd ru1y Gns produced front the l cosed Premises shall be measured separotel> before the 
hqu1d hydroc.irbllllS nnd 'or t,ns leuvc the I cosed Premises I cssce agrees to compl} w1ll1 ull opphcnble Amcrrcun (,as Assoc1a11on (AGA) Stnndords ns \\ell 
os ll1c Amcncnn Peuoleum lnslllule (Al'I ) Monuol of Petroleum Measurement Standards (MPMS) for 811) measurement de\ 1cc or tMk thnl coyc~ the 
s1ru1dord procllces g111dchnes recom111endn11ons nnd prllCedurcs which mdude hut arc n!ll l111111ed 10, the design. 1mtnlla11on, cahbrnuon. 1es11ng nnd 
hnndhng of samples nnd opcrnunn ol a metering system used tor tlie measurement of hydrocarbons 111 liquid lom1 or GM 01 nny meter locnuon on the Leased 
Premises. 0111 point ot lcn.~e custody transfer for the purpo ·e of lease nllocnuon Ill the event ot surlnce commmghng or for the report mg ruid nllocnt1on of lease 
fuel llored Gos volumes vented volumes or any mher lense use 

(p) RO L n O CO I IU (, I S F ITI tl\fl'.. I~: I cssec shall poy 10 the O\\ntr ol ll1e soil Md the C,L O royally ot the opphcable royalty rote on &n)' 

111one1nry senlcment received by I cssc:c: from uny breach ol controcl b> Lessees purchaser rclnllng 10 the marketing pncmg or tnlong of01l or Gas producuon 
I rom the l eased Prenmcs 

S. PAYl\l t."' l 'o, Sl 01\ IIS'olO S \ ll 01 IC 1,s 10 I I % OR: 

(n) 10 ~ I 1n no, I I, P \\ 1\11• I~ 1\ 11 royall} 01\cd 10 the GL.O hereunder nnd not paid 111 l.md nt the clecllon of the Gl O shall be paid 10 the GLO 
111 Austin Texas and ull mynlty ll\\cd lo the O\\ner nf the soil hereunder nnd nm pmd 111 lo.1nd nl the elec11on of the of the soil shall he paid 10 the owner ol the 
~OIi 01 the address hsrcd herein 111 1hc tnllow11111 manner payment of royah> on production ot 011 and Gas shall be os provided 111 the Rules Inc Rules 
currently provide thnl ro}nlly on 0 11 rs due nnd must be received in the C,l O on or before the fiOh (5"') day of the second (2"") month succeedmg the month 
of production or such late r dme os may he prescribed m the Rules Roy oil> on Gos 1s due nnd must be received 111 the GI O on or before the fiOeenth ( 15'") 
dny ot rhe second (2'") month wccccdmf the month ol produc11un or such Inter dote ns mny he prescribed m the Rules n1e toregomg deodhncs shell also 
npply lo the pnymcnls due ln the n"ncr of 1he soil ·\11 royally payments must be accompruued by 1hc n0idnv11 or the owner rnnnngcr or other authomcd 
agent. completed 111 the form ond 1111111ner prescribed h} the (il O and showrng the: gross amount and d1spos111rn1 ot nll Oil nnd Gos prnJuccd nnd the morket 
value of the 011 and Gas I essce must mn1111D111. ru1d make nvmlohle 10 the GI O and the owner of the soil upon request copies of nll documents records or 
reports cu111ir111rng the (,mss l'rnduc111111 d1spos1111m end mnrlo.et value 111clud1111' C,ns meter rc:ndmgs p1pehnc receipts C,ns hne receipts and other checlo.s or 
memoranda al the amou111 produced and pul 11110 pipelines lnnks, or pools ond Gns Imes or Gas storoge nnd any other reports or records which tl1e GLO or 
the owner of the soil 111ny require 111 verily the (1ross Produc11un d1~pos111on and 111arl,,c1 vnluc In nll cases lhc: outhoruy of a manager or agent to act for the 
I essee herem must be lilcd 111 the C,I O f o~h rn>all) pn)menl shall be nccompru11cd h) n check stub, schedule, )Ummnl) or other remmnnce advice 
showing b\ tlie ass igned (, I O le,~ c number the amount ol rnvah~ hemg p,ud on each lense 

Sec 1(1. Hll ll.U. l&.l'.RR..(11. SM, Rct.\la l'n , IX • Ool & <,u I en'° ~ 
Milli, 0~11cr of lhc soil, lllil'. l.csscc 
Mardi 4 , lOlb - Pase I nl 15 
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(b) ER I) 111\ 11 I I ~.!,!, 0 1• P" n . I !, A monetary royoh} IM}'ment that 1s not subm111ed elcctro111colly shall be considered timely pmd 11 
delivered to the (,I O on m before the applicable due dote or 11 deposited m o postpo1d properly oddresscd wrapper with o post office or ofhcinl depornory 
under the care and custody of and postmarked by, the llnued Stotes Postnl Service 01 least one (I) doy before the applicable due dote A pa}'ment 1h01 ,s 
subm111ed electron1callv sholl be considered llmcl) p111d 11 such paymem 1s successfull> 1romm111ed to the proper account with the Comptroller of the State 
of Texas on or before the due dote 

(c) P E AL fl D I 11 IH-~ I I essec shnll pH} pcnolt1cs and mterest due on late roynhy pn}mems and other sums due. and for fo1lure to provide 
documents, (whether physical documents or mlormnt1on m electron,c rom1) ns provided by law or the Rules I he right 10 collect penalties and m1ercs1 1s m 
add1t1on 10. ond shall not 111 ony \~ay limn or restrict the rights of the (rl () lo pursue other remedies Al law or m equity, mcludmg without lim1tot1on 
forfeuurc of this lea.~e II I essc:e poys roynlt)' on or hc:fore thln'r (30) days ofter the royalty poymen1 was due, then l essce O\~Cs n penalty of five percent 
(5°,) on the royalty or 1,~cn1y-flvc dollars ($25 00). ,~h,chcver 1s greater A royalty poymcnt ,~h,ch 1s over thirty (30) doys lote shall occrue a penalty of ten 
percent (I 0°1

,) ol the roynh> due or 1wcn1y-live dollars ($25 00) wh1cheve1 1s greater In ndd111on 10 n penolty, royalt1es shall accrue interest when the 
royalty 1s sixty (60) doy, overdue Anicluvus and supportmg documents which arc not tiled when due shall 111cur a penalty 111 on amount set by the Rules 
1h01 were 111 ellect on the d111c when the nlhdnv11s or suppor1111g documents were due I he I essee shall bear nil rcspom1b1l11y for pay111g or cous111g roy11l11cs 
lCl be po1d as prescnhed by the due dntc provided hcre111 l'nymcn1 of the del111qucn9 pcnnlty shnll 111 no wny opero1e to proh1b11 the S1111e' s right of forfc11ure 
os provided by low nor act to postpone: 1he dote on which rny111t1cs \~ere ong,nnlly due I he nbovc penolty prov1S1011s shall not apply 111 cases of t11le dispute 
ns to the Stole's porlmn of the ro}nlty or to 1hn1 por11on ol thc royolt> 111 dispute ns 10 fmr mnrkcl vnlue 

(d) PAY IE T , '110 11( I•!,, \ D (ORR~-SPO 1)1 M • IO I 1'.~SO ll l es\ee shnll assure thnt nil royalty payments, shu1-m royolly payments, delay 
ren1els. and nil other payments due under 1h1~ lease ns well ,h documents. reports, notices nnd 01hcr 111formo11on. unless expressly provided here111 1h01 such 
pn)'ment or 111formnt11>11 be directed to another oflice, nre directed 10 the follow111g address 

II to the owner ol the soil. to the address lim IISled nhmc 

lfto the GLO 

I exas General l and 01 lice 
PO Box 12873 
Austm, I cxas 78711-287 l 

or 

I e\l\S General I und Of11cc 
1700 N Congress Avenue 
Austin 1 exns 7870 I 

or such other address ns 11111y then be specified 111 the Rules Any pnymcnls sub111111ed elec1ro111cally shall be delivered by clcc1ron1c funds transfer 10 the 
proper occounl w11h the Comptroller 

(t) 0'11 ~ A D C ORRCS PO IH . C.E ro I FSS l.1 Notices nnd correspondence to L esscc shall be sent to the address shown above or such other 
addre~s as l cssee shnll p1<1v1dc 111 wr11111g to the owner ol the sml and the GI O Any such no11ee of change of address must specifically reference this I.case 

6. RH ORD : 

(a) RESE.R\'E..S, (0, I It,\ ( 1 '- A'\I> OTll f'R Ill C Oltl>S Upon \H1t1cn request b> the Gl O or the owner of the soil, I esscc shall annual!) furnish the Gl.O 
and the owner ol thc \OIi wuh Its be,1 possible estimate ol Oil and Gas rc<1cnes underly111e 1h1s lease or allocable to this lel\Se and shall fum,sh the GI O nnd 
the owner of the soil \\Ith copies of all controcts under \\hlth t,as 1s sold or processed nnd all sub,equem agreements and amendments 10 such contracts w1thm 
thirty ()0) days after entering 11110 or mokmg such contn"ls agreements l>t' amendments Such contracts and 111,rcements when received b} the GLO or the 
O\~ner ol the soil shall be held 111 confidence h> the GI.O or the owner of the sml unlc:.s otherwise authon,ed by l cssee All other contracts wid records 
pcno1n111g to the production trru1sportnt1on. snle nnd market mg of the 011 ru1d (,as produced from the e l cased Prem, c:., mcludmg the books nnd accounts, 
recc1pb and discharges of all \\ells. tanks. pools, meters, ru1d pipelines shall n1 nil tunes be subJect 10 nudu. mspect1on. and e~am111at1on hy the Gl.O or the 
owner of the soil. the Anome} General, the (iovcmor ur the rc:pre,e111a11ve ol an> ol thcm 

(b) PElll\111 , DR II LI G IH tORDS A I) IU, Qll lnEI> HI I G!,: Wnncn no11cc ol all operntmns on this lease shall be subrmned to the Crl O nnd the 
O\~ncr of tJ1e soil by I essee or opcrutor live (5) dn)'s be lore spud dnte, \H>rkovcr re-entry temporary nbnndonmcnt or plug ru1d abandonmc111 of ru1y well or 
wells Su1,;h wnnen m1t1cc to the GI O mid the owner ol lhc sn1I shall mclude copies of R111lroad Comm1ss1on lorms for npplicnt1on to drill Copies of well 
tests. completion rcpons nnd pluggmg reports shall he supplied to the u l O and the owner ol the soil at the time they ore filed with the lexns Rn,lrond 
Co1111111ss1on All npphcnt1ons. pcr11111s, reports or 01hc1 lil,ngs 1h01 reference 1h1s lease or an) specific well on the l cased Premises and 1h01 ore subrmncd to 
the Texas Ro1lroud l'o111m1smm or any other governmental a11,ency must hnve the \,ord "'itn1e" ns the firsl word 111 the 111le Add111onnlly, 111 accnrdoncc w11h 
R111lroad Comm1ss1on rules. uny s1gnnge on the Leased Prcnmes for the purpose of 1dcn11fy111g wells. tank bnncncs or other llSSOCIBtcd 1mprovcmcn1s to the 
land must also mclnde the word ··state ·• D1vmon Ofders nu1s1 be submntcd to the (rl O and the O\~ner of the soil w11hm th1rt} (30) dnys of fir.;1 production 
Neither the C,L O nor the owner ol the soil shall he required 10 sign nny d1v1s1on Ndcrs lessee shall suppl) the Gl.O and the owner of the soil w1lh nny 
records mcmorandn. occounls, reports. cuttings ru1d cures, or other 111for11111111111 rela11ve 10 the opcrn11on of the ubove-descnbcd I cosed Premises. which may be 
requested by the Gl.O or the: O\\ller ol the soil. 111 ndd111011 10 those hcrcm express!) provided lor L es,cc shall hove a b,\S1c elcctncal log us defined by the 
Railroad Comm1S\lon mode on the horc-holc sectmn. from the bo.,c of the surf nee cu.smg to the total depth ol \,ell , ol oil wells dnllcd on the ahovc de cnbcd 
Leased Prenmes or ,uch other log 01 lo~ as n relbonnblc mid prudent opcrnwr wnuld rnn ru1d shall 1ramm11 a complete suuc ol such logs on each well 10 the 
GLO ond tJ1c owner of tht sml w1th111 II Ileen ( 1.5) duH niter the mnk111g ol said logs 

(c) P~, \ L 1 ll.S I essec shall mcur a penalty \•hcncver report\, tfocu111e111, or other m,uenn'- are nOI filed m the GI O \~hen due The penally for lotc fihng shall 
be set b> the GLO odm1111stra11ve rule which 1s effcc11vc on the date \,hen the mntenal, \\ere due to the GI 0 

/# 
Set Iii. 1111, S.1I 1 (&P RR Cii. Sn,.,, Renea Co , IX · 0,1 & (,1, lea c 
MllJl owner of lhc \011, lllJf. I.cs.cc 
March 4 2016 !'age 5 ol IS 
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7. RI.I \I ED R \ G~: Notw1th~tnnd111g any prov1Sllm of this lca,c: to the: contra~. ofter n \~ell producmg or capnblc of producmg 011 or Gas hllS been 
cornplttcd oo the Leo c:d Premise) l cs cc: sholl c:xc:rc1se the d1ligc11cc ul a re11Sv11.1hly prudent opcmtor 111 drillmg ~uch add111onal \.I.CII or wells as may be rc:11.>onobly 
ncccsslll) for the proper development of the l cosed Premises ru1d 111 mml..eung the production the~ 

(a) \'f?RTI( AL In the event this lclbc 1s 111 force ll.lld eflc:ct 111 whole or 111 pnn. two~ elltr upon the exp1rat1on dote of the primary tenn, or the exp1rnt1on 
of the Contmuous Development Program (M defined 111 Section 40), whichever 1s Inter, but 111 no event more than t,~o (2) yen~ aflc:r the exp1rat1011 date: of the primary 
terin, 11 shnll then tenmnnte 11.> 10 nil of the leased Prcnmes I XU PI ti.'> 10 the fo llow mg acreage amounts for 'IIC:lls drilled under this lease capable of producmg 111 
poy111g quruit111~ (mcludmg a shut-111 Oil or <,o, '\\ell as provided 111 )C:ctlun 11 hereof). ur o 'llcll thot has been spud and upon which Lessee 1s then engaged 111 contmuous 
drill mg or rcworkmg opera11ons ( I ) the lesser o l 40 ncrc:s or the amount ul acreage o,s1gi1ed to an 011 \~ell lur pmrnt1un purpo,es under spec1&I lic:ld rules, (2) the lesser 
of 80 ncrc:s or the amount of acreage assigned to a G11s well fo r pmrntlon pu1po,c, under spccinl field rules ()) for horiw ntol dromhole '\\C:lls the: amount of acreage 
rc:tnined sholl be the greater of 40 ncrcs or the: umount ol ncrc:nge detem1111cd b> the followmg fomiulo O 032 :.. l A where I the length (111 feet ) of the: hon1ontal 
lntcral component of the well lrom thi: hr,t tokepo1nt to the lust tol..cpmnt und II. the nren rctnmed ( 111 m;re,) provided thot 1f A 1s not d1v151blc by the number 20, A will 
be rounded up to the 11e,1 number d1v1s1ble by 20, 1 c (0 032, 4500 feet 141 ncrcs, which rounds up to 160 ocrcs), (4) If more ocrenge 1s required thru11s provided for 111 

( I), (2) or (J) nbove 111 order to 1)btn111 the 011t~1mu111 allowahlc under spec in I licld rules for the pcmuttcd or pmduc111g mtervol or mtervnls, upon written opproval from the 
GL.O, such number of ncrcs thnt arc required tu obtmn the mox1murn nllownble 1c. required b)' the ~pec1ol lield rules as opp roved by the Rm I road Comm1ss1on of rexas, or 
nny successor agency. or other govcmmental outhunty having Junsd1ct1on. or (5) the number of ncres held 111 n pooled umt pu~uont to Natural Resources Code Sections 
S2 IS I S2 I 54 Aller tcm1111011011 pur)Ull.llt to Lim sub,ecuon c:och tract rem111cd shnll be considered u separntc lease ru1d must be momtmnc:d mdcpendemly l essee shall 
retain the nght of mgress and cgrc,s on ond acro,,s the tem1111uted ponmn of the L ea,ed Premises M moy be reasonably necessary for the contmued opernuon of the 
pon1ons ol the lease remammg 111 fon:e ll.lld cftect runher, Lessee shell rctnin an eu.semcnt lor us pipeline , tonk batteries or other surface equipment or msLBllouons on 
the tennmoted acreage for so long as they continue to be used for the development and opcrotlons on the retomed acreage 

_,,t'J (b) f W(l- (2) yeur, oiler the e,v1ro1 t{lfJ dote ol ti~ pr1111,1ry tem1 lhtS l-ht1II further 1em1111nt~ t,H~eJllh,,..,;t1f)llloteJ ib folk.lw:. for e1Kh 
tract re.t111neJ IIHt!()IIOlr+-tS}-flbo¥e - lor Ytlfl!WI wel1". 100-feet t1ue W!rt1011l depth below the-d~)el,l then vrooutJtn& perforallOll~or horm,ntal welk,-3-00--fet!{ true 
Yerttllol tlepth below-the-tleepe-.Hlef)lh read1eJ hy- the hl.tnl1lfllel lt11e1t1l betwe.:n tJ1e liN tnl.epotnl end th&-10:,1 tol..ef)Otnl;-6/ld ~g. retemeJ 1h01 t'i-p()tlled-or 
unt11ted ell~e,nh bo~ helow-th1t- vooleJ or unt111ed 1ntefYfll It u well ho~ been...,putl-illl<l t'rbetn~tlleJ ~Iver tJ1b tenmneuon tlote. tJ1eilCret1ee-,r<!la1neJ by-,,ettl 
well under ec~,on +--{o),,hell be held tb to ell depth'> unt1hiomrlet11lt1 ol ti~ well , 11110 u1>0t1 oomplet10tHll tJ1e Well ,.., llllJltlble-of 1n,lducm&-tn J}ttymg--quMlllle-.-the 
ocre,1~ 1 clottie.hhell 1hen 1em1mo1e o.,, to thoi,<Hlevth!.fu pmYtdeJ m th,., ~ tton 

(c) IOI. r1 I H C' 110 \ I) HI I G : I he surlnce ncreugc reu1111ed hereunderus 10 each \vell shall, as nearl} ns prnct1cnl be tn the fomi o f n square for ven1col 
wells or n rectnngle for hon10111al wells. w11h the well located 111 the center thereof or such other shape es moy be approved by the GLO W1th111 th1ny (30) doys nfler 
pnn ,ol 1em1111ot1011 of tlllS leo.sc as pmv,ded hc1c111, I essee must execute und record e relcosc or releases contn1111111111 sousfnctory legal dcsc11ptum ol the ecreoge nntl/or 
depths not rctn111cd hereunder I he recorded release or a ccn,fied cop} ol some. shall he filed 111 the Gl O w11h111 th1r1y (30) days of recordmg nccomrnmed by the filing 
Ice prescribed by the GLO rules 111 eflect on the dnte tJ1e rele11Se 1s Ii led II l essee fo1ls or refuses to execute and record such release or rele11Ses then the GI 0, 111 its sole 
d1scrcuon, may des1gno1c. by w11tte11 111strument the acreage nnd'or depths thnt have 1erm111oted hereunder and record such mstrument ot I essce's expense 111 thc count)' or 
counties where the leose 1s locntcd ru1d 111 the oflic1ol records of the (il 0. ruid such des1gnot1on shnll be b1nd1ng upon l essee for all purposes If ot any time after the 
eflecuve dote ol the pamnl tenn 111n11011 provmons hereof the npphcablc lield rules ore: changed or the ,~ell or wclb located thereon ere reclos,1ficd so thnt less acreage 1s 
thereol\er ellocotc:d to said '\\ell or \\ells tor production purposes, this lea,c shnll thereupon temimntc as to ull naeoge not thereafter allocated to ,111d 'IICII or \\ells for 
produu,on purpo ,cs and Lessee ,holl hie o rclrn,e or rclcl\!rcs 111 the ,.une ni.u,ncr ns prnv1ded abme 

(d) "IL LI) Ill L ... .., \ "'D t\.( F P 110'\", II I essee seel.s to nmend n1s1111g lield rules to estnbhsh held rules 11ppl1cable to the Lc,ised l'rcnmes Md 1f l esscc 
rc:quem .i henr111g for the runendmcnt or estnhh,hmcnt of field rules. or 11 l cssee requests the consohd.it1on of ex1stmg field rules or on exemption from field rules or 
sm1ew1de rules, or 111 essee seeks tu ed11pt licld rules d10ercnt from those 111 me 111 thc 1mmed10te area. Lessee shall not1ly owner of the soil nnd the (il O of such request 
pnor 10 any Railroad (omnms1on he11nng tu1d prnv1de ell c,h,bns tu the m\ncr ol the soil and the GLO relative to such heanng Any nnempt by I cs~ec to e tnbhsh, 
nmcnd, consohd11te, or exempt such field rules w11hou1 O\\ner of the soil s iu1d the (,I.O's pnor consent shall nut be npphcuble to the l cosed Premises unless nnd until 
such consent 1s given 

8. 01· I·~ ~; I \ ~, I I .\ : If 0 11 mid/or <.,u, should be produced 111 commcrc111l 41111nt111cs lrorn n \,ell located w11hm 1,ne thousund (1,000) feet of the llfen 111cluded herem, 
or which ,~ell 1s dra1n111g the urea covered b} this leosc (the "drn111111g \\ell"), the l essce shall, w1th111 one hundred ( I 00) days ofter such 11111ml production from the 
dro1111ng well or the wcll locoted "1thm one thousand (1,000) feet Imm the oren covered by this lease. begm 111 gtltld fnllh ll.lld prosecute d1hgently the dnllmg of ll.ll offset 
well on the orcn covered by tlus lease 1md such oflset \\ell ~hnll he drilled 10 such depth as may be necessary 10 prevent the w1due drn111age of lhe nrca covered by this 
leo,e nnd the Lessee shall use all mell.lls neccsslll) 111 u good 101th ellort 10 mol..e such ullsct \\ell produce 011 Md/or Gas 111 commcrc,nl qunnt111es Only upon the 
dcter111111nt1on of the (,L.O with 11, •Hillen nppruvol mny the pn)'mcnt of n compensntOI) rnynlt} sat1sf} the obhgnt111n to dnll nn off.,ct '\\ell or '\\ells required under this 
SeCllOll 

9. 01n 110 1 ~Jn i\l 10'1, l)l{ll I I (, , .\ND IH.\\ORh.l'\ (, · 

(a) It dunng the prm1111) tenn hereof , w11h111 Sl\ty (60) dn}s of n lca.,c nnnl\er\BJ) dote (1) I e"ee \hould complete a \\Cll as n di) hole, or (11) production should 
ccosc. tJ1en the lease 1s ma11110111ed over the ann,ver.;111) dote without the ra>ment of a deln} rental II a di) hole 1s completed or production or dnlhnp operations cease 
more thru1 m;ty (60) days before e lease ann,ver,111) d8lc. o dela> rent,11 must he paid on or before such ann1ver.;ury dote to ma111LB111 the lease and upon failure to make 
such payment tJte lease shall temimotc unless uthem,,e held over the ru1111H:r.;nry dote hy add111onal dnlhng operations or re-cstnhhshment of production dunng the Sl\ty 
(60) dO)s pnor 10 the nnmversary date II dunng the lost year ol thc pnmlU) term the producuon of01l or Gas should cease. 1 essee's nghts shall rcmam 111 full force and 
enect without funher ope muons until the exp1ru11011 of the pmnory tcm1, 1U1d 11 I essce h11s not resumed prtlductlon 111 paying quru1uues nt the exr1ra11on of tJ1e pnmnry 
term, l essce may 1110111111111 this lease b, conduct111g ndd111onol dnlhng or re'\\orl,,mg operations pur;unnt 10 section 9(b). using the expiration of the pnmury temi as the 
dnte of ccssnuon of production under sect11111 9(b) 'ihould the first '\\ell nr 1111} subsequent well drilled on the above dcscnhcd lru1d be completed ns n shut-111 011 or Gns 
well w11h111 the prtmlll) tenn he,eol l .essce may resume pnymcn1 ol the 1111111101 rental 111 the some manner ns provided herem on or before the rental pnymg dnte followmg 
the cxp1rn11011 ol sixty (60) days from the dme of complct1on of such shut ,111 011 or Gas \~ell nnd upun the failure to mnl..c such payment. this lease shall eutomoucnll} 
ter1111nnte 11, 01 the exp1rot1on ol the prnnnJ) term or uny tune thercnflcr n shut 111 0 11 or Gas well 1s locnted on the Lensed Premises payments mny be mode m 
11ccord1111cc with the shut-111 pro, 1m111~ her col 

(b) It at the cxp1rot1on o l the pnmory term. neither Oil nor C,n, 1s heme produced Imm the l cosed l'rcml\c,. but I essec 1s then engoged 111 dnllmg or re'\\orkmg 
operations thereon, th,~ lease shall remom 111 force so long os uperot1011s on smd \\ CII or for dnlhng or re\~orl..mg of uny add111onnl wells arc pm,ccuted 111 good faith and 111 

worl.mMhl.c manner w11hout mterrupuons totuhng mure thru1 sixty (60) da}s durmg an} 11ne such operntlt>n, ru1d 11 such opcrnllons result 111 the production of 0 11 anti/or 
Gas so long tJ1ercnf\er as Oil and'ur Cia, 1s produced 111 pa}mg qu.m11t1c, Imm the I cosed Premises, or payment of shut-111 0 11 or Gas well roy11l11es or compensatol) 
ro)'alt1cs 1s mode as provided 111 tl11s lease 

Sec to. lllk UIJ. l&l'JU!..Cg SI'~. Ktt\O t n. IX · 011 & lib I•••• 
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(c) If niter the exp1ro11nn ol the primary term, produc11on ol 011 or C...os Imm ll1c: Leased Premrscs, oflcr once: obtomcd. should cease for any cause, tJ11s leose shall 
not 1erm111n1e If I essec restores prnducllon 111 poymg qm1n1111c:s wnhm S1'ly (60) doys a lier such cessallon or commcncc:s odd111onol dnlhng or reworking opero11ons wn/1111 
51'ly (60) days al\c:r such cc.ssa11on, nnd this lease shnll rcmam 111 lull lorcc: 1md ellcc t fnr m long o.s such opernllons contmuc: 111 good faith ond 111 \\Orkmnnlike manner 
without mterrupllons totaling more than s1,ty (60) da:,,, If such dnllmg or rc\\orkmg uperollons result m the productron of Ori or Gos, the le.be shall rc:mam 111 full force 
and elTc:ct for so long as Ori or ( ias ,, produced Imm the L cased Premise, m paymg quan1111cs or po)mcnl ol shut-m Ori or ulll well royalties or pn)mc:111 of compcnsnlory 
ro)olt1cs 1s mode ll!> l}rov1dcd hcrcm or o.s l}fOV1ded by law II the dnlling or re,,nrk,ng CllJCrDllnns re uh 111 the compleuon of a \\ell ns a dry hole, the lease will not 
terminate 11 the I c:s cc commences add111onol drilhng or rc,,orkmg opcrullnns ,,1th111 sixty (60) da:,,s otlcr the complcuon of the well as a dry hole, wid this lcll.'ic shall 
rcmom 111 effect so long as I csscc: contmues dnllmg or rc\\urkmg open1110ns 111 good 101th wid 111 o \H>rkmllllhke manner without m1errup11011s totolmg more thon s1,1y 
(60) days I csscc sho ll gl\c: wrrncn notice tu the Gl O w1th111 ll11ny (30) do)s ul M) cess,umn of producuon 

JO. POOLJ G: l f OC \ 110 \' : (a) I c:ssee rs hc:reb> e"pressl> proh1b11ed from pooling or un1111111g the I cased Premises or any mtcrc:m therein with any other 
leasehold or mineral 1nterc:s1 for the c,plnrnuon. development nnd producuon ol Ori or (,lb or either of them w1th11u1 the e,press consent of the School Land Ooard and 
the Comm1ss1011er A \\ell, whether or not classr lied lb on olloco11on \\ell, l11a1 travchcs muhrplc: lea,es or units mcludmg the Leased Premise hereunder, one or more 
ol which leases or units con10111s Ori and C,os o,1ncd by the: stale, and which ,1cll rs 1101 a,soc101cd wuh an aitrccmcnt npproved by the GI O and owner of the soil 
spec1fy1ng the allu.;ouon ol thc: produc111m of stmc:-owncd Oil ond Gas, rs hereby c\pressl} not pcrmlllcd wid may not operolc on or under this lease or o unu conta111111g 
SLDte-owned Ori end (,ns wuhoul the pnor wnllcn conse111 of the Commissioner lH l11s outhon,cd dcsrgncc, wluch consent may be granted or wuhheld m the 
Com1111ss1oncr's ,ole d1scre11on 

(b) I cssee 1s hc:reb> grw11cd the nghl 10 pool or un1111e lhe ro}all> 1n1ercs1 of the o\\ner of the soil under this lease wnh nny other leasehold or mineral 
interest for the e,1Jlora11on. development and producuon of 0 11 or Gas or either of them upon the some 1em1s os shall be opproved by the School I and Boord nnd the 
Comm1ss1oncr for the pooling or un1111mg of the 1111erc~1 of the State under 11115 lease pursu11m 10 I e, as Nnturnl Resources Code §§52. 15 I-S2 154 The owner of the soil 
agrees 1h01 the rnclus,on of this provmon 111 Lim lease sousfies the c,ccuuon rcqu1remcn1s \cl out 111 rcxos Notural Rcsoorce Code §52 152 

11. ~lllTf-1 ROY L JI ~', : I or purposes ol llm sccuon. "11ell" means illl) \\ell thOl ha, been assigned a well number by the govemmc:mol agency hovmg 
JUnsd1cuon over the produc11on ol 0 11 ond Gas II ut M) tune nfler the expm111on of lhe pnmory term ol a lease: ll101. unul bemg shut m, wos being mamLDmed m force and 
cf feet., o \\ell capable o l producm@ 0 11 or Gus 111 po} mg quan1111c:s 1s located on the l eo,ed Premises. but 0 11 or Gos 1s not bemg produced for lack of su1LDble production 
facrhllcs (lock ol sunoblc produuron fnc1hucs ,s 1101 ncccptnble os n reason for 1111tk111g a shut-111 payment 1f all or pun of such producuon facrhucs arc owned Md /or 
operated by l cssce, 11nd the c11use 1s due 10 l cssc:e's improper mnmtcnonce or negletl) or lock of o \ Ullablc mnrkct, then I essee may p11y os o shut-111 Ori or Gas royalty 11n 
amount cquol lo double the onnuol rcmol provided 111 the lease, but not less Limn S 1.200 o ycnr for each \\CII capable: of producing Ori or Gos 111 pny1ng quan1111cs If 
secuon 3 of 1h1s lease: docs not specify n delay rental amount, then for the purposes uf 1h1s secuon. the delay ren1ol nmoum shell be one dollar (S I 00) per ncrc l o be 
eflec11ve, each 11111101 shut-111 0 11 or Cius roynlly pn:,,melll. nccompon1cd hy the: OU) ";hut-In All1dnv11, must be paid on or before. (I) the c~p1rn11011 of the prunory term (2) 
S1x1y (60) dnys oiler the L cs~ce cc1t,c:s to produce Ori or Gos lrom thc l eased Pre1111scs, or (3) Sixty (60) days oiler l csscc completes a dnlhng or re\\ork111g open111011 111 
accordMcc w1l111hc lease prov1s1ons. whichever dote 1s the lo1cs1 <.;uch pn:rmc:111 shall be mode one-ho If ( 1/2) 10 the Comm1ss10ner. and one-half ( 1/2) 10 owner ol thc sml 
If the shu1-111 0 11 or C,ns royalty 1s p111d nccompa111ed by the C...LO Shut-In Alliduvll, l11e lcnse shull be considered to be a produc111g lease Wld L11c payment shall extend the: 
term of the leo,,c for n period ol one: ( I ) :rear from the end of the primary term. 1>r Imm the lir,1 ( l ") doy ol the momh fo llowmg the month 111 which producuon ceased 
nnd, oiler thot, rf-ot\er o drh 111 el tort. thol be111g tho,,& of o re&.,onohle--nnd prudl>tll operntur to ob10111 or repair 111&-produ-011011 fac1l111tl:r0r 1o-ohla111 e mflfket, ll(H,Ullohle 
1>1-0duu,011 foc.1h11e,, or sunohle 111.irl..et tor the Ori or{,$ t!\1515, l e..~ee-moy upon wn nen IIJ>J>W.,.111 ol the {,IO e\lend th&-lerl:,e-for-fuur f4) mor&5UC."-,e.,~1Ye-penod~11I 
one-< I) Yffl' hy-ptlylng-th me ru11ou111 e.tch yeur-0t1 or h&li1re-the-e,1>1ro11011 ol eouh ,;hm-m )lt!Af 

J 2. CO 11'1 S \ I Oln RO, \ l l l ~ S: II during the peno<l thc lease: 1s kepi 111 cllcct b) pa}'mtnl of the shuHn 011 or Gas royalty, Ori or Go.s ,ssold lllld delivered 
111 paymg qu11n1111es lrom o \H~II locntc:d w11h111 one thousand ( 1.000) feet 111 thc l cosed Premrsc Md completed m ll1c some producing reservoir or 111 any case m which 
drainage rs occumng. the nghl 10 contmuc 10 1110111101111he leosc b> pO)IOl! the shut ,111 Oil or Coils f\l)B lty shall cease, but the lease sha14 11c,11ve for the rcmorndcr 
o f the year for which the royolty ha.s been pmd Upon \Hillen approval from the: Gl 0, the l es,ce moy ma1111111111he lease for four~ n ,e.,~1~!ll the rcmnmder 
ol l11e pnmory term by l cssc:e pu}mg compensmory ro:,,olt> 01 the royolt> rate pro, 1dcd 111 the lease ol the market value of producllon from the well cnusmp the drnmogc 
or which 1s completed 111 the: s11111c producing reservmr and \\ nhm one thousand (1,000) lecl of the I cased Prcnmcs 1l1c compensDlory royalty 1s 10 be pmd monthly one­
holf ( 1 ·1) to the Comrmss1oner, and onc:-hnll ( I '2) 10 owner ol the SOIi. begmnmg on or before l11e I Ml day of the month following the month m which the Ori or <ins 1s 
produced lrom the well cou\mg lhe drnmogc: or 1h01 rs completed m the same producing reservoir ru1d locmed wnhm one thous11nd (1.000) feel ol thc Leased Prcm,~cs, 11 
the compensotory royolty p111d 111 BIi) melve ( 12) munth pcno<l rs m 1111 runount less than the annunl shuHn Ori or Gos royally Lessee shall pay an amount equal 10 the 
d1flcrc:ncc w1Lh111 th1rt> (30) days from the end ol the 1welvc ( 12) month penod, and none ol these prov1s1ons will relieve Lessc:c: of the obhgouon of reasonable 
dcvclopmcm nor the obhgo1101110 dnll ollscl \\CII~ 11!> provided 111 N RC Sc1.11on 52 03 I , howcvcr, 1111hc detcrmmouon of the: CiLO, and w11h the ULO's wnnen oppruvnl, 
the poymenl of compcnsotory royolt1e~ shall sollsly the: obhgo1101110 dnll nlhel \\ells Compcn~alul) royalty puymcnts ,1h1ch nre not umc:ly pmd will accrue penal!> Md 
1111eres1 m accordruu;c: with scctmn ~ ol th1s lc:nsc 

I J. \ l rt IIO Rl/.1• DD \1 \ GI ', L c:ssec: shall pny the O\\ncr ol thc sorl lor damages cuusc:d b> its OJ')Crnllons 10 all personal propeny, rmprovemcnts, livestock nnd 
crops on the I e cd Premises 

;1'tf 14. l !-. t 0 1• \ \ l en: <;; t JU, \ ( le.: l~see sl1t11l hnvt!-ll11tt1gh1 Iv U'>t!-Wlller produ~I vn-<;e1d lruid ,_.,.,oi:y-for d11lhng-opemt10t1S hereunder flll(kolely-upon the 
l ea,,ed Pre1111se,, pro¥ided ht1w.!ve1 l -h111l 1101 u,e-po1oble-wmer or woltr !>ulloble-lor hye,,toul. or 1mgn11on purpo.,e,,-for weter flood hydfllllh&- fllll.~unng. tir 

eomplellon opern11on'r,-Whelher u1ih-w11ter •~ lr0t1Mtm:I. 1nn~ urltH.ce-r~F¥0m, e l'illll[' wmer well!t, or -blH!llllb oo l11e-l eMe(f Prem1!,h;-W1Lhoul 1l1&1)nor w1111et1 
00tv..,n1 or owne, of lheH,U1J l essce sholl hove the right 10 use so mu~h ol the surf nee ol the lwrd that moy be reasonably necessary for dnlltng and operotmg Oil ond GBS 
\\ells nnd 1rru1spon111g ru1d morke1111r lhe production lherefrom. such use: 10 be conducted under condruons of least mJury 10 the surface of the lnnd 

IS. POLLlrt 10 : In devcloJHng the I cased l'rcnmcs, Lessee shnll use the l11ghe~1 degree ol care ru1d oil proper safcguords to prevent polluuon W1lhou1 hm11111g the 
forcgomg pollt111on ol cooHal \\C: tl1111ds. nmurel wutcrwoys, river, end impounded woter shall he rircvented by the use of corna,nmc:nl loc1h11es suflic1cn1 10 prevent 
sp1llnge, seepage or ground water con10111111n111111 In the cvcm ol pollullon, I cssee shall use 1111 menns 01 11s disposal 10 recapture oil escaped hydrocarbons or other 
pollu111n1s ru1d sholl be rcspo11s1ble tor nil do111ngc 10 publtc und pnvute prnpcrues I mlure lO comply w11h the rc:quiremcms ol this prov1s1on mny resull m l11e moxunum 
pcnohy ollo,\cd by low 111clud1ng lmlcnure ol the ICll.',C l cssce shall be l1oblc: for the dn111,1ges cuuscd by such fnrlurc und ony costs ond c'l:penscs incurred 111 cleomng 
ureas nllccted by the drschnrgcd WlL\lc 

16. ID ENl lH I JO J \ Rh Ell\: l esscc shall erect, ot a d1s111ncc not lo e,cecd l\\enty-live (25) lec:1 lrom eoch well on the premises covered by 1h1s lease, n 
legible sign on which sholl be slOtcd the name ol the: operator. the lease dc:s1gna11011 ru1d the well number Where I\\O or more wells on l11c some lease or where wells on 
two or more leases ore connected tu l11c: some 111nl.. buncry whether by md1v1duul !low hne conncctmn.s direct to l11c uml.. or tru1J..s or by use of o muluplc header system, 
each lmc between each \\c:II Md such tnnk or heudcr shall be legrbl> 1dcn11f1cd 01 nll 11rnc:, c:11hc1 by u linnly onnchcd 111g or plate or an 1denufica11on properly pointed on 
such hnc: 01 o d1s1ru1ce 1101 10 exceed three lcct () ) lrom such tnnk or header connecuon Sord signs, togs. plates or other 1denlllicn11on markers sholl be mamtomcd 111 a 
legible cund111on throughout lhe term ol th1s lease 

~,&I' 
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17. 'i'i l IF rs: (a) SubJttl lo the nglu of 1hc UI.O 10 require a dcrm>nstrnlmn by the uruufercc of 1b financrnl respons1b1h1y, this lease may be 11111\Sfcrred nt any 
lime, provided hn"cvcr, 1h01 lhc hnb1h1y of the transferor 10 properl} d1schorgc 111 obhgollon under 1hc lca.\e, including properly plu!!~ing abandoned wells. removing 
pln1fom1s or pipelines or rcmcduu1on of con1nn11nn1wn .ii drill sues shall on I> pass 10 the lrunsfercc upon the pnor •.u1ucn consent of the GLO The GLO may require the 
transferee 10 demons1rn1c finnncrnl rc:.pons1b1hl} and may require n bond or other ccunty All 1rnnsfcrs must reference the lease by lhc file number and must be recorded 
111 the county where the area 1s located. and 1he recorded 1rnnsler or a cop) ccnrficd 10 b) lhe County Clerk of the county where the transfer 1s recorded must be filed m lhe 
GLO w11h111 ninety (90) days of the exccutmn dmc, &.\ 11rov1ded b> N RC Secllon ~2 026. a,oompnmed by the filing fee prescribed by lhe GL.O rule:. m effect on the date 
ol rece1p1 by the GI.O of such transfer or cemficd cor> thereof W11hou1 hmllin the hnb1h1y of the ongmal les~c or any pnor transferee for lhnt entity's debts o"ed 10 
the GI O hereunder. eve') transferee \holl succeed lo all nght\ nnd be \UbJccl 10 all obhgnllons, hnb1l1t1cs. nnd pcnoll1cs o"ed to the S1n1e by the original lessee or nny 
pnor transferee of the lease. including nny lrnb1hllc\ to the S101c for un11a1d n>)all1es 

(b) Notw11hslllnding an) provmon in suhscc11on 17(11), II the o"ner of1he \1111 acquires llus lease in whole or in pan by ass1gnmcn1 without the pnor wnucn 
approval of the Comm1ss1oncr tlm lease 1s vmd as nf lhc lime of assignment and the ngency po"cr of the 0,1,ncr may be forlcucd by the Comm1ss1oner An assignment 
will be treated ns 1f 11 "ere made 10 the owner ol the ~011 II the assignee 1s 

(I) n num111ec of the o,,ncr of the soil 
(2) n corpornuon ur subs1d1ary 111 ,,h1ch ll1c owner of the soil 1s a principal stockholder or 1s 1111 employee of such n corporallon or subs1d1ary. 
(3) o pnnncrsh1p m which the owner of the so1l 1s II pnnner or 1s an employee ol such a partnership 
(4) a 11nnc1pnl stocl.holdcr ur cmplo}Ce ol thc corrom11011 which 1s the ll\\.'ncr of the sml, 
(S) n panner or employee 111 n pnr1ncr,h111 which 1s the owner of the soil 
(6) n fiduciary for the owner of the su1I, 111dud111g but 11111 l11111tcd ton gu111 dinn, lru'1cc, executor, ndm1mstrutor receiver, nr con~c:rvotor for the owner of the 
SOIi, or 
(7) 11 fom1ly member of the owner of l11e soil or rclntcd to 1hc m,ncr of the sml by momogc. blood. or adopllon 

18. llEU. /\SES: I esscc may rcl111qu1sh l11e rights grruucd hereunder 10 the Srnte at nny tune by recording the rclmqu1shment 111 thc county where this arcn 1s suuotcd 
nnd fi ling the recorded rcl111qu1shmcm or ccr11ficd cop} ol same m the GI O wuhm runcty (90) dnys nflcr its cxecuuon occompon1cd by the filing fee prescribed by lhe 
GI O rules 111 cflcct on lhe dote ol receipt by the Crl O of such relinquishment or certified copy l11creof Such rchnqu,shmcnt will not have the cflcc1 of releasing l cssee 
from any habtluy theretofore accrued 111 fovor of the 'i111te 

A"Jf/.VJ 
19. W RRA I \ ( L,\l 'S1'.. Th1H)wner of 1htt1-otl worr1111t~-011Jitereee.10 Jef;,nd tttftt to thtt I eo,;eJ ~1111~ If the owner of the soil dcfnults m payments O\\Cd on 

the lensed Premises, then l csscc mny redeem the nghh of the O\\ncr ol the soil m the I cased Prc,mscs by poymg any mongagc truces or other liens on lhc l cased 
Prcm1~es If I cssce make:, raymcnts on behalf of the owner ol the sml under tl11s sec11011 , l cssec may recover the co~t of these pa)mcms from the rcnllll and royolllcs 
due the owner of the soil 

20. (A) PROPORTI C> , \ 11· IU Dl Cl 10 CI \l ~1,: If the owner of the soil o"ns less 1hnn the enllrc und1v1dcd surface estate in the obo~e described land 
whcl11er or not l esscc s interest 1s specified herein. then the ro)nh1cs herein provided to be 1101d tn the owner of lhe soil shall be pmd to him tn the propomon "h1ch his 
intereM benrs to the entire und1v1ded surf nee cstutc ond the rnynlllcs hcrem 11rov1ded 1u he raid lO the G l O shall be likewise propomonately reduced However. before 
l esscc adJusts the royalty due to l11e GI 0 , I cs cc or Im nuthori,.cd rc:rresentnllvc must submit to the Gl.O o ,,nncn statement which C'<plmns the discrepancy bet\.\<ccn 
the 1111ercs1 purponedly lcru.cd under this lease ond the ac1oal interest o"ncd b> the o"'ncr of the soil If an und1v1ded 1111crcs1 remains unlell!>cd on the land covered b> 
this lease on the dote of first producllon from 1hc l cosed l'rermses. 1hc GLO shall he pnid a roynlt) of twc:nty-fi\C pcrrc: 111 (2S"'•) of the value of the Gross Production 
allocable to said unlcnsed und1v1ded 1111crcM raynblc: on the same 1cm1s ond cond1tlllns as 111c provided in 1h1s lcose for the pa)mcnt of royally 10 the GLO, unul such 
tune as the l csscc ha.s recouped us dnll111g wid complellon costs Cpayout ') nnd upon payout the l essce will give nouce to the GI O and bcg111111ng on the firs t day of 
the month oflcr pnyout the GLO shnll be puid the vuluc of I~• ol the Gross Producll<lll nllocnble to sn1d unlcascd und1v1ded interest less the propon1onate operating 
costs Ur<>n wrmen request from the (,I 0. the I cssee ,~111 provide 1hc Gl O wuh n t Ille p111m11 venfy111g the percentnge of unlcnsed und1v1ded interest on the Lensed 
Prcnuses 

(b) 1um uc-110 OF P \ IE ·1s : If durmg the pmnnry 1er111 n ponron of the land covered by thrs lease 1s included wuhm the boundnncs ofn pooled unu 
that hos been npprovcd by the School Land Boord nnd the o"'ner ol the soil 111 accordance with Natural Resources Code Sections S2 I 5 I-S2 I S4 or 1f, at nny lime oiler 
the cxp1rullo11 of the primary term, llus lca.sc covers n lesser number of acres thnn the total 0111011111 described herein payments !1101 ore made on a per acre bns1s 
hereunder shall be reduced occordmg to the nu111her of ncres rooled. rclenscd surrendered, or otherwise severed. so thnt rayments dctcrm111ed on a per acre basis under 
the tcnm of this lcnse during l11c primary term shall be cnlculntcd based upon l11c number of ocrcs outside the boundaries ol n pooled unit. or 1f after the cxp1rat1011 of 
the primary tcrin. the number of acres actually rctamcd and covered b> this lease 

21. L it, : In accordance w11h N RC ~eC111111 S2 136, the State shall hove n first hen uron all 011 nnd Gas produced lrom the oren covered by this lease to secure 
payment of all unpaid royally ru1d other sums of money thnt 111ny become due under Lim lcnse Lly acceptance of lh1s lease, Lessee grants the State m ndd1t1on 10 the hen 
provided by N R l Sci.lion 52 136 Olld any other orrhcnble \latutory hen, ru, e,press contractual hen oo Olld security 1111crcst in nll lclbcd minerals in and Cl<trt1c1cd from 
the l cesed Premises. all proceeds "t11ch 1110) occrue to l esscc from l11c sale: ol such lensed mmcrnls, whether such proceeds nre held by l essec or by II third pan}, and all 
fi'<turc,, on and 1111provcmenb 10 the l eescd l'rcrn1sc, u,cd 111 connectmn with the produc11ot1 or proccssrng of such lensed minernls 111 order to \ecurc the pB}mcnt of oll 
royollles or ol11er nmounts due or to become due under this lci!.'>c a11d to secure ra>mtnt nf Bil) dnmagcs or loss that o"ner of the soil may sutler by reason of I essee's 
breach ol any covcnrull or cond111011 ol this le,t\e. whether e'l:prcss or 1mphed I h1 lca.,e, "hen tiled 111 the rcnl propeny records where the Leased Premises ore located, 
nnd for purpoi.cs of pcrlcctrng owner of lhe soil's hen on and secunt} interest 111 oll proceeds. shall cons11tute a finnncrng statement under the fcxru. Uniform Commcrc1al 
Code fhts hen Olld sccunt) 111tcrest mn> be ktrc:cl~,ed with or without coun prc..:ecdmg., m the manner provided m I ulc I lhnptcr 9 of the Texas Busmc,;s and 
Commerce Code Lessee agrees !1101 1hc Gl O moy require I essec to e,cccute nnd record such 1ns1rumc111s ru. may be reasonably necessary to acknowledge, nnach or 
perfect this hen Les cc hcrcb} represents that there ore no rrror or supenor hens ommg from and relallng to Lessee's acl1V1t1e) upon l11c obovc-dcscnbed property or 
from l cs~ce's acqu1s111on of this lease. ShoulJ the GI O nt an) 111nc deterrmnc that tins rerrcscntallon 1s not true, then the Gt O ma> declare this lease forfcucd ns 
provided herein 

22. I OltH .11 RL: II l essc:c shall lail ur rehl\c 11111101.e the ra>ment ol tmy sum \\1th1n th1ny (30) do>, ofler 11 bec11111es due. or 11 l cssec or nn nuthonzed ogent 
should l.11ow111gl} mnl.c ony false return or fnlsc repor1 c1111ccm111g product11111 or dnllmf! or 11 I es,ec shnll la1I or relusc to dnll 811} ofhet ,1cll or "ells 111 good fmth as 
required by low nnd the rules ond regulotmns adopted by the <,l O or ii I essc:e should hul to lite rer<>m 111 the mnnner required b) hm ur loll to comply wrth rules ru1d 
reg11lot1ons promulgntcd by the GI 0. the SI 13 or the Rm I rood Comm1ss1on or refuse the rropcr outhonty nccess to the records 11ena1111ng to opernllom, or 1f Lessee or nn 
nuthon,cd agent should knowmgl} tail or rcluse to give correct 111fonnn11011 t11 1he prnrcr nulhnnty or l.now1ngly fnil or refuse 10 furnish the GI O o correct log of ru1y 
well , or ii Lessee shall knowmgly v1olme ony ol the prov1~1011s ol 1lm lease, or ii thrs lease 1\ R\~1gned and the nss1gnmen11s not filed 111 the GI Oas required by low or 1f 
Lessee ~hnll fo il or relu,c to c,ccutc nnd file n rclctt,c tt, required under tl11s len~e ru1d b) UI O rule,, the rights ncqu1red under the entirety ol llus lease shall be subJcct to 

Sec 46. lllk llTl. I f.RltCo Srvy. R"HJ <. o . IX · tl1I & Gu I ea•e ,,...,-? /7 
Mllil, owner of 1he soil. 11.Uf Lessee .,,.,.,.,,,,,,,, 
Mar~h I '016 l'•gc 8 or 15 
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fortc11ure by the Gl 0, ruid II sholl torten snrne ,,hen sull1c1en1I) 1nlonncd ol the f,,cb "hich 11u1huri1e a furlcnure wid ,.,hen lorfcned 1hc area shall agam be subJccl to 
lease ·1 IO\"cver. nothing hcrcm shall be comtrued as wa1V111g the uutom111ic 1ermmnt 1011 of tlm I ell.Sc by operollon of lnw or by reason ol any specml hm11011on armng 
hereunder Fortcnurcs mny be set 11.S1dc end this lease ruid 1111 rights tlmeundcr re1ns1med bchirc 1he righ1s ol another mtervene upon so11sfn.:1ory ev1den~ to the ul O of 
luturc comphnncc with the provmons of the low nnd of this lca\C and the rules Md rcgulnllons that mo> be ndoptcd rclnuve hereto Neither tcmimnuon nor forteuurc of 
tlm lcru.c shall have lhe cllcct ol rcle11.s111g L cssce lrom nny hnb1l11y 1hcrctolnre accrued 111 lavor of 1hc State 

23. PPL! \OLE L \\ A D ORII LI G RF'i'I lllCTIO S: l'lm lease shall be subJe.:t to nil rules and reguln11on~. and amendments thereto, promulgn1ed by 
the Railroad Comm1ss1on and the ul O governrng dnlhng and producmg 1>pcrnt1ons on ',tme land (spec11icall)' including any rules prC>l1lulgnted thnt rclo1e to payment ol 
roynlt1cs. and audumg procedures. Md shall be subJect to nll other vuhd stmutes, rules. regulauons. orders nnd ordrnnnccs that may allcct operations under the prov1s1ons 
of tl11s lease Without 1111111mg the gencrnl11y of the foregomg, I cssce hereb> agrees, by the ncccplluice of this lease. to be bound b) and subJect to all statutory nnd 
regulatory prov1s1ons rclnung to the GI O's audu billing notice nnd oudn heanngs procedures ',n1d statutes nrc currently found nt N R ( Sections ~2 135 and S2 137 
through 52 140 

24. Rf:I\IOV ~ lQt IP'\11 . r : \ubJec:t to hm11n11ons 111 tlm ,ccllun. I csscc ,hnll hnvc the right to remove moch111cry and fixtures placed by l essec on the 
1 cosed Prc1111 cs, 111cludmg the ngh1 to draw nnd remove ca,111g during or w11h111 six (6) months af\er 1hc c~p1rn11on or the tenn111at1on ol this lease I lowevcr L.csscc 
mny not remove cnsmg from nn~ well capable ol produc11111 011 and (,ns 111 payrng qunn1111es Add111onally I csscc mo> not drn" ftlld remove casing until af\cr th1ny 
(30) dny, "rillen no11cc 10 lhc (,IO nod to lhe owner of 1hc sml It l essce toils 10 remove ,uch muchmery and f"tures w1th111 1hc olloncd lime, then such mochmery 
nod fixtures shall Bl the election of 1hc o,"ner ol the soil, cnhc:r become the propen> of the o,.,ncr ol the soil or the owner of the soil may hove such moch1ncry nod 
fixtures removed a1 the sole expense ol l csscc No1wnhstnnd111g the lorcgo1ng. 11 tlm lease 1s forlcncd or tcnmnatcd for any rem.on, I csscc shall not remove the cns111g 
or nny equ ipment from the l cased Premises until \\<ells huve been plug~cd 10 Ilic sa11slnc11on nl the Ra1lrood Comm1ss1011, oll pits hove been properly lilied ond oil 
debris has been removed lrom the I cased Prcnmcs, and 0,1 ncr of the soil has provided wnncn approval of nll rcstorouon 

25. FOR l lVIJ.\JIEllRl: II 1111he Inst yenr of the pnnmry term m thcrcaf\er, l csscc 1s prevented from complymg with any express or 1mphcd co,.,cnant oftl11s lease 
lrom conduc1111g dnlh ng opernuons lhcrcon or from produc111g 011 nnd/or Gas therefrom. oiler cf tort mode 111 good fanh, by rc:oson of war rebellion. nots, stnkcs, fires 
nets of God or any order, rule or rcgulnuon ol governmental nuthonty, then while so prevented I csscc's obhgauon to comply wuh such covenru11 shall be suspen~cd upon 
proper nnd sallsfoctory prool presented 10 the UL O (the GLO should be noulicd w1th1n litlccn (IS) days ol nn> force maJcurc event) and accepted by the Gl O 111 suppon 
of I cssce's contcnuon and I csscc shall nut be hnblc for dnmagcs lor hulure to comply thercwnh. and this lease shall be c,tcnded while tu1d so long as Lessee 1s prevented, 
by any such cause, from drill111g rC\H>rk111g operouons or produc111g 011 and/or (,as from the I cuscd Premises l cssee agrees tu 1mmcdintely noufy the GLO when the 
reason lor lorcc mRJeurc hns censcd Notwnhstond1111:' onythrng con111111ed hcrcm to the contrnry, a well bemg shut-111 ns a result of p1pehne d1srup11ons thot ore subJcct to 
section 11 ol th1s lease docs not cons111u1c an event ol force maJcurc 1uid I csscc s obhgo11ons under this lease ore not. for thot muon cxcu\Cd pursunnt to this <ccuon 2S 

26. U , SE E l RI 1, : I cssec shall toke the highest degree of care nnd all proper salcgunrds to protect sn1d L cased Premises and to prevent theft of 011 uas. and 
other hydrocarbons produced lrom sn1d lease Tim 111cludes. but 1s not limned to the mstnllnuon of nil ncccssory equipment. seals, lodu, or oilier appropnntc protective 
devices on or at all access pomtJ. at the lease's production, gothcnng. nnd storage systems "here theft of hydrocorbons can occur L csscc shall be liable for the loss of any 
hydrocarbons rcsuhmg from thcll ruid ,holl pay the Gl.O royul11cs thereon ll) provided hcrc111 on all 011 <,as or other hydrocarbons lost by reason of theft 

27. M C E..\SOR.', \ 0 \ ',',IC, ',: lhc covcnruits, cund1111111s wid agreements ct1n1111ned hcrcm shall c\lcnd 10 ruid be b111d111g upon the heu-s, executors, 
adm1111strators, succe ~ors or n.,\lgns of l.csscc herein 

28. \ ' f . l E: The m"nc:r of the sml mid I essi:e, mcludmg I cssce's successors and nss1j1.11s, hereby ngrcc thn1 venue for ony dispute mvolvmg the GI O and 11ns111g out 
of a prov1s1on of this lease, whether c,prc" or 1mphcd rcgard111g mtcrprctallon of this lca.\C, or relnung 111 MY way to this lease or to applicable case law, s1ntu1cs, or 
ndm1111s111111ve rules shall be 111 a coun 111 compe1cn1 J11nsd1ct1l,n either III I rav1s Coulll}, I c,a.,. ur 111 the c1>unt> ,~here Ilic Leased Premises arc located, at the option 11f 
the C,LO 

29. L,\ '0 PROTECT 10 S 

I essee agrees 10 provide 01 least seven (7) duys pnor notice to O\\ ncr of the soil before commenc111g nny surloce opcrouons on Ilic Leased Premises. such 11011cc to include 
locnt1011 ol opernuons ruid work 10 be pcrlormed 

(n) Upon wnncn request of ll\"ner of the soil. l essec shnll con,1ruc1 a fence nround ruiy drill site dunng dnllmg opern11ons, and 1f production 1s obtnmed, l esscc 
shnll constrncl a fence around oll production lnc1li11es cnpnblc ol tum111g cattle and/or livestock I esscc agrees to 1nstoll gotcs nl nil fence cross111gs used by I es~ce 111 
cunnccllon with opernt1ons hereunder Should a conic guard or gunrds be pluced on 1he I cosed l'renmcs by I cssce, then such c111tlc guord(s) sholl be lell 111 pince nnd 
become 1hc propeny of owner ol lhc soil nl\cr the c,p1rn11011 of tlm lea\c 

(b) l csscc :.hall not cut any c~tcnnr or houndory lcnce nor opc111my locked exterior or boundary gates of the l cosed Premises wuhout owner of the soil's pnor 
\Hillen perm1ss1011 which ,hall not he unreasonnbl> withheld 

(c) No cmplo>CC, rcprcsc111u11vc contractor or any 01hcr per.on ollimed by I cssce 111 come upon the l cased Prcnusc, shall be penmttcd to hunt. fish. trnp, or 
comp on the I cased Pre,mscs nor shull nn> such persons be penn11tcd to bnnr nlcoholic bcvcrugcs or 11legnl drugs on to the l cased Premises at any time 

(d) All pits used b}' or on behalt of I csscc during dnllmg opern11ons on the l en.sed Prcm1~es shall be lmcd wnh an 11nperv1ous motcnal so that no fluids mny 
escape such pns Lessee nnd its assigns shnll 1101 let nny salt water or nny 111hcr dclctcnous subsuuicc rnn on or over Ilic Leased Premises. or let such substances run 11110 
owner of the ~011 s s1ock truiks or any, creek. stream. nver or other hod> of water. and eb,cnt m,ncr ol Ilic soil's pnor wnucn t(ln,cnt 10 the contrary, l csscc shall not use 
ony wells on the l clbed Prcnmcs lor sail water disposal purposes It owner of the soil elects 10 con,cnl to Ilic use of wells located on the I cased Prcm1sei. for snit water 
disposal purpo ,CS, the panics shall enter 11110 o separate agreement covering such disposal 

(c) Upon complc111111 or nbnndonme111 ol nn}' '"ell or \\ells, I es,ce shell till Md le1cl oll slush p11J. ond cellars ruid completely clean up the dnlhng sue of'oll rubbish 
tl1crcon and restore the surlot.e to tu ncur its ungm11I cond111on ond contours as 1s pracucnble l csscc shall, while conducung operations on tl1c Leased Prcm1st:!., keep smd 
premises lree of all rubbl\h, c.U1', bonlcs, pape1 cup, or garbage l esscc shall 111a1111a111 1ra.,h con1111ncrs 81 oil work sues during construction on the Leased premises, such 
tnl!>h con10111ers 10 be located at enlnm,c, and exits on c,1ch side ol 1he road nnd ncor plo"s of l11gh activity I ankl; and equipment will be kept pamtcd and pr~cntable 

(I) When rcquc)ted by the owner ul the soil l cssec shall bury 1h pipelines below plow depth 

(g) No dnll sne loco11ons storn!(e tonks or treatment fat.1ht1cs shall be established wllhm three hundred feet (300') of lilly residence or born now snuoted on the 
l ea~cd Premise~ without o,1ncr ol the Mul's p11nr MIilen con,e111 I es,ce ,hall conduct all drrlhng and produc11011 upern11ons entirely w1th111 coch dnll snc The owner of 

Sec Iii. Ill~ llll, .l&.e..&R.C&. Sr-y, Reno Co, l X · 0,1 c!.: Gu I ca c ~ 
b:I.U.U. 0W11cr of lhc soil. llllf, l.cncc / '~, 
Ma,ch t 201b • Page Q of l 5 
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the soil ~hall have the nghl lo panic,potc m the sclecunn of the locouon of rondwa>s 10 nnd from Wl) dnll Sile on the I eased Premises Md that pnor 10 beginning 
opcrauons hereunder, Lessee shall contecl the O\\'nc:r of the soil for comcnt os 10 the locaunn nf such roadwo)s \\h1ch con~enl \\Ill not be unreasonably \\'1thheld 

JO. DEFI ITIO S: 

a " DTl " mean, Bnllsh lhennol u1111. \\'l11ch 15 the quru1lll) of heal required lo raise the lempcrolurc of one-puund avoirdupois of pure water from 58 S 
degrees Fahrcnhell (' .. I"} lo SQ 5 I An MM81u 1s one million (1,000,000) lln11sh thennal unns 

b " D11 Ga " meMs a (,a'> 1h01 co111ams less than or equal 10 seven (7) lhs of water per million standard cubic feet The volume of Gas. on a Dry Gas 
basis. shsll be determined b> ma1hcmo11call> mno\ mg the wOler vapor from C,as 1h01 1s pon,ally or fully snturoted with water vapor 01 measurement 
cond111ons of tlowmg pressure and 1c111pera1urc ·1 he lollll energy con1cn1 ol uns shall be the product of muh,plymg the volume of GAS, on a Dry Gas 
basis. limes the hc1111ng value per un11 volu111e. 111 Btu SU on a Dr) GIL, ba,,s 01 the same base 1c111pcrn1ure Md b11Sc pressure 

c "Gu" 111cam methane and other C,ascous hydrocarbons. mclud1ng C,aseous combusublc nonco111bus11blc. and men clements. compounds 
components or 1111'Cll11c:s thcrcol ond l1qucl111blc hydrocarbons 111 the vnpor suenm uas volumes shall be calcu1Dled and rcponed, at the option of the 
C,10. m s1ru1dnrd cuh,c feet (SCI ). one 1hmmmd ( 1.000) s1andnrd cubic fcc:1 nf Gas (MS( I'). or one: million ( I 000,000) slnndord cubic lcet of Go.s 
(MMSCI) 

d "Gros I lca llni: aluc or 0 1 ll Co111r 111" means the energy per un11 volnmc represented by the number of llTUs produced by the comple1e 
combusuon ol one stondard cubic fool of (,as (excl11d111g h>drogcn sulfide) al 11 1empcrn1ure base of s1x1y degrees (60° F) l·ohrenhe11 nnd pressure 
base of 14 65 pounds per square mch obsolu1e 

e "Gross ProduCllon" means oil Cins and f1111ds bmughl from underground up to nnd through the \\CII head. and 111cludcs (1) all hydrocarbons produced 
111 liquid form IIS 011 or condcnsole 01 the ,~ell head and also all condcnsolc, d1s11lla1e, 1111d any oiher liquid hydrocarbons reco\ercd from 011 
condensaic. or {111s run through a separnlor or lllhc:r equipment, (11) nil hydro.:orbons Md {iaseous substance) not m liquid form produced from any 
\\ell ond (111) natural u11Sol111e or hqu1d hydrocarbons corbon d10\ldt c,ubon bind., sulfur or any other products produced or manufactured from any 
Gas or liquid I he C,ross Production volumes of Oil condcnsotc, nnd Cios 111cludes all sales. cusUxl)' transfer d1spos111ons. andlor ltlored volumes and 
all non-sales d1spos1110n volumes 1ncludmg but not limned 10. lease use, fuel, vent flare. spills, unconlrnllcd rele11Sc:., then, and any other loss fhe 
Gross Producuon ot tiasc:ous hydrocarbons shall be .idJus1ed illld reported 111 MMll I l's 

f " larket \ alur" mcons the greme,1 ol (1) the h1ghc,1 posted price, plus premium, ,f nny, oflcred or p111d for 011, Gas, condcns tc, d1 ullate, other 
hydrocarbons. or ony Other Products produced or manufactured from the 011 or Gas of s1m1lor charac1cns11cs and t} pc 111 the general area. (11) the 
prevailing marl.cl pnce thereof m the general nrea. (111) the proceeds ol the sole thereof. or (1v) the highest value rcasonobl> ov01l11ble to I essee The 
proceeds of sole shall 111cludc the lolnl value occru111g 10 the t cssce from the sale or use of the producllon mcludmg proceeds Md any other 1hmg of 
value received b> l csscc or the opernlor 

g " h1 rktlehlt" mcnm 1h01 suflic ,ent mfro,1ruc1urc 1s in-place or msrnllcd 10 allow for the sale or deliver} ol merchantable Ori and/or Gas into the 
CUSlOd) ol 811 IIUllHlrlled earner rccelYlllS agcnC}, or pony 

h " lerch11111nble" 111c:11ns (1) wuh respect 10 uas o C,as lhnt ,s commc:rcmlly lrce ol dust. sru1d. din, gum-fom1mg consrnucn1s, natural Gasoline, liquid 
hydrocarbons. wotcr, mens. and uny other subs11111ces 1h01 mny become sepnrolcd from the tins dunng hnndhng thereof nnd may be 111Junous 10 ulllity 
foc1li11es mduslrlnl, commcrcml ond/or rc:rnlc111111t users 1h01 woultl cause the (ias 10 be unmorl.el!lble or require odd111011nl treating and/or proccssmg 
10 be ready for use nnd consump11011 (sole and U\C}, and (11) wnh respect 10 011, a crude 0 11, condc11sn1c, and other hqu1d hydrocarbons recovered m 
liquid form lrom any h)drocorbon producuon (oil or Cins) produced on or trom the Lensed Premises 1h01 ,s suunble for normal refinery process111g, 
suffic,ently free of foreign con1n111111a111s or chc1111cnls, and meets the oppropnme pipeline or lrucl. hnul specilica11ons for sed11nen1 and water 

•· a tu n I Ga l lquidJ ( G l ~)" means those hydrocarbons liquefied removed, recovered, or condensed from nolural Gas nl the surface 1n field 
producllon fnc1hlle\ as 0 11 or condemo1e or m na1urnl Gns proccss111g plonh as 011 ur slab1l11ed condcnsule and ns ruw mix liquids pnor to separauon 
down lo 1he1r bn.,e comp\lnenis Nnlurnl (ins liquids 1h01 arc: 1101 recovered or removed ns condensate: 111 plant systems locoied on or olT the I cosed 
Premises or 111 a Processing Pinnt cons1s1 of cuher (1) Raw M1'C, or (11) component plant products conmtmg of merchnnloble Md morkc1nble 
commcrcrnl grndes ond'or blends of c:nch ol the md1v1dual componcnh otter frnc11onn11on, of ethane, propane ,so-butane, nonnal butllJle, and natural 
Gosolme that mcludc pcn1w1cs plus (1so-pclllanc normal pcntnne and hydrocarbon components of higher molecular 'II.C1ght) 

"'fon Procc ed ( ,a " mew1s all hydroc11rbons and Gaseous subs1nr1ccs 1101 defined ns 011. thnl arc not proce sed m plant systems located on or ofT 
the I cosed Prcm,ses or m a Processing Pinnt 10 remove or e'Ctract Natural C,as l 1qu1ds 10 produce n P1pchne-Qunlity Natural Gas or Residue Gas 
(although the term 111cludcs such substances 1h01 ha\·e been removed trom the (ins thDl include, but ore nol hmllcd 10, carbon d1ox1de sulphur, water, 
or ony other c1111s111uen1 or component 111:ccssnf) 10 produce: a P1pchne-Qunlity Natural Gas ) 

I. "Oil" mcru1s oil hydro.:nrbons produced 111 a hqu1d form 01 the mouth ol the well and also ull condcnsolc d1s11llate and other hqu,d hydrocarbons 
recovered 111 hqu1d tonn lrom Wl) h)'drocorbon producuon (011 or Cias) produced on or from the l cased Premises when run through n sepormor or 
other equ1pmcn1 thol ,~ stored 01 pre sure\ less 1hnn or cquol 10 15 pounds per squorc mch gouge:, ond thnt 1s not cx1rnc1cd 111 the form of Raw Mix 111 
plonl S}Slc:ms locnlcd on or ofl the I cosed Premises ur 111 o l'mcc"111g Pinnt pnor 10 frac11011011on All 0 11 volumes shall be corrected from the 
mclburcmelll cond111on lo repon the pmduced volume of 0 11 111 'iiocJ.. 1"11111. Oarrels 01 'ilock I Rllk Cond111ons per the npphcnble API MPMS 
sinndnrds 

" Plpc lln r-Qun lil) ntu rnl C, n," 111eu11\ u 11Hltm1I (,os Ihm ,s rncr~hnnrnblc and morkcinblc 1h01 meets w1 m1crs1n1e or 1ntrns101e 1rru1sm1ss1on 
compnn> s m1n11nu111 spcc1fic11111111s ,111h rc\pecl 111 (1) del1,cry pressurc,(11) delivery 1empcru1urc, (111) 131 U content, (1v) mercap11111 sulfur. (v} lotol 
sulfur (v1) m111sturc ond lor woter contc:111. (v11) carbon dumdc (v111) mygcn (1x) lolDI mens (the lornl combmcd carbon d1ox1de. helium, nitrogen 
oxygen. nnd uny 01hc1 inert compound pcrccnlogc by volume) (,) hydrocu1b11n dew po1111 limns. (\1) 111crch11nrnb1l11y, (,11) content o l any hqu1ds m or 
1mmcd11ucly downmcom of the delivery po1111 11110 o pipeline and (11:111) 1111crchnngcnb1l11y wllh the l)p1cal compos111on of the Gos 1111he p1pclme w11h 
respect to the follow111g mdices Wobbe Number I 1lhng Index I loshhud, lndc:, and Yellow l 1p Index per AGA Bulle1111 No 16 

Sec Hi. lllk .UTl, LS:P RR Co Srvy. lkua Co • IX • Ori & C,a1 I ca • ~ 
MDU, owner of 1he 1011, lilJP. I cssec 
Maid14,20 lb -Pagc lO of l\ 

. . . . .. . .. 
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m " Proct u d C, o " means natural CillS proce,,cd 111 u Proccss111g Plont(s) lncntcd on or off the I c,1sed Premises where Gns 1s r=scd to rtmovc or 
extract hquefioblc hydrocorbons or Ro,~ M1,c from the notural (ias stream to produce a P1pehne-Quohty Noturol Gos or Residue Gas NGl.s, and other 
products, l:llld as used herein includes the Residue uns the Row Ml\ (ond rc:sult111g NGL.s). lllld other products 

n " Proc, Ing Plant" mcnn, plant s>stcm,. located on or off the Leased Prcm1scs, thot include a Gos proccssml! plant, natural C,asohnc plant, C,asohne 
plant. or other planl ,~here row unprocessed noturnl Gas 1s processed to remove or extract Raw Mix from the notural Gas strenm to produce o P1pchnc­
Quohty Naturol Gas or Residue Gns and other products, and 1he Row M1, 1s then either (1) separated by lract1onn11on do,~n to its b c components 
prior to storage and 'ur trnnspon 1h01 meets or conforms 10 all applicable Ci11s Proccsso~ As~oc1011on (GPA) Stnndards nnd/or Spcc1fic1111ons for the 
commcrc1ol sale of each hquclioblc hydrocarbon product , or (11) transported to another plant tor sepllr1lllOn down to its btbc components by 
fract1ono11on prior to storage nndlor 1rnnsport tor the comrncrcml ,ale of eoch hqucfiablc h)'drocnrbon product Any deductions, costs. or procemng 
fees assoc101ed w11h the rcmo, al or recovery of Natural Gas I 1qU1ds 1s stm:tl> limned 10 onl> thot pon of any Processing Plant or fBC1ht) where Ra,~ 
M 1, 1s recovered and II upphcoblc at thnt plant. ulso frnc11onotcd to their component parts 

o " Raw lit" mcnns n 1111\lurc of Noturol (,ns I .1qu1ds (NGI s) thot has a true vopor pressure greater than fillccn (IS) pounds per squnrc inch gauge ot 
I 00 degrees Fahrenheit (0 F) prior to sepnrnllon down to us base components by frnct1onnt10n. 1yp1cnlly cons1st111g of n mixture of hquefinblc 
h)drocarbons 1nclud1ng but not hm11cd to. the natural Gos hqu1tls cthnne. propnne, 1so-butnne. nonnnl butane, and nnturol GMolmc thnt include 
pcntnncs plus (1so-pcntn11c, nonnol pcntane iu1d hydrncarbon components of higher molecular weight) 

p " lt rndy ror /oinlr nnd Use" means the followmg 

Fo, Oil: Oil that " mcrchantnblc ond mnrketuble and otherwise 111 o cond111011 such thot the 011 IS suitable for transfer of 
Ol\llCrsh1p m1d will be uccepted by a purchaser under a sale, contract typ1cnl (or the field or area 

11 l•or 011-Proce~scd (,us: A 1'1pchnc-Qunhty Natural Gas that 1s merchantable and marketable and otherwise 111 a cond111on 
suuoblc lor transfer of ownership such thot the notural Cius or other Gas product will be 111tcrchnngcnblc wuh ond accepted by a 
purchnscr under an mterstotc and 'or mtrastotc (ins soles contract typical tor the field or area for use by an mdustnol , 
commcrc1nl. oml/or rcs1dcntml user 

111 " or Resid ue Ga A P1pehne-()uoht} Naturul (ms 111 the 101lgate of the only or last stage of Gas proccssmg to rcmo,c Naturol 
(,n., L 1qu1ds thot 1s merchontnble and mnrkc1able and otherwise 111 a cond111on Sllltnble tor tron.sfer of ownc~h1p such that the 
natural Gas or other Gos prnduct will be mtcrchangcnblc Y.llh and accepted by o purchnser under an mtc~t tc nnd1or mtrastotc 
C,ns sales contrnct typical tor the field or area tor use by nn industrial commercial. ond/or res1den11al u~cr 

1v I- or atu rnl Gu I lquld,: (A) merchantoblc nnd marl.ctnblc Row M1,c at the point sold as such LO a third party at arms' length 
or (B) merchantable nnd 111J1!.etoblc Natural (ill\ L 1qmds ot the tmlgate of a Process mg Pinnt aflcr frac11onnt1on that arc suitable 
Im transfer ol owncr\h1p 1hnt will be 111tcrchnngenhlc w11h and occeptcd by II purchB)Cr for sole or use by on mdustnol and'or 
commcrcml user 

v l- 01 Olher Produc t~: Prnducts 1h01 arc 111 o cond111on thnt will be accepted by n purcho\Cr under a soles contract 1yp1col for the 
field or nrcn tor use b} on 111dustrrnl or cornmercml user 

q " Rt idu r c:11s" meru1, (1) the nu11cr111l lhnt rc111u1ns nl\er n scparut1on 1rcntmcn1 or Gas cond111on111g process, and (11) thnt Gas rcmo1111ng oiler the 
recovery ol Noturnl (,n., I 1qu1d\ to produce o P1rchne-Qunl11y Natural C,as II the (,as 1s processed In remove hqucfiablc hydrocarbons ma series of 
Processmg Pluim. then the Residue C,as 1s thot t,as rcmammg oiler the recover} of Noturol Gas l 1qu1ds to produce o P1pehne-Quohty Natural Gas at 
the last J>roccssmg Plru1t m the series 

". tock T ank IJor~el" mcons the volume of hqu,d h>drocarbom thot 1s equivalent to the volume of IOM}·two (42) US gallons at atmospheric 
pressure and 60 °1 

s " tock rank C ond lhon," mcom a stock 11ml. mect111g all apphcoble Al'l spcc1tica11ons and requirements ot otmosphcric pressure Md 60°1 

J I. DI. I OSl RE L.,\lS~ .. All provmons pertammg to the lease of the I cased Premises have been mcludcd 111 this 1mtrumcnt, mcludmg the stntemcnt of the true 
cons1dcro11on to be paid for the "ccuuon of this lease and the nglm and duucs ol the parties Any collateral agreements concerning the development of 011 and Gns 
from the Lensed Premise ,~h1ch ore not contomcd 111 this lease arc 111rnhd 

Jl. I· IDUCIAIH Dl I, . I he owner of the soil O\lCS the ",tote o hduciary duty and mu\l fully disclose on> tacts alfec111111 thc Stole's interest in the L cased Premises 
When the 1111crcsts ot the Ol\11Cr of the soil conl11ct with thuse of the StOlc the oY.ncr of the so1 l 1s obhgotcd to put the State's mtereslS before his personal interests 

JJ. I OE I I rv. I esscc hereby relca.scs ond discharges the State of l c~as and the owner ol the soil their olf 1ccr,, emplO)'CCS, partners, ogents, controctors, 
subcontrnclors, guests, uwuces. und their respective successors and assigns of ru1tl from ull ond any oct10ns nnd c,iuses of action of every nature, or other horm, 
mcludmg cnvironmcntnl hnrm, tor wl11ch recovery of damogcs 1s sought 111clud111g, but not h11111cd to, all losses rutd expenses which arc caused by the nc11v111c.s of 
I es,cc, its ollicers, employees. ond agent, or1S111g ou1 of mc1dc111nl 10, or rcsullmg from. the upc10t1011s of or for l esscc on the l tllStd Premises hereunder, or thot moy 
onse out of or be occasioned by I cssce's breoch of e11y of the terms or prov151ons of tlm lea,c or by any other negligent or strictly hoble act or om1,s1on of Lessee 
I urthcr, l c.ssce hereby agrees to be hnble for, e,concrote, 111dcrn11ily defend and hold hurrnlcss the State of Texas ru1d the oY.ner of the soil, their officers employees 
ond ogcnts. their successors or as,,gns. ogamst ru1y ru1d nil clauns. hobll111es, losses darnogcs Jcuons personal 111Jury (mcludmg dcuth), costs nnd expenses or other 
hann tor which recovery of dornogcs 1s sought under ony theory 111clud1ng ton, contruct or st11ct hnb1hty 111clud1ng attorneys ' Ices and other legal expenses, including 
those related to cnvironmcntlll hOJards, 011 the L eu,cd Prcnmes nr 111 llll)' way related to I c"ee , failure to comply ,v11h any ond all environmental laws , those arising 
from or 111 nny woy related to I csscc's operouons or rut} other of I csscc·s ac11v111es on the I cased Prcm1scs. Umse ansmg from Lessee's use ot the surface of the 
l ciued Premises and those thut 11111> ur1se ou1 of nr be occ11s1oncd b} l c:.,cc's brcad1 ol Bil) of the tcm1s 01 pmv1S1ons of this lease or any other act or om1ss1on ot 
le sec. 11S directors. officers. employees. pnrtners. B!!ents contracto", subcontractor~. guests, 1m 1tccs, and their respe"1vc successors and assigns Fn~h assignee of this 
lease. or on interest therein agrees to be lmblc tor e,nncrotc 111demnily defend and hold harmless the State of 1 cxa., ond the owner of the ,011. their officers 
employees, and agents in the some manner pro, 1ded nbovc 111 conncct11111 wllh the oct1v111es ol l c:sscc its officers cmplo}ce and agents as described above. E;'\ EPl 

'iOll l t.R\\ 1!-.EEXPIU.S',J, II\III EDmn11 , \LI () J, 1m J'\01 I 11, 0 811 (, \110 ', \ Nl)\ORII\OIIIIIE.S \ ',',l l\ffl)l D~.R tm. 

See tb. Ulk illl. !&~Sf\). R.I.,:\ L<>, IX - 0,1 &. tru I <4 ,c J - .# /'/ 
Mllll. 0~11cr of1hc SOii, lll.Le, l.A:ncc ~ ;,,,;/ 
Maid, t,2016-Pagc II ol 11 
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IER l!>O ~ III IS Gnu. IE I SHA Li 01• \ lnlOl I Ll'III S \ NO \\llll( )lr l IU GA IU> ro III F' C \llSEOR C \ lJSUi IJll,REOl- (E C'LllDI C 
PIU> l,X IS II GCO 01110 ),S lHIC-1 Ll\011.11, , C>n IIIE NFGLIGt c •. OI•;\, PARIVORP RIIES (I CL 01 G III E EG LIGE C'FOF 
IIIE I 0 £ 1 IHfOP RIY), Wlll-, III ERSU(II 1-:.G II G L n . 81-. SOI F, JOI ·1. co~(URH E I , c, , , O RP . S f E. 

34. E IRO ltNT L II LAllDS. l esscc shall use 1he h1ghes1 degree of core and oil rcn.sllnnblc safeguards 10 prevent co111ommo11on or polluuon ol any 
cnv1ronmcntnl medium, mcludmg soil. surlocc wotcrs. groundwater sediments nnd surloce or subsurface suo1n. runb1cn1 air or ony other env1ronmc:nu1I medium 111, on, 
or under, lhe Lensed Premises, by ony was1e pollu10111 ur Cllntommnnt l c:ssec: shall nnt bring or permit to remain on the l cosed Premises any asbestos contammg 
motcnals, explos ive), toxic motenol\ or substances rcgulnted os hn1nrdous \\astes, hll/llrdous materials, hll/Mdous subs1ances (as the term "118Lllfdous Substance" 1s 
dclined III the Comprehens ive l·nvmmmc:ntol Response, Cumpensouun and Lmb1l 1t> Act (C. I RCI A) 42 USC Sccuons 960 1, ct seq). or toxic sub~1anccs under any 
fcdcrol, Slate or locol low or rcgulauon ("I ltvarduus Motcr111ls ), e~ccpl ordinary prnduus commonly used 111 coonccllon w11h Oil ond Gas c:xploro11on and 
development opcrouons and Mored 111 the usual manner and q11ant111es 11.SS Fl,'S \ IO I \ rlO OF I II E fOllf'GOI , PROIIIOlflO S ll,\I I .0 STITl r 

I 11 ltl \I, OIU \ ( I I \ DOE!- l l I m IU l 1)1, R O I 1'\St I• Sll,\11 ll'D~. I 11-, , IIOLO IIAJV,ll f•\S ANO Dt..H. D I II E S I ' I f ()J, 

IL ' \ S \ I) rm ow. ER 0 1• III F SOIi f.ll () I \ D \ G \I S I \ \ C l \I I\ , O\J\I\C l<.S, JUOGI\IE I S, Pl• \ L II E\, LIAOILIIIF , \ D 
O. IS(I ( I UOI G ltE O 01 1 1rcrn "' \ ' H , 1.SA O C'Ol Rl (O'ilS) C \l S• oo, on \RISI ,Oll 0 1•(1 ) V IOL\TIO OI-Tm 

F REGO! G PRO IIIOl 110 on (2) Im PIU ', [. 0 . HH f A .... , on l)l',P()\ \I 0 1 \ , IIA.l.\lWOl S I \I Hll \I ON, l O n, OR OOln 
111£ 11'. ' I O PRt: 11\ 0 RI (, u :ssn:•<, 0 C l P \ C, O H ( 0 I RO l 0 1• 111£ U StD PIH, ti . l,;S, I E.SS F E SIi \lL CLF P, Rf. IOV., 
llE 'I El)Y D RFP Ill A , SO Ii on ,ROl D W \I E.ll CO'VI \ 11 A 11() I> 0 \ IAGE \ l. l O 8\' 1111 PIU',E Eon Rt..U .,\",l, 0 1• 

Y II \1.,i\ llO ll ' IA fl!.RI \l l , 0 , l IH..R, o n AOOl r I Il l U \",Fl) P IU IIS I~\ DLRI G U'\SI E' ', 0 Cl PA Y F T II E LEA E.O 
PREI\IISFS l co FOR I n WI 111 1111 HI Q l 11n \II rs 01- \PPI I( \ Ill. I ,\\.V, 1111 ' I 'OE I IH( \ 110"1 0 A',Sll IPTIO IIAI L 

PPL, , Ol IS 0 1 Lll\llf FI) 10 , ll\Olllf, l· OR RE..\PO . ... \ ( 110 S l DFRI \ KE~ PUR\ll \ Nf 10 lRC'I ,\ on V on11 n 
F ,mo II•. 1 \1 l\\\ O RIH ,t i \110 . IF\SI• ',11\ll l l\ l l~ DI\IEI, (, I\ L IIIFS1 1 £ 0f fEXA\ \ OTIIEO\\ FllOFTm ",QII 
\RIii!, 0 11( 1 0 1- \ 1 , Oltt..\(IIORM\l'l( ll•OORl<. \ ( 11 01-TIII \P \ll \ G R:\Pll , lPO U\R I c.m fl lEPRFE EQI, \, 
111\/..,\IWO l S I\ H , llf,\l .\ , on l PO', IU 0 .1\ I G \ ~011(1 l•ROI\I \1'' GO\'Ul l\U, 1 \I \ ,E , PHU I I G ro 11\ZAROOl S 

IA1t:n 1 I W III CII 1\1 ' \HH I 1111- I E\',l• D PRF\IIW\. lm 01111(, \11 0 \ 0~ I f'i\ft IIFRFlf DFR SII\ LL 5lRVIH, fil l 
E PIIUT IO O R I\Rl I R fFlll\11 \110'\:, FOil \ \llH\O'\ , 0 1• TIil", 11'\\f .. 

JS. E, XI• C'l 11 0 : nm lease musl be >1gncd .ind od.nowlcdgcd b} the I csscc bclnrc 111s lilcd ol record 111 thc county record, and III the (11.0 

36. I F • I I• I LI G : Pur..uan1 10 Chapler 9 ol the 1 e'( Uus &. Com Code. this len.,e mu)t he tiled of record 111 the ollice ol the County Clerk m My coun1y m winch 
all or My pan of the leased Premises 1s locmed ru1d cen11icd copies thereol must be filed 111 the GI O 1 lus lease 1s not clTccuve unul a ccn1ficd copy ofth1s lease (that 1s 
mode Md cen1fied by the County Clerk lrom Im records) 1s tiled 111 the Gl.O m accordance with rcx& Natural Resources Code Sec 52 183 Add111onally, this lease \hall 
not be b1nd1ng upon the St.ale unless n recncs 1he ,1c1unl and true c1ms1dcrn11on paid or pro1111~ed for execution or tlus leil.Se Inc bonu~ due the GLO nnd the prcscnbed 
li l111g Ice shall accompany the cenif1cd c11p1e\ senl 10 the t,I O 

U',~M : 
OIIP lllL l I O P~, rnOLEl I PRO Pl• RTII '> ( . . ,\.), I P 
By: 0 1111011 Peiroleum Propcrllc (C.P), l l C, 
It m e 11 l'a rtncr 

~-----5::;;_: 
\I . DR \I) OI• "I ~.IT, O,, ncr or chc Soll 
lndi,idunll} and a agcnc for the Slate or I e,a 

-
D D \ll :_ 3-1-/v:, _____ _ 

S I \I~- 0 1• 1 f .~ \ S 
ll n OJ. II \IUl l. 

(( ORPOR \ no \ KNO\\ L l, OGI\IE I) 

Bl FOR! Ml 1he undersigned 11u1hont}. on th1\ da) peminall} appeared ~lcphrn l M'l.lllln.lu'. knu,,n 10 me to be tl1e person "'hose name 1s subscribed to 
chc foregoing 111 1rumcnt 8S Mom~ -m·I nc1 ol UJIP Dll l lTQN PLJ RQl ! UM PRO Pl RI 11·5 LGPJ. 11 C gencrnunnntr of DUI' DJL LJTON PCTROLEUM 
WPJ.. IU l[S IN A.). LP o kxn~ I 1m1tcd J>,tnn~rill!Jl nnd acknm~ledged 10 me chat he cxcculcd the same for the purposes and cons1derouon therein expressed m 1he 
cupoc11y s tnted ond os 1he ac1 Md deed ol s,ud lim ned pannerslup 

t ,, vcn under my hru1d and seal of o ll1cc tlm 1hc . 20.16 

,,••"""''•,, LYNN LATIOLAIS 
...... .,.,. .. "'" .. ,, fl·: .. i '·{t.\ Notary Public. Slate o t l oxas 

;.~: .. l~J: j Comm Exp11os 10, 10 20 17 ""'1:'• ,, ~ ... ',,,,~,?;..~~.,,· Nolorv ID 2107 36-6 

SlArF()F I E, AS 
cou ·1, or, 11 0 1 , n 

I Im 111s1rumcn1 was acknowledged be lore me on lhe 1~y ol Morch. 2016, hy I. Urad Hen nett known lo me to be 1hc person whose nnme 1s 

'"b~nb,d <o ili, foegomg m>'ru"""' "~ "'""""d,,d rn "" " " h< """"' "" .,m, ,.,, '"'JJ''"" "d ,omdmho, '"""" "''""' 

~'lit;:i PEGGYS.AJNSWOR'TH (VVi ~ D~ 
• t.' MY COMMISSION EXPIRES Nmury Pul · 11 n 1d for 1he 'itntc or lexe, 

""' :/ April 22, 2019 - -'~ ,, ., ,~ ~,.,,, #' 
'ic . , •I Co Sn-v, Rcc~cJ (o IX 0,1 A. (,u I enc 
M.W). o"ncr ol thc ,o,I, lllll' Lessee 
Mar~h 4, 201(> Pa1c P or 15 
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1\ DD E Dl ~1 I 

Alluchcd to and Mudc n l'urt of Oil und C.,ns I case dated Murch 4'"_._2Ql6. from the Stutc of l'exus, uc.:ting by und through its agent, 
I l}n11,.l ll1:nnrn. as I essor. to Bl II' 8111 11 0 _ Pl I RQL l 1 M PRQl'l I\ 1 llcS IN.Al I P. us l cssee 

1 he printed le,Lse lorm to which this addendum 1s u11uched cont.uns printed Sce11ons I throuph J9 I he prov1s1ons set forth belo\\, including 
Sections J1 through ~H. ure made u part of the printed lease lurm, ns though ori~111ully contu111ed there111 In the event of 11 conf11ct bet,1,,een an) ol 
the pro1,,is1011s of <;ecllnns I thmuph 6 und un} of the pmv1smns conliuned 111 th" ,1ddendum. 1he cunfl1c11ng prnv1smn ol 1l11s addendum shull 
prevuil l he term "this lease whether .ipp~,mng 111 the printed le,l\e fonn or this addendum, shull meun the 11greeme111 contuincd in the printed lease 
form, us amended, supplemented und superseded b) this addendum 

37. The term Actual Drilling' will be defined us having a rig on locullon (c111d drilling operullons underway) thut 1s cupuhle of drilling 10 the 
penmttetl total depth, ,1,,l11ch must he w11h111 u lormc1tion rensonabl~ believed to contum commerc1nll)' recoveruble deposits of 011 ond'or 
gns 

38 For ull purposes or this lease. the term "oil \1,,ell' shall mean a "ell \\ 1th a gas oil rut10 of less thun I 00,()()0 cubic fi:et per barrel and "gus 
well" means u \\ell with II gus 1111 rallo of I 00,000 cuh1c feet or more per hurrel. h,1\ed upon 11 24-hour protluction test conducted under 
normal produc111g c.:ond1tm11s u"ng ta11d,1rd lease separator fac11iues or equ11,,ulent tesllng equipment 

39 Product 1011. production 1n pa) 111!' quunllllcs und produc.:tion in commerc1ul quuntllies sholl huve the sume meun111g for purpo es of tlus 
leuse numel> i,roducllon 111 quun11111:~ suflic1em 10 )1cld u return to the holders of the working 111terest excluding se\erance tuxes, in excess 
of oi,eratmg und e4u1pp111g e,penses, royal11es und co ts mcludmg overhead even though drilling costs ma> never be recouped b) the 
,1,,ork111g mterest 0,1,,ners I he rev1e,1,, period for purposes of determ111111g whether prodtu.:llon 1s 111 pnymg or commerc1ul qunntilles shull be 
180 consecutive dll)'S I here shull he no review period where production c.:c,1scs fhe doctrine of "tempor,1~ cess,1llon of production" is not 
oppltc.:able to tlus lease l'roducuon 111 less thw1 pu)mg or commen:ml 4uunlllles shall ne\er be considered uo; productmn for purposes oftlus 
1Cll$C 

40 If, ot the end ol the prim.Ir) term, 1 essee 1s eng.iged 111 the Actu,11 Drilling of un nil or gas \1,,ell, or lms reac.:hed tollll pcm1111ed depth to a 
tormauon reasonubl) hclie-.cd to cont.un h:,.drocarbnns 111 paymf quanlllles on an oil or gas \\ell "1th111 the previous ninety (90) da)s, this 
lease shall cnntmue so lung as drilling 1s conllnued \\llh no cessation or interruption ol more thnn one hundred eighty ( 180) consccuuve 
dll)S between the heg1nn111g ol Acllml Drilling ol one well and the heg111n1ng of Ac.:tunl Drilling ol the next succ.:eed111g \\.ell ("Continuous 
DeH'.lupment l'rogmm'") F,1ch ,,ell prnperl) commenc.:ed hereunder sh,111 be completed b) I cs\ee \\llhm one hundred eighty (180) da)s 
Imm the dote of the cess.1111m ot drilling oper,llmns of uch \\ell , unless the< ,I O and O\\ner of the oil con ent in \Hlllll@ to a longer pemlJ 
ot lime ·1 he d,lle ol the term111,1llon ol the Contmuous De.,.elopment f)rognun will be one hundred eighty ( 180) duys ofter the 
c.:ommem.:ement 111 i\ctual Drill1ng ol the lust \\ell drilled uccording to the pruv1s1011s ol tlus sectmn 

41. 11: through the pro\ ,~mn ol Sect um 7 (a) (I). a \\ell ".illo\\Cd 10 hold more ucre,1ge thun would he ullowed b) '>ecuon 7 (u) (I), (2) or(]). 
und 11' that well should ut an) lime 11111 to produce at leJ\l sevent)-flve percent (75°0) of the mu>.tmum ullowuble lor three (J) consecutive 
months, then 1h1s lease \hull further term111utc as to thc: ucreage uuund siud \\ell l X<. I PI us to the follow mg 11crea1:1e amounts: (I) the 
lesser of 40 une., or the umount ut acre,1ge u signed 10 un Oil \1,,ell tor proration purpo:,e, under pccml lield rules; (2) the les er of 80 acre) 
or the amount of ucre,1ge .iss1gned to a Gas \\ell for proruuon purposes under ,pecml field rules; (J) for hori,ontul dnunhole welb the 
omount of oc.:reugc ret111ned shull be the greater ol 10 ucres or the umount of ucreugc: dc:term111ed b> the following formula. 0.032 x L A 
\\here I. • the length (111 fret) of the hori,ontal lateral component of the ,1,,ell from the first takepoint to the last takc:point ond A • the area 
rctotned (m ucresl pm1,,1ded that. 11 A 1s not d11,, t"ble b} the number 20, ,\ ~111 be rounded up to lhe next number d1v1s1ble b) 20, 1.e (0 032 
, 4500 lcet • 14,1 acres, \1,,lmh rounds up to IC,O acre,, or (·I) the number of ur.:res held 11111 pooled unit pursuunt to Nuturol Resources Coe.Jc 
Sections 52 151-52 15-1 I essee shull ret11111 the right of ingress and egre s on und ac:roo;s the termmated portion ot the Leased Prcm1sc:s us 
ma} he rea\onabl:,. nece SUI) for the c.:onunued opcrutwn of the portwns ol the leu,c remammg 111 forc.:e end ellect l·urther, lessee shall 
re1u111 un eu·,ement for 11s pipelines, tunk butteries or other surfac.:e equipment or 111stull,11ions on the tenmnuted uc.:rc,tge for \O long ns they 
con1111ue to he used lor the development und operations on the rc:tu111cd ocrcugc 

42 l pon the e,p1r,1tmn ul the Conllnuous Development l'rogrum, or the e,p1rut1on of the pnmaf) term 11 there 1s no Conllnuous Development 
Progrnm, this tense shull li.irther tcrnunntc 11, to those depths stipulated as follows for euch tract retn111ed in Sectton 7 (u) above for venicul 
\\ells, one hundred ( I 00) lcet true vert1cul depth belO\\ the deepest then produc111g perforottons, for hor11ont11I wells, three hundred (300) 
feet belO\\ the depth ol the hori,ont.11 later,11 het,1,,een the first take: point und the lu t take point, nnd for ac.:reage retuined thut is pooled or 
un1111cd, ull depths bclO\\ the pooled or un1l11ed 111ter\al, pro\tded that 111 no event ~hall the ret.uncd depths for llll) \\ell extend beyond the 
l11111ts of the producing form11t1on for the well on such rct11111ed ucreage If u \\ell hus hecn spud und ts bc111g drilled over this term111a11on 
date, the acreage ret,uned h> -;aid \\ell under section 7 (u) hall he held us 10 1111 depths unlit rnmpletion of the \,ell , und upon c.:ornpleuon of 
the \\CII as c.:,1pable ot producing 111 pa) tng quant111e,. the: ac.:re.igc: retained shall then term111.1te os to those depths lb pro-.1dcd in 1h1s 
sec.:11011 

43 II th1, lease 1s still 111 clh:ct \IX (6) )Cars lolltmmg the e,p1rat1on of the prinllll) term, tlus le,Lse shall further termmate us to those depths 
s11puluted llS lollo\v:s lor e,1cl1 1r,1c:1 re1a111cd at that tune lor \ert1cal \\clb from the surfuce dm\n to one hundred teet ( 100') true vertical 
depth ubme the slmllm1,,e~1 then p111duc111g perforuuon, for hon111111al \\elb, three hundred leet (300 ' ) above the depth of the hori1011tal 
lutcrul hetween the first 1111.e pu1n1 und the lu~l take point and for ucrc:age retu111ed thut •~ pooled or u111t11ed, ull depths .ibove the pooled or 
uml11cd intervul, unless I cs cc commences another c.:onllnuou, dc1,,elopmc:nt progrorn ( "iuh\equent Continuous Development Program for 
5h,11lowcr Depth)'') Im !i.h,1lhmcr depths i.1cc.:nrd111g to the: lollo,\111g terms 

'ice H1. 1111. llll.1 ·I' R&.Cil.. Sr'A<, Rttill lo IX 011 t\ t,H l UM ,/?~ 
M.LW o"'ncr ol the 1011, UHi'. t .csscc 
Ma,<h I , lO I b • l'a1c 11 nf I , 
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· (u) Lessee shull heg1n lhe Aclual Drilling nl lhe tir~t \\CII 111 the "iuh,equcnt Conllnuous Development Program for hollo,.,,er Deplhs 
hefure 1he end ol six (6) )e,11, lnllo,.,,111g lhe pnm.ir) 1em1 . .ind shull thereafier drill 0Jd1tmnul ,.,,ells with no cess.iuon or 111terrupt1on 
of more 1hun one hundred e1phly ( 180) consecutive J,1ys hctv.een 1he heg1nn111g of Acllml Drillinl! of one well ond the beginning of 
Actual Drtlhnp ol 1he nexl sm:ceeding well 

(b) Al the end ol the Subsequem Lonunuous Devclopmcnl l'rogr,1m for "ilrnllower Dcplhs this lease will 1e1 m111u1e as to those depths 
,t1puloted us follows for each 1rac.:1 rc1111ncd al 1hut lime for \ierucul wells Imm lhc surfuc.:e dO\\,n to one hundred feet ( 100') true 
,ertical deplh ubO\e lhe sh,illtmest then producing perforatmn, tor hon,ontul wells, three hundred teet (300') above the depth of 1he 
hon1ont,1l lateral be1,,ecn the lirsl iakc: point and the last tukc: po1111 , and for ucreugc: rct,uned th,11 1s pooled or umu,ed, oll depths 
ubove the pooled or u111111ed 1111crval 

4,1 l c:ssec:'s right to pu) :,hu1-1n ro)ult1e:. under Sec.:11011 10 shall be linuted Ill :;hut-in gas \\,ells onl> I his lease may be maintained by shut-111 
royah> paymcnh onlv 11 l essec li.1, shut 111 1he well (or wells) 111 good faith and 1s ul ull penment limes c,ercising due diligence in un 
ullcmpl to produce, murkc1, 1runspo111111d sell I he g1Ls pmduc.:ihlc Imm such \\ell or wells. No1,,11hs111nd1ng 'iecllon IO or anything hercm to 
lhe contrul) shut-in m) ulty pa:,,rnents shall onl:,, serve tu rna1111,11n dus lc:u,c fur lhe acreape \\llh111 the unit assigned 10 the shut-In well 1\\ 

ulhmed under this lc:a,c ,111J tlus lc:u,e mu} not be ni.11111.uned hy the pa) rncnt ol shut-111 gas royult1es for a cumuli111,e penod in e,cc s of 
I\\Crtl)-four (2·1) rnon1hs 

45 l esscc agrees 1h01 hetore uh,111don111g un:,, \\CII {\\hether a \,ell heing drilled or a well \\h1ch has cea.sed to produce) on said lands, 11 \\Ill 
nolll} the owner ol the: ml 111 per on or h> telephone of 1b 111tcn11on to Ju ,o, and \\Ill ullO\\ 1he owner ot the soil u rcll! onable 11me (not 
cxcecd111g fort)-ctght (·18) hours 11 ,1 \\Cll 1s be111g drilled or th1rt:,, {lO) days II a \\CII hus ccn\ed tu produce) nfier such notice w11h111 which 
to clec.:l ltl lllke over lhe \\ell for suc.:h purposes as 1he 1mner ol the 011 m.1:,, desire II the owner of the soil elects within the spec1ticd lime 
to take over the \\ell and allempt to complete 1he well ,is a water \\ell , then, ofter the 1mner of the soil's complying w11h all the rule!> und 
rcguhmons of the Railroad lomm1sston ol l e,as, the (,cneral I und Ollic.:e and upplicuhle ,1u1utes, I essee shall, nt its expert. e, sel all plugs 
llS muy he required b) the Ru1lroud Commission 111 lhe huse ot lite water beunng sand designated by the owner of the soil and thereafter 
deh\er 1hc well to the 1mner ol the ,oil lcu, ing 111 sud1 \\ell ull surface cusmg and :ouch producllon ca 111£' as mny be necesSUf) to extend 
100 leet below 1hc: predom111ont \\Uler bearmg sand, and thcrealkr the 1mner of the soil shall 0\\11 lite \\ell and shall be responsible for all 
sub.equent ltub1l111es rclullng thereto, 111cluJ1ng plugging 

46 No \\ater mu} he II ed \\llhout the \Hillen cunsenl of 1he O\\ner of the soil. \\luch m,1) be dc111eJ for nm reason 

47 Unless otherwise ,,greed by 1he O\\ner of the soil. in \Hlllng and 111 advnnce. I essce shall he proh1b1ted from d1spos111g of salt water on the 
leased rrem1scs Disposal ol un) such suit \\ u1er or th.: remo, al of salt \\liter from the leased premi,es shall be accomplished 111 strict 
complmnc.:e \\Ith the rules unJ regul,11wn ol the RRC and ,111} other gmernrncntal ugen<:) hav111g Junsd1c11on thereof 

48 lessee ugrees 1hut ,11 such 11111c a, .Ul) drill site p,td, tunk haller) sate or other fadl111es sate cc,Lscs to he used as such, Lessee ~hull remove 
Urt) surl.i.ce 111a1erials (such llS cuhi:hc) plai:cd thereon, reseed \\Ith nall,e grasses during the appropnu1e plantmg season, and restore the 
sue 10 the rn.l\1111um c,1e111 pruc.;11i:,1hlc to 1b ong1nul cont.11111111 Upon the exr1ru1111n ol the (5) months follow111g the date a \\,CII " 
complcte<l {or plugicd), or su'-11 l,11cr time ,is 1he O\\.ncr or the soil mn:,, uu1hon,e 111 wr11ing, Lessee shall ha\e completed nil repair and 
clean-up \\Ork herc1nuhmc required 

19 I he O\\ner ot 1hc sml or hi' Jcs1gn,1ted represenrnuve at 1hc1r sole mk and e,pense, sh,1ll huvc uccess Ill lhc derrick Ooor and all other ureas 
01 oil tunes during un:,, uperullons conducted h) l esscc on said lunds Written notice of operations under lh1s le.c;e shall be submllted lo lite 
owner of the sml h:,, I c cc ti,c ("i) da::,s hefore spud J,1tc, cess,ll11>n ol pnkluction . re-entl'), temporur:,, abandonment or uhandonmcnt ol 
any \,ell, and shall 1m:ludc copies nt Rallro,1d Comrn1ss111n lorms for appltcatton lo dnll, \\-CII tests. completton reports nnd rlue,emp 
records. l esscc sh,111 suppl) the (l\\ ner ol' 1he soil w11h any records, memoranda, ,1ccounts, reports, or olhcr mfonnation relative to ihe 
oper.11ion of the uho\e descrihed premises. ,.,,h,ch ma) he reque led by the 1mner of the soil, 111 udd1t1on to those herein exrressl:,, provided 
for, at the ole e,pen e 111 l essee 

50 l he owner ol the soil n1ttkes no wurrunt) ol 111lc to the leused rrenuscs. c11her e,prcss or 1mrhed 

51 As an udd111onul cash honus due und pa)able as and \\hen drill mg oper 111011s, cnns1ructton geoph:,,s1cul operauons. pipeline: msLallallon 
ond 01her surfuc.:e opei.11wns arc conducted, an:,, operuuons conJuc.;ted on lhe surface ot lhe premises shall he subJCCl to pa)ment by Lessee 
for ull or the t:,,pcs ol opcrnl1tms and 111 the p,t}rnc:nl ,11nounts unJ terms as set out III the then i:urrcnt Universal) of I e,as Sy~1cm Rate and 
Dam.1ge Schedule promulgated h) l 111vers1t) I .int.ls Surl,tc.:e und Mmcrul Interests, unJ or b) lhe Board or Regenls of the l 111versll), ol 
·1 e,u, Sy:;tem ..ipphc,1hle tu oil unJ gus opernt1ons on lands o,.,,neJ b) the State ol I exus and suhJcct to lease b:,, the Boord for I.case ol 
Un1vers11y l unds l.,udt puyrncnls shull be made one-half ( I 2) direcll} to the owner ol the soil und one-hulf ( I '2) to the GI 0 

52. lmmedmlel) folhming 1hc tern111t.1t11lll or ,lrt) paninl termin,lll!ln nl this lease, I cs~ec sh.ill c,e1.ute unJ record, unJ furnish the owner ot the 
soil w11h u cop) ol, ,1 rclc,1se ol 1h1s leuse 111sofor as 11 covers tlll) ,md all ol lhc ucreu~e and 'or depths no longer subJecL herclo If Lessee 
should foll Ill curnpl) \\Ith 1hc 1er111s ot 1h1s sec11on \\ 11h111 1h1rt) ( 10) duvs ot recc1v11111- u wrinen request 10 Jo so hy the O\\ncr of the soil , 
l essee shall O\\.C a lulc tee of ten dollars (SI O 00) per acre per J.iv until 1he 1er111s of tlus section have been met l111S paymenl sholl he 
mndc l/2 lo the m,ner ol the sml ,ut<l a hke ,,mount paid or tendered 10 the C ,I 0, and said pu)ntCnt shull 111 no \\UY e,tcnd lhc tcnn ot 1t11s 
lease 

53 It shull not he ncc.:ess,tr) tor O\\nc:1 ol the soil to exec.:utc ,Ill} d1~1s1on or 11,111 ,fer order 111 order 111 be enlltlcd to payment ot royolt1es due 
under 1h1, h:11,e I essee ,111d an:,, purclrn,cr nl oil or ras produi:ed from 1he I eased l'rcnuses hereb) \\01ve the prov1s1ons of Sec11on 
<) I 4 02(e){ I) ul the I c,,1s Nn1urnl Resources Code thut cn11tlc ,1 pu}OI ot royult1cs lO require u signed d1v1s1on order a:, u cond1t1on ot 

Sc. 111.fllkPIJ l&PRJU.11 SI\~ Ru1alu IX 1>11.\f,Hlc• 
Mli.U. o"nc1 ol 1hc soil, tHil'. t csscc 
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· pnymcnl If owner of the soll ngrces to ucc.:cpl p,1ymcn1 ol rn) ,1l11es from u purchaser ol oil or gas produced from the I eused Premises, 01 
from unolher puny des1gm11ed 10 d1strihute roynltu:s othe1 than I essee. owner of the soil's ncc.:eptance of such payments shall not relieve 
I essee ol 11, ohlig,1t1on to pa> roynlt> hereunder e,ccpt 10 the. c,tcnt uf puymcnts ,1c.:tuall> rcc.:c1ved h> ov.ner ot the soil from such third 
pan) and 11 sud1 lhmJ p,1rty fails to pa) on} sums due ,,s roynlty under this lc,1se, I cssee shnll rernum full) huhle therefor, whether or not 
Lessee hllS received payment for production Imm such purdrnser or tlurd p,,n) 

.54 I he owner of the soil und its representat ives shull hu\e the e,pl lllt right to uud11. mspect und exam111e I essec's books, records, nccounts, 
contrncts. co111m1tmcnts and agrccmen1s as related to tlm lc,1-.e 111 order to determine l cssee's compliance with th1,; lease, 111clud111g 
p,1yment ol ro)t1lt1es I he O\\ner ol the soil ma), five l ev,ce thin, (lO) duYS \H1tten notice ol owner of the ,oil s 111tent 10 perfonn such 
uudn. Such audit shall he conducted at I cssee s ollices where the mfonnu11on bemg audited nonm,lly resides, during nonnul workmg 
hours und lit the owner ol the soil's expense, however II 11 1s dc1crm111ed the amount of royalty owed to the 1mner of the soil has been 
underpaid b) more tlrnn S2 .500 00 then l essce shull re,mhur e owner or the sml for the uctuul co,1s of the audit In the event the Stute of 
l e\11!; p1ves notice to l essec that the Stale intends 10 u1ndu1.:t on 11ud1t, then ! essec shall promptly give notice to owner of the soil und the 
owner ol the soi l. subJcct to an) required consent of the \t.1tc nut\ 10111 in such uud1t Notwi thstanding the 1mmcdtately precedmg 
prov1s1ons of this paragraph, l essee shall not be required to disclose any mlormauon or copies of contracts that are subJect to 
confidcnuality agreements or other contractual obltg,111011 that would prevent or lumt Lessee's disclosure of such confident ta I 
111 formallon or contracts 

.55 On noi1-recour,1ble proceeds or hcnelits rcce1, etl h) I essee, sm:h as for take-or-pay, reser\es ded1catwn, or scverunce tux refunds, 
rcducuons or e,empuuns or an) other benefits reu:1ved b) the I cssee, I essee ugrees to pa) the C,l O und the O\\ner of the sotl ONE 
I C>L R 111 ( 1/1) of the proceeds ,ind or hcndit rccet\ed h\ the I cs ce. 1b ucces ors and uss1gns It the product ubJCCI 111 this le,1>c ore 
cnhanceu, hy any method, und the I cssec, ,, suhsid1111'), pmcnt or ullihate of f essee receive udd111on,1l henclits, due tu 1he enhancement, the 
<11 O nnd the owner of the soil sh,111 rc1:e1\e ONL (,( >lJR 111 (I / I ) thereol Payment of ull non-rc..oupablc proceeds or bcnelits 11.111 he 
mude one-h,111 ( 1/2) to the <.,I 0, und one-h,111 ( l/2) to the u,,ner ut the soil I essee ts obhguted to treat the (,1 0 nnd the owner of the sotl 
with utm1ht good faith und keep the C, I O und the: O\\ner ol the soil \\hole 

.56 No uss,gnmcnt shull be: made b) Lessee ol tlus I e,,sc: or ,Ill) rights uccrumg to Lessee under the tenns hereof unless the owner of the soil 
und the <,IO sh,111 evidence ns consent therctll 111 ,,nung If lmner ol the soil and the Gl O consent to un m;signment, Lessee nnd its 
uss1gnce or assignees ,, 111 he jo1ntl) ,tnd sevc:rnll) h,thle for the pcrlormanc.:c ul ull 11hligat1on\ 1mpoo;cd upon I cssce under tl11s Lease, and 
such uss1gnrnent shall not he b1nd111g upon or rc.:ogm,ed h) O\\IICr ol the sml and the C:.,l O 111 an) Wll) unless and until u true cop) thcn:ot 
has been lurn1shcd to O\\IICI ol the soil and the (i i O lhe consent to an as)1gnment shall not he construed us wmvmg the right to refuse 
consent to any subsequent assignment 

.57 Upon request trum the 1mner ot the soil, I c sec shull mull to 1mnc:r ul the soil (a) u cop} ol ull forms filed w11h the Railroad Comm1ss1on 
of I exus (or subsequent successor ,1uthority) in cunnection with the drillmg. complct111g. re-completmg. plugging and nbandonmg of each 
ml andfor gus \\ell drilled pursu,1111 to the terms of 1h1s lc.1 c, (hl the dull) drilling repons tor each \\ell, us drilled, and (c) M) title 
up1111ons, 11hstr,1us or other records or op1111ons rellccllng upon Litle to the I cased Premises I esscc shall, 111 l essce's O\\ll e>.pen. e, upon 
wr11tcn request ol owner of the soil, funush owner of the sml wnh copies ol all log.s, cutttng samples, reports, chromatograph tests, gas 
volume :..tutcmcnts oil run tickets and 1111} other 111lonn,1t1lln oh111111ed 111 connection \\Ith l essce' operutlons on the lea ed Prem, cs 
I C)scc tunher ugrees to mai,.e ,l\u1lublc to 1mner ol the sotl ull gas contraus or Bil) other agreements pursuant to \\ihtch Lessee may sell, 
use, lrunsler or d1\pose ol 1111) hydmcarhon suhst,tnce or product c:...tracted therefrom that \\US produced from the l cused Premises Fu1lure 
to provide o,,ner of the ml ,,1th ,Ill) mtormuuon cu,ercd h) tlm !.ecuon \\1th1n 15 days of Lessee receiving u request in \Hiung or h) 
electronic mllll (email) ,hall result 111 a late Ice to It ,cc ol SIOO per da) due to l es~nr from the 16th do) uller the rcque:,t \\US made until 
the da) the 111formu11on requested h:,, owner of the soil 1s supplied I he late Ice will he due and p,1yuhle on demand by o,\ner of the soil and 
shall be p,11d one-hall ( I 2) to the 1mner ot the soil und onc:•h,111 ( 1/2) to the Ci! 0 

.58 Jhc pro\i 1s1ons ol Set11on 2.5 shall 111 no event be c,erc1sed tor a cu111ula11vc period of more than two (2) years 

Bill' Bil l 11 ON l'I I ROI I liM l'ROPl ·R Ill S (N :\).LI' 
By 01 IP ton l'etrnleum Pwpcru~ (CiP). LL(. 
It~ Ge al 

.,,/~ 
Se.: 411. Ill~ llU. I&l' R.lt.C!I. S"°' . Rltm lo , 1 X 011 A. l,• I • 
M.1.1.U. 0"'11cr ol 1hc soil. fil.l.l'. I csicc 
M.v,h ~ 2016 - I'll" 15 ol I~ 

... . • • . • .. •v • . .. .. . 
, . 
~ • 

•• V . 
•• 

~ ---a--­
M URAL> Bl NNI fl 0\\ner of the Soil 
lnd1\1duall) nnd as agent for the State uf I c, 

• . 
• •• • . . • . 

In., t No. 16--03623 
DIANNE O FLOREZ 
COUNTY CLERK 

2016 Mar 23 at 04 10 PM 
lc\'E CO E S 

By:ER EPUTY 



..... .. 
•••• 

•• • • . . . . .. .. -

;)...., . 

I ill· No. ___ \L.>,,l._.J~q....-B"--5=----
____________ Count~ 

Date ftleJ: ___ _.92+-<.....L\~O=.aa:<.o'-'{...._/ _,,.~.___ __ 

I { 
!... . (. ... . 

C r 

~ • !! 

I ..., 
I) 
e 

--



. . . 
• • • .... 

• . . . . . . . . 
.... . 

. ...... . . 
.... . . . . . 

K ENERGY CORPORATION 

PETROHAWK ENERGY CORPORATION 

• 4 

18051 

18051 

\ry; 

1 14 4 • 



PLORA TION LAND SERVICES, LLC 
4021-B ~bassador Caffery Pkwy, Suite 200, Lafayette, Louisiana 70503-5281 • Phone 337 234 3500 • Fax: 337 234 3525 • Emal! contact@exp!orauonlnnd com 

-0;Y"\_9,) 
March 11 , 20 16 

Mr. Drew Reid 
Texas General Land Office 
1700 Congre s A venue 
Slephen F. Austin Building, RM 847 
Austin, Texas 7870 I 

Re: Oi l, Gas and Mineral Leases 
Sections 44 & 46, Block 57, T3, T&P Ry. Co. Survey 
Reeve Counly, Texa 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find five (5) checks, made payab le lo the Commissioner of the General 
Land Office. Al o enclo ed is a report prepared for you conlaining a calculalcd breakdown of the 
interests and property the checks cover, as well as copie of the lease that have been execuled by 
the so il owners. Certified copies wi ll be ubmitted upon recordation of said leases. Please sign 
and dale the copies of the checks and return in the enclosed prepaid envelope. 

Date o. mount L sor 
03/09/20 16 $2, 38.04 Baxsto, LLC 
03/09/2016 $2,838.04 Blairbax Energy, LLC 
03/09/20 16 1284 1 $2,838.04 Buffy Energy, LLC 
03/09/20] 6 12850 $ 11 ,466.35 M. Brad Bennett 
O, ()() -io I <1 I "<O.., I \ I 'i,000 00 \.1 f11.1d lknnctt 

I trust you wil l not hesitate lo call me with any questions that you may have concern ing thi s matter. 

encl. 



EXPLORATION LAND SERVICES, LLC 

Texas Genera·, Land Office • 
Oat Type Reference 
4/5/2016 BIii Recording Fees 

Iberia Bank Recording Fees 

. 
• . . . .. . . . . 

Original Amt 
625 00 

•• • . .. 
•• • . 
• • . . . . . ••• 

Balance Due 
625 00 

•• . . . . . 
• • 4/5/2016 . 

Discount 

Check Amount 

7706 

Payment 
625.00 
625 00 

x 625.oo 



•• • •• • • •• • • •• • • •• • • • • • • • • • •• • • • • • • • ••• • • 



. .. . .. . . .. • . . • •• • . . . ... . • . . . . . • • • • • . . ... . 
EXPLORATION LAND SERVICES, LLC 
402 l ·B Ambassador Caffery Pkwy, Sulle 200. Lafayelle, Louisiana 70503-5281 • Phone 337 234 3500 • Fax 337 234 3525 • Email contoct@oxplomtlon!and com 

Apri l 5, 20 16 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin, Texas 7870 I 

Re: Oil , Gas and Mineral Lea cs 
Sections 44 & 46, Block 57, T3, T &P Ry. Co. Survey 
Reeves County, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewi th, please find five (5) certifi ed copies of Oil and Gas Leases taken in the name of 
the State of Texas, in favor of BHP Billiton Petroleum Propcrtic (N.A.), LP, Ii led a follow : 

L a o. Date Le or Fil umb r 
~ L -0350 02/25/20 16 Bax to, LLC 16-03619 
ELS-035 1 02/25/2016 Blairbax Energy, LLC 16-03620 
EL -0352 02/25/20 16 Buffy ncrgy, LL 16-03621 
EL -0353 03/04/20 16 M. Brad Bennett 16-03622 
EL -0354 03/04/201 6 \ 1 Brad lknnctt 16-03623 

Al o enclo ed, please find a check in the amount of 625.00. This amount cover the filing fees 
for the 5 leases taken in the name of the talc of Texas @ $25 per lease and 5 tracts @ $ I 00 per 
tract, being tract numbers 2, 3, 4, 5 & 6 under leose numbers EL -0350, ELS-035 1, ELS-0352 and 
ELS-0354. Be advised that the fee for tract number I under lease number EL -0350, 
ELS-035 1, ELS-0352 and EL -0354 and the tracts under lease ELS-0353 were previously paid fo r 
by check number 3090, i sued October 25, 20 I I . This should cover all required fees as ociated 
wi th the above listed leases. 

Pica e sign and return the copy of the check to me in the enclosed prepaid envelope. I trust you 
will not hesitate to ca ll me with any question that you may have concerning this matter. 

encl. 
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August 26, 2016 

Broderick Brown 
BHP Billiton 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1360 Post Oak Blvd., Suite 150 
Houston, Texas 77056 

Re: State Lease MF 117985 

Dear Mr. Brown: 

RAL Lease dated March 4, 2016, recorded in Doc. 16-03623, 
Reeves Co, covering 560 ac., Sec. 46, Blk. 45, T-3, T&P Ry. Co. 
Survey, M. Brad Bennett, agent for State of TX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-117985. Please refer to this lease number when 
making payments to the State and in all future correspondence concerning the lease. Failure to 
include the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittance of $15,000.00 has been applied to the State's portion of the cash bonus. In addition, we are 
in receipt of the processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@elo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. !lox 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

10/31 /2016 

M\= \ \1 C\&e 
1/M f \ \tC\ '65 

DIVISION ORDER 

STATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbilliton 
resourcing the future 

T&P RR CO ABST/10# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~~-35\5\ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 

0.00455724 RI PAY 4/1/2016 

0.00042724 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00042144 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 

0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /201 E-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1/2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1 /2016 

0.00113931 RI PAY 4/1 /2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1 /2016 

0.00650848 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1 /2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0 .02471781 RI PAY 4/1/2016 

0 .00757064 RI PAY 4/1/2016 

0 .00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 



December 12, 20 I 6 

Broderick Brown 
Division Order Analyst 
BIIP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXA GENERAL LAND OFFLCE 
GEORGE P. I3US II , COMM ISS IONl:R 

Re: late Lease os. MFI 12680, MFl 13637, MFl 13639, MFl 13640, MFl 13642, MFl 13888. 

Dear Mr. Brown: 

MF! 142 11 , MFL 14212, MFl 15610, MFI 16741, MF! 16742. MF! 16743, 
MF! 16744, MFI J 6745, MF! 16746, MF! 16747, MFI 16748, MFl 16749, 
MFl 16989, MFl 17473,"MFl 17985 and MFl 17986 

TATE BLAKE 57-T3-46 lH 

The Texas General Land Office (GLO) has received yo w· Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in wruch such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank yo u, 

,\JDi_c,,r, ~~ 
Vivian Hernandez 't5; 
Landman, Energy Resources 
512-475-0428 
512-475- 1543 (fax) 
vi vian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, rexas 78701 -1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

512-463-500 I glo.texas.gov 
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Date: 10/31 /2016 M-f \ \loq 'oq 
MF \\ ,OU.. 

To: BHP Billiton Petroleum ~ f \ \1413 
Land Administration vk~ \ \ -i a. '55 
P O Box 22719 ""-~ \ \ • ~<Blt> 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 10/31/2016 
Property Name: STATE WHITEACRE 57-T3-44 1H 
Property#: 
Production : 

P1 M599/00501 3 BC\- ?J 5 \ 5 S 
ALL PRODUCTS 

Operator : BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description: T&P RR CO ABST/10# 3036 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 44 REEVES 
COUNTY/PARISH, TEXAS (642.77 ACRES) 

CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type 
0.00431361 RI 
0.00215680 RI 

0.00431361 RI 

0.00107840 RI 
0.00095059 RI 
0.00549985 RI 
0.00032352 RI 
0.00032352 RI 

0.00097624 RI 

0.00146437 RI 
0.00065083 RI 

0.03280145 RI 

0.00174841 RI 
0.00274992 RI 
0.00020220 RI 

0.00080880 RI 

0.00129408 RI 
0.00647041 RI 
0.00129408 RI 
0.00097581 RI 
0.00097581 RI 
0.00070511 RI 

0.00006809 RI 

Status Reason Start Date 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 



0.00549985 RI PAY 5/1/2016 

0.00129408 RI PAY 5/1/2016 

0.00862721 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00025627 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00016176 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00597269 RI PAY 5/1/2016 

0.00009959 RI PAY 5/1/2016 

0.01436071 RI PAY 5/1/2016 

0.00107840 RI PAY 5/1/2016 

0.00145584 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00215680 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00146372 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00647041 RI PAY 5/1/2016 

0.00032352 RI PAY 5/1/2016 

0.00079782 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00002904 RI PAY 5/1/2016 



December 12, 20 16 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM ISS IO NER 

Re: State Lease os. MFl 13637, MFl 13638, MFl 13640, MF113642, MFl 13887, MFl 13888, 
MF116740,MF116989,MF117022,MF117473,1v1F117985,MF117986 
and MF118009 TATE WHITEACRE 57-T3-441H 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Titl e 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~:~~ 
Landman, Energy Resources 
512-475-0428 
5 12-4 75-1543 (fax) 
vi vian.hernandez@glo.texas.gov 

l 700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.lexas.gov 



file o. M.r \r1qis 
0\V\ ':) \ O f"\ O rdex: 

Date Fi led: ----=-\ _'l_--=-\ 2-=---=-\ _,.(+?=------

U.\J Rv-------------'-....c. 
George P. Bush, Commissioner 

, 

1. 



·u:s. Postal Servicen., 
CERTIFIED MAILTM RECEIPT 
(Domestic Mall Only; No Insurance Coverage Provided) 

CJ .__ _ __;:::._...::...___;;-,-.;;..._..::;,._.::.--=-...::....:;;;;..;.. ___ ..::..::.........::;c::,.__-,-1 

ru 
:::r 
ru 

Cerufied Fee 



S~NDER:,COMPLETE THIS SECTION 
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Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5: 00 M-F George P. Bush, Commissioner 

BHP Billiton Petroleum (TXLA Operating) Company 

Attn: Holly Dutton 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice Mineral File 
-
19!00544 MF116740 

19!00545 MF117022 

19!00546 MF117985 

Total Due 

-·- - -----
Gas Royalty Oil Royalty 

$0.00 $5,756.93 

$0.00 $2,878.46 

$0.00 $1,049.44 

$0.00 $9,684.83 

Billing Date: 6/26/2019 

Billing Due Date: 7/26/2019 
Customer Number: C000046383 

Penalty Interest I • I • 

$575.69 $418.13 $6,750.75 

$287.85 $209.06 $3,375.37 

$104.94 $76.22 $1,230.60 

$968.48 $703.41 $11,356.72 

Penalty and interest have been ca lculated thru 6/30/2019. Payment remitted after 6/ 30/ 2019 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 6/26/2019 

Billing Due Date: 7/26/2019 

Customer Number: C000046383 

Invoic~~ !~~E: -[~~~ 
19!00544 MF116740 $0.00 $5,756.93 

19I00545 MF117022 $0.00 $2,878.46 

19!00546 MF117985 $0.00 $1,049.44 

Total Due $0 .00 $9,684.83 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$575.69 $418.13 

$287.85 $209.06 

$104.94 $76.22 

$6,750.75 

$3,375.37 

$1,230.60 

$968.48 $703.41 $11,356.72 



Cus1omer ID: C000046383 Ca1egory 011 
Invoice Number: IQIOOS44 Audi l or/AE: SGarc,a 
GLD Lease: MF116740 Billing Date: 6/2612019 
GLD Review: BHP BILLITON PET(TXLA OP) CO P&I Calculallon Dale: 6/30/2019 
Review Period: Seplember 2017 lhrough Augusi 2018 Royalty Rate: 25 00•4 

ATIN Holly Dullon 

CERTIFIED MAIL 7011 1150 0001 2420 1488 

COMMENTS 

NOTE 1 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLD COMPARED TO THE VOLUMES REPORTED TO RRC 

COLUMN (3) 

COLUMN(5) 

COLUMNS (12). (13). (14) 

VOLUME • REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLD FROM RRC WELL ID 08-281881 

PRICE - AVERAGE TAKEN FROM ROYAL TY PRODUCTION REPORTS SUBMITIED TO THE TEXAS GENERAL LANO OFFICE 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

htto /twww alo texas oov1enerav-business/od:0as/rrac1torms/oenal1Y·mterest:assessment·rules odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHEO INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

BPX Operating Company 
Attn: Patty Burg 
Office: WM11 6025-1 
15377 Memorial Drive 
Houston, TX 77079-4101 

Total Due 

Billing Date: 9/8/2021 
Billing Due Date: 10/8/2021 
Customer Number: C000046383 

$4,232.56 

Penalty and interest have been calculated thru 9/30/2021. Payment remitted after 9/30/2021 will 
result in additional penalty and interest charges. 

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding this invoice, email us at glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

BPX Operating Company 

Billing Date: 9/8/2021 

Billing Due Date: 10/8/2021 

Customer Number: C000046383 

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 

22100020 MF117985 $3,527.99 $0.00 

Total Due $3,527.99 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$409.06 $295.51 

$409.06 $295.51 

Total Due 

$4,232.56 

$4,232.56 



Customer ID: C000046383 
Invoice Number: 
GLO Lease: MF117985 
GLO Review: BPX OPERATING COMPANY 
Review Period: 201909-202008 

(1) (2) (3) (4) (5) (6) 

Sen-19 08-288599 (80 1.00000000 1.458TT1 1.003900 

Nov-19 08-2B8599 12221 1.00000000 0.720COO 1.000000 

Dee-19 08-2B8599 10,599 1.00000000 1.309713 1.(X)3157 

Jan-20 08-288599 2,506 1.00000000 0.698397 1.003500 

Feb-20 08-288599 3,237 1.00000000 0."60023 1.005344 

Mar-20 08-288599 4,310 1.00000000 0.'"'5453 1.005000 

Aor-20 08-288599 1,505 1.00000000 0.247505 1.005733 

Aun-20 08-288599 179 1,00000000 1.2891'Zl 1.006800 

ATTN: Patty Burg 

E-MAIL: Patty.Burg@bpx.com 

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE ARC. 

IT HAS BEEN DETERMINED THAT TH E SALES VOLUMES HAVE BEEN UNDER PAID. 

Category 
Audllor/AE: 
BIiiing Date : 

P&I C;iitculatlon Date: 

f7\ 

<S117.16) 

sa 799.12 

$13925.47 

$1 ,756.31 

$1 ,497.05 

$1,756.24 

$374.63 

S232.28 

Roya.ltyR;iite: 
(8) 

(S14.64) 

S1 099.89 

$1 ,740.68 

$219.54 

$187.13 

$219.53 

$46.83 

$29.03 

Gas 
Acharlto 
9/1'2021 

9/30/2021 
12.50% 

(9) 110) 

$0.00 (514.64 

$0,00 S1.099.89 

$0.00 $1,740.68 

SO.OD $219.54 

$0.00 $187.13 

$0,00 S219.53 

$0.00 $46.63 

$0.00 $29.03 

COLUMN (3) RRC VOLUME- REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-288599 08-281881 08-289014 08-28901 5 08-289016 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU · TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

htto•flwww g)o texas oov1anerav-busiooss/oi1:9as1rrac/torm¥oflOalIY:iotaras1-assnssmeot.rulas Ddl 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPAN1EOWITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.seNices@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER. REMITTANCE DATE AND AMOUNT OF PAYMENT. 

1111 (121 (131 (14) 115) 

685 6.50% S0.00 $0,00 ($1 4.641 

624 5.75% S109.99 S97.90 $1 ,307.78 

593 5.75% $174.07 $146.43 $2,061.18 

564 5.75% $25.00 $17.47 $262.01 

533 5.75% S25.00 $13.97 S226.10 

503 5.75% $25.00 $15.36 $259.89 

472 5.75% $25.00 $3.05 $74.88 

350 5.75% $25.00 $1.33 $55.36 






