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OIL & GAS LEASE (Paid.Up) 

Thia Oil & Gaa Lease la made and entered lnlo lhla 2§ day of 6J2[iL 2011, by and between Bank of America, N.A., Truatee of lho 
Charlea R. Meaker Trust. U/A d td July 6, 1992, but amended and restated on June 5, 1998, reproaonted herein by Edward 
Standley, Trual Officer, whose eddress la PO Box 2548, Fort Worth, TX 78113 (Lessor), and PETROHAWK PROPERTIES, LP, 6100 
South Yale Avenue, Sulla 500, Tulae, OK 74136 (Lessee), 

1 Grant and Ooacrlpllon. Lessor, In consldorotlon of the cash bonus paid, of Lessee's agreement to pay royalties •• herein 
provided, and of the other lem,1 heroor, hereby leases and lets exclusively unto Leaaee for th11 aole end only purpose or exploring, 
dnlllng, inatelllng fixtures, end operating ror and producing oil end gu from the Leasehold Ealata, Iha following de1crlbed land 1iluoled In 
Reeve, County, Slota orTexaa: 

~ /I.Tract 1: Tho N/3 of Socllon 38, Block 45, A-5991, PSL Survey, contnlnlng 213.333 acres, more or loss 'T"'\ ~ • \ \ '4> l. I <-

..-".~ Tract 2: Tho NJ2 or tho NE/4 and tho SE/4 or tho NE/4 o r Soct1on 28, Block 56, A-5967, PSL Survey, containing 119.78 acres, 
, m ore or lea• 

~ "tract 3: Tho W/4 or Section 11 , Block C-17, A-11738, PSL Survey, containing 160 acres, more or leas 

~ ~ cl 4: All of Section 15, Block C-21, A-5745, PSL Survey, LESS ANO EXCEPT 91.43 acres more or lesa, described In Dood 
recorded In Vol. 88, Pogo 311 , Reeves County, Texas, leaving 548.57 acroa, leased heroin 

deemed for purpoao1 of this lease to contain 1Qi1.&§:a acrea. Tho rights end Interests created by this lease In the above deacnbed 
lands are rererred to aa the "Leasehold Estate.· 

2. Tern, or Lease. Subject to the other provision, hereor, this lease shall be ror a tern, or 3 years rrom thl1 date (primary tom,) 
and H long thereafter as oil and g11, or either or them, 11 produced In paying quanutles rrom the Leasehold Estate. end the Lessor's 
royaltles ore paid aa provided 

3 Royalllea. Lessee shall pay royalties as rotlowa. 

(a) Oil. Lesseo ahall pay Leasor Twenly-Ftvo Percent '25%} (011 Royalty Share) or the gross proceeds or all oil and other liquid 
hydrocarbon, recovered, 1eparatod, produced or aavad from or on the Leasehold Estate and IOld by Leaaoe In an am,1' length 
trensactlon, provided, however, If oil and/or other llquld hydrocarbons are not sold In an am,s' length transactlon, Leuor ahell receive the 
011 Royalty Share of the merket value or 1uch oil ond/or other liquid hydrocarbon• which shall be calculated by using the hlgh1111 price, 
plus premium, If ony, paid or offered for oil and/or other liquid hydrocarbons of comparable quality In the general area where producod 
end when run, the market value used In calculating the royalty hereunder to be adjusted upward, but never downward, if necessary to 
remove any raduclJon Included In tha prevailing market volue dua to oherges for production and posl-productlon expenses such ea 
deacnbed In paragraph 3(e) below 

(b) Gas Lesaee ahall pay L111aor Twenty-Five Percent (25%) (Gas Royalty Share) of the gro11 proceed, received by Lessee ror all gas 
Qncludlng substances contained In auch gas) recovered, separated, produced or aaved from or on the Leasehold Estate and 1old by 
Lessee In en am,a' length transaction; provided, however 1r gaa Is not aold under an em,s' length transaction, Lessor shall receive the 
Goa Royalty Share or the market value or 1uch gas (lndudlng 1ubstance1 contained In such g11) which shall be calculated by ualng the 
highest price paid or offered ror gas or comparable quellty In the general area where produced and when run, the market value used In 
colculallng the royalty hereunder to be adjusted upward, but never downward, Ir necessary to remove eny reduction lnduded In the 
prevailing market value due lo charge, for production end post-production oxpen1111 1uch es described In paragraph 3(e) below 

(o) Products Lea1ee'a right lo produce 1ubstancea from the Leasehold Estate Is limited to substance, produced rrom oil and/or gas 
wells. Lessee 1hall pay Leasor royalty on all marketable aubstances produced by Lessee rrom lhe Leaaehold Eatate (all marketablo 
1ubstance1 which bo produced rrom the Leasehold Estate or lands pooled therewith will be collectively rererred to as "Products" and 
Individually as e "Product"). The price used to calculate Lessor', royalty shall never be less than the price paid Lessee ror eny Product, 
end, Ir the manner or calculatlng royalty provided for heroin would cauao Leasor', royalty to be calculated based upon a leaser amount, 
the price actually paid Lessee 1hall be aublUlulad as the basla for the royalty calculatlon Al to any Product which doe, not fall under 
the oil or gas royalty clauses above, Lessee shall pay Lessor Twonty·flye PerceQl 125%} (Mlacellaneous Royalty Share) or the gross 
proceeds received by Lo11ee for 1uch Product In an arma' length lranaoctlon: provided, howovor, Ir the Product la not sold under an 
am,a' length transadlon. Leasor shall receive tho Miscellaneous Royalty Shere or the market value or auch Product Qncludlng 
aubltancea contained In such Product) which shall be calculated by using the highest price peld or offered for the moat almllar 
aubalances of comparable quehty In tho general area whore produced and when run, the market valuo used in calculaUng the royalty 
hereunder to be adjusted upward, but never downward, If necessary to remove eny reductlon Included In the prevalllng market value due 
to charges ror production and post-production expenses such as dosCl1bed In paragraph 3(e) below If another owner or an Interest In a 
well drlllod on the loosed praml1e1 or pooled therewith 11 selling ony Product ror a price higher than that received by Leaaoe, Lesaor'a 
royalty shall be calculated by using tho hlghelt price paid for the Product al tho lime or production rrom tho well. To the greatest extent 
allowed by applicable law, Lessor ahall have a llen on all Product, and the proceeds rrom the 11111 thereor to secure payment or its 
royolli111 and all other 1um1 due Leasor hereunder The tern, "Royalty Share" mey be used below to refer collecUvely to "Oil Royalty 
Share." "Gas Royalty Share." and "Mlacelleneoua Royalty Shore• 

(d ) Production Salo Conlracla. Lenee 1hell pay Lessor the applicable Royalty Share or ell consideration reoolvod by or for the benefit 
or Leuee under any contract ror the solo or Products. lndudlng, but not llmiled to. all contract aeltlemenls and other sums received by 
Lessee from ony purchaser or Products, whether such sums are advance payments, payments under take-or-pay provisions, price buy­
down aetUemonta, or other contractual payments or payments In aettlement or claims or whatever kind or character paid by any 
purchaaer of Products to Le, aee lo the extent related to the aale or productlon rrom the Leasehold Estate To the extent that eny 1uch 
consideration 111 paid In advance or actual productlon, Lessee shell receive credit ror the amount lheroor, up to but not exceeding the 
ectual nlea price or tho Product, when auch productlon occurs In no avant will the price peid Lessor ror Lessor'• ahare of the Products, 
or used to calculete a Royally Share, be leas than the price paid to Lessee for Lessee', share of Products produced hereunder 

(o) Royalty lo be Free of Expenses Lessor's Interest ahall boar Its proportionate there of aeveranoe taxes and other taxes 111&1sad 
against its lntereat or Its share or production, but L1111aor'1 royalty a hell not bear or be charged with, directly or Indirectly, any cost or 
expenae Incurred by Lesaee, Including without llmltatlon, ror exploring, drllllng, testing, completing, equipping, 1toring, separating, 
dehydrating, tranaportlng, compreaalng, treating, gathering, or otherwise rendering marketable or marketing products, and no 1uch 
deduction or reduction ahall be made rrom the royalllea payable to Leasor hereunder, and any calculellon of salea price or market value 
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hereunder shall be Increased to the extent necessary to remove 111 such costs and expenses as a charge against the leaso(s royalty 

(I) Arma' Length TranaacUon In order Jo quahly as an arms' length lr8nsactlon, a aele must bo to II non-effillate<I entity under an 
agreement negotlatod In good faith by all parties which does not provide for any consldemUon IO Lessee which will not 0< cannot be 
shared with Lessor under the royalty provisions or this lease 

(g) U tlgaUon RocoverlH If Leaaee panlapetea In any ktlgatlon or edmlnislr8tive proceeding against • third party f0< damage to the 
Leasehold Estate, the mlne111Ja therein, or Improper 0< unauthorized removal of Products, Including but not limited to, dalms f0< trespass, 
vtolaUon of applicable rules and regulallona, 0< breach or a production sale conlnlct, Lenee ahaU make a sufficient cuum therein to cover 
Leuo(a Royalty Shara as provided In this lease, end shall pay to Le11or the Royalty Share of the proceeds received by Lessee and 
attnbuteble to thlt lean as a result thereof, whether by aetuement, Judgment or othefwiae, provided, however, Leuae shall be entitled to 
recoup, from such royalty paymenll only, a proportionate share or the actual attorneys fees paid to outside oounaet, expert witnau fees, 
htlgallon expensea, end court cosll paid by Lenee and a«ributable to luues related to thlt Jeese. this being strictly a right IO recoup 
from royalUea payable end Imposing no personal Uabllity on Lessor 

(h) Shut.In Gas Royalty While the111 is I well on the Leasehold Estate capable of producing gas In paying quanbUes but the productlon 
thereof Is ahut-ln or suspended for any reason, Lessee ahan pay as royalty on 0< before 90 days after the date on which (i} productJon 
from any auch well la shut-In 0< suspended 0< (ll} thla tease II no longer malnta.lned by compliance w,th other provlalona hereof, 
whichever 11 the later data, and thereafter et annual lnte1V1ls, a aum in the amount of $25.00 per acre then held under thla lease, or a 
minimum of $50()_()(), whichever Is greater, f0< each and every shut-In gas well, and if such payment la made 0< tendered in 8CCOfdance 
with the terms heAl<lf. thla lease shall not terminate but shaH continua in fun (0(08, subject to the other provl1ion1 hereof, and It Will be 
considered that gaa la being produced from the Le1sehold Estate In paying qU1nbllu within the meaning of NCl'I pertinent provlalon of 
this lease, but In no event shall ahut-m well piyments maintain this lease In force f0< a cumulative period exceeding two (2) years 
Lessee shall not be entJUed to recover any shut-ln royalty payments from the future sale of gas. Should the shut.in period extend 
beyond the axpirllUon of the primary term, such shut-lo provtllon will pertain only to the Production Unit of such gu well H provided 
below Should such shut-In royalty payments not be made In a timely manner, 11 will be conalderad for ell purposes that lhefe Is no 
produc:tlon or no excuae f0< delayed productJon of gaa from any such well 0< walls. 

(I) Recovery of Gas Llquld1 Le- 1gr881 that, if It ls economic to do IO, before any gas produced from the Leasehold EatDte II 
used, moved 0< IOld off the Le1aehold Estate, It will be run, free of cost to Leasor, through a good quahty oil and gas aep11111t0<, 0< 

1lmllarty efficient equipment, to raoover Nquld hydrocarbons. 

U) Right to Take In Kind Leaaor 1hatl have the recurring optJon to take ill Royalty Shara or any Product In kind In lieu of cash 
Plyment, and to reverse such election and resume receiving royalty payment In money, In either case by giving l.auM at least sixty (60} 
days advance wntten notice. Such election m1y be made separately as to oll, gas 0< any other Product, end Leaaor m1y elect to have 
the royalty production delivered at the wellheld, at the oil and gu aeparat0<, into • pipeline connect8d at Iha wefl, at the location where 
Leaaee sells Ill produc:tlon, or at another location If mutually aoceptable to Lessor 1nd Lesaee If LeuO< eledl to lake royalty In kind, 
any neceslll')' cosll for sepa111te metenng 0< apllt stream dellVely will be borne by Leasor If Leaaor electa to take gas royalty In kind, 
the parties shall ante< Into a gas balancing agreement using, et Le1I0(1 elec:tJon, either the moat recent form used by Lessee In 1n 
arma-length Industry tt'lnsactlon or the moat recent form promulgated by the American Association of Profeuional Landman. Lessee 
shall supply lt.s moat recent gaa balancing agreement form to Leaaor for 11V11iuatlon purpoMI Immediately upon receiving notice that 
Lessor Intends to take gas royalty In kind The Inclusion of this option to permit Lnaor IO lake Its Royalty Shera In kind lhllll not rnodily 
or limit Lessee's duty to pay royaltlea n provided heroin 0< to market Produc:ll, except aa to the Produc:ll actually taken In kind by 
Lessor 

(kl Tlmo for Payment of Royalty Within 120 days follawlng the flrat sale of off or gas produced from the leHehold Estate, aettlement 
shall be made by Leaaae for royaltlea due hereunder (Initial roy1lty payment} With respect to such oil 0< gas aotd off the premises, and 
such royalties ahan be paid monthly thereafter w,lhout the nece.alty of Leasor executing I division or transfer order If I division or 
transfer order Is circulated by Leasee, such division order will be a simple atatament or Interest containing no warranty °' Indemnity 
ciausea and containing no dauaea modifying In any way the terms of thlt lease The Insertion or any such clause will be of no fO(CII and 
effect so far as this lease and the rights end obllgaUons of the parties hereto are concerned, and In any event, Lataor shall be under no 
obllgaUon to execute any division or lr8nsfer order, end l.eal0(1 axecuUon thereof, If done, shall be considered a mere eccommodaUon. 
With respect to oll or gas produced during any month, If royalty 11 not paid hereunder on or before the last day of the aecond aucceedlng 
month, and Leasor shall notify Leaaee In writing of such fllllure to pay royalties, then Leuee shall have alxty (60) days from receipt of 
said notice to pay royolt1e1 In the event Leaaee fills to pay Iha royalhea due within said sixty (60} day period, then It la agreed that 
Leasor shall be entitled to have this Lease declared cenoelled or forfeited as to the portion of the Lease upon which the royalties were 
due. The appllcaUon of this paragraph shall In no way pradude Leasor from receiving any stetutory lntareat due from Laaaee on the late 
payment of royalUea. Provided, there shall be no forfeiture or cancellatlon of thlt lease under the terms of this paragraph where a bona 
ftda questlona of hUe or ownen,hlp exists 

(I) Royalty lnfonnatlon In add1Uon to other Information required to be furnished by Lenee to Leasor. either by l1w or under the terms 
or this lease, upon request or La.sor, Leaaea shall promptly provide LeaSO< with 1ny UUe opinions Lessee may have covering the loaaed 
premises ror Lessor to monitor and calculata all royalty payments due Lessor hereunder, end if such Information la not provided In a 
prompt 0< complete manner, Lessee walvea, to the greatest extent ellowoble by law, any derensa baaed upon the ltDtute or limitations, 
lachas or any other delay In bringing suit Wllh respecl to any matter which would reasonably have been revealed by such Information, 
even If Leasor had IICCCII to relevont lnrormaUon rrom other sources, It being Intended that Leasor may rely upon Lesaee to keep Leaaor 
fully Informed w,thoul the naceaalty of obtaining Information from other souroea, provided, however. If en lndeflnlta waiver Is not 
allowable under eppllcable law, then the panlea atlpulata that any such suit must be brought within twenty (20} years rr0<n the data upon 
which It accruad or such ahoner time period aa may be the longest elloweble by agreement of the parUea und81' applle1ble low. It wtH be 
considered that lnformaUon required hereunder haa been prompUy provided to Lauor Ir Lessee provides the same within thirty (30) days 
after the date upon which the Information becomes evollable to Leuee 

4 Delay Rent.ala. THIS IS A PAID-UP OIL & GAS LEASE; ALL DELAY RENTALS REFERRC:D TO HEREIN ARE PAID IN 
FULL 

6. Pooling. Lessee 11 hereby granted the nght to pool the Leasehold Estate with the eatate crHted under one or more valid and 
aubelstlng oll and gas leasu f0< the producUon of oll and/or gas, but such poollng must be accompllahed In strlct conformity to the terms 
of this lease. If Lessee exercises Its pooltng authority In 1tr1d conf0<mlty to the terms hereof, the unit formed thereby shall be valid, 
effecllve, and subject to the further terms heraof end shall be referred to aa a "Pooled Unit • Lesaee m1y pool more than once, and a 
POOied Unit may be limited to certain depth, 0< strata or ona or m0<a Products Pooled Unlll shall conform to the size and other 
parameters f0< ProducUon Units u provided below. Lessee shaU me • written unit designation Including a aurvayo(s plat of the POOied 
Unit and a deacrlptlon or the lnciuded pertlapatlng leasehold eatntea In tho conveyance records of the county In which the Leaaehold 
Estate It located Operations and product.Ion on 1ny part of the Pooled Unit shall be trea!Ald (except the payment of royal!Jea} aa If on 0< 
from the Leasehold Estate. To compute the royalties due to Leasor on productlon from a Pooled Unit, there shaH ba allocated to the 
acreage from the L88S8hold Estala which Is Included In the Pooled Unit that pro rat.a pO<tlon or the Products produced from the Pooled 
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Unit which the number of aurfoce acres from the Leasehold Estate Included In the Pooled Unit bears to the total number or aurflice acres 
In the Pooled Unit, and such allocated production ,hall be treated for all purpose, as production from the Leasehold Ealele A Pooled 
Unit which does not Include 100% of the Leasehold Estate may only be formed with the wntten consent or Lessor, which shall not be 
unreasonably withheld, and operations on or production from such Pooled Unit wUI maintain this lease In force only H to the pert of the 
Leasehold Estate tnduded In the Pooled Unit. A Pooled Unit la alricliy llmlled to the Leasehold Estate and will aulom tlcalty terminate If 
lhla lease explr111 •• lo the part of the Leasehold Estate Included In the Pooled Unit. 

6. Oporatlons. The following provisions aholl apply to Lessee's operation, on the Leasehold Eatale, end for purposes of this 
leese, certeln terms shell mean precisely es follows 

~ mean, calendar day 

"Commercl I WeU" shall mean a well producing oll and/or gas In paying quanbllea 

"Ccioablo Drjmna BIA" aha II mean a dnlllng rig construdcd and equipped ao H to be able to dnU to the total depth of a permitted 
Commercial Well In a reasonably expeditious manner E>cpreuty axduded from thla meaning Is e drilling rig uaed for 
preliminary operatlons such as setting surface casing, drllllng a "rat hole,' or 1lm1tar near surface actJvitlea, but which la not 
used to drill the well to its total depth - for purposes of this lease such a ng Is considered to be a noo-capable rig, not a 
Capable Dnlllng Rig 

"Actual Dnlljnq' ahall be conslderad to have commenced on tho day that the dnll bit attachod to a Capable Dnlllng Rig used for 
a permitted Cornmarclal Well first penetrates the ground al Ila well bora'a aurfaoe locolion Thia meaning la Intended to be 
dlfferwnl ihan that sometimes accorded lease provisions such H "commencement of a well." "commencement of operations," 
"drilling operations," "operations for drllllng" end the llke when auch have been Interpreted to Include ac1Mtles prior to the 
penetration of the ground by a Capable Drilllng Rig, auch prallmlnary actJv1tlea, lnduding but not limited to surveying, staking, 
dirt moving, road building, site preparation, rig auembly and preliminary shallow dnlling with a non-capable rig, expressly do 
not conaUtute Adual Dnlling for purposea of this lease. 

"Completion" shall mean the earlier of {I) the dote the ng ts removed from the location after plugging e dry hole, QI) the date that 
la 90 days after the day the rig la removed from the location aflor drilling a well that has not been plugged H a dry hole, or Qil) 
the date of filing of • completion report w,th the T exaa Railroad Commission for a well that has not been plugged ea a dry hole 

"Horjzonta! Well" ahall mean any well in which th• horizontal component of the grou completion Interval In the reservoir 
exceeds one hundred feet. 

:Vortk;al WefC means a wall that la not a Horizontal Well 

·commission· shall mean the state or federal governmental authority with Junsdlctlon over well spacmg, density, and unit size 
and shape applicable to unite for producing wells for the field In which the well In quesUon Is located 

"Regu!otory Untr shall mean a unlt of the standard size and ahape as designated by the Cornmlulon. 

"Production Unlr shall mean the surface area and undeny1ng depths of the Leasehold Estate as to which thla lease may be 
maintained after the pnmary term by a Commercial Well. 

"Continuous program WotC means a well on which Lessee commences the Actual Drilhng during the 180 day period 
Immediately prior to the expiration of the plirnary term, and shall Include each well lheraaftar dn•ed by Leslff on the Leasehold 
Estate with no more than one hundred and eighty (180) consecutive days elapsing between the Completion of one Continuous 
Program WeU and the commencement of the Adual Drilling of the next Continuous Program Well. 

·continuous Drjlllng program' means the period of time beginning with the timely commencement by leuee of Actual Drilling of 
the flrat Continuous Program Well by Lease• and ending on the day upon which more than one hundred and eighty (180) 
consecutive days have elapsed since the CornploUon of the moat racent Contlnuous Program Well without the commencement 
by taaaee of Aduat Drilling on a further Continuous Program Well 

"Reworking• shall mean tho aduol presence of a rig and workers on the Leasehold Estate and the rig 's active, conUnuous uae 
In en attempt to repair a well which has hed a aerloua mechanical failure or to restore production from a well which hea stopped 
producing In paying quantJUes 

(a) THIS PARAGRAPH INTENTIONALLY DELETED. 

(b) Development and Protection from Drainage Leaaoe ahaH ad H I reasonably prudent operator In developing and further 
oxplonng the Leasehold Estate. Lessee shall also 1d 11 a reasonably prudent operator In protecting the Leasehold Estate from 
dralnaga by wells located off of the Leasehold Estate. and, without limiting th1 generafrty or Lessee'• obligatlona of development, further 
exploraUon and protectlon from drainage, In the exprau altuatlon in which a Commercial Well Is completed on lands in which Lesaor 
owna no lnteraet In the mlnerala or royelty, and which hes any part of Ila borehole within 600 feet of the Leasehold Estate {offaeltlng 
well), then within one hundred and eighty (180) days after the commencement of producUon from such offaetUng well, Lessee shall either 
(a) commence the Actual Drilhng of a almflar well et I locaUon on the Leuehold Estate as near H practlcal to such offsetUng well end 
thereafter dillgcnUy driU and complete the aame, or (b) release thla lease only es lo the formaUon being drained by the offselting well, In a 
tract of land aa nearly contiguous to the locollon of Iha offsetting well as practicable and of a size which would constitute a Production 
Unit for a almllar well drilled by Lessee on the Leasehold Estate, or (c) Lessee may malntaln the lease as to the acreage othelwlse 
required to be released for a maximum of two (2) more aucceaalve years by Lessee paying compensatory royalty at the rato provided In 
thl1 lease for oil, gas and other Products as though the production from the offset well was production from a well located on an 
unpooled Production Unlt on the Leasehold Eatole The compensatOIY royalty Is to be paid monthly subject to the aame terms and 
cond1Uon1 H the royalty on actuol productlon from the Leasehold Estate, provided that the due date for each royalty payment shalt be 
extended by sixty (60) days from the due date for royalty payments on production from the Leasehold Estate In order to give Leuee 
aufficienl time In which to acquire production 1nformaUon from the offsetting well tr thla lease Is maintained In force by payment of 
compensatory royatllea, after two (2) years of such payments Luaee shall have the aame obligaUon lo releue acreage H provldod In 
ltom (b) above unleaa Lessee 11 then maintaining the aaeaga required to be released undor IIOfT18 other provision hereof Luaee shalt 
have an absolute obllgaUon to protect the Leasehold Estate from drainage by wells localed off of the Leasehold Eatate which Lesaee 
Opeflltes or In which Lessee has any ownership or contradual Interest 

(c) ExplraUon of Primary Tenn At the expiration of tha pnmary term, this lease shell automatlcally terminate as lo all lands of the 
Leasehold Estate not then included In the Productlon Unit easlgned by Lessee to a Commercial Well, and all depths 100 ffft below the 
base of the atretagraphlc equlvalent of the deepest formation penetrated In a well dnlied by L881ee on the Jeaaed premises or lands 
pooled therewith Prior to the expiration of the primary term, or prior to the date upon which a Contlnuous Drilling Program enda If 
applicable, If there Is then one or more Commercial Wella on the Leasehold Estate, Lessee shall file for record In the county where each 
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such well Is located a written designation or a Production Unit for each Commercial Well exactly corresponding to a permissible 
Regulatory Unit es estabtlshed by tho Commission for the field end erea In which each auch well Is located Lessee's designation of the 
Production Unit shall ba In ea nearly es pracilceble the shape of e square with the well In Its center for a Vertical Well, or of a rectangle 
with the well bore atong Its centerline for a Horizontal Well. In each such case, If such unit la designated In strict conformity to the 
requirements of this peregraph, It shell become the well'• Production Unit for purposes of this lease. In the absence of speclllc unit size 
rules promulgated by the Commission, for Vertical Wells a Production Unit shall not exceed 80 acres for an on well completed at any 
depth; 80 acres for e gas well completed at a depth of less than 2,000 feet subsurface; 160 aaes for a gas well completed at a depth of 
2,000 feet subsurface to 6 ,000 feet subsurface; 320 acres for a gas well completed at a depth of 6,000 feet subsurface to 9,000 feet 
1ubsurface; 640 acroa for a gas wall completed at a depth greater then 9,000 feet subsurface. A well completed et exactly one of the 
depths specified above shall be deemed to have been completed above that depth For a Horizontal Well, the Production Unit shall not 
exceed 640 acre,. In all cases, if the wall's allowable rate of production Is based upon acreage assigned to Its unit, lhe well'a Produciion 
Unit may be of any size up to the size which obtains the meximum allowable. Each Production Unit shall Include ell depths from the 
surface to the straUgraphlc equivalent of the base of the deepest formetlon penetrated by the wellbore of a Commercial Well on the 
Production Unit, but no depth• below lhet level . Each Production Unit shall be considered for ell purposes to baa separate lease, and 
productlon or oil or gas, drilling or rewor1dng operations, or the payment of 1hut-ln gas royalty on one Production Unit shall not maintain 
this lease In force as lo any other Production Unit, lands or depths. As to each Production Unit maintained by Lessee, If production 
should cease from eny w II on auch Production Unit, this lease will not terminate •• to 1uch Production Unit eo long aa l.elaee 
commences Actual Drilling of II new well or reworking of en existing well on or before the expiration of sixty (60) days from date of the 
cessation of production and proceeds with such drilling or reworking operations with no cessation of more than sixty (60) consecutive 
days until commercial production of oil and/or gas Is restored 

(d) Continuous Drilling Program. If Lessee wishes lo temporarily suspend automatic termination of this lease at the expiration of the 
primary term, Lessee may, within the one hundred and eighty (180) day period Immediately prior to the expiration of the primary term, 
commence the drllllng of a Continuous Program Well, end Lessee may thereafter conduct a Continuous Drilling Program on the 
Leasehold Estate with no more then one hundred and eighty (180) consecutive days elapsing between the Completion of one 
Continuous Program Well and the commencement of the Actual Drilling of the next Continuous Program Well This lease will remeln In 
force es to all the lands end depths covered hereby so long as such Continuous Orllllng Program Is conducted by Leaaee Upon the 
cessation of the Continuous Drilling Program, which shall be deemed to have ceased any time that more than one hundred eighty (180) 
days elapse after the Completion of a Continuous Program Well without the commencement of Actual Drilling of another Continuous 
Program Well by Lessee, this lease shall terminate aa to ell lands and depths covered hereby which ere not then Included In the 
Production Unit of a Commercial Well, and Lessee shell otherwise have the same obUgaUons regarding designation of Production Units, 
execution of releases, and other matters os ere herein elsewhere provided to occur upon the end of the primary term 

(e) Review of Production Unlt.s. At any time after the fifteenth anniversary date of this lease, Leasor may request that Leasee release 
ell depths In any Production Unit which ere more than 100 feet below the stratigraphic equivalent of the base of the deepest then 
producing formation penetrated by the wellbore of a Commercial Well on the Production Unlt (non-producing deep rights). end Lessee 
shall promptly comply with 1uch request 

{f) Compliance with Regulations and tndomnlty. lessee shall conduct Its operatlona In compliance with alt apptlcabte laws, rules and 
regulations Lessee will protect. Indemnify, hold harmless and defend Lessor against any claim, demand, cost, liability, loss or damage 
suffered by Lessor, Including reasonable attorneys fees, expert wltneH lees, litigation expenses and court costs, arising out of or 
associated In any way with 0) any acilvlty conducted by Lessee or Lessee's employees, agents, servants, contractors, licensees or 
permitteea on or near the Leasehold Estate; (ii) environmental remediation associated with Lessee's operations and plugging and 
abandonment of wells drilled by Lessee; Oil) the management. use and disposal of produced waler end wastea or aubatancea aasoclated 
with ectlvltles conducied by Lessee on the leasehold Estate, and/or (Iv} the oil, gas, all other products, any waste material, or any 
substance, pollutant or contaminant produced by Lessee or brought by Lessee onto the Leasehold Estate (all of which potential sources 
of claims shall be referred to aa "Lessee's Conduct"). LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR CLAIMS ARISING 
FROM LESSEE'S CONDUCT SHALL APPLY WITI tOUT REGARD TO FAULT ON THE PART OF EITHER LESSOR OR LESSEE ANO 
SHALL SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST LIABILITY TO THIRD PERSONS ARISING FROM 
LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO LESSEE'S CONDUCT Notwithstanding the foregoing, no party 
Indemnified hereunder shall make a claim for a cause of action If the cause la based upon such party's sole or concurrent negtlgonce 
Lessee's Indemnity obligations for le1188e's Condue1 under this paragraph ere continuing obllgat1on1 which will condnue In effect, and be 
enforceable by Lessor, even after this loase terminates As used In this paragraph, "LBISOI" Includes Lessor and Bank of America, N.A 
and Its respectlve directors, officers, employees, end agents. If any portion of this indemnity provision shell ever be held to be Invalid or 
unenforceable, It shall be deemed stricken herefrom and the remainder of this provision shall continue to apply to the greateat extent 
permitted by appttcable law 

(g) Surface and Non-Producing Subsurface Use Non-Exclusive. Lessee·, right to the use of the surface of the Leasehold Estate Is 
non-exclusive. Without limlllng the generality of the foregoing, Lessor may use, or permit third panles to use, the Leasehold Estate for 
the surface location of wells bottomed or with their lermlnus on other lands so long es such wells do not violate applicable spacing 
reguleUons and ere not perforated In or otherwise open to producing formations directly under tho Leasehold Estate Lessor shell have 
the right, aa between Leasor end Lessee, to allow thtrtl parties to conduct geophysical operations on tho Leasehold Estele 

(h) Surface Use. Lessee shall have free use of oil, gas and water from the Leasehold Estate, except waler from the 
surface owner's wells. tanks, creeks, rivers, streams and springs, provided that no surface water or underground fresh 
water will be used for water flood or pressure maintenance purposes Lessee shall have the right at any time within 180 
days after the expiration of this lease to remove ell property and fixtures placed by Lessee on the Leasehold Estate, 
Including the right to draw and remove all casing except as to water wells In which Lessee shall have the right to remove all 
property and fixtures except casing and shall do nothing that wlll In any way damage said water well or prevent Its Mure 
use by Lessor Lessee shall, at Lessor's request If received within 180 days from the expiration of the primary tenn of 
this lease or from cessation of the continuous development program, remove the casing from and plug and abandon such 
water well at Lessee's sole expense. When required by Lessor, Lessee shall bury all pipelines below ordinary plow depth, 
and no well shall be dnlled within rour hundred feet (400') of any residence or barn now on the Leasehold Estate without 
Lessor's consenL Lessee shall conduct Its operations hereunder as not to Interfere unreasonably with the use of the 
surface by the owner thereof. If Lessor owns the surface, prior to any use of the surface, Lessee shall present to Lessor a 
plat of the property showing the area proposed to be used and the type of use to be made Within 30 days of the receipt or 
such notice, Lessor wtll either deliver wntten consent, which such consent shall not be unreasonably withheld, or propose a 
reasonable attematlve area for such use Lessee shall provide al Lessee's expense all protective measures to prevent any 
loss or damage to the property of Lessor on account of any operations by Lessee Lessee shall pay for ell surface 
damages and damage to livestock, wildlife, crops or Improvements on the Leasehold Estate or suffered by any tenant of 
Lessor and caused by or arising out of operations under this lease Pits and excavations made during drilling operations or 
otherwise shall be filled by Lessee and the surface restored, as nearly as reasonably possible, to Its original condlUon, and 
If Lessee shall fall to do so, the cost to Lessor of such filling and restoration shall be paid by Lessee References to 
surface ownership herein shall be apptlcable only as lo that portion of the surface estate which Is owned by Lessor 
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7 Asalgnm enta. No Hslgnment of this lease, or Interest the rem, may be made without written approval of the Leuor, end such 
approval shall not be unreaaonably withheld Subjact to the preceding conditlon, the provlslona of this lease shall extend to tho heirs, 
executOB, admlnlatratora, suocellOrl end assigns of Leuor and Lessee, but no change or d1vlalon In ownership of the Leasehold 
Estala, rentals, or royaltlel, however accomplished, shell operate to enlarge the ob8gatlona or diminish the lights of Lessee No such 
change or dMslon In the ownership of tho Leasehold Estate, rentals or royalties shell be binding upon Lessee for any purpose unlll 
L- shaM have been fumWled with the Instrument or lns1rumenlS, or accurate copies thereof, evidencing auch change or dlvlalon. In 
the event of a porm.lted 111lgnment of this lease u to a segregated port,on of the Leasehold Estate, the rentals peyeble hereunder shall 
be apportioned es between the several leasehold ownera ratably according to the surface area owned by each, end default in rental 
payment by one lhlll not affect the lights of other leasehold owners hereunder, end llabllity for breach or any obligallon hereunder shall 
rest exclusively upon the owner or tin lease or a portion thereof who comm,ts such breach. 

8 Force Mejeure. Lonee shall not be liable for delays or defaults In Its performance of any agreement or covenant hereunde< 
due to force me)eure, except es to any and 111 moneta,y payments due unde< the terms of this lease. The term "fOl'CC majeure• es 
employed herein shall mean (i) eny ect of God Including but not limited to atorms, Hoods, waahoull, landalldea and lightning. end (ll) any 
order or direcilon by any federal. atate or municipal law, execuUve orde<, rule or regulation enacted or promulgated under color of 
euthooty to cease dlilffng operations, reworking operallona or producing ope111Uons on the Leuehold Eltalo. At audl limo es ~ 
majeure la terminated ind for I period of alxty {60) deys after such termination, each end eV91Y provision of Ihle lease or Implied 
covenant arising hereunder that might operate to terminate It or the estate conveyed by It ahall be suspended and Inoperative and this 
lease shell conUnue In full force, provided, however, thet In no event will the primary term be extended unless Lessee hes begun lhe 
actual dnlllng of a well prior to the data of the expl111Uon of tho pnmary term 

9 Lasser Int re•L If Leasor owns an lntere11t In the Leasehold Estate less than tho entire and undrvtded fee simple estate 
therein, then the royalUea and rental herein provided ahell be paid to Lessor In the proportion which LnlOl'a Interest bears to the entire 
and undivided fee almple estate therein. 

10. No Warranty. Lessor ex8C\Jtes and delrvers this lease without warranty of title either e>epreas or Implied Lessee, at Its option, 
30 daya after giving written notice to Lnsor, may discharge any tax lien upon the Interest herein leased, and, In the event Lessee does 
10, Leasee aheU have the right to apply rentals and royaltlea accruing hereunder to reimburse auch payment Lessee shall not be 
aubrogated to the lights of the party Lo whom payment la mada, but may reimburse Itself out or any royalties othelwfse peyeble to Leasor 
hareunder 

11 Mandatory Releaaea by LHaee. Al any time that this lease terminates as to •ny •creage or depth, Leuea shall promptly 
execute a release thereof In recordable form which contains a legaBy adequate descrlptJon of the landa end/or depths being released 
The release will be recorded In the appropriate county records and subsequently delivered to Leasor 

12 lnformatlon to be Provided by Lassoo. Lessee shall advise Leasor In wriUng as to the location of eech well drillltd upon the 
Leasehold Estate, or on lands pooled therewtth, on or before seven (7) days 1118' commencement of operations, end mhatl adv11e Lessor 
In wnUng a, to the date of completion or abandonment of each wel drilled Within thirty (30) days after such completion or abandonment 
Leuee agrees to furnish Lessor with an well dnlllng, completion and production data, reports, bU. opinions, logs, and Information when 
apeaflcally requested by Leuor Lessor agrees that all lnformallon received from LelSN ahaU be keep conftdenbal and that Lessee 
shall not be required to furnish any Interpretative data to Leasor Lessee agrees that Immediately following thia Instrument bemg 
recorded In the oounty record, where the Loasehold Estate Is located that Lessee will provide Leasor With a copy of this funy l9COl'ded 
Instrument u It appears In said records 

13 Enforcement Expenaea. If Lessor files a legal action to enforce any express or Implied obligation under the tem11 of this lease 
end recelvea a favorable Judgment from a court of competent Jurisdiction, then L- shall reimburse Leasor for all cotts of auch legal 
proceeding Including reasonable attorney', fees, expert WitneH fMs, litlgaUon expenses and court coats. 

1'4. No Community Lease. If the mineral and/or royalty lnteresll covered by this lease ire different as between eny two or more 
tracts within the lelsehold Estate, the execution or this lease shall not be construed to create a community lease nor In eny way to 
affect the pooling or cross conveyance of lnteraall In any auch two or more tracll. Instead, It Is Lesaor'a Intent that oil and gas royalbN 
and other lease benefit, shall accrue to the owners of the particular tract of land on which Is localed the well or wells from which oil or 
gas productlon Is taken, without 1pportlonmant to the owners of •ny other tract or tracta covered hereby, unless the pooling authority 
granted to Luaeo under thla lease has been exercised, It being Intended that ownerahlp of royalties ahall accrue to the tract on which 
the well la loceted 

15 Partlos In lnt1ro1t. LNHe repreaenta that he/she la not an officer, director, or employee of Bank of America Corporlltlon, 
Bonk of America. N.A., or any of Its affillatea and/or subsldl11riea, nor Is Lessee acting on behalf of any such officer, director, or 
employee. 

16. Notices. All notices and other communications given In connection with this lease shall be In wntlng and shall be deemed to 
have been property given and received on the date when personally delivered, or shall be deemed to have been properly given on the 
date of actual receipt tr delivered by certifled mall, fax or courier The following addresses are hereby deslgnatod for the receipt of 
notices 

LESSOR· 

LESSEE: 

Edward Standley 
Bank of America, N.A 
500 West Seventh Streat, '1'"' Floor 
Fort Worth, TX 76102-'1700 

Petrohawk Propertlea, LP 
6100 South Yale Avenue, Suite 600 
Tulsa, OK 74136 

17 Implied Covenants Preserved. The expreu covenanta of the lease are not Intended to hmlt or restnct any Implied coveoanta 
e>Clstlng by law or by the nature of this agreement 

18 Option to Extend Lease. Lessor hereby grants Lessee the option to extend the primary term of this lease as to 
all or any portion of the Leased Premises tor an additional two (2) years from the expiration of the original primary term 
hereof This option may be exercised by Lessee or Its successors or assigns, at any tlme prior to the expiration of the 
original primary term by paying to Lessor an amount equal to Two Thousand Two Hundred and No/100 Doll:ira ($2 200.00) 
per net mineral acre for each acre so extended Such payment shall be based upon the number of net mineral acres 
neither previously released nor being maintained by any provisions hereof This payment may be made by the check or 
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draft of Lessee ma,led or delivered to Le sor dunng tne ong,nal primary term hereof 

E•ec:oted on lhe date f11$1 above wrotten 

Leuor 

Bank or Amenca N A Trustee of the Ch811es R Meek..­
Tru11 UIA dtd July 8 1992 but emonded a"ld restated 
on June 5 1998 

By ()tv.,J 
Nam, Edward"'S,...ta""'nd-,-le_y_,,,,___ 

Tille Trull Officer 
Leese II ____ _ 

Addrer.s P O Box 2546 
ro11Worth TX 76113 

Statt of J f ) 1$ 
County of 7 I/ ,t /< 'l tV / 

Lessee 

PETROHAWK PROPERTIES LP 
By P H Energy llC Ill General Pertner 

.,~_2 __ 
Name D R Deffenbaugh 
Tille Vice President - Land 
Address 8100 South Vele Avenue 

Su,111500 
Tulse OK 7~136 

Oelo,e m!? Ille undtlr..gneci a Nota,y Pubhc n end for Id County and Stale on ttiia <J.ly perM>nlllty appeared 

£.JJu :9 1.l/J 1:T.lltv Au r ti fl IKt s tOl NI 
of Bank of Amenc:11 NA of the Char1ea R Meeker 1'ru-s1-"-uL,A...L.d!:c.td-JLuuly"'e"""'1~09.s.u2~bu

1
t-'am-e-nd-ed-a-nd-,e-,- ,-ed-on-J-une--5-1-119-8-known--t-o-me 

10 be the pel'IOII whose name 11 1ubsc:nbed to the forogow'lg 1n&trumen1 and acknowledged to me lllat he e,ecut9d the aame lor the 
purp()IH and c:ons,derat,on lhe,em exp(Hsed in th capeoty thllre•n atated and H the act and deed of utd Ben ,n tne capacity 
thereon stated 

G,ven undm my h nd and !IHI of office th11 the _/J day of 

JUDY SEIFER 
Notarv Publ~ 

ST A TE Oto T1!XAS 
~ wnvn EJ<0 06-26-14 

State of O /(L,Q )../.t> tn n 
County of -r1.u: .. ~A 

_. 2011 

the underlt!Qned e Notary Public 111 and for Mid County and State, on this day pef'6008lly appeared Q.B...Qs:fferbfugh tJ 
vu Prfftden - !!!I pf PH Eomat LLC. gMeCf!I panne, of Pc\mbl'td:, prooen,n LP, 1 Texas ltm•tcd PO!l!Wlb•o known 10 me to be 
the peraon whose name ,s aubecnbed to the forego,ng ,na1rumen1 and acknowledged to me that he ewea.ited the same for the purposes 
and consideration thereon ,~pressed an t"e cape• ,ty tt,e, n 11tetod and as tha ect and deed of said comp,any 1n the capaoty there,n 
11a1ed 

Given under my hand and , .. al of offoc. thia the J 1-,,lday of Y}la.y 2011 
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File No. ___ ....!.!f lc....r.:..7...:.....:-S:::.6~---

Date Filed: 10 L 1 '3 j IS 
George P. Bush, ~•ioner 

By ~/. 

• 



ENDURAN CE 
RESOURC E 

October 12, 2015 

Texas General Land Office 

ATIN: Joy McCauley 

1700 North Congress Avenue 

Austin, Texas 78701 

RE: Application for Pooling State Leases 
'f.. Section 28, Block 56, Public School Land Survey 

Reeves County, Texas 

Dear Ms. McCauley, 

\,.__--- 2 ..... --.. .. t-AA-e- . - -1 

~=~-
~ 

Please find enclosed the Oil & Gas leases pertaining to the Application for Pooling State Leases. 

If you have any quest ions or need any additional information, please do not hesitate to contact the 
undersigned at (432) 242-4688 or by email at mered ith@enduranceresourcesllc.com. 

Very truly yours, 

Tritex Energy A, LP 

Y\A -y){ u Beu 
Meredith McBee, J.D. 

Landman 



.:2. . 

lilc No. -----'lc,(_1,_?.1.5~\9.<.....----
_____________ County 

L+r- ~""' ~ 
Date Filed: 10 ( 1 i3 ! 1 S" 

By---G-eo_rg_e_P._B_u_sh_,_c_o_~~·~·~:-~·---



. Baselilc Num ber Jn fomation 

Related ALAMO Record 

Download GIS Dale 

Energy Lease lnfonnat,on 

Basefile Number - 153119 

Information for this County -

REEVES COUNTY 

IDENTIFICATION NUMBERS 
LAND CLASS NU~ BER - 08 
CONTROL NUMBER 08-029778 

SURVEY INFORMATION 
SURVEY NAME PSL 
GRANTEE NAME - Meeker, J R 

ABSTRACT - 5967 

Page I of I 

BLOCK - TOWNSHIP - North 1/2 and Southeast 1/~ of Northeast 1/4 28 

PSL 56 
SECTION NUMBER • 28 
SECTION/PART -

CURRE!NT ACRES· 119.780000 

ORIGINAL ACRES - 120 

PATENT INFORMATION: 
PATENTEE' NAME -

DISTRICT - Bexar 
CLASSIFICATION - School 
FILE NUMBER - 153119 

PATENT DATE -
CERTIFICATE -
PATENT NUMBER -
PATENT VOLUME · 

PAGE!· 70 

LEASE INFORMATION 

Concurrent Oil Gai. Lea e In this Parcel : 

ME1U396-~ ~ ~ ~~ ~ 5.t-t. ~ 'l 

HISTORIC LEASES FOR THIS PARCEL 

HI torlcal Pooling Agreement. within this Parcel: 

2.4~ 

Hlstorlcal 011 & Gas Leases In this Parcel : 

MF10699S 

http://gisweb.glo.tcxas.gov/cfGI /glogis/basclilc.cfm? deNum 483890768 l 0/21/2015 
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File No. ___ __,_).,_l'lc.-1=--S=6,c._ __ _ 
____________ County 

Date Filed: ol .:t I I t e;, 

By Gt-orge P. Bush, Co~ 



I 

NADOA Model Form Division Order (Adoplod 9/95 - Amondod 2115) 

OIL & GAS DIVISION ORDER 

Property Number: 110004 

Property Name: Statc0rbison286H 

Operator: Endurance Resources LLC 

County/State: Reeves Co., TX 

Property Description: All Section 28, Block 56, PSL Survey 

Production: Oil 0_ Gas 0_ Other D_ 

Date Prepared: 06/28/2016 

Effective Date: 03/29/2016 

I 
1 Owner Name: Texas General Land Office Owner Number: 

!_ Address: 

v 
ATIN: MF117754, MF117755, MF117756, MF117757, MF11758 Type of Interest: RI 

1700 N Congress Avenue 

Austin TX 78701-1495 Interest: 0.04684859 

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by 

_E_n_d_u_r_a_n_c_e_R_e_s_o_u_rc_e_s_ L_L_C _______ (Payor). 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall 
be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the 
interest in production claimed herein by the undersigned . 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 
is not entitled. 

Payor may accrue proceeds until the total amount equals$ 100 · 00 . or pay December 31st . whichever 
occurs fi rst, or as required by applicable state statutes. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator 
or any other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights 
under the laws of the state in which the property is located. 

Special Clauses: 

Owner(s) Signature ----------------­

Owner(s) Tax ID/SS No.: 

Owner(s) Daytime Telephone No:------------

Owner(s) Email Address .: 

Witness: 

n/a 

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER. FAILURE 
TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL LAW, WHICH WILL NOT BE 
REFUNDABLE BY PAYOR. 



Augu t ., l , 2016 

Mary VanPclt 
Division Order Analy t 
Endurance Resources. LLC 

TEXAS GENERAL LAN O OFF l CE 
Gi:ORG I P. 13 U II . COMM I IONFR 

15455 Dallas Parkway uite I 050 
Addison, Texa 7500 I 

t..,;' 

Re: talc Lea e Tos. MF! 17754, MF! 17755. MFl 17756, 1Fl 17757 and M F l 17758 
tatc Orbison 28 6H 

Dear Mr . VanPclt: 

The Texas Genera l Land Office (GLO) has received your Divi ion Order fo r the referenced un it. 
Thi Divi ion Order has been fi led in the appropriate mineral fi les. 

The payment of royalties attributable to Late-owned mineral and royalty intere ts is ct by 
contract and applicable statutes and rule . The execution of division order may. in ome cases, 
affect the marn1er in which such payments are made or calculated. Therefore, Title 3 1. §9.32. of 
the Texas Administrative Code spcci fi e that GLO staff cannot execute a divi ion order or bind 
the state to any terms contained within it. 

ubjcct to applicable state law and the tale's ri ght to take its production in-kind. the G LO 
acquiesce to th ale of oil and gas in accordance with the term and condition set ou t in the oil 
and ga leases. Ir you have que lions concerning th is matter, please feel free to e-mai l me at the 
address below my signature. 

We look forward to being put on pay statu as 0011 as you arc able to ct up the well s in our 
RR.AC y tern. 

Thank you, 

Vivian Hernandez 
Landman, Energy Resources 
5 12-475-0428 
5 12-475-1 543 (fax) 
vivian.hernandez@glo.tcxa .gov 

1700 onh Congress Avenue, Austin, Texas 78701 - 1495 
P.O. n ox 12873. Austin, Texas 78711-2873 

5 12-463-500 I glo. texas.gov 



File No. Hf f /7 ] S g" 
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J2; v' / s / fJn Order 
Date Filed : C/ / /;,'2 

George P. Bush, Commissioner K 
By----- - - ---------- -



February 5, 2018 

Mr. Douglas Prieto 

TEXAS GENERAL LAND O FFI CE 
GEORGE P. BUSH , COMMLSSIONER 

CERTIFIED MAIL: 7016 2070 0000 7391 9875 

Chief .Commercial Officer 
Atlantic Resources Company 
300 North Marienfield, Suite 1000 

Midland, TX 79701 

RE: Request to Surface Commingle Oil and Gas Production from wells Armstrong State #1, GS 
State # 1, Roberts State # 1, Brackemidge State 57-44 #1, Harrison State 56-37 #1, and Harrison 

State 56-38 #3ST in Conjunction with Railroad Commission of Texas Commingling Perm.it 

(Unavailable) in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) has received notification by letter on November 28, 20 17 

of your intent to surface commingle oil and gas production from the above wells. GLO staff 
have perfo1med an administrative and technical review of your request. 

Based on yom failure to file an application as of February 5, 2018, permission to smface 

commingle the above leases is hereby denied. 

1700 North Congress Avenue, Allstin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Douglas Prieto 

February 5, 2018 
Page·#2 

Please be advised that GLO is providing a copy of this letter to the Railroad Commission of 

Texas and tllat any commingling permit granted by them for Exception to Statewide Rules 

(SWR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Furthermore, 

any surface commingling that occurs on the above leases in the absence of GLO permission 

represents a breach of your State leases, and may make the leases subject to forfeiture as well. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-

463-5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D., P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 

Darlene Williams, Railroad Commission of Texas 
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Februa1y 2, 2018 

Mr. Douglas Prieto 

Vice President 

TEXAS GENERAL LAND OFFlGE 
GEORGE P. 13USH, COMM LSSIONER 

CERTIFIED MAIL: 7016 2070 0000 7391 9868 

Atlantic Resources Company 
300 North Marienfield, Suite 1000 

MidJand, TX 79701 

RE: Request to Surface Commingle Oil and Gas Production from State Mineral Leases 

MF112682,MF112396,1v1F111 869,Iv1Fll7754,1vfF117755,Iv1F117756,MF117757, 

Jv[F117758,MF1 12451,M'.F1 12452, MF113664,MF1 15616,MF116656,MF1 18155, 
MFl 17612, MFl 14473, and MFJ 16869 (Muddy Waters 30 2H, BB King 32H, Gateway 22 2H, 

Orbison 28 Unit, Johnny Cash 23 Unit, Gateway 3 8 2H, State Dagger 37-48 Unit, State· Clark 

38-47 Unit, State Gateway 37-48 Unit, State Pecho 9) in Conjunction with Railroad Commission 

of Texas Commingling Permit (Unavailable) in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) has received notification by letter on November 28, 2017 

of your intent to surface commingle oil and gas production from State Mmeral Leases 

MF112682,MF11 2396,MF111869, MF117754,MF117755,MF117756,MF117757, 

MF1 17758, MF11245 1, MF112452, :MFI 13664, MFl 15616, lv1F116656, MFll 8155, 
MFl 17612, MFl 14473, and MF116869 (Muddy Waters 30 2H, BB King 32H, Gateway 22 2H, 

Orbison 28 Unit, Johnny Cash 23 Unit, Gateway 38 2H, State Dagger 37-48 Unit, State Clark 

3 8-47 Unit, State Gateway 37-48 Unit, State Pedro 9), and to utilize gas lift with off-lease gas on 

the same State Mineral Leases. GLO staff have pe1-formed an administrative and technical 

review of your request. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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Based on your failure to file an application as of February 2, 2018, per.mission to surface 

commingle the above leases is hereby denied. 

Please be advised that GLO is providing a copy of this letter to the Rail.road Commission of 

Texas and that any commingling permit granted by them fm Exception to Statewide Rules 

(SWR) 26 and/or 27 associated with the above leases may be subject to forfeiture. Furthermore, 

any smface commingling that occurs on the above leases in the absence of GLO permission 

represents a breach of your State leases, and may make the leases subject to fo1feiture as well. 

If you have forther questions, please feel free to contact me attom.ortiz@glo. texas.gov or 512-

463-5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D., P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 

Darlene Williams, Railroad Commission of Texas 
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May 22, 2018 

Mr. Douglas Prieto 

TEXAS GENERAL LAND O FF I CE 
G EORGE P. BUSH , COM M I SSI ONER 

CERTIFIED MAIL: 701 1 11 50 0001 2420 5547 

Chief Commercial Officer 

Atlantic Resomces Company, LLC 

300 No1i h Marien.field, Suite 1000 

Midland, TX 7970 l 

RE: Application lo Surface Commingle Oi l and Gas Production from State Mineral Leases 

MF11245 1, MF112452, MF113664, MF 11 2682, MF118838, MF117754, MF117755, 

MF117756,MF1 17757, MF11 7758,MF1 12396, MF111869, MF1 14473, MF11 6893, 

MFl 17612, MF l 15616, MF116656, and MFl 18155 (Orbison 28 Unit, BB King 32 2H, State 

Clark 38-47 Uni t, State Dagger 37-48 Unit, State Gateway 22 2H, State Gateway 37-48 #3H 

Unit, State Gateway 38 #2H, Johnny Cash 23 Unit , State Muddy Waters 30 2H) in Conjunction 

with Railroad Commiss ion of Texas Commingli ng Permit N/A in Reeves County, Texas 

Dear Mr. Prieto 

The Texas General Land Office (GLO) received your app lication, dated March 2, 20 18 as 

revised on May 4, 2018, to sUJface commingle oil and gas production from and to ut il ize gas lift 
with off-lease gas on the above State Mineral Leases. GLO staff have performed an 

administrative and technical review of yo ur application. 

On the condition that Atlantic Resources Company, LLC first satisfies all of the requirements set 

out in #1 - #15 on p. l - 3 ohhis letter, then, in that event, the application is approved. 

1. Per 31 Texas Administrative Code (TAC) §9.35(a)(2), all fluids produced from the wells 

to be commingled must flow "through oil and gas separators of ample capacity and in 

good working order ... before sale or surface commingling with production from any other 

lease and/or pooled unit". Gross production shall be measUJed by single-phase oi l, gas, 

and water meters installed at the separator outl ets prior to sale or surface commingling. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
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2. Per 31 TAC §9.35(a)(2), you are required to conduct all measmement "in accordance 

with the American Gas Association (AGA) standards and all applicable chapters of the 

American Petroleum Institute (API) Manual of Petroleum Measurement Standards 

(MPMS)". Measurement shall be conducted, per those standards, for both the quantity 
and quality of all flu id streams. 

3. Sampling frequency sha ll be equal to or greater than the recommendation in MPMS 20.1 

§ 1. 11.3, as required for accw·ate allocation. Samples shall be taken at the outlets of each 

first separator stage, at each gas lift supply and distribution meter, and at al l points of 

custody transfer. Industry standard laboratory analys is shall be performed on each 

sample, with sampling and analysis performed in compl iance with MPMS 8.1 , 8.2, 9.1 , 

14. l and any other applicable chapters. 

4. Meter proving, testing and cali bration plans as required per MPMS 20.2 §5, §6.5 .1 , 

§7.5 .1 and §7.5.3 shall be made available to GLO staff for inspection upon request. 

5. All lease oil and gas production royalties shall be due based upon the terms in your lease, 

and royalty payments shall be made per 31 TAC §9.5 1. ote that royalty is also due on 

all non-sales hydrocarbon dispositions (e.g. flare, fuel, instrwnent, lift, and vent gas). 

6. Processed gas allocation factors shall be calculated on a mass (molecular) balance basis, 

i.e. each processed gas component shall be allocated ind ividually in accordance with U1e 

requirements in MPMS 20.1 § 1. 15.3. on-processed gas allocation factors shall be 

calculated on an energy balance basis. 

7. You shall retain , for lease audit pmposes, al l meter and test records, vo lume 

statements/reports, oil and gas sample/stream analysis reports, shrinkage/flash calculation 

reports, a.nd any other documents within the scope of this commingling approval for a 

period of at least seven (7) years after creation of each document. 

8. You :::;hall obtain permis:::;ion from GLO before making any changes to ilie Dow process or 

metering scheme, adding leases or wells to the list of those being corruningled, or making 

any other materi al change to the commingling application as approved by this letter. 

9. You shall obtain approval of your pending surface commingling permit application from 

ilie Ra ilroad Conun ission of Texas, if applicable, and provide GLO with a copy with in 

ten days of its approvaJ. 

10. You shall calculate all allocation factors on a proportional basis, i. e. gross (metered) lease 

production divided by gross (metered) commingled production. You shall not allocate by 

difference. The term production as used in th.is cond ition shall be defined as appropriate 

(i.e. volume, mass, energy) for each aJlocated phase (e.g. see Condition 6). 
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11 . You shall continuous ly meter the gas lift supply to each well and the gas that passes 

through any other gas lift supply and distribution meter. 

12. You shall account fo r the presence of any lift and/or buyback gas that is produced along 

with in situ reservoir gas at the allocation meters when calculating gas allocation factors: 

this accounting shal l be by mass balance (processed gas components) and by energy 

balance (non-processed gas) as appropriate (see also Condition 6) . 

13 . You shall sample and analyze, in the manner specified by Condition 3, the flare on each 

lease fo r which gas is not being sold tlu·ough the aUocation meter until such time as 

sufficient gas is being sold through the allocation meter to aJlow sampling at that 

location. At that time, the allocation meter analysis may be used for the flare. 

14. You shall allocate and pay royalty on hydrocarbon liquids collected al th e Lowe 

Compressor Station ("Lowe liquids") as o il. 

15. You shall a llocate all buyback, fuel and lift gas in the manner specified by Condition 6. 

Sh.rink shall be subtracted from gross energy content before computing residue allocation 

factors. Total residue to be allocated shall be the quantity reported on the processing 

plant settlement statement. Buyback allocation factors shal l be determined using the 

quantities and analyses measured at the individual lease meters. 

Please be advised that yo u have an ongoing obligation to maintain compl iance with these 

standards and conditions. GLO staff :"i!J verify compliance during periodic financial audits, 

which will include, but are not limited to, independent allocation verification studies. GLO 

reserves the right to validate or question your measurement and detailed a llocation methodology 
based on our own analysis. 

If you have further questions, please feel free to contact me at tom.ortiz@ glo.texas.gov or 5 12-
463-5296. 

Sincerely . 

~Y'!\_.~ 
Thomas Manuel Ortiz, Ph.D. , P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, D irector of Minerals Audit 
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