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Leasing: &.:! 
Maps: ----

GIS: ft\v 
Scaulab: ----

Lease Type 
Free Royalty 

Control 

08-029803 

Survey 

Block 

Block Name 

Township 

Bascfile 

149560 

Public School Land 

57 

MF117310 

County 

REEVES 

Section/Tract 21 

Land Part 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Net: 640.000000 Gross: 640.000000 

Depth Above Depth Other 

CIM1~REX ENERGY CO 

8/112010 

3 years 

$0.00 

0.06250000 

NA 
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R:1sefile Number Infomation 

Related ALAMO Record 

Download GIS Data 

Energy Lease Information 

Basefile Number - 149560 

Information for this County -

IDENTIFICATION NUMBERS 
LAND CLASS NUMBER - 08 

CONTROL NUMBER 08-029803 

SURVEY INFORMATION 
SURVEY NAME - PSL 

GRANTEE NAME - Clinton, Mack 

ABSTRACT - 54 73 

BLOCK - TOWNSHIP - PSL 57 

SECTION NUMB ER - 27 

SECTION/PART - 27 

CURRENT ACRES : 640.000000 

ORIGINAL ACRES - 640.00 

PATENT I NFORMATION : 
PATENTEE NAME - McGowen, R B Jr a nd Moore, J T Jr 

DI STRICT - Bexar 

CLASSIFICATION - Sch ool 

FILE NUMBER - 149560 

PATENT DATE - 08 Aug 1967 

CERTIFICATE -

PATENT NUMBER - 365 

PATENT VOLUME - 35-B 

PAGE - 143 

LEASE INFORMATION 
Po oling Agreem ents within this Unit: 

6 741 

.2.S..4.2 

Con curre nt Oil & Gas Leases in t his Parcel : 

MF111341 
MF111342 

HISTORIC LEASES FOR THIS PARCEL 

Hist orica l Oil & Gas Leases in this Pa rcel : 

MF100138 
MF1QQ139 
MF1Q6998 
MF106999 
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FILE ·# 4098 

OIL AND GAS LEASE 
NOTICE: PaJOR TO 111:CQllDING T8lS INSTllUMl:NT, A NATIIRAL PERSON MAY Rf.MOVE OR 

STIUJ(E B1SIB.ER SOCIAL SECURlTY OR DR.IVEll'S UCENSE NUMBER TIIERJ:W'ROM. 

TBISAGREEMENTmadetllis l"dayofAugust, 2010betwecnMooreCapital,Ltd., LP, 

3508 Laurel Ledge Lane, Austin. Texas 78731, Lessor and Cimarex Energy Co., 600 North 

Marienfeld, Suite 600, Midland, Tcx:as 79701, Lessee. 

WlTNESSETH: 
1. Lessor in coosideration of Ten and No/100 Dollars ($10.00) in hand paid, of the 

royalties herein provided, and of the agreements ofLessee herein contained, hereby grants, leases and 

lets unto Lessee for the purpose of investigating, exploring, conducting geophysical operations, 

prospecting, drilling and producing oil and gas, from the following described land in Reeves County, 

Texas, to-wit: 

All of Section 27, Block 57, PSL Survey, R~ves County, Texas, 

and containing 640 acres, more or le&!. No water from any sow-ce from said land shall be used for 

any purposes without written consent of Lessor. 

2. Subject to the other provisions herein contained, the lease shall be for a teim of three 

(3) years from this date {called •primary tcnn") and as long thereafter as oil and/or gas is produced 

and sold in paying quantities from said land hereunder. 

3. The Royalties to be paid Lessor are: 

J(a) On oil (mcluding condensate and other liquidhydrocatbons) 114"' of the value 

of oil that flows from a well on said laud. Lessee sbaD pay Lessor the market value thereof at the well 

purchased by a non-affiliated third party. Non•affiliated third party is one in which Lessee owns no 

interest and ha.s no agreemeot with, except for the purchase of oil. If oil is purchased by an affiliated 

third party, then the value of the oil is that of the highest market price in the area of like gravity or 

the amount received by Lessee, which ever is greater. 

3(b) On gas, including casinghead gas or other gaseous substances that flow from 

a well on said land, the value at the well head of 114• of the gas. or at Lessor's option 1/4* 9f the 

proc;eeds of the sale of gas by Lessee, whichever yields the higher value; where gas from said land 

is proccsseil in a plant for die pwpose of extracting products therefrom, Lessor shall receive as 

royalty 1/4111 of the amount realized by Lessee at the plant of the products so extracted and 1/411, of 

the value of the residue gas rcmaming after extractioos of said products. 

3(c) If gas is gathered by, or sold to an affiliated third party of Lessee, then Lessee 

will pay Lessor's cost of making the gas market ready, which includes compressing, dehydrating, 

treating and transporting gas to .the trunk pipeline. Affiliated third party means any person or entity 

in which there is any ownership or shared beneficial interest with Lessee. 

3( d) Notwithstanding the provisions of (b) above. Lessor may elect one (I) time 

only, to tab in kind its royalty share of gas and gaseous substances produced. Oru:e the electioo is 

made, all of Lessor's gas shall be marketed by Lessor, and delivered to Lessor, free of production 

costs, by Lessee at the wellhead. 

3( e) Whenever Lessor takes its royalty share of oil or gas in kind, it shall construct 

or cause to be constructed, such facilities as may be necessary in connection with such taking in kind 

at or near Lessee's facilities, at Lessor's sole cost and expense. 

3(t) In addition to Lessor's royalty or share oftbe oil and gas provided above. 

Lessee agrees to pay Lessor I/4• of the total value or money received, whiche\,:cr is the greater (free 

of cost to Lessor). of any conuact, agreement, exchange l>r other baigain that Lessee may enter into 

that in anywise~ to 1111)' of the oil or gas under the land, whether produced or not, and of the 

total of aJJ'f otbc:£ benefit Les.,ee may receive Wider any incident of ownership of this lease. Such 
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payment to Lessor shall be at the same time Lessee receives the value or money. Slli:b payment or 

obligation of payment shall not eittend the term of this lease or diminish any other obligation of 

Lessee under this lease agreement. This paragraph 3(f) is not applicable to any value or payment 

received by Lessee for a bona tide sale of any of Lessee's interest in this lease to another party or 

entity. 

3(g) After expiration of the primary tenn, if there is a gas well on said land capable 

of producing gas in paying quantities, and if gas is not being sold for a period in ex:c.ess of ninety (90) 

days, and this lease is not then being maintained in foroe and cffcct under the other provisions hereof: 
this lease shall automaticallytenninateunless Lessee shall pay as royalty on or befOTe ninety (90) days 

from the dateproducuon of gas ceases, a sum (hemn called •shut-in royalty•) ofFm: Dollars ($5. 00) 

for each acre of land subject to this lease on the date of payment, and upon such payment this lease 

shall remain in fon:e as to the acreage for which such paymcat is made for a period of one (1) year 

from the date of such payment; this lease shall automati<.alJy tcnninate at the e,q,iration of each 

period of one (l) year for which payment of shut-in royahy has been made unless on or before the 

expiration of such period of one (1) year, Lessee shall pay a shut-in royalty computed as bereinabove 

provided, and apon each such payment. this lease llha11 remain in force as to the acreage for which 

such yayment is made for an additional period of one (I) year; provided, however, that after the 

expiration of the primary tmn of this lease, the payment of shut-in royalty shall not maintain this lease 

in force or effect to any extent for any period in excess of two (2) consecutive years during which 

there is no actual production of oil or gas. nor drilling, reworking or other operations, under which 

the term ofthis lease is extended by some other provision, 30d no such payment shall be treated or 

considen,d as advance royalty payment on any gas produced from the IBJld. 

4. This is a paid-up oil and gas lease for a primary term of three (3) years. 

S. (a) If oil or gas is not being produced and sold from said land in paying quantities 

at the eitpinltion of the primary tenn hereot: then this lease shall ipso facto terminate as to both 

parties unless Lessee is engaged in actaal drilling of an oil and/or gas well thereon or reworking 

operations thereon, then this lease shall remajn in force as long as said drilling and reworking 

operations are diligently pro3CCUted with no oes!lation of more than a total of sixty (60) days, and if 

the drilling or reworking opei,uiom result in the production and saJe of oil and/or gas in paying 

quantities, then so long thereafter as oil and/or gu in paying quantities is produced and sold from said 

land, but subject to the·termination or partial termination provisions c::outained herein. If: after the 

expiration of the primary term, production and sale of oil and/or gas in paying quantities on a 

particular proration unit that has not previously terminated should cease for any cause, this lease as 

to that proration unit shall remain in force as loog udrilliog or reworldng operations are commenced 

within sixty (60) days after such cessation and are thereafter diligently prosecuted with no cessation 

of more than a total of sixty (60) days, aad if said rewodcing operations result in the production and 

sale of oil and/or gas in paying quantities, so long thereafter as oil and/or gas in paying quantities is 

produced and sold from said proration unit. 

S(b) Notwithstanding anything contained herein to the CQntrafy, if at the end of the 

primary term, oil and/or gas is being produced and sold, or if this said lease is otherwise in force and 

effect 3$ to all acreage, so long as Le.,sec commences to drill {and continues to dnlI with due 

diligence) an oil and/or gas well, or~anexisting oil and/or gas weltboreeveryeight (8) months 

after the end of the primuy tenn, then this leue shall continue. Upon failure to begin drilling a new 

well or reenter an existing well t:very eight (8) months after the primary tem,, this Jease shall ipso 

filcto tenninate as to all aaeage eiccept for aco:age surrounding a producing well in paying quantities 

in the fonn, as nearly as poS&olc, of a square or rectangular tract (a producing unit) containing the 

number of acres permitted by the Railroad Commission of the State of Texas for a proration unit 

under app1icab1e field rules. but never to be less than forty { 40) aa-es for an oil well and not to exceed 

three .hmldRd ml twenty (320) acres for a gas well for a producing unit, unless the Rai1road 

CommissiouoftheStateofteas ~ alargerproductioa unit (acres) fora maximum production 

alcnnbteiortheproduction of gas. but not to exceed six: hundred and forty(640) acres for gas well 

fut a pN>dbcnlg unit. Theteafter, any producing unit formed under the pro-visions of this paragraph 

S(b) shat! also ipso facto terminate sixty (60) days after cessation of production of oil and gas in 

paying quantities from the producing well thereon, unless there ffl! ongoing operations to drill, 

rework, or recomplete the wen on the producing unit and smd dnlling, ~orking or recompletion 
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operations result in production in paying quamities thereon, then the producing unit shall not 
terminate so long as t~e well is producing in paying quantities. This lease shall also ipso facto 
terminate (i) at the occurrence of the expiration of the -primary term or end of the continuous drilling 
operations contemplated by this pangraph as to all depths within each such producing unit deeper 
than one hundred feet (100') below the deepest depth drilled ia any well therein, and (ti) three (3) 
years after the end of the primary ten:n (or on cessation for more than sixty (60) consecutive days of 
any drilling or reworking operations then in progress in such producing unit. whichever is later) as 
to all depths within such prod_ucing unit deeper than one hundred feet (100') below the deepest then 
producing depth of any weJt therein. Provided, however, that if a shut-in gas well(s). capable of 
producing in paying quantities, i, located on the acreage contained herein, and ifLessee has adhered 
to the provisions of paragraph 3(g) bereo( this I.ease shall remain in full force and effect as to the 
producing unit around each well with the same depth limitations immediately set forth above for the 
period of time provided in paragraph 3(g) bereo[ '· 

6. Ha well capable of producing oil. gas or other hydrrn:arbon in paying quantities shall 
be completed hereafter on land (whether or not owned by Lessor), other than the leased land. within 
one thousand feet (1,000'} on an adjoining proration unit, established by propec n:gulatoxy authority, 
to the leased I.and. then within one hundred eighty (180) days after such well shall have been 
completed on such other laud, ( or in case of a gas or gas condensate well, within one hundred eighty 
{180) days after commencement of first production of gas therefrom) Lessee shall commence 
operations fur, and .shall thereafter diligeotly prosecute the drilling of an offset well on the proration 
unit on the leased land oft'-settiqg the adjoining proration unit to the depth of the producing 
fonwrtion. Lessee bas the option to release the off-set proration unit as to the stratigraphic equivalent 
of the producing interval in the well producing on the adjoining acreage. Nothing herein shall require 
Lessee to drill an off.set well where Lessee has an existing well producing oil or gas in paying 
quantities from the same formation on a proration unit on: the leased land at the time of completion 
of a well on ao adjoining proration unit to the teased I.and. 

7. This lease may NOT be assigned in whole, or in part, without written consent of 
Lessor, except 10 an affiliate or subsidiary business entity of Lessee, and Lessee shall remain liable 
and responsible for the obligations of the Lessee herein. and any attempted assignment shall be void, 
and if assigned with written permission, the provisions hereof shall extend to the heirs, successors and 
assigns, but no ~ge or divisions in ownership of the land or royalties, however accomplished, M 
operate to enlarge the obligations or diminish the rights of Lessee. Written permission to assign ~s 
Lease shall not be unreasooablywithheld lJy Lessor. No sale or assignment by Lesaor shall be binding 
on Lessee until Lessee shall be furnished with a copy of a recorded instrument evidencing same. 

8. Lessor, hereby agrees that Lessee at its option may discharge any tax, mortgage or 
other lien bearing upon the mineral interest of Lessor with the right to enforce same and apply 
royalties accruing hereunder toward satisfying same.. It i:. agreed that if Lessor owns an interest in 
said land less than the entire fee simple estate, then the royalties and other payments to be paid Lessor 
shall be reduced proportionately. 

9. If any operation permitted or required hereunder, or the performance by Lessee of any 
covenant, agn:ement or requiremeflt hereof is delayed or interrupted by any Jaw, order of the 
Government ofihe United States or of any State or other govemmeutal body, or act of God which 
results in Lessee being prevented fium conducting drilling operations, reworking operations or 
producing operations, then until such time as such law, order, or regulation is terminated and for a 
period of ninety (90) days after such termination and after such act of God, each and every provision 
of this lease that migtu operate to telminate it shall be suspeo4ed. If any period of suspension OCCW'S 

during the primary term, the time thereof shall be added to the primary term. 

l 0. Lessee agrees to indemnify and hold Lessor barmless from all liability, loss, damage, 
expense and obligations n:sulting ftom injury to (including the death of) persons or damage to 
property, pollution, environment. air space, smfilce and subsur&ce, of any kind arising out of or in 
coMection with Lessee's, its successors' or assigns', operations on the leased premises. 

11. Lessor does not warrant title to the mineral rights hereunder except to the extent of 
any royalties. received from that portion of -the land to which the mineral title shall fail or a 
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proportionate part of said royalties in the event of railure of title to an undivided interest in said 

portion. Notwithstanding the fact that the Lessoc bas executed this lease on the above described 

lands, and the ownership is now, or in the future may be in separate tracts or-parcels, this lease shall 

be treated as an entirety, except that royalties as to any producing well or shut-in gas well shall be 

payable to the owner or owners of the royalty in the respective tracts upon which the producing well 

or shut-in gas well is located. 

12. Lessee agree!!, upon Lessor's written request, to furnish written notice of spud date, 

cessation of production, worlcover, re-entry, tempomy abandonment or abandonment of any well 

and copies of Railroad Commission fontlS for application to drilL completion tests and plugging 

report$. The Lessor reserves the right to require Lessee to furnish logs on all wells dn1led on said 

land. Lessor agrees to keep -such logs furnished to it confidential until released to the public. 

13. A1 such time as this lease expires or is terminated. for any reason whatsoever, Lessee 

agrees to furnish Lessor, within tbirty(JO) d~ thereafter, a Release of said lease, inappropriate form 

and duly el(ecuted, in order that the Release may be placed of public record. Upon termination of this 

lease or any part thereof; Lessee shall haw one hundred twenty (120) days to remove all leasehold 

equipment pennitted by law ortegulation, and ifLessee fails to do so, said leasehold equipment shall 

belong to Lessor, howeve!' Lessee shall continue to be liable for the cost of the removal thereof by 

Lessor and the plugging of all wells. 

14. Lessee shall have the option, but not the obligation, of extending the primary term of 

this lease in whole or in part for an additional two {2) ~ from the e,q,iration of the primary term 

by payment to Lessor on or before the expiration of the primary tenn, a sum equal to the original 

bonus paid per net mineral acre. 

15. If Lessor brirtgs a lawsuit to enforce any ofLelsor's rights hereunder and obtains any 

judgemeot against Lessee, Lessor shall be entitled to reoover reasonable attorney's fees, expert's fees 

and all re&!!Onable costs of prosecuting the litigation and costs of court from Lessee. 

This oil and gas lease agtcement shall be binding upon and shall inure to be benefit of the 

parties hereto, their heirs, executors, succcsson and assigns (where applicable). 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

ACCEPTED: 
CIMAREX ENERGY CO. 

MOORE CAPITAL, LTD.., a Texas Limited 
Partnenhip 
BY: ITM INVESTMENfS, INC., 

ITS GENERAL PARTNER 

By: L~~·'"" 
/I.Tatum Moo ;:m, President 

B~ 4~ '10 
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.. ,, . 

ACKNO~S 

STATE OF TEXAS § 
§ 

COUNTY OF~...,,-"""·\ § rt-
The foregoing instrument was acknowleqged be.fore me this ,2 .i---day.of August, 2010, 

J TatumMoore, m, PresidentofJTMinvestments, ~ .• tbeGeileral~~~Ltd., 
LP, on behalf of said corporation. · · · · ·. 

STATE OF TEXAS 

MICilAB. ilLYn£ 
MY COUII.ISS!Oll l:lCPIAES 

SepllnN22. ai1i 

COUNTY OF :&e{j\~ M ~"{ kv,cl 
§ 
§ 
§ 

T~lrilmen~as acknowledged to before met' · 
2010, by ~ge.q;\e.'t.A"4~k as • rnvv ue;~ · "'=' .- r: .., '-T 
Cimarex Energy Co .. , on bdialf of said c.orporation. 

,iu f 4098 

ICAROL MAYO 
l'l<IINt Public, State of T8l0IS 

My Commis5ion E,(pinli 
Apm1~~on 

l«'fmtsllllt H8!Ell "illl:li IESnm'Hwt ~ 
QR USi • ·-IUf;tlllllff lBUEOft:IIOI. :.wi11-..~:.-.l .!f,,..•IL 

l'I.L!D lOi. llBCOiD OH THE 3RD ll4Y 01' NOVEMBER A..D • .t.Ol.Ql0:44 A•·. 

~ J!ft. d DAY OIi HOVEHBER •••• "'109 :00 A ~a. 
: 1 · L1i{UDuim »IAHliE o. noaµ, ~ CLlili 

~~· 'O,JA$ 

..• , ..:::.=a· r--·"' i4,·~~~- - ~ - :-·.· . - r--::­

~ ~ 
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VOL. !} ~ 8 PG. 580 
13..02939 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Apr 30, 2013 at 01 :18:00 PM 

ACKNOWLEDGEMENT OF EXERCISED OPTION TO 
EXTEND OIL, GAS AND MINERAL LEASE 

WHEREAS, Moore Capital, Ltd, LP, whose address is 3508 Laurel Ledge Lane, Austin, Texas, 

78731, as Lessor, exe~ufed an Oil, Gas and Mineral Lease dated August I, 2010, in favor of 

Cimarex Energy Co., as Lessee, covering; All of Section 27, Block S7, Public School Land 

Survey, Reeves County, Texas. Said original Oil, Gas and Mineral Lease is filed at Volume 856, 

Page 386, Official Records of Reeves County, Texas to wit: 

WHEREAS, the above described Oil, Gas and Mineral Lease is for a three (3) year primary term, 

with an option to extend said lease for an additional two (2) years. Said option may be exercised by 

the payment of an additional bonus consideration to Lessor. 

NOW THEREFORE, the option to extend said Oil, Gas and Mineral Lease for an additional period 

of two (2) years, has been duly exercised, insofar as the entirety of the acreage covered thereby. 

Also, that said I~ is in full force and effect, and remains unchanged, insofar as all other 

provisions contained therein. 

This Notice is placed of record for purposes of evidencing that the primary term of the Lease has 

been extended to August 1, 2015. 

IN WITNESS WHEREOF, this instrument is executed this /~ day·of J:fbi1 

LESSEE: 

< -A . ' 1 °cb~ ~ 
Roger Afunder, Attorney-in-fact for Cimarex Energy ;:: 

STATE OF Tcxft5 
COUNTY OF M(QLA;JJ) 

§ 

§ 

2013. 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known 

to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-fact and 

acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the 

capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the ('{~ day·of Apn..: l . 2013. 

If .,.,. KAROLINA MAYO II~~ 
.~~·· ·-~~~. Notary Public, State of Tex~s 
,l l, ,:J My Commission Expires 

<-~,.,;;\~ Aprll 20 , 2015 
."'fti,,~'-''\\ 

Notary Public, State of r£¥A:?: 

V 
0 
L 

n 
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s 
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lost No. 13...02939 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2013Apr30 at 01:18 PM 
LEEVES COUNn', TEXAS 

By; Ac _ @A,, Coln ,ar b.c\.r, DEPUTY 
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FILE# 3409 

OIL, GAS & MINERAL LEASE 

THIS A.GREEMEN1'madcthis20th,l~yor AuguSI, 2010 between R. a . McGo1111:11. JU, a married 1118/l dealing in bis sole and scpanueproperty 

and Jack Louis M<:Oowcn. i rrunicd mall dc:ilini:; in his sole and separate property, whose wdress is 2628 She!wocxl Dr~ Shcnnan, Texas 

75092 bcreinniler called Lessor (whether one or more), and Cim:ll'CX Energy Co.. J1ercinaflcr callw Lessee. whose address is 600 North 

Miuicnfc!d Stteet, Ste 600, Midleod. Texas 79701. 

I. l.cssor, in considerotion of TEN AND OntE'R DOU-MS ($10.00) in hund paid, receipt of which is here adnowtcdgcd. nnd of1hc royallics 

hcn:in provided and o(lhc ~nts of the Lessee herein containL'CI, hereby g,unts, leases and leLS c:,cclusively wllO Ltsseefor the puzposc 

ofinvcsticiiling. cxptorins, prospcctin&.ddllingand opcnliDg forand prOduclngoiland gas. injectingps, wales, othcrOuidsand nirinto 

subsurfaet Sl!llla, laying pipelines. storing oil, building 1anks, roadw.,;ys, tcleplwne line$ ;md olher slnJCtlll'CS and things thereon IO produl'C, 

save, tllkc care ot; treat, proc=, store and lrllnsport wd mincnsls, the following dcscn"bcd lallld i11 Recv.es Counly, Texas. 10,wit: 

All ofS<:ction 27, Block S7, PSL Survey 

Said land is cstilllll(cd to comprise 640.0000 acres. whether it ac:lllnlly comprises more or less. 

2. Subject to the olhcr provisions herein COAlililltd, this Lease shall remain in force for a lmn of Jhrcc Q1 years from this d:llc(Cllllcd 

"primacy tenn") 111d as lOllg thereafter as oil or lliS is prodDcQJ from said lmld or from 11111d wilh whicb said hiod is pooled. 

3. The royallies to be paid by Lessa nrc: (a) on oil, ZU1d other liquid hydrocarbonssam ill the wcll,...!L!.. oflhat produced and saved from 

said land, szmc to be dcliYered 31 the wells or to tbe credit ol'Lcssor in the pipeline 10 which th(: wells m:iy be connected; (bl on gAS, 

including =inghead g1.< or other gaseous subsbnce prodw:ed from said llllld 1111d used off the prcmi56 or used in the manufsx:twe of 

11115olinc or olhl.'T products, the maricet volue a l lhe well of Ji!.. of the ga;s used, provided thal on tas sold on or off tho premises. the 

royalU.:s shall be-1l!.. ofthe mnountrcnlizcd from such s.lc; (c} u any time.when this Lease is !IOI volidalcdbyolhcrpovisioos hereof Md 

·there isawcD capable of producing gtl.! andlorc:ondcnsmc-oo said laDd, orlandpooloclthcn:with, but-gasorcoodensaic isnotbeingsosold 

or used and sudl well is shut in, either bcfon, or after production therefrom, this Lease shull never1hclcss not 1cmrinatc, and it. shnll be 

corui<lcred under alt clousc:s hereof that gas is being produced fl"l!m lhe leased premises in paying quantities so long us :1uch well rcmoirur 

capoblc of so producing. If 5ucb well mrniiu, sbut in for mon: tb11n 90 consuutlve d'ays, and if this Lease is then or ot aoy time thc=fler 

uot being m.iiolained in force ...d effect by some otha- provision hereof; Lessee shall pay or tender 10 Li:ssor thereupon, t111d annually 

thcrcaflcr 011 or before the annivcrs-Jl)I ofthe date Lcsscc became obligaled for the fir.at sudi payment unbl actunl production of oil, gos or 

condens.11: hns commenced lionrsuch well or some olherweU an the leased premises or londs pooled thcn:witb, a shut•in royalty equal to 

$1.00 pcrnctacrcorLcs:sor's oil and gas a=gethen held u11dcl'tltisl.ate by the pany makiogsuch paymmtor tender. So long as said 

shut-in royalty is p.1id ortmdmd, this LC1l!C shall not lemlinalc, and it shall be·con,ridercd under all cl=s hereof that g;is is being 

produced from the l~ prcmlseslnpayingquantitics. .Eacll such payment shall be.paid or tendered to lbcpartyorpartics who at the time 

of Sllch payment would be cntilled to rcCQi-.c the ro)'lllties which would be paid under this Lease iflhc well were in fact producing. The 

payment ortemlcrof royalties and slwt·in royalties may be made by check ordtaft. Arty timely payment or tender of shul-in royalty which is 

lll3dc in a bona (xlt ISl!etn))l to makz: proper payment, but whicb Is erroneous in whole or in pan as 10 parues or amounis, sbaJ I ncvcrthcloss 

be sufficis'lll to prcvmtte:imination of this Le,ise in the SlllllC 111311JJer as !hough pl'DJIC1 pa)ment h.ul been made lfl..essee shall com:cr such 

error within 30 days aflcr Lessee has rcceind wri~ notice thereof by certified mall liom \he p:iny or rarties eolillcd lo receive p~ymcnt 

logclhcr with such wriuen iostrwnCD(s(occcni6cd copies lhcrcol)as arc nc=sarytocqablc Lcsscctomal:cproperpoyment. The lllllOunl 

n:alizcd from the sale of ps on or off lhc p,emiscs sllaJJ be the price established by the p sales contract entered into i11 good faith by 

l..csscc and gllS purthaser for such lcmJ and under such conditions as are customary in the industry. "Pri~" shall ·mean the net amount 

receiYcd by Lessee alter giving effect to applicabk regulalory order.. and-after application of any applic.ibk: price adjusancnts ~pe,;ified in 

such coutnct or rcgul31ory order$. hi the cvmt Lessee compresses, tn:ots. purifies or dch)'OOltcs such gas{whether oo or olfthc leased 

premises) ortrBruparts gas olr1llc leosed prcmm, LC5SeC in computing royalty hcrc:undcr may deduct from s'UCh price a reasonable cruiri:e 
for each or such lunction.s perfonned. ' ' 

4. This Is a paid-up le=, and Lcsscc shall no< be obligalcd during lhc primary term hereof to commcnec or continue My opc:r3lions of 

wlwsoevc, cJiaraclcr or to make any payments hereunder in ordct to mllin1ain this Le:l5C in force during the primary term: however, tins 

provision is nol intended IXl rcli~ve Lessee ottbc obligation to pay roynltics on actunl productHin pursu81lt of paiugrapb 3 hcn:of. 

S. Lcs:scc is hereby ~led the rig)il and power, from time Jo time, to pool or combine this LC4SC, the b.nd covCfC!I by ii or IDlY part or horiio<1 

1hcn:of wilh any other land, leases. mineral cS1lllcS or parts th=f forthc production of oil or gas. Un its pooled hereunder shall not cxca:d 

the standard prorollon unit fixed by law or by lhe gavernlllcoto.l regulatory authority h~vingjurisdictlon of well spacing and density for the 

pool or area in wlucb said land is sit.wed, plus a 10lcrance or10%. provided that ifno soch s111nda!nl proration unit isso fixed or prescribed. 

snch p00lal unilSsho.lloatcxoc:¢40 = for oil wells, plus a tolerance of 10%, ar640acrcsfor gas wells, plusa tola-anccoflO'Y-.or such 

la,gcrarea as llUly be pn,scribed orpcm1ittcd by suchgoves11mcntal authority 10 bcassli:ned to each well for purposes of a well spacing or 

den,ily panern or in the allocation of producing allowable. Lessee 5hnll file wrinen unit dcsigna1ions lorJCCOrd in the office or the county 

clcdc of the wta1ty in which the pn:mlscs arc lo<.lted, ond such llllits may be ~ignated frOJT1 time ro 1ime and either before or ancr tru: 
complctioo of m:lb. Onlling Opcm!.ions on or production from .my pan of any such unit shall be col!Sidercd focall purposes, c,cccpl the 

payment of royalty, as operations conducted upOII or production rrom Ilic land dcscnl>cd i11 lhis Lease. There shall be allocated to the land 

covered by thi3 Lea.IC included in any such unit that poniou oflhc tolnl production of pooled minerals from wells in lhc u11l1, al!.ccdedocting 

1111)' used in lease or Wlil operations, which the act iii or gas acreage In the land covered by'this Lease included in the: unil bcalS to the total 

1111.mber of surface acres in the oniL The prodoc:tion so alloc;t1ed shall be <:ansidered !or all pwposes, including the pa)'IIICllt or delivery of 

royally, to be the entire production of pooled minerals from the portion of said Ja,id oovercd hereby lllld included in said unit in the same 

,unnc:r as lhot111.ll produced from said llllld undcrtbc lcnns of this Lc:nsc. lvly pooled unit designated by I..=, :is provided hen:i_n, m3y be 

amcndcdordissolvcdbyl..essccbyfilin.£anapproprialeins1Jumcnlfarrecotdinthcamccofthecountyclcrkofthecoontywhercihclarid 

is situated al any llrnc after the originul designation of such unit. 

6. If atthec:xpimtlonoftheprirrmytcrm th;re isno well upon said land c:ipableofproduclns oil or gas. butu:ss.:cha.comrncncoJopcr.11:ions 

for drilling or reworking thereon. this l..ellSO shall remain in fo!CC sz,. long as opcnitions arc pt'OSCCll(cd with no cc,:sation of men: than 60 

consecutive days, wbctber .suclt opcntions be on the same well or on a different or addition'&! well or w,:lls, and if1hcy result in the 

production of.oil or ga.5, so long then:aftcr as oil or gas.is produced from said land. tr. o.ftcr the expiralion of the primary tcnn, llll wells 

upon said land should became incapable o(ptcxlucing for BllY a,usc, this Lease shall not tcrmi= ifl..c$sec commences operations for 

additional driUing or for rewoncing wi1hin 60 dllys lhctbftcr, and ffl!lll remain in fora: so loog :is opc:rntions arc prosecu!M with no 

cessation of more thao 60 consecutive days, whether sucb operations be on the same well or on a diffC!Qlt or additional well or wells. lf any 

drilling, additional drilling. or rewotldng oper.11ions hereunder result in production, lhcn this wse .shall rcrnain 1n full force so loni,:; 

lhcrca/ler as oil or gas is produced heramder. 

Nonce OF COHftDamAutY RlGHTS: IF YOU ARE A NATURAi. PERSON, YOU MAY REMOVE OR STRIKE AJt( OF THE FOLLOWIHG 

INFORMATION FROllnlS lHSTRU11£HTBEFORE IT IS FLED FOR RECORD IN THE PU8llC RecORDS: 

YOUR SOCIAL SECURITY NUIIB£R OR YOUR DRMR'S LICENSE HUMBER. 

~ . R. B .• m Lcasc:.docx Page I of3 
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Reeves County 
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ACKNOWLEDGMENTS 

INDIVIDUAi. ACKNOWLEOOMarr 

STAT£ OF ft•,<£1 5 
COIJ!fCY Of cyrl'.4,cfP21 

"l'his instrument \Ya.< ackoowlcdged before me this __22. \6 ,!,AL/
1
1 bd;ll , 20..11}. by U. 

McGowcn. m. o m.'ll'rigt man dgling jn bi• 59lc gnd scn;mte properly, 

My commission expires: 

7-C,':J.lL e ~t.lOIII ~tary r11blic, Stnte of fe£45 
NOTARY f\.liE 
STAJEOF~ 

MY CO!ll 81'111ES 07-ma,J4 

STATE OF Lex£~s 
COUNTY or, {;;z(Clff=P?:J • • 

Thisinslromentwasocknowlcdgedbcforcmelllis cl? dayof fluaust ,20..!Q.by~ 

McGow.:n, 11 mmis;d man dcat1n, jn his so)e and separate property. ! J . . 
My commi~ion expin.-s: ;Q.J.!J.,f.''{l JJ/ @A 

Nol:lly Public, SUsl e or_D.__,.llJ<...,._u,,.__,51-·- - - - -7-C/-!L( 

l.i:Gooeo,R.11,llf l..o32.d ocx 

e TUSCAMaill 
HOTNrt ftl8UC 
~lEOFTEXAS 

MY COM11. /:XPIES07{19.al14 

Page 3 of3 

True and Correct 
copy of 

Original filed in 
Reeves County 
(:lp.rks Office 
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ADDENDUM TO OIL) GAS LEASE 

This addendum is attached to, incorporated into, and made a part of, that certain Oil, Oas and Mineral 

lease (the "Lease"), executed by Jack Louis McGowen and R. B. McGowen III • as Lessor, to Cimarex Energy 

Company. as Lessee, dated August 20, ·2010 covering property located in Reeves County, Texas, 

and being generally described as follows: 

All of Section 27, Block 57, PSL Survey. 

It is understood and agreed that by the acceptance of the Lease by Lessee. the terms, provisions, and 

conditions contained in this Addendwn shall be, and are, included in such Lease by reference as if fully as if set 

forth therein a.t length, and tbe tetms of this addendam shall amend, modify, supercede, and override all other 

and inconsistent terms, provi~ions. covenants, and conditions of said Lease, as follows: 

1. The royalty provided by the Lease shall be 1/4 of production of oil, gas, and associated liquid or 

Jiq~tiable hydrocarbons. 
2. This lease is limited to the production of oil, gas, and associated liquid or liquefiable hydrocarbons 

produced through a well bate, and does not cover or inc lade any other minerals or materials whatsoever. 

3. Lessee's right to maintain this lease in force after the primary term by the payment of shut•in royalty 

payments or qtlter payments in lieu of productidn shall not continue beyond any shut-in periods of more than 

two (2) years in the aggregate, and upon reaching the two (2) year aggregate maximum continuation of the lease 

by any $t!Ch payments, whether in one or more periods. this lease shall tenninatc unless oil, gas, or associated 

hydrocarbons are being produced in paying quantities. 

4. Shut in royalty shall be $100.00 per net mineral acre per year payable to Lessor at Lessor' s last 

known address within thirty days after declaring such shut·in payments applicable to extend the lease. 

5. At the expiration of the primary term hereof; this lease shall tenninate as to all lands covered hereby 

not t})cn included in or otherwise allocated to a well unit, as hereinafter defmed, unless lessee is producing oil, 

gas or other hydrocarbons from any well on the leased premises, or then engaged in the drilling or reworking of 

any well on the leased premises and does not allow more than 180 days to elapse between the completion or 

abandonment 6f one well on such land and the commencement of another well thereon until the leased premises 

have beeit fully developed, as hereinafter defined. Operations for drilling of the first such development well 

must be cQmrn~nced within 180 days after the expiration of primary tenn if production is established under this 

lease prior to the expiration of primery term. Should Lessee fail to timely commence a well in accordance with 

the aforesaid 180 day continuous drilling or development program prior to the point in time the leased premises 

have been fully developed then this ]ease shall tenninate as to all lands not included in, or otherwise allocated 

to, a weil unit For the purpose.hereof; the term "well unit" shall mean the proration or spacing unit created 

for a well capable of producing oil and/or gas in paying quantities as prescribed and permitted by the applicable 

rules and regulations of the governmental authority having jurisdiction, and the term "fully developed" shall 

mean the point in time when the entirety of the leased premises has been included in a well unit, or units as 

prescribed and permitted by the applicable rules and regulation of the goverruncnt.nl authority having 

jurisdiction. "Completion" as defined herein shall be the date of the official potential test. At expiration of the 

primary tenn or this continuous development program, whichever is later, Lessee shall also release this lease as 

to aJI depths one hundred feet below the deepest depth from which oil or gas is being .produced in each wen 

unit At the expiration of primary tenn of this continuous development program, each such well shall be 

treated as a separate oil and gas lease. 
6. Time is of the essence of the Lease and all of the rctJUirements underthe Lease and this addendum. 

Signed for Identification 

R&t-k~ ~ 
R. B. McGowen, ID 

s:.~-
Jack Louis McGowen 

FILE f J.Af!2. 

·-.~ -:C"l1:!:::::::- ,~- - : .~. · . 
#('( PJl!)/l$IOft ll(ffll 111«:1( IIBTll1m 'Rn\tf, IIBflll. 
at ll$E Of nit DnCli!8f» 1!£1,1, ftO'ElltT ~.MIS£ Df cetDlt 
ell~ IS.IIMU!) Nm~UIDElrDIOM. 
1AI 

PILED :FOll RECORD OR THE 24TH DAY OF SEPTEMBER A..D. 1010 1:25 PM. 

~ED~ f DAY OP SEPTEMBER A.D. 2010 9:00 A !f. 

: C, · ll ) .»mm 1>U111E o. l'LORU. comm CLERJ:: 

. REEVES COOlffY, TEIAS 
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FILEO FOR RECORD 
REEVES COUNTY, TEXAS 

Apr 30, 2013 at 01:18:00 PM 

ACKNOWLEDGEMENT OF tXERCISED OPTION TO 
EXTEND OIL, GAS AND MlNERAL LEASE 

WHEREAS, R. B, McGowen, III, a married man dealing in his sole and separate property and 
Jack Louis McGowen, a married man dealing in his sole and separate property, whose address 
is 2628 Sherwood Dr., Sherman, Texas, 75092, as Lessor, executed an Oil, Gas and Mineral Lease 
dated August 20, 2010, in favor of Cimarex Energy Co., as Lessee, covering; All of Section 27, 
Block 57, Public School Laud Survey, Reeves County, Texas. Said original Oil, Gas and 
Mineral Lease is filed at VolUiile 852. Page 808, Official Records of Reeves County, Texas to wit: 

WHEREAS, the above described Oil, Gas and Mineral Lease is for a three (3) year primary term, 
with an option to extend said lease for an additional two (2) years. Said option may be exercised by 
the payment of an additional bonus consideration to Lessor. 

NOW TIIBREFORE, the option to extend said Oil, Gas and Mineral Lease for an additional period 
of two (2) years, has been duly exercised, insofar as the entirety of the acreage covered thereby. 
Also, that said lease is in full force and effect, and remains unchanged, insofar as all other 
provisions contained therein. 

This Notice is placed of record for purposes of evidencing that the primary term of the Lease has 
been extended to August 20, 2015. 

IN WITNESS WHEREOF, this instrument is executed this / f'I-- day of Afi',Ll 2013. 

LESSEE: 

,rney-in-fact for Cimarex Energy 

STATE OF~ , 

COUNTY O;, la iiZ1 
§ 

§ 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known 
to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-fact and 
acknowledged to me that he executed the same fur the purposes and conside.ration therein expressed, in the 
capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the [r'fl dayof ~l ,2013. 

My commission expires: vuAaKll VL fML) 
~1h.l J<IAD)Lo Notaty Public, State of™· 

Inst No.13-02930 
OlAMi"!E 0. FLOl.fEZ ~-,-,Z'.<o VIVI" .. 
COUNTY CLERPC ~~~~- ·~ ""A M. BUSH 
~ I": i , Notory Publlc. State of Texas 

2013!\Pr 30 at. 01:18 PM ~ -.... , ';/ MyCornmlHlon Expires 
REEVES COUNTY, 1EXAS ~~'~ Sept&mbet 26, W16 

0y: Ac '.'141,,:µ;,, a C1l@ eh.i:.- , oEPl!ffl~=:;:;:;;;;;;;;;;;;;;;;;;;.;;;;;;;;;:;;;:;;;;;;;;;;;:~ 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432.571. 7800 

March 2, 2015 

Via-Federal Express 
Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1495 

RE: Moore Capital, Ltd., LP 
Section 27, Block 57 
Reeves County, Texas 

Dear Mr. Reid, 

R.B. McGowen, III and Jack Louis McGowen 
Section 27, Block 57 
Reeves County, Texas 

Please find enclosed two (2) copies of the certified copies of the Oil and Gas Lease, and 
Acknowledgment of Exercise Option to Extend Oil, Gas and Mineral Lease for the above­
referenced fee leases associated to the Castle 57-27 # lH. 

If there is anything further that you should require, please contact Mr. Hayden Tresner at 
(432) 571-7856 or by email at htresner@cimarex.com. 

Sincerely, 

• • • • • •• •• 
• 

•••• • •••• 
• 

• • •••••• • 
•••• • • • •• • 
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Drew Reid - RE: Question 

From: Hayden Tresner <htresner@cimarex.com> 
To: Drew Reid <Drew.Reid@GLO.TEXAS.GOV> 
Date: 3/2/2015 2:23 PM 
Subject: RE: Question 
CC: Priscilla Sanchez <psanchez@cimarex.com> 
Attachments: 20150302140104635.pdf 

--------- -- - --------------------· 

Drew, 

Attached are Certified copies of Cimarex's OGLs covering Sec. 27, Block 57, PSL Survey, Reeves County, Texas. 

This is a Free Royalty t ract. 

The Castle 57-27 #1H is located on the tract. 

The attached is being mailed to your attention in today's mail. 

-Hayden 
(432) 571-7856 

From: Drew Reid [Drew.Reid@GLO.TEXAS.GOV] 
Sent: Monday, March 02, 2015 1:25 PM 
To: Hayden Tresner 
Subject: Re: Question 

Yes Hayden, I can make those work. 
Drew 

> > > Hayden Tresner < htresner@cimarex.com > 3/2/2015 1:03 PM > > > 
Drew, 
I have two fee OGL's covering a Free Royalty tract. I ordered Certified copies from the Clerk's office but the 
origina ls were misplaced. However, I do have copies of the Certified copies. Will these work for your files? 

-Hayden 

file:///C:/Users/Dreid/AppData/Local/Temp/XPgrpwise/54F47278DOM1PO_Eight1001726 ... 3/2/201 5 
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Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Su ite 1000 
Tulsa, Oklahoma 74103-4346 

PHONE: 918.585.1100 
FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 
M atthew Scott 

M ineral Leasing 
1700 N. Congress 
Aust in, TX 78701 

Re: Stat e Lease No: 117310 
Gas Lift Gas Usage 
Cast le 57-27 1H 
Reeves County, Texas 

Dear Mr. Scott, 

t.Pd $ f,·& ill 

Cimarex Energy respectfu lly request s approva l for off-lease gas lift on t he above referenced 
General Land Office (GLO) lease. The gas lift gas will be routed through a gas lift meter located 
at the w ell head (#420067015G). 

Cimarex wil l continuously met er the off- lease gas t o be ut il ized for gas lift purposes. The gas 
BTU content and component analysis obta ined at the gas lift meter shall be determined by gas 
sample chromatograph ic analysis. 

Please feel free t o contact me w ith any questions regard ing the commingling at 918-560-7275. 

Sincerely, 

~n~ 
Sheli Arms~ ,~~.r~ 

Regulatory Analyst 

• ••• • • • • • • • •• ••• • 

•• • •• • • • • • • 

• • • • • • • • •• 
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March 28 2017 

Ms. Sheli Armstrong 
Regulato ry Analyst 
Cimarex Energy Co. 
202 . Cheyenne Ave. 

uite 1000 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BU H , COMM I S ! ONER 

Certified Mai l: 70 16 2070 0000 7391 7987 

Tulsa, Oklahoma 74103-4346 

RE: Your Letter Dated 03/6/2017 Requesting Authori ty to Utilize Gas Produced on the Leased 
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas fo r Gas Lift or Gas Lift 
Makeup upply as Applicable to the Castle 57-27 Lease, Free Royalty MFl 17310, Reeves 
County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed yom letter dated Mru·ch 6, 2017 that requested 
permi ssion to uti lize gas lift as an artificial lift med10d on the lea ed premises and to use off­
lease gas fo r the gas lift supp ly to the wells on the lease. 

Pursuant to the terms of the applicable State lease, please be adv ised that the request to utilize 

gas lift on the lease and to comm ingle the gas produced by the wells on the lease with the off­
lease gas used for gas Jjft supply is approved subject to Lhe following conditions: 

1 . Lessee shall install and utilize square-edged or ifice meters and meter tubes per all 

applicable specifications and requirements of A.PI MPMS 14.3/AGA Report o. 3 for gas 

measurement. 
2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes 

thrnugh any other gas lift supply and distribution meter. 
3. The gas BTU content and component analys is obtained at each lease/unit gas meter shall 

be determined by gas sample chromatographic analysis. 

Please be adv ised that if the vo lumes and energy content of the off- lea e gas supply are deducted 

directly from the volumes reported by the lease facility meters discharging into a gas gathering 

system, then the actual lease production volumes and royalty due amounts may be under­

reported due to the commingli ng of the off-lease gas with that of the gas produced from the lease 

wells. Not all of the gas that passes though an off-lease gas li ft supply meter and/or a buy-back 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.tcxas.gov 



Ms. Sbeli Armstrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of2 

gas meter is returned tlu·ough the lease facility meters since a p01iion is cooswned as lease use 

and absorbed by the oil. 

If you have questions, please contact me at (5 12) 4 75-2230, or by FAX at (5 12) 4 75-1543. My 
e-mail address is matthew.scott@glo.state. tx.us 

incerely, 

Matthew T. Scott, P .E. 
Petroleum Engineer 
Energy Resow·ces/Mineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resow-ces 
Dale Sump, Director of Minerals Audit 
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