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Net: 640.000000 Gross: 640.000000 
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ANTELOPE PRODUCTION, LLC 

2/1 4/2015 

6 months 
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RAL REVIEW SHEET 
-.. .......... .. ....... .......................................................... '-........................................................... -.............. -.... -.......... -.... ... .. 

Work ing File #: RAL 157381 

Lessor: Wolfe, Marsha 

Lessee: Antelope Production, LLC 

LEASE D ESCRIPTION 

County 

Culberson 

Control # Base File Part 
No 

07-021643 135324 all 

TERMS OFFERED 

Primary Torm: 6 Months 

Bonus I Ac re: $1 5.00 

MF: 

Lease Date: 02/14/2015 

Gross Acres: 640 00 

Net Acres: 640 00 

Sec Block Twp Survey 

32 42 Public School Land 

TERMS RECOMMENDED 

Prim ary Term: 6 Months 

Bonus I Acre: $15 00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Renta l I Acre: 

lo~ooo l Royalty 

C OMPARI SONS 

Lease No Lessee 

Comments: 

Approved : 

Thursday, February 19, 2015 

Lease Date Primary 
Term 

I Rental I Acre: 

Roy alty 

Bonus/Acre 

RAL 157381 

I 0~000 I 

Rental/Acre 

UI: Yes 

Abst No 

4817 

4th Yr 5th Yr 

Royalty Distance 



RELINQUISHMENT ACT LEASE APPLI CATION 

Texas General Land Office 

TO George P. Bush, Comm1ss1oner 
Larry Laine, Chief Clerk 
Anne ldsal , General Counsel 
Rene 0 . Truan, Director, PSF Income D1v1s1on 

FROM· Robert Hatter, Mineral Leasing 

Applicant. 

Pnm Term 

Royalty 

Antelope Production, LLC 

6 Months 

0 20000000 

Rental/Acre 2nd Yr· $0 00 

Consideration 
Recommended· 

Not Recommended· 

3rd Yr $0 00 

~~~~~~~~-

Comments· 

Lease Form 
Recommended: 

Not Recommended: 

Comments: 

Rene D. Truan. Direc~~r Income Dtviston 
Recommended· 

Not Recommended 

Anne ldsal. General Counsel 
Recommended: 

Not Recommended· 

Lar_ry_J_p1ne, Chief Clerls:1: 
Approved ff/fro ut 
Not Approved 

Not Approved· 

2/19/2015 4 06 19 PM RAL 157381 

George P. Bush, Commissioner 

County Culberson 

Bonus/Acre $15 00 

4th Yr $0.00 5th Yr S0.00 

Date 

Date 

Date ..=> { .,,_ c.-t ( \ S 

Date 

1 of 1 



FileNo. Mt 11]2-47 \ . 
~ AL ~VIII V,,N f~lti: .l.':1 ·, 

Date Filed: J/ \~ , \S 
ijy. 

GeoMush, Commissione~--

,; 



liii3&'il·l·i·~:;l:::=~~~~;:c~lrtllHlll'lli·l4dillCl·MIIMi'1!i3::~.:::::;:!~~,S ~it~il~;~;: 2 O 
HB Operating Po Box 1359 
P.O. Box 2476 Carl$ 21 -1359 2620 

Carlsbad, NM 88221 

PA y Four thousand eight hundred dollars and no cer:its 

TO THE 
ORDER OF 

Commissioner of the General Land Office 
P O BOX 12873 
AUSTIN, TX 78711-2873 

11•00 2 b 2011• 

DATE 
02/20/2015 

Capitan Energy Inc. - HB 0Rerating - P.O. Box 2476 - Carlsbad"' NM 88221 
To: Commissioner of the General Land Offic Vendor \JOde Check Date 

• • • • • ... 
• ...... . . 

• . .. 
• • • .... .. . . . 
... . . . 

•• 

PO BOX 12873 
AUSTIN. TX 787 11 -2873 TEXASG EN 02/20/2015 

Invoice # Invoice A~ t 
$32842 4,800.00 
Description Sections 32, Block 42, Public 
School Land Survey, Culberson County, Texas 
and containin 640.0 acres, more or less 

Mr \ \ li ~ 1 

AMOUNT 
$0 4,800.00* 

Check Amount 
$4,800.00 

Aulhorized Signature 

RECEIVED 
H:B 2 5 2015 

RECEIVER'S OFRCE 



L 

. .... . 
Capitan Energy Inc. 

HB Opera ting 
P.O. Box 2476 

Carlsbad, NM 88221 

PAY Six hundred dollars and no cents 

TO THE 
ORDER OF 

Commissioner of the General Land Office 
PO BOX 12873 
AUSTI N, TX 78711-2873 

111 00 2ti 2 ~ 11 • ,3111 •• 

The Carlsbad National Bank 
PO Box 1359 

Carbbc«l j NM 88221· 1359 2621 

DATE 
02/20/2015 

AMOUNT 
$"'*600 oo· 

Capitan Energy Inc. - HB Operating - P.O. Box 2476 - Carlsbad, NM 88221 
To: commissioner of the General Land Offic Vendor Code Check Date 

002621 
P O BOX 121173 
AUSTIN TX 75711-2873 TEXASGEN 02/20/2015 

Check Amount 
$600 00 

Invoice# 
1842 
I Block 42 Processtng Fees 

Invoice Amt) 
soo oo I ~) 

~ RECEIVED 
, Y]Cf/' 1'19 2 ~ 2JJ5 
~ v - RECEIVER'S OFFICE 

Check Number 
A-2621 

- - - - - - - -- - --- - -- - - -- ---- - --- - ---- ---~ 



.- Slate Lana d ()Qofit-of-Way Sercnces 

February 25, 2015 

Texas General Land Office 
Attn: Drew Reid 

INCLUDING LAND ADMINISTRATIVE ASSISTANCE 
P. 0. Box 550 

Big Spring, Texas 79721--0550 
(432) 267-3601 

1700 North Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Hand delivered: 

RE: Certified copies of four (4) Oil and Gas Leases to Relinquishment Act (Mineral Classified) Lands 
covering the following tracts of Land all located in Culberson County, Texas: 

I. All of Section 32, Block 42, Public School Land Survey and containing 640.00 acres, more 
or less. 

Dear Mr. Reid: 

Please find enclosed the above referenced Leases for your review and approval. I have also included our 
client's check #2620 in the amount of $4,800.00 as full payment for the State's share of the bonus 
consideration covering the above referenced tracts of Land. The check represents $15.00 per acre bonus 
consideration. The primary term on the Lease is for six (6) months with a one-fifth (l/5'h) royalty. 

I have also included check #2621 for $600.00 as payment for the filing fees as required by the State of 
Texas. 

The following are the owners of the surface estate to the above referenced tracts of land: 

I. Tommie Ethene Benge, 1/6'h interest or I 06.6666667 net acres. 
2. Peggy Kelton, 1/6111 interest or 106.6666667 net acres. 
3. LaDonna N. Walters, l/3'd interest or 213.3333333 
4. Marsha L. Wolfe, l/3'd interest or 213.3333333 

Please return any correspondence to my attention at Slate Land & Right-of-Way Services, P.O. Box 550, 
Big Spring, Texas 79721-0550. 

If you have any questions, please do not hesitate to call, our toll-free number is 1-877-589-8858. 

Sincerely, 

Augustine Hernandez 
Petroleum Landman 

AH/ah 

Encl: As stated above 

C:\Users\Dreid\Documents\GroupWise\Sec 32 Blk 42 PSL Culb_ Texas GLO_Approv Ltr_2·25-15.docx 
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ME 1112q1 
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DateFUcd: 7,,...-2,s-1) 
Geo~ Bu,h, Commissioner 
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Doc# 00000071461 
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU AF'E A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOL LOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

General Land Office 
Rellnqulallmunt Act Lease Fonn 
Revised, September 1997 

111 )-'11 

~ustin, m:e.~as A 
OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered 1m,1 tl11s ..,_14..:..'h-- day of February ,20il_ . betwuen the State of Texas acting 

by and through its agent Tommie Ethene Benge as <tn owner of a Life Estate interest wnh Carve Lou Angel! and w,11 Young Benge IV as 

of P,O. Box 817. Alpine. Texas 79830 

(Give Permanent Address) 

said agent here,n referred to as the owner of the soil (whether one or rnore). and aAI..Lint.,..c.,..10._.pA .... , .,_P.1.>r0<""t"'"u,...ct.,.10"-'n"'-', L,..L.,.C,__ _____________ _ 

of P.O. Box 2476, Carlsbad, New Mexico 88221 

(G•ve Pe""8rient Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. ror and ,n consideration of the amounts stated berow and of the covenants and agreements to bo paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the ow er of the soil, hereby grants, lease,; and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas. I ymg pipe lines. building tanks. storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In Culberson County, State of Texas, to.wit 

Block 42, Public School Land Survey 

Section 32 All 

containing .._64..,.0....,0._.0..__ ____ acres, more or less The bonus cons1derat1on paid for th s lease ,s as follows 

To the State of Texas Eight hundred and No/100 

Dollars (S·.1t:80.c.Ow9c.O'-______ _, 

To the owner of the so,1 Eight hundred and No/100 

Dollars (S8.,.,0..,.0w0""0'--------' 

Total bonus consideration One thousand six t..mdred and No/100 

Dollars (S.l.o1,~60.1t:9>!-1.1t:PP1t-______ _, 

Tho total bonus cons1derat1on paid represents a bonus of !..Fl.!l1ft~eei.ln~a2:n~dwN.!.loc.l.:.:1 OcO!...------------------------
---------------- Dollars (S ... 15...,..00 _____ _,) per acre on 106 6666667 net acres 

2. TERM. SubJeci to the other prov1s1ons in this lease this lease shall be for a •c rm of six C6l months y~ from 
this date (herein called •primary term") and as long thereafter as 011 and gas or either of them. ,s produced in paying quantities from said land As used 
in this lease the term "produced in paying quant1t1es" means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operalional expenses for the six months last past 

i..g.~.~T,Al,.i; If AO wOII Ii QQffiffi&llQeQ 9A lhll illol•eQ pFlll"Aliiilo QA o.-l1&(QFII OAII ,11 ywiH lrlll"A 11:11,.. U ll9 lRli 111,1'8 iil:lo111 l8~1Aiil& 

UAIBblo w+HK--biiilll1Q 61l&R iiAAl'4'0f6tlF)' eo1l8 b81o608 6htlll lhiY llf l8J108f 19 the II011R8f ef 11:ie 6811 llf te Rib 9ftlcM-ff:H!*'":====-:======== 

er II& iW"-llloiiiR' (I IIRIQR iiRilll &eRl1AW9 ii& 11:111 lifepo,1101)' regarlifllliiii of 8RilR!j8' •A lhe ""' 11r1,l:l1p 11' iiillQ lioiA9) 11:ii •R'liWAI 6pctil~lllil belei11, IA ,1,Jlif1t+eA. 

L.lliiiiiQ &l:lall Pi.ii)' ,r l8R98F 18 the co~.OAl6610M~M· '-•~lliR,O,l,. I.A~IQ OJ;,'IClii QF TMlii iTO.Til OJ; TiXJ'i ATAUSTl~I TliiXAS, a Iii.ii SWR'I IIR 

ef-b0h1ra ,a,a uat~h11o para!)rapl:I &l:la~~ 1Qr lhe pn111l11ge ef clefomR!j ll:ie &IIR1Rl8AioR'19AI 11( a .,.ell f11r 
OAII (1) ~·ear fFlllil iiiilQ lllllll Pay~&Flli WAQIIF 11:116 par119rapl:i &Rall be IA IRi ro111111t1A9 ii!t<~ 

Ta 11:ie 110,11111, of I 

g911ar& ti 

Tot.ii g111ay Rent.;il 



~ks r:i:iaAAer aAQ l:IJ3SA Jiles 13a,~s er teABsrs aAA1:1a1ty, U>s G8R-lrASAG8R-JeAt ef a , ell R-Jay Be fltf.tRer 8sferreQ fer Gl:IGG866i e 13erieQs ef eAe (1) r::· :::w~:::? ~~ ~::::~ ~= ~ti ":~:::ts or toaaer, of roatal ta tao • • aar of 1;·, ••ii aaay •• aaaao 01· ,,0,1, or si~,t era~ o' b•••••· er a,y 
e i~ 41 : e ~s.a ~ re er Befere tRe reRtal 13a 1iR§ Efate. If tRe I.Hr.I 8eei§Aate9 iR 11=1·e 13ara§ra~R (er its s seeeser BaAI:) sR01o1!Ei 
68868 ts 8liiG1, GU6J38AEI l31,1s"r:ieee, liE11t:1idate, f.ait er Be 6lt:IGG88989 By 8A91Re, BaAfc, er f·,, GA) F8968A fed er FSfi,188 te 8GG8fjt F8Atat, bessee eRall RSI Be 
Ra19 iA Qefa1i:11t fer fail1i:1ra te r:i:ial,a s1i:1sR 13ayR-1eAls er teABers ef reAtal 1otAtil tRiRy (JQ) g,ys after tRe e • Asr sf tAe sell sRall El'etii er te beseee a 13re13er 
reeerela.Ble iAstn1FAeAt AaA=iiA§ aAslRer Elanlt as agent te reesi• a s1,1cR 13ayA-i0Ats er taAels·;.. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1151n part of the gross production or the market value thereof, at the oi::~lon of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will te run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(8) NON PROCESSED GAS. Royalty on any gas (including flared gas), wh:r.h ls defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/51h part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gros3 price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall r,ot at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline pla ..... t or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 115m part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shatl be based on one hundred percent (100o/o) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50°/o), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to tl"',e gas proCuced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industiy), whichever is the greater. The respective royalties on residue gas and on liG:Jid hydrocarbons shall be detemiined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have bee:1 due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon b!ack, sulphur or any other p,cducts produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead, K "dry," or any other gas, by fractionating, burning or any other processing shall be 1 /51h part of 
the gross production of such products, or the market value thereof, at the option of the 0\'1ner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYAL TY. During any year afterthe expiralion of the prima,y tenn of this lease, if this lease is maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there sha!I be 
due and payable on or before the last day of the month succeeding the anniversary da!e of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does n.,t specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one doftar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, z'. any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under !~is lease be made in kir.d. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this tease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya 1ties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection !nto any oil or gas producing formation undert.yi~~ the leased premises after the liquid hydr~carbons contai~ed in the .gas hav~ begnJ~rnoy~d~.Jh-t 
no royalties shall be payable on the recycled gas unttl 1t 1s produced and sold or used by Lessee 1n a manner which[( ... tff!_e~, ._ .. royilfy--o.~i~~.~ ;r 
royalty under this lease. __ ·r;..,....~ .. ;{: , '"~,\pl If ~ ~ ~ . . r on ,w,., ,. ,~ 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commission~' t{hiGe;'e@LL".;lf1d·Offlclat -'. '! ·.• 
Austin, Texas, in the following manner: '-.:___~Y [\ ·.:. <·.·3 c.:: 1: __ 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of a!I oil and gas produced and the market value of the oil and gas, together with a copy of a!I documents, 
records or reports confirming the gross production, disposition and market value includi.,g gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or poo!s and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market va!ue. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of So/o on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 1 OS'o of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A} RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shalt annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves undarlying this lease or allocable !o this lease and shall furnish said Commissioner with copies of 
all contracts unjer which gas is sold or processed and all subsequent agreements anJ amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or arnendments. Such contracts and c1greements when received by the General Land Office shall be 



held 1n confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production 
transportation. sale and marketing or the 011 and gas produced on said premises includ g the books and accounts. receipts and discharges of all wells 
tanks, pools, moters, and pipelines shall at all times be subJect to inspection and examination by the Comm1ss10ner of the General Land Office, the 
Altorney General the Governor, or the representative of any or them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on th1 lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or OP' rater five (5) days before spud date workover, re·entry, terrporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms tor application to dnll Copies of well tests 
completion reports end plugging reports shell be supplied to the General Land Office a: the time they are ft,cd with the Texas Railroad Commrss1on All 
appllcat1ons perrrnts, reports or other filings that reference this lease or any spec,tic well on the leased premises and that are submitted to the Texas 
Railroad Comrr,lss1on or any other governmental agency shall tndude the word "State• , rhe title Add11ionally 1n accordance with Railroad Comm1ss1on 
rules any s1gnoge on the leased premises for the purpose or 1dem,fying wells, tank b ttrories or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any recor s memoranda accounts, reports. cuttings and coros or other 
information relative to the operation of the above·descnl>ed premises, which may be req.iested by the General Land Office, 1n add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section rrom the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall tr '1sm1t a true copy or the log of each survey on each well to the 
General Land Off1CI' within f1rteen ( 15) days after the making of said survey 

(C) PENAL TIES Lessee shall incur a penalty whenever reports documents or other materials are not filed 1n the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rul" which 1s effective on the date when the materials were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on said land Lessee ,hould drill a dry hole or holes thereon or 1f during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof shou d cease from any cause, this lease shall not terminate tf on or 
before the exp1rat1on or sixty (60) days from date of completion of said dry hole or c ssation of production Lessee commences additional dnlhng or 
reworking operations thereon or pays or tenders the next annual delay rental tn the same manner as provided 1n this lease If during the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned or the productton of 011 or gas should cease tor any cause 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and 11 Lessee has not resumed 
production in paying quantities at the exp1rat1on of the primary term. Lessee may maintain this lease by conducting addrt1onal drilhng or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the dat of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a st, Hn 011 or gas well within the primary term hereof Lessee may 
resume payment of the annual rental in the same manner as provided herein on or b fore the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to rr ake such payment, this lease shall ipso facto terminate If at the 
exp1rat1on of the primary term or any limo thereafter a shut·ln 011 or gas well 1s located n the leased premises, payments may be made 1n accordance 
with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary term, neither 011 nor gas 1s betng 
produced on sc11d land but Lessee ts then engaged tn drilling or reworking operations 11,ereon this lease shall remain 1n force so long as operations on 
said well or for dnlhng or reworking of any additional wells are prosecuted 1n good faith and in workmanlike manner without 1nterrupt1ons totaling more 
than sixty (60) days during any one such operation, and If they result in the production of 011 and/or gas so long thereafter as 0,1 and/or gas 1s produced 
1n paying quant1t1es from said land or payment of shut·tn 011 or gas well royalties or compensatory royalties IS made as provided in this lease 

13. CESSATION, DRILLING, AND REW ORKING If arter the expiration f the primary term production of 011 or gas from the leased 
premises. arter oncP. obtained should CPase from any cause this lease shall not terminate 1f Lessee commences add1llonal drilling or reworking 
operations within sixty (60) days arter such cessation and this lease shall remain in full 'orce and effect for so long as such operations conttnue in good 
faith and 1n workmanlike manner w,thout interruptions totaling more than sixty (60) dar If such drilling or reworking operations result 1n the production 
of 011 or gas, the lease shall remain 1n full force and effect for so long as o,I er gas rs produced from the leased premises in paying quant1t1es or payment 
of shut-in 011 or gas well royalties or payment of compensatory royalttes rs made as provided herein or as provided by law If the drilling or reworking 
operations result 1n the completion of a well as a riri: hole the lease will not term1 :e 11 the Lessee commences add1bonal drilling or reworking 
operations within stxty (60) days after the completion of the well as a dry hole and this lea,;e shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions tota',ng more than s1xly (60) days Lessee shall give written notice 
to the General Land Office w1th1n thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph ·weir means any \Jell that has been assigned a well number by the state agency 
having 1unsd1ct1or over the production of 011 and gas If, at any time after the exp1rat1on or the primary term of a lease that. until being shut 1n was being 
maintained in force and effect, a well capable of producing 011 or gas in paying quantities 1s located on the leased premises but 011 or gas 1s not being 
produced for lack of suitable production fac1l1ties or lack of a suitable market. then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided tn the lease but not less than S1 200 a year for each well capable of producing 011 or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for tho purposes of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each initial shut in 011 or gas royalty must be paid on or before (1) the exp1ralton of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days arter Lessee completes a drtll1ng or reworking operation 1n accordance 
with the lease prov1s1ons, whichever date 1s latest Such payment shall be made one-half (112) to the Comm1ss1oner of the General Land Office and one­
half ( 1 /2) to the owner of the soil If the shut-In 011 or gas royalty is paid the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term or from the first day of the month following the month in which 
production ceased and, arter that, 1f no suitable production facthtles or suitable market or the 011 or gas exists, Lessee may extend the lease for four 
more successive periods of one ( 1) year by paying the same amount eacl:i year on or be' re tho expiration of each shut-In year 

15. COMPENSATORY ROYALTIES. If during the penod the lease 1s kept in effect by payment of the shut-in 011 or gas royally, 011 or gas 1s 
sold and delivered in pay1rg quant1t1es f om a well located within one thousand (1,000) fc t of the leased premises and completed 1n the same producing 
reservoir, or in nny case in which drainage 1s occurring the right to continue to maintain t o lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may ma1nta1n the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which 1s completed 1n the same producing reservoir and w1thtn one thc.isand (1,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half ( 1/2) to the Comm1ss1oner of the General Land 01'1ce and one-half ( 112) to the owner of the soil, beginning on or 
before the last day of the month following the month 1n which the 011 or gas ts produced from the well causing the drainage or that ts completed tn the 
same producing reservoir and located w1th1n one thousand ( 1,000) feet of the leased premises If the compensatory royalty paid in any 12-monlh penod 
1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay nn amount qual to the difference w1thtn thirty (30) days from the end of the 
12·month period Compensatory royalty payments which arc not timely pard wtll accru penalty and interest in accordance with Par~raph ~ ,,q( ttit'ld ,:., 
lease None of these provisions will relieve Lessee of the obligation of reasonable dev opmenl nor the obligation to drill offset well~ proviclea }n ('-0 
Texas Natural Resources Code 52 173, however, at tho detorm1nat1on of the Comm1ss1cnm and with the Comm1ss1oner's written approval h't Pflt'.ff)ant II r 
ot compensatory royalties can satisfy the obhgat,on to drtll offset wells )j 1 t,; ,\P 

16. RETAI NED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of prJucrng olr 
gas has been completed on the leased premises Lessee shall exerC1Se the d1hgence of a reasonably prudent operator in drtlhng such add11tonal well or 
wells as may b,. '"''ilsonably necessary for the proper development of the leased premises and tn markeltng the production thereon 

(A) VERTICAL. In the event this lease is 1n forc:e and effect two (21 years after 1tie expiration date of the primary or extended term 1t shall then 
terminate as t 3 or the leased premises, EXCEPT ( 1) 40 acres surrounding each 011 .veil capable of producing tn paying quant1t1es and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (tncludtng a shut-1ri 011 or gas well as provided in Paragraph 14 hereof) or a well 
upon which t essee 1s then engaged in continuous drilling or reworking operations or (2) the number of acres included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or les~er number or acres as may then be allocated for production 
purposes to a proration unit ror each such producing well under the rules and regulat Jns or the Railroad Comm1ss1on of Texas, or any successor 
agency, or other governmental authority having 1urisd1ct1on If at any time after the e"ective date of the partial terminalton provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclass1f1ed so t'iat less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon tenn1nato as to all acreage not thero3rter allocated to said well or wells ror production purposes 
Notw1thstand1ng the term1nat1on of this lease as to a portion of the lands covered hereby essee shall nevertheless continue to have the nght or ingress 
to and egress from the lands still subJect to th,s lease for all purposes described in Paragraph 1 hereof, together with easements and nghts·of-way for 
ex1sltng roads ex1st1ng pipelines and other existing fac1l1ties on, over and across all the lands described in Paragraph 1 hereof ( the retained lands"), for 



access to and from the retained lands and for the gathering or transportation of oil, gas a'ld other minerals produced from the retained lands 

• (B) KORIZONTAL. In the event this tease 1s 1n force and effect two (2) years ter the exp1rat1on date of the primary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinaltu deeper depths' ) ,n each well located on acreage retained 1n 
Paragraph 16 (A1 above, unless on or before two (2) years alter the primary or extend d term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as cons1dera11on for this lease (es specified on page 1 hereof) If s .ich amount 1s paid this lease shall be in force and effect as to 
such deeper depths and said termination shall be delayed for an add1t1onal period of two (2) years and so long thereafter as 011 or gas 1s produced 1n 
paying quanltttes from such deeper depths covered by this le:ise 

(C) IDENTIFICATION ANO FILING. The surfuce acreage retained hereunder as to each well shall, as nearly as practical . be ,n the form of a 
square with lht> well located in the center thereof or such other shape as may be app•oved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded rt ease, or a cert1f1ed copy of same. shall be filed 1n the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release ,s filed If Lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office then tho 
Comm1ss1oner at his sole d1scret1on may designate by written instrument the acrea e and/or depths to be released hereunder and record such 
instrument at Lessees expense 1n the county or co11nt1os where the lease 1s located •vJ in the ottic,at records of the General Land Office and such 
des1gnat1on shall be binding upon Lessee for all purp.:i:.es 

17. OFFSET WELLS Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relteve Lessee of his obligatlon 
to protect the c 11 and gas under the above-de&cnbPrJ land from being drained Lessee sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate me ns and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In add1t1on, ,r 011 and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises. 
or ,n any case where the leased premises ,s being drained by production of 011 or gas 'he Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises w1th1n 100 days alter the draining well or wells or the 
well or wells completed w1th1n 1,000 feet or the leased premises start producing 1n commercial quant11tes and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency nghts to forfeiture Only upon the determ1natton 
of the Comm1ss1oner of the General Land Office and with his wntten approval may tre payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragr ph 

18. FORCE MAJEURE. II alter a good faith effort, Lessee ,s prevented lrorr complying with any express or 1mpl1ed covenant of th1!! lease 
from conduct1rig drilling operations on the leased premises , or from producing 011 or gas from the leased premises by reason of war rebellion. nots 
strikes acts of God, or any valid order, rule or regulation or government authority, the., while so prevented Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be ltable for damages for failure to comply with such covenants add1t1onally, this lease shall be 
extended while Lessee ,s prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 
premises However, nothing in this paragraph shall suspend the payment of delay rentals ,n order to maintain this tease in ertect during the primary term 
1n the absence of such drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the so,I warrants and agrees to defend tltle to the leased premises II the owner of the soil defaults 
in payments owtJd on the leased premises then Lessee may redeem the rights of the ow'ler of the soil in the leased premises by paying any mortgage 
taxes or other liens on the leased premises II Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties duE' the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the ent,ro und1v1ded surface estate in the above 
described land whether or not Lessee interest ts !lpE'c1f1ed herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to h,m m tho proportion which his interest bears to the entire und1111ded surface estate and the royalt,os and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee ad1usts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his aut onzed representaltve must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Ofttce shall be p ,d the value of the whole production allocable to any und1v1ded 
interest not covered by a lease, less the proportionate development and production cost allocable to such und1111ded interest However, in no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth ( 1 /16) of such gross production 

(8) REDUCTION OF PAYMENTS. If dunng the pr1mr1ry term a portion ot he land covered by this lease 1s included within the boundaries 
of a pooled ur • tt '11 hai. been approved by the "' ·hcol Land Board and the owner o' 1fie soil in accordance with Natural Resources Code Secltons 
52 151-52 154 or 1f, at any lime alter the exp1rat,on of the primary term or the extended term this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder sha1 e reduced according to the number of acres pooled released 
surrendered or otherwise severed, so that payments determined on a per acre bas,s Jnder the terms of thiS lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit , or f after the exp1rat1on of the primary term, the number of acres 
actually reta,nl"'.l and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tank of the owner of the soil, provided, however Lessee shall not use potable water or water suitable for livestock or 1rnga1ton purposes 
for waterflood opArat1ons without the pnor consent of the owner of the soil 

t 
22. AUTHORIZED DAMAGES Lessee shall pay the owner of the soil for damages caused by Its operations to all per;;onal property 

improvements 1111 •sto k. and crops on ~aid land 'J.!: :.fl>,\'~ 
23, PIPELINE DEPTH Whoe , .. , ..... by tho '""" of tho "" ,,,. .. sh,11 " "" ltS •'•'""" bolo• plow :i.~ ( {; 7- I Y 

24. WELL LOCATION LIMIT No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 

the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degreu of care and all proper safeguards to prevent pollution Without 
1,m1ttng the forcgo1ng pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac1ht1es sufftc1ent to prevent spillage. seepage or ground water contamination In the event of pollutlon Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publtc and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or inJury, and upon 
complclton or abandonment of any well or wells Lessee shall fill and level all slush pits ar>d collars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall, while conducting operaltons on the leased premises keep said premtSes free of all rubbish cans bottles paper cups or garbage 
and upon complctton of operaltons shall restore the surface of the land to as near 1t original cond1t1on and contours as ts practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT SubJect to 1im,tat1ons in t111s paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on tt1e I ased pr11m1 e in1 lud1ng the right to draw and remove casing, wt n one hundred twenty ( 120) days alter the expiratton or the 
termination of tll,s lease unless the owner of the soil grants Lessee an extension of this ] ().day period However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Additionally, Lessee may not draw and remove casing unltl after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner or the sotl Tht3 owner of the soil shall become the owner of any machinery 
fixtures, or casing which are not tlmely removed by Lessee under the terms of this paragr ph 

27. (A) ASSIGNMENTS. Under the cond1lions conta1:1ed tn tms paragraph a c Paragraph 29 or this lease, the rights and estates of either 
party to this lease may b as:.1gned in whole or in pa,t, ond the prov1s1ons of this leaso •tall extend to and be binding upon their heirs, de111sees. legal 
representatives successors and assigns However. a ctiange or d1v1s1on in ownership of •he land, rentals or royalties will not enlarge the obligaltons of 
Lessee d1min1sh the rights privileges and estates of Lessee 1mpa1r the effectiveness of ny payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or d1111s1on ,n ownership of the land rentals or oyalttes shall bind Lessee for any purpose unt,l th1rty (30) days 
after the owner or the soil (or his heirs de111sees legal representat111os or assigns) furnishes the Lessee w,th satisfactory written e\1dence or the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall . to the extent of the inter st assigned relieve and discharge Lessee of all subsequent 



obligations under this lease. lf this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, accordlng to the area of each, and failure by or1e or more of them to pay his share of the rental shall not affect 
this lease on t~i"e part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy cif such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to •~!I obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilitles to the State for i.!rpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstand•ng any provision in Paragrapt· :?7(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of tr.e Commissioner of the Generc: Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment wi!I be treated as if it were made to the,.owner of tt,~ soiJ _if t'1e 
assignee is: ·· --.\ ! ri..:·:: ar.(J.,L1....1 ! t='-L 

· I· c 
(1) a n::iminee of the own_er of the soil; . . , .', .... _. f . q.;~ /~I 
(2) a corporation or subsidiary in which the owner of the soil is a principal stoc!-.~o!der or is an employee of su.ch if corpO@t1an:orSu l(1.i3r)';:1 
(3) a p~rtn.ership in which the owner of the soil is a pa~ner or_ is ~n employee c! such a partnership: \ ... \._; ___ '_;_,,/~ J C~: ::.,-:: rs r1.L, sun ty 
(4) a pnnc1pal stockholder or employee of the corporation which is the owner or the soil; ~/ C'. ....,-}\. .. , c~ 7 iro 
(5) a partner or employee in a partnership which is the owner of the sotl; - '·v.., 1 

i ,_.._ 

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a fami!y member of the owner of the soil or re!ated to the owner of the soil ty marriage, blood. or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Para1raph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whic.h was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired und1=r this lease sha!I be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. A!! provisions pertaining to the lease of the above-described land have been included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning r,;oduction or drilling, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law ar.d 01e rules and regulations adopttj by the Commissioner of the General Land Office. or if Lessee 
shou!d fail to file reports in the manner required by law or fail to comply with rules and '·?·JUlations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee shJuld refuse the proper authorit; access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correcl infomia!ion to the prcper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the maL:rial provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General Land Offict as required by law. the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently infom,ed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfe!tures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be ado;:ted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the Stc/e shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Re$ources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased n1inerals in order to secure the payr~ent of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, aaach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the abo11~-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time detem,ine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or g;is or either of them upon the same temis as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the p:ioling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature. or other harm, including environmental harm, for which recovery of Carnages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and age~ts arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may a1ise out of or be occasicnr1d by Lessee's breach of any of the temis or provisions of this 
Agreement, or by any other negligent or strictly liable act or om:ssi.Jn of Lessee. Furthe;, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soii, their officers, e·rn::,loyees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, p,~rsonal injury (including death), cos:s- and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises: those arising from Lessee's use of the 
surface of the teased premises: and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, a'}ents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of c.are and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, st=diments. and surface or subsurfa~ strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant. er contaminant. Lessee shall not bring or permit to remain on 



the leased prem1.,es any asbestos containing materials, explosives toxic materials, or siJbstances regulated as hazardous wastes hazardous materials 
hazardous substances (as the term Hazardous Substance· 1s defined in the Comprehe s1ve Environmental Response Compensation and L1ab1hty Act 
(CERCLA) 42 u SC Sections 9601 et seq ) or toxic substance,; under any federal s ate or local law or regulation ("Hazardous Materials"}, except 
ordinary products commonly u:,ed in connection with 011 and gas exploration and develop ent operations and stored in th1 us,1a1 manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TE)I AS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (It ':LUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF /\NY HAZARDOUS MATERIALS IN , ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPL BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMEN I\L LAW OR REGULATION LESSE'E SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTII OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS M ' TERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH I\ :w AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERM! ATION, FOR ANY REASON, OF THIS AGREEMENT 

37, APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texa Natural Resources Code 52 171 through 52 190 commonly 
known as the Relinquishment Act , and other applicable statutes and amendments therc•o and 1f any prov1s1on in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee bofore 1t 1s filed of record in the county records and 
1n the General Land Office of the State of Texas Once the f1hng requirements found in Paragraph 39 of this lease have been satisfied , the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be hied of record in the office of the 
County Clerk 1r Jny county 1n which all or any part of the leased premises 1s located and cert1f1ed copies thereof must be filed in the General Land 
Office This lease 1s not effective until a cert1f1ed copy of this lease (wtuch 1s made an c.ert1f1ed by the County Clerk from his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Add1t .inally this lease shall not be binding upon the State unless 11 
reci tes the actual and true consideration paid or promised for execution of this tease The bonus due the State and the prescribed hhng fee shall 
accompany such cert1f1ed copy to the General Land Office 

40. See attached Exh1b1t "A" for additional prov1s1ons 

LESSEE 

Craig Blair Manag, r 

Date _.:1::_ - I 7 - / 5 

an own~ n;=t1fe Estate interest With 

lnd1v1dually and as agen• for the State of Texas 

Date _2.:: I ~~ 15 

STATE OF .,_T,..EXA.....,S,._ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF CULBERSON 

BEFORE ME, the undersigned authority, on this day personally appeared .:..C::.Jra:ll.1g~B~la!!!1r __________________ _ 

known to me to be the person whose name IS subscribed to the foregoing instruments as i!;ML'!!allnl!li>il------------ ------ ­

of Antelope Production. LLC ------ ---------- - ----- and acknowledged to me that he 

executed the same for the purposes and consideration therein eJo.ores "d, in the capac1t> •;ited and as the act and deed of said corporation 

~ 
/1 dayof~-- 20li_ 

~- ~'Y-l-LX:-f----
N I ry ubhc in and for _ _,....1.l_~-1-;.:....S._ ________ _ 

Given under my hand and seal of office this the 

lUll1,, 

~~~t.'!t;:,., AUGUSTIN HERNANDEZ /•i:£:t\ Notary Public State o f Telles 
, ,;.[~~~"/ Mv Commission Expires 
"-.:~f.~.i.~.~· October 10, 2015 

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ia.v.J gw 
BEFORE ME, the undersigned authority, on this day personally appeared Tommie Ethene Benge, j!S an owner of a Life Estate interest will! 

Carve Lou Angell and w,11 Young Benge ,v as Remmnderman 

known to me to be the persons whose nnmes are subscribed to the foregoing instrument and acknowledged to me that they executed the same for the 

purposes and cons1derat1on therein expressed 

G1veri ,.mder my hand and seal of office this the 

~.~~~J·m~.. AUGUSTIN HERNANDEZ 
~ ~ .. ,, j •[ '':'") Notary Public. State of Texas 
\~·.. /~$ My Commission Expires 
,;,;~t~.i.~~t,,' October 10, 2015 

/~~ dayof~ ~ 

~ 'ubhc in_a...Jnd'I-' -fo-,r ::.--.-:==/ -':/:==='\,==S:=============== 



EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATEu FEBRUARY 14, 2015, BElWEEN 7HE STATE OF TEXAS, 
ACTING BY AND THROUGH ITS AGENT, TOMMIE ETHENE BENGE, AS AN OWNER OF A LIFE ESTATE INTEREST WITH CARYE LOU ANGELL 
AND WILL YOUNG BENGE IV, AS REMAINDERMAN AND AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION. LLC, AS LESSEE, AS TO 
THOSE LANDS DESCRIBED HEREIN LOCATED IN CULBERSON COUNTY, TEXAS. 

ADDITIONAL PROVISIONS OF LEASE 

Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows. to-wit: 

A. If. at the expiration of the primary tern,, this lease is being maintained in force Lnder any provision of the tease, or within one hundred eighty 
(180) days prior to the expiration of the primary term, Lessee has commenced a well on thi3 leased premises or Lessee is then engaged in operations on 
the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilli~g program within two hundred fifty (250) days after the end of 
the primary term or the cessation of such operations, whichever is the later date; and there3fter to carry on the continuous drilling program on the leased 
premises or lands pooled therewith until all proration units have been drilled, allowing not ~ore than two hundred fifty (250) days to elapse bet\veen the 
completion of one (1) well and the commencement of the succeeding well. Should Lessee fall to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event, this lease shall terminate as to ajl lands covered hereby, save and except for the proration unit 
surrounding each well then producing, capable of producing or upon which operations are being conducted, limited respectively to those depths from the 
surface down to the stratigraphic equivalent of the depth one hundred (100') feet below the deepest producing perforation for a vertical well and 300' 
below the deepest producing perforation for a horizontal well in any such proration unit. P..s used in this paragraph: i) the term ·commission· means the 
Railroad Commission of the State of Texas or any successor agency, ii) the term ~prora'..ion unit• means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as 
provided in this lease or otherwise, a proration unit will not exceed forty (40) acres for an cil well and three hundred twenty (320) acres for a gas well, 
unless there are special field rules provided for this particular field which prescribe or pern-.it a greater quantity of acreage, iii) the terms •commenced· 
and "'commencement6 mean the date when a well is spudded, and iv) the terms •completed· and ·completionff mean the date the initial potential test 
report is filed with the commission, but no later than ninety (90) days of the drilling rig rele.:ise date, if a productive well, or the date the plugging report is 
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress and 
egress across all of the leased premises to and from l:inds that remain subject to this lease or lands pooled therewith, for the purposes described in 
paragraph one (1) hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of the leased 
premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to this lease 
or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall be the 
termination or partial termination of Lessee's rights under the lease as provided above. At the end of the continuous drilling program each proration unit 
will be treated as a separate lease: 

8. Lessee Agrees to pay reasonable sums for all damages caused to growing crcps, fences, livestock, personal property, pasture land or other 
improvements belonging to the Lessor and/or Lessor's tenants, if any, by reason of all operations hereunder. The Lessee agrees to repair all damages 
to the land which might be caused by operations under this lease, including, but not limitej to the reseeding of all abandoned well sites and/or non used 
roads, pits or tank batteries. Lessee agrees to construct and maintain fences around all plts and installations so as to protect livestock against loss, 
damage or injury and upon completion or abandonment of any well, Lessee obliges itself to fill and level off all pits and cellars and completely clean up 
and remove all rubbish from the leased premises. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and assigns free and clear of weeds and noxious 
vegetation and trash, and will maintain the same in a reasonable manner so as to prevent additional damage to the surface owner's lands. It is further 
agreed that Lessee, its successors and assigns sha!I net erect any permanent buildings er !louses on the premises in questions. 

C. It is further understood and agreed that any and all roads established by the Lessee hereunder shall be located as near a practical as agreed 
upon by and between Lessee and the surface owner. 

O. All applications, pemiits, reports, correspondence, or other filings that referenc~ this lease or any specific well on the leased premises and that 
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word ~Plummer· in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the lease premises for the i:urposes of identifying wells, tank batteries or other associated 
improvements to the land must include the words ·p1ummer" and ~state·. 

E. Lessor agrees to let Lessee drill a well for water for drilling purposes only. Lessee agrees to tender such welt to the_ surface ?v-.:ner thereafter, 
however, Lessee may use water from the well for drilling purposes only on future wells dr.:led pursuant to th!s lease. Lessee will test existing water wells 
(on surface lands owned by any person signing as Lessor) located within two miles of any proposed well and will continue to test these wells on an 
annual basis until a!I of Lessee's operations on the lease premises have ceased. 
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. Doc# 00000071462 
NOTICE; OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE OLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST It REAL PROPERTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS : YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

Gonerat Land Office 
Relinquishment Ac t Laose Form 
Revlted, Soptember 1997 

111)-41 

~ustin, mexas 
OIL AND GAS L[ASE 

THIS AGREEMENT 1s made and entered into this ..,_14.,_'"-- day or February 

by and through its agent, Peggy Kelton. a married woman dealing 1n her sole and separate property 

of P.O Box 901 McCamey. Texas 79752 
(Give Permar>ent Address) 

~ 

,20~ • between the State or Texas, acting 

said agent herein referred to ns the owner of the soil (whether one or more). and 811...,.te..,.,.10..,pc>c.e_,_P..,,rod.....,.u""ctw1ol!.n~l L...,C..__ ___ __________ _ 

of P.o Box 2476 Carlsbad. New Mexico 88221 hereinafter called Lessee 

1 GRANTING CLAUSE. For and in consideration of the amounts state below and of the covenants and agreements to be paid kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas, laying pipe lines, bu1ld1ng tanks. storing 011 and building power 
stations telephone lines and other structures thereon, to produce save take care of treat and transport said products of the lease the following lands 
situated 1n Culberson County, State of Texas. to-wit 

Block 42 Public School Land Survey 

Section 32 All 

containing :,<;64::..:a0"'0"-'0._ ____ acres more or less The bonus cons1derat1on paid er this lease 1s as follows 

To the State of Texas E1gh1 hundred and No/100 

Dollars (S"'80:..::0w,O ... Q'---------' 

To the owner of the soil Eight hundred and No/100 

Dollars ($,..800=,0,,_,0.__ ______ _, 

Total bonus cons1derat1on One thousand six hundred and No/1 0 

Dollars ($.:..,1 ~601£JOt..01£J0"------- -....1 

The total bonus cons1derat1on paid represents a bonus of ....,F1.,..ft,..ee..,.n.:.:a.,_,_n.,_,.d'-'N..:.,0"-/-'-'10...,,0"---- --------------------­

---------------- Dollars (S..:..:15,_0""0'-------Jl per acre. on 106 6666667 net acres 

2. TERM. SubJect to the other prov1s1ons in this lease. this lease shall be for a term of six (6} months ~ from 
this date (herein called primary term") and as long thereafter as 011 and gas or ertt- •r of them 1s produced m paymg quantities from said land As used 
in this lease the term "produced in paying quantities" means that the receipts frOM the sale or other authorized commercial use of the substance(sl 
covered exceed out or pocket operational expenses for the six months last past 

~-~lillfi:AL.io, If All "11111 Ii lillR'l~A IRII lllii1&8Q pr811111s9' CIR er befere &All ( t j )'llill lren:i O'llw lolulll IRl1o 111.,1 .... &Rall IIIIA'IIRiilhO, 

wAlli&li IIA OF bwfe,. lilololl liAfll ... QfboilFy ,fate b81lb9111ilo!iltl piiy Ill liiiAG.J.te-41:ii li""Aolf 0 ~11,11 I er liil Riil ~>4·1-tflA~IIAR&-Q============ 

6Hl6 8WIIGQ bllfb 1•11R18h 1>1:lell 8iAliAll9 a .. lhe llllpllbllllFy FB!jiifllle..& ef &RaAgH IA lllll IIWAQRil:ilp el &8111 lo1Al:I) Ike ilR'llliiAI 1;p11e1fililll lillllll"o', IA 11lld11illR1 
Le&&ee lilliill p;;iy er teAd•r te IRII COMMlli,li,IOWliR oi;: T~li (.lil>lliRAI. l,,tl.l>ID oi;:i;:1c1i oi;: TMli li,Ttl.Tlii oi;: TliXAli, AT .OUliiTll>I, TliXAli, iii like ,wm 8A 

~a 11a1II dale Payffi9fllli WAiier 11:ii& peragra~I eparale Ii& a reAIAI eAe sl:lall '"il"Elr lhli 1111•J1IB!Jli ef oeflimA!I 01e ee"1r:flliA9""19At or a 11 ~ 

ene p) yliif frlilA'l li31il 11.ile P;.ys;ii,,Alli WAiier IRlt, P.lFil!jFilpR liRiilll ~II IA 11:la r;lhi11t1IA -~ 

Te tl:le 8¥1Aer er 11:ie ,e11 

~a~~======================-~============================ 
~ellar. {; 

Tel.ii Qalay ReAta' 

----OGI~~ (S --4 
IA a Ilka r:i:iiilnAer iilAII w~~~llm&ASlllA'IIIAl of iii 1t11i1II 1;igy ~a iwru11r dafemilliil fer ,we,a&&•" • ~r,.io, er aAa (1) 
year aaal:1 11.inAg 11:ie 1rnmgry ter"1 All peymaAho er taAller& af reAlal le 11:ie 1111,Ae· er 11:ie &e11 A1ay ~g Rlaile YY &l:101;~ er &19til llraA or l.aesaa ~ 



ilb&lf!PSll sf UHi hiloiii>Q aRlil ~ay &Q aelwirell IIR er lleferw l~~al pay,R!l ll&ta If t~e e .. At. &1,.1,,~~aregr.ph (er 1liio ,tJeGa'*er llaAk) 11,hewlll 
.e.~1&1 •W•Jli00-00&1AeGb l1(1w1gcita fail 111 ea .ws&eado11il II)' ilR&lher 11.iRk, er far aRy rea-e~ fa·I er r.f~ .. e;.pt reRlal laei&ee &Rall Awl lie 
lilllEI ,11 llefal.l'~1lwre ta AM~e a11ah "ey111en1. er 11111ger~a111Rl1l th1wt-1<lQ1 iili)'b ihwr tRw 11·11Rar al the iiool1I &Rc1II a11h , 11r le ba.&ea a p,~ 
~~Rer 11.;rnl<. ,.., .geAI le rea111t0e aweh 11e)'RA&Pliio er I~ 

4. PRODUCTION ROYALTIES. Upon production of 011 and/or gas Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for"' this lease to the Comm1ss1oner of the General Land Office of the St, te of Texas. at Austin Texas and one-half (1 /2) of such royally to the 
owner of th ,011 

(A) OIL. Royalty payable on 011 which 1s defined as including all hydroc rbons produced in a hqu1d form at the mouth of the well and also as 
all condens:1te distillate, and other liquid hydrocarbons recovered from oil or gas un through a separator or other equipment, as hereinafter provided 
shall be 115 part of the gross production or the mArkct value thereof at t e option of the owner of the soil or the Commissioner of the General 
Land Office such value to be determined by 1) the highest posted price. plus prem n 1f any offered or paid for 011 condensate, distillate or other liquid 
hydrocarbons respectively, of a like typo and gravity ,n tho general area where pro uccd and when run, or 2) the highest market pnce thereof offered or 
pa,d in the general area where produced and whtin run or 3) the gross proceeds or tne sale thereof whichever ,s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold, used or processed ,n a plant • .viii be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or otter equipment may be v.ar11ed in writing by the royalty owners upon 
such tenn." 'ld cond1t1ons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas) which ,s defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (Al above produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1,511e part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office si.ch value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer whichever 1s the greater 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correct on to be made for pressure according to Boyle's Law, and for spec1f1c 
gravity according to test" made by the Oalance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasolin plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1 ';,. part of the residue gas and the liquid hydrocarbons e,:tracted or the market value thereof at the option of the owner 
of the soil or the Comm1ss1oner of the General land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever ,s the 
greater of the total plant production of hqu1d hydrocarbons attributable to the ga produced from this lease provided that 1f hqu1d hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or ,ts parent. subs1d1ary or affiliate) owns an interest then the percentage applicable to liquid 
hydrocarbons shall bo fifty percent (50%) or the highest percent accruing to a t'l,rd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there 1s no such third party the highest percent then being spec,f,ed in processing agreements or contracts m 
the industry) whichever 1s the greater The respective royalties on residue gas and on hqu1d hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n t~ e general area or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event however shall 
the royalhos payablA under this paragraph be less than the royalties which would hate been due hod the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black sulphur or any ot e, products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·casinghead • dry." or any other gas, by fract10 ating, burning or any other processing shall be 115'" part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office 
such market value to be determined as follows 1) on the basis of the highest mark t price of each product for the same month in which such product as 
produced or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYAL TY. During any year after the oxp1rat1on of the prun,•ry term of this lease, 1f this lease ,s maintained by production, the 
royalties r a,d under this lease ,n no event shall oe less than an amount equal to It e total annual delay rental herein provided otherwise there shall be 
due and payable on or before the last day of the month succeeding the anmversc1ry date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during tho preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph the delay rental amount shall b one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND Notwithstanding any other prov1s1on in this I ase. at any lime or from time to lime the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease require that the 
payment of any royalties accruing to such royalty owner under this lease be made m kind The owner of the soil s or the Comm,ss,oner of the General 
Land Oft1ce s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Comm1ss1oner of the General Land Offices rights 
or Lessee's obhgat1ons whether express or implied, under this lease 

7 NO DEDUCTIONS. Lessee agrees that all royalties accruing under tr s lease (including those paid in kind) shall be without deduction for 
the cost of producing. gathering storing, separating, treating dehydrating, compress,ng processing, transporting and otherwise making the 011. gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pa~ royalties on the gross value received including any reimbursements 
for severa1ce taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No roya1ty shall be payable on ny gas as may represent this leases proportionate share of any fuel 
used to process gas produced hereunder m any processing plant Notw1thstand1ng any other prov1s1on of this lease and subJect to the written consent of 
the owner of the soil and the Comm1ss1oner of the General land Office Lessee wy recycle gas for gas hit puq:ioees on th6j~IOQ P.rq"{l~ Pl" rpr 
in1ect1on into any 011 or gas producing formation underlying the leased premises at. r the hqu1d hydrocarbons contained ,n I gas hax.e~/?()tl1 ;oved 
no royalties shall be payable on the recycled gas until It ,s produced and sold or Jsed by Lessee m a manner which en 1tfes lhe r9f'llY ~ I s i9 a 
royalty urdPr th,,; ' ase 'tJ. d 1 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken ink ·uJ shall be paid to the Comm1ss1oner of the GenemRand Office at 
Austin , Texas in the following manner 

Payment of royalty on production of 011 and gas shall be as provided in the rules set orth in the Texas Register Rules currently provide that royally on 011 
,s due and must be received in the Gener:11 Land Office on or before the 5th day of the second month succeeding the month or production, and royalty 
on gas 1s due and must be received in the General Lend Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner. manager or other authorized agent completed 1n the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1hon of all oil and gas produced and the r arket value of the 011 and gas, together with a copy or all documents. 
records or reports confirming the gross production d1spos11lon and market value • eluding gas meter readings p1pohne receipts gas line receipts and 
other checks or memoranda of amount produced and put into pipelines tanks or pools and gas lines or gas storage and any other reports or records 
which the General Land Office may require to verify the gross prciduct1on d1spos111on and market value In all cases the authonty of a manager or agent 
to acl for the Lessee herein must be filed 1n the General Land OH,ce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease nu:iiter the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payn,ent was due then L ssee owes a penalty of 5% on the royalty or $25 00. whichever Is 
greater A royalty payment which ,s over thirty (30) days late sr,all accrue a penalty '10% of the royalty due or $25 00 whichever ,s greater In odd1t,on 
to a penalty royalties shall accrue interest at a rato of 1 L% per year such ,ntert. , will begin to accrue when the royalty 1s s1><ty (60) days overdue 
Aff1dav1ts and supporting documents which are not filed when due shall incur a pcn::lty In an amount set by the General Land Office adm1n1strallve rule 
which 1s uffcct,ve on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as proscribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfc,!ure as provided by law nor act to postpone tho date on which royalt,o 1wcre origina lly due The above penalty prov1s1ons shall not apply m 
cases of title dispute as to :he Stato c; portion of the rnyalty or to that pnruori of tho r yalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Commissioner of the General Land Office 
with ,ts best possible estimate of 011 and gas re!>erves underlying this lease or alloc ble to this lease and shall furnish said Comm,ss,oner with copies of 
all contracts under which gas ,s sold or processed and all subsequent agrecme ts and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or arnentlments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said promises including the books and accounts receipts and discharges of all wells, 



• 
tanks, poqls, meters, and pipelines shall at all times be subject to inspection ard ~xamination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative cf any of them. 

(B) PERMITS, DRILLING RECORDS. Vv'ritten notice of all operations c:-i this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re.er.try, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Ot:':ce at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any spec:fic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word MState~ in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State: Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey r:iade on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drif!ed on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, docurnents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLEICESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual de!ay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and ahandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations unt.1 the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee m.:iy maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Shou!d the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the produc'..ion of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or -::ompensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expira:ion of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas i:; produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry ho!e, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so tong as Lessee continues dri!ting or 
reworking operations in good faith and in a workmanlike manner without interruptic.,s totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well~ means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expira:1on of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying qu3ntities is located on the leased premises, but olt or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the pi.;rposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment sha!I be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the tease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased. and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to mair.tain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1.000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Offlce and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1.000) feet of the leasE:d premises. If the compensatory royalty pald In any 12-month period 
is an amount less than the annual shut~in oil or gas royalty, Lessee shall pay an an1ount equal to the difference within thirty {30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will a,;crue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Le3see of the obligation .:if reasonat1e development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and wlth the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset welts. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil we!I capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a wen 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
prod~ction p~rposes. thi~ le.ase sha.11 thereupon termin.ate as to all acreage not thereafter allocated to sa.id .well__or we1/\l~ ffA~P~Plrtf?U~!fOSes. 
Notwithstanding the termination .of thts lease as to a portron of the lands covered hereby, Lessee shall nevertheTess. CO~ue fo hat~ tn; rcght o1.mgress 
to and egress from the lands still subject to this lease for arr purposes described ir: Paragraph 1 hereof, together. Wit!J e~er:n.ents, rfl,~·r1·gtils~of~\,'Vay for 
existing roads, existing pip~lines and other existing facil~ies on, over and_ across. a11 r,e lands desc~ibed in Pa.ragr~pt). 1,.here._¥ t•.th~ ~ta, n~~ fa~tt,aj), for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other mmera!s prodi,J~·{hb ret~i~«;~ lar,_ds.~~:'), 

Cc .. ~flf 



(B) HORIZONTAL. In the event this lease ,sin force and errect two (2) years after the expiration date or the primary or extended term 1t shall 
further tern1,nate a:i to all depths below 100 reet below the total depth drilled (he natter ' deeper depths ) in each well located on acreage retained in 
Paragraph 16 (Al above, unless on or before two (2) years after the primary or t xtended term Lessee pays an amount equal to one-half (112) of the 
bonus onglnally paid as consideration for th,s lease (as specified on page 1 here f) If such amount 1s paid this lease shall be in force and effect as to 
such deeper depths and said terminat,on shall be delayed for an add11tonal pcno ... :,f two (2) years and so long thereat:er as 011 or gas 1s produced ,n 
paying qua'lt1t1AS from such deApm depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage rotained her~ 1der as to each well shall , as nearly as practical. be 1n the form of a 
square with the well located in the CP.nter theri•of or such other shape as may tie approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptton of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s filed If Lessee rails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1scret1on may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense ,n the county or counties where the lease 1s loc ted and in the off1C1al records of the General Land Office and such 
des1gnotton shall be b1nd1ng upon Lessee for all purposes 

17 OFFSET WELLS. Neither the bonus, delay rentals nor royalties paid or to be paid under lh1s lease shall relieve Lessee of his obligation 
to protect ••,p " I and gas under the above-descnb .d land from being drained Lessee, sublessee, receiver or other agent in control of the leased 
premises snail drill as many wells as the facts may Justify and shall use appropna c means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In add1t1on. ,f 011 and/or gas should be produced in commercial quantities w1th1n 1,000 reel of the leased premises, 
or in any case where the leased premises 1s be,ng drained by production or 011 or gas the Lessee, sublesseo, receiver or other agent ,n control of the 
leased premises shall in good faith begin the dnll,ng of a well or wells upon the leased premises w1th1n 100 days arter the draining well or wells or the 
well or wells completed within 1 000 feet of the leased premises start producing in commercial quantities and shall prosecute such dnlltng with d11tgence 
Failure to sattsfy the statutory offset obligahon may subJect th,s lease and the owner of the soil's agency nghts to forfeiture Only upon the determ1nat1on 
of the Comm1ss1oner of the General Land Office and with his written approval n ay the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligalton to drtll an offset well or wells required under this pdragraph 

18 FORCE MAJEURE. If, after a good faith effort Lessee 1s prevented from complying with any express or ,mpl,ed covenant of this lease 
from condu ting dr ng operations on the leased premises or from producing c or gas from the leased premises by reason of war, rebellion nots. 
strikes. acts of God, or any valid order rule or regulatton of government authority then while so prevented Lessee's obltgation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fa ure to comply with such covenants add1tlonally, this lease shall be 
extended Nh1le Lessee ,s prevented by any such cause from conducting drtlhng c.nd reworking operations or from producing 011 or gas from the leased 
premises However, nothing in th,s paragraph shall suspend the payment of delay entals 1n order to ma1nta1n this lease in effect during the primary term 
,n the absenc~ of ~uch drilling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE The owner or the so,I warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
,n payment owed on the lea ,ed premises, then Lessee may redeem the rights of 'he owner of the soil 1n the leased premises by paying any mortgage 
taxes or other hons on the leased premises If Lessee makes payments on behalf t the owner of the soil under this paragraph , Lessee may recover the 
cost of these payment!' from the rental and royalties due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate in the above 
described and whether r n, 1t Lt:; ue·s ntert.. t sp f1 J t ere,n then tho royal! es and rental heroin provided to be paid to the owner of the soil shall 
be paid to mm ,n the proportion which his interest bears to the entire undivided su fuce estate and the royalties and rental herein provided to be paid to 
the Comm,ss,oner of the General Land Office of the State of Texas shall be ltl ,.,se proportionately reduced However. before Lessee adjusts the 
royalty or rental due to the Comm1ss1oner of the GPneral Lar1d Office, Lessee or 1s authorized representative must submit to the Comm1ss1oner of tho 
General Land Office a written statement which e.cp ams the c.J1screpancy between t'lo interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm,ss1oner of the General Land Office sha be paid the value or the whole production allocable to any und,v1ded 
interest 1101 covered by a tease less the proport ,mate development and producttor cost allocable to such undivided interest However ,n no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount tess 
than the value of one-sixteenth ( 1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term a port on of the land covered by this lease 1s included within the boundar10s 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, at any time after the exp,rat,on of the primary term or the extended term , this lease covers a lesser number of acres than the total 
amount described herein payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled , released 
surrendered or otherwise severed so that payments determined on a per acre bas,s under the terms of thlS lease during the primary term shall be 
calculated based upon the number of acres outside the boundartes of a pooled u rt or. 1f after the expiration of the primary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produceCJ on said land necessary for operations under this lease except water 
from wells or tant<~ of the owner of the soil provided however Lessee shall not u.,e potable water or water suitable for lt11ostock or 1rngat1on purposes 
for waterftood operations w1thnut the pnor consent of the owner or the soil ~ 9 ij, r t 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the $011 for damages caused by I op{ray_91s ro ~II perSQnal fr~erty, 
improvements 11vestock and crops on sa,d 1and =57 c r Uy 

23. PIPELINE DEPTH WM11 requested by the owner of the soil Lessee ,hall bury ,tsp pcl1nes below plow depth g{i 

24. WELL LOCATION LIMIT No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION In developing this area Lessee shall use the highest e1egree of care and all proper safeguards to prevent pollution Without 
l1m1t1ng u,e foregoing pollution or coastal wetlands, natural waterways, rrvers and impounded water shall be prevented by the use of containment 
rac1ht1es sutf1c1ent to prevent spillage, seepage or ground water contam1nat1on In the event of pollution Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around ,ts slush, sump and drainage pits and tank batteries so as to protect hvestock aga,nst loss. damage or injury, and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site or all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep ~aid premises free or all rubbish cans bottles, paper cups or garbage, 
and upon complelton of operations shall restore the surface of the land to as near its ong,nal cond1t1on and contours as 1s practicable Tanks and 
equ,pmem will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Suo,ect to hm,tat,ons ,n this paragrapl I essee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises including 1110 right to drdw and romove cas1r:,i within one hundred twenty (120) days after the expiration or the 
term1nat1on of this lease unless the owner of the soil grants Lessee an extension o th,s 120-day period However Lessee may not remove casing from 
any well capable of producing 011 and gas 1n par,ng quantities Add1t1onally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to tho Commissioner of the General Land Office and to the owner of the so I Tho owner of the soil shall become the owner of any machinery, 
fixtures or casing which are not llmely removed by Lessee under the terms of this pangraph 

27 (A) ASSIGNMENTS. Under the cond1t1ons contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to th tease may b assigned tn whole or ,n part, and the prov1s1ons or this lease shall extend to and be binding upon their heirs, dev1sees, legal 
representatives successors and assigns However, a change or d1v1s1on in ownership of the land rentals or royalties will not enlarge the obligations of 
Lessee d m.msh tho rights privileges and estates of Lessee ,mpa1r the eHect1vene s of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or d1v1s1on in ownership or the land, rent s. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs dev1sees legal representatives or assigns) 1 rn1shes the Lessee with satisfactory written evidence of the change 
,n ownership including the ong,nal recorded mun,ments of title (or a certified co;,y of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall , to the extent of the nterest assigned relieve and discharge Lessee of all subsequent 
obhgat1ons undor this lease If this lease is ass19nod in its entirety as to only pa1t of the acreage, tho nght and option to pay rentals shell be apportioned 
as between the several owners ratably, according to the area of each, and failure b:,, one or more of them to pay his share of the rental shall not affect 



this iease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of su'ch assignment in the General Land Ofiice before the next rental paying date, the entire lease shall temiinate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to a!I rights am.I be subjec:, to all obligations. liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paraaraph 27(a). if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assign:nent will be treated as if it were made to the owner of the soil if the 
assignee is: , ----- T rt:.'; an rl ,c. 

{1)anomine~aftheown.e~oft~es~il; . . . . . . · , ~..c;,vorrect 
(2) a corporatr~n ?r su~s1d1ary m which the o~~er of the soil 1~ a principal stockholder or 1s an employee of such~ COJ?~rari~ry 6~ .0-(b~iC,iary; 
{3) a partnership m which the owner of the soil is a partner or 1s an employee of such a partnership; \ ~-- ; rr. "_-=:_ 

1 
_ <:,'.,) ~G In 

(4) a principal stockholder .or employee of the corporation which is the O'hner of the soil; ·•.. _; / ..._,__ . .:-, _..: r fL• tD ~-S :..! n ty 
(5) a partner or employee in a partnership which is the owner of the soil: /_ :... , r:c C' 1 , : : ,.,, 

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservato; for the 
0 1.vner of the soil; or 
{7) a family member of the owner of the soil or related to the owner ot tr"~ SJil by marriage, b!ood. or adoption. 

28. RELEASES. Under the conditions contained in this paragraph ano Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acre'3ge surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surren:iered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th:s lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Cffice within 90 days of the last execution date accompanied by the 
prescnbed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises v,hich are not contained in this lease render this lease invalid. 

31, FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with the,se of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. Jf Lessee shall fail or refuse to make the payment c~ any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any fa!se return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by Jaw and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper au~hority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to t'le proper authority, or knowingly fail or refuse to furr.ish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the ri!;'.its acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts wr1ch authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic temiination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this tease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General La~,j Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, tr.e State shall have a first lien upon alt oil and gas produced from the 
area covered by this lease to secure payment of all unpaid roya!ty and other surr,s of money that may become due under this lease. By acceptance of 
this tease, Lessee grants the State, in addition to the lien provided by Texas Natur:::d Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals in and ext;acted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minera!s in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any darrages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the r.Jyalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oi! or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of T.?xas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests. invitees, and their respective successcrs and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including enviro:1mental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soi!, their officers, employees and agents. their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including de3tt".), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract. or strict liability, including a:torneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws: those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State cf Texas and the owner of the soil, their officers, employees, and agents in the same manner orovided above in connection with 
the activities of Lessee, ils officers, employees, and agents as described above. !:XCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

35. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degrl'"J of care and all reasonable safeguards to prever.t contamination or 
pollution of any environmental medlum, including soil, surface waters, groundwat~r. sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pcl!utant, or contaminant. Lessee shall not bring or permit to remJin on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term MHazardous Substance~ is defined in the Comtrehensive Environmental Response, Compensation and Liability Act 



(CERCLA), 42 U SC Socuons 9601 ct seq ). or toxic substances under any fed ral, state or local law or regulation ( Hazardous Materials·) except 
ordinary p:oducts comrr on,y u:;ed in connection with 011 ano g~s exploralio:i and d velopment operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTI U fE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE O TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COS (INCLUDING REASONABLE Al fORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOP GOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT Ht: LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL I PPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONf~ENTAL LAW OR REGULATION . LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN ~ OTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER T RMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW This lease 1s issued under the prov1s1ons of l exas Natural Resources Code 52 171 through 52 190, commonly 
known as the· Rehnqu1~hment Act and other applicable statutes and nmendments thereto, and 1f any prov1s1on 1n this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION This 011 and gas lease must be signed and acknowtedg d by the Lessee before 1t 1s fllod of record in the county records and 
in the General Land Offict> of the State of Texas Once the f1hng requirements found In Paragraph 39 of this lease have been sat1sf1ed the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Co'Tlmercc Code, this lease must be filed of record in the otftce of the 
County C erk in any .ounty 1n which all or any part of the le:i5ed premises Is loc red and certified copies thoreof must be filed in the General Land 
Office This 1ease is not effective unt,I a cert,fred copy of thrs lease (which 1s ma o and cert1f1od by the County Clerk from his records) 1s fllod in tho 
General Land Office in Accordance with Texas Natural Resources Code 52 183 Add1t1onally this lease shall not be binding upon the State unless 1t 
recites the actual and true consideration paid or promised for execution of this ense The bonus due the State and the prescribed filing fee shall 
accompany such cer11fied copy to the General Land Office 

40 . See attached Exh1b1t "A. for add1t1onal prov1s1ons 

LESSEE 

Antelo:nr .duct1on LL 

BY ~ ~ - ~------=, 

C1 a g Blair M 10':lger 

Date ~ - I 7-15_ __ 

v 
and as agent for the State of Texas 

STATE OF TEXAS (CORPORATION ACKNOINLEDGMENT) 

COUNTY OF CULBERSON 

BEFORE ME the undersigned authority, on this Cl:J/ personally appcare C:,,.urau:1g.u.tB1.11lai!!.1r __________________ _ 

known to mo to be the person whoso name 1s subscribed to the foregoing lnstrume ts as LLMLl!allnawa.ucu.r _________________ _ 

of Antelope Production, LLC ----------- and acknowledged to me thAI he 

executed the same for the purposes and cons1derat1on therein expressed in the capacity stated and as the act and deed or said corporation 

Given under my hand and seal of office this the /7~ day of ~r ___ 201? 

,-'!~~·~•,,,,, AUGUSTIN HEnNAND£Z ~ 
;•/ \~'a Notary Public, State of Texas ~ ~"'·'91t• .t,,. ~ " 
L\ / .. 1 Mv Comm1ss1on Eio.pires N Public in and for I ~ tl.S --------
~,.:;,;;;i,~~i· October lo 2015 ,,,,,uu'' • 

STATE OF TEl<AS_ ( INDIVIDUAL AC l<NOWLEDGMENT) 

couNTYor U~....:i......;;_ ___ _ 
Bc:FORE ME the undersigned authority on this day personally appeare 1-P.,,oo..,g..,yc...,K.l,le~tt..,o,..n _________________ _ 

known to me to be the persons whose names are s1Jbscnbed to the foregoing rnst Jment and acknowledged to me that they executed the same for the 

purposes and cons1derallon therein expressed 

Given under my hand and seal of office this the I b ~ d 1y of ~a 

~~~~;F~~:~.. AUGUSTIN HERNANDEZ 
{-( ·,ti Norarv Public, St11a ol Texas 
\:l·. .·: .. ; Mv Commission E ,pires 
~::,{.~:.~~~·"· Oclobe, 10. 2015 



EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BETWEEN THE STATE OF TEXAS, 
ACTING BY AND THROUGH ITS AGENT, PEGGY KELTON A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE PROPERTY AND AS 
OWNER OF THE SOIL. AND ANTELOPE PRODUCTION LLC, AS LESSEE AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN 

CULBERSON COUNTY, TEXAS 

ADDITIONAL PROVISIONS OF LEASE 

Notwithstanding anything to the contrary in the foregoing 011 8, Gas Lease 1t 1s agreed and understood as follows , to-wit 

A If at the exp1ra11on of the primary term, tms lease is being maintained tn f ce under any prov1s1on cf the lease. or within one hundred eighty 
(180) days prior to the expiration of the primary term. Lessee has commericed a well n the leased premises or Lessee 1s then engaged 1n operations on 
the leased premises or lands pooled therewith, Lessee agrees to begin a continuous dnlling program w1th1n two hundred fifty (250) days after tho end of 
the primary term or the cessallon of such operations, ,vh1chever 1~ the later date, and tt ereafter to carry on the continuous dnlhng program on the leased 
premises or lands pooled therewith until all proration 1,n1ts have been drilled, allowin not more than two hundred fifty (250) days to elapse between the 
completion of one (1) well and the commencement of the succeeding woll Should Lessee fail to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and except for the proration unit 
surrounding each well then producing capable of µreducing or upon which operation:. are being conducted, limited respectively to those depths from the 
surface down to the strat1graph1c equivalent of the depth one hundred (100') feot below the deepest producing perforation for a vertical well and 300' 
below the deepest producing perforation for a horizontal well in any such proration unit As used in this paragraph 1) the term ·comm1ss1on· means the 
Railroad Comm1ss1on of the State of Texas or any successor agency, 11) the term ·proration unit" means any acreage designated as a dnll1ng unit or 
production unit in accordance with the rules of the comm1ss1on (or any other governmental authority having 1unsd1ct1on) or any unit formed by pooling as 
provided in this lease or otherwise, a proration unit will not exceed rorty (40) acres or an 011 well and three hundred twenty (320) acres for a gas well , 
unless there are special lield rules provided for this particular field which prescribe or permit a greater quantity or acreage 111) the terms ·commenced" 
and ·commencement" mean the date when a well 1s spudded and 1v) the terms ·completed" and ·completion· mean the date the initial potential test 
report ts flied with the comm1ss1on, but no later than ninety (90) days of the dnlltng ng release date, 1f a productive well, or the date the plugging report 1s 
filed with the commission, 1f a dry hole Notwithstanding the partial termination of t'l lS lease, Lessee shall continue to have the nghts of ingress and 
egress across all of the leased premises to and from lands that remain sub1ect to th s lease or lands pooled therewith, for the purposes described in 
paragraph one ( 1) hereof, together with easements and rights of way for roads p pehnes newlines and other fac,1111es on or across all or the leased 
premises for the explorat1on, development, production , gathering or transportallon of 011 gas and other products from the lands still subJect to this lease 
or lands pooled therewith The sole habthty or penalty for the failure of Lessee to dr II any well or wells required or perrn11tcd by this lease shall be the 
termination or partial termination of Lessee's nghts under the lease as provided above At the end of the continuous dnlhng program each proration unit 

will be treated as a separate lease · 

B Lessee Agrees to pay reasonable sums for all damages caused to grow, g crops, fences, livestock personal property, pasture land or other 
improvements belonging to the Lessor ond/or Lessor's tenants. ,r any, by reason of .. 11 operations hereunder The Lessee agrees to repair all damages 
to the land which might be caused by operot1ons under this lease, 1nclud1ng, but not m1ted to the reseeding of all abandoned well sites and/or non used 
roads. pits or tank batteries Lessee agrees to construct and maintain fences aro rid all pits and 1nstallal1ons so as to protect livestock against loss 
damage or iniury and upon completion or abandonment of any well Lessee obliges tself to fill and level off all pits and cellars and completely clean up 
and remove all rubbish from the leased premises Lessee further agrees for h1mse f his successors and assigns that 1t will ma1nta1n all dnll sites and 
other portions of the surface of the above property used or occupied by Lessee its successors and assigns free and clear of weeds and noxious 
vegetation and trash, and will ma1nta1n the same in a reasonable manner so as to revent add1t1ona1 damage to the surface owner's lands It 1s further 
agreed that Lessee. its successors and assigns shall not erect any permanent bu1ld1 gs or houses on the pronuses 1n qucsuons 

C It 1s further understood and agreed that any and all roads established by tnc Lessee hereunder shall be located as near a practical as agreed 

upon by and between Lessee and the surface owner 

D All apphcat1ons, permits. reports, correspondence or other f1hngs that refc ence thtS lease or any specific well on the leased promises and that 
are submitted to the Railroad Comm1ss1on of Texas or any other governmental ency shall include the word "Plummer· in the title Add1t1onally, in 
accordance with Railroad Comm1ss1on rules, any signage on the lease premises f.:, u,e purposes of tdent1rymg wells tank batteries or other associated 

improvements to the land must include the words Plummer" and "State" 

E Lessor agrees to let Lessee drill a we'I for water •or drilling purposes onl 1.essee agrees to tender such well to the surface owner thereafter 
however Lessee may use water from the well fc,r dr•,ltng purposes only on future w I s drilled pursuant to this lease Lessee will test existing water wells 
(on surface lands owned by any person signing as Lessor) located within two m1 s of any proposed well and will continue to test these wells on an 

annual basis until all of Lessee's operations on the lease premises have ceased 
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NOTl~E OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NA~;t>O~~Wsd~ YOU MAY 
.REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS: YOUR <;OCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

General Land Office 
Relinquishment Act Lease Fo"" 
Revised, September 1997 

/ Ir .)Pil 

c 
OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered into this -")4;,,..'"-- day of Febru ,ry ,20~ between the State of Texas. acting 

by and through ,ts agent LaDonna N Walters. a marned woman dealing IO her sole nd separate property 

of P,o, Box , , 5, McCamey, Texas 79752 
(Grvo Permanent Address) 

said agent herein referred to as the owner of tho soil (whether one or more). and ,.,A'""nt,.,.o.,,.lo"'p,._o.,_PJ,,:,rod""-"u.,.,ct.,..10e,.,n~L...,L..,.C._ _____________ _ 

of e o. Box 2476 Carlsbad New Mexico 88221 hereinafter called Lessee 

(G,ve P rmanent Ad<l•eoc' 

1. GRANTING CLAUSE. For and in consideration of the amounts stateo oelow and of the covenants and agreement& to be paid kept and 
performed by Lessee under this lease, the State of Texas acting by and through tr owner of the sorl hereby grants leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for ctnd ,>roducmg 011 and g E laying pipe lines, bu1ld1ng tanks, storing 011 and building power 
stations telephone Imes and other structures thereon to pr."lduce, save. lake care ' treat and transport said products of the lease the following lands 
s1tuat,•d ,n Culberson County State of Texas to-w,t 

Block 42 Pubhc School Land Survey 

Section 32 All y 

containing :..;64ii0""0""0"----- acres more or less The bonus cons1derat1on paid f:ir thlS lease 1s as follows 

To the State of Texas One thousand six hundred and No/100 

Dollars (S..:..1,.x:60,c,OwO<.ioO:....-_____ _, 

To the owner of the soil One thousand six hundred and Nol}OO 

Dollars ($1 .600 00 l 

Total bonus cons1derat1on Three thousand two hundred and No 100 
Dollars (S.,....3~2x00"-"'00"--______ _, 

The total bonus cons,derat1on paid represents a bonus of 1..Ewtft.,..ee,.,n"-a..,n.J.lJdwN"'o..:.l-"10..,0.._ _ _ ____________________ _ 

---------------- Dollars (S-'-15=--=-00:..._ ____ _,l per acre, on 213 3333333 net acres 

2. TERM SubJect to the other prov1s1ons in this lease this lease shall be to• a term of six (6l months ~ from 
t111s date (her1..,n cal' d •pnmary term l and as long thereafter as otl and gas. or e,th r of them. 1s produced ,n pay,ng quant1t,es from said land As used 
m this lease the term •produced m paying quant1t1es" means that the receipts f•o the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the s,x months l:ist past 

~liil.A¥-Rlii.lTA&..S .. Ir Alil Wlilll I& Qlill'l:U:l'llilR~Q GA IRlil lea&&~j'.JFQFJll&llli " " er bafere lilA9 (1) year fFlilFJI lllu, 11,lllil IRllo 19.,1,9 &~illl lll~IA.llil1 

·~·.(;F bi.fer;i &wel:I QRAl ... lilH aF)' Qiltlil l.9b&lilA ,1 ... 11 po1y ii llilA&QF llil IRlil 11'/IAQF o:4R~lilr<&i411>1111-411il~F ~llll-lR'HolirQQl<,Ml,l-++l~I-:============ 

==========================~~~I-=============-=-=================================== eHlb ,&IIIHl06blilFb (t \lRl&R &Rall QIIAl1AW8 ,. the GHIMh,l~ilttf(;llil1olio el lilRlilR!llil& IA A t;! QIIIAQ~Rljl el 6916 laAG) 11•9 QrRlilWAl &pee,lllil& lh,llilW IA alle~ 
~ &IH~II ,:iay er llilRQlilF llil IRlil COmAliilO~I ROie TMli '-i~lliR.Ot,. l,.Mlg Ole~~ lii Ole TMlii iTA+lii Ole Ti.Y))i A+ Olali+l•I TiX.O.i u: r,lil '•"" ITIR 
a, &ifore lil,11 ~ll!lil Pay~eRIG WRSlilF IAllo jlllfil!JfJ~l lljllilFllllil alls a FIIAlal lilAlil·Clllilll ee...er l~II er llelilFFIR!I IRil 9iA'l~ .. A&uRllilAI el" 111. ~ 
OAlil ( 11 yeilr.f~1&1 aate Payment, wAIJer lh,i.; ~ilFil!lrilpii &l>all lie 1A Illa kllla·v1R9 a~ 

'Te &Ila ila~•••r-============== ================ 

~---1Qol!Qr.-.r"::=========~ 

Tolel-QQIJ)' RQA 

09ll.,u1o (S 
lfl-,a,..l1ke IJIQRRIF lilRQ WjlllR llhlil payFJ11i1Rl1o lilF IIIAOlil~ aAAWally, Ille 1111"'11'19Ai8FJl8AI Gf ii 111ell may t.e fwFIRlilF lilif&Fflil& far 1,it,1ie&1o1o1ue j18FllilQl,i af lilA8 (1 l 
i;w ael:I uwr,Ag tile 11r1FJ1aPJ tarFfl P,11 peyFJ10At1o er laml0r1o sr FeRlal la 1"1e e1NR& 1 or Illa i,;e,I ffiay ea fl'lil&i liy eha.:. er 1,9!:lt &raft ar L.e1o&a11 ar ui:iy 



es~~t.ws-Joosa, aAEI FAa~U"ereEI eA er 13Efere tt~~a)iR§ Elate. 11 ·'""~~RateEI iA u~·s 13ara§•a13R (er its s1:1ssesser 13aR1<) ER01:1IEI 
seass t'e eH·st. s1o1s13enr:l 81o1siRess, liE1t1ir:late, fa"I er 133 61o16Geerler:l 13y aAgtl:ler 13ari~r.;- fer ariy reasei:s fa'I er refc1sa ts asse13t reRt-1, beESee e;Rall rist tie 

- ~a~~il1::1re ts FAalce s1::1sR 13ayFAeRls er tsRElers sf reRtal 1o1Rtil tRiFty (JO) Elays after Use s•11rier sf tRe seil sRall 9eli •er le bes see a 13re13er 
feGOma~tFl::IFFISAt AaFAiR~ aR@t~~~~R~ 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Less·::!e agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

{A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1 /51n part of the gross production or the market value thereof, at th·3 option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premli...'TI, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where proCuced and when run, or 2) the highest mark.et price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of t~.e sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the roya!ty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1 /51n part of the gross production or the mark.et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, si.:ch value to be based on the highest mark.et price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the tlme cf testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery cf gasoline or other liquid 
hydrocarbons shall be 1 /51h part of the residue gas and the liquid hydrocartons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due here,n shall be based on one hundred percent (100%1) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50°/o), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons sha!I be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydro-;arbons) of comparable quality in t:1r? general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would ha Je been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry,- or any other gas, by fractionating, burning or any other processing shall be 1/51

h part of 
the gross production of such products, or the market value thereof, at the option of tle owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product ls 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event sha!I be less than an amount equal to t~e total annual delay rental herein provided: otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. lf Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount sha!I be one dollar ($1.00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease'spr-Qponmau, stjad, 6h,rqlat1 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this .lease, and subj~t to thf11f.,V~ CQfisent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee r.,ay recycle gas for gas lift purposes on tne ~~d".pr~"11~e5:-~~;fpr 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the.'gas have.):}een removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or :..ised by Lessee in a manner which e~titles 'n+e,.ro9a!ty owr1e;S"_l(:l a 
royalty under this lease. --- ._ · 7.-.j') 3 f 7- ~ 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kicd shall be paid to the Commissioner of the General Land Office at 
Austin. Texas, in the following manner: 

Payment of royalty on production of oil and gas sha!I be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Lar.d Office on or before the 5th day c,f the second month succeeding the month of production, and royalty 
on gas is due and must be received in the Gen ere.I Land Office on or before the I 5th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oi! and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or ~ools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, dispositicn and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease nur.iber the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, tt,en Lessee owes a penalty of 5°/o on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%1 of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12o/o per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair mark.et value. 

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shalt annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or alloc.:ible to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreeme:-::s and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
he!d in confidence by the General Land Office unless other.vise authorized by L-3:;see. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 



' . 
tanks·, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attornr:'y General, the Governor, or the representative of any of them. 

(8) PERMITS, DRILLING RECORDS. Written notice of all operations c 1 this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re·ent;y, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Rait;oad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, ta~k batteries or other associated improvements to the land must also 
include the word MState: Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operation of the above-described premises, which may Ce requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey rr,ade on the bore·hole section, from the base of the surface casing to 
the total depth of well, of a!I wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each we!I to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such produc!ion thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. lf, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and ab"Jndoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee maJ maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the ~xpiration cf the primary term as thL: date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as J shut-in oil or gas wen within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on c.-r before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operatio:is thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expirat1cn of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this tease shall r.ot terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in fu!I force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas b produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional dri!!ing or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drllling or 
reworking operations in good faith and in a workmanlike manner without interruptior;s totaling more than sixty (60) days. Lessee sha!I give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT·IN ROYALTIES. For purposes of this paragraph, ~we!I" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in. was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1,200 a year fer each well capable of producing oil or gas in paying quantitles. If 
Paragraph 3 of this tease does not specify a delay rental amount, then for the pur;Joses of this paragraph, the delay rental amount sha!I be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days aiter Lessee completes a drilling or reworking operation in accordance 
with the lease provisions: whichever date is latest. Such payment shall be made one·half (1/2) to the Commissioner of the General Land Office and one· 
half (1/2) to the owner of the soil. lf the shut·in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable rr.arket for the oil or gas exists. Lessee may extend the lease for four 
more successive perlods of one (1) year by paying the same amount each year on er before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. lf, Curing the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
so!d and delivered in paying quantities from a well located within one thousand (1,0CO) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the rlght to continue to maintain the lease by paying the shut.in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is proCuced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut·in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12.month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the detennination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the dillgence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased pre~ises and in mari<eting the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas we!I as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater c:- lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and re;1utations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to a!I acreage not thereafter allocated to said we!I or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee sha!I nevertheless_ ~o_ntinue ta -~~¥eJb..e fi~~ pt)ngiress 
to and egress from the lands still subject to this lease for all purposes described ir. Paragraph 1 hereof, together w1th~aserriJ~afid

11i~hJ_~bf.\\''a9 for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph'.1. h.ei\of rtt:ie. <;flS\r:ect JaQds)yOr 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from th4 n!thih'eclla'~,qS.: ·, l I n

1
c, 
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(8) HORIZONTAL. In the event this tease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further'terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-ha!f (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof 1. If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

{C) IDENTIFICATION AND FILING. The surface acreage retained hereu~der as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorC2d release, or a certified copy of same, shall be filed in the Genera! 
Land Office, accompanied by the filing fee prescribed by the General Land Office ru1es in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the a:reage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is loca:ed and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, er to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many welts as the facts may justify and shalt use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a wetl or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in c~mmercial quantities and shalt prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval m1y the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express er implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented. lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liab!e for damages for failure to comply with such covenants: additionally, this tease shall be 
extended whi!e Lessee is prevented, by any such cause, from r::onducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shalt suspend the payment of delay f?!'":tals in order to maintain this lease in effect during the primary term 
in the absence of such dril!ing or reworking operatior.s or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the sell in the leased premises by paying any mortgage, 
taxes or ether liens on the leased premises. If Lessee makes payments en behalf cf the owner of the soil under this paragraph, lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A} PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalt1 JS and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likeNise proportionately reduced. However, before lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or hrs authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between Hie interest purportedly teased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(8) REDUCTION OF PAYMENTS. If, during the primary term, a port\on of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre Casis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee sha!I not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the scil for damages caused by its 'op;r~ii~!ls tJ~~~p~~Jbrla~@-upertY, 
\ 

Cl;'''I o 
improvements, livestock and crops on said land. . _- · . O_ · ~ · '",if .. 1 / 

. ' .. ,/ rl,,'iC,7:? ::7,; in 
23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below p}O~,d~ Cu: V ·~j ~£~tur~ty 

. (121 1?- CJ){i:e: 
24. WELL LOCATION LIMIT. No well shall be drllled nearer than two hundred (200) feet to any house or barn now on said premises without 

the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest d~gree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage ur ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for al! damage to public and private properties. lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries sc as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment •Nill be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred t\venty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension cf this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days v1ritten 
notice to the Commissioner of the General Land Office and to the owner of the s::1 The owner of the soil shall beccr,,e the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragr3ph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this !ease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in O'Nners111p of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, renta,"', or royalties shalt bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fJrnishes the Lessee with satisfactory wr:tten evidence of the change 
in ownership, including the original recorded mumments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of t1-ie acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 



this lease on the part of the land upon which pro rata rentals are tunely paid or tenaered however, 1f the assignor or assignee does not file a cert1f1ed 
copy of 'uch assignment in the General Land Office before tho next rental paying d, •e the entire lease shall terminate for failure to pay the entire rental 

'due under Paragraph 3 Every assignee shall succeed to all rights and be sub1ect all obhgat1ons habll1llos and penalties owed to the State by the 
ong,nal lessee or any prior assignee of the lease including any hab1ht1es to tho State unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notw1tnstand1ng any provision in Parag pn 27(a) .r the owner of the soil acquires this lease in whole or in 

part by assignment without the prior written approval of the Commissioner of the Ge ral Land Office this lease 1s void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An ass,gnrr nt will be treated as 1f 1t were made to the owner of the soil rf the 
assignee 1s 

( 1) a nominee of the owner of the soil r 
(2) a corporation or subs1d1ary 1n which the owner of the so1l 1s a pnnopal stockholder or 1s an employee of such o 1:orpotdt1on h?sut)s 
(3) a partnership in which the owner of the so1l 1s a partner or 1s an employee of such a partnership 
(4) a principal stockholder or employee of the corporation which 1s the own r of the soil, 
(5) a partner or employee in a partnership which 1s the owner of the soil 
(6) a f1duc1ary for the owner of the soil including but not hm1ted to a guard1a'l trustee executor administrator, receiver 
owner of the soil or 
(7) a family member of the owner of the soil or related to the owner of the by marriage blood o• adoption 

28. RELEASES. Under the cond1t1ons contained in th,s par graph and aragraph 29 Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or p?rt ons of tho leased premises and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acrea e surrendered If any part of th,s lease 1s properly surrendered tho 
delay rental due under this lease shall be reduced by the proportion that the surrenoered acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender, however such release ,v,tt ,,ot rehe11e Lessee 01 any hab1ht1es which may have accrued under thtS lease prior to the 
surrender of such r:rn11ge 

29. FILING OF ASSIGNMENTS AND RELEASES.Hall or any part of this ease 1s assigned or released such assignment or release must be 
recorded 1n the ounty where the land 1s s1tuatej and the recorded instrument. or a opy of tho recorded instrument certified by the County Clork of the 
county in which the instrument 1s recorded mu::.t be filed 1n the General Land Ofi ce w1th1n 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so hied, the rights acquired 1..nder this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30 DISCLOSURE CLAUSE. All provisions pertaining to the lease of ''le above-described land have been included in this instrument, 
includmg tht. :,tatement of the true consideration to be paid for the execution of .,,s lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises wti ch are not contained in this lease render thtS lease 1nvahd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased prem, e When the interests of the owner of the soil conflict with thos of the State, the owner of the soil 1s obligated to put the State s 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make t11e payment of ny sum within thirty days after 1t recomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerni J production or dnlhng or 1f Lessee shall fall or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulations ad pied by the Commissioner of the General Land Office, or 1f Lessee 
should fai l to hie reports 1n the manner required by law or fail to comply with rules • nd regulations promulgated by the General Land Office the School 
Land Ooard or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper out , nty access to the records pertaining to operations or 11 Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to th proper authority or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well , or 1f Lessee shalt knowingly violate any of the rTlaterial prov1s1ons of this lease or 1f this lease ts assigned and the 
assignment s not hied 1n the General Land Office as required by law the r1gt ts acquired under this lease shall be subject to forfeiture by the 
Comm1ss1one• and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Relinquishment Act However, nothing her 1n shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated betore the rights of another intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulallons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Na:ural Resources Code 52 136 tti State shall have a first hen upon all o,I and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other s.ims f money that may become due under this lease By acceptance of 
this lease Lessee grants the State in addition to the hen provided by Texas Natura Resources Code 52 136 and any other applicable statutory hen an 
express contractual lien on and security Interest in all leased minerals In and ext• cted from the leased premises all proceeds which may accrue to 
Lessee hom the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 
leased premise::. used in connection with the production or processing of such lea o minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any dam ges or loss that Lessor may suffer by reason of Lessees breach of 
any covenant or cond1t1on of this lease, whether express or 1mpl,ed This hen and secv1ty interest may be foreclosed with or without court proceod1ngs in 
the manner provided in the Title 1, Chap 9 of the 1 e.<as Business and Commerce Code Lessee agrees th al lhe Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowlej:;ie. attach or perfect this lien Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessee's act1v,t1es upon the above-described property or from Lessee's acqu1S1t1on of this lease 
Should the Commissioner at any time determine that this representation 1s not true :hen the Commissioner may declare this lease forfeited as provided 

herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold o• mineral interest for the exploration development and production of oil ,r gas or either of them upon tho same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for t '°le pooling or unitizing of the interest of u,e Slate under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soi agrees that the inclusion of this prov1s1on in this lease satisfies the 
execution reriuiremPnts stated 111 Texas Natural Resources Code 52 152 

35 INDEMNITY Lessee hereby releases and discharges the State of exas and the owner of lhe soil, their officers. employees, partners 
agents contractors subcontractors guests, invitees, and their respoct1ve successors and assigns of and from all and any actions and causes of action 
of every nature, or other harm. including environmental harm for which recovery of damages 1s sought. including , but not llm1led to. all losses and 
expenses which are caused by the act1v1t1es of Lessee, its officers employees, and agents arising out of incidental to o resullmg from, the operations 
of or for Lessee on the leased premises hereunder, or thal may ans~ out of or be occasioned by Lessees breach cf any uf tne terms or prov1s1ons of this 
Agreement or by any otner negligent or strictly liable act or orn1ss1011 of Lessee Fu1•her Lessee hereby agrees t., be liable for, exonerate indemnify 
defend and hold harmless the State of Texas an,J tt e owner of the soil their office s emp!oyees and agents their successors or assigns, against any 
and all claims hab1ht1es losses damages achors, personal ir.,ury ( nclud1ng deatt> costs and expenses or other harm for •,vtuch recovery of damages 
1s sought under any theory including tort contract or stnc! 11ab1hty including at :, neys fees and other legal expenses 1nduding those related to 
environmental hazards, on the leased premises or 11 any way related to Lessees cl lure to comply with any and all environmental laws those arising 
from or 1n any way related to Lessees opcrat10 s or any othci of Lessees activ e~ on tt>e leased premises those arising from Lessee's use of the 
surface of the leased premises and those that m::iy anse out of or be occasioned b} .. essee's breach of any of the terrns or provisions of this Agreement 
or any otner act or om1ss1on of Lessee its dir..:ctors. officers employees partners agents contractors subcontractors guests, invitees and their 
respective successors and assigns Each assignee of this Agreement or an intere t therein. agrees to be liable for. exonerate indemnify. defend and 
hold harmle,;s the State of Texas and the owner of the soil their off1rerc:. employee• :1nd agents in the same manner provided above in connection with 
the act1v1t11;;., f Lessee its officers. employees and agents as described above £ XCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE ERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDINu PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TIIE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36. ENVIRONMENT AL HAZARDS Lessee shall use tho highest degre o! care and all reasonable safeguards to prevent contam1nat1on or 
pollutton of a 1y env1ronmen•a1 medium inc ud1119 soil, surface waters groundwa: sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in on or under the leased premises, by any waste, p lu!ant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing mvterials ex~ los111es toxic materials .;, substances regulated as hazardous wastes hazardous materials, 
hazardous substances (as the term "Hazardous Substance Is defined In the Comi:, ehens1ve Environmental Response Compensat on and llab1hty Act 



(OERCLAJ 42 U S C Sections 9601 el seq ) or lox c substances under any feder state or local law or rcgulat on ( Hazardous Materials") except 
ordlnary'l)roducts commonly usod in connection with 011 and gos oxplorat,on and dev opment operations a'ld stored m the usual manner and quanl1l1t 

·LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHAU CONSTITU E A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DErEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COST~ (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT Tl LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMO' REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THC PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED P~t::MISES IN CONFORMANCE WITH THC REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL AP LY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRON NTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN N TIC E OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH , UPON LEARNING OF THE PRESENCE OF ANY HAZARDOU ~ATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHIC t MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRAT!ON OR EARLIER TEP !NATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW, This lea~e ts issued under the prov1s1ons of T xas Natural Resources Code 52 171 through 52 190, commonly 
known as lhe Rehnqutshment Act and other apphcable statutes and amendments t reto and 1f any provision in this lease does not conform to these 
statutes, the stoti,tes wt t preva,I over any nonconfonmng leai.o pro111s1ons 

38. EXECUTION This 011 and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record in the county records and 
1n the General La .d or of the State of Texas Once the flltng requ11ements found n Paragraph 39 of this lease have been sat1sf1cd the effective date 
of this lease shall be the date found on Pago t 

39. LEASE FILING Pursuant to Chapter 9 of the Texas Business and Co,.,merce Code, this lease must be filed of record in the office of the 
County Clerk n any county 1n which all or any part of lhe leased premises IS loca d and certified copies !hereof must be filed 1n the General Land 
Office This lease IS not effective until a certified copy of this lease (which s mad and cc•t1f1ed by the County Clerk from his records) IS filed tn the 
General Land Office 1n accordance with l exas Natural Resourcos Code 57 163 /l d1!1onally this lease shall not be binding upon the State unless 1! 
recites the actual and true conslderat on paid or prorrnsed tor execution of this sc The bOnus due lhe Stale and the prescribed f· ng fee shall 
accompany such ccrt1f1ca copy to the General Land Office 

40. See attached Exh1b1t "A" for add1t1onal provisions 

LESSEE 

A t °P'r, ~ur 11,n LLC 

B'l~~ 

Craig Ba Ma J 

Date :J. - /7-/ 2__ 

ST A TE OF TEXAS 

BY -2f..a..:~._, D W Cd 1' fJ[.IJ,o 
La Donna N Walter lnd,v1dually and as ooent f.>r the Stale of Texas 

Date ,?..-/1-R - / 5 

STATE OF ..:..TE.,.XA'-"--"S,...__ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF CULBERSON 

BEFORE ME the undersigned authority on th s day personally appeared C,.,r .... a""'1g'""'B""lwil.u..lf _________________ _ 

known to me to be tho person .,.,t,oso name ,s subscribed to the forego ng instrumen• as uM:..i,il"""'"'ag,.,e..,_r _________________ _ 

of Antelope Production. and acknowledged to me that he 

ex cuted the same for the purposes and cons1derat1on therein t' .. J'"""""d 1n the ca ty slatod and as the att and deed of said corporation 

Given under my hano and seal of office this thl" J_ 1 ~ d y of E.!tlzn!ll ~ 1 • 

~~~!,;•;·~;~,,. AUGUSTIN HERNANDEZ - " 
r~·~) Notary Public St11te of Texu - ----+---...-------------
\~·~·~~ .. ~ My Comm1ss1on Expires N I Pubic'" and for 
"·/~~:.~~-··" Oc tober 10, 2015 - L..o<.:~~----------

STATE or ..:..TE=X ..... A_,_S..._ _____ _ (INDIVIDUAi ACKNOWLEDGMENT) 

COUNTY OF_..... ...... ~ ...... ----

BEFORE MC the undorn1gned outhonty on this day oorsonolly appcaroo ~1.!!..!D~oll.l.n:.:.JnL2a..!.~~J ..:;W~al!!t,.,,towrs.__ ______________ _ 

known 10 me to be the persons whose names are subscribed to the foregoing instr :nent, and acknowledged to me that they executed the same for the 

purposes and cons1derat1on !heroin expressed 

Given under my hand and seal of office this the I 'z<V"- day of~ 

/-:F,t'~~;~ AUGUSTIN HERNANDEZ 

Q,.,X-p1- Notary Public, State of Texas 
: ... ~._.:.. My Comm1ss1on Expires 
'f:1;;;f October 1 O. 2015 ,,,. .. ,,, 



• EXHIBIT "A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATE,) FEBRUARY 14, 2015, BElWEEN THE STATE OF TEXAS, 
ACTING BY AND THROUGH ITS AGENT, LADONNA M. WALTERS, A MARRIED WvlMN DEALING IN HER SOLE AND SEPARATE PROPERTY 
AND AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC, AS LESSEE. AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN 
CULBERSON COUNTY, TEXAS. 

ADDITIONAL PROVISIONS OF LEASE 

Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit: 

A. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within one hundred eighty 
(180) days prior to the expiration of the primary term, Lessee has commenced a weB on the leased premises or Lessee is then engaged in operations on 
the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within two hundred fifty (250) days after the end of 
the primary term or the cessation of such operations, whichever is the later date; and thereafter to carry on the continuous drilling program on the leased 
premises or lands pooled therewith until all proration units have been drilled, allowing 1:ot more than two hundred fifty (250) days to elapse between the 
completion of one (1) well and the commencement of the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event. this lease shall terminate as to all lands covered hereby, save and except for the proration unit 
surrounding each well then producing, capable of producing or upon which operations nre being conducted, limited respectively to those depths from the 
surface down to the stratigraphic equivalent of the depth one hundred (100') feet belcw the deepest producing perforation for a vertical well and 300' 
below the deepest producing perforation for a horizontal well in any such proration unit. As used in this paragraph: i) the ti=rm ·commission· means the 
Railroad Commission of the State of Texas or any successor agency, ii) the term Mproration unit" means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the commission (or any other governmerital authority having jurisdiction) or any unit formed by pooling as 
provided in this lease or other.vise, a proration unit will not exceed forty (40) acres for a'l oil well and three hundred twenty (320) acres for a gas well, 
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage, iii) the terms "commenced" 
and "commencement" mean the date when a well is spudded, and iv) the terms ·con,pleted" and "completion" mean the dale the initial potential test 
report is filed with the commission, but no later than ninety (90) days of the drilling rig release date. if a productive well, or the date the plugging report is 
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress and 
egress across all of the leased premises to and from lands that remain subject to this lease or lands pooled therewith, for the purposes described in 
paragraph one (1) hereof, together with easements and rights of way for roads, pipe'ines, flow!ines and other facilities on or across all of the leased 
premises for the exploration, development, production, gathering or transportation of 0:1, gas and other products from the lands still subject to this lease 
or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall be the 
termination or partial termination of Lessee's rights under the lease as provided above. At the end of the continuous drilling program each proration unit 
will be treated as a separate lease." 

8. Lessee Agrees to pay reasonable sums for all damages caused to growing crops, fences, livestock, personal property, pasture land or other 
improvements belonging to the Lessor and/or Lessor's tenants, if any, by reason of all operations hereunder. The Lessee agrees to repair all damages 
to the land which might be caused by operations under this lease. including, but not limited to the reseeding of a!I abandoned well sites and/or non used 
roads, pits or tank batteries. Lessee agrees to construct and maintain fences arounc all pits and installations so as to protect livestock against loss, 
damage or injury and upon completion or abandonment of any well. Lessee obliges itself to fill and level off all pits and cellars and completely clean up 
and remove all rubbish from the leased premises. Lessee fur'.he. agrees for himself, nis successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, 1:s successors and assigns free and clear of weeds and noxious 
vegetation and trash, and will maintain the same in a r-:asonabll:! mariner so as to p~,.::v~nt additional damage to the surface owner's lands. It is further 
agreed that Lessee, its successors and assigns shail not erect ar,y permanent buildinfs or houses on the premises in questions. 

C. It is further understood and agreed that 2':'.y and all roads established by the Lessee hereunder shall be located as near a practical as agreed 
upon by and between Lessee and the surface owner. 

D. All applications, permits, reports, correspondence, or other filings that reference this lease or any specific well on the leased premises and that 
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word "Plummer" in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the lease premises for tne purposes of identifying wells. tank batteries or other associated 
improvements to the land must include the words "Plummer" and •stateH. 

E. Lessor agrees to let Lessee drill a wetl for water for drilling purposes only. Lessee agrees to tender such well to the surface ~~ner thereafter, 
however, Lessee may use water from the well for drilling purposes only on future weils drilled pursuant to this leas~. Less~e w1t! test existing water we!!s 
(on surface lands owned by any person signing as Lessor) located within two miles of any proposed well and will continue to test these we1ls on an 
annual basis until all of Lessee's operations on the lease premises have ceased. 
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Doc# 00000071464 
NO,:ICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN qEAL PROPERTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

General land Office 
Relinquishment Act Leaso Form 
Revised, Septumber 1997 

OIL AND GAS LEA.:iE 

11, ?-97 

v 

TtilS AGREEMENT 1s made and entered into this ~14 ..... ' __ day of February _____ 20li.__ between the Stale of Texas act111g 

by and through ,ts agent, Marsha L. Wolfe. a marned woman dealing ID her sole and SPparate property 

of HC 73. Box 11 M;Camev. Texas 79752 

(Give Pennancnl Address) 

said agent here,n referred to as the owner of the soil (whether one or more) and ...,A ..... nt..,.e"""!o,..,p""'e'"'"P""'"rodz=u,..ct...,,10,..n"""""L""L ... C ______________ _ 

of Po Box 2476 Carlsbad. New Mexico 88221 
(Give PerTT'arcnl Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For ond 111 cons1derat1on of tile amounts stated t t:low and of the covenants and agreements to be paid, kept and 
performed by Lessee under this I ase the State of Texas acting by and through the c.1.nor of the soil hereby grants leases and lets unto Lessee for 
the sole and only purpose of prospecting and dnll,ng for and producing 011 and gas laying pipe lines building tanks, storing 011 and building power 
stations telephone lines and other structures thereon to produce, save, take care of t eat and transport sa,d products of the lease. the following lands 
situated In (&!berson County State of Texas to-wit 

Block 42, Public School Land Survey 

Section 32 All 

contain,ng .,.6,_10 ........ 0~0 _____ acres more or less The bonus cons1dorat1on paid for 111s lease 1s as follows 

To the State of Texas One thousand SIX hundred and N;>/JOO 
Dollars (SJ 600.00 _) 

To the owner of the SOii One thOusand SIX hundred nnd No/100 

Dollars (S .. ] .,.6 ... 00,.,....00..._ ______ _, 

Total bonus cons,derallon Three thousand two hundred and N,.,.0::.,.11""0:.,:0c..._ ______________ _ 

Dollars (S,._3 ""'2.,..00""""00...._ ______ _, 

The total bonus cons1derat1on paid represents 3 bonus of.._F .... 1fta.ee"'"n"'""'i1Q.._d~N ... o/_.J .. o ... o ________________________ _ 
----------------- Dollars (S-"'15....,..00=------'> pe· acre, on 213.3333333 net ncres 

2. TERM. SubJect to the other prov1s1ons 111 this lease this lease shall be for a term of six {6l months ~ from 
this date (herein called ' primary term") and as long thereafter as oil and gas, or either of them, Is produced ,n pay•ng quantities from said land As used 
in this lease the term "produced 111 paying quant1t1os" means that the receipts from the sale or other authorized commercial use o! the substance(s) 
covered exceed out of pocket operational expenses for the six rl'Onths last past 

. 
&f-ll..aullllllii6Qf6 (·111:11,lwlh..l~IIRWe a. lhll .lepllll lll,Y reg,mlle&ll llf eh~gllli IFI lhll ;l NR8F1ol:l1p Ill lllllil I.Re), 11:18 iolffillWRI llPllll•l1eg ~elew ,A-.KWKieA, 
t.enH ioAilll PiY,llf len.ie, ~~~Mliil0~16R oi: TMlii Glii~lliiRAL, VIII~ oi:i:1c1a oi: TMlii i+ATlii oi: Tl.XI' i AT AIJiTl~I Tl!X.O.i ;;i hkli •wm llR 

~~id-dBtil P11ym11Rlli wm;ler IAli J;ilfiolg,ll~II IIJ;IIF:.le llll 9 ftlRtBI e~el, QII\IQF IAli "' 11l1sg11 el ewfemRg It.II illll+IJl'dRlllirl'l9RI el II 11·a11 fir 

Ii~ 1) ~iNl~llm lli110 d.111, PayFRiiiRhi WAdef.thli ,;1n.9Fiiijiih &l:iall llll lR.tl:ie flllllll'il~iWi"I& 

+o-lhe-e"'AIIF 'Ill 11:il illll 

~1111. . ...-~=========:t 

Tllkll gQllly RII™"'-================================= 
~el 

IA iii like manRQF llRQ WJ;GR I~. payA,IIAli er liiRGllfl, IIAAW11lly tl:!11 iliA--RIIIIA>lllRI ef ii 11,gll R'IIIY l;;Q fwrlher deferrwd fgr iWll118UW1Q PllAQQi er 81'111 (1 l 
~IFlfl ll:!11 ,imllept lerR'I All peym&Rl~F IIIRilllF6 ef FIIFIUII IQ 11111 QWFIIIF "' tl:le 111111 A'I•¥ tllil A'lailll ~tt;{\ 9F IIIQRI ~rah ef l..eflfl&9 er e~ 



Q&61!jAe9 ef IRlb liiilbe iiiiAd "'iii)' lie de l1¥i1Fiild QA er lieleriil Ille FeAlul fl ii)' A!! date If IR& bi Al d9wl!1Aliil&li IR llllb par119r,;iph (if ti& &W&iii ii&lilf biAkj iiRi llllli 
&Biil•il ,t9 &Kt&I &W6Jl9A9 liw&1Ae .. s. hqw1'1ate la1I er be &W9'99EleEI by ii1Relt11i1r b9RI. er fer aRy rea1s9R 1911 er relw1se ta BIWBfll r&Rte l basses &!:!all Rat be 
held 1R liafawll ~ ura le maka swal~~~H~ar el th& .. a,l eR&Mal,.,er Ii ba&&Bii a pre111i, 
~~~~l:49-h lGt;, l'IQ ew&ll JIBY"'iiAlii Qf lQRQSIG 

4. PRODUCTION ROYA L TIES. Upon production of 011 and/or gas Lessee agrees to pay or cause to be paid one-ha I' ( 1/2) of tne royalty 
provided form th IS lease to the Comm1ss1oner of the General Land Office of the State o Texas at Austin , Texas and ono-half ( 1/2) of such royalty to the 
owner of the soil 

(A) OIL.. Royalty payable on 011 which 1s defined as Including all hydrocarbo,s produced in a 1tqu1d form at the mouth of the well and also as 
all condensate d1st11late and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided 
shall be 1/5 part of the gross production or the market value thereof at the opt ion of the owner of the soil or the Commissioner of the General 
Land Office such value to be determined by 1) the highest posted pnce plus premium f any offered or paid for 011, condensate d1s11llate or other ltqutd 
hydrocarbons respectively, of a like type and gravity ,n tho general area where produced and when run or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run or 3) the gross proceeds of the sale lhereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold used or processed in a plant ,t w, be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type or other equipment at least as efficient so that all hqutd hydrocarbons recoverable from the gas by such means 
will be reco~ered The requirement thal such gas be run through a separator or other qu,pment may be waived in writing by the roya1ty owners upon 
such terms and cond111ons as they prescribe 

(8) NON PROCESSED GAS. Royalty on .:ny gas (including flared gas) w ,en ts def,ned as all hydrocarbons and gaseous substances not 
defined as 011 ., subparagraph (A) above produced from any well on said land (exce~ as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline. hqu1d hydrocarbons or other products) shall be 1/5 part of the gross production or the market value thereof at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality 1n the general area where produced and when run , or the gross pnce paid or offered to the producer whichever ts the greater, 
provided that lhe maximum pressure base tn measunng the gas under this lease sha not al any time exceed 14 65 pounds per square ,nch absolute. 
and the slandard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyles Law, and for spec1f1c 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS Royalty on any gas processed 1n a gasoline p Ml or other plant for the recovery of gasoline or other 1tqu1d 
hydrocarbons •,I all be 1/~ part of the residue gas and the hqu1d hydrocarbor extracted or the market value thereof, at the option of the owner 
of the sotl or tho Comm1ss1oner of the General Land Office All royalties due herein r ail be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from lhts lease and on fifty pc cer,t (50%) or that percent accruing to Lessee whichever ,s the 
greater of the tctal plant produclton of l1qu1d hydrocarbons attnbutable to the gas p oduced from this loaso prov ded that 1f ftquld hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or ,ts parent subs1d1ary or ff:tate) owns an interest then the percentage apphcable to liquid 
hydrocmbons shall be fifty percent (50%) or the highest percent accruing lo a th1r party processing gas through such plant under a processing 
agreement negotiated at arms length (or 1f there ,s no such lhtrd party, the highest percent then being spec1f1ed 1n processing agreements or contracts in 

the Industry), whichever ,s the greater The respcctrvo royal!les on residue gas and on 1qu1d hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) or comparable quahty tn the general area or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons) whichever 1s the greater In no event however, shall 
the royalties payable under this paragraph be less than lhe royalties which would have teen due had the gas not been processed 

(D) OTHER PRODUCTS .. Royalty on carbon black. sulphur or any other products produced or manufactured frQlll !Jf'i (e.x™ling ffi~d 
hydrocarbons) v.hether said ga bn cas1nghead ·"dry• or any other gas by fract1ona• g burning or any other processing spell be 1151J).t1;,#, p).~ ofc t 
the gross production of such products, or the market value thereof at the option of the wner of the sott or the Commissioner ot the Gener!ll Lbpq:91fice. 
such market value to be determined as follows 1) on the basis or the highest market p r ce of each product for the same month in wt1itf ,oi:h prl:A1ti¢f t!n 
produced or 2) on the basts of the average gross sale pnce of each product for the same month in which such products are produced whlci1e1,1ef.j$'U'I y 
greater f ~ lifi • 

5. MINIMUM ROY AL TY. Durtng any year after the expiration of the pr ma'} term of this lease 1f thlS lease Is maintained by productt0n the 
royalties paid u• 1dor this I a ,e 1n no event shall be less than an amount equal to the tctal annual delay rental herP.in provided otherwise there shall be 
due and payab.e on or before the lasl day of lhe monlh succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease docs not specify a delay rental amount then for the purposes of this 
paragraph the delay rental amou t shall be one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND Notw1thstand1ng any other provision in this lease al any tme or from t,me lo lime, the owner of the soil or the 
Comm1ss1one• of the General Land Office may, at the option of either, upon not less thar sixty (60) days notice to the holder of the lease, require that the 
payment o! any royalties accruing lo such royalty owner under this lease be made tn nd The owner of the soils or the Comm1ss1oner of the General 
Land Offtce's right to take its royalty in kind shall not d1min1sh or negate the owner of •he soil's or the Comm1ss1oner of the General Land Otftce s rights 
or Lessee's obhgaltons, whether express or 1mphed under this lease 

7. NO DEDUCTIONS Lessee agrees that all royalties accruing under this I ase (1ndud1ng those paid in ktnd) shall be without deduction for 
the cost of producing gathonng stonng separating, treating, dehydrating compress1n processing transporting , and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, 1nclud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
used to proc ~s ga., produced heruunder tn any proc:ess,ng planl Notw1thstand1ng any otner prov1s,on of this lease, and sub1ect to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Offtce, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ect1on tnto any 011 or gas producing formation underlying the leased premises after r e hqu1d hydrocarbons contained in the gas have been removed 
no royalties stiall be payable on the recycled gas U'1lt' ,t 1s produced and sold or us d by Lessee in a manner which entitles lhe royalty owner:. to a 
royalty under tr :; lease 

9. ROYALTY PAYMENTS AND REPORTS All roy11lt1es not taken in kind all be paid to the Comm1ssoner of tho General Land Office at 
Aust,n , Texas ,n the following manner 

Payment of royalty on production of 011 and gas shall be as provided 1n the rules set ton in the Texas Register Rules currently provide that roya,ty on 011 
1s due and must be received in the General Land Office on or before the 5th day of trc second month succeeding the month of producuon and royalty 
on gas ,s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General Land Offtce 
and showing the gross amount and d1spos11ton of all 011 and gas produced and the market value of the 011 and gas together with a copy of all documents, 
records or reports confirming the gross producl1on d1spos,t1on and market value lnch.:d1ng gas meter readings pipeline rece,pts, gas ltne receipts and 
other checks or memoranda of amount produced and put into p1pehnes, tanks, or poo .. and gas Imes or gas storage and any other reports or records 
which the General Land Office may require to venfy the gross production d1spos1t1on a d market value In all cases lhe authority of a manager or agenl 
to act for the Lessee hereto must be filed in the General Land orr,ce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other rem,ttanc.e advtce showing by the assigned General Land Office lease numbe the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the roya1ty payment was due then Les e owes a penalty of 5% on the royalty or S25 00 whichever 1s 
greater A roya1ty payment which ,s over thirty (30) days late shall accrue a penalty of O ~ of the royalty due or $25 00 whichever ,s greater In add1l1on 
to a penalty, ro,all1cs shall accrue interest at a rate of 12% per year such interest 1111 begin to accrue when the royalty 1s sixty (60) days overdue 
Atftdav,ls and supporting documents which are not filed when due shall incur a penall~ in an amount set by the General Land Office admin,strallve rule 
which 1s effective on the dale when the affidavits or supporting documenls were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be patd as prescnbed by the due date provided herein Payment of the de 1:1quency penalty shall 1n no way operate 10 prohibit the States 
nght of forfeiture as provided by law nor act lo postpone the date on which royalties v. ·e originally due The above penalty prov1s1ons shall not apply in 
cases of ltlle d1!;pute as to the State's portion of the royalty or to that port11"\n or the roya •yin dispute as to fair market value 

10. (A ) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee sha' annually furnish the Comm1ss1oner of the General Land Office 
with its best po. 1bl e t,mate of 011 and gas re ,erve .. undertying lh1s I a:.e or allocabk :o this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements nd amendments to such contracts W1thin thirty (30) days after 
entenng Into or making such contracts agreements or amendments Such contracts an agreements when received by the General Land Office shall be 
held in conf,dene,e by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation sale and marketing o f the 011 and gas produced on said premises includ "9 the books and accounts, receipts and discharges of all wells, 



· tanks: pools. meters. and pipelines shall at all times be subject to inspection and exc'l1ination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(8) PERMITS, DRILLING RECORDS. Written notice of all opera!ions on tn:s lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. work.over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroac Commission forms for application to drill. Copies of we:I tests. 
completion reports and plugging reports shall be supplied to the General Land Office ot the time they are fi!ed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific v,e!I on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" ·r. the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word MState." Lessee shall supply the General Land Office with any reco~ds, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERl\1. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or ho!es thereon. or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual d..?lay rental in the sam~ manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, J dry hole be completed and abanC:vned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the da~e of cessation of production under Paragraph 13. Should the first 
we!I or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this tease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land. or payment of shut-in oil or gas well royalties or com;:,ensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease sha!l remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royaltles or payment of compensatory royalties is made as provided herein or as provided by law. If the dril!ing or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee sha!I give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. lf, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantit:es is located on the leased premises, but oil or gas is not being 
produced for tack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the tease. but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purpo!-es of this paragraph, the delay rental amount shall be one dollar 
(S 1.00) per acre. To be effective. each initial shut-in oil or gas royalty must be paid on er before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dri!1ing or reworking operation in accordance 
with the lease provisions: whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one· 
half (1/2) to the owner of the soil. If the shut-in oil or gas roya1ty i~ paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one ye<'lr from the end of the primary terr., or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable mark..?t for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1.000) jeet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintair. the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the we!I causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natura! Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset we!!s. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to tr.e contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence cf a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premis~s and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it sha!I then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shu~-!n oil or gas well as provided in Paragraph 14 hereof), or a we!I 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well er wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notv,ithstanding the termination of this lease as to a portion of the lands covered hereby, lessee shall nevertheless continue to haye Jh~ right,of ing_r~~s 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together With eaS'eQ1erltSlarid1r/ghts~f-Waf.for 
existing roads. existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the _refa"lfl~'d ~MdsM), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the r_et~;n~~ JanaS. f i ! ·-:- d i J;_ 
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(B) HORIZONTAL In the event this lease 1s m force and effect two (2) years after the exp1rat1on date of the primary or extended term 11 shall 
further"termmat1. as to all depths below 100 feet below the total depth drilled (herema'ter "deeper depths") m each well located on acreage retained m 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as cons,derntion for this lease (as specified on page 1 hereof) If such amounl 1s paid, this lease shall be m force and effect as to 
such deeper depths and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as 0,1 or gas 1s produced m 
paying quant1t es from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereund as to each woll shall as nearly as pracllcal, be m the form of a 
square with the w,,11 I ,cated in the center thereof or such other shape as may be ai roved by the Comm,ss,oner of the General Land Office W1th1n 
thirty (30) days after partial term1nat1on of this lease as provided herein Leso;ee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded lease. or a certified copy of same shall be filed in the General 
Land Office accompanied by the filing lee prescribed by the General Land Office rules n effect on the date the release ,s filed II Lessee fa11s or refuses 
to execute and record such release or releases within ninety (90) days after be g requested to do so by the GPneral Land Office then the 
Comm1ss1oner at his sole discretion may designate by written instrument the acrea!)e and/or depths to be released hereunder and record such 
instrument at Lessee's expense m the county or counties where the lease 1s located and m the official records of the General Land Office and such 
des1gnat1on shall be binding upon Lessee for all purposes 

17. OFFSET WELLS Neither the bonus delay rentals nor royalties paid or •o be paid under this lease shall relieve Lessee of his obhgat1on 
to protect the o· and g. "' ndcr the above-described land from being drained Less e sublessee receiver or other agent 1n control of the leased 
premises shal drill as many wells as the facts may Justify and shall use appropriate m ans and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In add1t1on. ,f 011 and/or gas should be produced ., commercial quantities within 1.000 feet of the leased prerrnsos 
or m any case where the leased premises ,s being drained by production of 011 or gas the Lessee sublessee receiver or other agent m control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the lease premises with n 100 days after the draining well or wells or the 
well or wells completed within 1 000 feet of the leased premises start producing in ccmmcrc1al quantities and shall prosecute such dnlhng with diligence 
Failure to satisfy the statutory offset obhgat,on may subJect this lease and the owner of ttie soil's agency rights to forfeiture Only upon the determination 
of the Comm,ss1oner of the General Land Office and with his written approval may 1110 payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If after a good faith effort Lessee 1s prevented from complying with any express or 1mphed covenant of this lease, 
from conduct111g drilling operations on the leased premises or frc.m producing 011 or gas from the leased premises by reason of war, rebellion, nots 
strikes acts of God or any valid order, rule or regulation of government authority, tt n while so prevented Lessees obhgat1on to comply with such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants add1t1onally this lease shall be 
extended while Lessee 1s prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 
premises However nothing 1n this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
tn the absence of such drilling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. Tho owner of the soil warrants ond agrees to de end tltle to the leased premises If the owner of the soil defaults 
m payments owed on the leased promises then Lessee may redeem the rights of the wner of the soil in the loased premises by paying any mortgage 
taxes or other hens on the leased premises If Lessee makes payments on behalf of tt-e owner of the soil under this paragraph Lessee may recover the 
cost of these payments from the rental and royal!les due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the sol owns less than the entire undivided surface estate in the above 
described land w l ther ir not Ll ;,See·s 1ntert1st 1s P' c1 l1ed I t. n then the royalties nd rental herein provided to be paid to the owner of the so,1 shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be l1kew1s proportionately reduced However before Lessee ad1usts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his DlJthonzed representative must sublT'1t to the Comm1ss1oner of the 
General Land Office a wntten statement which explains tho discrepancy between the ,r:erost purportedly leased under this ,ease and the actual interest 
owned by the owner of the so,I The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
interest not covered by a lease less the proportionate development and production co • allocable to such und1v1ded Interest However 1n no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross product on allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth ( 1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, ounng the primary term, a portion o• :he land covered by this lease 1s included within the boundar,os 
of a pooled unit that has been approved by the School Land Board and the owner o' the soil in accordance w,th Natural Resources Code Sections 
52 151-52 154 or 1f, at any tune after the expiration of the prmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shal be reduced according to the number of acres pooled released 
surrendered or otherwise severed so that payments determined on a per acre bas,s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit o 1f after the expiration of the primary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil , provided however l ossee stiall not use potable water or water suitable for hveslock or 1rngal1on purposes 
for waterflood or"rations without the prior consent of the owner of the soil 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil 1or damages caused by its operations to 
improvement vesto1 :)( and crops or s ,d land 

25 POLLUTION. In developing this area Lessee shall use tt-e highest degr of care and all proper safeguards to prevent pollution W•thout 
hm1ting the foregoing, pollution of coastal wetlands natural waterways, rivers and 1n pounded water shall be prevented by the use of containment 
fac1hl1es suff1c1ent to prevent spillage, seepage or ground water contamination In the ,ivent of pollution Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all lamage to pubhc and private propo111cs Lessee shall build and 
maintain fences around ,ts slush, sump and drainage pits and tank batteries so as to protect livestock against loss damage or "'Jury and upon 
completion or abandonment of any well or wells Lessee shall Ml and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall, while conductmg operations on the leased premises keep said premises free of all rubbish cans, bottles paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1s original condition and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Sub1ect to hm,tations m this paragraph Les ee shall have the nght to remove machinery and fixtures placed 
by Lessee on ti· · 1•·.ised prom1s1>•, 1nclud1ng the nght to draw and remove casing wth,n one hundred twenty (120) da}'S after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of th 120-day period However, Lessee may not remove casing from 
any well capable of producing 011 and gas 1n paying quant1t1es Add1t1onally Lessee rnav not draw and remove casing until after thirty (30) days wntten 
notice to the Comm1ss1oner or lhe General Land Office and to the owner of the soil T~o owner of the soil shall become the owner of any mnchinery, 
foctures or casing which arf\ not timely removed by Lessee under !he lerms of this para mph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained m this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, 1n whole or m part. and the prov1s1ons of this lease shall extend to and be binding upon their heirs, dev1sees legal 
representatives successors and assigns I iowever, ., change or d1v1s1on in ownership of the land, rentals or royalties w,11 not enlarge the obl1gat1ons of 
Lessee, d1min,sh the rights, privileges and estates of Lessee impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1v1s1on m ownership of the land rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees. legal representatives or assigns) furn, res the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded mun1ments of title (or a certified copy of such onginal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall , to tho extent of the int est assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned 1n its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ra tably, according to the area of each, and failure by o 10 or more of them to pay his share of the rental shall not affect 



this lease on the part of the land upon which pro rata rentals are timely paid or tende•ed however 1f the assignor or assignee does not file a cert1f1cd 
copy o~ such assignment in the General Land Office before the next rental paying date the entire lease shall terrmnate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be sub1ec1 to II obligations hab1hties, and pena1t1e?> owed to the State by the 
original lessee or any prior assignee of the lnase indud1ng any hab1lit1es to the Stato fo1 u paid royalties 

(8) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragran 27(a). 1f the owner of the soil acquires lh1s lease in whole or in 

part by assignment without the prior written approval of the Cornrn1ss1oner of the Gene• Land Office this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner A~ assignment will be treated as 1f ,t were made to the owner of the soil 11 the 
assignee 1s 

(1) o nominee of the owner of the soil 
(2) a corporation or subs1d1ary 1n which the owner of the so1l 1s a principal sto holder or is an employee of such a corporation or subs1d1ary 
(3) a partnership in which the owner of tho soil 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil. 
(5) a partner or employee ,n a partnership which 1s the owner of the soil. 
(6) a fiduciary for the owner of the soil . including but not limited to a guardian •rustee. executor, administrator receiver or conservator tor the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the so I ~ marriage blood or adoption 

28 RELEASES Under the cond1t1ons contained in this paragraph and Par g•aph 29. Lessee may at any t,mo execute and dolrver to the 
owner of the soil and place of record a release or releases coverin~ any portion or port ons of the leased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obhgat,ons as to acreage .. rrendered If any part of this lease 1s properly surrendered the 
delay rental due under this lease shall be reduced by the proportion that tho surrender j acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender however such release will nvt relreve Lessee of a y llab1ht1es which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES If all or any part of this le:ise ,s assigned or released. such assignment or release must be 
recorded in tho county where the land 1s situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which tho instrument 1s recorded must be Med in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed the rights acquired under this lease shall be subJect to forfeiture at the option of the 
Comm1ss1onor of tho General Land Office 

30 DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been 1nduded in this instrument 
including the statement of the true consideration to be paid for the execution of th1 lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased prem1se5 which arc not contained 1n this lease render this lease invalid 

31. FIDUCIARY DUTY. lhe owner of the soil owes the State a fiduciary dut~ and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner of the soil conn1ct with those of the State the owner of the soil 11 obligated to put the Stale s 
interests before his personal interests 

32. FORFEITURE. tf Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning reduction or dnlhng, or ,f Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopteo by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board or the Railroad Comm1ss1on, or ,r Lessee should refuse the proper author acc.13ss to tho records pertaining to operations or ,f Lessee or 
an authorized agent should ~.nowingly fall or refuse to g,ve correct information to the p oper authority, or knowingly fail or refuse to furnish the General 
Land Offce n correct log of any well or rf Lessee shc1II knowingly violate any of the ma enal provisions of thtS lease. or 11 this lease ,s assigned and the 
assignment s not filed ,n the General Land Office as required by law the rights cquired under thLS lease shall be subiect to forfeiture by the 
Commissioner and he shall forfeit same when sutt1c1ently informed of tho facts which uthorizo a forfeiture and when forfeited the area shall again be 
subJecl to lease under the terms of the Rehnqu1shment Act However, nothing here1r shall be construed as waiving the automatic lerm:nat,on of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Fort 1t1ircs may be sot aside and th,s lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Corr1m1ss1oner of the General land Office of future compliance with 
the provisions of tho law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136 the State shall have a first lion upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of rnoney that may become due under this lease By acceptance of 
this lease, Lessee grants the Stale, ,n odd1t1on to the hen provided by Texas Natural R sources Code 52 136 and any other applicable statutory hon an 
express contractual hen on and security interest 1n all leased minerals in and extracteJ from the leased premises all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by less £· or by a third party and all fixtures on and improvements to the 
leased premises used In connection with the produvl1on or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due o• to become due under this lease and to secure pa,ment of any damag ., or loss that Lessor may suffer by reasor of Lessee's breach of 
any covenant or condition of this lease, whether express or 1mplted This hen and secun•y interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1 Chop 9 of the TP1as Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessees act1v1t1es upon the abvve-describcd property or from Lessee's acqu1s1lion of this lease 
Should the Comm1ss1oner at any time determine that this representation 1s not true, then the Comm1ss1oner may duclare this loase forfeited as provided 
herein 

34 POOLING Lessee 1s hereby granted the nghl to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or miner .. l interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office tor the pooling or unitizing of the interest of the State under lhrs lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agr cs that the inclusion of this prov1s1on in this lease satisfies tho 
execution requirements staled 1n Texas Natural Resources Code 52 152 

35 INDEMNITY. Lessee hereby releases and discharges the State of 1 oxas and the owner or the soil their officers. employees. partners 
agents. contractors subcontractors guests. 1nv,tees and their respective successors and assigns of and from all and any actions and causes of action 
ol every nature or other harm, including environmental harm for wt11ch recovery ol damages 1s sought 1ndud1ng but not I m,ted to, all losses and 
expenses which are caused by the act1v1t1es of Lessee, its officers employees, and ag rits ansing out of, 1nc1dental to or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occa oned by Lessees breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negligent or strictly liable act or om1ss1on of Lessee r:urtt , Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Te)(as and ttie owner of the soil , their officers employees and agents their successors or assigns, against any 
and all claims I abil1t1es losses, damages actions. personal inJury (including death), cos!s and expenses, or other harm for which recovery of damages 
1s sought under any theory including tort contract or strict hab1hty including attorn ys' fees and other legal expenses inch.ding those related to 
environmental hazards on the leased premises or in any way related to Lessee's failure to comply with any and all enwonmental laws. those arising 
from or in any way related to Lessee's operations or any other of Lessees actrv1t1os n the leased premises, those arising from Lessees use of the 
surface of the leased premises and those that may arise out cl or be occasioned by Le soe's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee, its d1recto1s ott1cers. employees partners ,ants, contractors subcontractors guests, 1nv1tees, and their 
respective successors and assigns Each assignee of 1n1s Agreement, or an 1ntorost . rein agrepc to be liable for uxonerate, indemnify, defend and 
ho'd h;:irmless thn St:ale of Texas and the owner of the soil the,r officers employees J a~ents in the same manner provided abovP 1n connection with 
tho a 11v1t1es c e ,ee ts officers employees and agents as d& ct1bt.-0 above. EXC l"T AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN D\OR LIABILITIES ASSUMED UNDFR THE TERNS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING I qE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
B E SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36 ENVIRONMENTAL HAZARDS. Lessee shall use the highest degrue of,. re and all reasonable safeguards to prevent contamination or 
pollution of a t;l"v•ronmental medium in tuding soil surface waters groundwater J1ments. and surface or subsurface strata, amb1111nt Sll"Qf any 
other environrr1cntal medium in. on or under the leased premises by 11ny waste, pollut. t or contaminant Lessee shall not brtng or permit t~ r4W'flain on 
the leased premises any asbestos containing materials explosives, toxic materials, or s..ibstancos regulated as hazardous wastes h~ardou!imat,,a~ 
hazardous substances (es the term "Hazardous Sut:o,;lance· ,s defined ,n the Comprehensive Environmental Response, Compensal(on ant LJablpty ~ 

-J t ifj,r/!~J'' 



(CERCLA}, 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation rHazardous Materials"), except 
ordinar1 products commonly used in connection with oil and gas exploration and devek. oment operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUT:, /., MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF Tl:XAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOl~G PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVC. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY or THE LEASED PRcMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Tex2.:; Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thertto. and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged b; the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirernents found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be fifed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made a:id certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. See attached Exhibit ~A" for additional provisions. 

LESSEE 

Ante!Hro~uction, LLC -

BY•~ ,Bk...;._, r 
Craig Blair, Manager 

Date !}... - / 7- / S 

. Individually and as agent for the St~f Texas 

Date :)__ / I l } [¢ 
I I 

STATEOF~T~EX~A~S,,_ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF CULBERSON 

BEFORE ME, the undersigned authority, on this day personally appeared ~c~,a~1~1~B~la~i~,--------------------

known to me to be the person whose name is subscribed to the foregoing instruments as ,M,,a,,_n"'a""'erc_ _________________ _ 

of Ante!c e Production LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacit:: stated, and as the act and deed of said corporation. 

Given unde~·=·~ .. ~and and seal of office this the /7~ day of February ~~1 015 . 

,<f~:~.'t~!;;':, AUGUSTIN HERNANDEZ 4.yt,!.~ 
g : ': § Notary Public, State of Texas L.:.-'-.>...-...>.j--1<'--~----------
\~·. ..-~ .. ! My Commission Expires . . / i,.,,/ fl~ ~~.;:,f.~f.~~~-~~~ October 10, 20JS Notar; Public in and for ____ /"{'.~~---------

STATEOF~T~EX~A~S,,_ _____ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF~L!~~,,_._C~J~--­

BEFORE ME, the undersigned authority, on this day personally appeared Ma•:;,h;i._,Ls, . .,W"-"-ole,fe'------------------

known to me to be the persons whose names are subscribed to the foregoing instrume~~. and acknow!edged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this (he I ~+k. day of February ~015 

......... c~~0--,~-------
~,~~~~-,~~::~--.. AUGUSTIN HERNANDEZ ~~ I ~ 
/""':~·:"§ Notary Public, State of Texas Notary Public in and fa --~ 1-<4i~~'=S~--------
\,f.~ .. ~ .. .§ My Commission Expires 

•• .. ,::,{.~.:~!~·"'~ October 10, 2015 



EXHIBIT"A" 

ATIACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BElWEEN THE STATE OF TEXAS, 
ACTING BY AND THROUGH ITS AGENT, MARSHAL. WOLFE, A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE PROPERTY AND 
AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC. AS LESSEE, /,S TO THOSE LANDS DESCRl8ED HEREIN LOCATED IN 
CULBERSON COUNTY, TEXAS. 

ADDITIONAL PROVISIONS OF LEASE 

Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed ar,d understood as follows, to-wit: 

A. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within one hundred eighty 
(180) days prior to the expiration of the primary term, Lessee has commenced a well on the leased premises or Lessee is then engaged in operations on 
the teased premises or lands pooled therewith, Lessee agrees to begin a continuous dri11ing program within two hundred fifty (250) days after the end of 
the primary term or the cessation of such operations, whichever is the tater date; and thereafter to carry on the continuous drilling program on the leased 
premises or lands pooled therewith until all proration units have been drilled, a!towing not more than two hundred fifty (250) days to elapse betvveen the 
completion of one (1) well and the commencement of the succeeding we!t. Should Lessee fail to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and except for the proration unit 
surrounding each well then producing, capable of producing or upon which operations ~re being conducted, limited respectively to those depths from the 
surface down to the stratigraphic equivalent of the depth one hundred (100') feet below the deepest producing perforation for a vertical well and 300' 
below the deepest producing perforation for a horizontal well in any such proration unit As used in this paragraph: i) the term wcommission" means the 
Railroad Commission of the State of Texas or any successor agency, ii) the term "proration unir means any acreage designated as a drilling unit or 
production unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as 
provided in this tease or other.-vise, a proration unit wm not exceed forty (40) acres for ~n oil well and three hundred twenty {320) acres for a gas well, 
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage, fii) the terms "commenced" 
and "commencement" mean the date when a well is spudded, and iv) the terms "comp:eted" and "completion" mean the date the initial potential test 
report is filed with the commission, but no later than ninety (90) days of the drilling rig release date, if a productive well, or the date the plugging report is 
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress and 
egress across an of the leased premises to and from lands that remain subject to this lease or lands pooled therewith. for the purposes described in 
paragraph one (1) hereof, together with easements and rights of way for roads, pipel1r.es, flowlines and other facilities on or across all of the leased 
premises for the exploration, development, production, gathering or transportation of oi,. gas and other products from the lands still subject to this lease 
or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill .:,ny well or wells required or permitted by this lease shalt be the 
termination or partial termination of Lessee's rights under the lease as provided above. At the end of the continuous dri11ing program each proration unit 

will be treated as a separate lease." 

B. Lessee Agrees to pay reasonable sums for all damages caused to growing c.-o;is, fences, livestock, personal property, pasture land or other 
improvements belonging to the Lessor and/or Lessor's tenants, if any, by rPason of all operations hereunder. The Lessee agrees ta repair all damages 
to the land which might be caused by operations under this lease, including, but not limited to the reseeding of all abandoned welt sites and/or non used 
roads, pils or tank batteries. Lessee agrees to construct and maintain fences around aii pits and installations so as to protect livestock against loss, 
damage or injury and upon completion or abandonment Jf any well, Lessee obliges its,~lf to fill and level off all pits and cellars and completely clean up 
and remove all rubbish from the leased premises. L~ssee further agrees for himself, his successors and assigns, that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by Lessee, its successors and assigns free and clear of weeds and noxious 
vegetation and trash, and will maintain the same in ci reasonable manner so as to pre\ent additional damage to the surface owner's lands. It is further 
agreed that Lessee, its successors and assigns shall not erect any permanent buildings or houses on the premises in questions. 

C. It is further understood and agreed that any and all roads established by the Lessee hereunder shall be located as near a practical as agreed 

upon by and between Lessee and the surface owner. 

D. All applications, permits, reports, correspondence, or other filings that reference this lease or any specific well on the leased premises and that 
are submltted to the Railroad Commission of Texas or any other governmental agency sha!I include the word MPtummer" in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the lease premises for the purposes of identifying wells, tank batteries or other associated 
improvements to the land must include the words MPlumme( and "State". 

E. Lessor agrees to let Lessee drill a well for water for drilling purposes only. Lessee agrees to tender such well to the surface owner thereafter. 
however, Lessee may use water from the we!I for drilling purposes only on future wells Cri!Jed pursuant to this lease. Lessee will test existing water wells 
(on surface lands owned by any person signing as Lessor) located within two miles or any proposed well and will cont11i11a to test these wells on an 

annual basis until a!I of Lessee's operations on the lease premises have ceased. 

- Ti·,,_::,-·-.. - ·",·,.4- -r 
. ·.. r ~·~;I __ , 

I ,,-j-- .. r · r'rbd · ' .. ·, _-:.N l?' I"- in 
\ ': . '. ;' lL, - ,, ~11Tcurity 

"'--..:......- Cl .,.Jo,-,. 
·_J 1\.:0 I I ICC: 
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June I, 2015 

Craig Blair 
Antelope Production 
PO Box 2476 
Carlsbad, NM 88221 

Re: tat Lea e MF 11 7297 

Dear Mr. Blair 

T XA N RAL LAND fF l C 
C..lORGl P BUSH COMMIS'>IONLR 

Four RAL leases covering 640 ac., ec. 32, Blk 
42, P L urve), Culberson Co, TX 

The certified copies of I.he Relinquishment Act leases covering I.he referenced tract have been appro, ed and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to th e numbers , hen 
malti ng pa m nts to the late and in all future corrcspo nden e con erning th leas . ailure to 
include the minernl fil numbers ma I d la proc ing of an pa ·m nts to, a rd the I a cs. 

There are se\'eral contractual and statutol") respons1bilit1es for I.he Lessee which are material prov1s1ons of I.he 
lease as outlined in the agreement such as ecuon I O(B) ~ h1ch requires submission of written notice for all 
drilling, production and related activi ties. When forms are filed with the 1 exas Railroad Commission, the) 
are requtred to be submitted to the General Land Office as well faamples are W-1, Application to Dnll, W-
2, Oil Well Completion Report and Log, G-1, Gas Well Completion Report and Log, W-3, Plugging Report, 
G-5, Gas Well Classification Report; G-10, Gas Well tatus Report; W-10, Oil Well tatus Report, W-12, 
lnclination Report; electric logs; directional surveys. 

Chapter 52 of the 1 e,as atural Resources Codes specifies that the surface ovmer's right to rece1\'e a portion 
of the revenues generated by I.he lease shall be m lieu of all damages to the soil. Therefore, an, pa) ments 
made for surface use or damages other than the authorized damages set out m the lease form must be shared 
equal!) with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we arc in rcce1pt of your processing and filing fees 

incerel}' yours, 

Deborah A Cantu 
Mmeral Leasing, Cnergy Resources 
(S 12) 305-8598 
~le_l>Qrah.cantu,a glo te,ns eov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
r O Oox 12873, Austtn, Texas 78711-2873 

512-463-500 I glo texas gov 



State Lease No. Lessor as agent for State of TX 

MF117297A Tommie Benge 

MFl 172978 Peggy Kelton 

MFl 17297C LaDonna Walters 

MFl 172970 Marsha Wolfe 

Dated 

02/14/15 

02/14/15 

02/14/15 

02/14/15 

Recorded Vol/Paee 

71461 

71462 

71463 

71464 

Bonus Amount 

$800.00 

$800.00 

$1600.00 

$1600.00 





- ---· 
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June 30, 201 5 

Sfate Lana et (J?jgfit-of-Way Seroi.ces 
INCLUDING LAND ADMINISTRATIVE ASSISTANCE 

P. 0. Box 550 
Big Spring, Texas 79721-0550 

(4Jl) 167 3601 

Texas General Land Office 
Attn : Drew Reid 

ent via UP : 

1700 N. Congress Ave., uite 840 
Austin, TX 7 70 1- 1495 

IZ F70 964 22 I 006 643 1 

RE: MF#' s- 11 7294, 11 7295, 11 7296 and 11 7297 Release of Oi l and Gas Leases covering various 
tracts of land in Culberson County, Texas. 

Dear Mr. Reid : 

Please find enclosed the above referenced instrument to be filed wiLh the Texas General Land Office. 
The instrum ent covers the fo llowing leases in Culberson County: 

( I) Oil and Gas Lease doted February 14, 2015, from the State of l exas, acting by and through its agent, Tommie 
Elhene Benge, Lessor, to Antelope Productton, LI C, Lessee, recorded under Clerk's file No. 71 457, Oil and Gas 
Records of Culberson County, Texas, covering oil of ecttons 9, 14, 18, 20, 22, 24, 28, 3 1, and 44, Block 42, 
Public chool Land urvey, Culberson County, Texas 

(2) 0 11 and Gas Lease dated February 14, 20 15, from the tote of Texas, acting by and through its agent, Peggy Kelton, 
Lessor, to Antelope Productton, LLC, Lessee, recorded under Clerk's File No 7 1458, Otl and Gas Records of 
Culberson County, Texas, covering all of ecttons 9, 14, 18, 20, 22, 24, 28, 31, and 44, Block 42, Public School 
Land Survey, Culberson County, Texas 

(3) Otl and Gas Lease dated February 14, 20 15, from the tote of Texas, acting by and through tts agent, LaDonno N. 
Walters, Lessor, to Antelope Production, LLC, l essee, recorded under Clerk's File No 71459, Otl and Gos 
Records of Culberson County, Texas, covering nil of ections 10, 12, 16, 19, 23, 27, 29, 33, and 42, Block 42, 
Public School Land urve}', Culberson County, Tex,b 

(4) O tl and Cias Lease dated rebruary I I, 2015, from the ~late or Texas, acting hy and through 1ts agent, Marsha L. 
Wolfe, Lessor, lo Antelopt! Production, LLC, Lessee, recorded undt!r Clerk's r tie No. 71 460. Otl and Gas Records 
of Culberson County, f'exas, covering oil of ecttons 11 , 13, 15, 17, 2 1, 30. 34, 41, ond 43, Block 42, Publ ic 

chool Land urvey, Cu lberson County, Texas 

(5) Otl and Gas Lease dated February 14, 2015. from the 10te of Texas. actin~ by and through its agent, Tommie 
Ethene Benge, Lessor. to Antelope Production, UC, lessee, recorded under Clerk's File o. 71461, Oil and Gas 
Records of Culberson County, lexos, covering all of Sectton 32, Block 42, Public chool Land Survey, Culber;on 
County, Texas 

(6) 0 ti and Cias Lease da ted 1- ebruary 14, 2015, from the State of l exas, acung by and through its agent, Peggy Kelton, 
Lessor, 10 Ante lope Productton, l l C, l essee, recorded under Clerk's File No. 71162, Oil and Cias Records of 
Culberson County, Texas. covering all of ectton 32. Block 42. Public chool land urvey, Culberson County, 
Texas 

(7) Otl and Gas Lease dated r ebruary 11 , 2015, from the State of Texas, acting by and through its agent, La Donna N 
Walters, Lessor, to Antelope Productton, LLC, Lessee, recorded under lerk's Fi le No 7 1463, Otl and Gas 
Records of Culberson Coumy, Texas, covering all of Section 32, Block 42, Public chool Land urvey, Culberson 
County, Texas 

\\.Staie Sl,chcn11\ I Chcn1w11clope Produc:11on. LLCIDIU2 PSL Culb.SCc 9, 14, I l,20,22,24 ,lS.J 1.44 Bl~ 42_ Tcui OLO_Rcl Oi;II Co,er Ltr 6-3 0-1 5. DOCX 
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(8) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Marsha L. 
Wolfe, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No. 71464, Oil and Gas Records 
of Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson County, 
Texas 

Also enclosed, please find check #5905 in the amount of$ I 00.00 for the fees associated with filing 
this instrument with the General Land Office. 

Any questions concerning this matter, please call me at (432) 267-3601. 

Sincerely, 

ugustine Hernande 
Petroleum Landman 

AH/ah 
Encl: As Stated Above 

\\Slate\Slsclients\l Cliem\Antclope Production, LLC\Blk 42 PSL Culb\Scc 9,14,18,20,22,24,28,31,44 Blk 42_Tcxas GLO_Rel Ogls Cover Lrr_6-30-ltDocx 
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<(. FileNo.l,M~- H1,;lql 

!;r.~ ~ (--t_ {.W County 

Date Filed: J I I I ( ,:;" 
George t Bush, Commissioner 

By~~~~~~~~~~~~~~ 
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Doc# 00000000126 

A 
F IL D 

Stat e: I c,a .... 

Co unt) : l'ulhcr .... nn 

C',<,Cc: ntclopc Prmhu.: tion . I I C 
PO Bo, 2108 
Carl...,hm.J. I 88221 

Effect h c Da te: J unc 10. 2015 

On h.~hruar) 1-1. 2015 l omm1c I thcnc Benge. a.., an O\\nerc)fa I ife I .... 1atc 111tercs1 \\1th 
Cttr)e I nu nge ll anc.J Will Young Benge IV. as the cmncr of the soi l anc.J as agen t for the State of 
I e,u ..... a'i I e'i'ior. e,ccutcc.J anc.J c.Jcli\crcc.J to ntclnpc Production. I I C. as I c-;scc. an Otl unc.J Gas 
I caw (the .. l case"'). re1.:orckc.J 111 Do1.:umcnt o 71-161 nl the Oil anc.J (,a.., Rernrds ol the count) 
uml 'itute nume<l ahnH:. l:O\ enng the follo,, 1ng lamb (the ··1 ands··i 111 that count) : 

Block 42. Puhl1c 1..,chool I and ~ur\e) 
Section 12. All 
( ontaining 6-10 0 acre .... . more or les .... 

l i.:ssee. named ahm e. the current O\\ ncr of the I case. cancel ..... rcl1114u,..,hc ..... releases. and 
surn:nc.Jcr'i to the pre..,1.:111 m, 111.:r of th1: -.url.i1.:1: e',lJle .. 111<..1 m111eral c-.tutc 111 the l ands. 1h1: l CJ',C. ,ill 
or l e-;...,ec ·._ righi..... title. anc.J 1ntcrc .... 1s 111 the I ea-;c anc.J the I anc.J ... . 

·1 hts Release ts ..,,gned h) I essec a, or the c.Jate of the ad,ncmlcc.Jgment hclcm. hut 1s 
e lTccll\ e for all purposes as or the I· ffcct1\e Date stated ahme 

Le ee 

ntclopc Prod uction , LL(' 

I ) r cc.J name: rntg I . Blair 
I itle · Manager 

SI A 11 01 11 XAS 

( Ol I Y 01 Cl I Bl R\O 

cl no\\ l cdgmcnt e True andf rect 
~PY, f or;~~ iled 1n 

Cul 16n County 
Cle s Office 

!hi:, 111:, trumcnt "a" <11.:kmmlcc.Jgcc.J before me on thi-HtlJa) of June 2015. by ( rntg L 
Blair. m, Managcrol ntclopc Prnc.Juc.:t1on. l l C. on bchall"of-;a1d corporat1on 

,,, .. ,,,,._ 

~

,·~:!','~~-:~ AUGUSTIN HERNANDEZ · y· Notary Public, Srou, of Texu 
• .·.,,, My Comm1ss1on E,;p11es 
~fa~~~·· Oc lobe r 10, 20 15 

Rck .h c ,,1 1 >11 u11J < 1,h I c.1-c 11 1\ l'r.:,.:111 I"'"'' l 
\\ \\\\ n 1l~1l\lo1 n1, u•m 



• •• :.: s 
.. Q.Qpooooo12s 
• • FILED FOR RECORD • 
AT 26 O 'CLOCKL M . 

······ •oN tHI! 25th DAY o,. _Ju_n_e __ 

A.O. , 2015_, 

•• 
•••• Linda McDonald 

coONfV AND bl§fRlcf clERK 
CULBERSON COUNTY, TEXAS 

Dl!l"UTY 

nu: s rArn OF TEXAS 

TATE OF TEXAS 

C UNTY OF CULBE 

COUN rY OF CULnI RSON I, I 1nd1 McDnnnld, Clerk nrthc Count Court in a., 

for said County ccrllf) 1ha1 he for r-,Yi. ~-a:ruc and 

correct copy o atc:d ~·-":f).."'?3 ... ::----
~filed ~ r record In y office th1 .:::£;. day of ~j.J-.1.ft ... ?Ycs-----­

~ at ; , ~ · I ' .M, under Clcrk's I 1lc No. 00/.21, lo be 

recorded in the Of'JZ.. Records of Culberson Count) 

Texu . 

FY WlflCH, W1tneu my hand and seal • t Van Hom 1h11 j).5T r 
~l'-"..._ _____ __ .:;o~ 

LINDA McOO"'IALD. COUNTY Cl I RK 
puty CULBERSON COUN I Y, I EXAS 
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1 OF OIL 

·ounl) : Culber..,011 

Lc~<,cc: l\ntdorc Protlt11.: tion. I I ( · 
PO Bo, 2108 
Carl..,bad. I 88221 

Effccth c Date: .lune 10. 20 1 'i 

Doc# 00000000127 

D LE 

On l·cbruJr) 1-1. 20 I 'i l\:gg) "-.cllon. 111tl1\1duall) and us agent for the State o f l c,a..,. JS 
I c .... ..,or. a.., the lmncr of the 'iOJI. c,ccutcd and delivered to J\ntdopc Producuon. I I C. as I cssl!c . 
an Oil and (,as I case (thl! ·· t C,l'ie·· ). recorded 111 Document No 71 -162 of the Oil and (,as Record.., 
of the count) ,md statc namcd ahmc. CO\ Cnng thc follm\ 111g lands (the .. I unds") 111 thut count). 

Blod, -1 2. Puhl1c Scholll I and Sun C), 

Sccuon 12 J\11 
Conta1n1ng 6-10 0 .1c rc..,. more or ic .... s. 

I csscc. named .ibo\c. thc current lmncr of thc I c:N.:. 1.:ancds. relin4u1shc ..... rclcast:s. Jnd 
... urn1ndcr.., to I hc prt:'icnt m, ncr or thc surl act: C", ltllc and 1111 m:ral t:slatc 111 the I and'>. the I t:a..,e. al I 
o f I t:..,..,cc·.., ri ght'>. litlc. anti 1ntcrc'it.., in th1.: I ca-.c anti the I antl'i 

l hi .., Rch:a'ic 1s signed h) I essct: i.l'> of the dat1.: of thc ad.mmlctlgmcnt hdm, . but 1-. 
clfl!cl1\ t: for all purpo-.c.., a-. of tht: l fkcl1\C Dall! ..,l,llc<l abmt: 

Lessee 

Ant elope Produ ction, LL 

~li\ 11 OI IIX\~ s s 
s s 

cot I y Of Cl I Bl RSO ~ 

cl no" lcdgmcnt 

·1 hi -. 1nstru111c111 "a" acl,ntmlcdgcd bcli.Ht: me 011 tlm ~('1a), of .lunc 201-i. b) ( raig L 
Bla1r. as Managt:r o l ntdort: Protlucuon. l I ( . on bt:half of said corporat1on 

( :-..111.1r. 'w,11 l 

G
-~;F?~~:~ AUGUSTIN HERNANDEZ ~I t Note,y Public. State of Tuas 
;:.,~li!,.·~~~ My Commission Expires 
:t!t!~~, Oc lo ber 10, 20 15 

l(.:k.1,.: 11 1 I 11) ,1nJ ( oJ, I ,,.,.,• ( 11\ l'r.:,~nl I '"''' ' 
",," 111l,1ml¥1"l11r111, ,11111 
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.. ~Q900000127 

FkED FOR RECORD 
AT 326 O'CLOCK_f_M. 

·:~;;;HI! 25th DAY OF ;;;.J;;;.un;.;.e,;;__ __ 

A.D., 20 ~ . 

: • • Linda McDonald 
• •••COUNTY AND olsTRlcT ettRK 

CULBERSON COUNTY, TEXAS 
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Doc# 00000000128 

R L 1 OIL D L 

S ta te: I e,a.., 

Coun t) : Culhcr'ion 

Lc~sce: ntclupe Pniuucllllfl. l l C 
P 0 . Ho, 2108 
Carlshad. M 88221 

£ ff ee l h c l)a tc: .lune 10. 2015 

On I chruar) 14. 201-i l al)onna W.iltcr..,. 1ndl\1duall) anu a.., agent for the \tate of 
I c,a..,. "" I e..,..,or. ,h the O\\ m:r of the ..,1HI. e,ecuteu anu Jell\ ereu to ntelope Production. l I C. 
a.., l essec. an Oil and C1a.., I ca'ic (the .. , ea..,e··). recorded 111 nlumc 11 'i. page 142 of the Oil and 
Gas Recorth o r the count ) and state named abo"c. co, ct mg the fol lov.ing. land.., (the .. l ands"") in 
Lhal CO Uil! ) . 

Bind, 42 . Public School I anti ~ur"C) 
'->c1:tion 12 II 
Containing. 640 0 acre..,. more or ic ........ 

I essee. nametl ahm e. the current O\\.ner or the I ea...,e. cancels. relinquishes. n:lea...,cs. and 
..,urrenth:rs lo the pre..,ent O\\ncr of lhc .., urfacl! e..,tatl! and mineral e'itate in the I anti..,. the I case. a ll 
or I cssec ' s rights. l1tlc. anti interests in the l case and the lands 

I hi'i Release ,.., 'itg.netl h) I e..,sct: a.., ol the uate ol the ackmm letlgment helo,, . hut 1.., 
erlcct1,c for all purpose.., a.., of the I flcctl\e l),ne 'itated aho,e 

Le · ec 

An telope Protl ucti on, LL(' 

Ill: ~ 'y. /jl~~ 
l )pcu nar~11g I . Blair 
I itle: Manager 

SI 11 01 11 XA~ s s 
s s 

COU I Y 0 1 CU I Hl ·RSON ~ 

ckno" lcd gment 

I hi'> 111..,trumenl '"a" ad,nlmkug.eu he fore me on th1.J34ia) or June 2015. h) Craig L 
Blair. a.., Manager ol Antelope Production. I l C. on behal r or ..,a,d Ct)rporalton. 

1~111,lly 'i...-,11 1 

.l~~;~.\·~r;;,,.,_ AUGUSTIN HERNANDEZ 
r/;,:.J~{\ Notary Public. State of Texas 
l;,;·.~ ·'.~! My Comm1s51on Expires 
~~:!,f.~:.~~.!<"' October 10, 2015 

Kdc,L,c u l I hi ,111J ( ,,1, I ,.1 .: l l h l'rc,,111 I c,w.: 1 
\\ \\ \\ oll1mJ, 1, lurnh \.UIII e True a~ C~rect 

Ortg~a ~ed in 
Culbet~ County 

Clerks Office 
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:.: I 
.J19P00000128 
• • FILED FOR RECORD 
AT 3 26 O'CLOCK L M , 

······ • ON ~HE 25th DAY OP .;..Ju"-n....;e~-

A .D ., 2015_ . 

•• 
: •... Linda McDonald 

eoONTY ANO olsTRieT eLERK 
CULBERSON COUNTY, TEXAS 

rnr s rArE OP I EXAS 

cuus rY or CULUI RSON I, I inda McDonald, ( lerk or the Count, c oun m and 

fo r md County J?di,ate. do ~y:f~tcrn,YJhat}hC rorci;< !'.!: uc and :J 
correct copy O~ (J?~,&_/?f'..Jll~"°Jled 61"-J..L., ./l 
;Jo 15'.Jlled ~ record in my office 1h11 ~ da} nr ~,<, fLL '> 

,.!2fJ ,6 111 2 'i,'J;t· under Clerk'~ I ,le No 1)0 /,. (_ 10 be 

recorded in lhc _£_ Records of Culberson Count) 

fC'(U t"JS7/I 
TO CE TIFY WlllCH, Witness my hand and seal al Van Hom 1h11 _., ___ _ 

daio .2ol5 
.( ,J u:-.oA McDO~Al D. COl TY Cl I RK 

D l{h)I (l ,L,J ,61 .y Qeputy Cl,LBI R!>U!'o CUlJ!'o I Y, 11:.XAS 
) 
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Doc# 00000000129 

R F IL D L 

Stall': I e,a-. 

'ount) : ( ulhcr.,011 

Lc,,cc: ntelnpc Prmluction. I I (' 
PO Bo, 2108 
C. 'arbhad. 1 88221 

Effccth e Date : .June 10.2015 

On I chruar) 14. 201" Mar ... ha I Wolf'. a married \\.Oman dealing in ha -.ole and -.eparate 
prnpert) . a, the lW, m: r nl the ... oil .rnd a, agent lor the ~t.llc nl I c,.i-.. ,,s I essor. e,ecutcd and 
dcli\l:rcd to \ntclope Pmdlll:t1 on. I I C.. . ,,.., I l.!'>'>t.:e . .in Oil and (1as I ea..,e (the ··1 ea,e··). recorded 
111 Drn.: ument o 7 I .J6.J ol the Oi I and C1as Record, or the count) and stale named ahO\ e. CO\ enng 
the fo l km ing. lands (the .. I <111us .. ) 111 that count): 

Block 42. J>uhlic ~chnol I and \un e, 
Sect1l111 12 \II 
Cnn1a1n111g 640 O acres. mon.: or lc-;s 

I essce. named aho\.e. the current O\\ ner or the I ea ... e. cancels. rcl1nqu1 -.hcs. n.:lcase'>. and 
surrender-. to the pre-.ent lH\ner nl the '>Urface estate <111<.J 1111111.:ral e..,tutc 111 th i.: I unu-.. the Lca-;e. all 
o l I e'isee·.., nght'>. ti tle. :mu 1111ere.., t-. 111 the I e.i-.c ,mu the I .tmh 

'J h1.., Rl.!11.:a-.e 1-. -.1gned h) I e-.-;ec ,,., o l the <late ol the a<.:kllll\\ lcdgmcnt hcllm. hut 1-. 
cllccti,c lor all purpo-.cs a-. o l the l· lk<.:t1ve Date stated ahm e 

Antelope Produ ction, LL 

t ' 
B): 

lanager 

~ I 11 0 1 11 X ~ 

'{ -IS:.-
Blair 

s s 
s s 

COl I Y OI Cl I Bl R~O ~ 

, 

/~ ........ '--' 

/\ch.no\\ lcd~mcnt 

llw, 111',trumcnt ,,a-. .1d.nn,,lcugcd hl.!lorc me on thr-o13~a) or June 201". h) 
Blair. ti'> Manager 1il \1111.: lupe Pm<lu<.: llon. I I C. on hchalr ol '>,ll<l corporation. 

( ?'-.111.ir, ',,:.ii J 

..,~:~_;'~~;,.,, AUGUSTIN HERNANDEZ /f::.J.::;.;t-\ Notary Public Stale of Texu 
\,,:·,~ .:;,/ My Comm,ss,on Expires 
.,,,;1,{.~,:.~~~,J' Oc tober 1 O. 2015 

Kclo:,hc ul I hi unJ (""I .:.,,,. 111\ l'ro.:,cnl I .:"c.:1 
\\ ,, ,, utl,uu.J.w1,t1 u 111 .._, ,111 



• •• • • • .,. .. 
·:J!Of>00000129 

FILE D FOR RECORD 
AT 3 26 O'CLOCK _E_M . ······ • ON THI! 25th DAY 0 1" =.J.::;.un;..;.e;;..._ _ _ 

A . O. , 2 0 1.fL_, 
• 

O A 

: •. .. Linda McDonald 
COUNTY AND DISTRICT CLERK 
CULBERSON COUNTY, TEXAS 

BY----------:o=-E=-.. =-u=-=TY:::: 

Tim STAT!' OF TEXAS 

COUNTY Of CULBERSON f, l.mJa McDonald, Clerk of the County Court in 11nd 

for said County IJJ ~late,~: Y. that Jhc foreg~ ill true nnJ 

corrcc~y o(b®,(t~ {L • ;.[,~ ted ~ d.3 
::Jp/. filed for record in my office th1s.,--!.S"I" da) of '-1:''- "6: 
? ,i ,,.,,:; at :::/ #f: PM under Clerk's f 1le No ...:.:on. ' ,.., °'_ 10 be ~ _, • µ,,,Lj. 

recorded in the Of & R,~Jrd .if Culberson Count) 
Tc~u 

TO CliRTIFYWHICII, W11ncu my hand and seal at Van !lorn this ~/I 

dazy: .:2°6 
• I u,n ~ 1c1>01"AI r> crn r v cu RK 

Dy ' L~ .QJ ~uty Cl,LIIL;K!iON cuu, rv. I I XAS 
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