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RAL REVIEW SHEET

Working File #: RAL157381 MF:
Lessor: Wolfe, Marsha Lease Date: 02/14/2015 Ul: Yes
Lessee: Antelope Production, LLC Gross Acres: 640.00

Net Acres: 640.00
LEASE DESCRIPTION

County Control # Base File Part Sec Block Twp Survey Abst No
No
Culberson 07-021643 135324 all 32 42 Public School Land 4817
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 8 Months Primary Term: | 6 Months
Bonus / Acre: | $1500 Bonus [ Acre: | $1500
2ndYr 3rdYr 4thYr  5thYr 2ndYr_ 3rdYr __ 4th YT 5th Yr
Rental / Acre: Rental / Acre:
Royalty 0.200000 Royalty 0.200000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term
Comments:
Approved: : B _ :Q_ S 1S

-

Thursday, February 19, 2015 RAL157381




RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office . George P. Bush, Commissioner

TO: George P. Bush, Commissioner
Larry Laine, Chief Clerk
Anne |dsal, General Counsel
Rene D. Truan, Director, PSF Income Division

FROM: Robert Hatter, Mineral Leasing

Applicant: Antelope Production, LLC County: Culberson
Prim. Term: 6 Months Bonus/Acre:  $15.00
Royalty: 0.20000000
Rental/Acre 2nd Yr; $0.00 3rd Yr: $0.00 4th Yr:  $0.00 5th Yr: $0.00
Consideration
Recommended: ) Date: 2/, ,/, 5
Not Recommended:
Comments:
Lease Form.
Recommended: 1277} Date: 5 /% /15
Not Recommended:
Comments:
Ir IVisi Date: 2 i

Recommended: [

Not Recommended:

I Date: :{-\.q(! 9

Recommended: A )
Not Recommended:
Larry Laine, Chief Clerk Date: 2 ,QIJ 1 ;9(”5
Approved: m 7/ /
Not Approved:
iSSi Date: g éﬁ czég-"
Approved:
¥ = —
Not Approved:

2/19/2015 4:06:19 PM RAL157381 10f1
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THE KFY TO DOCUMENT SECURITY *« HEAT ACTIVATED THUMB PRINT «

ADDITIONAL SECURITY FEATURES INCLUDED + SEE BACK FOR DETAILS
Capitan Energy Inc. The Carlsbad National Bank

279 002620
0. Box 1359
',;'%Pé’:g‘ig% Carlipiioil Hioxiiigf.usg 2620
Carlsbad, NM 88221

pay Fourthousand eight hundred dollars and no cents

TO THE DATE AMOUNT
ORDER OF 02/20/2015 $**4,800.00*

Commissioner of the General Land Office .

P O BOX 12873
AUSTIN, TX 78711-2873 O MA A
w00 26 20+ o

Capitan Energy Inc. - HB Operating - P.O. Box 2476 - Carlsbad, NM 88221
To: F(".‘.ég?g,lzr}is%Ioner o? the G%neral Land Offic  Vendor Code Check Date Check Amount  Ch %Qg 0
AUSTIN, T:BTBTHQBTS TEXASGEN 02/20/2015 $4,800.00 A-2620
L ]
L BT — -

Description: Sections 32, Block 42, Public
School Land Survey, Culberson County, Texas i

532842 4,800.00
and containing 640.0 acres, more or less.

RECEIVED
FEB 2 5 201
RECEIVER'S OFFICE

i ME 1297



THE KEY MO DDOUMENT SECURITY + HEAT ACTIVATER THUME RRINT » ADDMIONAL SEGURITY FEATURES INDLUNED = SEEBACK FOR DETAILS

Capitan Energy Inc. The Carlsbad National Bank 0 0 2 6 2 1
HB Operating P.O. Box 1359
P.O:-Box 2476 Ca"sbad_NM 88221-1358 2621
Carlsbad, NM 88221

PAY Six hundred dollars and no cents .

DATE AMOUNT
(T)O,;,ggg OF 02/20/2015 $**600.00*

Commissioner of the General Land Office
P O BOX 12873

AUSTIN, TX 78711-2873 OQ,(/L L{)(,Q,{gm’[

Aumonzed Slgnaturo "--,__

*O02E 2 4

Capltq,n En&rgr}/. Inc. - HB Operating - P.O. Box 2476 - Carlsbad, NM 88221 0 92 6 2 1
com m:ss:oner of the General Land Offic  Vendor Code Check Date Check Amount Check Number
AUST]N o 73711.:373 TEXASGEN 02/20/2015 $600.00 A-2621
Invoice # _ [ Invoice Amt]
'B42 600.00 |

|Block 42 Processing Fees

RECEIVED
00 - H'-S 2 3 Lub
/&{fl nscervens OFFICE




 Slate Land < Right-of-Way Services

INCLUDING LAND ADMINISTRATIVE ASSISTANCE

P. 0. Box 550
Big Spring, Texas 79721-0550
(432) 267-3501
February 25, 2015
Texas General Land Office Hand delivered:

Attn: Drew Reid
1700 North Congress Ave., Suite 840
Austin, Texas 78701-1495

RE: Certified copies of four (4) Qil and Gas Leases to Relinquishment Act (Mineral Classified) Lands
covering the following tracts of Land all located in Culberson County, Texas:

1. All of Section 32, Block 42, Public School Land Survey and containing 640.00 acres, more
or less.

Dear Mr. Reid:

Please find enclosed the above referenced Leases for your review and approval. I have also included our
client’s check #2620 in the amount of $4,800.00 as full payment for the State’s share of the bonus
consideration covering the above referenced tracts of Land. The check represents $15.00 per acre bonus
consideration. The primary term on the Lease is for six (6) months with a one-fifth (1/5") royalty.

I have also included check #2621 for $600.00 as payment for the filing fees as required by the State of
Texas.

The following are the owners of the surface estate to the above referenced tracts of land:

Tommie Ethene Benge, 1/6™ interest or 106.6666667 net acres.
Peggy Kelton, 1/6™ interest or 106.6666667 net acres.
LaDonna N. Walters, 1/3" interest or 213.3333333

Marsha L. Wolfe, 1/3™ interest or 213.3333333

BN -

Please return any correspondence to my attention at Slate Land & Right-of-Way Services, P.O. Box 330,
Big Spring, Texas 79721-0550.

If you have any questions, please do not hesitate to call, our toll-free number is 1-877-589-8858.
Sincerely,

Augastine ?r”emnde;

Augustine Hernandez
Petroleum Landman

AH/ah

Encl: As stated above

C:\Users\Dreid\Documentis\GroupWise\Sec 32 Blk 42 PSL Culb_Texas GLO_Approv Ltr_2-25-15 docx




BLOCK 42, PSL. CULBERSON
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File No. MF ”720”
s dnd fees ..

Date Filed: 7/, ZS - ls

George I Bush, Commissioner
By l-ﬁ’\/
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' 0000071461
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NA?&?A?_ PERSON, YOU MAY

REMOVE -OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

(112971

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14" day of February 2015 . between the State of Texas, acting
by and through its agent, Tommie Ethene Benge as an ow int ith ngell and Wi IV
Remainderman

of P.O. Box 817, Alpine, Texas 79830

(Give Permanent Address)

said agent herein referred to as the awner of the soil (whether one or more), and Antelope Production, LLC

of P.O. Box 2476, Carlsbad, New Mexico 88221 hereinafter called Lessee

(Give Permangnt Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing cil and building power
stations, telephane lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Culberson County, State of Texas, to-wit:

Block 42, Public School Land Survey

Section 32: All ~ \

WA
s vf |
s

True and Corfect

opy of]”
.\,[;;r_:fﬁ.r-f in

L

containing 640 00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Eight hundred and No/100
Dollars ($800.00 )

To the owner of the soil: Eight hundred and No/100
Dollars ($800.00 )

Total bonus consideration: One thousand six hiundred and No/100
Dollars ($1.600.00 )

The total bonus consideration paid represents a bonus of Fifteen and No/100

Dollars ($15.00 ) per acre, on 106 6666667 net acres
2. TERM. Subject to the other provisions in this lease, this lease shall be for a tam of six (6) months yoasms from

this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term "produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

—’g ha
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the scil;

(A} OIL. Royalty payable on oil, which is defined as including all hydrecarbens produced in a liguid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/5™ part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for ¢il, condensate, digtiltate, or other liquid
hydrocarbans, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will ke run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.,

{B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbens and gasecus substances not
defined as oil in subparagraph (A) above, produced from any well on said land {except as praovided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons ar other products) shall be 1/5™ part of the gross production or the market value thereof, at the
opticn of the cwner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

{C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or cther plant for the recovery ¢f gasaline or other liquid
hydrocarbons shall be 1/5™ part of the residue gas and the liquid hydrocarbons extracted or the market vatize thereof, at the option of the owner
of the seil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent {100%} of the tota! plant
preduction of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee {(or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent {50%) or the highest percent accruing to a third party processing gas through such plant under a progessing
agreement negotiated at amm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liguid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liguid hydrecarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have be2a due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any cther products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/5" part of
the gross preduction of such products, or the market value thereof, at the option of the oviner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1} on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the sams month in which such products are produced; whichever is the
greater,

5. MINIMUM ROYALTY, During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or befare the last day of the month succeeding the anniversary dzte of this lease a sum equal to the total annua! rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does nat specify a delay rental amounl, then for the purposes of this
paragraph, the delay rental amount shall be one doflar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, 2 any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60} days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the seil's or the Commissioner of the General Land Office’s rights
of Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that zll royalties aceruing under this lease (including those paid in kind) shall be without deductien for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the ¢il, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay roya'ties on the gross value received, including any reimbursements
for severance taxes and production refated costs.

B. PLANT FUEL AND RECYCLED GAS. No royalty sha!l be payable on any gas as may represent this [ease’s proportionate share of any fuel
used to process gas produced hergunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissiener of the General Land Office, Lessee may racycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been rerqo ed,
no royatties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which eptifies o H p U Pt Fa

Tt
royalty under this lease. AN
e (=4) on g,
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commw:.smne( f the Gene@LLand Qfﬁc g
Austin, Texas, in the following manner: ___,/ Cl--s Clioe

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of preduction, and royalty
on gas is due and must be received in the General Land Office on or befare the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager cr other authorized agent, completec in the form and manner prescribed by the General Land Office
and showing the gross amount and dispesition of all ¢il and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reperts or records
which the General Land Office may require to verify the gross producticn, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each kase. If Lessee pays
his royalty on or tefore thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater, A rayalty payment which is over thirty (30) days late shall accrue a penally of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting decuments which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market vaiue.

10. (A} RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of il and gas reserves underlying this lease or allocable ‘o this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subseqguent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreemenis or amendments. Such contracts and agreements when received by the General Land Office shall be




held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” n the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for, Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof shouid cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry heole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shail remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdicticn over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) fee! of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the

12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Pas ph gj éh% l’{d orre

lease, None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wails
Texas Natural Resources Code 52.173; however, at the determination of the Commissicner, and with the Commissioner's written apprg’&a; i
of compensatory royalties can satisfy the obligation to drill offset wells. - N T

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capaﬁle'oi prﬁaucng -oli
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, |.essee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
axisting roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
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access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

. (B) HORIZONTAL. In the event this lease is in force and effect two (2) years alter the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessea, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commarcial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may tha payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royaities due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil cwns less than the entire undivided surface estate in the above
described land. whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soll shall
be paid to him in the praportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost aliocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of (he land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the Scheol Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations‘undar this lease gxcapt water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soll,

—  True ang Correct
22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations™to ali é'éf?(-\nﬂ!ﬂ, r"(y
improvements, livestock and crops on said land. B i ‘.‘ r",tr ” 2 in
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23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below p!o&@apu;// Lyl r& 2 Cifice
lerks Office
24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other polliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph a.¢ Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of 2ny payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent




obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by onz or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to !l obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabiiities to the State for urpaid royafties.

{B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragrapl- 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the Generz, 1.and Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to theTowner of theLson if the
assignee is: LiTell

(1) a nominge of the owner of the soil; R b ,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corpo@ﬂun orsu dnary,."]
{3) a pantnership in which the owner of the soil is a partner or is an employee cof such a partnership; YaNFT Ay Cuttors cunty
(4) a principal stockholder or employee of the corporation which is the owner ¢f the soil; N - Qfiico
(5) a partner or employee in a partnership which is the owner of the soil; ? b

{6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, ar conservator for the
owner of the seil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Parajraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of recard a release or releases covering any portion or porticns of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrenderec acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clark of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the staterment of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of cil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The cwner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the cwner of the soil is obligated to put the State's
interes!s before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false repert concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law anrd the rules and regulations adopte 4 by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner regquired by law or fail to comply with rules and -2julaticns promutgated by the Generat Land Office, the Schoo!
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the preper authority, or knawingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the matarial provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Cffice as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeil same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Retinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by cperation of [aw cr by reason of any special limitation arising hereunder, Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.138, the State shall have a first lien upon all 0il and gas produced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of money that may beceme due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. ¢ of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien, Lessee hereby represents that there
are no prior or supericr liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or minera! interest for the exploration, development and production of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office fer the paaoling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requiraments stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their cfficers, employees, parners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmentat harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulling from, the operations
of or for Lessee on the Jeased premises hersunder, or that may avise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly lfiable act or omission of Lessee. Further, Lessee hereby agrees o be liable for, exonerate, indemnify,
defend and held harmless the State of Texas and tha owner of the soii, their officers, ern2loyees and agents, their successors or assigns, against any
and all claims, lizbilities, losses, damages, actions, parsonal injury {including death), cos:s and expenses, or other harm for which recovery of damages
is sought, under any theary including tort, contract, or strict liability, incluging attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operatiens or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions cf this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns, Each assignee of this Agreement, or an interest therein, agrees to be liatle for, exonerate, indemnify, defend and
hold harmiless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE QR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, CR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
patiution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmentzl medium in, on, or under, the leased premises, by any waste, pollutart, cr contarninant. Lessee shall not bring or permit to remain on



the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Subslance"” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, s'ate, or local law or regulation ("Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stered in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease doas not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

40. See attached Exhibit “A”" for additional provisions
LESSEE
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Craig Blair, Manager \ :,-‘gp‘y r}s

Date _92"/ 7= /5 +/ ku \', i_:,l‘.

STATE OF TEXAS ,
BY:
Tommie Ethene Benge an ownb of a Life Estate interest with

Carye Lou Angell and Will Young Benge IV, as Remaindermen, Individually and as agent for the State of Texas

Date: 2“ /Q"' /5

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF CULBERSON
BEFORE ME, the undersigned authority, on this day personally appeared Craiq Blair

known to me to be the person whose name is subscribed to the foregoing instruments as Manager
of Antelope Production, LLC and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity s'ated, and as the act and deed of said carporation.

a
Given under my hand and seal of office this the r? day of February , 2015

; N
AUGUSTIN HERNANDEZ %/“:ﬁs g ”b‘V
v L

Notary Public, Stata of Texas

\

/

My Commission Expiras Non Public in and for __[9NLA S
Oclober 10, 2015

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF Bmxclw
BEFORE ME, the undersigned authority, on this day personally appeared Tommig Ethen wner of a Lif
| iy nge IV mai

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the

purposes and consideration therein expressed

Given under my hand and seal of office this the “’ day of February , 2015

D

' f-'a':,% AUGUSTIN HERNANDEZ
"% Notary Public, State of Texas
‘ng My Commission Expires

QOctober 10, 2015

Notﬂ Public in and roruﬁﬁ‘ .




L - EXHIBIT *A"
ATTACHED TO AND MADE A PART OF THAT CERTAIN QIL AND GAS LEASE DATED FEBRUARY 14, 2015, BETWEEM THE STATE OF TEXAS,
ACTING BY AND THROUGH ITS AGENT, TOMMIE ETHENE BENGE, AS AN OWNER OF A LIFE ESTATE INTEREST WITH CARYE LOU ANGELL
AND WILL YOUNG BENGE IV, AS REMAINDERMAN AND AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC, AS LESSEE, AS TO
THOSE LANDS DESCRIBED HEREIN LOCATED IN CULBERSCN COUNTY, TEXAS.

ADDITIONAL PROVISIONS OF LEASE
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit:

A. If, at the expiration of the primary tem, this lease is being maintained in force under any provision of the lease, or within one hundred eighty
(180} days prior to the expiration of the primary term, Lessee has commenced a well on the leased premises or Lessee is then engaged in operations on
the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drifling program within two hundred fifty (250) days after the end of
the primary term or the cessation of such operations, whichever is the later date; and thereafter to carry on the continuous drifling program on the leased
premises or lands pooled therewith until all preration units have been drilled, allowing not more than two hundred fifty {250) days to elapse between the
completion of one (1) well and the commencement of the succeeding well. Should Lessee fail to begin the conlinuous drilling program or subsequently
default in the performance thereof, then in either event, this lease shall terminate as to ail lands covered hereby, save and except for the proration unit
surrounding each well then producing, capable of producing or upon which operations are being conducted, limited respectively to those depths from the
surface down to the stratigraphic equivalent of the depth one hundred {100’) feet below the deepest producing perforation for a vertical well and 300
below the deepest producing perforation for a horizontal well in any $uch proration unit. As used in this paragraph: i) the term “commission® means the
Railroad Commission of the State of Texas or any successor agency, i) the term “proration unit” means any acreage designated as a drilling unit or
production unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction} of any unit formed by pooling as
provided in this lease or otherwise, a proration unit will not exceed forty (40) acres for an cil well and three hundred twenty (320} acres for a gas well,
unless there are specia! field rules provided for this particular field which prescribe or permit a greater quantity of acreage, iii) the terms "commenced”
and “commencement” mean the date when a well is spudded, and iv) the terms “compicted” and “completion” mean the date the initial potential test
report is filed with the commission, but no later than ninety (90) days of the drilling rig release date, if a productive well, or the date the plugging report is
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue 10 have the rights of ingress and
egress across all of the leased premises to and from lands that remain subject to this lease or lands pooled therewith, for the purposes described in
paragraph one (1) hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of the leased
premises for the exploratien, development, production, gathering or transportation of oil, gas and other products from the lands still subject to this lease
or lands pogoled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall be the
termination or partial termination of Lessee’s rights under the lease as provided above. Al the end of the continuous drilling program each proration unit
will be treated as a separale lease.”

B. Llessee Agrees to pay reasonable sums for all damages caused to growing creps, fences, livestock, personal property, pasture land or other
improvements belonging to the Lessor and/ar Lessor's tenants, if any, by reason of all aperations hereunder. The Lessee agrees to repair all damages
to the land which might be caused by operations under this lease, including, but not limited to the reseeding of all abandoned well sites and/or nan used
roads, pits or tank batleries. Lessee agrees to construct and maintain fences around all pits and installations so as to protect livestock against loss,
damage or injury and upon completion or abandonment of any well, Lessee obliges itself to fill and leve! off all pits and cellars and completely ¢lean up
and remove all rubbish from the leased premises. Lessee further agrees for himse!f, his successors and assigns, that it will maintain all drilf sites and
other portions of the surface of the above property used or occupied by Lessee, its successors and assigns free and clear of weeds and noxious
vegetation and trash, and will maintain the same in a reasonable manner so as to prevert additional damage to the surface owner's lands. 1t is further
agreed that Lessee, its successors and assigns shall net erect any permanent buildings cr houses on the premises in questions.

C. |Itis further understood and agreed that any and all roads established by the Lessee hereunder shall be located as near a practical as agreed
upon by and between Lessee and the surface owner.

D. Al applications, permits, reports, correspondence, or other filings that referenca tais lease or any specific well on the leased premises and that
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word “Plummer” in the title. Additionally, in
accordance with Railroad Commission rules, any signage on the lease premises far the gurposes of identifying wells, tank batteries or other associated
improvements to the land must include the words "Plummer” and “State”.

E. Lessor agrees ta let Lessee drill a well for water for drilling purposes only. Lessee agrees to tender such well to the surface owner thereafter,
however, Lessee may use water from the well for drilling purposes only on future wells dr.lled pursuant to this lease. Lessee will test existing water wells
{on surface lands owned by any person signing as Lessor} located within two miles of any proposed well and will continue to test these wells on an
annual basis until all of Lessee's operations on the lease premises have ceased.
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FILED FOR RECORD STATE OF TEXAS
COUNTY OF CULBERSON ) .
© 122 oOCLOCK P. M. | hereby certify that this instrument

S—— was FILED on the date and at the time
stamped hereon by me and was duly
1 THE_18th DAY OF February  o-.ronen in the
Volume and Page
D., 2015 St the

Records of Culberson County, Texas.

Linda McDonald
—COUNTY AND DISTRICT CLERK

CULBERSON COUNTY, TEXAS

COUNTY AND DISTRICT
CLERK CULBERSON
COUNTY, TEXAS

DEPUTY
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THE STATE OF TEXAS
COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Courtin and

for said County and State, do hereby certify that the foregoing 1s a jrue and

ou_._.oow.m_a of : . -
D\Nhhl filed for record .m._su. office this NP\ day of; \\w». Loress: .w
Lo P 7/4& = mbe

20/5w

recorded in the

P M, under Clerk's File No.

w:.x\.k ulbw\ Records of Culberson County

Texas. 7 H
"/
TO CERTIFY WHICH, Witness my hand and seal at Van Horn this JN m‘|||w

Eeﬁ \.w\ .ml._\r..h.,r n\_nlb
LINDA McDONALD, COUNTY CI MWNT
Deputy CULBERSON COUNTY, TEXAS

By




NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NAWAOI?(’B%?{SgE? YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14" day of February : , between the State of Texas, acting

by and through its agent, Peggy Kelton, a married woman dealing in her sole and separate property
of P.O. Box 901, McCamey, Texas 79752

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Antelope Production, LLC

of P.O. Box 2476, Carlsbad, New Mexico 88221 hereinafter called Lessee

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Culberson County, State of Texas, to-wit:

Block 42, Public School Land Survey T True and [ ITE g!
COL .f

Section 32: All " ‘ Oric In

At LUJ “ \JII

LIETKS LH"'-{'

containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Eight hundred and No/100
Dollars ($800.00

To the owner of the soil: Eight hundred and No/100
Dollars ($800.00

Total bonus consideration: One thousand six hundred and No/100
Dollars ($1.600.00 )

The total bonus consideration paid represents a bonus of Fifteen and No/100
Dollars ($15.00 ) per acre, on 106 6666667 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of six (6) months yoasms from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/5" part of the gross producticn or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premiumn, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) lhe gross proceeds of tne sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be walved, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/5" part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperalure shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/5" part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever s the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/5" part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to tha total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purp thellegsed pgniises o for
injection into any oil or gas producing formation underlying the leased premises afier the liquid hydrocarbons contained i the gas ha oved,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner whigh enfjtiés 2| M ; TW a
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9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the G eraf Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of preduction,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then L2ssee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interesl will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penzlity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of litle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on sald premises, including the books and accounts, receipts and discharges of all wells,




1
tanks, pogls, meters, and pipelines shall at all times be subject to inspection ard 2xamination by the Cemmissioner of the General Land Office, the
Attarney General, the Governor, or the representative ¢f any of them.

(B} PERMITS, DRILLING RECORDS. Written notice of all operations cn this lease shall be submitted to the Commissicner of the General
Land Office by Lessee or operator five (5} days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports ard plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission, All
applicaticns, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railrecad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey rmade on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey an each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents cr other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary tenm hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not teminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tendars the next annual detay rental in the same manner as pravided in this lease. if, during the last year of the
primary term or within sixty (€0} days prior thereto, a dry hole be completed and ahandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations unt! the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additiona! drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Shou!d the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is loczted on the leased premises, payments may be made in accordance
with the shut-in provisions hereaof,

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said [and, but Lessee is then engaged in drilling or reworking ¢perations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in warkmanlike manner without interrupticns totafing more
than sixty (60) days during any one such operation, and if they result in the preduction of oil andfor gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expirasion of the primary term, production of cil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional diilling or reworking
operations within sixty (60} days after such cessation, and this lease shall remain in full force and effect for so long as such operations centinue in good
faith ana in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. Iif the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dritling or
reworking operations in good faith and in a workmanlike manner without interrupticns totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of il and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, tut cil ¢r gas is not being
produced for fack of suitable production facilities er lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a detay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in il or gas royalty must be paid on or before: {1) the expiration cf the primary tem, (2} €0 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the Generat Land Office and one-
half {1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil er gas exists, Lessee may extend the lease for four
more successive periods of ane (1) year by paying the same amount each year on or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,020) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ¢il or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same preducing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royally is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000} feet cf the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royally, Lessee shall pay an amount equal to the difference within thirty {30) days from the end of the
12-month period. Compensatery royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Leasee of the obligation of reascnabie development nor the obligation to drill offset wells as proviced in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has teen completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent cperater in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereen,

{A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities {including a shut-in oil or gas well as provided in Paragraph 14 hereof}, or a well
upon which Lessee is then engaged in continuous drilling or reworking cperations, or (2) the number of acres included in a preducing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3} such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and requlations of the Railread Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time afier the effective date of the parial termination provisions heresf, the
applicable field rules are changed or the well or wells located thereon are reclassificd so that less acreage is thereafter allocated to said weII or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafler allocated to said well or weﬂ El,rp rﬁoses
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless co}hque &) ha LEP to mgress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements ? !:i ghis-or( way for
existing roads, existing pipelines angd other existing facilities on, over and across a!l the lands described in Paragrapm rebf [‘me retain d ra if:j,) for
access to and from the retained lands and for the gathering or transportation of 0il, gas and other minerals protiuced_f,ﬂp h } retamed tands 5
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hersinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional pericd of two (2) years and so long thereafier as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage andlor depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees (o defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royallies and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which exp'ains the discrepancy between (rie interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on salid land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil. i True Vng arrect
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22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the scil for damages caused by its operafios (o @i rp‘é_?’,m;rpr erty,
improvements, livestock and crops on said land. oD A ulberson (x e
1 Cuberson oty
23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth =gy Vitice
24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessea shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises. including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the scil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lzase shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect



this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does net file a certified
copy of sutch assignment in the Generat Land Qffice before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subjec: to all obligations, liabilities, and penalties owed o the State by the
original lessee of any prior assignee of the lease, including any liabilities to the Stata for unpaid royalties.

(B) ASSIGNMENT LIMITATION, Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole orin
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the

assignee is: LT Trus >
{1) a nominee of the owner of the soil, . h \ ) %&nﬂ,forred
{(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corpora%bn T4 qbﬁifdiary;
{3) a partnership in which the owner of the soil is a partner or is an employ=e of such a partnership; R T T L St
(4) a principal stockholder or employee of the corporation which is the ownar of the soil; e e T “ris sunty
(5} a partner or employee in a partnership which is the owner of the soil; o L '1"}3 Cf.—.‘fg '

(6) a fiduciary for the owner of the soil; including but not irnited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7} a family member of the owner of the soil or relatad to the owner of the sail by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph anc Paragraph 29, Lessee may at any tme execute and deliver to the
owner of the soil and place of record a release or releases covering any portion o7 portions of the leased premises, and thereby surrender this lease as
to such portion er portions, and be relieved of all subseguent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the propertion that the surreniered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee cf any [abilities which may have accrued under this lease prior to the
surrender of such acreage.

29 FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Cifice within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of il and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY, The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with these of the State, the cwner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment c? any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any fafse return or false report concerning production or drilling, or if Lessee shall fail or refuse to drilt any
offset well or wells in good faith as required by Jaw and the rules and regulations adopted by the Commissicner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with ru'es and regulations promulgated by the General Land Office, the School
Land Board, or the Railread Commission, or if Lessee should refuse the proper aushority access to the recerds pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information te the proper authority, or knowingly fail er refuse 1o furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfelt same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinguishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated tefore the rights of another intervene upen satisfactory evidence to the Commissioner of the General Lard Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, tie State shall have a first lien upon all ¢il and gas preduced from the
area covered by this lease to secure payment of all unpaid royaity and other sums of meney that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express centractual lien on and security interest in all leased minerals in and ext-acted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or precessing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 2 of the Texas Business and Commaerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien, Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisiticn of this lease.
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided
herein.

34, POOLING. Lessee is hereby granted the right to pool or unitize the rayalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of ol or gas or either of them upon tha same terms as shall be approved
by the Scheol Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lezse
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
exacution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Taxas and the owner of the soil, their officers, employees, partners,
agents, contractars, subcontractars, guests, invitees, and their respective successcrs and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental te, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any cther negligent or strictly liable act or omission of Lessese. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
detend and hold hammless the State of Texas and the owner of the seil, their officers, employess and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including a:torneys’ fees and other legal expenses, including those related to
envirenmental hazards, on the leased premises or in any way retated to Lessee's failure to comply with any and all environmental laws; these arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omissicn of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, er an interast therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner orovided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

35. ENVIRONMENTAL HAZARDS. Lessee shall use the highast degree of care and all reasonable safeguards to prevert contamination or
pollution of any environmental mediurn, Including soil, surface waters, groundwatar, sediments, and surface or subsurface strata, ambient air or any
other environmental medivm in, on, or under, the leased premises, by any waste, pcliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Cempensation and Liability Act




(CE}'?CLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary ptoducts commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE O~ TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE AT IORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the Genaral Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

40. See attached Exhibit “A" for additional provisions
LESSEE

AntelopgAproduction, LLC
BY

Craig Blair, Manager

Date: & - 7"‘ /6
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF CULBERSON
BEFORE ME, the undersigned authority, on this day personally appearec Craig Blair
known to me to be the person whose name is subscribed to the foregoing instruments as Manager
of Antelope Production, LLC and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the l ‘ day of February , 2015

L4 ¥
Notdfy Public in and for -17'9((—5

My Commnssnon Expires
October 10, 2015

| - —
STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF U‘D'hnd
BEFORE ME, the undersigned authority, on this day personally appeared P iton

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed

Given under my hand and seal of office this the _Lb day of February 01

7

“_ —'-__ Al &_
AUGUSTIN HERNAND ' F
Notary Public, State of Tgozxas NU'(ry Public n-and for.__I qu
My Commission Expires
October 10, 2015
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BETWEEN THE STATE OF TEXAS,
ACTING BY AND THROUGH ITS AGENT, PEGGY KELTON, A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE PROPERTY AND AS
OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC, AS LESSEE, AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN
CULBERSON COUNTY, TEXAS

ADDITIONAL PROVISIONS OF LEASE
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit:

A. It at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within one hundred eighty
(180) days prior to the expiration of the primary term, Lessee has commenced a well on the leased premises or Lessee Is then engaged in operations on
the leased premises or lands pooled therewith, Lessee agrees to begin a continuous drilling program within two hundred fifty (250) days after the end of
the primary term or the cessation of such operations, whichever Is the later date; and thereafter to carry on the continuous drilling program on the leased
premises or lands pooled therewith until all proration units have been drilled, allowing not more than two hundred fifty (250) days to elapse between the
completion of one (1) well and the commencement of the succeeding well. Should Lessee fall to begin the continuous drilling program or subsequently
default in the performance thereof, then in either event, this lease shall terminate as 1o all lands covered hereby, save and except for the proration unit
surrounding each well then producing, capable of producing or upon which operations are being conducted, limited respectively to those depths from the
surface down to the stratigraphic equivalent of the depth one hundred (100") feet below the deepest producing perforation for a vertical well and 300
below the deepest producing perforation for a horizontal well in any such proration unit. As used in this paragraph: i) the term “commission” means the
Railroad Commission of the State of Texas or any successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit or
production unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as
provided in this lease or otherwise, a proration unit will not exceed forty (40) acres for an oil well and three hundred twenty (320) acres for a gas well,
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage. iii) the terms “commenced”
and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and “completion” mean the date the initial potential test
report Is filed with the commission, but no later than ninety (90) days of the drilling rig release date, if a productive well, or the date the plugging report Is
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress and
egress across all of the leased premises to and from lands that remain subject to this lease or lands pooled therewith, for the purposes described in
paragraph one (1) hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilties on or across all of the leased
premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to this lease
or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or peimitted by this lease shall be the
termination or partial termination of Lessee's rights under the lease as provided above. At the end of the continuous drilling program each proration unit
will be treated as a separate lease.”

B. Lessee Agrees lo pay reascnable sums for all damages caused 10 growing crops, fences, livestock, personal property, pasture land or other
improvements belonging to the Lessor and/or Lessor's tenants, if any, by reason of all operations hereunder The Lessee agrees to repair all damages
{0 the land which might be caused by operations under this lease, including, but not limited to the reseeding of all abandoned well sites and/or non used
roads, pits or tank batteries. Lessee agrees to construct and maintain fences around all pits and installations so as to protect livestock against loss,
damage or Injury and upon completion or abandonment of any well, Lessee obliges itself to fill and level off all pits and cellars and completely clean up
and remove all rubbish from the leased premises. Lessee further agrees for himself, his successors and assigns, that it will maintain all drill sites and
other portions of the surface of the above property used or occupied by Lessee il SUCCeSSOrS and assigns free and clear of weeds and noxious
vegetation and trash, and will maintain the same in a reasonable manner so as to prevent additional damage to the surface owner’s lands. It is further
agreed that Lessee, Its successors and assigns shall not erect any permanent buildings or houses on the premises in questions

C. Itis further understood and agreed that any and all roads established by the Lessee hereunder shall be located as near a practical as agreed
upon by and between Lessee and the surface owner

D All applications, permits, reports, correspondence, or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word “Plummer” in the title. Additionally, in
accordance with Railroad Commission rules, any signage on the lease premises for the purposes of identifying wells, tank batteries or other associated
improvements to the land must include the words “Plummer™ and "State”

E. Lessor agrees to let Lessee drill a well for water for drilling purposes only Lessee agrees to lender such well to the surface owner thereafter,
however, Lessee may use water from the well for drilling purposes only on future wells drilled pursuant to this lease. Lessee will test existing water wells
(on surface lands owned by any person signing as Lessor) located within two miles of any proposed well and will continue to test these wells on an
annual basis until all of Lessee’s operations on the lease premises have ceased
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FILED FOR RECORD STATE OF TEXAS .
COUNTY OF CULBERSON -

AT 1122 o'CLOCK_P. M. 1 hereby certify that this instrument
- was FILED on the date and at the time

stamped hereon by me and was duly
IN THE 18th DAY OF February S L ORDED In the
Volume and Page

A.D., 2015 . of the
Records of Culberson County, Texas.
Linda McDonald ST, COUNTY AND DISTRICT
TOUNTY AND DISTRICT CLERK L84 A CLERK CULBERSON
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THE STATE OF TEXAS

COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Court in and
for said County and-State, do hepeby certify that the forzgoing is a true and

correct copy of : ted =Za Orrrezen 1Y
22/ S Filed for record ia my office this /L7 day of. &s f=-3) ~Dlum\u\

2005w L M, under Clerk's Fite No. 2/ €2 Ztobe

recorded in the S Recerds of Culberson County,

Texas. B H
TO CERTIFY WHICH, Witness my hand and seal at Van Horn Ser‘

day of, o \ﬂm?\?w %ﬁ\“
LINDA McDONALD, COUNTY CLERK
Deputy CULBERSON COUNTY, TEXAS




NOTICE OF CONFIDENTIALITY RIGHTS: IF You ARE A NAIUEABEKIER’ vou may
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR

DRIVER’S LICENSE NUMBER.

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14" day of February 2015 , between the State of Texas, acting
by and through its agent, nna N, Walters,_a marri m aling in h le an rty
of P.O. Box 115, McCamey, Texas 79752

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Antelope Production, LLC

of P.O. Box 2476, Carlsbad, New Mexico 88221

(Give Permanent Address)

hereinafter called Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care ¢f, treat and transport said products of the lease, the following lands

situated in Culberson County, State of Texas, to-wit:
T True and | 4
Block 42, Public School Land Survey { : gl =3 ,'\
> | = r 1 s 2 <
Section 32. Al |~ _C“i’“ %Jqﬁ 4 1n
«/ CulbelyorQounty
Clerk JB:‘ rice
containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows
To the State of Texas: Qne thousand six hundred and No/100
Dollars ($1.600.00 )
To the owner of the soil: One thousand six hundred and No/100
Dollars ($1,600.00 )
Total bonus consideration: Three thousand two hundred and No/100
Dollars ($3,200.00 )
The total bonus consideration paid represents a bonus of Fifteen and No/100
Dollars ($15.00 ) peracre, on 213.3333333 net acres
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of six (6) months yearm from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past
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4, PRODUCTION ROYALTIES. Upon production of il and/or gas, Lessze agrees to pay or cause to be paid one-half (1/2} of the royalty
provided far in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

{A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/5" part of the gross production or the market value thereof, at th2 option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where procuced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, sa that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

{B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A} above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasaline, liquid hydrocarbons or other products) shall be 1/5™ part of the gross preduction or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparabte quality in the general area where preduced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximurn pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60} degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery cf gascline or other liquid
hydrocarbons shall be 1/5™ part of the residue gas and the liquid hydrecartons extracted or the market value thereof, althe option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant producticn of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liguid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's fength {or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas {or liquid hydrozarbons) of comparatle quality in the general area, or 2) the gross price paid er offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. in no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas net been processed.

(D) OTHER PRODUCTS. Royalty cn carben black, sulphur ¢r any cther products produced or manufactured from gas (excepting liquid
hydrocarbons} whether said gas be “casinghead,” “dry,” or any other gas, by fracticnating, burning or any other processing shall be 1/5" part of
the gross praduction of such products, or the market value thereof, at the option of tae owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1} on the basis of the highest market price of each preduct for the same month in which such product is
produced, or 2} on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the prirmary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal ta the total annual rental less the
amount cf royalties paid during the preceding year. If Paragraph 3 of this lease coes not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00} per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of gither, upon nct less than sixty {(60) days notice to the holder of the lease, require that the
payment of any royalties accruing 1o such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Ofice’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No rayalty shall be payable on any gas as may represent this lease's proporfionate siack harmdadl
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to th&? fen gopsent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas |ift purposes en the leas ‘prenfisesof for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in they,‘gas_hzw‘ebeen {emov.ed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entities Yﬁe,royal!y gwne sioa
royaity under this lease. - “—-V}"f t7--

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Lard Office on or before the 5th day cf the second month succeeding the month of production, and royalty
on gas is due and must be received in the Generel Land Office on or before the 15th day cof the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all off and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, dispositicn and market value. In all cases the autherity of a manager or agent
to act for the Lessee herein must be fited in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
of other remittance advice showing by the assigned General Land Office lease nuraber the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty {30} days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In additien
to a penally, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of tha delinquency penalty shall in no way operate to prohibit the State's
right of farfaiture as provided by law nor act to pestpone the date on which royaliies were originally due. The above penalty previsions shall not apply in
cases of litle dispute as to the State's portion of the rayalty or to that portion of the royalty in dispute as to fair market value.

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocahle to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is seld or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by L2ssee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas preduced on said premises, including the books and accounts, receipts and discharges of all wells,
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tanks, poels, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations ¢ this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, warkover, re-entiy, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the Genera! Land Office at the time they are filed with the Texas Railroad Commission. All
applications, pemits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in accerdance with Railroad Commission
rules, any signage on the leased premises for the purpose cf identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memaoranda, accounts, reports, cuttings and cores, or other
information refative to the operation of the above-described premises, which may e requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shail transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

{C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shalt be set by the General Land Office administrative rute which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of ¢il or gas on said fand, Lessee should dril! 2 dry hole or holes therean, or if during the primary term hereof and after the discovery and
actua! production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
befare the expiration of sixty {60} days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual defay rental in the same manner as pravided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abzndoned, or the production of ¢il or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying gquantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the 2xpiration ¢f the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent welt drilled on the abave described tand be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on ¢r before the rental paying date following the expiration of sixty (6C)
cays from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof,

12. DRILLING AND REWORKING AT EXPIRATION CF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well er for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60} days during any cne such operation, and if they result in the production of oil and/or gas, so long thereafter as ¢il and/or gas is produced
in paying quantities from said land, or payment of shut-in oil ar gas wet! royalties er compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiraticn of the primary lerm, preduction of il or gas from the leased
premises, afler once obtained, should cease from any cause, this lease shall rct terminate # Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations centinue in goed
faith and in workmanlike manner without interruptions totaling more than sixty (60} days. If such drilling or reworking operations result in the production
of oil or gas, the lease shalt remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royatties or payment of compensatory royalties is made &3 provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a werkmanlike manner without interruptions totaling more than sixty (60} days. Lessee shall give written notice
to the General Land Office within thirty (30} days of any cessation of production.

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well’ means any well that has been assigned a well number by the state agency
having jurisdiction over the preducticn of oil and gas. If, at any time after the expiration of the primary term of a fease that, until being shut in, was being
maintained in force and effect, a well capable of producing 6il or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable preduction facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an ameunt equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of preducing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be ene dotlar
{$1.00) per acre. To be effective, each initial shut-in oil or gas royaity must be paid on or befare; (1) the expiration of the primary temm, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking cperation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Cemmissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in il or gas royalty is paid, the lease sha!l be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
mare successive perieds of one (1) year by paying the same amount each year on cr before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,0C0) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in ¢il or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within onz thousand (1,000) feet of the leased premises. The cempensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the manth in which the oil or gas is procuced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatery royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisicns will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Cemmissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Naotwithstanding any provision of this lease Lo the contrary, after a well producing or capable of producing off or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional wefl or
wells as may be reascnably necessary for the proper development cf the leased premises and in marketing the production thereon.

{A) VERTICAL. In the event this lease is in force and effact two (2) years after the expiration date of the primary or extended term it shall then
terminate 2s to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater cr lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and rejulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rutes are changed or the well or wells located therean are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon temminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a pertion of the lands covered hereby, Lessee shall nevertheless continue o haye the rigm f ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with 8asemdrrsa d‘figh!sfgf- ay for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph’ 1 hereof “the%ﬂhe& |aTds"),/£or
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from thé r taThEHTé'_ﬂ's-.(:“—“ g”}?
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v {B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
furtherterminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths™) in each well located on acreage retained in
Paragraph 16 {A) above, unless on or before two {2) years after the primary or extended term Lessee pays an amount equal to one-half {1/2) of the
bonus originally paid as consideration for this lease (as specified cn page 1 hereof;. If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ofl er gas is produced in
paying quantities from such deeper depths covered by this lease.

{C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and recerd a release or releases containing a satisfactory
tegal description of the acreage and/or depths not retained hereunder. The recorczd release, or a certified copy of same, shall be filed in the Genera!
Land Office, accompanied by the filing fee prescribed by the General Land Cffice rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90} days afier being requested to do so by the Genera! Land Office, then the
Commissioner at his scle discretion may designate by writlen instrument the z<reage and/or depths to te refeased hereunder and record such
instrument 2t Lessee’s expense in the county or counties where the lease is Jocated and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

7. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paic, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/cr gas should be produced in commercial guantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weli or wells er the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express cr implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas frem the leased
premises. However, nothing in this paragraph shall suspend the payment of delay r=rtals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking cperations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises, If the cwner of the soil defaulls
in payments owed on the leased premises, then Lessee may redeem the rights of the cwner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments ¢n behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE, [f the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royaitizs and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided suriace estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rentat due to the Commissioner of the General Land Office, Lessee or his autharized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Qffice shali be paid the value of the whele production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amecunt less
than the value of one-sixteenth (1/16) of such gross production.

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pocled, refeased,
surrendered, or otherwise severed, so that payments determined on a per acre tasis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatiens under this lease except water
from wells cr tanks of the owner of the soil; provided, however, Lessee shall not use potzble water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior censent of the owner of the soil.

! r

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the scil for damages caused by its operatlons to a’ﬂ s‘.oqapfﬁoﬂén;

improvements, livestock and crops on said land. . ~ L’b Y
, ..‘] Ori- 1:-’9f..1' fn
23. PIPELINE DEPTH. When requested by the cwner of the soil, Lessee shall bury its pipelines below pfow dep1h Cu! v 'gflﬁ' unt
Shg Uifize

24. WELL LOCATION LIMIT. No wel shal! be drilled nearer than two hundred (200) feet o any house or barn now on sa|d premises without

the written consent of the owner of the sail.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage ur ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poilutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries sc as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and celfars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of alt rubbish, cans, boltles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT, Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension ¢f this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the scl. The owner of the soil shall beceme the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in patt, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the abligations of
Lessee, diminish the rights, priviteges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, renta:s, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the seil {or his heirs, devisees, legal representatives or assigns} fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the eriginal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lesseg of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rentat shall not affect



this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of Such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
‘due under Paragraph 3. Every assignee shall succeed to all rights and be subject i all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any iiabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragrapn 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the Genzral Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignmunt will be treated as if it were made to the owner of the soil if the
assignee s

(1) a nominee of the owner of the soil; - i L

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such Nrpgm?on‘bp EL%EJSC{

\

(6) a fiduciary for the owner of the sail: including but not limited to a guardian, trustee, executor, administrater, recéiver, of denservator forthe
owner of the soil, or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

(3) a partnership in which the owner of the soll is a partner or is an employea of such a partnership, - JLODY,¢ '
(4) a principal stockholder or employee of the corporation which is the owner of the sail. (8] L‘n 3| } jad in
(5) a partner or employee In a partnership which is the owner of the solil; L iig 1 [ l)h County

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabllities which may have accrued under this lease prior to the
surrender of such acreage,

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of tne above-described land have been included in this instrument.
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oll and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soll owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
the leased premises. When the Interests of the owner of the soil conflict with thosa of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any faise return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adcpted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations pramulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reasen of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33, LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums »f money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided

herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the sall agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, ts officers, employees, and agents arising out of, incidental to. o resulting from, the cperations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any uf the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death) costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including at'oneys’ fees and other legal expenses, including those related to
anvironmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws. those arising
from of in any way related to Lessee’s operatior's or any other of Lessee’s activi'i2s on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be cccasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, excnerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above, EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE

16. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals,
hazardous substances (as the term "Hazardous Substance’ Is defined in the Comprehensive Environmentai Response, Compensation and Liability Act




(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federz!, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection wilh oil and gas exploration and deve opment operations and stored in the usual manner and quantities
‘LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABQUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHIC'{ MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TEFMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease s issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nanconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 .183. Additionally. this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

40. See attached Exhibit "A” for additional provisions.
LESSEE

Antelo roduction, LLC
~ .~
BY

Craig Blair, Manager

Date °Q - /7’/\{

STATE OF TEXAS

ue and Corfec
BY f
La Donna N. Walters, Individually and as agent for the State of Texas ‘7 {
Date __2-lle-1 5 ‘ ’Q 3
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF CULBERSON

BEFORE ME, the undersigned authority, on this day personally appeared Craig Blair
known to me to be the person whose name is subscribed to the foregoing instruments as Manager

of Antelope Production, LLC and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the l" day of February , 2015
AUGUSTIN HERNANDEZ
Notary Public, State of Texas + 1
My Commission Expires ﬂ ) ﬁﬁ.
Ocflober 10, 2015 Notaty Public in and for C

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF ]A ‘)t QL}

BEFORE ME, the undersigned authority, on this day personally appearec LaDonna N. Walters

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

TN
Given under my hand and seal of offica this the ,Q day of Februar, Z [ f g

AUGUSTIN HERNANDEZ m

°'M ""' Notary Public, State of Texas Nc ta ub!lc in and fy S
; My Commission Expires
October 10, 2015




. EXHIBIT HAT

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BETWEEN THE STATE OF TEXAS,
ACTING BY AND THROUGH ITS AGENT, LADONNA N. WALTERS, A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE PROPERTY
AND AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTICN, LLC, AS LESSEE. AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN
CULBERSON COUNTY, TEXAS.

ADDITIONAL PROVISIONS OF LEASE
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit:

A. If, at the expiration of the primary term, this lease is being maintained in force under any prevision of the lease, or within one hundred eighty
(180} days prior to the expiration of the primary term, Lessee has commenced a well on the leased premises or Lessee is then engaged in operations on
the leased premises or lands pocled therewith, Lessee agrees to begin a continuous driliing program within two hundred fifty (250) days after the end of
the primary term or the cessation of such operations, whichever is the later date; and thereafter to carry on the continuous drilling program on the leased
premises or lands pooled therewith until all proraticn units have been drilled, allowing rot more than two hundred fifty (250) days 19 etapse between the
completion of one (1) well and the commencement cf the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently
default in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and except for the proration unit
surrounding each well then producing, capable of producing or upon which operations are being conducted, limited respectively to those depths from the
surface down to the stratigraphic equivalent of the depth one hundred (100°) feet belcw the deepest producing perforation for a vertical well and 300"
below the deepest producing perforation for a horizental well in any such proration unit. As used in this paragraph: i) the term “commission” means the
Railroad Commission of the State of Texas or any successor agency, i) the term “proraticn unit” means any acreage designated as a drilling unit or
producticn unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as
provided in this lease or otherwise, a proration unit will not exceed forty (40) acres for an oil well and three hundred twenty (320) acres for a gas well,
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage, iii) the terms "commenced”
and "commencement” mean the date when a well is spudded, and iv} the terms “completed” and ‘completion™ mean the date the initial potential test
report is filed with the commission, but no later than ninety (90) days of the drilling rig release date, if a productive well, or the date the plugging report is
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue 1o have the rights of ingress and
egress across all of the leased premises to and from lands that remain subject to this lease or lands pooled therewith, far the purposes described in
paragraph one (1) hereof, together with easements and rights of way for roads, pipetines, flowlines and other facilities en or across all of the leased
premises for the exploration, development, production, gathering or transportation of oil, gas and other preducts from the lands still subject to this lease
or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this lease shall be the
termination or partial termination of Lessee’s rights under the lease as provided above. At the end of the continuous drilling program each proration unit
will be treated as a separate lease.”

B. Lessee Agrees to pay reasonable sums for all damages caused to growing crops, fences, livestock, personal property, pasture land or other
improvements belonging to the Lessor andfor Lessor's tenants, if any, by reason of all operations hereunder. The Lessee agrees to repair all damages
to the land which might be caused by operations under this lease, including, but no! limited to the reseeding of all abandoned well sites and/or non used
roads, pits or tank batteries. Lessee agrees to construct and maintain fences around all pits and installations so as to protect livestock against loss,
damage or injury and upon completion or abandonment of any well, Lessee obliges itself to fill and level off all pits and cellars and completely clean up
and remove all rubbish from the leased premises. Lessee furhe. agrees for himself, nis successors and assigns, that it will maintain all drill sites and
other portions of the surface of the above property used or occupied by Lessee, w3 successors and assigns free and clear of weeds and noxious
vegetation and trash, and will maintain the same in a r=asonable manner so as to provent additional damage to the surface owner's lands. It is further
agreed that Lessee, its successors and assigns shail not erect any permanent buildings or houses on the premises in questions.

C. Itis further understood and agreed that any and all roads established by the Lessee hereunder shall be located as near a practical as agreed
upon by and between Lessee and the surface owner.

D. All applications, permits, reports, carrespondence, or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word “Plummer” in the title. Additionally, in
accordance with Railroad Commission rules, any signage en the lease premises for the purposes of identifying wells, tank batteries or other associated
improvemerts to the tand must include the werds “Plummer” and "State”,

E. Lessor agrees to let Lessee drill a well for water for drilling purposes only. Lessee agrees to tender such well to the surface owner thereafter,
however, Lessee may use water from the well for drilling purposes only on future weils drilled pursuant 12 this lease. Lessge will test existing water wells
{on surface lands owned by any person signing as Lessor) located within two miles of any proposed well and will continue to test these wells on an
annual basis until all of Lessee’s operations on the |zase premises have ceased.




N4

FILED FOR RECORD

r 1222 oOCLOCK_P. M.

STATE OF TEXAS

COUNTY OF CULBERSON
1 hereby certify that this instrument
was FILED on the date and at the time

stamped hereon by me and was duly
N THE 18th DAY OF February  oernpnepinthe

Volume and Page

.D.,20158 of the
Records of Culberson County, Texas.
i S
Linda McDonald %ﬂ. X%, COUNTY AND DISTRICT
COUNTY AND DISTRIGT CLERK I,\ %\ 1 Oﬁmmﬂ—AOCPmmwaZ
CULBERSON COUNTY, TEXAS _.MM; \w. COUNTY, TEXAS
Y DEPUTY
N
T
kY
=
2
— 2
S E
f\z m
- —1 ¢
— ol =
— E
) \ BW\
jAS .._w nU e 2D
M“ b
== 3O
| R
5 s
W &
= ]
= a &

THE STATE OF TEXAS
COUNTY OF CULBERSON
for said County &

I, Linda McDonald, Clerk of the County Court in and
State, do hereby certify that the foregoing is a truc and

‘ £ M, ynder Clerk’s File No. 2L 6 2 < tobe

J I Records of Culberson County,

ate £

8«32%% of
BMEIEMW__E no.n record in my office this ka \\amw of Q\ S 2T
LS, at

recorded in the

Texas. A
TO CERTIFY, WHICH, Witness my hand and sea] at Van Horn this F
day of 3 20,5

LINDA McDONALD, COUNTY CLERK
b.wraa CULBERSON COUNTY, TEXAS




‘NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NAWAqf)Onggég? YOU MAY
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.
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Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 14" day of February 2015 between the State of Texas, acting

by and through its agent, Marsha L. Wolfe, a married woman dealing in her scle and separale property

of HC 73, Box 11, McCamey, Texas 79752

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Antelope Production, LLC

of P.O._Box 2476, Carlsbad, New Mexico 88221 hereinafter called Lessee
(Give Parmanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated beiow and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the cwner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands
situated in Culberson County, State of Texas, to-wit

Block 42, Public School Land Survey

Section 32: All

containing §40.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: One thousand six hundred and No/100
Dollars ($1,600.00 )

To the owner of the soil: One thousand six hundred and No/100
Dollars ($1,600.00 )

Total bonus consideration: Three thousand two hundred and No/100

Dollars ($3,200.00 )
The total bonus consideration paid represents a bonus of Fifteen and No/100
Dollars ($15.00 ) per acre, on 213.3333333 net acres
2. TERM, Subject to the other provisions in this lease, this lease shall be for a term of six (6) months yoaars from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease. the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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4, PRODUCTION ROYALTIES. Upon production of il and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the
owner of the sail:

(A) OIL. Royalty payable on oil, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/5" part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that ali liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/5" part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 .65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasocline or other liquid
hydrocarbons shall be 1/5" part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percant then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured-from "r;
hydrocarbons) whether said gas be "casinghead,” "dry." or any other gas, by fractionating, burning or any other processing shall be 1/5™ ],
the gross production of such products, or the market value thereof, at the option of the cwner of the soil or the Commissioner of the Gener. 4 Offi
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in'which ! pi bj?;”
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are prfoduoe‘df_ Ml&w@e |

greater. @ '9--'-""1

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Iincluding those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set fort in the Texas Register. Rules currently provide that royaity on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due, then Less=2e owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocablc to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lesses. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,




"fanks, pools, meters, and pipelines shall at all times be subject to inspection and exzmination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

{B) PERMITS, DRILLING RECQORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5} days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the Genera! Land Office shall include copies of Railroac Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific w2!l on the leased premises and that are submitled to the Texas
Railroad Commission or any other governmental agency shall include the word "State” 'r the titte. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any reco~ds, memoranda, accounts, reports, cutlings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to these herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penralty whenever reports, documents ¢r other materials are not filed in the General Land Office when
due. The penalty for late filing shall ke set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATICN OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production ¢f oil or gas en said land, Lessee should drill a dry hola or hales thereon, or if during the primary tem hereof and after the discovery and
actual production of il or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty {60) days from date of completion of said dry hote or czssation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the sama manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, 3 dry hole be completed and abancuned, or the production of oil or gas shou!d cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the data of cessation of production under Paragraph 13. Sheuld the first
well or any subsequent well drilled on the above descrived land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on cr bsfore the rental paying date following the expiration of sixty (60)
days from the date of comp'etion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in ¢il or gas weil is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither cil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty {6Q) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas weli royalties or compensatory royalties is made as pravided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiraticn of the primary term, production of oil or gas from the leased
premises, after once cbtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations ¢ontinue in good
faith and in workmanlike manner without interruptions totating mare than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for sa long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas we!l royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the weli as a dry hole, and this lzase shali remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions tctaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state agency
having jurisdiction over the production of cil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but cii or gas is not being
produced far lack of suitable production facitities or lack of a suitable market, then Lessee may pay as a shut-in il or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than 51,200 a year for each well capable of producing oil or gas in paying quantities, If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
{$1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on cr before: (1) the expiration of the primary term, {2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or {3) 60 days after Lessee completes a drilling or reworking eperation in accordance
with the lease provisions; whichever date is latest. Such payment sha!! be made one-half {1/2) to the Commissicner of the General Land Office and cne-
half {1/2) to the owner of the soil. If the shut-in oil or gas royatty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month fellowing the month in which
production ceased, and, after that, if no suitable production facilities or suitabte market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year cn or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) fzet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the we'l causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royatty is to be paid monthly, one-half (1/2) to the Commissioner of the General Lard Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the manth following the menth in which the oil er gas is produced from the well causing the drainage or thal is completed in the
sarne producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory reyalty paid in any 12-month pericd
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accerdance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development neor the cobligation to drill offset wells as provided in
Texas Naturat Resources Code 5§2.173; however, at the determination of the Cemmissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing er capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence cf a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premis2s and in marketing the production therean.

{A} VERTICAL. In the event this lease is in force and effect two (2) years aiter the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1} 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities {including a shu‘-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or rewcrking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3} such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the parial termination provisions herecf, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well cr wells for
production purpases, this lease shall thereupon terminate as to all acreage not thereafier allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this tease for all purposes described in Paragraph 1 hereof, together with easemenlts Grdirlg sto(ﬁflfa}fér
existing roads, existing pipelines and other existing faciliies on, over and across all the lands described in Paragraph 1 hereof (“the refdined Bdds"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the feta';rr'\éd I'af‘\gé. filnd |
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further*terminate as to all depths below 100 feet below the total depth drilled (hereinafler "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as censideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules n effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee. sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in contral of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, fram conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage.
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any ime after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operalions to' alt pmonakwbpeﬂi.
improvements, livestock and crops on said land. \ r rJ;
Uri '41 189 in

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shz!| bury its pipelines below p@dap&h L ulb J_ r ounty

Cle
24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premiseg &kﬁhoul
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safequards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable, Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an exiension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns, However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by ane or more of them to pay his share of the rental shall not affect




this léase on the part of the land upon which pro rata rentals are timely paid or tenderad; however, if the assignor or assignee does not file a certified

copy ok such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
+ due under Paragraph 3. Every assignee shall succeed to all rights and be subject to =il obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State foi unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the Generi:| Land Office, this lease Is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignee is:

(1) @ nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soll,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any paortion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pant of this lease s assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning preduction or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adoptea by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper author'ty access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the ma‘erial provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of rmoney that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code, Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, panners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Furthe, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other lega!l expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall usa the highest degree of core and all reasonable safeqguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambiant @lrerany
other environmental medium in, on, or under, the leased premises, by any waste, pollui=/it. or contaminant. Lessee shall not bring or permi rmaain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, baz g{ ‘2 alerialg.
hazardous substances (as the term "Hazardous Subslance” is defined in the Comprehensive Environmental Response, Comp_g’ne;a{m an k'g.?t ' %
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(CERCLAY}, 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federa), state, or local law or regulation (“Hazardous Materials™), except
ordinary products cemmeonly used in connection with oil and gas exploration and devel.oment operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUT:: £ MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS® FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGJ!NG PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDCUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PRIMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA COR ANY OTHER ENVIRONMENTAL LAW OR REGULATION, LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASCN, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease dces not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee befere it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 ¢f the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additicnally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shatl
accompany such certified copy to the General Land Office.

40. See attached Exhibit "A” for additional provisions.
LESSEE
AnteWroduction, LLC
BY: {_Aan lg,lm—\_,
h v
Craig Blair, Manager

Date: 2 "'/7"'/\{

v O ondd, X VD o],

Marsha L. Waltz, Individually and as agent for the Statd of Texas
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P N nty
STATE OF TEXAS {CORPORATION ACKNOWLEDGMENT)
COUNTY OF CULBERSON

BEFORE ME, the undersigned authority, on this day personally appeared Crag Blair

known to me to be the person whose name is subscribed to the foregoing instruments as Manager

of Ante'cpe Production, LLC and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of cffice this the l?u\ day of February . 7015
T eI i
e MYOCC‘;;”:;';‘ISSI*S." 256‘;"5' es Notary Putlic in and for %’2‘@5
STATE OF TEXAS {INDIVIDUAL ACKNOWLEDGMENT)

county o _U ‘D'{’G»J

BEFORE ME, the undersigned authority, on this day personally appeared Marsha L. Wolle

known to me to be the persons whose names are subscribed te the foregoing instrume =%, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed.

b
Given under my hand and seal of office this the ”9+ day of February . f015 .

fign,  AUGUSTIN HERNANDEZ T

:¢% Notary Public, State of Texas Notary Public in and fo XLS
, My Commission Expires
“EN Oclober 10, 2015




EXHIBIT A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BETWEEN THE STATE OF TEXAS,
ACTING BY AND THROUGH ITS AGENT, MARSHA L. WOLFE, A MARRIED WOMAN DEALING IN HER SOLE AND SEPARATE PROPERTY AND
AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC, AS LESSEE, AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN
CULBERSON COUNTY, TEXAS.

ADDITIONAL PROVISIONS OF LEASE
Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as folfows, to-wit:

A. If. at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within one hundred eighty
{1R0) days prior to the expiration of the primary term, Lessee has commenced a well on the leased premises or Lessee is then engaged in operations on
the leased premises or [ands pooled therewith, Lessee agrees to begin a continuous driling pregram within two hundred fifty (250) days after the end of
the primary term or the cessation of such operations, whichever is the later date; and thereafter to carry on the continuous drilling pregram on the leased
premises or lands pooled therewith until all proration units have been drilled, atlowing nct more than two hundred fifty (250) days to elapse between the
completion of one (1) well and the commencement of the succeeding well. Should Lessze fail to begin the continuous drilling program or subsequently
defaull in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and except for the proration unit
surrounding each well then producing, capable of praducing or upon which operations ere being conducted, limited respectively to those depths from the
surface down fo the stratigraphic equivalent of the depth one hundred (100" feet below the deepest producing perforation for a vertical well and 300
below the deepest producing perforation for a horizontal well in any such proration unit. As used in this paragraph: i} the temm “commission” means the
Railroad Commission of the State of Texas or any successor agency, ii) the term “proration unit” means any acreage designated as a drilling unit ¢r
production unit in accordance with the rules of the commission (or any other governmental authority having jurisdiction) or any unit formed by pooling as
provided in this lease or otherwise, a proration unit will not exceed forty (40} acres for 2n oil well and three hundred twenty (320) acres for a gas well,
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage, iii) the terms “cornmenced”
and “commencement” mean the date when a well is spudded, and iv) the terms “completed” and "completion™ mean the date the initial potential test
report is filed with the commission, but no later than ninety (30) days of the drilling rig release date, if a productive well, or the date the plugging report is
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress and
eqress across all of the leased premises lo and from lands that remain subject to this laase or lands pooled therewith, for the purposes described in
paragraph one (1) hereof, together with easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of the leased
premises for the exploration, development, production, gathering or transportation of oii, gas and other products from the lands still subject to this lease
or lands pooled therewith. The sole liability or penalty far the faiture of Lessee to drill any well or wells reguired or permitted by this lease shall be the
termination or partial termination of Lessee's rights under the lease as provided above. At the end of the continuous drilling program each proratien unit
will ba treated as a separate lease.”

B. Lessee Agrees to pay reasonabte sums for all damages caused to growing </0ps, fences, livestock, personal property, pasture land or other
improvements belonging to the Lessor and/or Lessor's tenants, if any, by reason of all cperations hereunder. The Lessee agrees to repair all damages
to the land which might be caused by operations under this lease, including, but not limited to the reseeding of all abandened well sites and/or non used
roads, pils or tank batteries. Lessee agrees to construct and rnaintain fences around ail pits and installations so as to protect livestock against loss,
damage or injury and upon completion or abandonmant of any well, Lessee cbliges its2!f to fitl and levet off all pits and cellars and completely clean up
and remave all rubbish from the leased premises. Lessee further agrees for himself, his successors and assigns, that it will maintain alt drill sites and
other portions of the surface of the above property used or occupied by Lessee, its successors and assigns free and clear of weeds and noxious
vegetation anc trash, and will maintain the same in a reasonable manner so as to prevent additionat damage to the surface owner's lands. It is further
agreed that Lessee, its successors and assigns shall not erect any permanent buildings or houses on the premises in questions.

C. |Itis futther understood and agreed that any and all roads established by the Lessee hereunder shall be lecated as near a practical as agreed
upon by and between t.essee and the surface owner.

D. Al applications, permits, reports, correspondence, or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word “Plummer” in the title, Additionally, in
accordance with Railroad Commission rules, any signage on the lease premises for the purposes of identifying wells, tank batteries or other associated
improvements to the land must include the wards “Plummer” and “State”.

E. Lessor agrees to let Lessee drill a well for water for drilling purposes only. Lessee agrees to tender such well to the surface owner thereafter,
however, Lessee may use water from the well for drilling purposes only on future wells crilled pursuant to this lease. Lessee will test existing water wells
(on surface tands owned by any person signing as Lessor) located within two miles or any proposed well and will continia 1o test these wells on an
annual basis until all of Lessee's operations on the lease premises have ceased.
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH., COMMISSIONER

June 1, 2015

Craig Blair
Antelope Production
PO Box 2476
Carlsbad, NM 88221

Re: State Lease MF 117297 Four RAL leases covering 640 ac., Sec. 32, Blk.
42, PSL Survey, Culberson Co, TX

Dear Mr. Blair:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report, W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of your processing and filing fees.

Sincerely yours,

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




Bo‘nus Amount

State Lease No.  Lessor as agent for State of TX Dated Recorded Vol/Page

MF117297A Tommie Benge 02/14/15 71461 $800.00
MF1172978B Pepggy Kelton 02/14/15 71462 $£800.00
MF117297C LaDonna Walters 02/14/15 71463 £1600.00
MF117297D Marsha Wolfe 02/14/15 71464 $1600.00
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Gcow Bush, Commissicner
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Slate Land & Right-of-Way Services

INCLUDING LAND ADMINISTRATIVE ASSISTANCE

P. 0. Box 550
Big Spring, Texas 79721-0550
(432) 2673601
June 30, 2015
Texas General Land Office Sent via UPS:
Attn: Drew Reid 17 F70 964 22 1006 6431

1700 N. Congress Ave., Suite 840
Austin, TX 78701-1495

RE: MF#'s-117294, 117295, 117296 and 117297 Release of Oil and Gas Leases covering various
tracts of land in Culberson County, Texas.

Dear Mr. Reid:

Please find enclosed the above referenced instrument to be filed with the Texas General Land Office.
The instrument covers the following leases in Culberson County:

(1 Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Tommie
Ethene Benge, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No. 71457, Oil and Gas
Records of Culberson County, Texas, covering all of Sections 9, 14, 18, 20, 22, 24, 28, 31, and 44, Block 42,
Public School Land Survey, Culberson County, Texas

(2) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Peggy Kelton,
Lessor, to Antelope Production, LL.C, Lessee, recorded under Clerk’s File No. 71458, Oil and Gas Records of
Culberson County, Texas, covering all of Sections 9, 14, 18, 20, 22, 24, 28, 31, and 44, Block 42, Public School

Land Survey, Culberson County, Texas

(3) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, LaDonna N.
Walters, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No. 71459, Oil and Gas
Records of Culberson County, Texas, covering all of Sections 10, 12, 16, 19, 23, 27, 29, 33, and 42, Block 42,
Public School Land Survey, Culberson County, Texas

(4) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Marsha L.
Wollfe, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No. 71460, Oil and Gas Records
of Culberson County, Texas, covering all of Sections 11, 13, 15, 17, 21, 30, 34, 41, and 43, Block 42, Public
School Land Survey, Culberson County, Texas

(5) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Tommie
Ethene Benge, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk’s File No. 71461, Oil and Gas
Records of Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson
County, Texas

(6) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Peggy Kelton,
Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No. 71462, Oil and Gas Records of
Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson County,
Texas

(7) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, LaDonna N,
Walters, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk’s File No. 71463, Oil and Gas
Records of Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson

County, Texas

\\Slate\Sisclients\] Client\Antelope Production, LLC\BIk 42 PSL Culb\Sec 9,14,18,20,22,24,28 31 44 Blk 42_Texas GLO_Rel Ogls Cover Lt_6-30-15.Docx
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(8) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Marsha L. -
Wolfe, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk’s File No. 71464, Oil and Gas Records
of Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson County,
Texas

Also enclosed, please find check #5905 in the amount of $100.00 for the fees associated with filing
this instrument with the General Land Office.

Any questions concerning this matter, please call me at (432) 267-3601.

Sincerely,

ugustine Hernande
Petroleum Landman

AH/ah
Encl: As Stated Above

WSlate\Sisclients\] Client\Antelope Production, LLC\BIk 42 PSL Culb'Sec 9,14,18,20,22 24,28 31,44 Blk 4} _Texas GLO_Rel Ogls Cover Lir_6-30-15.Docx
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Doc# 00000000126

A
RELEASE OF OIL AND GAS LEASE

State: Texas

County: Culberson

Lessee: Antelope Production, LLC
P.O. Box 2308
Carlsbad. NM 88221

Effective Date: June 30, 2015

On February 14, 2015 Tommie Ethene Benge. as an owner of a Life Estate interest with
. Carye Lou Angell and Will Young Benge IV, as the owner of the soil and as agent for the State of

B— Texas, as Lessor. executed and delivered to Antelope Production, LLC, as Lessee, an Oil and Gas
* Lease (the “Lease™), recorded in Document No. 71461 of the Oil and Gas Records of the county
and state named above, covering the following lands (the “Lands™) in that county:
.
e, Block 42, Public School Land Survey

Section 32: All
Containing 640.0 acres, more or less.

Lessee. named above, the current owner of the Lease. cancels, relinquishes, releases. and
surrenders to the present owner of the surface estate and mineral estate in the Lands. the Lease, all
of Lessee’s rights, title, and interests in the Lease and the Lands.

I'his Release is signed by Lessee as of the date of the acknowledgment below. but is
effective for all purposes as of the Effective Date stated above.

l.essee

Antelope Production, LLC

By: /7&:[ ‘.E)'/J [\_—]‘—»‘Lé‘-—\_}

l'yped name: bmig L. Blair
l'itle: Manager

/
True and Cé?reu

py of
Orj ? filed in
Culbeyson County

CleFks Office

Acknowledgment

STATE OF TEXAS

S ST A

COUNTY OF CULBERSON

I'his instrument was acknowledged before me on lhi.s'a'gqju_\ of June 2015, by Craig L.
Blair, as Manager of Antelope Production. LLC, on behalf of said corporation.

(Notary Seal)

iry Public., Statg of Texas

M AUGUSTIN HERNANDEZ
1§ Notary Public, Stata of Texas

My Commission Expires

Oclober 10, 2015

Release of (il and Gias Lease (By Present Lessec)

www ot landgas forms com
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*. FILED FOR RECORD

AT 3'26 O'CLOCK P M.
. : aes O*"

ON THE 25th DAY OF June RECORDED o

AD. 2015 oo
" .. Records of Culbérso Texas.
! *+es Linda McDonald COUNTY AND DISTR

CLERK CULBERSON
CULBERSON COUNTY, TEXAS COUNTY, TEXAS
BY

DEPUTY

THE STATE OF TEXAS
COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Court in an

for said County aad latc. do

y certify lhal}hx foregoing is a true ar:d

correct copy 0 :
215 filed !'ur record in My office this 22’ . day of

t_é. at..?_éé’_.L M, under Clerk's File No _M__ﬁ’_ to be

recorded in the /)f).ﬁ Records of Culberson County

Texas. o
TO CERTIFY WHICH, Witness my hand and seal at Van Horn this -7&/’_

day of il Do &~

B /’) LINI){\ MCD(\)N’A[..D, ("(")l.']‘\l'_T\l’ Cl I_{RK
Y £ : puty  CULBERSON COUNTY, TEXAS



Doc# 00000000127

B
RELEASE OF OIL AND GAS LEASE

State: Texas
County: Culberson

Lessee: Antelope Production, LLC
P.O. Box 2308
Carlsbad, NM 88221

Effective Date: June 30. 2015

On February 14, 2015 Peggy Kelton, individually and as agent for the State of Texas, as
Lessor. as the owner of the soil, executed and delivered to Antelope Production. LLC, as Lessee.
an O1l and Gas Lease (the “Lease™). recorded in Document No. 71462 of the Oil and Gas Records
of the county and state named above, covering the following lands (the “Lands”) in that county:

Block 42, Public School Land Survey
Section 32: All
Containing 640.0 acres. more or less.

Lessee, named above. the current owner of the Lease. cancels, relinquishes, releases. and
surrenders to the present owner of the surface estate and mineral estate in the Lands. the Lease. all
of Lessee’s rights, title. and interests in the Lease and the Lands.

This Release is signed by Lessee as of the date of the acknowledgment below. but is
effective for all purposes as of the Effective Date stated above.

Lessee

Antelope Production, LLC

By: /Q.:Q ;/: &f"\_

I'vped name: ('IFaig L. Blair
l'itle: Manager

Acknowledgment

STATE OF TEXAS

COUNTY OF CULBERSON

§
N
N

. | ad
I'his instrument was acknowledged before me on this &> day of June 2015, by Craig L.
Blair, as Manager of Antelope Production. LLC, on behalf of said corporation.

(Notary Seal)

D AUGUSTIN HERNANDEZ ry Public. State o\ Texas
“=dbe § Notary Public, State of Texas
My Commission Expires

October 10, 2015

——-J

True and Correcf
5:1‘- 0‘5

copyjer
Ori &'}i?%fm
Culbgfson &Ounty

Clerk§Office

Release of (il and Gas |ease (By Present Lessee)
www ollandgastorms com
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" FILED FOR RECORD UNTY OF CULBERSON
AT 2326 o'CLOCK_P. M.

R
ssssss

*oN YHE 25th DAY OF June

RECORDED
Volume

A.D., 2015 .

-

e Linda McDonald
2 o T AN VS TRICY CLERR

CULBERSON COUNTY, TEXAS

BY

DEPUTY

THE STATE OF TEXAS
COUNTY OF CULBERSON

I, Linda McDonald, Clerk of the County Court in and
for said County gnd #lale. do
41

by certify that t_’;c ﬂ)rcgn%is a true and

correct copy nf; A er ted 17 e -2 j
P
Uﬁlﬂtd for record in Yy office thisals”"! day of Aaﬂ L
2 [
o JJ\?TL M, under Clerk’s File No. €, to be
‘ recorded in the __C/f I“ Records of Culberson County,
Texas
rOCE R] IFY WHICH, Witness my hand and seal at Van Horn this 2 :;ﬂ
day uf_g AA _,_)u/.‘.:

| fé LINDA McDONALD, COUNTY CLERK
uty CULBERSON COUNTY, TEXAS
\




Doc# 00000000128

C
RELEASE OF OIL AND GAS LEASE

State: Texas

County: Culberson

Lessee: Antelope Production, LLC
P.O. Box 2308
Carlsbad. NM 88221

Effective Date: June 30, 2015

- .
R
.:...E On February 14, 2015 LaDonna N. Walters. individually and as agent for the State of
" l'exas. as Lessor, as the owner of the soil, executed and delivered to Antelope Production, LLC,
‘ sosses as Lessee, an Oil and Gas Lease (the “Lease”). recorded in Volume 1135, page 342 of the Oil and
v Gas Records of the county and state named above. covering the following lands (the “Lands™) in
‘ that county:
-
Block 42, Public School Land Survey

Section 32: All
Containing 640.0 acres, more or less.

Lessee. named above, the current owner of the Lease, cancels. relinquishes, releases. and
surrenders to the present owner of the surface estate and mineral estate in the Lands. the Lease. all

of Lessee’s rights, title, and interests in the Lease and the Lands.

I'his Release is signed by Lessee as of the date of the acknowledgment below. but is
effective for all purposes as of the Effective Date stated above.

lessee

Antelope Production, LLC

o e Sl

Typed name: (‘uig L. Blair
Title: Manager

Acknowledgment

STATE OF TEXAS

L

N
N
COUNTY OF CULBERSON 3§

I'his instrument was acknowledged before me on thisA3 day of June 2015, by Craig L.
Blair, as Manager of Antelope Production, LLC, on behalf of said corporation.

(Notary Seal)

e et et
SNRT  AUGUSTIN HERNANDEZ
{7y Notary Public. State of Texas
3o FN o My Commission Expires
AuW Oclober 10, 2015

True ang Cosrect
b o
=)

Ori fled in
Culberedn County
Clerks Office

Release of Chl and Gas Lense (By Present | essee)
www oflandgas lorms com
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~ *. FILED FOR RECORD
‘ AT 326 0'CLOCK P M.

LR L L]

~ *OoN'THE 25th DAY OF June

STATE OF TEXAS

A.D., 2015 .
L]
Ha
. Linda McDonald COUNTY AND INSTRICT
CLERK CULBER
CULBERSON COUNTY, TEXAS COUNTY, TEXAS
BY

DEPUTY

THE STATE OF TEXAS
COUNTY OF CULBERSON 1, Linda McDonald, Clerk of the County Court tn an
d

for said County

ate, do heraby, certify ’Iml* ¢ foregoing j4 a truc and

i, "3

correct copy o ' #ated ek 7
o 1< T A 2
.:LZ.le:d for record in my office this £&2=2__ day of SRR
P o7 o~ : )
’_‘ff.. at LAG)?;;M- under Clerk’s File No fﬂ}[xti{ _to be
recorded in the 19/ & Records of Culberson County
Texas, /}_\;7/{
TO CERTIFY WHICH, Witness my hand and seal at Van Horn this _ac=—
day off £/ 2o /.

a:ﬂ e éé /jj - LINDA McDONALD, COUNTY CLERK
B )/ ) 7 )cpu!y CULBERSON COUNTY, TEXAS
=
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e
RELEASE OF OIL AND GAS LEASE

State: lexas
County: Culberson

Lessee: Antelope Production, LLLC
P.O. Box 2308
Carlsbad. NM 88221

Effective Date: June 30, 2015

On February 14, 2015 Marsha L. Wolf. a married woman dealing in her sole and separate
property. as the owner of the soil and as agent for the State of Texas. as Lessor. executed and
delivered to Antelope Production, LLC, as Lessee. an Oil and Gas |ease (the “Lease™). recorded
in Document No. 71464 of the Oil and Gas Records of the county and state named above, covering
the following lands (the “Lands™) in that county:

Block 42, Public School Land Survey

Section 32: All
Containing 640.0 acres. more or less.

Lessee, named above, the current owner of the Lease. cancels. relinquishes. releases. and
surrenders to the present owner of the surface estate and mineral estate in the Lands. the Lease. all

of Lessee’s rights. title. and interests in the |ease and the Lands.

This Release is signed by Lessee as of the date of the acknowledgment below. but is
elfective for all purposes as of the Effective Date stated above.

Lessee

Antelope Production, LLC

i/ ) ‘
é(./; \F'-f ' /\/)E"L’P/\:

I'yped name: Crafp L. Blair
litle: Manager

Acknowledgment
STATE OF TEXAS

8
N
N

COUNTY OF CULBERSON

This instrument was acknowledged before me on 1hi.~023"1§u} of June 2015, by Craig L.
Blair, as Manager of Antelope Production, LLLC. on behalf of said corporation.

(Notary Seal)

AUGUSTIN HERNANDEZ V Public. State ¢& 1 exas

b u..
\\__ i
" Notary Public, State of Texas
My Commission Expires

October 10, 2015

”ln.l:l I“

True and eior/feci

] Orlgl% °d in
Culbe County
Clerks Offl(r‘

Release of (hl and Gas | ease (HBy Present |essee)
www atlandgastorms com
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STATE OF TEXAS

FILED FOR RECORD OUNTY OF CULBERSON

AT 326 o'cLocK P m.

*on'rHE 25th DAY OF June

A.D., 2015
.

BY

trument
angd)at the time

’ was duly

Linda McDonald

CULBERSON COUNTY, TEXAS

DEPUTY

THE STATE OF TEXAS
COUNTY OF CULBERSON

for said County a

I, Linda McDonald, Clerk of the County Court in and

el certjfy uml/hc foregoing is a true and

224 /] . / 3
o i Glnted yﬁ_‘t -

._J_ﬁ"'_/jﬁlcd for record in my office thise=> /. f

correct cgpy of,

&y
day of /77 E .

- - V. 5 iy
2012w _3 R £ M, under Clerk's File No. _ 00 /2T 10 be
recorded in the __ 2 K

— Records of Culberson County

Texas
R R— . ) VT
TO CERT”‘Y WHICH, Witness my hand and seal at Van Horn this -2 !
day oflunt S "_‘)_1_"-?
LINDA McDONALD, COUNTY CLERE
By A/, A I A fm-\;!y CULBERSON COUNTY, TEXAS
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County

Re leqre (<

Date Filed:

2L

George P. Bush, Commissioner

By






