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Leasing: ----

Maps: ___ _ 

GIS: f}.v 

Lease Type 
RAL 

Control 

07-021457 

07-021475 

07-021493 

07-021518 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF117295 

Base file County 

092337 CULBERSON 

135307 CULBERSON 

135309 CULBERSON 

135311 CULBERSON 

Public School Land 

42 

11 , 1~ 1~ 17, 21 , 3~ 34, 41 , 43 

all 

Net: 5783.500000 Gross: 5783.500000 

Depth Above Depth Other 

ANTELOPE PRODUCTION, LLC 

2/14/2015 

6 months 

$43,376.25 

0.10000000 

Yes 2 

9 

5 
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· RAL REVIEW SHEET 
. . ...... . ... . ..... . .. . ... . .......... .. ..... . .. ..... .. -- -- ·-····· ................. . . .. . . . . ...... . .... . .. .. . ......... --- ·· 

Work ing File #: RAL 157380 MF: 

Lessor : Wolfe, Marsha Lease Date: 02/14/2015 

Lessee : Antelope Producllon, LLC Gross Acres: 5,783.50 

Net A cres : 5,783 50 

LEASE DESCRIPTION 

County Control# Base Filo Part Soc Block Twp Survey 
No 

Culberson 07-021457 092337 all 11 42 Public School Land 

Culberson 07-021475 135307 all 13 42 Public School Land 

Culberson 07-021493 135309 all 15 42 Public School Land 

Culberson 07-021518 135311 all 17 42 Public School Land 

Culberson 07-021554 135315 all 21 42 Public School Land 

Culberson 07-021625 135322 all 30 42 Public School Land 

Culberson 07-021661 143850 all 34 42 Public School Land 

Culberson 07-021732 135327 all 41 42 Public School Land 

Culberson 07-021750 135329 all 43 42 Public School Land 

TERMS OFFERED TERMS RECOMMENDED 

Primary Term : 6 Months Primary Term: 6 Months 

Bonus I A cre: $15.00 Bonus I A cre: $1 5.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre : 

Io 200000 I Royalty 

COM PARI SONS 

Lease No Lessee 

Comments : I 
Approved: 

Thursday, February 19, 2015 

Lease Dato Primary 
Term 

I Rental I Acre : 

Royalty 

Bonus/Acre 

RAL 157380 

IO ,00000 I 

Rental/Acre 

UI: No 

Abst No 

1498 

4800 

4802 

4804 

4808 

4815 

6353 

4820 

4822 

4th Yr 5th Yr 

Royalty Distance 



RELINOUISr-iM ENT ACT LEASE APPLICATION 
. 

Texas General Land Office 

TO George P Bush, Commissioner 
Larry Laine, Chief Clerk 
Anne ldsal , General Counsel 
Rene O Truan, Director, PSF Income 01v1s1on 

FROM Robert Hatter, Mineral Leasing 

Applicant. Antelope Production , LLC 

Prim. Term· 6 Months 

Royalty· 0.20000000 

Rental/Acre 2nd Yr. $0 00 

Consider~lio.o 
Recommended 

Nol Recommended 

Comments 

Lease Form 
Recommended: 

Not Recommended: 

Comments· 

3rd Yr· SO 00 

Rene P Truan, Director. PSE Income P1v1sion 

Recommended - ~--'------

Not Recommended. 

Anne ldsaL General Counsel 
Recommended A<--<.. 

--------~ 
Not Recommended 

Larry Laine, Chief c 1er1s ~ 

Approved: if'O"'-'-"fmu..:...,.,._) ..... ~----'----=-----

Not Approved 

Nol Approved 

2/19/2015 3 52 30 PM RAL 157380 

George P Bush , Comm1ss1oner 

County. Culberson 

Bonus/Acre· $15 00 

4th Yr $0 00 5th Yr $0 00 

Date 

Date 

Date: z. -Z·-1 -Lo('::::;, 

Dale: ~,;LH / t5 

Date· ;.),) JtJ !/}0/5 
f l 

Date 

1 of 1 



FileN~ Mf \ l1ijs .. 1. 

~AL ~vVleAN5~ett '1mJ1>, 

DateFUed1 2" \q-\~ 
George P. Bush, Commissioner 

Ot· -·-· By 

• 



... 
Capitan Energy Inc. 

HB Operating 
P.O. Box 2476 

Carlsbad, NM 88221 

. . . 

PA y Forty-three thousand three hundred seventy-six dollars and 25 cents 

TO THE 
ORDER OF 

Commissioner of the General Land Office 
PO BOX 12873 
AUSTIN, TX 78711-2873 

11•00 2 b l g 11• 

The Carlsbad Na1k~1 laQ 8 2 8 Q O O 2 619 
PO Box 1359 

Carl!.b11d, NM 88221·1359 2619 

DATE 
02/20/2015 

AMOUNT 
$0043,376 25* 

Capitan Energy Inc. - HB Operating - P.O. Box 2476 - Carlsbad;, NM 88221 
To: Commissioner of the General Land Offic Vendor vode Check Date Check Amount 

$43,376 25 

• • • . . . 
•••• 

• ...... 
• • 

••• . . . 
••• • 
• • • . . . . .. 
•• • . . . . .. 

PO BOX 12873 
AUSTIN TX 78711 2873 TEXASGEN 02/20/2015 

Invoice# -=] Invoice Amil 
S11842 43,376 25 
Descnpllon Sections 11 , 13, 15, 17, 21, 30, 
34, 41 and 43, Block 42, Public School Land 
Survey, Culberson County, Texas and 
containing 5,783.50 

CEIVED 
2 5 2015 

~~\Jl;R'S OFRCE 



Capitan Energy Inc. 
HB Opera ting 
P.O. Box 2476 

Carlsbad, NM 88221 

PAY Six hundred dollars and no cents 

TO THE 
ORDER OF 

Commissioner of the General Land Office 
PO BOX 12873 
AUSTIN, TX 78711-2873 

The Carlsbad National Bank 
PO Box 1359 C......:9 

DATE 
02/20/2015 

2621 

AMOUNT 
$*•aoo.oo· 

11/l ,,· _O l/'I D/'\ /\r--l , ..... ~u.J~ .. >. \ 

---- Aulhortzed Signature ~!Jr\'!.! 

Capitan Energy Inc. - HB Operating - P.O. Box 2476 - Carlsbad, NM 88221 
To: Commissioner of the General Land Offic Vendor Code Check Date Check Amount 

$600.00 

002621 
Check Number 

PO BOX 12873 
AUSTIN, TX 78711-2873 TEXASGEN 02/20/2015 

Invoice Am~ 
600.00 

/ RECEIVED 
rtB 2 ~ 2a15 

RECEIVER'S OFACE 

A-2621 



Sfate Land d <Rig/it-of-Way Seroi.ces 

February 25, 2015 

re,as General I and Office 
Attn: Drew Reid 

INCLUDING LAND ADMINISTRATIVE ASSISTANCE 
PO Box550 

819 Spnng, Texas 79721-0550 
(432) 267-3601 

1700 orth ongrcss A, e., uite 840 
Austin, Te,as 78701 - 1495 

I land delivered: 

RE: Certified copy of Oil and Gas Lease to Relinquishment Act (Mineral Classified) l ands covering the 
folio,, ing tracts of Land all located in Culberson Count), l e,as: 

I. All or cctions 11, 13, 15, 17, 2 1. 30, 34, 41 and 43, Bloch. 12, Public <-ichool l.and uney 
and containing 5.783.50 acres, more or lcs . 

Dear Mr. Reid : 

Please find enclosed the abm c referenced l case for ) our re, ie,, and appro, al. I ha, e also included our 
client's checl,. #26 19 in the amount of $43,376 25 as full pa)mcnt for the talc's share of the bonus 
consideration covering the above referenced tract'S of land. 1 he checl- represents $15.00 per acre bonus 
consideration. I he primar) term on the I case is for si , (6) months ,,ith a one-fifih ( I 5111

) ro)ah). 

I ha,e also included checl- #2621 for 600.00 as pa}ment for the fil ing fees as required b), the tale of 
Te,as 

The fol lowing is the owner of the surface estate to the above referenced tracts of land . 

I. Marsha L. Wolfe, 1.0 interest or 5,783.50 acres. 

Please return an) correspondence 10 111) attention at \late I and & Right-of- \\ a} en ices, P O Bo, 550, 
Big pring, Te,as 7972 I-OSSO. 

If) ou ha c any questions, please do 11 0 1 hesitate to call, our toll-free number 1s 1-877-589-8858 

incerel), 

August111e I lcrnandeL 
Petroleum I andman 

All 'ah 

l ncl : As stated abO\e 

C \Users\Dre1d\Documents\GroupW1se\Secs 11 , 13, 15, 17, 21 , 30, 34, 41 , 43 Blk 42 PSL Culb_ Texas GLO_Approv Ltr_2-25-
15 docx 
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The Tex.u General Land Offioe makes no representabons or werrantJes regarding the eccuracy or completeness of the 
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NOT!CE OF CONFIDENTIALITY RIGHTS: IF YOL ARE A NAL1-mfA~opg~11ct~? YOU MAY 
REMOVE OR STRIKE ANY OR ALL or THE t- OLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST I~ REAL PROPERTY BEFORE IT IS FILED 
FOR RECORD IN THE PUBLIC RECORDS : YOUP SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

General Land Office 
Rellnqulahmeni Act Lease Form 
Revised, September 1997 

~ustin, m.exas 

OIL AND GAS Lt:.ASE 

THIS AGREEMENT 1s made and entered into this -'-14.,_'" __ day of Feu uary 

by and through its agent MftrShii! L. Wolfe. a married woman dealing in her sole and separate prooeoy 

of HC 73 Box 11. McCamey Texas 79752 

(Give Pennanent Address) 

20~ , between the State of Texas, acting 

said agent herein referred to as the owner of the soil (whether one or more), and '"'A"""nt..,.e,..lo;&pe......._P...,rodr..:.z:u.,..ct .... 10""n..._. L..,L.,.C._ _____________ _ 

of Po Box 2476 Carlsbad New Mexico 88221 

1G•ve Pennanenr Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE For and 1n consideration of tho amounts stated below and of the covenants and agreements to be paid, kept and 
performed oy Lessee under th1 lease the State of Texas acting by and through tne owner of the soil, hereby grants, leases and lets unto Lessee, for 
the solo and only purpose of prospecting and dnlhng for and producing 011 and gas. laying pipe hnes. building tanks, storing 011 and building power 
stations telephone hnes and other structures thereon, to produce save, take care of treat and transport said products or the lease, the following lands 
situated in Culberson County, State of Texas. to-wit 

Block 42 Public School Land Survey 
Section 11 All 
Section 13 All 
Section 15 All 
Section 17 All 
Section 21 All 
Section 30 All 
Section 34 All 
Section 4 1 All 
Section 43 All 

e True and C rre t 
cop of 

Of.lfJIJ~t d/rv.""' 
Cupf~d~ ~ nty 

Cle_p.ls~ffice 

containing .... s..,_7..._83 .... ,...50....._ ___ acres more or less The bonus cons1derat1on paid for this lease is as follows 

To the State or Texas Forty-three thousand three hundred se,enty-s1x and 2s1100 

Dollars (S4...:.:3::...:..37'-'6...,2::.:5.__ _____ _, 

To the owner of the SOii Forty·three thOusand three hundred seventy·SIX and 251100 

Dollars (S4-"'3....,._37u6""2...,5'--------' 

Total bonus cons1derat1on Eighty-six thousand seven hundred filtv·two and 50/100 

Dollars <S-86""""'75...,2,..5...,0.__ _____ _, 

The total bonus cons1derot1on paid represents a bor,us of Fifteen and No/100 

---------------- Dollars (S .... 1=5~0-0 ____ ~l per acre on ,.,5..,_7.,.,83,.. • .,.,50,.__ ___ net acres 

2. TERM. SubJect to the other prov1s1ons in this leJse, this lease shall bo for a term of six C6l months ~ from 
this date (herein called "primary term ) and as long thereafter as oil and gas or ell er of them 1s produced 1n paying quant1t1es from said land As used 
1n this lease the term produced tn paying quantities· means that the receipts fr m the salo or other authorized commorc1al use of the substanco(s) 
covered exceed out of pocket operational expenses for the six months last past 

~~-RiNTAl.i, If All Will h, IIIIFAR'!BAiiEHI 8A ll'IB hilii&lio" fl1 aA116iC 00 IF &o1f11rs IRS !11 '/Ii.SF lrsl'f! ll'llb eaia IRlb liia&s &11a I 1,1,,,11Aal9. 

WAI& .. , IIR llf l.11fer11,11,11 9AAl¥efbilf'/ eats bs&&Sii ,11.11 pay 8f lldAQQF ts ,~s 11\IIRQr c;;+,f.fflRt4ili"41iK!lil'll-11-&e,-i~ti.11~l1~1.,'4lill+ililiMlili+!ll..+IAFH!'ll1100-============= 

- -
er 11, ,w,Mi~&sr, (w t-11101:! ,11.11 eenllRWII ii& liledepll&illilPJ Fi!J~~~) 1118 ilF'R9WRI &llililfl&Q lielew, IA i,QGllllilR1 
bStifBii i,RBll-pay llf leA~ 11111 COMMIGGIO~l liiR o,; TM~6RAb I.A~IQ o,;,..1:li OP' TM6 iiT.O.+la Of.:: +laXAG AT N..JiiTl~I TlaX.~ii a Ilka (i oj R'! IA 
1*~~~~1, WRliliF 111 Ii llill',agHEl!iR &11i111 &plilFillll ii• ii fllAlill ii ~~lilf !lie prAAlege er lilllfeFFIR!!j ~11, QQFAF'ReAlii8F'R8RI el II '11811 fer 
eAS ( 11 y111lr freFA Hllil date Plily11111~1l48<411~hlil flilllewm ~ 

Te-1~9H>4l·*H~====================~============================ 

Dell,m; (• 

+11 IRa iilel~-14~""============================== 

Della 

llAl1a.,o._1~-----------' 



1,:~~RRQF lilRll iipaR lik8 ~ yR"\6flt~ QRGQfi, QRRll8 11y , lRQ 88"'"'1811fii0m8RI lilf 11 ·veil R'lay ~ t4E~~~~lef...,&\j<1i14i,ilE;&IY&-f:Hi~O&-*~iH-+l 
~ i:-AUMkinRg IR8 prnflaf',' l8i:m-Ail-,-ym8RI,. er l8Rlilar& ef riiRlel to-th• 9WAfiif ef IRe 1iie1I R'l&y lile R'llld&-by ~iiM er &l!IRI sraA ef ~8&&88 er aRy 
9G4--~~~i-,.e-,-~-HHiell'"'9fe<l-.eR-4H-4Mi~a4~al p.ay1Ag ll914il If IRii UQRI, de&19Ral8'l IR IR1 .. Jlll~HilPR (er ii& &wea.&&er 811Rk l &Rawlll 
ee.i&a la &111&1 &W6Jl8RS lil w&1~~8 fail er Iii& &WQ(ijQ&llea lily o1Aet1>e, o... 11 er fer aRy rea&eR fo11l 111 F8hib& le a8'.epl FiiRlal Le&&ili li.R&II Riii lie 
~a "'iil.e . wiR paym&Rh, er l8Rll1ir1o el ranta~~, (3Q) say, aft9r IR8 IIY,Rer ef IR8 &&11 &Rail sehver la t.. .. ,&&e8 a prep8r 
~bl&-+FM.tl'WR'l8RI RQFRIR!I 9RGl ~ AMi 8911RI l a ft l& .. ,·,e bW&R l'l .. YRl9Rl6 OHIIRUIIFi, 

4. PRODUCTION ROYALTIES. Upon production of 011 and/or gas. lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided 101 in this lease to the Commissioner of the General Land Office of the late of Texas at Austin Te:xas and one-half (1/2) of such royalty to the 
owner of ttie soil 

(A) OIL. Royalty payable on 011 which 1s defined as including all hydr c.1rbons produced in a liquid form at the mouth of the well and also as 
all condensate, d1s11llate and other liquid hydrocarbons recovered from 011 or ga run through a separator or other equipment. as hereinafter provided 
shall be 115'" part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Offce such value to be determined by 1) the highest posted price, plus pre lum, If any, offered or paid for 011, condensate distillate, or other liquid 
hydrocurbons, respectively of a like type and gravity in the general area where p educed and when run or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold used or processed in a plant 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at lear,t as efficient o that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnt1ng, by the royalty owners upon 
such te1ms and cond1t1om, as they prescribe 

(8) NON PROCESSED GAS. Royalty on any gas (including flared g, s), which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the oxtract1on of gasoline, liquid hydrocarbons or other products) shall be ]15" part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office such value to be based on the highest market pnce paid or offered for 
gas of comparable quality m the general nrea where produced and when run or t e gross price paid or offered to the producer, whichever 1s the greater, 
provided that tho maximum pressure base in measuring the gas unoer this leas shall not at any time exceed 14 65 pounds per square inch absolute, 
and tho standard base temperature shall be sixty (60) degr(l(;s Fahrenheit corrc ton to be made for pressure according to Boyle's Law and for specific 
gravity according to tests made by the Balance Method o: by the most approvad Method of testing being used by the industry at the time of testing 

(CJ PROCESSED GAS. Royalty on any gas processed 1n a gasol ne plant or other plant for the recovery of gasoline or other liquid 
hydrocaroons shall be 115'" part o f the residue gas and the hqu1d hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soll or the Comm1ss1oner of the General Land Office All royalt1os due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from thlS lease. and on fifty percent (50%) or that percent accruing to Lessee whichever ts the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that 1f hquld hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or its parent, subsidiary or affiliate) owns an interest then the percentage applicable to hquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 11 there 1s no such third party, the highest percent then being spec1f1od in processing agreements or contracts in 
the industry), whichever 1s the greater The respective royalties on residue gas ar d on hquld hydrocarbons shall be detem11ned by 1) the highest market 
pnce paid or offered for any gas (or hqu1d hydrocarbons) of comparable quality 1n the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hqu d hydrocarbons). whichever 1s the greater In no evenl however shall 
the royalt1e,: payable under this paragraph be less than the royaltles which would l'ave been due had tho gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manuflctured from gas (excepting liquid 
hydrocarbons) whether said gas be casmghead," dry," or any other gas, by fractionating burning or any other processing shall be 1/5" part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis of tho highest marKet pnce of each product for the same month in which such product 1s 
produced or 2) on the basis of the average gross sale pnce of each product for :.~e same month in which such products are produced whichever 1s the 
greater 

5. MINIMUM ROYAL TY During any year after the expiration of the pr mary term of this lease, 1f this lease 1s maintained by production. the 
royalties p 1d under this lea,;e in no event shall be less than an amount equal to the total annual delay rental herein provided otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental loss the 
amount of royalties paid during the preceding year If Paragraph 3 of thlS lease joos not specify a delay rental amount, then for the purposes of this 
paragraph the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND Notwithstanding any other prov1s1on In this ase, at any time or from lime to time, the owner of the soil or the 
Commissioner of the General Land Office may at the option of either upon not le s than sixty (60) days notice to the holder of the lease, require that the 
payment or any royalties accruing to such royalty owner under this lease be mad 1n kind The owner of the soils or the Comm1ss1oner of the General 
Land Offices right to take ,ts royalty m kind shall not d1m1nish or negate the owner of the soil's or the Commissioner of the General Land omce·s nghts 
or Lessees obligations. whether express or 1mpl1ed under this lease 

7 NO DEDUCTIONS Lessee agrees that all royalties accruing under this lease (1ncludmg those paid in kind) shall be without deduction for 
the cost of producing gathering storing separating treating, dehydrating compressing, processing transporting and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royal!les on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable o any gas as may represent this leases proportionate share of any fuel 
used to process gas producf!d her1.:under 1n an1 processing plant Notw1thstand1n any other prov1s1on of this lease, and subiect to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office Lessee may recycle gas for gas hft purpo~ on t11f 11~ascQ ~in~ss or for 
m1ect1on into any 011 or gas producing formation underlying the leased premises a tcr the hqu1d hydrocarbons contained fn e ga~ hav'd 't,ee,~er~~d. 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manm,r wh1Ch ltl'lh e~s t~r,f~ .. ~ners to a 
royalty under this lease I .lJJ IIJ!cttt' d I '1 

rpr y 
9. ROYAL TY PAYMENTS ANO REPORTS All royalties not taken 1n k nd shall be paid to the Comm1sslonor of th Glt1eral l!!)l)Q Office at 

Austin, Te a,. in the following manner 

Payment of royalty on production of 011 and gas shall be as provided in the rules s t forth 1n the Texas Register Rules currently provide that royalty on 011 
1s due and must be received in the General Land Office on or before the 5th day f the second month succeeding the month of production, and royalty 
on gas 1s due and must be rece111ed 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the aff1dav1t of the owner, manager or other authorized ngent co plcted in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1hon of all oil and gas produced and the ,narket value of the 011 and gas, togather with a copy of all documents, 
records or reports confirming the gross production, d1spos1t1on and market value riclud1ng gas meter readings pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines tanks. or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production d1spos1t1on and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must I.Je filed in the General Land Othce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other rem11tance advice showing by the assigned General Land Office lease number the amount of royalty being poid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or S25 00, whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penal:y of 10% of the royalty due or $25 00 whichever 1s greater In addition 
to a penalty, royalties shall accrue interest at a rate o f 12% per year. such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Aff1dav1ts and supporting documents which are not hied when due shall incur a pe.,alty 1n an amount set by the General Land Office admin1strat1ve rule 
which 1s effective on the date when tho off1dav1ts or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t tho State's 
nght of forte,ture as provided by law nor act to postpone the date on which royalties were originally due Tho above penalty provisions shall not apply in 
cases of titre dispute as to the State's portion of the royalty or to that portion of the rovalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee .,hall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of 11 and gas reserves undnl ing th1:, le ise or allocable 10 this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Office unless otherwise author12ed by Lessee All other contracts and records pertaining to the production. 
transoortat1on sale and marketmo of the 011 and oas oroduced on said orem1ses mc•udma the books and accounts rece1ots and d1scharaes of all wells 



tanks, pools meters, and pipelines shall at all limes be subJect to inspection a, :l examination by the Comm1ss1oner of the General Land Office the 
Attorne'y Gi>ne•at thi> Governor or the rcprec;entatlve of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations , this lease shall be submitted to the Commissioner of the General 
Land Ott1a by Le· see or operator five (5) days before spud date, workover, re-e try temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Ra !road Comm1ss10n forms for application to drill Copies of well tests 
completion reports and plugging reports shall be supphed to the General Land or ce at the time they are filed with the Texas Railroad Comm1ss1on All 
applications permits, reports or other filings that reference tn1s lease or any spe 'ic well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" in the title Add1t1onally in accordance with Railroad Comm1ss1on 
rules any slgnage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any ccords, memoranda accounts reports , cuttings and cores. or other 
information relative to the operation of the above-descnbed premise:. which may be requested by the General Land Office ,n add1t1on to those herein 
expressly provided for Lessee shall have an electrical am.I/or rad1oac1tv1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office within fifteen ( 15) days ofter the making of said survey 

(C) PENAL TIES. Lessee shall incur a pP.nalty whe'lever reports. docur ents or other materials are not filed in the General Land Office when 
due The penalty for late r111ng shall be set by the General Land Office adm1nistrat vc rule which 1s effective on the date when the matenals were due ,n 
the General Land Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on said land Lesse .,hould drill a dry hole or holes the on, or 1f dunng the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereot should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences add1t1onal dnll1ng or 
reworking operations thereon, or pays or tenders the next annual delay rental in 1110 same manner as provided In this lease If, during the last year of the 
primary term or within sixty (60) days prior thereto a dry hole be completed and t>andoned, or the production of otl or gas should cease for any cause, 
Lessee s rights shall remain in full force and effect without further operations urt the exp1ral1on of the primary term and 1r Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee l'T'ay ma1nta1n thtS lease by conduct ing add111onal drilhng or reworking 
operations pursuant to Paragraph 13, using the exp1rat1on of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed o n shut-in 011 or gas well within the pr1111ary term heroof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expirahon of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any time thereafter a shut-In 011 or gas well is located on the leased premises, payments may be made in accordance 
with the shul· tn prov1s1ons hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the exp1rat1on of the pnmary term, neither 011 nor gas 1s being 
produced on said land but Lessee 1s then engaged in drilling or reworking oper,; ,ns thereon, this lease shall remain 1n force so long as operahons on 
said well or for dnlhng or reworking or any addtllonal wells are prosecuted in good faith and in workmanlike manner without mterrupt,ons totaling more 
than sixty (60) days dunng any one such operation and ,r they result in the produ t,on of 011 and/or gas so long thereafter as 011 and/or gas 1s produced 
in paying quant1t1es from said lend or payment of <.hut-tn 011 or gas well royalties or compensatory royalties 1s made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING If after the exp1rat1on of the primary term production of 011 or gas from the leased 
premises alter once obtained should .. ase fr m any cal.I ,e, this lease shall '101 tenninate 1f Lessee commences add1t1onal drilling or reworking 
operot1ons within sixty (60} days after such cessation, and this lease shall remain n full force and effect for so long as such operations continue in good 
faith and 1n workmanlike manner without interruptions totaling more than Slldy (60 days If such drilling or reworking operations result in the produc!lon 
of 011 or gas the lease shall remain in full force and effect for so long as 011 or gas s produced from the leased premises in paying quant,hes or payment 
of shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate ,r the Lessee commences add1l1onal dnlhng or rewonong 
operations within sixty (60) days after the completion of the well as a dry hole and this lease shall remain in effect so long as Lessee continues dnll,ng or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Offil'A within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. ror purposes of this paragraph "well" mears any well that has been assigned a well number by the state agency 
having 1unsd1ct1on over the production of 011 and gas If, at any time af'.er the cxpir 1,on of the primary term of a lease that , until being shut in , was being 
maintained in force and effect, a well capable of produc1rg 01 1 or gas in paying QL1an1tt1es Is located on the leased premises, but 011 or gas 1s not being 
produced for lack of suitable production fac1ht1os or lack of a suitable market thli Lessee may pay as a shut-in 011 or gas royally an amount equal to 
double the annual rental provided in the lease bl,l not less than S1 200 a year f reach well capable of producing 011 or gas 1n paying quant1t1es If 
Paragraph 3 of this lease does not specify a delay rental amount then for the pu poses of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each 1ni1tal shut-in 011 or gas royalty must be paid on or before (1) the exp1rat1on of the pnmary term, (2) 60 days after 
the Lessee c.eases to produce 011 or gas from the leased premises or (3) 60 days tier Lessee completes a drilling or roworking operation in accordance 
with the lease prov1s1ons. whichever date 1s latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty ,s paid the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the prunary term, or from the first day of the month following the month 1n which 
production ceased, and after that 1f no suitable production fac1ht1es or suitable Market for the 011 or gas exists Lessee may extend the lease for four 
more succe s1ve periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut·in year 

15 COMPENSATORY ROYALTIES. If during the period the lease ts kept in effect by payment of the shut-in 011 or gas royalty, 011 or gas IS 
sold and de ,vered in paying quantitie from a well located within one thousand ( 1 000) feet of the leased premises and completed in the same producing 
reservoir or in any case in which drainage 1s occurnng the right to continue to ma ntain the lease by paying the shut-in 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the roya ty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royally rate prov1d d in the lease of the market value of production from the well causing 
the drainage or which ,s completed in the same producing reservoir and w1th1n 0110 thousand (1.000) feet of the leased premises The compensatory 
royalty ,s to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General L ,nd Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month in which the 011 or gas 1s pre Juced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located w1th1n one thousand ( 1,000) feet of the lea:;od premises If the compensatory royalty paid in any 12-month period 
1s an amount less than the annual shut·m 011 or gas royalty, Lessee shall pay an amount equal to the difference w1lh1n thirty (30) days from the end of the 
12-month period Compensatory royalty payments wt11ch are not timely paid will accrue penalty and interest in occordapce with _?.~r~raph 9 of this 
lease None or these prov1s1ons will relieve Lessee of the obligation of reasonab e development nor the obl1gatton IQ drll(bllrse \\ijlls -Wr~ded 1n 
Texas Natural Resources Code 52 173 however, at the determinauon of the Com 1ss1oner and w,th the Comm,sslonet'.s wrttt,t?..~W~ll4f.4he payment 
or compensatory royalties can satisfy the obligation to drill offset wells ,I 1V \'611 d m 

v fk C unty 
16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary after a wen producing or ei.i:>aGii of prouut:mg 011 or 

gas has been completed on the lea ,ed premises Lessee shall exerctSe the d1ligorice of a reasonably prudent operator in dnllrng such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production theroon 

(A) VERTICAL. In the event this lease 1s 1n force and effect two (2) years after the expiration date of the primary or extended term 11 shall then 
terminate a to all of the leased premises EXCEPT (1) 40 acres surrounding e .. ch 011 well capable of producing in paying quant11tes and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (including a hut-in 011 or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee 1s then engaged 1n continuous drilling or reworking operat,o:is or (2) the number of acres mciuded in a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater Jr lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and •egulaltons of the Railroad Comm1ss1on of Texas. or any successor 
agency, or other governmental authority having 1unsd1ct1on If at any ttme after the effective date of the partial termination prov1s1ons hereof, the 
applicable field rules are changed or the well or wells loca•ed thereon aro reclasst j so that less acreage 1s thereafter allocated to said well or wells for 
production purposes this lease shall !hereupon terminate as to all acreage nc1 1hereafler allocated to said well or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described 1r Paragraph 1 hereof together with easements and nghls-of-way for 
existing roads, ex1st1ng pipelines and other existing rac11tt1es on, over and across a I the lands described 1n Paragraph 1 hereof ( the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of 011 gos and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease 1s m force and effect two (2) } ears after the exp1ralton date of the primary or extended term 11 shall 
further terminate as to all deoths below 100 feet below the total deoth drilled (hereinafter "deeoer deoths"\ in each well located on acreaoe retained in 



P3ragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 herecf). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained here:·Jnder as to each well shall. as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may t:<:.! approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The reco~ded release. or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the Genera! Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his so!e discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sub!essee, receiver or other agent in control of the leased 
premises shall drill as many we!!s as the facts may justify and shall use appropriw:e means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the teased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sub!essee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased prernises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owr.er of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with h!s written approval rnay the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the teased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots. 
strikes. acts of God, or any valid order, rule or regulation of government authoriry, then while so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for fa lure to comply with such covenants; additionally, this lease shalt be 
extended while Lessee is prevented. by any such cause, from conducting drilling 2nd reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. Jf Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royaities and rental herein provided to be paid to the owner of the soil sha!I 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or ~1ls authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office sha:I be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and productio1 cost allocable to such undivided interest. However, in no event sha!I 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(8) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the eJC.ended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres poo!ed, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this tease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not usa potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by1!~.. raticf&!to.Eilt~.·efsrat·prc,perty, 
improvements, livestock and crops on said land. / ,,.-~~\j .. C~~,Y. r . . 

1- •. - -· o,11·1v ' .. , ·n 
23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines bel~ t~ll: f f.j'\~,':-··_ ._'i. y 

24. WELL LOCATION LIMIT. No v,ell shall be drilled nearer than two ht~ndred (200) feet to any house or barn no~on 'Safd premises withcut 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and an proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. Ir: the event of pollution, Lessee shall use all means at its disposal to 
recapture an escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of a!I rubbish, car.s, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension cf this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this tease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rent::ils, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of trc interest assigned, relieve and discharge Lessee of alt subsequent 
obligations under this lease. Jf this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratab!y, according to the area of each, and failure b'f one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tc0 n,jered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying d<Jte, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee sha!I succeed to all rights and be subject to a!I obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 



(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Parri;raph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the Gzneral Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil: 
(2) a corporation or subsidiary in which the owner of the soil is a princip.1! stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or is an empl::>yee of such a partnership: 
(4) a principal stockholder or employee of the corporation which is the C\'tner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil: 
(6) a fiduciary for the owner of the soil; including but not limited to a guc1r:fr;1n, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph ard Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease c,f the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this leas1; render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner cf the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concer.,ing production or drimng, or if Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper a·Jthorlty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the r;ghts acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he sha!I forfeit same when sufficiently informed of the facts w~ich authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resot.:rces Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpa;d royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natu;al Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leassd minerals in and ex:racted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, wh~ther such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased pre,11ises used in connection with the pr-:iduction or processing of such leased minerals in order to secure the payment of a!I royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknol/\:edge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon tre above-described property or fr.om--l.e,?seepiil~u~i~~ o( this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease ferfeitecfJ<s' Prb"vk1ed 
herein , .. · ·.·' \ ~·· u.u;(,)' 

· · , , · i)IJ,lf;: ;:;-iv f,,::,:! in 
34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner~(~; s~~ Under'-thiS' fe8Se '\vitl{3h"j 'other 

leasehold or mineral interest for the exploration. development and production of 01! or gas or either of them upon ·the sarTie tern\$' as ·sflafi be: approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this prr:lvision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors. subcontractors. guests. invitees, and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, al! losses and 
expenses which are caused by the activities of Lessee, its officers, employees, anj agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be cccasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold hannless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought. under any theory including tort, contract, or strict liability, including cJttorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and an environmental laws: those arising 
from or in any way related to Lessee's operations or any other of Lessee's acth .. ties on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned oy Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, ernployees, partrers. agents, contractors, subcontractors. guests, invitees. and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employee:s, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, C'R PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree! of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, inc!udirg soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air er any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the tenn ~Hazardous Substanceft is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials~). except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantltles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION o.= THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 



D.ISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONT~OL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, Rr v10VE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMIN ATION AND DAMAGE CAUSED BY THE PRE. Ef,;.;E (JR RELEA ~ OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANl:Y OF !HE LEASE PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATh1N A ND ASSU MPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CE.RCLA OR A'.i~Y OTHER ENVIRO v1ENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THC STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS Wf- lCH MAY AFFECT THE LEASED PREMISES THC OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER ERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. This lease 1s issued under the provisions o Texas Natural Resources Code 52 111 tnrough 52 190 commonly 
known as the Rehnqu1:;hment Act and other applicable statutes and amendment thereto and 1f any provision in this lease does not conform to these 
statutes the statutes will prevail over any nonconforming lease provisions 

38 EXECUTION. This 011 and gas lease must be signed and acknowle ged by the Lessee before ,t 1s filed of record in the county records and 
1n the General Land Office of the State or Texa., Once the f1hng requirements fou d in Paragraph 39 of this lease have been satisfied the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must tie filed of record in the office of the 
County Clerk in any county rn which all or any part of the leased premises 1s located, and certified copies thereof must be filed 1n the General Land 
Office This lease 1s not effective until a cert1f1ed copy of this lease (which 1s made and cert.tied by the County Clerk from his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be b1nd1ng upon the State unless 11 
recites the actual and true cons1dera t1on paid or promised for execution of this lease The bonus due the State and the prescribed fihng fee shall 
accompany such cert1f1ed copy to tho General Land Office 

40. See attached Exh1b1t "A" for add1t1onal prov1s1ons 

LESSEE 

Antel,'J! Pr~uct,on LLC 

BY~~----

Cra,g Blair Maniiger 

Date ef.. _::J_ r"/ - -"I 5=---

Date a/ I (, I nS: 
I .1 

ST ATE OF .._TE=XA""'-'-'S..__ _____ _ (CORPORATION ACKNOWLEDGMC:Nn 

COUNTY OF CULBERSON 

BEFORE ME. the undersigned authority, on this day personally appeared :..C"-'rai!.J;1g~B°"la:,:ir __________________ _ 

known to rrie to be the person whose name 1s subscribed to the foregoing instrum,an•s as :.:M""a""n""ag,.,e..,,r _________________ _ 

of Antelope Production, LLC and acl-.nowledged to me that he 

executed the same for the purposes and cons1derat1on therein expressed 1n the c pac,ty stated and as the act and deed of said corporation 

G1v - under my hand and seal of off,ce this the J.J~ d y of~ r 1 r 

,, .. ,.,,, ~~' ~~··!.' ~r::..._ AUGUSTIN HERNANDEZ 
t:·I·tJ Notary Public, Sta to of Texas 

~"~·~ .. ~".; My Comm1Ss1on Expires •a Public in and for_ ~ ( ''•,!,{.~.:.~~~... October 10, 2015 -""'-.:::.+.c..;_.,r......;,.__ ______ _ 

STATEOF~IaE~XA~S"------­ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ~t()u_} 

BEFORE ME. the undersigned authority on th1i da, personally appeared ,M?!.§!acljrs~h:.2ac..!Lr.;...!.W!.lot:ilfL¥e ________________ _ 

known to me to be the persons whose names arc subscnbed to th<) foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

A 
Given under my hand and seal of office this the JL 

··~~~·~;:, AUGUSTIN HERNANDEZ l~.'Xft Notary Public. State of Te><U 
\ \p;;,,; .. J My Comm1ss1on Expires 
"~~iii"•~~.. October 10. 2015 ,,,,. .. ,., 

dayofu!2.r.u;:i ~201,; 

~~· 
~-iotary Pubhc in and f: __ .lJ..:....JJ_~..._t._.c:~"----------



EXHIBIT"A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED FEBRUARY 14, 2015, BElWEEN THE STATE OF TEXAS, 
ACTING BY AND THROUGH ITS AGENT, MARSHA I.. WOLFE, A MARRIED WOMAN DEALING IN HER SOLE AND SE PARA TE PROPERTY AND 
AS OWNER OF THE SOIL, AND ANTELOPE PRODUCTION, LLC, AS LESSEE, AS TO THOSE LANDS DESCRIBED HEREIN LOCATED IN 
CULBERSON COUNTY, TEXAS. 

ADDITIONAL PROVISIONS OF LEASE 

Notwithstanding anything to the contrary in the foregoing Oil & Gas Lease, it is agreed and understood as follows, to-wit: 

A. lf, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or within one hundred eighty 
(180) days prior to the expiration of the primary term, lessee has commenced a wel: on the leased premises or Lessee is then engaged in operations on 
the leased premises or lands pooled therewith, lessee agrees to begin a continuous drilling program within two hundred fifty (250) days after the end of 
the primary term or the cessation of such operations, whichever is the later date; and thereafter to carry on the continuous drilling program on the leased 
premises or lands pooled therewith until all proration units have been drilled, allowi1~g not more than t\vo hundred fifty (250) days to elapse between the 
completion of one (1) well and the commencement of the succeeding well. Should Lessee fail to begin the continuous drilhng program or subsequently 
default in the performance thereof, then in either event, this lease shail terminate as to all lands covered hereby, save and except for the proration unit 
surrounding each well then producing. capable of producing or upon which operations are being conducted. limited respectively to those depths from the 
surface down to the stratigraphic equivalent of the depth one hundred (100') feet below the deepest producing perforation for a vertical well and 300' 
below the deepest producing perforation for a horizontal well in any such proration unit. As used in this paragraph: i) the term ·commission· means the 
Railroad Commission of the State of Texas or any successor agency, ii) the term ~proration unir means any acreage designated as a drilling unit or 
production unit in accordance with the rules or the commission (or 2ny other governmental authority having jurisdiction) or any unit formed by pooling as 
provided in this lease or otherwise, a proration unit will not exceed forty (40) acres f.:,r an oil well and three hundred twenty (320) acres for a gas well, 
unless there are special field rules provided for this particular field which prescribe or permit a greater quantity of acreage, iii) the terms •commenced" 
and "commencemenr mean the date when a well is spudded, and iv) the terms '"completed" and "completion" mean the date the initial potential test 
report is filed with the commission, but no later than ninety (90) days of the drilling •19 release date. if a productive well, or the date the plugging report is 
filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, lessee shall continue to have the rights of ingress and 
egress across a11 of the teased premises to and from lands that remain subject to this lease or lands pooled therewith, for the purposes described in 
paragraph one (1) hereof, together with easements and rightg of way for roads, i:-ipe!ines, flowhnes and other facilities on or across all of the leased 
premises for the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still subject to this lease 
or lands pooled therewith. The sole liability or penalty for the failure of lessee to drill any well or wells required or permitted by this lease shall be the 
termination or partial termination of lessee's rights under the lease as provided above. At the end of the continuous drilling program each proration unit 
will be treated as a separate lease: 

B. Lessee Agrees to pay reasonable sums for all damages caused to grov,ing crops, fences, livestock, personal property, pasture land or other 
improvements belonging to the Lessor and/or Lessor's tenants, if any, by reason cf all operations hereunder. The Lessee agrees to repair all damages 
to the land which might be caused by operations under this tease, including, but net limited to the reseeding of all abandoned well sites and/or non used 
roads, pits or tank batteries. Lessee agrees to construct and maintain fences arcund all pits and installations so as to protect livestock against loss. 
damage or injury and upon completion or abandonment of any well, Lessee obliges itself to fill and level off all pits and cellars and completely clean up 
and remove all rubbish from the leased premises. Lessee further agrees for himself, his successors and assigns. that it will maintain all drill sites and 
other portions of the surface of the above property used or occupied by lessee, its successors and assigns free and clear of weeds and noxious 
vegetation and trash, and will maintain the same in :.:i reasonable manner so as to prevent additional damage to the surface owner's lands. It is further 
agreed that Lessee, its successors and assigns shall not erect any permanent buildings or houses on the premises in questions. 

C. It is further understood and agreed that any and all roads established by the lessee hereunder shall be located as near a practical as agreed 
upon by and between Lessee and the surface owner. 

0. AU applications, permits, reports, correspondence, or other filings that reference this lease or any specific we11 on the leased premises and that 
are submitted to the Railroad Commission of Texas or any other governmental agency shall include the word •ptummer" in the title. Additionally, in 
accordance with Railroad Commission rules, any signage on the lease premises for the purposes of identifying wells, tank batteries or other associated 
improvements to the land must include the words "Plummer" and "State". 

E. Lessor agrees to let lessee drill a well for water for drilling purposes on:)'. Lessee agrees to tender such well to the surface owner thereafter, 
however, Lessee may use water from the well for drilling purposes only on future \vells drilled pursuant to this lease. lessee will test existing water wells 
(on surface lands owned by any person signing as Lessor) located within two m11es of any proposed well and will continue to test these wells on an 
annual basis until all of lessee's operations on the lease premises have ceased. 
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June I, 2015 

Craig Blair 
Antelope Production 
PO Box 2476 
Carlsbad, NM 8822 I 

Re. tate L a e MF 1J 7295 

Dear Mr Blair: 

T XA GENERAL LANO Orr 1 C[ 
GEORG[ P 8U'iH COMMl5'i l ONlR 

RAL Lease dated februal) 14, 2015, recorded in 71-160, 
Culberson Co, covering 5783 5 ac. ec 11, 13, 15, 17, 21. 30, 
34, 4 I, 43, Blk. 42, P L urve} , Marsha Wolfe, agent for talc 
of TX, Lessor 

Tbe certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed m our records under Mineral r lie numbers MF- J J 7295. Pica c r C r to this lea e numb r "'hen 
making pa rments to th tate and in all futur corr poodence concerning the lease. Failure to 
incl ud e the mineral fi1 numb r ma dela proce ing ofan pa ments to\\ ard the lea e. 

There are several contractual and statutory responsibilities for the Lessee which are material prm is1ons of the 
lease as outlined in the agreement such as ection I O(B) v, h1ch requires submission of written notice for all 
drilling, production and related act1vit1es. When forms are filed,-. ,th the Te'-as Railroad Comm1ss1on, the) 
are required to be submitted to the General Land Office as well C,amples are W-1. Apphcat1on to Drill, W-
2, Oil Well Completion Report and Log, G-1, Gas Well Complcuon Report and Log, W-3, Plugging Report, 
G-5, Gas Well Classification Report; G-10, Gas Well tatus Report, W 10, Ori Well tatus Report, W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes speci fies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil ll1erefore, any payments 
made for surface use or damages other than the authorized damages set out 111 the lease fo1111 must be shared 
equally with the state. 

Your remittance of 43,376.25 has been applied to the tate's portion of the cash bonus. In add111on, we are 
in receipt of the processing and filing fees. 

mccrcly yours, 

Deborah A Cantu 
Mineral Leasing, Cnerg) Rcsourc.cs 
(512) 305-8598 
debomh cantu a•glo.te,as.go, 

1700 North Congress Avenue. Aus11n. Te:1.as 78701-1495 
PO Box 12873, Austm, Texas 78711-287 3 

512-463-500 I glo tcxas gov 
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fl VJ &1 J L0{e ~ e-.i, , 

Date Flied: [o ~ I ~ I ) 
George P. Bush, Commissioner 

By oY 
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Sfate Lana~ (Rjgfit-of-Way Services 
INCLUDING LAND ADMINISTRATIVE ASSISTANCE 

June 30, 2015 

Texas General Land Office 
Altn: Drew Reid 
1700 N. Congress Ave. , uite 840 
Auslin, TX 78701-1495 

P. 0. Box 550 
Big Spring, Texas 79721-0550 

(~p) lf>/ j601 

ent via UP : 
IZ F70 964 22 I 006 6431 

RE: MF#'s- 117294, 117295, 117296 and 117297 Release of Oil and Gas Leases covering various 
Lracls of land in Culberson Counl}, Texas 

Dear Ir. Reid: 

Please find enclosed the above referenced instrument lo be filed with the Texas General Land Office. 
The instrument covers Lhe fo llowing leases in Culberson County: 

(I) Oil and Gas Lease dated February 14, 2015, from the State of r exas, acting by and through its agent, Tommie 
Cthene Benge, Lessor, to Antelope Producuon, LLC, Lessee, recorded under Clerk's file No. 71457, 011 and Gas 
Records of Culberson County, Texas, covering nil of ecuons 9, 14, 18, 20, 22, 24, 28, 31, and 44, Block 42, 
Public School Land urvey, Culberson County, Texas 

(2) Oil nnd Gas Lease dated February 14, 2015, from the tate ofTexas, acting by and through its agent, Peggy Kelton, 
Lessor, to Antelope Producuon, LLC, Lessee, recorded under Clerk's File No. 71458, Oil and Gas Records of 
Culberson County, Texas, covering all of ections 9, 14, 18, 20, 22, 24, 28, 31, and 44, Block 42, Public chool 
Land Survey, Culberson County, Texas 

(3) Oil and Gas Lease dated February 14, 2015, from the State ofTexas, acting by and through 1ts agent, La Donna N. 
Walters, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's ~tie No. 71459, 011 and Gas 
Records of Culberson County, Texas, covering all of ecllons I 0, 12, 16, 19, 23, 27, 29, 33, and 42, Block 42, 
Publit. Si.;hool LanJ Survey, Culbcr!>on County, 1 cxa:, 

(4) Oil and Gos Lease dated February 14, 2015 from the ')tate of'Texas, acting by and through its agent, Marsha L. 
'wolfc, Lc:.:,or, lo Antelope Producllon, LI C, Lc:.:,1:.c, recorded undcr Clt:rk's I ilc o. 71460. Oil and Gas Records 
of Culberson County, Texas, covering all of Sections 11. I J, 15, 17, 21. 30. 34, 41, and 43, Block 12. Public 

chool Land urvey. Culberson County. Te,as 

(5) Oil and Gas Lease dated February 14, 20 IS, from the late of Texas, acting by and through 1ts agent, Tommie 
Ethene Benge, Lessor, to Antelope Production, LI C, Lessee, recorded under Clerk's hie No 71461, Oil and Gas 
Records of Culberson County, Texas, covering oil of Section 32, Block 42, Publtc chool Land urvey, Culberson 
County, Texas 

(6) Oil and Gas Lease dated l·ebruary 14, 20 I 5. from the State of rexas, acting by and through its agent. Peggy Kelton. 
Lessor. to Antelope Production, L l C, lessee. recorded under Clerk's File o. 71162, Oil and Gas Records of 
Culberson County. Texas, covenng all of ec.t1on l2. Block 42. Public chool Land urvey. Culberson County. 
rexas 

(7) 011 and Gas Lease dated February 14, 2015, from tht! tate of Texas. actmg by and through its agent, La Donna N 
Walters, Lessor, to Antelope Production, LLC, lessee, recorded under Clerk's Fiie No. 71463, Oil and Gas 
Records of Cu lberson County. Texas, covering all of ecuon 32, Block 42, Public chool Land urvey, Culberson 
County, Texas 

I Sl11c'51schcn11II (hrn1w11clopc Producuon. LLC1BII. H PSl Culb Sec Q,14 , IAJ O,ll.24) 1 ll , t~ Bl~ 12_Tcus GLO_Rcl 0 11ls Cover llr 6-3 0-15 Doc:x 
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(8) Oil and Gas Lease dated February 14, 2015, from the State of Texas, acting by and through its agent, Marsha L 
Wolfe, Lessor, to Antelope Production, LLC, Lessee, recorded under Clerk's File No, 71464, Oil and Gas Records 
of Culberson County, Texas, covering all of Section 32, Block 42, Public School Land Survey, Culberson County, 
Texas 

Also enclosed, please find check #5905 in !he amount of$ 100.00 for the fees associated wilh filing 
!his instrument with !he General Land Office. 

Any questions concerning !his matter, please call me at (432) 267-3601. 

Sincerely, 

ugustine Hernande 
Petroleum Landman 

AH/ah 
Encl: As Stated Above 

\\Slatc\Slsclients\l Client\Antelope Production, LLC\Blk 42 PSL Culb\Sec 9.14,18,20,22.24,28,31,44 Blk 42_ Texas GLO_Rel Ogls Cover Llr_6-30-15 Docx 
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R~LE ~ OF OIL 

State: I e\.th 

Count) : Culhcr'illll 

L ·s-;ee: ,i\ntclorl.! PmductHrn. I I C 
P O Ho, 2108 
Carl'ihad. M 88221 

E ffect h e Date: .I uni.! 10. 2015 

Doc# 00000000125 

D L 

On l·ehruar) 14.2015 lar ... ha l . \\ ol le. a married \\Oman deal111g 111 her sole and serarate 
rmren) and as agent for the ~late of I c,a'i. a'i I e'isor . .t'i the n,,ner of the ... oil. e,ecutcd and 
dell\eretl to .\ntelope Prnduct1on. I IC. a.., I C'i..,ee. an Otl .111d Ci.is I ea'ic (the " I ca'ie··). rccordctl 
m, Documcnt o. 71460 or thc Oi I and Ga.., Record., of the count) and 'ilatc narm:d uhm I.!. co, cri ng 
the f o I ltm 111g lnnd'i ( the .. , and.,··) in that count)' 

Block 4 2. Puhl 1c School I and ~ ttr\ e) 
"iecunn 11 \II 
~ectinn 11 · \II 
~ecuon I c; \ II 
Section 17 \II 
~ectinn 21 · II 
Section 27. II 
Section 10. All 
Section 14· II 
Section 41 II 
Sl.!CtlOll 41 II 
( nnta111111g 'i781 SO acre .... more or le'i., 

Ll.!s.,el.!. naml.!d ahme. the current m,nl.!r nl the I ea'ie. canceb. rel1nqu1'>hes. releases. and 
surrl.!ntlers to the rrl.!sent t)\\ner of the surface estale and mineral estate in the I ands. the l ea'ie. all 
or I e'i.,ee·., nghh. Litle. and interests 111 the l easl.! anti thl.! I and.,. 

I hi.., Relea'ie ,.., .,1gned h) l esscc ,\.., of thc Jate of the ackt1lmledgmcnt hehm. hut • .., 
effcctl\e for .ill rurro..,cs .. ,.., of the I· ffecti"e Date 'it.ite<l ahme 

Le · c 

ntclope Produ ction , LL(' 

I 1petl name: Cr. • I . Bl,111 
I 1lle: Manager 

~ I 11 0 1 11 XA~ 

COUN I Y 01 'U I Bl ·RSO 

ckno" led g m e nt 
e True and Corr,it 

@PY e> 
r lrial ed in 

~~,sp~ounty 
Clerks Office 

I his instrument ,,.,as acknov, ledged hcforc me on th1~3 rd dt1) of Junc 2015. h) Craig I . 
Blair. a'i 1:rnager of nlclnpc Production. I I C. on hehalf of said corporntion 

I !'.u1.ir, ..,~ If> ~~:'f.Y?;~:,... AUGUSTIN HERNANDEZ 
·:-91t·'.t\ Notary Public St111e of Teos . . . \f .. ~~s My Comm,ss1on Expires 
,:!,1

1
,i\,i;,~ Oc tober 10, 2015 ..... 

Rd,u,, ul ( >ii ,,ml ( ,u, I "'''" ( 11\ l'rn,nl I """" I 
\\ \\ ,, n1l.md 1.1,tortu, """' 
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• ! • • 0.i.LED FOR RECORD 
AT 3 26 O'CLOCKL M . 

ON T H!! 25th DAY OF _Ju_n_e __ 

Linda McDonald 
cOORfv XRb blsfAlcf ettAk 
CULBERSON COUNTY, TEXAS 

Tllf STATf 01· Tl.XAS 

COUNl Y or CUI Bl- RSON I, Linda McDonald, Clerk of the County Coun in and 

for said County d lite, do CC\,tlf tha lhc forcao~n IS a true and 

correct copy of I~ ~otcd __ ~ ,fl. 3 
~ ,,.,.._,# ~ 

.:,,::..Qj,,z_ med for record , my omce 1h11 _ ..... ___ day of__,,.1,t.<o~..::=------

~ 11 -. .,.](, / '.M, under Clerk's f ile No. (.)OQ-£ to be 

recorded In I.he UPC Records of Culberson Count) . 

Te,cu. /I 
TO CE TIFYWHICH, WltneH my hand and seal Q.. Van Hom lhi1 £)5' 

,,.,._......._ _______ ..!)015 

LINOA McDONALD COUNTY Cl ERK 
By""'"-L,j:.C.,U;J;...,o..UU.,......:.~"""" Deputy CULBLRSON COUN rv. I L::XAS 

• 
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File No.ffi~ - \ \ 1 d. q ) 

Rc\f r,s <2 
le 1=;1 ... • ') 

• u .. d; 1 \ l I \ s 
Georgi: P. Bush, Commissioner 

By 
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• . . .. . 
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• • • • . . . 

• •• .... 

• 
County 

\. 




