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, 
RAL REVIEW SHEET 

-- ----- -- ------ -- ----- ------------- ------- -------- -- ---- -------------- --- ---· --· -------- -- -------- ------- ----- ---
Working File#: RAL 157208 MF: 

Lessor: Houston and Emma Hill Trust Estate, Lease Date: 02/01/2015 
Et Al 

Lessee: Energen Resources Corp 
Gross Acres: 2,387.50 

Net Acres: 2, 161.50 

LEASE DESCRIPTION 

County Control# Base File Part Sec Block Twp Survey 
No 

Reeves 07-103243 119585 all 2 45 Public School Land 

Reeves 07-1 03993 151747 157.5acof 31 56 Public School Land 
S/280 ac of 
E/2 

Reeves 07-103270 119584 all * below 34 45 Public School Land 
base of Bell 
Canyon 

Reeves 07-104162 103579 N/315 ac. 44 56 Public School Land 

Reeves 07-1 04297 116568 S/315 ac 5 57 Public School Land 

Reeves 07-104340 153169 W/2 8 57 Public School Land 

TERMS OFFERED TERMS RECOMMENDED 

Primary Term: 3 Years Primary Term: 3 Years 

Bonus/ Acre: $2,500.00 Bonus / Acre: $2,500.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental/ Acre: 

I,:,::,, I Royalty 

COMPARISONS 

Lease No Lessee 

0.00 

Lease Date Primary 
Term 

MF116835 Energen 04/21 /2014 3 yr 
Resources Corp 

I Rental / Acre: 

I ,:~::00 I 
0.00 

Royalty 

Bonus/Acre Rental/Acre 

$2,800.00 $0.00 0.00 

UI: Yes 

Abst No 

3655 

5770 

3654 

2714 

3615 

5978 

4th Yr 5th Yr 

Royalty Distance 

0.250000 

Comments: Paid Up ** This lease is for a term of 3 years and 10 months, Energen is releasing MF-
111921, which has 10 months remaining on the term. 

Approved: 

Friday, January 23, 2015 RAL 157208 



r .. ' ..... 
,REL!NOUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: George P. Bush, Commissioner 
Larry Laine, Chief Clerk 
Anne ldsal, General Counsel 
Rene D. Truan, Director, PSF Income Division 

FROM: Robert Hatter, Mineral Leasing 

Applicant: Energen Resources Corp 

Prim. Term: 3 Years 

Royalty : 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

George P. Bush, Commissioner 

County: Reeves 

Bonus/Acre: $2,500.00 

4th Yr: $0.00 5th Yr: $0.00 

Comments: 

\'foe Form 

Paid Up ** This lease is for a term of 3 years and 10 months, Energen is releasing MF-
111 921, which has 10 months remaining on the term. 

Re com mended: Date: 

Not Recommended: 

Comments: 

Rene D. Truan, Director~come Division 

Recommended: ,,, ~ 
Date: 

----------
Not Recommended: 

Anne ldsal, General Counsel Date: 

Recommended: 

Not Recommended: 

Larry Laine, Chief C~ /1 

Approved: J'df1IJ://,L.i!/4./ 

Not Approved: r 
Date: 

Not Approved: 

1/23/2015 12:40:56 PM RAL 157208 1 of 1 
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General Land Office 
Relinquishment Act Lease Fonn 
Revised, September 1997 

PAID UP 
OIL AND GAS LEASE 

15-11205 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Nov 19, 2015 at 01:23:00 PM 

TiflS AGREEMENT is made and entered into this 1st day of February, 201S, between the State ofTexas, acting by and through its agent, 
care of SEE AJTACHED SIGNATURE PAGE, of said agent herein referred to as the owner of the soil (whether one or 
more), and Energen Resources Corporation, of60S Richard Arrington Jr. Blvd. North, Birmingham, Alabama 35203 hereinafter called Lessee. 

1. GRANTING CLAUSE: For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
perfonncd by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the 
sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations, 
telephone lines and other strucrurcs thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands siruated in 
Reeves County, State of Texas, to-wit: 

Public School Land Survey. Block 45 
Section 2: All 
being 640.00 gross acres 

Public Schoo) Land Survey Block 45 
Section 34:AII, only below the base: of the Bell Canyon formation 
being 640.00 gross acres 

Public School Land Survey. Block 56 

Section 44: North 3 JS acres of South 560 acres 
being 315.00 gross acres 

Public Schoo) Land Survey, Block 56 
Section 31 :North 157.50 acres of South 280.00 acres ofE2 
being 157.50gross acres 

Public School Land Survey Block 57 
Section 5: South 3 l 5 acres 
being 315.00 gross acres 

Public Schoo) Land Swvcy Block 57 
Section 8: W2 
being 320.00 gross acres 

containing 2387.50 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas two mjl)jon seven hundred one thousand njne hundred fifty six and 
l.5Ll.QQ Dollars {S2.701,956.25} 

To the owner of the soil: two million seven hundred one thousand nine hundred fifty sjx and 
25/ 100 Dollars (S?.701 1956.25} 

Tola! bonus consideration: five mjHion four hundred three thousand nine hundred twelve and 
™ Dollars (SS.403.912.50) 

The total bonus consideration paid represents a bonus of Two Thousand Five hundred 00/100 Dollars (Sl,S00.00) per acre, on 216I.S6S net acres . 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a tenn of Three (3) years and ten (10) months from this date 
(herein called "primary tenn") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this 
lease, the lCrrn "produced in paying quantities means that the receipts from the sale or other authorized commercial use of the substancc(s) covered 
exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. Ifno well be commenced on the leased premises on or before one (1 ) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the " JlOS TS A PAID-UP LEASE· SEE 
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PARAGRAPH, 40 " ttunk, 01 ___ • or its successors (which shull continue as the dcposi1(lry rcgMdless of'changes in the ownership oJ'said hmcJ), the 

amount specified below; in addition. Lessee shall pay or lender 10 the COMMISSIONER OF THE GENERAL LAND OJ'FICE OF THF. STATE OF 
TEXAS, AT AUSTl:',l, TEXAS, a like sum on or before said date. PaymenL~ under this paragraph shall operate as a rental and shall co\'er the privilege o f 

deterring the commencement of o well fm one ( I) year fi'om said date. Payments under this pijragraph shall be in the following amounts: 

To the owner of the soil : 

Dollal'5 ($.~ - - --- - --- - --­
·r o the State of Texas: 

Dollar.. (S _______ _ _ _ ____ _ 

Total Rental: 
Dollars ($ _______ _ 

In u like manner and upon like payments or ltndel'5 annually, the commencement of H well may be further deferred for successive periods of one (l) year 

each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of 

this lease, and may be del ivered on or before the rental pHying date. If the bank designated in this paragraph (or its successor bank) should ceas~ 10 ~xist, 

suspend business, liquidalc, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for 

failure lo make such payments or tenders of rcntul until thirty (30) days after the owner of the soil shall deliver to Lessee a proper rccordahle inst11.Jment 
naming another bank as Hgent 10 receive such paymcnL~ or tenders. 

4. PRODUCTION ROYALTIES. Upon production of o il and/or gu.s, Lessee agrees to pa)' or cause to be paid oni:-half (1/2) of the royalty 
providctl for in this lease 10 the Commissioner nfthe General Land Otlice o f the State ofTcxHs, ut Austin Texas, and one-half (l/2) o f such rovalty to 1hc 
owner of the snil: · 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarhons produced in a liquid form at the mouth of the well and also a.s all 
condi:nsatc distillalc, and other liquid hydrocttrbons rcoovcrcd from oil or gas run through a separator or other equipment, as hereinufier provided, shall be 
twenty-riv~ percent (25%) pan of the gross production or the market value thereof; al the option of the owner of the soil or the C ommissioner o f the General 
Land Orne.!, such value ro be determined by I) The highest posted price. plus premium. if any, offt:red or paid for oil condensate distillate or other liquid 
hydrocarbons, respectively , of a like type and gravity i11 the general area where produced and when run. or 2) The highest markel price thereof offered or 
paid in the general area where produced and when run or)) the gruss proel!t!ds of lhc sale thereof, whichever is the ~re•ter. Lessee agrees that before anr gas 
produced from the leased premises is sold, used or processed in a plant, it will be run free of cosl to 1he royalty owners through an adequate oil and gas 
scpardtor of convenlional type or other e11uipment at least as cllicient, so that all li11uitl hydrocarbons recoverable from the gos by such means will be 
rocu,·en:d. The requirement that such gas he run through a separator or other equipment may be waived in writine by the royalty owners upon such terms 
and conditions IIS they prescribe. 

(B) NON P~OCESSED GAS. Royally on any gas (includ ing nared gas), which is defined as all hydrocarbons and gaseous substances not defined 
as oil in subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction 
of easoline. liquid hydrncartions or olher products) shall be twenty-fiv~ percent (25%) part of the gross production of the market value thereof' at the optioni of 
the owner of the soil or 1hc commissioner of the General Land Ofliec. such value to he hased un the highest market price paid or offered for gas ' of 
comparable quality in the general area "'here produced and when run , or the gross price pHid or offered 10 the producer, whichever is the greater; provided 
that the maximum pressure base in measuring the gas under this I case shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base 
temperature shall be sixry (60) degrees Fahrenheit, correction lo be made for pressure according 10 Boyle's I.aw, and for specific gravity accordini: to lcsL, 
made by the Balanc.: Method or by the most approved mcthnd u ft,:s ting being used by the industry al lh~ 1ime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gaso line plant or other plant for 1hc recovery of gasoline or other liquid 
hydrocarbons shall be twent)•-five perc.:nt { 25%) pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the option of' 
the owner <•fthc so il or the Commissioner oftht: Gen<:ral Land Office. All royalties due herein sh111l be based on one hundred percent ( 100%) ofthe to1al 
plant productinn of residue gas attributable to gas produced from this lease. and on ti tty percent (50%), or that percent accruing to Lessee, whiche,·cr is the 
greater of the total plant production of liquid hydrocarbons attrihutHbh: to the gas produced fro m this lease; pro,•idcd that if Liquid hydrocarbons arc 
recovered fro m gas processed in a plant in which Lessee tor it~ parent, subsidiary or affiliate) owns an interest, then the: percentage applicable to liquid 
hydrocarbons shall be fif\y percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
nc:gotiHled at arm' length (or if there is nn such third party the highest percent th<:n being speci fied in processing agreements or contructs in the industry). 
whichever is 1hc greater. The respective roy•lties un residue gas and on liquid hydrocarbons shall be determined hy I) 1he highest mnricct prke paid or 
offered for any gas (or liquid hydrocarbons) of comparable quality in the general arcu, or 2) the gross price paid or o ffered for such residue gas (or the 
weighted uv,:r11ge gross selling price for the respective: grudcs of liquid hydrocarbons) . whichever is the greater. In no event. however. shall the rnyulties 
puyahle under this paragraph be less than the ruyahies which would have been due had the gu, nut bt:.:n processed. 

(D) OT HER PROD UCTS. Royalty on curbon black, sulphur or any other products produced or manufac t urcd from gas (excepting li'quitl 
hydrocarbon.~) whether said gas be "casinghead. " "dry ". or any other gas, by fractionating, buming or any other pmccs.~ing shall he I /4Jh 
pan o f the gross production of such pr(lducls, or 1hc market value thereo f al the option oftm: owner o f the soil or the Commissioner o fThe Gener-di l,m_d 
Office such market value 10 be determined as follows: l)on the basis of the highest market price of eoch product for the same month in which such product 1s 
produ~ed. or 2) on the basis of the a\'cragc gross sale price of each p roduct for the same month in which such produc1s arc produced whichever i~ the 
greater. 

5. MINIMUM ROY ALTY. During any year after the expiration of the primary term o f this lease if thi~ lease is maintained by production, the 
royall ics paid under this lease in no event shall be: less thun ."" amount _equal to the total annual delay rental herein provided; otherwise there shHII be due 
and payable on or 'before the last day uf the month s ucceeding the anm\·ersary date of this lease a sum equal to the totHI annual rent~ less the amount of 
royalties paid during the preceding year. If Paragraph ) of this lease does no! speci fy• delay rental amount then for the purposes of this paragraph te deloy 
rental amount shall he one d ollar (SI .00) per acre. 

6. ROY ALTY IN KIND. Notwithstandin~ any other provision in this lease at any time or from time to time, the owner of the _soil or the 
Commissioner of the General Land Office{may at !he option of either, upon not less than sixty (60) days' notice to the holder of the lease, require !hill the 
paymenl o f anv royalti~ accruing to ~uch royal ty owner under 1his lease be made in kind. The owner of the soil's or 1hc Commissioner of the G.:ncral Land 
Onice's right io take its royally in kind shall not d iminish ur negi,le the owner of the soil's or the Commissioner of the General I.and Omce's righ Is or 
Lessee's ohliga1ions, whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalt ies accruing under this lease (including those paid in kind) shall be without deductio n for 
thi: cost of producing, gathering, storing. separating. treating. dehydrating, compressing, processing, lrnnsporting, and otherwise making the oil. gas and 

•••• • q-·· 
• 

0 
I 
L 
••• • • • •• • 

• 

i···=· 
1 •••• 
~ . . 
1·· • 
5 

p 
G 

0 
6 
8 

TR E & CORREC I 
COPY OF 

ORIG! AL FILED 11\ 
REEVES COU1 T Y 
CL ERKS OFFICE 



other products hereunder =dy for sale or use lessee agrees 10 rnn,putc and pay royal1ics on lhc 1;:ross value rced,•cd. including any rcimburscmcnis for severance 
taxc:s and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. Nn royalty shulJ be payable on any gas as may represent this lea~'s proportionate share of any fue l 
used to process gas pr~u~ed hereunder in any proce.<.sing plant. Notwithstanding an)• other provision of this lea.~. and suhject tu the wntten consent of the owner or 
the soil_ and lhc C_omm1ss1on~r of the General La(1d Otlice, Lessee ~ay recycle g115 for gas Iii\ purposes on the leased r remises or fur injection in10 any oil or gas 
producing formalio'! underlying the leased prcnuscs after the hqu1d hytln~artx,~~ rontained in the gas have been removed; no ro1•allies shall be payable on the 
recycled gas unlit 11 IS produced anti sold or used by Lessee ma manner which rnllllts the royalty 01mcrs 10 a royally under this lel!Sc. 

9. ROY ALTY PAYMENTS ANO REPORTS. AIJ royalties not taken in kind shalJ be paid 10 the Commissioner of the General I.and Office at Austin 
Texas, in lhe following manner: · 

Payment ofroyalry on produc1ion of oil and gas shall be as provided in the rules set fonh in fie Texas Register. Rules currently provide that royalty 
on oil is due and must be n:ceived in the General Land 9mce on or before the 5th day of the second month succeeding the month of production, and royR11y on gas is 
due and must be received in the General Land Office on or htfore the 15th day oflhc second month succeeding the month of production accompanied by the affidavit 
of the owner, manager or other authorized agent. completed in the form and manner prescribed by The General L11nd Office and showing the gro~~ amount and 
disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents records or reports confirming the gross 
production, disposition and market value including gas meter readings, pipeline receipts. gas line receipts and other checks ur memoranda of amount produced and .put 
into pipelines. tanks, or pools and gas lines ur gas s1bragc. and any other reports or records which the General Land Office mll)' require to verify 1he gross production. disposition 
and markcl \lluc. Ir, all case.I the authority of a manager or agent 10. act for the _Lessee herein must be filed ii tc General Land Office. Each royalty paymcn1 shall be 
accompanied b)' a check stub. schedule, summary or other reminancc advice showing by the assigned General LlmdOftice lease number the amount of royal!y bcingpaid 
on each lease. If Lessee pays his royally on or htfore thin>· (30) days after the royalty payment WIIS due, then Lessee owes a penalty of 5%on the royalty or $25.00, 
whichever is greater. A royally payment which is uverthirty (30) days late shall accrue a penalty of 10% or the royalty due or S25.00 whichever is greater. In addition lo a 
penalty royalties shall accrue intm:st at a rate of 12% per year: such interest will begin acc11Jing when the royalty is sixty (60) days overdue. Affidavits and supporhng 
documents which are not filed when due shall incur a penally in an amount set hy the General Land omcc administrative rule which is effective on the date when the 
ilffidavits or supporting documenl5 were due. The Lessee shall bear all responsihility fur paying or causing royalties to be paid as prescribed by the due date provided herein. 
Pay men1 nf lhe delinquency penalty shall in no way operate to prohibit theSta,c's right offorfeiture as provided by law noracttopostpone the date on which royalties were 
origin al lydue. The ttt>ove penalty provisions shall not apply in casesoflidedisputc adi:Slatc's portion of the royalty or lO that portion oft he royalty in dispute a;tlfairmarl.et 
value. 

ID. (A} RESERVES, CONTRACTS AND OTHER RF.CORDS. Lmcc shall annually furnish the Commission:r or1hc General Land Office with its best 
possible estimate nf oil and gas reserves underlying this lea5e or allocahle to this lease and shall furnish said Commissioner with copies of all contracts under which gas is 
sold or processed and all subScquent agreements and amendmen1s 1,, such contracts within thirty (30) days afler enlcring into or making such con(racts, agreemi,nts or 
amendments. Such contracts and agreements when received by the General Land Office shall be held in confidence hy the General Land Office unless otherwise authorized by 
Lessee. All other contracts and records pertaining to lhe produc1iun, 1rensponation. sale and marketingof1heoil and gas prodoccd on said premises. including the books 1111d 
accounts, rece1p1s and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be suhject to inspection and examination by the Commissio~r of the 
General Land OfT'iec, the Attorney General, the Governor. or the repre~cn11.1ive of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operatitms on this lease shall be submincd lo the Commissioner of the General Land Office by 
Lessee nr operator live (5) days before spud dale:, workovcr, re-entry. tempo~· abandonment or plug and abandonment of any well or wells. Such wrincn n<>1ice1otheGencral 
Land Office shall include copies ofRailroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shallhesuprlied to the 
GcncrHl 1.and Office at the time tltey are filed with the TexllS Hail road Commission. All applications, permits, reports or other filings that reference this lease or any specific 
wdl un the leased premises and thal are submi!led 10 lhc Texas Railroad Commission or any olher governmental agency shall include the word · s1u1e· in the litlc. /\dditionally, 
in accordance wilh R.!ilmad Commission rules. any signagc on the lca.setl premises for 1hc purpose of identifying wells, tank b>11leriesorotherassociatcd improvements to the 
laitd must also include the word "State.' Lessee shalt supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative 10 thc operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided 
for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the b~ of the surface casing to the 101aJ depth of well. of all wclJs 
drilled un the abo\'c described premises and shall trunsmil a true copy of the log of each survey on each well 10 the Ge~ral Land Office wiihin fif\ccn ( 15) days afte r the 
mal:,ng of said survey. 

(C) PENAL TIES. L.cssee shalJ incur a penalty whenever rcpons, documents or other materials arc not filed in the General I.and Office when due. The 
penalty fur late filing shall be set byt11eGencral Land Office udministrativc rule which ,s effectiveonthc date when the materials were due inlhcGcncral Land Omce. 

11. DRY MOLE/CESSATION 01' PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
prodooion ofoilor gas on said land, Lessee should drill adryholeorholes thereon, orif during the primarytermhercofand aftcrthe discovery and actual production of oil or ga., 
from the teased premises such production lhcn:uf should cease from BIi)' cause, this leas~ shall not term mute ifon or heforc the expiration of sixty (60) days from tlatc of 
,omplcllon ,,f said dry hole or cessatio,1 of production Lessee rnmmences additional drilling or reworking oper:uion.~ thereon, or pays ortenders 1hc next annual delay ren1al in 
the same manner a~ provided in this lease. I( during the last year of the prim11ry term or within sixty (60) days prior thereto, a dry hnlc he completed and abandoned, orthc 
production ofoil or gas sh~uld cea.,e for any cause, Lessee's ri@.hts shall remain in full forcc:and ctTcct without funhcropcrat ions until the expiration oft he primary term; and 
if Lessee has not resumed production in pHying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting adtli1ional drilling or 
reworking operations pursuant tu Paragraph 13, using the cxpiratio11 of the primary lenn as the date of cessation of production under Paragraph 13. Should !hi: [ir1,1 well or 
~ny subsequent wclJ drilled on the ahovc de:;cribed l1111tllx:complctcd as ashut-inoil or gas well within the primdry term hereo( Lessee may resume paymenl of the annual 
rental in the same manner as provided herein on or before the rental paying date following the expiralion of sixty (60) da}S from the dHte of comptc1ion of such shut-in 
oil c,r gas well and upon the failure 10 make such p.l)'111ent, thi, le11.se shall ipso facto terminate. !fat the expiration of the primary tcnn or any time thereafter a 
shut-in oil or gas well is located on the leased premises. paymems may be made in accordance with the shut-in provisions hereof. 

12. ORI LUNG AND Rf.WORKING AT EXPIRATION OF PRIMARY TERM . lf, at the expiration ofthc primar)' tcrrn, neilhcroilnorgas isbeing 
produced on said land, but l.cssce is then engaged in drilling or reworking operations thereon, this lease shall remain in force so lon~asoperntionson saic.l wdl or for 
drill ing orreworkingof'any additional wc:11 ao:prosccutcd in good fa ith and in workman I ikc manner without interruptions totaling more lhan sixty (60)daysduring 
anyone such operation, and if they result in the production ofoi l und/or gas, so long thm:aflcr as oil and/or gas is produced in paying quamities from said land, or 
payment of shut-in oil or gas well royalties orcompensatury royuhies is muc.le as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If,a flerlheexpiration of the primary term, production ofoil or gas from the leased premises, 
after once obrnined. should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60)days 
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at\cr Sllch ccssa1ion and lhis lease shall remain in full force and cl'tcct for so long as such opera1io11s cominuc in good failh and in wur~manlikc manner wilhuul 
intcrruplions totaling more thnn sixly (60) days. If such drilling or rowmking operations resul1 in 1he production of oil or gas, the lease shall remain in ful l force and 
effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shu1-in oil or gas well myalties or payment of compensatory 
royalties is made a,; pmvided herein or as provided by law. If the drill ing or reworking operations result in the completion ofa well as a dry hole, the Jea~e will nnl 
terminate i f the Lessee commences additional drilling or reworking operations within sixty (60) days aftcrthc completion of the well as a dry hole, and this lease shall 
rc:main in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner wi1hout iniertuptions totaling more than 
sixty (60) days. Lessee shall give wriuen notice 10 the General Land Ollicc within thirty 00) days of an>· cessation nf produclilln. 

14. SHUT -IN ROYALTIES. For purposes of this paragniph, •well" means any well that has been assigned a well number by the state agency having 
jurisdiction over the production of oil and gas. If, at any time afkr the expiration of the primary term of a lease that until being shu1 in, was being maintained in 
force and efftet, a well capahle \if producing oil or gas in paying quantities is located on the leased premises, hut oil or gas is not heing produ<Xd for l~ck of suitable 
production facilities or lack of a suital>le market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the 
lease. but not less than Sl.200 a year for each well capable of producing oil nr gas in paying quantities. If Paragraph 3 of this lease docs not specify a delay rental 
amount, then for the purposes of this paragraph. the delay rcn1al amount shall be one dollar (SI .00) per a:;re. To be effective, each ini1ial shut-in oil or g.as royally 
must bc paid on or before · (I) lhc expira1ion of the primary lcrm. (2) 60 days after the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 d~ys 
after Lessee completes a drill ing or reworking orierdtiun in accord11nce with 1hc lease provisions: whichever date is latest Such payment shall he made one-half ( 1/2) 
to lhc Commissioner oflhc General Land Otticc and one-half (V2) to the owner nfthc soil. If the shu1-in oil or gas royalty is paid, the lease shall Ix: considered lo be: 
a producing lea~e and 1he payment sh1dl extend 1he term of tl1c lease for a period of one year from Lhe end of the primary tenn, or from 1he fim day of the month 
following the month in which producLion ceased. and, af1er that, ifno suitable production facilities or suitable mal1cet for the oil or g11S exists, Lc~ ee may extend the 
lea~ for four more successive periods of'onc (I) year by paying the same amount each year un or ~ fore: the expiration of each shut-in year. 

I~. COMPENSATORY ROY i\L TIES. If, during the period lhc lease is kept inc ff eel by payment of the shut-in oil or gas royalty, oil or gas is sold and 
delivered in paying quantities from ·a well located within one thousand (1,000) feet of the leased premises wul completed in the same producing reservoir, or in any 
case in which drainage is occurring the right tc, continue: lU main1uin the lease by paying the shut-in oil or gas royally shall cease, hut the lease shall remain cf'fcc1ive 
fur 1he remainder of the year for which the royalty has hccn raid . The Lessee may maintain, 1hc lease for fo ur more successive years by Lessee paying compensatory 
royalty at the royalty n11c: pr11vided in the lease ofrhe market value of production from the well causing the drainage or which is completed in the same producing 
reservoir and within one th,,usand (1,000] feet of the leased premises. The compensatory royalty is to be paid monthly, onc-half ( I /2) lo the Commissioner of the 
General Land Office and one-half C 1/2) to the owner of the ~oil, beginning on or before the last day of the month tollowing lhc month in which the oil or gas is 
r roducc:d from the well e11using the drainage or that is completed in the same produi.:ing reservoir and localed within one thousand (1,000) feet ofthe leased premises. 
I fthc compensatory royalty paid in 11ny I 2-month period is in an amount less than the annual shu1-in oil or gas royalty. Lessee shall pay an amount equal 10 the 
difference within thiny (30) days from the end of the 12-month period. Compensalory royal ly p~yments which arc not timely paid will accrue penalty and intcrcsl in 
accordance wi1h Paragraph 9 oftl1 is lease. None of1hesc pm,·isiuns will relieve Lessee of 1he obligation of reasonable development nor ti le obligation to drill offse1 
wells as provided in Texas Na1ural Resources Code 52.173; however, at lhe determination nflhe Cummissioncr and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. Rl:TAINED ACREAGE. Notwithstanding any provision of1his lease to the contrary, after a well producing or capable of producing oil or gas has 
been completed on the lea~d premises, Lessee shall exercise 1hc diligence of a reasonably prudent operator in dri lling such addi1ional well or wells as may be 
reasonably necessary for1he proper development of the lca.~ed premises and in marketing 1hc production !hereon. 

(i\) VERTICAL- In the event this le11Sc is in fo rce and effect two (2) years after the expiration dale of the primary or extended term it shall then 
tenninate as to all oflhe leased premises. EXCEPT ( I ) 40 acres suriounding each oil wdl c~pablc of producing in paying quantities and 320 acres suriounding each 
gas well capable or producing in paying quantities (including a shut-in oil or gas well as provided in Paragr31)h 14 hereof), or a well upon which l..essi:e is rhc:n 
engaged in continuous drilling or reworking opcraliuns. ur (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 
52.151-52.I ~4, or (3) such greater or lesser number of acres a.s mliy then be allocated for production purposes to n proration unit for each such producing well under 
the ruh:s and regulations of the Railroad Commission ofTexa.~. or any sucel.-ssor agency.or other governmental authority havingjurisdiction . I fat tlllY time after the 
effcclive date of the partial 1crinination provisions hereof, the applicahlc field rules arc changed or 1he well or wells localed thereon are redassified so thal less 
acreage is thereaficr allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereaner allocated to said well 
or wells for production purposes. Nn1withs1anding the termination of this lease as to a portion of the lands covered hereby, Lessee shall ncvenheless continue to have 
1hc right of ingress to and egress from the lands still subject to this lease for all purposes described in Paragraph l hereof, together with casements and rights-of-way 
li:,r existing roads. existing pipelines and other existing faci li1ies on, ov.:r and across all the lands described in Paragraph I hereof t·thc retained lands· ). for access to 
and from the retained hlllds and forthcgathcring or transportalion of oil, gas and othc:r miner81s produced from the retained lands. 

(B) HOR IZONTAL In the event !his lease is in force and cfl'ect two (2) years after the expiration date of L~e primary or extended tmn it shall further 
1cm1inatc as to all depths below I 00 feel below the total depth drilled (hcrcinatler 'deeper depths") in each well located on acreage relaincd in Paragraph 16 (A) 
above, unless on or before two (2) years aftc:r 1hc primary or C)(tcndcd 1erm Le,see pays an nmounl equal 10 one-half ( 1/2) of 1he bonus originally paid ns 
consideration for this lta..s.: (as specified on page I hcrcot). If such amount is paid, this lcao;.:shull he: in fo rce and encct as to such deeper depths. and said tcnnination 
shall be delayed for an addilional period of two (2) years and so long thercaflcr as oil or gas is produced in paying quan1ities from such deeper deplhs covcrt!d hy 1his 
lease. 

(C) IDENTJFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical , he in the fnrtn ofa squ11n: 
with the well located in the center thereat; or such other shape as muy hi; npproved by the Commissioner c,fehc General Land Ollicc. Within thiny (30) days after 
panial tennination or this lease as provided herein. Lessee shall execute and record a release or n:ltases containing a satisfactory legal description of the acreage 
and/or depths not rctHincd hereunder. The recorded release. or a certified copy of same, shall be filed in the General Land Office, accomp1111ied hy the liling Fee 
prescribed by the General Land Office rules in effect on the dale the release is filed . lfLesscc fails or refuses 10 execute and record such release or releases within 
ninety (90) days after being. .-equesled to do so by 1he GcncrHl umd Office, then the C\immissioner al his sole discretion may dcsignat~ by written i~s1rumcn1 the 
acreage and/or depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lea.~e 1s located and m the offie,al 
records of lhe General I.and Office and such dcsigna.1 ion shall t,c binding upon Lessee for al I purposes. 

17. OFFSET WELLS. Neither the. bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his nhligation to protect 
the oil and gas under the abovc-dcscrib<:d land from being drained. Lessee, sublessce, receiver or other agent in ~ontrol of ~hc leased premises shall drill 3:> many 
wells a.~ 1he faclS may j us1ify and shall use appropriate means and drill to a depth necessary to prevcnl undue drainage of 01 l 11nd gas from the lca.,c:d ~rc~1ses,. In 
addition, ifoil and/or gas should be produced in commercial quantities within 1,000 feet of the ]cosed premises, or in any case where the leased premises 1s bcmg 
drained by production of oil or gas, the Lessee, sublcsscc. receiver or 01hcr agent in control of the leased prcmis~ shall in good failh tiegin lhc ~rilling of e well_ or 
wells upon the leased premises within I OOdays after the draining well or wells or the well or wells completed w1th1n 1,000 feet of the lensed premises start producing 
in commercial quantities and shell prosecute such drilling wilh diligence. Failure 10 satisfy the statu1ory offset obligalion may subject this lease and the owner of the 
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compe11satory royally under applicahlc sl.Utu1<>ry parameter, suli~fy the obligH1ion to drill an offset well or wellsrcquil'cd under this paragraph. 

. I_K .. FORCE ~AJ EURE. lf,uflcr a1?xxl fai~h effort. Lc_sscc is prevented from complying with any express or implied covenant ol"lhis lease. from 
cooouc.tmgdnllmgopcrauon~onthe leased premises, or from producmgoil or gas from the leased prcmis;:s by reason ofwar,rcbellion.riots, strikes, actsofGod, or 
any valid or~er, ru!c urrcg.ulatrnn ~f_govcmmcnl aulh_ority. then while so pre~~nted , Lessee's obligation lo comply with such covenant shall be suspended and Lessee 
shal! not_ be h~bl_e tor damages ~or fa ilure ~o comply w11h such covenants; add1t1onally. this lea~e shall be extended while Lessee is prc:vcnled . by any such cause. from 
conouclmg d~1lhng and rc~ork~ng ~pcrauons or from producing oil or ga.s from 1hc leased premises. However nothing in this paragraph shall suspend the payment of 
delay rentals m order 10 ma,ntmn this lease 1n effect duringthepri mary tenn in lhe ohsencc of such drill ingor reworking operations or production ofoil or gas. 

I~ .. WARRANTY CLAUSE. The ownerofthe soil warrants and agrees lo defend title to the leased premises. lfthe ownerorthc: suil defaults in 
payments owed on the leased premises, then Lessee may redeem the rights oftite owner of the soil in the le11sed premises by paying any mongage, taxes or other lien~ 
on the leased premises. ff Lessee makes payments on bchalfofthe ownerofthesoil under this paragraph, Lessee moy recovc:rlht: cost of these payments from the 
rental and royallics due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLA USE. If the owner nflhc wil u-.'lls less than the entire und ivide<I surface ~tale in the abo\'e described 
land, whether ornot Lessee's interest is sp,:ci fied herd n. then the royalties and rental herein provided to he paid to the owner of the soil shall be paid to him in the 
proportion which his interest bcarsto theentire undi\'idedsurlilccestat.curxl the royalties and rental herein provided to 'oepaid totheCommissioneroftht:Gt:ncral 
Land Office ofthc State olTeKaS shall be likewise proponionately reduced. However, be fi>re Lcsse<: adjusts the royalty or rental due to the Commissioner of the 
Gencrdl Land Office. Lessee or his authorized representative must submit · to lhc Commissioner of the General Land Ortice a wrilten swtemc:nl which explains the 
diserepancybctwccn the interest purponedly leased underthis lease and theaclual interest owned by the owner of the soil. The CommissicmernftheGenerdl Land 
Office shall be paid the value ol"thewhole production allocable to any undivided interest not covl!fed bya lease, less the proponionate development and production 
cost 11llocablc to such undivided interest. Howew r, in no i:vi:nt shall the Commissioner of the General Land Oflice receivi: as a roy11lty on the gross production 
allocahle to lhe undivided inlercsl not leased an amount less than the value of one-sixtcenU I (1/16) of such gross production . 

(B) REDUCTION OF PAYMENTS. I( during the primary tenn, a por1ion oflhc land covered by this lease is included within the boundaries of 
a pooled unit that has been approved hy the School Land Board and the owner of the mil in accordance wilh Natural Resources Code Sections 52.151-52.154, ofif, al 
11nytimc aftcrthcexpiration of the primary lerm or the extended tcnn. lhis lease cover.; a lesser numberof acres than the total amount described herein, payments lhot 
art: made on a per acre basis hereunder shall he reductX.I 11ccording 10 the number or acres pooled, released, surrendered, or otherwise severed, so that paymenL~ 
determini:d on a per acre basis under the terms ol"this lease during the primary tenn shall be calculated based upon the number of am.-s outside the boundaries of 
a pookd unit, or, if nficrlhc cxpiraiion oft he primary term, the numlx:r ufacrcs actua lly retained and covered hy this lease. 

21. USE OF WATER. Lessee shall have the right to use waler pn .. '<iuccd on said land necessary for operations under I his lease except waler from wells 
or tanks oflhe owner orth~ soil; provided, hov.-cver, Lessee shall not use rotahle wa1er or wHlt:r suilablc for livestock or irrigation purposes for waternood operations 
without the prior consent of the ownerofthe suit. 

22. AUTHORIZED DAMAG ES. Lessee shall pay lhc owner of the soil for damages caused b)" iL~ operations lo all personal property. improvements. 
livestock and crops on said land. 

23. PIPELINE DEPTH. When requested b>• 1he owncr uflhcsoil, Lessee shall bury its pipelines helow plow depth. 

24. WELL LOCATION LIM IT. No well shall ht: drilled nt:arer than two hundred (200) feet to any house or ban, now on said pn:miscs v.ilhoul the 
written consent oflhe owner of the soil. 

25. POLLUTION . In developing this area, Lessee shall use the highest degree of care and all proper safeguards 10 prevent pollution. Without limiting 
the foregoing, pollution of cua~1al wetlands, natural waterways, rivers and impounded water shall be prevented by the use of cunlainmcnt faci!ilics sufficient to, 
prevent spillage, seepage or ground waler contamination. In the event ufpollution, Lessee shall use all means al its disposal lo recapture all escaped hydrocarbons or 
other pollutant and shall hi! responsible for all damage to puhlic and private propcnies. Lessee shall build and maintain fences around its sluslt, sump, and drainage 
pits and tank batteries so a~ to prokcl livestock against loss, damage or injury; and upun completion or abandonment of any well or wells, Lessee shall fill and !(,cl 
ult slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while conducting opera1ions on lhe le.ised premises, keep said 
premises free of all rubbish. cans, bottles, paper cups or garbage, and upon completion or uperalions shall restore the surface of the land 10 as near i1s original 
condition and conluurs as is practicable. Tanks and equipment wil I be kepi painted and presentable. 

26. REMOVAl, OF EQUIPMENT. Subject to limitations in I his paragraph, Lessee shal l have the right to remo"e muchincry and fixtures placed by 
Lessee on the leased premises. including the right to draw and remove casing, within one hundri:d twenty (J 20) days af\erthe expiration or thcterminstion oft.his 
lease unless the owncrofthesoil grants Lessee an extension ofthis 120-<luy period. However, Lessee may not remove casing from any well capableofproduc111g 
oi l and gas in pa)•ing quanti1ies. Additionally. Lessee ma y not draw and remove c~sing until after thiny (30) days written n_otice to the Com~iS5ioncr of the 
General Land Oflice and Lo lhenwnerofthc so il. Thcowner of"thcsoil shall hecome theownc:rofany machinery, fixtures, orcasmg which an:no11m1cly n:movcd 
by Lessee under the tcm1s of this paragraph, 

27. (A) ASSIGN MEN TS. Under the conditions contained in this parugrnph and Paragraph 29 of this lease, the rights and estates of either pany to this 
lease may be assigned, in whole or in part, and the provisions of this lease shall exlen~ lound be binding upon t~cir_heirs,devisees l_eg_al_represe~1atives:s~ccessors 
and assigns. However. a change or division in ownership oflhc land, rentals, or royalties will not enlarge lhe obltg11t1ons of Lessee. d1mm1sh the rights pnv,!c~C:5 a~d 
estates of Lessee. impairthccflectiveness of any payment made by Lessee orimpeirthc effectiveness of any act performe-0 by Les~ . And noch11ngcor_d1v1SJon m 
ownership of the land, rentals, or royalties shall hind Lessee !'or any pu~ until thiny /30) days ~ft~r the _owner of!h_e soil (or his heirs. dev1s~_s. leg11l 
rcpresenlatives or assigns) furnishes the Lessee with satisfactory wrillen evidence ofthc:change m owncr~h1p, 1~cluding thee ?ngmal recorded muniments ol ll_tle(ofa 
certified copy of such original) when thi: owncr.;hip changed nccausc of a conveyance. A total or pan.1al assign men I of this Ii:ase sh~JI. to the extent oflhc_mtcrcst 
assigned, relieve and discharge Lessee ofoll subsi:quentobliguliuns undcrthis lease. lflhis lease is assigned in itsent(rety as to only pannflheacreage th~nght und. 
option to pay rentals shall be appot1ioned as between the several ownersralahly. accordini:; uthc~reaofcuch, and fa ilure broncor~1orc of them to pay his shareot 
the rental shall nol 11ffcc1 this lease on the par1 of the land upon which pro rata rentals arc timely paid or tendered: howcvcr.1flhc assignor or a~s1gnccdocs not file a 
certified copy ofsuchassignmenl inthc:Gcncral Land Office before the ~ext rental p~yin~ date: lh:~f:lire leasesha_ll tenninale for lailuretopay ~~enlin:ri:nlul du~ 
under Paragraph 3.1:very assignee shall succeed to all rights und be subJect to 111! obhg1111ons, hab1!tt1es.arlpcnall1cs owed 10 the slate by theong111al lessee or an} 
prior assignee of the lease. including any liobilitie.~ to the Slate for unr aid royallies. 

(8) ASSIGNM ENT LIMITATION. Notwithstand_inganyprovision in Paragraph 27(~), ifthe_nwn.eroflhesoi_l acquires.this leascinwholeorin 
parthy assignment without thcprion~Tillcn npproval ofthcCommiss1oncrofthc General ~a_nd Office, this lease rs void ~softh_e !tme of ~1gnr:nent and the agency 
power ofthe owner may be forfeited by the Commissioner. An assignment will be treated as 11 11 were made Lo the owner of the sm l I flhc ass1gnei: 1s: 

(I) a nominee ofthcownernfthesoil : 
(2) a corporation or suhs1diary in whid1 the uwner oflhc soil isa principal stockholder or isan employee of such a corporation or suhsidiar~~ 

• ••• . . ,_,. .... 
V • ; 

0 
L •• • 
• • • •• • 

• 
• • 1····· 

.2·· :·. 
1 •• .• 
5 

p 
G 

0 
6 
8 
6 

TRUE & CORRECT 
COPY OF 

ORIG INAL FILED IN 
REEVES COUNT Y 
CLERKS OFFICE 



()) a partnership in which 1hc ow11cr of1 hc soil 1s a parincr or 1s an cmployt'< t•l'su<:h a partnership; 
(4) ~ principal s1ockholder or tmplt.>yt:e oflhe corpora1ion which is the owner of the soil; 
(S) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for 1hc owner of the S<.>il; including but not limited 10 a guardian, trus1ee, execu1or, administra1or. receiver, or conscrv~lor-for 

1he owner of the soil; or 

(7)a family mi:mber of1he owner oflhc soil or related 10 1he owner of1hc soil by marriage, hlnnd, or adoption. 

28. KELEASF.S. Under the conditions con12ined in this paragraph and Parograph 29. Lessee ma)' al any time execut< and deliver 10 the owner of 1he 
soil and place of ree(lrd a release or releases covering any portion or portions of1he leased premises, and thereby surrender this lcesc as 10 such portion or portions, 
and he relieved of all subsequenc obligations as 10 acreage surrendered. I fany part of this lease is properly surrendered, the dela)• rental due under this lease shall t,e 
reduced by the proportion thal lhe surrendered acreage hears to the acreage which was covered by this lease immed,alely pnor 10 such surrender: however. such 
release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

2Y. FILING OF ASSIGNMENTS /\ ND RELEAStS. lfall or any pan of this lease is assigned or released, such assignment or release musl be 
recorded in the county wherr the land is situated, and the recorded inslrumenl or a copy (1f the recorded inruomcni certified by the County Clerk of (he county in 
which the iMlrumcnl is recorded. must be riled in the General urnd Otlicc within 90 d&ys ofihc last execution date accompanied by the prt1'cribcd filinll fee. lfany 
such assignmenl is not so filtd, the right~ acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

JO. DISCLOSURE CLAUSE. All provisiuns pen,uning to the lease of the above-described land have been mduded in 1his instrument includmg 1he 
sllltement of the true con~1dera1ion 10 be paid for the executil•n of this lc.1sc and the rights end durics of the part ies. Any collater.11 acrccmenls ennceming the 
development ofml :ind ga~ from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY The owner of the soil owes the Slllte a fiduciary duty and must fully disclose any facts affecting the S1111e's in1crcst in the 
lea.,cd premises When the interem c,f the owner of the .,oil conflict with those of the Stale, the owner of the soil is ollligatcd to put the State's in1ercsts before his 
personal inlcrcs1s. 

32. FORF!:ITUKE. lfLe~scc shall fail or refuse 10 make the payment of any sum within thirty da)'s aftc.r it becomes due, or if Lessee nr an authori1.cd 
agent should knowingly make any false rc1urn or false report concerning produciion or drilling, or if Lessee shall fa il or refuse 10 drill any offset well or wells in good 
fo ith as required by law and 1he rules and regulations adopted by the Commissioner of the Oenerul land Oflicc, or if l .cssec should fail to fil e reports in the munner 
required by law or fail t::> comply with rules and regulations pmmulgatcd by the General Land Office. the School Land Board, or the Railroad Commission. or if 
Lessee should refuse: 1hc proper authority access to the records pertaining 10 opcr.irions, or if Lessee or an authorized agent should knowingly fu1 I or refuse to give 
correct information to lhc proper authority, or knowingly tail or refuse 10 furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violnte any of 1hc material provisions of this lease,, or 1fthis lea,;e is assigned and the assisnment is not filed in the General Land Office as required by Jaw, 1he rights 
acquired under this lease shall he subject tn forfeiture by the Comm iss,nncr, and he shall forfeit same when sufficiently informed of the facts which au1hori1..e a 
forfcnure, and when forfoited the area shell again be subject lo lease under the 1erms of the Relinquishment Act. However, nothing herein shull be construed L, 
wa1V1ng the automatic 1ermination ofthis lease by operauon of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
anJ all rights thereunder reinstated before the rights or another intervene upon salisfactory evidence to the Commissioner of the C1cneral I.and Office of future 
compliance with the provisions of the law and of1his lease and the rules and rei;ulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, 1hc State shall have a first lien upon all oil and gas produced tiom the area 
covered hy this lease to secure paymenl or all unpaid royalty and other sums of money that may become doc under this lease. By acceptance of lhis lease, Lessee 
grant5 the Stale. in addition to the lien provided t,y Texas Natural Resources Code 52.136 end any other applicable statutory lien. an express cootrecrual lien on •nd 
secunty inter~! in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale or such lt:i!scd minerals, 
whether soch proceeds arc held by Lcs,;ee or hy a 1hird pariy. and all fixtures on and improvements to the leased premises used in connection with 1hc produelion or 
proc.:ssing of such leased minerals in order 10 secure the payment of all royalties or other amuunts due or 10 1,ccomc due under this lease and to secure payment of 
any damages or loss that Lessor may suffer by reason or Lessees breach of anr covenant or conditioo of this icase, whether express or implied. This lie.n and security 
interest may be foreclosed w11h or without court pr~ini:s m the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee 
agrees that the Commissioner may require Lessee to execute and record )UCh instnJmcnts as may be reasonably necessary In acknnwlcdge, attach or perfect this lien. 
Lessee hereby represenlS that Lhere are no prior or superior hr.ns arising from and relating to Lessee's activities upon the above-<lc:scnhcd propcriy or from Lessee's 
acquisill(ln or this lease. Should the Commissioner at any time determine that this repn:sem•tion is nor true. rhcn the Commissioner may dtoelare thi, lease forfe ited as 
provi<l:,d herein 

34. POOLING. Lessee is hereby granted the right 10 pool or unitize the royal!)' interest of the owner of 1he soil under this lease with any other 
leasehold or mineral interest for 1he exploration. development and produc1ion of oil or g&s ,l r c llhcr of them upon lhc same terms as shull be upproved by the School 
Land Board and the Commissioner or 1he General Land Office for the pooling or unitidnl' of the in1erest of the S111te under rhi~ lease pursuant 10 Texas Natural 
Resources Code 52.151-52. 154. The owner of the soil agrees that thc indusion of this provl~inn ,n this k asc satisfies the execution requirements stated in Texas 
Natural Resources Code S2 152. 

35 I NDF.MNITY. Lessee hereby releases and dischurges the State of Texas and the owner of the soil, their officers, employc::es, partners, agents, 
contractors. subcontrdctors, guests, invitees, end their respective successors and assigns, of und from all and any actions end causes of action of e very nature. or other 
ha.rm, including en\'ironmenlal harm, for which recovery of damages is sought, including, but not limited to, all losses unt.l expenses which nre caused by lhc acliviucs 
of Lessee, its offlcers. employees. and agents arising out or, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that 
m•y arise ou1 ot' or be occasioned by Lessee's breach of any of the terms or provision., of this Agrccmcnr, or by any orhcr negligent or strictly liable act or omission of 
Lessee Fun.her, tessee hereby agrees to be liable for, exonerdle, indemni fy, defend and hold harmless the State of Texas and the owner of the soil. their officers, 
employee., and agents, rhcir successors or ass igns. against any and all claims. liabil11ie,, losst,, t.lamag~s. acllon.,, pernmul injury (including deathl. costs and 
expenses, or other harm ror -.•hich rccc,vcry of damages is sought under any theory including 1orl con1rac1, or strict liabilit~·. including anomeys· fees and other lcgal 
expenses. includini: those relnted 10 environmcnLal h117.ards, on the leased premises or in any Wa)• related IO Lessee's failure to comply wilh any and all environmental 
laws: those arising from or in any \\'J)' related to Lc:ssc,e's operations or uny other cf Lessee's 11c11vities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises: and those that may arise 0111 of or be occasioned by Lessee's breach of any of the terms or provisions of this Ag.reemen1 or any other 
act or omission of lessee, its directors, o lliccrs, employees, P<Jrtners, ngenls, contractnrs, subcontractors, guests, invitees, and their respccti\'e successors and assigns. 
Each assignee ot'this Agreement. or an interest therein, agrees 10 be liable for, exonerau; indemnify, defend and hold harmless the Stale of Texas Hnd the owner of 
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ASSllMt:O IINOEH. ·1 m: TERMS OFTIIIS AGRH: MENT SIIALL BE WITHOUT LIMITS ANO WITIIO UT IU;(;ARD TOTIIE <.:Al!SE OR 
CAIJSF.S THF.RF.OF (EXCLUDI NG PRE-EXISTl~G CONDITIONS), STRICT LIABILITY, OR THF. NEGLIGENCE OF ANV PAH.T\' OH. 
PART IES (l!IICLUl>ING TIIE NEGLIGENCE OF TH[ INDEMNIFIED PARTY), WHETH£R SUCH NEGLIGENCE BE SOLF.., JOl!liT, 
CONCURRENT, ACTIVE,ORPASSIVE. 

36. ENVIRONMENTAL HAZA RDS. Lessee shall use the highest degree of can: and fl:IISOnablc safeguards to prevent contamination or 
pollution of ai1y ,mvimnmental medium, including soil, surface water.;, groundwater, sediments, and surface or subsurface strata, amhient air or ttn)' other 
environment11I medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or pcnnit to remain on the 
leased premises any asbestos containing moleriHls, explosives, toxic materials, or suh.stanccs regulated ~s hazardous wastes, haz:irdous materials, hazardous 
substances (as the tcnn "Hazardous Suhstance" is defined in the Comprehensive l:nvironmental Re.~pc.mse, Compensation and Liability Act (CERCLA), 42 
U.S.C. Sections 9601, ct seq.), or toxic substances under any federal, st.ale, or local Jaw or regulation ("Hazardous Materials"), except ordinary products 
commonly used in connection with oil end gas exploration and deve lopment opt:rntions and stored in the usual manner and quantities. LESSEE'S 
VIOLATION OF THE fOREGOl~G PROHIBITION SHALi, CONSTITUTE A MATERIAL BREACH AND DEF'AU L T 
HERElJNDER ANI> Lt:SSEE SIIALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER 
OF TIIE SOIi . FROM AND AGAINST AN\" C.LA IMS, DAMAGES, JUDGMENTS, PENALTIES, LIABII.ITIES, AND COSTS 
(INCLt: DING REASONABLE ATTORNEYS' FEES ANI> COURT COSTS) CAUSED BY OR ARISI NG OUT Of (I) A VIOLATI ON 
OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASI::, OR DISPOSAL OF ANV HAZARDOUS 
MATEIUALS ON, lJJliDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR COl"l'TROI. OF THE 
LEASF:D PREMISES. LESSEt: SIIALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSIW B\' TIIE PRF.SF.NCE OR RELEASE OF ANV HAZARDOUS MATERIALS IN, 
ON, t:'.'.DER. OR ABOUT T II E LEASF.n PREMISES DURING LESSEE'S OCCUPANCY or THE LEASED PREMISES 11\i 
CONFORM ANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION ANJ> ASSUMPTION 
SIIAI.I , APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA 
OR ANY OTHER ENVIRONMENTAL LAW OR REGlll.ATION. LESSEE SHALL IM.\1EDIATELY GIVF. THE STATE OF 
TEXAS AND TH E OWNt.:R Of HIE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPII, UPON LEARNING OF THE PRESENCE OF AN\' HAZARDO US MATERIALS, OR UPON RECEIVING A NOTICE 
FROM ANY GOVERNMENTAi . AGF.NCV PERTAINING TO IIA7.AR00l1S MATERIALS WHICH MAY AFFECT THE LEASED 
PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER 
TERMINATION, t,'OR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known 
a.\ tht: Relinquishment Act, und other applicable statutes und nmcndments thereto, and if any provision in this lease docs not confom1 to these sLatutes, th.: 
statutes will prevail ovcr any nonconforming lease provisions. 

38. EXECU"flON. This oil and gas lease must be signed and acknowledg~-J hy the Lessee before it is filed of record in the county records and in 
lhi: General Land Office of the Stale or Texas. Once the filing requirements found in Pardgraph 39 of this lease have been satisfied, !he enective dutc of this 
lease shal I he the date found on Page I. 
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39. LEASE f l I.ING. Pursuant Lo Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record in the notice of.the 0 
County Clerk in any county in which all or any pan of the lo:ast:d premises is located. and certifi ed copies thereof must be fi led 1_11 t~e G_eneral Land Oflicc. 6 
This lc:asc is not effective until 3 certified copy of this lease (which is made and certilied by the County Clerk from his records} 1s hied m the Genc:rnl Llmd 
Office in accordance with Texas Natural Resources Code 52. 1 !!3. Additionally, this lease shall not be binding upon the S!Jlle unless it recites the aclual and 8 
true consideration paid or promised for execution of lhis lease. The honus due the State and the prescribed filing fee shall sccompany such cc:nilied copy lo 
~~~~o~ 8 

40. This is a paid-up lease. No rental payments are due. 

4 1. See "ADDENDUM TO LEASE lor additional provisions 

This agreement may be executed in any number of counterparts. no one of which needs to be executed by all parties and shall be binding upon all those pwtics 
who huve executed such a counterpart with the same force and effect a, if all pan ies hod signed the same documenL 

ST A TE OF ALABAMA § 
~ 

COUNTY OF JEFFERSON § 

~C2 ~:?--: 
LE SEE: E=Resourccs Corporation ~ 
BY: David W. Doltun 

TITLE: Vice President-Land 

DATE: 2/1/1 5 

1, the undersigned authority, a Not:iry Public in and for said County in said State,. hcr~by ccnify that Davi~ W. I3nlton, whose name as Vice President - L_and of 
Energen Resources Corporation, an Alabama corporation, is signed to the foregoing instrument, and who 1s kno\\11 to me, a~ owledged before me on. this day 
that, bcin~inflirmcf~rl!'t:~ nt~nts ol" the instrument, he, as such officer and with full autl1ority, executed thesame voluntanly for and 8S the act ofS81d 

corpo~foQ,; . .' . . 
1
: .r,·c· .$J. 

c;tf;J1~j;~:r~"" 1~ ~~ 
Mv Com'missjon ~lll>i~):- : ,. , : l~ • 

· ·.: · :. ··.. . ;
1 
Mf CQt,IMl.8810l'{EXPIRES: / NOTARY P IC 

.. >, · .. .._ ,..,1.2018 ? / 
·. <:'·: · ........ ~-::.- }· .. / 
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EXHIBIT "A" 

ADDENDUM TO LEASE 

Attached to and made a part of that certain Oil and Gas Lease dated 2/1/2015 by and between the STATE OF 
TEXAS, acting by and through Its agent, as set out on the s ignature page attached he reto, Owner of the Soil, and 
Energen Resources Corporation, Lessee. 

Notwithstand ing any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that: 

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased Premises without prior 
written consent of Lessor as owner of the surface es1a1e. Lessee, its successors and assigns, may itself dri11 a water well and 
then use the potable water from that well fo r drilling operations that are conducted on the Leased Premises or lands pooled 
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises fo r water flooding or 
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encountc:rs non-potable water which is cenified as not suitable for human, animal or agricultural 
use, Lessee may use same for itS drilling, water flooding or secondary recovery operations. Lessee may not 
d rill a new well within 500 feet of an existing water well located on the leased premises without Lessor's prior written 
consent. In the event lessee drills a water well on the Leased Premises and completes its use of same, upon termination of 
Lessees use of said water well, Lessee will give Lessor a thiny (30) day written notice as to Lessee's intention to plug and 
abandon said water well. Lessor may during said thiny (30) day notice period, provide to Lessee a wri tten request as to 
Lessor's election to take over the ownership of said water well and in such event, Lessee agrees upon receipt of written 
request by Lessor to transfer said water well to Lessor as owners of the surface estate, upon Lessee's execution of a written 
transfer instrument that includes Lessor's agreement lo accept the water well 'AS IS' without any warranty and Lessor's 
agreement to assume all rights, responsibilities and liabilities, if any, fo r the operation and maintenance of said water well, 
including but not limited to plugging of lhe well in accordance with any regulations of applicable governmental agency or 
agencies. 

2. Lessee is granted the right to use existing roads on the leased premises fo r ingress and egress, and to the extent such roads 
are used by Lessee, agrees to maintain. restore and keep roads in usable condition so long as this lease is in force and effect. 

3. Lessee shall notify u:ssor a minimum of24 hours before culling any new road, if necessary, into or on the leased premises. 
4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as 

Lessor's property al 1he expiration of this lease. 
5. Lessee wi ll bury and maintain a ll pipelines and electrical transmission lines 24 inches below the surface only in 

the event that topographic or ground conditions allow for lines being buried to the set out depth. Lessee may 
funher use temporary poly flowl ines on the surface with the written pennission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose 
of which this lease is granted , and it shall exercise all rights granted to it herein with due regard for the rights of 
the Owner of the Soil. . 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those 
structures which are reasonably necessary for production faci lities or tank batteries shall be erected on the surface of the 
leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises and Lessee agrees to notify 
owner o f the Soil in writing if fresh water is encountered du ling dri ll ing. or if a fresh water fonnation is penetrated. 

9 . Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, 
free and clear o.f weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent addi tional 

damage to Owner of the Soil, other land, and crops. 
IO. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage 

pits and tank batteries to pro tect livestock against loss, damage or injury; and upon completion or abandonment of any wel! 
o r wells, Lessee shall fi ll and level off all slush pits and cellars and completely clean up the drill site of al lrubbi.sh thereon. 

1 I . In the event of a dry ho le or production from a well which production ceases and the abandonment of such well or upon the 
abandonment of any well location, drill site, tank battery site or roadway , the premises will be restored by Lessee as nearly 
as reasonably possible to its fonner condition at the cost and expense of Lessee ii being the intention of the parties hereto 
that Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

12. !fall or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a 
copy of any such document. 

13. This lease grants no hunting or fishing rights whatsoever. Funhermore, Lessee, its agents, contractors, employees or 
assigns shall be prohibited from carrying o r transponing fi rearms of any type upon or across the herein descri bed premises. 

14. Weather pennitting, Lessee shall remove from the herein described premises any and all structures, equip~ ent an~ propcny 
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use 
of the area where such structure, equipment and property arc placed. After thirty (30) days written notice to Lessee by 
Owner of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day 
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period, shall at Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells 
drilled by Lessee on the leased premises in accordance wilh the requirement of the Railroad Commission of 
Texas, the Texas Natural Resources Conservation Commission or other governmental agencies having 
jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the surface. 

15. If at the expiration of the primary tenn and/or the expiration of any extension of lhe primary term, Lessee has 
completed a well(s) or Lessee is then engaged in drillilg, reworking, or other operations reasonably calculated 10 

obtain or restore production Lessee shall have the option to commence a contin uous development program on said 
lease and this lease shall remain in fullforce and effect during such time as said continuous drilling program on 
the lands covered by this lease is conducted by Lessee. 'Continuous Drilling Program" is defined herein to mean 
the continuous development of the leased premises by Lessee with no more than one hundred eighty ( 180) days 
elapsing between the completion ofone ( I) well and commencement of actual drill ing operations of a 
succeeding well. For purposes of interpretation of this provision . a well should be determined to be completed on 
the day Lessee releases the drill ing rig used to drill such well, or the date such rig is moved off the Location , 
whichever date occurs first, and a well should be determined to be commenced when such well is spudded. The 
tcnnination of rights hereunder shall be the sole liabil ity or penalty fo r the fai lure to drill any well or wells 
acquired or pt:nnitted hereunder. Upon cessation of such continuous drilling program th is lease shall terminate 
as to all lands covered hereby , except as to each well capable of producing oil or gas in paying quantities 
together with the proration un it allocated thereto in accordance with the rules and regulations of the Texas 
Rai lroad Commission as of the date of such termination from the surface down to the depth of for a vertical well 
one hundred feet ( 100') below the deepest producing perforation and for a horizontal well three hundred feet (300') 
below the deepest producing perforation .. Thereafter, Lessee shall promptly execute and deliver to Owner of the 
Soil a recorded release of this lease as to all lands covered hereby, save and except to each such producing 
proration unit, and to all depths of such producing proration units exet:pt from the surface down to the depth of 
for a vertical well one hundred feet ( I 00') below the deepest producing perforation and for a horizontal well three 
hundred feet (300') below the deepest producing perforation. At the end of the continuous development program 
any/all producing proration units will be treated as separate lease~. 

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on lhc 
land covered by this lease, if possible. 
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SIGNATURE PAGE- Each party signing individual and as agent for the State of Texas 

s Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

~~ 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

GeoMar Resources. Inc. 
Michael S. Waltrip 

Nancy Puff Jones Trust 
by : 

st Estate 

Its: ------------------ -

Hill lnvestments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill , President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

Thomas Hill Puff 

By:-------~-
lts : ___ ________ _ 
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ST ATE OF TEXAS § 

§ 
COUNTY OF TARRANT § 

Before me, the undersigned authority, on this day personally appeared James Robert Hill, 
Individually, and as Trustee of the Houston & Emma Hill Trust Estate, known to me to be the person 
whose name is subscribed to the foregoing and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as an act and deed of said trust. 

...µ_.. 
Given under my hand and seal of office this !JD - day of January, 2015. 

ST A TE OF TEXAS 

COUNTY OFT ARRANT 

§ 

§ 
§ 

Before me, the undersigned authority, on this day personally appeared Virginia Glenn Hill 
Lattimore, Individually, and as Trustee of the Houston & Emma Hill Trust Estate, known to me to be the 
person whose name is subscribed to the foregoing and acknowledged to me that she executed the same for 
the purposes and consideration therein expressed, in the capacity stated, and as an act and deed of said 

trust. 

Given under my hand and seal ofoffice this .)Jt~day of January, 2015. 

M. 
Notary Public, Sta~ 
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- - - ---~-----

ST ATE OF TEXAS § 

§ 
COUNTY OF TARRANT § 

Before me, the undersigned authority, on this day personally appeared John A. Styrsky, Trustee 
of the Houston & Emma Hill Trust Estate, known to me to be the person whose name is subscribed to the 
foregoing and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed, in the capacity stated, and as an act and deed of said trust. 

•••• • Y.•• 
0 • 

L 
••• . . . . 

~ 
Given under my hand and seal of office this ~u- day of January, 2015. 

~ra~ 
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SIGNATURE PAGE-Each party signing individual and as agent for the State of Texas 

James Robert Hill, individually and as 
T rustee of the Houston and Emma 
Hill Trust Estate 

Virg inia Glenn Hill Lani more 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A . Styrsky, Trustee 

GeoMar Resources. Inc. 
Michael S. Waltrip 

Nancy Puff Jones Trust 
by: 

Its: -------------------

Hi ll Investments, Ltd . 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill , President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

Thomas Hill Puff 
By: ________ _ 
Its: _ ________ _ _ _ 
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STATE OF - ------

COUNTY OF ------

ACKNOWLEDGEMENT 
(Company, LP, Ltd. , LLC, or Trust) 

Before me, the undersigned authority, on this day personally appeared _________ ____, 

known to me to be the person whose name is subscribed to the foregoing instrument as of 

-------------------- and acknowledged to me that executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said 
_ __________ (Limited Liability Company or Company) 

Given under my hand and seal of office this the ___ day of _ __________ , 20 J 5 

Notary Public in and for the State of 

ACLNOWLEDGEMENT 
(Corporation) 

STATE OF \ 00.S 

COUNTY OF\ OJ'Y()j'\t 

Before me, the undersigned authority, on this day personally appeared mi~ ~-~Itri~ 
kl}q_wn to me to>e the person 'Yhose name is subscribed to the foregoing instrumentaCaC~t of 

J::3eomO.X: X£,60UXCfS . \Y\ C . and acknowledged to me the _bt executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the Jgt~ay of .Jo.n U..0.X;j , 201 5 

.t~t;¥}'~r~i'-:. RACHEL MACSWAIN 
r::A.::,t) Notary Public. State of Texas 
\';,-.,5~;-j My Commission Expires 

,,,:,:,M,!~,,,,, May 25, 2015 

Notary Public in and for the State orTe\'.'a5 
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SIONA TURE PAGE - Each party signing individual and as agent for the State of Texas 

James Robert Hill , individ ual ly and as 
Trustee of the Houston and Emma 
Hill Trust Estate 

Virginia Glenn Hill Lattimore 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

GeoMar Resources. Inc. 
Michael S. Waltrip 

Hill Jnvestments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill , President 

H-S Minerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

~1±121 
Thomas Hill Puff 
By: Thomas Hill Puff 
l ts: Owner 

Keenom, aka Dorothy Jean Hill 
I ts: _ _Irus.tee. __________ _ 
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ACKNOWLEDGEMENT 
(Company, LP, Ltd., LLC, or Trust) 

ST ATE OF - ~ TE=XA~S __ _ 

COUNTY OF TARRANT ---- --

Before me, the undersigned authority, on this day personally appeared Dorothy Jean Hill 
known to me to be the person whose name is subscribed to the foregoing instrument as Trustee of 

Nancy P11 ff .Janes Trust and acknowledged to me that _she_ executed the same 
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said 
_ ______ ____ (Limited Liabi lity Company or Company) 

Given under my hand and seal of office this the 29th day of ___ J_a_n_u_a_ry~- ----' 2015 

e JIMMIE L HOOKS 
My Commlsalon Expkw 

March 07, 2018 Notary Public in and for the State of TEXAS 

ACLNOWLEDGEMENT 
(Corporation) 

STATE OF ___ _ _ _ 

COUNTY OF ---- --

Before me, the undersigned authority, on this day personally appeared _ _ __________ , 
known to me to be the person whose name is subscribed to the foregoing instrument as of 

and acknowledged to me the _ executed the same for the - --- - ------------
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _ __ day of _ _ _ _ ____ ____ , 2015 

Notary Public in and for the State of 
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SIGNATURE PAGE- Each party signing individual and as agent for the State of Texas 

James Robert Hill, individually and as 
Trustee of the Houston and Emma 
Hi II Trust Estate 

Virginia Glenn Hill Lattimo re 
Individually and as Trustee of the 
Houston and Emma Hill Trust Estate 

Houston and Emma Hill Trust Estate 
John A. Styrsky, Trustee 

GeoMar Resources, Inc. 
Michael S. Waltrip 

Nancy Puff Jones Trust 

by:~-~~---- -
Tts : -----------

Hill Investments, Ltd. 
by Casody Enterprises, LLC 
its General Partner 
Alan M. Hill , President 

/ l .7.f 
(/ / Ld 

H-S· inerals & Realty, Ltd. 
RC Star, LLC General Partner 
E. Robert Shepard, Jr. 
Managing Member 

Thomas Hill Puff 
By: ________ _ 
Its: __________ _ 
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--- - --- . 

STATE OF 

COUNTY OF 

,-e~ 
Trr::;\V; J 

ACKNOWLEDGEMENT 
( individual) 

V •••• 
• o···· • 

L 

------ ••• . . .. 
•• • 

1 • 

Before me, the undersigned authority, on this day personally appeared~ ./vrJf,-rv(' .£ W?/)/?P, a-'1.•••=• 
known to me to be the person whose name is subscribed to the foregoing and acknowledged to me that He 1. ••:•. 
executed the same for the purposes and consideration therein expressed. 5 • • • 

Given under my hand and seal of office this the 3 Oday of t) a..c..., , 2015. 

Notary Public in and for the State of Te><.._ W 

p 
G 

STATE OF _____ _ 

COUNTY OF ____ _ 

ACKNOWLEDGEMENT 
( individual) 

Before me, the undersigned authority, on this day personally appeared _____ _ 

0 
6 
9 
9 

known to me to be the person whose name is subscribed to the foregoing and acknowledged to me that __ 
executed the same for the purposes and consideration therein expressed. 

Given under my hand and seal of office this the ___ day of _ ____ _, 2015. 

Notary Public in and for the State of __ _ 
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ACKNOWLEDGEMENT 
(Company, LP, Ltd., LLC, or Trust) 

STATEOF Tu~2 
COUNTYOF UJ1LL1AA~ 

Before me, the undersigned authority, on this day personally appeared ALJJJ..J +\, L.L... , 

know~e to be th~hose name is subscribed to the foregoing instrument as ~p:,:.,..n:: of 
D'D'-( Pg.t.5:e.-~. tL C...... and acknowledged to me that ~xecuted the same 

for e purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said 
u- WV~':> E.tJ'fS (Limited Liability Company or Company) 

Given under my hand and seal of office this the _ Y:L-__day of K.b'N~ , 2015 

otary Public in and for the State of j...u<t4--<; 

ACLNOWLEDGEMENT 
(Corporation) 

STATE OF _____ _ 

COUNTY OF ------

Before me, the undersigned authority, on this day personally appeared----------~ 
known to me to be the person whose name is subscribed to the foregoing instrument as of 

----------- ----- and acknowledged to me the _ executed the same for the 
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _ _ _ day of _________ _ _ _ , 2015 

Inst No. 15-11205 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2015 Nov 19 at 01: 3 P. .~ 

Notary Public in and for the State of 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

15-11198 
FILED FOR RECORD 

REEVES COutHY, TEXAS 
Nov i9, 2015 at 01 :23:00 PM 

\l, r1~~ 

~\)t ~ta!!o,;t '1rexag 
4J ~ = > ... c,, 

~ustin, W:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this.!['.:_ day of June, 2015, between the State ofTexas, acting 

•••• • ..... 
• 

••• • • • •• • 
• 

• • •••••• • 
•••• • • • •• • 

by and through its agent, WORD B. WILSON INVESTMENTS, LP of 110 West Louisiana Ave .• Suite 200 Midland. Texas 79701-3414 said agent herein 

referred to as the owner of the soil (whether one or more), and Energen Resources Corporation of 605 Richard Arrington. Jr. Boulevard North. 

Birmingham. AL 35203 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Public School Land Survey. Block 45 
Section 2: All 
being 640.00 gross acres 

Public School Land Survey. Block 45 
Section 34: All , only below the base of the Bell Canyon formation 
being 640.00 acres 

Public School Land Survey, Block 56 
Section 44: North 315 acres of South 560.00 acres 
being 315.00 gross acres 

Public School Land Survey, Block 56 
Section 31 : North 157.50 acres of South 280.00 acres of E/2 
being 157.50 gross acres 

Public School Land Survey. Block 57 
Section 5: South 315.00 acres 
being 315.00 gross acres 

Public School Land Survey. Block 57 
Section 8: W/2 
being 320.00 gross acres 

containing 2387.50 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Sixteen thousand five hundred and seventy-five 58/100 

Dollars ($16,575.58) 

To the owner of the soil: Sixteen thousand five hundred and seventy-five 58/100 

Dollars ($16,575.581 

Total bonus consideration: Thirty-three thousand one hundred fifty-one 16/100 

TRUE & CORRECT 
COPY OF 

ORIG! AL FILED IN 
REEVES CO NTY 
CLERK OFFICE 



Dollars ($33.151 .161 

The total bonus consideration paid represents a bonus of Two thousand five hundred 00/100 Dollars ($2500.001 per acre, on 13.260465net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years and five (5) months and twenty (20} 
days from this date (herein called "primary term; and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said 
land. As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the 
substance(s) covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A "PAID-UP" LEASE: SEE 

PARAGRAPH 40 Bank, at _ _ , or its successors (which shall continue as the depository regardless of changes in the ownership of said land). t~~ • • 
amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STAT~ OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privileg; ~, 
deferring the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts: • 

To the owner of the soil: 

•• • Dollars ($ • • • 
To the State of Texas: •• • 

• 
Dollars ($ • • •••••• 

Total Delay Rental: • 
Dollars •••• ($ • •• 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin , Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(Al OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be twenty-five percent (25%) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of 
the 'General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, 
or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price 
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee 
agrees th.at before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by 
the royalty owners upon such terms and conditions as they prescribe. 

(Bl NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent (25%} part of the gross production or the market value 
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid 
or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square 
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, 
and for specific gravity according to tests made by the Balance Method or :by the most approved method of testing being used by the industry at the time 
of testing. 

(Cl PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be twenty-five percent (25%) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of 
the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or 
contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(Dl OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be · casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be twenty-five percent 
(25%lpart of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the
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such product is produced, or 2) on the basis of the average gross sale price of each product -for the same month in which such products are produced; 
whichever is the greater. 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 .00) per acre. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil 's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

• ••• • 
7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deductio,i•ror 

the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas ancf 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

• •• 
8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of anyur • • 

used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of, 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises qr for • 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been rem~e;e • • 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners t~ I.• 
royalty under this lease. •. • • : 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other fil ings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each wel I to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordan~ • • 
with the shut-in provisions hereof. • •: • 

12. DRILLING AND REWOR.KING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so Jong thereafter as oil and/or gas is prod~e~ • • 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. • • • 

• 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leiised • 

premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or rewoC<Trfg" • • 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in gi.qp. • 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the prod~~o.nt : 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by Jaw. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or Jack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental a mount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1 /2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilit ies or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROY AL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount Jess than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (induding a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sai~d well or wells ~o~ prod~c~on} u~ oses. 
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Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(Bl HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it sha II 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form ot ~. • 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Witi.in 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satist.!c,try 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the Generai 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record stJth • 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and•s.i.~ • • 
designation shall be binding upon Lessee for all purposes. • 

• • 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his oblig)eM•• 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the lea~~<L. 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue draina~e o• • 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premise!, • 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil 's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures plaC::~·· 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration &•tfi~ 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing fron, 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. • • • • • • 

••• 
27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either. 

party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, ,egal • 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligatiot!~f' • • 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of~~~• 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) 41a"~ • 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the char'tge • 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded , must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false retum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
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an authorized agent should knowingly fail or refuse to give correct information to the proper authority. or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue."1. • 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to.11~ 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Com missioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thatt!E!l"ij • • 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this le~. • 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provide• 
herein. • • 

•••••• • 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any oil'&,• 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be app~¥~c, : 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee. its officers, employees, and agents arising out of. incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be· liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities. losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w ith 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DA:MAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIAL.$ IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease d~t;hnY! &>1l.1m\~it!l_ese 
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statutes, the statutes will prevail over any nonconforming lease provisions. 

. 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

40. This is a Paid-Up lease. No rental patyments are due. 

41. See "ADDENDUM TO LEASE" for additional provisions. 

By: David W. Bolton 

Title: Vice President - Land 

Date: %- ~ - JJ}LJ 

STATE OF _.,_A.:....:/_~=-~---'--=--­
COUNTY OF jp ..if M'SD/1. 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared David W. Bolton known to me to be the person whose name is 

subscribed to the foregoing instruments as Vice President- land of Energen Resources Cororation and acknowledged to me that he executed the 

same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the f fl.. day of f , 2015. /} 

JEREMIAH TODD PENLEY 
My Commission Expires 

December 20, 2018 

BY: Word B. Wilson, as agent for the State of Texas 

Title: President of Word B. Wilson, LLC, its General Partner 

Date: 7-.. 7-90,~-

STATE OF P'zt IA1CY\ \ ¥>:'-0.S 
COUNTY OF Th\ A\ la \Ach 

--:-J ~ <;) . I 
c (// V/V'./A • , !?_, _,./:.,,/ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Word B. Wilson known to me to be the person whose name is 

subscribed to the foregoing instruments as President of Word B. Wilson. LLC. its General Partner and acknowledged to me that he executed 

the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

e e e o a . .... 

KATHY WARE 
My Commission Explft' ' f 

March 19, 2019 " 
OP'r J 
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Exhibit "A" 

ADDENDUM TO LEASE 

Attached to and made a part of that certain Oil and Gas Lease dated June 10, 2015, by and between the STATE OF TEXAS, 
acting by and through its agent, Word B Wilson Investments, LP, Owner of the Soil, and Energen Resources Corporation, •••• 
Lessee. ..: • 

Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that: • 

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from Leased premises without prio~. • 
written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well "'1,.1 • • • 
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled • 
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or. • 

•••••• secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event • 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultur..a'• :•. 
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new we11 •• " 
within 500 feet of existing water well located on the leased premises without Lessor's prior written consent. In the event lessee 

drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said water well, 
Lessee will give Lessor a thirty (30) day written notice as to Lessee's intention to plug and abandon said water well. Lessor 
may during said thirty (30) day notice period, provide to Lessee a written request as to Lessor's election to take over the 
ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer said water 
well to Lessor as owners of the surface estate, upon Lessee's execution of a written transfer instrument that includes Lessor's 
agreement to accept the water well 'AS IS' without any warranty and Lessor's agreement to assume all rights, responsibilities 
and liabil ities , if any, for the operation and maintenance of said water well , including but not limited to plugging of the well in 
accordance with any regulations of applicable governmental agency or agencies. 

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads 

are used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. 
3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises. 
4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's 

property at the expiration of this lease. 

5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface only in the event that 
topographic or ground conditions allow for lines being buried to the set out depth. Lessee may further use temporary poly 
flowl ines on the surface with the written permission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which 
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil. 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the 
leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify 
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated. 

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, 

free and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional 
damage to Owner of the Soi l, other land, and crops. 

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits 

and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well o r 
wells, Lessee shall fi ll and level off all slush pits and cella rs and completely clean up the drill site of all rubbish thereon. 

11. In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery s ite or roadway, the premises will be restored by Lessee as nearly as 

reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that 
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

12. If all or any part of this lease is assigned , released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a 
copy of any such document. 

13. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns 
shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises. 

14. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property 
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use 

of the area where such structure, equipment and property are placed. After thirty (30~ , . ten notloef to Les~ee1b 'y'Owner 
-~~ I (. (JI') ()I 
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of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, 
shall at Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the 
leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural Resources 
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the 
casing at least thirty six (36) inches below the surface. 

15. If at the expiration of the primary term and/or the expiration of any extension of the primary term, Lessee has completed a well 
(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore production, 
Lessee shall have the option to commence a continuous development program on said lease and this lease shall remain in full 
force and effect during such time as said continuous drilling program on the lands covered by this lease is conducted by • • • • 
Lessee. "Continuous Drilling Program" is defined herein to mean the continuous development of the leased premises by •• :. 
Lessee with no more than one hundred eighty (180) days elapsing between the completion of one (1) well and • 
commencement of actual drilling operations of a succeeding wel l. For purposes of interpretation of this provision, a well should 
be determined to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig is moved 
off the location, whichever date occurs first, and a well should be determined to be commenced when such well is spuddeti.• • • • • ..... 
The termination of rights hereunder shall be the sole liability or penalty for the failure to drill any well or wells acquired or • 
permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to all lands covered. , 
hereby, except as to each well capable of producing oil or gas in paying quantities, together with the proration unit allocateti•"·•• 
thereto in accordance with the rules and regulations of the Texas Railroad Commission as of the date of such termination freir11u 

the surface down to the depth for a vertical well one hundred feet (100') below the deepest producing perforation and for a••,• ~ 
horizontal well three hundred feet (300') below the deepest producing perforation . Thereafter, Lessee shall promptly execute 
and deliver to Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to each such 
producing proration units except from the surface down to the depth of for a vertical well one hundred feet (1 00') below the 
deepest producing perforation and for a horizontal well three hundred feet (300') below the deepest producing perforation. At 
the end of the continuous development program any/all producing proration units will be treated as separate leases. 

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on the land covered by 
this lease, if possible. 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \ltexas 

OIL AND GAS LEASE 

15-11193 
flLED fOR RECORD 

REEVES COUNTY, TEXAS 
Nov 19, 2015 at 01:23:00 F'M 

1l1 )9(~ 
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THIS AGREEMENT is made and entered into this _r'._ day of April, 2015, between the State of Texas. acting 

by and through its agent. Alldale Minerals. LP of 2100 Ross Ave. Suite 1850 Dallas. Texas 75201 said agent herein referred to as the owner of the soil 

(whether one or more), and Energen Resources Corporation of 605 Richard Arrington. Jr. Boulevard North. Birmingham. AL 35203 hereinafter called 

Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Public School Land Survey, Block 45 
Section 2: All 
being 640.00 gross acres 

Public School Land Survey Block 45 
Section 34: All, only below the base of the Bell Canyon formation 
being 640.00 acres 

Public School Land Survey. Block 56 
Section 44: North 315 acres of South 560.00 acres 
being 315.00 gross acres 

Public School Land Survey Block 56 
Section 31 : North 157.50 acres of South 280.00 acres of E/2 
being 157.50 gross acres 

Public School Land Survey. Block 57 
Section 5: South 315.00 acres 
being 315.00 gross acres 

Public School Land Survey. Block 57 
Section 8: W/2 
being 320.00 gross acres 

containing 2387.50 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Nine thousand two hundred eight and 65/100 

Dollars ($9208.65) 

To the owner of the soil: Nine thousand two hundred eight and 65/100 

Dollars ($9208.65) 

Total bonus consideration: Eighteen thousand four hundred seventeen anf 30/100 
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Dollars ($18,417.301 

The total bonus consideration paid represents a bonus of Two thousand five hundred 00/100 Dollars ($2500.00l per acre. on 7.366921net acres. 

• 

••• • • • •• • 
• 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three /3) years and eight /8) months from this date • • 
(herein called "primary term') and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this : •• • • • 
lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered • • • • 
exceed out of pocket operational expenses for the six months last past. • • • • : 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the THIS IS A "PAID-UP" LEASE: SEE 

PARAGRAPH 40 Bank, at __ , or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the 
amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of 
deferring the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil:---------------------------------
Dollars ($. __________ _, 

To the State of Texas:--------------------------------
Dollars ($ _________ __, 

Total Delay Rental: -------------- -------------------
Dollars ($ __________ _, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year.~ach during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL Tl ES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(Al OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be twenty-five percent (25%) part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of 
the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, 
or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price 
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee 
agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by 
the royalty owners upon such terms and conditions as they prescribe. 

(Bl NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent 125%) part of the gross production or the market value 
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid 
or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 
is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square 
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, 
and for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time 
of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be twenty-five percent (25%) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. All royalties due he!'rein shall be based on one hundred percent (100%) of 
the total plant production of re~ctue gas j:ltlributable. to gas produced from this lease, and on fifty peFCent J59,%), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produ~ed from this lease; provided that if liquid 
hydrocarbons are recovered from·gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest. then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or 
contracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(Dl OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating , burning or any other processing shall be twenty-five percent 
/25%\part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which 
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such product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; 
whichever is the greater. • • • • • • •• • s. MINIMUM ROYAL TY. During any year after the expiration of the primary tenn of this lease, if this lease is maintained by production, the • 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be • • 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the • • • • • • 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this • 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. • • •: • • 

6. ROYAL TY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the • • • 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalt ies accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing fonnation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, 
records or reports confinning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts; receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General , the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word ·state." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
infonnation relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each wel l to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and • • • 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or •••••• 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or • 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the • 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, : • •• • • 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed • 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking • • •: • • 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first • • • 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.1 51-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas , or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
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Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in 'Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing faci lities on, over and across all the lands described in Paragraph 1 hereof ('1he retained lands"), for • • • • • • 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. • • • • 

(B) HO RIZO NT AL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it sha II : •. •: • 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths') in each well located on acreage retained in • 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the • •• :• • 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to • • • 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall , as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition. if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas. the Lessee. sublessee. receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee·s interest is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without •• • 

limiting the foregoing , pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment • 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to : • • •: • 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and • 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon • • •: • • 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish • • • 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives. successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soi~ 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release wil l not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released , such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
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an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fai l or refuse to furnish the General 

•••• • •••• 
• 

Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the • • • 
assignment is not fi led in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the • • • • • • 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be • 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this • • 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder • • • • • • 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office o f future compliance with • 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. • • •: • • 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises , all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests, invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm. including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents, their successors or assigns. against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee. its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
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statutes, the statutes will prevail over any nonconforming lease provisions. 

• •• 
38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and • • • • • • 

• in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

• • •••••• 
39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the • 

County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land • ••:• • 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the • • • 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fil ing fee shall 
accompany such certified copy to the General Land Office. 

40. This is a Paid-Up lease. No rental patyments are due. 

41. See "ADDENDUM TO LEASE" for additional provisions . 

Lessee: Energen Resources Corporation 

By: David W. Bolton 

Title: VI sident - Land 

Date: ~usf 4-> 20 '-.5 

.........., 

STATEOF Al~ 
COUNTY OF Je-:ffwScn'L 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared David W. Bolton known to me to be the person whose name is 

subscribed to the foregoing instruments as Vice President- Land of Energen Resources Cororation and acknowledged to me that he executed the 

same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

BY: Cody Miller, as agent for the State of Texas 

+t. 
JEREMIAH TODO PENLEY 

My Commission Expires 
December 20, 2018 

Title: Vice -President of Alldale Minerals Management, LLC, its General Partner for Alldale Minerals, LP 

Date: "7· I J. 1< 

STATE OF -rz)'At) 
COUNTYOF l>~) 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Cody Miller known to me to be the person whose name is 

subscribed to the foregoing instruments as Vice - President of Alldale Minerals Management LLC its General Partner for Alldale Minerals LP and 

acknowledged to me that he executed 

the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

"'('+l ~ 
Given under my hand and seal of office this the /1 ~ day of ./"' ""''i , 2015. 

JOHN 0 . CROCKER. JR. 
Notary Public. Sta te of Texos 

My Commission Expires 
June 16, 201 8 

Notary Public in and for :flu StjjC_,k tJ ~ ft Ka? 

TRUE & CORK~Cl' 
COPY OF 

ORIGl"AL FILED I 
RI I \'L. . C'OL '\ I Y 
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Exhibit "A" 

ADDENDUM TO LEASE 
•••• • •••• 
• 

Attached to and made a part of that certain Oil and Gas Lease dated April 1, 2015, by and between the STATE OF TEXAS, 
acting by and through its agent, and Vice-President of Alldale Minerals Management, LLC, its General Partner for Alldale 
Minerals, LP, Owner of the Soil, and Energen Resources Corporation, Lessee. • •• • • • ... . 
Notwithstanding any provisions of this Lease to the contrary, it is expressly understood and agreed by and between the parties that: • 

• • •••••• 
1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs , from Leased premises without priof 

written consent of Lessor as owner of the surface estate. Lessee, its successors and assigns, may itself drill a water well arK{::•: 
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled 
therewith. However, Lessee shall have no right to the use of potable water from the Leased Premises for water flooding or 
secondary recovery operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, animal or agricultural 
use, Lessee may use same for its drilling, water flooding or secondary recovery operations. Lessee may not drill a new well 
within 500 feet of existing water well located on the leased premises without Lessor's prior written consent. In the event lessee 
drills a water well on the Leased Premises and completes its use of same, upon termination of Lessees use of said water well , 
Lessee will give Lessor a th irty (30) day written notice as to Lessee's intention to plug and abandon said water well. Lessor 
may during said thirty (30) day notice period, provide to Lessee a written request as to Lessor's election to take over the 
ownership of said water well and in such event, Lessee agrees upon receipt of written request by Lessor to transfer said water 
well to Lessor as owners of the surface estate, upon Lessee's execution of a written transfer instrument that includes Lessor's 
agreement to accept the water well 'AS IS' without any warranty and Lessor's agreement to assume all rights, responsibilities 
and liabilities, if any, for the operation and maintenance of said water well, including but not limited to plugging of the well in 
accordance with any regulations of applicable governmental agency or agencies. 

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the extent such roads 
are used by Lessee, agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. 

3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises. 
4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon premises as Lessor's 

property at the expiration of this lease. 
5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface only in the event that 

topographic or ground conditions allow for lines being buried to the set out depth. Lessee may further use temporary poly 
flowlines on the surface with the written permission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the purpose of which 
this lease is granted, and it shall exercise all rights granted to it herein with due regard for the rights of the Owner of the Soil. 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that only those 
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surface of the 
leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and Lessee agrees to notify 
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated . 

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns, 
free and clear of weed and noxious vegetation, and will maintain the same in a reasonable manner to prevent additional 
damage to Owner of the Soil, other land, and crops. 

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, sump, and drainage pits 
and tank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or 
wells, Lessee shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon. 

11 . In the event of a dry hole or production from a well which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery site or roadway, the premises wi ll be restored by Lessee as nearly as 
reasonably possible to its former condition at the cost and expense of Lessee, it being the intention of the parties hereto that 
Lessee shall restore the surface to as nearly the state that it is in at the time of execution of this lease. 

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner of the Soil with a 
copy of any such document. 

13. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, employees or assigns 
shall be prohibited from carrying or transporting firearms of any type upon or across the herein described premises. 

14. Weather permitting, Lessee shall remove from the herein described premises any and all structures, equipment and property 
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use 
of the area where such structure, equipment and property are placed. After thirty (30) days written notice to Lessee by Owner 
of the Soil, any such structure, equipment or property left on the lease premises by Lessee after the ninety (90) day period, 
shall at Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by Lessee on the 
leased premises in accordance with the requirement of the Rai lroad Commission of Texas, the Texas Natural Resources 
Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee shall cut off the 
casing at least thirty six (36) inches below the surface. 
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15. If at the expiration of the primary term and/or the expiration of any extension of the primary term, Lessee has completed a well 
( s) or Lessee is then engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore production, :•~• 
Lessee shall have the option to commence a continuous development program on said lease and this lease shall remain in-rtlfl" 
force and effect during such time as said continuous drilling program on the lands covered by this lease is conducted by • 
Lessee. "Continuous Drilling Program" is defined herein to mean the continuous development of the leased premises by 
Lessee with no more than one hundred eighty {180) days elapsing between the completion of one (1) well and •• • . .. . 
commencement of actual dri lling operations of a succeeding well. For purposes of interpretation of this provision , a well shou+I! • 
be determined to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig is moved .. 
off the location, whichever date occurs first , and a well should be determined to be commenced when such well is spudded.: ••• : • 

• The termination of rights hereunder shall be the sole liability or penalty for the failure to drill any wel l or wells acquired or • • • • 
permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to all lands covered • •. • ~ 

hereby, except as to each well capable of producing oil or gas in paying quantities, together with the proration unit allocated 
thereto in accordance with the rules and regulations of the Texas Railroad Commission as of the date of such termination from 
the surface down to the depth for a vertical well one hundred feet (100') below the deepest producing perforation and for a 
horizontal well three hundred feet (300') below the deepest producing perforation. Thereafter, Lessee shall promptly execute 
and deliver to Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to each such 
producing proration unit, and to all depths of such producing proration units except from the surface down to the depth of for a 
vertical well one hundred feet (100') below the deepest producing perforation and for a horizontal well three hundred feet 
(300') below the deepest producing perforation. At the end of the continuous development program any/all producing proration 
units will be treated as separate leases. 

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on the land covered by 
this lease, if possible. 

.. 
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• ENERCEN RESOURCES CORPORATION 

605 Richard Arrington Blvd North 
Birmingham, Alabama_.35203-2;-07 
Telephone (205) 326-:C.11 o / ' .. 

Page 1 of 1 

VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT 

STATE OF TEXAS 9710 Feb-20-2015 548846 $6,355,355.37 

VOUCHER VENDOR INV# INV DATE TOTAL 
AMOUNT 

02-AP - 1 5875 0 2 1815 02/18/15 6, 355 , 355. 37 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

6,355,3 55. 37 
EXT TX430342- 0 l R, TX430343~01R, TX4 30344-0lR 
DEL TO KYLE REYNOLDS 2ND FL 

TOTAL I NVOICES PAID ~6,355 , 355.3 7 

( 

15708407 I~ I 

-rY'\f.:'- \fl?..°\{ {2..,~4°1il0\:f.~4' 

,J'yv~ - \ \ 'I ~ c; 2. '{ ~, 4 ~q /~tS :1 ~ -

'{y\ t-" . \ \ \ d\ °t:) - ~ \ 1 01 u=> 1 ~'-l (e • 4 fe 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

ENERGEN RESOURCES CORPORATION 
605 ·R~ch._ir:c(Arring\~n i3,i"~d North . -:' ·''. 

Wells Fargo . ._ ·- • -

Birmingh!lri{ Alabanl S 7 0 8 4· 0 7· No . . 54.~.846 . · 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

T O 
THE 
ORDER 
OF 

EXA~~t~Q~6,355;355dois37cts 

ST ATE di= TEXAS.-
COMMISSION ER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .,.;. sENs,~~ 

STEPHEN F AUSTIN BUILDING " .. 
AUSTIN, tx 78701.~1·495 \'fEATOil' 

-------- .. - - ------ --- - - -- --
-

- ' · : . . . ·.· :>'':':· 

CHECK NO. DATE PAYEXACnY 

548846 Feb-20-2015 $6,355,355.37 

~~ PR~rftZL~ 
TREASURER 

-- - . ·· -- ,::.. 
- - - . - ' 

·-~ .-.... ---:- - - --- -
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ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-27:>7 
Telephone (205) 326-271 o 

VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER 

STATE OF TEXAS 

VOUCHER VENDOR INV# 

02-AP-16946 022315 
PROCESSING FEE FOR 3 NEW 
DELIVER TO KYLE REYNOLDS 

INV DATE 

02/23/15 
LEASES 

9710 

TOTAL 
AMOUNT 

375 .00 

Feb-24-2015 548988 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

TOTAL INVOI CES PAID 

1570840 8 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

X 

Page 1 of 1 

AMOUNT 

$375.00 

NET 
AMOUNT 

375 . 00 

375.00 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 

Wells Fargoi 548988 e;~- ·b•1•5 7 0 g 4 0 g No. 
Birmingham, Alabama 35.203-2707 
Telephone (205) 326-271 O 

TO 
THE 
ORDER 
OF 

EXAC~~~~~37Sdols00cts 

ST A TE CF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1J OO NORTH CONGRESS AVENUE ~,..~sENs,\ 
STEPHEN F AUSTIN BUILDING 

CHECK NO. DATE PAYEXACT1.Y 

548988 Feb-24-2015 $375.00 

PR~~/U~ 
TREASURER 

AUSTIN_. TX 78701 -1495 
- - - ----'--·-----'--
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!ilJULLIVAN DRAFT ACCOUNT 
0BANKOFOKW0\1A 16 7 QQQ4 8 

12294 

~LAND• RESOURCES 

PAY TO THE 
ORDER OF The State of Texas 

2212 NW SOTH ST., STE. ~4/C 
OKLAHOMA CITY, OK 73112 

PHONE: (405) 463-3300 

www.bok..c.otTI 

8/31/2015 
,I. 

1 
g 

$ **46,044.03 
i 

Forty-Six Thousand Forty-F,our and 03/100•••••••••0 ••• ................................................... ~ •• m.,.............,..*'"""""' ....... ... 

i 
i 

DOLLARS i 

MEMO 

The State of Texas 
1700 N Congress Ave 
Austin, TX 78701 

Word B. Wilson Investments, CP - Lease Funds. Pro 

SULLIVAN LAND RESOURCES, INC./ DRAFT ACCOUNT 

The State of Texas 
400 · Draft Bank Account Liability:442 · E Lease Bonus - Inv #15-6041 
400 · Draft Bank Account Liability:442 · E Lease Bonus - Inv #15-6042 
400 · Draft Bank Account Liability:442 · E Lease Bonus - Inv #15-6043 
400 · Draft Bank Account Llabillty:442 · E Filing Fees - $25.00 x 3 Leases 
400 · Draft Bank Account Liability:442 · E Processing Fees - $100.00 x 3 Leases 

Draft Account Bonk of Word B. Wilson Investments, CP - Lease Funds, 

8/31 /2015 

j 

~ 

12294 

21 ,116.57 
16,575.58 
7,976.88 

75.00 
300.00 

~46,044.03 

------------- -.. -------- --
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!llJULLIVAN 
~LAND•RESO URCE S 

PAY TO THE 
ORDER OF The State of Texas 

DRAl'T ACCOUNT 
2212 WN 50TH ST., STE. 247C 
OKLAHOMA CITY, OK 73112 

PHONE: (405) 463-3300 

www.bok.com 

- ··-~- -"" ' 
16700052 12293 

8/31/2015 i 
l5 
J! 

$ '"*9,333.65 
~ 

Nine Thousand Three Hundred Thirty-Three and 65/100**"********"************-***.._. ................................................ .. I 
DOLLARS I 

MEMO 

The State ofT exas 
1700 N Congress Ave 
Austin, TX 78701 

Alldale Minerals - Lease Funds, Processing & Filing 

111 0 ~ ? 2 q i 111 

SULLIVAN LAND RESOURCES, INC. / DRAFT ACCOUNT 

The State of Texas 8/31/2015 
400 · Draft Bank Account Liability:442 · E Lease Bonus - Inv #15-6029 
400 · Draft Bank Account Liability:442 · E Processing Fees 
400 Draft Bank Account Liability:442 · E Filing Fees 

2,34,44,31,5,8, Block 45,45,56,56,57,57, PSL 

Draft Account-Bank of Alldale Minerals - Lease Funds, Processing & Fili 

12293 

9,208.65 
100.00 
25.00 

+- 9,333.65 



. ·~ 
:.: I 

• •••••• • • 
.8 . 

~ .. 
•• 

• 
•••• • • • •• • 

TVA 
LAND - RESOURCES 

The Texas General Land Office 
Drew Reid 
PO Box 12873 

Austin, TX 78711-2873 

RE: The State of Texas/ Alldale Minerals, LP 
Check Number 12293 

Dear Mr. Reid, 

Please find enclosed the lease bonus monies for the Mineral Classified lease for Alldale Minerals, LP. 
Also included in this check are the processing fees ($25) and filing fees ($100) . 

I have attached a copy of the executed lease and will forward a Certified Copy to you as soon as we have 
it from Reeves County Recording . 

Please let me know if you need anything further regarding this lease and bonus payment. Do not 
hesitate to call me if you have any questions or concerns. 

Respectfully, 

v~ 
Sara Casey 
Sullivan Land Resources, Inc. 

2212 N.W. 50 TH STREET, SUITE 247C • OKLAHOMA CITY, OKLAHOMA• 73112 

PHONE : 405.463.3300 • FAX : 405.4 63 .3350 



ENERGEN -RESOURCES 

MEMO 

DATE: 2/24/2015 

SUBJECT: New Lease to replace Lease TX430343-01R 

Attached are the following instruments for your review: 

1. ERC executed Oil, Gas and Mineral Lease - TX430343-01R. 

2. Lease breakdown by Lessor & Tract showing the net & the amount paid per net to each 

Lessor & the net left to pay once the rema ining signatures have been acquired. 

As of 2/17/2015 ERC has in hand the Seven (7) signatures below that make up 1,943.93268 net 

of the 2,161.565 net stated on the Lease. 

1. Houston & Emma Hill Trust Estate, John A. Styrsky, Trustee 

2. GeoMar Resources, Inc. Michael S. Waltrip 

3. James Robert Hill, ind ividually 

4. Virginia Glenn Hill Lattimore, Individually 

5. Nancy Puff Jones Trust 

6. H-S Minerals & Rea lty, Ltd 

7. Hill Investments, Ltd 

The remaining 217.63232 net is made up by the remaining Lessors: 

1. Triangle Royalty LP 

2. Word B. Wi lson Investments, LP 

3. Legado Investments, LLC 

4. Chimney Hill Resources, LLC 

5. CG Interests, LLC 

6. Geraldine M. Tyll 

7. EB F. Luckel, Jr. 

8. Susan Luckel Christ ie 

9. Nell Cochran Hastings 

10. Jack F. Cochran 

11. Carrolle Cochran Hathaway 

• • .. . . 
•• •• 

••• . .. . 
••• 

• • •••••• • 
• ••• .. . . 
•• • 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.271 o 



TX430343-01R Sec 2, Blk 45 Sec 34, Blk 45, NW/4 Sec 34, Blk 45, E/2,SV, Sec 44, Blk 56 

The Lessors who have Signed Net Gross Net Gross Net Gross Net Gross 
Houston & Emma Hill Trust 136.000000 640.00 34.000000 160.00 102.000000 480.00 78.750000 315.00 

GeoMar Resources, Inc 124.666650 640.00 31.166658 160.00 93.499973 480.00 72.187605 315.00 
Ja mes Robe rt Hill 68.000000 640.00 17.000000 160.00 51.000000 480.00 39.375000 315.00 

Virgi nia Glenn Hill Lattimore 68.000000 640.00 17.000000 160.00 51.000000 480.00 39.375000 315.00 

Nancy Puff Jones Trust 62.333333 640.00 15.583336 160.00 46.750007 480.00 36.093750 315.00 
H&5 Minerals & Realty 11.333333 640.00 2.833336 160.00 8.500002 480.00 6.562500 315.00 

Hill Investments, Ltd 11.333333 640.00 2.833336 160.00 8.500002 480.00 6.562500 315.00 
Total net Paid on 481.666649 120.416666 361.249984 278.906355 

The Lessors who have not Signed 
Triangle Royalty, LP 8.925000 640.00 2.231250 160.00 3.825001 480.00 5.167969 315.00 
Geraldine M. Tyll 24.000000 640.00 6.000000 160.00 18.000000 480.00 0.000000 315.00 
EB F. Lucke l, Jr. 12.000000 640.00 3.000000 160.00 9.000000 480.00 0.000000 315.00 
Susan Luckel Christie 12.000000 640.00 3.000000 160.00 9.000000 480.00 0.000000 315.00 

Nell Cochran Hastings 8.000000 640.00 2.000000 160.00 6.000000 480.00 0.000000 315.00 
Jack F. Cochran 8.000000 640.00 2.000000 160.00 6.000000 480.00 0.000000 315.00 
Carrolle Cochran Ha thaway 8.000000 640.00 2.000000 160.00 6.000000 480.00 0.000000 315.00 
Word B. Wilson Investments, LP 3.569997 640.00 0.892500 160.00 1.530000 480.00 2.067187 315.00 

Legado Investments, LLC 3.569997 640.00 0.892500 160.00 1.530000 480.00 2.067187 315.00 

Chimney l~ill Resources, LLC 1.983328 640.00 0.495833 160.00 0.850000 480.00 1.148437 315.00 
CG Interests, LLC 1.784998 640.00 0.446250 160.00 0.765000 480.00 1.033594 315.00 . 

Tota l net Remaining 91.833320 22.958333 62.500001 11.484374 

Total net Paid 1943.932575 $2,429,915.72 
Total net Remaining 217.669257 $272,086.57 

Total net 2161.601832 $2,702,002.29 

Sec 31, Blk 56 Sec 5, BLk 57 

Net Gross Net 
39.375000 157.50 78.750000 

36.093750 157.50 72.187605 
19.687500 157.50 39.375000 

19.687500 157.50 39.375000 

18.046875 157.50 36.093750 

3.281250 157.50 6.562500 

3.281250 157.50 6.562500 
139.453125 278.906355 

2.583984 157.50 5.167969 

0.000000 157.50 0.000000 

0.000000 157.50 0.000000 
0.000000 157.50 0.000000 

0.000000 157.50 0.000000 

0.000000 157.50 0.000000 
0.000000 157.50 0.000000 
1.033594 157.50 2.067187 

1.033594 157.50 2.067187 

0.574219 157.50 1.148437 

0.516797 157.50 1.033594 
5.742188 11.484374 

Gross 
315.00 

315.00 
315.00 
315.00 

315.00 

315.00 

315.00 

315.00 
315.00 

315.00 
315.00 
315.00 

315.00 

315.00 
315.00 

315.00 
315.00 

315.00 

Sec 8, Blk 57 

Net Gross 
80.000000 320.00 
73.333440 320.00 

40.000000 320.00 
40.000000 320.00 

36.666667 320.00 

6.666667 320.00 

6.666667 320.00 
283.333441 

5.250000 320.00 

0.000000 320.00 

0.000000 320.00 

0.000000 320.00 
0.000000 320.00 

0.000000 320.00 

0.000000 320.00 

2.100000 320.00 

2.100000 320.00 

1.166667 320.00 

1.050000 320.00 
11.666667 

•• ••& 
• • . .. 
••• • •• •••• 

Total Bonus 
$1,372,187.50 

$1,257,839.20 

$686,093.75 
$686,093.75 

$628,919.30 
$114,348.97 

$114,348.97 

Total Paid 

$82,877.93 
$120,000.00 

$60,000.00 

$60,000.00 
$40,000.00 
$40,000.00 

$40,000.00 

$33,151.16 
$33,151.16 

$18,417.30 
$16,575.58 

Total to be Paid 

••• • • • • .. . 
I 

Amount Paid to Agent Amount Paid to State 
$686,093.75 $686,093.75 
$628,919.60 $628,919.60 
$343,046.88 $343,046.88 
$343,046.88 $343,046.88 

$314,459.65 $314,459.65 

$57,174.49 $57,174.49 

$57,174.49 $57,174.49 

$2,429,915.72 $2,429,915.72 

$41,438.97 $41,438.97 

$60,000.00 $60,000.00 
$30,000.00 $30,000.00 
$30,000.00 $30,000.00 
$20,000.00 $20,000.00 

$20,000.00 $20,000.00 

$20,000.00 $20,000.00 
$16,575.58 $16,575.58 
$16,575.58 $16,575.58 

$9,208.65 $9,208.65 
$8,287.79 $8,287.79 

$272,086.57 $272,086.57 



ENERGEN 
RESOURCES 

February 24, 2015 

Commissioner of the General Land Office 
1700 North Congress A venue 
Austin, TX 78701 

Dear George P. Bush; 

Jeremiah Penley 
Land Technician 

Enclosed please find a Check in the amount of $6,355,355.37 for Bonus Consideration for Leased 
Lands (See Attached for Tract Description and breakdown) and a Check in the amount of $375.00 
for processing fees for the Three (3) Leases. 

Also enclosed is a prepaid return label for the return of a copy of the Checks to be signed & 
returned for confirmation of receipt of payment to Kyle Reynolds. 

Also enclosed find a copy of Three (3) executed Oil, Gas and Mineral Leases with a spread sheet 
of the interest of the Lessors who have signed the Lease and a breakdown of the Lessors who 
have not s igned the Lease yet. 

Also enclosed please find copies of Three (3) wire transfers and Six (6) checks a long with a 
breakdown of each Lease stating the amount of Bonus Consideration each Lessor was paid per 
Lease. 

'· 
Very truly .yours, 

ENERGEN RESOURCES CORPORATION 

Ct77 
Land Technician 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 
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Drew Reid - RE: Hill Family Mineral Classified L~ase ~'<tension - Reeves County, TX 

From: Drew Reid 

To: Reynolds, Kyle 

Subject: RE: Hill Family Mineral Classified Lease Extension - Reeves County, TX 

Kyle, 

The terms, $2500.00 per ac. bonus, 1/4 royalty and 3 years* 10 months paid up, are APPROVED . 
.}'n my voice message to you yesterday I ask for a break down of the net acres per tract, I need this 

/ for posting of the leases in our system. 

In paragraph 15 of Exhibit "A" (cont inuous evelopment) where it reads (100) feet below the deepest 
producing formation, please change to : or a vertical well (100) feet below the deepest producing 
perforation and for a horizontal well'(3g_o}' feet below the deepest producing perforation. 
Also, at the end of paragraph 15 adct-("At the end of the continuous development program any/ all 
producing proration units wi ll be treated as separate leases. 

Thank you and if you have any question please call me at 512-475-1534. 
Drew 

» > Kyle Reynolds <Kyle.Reynolds@energen.com> 1/22/2015 3:04 PM > > > 
Drew, 
I apologize for that oversight in the documents I sent you. Attached are the corrected leases w ith 3 years and 
10 months as the term. 
I will touch base with you again around Tuesday of next week. Let me know if you need anything else. 
Thank you, 
Kyle Reynolds 

Landman Ill 
Energen Resources Corporation 
605 Richard Arrington, Jr. Blvd. North 
Birmingham, AL 35203 
Office: 205.326.2594 
Email: Kyle.Reynolds@energen.com 

=N=Rli=N 
R I L!LL.5. . ..£.. ! ~ 

From: Drew Reid [mailto:Drew.Reid@glo. texas.gov] 
Sent: Thursday, January 22, 2015 9:47 AM 
To: Kyle Reynolds 
Subject: Re: Hill Family Mineral Classified Lease Extension - Reeves County, TX 
Bobby, 
I will get a work up started for the approval so please check back with me next 
week to see if they have been approved. 
Also, your cover letter states that the term is 3 years and 10 months but 
the leases have 5 years in the term paragraph, please change to 3 years and 10 months. 
Drew 

> > > Kyle Reynolds < Kyle.Reynolds@energen.com > 1/22/2015 9:25 AM > > > 

about:blank 1/23/2015 
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April 25, 2016 

Jeremiah Penley 
Energen Resow·ces 

TEXAS GENERAL LAND OFFICE 
GEORG E P. BUSH . C OMM I SSI ONER 

605 Richard Arrington Jr. B lvd. North 
B irmingham, AL 35203 

Re: State Lease MF 117292 

Dear Mr. Penley: 

Three RAL leases covering 2387.5 ac., Reeves 
Co, TX 

The cert ified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concern ing the leases. Failure to 
includ e the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibil ities for the Lessee which are material provis ions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, A pplication to Dri ll; W-
2, Oil Well Completion Report and Log; G-1, Gas Wel1 Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Rep01t; W-10, Oil Well Status Report; W- 12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in 1 ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances a.re set out on Page 2 and have been applied to the State ' s po1tion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.iwv 

1700 North Congress Avenue, Austin, Texas 78701 - 1495 
P.O. J:3ox 12873, Austin, Texas 787 11 -2873 

512-463-5001 glo.texas.gov 



State Lease lo. Lessor as ag:ent fo r State of TX 

MF J 17292A Houston & Emma Hill Trust Estate, et al 

MF117292B Word B. Wilson Investments 

MF1 17292C Alldale Minerals 

Dated 

02/01/15 

06/10/15 

04/01 /15 

Recorded Vol/Page 

V. 1215, P. 682 

15-11198 

15-11193 

Bonus Amount 

$2,701,956.25 

$ 16,575.58 

$9,208.65 
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Date Filed: 04:/ :is f L Y, 
George P. Bush, Co~ner 

By J 
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(lr e xil ~ 20H at 02 :;i 00 PM 

General Land Office 
Relinquishment Act Lease Form 
Ucviscd 7/16 

~usttn, mexas 

OIL ANn GAS LEASE 
NO. 

THIS OIL /\ND GAS LEASE is m11dc and cntccccl into to be effective 

acting by and through its agent, Legado Investments, LLC 

whose address is: 6001 W. Industrial, Midland, TX 79706 

J a nuary 6, 2017 (the "effective date"), by and between the State of Texas,. 

said agent herein referred to as the owner of the soil (whether one or more) ("owner of the soil"), and Summit West Resources LP ("Lessee"), 

whose address is: 550 W. Texas, Suite 700, Midland, TX 79701 

V 
0 
L 

1 
3 
7 
3 

p 
G 

I. GRANTrNG CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufliciency of which are hereby acknowledged, and tl1e 
covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets w1to Lessee the non-exclusive right 10 
explore for, and tl1e exclusive right to produce and take, Oil and/or Gas from tJ,e Leased Premises (defined below) on the tenns and conditions set out in this lease. Lessee's 0 
right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the "GLO") expressly reutins and reserves the 
concurrent right to grant third panies (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or agreements 6 
shall allow such third panics to conduct geophysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the term of this 
lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's dri lling or production activities on the Premises, and (ii) 7 
ingress and egress and use of the Leased Premises by the GLO and its lessees and pcrmittees to explore for and produce minerals that are not covered, or that might not 0 
be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and to the 
Leased Premises retained by the GLO and all of the rights in and to the Leased Prem ises granted to Lessee herein sha.11 be exercised in such a manner that neither shall 
unduly interfere with the opemtions of the other. This lease is made and entered into subject to any exist ing rights of way, casements, gcopbysical or geochemical 
exploration permits. 

The bonus consideration patd for this lease is as fo llows: 

To the State ofTexas: Twenty Seven Thousand One Hundred S ixty Eig ht a nd 40/1 00 

Dollars ($ 27,168.40 

To the owner of the soil: Twenty Seven Thousand One Hundred S ixty Eight and 40/100 

Dollars ($ 27,168.40 

Total bonus consideration: Fifty Four Thousand Three Hundred Thirty S ix and 80/100 

Dollars ($ 54,336.80 

The totul bonus consideration paid represents a bonus of_ F_o_u_r_T_h_o_u_s_a_n_d _____________ _ _ ____ dollars ($ 4,000.00 ) per 
acre, on 13.5842 net acres. 

2. TERM. TI1is lease shall be for a term of three ( 3 ) years commencing on the etlcctivc dote (the "primary term"), and as long thcccafier as 0 11 or Gas 
is produced in paying quantities from the following "Leased Premises" (herein so called), to-wit: 

Part1sec1ion: SEE ATTACHED EXHIBIT "B" 

Block: 
1 

True & Currect Copy of a 
1

1 ~:~...iiil'~nt on file at 
Peeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page I of l lo 
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Grantee: 

Acres: 

County: 

3. DELAY RENTALS. If no well is commenced on the Leased Premises on or before one ( I) year from the cffect1Vc date, this lease shall tenninatc, unless on or V 
before such anniversory dale Lessee shoJI pay to tho owner of the soil or 10 his credit in the Dank, 
at or ils successors (which shall continue as the depository regardless of changes in the ownen;hip Q 
of said 1811d), the amount specified below; in nddi1ion, Lcssoc shall pay to lhe COMMISSIONER OF TI-IE GENERAL LAND OFFICE OF THE STA TE OF TEXAS, 
AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall operate ns a rcn1al and shall cover the privilege of deferring the L 
commencement of n well for one ( 1) year from said date. Payments under this paragraph shall be in 1he following amounts: 

To the 0\\11er of lhe soil: Dollars (S. _ _ _ _ _, 

To the Stote of Texas: Dollars (S _ _ __ _) 

Tot.al Delay Rental: Dollars($ ____ ~ 

In a like mil.Mer and upon like payments annually, the commene(ment of a well may be further deferred for successive periods of one (I) year each during the primary 
tern,. All payments of rental to the owner of the soil may be made by check of Lessee or any assignee of this lease, and may be ddivered on or before the rental paying 
date. If the bank designated in this pnragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by nnother bank, or for any 
reason fail or refuse to accept rental, Lessee shall not be held in defaul t for failure to mo.Ice such payments of rental until thirty (30) days after the owner of the soil shall 
deliver to Lessee a proper recordable instrument naming another bank as agent to receive such payments. 

4. ROYALTY: All c.apillllizcd terms used in this lease that nre not defined in this lease shnU hnve the meanings given them in Title 31, Pan I, Chaplcr 9 of the TL'J<as 
Administralive Code (the ''Rules"). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-half ( 1/2) 
of the royalty provided for in this lease to the GLO, for tl1c use and benefit of the State of Texas, and one-half ( 1/2) of such royal ty to ll1e owner of the soil, c:ich of the 
following royalties as applicable to the substllnces uctually produced from the Leased Premises and/or subsequent processing: 

(u) OlL: NI a royalty on Oil, a monetary royalty of Twenty:Five perc,nt ( 25 %) of the value of the Gross Production, unless the Commissioner ofthc 
GencrJI Land Office of the Stale of Texas (the .. Commissioner") or the owner of the soil, at the oplion of either, elec1s to receive its royalty in kind pursuant to 
section 4(1). The value of the Gross Production shall be calculated at tl1e poinl tho Oil is Ready for Sole and Use and wi1hout deduction for expenses, as described 
in soction (4Xk). end determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and gravity in the 
general area where produced and when run, (ii) the highest market price thereof paid or offered in the general area where produced and when run, or (iii) the 
gross proceeds of the sale thereof. 

(b) NON-PROCESSED GAS: As o royalty on ftlly Non-Processed Gas, a monetary royally of Twenty-Five! percent ( 25 %) of the value of the Gross 
Production, unless the Commissioner or the owner of the soil, al tl1c option of either, elccls to receive its royalty in kind pursuant to section 4(1). The value of 
the Gross Pro<lu.ction shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Salo and Use and without deduction for expenses, as 
described in section (4Xk), (ii) on a Dry Gas basis as to both volume and energy content (as descnbcd in the section 30 definition.~ below), and (iii) bosod on the 
higher of: 

(A) the highest market price paid or offered fo r Gas of comparable quality in the general areu where produced and when run; or 

(0) the gross price paid or offered to the Lessee: provided that the maximum pressure base in measuring the Gas under this lease contract shall equnl 
14.65 pounds per square inch absolute. and the standard base temperature shntl be sixty (60) degrees fahrcnheh, correction 10 be made for pressure accortling 10 
Boyle's Law, and for spocific gravity according ton test made by chroma1ograph.ic analysis or the Balance Method, 

Provided, however, that if Non-Processed Gas is sold 10 a parent, subsidiary or affil iate of Lessee, then the royalty due hereunder shall be based on the value 
of the Gas as either Non-Processed Gas or Processed Gas. as l11e case may he, in ll1e first sale to a third party in an agreement ncgo1iatcd at arms' length. 

(c) PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay o monetary royal ty of .Twenty-Five percent ( 25 %) of the vnlue of 
the Residue Gas and the NGLs extracled, unless tl1e Commissioner or the ow11cr of the soil, at the option of either, elects to receive its royalty in kind pursuant 
to section 4(1). 'The value of the Gross Production shall be calculated at the point the Residue Gas nnd/or the NGLs, respectively, are Ready for Sale and Use. 
All royallics due herein shall be on I 00% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and 
energy content, as described in !he scc1ion 30 definitions below) as measured or attnbuted at the inlet of the Processing Plant The royalty due from Lessee 
hereunder shall be based on the greater value of: 

(I) tho sum of the values of(A) 100% of the Residue Gas MMBtus mlribuwblc to the Ga~ dctcnnined at 1he plant rocovery efficiency applicable to 
each NG£. component, plus (B) tl1e ne1 value of the NGLs after deduction of all applicable Gas processing fees and/or 1hc value of the NGLs at the applicable 
liquids percent of proceeds OCC(Uing 10 the Processing Plant; or 

(2) the sum of the values of (A) 100% of the available Residue Ga., MMBtus attributable to the Gas, plus (B) the value of the NGLs nt the npplic.,ble 
minimwn liquids POPo/o, establ ished herein in soction 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any other fees 
or adjustmenls of any type, form, or character, or 

(3) the ''keep whole" value of the Gas as described in section (4Xf). 

!'or purposes of calculating the royalty due hereunder, the rcspc,ctivc values of the Residue Gas nnd the NGLs shall be based on the greater of: 

( I) the highest market price pnid or offered in the general area for (A) any Pipclino-Quality Residue Gas, and (B) NGLs, a~ ci1Jicr Raw Mix or 
merchantable and morkc1able commercial grades and/or blends of each of the individual compont111S, af\er irac1ionation, of comparable qunlity in the general 
area, or 

2 

True & Correct Copy of a 
1

10~1.hn~nt on file at 
Reeves County Texas, 

1 
3 
7 
3 

p 
G 

0 
6 
7 
1 

Dianne O. Florez, County Clerk 
Page J of 11,o 
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(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly averab>e gross selling price for the 
respective grades of NGLs, as either Row Mix or merchanlllblc nnd marketable commercial grades and/or blends of each of the individual components, after 
fractionation. 

No fees or costs ofony kind shall be deducted from the value of Gas that is bypasst!d around a Gas Processing Plant and then blended with Gas that was processed 
to remove liquefiable hydrocarbons at., or at a point downstream of, the milgate ofth~ Processing Pinnt.. a.k.a ''conditioning". The Vll lue of Gas bypassed around 
a plant in " hich no liqucfiable hydrocarbons or NGLs are removed from the Gas shall cquol that for Non-Processed Gas per section (4Xb). 

Provided, however, that if ~Gl.s are recovered from Gas proce.ssed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, tilen the 
POP% applicable to NGl.s shall be the greater of (x) the applicable POPo/o per sc,,.-iion 4(d), or (y) the highest percent accruing to a third party processing Gas 
through s'Uch plant under a processing ;,grccment negotiated at arms' length. 

(d) APPLICABLE MINIMUM LIQUIDS PERCEITT OF PllOCEfl DS: (I) The applicable minimum liquids percent of proccods ('POf>O/o") of the tol:ll 
available liquid hydrocarbon content volume for all NG ls, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing 
agreement lerms and/or conditions, be equal to lhe following: 

(A) 70% for Gus with u heating content or B11J value equal lo or greater than 1100 BTU/SCF; 
(B) 60% for Gas with a heating content or BTU value equal to or greater lhan 1070 1311J/SCF but less than 1100 BTU/SCF; und 
(C) 50% for Oas with a heating contenl or BTU'value less than 1070 OTU/SCF. · 

(2) 11,e available liquid hydrocarbon volume, in gallons, of each NOL component used to calculate the Ylllue of the NGLs at the applicable POP% 
shall equal the product of(A) the Processing Plllllt inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the g;illons per MSCF of each component calcul3ted 
per the applicable standards, at 14.65 pounds per square inch absolute und 60° Fahrenheit, according to a test mode by chromatographic analysis of the Gas, 
except ethane, where O,e theoretical gallons of ethane available in the GdS shall be reduced by the Processing Pinnt recovery effi ciency of cthanc then being 
specified in processing agreements negotiated at ann's length between the Lc.ssce and the plant for each dedicated Processing Plant and each Processing Plant 
tl,at may process the Gas ma series of plnnl~. 

(3) The available Residue G.is MM13tu amount used in the calculation of the royalty value in SCC1ion 4(cX2) shall equal the product of (A) the 
Processing Plant inlet Gas MMBtu amount Jess tJ1e sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)(2) for 
each NOL component, times (B) one (1.0) minus the lesser of (! ) the plant fuel MMBw pcrcenwge divided by 100%, or (2)0.035. 

(e) OTHER PRODUCTS: As n royalty on carbon black, carbon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, or NG Ls, 
addressed separately above), Lessee ogrecs to pay a monetary royolty of percent ( % ) of the vnlue of the Gross Production of such 
products, unless the Commissioner of the General Lund Office of the Srnte of Texas {the "Commissioner") or the owner of the soil, ot the option of either, elects 
to receive its royal ty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other produm are Ready for Sale and 
Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of. 

(I) the highest market price of eoch produc~ during the same month in which such product is produced; or 
(2) the average gross sale price of eoch product fo r the same month in which such produc-ts are produced_ 

(() KEEP WHOLE: Notwithstanding 11ny 0U1er provision of lhis lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less than 
the royalty that would hnve been due under section 4(b) for the toU!l energy content of the Processing Plant inlc! Gas if it had not been processed. 

(g) NON--'!,ALES DISPOSITIONS: As a royalty on non-sales dispositions oi Gns, including but not limited to vented Gas, Oared Gas, flash Gas and lease fuel 
Gas, Lessee agrees to pay a royalty based on the royalty provisions for Non-Processed Ga., described in section 4(b) of this Lcruc (but without requirement of 
merchantability or mari<clability) if the Gas produced fro m the Lensed Premises 1s not processed; otherwise, the royalty on non-sales dispositions of Gas shall be 
bam ! on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas. If, for whatever reason, there arc no Gas sales dispositions, then 
Lessee agrees to pay royalty on one fourth (J/4) part of the total encr&Y content of the Gas, in MMBtu determined on a Dry Gas basis. based on the posted market 
price of natuml Gas at the neorcst applicable Gas market hub in S/MMBtu. 

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease's proportionate share of any fuel used to process 
Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c), provitlcd, however, 1hal this lease 's proportionnlc share of any such fuel 
used to process Gas shall be the lesser of (I) the plont fuel M.i\>Ultu percentage of the total plant inlct MMBtu amount (as detennincd. by contract or, if none, by 
actual MMJ3tu amounl.s), or (2) 3.5%, and royalty shall be payable on any Gas in excess of that lesser amount. Subject to the consent· in writing of the GLO, 
Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing forma tion in the Leased Prem ises 
after the liquid hydrocarbons conr.aincd in tl1c Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the same may 
thereafter be produced and sold or used. 

(i) CONSlmVATION: Lessee shall use au reasonable means to prevent the underground or above ground waste of Oil or Gas and to avoid the physical waste, 
Oaring or venting of Gas produced from the Leased Premises. 

U) DUTY TO MAR.KET: Lessee shall exercise due diligence and use all reasonable etrons in malkcting any and all production from the Lc.1.~ed Premises. at no 
cost to owner of the soil, to obtain t)1e be.st price reasonably available for the Oil and Gas. 

(k) NO DflOUCTIONS: Except for fees or deductions that may be permitted pursuant to section 4(c). Lessee shall pay or cause to be paid royalty due under this 
lease without deduction for tl1c cost of producing, gathering. storing, separating, treating. dchydrdting, conditioning, compressing, processing, trnnsporting and 
otherwise making the Oil, Non-Processed Gi,s, Proctssed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by third­
party purchase.rs and whether stated as a deduction fro m the price or an adjustment to the price based on locntion or condition. lf nny contract by which Lessee 
or an A!filiatc of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, gnthering, storing, 
separating. treating, dehydrating, conditioning, compressing. processing, or tron.~porting of Oil or Gas produced from the Leased Premises, then such 
deductions shall be added back to the price received Car purposes of computing the Gross Production upon which royalties are to be paid. 'lne owne1 of the 
soil, the GLO, and Lessee agree that the foregoing provision is 10 be given fu ll effect and is not tn be construed as "surplusagc" under fferi10ge Resources, 
Inc. v. Nario11sba11k, 939 S.W.2d 118 (Tex. 1996). 
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(I) ROY AL TY IN KlND: Lessee shall pay monetary royalties based on the value of the Gross Prodoction from tht: Leased Premises, unless the GLO or the owner 
of the soil, nt the option of either, elects to receive irs royally in kind. Lessee shall pay Oil or Gas royalty, or boU1, in kind ,vithout deduction for expenses, il:i 
described in section (4Xk), necessary to make the Oil, Gas and any other products Ready for Sale and Use. TI1c owner of the soil or the GLO may change its 
election to take royalty i.n kind or monetary form nt any lime or from time to time by giving 1...:sscc notice of such election not less than sixty (60) days in advance. 
If the owner of the soil or the GLO elccL, to take its royalty production in kind, it may elect lo have the royalty production of the Oil, Gas, and any 0U1cr products 
that arc in a Ready for Sale und Use condition delivered in kind et the locaJion Lcssco sells its production, or at another location mutually acceptable to owner of 
the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. lf thc GLO or !he owner ofthc soil elects to lllke its royalty in kind, the 
parties agree to execute .either the State's form of Gas Oalancing Agreement or any other agreement that is acceptable to owner of the soil or the GLO !ll1d Lessee. 

(m) SEPARATION: Lessee agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface 
commingled with the production from nny other ICllSc trnct and/or pooled unit, or is used or processed m a plant, it will be run free of cost to owner of the soil 
and U1e GLO through e grovtty-bnsed Oil and Gas separator of conventional type and of adequate sire and efficiency such that all liquid hydrocarbons recoverable 
from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessee may apply other forms ofsepam1ion equ ipment that ore at Jea~t as 
efficient ns a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon wriucn consent of the GLO, the requirement that such 
Gas and liquid hydrocarbons be run through a separnlor or other equipment may be waival upon such terms and conditions il:i prescribed by the GLO. Lessee 
must request and obtllin a waiver in writing from tl ie GLO before the installation and/or use of any full wt:11 stream/wet Gas/multiphll.!c flow meters that mCllSUrc 
any production on or from the Leased Prcmisc:i. 

(n) COMJ\oUNGLING: Lessee mtL~t obtain prior wrincn permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas production 
from a stntc lease or pooled unit with the production from any other private or state lease and/or unit into (i) a conunon manifold and/or separator, (ii) common 
stomgu, (iii) a common gutJ1ering system or pipeline, or (iv) lo utiliw w1 off-lease Gas supply lo inject Gas for Jifl purposes in10 any Oil- or Gas.producing 
formation in the Leased Premises. These requirements are in addition to, and apart from, the requirements of any other stale and/or federal ogcncy. 

(o) METERJNG: Lessee agrees that any hydrocarbons in liquid fom1 and any Gas produced from the Leased Premise_~ shall be measured separately hefore the 
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrcts to comply with all applicable Amcri= Gas Association (AOA) Standards, as well as 
the American Pe1roleum Inst.iwte (AP!) Manual of Petroleum Mi:asurcment Standards (MPMS) for any mea.~1irement device or umk that covers the standards, 
practices, guidelines, recommendations and procedUies which include, but arc not limited to, the design, inslllllation, calibration, testing and handling ofsumplcs 
and operation nfa metering system used for tht: measurement ofhydrocnrbons in liquid form or Gas at any meter location on the Leased Premises, at u point of 
lease custody transfer. for the purpose ofleose allocation in the event of surface commingling, or fortJ1c reporti.ng and allocation oflcase fuel, Oared Gas volumes, 
vented volumes or any other lease use. 

(p) ROY ALTY ON CONTRACT SIITI'LEMENTS: Lessee shall pay 10 the owner of the soil nnd the GLO royalty at the applicable roynlty rate on any monetary 
settlement rc;;eivcd by Lcssc.: from any breach of contract by Lessee's purchuscr relating to the murketing, pricing or lllkins of Oil or Gas production from the 
Leased Premises. 

5 . . PA YM.ENTS, SUDMIS.SIONS AND NOTICES TO LESSOR: 

(a) MONETARY ROY AL TY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at !he election of the GLO shall be pa,d to the GLO 
at Austin, Texas, in the following manner. payment ofroyolty on production of Oil and Gas shall bcas provided in the Rules. 1he Rules currently provide that 
roynlty ·un Oil is due and must be recciycd in the 'Gt.o·o~ or before the fifth (5 .. ) day of the second (:!od) month succccdinlflhe month of production or such 
laicr date as may be prescribed in the Rules. Royalty on Gas is due and must. be received in the GLO on or before the fiflccnth (15"') day of the second (2..s) 
month succeeding the month of production or such later date as mny be prescribed in the Rules. All royalty payments must be accompanied by the affidavit 
of the owner, managur or other authori1.cd agent, completed in the form and manner prescribed by Uic GLO iu1d showing the gross omount and disposition of 
all Oil and Gas produced ru1d the market value of the Oil and Gas. Lessee must maintnin, a~d make available to the GLO upon requesi, copies of all documents, 
records or reports confirming thu Gross Production, disposition and market value including Gas meter rcading,s, pipeline recciplS, Gas line receipts and other 
cheeks or memoranda oftl1c amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, 1111d any other reports or records which the 
GLO may require to verify the Gross Production, disposition and market value. In all ceses llte authority of a manager or agent to act for the Lessee herein 
must be liled in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or oilier remittance advice showing, by the assigned 
GLO lease number, the amount of royal ty being paid on each lease. 

(b) MANNER AND TlMELfNESS OF PAYMENTS: A monetary royalty payment that is not submincd electronically shall be considered timely paid if 
delivered 10 the GLO on or before the applicable due dntc or if deposited in a postpaid, properly addressed wrapper with e post office or official depository 
under tho care and cu~1ody of, ru1d postmarked by, the United States Postal Service at leas1 one (I) day before the applicable due date. A payment that is 
submitted clccltonically shall be considered timely paid if such payment is successfully transmiued ro the proper accotu1t ,vith cl1c Comptroller of the St.ate of 
Texas on or before the due date. 

(c) PENAL'ffES AND INTEREST: Lessee shall pay penalties ru1d interest due on late royalty payments and other sums due, a.nu for failure to provide 
documents, (whether physical documcnlS or information in electronic form), as provided by Jaw or !he Rules. The right to collect penalties and interest is in 
addition to, and shell not many way limit or restrict, the rights of the GLO to pursue other remedies at Jaw or in equity, including without limitation 1orfciturc 
of this lease. If Lessee pays royalty on or before thirty (30) days aflcr the royalty payment was due, then Lessee OW<:!> a penalty of five percent (5%) on the 
royalty or twenty-five dollars ($25.00). whichever is grc,11cr. A royalty payment which is over thirty (30)days late shell ttccruc a penalty often pcn:cnt ( 10%) 
of the royalty due or twenty-five dollars ($25.00), whichever is grr.11cr. In addition to a penalty, royalties shall accrue interest when the royalty is sixty (60) 
days overdue. Affidavits and suppomng documents which arc not filed when due shall incur a penalty in 211 amount set by the Rules that were in effect on the 
date when the affidavits or supponing documents were due. The Lessee shall bc:ir all responsibility for paying or causing royalties to be paid as prescribed by 
the due dale provided herein. Payment of the delinquency penalty shull in no way opc1111c to prohibit the State's right of forfeiture as provided by Jaw nor act 
to postpone IJ1e date on which royalties were originally due. The above penalty provisions shall no1 apply in cases of title dispute as to the State's portion of 
the royalty or to that portion of the royalty in dispute as to fair market value. 

(ti) PAYMENTS, NOTfCRS, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay rentals, 
anti all other payments tlue under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such payment 
or infonnation be directed to another office. are directed lo the following address: 
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ff 10 the owner of the soil, 10 the address firs1 Jis1ed obove. 

lf 10 the GLO: 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 78711-2873 

or 

Texus Gc11cml Land Ofli cc 
1700 N. Congre>s Avci,ue 
Aus1in, Texas 78701 

••• • • • • • • 

• • • • • • • -· 
• • • • •• 
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or such 01her address as may then be specified in tl,e Rules. Any payment~ submitted cleclronicully shall be delivered by clccl!onic funds lrnnsfc:r 10 the proper 
account wi1h the Complrollcr. 

(e) NOTICES AND CORRESPONDENCE TO LESSEE: Noliccs and correspondence to Lessee shall be:: sent to tl1e address shown above or 5uch other addrc,s 
as Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease. 

6. RECORDS: 

(a) RE.SERVES, CONTRACfS AND OTHER RECORDS: Upon written requcsl by tl1e GLO, Lessee shall annunlly furnish the GLO with its best possible 
es!i1111t1e of Oil and Ga~ reserves underlying this lease or allocable 10 this !ease and shall fumish the GLO with copies of all con1rnc1s wider which Ga.• is sold or 
processed and all subsequent agreements and amendments to such cont mets within thirty (30) duys after entering in10 or making such contracts, agreements or 
amendments. Such eontraclS and agrecmcnlS when received by the GLO shall be held in confidence by tho GLO unless otherwise authorized by Lessee. All 
other conl.r3cts and records perlaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises. including 
the books Wld accounlS, receipts and discharges of 311 wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection. and examination 
by the GLO, the Attorney General, lhe Go11cmor, or lhc rcpreseniative of any oflhem. 

(b) PERl\ffi'S, DRU.LING RECORDS AND REQUJRED FILINGS: Written no1ice ofull operations on lhis lease shall be suhmittoo to the GLO by Lessee or 
opc1111or five (5) days before spud dale, workovcr, n>entry, temporary abandonmcnl or plug and abandonment of any well or wells. Such written notice 10 the 
GLO sh:ill include copies of Railroad Commission fonns for applic.11ion to dri ll. Copies of well tcslS, completion reports and plugging reports shall be supplied 
to the GLO 31 the time lhey arc filed with lhe Tc,cas Rllilroarl Commission. All applications, permits, reports or other filings thal reference this lease or any 
specific well on the Leased Premises and tha1 nre submitted to the Texas Railroad Commission or any 01her govcmmentlll agency must have the word '"State" 
as the first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on tho Leased Premises for the purpose of identifying 
wells, tank batteries or other associated improvcment5 to 1hc land must olso include the word "Stete." Division orders must be submitto:I to lhe GLO wilhin 
lhirty (30) days offir.11 production. GLO shall not be required to sign any division orders. Lessee shall supply 1hc GLO wilh any records, memoranda, accounts, 
reports, cuuings and cores, or other information rclotivcto theopcrnt1on of the abo\"e-dcscribcd Leased Premises, which may be rcqueslcd by lhc GLO, in addition 
10 those herein expressly provided for. Lem.-o shall hove a besie electrical logos defined by the Railroad Commission mode on the bore-hole seclion, from the 
base or the surfuce casing to the lotal depth of \\ell, or all wells drilled on the above described Leased Premises or such other log or logs as ~ reasonable and 
prudent operator would run and shall transmit n complc1e suite of such logs on each well to the GLO within fifteen ( 15) di!ys afterihe making of said logs. 

(c) PENALTIES: J.csscc-1holl incura penalty whenever reports, documents or other materials arc not lilcd in the GLO when due. The pcnnhy for late filing shalt 
be set by 1he GLO administrative rule which is eflectivc on the dlllc when tl1e materials were due to the GLO. 

7. RETAINED ACREAGE: Nmwithstanding any provision or this lease to \he contrary, after a well producing or capable of producing Oil or Gus has been completed 
on the Leased Premises, Lessee shall exercise the diligence ofa rc3SOnably prudent opt-rnlor in drilling such additional well or wells OS may he reasonably neccss1l!)' for the 
proper development orthc Leased Premises and in marketing the produc1ion thereon. 

(a) VERTICAL: In the event this lcusc is in force and effect in whole or in pan, two (2) years after the expiration dale of the primary term it shall then termina1e 
as to all of the Leased Premises, EXCEPT as to the following acrcagc arnounlS for wells drilled under this lease capable of producing in paying quanlilies (including a shut­
in Oil or Gas well as provided in soction I l hereof), or a well thal has been spud Md upon which Lessee is lhen engaged in continuous drilling or reworking operations: (I) 
the lesser of 40 acres or the amount of acreage assigned to on Oil well for proration purposes under special field rules; (2) lhe lesser of 80 acres or lhe amount of acreage 
assigned to a Gos well for proration purposes under special field rules; (3) for horizontal drainhole wells tl,e amount of acreage: n:iaincd shall he lhe grcaler of 40 acres or 
the amount of acreage determined by the following formula: 0.032 x L 2 A. where L = the length (in feet) of the horiwntal lateral component of lhc well from the first 
lakcpoint to the last takcpoint Md A = the area retained (in ncrcs) provided lhni, if A is not divisible by the number 20. A will be rounded up to Ilic next number divisible by 
20, i.e. (0.032 ,c 4500 feet = 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in(!), (2) or (3) obove in order to obtain the 
maximum allowable under special field rules for the permitted o.r producing interval or imcrvnls, upon wriuen approval from the GLO, such number of acres that are 
required to oblllin the maximum allowable as required by the special field rules os approved by the Rn ii road Commission of Tc.xas, or any successor agency, or other 
govemmcnlal authority havingjurisdic1ion; or (5) the number ofacres held inn pooled unit pursuant to Natural Resources Code Sections 52.151-52. 154. A Iler tennination 
pursuant to this subsection, each tracl rclninc<l shall be considered a seporntc lease and must be mainlllincd indcpendenlly. Lessee shall rcLain Ilic righ1 of ingress um! egress 
on and across the tem1innted portion of the Leased Premises as may be reasonably necessary for lhe continued operation of the po,tions oflhc lease remaining in force and 
effccl. Further, Lessee shall retain an easement for its pipelines, tank batteries or other surface equipment or installations on the terminated acrC38C for so long as they 
conlinue 10 be used for the development and operalions on the retained acreage. 

(b) UORJZONTAL: Two (2) years after the expim1ion date of the prirnruy tenn tl1 is lease shall further terminate as to those depths stipulalcd as follows for each 
tract retained in section 7 (a) above: for verticul wells, 100 feet true vcrticcl depth below the deepest then producing perforations: for horizontal wells. 300 foci true vertical 
depth below the deepest depth reached by the hori.Ulnml lateral be1wecn lhc first takcpoint and the last takcpoint, and for acrc.:isc relnined thut is pooled or unitized, all 
depths above and below the pooled or unitized inlerval. If a well has been spud and is being drilled over this lcmtination date, the acrc.,gc retained by said well under section 
7 (u) shall be held as to all depths until completion of the well, and upon completion of the well as capable of producmg in paying quaniities, lhe acreage retained shall 1hcn 
terminate as to those depths as provided in 1his section. 
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(<) lDV.NT I l'ICATlON AND FCLINC: The surface acreage retained hereunder as to each welt shall, as nearly as prdelical, be in the form of a ~quare for vertical 
wells or3 reclangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days aflcr partial 
termination of this lease a~ provided herein, Lessee musl ~xeculc and record a release or releases containing a salisfuclory legal description of the acreage and/or depths not 
retained hereunder. The recorded release, or II certified copy of same, shall be filed in the GLO, within lhirty (30) days of recording accompanied by the filing fee prescribed 
by the GLO rules in.effect cm rhc ,.lute ll1e rclc.uc is fikd. lf Lessco foils or refuses lo.6iccute and r.:cord ·sqch rcl~'ISC or rdcascs then rhc.GLO, i11 hs soJe disc1crion. rnuy 
dc.'\ignatc, by wri11cn.Jns1r~ma11, Uic ucraise :;ml/or depths that ltuvc rcnninutell hcrC<Jndcr, um.I ri.'COrd such instnnncnt :fr l.csscc's cxrcnsc in Ilic counly or counties· \\i1cre 
the lease is located and in the official records of the GLO, and such designation shall liu bind ins upon Less~ for all purposes. If ut nny rime oncr·u!c cffcc1ive dn1..: of the 
partial termination provisions hereof, the applicable field rules are changed or the well or wells located 1hereon arc reclassified so that less acreage is lhere:iOcr allocated to 
said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not !hereafter alloca1ed lo said well or wc.lls for production purposes, and 
Lessee shall file a release or releases in ll1c srune manner a.s provided above. 

(d) P'ffiLD RULES AND EXCEM'IONS: lf Lessee seeks to amend cxi;1ing field mies to establish field rules applicable 10 the Lensed Premises, and if Lessee 
requC$\S a hearing fo r the runendment or establishment of field rules. or if Lessee requcsrs Ilic consolidation of existing field rules or an exemption from field rules or 
stl\tcwidc rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall norify o=c.:r of the soil and 1he OLO of such rcqucsl 
prior to any Railroad Commission hcarins and provide all exhibits to the owner of the soil and the GLO relutivc to such hearing. Any allempt by Lessee 10 establish, amend. 
consolidate, or exempt such lidd rules without owner of the soil"s and the GI.O's prior <Alnsent shall not be applicable to the Lea..~ Premises wiles, and unlil such consent 
is given 

8. OFFSET WELLS: If Oil and/or Gus should be produced in commercial quanritics from a w<ill located within one thousnnd (1 ,000) feet of the area included herein, 
or which well is draining the area covered by this lease, the Lessee shall, within one hundred ( 100) days after such inilial producrion from the dr.iininB well or !lie well 
located wi1h1n one thousand ( l,()90) f.xt from the area covcrL'll by rliis kasc, begin in goo<l 'friilh ruid pro·st°"u1c diligculty the drillin'[i.of an o.ffsct well on the ium coi,~r~d 
by ihis lcnsc, and such oJTscL wi;IJ°shnll he drilled 10 such dcpth.115 may be necessary to prevem rhc undue drainage of the urea cov,:rcd by thi~ lease, and the Lcrn:e shall use, 
oll means necessary in a good faith eITort to make such oITsct well produce Oil and/or Gas in commercial quantities. Only upon the determination of the GLO with its 
written approval, may the payment of a compensatory royally satisfy the obligation to dri J'I an offset well or wells required under th.is section. 

9. DRY HOLIYCESSAT10N, DRILLlNG, AND REWORKING: 

(a) If, during the primary tenn hereof, within sixty (60) days of a lea5c anniversary date, (i) Lessee should complete a well as a dry hole, or (1i) produc11on should 
cease, then the lease is maimoined over lhe anniversary date without the payment of a delay rental. lf n dry hole is complcled or production or drilling operations cease more 
than sixty (60) days before a lease anniversary date, a delay 1cn1nl musl be paid on or before such anniversary dote 10 maimnin lhc lease nnd upon failure 10 make such 
payment the lease shall terminate wiless otherwise held over the anniversary dale by add itional drilling operations or re-establishment of production during the sixty (60) 
days prior lo the anniversary date. If, during the last year of the primary term, the production of Oil or Gas should cease, Lessee's rights shall remain in full force and effed 
wilhout further orerations until the expiration of the primary term; and if Lessee has nor resumed production in paying quanrities al the expirurion of the primary term, 
Lessoc may maintain rhis lease by conducting additional drilling or reworking operations pursuant to section 9(b), using the expiration of the primruy term as tl1e dale of 
cessation of production under section 9(b). Should the first well or nny subsequent wet! drilled on the above described land be completed as a shu.-in 011 or Gas well within 
the primary term hereof, Lessee may resume payment of the annual rental in the samo manner llS provided herein on or before the rental paying date following the expiration 
of sixty (60) days from the date of completion of such shut-in Oil or Gas well and upon the failure to make such payment, this IC<tse shall auromatically terminate. If, at the 
expiration of the primary term or ony time thereafter, a shut-in Oil or Oas well is localed on the Leased Premises, payments may be made in accordance with the shul-in 
provisions hcrco( 

(b) lf. at the expirarion of the primn,y rerm, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in dnlling or reworking 
operations tl1ercon, this lease shall remain in force so long as opemlions on said ,\ell or for drill ing or reworking of any odditionol wells are prosecuted in good lhlth and in 
workmanlike manner without intem1plions rotating more than silct)' (60) days during any one such operation, and if such operations result m the production of Oil and/Of 
Gas, so long thcrcoflcros Oil and/or Cias is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royallies or compensatory royalties 
is made as provided in tliis lease. 

(c) If, after lhc ClCJliration of lhc primury term. production of Oil or Gas from the Leased Prem ises, afler once obtained, should cease for any. cause, this lease shall 
not tcnuinnrc if Lessee restores r roduction in payui'g qwmtities within sixty (60) doy~ nfl.cr such ccssa1ion or ciimmcnc~ ndditjonal drilling or rc\vorkingopcmtions.,vitl)in 
sixty (60) duys :ifl cr such ccssation; ro1d this Jcnsc shall remain in full force and ~llbct for so long :is s'Ullh opC!rolio11$ continue in good faith o'nd in workmnnlikc manner 
without interruptions totaling more rhon silct)' (60) dnys. If such drill ing or reworking opcrniions result f111hc production or Oil or C:is. rhc lease shKII remain in full force 
o.nd effect for so long llS Oil or Gas is produced from the Leased Premises in paying quanrities or payment of shut-in Oil or Gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking oper•tions ,csuh in the completion of a well as n dry hole, the lease " 'II not rcnninatc 
if the Lessee commences additional drilling or ruworking op<.>rations wilhin sixty (60) days after the completion of the well as n dry hole, and this lease shall remain in effect 
so long as Lessee conlinucs drilling or reworking operation.~ in good fnith and in a workmanlike mnnncr without interruptions totaling more thon sbcty (60) days. Lessee 
shall give written notice to thcGLO within thirty (30) days of any cessation ofproduclion. 

JO. POOLlNG; ALLOCATION: (n) Lessee is hereby C>.l)ressly prohibited from pooling or unitizing the Leased Premises or any inreresL~ therein with any other 
leasehold or mineral interest for the exploration, development a.nd production of Oil or Gas or ei1her ofrhcm without the express consent of the School Land Board and 
the Commissioner. A well, whelhcr or not cle~ ified as an allocation wel~ that traverses multiple leases or units including the Leased Premises hereunder, one or mote 
of which leas<:.:! or w,its contains Oil and Gas owned by !he state, and which well is no! associated with an agrumen1 approved by the GLO and owner of the soil specifying 
the allocation ofll,c producrion of state-owned Oil 3nd Gas, is hereby expressly not pcrmiued and may not operate on or under this lease or a unit containing state-owned 
Oil and Gas without tl,c prior wrincn consent of the Commissioner or his aurhori.zed designce, which consent mny be granted or witl1hcld in the Commissioner's sole 
discretion. 

(b) Lessee is hereby granted 010 right 10 pool or uniti,.c !he royalty interest oflhe owner of lhc soil under this tcosc with ony other leasehold or mineral inlcrest 
forihe exploration, development and producrion of Oil or Gas or either of them upon the same terms as shall be approved by the School Land Board o.nd rhe Commissioner 
for the pooling or unitizing of the intcrest of rho State under this lease pursuant to Texas Natural Resources Code §§52.151-52.154. The owner of rhe soil agrees that rhc 
inclusion of \his provision in this lease satisfies the execution requirements set our in Te.xas Natural Resources Code §52. 152. 

11. SHUT-IN ROYAL TlES: For purposes of this soc1ion, •wet!" means any well !hat has been assicned a well number by the govcmmcnlal agency havingJurisdiclion 
over the produclion of Oil and Gas. lfnt any time aner thc expiration of the primary 1erm of a lease rhnt, until being shut in, was being maimaincd in force ;)lld effect, a well 
capable of producing Oil or Gas in paying qoru11ities is located on the Leased Premises, but Oil or Gas is not being produced for lnck of suitable produc1ion facilit ies (lack 
of suitable production facilities is not acceptable a., a reason for making a shuHn payment if all or part of such production facilities are owned and /or opcraled by Lessee, 
and the cause is due to Lessee's improper maintenance or neglect) or lack of a suitable market, then Less~ may pay as a shut-in Oil or Ga., royally an amount <:qual lo 
double the annunl rental provided in the lease, bul not less than $1,200 a year for each well capable of producing Oil or Gas in paying quan1itics. If section 3 of1his lease 
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docs not specify a delay renU!l amount, lhen for 1hc purposes of !his scc1ion, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, each initial shut­
in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: (I) the expiration ofU,c primary term, (2) Sixty (60) days afler the 
Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days after Lessee completes a dri lling or reworking operation in accordance with the Jcnsc 
provisions; whichever date is the latest Such payment shall be mndc onc-half ( l/2) to the Commissioner, and on~hnlf(l/2) to owner of the soli. lf the shut-in Oil or Gns 
royalty is paid, accompanied by the GLO Shut-In Affidavit, the lcusc shall be considered to be n producing lease and the payment shall extend the term of u,e lease for a 
period of one (I) year from the end of the primary term, or from the first ( I") day of the month following the month in which production ceased, and, after 1hat, if after n 
dil igent effort. that being lhoso of a reasonable and prudent operator to obtain or repair the production facilities or to obtain a market, no suitable production facilities or 
sui1ablc market for the Oil or Gas exfaL~. Lessee may, upon wrinen approval of the GLO, e.x1end the lease for four(4) more successive periods of one(!) year by paying the 
same amount each year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payrnenl of1he shut-in Oi'I or Gas royalty, Oil or Gas is sold and delivered in 
paying quantities from n well located within one thousand (1,000) feet of the Leased Premises and completed in the same producing reservoir, or in any case in which 
dmin•sc is occurring. the right to continue 10 maintnin U,e lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain effective for the remainder of 
tJ1e year for which the royalty has been paid. Upon wrinen approval from the GLO, the Lessee may maintain thu lease for four (4) more successive years by Lessee paying 
compensatory royalty at the royalty nite provided in the lease of the market value of production from the well causing the drainage or which is completed in the same 
producing reservoir lllld within one thousand (1 ,000) feel of the Leased Premises. ·1nc compensatory royalty is 10 be paid monthly onc-half(l/2) to the Commissioner, and 
one-half (112) to owner of 1hc soil, be-ginning on or before the last day of the month following the month in which the Oil or Gas is produced fTom the well causing the 
drainage or thot is completed in the same producing reservoir and \ocnted within one thousand (1,000) feet of the LeasM Premises; if the compensatory royalty paid in any 
twelve (12) month period is in an nmow11 less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the 
end of the twelve ( 12) month period; and none of these provisions will relieve Lessee of the obligation of reasonublc development nor the obligation to drill offset wells as 
provided in N.R.C. Section 52.034;, however, al thcdctcnninntion oithc GLO, and with theGLO's written approval, the payment of compensotory royalties shall satisfy the· 
obligation to drill offaet wells. Compcnsntory royalty payments which arc not timely paid will accrue penalty and interest in accordance with section 5 of this lease. 

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and 
crops on the Leased Premises. 

14. USE OF' WATER; SURF'ACE: Lessee shall have the right to use water produced on suid land ncc=ry for drilling operations hereunder and solely upon the 
Leased Premises: provided, however, Lessee sh•ll not use polllblc water or water suilllble for livestock or irrigation purposes for water flood. hydraulic fracturing, or 
completion operations, whether such water is from stock tanks, surface reservoirs, existing waler wells, or stre:ims on the Lensed Premises, without the prior wrillen consent 
of owner of the soil. Lessee shall have the right rouse so much of the surface of the land that may be rcasonnbly necessary for drilling and operati ng Oil and Gas wells and 
transporting nnd marketing the production therefrom, such use to be conducted under condition.~ oflcast injury to the surface of the lnnd. 

15. POLLUTION: In developing the Leased Premises, Lcssoo shnll use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coaslal wctlnnds. natural waterways, rivers and impounded water shall be prevented by the use of contninmcnt facilities sufficient 10 prevent spillage, 
seepage or ground water conlWninntion, In the event of pollution, Lessee shnll use nil means at its disposn\ to recapture all escaped hydrocarbons or other pollutants llllu 
sholl be responsible for oU damage to public nnd privnte properties. f ailure to comply with the requirements of this provision may result in the maximum penalty allowed 
by Jaw including forfeiture of the lease. Lessee shall be liable for the damages cnused by such failure and any costs and expenses incurred in c\c.1ning nrcas uffectcd by the 
discharged waste. 

16. IDENf lFICATION MARKERS: Lessee ~hall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible 
sign on which shall be stated the name of the operator, the lease designation and the well number. Where lwo,or more wells on the some lease or where wells on two or 
more leases arc conru:ctcd to the same tank baUc,y, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line 
between each well and such tank or header shall be legibly identified ul all times, either by a finnly auached tag or plate or an identification properly painted on such line at 
a distance not to exceed three feet (J') from such tank or header connection. Said signs, tags, plates or other identification mar1'ers shall be maintained in a legible condition 
throughout the term of this lease. 

17. ,\ SSIGNMENTS: (a) Subject to th_c rigl1t oft he GLO to require a d~monstrotion lly the ttunsfcrcc of its linan~iol responsibili ty, this lease may be tmns'lcm'CI 111 any 
time: provided: howcvc'r. lhat Ilic liability of lhc tronsfcror to prop1:rly discharge iis obligution under 1l1c lc~ e. including.propccly, plugging abando111:d wells, rcmol'ins 
platforms or pipelines or remediation of contamination at drill sites shall only pass to lhe transferee upon the prior written consent of the GLO. The GLO may require the 
transferee 10 demonstrate financial responsibility and may require a bond or other security. All 1mnsfcrs must reference the lease by the ffic number 1111d must be recorded in 
the county where the area is located, and the recorded transfer or a copy ccllificd to by the County Cieri( of the county where the transfer is recorded must be fi led in the 
OLO witl1in ninety (90) days oflhe execution dute, as provided by N.R.C Section 52.026, accompanied by the fi ling fee prescribed by the GLO rules in effect on the date 
of receipt by the GLO of such transfer or certified copy thereof. Without limiting the liability oftJ1c original lessee or ony prior transferee for that entity' s debts owed to the 
OLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liobilities. and penalties owed to the Stole by the original lessee or any prior 
transferee of the !case, including any liabilities to the Stnte for unpaid royalties. 

(b) Notwithstanding any provision in subsection l 7(a), if the owner of the soil acquires this lease in \\hole or in part by assignment without the prior written 
approval of the Commissioner, this lease is void as of the time of assignment nnd the agency power of the owner may be forfeited by the Commissioner. An assignment 
will be treated ns if it were made to the owner of the soil if the assignee is: 

(l) a nominee of the owner of 1hc soil; 
(2) a corpomtion or subsidiary in which the owner of the soil is II principal stockholder or is an employee of such a corporation or subsidiary; 
(3) n prutncrship in which 11", owner of the soil is a partner or is an employee of such o partnership: 
(4) n priocipnl stockholder or employee of the corporation which is tho owner of t he soil; 
(5) a partner or employee in o partnership which is the owner of the soil; 
(6) a fiduciory for the owner oflhe soi!; including but not limited ton guardian, trustee, executor, administrator, receiver, or conservator for the owner of the 
soil; or 
(7) n family member o(thc owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the S1a1c at any lime by record ins lhe relinquishment in the county where tiiis orcn is situated 
and filing the recorded relinquishment or certified copy of 511me in the GLO witi1in ninety (90) days uflcr its execution accompanied by the filing fee prescribed by the GLO 
rul~ in cffect ,on the date of receipt by the GJ.O of such relinquishment or cert ified copy thereof. Such relinquishment will not huvc U,c effect of releasing Lessee from any 
liability theretofore accrued in favor ofU,c SU!te. 
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19. WARRANTY CLAUSF.. The owner of the soil warrants and agrees to defend title to the u:ascd Premises. If the owner of the soil defaulL~ in puyments owed on 
the Leased Premises. then Lessee may redeem the rights of the owner of the soil in the Leased Premises by paying any mortgage. taxes or other liens on the Leased 
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments from the rental and royalties due 
the owner of the soil. 

20. (a) PROPORTIONATE REDUCTION CLAUSE: Jf the owner of t he soil owns less than U1c entire undivided surface estate in the above described Jund, 
whether or not Lessee's interest is specified herein. then the royallies herein provided to be paid to the owner of the soil shall he paid to him in the proportion which his 
interest bears to lhe entire undivided surface estate and the royalties herein provided to be paid to the GLO shall be likewise proponionotely reduced. However, before 
Lessee adjusts the royalty due to the GLO, Lessee or his authorized rcprcscnl.Dlive must submit to the GLO a written statement which explains the discrepancy between 
the interest purportedly leased under ti1is lease and the actual interest owned by the owner of the soil. If an undivided interest remains unlenscd on the land covered by 
this lease on the date of first production from the Leased Premises, the GLO shall be pnid a royalty of twenty-fi ve percent (25%) of the value of the Gross Production 
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease forthc payment of royalty to the GLO. until such time 
as the Lessee has recouped its drilling and completion cosls (''payout"') and upon payout the Lessee wlll give notice to lhe GLO ond beginning on the first day of the 
month after payout the GLO shall be puid the volue of 100% of the Gross Production allocable to said unlcasod undivided interest less the proportionate operating coS'IS. 
Upon written request from the GLO, the Lessee will provide the GLO with a tille opinion verifying the percentage of unlcascd undivided interest on the Leased Premises. 

(b) REDUCT ION OF PAYMENTS: lf, during U1e primary 1ern1, a portion of the land covered by this lease is included within the boundurics of a pooled 
unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151 -52.154, or if: at any time 
after the expiration of the primary term, this lcase covers a lesser number of acres than the total amount d=ribcd herein, payments that are .made on a per ncrc basis 
hereunder shall be reduced according to 1he number of acres pooled, released, surrendered, or otherwise severed, so thot payments detem1incd on a per acre basis under 
the terms of this lease during the p·rimo.ry term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if a fler the expiration of the 
primary term, the number of acres actually retained and covered by this lea:.e. 

21. L£EN: ln oecordanccwilh N.R.C. Section 52. 136. the State shall have a fir..1 licn upon all Oil and Gas produced from tJ1eami coYcrcd by this lease to secure payment 
of all unpaid royalty and otJ1er sums of money that may become due w1dt:r this lease. By occcptancc of this lease, Lessee grants the State. in addition to the lien provided 
by N.R.C. Section 52.136 and any other applicable statu1ory lien, an c~11ress contractual lien on and security interest in all leased minerals, in and extracted from the LC.1sed 
Premises, all proceeds which may accrue to Less.:e from the sale of such leased minerals, whether such proceeds are held by Lcsst..-o or by a third plll'ly, and all fixtures on 
and improvements 10 the Leased Premises used in connection with the production or processing or 5Uch leased minerals in order to secure the payment of all royalties or 
other amounts due or to become due under this lease and to secure payment of any damages or loss 0111t owner of the soil moy suffer by reason of Lessee's breach of any 
covenant or condition of this lease. whether express or implied. 111is lease, when filed in the real property records where the Lca.sed Premises arc located, and for purposes 
of perfecting owner of the soil's lien on and security in1crcst in all proceeds, shull constitute a financing statement under the Texas Uniform Commercial Code. This lien 
and security intcn:sl may he foreclosed wilh or without court proceedings in the manner provided in Tille I. Chapter 9 of the Texas Business and Commerce Code. Lessee 
agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby 
represents lhnt there arc no prior or superior liens arising from und relating to Lessee's oc1ivitics upon the above-described property or from Lessee's acquisition of this lease, 
Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as provided htrein. 

n. FORFErrURE: If Lessee shall fail or refuse to make the payment of any sum within ti1irty (30) days after ii becomes due, or if Lessee or an authorized agent should 
knowingly make any false return or false report conccming production or drilling, or if Lessee shall fail or refuse to drill any offset well or \\~Us in good faith as required 
by lnw and the rules and regulations adopted by the GLO, or if Lessee should foil to file reports in the manner required by low or fo il to comply with rules and regulations 
promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records penaining to operations, or if Lessee or an authorizoo 
agent should knowingly fail or refuse to sive correct information to the proper authority, or knowingly foil or refuse to fu rnish the GLO a correct log of any well, or if Lessee 
shall knowingly violate any of the provisions of this lease, or if this lease is assigned and U1e ussignmcnl is not filed in the GLO as required by law. or if Lessee shall fail or 
refuse 10 execute and file a relcnse es required under this lease and by GLO rules, the rights ncquirc.-d under the entirely of this lease shall be subject to forfeiture by the GW, 
and it shall forfeit same when sufficienlly informed of U1e facts which authorize a forfeiture, and when forfeited the area shnll ognin be subject to lease l lowcver. nolhin!l 
herein shall be construed as waJving the outomatic termination of this lease by operJtion of law or by reason oiany special limitation arising hcrc11nder. Forfei1urc:s may be 
set aside and this lease and all rights thereunder reinstued before the rights of another intervene upon satisfuctory evidence to the GLO of future compliance with the 
provisions of the low and oithis lease and the rules and regulations that muy be adupled relntive hereto.· Neitl1er tennination nor forfeiture of this lease shall have the effect 
of releasing Lessee from any liability theretofore accrued in favor of the Stale 

23. APPUCA.DLE LAWS AND DRlLLING RESTRICT JONS: This lease shall bo subject to all rules and regulations. and amendments thereto, promulgated by the 
Railroad Commission and the GLO governing dri ll ing and producing operations on State land (specifically including any rules promulgated tJ1at relate to paymenl of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that 111ay affect operations under the provisions of 
this lea.~e. WiU,001 limiting the generality o(the foregoing. Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory 
provisions relating lo 1he GLO's audit billing notice and audit hcaring.5 procedures. Said statutes are currently found at N.RC. Sections 52.135 and 52.1 37 U1rough 52.140. 

24, REMOVAL OF EQUIPMENT: Subject 10 limitations in this section, LC1Sec shall have the right to remove machinery and fixtures placed by Lessee on the 
I.cased Premises. including the right lo draw and remove casing. during or within six (6) months after the expiration or the termination of this lease. However, Lessee 
may not remove cosing from any well capable of producing Oil and Gos in paying quantities. Additionolly, Lessee may not draw and remove casing until ofter thiny (30) 
days written notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the allotted time, then such machinery and 
fixtures shall, at the elec1ion of the owna of the soil. either become the property ofU1e owner of the soil or the owner of the soil may have such machinery and fixtures 
removed at lhe sole expense of Lessee. Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing or any 
equipment from the Leased Premises until well! have been plugged to the satisfaction of the Railroad Commission, all pits have been properly filled and all debris has 
been rcmove<l from the Leased Premises, and owner of the soil has provided written approval of all restoration, 

25. FORCE MA.JEURE: If, in the last year of the primary tenn or thereafter. Lessee is prevented from complying with any express or implied covenant of this IC35e, 
from conducting dri ll ing operations thereon, or from producing Oil and/or Gas therefrom, af\er effort made in good faith, by reason of war, rebellion. riots, strikes, fi res, acts 
of God or any order, rule or regulation of government!! authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspt:ndcd upon proper 
and satisfactory proof presented to thcGLO (the GLO should be notified within fifteen ( 15) days of nny force mojeure event) and accepted by the GLO in support of Lessee's 
contention nnd Lessi'C shall not be liable for damages for failure to comply therewith; and this lea.se shall be extended while and so long as Lessee is prevented, by ony such 
cousc, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immooiately notify the GI .0 when the reason for force 
majcure has ceased. Notwithstanding anything contained herein to the contmry, a well being shut-in as a result of pipeline disrnptions Uiat arc subject to section 11 of this 
lc,asc docs not constitute an event of force majcurc, and Lessee's obligations under this lease arc not. for that reason. excused pwsuont to this section 25. 
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26. LEASE SECURITY: u:ssee $holl take the highest degree of caro and all proper safoguonls to protect said Leased Premises und to prevent theft of Oil, Gas, and 
other hydrocarbons produced from said lease. This includes, but is not limited to, the installntion of nil necesS81)' equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lcas~s production, g.sthcring. and storage systems where theft of hydrocarbons can occur. Lessee shall be linblc for the loss of any 
hydrocarbons resulting from theft and shall pay the GLO royultics thereon as provided herein on all Oil, Ga:s or o!hcr hydroca1bons lost by reason of theft. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and .:1gr,x,111ents contnined herein shall extend tonnd be binding upon the heirs, executors, administrators, 
successors or nssigns of Lessee herein. 

28. VENUE: TI1c owner of the soil nnd Lessee, including Lessee's successors and assigns, hereby agree thnt venue for nny dispute involving the GLO and arising out of 
a provision of this lease, whether express or implied, regarding interprerulion of this lease, or relating in any way to this lease or to upplicablc case law, statutes, or 
odministrotive rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the coumy where the Lcusud Premises arc locattxl, al the option of the 
GLO. 

29. LAND PROTECTIONS· 

Lessee agrees to provide at least seven (7) days' prior notice to owner of the soil before commencins any surface operations on the Leased Premises, such notice to include 
location of operations and work to be performed. 

(a) Upon wnuen request of owner of'thc soil, Lessee shall construct a fence around any dri ll sitoduring drilling operations, and if production is obtained, Lessee 
shall constrnct a fence around all produc1ion focilities capable of turning cattle and/or liv.:stock. u:sscc agrees to install gates at all fence crossing.s used by Lessee in 
connection with operations hereunder. Should a cattle guard or guords be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and 
become the property of owner of the soil after tho expiration of this lcosc. 

(b) Lessee shall not cut any exterior or boundary fence nor open ony lock<d exterior ur boundary gates of the Leased Premises without owner of U1e soil's prior 
written permission. which shall not be unreasonably withheld. 

(r) No employee, representative, contractor or any other pci;on allowed by Lessee to come upon the Leased Premises shall be permitted to hunt, fish, trap, or camp 
on the Leased Premises, nor shall any such persons be perm itted to bring alcoholic beverages or illegal d.rugs on to the Leased Premises at any lime. 

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no nu ids may escape 
such pits. Lessee and its assigns shall not let any salt wo!cr or any other deleterious substance run on or over the Leased Premises, or let such substances run into owner of 
the soil's ~iock tonks or any creek, stream, river or other body of water, and absent owner of the soil's prior written corn;cnt 10 the contrary, Lessee shall not use any wells 
on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leuscd Premises for sail w,iter disposal 
purposes, the parties shall enter into o separate ogrcemcnt covering such disposal. 

(e) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits und cellars and completely clean up U1c drilling site of.oil rubbish 
thereon and restore the surface to as near its original condition w,d contours as is pmcticablc Lessee shall, while conducting operations on the Leased Premises, keep said 
premises free of oll rubbish, cans, bottles, paper cups or garbage. Lessee shall maintain tra.5h contnincrs at all work sitc:3 during construction on the Leased pnmises, such 
trdsh containers to be located at entrances and ex.its on each side ofthc rood w1d near places ofh1gh activity. Tanks l!l1d equipment will be kept painted and presentable. 

(f) When requested by tl1e owner of the soil. Lessee shall hwy its pipelines below plow depth. 

(g) No drill site locations, storage lank.~. or treatment fucilitics shall be established within three hundred feet (300') of ony residence or barn now situated on the Leased 
Premises without owner of the soil's prior written consenL Lessee shall conduct oil drilling and production operations i;.~1irely within each drill site. The om1cr of the soil 
shall have the right 10 participate in the selcctiun of the location of roadways to nnd from uny drill site on the Leased Premises and that prior to bcgrnning operations 
hereunder, Lessee shall contact the owner of tl1c soil for consent as to the location of such roadways, which consent will not be unreasonably withheld. 

30. DEFJNJTIONS: 

a. "BTUn means British thermal wiit, which is the quantity of heat required to raise the lemperaturc of one-pound avoirdupois of pure water from 58.5 
degrees Fahrenheit ("·F") to 59.5°F. An MMDtu is one million (1,000,000) British thermal units. 

b. "Dry Gas" means a Gos that contains less than or equal to seven (7) lbs of water per million sUllldard cubic feel 111c volume of Gas, on a Dry Gas 
bosis, shall be determined by mathematically removing 1hc water vapor from Gas that is partially or fully saturated with water vapor at measurement 
conditions of flowing pressure and temperature. The t018l energy content of Gns shall be the produce of multiplying 1he volume of Gas, on a Dry Gas 
bnsis, times the heating value per unit volume, rn Btu/SCF, on a Dry Gas basis, at the si1me base temperature and base pressure. 

c. "Gos" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, components 
or mixtures thereof, and liquefiable hydrocrubons in the vnpor s1rcam. Gas volumes shall be calcttlated and reported, at the option of the GLO, in 
standard cubic feet (SCF), one thousand ( 1,000) standard cubic feel of Gas (MSCF), or one million ( 1,000.000) standard cubic feet of Gos (MMSCF). 

d. "Gross He.a ting VHlue or BTU Coo tent~ means the energy per unit volume represented by the numbcrof BTUs produced by the complete combu,1ion 
of one ,candard cubic fool of Oas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fohrcnhcit ond pressure base of 14.65 
pounds per square inch absolute. 

e. "Gross Production~ means oil Gas and flujds brought from w,dcri;round up to and through the well head, and includes: (i) oil hydrocarbons produced 
in liquid form us Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, condensate, 
or Gos run through a separator or other equipment; (ii) all hydrocarbons ond Gaseous substances not in liquid form produced fro m nny well; and (iii) 
natural Gasoline or liquid hydrocarbons, carton dioxide. carbon black, ~-ulfur or any other products produced or manufactured from any Gas or liquid. 
The Gross Production volumes of Oil, condensate, and Gos includes all sales, custody transfer dispositions, and/or stored volumes and all non-sales 
disposition volumes, including but not lim ited lo, lease use, fuel, vcnl, Oare, spills, uncnnlrollcd releases, theft, and any other loss. TI,c Gross Production 
of Gaseous hydrocarbons shall be adjustL-d ll!1d reportc<l in MMBTIJs. 
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f. "Murkt l Value" means lhe grentcst of (i) the highest posted price, plus premium. if any, offered or paid for Oil, Gas, condensate, distillotc, other 
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics und type in the general nrca, (ii) the 
prevailing market price thereof in the 1,cneral area, (iii) the proceeds of the snle thereof, or (iv) the highest vnluc reasonably available to Lessee. The 
proceeds of sale shall include the touil v~lue accruing to the Lessee from the sale or use of the produ~1ion. including proceeds and wiy other thing of 
value received by Lessee or the operator. 

g. "Muketl!ble" rne!llls that sufficient infr.\Stl\!cture is in-place or installed to allow for the ;-ale or delivery of mcrcha111ablc Oil and/or Gas into the 
custody of an authori1.cd carrier, receiving agency, or party. 

h. "Mercbontablc" means {i) with respect lo Gas, a Gas that is commercially free of dust, sand, dirt , f,'UJll· forming constituents. natural Gasoline, liquid 
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility 
facilities, industrial, commercial, and/or residential users that would cause U1e Gas to be unmarketable or require oddilional treating and/or processing 
to be ready for use and con~"Umption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in 
liquid fonn from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is sui table for nonnal refinery proce.5sing, 
sufficiently free of foreign contaminants or chemicals, and meets Uie appropriate pipeline or tmck haul specifications for sediment and water. 

·i. "Natural Gas Liquids (NGLs)" mean~ those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at tlJc surface in field 
production facilities as Oil or condensate or in nntural Gas processing plonts as Oil or stabilized condensate and as raw mix liquids prior to scparruion 
down to their base components. Natural Gas liquids that ore not recovered or removed as condensate in plant syS1ems located on or off the Leased 
Premises or in a Processing Plant consist of either. {i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable commercial 
grades and/or blends of each of the individual components, after fracLionation, of ethane, propane, iso-butane, normoJ butane, end natural Gasoline that 
include pcntancs plus (iso-pcntnne, nomrnl pcntane and hydrocarbon components of higher molecular weight). 

j . "Non-Processed Gas" means all hydrocarbons and Gaseous subsumces not defined os Oil, that arc not processed in plwit systems located on or offlhe 
Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipelin1>Quality Natural Gas or Residue Gas (although 
the term includes such substances that have been removed from the Gas thut include, but arc not limited to, curbon dioxide, sulphur, water, or any other 
constituent or component ncc~sary 10 produce n Pipe) inc-Quality Natural Gas ). 

k. 

l. 

m. 

uOil" means oil hydrocartions produced in n liquid fonn at the mouth of the well nnd also all condensate, distillate and 0U1er liquid hydrocarbons 
recovered in liqu id form from any hydrocarbon product ion (oil or Gas) produced on or from the LcBS<:tl Premises when run through a separator or other 
equipment that is stored at pressures less than or equal to 15 pounds per square inch gaug.:, wid that is not extracted in the fonn of Raw Mix in plant 
systems located on or off the Lc;ii;cd Premises or in a Processing Plant prior lo fmctionation All Oil volumes shnll be corrected from the mcasurcmcnL 
condition to rcpon the produced volume of Oil in Stock Tank Ban els at Stock Tank Conditions per the applicable API MPMS standards. 

"Pipeline-Quality Natural Gas" means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission eompa11y's 
minimum speci fications ,viUt respect to (i) delivery pn:ssurc,(ii) delivery tempc-raturc, (iii) i3TU content, (iv) mcrcaptan sulfur, (v) total sulfur, (vi) 
moisture anti/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, oxygen, 1111d 
any other inert compound percentage by volume). (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids ~tor immediately 
downstream oflhe delivery point into a pipeline, and (xiii) interchangc;ibility ,vith the typical composition oft he Gas in the pipeline with respect to the 
follo,ving indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. 

"Processed·Gss" means natural Gas processed in a Processing Plant(s) located on or oIT the Leased Premises where Gas is processed to remove or 
exrrnct liquefiable hydrocarbons or Raw Mix from lhe natural Gas stream to produce a Pipclinc,..Quality Nntuml Gas or Residue Gns, NGLs, ond other 
products, und as used herein includes the Residue Gus, the Raw Mix (and resulling NGLs}, and other producL~. 

n. "Proc.cssiug Plant" means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline 
plant, or other plant where ra,v unprocessed nllltiml Gas is processed to remove or extract Raw Mix from the natural Gas str= to produce a Pipeline. 
Quali ty Natural Gas or Residue Gas and other products, 1111d the Rnw Mix is then either {i) separated by fractionation down to [ts base components prior 
to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA} Standards and/or Specifications for lhecommcrcial 
sale of each liquefiablc hydrocerbon product, or (ii) transported to another plant for separation down to ils base components by fractionation prior to 
storage anti/or transport for the commercial sale of each liqucfiablc hydrocarbon product. Any dc<luctions, costs, or proce.ssing fees a~sociolcd with the 
removal or recovery of Natural Gas Liquids is strictly limited to only that pan of any Processing Plaut or facility where Rnw Mix is recovered, and if 
applicable at that plant, also t'ractionotcd to their component parts. 

o. wRaw M.ix" means a mixture of Natural Gas Liquids (NGL'>) that has a true vapor pressure greater than fifteen (15) pounds per square inch gouge et 
100 degrees Falucnheit (°F) prior to separation down lo its base components by fractionation, typically consisting of a mixture of liquefiuble 
hydrocorbons-; includingbut uot limitcd 10,.thc ,~ tural Gas liquids elh:l:'c, propane, i~o-bulanc, normal butane, and natural Gasoline that include pentanes 
plus (iso-pcntonc,. normol 11cntanc ond hy.tlrocarbon componcnt( of higher mok'ctilar. weight). 

p. "Ready for Sale and Use" means the following: 

i. For Oil: Oil that is merchantable and marketable and other.vise in a condition such that tl1c Oil is suit.able for transfer of 
ownership wid ,viii be accepted by a purchaser under a sales contract typical for the field or area. 

11. For Non-Processed Ga.,: A Pipeline-Quality Natural Gas U10t is mcrchWltable wid markctnble and otherwise in a condition 
suitable for trwisfor of ownership such that the natural Gas or other Gas product will be interchangeable with wid occcptcd by a 
purchaser under on interstate antl/or intrastate Gas snles contract typical for the field or area for use by n.o industrial, commercial, 
and/or residential user. 

iii. For Residue Gas: A Pipeline-Quality Nn!ural Gas nl the tailgate of the only or last stage of Gas processing lo remove Natural 
Gas Liquids that is merchantable and marketable and other.vise in a condition suitable fo r transfer of owm:rship such llmt the 
natural Gns or other Gas product ,viii be interchangeable with and occcptctl by a purchaser under WI intcrstnte anti/or intrastate 
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Gas sales contract typiClll for lho field or area for use by an industrial, commcrcfol, and/or residential user. 

iv. for Nalurel Gas Liquids: (A) merchantable ond markclable Raw Mix at the point sold as such to a third party ot arms' length, 
or (B) m~rchantable and nmkctable Nutural Gas Liquids at the tailgotc of a Processing Plant ofter li'nctionotion tha1 arc suitable 
for 1ransfcr of ownership that will be interchangeable with and accepted by o purchaser for sale or use by an industrial and/or 
commercial user. 

v. For Othrr Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical 
for the field or nrea for use by an indus1riol or commercial user. 

q. "Ruiduc Gas" menns {i) the malerial that remains after o separation, treatment, or Gas conditioning process, and (ii) that Gas remaining after the 
recovery of Natural Gas Liquids to produce a Pipelin<>-Quality Naturnl Gas. If the Gas is processed 10 rnmove liquctiable hydrocarbons in a series oi 
Processing Plant:s, then the Residue Gas is that Gas remaining after the recovery of Natuml Gas Liquid, to produce a Pipeline-Quality Natural Gas at 
the last Processing Plant in the series. 

r: "$lock Tank Barrel" means the volume of liquid hydrocarbons that is equivalent to lhc volume of forty-two (42) U.S. gallons at atmospheric pressure 
and 60 °F. 

s. "$lock Tank Conditions" means a stock lank meeting all applicable AP! specifications and requirements at a1rnospheric pressure and 60°F. 

31. DISCLOSURE CLAUSE. All provisions pcrtaining to the lease of the Leased Premises have been included in this instrument, including the s1atement of t he true 
consideration 10 be paid for lhc cxeculion of this lease and the rights and duties of the parties. Any collutcral agreements concerning the tlev~lopment of'Oil and Gas from 
the Lensed Premises which arc not contained in this lease are invalid. 

32. FrDUClARY DUTY. The owner of the soil owes the State a fiduciary duly and must fully disclose any fsc1s affecting the State's inlerest in the Leased Premises. 
When 01e interests of lhc owner of the soil connict with those of the State, the owner of the soil is obligated to put the State's interests before his personal interests. 

33. INDEMNITY. Lessee hereby releases and discharges the State of Tcxns and the owner of the soil, their officers, employees, partners, agents, conrraclors, 
subcontrac1or.., gucm, invitees, and their rcspec1ivc successors and assigns, of and from oil and nny ac1ions and causes of nclion of every nature, or other harm, including 
cnvironmcnt?J hanu, fo r which recovery of damages is sought, including, bul not limited to, oil losses (!Jld expenses which arc caused by the activities of Lessee, its 
officers, employees, and agents arising out of, incidenllll to, or resulting from, lhe operations of or for Lessee on the Leased Premises hereunder, or that may arise out of 
or be occasioned by Lessee's breach or eny of lhc terms or provisions of 1his lease, or by any other negligent or striclly liable act or omission of Lessee. Further, Lessee 
hereby agrees to be liable for, exoncrdlC, indemnify, defend and hold harmless the State of Texas and the owner of lhe soil, their officers, employees and agents. their 
successors or assigns, against any and all claims, liabilities, losses, damages, actions. personal injury (including death), coslS and expenses, or other harm for which 
recovery of damages is sough~ under any theory including ton, contract, or slricl liability, including oltomeys' fees and olhcr legal expenses, :including I hose related to 
environmental hazards, on the Leased Premises or in any way rcla1ed to Lessee's fa ilure to comply with any and all environmental laws; th<llc aris111g from or in any way 
related to Lessee's operations or any other of Lessee's acrivities on the Leased Premises; 1hose arising from Lessee's use oflhe surface of the Leased Premises; and those 
lhat may arise out of or be occasioned by Lessee's breach of nny of the terms ur provisions of this lease or any other act or omission of Lessee, its director.,, officers, 
employees, partners, agents, conmrctors, subcontmc1ors, guests, invitees, and 1heir respcc1ivc successors and as.1igns. Each assignee of this lease, or an interest therein, 
Ob'l'l!es to be liable for, cxoncrn1e, indemnify, defend and hold harmless the Stolt of Texas and the owner of the soil, lhcir offi cers, employees, and agcnL5 in the same 
manner provided above in connection with the activities of Lessee, ils officers, emr.loyccs, and agents IIS described above. EXCEPT J\S OTII.ERWIS I:: EXPRESSLY 
LIMlTW HF.RUN, ALL OF TfIB INDEMNITY OBLlGATIONS ANOIOR LIABILrrIES ASSUMED U!l,'l)ER TILE Tr.RMS OF n us AGREEMENT 
SIW.L DE WITHOUT LIMITS ANO WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PR.E-F.XISTING CONDITIONS), 
STRICT LIAB ILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING Tiffi NEGLIGENCE OF THE TNDEMNIFIED PARTY), 
WHETHER SUCH NEGLIGENCE 'OE SOLE, JOCNT, CONCURRENT, ACTIVE, OR PASSIVE. 

34. ENVffiONMENTAL HAZARDS. Lc.ssec shall use tho highest degree of core and all reasonable safeguards to prevent contamination or pollution of any 
environmcnwl medium, including soil. surface waters. groundwntcr, sediments, and surface or subsurface strotn, ambient air or any olher environmental medium in, on, 
or under, lhe Leased Premises, by any waste, pollutant, or contaminanl. Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing 
materials. explosives, toxic materials, or subslllnccs regulated os haz:irtfous wastes, hnzardous materials, haz.ardous substances (as the term "Haz.ardous Subs1e.ncc" is 
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CEKCLJ\), 42 U.S.C. Sections 960 I, cl seq.), or toxic substances under any 
fedeml, state, or local law or regulation ("Hazardous Materials''), except ordinary products commonly used in conneclion with Oil and Gas exploration and development 
operations and s1ored in the uswil manner and quantities. Ll!:SSEE'S VIOLATION OF THE FOREGOING PROHIBITION HALL CONST ITUTE A MA TERlAL 
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE 

. OWNER OF Tl{E SOIL FROM ANO AGAINST ANY Cl..AlMS, DAMAGES, JUDGMENTS, PENALTIES, LlAB[LO'IF.,S, AND cosrs (INCLUDING 
REASONABLE AITORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISmG our OF (1) A VJOLAT£0N OF TIIE FOREGOING 
PROIDBO'ION OR (2) TII E PRF.SENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT TllE LEASED 
PR};MJSES DURlNG LESSEE'S OCCUPANCV OR CONTROL OF THE LEASED PREMlSES. LESSEE SHALL CLEAN UP, REMOVE, REM EDY ANO 
REPAIR ANV SOlL OR GROUND WATER CONTAMJNATION ANO DAMAGE CAUSED DY TII.E PRESENCE OR RELEASE OF ANY HA'l.ARDOUS 
MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF nm LEASED PREMJSES IN 
COl'WORMANCE \VITI! Till: R.1,;QUfREMENTS Oil APPLICABLE LAW. THIS INDBMNIFICATIOI'\ AND ASSUMPTION SHALL APPLY, BUT IS 
NOT LIMITED TO, LIABLLO'Y FOR RESPONSE AC flONS UN DERT AK.EN PURSUANT TO CERCLA OR ANY OTl illR ENVnlONMENT AL LAW OR 
REGULATION. LESSEE SHALL IMMF.DlATELY GIVE TIIE STATE OF TF.XAS AND TIIE OWNER OF nm SOIL WRJTTEN NOTICE OF ANV 
BREACH OR SUSPECTED BREACII OFTHJS PARAGRAPH, UPONLEARNfNG OF TIIB PRESENCE OF A1 Y HAZARDOUS MATEIUALS. O.R UPON 
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZAIWOUS MATJ<:IUAl,S WIIICH MAY AFFECT THE 
LEASED PREMISES. THE OBLIGATIONS OF LESSEE I CEJU,:UNDER SHALL SURVIVE THE EXPCRA TJON OR EARLJ ER TEH MfNATlON, FOR ANY 
REASON. OF Tl llS LEASE. 
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JS. EXEClfflON: This lease must be signed ond acknowledged by the Les.see before it is filed ofnx:ord in the county records end in the GLO. 

36. LEASE FCLING: Pun;uant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk io any county in which 
oil or ony part of the Leased Premises is located, and c,,rtilicd copies thereof must be filed in the GLO. TI,is lease is not cfli:ct1ve until a certified copy of this lease (that is 
mode and certified by the County Clc,k from his records) is tiled in the GLO in accordance with Texas Natur~I Kesourccs Code Soc. 52. 183. Additionally, this lease shall 
not be binding upon the Sta1e w1less ii recites the actual and tme consideration paid or promised for execution of this lease. 'Jhe bonus due the GLO and the prescribed 
liling fee shall secompany lhe ccrtiliod copies sent to the GLO. 

LESSEE SUMMIT WEST RESOURCES LP 
Dy: Summit Wo,t M.1nogcmol\t LLC, Its Generol PaMGr 

TITLE: Matt Johnson. President &.COO 

DAT£: =f~? 

OWNEROFTHESOIL LEGADO INVESTMENTS, LLC 

Partner· 

OWNER OF THE S01L 

Individually and a! Hgent for the Stlttc of Texas 

IIY:._· ------- - - - - ---- -

'flTI ,£: ________ ___ _ _ 

f>,.\'fE: ___ _ _ ____ _ -='-'----

12 

OWNER OF THE SOlL 

Individually nod ru, agent for tile State of Texas 

a,•:_· _ ___________ ___ _ 

TITLc: ____ ___ _ ___ _ _ _ 

OATF.: ___ _ _ _ _ __ .,..-_ _ __ _ 

OWNER OF TliE SOIL 

ludividuaUy and ns aecnt for the State ofTexos 

BY: _ _ _ _ ___ _ ______ _ 

TITLE: ___ ___ _______ _ 

DA'l'E: _ ___ _ _ ___ ___ _ _ _ 
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STATEOF TEXAS 

COUNTY OF MIDLAND 

••• • • • • • • 

• • • • • • • -
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(CORPORATION ACKNOWLEDGMENn 

BEFORE ME, the undersigned authority, on this day personally appeared _M_A_TT_J_O_H_N_s_o_N _________________ _ 

known to me to be the per..on whose name is subscribed to the foregoing instruments as _P_r_es_i_d _en_t_&_c_o_o _ _ _ ______________ _ 

of Summit West Management LLC, as General Partner of Summit West Resources LP wid acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given wider my hand and seal of office this the q ~ day of ___ ___ ~--~ 

-~~ 

-. ·~,;_,i:;,, CHi:RVL BOYCI: ~ 
, ~.~ ,,0 ; ·, Notary Publi~, State of !exas 

, )>~ , M11 Commission Expires 
•',, <>'' 'octcbor i !l, 2013 

STATEOF TEXAS 

COUNTYOF MIDLAND 

TEXAS 

(CORPORATION ACKNO\~GMENT) 

• ,A h . I . d II cd 1YLER GOREE 
BEFORE ME, !he undcrs,gne .. aul only, on t 11s ay pcrsollB y appear ----------- ----- - - ------

known to me to be the person whose name is subscribed 10 the foregoing instruments as _M_a_n_a_g_in_g'--P_a_rt_ne_r ___ _____________ _ 

of Legado Investments, LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporatton. 

Given wider my hand and seal ofoffice this the ~ ~ day of _ _ _ J_a__;n_u_a_ry.J.-__ _,, 20-1.Z._, 

,,,{~¥??t?~, MELkNIE THOMAS 
f'•''/Xn Notary Public. Stdte of .Texas 
;,~;_)!~,.:;,§ My Commission Expires 
~,,;:,f,~

1
!~~~l· January 28, 201 7 
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Notary Public in and for ____________ T_E_XA_S_ 
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EXffiBIT "A" 

ADDENDUM TO LEASE 

Attached to and made a part of that certain Oil and Gas Lease dated January 6, 2017 by and between the ST ATE 
OF TEXAS, acting by and through its agent, as set out on the signature page attached hereto, Owner of the soil 
and Summit West Resources LP, Lessee. 

Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the 
parties that: 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from the Leased 
Premises without prior written consent of Lessor as owner of the surface estate. Lessee, its successors 
and assigns, may itself drill a water well and then use the potable water from that well for drilling 
operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall 
have no right to use the potable water from the Leased Premises for water flooding or secondary recovery 
operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, 
animal or agricultura l use, Lessee may use the same for its drilling, water flooding or secondary recovery 
operations. Lessee may not drill a new well witbin 500 feet of an existing water well located on the 
leased premises without Lessor' s prior written consent. In the event lessee drills a water well on the 
Leased Premises and completes its use of same, upon tennination of Lessees use of said water well , 
Lessee wi 11 give Lessor a thirty (30) day written notice as to Lessee's intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to 
Lessors 's election to take over the ownership of said water well and in such event., L essee agrees upon 
receipt of written request by Lessor to transfer said water well to Lessor as owners of the surface estate, 
upon Lessee's execution of a written transfer instrument that includes Lessor's agreement to accept the 
water well 'AS IS ' without any warranty and Lessor' s agreement to assume all rights, responsibilities and 
liabilities, if any, for the operation and maintenance of said water well, including but not limited to 
plugging of the well in accordance with any regulations of applicable governmental agency or agencies. 
Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the 
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useablc condition so 
long as this lease is in force and effect. 
Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on 
the leased premises. 
Lessee sha ll install and maintain cattle guards at every fence crossing, said cattle guards to remain upon 
premises as Lessor's property at the expiration of this lease. 
Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface 
only in the event that topographic or ground conditions allow for lines being buried to the set out depth. 
Lessee may further use temporary poly tlowl ines on the surface with the written permission of the Lessor. 
Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the 
purpose of which thjs lease is granted, and it shall exercise all rights granted to it herein with due regard 
for the rights of the Owner of the Soil. 
Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be 
erected on the surface of the leased premises. 
Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and 
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during dri ll ing, or if a 
fresh water formation is penetrated. 
Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its 
successors or assigns, free and clear of weed and noxious vegetation, and wi ll maintain the same in a 
reasonable manner to prevent addi tional damage to Owner of the Soi l, other land, and crops. 
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Upon written demand by Owner of the Soi l, Lessee shall bui ld and maintain fences around its slush, 
sump, and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall ti ll and level off all slush pits and cellars 
and completely clean up the drill site of all rubbis h thereon. 
In the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drill s ite, tank battery site or roadway, the 
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and 
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface to as 
nearly the state that it is in at the time of execution of this lease. 
If a ll or any part of thjs lease is assigned, released, pooled or unit ized, Lessee agrees to furnish the Owner 
of the Soil witb a copy of any such document. 
This lease grants no hunting or fish.ing rights whatsoever. Furthermore, Lessee, its agents, contractors, 
employees or assigns shall be prohibited from carrying or transporting fiream1s of any type upon or across 
the herein described premises. 
Weather permitting, Lessee shall remove from the herein described premises any and al l structures, 
equipment and property of every kind and character placed by Lessee on said premises within ninety (90) 
days after Lessee has finished with the use of the area where such structure, equipment and property are 
placed. After thirty (30) days written notice to Lessee by Owner of the Soil, any such structure, 
equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at 
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug a ll wells drilled by 
Lessee on the leased premises in accordance with the requirement of tbe Railroad Commission of Texas, 
the Texas Natural Resources Conservation Comm ission or other governmental agencies having 
j urisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the 
surface. 
If at the expiration of the primary term, Lessee has completed a well(s) or Lessee is then engaged in 
drill ing, reworking, or other operations reasonably calculated to obtain or restore production, Lessee shall 
have the option to commence a continuous development program on said lease and this lease shall remain 
in full force and effect during such time as said continuous dri ll ing program on the lands covered by thjs 
lease is conducted by Lessee. "Continuous Drilling Program" is defined herein lo mean the continuous 
development of the leased premises by Lessee w ith no more than one hundred eighty (180) days elapsing 
between the completion of one (1) well and commencement o f actual drill ing operations of a succeeding 
well. For purposes of interpretation of th is provision, a well should be determined to be completed on the 
day Lessee releases the drilling rig used to dri ll such well, or the date such rig is moved off the location, 
whichever date occurs fi rst, and a well should be determined to be commenced when such well is 
spudded. The termination of rights hereunder shall be the sole liabi lity or penalty for the failure to drill 
any well or wells acquired or permitted hereunder. Upon cessation of such continuous drilling program, 
this lease shall terminate as to a ll lands covered hereby, except as to each well capable of producing oil 
and gas in paying quanti ties, together with the prorat ion unit allocated thereto in accordance with 
Paragraph 7(A) and (B) of the lease form. Thereafter, Lessee shall promptly execute and deliver to 
Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to each 
such producing proration units as stated in Paragraph 7.(A) and (B) of the lease form. 
Lessee agrees to provide the Owner of the Soil w ith a chromatograph test for any gas well completed on 
the land covered by th is lease, if possible. 
PAID-UP LEASE: Rentals for years two and three of this lease have been prepaid. O ne half( l/2) of said 
rental has been paid to Lessor and one ha.If has been paid to the State of Texas. No further rental shall be 
due during the Primary Term of this lease, and Paragraph of the Lease is hereby stricken. 

True & Correct Copy of a 
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EXIIlBIT "B" 

Public School Land Survey, Block 45 

Section 2: A 11 

Being 640.00 gross acres and 3.366 net acres 

Public School Land Survey, B lock 45 

Section 34: All, only below the base of the Bell Canyon fom1at ion 
Being 640.00 gross acres and 3.366 net acres 

Public School Land Survey, Block 56 

Section 44: North 315 acres of South 560 acres 

Being 315.00 gross acres and 1.9488 net acres 

Public School Land Survey, Block 56 

Section 31: North 157.50 acres of South 280.00 acres ofE/2 

Being 157.50 gross acres and 0.9748 net acres 

Public School Land Survey, Block 57 

Section 5: South 315 acres 

Being 315.00 gross acres and 1.9488 net acres 

Public School Land Survey. Block 57 

Section 8: W/3 

Being 320.00 gross acres and l .9800 net acres 

Containing 2387.50 gross acres, more or less. 

Reeves County, Texas 

• • • • • • •• • 

••• • • • • • 

Inst No. 17 -02536 
D!Ai'J!\!E 0. FLOREZ 
C.OUhiTv CLERK 
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PURCHASER'S .RECEIPT - RETAIN FOR YOUR RECORDS 

CASiiIERfS CHECK 15 10060267 

F.C:MIITER 
(Q) TEXAS CAPITAL B~?] O] B 4 2' 

PETROi EUM STRATEGIES INC 1/30/2017 

:·: 

P/.YABLE To STATE oF TEXJ,(s' ll i_ · , 

C/0 THE TEXAS GENERAL LAND OFFICE 

c:.:· 

V 
$67,758.80 

***Sixty Seven Thousand Seven Hundred Fifty Eight Dollars and Eighty Cents*** 
MEMORANDUM 

32-1797 
~ 

FOR~-------------,~, 
nus DOCUMENT HAS AH AIJTHENTIC WATERMARK'" STOCK. THE FRONT OF~~ CASH] ER' s CHECK ~er 

15 10060267 
17707842 REMIITER (Q) TEXAS CAPITAL BANK" 

PETROLEUM STRATEGIES, INC 

--1.u../30/2.04-J171'----
PAY TO THE ST A TE OF TEXAS 

ORDER OF_ C-L-O~I~H~E-I~E-X~A~S~G~E-N~E~R~A .... L ..... L...._.A...._..N..._D_,_Ou..F..._F ...... IC ..... E_ -4---,,C-..A.,..,._-""-_ ___ __,I $ 

. - -

11
1 * 5 * 0 0 b O 2 b 7 11

1 I: I 

- ·-- - --· 

~ ~---- ~\t\ ~~ 

~ \I ~ i;-lto 
3 \l L-l i.f .80 

$67,758.80 





PETROL E U M 

SUMM IT PETR OLEUM LLC • 550 W. Texas Avenue, Suite 700 • Midland, Texas 79701 
P 432.682.9800 • F 432.682.9809 

March 23, 2017 

In re: State of Texas Leases 
Reeves County, Texas 
VIA UPS OVERNIGHT 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 78701 

Attent ion: Mr. Drew Reid 

Dear Mr. Reid: 

Enclosed please find Summit's check no. 3230 in the amount of $175.00 for processing 
fee and filing fee for three leases (recorded, certified copy of each enclosed) between State of 
Texas, by and through its agent Legado Investments, LLC and Summit West Resources LP. 

Thank you for your assistance and please contact the undersigned should you need 
anything further. 

Cheryl Boye 
Land Administrator 

s:\landlcboyce\correspondence\20 17\Statc ofTexa~ MARCH 23 201 7 



SUMMIT 
PETROLEUM 

SUMMIT PETROLEUM LLC • 550 W. Texas Avenue, Suite 700 • Midland, Texas 79701 
P 432.682.9800 • F 432.682.9809 

February 9, 2017 

In re: State of Texas Leases 
Reeves CoW1ty, Texas 

Texas General Land Office 
1700 N. Congress A venue 
Austin, Texas 78701 

Attention: Mr. Drew Reid 

Dear Mr. Reid: 

Enclosed please find Summit's check no. 10060267 in the amount of $67,758.80 for lease 
bonus for the three leases (copy enclosed) between State of Texas, by and through its agent 
Legado Investments, LLC and Summit West Resources LP. 

A certified copy of each lease along with the processing and filing fees will be sent when 
the leases are recorded. 

Thank you for your assistance and please contact the undersigned should you need 
anything further. 

Sincerely, 

Cheryl Boyce 
Land Administrator 

s:\Jand\cboycc\correspondcnce\2017\State of Texas FEB 9 2017 
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August l 6 20 17 

TEXAS GENERAL LAND OFF I CE 
GEORGE P. BU S H , CO MM ISS IONER 

Chloe Sawtelle, Mineral Landman 
EOG Resources 
5509 Champions Dri ve 
Mid land TX 79706 

I / 
RE : Assignment lD 10340 - MF l 17292 ABC, MF l 17489A and MF ! 18666 ABC D 

Reeves County 

Dear Ms. awtelle : 

The General Land O ffice received the fo llowing instrument and has fi led it in the appropriate 
fi les. 

Assignment and Conveyance, effective June 1 20 17 from Resolute atural Resources 
South west, LLC, as assignor to EOG Resources, as assignee. Fi led for reco rd under Doc 
# 17- 11549. 

F iling fees in the amount of $200.00 were received fo r the re ferenced assignment. 

Please fee l free to con tact me at (5 12) 463-5407 or email carl. bonn@ glo.texas.gov if you have 
further questions . 

Best regards 

Carl Bonn, C PL 
Mineral Leasing- Energy Resources 

1700 onh Congress Avenue. Austin. Tcxa 78701-1 495 
P.O. Box 12873. Austin. Texas 78711-2873 

512-463-500 I glo.tcxas.gov 
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~ eog resources 

August 8, 20 17 

T exas General Land Offi ce 
Attention: Carl Bonn 
1700 North Congress Avenue 
A ustin, Texas 78701-1496 

SENT VIA fEDEX 

P.O. Box 2267. Midland. Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

70 /05Lfv 

111F t172-f2--

RE: Filing of Ass ignment - Summary, Certified Copy, and Fees 

Mr. Bonn: 

Ass ignment and Conveyance - Reso lute atura l Resources outhwesl, LLC to 
EOG Resources Inc. (Instrument 17- 11 549) 
Zena Prospect Reeves County, Texas 
EOG Contract um ber KOOl 7342-AAA 

Please fi nd the enclosed Certified Copy of the abo e-described Assignment that has been record ed 
in Reeve ounty, Texa . Also a ttached are the A signmcnt ummary form and EOG check 
number 11 92623788 in the amount of $200.00 to cover the fees fo r eight talc Lea cs at $25.00 
each. 

hould you have any questions o r concerns, please contact C hloe awtelle, Landman, at (432) 
686-3660 or via email at chloe sawtelle@.eogresources.com. 

Very trul y yours, 
EOG RE OURC CS, rNC. 

~~oe,k.; 
Katherine Llathcock 
Land Tech - Midland Division 
(432) 686-6905 
katherine_ hathcock@eogresources.com 
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EOG RESOURCES . INC . 
P. o.. aox 4362 
~ OUSTON, TEXAS 77210-4362 

21 0020; 01 so T 5825 009 

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
PO BOX 12873 

·P0020i 

AUSTIN TX 78711-2873 

• • • 
•lo . 

lo • VOUCHER INVO ICE INVOICE DESC RIPTION 

• • • 

• 

• 
• 

• NO. NO. DATE 
084416 JUN1 217A 06/ 12/ 17 K00 17342 -AAA 

.. 
• •• 

TOTAL CHECK AMOUNT 
DETACH AND RETAIN TH IS STUB FOR YOUR RE CO RDS. 

--1-7717405"4 
CHECK No . 11 92623788 

VENDOR No . 356744 

06/28/ 17 

PAGE 1 OF 2 

17717406 

NET 
AMOU NT 

200 .00 

\rr~ 
\ 

USO ~ 200 .00 

--
----
---!!!!!!!!!!!! ---
--
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Mail to: Texas General Land Office 
A ttn: Energy Resources 
P.O . 12873 
Aus li.n, Texas 78711-2873 

D O C U M ENT TYPF: (ma rk one): 

I Assig n me nt I D eed of T rust 

Texas General Land Office 
ASSIGNMENT SUMMARY 

• • • • • • • 

• • • • • • • • • •• • • • • • .. . ... 
For Gen e ra l Land Office Use O n ly 

ASSIGNMENT FEE: $25 pe r State Le ase (ad d itio n a l $25 afte r 90 d ays ) 
M erger/Name O ,ange INTER EST BEING C ONVEYED: (m a rk o ne) 

DOCUMENT R ECORDING IN F O RMATIO N : (Incl ude a ll the cou n lies ( Working Inte rest: I Overrid ing Roya lty Inte rest: O the r (expla i.n): 
covered by ll1e properties listed below 

County Vol ume P ag e Execution Date/Effective Date Rem 11 rks: 

Reeves Instrument# June 1, 2017 Per Trade Lette r Agreement dtd May 9, 2017, EOG is assigned leases described below, 
1 7 . 1 1.C An 

onl:t as to 200 acres out of the W/2 of Section 8. Block 57, PSL Surve:t, A-5978. 

FROM TO % G ROSS WI % G ROSS WI 'Yo GROSS WI 
List a ll companies or individuals Hs led in this instrument List a ll companies or ind ividui, ls listed in this instrument OWNED BY TRANSFERRED RETAINED 
who are transferri ng ownership interests, in whole or in who arc receiving ownership interests in the leases lis ted ASSIGNOR BY ASSIGNOR BY 

part, in the leases shown below below 
ASSIGN O R 

1. Resolute Natural Resources Southwest, LLC EOG Resources. Inc. 100% 100% 0% 

2. 
3. 
4. 

. . 
A /lach 11rlrl1 l1onal pages as needed . 
LEASES COVERED BY THIS TRANS FER: (SEE A TI ACHED LIST FOR MORE) 

S tate Lease # COUNTY BLO CK 

1. MF-117292A Reeves 57 

2. MF-1 172926 Reeves 57 

3. MF-11 7292C Ree ves 57 

4. MF-1j7489A Reeve s 57 

(J}ik, <;'~ 
Pre nrt>r's Si 11nt11re "' - -p g 

Chloe Sawtelle 
Nnml' (plense pri11 t) 

chloe sawtelle@eoqresources.com 
£-Mnil A ddress 

( 432) 686-3660 
Tele11/1011e N 11111ber 

S ECTION P ART OF SECTION 

8 200 AC OUT OF THE W/2 

8 200 AC OUT OF THE W/2 

8 200 AC OUT OF THE W/2 

8 200 AC OUT OF THE W/2 

Landman 
Titlr 

7-25-201 7 
Dnre 
1 n111 n11 n11tl1orizerl representative of the 
lessee(s) 1111der lite Stn te o/Texns lenses 
irle11tified lterei11 amt represett l nnrl cer-tif y t o Lite 
Co111111iss io11er of tlte Genera l Lnnrl Office tlrnl 
tl1e i11f om 1ntio11 provider/ 011 tit is f omr is true 
nttrl correct. 

Visil our Web lie nl nnvw.glo.lexns.gou 

D EPT H R ESTRICTION 

N/A 

NIA 

N/A 

N/A 

EOG Resources Inc. 
Cow nm Nnme 

Mn ili11g A ddress 

5509 Champions Drive 

Midland , TX 79706 
City/Sin le/lip 
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State Lease # COUNTY BLOCK SECTION PART OF SECTION DEPTH RESTRICTION 
A 
ff 

5. MF-11 8666 REEVES 57 8 200 AC OUT OF THE Wl2 NIA 
6.MF-11 8666 REEVES 57 8 200 AC OUT OF THE Wl2 NIA 

C 7.MF-11 8666 REEVES 57 8 200 AC OUT OF THE Wl2 NIA 

fl 8. MF-118666 REEVES 57 8 200 AC OUT OF THE Wl2 NIA 
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17-11549 
FILED FOR RECORD 

REE'/ES COUt~TI, TEXAS 
Jul 11, 2017 at 01 :31 :00 PM 

ST A TE OF TEXA 

COUNTY OF REEVES 

ASSIGNMENT AN D CONVEYANCE 

§ 

§ 

TtJ / o ~Lf o 
;vt(= I Ir 2- 9-Z- AB c 
/\1 r-=- Jr~ 'to 1 A-
M f==- r ,e[J;&v; A;-@CD 

THJS ASSlGNM ENT AND CONVEYANCE (this "Assignment'), is made and effective as of8:00AM 
EST on June l , 201 7. RESOLUT~ NATORAL llliSOUR.CES SOUTHWEST LJ ,C, whose address is 1700 
Lincoln Street, Suite 2800, Denver, CO 80203, who shall herein after be ca lled "Grantor/i fo r $ 10.00 and 
other good and valuable consideration, the receipt and suffi ciency of wh ich are hereby acknowledged, and 
intending to be legally bound by this instrument, hereby ASS IGNS, TRANSFERS, and CO VEYS to EOG 
RESOURCES, rNC .. whose address is P.O. Box 2267, Midland, TX 79702, and who shall herein after be 
called "Grantee", the fo llowing described properties, rights and interests located in Reeves County, Texas: 

In accordance with that certain Letter Agreement dated May 9, 20 17, by and between EOG Resources, 
lnc. and Reso lute atural Resources South west, LLC, as amended ("Letter Agreement"), Grantor 
delivers to Grantee an ass ignment of all of its right, title and interest in and to the oil and gas leases 
listed on Exhi bit "A" insofar and only inso far as such leases relate to the lands and depths described in 
Exhibit "A" ("Leases") attached hereto and made a part hereof; 

The Leases do not include claims, causes in action and similar rights to payment or performance, 
arising, occu rring or existing in fa vor of Gran tor prior to the date of this Ass ignment or arising out of the 
ownership or operation of the Leases prior to the date of this Ass ignment, including witJ1out li mitation all 
contract ri ghts, claims, receivables, payab les, revenues, recouprnent rights, recovery ri ghts, accounting 
adjustments, mispayments, erroneou payments, or other claims of any nature relating and accruing to any 
time peri od prior to the date of th i Assign111ent. 

TO HA VE AND TO HOLD the Leases unto Grantee, its successors and assigns, forever. Gran tor does 
hereby warrant, in accordance with the Letter Agreement, that titl e to the Leases is free and clear of a ll 
li ens, claims, security interests, mortgages, charges and encu111brances arising by, through or under Grantor, 
but not othe1w ise. Grantee is hereby subrogated to a ll covenants and warranties of ti tle by th ird parties 
given or 111ade to Grantor or their predecessors in tit le in respect of any of the Leases. 

This Assignment is made subject to the Letter Agreement, which contains certain representations, 
warranties and agree111ents between the parties concern ing the Leases, some of which may survive the 
delive1y of this Ass ignment, as prov ided in the Letter Agreement, and are incorporated into this Assignment 
as if restated in fu ll in this Ass ign 111ent. otw ithstanding the forego ing, third parties may conclusively rely 
on this Assignment to vest title to the Leases in Grantee. In the event of any confl ict between this 
Ass ignment and the Letter Agreement, the terms set forth in the Letter Agreement will preva il. 

Grantor will sign, acknowledge, and deliver to Grantee, from time to time, all such other and additiona l 
conveyances, instruments, notices, division orders, transfer order, releases, acquittances, and other 
documents, and will do all such other and further acts and things as may be reasonab ly necessary to more 
fully and effectively grant, convey and ass ign the Leases to Grantee. 

This Ass ign111ent may be signed in multiple counterpruts, all of which are identical and constitute one 
and the sa111e instrument. 

[Re111ainder of this page intentionally left blan k] 
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GRANTOR: 

RESOLUTE NATURAL RESOURCES 
SOUTHWEST, LLC 

Name: Bill Al leman 
Title: Vice President - Land 

ST ATE OF COLORADO 
CITY & COUNTY OF DENVER 

GRANTEE: 

EOG RESOURCES, INC. 

By: _ _ _ _ _____ _ 

Name: Ezra Yacob 
Title: V ice President and General Manager 

j-\._ -
On this the 2J) day of ~"'-N<l-, 20 17, before me, personally appeared Bi ll Alleman, to me known to be 
the Vice President - Land of Resolute Natural Resources Southwest, LLC, the limjted liabi lity company 
that executed the within and foregoing instrument, and acknowledged sa id instrument to be the free and 
voluntary act and deed of said limited liability company, fo r the uses and purposes therein mentioned, and 
on oalh stated that they were authorized to execute sa id instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official sea l the day and year 

herein fi rst so above written. 

STATE OF TEXAS 
COUNTY OF MIDLAND 

18 2020 Public 5'/J'i. /{o 
n mission Expires: ~ 

T his instrument was acknowledged before me on this __ day of , 2017 by Ezra Yacob as Vice 
President and General Manager of EOG Resources, Inc., a Delaware corporation, on behalf of said 
corporation. 

Notary Public 
My Commiss ion Expires: _ __ _ 

True & Correct Copy of a 
nt on file at 
C ty Texas, 
'-- Flore ~ 1ty Clerk 

Page J__ of ( e 
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GRANTOR: 

RESOLUTE NATUl'lAL RESOURCES 
OUTRWEST, LLC 

By: _______ __ _ 
Name: Bill /\ ll eman 
Title: Vice President - Land 

TATE OF COLORADO 
CITY & COUNTY OF DENVER 

GRANTEE: 

EOG RESOURCES, INC. 

~ By: ____ .,,, ________ _ u) 
ame: Ezra acob ~ 

Title: Vi President and General Manager 

On this the __ day or May 2017 before me, per ana lly appeared Bill Alleman, to me known to be the 
Vice Pres ident - Land of Resolute atural Resources outhwesl, LLC, th e limited liability company that 
executed the within and forego ing instrument, and acknowledged said instrument to be th e rree and 
vo luntary act and deed of said limited liabi lity company, for the uses and purposes therei.n mentioned, and 
on oath staled that they were authorized to execute said instrument. 

IN WITNE WHEREOF, ] have hereunto set my hand and affixed my offi cial seal the day and year herein 
fi rst so above written. 

TATEOFTEXA 
COUNTY OF MIDLA D 

ota1y Public 
My Commission Expires: ___ _ 

This instrument was acknowledged before me on thi s Jj__ day of May 20 l 7 by Ezra Yacob as Vice 
President and General Manager of EOG Resources, Inc., a Delaware corporation, on behalf of said 
corporation. 

,<~~·~i,,,,, KATHERINE HATHCOCK 
f(X~~'<>_\N otary Public. State of Texas 
~or;.· .. _!%-._.:;g Comm Expires 02-29-2020 

"-;:,~:1:.:~~;,,'' Nota ry ID 130559956 

Mlr 0~1e0,,SLJ: €1<-Ut<2-Q<?Ju 
otary Pub lic 

My Commission Expires: oZ-2,q-7.0 

T e & Co ect Copy of a 
fi t 
ty Texas, 

<'lo t nty Cle, I 
of (p 
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EXHIBIT "A" 

A TT ACJ I ED TO AND MADE PART OF AS SIG ME T A D CO VEY ANCE DA TED EFFECT NE 
A OF JUNE I , 201 7, BETWEE RESOLUTE NATURAL RESOURCE SOUTHWEST, LLC 
(GRANTOR) J\ D EOG RESOURCES, I C. (GRANTEE) 

Resolute Lease o: 
GLO Lease o.: 
Lessor: 

Lessee: 
Date: 
Recording: 
Description: 

Resolute Lease No: 
GLO Lease o.: 
Lessor: 

Lessee: 
Date: 
Reco rding: 
Description: 

Resolute Lease No: 
GLO Lea e o.: 
Lessor: 
Lessee: 
Date: 
Recording: 
Description: 

Leases 

TX01219.003 
MF-l 17292A 
State of Texas, acting by and th.rough its agents, James Robert Hill, 
individually and as Trustee of the Houston and Emma Hill Trust Estate, et 
al 
Energen Resources Corporation 
02/01 /2015 
Volume 1215 Page 682, Ofucial Public Records, Reeves County, Texas 
IN OFAR, AND ONLY INSOFAR, as this Lease covers that certain 
200.00 acre tract located in U1e W/2 of ection 8, Block 57, Public School 
Land urvcy, A-5978, Reeves County, Texas. 
BEGINNING at the ortheasl corner of said 200.00 acre tract in said 

cction 8, from whence the ca lculated Northeast corner of said ection 8, 
bears N 53°41 '4 l" E, a distance of 3353 .28 feel; Thence S 01 °35'1 7" W, a 
distance of 3286.l l feel, being the outheast corner of thi s tract; Thence 
88°42'21" W a distance of2652.96 feet, being the outhwest corner of 
thi s tract; Thence O I 0 39'35 11 E, a distance of 3286.85 feet, being the 
Northwest corner of this tract; Thence S 88°4 1 '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

TX01219.005 
MF-117292B 

tatc of Texas, acting by and through its agent, Word B. Wilson 
Investments, LP 
Energen Resources Corporation 
06/10/2015 
Volume 1215, Page 592, Official Public Records, Reeves County, Texas 
INS OF AR, AND ONLY INS OF AR, as this Lease covers that certain 
200.00 acre tract located in the W/2 of ection 8, Block 57, Public chool 
Land Survey, A-5978, Reeves County, Texas. 
BEGINNING at the ortheast comer of said 200.00 acre tract in said 
Section 8, from whence the calculated Northeast corner of sa id Section 8, 
bears 53°41'41 11 E, a distance of3353.28 feet; Thence S 01 °35'17 11 W, a 
distance of 3286. 11 feet, being the Southeast corner of thi s tract; Thence N 
88°42'2 l" W, a distance of 2652.96 feet, being the outhwcst corner of 
this tract; Thence 01 °39'35 11 E, a distance of 3286.85 fee t, being the 
Northwest comer of this tract; Thence 88°41 '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

TX01219.004 
MF-1 l 7292C 
State of Texas, acting by and th.rough its agent, Allda le Minerals, LP 
Encrgcn Resources Corporation 
04/01/20 15 
Volume 1215, Page 538, Official Public Records, Reeves County, Texas 
INS OF AR AND ONLY IN OF AR, as this Lease covers that certain 
200.00 acre tract located in the W/2 of Section 8, Block 57, Public School 
Land urvey, A-5978, Reeves County, Texas. 
BEGINNING at the ortheast corner of sa id 200.00 acre tract in said 

ection 8, from whence the ca lculated Northeast corner of sa id Section 8, 
bears N 53°41'4 l II E, a distance of 3353.28 feet; Thence S 01 °35' I 7" W, a 
distance o[ 3286.1 1 feel, bejng the outheas't comer oift his traot;'5Nhruco 

cy Texas, 
Flor v unty Clerk 

Pa e _y_ of _...,_I/_ 
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88°4212]" W, a distance of 2652.96 feet, being the outhwcst corner of 
this tract; Thence 01°39135" E, a distance of3286.85 feet, being the 

orlhwest corner of this tract; Thence S 88°4 l '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

Resolute Lease o: ..:::..T=-.:X=O=l 2::...:....,:l 9-=-.0:....:0=2, ________ _ 
GLO Lease o.: MF-l l 7489A 
Lessor: 

Lessee: 
Date: 
Recording: 
Description: 

Resolute Lease o: 
GLO Lease o.: 
Lesso r: 

Lessee: 
Date: 
Recording: 
Description: 

Resolute Lease o: 
GLO Lease o. : 
Lessor: 
Lessee: 
Date: 
Recordi ng: 
Description: 

State of Texas, acting by and thrnugh its agent, Oak Valley M ineral and 
Land, LP 
Energen Resources Corporation 
I 0/04/201 4 
Vol ume 1127, Page 745, Official Public Records, Reeves County, Texas 
IN OFAR ANDO LY INSOFAR, as this Lease covers that certa in 
200.00 acre tract located in the W/2 of Section 8, Block 57, Publ ic chool 
Land w-vey, A-5978, Reeves County, Texas . 
BEGINNING at U1e Northeast corner of said 200.00 acre tract in said 

ection 8, from whence the ca lculated ortheast corner of said ection 8, 
bears 53°4 l '41" E, a distance of 3353 .28 feet; Thence O l 0 35' 17" W, a 
distance of3286.l 1 feet, being the outheast corner of this tract; Thence 
88°42'21" W, a distance of2652.96 feet, being the outhwest corner of 
th is tract; Thence 01°39135" E, a distance o.f3286.85 feet, being the 

orthwest corner of thi s tract; Thence S 88°41 '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

TX0219.006 
MF-11 8666 

talc of Texas, acting by and tlu·ougb its agent, The DeCompiegne 
Property Company, o. 20, Ltd 
Resolute atural Resources Southwest, LLC 
11 /21 /2016 

L 
Volume 1392, Page 695, Official Public Records, Reeves County, Texas 
INSOFAR, /\.ND O LY INSOFAR, as this Lease covers Lhat certain 
200.00 acre tract located in the W/2 of Section 8, Block 57, Public chool 
Land Survey, A-5978, Reeves County, Texas. 
BEGINNING at the 01ibeast corner of said 200.00 acre tract in said 

cction 8, from whence the calculated orthcast corner of sa id ection 8, 
bears 53°41'41" E, a distance of3353.28 feet; Thence 01°35'17" W, a 
di stance of 3286. 11 feet, being tile outheast corner of th is tract; Thence 
88°42'21" W, a distance of 2652.96 feet, being the Southwest corner of 
this tract; Thence 01 °39'35" E, a distance of 3286.85 feet, being the 

orthwest corner of this tract; Thence S 88°41 '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

TX02J9.007 
MF-118666 

late of Texas, acting by and through its agent, Kennedy Minerals Ltd. 
Resolute atural Resources outhwest, LLC 
11/08/2016 
Volume 1392, Page 709 Official Public Records, Reeves County, Texas 
INSOF/\.R, AND ONLY INSOFAR, as this Lease covers that certain 
200.00 acre tract located in the W/2 of ection 8, Block 57, Public School 
Land Survey, A-5978, Reeves County, Texas. 
BEGINNING at the ortheast corner of said 200.00 acre tract in said 

ection 8, from whence tbe calculated ortheast corner of sa id ection 8, 
bears 53°41141" E, a dis tance of 3353.28 feet; Thence S 01 °35'17" W, a 
di stance of 3286.11 feet, being the outheast corner of this tract; Thence 
88°42'2 I" W, a distance of 2652.96 feet, being the outhwest corner of 
th.is trnct; Thence NO 1 °39135" E, a distance of 3286.85 feet being the 

s 
.I 

1,lore _ 1ty Cle1 k 
e_5 _ of_J/ -
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Resolute Lease No: 
GLO Lease No. : 
Lessor: 

Lessee: 
Date: 
Recording: 
Description: 

Resolute Lease o: 
GLO Lease o. : 
Lessor: 

Lessee: 
Date: 
Recordjng: 
Description: 

f •.. "' ...... ..,...., . ., .. .. \' .. 

·-
a .,. 

orthwest corner of this tract; Thence 88°41 '26" E, a distance of 
2648.85 feet to the Point of Beginning containing 200.00 acres. 

TX02 19.008 
MF- 11 8666 

tale of Texas, acting by and th.rough its agent, Fred W. hicld and 
Company 
Resolute atural Resources Southwest, LLC 
l 1/21/2016 
Instrument o. 17-07680 Official Publ ic Records, Reeves County, Texas 
IN Of AR, ANDO LY INS OF J\.R, as th is Lease covers that certrun 
200.00 acre tract located in the W/2 of Section 8, Block 57, Public School 
Land urvcy, A-5978, Reeves County, Texas. 
BEGINNING at the orthcast comer of said 200.00 acre tract in said 

ection 8, from wbence the calculated ortheast corner of said Section 8, 
bears 53°41 '41" E, a distance of 3353 .28 feet; Thence OJ 0 35' 17" W, a 
distance of 3286. 11 feet, being the oulheast comer of this tract; Thence 
88°42'21" W, a distance of 2652.96 feel, being the outhwest corner of 
this tract; Thence 01°39'35" E, a distance of 3286.85 feet, being the 

orthwcst corner of thjs tract; Thence 88°4 1 '26" E, a distance of 
2648.85 feet to the Point of Beginn.ing conta ining 200.00 acres. 

TX0219.009 
MF-118666 

tate of Texas, acting by and through its agent, Bruno Marshall 
Investments 
Resolute atural Resources Southwest, LLC 
11/08/20 16 
Volume 1392, Page 682, Official Public Records, Reeves County, Texas 
IN OFAR, ANDO LY IN OFAR, as this Lease covers that certain 
200.00 acre tract located in the W/2 of ection 8, Block 57, Public School 
Land w·vey, A-5978, Reeves County, Texas. 
BEGINNING at lbe ortheast corner of said 200.00 acre tract in said 

eclion 8, from whence the calculated orthcast corner of sajd Section 8, 
bears 53°41 '4 l " E, a distance of 3353.28 feel; Thence 01 °35'17" W, a 
distance of 3286.11 feet, being the Southeast com er of lb.is tract; Thence N 
88°42'2 l " W, a distance of 2652.96 feet, being the Southwest co rner of 
th is tract; Thence 01 °39'35" E, a distance of 3286.85 [eel, being the 
1 orlhwest corner of this tract; Thence 88°41 ' 26" E, a di stance or 
2648.85 feet to the Point of Beginning contain.ing 200.00 acres. 

D 

.,. t 
Inst No. 17-11549 
DIANNE 0 . FlORE! 

-- COUNTY CLERK 
201 7 Jul 11 -t 01 :31 PM 

Bye ~ =Jes C l .. ~ ~~!PUTY 
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RAL REVIEW SHEET 
·-·--------------· ------------·--------- -- ------ --- ------ ---···- --------------------------·----------------------
Working File #: RAL 160409 

. 
MF: 

Lessor: Triangle Royalty LP Lease Date: 02/08/2016 

Lessee: Summit West Resources LP Gross Acres: 2,387.50 

Net Acres: 161.71 

LEASE DESCRIPTION 

County Control# Base File Part Sec Block Twp Survey 
No 

Reeves 07-103243 119585 all 1 45 Public School Land 

Reeves 07-103993 151747 N pt S 7/8 31 56 Public School Land 
E/2 -

Reeves 07-103270 119584 All/ below 34 45 Public School Land 
Bell canyon -

Reeves 07-104162 103579 NW 9/16 ~ 56 Public School Land 

Reeves 07-104297 116568 S 9/16 5 - 57 Public School Land 

Reeves 07-104340 153169 W/2 8 - 57 Public School Land 

TERMS OFFERED TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus/ Acre: $2,600.00 

2nd Yr 
Rental/ Acre: 

I 02:::00 I Royalty 

COMPARISONS 

Lease No Lessee 

Primary Term: 

Bonus/ Acre: 

3rd Yr 4th Yr 5th Yr 

0.00 I Rental / Acre: 

Royalty 

Lease Date Primary 
Term 

Bonus/Acre 

Comments: !pa id Up 

Approved: 

Friday, March 11 , 2016 RAL 168409 

3 Years 

$2,600.00 

2nd Yr 3rd Yr 

I 02°,::00 I 
0.00 

Rental/Acre 

UI: Yes 

Abst No 

3655 

5770 

3654 

2714 

3615 

5978 

4th Yr 5th Yr 

Royalty Distance 



f DocuSign Enve.lope -ID: 1 B91 E31 A-ABE 1-4D53-9C9 1-C505119569A6 '.~~;~~ } ;_,. ' 
_,. . , RELINQUISHMENT ACT LEASE APPLICATION 

'TO: George P. Bush, Commissioner 
Anne ldsal, Chief Clerk 
Mark Havens, General Counsel 

FROM: Robert Hatter, Energy 

Applicant: Summit West Resources LP 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

~s & Consideration 

Recommended: 

Not Recommended: 

Comments: paid Up 

3rd Yr: $0.00 

Mark H_avens. General Counsel os 

Recommended: [ ~ . 

Not Recommended: · 

Anne ldsal. Chief Clerk 

Approved : 

Not Approved: 

George P. Bush. Commissioner 

Approved: 

Not Approved: 

3/11/2016 5:09:32 PM RAL168409 

George P. Bush, Commissioner 

County: Reeves 

Bonus/Acre: $2,600.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 

Date: 3/22/2016 

,Date: 3/ 22/ 2016 

Date: 3/23/2016 

1 of 1 



File Nu. ____ \1-1l~:l~)-'1_..:...:),._~---
_____________ county 

___ g~ ~e>J \ ~ 

Date Filed : Q?l l 13 l 11 
George P. Bush, Com1~er 

By------ ---~~..::::::::...__~ 

I. 



16-03312 

1114~0 A 

t\1).9J~E 
FILED FOR RECORO 7Tr' REEVES COUNTY, TEXAS 

~ ~qgl 11:24:00AIJI 

~ 11stin, m:exas 

General Land Office 
Relinquishment Act Lease Form 
Revised 5/ 15 

THIS OIL AND GAS LEASE is made and entered into to be effective 
by and U1rough its agent, Triangle Rovaltv, LP and .JK Rovaltv. LP 
as lhc owner of the soil {whether one or more} ('"owner of the soil"}, and 
Midland. TX 79701. 

OIL AND GAS LEASE 
NO. _ ___ _ 

Fcbniacy S . ~ (the ~effective date··}, by and between the Smtc of Texas. ncting 
• whose address is P,O Box 904 Midland TX 79702 • said agent herein referred to 

Summit West Resources LP ("Lcssc;c"), whose address is 550 W. Tcxj!S Ave. 11700 

l. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sutliciency of which arc hereby acknowledged, and 
the covenants contained herein, the Siate of Texas, acting by w1d through the owner of the soil, hereby demises, grwlls, leases and lets unto Lessee the non-exclusive 
right to explore fo r. and the exclusive right to produce and take, Oil ancVor Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. 
Lessee's right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texa~ General Land Office (the "GL0 '1 expressly retains and 
reserves lhc concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agn:cments with third panics, which permits or 
agreements shall allow such third pani<..-s 10 conduct geophysical, geological, or seismic surveys on, O\'Cr. under, through, and across the land covered herein during tl1c 
tc.nn of this lease, and which seismic, geophysical, or geological surveys shnll not unreasonably interfere with Lessee's d.rilling or production activities on the Premises, 
and (ii) ingress ruid egress and use of t11e Leased Premises by the GLO m1d its lessees and permirtees to explore for and produce minerals that are not covered, or that 
mighr not be covered in the future. under the tenns of this lease. bur that might be located within the surface boundaries of the Leased Premises. All of the rights in and 
10 the Leased Premises retained by the GLO and all of lhc rights in and 10 tl1e Lca~cd Premises granted to Lessee herein shall be exercised in such a manner that neither 
shall unduly interfere wiU1 the operations of the other. TI1 is lease is made and entered imo subject to 8/ly existing rights of way, easements, geophysical or geochemical 
exploration permits. 

The bonus consideration paid for this lease is as follows: 

To the State of Texas: Two Hundred Ten Thousand Two Hundred Twenty and 27/JOO 
Dollars (S2I0.220 27 

To the owner of the soil: Twg Hundred Ten Thousand Two Hundred Twcnry and 27/100 
Dollars (siJQ.220,27 } 

Total bonus consideration: Four Hundred Twenty Thousand Four Hundred Forty and 54/100 
Dollars ($420 440.54 ) 

The total bonus consideration paid represents a bonus of Two Tll.®.s.:iru!.....,.S'-"ix,._,_H""u::.:n.::.dre=cl- -------- - - ------- --- dollars 
($ 2,600 ) per acre, on 161 7079 net acres. 

2. T ERM. This lease shall be for a term of three L_1__J years commencing on the effective date (the "primary term"), and as long thereafter as Oil or 
Gas is produced in paying quantities from the following "Le.,sed Premises" (herein so called). to-wit: · 

Public School !,and Survey. Block 45 
Section 2: All 
Being 640.00 gross acres and 42.3583 net acres 

P11bl ic School Land Survev, Block 45 
Section 34: All, only below the base ofU1e Bell Canyon formation 
Being 640.00 gross acres and 33. 1146 net acres 

V 
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G 

0 
4 
5 
2 

TRUE & CORRECT 
COPYOP 

ORIGINAL FILED IN 
REEVES COUNTY 
CLERKS OFFICB 



16-03312 
Fit.ED FOR RECORO '7'17"" REEVES com-.. ff\f, TEtAS 

~~a$at11:24:00A.'al 

General La nd Office 
Relinquishment Act Lease For m 
Revised 5/15 

~usttn, ~exas 

OJL AND GAS LEASE 
NO. ___ _ _ 

THIS OIL AND GAS LEASE is made and entered into to be effective 
by and through its agent, Triangle R oyalty, LP and JK Rovaltv. LP 

February 8 , 2016 (the "effective date"), by and between the State of Texas. acting 

as the owner of the soil (whether one or more) ("owner of the soil"), and 
Midland. TX 7970 1. 

, whose address is P.O. Box 904 Midland. TX 79702 said agent herein re ferred to 
Summit W est Resources LP ("Lessee"). whose address is 550 W. Texas Ave. #700 

1. GRANTING CLAUSE; RESERVATION; BONUS. For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and 
the covenants contained herein, the State of Texas, acting by and through the owner of the soil. hereby demises, grants, leases and lets unto Lessee the non-exclusive 
right to explore for. and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (defined below) on the terrns and conditions set out in this lease. 
Lessee's right hereunder to explore for O il and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the "GLO") expressly retains and 
reserves the concurrent right to grant third parties (i) seismic, geophysical and geological permits, and Lo enter into other agreements with third panics, which permits or 
agreements shall allow such third parties to conduct geophysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the 
term of this lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, 
and (ii) ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees to explore for and produce minerals that are not covered, or that 
might not be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and 
to the Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither 
shall unduly interfere with the operations of the other. This lease is made and ente red into subj ect to any existing rights of way, easements, geophysical or geochemical 
exploration permits. 

The bonus consideration paid for this lease is as follows: 

To the State of Texas: Two Hundred Ten Thousand Two Hundred Twentv and 27/100 
Dollars ($2 10,220.27 ) 

To the owner of the soil: Two Hundred Ten Thousand Two Hundred Twentv and 27/ LOO 
Dollars ($2 10,220.27 ) 

Total bonus consideration: Four Hundred Twentv Thousand Four Hundred Fortv and 54/100 
Dollars ($420,440.54 ) 

The total bonus consideration paid represents a bonus of _ _ T,_,\,..,vo"---'T"'-h"'o"'us"'an"""d'-""S"'ix'----'-'H,.,,u,_,_nd,.,r..,.e,,,d _ ______ _ _ ____________ dollars 
($ 2,600 ) per acre, on 161.7079 net acres. 

2. TERM. This lease shall be for a term of three (__]__) years commencing on the effective date (the "primary term"), and as long thereafter as O il or 
Gas is produced in paying quantities from the following " Leased Premises" (herein so called), to-wit: 

Public School Land Survev, Block 45 
Section 2: All 
Being 640.00 gross acres and 42.3583 net acres 

Public School Land Survev, Block 45 
Section 34: All, only below the base of the Bell Canyon formation 
Being 640.00 gross acres and 33. 1146 net acres 

• ••• ••• • • ' . • • • • •• • • • • •• •• •• • • 
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. 
Public School Land Survey, Block 56 
Section 44: North 3 15 acres of South 560 acres 
Being 3 15.00 gross acres and 24.5273 net acres 

Public School Land Survev Block 56 
Section 31: orth 157.50 acres of South 280.00 acres ofE/2 
Being 157.50 gross acres and 12.2637 net acres 

Public School Land Survev. Block 57 
Section 5: South 315 acres 
Being 3 15.00 gross acres and 24.5273 net acres 

Public School Land Survev. Block 57 
Section 8: W/3 
Being 320.00 gross acres and 24.9167 net acres 

Containing 2387 .SO gross acres. more or less. 

3. DELAY RENTALS, THIS IS A PAID-UP LEASE - REFERENCE PARAGRAPH NO. 37 lfAe well is eemmeReetklA-the-beased Premises eA er befere eAe 
(I) year frem th~etivc date, this lease shall terminate, 1mless en-ef-b&fere sueh ar.ni·,ersary-datHeSSl!e shall fla)' te the ewnsr ef the sail er te his eredil-in-tl!e 

Bank, at er its-suwessers (whish shall eentinuc as the dejlesitery r-egardless ef ehanges iR the eWJ1ership-ef 
said land), the amelillt SIJeeified belew; in addilien, Lessee shall pay te the COMMISSIONER OF Tl{J; G9'113RAL LN-ID OFFICE Of Tl-le STATE OF T6XAS, AT 
AUSTIN, TEXAS, a like SWfl eA er befeFa-Said date. Payments 1rnder this Jlaragrajlh shall eperate as a renH!l and shall ee·,er the 1Jri•1ilege ef defe~ 
eemmeeeement efa well fer eee (1) year frem-said date. Payments llnder this jlaragrajlh shall Ile in the fellewing ame!lnts: 

Te the ewner efthe seil: 

Te tile State efTell:as: 

+eial Delay Rental: 

Dellars ($ 

Dellars ($ 

Dellars-B~====::J 

lfl a like manneF-aild upeA like jlaymeets annual:ly,thc eemmeneement e ra well may Ile further deferred fer sueeessiYe jlerieels efene (I) year eaeh during the Jlrimary 
term. J'dl jlayments ef rental te the BWHer af the seil may Ile maele by eheck ef Lessee er any assignee ef this lease, and may Ile deliYered en er e efere the reetal-flaytng 
date. lfthe !lank designated iR this jlaragraph (er its sueeesser !lank) shelllEk<!ase te eitist, suSJlend eusiness, liquidate, fa~eeeeded by aeather !lank, e~ 
reasee fail er refuse ta aeeejlt rental, Lessee shall net be held in defa!llt fer failure te Fealce sueh payments efreetal until thirty (30} days after the eweer efthe sail shall 
deliYer te Lessee a prejler reeerdaele il!Stfllffient naming aRe!her !lank as agent ta rcseive sueh payments. 

4. ROYALTY: All capitalized terms used in this lease that are not defined in this lease shall have the meanings given them in Title 31 , Part 1, Chapter 9 of the Texas 
Administrative Code (the "Rules"). Upon production of Oil, Gas, and/or other products from the Leased Premises, Lessee agrees to pay or cause to be paid one-half ( 1/2) 
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texas, and one-half(J/2) of such royalty to the owner of the soil, each of the 
following royalties as applicable to the substances actually produced from the Leased Premises and/or subsequent processing: 

(a) OIL: As a royalty on Oil, a monetary royalty of Twenty Five percent (.Ji_%) of the value of the Gross Production, unless the Commissioner of the 
General Land Office of the State of Texas (the "Commissioner") or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to 
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as 
described in section (4)(k), and determined by the greatest of: (i) the highest posted price, plus premium, if any, paid or offered for Oil of a like type and 
gravity in the general area where produced and when run, (ii) the highest market price thereof paid or offered in the general area where produced and when run, 
or (iii) the gross proceeds of the sale thereof. 

(b) NON-PROCESSED GAS: As a royalty on any Non-Processed Gas, a monetary royalty of T wcntv Five percent l__1L % ) of the value of the Gross 
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value of 
the Gross Production shall be calculated (i) at the point at which the Non-Processed Gas is Ready for Sale and Use and without deduction for expenses, as 
described in section (4)(k), (ii) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) based on 
the higher of: 

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or 

(B) the gross price paid or offered to the Lessee; provided that the maximum pressure base in measuring the Gas under this lease contract shall 
equal 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure 
according to Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method. 

Provided, however, that if Non-Processed Gas is sold to a parent, subsidiary or affiliate of Lessee, then the royalty due hereunder shall be based on the value 
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms' length. 

(c) PROCESSED GAS: As a royalty on any Processed Gas, Lessee agrees to pay a monetary royalty of Twentv Five percent l....li__ %) of the value of 
the Residue Gas and the NGLs extracted, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant 
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the I GLs, respectively, are Ready for Sale and Use. 
All royalties due herein shall be on 100% of the volume of the Gas produced from the Leased Premises (calculated on a Dry Gas basis as to both volume and 
energy content, as described in the section 30 defin itions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee 
hereunder shall be based on the greater value of: 
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. (l) the sum of the values of(A) 100% of the Residue Gas MMBtus attributable Lo the Gas determined at the plant recovery efficiency applicable to 
each NGL component, plus (B) the net value of the NG Ls after deduction of all applicable Gas processing fees and/or the value of the NGLs at the applicable 
liquids percent of proceeds accruing to the Processing Plant; or 

(2) the sum of the values of (A) 100% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NGLs at the 
applicable minimum liquids POP%, established herein in section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any 
other fees or adjustments of any type, form, or character; or 

(3) the "keep whole" value of the Gas as described in section (4)(f). 

For purposes of calculating the royalty due hereunder, the respective values of the Residue Gas and the NG Ls shall be based on the greater of: 

(1) the highest market price paid or offered in the general area for (A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or 
merchantable and marketable commercial grades and/or blends of each of the individual components, after fractionation, of comparable quality in the general 
area, or 

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for 
the respective grades of NGLs, as either Raw Mix or merchantable and marketable commercial grades and/or blends of each of the individual components, 
after fractionation. 

No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was 
processed to remove liquefiablc hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a. "conditioning". The value of Gas 
bypassed around a plant in which no liquefiable hydrocarbons or NGLs are removed from the Gas shall equal that for Non-Processed Gas per section (4)(b). 

Provided, however, that ifNGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the 
POP% applicable to NGLs shall be the greater of (x) the applicable POP% per section 4(d), or (y) the highest percent accruing to a third party processing Gas 
through such plant under a processing agreement negotiated at arms' length. 

(d) APPLICABLE MINIMUM LIQUIDS PERCENT OF PROCEEDS: ( I) The applicable minimum liquids percent of proceeds ("POP%") of the total 
available liquid hydrocarbon content volume for all NGLs, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing 
agreement terms and/or conditions, be equal to the fo llowing: 

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCF; 
(B) 60% for Gas with a heating content or BTU value equal to or greater than I 070 BTU/SCF but less than 1100 BTU/SCF; and 
(C) 50% for Gas with a heating content or BTU value less than I 070 BTU/SCF. 

(2) The available liquid hydrocarbon volume, in gallons, of each NGL component used to calculate the value of the NGLs at the applicable POP% 
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component 
calculated per the applicable standards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic analysis of 
the Gas, except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then 
being specified in processing agreements negotiated at arm's length between the Lessee and the plant for each dedicated Processing Plant and each Processing 
Plant that may process the Gas in a series of plants. 

(3) The available Residue Gas MMBtu amount used in the calculation of the royalty value in section 4(c)(2) shall equal the product of (A) the 
Processing Plant inlet Gas MMBtu amount Jess the sum total MMBtu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)(2) for 
each 1 GL component, times (B) one ( 1.0) minus the lesser of (1) the plant fuel MMBtu percentage divided by I 00%, or (2) 0.035. 

(e) OTHER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other products (including water) produced (excepting Oil, Gas, or NGLs, 
addressed separately above), Lessee agrees to pay a monetary royalty of Twentv Five percent~%) of the value of the Gross Production of 
such products, unless the Commissioner of the General Land Office of the State of Texas (the "Commissioner") or the owner of the soil, at the option of either, 
elects to receive its royalty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for 
Sale and Use and without deduction for expenses, as described in section (4)(k), such value to be based on the higher of: 

(l) the highest market price of each product, during the same month in which such product is produced; or 
(2) the average gross sale price of each product for the same month in which such products are produced. 

(I) KEEP WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less than 
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas ifit had not been processed. 

(g) NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not limited to vented Gas, flared Gas, flash Gas and lease fuel 
Gas, Lessee agrees to pay owner of the soil based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without 
requirement of merchantability or marketability) if the Gas produced from the Leased Premises is not processed; otherwise, the non-sales dispositions of Gas 
shall be based on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales 
dispositions, then Lessee agrees to pay to owner of the soil royalty on one fourth (1/4) part of the total energy content of the Gas, in MMBtu determined on a 
Dry Gas basis, based on the posted market price of natural Gas at the nearest applicable Gas market hub in $/MMBtu. 

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent this lease's proportionate share of any fuel used to 
process Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c). Subject to the consent in writing of the owner of the soil and 
the GLO, Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any O il- or Gas-producing formation in the Leased 
Premises after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the 
same may thereafter be produced and sold or used. 

(i) CONSERVATION: Lessee shall use all reasonable means to prevent the underground or above ground waste of Oil or Gas and to avoid the physical waste, 
flaring or venting of Gas produced from the Leased Premises. 
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(i) DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in marketing any and all production from the Leased Premises, at no 
cost to owner of the soil, to obtain the best price reasonably available for the Oil and Gas. 

(k) NO DEDUCTIONS: Except for fees or deductions that may be penn itted pursuant to section 4(c), Lessee shall pay or cause to be paid royalty due under this 
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting 
and otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by 
third-party purchasers and whether stated as a deduction from the price or an adj ustment to the price based on location or condition. If any contract by which 
Lessee or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adj ustments to the price to account for costs of producing, 
gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased 
Premises, then such deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be 
paid. The owner of the soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as "surplusage" 
under Heritage Resources, Inc. v. Nationsbank, 939 S. W.2d 118 (Tex. I 996). 

(I) ROY AL TY IN KIND: Lessee shall pay monetary royalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the 
owner of the soil, at the option of either, elects to receive its royalty in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for 
expenses, as described in section (4)(k), necessary to make the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may 
change its election to take royalty in kind or monetary fonn at any time or from time to time by giving Lessee notice of such election not less than sixty (60) 
days in advance. lfthe owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have the royalty production of the Oil, Gas, 
and any other products that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location 
mutually acceptable to owner of the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. Lf the GLO or the owner of the soil elects 
to take its royalty in kind, the parties agree to execute either the State's fonn of Gas Balancing Agreement or any other agreement that is acceptable to owner of 
the soil or the GLO and Lessee. 

(m) SEPARATION: Lessee agrees that before any hydrocarbons in liquid fonn and any Gas produced from the Leased Premises is sold, transferred, surface 
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil 
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons 
recoverable from the Gas by such means shall be recovered. Upon written consent of the GLO, Lessee may apply other fonns of separation equipment that are 
at least as efficient as a gravity-based separator upon such tenns and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement 
that such Gas and liquid hydrocarbons be run through a separator or other equipment may be waived upon such tenns and conditions as prescribed by the GLO. 
Lessee must request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that 
measure any production on or from the Leased Premises. 

(n) COMMINGLING: Lessee must obtain prior written pennission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas 
production from a state lease or pooled unit with the production from any other private or state lease and/or unit into (i) a common manifold and/or 
separator, (ii) common storage, (iii) a common gathering system or pipeline. or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any 
Oil- or Gas-producing fonnation in the Leased Premises. These requirements are in addition to, and apart from, the requirements of any other state and/or 
federal agency. 

(o) METERING : Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shall be measured separately before the 
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Association (AGA) Standards, as well 
as the American Petroleum Institute (API) Manual of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the 
standards, practices, guidelines, recommendations and procedures which include, but are not limited to, the design, installation, calibration, testing and 
handling of samples and operation of a metering system used for the measurement of hydrocarbons in liquid fonn or Gas at any meter location on the Leased 
Premises, at a point oflease custody transfer, for the purpose oflease allocation in the event of surface commingling, or for the reporting and allocation of lease 
fuel, fl ared Gas volumes, vented volumes or any other lease use. 

(p) ROYALTY ON COi'!TR.\CT SETTLEME. 'TS: Lessee shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any 
monetary settlement received by Lessee from any breach of contract by Lessee's purchaser relating to the marketing, pricing or taking of Oil or Gas production 
from the Leased Premises. 

5. PA YMEi'ITS, SUBM1SSI0NS AND NOTICES TO LESSOR: 

(a) MONET ARY ROY AL TY PA nIE "TS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to the GLO 
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently provide 
that royalty on Oil is due and must be received in the G LO on or before the fifth (5"') day of the second (2nd) month succeeding the month of production or 
such later date as may be prescribed in the Rules. Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15"') day of the second 
(2nd) month succeeding the month of production or such later date as may be prescribed in the Rules. All royalty payments must be accompanied by the 
affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by the GLO and showing the gross amount and 
disposition of all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies 
of all documents, records or reports confinning the Gross Production, disposition and market value including Gas meter readings, pipeline receipts, Gas line 
receipts and other checks or memoranda of the amount produced and put into pipelines, tanks, or pools and Gas lines or Gas storage, and any other reports or 
records which the GLO may require to verify the Gross Production, disposition and market value. In all cases the authority of a manager or agent to act for 
the Lessee herein must be fi led in the GLO. Each royalty payment shall be accompanied by a check stub, schedule, summary or other remittance advice 
showing, by the assigned GLO lease number, the amount of royalty being paid on each lease. 

(b) MANNER AND TL\1EL1NESS OF PAYMENTS: A monetary royalty payment that is not submitted electronically shall be considered timely paid if 
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository 
under the care and custody of, and postmarked by, the United States Postal Service at least one ( I) day before the applicable due date. A payment that is 
submitted electronically shall be considered timely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State 
of Texas on or before the due date. 
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(c) PENALTIES Al'\l> INTEREST: Lessee shall pay penalties and interest due on late royalty payments and other sums due, and for failure to provide 
documents, (whether physical documents or information in electronic form), as provided by law or the Rules. The right to collect penalties and interest is in 
addition to, and shall not in any way limit or restrict, the rights of the GLO to pursue other remedies at law or in equity, including without limitation 
forfeiture of this lease. If Lessee pays royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of five percent 
(5%) on the royalty or twenty-five dollars ($25.00), whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of ten 
percent (10%) of the royalty due or twenty-five dollars ($25.00), whichever is greater. In addition to a penalty, royalties shall accrue interest when the 
royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules 
that were in effect on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties 
to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture 
as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute 
as to the State's ponion of the royalty or to that portion of the royalty in dispute as 10 fair market value. 

(d) PA YME 'TS, NOTICES, AND CORRESPONDE1'CE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay 
rentals, and all other payments due under this lease, as well as documents, reports, notices, and other information, unless expressly provided herein that such 
payment or information be directed to another office, are directed to the following address: 

lfto the owner of the soil, to the address first listed above. 

lf to the GLO: 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 7871 1-2873 

or 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 78701 

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the 
proper account with the Comptroller. 

(e) NOTICES A.t'ID CORRESPONDE CE TO LESSEE: Notices an.d correspondence to Lessee shall be sent to the address shown above or such other 
address as Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease. 

6. RECORDS: 

(a) RESERVES, CONTRACTS A.t'ID OTHER RECORDS: Upon written request by the GLO, Lessee shall annually fu rnish the GLO with its best possible 
estim ate of Oil and Gas reserves underlying this lease or allocable to this lease and shall furnish the GLO with copies of all contracts under which Gas is sold 
or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements 
or amendments. Such contracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All 
other contracts and records penaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, including 
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and 
examination by the GLO, the Attorney General, the Governor, or the representative of any of them. 

(b) PERMITS, DRILLING RECORDS AND REQUIRED FILINGS: Written notice of all operations on this lease shall be submitted to the GLO by Lessee or 
operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the 
GLO shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be 
supplied to the GLO at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other fi lings that reference this lease 
or any specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word 
"State" as the first word in the title. Additionally, in accordance with Railroad Commission rules, any signage on the Leased Premises for the purpose of 
identifying wells, tank batteries or other associated improvements to the land must also include the word "State." Division orders must be submitted to the 
GLO within thirty (30) days of fi rst production. GLO shall not be required to sign any divis ion orders. Lessee shall supply the GLO with any records, 
memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be 
requested by the GLO, in addition to those herein expressly provided for. Lessee shall have a basic electrical log as defined by the Railroad Commission made 
on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other 
log or logs as a reasonable and prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days 
after the making of said logs. 

( c) PENAL TIES: Lessee shall incur a penalty whenever reports, documents or other materials are not fi led in the GLO when due. The penalty for late fil ing shall 
be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO. 

7. RETAI.J~D ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has been 
completed on the Leased Premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably 
necessary for the proper development of the Leased Premises and in marketing the production thereon. 

(a) VERTICAL: In the event this lease is in force and effect in whole or in part, two (2) years after the expiration date of the primary term it shall then terrninace 
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a 
shut-in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking 
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operations: ( I) the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special field rules; (2) the lesser of 80 acres or the 
amount of acreage assigned to a Gas well for proration purposes under special field rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the 
greater of 40 acres or the amount of acreage determined by the following formula: 0.032 x L = A, where L = the length (in feet) of the horizontal lateral component of the 
well from the first takcpoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next 
number divisible by 20, i.e. (0.032 x 4500 feet= 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in (1), (2) or (3) above in 
order to obtain the maximum allowable under special field rules for the permitted or producing interval or intervals, upon written approval from the GLO, such number of 
acres that are required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any successor agency, 
or other governmental authority having jurisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 52.151-52.154. After 
termination pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of 
ingress and egress on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease 
remaining in force and effect. Further, Lessee shall retain an easement for its pipelines, tank batteries or other surface equipment or installations on the terminated acreage 
for so long as they continue to be used for the development and operations on the retained acreage. 

(b) HORIZONTAL: Two (2) years after the expiration date of the primary term this lease shall further terminate as to those depths stipulated as follows for each 
tract retained in section 7 (a) above: for vertical wells, l 00 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true 
vertical depth below the deepest depth reached by the horizontal lateral between the first takepoint and the last takepoim, and for acreage retained that is pooled or 
unitized, all depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said 
well under section 7 (a) shall be held as to all depths until c-0mpletion of the well, and upon completion of the well as capable of producing in paying quantities, the 
acreage retained shall then terminate as to those depths as provided in this section. 

(c) IDENTIFICATION AJ'\'D FTLJNG: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form ofa square for vertical 
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days after 
partial termination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a certified copy of same, shall be fi led in the GLO, within thirty (30) days of recording accompanied by the filing 
fee prescribed by the GLO rules in effect on the date the release is fi led. If Lessee fai ls or refuses to execute and record such release or releases then the GLO, in its sole 
discretion, may designaie, by written instrument, the acreage and/or depths that have terminated hereunder, and record such instrument at Lessee's expense in the county or 
counties where the lease is located and in the official records of the GLO, and such designation shall be binding upon Lessee fo r all purposes. If at any time after the 
effective date of the partial termination provisions hereof, the appl icable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes, and Lessee shall fi le a release or releases in the same marmer as provided above. 

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing fie ld rules to establish field rules appl icable to the Leased Premises, and if Lessee 
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or 
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request 
prior to any Railroad Commission hearing and provide all exhibitS to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, 
amend, consolidate, or exempt such field rules without owner of the soil's and the GLO's prior consent shall not be applicable to the Leased Premises unless and until 
such consent is given. 

8. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within one thousand (1,000) feet of the area included herein, 
or which well is draining the area covered by th is lease, the Lessee shall, within one hundred (100) days after such initial production from the draining well or the well 
located within one thousand (1,000) feet from the area covered by this lease, begin in good faith and prosecute diligently the drilling of an offset well on the area covered 
by this lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee shall 
use all means necessary in a good faith e!Tort to make such offset well produce Oil and/or Gas in commercial quantities. Only upon the determination of the GLO with its 
written approval, may the payment of a compensatory royalty satisfy the obl igation to drill an offset well or wells required under this section. 

9. DRY HOLE/CESSATION, DRILLING, N'D REWORKI;l;G: 

(a) If , during the primary term hereof, within sixty (60) days of a lease anniversary date, (i) Lessee should complete a well as a dry hole, or (ii) production should 
cease, then the lease is maintained over the anniversary date without the payment of a delay rental. If a dry hole is completed or production or drilling operations cease 
more than sixty (60) days before a lease anniversary date, a delay rental must be paid on or before such anniversary date to maimain the lease and upon failure to make 
such payment the lease shall terminate unless otherwise held over the anniversary date by additional drilling operations or re-establishment of production during the sixty 
(60) days prior to the anniversary date. If, during the last year of the primary tem1, the production of Oil or Gas should cease, Lessee's rights shall remain in full force and 
effect without further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary 
term, Lessee may maintain this lease by conducting additional drill ing or reworking operations pursuant to section 9(b), using the expiration of the primary term as the 
date of cessation of production under section 9(b). Should the first well or any subsequent well drilled on the above described land be completed as a shut-in Oi l or Gas 
well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following 
the expiration of sixty (60) days from the date of completion of such shut-in Oi l or Gas well and upon the failure to make such payment, this lease shall automatically 
terminate. If, at the expiration of the primary term or any time thereafter, a shut-in Oil or Gas well is located on the Leased Premises, paymentS may be made in 
accordance with the shut-in provisions hereof. 

(b) ff, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking 
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in 
workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Oil and/or 
Gas, so long thereafter as Oil and/or Gas is produced in paying quantities from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory 
royalties is made as provided in this lease. 

(c) If, after the expiration of the primary term, production of Oil or Gas from the Leased Premises, after once obtained, should cease for any cause, this lease shall 
not terminate if Lessee restores production in paying quantities within sixty (60) days after such cessation or commences additional drilling or reworking operations within 
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith 'and in workmanlike manner 
without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of Oil or Gas, the lease shall remain in full force 
and effect for so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after l11e completion of the well as a dry hole, and this lease shall 

• • •• • • • • • • .. .. .. .... . ~ . 
••• • • • •• • 

• • • •• . ., . 
• • 

6 

TRUE & CORRECT 
COPY OF 

ORTGINAL FILED TN 
REEVES COUNTY 
CLERKS OFFICE 



remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty 
(60) days. Lessee shall give written notice to the GLO within thirty (30) days of any cessation of production. 

10. POOLING; ALLOCATION: (a) Lessee is hereby expressly prohibited from pooling or unitizing the Leased Premises or any interest.S therein with any other 
leasehold or mineral interest for the exploration, development and production of Oil or Gas or either of them without the express consent of the School Land Board and 
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more 
of which leases or units contains Oil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soil 
specifying the allocation of the production of state-owned Oil and Gas, is hereby expressly not permitted and may not operate on or under this lease or a unit containing 
state-owned Oil and Gas without the prior written consent of the Commissioner or his authorized dcsignee, which consent may be granted or withheld in the 
Commissioner's sole discretion. 

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other leasehold or mineral 
interest for the exploration, development and production of Oil or Gas or either of them ·upon the same terms as shall be approved by the School Land Board and the 
Commissioner for the pooling or unitizing of the interest o f the State under this lease pursuant to Texas Natural Resources Code §§52.151 -52.154. The owner of the soil 
agrees that the inclusion of this provision in this lease satisfies the execution requirements set out in Texas Natural Resources Code §52. 152. 

11. SHUT-I~ ROY AL TIES: For purposes of this section, "well" means any well that has been assigned a well number by the governmental agency having 
jurisdiction over the production of Oil and Gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and 
effect, a well capable of producing Oil or Gas in paying quantities is located on the Leased Premises, but Oil or Gas is not being produced for lack of suitable production 
faci lities (lack of suitable production faci lities is not acceptable as a reason for making a shut-in payment if all or part of such production facil ities are owned and /or 
operated by Lessee, and the cause is due to Lessee's improper maintenance or neglect) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an 
amount equal to double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing Oil or Gas in paying quantities. If 
section 3 of this lease does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1.00) per acre. To be 
effective, each initial shut-in Oil or Gas royalty payment, accompanied by the GLO Shut-In Affidavit, must be paid on or before: ( I) the expiration of the primary tenn, (2) 
Sixty (60) days aft.er the Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) Sixty (60) days aft.er Lessee completes a drilling or reworking operation in 
accordance with the lease provisions; whichever dare is the latest.. Such payment shall be made one-half(l/2) to the Commissioner, and one-half( l/2) to owner of the soil. 
If the shut-in Oil or Gas royalty is paid, accompanied by the GLO Shut-In Affidavit, the lease shall be considered to be a producing lease and the payment shall extend the 
term of the lease for a period of one (I) year from the end of the primary term, or from the first (I") day of the month following the month in which production ceased, 
and, after that, if after a di ligent effort, that being those of a reasonable and prudent operator to obtain or repair the production facil ities or to obtain a market, no suitable 
production facilities or suitable market for the Oil or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of 
one ( I) year by paying the same amount each year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROY AL TIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered 
in paying quantities from a well located within one thousand (1,000) feet of the Leased Premises and completed in the same producing reservoir, or in any case in which 
drainage is occurring, the right to continue to maintain the lease by paying the shut-in Oil or Gas royalty shall cease, but the lease shall remain effective for the remainder 
of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by Lessee 
paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the 
same producing reservoir and within one thousand (1,000) feet of the Leased Premises. The compensatory royalty is to be paid monthly one-half (1/2) to the 
Commissioner, and one-half ( l/2) to owner of the soil, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from the 
well causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the Leased Premises; if the compensatory 
royalty paid in any twelve (12) month period is in an amount less than the annual shut-in Oil or Gas royalty, Lessee shall pay an amount equal 10 the difference within 
thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in .R.C. Section 52.034; however, at the determination of the GLO, and with the GLO's written approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in 
accordance with section 5 of this lease. 

13. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, improvements, livestock and 
crops on the Leased Premises. 

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for drilling operations hereunder and solely upon the 
Leased Premises; provided, however, Lessee shall not use potable water or water suitable fo r livestock or irrigation purposes for warer flood, hydraulic fracturing, or 
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written 
consent of owner of the soil. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating Oil and Gas 
wells and transporting and marketing the production therefrom, such use to be conducted under conditions of least injury to the surface of the land. 

15. POLLUTION: In developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient 10 prevent 
spillage, seepage or ground water contamination. ln the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutants and shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum 
penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred in cleaning 
areas affected by the discharged waste. 

16. IDEJ',T IFICATION ~'l ;\RKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a 
legible sign on which shall be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on 
two or more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, 
each line between each well and such tank or header shall be legibly identified at all times, either by a firmly attached tag or plate or an identification properly painted on 
such line at a distance not to exceed three feet (3') from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a 
legible condition throughout the term of this lease. 

17. ASSIG~'),(ENTS: (a) Subject to the right of the GLO to require a demonstration by the transferee of its financial responsibility, this lease may be transferred at 
any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly plugging abandoned wells, removing 
platforms or pipelines or remediation of contamination at drill sites shall only pass ro the transferee upon the prior written consent of the GLO. The GLO may require the 
transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the file number and must be recorded 
in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the 
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GLO within ninety (90) days ofthc execut ion date, as provided by N.R.C. Section 52.026, accompanied by the fil ing fee prescribed by the GLO rules in effect on the date 
of receipt by the GLO of such transfer or certified copy thereof. Without I imiting the liability of the original lessee or any prior transferee for that entity's debts owed to 
the GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior cransferee of the lease, including any liabilities to the State for unpaid royalties. 

(b) Notwithstanding any provision in subsection I 7(a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior written 
approval of the Commissioner, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment 
will be treated as ifit were made to the owner of the soil if the assignee is: 

( I) a nominee of the owner of the soil; 

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a pannership in which the owner of the soil is a panner or is an em ployee of such a parmership; 
(4) a principal stockholder or employee of the corporat ion which is the owner of the soil ; 
(5) a panner or employee in a pannership which is the owner of the soil; 

(6) a fiduciary for the owner of the soil ; including but not limited to a guardian, trus tee, executor, administrator, receiver, or conservator for the owner of the 
soil; or 

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated 
and filing the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the filing fee prescribed by the 
GLO rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof Such relinquishment will not have the effect of releasing Lessee 
from any liability theretofore accrued in favor of the State. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t itle to the Leased Premises. If the owner of the soil defaults in payments owed on 
the Leased Premises, then Lessee may redeem the rights of the owner o f the soi l in the Leased Premises by paying any mortgage, taxes or other liens on the Leased 
Premises. If Lessee makes payments on behalf of the owner of the soil under this sect ion, Lessee may recover the cost of these payments from the rental and royalties 
due the owner of the soil. 

20. (a) PROPORTIONATE RED UCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the above described land, 
whether or not Lessee's interest is specified herein, then the royalties herein provided to be paid to the owner of the soil shall be paid to him in the proportion which his 
interest bears to the entire undivided surface estate and the royalt ies herein provided to be paid to the GLO shall be likewise proportionately reduced. However, before 
Lessee adjusts the royalty due to the GLO, Lessee or his authorized representative must submit to the GLO a written s tatement which explains the discrepancy between 
the interest purportedly leased under th is lease and the actual interest owned by the owner of the soil. If an undivided interest remains unleased on the land covered by 
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production 
allocable to said un leased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such 
time as the Lessee has recouped its drilling and completion costs ("payout'') and upon payout the Lessee will give notice to the GLO and beginning on the fi rst day of 
the month after payout the GLO shall be paid the value of 100% of the Gross Production allocable to said unieased undivided interest less the proportionate operating 
costs. Upon written request from the GLO, the Lessee will provide the GLO with a t itle o pinion verifying the percentage of unleased undivided interest on the Leased 
Premises. 

(b) REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit 
that has been approved by the School Land Board and the owner o f the soil in accordance with Natural Resources Code Sections 52. 151 -52. 154, or if, at any time after 
the expiration of the primary term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis 
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under 
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of 
the primary term, the number of acres actually retained and covered by this lease. 

21. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all Oil and Gas produced from the area covered by this lease to secure 
payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien 
provided by .R.C. Section 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from 
the Leased Premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all 
fixtures on and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all 
royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's 
breach of any covenant or condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, 
and for purposes of perfecting owner of the soil' s lien on and security interest in all proceeds, shall constitute a financing statement under the Texas Uniform Commercial 
Code. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in Title I, Chapter 9 of the Texas Business and 
Commerce Code. Lessee agrees that the GLO may require Lessee lo execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or 
from Lessee's acquisition of this lease. Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfe ited as 
provided herein. 

22. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within th irty (30) days after it becomes due, or if Lessee or an authorized agent 
should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the GLO, or if Lessee should fail to file reports in the manner required by law or fai l to comply with rules and 
regulations promulgated by the GLO, the SLB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an 
authorized agent should knowingly fail or refuse to give correct inforn1ation to the proper authority, or knowingly fail or refuse to furnish the GLO a correct log of any 
well, or if Lessee shall knowingly violate any of the provisions of this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if 
Lessee shall fail or refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to 
forfeiture by the GLO, and it shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to 
lease. However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of 

• ••• • •• • • • • • • • • • • • • • • •• •• •• • • 

• • ••• • • • • • 
8 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED TN 
REEVES COUN1Y 
CLERKS OFFICE 



future compliance with the provisions of the law and of this lease and U1e rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of 
this lease shall have the effect ofreleasing Lessee from any liability theretofore accrued in favor of the State. 

23. APPLICABLE LAWS AND ORO.,LING RESTRlCTIOi'iS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by 
the Railroad Commission and the GLO governing drilling and producing operations on State land (speci fical ly including any rules promulgated that relate to payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions 
of this lease. Without limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and 
regulatory provisions relating to the GLO's audit billing notice and audit hearings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 
through 52.140. 

24. REMOVAL OF EQUJPMENT: Subject to limitations in this section, Lessee shal l have the right to remove machinery and fixtures placed by Lessee on the 
Leased Premises, including the right to draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee 
may not remove casing from any well capable of producing Oil and Gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty 
(30) days wrinen notice to the GLO and to the owner of the soil. If Lessee fails to remove such machinery and fixtures within the alloned time, then such machinery 
and fixtures shall, at the election of the owner of the soil, either become the property of the owner of the soil or the owner of the soil may have such machinery and 
fixtures removed at the sole expense of Lessee. Notwithstanding the foregoing, if this lease is forfeited or terminated for any reason, Lessee shall not remove the casing 
or any equipment from the Leased Premises until wells have been plugged to the satisfaction of the Railroad Commission, all pits have been properly fi lled and all 
debris has been removed from the Leased Premises, and owner of the soil has provided written approval of all restoration. 

25. FORCE MAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good fa ith, by reason of war, rebellion, riots, strikes, fires, 
acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon 
proper and satisfactory proof presenied to the GLO (the GLO should be notified within fifteen (15) days of any force majeure event) and accepted by the GLO in support 
of Lessee's contention and Lessee shall not be liable for damages for failure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, 
by any such cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the 
reason for force majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to 
section 11 of this lease does not constitute an event of force majeure, and Lessee' s obligations under this lease are noL, for that reason, excused pursuant to this section 25. 

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and 
other hydrocarbons produced from said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any 
hydrocarbons resulting from theft and shall pay the GLO royalties thereon as provided herein on all Oil, Gas or other hydrocarbons lost by reason of theft. 

27. SUCCESSORS A. 'ID ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, 
administrators, successors or assigns of Lessee herein. 

28. VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out 
of a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or 
administrative rules, shall be in a court of competent jurisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of 
the GLO. 

29. LAND PROTECTIO~S: 

Lessee agrees to provide at least seven (7) days' prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such notice to include 
location of operations and work to be performed. 

(a) Upon written request of owner of the soil, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessee 
shall construct a fence around all production facilities capable of tu ming cattle and/or livestock. Lessee agrees to install gates at all fence crossings used by Lessee in 
connection with operations hereunder. Should a cattle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and 
become the property ofowner of the soil after the expiration of this lease. 

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates of the Leased Premises without owner of the soil's prior 
\vrinen permission, which shall not be unreasonably withheld. 

(c) No employee, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be permitted to hunt, fish, trap, or 
camp on the Leased Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time. 

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined with an impervious material so that no fluids may 
escape such pits. Lessee and its assigns shall not let any salt water or any other deleterious substance run on or over the Leased Premises, or let such substances run into 
ovroer of the soil's stock tanks or any creek, stream, river or other body of water, and absent owner of the soil 's prior \Yritten consent to the contrary, Lessee shall not use 
any wells on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water 
disposal purposes, the parties shall enter into a separate agreement covering such disposal. 

(c) Upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dri lling site of all rubbish 
thereon and restore the surface to as near its original condition and contours as is practicable. Lessee shall, while conducting operations on the Leased Premises, keep said 
premises free of all rubbish, cans, bonles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such 
trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment wilt be kept painted and presentable. 

(I) When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

(g) o drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300') of any residence or barn now situated on the 
Leased Premises without owner of the soil's prior \Yritten consent. Lessee shall conduct all drilling and production operations entirely within each drill site. The owner of 
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the soil shall have the right to participate in the selection of the location of roadways to and from any drilJ site on the Leased Premises and that prior to beginning 
operations hereunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld. 

30. DEF~lTIONS: 

a. "BTU" means British thermal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupois of pure water from 58.5 
degrees Fahrenheit ("° F") to 59.5° F. An MMBtu is one million (1 ,000,000) British thermal units. 

b. "Dry Gas" means a Gas that contains less than or equal to seven (7) lbs of water per million standard cubic feet. The volume of Gas, on a Dry Gas 
basis, shall be determined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement 
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas 
basis, times the heating value per unit volume, in Btu/SCF, on a Dry Gas basis, at the same base temperature and base pressure. 

c. "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, 
components or mixtures thereof, and Iiquefiable hydrocarbons in the vapor stream. Gas volumes shall be calculated and reported, at the option of the 
GLO, in standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas 
(MMSCF). 

d. "Gross Heating Value or BTU Content" means the energy per unit volume represented by the number of BTUs produced by the complete 
combustion of one standard cubic foot of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure 
base of 14.65 pounds per square inch absolute. 

e. "Gross Production" means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced 
in liquid form as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, 
condensate, or Gas run through a separator or other equipment; (ii) all hydrocarbons and Gaseous substances not in liquid form produced from any 
well; and (iii) natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manufactured from any 
Gas or liquid. The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and 
all non-sales disposition volumes, including but not limited to, lease use, fuel, vent, Oare, spills, uncontrolled releases, theft, and any other loss. The 
Gross Production of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs. 

f. "Market Value" means the greatest of (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other 
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, (ii) the 
prevailing market price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The 
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of 
value received by Lessee or the operator. 

g. "Marketable" means that sufficient infrastructure is in-place or installed to allow for the sale or delivery of merchantable Oil and/or Gas into the 
custody of an authorized carrier, receiving agency, or party. 

h. "Merchantable" means (i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-forming constituents, natural Gasoline, liquid 
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility 
facilities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require additional treating and/or processing 
to be ready for use and consumption (sale and use), and (ii) with respect to Oil, a crude Oil, condensate, and other liquid hydrocarbons recovered in 
liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for normal refinery processing, 
sufficiently free of foreign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications for sed.iment and water. 

i. "Natural Gas Liquids (NGLs)" means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field 
production faci lities as Oil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation 
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased 
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable 
commercial grades and/or blends of each of the individual components, after fractionation, of ethane, propane, iso-butane, normal butane, and natural 
Gasoline that include pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight). 

j . "Non-Processed Gas" means all hydrocarbons and Gaseous substances not defined as Oil, that are not processed in plant systems located on or off 
the Leased Premises or in a Processing Plant to remove or extract atural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas 
(although the term includes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, 
or any other constituent or component necessary to produce a Pipeline-Quality Natural Gas ). 

k. "Oil" means all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons 
recovered in liquid form from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or 
other equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in 
plant systems located on or off the Leased Premises or in a Processing Plant prior to fractionation. All Oil volumes shall be corrected from the 
measurement cond ition to report the produced volume of Oil in Stock Tank Barrels at Stock Tank Conditions per the applicable AP! MPMS 
standards. 

I. "Pipeline-Quality ·atural Gas" means a natural Gas that is merchantable and marketable that meets an interstate or intrastate transmission 
company's minimum specifications with respect to (i) delivery pressure,(ii) delivery temperature, (iii) BTU content, (iv) mercaptan sulfur, (v) total 
sulfur, (vi) moisture and/or water content, (vii) carbon dioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, 
oxygen, and any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability, (xii) content of any liquids at or 
immediately downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with 
respect to the following indices: Wobbe Number, Lifting Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. 
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m. "Processed Gas" means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or 
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other 
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NGLs), and other products. 

n. "Processing Plant" means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline 
plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline­
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either (i) separated by fractionation down to its base components 
prior to storage and/or transport that meets or conforms to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the 
commercial sale of each liqucfiable hydrocarbon product, or (ii) transported to another plant for separation down to its base components by 
fractionation prior to storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any deductions, costs, or processing 
fees associated with the removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw 
Mix is recovered, and if applicable at that plant, also fractionated to their component parts. 

o. "Raw Mix" means a mixture of atural Gas Liquids (NGLs) that has a true vapor pressure greater than fifteen (15) pounds per square inch gauge at 
I 00 degrees Fahrenheit {°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable 
hydrocarbons, including but not limited to, the natural Gas liquids ethane, propane, iso-butane, normal butane, and natural Gasoline that include 
pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight). 

p. "Ready for Sale and Use" means the following: 

i. For Oil: Oil that is merchantable and marketable and otherwise in a condition such that the Oil is suitable for transfer of 
ownership and will be accepted by a purchaser under a sales contract typical for the field or area. 

ii. For Non-Processed Gas: A Pipeline-Quality Natural Gas that is merchantable and marketable and otherwise in a condition 
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a 
purchaser under an interstate and/or intrastate Gas sales contract typical for the field or area for use by an industrial, 
commercial, and/or residential user. 

iii. For Residue Gas: A Pipeline-Quality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural 
Gas Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the 
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate 
Gas sales contract typical for the fie ld or area for use by an industrial, commercial, and/or residential user. 

iv. For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length, 
or (B) merchantable and marketable Natural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable 
for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or 
commercial user. 

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical for the 
field or area for use by an industrial or commercial user. 

q. "Residue Gas" means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (ii) that Gas remaining after the 
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liquefiable hydrocarbons in a series of 
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas at 
the last Processing Plant in the series. 

r. "Stock Tank Barrel" means the volume of liquid hydrocarbons that is equivalent to the volume of forty-two (42) U.S. gallons at atmospheric 
pressure and 60 °F. 

s. "Stock Tank Conditions" means a stock tank meeting all applicable AP! specifications and requirements at atmospheric pressure and 60° F. 

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true 
consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gas 
from the Leased Premises which are not contained in this lease are invalid. 

32. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the Leased Premises. 
When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal interests. 

33. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, agents, contractors, 
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other harm, 
including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the Leased Premises hereunder, or that may 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. 
Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees 
and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other 
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including 
those related to environmental hazards, on the Leased Premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the Leased Premises; those arising from Lessee's use of the surface of the 
Leased Premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this lease or any other act or omission of 
Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this 
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lease, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, 
employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT 
AS OTHERWISE EXPRESSLY Lm,UTED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE 
TERMS OF THIS AGREEMENT SHALL BE WITHOUT Ll!\IUTS AND WITHOUT REGARD TO TIIE CAUSE OR CAUSES THEREOF (EXCLUDING 
PRE-EXISTING CONDITIONS), STRICT LIABLLITY, OR THE EGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF 
THE INDEM~lFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACl'IVE, OR PASSIVE. 

34. ENVIRONMENT AL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or pollution of any 
environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other environmental medium in, on, 
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing 
materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance" is 
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any 
federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with Oil and Gas exploration and 
development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE 
A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF 
TEXAS AND THE OWNER OF THE son., FROM A.!~l) AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND 
COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE 
FOREGOING PROHIBITION OR (2) THE PRESE ·cE, RELEASE, OR DISPOSAL OF ANY HAZARDO S MATERIALS ON, UNDER, OR ABOUT 
THE LEASED PRE~IlSES DURING LESSEE'S OCCUPA.'ICY OR CO:'/TROL OF THE LEASED PRE~HSES. LESSEE SHALL CLEAN UP, REMOVE, 
REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DA~GE CAUSED BY THE PRESE CE OR RELEASE OF 
ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREl\'USES DURll G LESSEE'S OCCUPANCY OF THE LEASED 
PREMISES IN CONFORMANCE WITH THE REQUIREME TS OF APPLICABLE LAW. Tms INDE~IFICATION AND ASSUMPTION SHALL 
APPLY, BUT IS NOT LlMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER 
ENVIRONMENTAL LAW OR REGULATIO . LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL 
WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TfilS PARAGRAPH, UPON LEARI'IING OF THE PRESENCE OF ANY 
HAZARDOUS ~lATERIA.LS, OR UPON RECEIVING A OTlCE FROM A1 Y GOVERN~IE 'TAL AGENCY PERTAINING TO HAZARDOUS 
~·IATERIALS wmcH ~lAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE 
EXPIRATION OR EARLIER TERMINATION, FOR ANY REAS01 , OF THlS LEASE. 

35. EXECUTION: This lease must be signed and acknowledged by the Lessee before it is fi led ofrecord in the county records and in the GLO. 

36. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk in any county in which 
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effective until a certified copy of this lease (that is 
made and certified by the County Clerk from his records) is filed in the GLO in accordance with Texas Natural Resources Code Sec. 52.183. Additionally, this lease shall 
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the prescribed 
filing fee shall accompany the certified copies sent to the GLO. 

37. PAID-UP LEASE: Rentals for years two and three of this lease have been prepaid. One half(l/2) of said rental has been paid to Lessor and one half has been paid 
to the State of Texas. No further rental shall be due during the Primary Term of this lease. 

LESSEE: 

SU~~~ r ~ 
By; Summit West Management LLC, its General Par tnerc).J'.., 

Matt Johnson, President and COO 

LESSOR: 

'GLE ROYALTY, LP 
y: SJW Royalty, LLC, its General Partner 

John H. Webb, President 
And as agent for the State of Texas 

DATE: 2. - z. ... J-- / (, 
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STATE OF _._T"'-EXA=,,__S _____ _ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF !!CM..,_,TDS<JL""AN"'-"-'D"--------

BEFORE ME, the undersigned authority, on this day personally appeared '-"lv,.,la,.,tt._,J,..o,..h .. ns,.o"'n'---------------- - ------­

known to me to be the person whose name is subscribed to the foregoing instruments as President and COO of Summit West Management LLC, as Gema! Partner 

of Summit West Resources LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership. 

a;,'" ""'" my hMd Md '"' ofoffiu <his m, 4 ~ d,y of l411teJu . 20 Ji 

STA TE OF ..,_TE""XA,.,,..,_S,,__ _ _ _ ___ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF '-"M.,_.ID""""LAND""--""'------- - ---

BEFORE ME, the undersigned authority, on this day personally appeared ,.,Jo"'h"'n'-'H'-'-·~W"'-"e.,,,bb,,__ _ _ _____ _ _____ _ _____ __ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as President of SJW Rovaltv. LLC, as General Partner 

ofTriangle Royalty. LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership. 

Given under my hand and seal of office this the _ _ 2"''""'-t'-'h __ 

TRAC I LEIGH GO 
Notary Public St tODNIGHT 

M C . a e ot Texas 
Y omrnission Expires 

September 22, 201 B 

STATE OF -'-'TE""'XA=,S,..._ ___ __ _ 

COUNTY OF ,.,,M"'TD~L,.,AND.,._,.,,<.__ _ _ __ _ 

day of __ -'-F-"e""bru!..!!.!!a!..lrv'---- - --~ 20_16_. 

Notary Public in and for the State ofTexas 

(CORPORA TIO ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared '1!Jo!l!hl!nLH!:!~· W!!.!eec!lb!/.b _ ___ ______ ___ _________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as President of JK Royalty and Holdin2s LLC. as General Partner 

of JK Ro aitv LP and acknowledged to me that be 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership. 

Given under my hand and seal of office this the _ __,,_25"'th"-'---

TRACI LEIGH GOODNIGHT 
Notary Pub lic. State ot Te~as 

My Commission Expires 
Sep tember 22, 20 la 

• ••• ••• • • : • • • • •• • • • • •• •• •• • • 
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EXHIBIT "A" 
ADDENDUM TO LEASE 

Attached to and made a part of that certain Oil and Gas Lease dated February 8, 2016 by and between the STATE 
OF TEXAS, acting by and through its agent, as set out on the signature page attached hereto, Owner of the soil 
and Summit West Resources LP, Lessee. 

Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the 
parties that: 

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from the Leased 
Premises without prior written consent of Lessor as owner of the surface estate. Lessee, its successors 
and assigns, may itself drill a water well and then use the potable water from that well for drilling 
operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall 
have no right to use the potable water from the Leased Premises for water flooding or secondary recovery 
operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, 
animal or agricultural use, Lessee may use the same for its drilling, water flooding or secondary recovery 
operations. Lessee may not drill a new well within 500 feet of an existing water well located on the 
leased premises without Lessor' s prior written consent. In the event lessee drills a water well on the 
Leased Premises and completes its use of same, upon termination of Lessees use of said water well, 
Lessee will give Lessor a thirty (30) day written notice as to Lessee's intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to 
Lessors's election to take over the ownership of said water well and in such event, Lessee agrees upon 
receipt of written request by Lessor to transfer said water well to Lessor as owners of the surface estate, 
upon Lessee's execution of a written transfer instrument that includes Lessor's agreement to accept the 
water well ' AS IS' without any warranty and Lessor's agreement to assume all rights, responsibilities and 
liabilities, if any, for the operation and maintenance of said water well, including but not limited to 
plugging of the well in accordance with any regulations of applicable governmental agency or agencies. 

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the 
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useable condition so 
long as this lease is in force and effect. 

3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on 
the leased premises. 

4. Lessee sha ll install and maintain cattle guards at every fence crossing, said cattle guards to remain upon 
premises as Lessor's property at the expiration of this lease. 

5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface 
only in the event that topographic or ground conditions a llow for lines being buried to the set out depth. 
Lessee may further use temporary poly flowlines on the surface with the written permission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the 
purpose of which thi s lease is granted, and it shall exercise a ll rights granted to it herein with due regard 
for the rights of the Owner of the Soil. 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be 
erected on the surface of the leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and 
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during drilling, or if a 
fresh water formation is penetrated. 

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its 
successors or assigns, free and clear of weed and noxious vegetation, and will maintain the same in a 
reasonable manner to prevent additional damage to Owner of the Soil, other land, and crops. 

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, 
sump, and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon 
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completion or abandonment of any well or wells, Lessee shall fi ll and level off all slush pits and cellars 
and completely clean up the drill site of all rubbish thereon. 

11. In the event of a dry hole or production from a well which production ceases and the abandonment of 
such well, or upon the abandonment of any well location, drill site, tank battery site or roadway, the 
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and 
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface to as 
nearly the state that it is in at the time of execution of this lease. 

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner 
of the Soil with a copy of any such document. 

13. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, 
employees or assigns shall be prohibited from carrying or transporting firearms of any type upon or across 
the herein described premises. 

14. Weather permitting, Lessee shall remove from the herein described premises any and all structures, 
equipment and property of every kind and character placed by Lessee on said premises within ninety (90) 
days after Lessee has fini shed with the use of the area where such structure, equipment and property are 
placed. After thirty (30) days written notice to Lessee by Owner of the Soil, any such structure, 
equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at 
Lessor's option, become the property of Owner of the Soil. Lessee sha ll properly plug all wells drilled by 
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas, 
the Texas Natural Resources Conservation Commission or other governmental agencies having 
jurisdiction. Ln plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the 
surface. 

15. 1f at the expiration of the primary term, Lessee has completed a well(s) or Lessee is then engaged in 
drilling, reworking, or other operations reasonably calculated to obtain or restore production, Lessee shall 
have the option to commence a continuous development program on said lease and this lease shall remain 
in full force and effect during such time as said continuous drilling program on the lands covered by this 
lease is conducted by Lessee. "Continuous Drilling Program" is defined herein to mean the continuous 
development of the leased premises by Lessee with no more than one hundred eighty (180) days elapsing 
between the completion of one (I) well and commencement of actual drilling operations of a succeeding 
well. For purposes of interpretation of this provision, a well should be determined to be completed on the 
day Lessee releases the drilling rig used to drill such well, or the date such rig is moved off the location, 
whichever date occurs first, and a well should be determined to be commenced when such well is 
spudded. The termination of rights hereunder shall be the sole liability or penalty for the failure to drill 
any well or wells acquired or permitted hereunder. Upon cessation of such continuous drilling program, 
this lease shall terminate as to all lands covered hereby, except as to each well capable of producing oil 
and gas in paying quantities, together with the proration unit allocated thereto in accordance with 
Paragraph 7(A) and (B) of the lease form. Thereafter, Lessee shall promptly execute and deliver to 
Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to each 
such producing proration units as stated in Paragraph 7.(A) and (B) of the lease form. 

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on 
the land covered by this lease, if possible. 

----
() !\ 
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flLEO FOR RE.CORO 77r" REEVES COUr..iT'f, TEXAS 
\!Lt ex;:!Jar 16, 2016 at 11:M:OOAM 

Geoeral Land Office 
Relinquishment Act Lease Form 
Revised 5/15 

~usttn, mexas 

OIL AND GAS LEASE 
NO. ____ _ 

4$ 11:::zq=SO 15 
tl,~~F 

THlS OIL AND GAS LEASE is made and entered into to be effective February 8 • 20 16 (the "effective date"), by and between the State of Texas, acting 
by and through its agent, CG Interests LLC • whose address is IO I I Dragon St. Dallas, TX 75207 • said agent herein referred to as the owner of the so il 
(whether one or more) ("owner of the soil"), and Summit West Resources LP ("Lessee"), whose address is 550 W. Texas Ave. #700 Midland, TX 79701. 

I. GRANTING CLAUSE; RESERVATION; BO US. For good and valuable consideration. the receipt and sufficiency of which are hereby acknowledged, and 
the covenants contained herein, the State of Texas, acting by and through the owner of the soil, hereby demises, grants, leases and lets unto Lessee the non-exclusive 
right to explore for, and the exclusive right to produce and take, Oil and/or Gas from the Leased Premises (defined below) on the terms and conditions set out in this lease. 
Lessee's right hereunder to explore for Oil and Gas from the Leased Premises is non-exclusive. The Texas General Land Office (the "GLO") expressly retains and 
reserves the concurrent right to grant third parties (i) seismic, geophysical and geological permits, and to enter into other agreements with third parties, which permits or 
agreements shall allow such third parties to conduct geophysical, geological, or seismic surveys on, over, under, through, and across the land covered herein during the 
term of this lease, and which seismic, geophysical, or geological surveys shall not unreasonably interfere with Lessee's drilling or production activities on the Premises, 
and (ii) ingress and egress and use of the Leased Premises by the GLO and its lessees and permittees to explore for and produce minerals that are not covered, or that 
might not be covered in the future, under the terms of this lease, but that might be located within the surface boundaries of the Leased Premises. All of the rights in and 
to the Leased Premises retained by the GLO and all of the rights in and to the Leased Premises granted to Lessee herein shall be exercised in such a manner that neither 
shall unduly interfere with the operations of the other. This lease is made and entered into subject to any existing rights of way, easements, geophysical or geochemical 
exploration permits. 

The bonus consideration paid for this lease is as follows: 

To the State of Texas: Eight Thousand Eight Hundred Twenty Nine and 73/ 100 
Dollars ($~8,=8~29~.7~3 _______ _ 

To the owner of the soil: Eight Thousand Eight Hundred Twenty Nine and 73/100 
Dollars ($8,829.73 ) 

Total bonus consideration: Seventeen Thousand Six Hundred Ftftv Nine and 46/ 100 
Dollars ($17,659.46 

The total bonus consideration paid represents a bonus of _ _ T.,_\'-'v""'o_T.:...:.,.ho"'u"'s"'a:.:.nd"-'S"'i"-'x--'-'H"'u-"n:::.dr:..!e:=d'------------------- ---- dollars 
($ 2,600 ) per acre, on 6. 792 1 net acres. 

2. TERM. This lease shall be for a term of three Ll__J years commencing on the effective date (the "primary term"), and as long thereafter as O il or 
Gas is produced in paying quantities from the following "Leased Premises" (herein so called), to-wit: 

Public School Land Survey, Block 45 v 
Section 2: All 
Being 640.00 gross acres and 1.683 net acres 

Public School Land Survey, Block 45 -v" 
Section 34: All, only below the base of the Bell Canyon formation 
Being 640.00 gross acres and l.683 net acres 

Public School Land Survev, Block 56 ./ 
Section 44: North 3 15 acres of South 560 acres 
Being 315.00 gross acres and 0.9744 net acres 
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Public School Land Survey, Block 56 / 
Section 31: North 157.50 acres of South 280.00 acres ofE/2 
Being 157.50 gross acres and 0 .4874 net acres 

Public School Land Survey, Block 57 / 
Section 5: South 315 acres 
Being 3 15.00 gross acres and 0.9744 net acres 

Public School Land Survey, Block 57 
Section 8: W/3 
Being 320.00 gross acres and 0.9900 net acres 

Containing 2387.50 gross acres, more or less. 

3. DELAY RE?,/Tf.LS. THIS IS A PAID-UP LEASE - REFERENCE PARAGRAPH NO. 37 lfne well is eeRJRleneeEI en the LeB5eEI PreRlises en er befere ene 
(l) year freFR the effeeti·;e Elate. tliis leB5e shall teFFRinate, 11nless en er befere s11eh anniversa1y date Lessee silall pay te the evmer ef tile seil er le ilis ereElit in the 

Bael,, at e r its s11seessers (wilieh silall eentintte 85 the Elepesitef)' regardless ef ehanges in the e·,rnership ef 
said lanEI). the ame11nt speeifcied belew; in aEIElitien, Lessee shall pa)· te the COM},11SSIONE R OF Tl IE GENERAL LA .. "ID OFFICE OF Tl [E STATE OF TEXAS, AT 
AUSTP.>I, TEX,I\S, 11 like SIIRl en er befere said Elate. PayR1e1lls 11neer this paragrapil silall eperate as a rental anEI shall ee,·er tile pri·1ilege ef deferring tile 
eeFRR1eneeR1eat efa well fer ene ( I) year freRl saia Elate. PB)'RleRts 11nEler tilis paragraph shall be ia the fellewiag aR1e11nts: 

Te the ewaer ef!he sail : 

Te the State efTeJcB5: 

Tetal Dela)· Rental: 

Dellars ($ 

Dellers (S 

Dellars (S 

In a lil,e RlaRRer and 11pen lil,e payRJents aen11ally. the eeFRFReaeeRJent efa well FRay be funher EleferreEI fer stteeessi\·e perieEls efene (1) year eaeh E111rieg the priRlary 
teFFR. All PB)'FRents ef renlal le the ewaer efthe seil RlBY be FRaEle by eheel, ef Lessee er any assignee efthis lease. anEI RlB)' be delivered en er befere the reatal paying 
Elate. If the bani. Elesigeetee in this paragraph (er its s11eeesser baek) she11le eease ta eitist, s11spenEI b11sieess. li1j11ieate, fail er be s11eeeedeEI by eaether beak, er fer any 
reesee fail er refuse te eeeept rental, Lessee shall net be held ia Elefa111t fer fail11re 10 make s11eh payRJents efreatal until thin.,· (3Q) Elays after the ewner eftile seil silall 
eel iver te Lessee II preper reeerElable iRSIR!RleRt naming aHetiler bani. as agent te reeeive s1,1eil payments. 

4. ROYALTY: All capitalized terms used in this lease that are not defined ia this lease shall have the meanings given them in Title 31 , Part I. Chapter 9 of the Texas 
Administrative Code (the "Rules"). Upon production of Oil, Gas, and/or other products from the Leased Premises. Lessee agrees to pay or cause to be paid one-half ( l/2) 
of the royalty provided for in this lease to the GLO, for the use and benefit of the State of Texas. and one-half(l/2) of such royalty to the owner of the soil, each of the 
following royalties as applicable to the substances actually produced from the Leased Premises and/or subsequent processing: 

(a) OIL: A.s a royalty on Oil. a monetary royalty of Twenty Five percent UL%) of the value of the Gross Production, unless the Commissioner of the 
General Land Office of the State of Texas (the "Commissioner") or the owner of the soil, at tbe option of either. elects to receive its royalty in kind pursuant to 
section 4(1). The value of the Gross Production shall be calculated at the point the Oil is Ready for Sale and Use and without deduction for expenses, as 
described in section (4Xk), and determined by the greatest of: (i) the highest posted price. plus premium, if any, paid or offered for Oil of a like type and 
gravity in the general area where produced and when run, (ii) the highest market price thereof paid or offered in t11e general area where produced and when run, 
or ( iii) the gross proceeds of the sale thereof. 

(b) NON-PROCESSED GAS: As a royalty on any Non-Processed Gas. a monetary royalty of Twenty Five percent ~ %) of the value of the Gross 
Production, unless the Commissioner or the owner of the soil, at the option of either, elects to receive its royalty in kind pursuant to section 4(1). The value of 
the Gross Production shall be calculated (i) at the po int at which the Non-Processed Gas is Ready for Sale and Use and witho ut deduction for expenses. as 
described in section (4){k), (ii) on a Dry Gas basis as to both volume and energy content (as described in the section 30 definitions below), and (iii) based on 
the higher of: 

(A) the highest market price paid or offered for Gas of comparable quality in the general area where produced and when run; or 

(8) the gross price paid or offered to the Lessee; provided that the maximum pressure base in measuring the Gas under this lease contract shall 
equal 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure 
according to Boyle's Law, and for specific gravity according to a test made by chromatographic analysis or the Balance Method. 

Provided, however, that if Non-Processed Gas is sold to a parent. subsidiary or affiliate of Lessee, then the royalty due hereunder shall be based on the value 
of the Gas as either Non-Processed Gas or Processed Gas, as the case may be, in the first sale to a third party in an agreement negotiated at arms' length. 

(c) PROCESSED GAS: As a royalty on any Processed Gas. Lessee agrees to pay a monetary royalty of Twenty Five percent~%) of the value of 
the Residue Gas and the NG Ls extracted. unless the Commissioner or the owner of the soil. at the option of either. elects to receive its royalty in kind pursuant 
to section 4(1). The value of the Gross Production shall be calculated at the point the Residue Gas and/or the NGLs. respectively. are Ready for Sale and Use. 
All royalties due herein shall be on 100% of the volume of the Gas produced from tl1e Leased Premises (calculated on a Dry Gas basis as to both volume and 
energy content, as described in the section 30 definitions below) as measured or attributed at the inlet of the Processing Plant. The royalty due from Lessee 
hereunder shall be based on the greater value of: 

(1) the sum of the values of(A) 100% of the Residue Gas MMBrus attributable to the Gas determined at the plant recovery efficiency applicable to 
each NOL component. plus (B) the net value of the NG Ls after deduction of all appl icable Gas processing fees and/or the value of the NG Ls at the applicable 
liquids percent of proceeds accruing to the Processing Plant; or 
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(2) the sum of the values of (A) I 00% of the available Residue Gas MMBtus attributable to the Gas, plus (B) the value of the NG Ls at the 
applicable minimum liquids POP% , established herein in section 4(d), without deduction or reduction in the value of the NGLs by a percent of proceeds or any 
other fees or adjusnnents of any type, form, or character; or 

(3) the " keep whole" value of the Gas as described in section (4Xf). 

For purposes o f calculating the royalty due hereunder, the respective values of the Residue Gas and the NG Ls shall be based on the greater of: 

( I) the highest market price paid or offered in the general area for {A) any Pipeline-Quality Residue Gas, and (B) NGLs, as either Raw Mix or 
merchantable and marketable commercial grades and/or blends o f each of the individual components, after fractionation , of comparable quality in the general 
area, or 

(2) the (A) gross price paid or offered to Lessee for such Pipeline-Quality Residue Gas, and (B) weighted monthly average gross selling price for 
the respective grades of NGLs, as either Raw Mix or merchantable and marketable commercial grades and/or blends of each o f the individual components, 
after fractionation. 

No fees or costs of any kind shall be deducted from the value of Gas that is bypassed around a Gas Processing Plant and then blended with Gas that was 
processed to remove liquefiable hydrocarbons at, or at a point downstream of, the tailgate of the Processing Plant, a.k.a. "conditioning". The value of Gas 
bypassed around a plant in which no liquefiable hydrocarbons or I GLs are removed from the Gas shall equal that for Non-Processed Gas per section (4Xb). 

Provided, however, that if NGLs are recovered from Gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) O\'VllS an interest, then the 
POP% applicable to NG Ls shall be the greater of (x) the applicable POP% per section 4(d), or (y) the highest percent accruing to a third party processing Gas 
through such plant under a processing agreement negotiated at am1s' length. 

(d) APPLICABLE MINL\flJM LIQUIDS PERCENT OF PROCEEDS: (I) The applicable minimum liqu ids percent of proceeds ("POP%") of the total 
available liquid hydrocarbon content volume for all NG Ls, except ethane, shall, regardless of the natural Gas liquids recovery process or Gas processing 
agreement temis and/or conditions, be equal to the following: 

(A) 70% for Gas with a heating content or BTU value equal to or greater than 1100 BTU/SCF; 
(B) 60% for Gas with a heating content or BTU value equal to or greater than 1070 BTU/SCF but less than 1100 BTU/SCF; and 
(C) 50% for Gas with a heating content or BTU value less than I 070 BTU/SCF. 

(2) The available liquid hydrocarbon volume, in gallons, of each NOL component used to calculate the value of the NGLs at the applicable POP% 
shall equal the product of (A) the Processing Plant inlet Gas volume, in MSCF, on a Dry Gas basis, times (B) the gallons per MSCF of each component 
calculated per the applicable s tandards, at 14.65 pounds per square inch absolute and 60° Fahrenheit, according to a test made by chromatographic analysis of 
the Gas, except ethane, where the theoretical gallons of ethane available in the Gas shall be reduced by the Processing Plant recovery efficiency of ethane then 
being specified in processing agreements negotiated at arm's length between the Lessee and the plant for each dedicated Processing Plant and each Process ing 
Plant that may process the Gas in a series of plants. 

(3) The available Residue Gas MMBtu amount used in the calculation of the royalty value in section 4(c)(2) shall equal the product of (A) the 
Processing Plant inlet Gas MMBtu amount less the sum total MM Btu of shrinkage calculated for the available liquid hydrocarbon volume in section 4(d)(2) for 
each NGL component, times (B) one ( 1.0) minus the lesser of ( 1) the plant fuel MMBtu percentage divided by 100%, or (2) 0.035 . 

(e) OTHER PRODUCTS: As a royalty on carbon black, carbon dioxide, sulphur or any other products ( including water) produced (excepting Oil, Gas, or NGLs, 
addressed separately above), Lessee agrees to pay a monetary royalty of percent L_ %) o f the value of the Gross Production of such products, 
unless the Commissioner of the General Land Office of the State of T exas (the "Commissioner") or the owner of the soil, at the option of either, elects to 
receive its royalty in kind pursuant to section 4(1). The value of the Gross Production shall be calculated at the point the other products are Ready for Sale and 
Use and without deduction for expenses, as described in section ( 4 )(k), such value to be based on the higher o f: 

( I) the highest market price of each product, during the same month in which such product is produced; or 
(2) the average gross sale price of each product for the same month in which such products are produced. 

(I) KEEP WHOLE: Notwithstanding any other provision of this lease to the contrary, Lessee may not pay a royalty hereunder for Processed Gas that is less Lhan 
the royalty that would have been due under section 4(b) for the total energy content of the Processing Plant inlet Gas if it had not been processed. 

(g) NON-SALES DISPOSITIONS: As a royalty on non-sales dispositions of Gas, including but not lim ited to vented Gas, flared Gas, flash Gas and lease fue l 
Gas, Lessee agrees to pay owner of the soil based on the royalty provisions for Non-Processed Gas described in section 4(b) of this Lease (but without 
requirement of merchantability or marketability) if the Gas produced from the Leased Premises is not processed ; otherwise, the non-sales dispositions of Gas 
shall be based on the royalty provisions for Processed Gas described in section 4(c) for Residue Gas. If, for whatever reason, there are no Gas sales 
dispositions, then Lessee agrees to pay to owner of the soil royalty on one fourth (1 /4) part of the total energy content of the Gas, in MMBtu determined on a 
Dry Gas basis, based on the posted market price of natural Gas at the nearest applicable Gas market hub in $/MMBtu. 

(h) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any Gas as may represent th is lease's proportionate share of any fuel used to 
process Gas produced hereunder in any third party Gas processing plant pursuant to section 4(c). Subject to the consent in writing of the owner of the soil and 
the GLO, Lessee may inject Gas for secondary or enhanced recovery operations or for Gas lift purposes into any Oil- or Gas-producing formation in the Leased 
Premises after the liquid hydrocarbons contained in the Gas have been removed, and no royalty shall be payable on the Gas so injected until such time as the 
same may thereafter be produced and sold or used. 

(i) CONSER VA T IO : Lessee shall use all reasonable means to prevent the underground or above ground waste of Oil or Gas and to avoid the physical waste, 
flaring or venting of Gas produced from the Leased Premises. 

(j) DUTY TO MARKET: Lessee shall exercise due diligence and use all reasonable efforts in marketing any and a ll production from the Leased Premises, at no 
cost to owner of the soil, to obtain the bes t price reasonably available for the Oi l and Gas. 
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(k) NO DEDUCTIO 'S: Except for fees or deductions that may be permitted pursuant to section 4(c). Lessee shall pay or cause to be paid royalty due under this 
lease without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, transporting 
and otherwise making the Oil, Non-Processed Gas, Processed Gas, and other products hereunder Ready For Sale and Use, whether borne by Lessee or by 
third-party purchasers and whether stated as a deduction from the price or an adjustment to the price based on location or condition. If any contract by which 
Lessee or an Affiliate of Lessee sells Oil or Gas produced hereunder makes deductions or adjustments to the price to account for costs of producing, 
gathering, storing, separating, treating, dehydrating, conditioning, compressing, processing, or transporting of Oil or Gas produced from the Leased 
Premises, then such deductions shall be added back to the price received for purposes of computing the Gross Production upon which royalties are to be 
paid. The owner of the soil, the GLO, and Lessee agree that the foregoing provision is to be given full effect and is not to be construed as "surplusage" 
under Heritage Resources, Inc. v. Nationsbank, 939 S.W.2d 118 (Tex. 1996). 

(I) ROYALTY IN KJND: Lessee shall pay monetary royalties based on the value of the Gross Production from the Leased Premises, unless the GLO or the 
owner of the soil, at the option of either, elects to receive its royalty in kind. Lessee shall pay Oil or Gas royalty, or both, in kind without deduction for 
expenses, as described in section ( 4 Xk), necessary to make the Oil, Gas and any other products Ready for Sale and Use. The owner of the soil or the GLO may 
change its election to Lake royalty in kind or monetary form at any time or from time to time by giving Lessee notice of such election not less than sixty (60) 
days in advance. If the owner of the soil or the GLO elects to take its royalty production in kind, it may elect to have U1e royalty production of the Oil, Gas, 
and any other products that are in a Ready for Sale and Use condition delivered in kind at the location Lessee sells its production, or at another location 
mutually acceptable to owner of the soil or the GLO and Lessee. Lessee shall bear all costs to the point of delivery. If the GLO or the owner of the soil elects 
to take its royalty in kind, the parties agree Lo execute either the State 's form of Gas Balancing Agreement or any other agreement that is acceptable to owner of 
the soil or the GLO and Lessee. 

(m) SEPARATION: Lessee agrees that before any hydrocarbons in liquid form and any Gas produced from the Leased Premises is sold, transferred, surface 
commingled with the production from any other lease tract and/or pooled unit, or is used or processed in a plant, it will be run free of cost to owner of the soil 
and the GLO through a gravity-based Oil and Gas separator of conventional type and of adequate size and efficiency such that all liquid hydrocarbons 
recoverable from the Gas by such means shall be recovered. Upon wrinen consent of the GLO, Lessee may apply other forms of separation equipment that are 
at least as efficient as a gravity-based separator upon such terms and conditions as prescribed by the GLO. Upon written consent of the GLO, the requirement 
that such Gas and liqu id hydrocarbons be run through a separator or other equipment may be waived upon such terms and conditions as prescribed by the GLO. 
Lessee must request and obtain a waiver in writing from the GLO before the installation and/or use of any full well stream/wet Gas/multiphase flow meters that 
measure any production on or from the Leased Premises. 

(n) COMMINGLING: Lessee must obtain prior written permission from the GLO per 31 TAC §9.35(a)(3) before surface commingling Oil and/or Gas 
production from a state lease or pooled unit with the production from any other private or state lease and/or unit into ( i) a common manifold and/or 
separator, (ii) common storage, ( iii) a common gathering system or pipeline, or (iv) to utilize an off-lease Gas supply to inject Gas for lift purposes into any 
Oil- or Gas-producing format ion in the Leased Premises. These requirements are in addit ion to, and apart from, the requirements of any other state and/or 
federal agency. 

(o) METERING: Lessee agrees that any hydrocarbons in liquid form and any Gas produced from the Leased Premises shall be measured separately before the 
liquid hydrocarbons and/or Gas leave the Leased Premises. Lessee agrees to comply with all applicable American Gas Associat ion (AGA) Standards, as well 
as the American Petroleum Institute (AP!) ManuaJ of Petroleum Measurement Standards (MPMS) for any measurement device or tank that covers the 
standards, practices, guidelines, recommendations and procedures which include, but arc not limited to, the design, installation, calibration, testing and 
handl ing of samples and operation of a metering system used for the measurement of hydrocarbons in liquid form or Gas at any meter location on the Leased 
Premises, at a point of lease custody transfer, for the purpose of lease allocation in the event of surface commingling, or for the reporting and allocation of lease 
fuel , flared Gas volumes, vented volumes or any other lease use. 

(p) ROYAL TY O CO 'TRACT SETTLEi\1:ENTS: Lessee shall pay to the owner of the soil and the GLO royalty at the applicable royalty rate on any 
monetary settlement received by Lessee from any breach of contract by Lessee's purchaser relating to the marketing, pricing or taking of Oil or Gas production 
from the Leased Premises. 

5. PA YME "TS, SUBMISSIONS AND "OTICES TO LESSOR: 

(a) MONETARY ROY AL TY PAYMENTS: All royalty owed to the GLO hereunder and not paid in kind at the election of the GLO shall be paid to the GLO 
at Austin, Texas, in the following manner: payment of royalty on production of Oil and Gas shall be as provided in the Rules. The Rules currently provide 
that royalty on Oil is due and must be received in the GLO on or before the fifth (5'h) day of the second (2"a) month succeeding the month of production or 
such later date as may be prescribed in the Rules. Royalty on Gas is due and must be received in the GLO on or before the fifteenth (15th) day of the second 
(2"a) monU1 succeeding the month of production or such later date as may be prescribed in the Rules. All royalty payments must be accompanied by the 
affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the GLO and showing the gross amount and 
disposition of all Oil and Gas produced and the market value of the Oil and Gas. Lessee must maintain, and make available to the GLO upon request, copies 
of all documents, records or reports confirming the Gross Production, disposition and market vaJue including Gas meter readings, pipeline receipts, Gas line 
receipts and other checks or memoranda of the amount produced and put into pipel ines, tanks. or pools and Gas l ines or Gas storage, and any other reports or 
records which the GLO may requ ire to verify the Gross Production, d isposition and market value. In all cases the authority of a manager or agent to act for 
the Lessee herein must be fi led in the GLO. Each royalty payment .shall be accompanied by a check stub, schedule, summary or other remittance advice 
showing, by the assigned GLO lease number, the amount of royalty being paid on each lease. 

(b) MANNER AND TIMELINESS OF PAYMENTS: A monetary royalty payment that is not submitted electronically shall be considered t imely paid if 
delivered to the GLO on or before the applicable due date or if deposited in a postpaid, properly addressed wrapper with a post office or official depository 
under the care and custody of, and postmarked by, the United States Postal Service at least one ( I) day before the applicable due date. A payment that is 
submitted electronically shall be considered timely paid if such payment is successfully transmitted to the proper account with the Comptroller of the State 
of Texas on or before the due date. 

(c) PENALTIES AND INTEREST: 
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(5%) on the royalty or twenty-five dollars ($25.00), whichever is greater. A royalty payment which is over th irty (30) days late shall accrue a penalty of ten 
percent (10%) of the royalty due or twenty-fi ve dollars ($25.00), whichever is greater. In addition to a penalty, royalties shall accrue interest when the 
royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the Rules 
that were in effect on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties 
to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State' s right of forfeiture 
as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute 
as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

(d) PAYMENTS, NOTICES, AND CORRESPONDENCE TO LESSOR: Lessee shall assure that all royalty payments, shut-in royalty payments, delay 
rentals, and all other payments due under this lease, as well as documents, reports, notices, and other in formation, unless expressly provided herein that such 
payment or information be directed to another office, are directed to the following address: 

l f to the owner of the soil, to the address first I isted above. 

lfto the GLO: 

Texas General Land Office 
P.O. Box 12873 
Austin, Texas 7871 1-2873 

or 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 78701 

or such other address as may then be specified in the Rules. Any payments submitted electronically shall be delivered by electronic funds transfer to the 
proper account with the Comptroller. 

(e) OTICES A.J'l,l) CORRESPONDE!\"CE TO LESSEE: Notices and correspondence to Lessee shall be sent to the address shown above or such other 
address as Lessee shall provide in writing to the owner of the soil and the GLO. Any such notice of change of address must specifically reference this Lease. 

6. RECORDS: 

(a) RESERVES, CO TRACTS A D OTHER RECORDS: Upon written request by the GLO, Lessee shall annually fu rnish the GLO with its best possible 
estimate of Oil and Gas reserves underly ing this lease or allocable to this lease and shall fu rn ish the GLO with copies of all contracts under which Gas is sold 
or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements 
or amendments. Such contracts and agreements when received by the GLO shall be held in confidence by the GLO unless otherwise authorized by Lessee. All 
other contracts and records pertaining to the production, transportation, sale and marketing of the Oil and Gas produced from these Leased Premises, including 
the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to audit, inspection, and 
examination by the GLO, the Attorney General, the Governor, or the representative of any of them. 

(b) PERMITS, DRILLING RECORDS AND REQUfRED FILI1'"GS: Written notice of all operations on this lease shall be submined to the GLO by Lessee or 
operator fi ve (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the 
GLO shall include copies of Railroad Comm ission fonns fo r application to dr ill. Copies of well tests, completion reports and plugging reports shall be 
supplied to the GLO at the time they are fil ed with 1he Texas Railroad Commission. AJI applications, permits, reports or other fi lings that reference this lease 
or any specific well on the Leased Premises and that are submitted to the Texas Railroad Commission or any other governmental agency must have the word 
"State" as the first word in the title. Additionally, in accordance with Rail road Commission rules, any signage on the Leased Premises for the purpose of 
identify ing wells, tank batteries or other associated improvements to the land must also include the word "State." Division orders must be submitted to the 
GLO within thirty (30) days of first production. GLO shall not be required to sign any division orders. Lessee shall supply the GLO with any records, 
memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described Leased Premises, which may be 
requested by the GLO, in addition to those herein expressly provided for. Lessee shall have a basic electrical log as defined by the Railroad Commission made 
on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described Leased Premises or such other 
log or logs as a reasonable and prudent operator would run and shall transmit a complete suite of such logs on each well to the GLO within fifteen (15) days 
after the making of said logs. 

(c) PENAL TIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the GLO when due. The penalty for late fil ing shall 
be set by the GLO administrative rule which is effective on the date when the materials were due to the GLO. 

7. RETAINED ACREAG E: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing Oil or Gas has been 
completed on the Leased Premises, Lessee shall exercise the dil igence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably 
necessary for the proper development of the Leased Premises and in marketing the production thereon. 

(a) VERTICAL: In the event this lease is in force and effect in whole or in part, two (2) years after the expiration date of the primary term it shall then tcnninate 
as to all of the Leased Premises, EXCEPT as to the following acreage amounts for wells drilled under this lease capable of producing in paying quantities (including a 
shut-in Oil or Gas well as provided in section 11 hereof), or a well that has been spud and upon which Lessee is then engaged in continuous drilling or reworking 
operations: ( I) the lesser of 40 acres or the amount of acreage assigned to an Oil well for proration purposes under special fie ld rules; (2) the lesser of 80 acres or the 
amount of acreage assigned to a Gas well for proration purposes under special fie ld rules; (3) for horizontal drainhole wells the amount of acreage retained shall be the 
greater of 40 acres or the amount of acreage determined by the following formula: 0.032 x L = A, where L = the length (in feet) of the horizontal lateral component of the 
well from the first takepoint to the last takepoint and A = the area retained (in acres) provided that, if A is not divisible by the number 20, A will be rounded up to the next 

• • • • • •• • •• 

••• s 
• •• • 

• 
••• • • • •• • 

• • ••• • • • • • 

TRLE & CORRECT 
COPY OF 

ORIGl~AL FILED IN 
REEVES COUNTY 
CLERKS OFFlCE 



number divisible by 20, i.e. (0.032 x 4500 feet= 144 acres, which rounds up to 160 acres); (4) if more acreage is required than is provided for in ( I), (2) or (3) above in 
order to obtain the maximum allowable under special fi eld rules for the pennitted or producing interval or intervals, upon written approval from the GLO, such number of 
acres that are required to obtain the maximum allowable as required by the special field rules as approved by the Railroad Commission of Texas, or any successor agency, 
or other governmental authority having j urisdiction; or (5) the number of acres held in a pooled unit pursuant to Natural Resources Code Sections 52.151-52.154. After 
tennination pursuant to this subsection, each tract retained shall be considered a separate lease and must be maintained independently. Lessee shall retain the right of 
ingress and egress on and across the terminated portion of the Leased Premises as may be reasonably necessary for the continued operation of the portions of the lease 
remaining in force and effect. Further, Lessee shall retain an easement for its pipel ines, tank batteries or other surface equipment or installations on the tenninated acreage 
for so long as they continue to be used for the development and operations on the retained acreage. 

(b) HORIZONTAL: Two (2) years after the expiration date of the primary tenn this lease shall further terminate as to those depths stipulated as follows for each 
tract retained in section 7 (a) above: for vertical wells, 100 feet true vertical depth below the deepest then producing perforations; for horizontal wells, 300 feet true 
vertical depth be low the deepest depth reached by the horizontal lateral between the first takepoint and the last 1akepoin1, and for acreage retained that is pooled or 
unitized, all depths above and below the pooled or unitized interval. If a well has been spud and is being drilled over this termination date, the acreage retained by said 
well under section 7 (a) shall be held as to all depths until completion o f the well , and upon completion of the well as capable of producing in paying quantities, the 
acreage retained s·hall then terminate as to those depths as provided in th is section. 

(c) IDE TfFICATION AND FILI.NG: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form ofa square for vertical 
wells or a rectangle for horizontal wells, with the well located in the center thereof, or such other shape as may be approved by the GLO. Within thirty (30) days after 
pan"ial termination of this lease as provided herein, Lessee must execute and record a release or releases containing a satisfactory legal description of the acreage and/or 
depths not retained hereunder. The recorded release, or a cen ified copy o f same, shall be fi led in the GLO, within thirty (30) days of recording accompanied by the filing 
fee prescribed by the GLO rules in effect on the date the release is filed. If Lessee fa ils or refuses to execute and record such release or releases then the GLO, in its sole 
discretion, may designate, by written instrument, the acreage and/or depths that have terminated hereunder, and record such instrument at Lessee's expense in the county or 
counties where the lease is located and in the official records of the GLO, and such designation shall be bindi ng upon Lessee fo r all purposes. If at any time after the 
effective date of the panial termination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is 
thereafter allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for 
production purposes, and Lessee shall file a release or releases in the same manner as provided above. 

(d) FIELD RULES AND EXCEPTIONS: If Lessee seeks to amend existing field rules to establish field rules applicable to the Leased Premises, and if Lessee 
requests a hearing for the amendment or establishment of field rules, or if Lessee requests the consolidation of existing field rules or an exemption from field rules or 
statewide rules, or if Lessee seeks to adopt field rules different from those in use in the immediate area, Lessee shall notify owner of the soil and the GLO of such request 
prior to any Railroad Commission hearing and provide all e,thibits to the owner of the soil and the GLO relative to such hearing. Any attempt by Lessee to establish, 
amend, consolidate, or exempt such field rules without owner of the so il ' s and the GLO's prior consent shall not be applicable to the Leased Premises unless and until 
such consent is given. 

8. OFFSET WELLS: If Oil and/or Gas should be produced in commercial quantities from a well located within one thousand ( 1,000) feet of the area included herein, 
or which well is draining the area covered by this lease, the Lessee shall, within one hundred (I 00) days after such initial production from the draining well or the well 
located within one thousand (1 ,000) feet from the area covered by this lease, begin in good faith and prosecute diligently the drilling ofan offset well on the area covered 
by this lease, and such oITset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee shall 
use all means necessary in a good faith effort to make such offset well produce Oil and/or Gas in commercial quantities. Only upon the determination of the GLO with its 
written approval, may the payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this section. 

9. DRY HOLE/CESSATION, DRILLING, AND REWORKING: 

(a) If, during the primary term hereof, within sixty (60) days of a lease anniversary date, (i) Lessee should complete a well as a dry hole, or (ii) production should 
cease, then the lease is maintained over the anniversary date without the payment ofa delay rental. lfa dry hole is completed or production or drilling operations cease 
more than sixty (60) days before a lease anniversary date, a delay rental must be paid on or before such anniversary date to maintain the lease and upon failure to make 
such payment the lease shall terminate unless otherwise held over the anniversary date by additional drilling operations or re-establishment of production during the sixty 
(60) days prior to the anniversary date. If, during the last year o f the primary term, the production of Oil or Gas should cease, Lessee's rights shall remain in fu ll force and 
effect without further operations until the expiration of the primary tem1; and if Lessee has not resumed production in paying quantities at the expiration of the primary 
term, Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant to section 9(b), using the expiration of the primary term as the 
date of cessation of production under section 9(b). Should the first well or any subsequent well drilled on the above described land be completed as a shut-in Oil or Gas 
well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following 
the expiration of sixty (60) days from the date of completion of such shut-in Oil or Gas well and upon the fa ilure to make such payment, this lease shall automatically 
terminate. If, at the expiration of the primary term or any time therea fter, a shut-in Oil or Gas well is located on the Leased Premises, payments may be made in 
accordance with the shut- in provisions hereof. 

(b) If, at the expiration of the primary term, neither Oil nor Gas is being produced from the Leased Premises, but Lessee is then engaged in drilling or reworking 
operations thereon, this lease shall remain in force so long as operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in 
work.manlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if such operations result in the production of Oil and/or 
Gas, so long thereafter as Oil and/or Gas is produced in paying quantit ies from the Leased Premises, or payment of shut-in Oil or Gas well royalties or compensatory 
royalties is made as provided in this lease. 

(c) If, after the expiration of the primary term, production of Oil or Gas from the Leased Premises, after once obtained, should cease for any cause, this lease shall 
not tenninate if Lessee restores production in paying quantities within sixty (60) days after such cessation or commences additional drill ing or reworking operations within 
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in workmanlike manner 
without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of Oil or Gas, the lease shall remain in full force 
and effect fo r so long as Oil or Gas is produced from the Leased Premises in paying quantities or payment of shut-in Oil or Gas well royalties or payment of compensatory 
royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not 
terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall 
remain in effect so long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty 
(60) days. Lessee shall give written notice to the GLO within thirty (30) days of any cessation of production. 
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I 0. POOLING; ALLOCATION: (a) Lessee is hereby expressly proh ibited from pooling or unitizing the Leased Premises or any interests therein with any other 
leasehold or mineral interest for the explora1ion, development and production of Oil or Gas or either of them without the express consent of the School Land Board and 
the Commissioner. A well, whether or not classified as an allocation well, that traverses multiple leases or units including the Leased Premises hereunder, one or more 
of which leases or units contains Oil and Gas owned by the state, and which well is not associated with an agreement approved by the GLO and owner of the soi l 
specifying the allocation of the production of state-owned Oil and Gas, is hereby expressly not pennitted and may not operate on or under this lease or a unit containing 
state-owned Oil and Gas without the prior written consent o f the Commissioner or his authorized designee, wh ich consent may be granted or withheld in the 
Commissioner's sole discretion. 

(b) Lessee is hereby granted the right to pool or unitize the royalty interest of the owner o f the soil under th is lease with any other leasehold or mineral 
interest for the exploration, development and production of Oil or Gas or either of them upon the same tenns as shall be approved by the School Land Board and the 
Commissioner for the pooling or unitizing of the interest of the State under this lease pursuant lo Texas atural Resources Code §§52.151-52.154. The owner of the soil 
agrees that the inclusion of this provision in this lease satisfies the execution requ irements set out in Texas Natural Resources Code §52. 152. 

11. SH T-IN ROYALTIES: For purposes of this section, "well " means any well that has been assigned a well number by the governmental agency having 
j urisdiction over the production of Oil and Gas. I f at any time after the expiration of the primary tenn ofa lease that, until being shut in, was being maintained in force and 
effect, a well capable of producing Oil or Gas in paying quanti ties is located on the Leased Premises, but Oil or Gas is not being produced for lac k of suitable production 
facilities (lack o f suitable production facilities is not acceptable as a reason for making a shut-in payment if all or pan of such production faci lities arc owned and /or 
operated by Lessee, and the cause is due to Lessee's improper maintenance or neglec1) or lack of a suitable market, then Lessee may pay as a shut-in Oil or Gas royalty an 
amount equal to double the annual renlal provided in the lease, but not less than $1,200 a year for each well capable of producing Oil or Gas in paying quantities. If 
section 3 of this lease does not specify a delay rental amount, then for the purposes of this section, the delay rental amount shall be one dollar ($1 .00) per acre. To be 
effective, each initial shut-in Oil or Gas royalty payment, accompanied by the G LO Shut-In A ffidavil, must be paid on or before: ( I) lhe expiration of the primary tenn, (2) 
Sixty (60) days after the Lessee ceases to produce Oil or Gas from the Leased Premises, or (3) S ixty (60) days after Lessee compleles a drill ing or reworking operation in 
accordance with the lease provisions; whichever date is the lalest. Such payment shall be made one-half( l/2) to the Commiss ioner, and one-half ( l /2) to owner oftbe soil. 
If the shut-in Oil or Gas royalty is paid, accompanied by the GLO Shut-In Affidavit, 1he lease shall be considered to be a producing lease and the payment shall extend the 
tenn of the lease for a period of one ( I) year from the end of the primary tenn, or from the fi rst ( I "} day of the month following the month in which production ceased, 
and, after that, if after a diligent effort. that being those of a reasonable and prudent operator 10 ob1ain or repair the production facilities or to obtain a market, no suitable 
production facil ities or suitable market for the Oi l or Gas exists, Lessee may, upon written approval of the GLO, extend the lease for four (4) more successive periods of 
one ( I) year by pay ing the same amount each year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in Oil or Gas royalty, Oil or Gas is sold and delivered 
in paying quantities from a well located within one thousand (1,000) feet of the Leased Premises and completed in the same producing reservoir, or in any case in which 
drainage is occurring, the right to continue to maintain the lease by paying the shut-in O il or Gas royalty shall cease, but the lease shall remain effect ive for the remainder 
of the year for which the royalty has been paid. Upon written approval from the GLO, the Lessee may maintain the lease for four (4) more successive years by Lessee 
paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which is completed in the 
same producing reservoir and within one thousand ( I ,000) feet of the Leased Premises. The compensatory royalty is to be paid monthly one-half ( 1/2) to the 
Commissioner, and one-half(l/2) to owner of the so il, beginning on or before the last day of the month following the month in which the Oil or Gas is produced from the 
well causing the drainage or that is completed in the same produc ing reservoir and located within one thousand (1 ,000) feet of the Leased Premises; if the compensatory 
royalty paid in any twelve (12) month period is in an amount less than the annua.l shut-in Oil or Gas royalty, Lessee shall pay an amount equal to the difference within 
thirty (30) days from the end of the twelve (12) month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the 
obligation to drill offset wells as provided in .R.C. Section 52.034; however, at the determination of the GLO, and with the GLO's written approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensalo ry royalty payments which are not timely paid will accrue penalty and interest in 
accordance wi1h section 5 of this lease. 

13. A THORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal propeny, improvements, livestock and 
crops on the Leased Premises. 

14. USE Of WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for drilling operations hereunder and solely upon the 
Leased Premises; provided, however, Lessee shall not use potable water or water suilable for livestock or irrigation purposes for water flood, hydraulic fracturing, or 
completion operations, whether such water is from stock tanks, surface reservoirs, existing water wells, or streams on the Leased Premises, without the prior written 
consent of owner of the soil. Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drill ing and operating Oil and Gas 
wells and transporting and marketing the produclion therefrom, such use to be conducted under conditions of least injury to the surface of the land. 

IS. POLLUTION: ln developing the Leased Premises, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the 
foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded waler shall be prevented by the use of containment facilities suffic ient to prevent 
spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other 
pollutants and shall be responsible for all damage to public and private properties. Failure to comply with the requirements of this provision may result in the maximum 
penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the damages caused by such failure and any costs and expenses incurred in cleaning 
areas affected by the discharged waste. 

16. lDENTIFICA TION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a 
legible sign on which shall be stated the name of the operator, the lease designation arid the well number. Where two or more wells on the same lease or where wells on 
two or more leases are connected to the same tank battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, 
each line between each well and such tank or header shall be legibly identified al a ll times, either by a finnly attached tag or plate or an identification properly painted on 
such line at a dista nce not to exceed three feet (3") from such tank or header connection. Said signs, tags, plates or other identification markers shall be maintained in a 
legible condition throughout the tenn of this lease. 

17. ASSIGNMENTS: (a) Subject to lhe right of the GLO to require a demonstration by the rransferec of its financial responsibility , this lease may be transferred at 
any time; provided, however, that the liability of the transferor to properly d ischarge its obligation under lhe lease, including properly plugging abandoned wells, removing 
platfonns or pipelines or remediation of contamination at drill sites shall only pass to the transferee upon the prior written consent of the GLO. The GLO may require the 
transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the file number and must be recorded 
in the county where the area is located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be filed in the 
GLO within ninety (90) days of the execution dale, as provided by N.R.C. Section 52.026, accompanied by the fi ling fee prescribed by the G LO rules in effect on the date 
of receipt by the GLO of such transfer or cenified copy thereof Without limiting the liability of lhe original lessee or any prior transferee for that entity's debts owed to 
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the GLO hereunder, every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any 
prior transferee of the lease, including any liabilities to the State for unpaid royalties. 

(b) Notwithstanding any provision in subsection l 7(a), if the owner of the soil acquires this lease in whole or in part by assignment without the prior wrinen 
approval of the Commissioner, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment 
will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or su bsidiary in which the owner of the so il is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the owner of the 
soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

18. RE LEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated 
and fi ling the recorded relinquishment or certified copy of same in the GLO within ninety (90) days after its execution accompanied by the fi ling fee prescribed by the 
GLO rules in effect on the date of receipt by the GLO of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee 
from any liability theretofore accrued in favor of the State. 

19. WARRANTY CLAUSE. T he own er of the soil warrants and agrees to defend tit le to the Leased Premises. If the owner of the soil defaults in payments owed on 
the Leased Premises, then Lessee may redeem the rights of the owner of the soil in the .Leased Premises by pay ing any mortgage, taxes or other liens on the Leased 
Premises. If Lessee makes payments on behalf of the owner of the soil under this section, Lessee may recover the cost of these payments fro m the rental and royalties 
due the owner of the soil. 

20. (a) PROPORTION A TE REDUCTION CLAUSE: If the owner of the soil owns less than the entire undivided surface estate in the above described land, 
whether or not Lessee's interest is specified herein, then the royalties herein provided to be paid to the owner o f the soil shall be paid to him in the proportion which his 
interest bears to the entire undivided surface estate and the royalties herei.n provided to be paid to the GLO shall be likewise proportionately reduced. However, before 
Lessee adjusts the royalty due to the GLO, Lessee or bis authorized representative must submit to the GLO a written statement which explains the discrepancy between 
the interest purportedly leased under this lease and the actual interest owned by the owner of the soil. 1 fan undivided interest remains unlcased on the land covered by 
this lease on the date of first production from the Leased Premises, the GLO shall be paid a royalty of twenty-five percent (25%) of the value of the Gross Production 
allocable to said unleased undivided interest payable on the same terms and conditions as are provided in this lease for the payment of royalty to the GLO, until such 
time as the Lessee has recouped its drilling and completion costs ("payout") and upon payout the Lessee will give notice to the GLO and beginning on the first day of 
the month after payout the GLO shall be paid the value of I 00% of the Gross Product ion allocable to said unleased undivided interest less the proportionate operating 
costs. Upon written request from the GLO, the Lessee will provide the GLO with a t it le o pinion verifying the percentage ofunleased und ivided interest o n lhe Leased 
Premises. 

(b) REDUCTIOJ\ OF PA YME 'TS: If, during the pr imary te rm. a portion of the land covered by this lease is included within the boundaries of a pooled unit 
that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-52.1 54, or if, at any time after 
the expirat ion of the primary te rm, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre basis 
hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under 
the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of 
the primary term, the number of acres actually retained and covered by this lease. 

21. LLEN: In accordance with N.R.C. Section 52. 136, the State shall have a fi rst lien upon all Oil and Gas produced from the area covered by this lease to secure 
payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition 10 the lien 
provided by N.R.C. Section 52. 136 and any other applicable statutory lien, an express contractual lien on and security interest in al l leased minerals in and eXtracted from 
the Leased Premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all 
fixtures on and improvements to the Leased Premises used in connection with the production or processing of such leased minerals in order to secure the payment of all 
royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that owner of the soil may suffer by reason of Lessee's 
breach of any covenant or condition of this lease, whether express or implied. This lease, when filed in the real property records where the Leased Premises are located, 
and for purposes of perfect ing owner of the soil's lien on and security interest in all proceeds, shall constitute a financ ing statement under the Texas Uniform Commercial 
Code. This lien and security interest may be foreclosed with or without court proceedings in the manner provided in Title I, Chapter 9 of the Texas Business and 
Commerce Code. Lessee agrees that the GLO may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens aris ing from and relating to Lessee's activities upon the above-described property or 
from Lessee's acquisition of this lease. Should the GLO at any time determine that this representation is not true, then the GLO may declare this lease forfeited as 
provided herein. 

22. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days a ller it becomes due, or if Lessee or an authorized agent 
should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fai l or refuse to dri ll any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the GLO, or if Lessee should fail to fi le reports in the manner required by law or fail to comply with rules and 
regulations promulgated by the GLO, the S LB or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an 
authorized agent should knowingly fai l or refuse to give correct information to the proper authori ty, or knowingly fail or refuse to furnish the GLO a correct log of any 
well, or if Lessee shall knowingly violate any of the provis ions of this lease, or if this lease is assigned and the assignment is not filed in the GLO as required by law, or if 
Lessee shall fail or refuse to execute and file a release as required under this lease and by GLO rules, the rights acquired under the entirety of this lease shall be subject to 
forfeiture by the GLO, and it shall forfe it same when suffic iently informed of the facts which authorize a forfeitu re, and when forfeited the area shall again be subject to 
lease. However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be se t as ide and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the GLO of 
future compl iance with the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. Neither termination nor forfeiture of 
this lease shall have the effect of re leasing Lessee from any liability theretofore accrued in favor of the State. 
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23. APPLICABLE LAWS AND DRILLII\G RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by 
the Railroad Commission and the GLO governing drilling and producing operat ions on State land (specifically including any rules promulgated that relate to payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions 
of this lease. Without limiting the generality of the foregoing, Lessee hereby ag rees, by the acceptance of this lease, to be bound by and subject to all statutory and 
regulatory provisions relating to the GLO's audit billing notice and audit hear ings procedures. Said statutes are currently found at N.R.C. Sections 52.135 and 52.137 
through 52. 140. 

24. REMOVAL OF EQUlPMENT: Subject to limitations in this section, Lessee shall have the right to remove machinery and fixtures placed by Lessee on the 
Leased Premises, including the right 10 draw and remove casing, during or within six (6) months after the expiration or the termination of this lease. However, Lessee 
may not remove casing from any well capable of producing Oil and Gas in paying quantities. Additionally, Lessee may not draw and remove eas ing until after thirty 
(30) days wrinen notice to the GLO and to the owner of the soil. If Lessee fa ils to remove such machinery and fixrurcs within the allotted time, then such machinery 
and fixtures shall, at the election of the owner of the soil, either become the property of the owner of the so il or the owner o f the soil may have such machinery and 
fixtures removed at the sole expense of Lessee. Notwithstanding the fo regoing, if th is lease is forfeited or terminated for any reason, Lessee shall not remove the casing 
or any equipment from the Leased Premises until wells have been plugged 10 tJ1e satis faction of the Railroad Commission, all pits have been properly filled and all 
debris has been removed from the Leased Premises, and owner of the so il has provided written approval of all restorat ion. 

25. FORCE l\'IAJEURE: If, in the last year of the primary term or thereafter, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations thereon, or from producing Oil and/or Gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, 
acts of God or any order, rule or regulation of governmental authority, then while so prevented, Lessee's obligation to comply with such covenant shall be suspended upon 
proper and satisfactory proof presented to the GLO (the GLO should be notified within fifteen ( 15) days of any fo rce majeure event) and accepted by the G LO in support 
of Lessee's contention and Lessee shall not be liable for damages for fa ilure to comply therewith; and this lease shall be extended while and so long as Lessee is prevented, 
by any such cause, from drilling, reworking operations or producing Oil and/or Gas from the Leased Premises. Lessee agrees to immediately notify the GLO when the 
reason for force majeure has ceased. Notwithstanding anything contained herein to the contrary, a well being shut-in as a result of pipeline disruptions that are subject to 
section 11 of this lease does not const itu te an event of force majeure, and Lessee's obligations under this lease are not, for that reason, excused pursuant to this section 25. 

26. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said Leased Premises and to prevent theft of Oil, Gas, and 
other hydrocarbons produced from said lease. This includes, but is not limited 10 , the installation of all necessary equipment, seals, locks, or other appropriate protective 
devices on or at all access points at the lease's production, gathering, and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any 
hydrocarbons resulting from the ft and shall pay the GLO royalties thereon as provided herein on all Oil, Gas or other hydrocarbons lost by reason of theft. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, 
admin istrators, successors or assigns of Lessee herein. 

28. VENUE: The owner of the soil and Lessee, including Lessee's successors and assigns, hereby agree that venue for any dispute involving the GLO and arising out 
of a provision of this lease, whether express or implied, regarding interpretation of this lease, or relating in any way 10 this lease or to applicable case law, s tatutes, or 
administrative rules, shall be in a court o f competent j urisdiction either in Travis County, Texas, or in the county where the Leased Premises are located, at the option of 
the GLO. 

29. LAND PROTECTIONS: 

Lessee agrees to provide at least seven (7) days ' prior notice to owner of the soil before commencing any surface operations on the Leased Premises, such notice to include 
location of operations and work to be performed. 

(a) Upon written request o f owner of the soil, Lessee shall construct a fence around any drill site during drilling operations, and if production is obtained, Lessee 
shall construct a fence around all production fac ilities capable of turning callle and/or livestock. Lessee agrees to install gates at all fence crossings used by Lessee in 
connection with operations hereunder. Should a canle guard or guards be placed on the Leased Premises by Lessee, then such cattle guard(s) shall be left in place and 
become the property ofowner of the soil after the expiration of this lease. 

(b) Lessee shall not cut any exterior or boundary fence nor open any locked exterior or boundary gates o f the Leased Premises without owner of the soil ' s prior 
written permission, which shall not be unreasonably withheld. 

(c) o employee, representative, contractor or any other person allowed by Lessee to come upon the Leased Premises shall be permitted to hunt, fi sh, trap, or 
camp on the Leased Premises, nor shall any such persons be permitted to bring alcoholic beverages or illegal drugs on to the Leased Premises at any time. 

(d) All pits used by or on behalf of Lessee during drilling operations on the Leased Premises shall be lined w ith an impervious material so that no fluids may 
escape such pits. Lessee and its assigns shall not let any salt water or any other deleterious substance run on or over the Leased Premises, or let such substances run into 
owner of the soil ' s stock tanks or any creek, stream, river or other body of water, and absent owner of the soil's prior wrillen consent to the contrary, Lessee shall not use 
any wells on the Leased Premises for salt water disposal purposes. If owner of the soil elects to consent to the use of wells located on the Leased Premises for salt water 
disposal purposes, the parties shall enter into a separate agreement covering such d·isposal. 

(e) Upon completion or abandonment of any well or wells, Lessee shall fi ll and level all slush pits and cellars and completely clean up the drilling site o f all rubbish 
thereon and restore the surface to as near its original condit ion and contours as is practicable. Lessee shall, while conducting operations on the Leased Premises, keep said 
premises free of all rubbish, cans, bonles, paper cups or garbage. Lessee shall maintain trash containers at all work sites during construction on the Leased premises, such 
trash containers to be located at entrances and exits on each side of the road and near places of high activity. Tanks and equipment will be kept painted and presentable. 

(f) When requested by the owner o f the soil, Lessee shall bury its pipelines below plow depth. 

(g) No drill site locations, storage tanks, or treatment facilities shall be established within three hundred feet (300' ) of any residence or barn now situated on the 
Leased Premises without owner of the soil's prior written consent. Lessee shall conduct all drilling and production operations entirely within each drill site. The owner of 
the soil shall have the right to participate in the selection of the location of roadways to and from any drill site on the Leased Premises and that prior to beginning 
operations hereunder, Lessee shall contact the owner of the soil for consent as to the location of such roadways, which consent will not be unreasonably withheld. 

30. DEFIN ITIONS: 

• ••• • • • • • • •• • • • •• . ,, • 

••• • • • • •• • 

• • ••• • • • • 
0 

TRUE & CORRECT 
COPY OF 

QRTGl 'AL FILED IN 
REEVE C'OU. ''I Y 
CLERKS OfflCL 



a. "BTU" means British thennal unit, which is the quantity of heat required to raise the temperature of one-pound avoirdupo is of pure water from 58.5 
degrees Fahrenheit ("° F") to 59.5° F. An Mi\11.Btu is one million ( 1,000,000) Brit ish thennal units. 

b. "Dry Gas" means a Gas that contains less than or equal to seven (7) lbs of water per mill ion standard cubic feet. The volume of Gas, on a Dry Gas 
basis, shall be detennined by mathematically removing the water vapor from Gas that is partially or fully saturated with water vapor at measurement 
conditions of flowing pressure and temperature. The total energy content of Gas shall be the product of multiplying the volume of Gas, on a Dry Gas 
basis, times the heating value per unit volume, in Btu/SCF, on a Dry Gas basis, at the same base temperature and base pressure. 

c. "Gas" means methane and other Gaseous hydrocarbons, including Gaseous combustible, noncombustible, and inert elements, compounds, 
components or mixtures thereof, and liquefiable hydrocarbons in the vapor stream. Gas volumes sha ll be calculated and reported, at the option of the 
GLO, in standard cubic feet (SCF), one thousand (1,000) standard cubic feet of Gas (MSCF), or one million (1,000,000) standard cubic feet of Gas 
(MMSCF). 

d. "Gross Beating Value or BTU Content" means the energy per un it volume represented by the number of BTUs produced by the complete 
combustion of one standard c ubic foo t of Gas (excluding hydrogen sulfide) at a temperature base of sixty degrees (60° F) Fahrenheit and pressure 
base of 14.65 pounds per square inch absolute. 

e. "Gross Production" means all Gas and fluids brought from underground up to and through the well head, and includes: (i) all hydrocarbons produced 
in liquid fonn as Oil or condensate at the well head and also all condensate, distillate, and any other liquid hydrocarbons recovered from Oil, 
condensate, or Gas run through a separator or other equ ipment; (ii) all hydrocarbons and Gaseous substances not in liquid fonn produced from any 
well; and (iii) natural Gasoline or liquid hydrocarbons, carbon dioxide, carbon black, sulfur or any other products produced or manufactured from any 
Gas or I iquid. The Gross Production volumes of Oil, condensate, and Gas includes all sales, custody transfer dispositions, and/or stored volumes and 
all non-sales disposition volumes, including but not limited to, lease use, fuel, vent, flare, spills, uncontrolled releases, theft, and any other loss. The 
Gross Production of Gaseous hydrocarbons shall be adjusted and reported in MMBTUs. 

f. "Market Value" means the greatest o f (i) the highest posted price, plus premium, if any, offered or paid for Oil, Gas, condensate, distillate, other 
hydrocarbons, or any Other Products produced or manufactured from the Oil or Gas, of similar characteristics and type in the general area, ( ii) the 
prevailing market price thereof in the general area, (iii) the proceeds of the sale thereof, or (iv) the highest value reasonably available to Lessee. The 
proceeds of sale shall include the total value accruing to the Lessee from the sale or use of the production, including proceeds and any other thing of 
value received by Lessee or the operator. 

g. "Marketable" means that suffic ient infrastructure is in-place or install ed to allow for the sale or delivery of merchantable Oil and/or Gas into the 
custody ofan authorized carrier, receiving agency, or party. 

h. " Merchantable" means ( i) with respect to Gas, a Gas that is commercially free of dust, sand, dirt, gum-fanning constituents, natural Gasoline, liquid 
hydrocarbons, water, inerts, and any other substances that may become separated from the Gas during handling thereof and may be injurious to utility 
faci lities, industrial, commercial, and/or residential users that would cause the Gas to be unmarketable or require addit ional treating and/or processing 
to be ready for use and consumption (sale and use), and (i i) with respect to Oil, a crude Oil, condensate, and oiber liquid hydrocarbons recovered in 
liquid fonn from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises that is suitable for nonnal refinery processing, 
sufficiently free of fo reign contaminants or chemicals, and meets the appropriate pipeline or truck haul specifications fo r sediment and water. 

i. "Natural Gas Liquids (NG Ls)" means those hydrocarbons liquefied, removed, recovered, or condensed from natural Gas at the surface in field 
production facilities as Oil or condensate or in natural Gas processing plants as Oil or stabilized condensate and as raw mix liquids prior to separation 
down to their base components. Natural Gas liquids that are not recovered or removed as condensate in plant systems located on or off the Leased 
Premises or in a Processing Plant consist of either: (i) Raw Mix, or (ii) component plant products consisting of merchantable and marketable 
commercial grades and/or blends of each of the individual components, after fractionation, of ethane, propane, iso-butane, nonnal butane, and natural 
Gasoline that include pentanes plus (iso-pentane, nonnal pentane and hydrocarbon components of higher molecular weight). 

j. "Non-Processed Gas" means all hydrocarbons and Gaseous s ubstances not defined as Oil, that are not processed in plant systems located on or off 
the Leased Premises or in a Processing Plant to remove or extract Natural Gas Liquids to produce a Pipeline-Quality Natural Gas or Residue Gas 
(although the term inc ludes such substances that have been removed from the Gas that include, but are not limited to, carbon dioxide, sulphur, water, 
or any other constituent or component necessary to produce a Pipel ine-Quality Natural Gas). 

k. "Oil" means all hydrocarbons produced in a liquid fonn at the mouth of the well and also all condensate, distillate and other liquid hydrocarbons 
recovered in liquid fonn from any hydrocarbon production (oil or Gas) produced on or from the Leased Premises when run through a separator or 
other equipment that is stored at pressures less than or equal to 15 pounds per square inch gauge, and that is not extracted in the form of Raw Mix in 
plant systems located on or off the Leased Premises or in a Processing Plant prior to fract ionation. All Oil volumes shall be corrected from the 
measurement condition to report the produced volume of O il in Stock Tanlc Barrels at Stock .Tank Conditions per the appl icable AP! MPMS 
standards. 

I. " Pipeline-Qua lity Natural Gas" means a natural Gas that is merc hantable and marketable that meets an interstate or intrastate transmission 
company's minimum specifications with respect to ( i) delivery pressurc,( ii) delivery temperature, (iii) BTU content, ( iv) mercaptan sulfur, (v) total 
sulfur, (vi) moisture and/or water content, (vii) carbon d ioxide, (viii) oxygen, (ix) total inerts (the total combined carbon dioxide, helium, nitrogen, 
oxygen, and any other inert compound percentage by volume), (x) hydrocarbon dew point limits, (xi) merchantability , (xii) content of any liquids at or 
immediately downstream of the delivery point into a pipeline, and (xiii) interchangeability with the typical composition of the Gas in the pipeline with 
respect to the following indices: Wobbe Number, Lift ing Index, Flashback Index, and Yellow Tip Index per AGA Bulletin No. 36. 

m. " Processed Gas" means natural Gas processed in a Processing Plant(s) located on or off the Leased Premises where Gas is processed to remove or 
extract liquefiable hydrocarbons or Raw Mix from the natural Gas stream to produce a Pipeline-Quality Natural Gas or Residue Gas, NGLs, and other 
products, and as used herein includes the Residue Gas, the Raw Mix (and resulting NG Ls), and other products. 
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n. " Processing Pinnt" means plant systems, located on or off the Leased Premises, that include a Gas processing plant, natural Gasoline plant, Gasoline 
·plant, or other plant where raw unprocessed natural Gas is processed to remove or extract Raw Mix from the natural Gas stream to produce a Pipeline­
Quality Natural Gas or Residue Gas and other products, and the Raw Mix is then either ( i) separated by fractionation down to its base components 
prior to storage and/or transport that meets or confom1s to all applicable Gas Processors Association (GPA) Standards and/or Specifications for the 
commercial sale of each liquefiable hydrocarbon product, or (ii) transported to another plant for separation down to its base components by 
fractionation prior to storage and/or transport for the commercial sale of each liquefiable hydrocarbon product. Any ded uctions, costs, or processing 
fees associated with the removal or recovery of Natural Gas Liquids is strictly limited to only that part of any Processing Plant or facility where Raw 
Mix is recovered, and if applicable at that plant, also fractionated to their component parts. 

o. "Raw Mix" means a mixture of Natural Gas Liquids (NG Ls) that has a true vapor pressure greater than fifteen ( 15) pounds per square inch gauge at 
100 degrees Fahrenheit (°F) prior to separation down to its base components by fractionation, typically consisting of a mixture of liquefiable 
hydrocarbons, including but not limited to, the natural Gas liquids ethane, propane, iso-butane, normal butane, and natural Gasoline that include 
pentanes plus (iso-pentane, normal pentane and hydrocarbon components of higher molecular weight). 

p. " Ready for Sale and Use" means the following: 

i. For O il: Oil that is merchantable and marketable and otherw ise in a condition such that the Oil is suitable for transfer of 
ownership and will be accepted by a purchaser under a sales conrract typical for the field or area. 

ii. For Non-Processed Gas: A Pipeline-Quality atural Gas that is merchantable and marketable and otherwise in a condition 
suitable for transfer of ownership such that the natural Gas or other Gas product will be interchangeable with and accepted by a 
purchaser under an inters tate and/or intrastate Gas sales conrract typical for the field or area for use by an industrial, 
commercial, and/or residential user. 

111. For Residue Gas: A Pipeline-Q uality Natural Gas at the tailgate of the only or last stage of Gas processing to remove Natural 
Gas Liquids that is merchantable and marketable and otherwise in a condition suitable for transfer of ownership such that the 
natural Gas or other Gas product will be interchangeable with and accepted by a purchaser under an interstate and/or intrastate 
Gas sales contract typical for the field or area for use by an industrial, commercial, and/or residential user. 

1v. For Natural Gas Liquids: (A) merchantable and marketable Raw Mix at the point sold as such to a third party at arms' length, 
or (B) merchantable and marketable I atural Gas Liquids at the tailgate of a Processing Plant after fractionation that are suitable 
for transfer of ownership that will be interchangeable with and accepted by a purchaser for sale or use by an industrial and/or 
commercial user. 

v. For Other Products: Products that are in a condition that will be accepted by a purchaser under a sales contract typical for the 
fie ld or area for use by an industrial or commercial user. 

q. "Residue Gas" means (i) the material that remains after a separation, treatment, or Gas conditioning process, and (ii) that Gas remain ing after the 
recovery of Natural Gas Liquids to produce a Pipeline-Quality Natural Gas. If the Gas is processed to remove liqucfiable hydrocarbons in a series of 
Processing Plants, then the Residue Gas is that Gas remaining after the recovery of Natural Gas Liquids to prod uce a Pipeline-Quality Natural Gas at 
the last Processing Plant in the series. 

r. "Stock Tank Barrel" means the volume of liquid hydrocarbons that is equivalent to the volume of forty-two (42) U.S. gallons at atmospheric 
pressure and 60 °F. 

s. "Stock Tank Conditions" means a stock tank meeting all applicable API specifications and requirements at atmospheric pressure and 60° F. 

31. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the Leased Premises have been included in this instrument, including the statement of the true 
consideration to be paid fo r the execution of this lease and the rights and duties of the parties. Any collateral agreements concerning the development of Oil and Gas 
from the Leased Premises which are not c ontained in this lease arc invalid. 

32. FIDUCIAR Y DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in the Leased Premises. 
When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests before his personal interests. 

33. INDEMNITY. Lessee hereby releases and disc harges the State of Texas and the owner o f the so il, their officers, employees, partners, agents, contractors, 
subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action of every nature, or other harm, 
including environmental harm, for which recovery of damages is sought, including, but not limited 10, all losses and expenses which are caused by the activities of 
Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operat ions of or for Lessee on the Leased Premises hereunder, or that inay 
arise out of or be occasioned by Lessee' s breach of any of the terms or provisions of this lease, or by any other negligent or strictly liable act or omission of Lessee. 
Further, Lessee hereby agrees to be liable for, exonerate, indemnify , defend and hold harmless the State of Texas and the owner of the soil, their officers, employees 
and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other 
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including 
those related to environmental hazards, on the Leased Premises or in any way related to Lessee's fail ure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee' s activities on the Leased Premises; those arising from Lessee's use of the surface of the 
Leased Premises; and those that may arise out of or be occasioned by Lessee' s breach of any of the terms or provisions of this lease or any other act or omission of 
Lessee, its directors, officers, employees, partners, agents, conrractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this 
lease, or an interest therein, agrees to be liable for, exonerate, indemn ify, defend and hold harmless the State of Texas and the owner of the soil, their officers, 
employees, and agents in the same man.ner provided above in connection with the activities o f Lessee, its officers, employees, and agents as described above. EXCEPT 
AS OTHERWISE EXPRESSLY LIMITED HERE! , ALL OF THE INDEMNITY OBLIGATIO S AND\OR LIABILIT IES ASSUMED UNDER THE 
TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES T HEREOF (EXCLUDING 
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PRE-EXISTING CONDITIO S), STRICT LLAB ILITY, OR T HE 'EGLIGEN CE OF A Y PARTY OR PARTLES (INCL DING THE NEGLIGENCE OF 
THE INDEMNIFIED PARTY), WHETHER SUCH NEG LIGE CE BE SOLE, JOIN T, CONCURRE T, ACTIVE, OR PASSIVE. 

34. ENVffiO ME TAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam ination or pollution of any 
environmental medium, including soil, surface waters, groundwater, sed iments, and surface or subsurface strata, ambient air or any other environmental medium in, on, 
or under, the Leased Premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the Leased Premises any asbestos containing 
materials, explos ives, toxic materials, or substances regulated as hazardous wastes, hazardous materials , hazardous substances (as the term " Hazardous Substance" is 
defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic subs tances under any 
federal , state, or local law or regulation ("Hazardous Materials"), except ord inary products commonly used in connection with Oil and Gas exploration and 
development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE 
A MATERJAL BR EAC H AND DEFAULT HEREUNDER AN D LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND D EFEND IBE STATE OF 
TEXAS AND THE OWNER OF THE SOIL FROM A ND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PE ALTLES, LIABILITIES, AND 
COSTS (INCLUDING REASONABLE ATTORNEYS' FEES A D COURT COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE 
FOREGOING PROHIBITION OR (2) THE PRESE C E, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERLALS O , UNDER, OR ABOUT 
THE LEASED PREMISES DURIN G LESSEE'S OCCUPANCY OR CONTROL O F THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, 
REME DY AND REPAIR A Y SOIL OR GROUND WATER CONTAMINATIO A D DAMAGE CAUSED BY TH E PRESENCE OR RELEASE OF 
ANY HAZARDOUS MATERIALS IN, ON, UND ER, OR ABO T THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED 
PREMISES lN CO FORMANCE WITH THE REQUffiEME TS OF APPLICABLE LAW. THIS LNDEM1~ fFl CA TION AND ASSUMPTION SHALL 
APPLY, BUT IS OT LlMJTED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTA K.E1 PURSUANT TO CER CLA ,OR ANY OTHER 
ENVffiONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL 
WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TRIS PARAGRAPH, UPON LEA RNING OF THE PRESENCE OF AN Y 
HAZARDOUS MATERLALS, OR UPON RECEIVING A OTICE FROM ANY GOVERNMENTAL AGENCY PERTAIN IN G TO HAZARDO US 
MATERIALS WHICH MAY AFFECT THE LEA SED PREM ISES. T HE OBLIGATIONS O F LESSEE HE REUNDER SHALL SURV[V E THE 
EXPIRATION OR EARLIER TERJ\1INA TION, FOR ANY REASON, OF THIS LEASE. 

35. EX ECUT ION: This lease must be s igned and acknowledged by the Lessee before it is fi led of record in the county records and in the GLO. 

36. LEASE FILING: Pursuant to Chapter 9 o f the Tex. Bus. & Com. Code, this lease must be fil ed of record in the office of the County Clerk in any county in which 
all or any part of the Leased Premises is located, and certified copies thereof must be filed in the GLO. This lease is not effect ive until a certified copy of this lease (that is 
made and certified by the County Clerk from h is records) is filed in the GLO in accordance with Texas Natural Resources Code Sec. 52. 183. Additionally, this lease shall 
not be binding upon the State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the GLO and the prescribed 
filing fee shall accompany the certified cop ies sent to the G LO. 

37. PAID-UP LEASE: Rentals for years two and three of this lease have been prepaid. One half ( 1/2) of said rental has been pa id to Lessor and one half has been paid 
to the State of Texas. No further rental shall be due during the Primary Term of this lease. 

LESSEE: 

CG INT 

By:_ --=µ...:,::::..:,,~~ ==4:.L..:¥ 
Title: _ ___ 14-"""L.J.....:..,o~+-

DATE:_ ~ >~ - -',---+-"(~- ---
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STATE OF T=E=·XA-"-"S=------ - -­

COUNTY OF '-'-M=ID= L=A-'-'N~D=-------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared :..:M.:..:a:.:;tt:....:Jc:o.:..:h:.:;ns::..:o:..::n'------- ----- -----------­

known to me to be the person whose name is subscribed to the foregoing instruments as President and COO of Summit West Management LLC, as Gema! Partner 

of Summit West Resources LP and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said limited partnership . 

o ~~ 
Giv.en under my hand and seal of office this the - -tr----

STATE OF~ W,Q_/, -
COUNTY OF <°f)(J11 fl ,'6 

JEFFREY M. LANG 
Nota ry Public, State of Texa s 

My Commission Expires 
June 24, 2018 

day of-+&~"~g_~-- 201'._. 

&m,a_n_d_fo_r _____________ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared _ ~_j..Lt:4-'tJ=....1e..aR=-._...,l'--'7(+1-~- '-=UA/=.::::...._ _ _____________ _ 
known to me to be the person whose name is subscribed to the forego ing instruments as __ 1):........1.(_,t,£....,,6"-'-1 ....,d"'--'cd"'"""::...._-- ----------------
of C C-:t LA:h.v e ~-k, Uc.- and acknowledged to me that he 

executed the same fo r the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal ofoffice this lhe _~/_.6J-___ day of_ yYl'--_Ck __ ~_i_ ____ ~ 20...!..!c__. 
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EXHIBIT "A" 

ADDENDUM TO LEASE 

Attached to and made a part of that certain Oil and Gas Lease dated February 8, 2016 by and between the ST ATE 
OF TEXAS, acting by and through its agent, as set out on the signature page attached hereto, Owner of the soil 
and Summit West Resources LP, Lessee. 

Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the 
parties that: 

1. Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from the Leased 
Premises without prior written consent of Lessor as owner of the surface estate. Lessee, its successors 
and assigns, may itself drill a water well and then use the potable water from that well for drill ing 
operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall 
have no right to use the potable water from the Leased Premises for water flooding or secondary recovery 
operations without the prior written consent of Lessor as the owner of the surface estate. In the event 
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human, 
animal or agricultural use, Lessee may use the same for its drilling, water flooding or secondary recovery 
operations. Lessee may not drill a new well within 500 feet of an existing water well located on the 
leased premises without Lessor's prior written consent. In the event lessee drills a water well on the 
Leased Premises and completes its use of same, upon termination of Lessees use of said water well, 
Lessee will give Lessor a thirty (30) day written notice as to Lessee's intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to 
Lessors's election to take over the ownership of said water well and in such event, Lessee agrees upon 
receipt of written request by Lessor to transfer said water well to Lessor as owners of the surface estate, 
upon Lessee's execution of a written transfer instrument that includes Lessor's agreement to accept the 
water well ' AS IS ' without any warranty and Lessor's agreement to assume all rights, responsibilities and 
liabilities, if any, for the operation and maintenance of said water well, including but not limited to 
plugging of the well in accordance with any regulations of applicable governmental agency or agencies. 

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the 
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useable condition so 
long as this lease is in force and effect. 

3. Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on 
the leased premises. 

4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards to remain upon 
premises as Lessor's property at the expiration of this lease. 

5. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface 
only in the event that topographic or ground conditions allow for lines being buried to the set out depth. 
Lessee may further use temporary poly flow lines on the surface with the written permission of the Lessor. 

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the 
purpose of which this lease is granted, and it shall exercise all rights granted to it herein with due regard 
for the rights of the Owner of the Soi I. 

7. Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be 
erected on the surface of the leased premises. 

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and 
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during drilling, or if a 
fresh water formation is penetrated. 

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its 
successors or assigns, free and clear of weed and noxious vegetation, and will maintain the same in a 
reasonable manner to prevent additional damage to Owner of the Soil, other land, and crops. 

• ••• • • • • • • •• • • • •• •• • 

••• • • • • •• • 

• • ••• • • .. 
• 

1£1 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED TN 
REEVES COUNTY 
CLERKS OFFICE 



. . 
10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush, 

sump, and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shal l fill and level off all slush pits and cellars 
and completely clean up the drill site of all rubbish thereon. 

11. In the event of a dry hole or production from a well wh ich production ceases and the abandonment of 
such well, or upon the abandonment of any well location, dri ll site, tank battery s ite or roadway, the 
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and 
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface to as 
nearly the state that it is in at the time of execution of this lease. 

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner 
of the Soil with a copy of any such document. 

13. Thi s lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors, 
employees or assigns shall be prohibited from carrying or transporting firearms of any type upon or 
across the herein described premises. 

14. Weather permitting, Lessee shall remove from the herein described premises any and all structures, 
equipment and property of every kind and character placed by Lessee on said premises within ninety (90) 
days after Lessee has finished with the use of the area where such structure, equipment and property are 
placed. After thirty (30) days written notice to Lessee by Owner of the Soil, any such structure, 
equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at 
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by 
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas, 
the Texas Natural Resources Conservation Commission or other governmental agencies having 
jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the 
surface. 

15. If at the expiration of the primary term, Lessee has completed a well(s) or Lessee is then engaged in 
drilling, reworking, or other operations reasonably calculated to obtain or restore production, Lessee shall 
have the option to commence a continuous development program on said lease and this lease shall remain 
in full force and effect during such time as said continuous drilling program on the lands covered by this 
lease is conducted by Lessee. "Continuous Drilling Program;; is defined herein to mean the continuous 
development of the leased premises by Lessee with no more than one hundred eighty ( 180) days elapsing 
between the completion of one (1) well and commencement of actual drilling operations of a succeeding 
well. For purposes of interpretation of this provision, a well should be determined to be completed on the 
day Lessee releases the drilling rig used to drill such well , or the date such rig is moved off the location, 
whichever date occurs first, and a well should be determined to be com menced when such well is 
spudded . The termination of rights hereunder shall be the sole liabil ity or penalty for the failure to drill 
any well or wells acquired or permitted hereunder. Upon cessation of such continuous drilling program, 
this lease shall terminate as to all lands covered hereby, except as to each well capable of producing oil 
and gas in paying quantities, together with the proration unit al located thereto in accordance with 
Paragraph 7(A) and (B) of the lease form. Thereafter, Lessee shall promptly execute and de liver to 
Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to each 
such producing proration units as stated in Paragraph 7.(A) and (B) of the lease form. 

16. Lessee agrees to provide the Owner of the Soil w ith a chromatograph test for any gas well completed on 
the land covered by this lease, if possible. 

..(J ·-----~--'(11 
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INVOICE DATE 

LANDMJ031116 03/11/1 6 

VENDOR 7801105 

SUMMIT PETROLEUM LLC 100740 

DESCRIPTION NET 

LEASE BONUS r 568.979.58 

CHECK 100740 DATE 03/18/16 568,979.58 
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SUMMIT PETROLEUM LLC 
OPERATIONS ACCOUNT 

550 WEST TEXAS SUITE 700 
MIDLAND, TEXAS 79701 -4250 
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SUMMIT 
PETROLEU M 

SUMMIT PETROLEUM LLC • 550 W. Texas Avenue, Suite 700 • Midland, Texas 79701 
P 432.682.9800 • F 432.682.9809 

March 31, 2016 

ln re: 6 State of Texas Leases 
Reeves County, Texas 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 7870 1 

Attention: Mr. Drew Reid 

Dear Mr. Reid: 

Enclosed please find Summit's check no. 100740 in the amount of$568,979.58 for lease 
bonus for the three (3) certified leases enclosed between State of Texas, by and through Triangle 
Royalty, LP and JK Royalty, LP to Summit West Resources LP. 

Also enclosed is Summit's check no. 2882 in the amount of $23,090.34 for lease bonus 
for three (3) certified leases enclosed between State of Texas, by and through CG Interests LLC 
to Summit West Resources LP. 

Also enclosed is Summit's check no. in the amount of $250.00 for the processing fee 
($100) and filing fees for each lease ($25 each). 

Thank you for your assistance and please contact the undersigned should you need 
anything further. 

Sincerely, 

Cheryl Boyce 
Land Administrator 

s:\land\cboyce\correspondence\2016\State ofTexas March 31 20 16 
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August 10, 2016 

Cheryl Boyce 
Summit Petroleum 
550 W. Texas, Suite 700 
Midland, Texas 79701 

Re: State Lease MF 117950 

Dear Ms. Boyce: 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM l SSIONER 

Two RAL leases covering 2387.5 ac. , Reeves 
Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towa1·ds the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Repott and Log; G- 1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes spec ifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equalJy with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deboral1 A. Cantu 
Mineral Leas ing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo.texas.gov 



State Lease No. Lessor as agent for State of TX 

MFl 17950A Triangle Royalty, LP et al 

MF l l 7950B CG Interests, LLC 

Dated 

02/08/16 

02/08/16 

Recorded Vol/Page 

V. 1250, P. 452 

16-03312 

Bonus Amount 

$2 10,220.27 

$8,829.73 
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Unit N umber 

Operator Nam e 

Customer ID 

Unit N ame 

Count) I 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

8993 

PDC P ermian, Inc. 

C000088142 

Sec. 2-Sunnyside State 

NUM180001 

Effective Date 

Unitized For 

Unit Term 

03/ 01/2018 

Reeves RRC District 1 08 Old Unit Number Inactive Status D(lte 
RRC District 2 

RRC District 3 

RRC District 4 

NUML 

State Net Revenue Interest Oil 0.12578125 

State Part in Unit J. 00000000 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 

Lease Number Traci l ease Acres 
No in Unit 

MF117292 544.000000 

MF117652 48.000000 

MF119281 48.000000 

Well 

Form(l/ion 

Participation Basis Surface Acre(lge 

If Excl11io11s App(y: See Remarks 

Total Unit Tract Lease Roy(llty 
Acres P(lr/icipation 0/G 

640.000000 0.85000000 0 /G 0.12500000 

640.000000 0.07500000 0 /G 0. 12500000 

640.000000 0.07500000 0 /G 0.13541668 

RJ of l e(lse Royalty Rate 
in Unit Reduction 

Clause 

0. 10625000 

0.00937500 

0.01015625 No 



AP! umber 

4238936354 

Rem arks: UML 

Prepared By: 

GLO Base Updated By: 

RAM A pproval By: 

GIS By : 

Well Jn ve11tory By : 

3/28/2018 11: 17:50 AM 

S:s:P Prepared Date: 

GLO Base Date: 

p RAM Approval Date: 

I )l GJS Date: 

WT Date: 

8993 2 of 2 
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April 26, 20 18 

TEXAS GENERAL LAND OFFICE 
G EORG E P. BU SH . C OM MI SS I ONE R 

Denise Smith, Petro leum Landman 
Summi t Petroleum LLC 
5 50 W. Texas Ave, Ste 700 
Midland , TX 7970 l 

Re: GLO Assign ID #10569 - MFJ J 7292 D, E & F 
Reeves County 

Dear M r. Hayes: 

The General Land Office received the fo llowing instrument and has fi led it in the appropriate fi les. 

Assignment and Bill of Sale, effective February 19, 20 18 from Sum mit West 
Resources, LP Assignor to EOG Resources, Inc., Assignee. Filed for record in Vol 
1545, Pg 0774. 

Filing fees in the amount of $75.00 were received on the above assignment. 

Please feel free to contact me at (5 12) 463-5407 or email carl. bonn@glo.texas.gov if yo u have 
further questions. 

Best Regards, 

Carl Bonn, CPL 
Minera l Leas ing-Energy Resources 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Aus1in, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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SUMM IT 
P E TROL E U M 

SUMMIT PETROLEUM LLC • 550 W. Texas Avenu e, Suite 700 • Midland , Texas 79701 
P 432.682.9800 • F 432.682.9809 

fVl r IJ7 21 2..D £ t== 

rr/ f~ // 1 9~ ~Yi a/1,J) 
Apri l 3, 20 18 

In re: Certified copy of Assignment and Bill of Sale, 
Vol. 1545, Pg. 774, (State of Texas Leases) 
Reeves Cow1ty, Texas 
VIA UPS OVERNIGHT 

Texas General Land Office 
1700 N . Congress A venue, Ste 840 
Austin, Texas 78701 

Attention: Mr. Carl Bonn 

Dear Mr. Bonn: 

--

Enclosed please fi nd umrnit 's check no. 4 147 in the amount of $75.00 fo r the fi ling fee 
fo r the cert ifi ed copy of Assignment and Bi ll of Sale, Vol. 1545, Pg. 774, between ummit West 
Resources LP and EOG Resources Inc. 

Thank you for your ass istance and please contact the undersigned should you need 
anything further. 

(1~~1Q~11 
Denise SmitJ1 
Petro lewn Landman 

s:\land\cboycc\corrcspondcnce\2018 tatc of'fcxas MARCI I 28 20 18 
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FOR 

•· SUMMIT PETROLEUM LLC 
OPERATIONS ACCOUNT 

550 W TEXAS AVE STE 700 
MIDLAND, TX 79701 -4257 

PAY 
TO THE 
O R DER oF State o f Texas 

• 

18709549 4174 
88-1287/1163 

DATE 3/27/2018 

J~ S.00 

e~v~e~n=t~y~F~iv~e=-=D~o=ll=a~rs~a~n~d:::.._:_N~o~C=e~nt~s'-~~~~~~~~~~~~~~~~~~~ooL LARS 
Phoco 
Sal• 
0.poa:lt• 
OIWlll.~tl.at. ,-a.,s Community 

1.§"'"la Nationa/Bank. 
P.O. Box 3903 MidlMd, Tens 7'i!102 (432) 262-1600 

Filing Fee for cert ified copy at assignment & bill of sale from SWR 

111 00 ... . ? t.. 111 

I -



Carl Bonn 

From: Carl Bonn 
Sent: 
To: 

Tuesday, April 24, 2018 11:07 AM 
'Denise Smith' 

Subject: RE: Assignment Question 

Good morning Denise, 
Looks good! You even listed the MF#'s in the Exhibit. 
I' l l send you a receipt letter soon. 
Thanks, 
CB 

From: Denise Smith [mailto:den ise@drpresourcesllc.com) 
Se nt: Tuesday, April 24, 2018 9:26 AM 
To: Carl Bonn <Carl.Sonn@GLO.TEXAS.GOV> 
Subject: Re: Assignment Question 

Carl, 

I am just fol lowing up on the attached Assignment. I wanted to check and make sure it was received and if there was 
anything else I need to do. Thank you for your time and I hope you are having a wonderful morning! 

On Tue, Mar 27, 2018 at 11:16 AM, Carl Bonn <Carl.Bonn@glo.texas.gov> wrote: 

Denise, 

Just the $75 is real ly all that is required. We have more info on our website and it' s really not necessary to fill out the 

Assignment Summary Form. 

Additiona l information on State Assignments may be found on the link below: 

Hello Denise, 

Just $25/lease. If the lease has a suffix like A,B,C then it is $25 for each of the A,B,C lease (3x25=$75). But in your case 

the river tracts do not have undivided interests like A,B,C. 

http://texreg.sos.state.tx.us/public/readtac$ext.TacPage ?sl=R&app=9&p dir=&p rloc=&p tloc=&p ploc=&pg=l&p ta 

c=&ti=31&pt=l&ch=9&rl=93 

Check out the Texas Ad min Code above for more information. 

1 
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~18-02784-
FILEO FOR RECORO 

REEVES COUt~T~, TEitAS 
Feb 21, 20-H~ at 10:40:001\M 

ASSIGNMENT AND BlLL OF SALE M,- 11 ,2-12-D,t=~F 
;111 r= 11 7 CJs-o AE C(~G 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL ME BY THESE PRESENTS: ~ +- ? 2 -11 ~ /? 

~ 

THIS ASSIGNMENT AND BILL OF SALE (this "Assignment'') is made from the undersigned 
Summ it Wes Resources, LP, a Texas limited partnership, whose address is 550 W. Texas, Suite 700, 

Midland, Texas 79701 ("Assignor''), to EOGRESOURCES JNC., whose address is 5509 Champions Drive, 
Mid land, Texas 79706 ("Assignee"). For Ten Dol lars ($10.00) and other good and valuable consideration, the 
receipt of which is hereby acknowledged, the Assignor, does hereby SELL, ASSIGN, TRANSFER, SET 
OVER and CONVEY uoto Assignee, subject to the terms and provisions set forth in this Assignmen all of 
the Assignor's right, title and interest in, to and under, or derived from (a) the oil, gas and mineral leases and 
other interests therein specifically described or referred to in Exh ibit "A" attached hereto, only insofar as said 
leases cover the identified lands, (the "Leases"), together with the lands covered by the Leases and the lands 
included in any units in wh ich the Leases or the lands covered thereby may have been pooled or unitized 
(the "Lands"), and (b) the wells described or referred to in Exhibit "B" attached hereto (the "Wells"); 
together with identical interests in and to all prope1ty and rights incident thereto (but only to the extent such 
property and rights are related thereto and used or held for use in the ownership or operation thereof), including 
without limitation, (i) all materials, equipment, machine1y, tanks, tank batteries, separators, casing, tubing, 
dehydration equipment, pipel ines, gathering systems, power lines, personal property, roads, other facili ties 
and fixtures to the extent both located on or about the well pad and used exclusively in connection with such 
wells, (ii) all agreements, operating agreements, operating rights, contractual rights, unitization agreements, 
leases, permits, rights-of-way, easements, licenses, options, records and orders solely to the extent binding on 
and relating thereto, and (iii) all natural gas, casinghead gas, drip gasoline, natural gas liquids, condensate, 
products, oil, crude oil and other hydrocarbons (including produced water and carbon dioxide), whether 
gaseous or liquid, to the extent produced from or attributable to the Leases, Lands or Wells after the 
Effective Time; all of the foregoing properties, rights and interests, other lhan the Excluded Assets (as defined 
below), SA VE AND EXCEPT the reservation provided hereinafter, being sometimes ca lled the "Subject 
Interests." 

TO HAVE AND TO HOLD the Subject Interests unto Assignee, its successors and assigns forever. 

I. Assignor hereby bi.nds itself, its successors and assigns, to warrant and forever defend the Subject 
Interests unto Assignee, its successors and assigns, against every person whomsoever lawfully 
claiming or to claim the same or any part thcrcofby, through or under Assignor but not otherwise. 
Assignor further gives and grants unto Assignee full power and right of substitution and 
subrogation in and to all covenants and wa1i-anties by others heretofore given or made in respect 
of the Subject Interests. The Parties acknowledge and agree that the foregoing warranty shall 
constitute and be considered a special warranty of title by, through and under Assignor but not 
otherwise. EXCEPT AS PROVJDED IN THE PRECEDING SENTENCES OF TI-IlS 
PARAGRAPH 1 AND THE LETTER.AGREEMENT (DEHNED BELO\,V) BETWEEN THE 

True & Correct Copy of a 
, \ .;urn-nt on file at 
P e, ~:s County Texas, 
Dianue 0. Florez. County Clerk 
Page · of__...ll--
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PARTIES, ASSTGNOR MAKES NO, AND ASSIGNEE AGREES THAT IT HAS NOT 
RELIED UPON ANY, WARRANTY OR REPRESENTATION, EXPRESS, IMPLIED, 
STATUTORY OR OTHERWTSE, WTTH RESPECT TO ASSIGNOR'S TITLE TO ANY OF 
THE SUBJECT INTERESTS. IT IS UNDERSTOOD AND AGREED THAT ASSIGNEE 
HAS INSPECTED THE SUBJECT JNTERESTS AND THAT, SUBJECT TO THE 
REPRESENTATIONS, WARRANTIES, INDEivlNITIES AND OTHER PROVISIONS OF 
THE LETTER AGREEMENT AND THIS ASSIG MENT, ASSIGNEE SHALL ACCEPT 
ALL OF THE SAME IN THEffi. "AS IS, WHERE IS" CONDITION. TN ADDTTJO , 
ASSIGNOR MAKES NO, AND ASSIGNEE AGRESS THAT lT HAS NOT RELIED UPON 
ANY, WARRANTY OR REPRESENTATION, EXPRESS OR I.M:PLIED, AS TO THE 
ACCURACY OR COMPLETENESS OF ANY DATA, INFORMATION OR MATERIALS 
IIERETOFORE OR HEREAFTER FURNISHED ASSIGNEE IN CO ECTlO W1TH 
THE SUBJECT INTERESTS, OR AS TO THE QUALITY OR QUANTITY OF 
HYDROCARBON RESERVES (IF ANY) ATTRIBUTABLE TO THE SUBJECT 
INTERESTS OR THE ABILITY OF THE INTERESTS TO PRODUCE HYDROCARBONS. 
ANY AND ALL SUCH DATA, JNFORMA TIO AND OTHER MATERIALS FURNISHED 
BY ASSIGNOR TS PROVIDED ASSIG EE AS A CONVEl\TJENCE AND ANY RELIANCE 
ON OR USE OF THE SAME SHA LL BE AT ASSIGNEE'S SOLE RISK. ASSIGNEE HAS 
MADE AN INSPECTION OF Tl-IE SUBJECT INTERESTS AND, SUBJECT TO THE 
REPRESENTATIONS, WARRANTIES, INDEMNITIES AND OTHER PROVISIONS OF 
Tl-IE LETTER AGREEMENT AND THIS ASSIGNMENT, ACCEPTS THE SAME IN 
THEIRPRESE TCONDITTON ANDLOCATJON. ASSIGNEEHASNOT RELIEDUPO 
ANY REPRESENTATION OR STATEMENT OF ASSIGNOR REGARDING TI-IE 

V 
0 
L 

1 
5 
4 
5 

p 
G 

SUBJECT lNTERESTS OTHER TBA Tl-IE EXPRESS REPRESENTATfONS AND 0 
WARRANTIES HERETN AND TN THE LETTER AGREEMENT, AND ACCEPTS THE 7 
SAME WITHOUT ANY ADDITIONAL REPRESENTATION OR WARRANTY, 7 
EXPRESS, IMPLIED OR STATUTORY. ASSIG EE ACKNOWLEDGES THAT 5 
ASSIGNEE HAS BEEN AFFORDED THE OPPORTUNITY TO INSPECT ALL OF 
ASSIGNOR'S FILES, RECORDS AND DATA ASSOCIATED THEREWITH AND, 
SUBJECT TO THE REPRESENTATIO S, WARRANTlES, fNDEMNlTIES AND OTHER 
PROVISIONS OF Tl-IE LETTER AGREEMENT AND TT-TIS ASSIGNMENT, ASSIGNEE 
ACCEPTS ALL PROPERTY CONVEYED HEREBY O AN "AS IS - WHERE IS" BASIS 
AND CONDlTlON. 

2. The Subject Interests do not include, and Assignor is not transferring to Assignee and hereby 

retains, the Excluded Assets. "Excluded Assets" means: (a) corporate minute books, tax and 

financial records, and other business records that relate to Assignor's business generally; (b) 

rights and interests under any policy or agreement of insurance or indemnity; (c) rights w ith 
respect to hydrocarbons produced and sold from the Subject Interests with respect to periods 

prior to the Effective T ime; (d) trademarks and trade names owned by Assignor and other 
inte llectual property; (e) information technology assets, including desktop computers, laptop 
computers, servers, ner,,vorkjng equipment and any associated peripherals and other computer 

hardware, all radio and telephone equipment, smartphones, tablets and other mob ility devices, 

well communication devices not located on the wellhead, and any other infonnation technology 
system, and any such items or other equipment in any offices; (f) lega l records and files 
constituting work product of, and attorney-client communications with, Assignor's legal 

True & Correct Copy of a 
, ·ocurnent on file at 
Reevl!s County Texas, 
Diann G. Florez, County Clerk 
Pa e of - l 1---
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counsel (but excluding title opinions); (g) reserve, engineering, economic, or marketing repo1ts, 
stud ies, estimates or evaluations, and interpretive maps or correspondence related thereto; (h) 
geo logical or geophysical or other seismic or related technical data, information, or records 
relating to the Subject Interests and other properties of Assignor, together with all 
interpretations or analyses thereof; (i) any environmental studies, evaluations, reports, or 
interpretations thereof; or U) claims, causes of action, reimbursement rights, proceeds, 
receivables, and other income insofar as accrued prior to, or attributable to periods prior to, the 
Effective Time. 

3. Assignor and Assignee will execute and deliver all such other and additional instruments, notices, 
releases, acquittances and other documents, and will do all such other acts and things, as are 
necessary to more fully to assure to Assignee or its successors or assigns all of the respective 
rights and interests herein and hereby granted or intended to be granted. Promptly fo l lowing the 
delivery of this Assignment, Assignor shall ma.kc available for pick-up at Assignor's offices, 
electronic copies of all contracts, agreements and other documents included in the Subject 
Interests, along with land files and title records, operations and engineering records and facility, 
field and well records. 

4. By its acceptance of this Assignment, Assignee shall comply with and does hereby assume and 
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agree to perfonn Assignee's proportionate part of all express and implied covenants, obligations P 
and reservations contained in the Leases and other Subject Interests, and the interests assigned G 
herein are subject to and sh al I bear their propo1tionate share of al I existing burdens on the Leases. 

5. This Assignment of the Subject Interests is made subject to all reservations, exceptions, 0 
limitations, covenants, contracts and other burdens or instrnments which are of record as of the 7 
date of execution of this Assignment or of which Assignee has actual or constrnctive notice, 7 
including any matter included or referenced in the materials made available by Assignor to 6 
Assignee. 

6. All ad valorem taxes, real property and simi lar obligations for the year 2017 shall be prorated 
based upon the actual paid, assessed valuation with 20 l 7's effective tax rate, and settlement shaU 
be made in a closing statement or as soon after Closing as possible. 

7. The provisions hereof shall be covenants running with the lands and shall be bind ing upon and 
inure to the benefit of the parties hereto, their respective successors and assigns. 

8. This Assignment may be executed in multiple counterparts, all of wh ich shall be construed 
together as an original instrument to the same extent and with like effect as though all the 
parties hereto had executed each counterpart. The parties hereto specifically agree that the 
execution and acknowledgment pages from the several countcrpa1ts may be aggregated into 
one counterpart for recordation and other purposes. 

9. This Assignment shall be subject to the terms and conditions of that certain letter agreement 
dated January 31, 20 18 by and between the Assignor and Assignee (the "Letter Agreement'') . 
In the event of a conflict between the terms and conditions of this Assignment and the Letter 
Agreement, the terms and conditions of the Letter Agreement shall prevail. 

True & Correct Copy of a 
, ocument on file at 
Reeves County Texas, 
DiW111 r C,. 1 · or 3 l ounty Clerk 
Page 3 of_ ~ 
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10. Except for the Letter Agreement, this Assignment embod ies the entire agreement between the 
parties with respect to the subject matter of th is Assignment (superseding all prior agreements, 
an-angements, understandings and solicitations of interest or offers related to the subject matter 
of this Assignment, both written and oral), and may be supplemented, altered, amended, modified 
or revoked by writing only, signed by the parties to th is Assignment. 

l l. nus ASSIGNMENT SHALL BE CONSTRUED IN ACCORDANCE WITH, AND 
GOVERNED BY, THE LAWS OF TI-IB STATE OF TEXJ\S, WlTHOUT GIVING EFFECT 
TO ITS CONFLICTS OF LAW PROVISlONS. ASSIGNOR AND ASSIGNEE STIPULATE 
AND AGREE TO SUBMIT TO THE EXCLUSIVE JURJSDICTION AND VENUE OF ANY 
UNITED STATES DISTRICT COURT SITT.ING IN TEXAS AND ANY TEXAS STATE 
DISTRICT COURT WITH RESPECT TO ALL DISPUTES IN ANY WAY ARISlNG OUT 
OF, J\SSOCIJ\ TED WITH, OR RELATING TO THIS AGREEMENT. 

[END OF TEXT] 

True & Correct Copy of a 
nt on file at 
Co1Jnty Texas, J J lore7 County Clerk 

- -=-t -or I[ 

V 
0 
L 

1 
5 
4 
5 

p 
G 

0 
7 
7 
7 



• •• • • • • •• 
• •• ••• • • • 

• 
•••• • •••• 

•••• • •••• 

EXECUTED this §day of ~ 
the 1•1 day of August, 2017 (the "Effective Time\') . 

, 2018, but effective as of 12:01 AM local time 

ASSIGNOR: 

ASSIGNEE: 

EOG RESOURCES, INC. 

By: 

Name: - - - - - - ----- ­
Title: 
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EXECUTED this IQ_ day of_,_(e~k,=o.vf~------'' 2018, but effective as of 12:0 1 AM local time the 

151 day of August, 20 I 7 (the "Effective Time") . 

ASSIGNOR: 

SUMMIT WEST RESOURCES, LP 

By: 
ame: 

Title: 

ASSIGNEE: 

EOG RESOURCES, INC. 

By ~~ v/J 
Name: Jeff~ ~ /72---
Title: Vice President & General Manager 

c 8 .. Correct Copy of a 
1 ton fil at 
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ore7 County Clerk 

I W of I\ 

V 
a 
L 

1 
5 
4 
5 

p 
G 

0 
7 
7 
9 



••• • • • • •• .. ....... 
• • 

•••• • •••• 

•••• • •••• 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

-~-

This iostrument'?'acknowledged befajre me on thLS / q 1Jl day of h/i&:.iult?rf 
'2018, by Mart <f~,)l.cting as ~t-s/de.d .fer- a.)- C.120 ,a- V 

o~ s. u.a:;.;;."TJ~~'+dMaAd1~A<<!<% L.~ a Te.a5 li/U/ld f!!!:lnetS~~u i: 
8 eAUA-1 .p,uJ-nea.-_ 0 f :5~ f /,,1)t,-:,f AOOU~~~s 1:-~ a.- 72JLd.5 
I i'MJ'fed /l'p,/;t'lrh; lbM.fUJ () A.., /:Jew/' of $at~ &11(/J~. 

,,..,~~;~~~ * Notary Public, State. of Texas I ~ 
_ / My Commls:;ion Expi~s : 
==-....:O~c=tobe r rn, 2018 

~ . 

STA TE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this _ _ _ _ day of _ _ ____ _ 

, 2018, by acting as for a 
_ __ __, on behalfof said ____ __, --- -

Notary Public, State of Texas 

True & Correct Copy of a 
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STA TE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me on this ____ day of _______ _ 
, 2018, by acting as for ____ __, a ___ _ 
____ -J on behalf of said ___ ____ _ 

Notary Public, State of Texas 

ST ATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

~ 
This tnstrument was acknowledged before me on this / b day of February, 2018, by Jeff 

Leitzell, as Vice President and General Manager for EOG Resources, Inc., a Delaware corporation, on 
behalf of said company. 

CARY ANN VAN OEGNA 
Notary ID # 125126923 
My Cpmmisslon Exp.ires 

November 24. 2020 ~lie~~ 
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EXHIBIT "A" 

Attached to and made a part of that certain Assignment and Bill of Sale dated August 1, 2017, 
by and between Summit West Resources LP as Assignor, and 

State Lease No . 
Lessor: 
Lessee: 
Effective Date: 
Recordjng: 
Description: 

State Lease No. 
Lessor: 
Lessee: 
Effective Date: 
Recording: 
Description: 

EOG Resources, Inc., as Assignee 

SUMMIT LEASES 

MF~ / flt\F= 1172--C,2- £ 
Triangle Royalty, et al as agent for the State of Texas 
Summit West Resources LP 
02/08/2016 
Volume 1250, Page 452, Official Public Records, Reeves County, Texas 
INSOFAR, AND ONLY INSOFAR, as this Lease covers that certain 200.00 acre 
tract located in the W/2 of Section 8, Block 57, Public School Land Survey, A-
5978, Reeves Cou nty, Texas. 
BEGINNING at the 01theast corner of said 200.00 acre tract in said Section 8, 
from whence the calculated Northeast comer of said Section 8, bears N 53 °41 141" 
E, a distance of 3353.28 feet; Thence S 01 °35'17" W, a distance of3286.1 1 feet, 
being the Southeast corner of this tract; Thence N 88°42121" W, a distance of 
2652.96 feet, being the Southwest corner of this tract; Thence 01 °39135 1

' E, a 
distance of 3286.85 feet, being the Northwest corner of this tract; Thence S 
88°41 '26" E, a distance of2648.85 feet to the Point of Beginn ing containing 
200.00 acres. 

MF~! Mf /\~r/2. F 
CG Interests LLC as agent for the State of Texas 
Summit West Resources LP 
02/08/2016 
Volume l250, Page 625, Official Public Records, Reeves County, Texas 
INSOFAR, AND ONLY INSOFAR, as this Lease covers that certain 200.00 acre 
tract located in the W/2 of Section 8, Block 57, Public School Land Survey, A-
5978, Reeves County, Texas. 
BEGINNING at the Northeast corner of said 200.00 acre tract in said Section 8, 
from whence the ca lculated Northeast corner of said Section 8, bears N 53°41'4 l" 
E, a distance of3353.28 feet; Thence SO I 0 35117" W, a distance of 3286.1 1 feet, 
being the Southeast corner of this tract; Thence N 88°42'21" W, a distance of 
2652.96 feet, being the Southwest corner of this tract; Thence N 01 °39135" E, a 
distance of3286 .85 feet, being the No1ihwest corner of this tract; Thence S 
88°4 1 '26" E, a distance of 2648 .85 feet to the Point of Beginning containing 
200.00 acres. 
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State Lease No. 
Lessor: 
Lessee: 
Effective Date: 
Recording: 
Descri ption: 

MF 117?}] '.1-D / 
Legado Investments LLC as agent for the State of Texas 
Summit West Resources LP 
01/06/2017 
Volume 1373, Page 670, Official Public Records, Reeves County, Texas 
JNSOFAR, AND ONLY JNSOF AR, as this Lease covers that certain 200.00 acre 
tract located in the W/2 of Section 8, Block 57, Public School Land Survey, A-
5978, Reeves County, Texas. 
BEGINNING at the Northeast corner of said 200.00 acre tract in said Section 8, 
from whence the calculated N 01thcast corner of said Section 8, bears N 53°41 '4 l" 
E, a distance of3353 .28 feet; Thence S O l 0 35'17" W, a distance of3286. l l feet, 
being the Southeast corner of this tract; Thence N 88°42'2 l " W, a distance of 
2652.96 feet, being the Southwest corner of this tract; Thence N 01 °39'35" E, a 
distance of 3286.85 feet, being the No1thwest corner of th is tract; Thence S 
88°41 '26" E, a distance of2648.85 feet to the Point of Beginning containing 
200.00 acres. 
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EXH1BIT "B" 

Attached to and made a part of that certain Assignment and Bill of Sale dated August 1, 2017, 
by aud between Summit West Resources LP as Assignor, and 

EOG Resources, Inc., as Assignee 

Wells: None 

Inst ~lo. 18-02784 
D1Ar~£,J£ 0 . f-LORH 
COUl>!TV CLER!{ 

2018 Feb 2'1 ai 10:40 AH 
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ADOA Model Form Divi ion Order (Adopted 9/95) 

DIVISION ORi~ 

T o: PDC Permian, Inc. d/ b/a PDC Energy, Inc. 

1775 Sherman Street. Suite 3000 

Date: March 23. 20 I 8 

Denver, CO 0203 

A un: Shelby Binegar (303) 83 1-3924 or Shclh) .Binc!!.ar<r pclcc.com 

Property Number: 1-12. 10-1556 Effecti ve D ate: February 2 7. 2018 - First Sale 

Property Name: ~ unnyside State 2 A I H 

Operator: PDC Permian. lnc. 

County and State: Reeves. Texas 

Property PUBLIC SCHOOL LAND. Blk : 45 Sec: 2 

De cription: SWSW (spacing: Section 2: A l l - 640 acres) 

3iq-3~3 5L\ 
Production: X Oil X Gas X O ther : al l product~ 

Owner ame 

and Addre : 

OWNER UMBER: 79006 

T ypeof l ntere 1: ERi Com mi sioncr O f State Of T exas General Land O lfo;e 

1700 Congress A venue Stephen F A ustin State O ffi ce Bldg 

Austin.TX 7870 1- 1495 

Decimal I nterest: 0. I 2578125 

99.375002% x 12.5% (sur face owner's leased) 

0.62500 I % x 25% (surface owner' s unlcased) 

The under igned certifie the owner hip o f their decimal intere t in product ion or proceed as described above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc. ( Payor). 

Payor shal l be no ti11ed. in writing. o f any change in owner hip. deci mal intcre t. or payment addrc . A ll u ·h change 
hall be effecti ve the first day or the month foll owing receipt or uch notice. 

Payor i authorized 10 w ithhold payment pending re olution of a ti tle di pute or ad er c claim as ertcd regard ing the intcre t in 
product ion claimed herein by the under i gned. The under igned agrees to indemni fy and rcimbur c Payor any amount attributable 10 
an intere t to which the undersigned is not entitled. 

Payor may accrue proceed un1i l the total amount eq uals $25.00, or pay yearly whichever occurs fir 1. or a required by applicable 

tatc tatutc. 

Thi D i vi ·ion Order doc · 1101 amend any lease or operati ng agreement between the under igncd and the le cc or operator or any other 
contract for the purchase o f oil or ga . 

In addition to the term and condition o f thi D i ision Order. the under igncd and Payor may have certain . tatutory 
right under the laws of the tale in which the property i. located. 

Special C lau. cs : (None or See Arrached Exhibit) 

Owncr(s) Siunaturc(s): 
Com mi . ioncr O f State O f Texas General Land O ffice 

Owne r(,) SS rrax I.D . umbcr,..i..;.~r..,: _ _ _ ________ _ 

O wni.: r Dayti me T clcphonc: 

Owncr Email Atldrc~~: 

Federal Law require you to fu rnish your Social Security or Taxpayer lden1i11cation Number. 

SEB 

Fai lure 10 comply will re ult in 24% tax w ithholding and will 1101 be re fundable by Payor 

Retain this copy for YSJ°-\r !'~rds • •• . . . : ' ' . . . ~. .. . . . .... 
~ ... 
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~~ PDC 
, t 1ENERGY 

Corporate Office 

1775 Sherman Street. #3000 

Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

March 23, 2018 

Re: Division Orders for the Newly Producing Sunnyside State 2 AlH we ll 

Reeves County, TX 
**See division order for legal description specific for the well 
* * Effective date is the date of first production for that well 

Dear Interest Owner: 

PDC Permian, Inc. d/b/a PDC Energy ("PDC") is the operator of the above referenced well, which w as 
completed and began producing. 

PDC's review of Reeves County, TX records indicate that you own an interest in this wel l. Enclosed are 
two copies of Division Order for you to execute. The purpose of the Division Order is to provide you w ith 
information about your ownership in the well and to obtain cert ification from you that you are the correct 
person to whom payments for this interest should be made. 

We are aware that government agencies are not required to execute Division Orders; however, we are 
sending you a copy so you can verify the information and notify us if there is a problem. 

Please refe r to our well number and your owner number in any communication with our company so 
that we can respond promptly. 

If you have any questions, with regards to the above, please feel free to contact me via e-mail: 
Shelby.Binegar@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 
also be directed to my attention. 

If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 
at the Bridgeport Office (304-842-3597). 

Sincerely, 

Shelby Binegar 
Division Order Ana lyst Ill 

/seb 
enclosures 

• • • • • • 
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INSTRUCTIONS TO ALL INTEREST OWNERS 

Dear Interest Owner, 

PDC Permi an, Inc. d/b/a PDC Energy, Inc. has enclosed a Division Order for your execution. 

The attached document should not be altered in any way except to correct pell ing e1TOr , un les accompanied by 
documentary evidence to uppo11 the change. 

lf your name and intere tare correctly hown: 

I . Sign your name a hown on the Di vision Order. 

2. If your name has changed due to marriage or divorce, execute the Division Order using your present name and 
furni h a copy of the marriage ce11i fi cate or di vorce decree. 

3. If igning for a corporation, ignature mu t be aue ted. corporate eal fixed and ti t le of ignatory party reflected. 

4. If igned by agent, attorney-in -fact, guardian or any party other than the named intere t owner. a certified copy of 
the power of attorney or other ev idence of such party's right to sign must be furni. hed. 

5. Your correct mai ling addres · hould be noted in the pace provided to insure prompt receipt of producti on 
proceed . 

6. The top copy or the "Original" of the Divi ion Order hould be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby Binegar 

7. Should you have any fu rther que ti on regarding the enclosed Divi ion Order, plea e contact PDC Permian. Inc. 
d/b/a PDC Energy, Lnc. at (303) 860-5836 or (888) 860-5836. 

8. Plea. e DO NOT DETACH the exhibit from the Divi ion Order or Tran fer Order if one i included . 

• ••• • • • • ••• • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • •• • ••• 



May 16, 201 8 

Shelby Binegar 
Division Order Team Lead 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFIC E 
G EO RGE P. BU S H , COMM ISS I O NER 

1775 Sherman Street, Suite 3000 
Denver Colorado 80203 

Re: State Lease Nos~Fl 17292, MFl 17652 and MFl 1928 1 Sunnys ide tate 2 A 1 H 

Dear Mrs. Binegar: 

The Texas General Land Office (GLO) has received yow- Division Order for the referenced uni t. 
This Division Order has been fi led in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty .i nterests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases 
affect the maimer in which such payments are made or calculated. Therefore, Title 3 1, §9 .32, of 
the Texas Adminish·ative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's ri ght to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concern.ing this matter, please feel free to e-ma.il me at the 
address below m y signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you , 

»~·~~ 
Vivian Hernandez 
Landman, Energy Resomces 
5 12-475-0428 
512-475-1 543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 1 g.lo.texas.gov 



File No. Mr \ \ '1 2-92 
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0iV\S\C2a Ord.er: 
Date Filed: 5-\])-l?J 

George P. Bush, Comm issioner 
By V .\-\ . 
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NA DOA Model Form Divi ion Order (Adopted 9/95) 

REVISED DIVISION ORDER 

To: POC Permian, Inc. d/b/a POC Energy, Inc. 
1775 Sherman Street. Suite 3000 

Denver. CO 80203 

Date: 

At tn : Shelby Binegar (303) 83 1-3924 or Shclhv.Binc!wr@pdcc.c0m 

June6,20 18 

Propert y umber: 142. 104556 Effecti ve Date: May I. 20 18 

Property Name: 
Operator : 

County and State: 
Property 

Description: 

Production: 

Owner Name 
and Address: 

Sunny~idc State 2 A I H 
PDC Permian, I nc. 
Reeve . Tcxa 
PUBLIC SCHOOL LA D. Blk: 45 Sec: 2 

SWSW ( pacing: Section 2: Al l - 640 acre ) 

:)~ - "3L, 35t.-\ 
X Oil X Ga X 

Comm is ioncr Of talc Of Texa General Land Office 
1700 Congre A venue Stephen F Au tin State Office Bldg 
A u tin . TX 7870 1- 1495 

Other: all product 

OWNER NUMBER: 79006 

Type of lntere t: 
Decimal l nterc t: 
99 .583336% x 12.5% ( urfacc owner' lea ed) 
0.416667% x 25% ( urfacc owner ' unlca cd) 

The under igned certifie the owner hip of their decimal intere l in producti on or proceed a de cribed above payable by POC 
Permian, Inc. d/b/a POC Energy Inc. (Payor). 

Payor hall be notified. in writing. of any change in ownership. dec:imal interest. or payment addrc s. A l l such change 
hal l be effective the f'i u day of the month fo llowing receipt of uch notice. 

Payor i authorized to withhold payment pending resolution or a title dispute or adver c claim a scncd regarding the intcre tin 
production claimed herein by the under igned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an intere t to which the under ignecl i not entitled. 

Payor may accrue proceed unt il the total amount equal 25.00. or pay yearly whichever occur fir t. or a required by applicable 
tate tatutc. 

Thi Di i ion Order doc not amend any lea e or operating agreement between the under igned and the le cc or operator or any other 
contract for the purcha e of oil or ga . 

l.n addition to the term and cond ition of thi Di vi ion Order. the under igned and Payor may have cert ain statutory 
right under the laws of the tatc in which the property i located . 

Special Clauses: (None or See Arrached Exhibir) 

Owncr(s) Signat un:(st 
Commi ioncr Of State Of Texa General Land Office 

Owner(~) SS /Tax 1.0 . umber( ):,__ __________ _ 

Owner Dayume Telephone: 

Owner Email Address: 

Federal Law requires you to furni h your Social Security or Tax payer !dcnt i lication Number. 
Failure to comply will re ult in 24% tax withholding and wi l l not be refundable by Payor 

SEB 

Retain this copy for \'Our records 



~~ PDC 
, , ,ENERGY 

Corporate Office 

1775 Sherman Street , #3000 

Denver. Colorado 80203 

303.860.5800 
www.pdce.com 

June 6, 2018 

Re : Revised Division Order for the Sunnyside State 2 AlH wel l 
Reeves County, TX 
**See division order for legal description specific for the well 
** Effective date is the date of new lease 

Dear Interest Owner: 

•• • •• • • • • • 

• • •• •• • • • • • • • ~ .. ••• 

This well has been revised and your decimal interest has been adjusted accordingly. 

• • •• • • • • • • • • • • • • •• • 

There originally was 0.625001% interest that was uni eased in wh ich PDC credited the State of Texas w ith 
the ful l 25% royalty. However, PDC has since taken a lease with one of the surface owners, Blairbax 
Energy, LLC; resulti ng in the unleased interest to decrease to 0.416667% as 0.208334% interest was 
covered in this new lease. The leased interest was origina lly 99.375% and has increased to 99.58336%. 
We have updated our records to reflect this new leased effective May 1, 2018. 

We are aware that government agencies are not required to execute Division Orders; however, we are 
sending you a copy so you can verify the information and notify us if there is a prob lem. 

Please refe r to our well number and your owner number in any communication with our company so 
that we can respond promptly. 

If you have any quest ions, with regards to the above, please feel free to contact me via e-mail: 
Shelby.Binegar@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 

also be directed to my attention. 

If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 
at the Bridgeport Office (304-842-3597). 

Sincerely, 

b 
Shelby Binegar 
Division Order Team Lead (Permian) 

/seb 
enc losures 

Have a royalty q uestion'! Visit our website: ,1 , , w.pdce.com/d ivision-orclcrs 



::· . . : .: .: . . : : . 
INSTRUCTIONS TO ALL I NTEREST o wNEh s.:. 

Dear Interest Owner, 

PDC Permian, Inc. d/ b/a PDC Energy, Inc. ha enclo ed a Divi ion Order for your execution. 

• • • ••• 

• • • • • • • • • 

The attached document hould not be altered in any way except to correct pell ing error , unle accompanied by 
documentary evidence to upport the change. 

If your name and interest are correctly hown: 

l . Sign your name a hown on the D ivi ion Order. 

2. I f your name ha changed due to marriage or di orce, execute the Di vi ion Order u ing your pre ent name and 
furni h a copy of the marriage certificate or di vorce decree. 

3. If signing for a corporation, ignature mu t be attested, corporate seal fi xed and ti tle of ignatory party refl ected. 

4. If igned by agent, attorney-in-fact, guardian or any party other than the named interest owner, a certi fied copy of 
the power of attorney or other evidence of uch party' ri ght to ign mu t be furni hed. 

5. Your correct mai ling add res should be noted in the pace provided to in ure prompt receipt of production proceed 

6. T he top copy or the "Original" of the Division Order should be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby Binegar 

7. Should you have any further que' ti on regarding the enclo ed Di vi ion Order, plea e contact PDC Permian, lnc. 
d/b/a PDC Energy, Inc. at (303) 860-5836 or (888) 860-5836. 

8. Plea e DO OT DETACH the exhibit from the Di vi ion Order or Tran fer Order i f one i included. 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH, COMM I SS I ONE R 

July 19, 2018 

Shelby Binegar 
Division Order Team Lead 
PDC Permian, foe. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease os~MFl 17292, MFl 17652 and MFl 19281 
NUML 8993 

Dear Mrs. Binegar: 

unnyside State 2 A lH 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fi led in the appropriate mjneral fi le(s). 

The payment of roya lties attributable to state-ovmed mineral and royaJty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated . Therefore, Tit le 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. [f you have questions concernj ng this matter please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in ow­
RRAC system. 

Thank you, 

JJ~ 
Vivian Zamora ~ 
Landman, Energy ResoUJces 
512-475-0428 
512-475-1543 (fax) 
vivian.zamora@glo. texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.lcxas.gov 
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Unit N umber 

Operator N m 11e 

Cu stom er ID 

Unit N am e 

County 1 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM180001 

8993 

PDC Permian, Inc. Eff ective Date 

Unitized For 

Unit Term 

03/01/2018 

C000088142 

Sec. 2-S u1111yside S tate 

Reeves 

NUMl 

RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit u111ber !,,active Status Date 

~ OLM., NUML rd-~ 
·L~~ -

State Net Revenue interest Oil 0.12552083 

State Part i11 Unit 1. 00000000 

Unit Depth 

From Depth 

To Depth 

Allow All Depths 

l ease u111ber Tract l ease Acres 
No i11 Unit 

MF11 7292 544.000000 

MF11 7652 48.000000 

MF1 19281 48.000000 

Well 

For111atio11 

Participation Basis Surface Acreage 

If Exc:/11io11s Apply: See Remarks 

Total Unit Tract l ease Royalty 
Acres Participation 0/ G 

640.000000 0.85000000 0/G 0.1 2500000 

640.000000 0.07500000 0 /G 0.1 2500000 

640.000000 0.07500000 0 /G 0.13194446 

NRJ of l ease Royalty Rate 
i11 Unit Reduction 

Clause 

0. 10625000 

0.00937500 

0.00989583 No 



A P/ 11111ber 

4238936354, 4238937222, 4238937223 

Remarks: Net royalty interest has been updated to include previously un lea ed acreage which has now been leased. 

Prepared By: Prepared Date: 

GLO Base Updated By : GLO Base Date: 

RA M Approval By: RAM Approval Date: 

GIS By: G1S Date: / ) 

Well lll ve11tory By: WI Date: 
I 

7/24/2018 10:31:51 AM 8993 2 of 2 
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Daryl Morgan 

From: 
Sent: 
To: 

Cc: 
Subject: 

Rusty, 

Daryl Morgan 
Tuesday, September 04, 2018 9:13 AM 
'Rusty Robinson' 
Ken Mills 
RE: RAL Lease "Order of Provisions" - paying for deep rights w/ cont dev clause (Sandlot 
State Unit) 

As we discussed, as to the three State Leases be ing M -117292 A,B & C (" Leases") originally leased to Energen and as it 
applies to the acreage of the Leases included in the Sandlot State Horizontal Unit ("Unit" ), if Resolute does not exercise 
the option at the end of the primary term of the respective Leases to enter in to the Continuous Dri lling Program as 
provided for in Paragraph 15 of Exhibit "A" of the Leases, Resolute will be afforded the terms and conditions of 
Paragraph 16 of the Leases (Reta ined Acreage Clause) . If t he Leases in the Unit are main tained by product ion or drilling 
opera tions at the end of the primary term of the respective Leases and the Unit remains intact, then for a period of two 
years after the end of the primary term of the respective Leases, Resolute will hold all of the acreage of the Leases in the 
Unit to all depths subject to Paragraph 16(B) of the Leases. In accordance with Paragraph 16(B), two years after the end 
of the primary term of the respective Leases, the Leases will terminate as to the deeper depths (those depths below 100 
feet below the total depth drilled, which would be 100 feet below the deepest depth drilled in the Unit ). If Reso lute 
needs to retain those deeper depths in order to ca rry out the Drilling Obligation Timeframe as provided in Addendum 
"A" to the Unit Agreement, then Reso lute may exercise the option in Paragraph 16(B) of the Leases to pay one ha lf of 
the origina l bonus to delay term ination of the deeper depths for an additiona l two years and so long therea fter as there 

is production in paying quantities from such deeper depths." 

Let me know if you have any questions or need anything else 

Daryl 

From: Rusty Robinson <RRobinson @resoluteenergy.com> 
Sent: Wednesday, August 29, 2018 11:21 AM 
To: Daryl Morgan <Daryl. Morgan@GLO.TEXAS.GOV> 
Subject: RAL Lease "Order of Provisions" - paying for deep rights w/ cont dev clause (Sandlot State Unit ) 

Hi Daryl -
As per our phone conversati on thi s morning, the following is understood between the State of Texas GLO and 
Resolute: 

Sandlot State Pooled Unit - As to: 
Three (3) Energen OGLs; MF-117292A; 117292 8; 117292C all w ith sam e Con t. Dev. Clause (lease form attached) 

Lessor 's: James Rober t Hill et al; Word 8. Wilson; & Alldale Minerals 

-I f OGLs are in force and effect, Resolute has option to pay Y2 original bonus to extend OG Ls for deeper dep ths. 
Bonus payments on two (2) OGLs are due by 12/1/2020 w hich will ex tend OG Ls to 12/1/2022; one (1) OGL is due 
by 11/30/2020 to extend OGL to 11/30/2022 (see attached Resolute spreadshee t showing all OGLs in pooled unit) 

-Resolute has unt il July 2, 2021 to spud 41h Sandlot State w ell in pooled uni t (in attached pooling agreement) 



-Each OGL herein has Exhibit "A" Adde ndum to Lease. Pa ragraph 15, th e Continuous Developme nt Clause (CDC), 
m ay or may no t be exe rcised by Resolute. Regard less, if Resolute has spud it's 4 th required well by July 2, 2021 
(thus earn ing "a ll" the leaseho ld acreage in th e pooled unit), the ear li est tim e the CDC cou ld be exercised, as to 
h erein me ntione d three (3) OGLs only, is if Resolute ha s spud a well a nd is dril ling ove r the ea rliest exte nd ed lease 
exp ir a tion .... b e ing 11/ 30 /2 022. 

Hope fu lly th is r epresents your unde rs tand ing. If so please so kindly rep ly to this em a il indica ting so. 

Thank you Daryl, 
Rusty 

J. Russell ("Rus ty") Robinson 
Sen ior Petroleum La ndma n 
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 
1700 Lin coln Street, Suite 2800 
Denver , CO 80203 
303-534-4600 (Main) 
303-5 73-4886 ext. 1300 (Direct) 
303-520-6800 (Mobile) 
RRobinson@Resolu te Energy.com 

This e-mai l message and any allachments are for the sole use of the intended rccipient(s) and may contain confidential, priv ileged. and 
proprietary information of Resolute Energy Corporation. A ny unauthor ized review, use. disclosure or distri bution may be prohibited 
under law. If you arc not the intended recipient. please contact the sender by reply E-mail of any erroneous transmission, and destroy 
the original E-mail, any attachments. and al l copies of the original message. Thank you. 

2 
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December 5, 20 18 

Denise Sm ith Landman 
Summit Petroleum LLC 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH. COMM I SS IONER 

550 W. Texas Avenue, Ste 700 
Midland TX 7970 1 

Re: GLO Assign ID # 10702 - J\IF l 17292 D, E & F 
Reeves County 

Dear Ms. Smith : 

The O neral Land Office received the fo llowing instrument and ha fi led it in the appropriate files. 

Assignment, Bi ll of ale, Deed and Con eyance, effective January I, 2018, from 
Summit West Resources LP, Assignor to Raisa 11 , LLC, Ass ignee. Fi led of record 
under Vol I 549, PG 0359. 

Filing fees in the amount or $75.00 were received on the referenced as ignmenl. 

Please fee l free to contact me at (5 12) 463-5407 or email carl.bonn@glo.texas.gov if you have 
further question . 

Best Regards 

Carl Bonn, CPL 
Mineral Leas ing-Energy Resources 

1700 orth Congress/\ venue, /\ustin. Texas 7870 1-1495 
P.O. Bo, 12873. Austin. fcxas 787 11 -2873 

5 12-463-500 I glo. 1exas.go\ 
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SUMMIT 
P E TROL E UM 

SUMMIT PETROLEUM LLC • 550 W Texas Avenue, Suite 700 • Midland, Texas 79701 
P 432.682.9800 • F 432.682.9809 

October 17, 2018 

In re: Certified copy of Assignment and Bill of SaJe, 
Vol. 1549, Pg. 359, (State of Texas Leases) 
Reeves County, Texas 
VIA UPS OVERNIGHT 

Texas General Land Office 
1700 N . Congress A venue, Ste 840 
Austin, Texas 78701 

Attention: Mr. Carl Bonn 

Dear Mr. Bonn: 

Enclosed please fi nd Summit's check no. 4414 in the amount of $75.00 fo r the filing fee 
for the cert ified copy of Assignment and Bill of Sale, Vo l. 1549, Pg. 359, between Summit West 
Resources LP and Raisa 11, LLC. 

Thank yo u for yo ur assistance and please contact the undersigned should you need 
anything further. 

s:\land\cboycc\corrcspondence\201 8 late of Texas OCT 172018 
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OPERATIONS ACCOUNT 

550 W TEXAS AVE STE 700 
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P.O. Box 3003 Midfond. TeJ<"3 79702 (•32) .!62·1600 
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, . . 
FILED FOR RECORD 

REEVES COUNTY, TEltAS 
Feb 23, 2018 a'l. 03:06:00 PM 

ASSIGNMENT, BILL OF SALE AND COJ\1VEYANCE 

STATE OF TEXAS § 
§ 
§ 

4 F JI rz 1' 2.- {) ,£ f2 /17 . 

ef-/- ;-1-/0 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF REEVES 

~ 
This Ass ignment, Bill of Sale and Conveyance (this "Assignment"), effective as of 

January 1, 2018 at 12:01 a.m., CST, (the "Effective Time"), is executed and delivered by 
Summit West Resources LP, a Texas limited partnership, with an address of 550 West Texas, 
Suite 700, Midland, Texas 7970 1 (referred to herein as "Assignor") to Raisa II, LLC, a 
Delaware limited liability company, whose address is P.O. Box 987, Denver, Colorado, 80201 
(" Assignee"). 

Assignor, for valuable considerations, the receipt and sufficiency of which are hereby 
acknowledged by Assignor, does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, 
TRANSFER, SET OVER and DELIVER ·unto Assignee the following assets and properties 
(collectively, the "Summit Assets"): 

1. the oil, gas, and mineral leases described on Exhibit "A", limited to the lands 
described on Exhibit "A", and any amendments, extensions, acreage designations, 
ratifications, and/or partial releases affecting such leases, whether or not such 
instruments are described on said Exhjbit, together with all interest derived from such 
leases in or to any pools or units that include any lands coven;d by any such leases or 
all or a part of any such leases, and all tenements, hercditamcnts, and appurtenances 
belong ing to such leases and such pooled areas or units (collectively, the "Summit 
Lands and Leases"); 

11. any and all wells and associated equipment and facilities located on the Summit 
Lands and Leases or pooled therewith and used in connection with operations, 
including but not limited to the wells described on Exhibit "A" (collectively, the 
"Summit Wells"); 

m. all oil, gas, condensate and other hydrocarbon produced from and/or attributable to 
the Summit Lands and Leases and Summit WelJs produced after the Effective 
Time and the proceeds thereof; 

1v. all contracts, agree:rnents, or instruments by which any of the Summit Assets are 
bound or subject, or that directly relate to or are otherwise directly applicable to any 
of the Summit Assets, only to the extent appLicable to the Summit Assets rather than 
Assignor's other properties, including, but not limited to that certain Joint Operating 
Agreement effective November 1, 2017 between Resolute Natural Resources 
Southwest, LLC as Operator and Summit West Resources LP as Non-Operator; 

v. all valid and subsisting easements, permits, licenses, servitudes, rights-of-way, 
surface leases, and other surface rights and estates that directly relate to or are 

True & C rrect Copy of a 
, 'ol:u1 nt on file at 
Reev unty Texas, 
Diann OJ • Flore ,..,r)IJnty Clerk 
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otherwise directly applicable to any of the Summit Assets, in each case onl y to the 
extent applicable to the Summit Assets rather than Assignor's other properties; 

v1. all equipment, personal property, facilities, improvements, structures and fixtures 
used in connection with the Summit Wells, for the production, gathering, treatment, 
compression, transportation, processing, sale or disposal of hydrocarbons or water 
produced from the Sumi Wells, including all wells, well-bores, casing, tubing, 
wellheads, gauges, valves, rods, tanks, pumps, pads, pits, cellars, sumps, separators, 
treaters, compressors, pipelines and other improvements (collectively, the "Summit 
Equipment"); and 

v11. originals or copies (in Assignor's discretion) of ail of Assignor's lease files, title 
files, abstracts and title opinions, title reports, title curative materials, division order 
files, contract files, land surveys and maps (including those in electronic or digital 
format), correspondence, environmental and regulatory files and reports, production 
records, gas purchase contracts, gathering and transportation agreements, pricing and 
operating expense data, accounting records, and all other records relating to any 
Summit Assets (collectively, the "Summit Records"). 

TO HAVE AND TO HOLD all and singular the Summit Assets, together with all rights, 
titles, interests, estates, remedies, powers and privileges thereunto appertaining unto Assignee 
and its respective successors and assigns forever, and subject to all landowners' royalties, 
overriding royalties and other burdens of record as of the Effective Time. 

Each Assignor does hereby agree to warrant and forever defend such Assignor's ti tle to 
the Summit Assets unto Assignee and its respective successors and assigns against each and 
every person claiming the same or any part thereof by, through or under such Assignor, but not 
otherwise. 

Notwithstandin~ anything to the contrary herein, it is the express intent of the 
Assignor to sell, transfer, assign and convey unto Assignee any and all revenue proceeds 
from the date of first production due to the Assignor from the Summit Wells described on 
Exhibit A and which may have preceded the Effective Time. 

This Assignment is made subject to that Letter Agreement, dated January 17, 2018, by 
and among Assignor and Assignee, (the "Letter Agreement''). To the extent the terms of the 
Letter Agreement are inconsistent with the terms of this Assignment; the terms of the Letter 
Agreement shall prevail. Assignor and Assignee agree (a) to furnish upon request to each other 
such further information, (b) to execute, acknowledge, and deliver to each other such other 
documents, and (c) to do such other acts and things, all as the other may reasonably request for 
the purpose of carrying out the intent of this Assignment and/or the Letter Agreement. 

Exhibit "A" to this Assignment is hereby incorporated by reference and constitutes a part 
of this Assignment. References in such exhibits to instruments on file in the public records are 
incorporated by reference herein for all purposes. The references in this Assignment or in the 
exhibits hereto to liens, encumbrances, agreements and other burdens shall not be deemed to 
recognize or create any rights in third parties. 
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This Assi'gnrnent is made with full substitution and subrogation of Assignee in and to all 
covenants and warranties by others heretofore given or made in respect of the Summit Assets or 
any part thereof. 

Tbis Assignment shall be binding upon and inure to the benefit of Assignor and Assignee, 
and their respective successors and assigns. The Parties shall use their reasonable efforts to 
execute all documents and ·take all other action reasonably necessary to consummate the 
transactions contemplated by this Assignment and the Letter Agreement. This Assignment may 
be executed in any number of counterparts and each of such counterparts shall for all purposes be 
deemed an original, and all such counterparts shall together cons ti lute the same Assignment. 

[Signature and Acknowledgment Pages Follow] 

~ct Copy of a 
file at 
ty Texas, 

S 
O 

Lf 1nty Clerk 

V 
0 
L 

1 
5 
4 
9 

p 
G 

0 
3 
6 
i 



• •• • • • ••• 
• ...... 

• • 
• 
•••• • •••• 

•• • • • • • •• 
• 

•• •• • • •••• 
• •••••• • • 

IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly 
executed on the dates set forth in their respective acknowledgements, to be effective as of the 
Effective Time . 

ASSIGNOR: 

SUMMIT WEST RESOURCES LP 
By: SUMMIT WEST MANAGEMENT LLC 
ITS GENERAL PARTNER 

By: C) ' -"" J ' / 
~if 

Chairman & CEO t}J 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

tiP 
The foregoing instrument was acknowledged before me this 2 day of February, 2018, by 

' - -
Dennis R. Johnson, Chairman & CEO of Summit West Management LLC, a Texas limited 
liabiJity company, as General Partner of Summit West Resources LP, a Texas limited partnership, 
on behalf of said limited partnership . 

My Commission Expires: 

$~~*-~·~.• ~~';;;-,, JEFFREY M. LANG 
f "'( ·t i Notary Public. State of Texas 
; ~\ .. ~~ My Commission Expires 
'-,:,,;,·.;;·,~,,~ June 24 2018 

' 1,1111n'' ' 

Nota 
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IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly 
executed on the dates set forth in their respective acknowledgements, to be effective as of the 
Effective Time . 

ASSIGNEE: 

RAISA JI, LLC 

By: 
Name: 
Tille: 

STATE OF COLORADO 

COUNTY OF j/e"' vu 
§ 
§ 
§ 

The foregoing instmment was acknowledged before me this _f day of February, 2018, by 
&v-~"'"J.. l~u..)o..,·q_p ...... r-- , Ul"" <r-../ (' .. ~"Je. ( of Raisa JT, LLC, a 
De/.,,..~ limited liability company, on behalf of said company. 

My Commission Expires: 

COLIN SCOTT 
NOTARY PUBLIC 

STATE OF COLORADO 
NOTARY ID # 20154030651 

MY COMMISSION EXPIRES AUGUST 05. 2019 

Notary Public, Statt°'of Colorado 

C ect Copy of a 
fil at 

Texas, 
{p nty Clerk 
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LEASE //0 . U: OR 

131S L.£0AOO INVESTMENTS LLC 

1223 TRlA."'IGLE ROYIJ..n' LP ANOJK 
ROYALTY LP 

l2l6 CG INTERESTS U.C 

EXHIBIT "A" 
SUMMIT LANDS AND LEASES 

• •• • • . . . , . • . • • 
• • . 

• • • 

U:SSD\ DE:SCRJPTIOS 

SUM MIT WEST RESOURCES LP BLOCK S7,PSLSURVEV 
SECTIO~ 5; SO\JTII l 15 ACRES 

SUMMIT WEST RESOURCES LP 

SU~\ MIT WEST RESOURCES LP 

SECTIOS S:. W/J; ~~ u d c.u.cp\ lha! c.cruiui 200.00 acr; :."DC"t W ied ln lbc: wn of Sccti:,,a 8. D!oc:.l. '7. hbl:: School Ltr.d ~'t)'. A·S97&. Rcc,.u C00:y. 
Tc..,aJ..OEGfNNI};G • I the So.-thw1 tOmCt or~ id 200.00 r. rc uoc1 u: uid Scctiooll, rrorn whc:rc.c lt..e cok:ul:lcd h'Otthc.:s1 comc: ofs:.14 Scc.ti0n s. bc2rs N 
s3•.a1•41 · E.ti di\1&n:.cofl lSl .28 rcc1: Tbt•c;c: S 01-:35'17· W, c di1U.'\cc: of328G 11 le.ct bcina 11'.c Sou1hu11 come., of thiJ 1:2:t, Tlttnc.c N ~ 42'21. w. • 
cils:toric;c: of 26)2.96 f«l. t-:-ba Ltc: Souch" c-.st com!I' of this ln:l, Tl:ttu N 01-:l9"JS' E. a dUl,l:U\GC af3286&:S f ttL. bc:Wlg '1:i: Nott!mnt CO.'T...ct orthit tno:1. 
ne::,:.e s s r 41"2Q E. , dlSa.-.tc: otl64l.ll ,~ 10* ?orm o<&&fm.ineC'Olll&ki.111200..00 ICTCt 

BLOCK 57, PSLSURVEV 
SECTIO.~ S; SOUTH 3 ! S ACRES 
SECTION 8: W/J: i!l\'C lAd b:ccpt lt' .. t cm1in 200.00 ocrc uoc1 loe111Cd In 1hc wn or S«lion a. Block '7, Public School LAr.d S\ln'Cy, A-, 978, R.o::,·uCDurJy, 
Tc..~BEGIN'Nlt-:G cl lhc Nort."ie.ut'°1'1'1Ct o(A:d 200 00 c:.rc lTatt~ uis:1td Scc.tio!'I. M. from ,\hcn~ the c.:ik.ub.Jcd Nor\hc1.11 c:omc.10( 14~ Scc1iew1 M. bc.ul:N 
S~-tt•u • E. a ~tu)tCo(JJS).28 !c:r. Th.:llCC S OJ"35'1T W, a dil~tc of3286 11 feet. bci.,1 lh:: Southcut «1m:.toflM lt~C Th:n« N ss•~2'21" W. a 
disunccof 26'2..96 rcc:1. being \J.c Southnnt com:, ofthiltrDCr. ThclCC N Ol-:39'Js· E. a d4tUCC 0'328685 feet.. bcine Lite North"-u1com:: orthu. tract, 
Thc:ntc S ~ 41'2(/" E. :a dbW;cc of l 64S_S, fee: lOL~c Poma o( lkgir.ningc:0:11.alning lOO.OO o:ia. 

BLOCK S7, PSLSURVEY 
SECTIO~ S: soun I l 15 ACR.ES 
S£CTI0.'J 8· \\'IJ: t:i,~and cxctpt !Jut c.cr.ai:a 200.00 ~ u-aa located in the wn ofScc:uon 8. Ol«k S7. Pc:bltc: Sc.hooJ LtndSW'\~y. A·S978. ~uCounty, 
rc:a:u.BEClN'Nlt,;G a.1 1h.c: No.:thWI comet of $lid 200 DO .K:rc: lrOCt tn gid Scc-.ttlC It... !n).-a 'Ahc:n« the Uk.\lbted Nrlus, comet of "'1d Scclicm 8. W r,. N 
,~J l 141• E., a duto.ACCof33SJ.2t, fc:c:1: Thcnte S 01-:l,'Jr W, I di)WICC of3'286 11 f~L bttnl th,c Sootha.st c.QIT.Ct of this 1rv,.;1: Thcru:c: N 83*"2'21'" \II, • 
disWl<c of2652.96 ft'C.1, bcing 11:ci Scl!.Ltwcst comer of1hii: lTOCI: 1bcncc N OI-J9'JS· F., • dk:o..'KC o( 328(..85 feet. bdnc the: NorthYoul comer or1ha uat.1: 
Thence S s:r,1"2~ £.adlS!Zlt< o(2Go4i.&l r«1.othc Po;.ru of Brpt'--1ingco;-;~illl.1100,00ac-ra. 

• . . , • • •• 
" . • • • • . .. • • • • .... • • •• 

COU~TV 

REEVES TX 

REEVES TX 

REEVES TX 
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u.:ASt 
DATE 
1~017 

2/8/2016 

2/!l/2016 

BOOK PAGP. 

1373 G70 

12.10 4S2 

12.10 G2.I 
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To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman SLrect. Suite 3000 

Denver. CO 80203 

Date: 

AOOA Model Form Division Order (Adopted 9/95) 

October 16. 20 I 8 

Atln : Shelby M cCloud (303) 83 1-3924 or Shelhy.M cCloud@pdce.com 

Property Number: 142. 104556 

Property Name: Sunnyside State 2 A I H 
Operawr: PDC Permian, I nc. 
County and State: Reeve . Texa 
Property PUBLIC SCHOOL LAND. Blk: 45 Sec: 2 
De eription: SW W ( pacing: Section 2: A ll - 640 acre ) 

Production: 

Owner Name 
and Addre : 

X Oil X Ga 

Commi sioner or State OfTexa General Land Offi ce 
1700 Congre A venue Stephen F Au tin State Office Bldg 
Austin, TX 7870 1-1495 

X 

Effective Date: February 27. 201 8 - Fir I Sales 

Other: all product 

OWNER N UMBER: 79006 

Type of Interest: ER i 

Decimal lmere t: 0. 12655600 
0. 12370443 ( urface owner ' lea ed) 

0.002591 15 ( urface owner's unlea eel) 

The under igned certi fie the owner hip of their deci mal intere t in production or proceed a. de cribed above payable by PDC 
Permian, Inc. d/b/a PDC Energy lnc. (Payor). 

Payor sha l l be notified, in wri ting, of any change in owner hip, decimal interest. or payment addre s. A ll uch change 
hall be effective the fir t day or the month following receipt of uch notice. 

Payor is authorized LO withhold payment pending re olution of a title di pule or advcr e claim asserted regarding the intere Lin 
production claimed herein by the under igned. The under igned agree 10 indemni fy and rei mbur e Payor any amount attributable to 
an interest to which the under igned i. not entitled. 

Payor may accrue proceed until the tota l amount equal 25.00, or pay yearly whichever occur fir L. or a required by appl icable 
state tatu te. 

Thi Di i ion Order doe not amend any lea e or operating agreement between the under igned and the le ee or operawr or any other 
contracts for the purchase of oil or ga . 

ln addition to the term. and condition of th i Di vi ion Order. the under igned and Payor may have certain tatu tory 
right under the laws of the Late in which the property is located. 

pecial Clauses: (None or See A11ac/i ed Exhibit) 

Owner(s) ignaturc(s): 
Comm is ioner Of State Of Texas General Land Office 

Owner(s) SS ffax l.D. Number( ): __________ _ 

Owner Daytime Telephone: 

Owner Emai l Address: 

Federal Law require you to furn i h your Social Security or Taxpayer Identi ficat ion Number. 
Failure to compl y will re ult in 24% tax withholding and wi ll not be refundable by Payor 

SEM 

Retain this copy for your records 

• • ., ..... 
• 
••• • • • ., ... 

• 
••• 
I I I 

••• 
•• • . ~ . 
• •• .. 
• • ... , .. 
• .. . . , 
••• 



~~ PDC 
, t JENERGY 

Corporate Office 

1775 Sherman Street, #3000 

Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

October 16, 2018 

Re: Second Revised Division Order for the Sunnyside State 2 AlH well 
Reeves County, TX 
**See division order for legal description specific for the well 
** Effective date is first sales 

Dear Interest Owner: 

Thi s well has been revised and your decimal interest has been adjusted accordingly. 

There origina lly was 0.416667% minera l interest that was unleased in which PDC credited the State of 
Texas with the fu ll 25% royalty. However, PDC has received new title indicating that 1.036458% minera l 
interest is still unleased resulting us to revise our pay decks for th is well and cred iting the State of Texas 
with the full 25% roya lty for this unlea-sed mineral interest. The leased mineral interest was originally 
99.58336% and has decreased to 98.963542%. We have updated our records to reflect this new t itle back 
to first sales. 

We are aware that government agencies are not required to execute Division Orders; however, we are 
sending you a copy so you can verify the information an_d notify us if there is a problem. 

Please refer to our well number and your owner number in any communication with our company so 
that we can respond promptly. 

If you have any questions, with regards to the above, please fee l free to contact me via e-mail: 
Shelby.McCloud@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 

also be directed to my attention. 

If you have questions pertain ing to revenue or revenue checks, please contact the Revenue Department 
at the Bridgeport Office (304-842-3597) . 

Sincerely, 

Shelby Mcc loud 
Division Order Team Lead (Permian) 

/seb 
enclosures 

Have a royalty question? Visi t our website: www.pdce.com/clivis ion-orders 

• • •• •••• • 
•••• • • •• •• 

• 
••• • • • • •• 
•• • • • • • •• 

• 
• • • ••••• • 
••• • • • •• • 



INSTRUCTIONS TO ALL lNTEREST OWNERS 

Dear Interest Owner, 

PDC Permian, Inc. d/b/a PDC Energy, Lnc. ha enclosed a Di v i ion Order for your execution. 

The attached document hould not be altered in any way except to correct pel ling error , unle accompanied by 
documentary evidence to upport the change. 

If your name and intere t are correctly hown: 

I . Sign your name a hown on the Divi ion Order. 

2. If your name has changed due to marriage or divorce, execute the D ivi ion Order using your pre ent name and 
furnish a copy of the marri age certificate or divorce decree. 

3. If igning for a corporation, ignature mu t be atte ted, corporate seal fi xed and ti tle of ignatory party refl ected. 

4. If igned by agent, attorney-in -fact, guardian or any party other t_han the named interest owner, a certified copy of 
the power of attorney or other evidence of such party' right to ign must be furni hed. 

5. Your correct mailing addre 
proceed . 

hould be noted in the space provided to in ure prompt receipt of production 

6. The top copy or the " Original" of the D ivi ion Order hould be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby McCloud 

7. Should you have any further que tion regarding the enclo ed Di vi ion Order, please contact PDC Permian, Inc. 
d/b/a PDC Energy, Inc. at (303) 860-5836 or (888) 860-5836. 

8. Plea e DO OT DETACH the exhibi t from the D ivi ion Order or Tran fer Order i f one i included. 

• • •••••• • 
•••• • • •••• 

•• • • • • ••• 
•• • • • • • •• 

• 
• • •••••• • 
•• • • • • •• • 



TEXAS GENERAL LAND OFFICE 
GEO R.GE P. 'BUSH , COMML SS IONER 

January 7, 2019 

Shelby McCloud 
Division Order Analyst 
PDC Permian, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease os~l 17292, MFll 7652 and MF11928 1 
NUML 8993 

Dear Mrs. McCloud: 

unnyside tate 2 AlH 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
conlract and applicable s tatutes and rules. The execution of divi sion orders may, in some cases, 
affect the manner i.n which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oi l and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well s in om 
RRAC system. 

Thank you, 

Jj~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475- 1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 1 orth Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.tcxas.gov 
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file No. ME \\-, 7 9 2< 
__:~_i.,,.ee....,..,.'-l_::e...:::e~s-_______ county 

D,\J ,':>, u \) a n::\es-
Date Filed: ~ -C\-\9 
By ,100 

George P. Bush, Commissioner 
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RAILROAD COMMISSJON OF TEXAS 
OIL & GAS DIV ISION 

PERMIT TO DRI LL. DEEPE • PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EX EPTION LO /\TIO 

PERMIT UMBER 

840703 
DATE PERMIT I UED OR /\MENDED 

Jun01 , 2018 

A PI UM BER FORM W-1 RECEIVED 

42-389-37222 May 31 , 2018 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

PDC PERMIAN, INC. 

WELLBORE PROFILE( ) 

Horizontal 

1775 SHERMAN ST STE 3000 
DENVER, CO 80203-0000 

LEASE NAME 
SUNNYSIDE STATE 2 

646832 

DISTRICT 

* 08 

0 TY 

REEVES 

A RE 

640 

NOTI CE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submiued to ihe 

ommiss ion i not honored. 
District Office Telephone No: 

(432) 684-5581 

WELL UMBER 
B 2H 

•• LOCATIO TOTAL DEPT! I • • •••• 9.86 miles SW direction from ORLA 

ection. Block and/or urvey 

SECTIO < 2 BLOCK < 45 
URVEY < PSL /GAY, WD 

DISTA CE TO UR VEY LI E 
129 ft. SOUTH 4 70 ft . WEST 

DISTANCE TO LEA E LINES 
129 ft. SOUTH 470 ft. WEST 

FIELD(s) and LIM ITATION 

13000 

ABSTRACT < 3655 

DI T/\ CE TO EARE T LEA ELI E 
200 ft. 

DI TA CE TO EARE T WELL ON LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PU RPOSES * 

FIELD AME 
LEASE NAME 

ACRE DEPTII 
NEARE T LEA E 

WELL# DI T 
NEARE T WF 

PHANTOM (WOLFCAMP) 640.00 13,000 B 2H 08 

SUNNYSIDE STATE 2 200 535 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

RE TRICTIO This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
isolated a nd tested per State Wide Rule 36 and a Form H- 9 filed with the district office. 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
i ndividually prior to commingling production. 

Lateral : THl 
Penetration Point Location 

Lease Lines: 10 . 0 F SOUTH L 

Terminus Location 
BH County : REEVES 

1047.0 F WEST L 

Section : 2 Block: 45 
Survey: PSL/ GAY, W D 
Lease Lines: 10.0 F NORTH L 

Sur vey Lines: 
1047.0 F WEST L 

10 . 0 F NORTH L 
1047.0 F WEST L 

Abstract: 3655 

TH E FOLLOW( G R.E T RICTIO S APPLY TO ALL FIELD 

Data Validation Time Stamp: Jun I. 20 18 3:37 PM( '/\s Approved' Version ) Page 3 of 5 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIV! 10 

PER.M IT TO DRI LL. DEEPE . PLUG BACK. OR RE-E TER O A REGULAR OR ADM I I TRATIVE EXCEPTIO LOCATIO 

PER.M IT UMBER 

840703 

A PI UMBER 

42-389-37222 

TYPE OF OPERA T IO 

NEW DRILL 

OPERATOR 

DATE PERM IT I UED OR AME DED 

Jun01 , 2018 

FORM W-1 RECEIVED 

May31 , 2018 

WELLBORE PROFILE( ) 

Horizontal 

646832 

DI TR ICT 

* 08 

COUTY 

REEVES 

ACRE 

640 

NOTICE 
This permit and an) allowable assigned may be 

PDC PERMIAN, INC. revoked if payment for fee(s) submiued to the 
Commission is not honored. 

1775 SHERMAN ST STE 3000 District Office Telephone 'o: 

:•. •• • DENVER, CO 80203-0000 (432) 684-5581 
• • 1-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-1-~~~~~~~~~~~~~~---j 

LEA ENAME WELL NUMBER 
SUNNYSIDE STATE 2 B 2H 

• 
•• LOCATIO TOTAL DEPTII • • •••• 9.86 miles SW direction from ORLA 

ection. Block and/or ur ey 

ECTION < 2 BLOCK < 45 
SURVEY < PSL / GAY, w D 

DI TA CE TO UR VEY LI E 

129 ft. SOUTH 470 ft. WEST 

DI TA CE TO LEA E Lf E 
129 ft. SOUTH 470 ft. WEST 

FIELD(s) and LIM ITATION : 

13000 

ABSTRACT < 3655 

DI TA CE TO EARE T LEA ELI 'E 
200 ft . 

DI TA CE TO EARE T WELL O LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD AME ACRES DEPT! I WELL # DI 'T 
LEA ENAME EARE T LEA E EARE T WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations. a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling , of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the wel l in. 

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment. the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in th is area , 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field , even if that field is listed on the approved permit application . 

Data Validat ion Time tamp: Jun I. 20 18 3:37 PM( ' s Approved' Vers ion) Page .J of 5 
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Formation Shallow 
Top 

FORD-DELA WA R 2.500 
E 
CASTILLE 2,800 

BELL CA YO 4.800 

DELA WARE 2.500 

DELAWARE 6,500 
CONSOLI DATED 
GAS 
CHERRY 3,800 
CAN YON 

BO E SPRINGS 7,500 

PERMIAN 11 ,300 

WOLFCAMP 10,000 

PENNSYLVAN IAN 11 ,000 

Ml SISSIPPIAN 10,000 

DEVON IA 13,600 

FU SELM AN 14,000 

ELLEN BURG ER 15,000 

RAJLROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

RKEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

~,000 

5,700 

6,500 

7,800 

9,800 

11 ,300 

12,300 

14,900 

16.000 

17,800 

17,800 

20,800 

Geological Effect ive 
Order Date 

I 12/ 17/20 13 

2 12/ 17/20 13 

3 12/ 17/20 13 

4 12/ 17/20 13 

5 12/ 17/20 13 

6 12/ 17/20 13 

7 12/1 7/20 13 

8 12/1 7/20 13 

9 12/ 17/20 13 

10 12/ 17/20 13 

11 12/ 17/20 13 

12 12/ 17/20 13 

13 12/ 17/2013 

14 12/1 7/20 13 

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP" 
in fo1111ati on listed renects an estimated range based on geologic variances across the county. To clari fy, the "Deep Top" is not the 
bottom of the formation; it is lhe deepest depth at which the "TOP" of the formation has been or might be encountered. Th is is a 
dynamic list subject to updates and revisions. II is the operator' s responsibil iry 10 make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the fo llowing address for Lhe most recent info rmation. 
http://www.rrc.texas.gov/oil-gas/compliance-enforcement/ru le- l 3-geologic- formation-info 
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42-389-37222 RAI LROA D COMM ISSIO OF TEXAS FORM W-1 07/2004 

• -'4,ll:,g Pcnn11 N 
OIL& GA DI V ISIO 

• • 8 40703 Pcrm11 S1a1Us Approved 
AP PLI ATIO FOR PERMIT TO DRILL, R£CO 1PLETE, OR RE-E 1T ER 

• WR E,ccpuon Case/Docket No 
nusfacu,mlt..• JI '. / uas 1f.i!m:rau:d clcclmmL'a/1) from dau, s11bmt11eti tu ll1t: RR(' 

' •• A ,·ert,jicauo,, of the autmnated Jala n ar'Ol!able ,n the RRC\ Amlm of/kc . l a • 
I itRC Opem1or No 2 Opem1or's Nwne (as shown on form P-5. Organ11.n11on Repon) 3 Oper.110, Address (include S1rce1 , CH), s1a1c. lip) 

646 832 PDC P E RMIAN. INC. 1775 S HE RMAN ST S TE 3000 
4 Lc.1sc Name 

SUNNYSIDE STATE 2 I S \\ ell No DENVER. CO 80203-0000 
• B 2 H 

GENERAL INFORMATION ,. 
(xJ New Onll 0 Recomplcuon D Recloss D D Rc-En1cr ()t JII. st of filing (marl ALL appropnnic boxes) Field Transfer 

D Amended D Amended as Dnlled (Bl IL) (Also File Form IV-ID) 

7 IVcllborc Profile (mark ALI appropna1e bo,cs) D Vcn1cal Ix] Jlonzon1ru (Also File Form I\ -11 1) D 01rcc11onru (Also File Form 1\1. I 0 ) D S,detracl 

S Tomi Depth I 9 Do you ha,c the ngh110 de,clop 1he 00 Yes D No I 10 Is d11s well subJcct 10 1111c,"dc Kulc 36 (hydrogen sulfide area)? Yes D No 1 3000 mincmls under any nghH>f·\\'3) " 

SURFACE LOCATION AND ACREAGE INFORMATION 
11 RRC 01s111c1 No 112 County 

113 !xi Laud D D D Offshore 08 REEVES urfacc Loca11on Bay/Es1umv Inland W01erv.""' 

14 111,s wcll ,s 10 be locntcd 9.86 nules ma SW dirccuon rrom Orla \\h1ch 1s the ncarcs11m,-n in 1hc coun1y or 1hc 1.i.cll s11c 

15 Sccuon 

2
116 Block 117 Su"cy I I 8 AbS1rac1 No 19 D1s1nncc 10 ne.1rcs1 lease line 20 Number or con11guous ocrcs in 

4 5 PSL / GAY, W D A-3655 200 n least, pooled unal, or un111zcd tmct 640 

21 Lease Pcrpcnd1culors 129 n from lhe SOUTH !me nnd 4 70 fl rrom the WEST line 

:U Su" cy Perpendiculars 129 fl from1he SOUTH line and 4 70 n rrom the WEST lmc 

23 Is this a pooled un11'> D Yes !Kl No I 24 Un111w11011 Docle1 No i 2s Arc you nppl)ing for Substandard Acreage F1cld.., 0 Yes (auach Form 11'-IA) !Kl 'o 

FIELD INFORMATION List all fields of anticioated comoletion lnclud lnQ WIidcat. List one zone oer line. 
26 RRC 27 F,cld No 28 Field Nrunc (exactly as sho,i.-n in RRC records) 2q Well T)pe 30 Compleuon Oep1h 31 D1stn.ncc 10 NcarcSt 32 Number of Wells on 
D1s1nct No \\'ell in this Rc~o1r 1h1s lease m this 

Rcscno1r 

08 71052900 PHANTOM (VVOLFCAMP) Oil or Gas Well 13000 535 00 2 

BOTTOMHOLE LOCATION INFORMATION is reouired for DIRECTIONAL. HORIZO NTAL, AND AMENDED AS DRILLED P ERMIT APPLICATIO NS rsee W-1 H attachme nt) 

&m..i!..W ceamcaw 
(RRC STAFF Jun 1, 2018 11 :43 AMJ. API: 389-33825 has expired (Wes1eros 45-2 #1 H) I ccnafy that mformnuon stated 1n this apphcatton ,s true and comple1c. 10 the 

best of my knowledge 

Kaitlin Schwartz May 31 , 2018 
Nome offilcr Dale submitted 

RRC Use Only (303)318-61 4 8 kaitlin.schwartz@12dce.com 
03.1.a Vahdnuon Time 1wnp Jun I. 2018 3 37 PM( 'As Appro,cd' \lcr51on) Phone E-011111 Address (OPTIONAL) 

Page 1 of2 



• •• 
• • • 4f ;_rn_1_11_ 1_a1_u_s ___ A_p_p_ro- ve- d---~ RAI LROAD COMM I SIO OF TEXA 

OIL & GAS OIV I 10 •: ~ • • :,t RRC l,a._t nol appro,..:d tlm appltcalinn 
/J11pltca1to11 ortlotnb111ton o/111/orma11u111.s APPLICATIO FOR PERMIT TO DRI LL, RE O~IPLETE, OR RE- ENTER 

{11 lh,: ,,rer'.f OU/I Nfk .. . ,-.--------------~ • • • • • 

11m /0<.;.Hn11/e JJ'./ "m j!('fh!Mtt"cl eleaNm1coll) from ,Iara H1bm111ed w th~ RR( 
A c:crt,ficatwn oft/a• a11IIJ11101ed dota ,,. mvdahlc m tltl! /{RC', Au.wn o/Jic:c.• 

I RRC Opcm1or No 12 Opernto(s ' rune (C'<Xtly as shown on form l'-5. Orgo111za11on Rcpon) 13 Lease 
'rune 

646832 PDC PERMIAN, INC . SUNNYSIDE STATE 2 

• 
•• • • • 

Lateral Drainhole Location Information 

l f •tld as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08) 
6 Sccuon I 7 Block I S Sur.C) 

2 45 PSUGAY, WO 

II Terminus Lease Linc Pcrpend1cul.ir5 
10 h from the North line and 1047 ft from 1he 

12 Tcnn1nus Survey Linc Pcrpcnd1culnrs 

10 tt from the North hne and 1047 fl from the 

13 Prnc1m11011 1'0101 Lease L111c Perpcnd1culrus 

10 n from the South lme and 1047 ft from the • - . - . - .. !_L .. i•-L•.,.: __ 

Page 2 of 2 

lq 

West 

West 

West 

Abstract 
3655 

Form \ -I H 07/2004 

upplcmcn10 l llo ri2on1al \\'ell In formation 

l'cmlll 840703 

Approved Date Jun 01, 2018 

14 \\'ell No 
B 2H 

110 CouV orBHI. 
REE ES 

line 

hne 

hne 



••• • • • ••• 
• •••••• • • 

• 
•••• • • • • • 

• 
•• • • • • •• 

~~ PDC 
, , , PERMIAN INC 

June 29. 2018 

Texas Genera l Land Office 
Attn : Daryl Morgan 
1 700 orth Congress A venue 
Austin, Texa 78701- 1495 

RE: otice of Intent to Spud 
Sunnyside State 2 8 2H 
Block 45, Section 2 
Reeves County, Texa 

Mr. Morgan: 

PDC Permian, lnc. intends to spud the Sunnyside State 2 8 2H well on July 25, 2018 in Section 2 
of B lock 45. T he well in olves the fo llowing MF numbers: 

• MF l 17652 
• MF l 17492 
• MF l 17292 
• MF l 19281 
• MF l 19424 

Please find enclosed the Approved Permit to Dri ll as well a the Form W-1 . Said permi t was 
approved by the Rail Road Commission on June I . 2018. 

r will have the hard copy of a ll sent to the GLO·s office immediately. lf you should have any 
questi ons or need an y further info rmation please fee l free to contact me at any time. Thanks and 
have a great day. 

Sincere ly, 
PDC Permian, Inc. 

Mark eligman 

enior Regional Landman 

Mark. , cl i!!man a pdce.com 

303-3 18-6 140 

Enclosure 

CORPORATE OFFICE: 
PDC Energy 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

EASTERN REGIONAL HEADQUARTERS: 
PDC Energy 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

/304) 842-3597 



File No. _Ml.....!....U.t--=\-=-\ l....:....::2.:....:...°i....:.::Z=----23 · 
Rool:::,bQS Coun ty 

B~~~~~rroitl. AP \l ~ -31222. 
Date Fi led: D\ \C) L-\J\9 

r'( George P. Bush, Commissio ner 

~v 'ff ) 

• • ••• • • • • • • • • • • • • . • • • . • • • , .. • • ••• • •• • • 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIV ISIO 

PERM IT TO DRI LL. DEEPEN. PLUG BA K. OR RE-E TER O A REGU LAR OR ADMI I TRATIVE EXCEPTIO LOCATION 

UMBER 

840704 

API NUM BER 

DATE PERM IT I UED OR AME OED 

Jun 01, 2018 

FORM W- 1 RECEIVED 

42-389-37223 May 31, 2018 

TYPE OF OPERA TIO WELLBORE PROFILE( ) 

* 08 

COUTY 

REEVES 

ACRE 

• •• NEW DRILL Horizontal 640 
·.· .. •1---------------'------------- ---+-------- - --------i 

• •••••• • • 
• 

•• •• • • • • • 

OPERATOR 

PDC PERMIAN, INC. 

1775 SHERMAN ST STE 3000 
DENV ER, CO 80203-0000 

646832 NOTICE 
This permit and an) allowable as igned may be 
revoked if payment for fee( ) submitted 10 the 

Commi sion i not honored . 
Dis trict Office Telephone 'o : 

(432) 684-5581 

• LEA E NAME WELL UMB ER 
:•. SUNNYSIDE STATE 2 A 3H 
. ••• 1----- -------------------------+-------- - - - --- - --i 

LOCATIO 
9.86 miles SW direction from ORLA 

ect ion. Block and/or urvey 

ECTION < 2 

SURVEY < PSL/GAY, w D 

DI TA CE TO LEA E LI E 

BLOCK < 45 

443 ft. WEST 

129 ft. SOUTH 443 ft. WEST 

Fl ELD(s) and LIM IT A TIO 

TOTA L DEPTII 

AB TRACT < 3655 

DI TA 

* SEE FIELD DISTRICT FOR REPORTI NG PURPOSES * 

13000 

EA REST LEA E LI E 
200 ft. 

E 

FIELD NAME ACRE DEPTII WELL # DIST 
LE/\ E AME 

PHANTOM (WOLFCAMP) 

SUNNYSIDE STATE 2 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

EARE T LEA E EARE T WE 

640.00 

200 

13,000 A 3H 

558 

08 

RESTRICTIONS: This is a hydrogen s u lfide field. Hydrogen Sulfide Fields with perforations must b e 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district o ffi ce. 
Fields with SWR 1 0 authority to downhole commingle must be isola ted and tested 
individually prior to commingling production. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 10.0 F SOUTH L 

Terminus Location 
Lease Lines : 

Survey Lines : 

1605.0 F WEST L 

10. 0 F NORTH L 
1605.0 F WEST L 

10. 0 F NORTH L 
1605. 0 F WEST L 

THE FOLLOWING RESTRICTION APPLY TO ALL FIEL DS 

Data alidat ion Time Stamp: Jun I. 20 18 3:3 7 PM( 'A Approved' Version) Page 3 of 5 



RAILROAD COMMISSION OF TEXAS 
OIL & GA DIVISIO 

PERM IT TO DRILL. DEEPE . PLUG BACK. OR RE-E T ERO A REGULAR OR ADMINI TRATIVE EXCEPTIO LOCATIO 

PERMIT UMBER 

840704 

A PI UMBER 

42-389-37223 

DATE PERMIT I UED OR AM E OED 

Jun 01 , 2018 

FORM W-1 RECEIVED 

May31, 2018 

TYPE OF OPERATIO WELLBORE PROFILE( ) 

D ISTRICT 

* 08 

COU T Y 

REEVES 

ACRE 

• •• NEW DRILL Horizontal 640 
·.· .. ·~---- --- - - -----'------- ------ ----+----- - - - --------~ 

• ••••• • • • 
• 

•• •• • • • • • 

OPERATOR 

PDC PERMIAN, INC. 

1775 SHERMAN ST STE 3000 
DENVER, CO 80203-0000 

646832 NOTICE 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submilled 10 the 

Commission is 1101 honored . 
District Office Telephone No : 

(432) 684-5581 

• LEA E A ME WELL UMBER 
:•. SUNNYSIDE STATE 2 A 3H 
• •••1--- - - ----------- ----- ------ - ----+--- --------------1 

LOCATIO 
9.86 miles SW direction from ORLA 

ee1ion. Block and/or urvey 

ECTIO < 2 BLOCK < 45 

URVEY < PSL/GAY, w D 

0 1 TA CE TO UR VEY LI E 

129 ft. SOUTH 443 ft . WEST 

DI TA CE TO LEA E LINES 
129 ft. SOUTH 443 ft. WEST 

FIELD(s) and LIM ITATIO 

TOTAL DEPTII 
13000 

A B TRACT < 3655 

DI TA CE TO EA REST LEA E LI E 
200 ft. 

DI TA CE TO EAR£ T WELL O LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRE DEPTII 
NEAREST LEASE 

WELL# DIST 
NEAREST WE 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling , of the well in accordance with Statewide Rules 81 , 95, and 97. 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval, for one or more of the fields approved on this permit, appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area , 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field , even if that field is listed on the approved permit application . 

Data Val idation Time tamp: Jun I. 20 18 3:37 PM(' s Approved' ers ion) Page 4 of5 



••• • • • • •• 
• •••••• • • 

• 
•• •• • • • • • 

• 
•• • • •••• 

Formation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CASTILLE 2,800 

BELL CANYON 4,800 

DELAWARE 2,500 

DELAWARE 6.500 
CON OLIDATED 
GAS 
CHERRY 3.800 
CANYON 

BO E SPRJ GS 7,500 

PERM IAN 11 .300 

WOLFCAMP 10,000 

PENNSYLYAN lAN I 1,000 

MJS ISSIPP IAN 10 000 

DEYO IA 13,600 

FUSS ELMAN 14,000 

ELLENBURG ER I 5,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2.500 

2,800 

5.000 

5,700 

6,500 

7,800 

9,800 

I 1,300 

12.300 

14,900 

16.000 

17.800 

17,800 

20.800 

Geological Effecti ve 
Order Date 

I 12/1 7/201 3 

2 12/ 17/20 13 

3 12/17/201 3 

4 12/ 17/201 3 

5 12/1 7/20 13 

6 12/ 17/201 3 

7 12/1 7/201 3 

8 12/ 17/20 13 

9 12/ 17/2013 

10 12/ 17/201 3 

I I 12/ 17/201 3 

12 12/17/201 3 

13 12/ 17/201 3 

14 12/ 17/20 13 

The above list may not be all inclusive, and may also include formations that do not in tersect all wellbores. Formation "TOP" 
infonnation listed reflect an esti mated range ba ed on geologic variances across the county. To clari fy , the "Deep Top" is not the 
bottom of the fo rmation; it is the deepest depth at which the "TOP" of the fomiation has been or might be encountered. This is a 
dynamic list subject to update and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at Lhe fo llowing address for the most recent information. 
http://www.r-rc.texas.gov/oi I-gas/compl iance-enforcement/rul e- I 3-geologic-fom,ation-in fo 
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42-389-37223 RAILROA D COMM ISS ION OFTEXA FORM W-l 07/2004 

• Drilling Permit# OIL& GA DIV I ION 

' •• 8 4 0 7 0 4 Pcnnn Siatus Approved 

• • APPLICATION FOR PERJ\ IIT TO DRILL, RECOMPLETE, OR RE-ENTER 
Sl-.i!. ~ccp11on Casc/Docl.et No 

Tbu/ncs,nu/e U'-/ uru generated ~lee1ro111collJ from tlau, s11hmt11ed w tht.• RR( 
A a:r11jh:.a11on of the auwmot~d Ja,a 15 aw,1/ahh· m thr RR(''r Auum offh. ... ·~ 

I RRC Operator No 2 Opcrator>s Nwne (ns shown on fonn P-S, Organ1u:u1on Report) 3 Operator Address (include Stred. Cit} state, zip) 

• 6 46832 POC PERMIAN. INC . 1775 S HERMAN ST STE 3000 
•4 Lease Name 

S UNNYSIDE STATE 2 I 5 Well 0 DENVER, CO 80203-0000 ••• A 3H 

GENERAL INFORMATION 

6 Purpose offilmg (marl. ALL appropnote boxes) [xJ 'c" Dnll 0 Rccomplcuon 0 Rcch!SS D Field 1 ransfer D Re-Enter 

D Amended D Amended as Onllcd (OIIL)(1\lso File Form II -10) 

7 Wcllbore Profile (morl. ALL nppropnate boxes) D Ven,cal [xJ I lonzontnl (Also File Form 1\1- I I IJ D Oirecuonal (Also File Form W-1 D) D 1dctrael. 

8 T ornl Ocpr h I q Do you hove the nghllo de-clop the 
Yes D No I 10 ls this well subject to S1a1e\\1de Ruic 36 (hydrogen sulfide area)? Yes D 'o 13000 mmcmls under any ngh1-or-wa) ., 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC Dis1ne1 No 11:? Count) I 13 08 REEVES urfocc Locauon uo Land D Ba) Estuary D Jnlond \Vntcr'\,.'a) D Offshore 

14 Thr5 well rs to be localed 9.86 miles mo SW d1rcc11on rrom Orla ,~h,ch 1s 1hc nearest to,m m the count)' of the well sne 

15 Section 

2
116 Olocl. 117 Su"C} 11 8 AbS1mc1 No 119 Dismncc to nearest lease fine 20 Number of contiguous acres an 

45 P SUGAY. WO A-3655 200 n lease. pooled unu_ or unitized tract 640 

11 Lease Pcrpcnd,culnrs 129 n rrom the SOUTH lmc nnd 443 ft from 1he W EST line 

22 Suney Perpendiculars 129 fl from the SOUTH line and 443 n from !he WEST line 

2J ls 1h1s D pooled um1'1 D v es ~ No 114 Un1t1zauon Oocke1 No 1 15 Arc you applying for ubsmndnrd Acreage Field? 0 Yes (mrnch Form w.1 A) ~ No 

FIELD INFORMATION List all fields of anticipated completion Including Wildcat. List one zone oer line. 
16 RRC 27 Field No 28 Field Name (cxaCII) as sho\\n rn RRC records) 29 Well Type 30 Comple11on Dcp1h 31 D1smncc to NC3tc.st 31 Number of Wells on 
D1s111c1 0 Well 111 1h1s Reservoir this lease 1n this 

R CSCf"\OU 

08 71 052900 PHANTOM (WOLFCAMP) Oil or Gas Well 13000 558.00 3 

BOTTOMHOLE LOCATION INFORMATION 1s required for DIRECTIONAL, HORIZONTAL, AN D AMENDED AS DRILLED PERMIT APPLICATIONS /see W-1H attachment) 

&m.l.cU !;;2[!ifi,ijl~; 
[RRC STAFF Jun 1. 2018 12:09 PMJ. API: 38~33825 has expired (Westeros 45-2 #1H) I ccn1f)- that mformauon sto.ted m 1h1s opphca11on 1s true o.nd comple1c, to the 

best of m) J..no"lcdge 

Kai tlin Schwartz May 31 , 2018 
Name offilcr Date subm11tcd 

RRC Use Only Da,a Vahdauon Time ,amp Jun I, 2018 3 37 PM( 'A, Appro,ed' Vcrs,on) 
(303)318-61 4 8 kai11in.schwartz@12dce .com 

Phone E-mrul Address (OPTIONAL) 

Page 1 or 2 
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• 
~ : ··~·~:'--~~~~~~~~~~~~~ 

Pc nn11 Status Approved 
• 

RA ILROAD COMM ISSIO OF TEXAS 
OIL & GAS DI VI 10 

APPLI ATIO FOR PER IITTO DRJ LL, RECO IPLETE, OR RE-Er TER 
• • • ., n,r AAC ha,,; nm appro,'etf tht'f apphcatwn 
• • L•opltt:011011 ordntnhuuon o/1nfornw110111s 
• • at the un•r\ 0 1111 n ,J... 11nfjaa tnul,: w., ua.t g,meroted e/ce1romca/h f rom dau, rnhn1111ed to 1h1..• RRC 

A n •rn/k auon nf thc cmwmat,:d dota u owulahh: m the RR(*'" Austm offiu 

• 
•• • • 
~ 

I RRC Operator 'o 12 Opcra,o~s Name (C\acd y as sh0\\11 on form P-S, Orgon1za11o n Repon) 
13 

Lease Name 

646832 PDC PERMIAN, INC . SUNNYSIDE STATE 2 

' Uteral Dramhole Locabon lnformat,on 

S Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 

6 Secuon 17 Bloel I 8 Sur.") 19 2 45 PSUGAY, WO 

II Terminus Least L inc Pe:rpend1cuh:irs 

10 ft from the North hne and 1605 ft from 1he West 
12 Tcnmnus Sun cy Lane Pc.rpend,culnrs 

10 n from the North hne and 1605 ft from the West 

13 Pcnetrnuon Point ~ase Linc Pc.rpcnd,culars 

10 fi from the South line and 1605 11 from the West 

Page 2 of 2 

J\bs1mct 

3655 

-

Form \V- 1 H 07/2004 

upplcmen tal Hori1.ontal \\'e ll Information 

l'm1111 840704 

Appro,,cd Date Jun 01 , 2018 

1 4 
Well No 

A 3H 

J 10 CouV • ofBHL 
REE ES 

hne 

hne 

llne 
- ~~ ~ . .I. 1", -:_ -~ 

. - -- --
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• 
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• 
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~~ PDC 
, , , PERMIAN INC 

June 29, 20 18 

Texas Genera l Land Office 
Attn: Daryl Morgan 
l 700 orth Congress A venue 
Austin , Texas 78701 -1 495 

RE: Notice of Intent to Spud 
Suru1yside tate 2 A3H 
B lock 45, Section 2 
Reeves County, Texas 

Mr. Morgan: 

PDC Permian, lnc. intends to pud the Sunnys ide State 2 A3H well on Jul y 29, 20 18. The well 
111 o lves the following MF numbers: 

• MFl 17652 
• MFI 17492 
• MF I 17292 
• MF ! 1928 1 
• MF l 19424 

P lea e find enclosed the Approved Perm it to Dril l as well as the Form W-1. aid permit was 
approved by the Rai l Road Commission on June l , 20 18. 

1 w ill have the hard copy of all sent to the GLO's office immediatel y. lf you shoul d have any 
questions or need any further information please fee l free to contact me at any time. Thanks and 
have a great day. 

Sincerely, 
PDC Permian, Inc. 

Mark Seligman 

Senior Regional Landman 

If ark. cl igman(o pdce.com 

303-318-6 140 

Enc losures 

CORPORATE OFFICE: 
PDC Energy 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

EASTERN REGIONAL HEADQUARTERS: 
PDC Energy 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

(304) 842-3597 



• • • . . 
• ••• 

8+. 
me No. N\£ \ \']2, C\ 2. 

Ro~$ County 

Drilli~ll,-mit AP13&9-.312Z3 NUML.8¥t3 
Dale Filed: 0\ j ID\ 2019 

~ George P. Bush, Commissioner 

By J 

• •••• • • • •• • • • • • • • • • •••• ••• • • 



N,u.~L~ 
vfJ\F \ D 2.fj2., \y\E \ \JkQZ..1 ¥\f \ \9 Z,?) \ AOOA Model Form Divi ion Order (Adopted 9/95) 

•• •• • • • • • ••• • • • • • • • • • : SIOCOND J..!VISEI) DIVISION ORDER 
••• ••• ••• • • ••• 

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Sui te 3000 
Denver, CO 80203 

Date: 

Aun: Shelby M cCloud (303) 83 1-3924 or Shclhy.McCloud (g pdce.com 

November 15, 20 18 

Property Number: 142.104556 Effecti ve Date: February 27.20 18 - Fir t Sale 

Property Name: Sunnyside State 2 A I H 
Operator: PDC Permian, Inc. 

County and State: Reeves, Tcxa "38Di-3 lo3'5Y. 
Property PUBLIC SCHOOL LAND . Blk: 45 Sec: 2 
De cription: SWSW (spacing: Section 2: A ll - 640 acres) 

Production: X Oil X Ga X Other: all product 

Owner amc 

and Address: 
Commissioner Of State Of Texa General Land Office 

1700 Congrc Avenue Stephen F A u Lin State Office Bldg 
Aust in. TX 7870 1- 1495 

OWNER UMB ER: 79006 

Type of Interest: ER i 
Decimal lntere 1: 0. 12629558 
0. 12370443 ( urface owner' lea ed) 
0.00259 115 (surface owner· unleascd) 

The undersigned certifies the ownership of their decimal interest in product ion or proceed a de cribed above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc. (Payor). 

Payor hall be notified, in writing, of any change in ownership. decimal interest. or payment addre s. A ll uch change 
hall be effective the first day of the month following receipt of uch notice. 

Payor i authorized 10 withhold payment pending re olution of a tit le di pule or adver c claim as erted regarding the interest in 
production claimed herein by the undersigned. The undersigned agree to indemni fy and reimburse Payor any amount at1ribu1ablc to 
an intere 1 10 which the under igned i not entitled. 

Payor may accrue proceed until the total amount equals 25.00. or pay yearly whichever occur fir L, or as required by applicable 
Late statute. 

Thi Divi ion Order doe not amend any lea e or operating agreement between the undersigned and the le sec or operator or any other 
contract for the purchase of oil or ga . 

I n addition 10 the terms and conditions of Lh i Di vi ion Order. the undersigned and Payor may have certain 1atu1ory 
right under the laws of the late in which the property is located. 

Special Clau e : (None or See Artaclted Exhibit) 

Owner( s) Si o nalUrc(s): 
Com mi sioner Of State Of Texa General Land Office 

Owncr(s) SSNrrax 1.0. Number('>):...: __________ _ 

Owner Day11me Tele hone: 

Owner Email Addn.:),~: 

Federal Law require you to furni h your Social Security or Taxpayer Identification Number. 
Failure to comply wi ll re ult in 24% tax withholding and will 1101 be refundable by Payor 

SEM 

Retain this copy for your records 



l~ PDC 
, t 1ENERGY 

Corporate Office 

1775 Sherman Street, #3000 
Denver, Colorado 80203 

303 860.5800 
www.pdce.com 

November 15, 2018 

•• •• • • • • • • • ••• ••• 

• • • • • ••• • • • • • • • • • • • • • • • • • • ••• • • ••• 

Re: Second Revised Division Order for the Sunnyside State 2 AlH well 
Reeves County, TX 
**See division order for legal description specific for the well 
** Effective date is first sales 

Dear Interest Owner: 

I am enclosing another copy of the Second Revised Division Order as the Division Order sent on October 
16, 2018 as the decimal indicated on the Division Order was incorrect. Please replace the October copy 
with this updated copy. 

If you have any questions, with regards to the above, please feel free to contact me via e-mail : 
She lby.McCloud@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 
also be directed to my attention. 

Sincerely, 

Shelby Mccloud 
Division Order Team Lead (Permian) 

/seb 
enclosures 

Have a royalty ques tion? Visit our web ite: ,, \I w.pdce.cnm/dh ision-orders 



ADOA Model Form Oivi ion Order (Adopted 9/95) 
• • •• •• • • • • • • • • • • • • ••• ••• ••• 

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 herman Lrcet, Sui te 3000 
Denver. CO 80203 

• • • • • • 
~l"I$0}.: ORDER 
• •• • • 

Date: 

Aun: She lby McCloud (303) 83 1-3924 or . hc lh, .McCloud (!l pdcc .com 

ovembcr 15. 20 18 

Property Number: 142. 105068 & 142. 105069 Effective Date: October 24, 20 18 & October 18. 20 18 

Property Name: Sunn !>1dc State 2 B2H & Sunnyside State 2 A3H 

Operator: PDC Permian. Inc. ':}'cf\- :f\1.2.."2..-
County and State: Reeve . Texa 3 '2:f{ - o'l 1...W 
Property PUBLIC SCHOOL LAND. Blk: 45 Sec: 2 
De criplion: SWSW ( pac ing: Section 2: Al l - 644.64 acre ) 

Produc tio n: X Oil X Gas X Olhcr: a ll product<: 

Owner Name 
and Addrc s: 

OWNER NUMBER: 79006 

Commi ioncr Of State or Texas General Land Or!icc 
1700 Congrcs Avenue Stephen F Au tin Slate Onice B ldg 
Au tin. TX 7870 1- 1495 

Type of Interest: ERi 
Decimal Inte rest: 0. 12629558 
0. 12370443 ( urface owner's leased) 
0.002591 15 (surface owner's unleascd) 

T he under igned certi fi e the owner hip of their dec imal interc I in productio n or proceed a de cribcd above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc. (Payor). 

Payor hall be no tified, in writing, of any change in o wner hip, decimal interc t. or payment addre . All uch change 
sha ll be effective the firs t day of the month following receipt of suc h notice. 

Payor is authorized 10 withhold payment pending resolu tion of a title di putc or adver c claim a cned regarding the intere t in 
production c laimed herei n by the under igned. The under igned agrees to indemnify and reimburse Payor any amount atLributable to 
an intere t to which the under ig ned is not entit led . 

Payor may accrue proceeds unti l the total amount equals 25.00, or pay yearly whichever occur fir t. or a required by applicable 
tatc ta tute. 

T hi Division Order doe not amend any lea e or operating agreement between the undersigned and lhe le ee or operator or any other 
contract for the purchase o f oil or ga . 

In add ition 10 the terms and co ndition of this Division Order. the u ndersigned and Payor may have certain statutory 
right under the laws of the tatc in which the property i located. 

Special C lauses: (None or See A1tached Exhibit) 

Owncr(s ) Signalurc(s): 
Commi io ner Of State Of Texas General Land Office 

Owner(s) SSN/Tax I. D umbcr(s): __________ _ 

Owner Daytime Telephone: 

Owner Emai l Address: 

Federal Law requires you to furni h your Social Security or Taxpayer Identification umber. 
Fai lure 10 comply will re ult in 24'* tax withholding and will not be re fundable by Payor 

SEM 

Retain this copy for your records 



#~ PDC 
, t 1ENERGY 

Corporate Office 

1775 Sherman Street. #3000 
Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

November 15, 2018 

• •• • • • ••• 

• • •• • • • • • • • • • ••• ••• 

• • • • •• . • • • • • • • • • • • • • • • • • • •• • 

Re: Division Order for the Newly Producing Sunnyside State 2 82H (142.105068) and 
Sunnyside State 2 A3H (142.105.068) wells 
Reeves County, TX 
**See division order for legal description the wells 
** Effective date is the date of first production of the wells 

Dear Interest Owner: 

PDC Permian, Inc. d/ b/a PDC Energy {11PDC11
) is the operator of t he above referenced wells which have 

been completed and began producing. These well covers the same spacing as the first Sunnyside State 
well; t herefore, your interest is exactly the same. 

Please verify your interest and follow the enclosed " Instructions to All Interest Owners" for executing and 
returning one copy of the Division Order to this office within a timely manner from receipt of this letter. 
The additiona l copy of the Division Order is for your records. A self-addressed stamped envelope has 

been provided for your convenience. 

If we are paying you on the first well, we have placed your account into automatic pay status. If we are 
not paying you on the first well; once we receive your signed Division Order, we will place all wells into 
pay status. 

Should you have any questions, please feel free to contact me via e-mail: Shelby.M cCloud@pdce.com or 
on my direct line: 303-831-3924. Please refer to our well numbers and your owner number in any 
communication with our company so that we ca n respond promptly. Changes in ownership or address 
should also be directed to my attention. 

If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 

at the Bridgeport Office (304-842-3597) . 

Sincerely, 

Shelby Mccloud 
Division Order Team Lead (Permian) 

Have a royalty question? Visit our web ite: """ .JJdce.com/dh ision-orders 



INSTRUCTIONS TO ALL INTEREST OWNERS 

Dear Jntere t Owner, • • • • • • •• •• • • • • • •• • • • • • • • • • • • • • • • • • • 
PDC Permian, Inc. d/ b/a PDC Erl.¢".g)'.:!Jic. l~efldo ed!- IJi~ ion Order for your execution. 

The attached document hould not be altered in any way except to correct pelling errors, unle accompanied by 
documentary evidence to upport the change. 

If your name and interest are correctly hown: 

I . Sign your name a shown on the Division Order. 

2. If your name ha changed due to marriage or divorce, execute the Divi ion Order u ing your pre ent name and 
fu rn i h a copy of the marriage certificate or divorce decree. 

3. If signi ng for a corporation, ignature must be atte ted, corporate eal fi xed and title of signatory party reflected. 

4. I f signed by agent, attorney-in-fact, guardian or any party other than the named intere l owner, a certified copy of 
the power of attorney or other evidence of uch party' right to ign mu t be furni hed. 

5. Your correct mai li ng addre 
proceeds. 

hould be noted in the pace provided to insure prompt receipt of production 

6. The top copy or the "Origina l" of the Divi ion Order hould be retu rned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby McCloud 

7. Should you have any further que tion regard ing the enclo ed Divi ion Order, plea e contact PDC Permian, Inc. 
d/b/a PDC Energy, Inc. at (303) 860-5836 or (888) 860-5836. 

8. Plea e DO NOT DETACH the exhibit from the Divi ion Order or Tran fer Order if one i included. 



February 15, 20 19 

Shelby McCloud 
Division Order Analyst 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFLCE 
GEORGE P. BUSH, COMM ISSIONER 

1775 Sherman trcet, Suite 3000 
Denver, Colorado 80203 

Re: State Lease os~MF 117292, MF 117652 and MF J 19281 unnyside Slate 2 Al H, B2H 
and A3H UML 8993 

Dear Mrs. McCloud: 

The Texas General Land Office (GLO) has received your Division Orders fo r the referenced 
NUML. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calcu lated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

I 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1 404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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Unit N umber 

Operator N ame 

C ustom er ID 

Unit N ame 

County 1 

County 2 

County 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM190001 

9936 

PDC P erm ian, Inc. Effective D ate 

Unitized For 

Unit Term 

C000088142 

Sec. 2 S r11111yside S tate 

03/01/2018 

Reeves RRC District 1 08 Old Unit N umber Inactive Status Date 
RRC District 2 

RRC District 3 

RR C District 4 

NUML 

S tate Net R evenue Interest Oil 0. 12574219 

S tate Part i11 Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Lease Num ber 

MF117292 

MF1 17492 

MF1 17652 

MF119281 

Allow A ll Depths 

Tract Lease Acres 
0 in Unit 

538.81 1611 

2.853873 

48.348000 

52.343421 

Well 

Formation 

Participation Basis S urface Acreage 

If Excl11io11s Apply: See Remarks 

Total Unit Tract Lease R oyalty 
Acres Participation 0/G 

644.640000 0.83583335 0 /G 0.12500000 

644.640000 0.00442708 0 /G 0.12500000 

644.640000 0.07500000 0 /G 0.12500000 

644.640000 0.08119791 0 /G 0.13414046 

NRJ of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.10447917 

0.00055339 

0.00937500 

0.01089193 No 



Lease N umber Tract Lease Acres 
No in Unit 

Total Unit 
Acres 

Tract 
Participation 0/G 

MF119424 2.283096 644.640000 0.00354166 0 /G 

A P/ umber 

4238936354, 4238937222, 4238937223 

Lease Royalty 

0.12500000 

NRI of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.00044271 No 

Remarks: This NUML replaces #8993 to add two leases to the NUML. Effective date is first production at 3/ 1/201 8. 

Prepared By: Prepared Date: 

GLD Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Well Inventory By: WI Date: 

3/18/2019 10:36:42 AM 9936 2 of 2 



7.Jo. 
File No. MF / { '7 G '7 2_ 

NUML C)g3(g - ~-~ounty 

@.pl~c:.e57 ~I~ q9 ~ -I 
l ti l \4 Date Filed: 3j [ 

Georgl P B~sh, Commissioner 

By Ss.P 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM180001 

Unit Number 8993 

Operator Name PDC Permian, Inc. Effective Date 

Unitized For 

Unit Term 

10/22/2018 

Customer ID C000088142 

Unit Name S ec. 2-Sunny ide State 

County I Reeves RRC District 1 08 Old Unit Number Inactive S tatus Date 

County 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type UML 

State Net Revenue Interest Oil 0.12541019 

State Part in Unit l.00000000 

Unit Depth 

F rom Depth 

To Depth 

Allow All Depths 

Lease N umber Tract lease Acres 
No in Unit 

MF117292 544.000000 

MF117652 48.000000 

Well 

Formation 

Participation Basis S urface Acreage 

If Excluio11s Apply: See Remarks 

Total Unit Tract lease R oyalty 
Acres Participation 0 /G 

640.000000 0.85000000 0 /G 0.12500000 

640.000000 0.07500000 0/G 0.12500000 

R1 of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.10625000 

0.00937500 

MF119281 48.000000 640.000000 0.07500000 0 /G 0.13046914 0.00978519 No 

AP! umber 

Remarks: Lease MF I 19281 has unleased interest. Some of the interest was leased I 0/22/20 18 and changed the NRJ 
for MF 11928 1. NUML updated for leased interest. 

Prepared By: 

GLO Base Updated 

RAM Approval By 

GIS By : 

: 

Well Inventory By: 

By : 

3/12/2019 2:26:21 PM 

m:u Prepared Dale: 

S'Sl> GLO Base Date: 

VD RAM Approval Date: 

GIS Date: 

WI Date: 

8993 

~ 
1

1?. / 9 
~I ,i JC, 

I 3 fp .J lt:J. 

1 of 1 





MCELROY. 
SULLIVAN. 

MILLER 8c 
WEBER. LLP 

1201 Spyglass Drive, Suite 200, Austin, TX 78746 I www.msmtx.com 

MAILING ADDRESS: PO Box 12127, Austin, TX 78711 I T. 512.327 8111 F. 512 327 6566 

April 5. 2019 
• 

Joy McCauley • ••• HAND-DELIVERED-•• • : 
Energy Resources Di vision 
Texas General Land Office 

tephen F. Austi n Bui ld ing, 8111 Floor 
1700 N. Congress Avenue 
Austin, Texas 7870 1- 1495 

RE: Pooling Agreement 
PDC Permian, Inc. 
Stoneman State 3927 Unit 
GLO Unit No. 9797 
Reeves County, Texas 

Dear Ms. McCauley: 

• 
• • ······ • 
• •• • • • •••• 

Enclosed please find duplicate executed ori ginals of the Pooling Agreement s igned by 
PDC Permian, Inc. and APR Operating LLC. 

We look forward to receiving a fully executed original s igned by the GLO. Thank you 
for yo ur assistance regarding this matter. 

KTK/sb 
Enclosures 

Respectfully submitted , 

-<~-~ 
Kelli T. Kenney ~ 
Attorney fo r PDC Permia~ 

RECEIVED 
APR 05 2019 

General Land Office 



• • ••• • • • • • • • • • •• • • • • • • • •• ••• •• 

• .. . . . 
• •• • • 

File No. JJl -- l l t" l ~ l/ 

L4-1 , 1t"M. 

@) 

Date Filed:----+-----'----.....:...--

By V M "\:::;:, ,< 



April 11 , 2019 

Ms. Kelli T. Kenney 

TEXAS GENERAL LAND OFFIC E 
GEORGE P. BUSH , COMM ISSIONER 

McElroy, Sullivan, Miller & Weber, L.L.P. 
P. 0. Box 12 127 
Austin, Texas 78711-2 127 

Re: Pooling Agreement 
PDC Permian, Inc. 
Stoneman State 3927 Unit 
GLO Unit No. 9797 
Reeves County, Texas 

Dear Ms. Kenney: 

Enclosed is a dup licate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained 
the other original of the Agreement for our files. Please have your client refer to the referenced 
GLO Unit No. when filing Royalty Reports with the GLO for the Unit. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

s· r'Q . 

(512) 305-9 106 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-5001 glo.texas.gov 
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Unit N umber 

Operator Nam e 

Customer JD 

Unit Name 

County 1 

County 2 

Co unty 3 

County 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA190022 

9797 

PDC Perm ian, Inc. Effective Date 

Unitized For 

Unit Term 

C000088142 

Stoneman S tale 3927 

02/05/2019 

Oil A 11d Gas 

Reeves RRC District 1 08 Old Unit umber Inactive Sia/us Dale 

RRC District 2 

RRC District 3 

RRC District 4 

Permanent 

Stale el Revenue lnlerest Oil 0.20000000 

S late Par/ in Unit I. 00000000 

Unit Dept!, 

From Depth 

To Depth 

Specified Depths 

Lease umber Traci Lease Acres 

MF11 7292 

MF117652 

MF11 8118 

MF11 9686 

o in Unit 

272.000000 

48.000000 

160.000000 

320.000000 

Well 

Formalion Base of Bell Canyon 

Participalion Basis S urface Acreage 

ff Exc/11io11s Apply: See Remarks 

Total Unit 
Acres 

Traci 
Participation 0 /G 

800.000000 0.34000000 0 /G 

800.000000 0.06000000 0 /G 

800.000000 0.20000000 0 /G 

800.000000 0.40000000 0 /G 

Lease Royalty 

0.12500000 

0.12500000 

0.25000000 

0.25000000 

Rf of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.04250000 

0.00750000 

0.05000000 No 

0.10000000 No 



AP/ umber 

4238937674,4238937680 

Remarks: 

Prepared By: 

CLO Base Updated By: 

RAM Approval By: 

CIS By: 

Well Jn ve11/01y By: 

1/28/2019 1 :37:37 PM 

Prepared Date: 

CLO Base Date: 

RAM Appro val Date: 

CIS Date: 

WI Date: 

9797 2 of 2 



Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

School Land Board 

02/05/2019 

02/05/2019 

Pde Permian, Inc. 

Pde Permian, Inc., 

Stoneman State 3927 

PHANTOM (WOLFCAMP) 

County: Reeves 

~ Lease ~ Exgiration 
~ Nymber Royalty Date 

RAL MF117292 0.12500000 12/01/2018 

RAL MF117652 0.12500000 12/01 /2018 

U Fee MF11 8118 0.25000000 07/19/2019 

U Fee MF119686 0.25000000 10/02/2021 

Private Acres: 0.000000 

State Acres: 800.000000 

Total Unit Acres: 800.000000 

Unit Tyge: Unitized for: 

Permanent Oil And 
Gas 

Term: 

1/28/2019 1 :38:00 PM 

UPA190022 

Unit Number: 9797 

Lease Lease Lea~e A!:;re~ Boyalty 
Term Acres In Unit Pa[ticigation 

46 months 2,343.559000 272.000000 0.04250000 

1336 days 96.000000 48.000000 0.00750000 

3 years 320.000000 160.000000 0.05000000 

3 years 640.000000 320.000000 0.10000000 

Pa[ti!:; igatiQn Basi~: Surface 
Acreage 

Surface Acreage 

State Acreage: 100.00% 

State Net Revenue Interest: 20.00% 

RRC Rules: Sgacing Acres: 

Yes 704 acres for a 10,000 foot 
lateral (FTP to L TP). 

UPA190022 1 of 1 



Working File Number: UPA190022 

REMARKS: 

PDC Permian, Inc. is requesting permanent oil and gas pooling from the base of the Bell 
Canyon formation to 300 feet true vertical depth below the deepest depth reached by the 
horizpntal lateral between the first take point and the last take point in order to test the Bell 
Canyon and Wolfcamp formations. 

The applicant plans to spud the first unit well on July 1, 2019 with a proposed total depth of 
12,000 feet. A 13,000 foot lateral is expected to be drilled. 

With Board approval of the unit the State's unit royalty participation wil l be 20%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to drill a total of three unit wells. The first unit well must be spud by or 
before July 1, 2019, the second unit well must be spud by or before December 31, 2019, and 
the third unit well must be spud by or before three years after the spud date of the first unit well 
or the unit will reduce in size to 400 acres per unit well drilled. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

Stacie Bennett - Office of the Governor Date 

2/1/2019 9:57:06 AM UPA190022 1 of 1 
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POOLING AGREEMENT 
PDC PERMIAN, INC . 

STONEMAN STATE 3927 UNIT 
GLO UNIT NO . 9797 

REEVES COUNTY , TEXAS 

THIS AGREEMENT ls entered lnto by and bet.ween the Commissioner ct the enera. Lond Ottice , on behalt o[ the State 
of Texas , a_ " Lessor " and PDC Permian , Inc .. herein reterred to as "Lassee", and such other interested parties as 
may join .n the execution hereof , the undersigned parties hereln r l'ert ve_y referred to as the "par• ies", in 
considerat.un uf the mutuol agreements herelno!ter set !orth ond uther v~.uable consldera:ions, the re·P.pt and 
sufficiency of which are hereby acknowledged , and for • he purposes and upon the :erms and ccnditions whic' f ••• ..- , 

• 
PURPOSES : l. • ••• 

• 
This Po ling Agreement ("Agree:t1 nt " .s made for :he purposes of conservation and utilizat.ion o: :he pooled 
mineral , t prevent waste, co fa .i•ate orderly develcpmen: and to preserve correlative rights . To such end , i: 
is the purpose 01 this Agreement. •o effect eqJitable par~icipaticn wi:.hin the unit formed hereby . This Agreement 
1s intended to be performed pursuant to and in compliance with all bpplicoble statutes , decisions, reg • lat•••s , 
rules , ordets and directives of any governmental agency having jurisdiction over the production and conser•,. ~.".m: of 
the pooled mineral and in its interpretation and application shall , in al. things , be subject thereto . 

UNIT DESCRIPTION : 2 . • • •••• •• • 
The oil and gas leases , which are included within the pooled unit , are listed on the attached Exhib.t "A", t wh ch 
leases and the records thereof reference is here made for oll pertinent purposes . The pooled unit shall : , · ~ . of 
all of the l<>nds described 1n Exhibit "B" at•ached hereto and made a p<1rt hereof. A plat ot the poc~ed••• .. ls 
attached hereto as Exhibit "C". The unit descripuon is sub1ect to the provisions ol the attached Addcnduri "A". 

MINERAL POOLED : 3 . 

The mineral pooled and unitized ( "pooled mineral " ) hereby shall be oi. and gas inc.uding all hydrocarbons that 
may be produced from an oil well or a gas well as such wel!s are recognized and designated by the Railroad 
Commission ot Texas or ether state regulatory agency having urisdicLicn ot the drilling and production o! oil 
and gas wells . The pooled mineral shall extend to those depths underlying the surtace boundaries of the pooled 
unit from the base of Lhe Bell Canyon formation to 100 feet below the base of the ·,;oacamp tormation, provided 
that on the date the third well bS provided in Addendum "A" reaches total depth lthe "Depth Pugh Date"), •his 
agreement shdll be limited to and only include those depths trcm the base of the Bell Canyon formation to 300 
feet true vertical depth below the deepest depth reached by the horizontal lateral of the deepest unit well 
measured between the flrst takepoint and the last takepoint (the "Revised Unitized Interval " ) . further , on that 
date , the Stdte Leases described on Exhibit "A" ottached shall be amended such that , unless otherwise hnld in 
force and ett~ct , such st~te Leases shall termindte as to dl• depths in this pooled unit be.ow the Revised 
Unitized Interval . It is furthet agreed that i! Lessee is drillino, completing , or re-drilling, or 
recompleting a unit well on the Depth Pugh Date , then the Depth Pugh Dnte shall be delayed until operations on 
said wel! are complete , and the t1ue vertical depth of such well shall be taken into consideration wne~ 
determining the depths of the Revised Unitized lr.:erval . 'lo•withstlinding "nything contained herearr " the 
contrary bo'h p"r•ies agree that should Q cont le· exist between ·his provision• and any provi• n ' , Stlite 
or Relinquishment Act Lease described on Exhibi • "A" • hat this provlsiol" sr.al! prevail and g:ivexr " ~r. ti ~ed 
interval " ) . 

POOLING ANO EffECT : 

The parties hereto commit all of their interests which are within the unit co the extent and as above described 
into said unit and unitize and pool hereunder the separate• races described on the attached E~h1oit "B", tor and 
during Lhe term hereot , so that such pooling or unitization shall have the following effect : 

(a) The unit , co the extent as dbove described. shall be operated dS an entirety !or :ne 
exploration, development ond production of •he pooled mineral , ra•har than as separate 
tC'acts . 

fbl All drilling cperati ,ns , re"orking or other cperatlors with respect to the pooled minera! 
on land within the un t stall be consiaercd as thougn the same were on each separate 
tract in che unit , regardless of •he ,,c•ual location oC the "ell or ><ells • herecn, for 
all purposes under the terms o! the respec•ive leases or ether contrdcts theC'eon and tnis 
Agreement . In the event :he unitized area co•:ered by this Agreemen• is mail'. ained ir. 
torce oy drilling or reworking cpero!.ions conduc:.ed on a direc· 1onol or hor izonta. ;;ell 
drilled under tho unitized area frc~ o surtace loca•ion on adjaccn" or adjoining lands 
not tr.eluded within the bounddries oi the uni:ized orea , s•;:h opera!.ions Sholl be 
considered co have been ccmmenced on •he unitized area wnen arilling is comm<:nced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
area and production of oil or gas trom the unitized dre" through any directional or 
horizontal well surfaced on adjacent or adjoining !and or drilling or r eworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be , on che unitized area for all purposes undot this Agreement . Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold interest , 
easeme~ts, r other rights in or wlth respect to any such adjacent or adjoining land ir 
additl r to any s•Jch leosehold interes•s, e~semants , or other rights which the lessee , 
operat~r or other in•eresc owner 1n the Llnitized area may have lawtully acq~ired Lrom the 
state or others . 

(cl Production of the pooled minerol trom tne uni: l'llloca::ed ·o O•Ch separate :rac· , 
respectively, as hereinafter prov.ded, shall be deemed to have been produced frc.~ each 
such separate tract in the unit, regardless of the actual loca·ion ot the well or wells 
thereon , tor all purposes unaer the terms o: •he rcspec·ive leoses or other contracts 
thereon and this Agreement . 



(d) All rights to the production of the pooled miner ,1 from the unit . includinq royalties and 
other paymcn· s. shall be determined and g verned by the lease or o· her contrac• 
penaining t.O each separot.c trac· , respective y, basea .:pon rr;c proouct.ior so allocated 
to such trac• only , in lieu f the actu l pr du~tion of ·he pooled mineral ·herefrom . 
Provided thoL , payments that ,re made on" per acre basis shall be reduced accordlng to 
t he nurrber of ucres pooled and included herein, so tha f 11yments made on a per acre basis 
shall be calc;loted baseo upo:, the n;mber of acres 11c·ually 1ncl-;:ded w1::hin •he 
boundaries of tre pooled ~nit coverea by this Agre~-en•. 

(el A shut-in oil or gas well located upon ,,ny lond or lease included within sale unit shd.l 
be considered as a shut-in oi! or gas well located upon each land or !ease included 
within suid uni• ; provided, however , that shut-in oil or gas well royal·y shall be paid •••• 
•o the State on each State lease wholly or partially withln ·he unit , accorolna to the • 
terms of such lease ns though such srut-in oil or gas wel. were located on sale lease, t• ••• 
being agreed ' hut shut-in roy , ... Uos p,ovi<.h?d in each St,te leose shall nor. be sharo J witl1 • 
other royalty owners. 

(fl Not~ •'s ~rd nq any other provision hereof , i• is express.y agreed that ca h S:;a~e lease 
m .. y b< - .. n • neo in force as to areas lying o;tside the U'litizod area oescribed i:• ••• 
Exhlb.t "B" nLy as 1rovided in each such .ease without req,rd •o unit cpor11tions or uni • • • • ! 
producti ,n . Neither production of the pooled mineral , nor unit operations with respect 
there• , n r tho payment of sh.·-in royalties from a unit well, shall serve to hold a· • 
State le .. se in ~orce as ::o any orea outs 0" ;.he 1:nitized area oescrlbed in Exhibit "9.. • 
regardless of .·:.ether the produc· lon or cperations on the unit arc act.,;,lly located t ••••• 
the State lease or no . "Area " .. s used in this paraqruph sh .... l be oased upcn surtar-P 
acres to the end th11t , e:<cept as may otherwise be providP.d in each St .. te Lnase or th1 : • •• • 
Aqree~ent , the area inside •he SJrface bou'ldaries o! •he pooled unit , if held , wll ... b • • • • 
held as to all d~pths a~d horizons . 

(g) ll the R,1ilro,1d Commission of Tex ,s (or any ocher Texas regul,.tory oody t'llving 
jurisdiction) shall adopt special l!eld rules providing for oil and/or qas proration 
1:nits 01 less than the n~~.bcr of acres included in the pooleo 1:nit, ·hen Lessee agrees to 
either Ill dr a to the density p rrit•ed by ·he Railroad co~ ission, (2 ake 
application to •he School Land Board of the St,to o: Texas to reforr., the unit :.o ~o:-ply 
with Railroad Cc:runission uni• rules, or (3) make "pplication to the School Land BoBrd of 
the State of Toxas for such remedy as m~y be aqreeable to the Board . 

(h) This Agreement Shull not relieve Lessee frcm the duty of protecting •re Sta:.e leases 
described in Exhibit "A" and the State lanes within thi b. u"lo~rlcs of the pooled ucP 
described in Exhibi• "B" from dralnaqe tram .. ny well si•wa·ed n prlva:.ely owned lane , 
lying outside the unitized are;i described in Exhib t "B" , but , subject •o such 
obliga;.ion, I.es see may produ•e the al lowablc :;or the ent r Jn • as fixed by the Ra lro .. d 
Co:nmission of Texas or o::hcr law!ul authorl:.y , fr= any one or r.1ore wells co ple;.ed 
thereor . 

(il There shall be no cbllgation LO drlll in•ern.;l oftset.s to my othet well en separate 
t r11c• s within the pooled unit , nor to develop the ldnds .... 1tr11n the bound&des th reof 
separately, as to the pooled mineral. 

(j l Should this Agreement terminate tor 11ny cnuse , in whole or in part , tt,e leases ard other 
contrac:.s afloctlng the lands within the unit , it not than otherwise maintained in force 
and effecc, shall remain and may oe maintained in force and effect under their respc~:ive 
terms and condltions in the same ::ionner as though there had been produ~::icn or cporaticrs 
under said lease or con•ract and the same had cased en the oatc of the tcrminat1cn of 
this Agreement . 

ALLOCATION OF PRODUCTION : 5 . 

For the purpose ot ccmput ing • h share of proo .cuon of the poolc<J mir.eral to which oacn interest owner shall be 
entitled trom the pooled unit , u,cre stial! t>O 111locdteo to Odeh tr/let committed to Sllio Jni • that pro rata porticn 
of Lhe pooled mineral produced from •he pooled u~it wrict the number o! surface acres covered by e~ch such tr11ct 
11nd included in tho unit bears ·o tre tOtdl nu-ber of surface a res included in said nit, and t•e share of 
prod~ction to which each interest C"I1er is entltled shall be cc:-pu•eo on the bhs s of such owner ' s ntcrest in tho 
proouction so alloco•eo to each •rac• . 

TAKING ROYALTY IN KIND : t:, , 

Notwithstanding anything cor.•alr.ed heroin :o •he contrnry, the State ::iay, a· 1ts cpttcn, upon not less thdr sixty 
(60) days notice to Lessee , require th,L payr.1ent of all 01 any roy~ltlos Bccrulng to ·he State ~nder th1s pooling 
or unitization agreement be made in kind , without doaduc• ion for the cost of producLng , gathering , storing , 
separating, • reating, dehydrating , compressing , processing , tran portirg and otherwise making t~e oil , gas ~nd 
o her product.s produced hereunder ready tor sale or ,se . 

EFFECTIVE DATE : 1 , 

Upon execution by the Commissioner of the General Land Office of the s•ate o! Texas this Agreement shall become 
effective as of February 5 , 201 ,. 

TERM : 8 . 

This Agreement shall remain in ef~oct so long ,s the pooled mineral ls being produced from said ~nit , or so long as 
all leases included in the pooled uni are m11!n• alned in force by payment ot delay rentdls or shut-in oil or gas 
well royalties, by drilling or rework , or by other means , in accorddnce wl::h tho terir.s of said le11ses . Nothing 
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herein shall amend or modify Section 52 . 031 of Lhe Natural Resources Codi:i , or any of tr.e provisions thereot, which 
are contained in any Slate lease covered by Lhis Agreemen~ . 

SPECIAL TERMS AND CONDITIONS : 

Notwithstanding anything contained herein to the ~ontrary , this Agreement is subjec: to the ter:ns ond conoi:ions of 
the attached Addendum "A". 

STATE LAND: 10 . 

Insofar as the royalty interes: o~ tr-.e State o! Tc~: .. s in and und,.r any State •racL commived to •he uni~ is 
concerned, this Agreement is entered 1nto, made and executed by the unoers1qned Com~issioner ot ·he Gener •• ; . nd 
Office by virtue of the authority and pursuant to the provisions of 3ubchopter E, Chapter 52, of the '!'; rural 
Resources COde , authorizing the same, after the prerequlsi:es, !indings and approval hereof, as provide~· ~t. said 
Code having been duly considered, made and obtained . • 

DISSOLUTION : 11. 

The unit covered by this Agreemen: may be dissolved by Lessee, tis heirs , successors or assigns , by an { 1st : ,:-nt 
filed :or record in Reeves County, Texas , and o certified ccpy thereo: filed in the General Land Office at reY '• me 
atter the cessation of prod~ction on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may oe approved by the School Lond Boord and mutuolly agreed ·o by the undersigned pa ~ties, 
their successors or assigns . ! ••• ! . 

• 
RATIFICATION/WAIVER : 12 . • •• • • • 
Nothing in this Agreement , nor the approval ot this Agreement by the School Land Beard, n r the execut10.· ~~• this 
Agreement by the Commissioner shall : (I) operate as a ratification or reviver of any S~<1te le .. se that has expired, 
terminated , or has been released in whole or in part or terminated under the terms of suer State .edse or the laws 
applicable thereto ; (2) constitute a waiver or release of any claim for money , oil , gas or other hydrocarbons , or 
other thing due to th~ State by reason ot the existence or failure ot such lease; (}) constituted waiver or 
release of any claim by the State that such lease is void or voidable for any reason, 1nc-luding, without 
limitation , violations 01 the laws of the State with respect 1.0 such lease or failure of consideration ; (4) 
constitute a confirmation or recognition of any boundary or acredge of any tract or porce! of ldnd in which the 
State has or claims an interest ; or (5) constitute a ratification of , or a waiver or release of any claim by the 
State with respect LO any violation of c1 st,nute , r egulation , or ,rny ot the common laws of this State, or any 
breach of any contract , duty , or other obligation owed to the State . 

COUNTERPARTS : u . 

This Agreement m~y be executed in counterparts and if so executed shall be va ~<d , b.nding and have the Sdme effect 
as if all the parties hereto actually joined in and execu~ed one and the same dor.ument . For recording purposes dnd 
in the event counterparts of this Agreement are executed , the executed pages, r gether with the pages necessary ~o 
show acknowledgments , may be combined "'i•h the other pages o! this Agreement ~o form what shall be deemed and 
treated as a single original instrument showing execution by al! parties rereto . 

lN WITNESS WHER<· F, ere parties hereto have execu~ed •his Aareement upon tne respecive dates indicated below . 

Date Executed 

Legal 
Content 
Geology 
Executi-.:e 

Date Executed _1/7.:if A 
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STATE OF TEXAS 

PDC PERMIAN, NC . 

I:s : 



STATE OF COLORADO 

COUNTY or ~t( 

wa. a ,;;'" ..... f"dg,...d O"?fore me 

a:o \)\if.L~ a\ \Qro 
b(;t j • J d c 'P r• r . 

CHR ISTINE M CECILIONE 
Notary Public 

Stote of Coloroe!o 
Notory 1011 20174014288 

Mv Commiuion Exalres 04-03-2021 

ct r r ... .1n, nc ., 

CERT I FI CATE 

•••• • • ••• 
• 

.- ... -• • • corporat • • ce 

• • •••••• • . .. . . . 
•••• 

l , Stephanie Crenshaw, Secre~ary o! the School Land Board of the State of Texas, co hereby certify that at a 
mceti~.g o! the School Land Board aJly hcla on ·he 5·h o u f Febr • , .. , .,"l •, 1 , '1 ing instrt:s.i:ent was presented 
to and approved by Said Board und~r t'1e provi ~ Jb "ap·c ,. a, NatJral Resources Code, all 
of which 1S set forth in the Minu~es OL the B ,r~ ·t, 1 1'!" 'n d(""'~l . ~· n 
IN TESTIMONY WHEREOF, witness my hand this ·t ~r'"J~, of ~ . 
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Dace Executed 3/27/2019 

STATE Or TEXAS 

COUNTY Or MIDLAND 

B~: D. Pau. C .wel. , I 
E:,ecut i ve Vice-Pre:1ident 

•••• • •••• 
• 

•••• 
This instrument was acknowledgec before me on he 2l'h day of March, 2019, by D. Paul Col~ell, II , as ~ ~ut ·ve 
Vice-President ot APR Operating LLC , a Delaware Limited Liability Company, on behalf of said entity . • 

My commission expires : 

2/27/2021 

TRACI K COURSEY 
Notary ID , I 0383266 

My Commission Expires 
February 27, 2021 

• • •••••• • 

...\ · v n :.:::• 
'-.l}') ~ !'-.... \...OL>-.J...~ 1----
N cary rub •• ~ n and fr rhe \ 
St<Jte of Texas U 



Addendum "A" 

To that certain Pooling Agreement for the Stoneman State 3927 Unit 

The parties hereby agree that should a conflict exist between th is Addendum and the body of the agreement that this 

Addendum shall prevail. 

•••• • •••• 
The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and de~cted 

in the attached plat as Exhibit "C". Lessee agrees to drill a minimum of three (3) horizontal wells within 

the unit, provided however that, should Lessee fail to meet the " Drilling Obligation Timefrilmi ~,. as • • • 
specifically defined be low, then such unit shall remain in full force and effect as to any and all we1~·driMed 

• 
upon the unit acreage, but shall shrink down to allow for a maximum size of 267 acres per well~ rill i d in 

•••••• 
the unit, as close as is reasonab ly practicable to the shape of a rectangle surrounding t he well or wells. In 

the event that Lessee chooses to drill wells ahead of the Drilling Obligation Timeframe detailJrJ,i;~w, 
then Lessee shall not be penalized for doing so and shall still conserve the benefi t of the Drilling Obligation 

Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee sha ll have commenced actual Drilling Operations in the following manner: 

First well 

Second well 

Th ird well 

date of the fi rst unit well. 

spud on or before July 1, 2019; 

spud on or before December 31, 2019. 

spud on or before three years from the spud 

Once act ual drill ing operat ions have been commenced on a particular well, Lessee shall continue drilling 

and completion operations t hereafter on such well with due diligence, as a reasonable prudent operator 

wou ld under t he same or simi lar circumstances. In an effort to prevent physica l and economic waste, 

subject to the te rms and provisions of the Leases, and ru les and regulations of the Texas Rai lroad 

Commission or any other app licab le regulatory agency, Lessee shall make every effort to drill each 

horizontal we ll with the longest productive lateral rea sonably possible within the boundaries of the Unit. 

In t he event Lessee commences actual dri lling operations on all three (3) wells committed to be drilled 

hereunder as provided above and such wells are thereafter completed as wells being capable of producing 

oil or gas in paying quantities, the parties hereby agree that the pooled unit sha ll remain in the original, 

unaltered size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with the 

terms of this Agreement. 

End of Addendum "A" 



EXHIBIT "A" 
ATIACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 

UNIT. 

Lease Number MF Number Lessor Lessee Lease Date Book 
•••• • •••• 
• 

State of Texas, acting by and through 

its agents, James Robert Hill, • •• 
Individually and as Trustee of the • • • • • 

Houston and Emma Hill Trust Estate; • 
Virginia Glenn Hill Lattimore, • ••••• 

Individually and as Trustee of the 
Energen Resources 

Houston and Emma Hill Trust Estate; 2/ 1/ 2015 ' •• 
TXL00066.006 117292A Corporation ' . :J~5 

Houston and Emma Hill Trust Estate, 

John A. Styrsky, Trustee; GeoMar 
Resources, Inc.; Nancy Puff Jones 
Trust; Hill Investments, Ltd.; H-S 

Minerals & Rea lty, Ltd.; Thomas Hill 
Puff 

State of Texas, acting by and through Energen Resources 
4/ 1/ 2015 

TXL00066.007 117292C its agent, Allda le Minerals, LP Corporat ion 1215 

State of Texas, acting by and through 
its agent, Geraldine M. Tyll, as Energen Resources 

3/ 31/2015 
TXL00066.008 117652A Trustee of the Mary A. Driscoll Corporation 1215 

Revocable Living Tru st 

State of Texas, acting by and through 
Energen Resources 

its agent, Word B. Wilson 6/ 10/ 2015 1215 
TXL00066.009 1172928 

Investments, LP 
Corporation 

State of Texas, acting by and through Energen Resources 
4/ 14/ 2015 

TXL00066.010 117652C its agent, Jack F. Cochran Corporation 1215 

State of Texas, acting by and through Energen Resources 
4/ 9/ 2015 

TXL00066.011 1176528 its agent, Nell Cochran Hastings Corporation 1215 

State of Texas, acting by and through Energen Resources 
4/ 15/ 2015 

TXL00066.012 117652D its agent, Carrolle Cochran Hathaway Corporation 1215 

State of Texas, acting by and through 
PDC Permian Inc. 10/ 22/ 2018 

TXL00066.014 Pending its agent, Blairbax Energy, LLC 1714 

State of Texas, acting by and through 
PDC Permian Inc. 10/ 22/ 2018 

TXL00066.015 Pending its agent, Kennedy Minerals, LTD 1723 

Page 

0682 

0538 

0570 

0592 

0581 

0548 

0559 

0288 

0392 



Lease Number MF Num ber Lessor Lessee Lease Date Book Page 

TXL00066.016 Pending 
State of Texas, acting by and through 

PDC Permian Inc. 
10/22/2018 1719 0526 

its agent, Midtex Royalty II LP 

•••• 
State ofTexas, acting by and through • 

TXL00066.017 Pending PDC Permian, Inc. 12/5/2018 ' • • ,.717 0248 
its agent, Eb F. Lucke! Jr. • 

State of Texas, acting by and through 

TXL00066.018 Pending its agent, Oak Valley Mineral and PDC Permian, Inc. 10/22/2018 : P~ ing 

Land LP • • • . 
State of Texas, acting by and through 

• • •••••• 
TXL00066.019 Pending PDC Permian, Inc. 12/ 5/2018 • 1714 0268 

its agent, Susan Luckel Christie • •• • • • .... 
State of Texas, acting by and through 

TXL00066.020 Pending its agent, The De Co mpi.egne PDC Permian, Inc. 10/22/2018 Pending 

Property Co. No. 20, LTD 

TXL00066.021 Pending 
State of Texas, acting by and through 

PDC Permian, Inc. 12/ 5/2018 1723 0372 
its agent, M. Brad Bennett 

State ofTexas, acting by and through 

TXL00066.022 Pending its agent, Fred W. Shield and PDC Permian, Inc. 10/22/2018 1719 0511 

Company 

State of Texas, acting by and through 

Pending its agent, Bruno & Marshall PDC Permian, Inc. 10/22/2018 Pending 

Investments 

TXL00104.000 118118 State of Texas 118118 
Felix Energy 

7/19/2016 1307 0670 
Holdings 

119686 State ofTexas 119686 APR Operating LLC 10/2/2018 Pending 



EXHIBIT "B" 

ATIACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 
UNIT. 

LEGAL DESCRIPTION: 

SECTIO 39, BLOCK 45, P BLIC SCHOOL LAND SURVEY A-+050 
SECTION 34, BLOCK 45, PUBLIC SCI 100L LAND SURVEY A-3654 
SECTIO 27, BLOCK 45, PUBLIC SCI 100L LAND SURVEY A-3675 
REEVE COUNTY, TEXAS 
CO TAI ING 800.00 ACRES I\IOR.E OR LE S 

•••• • •••• 
• 

• • •• • • • • • • 
• 

• • •••••• • 
• •• • • • •••• 



EXHIBIT "C" 

ATIACHED TO ANO MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 
UNIT. 
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April 23 , 2019 

Denise I Ienry, Landman 
Summit Petroleum 
550 W. Texas Ave, te 700 
Midland, TX 7970 I 

TEXAS GENERAL LAND OFFICE 
GEO RG E P. BUS H . COMMI SS I O NER 

Re: GLO Assign ID #10805 - MF! 17292-D, E & F 
Reeves County 

Dear Ms. I lenry: 

The General Land Office received the fo llowing instrument and has fil ed it in the appropriate Gies. 

Assignment, Bill of Sale and Conveyance, effective December I, 20 18, from 
ummit West Resources LP, Assignor to APR Operating LLC, Assignee. Filed of 

record under Document # 19-02237; Vol 1729, Pg 0079. 

Filing fees in the amount of $75 .00 were received on the referenced assignment. 

Please feel free to contact me at (5 12) 463-5407 or email carl.bonn@glo.texas.gov if you have 
further questions. 

Best Regards, 

Carl Bonn CPL 
Mineral Leasing-Energy Resources 

1700 orth Congress A venue, Austin. Texas 78701-1495 
P.O. Box 12873. Austin. Texas 78711 -2873 

512-463-500 I glo.texas.gov 
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SUMMIT 
PETROLEUM 

SUMMIT PETROLEUM LLC • 550 W. Texas Avenue, Suite 700 • Midland, Texas 79701 
P 432.682.9800 • F 432.682.9809 

March 14,2019 

/V/f; 1-1z97- fJ E-F 

Z:O !otcs-

In re: Certified copy of Assignment and Bill of Sale, 
Vol. 1729, Pg. 79, (State of Texas Leases) 
Reeves County, Texas 
VIA UPS OVERNIGHT 

Texas General Land Office 
1700 N. Congress A venue, Ste 840 
Austin, Texas 7870 I 

Attention: Mr. Carl Bonn 

Dear Mr. Bonn: 

Enclosed please find ummit's check no. 4687 in the amount of $75.00 for the filing fee 
for the certified copy of Assignment and Bill of Sale, Vol. 1729, Pg. 79, between Summit West 
Resources LP and APR Operating LLC. 

Thank you for your assistance and please contact the undersigned should you need 
anything further. 

s:\land\cboyce\correspondence\2019\State ofTexas MAR 14 2019 

Sincerely, 

· ~ ~~ 
Landman U 
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19-02237 it=_ ! I 7 z.. '72 J> Et= 
FILED FOR RECORO 

REEVES cournv, TEAAS 
F~b 11, 2019 at 03:10:00 PM 

ASSIGNMENT, BILL OF SALE AND CONVEYANCE 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

This Assignment, Bill of Sale and Conveyance (this "Assignment"), effective as of December l, 2018 at 
12:0 I a.m., CST, (the "Effective Time"), is executed and delivered by Summit West Resources LP, a Texas limited 
partnership, with an address of550 West Texas, Suite 700, Midland, Texas 79701 (referred to herein as "Assignor") 
to APR Operating LLC, a Delaware limited liability company, whose address is 400 W. Illinois, Suite 970, Midland, 
Texas 7970 I (" Assignee"). 

Assignor, for valuable considerations, the receipt and sufficiency of which are hereby acknowledged by 
Assignor, does hereby GRANT, BARGArN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER and DELIVER 
unto Assignee the following assets and properties (collectively, the "Summit Assets"): 

i. 

ii. 

111. 

the oil, gas, and mineral leases described on Exhibit "A", limited to the lands described on Exhibit " A", 
and any amendments, extensions, acreage designations, ratifications, and/or partial releases affecting 
such leases, whether or not such instruments are described on said Exhibit, together with all interest 
derived from such leases in or to any pools or units that include any lands covered by any such leases or 
all or a part of any such leases, and all tenements, hcreditaments, and appurtenances belonging to such 
leases and such pooled areas or units (collectively, the "Summit Lands and Leases"); 

all contracts, agreements, or instruments by which any of the Summit Assets are bound or subject, or 
that directly relate to or are otherwise directly applicable to any of the Summit Assets, only to the extent 
applicable to the Summit Assets rather than Assignor's other properties; 

all valid and subsisting easements, permits, licenses, servitudes, rights-of-way, surface leases, and other 
surface rights and estates that directly relate to or are otherwise directly applicable to any of the Summit 
Assets, in each case only to the extent applicable to the Summit Assets rather than Assignor's other 
properties; 

iv. originals or copies (in Assignor's discretion) of all of Assignor's lease files, title fi les, abstracts and title 
opinions, title reports, title curative materials, division order files, contract files, land surveys and maps 
(including those in electronic or digital format), correspondence, environmental and regulatory files and 
reports, production records, gas purchase contracts, gathering and transportation agreements, pricing and 
operating expense data, accounting records, and all other records relating to any Summit Assets 
(collectively, the "Summit Records"). 

TO HA VE AND TO HOLD all and singular the Summit Assets, together with all rights, titles, interests, 
estates, remedies, powers and privileges thereunto appertaining unto Assignee and its respective successors and 
assigns forever, and subject to all landowners' royalties, overriding royalties and other burdens of record as of the 
Effective Time. 

Each Assignor does hereby agree to warrant and forever defend such Assignor's title to the Summit Assets 
unto -Assignee and its respective successors and assigns against each and every person claiming the same or any part 
thereof by, through or under such Assignor, but not otherwise. 

EXCEPT . FOR THE SPECIAL WARRANTY OF TITLE SET FORTH ABOVE, ASSIGNOR IS 
CONVEYING THE SUBJECT INTERESTS WITHOUT REPRESENTATION OR WARRANTY, EITHER 
EXPRESSED OR -IMPLIED AT COMMON LAW, BY STATUTE, OR OTHERWISE (ALL OF WHICH 
ASSIGNOR HEREBY DISCLAlMS) RELATING TO: (i) TITLE; (ii) OPERATING CONDITION; (iii) 
MERCHANTABILITY, DESIGN, OR QUALITY; (iv) FITNESS FOR ANY PARTICULAR PURPOSE; (v) 
ABSENCE OF LATENT DEFECTS; (vi) ENVIRONMENTAL C0ND1T10N OF THE SUBJECT 

Co tCopy ofa 
ent on file at 

Re County Texas, 
Dianne O. Florez, C untv Clerk 
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lNTERESTS; (vii) VALUE, OR (viii) ANY OTHER MATTER WHATSOEVER, IT BEING UNDERSTOOD 
THAT, EXCEPT AS OTHERWISE PROVIDED IN THE PURCHASE AGREEMENT, ASSIGNOR IS 
CONVEYING TO ASSIGNEE, AND ASSIGNEE IS ACCEPTING, THE SUBJECT lNTERESTS "AS IS," 
"WHERE IS," "WITH ALL FA UL TS," AND IN THEIR PRESENT CONDITION AND ST ATE OF. REPAIR, 
AND ASSIGNEE IS ASSUMING ALL RISK WITH RESPECT TO THE SUBJECT lNTERESTS, 
INCLUDlNG, WITHOUT LIMITATION, ALL RISK ASSOCIATED WITH THE ENVIRONMENTAL 
CONDITION OF THE SUBJECT INTERESTS . 

This Assignment is made subject to that Letter Agreement, dated December 12, 2018, by and among 
Assignor and Assignee, (the "Letter Agreement"). To the extent the terms of the Letter Agreement are inconsistent 
with the terms of this Assignment; the terms of the Letter Agreement shall prevail. Assignor and Assignee agree (a) 
to furnish upon request to each other such further information, {b) to execute, acknowledge, and deliver to each other 
such other documents, and (c) to do such other acts and things, all as the other may reasonably request for the purpose 
of carrying out the intent of this Assignment and/or the Letter Agreement. 

Exhibit" A" to this Assignment is hereby incorporated by reference and constitutes a part of this Assignment. 
References in such exhibits to instruments on file in the public records are incorporated by reference herein for all · 
purposes. The references in this Assignment or in the exhibits hereto to liens, encumbrances, agreements and other 
burdens shall not be deemed to recognize or create any rights in third parties. 

This Assignment is made with full substitution and subrogation of Assignee in and to all covenants and 
warranties by others heretofore given or made in respect of the Summit Assets or any part thereof. 

This Assignment shall be binding upon and inure to the benefit of Assignor and Assignee, and-their respective 
successors and assigns. The Parties shall use their reasonable efforts to execute all documents and take all other action 
reasonably necessary to consummate the transactions contemplated by this Assignment and the Letter Agreement 
This Assignment may be executed in any number of counterparts and each of such counterparts shall for all purposes 
be deemed an original, and all such counterparts shall together constitute the same Assignment. 

[Signature and Acknowledgment Pages Follow] 
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IN WITNESS WHEREOF, the parties hereto have caused this Assignment to be duly executed on 
the dates set forth in their respective acknowledgements, to be effective as of the Effective Time . 

ASSIGNOR: 

SUMMIT WEST RESOURCES LP 
By: SUMMIT WEST MANAGEMENT LLC 
ITS GENERAL PARTNER 

By:~~ ?v 
President & COO 

ACKNOWLEDGMENT 

ST ATE OF TEXAS § 

COUNTY OF MIDLAND § . rlt 
This instrument was acknowledged before me this / 1 ~ of December, 20 18, by Matt R. Johnson, 
President & COO of Summit West Management LLC, a Texas limited liability compan}' as General 
Partner of Summit West Resources LP, a Texas limited partnership, on behalfofsaid · ted partnership 

e Cheryl Boyce 
Nom,y Publlc, Staled T8X88 

Notary IO <t&8344 9 
MyColmaa,n~ 10.18-2022 

C c Copy of a 
nt on fil at 
C unty t x s, 
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ST ATE OF TEXAS 

COUNTY OF MIDLAND 

§ 

§ 

ASSIGNEE: :R~~ 
Name: Denzil R. West 
Title: ChiefExecutive Officer 

ACKNOWLEDGMENT 

This instrument was acknowledged before me this 15th day of December, 2018, by Denzil R. West, 
Chief Executive Officer of APR Operating LLC, a Delaware limited liability company, on behalf of said 
limited liability company. 

TRACI K COURSEY 
Notary ID #10383266 

My Commission Expires 
February 27, 2021 

e t Copy of a 
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" lor mty Clerk 
l/ a 5 

V 
0 
L 

1 
7 
1 
9 

p 
G 

0 
0 
8 
1 



••• • .. . • • •• • • • • • • • • • • • • • • • • • • •• 
EXHIBIT A • • • .. . • . 

• ••• • ... . 
SUMMJT LANDS AND LEASES 

LEASE NO. LESSOR LESSEE DESCRIPTION OF LANDS COUNTY 
I 

STATE LEASE DATE BOOK PAGE 

.<tit 131S LEGAOO INVESTMENTS LLC SUMMIT WEST RESOURCES LP BLOCK 4S, PSL SURVEY REEVES TX 1/612017 1373 670 I SECTION 34: ALL 

-· 
'/ e::~23 . TRIANGLE ROY AL TY LP AND JK SUMMIT \VEST RESOURCES LP BLOCK 4S, PSL SUR VEY REEVES TX 2/8/2016 1250 4S2 

ROYALTY LP SECTION 34: ALL ,-·e , 226 CG INTERESTS LLC SUMMIT \VEST RESOURCES LP BLOCK 4S. PSL SUR VEY REEVES TX 2/8/2016 12SO 62S 
SECTION 34: ALL 

WCQOO ro< PAGE I OF I 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM190001 

Unit N umber 10047 

Operator Name PDC Permian, Inc. Eff ective Date 

Unitized For 

Unit Term 

06/ 01/2019 

Customer ID C000088142 

Sec. 2 BIie 45 Sunny Side State Unit Name 

County 1 

Co unty 2 

County 3 

County 4 

Unit type 

Reeves RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

UML 

State Net Revenue Interest Oil 0.12552083 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Lease umber 

MF11 7292 

MF11 7492 

MF11 7652 

MF119281 

Allo,v A ll Depths 

Tract lease A cres 
0 in Unit 

538.81 161 1 

2.853873 

48.348000 

49.657425 

Well 

Formation 

Participation Basis Surface Acreage 

If Excluio11s Apply: See Remarks 

Total Unit Traci l ease Royalty 
Acres Participation 0/G 

644.640000 0.83583335 0 /G 0.12500000 

644.640000 0.00442708 0 /G 0.12500000 

644.640000 0.07500000 0 /G 0.12500000 

644.640000 0.07703125 0 /G 0.12500000 

RJ of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.10447917 

0.00055339 

0.00937500 

0.00962891 No 



Lease umber Tract Lease Acres 

MF119424 

MF119996 

A P/ umber 

o i11 Unit 

2.283096 

2.685996 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 0/G 

644.640000 0.00354166 0 /G 

644.640000 0.00416666 OIG 

0.12500000 

0.25000000 

4238936354,4238937222, 4238937223 

Remarks: Replaces NUML 9936 because of change to royalty decimal in MF 11928 1. 

Prepared By : ~ Prepared Date: 

GLO Base Updated By: 

~ 
GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By : GIS Date: 

Well Jn 11e11tory By: 5SD WI Date: 

5/23/2019 10:36:11 AM 10047 

'Rl of Lease Royalty Rate 
i11 Unit Reduction 

Clause 

0.00044271 No 

0.00104167 No 

l:l 

2 of 2 



33. 

Date Filed: Sl~I \f 
Geo_!.Se P. Rush, Commluioner 

By µSD 



l~ PDC 
, , , PERMIAN INC 

May 24, 2019 

Texas Genera l Land Offi ce 
Attn: J. Daryl Morgan 
1700 North Congress Ave. 
Austin, TX 78701 

Sent via FedEx: 775306228620 

Re: Recorded Certified Copy - Stoneman State 3927 Unit Pooling Agreement 
GLO Unit No. 9797 M- I/ t Z fl. 

Mr. Morgan: 

Enclosed please find one recorded certi fi ed copy of the Stoneman State 3927 Unit Pooling Agreement, GLO Unit 

Number 9797. 

Please let myself or Brian Mat hay know if you should have any questions regarding the enclosed. Mr. Mathay can 

be reached at Brian .M athay@ pdce.com or 303.860.5832. 

Sincerely, 
PDC PERMIAN, INC. 

~~~ 
Ch ristine M . Cecilione 

Land Technician 

303.831.3994 

/ Enclosures 

CORPORATE OFFICE: 
PDC Permian, Inc. 

1775 Sherman Street , Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

• • 
• • • • •• • • • ( 

• • • . • • • • 
' 

• • . • • • . 
• • • • • • • ... 

EASTERN REGIONAL HEADQUARTERS: 
PDC Permian, Inc. 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

(304) 842-3597 
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POOLING AGREEMENT 
POC PERMIAN, INC. 

STONEMAN STATE 3927 UNIT 
GLO UNIT NO. 9797 

REEVES COUNTY, TEXAS 

19-07524 
FILED FOR RECORD 

REEVES COUNTI, TE)'.AS 
May 09, 201~ at 04:11:00 PM 

THIS AGREEMEt-T ls entered into by 11nd bcLWC'<'n tt•c Comm1ssionci· ct L!,c Genera' L.,nu Of! 1cc , on oeht•!C 01 Ll'.<' SLll'-C 
of Texas, 1,s " Lessor" and POC Permi;,n , lr.c . , t;~telr referr<'d t., ,-.,, " Lessee" , ,;nd such other lrtcrcstecJ pdrtics ,1s 
mt1y join in t:hc n.:-:ocut1on h,~rcoL , the undersirJncd prntics hcr~in rollcctivcl:,, referred to ilS the " p11rti<"s " , in 
conslderntlon ot the mutual ,,qrecments hereinr,fter ,:ct fortl .. ,.c1 ottier v11ll,.ihlc c·onsidcrauons , the rece 
sufficiency of which .. re hereby acknowled<JCd, And for' •t,e purposes <1r.c1 upon tl1e terms and conditions which 

PURr:QSES : I . 

rhis 1•oolinq Aqrccmcnt ( "Agrccmcn• " l i'l m11<Jc for l.h<' purposes ol conscrv«t!.,n .10,J ut1l11ntlon llf the pooled 
mineral , to prcv<!nl. w .. ste, Lo t'11c1litale orderly de ·:elopment ancJ to pres~rve correLitlvc rinhts . To :;uch end , it 
ls the purpos() ot this Agreement to effect equiU1b.c p .. n1c1pmlon withi11 !.he t111i• fcr.,cd hereby . 'rh1s";\g,~n 
ls intended to be, performed pursu,,nr. to ilnd in compltanc0 ,atli oil ,1ppl1c.1ble ,:; <1tt1!.ei:, docls.or.s , req(;~~L-i~1s , 
ru l es , orders and dlrcctlv!?s of ilny governmental .ig,;-ncy having 1urisdtct1on o·:cr •he production ilnd conserv.it1on of 
the pooled mlnen,l ;,nd in lLs 1n t e1 pret,,Lion and ilpp. iC"'IL ion sha.!, in all •.h,nris , t-e 

UNIT DESCRIPTION : 

The oil ;; nd qas leases , which arc lnclucJcd withil' !.he pooled ur•1t, ore .isted on the ilLL11C11ed Exhibit "A" ~ ·~·.,]\tch 
leases and the records th~r· ' r<' ?r ence is here mad,:, tor .... 1 pertinent purposes . Th<' pooled unit shall ~=~at of 
all o f th,:, lands driscrib• d ·v• lt,1'. " ll " attached tie , C'to and mad<.> a pilrt hereof . A pl/lt of the poolec1 unit is 
at.t;ichcd hereto as r:xhlb L ""'. ''he unH c1cscripuon is !lub•c::• to the provisions of the attached Adde11dum "A", 

~ POOLf:D : 

The mineral poolP.<J ;,n<J uniti~cd l "poolcu minerill " l hercoy s!•all b!' c.I rir>.d C)i!S includimJ ,111 hydroc-;,rbons i.h·,t 
may be produced from ,m oil well or " g<>S ,1el! ;;s s<1ch w,•~Js ,ire , ccoqnizcrl ttnd dcs,gnilted by the R11i!10,,d 
Commission of Tc:,11s or other state r cg•Jlatory nqcncy h;ivtnq junscllci. ion '>f the c1d 111nq ,,nd prodllction of ell 
and gas wells . The pooled mi11crnl shall extend to those d,;:ptlis .H'.Cl"rlyln'l Lhe s1irf,,cc bo11roda1 lcs of ttie poole<I 
unit from the b ,1 ,;e of tho Uell Canyon :orm""ion to lC':l t'C"t t,c,l""' the base of the Wolfcamp formation , provided 
lhilt on the dntc thr third well r,s provided in llddcnct•,m "A" reaches tot,d d<!f"th (tho "Drpth Pugh Date"), this 
1grecmen1: shall be limited to itnd 011ly include t.ho,ic dept.tis from tho b11sc of the Bell Ci!nyon iorm11lion to 300 
f,',ct tru"! vcrucal c1epth below the deepest depth renchcd by the horlzor. •·111 l,n.cral t>f the cieepl'st unit well 
mcn s ll red between the l irs L tiJkcpoint ,md tneLilSt t.111:epoinl' (l.110 " Revised Unitized Interval") . Further , on !.hnt 
d,1te , the StrJtC Ler!ses df!sCribed on Exhibit "A" c:1Lt.i .& chco shull he dmcndiJd such t h;1:. , un~css otbr.twise r>cld Ln 
torcc rmd effect , such Stnte Le,,scs shall terminate r,s Lo ,;ti depth'< •n this poolcc1 unit below th<' llcvlsecJ 
Uniti?.ed Interva l. It is further agr<'ed tlii'll if l.cssec is d"'-ilinq, completing , or re-drillin'l , or 
rec-ompleting u unit wo!l on the Oepch Pugh Dat<1 , then the Ocpu, Puqh Dale shrill be delayed until opcrattons on 
said well a re complete , and the tul!.' vcnic.i! oep!.h r,f suer we,! I sh .. !! be t;il:cn into consltlf!ratlon when 
determining tho <Jcpths of tho Revised Unlti.•cd lntcrv .. 1 . Not.w:.~tstanding anythinq con·atncd here n , he> 
contr;iry both part ll'S w")[·ec th,1 t should il ~·uni l iC'L cdst between • 'ii" provlsiol' 3 and any pr':l'!ls n State 
or Relinquishment Ac t Lc,,se \!'?scribed 011 E>:t•it,lt "II" Llrnt this prov13ton sh,,!l prc'.'a!l 11nd gov<lrl' " u" :;1.zed 

tnlcrval " l . 

POOLING /IND EFFECT : 4 . 

The p.irties h<'reto c-ommil r, 11 of tt111lr interests ·,1h,c-h tlrt' w1th1r the ur ,t to •:>ic cxter.~ an<i ,,s .. t ,v, d•iscrtbcd 
I nto said unit and unit i4e and pool hereunder '.he S<'parr.tc tr,,cts dcscrib<'d on t11~ att.,ched E:><hH. " " , for amJ 
c1ulinq the term hriroof. so that ,iuch poolin'l or u11ltiz11tion sh;-,.J h,1ve the 10J!c,w1rcJ cflec•· : 

(al The uni:. , to '.h•.' extent ;is ;,hove dcs~ribcd, sh(l!l t>c cpcr,~ 1cd 
<•xplor,, t lon , development and prod,in ion o!' the poolc>d mineral , 
t r ilCtS . 

s Ar entirety for t~C' 
r,nh"r than »s separate 

(bl All <Jdllin'l opcra~ions , rcwon:!ng or other oocrot10llS with rcspecL to the poo,cd mbcr.,l 
on land w ithin th'? un .... t sh.t!l be conslcJ,:,rcd r,s lhough the some wc1·c on onch scpnratc 
tr;,ct in the unit , r egRrdlcss of tnc nctual loc11tlon ol Lh" well or wcl!s !.hereon, tor 
all purposes under tho terms of t11c rcspC'.-:ivc h'ascs or other con:;rac:s thereon and this 
Aqrcement . ln thQ event !.ho 1,nitl~cd ;iroll covered by t.his Agreement is m.dnt,1ined in 
force by dr.lUng or reworking opt•rc1t ions conducted on ,1 dlrocLior,111 or horizontal well 
drilled undcir tho ur.l:;!zcd aro;, from" surt..ice loc .. tion on 11djilccn!. or ndjoin!ng lamfs 
not .ncludcd within the, bounoartcs of the> ;nit l2co ilrCil , such operations sh,il l t 
con side red Lo hilve b<!cn commcncc<J en :.ho uni!. l zed c1rc,1 when drl 11 l 'lg is ce,~s'Tic>nccd on the 
,djaccnt or <1dlo!ntng lilnd f o r the purpose cl dir<:'C' ion.:il ly drillin'l ,md<:'r :.ho unitized 
area ;;nd production of 011 or gas from tho un.Llzed area through any directional or 
horizontal we.l surfaced on ;,dj,,ccnt or adjoining :ancf or <irllltnq or reworking of ;my 
such w~ll sbilll be considered produc~J.OH or drl1.llng or rcworK.ng opera1·ions, ns the c-1se 
m;, y be , on the unitized .. re;:, tor ,111 purpose,; ,meter rhls Aqrc<'mcnt . llothinq in •.his 
Aq,ecment is imenclcd or ~h,,'. tl(' construed as qr:,ntlng to Lasscc nny !N,~<'hO.ld interest , 
e.:isemcnLs , or other right:,Tn or with respec!. to any suet, adJacent or c1djolntn,1 l,rnd in 
ctddition to iH 1y such l~d!:ChOl<t interest~. 0,1::-cmP.nts , er other riqhts which the lessee , 
opcraLO!' or other interest owner ln thC' ur;titl"!d iirca m, 1)" hi:lVC lctwflllly ;,cquir•-"d trom ttJe 

state or others . 

(Cl ProcJuction ct the poolco mlne , al from I h• 
rcsp<'ct•.vcly , 11s hcrclnaft er prov1de<1 , st>n 
such sepdratc l rue,. l r '""lC .. 1n1 t, rcgur"i lcs 
th~reon , tor· nl l purpo!;cS und~r :.1~c tern 
thereon ;, nd this Aq r cemcnt . 

•• ••• •• • •• . . 
• • • • • 
•• . •• • • 
• • • • • • • • •• 
• • •• • • • • • 
• • • • • •• 

t!n.1t· ..tll0c;1tcd to c.ii.;b SC'·parc:atc trnct , 
mod to h,wc beer, produced from c,,ch 
,ci.ual lo~·a:lon of tho well or wells 
spc:,cuve ,e,1s,:,-; or olhC'r ccrLrac!:s 
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ALLOCATJOI! OF PRODUCTION: 

For the purpose of computing the share o( rteJd·Jc' 
entitled from I he pooled unit, tllcte s'lall t>e 11110,·a• 
of the pooled mineral prOducc<l from the> pooled ,.m• • w 
and included in the uni~ oe.Jrs to the ,otal nur.:ber 
production to which each interest owner is cntillcd s~ 
production so allocatod to each ua 

TAf<WG ROY/\L':'Y Ill 1<1:m: 

Notwl thst11ndin') hny~hlnn cont,llnerl 
(601 nays notice to Lcssc<?, n•4ui1 
or unitiirntion 1tqrccmcnt be mnrf 
scparaung, trea~ing, <lehydrating, ccmpr 
other products produced hcreu11t1er r 

F.FF!-:C"TIW U/\Tf;: 
-- -- -

Upon execution by the Commissi'lr,er ot rh 
effective ,-,s of Fcbru.iry ">, ,Ol<i. 

Tr.RM: 

TIils /\qrccmont shall remain 1r1 effect so 
a!l leases incl~ucd i~ the pooled unit 
well royalties, by drilling t>r reworK, 
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SPECIAL Tf'RMS ANll CONOITI0f!S : 
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VE'• j by 

Notwi•hs nndlnq anythinq contd n d hr 
the ,•t,c-hed AdJ Nl\;m "A". 

STAT!: LANO : 

Insofnr ~s th ,oyal•y inters o 
concerned, this Aqrccment is enter 
Otfic-c by vi r• u of 'l author I ty 
Resources Code , authori inq the s m, 
Codn having t en duly consid red, mad 

OJSSOLUTJO:l: 

The un I' co·:ercd by this Aq recment r.: y be di 
filed for recor1 in Reeves Cu• •y, e· nl a 
.if1 r>r , he cessa• ion of p1odu tion on id .in • 
such other da e as may b arprov d ty the., h 
their su-cessors or , s qris. 

breach o I lllY 

cou·:TF:R PARTS : 

This Aqrc,mcnt may be e:<ecuted Ir co11nt<'rf , rt 
as ii a 1 the p1r• ies heret n·tually o.n d nan, 
in th" "Vent c-ount:erpatts ot t"iis Au cmenf:'arc "X 
show l:nowlcdqm nts, may t c -b11,ed with th 
t1n1t"d as a sin1le oriqtnnl Instrument show rq 

Jt; WlTtlESS WHF , rt"~ her L hdV >< IL 

O~te Executed L/ 1i1 \~ 
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STATE o• ~o, 

cou:iTY 

T~ r .. ul'"' n .., 1. l .. 1 ,J ,. jq j "le!O! me 

'\) \'('Q..:X( ~ \i\f{.\ rn 1 , 

b r . 

~

--C;RISTINE M CECILIONE i 
Notary ?ublic l 

State of Colorado 
Notary iD # 20174014288 

M" Comm;s,100 E, '"' 04·03-2021 ] 
••'4._......,.,..~,-- II •z 

'! IUII, AT 

I. Stcph,rnte Crensh ,w, Secretary of th ... ho !, , d B ,rd 
mecung ct the School Lltnd Bo,rd duly h,..,d on ,lhc •>- 1, •• of ~r r 

o a·1d approved t,y saitl Bon rd und••r the pr vi JI ! ,r 
o! which is set .or•h in •he V1n1t s ! th n 

IN 1TST1MONY Wlf~Ht:Of', WiLn<'SS my h ,n ! this th, 

4 

•• ••• .. 
•• • •• • • • • • •• • • •• • • • • • • • • • • • • • • • • •• • • • •• I : • 
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D.1te Execut~d 3/27 /201 '• 

STATE OF ri,;;<,\::' 

COUNTY Of M !DL/\ND 

My comm1ss1011 e-xp.res : 

2/27/:!021 

TR/\CI K COURSEY 
Notary ID # 10383266 

My Commission Expires 
February 27, 2021 

• •• •• ••• • • • • • •• • •• • • • • • • • • • • • • • • •• • • • • 

•• • • • • • • • •• 

APR Operating LLC 
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tly D. P,ul C' h;<>ll , II , a 
n tle~~l· f said entlty. 
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Addendum "A" 

To that certain Pooling Agreement for the Stoneman State 3927 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached plat as Exhibit "C". Lessee agrees to drill a minimum of three (3) horizontal wells within 

the unit, provided however that, should Lessee fail to meet the " Drilling Obligation Timefr"mt", as 

specifica lly defined below, then such unit shall remain in full force and effect as to any and all wells crilled 

upon the unit acreage, but shall shrink down to allow for a maximum size of 267 acres per well :l :-:1'.cc in 

the unit, as close as is reasonably practicable to the shape of a rectangle surrounding the well or we!!s. In 

the event that Lessee chooses to drill wel ls ahead of the Drilling Obligation Timeframe detailed oe1ow, 

then Lessee shall not be penalized for doing so and sha ll still conserve the benefit of the Drilling Obligation 

Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall have commenced actual Drilling Operations in the following manner: 

First well 

Second we ll 

Third well 

date of the first unit well. 

spud on or before July 1, 2019; 

spud on or before December 31, 2019. 

spud on or before three years from the spud 

Once actual drilling operat ions have been commenced on a particular well, Lessee shall continue drilling 

and comp letion opera tions thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar circumstances. In an effort to preven t physical and economic waste, 

subject to the terms and provisions of the Leases, and rules and regulations of the Texas Railroad 

Commission or any other applicable regu latory agency, Lessee shall make every effort to drill each 

horizontal well with the longest productive lateral reasonably possible within the boundaries of the Unit. 

In t he event Lessee commences actual drilling operations on all three (3) wells committed to be drilled 

hereunder as provided above and such wells are thereafter comp leted as wells being capable of producing 

oil or gas in paying quantities, the parties hereby agree that the pooled unit shall rema in in the original, 

unaltered size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with the 

terms of this Agreement. 

End of Addendum " A" 
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EXHIBIT "A" 
ATIACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 

UNIT. 

Lease Number M F Number Lessor Lessee Lease Date Book Page 

• 

State ofTexas, acting by and through 
its agents, James Robert Hill, 

1· 
Individually and as Trustee of the 

Houston and Emma Hill Trust Estate; 

Virginia Glenn Hill Lattimore, 
I 
I 

Individually and as Trustee of the I 
Houston and Emma Hill Trust Estate; 

Energen Resources 
2/1/2015 ::.15 0682 

TXL00066.006 117292A 
Houston and Emma Hill Trust Estate, 

Corporation 

John A. Styrsky, Trustee; GeoMar 
Resources, Inc.; Nancy Puff Jones 
Trust; Hill Investments, Ltd.; H-S 

Minerals & Realty, Ltd.; Thomas Hill 
Puff 

State ofTexas, acting by and through Energen Resources 
4/1/2015 

TXL00066.007 117292C its agent, Alldale Minerals, LP Corporation 1215 0538 

State ofTexas, acting by and through 
its agent, Geraldine M . Tyll, as Energen Resources 

3/31/2015 
TXL00066.008 117652A Trustee of the Mary A. Driscoll Corporation 1215 0570 

Revocable Living Trust 

State ofTexas, acting by and through 
Energen Resources 

TXL00066.009 117292B 
its agent, Word B. Wilson 

Corporation 
6/10/2015 1215 0592 

Investments, LP 

' 

State of Texas, acting by and through Energen Resources 
4/ 14/2015 

TXL00066.010 117652C its agent, Jack F. Cochran Corporation 1215 0581 

State of Texas, acting by and through Energen Resources 
4/9/2015 

TXL00066.011 117652B its agent, Nell Cochran Hastings Corporation 1215 0548 

State ofTexas, acting by and through Energen Resources 
4/15/2015 

TXL00066.012 117652D its agent, Carrolle Cochran Hathaway Corporation 1215 0559 

State of Texas, acting by and through 
PDC Permian Inc. 10/22/2018 

TXL00066.014 
I Pending its agent, Blairbax Energy, LLC 1714 0288 

State of Texas, acting by and through 
PDC Permian Inc. 10/22/2018 

TXL00066.015 Pending its agent, Kennedy Minerals, LTD 1723 0392 
-

True & Correct Copy of a 
document on t 
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Lease Number MF Number Lessor Lessee Lease Date Book Page 

TXL00066.016 Pending 
State of Texas, acting by and through 

PDC Permian Inc. 
10/22/2018 1719 0526 

its agent, Midtex Royalty II LP 

TXL00066.017 Pending 
State of Texas, acting by and through 

PDC Permian, Inc. 12/5/2018 1717 0248 
its agent, Eb F. Lucke! Jr. 

State of Texas, acting by and through 

TXL00066.018 Pending its agent, Oak Valley Mineral and PDC Permian, Inc. 10/22/2018 j Pcne'ing 

Land LP 
I 

State of Texas, acting by and through ' 
TXL00066.019 Pending PDC Permian, Inc. 12/5/2018 I 1714 0268 

its agent, Susan Lucke! Christie 
-

State of Texas, acting by and through 

TXL00066.020 Pending its agent, The De Compiegne PDC Permian, Inc. 10/22/2018 Pending 

Property Co. No. 20, LTD 

TXL00066.021 Pending 
State of Texas, acting by and through 

PDC Permian, Inc. 12/5/2018 1723 0372 
its agent, M. Brad Bennett 

State of Texas, acting by and through 

TXL00066.022 Pending its agent, Fred W. Shield and PDC Permian, Inc. 10/22/2018 1719 0511 

Company 

State of Texas, acting by and through 

Pending its agent, Bruno & Marshall PDC Permian, Inc. 10/22/2018 Pending 

Investments 

TXL00104.000 118118 State ofTexas 118118 
Felix Energy 

7/19/2016 1307 0670 
Holdings 

119686 State of Texas 119686 APR Operating LLC 10/2/2018 Pending 

•• ••• •• •• ••• • • • • • •• • • •• • • • • • • • • • • • • • • •• • • • • • •• • • • • 



EXHIBIT " B" 

ATIACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 

UNIT. 

LEGAL DESCRIPTIO : 

SECTION 39, BLOCK 45, PUBLIC SCI IOOL L\ D SURVEY 1\ --1-050 
SECTION 3-1-, BLOCK .JS, PUBLIC SCI IOOL L,\ D SURVEY .\ -365.J 
SECTJO 27, BLOCK -1-5, P BLIC SCI IOOL L1\ ND SURVEY ,\ -3675 
REEVES COU TY, TEXJ\ S 
CONTJ\IN ING 800.00 .\ CR.ES MORE OR Ll:SS 

• ••• • • •• • • • • • • • • • • 

•• ••• • • •• • • • • • • • • • • • 

•• • • ... -
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EXHIBIT "C" 
ATTACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 

UNIT. 
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THIRD REVISED DIVISION ORDER 

To: PDC Permian, Inc. d/b/a PDC Energy, l nc. 
1775 Sherman Street. Suite 3000 
Denver, CO 80203 

Date: 

Attn: Shelby McCloud (303) 83 1-3924 or , hclhy.McCloud (g pdce.com 

March 22, 20 19 

Properly Number: 142.104556 Effective Date: 
Property Name: Sunnyside State 2 A I H 
Operator: PDC Permian, Inc. 
County and State: Reeve . Texa 
Property PUB LIC SCHOOL LAND. Blk: 45 Sec: 2 
De cription: WSW ( pacing: Section 2: All - 640 acre ) 

Production: X Oil X Gas X Other: all products 

Owner Name 
and Addres : 

OWNER NUMBER: 79006 

Commi ioner Of State Of Texas General Land Office 
1700 Congre s Avenue Stephen F Au tin State Office Bldg 
Austin, TX 78701- 1495 

Type of Interest: 
Decimal lntere t: 

ERI 
0.12574219 

The undersigned certifie the owner hip of their decimal interest in production or proceeds as described above payable by PDC 
Permian, lnc. d/b/a PDC Energy Inc. (Payor). 

Payor shall be noti fied , in writing. of any change in owner hip. decimal intere t, or payment addre . All uch change 
hall be effecti ve the fir t day of the month following receipt of such notice. 

Payor i authorized to withhold payment pending re olution of a title di pute or adver e claim a ened regarding the intere t in 
production claimed herein by the under igned. The under igned agree to indemnify and reimbur e Payor any amount attributable to 
an intere t to which the under igned i nOl entitled. 

Payor may accrue proceed until the total amount equals $25.00, or pay yearly whichever occur fir L, or as required by applicable 
Late statute. 

Thi Divi ion Order doc not amend any lea c or operating agreement between the under igned and the le cc or operator or any other 
contract for the purcha e of oil or ga . 

In addition to the terms and condi tion of this Di vision Order, the under igned and Payor may have certain tatutory 
right under the law of the talc in which the property i located. 

pccial Clau c : (None or See Auached Exhibit) 

Owner(!> ) Signature(',): 
Com mi ioner Of Stale Of Tcxa General Land Office 

Owner(s) SSN/Tax I.D. umbcr(s): ___________ _ 

Owner Dayumc Telephone: 

Owner Email Addrc!>!.: 

Federal Law requires you to furni h your ocial Security or Taxpayer Identification Number. 
Failure to comply will re uh in 24'* tax withholding and will not be refundable by Payor 

SEM 

Retain this copy for your record 
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• • • ••• • •• • •• • • ••••• ADOA Model Form Divi ion Order (Adopted 9/95) 

REVISED DIVISION ORDER 

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 hcrman S1ree1, Suite 3000 
Denver, CO 80203 

Date: 

Aun: Shelby McCloud (303) 83 1-3924 or . hclhv.McCloud (a pdcc.com 

Property Number: 142.105068 Effective Date: 
Properly Name: Sunny ide State 2 B2H 
Operator: PDC Permian. Inc. 
County and Stale: Reeves. Texas 
Property PUBLIC SCHOOL LAND. Blk: 45 Sec: 2 
De cription: SWSW (spacing: Section 2: All - 640 acres) 

March 22, 20 19 

Production: X Oi l X Gas X Other: all products 

Owner Name 
and Addre : 

OWNER UM BER: 79006 

Commi sioncr Of State Of Texas General Land Office 
1700 Congress Avenue Stephen F Au tin State Office Bldg 
Au tin. TX 78701 - 1495 

Type of Interest: 
Decimal Interest: 

ERi 
0. 125742 19 

The undersigned certific the owner hip of their decimal intere t in production or proceed a de cribcd above payable by PDC 
Permian, Inc. cl/b/a PDC Energy Inc. (Payor). 

Payor shall be notified. in writing, of any change in owner hip, decimal imere t. or payment addre . All uch changes 
hall be effecti ve the first day of the momh following receipt of uch notice. 

Payor i authorized to wi thhold payment pending resolution of a ti tle di putc or adver e claim a erted regarding the interest in 
production claimed herei n by the undersigned. The undersigned agrees to indemnify and rei rnbur e Payor any amount attributable 10 
an in1ere I lo which the undersigned i nOl entitled. 

Payor may accrue proceeds un til the total amount equal $25.00. or pay yearly whichever occur first, or a req uired by applicable 
late talute. 

Thi Di vision Order doc not amend any lea e or operating agreemem between the under igned and the lcs ec or operator or any other 
contract for the purcha c of oil or ga . 

ln addition to the term and conditions oflhi Di vi ion Order. the under igned and Payor may have certain tatutory 
right under the law of the tale in which the property i located. 

Special Clauses: ( None or See Alf ached Exhibit) 

Owner( ) Sionature( !,): 
Commis ioner Of State Of Tcxa General Land Office 

Ov. ner( !>) SSNffax I.D. Numher(,.;,a'>,.,,__ _ _________ _ 

Owner Day11me Telephone: 

Owner Emai l Audre~~: 

Federal Law require you to furni sh your Social Security or Taxpayer Identification Number. 
Failure to comply will re ult in 24% tax withholding and will not be refundable by Payor 

Retain this copy for your records 
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REVISED DIVISION ORDER 

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street. Sui te 3000 
Denver, CO 80203 

Date: 

Ann: Shelby McCloud (303) 83 1-3924 or . hel hy.M<.:C lnuc.l (a pc.l<.:e .<.:o m 

March 22. 2019 

Property Number: 142. 105069 Effecti ve Date: 
Property Name: 
Operator: 
County and Stale: 
Property 
De cription: 

Sunnyside State 2 A3 H 
PDC Permian, Inc. 
Reeve , Tcxa 
PUBLIC SCHOOL LAND, Blk: 45 Sec: 2 

SWSW (spacing: Seel.ion 2: All - 640 acres) 

Production: X Oil X Ga X Other: all products 

Owner Name 
and Addre s: 

OWNER NUMBER: 79006 

Commis ioner Of State Of Texas General Land Oflice 
1700 Congre A venue Stephen F Au tin tate Office Bldg 
Au tin. TX 7870 1- 1495 

Type of lntere t: 
Decimal lnterc t: 

ERi 
0. 12574219 

The under igned certi fic the ownership of their decimal interc t in production or proceed a de cribed above payable by PDC 
Permian, Inc. d/b/a PDC Energy [nc. (Payor). 

Payor hall be noti fied , in writ ing. of any change in owner hip. decimal interest. or payment address. All uch change 
hall be effective the first day of the mont h following receipt of uch notice. 

Payor i authorized LO withhold paymenL pending re olu1ion of a title dispute or adver e claim as crted regarding the interc t in 
production claimed herein by the under igncd. The under igncd agree to indemnify and rei mbur c Payor any amount attributable to 
an intere t to which the under igned is not entitled. 

Payor may accrue proceed until the total amount equal 25.00, or pay yearly whichever occurs fi rst, or a required by applicable 
state statute. 

This Di vision Order doc not amend any lea e or operating agreement between the undersigned and the le sec or operator or any other 
contracts for the purchase of oil or ga . 

In addi tion to the terms and conditions of thi Division Order. the undersigned and Payor may have certain 1a1utory 
right under the laws of the late in which the property i located. 

Special Clau cs: (None or See Arrached Exhibit) 

Owncr(s) S1onaturc(s): 
Commi sioner Of State Of Tex a General Land Office 

Owner(s) SSN/Tax l.D. Numbcr(s): ___________ _ 

Owner Daytime Tele hone: 

Ov. ncr Emai I Address: 

Federal Law require you to furni h your Social Security or Taxpayer lden1ifica1ion umber. 
Failure 10 compl y will re ult in 24% tax wi thholdi ng and will not be refundable by Payor 

SEM 

Retain this copy for your records 
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Corporate Office 

1775 Sherman Street, #3000 
Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

March 22, 2019 

Re: Third Revised Division Order for the Sunnyside State 2 A1H and Revised Division Orders for the 
Sunnyside 2 82H plus Sunnyside 2 A3H wells 
Reeves County, TX 
**See division order for legal description specific for the well 

Dear Interest Owner: 

We are aware that government agencies are not required to execute Division Orders; however, we are 
sending you a copy so you can verify the information and notify us if there is a problem. 

Please refer to our well number and your owner number in any communication with our company so 
that we can respond promptly. 

If you have any questions, with regards to the above, please feel free to contact me via e-mail : 
Shelby.McCloud@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 
also be directed to my attention. 

If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 
at the Bridgeport Office (304-842-3597) . 

Sincerely, 

Shelby Mccloud 
Division Order Team Lead (Permian) 

/seb 
enclosures 

Have a royalty question? Visit our website: \\\\\Lpdce.com/di, ision-order 



•• • • • • • • • • • • • ••• • • • •• • ••• • • • • • •• • • • • • • • • ••• • • •••• Dear Inte rest Owner, 

lNSTRUCTlONS TO ALL INTEREST OWNERS 

PDC Permian, lnc. d/b/a PDC Energy, lnc. has enclo ed a Di vi ion Order for your execution. 

The attached document hould not be altered in any way except to correct pe lling error , unle s accompanied by 
docume ntary evidence to support the change. 

If your name and interest are correctly hown: 

I . Sign your name a hown on the Di vision Order. 

2. If your name ha changed due to marri age or di vorce, execute the Division Order u ing your present name and 
furni h a copy of the marriage certificate or di vorce decree. 

3. If ignjng for a corporation , ignature must be atte ted, corporate eal fixed and ti tle of ignatory party re fl ected. 

4. If igned by agent, attorney-in-fact, guardian or any party other than the named intere t owner, a certified copy of 
the power of attorney o r other evidence of such party' right to ign mu t be furni hed. 

5. Your correct mailing addre should be noted in the pace provided to insure prompt receipt of production 
proceed . 

6. The top copy or the "Original" of the Di vi ion Order hould be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby McCloud 

7. Should you have any further question regarding the enc lo ed Di vi ion Order, please contact PDC Permian, lnc. 
d/b/a PDC Energy, Inc . at (303) 860-5836 or (888) 860-5836. 

8. Plea e DO OT DETACH the exhibit from the Divi ion Order or Tran fer Order if one is included. 



June 27, 2019 

Shelby McCioud 
Division Order Team Lead 
PDC Permian, Inc. 

TEXAS GENERAL LAND OF FICE 
GEORGE P. BUS H , COMM ISS IONER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos. MFl 17292, MFl 17652, MF1 19281, MFI 19424 and MFl 19996 
Sunnyside State 2 All l, B2H and A3H NUML 10047 

Dear Mrs. McCloud: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
NUML. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Ti tle 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo.texas.gov 
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To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman treet. Suite 3000 
Denver. CO 80203 

Date: 

Attn: Shelby McCloud (303) 83 1-3924 or Shclhv.McCloud (g pdcc.com 

Property Number: 142. 104556 Effective Date: 
Property Name: Sunnyside State 2 A I H 
Operator: PDC Permian, lnc. 
County and State: Reeve . Texa 
Property PUBLIC SCHOOL LAND. Blk: 45 Sec: 2 
Description: SWSW (spacing: Section 2: All - 640 acres) 

May 15, 2019 

Production: X Oil X X Other: all products 

Owner Name 
and Addre : 

OWNER NUMBER: 79006 

Commi ioner Of State Of Texas General Land Office 
1700 Congress Avenue Stephen F Au tin State Office Bldg 
Au tin, TX 78701- 1495 

Type of Interest: 
Decimal lntere t: 

ERJ 
0.12552083 

The undersigned cenilie the ownership of their decimal intere t in production or proceed a de cribed above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc. (Payor). 

Payor hall be notified, in writing. of any change in owner hip. decimal intere t, or payment addre s. All uch change 
hall be effective the lir t day of the month following receipt of uch notice. 

Payor is authorized to withhold payment pending re olution of a tit le di pute or adver e claim a ened regarding the intere l in 
production clai med herein by the under igned. The under igned agrees to indemnify and reimbur e Payor any amount attributable 10 
an intere l to which the under igned i not entitled. 

Payor may accrue proceeds unti l the total amount equals 25.00. or pay yearl y whichever occur lir t. or as req uired by applicable 
late tatute. 

Thi Divi ion Order does not amend any lea e or operating agreement between the under igned and the le see or operator or any other 
contract for the purcha e of oil or gas. 

In addition to the terms and condition of thi Di vi ion Order, the under igned and Payor may have certain tatutOr) 
right under the law of the state in which the property is located. 

Special Clau e : (None or See Auached Exhibit) 

Owner(s) S1gna1urc(s): 
Commi ioner Of State OfTexa General Land Office 

Owner(s) SS /Tax I.D. Number(!.}: _______ _ _ __ _ 

Owner Daytime Telephone: 

Owner Email Address: 

Federal Law require you to furni h your Social Security or Taxpayer ldenti lication Number. 
Failure 10 comply will re ult in 24% tax withholding and will not be refundable by Payor 

SEM 

Retain this copy for your records 
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SECOND REVISED DIVISION ORDER 

To: PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 herman Street. Suite 3000 
Denver, CO 80203 

Date: 

Aun : Shelby McCloud (303) 83 1-3924 or . hclhy.McC loud (g pdcc.com 

Property Number: 142.105068 Effective Date: 
Property Name: Sunnyside State 2 8 2H 
Operator: PDC Permian. Inc. 
County and State: Reeve . Texa 
Property PUBLIC SCHOOL LAND. Blk: 45 Sec: 2 
Descript.ion: SWSW ( pacing: Section 2: All - 640 acre ) 

May 15. 20 19 

Product.ion: X Oil X Ga X Other: all products 

Owner Name 
and Address: 

OWNER NUMBER: 79006 

Com mi sioner Of State Of Texa General Land Office 
1700 Congrc Avenue Stephen F Au tin State Office Bldg 
Austin. TX 78701 - 1495 

Type of lnLere t: 
Decimal lnterc t: 

ERi 
0. 12552083 

The undersigned certific the ownership of thei r decimal intcre t in production or proceed a de cribcd above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc. (Payor). 

Payor hall be notified, in writing, of any change in owner hip, decimal intcrc t. or payment addre . All uch change 
sha ll be effecti ve the fir t day of the month following receipt of uch notice. 

Payor is authorized Lo withhold payment pendi ng resolution of a tit le dispute or adver e clai m a erted regarding the intere tin 
production claimed herein by the undersigned. The under igned agree to indemnify and reimbur e Payor any amount attributable to 
an intere t to which the under igned i not enti tled. 

Payor may accrue proceeds until the total amount equals $25.00. or pay yearly whichever occur first, or a required by applicable 
tale tatute. 

Thi Di vi ion Order doc not amend any lease or operating agreement between the under igned and the le ee or operator or any other 
contract for the purcha e of oil or ga . 

In addit ion to the term and conditions of thi Di vi ion Order, the undersigned and Payor may have certain statutory 
right under the law of the tatc in which the property i located. 

Special Clau c : (None or See Auached Exhibit) 

Owncr(s) Signaturc(s): 
Commi sioncr Of State OfTexa General Land Office 

Owncr(s) SSN/Tax I.D. Number(<,):, __________ _ 

Owner Daytime Telephone: 

Owner Emai l Addrc<,~. 

Federal Law require you to furni h your Social Security or Taxpayer Identification umber. 
Failure to compl y will re ult in 24% tax withholding and wi ll not be refundable by Payor 

SEM 

Retain this copy for your records 
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SECOND REVISED DIVISION ORDER 

To: PDC Permian, Inc. cl/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, CO 80203 

Date: 

Attn : Shelby McCloud (303) 83 1-3924 or Shclh, .McCloud ([I pdce.com 

Property Number: 142. 105069 Effective Date: 
Property Name: Sunnyside State 2 AlH 
Operator: PDC Permian. Inc. 
County and State: Reeve , Texa. 
Property PUBLI C SCHOOL LAND. Blk: 45 Sec: 2 
De cription: SWSW (spacing: Section 2: All - 640 acres) 

May 15. 20 19 

Production : X Oil X Ga X Other: all products 

Owner Name 
and Addre : 

OWNER NUMBER: 79006 

Commissioner Of State Of Texas General Land Offi ce 
1700 Congres Avenue tephen F Austin State Office Bldg 
Au tin. TX 7870 1- 1495 

Type of lntcre t: 
Decimal Interest: 

ERJ 
0.12552083 

The undersigned ccrtifie the ownership of their decimal interc tin production or proceed a de cribed above payable by PDC 
Permian, Inc. cl/b/a PDC Energy Inc. (Payor). 

Payor hall be notified, in writing, of any change in ownership, decimal intcre t, or payment addre s. All such changes 
· hall be effecti ve the fir t day of the month

0 

fo llowing receipt of uch notice. 

Payor i authorized to wi thhold payment pending re ol ution of a title di pute or advcr e claim a ened regarding the interest in 
production claimed herein by the undersigned. The under igned agree 10 indemnify and reimbur e Payor any amount attributable to 
an interest to which the under igned is not entit led. 

Payor may accrue proceed until the total amount equals $25.00. or pay yearly whichever occurs fi rst, or a required by applicable 
state tatute. 

Thi Di vi ion Order does not amend any lea e or operating agreeme nt between the under igned and the le ee or operator or any other 
contract for the purcha c of oil or ga . 

In addition to the term and condition of thi Di vi ion Order. the under igncd and Payor may have certain tatutory 
right under the law of the tate in which the property i located. 

Special Clau cs: (None or See Aftached Exhibit) 

Owncr(s) S1gnature(s): 
Commissioner Of tate Of Texa General Land Office 

Owncr(s) SSNrrax I. D. Number(s): _ _________ _ 

Owner Daytime Telephone: 

Owner Email Address: 

Federal Law require you to furnish your Socia l Security or Taxpayer Identification umber. 
Fai lure to comply wi ll re ult in 24% tax withholding and wi ll not be refundable by Payor 

SEM 

Retain this copv fo r your records 
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Corporate Office •• • • • • • •••• 
1775 Sherman Street, #3000 

Denver, Colorado 80203 

303.860.5800 
www.pdce.com 

May 15, 2019 

Re: Fourth Revised Division Order for the Sunnyside State 2 AlH and Second Revised Division Orders 

for the Sunnyside 2 B2H plus Sunnyside 2 A3H we lls 

Reeves County, TX 

Dear Interest Owner: 

We are aware that government agencies are not required to execute Division Orders; however, we are 
send ing you a copy so you can verify the information and notify us if there is a discrepancy. 

Please refer to our well number and your owner number in any communication with our company so 

that we can respond promptly. 

If you have any questions, with regards to t he above, please feel free to contact me via e-mail : 
Shelby.McCloud@pdce.com or on my direct line: 303-831-3924. Changes in ownership or address should 

also be directed to my attention. 

If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 
at the Bridgeport Office (304-842-3597). 

Sincere ly, 

Shelby McCloud 
Division Order Team Lead (Permian) 

Have a royalty question? i it our website: ,1 '"' .pdce.com/dh h,ion-ordcr 



••• • INSTRUCTIONS TO ALL INTEREST OWNERS 
• • • • • • • • • • • • •• • • • • • • •• 

Dear Intere t Owner, • • • • •• ••• 
• • • •• • • • • • ••••• 

PDC Permian, Inc . d/b/a PDC Energy, Inc. has enc losed a Divi ion Order for your execution. 

The attached document should not be altered in any way except to correct spe lling errors, un less accompanied by 
documentary evidence to upport the change. 

If your name and intere t are correctly shown: 

I . Sign your name a hown on the Divi ion Order. 

2. If your name has changed due to marriage or di vorce, execute the Di vi ion Order using your present name and 
furni sh a copy of the marriage certificate or divorce decree. 

3. If signing for a corporation, ignature must be atte ted, corporate eal fixed and title of ignatory party reflected. 

4 . If signed by agent, attorney-in-fact, guardian or any party other than the named interest owner, a certified copy of 
the powe r of attorney or other evidence of such party' right to ign mu t be furni hed . 

5. Your correct mailing addre should be noted in the space provided to in ure prompt receipt of production 
proceeds. 

6. The top copy or the "Original" of the Di vi ion Order hould be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn : Shelby McCloud 

7. Should you have an y furt her que tion regarding the enclosed Di vi ion Order, plea e contact PDC Permian, Inc. 
d/b/a PDC Energy, Inc . at (303) 860-5836 or (888) 860-5836. 

8. Please DO NOT DETACH the ex hibit from the Divi ion Order or Tran fer Order if one i included. 



August 16, 2019 

Shelby McCloud 
Division Order Team Lead 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos. MFI 17292, MFl 17652, MFl 19281, MFl 19424 and MFl 19996 
Sunnyside State 2 Al II, B2H and A3H NUML I 0047 

Dear Mrs. McCloud: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
NUML. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in U1e oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

,y~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vi vian.zamora@glo. texas. gov 

1700 North Congress A venue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 



~ II 
.I I l I 1 <1 ;l~.lu. ) 

bF o'Z-9 :p:111,1 :11r<1 

m~oo \10\t;~{\,_C) 
AlUIH>:)---------,._.......~~-~ 

<;':)N~ 

-----=--z-b....-:=-z.:::-,r-L ...... , ...... ,-;-w~ <>N )1 u 



7 ADOA Model Form Division Order (Adopted 9/95) 

To: roe Permian, Inc. d/b/a PDC Energy 
1775 Sherman Street, Sui te 3000 
Denver. CO 80203 
Ann: Division Orders (888) 860-5836 or DODcpt@pdce.com 

Date: July 24. 20 I 9 

Property Number: 142.1051 20: 142.105 121 Effective Date: June 13, 20 19 ; June 7, 2019 
Property Name: Stoneman State 3927 BI H : Stoneman State 3927 A2H 
Operator: PDC Permian, Inc. 
County and State: Reeves, Texas 
Property PUBLIC SCHOOL LAND. Blk: 45 
Description: SECTION 45: E2 ; SECTION 34: E2 ; SECTION 39: NE4 

Production: X Oil X Gas X Other: all products 

Owner Name 
and Address: 

OWNER NUMBER: 79006 

Commissioner O f State or Texas General Land 
I 700 Congress Ave 
Austin, TX 78701- 1495 

Type of Interest: 
Decimal Interest: 

ERi 
0.200 18657 

The undersigned certifies the ownership of their decimal interest in production or proceeds a described above payable by PDC 
Permian, Inc. d/b/a PDC Energy (Payor). 

Payor shall be notified, in writing, o f any change in ownership , decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00. or pay yearly whichever occurs first , or as required by applicable 
stj!J~,statute. .. - . 
l11i s di vision Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
t ~Pl:-rn, ts for the purchase of oil or gas. 

In !idd ition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
.. H~t :under the laws o f the state in which the property is located. 

ST,t:~ia, Clauses: 
• •• 

O"'ner(s) Signature(s): ... . . . .. ... 

(None or See Attached Exhibit) 

Commissioner Of State Of Texas 

Owner(s) SSN/Tax l.D. Number(s): _____ ______ _ 

Owner Daytime Telephone: 

Owner Email Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor 

MRM 

Retain this copy for your records 



l~ PDC 
, t JENERGY 
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Corporate Office 

1775 Sherman Street. #3000 
Denver, Colorado 80203 

303.860.5800 

www.pdce.com 

July 25, 2019 

Re: Division Order for the Newly Producing Stoneman State 3927 BlH (142.105120) and 
Stoneman State 3927 A2H (142.105121) wel ls 
Reeves County, TX 
**See division order for legal description the wells 
** Effective date is the date of first production of the wells 

Dear Interest Owner: 

PDC Permian, Inc. d/b/a PDC Energy ("PDC") is the operator of the above referenced wells which have 
been completed and began producing. 

Please verify your interest and follow the enclosed " Instructions to All Interest Owners" for executing and 
returning one copy of the Division Order to this office within a timely manner from receipt of this letter. 
The additional copy of the Division Order is for your records. A self-addressed stamped envelope has 
been provided for your convenience. 

If we are paying you on another well, we have placed your account into automatic pay status. If we are 
not paying you on another well; once we receive your signed Division Order, we will place all wells into 
pay status. 

Should you have any questions, please feel free to contact via e-mail: D0Dept@pdce.com 
or: 888-860-5836. Please refer to our well numbers and your owner number in any communication with 
our company so that we can respond promptly. Changes in ownership or address should also be 
directed to my attention. 

• •• • : If you have questions pertaining to revenue or revenue checks, please contact the Revenue Department 
. :•. J at the Bridgeport Office (304-842-3597) . 

• 
•• • • •••• 

Sincerely, 

fffr~ 
Morgan McCabe 
Division Order Analyst I 

Have a royalty question? Visit our website: www.pdce.mm/division-orders 



INSTRUCTIONS TO ALL INTEREST OWNERS 

Dear Interest Owner, 

PDC Permian, Inc. d/b/a PDC Energy has enclosed a Division Order for your execution. 

The attached document should not be altered in any way except to correct spelling errors, unless accompanied by 
documentary evidence to support the change. 

lf your name and interest arc correctly shown: 

I. Sign your name as shown on the Division Order. 

2. Lf your name has changed due to marriage or divorce. execute the Di vision Order using your present name and furni sh a copy 
of the marriage certificate or divorce decree. 

3. Ir signing for a corporation, signature must be attested. corporate seal fixed and title of signatory party reflected. 

4. If signed by agent, a ttorney-in-fact. guardian or any party other than the named interest owner. a certified copy of the power 
o f auorney or other evidence o f such party's right to sign must be furnished. 

5. Your correct mailing address should be noted in the space provided to insure prompt receipt of production proceeds. 

6. The LOp copy or the ··Orig inal"· of the Di visio n Order should be returned to: 

PDC Permian, Inc. d/b/a PDC Energy 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Division Orders 

7. Should you have any further questions regarding the enclosed Division Order, please contact PDC Permian, Inc. d/b/a PDC 
Energy at (303) 860-5836 or (888) 860-5836. 

8. Please DO NOT DETACH the exhibit fro m the Division Order or Transfer Order if one is included . 

•••• • • • •• • 
• •••••• • • 

• 
•••• • • • •• • 
••• 
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• 
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October 31, 2019 

Morgan McCabe 
Division Order Analyst 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos. MF118118, MFl 17652, MF117292 and MF119686 Stoneman State 3927 
B lH and A2H Unit 9797 

Dear Mrs. McCabe: 

The Texas General Land Office (GLO) has received your Division Order for the referenced Unit. 
This Division Order has been fi led in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

)J~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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ENDER: COMPLETE THIS SECTION ,.. 
Ii Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

Re.s 0 {i.<+v fY ..,f .. r .. ( f}.t.so ... n.t ~ 
Cc""f'rA"''f lLV ~e,, J}.;e, ~fe,, /ovJ . 
;f u y ::> 'c, J,._ ~rt, I'\ ( 

1u/s"')u/c. 7'{10~_,.'"1:x.)0 

111111111 1111111 I II I Ill 1111111111111111 IIII Ill 
. 9590 9402 17 49 607 4 77 52 54 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: □ No 

hi P ft 1 J-- °I '--

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
a Certified Mall® 
a Certified Mall Restricted Delivery 

a Priority Mall Express® 
D Registered Mall™ 
D Registered Mall Restricted 

Delivery 

-------------- -------1 D CollectonOelive,y 
2. Article Number ((ransfer from service /abeQ □ Collect on Delivery Restricted Delivery 

D Return Receipt for 1
1 Men:handlse 

D Signature Confirmation™ 1 
D Signature Confumatfon I 

Restricted Delivery 
n , ...... ,-,,1 ~-tlil 

7016 2070 0000 7391 0360 ~ IRestrictedDelive,y 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Au stin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush, Commissioner 

Resolute Natural Resources Company,~ ~ r y 
202 S Cheyenne Ave, Ste 1000 
Tulsa, OK 74103-3001 

Invoice Oil Royalty -----
. . . . 

20100135 MF115405 $0.00 $7,742.72 

20100136 MF115502 $0.00 $7,307.78 

20100137 MF116096 $0.00 $6,037.22 

20100138 MF117292 . $0.00 $41,350.91 ,r--- ~ 

20100143 MF118165 $0.00 $23,603.27 

20100146 MF118666 $0.00 $418.00 

20100147 MF119091 $0.00 $545.85 

Total Due $0.00 $87,005.75 

Billing Date: 11/12/ 2019 
Billing Due Date: 12/ 12/ 2019 
Customer Number: C000051892 

Penalty Interest Total Due 

$774.28 $433.32 $8,950.32 

$730.78 $409.02 $8,447.58 

$603.73 $337.74 $6,978.69 

$4,135.09 $2,314.47 $47,800.47 

$2,360.33 $1,320.47 $27,284.07 

$78.73 $23.39 $520.12 

$87.62 $30.54 $664.01 

$8,770.56 $4,868.95 $100,645.26 

Penalty and interest have been calculated thru 11/30/2019. Payment remitted after 11/30/2019 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, pena lty or interest. This receivable has already 
been recorded. 

• For other roya lty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, t ime periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

Resolute Natural Resources Company, LLC 

Billing Date: 11/12/2019 

Billing Due Date: 12/12/2019 

Customer Number: C000051892 

iiM·ik 
20100135 MFl 15405 $0.00 

20100136 MF115502 $0.00 

20100137 MF116096 $0.00 

20100138 MF117292 $0.00 

$7,742.72 

$7,307.78 

$6,037.22 

$41,350.91 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

11!111 
$774.28 $433.32 

$730.78 $409.02 

$603.73 $337.74 

$4,135.09 $2,314.47 

$8,950.32 

$8,447.58 

$6,978.69 

$47,800.47 



Texas General Land Office 

George P. Bush, Commissioner 

20100143 MF118165 $0.00 $23,603.27 $2,360.33 

20100146 MF118666 $0.00 $418.00 $78.73 

20100147 MF119091 $0.00 $545.85 $87.62 

Total Due $0.00 $87,005.75 $8,770.56 

Amt. Paid 

POBox12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

$1,320.47 $27,284.07 

$23.39 $520.12 

$30.54 $664.01 

$4,868.95 $100,645.26 



Auditor/Account Examiner: Andrea Charlton 
Company Name: 
Customer Number: 
Mineral File#: 
Transaction Type: 
Other / Invoice #: 

Previous Amount 

C000051892 

MF117292 Unit 8788 
Volume Reconciliation 

Current Amount 

$47,800.47 

All original invoices must be approved. 

Energy Financial Management 
SMAR Activity / Invoicing Approval 

Date AE / Reviewer's Notes 

Under reported/paid sales 
volumes & Under reported 

10/30/19 volumes 

To include interest with 
cancellation 

All reductions in billing of more than $1000 must be approved. 

Reviewer's Signature I AR Notes 

MM 11/5/2019v 



Customer ID: 
Invoice Number: 
GLD Lease: 
GLD Review: 
Rovlcw Period: 

1) 

C000051892 

MF117292 
RESOLUTE NATURAL RES. CO .. LLC 
SEPT 2016 Through AUG 2017 

(2) (3 

ATTENTION Mary Jane Russell 
CERTIFIED MAIL 7016 2070 0000 7391 0360 

COMMENTS. SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC. 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID. 

DUE VS PAID NON-PAYMENT FOR 07/2018. 

Category 
Audltor/AE: 

BIiiing Date: 
P&I Calculation Date: 

Royalty Rat e: 
(8) 

0 11 
Acha~lo 

11/112019 
11/3012019 

COLUMN (3) RRC VOLUME. REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-284869 08 285457 08-285898 08-284864 08285784 

COLUMN (3) DUE VS PAID ROYALTY UNDER PAYMENT FOR JULY 2018 
COLUMN (5) PRICE . TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

hno•lfwww 910 texas aovtenergy-business/oil:9astrrac/fonns/oenaltv-io1erest-assessmeot-rules odr 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 



File No . ...,;..;...:_P_:/...:..(...:..7 ..:..J--~ "f...:.2-:__ ___ _ 

Date Filed: _ ..:::;::t::;f=t.~IJ:J._j_.1.!.-21_~ 
George P. Bu~h, Corum , on~, 

By· _________ :__lf j) 

< 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIV1SION 

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

845652 (AMENDED) Jan 03, 2019 * 08 

API NUMBER FORM W-1 RECEIVED COUNTY 

42-389-37680 Dec 27, 2018 REEVES 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 801.05 

OPERATOR NOTICE 646832 
PDC PERMIAN, INC. 

This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

1775 SHERMAN ST STE 3000 
Commission is not honored. 

District Office Telephone No: 
DENVER, CO 80203-0000 (432) 684-5581 

LEASE NAME WELL NUMBER 
STONEMAN STATE 3927 B 1H 

LOCATION TOTAL DEPTH 
14.38 miles SW direction from ORLA 12000 

Section. Block and/or Survey 

SECTION < 39 BLOCK < 45 ABSTRACT < 4050 

SURVEY < PSUSLACK, K 

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE 
2404 ft. SUOTH 1 003 ft. EAST 100 ft. 

DISTANCE TO LEASE LJNES DISTANCE TO NEAREST WELL ON LEASE 
2404 ft. SUOTH 1003 ft. EAST See FIELD(s) Below 

FIELD(s) and LIM ITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME ACRES DEPTH WELL # DIST 
LEASE AME NEAREST LEASE NEAREST WE 

--------------------------- ----- ---- ----- --------------- ------- ----- -------- --------- --- ---- - - -

PHANTOM (WOLFCAMP) 801 .05 12,000 B 1H 08 

STONEMAN STATE 3927 100 0 

--------------------------------------- -------- -- ------
WELLBORE PROFILE(s) FOR FIELD: Horizontal 

-- - - ---- - --- ----- -- --- - - -- - - - - - -- - - -- -- - - - - - - -- - - - -- - - -

RESTRJCTJONS: No perforations or take points may be placed in the wellbore where a "NO PERF ZONE" was 
designated on the plat that was approved for this permit. If at such time the NPZ's are 
no longer applicable, t hen an amended permit will be requi red to remove the NPZ 
restriction before completing the well. 
This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
i solated and tested per State Wide Rule 36 and a Form H-9 filed with the district office . 
Fields with SWR 1 0 aut hority to downhole commingle must be isolated and tested 
individually prior t o commingling production. 

Lateral: THl 
Penetration Point Locati on 

Lease Lines: 25. 0 F SOUTH L 
330.0 FEAST L 

Terminus Location 
BH County: REEVES 
Section: 27 Block : 45 Abstract: 3675 
Survey: PSL / MASARWEH, TONY 
Lease Lines : 50.0 F NORTH L 

330 . 0 F EAST L 
Survey Lines: 50 . 0 F NORTH L 

330 . 0 F EAST L 

Data Validation Time Stamp: Jan 3. 2019 I 0:3 1 AM( 'As Approved' Version ) Page 3 of5 

• • •••••• • 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER DA TE PERMIT ISSUED OR AMENDED DISTRICT 

845652 (AMENDED) Jan 03, 2019 * 08 

AP! NUMBER FORM W-I RECEIVED COUNTY 

42-389-37680 Dec 27, 2018 REEVES 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 801.05 

OPERATOR 646832 N OTICE 

PDC PERMIAN, INC. 
This pennit and any allowable assigned may be 
revoked if payment for fee(s) submined to the 

1775 SHERMAN ST STE 3000 
Commission is not honored. 

DENVER, CO 80203-0000 
District Office Telephone No: 

(432) 684-5581 

LEASE AME WELL NUMBER 
STONEMAN ST ATE 3927 8 1H 

LOCATION TOTAL DEPTH 
14.38 miles SW direction from ORLA 12000 

Section. Block and/or Survey 

SECTION < 39 BLOCK < 45 ABSTRACT < 4050 
SURVEY < PSUSLACK, K 

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE 
2404 ft. SUOTH 1 003 ft. EAST 100 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
2404 ft. S UOTH 1 003 ft. EAST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME ACRES DEPTH WELL # DIST 
LEASE NAME NEAREST LEASE NEAREST WE 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well w ill be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data Validation Time Stamp: Jan 3. 20 19 I 0:31 AM( 'As Approved' Version ) Page 4 of5 
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Fonnation Shallow 
Top 

FORD-DELA WAR 2,500 
E 

CASTILLE 2,800 

BELLCANYO 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CONSOLIDATED 
GAS 
CHERRY 3,800 
CANYON 

BONE SPRlNGS 7,500 

PERMTAN 11 ,300 

WOLFCAMP 10,000 

PENNSYLVANIAN 11 ,000 

MlSSISSIPPIAN 10,000 

DEVONIAN 13,600 

FUSSELMAN 14,000 

ELLENBURGER 15,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

11,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

1 12/17/2013 

2 12/ 17/2013 

3 12/17/2013 

4 12/17/201 3 

5 12/17/2013 

6 12/17/2013 

7 12/17/201 3 

8 12/17/20 I 3 

9 12/ 17/2013 

10 12/17/20 13 

11 12/17/20 13 

12 12/17/2013 

13 12/17/2013 

14 12/17/2013 

The above list may not be all inclusive, and may also include fonnations that do not intersect all wellbores. Fonnation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the 
bottom of the formation ; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
http://www. rrc. texas.gov/oi I-gas/comp I iance-en forcement/ru le-13-geologic-formation-info 
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API No. 
42-389-37680 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Drilling Permit II OIL & GAS DIVISION 
Perm it Status: 845652 Approved 

SWR Exception Case/Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

This facsimile W-1 was generated e/ectro11ically from data submilled to the RRC. 
A certification of the a11toma1ed data is al'ailable i11 the RHC's Austi11 office. 

I. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip): 

646832 PDC PERMIAN, INC. 1775 SHERMAN ST STE 3000 
4. Lease Name I 5. Well No. DENVER, CO 80203-0000 S TONEMAN STATE 3927 B 1H 
GENERAL INFORMATION 

6. Purpose of filing (mark ALL appropriate boxes): [xi New Drill D Recompletion D Rcclass □ Field Transfer □ Re-Enter 

[xi Amended □ Amended as Drilled (BHL) (Also File Form W-1 D) 

7. Wellborc Profile (mark ALL appropriate boxes): D Vertical [xi Horizontal (Also File Form W-1 11) D Directional (Also File Form W-ID) D Sidetrack 

8 Total Depth I 9. Do you have the right to develop the 00 □ I 10. Is this well subject to Statewide Ruic 36 (hydrogen sulfide area)? ~ □ 1 2000 minerals under any right-of-way? Yes No Yes No 

SURFACE LOCATION AND ACREAGE INFORMATION 
I I. RRC District No. 1 12. County I 13. Surface Location lxJ Land □ □ D Offshore 08 REEVES Bay/Estuary Inland Waterway 

14. This wcll 1s 10 be located 14 .38 miles in a SW d ircclion from Orla which is the nearest town in the county of the well site. 

15. Section 19. Distance to nearest lease line: 20. Number of contiguous acres in 
39 

116. Block 
45 

117 Survey 
PSL/SLACK, K 

118. Abstract No. 

A-4050 100 ft lease, pooled unit. or unitized tract: 801 .05 

21 Lease Perpendiculars· 2404 n from the SUOTH line and 1003 n from the EAST line. 

22. Survey Perpendiculars. 2404 n from the SUOTH lme and 1003 fl from the EAST line. 

23. Is this a pooled unit? ~ Yes 0 No 1 24. Unit1zation Docket No: 1 25. Arc you applying for Substandard Acreage Field'? D Yes (attach Form W-1 A} ~ No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line. 
26 RRC 27. Field No 28. Field Name ( exactly as shown 111 RRC records) 29. Well Type 30. Completion Depth 3 l . Distance 10 Nearest 32. Number of Wells on 
District No. Well in this Reservoir this lease in this 

Reservoir 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12000 0 .00 1 

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS < see W-1 H attachment\ 

Bemilt~:i 
See W1 Comments attached 

RRC Use Only Dala Validation Time Stamp: !~n~3, 2019 10:31 AM( 'As Approved' Version) 
----

4 • • • • • • .. . . ~. . . . ~ . . . . . . . . .. . ~. -~ 
~ • t ••• • 
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~lltlifi!iillll; 
I certify that information staled in this application is true and comple1e, lo lhe 
best of my knowledge. 

Kaitlin Schwartz Dec 2 7, 201 8 
Name of filer Date submitted 

(303}318-6148 kaitlin.schwartz@~dce.com 
Phone E-mail Address (OPTIONAL) 



Permit Status: Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental llorizontal Well Information 

The RIIC has 1101 approwd this applicatio11. 
D11p/icatio11 or distrib11tio11 of i11f ormatio11 is 

at the 11ser's ow11 risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit II 845652 

This f acsimile W-1 was ge11erated e/ectro11ically from data s11b111i11ed to the RRC. 
A certificatio11 of the a11tomated data is amilab/e ill the RRC's A11sti11 office. Approved Date: Jan 03, 2019 

I. RRC Operator No. 2. Operator's Name (exactly as shown on form P-5, Organization Report) 
13 

Lease Name I 4 
Well No. 

646832 PDC PERMIAN, INC. STONEMAN STATE 3927 B 1H 

Lateral Drainhole Location Information 

5. Field as shown on Form W-1 PHANTOM (WOLF CAMP) (Field # 71052900, RRC District 08) 
6. Scclton I 7. Block I 8. Survey 19. Abstract 110. CourVJ ofBl·IL 

27 45 PSL / MASARWEH, TONY 3675 REE ES 

11. Tcnnmus Lease Linc Perpendiculars 
50 ft. from the North line. and 330 ft. from the East line 

12. Tcnninus Survey Linc Perpendiculars 

50 ft. from the North line. and 330 ft. from the East line 

13. Penetration Point Lease Linc Perpendiculars 

25 ft. from the South line. and 330 ft. from the East line 
- .. ,. ',11' .. ' L- • 

' • • • ••• • • • • • • • •• • • • • • • • • • • • • • • 
Page 2 of 3 
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Permit Status: Approved 

71,e RRC has 1101 approved this applicatio11. 
Dttplicatio11 or distributio11 of informatio11 is at 

the user's own risk. 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
1'l1is facsimile W- 1 was ge11erated e/ec1ro11ically from data submiued to the /?RC. 

A cert/ficatio11 of the atttomated data is available i11 the RRC's A11sti11 office. 

W-1 Comments 

Permit # 845652 

Approved Date: Jan 03, 2019 

[F ILER Dec 26, 2018 2:39 PM]: Amendment to change unit, name, SI-IL and well bore locat ion.; [RRC STAFF Jan 2, 201 9 I 0:28 AM]: Well count changed to I per RRC 
records and nearest well distance removed. It should have been changed on original permit per order of submittal. All wells being permitted in this group shown on P-16. Well 
count on W-1 reflects order of submittal. L TP LL call direction corrected from I 00' FSL to FNL per plat. ; [RRC STAFF Jan 2, 20 19 I 0:43 AM]: There have been problems 
identified with this permit (see problem letter attachment). Notification sent. ; [RRC STAFF Jan 2, 2019 4:50 PM]: Problems identified with this permit are resolved.; [RRC 
ST A FF Jan 2, 2019 4:56 PM] : Kaitlin Schwartz sent revised P-1 2 correcting Tract I acreage and total acreage with s ignature. Sent revised P-16 correcting total acreage with 
s ignature. Acreage on W-1 updated. 

• • • • •• - • .. .. • • • •• • • " • • • • .. .. • • • • • • • ... . ~ . • • • • ., ••• • 
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File No. Mf \ \12. qz 40. 
. Roo>J:R,.S County 

RnHUSftnnit AP\ 389-31lo~ 
Date Filed: 02 J JL\ /2020 
By~ eorge P. Bush, Commissioner 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DI VISION 

PERMIT TO DRILL, DEEPEN. PLUG 8/\CK, OR RE-ENTER ON A REGULAR OR ADMTNISTRATIVE EXCEPTIO LOCATION 

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

845655 (AMENDED) Jan 03, 2019 * 08 

API NUMBER FORM W-1 RECEIVED COUNTY 

42-389-37674 Dec 27, 2018 REEVES 

TYPE OF OPERA Tl ON WELLBORE PROFJ LE(S) ACRES 

NEW DRILL Horizontal 801 .05 

OPERATOR NOTICE 646832 
PDC PERMIAN, INC. 

TI1is permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

1775 SHERMAN ST STE 3000 Commission is not honored. 

DENVER, CO 80203-0000 
District Office Telephone No: 

(432) 684-5581 

LEASE NAME WELL NUMBER 
STONEMAN STATE 3927 A 2H 

LOCATIO I TOTAL DEPTH 
14.39 miles SW direction f rom ORLA 12000 

Section. Block and/or Survey 

SECTIO < 39 BLOCK < 45 ABSTRACT < 4050 

SURVEY < PSL / SLACK, K 

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE 
2377 ft. SOUTH 1 003 ft. EAST 100 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
2377 ft. SOUTH 1003 ft. EAST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FI ELD AME ACRES DEPTH WELL # DIST 
LEASE NAME NEAREST LEASE EARESTWE 

-------------------------------------------------------------------- -------- ----- ---- -- ----- . . . 

PHANTOM (WOLFCAMP) 801.05 12,000 A 2H 08 

STONEMAN STATE 3927 100 396 

--------------- --------------- ---------- ----------- ----
WELLBORE PROFILE(s) FOR FIELD: Horizontal 

---- ---- ------ ---- ------- -------- --- ------------------ -
RESTRJCTIO S: No perfora tions or take points may be placed in the wellbore where a "NO PERF ZONE" was 

designated o n the plat that was approved for this permit. If a t such r. ime r.he NPZ's are 
no longer applicable , then an a mended permit will be requi red t o remove the NPZ 
restriction before completing the well . 
This is a hydrogen sulf ide f ield. Hydrogen Sulfide Fields wi th perforations must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office. 
Fields with SWR 1 0 au thori ty to downhole commingle must be isolated and t ested 
indiv idual l y prior to commingling production. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 25 .0 F SOUTH L 
726 . 0 F E L 

Terminus Location 
BH County : REEVES 
Section: 27 Block : 45 Abstract : 3675 
Survey: PSL / MASARWEH, TONY 
Lease Lines: 50 . 0 F NORTH L 

726 . 0 F E L 
Survey Lines: 50 . 0 F NORTH L 

726 . 0 F E L 

Data Validation Time Stan1p: Jan 3, 2019 I 0:32 AM( 'As Approved' Version ) Page 3 of5 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PER.i\.11T TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATIO 

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT 

845655 (AMENDED) Jan 03, 2019 * 08 

API NUMBER FORM W- 1 RECEIVED COUNTY 

42-389-37674 Dec 27, 2018 REEVES 

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES 

NEW DRILL Horizontal 801.05 

OPERATOR N OTICE 646832 
PDC PERMIAN, INC. 

This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

1775 SHERMAN ST STE 3000 Commission is not honored. 

DENVER, CO 80203-0000 
District Office Telephone No: 

(432) 684-5581 

LEASE NAME WELL NUMBER 
STONEMAN STATE 3927 A 2H 

LOCATION TOTAL DEPTH 
14.39 miles SW direction from ORLA 12000 

Section, Block and/or Survey 

SECTION < 39 BLOCK < 45 ABSTRACT < 4050 

SURVEY < PSL / SLACK, K 

DISTANCE TO SURVEY LINES DISTA CE TO EAREST LEASE LINE 
2377 ft. SOUTH 1 003 ft. EAST 100 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAR.EST WELL ON LEASE 
2377 ft. SOUTH 1003 ft. EAST See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAM E ACRES DEPTH WELL # DIST 
LEASE NAME EA REST LEASE NEAREST WE 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this dist rict. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data Validation Time Stamp: Jan 3, 2019 I 0:32 AM( 'As Approved' Version ) Page 4 of 5 
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Fonnation Shallow 
Top 

FORD-DELA WAR 2,500 
E 

CASTILLE 2,800 

BELL CANYON 4,800 

DELAWARE 2,500 

DELAWARE 6,500 
CONSOLIDATED 
GAS 
CHE RRY 3,800 
CAN YON 

BONE SPRJNGS 7,500 

PERMIA 11,300 

WOLFCAMP 10,000 

PE 1SYLVANIAN 11 ,000 

MISSISSlPPlAN 10,000 

DEVON1AN 13,600 

FUSSELMAN 14,000 

ELLENBURGER 15,000 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

REEVES (389) County 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

11 ,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/ 17/201 3 

2 12/17/201 3 

3 12/ 17/20 13 

4 12/1 7/20 13 

5 12/ 17/20 13 

6 12/ 17/20 13 

7 12/1 7/2013 

8 12/17/2013 

9 12/17/2013 

10 12/ 17/2013 

11 12/17/2013 

12 12/17/2013 

13 12/ 17/2013 

14 12/17/2013 

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP" 
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the 
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a 
dynamic list subject to updates and revisions. It is the operator's responsibility to make sure that at the time of spudding the well the 
most current list is being referenced. Refer to the RRC website at the following address for the most recent information. 
http://www. rrc. texas.gov /oi I-gas/comp I iance-en forcement/ru I e- 13-geo logic-formation-info 
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API No. 
42-389-37674 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Drilling Permit # OIL & GAS DIVISION 
845655 Perm it Status : Approved 

SWR Exception Case/Docket No. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

71,is Jac.fimile W-1 was generated electro11ically from da1a submitted 10 tire RRC. 
A certifrcatio11 oft/re automated data is available in 1/re RRC's A11s1i11 office. 

I. RRC Operator No. 2. Operator's Name (as sho\\11 on form P-5, Organization Report) 3. Operator Address (include street, city, slate, zip): 

646832 PDC PERMIAN, INC. 1 775 SHERMAN ST STE 3000 
4. Lease Name 

I 5 Well No. DENVER, CO 80203-0000 STONEMAN STATE 3927 A 2H 

GENERAL INFORMATION 
6. Purpose of fil ing (mark ALL appropriate boxes): Ix] New Drill D Rccompletion D Rcclass □ Field Transfer □ Re-Enter 

lxJ Amended □ Amended as Drilled (Bl IL) (Also File Form W-10) 

7. Wcllborc Profile (mark ALL appropriate boxes): D Vertical lxJ Horizontal (Also File Form W-111) D Directional (Also File Form W- 10 ) D Sidetrack 

8. Total Depth I 9. Do you have the right lo develop the 00 Yes □ No I 10. Is this well subject to Statewide Ruic 36 (hydrogen sulfide area)? !Kl Yes □ No 12000 minerals under any right-of-way? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II RRC District No. 

08 I 12. County I 13 Surface Location Ix! Land □ □ D Offshore REEVES Bay/Estuary Inland Waterway 

14. This well is lo be located 14.39 miles in a SW direction from O rla which is the nearest town in the county of the well site. 

15. Section 116 Block 117 Survey 118. Abstract No. 19 Distance to nearest lease line: 20. Number of contiguous acres in 
39 45 PSL / SLACK, K A-4050 100 ft. lease, pooled unit, or unitized tract: 801 .05 

21. Lease Perpendiculars: 2377 ft from the SOUTH line and 1003 11 from the EAST line. 

22. Survey Perpendiculars. 2377 ft from the SOUTH line and 1003 11 from the EAST line. 

23. Is this a pooled unit? l1rJ Yes □ No 1 24. Unitizalion Docket No: 1 25. Arc you applying for Substandard Acreage l'icld? D Yes (attach Form W-1 A) ~ No 

FIELD INFORMATION List all fields of anticioated comoletion includlna Wildcat List one zone oer line. 
26. RRC 27. Field No. 28. Field Name ( exactly as shown in RRC records) 29 Well Type 30. Completion Depth 3 I Distance to Nearest 32. Number of Wells on 
District No. Well in this Reservoir this lease in this 

Reservoir 

08 71052900 PHANTOM (WOLFCAMP) O il o r Gas Well 12000 396.0 0 2 

BOTTOMHOLE LOCATION INFORMATION is reauired for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS /see W-1 H attachment) 

B11m;uls:a 
[FILER Dec 27, 2018 10:03 AM]: Amending SHL, wellbore location, unit acreage, NPZ and name. : (RRC S TAFF Jan 2 . 
2019 10:39 AM]: LTP LL call direction corrected from 100' FSL to FNL per plat.; [RRC S TAFF Jan 2 , 2019 10:44 AM]: 
There have been problems identified with this permit (see problem letter attachment). Notification sent. ; [RRC STAFF Jan 
2 , 2019 4:53 PM]: Problems identified with this permit are resolved.; [RRC STAFF Jan 2 , 2019 4:55 PM]: Kaitlin Schwartz 
sent revised P-12 & P-16 correcting total a creages with signatures. Acreage on W-1 updated. 

RRC Use Only Data Validation Time Stamp: Jan 3, 20 19 10:32 AM( 'As Approved' Version ) -- - - ... 
• • • • • • • •• • • • • • • • • • • • • • • • • •• • • • •• • • • ••• • 
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~11I:1ifi!.illlr 
I certify that information staled in this appl ication is true and complete, to the 
best of my knowledge. 

Kaitlin Schwartz Dec 27, 201 8 
Name of filer Date submitted 

(303}318-61 48 kaitlin.schwartz@12dce.com 
Phone E-mail Address <OPTION All 



Perm it Status: Approved 
RAILROAD COMMJSSJON OF TEXAS 

OIL & GAS DIVISION 
Form W-lH 07/2004 

Supplemental Ho rizontal Well Information 

Tl,e I/RC !,as 11ot appro ,,ed 11,is application 
D11plicatio11 or dis1rib11tio11 of i11forma1io11 is 

at tl,e 11ser's 011111 risk. 
APPLICATION .FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 845655 

771is facsimile W-1 was ge11erated electro11ically from data s11bmi11ed to tl,e RRC. 
A cen ijicatio11 of the a11tomated data is m•ailable i11 tlte RHC's A 11stin office. i\pproved Date: Jan 03, 2019 

I. RRC Operator No. 2. Operator's Name (exactly as sho\\11 on form P-5, Organization Report) 
13. Lease Name , 4. Well No. 

646832 PDC PERMIAN, INC. STONEMAN STATE 3927 A 2H 

Lateral Drainhole Location Information 

5. Field as shown on Fonn W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 

6. Section I 7. Block I 8. Survey 19. Abstract I 10. County ofBHL 
27 45 PSL / MASARWEH, TONY 3675 REEVES 

11. Terminus Lease Linc Perpendiculars 
50 ft. from the North line. and 726 ft. from the E line 

12. Terminus Survey Linc Perpendiculars 

50 ft. from the North line. and 726 ft. from the E line 

13 Penetration Point Lease Linc Perpendiculars 

25 ft. from the South line. and 726 ft. from the E line 
-t. , . - . - . . . . 

• .. ••• • • • ~ • • • •• • • • • • Page 2 of 2 
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File No. ty\£ \ \1 '29 '2. 
L\-L 

Goa'tJ...Q .s County 

Dr~flnni t I\P \ 28?t -31(o'J4 
Date Filed: OZ! \ 4 \ 2,1)21) 
By~ co.-ge P. Bush, Comm;ss;ono, 



.. 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM210001 

Unit Number 11089 

Operator Name PDC Permian, Inc. 

Customer ID C000088142 

Unit Name 

County 1 

County2 

County3 

County4 

Unit type 

Sec 2, Blk 45, Sunnyside State 

Reeves RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

NUML 

State Net Revenue Interest Oil 0.12500000 

State Part in Unit 

Unit Depth 

From Depth 

1.00000000 

Allow All Depths Well 

Formation 

Effective Date 

Unitized For 

Unit Term 

11/01/2010 

Old Unit Number Inactive Status Date 

To Depth 
Participation Basis Surface Acreage 

1f Excluions Apply: See Remarks 

L;"ase Nu-;,,;;,. ! Trad-lLease Ac~ - 1 Total Unit · - i Tract • 
,No in Unit !Acres !Participation : 0/G 

1 ' I i I 

\Lease Royalty ~,.NRI of Lease r:Royaity R~te -· 
,in Unit 'Reduction 

;Clause 
- --- . - .·. - - --!-... . ·--· -· ·- . - - - - .. J 

' l 538.8116111 644.640000 1 1MF117292 

i :--- --2.853873 ! - 644.640000· 

~MF111552 .. t - ---i - ·- . 48.3480001 . 644.640000 ' 

Mi=1192s1 -t· -· . 7 -· s2.343421 r --644.640000: 
. ! . · - - .. . I _ ! 

MF117492 

0.83583335; O/G 
-- --·· - -+ 

0.12500000 
' 

0.104479.fr1" - -- .. 
- 7 --··-- ·- - --+-· ..... -- -- ·-- ---- ._ 

0.00442708 O/G 0.12500000· 0.00055339 : 
t. . ...... - - -- - ··-

0.07500000 O/G 0.12500000 ' 0.00937500: 
. __ J ___ ___ -,---- - · ·-·-- ·---

o.oa119791,o,G _o.1_25000~1 0.01014974:No 



- . ··r 
Lease Number 1 Tract 1Lease Acres ! Total Unit Tract 

;No jin Unit ,Acres ,Participation ,OIG 

, l ' ---------. ----t- -- ., _ __j -· - --- --- --- - --
·MF119424 , , 2.283096 ' 644.640000 : 0.00354166 O/G 

• l 

AP/Number 
. - --·-- -----·-----

' 4238936354, 4238937222, 4238937223 

Lease Royally 
I 
!NRI of Lease Royalty Rate 
Jin Unit Reduction 

1Clause 

~ 0.1250000~1 - o.oo044211;N; ----· 

Remarks: NUML set up to replace NUML 1004 7 to remove MF 119996 which held unleased interest now leased in 
MF11928IJ&K. 

Prepared By: S-s~ Prepared Date: 3/22,j 
I 

2/ 
GLO Base Updated By: ~<$b GLO Base Date: 3/Gl 72'1 
RAM Approval By: Q1!5 RAM Approval Date: "3{'/£!Z-! 
GISBy: ~ - GJS Date: j!2W,J}z, Well Inventory By: °SS-h WI Date: 

2/10/2021 2:28:19 PM 11089 2 of 2 

·---------



42. 
File No. M£ l 1'72 :f '2. 
-11 ...... IL=M~U--~ .... J ..... /0...,8.._Cf ___ ~_Countv 

G QC€'$* I l)Q~ '7 

Date Filed: ~...,'2.:;..2-'-+-'Z::;._I _____ _ 
George P. Bush, Commissioner 

By--:5' ........ Sl?r=----------

• 

r 
" 



PDC 
PERMIA 

April12,2021 

Texas General Land Office 

ATTN: Joy McCauley 
1700 Congress Ave. 
Austin, Texas 78701 

RE: Notice of Intent to Spud - Stoneman State 3927 B4H 

Ms. McCauley: 

Please allow for this letter to serve as notice that PDC Permian, Inc. intends to spud the Stoneman State 3927 B4H 

well on or around April 22, 2021. The Stoneman State 3827 84H well involves the following MF numbers: 

MF117292 

MF117652 
MF118118 

MF119686 

GLO Unit Number 9797 

If you should have any questions regarding this matter, please do not hesitate to reach out to me directly. 

Respectfully, 
PDC Permian, Inc. 

Mark Seligman 
Land Supervisor - Delaware 
Mark.Seligman@pdce.com 

Office: 303.318.6140 

MS:ss 

CORPORATE OFFICE: 
PDC Permian, Inc. 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

EASTERN REGIONAL HEADQUARTERS: 
PDC Permian, Inc. 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

(304 ) 842-3597 

___ J 



File No. MF I IJG~G 
......... No-....t .......... i C_..__o , ........ f~ink ............... M-b----counlt 

15pLui 
Date Filed: 7 /IL/ z ! 

George P. Bush, Commi!,sionc r 

By ?$n 



Unit Number 

Operator Name 

Customer ID 

Unit Name 

County 1 

County2 

County3 

County4 

Unit type 

11275 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA210079 

PDC Permian, Inc. Effective Date 

Unitized For 

Unit Term 

07/01/2021 

Oil And Gas C000088142 

Stoneman State 3927 

Reeves RRC District 1 08 Old Unit Number lnacdve Status Date 
RRC District 2 

RRC District 3 

RRC District4 

Permanent 

State Net Revenue Interest Oil 0.20017813 

State Part in Unit 

Unit Depth 

From Depth 

To Depth 

J.00000000 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 

the FTP and 
the LTP 

Well 

Formation Base of Bell Canyon 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 



Lease Number Tract Lease Acres 
No .in Unit 

Total Unit 
Acres 

Tract \ Lease Royalty iNRI of Lease !Royalty Rate 
Participation , O/G )in Unit Reduction 

'Clause 
--l- - ---- -----

o.12soooo0!-0 .04186480 l MF117292 
-- -· ·---l.. 

267.934750 

24.042000 

160.000000 

1.135330 

320.290000 

MF117652 : 

MF118118 
--- --.-

MF119424 

MF119686 
--· i 

MF119900 , 
l -

I 27.447950 

AP/Number 

801 .050030. 0.33491844 0/G 
----- -

801 .050030 0.03005250 0/G 

801 .050030 0.20000000 0/G 

801 .050030 0.00141916 0/G 

801 .050030 0.40036250 0/G 

801 .050030 0.03430994 0/G 

---. -•·• .. - + - - - ...... 
0.12500000: 0.00375656 ' 

.~----- --- ---- -
0.25000000, 0 .05000000, No 

.... . s - --- - ------·~ 
0.12500000 0.00017740:No 

0.25000000. 0 .10009063; No 
.. -- - - -

0.12500000 0.00428874 jNO 
' 

Remarks: This unit is replacing Unit 9797. Production will be reported to this unit effective July 1, 2021. 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Well Inventory By: WI Date: 



DocuSign Envelope ID: DD4C2C89-C6A2-4339-9830-77D122088D26 

Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

School Land Board 

06/28/2021 

07/01/2021 

PDC Permian, Inc. 

Bill Hayenga 

PDC Pemlan, Inc., 

Stoneman State 3927 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease ExgiratiQD 
Turul Number Royalty Date 

RAL MF117292 0.12500000 12/01/2018 

RAL MF117652 0.12500000 12/01/2018 

RAL MF119900 0.12500000 12/05/2021 

U Fee MF118118 0.25000000 07/19/2019 

U Fee MF119686 0.25000000 10/02/2021 

Private Acres: 0.000000 

State Acres: 800.000000 

Total Unit Acres: 800.000000 

Unit Type: Unitized for; 

Permanent Oil And 
Gas 

Term: 

6/8/202112:51 :39 PM 

Lease 
Term 

46 months 

1336 days 

3 years 

3 years 

3 years 

UPA210079 

Unit Number: 11275 

Lease 
Acres 

Lease Acres Royalty 
In Unit ParticipatiQn 

2,343.559000 245.166733 

80.348000 48.000000 

54. 799933 26.833267 

320.000000 160.000000 

640.000000 320.000000 

0.03830730 

0.00750000 

0.00419270 

0.05000000 

0.10000000 

fs1cticigation Basis; Surface 
Acreage 

Surface Acreage 

State Acreage: 100.00% 

State Net Revenue Interest: 20.00% 

I 

RRC Ryles: Spacing A!;;res; 

Yes 

UPA210079 1 of 1 



DocuSlgn Envelope ID: DD4C2C89-C6A2-4339-9B30-77D122088D26 

Working File Number: UPA210079 

REMARKS: 

PDC Permian, Inc. is requesting to amend the Stoneman State 3927 Unit which was approved 
by the School Land Board on February 5, 2019. 

The applicant is requesting to amend the unit to add several leases that were approved after 
the pooling agreement was approved. 

All terms of the original pooling agreement will remain the same. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends School Land Board approval of the amended Stoneman 
State 3927 Unit under the above-stated provisions. 

[Ek' 
6C 1630CF0F2E403 ..• 

6/10/2021 

General Land Office Date 

u~~ 
UtAYitM. b6~S 

EEOEA 19CSEF64CC 

6/11/2021 

Office of the Governor Date 

Office of the Governor Date 

6/8/2021 12:52:51 PM UPA210079 1 of 1 



DocuSign Envelope ID: DD4C2C89-C6A2-4339-9B30-77D122088D26 

J.R. ti MEEKER STATE STATE STATE 
A-7038 A-4002 A- A-3606 

F.W. 
MAYS 

A-7032 

28 

33 33 

CULBERSON 
COUNTY 

F.W. 
MAYS 

A-7033 

40 

F.W. 
MAYS 
A-7034 

S. LEWIS 
A-2277 

40 

S. LEWIS 
A-2275 

Unit #11275 
PDC Permian, Inc. 

Stoneman State 3927 Unit 
Phantom (Wolfcamp) Field 

Reeves County, Texas 

T. LYON 
A-5621 

zooo•-c:='=ooo--C::::::Jo-------•~ooo-

W.D. GAYt 
A-3654 I 

MF1n652 
MF1~9900 

MF117,292 

34 

REEVES COUNT'/ 

STATE 
A-4200 

STATE 
A-3827 

STATE 
A-3580 

J .R. 
MEEKER 
A-5991 

26 

35 

CIA.BERSON □ COUNTY I REEVES 
COUNTY 

The Texas General Land Office makes no representations 
« warranties regarding the a<curacy « completeness of 
the ,nfolmation depicted on lhis map or the data from 
wh<ch 1t was produced This map IS NOT suitable for 
navigational purposes and does not purport to dep,ct or 
establish boundaries between private and publte land. 

I 

Map Generated by· 
Mark Conway 

38 

En!erprise Tecmology SolutionsA'.31S 
February 2019 



FIRST AMENDMENT OF POOLING AGREEMENT 
PDC PERMIAN, INC. 

STONEMAN ST ATE 3927 UNIT 
GLO UNIT NO. 11275 

REEVES COU NTY, TEXAS 

WHEREAS, on April I 0, 2019, the application for the Stoneman State 3927 Unit ("Unit"), was presented to and 
approved by the School Land Board of the State of Texas pursuant to the provisions ofSubchapter E, Chapter 52, of the 
Texas Natural Resources Code; and 

WHEREAS, pursuant to such approval, PDC Permian, Inc., and the Commissioner of the General Land Office 
of the State ofTexas entered into that certain Pooling Agreement dated to be effective as of April I 0, 20 I 9, ("Agreement"), 
to pool certain State lands into the Unit, which covers 800.00 acres in Reeves County, Texas, as more particularly 
described in said Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in 
Mineral File No. MF! 17292; and 

WHEREAS, PDC Permian, Inc., is the current operator of the Stoneman State 3927 Unit; and 

WHEREAS, PDC Permian, Inc., made application and at its regular meeting on June 28, 2021, the School Land 
Board approved its application to amend the list of oil and gas leases reflected on Exhibit A to the Agreement to add oil 
and gas leases acquired subsequent to the date of the Agreement (the "First Amendment"); and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by 
the School Land Board is in the best interests of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in the Agreement 
and other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, it is agreed that 
the Agreement and the Exhibit A attached thereto be and is hereby amended by deleting it in its entirety and replacing it 
with the Exhibit A attached hereto. 

This First Amendment shall in all other respects remain subject to the terms and provisions of the Agreement 
together with the Special Terms and Conditions contained in the Addendum "A" attached thereto. 

Nothing in this First Amendment, nor the approval of this First Amendment by the School Land Board, nor the 
execution of this First Amendment by the Commissioner shall: ( 1) operate as a ratification or revivor of any State lease 
that has expired, terminated, or has been released in whole or in part or terminated under the terms of such State lease or 
the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any 
claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws 
of the State with respect to such lease or failure of consideration; or ( 4) constitute a conflllilation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a ratification 
of, or a waiver or release of any claim by the State with respect to any violation of a statute, regulation, or any of the 
common laws of this State, or any breach of any contract., duty, or other obligation owed to the State. 

This First Amendment of Pooling Agreement may be executed in counterparts and, ifso executed, shall be valid, 
binding and have the same effect as if all the parties hereto actually joined in and executed one and the same document. 
For recording purposes and in the event counterparts of this First Amendment of Pooling Agreement are executed, the 
executed pages, together with the pages necessary to show acknowledgments, may be combined with the other pages of 
this First Amendment of Pooling Agreement to form what shall be deemed and treated as a single original instrument 
showing execution by all parties thereto. 

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment of Pooling Agreement upon 
the respective dates indicated below but effective as of June 28, 2021. 



DocuSign Envelope ID: 17CF626A-80B0-490D-AB60-2C1C85BA8113 

Date Executed \ \\ \ D \znZJ 

Contcnl 

Min. Leasing 

Logal 

-

STA TE OF TEXAS 

By:~-- --'"----~-------
S, CHTEF'CLERK.AND 

t 
MMISSIONER, 

GENERAL LAND OFFICE 

CERTIFICATE 

I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the 
School Land Board duly held on the 28th day of June, 2021, the foregoing instrument was presented to and approved by 
said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is set forth in 
the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the \ ot"day of (\)DJe.rrJ be/L , 2021. 

~~P-~ 
Secretary of the School Land Board 

2 



Date Executed '7 / ~o /-,_,, t.--/ 
i I 

Co\ov-aA.o 
STATE OF ~ § 

§ 
COUNTY OF frY\\J.e,r § 

PDCP~ 

By~-----~-- .L,,L._ _ ___ ____ _ 

~I t,Jh~~ 

This instrument~ ack_nowledged before me on 2:t,~Y2if ~ , 2021, by ~\ ~\ 't>e.Y'.lo(\(i 
'P",v-ecit:,.,-,I;!~~~ 

as • At'nr::i6P ,u i Y\ - fa&---+ for PDC Pennian, Inc., a Delaware corporation on behalf of said corporation. 
\ 

SHARON SKINNER 
Notary Public 

State of Colorado 
Notary ID# 20174042662 

My Commission Expires 10-13-2021 

3 

Notary Pub!cin and for the State o~\orado 

•••••• • • • • • • •• • • • • 

• • • • • • ••• 

• • • • • • • • • • • 

• •• • • • • • • 



EXHIBIT"AH 
ATTACHED TO AND MADE A PART OF THE APPROVED POOLING AGREEMENT FOR THE STONEMAN STATE 3927 

UNIT 

PDC Lease MF 
Number Number 

TXL00066006 117292A 

TXL00066007 l17292C 

TXL00066008 117652A 

TXL00066009 117292B 

TXL00066010 ll7652C 

TXL000660ll 117652B 

TXL00066012 1176520 

TXL00066014 1199000 

TXL00066015 l19900E 

TXL00066016 119900H 

•see additional leases In bold* 

Lessor 

State of Texas, acting by and through its 
agents, James Robert Hill, Individually and 
as Trustee of the Houston and Emma Hill 

Trust Estate; Virginia Glenn Hill Lattimore, 

Individually and as Trustee of t he Houston 
and Emma Hill Trust Estate; Houston and 
Emma Hill Trust Estate, John A. Styrsky, 
Trustee; GeoMar Resources, Inc.; Nancy 

Puff Jones Trust; Hill Investments, Ltd.; H-S 
Minerals & Realty, Ltd.; Thomas Hill Puff 

State ofTexas, acting by and through its 
agent, Alldale Minerals, LP 

State ofTexas, acting by and through its 

agent, Geraldine M. Tyll, as Trustee of the 
Mary A. Driscoll Revocable Living Trust 

State ofTexas, acting by and through its 
agent, Word B. Wilson Investments, LP 

State of Texas, acting by and through its 
agent, Jack F. Cochran 

State ofTexas, acting by and through its 
agent, Nell Cochran Hastings 

State of Texas, acting by and through its 
agent, Carrolle Cochran Hathaway 

State ofTexas, acting by and through its 
agent, Blairbax Energy, LLC 

State of Texas, acting by and through its 
agent, Kennedy Minerals, LTD 

State ofTexas, acting by and through its 

agent, Midtex Royalty II LP 

Lessee Lease Date Book 

Energen Resources 
Corporation 

Energen Resources 
Corporation 

Energen Resources 

Corporation 

Energen Resources 
Corporation 

Energen Resources 
Corporation 

Energen Resources 
Corporation 

Energen Resources 
Corporation 

PDC Permian Inc. 

PDC Permian Inc. 

PDC Permian Inc. 

•••••• • • • . . .. . . . ... 
•• • • • • • ••• 

2/1/2015 1215 

4/1/2015 1215 

3/31/2015 1215 

6/10/2015 1215 

4/14/2015 1215 

4/9/2015 1215 

4/15/2015 1215 

10/22/2018 1714 

10/22/2018 1723 

10/22/2018 1719 

• ••••• • • • . . . : 
• ••• .. . 

Page 

0682 

0538 

0570 

0592 

0581 

0548 

0559 

0288 

0392 

0526 



. , 

PDC Lease MF 
Number Number 

Lessor 

TXL00066017 1199008 
State ofTexas, acting by and through its 

agent, Eb F. Luckel Jr. 

TXL00066018 119900G 
State of Texas, acting by and through its 
agent, Oak Valley Mineral and Land LP 

State of Texas, acting by and through its 
TXL00066019 119900C 

agent, Susan Luckel Christie 

State ofTexas, acting by and through its 

TXL00066020 1199001 agent, The De Compiegne Property Co. No. 
20, LTD 

TXL00066021 119900A 
State ofTexas, acting by and through its 

agent, M. Brad Bennett 

TXL00066022 119900F 
State of Texas, acting by and through its 

agent, Fred W. Shield and Company 

TXL00066027 119900J 
State ofTexas, acting by and through its 

agent, Bruno & Marshall Investments 

State of Texas, acting by and through its 

TXL00066028 119424A agent, MBR Oil & Gas #1, Ltd. & PPLB 
Investments, LLC 

TXL00066030 117292D 
State of Texas, acting by and through its 

agent, Legado Investments, LLC 

State of Texas, acting by and through its 

TXL00066031 117292E agent, Triangle Royalty, LP and JK Royalty, 
LP 

TXL00066032 117292F 
State of Texas, acting by and through its 

agent, CG Interests LLC 

TXL00066035 119900K 
State of Texas, acting by and through Its 

agent, Baxsto, LLC 

TXL00066036 119900L 
State of Texas, acting by and through its 

agent, Buffy Energy, LLC 

TXL00104000 118118 State of Texas 118118 

TXL01116000 119686 State of Texas 119686 

Lessee Lease Date Book Page 

-
PDC Permian, Inc. 12/5/2018 1714 0248 

PDC Permian, Inc. 10/22/2018 1727 046t 

PDC Permian, Inc. 

PDC Permian, Inc. 

PDC Permian, Inc. 

PDC Permian, Inc. 

PDC Permian, Inc. 

POC Permian, Inc. 

Summit West 
Resources LP 

Summit West 
Resources LP 

Summit West 
Resources LP 

PDC Permian, Inc. 

PDC Permian, Inc. 

Felix Energy 
Holdings 

APR Operating LLC 

• . ....... 
• • • • • • •••• • • 

. .. . .. ..... 

... 
12/5/2018 1714 0268 

10/22/2018 1748 0404 

12/5/2018 1723 0372 

10/22/2018 1719 0511 

10/22/2018 1748 0419 

03/21/2018 1580 290 

01/06/2017 1373 0670 

02/08/2016 1250 0452 

02/08/2016 1250 0625 

10/20/2020 2020009991 

10/20/202 2020009990 

7/19/2016 1307 

10/2/2018 

•••••• • • • . . . : 
• • • • .. . 

1701 

0670 

0746 

__J 



• • •••••• • 
•••• .. . . ••-• 
• 

•••• ... 
• • 

• . ... 
• • • •• • 
• • •••••• ( 

File No. Mf I\'] 2 9 '.2- 44. 
Unit fillw.s l Pl.15 otLOJ),(J)llfl- ~Qi:;:.:--f- County 

Date FU«!, 5 \ \ !R \ '7 ae_3<l 2'7 ( f\mmlidJ 
1&.\i'o,ge P. Bu,h "Jf};l ByTU~-'-J~ , Commissioner 



NADOA Model Form Division Order (Adopted 9/95) 

DIVISION ORDER 

To: APR Operating, LLC 
400 W. Illinois, Suite 970 
Midland, TX 7970 l 
Attn: D.O. Analyst 

Property Number: 3420200 
Property Name: STRA TEGERY STA TE UNIT 2WA 
Operator: ?:loO..- 6 C\ 2.1-\ 7 
County and State: Culberson, Texas 
Property Description: No legal description on file 

• ···••: 
Proa~cti~n: X Oil X Gas X 

O~r~ame 
and A~~<.<,s: 
CO~SSIONER OF THE TEXAS GEN LAND OFFICE 
1700. :tJ.,ONGRESS A VE STEPHEN F AUSTIN STA TE 
AUSl'iN, fx 78701-1495 

• .. . 

Date: December 7, 2021 

Effective Date: Date of First Production 

Other: all products 

OWNER NUMBER: 1190 

Type of Interest: 
Decimal Interest: 

GLORI 
0.18750000 

The u;de;si(ned certifies the ownership of their decimal interest in production or proceeds as described above payable by APR 
OperaQ»!ft-1,C (Payor) . 

• 
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00, or pay annually whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: (None or See Attached Exhibit) WITNESSES: 

Owner(s) Signature(s): 
COMMISSIONER OF THE TEXAS GEN 

Owner(s) Tax 1.0. Number(s): 

Owner Daytime Telephone: 

Owner E-mail Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 31 % tax withholding and will not be refundable by Payor 

BM 

Retain this copy for your records 



To: APR Operating, LLC 
400 W. Illinois, Suite 970 
Midland, TX 7970 I 
Attn: D.O. Analyst 

DIVISION ORDER 

Date: 

NADOA Model Form Division Order (Adopted 9/95) 

December 7, 2021 

Property Number: 3420201 Effective Date: Date of First Production 
Property Name: STRA TEGERY STA TE UNlT 21 WB 

Operator: '3~ - 39 l. '-\Lq 
County and State: Culberson, Texas 
Property Description: No legal description on file 

• ••••• Prt:iiuctit>n: X Oil X Gas X Other: all nroducts 

Owner-~e • OWNER NUMBER: 1190 
and Nldress: 
COMMJSSIONER OF THE TEXAS GEN LAND OFFICE 
I 70e~t:QNGRESS AVE STEPHEN F AUSTIN STA TE 
AUS.1t)N:-tx 78701-1495 

• 

Type of Interest: 
Decimal Interest: 

GLORI 
0.18750000 

The llill{er~ined certifies the ownership of their decimal interest in production or proceeds as described above payable by APR 
Operating, lJLC (Payor). 

···•·: Payor sl!all be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00, or pay annually whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: 

Owner(s) Signature(s): 

Owner(s) Tax l.D. Number(s): 

Owner Daytime Telephone· 

Owner E-mail Address: 

(None or See Attached Exhibit) WITNESSES: 

COMMISSIONER OF THE TEXAS GEN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 31 % tax withholding and will not be refundable by Payor 

BM 

Retain this copy for your records 



• ~ -
ACM I RA L 

December 10th, 2021 

Re: Division Orders for Execution 
Strategery State Unit 2WA Well 
Strategery State Unit 21 WB Well 

INSTRUCTIONS TO All INTEREST OWNERS 

Dear Interest Owner, 

APR Operating, llC has enclosed two (2) sets of Division Order for your execution, for two separate wells. The 
• ••••• iittached documents should not be altered in any way except to correct spelling errors, unless accompanied by 

• • ~ocumentary evidence to support the change . 
• • • • • •• 

• If your name and interest are correctly shown, for each well, please: 
•••• • •••• • 1. Sign your name as shown on the Division Order and provide two (2) witness signatures • 

•:·••: 2. If your name has changed due to marriage or divorce, execute the Division Order using your present name 
and furnish a copy of the marriage certificate or divorce decree. 
If signing for a corporation, signature must be attested, corporate seal fix and title of signatory reflected. 
If signed by agent, attorney-in-fact, guardian or any party other than the named interest owner, a 
certified copy of the power of attorney or other evidence of such party's right to sign must be furnished. 

5. Your correct mailing address should be noted in the space provided to ensure prompt receipt of 
production. 

6. The top copy or the "Original" of the Division Order should be returned to: 

APR Operating lLC 
Attn: Division Orders 
400 W. Illinois Ave., Suite 970 
Midland, TX 79701 

7. Should you have any further questions regarding the endosed Division Order, please contact Ty Parkison 
at tparkison@admiralpermian.com or (432) 214-2360 

8. Please DO NOT DETACH the exhibit from the Division Order or Transfer Order if one is Included. 

Sincerely, 

ADMIRAL PERMIAN RESOURCES, LLC 
APR OPERATING, LLC 

Ty W. Parkison 
Landman 

/twp 

Enclosure{s) 

Admiral Permian Resources, LLC 
400 W. Illinois, Suite 970 I Midland, TX 79701 

432.653.0245 I www.admiralpermian.com 



July 21, 2022 

Ty W. Parkison 
Division Order Analyst 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Admiral Permian Resources, LLC 
400 W. Illinois, Suite 970 
Midland, TX 79701 

Re: State Lease Nos. MFI 19686, MFI 17292, MFl 19424, MFI 19900 and MF120353 
Strategery State Unit 2WA and 21 WB Unit 10927 

Dear Mr. Parkison: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

}j.(u.~ ~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



hie No. M,£\\:J 1 9'.2----: 
____________ county 

Dale hied: ___ 7...._-... 2,_'5,.__-_7 ........ o.._J.,...__."L ___ _ 
George I~ Bmh, Commissioner 
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NAOOA Model Form Division Order (Adopted 9/95) 

DIVISION ORDER 

To: APR Operating, LLC 
400 W. Illinois, Suite 970 
Midland, TX 79701 
Attn: D.O. Analyst 

Property Number: 3420162 
Property Name: STRATEGERY STATE UNIT4WA 
Operator: APR Operating LLC 
County and State: Reeves, Texas 
Property Description: Blk: 45, Sec: 34, 27 

Production: 

Owner Name 
and Address: 

X Oil X Gas 

COMMISSIONER OF THE TEXAS GEN LAND OFFICE 
1700 N CONGRESS A VE STEPHEN F AUSTIN STA TE 
AUSTIN, TX 78701-1495 

X 

Date: March 4, 2021 

Effective Date: Date of First Production 

Other: all products 

OWNER NUMBER: 1190 

Type oflnterest: 
Decimal Interest: 

GLORI 
0.18750000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by APR 
Operating, LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00, or pay annually whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: (None or See Attached Exhibit) WITNESSES: 

Owner(s) Signature(s): 
COMMISSIONER OF THE TEXAS GEN 

Owner(s) Tax l.D. Number(s): 

Owner Daytime Telephone: 

Owner E-mail Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 31 % tax withholding and will not be refundable by Payor 

TP 

Retain this copy for your records 



NADOA Model Form Division Order (Adopted 9/95) 

DIVISION ORDER 

To: APR Operating, LLC 
400 W. Illinois, Suite 970 
Midland, TX 79701 
Attn: D.O. Analyst 

Property Number: 3420163 
Property Name: STRATEGERY STATE UNIT23WB 
Operator: APR Operating LLC 
County and State: Reeves, Texas 
Property Description: Blk: 45, Sec: 34, 27 

Production: 

Owner Name 
and Address: 

X Oil X Gas 

COMMISSIONER OF THE TEXAS GEN LAND OFFICE 
1700 N CONGRESS A VE STEPHEN F AUSTIN STATE 
AUSTIN, TX 78701-1495 

X 

Date: March 4, 2021 

Effective Date: Date of First Production 

Other: all products 

OWNER NUMBER: 1190 

Type of Interest: 
Decimal Interest: 

GLORI 
0.18750000 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by APR 
Operating, LLC (Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $25.00, or pay annually whichever occurs first, or as required by applicable 
state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other 
contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the laws of the state in which the property is located. 

Special Clauses: (None or See Attached Exhibit) WITNESSES: 

Owner(s) Signature(s): 
COMMISSIONER OF THE TEXAS GEN 

Owner(s) Tax I.D. Number(s): 

Owner Daytime Telephone: 

Owner E-mail Address: 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 31 % tax withholding and will not be refundable by Payor 

TP 

Retain this copy for your records 



~ -
ADMIRAL 

March 4th
, 2021 

Re: Division Orders for Execution 
Strategery State Unit 4WA 
Strategery State Unit 23WB 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Dear Interest Owner, 

APR Operating, LLC has enclosed two (2) sets of Division Order for your execution, for two separate wells. The 

attached documents should not be altered in any way except to correct spelling errors, unless accompanied by 
documentary evidence to support the change. 

If your name and interest are correctly shown, for each well, please: 

1. Sign your name as shown on the Division Order and provide two (2) witness signatures. 
2. If your name has changed due to marriage or divorce, execute the Division Order using your present name 

and furnish a copy of the marriage certificate or divorce decree. 
3. If signing for a corporation, signature must be attested, corporate seal fix and title of signatory reflected. 
4. If signed by agent, attorney-in-fact, guardian or any party other than the named interest owner, a 

certified copy of the power of attorney or other evidence of such party's right to sign must be furnished. 
5. Your correct mailing address should be noted in the space provided to ensure prompt receipt of 

production. 

6. The top copy or the uOriginar of the Division Order should be returned to: 

APR Operating LLC 

Attn: Division Orders 
400 W. Illinois Ave., Suite 970 
Midland, TX 79701 

7. Should you have any further questions regarding the enclosed Division Order, please contact Ty Parkison 
at tparkison@admiralpermian.com 

8. Please DO NOT DETACH the exhibit from the Division Order or Transfer Order if one is included. 

Sincerely, 

ADMIRAL PERMIAN RESOURCES, LLC 
APR OPERATING, LLC 

Ty W. Parkison 
Landman 

/twp 

Enclosure(s) 

Admiral Permian Resources, LLC 
400 W. Illinois, Suite 970 I Midland, TX 79701 

432.653.0245 I www.admiralpermian.com 

- I 



September 21, 2022 

Ty W. Parkison 
Division Order Analyst 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Admiral Permian Resources, LLC 
400 W. Illinois, Suite 970 
Midland, TX 79701 

Re: State Lease Nos. MFl 19686, MFI 17292, MFl 19424, MFI 19900 and MF120353 
Strategery State Unit 4W A and 23WB Unit 10927 

Dear Mr. Parkison: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJfue,._(\ ~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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Unit Number 

Operator Name 

Customer ID 

Unit Name 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA210079 

11275 

PDC Permian, Inc. Effective Date 

Unitized For 

Unit Term 

C000088142 

Stoneman State 3927 

07/01/2021 

Oil And Gas 

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date 
County 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Standard 

State Net Revenue Interest Oil 0.19999224 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 

the FTP and 
the LTP 

Well 

Formation Base of Bell Canyon 

Participation Basis Siuface Acreage 

If Excluions Apply: See Remarks 



Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres Participation O/G in Unit Reduction 

Clause 

MF117292 267.934739 800.566172 0.33468156 0/G 0.12500000 0.04183520 

MF117652 24.042000 800.566172 0.03003125 0/G 0.12500000 0.00375391 

MF118118 160.000000 800.566172 0.19985856 0/G 0.25000000 0.04996464 No 

MF119424 1.135318 800.566172 0.00141814 0/G 0.12500000 0.00017727 No 

MF119686 320.290000 800.566172 0.40007936 0/G 0.25000000 0.10001984 No 

MF119900 27.164115 800.566172 0.03393113 0/G 0.12500000 0.00424139 No 

AP/ Number 

4238937674,4238937680,4238939106, 4238939107,4238939108, 4238939109 

Remarks: This unit is replacing Unit 9797. Production will be reported to this unit effective July I, 2021. 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: 

Well Inventory By: WI Date: 



Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

School Land Board 

06/28/2021 

07/01/2021 

PDC Permian, Inc. 

Bill Hayenga 

PDC Pemian, Inc., 

Stoneman State 3927 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease 
~ Number 

RAL MF117292 

RAL MF117652 

RAL MF119424 
-,·----- ·-

RAL I MF119900 

U Fee MF118118 

U Fee MF119686 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Standard 

Term: 

6/2/2022 2:51 :32 PM 

Lease Expiration 
Royalty Date 

0.12500000 12/01 /2018 

0.12500000 12/01/2018 

0.12500000 03/21/2021 

0.12500000 12/05/2021 

0.25000000 07/19/2019 

0.25000000 10/02/2021 

0.000000 

800.566172 

800.566172 

Unitized for: 

Oil And 
Gas 

UPA210079 

Unit Number: 11275 

Lease Lease Lease Acres Royalty 
Term Acres In Unit Participation 

46 months 2,343.559000 267.934739 0.04183520 

1336 days 80.348000 24.042000 0.00375391 

3 years 5.247080 1.135318 0.00017727 
---

3 years 54.799933 27.164115 0.00424139 

3 years 320.000000 160.000000 0.04996464 

3 years 640.000000 320.290000 0.10001984 

Participation Basis: Surface 
Acreage 

Surface Acreage 

State Acreage: 100.00% 

State Net Revenue Interest: 20.00% 

RRC Rules: Spacing Acres: 

Yes 

UPA210079 1 of 1 



Agmt# Agreement Name MF Number Legal Net Acres TPF 

TXL00066006 Houston and Emma Hill Trust Estate Agent, St of TX MF117292A A8 Sec 34: E, Blk 45 241.254793 267.93474 0.33468156 

TXL00066007 Alldale Minerals, LP, Agent, St of TX MF117292C A8 Sec 34: E, Blk 45 0.993403 24.042 0.03003125 

TXL00066008 Mary A Driscoll Rev Living Trust, Agent, St of TX MF117652A A2 Sec 34: E, Blk 45 12.021 160 0.19985856 

TXL00066009 Word B Wilson Investments, LP Agent St of TX MF117292B A8 Sec 34: E, Blk 45 t;, 1.788125 1.135318 0.00141814 

TXL00066010 Jack F Cochran Agent St of TX MF117652C A2 Sec 34: E, Blk 45 4.007 320.29 0.40007936 

TXL00066011 Nell Cochran Hastings Agent St of TX MF117652B A2 Sec 34: E, Blk 45 4.007 27.164115 0.03393113 

TXL00066012 Carrol le Cochran Hathaway Agent St of TX MF117652D A2 Sec 34: E, Blk 45 4.007 800.56617 1.00000000 

TXL00066014 Blairbax Energy LLC Agent St of TX MF119900D A3 Sec 34: E, Blk 45 0.667832 

TXL00066015 Kennedy Minerals LTD Agent St of TX MF119900E A3 Sec 34: E, Blk 45 0.567657 

TXL00066016 MidTex Royalty II LP Agent St of TX MF119900H A3 Sec 34: E, Blk 45 0.567657 

TXL00066017 Eb F Lucke I Jr. Agent St of TX MF119900B A3 Sec 34: E, Blk 45 6.0105 

TXL00066018 Oak Valley Mineral & Land LP Agent St of TX MF119900G A3 Sec 34: E, Blk 45 1.419145 

TXL00066019 Susan Lucke I Christie Agent St of TX MF119900C A3 Sec 34: E, Blk 45 6.0105 

TXL00066020 The De Compiegne Property Co No 20 LTD Agent St of MF1199001 A3 Sec 34: E, Blk 45 0.28383 

TXL00066021 M Brad Bennett Agent St of TX MF119900A A3 Sec 34: E, Blk 45 10.0175 

TXL00066022 Fred W Shield and Company Agent St of TX MF119900F A3 Sec 34: E, Blk 45 0.28383 

TXL00066028 MBR Oil & Gas 1 Ltd & PPLB Inv LLC Agent St of TX MF119424A A2 Sec 34: E, Blk 45 1.135318 

TXL00066030 Legado Investments LLC Agent St of TX MF117292D Al Sec 34: E, Blk 45 1.788125 

TXL00066031 Triangle Royalty LP & JK Royalty LP Agent St of T MF117292E Al Sec 34: E, Blk 45 21.216232 

TXL00066032 CG Interests LLC Agent St of TX MF117292F Al Sec 34: E, Blk 45 0.894061 

TXL00066035 Baxsto, LLC, Agent St of TX MF119900K Al: Sec 34, E, Blk 45, PSL Survey 0.667832 

TXL00066036 Buffy Energy, LLC, Agent State of TX MF119900L Al: Sec 34, E, Blk 45, PSL Survey 0.667832 

TXL00104000 State of Texas 118118 118118 Al Sec 39: NE, Blk 45 160 

TXL01116000 State of Texas 119686 119686 Al Sec 27: E, Blk 45 320.29 

800.566172 



Joy McCauley 

From: 
Sent: 

Mike Whitcomb <Mike.Whitcomb@pdce.com> 

Tuesday, May 31, 2022 11 :34 AM 

To: Joy McCauley 

Cc: Susan Wauer; Tonia Carabajal; Anny Phu; Shay Skinner; Kimberly Stout 

Subject: 
Attachments: 

RE: [EXTERNAL] :FW: operator reporting to only 4 of 6 leases in Unit 11275 

Copy of Company Net Acres Check_ Stoneman State Unit.xlsx 

Good morning Joy, 

Attached is a report that was pulled with the information you requested. 

If there is anything further that we can assist you with, please advise. 

Sincerely, 

(,) 
PDC ENERGY 

Mike Whitcomb 
Division Order Analyst IV 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Direct: 303-860-5832 
Main: 303-860-5800 
Mike.Whitcomb@pdce.com 
pdce.com 

From: Joy McCauley <Joy.McCauley@GLO.TEXAS.GOV> 

Sent: Friday, May 6, 2022 8:16 AM 
To: Anny Phu <Anny.Phu@pdce.com>; Tonia Carabajal <Tonia.Carabajal@pdce.com> 

Cc: Susan Wauer <Susan.Wauer@GLO.TEXAS.GOV> 

Subject: RE: [EXTERNAL] :FW: operator reporting to only 4 of 6 leases in Unit 11275 

Good morning, Anny and Tonia. 

Please send me the following: 

1) Total Unit Acreage for the Unit 

2) Net acreage for each of the mineral files related to this unit. 

MF117292 
MF117652 
MF118118 
MF119424 

MF119686 
MF119900 

Thank you, 

Joy 
Joy McCauley 
Energy Resources 
Texas General Land Office 
512-463-4704 

1 
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Unit Number 

Operator Name 

Customer ID 

Unit Name 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA200125 

10927 

APR Operating LLC Effective Date 

Unitized For 

Unit Term 

C000090389 

Strategery State Unit 

02/01/2020 

Oil And Gas 

County I Reeves RRC District I 08 Old Unit Number Inactive Status Date 
County 2 RRC District 2 

County 3 RRC District 3 

County 4 RRC District 4 

Unit type Standard 

State Net Revenue Interest Oil 0.18750000 

State Part in Unit 1. 00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 

the FTP and 
the LTP 

Well 

Formation Base of Bell Canyon 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 



Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres Participation O/G in Unit Reduction 

Clause 

MF117292 1.784998 640.000000 0.00278906 0/G 0.12500000 0.00034863 

MF119424 0.566666 640.000000 0.00088542 0 /G 0.12500000 0.00011068 No 

MF119686 320.000000 640.000000 0.50000000 0/G 0.25000000 0.12500000 No 

MF119900 27.966666 640.000000 0.04369792 0/G 0.12500000 0.00546224 No 

MF120353 289.681670 640.000000 0.45262761 0/G 0.12500000 0.05657845 No 

AP/ Number 

4238938247, 4238938266, 4238939246,4238939247 

Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: GIS Date: \Q · 20 · 2tfl2 
Well Inventory By: WI Date: \Q \CA I 2-0 i u 

• I 

10/26/2022 10:22:25 AM 10927 2 of 2 



Doc~Sign Env~lope ID: BE5CA23B-48C0-4AFA-9F4A-44AABBCC9922 

To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

10/20/2020 

02/01/2020 

APR Operating LLC 

APR Operating, LLC 

Strategery State Unit 

FORD, WEST (WOLFCAMP) 

County: Reeves 

Lease Lease Lease Exgiration Lease Lease 

~ Number Royalty Date Term Acres 

RAL MF117292 0.12500000 12/01/2018 46 months 2,343.559000 

RAL MF119424 0.12500000 03/21/2021 3 years 5.247080 

RAL MF119900 0.12500000 12/05/2021 3 years 52.133333 

RAL MF120353 0.12500000 11/01/2020 9 months 289.681800 

U Fee MF119686 0.25000000 10/02/2021 3 years 640.000000 

Private Acres: 0.000000 Particigation Basis: 

State Acres: 640.000000 Surface Acreage 

Total Unit Acres: 640.000000 State Acreage: 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRC Rules: 

Permanent Oil And 
Gas Yes 

Term: 

10/9/2020 9:42:40 AM UPA200125 

UPA200125 

Unit Number: 10927 

Lease Acres Royalty 
In Unit Particigation 

1.784998 0.00034863 

0.566666 0.00011068 

27.966666 0.00546224 

289.681670 0.05657845 

320.000000 0.12500000 

Surface 
Acreage 

100.00% 

18.75% 

Sgacing Acres: 

1,820 acres for a 10,000 foot 
lateral (FTP to L TP). 

1 of 1 



DocuSign Envelope ID: BE5CA23B-48CD-4AFA-9F4A-44AABBCC9922 
' ' 

Working File Number: UPA200125 

REMARKS: 

APR Operating LLC is requesting oil and gas pooling from the base of the Bell Canyon 
formation to three hundred feet true vertical depth below the deepest depth reached by the 
horizontal lateral between the first take point and the last take point in order to test the Bell 
Canyon and Wolfcamp formations. 

The applicant has drilled two unit wells . The first unit well was spud on February 24, 2020 and 
the second unit well was spud on March 5, 2020. The wells are drilled to 9,569 feet TVD and 
9,456 feet TVD and 10,000 foot laterals were drilled . These wells are currently uncompleted . 

With Board approval of the unit the State's unit royalty participation will be 18.75%. 

The State will participate on a un itized basis from the date of first production . 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of oil and gas pooling under the above­
stated provisions. 

10/ 9/ 2020 

General Land Office Date 

10/9/2020 

Office of the Governor Date 

Office· of the Governor Date 

10/9/2020 9:56: 19 AM UPA200125 1 of 1 



POOLING AGREEMENT 
APR OPERATlNG LLC 

STRATEGERY STATE UNIT 
GLO UNIT NO. 10927 

REEVES, COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the 
State of Texas, as "Lessor" and APR Operating, LLC, herein referred to as "Lessee", and such other interested parties 
as may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties". in 
consideration of the mutual agreements hereinafter set forth and other valuab le considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which fo llow: 

PURPOSES: I. 

This Pooling Agreement(" Agreement") is made for the purposes of conservation and uti I ization of the pooled minera l, 
to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of 
this Agreement to effect equi table participation within the un it formed hereby. This Agreement is intended to be 
performed pursuant to and in compliance with all applicable statutes, decisions, regulations, ru les, orders and 
directives of any governmental agency havi ng jurisdiction over the production and conservation of the pooled mineral 
and in its interpretation and application shall, in all things, be subject thereto. 

U IT DESCRIPTION: 2. 

The oi l and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of all 
the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is attached hereto 
as Exh ibit "C". 

MI ERAL POOLED: 3. 

The mineral pooled ("pooled minera l") hereby shall be oi l and gas including all hydrocarbons that may be produced 
from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of Texas or 
other state regulatory agency having jurisdiction of the dri ll ing and production of oil and gas wells. The pooled mineral 
shall extend to those depths underlying the surface boundaries of the pooled unit from the base of the Bell Canyon to 
300 feet true ve1iical depth below the deepest depth reached by the horizontal lateral of the deepest un it well measured 
between the first takepoint and the last takepoint, For further clarification, the State Leases described on Exhibit "A" 
hereto attached, wi ll terminate as described in the provisions of each State Lease, un less otherwise held, and as to all 
depths below 300 feet true vertical depth below the deepest depth reached by the horizontal lateral of the deepest unit 
we ll measured between the first takepoint and the last takepoint ("unitized interva l"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all their interests which are within the unit to the extent and as above described into sa id 
unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and during the term 
hereof, so that such pooling or unitization shall have the fo llowing effect: 

(a) The unit, to the extent as above described , sha ll be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) Al I dril I ing operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in 
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the unit, regardless of the actual location of the well or wells thereon, for all purposes under 
the terms of the respective leases or other contracts thereon and this Agreement. In the 
event the unitized area covered by this Agreement is maintained in force by drilling or 
reworking operations conducted on a directiona l or horizontal we ll dri ll ed under the 
unitized area from a surface location on adjacent or adjoining lands not included within the 
boundaries of the unitized area, such operations shall be considered to have been 
commenced on the unitized area when drilling is commenced on the adjacent or adjoining 
land for the purpose of directionally drilling under the unitized area and production of oi l 
or gas from the unitized area through any directional or hori zontal well surfaced on adjacent 
or adjoining land or drilling or reworking of any such well shall be considered production 
or drilling or reworking operations, as the case may be, on the unitized area for all purposes 
under this Agreement. Nothing in this Agreement is intended or shall be construed as 
granting to Lessee any leasehold interest, easements, or other rights in or with respect to 
any such adjacent or adjoining land in add ition to any such leasehold interests, easements, 
or other rights which the lessee, operator or other interest owner in the uniti zed area may 
have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the unit a llocated to each separate tract, respectively, 
as hereinafter provided, shall be deemed to have been produced from each such separate 
tract in the unit, regard less of the actual location of the well or well s thereon, for all 
purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. Provided that, if any State Lease described in Exhibit "A" attached hereto 
contains provision 4(E) V ARJABLE ROYAL TY, and a unit we ll is not located on such 
State Lease and a reduced royalty has not otherwise been earned, then a reduced royalty 
may be earned by unit production, but it shall on ly app ly to the acreage in cluded within the 
unit. Acreage outside of the unitized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be detennined and governed by the lease or other contract pertaining 
to each separate tract, respectively, based upon the production so allocated to such tract 
on ly, in lieu of the actual production of the pooled mineral therefrom . Provided that, 
payments that are made on a per acre basis shall be reduced according to the number of 
acres pooled and included herein, so that payments made on a per acre basis shall be 
calculated based upon the number of acres actually included within the boundaries of the 
poo led unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall be 
considered as a shut-in oi l or gas well located upon each land or lease included within said 
unit; provided, however, that shut-in oil or gas well royalty shall be paid to the State on 
each State lease who lly or partially within the unit, according to the terms of such lease as 
though such shut-in oil or gas well were located on sa id lease, it being agreed that shut-in 
royalties provided in each State lease shall not be shared with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outs ide the unitized area described in Exhibit 
"B" on ly as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well , shall serve to hold any State 
lease in force as to any area outside the unitized area described in Exhibit "B" regardless 
of whether the production or operations on the unit are actually located on the State lease 
or not. "Area" as used in thi s paragraph shall be based upon surface acres . Depths, if held, 
shall be held in accordance with the terms of the Leases on Exhibit "A". 

2 

••• • ••• ••• ••• • • • . • • • • ••• • • • • • • • • • • • • • • • • • • • • • • • 



(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special fie ld rules providing for oil and/or gas proration units of 
less than 640.00 acres, then Lessee agrees to either (I) drill to the density permitted by the 
Railroad Commission, (2) make application to the School Land Board of the State of Texas 
to reform the unit to comply with Railroad Commission unit rules, or (3) make application 
to the School Land Board of the State of Texas for such remedy as may be agreeable to the 
Board. 

(h) Th is Agreement shall not rel ieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit " B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such obligation, 
Lessee may produce the al lowable for the entire unit as fixed by the Rai lroad Commission 
of Texas or other lawfu l authority, from any one or more wells completed thereon. 

(i) There shall be no ob ligation to drill interna l offsets to any other we ll on separate tracts 
within the pooled unit, nor to develop the lands within the boundaries thereof separately, 
as to the pooled mineral. 

U) Should this Agreement terminate for any cause, the leases and other contracts affecting the 
lands with in the uni t, if not then otherwise maintained in force and effect, shall remain and 
may be maintained in force and effect under their respective te1ms and conditions in the 
same manner as though there had been production or operations under said lease or contract 
and the same had ceased on the date of the termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shal l be al located to each tract committed to said unit that pro rata po1tion of the 
pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract and 
included in the unit bears to the total number of surface acres included in said unit, and the share of production to 
which each interest owner is entitled shall be computed on the basis of such owner's interest in the production so 
allocated to each tract. 

TAKING ROYALTY IN KIND : 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty (60) 
days notice to Lessee, require that payment of all or any royalties accruing to the State under this Pooling Agreement 
be made in kind, without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, 
compressing, processing, transporting and otherwise making the oil , gas and other products produced hereunder ready 
for sale or use. 

EFFECTIVE DA TE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of February 1, 2020. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas wel l 
royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing herein shall 
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amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof which are contained 
in any State lease covered by this Agreement. 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is concerned, 
this Agreement is entered into, made and executed by the undersigned Comm issioner of the General Land Office by 
virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, 
authorizing the same, after the prerequisites, findings and approval hereof, as provided in said Code having been du ly 
considered, made and obtained. 

DISSOLUTION: 10. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof fi led in the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon such 
other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, their 
successors or assigns . 

RA TIFICA TlON/ W AIYER: 11. 

Noth ing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (I) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in who le or in part or tenninated under the terms of such State lease or the laws 
app licable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other 
thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any claim 
by the State that such lease is void or vo idable for any reason, including, without limitation, violations of the laws of 
the State with respect to such lease or fai lure of consideration; ( 4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parce l of land in which the State has or claims an interest; or (5) constitute a 
ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute, regulation, or 
any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 12. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For record ing purposes and in 
the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to show 
acknowledgments, may be combined with the other pages of this Agreement to form what shall be deemed and treated 
as a single origina l instrument showing execution by all parties hereto . 

Signature Pages Follow 

4 

••• • ••• ••• ••• • • • • • • • • ••• . • • • • • • • • • •• • • • • • . • • • • • 



DocuSign En-velope ID: C51BC18D-8EF2-4D98-BFEE-78994BCAD607 

Date Executed z/z/2.o~ STA TE OF TEXAS 

Com,m!?B 
Legal 0 
Leasing tJ 

HfEF CLERK/DEPUTY COMMISSIONER 

CERTIFICATE 

I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of 
the School Land Board duly held on the 20th day of October 2020, the foregoing instrument was presented to and 
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which 
is set forth in the Minutes of the Board of which I am custodian. 

~ s. r 
IN TESTIMONY WHEREOF, witness my hand this the .:..):!_ day of ::tR, br (A..C, r L) , 2022. 

&~s~ 



Date Executed --------- APROPE~ ~ 

"' ~oc WM l'rlOlt°"fv 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 
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State MF Number 

MFI 19686 

MF I 172920 

MF I 19900 

MF I 19900 

MFI 19900 

MF I 19900 

MFI 19900 

MFI 19900 

MF ll 9900 

MFI 19900 

MF !l9900 

MFI 19900 

MF I 19424A 

MF120353A 

MFl20353B 

MFl20353C 

MF l 20353D 

MF l20353E 

MFl20353F 

MFl20353G 

MF I20353H 

MFI203531 

MFl20353J 

MFl20353K 

Pooling Agreement 
Stratcgery State Unit 

EXHIBIT "A" 

Attached to and made part of that certain Pooling Agreement for the Strategery State Unit, GLO Unit, located in Reeves County, Texas, dated February I, 2020. 

Lessor Lessee of Record Lease Date County 

Commissioner oftl1e General Land Office of the State of Texas APR Operating LLC 10/2/2018 Reeves 

State of Texas, acting by and through its agent, Legado Investments LLC Swnmit West Resources LP 1/6/2017 Reeves 

State of Texas, acting by and through its agent, Blairbax Energy LLC PDC Pennian Inc 10/22/2018 Reeves 

State of Texas, acting by and through its agent, Kennedy Minerals, Ltd. PDC Pennian Inc 10/22/20 18 Reeves 

State of Texas, acting by and through its agent, Midtex Royalty II , LP PDC Permian [nc 10/22/2018 Reeves 

State of Texas, acting by and through its agent, Eb F. Lucke!, Jr. PDC Pennian Inc 12/5/2018 Reeves 

State of Texas, acting by and through its agent, M. Brad Bennett PDC Pennian Inc 12/5/2018 Reeves 

State of Texas, acting by and through its agent, Susan Lucke! Christie PDC Pennian Inc 12/5/20 18 Reeves 

State ofTexas, acting by and through its agent, Oak Valley Mineral & Land, LP PDC Pennian Inc 10/22/2018 Reeves 

State ofTexas, acting by and tl1rough its agent, The De Compiegne Property Co. No. 20, LTD PDC Pennian Inc 10/22/2018 Reeves 

State of Texas, acting by and through its agent, Fred W. Shield and Company PDC Pennian Inc 10/22/2018 Reeves 

State of Texas, acting by and through its agent, Bmno & Marshall Investments PDC Pennian Inc 10/22/2018 Reeves 

State of Texas, acting by and through its agent, MBR Oil & Gas# I LTD & PPLB Investments PDC Pennian Inc 3/2 1/20 18 Reeves 

State of Texas, acting by and through its agent, KMF Land, LLC APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Estate of James Robert Hill , Estate of Virginia Gehm Hill 
Lattimore, Ho~ton & Emma Hi ll Tn1St Estate APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Triangle Royalty, LP and JK Royalty, LP APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Nancy Puff Jones APR Operating LLC 2/1 /2020 Reeves 

State of Texas, acting by and through its agent, Hill Investments, Ltd. APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Carrolle Cochran Hathaway APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Jack F. Cochran APR Operating LLC 2/ 1/2020 Reeves 

State of Texas, acting by and through its agent, Nell Cochran Hastings APR Operating LLC 2/1/2020 Reeves 

State of Texas, acting by and through its agent, Word B. Wilson Investments, LP APR Operating LLC 2/1 /2020 Reeves 

State of'Texas, acting by and through its agent, AIIDale Minerals, LP APR Operating LLC 2/1 /2020 Reeves 

State of Texas, acting by and through its agent, CG h1terests, LLC APR Operating LLC 2/ 1/2020 Reeves 

t of I 

Recordation 

VoltUne 170 1, Page 746 

VoltUne 1373, Page 670 

Vol 1714 , Page 288 

VoltUne 1723, Page 392 

Volwne 1719, Page 526 

Vohune 1714, Page 248 

Volwne 1723, Page 3 72 

Volwne 1714, Page 268 

Volwne 1727, Page 462 

Volume 1748 , Page 404 

Volume 1719, Page 511 

Volwne 1748, Page 419 

Volwne 1580, Page 290 

Document No. 2020-8089 

Document No. 2020-8087 

Document No. 2020-8092 

Document No. 2020-8090 

Document No. 2020-8086 

Document No. 2020-8084 

Document No. 2020-8088 

Document No. 2020-8091 

Document No. 2020-8093 

Document No. 2020-8083 

Document No. 2020-8085 

Exhibit "A- 1" 
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EXHIBIT "B" 

Attached to and made part of that certain Pooling Agreement Declaration for the Strategery 
State Unit, located in Reeves County, Texas, effective February 1, 2020. 

LEGAL DESCRIPTION: 

Tract l: 

Tract 2: 

Pooling Agreement 
Strategery State Unit 

·- ••• • ••• • • • • ••• • • • • • • • • • • •• • • • • • • • • 
• 

320 acres, being the West Half (W/2) of Section 34, Block 45, 
Public School Land Survey, A-3654, Reeves County, Texas. 

320 acres, being the West Half(W/2) of Section 27, Block 45, 
Public School Land Survey, A-3675 , Reeves County, Texas. 

END OF EXHIBIT "B" 

EXHlBIT " B" 
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EXHIBIT "C" 

Attached to and made part of that certain Pooling Agreement for the Strategery State Unit, 
located in Reeves County, Texas, dated February 1, 2020. 
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POOLING i\GH.ImMl~NT 
APR OPERATING LLC 

STllATEGERY STATE UNIT 
GLO UNlT NO. l0927 

REEVES, COUNTY, TEXAS 

THIS AGREEMENT is entered inlo by and between the C:ommissioner of the Oenernl Land Office, 011 behalf of th e 

Stale of Texas, as "Lessor" and APR Operating, LLC, herein referred to as "Lessee", and such other interested parties 

as may join in the execu tion hereof, the undersigned parties herein collectively referred to as the "parties", in 

consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 

sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

,PURPOSES: I. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled minern l, 

lo prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of 

this Agreement to effect equitabl e participation within the unit formed hereby . This Agreement is intended to be 

performed pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and 

directives ofm1y govern mental agency having jurisdiction over the production and conservation of the pooled minera l 

and in its interpreta tion and application shall , in all things, be subject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 

leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of all 

the lands described in Exhibit "B" attached hereto and made a part hereof. A ph1t of the pooled unit is atlaehed hereto 

as Exhibit "C". 

MINERAL POOLED : 3. 

The minera l pooled ("pooled minera l") hereby shall be oil and gas including all hydrocarbons that may be produced 

from an oil well or a gas well as such wells are recogn ized and designated by the Railroad Commission of Texas or 

other state regulatory agency having jurisdiction of t he drilling and production of oil and gns wells. The pooled mineral 

shall extend to those depths underlying the surface boundaries of the pooled unit from the base of the Bell Canyon to 

300 feet true vertical depth below the deepest depth reached by the horizontal lateral of the deepest unit well measured 

between the first takepoint and the last tak epoint, For further clarification, the State Leases described on Exhibit "A" 

hereto attached, will terminate as described in the provisions of each Stale Lease, unless otherwise held, and as to all 

depths below 300 feet true ve11ical depth below the deepest depth reached by the horizontal lateral of the deepest unit 

well measured between the first takepo int and the las t takepoint ("unitized interval") . 

POOLI NG AND EFFECT: 4 . 

The parties hereto commit all their interests which are within the unit to the extent nnd as above described into sa id 

unit and unitize and pool hereunder the separate tracts described 011 the attached Exhibit "B", for and during the term 

hereof, so that such pooling or unitizat ion shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 

exploration, development and production of the pooled mineral , ra ther than as separate 

tracts. 

(b) Al I dril I ing ·operations, reworking or other operations with respect to the pooled mineral 

on land within the unit shall be considered os though the same were on each separate 

tract in 



2022 - 2022005039 07/27/2022 02:53 PM Page 2 of 10 

the unit, regardless of the actual location of the well or wells thereon, for all purposes under 
the terms of the respective leases or other contracts thereon and thi s Agreement. In the 
event the unitized area covered by th is Agreement is maintai ned in force by drilling or 
reworking operations conducted on a directional or horizontal well dri lied under the 
unitized area from a surface location on adjacent or adjoining lands not included within the 
boundaries of the unitized area, such operations shall be considered to have been 
commenced on the unitized area when drilling is commenced on the adjacent or adjo ining 
land for the purpose of directionally drilling under the uniti zed area and production of oil 
or gas from the unitized area through any directional or horizontal wel l surfaced on adjacent 
or adjoining land or drilling or reworking of any such well shall be considered production 
or drilling or reworking operations, as the case may be, on the unitized area for all purposes 
under this Agreement. Nothing in this Agreement is intended or shall be construed as 
gran ting to Lessee any leasehold interest, easements, or other rights in or with respect to 
any such adjacent or adjoining land in addition to m1y such leasehold interests, easements, 
or other rights which the lessee, operator or other interest owner in the unitized area may 
have lawfully acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, respectively, 
as hereinafter provided, shall be deemed to have been produced from each such separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. Provided that, if any State Lease described in Exhibit "A" attached hereto 
contains provision 4(E) VARIABLE ROYAL TY, and a unit well is not located on such 
State Lease and a reduced royalty has not otherwise been earned, then a red uced royalty 
may be earned by unit production, but it shall only apply to the acreage included within the 
unit. Acreage outside of the un itized area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract pertaining 
to each separate tract, respecti ve ly, based upon th e production so allocated to such tract 
only, in lieu of the actual product ion of the pooled mineral therefrom. Provided that, 
payments that are made on a per acre basis shall be reduced according to the number of 
acres pooled and included herein , so that payments made on a per acre basis shall be 
calculated based upon the number of acres actually included within the boundaries of the 
pooled unit covered by this Agreement. 

(e) A shut-in oil or gas wel l located upon any land or lease included within said unit shall be 
considered as a shut-in oil or g.is well located upon each land or lease included within said 
unit; provided, however, that shut-in oil or gas well royalty shall be paid to the State on 
each State lease wholly or partially within the unit, according to the terms of such lease as 
though such shut-in oil or g.is well were located on said lease, it being agreed that shut-in 
royalties provided in each State lease shall not be shared with other royalty owners. 

(f) Notwithstanding any other provision hereof, it is expressly agreed that each Stale lease 
rnay be maintained in force as to areas lying outside the unitized area described in Exh ibit 
"B" only as provided in each such lease without regard to unit operations or unit 
production . Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any State 
lease in force as to any area outside the uniti zed area described in Exhibit "B" regardless 
of whether the production or operations on the unit are actually located on the State lease 
or not. "Area" as used in th is paragraph shall be based upon sur face acres. Dept-hs, if he ld , 
shall be held in accordance with the terms of the Leases on Exhib it "A". 

2 
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(g) I f the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt speeial field rules providing for oil and/or gas proration units of 
less than 640 .00 acres, then Lessee agrees to either (I) drill to the density permitted by the 
Railroad Commission, (2) make application to the School Land Board of the Stale of Texas 
to reform the unit to comply with Railroad Commission unit rules, or (J) make application 
to the School Land Board of the State of Texas for such remedy as may be agreeable to the 
Board. 

(h) This Agreement sha ll not re lieve Lessee from the duty of protecting the State leases 
described in Exhibit " A" and the Stc1 te lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized arec1 described in Exhibit "B", but, subject to such obligation, 
Lessee may produce the c11lowable for the entire unit as fi xed by the Rail road Commission 
ofTex8s or other lawfi1I authority, from any one or more wells comp leted thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate tracts 
within the pooled unit, nor to develop the lands within the boundaries thereof separately, 
as to the pooled mineral. 

U) Should this Agreement termi1rnte for any cause, the leases and other contracts affecting the 
lands within the unit, if not then otherwise maintained in force and effect, shall remain and 
may be maintained in force and effect under their respective terms and conditions in the 
same manner as though there had been production or operations under said lease or contract 
and the same Imel ceased on the date of the termination of thi s Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral lo which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion of the 
pooled minera l produced from the pooled unit which the number of surface acres covered by each such tract and 
included in the unit bears to the total number of surface acres included in said unit, and the share of production to 
which each interest owner is enti tled shall be computed on the basis of such owner's interest in the production so 
allocated to each tract. 

TAKING ROY ALTY IN KIND: 6. 

Notw ithstanding anything contained herein to the contrary, the Stale may, at its option, upon not less than sixty (60) 
days notice to Lessee, require that payment of ctll or any royalties accruing to the State under this Pooling Agreement 
be made in kind, without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, 
compressing, process ing, transport ing .ind otherwise making the oil, gas and other products produced hereunder ready 
for sa le or use. 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effect ive as of Febnrnry I, 2020. 

8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from s.iid unit, or so long cts 
all leases included in the pooled unit are maintained in fo rce by payment of delcty rentals or shut-in oil or gas well 
royalties, by drilling or rework , or by other means, in accordance with the terms of sa id leases. Noth ing herein shall 

3 
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amend or modify Section 52.03 l of the Natural Resources Code, or any of the provisions thereof which are contained 
in any State lease covered by thi s Agreement . 

STATE LAND: 9. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is concerned, 
this Agreement is entered into, m;ide and executed by the undersigned Commissioner of the General Land Office by 
virtue of the authority and pursuant to the provisions of Suhchapter E, Chapter 52, of the Natural Resources Code, 
c1uthorizing the same, after the prerequisi tes, findings and approva l hereof, as provided in said Code having heen duly 
considered, made and obtained. 

DISSOLUTJ ON: 10. 

The unit covered by this Agreement may be di ssolved by Lessee, hi s heirs, successors or assigns, by an instrument 
fil ed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the comp letion of a dry hole thereon prior to production or upon such 
other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, their 
successors or ,1ss igns. 

RA TIFICATLON/WAIVER: I I, 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (!) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been rele<1sed in whole or in part or terminated under the terms of such Stale lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or other 
thing due to the State by reiison of the existence or fa ilure of such lease; (3) constitute a waiver or release of any claim 
by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of 
the State with respect to such lease or failure of consideration; (4) constitute a confirmation or recognition of any 
boundary or acreage of any tract or parcel of land in which the State has or claims an interest; or (5) constitute a 
ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute, regulation, or 
any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 12, 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in 
the event counterpmts of this Agreement are executed, the executed pages, together with the pages necessa1y to show 
acknowledgments, may be combined with the other pages of thi s Agreement to form what shall be deemed and treated 
as a single original insh'l1ment showing execution by all parties hereto. 

Signature Pages Follow 

4 
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DocuSign Envelope ID; C51 BC18O-8EF2-4D98-BFEE-78994BCAD607 

Date Executed _2~ 

c,m""f?R Leg11l LJ 
Leasing u _ 

STATE OF TEXAS 

CERTJFICATE 

/ ' t 
•: t 

H!EF CLERKiDEPUTY C0MMfSS!0NER 

ND OFFICE 

I, Linda Quintanilla, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of 
the School Land Board duly held on the 20th day of October 2020, the foregoing instrument was presented to and 
approved by said Board under the provisions ofSubchapter E, Chilpter 52, of the Natural Resources Code, all of which 
is set forth in the Minutes of the Board of which I am custodian . 

. , S- r . 
IN TESTIMONY WHEREOF, witness my hand this the - ~ day of_,L__.£._bt (,\..(\ ( L".) , 2022. 

~, (\J 
, ~~~, -~v\kLtLU-
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Date Executed _______ _ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

APR OPERATING LL.r 

B / ~~-/-y~ 

]ls ~\Qt l.o.rJ Vr1£Ul~v 

( 
N and for the 

S xas 

6 



I 

State !11F.NuJDbcr . 

MFI 19636 

MFJ17292D 

MF! 19900 

MFl 19900 

MFll9900 

MFI J9900 

MF! 19900 

MFIJ9900 

MFll9900 

MFll9900 

MFl19900 

MFll9900 

MF119424A 

MFI20353A 

MF!20353B 

MF 120353C 

MFl20353D 

MF120353E 

MFI20353f 

MFl20353G 

MF120353H 

MFl203531 

MFl20353J 

MFl20353K 

Pool.i::.g Agt:C.'!:!C.DT 
Sa:u.egczy Sbtc L'nil 

F.XlJJllTT "A" 

Attached to and made put of that ccrmin Poolin:: Ai:rccment for the Strntei:cry State Un.it, GLO Uoit, located in Rccvts County, Teus, d•tcd February I , 2020. 

~ ;or • .. . 
Lease Date .Coanry . ·- · · · ·~«9r¢lD:o~ ·_. · · . . L.csscc of Record-· · .. 1., •. 

Commissioner of the General Land Office of the State ofT= APR Operating LLC 10/2/201 S Reovcs Volume 1701, Pa<te 746 

State of Texas.. actiru:!: bv and throul!h its aQ<tlt. Le"ado lnvestmell!S LLC Summit West Resources LP 1/6/2017 Reeves Volume 1373. P~e 670 

S13te of Texas. acrinc bv and throum its ageoc. Blairbax Encri:v LLC PDC Permien Inc 10/'1/2018 Reeves Vol !714. Pa"e 2&S 

Sta:e ofT exas. acting by aod throc-i:h its a«<tlt. Keuocdv Minerals. Ltd. PDC Permian Inc 10/22/2013 Reeves Volume 1723. Pa<te 392 

State ofTexas. acting by anc thro~ its a~cnt. Midtcx Royaltv U. LP PDC Permian Inc 10/2212018 Reeves VolU!lle 1719, Pai:e 526 

St,re ofT=s. acting by ooci through its agent. Eb F. Luckei. Jr. PDC Pcnnim Inc 12/5/20 18 Reeves Volume 1714. Pa~248 

Sta:e of Texas, acting by and throeµ its a<tcnt. M. Br:ad Benneu PDC Permian Inc 12/5/2018 Reeves Volume 1723~ P~c 372 

State ofTexas. act'.Jt!' by and throc'Fb its •~cat. Susan Luckcl Christie PDC Penni.,, Inc 12/5i2018 Reeves Volume 1714. Pa~c 268 

St.a!e ofTcx.,.s. actino by and throu;ili its agent. Oak Valley Mineral & Land. LP PDC Permian L-ic 10/22120 18 Reeves Voiume 1727. Page 462 

State of Texas. actin~ by anc throlll!h its a<tent. The De Comoiei:ne Property Co. No. 20. LTD PDC Permian Ice 10/22/2018 Reeves Volume 1748. Page 404 

State of Texas. actin~ by and throuith its •~cnt. Fred W. Shield andCompenv PDC Permian Inc !0/22/:l0! 8 Reeves Volume 1719. Pa.~• 5 11 

State of Texas. actin~ by oori through its a~ent.. Bruno & Marshall Jnvcsoneots PDC Permian lnc 10/22/2018 Rc:t.."VCS Volume 1748. Paqe419 

State of Texas. acting by anc throui,h its agent. MBR Oil & G,s il l LTD & PPLB lnvesnncnts PDC Permian Inc 3/21/20 18 Reeves Volume 158()_ Pa_qc 290 

Stale ofT =s. actinR by nnc thro"-"h its •~ent. KMF w.nd. LLC APR Operating LLC 2/li2020 Reeves Document No. 2020-8089 

S:a:e of Texas, aicting by nnd through its agent, Esta!< of fames Robert J-f.ill. E=e of Virginia Gelnn Hill 

Lattimore, Ho~ton & Emma Hill Trust Esrate APR Opcrati"!' LLC 2/1/2020 Reeves Doeumcnt No. 2020-8087 

Sta:c of Texas. acrin° by and throuch its a~ent. Tri:,ng!e Ro~-nltv. LP and JK Rov:tlrv, LP APR Opcrati~ LLC 21! i2020 Reeves Document No. 2020-8092 

S:are of Texas. actin11 by nnd through its agent, Nancy Puff Jones APR Operarir,g LLC 21Ii2020 RCC\1CS Dcx:umoru No. 2020-8090 

S:ate of Texas. acting by and through its a,:eot. Hill lnvest=n1s. Ltd. APR Opcrstins:, U.C 2/1/2020 Reeves Document No. 2020-8086 

S1a1e ofTcxas. acting by and thro\Jfh its ageut. Carrollo Cochran Hathaway APR Opcmitin; LLC 2/W020 Reeves Documen1 No. 2020-8084 

S:atc ofTcxas. acting by and through its agent. Jack F . Cochran APR Operating LLC ?/1/2020 Reeves Document No. 2020-8088 

State ofTexas. acti.,~ by and throuoh its a~ent. Nell Cochr:tn Hastini:tS APR ()pcraricy LLC 2/1/2020 Re.eves Documeru No. 2020-8091 

State of Texas. acting by and throu¢, its agent. Word B. Wilson lnvesanonts. LP APR Operatin~ LLC 2t l i2020 Reeves Documem No. 2020-8093 

S13te ofT exas, actin~ bv and tlroUJsh its 3qen1, AllDale Mwcrals. LP APR 0;,c:ratins, LLC 2/ !/2020 Reeves Document No. 2020-8083 

State ofT ex.is. acting by md urougl, its ,gent. CG Intertsts. LLC APR 0;,er:,tinR LLC 21112020 Reeves Document No. 2020-8085 

l of I falulril "A·! .. 
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EXHIBIT "B" 

Attached to and made part of that certain Pooling Agreement Declaration for the Stratcgcry 
State Unit, located in Reeves County, Texas, effective February I, 2020. 

LEGAL DESCRIPTION: 

Tract l : 

Tract 2: 

Pooling Agreement 
Strategery State Unit 

320 acres, being the West l lalf(W/2) of Section 34, Block 45, 
Public School Land Survey, A-3654, Reeves County, Texas. 

320 acres, being the West Half (W/2) of Section 27, Block 45, 
Public School Land Survey, A-3675, Reeves County, Texas. 

END OF EXHIBIT "B" 

EXHJBIT"B" 
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EXHIBIT "C" 

Attached to and made part of that certain Pooling Agreement for the Stratcgcry State Unit, 
located in Reeves County, Texas, dated Febrnary I, 2020. 

Pooling Agreement 
Strategery State Unit 
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Reeves County 
Dianne 0. Florez 

Reeves County Clerk 

Instrument Number: 2022005039 

eRecording - Real Property 

AGREEMENT 

Recorded On: July 27, 2022 02:53 PM Number of Pages: 10 

" Examined and Charged as Follows: " 

Total Recording: $58.00 

****""***** THIS PAGE IS PART OF THE INSTRUMENT *********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: Record and Return To: 

Document Number: 2022005039 

20220727000018 

Simplifile 

Receipt Number: 

Recorded Date/Time: July 27, 2022 02:53 PM 

User: 

Station : 

Rebecca G 

CLERK07 

STATE OF TEXAS 
COUNTY OF REEVES 

I hereby certify that this Instrument was FILED In the File Number sequence on the date/time 
printed hereon, and was duly RECORDED in the Official Records of County, Texas. 

Dianne 0. Florez 
Reeves County Clerk 0'~'-'-'---' D. j{O 
Reeves County, TX 



File No. MF l \JZC\'2-
--~...-...-0 ...... Q ...._MR, ...... S ______ county 

Rocuckd- Unit 1092.1 
Date Filed: \ \ \ ~ \11)'«u i • 

~ George P. Bu,h, Commissioner 
By J 



Unit Number 

Operator Name 

Customer ID 

Unit Name 

County 1 

County2 

County3 

County4 

Unit type 

Texas General Land Office 

UNIT AGREEMENT MEMO 

11275 

PDC Permian, Inc. 

C000088142 

Stoneman State 3927 

UPA210079 

Effective Date 

Unitized For 

Unit Term 

07/01/2021 

Oil And Gas 

Reeves RRC District I 0~ Old Unit Number Inactive Status Date 
RRC District 2 

RRC District 3 

RRC District 4 

Standard 

State Net Revenue Interest Oil 0.19997815 

State Part in Unit 

Unit Depth 

From Depth 

To Depth 

1.00000000 

Specified Depths 

300' TVD 
below the 

deepest depth 
reached by the 

horizontal 
lateral between 
the FTP and 

the LTP 

Well 

Formation Base of Bell Canyon 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 



Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit :Acres Participation 0/G in Unit Reduction 

Clause 
-

MF117292 

MF117652 

MF118118 

267 .935000. 

- - : - ·24.042000 ' 

801 .050000 0.33447975 0/G 0.12500000 0.04180997 

-· 
MF119424 

160.200000 

1.135000 

MF119686 320.290000 

801.050000 

801.050000 

801.050000 

801.050000 ; 

. -
0.03001311 0/G 

0.19998752 0/G 

0.00141689 0/G 

0.39983771 0/G 

~ -
0.12500000 0.00375164 

0.25000000 0.04999688 No 
- - - - -·----

0.12500000 · 0.00017711 No 

0.25000000 0.09995943 No 

MF119900 - ,- - --r 27.448000 801.050000 . 0.03426503. 0/G 0.12500000, 0.00428313 No 
I 

-
AP/Number 

- - . 

4238937674,4238937680,4238939106,4238939107,4238939108,4238939109 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

l~ Prepared Date: O\f ~~~rl:;> 
__ GLOBaseDate: ~ ___ ?.,'3 

RAM Approval Date: Q 'u3 
GIS Date: 

Well Inventory By: WI Date: 



Pooling Committee Report 

To: 

Date of Board 
Meeting: 

Effective Date: 

School Land Board 

06/28/2021 

07/01/2021 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

County: 

PDC Permian, Inc. 

Bill Hayenga 

PDC Pemian, Inc., 

Stoneman State 3927 

PHANTOM (WOLFCAMP) 

'Reeves 

Lease : Lease . Lease · Expiration 
~ Number , Royalty Date 

UPA210079 

Unit Number: 11275 

· Lease Acres Royalty 
In Unit Participation 

'RAI. ___ - -MF117292- - ;0:12500000 12/01/20-18. 46 months 2,343.559000 .267.935000 -.0.04180997 

-RAi:- --Mi= 111652 -·- 'o .12500000 ___ - 121011201 a 
-RAL - · -MF119424-- ·0.12500000 · - 0312112021 

RAL - --MF11990Ci 

U Fee ,MF118118 

0 Fee - iMF119686 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Standard 

~ 

1/6/2023 1:47:11 PM 

,0.12500000- - 12/05/2021 

-:0.25000000 

,0.25000000 

07/19/2019 

10/02/2021 

0.000000 

801.050000 

801.050000 

Unitized for: 

Oil And 
Gas 

1336 days 80.348000 24.042000 - ~0.00375164- --

3 years 5.247080 .1.135000 0.00017711 
.. 

27.448000- -0.00428313 3 years 54.799933 

3 years 320.000000 160.200000 0.04999688 

3 years 640.000000 320.290000 0.09995943 

Participation Basis: Surface 
Acreage 

Surface Acreage 

State Acreage: 100.00% 

State Net Revenue Interest: 20.00% 

RRC Rules: Spacing Acres: 

Yes 

UPA210079 1 of 1 

- __J 



MF# 117292 117652 119424 119900 118118 119686 

LEASE AC. IN UNIT 267.935 24.042 1.135 27.448 160.2 320.29 801.05 

TOTAL UNIT AC. 801.05 801.05 801.05 801.05 801.05 801.05 

STATE PARTICIPATION 0.33447975 0.03001311 0.00141689 0.03426503 0.19998752 0.39983771 1.00000000 

LEASE ROYAL TY 0.125 0.125 0.125 0.125 0.25 0.25000000 

PART OF UNIT NRI 0.04180997 0.00375164 0.00017711 0.00428313 0.04999688 0.09995943 0.19997815 



tease Type 

RAL 

RAL 

RAL 

RAL 

Fee 
Fee 

MF# lease Royalty Lease Ac in Unit Unit Acres TPF #· GLO NRI 

117292 0.12500000 267.935 801.05 0.33447975 0.04180997 
117652 0.12500000 24.042 801.05 0.03001311 0 .00375164 
119424 0.12500000 1.135 801.05 0.00141689 0.00017712 
119900 0.12500000 27.448 801.05 0.03426503 0 .00428313 
118118 0.25000000 160.2 801.05 0 .19998752 0 .04999688 
119686 0.25000000 320.29 801.05 0.39983771 0.09995943 

801.05 0.19997816 



Joy McCauley 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Joy, 

Michael Weaver <Michael.Weaver@pdce.com> 
Thursday, December 8, 2022 12:58 PM 
Joy McCauley 
Shay Skinner 
[EXTERNAL] Stoneman State GLO Interest Breakdown 
As-Completed Plat Stoneman State 3927 A2H.pdf; Stoneman State GLO MF Interest 
Breakdown_ 12.8.2022.xlsx 

The attached plat and spreadsheet should help solve the riddle of the GLO's interest in the Stoneman State Unit 
wells. The discrepancy lies in the leased acreage vs the surveyed acreage {800.566ac vs 801.0Sac). Tract 1 and a portion 
of tract 2 (MF 119900) are slightly larger on the surveyed plat and that is what we use when creating our DOis. 

Let me know If you have any questions. 

Thank you, 

Michael L. Weaver 
Sr. Land Negotiator (Permian Assets) 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Office 303.831.3974 
Mobile 303.503.3726 
Michael. Weaver@pdce.com 
www.pdce.com 

This e-mail message and included attachments may contain information t hat is proprietary, privileged, and/or confidential and is Intended exclusively for the 
person(s) to whom it is addressed. Any use, copying, retention, and/or disclosures by any person other than the intended recipient or their designee is strictly 
prohibited. If you are not the intended recipient or t heir designee, please notify the sender immediately by telephone at 304-842-3597 and then permanent ly delete 
all copies 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

1 
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PDC ~ 
' 

t ENERGY 
NADOA MODEL FORM DIVISION ORDER(Adopted 9/95) 

DIVISION ORDER 
•• 

•• • • To: PDC Energy, Inc. 
Ann: Shelby McCloud 

Date: July 14, 2021 

• 
•••• • • •••• 
•• • • • • • •• 
• 

•• • • •••• 

Effective Date: See Exhibit A 
1775 Sherman Street, Suite 3000 
Denver, CO, 80203 

Operator: 
County/State: 

Property No. 
120163 

Property Name Spacing Unit 
STONEMAN STATE 3927 B4H BLOCK 45: 

Owner Number: 1010003239 
Owner Name: COMMISSIONER OF STATE OF TEXAS 
Interest Type: RI 
Decimal: 0.19997816 ✓ ~di~ Qti 

SECTION 27: E2 
SECTION 34: E2 
SECTION 39: NFJ4 

PDC Permian, Inc . 
Reeves County, TX 

Effective Date 
6/28/2021 

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above payable by PDC 
Permian, Inc. d/b/a PDC Energy Inc.(Payor). 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes 
shall be effective the first day of the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable 
to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or pay annually, whichever occurs first, or as required by 
applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory 
rights under the Jaws of the state in which the property is located. 

Special Clauses & Requirements: 

Owner(s) Signature(s): 

Owner(s) Printed Name(s): 

Owner(s) Social Security OR 
Tax I.D. Number 
Owner Phone No.: 

Email Address: 

Address: COMMISSIONER OF STA TE OF TEXAS 
GENERAL LAND OFFICE 
1700 CONGRESS A VE 
AUSTIN, TX 78701 -1495 

Federal IAw requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to com l will result in 24% withholdin and will not be re undable b Pa or. 

SEM 

Retain this copy for your records 



l~ PDC 
\ 61ENERGY 

• •:•••1 July 14, 2021 
••• 

•• ·.i 
• 

•••• • • •••• 
•• • • • • • •• 
• 

•• • • •••• 

Re: Division Order for the Newly Producing Stoneman State 3927 84H well 
Reeves County, TX 

Dear Interest Owner: 

PDC Permian, Inc. d/b/a PDC Energy ("PDC") is the operator of the above referenced well which has been completed 
and began producing in June. This well covers the same spacing as the previously drilled Stoneman wells; therefore, 
your interest is exactly the same and if we are paying you on the previously drilled wells, we have placed your 
account into automatic pay status. 

Please verify your interest, if you agree; please sign and return one copy of the Division Order either via mail or e-mail 
for our files. The additional copy of the Division Order is for your records. It is important that the signed Division Order 
be signed and promptly returned to our office: 

PDC Energy, Inc. 
Attn: Shelby McCloud 
1775 Sherman Street, Suite 3000 
Denver, CO, 80203 

You may e-mail a copy to: Shelby.McCloud@pdce.com); if you e-mail a copy please do not send a hard copy. 

Should you have any questions, please feel free to contact me via e-mail: Shelby.McCloud@pdce.com; for general 
Division Order questions, please visit our website: www.pdce.com/division-orders. Please refer to our well number 
and your owner number in any communication with our company so that we can respond promptly. Changes in 
ownership or address should also be directed to my attention. 

Sincerely, 

Shelby Mccloud 
Division Order Analyst 



•• • • • .. • 1 
• 

•••• • • ••• • 
•• • • • • • •• 
• 

•• • • •••• 

~~ PDC 
, t 1ENERGY 

Dear Interest Owner, 

INSTRUCTIONS TO ALL INTEREST OWNERS 

PDC Permian, Inc. d/b/a PDC Energy, Inc. has enclosed a Division Order for your execution . 

The attached document should not be altered in any way except to correct spelling errors, unless accompanied by 
documentary evidence to support the change . 

If your name and interest are correctly shown: 

1. Sign your name as shown on the Division Order. 

2. If your name has changed due to marriage or divorce, execute the Division Order using your present name and 
furnish a copy of the marriage certificate or divorce decree. 

3. If signing for a corporation, signature must be attested, corporate seal fixed and title of signatory party reflected. 

4. If signed by agent, attorney-in-fact, guardian or any party other than the named interest owner, a certified copy 
of the power of attorney or other evidence of such party's right to sign must be furnished. 

5. Your correct mailing address should be noted in the space provided to insure prompt receipt of production 
proceeds. 

6. The top copy or the "Original" of the Division Order should be returned to: 

PDC Permian, Inc. d/b/a PDC Energy, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 
Attn: Shelby McCloud 

7. Should you have any further questions regarding the enclosed Division Order, please contact PDC Permian, 
Inc. d/b/a PDC Energy, Inc. at (303) 860-5836 or (888) 860-5836. 

8. Please DO NOT DETACH the exhibit from the Division Order or Transfer Order if one is included. 



• 

January 10, 2023 

Shelby McCloud 
Division Order Analyst 
PDC Permian, Inc. 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Re: State Lease Nos. MFI 17292, MFI 17652, MFl 19424, MFl 19900, MF118118 and 
MFl 19686 Stoneman State 3927 B4H Unit 11275 

Dear Mrs. McCloud: 

The Texas General Land Office (GLO) has received your Division Order for the referenced Unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by con­
tract and applicable statutes and rules. The execution of division orders may, in some cases, af­
fect the manner in which such payments are made or calculated. Therefore, Title 31, § 9 .3 2, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acqui­
esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil and 
gas leases. If you have questions concerning this matter, please feel free to e-mail me at the ad­
dress below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

_}J~OJ'\~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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#,~ PDC 
, , , PERMIAN INC 

June 1, 2021 

Texas General Land Office 
ATTN: Joy McCauley 
1700 Congress Ave. 
Austin, Texas 78701 

•• • •• • • • • • • 

• •• • • • • 
• • 

RE: Notice of Intent to Complete - Stoneman State 3927 84H 

Ms. McCauley: 

• • • ••• • • • • • • • ••••• 

Sent Via FedEx 773871893833 , 

.. . . 

Please allow for this letter to serve as notice that PDC Permian, Inc. has initiated the intent to complete Stoneman 
State 3927 B4H well as of May 19, 2021, and intends to TIL the well on or around August 4, 2021. The Stoneman 
State 3927 B4H well involves the following MF numbers: 

MF117292 
MF117652 
MF118118 
MF119686 

GLO Unit Number9797(~¼\\'2.7$) 

If you should have any questions regarding this matter, please do not hesitate to reach out to me directly. 

Respectfully, 
PDC Permian, Inc. 

Mark Seligman 
Land Supervisor - Delaware 
Mark.Seligman@pdce.com 
Office: 303.318.6140 

MS:ss 

CORPORATE OFFICE: 

PDC Permian, Inc. 

1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

EASTERN REGIONAL HEADQUARTERS: 

PDC Permian, Inc. 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West. Virginia 26330 

(304) 842-3597 



Pilo No. Mf \ \12.92, 
Roo,u-RS ~ 

t:@tir, cf \n\tttt: in~ 
Date Filed: ? / J z_/ '2.-o 2::3 

Commissioner Dawn ~ucldngbam, M.D. 

By:~) 

• •••••• • • 
••• • • • •• • 

• 
•• • • •• • • 

• 
•• • • • • •••• 

.. 
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April 12, 2021 

Texas General Land Office 

ATTN: Joy Mccauley 

1700 Congress Ave. 

Austin, Texas 78701 

INC 

RE: Notice of Intent to Spud • Stoneman State 3927 B4H 

Ms. McCauley: 

Please allow for this letter to serve as notice that PDC Permian, Inc. intends to spud the Stoneman State 3927 84H 

well on or around April 22, 2021. The Stoneman State 3927 84H well involves the following MF numbers: 

MF117292 
MF1176S2 
MF118118 

MF119686 
GLO Unit Number 9797 

•: •••: If you should have any questions regarding th.is matter, please do not hesitate to reach out to me directly . 

•• • • • • • •• 
• 

••• • • • •••• 
•• • • • • • •• 
• 
•••• • •••• 

Respectfully, 
PDC Permian, Inc. 

Mark Seligman 
Land Supervisor - Delaware 

Mark.Seligman@pdce.com 

Office: 303.318.6140 

CORPORATE OfACE: 
PDC Permian, Inc. 

1ns Sherman Street. Suite 3000 
Denver, Colorado 80203 

(303) 860-5800 

EASTERN REGIONAL HEADQUARTERS: 
PDC Permian, Inc. 

120 Genesis Boulevard • P.O. Box 26 
Bridgeport, West Virginia 26330 

(304) 842-3597 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEmON LOCATION 

PERMIT NUMBER 

863988 

APINUMBER 

DA TE PERMIT ISSUED OR AMENDED 

(AMENDED) Mar 11, 2021 

FORM W-1 RECEIVED 

42-389-39107 Mar 03, 2021 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

801.05 

NOTICE 

PDC PERMIAN, INC. 

1775 SHERMAN ST STE 3000 
DENVER, CO 80203-0000 

646832 
This permit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 

LEASE NAME 
STONEMAN STATE 3927 

LOCATION 
14.45 miles SW direction from ORLA 

Section, Block and/or Survey 

SECTION < 39 BLOCK< 45 
SURVEY< PSL / SLACK, K 

DISTANCE TO SURVEY LINES 
2241 ft. S 1168 ft. E 

District Office Telephone No: 

(432) 684-5581 

WELL NUMBER 
B 4H 

TOTAL DEPTH 
13000 

ABSTRACT< 4050 

DISTANCE TO NEAREST LEASE LINE 
ft. 

DISTANCE TO LEASE LINES 
2241 ft. S 1168 ft. E 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 

• •• ••• • • . ' . • • • 

.. SEE FIELD DISTRICT FOR REPORTING PURPOSES .. 
- THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(hX2XA) -

CASE NO. 0326881 

• fltLDNAME ACRES DEPTH WELL# DIST 

' LEASE NAME NEAREST LEASE NEARESTWE .. ....._ ______________________________________________ ___________________ _ . ' . 
• •- PHANTOM (WOLFCAMP) . , . 

• • •.: STONEMAN STATE 3927 

801.05 13,000 B 4H 

521 . -------------------------------------------------------.. :r WELLBORE PROFILE(s) FOR FIELD: Horizontal ___________ _ 

RESTRICTIONS: If this well is drilled and completed, then acreage from existing wells will need to be 
reassigned in order to bring the lease/unit into compliance. 

08 

This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be 
isolated and tested per State Wide Rule 36 and a Form H- 9 filed with t he district office. 
Fields with SWR 10 authority to downhole commingle roust be isolated and tested 
individually prior to commingling production. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 100 . 0 F S L 
851.0 F W L 

Terminus Location 
SH County: REEVES 
Section : 27 Block: 45 
Survey: PSL / MASARWEH, TONY 
Lease Lines : 50 . 0 F N L 

Survey Lines: 
852 . O F W L 

50 . 0 F NL 
1792.0 FE L 

Abstract: 3675 

Data Validation Time Stamp: Mar 11, 2021 10:42 AM( 'As Approved' Version) Pagc3of5 



RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER 

863988 
DATE PERMIT ISSUED OR AMENDED 

(AMENDED) Mar 11, 2021 

APINUMBER FORM W-1 RECEIVED 

42-389-39107 Mar 03, 2021 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

PDC PERMIAN, INC. 

WELLBORE PROFILE(S) 

Horizontal 

1775 SHERMAN ST STE 3000 
DENVER, CO 80203-0000 

LEASE NAME 
STONEMAN STATE 3927 

LOCATION 
14.45 miles SW direction from ORLA 

Section, Block and/or Survey 

646832 

DISTRICT 

* 08 

COUNTY 

REEVES 

ACRES 

801.05 

NOTICE 
This pennit and any allowable assigned may be 
revoked if payment for fee(s) submitted to the 

Commission is not honored. 
District Office Telephone Ne: 

(432) 684-5581 

WELL NUMBER 
B 4H 

TOTAL DEPTH 
13000 

SECTION < 39 BLOCK < 45 ABSTRACT< 4050 
SURVEY< PSL / SLACK, K 

DISTANCE TO SURVEY LINES 

2241 ft. S 1168 ft. E 
DISTANCE TO NEAREST LEASE LINE 

ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 2241 fl S 1168 ft. E 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

• ••It••· • • 
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 37(h)(2)(A) ** 

CASE NO. 0326881 
••• • • • • fULDNAME ACRES DEPTH WELL# DIST 

• LEASE NAME NEAREST LEASE NEAREST WE 

••• • • • ......... PRECEDING FIELD NAME INDICATES RULE (R37) 
••• • • • • •• 
• THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS 
• ffflS well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 

•, •well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations. a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data Validation Time Stamp: Mar 11, 2021 l0:42 AM( 'As Approved' Version) Page4 of5 



APl~ •42-389-39107 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Drilling PmRil # 
OIL & GAS DIVISION 

863988 Permit Status: Approved 

SWR Exaptioa Case'Dod:et No. 
APPLICATION FOR PERMIT TO DRILL. RE.COMPLETE, OR RE-ENTER 

0326881 (R37) Tlus (a<,n11t1k W- 1 ""' fP'"Ottd e/«t,_it:o//;I f,vm dala ""-ined to tu II.RC. 
A c m1(«:0flon <.Jf tM aulo,natnl data u avuilabk rn 1/w RR(.._, Atalilf ojf,a-

I. ltRC Operator No. 2. Opentor's Name (as shown oo ronn P-5. 0rg>n12auoo Reponl 3. Opcfalor Ad<ftss (1ncludc ..,..._ city. swe. zip): 

646832 POC PERMIAN, INC. 1775 SHERMAN ST STE 3000 
4. I.case Name 

STONEMAN STATE 3927 I 5. Wdl No. 
B 4H 

DENVER, CO 80203-0000 

' r.i-NCl>AI tNFORMATJn!U 

6. Purposeoffihng(man;ALLapprvprialebousl: fil New Drill D Rccomplction D Rcclass D Field Transf« D Re-Enter 

fil Amended 0 Amended asDnllcd(BHL)(AhoFdeformW-IDl 

7 Wctlborc Profile (-1< ALL_.,.,._ 1ious,, D Verttcal fil Honzooul(Also Fok Form W-1 H) D Ou<ctionol (Also F,lc Form W•IDI □ Sidctn,;k 

8. TotalDcplh I 9. Do you have the nght 10 dcvctop the IX! Yes D No I 10. Is thi> well subJ<ct 10 Sc4tcwide Rule 36 (hydn>sen sulftdc a,..)? IKJ Yes D No 
13000 min<rals oodtt any nght-of-wa)? 

SURFACE LOCATION AND ACREAGE INFORMATION 
II. RRC Dis1nd No. 112. COIDIIV 08 . REEVES I 13. Sumc,: locabon llll land D eay'Estuar), D Inland Waterway D Off"'-

14. llMswdltStobclocared 14.45 rmlcsma SW chtt<uon from ORLA which ,s the neatest town in thc COW1l)I of the wdl siloe. 

ISS.:.-. 

39
116. Blodc 1 17. Sur>-q, l' 8. Abstract No. 19. Distmceto-i.a..:hnc: 20. Numb..-of~ OC1"5 111 

45 PSL / SLACK. K A-4050 n. lease. pooled unit. or urulil<d !PICC 801.05 

21.LeascP~ 2241 fl from the s line and 1168 ft from thc E hoe. 

ll. S..--q, ~ 2241 fl from thc s hoe and 1168 fl from thc E IIIIC. 

2.3. ls this a pooled unit? ~Yes D No I 24. Uuitizauon Dock<t No· 125. An: you awfymg f<>< Subsaandanl Aa<ag< Ft<,ld? D Yes (atlaeh form W-IA) l!Il No 

FIELD INFORMATION List all fields of antlcloatad comolaUon lncludlna WIidcat. List one zone ....- Hne. 
26. RRC 27. Fickl No. 28. F,cld Name (exactly as shown in RRC records> 29 Well Type 30. Complcrion Dq,lh JI.Dislance10Nean:st 32. NumberofWellson 

D1Slrict No. Wdl IP tins Rescrvou thi> lease in tins 
Rcscmxr 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 13000 521.00 4 

BOTTOMHOLE LOCATION INFORMATION la,_...,. fer DIRECTIONAL, HORIZONTAL. AND AMENDED !,S DRll.lED PERMIT APPLICATIONS tseeW-1Ha 

.Blmid5a 
(FILER Mar 3, 2021 5:31 PM]: Amendment is lo ct,ange we!I number ONLY.; (RRC STAFF Mar9. 2021 10·10 AM]: RRC 
GIS updated the we!1 number.; (RRC STAFF Mar 9. 2021 1:30 PMj: Nearest Dislance from the First/Last Take Point 
(Heel/Toe) lo a Lease Line corrected to 1' per-bol'e trave<sing tracl(s) with ULM marl<ed on the P12.: (RRC STAFF Mar 
9 . 2021 1:30 PM]: Mal1<ed as 371ll per ULM martced on P-12. Thete are no NPZ's on the plat: [RRC STAFF Mar 9, 2021 
3:03 PM): There have been problems identified with this pem,il (see problem letter attachment). Nolificallon sent.; (RRC 
ST AFf Mj< 11. 2021 t0:40 AM]: Problems identified with this permit an, nisolvad. 

RRCUsa flnly 

--• • • • •• 
• 

• •• • • • •••• 
•• • • • • • •• 
• 
•••• • •••• 

o.. Validation rnnc Stamp: Mar ll.202f l0,42AM('As~Vcrsion) 
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l,Artificaut• 

I cattfy thal inbmation ,oa<cd ,n this oppucaoioo,. lnl< and -,pldc. ta di< 
best ofmy knowledge 

Lisa Budge, Regulatory Supervisor Mar03,2021 
Date subm1u.d Namcoffilcr 

{303~13918 Lisa.BudQe@Ddce.com 
Phone E-mail Addttss IOPTlONALl 



Pd'mit SWus: • Approved 
RAILROAD COMMISSION OF TEXAS 

OIL & GAS DIVISION 
FormW-llt 07~ 

Supplemental Horlzoiabl Wdl Jafonnalio■ 

Tu RRC /,m - appn,v,J tllb applkod4n. 
Dr,ptia,tio,t or dutrlbut,.,,. of~ is 

a~ u.wr•s OWJII' rut. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE. OR RE-ENTER 

17lis focs1mil, W./ """ _,.,,,,d rltttron~·fro. daJa s,,/wuUN ,a 1M RRC 

863988 

Approved Date: Mar 11, 2021 A ,:,rtifu-ation of/Ire tnllofflat<d dala is a..,,ilabl, ,n 1M RRC• A,.,llll off,ce, 

I. RRC Opemor No. 2. Opcnla(s Nome (cucdy as shown on fonn P-S. Orpmntioo Report) 3. LeaseNamc 

646832 PDC PERMIAN, INC. STONEMAN STATE 3927 

Lateral Drainhole l.ocalloo lnformatibn 

s. Field as shown on Form w.1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 
7. Blocl:. 8. Survey 

45 PSL / MASARWEH. TONY 
9. Absuxt 

3675 

4. W.UNo. 

10. C~ofBHl 
REEVcS 

B -4H 

f 11. Tcnninus l.r2,e line Pcrpend,cwars .,, .. 50 ll homlhe I 
N llne. axl 852 ft.ln)mlhe 

_ ___ ___:w_:_ _ _ _ _ _____ 11no 

12. T cnainus Survey Lloc Pc,pcndiculars 

50 ft.hom1ho 

13 . ..........._ Point Lease Line Papcodtculan 

• •••••• • • 
••• • • • . ... 
• 

• •• • • • •••• 
•• • • • • • •• 
• 
•••• • •••• 

100 ft. from .... 

N h . axl 1792 ll """'1ho E -
s line and 851 11.homlhe w 
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FileNo .. _ ...... M~ f=__.\ ___ \1 ..... 2 __ 9.....,2.=-----
Roguq_S ~ 

t-\~~ &~ f\f\\.\'2. •~· ;AID."1 

Date Filed: 5 / / z / Z o 2.3 
Commissioner Dawn Buckingham, M.D. 

By: ~ 



Return to: 
PDC Permian, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OR 
ALL OF THE FOLLOWING INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL 
PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 

§ 

§ 

PARTIAL RELEASE OF OIL AND GAS LEASE 

KNOW All MEN BY THESE PRESENTS: 

WHEREAS, PDC Permian, Inc. ("PDC"), as "Lessee", owns an undivided Interest in the oil and gas leases set 
forth on Exhibit A (each a "Lease", and collectively, the "Leases") covering all or a portion of the following described 
lands situated in Reeves County, Texas, to-wit: and 

Public School Land survey, Block 45 
Section 2: All 

Being 640.00 gross acres 

WHEREAS, PDC, a Delaware Corporation, whose address Is 1775 Sherman Street, Suite 3000, Denver 
Colorado 80203 (herein referred to as "Lessee") Is the present owner of all rights, title, and interest of t~e original 
lessee under the Lease, together with all amendments thereto; and 

WHEREAS, the Lease provides that "if at the expiration of the primary term and/or the expiration of any 
extension of the primary term, ... lease shall terminate as to all lands ... three hundred feet (300') below the deepest 
producing perforation", and Lessee must release Its right, title and interest in and to the Lease insofar as the Lease 
covers all depths below 10,293 feet below the surface {the "Deep Rights"}; and 

NOW THEREFORE, Lessee does hereby release, remise, surrender and relinquish unto lessor, or their heirs, 
successors, and assigns, all right, title, and interest in and to the lease, but only insofar as the Leases cover the Deep 
Rights insofar as the lands listed above. 

IN WITNESS WHEREOF, this Release of Oil and Gas lease Is executed as of the date of the acknowledgement 
below, but effective for all purposes as of March 21, 2019. 

Page 1 of 3 



----- ----- --- --· ·-·--- - -- .. - .. ...... .. -::7- - -- • 

Return to: 

PDC Permian, Inc. 
1775 Sherman Street, Suite 3000 
Deriver, Colorado 80203 

LESSEE: 

By: _ _,.._-+---..;.._,,f-------­
Name: 

STATE OF COLORADO 

COUNTY OF DENVER 

§ 

§ 

§ 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me on the &, .....,._ day of ~'oe.r, 2022, by Paul Whisenand, the 
Director of Land Operations and Attorney-in-Fact of PDC Permian, Inc., a Delaware Corporation, on behalf of said 
Corporation. 

SHARON SKINNER 
Notary Public 

State of Colorado 
Notary ID# 20174042662 

My Commi~sion Expires 10-13-2025 

NotaryPulic for the State of C,,c:,\ov-a<:\o 
My Commission Expires: \O. \3•2-D2--$ 

Page 2 of 3 
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Return to: 
PDC Permian, Inc. 
1775 Sherman Street, Suite 3000 
Denver, Colorado 80203 

Exhibit "A" 

Attached to and made a part of the Partial Release of Oil and Gas Lease 

PDC Lease 
MF Number 

Number 
Lessor Lessee Lease Date 

State of Texas, acting by Energen 
TXL00066006 MF117292A and through its agent, Resources 2.1.2015 

James Robert Hill, et al Corporation 

State ofTexas, acting by Energen 
TXL00066007 MF117292C and through its agent, Resources 4.1.2015 

A!ldale Minerals, LP Corporation 

State of Texas, acting by 
and through its agent, 

Energen 
TXL00066008 MF117652A 

Geraldine M . Tyll, as 
Resources 3.31.2015 

Trustee of the Mary A. 
Corporation 

Driscoll Revocable Living 
Trust 

State ofTexas, acting by 
Energen 

TXL00066009 MF117292B 
and through its agent, 

Resources 6.10.2015 
Word B. Wilson 

Corporation 
Investments, LP 

State ofTexas, acting by Energen 
TXL00066010 MF117652C and through its agent, Resources 4.14.2015 

Jack F. Cochran Corporation 

State ofTexas, acting by Energen 
TXL00066011 MF117652B and through its agent, Resources 4.9.2015 

Nell Cochran Hastings Corporation 

State of Texas, acting by 
Energen 

TXL00066012 MF117652D 
and through its agent, 

Resources 4.15.2015 
Carrolle Cochran 

Corporation 
Hathaway 

Page 3 of 3 
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I 
Reeves County 

Dianne 0. Florez 
Reeves County Clerk 

•vG-3010-2022-2022006450• 

Instrument Number: 2022006450 

Real Property Recordings 

PARTIAL RELEASE OF LEASE 

Recorded On: September 19, 2022 04:44 PM Number of Pages: 4 

" Examined and Charged as Follows: " 

Total Recording: $34.00 

,...-••••tt• THIS PAGE IS PART OF THE INSTRUMENT*********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: 

Document Number: 

Receipt Number: 

2022006450 

20220919000040 

Record and Return To: 

PDC PERMIAN INC 

1775 SHERMAN STREET SUITE 3000 

Recorded Date/Time: September 19, 2022 04:44 PM 

User: 

Station: 

Rebecca G 

CLERK07 

STATE OF TEXAS 
Reeves County 

DENVER CO 80203 

I hereby certify that this Instrument was filed In the File Number sequence on the date/time 
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 



FileNo .. ___ ~\l....:.t~~-q_;._;;).. ___ _ 

----------~ 
fO¥-bY '\<~~A) B, G -OCf¼S 
Date Filed: a~ It e I ;2. 3 

CommissionerDawn~ M.D. 
By: ___________ (£_)=---



February 27, 2024 

ATTN: Larry W. Hargrave 11 
MSM&W LLP 
P.O. Box 12127 
Austin , TX 78711 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM , M.0. 

Re: Designation of Unit & Pooling Agreement 
PDC Permian, Inc . 
Sunny Side State 2- I Unit, 818 .00 acres 
M-117292, M-117492, M-117652, M-119281 , M-119424, M-121346, M-121402 
Reeves County, Texas 

Dear Mr. Hargrave: 

Enclosed is an original of the above referenced Agreement that has been executed by Dawn 
Buckingham, M.D., Commissioner of the Texas General Land Office. We have retained a copy of 
the Pooling Agreement for our files. Please refer to the referenced Unit when filing royalty reports 
with the GLO. 

Thank you for your assistance with this matter and if you have any questions please do not 
hesitate to email or call. 

Sincerely, 

Chase Brockman 
Energy Resources Division 
chase. brockman@glo.texas.gov 
(512) 475-1502 

Enclosure 

1700 North Congress Avenue, A ustin , Texas 78701-1495 
P.O. Box 12873, A ustin, Texas 78711-2873 

512-463-5001 glo.texas.gov 





DocuSign Envelope ID: 4C464087-B370-43E4-BD92-83B26C4EC280 

MEMORANDUM 
TEXAS GENERAL LAND OFFICE , COMMISSIONER DAWN BUCKINGHAM , M .D. 

Date: November 7, 2023 

School Land Board To: 

From: Pooling Committee 

Subject: Request from PDC Permian, Inc. to have the State enter into a Pooling 
Agreement for the Sunny Side State Unit allocation wells operated by PDC Permian, Inc. 

• PDC Permian, Inc. is the operator of State Leases MF117292, MF117492, MF117652, 
MF119281, MF119424, MF121346, and MF121402 in which the State has a royalty 
interest, and they are requesting that the GLO sign a Pooling Agreement, which includes 
178.00 acres of private minerals and 640.00 acres of State Relinquishment Act Land 
(RAL), which the School Land Board has authority to approve pursuant to Texas Natural 
Resource Code §52.154 

• The operator has drilled 6 horseshoe-shaped laterals and has not yet completed them. 
The curved portion of each horseshoe lateral will contain no-perf zones as shown on 
the well plats. 

• The State's participation in each unit well will vary based on Horizontal Box Sharing 
calculation. 

• On the depth severance date, April 15, 2026, the unit will contract to cover from 300' 
TVD above the shallowest depth reached by the horizontal lateral of the shallowest unit 
well measured between the first and last takepoint down to 300' TVD below the 
deepest depth reached by the horizontal lateral of the deepest unit well measured 
between first and last takepoint. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Pooling of the referenced 
leases that include State RAL acreage. 

l General Land Office 
10/o.:1£?~~ 

Date 

10/6/2023 

Office of the Governor Date 



PROPOSED SURFACE LOCATION: 
POC PERMIAN, INC. 
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FOR THE EXCLUSIVE USE OF 
POC PERMIAN, INC. 

I, JOhn Legere, Registered Professional 
Land Surveyor, do hereby state the above plat to 
be true and com,ct to the best or my knowledge. 

~~:-
Reglstratlon No. 6698 

July 5, 2023 
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o· 500' 1000' 

TRACT/ ACRES IN 
SECTION TRACT I SECTION 

1 178,00 

2 640.00 

LEGEND: 
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PERMIT PLAT 
SUNNYSIDE STATE 210U A10HU 

PDC PERMIAN, INC. 
SITUATED IN 

SECTIONS 1 & 2, BLOCK 45 
PUBLIC SCHOOL LAND SURVEYS, A-2887 & A-3655 

REEVES COUNTY, TEXAS 



POOLING AGREEMENT 
PDC PERMIAN, INC. 

SUNNY SIDE STATE 2-1 UNIT 
REEVESCOUNTY,TEXAS 

THIS AGREEMENT is en tered into by and between the Commissioner of the General L and Office, on behalfofthe State ofTexas, as 

·'Lessor'· and PDC Permian, Inc., herein referred to as " Lessee", and such other interested parties as may join in the execution hereof, 

the undersigned parties herein collective ly referred to as the --parties'·, in con sideration of the mutual agreements hereinafter set forth 

and other valuab le con siderations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 

term s and cond itions which follow : 

PURPOS ES : I. 

This Pooling Agreement (--Agreement .. ) is made for the purposes of conservat ion and utilization of the poo led mineral , to prevent 

waste, to fac ilitate orderly development and to preserve correlative rights. To such end, it is the purpose of this Agreement to effect 

equitable participation within the unit formed hereby. This Agreement is intended to be performed pursuant to and in compliance with 

all applicable statutes, deci sions, regulations, rules, orders and directi ves of any governmental agency hav ing jurisdiction over the 

production and conservation of the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oi l and gas leases, which are included within the pooled unit, are li sted on the attached Exhibit " A " , to wh ich leases and the 

records thereof reference is here made for all pertinent purposes. The pooled unit shall initially consist of all of the lands described in 

Exhibit ·'B' ' attached hereto and made a part hereof. A plat of the pooled unit is attached hereto as Exhibit " C". 

MINERAL POOLED: 3. 

The mineral pooled ("pooled mineral '') hereby shall be oi l and gas including all hydrocarbons that may be produced from an oil well 

or a gas well as such wells are recognized and designated by the Railroad Commiss ion of Texas or other state regulatory agency 

having jurisdiction of the drilling and production of oil and gas wells. The area from which the pooled mineral may initially be 

produced shall extend from surface to 300 feet true vertical depth below the deepest depth reached by the hori zontal lateral of the 

deepest unit well measured between the first takepoint and the last takepo int underly ing the surface boundaries of the pooled unit; 

provided that on Apri l 15. 2026 (the ·'Depth Severance Date''), this Agreement shall be limited to and only include those depths from 

300 feet true verti ca l depth above the shallowest depth reached by the hori zontal latera l of the shallowest unit well measured between 

the first takepoint and the last takepoint to 300 feet true vertical depth below the deepest depth reached by the hori zontal lateral of the 

deepest unit we ll measured between the first takepoint and the last takepoint (th e ·'Rev ised Pooled Interval' '). Further, on the Depth 

Severance Date, the State Lease(s) described on Exhib it "'A'' attached shall be deemed to be amended such that, unless otherwise held 

in force and effect, such State Lease(s) shall terminate as to all depths in thi s pooled unit above and below the Revised Poo led Interval. 

It is further agreed that if Lessee is drilling, completing, or re-drilling, or recompleting a unit well on the Depth Severance Date, then 

the Depth Severance Date shall be delayed until operations on said well are complete, and the true vertical depth of such we ll shall be 

taken into con sideration when determining the depths of the Revised Pooled Interval. Notwithstanding anything contained herein to 

the contrary both parties agree that should a conflict exist between thi s Paragraph 3 and any provi sion of a State or Relinquishment 

Act Lease(s) or Agreements described on Exhibit "A'' that this provi sion shall prevail and govern . The Depth Severance Date may be 

altered by the Addendum ·'A'' (if so attached and applicable to this Agreement) accord ing to the Drilling Obligation Dates contained 

therein. 

POOLING AND EFFECT: 4. 

The pa11ies hereto commit all of their interests wh ich are within the unit to the extent and as above described into said unit and unitize 

and pool hereunder the separate tracts described on the attached Exhibit ·'B'', for and during the term hereof, so that such pooling or 

uniti zation shall have the fo llowing effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the exploration, 

development, and production of the pooled mineral, rather than as separate tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral on land within 

the unit shall be considered as though the same were on each separate tract in the unit, regardless of the 

actual location of the well or wells thereon, fo r all purposes under the terms of the respective leases or 

other contracts thereon and thi s Agreement. In the event the un it ized area covered by this Agreement is 



maintained in force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoi ning lands not included 
within the boundaries of the unitized area, such operations shall be considered to have been 
commenced on the unitized area when drilling is commenced on the adjacent or adjoining land for the 
purpose of directionally drilling under the unitized area and production of o il or gas from the uniti zed 
area through any directional or horizontal well surfaced on adjacent or adjoining land or drilling or 
reworking of any such well shall be considered production or drilling or reworking operations, as the 
case may be, on the unitized area for all purposes under this Agreement. Nothing in thi s Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, or other rights in 
or with respect to any such adjacent or adjoin in g land in addition to any such leaseho ld interests, 
easements, or other rights which the lessee, operator or other interest owner in the unitized area may 
have lawfu lly acquired from the state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, respectively, as 
hereinafter provided , sha ll be deem ed to have been produced from each such separate tract in the unit, 
regardless of the actual locat ion of the well or we ll s thereon, for all purposes under the terms of the 
respective leases or other contracts thereon and thi s Agreement. Provided that, if any State Lease 
described in Exhibit "A'" attached hereto contains provision 4(E) VARIABLE ROY AL TY, and a unit 
well is not located on such State Lease and a reduced royalty has not otherwise been earned, then a 
reduced royalty may be earned by unit production, but it shall only apply to the acreage included within 
the unit. Acreage outside of the uniti zed area must earn a reduced royalty independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and other payments, 
shall be determined and governed by the lease or other contract pertaining to each separate tract, 
respectively, based upon the production so allocated to such tract only, in lieu of the actual production 
of the pooled mineral therefrom. Provided that, payments that are made on a per ac re basis shall be 
reduced according to the number of acres pooled and included herein, so that payments made on a per 
acre basis shall be calcul ated based upon the number of acres actua ll y included withi n the boundaries 
of the pooled unit covered by thi s Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within the unit shall be considered as a 
shut- in oil or gas well located upon each land or lease included within the unit; provided, however, that 
shut- in oil or gas well royalty shall be paid to the State on each State lease wholly or partially within 
the unit, according to the terms of such lease as though such shut- in o il or gas well were located on said 
lease, it being agreed that shut-in royalties provided in each State lease shall not be shared with other 
royalty owners. 

(f) Notw ithstanding any other provision hereof, it is expressly agreed that each State lease may be 
maintained in force as to areas ly ing outside the uniti zed area only as provided in each such lease 
witho ut regard to unit operations or unit production. Neither production of the pooled mineral , nor unit 
operations with respect th ereto, nor th e payment of shut-in royalties from a unit well , shall serve to 
hold any State lease in force as to any area outside the unitized area regardless of whether the 
production or operations on the unit are actua lly located on the State lease or not. ·'Area" as used in 
thi s paragraph shall be based upon surface acres. Depths, if held , shall be held in accordance with 
Paragraph 3 of this Agreement. 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body hav ing _juri sd iction) shall 
adopt special field rules providing for oil and/or gas proration units of fewe r than 8 18.00 acres, then 
Lessee agrees to either (I) drill to the density permitted by the Railroad Commission, (2) make 
app lication to the School Land Board of the State of Texas to reform the unit to comply with Railroad 
Commission unit rules, or (3) make application to the School Land Board of the State of Texas for such 
remedy as may be agreeab le to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases described in 
Exhib it "A" and the State lands within the boundaries of the pooled unit described in Exhibit " B" from 
drainage from any well situated on privately owned land lying outside the unitized area described in 
Ex hibit "B'", but, subject to such obligation, Lessee may produce the all owable for the entire unit as 
fixed by the Railroad Commi ssion of Texas or other lawful authority, from any one or more well s 
completed thereon. 



(i) There shall be no obligation to drill internal offsets to any other well on separate tracts w ithin the 
pooled unit, nor to develop the lands with in the boundaries thereof separately, as to the pooled interval. 

(i) Shou Id th is Agreem ent terminate for any cause, the leases and other contracts affecting the lands within 
the unit, if not then otherw ise maintained in force and effect, shall remain and may be maintained in 
force and effect under th eir respective terms and conditions in the same manner as though there had 
been production or operations under said lease or contract and the same had ceased on the date of the 
termination of this Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which an interest owner may be entitled from the 
pooled unit, the pooled mineral shall be allocated to each tract located within a Horizontal Drainage Area (as defined in Paragraph 9) 
in which the number of surface acres located in each tract covered by each Horizontal Drainage Area relates to the total number of 
surface acres included in each respective Horizontal Drainage A rea. The royalties thereon shall be paid to the owners in accordance 
w ith such allocation and the terms of thi s paragraph. 

TAKING ROY AL TY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty (60) days' notice to 
Lessee, require that payment of all or any royalties accruing to the State under this Pooling Agreement be made in kind, without 
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compress ing, processing, transporting and 
otherw ise making the oil, gas and other products produced hereunder ready for sale and use. 

EFFECTIV E DATE: 7. 

Upon execution by the Commissioner of the Genera l Land Office of the State of Texas thi s Agreement shall become effective as of 
June 23 , 2023 . 

TERM: 8. 

This Agreement shall remain in effect so long as the poo led mineral is being produced in pay ing quantities from the unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oi l or gas well royalt ies, by drilling 
or rework, or by other means, in accordance with the terms of said leases. Nothing herein shall amend or modify Section 52.031 of 
the Natura l Resources Code, or any of the provi sions thereo f which are contained in any State lease covered by this Agreement. 

SPECIAL TERMS AND CONDITIONS: 9. 

Each unit well th at is drilled and completed pursuant to the terms of this Agreement shall be credited with a specific number of acres 
(for the so le purpose of allocating production on an individual well basis) in the shape of one or more rectangles, measured in acres, 
bounded on two sides by lines running para llel to and on either side of the Productive Drainhole, such lines being connected by any 
two of the fo llowing: (a) on one end by a straight line that is perpendicular to the Productive Drainhole and runs through the First Take 
Point, being six hundred sixty (660) feet in length, (b) at the other end by a straight line that is perpendicular to the Productive 
Drain hole and runs through the Last Take Point, being six hundred sixty (660) feet in length, and, if app licable, (c) on one end by a 
stra ight line that is perpendicular to the Productive Dra inhole and runs through a Non-Perforation Zone, being six hundred sixty (660) 
feet in length (" Horizontal Drainage Area" ). The 1-Iorizontal Drainage Area shall be centered on the Productive Drainhole and the 
distance between the two lines paralleling the 1-Iorizontal Drainhole shall be six hundred sixty (660) feet. Productive Drainhole means 
the portion ofa unit well identified on the as-completed survey plat between the First Take Point and L ast Take Points (excluding any 
Non-Perforation Zones and located within one or more correlative intervals. 

a) " Productive Drainhole" means the portion of a unit well 's Horizontal Drain hole (as defined by the Texas Railroad 
Commiss ion) that begins at the First Take Point and runs along the actual surveyed well bore path to the Last Take 
Po int, exc luding Non-Perforation Zones. 

b) ·'Non-Perforation Zone•· is that portion ( in feet) of the Horizontal Drainhole within a unit well between the First Take 
Point and Last Take Point that the Operator has intentionally designated as containing no Take Points pursuant to 
app li cab le regulation s 

c) ·'Take Point•· means any point along a Hori zontal Drain hole where oil , gas or other hyd rocarbons could enter the 
well bore from the producing ti eld interva l and be produced. 

d) ·' First Take Point' ' means th e take point in a Hori zontal Drainhole nearest to the point where the drainhole penetrates 
the top of the producing field interval, which may be a point other than the penetration point. 



e) "Last Take Point" means the take point in a Horizontal Drainhole nearest the terminus, which may be a point other than 
the terminus. 

If at any time five (5) years after the effective date of this Agreement production allocated to Tract I or Tract 2, as shown on the 
Exhibits to thi s Agreement, should cease for a period of six (6) consecutive months, then said section shall no longer be subject to 
this Agreement. 

Additionally, the well s li sted below are excluded from the terms of this Agreement and not considered part of this pooled unit: 

LEASE NAME WELL NAME API NUMBERS 
Sunn ySide State 2 A IH 42-389-36354 
SunnvSide State 2 B2H 42-389-37222 
SunnySide State 2 A3H 42-389-37223 

STATE LAND: IO. 

In sofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is concerned, thi s Agreement is 
entered into, made and executed by th e undersigned Commissioner of the General Land Office by virtue oft he authority and pursuant 
to the provisions ofSubchapter E, Chapter 52 , of the Natu ra l Resources Code, authori zing the same, afte r the prerequisites, findin gs 
and approva l hereof, as provided in said Code having been duly cons idered, made and obtained. 

DISSOLUTION: 1 I. 

The unit covered by thi s Agreement may be dissolved by Lessee, successors or assigns, by an in strument filed for record in Reeves 
County, Texas, and a certified copy thereof filed in the General Land Office at any time after the cessation of production on sa id unit 
or the completion of a dry hol e thereon prior to production or upon such other date as may be approved by the School Land Board and 
mutuall y agreed to by the undersigned parties, their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in thi s Agreement, nor the approval of thi s Agreement by the Schoo l Land Board, nor the execution of this Agreement by the 
Commiss ioner shall : (I) operate as a ratification or revivor of any State lease that has ex pired, terminated , or has been released in 
whole or in pa11 or terminated under the terms of such State lease or the laws app li cable thereto; (2) constitute a waiver or release of 
any claim fo r money, oi l, gas or other hydrocarbons, or other thing due to the State by reason of the existence or fa ilure of such lease; 
(3) constitute a waiver or release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) constitute a confirmation or 
recognition of any boundary or acreage of any tract or parce l of land in which the State has or cl aims an interest; or (5) constitute a 
ratification of, or a wa iver or rel ease of any claim by the State with respect to any violation of a statute, regulation , or any of the 
common laws of thi s State, or any breach of any contract, duty, or other ob ligation owed to the State. 

COUNTERPARTS: 13. 

Th is Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect as if all the parties 
hereto actua lly j oined in and executed one and the same document. For recording purposes and in the event counterparts of th is 
Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be combined with the 
other pages of thi s Agreement so as to form what shall be deemed and treated as a single original instrument showing execution by all 
parties hereto. 

IN WITN ESS WH EREOF, the parties hereto have executed thi s Agreement upon the respective dates indicated below. 

[Signature Pages Follow} 



DocuSign Envelope ID: DA7E0018-9C3O-4E51-8151-362DCDDAB 139 

Date Executed _Z=------7,----'-t_-_7)/ _ _ _ 

DAWN BUCKINGHAM, 
Commissioner, General Land Office 

CERTIFICATE 

I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting 
of the School Land Board duly held on the 7th day of November, 2023 the foregoing instrument was presented to and 
approved by sa id Board under the provisions ofSubchapter E, Chapter 52, of the Natural Resources Code, all of which is 
set forth in the Minutes of the Board of which lam custodian. 

IN TESTIMONY WHEREOF, witness my hand this the~ day of*~ , 2,i:z.£ . 

..J'.,b~o-.,,,,!J.:. 
Secretary of the~nnd BQI ~ 



Dato Ex,c"ted Id /; qjla;;u 
I 

STATE OF Tem 

COUNTY OF \·\-o.rr i 

§ 
§ 
§ 

PDC PERMIAN, INC. 

By%~ 

Printed: K£l.{~ CQpf;;J £ 
Its: 4tro~jJcy- 110- F./lvC 

This instrument was acknowledged before me on ~tx~.c~em~•=J~~l 9...,___,-.-_, 2013_, by ke ~ G~~ () s 
as ~t\o-crxe.j-if\-FO\ ~ for PDC 'Pf( ml ln G- , a /a,wo..rt, eiJr~ n 
behalf of sa id VJ( poCo±f O 

1 

KELLEY MYERS 
My Notary ID# 131960396 

Expires April 5, 2027 

~ 

Notary Public in State of Te';(o.. 

on 



Exhibit "A" 

Attached to and made a part of that certain Pooling Agreement for the Sunny Side State Unit, Reeves 
County, Texas 

LEASES IN THE UNIT AREA 

State Lease Lessor Lessee Lease Date County State Original Legal Recording* 
No. Description 

MFI 17492A Oak Valley I 0/4/20 14 Reeves TX All of Section 2, Vol. 11 27, 
Mineral and Energen Block 45 , PSL Survey Page 7 15 
Land, LP, Resources 
Agen t, St of Corporation 
TX 

MFI 17292A Houston and 2/1 /20 15 Reeves TX A ll of Section 2. Vol. 1215, 
Emma Hill Energen Block 45, PSL Survey. Page 682 
Trust Estate Resources among other lands 
Agent. St of Corporation 
TX 

MFI 17292C A lldale 
Energen 

4/ 1/20 15 Reeves TX A ll of Sect ion 2, Vol. 12 15, 
Minerals, LP, 

Resources 
Block 45, PSL Survey, Page 538 

Agent. St of 
Corporation 

among other lands 
TX 

MFI 17652A Mary A 3/3 1/20 15 Reeves TX A ll of Section 2, Vol. 1215, 
Driscoll Rev Energen Block 45, PSL Survey. Page 570 
Li ving Trust. Resources among other lands 
Agent, St of Corporation 
TX 

MF I 172928 Word B 6/10/2015 Reeves TX A ll of Section 2, Vol. 12 15, 
Wil son Energen Block 45, PSL Survey, Page 592 
Investments, Resources among other lands 
LP Agent St of Corporation 
TX 

MFI 17652C Jack F Cochran Energen 4/ 14/20 15 Reeves TX All of Section 2, Vol. 12 15. 
Agent St of TX Resources B lock 45, PSL Survey, Page 58 1 

Corporation among other lands 
MFI 176528 Nell Cochran Energen 4/9/20 15 Reeves TX A ll of Section 2. Vol. 1215, 

Hastings Agent Resources Block 45, PSL Survey, Page 548 
St ofTX Co1poration among other lands 

MFI 176520 Carrolle 
Energen 

4/ 15/20 15 Reeves TX All of Section 2. Vol. 12 15. 
Cochran 

Resources 
Block 45, PSL Survey. Page 559 

Hathaway 
Corporation 

among other lands 
Agent St of TX 

MFI 19281D Blairbax PDC Permian 9/9/20 17 Reeves TX All of Section 2, Vol. 1593, 
Energy LLC lnc. Block 45, PSL Survey Page 466 
Agem St of TX 

MFI 1928 1F Fred W Shield PDC Permian I 0/30/20 18 Reeves TX A ll of Section 2, Vol. 1723. 
and Company Inc. Block 45, PSL Survey Page 334 
Agent St of TX 

MFI 19281 H Bruno and PDC Permian I 0/30/20 18 Reeves TX All of Section 2, Vol. 1755, 
M arshall Inc. Block 45, PSL Survey Page 400 
Investments 
Agent StofTX 

MFI I928 1G The De PDC Permian I 0/22/20 18 Reeves TX A ll of Section 2, Vol. 1755, 
Compiegne Inc. Block 45, PSL Survey Page 385 
Property Co 
No 20 LTD 
Agent St of 

MF I I l 928 1E MidTex PDC Permian I 0/22/20 18 Reeves TX All of Section 2, Vol. 1723, 
Royalty II LP Inc. Block 45, PSL Survey Page 3 19 
Agent St of TX 

MF I 19424A MBR Oil & 
Jase Energy, 

3/2 1/20 I 8 Reeves TX All of Section 2, Vol. 1580. 
Gas I Ltd & 

LLC 
Block 45, PSL Survey, Page 290 

PPLB lnv LLC among other lands 
Agent St ofTX 



State Lease Lessor Lessee Lease Date County State Original Legal Recording* 
No. Description 

MFI 1928 11 Kennedy 
PDC Permian 

I 0/22/20 18 Reeves TX All of Section 2. Vol 1763, 
Minerals LTD 

Inc. 
Block 45, PSL Survey Page 25 1 

Agent St of TX 
MFI 1928 11 Baxsto, LLC. 

PDC Permian 
I 0/20/2020 Reeves TX Al l of Section 2, Instrument 

Agent, St of 
Inc. 

Block 45, PSL Survey No. 
TX 2020009992 

MF I I928 1K Buffy Energy 
PDC Permian 

I 0/20/2020 Reeves TX Al l of Section 2, Instrument 
LLC, Agent St 

Inc. 
Block 45, PSL Survey No. 

ofTX 2020009993 
MF I 2 I346A 

Sil io Permian 
4/3/2023 Reeves TX All of Section 2, Instrument 

LLC Agent, St 
PDC Permian Block 45, PSL Survey, No. 
Inc. as to depths I ying 2023003956 

of TX 
below I 0,293 feet 

MFI 2 I346D 5/ 19/2023 Reeves TX All of Seel.ion 2, Instrument 
HH E I LLC PDC Permian Block 45, PSL Survey. No. 
Agent St of TX Inc. as to depths lying 2023005956 

below I 0,293 feet 
MFI 2 I346E Hi ll 6/14/2023 Reeves TX All of Section 2. Instrument 

In vestments PDC Permian Block 45, PSL Survey, No. 
LTD Agent St Inc. as to depths lying 2023005959 
of TX below I 0,293 feet 

MF I 2 I346B James Robert 5/ 19/2023 Reeves TX All of Section 2, Instrument 
Hill Estate PDC Permian Block 45, PSL Survey. No. 
Agent St of TX Inc. as to depths lying 2023005957 

below I 0,293 feet 
MFl 2 I346C 

NPJ M ineral 
6/23/2023 Reeves TX A ll of Seel.ion 2. Instrument 

Holdings LP 
PDC Permian Block 45, PSL Survey. No. 

Agent SI of TX Inc. as 10 depths I ying 2023005958 
below I 0,293 feet 

MF I I928 I A M. Brad 
Teel Coll ins, Jr. 

I 0/16/20 17 Reeves TX All of Section 2, Vol 1535, 
Bennen, Agent Block 45, PSL Survey Page 593 
St ofTX 

MF I 1928 I B EB Lucke!, 
Ted Coll ins. Jr. 

I 0/ 16/20 17 Reeves TX All of Section 2, Clerk 's File 
Agent St of TX Block 45, PSL Survey No. 18-01623 

MFI I9281C Susan Lucke! I 0/ 16/20 17 Reeves TX All of Section 2, Clerk's File 
Christie, Agent Teel Collins, Jr. Block 45, PSL Survey No. 18-01624 
St ofTX 

MFl21402A 4/15/2023 Reeves TX All of Seel.ion 2, Instrument 
Block 45, PSL Survey, No. 
insofar as follows: 2023006480 
E/2 - all depths 

M. Brad Bellomy 
E/2 W/2 W/2, W/2 E/2 
W/2 - all depths save 

Bennett, Agent Exploration. 
and except 9,480' -

St ofTX LLC 
10,282 ' 
W/2 W/2 W/2, E/2 E/2 
W /2 - all depths save 
and except 9.480' -
10,114' 

MFl 2 I402B 4/15/2023 Reeves TX All of Section 2, Instrument 
Block 45, PSL Survey, No. 
insofar as follows: 2023006479 
E/2 - all depths 

Bellomy 
E/2 W/2 W/2, W/2 E/2 

EB Lucke!, W /2 - all depths save 
Agent St of TX 

Exploration, 
and except 9,480' -

LLC 
10,282 ' 
W/2 W/2 W/2, E/2 E/2 
W/2 - all depths save 
and except 9.480' -
10, 114 ' 

MFl21402C 4/ 15/2023 Reeves TX All of Section 2, Instrument 

Susan Luckel Bellomy 
Block 45, PSL Survey, No. 
insofar as follows: 202300648 1 

Christie, Agent Exploration, 
E/2 - al I depths 

St ofTX LLC 
E/2 W/2 W/2, W/2 E/2 
W/2 - all depths save 

Sunny Side State Unit Page 2 



State Lease Lessor Lessee Lease Date County State Original Legal Recording* 
No. Description 

and except 9,480 ' -
10.282' 
W/2 W/2 W/2, E/2 E/2 
W/2 - all depths save 
and except 9,480 ' -
10, 11 4 ' 

MF ! 17292E Triangle 2/8/20 16 Reeves TX A ll of Section 2. Vo l. 1250, 
Royalty, LP 

Summit West 
Block 45, PSL Survey. Page 452 

and JK 
Resource LP 

among other lands 
Royalty, LP, 
Agent St of TX 

11 9424A MBR Oi l & 3/21 /20 18 Reeves TX A ll of Section 2, Vol. 1580, 
Gas # I & 

Jase Energy, 
Block 45, PSL Survey, Page 290 

PPLB 
LLC 

among other lands 
In vestments, 
Agent St of TX 

MFI 17292D Legado I /6/201 7 Reeves TX A ll of Sec tion 2, Vol. 1373, 
In vestments, Summit West B lock 45, PSL Survey, Page 670 
Agent St of TX Resources LP among other lands 

MF ! 17292F CG Interests, 
Summit West 

2/8/20 16 Reeves TX A ll of Section 2. Clerk ' s Fi le 
Agent St of TX 

Resources LP 
Block 45, PSL Survey. No. 16-03337 
among ot.her lands 

MF12 1346G 9/28/2023 Reeves TX A ll or Section 2, Instrument 
AR Midland, PDC Permian. Block 45, PSL Survey, No. 
LP Inc. as to depths lying 2023007695 

below I 0,293 feet 
MF l 2 1346F 9/28/2023 Reeves TX All of Section 2, Instrument 

A lldale PDC Permian , Block 45, PSL Survey. No. 
Mineral s, LP Inc. as to depths lying 2023007696 

below I 0,293 fee t 
NIA 

ERA II PDC Permian, 
8/ I 8/2022 Reeves TX All of Section I , Instrument 

V ictorio LP Inc. 
Block 45, PSL Survey, No. 
A-2887 2022006201 

TBD 1/17/2024 Reeves TX A ll of Section 2. TBD 
CG Interests, PDC Permian , Block 45. PSL Survey, 
LLC Inc. as to depths lying 

below I 0,293 feet 

*Instruments listed are recorded in Official Records of Reeves County, Texas. 

Sunny Side State Unit Page 3 



Exhibit "B" 

Attached to and made a part of that certain Pooling Agreement for the Sunny Side State Unit, Reeves 
County , Texas 

LANDS COMMITTED TO THE UNIT AREA* 

Tract 1: 

All of Section 1, Block 45 , PSL Survey, A-2887, Reeves County , Texas, containing 178.00 acres, more 
or less . 

Tract 2: 

All of Section 2, Block 45, PSL Survey, A-3655 , Reeves County , Texas, containing 640.00 acres, more or 
less. 

*SA VE AND EXCEPT the following wells, which are excluded from the Agreement and are not 
considered part of the pooled unit: 

LEASE NA:.\11E WELL NAME API NUMBERS 
SunnvSide State 2 A IH 42-389-36354 
SnllllvSide State 2 B2H 42-389-37222 
SnllllvSide State 2 A3H 42-389-37223 

Sunny Side State Unit Page 4 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

Petro-Hunt Permian, LLC 
2101 Cedar Springs Road Ste 600 
Dallas, TX 75201-1591 

Total Due 

Billing Date: 4/3/2024 
Billing Due Date: 5/3/2024 
Customer Number: C000092765 

$1,459.47 

Penalty and interest have been calculated thru 4/30/2024. Payment remitted after 4/30/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Petro-Hunt Permian, LLC 

Billing Date: 4/3/2024 

Billing Due Date: 5/3/2024 

Customer Number: C000092765 
l l 

Detach and return with payment 

I Oil Royalty [ Invoice 1 Mineral File l Gas Royalty ! I 

24100589 MF117292 $0.00 $1,274.65 

Total Due $0.00 $1,274.65 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

l 
Penalty ! 

I 

Interest 

$127.47 $57.35 

$127.47 $57.35 

Total Due 

$1,459.47 

$1,459.47 



• 

Customer ID: 
Invoice Number. 
GLO Lease: 
GLOReview: 
R~View Period,.· 

1 

COMMENTS: 

.C:000092765 

~;;~~~
2
UNT PERM~N\~t:-1 , ,, 

.Sept 2022·, A~g 2023 , , , •• _; 
(2 (3) 

BILLING ON UNPAID OIL ROYAL TIES TO THE GLO FOR UNIT 10927 (08-292025) 

Category Oil 
Auditor/AE: ECortez 

Billing Date : 4/1/2024 
P&I Calculation Date: 4/30/2024 

Royalty Rate: 12.50% 
8 9 

COLUMN (8) ROYAL TY DUE PER SUBMITTED GLO1 REPORTS 

COLUMN (9) ROYLATYPAID 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENTS: 

http://www.qlo.texas.gov/energy-business/oil-gas/rrac/f9rms/penalty-interest-assessment-rules.pdf 

NOTE1: 

EMAIL: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. 

WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: accountservices@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

RevenueGCP@Rttrohunt com 
Pete Cummings 
ocummings@oetrohunt ccm 

Scott Smith 
ssmlth@oetrohun1 com 

Cody Pope 
coooe@eetrohunt com 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

PDC Permian, Inc. 
1099 18th St Ste 1500 
Denver, CO 80202-2031 

Total Due 

Billing Date: 4/3/2024 
Billing Due Date: 5/3/2024 
Customer Number: C000088142 

$90,621.67 

Penalty and interest have been calculated thru 4/30/2024. Payment remitted after 4/30/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

PDC Permian, Inc. 

Billing Date: 4/3/2024 

Billing Due Date: 5/3/2024 

Customer Number: C000088142 

Detach and return with payment 

I Mineral File 
l 

Gas Royalty j Oil Royalty [ Invoice I 
24100607 MF117292 $77,480.10 $0.00 

Total Due $77,480.10 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711 -2873 
( r 

Penalty ! Interest! 

$7,748.02 $5,393.55 

Total Due 

$90,621.67 

$7,748.02 $5,393.55 $90,621.67 



I 

Customer ID: 
Invoice Number: 
GLO Lease: 
GLOReview: 
Review Period: 

1 

COMMENTS: 

C000088142 

MF117292 
PDC PERMIAN, INC.· 
Sept 2022 • Aug _2Q23 

2 

Category Gas 
Auditor/AE: ECortez 

Billing Date: 4/1/2024 
P&I Calculation Date: 4/30/2024 

BILLING ON UNDER PAID GAS ROYALTIES TO THE GLO FOR UNIT 11089 (08-284710, 08-285353, 08-285452, 08-295621, 08-295925, 08-296035) AND UNIT 11275 (08-286927, 08-287041, 08-290992) 

COLUMN (8) ROYAL TY DUE PER SUBMITTED GLO2 REPORTS 
COLUMN (9) ROYALTY PAID 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS: 

http://www.qlo.texas.gov/energy-business/oil-qas/rrac/forrns/penalty-interest-assessment-rules.pdf 

NOTE1: 

EMAIL; 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SE PARA TEL Y FROM REGULAR ROYAL TY PAYMENTS. 
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: accountservices@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

Jacy McCormick 
Jacv-McCormick@cheyroo com 

JamesMagwe 
1maawe@chevron.com 

DarioDri 
dafio dri@chevron com 

Sofia Raggi 
sofiaraggi@cheyron,com 
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TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

August 25, 2023 

PDC Energy, Inc. 
1099 18th Street, Suite 1500 
Denver, Colorado 80202 

CERTIFIED MAIL NO: 7011-1150-0001-2416-4387 
Sent via e-mail 

Attention: Tonia Carabajal, Senior Manager Revenue Accounting 

Re: Oil Draft Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carabajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held PDC Energy, Inc (PDC). The objective of this audit was to determine whether oil 
royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. The audit scope covered the production months ofNovember 2014 through December 
2022. Enclosed is a draft of the audit report and audit billing schedules. The audit has preliminarily 
resulted in a royalty due of$1,808,936.74. This letter does not constitute an audit billing notice as defined 
in Section 52.135(c) of the Texas Natural Resources Code. 

This amount does not include penalty and interest assessed for royalty underpayments. Penalty and 
interest will be computed and included in our final audit billing notice. Attached are the following 
documents in support of our findings: 

• Attachment I - Summary of the audit exceptions by lease; 
• Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and 
• Attachment III - Various schedules and documents that support royalty calculations. 

Please respond to this notice within 30 days of the above date. If you have any questions or need 
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7478 or 
by email at pamela.akpotaire@glo.texas.gov. 

Sincerely, 

Brian B. ay on, MBA, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 I brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/ PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
LtrLog# 0388 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



,September 13, 2023 

PDC Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

CERTIFIED MAIL NO: 7006-2760-0000-6437-6822 
Sent via e-mail 

1099 18th Street, Granite_ Tower, Suite 1500 
Denver, CO 80202 
Attention: Tonia Carbajal, Senior Manager Revenue Accounting 

Re: Oil Final Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State 
leases operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to 
determine whether oil royalties were being accurately reported and paid per the lease agreement 
and the Texas Natural Resources Code. Please ref~r to Attachment I, which highlights the audit 
and billing periods for each audited State lease. 

Due to Chevron Corporation's acquisition of PDC in May 2023 and interest of time in 
quantifying potential additional royalties owed by PDC, the GLO will separately issue oil and 
gas final audit billing notices. Consequently, the gas draft and final audit billing notices will be 
forthcoming. Therefore, this letter does constitute an Audit Billing Notice for oil audit exception 
as defined in Section 52.135(c) of the Texas Natural Resources Code. 

The audit resulted in the· determination of additional amounts due for oil royalties as follows: 

Royalty 
Penalty 
Interest · 
Total 

$ 1,808,936.74 
$ 196,492.61 
$ 417,863.04 
$ 2,423,292.39 

Interest has been computed through August 31, 2023, per Section 52.131 of the Texas 
Natural Resources Code and will continue to accrue until the royalty has been paid. Attached 
are the following documents in support of our findings: 

► Attachment I - Summary of the oil audit exceptions by lease; 

► Attachment II - An audit report, which includes a brief discussion of the oil audit 
exceptions; 

► Attachment III - The procedures used for assessment of penalties and interest; and 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



PDC Energy, Inc. 
September 13, 2023 
Page 2 

► Attachment IV - Various schedules and documents that support oil royalty calculations. 

To ensure your company remains in good standing with the GLO, please respond within 30 
days from the receipt of this Final Oil Audit Billing Notice. Respond with your payment, or 
request a hearing before the Commissioner, or his representative, for redetermination of 
such assessment. To ensure proper credit, mail your payment (or, advise and provide supporting 
documents on any electronic payments made for this audit billing) with your audit billing notice 
to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

For any questions or additional information on this audit, please contact Pamela Akpotaire at 
(281) 923-7478 or send an email to pamela.akpotaire@glo.texas.gov. 

Sincerely, 

tff :ran, M=;A, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 / brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Matthew Bartkowiak, Chevron Services Company 
Glinda Cummings, Chevron Services Company 

Attachments 
Ltr Log #0393 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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ATTACHMENT I 

PDC Pennlan, Inc. 

SUMMARY or AUDIT EXCEfflONS - OIL 

FIELD NAME ATTACHMINT BXC!nION ADDITIONAL PENALTY INTEREST AUDITED BILLED 
STATE LEASE NUMBlll ROYALTY DUE DUE PRODUCTION PROOUCTJON 

DUI AS or aa111m AS OF 8/31/2013 MONTHS MONTHS 

Pleldt: Ford, Wat•Woll'camp. G,_....od (Atoka), Phlntom-Wolbmp. 
Wolfbone (Trend Arn) ,., 
Le= 
MF111356 IVA Bifflng on under reported oil pricel 179,896.90 Sl,111.70 SIS,714.76 SJOJ,800.36 Aapll 2016 - Dettmbe:r 1121 Aalplt:2016 -·Dcttmba-1121 
MF111399 IVB BHllng on under reported oil prices Sl,883.23 $367.77 S793A4 54,044.44 Mu,:bl017 - Occembcrlltll Marchl017-Julyl018 
MF111746 IVA Billing on under r eported oil prices Sl,625.34 $604.59 $445.31 $2,675.24 March 2017 - D«ember 2021 Much 2017 ~Junel019 
MF111747 IVB BIiiing on under reported oil prices $5,778.76 $617.77 $1,590.28 $7,986.81 March 2017 - OccembcrlOll , M1rc:h 201_7 • July 2018 
MF111748 IVA BIiiing on under reported oll prices $82,656.19 $8,306.31 S20,4S2.'3 SIIJ,41S.03 March2016 • Dttembcr2021 March 2016 • ~ctcmbcr 2021 
MF112094 IVA Billing on under reported oil prka $115,599.65 Sl7,SS9.97 SJJ,489.32 $226,648.94 Dccunbcr 2016- Deccmber2021 l>ec:cmber 2016 • December 2021 
MF112-UM \VA Billing on under reported oil pric:a $46,022.33 S4,672.S3 $12,091.63 $62,786.49 Marc:b 2017 • D«ember 2011 Marc:h 1017- June2019 
MF112407 IV• Billing on under reported oil pric:a $8,610.88 Sl,043.34 Sl,367.46 $12,021.68 February 2017 • Dc:c:embcr 2011 Februal')' 2017 - June 2019 
MFl12415 IVB BIiiing on under reported oil prlc:a S4.SS6.74 $713.70 51,236.03 S6,506.47 Marc:bl017 • Decemberl011 March 2017 - July 201.t 
MF111438 IVB Billing on under reported oil prlc:a $2,268.53 $600.00 $615.33 $3 ,483.86 Marc:hl017- D«embc:r2011 Marc:b 10117 -July 2019 
MF112687 IVB Bllllng on under reported oil prlc:a S3,S3S.93 SSS7.S7 51,017.60 SS,111.10 December 2016 • December2021 Dcc:cmberiOl6 - July 1019 
MF112692 IVA BIiiing on untler reported oil prica SS3,006.32 SS,427.43 $9,817.79 $68,251.54 De«mber 2016 - December 2022 Dcc:tmber 2016 - December 2021 
MF112819 IVB Billing on under reportc:d oil prices S1,075,18 S375.00 S294.84 $1,745.01 Febru11ry2017 • December 2021 February 2017 -June 2019 
MF11284-I No Matula! Finding S0.00 S0.00 S0.00 $0.00 NO PRODUCTION REPORTED NIA 
MF1135ll IVB Billing on under reported oil prica $604.77 $450.00 $167.46 $1,222~] December 201' • Dcc:tmber 2021 Demnbcr 2016 - Moy 1019 
MF113523 IVB BIiiing on under reported oil prlca $907.14 $450.00 S2Sl.17 $1,608.31 De«mber1016 • Dcc:embcr 2011 Dec:ember 2016- May 1019 
MF11374-I IVA Billing on under reported oil pric:a $32,649.91 SJ,424.77 SS,371.25 $44,445.93 Janual')' 1017 • December 2012 J111uary 2017 • December 2011 
MF113745 IVA Billing on under reported. oil prlc:a $32,649.67 S3,424.76 $8,371.22 $44,44S.65 Janual')' 1017 - De~ber 2011 January 2017 • De«mber2Dll 
MF114156 IVA Billing on under reported oil pric:es $43,425.03 $4,361.99 $8,714.13 $56,501.15 April 2018 - December 2021 Aprfl 1018 • Dcc:ember 2021 
MF116245 IVB Billing on under reported oil prfc:a $2,28827 S<l2.64 $653.60 S1)94.ll August 2016 • December 1022 August 1016 • July 2019 
MF116246 IVB Billlng on un<lc:r report~ oil prfca S716.10 Sll0.00 $192.22 Sl,05832 Novc:mber2017- Dec:embc:r2022 November 2017 • May 1019 
MF116247 No Material Flndl?U: $0.00 S0.00 S0.00 $0.00 NO PRODUCTION REPORTED NIA 
MF116248 IVB Billing on under reported oil priC'II S16,S73.45 $2,021.lS $4,936.17 $23,531 .17 Novcmbcr1014 - D«emberl022 November 201◄ -August 1019 
MF116249 IVB Billlng on under reportc:d oil prices S3,042.05 $518.11 $878.12 $4~4828 August 2016 - Octtmber 2Dl1 August 2016 -July 2019 
MF116544 IVB Billing on under rcpor1c:d oil prlc:cs $302.22 $400.00 $83.68 $785.90 Deccmbcr2016 • Dcc:-cmbcr2011 De«mbcr2016- May 2019 
MF116609 IVA BIiiing on under reported oil prices $6,136.10 S1,233 ,59 Sl,479.09 S8,848.78 September 2017 • Dec:cmber101l Sc:ptcmber2017- Dc«mber2021 
MF11683" IVA Billing on under reported oil pric:cs $41,454.82 $4,221.62 $9,992.82 SSS,67S.26 September 2017 • Dcc:ember 2022 September 2017 • Dccember2021 
MF116835 IVA Billing on under reported. oil prlca $82,908,31 $8,348.25 Sl9,98S.27 $111,241.83 September 2017 • December 2022 Septanber 2017 - Dcc:embcrl021 
MF116844 IVB BIiiing on under rcpor1ed oil prlca S37)5l.ll $3,747.52 S11,163.23 $52,264.10 June 2015 • December 2012 June 2015 • September 2019 
MF117056 IVA Billing on under reported oil prit'CS $2,991.35 S1,028.36 5772.13 $4,791.84 l>ecember 2017 • December 2022 December 2017 • D«ember 1011 
MF117175 IVB BIiling on under reported oil prlt'CS $7,132.63 Sl ,8S0.8g $1 ,889.69 S10,873.20 October 2015 - Dcccmbc.r2012 October2015 • Dc:c:embcr1Dl1 
MF117291 IVA Billlng on under repor1ed oil prices Slll,222.56 Sll,489.SJ S25,8SS.S6 SIS0,567.65 March 2018 - Dcc:ember2021 M•rc:h 2018 • December 2011 
MF117414 IVA Bllllng on under reported oil prlc:a $139,201.23 $13,939.70 S32,832.65 Sl8S,973.58 August 2016 • Dcccmber2012 August 1016 • December 2021 
MF117492 IVA Billing on under reportccl oil pric:a S394.35 $450.00 $88.50 $932.85 February 2019 • Decembcr 2022 Februal')' 2019 • De«mbcr1021 
MF117516 IVA ,,.. Billing on under reported oil prlc:a $170,329.23 S17,032.86 $40,579.82 $227,941.91 Februory 2018 • D«cmber 2011 February 1018 • Dtccmber1021 
MF117652 IVA Bllling on under reported oil prlc:a $12,581.00 $1,384.88 S2,835.S2 S16,801.◄0 Marc:b 1018 • D«ember 2011 Marc:b 2018 • D«embc:rlOll 
MF111815 IV A Billing 11n under reported oil pric:es S42,450.69 54,380.93 $10,819.36 551,650.98 January 1017 • Dcttmbcr 1021 January2017 - Dec:cmbcr2021 
MF117960 IVB Billing on under reportc:d oil pric:cs $3,225.35 S538.08 $88,4.41 $4,647.SC February 2017 • Dtce:mbcr 2012 February 1017 -Junc2019 
MF118062 IVA Billing on under reported oil prices $3,294.14 $629.17 $787.00 $4,710.Jl May 2018 • December 2012 May 2018 • D«ember 2021 
MF118083 IVB Billing on under reported oil prices $6,588.25 Sl ,608.06 $1,488.92 S9,685.23 Moy 2016 • December 2021 Moy2016 •Decemberl021 
MF118101 ) IVA Billing on untlcr reported oil prices $39,033.04 $3,903.31 SI0,176.80 $53,113.15 September 2018 • Dcc:cmber2012 Septemberl018 • June 1019 
MF118118 IVA Billing on under reported oil prlcu $12,108.64 $1 ,464.11 $2,473 .50 S16,046.15 June 2019 • December 2021 June 2019 • December 2011 
MF118152 IVB Billing on under reported oil prlc:es S9,737.S6 $1 ,478.86 S'.2 ,213.95 $13,430.37 September 2017- Dccembcr1011 September 2017 • Dccember2021 
MF118164 IVA Billing on under repor1ed oil prices $30,226.43 $3,151.69 57,286.14 $40,664.26 September 2017 • Dece.mbcr 1022 5eptanbc:r2017 • Dcttmbcr2021 
MF11828,t IVB Billing on under repor1ed oil prl«s SS,661.49 Sl,305.78 Sl,411.91 $8,385.19 September 1017 - Dec:embcr2022 &ptcmbcr1017 - July 2011 
MF118354 IVB Billing on under reported oil pric:a Sll~n.85 Sl ,102.44 $2,901.12 $16,587.41 May 2017 • D«-ember 2021 May1017 •Decembcr1011 
MF118460 lVB Bil Ung on under repor1ed oil pric:es $12,001.39 SI.Sl9.80 $2,903.20 S16,424.39 September 1017 • December 2022 September2017 - July 1021 
MFIJ8486 IVA Bllllng on under reportc:d oil pric:a Sl78,8~S.19 Sl7,900.S5 $42,140.41 S:238,906.IS April2017-Dec:embcr2022 Aprll 2017 • Dec:cmbcr 2021 
MFII8552 IVA Bllllng on under repor1ed oil pric:et $13,819.51 $1,643.37 $3,331.19 $18,794.07 September 2017 - December 2022 September 2011- December 2011 
MF118601 IVB Bllllng on under reported oil prl«s $17,440.01 Sl,900.10 53,921.09 $23,261.10 July 2017 - December 1021 Jul)' 2017 - D«embcr 2021 
MF118602 IVB Bllllngon under reported oil prices $17,439.99 $1~00.10 $3,921.09 S23,26l.18 Julyl011- Deccmbc:r2011 Julyl017 • Dcctmbcr2021 
MF118630 IVA Billing on under rcportc:d oil pric:a $21,500.11 $2,331.41 SS,182.72 S29,015.15 Scptember1017 - D«embcr2021 September 1017 • Dcc:cmber 2011 
MF118664 IVA Billing on under reported oil prices $9,253.22 $1,414.16 Sl ,854 .4 8 Sl2,S21.86 Dettmber 2017 • December 1022 Dc:ttmbcr 2017 - December 2011 
MF118611 IVA Billing on under reported oil prices Sl3,055.26 Sl ,683.10 S2,S36.69 $17,275 .05 Dec:cmbcr 2017 - D«ember 2021 December 2017 • Dcccmbcr2011 
MF118709 IV B Bliling on under rcportc:d oil prka $9,737.56 S1 ,478.86 $2,213.95 $13,430.37 September 2017 • December 2011 Septcmberl017 - .December 2021 
MF119U8 IVA Bllllng OD under reported oil prices $70,S22A9 S7,0S4.69 $14,152.76 $91,729.94 April 2018 - December 2012 April 1018 • Dec:cmber 1021 
MF119160 IVA Billing on under repor1ed oil pric:a $27,635.28 $2,906.0] $6,661.60 $37,202.91 September 2017 • December 2022 Septcmbcr2011 • Dc:c:cmber 2021 
MF119281 IVA Billing on under reported oil prices Sl2,908.38 $)~04.56 $3,137.19 $17,450.13 March 1018 - Dc:cc:mber 1022 March 1018 • Dc:c:ember 2011 
MF119424 IVA Bllllng OD under reported oil prices $608,08 $725.00 $14223 Sl,475.31 March 2018 • Dcccmber20ll Man:h 2018 • December 2011 
MF119686 IVA BIiling on under reported oil prlca $24,219.48 $2.680.76 $4,947.02 $31,847.26 June 2019 • Dcctmber 2022 Junc:1019- Dccember2021 
MF119900 No Motcrial Flndlne S0.00 S0.00 S0.00 $0.00 August 1021 • Dttember 2021 NIA 
MF119996 !VA Billing on under reported oO prices Sl,241.80 S41S.OO $278.68 S1,945A8 May 1019 • Dttcmbcr lOll May 2019 • Odober 2010 

IVAA B S1,808.936.7<1 S1!16,492.61 S-U7,8'3.G-I 51,423,192.39 GRAND TOT AL 

TQLO Audit PDC Attachment I Alt I • Summery or Audit Exception, OIi Final 1011 
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TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

O9tober 20, 2023 Certified Mail No: 7006-2760-0000-6437-6843 
Sent via e-mail 

PDC Energy, Inc. 
1099 18th Street, Granite Tower, Suite 1500 
Denver, CO 80202 
Attention: Tonia Carbajal, Sr. Manager Revenue Accounting 

Re: Gas Draft Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held PDC Energy, Inc. (PDC). The objective of this audit was to determine whether gas 
royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. Please refer to Attachment I that highlight~ the audit and billing periods for each audited 
State lease. 

The audit has preliminarily resulted in a royalty due of $4,692,841.78. This letter does not constitute an 
audit billing notice as defined in Section 52.135( c) of the Texas Natural Resources Code. This amount 
does not include penalty and interest assessed for royalty underpayments. Penalty and interest will be 
computed and included in our final audit billing notice. Attached are the following documents in support 
of our findings: 

• Attachment I - Summary of the audit exceptions by lease; 
• Attachment II - Draft audit report, which includes a brief discussion of the audit exceptions; and 
• Attachment III - Various schedules and documents that support royalty calculations. 

Please respond to this notice within 30 days of the above date. If you have any questions or need 
additional information regarding this draft billing notice, contact Pamela Akpotaire at (281) 923-7478 or 
by email at pamela.akpotaire@glo.texas.gov. 

Sincerely, 

~~ MBA, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 I brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
Ltr Log# 0394 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 

/ . 



November 7, 2023 

PDC Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
COMMLSSIONER DAWN BUCKLNGHAM, M.D. 

Certified Mail No: 7006-2760-0000-6437-6846 
Sent via e-mail 

1099 18th Street, Granite Tower, Suite 1500 
Denver, CO 80202 
Attention: Tonia Carbajal, Senior Manager Revenue Accounting 

Re: Gas Final Audit Billing Notice for State Leases Operated by PDC 

Dear Ms. Carbajal: 

The Texas General Land Office (GLO) has completed the audit of the above-referenced State leases 
operated and/or held by PDC Energy, Inc. (PDC). The objective of this audit was to determine whether 
gas royalties were being accurately reported and paid per the lease agreement and the Texas Natural 
Resources Code. Please refer to Attachment I, which highlights the audit and billing periods for each 
audited State lease. 

Due to Chevron Corporation's acquisition of PDC in May 2023, and in the interest of time in 
quantifying potential additional royalties owed by PDC, the GLO advised PDC that separate final audit 
billing notices would be sent for oil and gas. Consequently, the Final Audit Billing Notice for oil-related 
audit exceptions was issued on September 13, 2023. This letter constitutes a Final Audit Billing Notice 
for gas-related audit exceptions as defined in Section 52.135(c) of the Texas Natural Resources Code. 

The audit resulted in the determination of additional amounts due for gas royalties as follows: 

Royalty 
Penalty 
Interest 
Total 

$4,692,799.04 
$ 533,569.37 
$ 646,758.58 
$5.873.126.99 

Interest has been computed through October 31, 2023, per Section 52.131 of the Texas Natural 
Resources Code and will continue to accrue until the royalty has been paid. Attached are the following 
documents in support of our findings: 

► Attachment I- Summary of the gas audit exceptions by lease; 

► Attachment II - Audit Report, which includes a brief discussion of the gas audit exceptions; 

► Attachment III - The procedures used for assessment of penalties and interest; and 

► Attachment IV - Various schedules and documents that support gas royalty calculations. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



PDC Energy, Inc. 
November 7, 2023 
Page2 

To ensure your company remains in good standing with the GLO, please respond within 30 days from 
the receipt of this Final Gas Audit Billing Notice. Respond with your payment, or request a hearing 
before the Commissioner, or his representative, for redetermination of such assessment. To ensure 
proper credit, mail your payment ( or advise and provide supporting documents on any electronic 
payments made for this audit billing) with your audit billing notice to the following address: 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

For any questions or additional information on this audit, please contact Pamela Akpotaire at (281) 
923-7478 or send an email to pamela.akpotaire@glo.texas.gov. 

Sincerely, 

t:::n:~ MB:, CFE 
Director of Minerals Audit 
Texas General Land Office 
(512) 463-0154 / brian.raygon@glo.texas.gov 

Cc: 
Ryan Robison, Revenue Accounting Director/PDC 
Glinda Cummings, Chevron Services Company 
Matthew Bartkowiak, Chevron Services Company 

Attachments 
Ltr Log# 0396 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



FIELD NAME 

STATE LEASE# 

ATT ERROR RATE 

coDEs• 

Fields: Phantom-Wolfcamp, 

Wolfbone (Trend Area) 

MF111356 IV A 

MF111399 IV B 

MF111746 IV B(i) 

MF111747 IV B 
MF111748 IV A 

MF112094 IV A 
MF112404 IV B(i) 
MF112407 IV B 
MF112415 IV B 

MF112438 IV B 
MF112687 IV B 

MF112692 IV A 
MF112819 IV B 
MF112844 IV B 

MF113522 IV B 
MF113523 IV B 
MF113744 IV A 

MF113745 IV A 

MF114156 IV A 

MF116245 IV B 

MF116246 IV B 
MF116247 IV B 

MF116248 IV B 
MF116249 IV B 

MF116544 IV B 

MF116609 IV B(i) 

MF116834 IV A 
MF11683S IV A 
MF116844 IV B 
MF117056 IV A 

MF117175 IV B 

MF117292 IV A(I) 
MF117414 IV A 
MF117492 IV A(i1)4c 

MF117516 IV A 
MF117652 IV A(i) 

MF117815 IV A 
MF117960 IV B 

MF118062 IV A(ii)4c 

TGLO Audit PDC 

EXCEPTION 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att 11 Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att II Audit Report fo r Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att 11 Audit Report for Exceptions 

See Att 11 Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 
See Att II Audit Report for Exceptions 

See Att II Audit Report for Exceptions 

ATTACHMENT I 

PDC PERMIAN, INC. 

SUMMARY OF FINAL AUDIT EXCEPTIONS· GAS 

11/7/2023 

ADDITIONAL 

ROYALTY 

PENALTY 

DUE 

INTEREST 

DUE 

ADDITIONAL 

REVENUE 

DUE AS OF 10/31/2023 AS OF 10/31/2023 DUE 

Under/ (Over) Under/ (Over) 

$111,271.49 $11,472.04 $9,054.81 $131,798.34 
$18,819.04 $1,888.66 $5,521.77 $26,229.47 

$1,346.95 $375.00 $376.57 $2,098.52 
$37,720.81 $3,790.29 $11,178.69 $52,689.79 

$399,546.14 $39,954.60 $78,254.27 $517,755.01 
$518,967.41 $51,924.36 $50,012.99 $620,904.76 

$45,703.12 $4,627.17 $12,368.80 $62,699.09 
$11,045.43 $1,209.47 $3,118.62 $15,373.52 

$12,431.26 $1,391.76 $3,375.81 $17,198.83 
$6,187.89 $840.39 $1,680.36 $8,708.64 

$54,136.53 $5,435.78 $15,631.56 $75,203.87 
$168,559.29 $16,972.68 $15,790,46 $201,322.43 

$1,379.05 $350.00 $389 .34 $2,118.39 
$13,314.64 $1,662.63 $3,316.66 $18,293.93 

$3,380.65 $531.17 $966.96 $4,878.78 

$5,070.95 $671.37 $1,450.42 $7,192.74 

$76,570.20 $7,905.43 $11,964.27 $96,439.90 

$76,570.18 $7,905.43 $11,964.27 $96,439.88 

$175,999.70 $17,602.82 $21,949.24 $215,551.76 
$11,367.04 $1,216.38 $3,350.51 $15,933.93 

$8,927.71 $924.97 $2,509.09 $12,361.77 

$887.13 $148.50 $251.91 $1,287.54 
$75,999.10 $7,663.39 $23,014.25 $106,676.74 

$11,369.01 $1,216.58 $3,351.12 $15,936.71 

$1,690.27 $401.56 $483.46 $2,575.29 

$4,274.39 $1,075.00 $741.85 $6,091.24 
$28,023.09 $3,119.64 $4,596.18 $35,738.91 

$55,216.69 $5,679.52 $9,055.73 $69,951.94 

$21,701.24 $2,354.93 $6,571.25 $30,627.42 

$38,844.63 $4,284.75 $3,487.80 $46,617.18 
$13,835.43 $1,868.08 $3,143.66 $18,847.17 

($203,862.91) $21,938.77 $20,760.09 ($161,164.05) 

$142,601.55 $14,320.90 $18,231.43 $175,153.88 

$1,017.86 $400.00 $115.14 $1,533.00 

$704,475.61 $70,469.81 $47,332.96 $822,278.38 

($15,241.78) $2,060.55 $2,014.60 ($11,166.63) 

$153,140.50 $15,714.54 $23,928.48 $192,783.52 

$4,136.99 $567.60 $1,168.06 $5,872.65 

$2,339.32 $750.00 $448.83 $3,538.15 

Attachment I Att I Summary of Gas Audit Exceptions_P&I & Exhibit B 

AUDITED 

PRODUCTION 

MONTHS 

Aug 2016 - Dec 2022 
Sep 2016 - Dec 2017 

Jul 2017 - Jun 2019 
Sep 2016 - Dec 2017 

Dec 2016 - Dec 2022 

Nov 2016 - Dec 2022 

Jul 2017 - Jun 2019 
Feb 2017 - Jun 2019 

Jul 2017 - Jul 2019 

Jul 2017 - Jul 2019 

Nov 2016 - Feb 2019 
Nov 2016 - Dec 2022 

Feb 2017 - May 2019 

Nov 2016 - Dec 2021 

Nov 2016 - Oct 2018 

Nov 2016 - Oct 2018 

Jan 2017 - Dec 2022 

Jan 2017 - Dec 2022 

May 2018 - Dec 2022 
Dec 2014 - Apr 2019 

May 2017 - May 2018 

Apr 2017 - Dec 2017 
Dec 2014 - Aug 2019 

Aug 2016 - Apr 2019 

Nov 2016 - Oct 2018 

Sep 2017 - Dec 2022 
Sep 2017 - Dec 2022 

Sep 2017 - Dec 2022 

Jul 2015 - Sep 2019 

Dec 2017 - Dec 2022 

Oct 2015 - Sep 2022 

Feb 2018 - Dec 2022 

Aug 2016 - Dec 2022 

Feb 2019 - Dec 2022 

M ar 2018 - Dec 2022 

Feb 2018 - Dec 2022 

Jan 2017 - Dec 2022 

Feb 2D17 - Jun 2019 

May 2018 - Dec 2022 

BILLED 

PRODUCTION 

MONTHS 

Aug 2016 - Dec 2022 
Sep 2016 - Dec 2017 

Jul 2017 - Jun 2019 
Sep 2016 - Dec 2017 

Dec 2016 - Dec 2022 
Nov 2016 - Dec 2022 

Jul 2017 - Jun 2019 
Feb 2017 - Jun 2019 

Jul 2017 - Jul 2019 

Jul 2017 - Jul 2019 

Nov 2016 - Feb 2019 
Nov 2016 - Dec 2022 

Feb 2017 • May 2019 
Nov 2016 - Dec 2021 

Nov 2016 - Oct 2018 

Nov 2016 - Oct 2018 

Jan 2017 - Dec 2022 

Jan 2017 - Dec 2022 

May 2018 - Dec 2022 

Dec 2014 - Apr 2019 

May 2017 - May 2018 

Apr 2017 - Dec 2017 
Dec 2014 - Aug 2019 

Aug 2016 - Apr 2019 

Nov 2016 - Oct 2018 

Sep 2017 - Dec 2022 
Sep 2017 - Dec 2022 

Sep 2017 - Dec 2022 

Jul 2015 - Sep 2019 

Dec 2017 - Dec 2022 
Oct 2015 - Sep 2022 

Feb 2018 - Dec 2022 

Aug 2016 - Dec 2022 

Feb 2019 - Dec 2022 

Mar 2018 - Dec 2022 

Feb 2018 - Dec 2022 

Jan 2017 - Dec 2022 
Feb 2017 - Jun 2019 

May 2018 - Dec 2022 

1 of4 



FIELD NAME ATT ERROR RATE EXCEPTION 

STATE LEASE# CODES• 

Fields: Phantom-Wolfcamp, 
Wolfbone (Trend Area) 

MF118083 
MF118101 
MF118118 
MF118152 
MF118164 
MF118284 
MF118354 
MF118460 
MF118486 
MF118S52 
MF118601 
MF118602 
MF118630 
MF118664 

MF118671 
MF118709 
MF119148 
MF119160 
MF119281 
MF119424 

MF119686 
MF119900 
MF119996 

Total for all Leases 

Footnotes: 

(A): 

(B): 

IV B See Att II Audit Report for Exceptions 

IV B(ii)4c See Att II Audit Report for Exceptions 

IV A(i) See Att II Aud it Report for Exceptions 

IV B(ii)4c See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(ii)4c See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B(ii)4c See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(i) See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B See Att II Audit Report for Exceptions 

IV B(i) See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV A See Att II Audit Report for Exceptions 

IV B(ii)4c See Att II Audit Report for Exceptions 

. IV A See Att II Audit Report for Exceptions 

IV B(i) See Att II Audit Report for Exceptions 

IV A(ii)4c See Att II Audit Report for Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV A(i) See Att II Audit Report for Exceptions 

IV n/a See Att II Audit Report for Exceptions 

Ill 

Credit to PDC Permian, Inc. 

• See Attach I Exhibit "B" far Error Rate Code Legend 

Error Rate for Audited Leases. 

Error Rate Applied to Non-Audited Leases. 

ATTACHMENT I 

PDC PERMIAN, INC. 

SUMMARY OF FINAL AUDIT EXCEPTIONS - GAS 

11/7/2023 

ADDITIONAL PENALTY INTEREST 

ROYALTY DUE DUE 

DUE AS OF 10/31/2023 AS OF 10/31/2023 
Under/ (Over) 

$3,006.17 $1,350.00 $499.62 
$33,374.31 $3,337.42 $8,991.97 

$342,724.35 $34,455.31 $26,240.20 
$23,904.06 $2,739.78 $3,454.43 
$20,131.68 $2,410.78 $3,301.67 
$7,443.20 $1,201.04 $1,909.75 

$63,643.95 $6,507.87 $12,383.87 
$14,720.93 $1,781.56 $3,648.76 

$228,319.98 $22,867.35 $35,814.71 
$9,626.91 $1,512.98 $1,670.87 

$22,972.91 $2,453.85 $3,893.82 
$22,972.82 $2,453.85 $3,893.81 
$14,979.47 $1,925.71 $2,599.77 
$36,782.72 $4,081.91 $3,613.39 
$66,855.75 $6,879.92 $6,139.32 
$23,904.04 $2,739.78 $3,454.43 

$285,777.58 $28,577.78 $35,644.74 
$19,253.85 $2,272.63 $3,341.65 
$24,095.87 $2,535.51 $3,593.48 
($1,111.23) $150.00 $43.74 

$682,821.60 $68,647.82 $S2,345.99 
($52,165.47) $0.00 ($2,643.68) 

$0.00 so:oo $0.00 

$4,692,799.04 $S33,569.37 $646,758.58 

($272,381.40) 

TGLO Audit PDC Attachment I Att I Summary of Gas Audit Exceptions_P&i & Exhibit B 

ADDITIONAL AUDITED BILLED 

REVENUE PRODUCTION PRODUCTION 

DUE MONTHS MONTHS 
Under/ (Over) 

$4,855.79 May 2016 - Dec 2022 May 2016 - Dec 2022 
$45,703.70 Sep 2018 - Jun 2019 • Sep 2018 - Jun 2019 

$403,419.86 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022 
$30,098.27 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$25,844.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$10,553.99 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021 
$82,535.69 May 2017 - Dec 2022 May 2017 - Dec 2022 
$20,151.25 Sep 2017 - Oct 2021 Sep 2017 - Oct 2021 

$287,002.04 Apr 2017 - Dec 2022 Apr 2017 - Dec 2022 
$12,810.76 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$29,320.58 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022 
$29,320.48 Aug 2017 - Dec 2022 Aug 2017 - Dec 2022 
$19,504.95 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$44,478.02 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022 

$79,874.99 Dec 2017 - Dec 2022 Dec 2017 - Dec 2022 
$30,098.25 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 

$350,000.10 May 2018 - Dec 2022 May 2018 - Dec 2022 
$24,868.13 Sep 2017 - Dec 2022 Sep 2017 - Dec 2022 
$30,224.86 Feb 2018 - Dec 2022 Feb 2018 - Dec 2022 

($917.49) Mar 2018 - Dec 2022 Mar 2018 - Dec 2022 

$803,815.41 Jun 2019 - Dec 2022 Jun 2019 - Dec 2022 
($54,809.15) Aug 2021 - Dec 2022 Aug 2021 - Dec 2022 

$0.00 May 2019 - Oct 2020 Excluded 

$5,873,126.99 GRANDTOTAL 
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GLOREVIEW: 

AUDIT EXCEPTION: 

MINERAL FILE#: 

FIELDNAME: 

RRCCOUNTY: 

AUDIT PERIOD: 

PURPOSE: 

CONCLUSIONS: 

MF lease Number 

MF111356 

MF111748 

MF112094 

MF112692 

MF113744 

MF113745 
MF114156 

MF116834 

MF116835 

MF117056 
MF117414 

MF117516 

MF117815 
MF118164 

MF118486 

MF118664 

MF118671 

MF119148 

MF117292 

MF117652 

MF118118 

MF119424 

MF119686 
MF119900 
MF117492 

MF118062 

MF119281 

MF111399 

MF111747 

MF112407 

MF112415 
MF112438 

MF112687 

MF112819 

MF112844 

MF113522 

MF113523 

TGLO Audit PDC Permian, Inc. 

PDC Permian, Inc. 

All Gas Error Rates 

State leases Operated by PDC Permian, Inc 

Phantom 

08 / Reeves (Unitized) 

Nov 2014 thru Dec 2022 

Attachment I - Exhibit "B" 

To determine the Average Gas Error Rate for 27 audited leases according to lease agreement (A). 
For the 34 non-audited leases listed below, the Average Error Rate calculated for audited leases was applied to the Non-Audited leases according to the lease agreement (B). 
Excluded one (1) leases MF119996 due to materiality. Error Rates were applied to the GL03 Payments to determine Additional Royalty Due. 

The 34 non-audited leases made-up 12.25% of PDC Permian, inc. gas sales during the audit period; therefore, these remaining 

leases are not as risky and the average error rate would be an applicable metric used to determine additional royalty due. 

Gas Error Rate Leased on with 4(c)l (Y /N) ER Code MF lease Number 

7.95% Dec-09 No A MF111356 

15.84% Aug-10 No A MF111748 

15.13% Oct-10 No A MF112094 

14.98% Mar-11 No A MF112692 

7.27% Nov-11 No A MF113744 

7.27% Sep-11 No A MF113745 

15.74% Sep-10 No A MF114156 

7.74% May-14 No A MF116834 
7.60% Sep-14 No A MF116835 

11.61% Feb-14 No A MF117056 

7.95% Feb-15 No A MF117414 

13.08% Mar-15 No A MF117516 

7.27% Feb-16 No A MF117815 

7.60% Jul-16 Yes A MF118164 

8.89% Sep-14 No A MF118486 

9.84% Jan-17 No A MF118664 

11.02% Nov-14 No A MF118671 

15.74% Jan-15 No A MF119148 

12.38% &-17.04% Feb-15 Yes A(i) WfD Average ER - B: 

10.33% & -16.05% Mar-15 No A(i) Notes: 

Gas Error Rate Leased on 

7.95% Dec-09 

15.84% Aug-10 

15.13% Oct-10 

14.98% Mar-11 

7.27% Nov-11 
7.27% Sep-11 

15.74% Sep-10 

7.74% May-14 

7.60% Sep-14 

11.61% Feb-14 

7.95% Feb-15 

13.08% Mar-15 

7.27% Feb-16 

7.60% Jul-16 

8.89% Sep-14 

9.84% Jan-17 

11.02% Nov-14 

15.74% Jan-15 
10.70% 

Auditor: 
Date: 

with 4(c)l (Y/N) 

No 

No 

No 

No 

No 
No 

No 

No 

No 

No 

No 

No 

No 

Yes 

No 

No 

No 

No 

12.59% & 26.89% Jul-16 Yes A(i) ER from audited State leases and the WfD Average ER was used for non-audited leases "B" 
12.27% & -17.05% Mar-18 Yes A(i) 
12.59% & 26. 73% Oct-18 Yes A(i) 

-31.50% Dec-18 Yes A(i) MF Lease Number Gas Error Rate leased on with 4(c)l (Y/N) 
12.30% Oct-14 Yes A(ii)4c MF117292 12.38% &-17.04% Feb-15 Yes 

1.99% Jun-16 Yes A(ii) 4c MF117652 10.33% & -16.05% Mar-15 No 

12.37% Oct-17 Yes A(ii)4c MF118118 12.59% & 26.89% Jul-16 Yes 

10.70% Jul-10 No B MF119424 12.27%& -17.05% Mar-18 Yes 
10.70% Jul-10 No B MF119686 12.59% & 26.73% Oct-18 Yes 

10.70% Oct-10 No B MF119900 -31.50% Dec-18 Yes 
10.70% Apr-11 No B Notes: 

10.70% Apr-11 No B Stoneman State 3927 Unit #11275 leases: 

Rl&PA 
U/7/2023 

ER Code 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 

A 
A 
A 
A 

ER Code 
A(i) 

A(i) 

A(i) 

A(i) 

A(i) 

A(i) 

10.70% Apr-11 

10.70% Oct-11 

No B 
No B 

Due to reporting errors, two (2) weighted average error rates were calculated per lease, Pre & Post 08/2021. 

PDC given credit for over pymts starting on 8/2021 prod months. 

10.70% May-11 No B Error rates were not used nor combined with other leases. 

10.70% Jun-11 No B 
10.70% Jun-11 No B 

Exhibit-B Gas Error Rate legend Att I Summary of Gas Audit Exceptions_P&I & Exhibit B 3of4 



• 

-
MF Lease Number Gas Error Rate .Leased on with 4(c)1 (Y /N) ER Code MF Lease Number Gas Error Rate Leased on with 4(c)l (Y/N) 

MF116245 10.7cl%. Jan-14 No B MF Lease Number Gas Error Rate Leased on with 4(c)l (Y/N) 
MFil6246 10.70% Jan-14 No B MF117492 12.30% Oct-14 Yes 
MF116247 10.70% Jan-14 No B MF118062 1.99% Jun-16 Yes 
MF116248 10,70% Jan-14 No B MF119281 12.37% Oct-17 Yes 

MF116249 10.70% Jan-14 No B 
.. 

WTD Average ER-8(11) 4c: 8.88% 

MF116544 10.7Q% Feb-14 No B Notes: 

MF116844 10.70% Jun-14 

MF117175 10.70% Jul-14 

No B 

No B 
Minimum Liquid POP% 4(c-p) ER from audited State leases and WTD Average ER 
was used for non-audited leases with processing fee clause of 4(c-p) "B{il) 4(c). 

MF117960 10.70% Oct-15 No B 
MF118083 10.70% Aug-15 No B 

MF118354 10.70% Feb-12 No B 

MF118601 10.70% Oct-15 No B 
MF118602 10.70% Jun-15 No B 
MF111746 10.70% Jul-10 No B(I) 

MF112404 10.70% Apr-11 No B(i) 

MF116609 10.70% Jan-14 No B(i) 

MF118552 10.70% Feb-17 No B(i) 

MF118630 10.70% Mar-17 No B(i) 

MF119160 10.70% Aug-17 No B(i) 

MF118101 8.88% Jul-16 Yes B(ii)4c 

MF118152 8.88% Jul-16 Yes B(ii) 4c 

MF118284 8.88% Oct-16 Yes B(ii)4c 

MF118460 8.88% Oct-16 Yes B(ii)4c 

MF118709 8.88% Jun-17 Yes B(ii)4c 

MF119996 Deleted low$ 

10.70% Audited A 

• Error Rate Cade Legend 
Various Audited A(i) 

8.88% Audited 4(c-p) A(ii)4c 
Error Rates & Codes 

10.70% Non-Audited B 
for all leases 

10.70% Non-Audited (immaterial) B(i) 

8.88% Non-Audited 4(c-p) B(ii)4c 

Notes: 

A. Audited Leases -Average Error Rate 

A(i). Outlier - PDC given credit for over payment of Gas Royalties. 

Excluded from Average Error Rate for Audited Leases Due to over reported volumes. 
Stoneman State 3927 Unit #11275 - RRC ID#'s: #286927 well #BH; #287041 well #A2H and #290992 well #B4H 

Stoneman State leases error rates not used nor combined with other leases due to overreporting starting on 8/2021 prod months 

A(ii). 4c Lease Agreement Provision - Processing Fees Allowed. 

B. Error Rate Applied to Non-Audited Leases 
B(i). Initially planned to be audited: 

MF111746 & MF112404 documents were not provided for July 2017 -June 2019. 

MF116609, MF118552, MF118630, & MF119160 allocated production was immaterial for the ·sample months. 

B(ii). 4c- Error Rate Applied to Non-Audited Leases-with·4c Lease Agreement Provision - Processing Fees Allowed . 

TGLO Audit PDC Permian, Inc. Exhibit-B Gas Error Rate Legend Att I Summary of Gas Audit Exceptions_P&I & Exhibit B 

ER Code 

ER Code 

A(ii)4c 

A(ii)4c 

A{ii)4c 

4of4 
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/A PDC
TAJ ENERGY NADOA Model Form Division Order (Adopted 9/95)

DIVISION/TRANSFER ORDER

To: PDC Energy Inc Date; October 10, 2024
1099 18th St.. Suite 1500
Denver. CO 80202
Attn: Division Orders; (888) 860-5836 or DODept@PDCE.COM

Property'Number: SEE EXHIBIT A Effective Date; 01/01/1990
Property Name: SEE EXHIBIT A Operator: PDC PERMIAN INC
County and State; SEE EXHIBIT A Property Description: SEE EXHIBIT A

Production: Oil: X Gas: X Other: X

Owner Name: COMMISSIONER OF STATE OF TEXAS Owner Number; 1010003239
GENERAL LAND OFFICE Interest Type: SEE EXHIBIT A

Owner Address: 1700 CONGRESS AVE 
AUSTIN, TX 78701-1495

Decimal Interest: SEE EXHIBIT A

The undersigned certifies the ownership of their decimal interest in production or proceeds as described above, payable by PDC 
Energy Inc ("Payor").

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be 
effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute of adverse claim asserted regarding the interest in 
production claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse Payor any amount attributable to 
an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals one hundred dollars ($100). paid annually, or as required by applicable state 
statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

By signing this Division Order, if a new well is drilled in the same spacing unit wherein your interest remains unchanged, you agree 
to receive a Letter in Lieu in place of a Division Order. You agree that your receipt of such Division Order, without objection, sent to 
PDC within 10 days of such receipt, will constitute affirmation of and agreement to this Division Order, for all purposes with respect 
to such new well. This allows us to place you in pay without delay, and eliminates the need for you to sign additional Division 
Orders.

Owner(s) Signature;  

Owner Printed Name:  

Social Security or TIN: Phone Number: 

Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

Analyst lnitials:MW Retain this copy for your records

mailto:DODept@PDCE.COM


ZA PDC
ViJ ENERGY
DIVISION ORDER EXHIBIT A - DO NOT DETACH

OWNER: 1010003239 COMMISSIONER OF STATE OF TEXAS
GENERAL LAND OFFICE 
1700 CONGRESS AVE 
AUSTIN. TX 78701-1495

Dated: 10/10/2024 Page: 1

Analyst Initials: MW

TEXAS

l^enture Venture Name DOI County Survey Block Section Calls Acreage IT ISQ DOINRI Product Suspense Reasol
Desc

120195 SUNNYSIDE
STATE 2 B4HU ib

10001 
vA

REEVES PSL 45 2 RI 1 0.12500000*" ALL PRODUCTS PAY

120196 SUNNYSIDE
STATE 2 A5HU

10001 
/udc

REEVES PSL 45 2 RI 2 0.12500000 ALL PRODUCTS PAY

120199 SUNNYSIDE
STATE2C8HU

lOOOl 
iMuAr

REEVES PSL 45 2 RI 2 0.12500000 ALL PRODUCTS PAY

120200 SUNNYSIDE
STATE 2 9U
C9HU

10001 REEVES PSL 45 2 RI 1 0.02150312 ALL PRODUCTS PAY

1 RI 0.05028265 PAY
120240 SUNNYSIDE

STATE 2 lOU
AIOHU

10001 REEVES PSL 45 2 RI I 0.0356%04 ALL PRODUCTS PAY

I



CALC. COOWA CALC comcA

i^ae.as'

NKZ ENTHYNPZBOT
AS-PHnXEO PENETRATION PCMWT: SCALE; 1"= 100D'

SOO' 1000'

AS-DRILLED FIRST TAKE POINT;
ncmuiUN.

(OPERA'rom

NPZ ENTRY:
.INAO27 TJCl

9 -AS-ORILLEO FONTS

NOTES:

NPZ EXIT:
.(NAO27 T>C|

corNsy Me to 'Ell proocrty

' Fionr P

MU. eOfUA

AS-DRILLPD bottom HPL£-LOCATION:
iN«J2?TtC)

?

JOHN LEGERE

|FTOJ MBrT

|8HEET1OF~
ALENAME AB SUWWYSIOE BTATEJJIWJJWS

s
^3

Xsaw224 
▼ ■T?3M3 15'

2. AJr Oeanngt. dlttancM, «r»*«ftnd coordhutM rator tt 
the Texw Ceor«nale Zore of IBZ7. CenMJ Zfifw. U S 
Skffvey Foot. Gno, ala'i'ationo reto'fa tho Nodh Amencan 
VaRof Datum of 1SSS tntf am «nvM from abVc and 
«noir)ai«e GPS ebarvatwm, unleM noted

C H Fenalaimalcar 
4 Aaaodate*. LLC 
lB34OHwtiTenFta

Sor* Path snow*’ fw IM SirnyaUe Stete 2 S4HU « 
baoaO on » DirocOonal Survoy RapoD provided by PPC

I Tfu» plat raprawns a Mrvay n*da on lha graond and 
nvatettia raqutrenwib (of Atng an a»«drdlad ivatl tteaBen 
Ml Wien M Tasas Ra*oad CanarVunn ami f» Inlandad 
aoWtyfoT tfw pwpoM SuMOy bia* and un* Unea abaw 
heiaon Mfa antPshad from AaU rmakunMnam* and 
racerd a^idanea Mlnaral Ma rtormoben ahown haraon 
was honsnad by PDC Pamiian. tnc and'o* *air agaMte) 
Thia plot doM 1101 maat iha raquVamant* Foi boundary

3 Si/teee location anown hamon la baud on aa>4aeaad 
peaWon of conduAn pipeUMLC. COMH 

* ’ SSS i» n- 
'<'»»6a3«5£r

RegrstrsUanNo €€98 
March 6.2024

I SECTION 121
I SLOCK45, PSI SURVEY |

SUNNYSIDE 
STATE 2 
CALLED 

64O.OOACITES

BLOCK 45 
JE. LUCYSUKVEY 

P5L SUKVEY, A-401B

FOR THE EXCLUSfVE USE OF 
PDC PERMIAN. INC 

I. John Lagers, Ragiatered Prafaaafonal 
Lend Surveyor, do hereby scale the above plat Id 
ba tue and correct lo the beat of rny knowtedge AS-DRILLED PLAT 

SUNNYSIDE STATE 2 B4HU 
PDC PERMIAN, INC. 

SITUATED IN 
SECTION 2. BLOCK 45 

PUBLIC SCHOOL LAND SURVEY, A-385S 
REEVES COUNTY. TEXAS

SECTION 3 
SLOCK 45 

T.D. CARN SUNI^Y 
PSL SURVEY. A.353e

SECTION 67 
W.N. HOLDER SURVEY. 

S.E. aou, A-2647

SECTION 7 
SLOCK Sr. T3 
T. t, P, RR, CO. 
SOKVET, A-802

LAT 31* dj 42 ST (31 TZedW) N .(j.--,, 
LONG 104'01'01 04’^104 01 sase’iw’^*^''
LAT 31'43 43 or l3l TjaeiS'l N.,^*n-3^
LONG 104'01 02 75-<104 01743
E1ev.3.0<S.a<NAVD leBd)
Siffvey 439 FSL 9 457 FEL (SaatMn 2 A'3695)
Baara. NW 25 Qt M«« from Manlene. TX

lAT 31 • 43 42 57- {31 72Mei *1 N 
LONG 104'or D2 5ri104 017384') W 
LAT 31 • 43 43 07 (31 72W17') N 
LONG 104 *01'04.2r (104 017859*) W

Sirvay 439 FSl 8 585' PEL iSaGlian 2. 4*3655)

SECTION 1 
BLOCK 45 

PSL SURVEY

HMhn.'mTW 
TI^W-aOK 
TX Firm IPtgaMH

Revisions_________________

SECTION 
SLOCK 45 

PSL SURVEY, A-2tBf

U»1 J1-4.MI3U 131
LONG 104'01 15 14* (104 020872')
LAT 31- 43 40 95" (31 728041 ) N
LONG 104'01 lean 104 O31347'iW
MO ■20,048'
Survey 229 FSL & 1,670 FCL (Swbon 2, A-3655)

LAT 31'43 40 00- t31
LONG 104'01 02 7y< 104 O17431')W ^^
LAT 31*43'40^- iNAOeSiem
LONG 104* 01 04 46 (104 017806*) W
MD«8439*
Survey 178* PSL &SCC* FELl&act«n2 A*36ffi)

LAI 41’44 2a 4tl iJl <40348') N 
LONG. 104’01 03 44'(104017621') W 
LAT 3r 44* 25 70* (31 740473') N 
LONG 104*01'05 15* (104til8aa7')W' ‘
MD*5A23e
Survey 575* FNL 8 800* PEL (Saetlen 2, A*3eSS)

SECTION
BLOCK 45 

PSL SURVEY, A-3653

SUNNYSIDE 
STATE2B4HU 
ISHL) 
|8EE DETAIL)

LAT 3f 43-39jr (JlTZTSSriN 
UDMO ttM-01' 15 14-|104 0J0g7riW '
LAT 3f4J 3574" [31 7377OT-| H 
LONG nx’oi leeriiOAMiMs-iw ' 
MD*2B.77r
Sunvy lOTFSLA I.ETS’FELISKWnZ. A^eSS)

DRAWN B» MKC 
DATE 92m«l7.

SURFACE HOLE LOCATION:
PDCPERMIAN, INC 
SUNNYSIDE STATE 2 B4HU 
AS-LOCATED ON 04/1212023

SUWWVS/OE 
STATSiBAHU 
(SHM

su/wYs/oe 
STATE2 7UA7HU 
IPSLl

L>»> JI •« 2A£r tJi / JU rue J N .14.037. 
LONG 104'01 lew (i0402i3ae')w'^*^'’
LAT 31'44 23 73' (31 739824') N
LONG 1D4'0T 18 70* (104.021 »1')W
MDa 15.709
Survey 775 FNL & 1 930* FEL (9e«Wn 2, A*3e56)

AS-ORUJ-EO LAST TAKE POINT:

SUA/AfZS/Oe STA7K

tSHL}

SUNNYSIDE 
STATE 2 9U C9HU 

(SHLl

LgGEKP.'
(PSL) > PROPOSED S UR FACE LOCATION 
(SHL) > SURFACE HOLE LOCATION
(PP) > AS'DR IL ISO PENETRATION POIIfT 
(FTP). AS'DRILLSO FIRST TAKE POINT 
(LTPl. A8 0RILLED LAST TAKE POINT 
I BHD* AS-ORIUBD BOTTOU HOLE LOCATION 
(UO) > MEASURED OEFTH

'UNIT LINE 
------------------•APPROXIMATE SURVEY LfNES 
*•**«.* > PROPOSED BORE PATH 
----------------•AS'DRILLED ©ORE PATH 
---------------- • SUBJECT AS>ORn.LEO BORE PATH

pgTAft: 
Scala 1*>2CO

6638

s’u’r'J

t

s

$

IS

(FTP).(LTP).

16OO

889
452

(W»|>1 f
55 5

B
LO

C
K

 4

SL
O

C
K

57

SECTION
BLOCKS?. T3
T. S P. RR. CO.

SURVEY. A-3400

PRODUCTION 
LATERAL

HOFOZONTAL 
DRAINHOLE AREA

SECTION DISTANCE PERCENT (%] ACRES PERCENT (%)

2 8689 100 CO% 131.27 AC IX W%

TOTAL 8,899 100.00% 53147 AC 500.09%

f JDbr^egere
Regialared Proneelonat Land Surveyor



SURFACE HOLE LOCATION:
POC PERMIAN. INC.
SUNNYSIDE STATE 2 ASHU 
AS-LOCATED ON 05724(2023

LAT SV 43'43 «■ 131 Tasar] M 
LONG ’04’01'2$«’(104 024T54')W' 
LAT 31’43 43.4a' l3l .72a723’) N 
LONG 1W01'286e'(1D4D24a2S’} W 
Elv* 3,075 0 (NAVD 1988)
Survey 478 PBL & 2,537 F\M. iSeeOsn 2, A'MSS)
Bev*. NW. 25 Dt Mllee from Uertore, 1'X

AS-DRILLED PENSTMATION POINT:

LAT. 31 • 4J 40.00- (31 rzZTTT) N
LONG 104’01 22 38* (104.022884* )W
LAT 31 • 43' 40 45 (31 727BO4*) N fHADSat®
LONG 104*01'24 or (104 (723350*1 W
MD« 8.43F
Survey 17B' PSl & 2,2E* FGL (Setilon 2. A-3S5|

A8»DR1LLED FIRST TAK£ POINT:

LAT 3r 43 40.76* (31 727069*1 N fMAprtT,
LONG 104’01'22 33 (1D4D22B43*)W^ ’
LAT 31*43 4151- (31 728115*) ** {NACOflei
LONG 104*01'2 3 95’(104 023318*1 W
hc«9.84r
Survey: 29S FSL 8 2583 FEl (BtctMn 2 A 3955I

NPZ ENTRY:

LAT 31 * 44’ 23 29- (317390Ce*l N
LONG 104*01'21 Sr(104 0228SrjW' '
LAT 31 * 44 23 74- (31 739621’) N
LONG 104*01 2328* (104 023134*) w'
MP ■ 13,088
Survey 777 FNL ft 25» HL (SMtWn 2. A SOBB)

AS-DRILLED LAST TAKE POINT:

LAT 31* 47 40ar (31 7278ar) N
LONG 104’ 01' 09 IF (104 019210*) W' ' 
LAT 3f 43 40 er (31 TZeOCB’J N 
LONG 104* 01' 10 er fl04 O196M*) w 
MP >19.882*
Survey 317 FS L ft 1,153' PEL (Seetterr 2. AaSBS)

AS-PRILLED BOTTOM HOLE LOCATION;

LAT 31* 43' 395r {31 73787S*) N 
LONG 104*01 09 15" (104.019209*) W’ 
lAT 31*43'39 72 " 01 727701*) N 
LONG 104* 01 '10 95 '1104.019684*) W 
MD> 19,794'
Survey 105 FSl ft 1,153 FEL {S««l«fi 2, A*3e551

FILENAME M> SUNNYSlOE STATE 2 ASHUPWO

C H FareSennoker 
_____ ft AeeoueiBs. LLC 

18340 Pa 1* Ten PBa
[FENS T F » M A Suite IBS

71 >640-9985 
TX Firm 100285-01

REVISIONS
1
2
3
DRAWN BY, MKC I PBOJ MOR JL
DATE 02/09*2024
Joer ^WBeMtinr 1 SHEET 1 OF 1

■CALC.COlWeR CALC.COIINH

r • mftO IS

NPZ EXIT

c
SUNNYSIDE

640.00 ACHES

1 8

MIC. coma.

5.2ar.M'
4>SW.e<5»

.CALC. COMBI

'• 773.666 OS’*

SECTION 12 
BLOCK 45. PSL SURVEY

SECTION 67 
►V-K. HOLDER SURVEY. 

S.F. 9014, A-2647

POCPBOUN. 

(OPERATOM)

SECTION 1 
BLOCK 49 

RSL SURVEY. A-2Ba7

SECTION 10 
SLOCK 49 

PSL SURVEY

SECTION 3 
BLOCK 45 

T.D. CARR SURVEY 
PSL SURVEY. A^Sle

SECTION 11 
BLOCK 49 

J.E.LUCY SUR>^Y 
PSL SURVEY. A-4019

SECTION 7 
BLOCK ST. T3 
T. S P. RR. CO. 

SURVEY, A-iO2

SECTION 2 
BLOCK 49 

f*SL SURVEY. A-39SS

s 
HPZENTRV^

SUNNYSIDE 
STATE2A5HU 

(8HL) 
ISEEOETAU.)

(ML).
S

s
5

iff:

r'-
1 —

330

J 
§

1

11
S iasTiw

o-sv

t

4

a

1”!

•—565 -

k; wu o 5
« 2

OQ

SECTION
BLOCK 97, 73
T. i P. RR. CO.

SURVEY, A-3400

XI
SCALE r= 10M’

O' 500’ 1000’

LEGEND:
rSNL) > SURFACE HOLE LOCATION
(PP) . AS-DRILLED PENETRATION FONT 
(FTP) - AS-DRILLED FIRST TAKE FONT 
(LTPl. AS*DRIUED LAST TAKE FONT 
IBHL)' AS^ORILLEO 6OTTOU HOLE LOCATfiN 
(UO) . MEASURED DEPTH

I I -UNIT LINE 
-------------------APFROUMATE SURVEY LINES 
------------------   PROPOSED BORE FATH 
----------------- -A5*DRJLLED BORE PATH 
----------------  - SUBJECT AS OR ILLED BOR E PATH

(g( -AS-DRILLED POINTS

NOTES.*

1 TTiN obi repiesante a survey nude on me greund 
rmeti rM requiiemenB for Nlng en es-drMd Viell loceltert 
plei wdh me Tods Raiiroed Cemnvision enO i« intended 
Hbly for that purpoae. Survey lme« and uni itne* ebewn 
hereon Mere eUiMahed from fled maaeunnanta and 
record evtdenea Mtrierai iiha eifermatton «h»Mn hetecn 
MBS fumAhad t>y PDC Permtip. Irv aWor iMb ae*i*(8) 
Thl* piet deee nor meet the nsguiremeriS fer boundary 
curveye m lhe 3tet« of Teeaa and ahad nd be ueed te 
convey ttHe Io real property

2 Ail beermge. dvtenoee areas and eoenfnatea refer Io 
meTeaM Coordinate Zone ol TS27, Central Zerw. U.S. 
Survey Peel. Gnd. elevaberte refer iq me North AmMoeri 
veHkcal Ceitan of 198S and are darNed from acme and 
kmemalle GPS obeervaMrta. uNeaa noled oMMse

3 Surface lecebor) ahevm hereon ie baeed on ai Imatad 
poaiOert of eortduoor pipe

4 Sere Peih ehewn fe* die Sumyelde Stela 2 ASHU la 
based on a Deaederul Survey Report provtead by PDC 
Pemlen inc on Sapiambar 27. 2023

FOR THE EXCLUSIVE USE OF 
PDC PERMIAN, 1NC 

I, Uoiw Legere, Registered Professiorte) 
Lsnd Surveyor, do hereby state the above plet to 
be Rue and correct to lhe best of my knowledoe

Regletretion No 6599 
March 6, 2024

JOHN LEGERE

SUNNYSIDE

DETAIL:

PRODUCTION 
LATERAL

HORIZONTAL 
DRAINHOLE AREA

SECTION □STANCE PERCENT{%! Acnes PERCENT m)

2 B,66S 1(X)aO% 130 73 AC. 100 00*

TOTAt 9.689 i9aoo% 13d 73 AC 100,90%

AS-DRILLED PLAT 
SUNNYSIDE STATE 2 ASHU 

PDC PERMIAN, INC. 
SITUATED IN 

SECTION 2. BLOCK 45 
PUBLIC SCHOOL LAND SURVEY. A-365S 

REEVES COUNTY, TEXAS



SUBFACE HOLE LOCATIOM;
PDC PERMIAN, INC.
SUNNYSIDE STATE ! C8HU
AS-LOCATED ON 05/24/2023

AS-DRILLED PENETRATION POINT:

AS-DRILLED FIRST TAKE POINT:

NPZEXIT:

CAT. 3r 44' « 6F t31 7M62r I N am?, 
LOWS l04 01'52Sri10403129TjW’
LAT 35* 44 2311- (31 7M7S3*| N
LONG 104'01 54 2^(104.03173r)W
MD ■ iT.oer
Survey 839 FNL ft 38? RM. iSecMn ?. A.3695>

AS43RILLFO LAST TAKE POINT:

LAT ar 4T 40 04- (31 H/Wl N ,»|Ad,7^ 
UONQ I04'01'53 4r (104 03150r»W
LAT ar 43’4050- (31 nrsirj N ,nA»3.«]
LOM3 104* or S514-(104 031985') W

21402*
Survey 18? F5l ft 311 FWl (Bedten 2. A.3SS5I

AS-OWIU Pp BOTTOM HOIJ LOCATjON;

lAT ar 43 as.jo- oi 727578*> N ,^aps,7k
LONG 104'0VS3 4r (l040ai517’)W
LAT. ar O' 39 73- (31 7277O4*J N /NAOtite]
lOHG 104'01'55 17'(104.031002*1 W

21470'
Survey IOS F5L ft 30ff FWL (Seeton 2. A-SK)

C H FendomaMr 
ft AteocietM. LLC 
1S34Q Perk Ten Race 
$u4e 186
Houmn. TX 77084 
713840-9695
TX Arm 100285431 

ffe VIS IONS

DSAWW BY UKC | PHai~WOH JL
DATE- 02<S20;«___________________________
JOB* ;2?5gM110C I SHEET 1 OF 1
FILENAME AO.SUNNYseE.STATF } CSHUOWG

S.2W.a9'

■NPZEXIT NPZ ENTSV

I I
ON ]is!

1 8

irOUTS^E UNIT

Cft4C.CORN8R
XaS4G224 30

II 
a

CALC. COflMEK 
x»aM«a34*

CALC.CORHbl 
4 *857 114 07

sumzs/oe 
STATE 2 

I CALLED 

€40.00 ACRES

vi^mniten
X>SSe9Tfi4ft* 
r»7M.»l7?

BL OCX 4S 
J.E LUCY SURVEY 

PSL SURVEY. 4-4016

SECTION 3 
SLOCK 45 

T.D. CANR SURVEY 
f>SL SURVEY. A-3S3S

, SECTION 12
SLOCK45, PSL SURVEY

I I

SECTION 67 
W.N. HOLDER SURVEY, 

S.F. 8014. A-ISAT

SECTION 7 
SLOCK 57. T3 
T. t P. RR. CO. 
SURVEY, A-S02

s E C T I 
SLOCK 45

PSL SURVEY, A-2887

CAIC. CORNBI 
> ' B4O1MEU 
T • 7«a.»!.»

SECTION 
SLOCK 45

PSL SURVEY

rOCPBOOMI.
INC.

(OFERATOH)

SECTION 2
BLOCK4S

ESL SURI^Y, A-3esS

S

3

330- I

I IftSV

* tou o 5
« 2

a>

SECTION
SLOCK 57, T3
T. 8 P. RR, co.

SURVEY, A-3400

SCALE 1 - 1000

SOO* 1000*

LgGgWO.*
CP6L) > P6OR3BE0 SURFACE LOCATION 
(ftHL) • SURFACE HOLE LOCATION
(PP) -AS'ORILLEC PENETRATION POIhTT 
(FTP). as>drilled first take point 
(^TFl. AB-DRILLED LAST TAKE POINT 
(an LI - AS- OR U.LEO BOTTOM HOLE LOCATION 
(MO) MEASUREDOIPTH

- UNIT LINE 
. APPROXIMATE SURVET LINES

------------------PROPOSED BORE PATH 
---------------- • A8*DR IL LEO 8OR E PATH 
----------------  • SUBJECT AS^RILLEO BORE PATH

AS-DRILLED POINTS

NOTES:

1 TM put rM<s4entt 8 lurvey nade en the eround end 
(nsst« tfie requnmerRs for 1*09 4" •I'dnMad w«ll leevWn 
MT v4tb Pie Tev«< HsilrtiM CemU»Ne" end a Vitendad 
Mlely lot That phTpoM Survey lne» and urtff Hnea »bowi 
herean «vere etTabB«Aed ftom ReU maaaurenama end 
lecerd evidence Mineral We nfenrenen shewn hereon 
nes fumiahsd Dy PDC Penruan, Inc. andrer Set etfanUai 
The ptBl does ncl meet Ota reRurrernen* br boundary 
turveyi nitta Sim of Taisa srd shall not be used to 
corwsy tHa Io real breperty

2 Al beartnge, oietancea. srasa and eoerdinatas refer Id 
ftvsTeies Co(Mdir>etaZone »l 1027. CenlW Zone. US 
Survey Feet. Grid, rlevabena tehr (o the North AmerWan 
Vadical OaOfn o* 1080 and are derived Pem static and 
MneiTadic GPS obaervaticni. untesa noted ethervdso

a SuHace loctattan ahovin neieon « Dosed on aa4eooled 
poilBn ef conludor pipe

4 Bara Path ahe«n let the Sueiyatde Stab 2 C8HU la 
baaed on a DvaesenaJ Survey Rapan provided by PDC 
Permhan Ine an ftaMamdet 12. 7033.

FOR THE EXCLUSIVE USE OF 
PDC PERMIAN, INC

I. Jctin Legeie, Registered Profeeftionftl 
Land Surveyor, do hereby state the above plat to 
be true and carrect o the beat of my knowtadge

Regiatratton No 669S 
March 6.2024

"’jwnl'egere'"
6698
S O R'lS^

SUNNYSIDE 
■STATE 2 
ASWmsHU

SUNNYSIDE 
STATE2- 

ISHLl C5HU

DETAIL: 
sc« i-’zm

PRODUCTION 
LATERAL

HORIZONTAL 
DR/UNHOLE AREA

SEcrOH DISTANCE PERCENT (%) ACRES PERCENT (%1

3 ftalZ 100 00% 127 49 AC. IGO 00*

TOTAL 9,412' IM. 00% 127.49 AC 100 00%

AS-DR/LLED PLAT 
SUNNYSIDE STATE 2 CBHU 

PDC PERMIAN, INC. 
SITUATED IN 

SECTION 2, SLOCK 45 
PUBLIC SCHOOL LAND SURVEY, A-3655 

REEVES COUNTY, TEXAS
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I
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/APDC 
TAJ ENERGY

October 10,2024

COMMISSIONER OF STATE OF TEXAS 
GENERAL LAND OFFICE 
1700 CONGRESS AVE
AUSTIN, TX 78701-1495

Re: Property No
See Exhibit A

Dear Interest Owner:

Property Name 
See Exhibit A

Enclosed are two copies of a Division Order reflecting your decimal in the wells reflected on 'Exhibit A'. If 
you agree with the interest on your Division Order, please sign one copy, insert/update your mailing address 
(you can write it on the form) and Social Security or Tax Identification number and return to us for processing. 
The second copy is for your records.

If any updates are necessary to your account, the cut-off for changes in our accounting department is the 10th 
of each month. If your Division Order is received after the 10th, your account will be updated, and any pay 
code change will take place the following month. Please note, PDC will only issue a check once your account 
has reached an accrued amount of $100.00 or more, or it will be paid annually, whichever occurs first. Our 
checks are cut and mailed around the 25th of each month.

Please note your account will remain in suspense until the Division Order is signed and returned to this office. 
For faster processing, please email a scanned copy to DODept@PDCE.COM. In the alternative, please mail a 
hard copy to:

PDC Energy Inc.
Attn: Division Orders
1099 18th St., Suite 1500
Denver, CO 80202

If you have general Division Order questions. please visit our website: 
http://www.pdce.com/royalty-owners/division-orders/. If you have any further questions or concerns, please do 
not hesitate to contact us by e-mail: DODept@PDCE.COM.

Sincerely,

PDC Energy Inc.
Division Order Department

Enclosures

mailto:DODept@PDCE.COM
http://www.pdce.com/royalty-owners/division-orders/
mailto:DODept@PDCE.COM


Texas General land Office 
COMMISSIONER DAWN BUCKINGHAM. M.D.

January 10, 2025

Michael Weaver
Division Order Analyst
PDC Energy, Inc.
1099 IS"’ Street, Suite 1500
Denver, CO 80202

Re: State Lease Nos.'^Fl 17292, MFI 17492, MFI 17652, MFI 19281, MFI 19424, MF121346 

and MF121402 Sunnyside State 2 B4HU iNut 13433, A5HU iNut 13434, 
C8HU iNut 13432 and lOU AIOHU iNut 13436

Dear Mr. Weaver:

The Texas General Land Office (GLO) has received your Division Order for ±e referenced 
iNut(s). This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by con­
tract and applicable statutes and rules. The execution of division orders may, in some cases, af­
fect ±e manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, ±e GLO acqui­
esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil and 
gas leases. If you have questions concerning this matter, please feel free to e-mail me at the ad­
dress below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system.

Thank you,

Vivian Zamora
Landman, Energy Resources
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin. Texas 78711-2873 

512-463-5001 glo.texas.gov

mailto:vivian.zamora@glo.texas.gov
glo.texas.gov


File No. lAf WlXHl.__________
_________ ______________________Coonty 
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Date Filed;_______V [ vo t '2j=>2.5__________

ConsmsBuncr Dawn Bnclanghani, KLD.
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Form G-1
Approved 

10/24/2024 

319297

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

RAILROAD COMMISSION OF TEXAS
Status:
Date:
Tracking No.:

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator pdc Permian, inc. Operator 646832
Operator 630i Deauville BLVD midland, tx79706-oooo

WELL INFORMATION
API 42-389-40509 County: REEVES
Well A SHU RRC District 08
Lease SUNNYSIDE STATE 2 Field PHANTOM (WOLFCAMP)
RRC Gas ID 296035 Field No.: 71052900
Location Section: 2, Block: 45, Survey: PSL/GAY, W D, Abstract: 3655

Latitude 31 Longitud -104
This well is 25 miles in nw

direction mentone,
which is the nearest town in the

FILING INFORMATION
Purpose of Initial Potential
Type of Other/Recompletion
Well Type: Producing Completion or Recompletion 03/28/2024

Type of Permit Date Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception 
Fluid Injection
O&G Waste Disposal 
Other:

03/08/2023 888588

COMPLETION INFORMATION

Date plug back, deepening, 
drilling operation 11/13/2023
Number of producing wells on this lease 
this field (reservoir) including this 10
Total number of acres in 640.00
Total depth TVD 9688 
Plug back depth TVD

Date plug back, deepening, recompletion, 
drilling operation 03/28/2024
Distance to nearest welt in tease & 
reservoir 369.0
Elevation 3075 GR
Total depth MD 19794
Plug back depth MD

Was directional survey made other Rotation time within surface casing 72.0
inclination (Form W- Yes Is Cementing Affidavit (Form W-15)
Recompletion or Yes Multiple No
Type(s) of electric or other log(s) Gamma Ray (MWD)
Electric Log Other Description: 
Location of well, relative to nearest lease boundaries

Yes

Off Lease: No
of lease on which this well is 476.0 Feet from the south

2507.0 Feet from the West
SUNNYSIDE STATE 2

Line and 
Line of the 
Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir • ID or Oil Leasts, Well No. Prior Service Type

‘ ;• .. ‘ 1
* • « • z.

Page 1 of4



G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection
SWR 13 Exception

Depth 825.0 Date 03/14/2023
Depth

GAS MEASUREMENT DATA
Date Of 03/31/2024
Gas production during test 13248
Was the well preflowed for 48 Yes

Orif. or 24 hr. Coeff.
Run Line Choke Orif. Or Choke Static Pm or
No. size Size (in.) Choke (in.)

1 4.026 2.25 33955.19 137.0

Gas measurement method
Orifice Meter

Diff
(Tiw)

Flow
Temp
CF)

Temp.
(Ftf)

Gravity 
(Fg)

Compress 
(Fpv)

Volume
(MCF/day)

0.4 135.0 0.9349 0.9005 1.016 4416.0

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 0.740 Gravity (liquid hydrocarbons) (Deg. 46.0
Gas*Liquid Hydro Ratio (CF/Bbl): 6083 Gravity (mixture): 1.133
Avg. shut in temp. (“ 125.0 Bottom hole temp, and 160.0 “F@ 9452.0 FT

Run Time of Run (Min.) Choke Size Wellhead Pressure Wellhead Flow Temp (”F)

SHUT-IN 1440 0 1006 1012.0
1 4320 128/64 1006 1012.0

CASING RECORD

1

Type of 
Casing
Surface

Casing Hole 
Size Size 
(in.)

133/8 17 1/2

Setting Multi - 
Depth Stage Tool

1522

Multi - Cement 
Stage Shoe Class

C/POZ

Cement 
Amoun

930

Slurry 
Volume 

(cu. 
1747.0

Top of TOC
Cement Determined 

(ft.) By
0 Circulated to Surface

2 Intermediate 85/8 10 5/8 9787 2326 HSLD 82 490 3761.0 0 Circulated to Surface

3 Intermediate 8S/8 10 5/8 9787 HSLD 82 850 2427.0 792 Calculation

4 Conventional Production 5 M2 7 7/8 19750 HSLD 94 2095 3474.0 0 Calculation

LINER RECORD

Ro
Liner 
Size

Hole 
Size (in.)

Liner 
Top

Liner 
Bottom

Cement 
Class

Cement 
Amoun

Slurry 
Volume

Top of 
Cement 

(fM

TOC 
Determined 

By(cu. ft.)

N/A

TUBING RECORD
Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type

1 2 7/8 9384 /

1 PRODUCING/INJECTION/DISPOSAL INTERVAL I
Open hole? From (ft.) To (ft.)

1 No LI 9545 13886

2 No LI 15355 19682

Page 2of4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG. RETAINER, ETC.
Was hydraulic fracturing treatment Yes

Is well equipped with a downhole actuation 
sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic fracturing 9800

Actual maximum pressure (PSIG) during 

fracturin 9112

Has the hydraulic fracturing fluid disclosure been
Yes

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture PERF & FRAC 21 STAGES. SEE FRAC FOCUS FOR DETAIL 9545,0 13886.0

2 Fracture PERF & FRAC 21 STAGES. SEE FRAC FOCUS FOR DETAIL 15355.0 19682.0

FORMATION RECORD

Formations Encountere Depth TVD
Is formation

Depth MD isolated? Remarks
DELAWARE Yes 2724.0 2733.0 Yes CASING & CEMENT

BELL CANYON Yes 2751.0 2760.0 Yes CASING & CEMENT

CHERRY CANYON Yes 3697.0 3720.0 Yes CASING & CEMENT

BONE SPRING Yes 6328.0 6370.0 Yes CASING & CEMENT

BONE SPRING 2 Yes 7677.0 7720.0 Yes CASING & CEMENT

BONE SPRING 3 Yes 8485.0 8528.0 Yes CASING & CEMENT

PHANTOM WOLFCAMP Yes 8860.0 8904.0 Yes CASING & CEMENT

WOLFCAMP 

FORD / DELAWARE

CASTILLE

DELAWARE CONSOLIDATED GAS

PERMIAN (UNDEFINED)

PENNSYLVANIAN 

MISSISSIPPIAN 

DEVONIAN 

FUSSELMAN 

ELLENBURGER 

PRECAMBRIAN 
(UNDIFFERENTIATED)

Yes

No

No

No

No

No

No

No

No

No

No

9421.0 9517.0 Yes

No

No

No

No

No

No

No

No

No

No

CASING & CEMENT

NOT ENCOUNTERED IN 
AREA

NOT ENCOUNTERED IN 
AREA

NOT ENCOUNTERED IN 
AREA

NOT ENCOUNTERED IN 
AREA

BELOW TD

BELOW TD

BELOW TD

BELOW TD

BELOW TD

BELOW TD

3o the producing Interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
<OP@9050' WELL LOG TRACKER #54733. THE LAST DAY OF FRACKING WAS 12/02/2023; THE WELL WAS PUT ON 
PRODUCTION 02/05/2024;THE PLAT WAS SIGNED 02/09/2024; THE TUBING WAS ADDED 03/28/2024 THUS THE PLAT 
DATE WAS PRIOR TO THE "COMPLETION" DATE.



RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2024-09-10 12;07:07.507l £DL=1O13O feet, max aCTes=704. PHANTOM (WOLFCAMP) Field; take points: 9545-19682

CASING RECORD:

TUBING RECORD:

PRODUCING/INJECTtON/DISPOSAL INTERVAL ;

ACID, FRACTURE, CEMENT SQUEEZE. CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Allison Garvin
Telephone (713)372-3281

Title
Date 10/21/2024

• •
* * • *

•••
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Garvin, Allison [Airswift]

From: Do not reply <dwl@rrc.texas.gov>
Sent:
To:

Tuesday, June 11, 2024 10:59 AM
Garvin, Allison [Airswift]

Subject [**EXTERNAL**] Digital Well Log 54733 Submitted

A Digital Well Log has been submitted.
• Submission Number: 54733
• Reasons for Filing: Rule 16, Other
• API No: 38940509
• Drilling Permit #: 888588
• Operator Name: PDC PERMIAN, INC.
• Operator Number: 646832
• District: 08
• County: REEVES
• Lease Name: SUNNYSIDE STATE 2
• Well Number: A SHU

mailto:dwl@rrc.texas.gov


GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends:

Date issued: 14 March 2023 GAU Number: 364393

Attention:

Operator No.:

PDC PERMIAN. INC.

1775 SHERMAN ST STE 3000

DENVER, CO 80203

646832

API Number:
County:
Lease Name:
Lease Number:

Well Number:
Total Vertical
Latitude:

38940508

REEVES
SUNNYSIDE STATE 2

B 4HU

13000

31.728492

Longitude: -104.016958

Datum: NAD27

Purpose:
Location:

New Production Well 
Survey-PSL/GAY, W. D,; Abstract-3655; Block-45: Section-2

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 825 feet, must be 
protected.

This recommendation is applicable for all wells drilled in this section 2.

Note; Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 03/14/2023. if the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin. Texas 78771-2967 512-463-2741
Rev. 02/2014

Internet address: www.rrc.texas.

mailto:gau@rrc.texas.gov
http://www.rrc.texas


Ptorfe Gamma Log 5 joo
Company; PDC Energy 

Wei Mame; SunnysKSe State 2 A5HU 

API; 423SM050M000
County/Parish; Reeves 

State; Texas

Country: USA 
Job number SW-231244 

Fieid: OetONare 
ISg M; Crtadei 4 

Survey Con^iany: Total Oirectwnal LLC 
Day MWD Jose Casanova

Might MWD Shaun Heok/Ryan Taytor 
Day DO Chns Jones

Night DO Chns MacGAvray

Log meastaements: Sanvna. ROP 
Depth measured from: KB Eievabonn StQOSfrfr 
Uaxtmum temperature:

Depth Date
Start 0 ft 00JD2/2023
End: ft

Casing Depth Size

Surface; 

intermediate;

Mud Type; W8M
Density: G> 2-10 6

Viscosity:
Rm: N-'A Rmf t^A Rmc. N A

Elevations
KB: 31W 5
GL; 3076 5
DF; 24

Run Bit Size
Gamma 

Faetor
Offsets 

Gamma Survey
Depths 

Start End
Oates 

Start End
1 17 5’ 7 312 72 00 ft 77 DOft Oft 1531 ft 09/02/2023 09/03/2023
*1 12 25- 7.312 54 00ft 61 DOft 1631 ft 3«2ft 00.04/2023 09/05/2023
3 10 025’ 7.312 65 00 ft 60.00 ft 3852 ft 0(»5ft OO.DS/2023 09/08/2023
4 10.625’ 7.312 44.00 ft SO.OOft 6085 ft 9792 ft 09/C«2023 09/10/2023
e 7 875* 4.0&6 44 00 ft 50.00 ft 9762 ft Offil ft 09/12/2023 09/12/2023
e 7 875' 4.000 36 00ft 44.00 ft 9081 ft 12473ft 00/12/2023 0^14/2023
7 7 875- 4oge 35 00 ft 44.00 ft 12473ft 13S25ft 09/14.^023 09/15/2023
p 7 875- 4060 44 00ft 50 00ft 13826ft 17242ft 09/l5<2023 06/lft/2tC3
t 7 875- 4.096 44.00 ft SO.OOft 17242ft 09.19.2023
to
APjs 'Afel: 3unr.ys»ae Sate 2 A5riJ Type of Log Samma Logging 
Staned al 14 (M) on 00/02/2023 Ended at M:KK on OO'XX/2023 Depth Relative Io KB at 3100 5 ft
Eevation Logging Company Total Direcaona) LLC, Top of Log: 0 ft Bottom of Log xxxxx ft



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division GAS WELL

CLASSIFICATION REPORT
Form G-5

Tracking No.: 319297 This facsimile G-5 was generated electronically from data submitted to the RRC.

■RRT

2,45, PSL/GAY, V/ D , A-3655

Date Liquid Sample Obtained 

I I Stock TankI 1 SeparatorWhere Obtained:

HOverTemp. (deg. F)% Over Temp. (deg. F)

Total Recovery percent

Residue percent

Loss percent

RRC USE ONLY

PDC PERMIAN, INC.

,COl^t4CT PERSO^ PHONE NUMBER

1 declare under penalties prescribed in 
Sec. 91.143, Texas Natural Resources Code, 
that I ant authorized to make this report, 
that this report was prepared by me or 
under my super\'ision and direction, and 
that data and facts stated therein are true, 
correct, and complete to the best of my 
knowledge.

A.S.T.M. DISTILLATION OF LIQUID SAMPLE. Distillation test is 
required for gas wells ONLY if the producing gas-liquid hydrocarbon 
ratio is less than 100,000 CF/baircl.

9. LEASE NAME
SUNNYSIDE STATE 2

PRODUCTION TEST AT RATE ELECTED BY OPERATOR 
(data (Ml 24-baur basis)

11. PIPELINE CONNECTION OR USE OF GAS
EAGLECLAW MIDSTREAM VENTURES,LLC{238465)

07/23/2024
DATE

K HELU NAME (as per--------- 1
Records)

PHANTOM (WOLFCAMP)
10. LOCaTION (Section, Block and Survey)

1. OPERATOR NAME (Exactly “ shown on Form P5 Organization Report)

PDC PERMIAN, INC.

3. RRC DISTRICT NO.

08

4.OIL LEASE NOOR 
GAS WELL ID NO.

296035

2. MAILING ADDRESS
6301 DEAUVILLE BLVD 
MIDLAND. TX 79706

5. WELL NO.

A SHU

6. API NO.

42- 389-40509
7. COUNTY OF WELL SITE 

REEVES

A. Date of Test ______________ 02/27/2024

B. Gas Volume ______________ 4416.0 ________ (Mcf)

C. Oil or Condensate Volume ____ 726.0 ------------ (Bbl)

D, Water Volume ____________ 7456.0 ----------- (Bbi)

E. G&s/Liquid Hydrocarbon Ratio . 6083 ______  (Cf'Bbl)

F. Flowing Tubing Pressure ____ 1006 ---------- (psia)

G. Choke Size 128/64

H. C^ing Pressure ____________ 1006.0 --------- (psia)

1. Shut-in Wellhead Pressure-- 
Tubing ________________ 1006 -------- (psia)

J. Sqiarator Operating Pressure ___ 137,0 ______  (psia)

K. Color of Stock Tank Liquid ___ Straw

L. Gravity of Separator Liquid ___ 46.0 ______ \pl

M. Gravity ofStock Tank Liquid__—------- '’api

N. Specific Gravity of the Gas 
(Air=I) ____________ 0.74

Initial
Boiling
Temp. ■ ______ 60 

10 70 

20 80 

30 90 

40 95

50 ---------------- _____ End Point 

NAME

Allison Garvin

(Type or Print)

SIGNATURE

TITLE

(713) 372-3281



Tracking No.: 319297
OPERATOR NAME AND ADDRESS including dty, state and zip 

PDC PERMIAN. INC.

6301 DEAUVILLE BLVD
MIDLAND, TX 79706

GAS WELL 
STATUS REPORT

RAILROAD COMMISSION OF TEXAS
Oil and Gas Division

P.O. Box 12967 
Austin, Texas 78711-2967

This facsimile G-10 was generated electronically 
from data submitted to the RRC.

Reason for Filing 

 
Survey Retest

E 
Initial Test Correction

Operator P-5 Organization No.

646832

RRC Dist. No.

08
G-10

Test Period;
Due Date:
Effective Date:

FIELD NAME 
* LEASE NAME

RRC IDENT NO. DATE TESTED 
MO/DAY/YR

GAS PRODUCED 
MCF/DAY •’

CONDENSATE 
PRODUCED

WATER PROD 
BBL/DAY

—SIWH 
PRESSURE PSIA

WELL NO. MARK X FOR 
SHUT-IN WELL

GAS SPEC. 
GRAVITY

CONDENSATE 
GRAVITY (API)

X BOTTOMHOLE 
PRESSURE PSIA

—FLOWING 
PRESSURE PSIA

PHANTOM (WOLFCAMP)

SUNNYSIDE STATE 2

296035 02/27/2024 **416 mcf 726.0 BBL 7456.0 bbl 1006

A SHU 0.74 46.0 1006

MCF BBL BBL

•
MCF BBL BBL

'!*• • • ••
MCF BBL BRI

•
MCF BBL BBL

• •
• « •• •• MCF BBL BBL

MCF BBL BBL

MCF BBL BBL

CERTIFICATION: I declare under penalties prescribed in Texas Natural Resources Code, Sec. 91.143, that I am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data 
and facts stated herein are true, correct, and complete to tfie best of my knowledge.

CHEVRON USA
Signature: SCOTT BENNETT Title:Phone: (985) 773-6216 Data; 07/23/2024

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE, IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING
*** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG

X AN 'K PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL



8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin. Texas 78701-2967

Acreage Designation

Form P-16

Pagel
Rev. 06/2022

Filer is the owner or lessee, or has been authorued by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For all 
leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change die assigned 
acreage of that operator as shown below.

SECTION 1. OPERATOR INFORMATION

Operator Name: PDC Permian. Inc. 1 Operator P-S No.: 1646S32

Operator Address: 1775 Sherman St, #3000, Denver CO 80203

SECTION II. WELL INFORMATION

District No.: 08 API No.: 42-389-40509 Purpose of Filing:
 Form W-1

3 FormG-l/W-2

Ownership Interval:

Well No.: A5HU Drilling Permit No.: 888588

Lease Name: SUNNYSIDE STATE 2 RRC ID or Lease No.: 296035

Total Lease Acres: 818.000 Field Name: Phantom (Wolfcamp)

Proration Acres: 80 Field No.: 71052900

Wellbore Profile: Horizontal Well Is this a UFT held?: Yes Upper:

SL Record (Parent) Well Drilling Permit No.; [ County: Reeves Lower:

SECTION III. LISTING OF ALL WELLS IN THE REGULATORY FIELD ON THE SAME ACREAGE AS THE LEASE, 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION It ABOVE BY FILER

RRC ID No. or 
Lease No.

Well No. Profile Lease Name API No. Acres 
Assigned

5WR 38 
Except. 
(Y/N)

Operator Name and 
Operator No. 

(if different from fifing operator)

A. Total Assigned Horiz. Acreage =

Total Remaining Horiz. Acreage *
8. Total Assigned Vert./Dir. Acreage -

Total Remaining Vert./Dir. Acreage =

— C. Total Assigned Acreage - 
Total Remaining Acreage =

—

SECTION IV. REMARKS • REQUIRED FOR PSA AND CO-DEVELOPMENT frf/er fo instaictions)

Attach Additional Pages As Needed.  No additional pages  Additional Pages: (No. of additional pages)

CERTIFICATION: I declare under penalties prescribed in Sec. 9X.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am authorized to 
make this report, and that the Information contained in this report is true, correct, and complete to the best of my knowledge.

Allison Garvin Regulatory Specialist ALL15ON.GARVIN@CHEVRON.COM
a'gnature Name and title (type or print) Email

(Indud* •mal xHtm W you affirmaCtvolv coruMt to pubfie

6301 DEAUVILLE MIDLAND TX 79707 432-687-6078 08/05/23
Address City, state. Zip Code Tel: ,- Area Code Number Date: mo. day yr.

mailto:ALL15ON.GARVIN@CHEVRON.COM


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 2
Rev. 06/2022

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the well that will have perforations 
or other take points opett in the interval of the applied-for fteld(s). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual autftority, such as 
a production sharing agreement, authorizing inclusion of the non-drill site tract in the acreage assigned to the well.

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estade under each tract for which filer is listed as operator below. For alt 
leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT 15 NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No..
Lease No. or Tract ID

Lease Name Beginning Lease Acres
Ownership Interval 

(Upper)
Ownership Interval 

(Lower)
Operator Name and Operator No. 
(if different from filing operator)

A 2 Sunnyside State 2 640.000

B 1 Tract 1 178.000

C
D

E
F

G
H

Total Acreage - 818.000

SCCTION VI. LISTING OF ALL WELLS IN THE REGULATORY FIELD AS USTED IN 
SECTION ii. ANO ALLOCATING ACREAGE FROM ANY OR ALL TRACTS LISTED IN SECTION V BY FILER

*A revised P-16 is required if increasing (he proration acreage on an ejusting Allocation or PSA well eiilurng acreage (ron^A^uiatory lease tract not listed in Section V. irefer Io instruelkitiil

RRC ID
No. or 

Lease No.
Lease Name API No. Well No. Profile

SWR38 
Except. 
(V/N)

•Total Acres 
Assigned

Acres 
From

A
2

Acres
From

B
1

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
from

284710 Sunnyside State 2 339-36354 AlH Horiz. N 60.000 80.000
285353 Sunnyside State 2 389-37222 B2H Horiz. N 80.000 80.000
285452 Sunnyside State 2 389-37223 ASH Horiz. N 80.000 80.000

295521 Sunnyside State 2 389-40508 B4HU Horiz. N 80.000 80 000
296035 Sunnyside State 2 389-40509 A5HU Horiz. N 80.000 80 000

295925 Sunnyside State 2 389-40511 C8HU Horiz. N 80.000 80 000
295530 Sunnyside State 2 9U 389-40518 C9HU Alloc. N 169.000 80.000 89 000

295792 Sunnyside State 2 lOU 389-40675 AIOHU Alloc. N 169.000 30 000 89 000

A. Total Assigned Acreage =
B. Total Assigned Horiz. Acreage s

C. Total Assigned Vert./Oir. Acreage s

640JXXI 178.000
640.000 178.000

0.000 0.000



CHEVRON U. S. A. INC.
SUNNYSIDE STATE 2 A 5HU 

42-389-40509 
PHANTOM (WOLFCAMP) FIELD 

REEVES COUNTY, TEXAS

COMPLETION TRACKING #319297
GOR; 6083 cu. ft./bbl

PVT ANALYSIS NOT REQUIRED

PURSUANT TO DOCKET NO. 08-0308425, THIS WELL IS GRANTED PERMANENT GAS 
WELL CLASSIFICATION BASED ON A GAS-OIL RATIO GREATER THAN OR EQUAL 
TO 3,000 CUBIC FEET PER BARREL.



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

CEMENTING REPORT

Form W-15
ftev. 08/2014

Cementer: Alt in shaded areas. 
Operator: Fill in other Items.

OPERATOR INFORMATION
Operator NameiPOC Perman Inc. Operator P-5 No.: 646832
Cementer Name: Compass Well servces iiC Cementer P-5 No.: *69789

|7................. .......................... WELL INFORMATION
District No.: 08 County:Ret!ves

Well No.iashu API No.: 389-40509 Drilling Permit No.: 886588

Lease Name:sunnyside state 2 Lease No.: 296035
Field Name: PhaM-0M(W0iFCaMP} Field No.: 71052900

I.'casing CEMENTING DATA
Type of casing: 1 1 Conductor I I Surface 1 I Intermediate 1 1 liner 1 1 Production

Drilled hole size (in.): i Depth of drilled hole (ft.): Est. % wash-out or hole enlargement
Size of casing in O.D. (in.): I Casing weight (Ibs/ft) and grade:

No. of centralizers used:
Was cenient circulated to ground surface (or bottom of cellar) outside 
casing? 1 1 TES I 11 NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft): j Top of liner (ft.):_______________________
1 Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: I Calculated top of cement (ft.): Cementing date:
SLURRY

_____ Slurry No.___
1

No.of Sacks Class Additives Volume (cu. ft.) Height (ft)
See Remarks See Below

2 See Remarks See Below

3 See Remarks See Below

Total See B&tow

II. CASING CEMENTING DATA
Type of casing: r Surface | ✓)Intermediate 1 )Production nTapered production [✓) Multi-stage cement shoe T iMultiple parallel strifes

Drilled hole size (in.): 10 5/8 Depth of drilled hole (ft.):g7g2 Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.}:8 5/8 1 Casing weight (Ibs/ft) and grade: 32# HCL-80 No. of centralizers used:87
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
1 Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

{ Tapered string casing weight|lbs/ft) and grade
1 Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES (✓) NO Setting depth shoe (ft.):9787

Hrs. waiting on cement before drill-out: [ Calculated top of cement (ft.):792 Cementing date:09/11/2023

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 730 See Rema/Ks See Below 2270 8396

2 120 See Remarks See Below 157 599

3 SeeB^w

Total 850 See Below 2427 8995

Hi. CASING CEMENTING DATA
Type of casing: f~~jSurface [Vllntermediate | Production f~~]Tapered production [^t/JMulti-stage cement/DV tool |~~|Multiple parallel strings

Drilled hole size (in.): 10 5/8 Depth of drilled hole (ft.):9792 Est. % wash-out or hole enlargement:

Sizeof casing in O.D. (in .):8 5/8 Casing weight (Ibs/ft) and grade:32 # HCL-80 No. of centralizers U5ed:87

Tapered string drilled hole size (in.) 
Upper: Lower:

i Tapered string depth of drilled hole (ft) 
' Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(ibs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? !✓ |YES [ |NO Settingdepth tool (ft.):2326

Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.): Cementing date:09/11/2023

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 310 See Remarks See Below 640 3178

2 180 See Remarks See Below 240 S85

3 • • »See Below

Total 490 • ■ ■ • See Below . • 1080 3761
• * • • • * • • • •



CEMENTING TO SQUEEZE, PLUG SACK OR PLUG AND ABANDON
PLUG »1 PLUG «2 PLUG «3 PLUG M PLUG *5 PLUG #6 PLUG »7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

REMARKS
Cemenl AMitives i»i Sla^e Lead - 1OO%HSLD 82 Cemenl * iO%Premium Gel (Senloorte) ‘ 0 l%C-45 EcoooSt© • 0 •!%CFL-2 ' 0 2%CI[r< Ac«3 • 0 M%CSA-1OOO - Fluid Loss AddNivc * 3%STE ' 2WskGypSeal 

' 's« Siage Tail- lOOSOass H Premium • 0 1%CFl-2 • 0 06%CSA-iO00 - Fluid Loss Addiiwe ' 2%STe ' 0 l%C-23 High Temp RdarOer' . 2«1 Lead - 8S*itCtess C Premium • l5%Compass Poz-Mix • 
5%Premium Get (Benlonite) • 2%C-45 EcoroWe' 0 l%CiJnc Aco • 6 72*skSaK ■, 2ndTatt- 100%Clas8 C Premium ■ 0 1%C-«5 Econofiie ’ £U%C-23 HrQti Temp Relarder'

Circuiaiec 90 OMs oD Tool from first Stage. No Cemertt to Surface on Second Stage

COMPASS CEMENTING SERVICES

Name and title of cementer's representative SignatureCementing Company

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, cornet, and comiHete, to the best of my knowledge. This 
certification covers cementing data only.

DEREK LEWIS - CSI

10013 W. CNTY RD 157 MIDLAND, TX 79706 432-561-5970 09/11/2023
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin Regulatory Specialist//Azy 
Typed or printed name of operator’s representative Title Signature

630f MAd, Tx- 79706 432-687-6087 W/2l/2024
Address City. State, Zip Code Tel. Area Code Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE; The Form W-15 must be submitted as an attachment to a Form G1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W- IS for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.
The Form W-15 should be fled with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-IS, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https://webapps.rrc.state.tx.us/security/togin.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shah be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must ot^ain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
{http://info sos-state.tx us/pl5/pub/readtacSext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=l&p_t3c=&ti=16&pt=l&ch=3&rl«14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mu and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

f. Multiple parallel strirvgs: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-lSs to show all data for multiple parallel strings

G. Slurry data: If cement job exceeds tl^rgg s^tfstes, continug*tbe lisSV sluri^ in the Slurry table in the subsequent Casing Cementing Data box

https://webapps.rrc.state.tx.us/security/togin.do
http://info


RAILROAD COMMISSION OF TEXAS
A —.. A 1701 N. Congress

P Xl P
p Austin, Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas. 
Operator: Fill in other hems.

OPERATOR INFORMATION j

Operator NametPOC PERMIAN , INC. Operator P-S No.: 646832
Cementer Name:coMPASS well service Cementer P-5 No.:i697e9

WELL INFORMATION
District No.: 08 County:REEVES
Weil No.:ASHu API No.: 389-40509 | Drilling Permit No.: 888588

Lease Name:suNwi'siDe state 2 Lease No.: 296035
Field Name: PhAnTOM (WOlfCAMP) Field No.: 71052900

i. CASING CEMENTING DATA
Type of casing: 1 1 Conductor I I Surfac 1 1 Intermediate 1 1 Liner l»^l Production

Drilled hole size (in.):7 7/8 Depth of drilled hole (ft.): 19794 Est. % wash-out or hole enlargement: 20

Size of casing in O.D. (in.):5 1/2 Casing weight (Ibs/ft) and grade: 20, P-110 No. of centralizers used: 230

Was cement circulated to ground surface (or bottom of cellar) outside Setting depth shoe (ft.): 

19750
Top of liner (ft.):

casing? C21 NO If no for surface casing, explain in Remarks.
Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.):O I Cementing date:9/23/23

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 460 - SEE REMARKS SEE REMARKS 1467 0268

2 140 S6£ REMARKS SEE REMARKS 164 1041

3 1495 SEE REMARKS SEE REMARKS - - 1823 10490

Total 2095 3474 19807

11. CASING CEMENTING DATA
Type of casing: | purface | [Intermediate | fproduction ^^Tapered production 1 [Mult 

Drilled hole size (in.): Depth of drilled hole (ft.):

-stage cement shoe parallel strings

Est. % wash-out or hole enlargement:

Size of casing in O.D. (in4: Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing wecht((b5/ft) and grade 
: Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? f 1 YES j | NO Setting depth shoe (ft.]

Hrs. waiting on cement lefore drill-out: Calculated top of cement (ft): Cementir^ date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft)

1
2
3

Total

Hi. CASING CEMENTING DATA
Type of casing: purface [ |intermediate | | Production | [Tapered production [ iMulti-stage cement/DV tool [^Muhiple parallel strinp

Was cement circulated to ground surface (or bottom of cellar) outside casing? ^^YES [^^NO Setting depth tool (ft):

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:

Tapered string drilled hole size (in.) 
Upper: Lower:

1 Tapered string depth of drilled hole (ft.) 
' Upper: Lower:

Tapered string size of casing in O.D. (In.) 
Upper: Lower:

Tapered string casing wetght(lfas/ft| and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Hrs. waiting on cement before drill-out: I Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry Na No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1
2
3 A •

Total A

• ••••---------------------



1________________CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG «1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG tf7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft)
Slurry we^ht (ftrs/gal)
Ctass/type of cement
Perforate and squeeze (YES/NO)

REMARKS
LEAD=100%HSLO 94 Cemenl • 0 36%C-45 Econolite" O.S*CFL-2 ’ O.MWUic Aei<J • 0 2%CSA-1000 - Flu«J Loss AdOrti^' 4%STe • 0 4%C-«9 Expanding Gas Flow Conirot * 0 BWskSall • 1#/skGyB Se« • 
TA«. «t = 10O%HSLO 80 Cemenl ’ 0 5%CFL-2 ’ 0 CM%CSA-10M • Fhrid Loss Addibve ' 0 3%C-49 Expanding Gas Flow Coniroi • 0 25%C-23 High Temp Retarder • inZskGyp Seal * TAIL #2=‘1OO%HSLD 82 

Cement • 0 4%CFL-2 ‘ 0 05%C»« Acid * 004%CSA-1000- Fluid Loss Adortwe • 4%STE • 03%C-49ExpsMing Gas Flow Conirol ’

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143. Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only.

Trent Maresh SERVICE SUPERVISOR COMPASS Well Services
Name and title of cementer's representative Cementing Company Signature

10013 W. CNTY RD 157 MIDLAND. TX 79706 325-387-2940 9/23/23
Address City, State, Zip Code Tel: Area Code Number Date. mo. day yr.

OPERATOR’S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my krx>wiedge. This certification covers all well data, j,

ALLISON GARVIN spectoiit
Typed or printed name of operator's representative Title Signature

6301 Deauville Blvd Midland, TX 79706 432-687-6078______ 10/21/2024
Address City, State, Zip Code Tel. Area Code Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G 1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.

The Form W- IS should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System
(https://webapps.rrc.state.tx.us/security/login.dol or a paper copy of the form may be mailed to the Commission in Austin (P.O Box 12967 Austin Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before
drilling a wdl, an operator most obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(hnp://info.sos.state.tx.us/pls/pub/readtacSextTacPage?sl=R&apo=9&p_dir=&p_floc-&p_tloc=8ip_pioc=&pgsl&p_tac=gitial6&pt=l&chs3&r1=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in 11. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/OV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4. Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show ail data for multiple parallel strings.

6. Slurry daU: If cement job exceeds sijigips, continueRjje listjof slurbs in the Slurry table In the subsequent Casing Cementing Data box.

https://webapps.rrc.state.tx.us/security/login.dol


RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin. Texas 78701-2967

CEMENTING REPORT

Form W-15
Rew. 08/2014

Cementer: Fill In shaded areas.
Operator: Fill tn other items.

I Drilling Permit No.:

yOJ^RATOR INFORMATION

WELL INFORMATION

Operator P-5 No.:^°°32 
Cementer P-5 No.; 169789

District No.08:________________
Well No.:«^__ __________
Lease Name:Sunnysde sate 2_____
Field Name: phantc^ (wolfowp)

I County:___reeves
API No.: 389-40509
Lease No.; 296035
Field No.; 71052900

Cementer Name: Compass Wen Services LLC

CASINd CEMENTING data!
Type of casing:  Conductor 0 Surface  Intermediate I I Liner  Production

Drilled hole size (in.): 17 1/2“
Size of casing in O.D. (in.): 13 3/8"

Depth of drilled hole (ft.):1531' _______
Casing weight (Ibs/ft] and grade: 54.5# J-55

Est. % wash-out or hole enlargement: 20
No. of centralizers used: 18

Was cement circulated to ground surface (or bottom of cellar) outside 
casing? 1 1 YES f~Il NO If no for surface casing, explain in Remarks.

Hrs. waitir^ on cement before drill-out; j Calculated top of ceme

Setting depth shoe (ft.): 

1,522’_______
nt(ft.):0 I Cemen

Top of liner (ft.);

Setting depth liner (ft.); 

tingdate:9/3/2021
SLURRY

Slurry No. No. of Sacks Class Additives ' Volume (cu. ft.) Height (ft.)
1 560 See Below See Below 1265 1299

2 370 See Below See Below 462 606

3 See Below

Total 930 See Below 1 1747 1906

II. CASING CEMENTING DATA
Type of casing: r^lurface [_J Intermediate

Drilled hole size (in.):

Sze of casing in O.D. (in.):
Tapered string drilled hole size (in.)
Upper:_____ _____________ Lower:
Tapered string size of casing in O.D. (in.)
Upper____  Lower:_______________
Was cement circulated to ground surface (or bott

Hrs. waiting on cement before drill-out:

^Production nTaper 

1 Oepthof drilled hole (f 
1 Casing weight (Ibs/ft) a

Tapered string casing w 
Upper:

om of cellar) outside casir 
1 Calculated top of ceme

ed production f 1 Multi-stage cement shoe {~~ ^Multiple parallel strings 

t.}: Est. % wash-out or hole enlargement:

nd grade: No. of centralizers used: _____________
Tapered string depth of drilled hole (ft.)

_Upper^____________________ _____ Lower: _ _____ ________
zight(lbs/ft) and grade ' Tapered string no. of centralizers used

Lower:_____ ! Upper:_________________ Lower;__ ____ _
»g? 1 t '^ES L_[ NO Setting depth shoe (ft.):

nt (ft.): : Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft)

1 See Below See Below

2 See Below See Below

3 See Below

Total See Below

III. CASING CEMENTING DATA
Type of casing: | [Surface [~|lntermediate | Production f~~jTapered production [^Multi-stage cement/DVtool [~]Multiple parallel strings

Drilled hole size (in.):

Size of casing in O.D. (in.):

Depfti of drilled hole (ft.): Est. % wash-out or hole enlargement:

Casing weight (Ibs/ft) and grade: No. of centralizers used:

Tapered string drilled hole size (in.) 
Upper; Lower:

\ Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered stringcasing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated W ground surface (or bottom of cellar) outside casing? [“ ] YES [__j NO Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 See Below See Below

2 Sec Bdow See Below

3 * »*P*®®*‘**

Total __  •: f y *^6 Below « *
• • • •

• *. • _ _ _ , , ■ —



CEMENT'NG TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON

REMARKS

PLUG #X PLUG #2 PLUG«3 PLUGM PLUG #5 PLUG»6 PLUG »7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Ciass/type of cement
Perforate and squeeze (YES/NO)

UsatJ Ccmenl ft5%Claas C Premium • 15%Comp3SS Ptw-Mix * S%PrKmRjm Grt (Bortowc) • l%C-45 Er-onohte • 0 035%C-St Suspeirssin Aeont * 5 36#ys*SaH ’ 0.13#/skR«v)8eal * 
leii Cement tOO^sCiass C Prerraum ' tSCaWum Cnionoe' 0.1%C-i5 EconoBie "OOS^Cttnc Add "

30 eats of Cemsm » SurliKa

CEMENTER'S CERTIFICATE I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This
certification covers cementing data only.

DAVID BOGNER- CSI COMPASS CEMENTING SERVICES y/ ------------

Name and title of cementer's representative Cementing Company ' Signature

10013 W. CNTY RD 157 MIDLAND. TX 79706 432-561-5970 09/03/2023
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr

am authorized to make this

Address NumberTel Area Code

Title

Midland, TX 79706
Signature

432-687’6078
City, State, Zip Code

10/21/2024
Date: rno- day yr.

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data

Allison Garvin Regulatory Specialist
Typed or printed name of operator's representative 

6301 Deauville Blvd

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, arxJ Log), Form W-3 (Plugging Record), or Form W 4 (Application for Multiple Completion), arty time cernent is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole

6. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https://webapps.rrc.state.tx.us/securrty/lt^in.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cedar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet betow the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission’s Director of Field Operations in accordance with SWR 14 
(http://info.sos.state.tK.us/pls/pub/readtacSext TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=8ip_ploc=&;^=18[p_lac=&ti=168tpt=l&ch=3&rl-14) Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out if the estimated % wash-out is loss than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement An operator must report the multi-stage cement shoe in II Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in HI. Cas ng Cementing Data section by selecting the type of casing and Multi stage 
cement/DV tool

F. Multiple parallel strings: An operator should file the Form W-IS as an attachment to the Form W-4, Application for Multiple Completion An operator may be 
required to submit mutiiple Form W 15s to show all data for muitipie parallel strings.

6. Slurry data; If cement job exceeds tijrgg s^«es. continug*t^e ksSTiT sl^ri^s in the Slurry table in the subsequent Casing Cementing Data box.

https://webapps.rrc.state.tx.us/securrty/lt%255ein.do
http://info.sos.state.tK.us/pls/pub/readtacSext


RAILROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1
OU and Gas Division STATUS REPORT

focsimile L-l was seneraied elecimnicalh (rum data svbmitied to the RRC.Fracking No.: 302946
Instructions

When to File Form L-l:
• with Fonns G-1, W-2, and GT-1 for new and deepened gas, oil, and 

geolhennal wells
• with Form W-3 for plugged diy holes
• when sending in a log which was held under a request for 

confidentiality and the period for confidentiality has not yet expired.

When is Form L-l NOT required:
• with Forms W-2, G-l, and GT-I filed for injection wells, disposal 

wells, water supply wells, service w’ells, re-test wells, re­
classifications. and plugbacks of oil. gas or geothermal wells

• with Form W-.3 for plugging of other than a dry hole

Where to File Form L-l:
• with the appropriate Commission district office

Filling out Form L-l:
• Section I and the signature section must be filled out for all wells
• complete only the appropriate part of Section H

Type of log required:
• any wireline survey run for the purpose of obtaining lithology, 

porosity, or resistivity information
• no more than one such log is required but it must be of the subject 

well
• if such log is NOT run on the subject well, do NOT substitute any 

other type of log; just select Section D, Part A below

SECTION L IDENTIFICATION
Operator 
Name: PDC PERMIAN, INC.

District Completion
No. 08 Date: 09/24/2023

Field
Name PHANTOM (WOLFCAMP)

Ehilling Permit 
No. 888588

Lease
Name SUNNYSIDE STATE 2

LeaseTD Well
No. No. A 5HU

County
REEVES

API
No. 42- 389-40509

SECTION II. LOG STATUS (Complete either A or B)
D A. BASIC ELECTRIC LOG NOT RUN

0 B. BASIC ELECTRIC LOG RUN. (Select one)

1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.

1 1 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).

1 1 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

1 1 4. Log attached to (select one):

1 1 (a) Form L-l (this form). If the company/lease name on log is different irom that shown in Section L 
please enter name c«i log here: ___________________________________________
Check here if attached log is being submitted afier being held confidential. Q

1 [ (b) Form P-7, Application for Discovery Allowable and New Field Designation.

1 1 (c) Form W-4, Application for Multiple Completion:

Lease or ID No(s). __________________________________________
Well No(s). __________________________________________

Ginger Boodakian
Signature

PDC PERMIAN, INC.
Title 

(339)234-3743 10/22/2023
Name (print) Phone Date

-FOR RAILROAD COMMISSION USE ONI.Y-



CERTIFICATE OF COMPLIANCE
AND TRANSPORTATION AUTHORITY

□
RAILROAD COMMISSION OF TEXAS
Oii and Gas Division
POBox 12967
Austin TX 78711-2967

P-4
WWW nc.lexas gov

This facsimile P-4 was generated electronically from data submitted to the RRC 
Tracking No.: 302946 a certification of the automated data is available in the RRC’s Austin office

I. Field name exactly as shown on proration schedule 
PHANTOM (WOLFCAMP)

2. Lease name as shown on proration schedule
SUNNYSIDE STATE 2

3. Current operator name exactly as shown on P-5 Organization Report 
PDC PERMIAN, INC.

4. Operator P-5 no. 5. Oil Lse/Gas ID no 6. County 7, RRC district
646832 REEVES 08

8. Operator address including city, state, and zip code

6301 DEAUVILLE BLVD
MIDLAND, TX 79706

9 Well no{s) (see instruction E) 
fi. SHU

10. Classification 11. EffectiveDate
Q Oil H Gas D Other rtee 09/24/2023

12. PuiposeofFiling- (Complete section a or b below.) (See insinichons B and G)
a. Change of: D operator O oil or condensate gatherer Q gas gaAerer O gas purchaser d gas puidiaser system code

d field name from: _________________________________________ Docket #:---------------------------------------------------------
d lease name from: _________________________________________________________________________________________

b. New RRC Number for® 8^5 well Due to: d new completion or recompletion C reclass oil to gas d reclass gas to oii
* ‘ 1 I , 1_) consolidation I_  unitization

oAer well (specify)_______________ |~] field transfer d subdivision (oil lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS GaAerer(s) and/or Ihjrchaser(s). (See inarriicfion G).

G
at

he
re

r

Pu
rc

ha
se

r

Name of GAS WELL GAS or CASINGHEAD GAS 
Galhererfs) or Pitrchaserfs) As Indicated in Columns to the Left 

(A Hach an additional sheet in same formal if more space is needed)

Purchaser’s
RRC 

Assigned
Svstem Code

Percent of 
Take

Fu
ll-

w
el

l 
str

ea
m

X X EAGLECLAW MIDSTREAM VENTURES,LLC(238465) 0001 100.0

14. AuAorized OIL or CONDENSATE Gatherer(s). (See instruction G).
NameofOILorCONDENS.ATEGathererfs) - List Highest Volume GaAerer First 

(.Ittiich an additional sheet in same format ifmore space is needed/
Percent of 

Take
ORYX DELAWARE OIL TRANSPORT LLC(627137) 50.0
BADLANDS TANK LINES TEXAS, LLC(042433) 50.0

RRC l^SE ONLY: Reviewer’s initials: _____________ Approval date: _____________

15. PREMOVS OPERATOR C ERTIFICATION FOR CH.ANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating 
responsibility for Ae »'ell(s) designated in Ais filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. I understand, as 
Previous Operator, Aai designation of the above named operator as Current Operator is not effective until Ais certificate is approved by the Commission.

Name ufPrevious Operator Signature
_________________________________________________________________ 1 1 Authorized Employee 1 1 Authorized agent of previous 
Name (print)_______________________________________________________________of previous operator operator (see instruction G)

Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing tbs certificate as Ae Current Operator. I certify Aai all statements on Ais form are true and correct and I 
acknowledge responsibility for the regubtory compliance of Ac subject lease including plugging of well(s) pursuant to Rule 14. I furAer acknowledge Aat I assume 
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. 1 also acknowledge Aatl will remain designated as Ae Current 
Operator until a new celificate designating a new Current Operator is approved by Ae Commission.

PDC PERMIAN. INC. Ginger Boodakian
Name (print) Signature
_________________________________________________________________ 1 I Authorized Employee Authorized agent of current 
jjjjg_____________________________________________________________________ of current operator operator (see insmiction G)

ginger.boodakian@pdce.com_________________________________ 10/22/2023 (339) 234-3743
E-mail Address (optional) Dale

mailto:ginger.boodakian@pdce.com


RAILROAD COMMISSION OF TEXAS 
1701N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27

Form P-17A
Rev. 03/2019

■J New
lAmended Existing Permit

|||0, SunnyildB SUM 2 Norti

Effective Month/Year of Requested
Exception: I  
Pistrict 0?
County “Bwo

SECTION 1. OPERATOR INFORMATION_____________________________ ______________________________________________________________
Operator Name: poc Peanan j Operator P-5 No.: 646832
Operator Address: esoi Deauville Blvd midland tx 7S7O6
SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required If 3b 1$ checked)
Gatherer Name: energy tnsfer company | Gatherer P-5 No.: 252017
Gatherer Address;ATTN kimberly fitzhenry 1300 main street Houston txttoo?
Gatherer E-mail Address:

(Optional - If provided, e-mail address will become part of this public record.)______________________________________________________________
SECTION 3. APPLICATION APPUES TO (CHECK ALL THAT APPLY):OIL CASINGHEAD GAS GAS WELL GAS | CONDENSATE

a) ■ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) Gas well full well stream into a gasoline ptant/common separation and storage facility with liquids reported on

Form R-3 Serial #(If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions to SWR 55.)

c) Condensate and low-pressure Gas Well Gas are commingled Into low-pressure separation and storage facilities.
d) ■ This request is for off lease: ■ Storage ■ Separation ■ Metering
e) This application is for common storage.
f) This application is for common separation.
g) ■ This application is for casinghead gas metering by: Deduct Metering ■ Allocation by well test Other
h) ■ This application is for gas well gas metering by: Deduct Metering ■ Allocation by well test Other

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or S3.27(e) - (CHECK ALL THAT APPLY]__________________________________________________
a) ■ The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from
another tract or Commission-designated reservoir. I
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-lO(gas) Other ii .wi

O'; A f.** 
_ Aufftn, ___________ I

b) The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated bv: W-10 (oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-10 (gas) Other

SECTION S. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regardirm 
surface commingling have been adopted. {Notice may be required: see instructions]

SECTION 6._____ Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions)
SECTION 7.For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 8. IDENTIFY LEASES AS SHOVVN ON COMMISSION RECORDS (attach additional pages as needed)

ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages ■ Additionalpages J (# of additional pages)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

08 295621 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOMfWOLFCAMP) B4HU

08 296035 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM (WOLFCAMP) ASHU

08 295926 Existing ■ Add Delete SUNNYSIDE STATE 2 PIHANTOM(WOLFCAMP) C6HU

06 2S5530 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) C9HU

CERTIFICATE: i declare under penalties in Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained.

Waddle^Signature. ijg 07/09/2024le Regulatory Coordinator

Operator E-mail Address: Operator Phone No. 
(Optional-If provided, e-mail address will become part of this public record.)____________________________________________

RRC USE ONLY

mingling Permit No.
10628 Approval date; 7/12/24 

DW



RAILROAD COMMISION OF TEXAS 
OIL ANO GAS DIVISION

ATTACHMENT FOR
APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 
COMMINGLE PERMIT APPLICATION

FORM P-17 ATTACHMENT

SECTION 8. (CONTD) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND REID NAME WELL NO.

08 295792 Existing ■ Add Delete SUr^YSiDE STATE 2 PHANTOM(ViOLFCAMP) A10HU

Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
E)d sting Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete



API NO. Operator Name/Number Lease Name Well# DiSt. County

423894050800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 B 4HU 8 REEVES

423894050900 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 A SHU 8 REEVES

423894051100 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 C 8HU 8 REEVES

423894051800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 

P.O. Box 12967
Austin, Texas 78701-2967

Status:
Date:
Tracking No.:

Form G-1
Approved 

12/20/2023 
302946

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

31 Longitud -104

09/24/2023

09/24/2023

09/02/2023

10
GRElevation 3075

19794

No

No

WELL INFORMATION

FILING INFORMATION

COMPLETION INFORMATION

Off Lease:
Line and
Line of the
Lease.

South 
west 

SUNNYSIDE STATE 2

42-389-40509
A SHU

SUNNYSIDE STATE 2 
296035

County: REEVES
RRC District 08
Field PHANTOM (WOLFCAMP)
Field No.: 71052900

API
Well 
Lease
RRC Gas ID
Location Section: 2, Block: 45, Survey: PSL/GAY, W D, Abstract: 3655

24.0
Yes

miles In nw

Latitude
This well Is 25
direction MENTONE,
which is the nearest town In the

Date of first production after rig
Date plug back, deepening, recompletion, 
drilling operation 09/24/2023
Distance to nearest well In lease & 
reservoir 369.0

Spud 09/02/2023
Date plug back, deepening, 
drilling operation
Number of producing wells on this lease 
this field (reservoir) including this
Total number of acres In 640.00

9688Total depth TVD 
Plug back depth TVD 
Was directional survey made other 
inclination (Form W- Yes
Recompletion or No
Type(s) of electric or other log(s) 
Electric Log Other Descripficm: 
Location of well, relative to nearest lease boundaries 
of lease on which this well is 476.0 Feet from the

2597.0 Feet from the

Total depth MD 
Plug back depth MD
Rotation time within surface casing 
Is Cementing Affidavit (Form W-15) 
Multiple

Gamma Ray (MWD)

Permit No. 
888588

Completion or Recompletion 
Date

03/08/2023

Purpose of Well Record Only
Type of New Well
Well Type: Shut-In Producer

Type of Permit
Permit to Drill, Plug Back, or
Rule 37 Exception
Fluid Injection
O&G Waste Disposal
Other:

1 OPERATOR INFORMATION
Operator PDC PERMIAN, INC. Operator 646832
Operator 6301 DEAUVILLE BLVD MIDLAND, TX 79706-

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO. 
Field & Reservoir J Qdf ID or4DII Lease ^Weli No. Prior Service Type

Psge 1 of4



G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Depth 825.0

SWR13 Exception Depth

Date 03/14/2023

GAS MEASUREMENT DATA
Date of
Gas production during tost
Was the well preflowed for 48 No

Orlf. or 24 hr. Coeff.
Run Line Choke Orlf. Or Choke Static Pm or
lio. size Size (In.) Choke (iriy

Gas measurement method

Flow
Diff Temp Temp. Gravity Compress Volume
® Tn” ~W 1^5“ (MC^)

N/A

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry
Gas-Llqufd Hydro Ratio (CF/Bbl):

Gravity (liquid hydrocarbons) (Deg.
Gravity (mixture):

Avg. shut in temp. (* Bottom hole temp, and *F@ FT

Run Time of Run (MIrt) Choke Size Wellhead Pressure Wellhead Flow Temp (*F)

N/A

CASING RECORD ,

Type of
Casing 

Size
Hole 
Size

Setting 
Depth S

Multi - 
>tage Tool

Multi • Cement 
Stage Shoe Class

Cement 
Amoun

Slurry 
Volume

Top of 
Cement

TOC 
Determined

1
Casing 
Surface

(tn)
13 3/B 17 1/2 1522 C/POZ 930

(cu, 
1747.0

(ft) By
0 Circulated to Surfece

2 Intermediate 85/8 10 5/8 9787 2326 HSLD82 490 3761.0 0 Circulated to Surface

3 Intermediate 85/8 10 5/8 9787 HSLDe2 850 2427.0 22a& Calculation

4 Conventional Production 5 M2 7 7/8 19750 HSLD84 2095 3474.0 0 Calculation

1 LINER RECORD

to
Liner 
Size

Hole 
Size (In.)

Liner 
Top

Liner 
Bottom

Cement 
Class

Cement 
Amoun

Slurry 
Volume 
(cu. ft)

Top of 
Cement

TOC 
Determined 

BZ

N/A

TUBING RECORD
to Size (in.) Depth Size (ft) Packer Depth (ft.)/Type

/
N/A

PRODUCING/INJECTION/DISPOSAL INTERVAL
to Open hole? From (ft) 

L
To (ft)

N/A

P8ge2of4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment No

Is well equipped with a downhole actuation 
sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic fracturing

Has the hydraulic fracturing fluid disclosure been

Actual maximum pressure (PSIG) during 

fracturin

No

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft)

N/A

1 FORMATION RECORD

Formations Encountere Depth TVD Depth MD
Is formation

Isolated? Remarks
FORD / DELAWARE No No NOT ENCOUNTERED IN 

AREA
DELAWARE Yes 2724.0 2733.0 Yes PROVIDED BY 

GEOLOGIST
CASTtLLE No No NOT ENCOUNTERED IN 

AREA
BELL CANYON Yes 2751.0 2760.0 Yes PROVIDED BY 

GEOLOGIST
DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN 

AREA
CHERRY CANYON Yes 3697.0 3720.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING Yes 6328.0 6370.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING 2 Yes 7877,0 7720.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING 3 Yes 8485.0 8528.0 Yes PROVIDED BY 

GEOLOGIST
PHANTOM WOLFCAMP Yes 8860.0 8904.0 Yes PROVIDED BY 

GEOLOGIST
PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN 

AREA
WOLFCAMP Yes 9421.0 9517.0 Yes PROVIDED BY 

GEOLOGIST
PENNSYLVANIAN No No BELOW TD
MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD

PRECAMBRIAN 
(UNDIFFERENTIATED)

No No BELOW TD

Do the producing interval of this well produce H2S with a concentration In excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
E P-16 WILL BE FILED WITH THE IP.

P8ge3of4



RRC REMARKS
PUBUC COMMENTS:

[RRC Staff 2023-11-2714:32:16.221) Unperfed WRO packet EDL = 0 feet max acres - 0

CASING RECORD:

TUBING RECORD:

PRODUCING/INJECnON/DISPOSAL INTERVAL:

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR’S CERTIFICATION
Printed Lisa Budge Title Regulatory Supervisor
Telephone (713) 372-3281 Date 11/28/2023

Page 4 of 4
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RAILROAD COMMISSION OF TEXAS
1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701*2967

Form G-1
Status:
Date:
Tracking No.:

Approved 
10/29/2024 

319709

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator pdc Permian, inc. Operator 646832
Operator 630i Deauville blvd midland, tx 79706-0000

WELL INFORMATION I
API 42-389-40511 County: REEVES
Well C SHU
Lease SUNNYSIDE STATE 2
RRC Gas ID 295925
Location Section: 2, Block; 45. Survey: PSL/GAY, W D

RRC District 08
Field PHANTOM (WOLFCAMP)
Field No.; 71052900

Abstract; 3655

Latitude 31
This well is 25 miles in
direction mentone,
which is the nearest town in the

Longitud -104
NW

FILING INFORMATION
Purpose of Initial Potential
Type of Other/Recompletion
Well Type: Producing Completion or Recompletion 02/05/2024

Type of Permit Date Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception
Fluid Injection
O&G Waste Disposal
Other:

03/08/2023 888589

COMPLETION INFORMATION
Spud 11/13/2023
Date plug back, deepening, 
drilling operation 11 /13/2023
Number of producing wells on this lease 
this field (reservoir) including this 8
Total number of acres in 818.00

Date of first production after rig 02/05/2024
Date plug back, deepening, recompletion, 
drilling operation 02/05/2024
Distance to nearest well in tease & 
reservoir 126.0
Elevation 3075 GR

Total depth TVD 10248 Total depth MD 21479
Plug back depth TVD Plug back depth MD
Was directional survey made other Rotation time within surface casing 24.0
inclination (Form W- Yes is Cementing Affidavit (Form W-1S) Yes

Recompletion or Yes Multiple No
Type(s) of electric or other log(s) Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease; No
of lease on which this well is 467.0 Feet from the South Line and

2578.0 Feet from the West Line of the
SUNNYSIDE STATE 2 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir G3s ID or OiMsrasob Weil No. Prior Service Type

Page 1 of4



G1; N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Depth 825.0 Date 03/14/2023
SWR13 Exception Depth 1500.0

GAS MEASUREMENT DATA
Date of 03/03/2024 Gas measurement method
Gas production during test 16530 Orifice Meter
Was the well preflowed for 46 Yes

Run
No.

Line 
size

Orif. or 
Choke 

Size (in.)

24 hr. Coeff.
Diff 
(hw)

Flow
Temp

CF)
Temp.

(Ftf)
Gravity 

(Fg)
Compress 

(Fpv)
Volume 

(MCF/day)
Orif. Or Choke Static Pm or 

Choke (in.)

1 4.026 2.25 33955.19 215.0 0.4 135.0 0.9349 0.9005 1.016 5510.0

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 0.740 Gravity (liquid hydrocarbons) (Deg. 46.0
Gas-Liquid Hydro Ratio (CF/Bbl): 23447 Gravity (mixture): 0.855
Avg. shut in temp. (° 150.0 Bottom hole temp, and 172.0 ’F@ 10274.0 FT

Run Time of Run (Min.) Choke Size Wellhead Pressure Wellhead Flow Temp (°F)

SHUT-IN 1440 1 1600 150.0
1 4320 128/64 1600 150.0

CASING RECORD

Type of
Casing 

Size
I Hole 

Size
Setting 
Depth

Multi - 
Stage Tool

Multi - 
Stage Shoe

Cement 
Class

Cement 
Amoun

Slurry 
Volume

Top of 
Cement

TOC 
Determined

Ro 
1

Casing 
Surface

(in.)
13 3/8 171/2 1503 C/POZ 1140

(cu. 
2223.0

(ft-) By
0 Circulated to Surface

2 Intermediate 85/8 10 5/8 9747 2333 c 490 1080.0 0 Calculation

3 Intermediate 85/8 10 5/8 9747 HSLD 82, 850 2427 5 1061 Calculation

4 Conventional Production 5 1/2 7 7/8 21479
H 

HSLD 2430 3881.0 0 Circulated to Surface
94/80

1 LINER RECORD

Liner 
Size

Hole 
Size (in.)

Liner 
Top

Liner 
Bottom

Cement 
Class

Cement 
Amoun

Slurry 
Volume 
(cu. ft.)

Top of 
Cement 

(ft)

TOC 
Determined 

By

N/A

1 TUBING RECORD I

Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 2 3/8 10227 10249 / BAKER HORNET

PACKER

PRODUCING/INJECTION/DISPOSAL INTERVAL
B® Open hole? From (fl.) To (ft.)
1 No LI 10493 14601

2 No LI 17088 21402

. ... . ••• :

* •
Page 2 cif4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment Yes

Is well equipped with a downhole actuation 
sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic fracturing 9800

Actual maximum pressure (PSIG) during 

fracturin 9188

Has the hydraulic fracturing fluid disclosure been
Yes

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
~ Fracture PERF & FRAC 21 STAGES. SEE FRAC FOCUS FOR DETAIL 10493.0 146^.0

2 Fracture PERF & FRAC 20 STAGES. SEE FRAC FOCUS FOR DETAIL 17088.0 21402.0

FORMATION RECORD
Is formation

Formations Encountere Depth TVD Depth MD isolated? Remarks
FORD / DELAWARE Yes 2726.0 2735.0 Yes CASING & CEMENT

DELAWARE No No NOT PRESENT IN AREA

CASTILLE No No NOT PRESENT IN AREA

BELL CANYON Yes 2750.0 2760.0 Yes CASING & CEMENT

DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN
AREA

CHERRY CANYON Yes 3687.0 3703.0 Yes CASING & CEMENT

BONE SPRING Yes 6312.0 6333.0 Yes CASING & CEMENT

BONE SPRING 2 Yes 7666.0 7688.0 Yes CASING & CEMENT

BONE SPRING 3 Yes 8471.0 8494.0 Yes CASING & CEMENT

PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN
AREA

WOLFCAMP Yes 9407,0 9430.0 Yes CASING & CEMENT

PENNSYLVANIAN No No BELOW TD

MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD

PRECAMBRIAN No No BELOW TD
(UNDIFFERENTIATED)

3o the producing interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
^OP@9954 WELL LOG TRACKER #54731.

Page 3 of4



RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2024-09-10 11:27:20.771) EDL=10900 feet, max acres=704. PHANTOM {WOLFCAMP) Field; take points; 10493-21402

CASING RECORD :

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID. FRACTURE. CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Allison Garvin
Telephone (713) 372-3281

Title
Date 10/23/2024

Page 4 of 4



From: P9 not reply
To: Garvin. Allison fAirswiftl
Subject: [’♦EXTERNAL**] Digital Well Log 54731 Submitted
Date: Tuesday, June 11, 2024 10:57:03 AM

A Digital Well txtg has been submitted.
• Submission Number; 54731
• Reasons for Filing: Rule 16. Other
• API No: 38940511
• Drilling Permit #: 888589
• Operator Name: PDC PERMIAN, INC.
• Operator Number; 646832
• District; 08
• County: REEVES
• Lease Name; SUNNYSIDE STATE 2
• Well Number; C SHU
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E^. Gamma Log 2-100
Company: PDC Energy 

Well Nam: Si^viysoe Stale 2 CMU 

AR: 42^6^05*10000 

CountyJPadsh: Ree^ 

State: Texas 
Countiy; USA

Job number: SW-231243 

FMd: OtaMSre 
Rig Id: Qiaoei 4 

Survey Company: To^a t>ectio*Mi^ LLC 

Oay MWO Jose Casanova
Night MWD Shaun Hedt / Ryan TaySor 

Day 00 crv‘S Jones
Night DO CJViS MacG*vray

log msasurwMnti: Garr'ra.' ROP
Oflpin meastmx) from: k3 £:«vaQ*rt 3100 5 th 
M AX irtjum (emperAtjm:

Depth Date
Start- Oh 0&'OA2023
End: h

Casing Depth Size

Surface: ^S^Oh 13375"

Intetmedlate; 97 57 h it 75'’

Mud Type:
Density:

Vto cosily;
Rm: N.'A Rmt N.*A Rmc: N/A

Elevationa
KB 31005
GU 30765
OF: 24

Rttfi Bt Sl2»
Gamma 

Factor
Ottsets 

Gamma Survey
Depths 

Start End
Oates 

Start End
- 17 5" 7 312 71 00'1 76O0h ot l5l0h 36.C5.‘2023 05.09'2023

•2 25" 7 312 56 00'1 61 00*1 1510- 3553*1 3B-11.-X23 OS,'12.’2023
3 10S25" 7 312 55.00 h 60Xh 36531 5757 '1 08/1Z'2023 06.'16'2323
4 7 409e 45 X '1 50O0h 9757 t ii34’h 38,■*82023 00'23*2323

) 7 675" 4096 32 » h 37.00h 11341 h i6422h 3'&23‘2323 08.25*2323
7 875" 4 096 45 00h 50 Xh 1642211 18461 fl 08,25'2023 05,28'2023
7 375“ 40S6 45 Xh 50 00h 18461 fl 08,25.'2023

-J

•I

'0

«P!e s^nyade State 2 C^U <x Loy Ga’nrna Lorigry
Staneo ar 02 30 on OS'a9i'2O23 Enoeo ar xx>ot or»5.v»Ci^023 toK0 a h
Eevaton LoggngCcxnpany TcKaf Log Logh

» •



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends:

Date issued: 14 March 2023 GAU Number: 364393

Attention: PDC PERMIAN. INC, API Number: 38940508

1775 SHERMAN ST STE 3000 County: REEVES

Operator No.:

DENVER. CO 80203 

646832

Lease Name:
Lease Number:

Well Number:

SUNNYSIDE STATE 2

B 4HU

Total Vertical 13000

Latitude: 31.728492

Longitude: -104.016958

Datum: NAD27

Purpose: New Production Well
Location: Survey-PSL/GAY, W. D.; Abstract-3655; Block-45; Section-2

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 825 feet, must be 
protected.

This recommendation is applicable for all wells drilled in this section 2.

Note: Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 03/14/2023. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.
Rev. 02/2014

mailto:gau@rrc.texas.gov
http://www.rrc.texas


CHEVRON U. S. A. INC.
SUNNYSIDE STATE 2 C 9HU 

42-389-40518 
PHANTOM (WOLFCAMP) FIELD 

REEVES COUNTY, TEXAS

COMPLETION TRACKING #319427
GOR: 18905 cu. ft./bbl

PVT ANALYSIS NOT REQUIRED

PURSUANT TO DOCKET NO. 08-0308425, THIS WELL IS GRANTED PERMANENT GAS 
WELL CLASSIFICATION BASED ON A GAS-OIL RATIO GREATER THAN OR EQUAL 
TO 3,000 CUBIC FEET PER BARREL.



8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 1
Rev. 06/2022

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For all 
leases operated by other entities, the number of assigrted acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION 1- OPERATOR INFORMATION

Operate Name; POC Permian, Inc. 1 Operator P*S No.; |646832

Operator Address: 1775 Sherman St, #3000, Denver CO 80203

District No.; 08 API No.: 42-389-40511 Purpose of Filing:

Z! Form W-1 
2] Form C-l/W-2

Ownership Irtterval:

Well No.; C8HU Drilling Permit No.: 888S89

Lease Name: SUNNYSIDE STATE 2 RRC ID or lease No.: 295925

Total Lease Aaes; 818.000 Field Name; Phantom (Wolfcamp)

Proration Acres: 30 Field No.: 71052900

Wellbore Profile: Horizontal Well is this a un field?: Yes Upper:

SL Record (Parent) Well Drilling Permit No.: | County; Reeves Lower:

SECTION II. WELL INFORMATION

SECTION III. LISTING Of ALL WELLS IN THE REGULATORY FIELD ON THE SAME ACREAGE AS THE LEASE, 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER

RRC ID No. or 
Lease No.

Well No. Profile lease Name API No. Acres 
Assigned

SWR38 
Except. 
(Y/N)

Operator Name and 
Operator No. 

(if different from filing operator)

A. Total Assigned Horiz. Acreage -

Total Remaining Horiz. Acreage ~

8. Total Assigned Vert./Oir. Acreage s

Total Remaining Vert./Oir. Acreage -

— C. Total Assigned Acreage = 

Total Remaining Acreage =
—

SECTIOr.! IV REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT frefer to inslnictionsl

Attach Additional Pages As Needed. □ No additional pages □ Additional Pages; (No. of additional pages)

CERTIFICATION: (declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am authorized to 
make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Signature
Allison Garvin Regulatory Specialist
Name and title (type or print)

ALLISON.GARVIN@CHEVRON.CQM______________
Email
(iKluda •nwS addnu erif H yau afennMlMtii RiraMt <a In publie ratania)

6301 DEAUVILLE MIDLAND TX 79707
Address City, State, Zip Code

432-687-6078
Tel;»«e Ardb Code Number

08/(S/23
Date: mo. day yr.

mailto:ALLISON.GARVIN@CHEVRON.CQM


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 2
Rev. 06/2022

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the well that will have perforations 
or other take points open in the interval of the applied-for fieid(s). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual authority, such as 
a production sharing agreement, authorizing inclusion of the non-drill site tract in the acreage assigned to the well.

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For ail 
leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No., 
Lease No. or Tract ID

Lease Name Beginning Lease Acres
OwnmMp Interval 

(Upper)
Ownership Interval 

(Lower)
Operator Name and Operator No. 
(if different from filing operator)

A 2 Sunnyside State 2 640.OK)

6 1 Tract 1 178.000

C
D

E
F

G
H

Total Acreage = 818.000

SECTION VI. LISTING OF ALL WELLS IN THE REGULATORY FIELD AS USTED IN 
SECTION l>, AND ALLOCAHNG ACREAGE FROM ANY OR ALL TRACTS LISTED IN SECTION V BY FILER

*A revised P-16 b required if increaslnf the proration acreage on an existing Allocation wel^TiIir ing afte^e from a reguta o^JratS {rtmOeveloped tract not listed in Section V. Infer to utitnxilomf

RRC ID
No. or

Lease No.
Lease Name API No. Well No. Profile

SWR38 
Except. 
(Y/N)

‘Total Acres 
Assigned

Aaes 
From

A
2

Acres 
From

B
1

Acres 
From

Aaes 
From

Aaes 
From

Aaes 
From

Acres 
From

Aaes 
From

284710 Sunnyside State 2 389-36354 AlH Horiz. N 80.000 80 000
285353 Sunnyside State 2 389-37222 B2H Horir. N 80.000 80.000
285452 Sunnyside State 2 389-37223 A3H Horiz. N 80.000 80.000
235521 Sunnyside State 2 389-40508 B4HU Horiz. N 80.000 80.000
236035 Sunnyside State 2 389-40509 A5HU Horiz. N 80.000 80.000
295925 Sunnyside State 2 389-40511 C8HU Horiz. N 80.000 80.000
295530 Sunnyside State 2 9U 389-40518 C9HU Alloc. N 169.000 80.000 89.000

295792 Sunnyside State 2 lOU 389-40675 AIOHU Alloc. N 169.000 80.000 89 000

A. Total Assigrted Acreage «
B. Total Asrigned Horit. Acreage =

C. Total Insigne j ^^./Dir. Acreage s

640.000 178.000
640.000 178.000
0.000 0.000



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev, 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

I OPERATOR INFORMATION
Operator Name: pdc permian. inc Operator P-5 No.: 646832
Cementer Name: compass well services 1 Cementer P-5 No.: 169789

WELL INFORMATION
District No.:03 COUntv:Reeves

Welt No.: cshu API No.: 389-40511 1 Drilling Permit No.:8SS589
Lease Name: Sunnyside state 2 Lease No.: 295925
Field Name: phantom (wolfcamp) Field No.: 71052900

I 1. CASING CEMENTING DATA
Type of casing: 1 1 Conductor I /1 Surface 1 1 Intermediate 1 1 Liner LJ Production

Drilled hole size (in.):17 1/2 Depth of drilled hole (ft.): 1510 Est. % wash-out or hole enlargement: ^0

Size of casing in O.D. (in.): 13 3/8 Casing weight (Ibs/ft) and grade: 54.5- J-55 No. of centralizers used: 19
Was cernent circulated to ground surface (or bottom of cellar) outside 
casing? 1 / 1 YES I I NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 
1503

Top of liner (ft.):
Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.):O Cementing date:08/10/23
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 770 See Remartis See Remarks 17402 1946.93

2 370 See Remarks See Remarks 482.4 609

3
Total 1140 7777 « 2655 93

II. CASING CEMENTING DATA
Type of casing: {^Intermediate Production Tapered production Multi-stage cement shoe {Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (In.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? |__ | YES | 1 NO Setting depth shoe (ft.):

Hrs. waiting on cement before driil-out: Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1
2
3

Total

III. CASING CEMENTING DATA
Type of casing: [ ISurfacef Jlntermediate [ Production! (Tapered production f ]Mutti-stage cement/DV tool | [Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? [^YES | [NO Setting depth tool (ft.):
Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1
2 *' *'* J3 • •

Total * • •



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG ANO ABANDON

REMARKS

PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG #7
Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CiBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

Lead-85%C13SS C Premium' 15%Compass Poz-MIx * 5%Premium Gel (Bentonite) * 1%C-45 Econolite * 0.035%C-51 Suspension Agent * 5.36#i^Sa!t* 0.13#/^Phmoseal ’

Tall-100%ClassC Premium' 'l%Calcium Chloride * 0.1%C-45 Econolite * 0.03%Citric Add * 
Cament to Surface 170bbls-422sks-955 cuft

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown In the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This
certification covers cementing data only.
Colt Berry COMPASS WELL SERVICES Be/r^

Name and title of cementer’s representative 

10013 W. CNTY RD 157
Address

Cementing Company Signature

MIDLAND, TX 79706 325-387-2940
City, State, Zip Code Tel; Area Code Number

8/10/23
Date: mo. day yr.

OPERATOR’S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

ALLISON GARVIN REGULATORY SPECIALIST
Typed or printed name of operator's representative Title Signature

6003 Deauville Blvd Midland, TX 79706 432-687-6078 10/21/2024
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-IS for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System
(https:/7webapps.rrc.state.tx.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711-
2967).

C Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http;//info.sos.state.tx.us/pls/pub/readtac$ext.TacPage?s!=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=18ip_tac=&ti=16&pt=l&ch=3&rl=14}. Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-IS as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for mullsale paral^l strings.

G. Slurry data: If cement job exceeds three slurries, JftJitigifc tlje 4ist of slurries (f’theJSIurry table in the subsequent Casing Cementing Data box.



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701*2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill In other items.

WELL INFORMATION

____________ ________________________ OPERATOR INFORMATION
Operator Name;fee e^cnoM PDC PERMIAN, INC. f Operator P*5 No.: 646832 ——
Cementer Name; CanpaM we» services llc ____________ 1 Cementer P*5 No.: 169789________________

District No.: 08 County: reeves county
WeH No.:ceHu API No.: 389-40511 1 Drilling Permit No.: 888S89
Lease Name: suhnyside state 2 Lease No.: 295925
Field Name: PHANTOM (WOLFCAMP)__________________________ Field No.: 71052900

I. CASING CEMENTING DATA
Type of casing: L_J Conductor j__ | Surface f 1 Intermediate 1 1 Uner I I Production

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 70
Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? 1__ 1 YES NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): Top of liner (ft.):

Setting depth liner (ft.):
Hrs, waiting on cement before drill-out: 1 Calculated top of cement (ft.): 1 Cementing date:

_____________ SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) _______Height (ft)

1
2
3 •■

Total

______________ II. CASING CEMENTING DATA —
lype or casing; | prface [/JIntermediate |__ | Production ^Tapered production [7]Multi-stage cement shoe | iMuitiple parallel strines
Drilled hole size (in.): iQ 625" Depth of drilled hole (ft.): 9.757’ Est. % wash-out or hole enlargement:
Size of casing in O.D. (in.); 8 625' Casing weight (Ibs/ft) and grade; 32»/L-80 No. of centralizers used: 80
lapered string drilled hole size (in.) 
Oppen__________________Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered stnng size of casing in O.D. (in.) 
Upper: Lower:

1 Tapered string casing weight(lbs/ft) and grade
1 Upper: Lower:

Tapered string no. of centralizers used 
Upper; Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES f ✓ | NO Setting depth shoe (ft.): 9.747'
Hrs, waiting on cement before driil-out: | Calculated top of cement (ft ): 1.061'

Cementing date: 08/17/2023
__________________ SLURRY ~ ---------------------

Slurry No. No. of Sacks aass Additives Volume (cu. ft.) Height (ft)
1 730 HSLD 82 SEE BELOW 22703 6.003*
2 
3

___________ 120___________ H _______ SEE BELOW 1572 ____________ M6;___________

Total _________ 850_________ 2427.5 8.599*

ill. CASING CEMENTING DATA
Type of casing: JSurfaceJy |lntermedlate | PreductlM| jTapered production ^em^^VDV tool r~~|Muttiple parallel strines

Drilled hole size (in.): 10.625" Depth of drilled hole (ft.); 9.757* Est. K wash-out or hole enlargement:
Size of casing in O.D. (In.); 8-625" Casing weight (Ibs/ft) and grade: 32«/L-80 No. of centralizers used: 80
1 aperea stnng drilled hole size (in.) 
Upper:____________ Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper:________________Lower:_______________

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower;

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? f y 1 YES | |NO
Setting depth tool (ft.): 2 333'

Hrs. watting on cement before drill*out: Calculated top of cement (ft.): 0 Cementing date: 08/17/2023
___________________ SLURRY

______ Slurry No.______ No. of Sacks Class Additives Volume (cu. ft.) _______Height (ft.)1 310 c SEE BELOW 840.1 1,822*
__________ 2__________ 160 c SEE BELOW 239 4 56S‘

3 «**______ r .A
Total 490 •___ 1079-5 2.407* 1



CEMENTING TO SQUEEZE, PtUG BACK OR PLUG AND ABANDON

REMARKS

PLUG »1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #8 PLUG «7
Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

1$T STAOL LLMf (WAm&IQ U ’ 10 tXC 4% CiWCM* ' 0 iXCTk ? *OTXCW: AcH* 4 1«*Z.$A ICOi> fbvUftA AS«M *^SIS * Srf»al ’ <ST &T*Q{ TAJL )iXr%C«M4 t %<*i 3 *<>«><;SA tOOO ^%iie i.o«t AOMw '7\$TE *0 inC?S
'<**4' Rrutvtf ' i><j S ^ATH lE AC v AAt * 5%R«*<i>r O iBcuUKr^i * ?%C4$ E ' C lUQSV Aoe ’ 6 STACtf *AK. L* Mjiajw * 9 i%i.-45 ’ G <%C ?3 t»*M) AdtXCt* *

NO rXWCh> WASCnCdLATCO TU ILuWAf.E .IN F AST »9&&41 SnS riRT JLA* EC TO WAPACt O SECQAC STAG?

CEMENTER'S CERTIFICATE; I deciare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This
certification covers cementing data only

MICHAEL CAMPBELL - SERVICE SUPERVISOR COMPASS CEMENTING
Name and title of cementer's representative Cementing Company Signature

10013 W. CNTY RD 157 MIDLAND. TX 79706 325-387-2940 08/17/2023
Address City, State, Zip Code Tel: Area Code Number Date mo day yr

OPERATOR'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin Regulatory Specialty AUj^GfL CtCLTUi/i

Typed or printed name of operator's representative Title Signature

_____ fiOOl Deauville Blvd 
Address

Midland. TX 79706
City, State, Zip Code

432-687-6078
Tel Area Code Number

10/21/2024
Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 {Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log). Form w-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-IS for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.
The Form W 15 should be filed with the Form W-3. Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B, How to file: An oil and gas completion report arxJ Form W-15 may be Filed online using the Commission's Online System 
(hnps;//webapps.rrc state.tx.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C Surface casing: An c^erator must set and cement sufficier>t surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casirtg from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http:/Zinfo.so$.state.tx.us/pls/pubZreadtacSext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&[«=l&p_tac=&ti=168iptsl&ch::3&rl-14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool

F. Multiple parallel sbings: An operator should file the Form W-IS as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all dat^for m^ilji^le parallel strings.

6. Slurry data; if cement job exceeds three slurriesecentin** theJisFof slurries ineth?*5lurry table in the subsequent Casing Cementing Data box.



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin. Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev, 08/2014

Cementer; Fill in shaded areas.
Operator: Flit in other items.

OPERATOR INFORMATfON
_Operator Name:POO C-mg, PDC PERMIAN, INC. Operator P-S No.: 646832
Cementer Name: compass Well Services LLC Cementer P-5 No.: 169789

L_________________________________________ WELL INFORMATION I
Distrkt No.; pg CountY:Reeves
Well No.:C8hu API No.: 389-40511 [ Drilling Permit No.: 888589
Lease Name:Sunr.y.si(ics:ai52 Lease No.: 295925
Field Name: PHAN lOM (WOLECAMP) Field No.: 71052900

I. CASING CEMENTING DATA
' Type of casing; |__ 1 Conductor I I Surface f 1 Intermediate 1- 1 Liner t 1 Production

Drilled hole size (in.):7 7/8 Depth of drilled hole (ft.):21479 Est. % wash-out or hole enlargement:
Size of casing in O.D. {in.);5 1/2 Casing weight (Ibs/ft) and grade: 23# P-110 No. of centralizers used: 335
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? |__ J YES [3^0 If no for surface casing, explain in Remarks.

Setting deptfl shoe (ft.) 

21479
Top of liner (ft.):

Setting depth liner (ft.);
Hrs, waiting on cement before drill-out: Calculated top of cement (ft.);O Cementing date:09/01/2023

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

_______ 1 460 See Remarks See Below 1463 8260
2 140 See Remarks See Below 185 1044
3 1630 See Remarks See Below 2233 12641

Total 2430 See Below 3661 22145

II. CASING CEMENTING DATA
<Vpe ot casing; 1 "^rface J Intermediate | |Production rHTapered production | ] Mull

Ft.):

-stage cement shoe P”jMuttiple parallel strings 

enlargement:Drilled hole size (in.); Depth of drilled hole (
____ ________
' Est. % wash-out or hoi

Size of casing in O.D. (in.); Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
^ppar:_____________ Lower:

Tapered string depth ot drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? |__ } YES |_J NO Setting depth shoe (ft.^
Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

__________ 1__________ See Remarks See Below
- > *

2 See Remarks See Below
■

3 See Below
— •

Total _______________ See Below

________ HL CASING CEMENTING DATA —
lypeoT casing: |—|burtace (__ (Intermediate j__ j Production (~|Tapered production j jMuhi-stage cemenl/DV tool | iMuitiple parallel strings

Drilled hole size (In.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:
i Size of casing in O.D. (In,); Casing weight (ibs/ft) and grade: No. of centralizers used:

Tapered string drilled hole size (in.) 
^PPgr:_____________________ Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower;

Tapered string size of casing in O.D. (in.) 
Upper:______________ Lower:

Tapered string casing weight(ibs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper; Lower:

Was cement arcuiated to ground surface (or bottom of cellar) outside casing? JYES j ]NO
Setting depth tool (ft.):

Hrs, waiting on cement before drill-out: 1 Calculated top of cement (ft.): Cementing date:
SLURRY ■■ '

^urry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
_________ 1_________ See Remarks See Below

2 See Remarks See Below
__________ 3__________ ••• • * • Below t ' ■' ------------------------ -

Total “Tl----- •---------------------
♦ * • Sge *



CEMENTING TO SQUEEZE. PLUG BACK OR PLUG AND ABANDON
PLUG ffl PLUG *2 PLUG #3 PLUG #4 PLUG #5 PLUG #6 PLUG »7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)____________
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)_______
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Murry weight (Ibs/gal)

_Class/type of cement
Perforate and squeeze (YES/NO)______________

REMARKS
Cemam A<Jtlil>ves. Lead Cemenl- iOO%HSlD9« Cemenl • 0.35%C-45 EcwoHe • 0 5%CFL-2 • 0 35%CiVic Aoo • 0 2%CSA-1000 - Fluid Loss AddiUwe ’ 4%STE • 0 3%C-49 Exoandino G»s Flow Camrei- 
° • 0 «*CSA.50W - FUd LOSS Add...«

« skGyp Seal Tail Cemwii «?. l0a%HSLO 62 Cement • 0 -l%CFi-2 • 0 025*Crtnc Acid * 004%CSA-1000 • Flutd Low Addrtwe • 4%STE • 0.3%C-« Expandino Ges Flow Cwlroi • 
No Cement to Surface

COMPASS CEMENTING SERVICES

Typed or printed name of operator's representative

09/01/2023
Date; mo. day yr.

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certificarion, that the cementing of casing and/or the placing of cement plugs in this well as shown In the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only. ~ r

DEREK LEWIS - CSI
Name and title of cementer's representative Cementing Company Signature^-

10013 W. CNTY RD 157 MIDLAND. TX 79706 432-561 -5970
City, State, Zip Code Tel: Area Code Number

OPERATOR'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin Regulatory Specialist
Title Signature

6001 Deauville Blvd 
Address

Midland, TX 79706
City, State, Zip Cade

432-687-6078
Tel; Aiea Code Number

10/21/2024
Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE; The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report and Log) Form W-2 (Oil Welt 
Potential Test, Completion or Recompletion Report, and Log). Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any lime cement -s pumped in 
a wellbore

A. What to file: An operator should file an original and one copy of the completed Form w-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.
The Form W-15 should be filed with the Form w-3. Plugging Record, unless the Form w-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System
^hfTps://webapps.rrcstate.tx-us/securrty/login.do) or a paper copy of the form may be mailed to the Commission tn Austin (P.O. Box 12967, Austin, Texas 78711-

C. Surface casmg: An operator most set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin, Sufficient cement shall be used to fill the annular space outside the casing from lhe shoe to the ground surface or to the bottom of the cellar. Before
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http://info.sos.state.tx.us/pls/pub/readtacSext-TacPdge?sl=R&appsi9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

0. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Golf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained

£. Multi-stage cement: An operator must report the multi-stage cement shoe in il. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in ill. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/OV tool.

F. Multiple parallel strings: An operator should file the Form W-IS as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-lSs to show all data for multiple parallel strings.

6. Slurry data: If cement job exceeds three slurries. J:^ntinue»lhe fcfof slurries fh*Jhe»JI«rry uWe in the subsequent Casing Cementing Data box.

http://info.sos.state.tx.us/pls/pub/readtacSext-TacPdge?sl=R&appsi9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14


DANNY SORRELLS ’
CHRISTI CRADDICK, CHAIRMAN

WAYNE CHRISTIAN, COMMISSIONER

JIM WRIGHT, COMMISSIONER

RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

DIRECTOR, OIL AND GAS DIVISION

JEFFERY MORGAN 

DISTRICT DIRECTOR

OPERATOR Name: PDC PERMIAN, INC. RE: Lease: SUNNYSIDE STATE 2

Addressl: 1099 18TH STREET STE 1500

Address2:
City;

GRANITE TOWER

DENVER

Well No: C SHU

Sec: 2 Block: 45

State: CO
County: REEVES

Survey Name: PSUGAY.WD

SWR13EX Application Number: 888589125474

C 8HU

a.

b.

c.

The casing and cement program shall adhere to the following specifications:d.

Set 1500 feet of surface casing and circulate cement from the shoe to the ground surface.

A copy of this approved letter must be kept on location during all phases of drilling and/or plugging 
operations. Once approved, changes CANNOT be made to the Proposed Casing Program on the 
original application without additional approval from the Railroad Commission of Texas District Office.

Any substantive modifications to the cement program require prior approval from the Railroad 
Commission of Texas District Office, and may require re-submission of the SWR 13 (Statewide Rule 
13) Alternate Surface Casing Application. Contact the Railroad Commission of Texas District Office for 
more information.

The tail slurry must be sufficient to fill the Zone of Critical Cement as described in Statewide Rule 
13(b)(1)(H)(i). In addition, all cement slurries must be mixed on location as described in Application for 
Alternate Surface Casing Program.

LEASE SUNNYSIDE STATE 2 
has been approved by the Railroad Commission of Texas District Office.

The Proposed Casing and Cementing Program submitted for 
WELL

Drilling Permit No:

SWR 13 CASING EXCEPTION APPLICATION/ALTERNATIVE REQUEST APPROVED

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU 
MUST CONTACT THE RAILROAD COMMISSION OF TEXAS DISTRICT OFFICE IMMEDIATELY AND FOLLOW 
THE PROCEDURES SET OUT IN RULE 13(b)(1 )(H)(iii) OR AS REQUIRED BY THE RAILROAD COMMISSION OF 
TEXAS DISTRICT OFFICE.



You must comply with all ottier provisions of SWR 13 (Statewide Rule 13) and a representative of the cementing company 
who performs the cementing job for the protection of usable quality water strata must sign the Form W-15 attesting to the 
information regarding cementing operations performed; including circulation of cement. (Note: If surface casing is set 
below the approved depth, this can result in denial of future Statewide Rule 13(b)( 1 )(H)(i) requests.) A condition of the 
approved drilling permit requires notification to the Railroad Commission of Texas District Office eight (8) hours prior to 
the time casing is to be set/cemented in the well. If your exception request was submitted after the subject well has been 
drilled and completed, the operator may be referred for enforcement action.

This authorization shall expire within five (5) years from the date the Groundwater Protection Determination was issued, or 
at the expiration of the drilling permit (if the well is not spudded prior to expiration) for the referenced well, whichever 
occurs first. Furthermore, this authorization supersedes any prior authorizations issued for the referenced well.

This exception is based on information provided when the application was submitted 07/19/2023
If any information has changed, you must contact the appropriate Railroad Commission of Texas District Office, and 
submit a new application if applicable. If you have questions, please contact the appropriate Oil and Gas District office.

RRC APPROVAL BY:

JEFFERY MORGAN

Ade Alase DATE: 07/19/2023

DISTRICT DIRECTOR



Form P-17A
Rev. 03/2019

■J New
_ Amended Existing Permit
No. 8unnys«e Guta 2 Norti

E^ctive Month/Year of Requested
Exceptfon; 
Mstrlct»________________
County "»*•

SECTION 1. OPERATOR INFORMATIOM
Operator Name: poc Peanen | Operator P-5 No.: 646832
Operator Address: esoi DEAUvittE blvd midland tx 79706
SECnON 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked]
Gatherer Name; energy tnsfer company | Gatherer P-5 No.: 252017
Gatherer AddressiATTN Kimberly fitzhenry 1300 main street Houston txtzooz

Gatherer E-mail Address;
(Optional - If provided, e-mail address will become part of tills public record.)

SECTIONS. APPUCATION APPUES TO (CHECK AU. THAT APPLY): OIL CASINGHEAD GAS GAS WELL GAS | CONDENSATE

a) ■ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial #____________ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.)

c) Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.
d) ■ This request is for off lease: ■ Storage ■ Separation ■ Metering
e) This application is for common storage.
f) This application is for common separation.
g) ■ This application is for casinghead gas metering by: Deduct Metering ■ Allocation by well test Other_____________
h) ■ This application is for gas well gas metering by: Deduct Metering ■ Allocation by well test Other_____________

SECTION 4. COMMINGLING PURSUANT TO $3.26(6) or §3.27(e) - (CHECK ALL THAT APPLY]
a) ■ The production stream from each tract and each Commission-designated reservoir is measured separately before combining It with a stream
another tract or Commission-designated reservoir. Received
-----------------------------------------------------------------------“---------------------------------- RRC ol Texas 
Production will be allocated bv: W-10 (oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-10 (gas) Other______ "i,

nil X
Auitirv leras

b) The tracts and Commission-desienated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated bv: W-10 (oil) W-2 retest (oil) PD Meter (oil & condensate) ■ 6-10 (gas) Other____________

rom

SECTION 5. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted. [Notice may be required: see instructions}

SECTION 6. Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions)
SECTION 7. For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DtSTRICr RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

08 295621 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) B4HU

08 296035 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM (WOLFCAMP} AS HU

OS 295925 Existing ■ Add Delete SUNNYSIDE STATE 2 PIHANTOMfWOLFCAMP, C8HU

00 295530 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) C9HU

ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages ■ Additional pages ' (# of additional pages)
CERTIFICATE: 1 declare under penalties in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. 1 certify that all requests for 
related required approvals from otiter affected state agencies have been submitted and that 1 understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained.

Signature 1^ Regulatory Cootdmatol ite 07/09/2024

Operator E-mail Address:_____________________________________________________Operator Phone No.__________________________
(Optional - If provided, e-mait address will become part of this public record.)

RRC USE ONLY

10628 7/1O/9Z
Commingling Permit No.___________________ Approval date:_________________Approved bv:____________________________________________

RAILROAD COMMISSION OF TEXAS 
1701N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27



RAILROAD COMMISION OF TEXAS 
OIL AND GAS DIVISION

ATTACHMENT FOR 
APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 
COMMINGLE PERMIT APPUCATION

FORM P-17 ATTACHMENT

SECTION 8. (COWrO) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRCIDEKTIFIER ACTION LEASE AND HELD NAME WELL NO.

08 295792 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFGAMP) A10HU
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing 444 • Delete



API NO. Operator Name/Number Lease Name Well# DiSt. County

423894050800 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 B4HU 8 REEVES

423894050900 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 A SHU 8 REEVES

423894051100 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 C 8HU 8 REEVES

423894051800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



Form G-1
Approved 

11/28/2023 
300172

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

RAILROAD COMMISSION OF TEXAS
Status;
Date:
Tracking No.:

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator
Operator

poc PERMIAN, INC. Operator 646832
6301 DEAUVILLE BLVD MIDLAND. TX 79706-

WELL INFORMATION

Well C SHU RRC District 08
Lease SUNNYSIDE STATE 2 Field PHANTOM (WOLFCAMP)
RRC Gas ID 295925 Field No.: 71052900
Location Section: 2, Block: 45, Survey: PSUGAY, W D, Abstract 3655

Latitude 31 Longitud -104
This well is 25 miles in nw
direction mentone, 
which Is the nearest town In the

FILING INFORMATION
Purpose of Well Record Only
Type of New Well
Well Type: Shut-in Producer Completion or Recompletion 09/02/2023

Type of Permit Date Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception 
Fluid Injection
O&G Waste Disposal
Other:

03/06/2023 888589

COMPLETION INFORMATION
Spud 08/09/2023
Date plug back, deepening, 
drilling operation 08/09/2023
Number of producing wells cm this lease 
this field (reservoir) including this 9

Total number of acres In 640.00

Date of first production after rig 09/02/2023
Date plug back, deepening, recompletion, 
drilling operation 09/01/2023

Distance to nearest well In lease &
reservoir 126.0

Elevation 3075 GR

Total depth TVD 10248 Total depth MD 21479

Plug badt depth TVD Plug back depth MD

Was directional survey made other Rotation time within surface casing 24.0
inclination (Form W- Yes Is Cementing Affidavit (Form W-15) Yes

Recompletion or No Multiple No
Type(8) of electric or other log(s) Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is 467.0 Feet from the South Line ar>d

2578.0 Feet from the West Line of the
SUNNYSIDE STATE 2 Lease.

FORMER FIELD (V^TH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir • **• GaKiD or Oil Lease*» Well No. Prior Service Type

Page 1 of4



G1; N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Depth 825.0 Date 03/14/2023
SWR13 Exception Depth 1500.0

GAS MEASUREMENT DATA
Date of Gas measurement method
Gas production during test 
Wasthewell preffowedfbr48 No

Ortf. or 24 hr. Coeff. Row
Run Line Choke Orif. Or Choke Static Pm or Dfff Temp Temp. Gravity Compress Volume
'Ha size Size (In.) Choke (InJ (h^ (Ftf) (Fg) (F^) (MCF/day)

N/A 

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 
GaS'Llquid Hydro Ratio (CF/Bbl):

Gravity (liquid hydrocertM>ns) (Deg. 
Gravity (mixture):

Avg. shut In temp. (" Bottom hole temp, and *F@ ft

Run Time of Run (Min.) Choke Size Wellhead Pressure Wellhead Flow Temp (*F)

N/A

CASING RECORD
Casing Hrrie Setting Multi ■ Multi - Cement Cement Slurry Top of TOC

Type of Size Size Depth Stage Tool Stage Shoe Class Amoun Volume Cement Determined
Casing (In.) (cu. (ft) By

1 Surface 133^ 171/2 1503 C/POZ 1140 2223.0 0 Circulated to Surface

2 Intermediate 85/8 10 5/8 9747 2333 C 490 1080.0 0 Calculation

3 Intermediate 85/8 10 5/8 9747 HSLDS2, 850 2427.5 2333 Calculation
H

4 Conventional Production 51^ 7 7!^ 21479 HSLD 2430 3881.0 0 Circulated to Siffface
94/80

LINER RECORD

Cement Slurry Top of TOC
Liner Hole Llnw Liner Cement Amoun Volume Cement Determined

Ro Size Size (In.) Top

N/A

Bottom Class (cu. ft.) (ft.) By

TUBING RECORD
Size (In.) Depth Size (ft.) Packer Depth (ft.)/Type

/
N/A

PRODUCING/INJECTION/DISPOSAL INTERVAL
Ro Open hole? From (ft.) To (ft.)

L
N/A

Page2of4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Wai hydraulic fracturing treatment No

If yes, actuation pressure

Has the hydraulic fracturing fluid disclosure been
No

Ro Type of Operation Amount and Kind of Material Used Depth Intwval (ft)

N/A

is w^l equipped with a downhole actuation 
sleeve? No

Production casing test pressure (PSIG) 
hydraulic fracturing

Actual maximum pressure (PSiG) during 

fracturfn

FORMATION RECORD

Formations Encountere Depth TVD Depth MD
is formation 

Isolated? Remarks
FORD / DELAWARE Yes 2726.0 2735.0 Yes PROVIDED BY 

GEOLOGIST
DELAWARE No No NOT ENCOUNTERED IN 

AREA
CASTILLE No No NOT ENCOUNTERED IN 

AREA
BELL CANYON Yes 2750.0 2760.0 Yes PROVIDED BY 

GEOLOGIST
DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN 

AREA
CHERRY CANYON Yes 3687.0 3703.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING Yes 6312.0 6333.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING 2 Yes 7666.0 7688.0 Yes PROVIDED BY 

GEOLOGIST
BONE SPRING 3 Yes 8471.0 8494.0 Yes PROVIDED BY 

GEOLOGIST
PHANTOM Yes 8851.0 8874.0 Yes PROVIDED BY 

GEOLOGIST
PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN 

AREA
WOLFCAMP Yes 9407.0 9430.0 Yes PROVIDED BY 

GEOLOGIST
PENNSYLVANIAN No No BELOW TD

MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD
PRECAMBRIAN 

(UNDIFFERENTIATED)
No No BELOW TD

Do the producing Interval of this well produce H2S with a concentration in excess of 100 ppm No
8 the completion being downhole commingled (SWR No

REMARKS

Page 3(^4



RRC REMARKS
PUBUC COMMENTS:

CASING RECORD:

TUBING RECORD:

PRODUCING/INJECnON/DISPOSAL INTERVAL:

ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Lisa Budge Title Regulatory Supervisor
Telephone (713) 372-3281 Date 10/25/2023

P8ge4of4



File No, WIZQZ.
 County

(W^^Atj^KoOMrV 41^511
DateFfled: O\\2.%\2JbZ^

Commissioner Dawn Buckingham, NLD.
By:_7^ 1_______



Approved
10/16/2024

319766

Form G-1RAILROAD COMMISSION OF TEXAS
1701 N. Congress Status:
P.O. Box 12967 Date:

Austin, Texas 78701-2967 Tracking No.;

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator pdc Permian, inc. Operator 646832
Operator 630i Deauville blvd midland, tx 79706-0000

WELL INFORMATION
API 42-389-40675 County: REEVES
Well A10HU RRC District 08
Lease SUNNYSIDE STATE 2 10U
RRC Gas ID 295792

Field PHANTOM (WOLFCAMP)
Field No.: 71052900

Location Section: 2. Block: 45. Survey: PSL! GAY, W D, Abstiact: 3655

Latitude 31
This well is 25 miles in NW

Longitud -104

direction mentone, 
which is the nearest town in the

FILING INFORMATION
Purpose of Initial Potential
Type of Other/Recompletion
Well Type: Producing Completion or Recompletion 04/04/2024

Type of Permit Date Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception 
Fluid Injection
O&G Waste Disposal
Other:

07/05/2023 891852

COMPLETION INFORMATION
Spud 07/08/2023
Date plug back, deepening, 
drilling operation 11/13/2023
Number of producing wells on this lease 
this field (reservoir) including this 8
Total number of acres in 818.00

Date of first production after rig 04/04/2024
Date plug back, deepening, recompletion, 
drilling operation 04/04/2024
Distance to nearest well in lease &
reservoir 303.0
Elevation 3044 GR

Total depth TVD 9683 Total depth MD 19404
Plug back depth TVD Plug back depth MD

Was directional survey made other Rotation time within surface casing 38.0
inclination (Form W- Yes Is Cementing Affidavit (Form W-15) Yes

Recompletion or Yes Multiple No
Type(s) of electric or other log(s) 
Electric Log Other Description;

Gamma Ray (MWD)

Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is 448.0 Feet from the 

4797.0 Feet from the
South Line and
West Line of the

SUNNYSIDE STATE 210U Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease Well No. Prior Service Type

Page 1 of4



61: N/A
PACKET; N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection Depth 825.0 Date 03/14/2023
SWR13 Exception Depth 2300.0

GAS MEASUREMENT DATA
Date of 04/07/2024 Gas measurement method
Gas production during test 15976 Orifice Meter
Was the welt preflowed for 48 Yes

Run 
No.

Line 
size

Orif. or 
Choke 

Size (in.)

24 hr. Coeff.
Diff
(hw)

Flow 
Temp m

Temp. 
(Ftf)

Gravity 
(Fg)

Compress 
(Fpv)

Volume 
(MCF/day)

Orif. Or Choke Static Pm or 
Choke (in.)

1 4.026 2.25 33955.19 137.0 0.4 135.0 0.9349 0.9005 1.016 5326.0

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 0.740 Gravity (liquid hydrocarbons) (Deg. 46.0
Gas-Liquid Hydro Ratio (CF/Bbl): 7101 Gravity (mixture): 1.084
Avg. shut in temp. (° 120.0 Bottom hole temp, and 160,0 ’Fig 9530.0 FT

Run Time of Run (Min.) Choke Size Wellhead Pressure Wellhead Flow Temp ("F)

SHUT-IN 1440 0 700 125.0
1 4320 128/64 700 125.0

CASING RECORD

94/80/82

Casing Hole Setting Multi * Multi - Cement Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe Class Amoun Volume Cement Determined

Ro Casing (in.) (cu. (ft.) By
1 Surface 13 3/8 17 1/2 2302 C/POZ 1545 3138.0 0 Circulated to Surface

2 Intermediate 8 5/8 10 5/8 9918 4152 c 565 1255.0 1627 Calculation

3 Intermediate 85/8 10 6/8 9918 C8 H 820 2334.0 4152 Calculation

4 Conventional Production 5 1/2 7 7/8 19389 HSLD 2050 3438.0 0 Circulated to Surface

LINER RECORD

Liner Hole Liner Liner Cement
Cement 
Amoun

Slurry 
Volume

Top of 
Cement

TOC 
Determined

Ro Size Size (in.) Top Bottom Class (cu. ft.) (ft.) By
1 11 3/4 12 1/4 2080 3820 HSLD 76 30 34,0 2080 Calculation

TUBING RECORD
Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type

1 2 3/8 9230 9230 / BAKER HORNET
PACKER

PRODUCING/INJECTION/DISPOSAL INTERVAL

Be Open hole? From (ft.) To (ft.)
1 No LI 9891 13782
2 No LI 14825 19333

Page 2 of 4



ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment Yes

Is well equipped with a downhole actuation 
sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic h’acturing 9800

Actual maximum pressure (PSIG) during 

fracturin 9141

Has the hydraulic fracturing fluid disclosure been
Yes

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture PERF & FRAC 21 STAGES. SEE FRAC FOCUS FOR DETAIL 9891.0 13782.0

2 Fracture PERF & FRAC 20 STAGES. SEE FRAC FOCUS FOR DETAIL 14825.0 19333.0

FORMATION RECORD

Formations Encounter© Depth TVD
Is formation

Depth MD isolated? Remarks
FORD! DELAWARE No No NOT ENCOUNTERED IN

AREA
DELAWARE Yes 2718.0 2724.0 Yes CASING & CEMENT

CASTILLE No No UNABLE TO LOG

BELL CANYON Yes 2743.0 2750.0 Yes CASING & CEMENT

DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN
AREA

CHERRY CANYON Yes 3693.0 3703.0 Yes CASING & CEMENT

BONE SPRING Yes 6330.0 6346.0 Yes CASING & CEMENT

BONE SPRING 2 Yes 7688.0 7704.0 Yes CASING & CEMENT

BONE SPRING 3 Yes 8500.0 8516.0 Yes CASING & CEMENT

PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN
AREA

WOLFCAMP Yes 9438.0 9599.0 Yes CASING & CEMENT

PENNSYLVANIAN No No BELOW TD

MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD

PRECAMBRIAN No No BELOW TD
(UNDIFFERENTIATED)

3o the producing interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
<OP@ 8984’ WELL LOG TRACKER # 54729 THE LAST DAY OF FRACKING WAS 12/28/2023; THE WELL WAS PUT ON 
PRODUCTION 02/05/2024;THE PLAT WAS SIGNED 03/06/2024; THE TUBING WAS ADDED 03/28/2024 THUS THE PLAT 
DATE WAS PRIOR TO THE "COMPLETION" DATE.

Page 3 of4



RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2024-09-10 11:04:27.188] EDL=9440fert, max acres=704. PHANTOM (WOLFCAMP) Field: take points; 9891-19333

CASING RECORD :

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL:

ACID, FRACTURE, CEMENT SQUEEZE. CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR’S CERTIFICATION
Printed Allison Garvin
Telephone (713)372-3281

Title
Date 09/18/2024

• • •
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From: Do not reply
To: Garvin, Allison fAirswiftl
Subject: 
Date:

[‘•EXTERNAL**] Digital Weil Log 54729 Submitted 
Tuesday, June 11, 2024 10:46:04 AM

A Digital Well Log has been submitted.
• Submission Number; 54729
• Reasons for Filing: Rule 16, Other
• API No: .38940675
• Drilling Permit//; 891852
• Operator Name: PDC PERMIAN, INC.
• Operator Number; 646832
• District: 08
• County: REEVES
• Lease Name: SUNNYSIDE STATE 2 iOU
• Well Number; A lOHU



GROUNDWATER PROTECTION DETERMINATION

Date Issued: 14 March 2023 GAU Number: 364393

Form GW-2

Groundwater Advisory Unit

Purpose: New Production Well
Location: Survey-PSUGAY, W. D.; Abstract-3655: Block-45: Section-2

Attention: PDC PERMIAN, INC. API Number: 38940508

1775 SHERMAN ST STE 3000 County: REEVES

DENVER. CO 80203 Lease Name: SUNNYSIDE STATE 2

Lease Number:
Operator No.: 646832

Well Number: B 4HU

Total Vertical 13000

Latitude: 31.728492

Longitude: -104.016958

Datum: NAD27

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of tfie Railroad Commission of 
Texas recommends:

The interval from the land surface to the base of the Rustier, which is estimated to occur at a depth of 825 feet, must be 
protected.

This recommendation is applicable for all welts drilled in this section 2.

Note: Unless stated othenvise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 03/14/2023. If the location 
informatton has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.
Rev. 02/2014

mailto:gau@rrc.texas.gov
http://www.rrc.texas


RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Form W-15
Rev 08/2014

Austin, Texas 78701*2967

CEMENTING REPORT
Cementer: Fill in shaded areas. 
Operator: Fill in other hems.

OPERATOR INFORMATION . s ■

Operator Name: PDC Permian, INC. Operator P-5 No.: 646832
Cementer Name: Compass Wet services LLC Cementer P-5 No.: 169789

1 WEIL INFORMATION
District No.:O0 Countv: REEVES
Well No.:Aio<-iu API No.: 389-40675 I Drilling Permit No.: 891852
Lease Name; Sunnyside state 2 lou Lease No.:
Field NamerpHANTOM (WOLFCAMP) Field No.: 71052900

1. CASING CEMENTING DATA _______ i
Type of casing; 1 1 Conductor [71 Surface f"! Intermediate PH Liner n Production

Drilled hole size (in.): 17.5 ( Depth of drilled hole (ft.); 2312 Est. % wash-out or hole enlargement: 20%
Size of casing in 0.0. (in.): 13.375 I Casing weight (Ibs/ft) and grade: 54 5/J55 No. of centralizers used: 27
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? 1 / 1 YES 1 1 NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 

2302
Top of liner (ft.):

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out; -»'i2hrs Calculated top of cement (ft.): 0 Cementing date: 07/10/2023
SLURRY

Slurry No. No. of Sacks Class Addhives Volume (cu. ft.) Height (ft.)
1 1160 85/15 CLASS OPOZ See Below 2621 6 3774.51

2 385 100 CLASS C See Below 5159 742.77

3 See Below

Total 1545 See Below 3137.5 4517J8

II. CASING CEMENTING DATA
Type of casing: p furface [ ]intermediate | j Production |__ |Tapered production [__ jMuhi-stage cement shoe | (Multiple parallel strings

Drilled hole size (in.); Depth of drilled hole (ft.); Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.)
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper; Lower:

Tapered string casing weight(lbs/ft) and grade
Upper; Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | [ YES [__] NO Setting depth shoe (ft.):

Hrs. waiting on cement before driii-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Addhives Volume (cu. ft.) Height (ft.)

1 See Below

2 See Below

3 See Below

Total Sea Below

ill. CASING CEMENTING DATA
Type of casing: | [Surface [~~|tntermediate | Production | (Tapered production f~lMutti-stage cement/DV tool P^Multipie parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(ibs/ft) and grade 
Upper: Lower;

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? ( J YES [ ' ) NO Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date;

SLURRY
^urry No. No. of Sacks Class Addhives Volume (cu. ft.) Height (ft.)

1 See Below

2 See Below

3 See Below

Total
.A•• . • . See •--- •—*---- ------------



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG PLUG n PLUG #3 PLUG M PLUG ttS PLUG #6 PLUG#?

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (tbs/gal)
Qass/type of cement
Perforate and squeeze (YES/NO)

REMARKS

LEADCMT • 85%Ciass C Premium • 15%Compass P«-Mix • 5%Pfemium6el (Bentonite)" 1%C-45 Econolite ’ 0.05%C-51 Suspension Agent * 0 07%Citric Acid * 5 36#/skSalt 
• 0.13#/skPhenoseal ‘ TAIL CMT - 100%Class C Premium * 1%Calcium Chloride ’ 0.1%C-45 Econolite " 0.04%CiUic Acid ’ CIRCULATED 2.8 CUFT LEAD CMT TO SURFACE

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correcVand complete, to the best of my knowledge. This 
certification covers cementing data only. I ) X

DOUGLAS MILLER-CSIl COMPASS CEMENTING SERVICES

Name and tide of cementer's representative Cementing Company Si^ature

10013 W. CNTY RD 157 MIDLAND, TX 79706 432-561-5970 07/10/2023
Address City, State. Zip Code Tel: Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Rachel Milne Regulatory Consultant
Typed or printed name of operator's representative Title Signature

1775 Sherman St. #3000 Denver, CO 80203 (303)513-7667 09/05/2023
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form 6-1 (Gas Well Back Pressure Test. Completion or Recompletion Report, and Log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log). Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15. in addition to Form W-3. to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-IS may be filed online using the Commission’s Online System 
(http5;//webapps.rrc.state.tx.us/security/logtn.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967. Austin. Texas 78711- 
2967).

C Surface casing: An operator must set and cement sufficient surface casing to protect all usabte-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http://info SOS state.tx.us/pls/pub/readtacSext.TacPage?sl=R8iapp=9&p_dtr=&p_rloc=Sp_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi stage 
cement shoe. The operator must report the multi-stage cement tool in 111. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit muttiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: if cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.

http://info


RAILROAD COMMISSION OF TEXAS
1701N. Congress 
P.O. Box 12967

Austin, Texas 78701*2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas.
Operator: Fill in other items.

OPERATOR INFORMATION
Operator Name;PDC Permian, INC. Operator P-S No.: 646823
Cementer Name: compass cementing services llc. Cementer P-5 No.: 169789

WELL INFORMATION
District No.:'18 Countv:R5EvEs
Well No.:a iohu API No.:‘‘2-3«9^0675 Drilling Permit No.;89i852
Lease NameiSuNNYsiDE state 2 Lease No.:
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900

i. CASING CEMENTING DATA
, Type of casing: I 1 Conductor 1 1 Surface l~1 Intermediate P"! Liner 1"! Production

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement; 20%
Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? t 1VES [ I NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): Top of liner (ft.);

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1
2
3

Total

It. CASING CEMENTING DATA
Typeofcasing: | furface j__ | Intermediate Q^Tapered production Multi-stage cement shoe 1 IMuitiple parallel strings

Drilled hole size (in.): 10 5/8 Depth of drilled hole (ft.);9922 Est. % wash*out or hole enlargement; 20%
Size of casing in O.D. (in.):8 5/6 Casing weight (Ibs/ft) and grade: 32# L-80 No. of centralizers used:72
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight{lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES NO Setting depth shoe {ft.):9918

Hrs. waiting on cement before drill-out: 2hrs Calculated top of cement (ft.):4152 Cementing date:7/21/2023
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 700 c SEE REMARKS 2177 8646
2 120 H SEE REMARKS 157 599
3

Total 820 2334 9247

________ 111. CASING CEMENTING DATA
Type of casing: |___jSurfece [ Jlntermetnate | Production 1 jTapered production Qm* jMulti-st^e cement/DV tool | IMuitiple parallel swings

Drilled hole size (in.): 10 5/8 Depth of drilled hole (ft.):9922 Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):6 5/8 Casing weight (Ibs/ft) and grade:32# L-80 No. of centralizers u$ed;72
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper; Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper; Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES [^NO Setting depth tool (ft.): 4152
Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.): 1627 Cementing date:7/21 /2023

SLURRY
Surry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 365 c SEE REMARKS 989
2 200 c SEE REMARKS 286 1104
3

Total S65 ••• 5” 1 —1*1— 1255 2525



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG ANO ABANDON

REMARKS

PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG«S PLUG #6 PLUG »7
Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft)
Cement retainer setting depth (ft.)
CI8P setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

lo sod* LnAC trf 1 00 J • * •» 'rr 5* 40^C«M• C • S0*fcC»np*» »v M« • 15 • Ge. itteiKVWi * 0 k%C-*4 * C ’SCFl J * P J^Cimc A« * 0 *3bti Rufl tsm ’ «*ST5 ’ M *
*>>. Ta. i;^> '*9n '.m ii o laos ViOSCtei**« ^■W’wr *« i%cn n«%C^>in0C *b>e.awA9MH«'?V5T**fr TrnpRiww •

;'j Sao» > WJ »» ' * «i '1 'A 14 5 7% Ab^Clm C FSmt.r* • t*»^Cavc>M4 Ru 4A» * G* ' M/.4& ' 0 «/:« • A *'?«/(*$,» *
2tx;'5»2«T»« ?CC 14 BC in 6)3 ZSO% lOD^Ora C * C bSHitfv ' 0 Ummw* Ao«ni * 0 * Vr23 TtA* *

NO ciuem su« m>

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only.

ANDRES BOHORQUEZ COMPASS CEMENTING ”
Name and title of cementer’s representative Cementing Company Signature

10013 W. CNTY RD 157 MIDLAND, TX 79706 432-561-5970 7/21/2023
Address City, State. Zip Code Tel; Area Code Number Date: mo. day yr

OPERATOR’S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers alt well data.

Rachel Milne Regulatory Consultant
Typed or printed name of operator's representative Title Signature

1775 Sherman St. #3000 Denver, CO 80203 (303) 513-7667 09/05/2023
Address City. State. Zip Code Tel Area Code Number Date: mo. day yr

Instructions for Form W-15, Cementing Report
NOTICE; The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test. Completion or Recompletion Report, and log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W 3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form

The Form W-15 should be filed with the Form W-3. Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form w-3. to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System 
lhttps://webapps.rrc.state.tx.us/security^ogin.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http;//info.sos.state.tK.us/pls/pub/feadt3cSext.TacPage?sl=R&apo=9&p_dir=&p_rloc=&p_tloc=&p_p!oc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14>. Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rulesand regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement; An operator must report the multi-stage cement shoe in II, Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in ill Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DVtool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application For Multiple Completion An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: If cement job exceeds three slt^ries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.

https://webapps.rrc.state.tx.us/security%255eogin.do


RAILROAD COMMISSION OF TEXAS Form W-15
1701 N. Congress 
P.O. Box 12967

Rev. OS/2014

Austin. Texas 78701.2967 

CEMENTING REPORT
Cementer: Fill In shaded areas.
Operator: Fill In other items.

OPERATOR INFORMATION 1

Operator Name:PDC Permian, INC. Operator P*5 No.; 646832
Cementer Name: Coinpass WeH Services LLC Cementer P>5 No.: 169789

WELL INFORMATION
District No.:08 Cotjntv:usA
Well No.:2 iouaiohu API No.: 389-40675 [ Orillir^ Permit No.: 891852
Lease Name:suNNYSiOE STATE 2 10U Lease No.:
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900

1. CASING CEMENTING DATA
Type of casing: 1 1 Conductor I I Surface FT] intermediate F"! Liner Cl Production

Drilled hole size (in.); 12 1/4* Depth of drilled hole (ft.):3.820' Est. % wash-out or hole enlargement: 20%

Size of casing in 0.0. (in.); 11 3/4* Casing weight (Ibs/ft) and grade: 74 6 No. of centralizers used:0
Was cement circulated to ground siaTace (or bottom of cellar) outside 
casing? f'"1 YES 1/1 NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 

3,820'
Top of liner (ft.):2.080’ 
Setting depth liner (ft.):3.820'

Hrs. waiting on cement before drill-out: N/A Calculated top of cement (ft.):2.080' Cementing date:07/14/23
SLURRY

Slurry No. No. of Sadcs Class Additives Volume (cu. ft.) Height (ft.)
1 30 HSLD 76 See Below 337 1,600

2 See Below

3 See Below

Total 30 See Below 33 7 1.600'

II. CASING CEMENTING DATA
Typeof casing: ^^urfaee [^Intermediate L ] Production r*] Tapered production r~| Multi-stage cement shoe | (Multiple parallel strings

Drilled hole size (in.); Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES | | NO Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft) Height (ft.)

1 SeeBekrw

2 See Below

3 See Below

Total See Below

1 ill. CASING CEMENTING DATA
Type of casing: 1 [Surface ( (intermediate [ Production ("(Tapered production |~ ]Multi-stage cement/DV tool ( (Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drIHed hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft} and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? PIyES f"[NO Setting depth tool (ft.):

Hrs. waiting on cement before driil-out: 1 Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft) Height (ft.)
1 See Below

2 See Below

3 See Below

Total See *
- * t *



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUGWl PLUG #2 PLUG »3 PLUG #4 PLUG#S PLUG *6 PLUG 117

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or driH pipe (ft)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft)
Measured top of plug, if tagged (ft.)
Slurry weight (tbs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

REMARKS
LEAD - 100%HSLD 76 Cement ’ 0 6%CFL-2 ’ 0 06%Cilhc AckJ ’ 0.07%CSA-1000 - Fluid Loss Additive ’

COMPASS CEMENTING SERVICES

7/14/2023
Cementing Com|»anv

MIDLAND. TX 79706
Signature

432-561-5970

CEMENTER'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, ^d complete, to the best of my knowledge. This 
certification covers cementing data only.
RYAN DOREMUS CMT Supervisor
Name and title of cementer's representative

10013 W. CNTYRD157
Address City, State, Zip Code Tel: Area Code Number Date; mo. day yr

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Rachel Milne Regulatory Consultant 
Typed or pnnted name of operator's representative

1775 Sherman St. #3000
Address

Title Signature

Denver, CO 80203 (303)513-7667 09/05/2023
City, State, Zip Code Tel-Area Code Number Date; mo. day yr

Instructions for Form W-15, Cementing Report
NOTICE; The Form W-15 must be submitted as an attachment to a Form G-1 {Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and log), Form W-3 (Plugging Record), or Form W-4 (Application lor Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-IS for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form
The Form W-15 should be filed with the Form W-3, Ptuggir^ Record, unless the Form W-3 is signed by the cementing company representative When reporting dry 
holes, operators must complete Form W-15, tn addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-IS may be filed online using the Commission's Online System
(hnps://webapps.rrc.state.tx.us/securtty/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711-
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
In Austin Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http;//info-sos. state.tKus/pls/pub/readtacSext.TacP^e?sl=R&app=98ip_dir=&p_rloc=8ip_tloc=&p_ploc=&pg=l&p_tac=&ti-16&pt=l&ch=3&rlsl4). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations.

0. Estimated % wash-out: if the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

C. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4. Application for Multiple Completion. An operator may be 
required to submit muitipfe Form W-15s to show all data for multiple parallel strings.

G. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas. 
Operator: Fill in other items.

Operator P-S No.: 646832 
Cementer P-S No.: isstss

Operator NamePDC Permian, INC.______
Cementer Name: Con'^uss we« Services llc

OPERATOR INFORMATION

1 WEIL INFORMATION
District No.: 08 County: reeves

Well No.:aioh API No.: 389-40675 I Drilling Permit No.:891852
Lease Name: Sunnyside state 2 iou Lease No.:
Field Name: PHANTOM (WOLFCAMP)_______________________________ Field No.: 71052900

I. CASING CEMENTING DATA
Type of casing: 1 1 Conductor I I Surface f 1 Intermediate 1 1 Liner 1 Production

Drilled hole size (in.): 7 7/6 Depth of drilled hole (ft.): 19.404 Est % wash-out or hole enlargement: 20%

Size of casing in O.D. (in.): 5 V2 Casing weight (Ibs/ft) and grade: 20/P-110 No. of centralizers used: 322
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? 1 / 1 YES 11 NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft):

19,389
Top of liner (ft.):
Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: N/A Calculated top of cement (ft.): 0 Cementing date: 8/3/2023
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 470 HSLD94 SEE REMARKS 14966 8620

2 140 HSLOSO SEE REMARKS 1848 1068

3 1440 HSLDe2 SEEREM/UIKS 17568 9928
Total 2050 3438 2 19616

II. CASING CEMENTING DATA
Type of casing: Surface f (Intermediate Production Tapered production [ J Multi-stage cement shoe [ ^Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? YES [__J NO Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) He^t (ft.)

1
2
3

Total

1 ill. CASING CEMENTING DATA 1
Type of casing: [___(Surface [_Jlntermedjate [_ Production ^HTapered production [_ jMutti-stage cement/DV tool H^Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper; Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casii^ in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade
Upper: Lower:

Tapered string no. of centralizers used 
Upper: lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | } YES | |NO Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sadut Class Additives Volume (cu. ft.) Hei^t (ft.)
1
2
3

Total .. ----- ___________________ - _ . A A A



REMARKS

CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG #1 PLUG«2 PLUG #3 PLUG #4 PLUG #5 PLUGK6 PLUG «7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)______________
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CEMENTER'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only. 7 y

Misael Vazquez Service Supervisor COMPASS CEMENTING 
Name and title of cementer's representative Cementing Company y^ature

10013 W. CNTY RD 157 MIDLAND, TX 79706 325-387-2940 8/3/2023
Address City, State, Zip Code Tel: Area Code Number Date, mo day yr

OPERATOR'S CERTIFICATE: I deciare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and comolete. to the best of my knowledge. This certification covers ail well data.

Rachel Milne Regulatory Consultant
Typed or printed name of operator's representative Title Signature

J 775 Sherman St. #3000 Denver. CO 80203 (303) 513-7667 09/05/2023
Address City, State, Zip Code Tet: Area Code Number Date: mo. day yr

Instructions for Form W-15, Cementing Report
NOTICE: The Form W 15 must be submitted as an attachment to a Form G 1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well The cementing of 
different casing strings on a well by one cementing company may be reported on one form.

The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-IS, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https.7/webapps.rrc.st3te.tx.us/security/login.do> or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967. Austin. Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect ail usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http;//info.sos.state-tx-us/pls/pub/readtacSext.TacPage?5l=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&r1=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rulesand regulations

D. Estimated % wash-out; If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement* An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report rhe multi-stage cement tool in III, Casing Cementing Data section by selecting the type of casing and Multi-stage 
ccment/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings

6. Slurry data: if cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.

0OCW.SA


B/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Pagel
Rev. 06/2022

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract fw which filer is listed as operator below. For all 
teases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION 1. OPERATOR INFORMATION
Operator Name; POC Permian, Inc. 1 Operator P-5 No.; |646832

Operator Address: 177S Sherman St, #3000, Denver CO 80203

SECTION II. WEIL INFORMATION

District No.: 03 API No.: 42-389-40675 Purpose of Filing;
 Form W-1 

Z Form 6-i/W-2

Ownership Interval:

Weil No.; AIOHU Drilling Permit No.; 891852
Lease Name: SUNNYSIDE STATE2 10U RRC ID or Lease No.: 295792
Total Lease Acres: 818 000 Field Name: Phantom (Wotfcamp)
Proration Acres: 169.000 Field No.: 71052900
Wellbore Profile: Allocation Well is this a UFT field?: Yes Upper;
SL Record (Parent) Well Drilling Permit No.: | County: Reeves Lower:

SECTION III. LISTING OF AU WELLS IN THE REGULATORY FIELD ON THE SAME ACREAGE AS THE LEASE. 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER

RRC ID No. or 
Lease No.

Well No. Profile Lease Name API No. Acres 
Assigned

SWR38 
Except. 
(T/N)

Operator Name and 
Operator No. 

(if different from filing operator)

A. Total Assigned Horiz. Acreage - 

Total Remaining Horiz. Acreage * 
B. Total Assigned Vert./Dlr. Acreage = 

Total Remaining Vert./Dlr. Acreage =

— C. Total Assigned Acreage -
Total Remaining Acreage -

—

SECTION tv. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructionsi

Attach Additional Pages As Needed. Q No additional pages  Additional Pages; (No. of additional pages)

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that I am authorized to 
make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

C Allison Garvin Regulatory Specialist ALLISON.GARVINISCHEVRON.COM
Signature Name and title (type or print) Email 

(tacMxtB emtl «Ur«M K vmi to hs pvbBe

6301 DEAUVILLE MIDLAND TX 79707 432-687-6078 08/05/23
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

ALLISON.GARVINISCHEVRON.COM


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 2
Rev. 06/2022

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the well that will have perforations 
or other take points open in the interval of the applied-for fieldfs). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual authority, such as 
a production sharing agreement, authoriting inclusion of the non-drill site tract in the acreage assigned to the well.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OH GROUP Of TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No., 
Lease No. or Tract ID

Lease Name Beginning Lease Acres
Ownenhip Interval 

(Upper)
Ownership interval 

(Lower)
(^lerator Name and Operator No. 
(M different from filing operator)

A 2 Sunnyside State 2 640.000

B 1 Tract 1 178.000

C

D

6
F

G
K

Total Acreage - 818.000

Filer is the owner ot lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate urwJer each tract for which filer Is listed as operator below. For all 
leases operated by other entities, the number of assorted acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of Utat operator as shown below.

i SECTION VI. LISTING OF ALL WELLS IN THE REGULATORY FIELD AS LISTED IN 
; SECTiONIhANOALLOCATINGACREAGEFROMANVORALLTRACTSLISTEDINSECTiONVBYRLER

RRC ID
No. or

Lease No.
Lease Name API No. Well No. Profile

5WR38 
Except. 
(Y/N)

'Total Acres 
Assigned

Acres
From

A 

2

Acres 
From

B
1

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
From

284710 Sunnyside State 2 389 36354 AlH Horiz. N 80.000 80.000
285353 Sunnyside State 2 389-37222 B2H Horiz. N 80.000 80 000

285452 Sunnyside State 2 389-37223 A3H Horiz. N 80.000 80-000
295621 Sunnyside State 2 389-40508 B4HU Horiz. N 80.000 80 000

296035 Sunnyside State 2 389-40509 A5HU Horiz. N 80.000 80.000
295925 Sunnyside State 2 389-40511 C8HU Horiz. N 80.000 80.000
295530 Sunnyside State 2 9U 389 40518 C9HU Alloc. N 169.000 80.000 89 000

295792 Sunnyside State 2 lOU 389-40675 AIOHU Alloc. N 169.000 80 000 89.000

A. Total Assigrted Acreage =

B. Total Assigned Horiz. Acreage s
C. Total Assigned Vert./Dir. Acreage =

G40.000 178.000

640.000 178.000

0.000 0.000

*A revised P-16 is required if increasing the proration acreage on an existing Allocation or PSA well utilizing acreage from a regulatory lease or unileveloped tract not listed in Section V. Infer to instruetio/K)



DANNY SORRELLS

DIRECTOR, OIL AND GAS DIVISION
CHRISTI CRADDICK, CHAIRMAN

WAYNE CHRISTIAN, COMMISSIONER

JIM WRIGHT, COMMISSIONER

RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

JEFFERY MORGAN

DISTRICT DIRECTOR

RE:OPERATOR Name: PDC PERMIAN. INC.

Addressl: 1099 18TH STREET STE 1500
A 10HUWell No:Address2: GRANITE TOWER

Block: 452Sec:DENVERCity:
REEVES

State: CO
PSL / GAY, W D

Lease: SUNNYSIDE STATE 2 10U

County:
Survey Name:

SWR13EX Application Number: 125317 Drilling Permit No: 891852

SWR 13 CASING EXCEPTION APPLICATION/ALTERNATIVE REQUEST APPROVED

The Proposed Casing and Cementing Program submitted for LEASE SUNNYSIDE STATE 2 10U ;
WELL A 10HU has been approved by the Railroad Commission of Texas District Office.

a. A copy of this approved letter must be kept on location during all phases of drilling and/or plugging 
operations. Once approved, changes CANNOT be made to the Proposed Casing Program on the 
original application without additional approval from the Railroad Commission of Texas District Office.

b. Any substantive modifications to the cement program require prior approval from the Railroad 
Commission of Texas District Office, and may require re-submission of the SWR 13 (Statewide Rule 
13) Alternate Surface Casing Application. Contact the Railroad Commission of Texas District Office for 
more information.

c. The tail slurry must be sufficient to fill the Zone of Critical Cement as described in Statewide Rule 
13(b)(1 )(H)(i). In addition, all cement slurries must be mixed on location as described in Application for 
Alternate Surface Casing Program.

d. The casing and cement program shall adhere to the following specifications;

Set 2300 feet of surface casing and circulate cement from the shoe to the ground surface.

The surface casing must be set prior to penetrating the Delaware Mountain Group.

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU 
MUST CONTACT THE RAILROAD COMMISSION OF TEXAS DISTRICT OFFICE IMMEDIATELY AND FOLLOW 
THE PROCEDURES SET OUT IN RULE 13(b)(1 )(H)(iii) OR AS REQUIRED BY THE RAILROAD COMMISSION OF 
TEXAS DISTRICT OFFICE,



You must comply with all ottier provisions of SWR 13 (Statewide Rule 13) and a representative of the cementing company 
who performs the cementing job for the protection of usable quality water strata must sign the Form W-15 attesting to the 
information regarding cementing operations performed; including circulation of cement. (Note: If surface casing is set 
below the approved depth, this can result in denial of future Statewide Rule 13(b)(1)(H)(i) requests.) A condition of the 
approved drilling permit requires notification to the Railroad Commission of Texas District Office eight (8) hours prior to 
the time casing is to be set/cemented in the well. If your exception request was submitted after the subject well has been 
drilled and completed, the operator may be referred for enforcement action.

This authorization shall expire within five (5) years from the date the Groundwater Protection Determination was issued, or 
at the expiration of the drilling permit (if the well is not spudded prior to expiration) for the referenced well, whichever 
occurs first. Furthermore, this authorization supersedes any prior authorizations issued for the referenced well.

This exception is based on information provided when the application was submitted 07/07/2023
If any information has changed, you must contact the appropriate Railroad Commission of Texas District Office, and 
submit a new application if applicable. If you have questions, please contact the appropriate Oil and Gas District office.

RRC APPROVAL BY:

JEFFERY MORGAN

Jeffery Morgan DATE: 07/07/2023

DISTRICT DIRECTOR



Gamma Log s :!!?
Corr^any: PDC Energy 

Weil Name: Sunnystde State 2 ICMJ AIOHU 
API: 423B9406750000

Countyi’Parlah: Reeves 
State: Texas 

Country: USA
Job number: SW 231066 

Field: Delaware 
Rig kJ: Citadel 4 

Survey Company: Total Direcbona! LLC 
Day MWD Ryan Tayior

Night MWD Shaun HecK 
Day DD Chns Jones 

Night DD Chns MacGtIIrvray

Log meaauremenia; uarnrrs ROP 

Depth measured from; KB Elevatonn 3068 ft 
Maximum lentperalura:

Depth Date
Start: 0 ft 7'QT2Q22

End: 1^404 ft 8/1/2023

Casing Depth Casing Size Hole Size
Surface: 2312ft 17.5"

Intermediate:
Intermediate2:

Mud Type: WBM 
Densfty; 

Viscosity: 
Rm: NA Rmf:NA Rme:NA

Elevations
KB: 3068
DF: 24
GL: 3044

Run
Tool Gamma 
SN Cal

Bit 
Size

onset*
Survey Gamma Reeia

Mud Data 
Type Weigh!

Depths
Start End

Dales 
Start End

1 G 454 7312 ’ 1* J 7Q 00 « 74 00'1 fv A WBM 92 14011 2312h 07 09 2023 07^92023
2 G 4S4 7 312 12 25’ 60 00 1! 55 OO It NA WBM 92 2312»l 3820 h 07 11 2023 0'.’ 11 '2023

3 G seo 7 312 10 &25‘ 56 00 fl 4^1 00 ft NA WBM 9 2 3620 fl 7831 ft 07 15 2023 C” 1723023
4 G 4S4 7 312 10 fez5- 61 00 tf 55 rJO ft NA WBW 9 2 763! ‘t 8990 h 07 17 2023 0^ 18 '2023

G W'? 7 312 10 625' 51 GO 11 44 00 ff NA WBM 92 89eo ft 9922 It 0’ IS 2023 7 ~ '20 2023

€ G 454 4 0% 7 B75' 51 00 fl 45 IX> ft N A OBM 10 0 9922 ‘t 13555 It 07 22 2023 0'24 2023

G 5Sy 4 dOG 7 675- 51 00 1' 45 Wi ft NA OBW 106 1355511 14558 1’ 07 24 2023 7 27 2023

8 G 454 4 006 ~ 875- '.1 on 1’ 45 00't NA GBW 10 6 14558 11 ff 7 27 2023 8.'1'2023
'3

to
APtw 423694r)6‘’5fi,'}^,r Well Sunnyside State Tyf>eo’Lc>g Gamma Loggiity 
Started at xx xx on O7.'xx.'2O23 End«l at xx:xx on 07’xx2023 Depth Relative to KB at ft 
Elevation Logging Company Total DneciionaJ LLC. Top of Log- ft Bottom of Log ft

Total erectional LLC usee ne best eftorte lo provide its cusiomers with accurate inlormakon and inlsrpretations in 
coniunction with services performed but will rwt be held liable or responsible tor the accuracy at such informstran or mterpretabon



-FOR RAILROAD COMMISSION USE ONLY-

RAILROAD COMMISSION OF TEXAS ELECTRIC LOG
Oa and Gas Division STATUS REPORT

_ This facsimile L-f was ge>^e>aied e!eiiri)nicallr from data submiried to lhe RKC.Tracking No.; 297814 ®

FORM L-1

Instructions

When to File Form L-1:
• with Forms G-1, ^-2, and GT-1 for new and deepened gas, oil, and 

geothennai wells
• with Foim W-3 for plugged dry holes
• when sending in a log which was held under a request for 

confidentiality and the period for confidentiality has not yet expired.

When is Form L-1 NOT required:
• with Forms W-2. G-1, and GT-1 filed for injection wells, disposal 

wells, water supply wells, service wells, re-test wells, re­
classifications, and plugbacks of oil, gas or geothermal wells

• with Form W-3 for plugging of other than a dry hole

Where to File Form L-1:
• w ith the appropriate Commission district office

Filling out Form L-1:
• Section 1 and the signature section must be filled out for all wells
• complete only the appropriate part of Section II

Type of log required:
• any wireline survey run for the purpose of obtaining lithology, 

porosity, or resistivity information
• no more than one such log is required but it must be of the subject 

well
• if such log is NOT run on the subject well, do NOT substitute any 

other type of log; just select Section H, Part A below

SECTION I. IDENTIFICATION
Operator 
Name: PDC PERMIAN. INC.

District 
No. 08

Completion 
Date: 08/03/2023

Field
Name PHANTOM (WOLFCAMP)

Drilling Permit 
No. 891852

Lease
Name SUNNYSIDE STATE 2 10U

Lease/ID
No.

Well
No. A10HU

County
REEVES

API
No 42- 389-40675

SECTION n. LOG STATUS (Complete either A or B)
□ A. BASIC ELECTRIC LOG NOT RUN

[x] B. BASIC ELECTRIC L(Xi RUN, (Select one)

1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.

[ 1 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only). 

[ 1 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

1 1 4. Log attached to (select one);

1 1 (a) Fonn L-! (this form). If the company/lease name on log is different from that shown in Section I, 
please enter name on log here; ___________________________________________
Check here if attached log is being submitted afier being held confidential. Q

1 1 (b) Form P-7, Application for Discovery Allowable and New Field Designation.

1 I (c) Form W-4, Application for Multiple Completion;

Lease or ID No(s). __________________________________________
Well No(s). __________________________________________

Rachel Milne
Signature

PDC PERMIAN. INC. (303) 631-3918
Title

08/05/2023
Name (prim) Phone Date



CERTIFICATE OF COMPLIANCE
AND TRANSPORTATION AUTHORITY

RAILROAD COMMISSION OF TEXAS
Oil and Gas Division
PO Box 12967
Ausan TX 78711-2967

P-4
www.rTt.lexas gov

This facsimile P-4 was generated electronically from data suhmitted to the RRC.
Tracking No.: 297814 a certification of the automated data is available in the RRC's Austin office

1. Field name exactly as shown on proration schedule 
PHANTOM (WOLFCAMP)

2. Lease name as shown on proration schedule 
SUNNYSIDE STATE 2 10U

3. Currenl operator name exactly as shown on P-5 Organization Report 
PDC PERMIAN, INC.

4. Operator P-5 no. 5. Oil Lse/Gas ID no 6. County 7. RRC district
646832 REEVES 08

8. Operator address including city, state, and zip code

6301 DEAUVILLE BLVD
MIDLAND, TX 79706

9. Well no(s) (see instruction E) 
A10HU

10. Classification 11. Effective Dale
1 I Oil KI Gas D Otber (see instruction A) 08/03/2023

12. Purpose of Filing. (Complete section a orb below.) (See insinictions B and G)
a. Change of: 0 operator O oil or condensate gatherer D gas gatherer Q gas purchaser Q gas purdtaser system code

O field name from: _________________________________________ Docket tf:---------------------------------------------------------
 lease name from:________________________________________________________________________________________

b New RRC Number for o'Hease S gas well Due to: fl new completion or recompletion fl reclass oil to gas  reclass gas to oil
■ 1 1 .  consolid^ion I_ 1 unitization

other well (.specify)_______________ Qj transfer Q subdivision (oil lease only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gathererfs) and/'iv Purchaser(s). (See insrriiciion G).

G
at

he
re

r

Pu
rc

ha
se

r

Name of GAS WELL GAS ot CASINGHEAD GAS 
Galhereifs) or Piirchaser(s) As Indicated in Columns to the Left 

fAtlach an additional sheet in same format if more space is needed)

Purchaser’s 
RRC 

Assigned 
System Code

Percent of
Take

Fu
ll-

w
el

l 
str

ea
m

X X EAGLECLAW MIDSTREAM VENTURES,LLC(238465) 0001 100.0

14. Authorized OIL or CONDENSATE Gathererfs). (See insmiciton G).
NameofOn. or CONDENS.ATE Gatherer(s) - List Highest Volume Gatherer First 

(Alfach an additional sheet in same foimal rf moi-e space is needed)
Percent of 

Take
ORYX DELAWARE OIL TRANSPORT LLC(627137) 50.0
BADLANDS TANK LINES TEXAS, LLC(O42433) 50.0

RRC VSE ONLY: Redewer’s initials: _____________ .Approval date: _____________

15. PREMOVS OPERATOR C ERTlf ICATION FOR CH.ANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating 
responsibility for the \vell(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. 1 understand, as 
Previous Operator, that designation of the above named operator as Cuneni Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature
_________________________________________________________________ 1 1 Authorized Employee 1 1 Authorized agent of previous 
Name (print)_______________________________________________________________of previous operator operator (see instivclion G)

Title Date Phone with area code

16. ClTtRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator. I certify that all statements on this form are true and correct and I 
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. I further acknowledge that I assume 
responsibility for the physic.!! operation, control, and proper plugging of each well designated in this filing. I also acknowledge that 1 will remain designated as the Current 
Operator until a new certificate designating a new Current Operator is approved by the Commission.

PDC PERMIAN, INC.________________________________________ Rachel Milne
Name (print) Signature
_________________________________________________________________ [ 1 Authorized Employee Authorized agent of current 
fjlje________________________________________________________________________current operator operator (see instniclion G)

Lisa.budge@pdce.cofn______________________________________ 08/05/2023______________ (303)831-3918
E-mail Address (c^itional) Date area code

http://www.rTt.lexas


Form P-17A
Rev. 03/2019

^New
_jAfnended Existing Permit
No. SunrtytUe State 2 Noitl

Effectiw Month/Year of Requested
Exception: •! 
District»  
County »»«

SECTION 1. OPERATOR INFORMATION
Operator Name; pdc Peanan | Operator P-5 No.: 646832
Operator Address: 630i deauvilleblvd midland tx7S7cc

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required If 3b is checked]
Gatherer Name; energy tnsfer company | Gatherer P-5 No.: 252017
Gatherer Address:ATTN kimberly fitzhenry 1300 main street Houston txttooz

Gatherer E-mail Address;
(Optional - If provided, e-mail address will become part of this public record.)

SECTIONS. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): OIL CASINGHEAD GAS GAS WELL GAS | CONDENSATE

a) ■ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial #____________ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.)

c) Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.
d) ■ This request is for off lease: ■ Storage ■ Separation ■ Metering
e) This application is for common storage.
f) This application is for common separation.
g) ■ This application is for casinghead gas metering by; Deduct Metering ■ Allocation by well test Other_____________
h) ■ This application is for gas well gas metering by: Deduct Metering ■ Allocation by well test Other_____________

SECTION 4. COMMINGUNG PURSUANT TO §3.26(b) or $3.27{e) - (CHECK ALL THAT APPLY}
a) ■ The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from
another tract or Commission-designated reservoir. sRcotTeL
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-lO(gas) Other______ u u

n Cbs *'•>('1*1; 1
______  _ Airttin, Tfi85________ J

b) The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-10 (gas) Other____________

SECTION 5. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted. (Notice may be required: see instructions]

SECTION 6. Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions}
SECTION 7. For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions}
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

09 295521 Ewsting ■ Add Delete SUNNYSIDE STATE 2 PHANTOMfWOLFCAMP) B4HU

08 296035 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) ASHU
08 295925 Existing ■ Add Delete SUNNYSIDE STATE 2 PIHANTOM(WOLFCAMP) C8HU
08 295530 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOMjWOLFCAMP) C9HU

ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages a Additional pages ' (# of additional pages)
CERTIFICATE: 1 declare under penalties in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. 1 certify that all requests for 
related required approvals from other affected state agencies have been submitted and that 1 understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained.

Signature 1^ Regulsto-yCowamator ite 07/09/2024

Operator E-mail Address:_____________________________________________________Operator Mione No.__________________________
(Optional - If provided, e-mail address will become part of this public record.)

RRC USE ONLY

10628 CommingHng Permit No.___________________ Approval date:________________ li\2S2^ Approved bv:

RAILROAD COMMISSION OF TEXAS 
1701N. Congress 
P.O. Box 12907 

Austin, Texas 78711-2967 

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27



RAILROAD COMMISION OF TEXAS 
OIL ANO GAS DIVISION

ATTACHMENT FOR
APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 
COMMINGLE PERMIT APPUCATION

FORM P-17 ATTACHMENT

SECTION 8. (CONTD) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACnCNM LEASE AND FIELD NAME WELL NO.

08 295792 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOMOAOLFCAMP) A10HU

Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete



API NO. Operator Name/Number Lease Name Well# Dist. County

423894050800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 B 4HU 8 REEVES

423894050900 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 A SHU 8 REEVES

423894051100 PDC PERMIAN. INC, (646832) SUNNYSIDE STATE 2 C SHU 8 REEVES

423894051800 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



File No. 
Rookies__________coumy

M[L-52q-^b!s3g?
DateFUed: O\\^\g0ZS

CnmminMonCT bftwn BiickinghagL MD.



-nn
RAILROAD COMMISSION OF TEXAS Form G-1

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

Status: Approved
Date: 10/30/2024
Tracking No.: 319427

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator
Operator

PDC PERMIAN. INC. Operator 646832
6301 DEAUVILLE BLVD MIDLAND, IX 79706-0000

WELL INFORMATION
API 42-389-40518
Well C 9HU

County: REEVES 
RRC District 08

Lease SUNNYSIDE STATE 2 9U
RRC Gas ID 295530

Field PHANTOM (WOLFCAMP)
Field No.: 71052900

Location Section: 2, Block: 46. Survey: PSL! GAY, W D, Abstract: 3655

Latitude 31
This well is 25 miles in NW
direction mentone,
which is the nearest town in the

Longitud -104

FILING INFORMATION
Purpose of Initial Potential
Type of Other/Recompletion
Well Type: Producing Completion or Recompletion 02/05/2024

Type of Permit Date Permit No.
Permit to Drill, Plug Back, or 
Rule 37 Exception 
Fluid Injection
O&G Waste Disposal
Other:

03/23/2023 889089

COMPLETION
Spud 12/23/2023
Date plug back, deepening, 
drilling operation 11/13/2023
Number of producing wells on this lease 
this field (reservoir) including this 8
Total number of acres in 818.00
Total depth TVD 10497
Plug back depth TVD

INFORMATION
Date of first production after rig 02/05/2024
Date plug back, deepening, recompletion, 
drilling operation 02/05/2024
Distance to nearest welt in lease & 
reservoir 35.0
Elevation 3044 GR
Total depth MD 21887
Plug back depth MD

Was directional survey made other Rotation time within surface casing 24.0
inclination (Form W- Yes Is Cementing Affidavit (Form W-15) Yes
Recompletion or Yes Multiple No
Type(s) of electric or other log(s) 
Electric Log Other Description:

Gamma Ray (MWD)

Location of well, relative to nearest lease boundaries Off Lease: No
of lease on which this well is 443.0 Feet from the South Line and

4816 0 Feet from the West Line of the
SUNNYSIDE STATE 2 9U Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir . Gas ID or Oil Lease Well No. Prior Service Type



G1: N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY;
GAU Groundwater Protection
SWR 13 Exception

Depth 825.0 Date 03/14/2023
Depth

GAS MEASUREMENT DATA
Date of 03/07/2024
Gas production during test 22176 
Was the well preflowed for 48 Yes

Orif. or 24 hr. Coeff.
Run Line Choke Orif. Or Choke Static Pm or
No, size Size (in.) Choke (in.)

1 4.026 2.25 33955.19 145.0

Gas measurement method
Orifice Meter

DIff 
(hw)

Flow 
Temp Temp. 

(Ftf)
Gravity 

(Fg)
Compress 

(Fpv)
Volume 

(MCF/day)

0.4 135.0 0.9349 0.9005 1.016 7392.0

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 0.740 Gravity (liquid hydrocarbons) (Deg. 46.0
Gas-Liquid Hydro Ratio (CF/Bbl): 18905 Gravity (mixture): 0.881
Avg. shut in temp. (** 150.0 Bottom hole temp, and 173.0 “F@ 10321 Oft

Run Time of Run (Min.) Choke Size Wellhead Pressure Wellhead Flow Temp (‘*F )

SHUT-IN 1440 1 1068 134.0
1 4320 128/64 1068 134.0

CASING RECORD

80/94

Casing Hole Setting Multi - Multi - Cement Cement Slurry Top of TOC
Type of Size Size Depth Stage Tool Stage Shoe class Amoun Volume Cement Determined

Ro Casing (in.) (cu. (ft.) By
1 Surface 11 3/4 14 3/4 1007 C/ POZ 520 1009.0 0 Circutated to Surface

2 Intermediate 8 5/8 10 5/8 9727 1039 C/POZ 82 110.0 70 Calculation

3 Intermediate 85/8 10 5/8 9727 C/ POZ/ H 820 2334.0 0 Calculation

4 Conventional Production 5 1/2 7 7/8 21876 HSLD 2420 3888.0 0 Calojlation

LINER RECORD |

Liner 
Size

Hole 
Size (in.)

Liner 
Top

Liner 
Bottom

Cement 
Class

Cement 
Amoun

Slurry 
Volume 
(cu. ft.)

Top of 
Cement 

(fQ

TOC 
Determined 

By

N/A

TUBING RECORD
Ro Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 2 3/8 10131 10153 / PRODUCTION

PKR

*>»«

1 PRODUCING/INJECTION/DISPOSAL INTERVAL I
Ro Open hole? From (ft.) To (ft.)

1 No LI 10528 15036

2 No LI 17107 21821
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ACID, FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment Yes

Is well equipped with a downhole actuation 
sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic fracturing 9800

Actual maximum pressure (PSIG) during 

fractuhn 9153

Has the hydraulic fracturing fluid disclosure been
Yes

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
i~ Fracture PERF & FRAC 23 STAGES. SEE FRAC FOCUS FOR DETAIL 10528,0 15036.0

2 Fracture PERF & FRAC 22 STAGES. SEE FRAC FOCUS FOR DETAIL 17107.0 21821.0

FORMATION RECORD

Formations Encounters [ epth TVD
Is formation

Depth MD isolated? Remark^
FORD t DELAWARE No No NOT ENCOUNTERED IN 

AREA
DELAWARE Yes 2717.0 2734.0 Yes CASING & CEMENT

CASTILLE No No NOT ENCOUNTERED IN 
AREA

BELL CANYON Yes 2743,0 2761.0 Yes CASING & CEMENT

DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN 
AREA

CHERRY CANYON Yes 3695.0 3725.0 Yes CASING & CEMENT

BONE SPRING Yes 6326,0 6369.0 Yes CASING & CEMENT

BONE SPRING 2 Yes 7675.0 7718.0 Yes CASING & CEMENT

BONE SPRING 3 Yes 8491.0 8920.0 Yes CASING & CEMENT

PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN 
AREA

WOLFCAMP Yes 8877.0 8920.0 Yes CASING & CEMENT

PENNSYLVANIAN No No BELOW TD

MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD

PRECAMBRIAN 
(UNDIFFERENTIATED)

No No BELOW TD

Oo the producing interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
<OP@9650 WELL LOG TRACKER #54730 . THE LAST DAY OF FRACKING WAS 12/22/2023; THE WELL WAS PUT ON 
PRODUCTION 02/05/2024;THE PLAT WAS SIGNED 03/06/2024; THE TUBING WAS ADDED 04/12/2024 THUS THE PLAT 
DATE WAS PRIOR TO THE "COMPLETION" DATE.
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RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2024-09-09 12:23:35.064] E0L=11290 feet, max acfes=704, PHANTOM (WOLFCAMP) Field; take pants: 10528-21821

CASING RECORD :

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL:

ACID. FRACTURE, CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Allison Garvin Title
Telephone (713) 372-3281 Date 10/21/2024

Paoe4of4



Christi Craddick, Chairman 
Wayne Christian. Commissioner 
Jim Wright, Commissioner

Danny Sorrells
Director, Oil and Gas Division

Paul Dubois, P.E.

Assistant Director, Technical
Permitting

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

Tax Exemption Certification
10/30/2024

PDC PERMIAN. INC.
6301 DEAUVILLE BLVD 
MIDLAND,TX 79706

Docket Number: 235248
Lease Name: SUNNYSIDE STATE 2 9U
Spud Date: 12/23/2023
ST-1 Rec. Date: 10/09/2024

Gas ID Number: 295530
Field Name: PHANTOM (WOLFCAMP)
Completion Date: 02/05/2024
Certification Date: 10/30/2024

Dear PDC PERMIAN. INC.:
A review has been made of the above referenced Texas Tax Code Section 201.057 application for high-cost gas state severance 
tax incentive certification. The application has been found to satisfy the requirements of the Railroad Commission of Texas. 
Statewide Rule 101.

To qualify, the person responsible for paying the tax must first apply to the Comptroller of Public Accounts by submitting a copy of 
this letter with ttie Comptroller of Public Accounts application Form AP-180. For further restrictions and requirements, refer to 
House Bill 2424, enacted by the 78th Texas Legislature in 2003. Other filing and reporting information may be obtained by calling 
the Comptroller at 1-800-531-5441 Ext. 34455 (Nationwide Toll-Free) or 1-512-463-4600.

It is the applicant's responsibility to notify the Railroad Commission in writing if it is determined that a gas well previously cerfified 
as producing high-cost gas no longer qualifies.

If you have questions, please call the Geologic Advisory Unit at 512-463-2741 or please contact: toni.eilerts@rrc.texas.gov

1701 NORTH CONGRESS AVENUE POST OFFICE BOX 12967 AUSTIN. TEXAS 78711-2967 PHONE: 512/463-7158 FAX: 512/463-7000
TDD 800/735-2989 OR TDY 512/463-7284 Af^EQU^pPPORTUNITY EMPLOYER HTTPJ/WWW.RRC.TEXAS.GOV

mailto:toni.eilerts@rrc.texas.gov
HTTPJ/WWW.RRC.TEXAS.GOV


From: Do not reply
To: Garvin. Allison fAirswiftI
Subject:
Date:

(‘•EXTERNAL’*] Digital Well Log 54730 Submitted 
Tuesday, June 11, 2024 10:52:55 AM

A Digital Well Log has been submitted.
• Submission Number: 54730
• Reasons for Filing: Rule 16, Rule 101
• API No: 38940518
• Drilling Pennit#: 889089
• Operator Name; PDC PERMIAN, INC.
• Operator Number; 646832
• District; 08
• County; REEVES
• Lease Name; SUNNYSIDE STATE 2 91J
• Well Number: C 9HU
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Gamma Log 5- io?
Company: PDC Energy 

Well Name: SunnySide State 9U C9HU 
API; 42-389-40518

County/Parish: Reeves 
State: Texas 

Country: USA 
Job number: SW-230765 

Field; Delaware 
Rig Id: Citadel 4 

••Sifti/ey Company: Total Directional LLC 

.• .*5 Day MWD Jose Casanova / Ryan Taylor 
”, * Night MWD Shaun Heck 

Day DD Chris Jones 
Night DD Jeff Davis

•

Log measurements: Gamma / ROP 
Depth measured from: KB Elevationn; 3068 ft
Maximum temperature:

Depth Date
Start: 0 ft 5/5/2023

End: 21887 ft 6/21/2023

Casing Depth Casing Size Hole Size
Surface: 1018 ft

Intermediate:

Intermediate2:

Mud Type: WBM

Density:

Viscosity: 9

Rm: N/A Rmf: N/A Rmc: N/A

Elevations

KB: 3068

DF: 24

GL: 3044

4

Run

• 
••’Tool Gamma

S/N Cal
Bit
Size

Offsets
Survey Gamma Rests

Mud Data 
Type Weight

Depths 
Start End

Dates 
Start End

1 G-449 7.312 14 75" 78 00 ft 73.00 ft N/A WBM 92 Oft 1018ft 5/6/2023 5/7/2023
2 G-306 7.312 10,625’ 54 00 ft 49 00 ft N/A WBM 9 1018 ft 7580 ft 6/2/2023 6/5/2023
3 G-520 7.312 10.625“ 54.00 ft 49 00 ft N/A WBM 9.0 7580 ft 9740 ft 6/5/2023 6/7/2023
4 0-153 4096 7.874" 48 00 ft 42 00 ft N/A OBM 10.2 9745 ft 11321 ft 6/9/2023 6/10/2023
5 G-520 4.096 7.874" 18 00 ft 12.00ft N/A OBM 10,6 11321 ft 14764 ft 6/11/2023 6/13/2023
6 G-153 4.095 7874" 48.00 ft 42.00 ft N/A OBM 10.6 14764 ft 17706 ft 6/13/2023 6/16/2023
7 G-520 4.096 7.874" 51.00 ft 45 00 ft N/A OBM 10.7 17706 ft 21887ft 6/16/2023
8

9

10

API#: 42-389-40518 Well. Sunnyside State 2 B4HU Type of Log; Gamma Logging
Started at 19:30 on 05/06/2023 Ended at xx xx on xx/xx/2023 Depth Relative to KB at 3068.0ft 
Elevation Logging Company: Total Directional LLC, Top of Log: Oft Bottom of Log xxxxft



I OPERATOR INFORMATION '
Operator Name:PDc PerMiAn, mC Operator P-5 No.: 646632
Cementer NamerCompassWellServices LLC Cementer P-S No.: 189769

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701*2967

CEMENTING REPORT

Form W-15
Rev 08/2014

Cementer: Fili in shaded areas.
Operator: Fill in other items.

WELL INFORMATION
District No.: 08 County:REEves county

Well No.:C9Hu API No.: 389-40518 1 Drilling Permit No.: 889089
Lease Name:suNNysiOE state 2 gu lease No.: 295530
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900

I. CASING CEMENTING DATA

Type of casing:  Conductor El Surface  Intermediate  Liner n Production
DrilledI hol^size (in.):14 3/4" [ Depth of drilled hole (ft.): 1018’ Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):11 3/4* Casing weight (Ibs/ft) and grade: 42# H-40 No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? I 1 YES | | NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 

1007*
I Top of liner (ft.):

Setting depth liner (ft.):
Hrs. waiting on cement before drill-out: 0 ( Calculated top of cement (ft.):O' Cementing date:05Z07/23

SLURRY
Slurry No. No. of Sacks Class — Additives Volume (cu. ft.) Height (ft.)

1 340 CLASSC SEE BELOW 768 1775

2 160 CLASSC see below 241 657

3
Total 520 1009 2332

II. CASING CEMENTING DATA
Type of casing: Jurface [ [Intermediate production | [Multi-stage cement shoe [ [Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): ' Est. % wash-out or hole enlargement:

Sizeof casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: , Upper: Lower:
Tapered string size of casing in O.D. (in.) Tapered string casing weight(lbs/ft) and grade
Upper: Lower: i Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES I 1 NO Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out: ! Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 See Below

2 See Below

3
Total

HI. CASING CEMENTING DATA
Type of casing: [ [Surface [ |lntermedlate [ | Production ^^l^^pered production ^jMalti-stege cement/DV tool ^^Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight{ll>s/ft) and grade 
Upper: Lower:

Tapered string no. of centraKzers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | YES | | NO Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 See Below

2 See Below

3
Total •

• . e__________ ***JUl*_



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANDON
PLUG ttl PLUG ffZ PLUG 03 PLUGM PLUG *5 PLUG *6 PLUG 07

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Ciass/type of cement
Perforate and squeeze (YES/NO)

REMARKS
LEAD;65%CI«ss C Prenwim' lS%C(wnpa»s Pm-Mix ‘ SWremum Gel (Benionile) * l%C-45 Econoite ' 0.05%C-S1 Suspension Agent' 0 OS%Cilnc Acid * S JM/skSaX * 0.l3*/BkPhenoseai ‘ 

TAIL iOO%C!assC Preiraum" l%Caicium Chlonde • 0 1 %C-45 EconoWe * 
CIRCULATED 50 BBlS 124 SKS OF CEMENT TO SURFACE

CEMENTER'S CERTIFICATE: 1 declare under penatties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only. / f

FRANCISCO SILVA COMPASS CEMENTING 
Name and title of cementer's representative Cementing Company Signature

10013 W.CNTY RD 157 MIDLAND, TX 79706 325-387-2940 05/07/23
Address City, State, Zip Code Te); Area Code Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of The well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

ALAN VASICEK DSM A/an Vasicek
Typed ar printed name of operator's representative Title Signature

260 N JOSEPHINE STREET DENVER. CO. 802Q6 806-891-7197 01/19/2022
Address City, State. Zip Code Tel Area Code Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Muibple Completion), any Lime cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form
The Form W-IS should be Filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementir^ company representative. When reporting dry 
holes, operators musT complete Form W-15. in addition to Form W-3. to show any casing cemented in the hole.

B. How to Rte: Ar* oil and gas completion report and Form W-15 may be filed ordine using the Commission's Online System 
(https://webapps.rrc.state.tx.us/security/login.do) or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C. Sur^ce casing; An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
|http://info SOS. state. tx.us/pls/pub/readtac$ext.TacPage?sl-R&app^&p_dir=&p_rloc=8ip_tloc=&pj)loc=&pg=l&p_tac=&ti=l&&pt=l&ch'3&rtsl4). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper Ic^ to show 
how the estimated % wash-out was obtained.

E. Mutti'Stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool

F. Multiple parallel strii^: An operator should file the Form W-15 as an attachment to the Form W-4, Application far Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: if cement job exceeds three slurries, continue the list of slurries 40 the Slurry table in the subsequent Casing Cementing Data box.

https://webapps.rrc.state.tx.us/security/login.do
http://info


RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin. Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas. 
Operator: Fill in other items.

OPERATOR INFORMATION
Operator Name:poc Permian, inc. Operator P-5 No.: 646832
Cementer Name: Compa&s Well Services LLC Cementer P-S No.: lesres

WELL INFORMATION
District No.: 08 County: Reeves
WeH No.:2 9UC9Hu API No.: 389-40518 Drilling Permit No.: 889089
Lease Name;sunnys<i« state Lease No.: 295530

Field Name: PHANTOM fWOLFCAMP) Field No.: 71052900

f. CASING CEMENTING DATA
Type of casing:  Conductor I I Surface  Intermediate  Liner  Production

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement: 20

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Was cement circulated to ground surface (or bottom of cellar)outside Setting depth shoe (ft.): | Top of liner (ft.):
casing? t 1 YES I U NO If no for surface casing, explain in Remarks. | Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): J Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1
2
3

Total

II. CASING CEMENTING DATA ■

Type ofcasing: | |urface } (intermediate | 

Drilled hole size (in.):10.625*'

1 Production production | ✓ (Mult

Depth of drilled hole (ft.):9740

-stage cement shoe ^^Multiple parallel strings 

Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):8.625'* Casing weight (Ibs/ft) and grade: 32# J-55 No. of centralizers used:83
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.)
Upper: Lower: ____
Was cement circulated to ground surface (or botto

Tapered string casing weight(lbs/ft) and grade 
Upper: _____Lower: _

m of cellar) outside casing? ( ( YES ( ✓ | NO

Tapered string no. of centralizers used 
Upper: Lower:

Setting depth shoe (ft.):9727*

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.):O Cementing date:06/07/23

SLURRY
Sluiry No. No. of Sacks Class Additives Volume (cu. ft) Height (ft.)

1 TOO See Beto* See Beto* 2m 10374

2 120 See Beto* See Below 157

3
Total 820 2334 10973

III. CASING CEMENTING [ATA 1
Type of casing: [ “(Surface ( ftntermediate [__ Production | (Tapered production (✓'(Multi-stage cement/OVtool f (Multiple parallel strings

Drilled hole size (in.): 10.625’' Depth of drilled hole (ft.): 9740' Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):8.625" Casing weight (Ibs/ft) and grade:32# J-55 No. of centralizers used:83

Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper; Lower;

Was cement circulated to ground surface (or bottom of cellar) outside casing? |__ | YES (✓ (NO Setting depth tool (ft.):1038.8*

Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.);69.66' Cementing date:06/07/23
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1 B2 See below See Below 110 414

2
3

Total 82 ------------------- •—9—■------=—J
110 414



CEMENTING TO SQUEEZE, PLUG SACK OR PLUG ANO ABAN(X3N
PLUG #1 PLUG 82 PLUG 83 PLUG IM PW6«S PLUG #6 PLUGV7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

REMARKS
2*t(V%£&iS 100D Itf NMSPMM MQ^CWl C Rvmcb * OTDlH— PW**! ’ XTUCFQ t> * OMtBailUilU ‘ 0 >*C*5 iCCTiM til*CFL*2

a UXC&A> to» Fb« 1A«»»«« * VM'T * :*-*Qvp S»«' >4 ttf PfMMA* O.1*C-4S teMH ’ 009«0 ST C>^ini ow A^cM * Q t%C*n nm>air * 2Mci»o» SS%Ow C * t»%£«*«*• Aot^te • S<i(A«Wn G« iSmvMI ?%C*«S CCMi*
oi*irvc ‘TflrTTrt^* ov vo«M'«ios«*.0**M^SSMb?w«aspaiooMibOM»

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only. .

Fennis Garduno - SERVICE SUPERVISOR COMPASS CEMENTING  
Name and title of cementer's representative Cementing Company Signature

10013 W. CNTY RD 157 MIDLAND, TX 79706 325-387-2940 06/07/23
Address City, State, Zip Code Teh Area Code Number Date: mo day yr

OPERATOR’S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin Regulatory specialist 
Typed or printed name of operator’s representative Title Signature

6301 Deauville Blvd
Address

Midland, TX 79706
City, State. Zip Code

4T?-6S7-6n-g
Tei; Area Code

_____________ 10/21/2014
Number Date: mo. day yr.

Instructions for Form W-15, Cementing Report
NOTICE; The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil WeH 
Potential Test, Completion or Recompletion Report, and Log). Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original arid one copy of the completed Form W-15 for each cementing comparty used on a well. The cementing of 
different casing strings on a weH by one cementing company may be reported on one form.
rhe Form W-15 should be filed with the Form W-3. Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System
(https://webapps.rrc.state.tx.us/secunty/login.dol or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711-
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http;//info-SOS.state.tx.us/pls/pub/readtacSext.TacPage?sl=R&apo=9&p_dir=&p_rtoc=&p_tloc=&p_ploc=&f^=l&p_tae=&tl=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: if the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage wment: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selectir^ the type of casing and Multi-stage 
cement/OV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings.

C. Slurry data: If cement job exceeds three slurries, continue the list of plenties iid the Slurry table in the subsequent Casing Cementing Data box

https://webapps.rrc.state.tx.us/secunty/login.dol


RAILROAD COMMISSION OF TEXAS
1701 N. Congress 

P.O. BOX 12967 
Austin, Texas 78701-2967 

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: F9t in shaded areas. 
Operator: PiU in other items.

r OPERATOR INPORMAnON
1 Operator Name: Ft'-'' n? v PDC PERMIAN INC. j Operator P-S No.: 646832
{Cementer Name:coMPASS well service 1 CEMENTER P-5 No.:i697a9 ___

[ WEUINFOBMATJON

District No.: 295530 County: REEVES

Well No.: C8HU API No.: 389-40518 ! Drilling Permit No.: 889089
Lease Name: sunnysioe state 2 9U Lease No.: 295530
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900

1 1. CASING CEMENTING DATA {1

Type of casing: 1 1 Conductor I I Surface 1 1 Intermediate 1 1 Liner Production

Drilled hole size (in.): 7 7/8 Depth of drilled hole (ft.): 21667 Est. % wash-out or hole enlargement: 20

Size of casing in O.D. (in.): 5 1/2 Casing weight (Ibs/ft) and grade: 23# / P110 No. of centralizers used: 370

Was cernent circulaj^ to ground surface (or bottom of cellar) outside 
casing? 1 1 YES | / ll NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 

21876
Top of liner (ft.):

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.): 0 Cementing date: 6/24/23
SLURRY

Slurry No. No. of Sacks Oass Additives Volume (cu. ft.) Height (ft.)
1 470 see remarks SEE REMARKS 1495 8417
2 140 SEE REMARKS SEE REMARKS 185 1044
3 1810 SEE REMARKS SEE REMARKS 2208 12719

Total 2420 3888 22180

II. CASING CEMENTING DATA
Type of casing: P™^urface | | Intermediate Production ^^Tapered production |_jMulti-stage cement shoe | JMultiple paratlel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower;

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper. Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | ] YES |__ | NO Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out; 1 Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft)

1
2
3

Total

Ilf. CASING CEMENTING DATA |
Type of casing: | {Surface j |lntermediate £ J Production |~~|Tapered production |__ |Mufti-stage cement/DV tool { |Muttiple parallei strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of ceBar) outside casing? |_|YES [__ |NO Setting depth tool (ft.):

Hrs. waiting on cement before drill-out: 1 Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft)

1
2
3

Total •* »*• ••• •••



CEMENTING TO SQUEEZE, PLUG BACK OR PLUG AND ABANPOf^

REMARKS 

PLUG#1 PLUG #2 PLUG ff3 PLUG #4 PLUGWS PLUGM PLUG #7
Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or driH pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Class/type of cement
Perforate and squeeze (YES/NO)

LFAO ia)%HSl.09< Carart *0 15XC4S EcctieWe’O CTKJl-? • QasHOlK «cn ' O.KCSA.IOttl - RiailLats WOlivc ' t%STE ' 0 3KC49 ^pendng GasFDB CtzM* OlWitfia ' tUtG^ Seal 
TA*.*! (OOMtSlOgOCePWM- OS^CfL-?' OMHCSA-'OOO FhM U»s «<W«<s-G 3%C-49E>iBfidaigGaaFU- Qirana'02%C-23»«h Tm>i(iRe<a>W IHakCyvew '

TAU. n 40Au:iass H sramun ' 30<w:(»-p3s Pv w<- ' 30«CPO-1S ' ' O.GK%G«K Aod ' aQ<*CSA'1iXC- HiM Lon AOBUa - <%STE'3 3HC-t9 Ei^Miig Ga nowCcMrU'
NoCfltnaii arurialtal c at/tacc

CEMENTER'S CERTIFICATE: I deciare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, a^ complete, to the best of my knowledge. This 
certification covers cementing data only. [ \ I J

DERIK LEWIS SERVICE SUPERVISOR COMPASS Well Services 'V  

Name and title of cementer's representative Cementing Company Signature

10013 W.CNTY RD 157 MIDLAND, TX 79706 325-387-2940
Address City, State, Zip Code Tel: Area Code Number

OPERATOR'S CERTIFICATE: I dedare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 
certification, that I have knowledge of the well data and information presented in this report, and that data and bets presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

ALLISON GARVIN Regulatory Specialist
Typed or printed name of operator's representative Title Sigrature

6003 Deauville Blvd Midland, TX 79706 432-687-6078 10/21/2024
Address City. State, Zip Code Tel: Area Code Number Date; mo. day yr.

6/24/23_______
Date: mo. day yr.

I am authorized to make this

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form 6-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and log). Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Muftipie Completion}, any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed Form W-15 for each cementir^ company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.
The Form W-2 5 should be filed with the Form W-3. Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W- IS, in addition to Form W-3, to show any casing cemented in the hole.

B. How to file: hn oil artd gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https://webapps.rrc.state.tx.us/securitY/1ogin.do} or a paper copy of the form may be mailed to the Commission in Austin (P.O. Box 12967, Austin, Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http://info.sos.state.tx.us/pls/pub/readtacSextTacPage ?sl=R&app=9&p_dir=&p_rloc=Sp_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operatexs can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DVtooi.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
reqiired to submit multiple Form W-15s to show all data for multiple parallel strings.

G. Slurry data: If cement job exceeds three slurries, continue the list of ^wiicies ii* the Slurry table in the subsequent Casing Cementing Data box.
 • a *

https://webapps.rrc.state.tx.us/securitY/1ogin.do%257d
http://info.sos.state.tx.us/pls/pub/readtacSextTacPage


CHEVRON U. S. A. INC.
SUNNYSIDE STATE 2 C 9HU 

42-389-40518 
PHANTOM (WOLFCAMP) FIELD 

REEVES COUNTY, TEXAS

COMPLETION TRACKING #319427
GOR: 18905 cu. ft./bbl

PVT ANALYSIS NOT REQUIRED

PURSUANT TO DOCKET NO. 08-0308425, THIS WELL IS GRANTED PERMANENT GAS 
WELL CLASSIFICATION BASED ON A GAS-OIL RATIO GREATER THAN OR EQUAL 
TO 3,000 CUBIC FEET PER BARREL.



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of ttie Railroad Commission of 
Texas recommends:

Date Issued: 14 March 2023 GAU Number: 364393

Attention:

Operator No.:

PDC PERMIAN, INC.

1775 SHERMAN ST STE 3000

DENVER. CO 80203

646832

API Number:
County:
Lease Name:
Lease Number:

Well Number:
Total Vertical
Latitude:

38940508

REEVES
SUNNYSIDE STATE 2

B 4HU

13000

31.728492

Longitude: -104.016958

Datum: NAD27

Purpose:
Location:

New Production Well
Survey-PSL/GAY, W. D.; Abstract-3655; Block-45; Section-2

TTie interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 825 feet, must be 
protected.

This recommendation is applicable for all welts drilled in this section 2.

Note; Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

■Riis determination is based on information provided when the application was submitted on 03/14/2023. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc,texas.gov.

Groundwater Advisory Unit. Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin. Texas 78771-2967 512-463-2741
Rev. 02/2014

Internet address: www.rrc.texas.

texas.gov
http://www.rrc.texas


RAILROAD COMMISSION OF TEXAS
Oil and Gas Division
PO Box 12967
Austin TX 78711-2967

CERTIFICATE OF COMPLIANCE
AND TRANSPORTATION AUTHORITY P-4

www.iTC-tCxas.gov
This facsimile P-4 was ^neraied electronically from data submitted to the RRC.

Tracking No.: 295902 certification of the automated data is available in the RRCs Austin office.

1. Field name exactly as shown on proration schedule 
PHANTOM (WOLFCAMP)

2. Lease name as shown on proration schedule
SUNNYSIDE STATE 2 9U

3. Current operator name exactly as shown on P-5 Or^mizatioo Repent 
PDC PERMIAN, INC.

4. Operator P-5 no. 5. Oil Lsc/Gas ID no 6. County 7. RRC district
646832 295530 REEVES 08

8. Operator address including city, state, and zip code

6301 DEAUVILLE BLVD
MIDLAND, TX 79706

9. Well no{s) (see instruction E)
C 9HU

10. Classification II. Effective Date
IZZl Oil H Gas D Other (see instruction A) 06/25/2023

12. Purpose of Filing. (Complete section a or b below.) (See instructions B and G)
a. Change of: O operator EZI chI or condensate ^thcrer

EZI field name from; _____________________
EZl lease name &om: _____________________

b. New RRC Number for:  <»«' '^“6 H gas well Due to; =

1—1 other well (specify) =

EZ] gas gatherer O gas purchaser O gas purdiaser system code
____________________ Docket #;______________________________________

new completion or recompletion O reclass oil to gas EZl reclass gas to oil
consolidation EZl unitization
field transfer 0 subdivision (oil lease only)

13. Authorized GAS WELL GAS or CASINGHEAD GAS Gathcrerfs) and/ix Purchaserfs). (See instruction G).

G
at

he
re

r

Pu
rc

ha
se

r

Name of GAS WELL GAS or CASINGHEAD GAS 
Galhercr(s) or Purchaserfs) As Indicated in Columns to the Left 

(Attach an additional sheer in same format if more space is needed)

Purchaser’s
RRC 

Assigned
System Code

Percent of 
Take

Fu
ll-

w
el

l 
str

ea
m

X X EAGLECLAW MIDSTREAM VENTURES.LLC(238465) 0001 100.0

14. Authorized OIL or CONDENSATE Gatbercrfs). (See instruction G).
Name of OIL or CONDENSATE Gathererfs) - List Highest Volume GadiCTO’First 

(Attach an additimal sheet in sanu: format if more space is needed)
Percent of 

Take
ORYX DELAWARE OIL TRANSPORT LLC(627137) 50.0
BADLANDS TANK LINES TEXAS, LLC(042433) 50.0

RRC USE ONLY: Reviewer’s initials: RRC Staff Approval date; 09/15/2023

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, I certify that operating 
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Curreru Operator. 1 understand, as 
Previous Operator, that designation of the above named opo-ator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature
_________________________________________________________________ i 1 Authorized Employee 1 1 Authorized agent of previous 
Name (print)_______________________________________________________________of previous operator operator (see instruction C)

Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, 1 certify that all statements on this form arc true and correct and 1 
acknowledge responsibility for the regulatory compliance of the subject lease including plugging ofwell(s) pursuant to Rule 14. I further acknowledge that 1 assume 
responsibility for the physical operation, control and proper plugging of each well designated in this filing. 1 also acknowledge that 1 will remain designated as the Current 
Opmtor until a new certificate designating a new Current C^serator is approved by the Commission.

PDC PERMIAN. INC._____________________________________________ Rachel Milne___________________________________________________
Name (print) Signature

1 1 Authorized Employee [5^ Authorized agent of current
of current operator operator (see instruction G)

thxj@chevfon.com_________________________________________ 07/20/2023_____________ (713) 372-3281
E-mail Address (optional) Date Phone with area code

http://www.iTC-tCxas.gov
mailto:thxj@chevfon.com


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Pagel
Rev. 06/2022

Filer is the owner or lessee, or has been authorized by the owrter or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For all 
leases operated by other entities, the number of assigrted acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

1 SECTION 1. OPERATOR INFORMATION
Operator Name; POC Permian, inc. 1 Operator P-5 No.: 1645832

Operator Address: 1775 Sherman St, #3000, Denver CO 80203

SECTION II. wen INFORMATION

District No.: 03 API No.: 42-389-40518 Purpose of Filing;
□ Form W-1
3 FormG-l/W-Z

Ownership Interval:

Wet! No.; C9HU Drilling Permit No.: 889089
Lease Name: SUNNYSIDE STATE 2 RRC ID or Lease No.: 295530
Total Lease Acres; 818.000 Field Name: Phantom (Wolfcamp)

Proration Acres: 159.00 Field No.: 71052900

Wellbore Profile: Allocation Well Is this a UFT Arid?: Yes Upper:
SL Record (Parent) Welt Drilling Permit No.: | County: Reeves Lower:

SECTION III. LISTING OF ALL WELLS IN THE REGULATORY FIELD ON THE SAME ACREAGE AS THE LEASE. 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER

RRC ID No. or 
Lease No.

Well No. Profile Lease Nante API No. Acres 
Assigrred

SWR38 
Except. 
(Y/N)

Operator Name and 
Operator No. 

(if different from filing operator)

A. Total Assigned Horiz. Acreage -
Total Remaining Horiz. Acreage =

8. Total Assigned Vert./Dlr. Acreage =
Total Remaining Vert./Dir. Acreage =

— C Total Assigned Acreage = 

Total Remaining Acreage -
—

SECTION IV. REM.ARKS • REQUIRED FOR PSA AND CO-DEVELOPMENT ftefer to instructionsi

Attach Additional Pages As Needed. 0 No additiortal pages □ Additional Pages: (No. of additional pi^es)

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supertnsion or direction, that lam authorized to 
make this report, and that the information contained in this report b true, correct, and complete to the best of my knowledge.

C Allison Garvin Regulatory Specialist ALLISON.GARVIN^DCHEVRON.COM
Signature ! Name and titie (type or print) Email

Ikidud* MiuS •WfKi antt tian ilWnwUiiat, consent lottt pvM)cr*l«««|

6301 DEAUVILLE MIDLAND TX 79707 432-687-6078 08/05/23
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

DCHEVRON.COM


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 2
Rev. 06/2022

Filer is the owner or lessee of all or an undivided portion of the minerals urtder each tract listed below and has the legal right to drill on each tract traversed by the well that will have perforations 
or other take points open in the interval of the applied-for fieidls). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual authority, such as 
a production sharing agreement, authorizing Inclusion of the non-drill site tract in the acreage assigned to the well.

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mirteral estate under each tract for vriiich filer is listed as operator below. For all 
leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNFTIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No., 
Lease No. or Tract ID

lease Name Beginning Lease Acres
Ownership Interval 

(Upper)
Ownership interval 

(Lower)
Operator Name and Operator No. 
(if different from filing operator)

A 2 Sunnyside State 2 640.000

B 1 Tract 1 178.000

C
D

E
F

G

H

Total Acreage = 818.000

SECTION VI- LISTING OF ALL WELLS IN THE REGULATORY FIELD AS LISTED IN
SECTION II. ANO ALLOCATING ACREAGE FROM ANY OR ALL TRACTS LISTED IN SECTION V BY FILER

RRC ID
No. or

Lease No.
Lease Name API No. Well No. Profile

SWRS8 
Except. 
(Y/N)

'Total Acres 
Assigned

Acres 
From

A 
2

Acres 
From

B

1

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
From

Acres 
From

284710 Sunnyside State 2 389-36354 AlH Horiz. N 80.000 80.000
285353 Sunnyside State 2 389-37222 B2H Horiz. N 80.000 80.000
285452 Sunnyside State 2 389-37223 A3H Horiz. N 80.000 80.000

295621 Sunnyside State 2 389-40508 B4HU Horiz. N 80.000 80 000
296035 Sunnyside State 2 389-40509 A5HU Horiz. N 80.000 80.000
295925 Sunnyside State 2 389-40511 C8HU Horiz. N 80.000 80.000
295530 Sunnyside State 2 9U 389-40518 C9HU Alloc. N 169.000 80.000 89.000

295792 Sunnyside State 2 lOU 389-40675 AIOHU Alloc. N 169.000 SO 000 89.000

A. Total Assigned Acreage =

B. Total Assigned Horiz. Acreage =

C Total Assigned Vert./Dir. Acreage =

640.000 178.000

640.000 178.000

0.000 0.000

*A revised P-16 is required if increasing the prorathHi acreage on an exallrtg Allocation or well acreage from a regulatory lease or undeveloped tract not listed in Section V. Infer to imtriKtiom)



RAILROAD COMMISSION OF TEXAS 
1701N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

APPLICATION FOR COMMINGLE PERMIT
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27

Form P-17A
Rev. 03/2019

■ iNew
^Amended Existing Permit

No, SuinyskJ# Slate 2 Notti

Effective Month/Year of Requested
Exception: “
District •
County

SECTION 1. OPERATOR INFORMATION
Operator Name: pocpeanian | Operator P-5 No.: 646932
Operator Address: 630i Deauville Blvd midland txtstos

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked]
Gatherer Name: energy tnsfer company | Gatherer P-5 No.: 252017
Gatherer Address:■^ttn kimberly fitzhenry 1300 main street Houston txttocz
Gatherer E-mail Address:

(Optional - If provided, e-mail address will become part of this public record.)
SECTION 3. APPLICATION APPUES TO (CHECK ALL THAT APPLY): OIL CASINGHEAD GAS GAS WELL GAS | CONDENSATE

3) ■ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) Gas well hill well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial #__________ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1.000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.)

c) Condensate and low-pressure Gas Well Gas are commingled Into low-pressure separation and storage facilities.
d) ■ This request is for off lease: ■ Storage ■ Separation ■ Metering
e) This application Is for common storage.
f) This application is for common separation.
g) ■ This application is for casinghead gas metering by: Deduct Metering ■ Allocation by well test Other___________
h) ■ This application is for gas well gas metering by: Deduct Metering ■ Allocation by well test Other___________

SECTION 4. C0MMINGUN6 PURSUANT TO $3.26(b} or S3.27(e) - (CHECK ALL THAT APPLY]
a) ■ The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from 
another tract or Commission-designated reservoir.
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-lO(gas) Other_____ i'«- u

Ou A I«A 
_______________J

b) The tracts and Commission-designated reservoin have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ 6-10 (gas) Other__________

SECTION 5. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted. (Notice may be required: see instructions}

SECTION 6. Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions)
SECTION 7. For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

08 295621 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) B4HU

09 296035 Erasting ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WDLFCAMP) ASHU

09 295925. Existing ■ Add Delete SUNNYSIDE STATE 2 PiHANTOMpAZOLFCAMP) C8HU

08 29553C Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM{WOLFCAMP) C9HU

ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages ■ Additional pages ' (#of additional pages)
CERTIFICATE: 1 declare under penalties in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to hie this application, that this application was prepared by me or 
under my supervision and direcbon, and that the data and facts stated therein are true, correct, and complete to be the best of my knovdedge. 1 certify that aO requests for 
related required approvals from other affected state agencies have been submitted and that 1 understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained.

Signature 1^ Regulatory CoorOinatof itg 07/0972024

Operator E-mail Address:______________________________________________ Operator Phone No._______________________
(C^tional - If provided, e-mail address will become part of this public record.)

RRC USE ONLY
10628 

Commingling Permit No.______________________Anoroval date:______________ ______________ Approved bv:



RAILROAD COMMISION OF TEXAS 
OIL AND GAS DIVISION

ATTACHMENT FOR 
APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 
COMMINGLE PERMIT APPUCATION

FORM P-17 ATTACHMENT

SECTION 8. (CONTD) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION t£ASE AND HEIO NAME WELL Na

08 295792 Existing ■ Add Delete SUWYSIDE STATE 2 PHAMTOM(WDLFCAMP) A10HU

Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete



API NO. Operator Name/Number Lease Name Well# Dist. County

423894050800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 B 4HU 8 REEVES

423894050900 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 A SHU 8 REEVES

423894051100 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 C 8HU 8 REEVES

423894051800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



no.
File No. MV\\32.92.

RqO\KSS> County

Date Filed: C)\ \2$)\2£)25
Commissioner Dawn Buckingham, M.D.



RAILROAD COMMISSION OF TEXAS Form G-1
Approved 

10/22/2024 
314573

1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

Status:
Date:
Tracking No.:

GAS WELL BACK PRESSURE TEST, COMPLETION OR RECOMPLETION REPORT,

OPERATOR INFORMATION
Operator PDC PERMIAN, INC. Operator 646832
Operator 6301 DEAUVILLE BLVD MIDLAND, TX 79706-0000

WELL INFORMATION
API 42-389-40508
Weil B 4HU
Lease SUNNYSIDE STATE 2
RRCGasID 295621

County: REEVES
RRC District 08
Field PHANTOM (WOLFCAMP)
Field No.: 71052900

Location Section: 2, Block: 45, Survey: PSL/GAY, W D, Abstract: 3655

Latitude 31
This well is 25 miles in nw

direction mentone,
which is the nearest town in the

Longitud -104

FILING INFORMATION
Purpose of Initial Potential
Type of Other/Recompletion
Well Type: Producing

Type of Permit
Permit to Drill, Plug Back, or
Rule 37 Exception
Fluid Injection
O&G Waste Disposal
Other:

Completion or Recompletion 02/05/2024
Date Permit No.

03/08/2023 888585

COMPLETION INFORMATION I

Date plug back, deepening, 
drilling operation 05/06/2023
Number of producing wells on this lease 
this field (reservoir) including this 8
Total number of acres in 640.00
Total depth TVD 9963
Plug back depth TVD 
Was directional survey made other 
inclination (Form W- Yes
Recompletion or Yes

Date plug back, deepening, recompletion, 
drilling operation 02/05/2024
Distance to nearest welt in lease & 
reservoir 1811.0
Elevation 3045 GR
Total depth MD 20170
Plug back depth MD
Rotation time within surface casing 24.0
Is Cementing Affidavit (Form W-15) Yes
Multiple No

Type(s) of electric or other log(s) Gamma Ray (MWD)
Electric Log Other Description:
Location of well, relative to nearest lease boundaries 
of lease on which this well is

Off Lease: No
438.0 Feet from the south Line and
453.0 Feet from the East Line of the

SUNNYSIDE STATE 2 Lease.

FORMER FIELD (WITH RESERVOIR) & GAS ID OR OIL LEASE NO.
Field & Reservoir Gas ID or Oil Lease Weil No. Prior Service Type

Page 1 of4



61; N/A
PACKET: N/A

FOR NEW DRILL OR RE-ENTRY, SURFACE CASING DEPTH DETERMINED BY:
GAU Groundwater Protection
SWR 13 Exception

Depth 825.0 Date 03/14/2023
Depth

GAS MEASUREMENT DATA
Date of 
Gas product 
Was the wei

03/03/2024
ion during test 31749
preflowed for 48 Yes

Orif. or 24 hr. Coeff. 
Choke Orif. Or Choke Static Pm or

Gas measurement method
Orifice Meter

Gravity Compress VolumeRun Line Diff
Flow 
Temp Temp.

No. size size (in.) Choke (in.) (hw) en (Ftf) (Fg) (Fpv) (MCF/day)

1 4.026 2.25 33955.19 170,0 0.4 135.0 0.9349 0.9005 1.016 10583.0

FIELD DATA AND PRESSURE CALCULATIONS
Gravity (dry 0.740
Gas-Liquid Hydro Ratio (CF/Bbl):
Avg. shut in temp. (• 115.0

9061
Gravity (liquid hydrocarbons) (Deg. 46.0
Gravity (mixture): 1.018
Bottom hole temp, and 115.0 ®F@ 9767.0 FT

Run Time of Run (Min.)

SHUT-IN 1440
1 4320

Choke Size

1 
128/64

Wellhead Pressure

860 
860

Wellhead Flow Temp (°F)

115.0
115.0

CASING RECORD

76/80

Ro
1

Type of 
Casing
Surface

Casing Hole 
Size Size 
(in.)

113/4 14 3/4

Setting Multi - 
Depth Stage Tool

1008

Multi - Cement 
Stage Shoe Class

Cl POZ

Cement 
Amoun

520

Slurry 
Volume 

(cu. 
1008.0

Top of TOC
Cement Determined 

(ft) by
0 Circulated to Surface

2 Intermediate 8 5/8 10 5/8 9555 587 C/POZ 150 254.0 0 Circulated to Surface

3 Intermediate 8 5/8 10 5/8 9555 Cl POZ/ H 170 313.0 8207 Calculation

4 Conventional Production 5 1/2 7 7/8 20142 HSLD 2055 4811.0 0 Circulated to Surface

LINER RECORD

Liner 
Size

Hole 
Size (in.)

Liner 
Top

Liner 
Bottom

Cement 
Class

Cement 
Amoun

Slurry 
Volume 
(cu. ft.)

Top of 
Cement 

(ft)

TOC 
Determined 

By

N/A

TUBING RECORD

Size (in.) Depth Size (ft.) Packer Depth (ft.)/Type
1 2 7/8 9671 9693 / PRODUCTION

PKR

PRODUCING/INJECTION/DISPOSAL INTERVAL
Open hole? From (ft.) To (ft )

1 No LI 9895 14238

2 No LI 15705 20048



ACID, FRACTURE, CEMENT SQUEEZE. CAST IRON BRIDGE PLUG, RETAINER, ETC.
Was hydraulic fracturing treatment Yes

Is well equipped with a downhole actuation 

sleeve? No If yes, actuation pressure

Production casing test pressure (PSIG) 
hydraulic fracturing 9800

Actual maximum pressure (PSIG) during 

fracturin 9200

Has the hydraulic fracturing fluid disclosure been
Yes

Ro Type of Operation Amount and Kind of Material Used Depth Interval (ft.)
1 Fracture PERF & FRAC 22 STAGES. SEE FRAC FOCUS FOR DETAIL 9895.0 14238.0

2 Fracture PERF & FRAC 20 STAGES. SEE FRAC FOCUS FOR DETAIL 15705.0 20048.0

FORMATION RECORD

Formations Encounters Depth TVD Depth MD
Is formation 

isolated? Remarks
FORD / DELAWARE No No NOT ENCOUNTERED IN 

AREA
DELAWARE Yes 2713.0 2716.0 Yes CASING & CEMENT

CASTILLE No No UNABLE TO LOG

BELL CANYON Yes 2739.0 2742.0 Yes CASING & CEMENT

DELAWARE CONSOLIDATED GAS No No NOT ENCOUNTERED IN 
AREA

CHERRY CANYON Yes 3692.0 3696.0 Yes CASING & CEMENT

BONE SPRING Yes 6321.0 6329.0 Yes CASING & CEMENT

BONE SPRING 2 Yes 7680.0 7688.0 Yes CASING & CEMENT

PHANTOM WOLFCAMP Yes 8869.0 8877.0 Yes CASING & CEMENT

BONE SPRING 3 Yes 9425.0 9436.0 Yes CASING & CEMENT

PERMIAN (UNDEFINED) No No NOT ENCOUNTERED IN 
AREA

WOLFCAMP Yes 9426,0 9437,0 Yes CASING & CEMENT

PENNSYLVANIAN No No BELOW TD

MISSISSIPPIAN No No BELOW TD

DEVONIAN No No BELOW TD

FUSSELMAN No No BELOW TD

ELLENBURGER No No BELOW TD

PRECAMBRIAN 
(UNDIFFERENTIATED)

No No BELOW TD

3o the producing interval of this well produce H2S with a concentration in excess of 100 ppm No
s the completion being downhole commingled (SWR No

REMARKS
^OP@9230’



RRC REMARKS
PUBLIC COMMENTS:

[RRC Staff 2024-09-09 12:23:09.876} EDL=10150 feet, max acres=704, PHANTOM {WOLFCAMP) Field; take points: 9895-20048

CASING RECORD:

TUBING RECORD:

PRODUCING/INJECTION/DISPOSAL INTERVAL :

ACID. FRACTURE. CEMENT SQUEEZE, CAST IRON BRIDGE PLUG, RETAINER, ETC.:

GAS MEASUREMENT DATE REMARK:

OPERATOR'S CERTIFICATION
Printed Allison Garvin Title
Telephone (713) 372-3281 Date 10/21/2024
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FOR THE EXCLUSIVE USE OF 
PDC PERMIAN. INC.

I. John Legere Registered Prolesslontd 
L*id Surveyor, do hereby state the Aove plat to 
be bue and correct to the best of my knowledge.

SECTION 11
BLOCK 46 

J E. LUCY SURVEY 
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AS-DRILLED PLAT 
SUNNYSIDE STATE 2 B4HU 

PDC PERMIAN, INC. 
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SECTION 2, BLOCK 45 
PUBLIC SCHOOL LAND SURVEY, A.3655 
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SURFACE HOLE LOCATION:
PDC PERMIAN, INC 
SUNNYSIDE STATE 2 BAHU
AS-LOCATED ON 04/12/2023

LAT 31'43 42 57- 01 72Me2-) N
LONG 104'Of Qf fU-J04 0ie95e 1 W^*'^*'*
LAT 31’43 43nr 131
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LONG 1ft4'0l'07 5r iHUntTSM’lW*
LA- asi 43 430Z (317^9fl1r^N fNAC«»L 
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From: Dq ntM: reply
To: Garvin, Allison fAirswiftl
Subject: 
Date:

[**EXTERNAL**] Digital Well Log 54728 Submitted 
Tuesday, June 11, 2024 10:38:48 AM

A Digital Well Ixig has been submitted.
• Submission Number; 54728
• Reasons for Filing; Rule 16, Other
• API No; 38940508
• Drilling Permit #; 888585
• Operator Name: PDC PERMIAN, INC.
• Operator Number: 646832
• District: 08
• County: REEVES
• Lease Name: SUNNYSIDE STATE 2
• Well Number; B 4HU



BjSCfe SunnySide State 2 B4HU ST1 5":ioo’
Company: PDC Energy

Well Name: SunnySide State 2 B4HUST1 
API: 42-389*40508

County/Parish: Reeves 
State: Texas 

Country: USA
Job number: SW-230606

Field: Delaware
Rig Id: Citadel 4

Survey Company: Total Directional LLC 
Day MWD Jose Casanova 

Night MWD Shaun Heck 
Day DD Chris Jones 

Night DO Jeff Davis

Log measurements: Gamma / ROP
Depth measured from: KB Elevationn: 3068 ft ft 
Maximum temperature:

Depth Date
Start: 15492 ft 5/27/2023
End: 20170 ft 5/30/2023

Casing Depth Size
Surface: 1019 ft 11.75"

Intermediate: 9230 ft 10.63"
Intermediate2: 10108ft 8625”

Mud Type: WBM
Density: 18

Viscosity: 9
Rm: N/A Rmf: N/A Rmc: N/A

Elevations
KB: 3068
GL: 3044
DF: 24

Run Bit Size
Gamma
Factor

Offsets
Gamma Survey

Depths
Start End

Dates 
Start End

1 7 875" 4 096 46 00 ft 51.00 ft 15492 ft 20170ft 5/27/2023
2
3
4
5
6
7
8
9
10

API#: 42-389-XXXXX Well: Sunnyside State 2 BH4 ST 1 Type of Log: Gamma Logging
Started at 09:40 on 05/27/2023 Ended on XV^2»23*^th Relative to KB at 3068.0ft
Elevation Logging Company: Total DirecConaKkC. Toppflo^ 15992 ft Bottom of Log XXXXX XXft



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fill in shaded areas. 
Operator: Fill in other items.

OPERATOR WfDRMAIiOP*
Operator Name: POC peruan inc 1 Operator P-5 No.£46832

Cementer Name: Compass wen Services U.C. i Cementer P-5 No.: ifiszes

i ’ tA’EUJNfORMATOitJ i
District No.: 08 County: REEVES
Well No.;2B4HU API No.: 389-40508 [ Drilling Permit No.: gessas
Lease Name:SUNNYSiDE state Lease No.: zsseu
Field Name: phantom (woltcamp) Field No.:7U52900

1 LXASIMG CEMENTIN^ATA 1
Type of casing: 1 I Conductor 1 / I Surfac 1 1 Intermediate 1 1 Liner 1 1 Production

Drilled hole size (in.): 14 3/4 Depth of drilled hole (ft.): 1019 Est. % wash-out or hole enlargement: 2o

Size of casing in O.D. (in.): 113/4 Casing weight (Ibs/ft) and grade: 42 H-40 No. of centralizers used: 13
Was cenwnt circulated to ground surface (or bottom of cellar) outside 
casing? ^^YES { ll NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft.): 

1008
Top of liner (ft.);

Setting depth liner (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): 0 Cementing date; OS/06/23
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 340 SEE r^MARKS SEE REMARKS 768 4 1774.61

2 tao SEE REMARKS SEE REMARKS 239 4 427.46

3
Total 520 1007.8 2202 07

Type of casing: Surface (Intermediate (^| Production ^^Tapered production 1 | Multi-stage cement shoe [ [Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper: Lower;

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing wetght(lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES f ~1 NO Setting depth shoe (ft.):

Hrs. waiting on cement before drill-out: Calculated top of cement (ft.): Cementing date:

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 SEE REMARKS

2 SEE REMARKS

3
Total

III. CASiNG CEMENTING DATA !
Type of casing: (Surface | {intermediate! Production | |Tapered production ( (Multi-stage cement/DV tool | (Multiple parallel strings

Drilled hole size (in.): Depth of drilled hole (ft.): Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.): Casing weight (Ibs/ft) and grade: No. of centralizers used:
Tapered string drilled hole size (in.) 
Upper; Lower:

Tapered string depth of drilled hole (ft.) 
Upper: Lower:

Tapered string size of casing in O.D. (in.) 
Upper: Lower:

Tapered string casing weight|lbs/ft) and grade 
Upper: Lower:

Tapered string no. of centralizers used 
Upper: Lower:

Was cement drcdated to ground surface (or bottom of cellar) outside casing? |__ | YES [ | NO

Hrs. waiting on cement before drill-out: [ Calculated top of cement (ft.);
Setting depth tool (ft): 

Cementing date;
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)
1 SEE REMARKS

2 SEE REMARKS

3
Tot^ ----------- •-------------



CEMENTING TO SQUEEZE. PLUG SACK OR PLUG AND ABANDON
PLUG ffl PLUG *2 PLUG *3 PLUG #4 PLUG #5 PLUG »6 PLUG »7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of C)8P (ft.)
Sacks of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Ctass/type of cement
Perforate and squeeze (YES/NO)

REMARKS
C r”*"^^*^***—Z" o« (Qentf*« ’ iEczniw ’ 9 G6%f st 5ii<^wi"» ' C OSXCATC AA* b Wi'ffSM’'« t;

C Omv» • »« 4J Cnn«i*» '
ci«&;uLATtD aa^oAMabSA^ to

05/06/23

CEMENTER'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This 
certification covers cementing data only

ARTEMIO MORENO SERVICE SUPERVISOR COMPASS CEMENTING 
Name and title of cementer's representative

10013 W. CNTY RD 157
Cementing Company Signature

MIDLAND, TX 79706 325-387-2940
Address Oty, State. Zip Code Tel: Area Code Number Date mo day yr.

OPERATOR'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin rfgi jt.atory .spf.ciai.tst /itecw 
Typed Of printed name of operator’s representative Title Signature

630f Deauville Blvd Midland, Texas 79706 432-687-6078 10/21/2023
Mdtesi City, State, Zip Code Tel: Area Code Number Date mo day yr

Instructions for Form W-15, Cementing Report
NOTICE: The form W15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test, Completion or Recompletion Report, and Lc^), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a weHbore

A. What tofUe: An operator should file an original and one copy of the completed form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form
The Form W15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is sigr^ed by the cementing company representative. When reporting dry 
holes, operators most complete Form W-15, in addition to Form W-3, to ^w any casing cemented in the hole.

B. How to file: An oil and gas completion report and Fcxm W-15 may be filed online using the Commission’s Online System 
(https;//web3pps.rrc.state.t)(.us/security/login.do) or a paper copy of the form may be mailed to the Commission tn Austin (P.O. Box 12967, Austin, Texas 78711- 
2967)

C. Surfea casktg: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defiried by the Groundwater Advisory Unit 
in Austin Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(ht^;//info.sos.state.tx.us/pls/pub/readtacSext TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tloc=&p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations.

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Muhi-stage cement: An operator must report the multi-stage cement shoe in 11. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the multi-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Muhi-stage 
cement/OV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit muhiple Form W-15s to show all data for multiple parallel strings.

G. Shirry data: if cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.



CEMENTING SUMMARY
Company POC Energy Lease and Welf Number Sunnyside St*:e 2 64HU
Type Job Surface Bid Prepared By Steve Strombeig jTicket Number [11410921

XJ8TYPE 1— fntennediate LJ Lw«f l_j Producuon IJPiA L hpoeea .JSwiace

CASmC DATA

Stoe Depth Grade Weight Bbi/Pt Factor Cuft/Ft Factor Maxtmiwn PreiMre
113/'4 1008 H-40 42 0.119J

Miu t TueiNG Data
xJe Wt^ht Bbt/FtSite Depth Cra Factor Cuft/Ft Factor Maximum Pressure

OPEN HOLE DATA

Site Depth Excess* 8b>/Ft Factor Cuft/Ft factor

OPEN HOLE ANNULUS DATA

Site Depth Excess* 8bl/ftfactor Cufi/Ft Factor Maurnum Pressure
14 3/4 1019 00772

PREVIOUS CASING ANNULUS DATA
Site Depth Crwie Weight Bbl/Tt Factor Cuft/Ft Factor Maximum Pressure

MUD / SPACER / CEMENT DATA JOB WATER REQUIREMENTS (BBLS)
MUD SPACER Total Mim Waler iBbls) 132

total Spacer Water |6bts} 0
Total D>sp Water (Bbls) 110
Tool Wash Up Water (tets) 20
Total Additional Water (Bbls) 0
Safety Factor • 20* 52
Tant Bottoms 50

Total Water Repubed 385

Type Density Type Density Volume / Mis
WBM 8.5 FRESH WATER { 8.3 60

_______________ ___________ ______

Spacer 3 I
Spacer 3 addition

aMENT SLURRtES
Type Sachs Density VieM cuft/sk Gal/Sh Excess * Thichening Time

LeadCement 340 U.40 2.2S 12.87 1G3.0K
SShiChisaCPrernrwm * ISNCCwnpoas fioi-Mn • SJiPrtmiufn Gel {Sentonitef * lftC-4SCconoiae * 0.05%C-SlSut(Mi»»n A^nt * O OSHOtrie Add * S.3Slt/tlcSalt * O.lSr/skPhtnofeoi ’

TallCement ISO 14 80 1.34 S.35 150*
lOtMtOorrCPremiom • ]i(Caldum Chloride *0.1%C-45 Econolite •

CASING / FLOATING EQUIPMENT
Type Depth Manufacturer Type Quantity Manufacturer

Float Shoe
Float Collar
Stage Todls)
crternai Casing Packer
Liner Hanger

1008
920

Centeraliters 

TopPh< 
Bonom Plk4 

Foam Wiper Ball

13 
1

INNOVEX
INNOVEX

DISPLACEMENT FLUID AND VOLUME
Disp Fluid Type
Oisp Fluid Tyoe
Disp Fluid Type

Fresh Wsier Volume (BBH.I 
Volume iSbls ) 
Volume {Btris.)

110 Density (PPG)
Density (PPG) 
Oensity (PPG)

8 33

EQUIPMENT
Pump Truck Umt F 
PjiTip Truck Unit f 
Batch Mi<er Unit a 
Pressunzer Unit»

2095 Bulk 660 unit R
Bulk 660 Unit B 
Bulk 660 Unit fl 
Bulk 660 Unit R

2013 

2122
Bulk 1600 Unit 4
Bulk 1600 Unit 4
Bulk 1600 Unit a
Bulk 1600 Unit a

Other
Other

Other 
Other

Empiovees
Emoioyee el 
tmpfovee *2 
Frnokiyeea?

RUBEN OROZCO
ANGEL ESOUEOA

LiNl OhN'ElS

Employee 44
Employee fl'i 
Erapinype^ , •

Emotoyee 47
Employee 48 
ErntfloyeeaSi

Date and Time Reouested on Location:
• •• • 4^» d • pltj/OS/^S 

• as

hi • • Dale and rimedkcrivetbPn Location: 3 20
• A I

OS/OS/73

COMPANY REPRESENTATIVE 0 • » • •• CEMENTER ” jLTtTtf^S MORENO



COMPASS JOB LOG POC Energy Sufwysidc Sttte 2 B4HU Surtece Tkfcet Number

1

114M921

Otte hme POESSURfSeSi UU10 PUWPfODAIA REIURRS

RfMARtS
DRni nrc/ 

CAMMG
AMMULU5

TOT Al ST ACC 

VOlUMS
VOLUUC un 

(MU MM 1
nUIOTVH

W(U 
•{Tuna 

e ii«i

05/06/23 CREW WAS AUtEOY ON LOCATION WAITING FOR NEXT SURFACE JOB

05A)S/23 20:00 RIG SKID
21:00 RIG RUNNING Of*

05/06/23 5:00 REPORT TO CO-MAN TO GATHER WELL INFO
TP 1008
TO-1019
SJ-87S3
CAS-11 3/4 - 421 - GRAOE-H-40
CENT-13
WBM-8-5-PPG
OPEN HOLE-14 3/4

5:30 SPOT EQUIPMENT
5:40 RIG UP
6:45 FINISHED RIG UP

9:15 RIG RUNNING CAS

U:00 STAS HEAO/PRE LOAD PLUG
U;07 RIG CIRCULATED

U:30 SAFETY MEETING

12:43 43 3 3 3 WATER FILL UNES
U:45 1500 WATER TEST LINES © 1500 PSi

12:48 92 60 1 4 WATER ER PUMP WATER SPACER
12:55 100 30 4 WATER ER PUMP WATER SPACER
13:02 123 60 4 WATER FR PUMP WAHR SPACER

13:03 130 137 1 4 CEMENT FR PUMP LEAD 340-SKS ■ 12.4-PPG ■ 2.26-YIELD ■ 12.87-WR
13:12 273 60 6 CEMENT FR PUMP LEAD
13:22 129 too 4 CEMENT ER PUMP LEAD

13:28 204 43 1 4 CEMENT FR PUMP TAIL 180-SKS - 14.8-PP6 • 1.34-YIELO ■ 6.35-WR
13:33 192 20 4 CEMENT FR PUMP TAIL
13:35 180 35 CEMENT FR PUMP TAIL

13:37 SHUT DOWN
13:39 DROP PLUG

13:44 72 110 1 3 WATER FR PUMP DISPLACEMENT
1357 293 50 S WATER FR PUMP DISPLACEMENT
14:02 290 100 4 WATER FR PUMP DISPLACEMENT

14:1^ 300 BUMP 9 300 PSI TO 1200 PSI
TC:li0 8C:li4

14:09 1200 30 MIN CASING TEST ^1200 PSi
14:40 CHECK FLOATS .5 BBLS BACK TO PUMP

RECIRC PSI-42
WATER PSI-94

GOOD RETURNS ON ENTIRE X)B

CIRCIAATEO 35 BB15 OR 86.95 SKS TO SURFACE



CEMENTING SUMMARY
Company PDC Ereigy Lease and Well Number Sunnysioe Slate 2 64HU
Type Job Two stage Intermediate Bid Prepared By Steve Stromtaerg jTicketNuniber 111410937

JOB TYPE L-J Intennedkate U Ljne- , J Prajuct'cn I 1PTA i.iSouaere L J Surface

CASING DATA

Site Depth Grade Weight Bbi/Ff FaRot Cuft/H Factor Maximum Pressure
8 5/S 9555 HCl-80 52 0 0609 0.M22 4568

DRILL PIPE ! TUBING DATA

Site Depth Grade Weight BM/Ft Factor CuA/Ft Factor Maximum Pressure

OPEN HOLE DATA

Site Depth Excess H BM/H Factor Cuft/Fl Factor
:0S/8 '0108

OPEN HOLE ANNULUS DATA

Sttc Depth Excess * BW/Ft Factor CuN/Ft Factor Maximum Pressure
13 SZa 9S5S 0 0)74 OJl 305B

PREVKXS CASING ANNULUS DATA

Siu Depth Grade Wei(ht Bbl/Ft Factor Ewft/Ft Factor Maximum Pressure
11 Hi 1004 H-40 42 O.O4S3 0.2S42 5056

MUD / SPACER Z CEMENT DATA JOB WATER REQUIREMENTS (BBLS)
MUD SPACER Total Mix Waler (BblsI 376

Total Spacer Water (BCus) 60
Total D:so Water (tolsl 579
Total Wash Up Waler [Bbls) 20
Total Additional Water (Bbls) 100
Safety Factor - 20* 231
Tant Bonomj 50

TMal Water Required 1436

Type Density Type DensHy VMmc! BBLs
-120 8 6 H20 1 64 1 40

H20 1 8.4 1 40

Spacers | ]

ipecer 3 oMniues

CEMENT SLURRIES
Type Sachs OensMy Yield cuft/sk Gal/Sh Excess* nUcfcening Time

1st St^ Lead 720 1100 3.11 18 99 2S.9H SOO
K%Ctoa CPremiutn • SOtKompast Pot-Mix • 30)(CfiO-ta ' lOKfinmivm Sei /Bmtoniu) * 0 lNC-45 £cottolilt * aiN<H-2 * 02SXCAnic Acad * O.ilffOi-tOOO ■ F'uU LostAtUHnv
• e-Hsrr ’ie/yiGMJSeoi ’
IstSt^eTail 120 15.00 1.31 6 13 100* 4 13
lOOHClaa H fietnHjm *0 l%Cft-2 • 0.06%C£A-I000-FluiaiOffAaartit^ ’ iHSTf * ai25KC-23High rmv UrnrOtr *

lodStaceLnd 40 11.60 2.71 1&14 O.OX 4:54
8S«Ooss C Premium • ISKCompoa Pei-Ma * SKPremkim Gel IBeatoietel • 2KC-45 leonollte • AlftOtncAeid •S72»/tiSolt ■

2ndStaKeTaH 110 14.60 1 33 6.33 651* 2S8
lOOIbCla.aCPremium *O.iKC-45Ccoriolite *0.03*C-Sl Suspensaon Apenl * 0l1iC-23Hifh TempPenmter •

CASING / FLOATING EQUIPMENT
Type Depth Manufacturer Type Quantity Manufacturer

Float Shoe
Float Collar
Dir Tool
£»te'r-ai Casing Packer 
liner fiange'

9555
9463
576
582

innovBx 
Ittnovax

TAM Intcmationel
TAM Inlernslional

Cenieraiicers

Top Plug
Cancetiation Cone

94
1
1

innovc*
TAM Inlernitional
TAM internationai

DISPLACEMENT FLUID AND VOLUME
D sp riuid Type 
D ip fluid ’vpe 

O'Sp Fluid 'vP*

Pioduction Water 
Fresh Water

Volume (Bbls)
Volume [Bbls )
Volume (Bbls)

576 t>er»sity(PPG!
3 Density (PPG)

Density |PPG|

86 
84

Eaul(>MeNY
Purno Truck Unrf B 

PurpB Truck Unil B 
Balcfi Mixer Unit B 
Pressuriier UnilB

2109 Bulk 660 Unit ■
2115 Bulk SaOUnilff

BulteeOUnitll
1137 8u!k660Unll»

2047 Suit 1600 Unit I 2002
Bulk leooiin.ta 

Emk 1600 Unit B
Bulk 1600 Unit •

Oinei
Other
Other
Other

Employees
f mpioyee ei 
i-iipiCfee 112 
I "luiovee »j

Hefek Levris
Colhns 

aOnflo-WNghl

Employee Pi
Employee B5 
tijixoyce pp

Wayne Ajger
Michael Frahty
benmee dean

Employee s7
Ernployee 48 
trnipipyee B9

Date aitd Time Requested on Location: irco aaa c»hz23
• *• •

---------------------*<• Aea’ 
bare end Tune ^rAved Location- 10 30 OS/ld/33

COMPXrtT ACPMSENTATIVt Joey UMcrmR eOidek ims



COMPASS JOB LOG POC Energy Sunnyside state 2 B4HU Two Stage Interroediaw Tidwt Number_______ 11410937

□ate Ttmfc wttssum&psi nuio PUMPtDOAIi RfTURhlS

OS/14/23 5:00

O«KK 
CASING

ANMUUA
ior»isiA« 

VOIOM?
VOLUMf
PtMPtO

MAI I
HUlBTtn

Wfu 
fttTVAMS 
iF P. Irfj

REMARKS

Ire* Called Out

10:30
Crew Arrrwe on Location (Requested Ttme • llflOl Rig Still Had 3000 of Casiogt^un________________

10:40 Pre Rig Up Safety Meeting . ______________-
10:50 Soot in Eqmprnent

11<K> Rig Up Equipment
■■ ■ '

11:30 Finish Rig Up _______

12:00 Walt on Rig to Finish Running Casir^ and Rig Down Casing Crew _____________
.................... ....... ■'

Wen info Jti 10208 IP llX)9b.89.5l 19 . OH 10 5/8 . Casing- 8 5/8, 324 HCl 80_______
Picv 11 3/4 k40 1OC>4 424. Mud-ae. Cem . TVD 9852 .OV- 1129 5.Hyd Pack- 1134

15^)0 Rig Stuck In Hoie ________________

2000 Rig Called in B< E to Spot Acid to Try To Break Free ____________

05/15/23 12:00 Rig Called in Cudd to Spot Aad to Try To Break free_________________________________ _________

05/16/23 7:00 Company Man Woke Crew Up / Has 7:45 AM Conference Call to Determine klan _______________

7.10 Re-Prime Eqwpmeni __

8:30 Rig oecnied to Call Wireline for a Temp Survey to Determine Route of Fluid__________________

12:30 Wireline on location

22:00 Rif Riiaheartiiw 1000 toiRs doum Backside to Cool Hole and Run Temp Survey
___________- —

Upoated well into td lOlOS tp-9555.51 92 19. OH 10 5/8 . Casing- 8 5/8 3<< hcl 80
p'»w 11 3/4 H-40 1004 42« Mud-9 6 Tent 94 EVO-9852 . OV-576 5 Hyd i'ack 581" -

Q^/ni23 6:00 Rig^g Down Wirelirte

6:30 Finish Rig Up to Floor

700 install Cement Head ♦/- 25" Above Rig Floor

7:40 Safety Meeting _____________
JOD Procedure _______________________

8:04 70 5 3 H20 NR load Lines ______________________

8:11 2890 Pressure Test Ones to 3000 PSI _______

8:16 220 40 4 H20 NR Pump H20 with Ahead

8:25 28 4 ICMT NR Pump 50 sks lead Cernent ® 11 ppg (Yield- 3.11, Water- 18.99) ______________

8:31 540 28 4 TCMT NR Pump 120 sks Tail Cement 9 15 ppg (Yield-1-31, Water- 6.13)

8:39 Shut Down and Drop Plug ______________

8:51 840 576 8.5 H20 NR Pump Displacement

9:07 940 100 8 5 H20 NR Rate and PSI Check . .

9:20 %0 200 8.5 H20 NR Rate and PSi Check

9:32 920 300 8.5 H20 NR Hate end PSI Check

9:45 1000 400 8 H20 NR Rate end PSI Check _________________

9:58 1040 500 8 H20 NR Rate and PSI Check ___________
10:02 990 550 4 H20 NR Slow Rate to Land Plug
10:09 1440 576 H20 NR Bump Plug / On Calculated / TC- 560; BC 574

10:10 1440 Perform 30 Min Casing Test

10:45 3 Back Check Floats / floats Held/3 back

10:50 Wait 6 Hours for Cement to Set Up ____________

>4:00 Rig Run Ten^> Survey
19:00 Rig Back Up Equi(«teflt to Standpipe and Wellhead Using Ground Manifold____________

19:30 Wait on Wireline to Fimsh R^ng Down ________
■

18:00 Install Cement Head ____
18:15 Rig Up Floor Iron ____
18:25 Safety Meeting ______________

18-40 Rig Up Lines to Cellar / Had to Change Valve in Cellar to Give Room To Connect Swivel _________

19-35 2850 Pressure Test
19.39 480 Place and Hold SOO P51 on Casing before Pump Down Annulus

19:41 Swap bnes to Annulus _ ____
19:42 480 300 40 6.5 H20 NR Achieve iniection Rate with Water Spacer

19:50 480 400 371 6.5 ICMT NR Pump 670 sks 1st Stage Lead 11 ppg (Yield- 3.11, Waler-18.99)

20:06 480 320 100 6.5 ICMT NR Rate and PSi Check ____
20:21 480 320 200 6.5 LCMT NR Rate and PSt Check
20:36 480 320 300 6.5 ICMT NR Rate and PSI Check —
20:51 480 320 371 6.5 LCMT NR Rate and PSi Check
20:52 480 360 19 6.5 LCMT2 NR Pump 40 sks 2nd Stage Lead @111.8 ppg (Yield-2.71, Water-16.14)

20:58 4«} 270 26 TCMT2 NR Pump 110 sks 2nd Stage Tail Cement @ 14,8 ppg (Yield-1.33. Water-6.33) ___

21:05 480 200 3 H20 NR Pump fresh Water to Clear bnes
21:06 Swap Lines to Casing to immediately inflate Packer
2107 1900 Inflate Packer / Tool Expanded I® 1900 PSI / Took to 2400 to Test
21:11 1/2 bbl Bleed back to Ensure Packer Inflated ! Took 1/2 bbls
2113 Release Pressure
21:26 Drop Contingency Cone to Shift DV Tool
21:41 500 Shift OV Toot
21:44 2200 Pressure Up Tool to Sheer DV Tool
21:47 Release Pressure
21:50 Wash up Equipment _ ____
22:00 Rig Down Equipment
2300 L« • Crew ^88 LocaSon ________• r. • —•---- —«—«—a------------



COMPASS JOB LOG Page 2 PDC Energy Sunnyside State 2 84HU
Two Stage 

Intermediate ncket Number 11410937

R*(e Trme pfiis&uRes ps< KUtORUWPEDOATA RETuma

0*41
CASIMG

r<rt Al STAGE 
VCHUMf

VOlUMf 
PUMMO

«ATl 
(UL&MKJ FLUIOTY^E

wtu 
OfTURM 
(». P.NAI

REMARKS

— ■ ■

No Retoms DuringCement job
landed Plus On CaUulAtet! for Ut Stage/TC S60. Bt S/4 ____

--------------------------- 1- floats Held / 3 Bae* to Tank
4k4- iso . 6x5- JO—

BullHead and Packer Expansion Notes.
Meld 480 PSI on Casing During Job

Pumped All Cement
Cleared Ones with setts fresh water Before Swappngto Casing________________

Packer inflated 1900 PSi / Tested to >400 PSi
Took 1/2 bbl to inflate Patker

Hole Was On Suction When We Checked the Casing Valve _____
Shtfted Tool With Cancellation Cone i® SOO PSi

Sheered Tool @ 2200 PSJ
Took S 1/2 bbls to Load Backside

- ■ - —" ...... .

___________ _
____ -

_ — ..
-- —

______ --

' ' "

— - -_ _

____ - -



RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701*2967 

CEMENTING REPORT

Form W-15
Rev. 08/2014

Cementer: Fili in shaded areas. 
Operator: Fill in other items.

Operator Name:P0C Permian inc

Cementer Name: Comoass WeH Services LLC
Operator P-S No.: 646832
Cementer P-S No.: 169789

OeESATOmNFOftMSTtON

tfrtU.rW^3RMATlON
District No.: 08 CountY:Reeuea

; Well No.:B4hu API No.: 389-40508 Drilling Permit No.;
1 Lease Name:Sunnyside State 2 Lease No.: 295621_________________
1 Field Name: phantom (wolfcamp) Fie d No.: 71052900

1 1. CASING UMaTOC-OJJTK ____________________
Type of casing; 1 1 Conductor I I Surface 1 1 Intermediate 1 1 Liner 1 1 P

Drilled hole size (in.): Depth of drilled hole (ft.):

roduction

Est. % wash-out or hole enlargement:
Size of casing in O.D. (in.): I Casing weight (Ibs/ft) and grade: No. of centralizers used:

Was cerrient circulated to ground surface (or bottom of cellar) outside 
casing? 1 1 YES f"! NO If no for surface casing, explain in Remarks.

Setting depth shoe (ft): Top of liner (ft.):______________________

Setting depth liner (ft.):

Hrs. waiting on cement before driil-out: , Calculated top of cement (ft.): Cementing date:
SLURRY

Slurry No. No. of Sacks Class Additives Volume (cu.ft.) Height (ft.)
1 See Remarks SeeBetow

2 See Remarks See Below

3 See Remarks See Below

Total See Below

0. CASINGXtMBfflNg-PATA
Type of casing; | ~^rface [ ✓ | Intermediate [ 1 Production |~~| Tapered production [ ✓ ] Multi-stage cement shoe [jMultIple parallel string

Drilled hole size (in.): 10 5/8 Depth of drilled hole (ft.); 10108 Est. % wash-out or hole enlargement: po

Size of casing in O.D. (in.):8 5/8 Casing weight (Ibs/ft) and grade: 32# HCt-80 No. of centralizers used:94
Tapered string drilled hole size (in.) Tapered string depth of drilled hole (ft.)
Upper: Lower: I Upper: Lower:
Tapered string size of casing in O.D. (in.) ' Tapered string casing weight{lbs/ft)and grade
Upper:________________ Lowen________________ LJpp«r:___ _____ _ _____Low^
Was cement circulated to ground surface (or bottom of cellar) outside casing? | | YES | ✓ 1 NO

Tapered string no. of centralizers used 
Upper: ____________ Lower:_______________

Setting depth shoe (ft.):9555

Hrs. waiting on cement before drill-out; Calculated top of cement (ft.);8207 Cementing date:05/17/2023

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Height (ft.)

1 50 See Below 1S6 749

2 120 See Below 15/ 599

3 See Below

Total 170 See Below 313 1348

111. CASING CEMENTING DATA
Type of casing; [ jSurface [^Intermediate^ 

Drilled hole size (in.): 10 5/8

Production J Tapered production [✓ jNlulti-s 

Depth of drilled hole (ft.): 10108

agecement/DV tool | |(Multiple parallel strings 

Est. % wash-out or hole enlargement:

Size of casing in O.D. (in.):8 5/8 Casing weight (Ibs/ft) and grade:32# HCt-80 No. of centralizers used: 94
Tapered string drilled hole size (in.)
Upper;___  _ ____ Lower:
Tapered string size of casing in O.D. (in.)
Upper: Lower:

Tapered string casing wi 
Upper:

Tapered string depth o
Uppw: _ 

eight{ibs/ft) and grade
Lower:

drilled hole (ft.) 
Lower: _ ________

Tapered string no. of centralizers used
Upper: Lower;

Was cement circulated to ground surface (or bottom of cellar) outside casing? | ✓InO Setting depth tool (ft.); 587

Hrs. waiting on cement before drill-out: I Calculated top of cement {ft):0 Cementing date:05/17/2023

SLURRY
Slurry No. No. of Sacks Class Additives Volume (cu. ft.) Hei^t (ft)

1 40 See Below 106 419

2 no See Below 146 574

3 See Below

Total 150 • Belew 2S4 993



CEMENTING TO SQUEEZE. PLUG BACK OR PLUG AND ABANDON
PLUG m PLUG tf 2 PLUG#} PLUG #4 PLUG #5 PLUG #6 PLUG #7

Cementing Date
Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft.)
Sadts of cement used
Slurry volume pumped (cu. ft.)
Calculated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gaf)
Class/type of cement
Perforate and squeeze (YES/NO)

REMARKS
AOlkn** .-«c C*>"*rxi«n ’ <,%Cn»na**i »u--U< ' ’3 ’& »«XCSA.iAX €*5TT • M^.u,rt' ' ’*»

* >1 >%C^. } ' 0 .4^ .Maaim * TXSK • it I75%C>^) T«0f * >« ( «*%C4aw C fNwraan ’ M* • G« db'***! * * . 2M ▼*! fttnkClftM C R**»>«*i * C t%C4S UuroH* '
HdSXC-^i &/IPWAM* A^pM ' 0 1XC-?J Rmvo* '

CEMENTER'S CERTIFICATE I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, direct, and ccynplete, to the best of my knowledge. This 
certification covers cementing data only X «fl /

DEREK LEWIS-CSI COMPASS CEMENTING SERVICES

Name and title of cementer's representative Cementing Company ' Signature

10013 W. CNTY RD 157 MIDLAND, TX 79706 432-561-5970 05/17/23
Address City, State, Zip Code Td; Area Code Number Date mo. day yr

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data.

Allison Garvin Regulatory Specialist
Typed or printed name of operator's representative Title Signature

10/21/20246301 DEAUVILLE BLVD MIDLAND, TX 79706 432 687-6078
Address City, State. Zip Code Tel; Area Code Number Dale: mo. day yr

Instructions for Form W-15, Cementing Report
NOTICE; The Form W 15 must be submitted as an attachment to a Form G 1 {Gas Well Sack Pressure Test. Completion or Recompletion Report, and Log), Form W-2 (Oil Weil 
Potential Test. Completion or Recompletion Report, and Log), Form W-3 (Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to file: An operator should file an original and one copy of the completed form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form
The Form W-15 should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. How to Rle: An oil and gas completion report and Form W-15 may be filed online using the Commission’s Online System 
(httpsV/webapps.rrc.state.tx.us/secufily/login.do) or a paper copy of the form may be mailed to the Commission in Austin {P.O. Box 12967, Austin, Texas 78711- 
2967).

C Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit
in Austin Sufficient cement shall be used to fill the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission.
To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with 5WR 14 
(http;//info.sos state.tx.us/pls/pub/readtacSext.TacPage?sl=R&app=9&p_dir=&p_rloc=&p_tkx=&pj)loc=&pg=l&p_tac=&ti=l&&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with 
Commission rules and regulations

D. Estimated % wash-out: If the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in 11. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe The operator must report the multi-stage cement tool in III. Casing Cementmg Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

F. Muibple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4. Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15s to show all data for multiple parallel strings.

6. Slurry data: if cement job exceeds three slumes, continue the list of slurries m the Slurry table in the subsequent Casing Cementing Data box.



COMPASS J(
Oatc 1 rinw

LOG POC Energy SwnnysWe State 2 S4HU Production Tidcet Number 1411001

FLUID PUMPED DAM

06/01/23 5:00

CASms A«niu(us lOIAlSIAM
VOLUME

VOlUMt 
PUMHO

MH 
leus MM) FlUlOtVH

Will 
PETUPFR

REMARK*

CALLED OUT AT 05:00 CST JOB TIME AT 11:00 CST
6:45 PRE CONVOY SAFETY MEETING
7:00 DEPART FROM SERVICE CENTER

10:00 ARRIVE AT LOCATION
10:05 WELL SITE CmiENTATlON, GET NUMBERS FROM CUSTOMER

WELL INFORMATION
WELL FLUID-10.6 PPG
TOTAL PIPE-20145' 51/2* 208 P-110 SnAT20142'
TOTAL EJEPTH-20170’
OPEN HOLE- 7 HV
SHOE JOlNT-4.07'
PREVIOUS CASING-9SS5' S3/8- 32* L-80
TVD-9800’
DISPLACEMENT WILL BE 10 WIS SW FOLLOWED BV 437 BBLS TREATED KCL WATER

10:15 PRE RIG UP SAFETY MEETING
10:30 RIG UP EQUIPMENT
11:30 RIG UP COMPLETED
21:00 RIG FINISHED RUNNING CASING
21.00 RIG CIRCULATING . RIG CIRCULATED FOR 4 HOURS

06/02/23 0:30 PRE JOB SAFETY MEETING. RIG AND COMPASS READY FOR CEMENT JOB

1:00 550 PSI 4 BBLS 4 BBLS 5.5 BPM FRESH F START JOB PUMP 4 BBLS OF FRESH WATER TO FILL UNES 5.5 BPM PRESSURE AT 950 PSI

1:02 8300 PSI .5 BPM FRESH NA TEST LINES TO 8300 PSI PRESSURE HOLDING STEADY AT 8000 PSI GOCX) TEST

1.-04 750 PSI 50BBIS 50 BBLS 4BPM SPACER F PUMP 50 BBLS OF WEIGHTED SPACER @ 10 8 PPG 4 8PM PRESSURE AT 750 PSI

1:22 1200 PSI 273 BBIS 100 BBLS 8 BPM LEAD CMT F PUMP 275 BBLS 4R SKS LEAD CMTg 11.0 PPG YIELD 3.18 H2019.27 8 BPM PRESSURE AT 1200
1:52 1300 PSI 2006615 86PM LEAD CMT F 200 BBLS AWAY 8 BPM PRESSURE AT 1300 PSI

2:04 1000 PSI 33 BBLS 33 BBLS 5 BPM TAILl F PUMP 33 BBLS 140 SKS TAIL 1 CMT§> U S PPG YIELD 1.32 H20 6 16 5 BPM PRESSURE AT 1000 PSI

2:13 1000 PSI 336 BBLS 100 BBLS 8 BPM TAIL 2 F PUMP 336 BBLS 1430 SIO TAIL 2 CMT^ 13.5 PPG YIELD 1.32 H20 6 16 8 BPM PRESSURE AT 1000
2:41 700 PSI 200 B8L5 8 BPM TAIL 2 F 200 BBLS AWAY 8 BPM PRESSURE AT 700 PSI
2:54 700 PSI 300 BBLS 8 BPM TAIL 2 F 300 BBLS AWAY 8 BPM PRESSURE AT 700 PSI

2:58 OPSI SHUT DOWN. WASH PUMP ANO LINES TO OPEN TOP

3X)0 OPSI DROP 1ST 51/2' WEATHERFORD RUPTURE PLUG

3:06 200 PSI 38BIS '"”3 BBLS 2 BPM S/H20 F PUMP 3 BBLS SUGAR WATER 2 BPM PRESSURE AT 200 PSI

3.08 OPSI SHUT DOWN , DROP 2NO 5 1/2“ WEATHERFORD RUPTURE PLUG

3:10 300 PSI 7 BBLS 7 BBLS 4 BPM S/H20 F PUMP 7 MLS SUGAR WATER. SHUT DOWN TO VERIFY PLUG LEFT

3:12 700 PSI 447 BBLS 100 BBLS 8 6PM KCL/H20 F CONTINUE DISnACEMENT, PUMP 440 MORE BBLS OF KCL TREATED WATER 8 BPM 700 PSI
3:37 2600 P51 200 BBLS 8 BPM KCL/H20 F 200 BBLS AWAY 8 BPM PRESSURE AT 2600 PSI
3:50 2800 PSI 300 BBLS 8 BPM KCI/H20 F 300 ^LS AWAY 8 BPM PRESSURE AT 2800 PSI
4:06 2700 PSI 400 BBLS 8 6PM KCL/H20 F 400 BBLS AWAY 8 BPM PRESSURE AT 2700 PSI
4:08 2100 PSI 420 BBLS 3 BPM KCL/H20 F SLOW RATE TO 3 BPM AT 410 AWAY PRESSURE AT 2100 PSI
4:13 2000 PSI 440 BBLS 3 BPM KCL/M20 F BUMP 1ST PLUG FINAL CIRCULATING PRESSURE WAS 1000 PSI RUPTURE PLUG AT 3000 PSI
4:14 2000 PSI 444 BBLS 3 6PM KCL/H20 F PUMP 7 MORE BBLS TO RUPTURE FINAL PLUG
4:16 2000 PSI 447 BBLS 3 BPM KCI/H20 F FINAL CIRCULATING PRESSURE WAS 2000 PSI RUPTURE PLUG AT 5200 PSI
4:17 2100 PSI 2 BBLS 2 BBLS 3 6PM KCI/H20 F PUMP 2 MORE BBLS FOR WET SHOE PER CUSTOMER REQUEST 3 BPM PRESSURE AT 2100 PSI
4:18 OPSI CHECKED FLOATS!.5 BBLS BACK TO TRUCK
4:20 OPSI ENO JOB

GOOD RETURNS THROUGHOUT JOB

CIRCULATED 27 BBLS OF SPACER TO SURFACE NO CEMENT

4:20 POST X3a SAFETY MEETING, PRE RIG DOWN

4:30 RIG DOWN EQUIPMENT

5:00 RIG DOWN COMPLETED

5:15 PRE CONVOY SAFETY MEETING

5:30 3EPART LOCATION
— • • • 4X4-170 PSI 6X5-30 PSI TC-440 86L$ BC-452BBLS

4



CEMENTING SUMMARY

CAS MG DATA

Company PDC Energy Lease and Well Number SunnyMte State 2 B*HU
Type Job ProOuerion Bid Prepared By Stewe Strwnbe^ |Ticltet Number 11411001

tOBTYPt Squeeze L_ Surface

 WtitW ...... M>l/ftF»<w Cuft/»fatfaf Maawum Piwure
5 VI' 20145‘ P-llO JtW 0.0222 8000

DRtU. PtPE / fUftIWG DATA

JOt»sH5(£>80Crfne/if • 0 OWSCSA-IOKJ - Fluid lots Additive * OJMC-49 fjpondUig 5as Flau/Control * 0.2%C-2iHigH Teev Ketorder * U/shGvp i^l "

She Depth Grade UMtbl BW/HFacnr Cuft/P Factor tMaadmum Preeiuro

OPEN HOLE DATA -----------------------------------------------------------------------------------------------

She Deptf. ExcessK BMZRtanr cidun Factor

OpIn HOLE ANNULUS DATA -- ----------------
So* Depth Excess* BM/FtFattsr Cuft/Ft factor M«dmwR Pressure

7 7/8- 2O17ff 0.030» 0JJ3O5

PREVIOUS CASN6 ANNULUS DATA
She Depth Grade Wc^ aW/ft factor Grftyn faaor Mlaximuni Prenura

8S/8' »55 1-80 ua OJUU

MUD ! SPACER / CEMENT DATA X>B WATER REQUIREMENTS (BBLS)
MUD SPACER Total Mil Water {Bhs) 4S3

Type Oemhy Type Density Volume / BU4 Total Spacer Water (Bbls) 43
Weighted Spacer _____ 1 10.8 1 SC Total Disp Waler (Bbid 0

13«bs-8ar*e *0.7fbs-CS6-J •O.SIbs-Citne Aeid *4lbs-CSeal 300‘Slht-OF-l LCM •IgoKStrf-SOO ‘ Total Wash Up Water {BWsl 
Total Additional Waler (Bbls)

30 
0

1 1 Setet^ Factor • 20% 103
Tahk Bottoms SO

Spacer 3 | |

Spacer 3 additives
Total Water Requind 670

CEMENT SLURfHES
Type Sacks Oe(M«v yield (iiA/sk Gat/Sk Excess* TTricfecnIng Time

LeadCemem 485 11.00 3.18 15.27 o.m
ttXHiHSU} 9A Cement * 0 35KC-45 EeeAqftre 
le/sHtye Seal'

0 $«Cn-2 • O.mcitric Acid • 0 2MCS4-J000 TLrid los Additive * dNSTT * O3%C-Ai expanding Sat Flow Control * Q.SH/slSalt •

Tail I Cement 140 13.50 1.32 6.16 lO.ON

TaaiCawm U30 :3.5O 1J2__________816___________ IQ.QK
laoXHSlO 80 Cement • MXCFl-i • O.OntOA-lOOO - Fluid less Additive • 0 lapendutg Sas Flow Cantte! * aiSKC-23 High Twnp Keteidef * WsKSw Seal •

CASING / FLOATING EQUIPMENT
Type Depth Manufacturer Type Quarntty Manufattuiar
Floatshoe 2014S'
Float Collar 2014}
Stage TooHs)
Lxterrtai Caung Packer
Liner Hanger

Centeraliiers
Tc« Plug 2 W^THERFORO
Bottom Plug
Foam Wiper Ball

DISPLACEMENT FLUID AND VOLUME
Oisp FliwJ Type KCL WATER Volume [BWs J 440 6&J Density (PPG| 10#
O'jp FiuidType WotumeiflOU) Oensity(PPGl
Slip Fluid Type Volume {Bbls) Density (PPG)

EQUIPMENT
Pump Truck Unit a 2308 Bulk 660 Unit ff 2117 Bt^k 1600 Unit a 2011 Other
Pump Truck Unit« 21Ce Bulk660Unrt« BuIklSOOUrmX 2032 Other
Belch Mixer Unit a 2103 Bulk 660 Unit 4 Bulk 1600 UnR 8 Otner
PreuurizerUruta 1067 BwUc 660 Unit a Bulk 1600 Umi B Other

Employees
Fmpioyeeal FRANCISCO SILVA EmployeeBA RONOOWRICHT EmplDyeeS?
Employee ai £RiCCHAVEZ Employee BE JOSE PFSEZ Employee #8
emproyeeti ftATAEnSDO ^nplpyeeXEe « WATNE EmpioyeellS

• •• • i ’ * •
Date and Tune Requested on locatMm: 11:00 < • bOS/Ol/dS « Date BM^rinyl^rrhied^ locatMm; 10.00 06/05/23

COMPAKl RtPMStNTAtTVl KENT ’ * ••• aMENlIB * RANCfcTO SILVA



Cementer Name:compasslR Well -Services LLC

I Cementing date:06/Q2/2023

Hrs, waiting on cement before driil-out:

L CASWS qMEWTING

REEVES COUWTY

Calculated top of cement (ft.):

Cementer: FiH in shaded areas.
Operator; Fill in other items.

Top of liner (ft.):

Setting depth liner (ft.):

Form W-15
Rev, 08/2014

Depth of drilled hole (ft.):20170'_____________

Casing weight (Ibs/ft) and grade; 20# P-110
I Setting depth shoe (ft.):

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701-2967
CEMENTING REPORT

Tapered string no. of centralizers used 
Upper:Lower;

Setting depth shoe (ft.);_____________

Cementing date:

EsL % wash-out or hole enlargement:

No. of centralizers used: 

Depth of drilled holejft.)^  

Casing weight (Ibs/ft) and grade:
I Tapered string depth of drilled hole (ft.) 
j Upper:Lower:

Tapered string casing weight(lbs/ft) and grade 
Upper:  Lower:,__________

Was cement circulated to ground surface (or bottom ofcellar) outside casing? | | YES 1 ) N

ri. CASING CEMENTl4^<5Tf*

______ Opeiator P-S No.: 6*6832

______ Cenienter P-5 No.; 169789 

Est. % wash-out or hole enlargement;

No. of centralizers used: 

Type of casing:  Conductor  Sur^ce  Intermediate  Liner a Production

Drilled hole size (in.): 7 7/8"__

Size of casing in O.D. (in.):5 1/2'
Was cement circulated to ground surface (or bottom of cellar) outside 
casing? CUvES NO If no for surfacecasing, explain in Remarks. | 20142*

Hrs, waiting on cement before drill-out: 0 I Calculated top of cement (ft.):O'

_______________ SLURRY______ _

Type of casing: | Surface | |Intermediate | ) Production P^Tapered production | | Multi-stage cement shoe [^^Multiple parallel strings 

grilled hole size (in.):  

Size of casing in O.D. (in.);   
Tapered string drilled hole size (in.) 
Upper:  Lower: 
Tapered string size of casing in O.D. (in.) 
Upper:__________ Lower:____________

Well No.:84Hu API No.:389-40508 i Drilline Permit No.:888585

Lease Name:suNNY side state z Lease No.: 295621
Field Name: PHANTOM (WOLFCAMP) Field No.; 71052900

Slurrv No. No. of Sacks Class Additives i Volume (cu. ft) Height (ft.)
1 *85 HSLD 76 CEMENT SEE REMARKS 1542 8900

2 140 HSlOeO CEMENT SEE REMARKS IBS 1068

3 1430 1 SEE REMARKS 1868 10874

Total 20S5 1 4811 20842

________________ SLURRY
Slurry No. No. of Sadis 1 Class Additives Volume (cu, ft) Height (ft,)

1 r
2
3

______________________1_________
_________ TotaJ________ _________ 1____

I Hosing cementing pm |l
Type of casing: | |Surface [.. ^Intermediate | | Production | (Tapered production | (Multi-stage cement/DV tool ( (Multiple parallel strings '

Drilled hole size (in.):

Size of casing in O^(inJ^______________
Tapered string drilled hole size (in.)
Upper: _______ Lower;

Depth of drilled hole (ft.):

_Casing weight (Ibs/ft) and grade;_________
j Tapered stringdepth 01 
i Upper:

Est. % wash-out or hole enlargement:

No. of centralizers used: 
drilled hole (ft.)

Lower:
Tapered string size of casing in O.D. (in.)
Upper:_________________ Lswgt_______________
Was cement circulated to ground surface (or bott 

Hrs. waiting on cement before drill-out:

Tapered string casing weight(ibs/ft) and grade 
Upper:________ __ Lower:______________

Dm of cellar) outside casing? | (YES ( (NO

Calculated top of cement (ft.):

Tapered string no. of centralizers used
Upper: _______ ____ Lower: ___________
Setting depth tool (ft.): _________________

Cementing date:

SLURRY
Slurry No._____

1
No. of Sacks ________ Class________________Additives _ Volume (cu. ft.) Height (ft.)

2
3_

Total __ _ -------a----------------



______________________ CEMENTING TO SQUEEZE. PLUG SACK OR PLUG AND ABANDON
PLUG #1 PLUG #2 PLUG #3 PLUGM PLUGR ■ PLUG #6 PLUG #7

Cementing Date
_Size of hole or pipe (in.)
Depth to bottom of tubing or drill pipe (ft.)
Cement retainer setting depth (ft.)
CIBP setting depth (ft.)
Amount of cement on top of CIBP (ft)
Sacks of cement used
Slurry volume pumped (cu. ft.)

_Calcuiated top of plug (ft.)
Measured top of plug, if tagged (ft.)
Slurry weight (Ibs/gal)
Ciass/type of cement
Perforate and squeeze (YES/NO)

REMARKS

CEMENTER'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to make this 
certification, that the cementing of casing and/or the placing of cement plugs tn this well as shown in the report was performed by me or under my 
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, aod complete, to the best of my knowledge. This 
certification covers cementing data only. / /? X

FRANCISCO SILVA COMPASS CEMENTING
Name and title of cementer's representative Cementing Company f Signature

10013 W. CNTY RD 157 MIDLAND, TX 79706 325-387-2940 06/02/2023
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr

OPERATOR'S CERTIFICATE; I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this 
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this 
form are true, correct, and complete, to the best of my knowledge. This certification covers all well data

Allison Garvin
Typed or printed name of operator's representative

Regulatory Specialist

Title
Atlison Garvin

S^nature

6301 Deauville Blvd 
Address

Midland. Texas 79706
City, State, Zip Code

432-687-6078
Tel: Area Code Number Date: mo. day yr

Instructions for Form W-15, Cementing Report
NOTICE: The Form W-15 must be submitted as an attachment to a Form G-1 (Gas Well Back Pressure Test, Completion or Recompletion Report, and Log), Form W-2 (Oil Well 
Potential Test. Completion or Recompletion Report, and Log), Form W-3 {Plugging Record), or Form W-4 (Application for Multiple Completion), any time cement is pumped in 
a wellbore.

A. What to FBe: An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of 
different casing strings on a well by one cementing company may be reported on one form.

The Form W-IS should be filed with the Form W-3, Plugging Record, unless the Form W-3 is signed by the cementing company representative. When reporting dry 
holes, operators must complete Form W-15, in addition to Form W-3, to show any casing cemented m the hole.

B. How to file: An oil and gas completion report and Form W-15 may be filed online using the Commission's Online System 
(https://webapps.rrc.st3te.b(.us/security/login do) or a paper copy of the form may be mailed to the Commission in Austin [P O Box 12967 Austin Texas 78711- 
2967).

C. Surface casing: An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Groundwater Advisory Unit 
in Austin. Sufficient cement shall be used to ftH the annular space outside the casing from the shoe to the ground surface or to the bottom of the cellar. Before 
drilling a well, an operator must obtain a letter from the Groundwater Advisory Unit stating the protection depth. Surface casing should not be set deeper than 200 
feet below the specified depth without prior approval from the Commission

To plug and abandon a well, operators must use only cementers approved by the Commission's Director of Field Operations in accordance with SWR 14 
(http7/info-sos state txus/pls/pub/readtacSext.TacPage’5l=R&app=9&p_dir=6p_rloc=&p_tloc=4p_ploc=&pg=l&p_tac=&ti=16&pt=l&ch=3&rl=14). Cementing 
companies, service companies, or operators can qualify as approved cementers by demonstrating that they are able to mix and pump cement m compliance with 
Commission rules and regulations

D. Estimated % wash-iM-. if the estimated % wash-out is less than 20% (or 30% along the Gulf Coast), provide supporting documentation such as a caliper log to show 
how the estimated % wash-out was obtained.

E. Multi-stage cement: An operator must report the multi-stage cement shoe in II. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement shoe. The operator must report the mufti-stage cement tool in III. Casing Cementing Data section by selecting the type of casing and Multi-stage 
cement/DV tool.

F. Multiple parallel strings: An operator should file the Form W-15 as an attachment to the Form W-4, Application for Multiple Completion. An operator may be 
required to submit multiple Form W-15sto show all data for muitipie parallel strings

6. Slurry data: If cement job exceeds three slurries, continue the list of slurries in the Slurry table in the subsequent Casing Cementing Data box.

https://webapps.rrc.st3te.b(.us/security/login


CHEVRON U. S. A. INC.
SUNNYSIDE STATE 2 B4HU 

42-389-40508 
PHANTOM(WOLFCAMP) FIELD 

REEVES COUNTY, TEXAS

COMPLETION TRACKING #314573
GOR: 9061 cu. ft./bbl

PVT ANALYSIS NOT REQUIRED

PURSUANT TO DOCKET NO. 08-0308425, THIS WELL IS GRANTED PERMANENT GAS 
WELL CLASSIFICATION BASED ON A GAS-OIL RATIO GREATER THAN OR EQUAL 
TO 3,000 CUBIC FEET PER BARREL.



RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division GAS WELL 

CLASSIFICATION REPORT
Form G-5

Tracking No,: 314573 This facsimik G'5 was generated electronically frero data submitted to the RRC.

2,45. PSL/GAY, W D , A-3655

Date Liquid Sample Obtained 

Where Obtained:

% Over Temp. (deg. F) % Over Temp. (deg. F)

Total Rcco\'ery percent

Residue percent

Loss percent

RRC USE ONLY
PDC PERMIAN, INC.

A.S.T.M. DISTILLATION OF LIQITD SAMPLE. Distillation test is 
required for gas wells ONLY if the producing gas-liquid hydrocarbon 
ratio is less than 100,0(X>CF/'barrel,

1 declare untfer penalties prescribed in 
Sec. 91.143, Texas Natural Resources Code, 
that 1 am authorized to make this report, 
that this report was prepared by me or 
under my supervision and direction, and 
that data and facts stated therein are true, 
correct, and complete to the best of my 
knowledge.

9. LFASENAME
SUNNYSIDE STATE 2

11. PIPELINE CONNECTION OR USE OF GAS
EAGLECLAW MIDSTREAM VENTURES,LLC(238465)

06/26/2024
DATE

TTTlhLU NAME (as per RRT 
Records)

PHANTOM (WOLFCAMP)
10- LOCATION (Section. Blodt and Survey)

1. OPERATOR NAME (E.\act}y as shown on Form P5 OrganizaiuM Report)

PDC PERMIAN, INC.

3. RRC DIS TRICT NO, 

08

4 OU, LE.A.SH NO OR 
GAS WFJ.L ID NO.

295621
2. MAILING ADDRESS

6301 DEAUVILLE BLVD 
MIDLAND. TX 79706

5, WELL NO.

B 4HU

6. API NO,

42- 389-40508

1. COUNTY OF WELL SITE
REEVES

PRODUCTION TEST AT RATE ELECTED BY OPERA! OR 
(data on 24-houi ha&is)

A. Date of Test ______________ 03/03/2024

B. Gas Volume ______________ 10583.0 ___  (Mcf)

C. Oil or Condensate Volume ____ 1168.0 ----- (Bbl)

D. Waler Volume ____________ 5161.0 ---- (Bbl)

E. Ga.s/I.iquid Hydrocarbon Ratio _ 9061 _ (CfBbl)

F. Flowing Tubing Pressure ____ 860 — (psia)

G- Choke Size 128/64

H. Casing Pressure ____________ 860.0 _ (psia)

I, Shut-in Wellhead Pressure-
Tubing __________________ 860 _ (psia)

J. Separator Operating Pressure ___ 170.0 _ (psia)

K. Color of Slock Tank Liquid ___ Straw

L, Gravity of Separator Liquid ___ 46.0 0 
_ API

M. Gravity of Stock Tank Liquid__—
0 

- API

N. Specific Gravity of the Gas
(Air=l) 0.74

Initial
Boiling
Temp. ----------------______ 60 

lO 70 

20 80 

30 90 

40 95 

50 End Point 

NAME

Allison Garvin

(Type or Print)

SIGNATURE

TITLE

(713) 372-3281
CONTACT PERSON 

__________ :___
PHONE NUMBER 

—R--------------»«» •••--------------------------



Tracking No.: 314573

•

OPERATOR NAME AND ADDRESS irwiuding city, slate and zip 

PDC PERMIAN. INC.

6301 DEAUVILLE BLVD
MIDLAND, TX 79706

GAS WELL 
STATUS REPORT

RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 

P.O, 80X 12967 
Austin, Texas 78711-2967

This facsimile G-10 was generated electronically 
from data submitted to the RRC.

Reason for Filing 

 
Survey Retest

0 
Initial Test Correction

Operator P-5 Organization No.

646832

RRC DiSt. No.

08
G-10

Test Period:

Due Date:

Effective Date:

FIELD NAME 
* LEASE NAME

RRC IDENT NO, DATE TESTED 
MO/DAY/YR

GAS PRODUCED 
MCF/DAY •*

CONDENSATE 
PRODUCED

WATER PROD 
BBL/DAY

•••SIWH 
PRESSURE PSIA

WELL NO. MARK X FOR 
SHUT-IN WELL

GAS SPEC. 
GRAVITY

CONDENSATE
GRAVITY (API)

X BOTTOMHOLE 
PRESSURE PSIA

•••FLOWING 
PRESSURE PSIA

PHANTOM (WOLFCAMP)

SUNNYSIDE STATE 2

295621 03/03/2024 10583 MCF 1168.0 bbl 5161.0 BBL 860

B 4HU 0.74 46.0 660

a
1 •••
_o__________________________________________________________

MCF BBL BBL

I • •
MCF BBL BBL

• • •

• a • •

MCF BBL ______________ BfiL

!•
MCF BBL BBL

MCF BBL BBL

MCF BBL BBL

MCF BBL BBL

CERTIFICATION: I declare under penalties prescribed in Texas Natural Resources Code. Sec. 91.143. that I am authorized to make this report, that this report was prepared by me or under my supervision and direction, and that data 
and facts stated herein are true, correct, and complete to the best of my knowledge.

CHEVRON USA
Signature: SCOTT BENNETT Title;Phone: (432)994-1823 Date: 06/26/2024

* AN ASTERISK PREPRINTED ON A SURVEY IDENTIFIES WELL SUBJECT TO COMMINGLING TEST REQUIREMENT ** GAS PRODUCTION RATE. IN MCF, IS TO BE REPORTED FULL-WELL STREAM, INCLUDING
*** PRESSURE FOR THE TEXAS HUGOTON FIELD IS REPORTED IN PSIG

X AN ’X' PREPRINTED ON A SURVEY IN THE BOTTOMHOLE PRESSURE BOX INDICATES A BOTTOMHOLE PRESSURE MUST BE REPORTED FOR THE WELL



GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends:

Date Issued: 14 March 2023 GAU Number: 364393

Attention: PDC PERMIAN, INC. API Number: 38940508

1775 SHERMAN ST STE 3000 County: REEVES

Operator No.:

DENVER, CO 80203 

646832

Lease Name:
Lease Number:

Well Number:

SUNNYSIDE STATE 2

B 4HU

Total Vertical 13000

Latitude: 31,728492

Longitude: -104.016958

Datum: NAD27

Purpose: New Production Weil
Location: Survey-PSL/GAY, W. D.; Abstract-3655; Block-45; Section-2

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 825 feet, must be 
protected.

This recommendation is applicable for all wells drilled in this section 2.

Note: Unless stated otherwise, this recommendation is intended to apply to all wells drilled within 200 feet of the subject well. 
Unless stated otherwise, this recommendation is for normal drilling, production, and plugging operations only.

This determination is based on information provided when the application was submitted on 03/14/2023. If the location 
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit. Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin. Texas 78771-2967 512-463-2741 Internet address; www.rrc.texas.
Rev. 02/2014

mailto:gau@rrc.texas.gov
http://www.rrc.texas


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967

Austin, Texas 78701*2967

Acreage Designation

Form P-16

Pagel
Rev. 06/2022

Filer >s the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For aH 
leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change die assigned 
acreage of that operator as shown below.

SECTION 1. OPERATOR INFORMATION

Operator Name; PDC Permian. Inc. 1 Operator P-S No.: 1646832

Operator Address; 1775 Sherman St, #3000, Denver CO 80203

SECTION II. WEIL INFORMATION

District No.: 08 API No.: 42-389.40S08 Purpose ^Filing;

 Form w-1
3 Form G-l/W-2

Ownership Interval:

Well No.: B4HU Drilling Permit No.; 888585

Lease Name; SUNNYSIDE STATE 2 RRC ID or Lease No.: 295621
Total Lease Acres: 818.000 Field Name: Phantom (Woifcamp)

Proration Acres; 80.00 Field No.: 71052900

Wellbore Profile: Horizontal Well Is this a UFT field?: Ves Upper;
SL Record (Parertt) Well Drilling Permit No.: j County: Reeves Lower:

SECTION III. LISTING OF AU WELLS IN THE REGULATORY FIELD ON THE SAME ACREAGE AS THE LEASE. 
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER

RRC ID No. or 
Lease No.

Wen No. Profile lease Name API No. Acres 
Assigned

SWR3B 
Except 
lY/N)

Operator Name and 
Operator No. 

(if different from filing operator)

A. Total Assigned Horiz. Acreage = 

Total Remaining Horiz. Acreage =
B. Total Assigned Vert./Dir. Acreage - 

Total Remaining Vert./Dir. Acreage =

— C. Total Assigned Acreage = 

Total Remaining Acreage -
—

ACTION IV. REMARKS - REQUIRED FOR PSA AND CO-OEVELOPMENT (refer to instrvctionsi

Attach Additional Pages As Needed. El No additional pages  Additional Pages; (No. of additional pages)

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or undvmy supervision or direction, that I am authorized to 
make this report, and that the information contairsed in this report is true, correct, and complete to the best of my knowledge.

Allison Garvin Regulatory Specialist ALLISON.GARVIN@CHEVRON.COM
Signature Name and title (type or print) Email

liortudt Mn*i Mldrvtt oatf H you aWniMdwely content to It* puhfic releaw}

5301 DEAUVILLE MIDLAND TX 79707 432-687-6078 08/05/23
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.

mailto:ALLISON.GARVIN@CHEVRON.COM


8/5/2024

RAILROAD COMMISSION OF TEXAS
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78701-2967

Acreage Designation

Form P-16

Page 2
Rev. 06/2022

Filer is the owner or lessee of all or an urtdivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the well that will have perforations 
or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual authority, such as 
a production sharing agreement, authorizing irKlusion of the non-drill site tract in the acreage assigned to the well.

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For all 
leases operated by other entities, the number of assigited acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the assigned 
acreage of that operator as shown below.

SECTION V. LISTING OF AU TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT IS NOT A SINGLE 
LEASE, POOLED UNIT, OR GROUP OF TRACTS UNfTlZEO BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY i

RRC ID No., 

Lease No. or Tract ID
Lease Name Beginning Leese Acres

Ownership Interval 

(Upper)

Ownership interval 

(Lower)

Operator Name and Operator No. 

(if different from filing operetor)

A 2 Sunnyside State 2 640.000

8 1 Tract 1 178.000

C

D

E

F

G

H

Total Acreage - 818.000

SECTION VI. LISTING OF ALL WELLS IN THE REGULATORY FIELD AS USTEO IN
SECTION II. ANO ALLOCATING ACREAGE FROM ANY OR ALL TRACTS LISTED IN SECTION V BY FILER

RRC ID

No. or 

lease No.

Lease Neme API No. Well No. Profile

SWR38 

Except. 
|Y/N)

'Total Acres 

Assigned

Acres

From

A 

2

Acres 

From

B

1

Acres 

From

Acres 

From

Acres 

From

Acres 

From

Acres 

From

Acres 

From

284710 Sunnyside State 2 389-36354 AlH Horiz. N 80.000 80 000

28S353 Sunnyside State 2 389-37222 B2H Horiz. N 80.000 80.000

285452 Sunnyside State 2 389-37223 A3H Horiz. N 80.000 80.000

295621 Sunnyside State 2 389-40S08 B4HU Horiz. N 80.000 80.000

296035 Sunnyside State 2 389 40509 A5HU Horiz. N 80.000 80.000

295925 Sunnyside State 2 389-40511 C8HU Horiz. N 80.000 80.000

295530 Sunnyside State 2 9U 389-40518 C9HU Alloc. N 169.000 80.000 89 000

295792 Sunnyside State 2 lOU 389-40675 AIOHU Alloc. N 169.000 80.000 89.000

A. Total Assigned Acreage s

B. Total Assigned Horiz. Acreage -

C. Total Assigned Vert./Dir. Acreage s

640.000 178.000

640.000 178.000

0.000 0.000

*A revised P-16 is required if increasing the proration acreage on an existing Allocation or PSA well utilizing acreage from a regulatory lease or undeveloped tract not listed In Section V. I'efti to instrurtioi>il



Form P-17A
Rev. 03/2019

5jNew
^Amended Existing Permit

No* Sunnysde Slats 2 Norti

Effective Month/VMr Requested
Exception:
District 0^
County "BMM

SECTION 1. OPERATOR INFORMATION
Operator Name: PDCPeanian | Operator P-5 No.: enesss
Operator Address: 630i deauville blvd midland tx 79706
SECnON 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b Is checked]
Gatherer Name; energy tnsfer company | Gatherer P-5 No.; 252017
Gatherer Address:ATTN Kimberly fuzhenry 1300 main street Houston txttooz

Gatherer E-mail Address;
(Optional - If provided, e-mail address will become part of this public record.]

SECTIONS. APPUCATION APPLIES TO (CHECK ALL THAT APPLY): OIL CASINGHEAD GAS SAS WELL GAS | CONDENSATE

a) ■ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
b) Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial #__________ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.)

c) Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.
d) ■ This request is for off lease: ■ Storage ■ Separation ■ Metering
e) This application is for common storage.
f) This application is for common separation.
g) ■ This application is for casinghead gas metering by: Deduct Metering ■ Allocation by well test Other___________
h) • This application is for gas well gas metering by: Deduct Metering ■ Allocation by well test Other___________

SECTION 4. COMMINGLING PURSUANT TO $3.2e(b) or $3.27(e) - (CHECK ALL THAT APPLY]
a) ■ The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from 
another tract or Commission-designated reservoir.
Production will be allocated bv: W-10{oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-lO(gas) Other_____ *■

ih.. A G M An*** Pew n "*r n* | 
_______________Autfin, Ttas______________

b) The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated bv: W-lO(oil) W-2 retest (oil) PD Meter (oil & condensate) ■ G-10 (gas) Other__________

SECTION 5. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted. (Notice may be required: see instructions}

SECTION 6. Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instructions)
SECTION 7. For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

08 295621 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) B4HU

08 296035 Existing ■ Add Delete SUNNYSIDE STATE 2 Pt-IANTOM(WOLFCAMP) ASHU
08 295925 Existing ■ Add Delete SUNNYSIDE STATE 2 PIHANTOM(WOLFCAMP) C8HU

08 29553C Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) C9HU

ATTACH ADDITIONALPAGES AS NEEDED. No additional pages ■ Additional pages ' (#of additional pages)
CERTIFICATE: 1 declare under penalties in Sec 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. 1 certify that all requests for 
related required approvals from other affected state agencies have been submitted and that 1 understand that any authorization granted by Commission approval of this 
application is contingent upon the approvals from other affected state agencies being obtained.

Signature 1^ Regulatory Gooidinator ifg 07ra/202J

Operator E-mail Address:______________________________________________ Operator Phone No._______________________
(Optional - If provided, e-mail address will bea>me part of this public record.)

RRC USE ONLY 
10628 

Commingling Permit No.________________ Apofovaldate:______________ Arrowed bvt __________ ______

RAILROAD COMMISSION OF TEXAS 
1701N. Congress
P.O. Box 12967 

Austin, Texas 78711-2967 

APPLICATION FOR COMMINGLE PERMIT
PURSUANT TO STATEWIDE 

RULES 26 AND OR 27



RAILROAD COMMISION OF TEXAS 
OIL AND GAS DIVISION

ATTACHMENT FOR 
APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 
COMMINGLE PERMIT APPUCATION

FORM P-17 ATTACHMENT

SECTION 8. (CONTD) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

D1ST1UCT RftCIDENTinER ACTION LEASE AND HELD NAME WELL NO.

08 295792 Existing ■ Add Delete SUNNYSIDE STATE 2 PHANTOM(WOLFCAMP) A10HU

Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete
Existing Add Delete



API NO. Operator Name/Number Lease Name Well# Dist. County

423894050800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 B 4HU 8 REEVES

423894050900 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 A SHU 8 REEVES

423894051100 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 C 8HU 8 REEVES

423894051800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



API NO. Operator Name/Number Lease Name Well# Dist. County

423894050800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 B 4HU 8 REEVES

423894050900 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 A 5HU 8 REEVES

423894051100 PDC PERMIAN. INC. (646832) SUNNYSIDE STATE 2 C SHU 8 REEVES

423894051800 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 9U C 9HU 8 REEVES

423894067500 PDC PERMIAN, INC. (646832) SUNNYSIDE STATE 2 lOU AIOHU 8 REEVES



FileNa WWIZQ?.
COOD^

h.P\ *V2-3aR > 4
DateFfled: O\\^\20Z5

Camn^oDcr Dawn Boddsg^um, MJD.




