
MF'117212 

Lease Type Control Basefile County 
River Fee 01-002809 BRAZOS 

01-002818 GRIMES 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part TRACT 5-B 

Acres Net\ 23.000000 Gross: 23.000000 

Depth Below Depth Above Depth Other 
Allow All 
Depths 

ffe~ Name AMMONITE OIL & GAS CORP. 

Leasing: Lease Date 1/20/2015 

Maps: ~ - Primary Term 3 years 

2 Y!f.::: 
Bonus $17,500.01 

GIS: 
Lease Royalty 0.25000000 

Scanlab: Paid Up No 



1. BIDFORM _____ _....,......,.. 

2. OIL & GAS LEASE 

3. TRANSMITTAL LETTER 

--------

----

1--------- --------- --- ----1 

-------- ---- - -

---------

,------------ - ------------• 

•--------- ----------------

- ------------ ------------



AMMONITE OIL & GAS COMPANY 

C9mm1ss1oner, Texas General Land Office 1 /16/2015 
Bonus - MGL 47 

Broadway Bank Chee Bonus - MGL 47 

AMMONITE OIL & GAS COMPANY 

Comm1ss1oner. Texas General Land Office 1/16/2015 
Bonus - MGL 47 

Broadway Bank Chee Bonus - MGL 47 

• 

1643 

17.500 01 

. . ······ • 

•• • . . . . .. .... 
• • .... 
• • ······ . . ... . . . .. . 

17,500 01 

1643 

17,500.01 

17,500.01 

• 



AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE , STE. 2450 

AUSTIN, TX 78701 

BROADWAY NATIONAL B ANK 
11001131 7680 

broldwllybenlc com 

15706586 

1643 ... 
1/16/2015 

PAY TO THE Comm1ss1oner. Texas General Land Office I $ .. 17,500.01 
ORDER OF~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~· 

Seventeen Thousand Five Hundred and 01 1100····0 ·•"••H••••• ••••••"•**• •• ........................ . . ... . ..... . . . .. 
DOLLARS {t 

MEMO 

Commissioner 
Texas General Land Office 
1700 N Congress Ave 
Austin TX 78701-1495 

Bonus - MGL 47 

AMMONITE OIL & GAS COMPANY 

Comm1ss1oner, Texas General Land Office 
Bonus - MGL 4 7 

Broadway Bank Chee Bonus - MGL 47 

• • • 
: Jlll.U,~ NITE OIL & GAS COMPANY . ...... . . Comm1ss1oner, Texas General Land Office 

.... 
• . . . . 
•• • . . . . .. 

. 
•••••• . . 

Broadway Bank Chee Bonus MGL 47 

I 

Bonus - MGL 47 

1643 
1/16/2015 

17,50001 

17,500.01 

1643 
1/16/2015 

17,50001 

17,500 01 

• 



AMMONITE OIL & GAS COMPANY 

Cpmm1ss1oner. Texas General Land Office 1/16/2015 
Sales Fee - MGL 47 

Broadway Bank Chee Sales Fee - MGL 4 7 

AMMONITE OIL & GAS COMPANY 

Comm1ss1oner, Texas General Land Office 1/16/2015 
Sales Fee - MGL 47 

Broadway Bank Chee Sales Fee - MGL 47 

l. 

1665 

262 50 

. . ······ . 
• • • . . . . .. .... . . .. . 
. . ...... . . ... . . . . . . 

262.50 

1665 

262.50 

262.50 

• 



1665 
AMMONITE OIL & GAS COMPANY 

515 CONGRESS AVE., STE. 2450 
AUSTIN, TX 7870 1 

BROADWAY NATIONAi. BANK 
800 531 7650 

brOlldw"l'banl< com 

15706587 
..... 

1/16/2015 

PAY TO THE Comm1ss1oner, Texas General Land Office --- ------ ------- J $ .. 262 50 ORDER OF~-------~ 

Two Hundred Sixty-Two and 50/1QQ•••••••••·• ••·••••·•••• ·••·•• ••• ·••••·•· ····· .. ····· ··• · · ···· · ·····• •· •·•··· · ··· · ····••• ~ 

~------------------------------------------DOLLARS U 

MEMO 

Commissioner 
Texas General Land Office 
1700 N Congress Ave 
Austin TX 78701-1495 

Sales Fee - MGL 47 

AMMONITE OIL & GAS COMPANY 

Comm1ss1oner, Texas General Land Office 
Sales Fee - MGL 47 

Broadway Bank Chee Sales Fee - MGL 47 

: AflOONITE OIL & GAS COMPANY .... . 
•••••• . . Commissioner, Texas Genera l Land Office 

•••• . 
•••• .. . 

• • • 

• ...... 
• • 

Broadway Bank Chee Sales Fee - MGL 47 

Sales Fee - MGL 4 7 

1665 
1/16/2015 

262 50 

262.50 

1665 
1/16/2015 

262 50 

262 50 

I 



APPLICANT 
A GREEMENT 

APPLICANT 
I DENTIFICATION 
T O APPEAR ON 
LEASE (type/print) 

AREA 
DESCRI PTION 

M-

January 20, 2015 

Stllte LeaSt Numt>rr -~ 

7212 
f t>< GI O U..,Onl 

• • ······ • 

.. . 
• • • . .. .... . .... 

OIL AND GAS LEASE BI D APPLICATI ON 
. . ······ . 

Slate ....... · -"'--Li- Zip~· -L-U..-'-~-' 

s:i.~ ---
(Include t-4 Code) 

( I f Applicable) 

61oc;k1Iso.: sect100CTract. s- B Acres: ~3.CP 
(If Applicable) 

. ... . . . 
•• • 

BID (A) Bonus Amount w_ 11, 500.0\ 
SUBMISSION --- I _ \ ~ \ v 4U\ ,-c, 't 11. ""'1"V\ 0 v ) 0( I\ ~ ·...;~ hv ,Jr 

MGL. NO. 

y 1-

STATE OF TEXAS 
TAX 1.0 . # 

SIGNATURE OF 
AGENT 

-'-.._."-

(type/pnnt above) 

(B) Sales Fee Amount {_$.)_ ~ 6~ .So 
IW ~vc\~t,:. a 

- -""'--'-
I\J so /\Do 

1-~ L"-~..l....l-

(type/print above) 

This Sales Fee 1s 1 '12% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAM E BONUS AMO UNT ONLY {A) 
(Q.Q .fiQ.t include sales fee) l S 

SOO .o\ 706586 
"""-'- -'---'--J.-;;.__ 

A(f\11\0"_: -""--'c ~ \ ~ 6-aJ co rp . 
(same as above) 

(type/pnnt name) 



• .... 

• 

... . . ... 

, . 

, 

. .. 

. . . , . 



r Lta t Form 
R t\l td I 0/99 
Rhtr 

~ us ti11, m::exas 
O IL , OGl\',Ll\',l 

1'0. i\l 117212 

\\ ll E:RCI\ <, , pur1uan1 10 1he rnu Na11ual Resources Code Chap1crs 32, H, SI, and Chap1C1' 52, Subchap1cn A·D Mnd Ii, (laid Code being hercmafler referred 10 as N R C ). and 111bJeCt to all 
rule and rcyula11on1 promulpted by the Commm1oner of the General Land Office and/or th• School Land Board punuan1 1hrre10, and all oiher 1pphc.1ble <ta1u1e, and amendmrm, 10 said 
N R C 1ht followm area II'> -.n 

f RAC f ~ e 01 1111 , \ A',0 r I\ RI\ IR, BRI\/OS \1'0 C RI\IL COl "fflf'i, Tl \I\ ',, Co, T \1,1,c r rRO\l~I\TCL) ll \ ( R ; T RACTS-BI BO l 1\0 o, IT', 
l P',TRLMI £ ',Do, A ',Ol fill \ ',TCRL) c :..TU\ 10, OF 1 IIC I\ORTIII RD ORTIILl\', l L 11\I Of T llf T II0 \1 ,s ll f.NR, '>l R\ c , , \ -127, BRAW', (Ol , n, 
1\',0 I', BO l ,o o, IT', 00\\ ,,TRf. \ \1 I ,o e, \ ',OL Tllf STCRl, f\ ff.l\ ', JO'\ Of Till. ',Ol Tiii Rl, ',Ql nm C',1 11, c or TII C H OR C\I ,T10 ,ro 

'il RH, , 

was, after lx:ma duly advcnised, ofltred tor lea ... on 1he 20•• da) or Janual'} , 101~. 11 10 00 o'clo.:k am, by the Comm1u1oner or 1he General Land Office of 1he Staie ofle~u and 1he 
School Land Board of 1he S1a1e of T C\U, for the aole and only purpo,.e of pro pcc1mg and dnlhna for, and pioducmg orl and or gu that m•> be tound and produced from 1he above descnbed 

area. and 

\\ IICRCAS after all brd, and renrrlt4ocM -.h1ch -.ere reu1\'Cd ~p I .aid 1,mr la t ""Iv con11dcred by 1he Comm1u1ona of 1he General Land Olf1te and t Sc ,o La11d B, sd a1 a 
re ular mecun I hereof in lhe Ge, oral Laud OOtcc on 1he 20'" da) of J a nua f') , 211 1 ~. h, re lier 1he " t rfrc11,e d alt" and rl was lound and de1ermmtd I a1 "'1'10 '1TC Oil /,.. C, .\', 

ORP. who ..ddren 11 ~ I ~ ro,C,RI ', \ \ LM C, ',l IT I 24~0. \l ', nr-., 11 \ \ 'i 78701, had offered 1he hr~ht11 and best brd for a lcue of 1he area abov d .cnb.:d and 1 1h<1elor. 

cn111lcd 10 receive a lease 1herc:on 

0 \\ , 111~ RLI ORI<., I, lieorgc P BU5h. Comm1s.1oncr of 1he General Land Olhtc ol 1hc S111e ot lt\as, hcremaltcr sorncltmc referred 10 u "Lcnor," -.ho-c addrcn rs Aaa11n. Tc,, b) 
vinue of 1h au1h.>rU\ vu1eJ m mt and in consadcrauon of the paymtn1 b) 1hc hcmnaher dcs1gna1ed Lesser, 1he 1um of''"" """ Thou,and r,., llundn,d nd 011100 Dollar, 
(SI 7,~00.01). rc,~,p1 ol whach II hereby 1ckno-.Jedged and of lht ro}al11cs, covenants, .irpulall0ll$ and condr11or1S contuned and hnch1 apeed 10 be patd, o~'n'Cd and performed b, Le , 
do hcrtb) dc1ru)C, gran1, leue aod let unto 1he above mcn11oncd badder the e\Clu11ve nglu 10 p!Mpecl tor, produce and takt 011 and U4' ga5 from 1he aforesaid area upun lht follo,.,n, 1trms and 

C lfWtllntl IO·WII 

I. IH ',I R\ 110'1/ fhere IS hereb) c~tt:plcd and reserved 10 Leuor lht full ulC of 1he propcny co,ered hcreb1 and all ngh11 "ilh rc,pecl 10 1he 1urfatc and 1ubsurfacc lhtrcof for ani 
and all purpo cs c•ctpl 1ho"" gran1eJ, and 10 lhc n1en1 herein aranicd 10 Leucc, the r1gh110 gran1 lhrrd pan,u t,e11m1c, ccophy11cal and gc<1log,cal permns and 10 cn1cr inlo oiher agrccmcn11 
-.uh 1h1rd panic , which allo-. such lhrrd pan1u 10 conducl geoph)'11cal. reolog1cal or 1.e1sm1c 1urvcvi on, o,er, under, throush and acrou the land coll'Cfcd hcrern dunng 1he 1erm of 1h11 lcasc:, 
and lhe rtJhll of ini;rcu and •IP'cu and UK of sard land, by Leuor and 111 mmtral lcuces for pull)OSCS of e,plonng for and producing 1he minerals "'h1d1 arc no1 covered, or -.h,ch ma) noc be 
covered in 1hc fu1wc, under the 1rrms of 1h11 lcaJC, bul -.h,ch ma) be localed wuhm the ,wfacc boundants of 1he leased area All of 1he nsJ,11 in and 10 !he I~ premises rclarncd b) l..cuor 
and al' f 11 1 ~ls in and 10 lhe lea1ed piemises gran1cd 10 Lessee herein 1hall t- e,erc· ..d in •oeh a manner 1ha1 nc11hcr 1hall unduly interfere ,.,1h 1he operations ot !he Olhtr 

2. fflt \I SubJcc1101hc other prov11ton1 htrcof, 1h11 lea ... shall be for a lcrm of thrtt (3) )HI'\ from 1he tllteltve cult hereof (herein called •p11ml1) 1trm
0

) and u long 1hcrcafler u orl or 

gas 11 produced m payma quan1111cs trom ntd area 

J. DI l \ , IH , T ~ If no -.ell be commenced on 1hc land hcrcb) leased on or before the annr,cnary dalt of 1h11 lca<c, 1h11 loasc ahall 1erm1n11e u 10 bolh panic• unless the l..cuce on 
or before urd da1t hall pa) or 1cndrr 10 1hc Comm1u1o~r of1he General Land Office of1bc ~unc oflc,as 11 A11111n, Tnu, 1hc 1um ofr r,e l>ollan (SS.00), per acre, -.h,ch lhall opcralc u 
rental and covcr 1t, p1111lcge ofdcfcmna the commencemem ofa "ell for 1-.cl1"C (121 monlhs lrom sard dale In ltke manner and upon hke pa~""'"" or 1tndcn 1he commcntcmen1 ofa -.ell 
may be. funher cl< 1, rred fnr hkc pcno<b of 1hc lllfllC number of mon1lu succcss1vch dunna the primary 1erm hereof 

4. PROOl 110, RO, L 111 ', Upon produc11on of 011 andlor gas, 1hc Leucc •IP'ecs to pa> or cau.,. 10 be f'l•d 101he Comn11H1oncr of 1hc General Land Oftiu 1n Au,un, Tc,u, for 
tht use and bench! ot 1he S111e of Texas. dunng 1he lcrm hereof 

( ) 011 AJ. a royally on orl, -.h1ch II defined u 1ncludina all hydrocarbon• produced tn a ltqurd form 11 lbe mou1h of !he "'ell and allO all condcnute, du111la1c. arid other ltqutd 
hydroc.irbon r o,rred from 011 or ps run throuah a ,cparalor or other cqu1pmen1, u hercmaftcr pro'1dcd. II~ pan of the srou producuon or th• market value !hereof, at the option of the 
Le , u,h value 10 be dc1crmmed b1 I) 1hc h1~rcs1 pc»led pncc, plus premium, 1f an}, offered or paid tor 011, condensate, d~111la1t, or other hqu1d hydrocarbons, rcspcc11,el), ol a h~c type 
and gra•tl) m the 11<ncral area where pioduccd arid "'hen run. or 2) the hrgl,c,1 market pncc !hereof otlrrcd or paid 1n 1hc ,rneral area -.here produced and "'hen run, or 3) 1hr pou piocttdi 
of the sale 1hcreof, ,.h,ch.-cr rs 1hc gre11cr Lcutt agrees 1ha1 before an> p1 produced from 1he land hertb) lealCd tS IOld. ulCd or proccued ma plan1, n -.1ll be nm tree of cost 10 LcHO< 
1hrough an 1dequa1e 011 and gu scpara1or or con1en1tonal 1ypc or oiher equ1pmen1 al least u clltcrenl 10 1he tnd 1ha1 all hqutd h,drocarbons rc,;o,erablc from 1he ~ b) ""'h means wall be 
recovered Upon -.rmen con.,.n1 of Lcuor, lhe rcquucrncnt 1ha1 such gas be run through 1uch I scpar11or or 01hcr cqu1pmen1 rna, be ,.a,vcd upon 111ch lcrms and cond11ront u pre1<nbcd b) 

Le- « 

(0 ) ,o, PROC L',',fD (,A', AJ. a royah) on an) gas (mcludinp Oared gas), l'luch u dchncd as all h)drocarbom and plC(,us wbs11ntts not dcfmcd as 011 m wbparapaph (A) 
abo\,r produ.:cd Ir ,m ai,y "ell on 11d laud (c.ccpt u provided htrean -.uh rCJpcCI 10 ps proc:cncd tn a plan! l.;ir the rw11,11on ol psohne, hqu,d h,drocarbom or other produonJ I ~ part of 
the aro.a produ,t,on eir 1he marl<cl ,...,uc thereof, al 1hc op1100 of 1he Lessor, such ,'lluc 10 be based on the hral1e11 mar~et prttc patd or ofTered for ps of comparable qualrl) rn the rcncral area 
"here produced and when run, or 1he 117ou p11cc paid or ofTered 10 1hc produ,cr, ,.J11d1evcr ,s g,ca1cr pro11deJ 1ha11he ma\lmurn pieuwc bll<c m measuring the ps under 1h11 lrasc con1rac1 
shall nor ar an~ ume ucecd 11 65 pounds per square inch absolu1r, and 1hc ltandard ba'IC 1tmpcra1ure hull he 11\l) (bO) degree, ~ahrrnhct1, corrcc11on 10 be made for prcs<ure accordinE 10 
Bo)lc's La-., and for specific ifl\11) according 10 1cs1 made b~ 1he Balance Mcihod orb) 1he mml approved me1hod of 1e11ing beins used b~ 1he mdUSII'\ a11he umc of le\1tng 



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or otl1er plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liquid hydrocarbons extracted or 1hc market value thereof, a1 the option of the Lessor. All royalties due herein sl1all be based on one hundred percent (IOOo/o) of the total plant production of 
residue gas anributablc to gas produced from this lease, and on fifty percen1 (50%) or thal percent accruing to Lessee, whichever is tl1e greater, of the Iota] plant production of liquid 
hydrocarbons, artributable to the gas produced from this lease; provided that if liquid hydrocarbons arc recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or 
affiliate) owns an interest, then the percentage applicable 10 liquid hydrocarbons shall be fifty percent (SOo/o) or the highes1 percent accruing to a third pany processing gas through such plant 
under a processing agreemenl negotiated at anns' length (or if 1here is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever 
is rhe grea1er. The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of 
comparable quality in the general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the resJ)ective grades of liquid hydrocarbons), 
whichever is the b"TCater. In no event, however, shall the royalties payable under this paragraph be Jess than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry~ or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products. or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows: · 

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) NO DEDUCTIONS: Lessee agrees tl1a1 all royalties accruing to Lessor under this lease shall be withoul deduction for the cost of producing, transporting, and otherwise making the 
oil, gas and other products produced hereunder ready for sale or use. 

(F) ROYAL TY IN Kl!'iD: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require al any time or from 
time to time that payment of all or any royalties accruing to lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making tl1e oil, gas and other products produced hereunder ready for sale or use. lessor's right to take its royalty in kind shall 
not diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease. 

(G) PLA~T FUEL Al\'.D RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to tlle contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(HJ ~llNl~lUM ROYALTY: During any year after the expira1ion of the primary tenn ofthis lease, if this lease is maintained by production, tlie royalties paid to Lessor in no event shall 
be less than an amount equal 10 the total annual delay ren!al herein provided; otherwise, there shall be due and payable on or before the last day oftlie month succeeding the anniversary date of 
this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. 

(I) MARGINAL PRODUCTION ROYALTY: Upon Lessee's wrinen application, the School Land Board may reduce !he royalty rate set oul in this paragraph and/or the minimum 
royalty set oul in subparagraph 4 (I) to ex!end the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must 
confonn to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum. 

S. ROYALTY PA Y!\1ENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on production of oil and gas sliall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the 
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before tlie 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or 
reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put 
into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market 
value. In all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other reminance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before 
thirty (30) days after the royalty payment was due, then Lessee owes a penalty of5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall 
accrue a penalty of I 0°/o of the royalty due or $25 .00 whichever is greater. In addition to a penalty, royalties shall accn1e interest at a rate of 12% per year; such interest will begin accruing when 
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee sha11 bear all responsibility for paying or causing royalties 10 be paid as prescribed by the due 
date provided herein. Payment of the delinquency penalty shall in no way operate 10 prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were 
originally due. The above penalty provisions shall not apply in cases ofti1le dispute as to the State's portion of the royalty or to that por1ion of the royally in dispute as 10 fair market value. 

6. (A) RESERVES, CONTRACTS A~D OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with ils best possible estimate of oil and gas 
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts within thirty (30) days after entering into or making such contracts, apeements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection an1 examination by the Commissioner of the General Land Office, the Anomey General, the Governor, or the representative of any of them. 

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before 
spud date, workover, re-entry, 1emporary abandonment or plug and abandonment of any well or wells. Sucl1 written notice to 1he General Land Office shall include copies of Railroad 
Conunission fonns for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas 
Railroad Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cilttings and cores, or other infonnation relative to the operation of the 
above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey 
made on the bore-hole section, from the base of the surface casing to the total dep!h of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each 
survey on each well to the General Land Office within fifteen {15) days after the making of said survey. 

(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land .Office when due. The penalty for late filing shall be set 
by the General Land Office administrative rule wliich is effective on the date when the materials were due in the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a we11 producing or capable of producing oil or gas has been completed on tl1e \eased.premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing the production tl1ereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then lenninate as to all of1he leased premises, 
EXCEPT (1) 40 acres surrounding each oil we!I capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 

2 

.. 



011 or i;as l'ell u prov,dcd in Pangnph 11 hew!), or a "'ell upon which Lu= 11 then engaged m continuous dnlhng or rr,.orlmg oper111ons, or (2) the number ofacics mcludcd ma producmg 
pooled wut p11rs1w1110 Na1ural Resources Code $C(t1ons 52 151·52 IS3, or (3) wch pcatcr or lesser number of acres u 1111, 1bcn be 1lloca1cd lor producuon J'U'l'05CS 10 a prorauon umt lor 
each 1uch producing well wider 1he nilcs and regulallons of the Railroad Commtsston of Texas, or an) 1ucccssor agent), or otheJ p,,cmrnental authonl) havmi Jwud1c11on V. nlun \IO Jays of a 
pamal 1emunanoo of thts lcasc in ac.:ordan,c "'tth lhtS 111bparagnph and upon payment of lhc mmunum filmg fee set b) GCIICnll Land OHi.:c n,les m ellcc1 11 thc lime of 1hc pamal 1crnunanon, 
Lenee &hall have the ni;b110 ob111n a lUtfacc lease for m~ss and egress on and across 1hc 1enmna1cd pon,on of 1hc leued premises u ma, be rc:tlOll&hh nc«SSIII) for 1he conunucd opcra1100 
of the port1ons of the lease rernainma m force and eflcct lf Lcuec falh to •PPI> for a surface least "tthtn the 90 day pcnod specified above, lessee 1111, appl) for a surface lease tram the Land 
Olhce but 1he Land COllUllllllOOCf hu 1hc d1SCJetJ011 to pant or deny wch apphcallon and 10 set the tee for such surface lease 

( 13) 110 RI /0'1,T \ L In the evcrn this lease 11 ,n lorce nd effC(;t two (2) years alter the e,pirauon dale of the pnrnat) o: c\lcndcd 1enn 11 lhall funhcr 1cmuna1c as lO all dcp«hs bclo"' I 00 
l"I b "' lhe 111 dtf'lh <lnllcd (hemnaftcr "J~pet Jcpths") m ea,h "'ell located on aaea ,c ,c111ncd ,n Paragraph 7 (A) above unless on or bet re ,..,o (2) vcan after 1hc prmwy or c,1cndcd 
1cnn L. pa) a,, ..mo...11 equal 10 one-half (112) ol thc bonus onginall) paid as cons1der11100 for 1h1s lease (u 1pet1ficd on page I hcrcotl If such AinOUnl is pa,d, 1h1s lease shall be in force 
and cflee1 u 10 such deeper dcp1hs, and 1a1d 1enn1na11on shall be delayed for an aJJ1t1onal patod of '"o (2) yea~ and so long thcrcahcr u oil Of gu IS produced tn p.lVll18 quanuucs lrom such 
deeper dep1hJ covcred b, 1h1s lease 

(( 1 IOI , 111 I( \ no, , '110 fll 11'G: The 1urfa,e acreage rc1a1ncd hereunder 1110 each "'ell 1hall, as nearl) as pr1<ncal, be 1n 1hc form of a "llWe "'tth 1he "'ell lOCJ11td ,n 1hc ccn1er 
1hrrc<,I u,h 01ht hape a• m•> b. appro\Cd b) lhc School L.and Board Wnhm lluny (10) day1 after partial 1emuna11on of 1h1s luue •~ prov,dcd he,em, l..css« shall c.ecule and record a 
ieleasc or relcdsc conlamm~ 1 san fac101) legal dcs.:npuon of the =c• and or depths not retained hereunder The recorded release, or a ccmlied cop) of same, shall be hied in lhc General 
L.-nd Oflice, accompanied by 1he fihng tee prcscnbed h) 1he General Land Ofhcc rules in clle,1 on the da1e 1hc rclea'IC 1s hied If Losee 1a1ls o, rtfw.cs 10 c,ccu1e and record such release Of 
releues wnhm ninety (90) days after being requested to do so by the General Land Othcc, then 1he Conunm1oner 81 lus ,ale dm:rcuon ma, dc,ign111c b) l'TI!len ms1nimen1 1hc acreage 111do, 
deplla 10 be released hereunder and record such m1trumcn111 L cs.',ee's c~pcnsc m 1he coun1y or counues "here 1he lease IS localed and in lhr olhc11I records of 1he General Land Olfice Mnd such 
dcs11111a11on shall be bmdm& upon I cs.>ce for 111 purposes If 11 any umc after 1he eflcc11,e da1e of lhe pam1I 1ennma11on pro'1s1ons hcrcol 1hc 11,phcablc field rules arc chan8ed or the "'ell or 
.-ells located !hereon arc reclassified <o that less acrca~e 11 1hcrcaftcr 1lloa1ed 10 u,d "ell or "'ells for produwon purposes. lhJS lcuc 1hall !hereupon 1ennma1e as 10 all acrea~e not 1hcrcaftcr 
1lloc.i1cd to uud "ell or "ells for producuon purpo,es 

8. 0 11 'il:.T \\ £ LL : If 01l 11idor i;as should be produced in corruncn:tal quan111,cs from 1 "'ell loca1cd on land prwatclv o"'ned or on ~111c land leased 111 lesser royall), whach "'ell is 
w,thm one thou .and ( l ,000) feel of tJ,c 11ea included hcrcm. or which well IS drammg lhe area eovcrtd b~ thJS lca.se, 1hc l..csstt shall, .. ,,hin mry (bO) tl•)'1 attcr such tnlllal prC>ducuon from 1hc 
drauung "'ell or the "ell loca1ed ,.,dun one thousand ( 1,000) feel from 1he area covered b) 1h1s lease begm m good fanh and prosc.ide d,hscnll) 1hc dnlling of an off,sc1 "'ell on the area co,~cd 
b} 1lns lease, and such off,sc1 well shall be dnllcd 10 such dcp1h u may be nCCCSSII) 10 prcvenl the undue drainage of the area co,crcd b, 1h1s lease. and the Lessee, manager o, driller &hall use all 
means ncccslllr) in a good f111h cffon to male such oftsel "'ell produce ml and orgasm commerCl&l quanuues Only upon the dc1crnunanon of 1hc Comnuss1oner and w11h his ..nnm approval, 
ma) 1he paymc,it of a compcn ;afOI) royal!) ll f) Iii. ol>hpnon 10 dnll an offset ,.,11 or "'ells rcqwrcd under this Pangnpb 

9. OIH IIOL L I SSI\TIO' Of PRODl CTIO'I, Ol RI G PRll\11\R, f LR\I : If, dunng 1hc pnlllll) term hereof and pnor 10 d&<MI) and productlOII of 011 or ps on utd land, 
Le d .nll a dry h, t or h, lcs 11 •• or ,f d,.n, 1hc pnfll.lr} 1crm h ruof nd after 1he discovef) and aciual producuon of 011 Of ps lrom 1he leased prenusca such prodU<IJOII !hereof 
sho,ud c froin 1111y cau , 1h.s I &hall not 1cnnm.it~ 1f on or before th np,,allon of 11\ly (60) d.t,s lrom d.t1e of complehon of said dry hole or ceuauon of produc11on l.csscc commences 
add1110111I dnlhns or rcworiung opera11ons thereon. or pays Of tcnden the nC\I annual dcla) r-cn1al m the same llW1l1Cr u prov,dcd m tlus lease If, dunng the IUI year of the pnllW) term Of 
w11hm m1y (60) days pnor 1herc10, 1 dry hole be coinple1ed and abendoncd, or the produc11on of otl or ps should cease for""' cause, Less« s nghts shall remain in full force and eflcct ..,,thout 
tun her opcra11ons un1,t 1hc up1ra11on of lhe primal'\ 1enn, and 1f Lessee has nol resumed produc1100 m pey1ng quan1,11cs a1 1hc e,p,rauon of lhe pnrnlr' 1crm, Lessee ma, mamtam lhis lea'IC b, 
cor,du"ma udd,uonal dnlhng or rr"'onine oper111ons pursuan110 Paragnph 10, ttSmg 11,c e•p11a11on of 1he pnmary 1cnn as 1he <Lile of cessauon of produCllon under Pananph 10 Should 1hc 
firs, well OI llllY subscqucm well dnllcd on 1he above d=nbcd land be comple1cd u I shuHn oll or ps "ell ..,,,hin the pnlTW) 1enn hereof, Lessee ma, resume pavmcnl of the aMual rcn1al m 
11,c same ,ruumer as pro,,deJ hcrem on or before 1hc remal pa,mg da1c follo-.mg 1he C\p1ra11on of SI\IY l60) days from 1hc dale of cornplcuon ol such 1h111-m o,t or ps -.ell and 11pon 1hc la,luar 
to make such pa,menl, 1h1s lea'IC shall ipso fauo 1ennma1c If at the e~p1ra11on of 1hc pnmal) tcnn o, an) 1m,c thereafter a shul·ln 011 or GJS "'ell II loca1cd on 1hc !used prcm1sc1 pa)mcnl5 ma, 
be mode III cc rd1nc~ wnh lhc hui-111 P''"' 11111 he·col 

10. ( IS',.\ T IQ'I,, OR IL L lr-.G, r-. o R r\\ Oil" I' (, . If, after 1he e~p11~11on of the pnmary 1cnn, protlucuon of 011 or ps from 1hc leasetl p,em,ses, after once obtamcd, 1hould cca<c from 
an) uiu .e 1lus lcn" 14111 no1 1cnn1n11e ,f Le = commence 1dd1ttonal dnlhna or reworkmM opcrauons -.nhm 11'1) (bO) davs alter such cessa11on, and thtt lea<c ,hall re,nam m full lorcc and 
eflect tor so long as such opcrauons continue m good faith and m workmanhke maimer w11houi 1111enupllon5 toiahng more 1han Si'I) (bU) days If ,uch dnlhng or rc..,orkmg opcrauons result m 
1hc proJu,uon of orl ot gas, 1hc leuc 1h11II rc11111111 111 full lorce and effect for ID long as otl or p1 It produced from 1he lea.ed p,cm1ac1 111 pa\mg quanu11e1 or p,l)fflenl of alml m oal or i:as woll 
ro,al11u or parn1en1 of compenulol) rovalue II made II provided hucm or u prov,ded by I•"' If the dnlhns or re"orkina c,pcrallons rcsuh m 1hc complenon of a well u a dr, hole, 1hc lca.<c 
"111 no1 1cnnmate 1f the Les._scc commences addmonal dnllmg Of re.-orlcmp opcrauons w11hm Jl\t" (60) days after the complcllon of 1he "ell as a dr, hole, and 11111 lease shall remain in cltee1 so 
long u Lessee continues dnlhng or rc..,ork,na opcrauons m plod faith and ma "otlonanlike manner w11hou1 intell\lpnons toiahng more 1han It") (W) days Lessee shall give wnncn oot1ce 10 
the General Land Office ..,,thin thlft) (30) da,-, of any ccssauon of producuon 

11 ',Ill 1 · I' RO, IT IL',: for purpo,es of tlus paral!fllph, "well" means Ill) "'ell 1ha1 has bec:n au1gncd • "'ell nlDllber b) 1he 111e •ccnc} ha-,n1;,unsd1e11on over 1he p,oducuon of oil 
11.d .a If 11 ..n) tun. after 11>1: e,p1ra11on of 1ht pnmll'\ term of a lease that, unlit bemg Jl1u1 1n, "'u bctng mam111ncd in force and effect, a "'ell capable of producing OJI Of i;as m p.lYIDE 
quanllllcs II koe.11cd on the ICl><d ptcm1scs, bul 011 or ps 1s not being pruduced for latk of swtable producuon fac1h11cs o, lad. of a sw11hle marke1 1bco Lessee ml) pay as a shut,in otl or gas 
ro,all) an amoun1 equal 10 double 1he aMual rental prov,ded m 1hc lease, hu1 noc lcu 1han Sl,.200 a yea, (or each -.ell capahlc of protlucmg 011 or ps m pa'ln& quan1111cs To~ enccuve each 
1m111l 1hu1-m orl or ps royal!" mus, be paid on or bcfOfe (I) the c,p1n11on of 1hc pnmary lerm, (2) 60 da,-, after lhc Lessee cea,cs 10 produce oil or ps from the leased prcrruscs, or()) 60 da,, 
after Lenee complc1cs a dnllmg or rc..,Ofkrng opcr111on m a"ordanc:c w11h the lease pro,u,ons, "'lucheve, d.11e II li11es1 If the shul·1n 011 or gas royalr, 1s paid, the lease shall be C011S1dercd 10 
be a producing lase 11\d 1hc pa)1llClll shall c.1end 1he lerm of 1he lea..e for a penod c,I one year lrom 11,c end of 1he pnmary term, or horn lhc fin1 day ot !he month followmg the month m wluch 
produc1,on cnscd. and, alter 1ha1, ,f no su,1able produwon lac,hucs or su11J1blc marl.ct fOI the o,I Of ps u111s. Lessee may e\lcnd 1hc lu'IC for IOUJ more successive periods of one (I) year by 

pa, ing the same '\Dl()u,1 each )C'V on • bcf,,rc 1hc exp,ra11on of e.1ch shuHn year 

12 ( O \IPl ,s \ l OR, RO\ Al 11 r, If. Junn¥ 1hc pcnod 1hc lust•• kepi m clfccr by pa,1ncn1 of 1hc shu1-1n 011 Of ps rovah) 011 or ps ts sold and dchvcred rn paving quan1111rs from a 
well loc.i1ed "nhm ~ 11to 1111 ( I Cl\JI fe I of 1he leased premises and comple1cd in 1he same producing rescl'DII, or m anv case in "htch dramagt> 1s C1CCumn11- the nght 10 conunuc 10 mam11m 
1hc leuc by pa)in& the 'lhu1-1n o,I or gas ruvah) lh•II cca.,c, but ll,e lease ,hall rcrnam eftcclJ\c !Of ll,e rc1na111der of 1hc ve• fo, "'h"h 1he ro)all, hat been paid TI,e LC11Cc may mamtam lite 
lea'IC for four more sucsCSSl'e )ean b> I.cs cc pa\lnc cornpensalOf) IO)lh\ 11 lhc rOYlil\ rare pro\ldcd m 1he lca'IC of 1he marhl value of proo.luci,on from 1hc "'ell causm91he drainage or "'hath 
tS compleied m the same producing reservoir and wnhin one thousand ( 1,000) l~t of the leased prcrn1~ The COll1JlC11SIICll'\ IO) all\ IS 10 be paid month!\ to 1hc Conumssiona hei;uuunJ on or 
before the lasl day of 1he momh followina the month m l'h1th the o,I or gas II produced lrom 1he "'ell calllmg the drainage or thal 1s comple1ed m 1hc same prod,1cing rcscrvorr and located "'nlun 
one thousand ( 1,000) feel of 1hc leased prem1ocs, rf 1hc compcnsalory royal!) paid m an) 12,moUlh pcnod II in an 1mo1m1 len 1han lhe a1mual 1hu1-111 011 01 ps royally, Lessee shall pay an 
amounl equal 10 1he d,fTerencc -.nhm 1l11ny (10) days from 1he end of 1hc 12-monlh period, and none of 1hcsc prov,s1ons ..,,II rchc,e Lessee of 1hc obhiallon of reasonable dcvclopmcnl no, the 
obhgauon to dnll ofTse1 "ells as prm,ded m N RC Sc,11011 52 034, ho"c,er, 11 1he dc1cnmnauon of 1hc Commm,oner, and wnh the Co11umss1oncr's wntten approval, lhc pa,incnl of 
,ompcn1a1ory ro)al11e1 ,hall S111J1f) 1he obh&11ton 10 dnll ollsel "'ells Compcn<alul) ,oyall\ pa,mc:1111 "'luch arc 1101 umcly pa,d "'II a<eni• penally and m1«e•I m accordance _.,,h Paragraph\ 

of 1h1 lease 

IJ. I \ 1 ( ,,10,., If 111he e,p1111100 of lhe prunal) lenn of 1h11 lease, production ol 011 or gas has not been obtamcd or11l,c leased prenuses bul dnlhng opcrauons arc bcmg conJ11,1cd 
1hcr~o, 111 ! .d f1,1h and m • good 1nd -.or~anhke manner, l.cutt mav, on or bcfo,c 1hc c,p1ra11on of d,c pnmal'\ 1cnn, lite m !he {icrJCf'll Land 011,ec "'nncn apphcanon 10 1he Conumu,oncr 
of the General Land Oflicc fOf a 1h1m ( 10) day c,1cn11on of 1h1s lease, accompamed b) pa,ment of Tlvcc Thousand Dollars (S 3,000 00) 1f 1hts lease co,e~ SI\ hundred tony (640) ICICS or less 
and 51\ TIMJ11sand Oollars (S<i,000 00) 1f 11111 lease covers more than s" hundred fom (MO) a,-rcs and 1he Corrumssroner ,hall, ,n -.n1111g. c,1end 1his lease fo, a 1htlt) (30) day pcnod from and 
1ftcr the cxpu111on or 1hc prutl&I) 1cnn anJ ao Iona 1hercatler u 1>11 or ps 11 p«xfucc:J ,n P"l'"& quan1111es, prov,deJ further, that lenec 11111), ao Ions 111 such dnlhne orr,a11ons arc bcmg 
cooduc1ed make l,ke 1pphca11on and pavmcnl dunna an) 1h1n\ (lO) da~ c,1cndcd pcnod '"' an add111onal e,1CflSlon of 1h1n} (30) Ja,, and, upon rccc1p1 of ll!Ch •l'l'hcauon and p.l)'IDCnt, the 
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Commissioner shall, in writing, again extend this lease so tha! same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying ... 
quantities; provided., however, that this lease shall not be extended for more than a tmal of three hundred ninety (390) days from and after the expiration of the primary tenn unless production in 
paying quantities has been obtained. 

14. USE OF WATER; SL'RFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, 
however, Lessee shall not use potable water or water suitable for livestock or irriga1ion purposes for water flood operations without the prior wrinen consent of Lessor. Subject to its obltgation to 
pay surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spi\lage, seepage or ground water contamination. In the event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank baneries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. 

(B) SLIB:\1ERGED LA~DS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platfonn, crew or supply boat, 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include bul shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and maru,ed platfonns stating, ~Discharge of any solid waste or garbage into State Waters from vessels or 
plarfonns is srrictly prohibited and may subjec1 a State of Texas lease 10 forfeiture. 6 Such statement shall be in lenering of at least 1" in size. 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a} and (b) of this paragraph shall also apply 10 rivers and riverbeds. 

(D) PENAL TY: Failure to comply v.1th the requirements of this provision may result in the maximum penalty allowed by Jaw including forfcicure ofrhe lease. Lessee shall be liable for 
the damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICATION l\1ARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be stated 1he name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by individual flow line connections direct 10 the tank or tanks or by use of a multiple header system, each line between each we11 and such tank or header shall be legibly 
identified at all times, either by a finn!y anached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feel from such tank or header connection. Said 
signs, tags, plates or other identification markers shall be maintained in a legible condition throughout the tenn of this lease. 

17. ASSIGN!\1ENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor 10 properly discharge i1s obligation under the lease, including properly 
plugging abandoned wells, removing plarfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior wrinen consent of 1he Commissioner of the 
General Land Office. The Commissioner may require !he transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located., and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be 
filed in the Genera1 Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to alt rights and be subject to all obligations, liabilities, and 
penalties owed 10 the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties. · 

18. RELEASES; Lessee may relinquish the rights granted hereunder to the State al any time by recording the relinquishment in the county where this area is situated and filing the recorded 
relinquislunent or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquislunent will nol have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the Slate. 

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money 1hat may become due under this lease. By accepiance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvemenrs to the leased premises used in connection with tile production or 
processing of such leased minerals in order to secure the payment of a11 royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings 
in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there arc no prior or superior liens arising from and relating to Lessee's activities upon the 
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time detennine that this representation is not true, then the Commissioner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or ·an authorized agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by Jaw and the rules and regulations adopted 
by the Commissioner of the General Land Office, or if Lessee should fail to file repons in the manner required by law or fail to comply with rules and regulations promulgated by the General 
Land Office. the School Land Board. or the Railroad Commission. or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should 
kno"'1ngly fail or refuse to give correct infonnation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly 
violate any of the material provisions of this lease, or if this lease is assigned and the assigrunent is not filed in the General Land Office as required by law, the rights acquired under this lease shall 
be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficien!ly infonned of the faces which authorize a forfeiture, and when forfeited the area shall again be subject to 
lease 10 the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic lennination of this lease by 
operation of law or by reason of any special hmita1ion arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another in!ervene upon 
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations thal may be adopted 
relative hereto. 

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections 
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LA \\'SAND DRILLING RESTRICTIONS: This lease shall be subject 10 all rules and regulations. and amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producing operations on Pennanent Free School Land (specifically including any rules promu!gaied that relate to plans of operations), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other 
purpose incident to the operation of a port, then Lessee sliall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Wa1er Code, but 
Lessee Shall be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface dri!!ing location may be nearer than 660 feet and special pennissioO from the 
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Conumss1oner ot the General Land Olhcc 1s neccSS&f' to male am sw1ncc 10<.-allon nearer lhan 2, 160 feel mcuu,cd al nghl aniles t,om the nc&iesl bullhead hnc or lrom lhe ncar~t drcdi;ed 
bo11om edge of am chaMcl hp. 1unung b.um "'"'ch has been authorized b) the Unned States u a fcdc:ral project for fo1ure cons1ruc11on, l'tuchc= is nurer 

23. R C\10 \ /\L or fQl IP\ lflli r: Upon the tennmauon of th11 lease for anv cause Les'ICC lhall not, m an1 c~t. be pmmtted 10 remo,-c the casing or an) pan of the equipment from an1 
prod,,cmt d') o al"'1<1 .cd "'ell ,r "'ells "'nhout the wnncn COl1$CI\I of the Comm1ss1oncr ot the General Land Ott,ce or hu authonzed ~escnt111ve, not &hall I.us«, "''thout the wnnen 
cou...:nl of .a,d (on.,.. uua or h, authorued rcprcscn1111ve remove trom the lcai,ed premises the casing or In) other cqwpmait, matcnal, madullCf), upphanea or propert) owned kl\ I euce 
and used by Lessee m the development and production of 011 or ps therefrom unul all elf) or abandoned "'ells have been plugged and unul 111 slush or r~ pits ha,-c bccn properlv tilled and all 
broken or d1'1C&fdt-.d lwnt>c- machlllCf) , or dcbru slllll ha,-c been rcmo,cd trom the premises 10 the sauslacuon ol the said Cornm1ss1oncr or h,s authonud rcprcscn1~11,-c 

24 r OR<.£ .\1 \JI l RL:: Should Lu- be pre,-cntcd from compllmg \lo1th In) express or unphcd covenant ol 1tus lease, from conductmE drilling operauons thacon. or trom producmg 011 
and vr ~· th. rcfrom. after cffon made m good fanh, b) reason ot l'aJ, rebellion, not,, sml;es, fires, IKI• of God or &n) order, rule or regula11on of ro,'UIIJTlffllal au1hon1y, then wtulc so 
pre,cnted. Le ~c • oblii;auon to comply "'1th such covenant shall be suspended upon proper and sausfa.:t(ll'V proof pcscnted 10 the ComrrusslOller of tbe Gcnenl Land Office m suppon of 
Lenee's conicnnon and Lessee shall not be lial:>lc for damages for failure 10 comph 1licrN1lh ( e«:cpt m the c~t of lease opmu,ons su., pended as pro11dcd ,n the rul~ and rc1111l11101u adopted 
b) the School Land Board), and th11 lease lhall be e,tcndcd -..tule and so long u Lessee II pre,cntcd b1 an, such can>e, lrom drifhng. rc"'t1rl<ms opcrat,om or prodUCmR 011 and or gas trom the 
fused premises, pro\1dcd, l,o,.cvcr, that no1h,n1 herein shall be construed 10 su1pcnd the pavmcnl of rcn11l1 dunne 1hc pnmar, or c~lcnded tcnn nor 10 abnJIIC l .csscc s nght to a swr,cm,on 
under an1 applicable 1a1utc of this S111c 

l~. LC \ ',f Sf C. l R in : Lessee shall talc the highest degree of care and all proper pfeguards 10 protect said premises and 10 P,C\cnt theft or 011, ps, and other hydrocarbons p<0duccd 
from u,d lcue Tiu 1nclude1, bu1 11 1101 hmued to, the m,111l11wn of all ncccss.il"\ equ1pmcn1, seals, locks, or othcr approprutc protccmc de11ccs on or 11 all access pomll at the lca>c's 
producuon, gathcnna and IIOrlHC systems where 1hctf of h)drocarbons can occw l essec shall be liable for the lou of In} hydrocarbons resultmg from theft and i.hall pay the State of 1 C\as 
ro,11h1c thereon a pro\lldcd herein on all oil gas or other h)drocarbons lost by rca500 of theh 

ll>. RrDl Cl 10'\ or PA, 1\1 £: '\ J ', : If. dunng the pnmary tcnn, a ponion of the land covered b) 1h11 lc1'1C ts mclnJed w11hm the boundancs of I po0lcd w1111h11 has been appro,oJ b1 the 
Scho,I Land B .. ud m accordance "'11~ Natural RcsourcCI Code Sccuons Sl ISl·Sl ISJ, or 1f, II an1 time alter the C\p1ro11on of the pnmat) tcnn or the c\lcnded 1cnn, 1h1s lcase co,cn a lesser 
number of acres th.in the 101&1 amount .k.cnbeJ herein, pa)111Cnts that arc made on a per acre basu licreundcr lhall be reduced according 10 the number of acres roolcd, released. slllTffldercd, or 
othe,...,sc sc,cred, so that payments detennmed on • per acre bam under the tcnns of this lease dunns the 11"1m&f) tcnn lhall be cak11la1cd based upon the numbc, of acres ouwdc the bound&nes 
of J"'Ql·d 11•11 "' I all".f the np, 1,on of 11i- pnm&f) tenn, the number of acres actuall) retaoncd and co,crcd by this lease 

17. ',l <. ( (.',',Olt', '\D A ',', IC '\', Tiie co,cnants, cond,uoru »nd ai:rccmcnll con1a1ncd herein lhall c\lcnd 10 and be bmJmg upon the heirs, e\ccutors, adnurustrator,, succe,son or 
as , ru ,f Le • h re•n 

28 \ '\T IQ l 11 IL', COOC: In the event that 1ny feature of archcolopcal or hutoncal interest on Pmnancnt School fund Land 1s encountered dunns the acUV1hes authorized b) this lease, 
Le ,.,11 umicJ, 11·1> et.,,.. ••11\lllles and w1ll 11runcdunel) notofy the General Land Office (ATTN Al'cbaeolopst, Asset Management l.>i\llston, 1700 N c.oni;rcss A,-c , AU511n. T~ 78701 ) 
and the 1 cxas H1>1uncal Comm1liSlon (PO Bo, 12276, Awun, TX 78711) so that adequate rnuSUtt m&) be undcrukcn 10 pro1cc1 or rcco= such duco,.-cnes or fmdoni;s, u appropnatc 
Lessee II e,pres.sl) placed on notice of the Nauc,nal Hostoncal PreSCl'\111100 Act of 196<, WB-89-66, liO S1a1u1e 91 S, 16 U S C A 470) and the An11qu111cs Code of1 c.as, Chapter 191 , Tc, Nat 
Code Ann (Vernon 1993 & Supp 1998) On 5ta1c-o-..11cd laiid not dcd,c.atcd 10 the Pcnna.ncnt School Fw,d, lcsscc I.hall notify the Te,as llts1oncal Com1m111on bclorc brwmg ground 11 • 
prOJCCI locatoon An aichaeolog,cal SllfVC\ nught be rcqu11cd b) the comrn1ss1on before construcuon of 1hc proJ«I can cOIJllllC1>U I unha, m the C\ent 1ha1 In) 11tc, obJCCI, IOCBUon, an,fact or 
other fcatwe of 11chacolo111cal, sc,cnufic, cducauonal. cultural or h1St0f1c mtcr~t 11 encoun1ncd durins the aclMtoes authonu b1 1hts lca>e, lcssc-c -..1ll 11nmcd111dy nonf) lessor and the Tc.as 
H,.toncal Comm1ss1on so that adcqua1c mcaswes m&) be undcnakcn 10 pro1cc1 or rcco\'Cr such d1scovcncs c,r fiiidmi;s. as appropnatc 

29. \ L '\ l l : Lessor and lcsscc, mcludona lessee: s s1Kccssors and assigns, hercb) 1pcc that venue for an~ dispute ai,s,ns out of • pro,1soon of 1h11 lease. "'hcther express or ,mphed 
rci;ardmg mterpretauon of tlus lu'IC, or rcla1ma on any ,.a, 10 this lease or 10 apphcablc ca~ law, sia1u1es, or admon1s1ra11,-c mies, shall be m • coon of compc1C111 Junsdocuon located m 1ra11s 
County, State of T"as 

J O. Ll \ ',I 111 INC· Pursuant 10 Chapter 9 of the Tc, llus & Com Codc,tlus lease mu,1 be filed of record on 1hc office of the Countv Cieri.. man\ count\ m ,.h,ch all or anv p&l1 of the 
lc.ued prcm, cs is located. and cemfied co111es thcrcol must be hied m the General Land Ufhce Titc prescnbcd lilutB Ice shall accompan) the tcnttied coptcs sent to the General Land Olllte 

31. f,'\LC'l T IO'\ : This 011 and ga, lca>e must be signed and ac~no,.Jcd1.tcd b) the I essce before II IS filed of record m the count) records and m the Gcnc-ral I.and Office of the Stale of 
1 C\I! 

11,, 1 I 

o, 

TITL f 

I'\ Tl.'iTl\10 '\, \\ ll fRfOf, ,.,mess 1hc signature of the Comm1moncr of the General Land 011,.c ol the State ofTC\as under the seal of the General Land Office 

( 0 \1\11',', l ()'\I It 0 1 I Ill(.[ '-I IUI I \ '\'I) 0 1 I I( L 

0 1 1 111 ',T \1 1 or 11 '"" 

\PrRO \ l D 

C ontrnl 
l ~•I 
f)( 

l H< 



",J A 11 0 1 (( ORPORATIO" A i-..,O\\ LCDG~lfN I ) 
COl,T or ___ _._ _ _ ___ __ _ 

e! oRE 
~no"11 11 n to ~ the 

«! 1thom), oo thlS da) pcnonall) appeared ____________________ _ 

11 sub,cnbcd 10 lhc lorcgomg 1Mtrumcnt, u _______ ____________ of 

cxprcucd. m the capa,11) 1111cd, and u the acl 111d dttd of u,d cruporauon 

____ _.20 ____ _ 

Nolat) Public m and for __ 

("DI\ IDl \ L C "-"0\\ l [OC\ll "l) 

cr~ o, 
~ Bclurc me, the Wldcrs,gncd authont), on 1h11 d.a) pcrwnall) appeared ______________________ _ 

known 10 me to be the pcrlOllS "hole name1 arc sub1enbcd to the forcgomg 1111trumen1, and acknowledged to me that the) c.ccu1cd 1he 
umc for 1hc purposc1 and considcrauon 1hcrcm cxprcncd 

G,vcn under m\ hand and seal of otlicc 1h111hc _______ d.a) of _______________ ,, lo _____ . 

1'01&1') Public in and for __ _ 

6 



March 16, 2015 

Mr Wiiham Osborn 
Ammonrte 011 & Gas Corp 

XA N RAL LAND F r I 
GLOR<.,L P Bu,11 COMM l 'i'ilONLR 

515 Congress Avenue, Suite 2450 
Austin. Texas 78701 

Dear Mr Osborn 

Thank you for part1c1pat1ng ,n the General Land Office Ori and Gas Lease Sale held on January 20, 
2015 I am pleased to inform you that Ammonrte Ori & Gas Corp was the high bidder on MGL. No. 
47, which has been assigned the lease number M-117212 

State Lease M-117212 rs enclosed and serves as your receipt for your btd This lease form must 
be fully executed by the lessee, and then recorded 1n the County Clerk's office of the county or 
counties ,n which lands covered by the lease are located After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned These 
requirements are matenal prov1s1ons of the lease, therefore, please return the cert1f1ed copy at your 
earliest convenience 

The lessee's other contractual and statutory respons1b1llt1es are outlined 1n the lease agreement, 
such as Section 6(8), which requires subm1ss1on of written notice for all dnlllng. production, and 
related act1v1t1es When forms are filed with the Texas Railroad Comm1ss1on. they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 Apphcatron to Drill , 
W-2, 011 Well Completion Report and Log , G -1, Gas Well Completion Report and Log, W-3, 
Plugging Record, G-5, Gas Well Class1ficat1on Report, G-10, Gas Well Status Report, W-10, 011 
Well Status Report, W-12, lncllnatron Report, Electric Logs, D1rect1onal Surveys 

Please let me know 1f you have any questions or need any add1t1onal information 

Sincerely, 

Robert B Hatter, Director 
Mineral Leasing D1v1s1on 

17(){) North C. ongn:,s \ \Cnuc, Austin, I C\as 7870 1-1 195 
PO Bn\ 12871 \u, tin. I c\a, 787 11-2871 

512- 16 3-500 I glo.tc,as.go\ 



(} 

Date Filed: 3 // g'/ / iJ 
J eorge P. Bush, ~ 

By ,~ 



O SB O RN , G R I FF ITH & H ARGROVE 
A T TORN EY S AT LA W 

W ILLIA M S. OSBOR N 

A NA MAR IA MARSLAN D-GRIFFITH 

ROB E RT G. HARGROVE 

Robert Hatter 
Director of Mineral Leasing 
Texas General Land Office 
1700 North Congress 81

h Floor 
Austin , Texas 78701 

515 CO N G R ESS AVENUE, SU ITE 2450 

AUSTIN , TEXAS 78701 

5 12/476-35 2 9 

FACSIMILE: 

5 12 / 4 76-83 10 

April 28 , 2015 

RE: Delay rental payment 

Dear Mr. Hatter, 

ELMER F. PATMAN 

( 19 07-1987) 

PHILIP F. PATMAN 

( 1937 -2005) 

Herewith is a copy of Oil and Gas Lease M-117212 taken by Ammonite Oil & Gas 
Corporation at the January 2015 State Lease Sale, showing the recording information. 

Also enclosed please find Ammonite Check No. 1732 in the amount of $115.00, which 
represents a payment of $5.00 per acre, for 23 acres covered by the lease, times two, covering 
the delay rental payments for years two and three of the primary term, herewith prepaid. 

Would someone on your staff be kind enough to sign and return to us a copy of this 
letter, acknowledging receipt of the delay rental payment? 

Respectfully submitted, 

~ ' ~ 
Kelley~ 

Receipt of $ I l {,_cf) Delay Rental for M- 111 l l 2 

Acknowledged by,~ ~ 



AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

BROADWAY NATIONAL BANK 
800.531.7650 

broadwaybnnk.col S 7 113 21 
1732 

66-2193/ 1140 
605 

4/28/2015 

PAY TO THE Texas Genera l Land Office I $ **115.00 ORDER OF ____ _____________________ ________ ____J_ 

t 
er 
C 
C . 
i 
1 
C 

One Hundred Fifteen and 00/ 100***************************************************************************************** A 
----- ---- - ----------------------------- - - --DOLLARS L!J 

Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701 

i 
"§ 
] 

~ 

Delayrental paymentfor M-117212 --L.«4~-tt I 
_________ 11•_0~0- · ~7- :1_ 2_11_• _·= ___________________ ,. ''. l 

MEMO 

AMMONITE OIL & GAS COMPANY 

• •• 
:.: I 

• ... .... . 
• • 

••• • .. 
•• • • . . . ..­

• • • • • 
• 
• •• • • •••• 

Texas General Land Office 
Delay rental payment for M-117212 

Broadway Bank Chee Delay rental payment for M-117212 

4/28/2015 

1732 

~ 15.00 

J;J-t/ 

115.00 



::, . . .. -. . ,. . . . . 
••• • • • • • • • • • • • • • •• • • • • • •• 
• ••• ~ r ••• 

File No. M -F \ \11- l 2-

'Z vt<l 'lf Re.&\ 

Date Filed: 4-/ 3 0 / I~ 
By J3 }!.eorgc P. Bush, CommissioneT 



OSBORN, GRIFF ITH & HARGROVE 
ATTORNEYS AT LAW 

WILLIAM S. OSBORN 

ANA MARIA M A R SLAND·GRIF'FITH 

ROB E RT G. HARGROVE 

Brandon Nicholson 
Energy Resources Division 
Texas General Land Office 
1700 North Congress 
Austin, Texas 78701 

Dear Mr. Nicholson, 

5 15 CONGRESS AVENUE, SUITE 2450 

AUSTIN , TEXAS 78701 

512/476-3529 

F'ACSIMILE '. 

512/476- 8310 

August 26, 2015 

Mf 'v\17- l2-

E L MER F' . PATM AN 

( 1907-1987) 

PHILIP F'. PATMAN 

(1937-2005) 

At the January 2015 State Lease sale Ammonite Oil & Gas Corp. purchased a number of 
State riverbed leases. It is our practice when purchasing leases from the GLO to go ahead and 
prepay the delay rentals, and we endeavored to do so for this batch of leases, transmitting 
separa te payments for each. Upon review now, we see that there was an accounting error, and 
we accidentally paid for only one year of delay rental for each lease (see enclosed copy of your 
letter of April 14, 2015 confirming receipt of those payments). We now enclose a check for 
$3,175.00 to correctly pay for the thi rd year delay rentals as wel l. Attached is a table showing 
the amounts Ammonite Oi l & Gas Corp. paid in delay rentals for its leases taken at the January 
20, 2015 Sealed Bid Sale and the additional amount now tendered. We are writing one check, 
rather than many separate checks, but ask if you could place a copy of this letter in each of the 
pertinent lease files so that there is a good tracking record of these payments. 

I apologize for the confusion; we will in the future give closer attention to the subject. 
May we please have by return mail with signature below GLO confirmation of receipt of this 
payment? 

Payment Received: 

For The Texas General Land Office 



~· ' 

,.1 ' 

BROADWAY NATIONAL BANK 1763 

AMMONITE OIL & GAS COMPANY 
515 CONGRESS AVE., STE. 2450 

AUSTIN, TX 78701 

800.531.7650 15 71 b" 4 9 2 broadwaybank.com 88·2193/ 1140 
605 

8/26/2015 

PAY TO THE Texas General Land Office I $ **3,175.00 ORDER OF _______________ _____ ____ ___________ __J_ 

Three Thousand One Hundred Seventy-Five and 00/100***********************************************************"**** 
----- -------- ------------- ----------- - - - --DOLLARS ( 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701 

Delay rental payments 

AMMONITE OIL & GAS COMPANY 

Texas General Land Office 

/, 

Delay rental payments 

~roadway Bank Chee Delay rental payments 

1763 

8/26/2015 
3,175.00 

-{_3,175.00 



Delay Rental Delay Rental 
Lease Number Sealed Bid 

Acres Paid April Tendered Date 
2015 Now 

117203 1/20/15 70 
$350.00 $350.00 

117204 1/20/15 154 
$770.00 $770.00 

117205 1/20/15 150 
$750.00 $750.00 

117206 1/20/15 17 
$85.00 $85.00 

117207 1/20/15 9 
$45.00 $45.00 

117208 1/20/15 25 
$125.00 $125.00 

117209 1/20/15 7 
$35.00 $35.00 

117210 1/20/15 6 
$30.00 $30.00 

117211 1/20/15 14 
$70.00 $70.00 

117212 1/20/15 23 
$115.00 $115.00 

117213 1/20/15 9 
$45.00 $45.00 

117214 1/20/ 15 8 
$40.00 $40.00 

117215 1/20/15 12 
$60.00 $60.00 

117216 1/ 20/ 15 8 
$40.00 $40.00 

117242 1/20/15 29 
$145.00 $145.00 

117243 1/ 20/ 15 23 
$115.00 $115.00 

117244 1/20/15 7 
$35.00 $35.00 

117245 1/20/ 15 14 
$70.00 $70.00 

117247 1/20/15 17 
$85.00 $85.00 

117248 1/ 20/ 15 21 
$105.00 $105.00 

117251 1/20/15 12 
$60.00 $60.00 

Totals: 635 $3, 175.00 $3,175.00 



File No. M'f l\12-11-
&er\~\7 2-~ ':( C 

Date Filed: 4- /Sb ( 2-o IS­
By 13, ~ o rge P. Bush, Commissioner 
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OIL AN D GA LEASE 

'0. M-1172 12 

WHEREA , pursuant 10 the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchap1ers A·D and H, (said Code betng here10after referred 10 as N.R.C), and subJec110 all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 10 said 
N.R.C., the following area, 10-wn 

TRACT 5-8 OF T HE 1A VA OTA RI VER, BRAW A D GR IME CO TI E , TEXA , CO 'TAI l'IG APPROXIMATELY 23 ACRE ; TRACT S..B I BOU '0 0 IT 
P TREA 1 E 'O BVA O T II EASTERLVEXTE' 10 ' OFTHE NORT HERLY ORTH EA TLJ NEOFTHE THOMA HE 'RV URVEY, A- 12i, BRAZO COUNTY, 

A DI BOUND ON IT DOWN TREAMENDBYA O THEA TER LYEXTE ' 10 ' OFTHE OUTH ERLY O THWESTLINEOFTHEA FOREME 'TIONEO 
URVEY, 

was, after being duly adven1sed, offered for lease on the 20'" day of Janu:lr)', 2015, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of1he State of Texas and the 
School Land Board of the S1a1c of Texas, for the sole and onl) purpose ofprospecung and dnlhng for, and producmg oil and/or gas 1ha1 ma) be found and produced from the above described 
area, and 

WHE REA , after all bids and rem111ances which were received up 10 said time have been duly considered by the Comm1ss1oner of the General Land Office and the School Land Board at a 
regular meeting 1hereof1n the General Land Office, on the 20'" dny of .lanual')', 2015, hcrcmaftcr the "effective date" and 11 was found and dc1ermrned that AMMON ITE OIL & GA 
CORP. whose address 1s SI 5 CONGRESS A VE ' UE, U!TE 2450, AU Tl , TEX/\ 7870 I, had offered the l11ghes1 and best bid for a lease of the area above described and 1s, therefore, 
emu led 10 receive a lease thereon 

NOW, THEREFORE, I, George P Bush, Comm1ss1oncr of1hc General Land Office of the State of Texas, herernafter somcrnnes referred 10 as "Lessor," whose address ,s Ausun, Texas, b) 
vinuc of the authonty vested 10 me and in cons1dera11on of the payment by the hereinafter designated Lessee, the sum of even1ecn Thousand Five Hundred nd 01/100 Dolla rs 
(S 17,500.0 I), rcce1p1 of which 1s hereby acknowledged and of the royalues, covenants, s1,pula11ons and cond111ons coma,ncd and hereby agreed 10 be paid, observed and performed by Lessee, 
do hereby demise. grant, lease and let unto 1hc above rncnuoncd bidder the cxclus1vc right 10 prospect for, produce and take oil and/or gas from the aforesaid area upon the follow,ng terms and 
cond111ons, to-w,t: 

I. RE ERV A TIO ' There ,s hereby excepted and reserved 10 Lessor the full use of the propeny covered hereby and all nghts wnh respect to the surface and subsurface thereof for an) 
and all purposes except those granted, and 10 the extent hercm granted 10 Lessee, the right 10 grant third panics sc1sm1c, geophysical and geolog,cal pennns and 10 enter 1010 other agreements 
wnh third pames, which allow such third pames 10 conduct geophysical, geological or sc1s1n1c surveys on, over, under, through and across the land covered herein during the term of1h1s lease, 
and the rights of mgrcss and egress and use of said lands by Lesso, and 11s m,neral lessees for purposes of exploring for and producing the minerals winch are not covered, or which may not be 
covered ,n the future, under the 1enns of this lease, b111 winch may be located within the surface boundancs of the leased area All of the nghts m and 10 the leased premises rcia111cd by Lessor 
and all of the ngh1s m and 10 the leased premises gra111cd to Lessee hcrem shall be exercised m such a manner that ne11her shall unduly mterfcre w11h the opera11ons of the other 

2. TERM SubJec1 10 the other prov1S1ons hereof, 1h1s lease shall be for a term of three (3) years from the effecuvc dnrc hereof (herem called "pnmary term") and as long thereafter as oil or 
gas ,s produced ,n paying quant111es from said area 

3. DELAY RE 1TAL : lfno well be commenced on the land hereby leased on or before the anniversary date of1l11s lease, 1h1s lease shall 1ermma1c as 10 both pames unless the Lessee on 
or before said date shall pay or tender to the Commissioner of the General Land Office of the Staie of Texas at Ausun, Texas, the sum of Five Dolla rs (SS.00), per acre, which shall operate as 
rental and cover the pnvilcgc of dcfcmng the commencemc111 of a well for twelve (12) months from said date. In like manner and upon hke payments or tenders the commencement of a well 
ma) be funhcr deferred for hkc penods of the same number of months successn,ely dunng the pnma') 1erm hereof 

4. PROOUCTIO ROYAL Tl E Upon producuon of 011 and/or gas, the Lessee agrees 10 pay or cause 10 be paid 10 the Comm1ss1on: r of 1he General Land Office 111 Ausun, Texas, for 
the use and benefit of the State of Texas, dunng the tcnn hereof: 

(A) O IL: As a royalty on oil, wluch 1s defined as 111cludrng all hydrocarbons produced ma hqu,d form a1 the mouth of the well and also all condensate, distillate, and other hqu,d 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hcrc111aftcr provided, 114 pan of the gross producuon or the markcl value 1hereof. at the opuon of the 
Lessor, such value 10 be dc1cnmned by I) the highest posted pnce, plus premium, 1fany, offered or paid for 011, condensate, d1s11lla1e, or other hqu1d hydrocarbons, rcspecuvely, ofa like type 
and grav,ry in the general area where produced and when run, or 2) the lughes1 market pncc thereof offered or paid ,n the general area where produced and when run, or 3) the gross proceeds 
of the sale thereof, whichever 1s the greater Lessee agrees 1ha1 before any gas produced from the land hereby leased 1s sold, used or processed 111 a plant, 11 w,11 be run free of cost 10 Lessor 
through an adcqua1e 011 and gas separator of conven11011al type or 01he1 cq111pmcn1 a, least as cffic1c111 lo the end thai all hqu,d hydrocarbons recoverable from the gas by such means will be 
recovered Upon wrinen consent of Lessor, the requirement 1ha1 such gas be run through such a separator or other equipment ma) be waived upon such 1cnns and cond111ons as prescribed by 
Lessor 

(B) NON-PROCE ED GA As a royal!) on an) gas (111cludmg flared gas), which 1s defined as all hydrocarbons and gaseous substances 1101 defined as 011 ,n subparagraph (A) 
above, produced from any well on said land (except as provided hcrctn w11h rcspcc1 10 gas processed ma plan, for the ex1rae11on of gasoline, hqu1d hydrocarbons or 01her products) 114 pan of 
the gross production or the market value thereof, at the opuon of the Lessor, such value 10 be based on the highest marker pncc paid or offered for gas of comparable quaht) m the general area 
where produced and when nm, or the gross price paid or offered 10 the producer, whichever ,s greater provided 1ha1 the maximum pressure base m measuring the gas under tlus lease contract 
shall not at any ume exceed 14 65 pounds per square inch absolute, and the standard base temperature shall be s1x1y (60) degrees Fahrcnhen, correc11on 10 be made for pressure according 10 
Boyle's La" , and for specific grav11y accord,ng to 1es1 made b) the Balance Method orb) the most approved method of 1es1,ng bemg used b) the mdusuy al the ume of 1es11ng 
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(C) PROCE ED GA : As a royalty on any gas processed in a gasohne plan1 or other plant for 1he recovery of gasoline or 01her hqu,d hydrocarbons, l/:! pan of 1he residue gas and 1he 
hqmd hydrocarbons ex1racted or 1he marke1 value 1hcrcof, al 1he op11on of 1he Lessor All royal11cs due herein shall be based on one hundred percent (100%) of 1he 10121 plant producuon of 
residue gas a11nbu1able to gas produced from 1h1s lease, and on fifty percen1 (50%) or 1hat percent accrumg 10 Lessee, whichever 1s the grea1er, of 1he 1otal plant producuon of hqu1d 
hydrocarbons, annbutable 10 lht gas produced from 1l11s lease, provided 1hat 1f hqu,d hydrocarbons are recovered from gas processed m a plam m wluch Lessee (or ns paren1, subs1d1ary or 
affihate) owns an 1nteres1, 1hen 1he percentage apphcable 10 hq111d hydrocarbons shall be fifty percent (50%) or 1he l11ghes1 percent accrumg to a tlnrd pany processmg gas 1hrough such plant 

1:1 under a processing agreement ncgo11ated at anns' length (or 1fthere 1s no such third pany, the highest perccni 1hen bcmg specified m processing agreements or contrncts m the mdusrry). whichever 
,-j !n is 1he grca1er The respec1,ve royal1ies on residue gas and on liq111d hydrocarbons shall be detennincd by !) the h1ghes1 marker price paid or offered for any gas (or liquid hydrocarbons) of 
O l() comparable quah1y ,n 1he general area or 2) 1he gross pnce paid or offered for such residue gas (or 1he we,glued average gross selhng pnce for 1he respec11ve grades of hqu1d hydrocarbons), 

.> ,-1 whichever 1s 1he b'TCaler In no evem, however, shall 1he royal11es payable under this paragraph be Jess 1han the royal11es which would have been due had 1he gas not been processed 

ti? 
+ 
/J? 
,-1 

" ,I I'~ ,o 
l r:1 

(D) OTHER PRODUCT : As a royally on carbon black, sulphur or any other produc1s produced or manufac1ured from gas (exceptmg liquid hydrocarbons) whe1her said gas be 
"casmghead," "dry" or any other gas, by frac1iona11ng, burning or any other processing, 1/4 pan of gross produc1ion of such produc1s, or 1he marke1 value !hereof, ai 1he op11on of Lessor, such 

marke1 value 10 be de1enmned as follows· 

(1 ) On 1he basis of the lnghest market price of each produc1, during lhe same month in which such produc1 is produced, or 
(2) On 1he basis of the average gross sale pnce of each product for 1he same month in wh1cl1 such products are produced, wluchever 1s the grea1er 

(E) NO DEDUCTION : Lessee agrees tha1 all royalties accruing 10 Lessor under this lease shall be wi1hou1 dcduc11on for tl,e cos1 or producing, transpor11ng, and otherwise making the 
oil, gas and 01her produc1s produced hereunder ready for sale or use. 

(F) ROYAL TY IN Kl D: No1wuhs1anding anything contained herem to 1he contrary, Lessor may, a1 i1s op1ion, upon 1101 less 1han 60 days notice to Lessee, require a1 any lune or from 
time 10 ume 1ha1 payment of all or any royahies accnung 10 Lessor under tlus lease be made m kind withou1 deduc11on for the cost of producmg, ga1hering, storing, separa1mg, trea11ng, 
dehydratmg, compressing, processmg, transpomng and 01herw1se makmg 1he 011, gas and 01her products produced hereunder ready for sale or use Lessor's ngh1 to 1ake its royal!)• m kmd shall 
1101 d1min1sh or nega1e Lessor's nghts or Lessee's obhga11ons, whe1her express or 1mphed, under this lease. 

(G) PLANT FUEL AND RECYCLED GA : No royally shall be payable on any gas as may represent 1J11s lease's proponionate share of any fuel used 10 process gas produced hereunder 
m any proccssms plant No1wuhstandmg anythmg con1ained herem 10 1he co111rary, and subJec1 10 1he consenl m wn1mg of 1he Commissioner of 1he General Land Office, Lessee may recycle gas 
for gas hfl purposes on the leased premises after 1he liquid hydrocarbons contained m 1he gas have been removed, and no royal11es shall be payable on the gas so recycled umil such 11me as the 
same may 1hereafter be produced and sold or used by Lessee in such marmer as 10 enmle Lessor 10 a royalty 1hereon under 1he royalt) provisions oftlus lease. 

(H) MI ' IM UM ROY AL TY: Dunng any year after the exp1ra11on of the pnmary 1enn of tlus lease, ,f this lease 1s mamtamed by produc11on, the royal11es paid to Lessor 1n no event shall 
be Jess 1han an amoun1 equal 10 1he 101al annual delay rental herein provided, 01herwise, 1here shall be due and payable on or before the las1 day of 1he month succeeding 1he anmversal) date of 
this lease a sum equal 10 1he 101al annual ren12l less the amount of royalties paid dming 1he preceding yea, 

(!) MARGI 'AL PRODUCTION ROYAL TY: Upon Lessee's wnnen appltcauon, 1he School Land Board may reduce 1he royalty ra1e se1 ou1 m 1h1s paragraph and/or 1he mmunum 
royalty sel oul m subparagraph 4 (I) 10 ex1end 1he economic hfe of 1h1s lease and encourage recovery of 011 or gas 1ha1 m1gl11 otherwise remain unrecovered Any such royalty reduc11011 mus1 
confonn 10 1he requirements of any School Land Board admm1s1ranve rules on this subJeCt. Royalty may no1 be reduced below the apphcable s1a1u1ory ,mmmum 

5. ROY AL n 1 PAYMENTS A 11) REPORTS: All royal11es not 1akcn in kind shall be paid 10 the Commissioner of the General Land Office al Austin, Texas, in the following manner: 
Payment of royalty on produc11on of oil and gas shall be as provided 111 the niles se1 fonh in the Texas Regis1er. Rules currenlly pro,,de 1hat royalty on oil is due and must be received in the 
General Land Office on or before 1he 51h day oi the second month succeeding the monili of produc11on, and royalty on gas is due and musl be received in the General Land Office on or before the 
151h day of 1he second month succeed mg the month of producuon, accomparued by 1he affidavil of the owner, manager or 01her authorized a gen 1, comple1ed in the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and disposition of all 011 and gas produced and the marke1 value of the oil and gas, 1ogether wuh a copy of all documents, records or 
repons confinning the gross producuon, disposiuon and marke1 value includmg gas me1er readmgs, p1pelme rece1p1s, gas hne receipts and 01her checks or memoranda of arnoum produced and put 
mto pipehnes, 1anks, or pools and gas lines or gas s10rage, and any 01her repons or records which 1he General Land Office may requ,re 10 venfy 1he gross produc11on, d1sposi11on and marker 
value. In all cases the authori1y of a manager or age111 to ac1 for the Lessee herein mus1 be fi led m 1he General Land Office Each royally paymen1 shall be accompanied by a check s1Ub, 
schedule, summary or other remi11ance advice showing by 1he ass1gi1ed General Land Office lease number 1he amount of royalty being paid on each lease. If Lessee pays his royally on or before 
thiny (30) days after the royalty paymem was due, then Lessee owes a penally of 5% on 1he royalty or $25.00, whichever 1s b'Tea1er A royalty payment which 1s over 1hiny (30) days la1e shall 
accrue a penally of 10% of1he royalty due or S25 00 whichever 1s greater In addition 10 a penalty, royal11es shall accrue m1eres1 a1 a ra1e of 12% per year; such m1eres1 wlil begm accnung when 
the royalry 1s sixty (60) days overdue Affidavi1s and supponmg documen1s which arc not filed when due shall mcur a penalty 111 an amounl set by the General Land Office admm1s1ra11ve rule 
which is effec11ve on 1he dale when 1he affidavits or supponmg documen1s were due TI1e Lessee shall bear all responsib1hry for paymg or causing royallies 10 be paid as prescnbed b) the due 
dare provided herein. Payment of the dehnquency penalty shall m no way opera1e 10 prohibit 1he S1a1e's ngh1 of forfenure as provided by Jaw nor ac1 10 pos1pone 1he dale on wluch royal11es were 
ongmally due The above penalty provisions shall 1101 apply 111 cases of mle d1spu1e as 10 1he S1a1e's ponion of 1he royalty or 10 1ha1 ponion of the royally 111 d1spu1e as 10 fa,r markc1 value 

6. (A) RE ERVE . CO 'TRACT A D OTH ER RECORD : Lessee shall annually furnish 1he Conumss1oner of 1he General Land Office wnh its besl possible estimate ofo1l and gas 
reserves underlying 1h1s lease or allocable 10 this lease and shall furnish saJd Comrmss1oner wuh copies of all co01rac1s under which gas 1s sold or processed and all subsequenl agreements and 
amendments 10 such contracts W1lhm tluny (30) days after entenng ,mo or makmg such contrac1s, agreements or amendments Such con1racts and agreemen1s when rece" ed b) 1he General Land 
Office shall be held m confidence by the General Land Office unless 01hel"vise au1horized by Lessee All 01her con1rac1s and records penammg 10 1he produc11on, 1ranspona11on, sale and 
marketing of 1he 011 and gas produced on said premises, including 1he books and accoums, receip1s and discharges of all wells, 1anks, pools, me1ers, and p1pelmes shall ai all 1.11nes be subjec1 10 
inspecuon and examination by 1he Co1111mssioner of1he General Land Oflice, 1he Anomey General, 1he Governor, or 1he rcprese111a1ive of any of1hem. 

(8) DRILLING RECORD : Wnnen no11ce of all operanons on 1Jus lease shall be submmed 10 the Co1111mss1oner of the General Land Office by Lessee or operator five (5) days before 
spud dale, workover, re-enlry, 1emporary abandonment or plug and abandonment of any well or wells Such wnnen nollce 10 the General Land Office shall mclude copies of Railroad 
Comm1ss1on fomlS for apphcauon 10 drill. Copies of well 1es1s, compleuon rcpons and plugging repons shall be supphed 10 1he General Land Office al 1he time they are filed ,vith 1he Texas 
Railroad Commission. Lessee shall supply 1he General Land Office wilh any records, memoranda, accounts, repons, cuttmgs and cores, or 01hcr mfonnaiion rcla1ive 10 the operation of 1he 
above-described pre,mses, winch may be reques1ed by 1he General Land Office, in addi1ion 10 1hose herem expressly provided for Lessee shall have an elcc1rical and/or radioac11v11y survey 
made on 1he bore-hole secnon, from 1he base of 1he surface casmg 10 1he 101al dep1h of well, of all wells dnlled on 1he above described premises and shall transmll a 1rue copy of 1he log of each 
survey on each well 10 1he General Land Office wr1hm fifteen ( 15) days after the makmg of said survey 

(C) PE AL T l E : Lessee shall mcur a penalty whenever repons, documents or other ma1enals are no1 filed m 1he General Land Office when due. n,e penally for la1e fihng shall be se1 
by the General Land Office admm1s1ra1ive rule w!uch 1s effecuve on 1he da1e when 1he matenals were due 111 1he General Land Office. 

7. RETA INED ACREAGE: Notwllhstandmg any prov1s1on of tins lease 10 1he conrrary, after a well producing or capable ofproducmg oil or gas has been comple1ed on 1he leased premises, 
Lessee shall exercise 1he diligence of a reasonably prudent operator m drillmg such addiuonal well or wells as may be reasonably necessal) for 1he proper development of the leased premises and 

m marketmg the produc11on !hereon 

(A) VERT ICA L: In 1he evem ilns lease is in force and effec11wo (2) years after the exp1ra1ion da1e of1he pnmary or ex1ended 1enn ii shall 1hen tennmate as 10 all of1he leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paymg quantuies and 320 acres surrounding each gas well capable of producmg m paymg quan1111es (111clud1ng a shu1-m 
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oil or gas well as provided m Paragraph 11 hereof), or a well upon which Lessee ,s 1hen engaged m conunuous dnlhng or reworking operauons, or (2) 1he number of acres included m a produc:ng 
pooled unn pursuant 10 Natural Resources Code Secuons 52 151-52 153, or (3) such grea1er or lesser number of acres as ma) 1hen be allocated for production purposes 10 a prorauon unn for 
each such producrng well under the rules and regulauons of 1he Railroad Comm,ss,on of Texas, or any successor agenc), or other govemmen1al authority havmg junsd1c11on Wnlun 90 days of a 
pan,al 1ennmarion of 1h1s lease m accordance wnh 1h1s subparagraph and upon paymen1 of 1he nunimum fihng fee set by General Land Office nrles ,n effec1 al the ume of 1he pan1al 1ennma11on, 
Lessee shall have the nght 10 obtain a surface lease for mgrcss and egress on and across 1he 1ennma1ed pomon of 1he leased premises as may be reasonably necessary for the conunued opera1,on 
of the pomons of the lease remaining in force and effec1 If Lessee fails 10 apply for a surface lease \\Sthin 1he 90 day penod specified above, Lessee may apply for a surface lease from the Land 
Office, bu1 the Land Comm1ss1oner has 1he drscreuon 10 grant or den) such apphcauon and to set the fee for such surface lease 

(8) II ORI ZONTAL In 1he even, thrs lease is in force and effect two (2) years after the exprrauon date of the pnmary or extended 1enn II shall funhc, 1ennrna1e as 10 all depths below 100 
feet below 1he 101al depth dnlled (hcre,nafrer "deeper depths") m each well located on acreage re1amed 111 Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
1enn Lessee pays an amoum equal 10 one-half(l/2) of 1he bonus ongmally paid as consrdcrauon for 1h1s lease (as specified on page I hereof) If such amou1111s pard, 1his lease shalJ be m force 
and effec1 as 10 such deeper depths, and said 1enmna11on shall be delayed for an add111onal penod of two (2) years and so long 1hcreafier as 011 or gas rs produced m pa)Sng quanuues from such 
deeper depths covered by 1h1s lease 

(C) IOENTI Fl A TION A ' 0 Fl LI G: The surface acreage re1a111cd hereunder as 10 each well shall, as nearly as pracucal, be m the fonn of a square ,..,,h the well located m thc cenrer 
thereof, or such other shape as may be approved by the School Land Board. W11h111 1h,ny (30) days after pamal 1ennma11on of 1h1s lease as provided herem, Lessee shall execu1c and record a 
release or releases con1ammg a satisfactory legal dcscnpuon of the acreage and/or depths not re1ained hereunder The recorded release, or a cemlied copy of same, shall be filed m the General 
Land Office, accompamcd b) the fihng fee prescribed by the General Land Office rules m cffecl on 1hc dale 1he release 1s filed If Lessee fails or refuses 10 cxccu1c and record such release or 
releases wi1hm 111 ne1y (90) days after being reques1ed 10 do so by 1he General Land Office, 1hen the Comm,ssioncr at hrs sole drscreuon may des1gna1c by wnucn msm11nen1 the acreage and/or 
depths 10 be released hereunder and record such 111s1n,menr at Lessee's expense m 1he count)' or cow111es where the lease rs loca1ed and 111 1he offic,al records of the General Land Office and such 
des,gnauon shall be bmdmg upon Lessee for all purposes Jf at an) umc after the cffecuvc date of the pamal 1cnnma11on pro,1s1ons hereof, the apphcable field rules are changed or 1he "ell or 
wells located thereon are reclassified so 1ha1 less acreage 1s 1hcrcaficr alloca1ed 10 sa,d well or wells for producuon purposes, 1h1s lease shall thereupon 1ennina1e as 10 all acreage not 1hercafier 
allocated 10 said well or wells for producuon purposes 

8. 0Ff1 ET WELi. : Jf oil and/or gas should be produced 111 commercial quan111ies from a well located on land pnvaiely owned or on S1a1e land leased at a lesser royally, which well rs 
nsthm one thousand (1,000) feet of the area mcluded herem, or ,..h,ch well ,s drammg the area covered b) 1lus lease, 1hc Lessee shall wnhm s1,1y (60) days after such m11ial producuon from the 
dra111ing well or the well located w11hin one thousand (1,000) feet from the area covered by 1h1s lease begm in good fanh and prosecu1c dihgen1ly 1he dnlhng of an offse1 well on lhe area covered 
by this lease, and such offse1 well shall be dnlled 10 such depth as may be necessary 10 prevent the undue drainage of the area covered by tlus lease, and the Lessee, manager or dnller shall u,c all 
means necessary m a good fa11h effon to make such offset well produce oil and/or gas m commercial quanm,es Only upon the de1ennrna11on of the Comm1ss1oner and w11h hrs "'linen approval, 
may the payment of a compensatory royally satisfy the obhga11on 10 dnll nn offset well or wells reqmred under 1h1s Paragraph 

9. ORY HOLE/CE AT ION OP PRODUCTION O RING PRIMA RY TER 1: If, dunng the pnmary 1enn hereof and pnor 10 discovery and producuon of 011 or gas on said land, 
Lessee should dnll a dry hole o, holes 1hereon, or ,f during the primary 1en11 hereof and after the discovery and ac1ual producuon of 01) or gas from the leased premises such producuon thereof 
should cease from any cause, 1h1s lease shall 1101 1ennina1e ,f on or before the exp1ra1,on of s1x1y (60) days from date of compleuon of said dry hole or cessauon of producuon Lessee commences 
add111onal drilling or reworking operauons thereon, or pays or tenders the next annual delay rental 111 the same manner as provided m 1h1s lease. If, dunng the last year of the pnmary 1enn or 
w11lun sixty (60) days prior 1here10, a dry hole be comple1ed and abandoned, or 1he produc11on of oil or gas should cease for any cause, Lessee's ngh1s shall remam 111 full force and effect w11hou1 
funher operauons unul 1he cxp,rauon of the pnmllr) 1enn, and ,f Lessee has nol resumed producuon 111 paying quanuues al the exp1ra11on of the pnmal) tenn, Lessee may mamtam 1h1s lease by 
conduct mg addnional dnlhng or reworkmg operauons pursuant 10 Paragraph I 0, usmg 1he exp1ra11on of the pnmary 1cnn as the da1e of cessauon of producuon under Paragraph IO Should the 
first well 01 any subsequent well drilled on 1he above described land be completed as a shut-in oil or gas well w11h1111he pnmary rcnn hereof. Lessee may resume payment of the annual re111al 111 

1he same manner as provided herein on or before 1he rental paymg date following the exp1ra11011 of s,xry (60) days from the date of compleuon of such shu1-m oil or gas well and upon the far lure 
10 make such pa)STIClll, 1h1s lease shall ipso fac10 1cnnmate If a, the exp1ra11on of 1he pnmary 1enn or an) 111ne thereafter a shut-mo,) or gas well is located on the leased premises paymen1s may 
be made III accordance w11h 1he shut-111 provrsrons hereof 

I 0. C E SA TI ON, ORI LLI NG, AND REWORKING: If, after the exp1ra11on of 1he pnmary 1cnn, producuon of oil or gas from the leased premises, after once ob1amed, should cease from 
any cause, 1h1s lease shall 1101 1ennma1e 1f Lessee commences add111onal dnllmg or reworkmg operations within sixty (60) days after such ccssauon, and 1h1s lease shall remam m full force and 
effect for so long as such operauons con11nuc m good faith and m workmanhkc manner w11ho111 in1em1p11ons 101ahng more than srxl) (60) days If such dnllmg or reworkmg operanons result m 
the produc1ion of oil or gas, 1he lease shall rema111 m full force and effect for so long as oil or gas ,s produced from the leased premises 111 paymg quanm,e, or paymcnl of shu1-m orl or gas well 
royahres or pa)Snenl of compensatory royahres 1s made as provided herem or as provided by law lf 1he dnllmg or rcworkmg operauons result ,n the compleuon of a well as a dl) hole, the lease 
will not 1ennma1e 1f the Lessee commences add111onal dnlhng or reworkmg operauons w11hm suety (60) days after the compleuon of the well as a dry hole, and tlus lease shall remain m effec1 so 
long as Lessee conunues dnlling or reworking opera1ions 111 good faith and m a workmanlike manner w11hou1 m1cm1p1,ons 101ahng more 1han sixty (60) days. Lessee shall give wrmen nouce 10 
the General Land Office w1thm 1h1ny (30) days of any cessauon of producuon 

11. H UT-I 1 ROY AL Tl E : For purposes of this paragraph, "well" means any well 1ha, has been assigned a well number by the state agency having Junsd1c11011 over the producuon of oil 
and gas If a, any ume after 1he exp1ra11on of the pnmary 1enn of a lease that, u111il bcmg shut m, was being mamtained m force and effect, a well capable of producing 011 or gas m pa)sng 
quan1111es ,s loca1ed 011 the leased pre,mses, bu1 orl or gas ,s not bemg produced for lack of su,tablc produc11on fac,liucs or lack of a sun able market, then Lessee ma) pay as a shu1-m 011 or gas 
royalty an amounl equal 10 double the annual renial provided III the lease, bu1 not less 1han SI ,200 a year for each well capable of producmg oil 01 gas m paymg qunn1111es To be cffecuvc, each 
mmal shu1-m oil or gas royalty must be pardon or before (I) the exp,rauon of 1he pnmary 1cnn, (2) 60 days after 1he Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days 
after Lessee completes a drilling or reworkmg ope,auon ,n accordance wnh the lease prov,srons, whichever date rs latest If the sh111-m oil or gas royalty is paid, the lease shall be considered 10 
be a producmg lease and 1he pa) mem shall ex1end 1he tenn of the lease for a penod of one yea, from 1he end of the pnmal) 1cnn. or from 1he first da) of the month followmg 1he mon1h m which 
producuon ceased, and, after that, 1f no sunable producuon facrhues or sunablc market for the 011 or gas ex1s1s, Lessee ma) extend the lease for four more success"e penods of one (I ) year by 
paymi; the same amou111 each year on or before 1he exp1ra11on of each shut-m year 

I 2. CO 1PE ATOR\' ROYA LTI E : If, dunng 1he penod the lease 1s kept 111 effect b) payme111 of the shuHn oil or gas royall), 011 or gas 1s sold and delivered 111 paymg quan1111es from a 
well located within one thousand (1,000) feel of 1he leased premises and comple1ed 111 the same producmg reservoir, 01 111 any case ,n which dramage rs occumng, 1he ngh1 10 co1111nue 10 rna1111a1n 
the lease b) paying the shu1-111 01) or gas royal!)' shall cease, bu1 1he lease shall remain effecuve for the remamder of the year for which the royBlt) has been paid TI,e Lessee may mam1am the 
lease for four more successive years by Lessee paying compensa1ory ro)alty at Jhe royalty rare provided m 1he lease of the rnarkel value of production from 1he well eaus111g the drainage or which 
,s completed 111 the same producmg reservoir and wnhm one thousand (1,000) feet of 1hc leased premises n,e co111pe11sa1ory royalty is 10 be paid monthly 10 the Conunrss,oner begmnrng on 01 
before the last day of the mon1h follo\\1ng the month m winch the oil or gas ,s produced from the well causmg the dramage or 1ha1 1s completed m the same producmg reservoir and located wrthm 
one thousand (I ,000) feet of the leased premises, ,f 1he cornpensa101)' royal!)' paid m any I 2-month penod rs m an amount less than 1he annual shut-m 011 or gas royalty, Lessee shall pay an 
amounl equal 10 the difference wi1hm lluny (30) days from the end of 1he I 2-1110111h penod; and none of these prov1s1ons will relieve Lessee of the obhgauon of reasonable development nor the 
obhgauon to dnll offse1 wells as provided in N RC Sccuon 52.034, however, at Ilic de1ennma11on of the Comm1ss1oner, and w11h the Co11Umss1oner's wnuen approval, the payment of 
compensatory royalties shall smisfy the obligauon 10 drill offset wells Compensatory royally pa)onen1s which arc not umely paid wrll accrue penah) and 1111eres1 m accordance with Paragraph 5 
of this lease. 

13. EXTENSIO 1S: If. at the exp1ra11on of the primary 1cnn of1h1s lease, produc1ion of oil or gas has not been obtamed on the leased premises btll drilling operauons arc bemg conducted 
thereon III good fa11h and ma good and workrnanhke manner, Lessee may, on or before 1he cxp1rauon of1he pnmary tenn, file m the General Land Office wnuen apphcauon 10 the Comm1ss1oner 
of 1he General Land Office for a rh,ny (30) day ex1cns1on of1h1s lease, accompanred by payment ofTI1ree TI1ousand Dollars ($3,000.00) 1f1h1s lease covers six hundred fony (640) acres or less 
and Sii. Thousand Dollars (S6,000.00) if this lease covers more than six hundred fony (640) acres and the Comm,ssroner shall, in wnung, extend 1lns lease for a 1h,ny (30) day penod from and 
after the exp,rauon of the pnmllr)' 1enn and so long thereafter as 011 or gas is produced m pa)•mg quant111es; provided funher, that Lessee ma) , so long as such dnlling operauons arc being 
conducted make hke apphcauon and payment dunng any 1h1r1y (30) day extended penod for an add111onal ex1cns1on of lhlrl) (30) days and, upon recc1p1 of such apphcauon and payment, 1he 
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Comm,ss,oner shall, in wnung, again extend this lease so tha1 same shall remain in force for such addu,onal tinny (30) da> penod and so tong thereafter as 011 or gas 1s produced m paying 
quanuues, provided, however, that this lease shall no1 be ex1ended for more 1han a 10tal of 1hree hundred nmery (390) days from and afier 1hc expirauon of the pnmal) term unless producuon m 
paying quantiues has been obtamed 

14. USE OF WATER; URFACE: Lessee shall have the nght to use water produced on said land necessal)' for opera11011s hereunder and solely upon the teased premises, provided, 
however, Lessee shall no1 use potable water or water suuable for livestock or ,rngauon purposes for water nood operations without the pnor wnnen consent of Lessor SubJect 10 us obhgauon to 
pay surface damages, Lessee shall have the nght to use so much of the surface of the land tha1 may be reasonabl) nccessaT) for drilling and operating wells and transponmg and markeung 1he 
producuon therefrom, such use to be conduc1ed under cond,uons of least in Jury 10 the surface of the land Lessee shall pay surface damages m an amount se1 by the General Land Office fee 
schedule which 1s effecuve on the date when the acuvtt) reqmring the payment of surface damages occurs 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and alt proper safeguards to prevent pollunon WithoUI limiting the foregoing, pollution of coas1al 
wetlands, natural waterways, nvers and 1mpoW1ded water shall be prevented b) the use of contanunem facihues sufficient to prevent spillage, seepage or ground water contammation ln the event 
of polluuon, Lessee shall use all means a1 us disposal 10 recapmre all escaped hydrocarbons or 01her pollutant and shall be responsible for all damage 10 public and private propenies 

(A) PLA ND : Lessee shall build and mam1am fences around us slush, sump. and drainage pus and tank banenes so as to pro1ect livestock against loss, damage or tnJUT). and upon 
compleuon or abandomnen1 of any well or wells, Lessee shall fill and level all sh,sh pus and cellars and comple1ely clean up 1he drilling sue of all n,bb,sh 1hereon 

(8) UBMERGED LA D : No discharge ofsohd was1e or garbage shall be allowed ,mo S1ate waters from any drilling or suppon vessels, producuon platform, crew or supply boa1, 
barge, Jack-up ng or 01her equipment located on 1he leased area. Sohd waste shall mclude but shall not be limited to containers, equipment, ntbbish, plastic, glass, and any other man-made non­
biodegradable uems A sign must be displayed m a high traffic area on all vessels and manned platforms stating, "Discharge of any sohd waste or garbage into State Waters from vessels or 
platfonns ,s srnctly proh1b11ed and ma) subJec1 a Stale of Texas lease 10 forfcnure" Such statement shall be m lettenng of at least 1" m s,ze 

(C) RIVER : To the extent necessa') to prevent polluuon, the provts1ons found tn subsecuons (a) and (b) of tins paragraph shall also apply to nvers and nverbeds 

(D) PENAL TY: Failure to comply with the requirements of this provision ma) result ,n the maximum penalty allowed by la" mcludmg forfeuure of the lease Lessee shall be hable for 
the damages caused by such failure and an) costs and expenses incurred m cleanmg areas affected b) the discharged waste 

I 6. 1 OENTI FICA Tl ON 1;\ R KER : Lessee shall erect, at a distance not to exceed 1wenty-fivc (25) feet from each well on the premises covered b) this lease, a legible s,gn on which shall 
be stated the name of the operator, 1he lease des1gnat1on and the well number \l.~tere two or more wells on the same lease or where wells on 1wo or more leases are connec1ed to 1he same tank 
bauery, whether by ind1v1dual now line connect1ons direct to the 1ank or 1anks or by use of a multiple header system, each line between each well and such iank or header shall be legibly 
identified at all tunes, either by a firmly attached tag or plate or an 1den11ficat1on proper!) painted on such !me at a distance not to exceed three (3) feet from such tank or header connection Said 
signs, tags, plates or 01her 1dentifica11on markers shall be maintained in a legible condiuon thro11ghou1 the 1enn of this lease. 

17. A IGN !Er'\T : The lease may be transferred at an) ume, pro,~ded, howe,·er, that the hab,hry of the transferor 10 properly discharge us obhgauon under the tease, mcluding properly 
plugging abandoned wells, removtng platforms or p,pchnes, or rcmediauon of contaminauon a1 dnll sues shall pass IQ the 1ransferee upon 1he pnor wnuen consent of the Commissioner of the 
General Land Office. 1l1e Comm,ss,oner may reqmre 1he transferee to demonstrate financial responsibiluy and may require a bond or otl1er secunt) All transfers must reference the tease by the 
file number and must be recorded m the COWlly where the area 1s located, and the recorded transfer or a copy cen,fied to b) the County Clerk of the county where the transfer is recorded mus1 be 
filed in the General Land Office wnhm ninety (90) days of the execuuon date, as pro,~ded by N.R C. Section 52.026, accompanied by 1he filmg fee prescribed by 1he General Land Office mies in 
effect on the date of receipt by the General Land Office of such transfer or cemfied copy thereof Every transferee shall succeed 10 all nghts and be subject to all obhgaoons, habi~ues, and 
penalues owed to the State by the original lessee or any prior rransferee of the lease, including any hab1ht1es to the S1a1e for unpaid royalties. 

IS. RELEA E : Lessee may relinquish 1he nghts granted hereW1der to the State at any time by reeordmg the relmqmslunent m 1he counry where this area is situated and filing the recorded 
rehnqu1slunen1 or cemfied copy of same in 1he General Land Office wnhm mnet) (90) days afie, ns execu11on accompanied b) the fihng fee prescnbed by 1he General Land Office n,les in effec1 
on the date of rece1p1 by the General Land Office of such relmquishmem or cenified copy thereof Such rehnqll1shment will not have 1he effect of releasing Lessee from any liab,hty 1here1ofore 
accrned m favor of the State 

19. LIEN: In accordance with N RC. Secuon 52 136, the State shall have a first hen upon all 01! and gas produced from the area covered b) this lease 10 secure payment of all unpaid royalry 
and other sums of money tha1 may become due under 1h1s tease B) accep1ance of this lease, Lessee grants the State, m addn,on to the hen provtded by N.R.C Section 52 136 and an) other 
applicable s1atu1ory lien, an express contracrnal hen on and secun1y ,merest ,n all leased mmerals ,n and extracted from the leased premises. all proceeds which may accn,e 10 Lessee from 1he sale 
of such leased mmerals, whe1her such proceeds are held by Lessee or by a tlurd pany, and all fixtures on and improvements 10 1he leased premises used tn connection wnh the producuon or 
processing of such teased mmerats m order to secure the payment of all royaloes or other amounts due or to become due under this lease and 10 secure payment of any damages or loss tha1 Lessor 
may suffer by reason of Lessee's breach of any covenant or conduion of this lease, whc1her express or 1mphcd This hen and secumy in1eres1 may be foreclosed wnh or w11hou1 coun proceedings 
m the manner provided m the Title I, Chapter 9 of 1he Texas Business and Commerce Code Lessee agrees that the Commissioner ina) require Lessee 10 execute and record such instruments as 
may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relating to Lessee's act1vit1es upon the 
above-described properry or from Lessee's acqu1s111on of this lease Should tltc Commissioner at any time detennine that tins representation 1s no1 rn,e, then the Comnuss1oner may declare 1h1s 
lease. forfeued as provided herein 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum wuhm tlurry (30) days after It becomes due, or if Lessee or an authorized agent should knowingly make any 
false return or false repon concerning producuon or drilling, or if Lessee shall fail or refuse to drill any offse1 well or wells m good fauh as requ1red by law and the n,les and regulations adop1ed 
by the Comm1ss1oner of the General Land Office, or 1f Lessee should fail to file repons 111 the manner requ1red by law or fail 10 comply wuh n,Jes and reg11la11ons promulgated by the General 
Land Office, the School Land Board, or the Railroad Commission, or refuse the proper authonty access 10 tlte records penammg to operauons, or 1f Lessee or an authonzed agent should 
knowmgly fail or refuse to give correct information to the proper authomy, or knowing]) fail or refuse 10 furnish the General Land Office a correct log of any well, or 1f Lessee shall kno"sngly 
viola1e any of the ma1enal provisions of tins lease, or 1f 1his lease ,s ass1f,'lled and the ass1grunent ,s no1 filed m the General Land Office as req111red by law, 1he riglus acquired under this lease shall 
be s11bJec1 to forfeiture by 1he Comm1ss1oner, and he shall forfe11 same when sufficiently infonned of the facts wtuch authonze a forfeiture, and when forfeued the area shall agam be subJeCI to 
lease 10 the lughest bidder, under the same regulauons controlling the ongmat sale of leases However, nothing herein shall be constn1ed as wa1vtng the au1omauc tennmauon of tins lease by 
opera11on of law or by reason of any special hm11a1,on ansmg hereunder Forfeuurcs may be set aside and tins lease and all nghts thereunder rems1ated before the riglus of ano1hcr 1n1ervene upon 
sa11sfactory evidence to the Co,rumss1oner of the General Land Office of future compliance with the provisions of the law and of thts lease and the rules and ~gulauons tha1 may be adop1ed 
rela11ve hereto. 

21. RI VERBED TRACTS: In the event 1h1s lease covers a nverbed, Lessee 1s hereb) spec1ficall} granted the nght of emment domam and condemnation as provtded for 111 N.R C. Secuons 
52.092-52.093, as a pan of the considera11on mov,ng to Lessor for 1he covenants herein made by Lessee. 

22. APPLJCA BLE LAWS A 'D DRILLING RE TRICT10 ' : 1l1is lease shall be subJect IQ all mies and regulauons, and amendments 1hereto, promulgated by the Comm1ss1oner of the 
General Land Office govemmg dnlhng and producmg operauons on Pcnnanent Free School Land (specifically includmg any rnles promulga1ed 1ha1 relate 10 plans of operauons), payment of 
royat11es, and audmng procedures, and shall be subJect to all other valid statutes, n,les, rcgulauons, orders and ordmances that ma) affect opera11ons under the provisions of this lease. W11hou1 
hmmng the generaluy of the foregoing, Lessee hereby agrees, by the acceptance of this lease, 10 be bound by and subJect to all statutOT)' and regulatory provisions relaung IQ the General Land 
Office's audu billing nouce and audit hearings procedures. Sa,d provisions are currently found at 31 Texas Adm1ms1rative Code, Chapter 4, and Texas Natural Resources Code Secuons 52 135 
and 52 137 through 52 140 In the event this lease covers land franchised or leased or otherwise used by a navtgauon d,stnct or by tlie United States for tlte purpose of navtgation or other 
purpose incident to tlte operauon of a pen, 1hen Lessee shall not be enmled to enter or possess such land wuhout pnor approval as provtded under Secuon 61 l I 7 of the Texas Wa1er Code, but 
Lessee shall be entitled to develop such land for oil and gas by direcnonal drilling, provided, however, 1ha1 no surface drilling location may be nearer 1han 660 feet and special pennissio~ from the 
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·t11 U"i • , Commissioner of the General Land Office ,s necessary 10 make any surface loca11on nearer than 2, 160 feet measured at rigln angles from the nearest bulkhead lme or from the nearest dredged 
U. ,-j bonom edge of any channel, sltp, or turning basm wluch has been authonzcd by the Unttcd States as a federal proJect for future construcuon, wl11chever 1s nearer 

23. RE •1ov A I. OF EQ IP 1 ENT: Upon the 1ermma11on of thts lease for any cause, Lessee shall nOl, in any event be permmcd to remove the easing or an) pan of the equipment from an) 
producmg, dry, or abandoned well or wells wnhout the wnnen consent of the Commissioner of the General Land Office or hts authorized representative, nor shall Lessee, wnhout the wnuen 
consent of said Comm1sst0ner or lus authorized representauve remove from the leased premises the casmg or any other cqu1pmen1, material, maclune!) . apphances or propcrT) owned by Lessee 

1: 1 and used by Lessee m 1he development nnd producuon of oil or gas therefrom un11l all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly fi lled and all 
l'-4 !{.I broken or discarded lumber, machine!)•, or debris shall have been removed from the premises to the sa1isfacuon of the sa,d Cmrumss1oner or hts authorized representative 
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24. FORCE MAJ EUR£: Should Lessee be prevented from complying with any express or ,mphed covenam of this lease, from conducnng dnlhng operauons thereon, or from producing 011 
and/or gas therefrom, after effort made in good faith. by reason of war, rebelhon, nots, stnkes, fires, acts of God or any order, nJle or regula11on of governmental authonl) , then while so 
prevented, Lessee's obhga11on 10 compl) wnh such covenant shall be suspended upon proper and sattsfactory proof presented 10 the Co11uruss1one1 of the General L.ind Office m support of 
Lessee's con1entton and Lessee shall not be liable for damages for failure 10 comply therewnh ( except in the event of lease opera11ons suspended as pro,~dcd m the mies and regulattons adopted 
b) 1he School Land Board); and 1l11s lease shall be extended wlule and so long as Lessee is prevented, by ani such cause, from dnlhng, reworking opera11ons or producing 011 and/or gas from 1he 
leased premises, provided, however, that notl11ng hcre111 shall be constn,ed 10 suspend the payment of rentals during the primary or extended term. nor 10 abndge Lessee's nght 10 a suspension 
under an) apphcable statute of1h1s State 

25. LEA E EC RITY: Lessee shall take the lughcsl degree of care and all proper safeguards 10 pro1ec1 said premises and 10 pre\'cnt 1hcfi of oil, gas, and other hydrocarbons produced 
from said lease. Tius includes, but 1s not lumted 10, the 111s1alla11on of all necessary eqmpment, seals, locks, or other appropna1e pro1ec11ve devices on or a, al l access points a1 1he lease's 
production, gatbenng and storage systems where theft of hydrocarbons can occur Lessee shall be !table for the loss of any hydrocarbons resul11ng from 1J1efi and shall pay the State of Texas 
royalties thereon as provided herein on all oil, gas or other hydrocarbons lost by reason of theft 

26. RED CTIO ' OF PAYME:-'T : If, dunng the pnmaJ) tenn, a portion of the land covered b) 1h1s lease ts mcluded wttl11n the boundanes ofa pooled untt 1ha1 has been approved b) 1he 
School Land Board 111 accordance wtth Natural Resources Code Secuons 52 151-52 . 153. or if, at any ttmc after the cxp,rauon of 1he pnma!) tenn or the extended 1enn, tlus lease covers a lesser 
number of acres than the total amount descnbed herein, payments that arc made on a per acre basis hereunder shall be reduced according 10 the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments detennined on a per acre basis under the terms of1h1s lease dunng the primary tenn shall be calculated based upon the numbe, of acres outside the boundanes 
of a pooled untt, or, tf after the exp1ra1ton of the pnma!) tenn, the number of acres actually retained and covered by 1l11s lease 

27. UCCE ORS A DA IC N : The covenants, condtt1ons and agreements contauted herem shall extend to and be bmding upon the heirs, executors, adm1111s1ra1ors, successors or 
assigns of Lessee herein 

28. ANTIQ JT IE CODE: In the event that any feature ofarcheologicaJ or l11s1oncal 11lleres1 on Pennanent School Fund Land ,s encountered dunng the actMttes authonzed b) tl11s lease, 
Lessee will unmedtately cease acnv111es and w1ll 11runedia1ely noufy the General Land Office (ATTN. Archaeolog,st, Asset Managemem D"os,on, 1700 N. Congress Ave., Ausun, Texas 78701 ) 
and the Texas Histoncal Co,rumss,on (PO Box 12276, Aus11n, TX 78711 ) so that adequate measures may be undenaken 10 protect or recover such dtscovenes or findmgs, as appropnate 
Lessee 1s expressly placed on no11ce of the Na11onaJ Htstoncal Preserva11on Act of 1966 (PB-89-66, 80 Statute 915 , 16 USC.A 470) and the An11qu111es Code of Texas, Chapter 191, Tex Nat 
Code Ann. (Vernon 1993 & Supp. 1998) On state-owned land not dedicated to the Pennanent School Fund, lessee shall no11fy the Texas Htstoncal Comm1ss1on before breaking ground at a 
proJect loca11on An archaeological survey might be reqmred by the co1rumss1on before cons1mc11on of the proJect can co,mnence. Further, tn the event that an) sue, obJec1, locauon, art1fac1 or 
other fea rnre of archaeolog,cal, sc1cn11fic, educa11onal, culiural or h1st0nc 1111eres1 ,s encountered durmg the ac1iv111es authorize by 1l11s lease, lessee will 1mmed1ately 110111) lessor and the Texas 
H,stoncal Co,rumss,on so that adequate measures may be undenakcn to protect or recover such d1scovencs or findings, as appropnme 

29. VENUE: Lessor and lessee, including Jessee's successors and assigns, hereby agree that venue for any d1spu1e arising out of a provision of thts lease, whether express or ,mphed, 
regardmg interpretation of this lease, or relarmg many way to this lease or 10 appheable case law, statutes, or adm1ms1rauve rules, shall be tn a coun of competent Junsd1c11on located in Travis 
County, State of Texas. 

30. LEA E FILI NG: Pursuant 10 Chapter 9 of the Tex. Bus & Com Code,1h1s lease must be filed of record III the office of the Coumy Clerk in any count) m wluch all or any pan of the 
leased premises 1s located, and certified copies thereof must be filed m the General Land Office Tite prescribed filing fee shall accompany the certified copies sent 10 the General Land Office 

31. EX ECUTI ON: Th,s oil and gas lease must be signed and acknowledged by the Lessee before II ,s filed of record m the county records and m the General Land Office of the Srate of 
Texas 

I 1 TE TJM O \I WHEREOF, wnness the s1gna11,re oftJ1e Co, 

COM 11 10 1 .·n Qf'TAE GENERA L LAND OFFI 
OFT11 £ STATE C)~TEXA . - • 

' h#ROVED'--........ • 
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(CORPORA TIO ' ACl<NOWLEDGME T) 

for 1hc purposes and cons1dera1ion therein expressed, m the capac11) state ~ the act and deed of said corpora11on /'< /J 
Given under m) hand and seal of office this the da) of_J#_~tf&~_~#-____ 

7

_

42
-#-..,.~--·• '°-0-P~ 

e KELLEY PERRIN Nol.IT) Public in and for ________ _ ___ _ 

NOTARY PUBLIC 
State of Texas 

Comm. Exp. 06/12/2015 

TATE OF _ _ _ _ _ _ _ _ _ ___ _ (I OIVIOUAL ACl<NO\-\ILEDG 1ENT) 

COUNT\ OF _____ _ _ _ _ _ _ _ 

Before me, the undersigned au1hon1y, on 1J11s day personally appeared ________________ ___ ___ _ 

known 10 me 10 be 1hc persons whose names are subscribed to the foregoing mstn1mcn1, and acknowledged 10 me that !lie) executed the 
same for 1he purposes and cons1dera11on 1herem expressed 

Given under ffi) hand and seal of office this the _______ day of _ _ _ _ __________ ~ 20 ____ _ 
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Notary Public in and for _ ___________ _ _ 

Fi led for Record in: 
BRAZOS COUrlTY 

On: Mar 27,2015 at 01: 39P 

As o. 
NO LABEL RECORDING 

D0cu&1ent Nu111ber: 

A111ount 

01225486 

40.00 

Rece1Pt Nu111ber - 539877 
B!!, 

F'1J.tS!! Montalbano 

STATE OF TEXAS COUNTY OF BRAZOS 
I hereb!! cert 1f!:! that th is 1nstruMent wo.s 

filed on the date and t1111e stamped hereon b!! Me 
and was dul!! recorded in the volume and page 
of the Official Pub 1 i c records of: 

BRAZOS COUNTi 

as staMPed hereon b!! Me, 

Mo.r 27,2015 

Kar en Mdlueen , Brazos Count!! 
BRAZOS COUNTY 
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Clerk 
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Dustin Oslick 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dustin, 

Mary Barnstone 
Monday, August 13, 2018 1:36 PM 
Dustin Oslick 
Daryl Morgan 
FW: Expire nominated river fee leases? 

Ammonite agrees tha t MF117582 and MF117212 should be expired . Can you please do that and route 
to Jesse and I will approve them for nomination for the 10/2 lease sale. 

mb 

Mary Beth Barn tone 
Geotech I Landman 
Energy Re ource 
Texa General Land Office 
Direct n umber: (512)463, 68 18 
Email: mary.barnstone@gLo.texas.gov 

From: William Osborn <w illiam@texasenergylaw.com> 
Se nt: Monday, August 13, 2018 1:29 PM 
To: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
Cc: Mary Barnstone <M ary.Barnstone@GLO.TEXAS.GOV> 
Subject: RE: Expire nominated river fee leases? 

Hey Darryl, 117582 was offsetting multiple horizonta l permits filed against the river by Apache on its 

Taylor lease. But the wells never got dril led, so I dropped interest in that one. 

117212 was taken in anticipation of Halcon Phascoga le lH, API 041-32364 LTP was permitted 501 feet 
from the river . We ll has been a commercial fai lure. So I gave up on that one. 

So yes I think both need to be declared expired. 

- Wm 

From: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
Se nt: Monday, August 13, 2018 1:16 PM 
To: Will iam Osborn <william@texasenergylaw.com> 
Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> 
Subject: FW: Expire nominated river fee leases? 

Wm. 

1 



Mary Beth found a couple of your leases that appear to have expired and I did not see them on your e­
mail re quest for a force majeure suspension. Can you confirm that you agree (or not) that the leases 
listed below have indeed expired at t he end of their primary te rms. 

Thanks 

Daryl 

From: M ary Barnstone 
Sent: M onday, August 13, 2018 12:21 PM 
To: Dustin Oslick <Dustin.Oslick@GLO.TEXAS.GOV> 
Cc: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
Subject: Expire nominated river fee leases? 

Hi Dustin, 

It appears that M F117582 and MF117212 need to be expired. Can you take a look and expire if you 
agree? These are two Ammonite leases. 

Daryl, are there any pending settlements relati ng to t hese two leases that you know of? 

Thank you, 

mb 

Mary Beth Barn cone 
Geotech / Landman 
Energy Re ource 
Texas General Land Office 
Direct number: (512)463-68 L8 
Email: rnary.ba rnstone@glo.cexas.gov 

2 
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