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Leasing: 

Maps: __ ::)_~ __ 

G IS:_P\t__:_C._ 

Scanlab: 

Lease Type 
RAL 

Control 
07-105508 

07-1 05562 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 
Bonus 

Lease Royalty 

Paid Up 

Basefile 
150244 

153079 

Public School Land 

59 

12, 13 

MF117196 

County 
REEVES 
REEVES 

W/2SE/4 oF l'L / w/z NW/A; OF l'3 

Net: 70.000000 Gross: 160.000000 

Depth Above Depth Other 

BELLOMY GROUP, LLC 

11/26/2014 

3 years 

$113,750.01 

0.12500000 

Yes 
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RAL REVI EW SHEET 
·- ................................................................. - . --- ............................. -................................... --- .......................... . 

Working File #: RAL 157 142 

Lessor: 

Lessee: 

Linda L Grilley 

Bellomy Group, LLC 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Control# Base File Part 
No 

07-105508 150244 W/2SE/4 

07-105562 153079 W/2NW/4 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I Acre : $3,250 00 

MF: 

Lease Date: 11/26/2014 

Gross Acres : 160 00 

Net Acres : 17 50 

Sec Block Twp Survey 

12 59 Public School Land 

13 59 Public School Land 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Acre: S3 250 00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I A cre: 

I,:,::,, I 0 00 I Rental I Acre : 1,::,1 0 00 

Royalty Royalty 

COMPARISONS 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre 
Term 

Pending SIL VERback 09/22/2014 3 yr 
Exploration LLC 

$3,500 00 $0.00 0 00 

Comments: l pa1d up 

Approved : 

Wednesday, January 07, 2015 RAL 157142 

UI: Yes 

4th Yr 

Abst No 

5550 

5947 

5th Yr 

Royal ty Distance 

0 250000 0 000000 



RE.l.lNQUiSHrv1ENT ACT LEASE APPLICATION 

Texas General Land Office 

TO George P Bush , Comm1ss1oner 
Larry Laine, Chief Clerk 
Anne ldsal, General Counsel 
Rene D. Truan, Director, PSF Income Division 

FROM Robert Hatter, Mineral Leasing 

Applicant: 

Pnm Term 

Royalty 

Bellomy Group, LLC 

3 Years 

0 25000000 

Rental/Acre 2nd Yr: $0 00 

~e_r_~Ji.Qn 

Recommended. 

Not Recommended: 

Comments. 

Lease Form 
Recommended· 

paid up 

Not Recommended 

Comments 

3rd Yr: $0 00 

Rene D, Truan, Director. PSE Income Division 

Recommended. -~- '-'--------

Not Recommended 

Anne ldsal. General Counsel 
Recommended: 

Not Recommended. 

Larry La1Qe, Chief CJfilk 
Approved 

Not Approved. 

Not Approved· 

1/20/2015 4 52 10 PM RAL 1571 42 

George P. Bush, Commissioner 

County: Reeves 

Bonus/Acre· $3,250 00 

4th Yr. $0.00 5th Yr· $0 00 

Date 

Date: 

Date: J "Z=l 2.o, f;" 

Date: 

Date· 

Date 

1 of 1 



FileNo. f Mf 1111q0 
~ft1, Y<WIMSvittJt '-""· 

/. 

Date Filed:_.._\ '_._1-....... \~.__ __ _ 
George P. Bush, Commissioner 

By o¥- -----

• 

I 



OEll O M~ . . 

PAY TO THE 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

ORDER OF....,._..... Texas General Land Office 

PLAINSCAPITAL BANK L570 683 0 2 174 

88·2299/1113 
01/14/2015 

$ .. 56.J.875.00 

Flt -six thousand e1 ht hundred sevent -five and 00/1 oo·· .. .:.::·····.:.:_···················:.::_········ .. ··············· DOLLARS 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin , Texas 78701 -1495 '\ -·~•,, 

"... ".c. . .. 
MEMO • 

Reeves Lease Bonus- Sec 12 & 13, Block 59 PSL\, .ro/ -------
11•00 2 ~ ? ~ 11• 

: • • 'rHE BELLOMY GROUP LLC ... 
Texas General Land Office 

~. 
---------- - - ---

2 174 ::t 01/14/2015 
Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL - 56,875 00 

.. 
• • 

• 

. -~ 
. ······ . . 

Checking 

I 2- I 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 56,875 00 

Mf \\1\~~ 



AHL OMV . " . 
PAY TO THE 

ORDER OF 

THE BELLOMY G'ROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLAINSCAPITAL BANK 1S705584 2113 

88 2299/1 1 13 12/18/2014 

$ ··28,437.50 

Twenty-eight thousand four hundred thirty-seven and 50/1 oo· ................... ·•·· ·= ······· ··· ·· ..... ····· ••••••· DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin, Texas 78701 -1495 

Reeves Lease Bonus- Sec. 12 & 13, Block 59 PSL\ .... ...,J 
11• 00 2 •• :111• 

THE BELLOM Y GROUP LLC 

•• , • 12/18/2014 Texas General Land Office 
• 

AUTHORIZED SIONA T\JR[ 

... 
• Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

.. . . . 
• • • • • 

• .. . . . . . .. 
• ······ . . 

Checking Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

2113 

x 28,437 50 

28,437.50 



BE L0\1' 

ee,ca· +11,·oau re a · , · ,:,·,ee:, · e·« ,·o,-u,•e•ttt"e u1·e·,·1111 eee1•e1u·,2eeea::e ,, e ·uunne, ee eee, - , , n , ttee eee , ee ee 

TH E BELLOMY GROUP LLC 
1700 PACfflC AVENUE SUITE 2210 

DALLAS, TEXAS 76201 

PLAINSCAPITAL BANK L5707577 2221 

. .. 88·2299/1113 
01/29/2015 

PAY TO THE 

ORDER OF Texas General Land Office $ ''9,479.17 

Nine thousand four hundred seventy-nine and 17 /100 ..... •• •• • •• ••• • ••• •••••• • • ••• •• • ••• • ··..:.::__- ••• •• • • • •••• • • • •• 
0 

"· • DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin, Texas 78701 -1495 

Reeves Lease Bonus - Sec. 12 & 13, Block 59 PSL ~ .'°J 
~~~~~~~~~~~~ 

11•00 2 2 2 ~ 11• 

THE BELLOMY GROUP LLC 

... . . ... 

.... 
• ...... . 

• . . . 

01/29/2015 Texas General Land Office 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

Checking Reeves Lease Bonus - Sec 12 & 13. Block 59 PSL 

2221 

9,479 17 

I 2-. \ 

9,479 17 



111r:a:t11::1:::, ,:,11 r:a a2•1,•1e1::,•e•1 ,:a,,.,.,.,.,.,.,. us•e-,.,•oer 11hea1n·1,ee•:,:s:1:,:a•1111ewe::t , . ... ,,.,- --,,-. - , , - oae·11e - ,::e, 11:,· 

,......,_4 r"\ . 
c>' 0 THE BELLOMY GROUP LLC 

1700 PACIFIC AVENUE SUITE 2210 

PLAINSCAPITAL BANK L5707578 2222 

o~~L.C!,";IY DALLAS, TEXAS 75201 88 2 299/1 113 01 /29/2015 

PAY TO THE 

ORDER OF Texas General Land Office $ ··9.479 17 

Nine thousand four hundred seventy-nine and 17 /100 ..... • •• • •• ••• •• ••• • • • • •• ••••• •• • • •• • • •• ••• ... • ••• • ••• • • ••• • • • ••• •' 
DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin , Texas 78701 -1495 

Reeves Lease Bonus - Sec. 12 & 13, Block 59 PSL\ .... ~"°.J 

11•00 2 2 2 211• ,: •••t11•••······· .. 
THE BELLOMY GROUP LLC 

01/29/2015 Texas General Land Office 

... . . Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL ... 
• ••••• . . .. . . . . . . . . . . . 

•• ••• • 

.. . 
• • • •• 

Checking 

J 2 { 

Reeves Lease Bonus - Sec. 12 & 13, Block 59 PSL 

2222 
9,479 17 

9.479.17 



O[LLOMY 
I t, .. , 

PAY TO THE 

ORDER OF 

111re::aee::,::uwer r e e-+·+:,,-,11:,·e·c , •• ., • .,, .. , .,., .• ue• e·+·ttee ,.,,.,,., .,,,..,, , > e ee••==• , , 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLAINSCAPITAL BANK 

88 2299/11 13 

L5707 576 2220 

01 /29/2015 

$ ' '9.479 17 

Nine thousand four hundred sevent -nine and 17/1 oo .. •• .. : .. :.:..:.: ····•••·••···••··········••·•··••· .... ......... ::..:..:.:: ... .. DOLLARS 

MEMO 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701-1495 

T HE BELLOMY GROUP LLC 

01/29/2015 Texas General Land Office . . . . . Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

• ..... . . 
.! .... .... 

• . . . . . . . 
.. . . . . .. 

Checking 

I 2-.. ( 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

2220 

9.479 17 

9.479 17 



RHlO'-IY 

PAY TO THE 

ORDER OF 

1eere .. ,e,:,· ow11 re e · , .. ,,.,.,.., .. e -« , . ,,, . .,, + tte e 1tt e e "" eu, e ,u 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 76201 

Texas General Land Office 

PLAINSCAPITAL BANK 

L5707579 2218 

88·2299/1113 01 /29/2015 

$ .. 175 00 

One hundred seventy-five and 001100······· ::.::.:.: ····· ·············· ··:_· ······ ····· .. ····· ················ ··········· · ··_· _ DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin , Texas 78701-1495 

Texas GLO Filing and Processing Fee 

II ' Q Q 2 2 i 8 111 I 

TH E BELLOM Y GROUP LLC 

• 9e . . ... 
..... • 

• • 
... .. . . .. "~ . 

I fll e • • • 

. 
• • •• 

01/29/2015 Texas General Land Office 

Texas GLO Filing and Processing Fee 

Checking Texas GLO Filing and Processing Fee 

2218 

175 00 

J ?_ \ 

175 00 



,,,.-, -,-,:,owes,-,•-,-,,-,,.,.,., ,·,u·eu•e·eee·e ,.-,·e•t•tter 1ete·eeo·,,u,,:-·1:,· ..,.4,.,,,e:, ee· ,ee:,-..ee::1:,-, •1 , .. ,,we·,,w·,,r ,e::r: 

BELLOMY ... ' 
PAY TO THE 

ORDER OF 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLAINSCAPITAL BANK 

15706829 2175 

88·229911113 
01/15/2015 

$ ··125.00 

One hundred twent -five and 001100······,.···· · ···························· ··· ································ .. · ······· ·· 
_ DOLLARS 

MEMO. 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701-1495 

11•00 2 ~ ? s 11• 

T HE BELLOM Y GROUP LLC 

. 
' .. .. 

. 
91 .. .. .. . . ... . . . 
• • 

• . . . .. . . . 

01/15/2015 Texas General Land Office 

Texas GLO Processing & Filing Fee 

Checking Texas GLO Processing & Fiiing Fee 

2 175 x 12500 

1i\ 

125 00 



PAY TO THE 

ORDER OF 

T H E BELLOMY G'AOUP LLC 
1 700 PAClf·IC AVENUE SUITE 22 10 

DALLAS, TEXAS 75101 

Texas General Land Office 

PLAINSCAPITAL BANK 

88 2299/1113 

15705583 2112 

12/18/2014 

$ ··125 00 

One hundred twent ... f,ve and 00/1 oo· · · · ··• · · · · ·· ···· · ·· ·· ···· · · ····· "* • • • • ··" • • • •·• • •• • • • • • • • •• •• • •• •• •• ••• • • • • ·' • • • • • • • • • DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Texas GLO Processing & Fillng Fee 

11• 0 0 2 ~ ~ 211• '· 

THE BELLOM Y GROUP LLC 

12/18/201 4 Texas General Land Office 

, 1t1itr,,, 
\,'t' /L .. .. 

-~~.,._A(..._ --

2112 

Texas GLO Processing & Filing Fee x 125 00 .... 
• ..... 

' ..... . 
. ' . . . . . . . . . . . . . . . 
... 

\ . . . . . 
• ······ . . 

Checking Texas GLO Processing & Filing Fee 125 00 
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T I I E 

BELLOMY 

Mineral Leas ing Division 
Texas Ge neral Land Office 
Altn: Drew Reid 
1700 Co ngress Avenue, Room 600 
Austin, Texas 78701 -1495 

Dear Mr. Reid , 

C R O lJ P 

January 29, 20 l{'" 

The Bellomy Group has leased the fo llowing interest in Reeves County, Texas and has 
included here within the certified copy of lhe lease, the State's share of the bonus, the 
required $25 f11ing fee and the required $100 processing fee. The Be ll omy Group made no 
changes to the standard Relinquishment /\ct Lease Form . 

Legal Description of Inte rest Leased: 
W /2 SE/4 of Section 12, Block 59, PSL Survey, Reeves Co unty 

c W /2 NW /4 of Section 13, Block 59, PSL Survey, Reeves Co unty 

Agent (Lesso r) : 
o Abigail Grilley Gutierrez, Agent of the State 

Ne t Undivided Inter est: 
5.8333 net acres 

Bonus Per Acre Paid: 
$3,250 per acre 

Primar Term of Lease: 
3 year primary lerm 

Renta l Per Acre Pa id: 
Paid-Up lease; No renlals 

Gross Roya lty: 
25% royally 

Please let me know tf yo u have any questions or concerns regarding this lease. We will wa it 
pauently for yo ur len er with lhe mineral f1l e number of the f1l e. 

Best Regards, 

an Bell om 
M,rnaging Pt1rtner I r he Bellomy Croup, l l C 
(2 1 '1) 636 883·1 I ~t><1nf!1 thebellomygroup com 
"' ww,ttwl)('l lom}'group.c om 

The- Bcllom} Group, LL (_ 

1700 Pt1c1fic Ave \u1te 22 I 0, lJallas, I cxas 75201 



... . . . ... . 
• ...... . . 

.... .... . ...... . . 

.. . . ... 

Mineral Leasing Di vision 
Texas Genera l La nd Office 
Attn: Drew Reid 

B 

1700 Co ngress Avenue, Room 600 
Aus tin, Texas 78701 -14 95 

Dear Mr. Reid, 

T 11 F: 

LLOMY Janua ry 29, 201§ 

C R O lJ P 

The Bellomy Group has leased Lh e foll owing inleresl in Reeves Co unly, Texas and has 
included here wiLhin the ce rtified copy of the lease, lhe Slate's share of the bonus, lhe 
required $25 f1ling fee and the required $100 processing fee. The Be llomy Gro up made no 
changes Lo the standard Relinquishment Act Lease Form . 

Legal Description or lntere t Leased: 
W /2 SE/4 or Section 12, Block 59, PSL Survey, Reeves Co unty 

c W /2 NW / 4 of Section 13, Block 59, PSL Survey, Reeves Co unty 

Agent (Lessor) : 
Lauren Grilley, Agent or Lh e Slate 

Ne t Undivided Interest: 
o 5.8333 net acres 

Bonus Per A re Pa id: 
$3,250 per acre 

Primary Term of Lease: 
3 yea r primary term 

Renta l Pe r Acre Pa id: 
Paid -Up lease; No rentals 

Gros Ro a lty: 
o 25% royalty 

Please lel me know if you have any questions or concerns regarding this lease. We wi ll wai t 
patiently for your letter with the mineral fil e number of the fil e. 

Best Regards, 

/ ?\~ 
ean Bellom 

M,111c1ging Partner l he liellom} Group, Ll ( 
(2 14) 636 8834 I ~ec1ntc thcbellomygroup.cum 
WWW thl'bCIIOlll}'l,VOUfl (Onl 

The licllom} C,roup, LL C 

1 7 00 P,mfic Ave <,u1tC' 2 > 10, Dt1ll.1s, Texas 75201 
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Mineral Leas ing Divis ion 
Texas General Land Office 
Attn: Drew Reid 

B 

1700 Co ngress Avenue, Room 600 
Austi n, Texas 78701 -1495 

Dear Mr. Reid, 

T I I E 

LLOMY January 29, 201~ 

C R O U P 

The Bellomy Group has leased the foll owing in terest in Reeves County, Texas and has 
included here wit hi n the ce rti fi ed copy of the lease, the State's share of the bonus, the 
required $25 filing fee and the required $100 processing fee. The Bellomy Gro up made no 
changes to the standard Relinquishment Act Lease Form . 

Lega l Description of lnte re t Leas d: 
o W /2 SE/ 4 of Section 12, Block 59, PSL Survey, Reeves Coun ty 
c W /2 NW / 4 of Section 13, Block 59, PSL Survey, Reeves County 

Agent (Lesso r) : 
o El icia Gri lley Green, Agent of the State 

Ne t Undivided Inte res t: 
5.8333 net acres 

Bonus Per Acre Pa id: 
o $3,250 per acre 

Primary Term of Lea e: 
3 year primary term 

Renta l Per A re Pa id: 
o Paid-Up lease, No rentals 

Gross Roya lty: 
o 25% royalty 

Please let me know 1f you have any questions or concerns regarding this lease. We will wait 
patiently for yo ur letter with the mineral fil e number of the fil e. 

Bes t Regards, 

an Bellom 
M,1n,1ging 1'<1r1ner I I he Bellomy C roup, l L( 
(2 I <I l 6J 6 8834 I ~ec1 n@1hebel lomygroup.com 
\\ \\ \\ lhC'b(•llom}'group l om 

r he Bel lomy CJ roup. l l C 

1700 Pc1c1f1c Ave <.>u1te 22 10, Dcillas, I exas 7 '.)201 
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T If F: 

SE OMY 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 

C R O U P 

1700 North Co ngress Avenue, Room 600 
AusUn, Texas 78701 -1495 

Dear Mr. Reid, 

January 15, 20 14 

The Bellomy Group has leased the fo llowing interest 111 Reeves Co unty, Texas and has 
included here within the ce rtified copy or the lease, the State's share of the bonus, the 
required $25 filing fee and the required $100 processing fee. The Be ll omy Gro up made no 
changes to the standard Relinquishment Act Lease Form. 

• Lega l Des ription of Interest Leased: 
o W /2 SE/4 or Section 12, Block 59, PSL Survey, Reeves Co unty 
c W /2 NW /4 or Section 13, Block 59, PSL Survey, Reeves Co unty 

Age nt (Le sor): 
o Osado Properti es, Ltd . 

Ne t Undivided Interest: 
35 net acres 

Bonus Per Acre Pa id: 
o $3,250 per acre 

Prima ry Term of Lea e: 
3 year primary term 

Renta l Pe r A re Pa id : 
o Paid-Up lease; No rentals 

Gross Royalty: 
25% royalty 

Please let me know ir yo u have any questions or concerns rega rdmg th is lease. We will wa it 
patiently for yo ur letter with the mineral fil e number of the fil e. 

Bes t Rega rds, 

an B llom 
Managing Pt1rtner I The Bellomy (Jroup. LL( 
(2 1..J) 636 88 34 I 5c.mC!lthebcllomygroup.<.om 
\,·ww tlwl>t>llomygroup tom 

I he lkllorny Croup, l I C 

1700 Pt1uf1<. Ave. )u1te 2110, LJ,,ll<1s, TC1xc15 75201 
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Mineral Leasing Di vision 
Texas General Land Ofnce 
Alln : Drew Reid 

B 
T 11 F. 

L.LOMY 
C R O U P 

1700 North Congress Avenue, Room 600 
Auslin, Texas 78701 · 1495 

Dear Mr. Reid, 

December 18, 2014 

The Bellomy Gro up has leased the fo ll owing interest in Reeves County, Texas and has 
included here within the certified copy of the lease, the State's share of the bonus, the 
required $25 filing fee and the required $100 processing fee. The Bellomy Gro up made no 
changes to the standard Relinquishment Act Lease Form. 

Lega l De cription of lnte re t Leased : 
W /2 SE/4 of Section 12, Block 59, PSL Survey, Reeves Co unty 

o W /2 NW / 4 of Section 13, Block 59, PSL Survey, Reeves County 

Agent (Lessor) : 
Linda L. Grill ey, Agent of the State 

N t Undivided Interest: 
c 1 7 .5 net ac res 

Bonus Per Acre Pa id: 
$3,250 per acre 

Primar Term of Lease: 
3 year primary term 

Renta l Pe r A re Pa id: 
Pa1d· Up lease; No re ntals 

Gross Roya lty: 
25% royalty 

Please let me know 1f yo u have any questions or concerns regarding this lease. We wi ll wait 
patiently fo r yo ur letter with the mineral fil e number of the fi le. 

Best Regards, 

~ 
an B ll om 

M,in,1ging P.irtncr I The Bellomy Group, l LC 
(214) 636 8834 I !>e,inci. thebellomygroup com 
WW\\ tlwb:>llomygroup com 

I he BC'llom} C,roup, l LC 

1700 P.it1f1t Ave Suite 2210, Dallas, Texas 75201 



File No. M F (111 q V 
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I,, 1 1'1( Date Filed: _ _._ _ __,[,'-"-· _.__ "":, ____ _ 

By Geot1[ Bush, Commis,;ioner 

, 
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I J CH)•• I > 

It O f ) ~ ~ Jm 
Generil Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

Rl::E:VFh f". QIIP.ITV, H: lf..A , 
J 1 114, 201'> , I 02 19 00 l''Jf 

%Tustin, mexa.s 

OIL ANO GAS LEASE 

THIS AGREEMENT 1s made and entered into this 10"' day of December 2014 between the State of Texas acting by and through its agent 

Osado Properties Ltd of PO Box 11086 Midland. TX 79702. said agent herein referred to as the owner of the soil (whether one or more) and The 

Bellomy Group, LLC a Texas Limited L1ab1hty Company of 1700 Pac1f1c Ave Suite 2210 Dallas Texas 75201 hereinafter called Lessee 

1. GRANTING CLAUSE. For and 1n cons1derat1on of the amounts stated below and of the covenants and agreements to be paid kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants leases and lets unto Lessee for 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas laying pipe lines, bu1ld1ng tanks storing 011 and bu1ld1ng power 
stations telephone lines and other structures thereon 10 produce save, take care of treat and transport said products of the lease the following lands 
situated in Reeves County Slate of Texas. to-wit 

W/2 of SE/4 of Section 12. Block 59 PSL Survey 
W/2 of NW/4 of Section 13. Block 59. PSL Survey 

EACH TRACT LISTED ABOVE IS TO BE TREATED AS A SEPARATE OIL AND GAS LEASE 

con1a1n1ng 160 00 acres more or less The bonus cons1dera11on paid for this lease ,s as follows 

To the Stale of Texas F hy·S1x Thousand Eight Hundred Seventy F111e and N0/100 cents 

Dollars (S56 875 00) 

To the owner of the soil F1fty,S1x Thousand Eight Hundred Seventy Five and N0/100 cents 

Dollars (S56 875 00) 

Total bonus consideration One Hundred Th irteen Thousand Seven Hundred Fifty and No/100 cents 

Dollars (S 113 750 00) 

The total bonus cons1dera11on paid represents a bonus of Three Thousand T NO Hundred Fifty Dollars (S3 250) per acre on 35 00 net acres 

2. TERM. SubJect to the other pro111s1ons in this ease this lease shall be for a term of 3 llhree) years from this date (here,n called ·primary 
term } and as long thereafter as 011 and gas or eitner of them is produced 1n paying quant,11es from said land As used 1n th,s lease the term produced 
in pay,ng quant1t es· means that the receipts from the sale or other aulhonzed commercial use of the substance(sl covered exceed out of pocket 
opera11onal expenses for the s,x montns last past 
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3. DELAY RENTALS. If no well 1s commenced on the leased premises on or before one (1) year from this date this lease shall terminate 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit ,n the 

.. THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40.. Bank. at 
or ,ts successors (which shall continue as the depository regardless of changes in the ownership of said land) the amount specified below, in add1t1on 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be ,n the following amounts 

To the owner of the soil -0-

Dollars ( ·0-

To the State of Texas -0-

Dollars ( ·0-

Total Delay Rental ·O· 

Dollars (·0-.. . . . 
• • In a like manner and upon like payments or tenders annually the commencement of a well may be funher deferred for successive periods of one (1) 

. ······ . . 
year each during the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease and may be delivered on or before the rental paying date If the bank designated in this paragraph (or ,ts successor bank) should 
cease to exist suspend business, hquldate fail or be succeeded by another bank or for any reason fail or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental until th,ny (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4 PRODUCTION ROYAL TIES Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
provided for ,n this lease to the Comm,ss,oner of the General Land Office of the State of Texas. at Austin. Texas and one-half (112) of such royalty to the 
owner of the soil 

(A ) OIL. Royalty payable on 011 which ,s defined as including all hydrocarbons produced ,n a liquid form at the mouth of the well and also as 
all condensate distillate. and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided 
shall be 25% pan of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office such value to be determined by 1) the highest posted price plus premium. 1f any offered or paid for oil, condensate, distillate or other ltquld 
hydrocarbons respectively of a like type and gravity ,n the general area where produced and when run, or 2) the highest market price thereof offered or 
paid 1n the general area where produced and when run or 3) the gross proceeds of the sale thereof whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold used or processed tn a plant 1t will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type or other equipment at least as effic,ent. so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived ,n writing by the royalty owners upon 
such terms and cond1t1ons as they prescribe 

(8) NON PROCESSED GAS. Royalty on any gas (1nclud1ng Oared gas) which is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed ,n a plant for 
the extraction of gasoline liquid hydrocarbons or other products) shall be 25% pan of the gross production or the market value thereof at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office such value to be based on the highest market price pa,d or offered for 
gas of comparable quality in the general area where produced and when run or the gross price paid or offered to the producer whichever 1s the greater 
provided that the maximum pressure base 1n measuring the gas under th,s lease shall not at any time exceed 14 65 pounds per square inch absolute 
and the standard base temperature shall be sixty (60) degree Fahrenheit correction to be made for pressure according to Boyles Law and for spec1f1c 
gravity according to tests made by the Balance Method or by the most approved method of tesung being used by the industry at the time of testing 

(C) PROCESSED G AS Roya1ty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons halt be 25 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof at the option of the owner 
of the soil or thP Commissioner of the General Land Office All royatt,es due herein shall be based on one hundred percent ( 100%) of the total plant 
production of residue gas attributable 10 gas produced from this lease and on t,fty percent (50%) or that percent accruing to Lessee whichever 1s the 
greater of the total plant production of ,quid hydrocarbons attributable to the gas produced from this lease, provided that 1f hquld hydrocarbons are 
recovered from gas processed 1n a plant in which Lessee (or its parent subsidiary or affiliate) owns an interest then the percentage applicable to hquld 
hydrocarbons shall be fifty percent 50 "o) ~r the t11ghest percent accruing to a third pany processing gas through such plant under a processing 
agreement negotiated at arms length (or 1f there 1s no such third party the highest percent then being specified 1n processing agreements or contracts 1n 
the industry) whichever 1s the greater The respective roya1t,es on residue gas and on liquid hydrocaroons snail be determined by 1) the h1ghe:;t marker 
price paid or offered for any gn (or hquld hydrocaroonsJ of comparable quality 1n the general area or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons) Nh1che11er II the greater In no event however shall 
the royalt es payable under this paragraph be ess than the roya1t es which would have been due had the gas not been processed 

(D) OTHER PRODUCTS Royalty on carbon black sulphur or any 01t,er products produced or manufactured from gu (excepting ltquid 
hydrocarbons whether said gas IJe cas1nghead dry or any other gas by fractionating burning or any other processing shall be 25% pan of 
the gross production of such products or the market value thereof at the option of the owner of the soil or the Comm1sS1oner of the General Land Off ce 
such market value to be determined as follows t) on the basis of the highest market pnce of each product for the same month 1n which such product 1s 
produced or 2) on the basis of the average gross sale price of et1ch product for the same month ,n which such products are produced whichever s the 
greater 

5 MINIMUM ROYAL TY Dunno any year after tt,e ecp1ra11on of tile primary term of tn1s ease 1f tn s lease s ma1nta1ned by p~odutlJ.s>P µ,e 
roya,ues paid under tt- 1 e in no event shalt be less than an amount equa! to the total annual de ay rental herejll.QrOvlded om rw, e there 'sna 'be 
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due and payable on or before the last day of the month succeeding the anniversary date of this tease a sum equal to the total annual rental less the 
amount of royallies paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND . Notwithstanding any other prov1st0n in this lease at any lime or from time to ttme, the owner of the soil or the 
Comm1ss1oner of the General Land Office may at the option of either upon not less than sixty (60) days notice to the holder of the lease require that the 
payment of any royallles accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm,sst0ner of the General 
Land Offices right to take its royalty in kind shall not d1min1sh or negate the owner of the soils or the Commissioner of the General Land Offices rights 
or Lessee s obliga11ons whether express or 1mpl1ed under this lease 

7 NO DEDUCTIONS Lessee agrees that all royal11es accruing under this lease (1nclud1ng those paid in kind) shall be without deduction for 
the cost of producing gathering storing separating treating dehydrating compressing processing transporting and otherwise making the 011 gas and 

• • other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received 1nclud1ng any reimbursements 
: • : t for severance taxes and pr0duct1on related costs 

• . ······ . . . . . . 
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8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
used to process gas prOduced hereunder 1n any processing plant Notw1thstand1ng any other provision of this lease and sub1ect to the wntten consent of 
the owner of the soil and the Comm,ss,oner of the General Land Office Lessee may recycle gas for gas hft purposes on the leased premises or for 
1n1ect1on into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed 
no royalties shall be payable on the recycled gas until 11 1s prOduced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Comm1Ss1oner of the General Land Offtee at 
Austin. Texas 1n the following manner 

Payment of royalty on production of 011 and gas shall be as provided 1n the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 
1s due and must be recetved 1n the General Land Office on or before the 5th day of the second month succeeding the month of pr0duc11on and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of pr0duct1on 
accompanied by the aff1dav1t of the owner manager or other authorized agent completed 1n the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1hon of all 011 and gas produced and the market value of the 011 and gas together with a copy of all documents 
records or reports confirming the gross production d1spos1t1on and market value including gas meter readings, pipeline receipts gas line receipts and 
other checks or memoranda of amount prOduced and put into pipelines tanks or pools and gas Imes or gas storage and any other reports or records 
which the General Land Office may require to verify the gross prOducuon d1spos111on and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5 on the royalty or 525 00 wh1ch1"Ver is 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 525 00 whichever 1s greater In add1t1on 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty ,s sixty (60) days overdue 
Affidavits and supporting documents which ore not filed when due shall incur a penalty In an amount set by the General Land Office admin1stra11ve rule 
which 1s effective on the date when the aff1dav1ts or supporting documents were due The Lessee shall bear all respons1b11tty for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the Slates 
nght of forfeiture as provided by law nor act to postpone the date on which royall1ea were originally due The above penalty prov1s1ons shall not apply m 
cases of title dispute as to the States portion of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entenng into or making such contracts agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Office unless otherwise authorized by Lessee All other .ontracts and records perta1n1ng to the produc1ton 
transpcrta1ton sale and marketing of the oil and gas prOduced on said premises 1nc1ud1ng the books and accounts receipts and discharges of all wells 
tanks pools meters and pipelines shall at all umes be subiect to inspection and examination by the Commissioner of the General Land Office the 
Attorney General the Governor or the representative of any of them 

(B) PERMITS , DRILLING RECORDS Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or perator five Sl days before spud date workover re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land uff,ce shall include copies of Railroad Comm,ss,on forms for apphcat1on to drill Copies of well tells 
complellon reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
appllcouons permits reports or other filings that reference this lease or any spec1f1c well on the leased premises and that are submitted to the Texas 
Railroad Comm1sS1on or any other governmentc1I agency shall include the word Slate in the t tie Add1t1onally 1n accordance with Railroad Comm,ss1on 
rules any s,gnage on the leased premises for the purpose of ldent1fy1ng wells tank batteries or otner associated improvements to the land must also 
include the word State • Lessee shall supply the General Land Office with any records m11moranda accounts reports cuttings and cores or other 
informalton relative to the operat,on of the abo11e,descnbed premises which may be requested by the General Land Offic,. in dd,t on to those nere n 
oxpressly provided for Lessee shall have an e ectrteal and or radt0act1v,ty survey made on the bore-hole sectron from the base of the surface cas1na to 
the total depth of well of all we,ls drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office and the owner of ttie surface w,th1n ff een ( 15) days after the making of sad sun,,ey 

(C) PENAL TIES. Lessee shall incur a pena,ty whenever reports documents or other materials are not filed in the General Land Off,ce when 
due The pena ty for late f,hng shall be set by the General Land Off ce adm,n,strauve rule which 1s effect,ve on the date when the materials were due ,n 
the Genera• t arid Off ce 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If during tne pr mary term hereof and pr or to d scoverf and 
product n f :ia~ l sad land Le see , J Cl 3 Jry Mies thereon or ,f during the primary term hereof and alter the d iscovery and 
actual production of 011 or gas from the eased prcm1,;es such production thereof should cease from any c.1use th is lease 11,11 flOl 1ennm111e tlon or 
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before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional dnlhng or 
reworking operations thereon. or pays or tenders the next annual delay rental n the same manner as provided 1n this lease If dunng the last year of the 
primary term or within sixty (60) days pnor thereto a dry hole be completed and abandoned or the production of 011 or gas should cease ror any cause. 
Lessee's rights shall remain 1n full force and effect without further operations until the exp1rat1on of the pnmary term and 1f Lessee has not resumed 
production 1n paying quant1t1es at the expiration of the primary term Lessee may maintain this lease by conducting add1t1onal drilling or reworking 
operations pursuant to Paragraph 13 using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in 011 or gas well w1th1n the primary tern, hereof Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut,1n 011 or gas well and upon the failure to make such payment this tease shall ipso facto tem,1nate If at the 
expiration of the pnmary term or any lime thereafter a shut-in 011 or gas well 1s located on the leased premises, payments may be made 1n accordance 
with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the exp1rat1on of the primary term. neither 011 nor gas 1s being 
produced on smd land but Lessee 1s then engaged in drilling or reworking operations thereon this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted 1n good faith and in workmanlike manner without 1nterrupt1ons totaling more 
than sixty (60) days during any one such operation and 1f they result in the production of 011 and 1or gas, so long thereafter as 011 andtor gas is produced 
in paying quantities from said land or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided in this lease . ······ . . 13 CESSATION, DRILLING, AND REWORKING If after the exp1rat1on of the primary term production of 011 or gas from the leased 

• • • : premises after once obtained should cease from any cause this lease shall not temi1nate 1f Lessee commences add111onal drilling or reworking 
• • operations w1th1n sixty (60) days after such cessation and this lease shall remain 1n full force and effect for so long as such operations continue 1n good 

. ······ . . 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result 1n the production 
of 011 or gas the lease shall remain in full force and effect for so long as 011 or gas 1s produced from the leased premises in paying quantities or payment 
of shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlhng or reworking 
operations result ,n the completion of a well as a dry hole the lease will not terminate 1f the Lessee commences additional dnll1ng or reworking 
operations w1th1n sixty (60) days after the completion of the well as a dry hole and th,s lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and 1n a workmanlike manner without 1nterrup11ons totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Land Office w,th1n thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph well" means any well that has been assigned a well number by the state agency 
having 1unsd1ct1on over the production of 011 and gas If at any time after the expiration of the primary temi of a lease that. until being shut in was being 
ma1nta1ned in force and effect. a well capable of producing 011 or gas in paying quant1t1es 1s located on the leased premises but 011 or gas ,s not being 
produced for lack of suitable production fac1ht1es or lack of a 1u1table market, then Lessee may pay as a shut-,n 011 or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than S1 200 a year for each well capable of producing 011 or gas in paying quan1111es If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph the delay rental amount shall be one dollar 
(S1 00) per acre To be effective each 1nit1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the primary term (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises or (3) 60 days after Lessee completes a dnlhng or reworking operation ,n accordance 
with the lease provisions whichever date ,s latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered lo be a producing lease and the payment shall 
extend the tern, of the lease for a period of one year from the end of the pnmary term or from the first day of the month following the month in which 
production ceased and after that 1f no suitable production fac11it1es or su,table market for the 011 or gas exists Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15 COMPENSATORY ROYALTIES If during the period the lease 1s kept in effect by payment of the shut-,n 011 or gas royalty 011 or gas 11 
sold and dehvered n paying quanut,es from a well located w1th1n one thousand ( 1 000) feet of the eased premises and completed in the same producing 
reservoir. or 1n any case in which drainage 1s occurring the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease but 
the lease shall remain effective for the remainder of the year for which the roya11y has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty al the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which 1s completed in the same producing reservoir and w1th1n one thousand (1 000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly one-half (1 '2) to the Commissioner of the General Land Office and one-half 1 2 to the owner of the soil beginning on 
before the last day of the month following the month ,n which the 011 or gas is produced from the well causing the drainage or t~at ,s completed n the 
same producing reservoir and located w,th1n one thousand ( 1 000) feet of the teased premises If the compensatory r ya ty pad n any 12 m nth per >d 
,s an amount ess than the annual shut-,n 011 or g s roya,ty Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not t1mefy paid w,11 accrue pena1ty and interest ,n accordance with Paragraph g of this 
lease None of these prov1s1ons will rel eve Lessee of the obhgat,on of reasonable development nor the obhgat,on to drill offset wells as provided n 
Texas Natural Resources Code 52 173 however at the determ1nat1on of the Comm1ss1oner and with the Comm1ss1oner s written approval the payment 
of compensatory royathes can satisfy the obhgat,on to drill offset wells 

t 6. RETAINED ACREAGE. Notw1lhstand1ng any prov1s on of this lease to the contrary after a ..,ell producing or capable of produc,ng 011 or 
gas has been mpleted ,n the ased premises Lessee shall e"erc se the diligence of a reasonably prudent operator 1n dri "1ng such add,t1onal well or 
well:. as may be reasonab1y necessary for the proper development of the 1ea<1ed prem ses and 1n market,ng the producuon thereon 

(A) VERTICAL I I the event th,s lease 1s 1n force and effect two (2) years after the expiration date of the primary or extended term ,t shall then 
terminate as to all of the ieased premises EXCEPT ( 1) 40 acres surround,ng each 011 well capab e of producing 1n paying quant t es and 320 acres 
surrounding each gas well capab e of producing 1n pay,ng quant,t es (1nclud1ng a shut-in 011 or gas well as provided tn Paragraph 14 hereof) or a wPII 
upon which Lessee is then engaged 1n continuous drilling or reworking operations or (2) the number of acres included ,n a producing poo ed un,t 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Ra1lro11d Comm1'I ion of Texas or any successor 
agency or other governmental author ty having Junsd ction If at any t me after the effect111e date of the partial termination provis ions hereof the 
applicable r,eld rules are changed or the well or wells located thereon are rectass,f ed so that less acreage 1s thereafter altocated to said t.ell or wells for 
production purposes this lease shall the•eupon terminate as to all acreage r>ot thereafter a ocated to said w,. J or wells for produc1,on pu poses 
Notwithstanding the term1na1ton of tn s tease as 10 a pon on of tne lands covered hereby Lesse• shall nevertheless cont,nue tQ nave tr.is rl t rt!ss 
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to and egress from the lands still subJect to this lease for all purposes described 1n Paragraph 1 hereof. together w ith easements and rights-of way for 
ex1sllng roads existing pipelines and other existing facilities on over and across all the lands described in Paragraph 1 hereof { the reta,ned lands ) for 
access to and from the retained lands and for the gathering or transportallon of 011. gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease 1s 1n force and effect two (2) years after the exp1ral1on date of the primary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth drilled {hereinafter deeper depths l in each well located on acreage retained in 
Paragraph 16 {Al above unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as cons1dera11on for th is lease (as specified on page 1 hereof) If such amount 1s paid this lease shall be 1n force and effect as to 
such deeper depths and said termination shall be delayed for an add1t ,onal period of two (2) years and so long thereafter as 011 or gas 1s produced 1n 
paying quant1t1es from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall . as nearly as practical be in the form of a 
square with the well located in lhe center thereof or such other shape as may be approved by the Comm1ss1oner of the General Land Office W11h1n 
thirty (30) days after partial term1nat1on of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpuon of the acreage and/or depths not retained hereunder The recorded release or a cer11f1ed copy of same shall be filed in the General 
Land Office accompanied by the filing fee prescnbed by the General Land Office rules n effect on the date the release ,s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Off,ce, then the 
Comm1ss1oner at his sole d1screhon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessees expense in the county or counties where the lease 1s located and 1n the offlctal records of the General Land Office and such 
des1gnat1on shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals , nor royalties paid or to be paid under this lease shall relieve Lessee of his obligallon 
to protect the 011 and gas under the above-described land from being drained Lessee sublessee receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may 1ust1fy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In addition 1f 011 and/or gas should be produced in commercial quantities within 1 000 feet of the leased premises 
or 1n any case where the leased premises 1s being drained by production of 011 or gas the Lessee sublessee receiver or other agent 1n control of the 
leased premises shall 1n good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling wnh diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soils agency rights to forfenure Only upon the determination 
of the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE If alter a good faith effort, Lessee 1s prevented from complying with any express or 1mpl,ed covenant of this lease 
from conducting drilling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war rebellion. nots 
stnkes acts of God, or any valid order rule or regulahon of government authority, then while so prevented Lessees obhgauon to comply w ith such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addthonally this lease shall be 
extended while Lessee 1s prevented by any such cause. from conducting dnlling and reworking operations or from producing 011 or gas from the leased 
premises However nothing in this paragraph shall suspend the payment of delay rentals 1n order to maintain thts lease in effect during the pnmary term 
1n the absence of such drilling or reworking operallons or production of 011 or gas 

19 WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend htle to the leased premises If the owner of the soil defaults 
1n payments owed on the leased premises then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mongage 
taxes or other I ens on the teased premises If Lessee makes payments on behalf of the owner of the soil under th,s paragraph, Lessee may recover the 
cost of these payments from the rental and royalhes due the owner of the soil 

20. (A ) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the enure undlVlded surface estate in the above 
described land whether or not Lessee s interest 1s spec1f1ed herein then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise propon,onately reduced However before Lessee adJusts the 
royalty or rental due to the Comm,ss,oner of the General Land Office Lessee or his authorized representat,ve must subm,t to the Comm1ss,oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly 'eased under this 'ease and the actual interest 
owned by the owner of the 1011 Tile Comm,ss,oner or the General Land Office shall be paod the value of the whole prOductton allocable to any undivided 
,nterest not covered by a lease less the proponionate developn,.,n, .ind production ccst allocable to such undivided interest However in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross pr0duc11on allocable to the und1v1ded interest not leased an amount 'ess 
than the value of one·s1xteenth 11 161 of such gross produc11on 

(B) REDUCTION OF PAYMENTS If dunng the primary term a portion 1f the land covered by this lease s included w ,th1n the boundar es 
of a pooled un,t that has been approved by the School Land Board and the owner of the soil 1n accordance mth Natural Resources Code Sections 
52 151-52 154 or tf at any t,me after the exp,rat,on of the pnmary term or the extended term lhlS lease covers a esser number of acres than the total 
amount descr bed here,n payments that are made on a per acre basis hereunder shall be reduced accord ng to the number of acres pooled re'eased 
surrendered or otherwise severed so that payments determ,ned on a per acre bas,s under th,. terms of this ~ase during the pr mary term sha I be 
calculated based uPon the number of acres outside the boundaries or a pooled un t or f alter the exp,rat,on of the primary term the number of acres 
actually retained and covered by th,s lease 

21 USE OF WA TER essee shall have the right to use water produced on said land necessary for operat,ons under this lease except .vater 
from wells or tanks of the owner of the so,I provided ho Never Lessee shall not use po:able water or water su 1able for I vestock or mgauon purPoses 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee snail pay the owner cf the soil 'or damages caused by ts operations to all personal property 
improvements 11vestoc11 and crops on s,11d land 

23. PIPELINE DEPTH 'Nhen requested by the owner of the soil Lessee st-a I Oury ts p pehne t-r r., af~pth 
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24. WELL LOCATION LIMIT No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sa,d premises without 
the written consent of the owner of the soil 

25 POLLUTION. In developmg this area Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
l1m1t1ng the foregoing pollution of coastal wetlands, natural waterways nvers and impounded water shall be prevented by ttle use of containment 
fac1h11es sufficient to prevent spillage, seepage or ground water contam1nat1on In the event of pollullon Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo pubhc and pnvate properties Lessee shall build and 
ma1ntam fences around its slush sump and drainage pits and tank batteries so as to protect livestock against loss damage or 1n1ury and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall. while conducting operolions on the leased premises keep said premises free of all rubbish cans bottles paper cups or garbage 
and upon complehon of operations shall restore the surface of the land to as near its ong1nal cond111on and contours as 1s practicable Tanks and 
equipment will be kept pamted and presentable 

26. REMOVA L OF EQUIPMENT Subject to lim1tat1ons 1n this paragraph Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises 1nclud1ng the right to draw and remove casing w1thm one hundred twenty (120) days after the exp1ra11on or the 
1erm1na11on of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However Lessee may not remove casing from 
any well capable of producmg oil and gas 1n paymg quant111es Add111onally Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures or casmg which are not umely removed by Lessee under the terms of this paragraph 

27. (Al ASSIGNMENTS. Under the cond111ons contained m this paragraph and Paragraph 29 or this lease the rights and estates of either 
party lo this lease may be assigned 1n whole or m part and the provisions of this lease shall extend to and be binding upon thelf heirs de111sees legal 
representat111es successors and assigns However a change or d1111s1on 1n ownership of the land rentals or royalties will not enlarge the obligauons of 
Lessee d1m1nish the nghts pn1111eges and estates of Lessee impair the effec1111eness of any payment made by Lessee or ,mpalf the effectiveness of any 
act performed by Lessee And no change or d1v1s1on in ownership of the land rentals or royalties shall bind Lessee for any purpose until th irty (30) days 
after the owner of the soil (or his heirs dev1sees legal representa1111es or assigns) fu1n1shes the Lessee with satisfactory wntten evidence or the change 
1n ownership including the ong1nal recorded muniments of title (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall to the extent of the interest assigned relieve and discharge Lessee of all subsequent 
obhga11ons under this lease If this lease 1s assigned 1n its entirely as to only part of the acreage the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each and failure by one or more of them to pay his share or the rental shall not affect 
this lease on the pan of the land upon which pro rata rentals are timely paid or tendered however 1f the assignor or assignee does not f, e a certified 
copy of such assignment 1n the General Land Office before the next rental paying date the enure lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligations hab11it1es. and penalties owed to the State by the 
ong1nal lessee or any pnor assignee of the lease mclud1ng any liab11il1es to the State for unpaid royalues 

(Bl ASSIGNMENT LIMITATION. Notwithstanding any pro111s1on m Paragraph 27(a), 1f the owner of the soil acquires this lease 1n whole or in 

pan by assignment without the pnor wntten approval of the Comm1ss1oner of the General Land Office this lease ,s 1101d as of the time or assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as ,r II were made to the owner of the soil 1f the 
assignee 1s 

( 1) a nominee of the owner of the so,I. 
(2) a corporation or subsidiary 1n which the owner of the so1l 1s a pnnc1pal stockholder or ,s an employee of such a corporation or subs1d1ary, 
(3) a partnership m which the owner of the so1l 1s a partner or ,s an employee of such a partnership 
(4) a pnnc1pal stockholder or employee of the corporation which ,s the owner of the soil 
(5) a partner or employee ma partnership which is the owner of the soil 
(6) a fiduciary for the owner of the soil 1nclud1ng but not limited to a guardian trustee executor administrator receiver or conservator for the 
owner of the 5011 or 
(7) a family member or the owner of the soil or related to the owner of the soil by marriage blood or adoption 

28 RELEASES Under the cond1t1ons contained in this paragraph and Paragraph 29 Lessee may at any time execute and deliver to the 
owner of the soil and place of record a reiease or reieases covering any portion or portions of the leased premises and thereby !iur•ender h·s lease as 
to such ponion or portions and be relieved of all suosequent 0011gat1ons as to acreage surrendered If any pan of th,s lease ,s properly surrendered the 
delay rental due under this lease shall be reduced by the proportion that the surrande,ed dcreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender however such release will not relieve Lessee of any ltab11it1es which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES fall or any pan or this lease ,s ass,gned or released such assignment or re ease must be 
recorded m the county Nhere the land is situated and the ecorded instrument or a copy of the recorded instrument cen.r ed by the County CIMk of th" 
county 1n which the ,nstrument ,s recorded must be Ii ed in the General Land Office N1th1n 90 days of the last execut on date accompanied by the 
prescnbed f1!1ng fee If any r.uch ass,gnment 1s not so f1 ed the rights acquired under this tease shall oe subJect to forfeiture at thl' option of the 
Commissioner of the General Land Office 

30 DISCLOSURE CLAUSE All pro111s1ons pena n ng to the .ease of the abo11e-described land have been included 1n this instrument 
including the statement r ti e tr ,e cons,derat1on to be paid for the execut on of this lease and the r ghts and dut es of the pan es Any collateral 
agreements concerning the development of 011 and gas from the leased prem,ses which are not contained ,n this lease render this lease ,nval,d 

31. FIDUCIARY DUTY Tt'le owner of the soil owes the State a l1duc1ary duty and mur.t fulty disclose any facts affecting the States interest in 
the teased premises IJl'hen the interests of tne owner ol the soil conn,ct with those of the Stale the owner of the soil 1s obligated to put the States 
mterests before his personal interests 

32. FORFEITURE. r Lessee shall fa I or refuse t.:> ma•e tne payment of any sum w1th1n th rty days alter t becomes ct ... ~ or ,t Lessee or an 
author1Zed agent should knowin(Jly make any false return or 1alse report concerning produttlOn or dnlhng or if_ Lesse" sh 1,r. o, 11el e lf0i1ll any 
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offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or 1f Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulauons promulgated by the General Land Office the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to operations or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct 1nformat1on to the proper authonty or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well or 1f Lessee shall knowingly violate any or the matenal prov1s1ons of this lease. or 1f this lease 1s assigned and the 
assignment 1s not rtled 1n the General Land Office as required by law the nghts acquired under this lease shall be subject to forfei ture by the 
Commissioner and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture and when forfeited the area shall again be 
subJect to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic term1nat1on of this 
lease by operatton of law or by reason of any special 1tm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon sausfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulatlons that may be adopted relative hereto 

! . •• 1 33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the 
• • • area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
. : .... i this lease. Lessee grants the State 1n addttton to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 

express contractual hen on and security interest 1n all leased minerals 1n and extracted from the leased premises all proceeds which may accrue to 
Lessee from the sale of such leased minerals whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 

• ••• •: leased premises used tn connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
• • amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee s breach of 

• • •. : any covenant or cond1t1on of this lease whether express or 1mplted This hen and secunty interest may be foreclosed with or without court proceedings ,n 
• • the manner provided ,n the Tttle 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm,ss,oner may require Lessee to 

execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this hen Lessee hereby represents that there 
••••• : are no pnor or supenor hens arising from and relating to Lessee's ac1tv1t1es upon the above-descnbed property or from Lessees acqu1s1t1on of this lease 

• • Should the Comm1Ss1oner at any time determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34 POOLING. Lessee ,s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers, employees partners 
agents contractors subcontractors guests invitees and their respective successors and assigns of and from all and any actions and causes of action 
of every nature. or other harm including enwonmental harm for which recovery of damages ts sought. including but not ltm1ted to all losses and 
expenses which are caused by the act1v1t1es of Lessee its officers, employees and agents arising out of 1nc1dental to or resulting from the operations 
of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessees breach of any of the terms or prov1s1ons of this 
Agreement or by any other negligent or stnctly liable act or om1ss1on of Lessee Further Lessee hereby agrees to be !table for exonerate indemnify 
defend and hold harmless the State of Texas and the owner of the soil their officers employees and agents their successors or assigns, against any 
and all claims ltab1ht1es losses damages actions personal 1n1ury (1nclud1ng death) costs and expenses or other harm for whtch recovery of damages 
is sought, under any theory 1nclud1ng tort contract or strict liab11tty including attorneys fees and other legal expenses 1nclud1ng those related 10 
environmental hazards on the leased premises or in any way related to Lessees failure to comply with any and all environmental laws, those ans1ng 
from or 1n any way related to Lessees operations or any other of Lessee's ac1tv1t1es on the leased premises those arising from Lessee's use of the 
surface of the leased premises and those that may arise out of or be occasioned by Lessees breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee tts directors. officers employees partners agents contractors subcontractors. guests 1nv1tees. and their 
respective successors and assigns Each assignee of this Agreement or an interest therein agrees to be !table for exonerate indemnify defend and 
hold harmless the State of Texas and the owner of the soil thetr officers employees and agents 1n the same manner provided above 1n connectton with 
the act1V1t1es of Lessee its officers employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36 ENVIRONMENTAL HAZARDS Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any enwonmental medium 1nclud1ng soil , surface waters groundwater sediments and surface or subsurface strata ambient atr or any 
other environmental medium in on or under, the leased premises by any waste pollutant or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing matenals exploa,ves, toxic materials or substances regulated as hazardous wastes hazardous materials 
hazardous substances (as the term Hazardous Substance is defined ,n the Comprehensive Envtronmen1al Response Compensation and Llab11tty Act 
(CERCLA) 42 USC Sections 9601 et seq l or toxic substances under any federal state or local ,aw or regulation ("Hazardous Materials ) except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored ,n the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CO NSTITUTE A MATERIAL BREACH AN D DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWN ER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JU DGMENTS, PENALTIES, LIABILITIES, AN D COSTS (INCLUDI NG REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSA L OF ANY HAZARDOUS MA TERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPA IR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIA LS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CE RCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM />,NY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SH.ALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON , OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under lhe prov1s1ons of Texas Nalural Resources Code 52 171 through 52 190 commonly 
known as lhe Relinquishment Act. and other applicable statutes and amendments thereto and 1f any prov1s1on 1n this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. Th•s 01t and gas tease must be signed and acknowledged by the Lessee before 111s filed of record 1n the county records and 
in the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be filed of record ,n the office of the 
County Clerk in any county in which all or any part of the leased premises 1s located and cert1f1ed copies thereof must be filed 1n the General Land 
Office This lease 1s not effective until a cenified copy of this lease (which 1s made and cer11fied by the County Clerk from his records) 1s filed in the 
General Land Office ,n accordance with Texas Natural Resources Code 52 183 Additionally this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40. PAID-UP LEASE This 1s a paid-up lease Rentals have been pre-paid One-Half (1 /2) of the bonus amount has been paid to the Lessor 
and One-Half (112) has been paid to the State of Texas 

LESSEE 

( 

Title Ryan Bellomy 

/' 
Date Jtl,UV~ 

ST A TE OF TEXAS 

BY rl-,-.:~-~ 
Pn ed ,dil <Xfol S , c_ -:+,-,._,Pt:tJ (..~ 

LLC 

Title as of Osado Proper11es Lid 

Date December /Q "nl 2014 
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STATE oF Te~s c1ND1v1DuAL ACKNOWLEDGMENT) 

COUNTY OF tJ\ 1A \ 2\1 \t\ 
BEFORE ME the undersigned authority, on this day personally appeared ~\\if?\ ( Y) \ ( l\\ 1 \pDl \ \ 

as "';\/ \ t \ \ \- of Osado Properties, Ltd 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and cons1derat1on therein expressed 

Given under my hand and seal of office this the \ () day of December 2014 

~~\lll\ Sllli ,,f;~~~;,,, ALICIA SHES 
l•fJ:,,'.. \ Nomy Puot,c. St11 te of Te~as 
; \.R '·' My Comm,ss,on Eicpires 
·:1:i;,-.~~y May 05. 2015 

Notary Public in and for \,\ /"\ \-e (.,k T ( 'f ?I~ 

'''""''' 

ST ATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF DALLAS 

BEFORE ME, the undersigned authority, on this day personally appeared Ryan R Bellomy 

known to me to be the person whose name 1s subscribed to the foregoing instruments as Managing Partner 

of The Bellomy Group LLC and acknowledged to me that he 

executed the same for the purposes and cons1derat1on therein expressed in the capacity staled. and as the act and deed of sa,d corporation 

..lo,< 
Given under my hand and seal of office this the ~ day of 5-. " V" r'-\ ~ 

DANIEL LOPEZ 
tlotary Pub 11c Sta te o r Texas 

My Comm tss1on Exp11Ps 
Aprll07 , 2018 

~q1 
Notary Public ,n and for -r ('JV, 5 
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OIL AND GAS LEASE . . . . 
• THIS AGREEMENT is made and entered into this 261h day of November, 2014, between the State of Texas. acbng by and through its agent. 

•: • • ~ t Jnda l. Grilley. herein dealing in her sole and separate property. 7 436 N us Hwy 281. StcphenvJlle. TX 76401 . said agent herein referred to as the 

owner of the soll {whether one or more), end The Bellomy Group, LLC, a Texas Limited Liability Company of 1700 Pacific Ave Suite 2210 Dallas, Texas 

• 75201, hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants. leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe tines, building tanks, storing oil and building power 
stations. telephone tines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the rollowmg lands 
situated in~ County, State ofTexas, to-wit 

W/2 of SE/4 of Section 12, Block 59, PSL Survey 
W/2 or NW/4 of Section 13, Block 59, PSL Survey 

contalnln91.6lL.QO ocros. more or less. The bonus consideration paid for this lease Is as follows 

To the State of Texas Twenty-Eight Thousand Four Hundred Thirty Seven and 50/100 cents 

Dollars ($28.437.50) 

To tho owner of tho soil Twenty-Eight Thousand Four Hundred Thirty Seven and 501100 cents 

Dollars ($28.437 50) 

Total bonus considerallon Fifty-Six Thousand Eight Hundred Seventy Five and No/100 cents 

Dollars ($56.875.00) 

The total bonus consideration paid represents a bonus of Three Thousand Two Hundred Fifty Dollars ($3,.Wl per acre, on ill net acres. 

2. TERM . Subject to the other provisions In this lease, this lease shall be for a term of 3J.th.a&) years from this date (herein called "primary 
term") and as long thereafter as oil and gas. or either of them. is produced In paying quantities from said land As used in U,is lease. the term "produced 
In paying quanUUes· means that the receipts from the sale or other authonzed commercial use of the substancc(s) covered exceed out of pocket 
operational expenses for the six months last pasL 



3. DELAY RENTALS. If no well ls commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the------------­

""'THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40~ Bank, at--------------------------­
or Its successors (which shall conUnue as the depository regardless of changes In the ownership of said land), the amount specified below, In addlUon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts 

To the owner of the soil. :i·c·--------------------------------.... 
• 

Dollars ( -0-_________ _, 

TotheStateofToxas::i·c·-------------------------------.... . ...... . . Dollars ( -0--_________ -J 

... . . .. 
Total Delay Rental:=--------------------------------

Dollars (-0-_________ _, 

• • lfi a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
• • • • • ar each dunng the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or Its successor bank) should 
• • ase to eXJsl suspend business. l1quldate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 

• . • . aeld In default for failure to make such payments or tenders of rental unUI thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
rdable Instrument naming another bank as agent to receive such payments or tenders ······ . . 

4. PRODUCTION ROY AL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royally 
provided for In this lease to the Commissioner of tho General Land Office of the State of Texas. at Austin. Texas. and one-half (112) of such royalty to the 

·owner of the soil 
(A) OIL. Royalty payable on oil, which Is deflned as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 

all condensate, d1sUllate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment as hereinafter provided, 
shall be 25% part of the gross production or tho market value thereof. at the opUon of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distilla te, or other liquid 
hydrocarbons, respecUvely, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sole thereof. whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of convenllonal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wrilJng, by the royalty owners upon 
such terms and condltlons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extract on of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the 
opUon of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater, 
provided that the maximum pressure base In measuring the gas under this lease shall not at any Ume exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of tesUng being used by the Industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and tho liquid hydrocarbons extracted or tho market value thereof, at the option of the owner 
of the r.oil or tho Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
producllon of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater of the total plant productlon of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50"/o) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever Is the greater. The respectJve royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respectlve grades of liquid hydrocarbons). whichever Is the greater In no event, however, shall 
the royalttes payable under this paragraph be less than the royalUes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (excepbng llquid 
hydrocarbons) whether said gas be "casinghead." "dry," or any other gas, by fractionating, burning or any other processing shall be 25% part of 
the gross productJon of such products, or the market value thereof, at the opUon of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced; whichever Is the 
greater 

5. MINIM UM ROYAL TY. During any year after the explraUon of the primary term of this lease, If this lease Is maintained by producUon. the 
royalties paid under this lease In no event shall bo less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 



due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other proV1sion In this lease, al any Ume or from time lo time, the owner of the soil or the 
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalt.Jes accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obllgallons. whether express or Implied. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separaung, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees lo compute and pay royalties on the gross value received. Including any reimbursements 
for severance taxes and production related costs .... . 

• • • • 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
•• • •• Osed to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 

• tt,e owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the llquld hydrocarbons contained In the gas have been removed, 

• • • • Qo royallles shall be payable on the recycled gas unlJI ii Is produced and sold or used by Lessee In a manner which enUUes the royalty owners lo a 
• yalty under this lease . . 

• • • •• 9. ROYAL TY PAYMENTS AND REPORTS. AJI royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austm, Texas, In the following manner: . . . 

• • • . i'aymenl of royalty on producllon of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide that royalty on oil 
due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

•: • • ~ • gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of tho owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, together with a copy of all documents. 

·records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other chocks or memoranda of amount produced and put Into pipelines. tanks. or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater A royalty payment which Is over thirty (30) days late shall accrue a penally of 10% of the royally due or $25.00 whichever Is greater In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year: such Interest will begin to accrue when the royalty Is sixty (60) days overdue. 
AffidaV1ts and supporllng documents which are not flied when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which Is errecuve on the date when the affidavits or supporllng documents were due The Lessee shall bear all responslbihty for paying or causing 
royalUes to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall In no way operate lo prohibit the State's 
nght of forfeiture as proV1ded by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply In 
cases of Ullo dispute as to the State's portion of the royalty or to that portion of the royally In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable lo this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments Such contracts and agreements when received by tho General Land Office shall be 
held In confidence by the G(;neral Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the producllon, 
lransportat1on, sale and marketing of the oll and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representaUve of any of them. 

(8) PERMITS, DRILLING RECORDS. Wnllen notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written nollce lo the General Land Office shall Include copies of Railroad Commission forms for application to drill Coples of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office al the lJme they are flied with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State• In the Ullo Additionally, In accordance with Railroad Commlsslon 
rules , E.ny slgnage on the leased premises for the purpose of ldenllfymg wells, tank batteries or other associated Improvements to the land must also 
include the word "State.· Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operaUon of the abov&-<lescribed premises. which may be requested by the General Land Office. in addition to those herein 
expressly provided for. Lessee shall have an electrlcal and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for la te filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in 
tho General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM . If, during the pnmary term hereof and pnor lo discovery and 
producllon of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such producllon thereof should cease from any cause, this lease shall not terminate if on or 



berore the expiration or sixty (60) days from date of compleUon of said dry hole or cessaUon or producUon Lessee commences add1Uonal drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental In the same manner as provided In this lease. 1r. during the last year or the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease ror any cause, 
Lessee's rights shall remain ,n full rorce and effect without further operations unbl the expiration or the pnmary term, and If Lessee has not resumed 
production In paying quanlltJes at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional dnlllng or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessaUon or production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oil or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate. If at the 
expiration of the pnmary term or any time thereafter a shut-In oil or gas well Is located on the leased premises, payments may be made In accordance 
with the shut-in provisions hereof. 

12. DRILLI NG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas Is being 
• : • f)roduced on said land, but Lessee Is then engaged In drilling or reworking operations thereon. this lease shall remain In force so long as operations on 

• • • • said well or for dnlllng or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
••• •• :,an sixty (60) days during any one such operation, and If they result In the production of oil andlor gas, so long thereafter as oil andlor gas Is produced 

lh paying quantJUes from said land, or payment of shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
• • ; rem1ses, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional dnlllng or reworking 

• • eperations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operaUons continue In good 
• • 

1 

• ~ Ith and in workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking operations result In the production 
of 011 or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quanUties or payment 

• • al shut-In oil or gas well royalties or payment or compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking 
• • • . 4perations result In the completion or a well as a dry hole, the lease will not terminate 1r the Lessee commences additional dnlllng or reworking 

perations within sixty (60) days after the completion or the well as a dry hole. and this lease shall remain In effect so long as Lessee continues drilling or 
•: • • • 43working operations In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 

to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained In force and effect. e well capable of producing oil or gas In pay,rig quanUties Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market. lhen Lessee may pay as e shut-ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oll or gas In paying quantities If 
Paragraph 3 or this lease does not specify a delay rental amount, then for the purposes of lhls paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective. each Initial shut-In oil or gas royalty must be paid on or before (1) the expiration or the primary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days alter Lessee completes a dnlling or reworking operation In accordance 
with the lease provisions; whichever date Is latesl Such payment shall bo made one-half (1/2) to lhe Commissioner of the General Land Office and one­
half (112) to the owner of the soil If the shut-In oll or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for e period of one year from the end or the pnmary term, or from the first day of lhe month following lhe month In which 
production ceased. and, after that. If no suitable production racillUes or suitable market for the oil or gas exlsts, Lessee may extend the lease for rour 
more successive penods or one (1) year by paying lhe same amount each year on or before the expiration of each shut-In year 

15. COMPENSATORY ROYALTIES. If, during the ponod the lease Is kept In effect by payment or the shut-ln oil or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1,000) reel or the leased premises and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, tho right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
tho lease shall remain effective ror the remainder or lho year for which the royalty has been paid The Lessee may maintain the lease ror four more 
successive years by Lessee paying compensatory royalty at tho royalty rate provided In the lease or the market value or production from lhe well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of lho leased premises The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner or the General Land Office and one-half (1/2) to lhe owner of the soil, beginning on or 
before the last day or the month rollowlng the month In which the oil or gas Is produced from the well causing lhe drainage or that Is completed In the 
same producing reservoir and located wllhln one thousand ( 1,000) feet of the leased premises If lhe compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days rrom the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance wilh Paragraph g of this 
lease None or these provisions will relieve Lessee of the obligation or reasonable development nor the obligation lo drill offset wells as provided 1n 
Texas Natural Resources Code 52 173, however, at lhe determination of the Commissioner, and with the Commissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of lhls lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise tho dlllgence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In markeUng lhe production thereon 

(A) VERTICAL. In the event this lease Is In rorce and effect two (2) years after the expiration date or lhe pnmary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quan~ties (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number or acres as may lhen be allocated for production 
purposes to a proration unit ror each such producing well under the rules and regulations or the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having Jurisdiction If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are rociass1fled so that less acreage Is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells ror production purposes 
Notwithstanding the terminaUon of this lease as to a portion or the lands covered hereby, Lessee shall nevertheless contmue to have tho right or Ingress 



to and egress from the lands sUII subject to this lease tor all purposes described In Paragraph 1 heroot, together with easements and rights-of-way for 
exisUng roads, existing pipelines and other exlsUng faclllUes on, over and across all the lands described In Paragraph 1 hereof ("the retained lands0

) , for 
access to and from the retained lands and tor the gathering or transportaUon of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease ls In force and effect two (2) years after the explraUon date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter 0 deeper depths0

) In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal lo one-half (112) of the 
bonus onglnally paid as cxmslderaUon for this lease (as specified on page 1 hereof) It such amount Is paid, this lease shall be in force and effect as to 
such deeper depths, and said terminaUon shall be delayed tor an addiUonal period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quanuUos from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pracUcal, be in the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner or the General Land Office. Within 

• • • ,t1irty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
• • • : legal description or the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the General 
••• ._. nd Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed If lessee falls or refuses 

execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole dlscreUon may designate by written instrument the acreage and/or depths to be released hereunder and record such 

• • strument at Lessee's expense In the county or counUes where the lease Is located and In the official records of the General Land Office and such 
•. •. OesignaUon shall be binding upon lessee for all purposes. . . . 

•.: 17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalUes paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-described land from being drained lessee, sublessee. receiver or other agent In control of the leased 

• • remises shall dnll as many wells as the facts may jusbfy and shall use appropriate means and dnll lo a depth necessary lo prevent undue drainage of 
• • • • Oii and gas from the leased premises In add1Uon. 1f oil end/or gas should be produced in commercial quantities within 1,000 feel of the leased premises, 

r In any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
•: • • ~. ased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

well or wells completed within 1,000 feet of the leased premises start producing In commercial quanUUes and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determination 

·of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under ltlis paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, lessee Is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
strikes, acts of God. or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obllgalfon to comply with such 
covenant shall be suspended and lessee shall not be liable tor damages for failure to comply with such covenants; additionally, this lease shall be 
extendod while lessee Is prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
In the absence of such dnlllng or reworking operaUons or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises If the owner of the soll defaults 
In payments owed on the leased premises, then lessee may redeem the nghts or the owner of the soil In the leased premises by paying any mortgage, 
taxes or other hens on the leased premises. If lessee makes payments on behalf of the owner of the soil under this paragraph, lessee may recover tho 
cost or these payments from the rental and royallles due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entJre undivided surface estate In the above 
described land, whether or not lessee's interest Is specified herein, then the royalUes and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his Interest bears to the enUre undivided surface estate and the royalUes and rental herein provided lo be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewfse proportlonately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of tho General Land Office. Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by tho owner or the soil. The Commissioner of the General Land Office shall be paid the value of the whole producUon allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable lo the undivided Interest not leased an amount loss 
than the value of one-sixteenth (1/16) of such gross productlon. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151-52 154, or If. at any time after the explraUon of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number or acres outside the boundaries of a pooled unit, or, If after the explraUon of the pnmary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary ror operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operaUons without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. lessee shall pay the owner of tho soil for damages caused by Its operaUons to all personal property, 
1mprovEments, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 



24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises withoul 
the written consent of the owner of the soll 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollu!Jon Without 
llmlUng the foregoing, pollutJon of coastal weUands, natural waterways, rivers and Impounded waler shall be prevented by the use of containment 
facihUes sufficient to prevent spillage. seepage or ground waler contamlnaUon In the event of pollution, Lessee shall use all means at Its disposal to 
recaptl1re all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and private propertles. Lessee shall build and 
malnta n fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury, and upon 
compleUon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, whlle conducUng operaUons on the leased premises, keep said premises free of all rubbish. cans, bolUes. paper cups or garbage. 
and upon completion of operaUons shall restore the surface of the land to as near Its original condlUon and contours as Is pracUcable. Tanks and 
equipment will be kept painted and presentable . .... 

• .... 26. REMOVAL OF EQUIPMENT. Subject lo llmltaUons In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
~Y Lessee on the leased premises. Including the right lo draw and remove casing. within one hundred twenty (120) days after the expiration or the 

•: .... rmlnation of lhls lease unless the owner of the soll grants Lessee on extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing oil end gas In paying quanUUes. AddlUonally, Lessee may not draw and remove casing un!JI after thirty (30) days written 

• • •oUce to the Commissioner of the General Land Offlce and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
•. • .,xtures, or casing which are not timely removed by Lessee under the terms of this paragraph . 
•. •. ! 27. (A) ASSIGNMENTS. Under the cond1Uons contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 

party to this lease may be assigned, In whole or In part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
• • r. presentaUves, successors and assigns However, a change or division In ownership of the land, rentals, or royalUes will not enlarge the obligaUons of 

•. • .i:essee, diminish the rights. pnvileges and estates of Lessee. Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
ct performed by Lessee. And no change or division In ownership or the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 

•:•• ~ tor the owner of tho soil (or his heirs. dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of t1Ue (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partlal assignment of this lease shell, to the extent of the Interest assigned, relieve and discharge Lessee or all subsequent 

·obllgallons under this lease. If this lease Is assigned In Its entirety as lo only part of the acreage, the right and option to pay renwls shall be apportioned 
as between the several owners ratably, according to the area or each, and failure by one or more of them lo pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered: however, If the assignor or assignee does not file a certified 
copy of such assignment In the General Land Offlce before the next rental paying date, the enUre lease shall terminate for fallure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, llabillUes, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabihUes to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), 1f the owner of the soil acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as If It were made to the owner of the soil If the 
assignee 1s 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary In which the owner of the soll 1s a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil Is a partner or Is an omployee of such a partnership; 
(4) a principal stockholder or employee of tho corporation which Is the owner of the soil, 
(5) a partner or employee In a partnership which Is the owner of the soil, 
(6) a fiduciary for the owner of the soil: Including but not limited to a guardian, trustee, executor. administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any !Jme execute and deliver to the 
owner of the soil and place or record a release or releases covering any portlon or portlons of the leased premises, and thereby surrender this lease as 
to such poruon or portlons, and be relieved of all subsequent obllgaUons as to acreage surrendered If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall bo reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender; however, such release will not relieve Lessee of any llablllties which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNM ENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In tho county where the land Is situated, and the recorded Instrument. or a copy of the recorded Instrument certJfied by the County Clerk of the 
county In which the Instrument Is recorded, must bo med In the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed ming fee. If any such assignment Is not so med, the rights acquired under this lease shall be subject to forfeiture al the option of the 
Commissioner of the General Land Office. 

30. DISC LOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this Instrument, 
Including the statement or the true consideration to be paid for tho execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In 
the leased premises. When the Interests of the owner of the soil conmct with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to dnll any 



offset well or wells m good faith as required by law and the rules and regulations adopted by the Commissioner or the General Land Office. or If Lessee 
should fail to me reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations. or If Lessee or 
an authorized agent should knowmgly fall or refuse to give correct Information to the proper authonty, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowmgly V1olate any of the material provisions of this lease, or 11 this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficienUy Informed of the facts which authonze a forfeiture. and when forfetted the area shall again be 
subject to lease under the terms of the Relinquishment AcL However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hmltabon anslng hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon sabsfactory evidence lo the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted rolaUve hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, tho State shall have a first lien upon all oil and gas produced from the 
•: • rea covered by this lease to secure payment of all unpaid royalty and other sums of money that may become duo under this lease. By acceptance of 

• •• • this lease, Lessee grants the State, In addition to the lion provided by Texas "latural Resources Code 52.136 and any other applicable statutory lien, an 
••• • • Oxpress contractual lien on and security Interest In all leased minerals In and extracted from the leased promises, all proceeds which may accrue to 

• t.essee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure tho payment of all royallJes or other 

• • •. 1mounts due or to become duo under this lease end to s~re payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
• • 1ny covenant or condition or this lease, whether express or implied. This lien and security Interest may be foreclosed with or without court proceedings in 
• • Wie manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 

• • • • : xecute and record such Instruments as may be reasonably necessary to acknowiedge, attach or perfect this lien. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's actJvitJes upon tho above-doscnbed property or from Lessee's acquisition or this lease. 

• • hould the Commissioner at any limo determine that this representatJon Is not true, then the Commissioner may declare this lease forfeited as provided 
•. • . Gere1n .. 
•: • • • : 34. POOL! NG. Lessee Is hereby granted the right to pool or unitize the royalty Interest of tho owner of the soil under this lease with any other 

leasehold or mineral interest for the exploration, development end production of oil or gas or either or them upon the same terms as shall be approved 
by the School Land Board and the Commissioner or the General Land Office for the pooling or unitizing of the Interest or the State under this lease 

·pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision In this lease satisfies the 
execuuon requirements stated In Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the Stale or Texas and the owner of the soil, their officers, employees. partners, 
agents, contractors, subcontractors. guests, Invitees, end their respective successors and assigns, of and from all and any actions and causes or action 
of every nature, or other harm. Including environmental harm, for which recovery or damages Is sought, Including, but not llmlted to, all losses and 
expenses which are caused by the acUvlties or Lessee, Its officers, employees. and agents arising out of, Incidental lo, or resulting from, tho operaUons 
of or for Lessee on tho leased promises hereunder, or that may arise out of or be occasioned by Lessee's breach of any or the terms or provisions of this 
Agreement, or by any other negligent or stricUy liable act or omission of Lessee Further, Lessee hereby agrees lo be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, llabilltles, losses, damages, actions, personal Injury (Including death). costs and expenses, or other harm for which recovery of damages 
ls sought, under any theory including tort, contract, or strict liability, Including attorneys' fees and other legal expenses, Including those related to 
envlronmental hazards, on the leased premises or In any way related to Lessee's failure to comply With any and all environmental laws: those arising 
from or In any way related to Lessee's operaUons or any other of Lessee's acbVIUes on the leased premises: those arising from Lessee's use or the 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, officers, employees. partners, agents, contractors, subcontractors, guests, lnV1tees, and their 
respecllve successors and assigns. Each assignee of this Agreement. or an Interest therein. agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees. and agents In the same manner provided above In connection with 
the activities of Lessee, Its officers. employees. and agents as descnbod above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUM ED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, J OI NT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollutlon of any environmental medium, Including soil, surface waters. groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance• Is denned In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S C. SectJons 9601, et seq ), or toxic substances under any federal, stale, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connectJon with oll end gas exploraUon and development operaUons and stored in tho usual manner and quantiUes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AN D AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
TH E LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 



I • 

GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not confom, to these 
statutes, the statutes will prevall over any nonconfomilng lease provisions. 

38. EXECUTION. This oil and gas lease must bo signed and acknowiedged by the Lessee before It Is filed of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 or this lease have been saUsfied, tho effective date 
or this lease shall be tho date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code. this lease must be filed or record In the office or the 
County Clerk In any county In which all or any part of the leased premises Is located. and certified copies thereof must be filed In the General Land 

• • • ffice. This lease Is not effecbve untJI a certlfied copy of this lease (which Is made and certJfied by the County Clerk from his records) Is filed In the 
• • •: General Land Office In accordance with Texas Natural Resources Code 52.183. AddlUonally, this lease shall not be binding upon the State unless It 
• • • • • tes the actual and true consideratJon paid or promised for execution of this lease. The bonus due the Slate and the prescnbed filing fee shall 

• l ccompany such certJfied copy to the General Land Office. 

• • • 40. PAID-UP LEASE. This Is a paid-up lease. Rentals have been pre-paid One-Hair (1/2) of the bonus amount has been paid to the Lessor, 
• • • • d One-Hair ( 112) has been paid to the Slate of Texas 

••• • • 
• 
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LESSEE 

··· ~ • • • . .. 
Y: ~ 

•: • • ·; ,ue B~Bellomv G:up. LLC 

Date: /Z: /q 
I , 2014 

STATE OF TEXAS 

BY: _i,c_&4~=--· ~~ ::..=· ~,. _ 

TIUe ---=Ll"-"n .... da ...... L ..... G'""'-'-rilwle ... y ___________ _ 

Date; --'/'--J'-----"J....,_._?, __ _.._,, 2""'0.,_,14 



\ ~ f 

STATE OF 1t x_ (4 S 
COUNTY OF ~ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared, _____________________ _ 

Linda 

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledgod to me that they executed the same for the 

purposes and consideration therein expressed. 

.... 
• ... , 

• ... . ... . 
• • 

••• • • •• .. . . . 
•• 

. . . . . .. . ... . . .... . . . 

Given under my hand and seal or office this the~ day of ... N .... ov....,e .... m .... b .... e..._r ----· 2014 

GRACE M. SCHOUTEN 
Notary Public 

STATE OF TEXAS 
My eomm. exp. 06-21H7 

No~ &avft::f;";/?pvo 

STATE OF -"TE..,XA.,,_,,,,S'------­

COUNTY OF &P~A=LLA=-=S'--~~~~-

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority. on this day personally appeared "'R .... va,.,n"-UR'-'. B""e""l""lo""'"m .... v ________________ _ 
known to me to be the person whose name Is subscribed to the foregoing Instruments as ,.,M.,.a:.,,,:n.,.;ag..,l""nq....._Pa,,,rt..,n,..c.._r _____________ _ 

of The Bellomy Group. LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the 1 ~ day of \?1 Cc ,.._1,<( , 2014 
~ 

')A~! LI L:lPEZ 
, 11" :• " Jl>uc JT ,1e of Texo! i 

I • o:-ri""•t ,r,n Expire, 
11 

/ 

"'pr I 'F 2018 f 
• 

- DLY 
Notary Public In and for _:f"._.....t .... X.~A....._f _________ _ 

lns1 No. 14-11648 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Dec 11 at 03:06 P. 

By: E.iclf~iPUTY 



f ile No. M f I \ J ( q (, 
___:L:......,_f .=...>.La((~, l{J---ee-) 

Date Filed: \ 1" i 1,- \L:r 
jU ,1 ~ E!v gt Ell sh.Commissioner 

By ~ 

... ... ... ... ... . •. . . . . . . . . . . ~-· . . . . . . . . . .. . . . . . . . .. 
"I • , • 
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Gen,1111 Land Office 
Relinquishment Act Lnae Fom1 
Rev lae<I, September 19117 

%Justin, 'QI: xas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made nd entered Into this .l.2._day of Janu ry, 2015, between the State of Texas, actlng by and through Its agent, 

Abigoll GnUey GuUerrez,, hereto deaHng In her sole and separnta prpperty, of 8015 Avellano. San Antonio. TX 78250 . said agent herein referred to as 

the owner or the sod (whether one or more). and The Bellomy Group, LLC. a Texas Limited Uabihty Company of 1700 Pac1flc Ave Suite 2210 Dallas. 

Texaa 75201 , hereinafter colled Lcsaee 

1. GRANTING CLAUSE. For and In consideration of the mounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under thla lease. the State of Texas acting by nd through the owner of the aojt, hereby grants. teasea and lets unto Leuee. for 
the sole and only purpose of prospecting and dnlhng for and producing oil and gas, laylng ptpe lines. building tanks. stonng Oii and bu1ldlng power 
stations. telephone lines and othe< structures thereon. to produce. aave, take care of. treat ood tr nsport aaJd producta of the lease. the following landa 
situated 1n ful!lv.a County, State of Texas. to-wit 

Wl2 af SE/4 of SeciJon 12, Block 59, PSL Survey 
Wl2 o( Nl/1//4 of Section 13, Block 59, PSL Survey 

conta1n,ng UiQ aCT8S. more or leas The bonus conslderatJon paid for this lease 11 as follows 

To the State of Texas Nina Thousand Foor Hundred Saveatv Nm and 17/JOO cents 

Doti rs (S til.2.11) 

To the owner of the ao11 Ntno Thou ~~·n• ond I woo cents 

DOii ra (SIL-4 l.2.11) 

Total bonus consider uon Eighteen ThouwwLJiJ110 Hundresl Etl1Y f:1gn1 ood 3:4000 ccnt1 
Doll ors (S 18 958 34) 

The total bonus consideration prud represents a bonus of Ibrtt.!MuumUwo Hundred [lfty_J&!I CJ (S3.ll0) per acre. on 5.8J33 net acres 

2. TERM. Subject to the 01her pro111s1ons 11'1 this lease. lhil lease &hall be for a term ot ~ years from th11 date (harem called ·primary 
term") and oa tong thereafter u oil ond gas or 1111her of them. la produced 1n pay ng quantrt1ea from old land A5 used 111 th•• lease. tne term "produced 
in paying quantih•" means th t the rece,pts from the le or other uthortzed commerd I use ,f the substance(a) covered exceed out of pocket 
operauonol expenses for the s,x months last past 
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3. DELAY RENTALS. If no well ls commenced on the leased p,emisea on or before one (1) year from thts date. this lease &hall terminate. 

unless on or before such nnlveraary date Lessee shall pay o< tender to the owne< of the SOil o< lo his credit In the ------------­

~THIS IS A PAIP:VP LEASE: SEE PARAGRAPH 10- Bank, at • 
or ,ta auocessors (which lhall oontlnue s the depcsrtory regardleu ol changes In the ownership ol aald land), the amount specified below, In odchtlon. 
Lessee sh II pay or tendor to Iha COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS a like aum on 
or before said date. Payments under this paragraph shall opernta as a rental and shall cover the pnvdege of defemng the commencement ol a well for 
one ( 1) year from said date Payments under this paragraph shall bo In tho following amounts 

Totheownerm thesoil ....._-------------------------------
Dollars ( -0-________ _ 

To the State of Texas 

Dollars ( -0----------
Totru D~ay Rentw ~------------------------------

Dollars (-0-_________ _, 

In a like manner and upon hke payments or tonders annually, the commenr.ement of a weU may be further dele<red for aucces.slve periods of one (1) 
year each during the primary term All payments or tenden of rental to lhe owner of the soil may be made by check "' sight draft of Lessee. or any 
assignee ol lhls lease. and may be dehv0<ed on or before the rental paying date II the bank doslgnated In this porngrnph (or its successor bank) should 
cease to exist. suspend business. liquidate. loll or be succeeded by nother bank, "' tor any reason lrul or refuse to accept rental, Leuee shall not be 
hetd in default for failure to m ke such payments "' tend~ of rental until thirty (30) daya aft« the owner of the soil shall deliver to Lessee a proper 
recordable Instrument n ming nother bank es agent to receive aoch payments or lenders. 

4. PRODUCTION ROYALTIES. Upon produdlon of oil nd/or gos. Lessee agrees to pay or cause to be paid one-hall (112) of the royalty 
provided tor In this tease to the Commlsslon8f ol the General Land Office of the Stata of Texas, at Austin , Texas, and one-half (112) of such royalty to the 
owner ol the soil 

(Al OIL Royalty payable on oil, which Is defl'l8d os Including all hydrocarbons produced In a llquld form at the mouth ol the well and alao as 
all condensate, dlsllllate, end other llquld hydrocarbona recovered from oil or gas run through a separator or other equipment, as herefnafter provided, 
shall be 25% pan of the gross production or the market value thereof. at the option of the owner of the &Oil or the CornmiSsloner of the General 
Land Office, such value to be datenmned by 1) the highest pasted prl08, plus premium, If any, offered or pak:I tor oil, condensate. dlstdlate, "'other liquid 
hydrocarbons. respectively. of a hke type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever Is the greater Lessee aorees that before 
any gas produced from the leased prem1aes Is aold, used or processed in a plant, It will be run tree of cost to the royalty owners through an adequate Oil 
and gas separator of conv ntlonaJ type, or other equipment t I st as efficient , so that all liqu id hydrocarbons recoll9(able from the gas by such means 
will be recovernd The requirement that such gas be run through a aepamtor o< other equipment may be waived, In writing, by the royal ty owners upon 
such terms and condrtJons as they prescribe 

(B) NON PROCESSED GAS. Royalty on ny gas (Including nared gaa), which la dofined aa all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from ony well on said Land (except as proVlded he<eln with respect to gas processed in a p4ant fo< 
the extraction of gasoline. liquid hydrocarbons or other produds) shalt be 2.5%..__ part ol the gross production "' the market value thereof. t the 
option ol the owner of the soil or the Commlask>ner of the General Land omce. such value to be based on the highest market price pa Id "' offered tor 
gas of comparoble quality ,n the general area where produced and when run. or the gross pnoe paid or offered to the produce< whichever Is the greatl!f', 
provided h 1 the maJOmum pressure base In measunno the gas uncle< this se sh I not at any time exceed 14 65 pounds per square Inch absolute. 
and the standard base temperature shall be suety (60) degrees Fahrenheit. correcuon to be made for pressure according to Boyles Law. and lo< specific 
gravity occording to tests made by the B lance Method o< by the most approved method of tesung being used by the Industry at the Ume of testing 

(C) PROCESSED GAS. Royalty on any gas proceued In a gasoline plant "' other plant tor the recovery ol gasoline or other liquid 
hydrocarbons shall be 2~~ part ol the residue g and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil o, the CommlsslOOer of the Ooneral Land Office AU roya1ues due herein ~hall be based on one hundred percent (100°~) ol the total plant 
production of residue g s nnbutable to gas produced from this loose. nd on fifty percent (50~ ) or that percent occru1ng to Lessee, wh1chav0< Is the 
greater. of the total p4 nt production of liquid hydrocarbon, attnbut ble to the gos produced lro<n this lease. provided that rt hqutd hydrocarbons ore 
recovered from gas processed In a p4ant 111 which Lessee (or its parent. aublld ry or affiliate) owns an Interest, then the percentage oppli....bla to l1quld 
hydrocarbons shall be lilty pe,cent (~) or the highest percent accruing 10 a third party proceulng gas through such p4 nt under a processing 
agreement negotlated at arm's length (OI' II there Is no such third party, the highost percent thoo being 1peclfled 111 processing agreements o< contracts 1n 
the Industry) , whichever Is the greater The respective royahles on residue 0111 and on llquld hydrocarbons shall be determined by 1) the hlghe&t m rket 
pnce pa,d or offered tor any gas (Of nqu1d hydrocarbons) of comparable quahty In the general rea. or 2) the grou price pak:I or otfere<I ror such residue 
go:i (or the weighted average g101s selfing pnce for the rcapectlve gradea ol llquld hydrocart>ons). whlcheve< Is the greater. In no event . howevef, shall 
the royalties payable under this paragraph be INS than the royalUea which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon blacli:, sulphur o, any other products produoed "' manuloctured from 03S (exceptnlg l1qu1d 
hydrocarbons) whether said gas be ·cas111ghead." 'dry.""' any other gas by lrnctionallng, burning or any other procesa111g &hoJI be 2~% p.m ol 
the gross productJon of such products or the market value thereof. t the option of the owner of the soil or the Commiaaloner of the General Land O ffice, 
.uch market value to bo determ,ned as follows· 1) on the baSls of the highest market pnce of each product tor the same month 1n ¥<h1Ch such product is 

produced, or 2) on the basis ot the average grou sale pr1ce ol oach product lo< tile same mon111 In which such prOducts are prodUced, whichever Is the 
gre ter 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the prim ry lenn ol thia lease. 1f thlS lease Is mamta1ned by production. the 
royalties paid undof lhll lease 1n no event shall be leu than 'In mount oqu I to the total annual delay rentnl herein provided; other,,.,,&e, the<e shall be 
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due and payabl on or before the last day of the month succeeding the anniversary date of this lease a aum equal lo the total annual rental less the 
amount of royaltlea paid dunno the preceding year If Parngraph 3 of this I e doe1 not speofy a deluy reotal amount, then f0< Iha purposes of this 
paragraph, the delay reotal amount ahall be one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND. Notwuhstanding any other prOV1SIOO In this lease. at any tlme or from time to lime the owner of the aOII or Iha 
Commissioner of the General Land Office may, et the option of etther, upon not less then sixty (60) days notlce to the holder of the lease, require thet the 
payment of any roy !ties accruing 10 auch royalty owner under this lease be made In kind The owner of the IOll's or the Commluloner of Iha General 
Land Office's right to ta e its royalty In kind shall not diminish or negate the owner of the soil 's or the Commissioner ot the General Land Oftlce'a rights 
or Lessee·, obligauons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lesaee egrees that I royolt es accruing under thll leaae (111dudlng those paid In fund) ahaU be without dedud,on for 
the cost of producing, gatheflng, stonng, separabng, treating, dehydrating, compressing, proceas1ng, transporting, and otherw1S1 making the oil. gas nd 
other products hereunder ready tor sate or use Lesaee agrees lo comput& and pay royalties on the grou value received, including any reimbursements 
for severance taxes and production related 00613 

8. PLANT FUEL AND RECYCLED GA S. No royalty ahall be pay ble on any gas as may r present thla lease's proportlonate share of any fuel 
used to procou gas produced hereunder In any proceulng plant NOIWlthst.andlng any other provision of this lease. and aubjecl to the wnl1en consent of 
Iha owner or the 11011 and the Commtasloner of the General Land Offloe, Lessee may recycle gas for gas hft purposes on Iha leased premises or for 
Injection Into any Oil or gas producing fonnauon undertytng the leased premlsee afte< the llquld hydrocarbons contained In the gas have been removed, 
no royaltles ahall be payable on the recycled gas unbl ~ Is produced and aold or used by Lessee In a manner which enbtlea the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYM ENTS AND REPORTS. All royotlles not taken Ill kind ahall be paid to the Commissioner of Iha General Land Office at 
Austin. Texa1, In the following manner 

Payment of roy tty on production o f oll and gos &hell be ea provided In the rulee set forth In the Texas Register Rules currently provide that royalty on oll 
Is due and must be received In the General Land Office on or before the 5th day of the 1ac:ond month succeed111g the month of production, and royalty 
on gas Is due end must be received In the General Land Office on or before the 15th day of the aecond month succeeding the month of production, 
accompanied by the affidaVII of the owner. m nager or other authorized agent. completed In the fonn and manner pr81Gnbed by the General Land Office 
nd showing the groas amount and disposition of all Oii and gas produced and the market value of the oil and gas. togothe< with a copy o f all documents. 

records or reports confirming the gross production, dlspoaiUon and mark9'1 value Including gas mater readings, pipeline receipts, gas tine receipts and 
other check& or memoranda of omount produced nd put Into plpetines, tonks, or pools and gas lines or gos storage, and any other reports or records 
which the General Land Office mey require to verify the gross productlon. dlsposttlon and market velue In all cases the authority of a manager 0< agent 
to act for the Lessee herein must be filod In the General Land Office Each royalty payment shall be accompanied by a check s tub. schedule, summary 
or other remlttnnce adVlCe showing by the assigned General Land Office tease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00. whichever la 
greater A royalty payment which Is over thirty (30) days late shall accrue a pen lty of 10% of the royalty due or S25 00 whichever Is greater In addition 
to a pen tty, royaltlas shall accrue lnteraat at a rota of 12% per year; such Interest will begin to occrue when the royalty is alxty (60) days overdue. 
Affidavits and supporting documenta which re not filed when due shan Incur a penalty In n amount set by the General Land Offlce administrative rule 
which Is affoctJve on the data when the offldavrts or supporting documents were due The Lessee shall bear aN responsibility for paying or causing 
royolUes to be paid as prescribed by the due date provided herein Payment o f the delinquency penalty ahal.l In no way operate to prohibit the State's 
right or forfeiture s provided by law nor act to postpone the date on which roy Illes were originally due The above pen lty provisions shall not apply In 
cases of hUe dispute as to the State's poruon of the royalty or to that portion of the royalty In dlspute as to f Ir market value 

10. (A ) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee ahall annually furnish the Commlsslonor or the General Land Office 
with its best possible estimate of od and gas reserves underlying this lease or allocable to thrs I e ond ah II furnish AKI Commksloner wrth copees of 
all controcu under which gas Is sold or processed and U subGequent ogreementa nd amendmeots lo auch contmcta w1th1n thirty (30) days ftar 
entering Into or m lllO auch contracts. agreements or amendments Such contracis and agreements when received by the General Land Office shaU be 
held 111 confidence by the Genernl Land Office unless otherwise oothor1r.ed by Lessee All other contracts and records pertaini ng to the producbon, 
tmnspo,tiUon, a and marketing o1 the Otl nd gas produced on said premlSN, including the books and accounts. racetpll and discharges of II wells 
tanks, pools. metwe. and p1pel1nea ah II II all brll91 be subject to lnspectJon and elC81Tllna1ion by the CommllSlOller ot the Generet Land Olflce. the 
Attorney General the Governor or the representauve of any of them 

(Bl PERMITS, DRILLING RECORDS. Wntten nollce of all ope,uuons on lhlS lease shaU be submitted to the Comm1ulonH of the General 
Land Office by Laasee or operator frve (!I) days before spud d ta. wcrtover. ,-.entry. temporary abandonment or plug 1nd bandonment of ny wet! or 
w~ls Such wntteo notJCe to Iha General Land Office !ill II include copies of R !road Comm1SS1on loons for ppl1C8tlon to driA CoPies of well tKts. 
completion reports and plugging raporta shaH be supplfed to th General Land Offloe at the time they are filed with the Texas R lroed Commtuion All 
apphcaUon1, permits rl.,ports or olhor rn111gs lhat reference this lease or ony pec,flc well on the leased premises nd thdt a<e submitted to the Texas 
Railroad Commission or ny othor go11emmental agency ahall include the word ·state• 111 the blle Addrtlonally. In accordance with R&Jlroad Comm11s1on 
rules. ny a,gnage on the le ed premlsaa for Iha purpose of ldcnlllying wells. lank ballanee or oth°' saociated improvements lo Iha land muat also 
rnciude the word State · L ee shall supply the General Land Ofllce w,th any records, memoranda 11CCOUnts reports culllngs and cores or other 
information retatJve to the operation of the bove-<lescrtbed premises. which may be requested by the General Land Olllce, tn 8dd1tlon 10 tho~• herern 
expraasly provided for Lessee ahaM h ve an electncal ndlor mdloecUvrty o.urvey made on the bore-hole aacilon. from the ba&e of the surface casing to 
Iha tot I depth of well. ol all wells dnlled on the above deecnbed premises and shaY trnnsm1t o true copy of the log of eoch survey on each well to the 
Gener I Land Of flea within f1ftoen ( t 5) days afle< the making of lHild survey 

(C) PENAL TIES. Leuee shell Incur a penalty wheneve, roportl. documents or other matenals ara not filed 1n the General Land Office when 
due The penalty for late filing ..hall be set by the Gener I Land Office adm1mstrnll1.11 rulo which Is elfecbYe on the data when the mater1al1 were due 1n 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng the pnmary term hereof and pnor to discovery end 
production of Oii 0< gas on qld land, Le.see should dn I a dry hole or holM thereon. or 1f dunno the primary tenn hereof and ufte< the d11eo11CI)' and 
actual produdlon af od or g• from the leased pram.see such producllon thereof should cease from any cauae, this lease shall not terminate 1f on or 



•• 
:.: I 

• .... ,,.. . . 
.... 

• • .... 
• ······ . . 

. . . . . 

before the elQ)lratlon of sixty (60) dilya from date of complellon of aald dry hole °' cesa lion of production Lessee commences add1Uonal dnlllng or 
rewo'1(1ng oper hons thereon, or pays or tenders the next annual delay rental In the same manne< oa prOllldod In thlS le e If, dunno the 18!1 y r o r the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or tho production of oil or gas should cease for ny cause, 
Lessee's rights sh JI remoln In lull 1()(08 ond effect without further operations until the expiration of the primary term, and If Leuee has n04 resumed 
production lo paying quantities t the eJIJ)lraUon of the pnmary term. Lessee may maintain this lease by conducting edd1tlona l dnlllng or reworkmg 
ope<atlons pursuant to Paragraph 13, using the explrotlon of the primary term as the date of cesaation of production under Paragraph 13 Should the first 
wet! °' any subsequent well dnlled on the above doacribed land be completed 01 a shut-In oil or gas well within the primary term hereof. Lessee may 
resume payment of the onnual renloJ In the same manner os provkled herein on or before the rental paying date lotlowlng the expiration ol sixty (60) 
days from the data of completion of 1uch shut-in od °' gas well ond upon the !allure to make such payment. thia lease 1hall lpao facto terminate . II at the 
expiration of the primary term°' ny time there Iler a ahut-111 oil or gos well Is located on the leased premiaea, payments may be made in ecx:ordance 
with the shut-in provls1on1 h ereol 

12. DRIL LING ANO REW ORKING AT EXPIRATION OF PRIMARY TERM. II, at the expntion of the primary term. neither od nor gas 1s being 
produced on • Id land, but Lessee • then ongogod In dnUing or reworidng operations thereon, this lease shall remain In force 10 long as oper tlons on 
said w ell or for dr1lllng or reworlong of any add1tlonol wells are prosecuted in good faith and in wor1unont ke manner without Interruptions totaling more 
than sixty (60) days dunno any one such operation, and 11 they result In the production of oil and/or gos, so long thereafter as oil end/or gas ls produced 
In paying quantities from said land. or payment of shut-In od or oas weU royalties or compensatory royaltJes Is made as provided tn this lease 

13. CESSATION!, DRILLING, A ND REWORKING. If, alter the expiraUon of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease sh II not tem,lnate It Lessee commences additional drilling or rewonung 
ope<ollons within sixty (60) days after such cesaotlon , ond this lease shall remain In fuH loroe and elfoc:t for so long as such operations continue In good 
faith end In workmanUke manner without lntemiptlona totJJlng m0<e than sbdy (60) days II such drllllng or reworking operations result ln the produdlon 
of oil or gos. the lease shall remain In fuff force and effect for ao long aa oil or gea la pt"oduced from the leased premises In paying quantltles or payment 
of shut-in od °' o s weU royaltit11 or payment of compensatO<Y royalties Is made es provtded herein or as provided by law ti the dntUng °' rework10g 
ope<atlona result In the completion of a wen as a dry hole. the lease will not tem,lnate lf the Lessee commences additlonal dnlhng or ri,wor no 
operations w1th1n sixty (60) da'f\l alter the completlon of the well as a dry hole, and this lease shall remain ln effect so long as Les see continues drilling or 
rewo<lono operations In good fa.th and In a wor1unanlike manner without Interruption• totaling men than alxty (60) days Leuee tNll give wnuen notice 
to the General Land Office within thtrty (30) days of any cessation ol production 

14. SHUT-IN ROYAL TIES. F0< purpos a of this paragraph, "well" means any well that has been aaslgned well numbe< by the state gency 
having funsdlctlon over the production of oll and gos. If, at any lime oiler the explr lion ol the pnm ry term of o lease that. untJI being shut In, was being 
maintained In force and effect. a well capable of producing oil or gas In paying quantJUea Is located on the leased premises, but oil or gos Is not being 
produced tor lock or su1tab4e production fac1htles or lad( of a suitable markm, then Lessee may pay as a shut-In oll or gos royalty n amount equal to 
double the annual rental provided In the lease. but not leu than St .200 a year tor each well capable of producing Oil or gas ln paying quanlitJes II 
P0'8Qraph 3 of this lease does n04 specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S 1 00) pe< acre To be effedlV'8, each lnmal shut In oll °' gos royalty must be paid on or before (1) the expiration of the primary term. (2) 60 dilys afler 
the Leasee ceases to produce ol or gas from the leased premise., or (3) 60 days a fter Lessee completes a dnlhng or tewO<kJng c,pef'8tion In accO<dance 
with the lease proVISlons, whichever date Is latest Such payment shall be made one-half (112) to the Commls,loner of the General Land Offlce and one­
h II (112) to the owner of the soil If the ahut-ln otl or gas royalty ii paid, the leese shall be consldofed to be a producing lease and the paym nt shall 
extend the lernl of the le se f0< a penod of one year from the end of the prim ry term, °' from the first day of the month follow111g the month In which 
production ce aed. nd, after th t , If no su1tab4e production focilltles or suitable mll/'ket tor the Oii or gas exists. Les!ee may extend the lease tor four 
m0<e , uccosalve periods of one (1 ) year by paymg the same amount each year on or before the expiration ol each shut-In year 

15. COMPENSATORY ROYALTIES. II, dur1ng the period the lease la kept In effect by payment of the shut-In Oii or gas royalty, 041 or gas Is 
aold end debvered In paymg quantJUes from a well located within one thousand ( 1.000) feet of the leased premises and completed In the same producing 
reservOlr, °' In any case in which drainage Is occumng, the right to continue to ma.lnta1n the lease by paying the shut-in oil or o s royalty shall cease, but 
the le sh ti rem in effedr..e for the remainder of the ye r tor which the royalty has been pojd The L-.aee may malntrun the leese tor lour more 
auccessive years by Lessee paying compensatO<Y royalty at the royalty rate provided ln the lease of the morllel value of production from the welt cau~ing 
the drainage or which Is completed in the same producing reserv01r and within one thousand (1.000) feet of the leased premises The compen'-JtO<Y 
royalty Is to be paid monthly, one-half (112) to the Commtu.loner of the General Land Office and on&-half (112) to the owner of the SOii, beginning on or 
before the lost day of the month following the month In whlCh the oil or gas 1s produced from the welt causing the drainage or that Is compl ted In the 
same producing reservotr and located within one thousMd {1,000) feet of the leased premlsos ti the compensot0<y royalty paid in any 12 month penod 
IS an mount less than the annu I hut In Oii or gos royalty, Lessee ,;h I pay an mount OQUal to the difference within thtrty (30) days from the end of the 
t2 month period Compons.at()(y roy lty paym~ts which are not tlmelv paid will accrue pen tty and lntere&t In accO<dance with Paragraph 9 of this 
lease None of these proV1slons will 111Ueve Lenee of the obllgaUon of reason11ble development nor the obl,gauon to dnll oft et wells us proVlded In 
Texas Natur I Resources Code 52 .173, however. at the determination of the C(JITlmiSsloner. and wrth the CommlSllOller's wntton a ppr-ovnl, the payment 
of compenaatO<Y royalUN can a uaty the obllg.,tlon to dnH orraet welts 

11. RETAINED ACREAGE. Notwithstanding any prolrlslon of this lease to the contrary, alter a well producing °' capable of producing Oil or 
gJS h s been completed on the aaed premla•. L8"ee shaU exort:1Se the diligence of a re 50tlobly prudent operator In drt111ng audl addition I well or 
w Js s mey be reasonably neceuary for the proper devetopmenc of the leesed premises and 10 monceting the productJon thereon 

(A) VERTICAL In ttie event th.a lease ls Ill fO<C8 .and effect two (2) yellls otter the expiration date of the primary or extended tem, 11 shalt then 
wm,nate as to all or the leased premlsea, EXCEPT (1) •o acres surrounding each Oii well pable of produang In paying qu nt11lt11 nd 320 acres 
,urrounding each gas well capable of producing In paying quontitles (Including a hut-In odor g welt as pro'llded 1n Paragraph 1• tlereof), or a well 

upon whdl Lessee 1s then engaged In continuous dnlllng or reworking operoUons, or (2) Che number of ocres 1ncludod 1n a producmg pooloct unit 
pursuant to Texas Natural Resources Code 52 t 5 1-52 15• . or (3) IUCh greater or lesser number ol acres as may then be allocated for production 
purposes lo a proration unrt tor each such produang well under the rules and regulaUons of the Rrulrood Commission of Texas or any successor 
agency, or other governmental outhoncy ha'llno Junsdk:tlon II ol any bme ofter the effective date of the paruat termination prov,11on1 hereof , the 
apphcable fl Id rules re changed or the well or wells located thereon an, rectaaaifled ao that INa ac,eaqe II the<eafter allocated to said weU or wells for 
production purpoaes. this lease sholl thereupon term,nate lo I ocraege not thereafter allocated to J.Md welt or wella for produd1on purposes 
Notwithstan ding the tenn1natlon of this tease u to a portion o f the tanda covered hereby, Lessee ffl I neverthalau conbnue to h ve the nght of lngt9Ss 
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lo nd egress from lho lands 111111 aubjod to th,s le ,e fOI' all purpoaoa described In Poregraph 1 hereof, together with easements and rights-<>f-way fOI' 
existing roods, existing pipeline, and oth0< ex11Ung foohtlea on, over and ocroas II the lands dosctlbed In Paragraph I h0<oof ("tho retained lands·). fOI' 
accesa to ond from tho retained lands nd IOI' the g theting °' transportation of oil, ga, and otller mlnerala produced from the rota ned lancb 

(8) HORIZONTAL In the e11ent this lease Is In force and effect two (2) years after the e,cpl111tlon date of the pnmary or extended tern, It shall 
further terminate as to all depth• below 100 feet below the totol depth dnlled (herelnofter •deeper depths·) In eadl welt located on acreage rotaJned 1n 
Parogr ph 16 (A) above, unleu on or before two (2) yeara after tho prima,y or extended tenn Lessee pays n amount equal to one-half (112) of the 
bonus orig nally paid as consideration for this lease (as specif1ed on page 1 hereof) If such amount 11 paid, thl!l leaae shan be ,n fon:e and offoct a.s to 
such deeper depths, and said tonnlnaUon shall be dolayed for an additional penod of two (2) years and 10 long therealter as oil or gas Is l)(oduced In 
paying quontltles from such deeper depths covered by th11 lease. 

(C) IDENTIFICATION ANO FILING. The surface acreage reta nod hereunde< os to each well shall, as neatly a, practical, be In the form of a 
square with the well located n the center thereof. 0t such other shape aa may be opproved by tho Comm1SS1oner of the General Land Office W1thn 
thirty (30) days after partial termination ol thl!I lease 81 l)(Ovided herein, Leueo &hall execute ond rocord a release °' releues conta1mng a aatlsfactory 
legal de!ICl'1ptioo of the acreage and/()( depths not retained hereunder The re<:()(dod relea,e, ()( a certJf1ed copy of aame, she n be filed 1n the Generol 
Land Office, accompanied by tho filing fee prescribed by the General Land Office rules In effect on tho date tho release ts filed If Lessee f Us or refuses 
to execute and record such release °' refea,es within ninety (90) days aftOi' being requeated to do so by the Generel Land Office. then the 
Commissioner at his sole discretion may designate by written Instrument the acreage andlOI' depths lO be released hereunder and record such 
instrument ot L '1 expense In the county()( counties whore the lease Is located and In the offlClal records of the General Land Office and such 
designation shall be blndmg upon Lessee f()( all purposes 

17. OFFSET W ELLS. NolthOr tho bonu1, delay rentals, nor royalties paid, or to be pald, under this lease 1h U relieve Leuoe of his obligation 
to protect tho oil and gos under the ebove-de&er1bed land from being dra111od. Lonee. sublossee, receive< ()( other agent in control of the leased 
premises shell dnll s many wells os the f cts may Justify and sh d use appropriate moans and dnll to a depth neces,ary lo prevent undue drainage of 
oll and gas from the leased premises In odd1llon, If oil and/()( ga, should be produced In commercial quantltJes within 1,000 feet of the leased l)(emlses, 
or In any case where the leased preml!loa Is being drained by productJon of oil ()( ga,, the Lessee. sublessee. receiver()( other agent In control of the 
leased premises shall In good frulh begin the dolling of a welt OI' wells upon tho leased premises w,thm 100 day, after the drnlntng welt °' wells or the 
well o, wells completed within 1,000 feet of the leased l)(omlsoa start producing in commercial quantrtloa and shall pro9ecute such dnHlng with d1Ngeoce 
Follure to satisfy the statutory offset obllgatlon may subject this lease end the owner of the soil's agency nghts to forfeiture Only upon the detenntnatlon 
of tho Commlsslonor of the Generel Land Olfloo nd with his wntten approval may the payment of compensatory royalty undOI' applicable statu tory 
paramelera aatlsfy tho obllgadon to dnll en offset well ()( wells required under this paragraph 

18. FORCE MAJEURE. If, af\91' a good faith effort. Loueo Is prevented from complying with ny expn,sa ()( Implied covenant of thl!I lease. 
from conducting dnlllng operations on tho leased prom!Sel. ()( from producing Oii °' gas from the leased l)(emtses by rea,on of war, rebellion, riots, 
atnkea, acts of God, OI' ony v Id order rule or regulation of government oulhority, then while ao prevented. Lessee's obllg11Uon to comply w1th such 
covenant shall be suspended and Louee shall not be llable for damages for failure to comply w ith such covenants. addiUonalty, this lease shall be 
extended while Lessee la prevented, by any such cauMI, from conducting dnHlng and rewondng operations or from producing oll °' gas from the leased 
premises Howev r, not/ling lo this paragraph shall suspend the payment of delay rentals In order to m 1nle n this lease In effect during the prlm ry torm 
In the absence of such dnlling or reworking opereUons or production of oU or ga, 

19. WARRANTY CLAUSE. The owner or the sOil wermnts and ooreea to d rend tllle to the leased l)(emlsee If tho ownor of the sOil default• 
In payments owed on the lea,ed l)(omlses, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying MY m0t1gage. 
taxes or other liens on the le ed premises If Lessee make, payments on behalf or the ownor of the soil under thta per graph, Lessee may reaiver the 
cost of these payments rrom the rental and royattles due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the ownnr of the soil owns less than tho enUre undivided surface estate 1n the above 
descnbed land, wh the< OI' not Lessee's Interest Is specified he<e,n then the royaltles nd rental herein l)(Ovided to be paid to the owner of the ~I ah,11 
be paid to him in the proportion whlctl his lntenl!lt bears to the enUre undivided surface estate and tne roynttJes and rental herein provided to be paid to 
the Commission« of the General Land Office of the State of Texas shoff be Lkewi,e proportion.ately reduced However, befcn Lessee adfusll the 
ray tty ()( rental duo to tho Commissioner of the General Land Office, Lenee or hia authorized representatJVe must submit to the CommlSS1one< of the 
General Land Office wntten statement which explaln1 the discrepancy between the Interest purportedly leased under thts lease and the actual inte<et.t 
owned by the owner of the a<>1I The Commlu100er of the Gener Land Office &hall be pod the value of the whole production llocebla to any und,Vlded 
interest not covered by a lease. loss the proportionoto development end production CO&! allocable to 11uch undMded interest However, In no event shan 
the Commissioner of the GOOOflll Land Office receive as a royalty on the grou production anocable to the undlV'lded lntereet not leased en emount less 
than the v luo of one-Slxtee(lth (1/16) of such gross producbon 

(8) REDUCTION OF PAYMENTS. If dunno the pnma,y term e POtllon of the land covered by th1s se ,a Included vw1th1n the boundaries 
of a pooled unrt that has ooen 1pproved by the School Lend Board and the own« of the soli in accordance with Natural Reaources Code SecUons 
52 15 t 52.15'1 , or If, t any Ume after the explrauon of the primary tenn °' the extended tenn. this lease covers a leaser numbor or acres than the tot I 
amount descnbed hereto, payments th t 8'0 made on a per dCre basis hereunde< sh It be reduced eccord,ng to the number of acres pooled, rolec1sed, 
,urrendered, or olhtll'#lse sewred. so that paymenll dotenntned on a per 8Cfe basts under the term1 of this lease dunng the prmary term ahJII be 
calculated based upon the numbef of IICfOS outSJde the boundanet of a pooled unit. OI', 1f after the exprahon of the primary term, the number ol acres 
octually r runed ond covered by this le ,e 

21. USE OF WATER. L8"ae 1hall have the nght to UH water p,oducad on ,d land necessary lor operabona under thll leaae except Willer 
from wells OI' tank, of the owner of the IOII, pro111ded, however L86See shall not use potable water OI' water 14J1tabte fOI' lr.,estock or lnigabon purposes 
for waterllood operations without the pnor consent of the owner of the sod 

22. AUTHORIZED DAMAGES. Leuee shall pay the owner of the sod for damages caused by ,ts operatJons to l personal property, 
improvements li~eatodl and crops on d land 

23. PIPELINE DEPTH. 'Mien requested by the owner of the SOii, Lenee shall bury ta pipelines below plow depth 
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2, . WELL LOCATION LIMrT. No well shall be dnUed nearer than two hundred (200) feet to any house rx barn nON on said premises without 
the wntten consent of the own Of of the &Oil 

25. POLLUTION. In developing this orea. Lessee shalt use the highest degree of care and all p.-ope,- aafeguarda to prell'llnl pollution Without 
hmtling the foregomg, pollution of coastal weUanda, n tural watu,waya, riven ond Impounded water lhaN be prevented by the use of containment 
faciltlJot aufflcient lo prevent spillage, seepage rx ground water contamination In the event of pollution, Lessee shall use all me ns at rts d11posal to 
recaplUre II escaped hydrocarbon, rx oth81' pollutant and shaff be reaponslble frx all damage to public and pnvate p.-opertlea Lessee shall build and 
maintain fences around its &lush, sump, and drainage pcta and tonk batteries so as to protect livestock against lou. damage rx Injury: and upon 
complotlon rx abandonment ol ony welt rx wells, Leuee shall fin ond level Bii slush pcta and cellara and completely clean up the dnlllng site of all rubbish 
thereon Less e shall, while oonductlng operatlona on the leased premlsaa, keep said promises free of I rubbish, cans. botuea. paper cups rx garbage, 
and upon complotlon of operations shall restrxe tho surface of the land to as near ita original condition and contoura as la practicable Tanks ond 
equlprnont will be kept polntod ond p.-eaentable 

28. REMOVAL OF EQUIPMENT. Subjoct to ltmitaUona in thts paraoraph, Leuee shaN have the right to remove machinery and fixtures placed 
by Leuee on the leased premises, Including the right to draw and re!Tl0\18 casing, within one hundred twenty (120) days after the expiration rx the 
termination of this le se unless the owner of the sod grants Lesaee an extension of this 120 -day period However. Lessee may not remove casing from 
any weU capable of producing Oii and gas In paying quanuUea. Addltlonally, Lessee may not drnw and rwnove caslng unlll altar thirty (30) days written 
nouce to the Commission« ol the Gen«DI und Office and to the owner of the sol The owner al the sot shall become the owner of any machinery, 
fodures. or ca11ng which are not Umely removed by Lessee under the tefma of this poragflilph 

27. (A ) A SSIGNMENTS. Under Uie cond1Uons conta ned In this paragraph and Paragraph 29 of this lease, the nghts nd estatea of elther 
party to this tease may be assigned, in whole rx In part, and the provi•lons of lhl• lease shall extend to Md be binding upon thel< he1ra, devlsees. legal 
representatJvea, aucceurxa and assigns HONever, a change rx dlVlslon In ownership of the land, rentDJs. rx royalties wlll not enlarge the obUgaUons of 
L • diminish the rights. p,1Vlleges Md estates of Lessee. Impair the ertectiveneu of any payment mode by Lessee rx Impair the affectJVenass of any 
act performed by Lessee And no change rx division In ownership of the land, rentals, rx royalUes shall bind Lessee frx any purpoee unbl U,lrty (30) days 
after the owner of the soil (or his helra, devlsees. legal representatives rx assigns) furnishes the Lessee with aatJsfoctory written eVldence of the change 
In ownership, Including the original recorded munlments of llUe (rx a certified copy of such original) when the <Mnenhip changed bocauae of a 
conveyance. A total or partial nssignmoot of this lease shall, to the extent of the Interest ssigned. relieve and discharge Lessee of all subsequent 
obllgauon, under this lease If this lease la assigned In ha entirety as to onty part of the acreage, the right and option to pay rentals shalt be apportioned 
as between the several owners ratably, occordlng to the area of each. and frulure by one rx more of them to pay his share of the rental ahaU not affect 
this leMe on the part of the !Md upon which pro rota rentals are Umely paid or tendet"ed; howeYer, 1f the asslgnOI' rx assignee does not file a cerufied 
copy of such ssignment In the Genemt Land Olflce befrxe the next rental paying date, the enUre lease shall terminate fix fa,lure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subJect to all obligallons, llabthlles, and penalties owed to the Stole by the 
original lessee rx any pnrx assignee of the lease, Including any liabihUea to the State frx unpaid royalties 

(0) ASSIGNMENT LIMITATION. Notwithstanding any provialon in Paregniph 27(8), If the ownet of the ao.l BCqU1'N this I e in whole or in 
part by stonment without the pr10I' wntten approval of the Commissioner of the General Land Off'IC8, this lease 1s void of the lime of assignment and 
the agency powet" of the ONner may be fooeiled by the Commissioner An assignment w1I be treeted as If 1t were made to the <Mner of the sot! 11 the 
assignee is 

( 1) 1 nominee of the own et" of the soil, 
(2) a corporation rx subsidiary in which the owner of the soil ls a principal atoclOlolder oc Is en employee of such a corporaUon rx subsidiary, 
(3) a partnership tn which the own Of of the 5041 ls a partner or la n employee of such a partnership. 
('4) a pr1no pal 1tocilholder or employee of the corporation which la the ownOI' of the sod, 
(5) a partner rx employee in a partnership which la the owner of the soil, 
(6) fiduciary fix the owner of the w l, including but not limited to a guardian, trustee. executrx, admlnrstratrx. receiver. or conservatrx fix the 
owner of the soil, oc 
(7) a family member of the owner of the sod or related to the owner of the sotl by mamage. blood. or adop(lon 

28. RELEASES. Under the condrtlons contained 1n this paragraph and Paragraph 29. Lessee may at any time execut and deliver to the 
owner of the sod ond place ol record a release oc releases covering aoy pot1JOO oc pot11ons of the teased premises. and thereby surrender this leaae as 
to auch portton rx portions. and be relieved of JI aubseQUent obllgat1on1 as to acreage surrendered If any part of thtS lease II property surrendered, 11,e 
delay rental due under this lease shall be reduced by the proportoo that the surrendered acreage bears to the acreage which wns covered by this loose 
immedl tely prior to such surrender, however, such releese w1M not relieve lessee of ny llablltll which may haV'8 accrued under thts tease pnor to the 
surrender of wen acreage 

29 FILING OF ASSIGNMENTS AND RELEASES. If alt IX any part of this leaH IS a:.sJgned or rele ad, such auignment IX release must be 
recorded in the county where the IMd II sttualed, and the recorded instrument, rx o copy ol the recorded tnslr\Jment certJfled by the County Clerk of the 
county In whldl the tnstrument ts recorded. must be filed in the General Land Ol flce w1thtn 90 daya of the lost eX8QJhon date accompanied by the 
proscnbed filing fee If any uch slgnment II not so filed the rlghts ocqu1red under thla lease sh JI be subject to forf111ture at the option ol the 
Commluioner of the General Lend Offlca 

30. DISCLOSURE CLAUSE. Alt provt11ons pertaining to the lease of the aboV&-<lesalbed land have been included 1n this instrument, 
Including the statement of the true conalderuUon to be paid rrx the exocutJon of this lease nd the rights ond dutkJI of the peril• Any 1..011,.reral 
agreements concerning the development of oil and gos from the leased prem,ses which re not cont.:.1ned 1n thlS lease render th11 lease tnv td 

31. FIDUCIARY DUTY. The owner ot the IOII owes the Stale a fiduciary duty and must fully discioee ilfly facts affect&ng the States interest in 
the leased p.-emtaea When the interests of the owner of the sod conflict with thoae of the SI.lie. the owner of the IOII ia ob4 gated to put the States 
Interests befrxe his personal interests 

32 FORFErTUR£. If Le- shall fail rx refuse to make the payment of any sum within thirty days after ti becomes due. or tf L• ... rx an 
authonzed t Jiould knowmgly make any false rotum or false r(l9()rt cooceming producllOn rx dnlflng, rx If Lesaee $hllll f ii rx refuse 10 dril any 
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offset wen or wells In good faith os required by law ond the rules ond ragulc1tlon1 adopted by the Comm1saionef of the General Land Offloe, o< If Lessee 
should fall tor. reports In the manner required by law o< f W to comply wrth rules and regulabona promulgated by the General Land Offloe, the School 
Lood Board, o< the Railroad Commission, or if Leuee lhould refuse the proper outhonty acceu to the records pert lnlng to ope(otlons, o< if Lessee or 
on authorized agent &hould knowingly fall o< refuse IO give COITecl Information to the proper autho<lly, or knowingly foi or refuse to furnish the General 
Land Office a COfl'Od log of any welt, or If Leasee ahaU knowingly vtolate any of the material pro'Mlona of thb lease, or if this lease Is assigned ond the 
oaalgnmenl Is not filed In the General Land Office 81 required by lew, the rights acquired under this lease ahaM be subject to forfe11ure by the 
Commissioner. and he shall forfeit aame when aufficlenlly Informed of the facts which aulhortze a forfeiture. and when forfeHod the area shall again be 
subject to lease under the lemla of the Relinquishment Al::.t However. nothing herein shall be construed as w lving the automat ic termination of thta 
lease by operation of law or by rea.aon of any sp el llm1t.aUon arising hereunde<. Forfeitures may be set aside ond this lease and all righta thereund9f 
reinstated before lhe rights of onother lnteNene upon aatisfectory evtdenoe to the Commmslonor of the Geneml Land Office o f future compliance w11h 
the proV1slon1 of the law ond of this ~e and the rules and regulatlona thol may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State aha.II have a first lien upon all oil and gas produced from the 
area COll9(ed by this lease to socure payment of all unpaid royalty and other sums of money th I may become due under this tease By acceptance of 
this lease. Lessee granta the State. In oddJUon to the lien proVlded by Texas Natural Resources Code 52 .136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased minerals in and e)dr&dod from lhe leased premises. all proceeds which may oc:crue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and n fi)(turea on and Improvements to the 
leased premises used In connectlon with the production or proceulng of auch teased mlne,011 In order to secure the payment of alt royalties or othe< 
amounll due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether expreaa or Implied Thia Hen and secunty lnlereat may be foreclosed with or without court proceodlngs In 
the manner provided In the Tole 1, Chap. 9 of the Texas Buslness and Commerce Code Lessee agrees that the Commissioner may require Lonee to 
executo and record such lnstrumon11 a may be reasonably necesa ry to acknowledge, attach or porfect this lien. Lessee hereby represents thot there 
are no prior or supenor liens arising from and relating to Lessee's acuvitles upon the above-<leacrlbed property or from Lessee's acquisition of this lease 
Should the Commissioner at any time determine that this representation Is not true. then the Commissioner may dect re this lease forfeited oa provided 
herein 

34. POOLING. Lessee Is hereby granted Iha nght lo pool or unita.e the royolty Interest ol the owner of the BOii under this lease with any other 
leasehold or mlnerol Interest for the exploratJon, development and production of Oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the Geneml Land Office for the poolng or un1tlzlng of the Interest of the State under this lease 
pursuant to Texas Natural Resourcea Code 52 .151 -52 t~ The owne< of the soil agrees that lhe tnctualoo of this provision in this lease sahsfles the 
executlon requirements s tated 1n Texas Natural Resources Code 52 152 

36. INDEMNITY. Lessee hereby reloaaea and dischargea the State of Te,cas nd the owne< of the soil. their officefs, employees, partners. 
agents. contractors, aubconlredors, guests, Invitees, and their respectlve succesSOf'!I and assigns, of and from all and any actions and causes of ectlon 
of evory n lure, or other hann. Including enwonmental harm. for which recovery of damagea la IOUghl. including, but not llmlted to, alt loasea and 
expenses which are Cclused by the 9CIJv,lJes of Lessee, Ila officers, employees. nd ogenta ansing out or. incidental to, or resultlng from, the operations 
of or for Lessee on the le sed promises hereunder. or that may arise out of or be occ0$loned by Less 'a breach of any of the terms or provisions of this 
Agroement. or by any other negligent or strictly liable act or omiulon of Lessee Further. Lessee hereby agrees to be Noble for. exonerate. Indemnify, 
defend and hold harmleu the State of Texas and the owne< of the soil, their olllan. employees and agents. their successors or asslgna. against any 
and ntl claims, llabihUea, loues. damages. actlona. personal injury (Including death), coats and expenses. or Olh• harm to< whdl recovery of damages 
11 sought. under any theory Including tort. contract. o< sllict llabtbty, Including lto<neya' feea and other legal expenses. 1nctuc1Jng those related to 
env,ronmenlal hazards. on the leased premises or In any way related to Leaaee'a fa,lure to comply with any and al enwonmenlaj laws, those arising 
from or In any way rel led to Lessee's operation, or any other of L 'a octlvttles on the le ed prembes, those arising from Lessee's use of the 
surface of the leased premises. and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or ny other act or omission of L-.see. Its directors, off1C8f11. employees. partners, agents, contractors. subcontractor., guests. inVltees. and thelr 
respective succ.sora and assigns Each assignee of this Agreement, or an tn1eres1 therein , agrees IO be N ble for. exonerate. Indemnify, defend and 
hold harmless the St te of Texas nd the owne< of the aOII, their officers. employ • ond agenta In the some manner provided above In connection with 
the 9CIJVllloa of Lessee. Its OfflCOl'II, employees, and agents BS deacr1bod above. EXCEPT A S OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEM NITY OBLIGATIONS ANOI OR LIA BILITIES ASSUMED UNDE R THE TERMS OF THIS AGREEMENT SHA LL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CA USE OR CA USES T HEREOF (EXCLUDING PRE-EXISTING CONOrTIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF A NY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

Jg ENVIRONMENTAL HAZARDS. Lessee sh II use the hrghesl degree of care and ti reasonable aofegu rds to prevent contom1natlon or 
pollutton of any en111ronmental medium. 1ncJudlng soil surface watOfl, groundw ter. sediments und surface or subsurface ,tmta. mbient II or any 
other envtronmental medium In. on. or unuei . the leased premise$, by any w aste. pollutant. or conlam1nant Leuee shall not bnng or pem,rt to remain on 
the leaa.ed premises any .tSbe6ta. containing materials explOll...,., IOXJC m tenals or 1ub6tances regulated ilS hazardous wutes. hazardous maten la. 
h8Z8(dous substances (as the term "Hazardous Subat;ince· is defined In the Comprehen11ve EnV1ronmenta1 RNponae, Compensation and Uabd,ty Act 
(CERCLA). '42 USC Sections 960 1 et seq). o< tOIOC subetanca1 under any federal. slBte. or local law o< reoulabOn ("Hazardous Materials·) eicept 
ord1n ry products commonly used 111 connection with od dlld gas e,cplorauon and development operations end stored In the usual manne< nd quon11t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEM NIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
A NY CLAIMS, DAMAGES. JUDGMENTS, PENAL TIES. LIABILITIES. AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND C OURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (l) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEES OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE"S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR A NY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL MMEDIATELY 
GM: THE STATE OF TEXAS ANO THE OWNER OF THE SOil WRrTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TH,S 
PARAGRAPH, UPON LE.ARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EAR1.IER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is luued under the p<ovtslons of Texas Natural Reaources Code 52.171 through 52 190. commonly 
known es the Rellnqulshmenl Pc.. and other pplicable statutes and amendmenll thereto, and if any provislon In this lease does noc confonn lo these 
atatu1os, the at tulos will p<evall over any nonconforming lease p<ovtslons 

38. EXECUTION. Thia oil and gas lease must be signed and ocknowlodged by the Lessee before it is flied of record In the county records and 
In the General I.Md Offlco of the State of Taos. Once the filing requirements found In Peragraph 39 of this lease have been aallsfled. the effective date 
of lhls lease ah I be the dole found on Page 1 

3~. LEASE FILING. Purwant to Chapter 9 of the Texas Bu&lneu nd Commerce Code, this lease must be filed of record In the ofnce of the 
County Clerk In any county in which all or any part of the leased p<eml.ses LS IOC81ed. and certJfled copies the<eof must be filed in the General Land 
Office This I a la not effectJve unbl a certlfled copy of this lease (which Is made ond certified by the County Clerk from hil records) is fded in the 
General Land Office in BCCOfdance with Texas Natural Resources Code 52.183 Add1tlonelly, this lease &hall not be binding upon the State unless ii 
reotes the acru l ond true conslderehon p Id or promised for execullon of this lease The bonua due the State and the p<eacrtbed filing ree shall 
occompany such certified copy to the General Lond Office 

40. PAID- UP LEASE. This Is e pald~p lease. Rentals have been p<e-pa d One-Half (112) of the bonus mount has been paid to the Lessor, 
nd One-Half (112) hos been paid to the State of Texas 

LESSEE 

:. ~Ol<lrovG"'"oLLC 

Date ~ ~ ,20)5 

1< D te. _ _.J .... DOUl<YPCYliU-"--"--~.o.2.,.,0...,,.15 
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---STATE OF J(?)l/l ') 

COUNTY OF & V<; .~ 
(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, tho underalqnod eulhonty, on this dey pe!SOf'lally eppe red ______ ____ _____ _______ _ 

Ab!gau Grtltey GutJeaez 
known to me to be the porsona whose n mes are subscribed to the foregoing Instrument. ond acknowledgod to me thot lhey executed the same for the 

./ 
Given under my hand and seal of office this the & day of llJJo,...n.,.ucw.DCYu_ ____ , 2015 -( 

STA TE OFTEXA .,__.,....,S..._ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF .,.DA..,.L,...LA.......,S..._ ____ _ 

BEFORE ME, the undersigned eulhonty, on this doy personally oppoerod ....,R.,,.ya,..n.LJR...._.. B...,el .... k>...,.m.._y _______ _________ _ 

known to mo to be the 1)8(100 whose name la subecrlbed to the fOfegoing Instruments as 1JM.u.an ...... ag..,t .. ag ...... P.,.annuwec.._ _____________ _ 

of Toe Bejtomy Group, LLC and acknowledged to me that he 

executed the a me for the purpoees and conllidemuon lhe,eln expressed, n the COJ)OClty stoled, and es the IICt and deed of said corporation 

Given under my hand nd seat of offlce this the d (, day of ,..Ja.,.n,.u.,.o..,rv.__ _ ___ , 2015 

~,uu,.., 
.,·~~~.' •,}•'\ DANIEL LOPEZ 
lfX ·: i Norory Public. State o f Texas 
\-:; .. ('...:.j My Comm1ss1on Exoues 

-... ;,,,,;:;:.,.,.. April 07, 201 8 

Notary PubUc in and for $:u. ~ .:if :Tc<-:\ 5 
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General Land Office 
Relinquishment Act Lease Form 
Revised, Septombu 11197 

~ u.sttn, W:exa.s 

OIL AND GAS LEASE 1.."', 

IV 
J l 

11,19(o'D 

5 -rc\t'\IJ.0.1"/ I Z.01 ':) 
THIS AGREEMENT 1s made and entered into this _l __ day of Oece111be,,l2e1<1, between the Stele of Texas, acting by and through ,ts agent, 

Lauren Grllley_._ hereln dealing_ In her sole and separate property, of 41 1 River Mountain Dr, Boerne, TX 78006. said agent here,n referred to as the 

owner of the soil (whether one or more), and The Bellomy Group, LLC, a Texas Limited L1abihty Company of 1700 Pacific Ave Suite 2210 Dallas, Texas 

75201, hereinafter called Lessee 

1. GRANTING CLAUSE. For end in cons1dereuon of the amounts slated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under th,s lease, the State of Texas acting by and through the owner of the so,I, hereby gronts, leases and lets unto Lessee, for 
the sole end only purpose of prospecbng and dnlhng for and producing 011 end gas, laying pipe lines, bu1ld1ng tanks, storing 011 and bu1ld1ng power 
stabons, telephone lines end other structures thereon. to produce. save, take care of, trea t and transport said products of the lease. the following lands 
situated in Reeves County, State of Texas, to-w,t 

W/2 of SE/4 of Section 12, Block 59, PSL Survey 
Wf2 of NW/4 or Sectlon 13, Block 59, PSL Survey 

containing 160 ucres, more or less The bonus cons,derellon paid for this lease ,ans follows 

To the State of Texas Nine Thousand Four Hundred Seventy Nine and 17/100 cents 

Dollars ($9,479 17) 

To the owner of the '\Oil Nine Thousand Four Hundred Seventy Nine and 17/100 cents 

Dollars ($9,479 17) 

Total bonus cons,denuon Eighteen Thousand Nino Hundred F1rty Eight end 34/100 cents 

Dollars ($18 958 34) 

The total bonus.cons,derabon paid represents a bonus of Three Thousand Two Hundred F,ny Dollars ($3 250) per acre, on 5 8333 net acres 

2. TERM. SubJect to the other provisions ,n th1s leose, this lease h11II be for a term of 3 (three) years from this d1te {herein called ·primary 
term1 and as long thereafter as oil and gas, or either of them, ,s produced ,n paying quanhbes from aid hind As used 1n th111 le.:1se the term produced 
in p,1y1ng qu1nt1t1Ps

0 

means th 11 the receipts from the salP or other authonzed commercral use of the subst.mce{s) covPred exceed out of rocket 
operational expenses for the six months l,1st past 



. .. 
• . 

3. DELAY RENTALS. If no well 1s commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit 1n the 

··THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40·· Bank, al 
or Ila successors (which shall continue as the depository regardless of changes 1n the ownership of said land), the amount specified below; in add1Uon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN , TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnv1lege of defemng the commencement of a well for 
one (I) year from said date. Payments under this paragraph shall be In the followmg amounts 

To the owner of the soil 0-

Dollars ( 0-

To the State o f Texas -0-. . . i 
• Dollars ( 0-. . . ' .. . . Total Delay Rental -0-

Dollars ( 0-.... ) 

• 
• • • • In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive periods of one ( 1) 

•••• • : year each dunng the pnmery term All payments or tenders of rental to the O'Mler of the soil may be made by check or sight draft of Lessee. or any 
• • assignee of this lease, and may be delrvered on or before the rental paying date If the bank designated in this paragraph (or 118 successor bank) should 

cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
• : held in default for failure to make such payments or tenders of rental unUI thirty (30) days after the owner of the soil shall deliver lo Lessee a proper 

• • recordable instrument naming another bank es agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1 /2) o f such royalty to the 
owner of the soil 

(A ) OIL. Royalty payable on oil, which ts defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, dlsbllale, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided 
shall be 25% pan of the gross producuon or the market value thereof, at the opUon of the owner of the soil or the Comm1ss1oner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for 011, condensate, d1sbllate. or other hqu1d 
hydrocarbons, respectively, of a like type and gravity in the general area Where produced end when run , or 2) the highest market pnce thereof offered or 
paid 1n the general area where produced and when run , or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all hquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, 1n wnbng, by the royalty owners upon 
such terms and conditions as they prescribe . 

(B) NON PROCESSED GA S. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on 1a1d lend (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality ,n the general area where produced and when run . or the gross price pa id or offered to the producer whichever 1s the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle·s Law and for ,;pec1flc 
gravity according to tests made by the Balance Method or by the most approved method of tesUng being used by the industry at the lime of tesbng 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other hqu1d 
hydrocarbons she ll be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof at the option of the owner 
of the soil o r the Comm1ss1oner of the General Ldnd Office All royal Iles due herein shall be based on one hundred percent ( I 00%) of the 1otal plant 
production of residue gas attnbutable to gas produced from this lease and on fifty percent (50%) or that percent accruing to Lessee whichever 1s the 
greater, o f the to tal plant production of hqu1d hydrocarbons attnbutable to the gas produced from thlS lease. provided that 1f liquid hydrocarbon, are 
recovered from gas processed 1n a plant in which Lessee (or its parent su bs1d1ary or affiliate) owns an interest. then the percentage applicable to hqu1d 
hydrocarbons shall be fi fty percent (50~o) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 11 there 1s no such th,rd party the highest percent then being specified in processing agreements or contracts in 
the industry) whichever 1s the greater The respectJve royalUes on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or ltqu1d hydrocarbons) of comparable quality In the general area or 2) the gross price paid or offf'rPd for such residue 
gas (or the weighted average gross selling price for the respecUve grades of hqu1d hydrocarbons), whichever 1s the greater In no event however, sh11II 
the royolbes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqu1d 
hydrocarbons) whether said gas be ·cas1nghead dry. or any other gas by fractionating, burning or any other processing shall be 25% pan of 
the gross production o f such products, or the market value thereof at the opbon of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month 1n which such product is 

produced or 2) on the basis of the average gross sale price of each product for the s11me month 1n which such products ore produced whichever 1s the 
greater 

5. MINIMUM ROYAL TY. During any year after the exp,rabon of the pnm11ry term of this lease 1f 111,s lease 11 mainta,ned by p1o~ucn9p the 
royallJes paid under lh1s lease in no event ,h,11 be less than an amount equal to the total annual d.?lay rental hfr&ll'l provided iolherwlse there !hi1t be 



due and payable on or before the last day of the month succeeding the annrversary date of this lease a sum equal to the total annual rental less the 
amount of royal!Jes paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph, the delay rental amount ahall be one dollar($ t 00) per acre . 

6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, ot any time or from time to time, the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of eny royalbes accruing to such royally owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty 1n kind shall not d1m1nish or negate the owner of the sod's or the Commrss1oner of the General Land Offices rights 
or Lessee's obhgauons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalbes accruing under this lease (including those paid 1n kind) shall be without deducbon for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compu te and pay royalties on the gross value received, Including any reimbursements 
for severance taxes end production related costs 

• • •• • 8. PLANT FUEL ANO RECYC LED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
• • • • used to process gas produced hereunder in any processing plant Notwithstanding any other provision or this lease. and subject to the written consent of 
..... : the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 

• lnJection into any 011 or gas producing formallon underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed, 
no royallles shall be payable on the recycled gas until It 1s produced and sold or used by Lessee In a manner which enbtles the royalty owners to a 

• • • •. royalty under this lease .... 
• • • • • : 9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Comm1ss1oner of the General Land Office at 

• • Austin, Texas, In the following manner· 

• : Payment of royalty on production of 011 and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on 011 
• • IS due and must be recerved In the General Land Office on or before the 5th day of the second month succeeding the month of production end royalty 

on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of producbon, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed 1n the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos11Jon of all 011 and gas produced and the market value of the 011 and gos, together with a copy of all documents. 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts , gas line receipts and 
other checks or memoranda of amount produced ond put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the Gener I Land Office moy require to venfy the gross production , disposition and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00 whichever is 
greater A royalty payment which Is over thirty (30) days late shall accrue penalty of 10% of the royalty due or $25 00 whichever 1s greater In odd1tion 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administralJve rule 
which 1s effectrve on the date when the affidavits or supporting document, were due The Lessee shall bear all responsib1hly for paying or causing 
royalUes to be paid as prescribed by the due date provided heretn Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nghl of forfeiture as provided by law nor act to postpone the date on which royallles were originally due The above penalty prov1s1ons shall not apply 1n 
cases of btle dispute as to the State·s portion of the royalty or lo that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
w,th its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts . agreements or amendments Such contracts and agreements when recerved by the General Land Offtce shall be 
held in confidence by the General L,md Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation sale and marketing of the 011 and gas produced on said premises including the books and accounts receipts and discharges of all wells , 
tanks pools meters . and pipelines shall at all times be sub1ect to 1nspec1Jon and examination by the Comm1ss1oner of the General Land Office, the 
Attorney General the Governor or the representative of any of them 

(8) PERMITS, DRILLING RECORDS. IM'11ten nouce of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover re entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice lo the General Land Office shall include copies of Railroad Commission forms for opphcalJon to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office dl the bme they are filed with the Texas Railroad Comm1 ,ion All 
1pphcolJons perm11B reports or other filings that reference this lease or any specific well on the leased premises and that ore submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word State· In the lltle Add1lJonally In accordance with Railroad Comm1ss1on 
rules , 11ny s1gnage on the leased premises for the purpose of identifying wells. tonk batteries or other associated improvements to the l,md must also 
include the word 'State · Lessee shall supply tho General Land Office with any records memorandri , ccounts reports , cuttings and cores, or othN 
information relatlve to the operalJon of the above-described premises, which m;iy be requested by the General Land Office, in addition to those herein 
expressly provided for Lessee shall have an electncal and/or rad1oact1v11y survey made on the bore-hole secbon , from the base of the surface casing to 
the total depth o f well of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w,thm fifteen ( t 5) days after the making of said survey 

(C) PENALTIES. Lessee shall incur a penalty whenever reports documents or other matenals re not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adminlstra!Jve rule which 1s effectrve on the date when the materials were due m 
the General Land Office 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. It, tJunng the primory term hereof ilnd pnor to discovery ond 
production of 011 or gas on said l,ind Lessee should dnll IJ dry hole or holf.lS thereon or 1f during the primory term hereof and oner the d1sc:ovf{t~Pnd 
nctual produc.t1on of 011 or g,1, from the leased premises such producuon thereof should cease from ;my c use, Ibis loose shall not 1urm1ht1t 1fbtt or 
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before the exp1rollon of sixty (60) days from date of completlon of said dry hole or cessatJon of producllon Lessee commences add1tJonal drilling or 
reworking operollons thereon, or pays or lenders the next annual delay rental In the same manner as provided In this lease If, during the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations untJI the exp1raUon of the pnmary term, and 11 Lessee has not resumed 
production In paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducung add1tlonal dnlhng or reworking 
opera!Jons pursuant to Paragraph t 3, using the expiration of the pnmary term as the date of cessation of producUon under Paragraph 13. Should the first 
well or any subsequen t well dnlled on the above descnbed land be completed as a shut-in 011 or gas well w,U,1n Ule pnmary term hereof, Lessee may 
resume paymenl of the annual rental 1n Ule same manner as provided herein on or before the rental paying date following U,e expirabon of sixty (60) 
days from the date of completJon of such shut 1n oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
exp1rat1on of the primary term or any time thereafter a shut In 011 or gas well ls located on the le sed premises, payments may be mode 1n accordance 
With the shut in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM . If. at the explrabon of the pnmary term, neither oil nor gos Is being 
• • produced on said land, but Lessee Is then engaged In drilling or reworking operatlons U,ereon , Ulla lease shall remain in force so long as operauons on 

: .: : said well or for dnlllng or reworking of any additional wells are prosecuted in good fa1U, and in workmanlike manner without 1nterrupllons totaling more 
than socty (60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas 1s produced 
In paying quontilles from said land, or payment of shut-In oil or gas well royalUes or compensatory royalbes Is made as provided In this lease 

. ...... 
• 
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13. CESSATION, DRILLING, AND REWORKING. If, after the explrabon of the pnmary term. production of 011 or gaa from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences additional dnlhng or reworking 
operations wiU,ln sixty (60) days after such cessation, and U,1s lease shall remain 1n full force and effect for so long as such operations conbnue 1n good 
faith and In workmanlike manner without interruptions totaling more than socty (60) days If such dnlhng or reworking operallons result 1n Ule producllon 
of 011 or gas, Ule lease shall remain ,n full force and effect for so long as oil or gas Is produced from the leased premises 1n paying quonlllies or payment 
of shut-in 011 or gas well royallles or payment of compensatory royalbes 1s made as provided herein or as provided by law If U,e dnlling or reworking 
operallons result m the compleUon of a well as a dry hole, the lease Will not terminate 1f Ule Lessee commences add1bonol dnlling or reworking 
operations wiU,in sixty (60) days after Ule completion of Ule well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnlllng or 
reworking operations in good faith and In workmanlike manner without lnterruptJons totaling more then sixty (60) days Lessee shall give wi,ttan nobce 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that hos been assigned a well number by the state agency 
having J1.msdlctlon over the producuon of oil and gas If. at any time after the expiration o f the pnmary term of a lease that, untll being shut 1n, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but 011 or gas 1s not being 
produced for lack of suitable production faclll tJes or lack of a suitable market, then Lessee may pay as a shut-In 011 or gas royalty an amount equal to 
double the annual rental provided In the lease. but not less than $1 ,200 a year for each well capable of producing 011 or gas m paying quanbtles If 
Paragraph 3 of this lease does not specify a delay rental amount, Ulen for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be elfecbve, each initial shut-in 011 or gas royalty must be paid on or before (1) the expir lion of the primary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days otter Lessee completes a dnlllng or reworking operation m accordance 
With the lease prov1s1ons, whichever date II latest Such payment shall be made one half (1 /2) to the Commlsa1oner of the General Land Office and one­
half (1/2) to the owner of the so• If the shut in 011 or gas royalty 11 paid. the leese shall be considered to be I producing leose and the payment shall 
extend the term o f Ule lease for a penod of one year from Ule end of the primary term, or from the first day of the month followmg the month 1n which 
production ceased. and. after that, If no suitable production foc11ibes or suitable market for the 011 or gas exists, Lessee may extend the lease for lour 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TI ES. If, dunng the period the lease Is kept in effect by payment of the shut-in 011 or gas royalty, 011 or gas IS 

sold and delivered m paying quanlibes from a well located within one thousand ( 1,000) feet of the leased premises and completed 1n the same producing 
reservoir, or In any case 1n which drainage 18 occurring, the right to continue to maintain the lease by paying the shut 1n 011 or gas royalty shall cease but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for lour more 
successive yea~ by Lessee paying compensatory royalty at the royalty rate provided m the lease of the market value of production from the well causing 
the drainage or which 1s completed in the same producing reservoir and within one thousand ( 1 .000) feet of the leased premises The compensatory 
royalty 1s to be paid monUlly, one half ( 112) to the Commissioner of the General Land Office ond one-half (1/2) to the owner of the soil beginning on or 
before the last day of the month follov.;ng the month in which the 011 or gas II produced from the well causing the drainage or that 1s completed 1n the 
same producing reservoir and localed within one thousand ( 1 .000) feet of the leased premises If the compensatory royalty paid In any 12 month period 
1s an amount Iese than the nnual shut in 011 or gas royalty Lessee shall pay on amouni equal to the difference within thirty (30) doys from the end of the 
12 month penod Compensatory royalty payments which ore not timely paid Will accrue penalty and interest 1n accordance wiU, Paragraph 9 of th11 
lease. None of these prov111ons will reheve Lessee of the obllgabon of reasonoble development nor the obhgaUon to dnll offset wells as provided ,n 
Texas Natural Resources Code 52 173 however. at the determmauon of the Comm1ss1oner nnd with the Comm1ss1oner's wi,tten 11pproval U,e p3yment 
of compensatory royalties can sabsly the obllgabon to drill offset wells 

16. RETAINED ACREAGE. Notw1thstond1ng any prov1s1on of this ledse to the contrary, dfter a well producing or capable of producing oil or 
gas has been completed on the leased premises Lessee shall exercise the d1hgence of a reasonably prudent operntor 1n dnlhng 'IUCh edd1bon.1I well or 
wells as may be reasonably necessary for lhe proper development of lhf' leased premises and in market.mg the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the exp1rat1on dale of the pnmory or extended term 11 shall then 
terminate as to all of the leased premises. EXCEPT ( 1) 40 acres surrounding each 011 well c'lpable of producing 1n paying quantities and 320 acres 
surrounding each gas well capable of producing in paymq quanllbes (including a shut·in 011 or gas well as provided 1n Paragraph 14 hpreof) or n well 
upon which Lessee 1s then engaged in continuous dnlhng or reworking opemuons. or (2) the number of acres included 1n , producing pooled unit 
pursuant lo Texas Natural Resources Code 52 15 l 52 15-4 or (3) such greater or lesser number of acres ns may then be allocated for production 
purposes to a proration unit for eoch such producing well under the rules and regulations of the Roilrood Comm1ss1on of Texas or any succc sor 
agency , or other governmental authonty having JunsdlcUon If at any llme after the effective date of the partial termination prov1s1ons hereof the 
1pphcoble fteld rules are changed or the well or wells located thereon rire reclass1tled so that less acreage IS there.1ftf'r 1Jlloc1ted to said well or wells for 
producuon purposes, this lease shall thereupon terminate ,Is to 111 acreage not thereafter nllocated to ~aid well or wells for production purposes 
Notw1thstond1ng the term,nullon of this lease 111 to a portion of the lands covered hereby, Lessee sh All nevertheless continue to hov~ l1'd n 1ht 6f m9ress 
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to and egress from the lands stJII subject to this lease for all purposes described 1n Paragraph 1 hereof, together Wlth easements end rights o f-way for 
existing roads , exlsUng pipelines and other existing fac,liUes on, over and across all the lands descnbed In Paragraph 1 hereo f (' the retained lands'), for 
access to and from the retained lands and for the gathenng or transportation or oil, gas end other minerals produced from the retained lends 

(B) HORIZONTA L. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmery or extended term ,t shell 
further termmate as to all depths below 100 feet below the total depth drilled (hereinafter 'deeper depths') In each well located on acreage retained 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays on amount equal to one-half (112) of the 
bonus originally paid es cons1derabon for this lease (es specified on page 1 hereof) If such amount IS paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter es oil or gas ,s produced In 
paying quantities from such deeper depths covered by this lease 

(C) IOENTIFICA TION AND FILI NO. The surface acreage retained hereunder as to each well shall es nearly es practical, be in the form of a 
square Wlth the well located 1n the center thereof. or such other shape es may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial termination of this lease es provided herem, Lessee shall execute and record e release or releases containing a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release, or a cer1Jfied copy of same , shall be filed in the General 
Land ornce, accompanied by the fillng fee prescnbed by the General Land Office rules In effect on the date the release Is filed If Lessee foils or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by wntten Instrument the ecreege and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease 1s located and 1n the official records of the General Land Office and such 
deslgnabon shall be binding upon Lessee for ell purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalbes paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control or the leased 
premises shall dnll as many wells es the facts may jusbfy and shall use oppropnote means end dnll lo a depth necessary to prevent undue drainage or 
011 and gas from the leased premises In addition, ,r 011 end/or gas should be produced In commeretal quantities within 1 .000 feet of the leased premises 
or in any case where the leased premises 1s being drained by production or 011 or gos, the Lessee, sublessee, receiver or other agent in control or the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days alter the draining well or wells or the 
well or wells completed within 1,000 feet or the leased premises start producing in commercial quantities and shall prosecute such dnlllng with diligence 
Failure to satlsfy the sta tutory offset obligotlon may subject this lease and the owner of tho soil's agency rights to forfeiture Only upon the determination 
or the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obhgellon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant or this lease. 
from conducting dnlling operations on the leased premises, or from produetng 011 or gas from the leased premises by reason of war, rebellion , nots, 
strikes, acts or God, or any valid order, rule or regulabon or govemment authority, then while so prevented , Lessee's obllgabon lo comply Wlth such 
covenant shall be suspended and Lessee shell not be liable for damages for failure to comply wtth such covenants, additionally, this lease shall be 
extended while Lessee 1s prevented, by any such cause, from conducbng dnll1ng end reworking operatJons or from producing 011 or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment o f delay rentals 1n order to maintain this lease in effect dunng the pnmary term 
1n the absence of such dnlhng or reworking operations or producbon or oil or gas 

19. WA RRANTY CLAUSE. The owner or the soil warrants and agrees to defend title to the leased premises If the owner or the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner o f the so1l 1n the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf or the owner or the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the entJre und1v1ded surface estate in the above 
descnbed land, whether or not Lessees interest Is speetfied herein then the royalbes and rental herein provided to be po1d to the owner or the soll ahall 
be pmd to him In the proporuon which his Interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State or Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authorized representative must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner or the General Land Otftce shell be paid the value or the whole producbon allocable to any und1v1ded 
interest not cvve1ed bye lease less the proportionate development and production cost allocable to aucn undMded interest However in no event <1hall 
the Comm1ss1oner or the General Land Office receive as a royalty on the gross producbon allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1116) or such gross productJon 

(B) REDUCTION OF PAYMENTS. If during the primary term, a portion or the land covered by this lease 1s included W1th1n the boundaries 
of a pooled unit that hos been approved by the School Land Board and the owner of the soil in accordance Wlth Natural Resources Code Secuons 
52 t 5 t 52 15~ or 1f at any time after the exp1ra1Jon of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on o per acre basis hereunder shall be reduced ccording to the numb,.r of 11cres pooled released 
surrendered, or otherW1se severed so that payments determined on a per acre basis under the terms or th11 lease dunng the primary term shall be 
calculated baaed upon the number of acres outside the boundaries or n pooled unit, or, 1f after the expiration of the pnmary term the number or acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operallons under th1'J le se except w11ter 
from wells or tanks of the owner of the soll, provided, however Lessee shall not use potable water or water suitable for livestock or 1rngauon purposes 
for waterftood operabons Without the pnor consent of the owner or the soil 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil lor d:imeges caused by ,ts operations to all personal property, 
improvements, livestock and crops on said l,ind 

23. PIPELINE DEPTH. Wien requested by the owner of the soil , Lessee shnll bury ,ts pipelines below plow depth , 



24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use tha highest degree of care and all proper safeguards to prevent pollution VVlthout 
llm1tmg the foregoing , pollution of coastal wellands, natural waterways, rivers and Impounded water sha ll be prevented by the use of containment 
fac1hlles sufficien t to prevent spillage, seepage or ground water contamtnabon In the event of pollubon, LeHee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to public and pnvate properties Lessee shall build and 
me1nta1n fences around its slush. sump, and drainage pits and tank battenes so as to protect livestock against loss. damage or injury. and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the dnlllng site of all rubbish 
thereon Lessee shall , while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shell restore the surface of the land to as near Its ortgtnol cond1tlon and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable .. 

: • : ; 26. REMOVAL OF EQUIPMENT. Subject to hm1tabons In this paragraph, Lessee shall hove the right to remove machinery and fixtures placed . ...... 
• • 

.... 
• . . . . 

by Lessee on the leased premises, including the nght 10 draw and remove casing. within one hundred twenty (120) days after the explrallon or the 
termmabon of this lease unless the owner of the sotl grants Lessee an extension of this 120 day period However. Lessee may not remove casing from 
any well capable of producing 011 and gas 1n paying quanllbes Add111onolly , Lessee may not draw and remove cosing unbl ofter thtrty (30) days wntten 
nobce to the Commissioner of the Generel Land Office end to the owner of the soil The owner of the SOii shall become the owner of any machinery, 
fixtures , or casing which are not bmely removed by Lessee under the terms of this paragraph 

• . . • . ! 27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the nghla and estales of either 
• • party to this leeae may be assigned, 1n whole or In part, and the provisions of this lease shall extend to and be binding upon their he11'8, dev1sees, legal 

representabves. successors and assigns However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obhgabons of 
• • •. : Lessee, d1min1sh the rights, pnv1leges end estates of Lessee, impair the effecbveness of any payment made by Lessee or 1mpa1r the effectrveness of any 

• • act performed by Lessee And no change or d1v1s1on 1n ownership o f the land, rentals, or royalties shall bind Lessee for any purpose unbl thirty (30) days 
after the owner of the 1011 (or his heirs, devlsees, legal representabves or assigns) furnishes lhe Lessee with sabsfoctory wntten evidence of the change 
in ownership . including the ong1nal recorded mumments of bUe (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shell, to the extenl of the interest assigned, relieve and discharge Lessee of all subsequent 
obligetlons under this lease If this lease Is assigned In its entirety as to only part of the acreage, the nght and opuon to pay rentals shall be apportioned 
as between the several owners retably, according lo the area of each , and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro reta rentals are tJmely paid or tendered, however. 1f the assignor or assignee does not file a certified 
copy of such assignment 1n the General Land Office before the next rental paying date, the entire lease shell terminate for failure to pay the enbre rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, llabihues, and penalties owed to the State by the 
onglnal lessee or any prior assignee of the lease. Including ony llab1lltles to the State for unpaid royalties 

(B) A SSIGNMENT LIMITATION. No!Wlthslanding any provision in Paragraph 27(a), 1f the owner of the sotl acquires this lease in whole or in 
part by assignment Without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner All assignment will be treated as 1f It were made to the owner of the soil If the 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary 1n which the owner of the soil ls a principal stockholder or is an employee of such a corporabon or subsidiary; 
(3) partnership In which the owner of the so1l 1s a partner or is on employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil ; 
(5) a pertner or employee In a partnership which Is the owner of the soil. 
(6) a fiduciary for the owner of the soil. including but not hm1ted to a guardian trustee. executor. adm1n1strator. receiver or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or odoption 

28. RELEASES. Under the cond1t1ons contained 1n lh1s paragraph and Pongraph 29, Lessee may at Jny time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased prem1'les. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obhgatJons as to acreage surrendered If any part of this lease 1s properly surrendered the 
delay rental due under thts leclse shall be reduced by the proporbon that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender however such release will not relieve Lessee of any hob1ht1es which may have ccrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease II assigned or released , such assignment or release must be 
recorded 1n the county where the land ts situated. and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of lhf' 
county in which the instrument 1s recorded must be flied in the General Land Office within 90 d:iys of the last execution date accompanied by the 
prescribed filing fee . If any such assignment 1s not ,o filed the nghts acquired under th1, lease sh II be subject to forfeiture 11 the opuon of the 
Comm1ss1oner of the General Land Office 

JO. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above de,cnbed land have been included in this instrument, 
including the statement of the lrue cons1derabon to be paid for the execution of thlS lease and the rights 'lnd duties of the p11rt1es Any collatcml 
agreements concerning the development of 011 and gas from the leased premi,es which are not contained 1n this lease render this le11se invol,d 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a ftducmry duty nnd must fully disclose any facts affecbng the States interest in 
the leased prem1 es When the interests of the o\Mler of the soil conn1ct with those of the State, the OIMler of the soil 1s obhg11ted to put the States 
interests before hlS personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to m;ike the payment of any surn within th1ny dJys after 1t becomes due. pi •I l~•ee n 
authonzed agent should knowmgly make ,my mlse return or false fl port concerning producbon or drilkng or 1f Le ce shall lnh>f refuse t.o drill nny 
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offsel well or wells In good faith es required by law and the rules and reguloUons adopted by the Commissioner of the General Land Office or If Lessee 
should foll lo fi le reports 1n lhe manner required by law or fail to comply with rules and regulebons promulgaled by the General Land Office, lhe School 
Land Board, or the Railroad Comm1ss1on, or 1f Lea&ee should refuse lhe proper authority access to the records pertaining 10 operauons, or 1f Lessee or 
on authorized agenl should knowingly fall or refuse to give correct 1nformabon lo the proper authority, or knowingly fall or refuse to furnish the General 
Land Office e correcl log of any well , or if Lessee shall knowingly violate any of the material prov1s1ons of this lease, or If this lease Is assigned end the 
assignment 1s nol filed In lhe General l and Office as required by law, the rights acquired under this lease shall be subject lo forfeiture by the 
Commissioner, and he shall forfeit same when sulflctenUy informed of the facts whtch oulhonze a forfeiture. and when forfe1led the area shall ngain be 
subject lo lease under the lerms of the Relinquishment Acl However, nothing herein shall be construed as waiving the automabc lerminalion of this 
lease by operation of low or by reason of any special limttanon arising hereunder Forfeitures may be sel aside and this lease and all nghts thereunder 
reinstated before lhe rights of another intervene upon satisfactory evidence to the Commls11oner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relabve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 t 36 , the Slale shall have o first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money thal may become due under this lease By acceptance of 

: • •• • this lease, Lessee grants the Stale, 1n add1t1on to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
• • • • express con tractual llen on and security Interest in all leased minerals in end extracted from lhe leased premises, all proceeds which may accrue to 
••• -: Lessee from the sale of such leased minerals, whether such proceeds ere held by Lessee or bye third party, and all fixtures on end improvements lo the 

• • leased premises used In connecuon with the producbon or processing of such leased minerals 1n order to secure the payment of ell royalties or other 
emounls due or lo become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of lessee's breach of 

• • •• •. any covenan t or condition of this lease, whether express or implied ThlS hen and secunty interest may be foreclosed with or without court proceedings in 
• • • • the manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agreH that the Comm1ss1oner may require Lessee to 

•. ••• ! execute end record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
• • are no prior or supenor hens ans1ng from and relating to Lessee's acbv11Jes upon the above-descnbed property or from Lessee's ecqu1s1l1on of this lease 

Should the Commissioner at any time determtne that this representetlon Is not true, then the Commissioner may declare this lease forfeited as provided 
• • •. : herein 
••• 

34. POOLI NG. Lessee 1s hereby granted the righl to pool or unitJze the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the some terms as shell be approved 
by the School Land Board and the Commissioner or the General land Office for the pooling or urnbzing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the inclusion of this provision in this lease sahsfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas end the owner of the soil , their officers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees , end their respecbve successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including env1ronmentol harm, for which recovery of damages 1s sought, Including, but not limited to, all losses end 
expenses wh ich are caused by the activ1 t1es of l essee, its ollicers, employees, end agents arising out of, Incidental to, or resulting from, lhe operations 
of or for lessee on the leased premises hereunder, or that may arise out of or be occasioned by lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, lessee hereby agrees to be heble for, exonerate, indemnify, 
defend end hold h rmless the State or Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims hab1l1bes, losses. damages, acbons, personal lnJury (including death), costs and expenses, or other harm for which recovery of damages 
1s sought, under any theory including tort, contract. or strict liob1hty, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premtses or m any way related to lessee's failure to comply w,th any and all environmental laws, those ansing 
from or in any way related to lessee's operetJons or any other or lessee's actiV11Jes on the leased premises, those ans1ng from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by lessee's breach of any of the terms or provisions of this Agreement 
or any other act or om1ss1on of lessee. its directors, officers, employees, partners, agents, contractors , subcontractors, guests, invitees and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein , agrees lo be liable for, exonerate, indemnify defend and 
hold harmless the State of Texas end the owner of the soil , their officers , employees, and agents m the same manner provided above in connection with 
the acliv1Ues of lessee. its olflcers , employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS A GREEMENT SHALL BE WITHOUT LI MITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNI FIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h1ghes1 degree of care and all reasonable safeguards to prevent contam1notJon or 
pollubon of any environmental medium 1nclud1ng soil surface waters groundwater, sediments end surface or subsurface strata, ambient air or any 
other environmental medium In on, or under the leased premises. by ,my waste, pollutant. or conlam,nant lessee shall not bnng or permit to remain on 
the le sed premises any asbestos conto1n1ng metenals, explosives, lox1c materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term ·Hazardous Substance 1s defined 1n the Comprehensive Environmental Response Compensation and Llab1l1ty Act 
(CERCLA). 42 U S C Sectlons 9601 et seq). or toxic substances under ony federal state or local law or regulation ( Hazardous Materials ) except 
ordinary products commonly used in connection with 011 and gas exploranon and devPlopment operatJon, and stored 1n the usual manner and quanbues 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
A NY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INC LUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, O R 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIOATIONS 
OF LESSEE HEREUN DER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON , OF THIS AGR EEM ENT. 

37. APPLICABLE LAW. This lease 1s Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as lhe Rellnqu1shmenl Act. and other applicable slalules end amendments therelo, end 1f any provision In this lease does nol conform to lhese 
slatules, the stal1Utes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1l 1s filed of record 1n the counly records and 
in the General Land Office of the State of Texas Once the fihng requirements found 1n Paragraph 39 of this lease have been satisfied, lhe effective date 
of this lease shell be the date found on Page 1 

39 . LEASE FILINO . Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record 1n the office of the 
County Clerk 1n any county In which all or any pert of the leased premises is located, and certified copies thereof must be filed In the General Land 
Office This lease 1s not effective until a certified copy of this lease (which 11 made and certified by the County Clerk from his records) 1s filed in the 

: • • •. General Land Office in accordance w,th Texas Natural Resources Code 52 183 Additionally . this lease shall not be binding upon the Slate unless 11 
• • • • recites the actual and true cons1deratlon pmd or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
• •. ••: accompany such certi fied copy to lhe General Land Office 
• • 

40. PAID-UP LEASE This is a paid-up lease Rentals have been pre-paid One Half (1/2) of the bonus amount has been paid lo lhe Lessor 
• • •• •. and One-Half (1/2) has been paid lo the State of Texas .... 

•• • . . . 
.. BY __:;~.f:.7',~'.=:;~::t!.%Z:.~::::::~~~~ 
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STATE OF (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF 

BEFORE ME, the undersigned authority, on this day personally ppeared 

Lauren Gnlley 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknow1edged to me that they executed the same for the 

purposes and consideration therein expressed 

Given under my hand and seal of office this the I ') day of eeeetl'tbet- Sa.I\~ 

CHR•S DONELSON 
MY C~.l'.IISSIOfl EXP RES 

Febru.l,y 26, 2018 

Notary Public in and for ~- n;, .. ·.G c J., , I .,. 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENn 

COUNTY OF DALLAS 

BEFORE ME. the undersigned authority, on this day personally appeared Ryan R Bellomy 

known to me to be the person whose name Is subscnbed to the foregomg Instruments as Managing Partner 

orThe Bellomy Group, LLC and acknow1edged to me that he 

executed the same for the purposes and cons,derabon therein expressed, tn the capacity stoled, and as the act ond deed of said corporauon 

Given under my hand and seal of office this the j ~ 

DANIEL LOPEZ 
No1ary Public. Staie o f Texaa 

My Comm1ss1on Expires 
April 07, 2018 

~/h 
Notary Public ,n ond for 12 'i" J 
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OIL ANO GAS LEASE 

THIS AGREEMENT 1s made and entered into this 1_day of January, 2015 between the State of Texas, actJng by and through its agent 

• • Elicia Gnlley Green, herein dealing_ In her sole and separate property, or 22907 Osprey Ridge, San Antonio , TX 78260 • sold agent herein referred to as 

the owner or the soil (whether one or more), and The Bellomy Group, LLC, a Texas Limited L1ab11ity Company of 1700 Pac1flc Ave Suite 221 O Dallas. 

Texas 7520 I hereinafter called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts staled below and or the covenants and agreements to be paid. kept and 
performed by Lessee under this lease, the State or Texas acbng by and through the owner of the 1011, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecbng and dnll1ng for and producing 011 and gas laying pipe Imes. building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce. save, take care or. treat and transport said products of the lease. the following lands 
situated 1n Reeves County, State of Texas. to-wit 

Wf2 of SE/4 of Section 12, Block 59, PSL Survey 
Wf2 of NW/4 of Section 13, Block 59, PSL Survey 

containing 160 ucres, more or less The bonus cons1dcrnbon paid for this lease 1s as follows 

To the State of Texas Nine Thousand Four Hundred Seventy Nine and 17/100 cents 

Dollars ($9 4 79 17) 

To the owner of the soil Nine Thousand Four Hundred Seventy Nine and 17/100 cents 

Dollars ($9,479 17) 

Total bonus cons1derabon Eighteen Thousand Nine Hundred Fifty Eight and 34/100 cents 

Dollars (S 18 ,958 34) 

The total bonus con11derahon paid represents a bonus of Three Thousand Two Hundred Fifty Dollars ($3 250) per acre, on 5 8333 net ocrea 

2 TERM SubJect to the other prov1s1ons in this lease, lh1s lease sh11II be for a term of 3 (three) ye,H'S from this date (herein called primary 
terml and os long thereo1fler ,1s oil ,1nd gas, or either of them, 1s produced in p,1y1ng quanlllles from s111d land As used in this lease, thl' term "produced 
,n po1ying qu11nlihes" me1ns that thl' rl'ce1pts from the !l11le or other authorized commerc111I use of the subst11nce(s) covered exceed 01it of e3cket 
opernllonal expenses for the six months last p 1st ' 
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3. DELAY RENTALS. Ir no well 1s commenced on the leased premises on or before one ( 1) year from this date, this lease shall 1erminate, 

unless on or before such anniversary date LeHee shall pay or tender lo the owner of the soil or to his credit In the 

.. THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40" Bank, at 
or its successors (which shall conbnue as the depository regardless of changes In the ownership of said land), the amount specified below In add1bon, 
Lessee shall p y or tender lo the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of defemng the commencement of a well for 
one ( 1) year from said date Payments under this paragraph shall be 1n the following amounts 

To the owner of the soil 0-

0ollars ( 0-

To the State of Texas -0-

0ollars ( 0-

Total Delay Rental -0-

Dollars (· O· 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for 1uccess1ve periods of one (1) 
year each during the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated 1n this paragraph (or 1ts successor bank) should 
cease to exist, suspend business. liquidate. fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental unbl thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank es agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half ( 1/2) of the royalty 
provided for In this lease to the Comm1ss1oner of the General Land Office of the Slate of Texas, at Austin, Texas. and one-half(l/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oil, which 1s defined as including all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, distJllate. and other llquld hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided 
shall be 25% part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value lo be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil , condensate. distJllate, or other liquid 
hydrocarbons, respectively, of a hke type and gravity 1n the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid In the general are where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed in a plant, 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of convenlJonal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wntlng, by the royalty owners upon 
such terms and cond1tlons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which Is defined as all hydrocarbons end gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except es provided herein with respect to gos processed in a plant for 
the extraction of gasoline l1qu1d hydrocarbons or other products) shell be 25% part of the gross producuon or the market value thereof. at the 
option of the owner of the 1011 or the Comm1ss1oner of the General Land Office, such value to be based on the highest market price paid or offered for 
gos of comparable quality 1n the general area where produced and when run, or the gross pnce paid or offered to the producer. whichever 1s the greater 
provided that the maximum pressure base 1n measuring the gos under this lease shall not at any llme exceed 14 65 pounds per square inch absolute, 
end the standard base temperature shall be s1>cty (60) degrees Fahrenheit correctlon to be made for pressure according to Boyles Law and for specific 
gravity according to tests made by the Balance Method or by the most approved method of tesllng being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the opbon of the owner 
of thP soil or the Comm1sa1oner of the General Land Office All royallles due herein shall l.,e bc1sed on one hundred percent ( 100%) of the total plant 
producuon of residue gas attnbutable to gas produced from this lease and on fifty percent (50%) or that percent accruing to Lessee whichever is the 
greater of the total plant production of liquid hydrocarbons attnbutable to the gas produced from thlS lease provided that 1f hqu1d hydrocarbons ore 
recovered from gas processed 1n a plant 1n which Lessee (or its parent, subs1d1ary or affiliate) owns n interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (~;,) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotJoted t arm's length (or 1f there IS no such third party the highest percent then being spee1fied In processing agreements or contracts 1n 
the industry) whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or hqu1d hydrocarbons) of comparable quality 1n the general area. or 2) the gross price paid or offered for such rPs1due 
gas (or the weighted overage gross selling pnce for the respecbve gndes of liquid hydrocarbons) whichever 1s the greater In no event however. shall 
the royalbes payable under this paragraph be less than the royaltJes which would have been due had the gas not been processed 

(0) OTH ER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepbng hqu1d 
hydrocarbons) whether 101d gas be ·cosinghead • dry • or any other gas. by frocuonaung burning or any other processing shall be 25% part of 
the gross producuon of such products, or the market value thereof, at the opbon of the owner of the soil or the Commissioner of the General Land Offtce, 
such market value to be determined as follows. 1) on the basis of the highest market pnce of each product for the same month in which such product 1s 
produced or 2) on the b11sis of the average gross sole price of each product for the same month 1n which such products are produced 'M'l1chever 1s the 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, tf this lease 1s maintained by Jlrod)J,C.Y9.n, the 
royalt1os paid under th1 leJ e n no event shall be less than ,m amount equal to the total annu:il delay rent;il herein provided, o!tierw1st thdre l.h tit be 



due and payable on or before the last day of the month succeeding the nniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thl6 
paragraph, the delay rental amount shell be one dollar ($ t 00) per acre 

6. ROYALTY IN KIND. Notwlthstanding any other prov1s1on In this lease, at any time or from Ume to lime, the owner of the soil or the 
Commissioner of the General Lend Office may, et the option of either, upon not less than sncty (60) days notice to the holder of the lease, require that the 
payment of any royaltles accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
Lend Office's right to take its royalty In kind shall not d1m1nish or negate the owner of the sod's or the Commissioner of the General Land Offices nghts 
or Lessee's obligations. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royel!Jes accruing under this lease (including those paid in kind) shell be w,thout deduction for 
the cost of productng gathering, storing, separatJng, treating, dehydratJng, compressing, processing transporting, and otherw,se making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute end pay royaltJes on the gross value received. 1nclud1ng any reimbursements 
for severance taxes end production related costs 

• •• 8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proporUonale share of any fuel 
: . : I used to process gas produced hereunder in any processing plant Notwithstanding any other prov1s1on of this lease and subject to the written consent of 

the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premises or for 
injection Into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease 

• ...... . . 
.... 

• .... . ...... . . 9. ROYAL TY PAYMENTS AN D REPORTS. All royaltJes not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas, 1n the follow,ng manner 

• • • Payment of royalty on production of 011 end gas shell be es provided in the rules set forth In the Texas Register Rules currently provide that royalty on oll 
• • • IS due and must be received In the General Lend Office on or before the 5th day of the second month succeeding the month of production, and royalty 

• • on gas is due end must be received In the General Lend Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and show,ng the gross amount end d1spos11Jon of ell oil and gas produced and the market value of the 011 and gas, together w,th a copy of all documents 
records or reports confirming the gross production. dlspos1tlon and market value Including gas meter readJngs, pipeline receipts, gas line receipts end 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas hnes or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be flied In the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the 11mount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (JO) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00 whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever ,s greater In add1bon 
to a penalty, royalbes shall accrue Interest at a rate of 12% per year; such Interest wlll begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office admtmstrabve rule 
which 1s effectrve on the date when the affidavits or supporting documents were due The Lessee shaU bear all respons1b1hty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall In no way operate to proh1b1t the States 
right of forfeiture es provided by law nor act to postpone the date on which royolbes were originally due The above penalty provisions shall not apply 1n 
cases of bile dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually fum1sh the Comm1ss1oner of the General Land Office 
w,th its best possible esllmate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner w,th copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts W1th1n thirty (30) days after 
entering into or making such contracts , agreements or amendments Such contracts and agreements when recesved by the General Land Office shall be 
held In confidence by the General Land Office unless otherw,se authonzed by Lessee All other contracts and records pertaining to the production 
transportallon, sa le and marketing of the 011 and gas produced on said premises, including the books and accounts. receipts and discharges of ell wells, 
tanks, pools, meters. and p1pellnes shall ot all times be subJect to inspecllon and examlnauon by the Comm1ss1oner of the General Land Office, the 
Attorney General, the Governor. or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Vlh1tten nouce of all operallons on this lease shall be subn11tt1:d to the Commissioner of the General 
Land Office by Lessee or operator rsve (5) days before spud date, workover re entry temporary ubandonment or plug and abandonment of any well or 
wells Such written nollce to the General Land Office shall Include copies of Railroad Commission forms for application to dnll Copies of well tests, 
completion reports and plugging reports shell be supplied to the General Land Office at the llme they are filed with the TeKas Rmlroad Comm1ss1on AJI 
uppllcatJons, permits, reports or other filings that reference this lease or any 1pec1fic well on the leased premises end that are submitted to the Texas 
Rmlroad Commission or any other governmental agency shall include the word ·state" 1n the title Add1l1onally, in accordance w,th Rmlroad Comm1ss1on 
rules any s1qnage on the leased premises for the purpose ol 1dent1fymg wells. tank batteries or other associated improvements to the land must also 
include the word State Lessee shall supply the General L.ind Office w,th any records. memoranda. accounts, reports, cuttings and cores or othf'r 
1nformauon relative to the operatJon of the 1bove described premises which may be reque!lted by the General Land Office, in add1t1on to tho e herein 
expressly provided for Lessee shall have an electncal and/or red1oacbv1ty survey made on the bore hole secbon, from the base of the surface casing ro 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w,th1n fifteen ( 15) days after the making of ,md survey 

(C) PENALTIES. Lessee shell incur a pen,1tty whenever reports. documents or other matenals ere not filed 1n the General Land Office when 
due The penalty for late tiling shall be set by the General Land Office admm1slrallve rule which 1s effective on the date when the meten11ls were due in 
the General L11nd Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof 1nd pnor to d1,covery ond 
production of c-11 or gas on aid l11nd Le. ,f'e should !nll , dry h le or holes therl!on , or 1f funng the pnm;iry term hereof and after the discovery and 
ctual production of 011 or g.is from the leAsed premises such producbon thereof should cease from any cause, this lease c;hall no< 1erm1m1 • r nlor 



before the exp1raUon of sixty (60) days from date of complebon of s01d dry hole or cessation of producbon Lessee commences edd1bonal drtlling or 
reworking operations thereon, or pays or tenders the neJCt annual delay rental in the same manner as provided in thtS lease If, during the lest year of the 
primary term or wtthin 111xty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect wtthout further operatJons unbl the exp,ratlon of the pnmary term, and 11 Lessee hes not resumed 
producbon 1n paying quantities a t the exptrabon of the pnmary term, Lessee may maintain this lease by conducting add11Jonal drilling or reworking 
operabons pursuant to Paragraph 13, using the expiratJon of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut 1n otl or gas well wtthin the pnmary term hereof, Lessee mdy 
resume payment of the annual rental tn the same manner as provided herein on or before the rental paying date followtng the expirabon of sixty (60) 
days from the date of completJon of such shut -tn oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any tJme thereafter e shut-in otl or gas weU 1s located on the leased premises, payments may be made 1n accordance 
With the shut-tn prov111ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptrabon of the primary term, neither otl nor gas 1s being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operabons on 

• • ••I said well or for drilling or reworking of any additional wells are prosecuted 1n good faith and tn workmanlike manner wtthout 1nterrup1Jons totaling more 
• • • then sixty (60) days during any one such operabon, and ti they result tn the production of oil and/or gas. so long thereafter es oil and/or gas Is produced 
. .... : In paying quantJbes from said land, or payment of shut-in oll or gas well royalties or compensatory royalties 18 made es provided in this lease . . 
.... 

• .... . ······ . . 
. . . 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term. production of oll or gas from the leased 
premises, after once obtained. should cease from any cause, this lease shall not terminate tf Lessee commences add1bonal drilling or reworking 
operations wtthtn sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith end in workmanltke manner wtthout Interruptions totaling more than 11xty (60) days If such dnlllng or reworking operations result in the producbon 
of oil or gas, the lease shall remain 1n full force and effect for so long as oil or gas 1s produced from the leased premises In paying quantities or payment 
of shut In oil or gas well royalbes or payment of compensatory royalties Is made as provided herein or as provided by law If the dnlllng or reworking 
operations result in the complebon of o well es a dry hole, the lease wtll not terminate If the Lessee commences add1oonal drilling or reworking 
operations wtthln 11xty (60) days after the completion of the well as a dry hole, and thts lease shall remain tn effect so long as Lessee continues drtlltng or 
reworking operabons tn good faith and in a workmanlike manner wtthout interruptions totaling more than Sixty (60) days Lessee shall give written nobce 
to the General Land Office wtthln thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph , -Well" means any well that has been assigned a well number by the state agency 
having JUrisd1cbon over the production of 011 and gas If, at any Ume after the exptrabon of the pnmary term of a lease that , unbl being shut tn , was being 
maintained 1n force and effect, e well capable of producing 011 or gas in paying quanlJbes 1s located on the leased premises, but 011 or gas 19 not being 
produced for lack of suitable productJon fac1hlies or lack of a suitable market, then Lessee may pay as e shut-in otl or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1 200 a year for each well capable of producing 011 or gas 1n paying quenbtles If 
Paragraph 3 of thts lease does not specify a delay rental amount, then for the purposes of thlS paragraph, the delay rental amount shall be one dollar 
($ 1 00) per acre To be effeclJve, each initial shut-m 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term. (2) 60 days after 
lhe Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a dnlllng or reworking operation m accordance 
With the lease provisions, whichever date 1s latest Such payment shell be made one-half (112) to the Commissioner of the General Land Office end one­
half ( 1/2) to the owner of the soil If the shut moil or gas royalty Is patd, the lease shall be considered to be o producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month tn which 
production ceased, and after that, If no suitable production facllltles or suitable market for the oll or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut in year 

15. COMPENSATORY ROYALTIES. If, during the penod the lease 1s kept In effect by payment of the shut in oil or gas royalty, 011 or gas is 
sold end delivered In paying quentJlles from a well located within one thousand ( 1,000) feet of the leased premises and completed in the same producing 
reservoir, or In any case tn which drainage IS occurnng , the nght to conbnue to maintain the lease by paying the shut tn 011 or gas royalty shall cease, but 
the lease shall remain effective for the remoinder of the year for which the royalty has been poid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which 1s completed 1n the same producing reservoir and within one thousand ( 1 .000) feet of the leased premises The compensatory 
royalty 1s to be po1d monthly one half ( 1 '2) to the Comm1ss1oner of the General Land Office and one-half ( 1 '2) to the owner of the sotl beginning on or 
before the last day of the month foUoW1ng the month in which the otl or gas 1s produced from the well causing the drainage or that IS completed in the 
same producing reservoir und located within one thousand (1 000) feet of the leased prem11os If the compensatory royalty paid in any 12 month penod 
IS on amount less than the annual shut •n otl or gas royalty Lessee shall pay an amount equal to the difference wtthin thirty (30) c.J .. ys from the end of the 
12 month penod Compensatory royalty payments which are not ttmely paid wtll accrue penalty and interest in accordance wtth Paragraph 9 of this 
lease Nono of these prov,~tons will relieve Lessee of the obhgabon of re sonable development nor the obligation to dnll offset wells as provided m 
Texas Natural Resources Code 52 t 73, however at the determination of the Comm11s1oner, c1nd wtth the Comm11S1oner's wntten .ipprovol the payment 
of compensatory royaltJes can sabsfy the obligabon to dnll offset wells 

16. RETAINED A CREAGE. Notwithstanding any prov1S1on of this lease to the contrary, after a well producing or capable of producing 011 or 
gas has been completed on the leased prem11e1 Lessee shall exercise the d11tgence of a reasonably prudent operator tn dnll1ng such add1bonal well or 
wells as may be reasonably necessary for the proper development or the leased premises and tn marketing the production thereon 

(A) VERTICAL. In the event this lease 1s ,n force and effect two (2) years after the exp1rauon date of the pnmery or extended term 11 shall then 
terminate as to all of the leased premises EXCEPT ( 1) 40 acrrs surrounding e:1ch 011 well capable of producing 1n paying quanlJlles and 320 acres 
~urrounding each gas well capable of producing in paying quanuues (Including a shut 1n 011 or gas well as provided 1n Paragraph t 4 hereof} or e well 
upon which Lessee 18 then engaged 1n continuous drilling or reworking operauons, or (2) the number of acres included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 52 154 or (3) such greater or lesser number of acres as may then be allocated for productJon 
purposes to a proration unit for each such producing well under the rules and regul::ittons of the Railroad Cornm1ss1on of Texa ... or any uccessor 
agency or other governmental authority having 1unsd1c1Jon If at ,my IJme alter the e ffeclJve date of the partial term,nebon prov1s1ons hereof the 

pplicoble field rules ore thonged or the well or wells located thereon nre reclassified so th11t less ocre11ge 18 thereatter elloceted to said well or wells for 
produtbon purposes this lease shall thereupon terminate ,ls to 1111 ncre11ge not thereolter 1llocated to said well or wells for producuon purposes 
Notwithstanding the terminobon of this lease JS to .:i portion of th,. l11nc.Js covered hereby Lessee shall nevertheless conbnue to hav, the right oflngr•ss 
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to and egress from the lands sllll subjeci to thrs lease for all purposes descnbed 1n Paragraph 1 hereof, together w,th easements and rights of-way for 
ex1sbng roads, exlsbng p1pehnes and other ex1sllng fac1hlles on, over and across all the lands described in Paragraph I hereof ( the retained lands). for 
access to and from the retained lands and for the gathenng or transportauon of 011, gas and other minerals produced from the retained lands 

(Bl HORIZONTAL. In the event this lease 1s In force and effeci two (21 years after the expiration date of the primary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (Al above, unless on or before two (21 years after the pnmary or extended term Lessee pays en amount equal to one-half ( 1/2) of the 
bonus originally paid as consideration for this lease (as specified on page I hereof) If 1uch amount II paid, this lease shall be in force and effect as to 
such deeper depths, and said term1nauon shall be delayed for an edd1tlonal penod of two (2) yeora and so long thereafter as 011 or gas 1s produced 1n 
paying quantities from such deeper depths covered by this lease 

(Cl IDENTIFICATION ANO FILING. The surface creage retained hereunder as to each well shall, as nearly as precllcal , be in the form of a 
square w,th the well located in the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
thirty (301 days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpllon of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be flied In the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules In effect on the date the release Is filed If Lessee fails or refuses 
to execute and record such release or releases w,th1n ninety (901 days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease Is located and in the official records of the General Land Office and such 
designation shall be btnd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals , nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obl1gallon 
to protect the 011 and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent 1n control of the leased 
premises shall drill as many wells es the facts may Justify and shall use appropriate means and dnll lo a depth necessary to prevent undue drainage of 
011 end gas from the leased premises In add1Uon, If oll and/or gas should be produced ,n commercial quantJties w,thln 1,000 feet of the leased premises, 
or In ny case where the leased premises 1s being drained by production of 011 or gas, the Lessee, sublessee, receiver or other agent m control of the 
leased premises shall In good faith begin the dnlling of a well or wells upon the leased premises w,thm 100 days after the dromtng well or wells or the 
well or wells completed w,thin 1,000 feet of the leased premises start productng m commercial quanbties and shall prosecute such dnlhng w,th diligence 
Failure to satJsfy the statutory offset obhgauon may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and w,th his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obllgatlon to drill an offse t well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying w,th any express or implied covenant of this lease, 
from conducting drilling operatlons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obhgatlon to comply w,th such 
covenant shell be suspended and Lessee shall not be liable for damagea for failure to comply w,th such covenants, add1bonelly this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operabons or from producing 011 or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease 1n effect dunng the primary term 
In the absence of such dnlllng or reworking operations or producbon of otl or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend UUe to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner or the soil in the leased premises by paytng any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enbre und1v1ded surface estate m the above 
described land, whether or not Lessees interest 1s specified herein, then the royelbes and rental heretn provided to be paid to the owner of the soil shall 
be paid to him m the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be hkew,se proportionately reduced However before Lessee adJUsts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authorized representabve must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease end the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be patd the value of the whole producllon allocable to any und1v1ded 
interest not covered by a lease, less the proportionate development and producbon cost allocable to such und1v1ded interest However m no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one sixteenth ( 11161 of such gross producllon 

(Bl REDUCTION OF PAYMENTS. If dunng the pnmary term a portion of the land covered by this lease is included within the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil m accordance v.,th Natural Resources Code Secbons 
52 151 52 15"4 or 1f, at any time alter the exp1rat1on or the primary term or the extended term this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of 11cres pooled relPased, 
surrendered, or otherwise c;evered so that priyments determined on a per acre basis under the terms of this ll'11ae during the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt, or if after the expiration of the primary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on sa1d land nece,sary for operabons under this lease except water 
from wells or tanks of the owner of the soil , provided however, Le see shall not use potable water or water suitable for livestock or lrngauon purposes 
for waterflood operauons w,thout the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for drimages caused by ,ts operellons to nll personal property, 
improvements livestock ,1nd crops on sB1d land 

23. PIPELINE DEPTH. Wien requested by the owner of the soil , Lessee shall bury ,ts pipelines beloV:plow depth 



24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premtses without 
the wntten consent of the owner ol the soil 

25. POLLUTION. In developing this area, Lessee shell use the highest degree ol care and all proper safeguards to prevent polluUon Wthout 
limiting the foregoing, pollution of coastal weUands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facihbes sufficient to prevent spillage, seepage or ground water contaminabon In the event of pollubon. Lessee shall use all means at its disposal to 
recapture ell escaped hydrocarbons or other pollutant and shall be responsible for all damage to public ond pnvate propertles Lessee shall build end 
maintain fences around its slush , sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or inJury, and upon 
completion or abandonment of any well or wells , Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall , while conducting operatlons on the leased premises, keep said premises free ol all rubbish , cans, bottles, paper cups or garbage, 
and upon complebon of operations shall restore the surface of the land to as near its onginal condition and contours as II practicable Tanks and 
equipment will be kept painted and presentable 

• •• 26. REMOVAL OF EQUIPMENT. SubJect to hm1tat1ons m this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
: •: ! by Lessee on the leased premises. including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
••••• : term1naUon of thtS lease unlesa the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 

• • any well capable of producing 011 and gas In paying quanbUes Add1bonally, Lessee may not draw and remove casing unbl after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become Iha owner of any machinery, 

•• • • fixtures , or casing which era not tlmely removed by Lessee under the terms of this paragraph • . . . . 
• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 

•: • • •: party to this lease may be assigned, In whole or in part, and the provisions of this lease shall extend to and be blnd1ng upon their he.rs, dev1sees, legal 
represenlabves, successors and assigns However, a change or d1v1sion in ownership of the land, rentals, or royalties will not enlarge the obhgauons of 

• • • Lessee. d1mtn1sh the rights, privileges and estates of Lessee, 1mpa1r the effecbveness of any payment made by Lessee or Impair the effectiveness of any 
• •.: act performed by Lessee And no change or d1v1s1on In ownensh1p of the land, rentals, or royalties shall bind Lessee for any purpose unbl thirty (30) days 

after the owner of the soil (or hts heirs, dev1sees, legal representabves or assigns) furnishes the Lessee with sabsfactory written evidence of the change 
1n ownership, Including the ong1nal recorded muniments of btle (or a certified copy of such onginal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obllgatJons under this lease If this lease is assigned in Its entlrety as to only part of the acreage, the right and opuon to pay rentals shall be apporboned 
as between the several owners ratably , according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however. If the assignor or assignee does not file a cerbfled 
copy of such assignment 1n the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, llabillUes, and penalties owed to the State by the 
ong1nal lessee or any prior assignee of the lease, including any liab11itiea to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), 1f the owner of the soil acquires thts lease in whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease 1s void as of the bme of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment w,11 be treated as 1f 11 were made to the owner of the soil 1f the 
assignee Is 

(t) a nominee of the owner of the soil, 
(2) a corporation or subs1d1ary In which the owner of the so1l 1s a pnnc,pal stockholder or 1s an employee of such a corporation or subs1d1ary 
(3) a partnership In which the owner of Iha so1l 1s a partner or is an employee of such a partnership, 
(4) a pnnc1pal stockholder or employee of the corporauon which 1s the owner of the sotl , 
(5) a partner or employee in a partnership which Is the owner of the soil, 
(6) o fiduciary for the owner of the soil, including but not limited to a guardian. trustee. executor, administra tor, receiver. or conservator for the 
owner of the 1011 , or 
(7) a family member o f the owner of the soil or related to the owner of the soil by mamage, blood, or adoption 

28. RELEASES. Under the cond1uons contained in this paragraph nnd Paragraph 29 Lessee may at any lime execute 'Ind deliver to the 
owner of the soil and place of record a release or releases covering any portJon or porbons of the leased premtses and thereby surrender this lease as 
to such portion or porbons and be relieved of all subsequent obhgabons as to acreage surrendered If any part of thlS lease 1s properly surrendered tho 
delay rental due under this lease shall be reduced by the proporbon that the suirendered acreage bears to the acreage which was covered by this lea"e 
1mmed1ately pnor to such surrender; however, such rel1tase will not relteve Lessee of any hab1httes which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of this lease 1s assigned or released, such asS1gnment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument or a copy of the recorded instrument cerbfied by the County Clerk of the 
county 1n which the instrument 1s recorded must be filed in the General Land Office w,th1n 90 days of the last execuUon date accompanied by the 
prescribed flhng fee If 11ny such assignment 1s not so filed the nghts acquired under this lease shall be subJect to forfeiture at the option of the 
Comm1'1s1oner of the Genf'ral Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pert.:uning to the lease of the above,descnbed land have been included 1n this instrument, 
including the statement of the true cons1derobon to be paid for the P-xecut1on of this lease and the rights 'Ind duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 10 this lease render this lease 1nvohd 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiducmry duty and must fully disclose any facts atfecbng the State's interest 1n 
the leased premises When the interests of the owner of the soil conflict with those of the State , the owner of the sotl is obhgated to put the State's 
,ntereslB before his personol interests 

32. FORFEITURE. If Lessee sholl fail or refuse to moke the pnyment of any sum within thirty days after 1t becomes due, or 1f Le_ssee or on 
nuthonzed ngent hould knowtngly make nny fnlse return or false report concerning producuon or dnlhnn or 1f Le,see sholl fatl or raru e fo rill ny 
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offset well or wells 1n good faith as required by low and the rules and regulabons adopted by the Commssioner of the General Land Office or 1f Lessee 
should fail to file reports 1n the monner required by law or fail to comply With rules and reguletJons promulgated by the General Lend Office the School 
Land Board, or the Railroad Comm1Ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to opereuons, or II Lessee or 

n authorized agent should knowingly fai l or refuse to give correct lnformotlon to the proper authority, or knov.,ngly fail or refuse to furnish the General 
Land Office o correct log of any well , or 1f Lessee shall knowingly violate ony of the matenol prov111ons of thlS lease or 1f th11 leose 1s assigned and the 

ss1gnment 1s not filed 1n the Gen rlll L: nd Office a required by law the rights cquued under lnis lease h II be subJed to forle1ture by the 
ColTITT'ISlRoner, t nd he sh n forfeit me wtien su1ficionUy informed of 1he tacts wtnch uthonze a lorfemne, and wnen fonertcd lhe area shall 11gall'l be 
subJect to lease under the terms of the Relinquishment Act However nothing herein sh II be construed as waiving the automabc termination ol this 
lease by operation of low or by reason of any spec111I hrrntebon 11m11ng hereunder Forfe11\Jres may be set aside and this lease and all nghts thereunder 
reinsta ted before the nghts of another intervene upon sabsfactory evidence to the Comm1ss1oner of the General Land Office of future compliance With 
the provisions of the law and of this lease and the rules and regulotJons th t may be adopted relative hereto 

33. LIEN. In accordance With Texas Natural Resources Code 52 136. the State shall have a first hen upon all oil and gas produced from the 
rea covered by this lease to 'Sewre payment of II unpaid royalty and other 5Ums ol money th t may become due under th1'1 le se By cceptance of 

this fease, Lessee grants the State, 1n add1Uon to the lien provided by rexus Natural Resources Code S2 I J6 and any other applicable statutory hen. an 
expre111 contractual lien on and aecunty interest 1n all leased minerals in and extracted from the leased premises all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by II third party, and all filCIUres on and improvements to the 
leased premises used 1n connection v.,th the productJon or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease end to secure payment of any damages or loss that Lessor may suHer by reason of Lessee's breach of 
any coven nt or cond1bon of th11 lease, whether express or Implied This hen and security interest may be foreclosed with or Without court proceedings in 
the manner provided 1n the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record auch instruments as may be reasonably necessary to c:Jmowledg attach or pert~ this lien Lessee hereby represents that there 
ore no pnor or supenor hens ansing from and relating to Lessee·, acbV1bes upon the above-descnbed property or from Lessee's acqu1srt1on of this leose 
Should the Commissioner et any lime determme that thtS representabon II not true. then the Comm1Ss1oner may declore thlS lease forfeited as provided 
herein 

34. POOLING. Lessee II hereby granted the right to pool or unitize the royalty Interest of the owner of the 1011 under thlS lease With any other 
leasehold or mineral Interest for the explorebon, development and production of 011 or gas or either of them upon the same terms as shell be approved 
by the School Land Board end the Comm11stoner of the General Land Office for the pooling or un1bz1ng of the interest of the State under this lease 
pursuant to Texas N turol Resources Code 52 151 52 154 The owner of the sod agrees th t the Inclusion of this provision in this lease s lisfles the 
execubon requiremenlll stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees partners, 
agents. contractors, subcontractors, guests, 1nv1tees, and lhelr respective successors ond assigns. of ond from oil ond any acuons and causes of acuon 
of every nature, or other harm including environmental harm for which recovery of damages II sought, including but not limited to, all losses ond 
expenses which are caused by the actJv1bes of Lessee. its officers, employees, and agents ansing out of, incidental to or resulting from the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any o f the terms or prov111ons of this 
Agre menl or by ny other neQIJQent or citrn:Uy liable act or omlsslon of Lessee Further L~e heteby grees to be liable for exoner te indemnify 
defend and hold harmle111 the State of Texas nd the owner of the soil their officers employees ond agents their successors or assigns against any 
and ell claims. hab1h1Jes, losses damages actions personal 1nJury (1nclud1ng death) costs and expenses or other horm for which recovery of damages 
1s sought. under any theory Including tort contract, or stnct liabdlty including attorneys' fees and other legal expenses, mclud1ng those related to 
environmental hazards on the leased premises or 1n any way related to Lessees failure to comply With any and all environmental laws those ar151ng 
from or in any way related to Le11ee·s operobons or ony other of Lessee·, act1V1ties on the leased premises; those nsing from Lessee·s use of the 
surface of the leased premises and those thot may anse out of or be occo11oned by Lesaee's breech of any of the terms or prov1s1ons of this Agreem,.nt 
or any other act or om1ss1on of Lessee, its directors officers, employees. partners, agents, contractors , subcontroctors, guests, 1nv1tees, ond their 
re .. pecllve ciucces..ciors ond assign" Each S"UQ11ee of this Agreement or n interest therell'l 1grl'es to be hl\ble for exonernte andemmfy rlefend ,nd 
hold harmless the State of Tex s nd the owner of the soil their officers employees and agents m the same manner provided above in connecbon with 
the ac1Jv1Ues of Lessee tis officers employees and agents os described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36 ENVIRONMENTAL HIU'.ARDS. LHsee h1II use the h1ghelll dPgree of care nd ll re aonabte aalenuards to PfCVent contammobon or 
pollubon of ,ny environmental medium 1nclud1ng 011 surface waters . groundwater ed1ments and surface or subsurface strata , ambient air or any 
other environmental medium 1n on or under the leased prem1Ses by any waste pollutant or contaminant Lessee sh11II not t,nnq or permit to remain on 
tho le sed premises ony asbestos conta1nmg matenals exploStves toxic mntenols. or substances regulated s hazardous wastes ha.zardous materials, 
hazardous substances (:is the term Hazardous Substance II defined 1n the ComprehenStve Environmental Re<1pon e , Compensation and Llllbtllty Ac:t 
(CERCLA) 42 Us C S!'cllons 9601 et cieq) or toxic substances under ony federal t11te or local lllw or regulauon ("Ha.zardous Matenala ). except 
ordinary products commonly used 1n connection v.,th 011 and gas exploration and development operations ind stored ,n the usual manner and quanuue 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFA ULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COU RT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMA GE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMIS ES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMA NCE WITH THE REQUIREMENTS OF 
A PPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FRO ANY 



GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known s the Relinquishment Act. and other applicable statutes and amendments thereto. and 1f any prov1s1on m this lease does not conform to these 
sta tutes. the stJMes w,Jt prev II over any nonconforming lease prOVISIOl'lS 

38. EXECUTION. Thrs oil and gas lease must be signed and cimowtedged by the Lessee before 11 rs filed of record m the county records and 
1n the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satJslied, the effective date 
of this lease shall be the date found on Page t 

39 . LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, th11 lease must be filed of record 1n the office of tho 
County Clerk in ony county 1n which all or any part of the leased premises is located. and certified copies thereof must be filed in the General Land 
Office This le e cs not eftectrve unbl certified copy of lh1s le se (which 1s m de and certifi d by the County Cl rk from hrs records) 1s filed in the 

• •• General l and Office in ccordance with rexas N rurnf Resourc;es Code 52 f8J Addlbooafy thrs ~ase shall not be binding upon the State unless 11 
! .: I recites the actual and true cons1dera1Jon paid or promised for execuuon of this lease The bonus due the State and the prescnbed filing fee shc1II 
••• ••: accompany such cerufied copy to the General Land Office . . 

40. PAID-UP LEASE This 1s a paid up lease Rentals have been pre-paid One-Half (112) of the bonus amount has been paid to the Lessor, 
••• • and One-Half ( 1/2) has been paid to the State o f Texas . . .... . ...... 
• • 

... 
0 

• 

0 

BY ~ --=~~~~::.:,~~~~~~::::::::::>-~~~~ 

T1Ue Rya Bellomy, as Managrn 

Date llu~ /5 .. 2015 

STATE OF TEXAS - ~ "' n ~ J 
BY ~CJ_-._ Q _\~JLX.A-{2_~ 

TiUe Eliaa Gr ~ Gr,t'n 

Dale January f , 2015 
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STATE OF 

COUNTY OF 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undttSi{Jled arthonfy. on th• day personalty a,ed 

e,a GnDey Green 

known to me to be the persons whas,e names re subscnbed to the ftlfegomg instrument. and aclcno'll4edged to me that they exeC\.l ted the me for the 

purposes and consideration therein expressed 

Given under my hand and se I of office this the 1 day of January -"7- , 2015 ~ 

c:::::-~ e 
LUIS SALINAS 

Notary Pubhc 1n nd for ~~ 

My Comm1ss1on Expires 
Augus t 16, 2011 

STATE OF TEXAS (CORPORATION ACKNO'M...EOGMENT) 

COUNTY OF DALLAS 

BEFORE ME. the undersigned authonty, on this day personalty appeared Ryan R. Bellomy 

known to me to be the person whose name is subscnbed to the foregoing instruments as Managing P rtner 

of The Bellomy Group LLC t1nd eck:nowledgrd to m• that he 

executed the same for the purpoM!s and ~rallon tht!letn opressed 111 the capacity staled, and• the d nd deed ol aa1d corponibon 

G111en under my hand and seal of office this the I ) 

·-

DANIEL LOPEZ 
rJ01ory Puo11c s,are o r TPxo• 

My Comm1ss1on EAocres 
April 07 , 2018 

day of January , 2015 
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CXA EN RA L LAND rr1 c c 
GEORG[ P BU'> I I (OMM I S\IONfR 

May 5. 2015 

ean Bellomy 
The Bellomy Group 
1700 Paci fie Ave., uite 2210 
Dallas, fexas75201 

Re: latc Leae MF 11 7196 

Dear Mr. Bellomy· 

1-ivc RAL leases covering 160 ac., ec. 12, 13, 
Blk 59, PSL urvey, P L urvey, Ree,es Co, 
TX 

The cert, fied copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Pica c r fer to the e oum bcrs when 
mak.in,g pa meat to the tat and in all futu re correspo ndence coo crnin g tbe lea cs. Fai lu re to 
includ the mineral fil e numb rs ma d la proc ing ofan pa m nts to, ard the leases. 

There are se, era! contractual and statutory responsibilities for the Lessee which are material prO\ 1s1ons of the 
lease as outlined in the agreement such as ect1on 10(8) which requires subm1ss1on ofwrinen notice for all 
drilling, production and related ac11v1t1es When fonns are filed \\ nh the fexas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Applicat1on to Drill, W-
2, Oi l Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classi fication Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
inclination Report; electric logs; directional surveys. 

Chapter 52 of the Te,as Natural Resources Codes specifies that the surface owner's right to receive a por1ion 
ofthc revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, an, payments 
made for surface use or damages other than the authorued damages set out 111 the lease fonn must be shared 
equal!) w11h the state 

Your rcmtttances are set out on Page 2 and have been applied to the <-itate'c; 110111011 of the cash bonus. ln 
addn1on, we are 111 rece ipt of your processing and filing fees 

Sincere!) yours, 

Deborah A Cantu 
Mineral l easing, rnerro Resources 
(512) 305-8598 
de_bQrah cantu@gJo.te:-.as.g_ov 

1700 Nonh Congress Avenue Ausun, l exas 78701-1495 
PO Bo>. 12873, Austm. Texas 78711-2873 

512-463-500 I glo tc>.as gov 



State Lease No. Lessor as ae.ent for State of TX Dated Recorded Vol/Page Bonus Amount 

MFI 17196A Osado Properties 12/10/14 15-00415 $56,875.00 

MFI 171968 Linda Grilley 11/26/14 14-11648 $28,437.50 

MFI 17196C Abigail Gutierrez 01/15/15 15-00830 $9,479.17 

MFll7196D Lauren Grilley 01/15/15 15-00828 $9,479.17 

MF117196E Elida Green 01/07/15 15-00829 $9,479.17 



File No. M f \l J l q 0 
----1,E-1 V)......,CA=A ....... 11.J.J..lA:tw,..V/2,~-~· 

Date Filed: S- S - j S 
qy Geol¥-Bush, Commissioner 




