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RAL REVIEW SHEET 

W orking Fi le#: RAL 146985 

Lessor: 

Lessee: 

Kenneth W Parker 

Bellomy Group, LLC 

LEASE DESCRIPTION 

County Control # Base File Part 
No 

MF: 

Lease Date : 10/09/2014 

Gross A cres : 80 00 

Net Acres: 80 00 

Sec Block Twp Survey 

Reeves 07-105492 153073 W/2NW/4 12 59 Public School Land 

TERMS OFFERED 

Prim ary Te rm : 3 Years 

Bonus I A c re: $3,250.00 

2nd Yr 
Rental I A c re: 

I.:.: .. I Roy alty 

COMPARISONS 

Lease No Lessee 

3rd Yr 4th Yr 

0 00 

Lease Date Primary 
Term 

Pending Bellomy GrovlY. 09/10/2014 3 yr 
LLC /'! 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I A c re: $3.250 00 

5th Yr 2nd Yr 3rd Yr I Renta l I Acre : 1.:5~~1 0 00 

Roy alty 

Bonus/Acre Rental/Aero 

$3,250.00 $90 00 0.00 

UI: No 

Abst No 

5941 

4th Yr 5th Yr 

Royal ty Distance 

0 250000 0 000000 
East 

Comments: ~ ~~~~- i~d_u_p~-, ~--,.--~~~~~~~~~~~~~~~~~~~~~~~~~~--' 
A pproved: (__ ~K /[, ( ()· lj 

Friday, November07,2014 RAL 146985 
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RELI NQU ISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Halter, Director of Mineral Leasing 

Applicant· 

Prim Term 

Royalty· 

Bellomy Group, LLC 

3 Years 

0 25000000 

Rental/Acre 2nd Yr SO oo 

Consider<:1lion 
Recommended: 

Not Recommended· 

Coll)ments 

~Cease Form 
Recommended 

paid up 

Not Recommended: 

Comments 

LQws_ Renaud. Deputy Comm1ss1oner 
Recommended. 

Not Recommended: 

Bill Warnick. General Counsel 
Recommended: 

Not Recommended: 

La.IT.Y..l.;a,ne, Ch1el CleLk a 
Approved 

Not Approved 

3rd Yr· $0 00 

11/7/2014 3 13 52 PM RAL 146985 

Jerry Patterson, Comm1ss1oner 

Coun~ Reeves 

Bonus/Acre: $3,250 00 

4th Yr $0.00 5th Yr $0.00 

Date 

Date 

Date: /I · 2.S · / '; 

Date 

Date: 

1 or 1 



File ~o. tl+ \ \1 \ \ S 
DlLl/21N1{t1N~Vlefit: -

[. 

Date Filed: \VJ~rf 
Jerry E. Patterson, Commission,,i 

By o1-C 

• 

( 



BELLO MY .. . ., .. , 

PAY TO THE 

ORDER OF 

T HE BELLO 
' 1700 PACIFIC A Uffl: 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLAINSCAPITAL BANK 15703210 1993 

10/27/2014 

$ ··130_._000.00 

One hundred thirt thousand and 0011 oo·· .............. · -···· ··········· ·· · ··· ········ ··· ··· ·· ·· ··· • ·"' · · · ·· ..... · ···· ·· ··· · DOLLARS 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701-1495 

MEMO : 
Reeves Lease Bonus - W/2 NW/4 Sec. 12 Block 59 ""~'°j 

~~~~~~~~~ 

11•00 1., g g 311• 

THE BELLOMY GROUP LLC 

10/27/201 4 Texas General Land Office 

.... . .... 
• ••••• • • • 

• 
,. .... 
• • •••• 
~ ... . . . • • 

• .... 
• • .... . 
•••••• • • 
Checking 

Reeves Lease Bonus - W/2 NW/4 Sec. 12 Block 59 P 

Reeves Lease Bonus - W/2 NW/4 Sec 12 Block 59 PSL 

Mf \\l \\~ 

1993 

130,000.00 

I ii 
x 130,000.00 



PAY TO THE 

ORDER OF 

UP LLC 
1100 PACIFIC A Util: 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLAINSCAPITAL BANK 15703211 1996 

10/27/2014 

$ .. 125 00 

One hundred twen!Y-flve and 001100·················-······-·····················::::·················•••••••············ DOLLARS 

MEMO: 

----

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701-1495 

Texas GLO Processing & Filing Fee 

11•00 ~ g g t, 111 

TH E BELLOMY GROUP LLC 

10/27/2014 Texas General Land Office 

.... . .... . ······ . . 
• .... .... 

•• •• . . . . . 
.... . .... . ·:···: 

Checking 

Texas GLO Processing & Filing Fee 

Texas GLO Processing & Filing Fee 

1996 

125 00 

t 12500 
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BELLOMY 

Minera l Leasing Division 
Texas General Land Office 
Au n: Drew Reid 
1700 Congress Avenue, Room 600 
Austin, Texas 78701-1495 

Dear Mr. Reid , 

C R ·o U P 

October 27, 2014 

The Bellomy Group has leased lhe following interest in Reeves Co unty, Texas and has 
included here within the certified copy of the lease, the State's share of the bonus, the 
required $25 filing fee and the required $100 processing fee. The Bellomy Group made no 
changes to the s tandard Relinquishment Act Lease Form. 

Legal Description of Inte rest Leased: 
80 acres of land, more or less, being the W /2 of NW /4 of Section 12, Block 
59, PSL, Reeves County, Texas 

Agent (Le or) : 
o Kenneth W. Parker 

Ne t Undivided Inte rest: 
o 80 net acres 

Bonu Per Acre Pa id: 
o $3,250.00 per net acre 

P r ima r T e rm of Lea e : 
o 3 yea r primary term 

Rental Pe r Acre Pa id: 
o Paid-Up lease; No rentals 

Gro Royalty: 
o 25% roya lty 

Please let me know if you have any questions or conce rns regarding this lease. We will wait 
patiently for your letter wi th the mineral fil e number of the fil e. 

Best Regards, 

~ 
an 13ellom 

Managing Partner I The Bel lomy Group, LLC 
(2 14) 953 0188 I sc,111CPthcbellomygroup.com 
www thebellomygroup com 

The Bellomy Group, LL 
~~~~~~~~ 

1700 Paci fic Ave Suite 2210, D,1llas, I cxas 75201 
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General Land Office 
Rellnqulahmtnt Act Lteae Form 
Revlaed, September 1997 

. ' 

~ustin, mexas 

OIL AND GAS LEASE 

'14-09748 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 15, 2014 at 03:44·00 PM 

I \1 \\S 

THIS AGREEMENT Is made and entered Into this ~day of October, 2014, between the State of Texas, acting by and through its agent. 

Kenneth W, parker, of 5622 Oltve Ave, Long Beach, CA 90805, said agent herein referred to as the owner of the soil (whether one or more), and The 

Bellomy Group, LLC, a Texas Limited Llabilrty Company of 1700 Pacrflc Ave Suite 2210 Dallas, Texas 75201 , hereinafter called Lessee 

.... 
• • • : 1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements to be paid, kept and 

performod by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
u,~ ~ and only purpose of prospecting and dnlllng for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stat1<>ns, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
sit~ ~~ in ~ County, State of Texas, to-wrt: 
• • 
,Mt of 'f#l//4 of Section 12, Block 59, PSL Survey .... . . . . . 

• .... 
• .... . 

·i···: 

containing 60 acres, more or less. The bonus consideration paid for this lease Is as follows· 

To the State ofTexas· Ono Hundred and Thirty Thousand end N0/100 cents 

Dollars ($130,000.00) 

To the owner or the soil . One Hundred and Thirty Thousand and No/JOO cents 

Dollars (S 130.000.00l 

Total bonus consideration Two Hundred and So¢t Thousand and No/JOO cents 
Dollars ($260 000,00l 

The total bonus consideration paid represents s bonus of Three Thousand Two Hundred Fifty Dona rs ($~ per acre, on 60 net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of 3..11hmel years from this date (herein called "pnmary 
term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced 
in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past 

tru IIU ....... 



3. DELAY RENTALS. Ir no well ls commenced on the leased premises on or before one (1) year from this date, thts lease shall terminate, 

unless on or before such anniversary data Lessee shall pay or tender to the owner of the soll or lo his credit In the ------------­

~:nus IS A PAID-UP LEASE; SEE PARAGRAPH 40,,_ Bank, at , 
or Its successors (which shall continue as the depository regardless or changes In the ownership or said land), the amount specified below, In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said dat1t. Payments under this paragraph shall operate as a rental and shall cover the pnvilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the following amounts· 

To the owner of the soil.=--------------------------------
Dollars ( -0-________ __, 

To the State of Texas =-------------------------------
Dollars ( -0-_________ _J 

Total Delay Rental.=--------------------------------
Dollars (-0-_________ _J 

In e like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying dale If the bank designated in this paragraph (or ,ta successor bank) should 
cease to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall dehver to Lessee a proper 
recordable Instrument naming 1nother bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid on&-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Oflloe of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil 

•: • " (A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
a~1·&:nidensate, distillate, ond other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
!\t1-ll .!:1,!:25% part of the gross production or the marl<et value thereof, at the option of the owner of the soil or the Commissioner of the General 
L9'1d Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid 
hyd?ocarbons, respectively, o f a Ilka type and gravity in the generel area where produced and when run, or 2) the highest market price thereof offered or 
~d' !tripe general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
a produced from the leased premises Is sold, used or processed In a plant, it wtll be run free of cost to the royalty ownera through an adequate 011 
~ • separator of conventional type, or other equipment at least as efficient, so that all llquld hydrocarbons recoverable from the gas by such means 
~ ill be-recovered The requirement that such gas be run through a separator or other equipment may be waived , In wntlng, by the royelty owners upon 
su terms and conditions as they prescnbe 

• , •• • • (B) NON PROCESSED GAS. Royalty on any gas (Including nared gas), which is defined as all hydrocarbons and gaseous substances not 
defined.as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
~ ·1xt4tct1on of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross produdlon or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the mexlmum pressure base In measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square Inch absolute, 
and the stDndard base tcmpereture ah1II be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle'• Law, and for specific 
gravity according to teats made by the Balance Method or by the most approved method of testing being used by the Industry at the lime of testing 

(C) PROCESSED GAS. Royalty on any gas processed In I gasoline plant or other plant for the recovery of gasoline or other liquld 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extraded or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalttes due herein Sh311 be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lenee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that 1f liquld hydrocarbons are 
recovered from gas prOC8ssed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there is no such third party, the highest percent then being specified in processing agreements or contracts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on llquld hydrocarbons shall be determined by 1) the highest m1rl<et 
price paid or offered for any gas (or llquld hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selllng price for the respective grades of llquld hydrocarbons), whichever Is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalttes which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "caS1nghead," "dry," or any other gas. by fractionating, burning or any other processing shall be 25% part of 
the gross production of such products, or the marl<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value lo be determined as follows 1) on the basis or the highest marl<et price of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month tn which such products are produced, whichever la the 
greater 

6. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, if this leasa 1 111Pilot@led t,,y production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay I~I harem provide o\l]erwlse, there shall be 

• n 
A ve County 
r. ks Offic 



due and payable on or before the last day or the month succeeding the anniversary date or this lease a sum equal to tha total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre. 

6. ROYAL TY IN KIND. Notwithstanding any other provision In \his lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Lend Office's right to take Its royalty In kind shall not diminish or negate the owner of the soff'a or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursamants 
for severance taxes end production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this leasa. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injactlon Into any oil or gas producing formation underlying the laased premises altar the liquid hydrocarbons contained In the gas have been ramoved; 
no royalties shall be payable on Iha recycled gas until 1t is produced and sold or used by Lessee In a manner which anUtles the royalty owners to a 
royalty under this lease. 

9. ROYAL TY PAYMENTS ANO REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received In tha General Land Office on or before the 15th day or the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescnbed by the General Land Office 
and showing the gross amount and dlsposiUon of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents, 
records or reports confirming the gross production, dlsposiUon and market value Including gas meter readings, plpellne receipts, gas hne receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Lend Office may require to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent 
to eel for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin lo accrue when the royalty Is sixty (60) days overdue 
Affidavits and supporting documents which are not flied when due shall incur a penalty in an amount set by the General Land Offioe administrative rule 
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility tor paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the State's 
rfght or forfeiture as provided by law nor act to postpone the date on which royalties were orfglnally duo The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracta within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land OfflC8 shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises. Including the books and accounts, receipts and discharges of all wells, 
tanka, pools, meters. and pipelines shell at all lmes be subject to Inspect.Ion and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(~ ) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms tor appllcatton to dnll Coples of well tests, 
completlon reports and plugging reports shall be supplied to the General Land Office at the time they are filed w,th the Texas Railroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texu 
Railroad Commission or any other governmental agency shall Include the word "Slate" In the !Ille Additionally, In accordance with Railroad Comm1SS1on 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank battertes or other associated improvements to the land must also 
Include the word "State • Lessee shell supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores, or other 
Information relative to the operation of the above-<lescnbed premises, which msy be requested by the General Land Office, in addition to those herein 
expressly provided tor Lessee shall have an electrical and/or radloact1v1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells dnlled on the above described premises and shall transmrt a true copy of the log of each survey on each well to tho 
General Lend Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever raports, documents or other matenals are not filed ,n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office 1dmlmstrat1ve rule which IS effective on the date when the matenals were due In 
the General Land Office 

11. ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. Ir, dunng tho primary term r ereo( fM ~ riof to d iscovery and 
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the pnmary term hereof and a er the discovery and 
actual production of oil or gas from the leased premCies ~fll pr<>'! J10~.t~ereof Jho~III ;:ease from any ~ use, this lease shell ot lerminate rf on or 

• • • • • • • • • • I . . . . . . . . . 
• •• • • • • • • • • ves v0un • • • • • • • 
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berore the expiration of sixty (60) days from date of completlon or said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease. If, during the last year or the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production or oil or gas should cease for any cause, 
Lessee's rights shall remain In run force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed 
production In paying quantities at the expiration or the primary term, Lessee may maintain this lease by conducting additional drilling or rewondng 
operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation or production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed u a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment or the annual rental In the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days from the date or completion of such shut-In oil or gas well and upon the failure to make such payment, this lease shall pso facto terminate If at the 
expiration or the pnmory term or any time thereafter a shut-In oil or gas well is located on the leased premises, payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither oll nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for dnlllng or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and if they result In the production or oil and/or gas, so long thereafter as 011 and/or gas Is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oll or gas from the leased 
premises, alter once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner Without Interruptions totahng more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oll or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law If the drilllng or reworking 
operations result In the completion or a well as a dry hole, the lease will not terminate If the Lessee commence~ additional dnlhng or reworking 
operations within slxty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well• means any well that has been assigned a well number by the state agency 
having Jurisdiction over the production or oll and gas If, at any time after the expiration of the primary term of a lease that. until being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities IS located on the leased premises, but oil or gas Is not being 
produced for lack of 1u1table production facihtles or lack of a suitable market, then Lessee may pay as a shut-In oll or gas royalty on amount equal to 
double the annual rental provided 1n the lease, but not less than $1,200 a year for each well capable of producing oll or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thia paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effectlve, each lnitlal shut-In oil or gas royalty must be paid on or before. (1) the expiration or the pnmory term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operation In accordance 
with the lease provisions; whichever date is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soil If the shut-in oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease tor a period of one year from the end or the primary term, or rrom the first day of the month following the month in which 
production ceased, and, alter that. If no suitable productlon faclhtles or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROY Al TIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, 011 or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premrses and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and Within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner or the General land Office and one-half (112) to the owner of the 1011, beginning on or 
before the last day or the month following the month In which the oil or gas Is produced from the well causing the drainage or that 1s completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12~onth period 
ls an amount less than the annual shut-In 011 or gas royalty, Lessee shall pay an amount equal to the difference within thlrt)' (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest m accordance with Paragraph 9 of this 
lease. None of these provisions Wiii relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exerC1Se the diligence of a reasonably prudent operator in drilling such add1llonal well or 
wells as may be reasonably necessary for the proper development or the leased premises and In marketing the production thereon 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 410 acres aurroundlng each oil well capable or producing In paying quantities and 320 acres 
surrounding each gas well capable of producmg In paying quantrtles (Including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In contmuous dnlling or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres es may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other govemmental authonty having Junsdlction If at any lime after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon ere reclassified so that less acreage Is thereaner allocated to aald well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well '?( y.,ells fqr ,Pf.<mU.~!on purposes 
No1W1thstand1ng the termination of this lease as to a rtio qf<the la
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to and egress from the lands still subject to this lease for all purposes descnbed In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing p pellnes and other eXJstlng facilities on, over and acrou all the lands descnbed In Paragraph 1 hereof ("th• retained lands"), for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease 1s In force and effect two (2) years alter the expir1tlon date of the prvnary or extended term It shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths; In each well located on acreage retained in 
Paragraph 16 (A) above, unlesa on or before two (2) years alter the primary or extended term Lessee pay, an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (01 specified on page 1 hereof). If such amount Is paid, this lease shall be In force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner or the Gener1I Land Office Within 
thirty (30) days after partial termination of this lease as provided herein, Les.see shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certJfled copy of same, shall be filed In the Gener1I 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules In effect on the date the release Is flied If Lessee falls or refuses 
lo execute and record such release or releases within ninety (90) days alter being requested to do so by the General Land Office, then the 
Commissioner al his sole dlscretlon may designate by wntten instrument the acreage and/or depths lo be released hereunder ind record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the official records of the General und Offloe and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus. delay rentals, nor royaltles paid, or to be paid, under this lease shall relieve Lessee or his obligation 
to protect the oil and gas under the above-<lescnbed land from being drained Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may Justlfy and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addlUon, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, 1ublessee, receiver or other agent In control of the 
leased premises s hall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and wrth his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant or this lease, 
from conducting dnlling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligatJon to comply with such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants, add1Uonally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting dnlllng and reworking operations or from producing oM or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
In the absence or such drilling or reworking operations or production of 011 or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the entire undrvlded surface estate In the above 
descnbed land, whether or not Lessee's Interest 11 specified herein, then the royalties and rental herein provided to be paid to the owner of the 1011 shall 
be paid to him In the proportion which his Interest bears to the entire undrvlded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representatrve must submit to the Commissioner of the 
General Land Office a wntten statement whteh explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owneo by the owner of the soil The Commissioner of the General Land Office shall be paid the v1lue of the whole production allocable to any undivided 
Interest not covered by a lease, less the proport:onate development and production cost allocable to such undrvlded Interest However, h, 11u event shall 
the Commissioner of the General Land Off1C8 receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease ls Included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52 154, or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of aetes than the to tal 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, If a fter the exp1rallon or the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatlons under this leese except water 
from wells or tanks of the owner of the soll, provided, however, Lessee shall not use potable water or water suitable for hvestock or lmgation purposes 
for waterflood operauons without the prior consent of the owner of the 1011 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
Improvements, ltvestock and crops on said land. 

23. PIPELINE DEPTH. When requested byl he o~er of the so1l,.Lessee 1ha ... . : : : . . . . : : .. : : .· . : : . . . . . . . . . 
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24. WELL LOCATION! LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facllltles sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible ror all damage to publlc and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and lank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, whlle conducting operations on the leased premises, keep said premises free of ell rubbish, cans , bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days a~er the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may not draw and remove casing until a~er thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges end estates of Lessee, Impair the effectiveness or any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royaltles shall bind Lessee for any purpose untll thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obllgallons under this lease. If this lease Is assigned In its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment In the General Lend Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed lo all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabllitles to the State for unpaid royalties. 

(8) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soil acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee Is: 

(1) a nominee or the owner of the son; 
(2) a corporation or subsidiary in which the owner of the soll ls a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partnership In which the owner of the soil ls a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph end Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy or the recorded instrument certified by the County Clerk of the 
county In which the Instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such Hslgnment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been Included in this Instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after it becomes due 9( if Le~ ee or an 
authorized agent should knowingly make any false r.:tum ec lse 1 rt ncern111g Pl uct1on or drilling, or 1f Lessee shall ralfo l I-ti use to dnll any ... . . : : . . .. . . . . . . . . . . . ' 
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offset well or wells In good faith as required by law and the rules and regulaUons adopted by the Commissioner of the General Land Office, or if Lessee 
should fall to file reports In the manner required by law or fall to comply w1lh rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authonty access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease Is assigned and the 
assignment Is not flied In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently Informed of the raci. which authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the lerms of the Relinquishment Ad. However, nothing herein shall be construed as waiving the automatlc t.ermlnallon of thrs 
lease by operation of law or by reason of any special llmitallon arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Offloe of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oll and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other appllcable statutory lien, an 
express contractual lien on and secunty Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the producUon or processing of such leased minerals in order to secure the payment of all royalUes or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or lmplled. This lien and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the nue 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior liens arising from and relatlng to Lessee's activities upon the above-described property or from Lenee's acquisition of this lease 
Should lhe Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby gr11nted the right to pool or unitize the royalty Interest of the owner o f the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and productlon of oll or gas or either or them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitlzlng of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soll agrees that the Inclusion of this provision In this lease satisfies the 
execution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guesta. Invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm, for which recovery of damages Is sought, Including, but not hmlted to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulUng from, the operations 
of or tor Lessee on the leased premises hereunder, or that may arite out of or be ooculoned by Lessee's braach of ony of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees lo be liable for, exonerate, lndemntfy, 
defend and hold harmless the State or Texas and the owner of the soil, their offloera, employees and agents, their succeuora or assigns, against any 
and all claims, liablhtles, losses, damages. acUons, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract. or strict llablhty, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those anslng 
from or In any way related to Lessee's operations or any other of Lessee's act:Mtiee on the leased premises; those arising from Lessee's use of the 
surface or the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions or this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, lnVltees, and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be llable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE E.XPRESSL Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH IIIEG• lt::ENCE 
BE SOLE, J OINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contamination or 
pollution or any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S C Sections 9601, et aeq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oll and gas exploration and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSpECTEf? .BREAC1;1 OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESi:NCE•r,t= AN~ HAZARDOUS J ERIALS, OR UPON RECElvlNG A JijOTf~~ FROM ANY ... . : : : . . .. . . . . . . . . . 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provtslons or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and If any provision In this lease does not confonn to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is flied of record In the county records and 
In the General Land Office of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effectJVe date 
of this lease shall be the dale found on Poge 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business end Commerce Code, this lease must be filed of record In the office of the 
County Clerk In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is flied In the 
General Land Office In accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the Slate unless It 
recites the adual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed flhng fee shall 
accompany such certified copy to the General Land Office 

40. PAID.UP LEASE. This Is a paid-tip lease Rentals have been pre-paid Ona-Half (1/2) or the bonus amount has been paid to the Lessor, 
and Ona-Half (112) has been paid to the Slate of Texas. 

LESSEE 

::~BollooJYGroVP,LLC 

Date: ~ It/ . 2014 

STATE OF TEXAS 

BY .;;?:?? ~ ~er:~ 
Tltle:/(¢-~e!l+ IA-" PA /2);. t;{iL 

Date: JO /q / 
' 

I 2014 

• . .. . • • • ••• • . • • • . . 
• . . . •• • • . . . 

n, and Correct . 
• . • • •• copy of • • • . . . . . • gmal filed n • • . • • ... . • sCoun 

I Off 



STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

nderslgned authority, on this day personally appeared, ______________________ _ 

known to me lo be the persons whose n s are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

STATE OF .._TEXA__......,S...__ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF&P~A~LLA.....,S.__ ____ _ 

BEFORE ME, the undersigned authonty, on this day personally appeared ..,R...,va..,.n ..... Ru...,Be...,.,.U""omy ...... _______________ _ 

known to me to be the person whose name is subscnbed to the foregoing Instruments u "'M.,.a..,n'"'ag..,j.,.ng ...... P ... p...,rtn...,e,..r ______________ _ 

of The Bellomy Group. LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the \ ~ day of October . 2014 

,•"'"~";''.'•, DANIEL LOPEZ ,:;,~>!'--.~, fi"/ \ "~ Norory Public. Store ol Texas 
\ .. ;.. /:1 My Commtss1on Expues 
';,z,,·;,;·~·:,,$ April O 7 201 8 

'''""'''\ . 

'u~ 

ue and Correct ... • . copy of 
• • • • . . ... rgtnal filed In ... • • • • . . . 

• . • .. • . . . • • County . . . . .. • • • . 
• • • • •• . ... . . O'f c 



State of California 

County of Lo~ }\Nc::ele!:> 
CALIFORNIA ALL-PURPOSE 

CERTIFICATE OF ACKNOWLEDGMENT 

onOeJnrer q. ~t) 14 
I before me, Jm l~· ""1J~ £claJ¥-ptLbJJf.L_ , 

personally appeared \:<:e,o nefh W .?c\ [kc~ 

who proved to me on the basis of satisfactory evidence to be the person ) whose name is~subscribed to 

the within instrument and acknowledged to me that he/. /.~ executed the same in his/ Re</~ 

authorized capacity(~. and that by his/Aer/ tb.eJr signature(~ on the instrument the person{s}, or the entity 

upon behalf of which the person(-st acted, executed the Instrument. 

I certify under PENALTY OF PERJURY under the laws of the 

State of Ca lifornia that the foregoing paragraph is true and correct. 

WITNESS my hand and official seal. 

(Seal) 

OPTIONAL INFORMATION 

Air hough rhe lnformarlon In this section Is not ,c:qum:u by law, ir couia prevcni froudulenc removal and reoctachmenc of chis 
ocknowledgmenr to on unauthorized document and may prove useful ro persons relying on rhe attached document 

Description of Attached Document 

The preLcd1ng Ler t1fic.He of Ac.knc,.vledgment Is ilttached to a document 

titled/for the pwpose of 

containing --- pages, and d:Hed 

The s1gner(s) capactty or authority ls/are as 

[ .., lndlvl<.lual(s) 

[ Attorn In Fact 
L, Corporate Officer(s) 

) Guardlan/(.onse,vato, 

Partner Lim ted/Genera 

Trustee{s) 

Other 

representing 

. . . 
• 
• . . .. 

• • • • • • • .. . . 

tat al verit 1s deta d n not y Joi;mal on 
Page t Entry , 

Notary ofltact 

Other 

gner s Th mbpr I'! ) 
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Apnl 10,2015 

~ean Bcllom) 
n,e Bellomy Group 
PO Box 19228 I 
Dallas, Te>.as 75219 

T[XA N(RAL AND rr ,cE 
GFORC,C P BU\H (OMMISSIONfR 

Re· tat Lea MF 117115 RAL I ease dated October 9, 2014, recorded in 14-09748, 
Reeves Co, covering 80 ac, ec. 12, Blk. 59, P I urYe) , 
Kenneth Parker, agent for tate of TX, Lessor 

Dear Mr Bel lorn): 

The centfied copy of the Reltnqui hment Act lease covering the obo"e referenced tract has been appro\,ed 
andfiledinourrecordsunder 'v1 inera1Filenumbers 1F-Jl 711 5. Plea c rcferto lhi lea numb r \\hcn 
making p::t) m nts to the talc and in a ll futur co rrespondence concerning the lea e. Failu re to 
in lud th min ral file number ma dela pro ing of an pa ments lO\\ ::trd th lease. 

There are several contractual and statutOI) responsibilities for the I essec '>\,hich are material pro\.1s1ons of the 
lease as outlined in the agreement such as ect1on I O(B) which requires subm1ss1on of \.\,rtnen nouce for all 
drilling, production and related ac1t\.1t1es \\ hen forms are filed "' 1th the Texas Railroad Commission. the) 
are required to be submitted to the General land Office as well I xamples are \\ -1, Appltcat1on to Drill, \1 -
2, Otl \veil Compleuon Report and Log. G I, Gas\! ell Completion Report and Log, W-3. Plugging Report, 
G-5. Gas Well Classificauon Report, G-10, C...as \hll Statui. Report, \\ I 0, Oil \v eil ~tatus Report, \\ 12, 
lnclmnuon Report; electric logs, d1recttonal survc) s 

Chapter 52 of the Te~as Natural Resources Codes specifics t11at the surface owner's right to rcc:e1ve a portion 
of the re, enues generated b) the lease shall be m ltcu of all damages to the oil. n,erefore, an) pa) ments 
made for surface use or damages other than the authori,ed damages set out in the leac;c form must be shared 
equally \.\Ith the state 

) our rcminance of 13 ,000.00 has been applied to the \tatc' s portion of the cash bonus. ln addition, we arc 
111 receipt of the processing and filing fees 

mcerel) yours, 

Oebonih A Cantu 
Mineral leasing, Cnergy Resources 
( 5 12) 105-8598 
dcbomh cantu a glo.te,as.go, 

1700 orth Congress A\enue. Ausun, I e>.as 78701-1495 
PO Box 12873, Ausun, I e>.as 78711-2873 

512-463-500 I glo le>.as gov 



Mffl7f/.> 
File Fi w I L e,fj e;J2 CIKIDOo) 

1. 

Date Filed: i -r () -1 S 
Georg,e P. Bush, Commissioner 

l\y cYr= 
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17-144-B'D 
Fil EO FOR RECORD 

ftl~EVE~ com~ r-1, TEllAS 
Au~ ... ;), 201 , 1,. 1":t!.t ·uU PM 

NOTICE OF CONFIDENTIALITY IUGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STlUKE ANY OF THE FOLLOWING INFORMATION 
FROM THIS INSTRUMENT BEFORE TT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE 
NUMBER . 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

This Re lease of Oil and Gas Lease (thi s "Release") is made effecti ve as of July 22, 2017 (the 
"Effective Date") by Atlanti c Resources U [nterests LLC ("Lessee") whose address is 600 
Marienfeld, te. 1000, Midland, Texas 7970 L to the State of Texas, acting by and through its 
agent, Kenneth W. Parker (collectively "Les ·ors'), whose addresses can be found in the lea e 
referenced below. 

NOTICE IS HEREBY TAKEN OF THE FOL.LOWING: 

1. WHEREAS, Lessee is the current owner of record of the fo llowing Oil and Gas Lease 
(the "Lease") covering those lands descri bed below (the "Lands"): 

a . Oi l and Gas Lease dated October 9 20L4, between U1e State of Texas, acting by and 
tlu·ough its agent, Kenneth W. Parker, as Lessor, and The Bellomy Group, LLC, as 
Lessee, recorded in Volume 111 4, Page 304 of the Official Publ ic Records of .Reeves 
County, Texas, covering the W/2 of NW/4 of Section 1. 2, Block 59, P L urvey, 
Reeves County Texas, conta ining 80.00 acres, more or less; 

2. WHEREAS, Lessee des ires to release o f record all right, title, and interest in the Lease 
as to all depths. 

3. WHEREA , Lessor and Lessee have executed, and will be fil ing of record after this 
instrument, one (1) new oil and gas lease effective as o[ Jul y 23 20 17 (the "Ne w Lease"), 
covering the Lands. This Re lease is not inte nded to re lease and shal l not be construed to 
release any interest in the New Lease. 

NO~' THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
receipt and suffi c iency of which is he reby acknowledged, Lessee does hereby relinq uish, release, 
and surrender, to the present owners of lhe mineral estate, a ll of Lessee s ri ght, ti tle and interest 
in and to the Lease. 

Th is Release is not intended to release and does not release any interest in the ew Lease. 

This Release is signed by Lessee as of the date of the acknowledgment below, but is effecti ve 
for all purposes as o[ the Effecti ve Date. 

1 

i rue & Correct Copy of a 
rJcument on file at 

Reeves County Texas, 
Dianne 0. Florez, County Cieri-
Page I of ~ 
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STA TE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE: 

ATLANTIC RESOURCES lI INTERESTS LLC 

§ 
§ 
§ 

The fo regoing instrument was acknowledged before me this ']/l~ day of Ju ly, 20 17, by R.A. 
Jennings, as Chief Executive Officer of Atlantic Resources II [ntcrcsts LLC, on behalf of said 
company . 

. /~~~~~:,'ci',~ JEROD R. PADGETT 

3f( . .lb:·-,~ 1 Notary Public . State of Texas 
~1·· . .)llii\ .. ::_~,:: Comm. Expi res 03-01 ·2021 
"',, i"'F,, . ·1..~',~ 
,,,,~[,,,,, Notary ID 131026209 

Notary Public 
My Commissio expires: __ ---* ___ _ 

2 

.. 

11st No. 1 l 14480 
01.t\NNE O F!..ORE! 
COUl\'iT'Y CU:RK 

2r 7 A11g 2:;. at 02.40 PM 
u C'\ 1r,c r'QI IM .,..V ~ ··-~~ r, ' , ..... ':I 're.. ',~"'A,,.~J ,,.:~ ._,,. ....... ... 

::.. \../fA..V?fd:.._tl,,?<A'l_ . jJ~ r1-?I...IT'i 

True & CorTect Copy of a 
, . ocument on file at 
Reeves County Texas, 

-Dianne 0 . Florez, County Cler· 
Page ;., of ), 
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THE STATE OF TEXAS 
C OUNTY OF REEVES 

'd 

DIANNE O FLORFZ. Ct.,lJVTY ('Lf'IU<. 
R.EFVES Cot l\"'I Y. TEX.<\£ 
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