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Lease Type Control 
RAL 07-111 127 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

o- \41 \().,,' 
Name 

Lease Date 

Primary Tenn 

Bonus 

Lease Royalty 

Paid Up 

MF117112 

Basefile County 

116836 REEVES 

T & P Ry Co 

57 

7-S 

6 

all 

Net: 718.000000 Gross: 718.000000 

Depth Above Depth Other 

WOLCOTT, LLC 

10/25/2014 

5 years 

$1,256,500.00 

0.12500000 

No 
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RAL REVIEW SHEET 

Working File#: RAL 146981 

Lessor: 

Lessee: 

Moore, Iii, Weldon L. Et Al 

Wolcott, LLC 

LEA SE DESCRIPT ION 

County 

Reeves 

Control # Base Fi ie Part 
No 

07-111127 116836 all 

TERMS OFFERED 

Primary Term: 5 Years 

Bonus I Acre: $3,500 .00 

2nd Yr 3rd Yr 4th Yr 
Rental I Acre: 

0.00 0.00 1 3.500 oo I 
Royalty 0 250000 

COMPARI SONS 

MF: 

Lease Date: 10/25/2014 

Gross Acres: 71800 

Net Acres: 718 00 

Sec Block Twp Survey 

6 57 7-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term: 5 Years 

Bonus I Aero: $3,500 00 

5th Yr 2nd Yr 3rd Yr 

0.00 I Ren tal I Acre: 000 0.00 

Royalty 0 250000 

Lease No Lessee Lease Date Primary Bonus/Acre Renta l/Acre 
Term 

MF116970 Wolcott, LLC 09/11/2014 3 yr $3,500.00 $25 00 25 00 

UI: Yes 

Abst No 

3530 

4th Yr 5th Yr 

3.500 00 000 

Royalty Distance 

0 250000 0 000000 
NW 

Comments: paid up 2nd & 3rd Yr, 4th yr rental $3500 00 per ac, pays up 5th year Ex ire MF112109 

Approved : 

Monday, November 10, 2014 RAL 146981 



RELINQUISHMENT ACT LEASE APPLICATION . ' . . 
Texas General Land Office 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Comm1ss1oner 

FROM Robert Hatter, Director or Mineral Leasing 

Applicant Wolcott, LLC 

Prim Term· 5 Years 

Royalty 0 25000000 

Rental/Acre 2nd Yr· $0.00 

Consideration 

Recommended 

Not Recommended· 

3rd Yr· S0.00 

~~~~~~~~-

Jerry Patterson, Commissioner 

Coun~ Reeves 

Bonus/Acre $3,500 00 

4th Yr· $3,500.00 5th Yr SO 00 

Date· 11 / 1 7 /l'f 

pa Id up 2nd & 3rd Yr, 4th yr rental $3500.00 per ac, pays up 5th year Expire MF112109 

Recommended· 

Not Recommended: 

Comments· 

Louis Renaud. Deputy Comm1ss1oner 
Recommended. <? L ,e_ 
Not Recommended· 

6ill...W.aroick. General Counsel 
Recommended. 

Not Recommended: 

LoUY..l.aine. Chief Cler~ 
Approved 

Not Approved 

11/10/2014 1 44 20 PM RAL 146981 

Date: 

Date 

Date: 

1 of 1 
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PAY TO THE 
ORDER or 

Mf \\1\\ t 

121 
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W OLCOTT LLC 
729 BOOKCLlff AVE 

GRANO JUNCTION, CO 81601 7428 
(970) 24 1-7 146 

State of Texas 

WELLS FARGO BANK. N 1_ 5 7 0 3 7 0 1 QQ 131 9 
GRANO JUNCTION 

GnANO JUNCTION CO 8 1501 

11/6/2014 

$ .. 628,250 00 

Six Hundred Twenty-Eight Thousand Two Hundred Fifty and 0011 oo······· ......... · · ................................ . 
DOLLARS 

State or Texas 

ME 
Lease Payment 

111 00 i 3 i q11• 

'S.loW't~/\-<..,I. O'\,,J N .,P.. J.,._.R;{"' ~-- it~ 
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PAY TO THE 
ORDER OF 

WOLCOTT LLC 
729 BOOKCLlff AVE. 

GRAND JUNCTION, CO 81501· 7428 
(970) 24 1 7146 

State of Texas 

,~, 
WELLS FARGO BANK, N.A.1~70 413 3 001332 

GRAND JUNCTION , v 
GRAND JUNCTION, CO 81 501 

11/14/2014 

28,250 00 

Six Hundred Twenty-Eight Thousand Two Hundred Fifty and 00/100 ..................... .............. .. . ............. DOLLARS 

State of Texas 

MEMO 
Lease Payment 

11•00 i 211• 
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PAY TO TI I( 
ORDER OF 

WOLCOTT LLC 
PH 970-241·7 146 

729 BOOKCLlrF AVE 
GRAND JCT CO 8150 1 8107 

Texas General Land Office 

US BANK 15702931 016963 

10/23/2014 

$ ··100 oo 

One Hundred and 00/100·························~·······~····~··-· 0
•••• .. •• • •

0
·······---·· .. ·········•n•·•·········· 

00,LAAS 

MEMO 

Texas General Land Office 
Attn Drew Reid 
1700 N. Congress Ave , Suite 935 
Austin, TX 76701-1495 

Filing Fee 
... ____ ... 
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PAY TO THC 
ORDER OF 

WOLCOTT LLC 
PH. 970·241 7146 

729 BOOKCUff AVE 
GRAND JCT, CO 8 1501 ·8107 

Texas General Land Office 

US BANK 

,?} 
15704135 017032 

11/17/2014 

~ 0000 

One Hundred and 001100····-····· ·· ····· ··· .. ················· •••···••· ••• •••· ···· ·························· -··· ···· ········ 

MEMO 

Texas General Land Office 
Attn Drew Reid 
1700 N Congress Ave , Suite 935 
Austin, TX 78701-1495 

Processing fee - Abilene Chnst1an Un1vers1ty 

11•0 ~ 70 3 2111 

DOLLARS 

R-
I 
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PAY TO THE 
ORDER OF 

WOLCOTILLC 
PH 970-24 1·7146 

729 BOOKCUrF AVE 
GRAND JCT, CO 8 1501·8107 

Texas General Land Office 

121 

US BANK 15702932 016967 

10/23/2014 

.. 400 00 
$ 

Four Hundred and 001100········ ··· ······ ······ ·· ·········· ······ ·····---· ··-·· ············ ·•·••·· .. ····· .. ··•··········· ···· ·· 

MEMO 

Texas General Land Office 
Attn Drew Reid 
1700 N Congress Ave , Suite 935 
Austin, TX 78701-1495 

Processing fee Methodist, Fntz St Hilaire, Weldon 

11•0 • b g b ?111 

) 
I f 

DOtl.ARS 

,·· .... 
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PAY TOTH[ 
ORDER OF 

WOLCOTT LLC 
PH 970-241 7146 

729 BOOKCLlff AVE 
GRAND JCT, CO 81501 8107 

Texas General Land Office 

, e ft e ee ft et 

US BANK 
0 

I;}- I 

15704134 017031 

11/17/2014 

Twenty-Five and 00/1 oo········,.··· ···········-··················••••••·································· .. ·•••·•·••••••••••• 
DOLLARS 

MEMO 

Texas General Land Office 
Attn. Drew Reid 
1700 N Congress Ave • Suite 935 
Austin , TX 78701 -1495 

Filing Fee 

0 
I ( 
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PAY TO Tl !F 
ORDER OF 

WOLCOTI LLC 
PH 9/0-241 11 46 

729 BOOKCUFf AVf: 
GRAND JCT CO 81501 8 10/ 

Texas General Land Office 

121 

US BANK 15703702 017012 

11/7/2014 

$ ··so oo 

Fifty and 00/1 Oor••-·········••ro••···-····-··-··-··-··-·····-·················-··-··············•···················· 
OOllAAS 

MEMO 

Texas General Land Office 
Attn. Drew Reid 
1700 N Congress Ave Suite 935 
Austin. TX 78701 -1495 

F1hng Fee 
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nt-a eo.dlf A-• Grwld Juncwe, CO 11501 
""""•· t7 .. 141-71.. Fu: 17._141~ 

Octoher 23, 2014 

Mr. Drew Reid 
Mineral Leasing Division 

Texas General Land Office 
1700 North Congress Ave, Room 600 
Austin, Texas 78701-1495 

Re: Relinquishment Act Oil and Gas leases 
Surface Owners: Fritz St. -Hilaire 

Dear Drew: 

Methodist Children's Home, through and under Farmers 
National Co, Agent 

Weldon L. Moore, Ill 
Judith 5. Moore 

Fritz St.-Hilaire, Methodist Children's Home, through and under Farmers National Co, 

Agent, Weldon L. Moore, Ill and Judith 5. Moore, as surface owners and agents for the 

State of Texas, and Wolcott LLC, as Lessee, have come to an agreement regards the 
leasing of various RAL lands as outlined along with the terms on the attached 
Exhibit A. 

Also enclosed are 4 sample leases covering the various lands which we purpose to lease 
including the agreed to terms. 

Accordingly we are submitting the attached letter and the subject 4 leases to you for the 

State review and approval. We have enclosed a check for $400.00 for the processing fee. 

If you have any questions or need anything further please do not hesitate to con tact us. 
My direct phone number is 970-241-7146 ext 302 and my email address is 
astidham@wolcottllc.net 

Thank you for your time and consideration in this matter, it is much appreciated. 

Sincerely, 

/t 1,- J c 
Angela Stidham 
Lea.\ <! Ad111111istralor 

Lease Crews • Land Acquis,t,ons • Mining and Oil & Gas Title Exammat,ons • Abstracts • Mapping 
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&hft,,1 A Lnstt. Wolcott UC· State Rdln1t1mhmfflt Lands 

TWP Survey Blodc Section Lepl Gross Acres Net Acres Surface Owner/'4 Ownership County Royalty Term Bonw/Ac ToulBonus Delay Rent~I 

PSL 71 12 N25WSESE 5.0 50 Fntz St H•la,re R-s 25 5 Year s 3.50000 s 17.500 00 

PSl 72 31 52 3200 3200 Methodist Ch,ldrtn's Home RttYeS 25" SY,¥ s 3.50000 s 1,120.000 00 

7 T&PRR 57 6 illl 718.0 3590 Weldon L Moor,, Ill R- 25" 5 v,ar s 3.50000 s 1.256.500 00 

7 T&PRR 57 6 ;ill 7180 3590 JudvS Moore ReevM 25" 5 Year s 3.50000 s 1 256.500.00 
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O.,,enl L- Ollln 
It ....... I-I Act lHM ,_ 
it.,-i..d a.pi_..., 1n 1 

THIS ACREE 

§ ustin, 'Otexas 

OIL ANO GAS LEASE 

14 11110 
Ill l U f OR RECORD 

RI IV{ S COUNTY HXAf, 
Nu v 7!> 7tlU , t 10 15 00 AM 

by Ind througn 111 ag1nt ~-C&..------------------------ --

v 
(_) 

I 

( . 

of 0000 Ptl N?110 Ln Apj 2~5 P•Uia TX ,m},2:,~11 ------ --- ----- - - - - ----- 0 
tOrwe ~Addf .. at 

.. ., ao-n1 llettlfl 11'effecl 10 H tl'I owner o• the aoll (wtielher ont Ot "'°''' '"" w~c_ --- --------------
____ '*' n,n., called l H-

tO...P """"** 
1 CRANTINO CLAUSE f O< Ind In con...i.,1toon ol lht ilmOunll •tlled below ind of the c;o.,,.n1n11 Ind IQ•Nmenta 10 be Pl°" ~•pt Ind 

perfotmtd by l '"" under th•• lelM the S tile of Ttua 1C11ng by Ind 1hrough the owner of the ao,I he<tby gr1nt1 leases and lets unto LellN lot 
the sole and only pu!J)OM ot proapec:1 ng and drilling lot ind p,oduclng oll Ind gu laying ~ Imel butld,ng tan~• llo11ng o.i and txlfldor,g power 
11a1oiw ,,~phone lines end omtr llruc.l,rH thereon I> produce ... ,... t••• Clrt of tre1t end tr1~ 11cl p,oduct1 c,f lhe le11e the f\lllow'ng llnds 
I lulled In Bctm.. County SUl!I of Tt•H 10 ""' 

S.ctlon SI• (II. Block Fl fty HWn 1571. Townahlp s-n (T·71 Teu1 and Pac ific Rwy Co S urwy, ReevN County, Tun (711 ICfll morw 
IHI) 

To 1ne Sta,, of r ••11 ~J:liAIMl'td. I~.IJllJI. Illmlunst!va Hundred [Illy OOkto!J 
Dolara 15§ZO 2so oo 

To lht - c,f ,,,. aol s11 u11c<1•t<1 Iwto&r .. t111nu.11111o11.11111 T'l!2.tlil!W..S.,._fLl!ft....,ruAMMs-a-,-...... _______ _ 

Oollar1I I S§2A 250 00 

Tc111-.. c:onamrat.on "'i11illll!l!IIl!lx $•• ID9VU"!I E 'ti H1111clrtld OOla:oss 
O<>i.ra csu.a.moo ~ 

Thi tOCal bonus consldllrat,on peel tlp<IMnll • bOnul OI I.he.,•U ..... Iut ... 11111-1.,ngc:>1,JFU!YICIJL.ulf"'\IMl""".111 ...... P9M ........ owt:> .... ___ ______________ _ 

------- - ------- - Dollars ($3 !,QO 00 I per 1cre on .;)~W-00 ____ NI ICIH 

2 TERM Subfocl (O the OCl>er P,Oll llOOI In lhe line " "' se lhlll bl fDI • term ol .f.M..J.5.1.ye... frotn lhll dill ,-·'*' Cllled prl'Nl,Y 
1erm·1 a nd •s IOng lhetu~e, as o,I •nd 911 0< • •lhcr nt lhlm • p,odUUld 1n P•r•no QU1n1« ... from Hod land A• UMd .., Ito. ••w lht tenn p,oduceo 
,n PIV no quan111111· me1n1 th•t 1h1 reee,pt1 frotn lhl ••le or other •uthOrtzed commerc,al uae of tne 1ub61•n<:1{1) covered ••CNd ou1 of pocJ<el 
oper.1 ..... 1 • •PIRMS for the '" month, i.51 PHI 

0<,1 I l· l 1·11117 

.. ... . .. ·- ... 
• • • • • • • .. • . . . . • •• • • •• . • ... 

7 
( 
·1 



l DELAY RENTALS II no., 11 ~nc.ed on tt4 !Used p,...- on o, belJ< t Ol'e 111 ,...r lrOITI llloS dat this se •hi I lellNlll't 

u,,._, on o, 1Mol0<1 1och ,~n ... rury date l '"" ,h .. pay o, IPndl!f lo lht o,,r,er ol tht IOil or 10 hit Cl9d4 1n tht _ _ _______ ___ _ 

SH Ei!M>!\ "A" Ban~ ''--------- ---,.-,--,.-,.-,.-,-°' rt, aucce»ora (..t,,c:h 1ha• concw,ut .. tht deposl!Ory regardi.11 ol Chtngos ., the owntf'llllp or Nod l.llldl lht amount 1ped«1 below 1n add~on 
Ltllff Iha• pay or··-· 10 the COMMISSIONfR Of fH[ Gl:.N AAL !ANO OH !Cl Of THC: STATE OF TEXAS AT AUSTIN TEXAS I I,...,, on 
o, IMofora 11Jd CUit Pa~1 UNklf tt,,1 pa•eg•apll 1!111• operate II a rtnlal end 1n10 coYtr Ille IN'"IOgt of deltmng lht -I of e -• lor 
o,,e ( 11.,oer hom Nod dale P1yment1 unc!et lhe pereg..,i, 11111 l>t In•~• lo!c*"'O .,._r,1, V 

To1htownerol1ht1oll O 
0o,, .. ,s I'll! 

To 1ht St-te ol Texts Mfi-----------------------------
Oollaf'I ,s~N~A._ _______ _, 

To\11 Delay R.,..114 L"W'--------------------------------
Oo!lat1 tS_,.,..,__ ___ -----~ 

In a lol<t manner and upon like payments or tel'del'I annually lhe commencement ol • -" may be tu,ther deferred for IUCICeHNe penods of one (I l 
,•11 each ounng tlle Pl'"'IIY ttrm Al payments or IOndet1 of re,,tal to tht °""" ol lht IOII me; be mtdll by Clleclt Of tJgllt drafl ol Leuee O< lny 
111,g,- of ti• INN end ma; be de!Ne•ed on o, befo,1 ,.,. rental pa;,ng daol N lhe bl'* des,gnat '"lhil par.graph (O< II•~ bani<) .i-ld 
CIIM 10 IX;Sl -pend bus"'" liq~ioate , •• o, be 1..a-.., by anol!MH ban~ Of lo, any , .. _ , •• O< ,.., ... lo·~ rantl l-W I nol be 
held 1n dc!f•u" ro, t1llu11 10 m•• • 1udl 1111.....-n,1 o, ,,noara ol rental untl 11\>ny (30> 01;1 •Itel tne O#ller or '"" IOil ,n,1 oe ., 10 l "'" • p,ope, 
rteo<dable lnll'1Jl'Mnl narrung 1notht< blfli< n 'Olfll lO rec:.e,,,e IIUCh payment, o, 1-.1 

4 PRODUCTION ROYALTIES Up0n product..,,, ol oil 1ncllor 1111 , ..... 1111• IO PIY Of C1UM 10 be paid one-haN 11121 of Ille n:,y1ny 
provlded fo, on th• leasa 10 the Commi1110nt1 ot lht General Land Olf,c • ot Int Slate OI l 1•11 II Aull n l •••• Ind oot half 11/21 ol auch roya~y to the 
_,oltheaoll 

(Al 01 Roy1lly pey.i>ie on Oii "'"'°' • clefuied II induding ar hydrocartions ptOCklC.ed in I IIQ\lld tom,•• the moutll ot t~e wet end ttso II 
•• condenllle <11111111 and Oll'lr llquld hfi'OC.•bons ,-red from ool Of g11 ru11 tn,ougtl • MlMl•IIOf 0< Ol'le< ICIU'l)m91lt n herelfltfltr p,o-vided 
1h1n be lli..,_J)an ol lht g1011 producloon or 111, m,,i,~ vatut lhtreof at 1111 Ol)tJon of the °""' ot 1111 11(),1 Of lhl comm .. ..,.... of the Gt<lefll l111d 
Offa IIUCh valut to b4o daterm,ned by t) 1he h,ghtll posted pru ptus premium ,t any ol11red or p1od lo, Oii condenut, dl!lldltte 0< Other hquo 
~rocarOorll ,.IPl(.t vely of a I•• type and grav«y 1n the oe-•• ,,., -• p,oc,uc:.ed 1nd """'" run or 2) lhe l\lglwat ""'"'" p,,ce tht•eol oftlfed o, 
ptld w, the ge-.il ....... ,,. .. p,odllCed and vwllen "'" 0< 3) tne QIOII proceed• ol Ille u !hereof ~ • 1"' g .. ate< L-·- l"-1 bef­
a11y gH p,odllGld hom '"" ltaHd p,-,. IOld ""° Of pr- ,n a plant l WII be run "" ot ~ lo the roya'ly O..tlef'I tllroug 1n ldequate Oil 
and gH Ml)lrator ol cc,,,....,ohon11 type or Olntr eq111pnw1nt at 181" as ell .U ao thit 11 1,qUld hyaroca,t,ona recovtfll>ie from 1111 ga1 by 1ucll meana 
... 1 be ._.,eel Thi requ,tement 11\al aUUI gH be run ttuoug11 a wpe, ~ Of ot!lef l(IU!l)mefll may be wa....i .n wnt,ng by 1111 royally °"""' upon 
IU(h .. ,.,... and cond~ "'' n they p,escnt>e 

(8) NON PROCESSED OAS Roytlty on 1ny gH tinctud.ng lltred gH) ..tllCh ,a def1n«l •• 111 hydroc.rbon1 Ind g,woo1 aubltances not 
del.ned H Oii 11 1u1>pe,egrap1, tA) above produr.i kom a11y Mil on &lid land (t•cep( 11 p,l)Yirjlld - "'~h rell)l(.t IO g11 p,oct1sad ., • plll'II tor 
,,,. evu1<.1'°" ol ga ne llquod hydroc:trt>ont o, CJll'lef r,odUCJ 1 11\a be !(!__pa,t ol Ille grou production or the ,...,.~ """' tll«IIOf at the Ofl\JOfl o t 
lhe - of lht IOII o, the eor-cne, ot 1~• General La..a Otfu auch ••"'• IO be based°" 11>1 t11ghe11 ma!loet proce peel 0t c,!!e<ed lo, QH ol 
comparable qu,1,ty ,n the gene,., ,,., wl'lre Pfoduc.ed 111d wllen run Of the grou pnca paid o, offered to lht Pfod~r wtliclle..., • Ille g,Hter 
p,ovldad ttlal lhe '"'"'""'"' preuu,, baMI ,n menunng 1111 11•• ulldef 1"'9 11, .. lh•• not at 1ny ..,.,. uceed I• 65 pound9 Pl' aqua,, ln(h •t>sotute 
1nd the atandard - ltn"pe<alure an,N be ,,.ty t60> degree, r ahf""ht I coirect,on lo be m,da tor p,euure 11CC01d1ng 10 Boyle a u ... end for apeo 
gre,nty aceo1d,ng to 11111 mada by the Balanc.e Method Of by 1he m01l •PP<o•ed merhod ol te" ng being used by 1ht Industry III lht tmt ol la1'"11 

(Cl PROCCSSCO GAS Roy.Cy on lll'y gH Pfoeffoed In I Qlltoline plant O< otlle• plant for Ille rec:o-very ol gtsollne o, Olhet liquid 
hyd,oetrl>ona 1ha be UL_ pan ol lllt ,11..iue 1111 •~ lJ\e t,q,iod h~1l0fll ewtraued o, the man.ec •• tN•ieol II the oc,t,on of..,. c,...,., ct 
lht '°' o, lht Comm ....., ol lht Ge11er11 Land Offlca Al royeftree dut ~.,.., lhl!H be baled on°"' n.#ldted l)lfcont (100%1 ol tne IOI• plant 
Pfoductoon of rHldue g11 en11bu1J1ble 10 g11 p1oducad from In• letH end on fifty percen1 (SO%> o, 1na1 perctn1 acc,u,ng 10 Ltllff . .. ,uchever II tht 
g,.e,er of 111t IOIJII pt1n1 p<oductoon or liquid hydroc:11,~1 attri1>u1ehle 10 lhe gH produced from I~ >ea.. provided thal rf llquld hydroc:trbonl 11e 
recovered from gH pr«-ted 1n • ptenl '"wlllc:h L•- (o, <11 pa,en1 aublodary 0t 1'!' tel°"'" an "'' "'"! then the percentage 1pptca1>1e to llquld 
hyd1oc.rbons lh1I b4o My perC*\I (SO,.J o, the hoghnl pe<cent accruing to a third perty p,oceuing g11 rnroug'I ,uc,, pllN unc1et • p,ot.efl"",I 
•9.......,.1 negot111ec1 Ill arm• ler,gth 101 d rht11 • no auch lhlrd p1,1y the hl(l"oe$1 perct~l ll>tn t1e1f>G IPIOfied 1n procas""II .......,11 o, con111 1111 
the ll'ldu&lry) ~ • 11>1 g, rer Tt-e <HPI :1, .. ,oy11 ... on re1Jdue g11 •~ on IIQuod hydroc:a'1>0n1 lhl• be cleterm!Nd by 11 ..,. h!ghett marlret 
price paod 0< ••ea (o, 1ny g11 (0< llqllid hydroc:erbonl) ol comperable qJtfoly III the genc,tal ,,... o, 7) tht g1a.1 pr,ca paid 0t offered l:,r 1Udl ·-Jue 
gH 10< the weighted ... rage groH 111111,g pr,ca tor lhe •••PIICt,.. g,ldes ol IIQuod hydroct,bons) .. ~, 11 the greet .. 111 no ... n, ~· 1hal 
tne roy1~,n pay1ble under th11 paregrapn be NIH th111 tht royat,11 Whicll would have bffn due hid the gas not bffn p,oceuld 

(01 OTHCR PRODUCTS Royally on c:a<bon bqc:ll '""" ... Of 111y otl>e< prodll(IS prOOUCed Of ll'llffljfl<:IUfed "°"' gu {e•caplw,g liquid 
hyd<octrt>onel """'''* uld ges be·~· "dry · o, 1ny 011,er g11 by 118'1!0<\I' ng Durning o, ••r Olhe• ~ .i,a1 be JLL_pen ol the 
grou proc!u, '""' Ol ludl p,oducls o, the ma,•~ va,~• lhereof 1111>1 oc,1,on ot 11,e °"""' of lhe IOll o, Ille Comm•- ot t~• Gener1 La..a ~ 
auch mt!loel ••lut 10 b4o c!e•ertnined n follows l l on the be1• ol the highe11 mt/11111 pr1te of etch r,oduct IOt 11>1 ...,,,. monlh ,n wh,ct, IIUCh p,odliCI • 
produced or 21 on the ba111 011111 ••••age g10N 1111 proce ol Hc;.11 p,oduc.t lor the N.,.,. monrn 1n ... i,cn""" p<oduc.ts ••• pr-.c.d ""'""'""' 11 lhe 
g, .. ,., 

5 MINIMUM ROYAL TY Our ng any year 1~e, lhe e,p,rllon ol lhe p,mary term ol th•., .. , d th• 1te11 • m1nained by produdJon tne 
roytij Plod undet 11111 ..,.,. in no • ......,1 1h1I be NIH 1n1n ,., ,,,_r I equa IO the 1(,111 aMut 0e1a, """' her•n prov- oil••"" 11 tt-ere 1h1I be 
dut end P11llble on Of be""' IJ>e IHI day ol lhe tnon111 auoceed,ng lJ\e • ..,,...,..,., o .. ,. or llU ..... a ..... tQ\18 10 1!'11101al ........ -!al .... I 
'"'°"'"' ol roy1ft .. a paid dunng the ~ yu, H Pa,19,.pll 3 ot lhla a11 _, not 1pedfy a <1e•1; rental 1mount then lo, lhe pu'l)OIH of ,,,. 
pa111gflph lht detly renr,1 emount 1h1II be one doll11 ($1 OOJ per 1u1 

I ROYAL TY IN KIND Notwtthlland11111 any Olhtf prOV$1on n th• lease II any , ..... Of from ...... lo ,..... lhe owner ot , ... 1011 o, 1n, 
Commes,one, ol 1he General I and OK,ce may II the opt,on ol etlht< .. pon not leN t!llln .,,,, lt!O> days nollce to the....,., ol lht INII ,eq..,,. thal 11>1 
pat"'lnl ol 1ny roy11L•• 8QCt\f,ng to ,uc:11 ro,,u, °""'* undar INS IHto be ,.,..,, 1n k oo The owne, ot lht sor • o, 11,, Con,m/s110N11 c,1 the Gene,1 
land Otta I r,ghl ro ••~• 111 royafty In kll'ld 1111!1 no1 dM-h or ""II•" lhe .,_,, ot Ille IOifl 0t the c .,,...,..110Mr ol the Ge-.l lend Offce I r,g~II 
o, L ..... • obl,g1t-. ..nether e,p,eaa o, implied under th,a llt111 

7 NO DEDUCTIONS LHIM IO•HI thll al royaft- awuing under lhil , .. t1ncl,d,ng thOM P1tC1 1n kind) 1haq be ... rthout deduc.',on to, 
lhe cost of produang gllhtung 11oung 1ep1111,ng lrHl•ng dehyd111,i,g comp1H1mg proct11,ng 1,en1po,1,ng 1nd o,he,.,.... mtk•ng..,. Oii 9111n0 
other procloJ<:11 hereunder ready for Hie 0< UM Len"' ao•HI to compute and pey roy1".,. on the g,os, valoe •-ved including any rewnt>u"emMtl 
t..)I -IIICa bl• H IIICI producl,on related COits 

I PLANT FUEL AND RCCYCLCD OAS N > • .,.,. ty 111414 be PIIY•Ne on any gH Dt mey r "'- th ..... I PIOIIOtllONl'e Iha•• of 1/ty 11,el 
used to pn,cMa g11 J)foduc»d hereunder 1n an; proc:Ms,ng pltel Nolwdhlland,ng any olhtr ptov,aton ot th• leaM and auqec:t 10 lllt "' tten CC>nlltnt of 
lht owner of lhe IOII 1nd lhe C°""""SIOflO' of tht Generet Land O!lu LtUff mey 11r;y[.II gH lor gH WI pur- on lhe 1t11ec1 prem- o, for 
ln)8CIJOII 11110 ll'Y Oii o, (Ill J)fodudng lonnat,on undar1ytng Ille lea <Id p<emllft efler Ille liqUid llydrocarbon1 c.onreoeed 1r1 lhe g,1 n,.,. t»en removed 
no roy1~iea 1n11 be pay1blll on lht recy'""1 gH ""''' t • prodo<.ed end aold Of Ulld by L, .... 1n • m1nner ..,i,,c;h enldln the royuy -• to • 
royafty under lPIII letM 

I ROYAL TY PAYMENTS ANO Rf PORTS Al roya 1~ not 1•en w, k'NI .i,a~ be paid ro lht Comniss,oner of tt>e Ge-al Land II 
AullW> T tvH tn the fotto,,,ng manner 
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P•,...,.nt ol roy••1 on prodUC:,on of o, end gu wt be n ptOvided In Ille ..- Ml lofth III u .. T e , u R11gt$ter Hu1e1 currently p,ovode Nt roy•ty on Od 
I due el>d m .. 1 be ~- ., Iha Gere<•I u,,d Offoee on o, be • Ille 51, O•y of the MCOlld monU> aucceeow,g tN rnonL~ d produc!JOII and ro,ally 
on gas• due •nd mull be ,-Mid ., 1ne Geeer•l l•nd Olla on o, belOfe IN 15111 day of lhe IMICOnd monlh 1JCX:Mdong m. month of prodlltt,on 
ec:oompen'9d by Ille e lf~•• ol the owner ma~, o, olller a,1horiled 8g8flt completed., Iha fonn •lld "'•n- PfHCtobed by Iha General Land Off""' 
•lld .-,ng Iha gn>sl amount and d••-·- ol •'I oil •nd gH proctuc.d end Iha man,e1-.. .... ol lhe oil •nd gH IC>gl'lher .,.411 I copy ol •• doa,ments 
record• or repo,11 conf1rm,ng lhe g,011 prOdU<:lton. dt~111<>n and"'•"'•• ••lue oncludong gu me1e, rHdongs -- recepta gH lone ,-pt• •nd 
otn.r Checa• o, memoraillda ol amount produced end put 11110 -•ne• taeka o, poots and gea "'1ff o, gat 11ou1ge •nd any olher repo,11 or reco,da 
wt,,ch the Generttl L•nd Olloee may requ"• 10 venfy tne g,011 produtton ddj)<a,llon alld ma!l,411 value In•• Cit..,. Ille a,tttonty d • m.neger o, age'lt 
10 IICI for Ille l NHe '*-"' must be filed In lhe Gener•I L•nd Olla EK/I royaNy payment l/lal be a~noed by • tnedc llub acl>tld11oe MJflVT\111)' 
o, Olhel ,em.iu,nce edvca aho,,,o,g by l~e 1111,gned General l •nd Offa le•M numoe, the alllOUflt ol royally be,ng !Miid on ea<.h IHse ti L•- PIIYI 
11,1 royllly on o, before lhotty (301 d•YI .~ .. the ,oya t IM'~I ..... due then L- OWff • pene~y of 5% on lhe royaly o, S25 00 -.- s 
gruter A royally payment W'llell,. CMlf llwty flOI 0•1• lete lhaN accrue a l)IIMlly ol t()'II, ct 1r.e 1oyaNy due o, S25 00 w!lleheve< • greale< In llddt "' 
10 • pen•Wy ,oy• lllal 1101:Ne loteteSI at • 11te ol 11% pe, yee, such .,,,.,... ..,, begin 10 ewue - Ille royaqy • 11<1y (601 days CMtldue 
A~"'t• alld IUPl)Oll,ng doaiments ~ a•• nee ri1ec1 ..._ due w• ,nc;ur • -~Y "'•• ..noun11e1 by Ille General Land Olllc9 ec1mn11,a11ve n,;. 
which ot •"tctN• on Ille d•t• Wllefl lhe e!'.O•• •• o, 1uppor1ong doeuments were due The l ea.ee Iha be., al relC)l)Mlbillty 1:Jt Pllr'"II o, callliftg 
royu• 10 be !Mlod II preteribed by 11141 due date provided he,e,n Pa~nl ol 11,e clotlllq11ency pen.~y lllal on no .... y operate to proh,M Ille State I 
ngt>t of lorleol-,re •• provided by ....., - •~t to PD'rpgne Iha date on ~,ch ro,•••• -•• ong'"8tfy dt,e The ,,_ ~,,.,y prOVIIIOl't lllal nee al)C)ly ,n 
cases ol I lie d•p11te e, 10 tr.. S111e • pottoc,n of tl>e roy•"t 0< lo that pc,<1.on of the royuy"' d,spl-'e MIO 1111 mart el.,...,. 

v 
0 
I 

10 (A) RCSCRVES . CONTRACTS AND OTHER RECORDS LH- sh•I e.,...ualy lurf!tth the Conwn•...,,.., ol the General Land Olla 
Wtth "s best poeU>le eatomole ol O<I and gH rNelV9t undeny,ng th• 11,1se o, •IIOC.llble 10 th11 •M alld sh•I lum,ah Nod Co,nm,ta,ot,et weft copres ol 
a• cont11ct1 undef whch gas • sold o, pr0< eut,d and all 1ut>Mquen1 aiir....,..nta and emendmenll lo such contracts .. dh1n 1ht11y (30) days afte, ') 
entenng lnu, o, "*'illO """' a,,,tracta ........, .. 0< amendme..ia S.xn c:ontrect1 and ag,...,,.nta ...,.,.n raot.....O by tl>e GeMrttl l.Jlnd Olla 1hal be ~ 
held ., conrioence by Ille General Larod Office u,,leta C>tllerMM autllotaed by Lenee Al Olhef c:o,,1ra<1s and records pe,1.t,rnng to,.,. prod,xi,on 
1ran1po<1at.on Ule and man,etlllQ of tne O<I end gH producad on Mid pram_. ndoo,ng tl'e Doolis alld accounts leCe1l)II •lld dtKnarges ot •• ...es 
i.~ks pools melet'S and ~ wl II ti Imes be Subjee:l lo onlQection end •·-"'•''°" by the Conwna1rone1 cl the Gen«al lalld Ofr 11,e 
Al!0<ney Geoeral 11,e G.,,,.,mo, o, Ille ,-presentlll w of en, ol them 

(8) PERMITS, ORIW NG RECORDS WfCOII no111A ol a ope<a\Ol'I on 11111 lease 111111 be autwn•l<ld to the CommllllOflet of 11'1 Genet•I 
Ul'd Offa by L"- 0t -11to, ,,... 15> oa,-. bc'.ir• splld date .. on,._ re enrry 1empo,•ry abandooment o, po,g a"<I IIIMndcw,mene ol ••, well o, 
we la Such 111nnen notca to lhe Genetal land Olfce aha• lnClude c:op,e1 of Ra"'°9d CommotlOI lorma to, appllca11on 10 doill Cop,os l>I -• IOIII fl 
c:ompiellon repo,u end pa,gg ng repo<ts atwll be •IJIJl'lied IO the Ge-•I Land Offa at tile Ima tlley are folO<t Wllh lhe T •••• RaolroMI eom.-,ion AN G 
al)l)l,ca1,on1 pe,m,11 ,-,, o, other f nga thal reference th• leue or any spec. -• on the •lled pr- and 11\at ••• aubmo~ed 10 the Te,11 1 

Ra11<0ad Comm1U10n or any other governmental agency shall Ind.- the word "State' "'the uoe AdcWona•ty 1n accotd.,,.. ""1h FuJroad Comm'"'°" 
ru.. any 1,gnage on 11,e leased Pf""- f0t the p11fl)OH of ldent,lying _., tank batter H Of olhel HIIOCl8ted 1mprov.-nen11 lo the land must •lso 
,nc.tude 11141 wo,d "Stasa • le .... ahal 1U1'91)' the General I and Ollire .. dh •ny reco,ds memotanda eccounts repo,11 cut1,ng1 and COIM o, oc,.,., 
lnformauon relatove 10 lhe ope,a11on ol Iha a~~escrobed poem_, .,.""" "'•Y be requelled by Iha General l.Jlnd O!foee III eddloon to thoM hcl.., () 
e.presa1y pr!Mded '"' LH- shin have an eleelt,c;al •ndlo, r~rrovwy aur.ey made on the bote-hole N<ton from the base of,,,. surf.ca caa,ng 10 I 
Ille 1oe11 deplh ol we of •• wells do11ed on tl>e abo,e desCl!bed ~ aino aha 1,.- • true a,py ol tne IOg ol tac.h sur.ey on .. Ch -• IO Iha 
Generll l.Jlrod Olla .. ~h"' "11Nn (I~) d•ys after Iha ma•"'11 ol N<I ,...-.ey / 

(C) PENALTIES L•- "'91 rncu, 1 perwcy ... 11e~ve1 repo,11 ~·• ot W>er "'81-la e•e noc IMO in•~• Cie-•t l•nd <>'la when '1 
due The pen.II'( In, late ftbng anal be HI by Ille Gene·al Land Ollloe a Jmmist,at<Ye ru • wlltd> os •~ l._. on the dll- -.n Ille matenala -• due., 
the General Land O!f..:.e 

11 DRY HOLE/CESSATION or PRODUCTION DURING PRIMARY TcRM tt duttng Ille prn,a,y term 11e,ao1 •nd pno, 10 d~ alld 
productoon ol o I o, gu on Nod land LaHff should dnl a dry hoe o, holes thereon Ot 11 dunng the l)flfNI)' term hereof and afle( the d11CO•e<y •nd 
actual produaoon ol Oii o, gu horn 11,e ••sed prerNMI ""'1 PfO(IIK.1,on the<eof ahOllld CAt8M from any cauw th,a 1e ... 1tu1I not ''""""a'e I on o, 
before the exp,1a1oon of ,,wty (80) day, from date of c:omplel,on of Hid dry hole o, c.11a1on ol ptoducton leuee - aod<l--onal dulling o, 
rewo,1ong ope<11llon1 lhefeon. o, l)jl)'I or tondetS lhe nel(I •nnual delay rent•t ,n the aame manner a, provided 11111111 leaH K dunng the last yHr of the 
pr,,,..ry 1erm o, .,.,,t,,n IIX!y 1601 days pr10t 11'141felo • dry hole be compltted and abandoned 0< lhe produe1,on ol Otl or gu should c:use fo< any cause 
LeUN I r,ghts theft l'WNlin III ful lo,c.e •'Id eflec:I "'thoul lurt1'81 operatoan, u,,t~ Iha e,p,ra\on of u,e pm,a,y term aao ~ LeHff NI noc roumeo 
producuon ., pev,ng quant,tlH at Ille eKp ,atoon ol Ille p,.,..ry term L- m•r ma nta,n ll>ie lease by condUCIIIIQ eddloc,nll dllllng o, reworl<ing 
ope11tona purau•nt IO Paragraph 13 u'*'I) tr.e •"P"•t,o,, of the pm,ary tf!m, H 11141 Cl •• ol ceua on ol product on undet Parag1•ph 13 ShOuld lhe Int 
well o, any aubMQuenl well dtllled on Ille above delaa.d land be a,,.,pleted n a "'"' ., Oii or gu Ml ... - Ille ~ry lofm M!llof L- may 
rHume peyment of the •nnual rental ., the ..,,.. m•nner H provided t,e,.., on 0t befO<e IN nantal pay,ng elate loO(owlng :"41 ••I*•• on ol 1111y 160) 

<MIYI lrOfl'l lhe date ol c:on,p4e1,c,n ol luth shoat ,n otl o, gu .,. and upon lhe I• lure to mat.a sue.II IM',.....,.C thll lease shel tpSO fllC!o tMffl#llle If ,1 the 
e , pwa~ ol lhe pnmary .,,,., o, any llff'e lhe<Hllet a lhut .,. Oii o, gaa - • IOalted on the! eMO pr-" peyme~ts mey be - ., a,;co,o.nca 
w,th the ahut•n prov- r,e,eol 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If at Ille e,poratlOn of the pm>11ry....., -'* 0, no, gu • being 
p1oduced on Hid land tKII LK- la tnen engaged in drilling or ,e....,.,.1n9 operatoona lhereo,, lh4 le•M anal rem•., ., fo,c:e IO long as operatons on 
Hid -• or lo, dl!UIIIQ o, re,vc,nung ol any add honal wePa ere ptOHculed 1n good !11th and ,n "'°"'manloke manner .... hout 1ntefTUl)lt0n1 totaling more 
1tw1n a•l(ly 1eo1 days dunng a11y or>e aucll c,pera,.,., and d they resul on the prodoct'°" ol oil and10, on oo long therH"" H Oil alldlo, gH II producad 
in 1M1ytng qua111tt .. , hom Hid land or ~nt ol shut,,,. oil 0< OH .,... roya"•• o, con,peneato,y ,oy•I • m.ie H provided ., tht1 lease 

1l CESSATION DRILLING AND REWORKING H al!e< ,,,. • • ,,.. .. ,on o• Ille prwna,y term production ct Oii °' IIH from Iha leased 
pr- after onu obla....O IIIOt•'d • from any ca.-e t"'9 lll•H lhaN not term,nete d Lenee commences lldd~OYI Clnllong o, re"°"',ng 
ope111on1 w thin• Xly (601 d•ys .~ .. auc/1 ce1Nlt0n and 1iw. leaH atwll ,.,,, • .., in full lo'tAI and eflecl fo, ao long H tutn ope,altOM cont...,. in good 
IUh and In WOll<rruo • manrer w'l!loul r,,tetTUpl,o,w lotatmg more in.n ""' tCIOI days If IUCI> dnklg o, ,-o,k!MQ operat,o,11 fffult rn ,,.,. p,ooJCt.,,, 
of Oii o, gH ll'e lease Iha t ,.,,,.,,, 1n full lo«.e and eft9'I ,.,., eo long H Oil or gn • produced from ,,,. le-pr- 111 IMIY"'II qua • o, 1111yme,,1 
ol lhul·in Oil o, gH - ro,•,•• o, pa.,..,..,nt cl c:ompenu1o,y roy•""'' • made n provided heru, o, H p,OV'ded by 1a .. II the dnlllng c,, ,_.,.,.Ing 
operahona reaul ., Ille c:omplat,on of • -• aa • dry hOle !!Ml leaM "' not tefflllrlate ~ the LKtff c:omrnenc:ee add tonal drolling o, ,....-o,,,,ng 
c,perationa .,.{tw, 11lrty ICIOI d•ys •~01 the compoe!IOf'I ol the-• as a dry hole at>d thla lease at,a """'"' in ef"«I ao long H L- conmuM cl<Qng o, 
tewotl11ng operat,ona In good l..ih and ., • worl<rruontoe manner .. ,1hout W>1trrul)loon1 lota6ng more th•n 11,ty (601 days L••- aha• g.,,."' ~•n no•,ce 
to the GenMll l.Jlnd OffrtAI ....ir,n th«ly (301 days ol any ce1Hlt0n ol prodUCl-,n 

H S HUT -IN ROYAL TIES Fo, l)IJrpoaet of thll paragraph ·-11 me1n1 •ny well th•t hH been atsogned a weN number by the lllle •79ncy 
h•v,ng ,unadc:loon OYe< Iha producton ,( O<I and gH II at •ny hme after tne ••pwal<>n ol 11141 l)(WNlry 1erm of • lease II••• uni~ be•"I) shut In .... be,ng 
ma ntaltled on fo,ca and ett..a • we• capable of produang O<I o, gH tn IMlyinO quanl•es • localed on the le•sed pr- tKit Oii o, OH • noi bet"I) 
producad lot I.ad! ol au~•ble Ptodu<J,on lac1it1U or 1a, ~ of • 1u~1ble m•r~IM tllen , _ rruoy IM'Y H • lhol WI O<I o, gn roya•y an ..-noi,,,c equ., lo 
doUble tr.. erv,ual rental provided in lhe ..... but not le11 ll••n St XlO • ~ - lo, .. h -• Cl!Mlble of p,Oduc,ng Oil o, gu WI paying Qu•nll" II 
Pa,ag,apll 3 ol th<a lease - - 1peofy a dea.y ,..,1a1 a<n0unl then lo< ,,,. l)Ur1)0MI of th1I pe<ao,apt, N delay rentttl .,_,,,, 1tw1• be one clOlat 
IS I 00) per acre To be e ft- Hell ont••I shut n oil 0t gn ,oy•"r must be peld on 0< bl'fo,e ( I> 11,e eq,waton ol 11'1 prlffllllY ,...,. 121 SO de,s • 
,,,. te.-tea.- lO ptOC..U Oii 0t OH from 111e INMO pr-• ot Ill eo d•r• a~e< leaaN e<>mp1e1" a dr«ong o, .......,kong operatoon"' ar.cotdance 
wu, the lease pr0Yillor1 ... ~-$ta• lalMI Sut/1 pa;""'"' s"-1 be - one had ( 1/21 IO lfl8 ~ of r,e Gef'eral l.Jlnd OllrtAI end one 
h• I (1121 to•~• owner ol the IOtl K the IIKlt., Oii o, gH royaly rs pelll tne teue anal be coneldereo 10 be a produong tease and 11141 pefff"nl ,.,.. 
e"1~nd the term of lhe le• e IOt • period ol one yHr Ito,,, the end of IM prma,y torm o, horn the 11111 day of the month l(lllo,w,g the month III WNC.ll 
produeton c.eaaed alld •flat !Nil ~ no ,..cable p,odJclion l41CU- ot -.i1>1e rruo,•111 for ll>e o,1 o, gN e,osro L- may a,tencl IN lease lo,,­
mote ,uc:ceu.,. perloc:11 of one 111 yHt by PIIY'"II the same amount HUI yea, on o, be' • ,,.,. e,porat,o,, ol eac.n shot ln year 

15 COMPCNS ATORY ROYAL TI S If dut,ng the perlOd l~e HM II kept., enect by payme'lt of lhe shut w, Oii 0t gH roya~y 0<1 o, gH • 
IOICI and del<Wr11d w, paying quan~tiea trom • wen localed .. ,r,.,, or>e lhooHnd ( t .OOOJ ,_ ol t~• le•sed pr..,._. a rod oor,,~ted., ,,,. ...... produang 
reaerYOlr, 0< In any caM on .. n,cn dre,~119• II occurr,ng the oghl lo conMve 10 rru,,nt••n 1ne te•~ by P•Y ng IM ahuHn o,I or gaa royally thaN c:it•H bul 
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11111 IHH 11111 """'" eNOCIMI lot the rlll\lindef of 11111 ye1r lo, w11,ct, tile roy1lly hit been p11d The Lessee m1y maintaWI 11111 le1se ,.,. tou, more 
sUCCMar,e yurs by Ln- ..-, ng "'°'""',wato,y roya~y at the roya•y rate l)fOYlded in the.., ... ol 11111 m.a•illl value ol p,oduct,on Iron !hi-• cauu,g 
II•• dra 1\111• o< wllldl la completed WI 11111 ,..,... p,oduong ,_,,.,,, and "'th.n one thousand (1 000) IHI ol the leued ~· The compenuto,y 
royally• to be paid monthly one ha<f (1/2) to 11111 Commiss,oner of the Genl!<1f Land o,r,ca and o,,e ll1tf (1/2) to lhe - ol the .a,! beg'""'"() on o< 
befOte the IHt d•y ol lhe month folkww•ng the month n v,hoc/1 the orl 0t gu II produced from the -• c.eusong lhl dllll\lOI o< U,at • comp1<,1ed w, the 
MIIIII producing reseM)I( end IC>Qlled w,th,n one thouUnd ( I 0001 fMI of the leesed Pflfflllll It ltoe alfT'ptnaalory roye~y ..-don eny t2-monlh penod 
II'" amounc leH l llan lhe annual shut .,, o,I o< gH roy1fty LHlff lllaft pay an amo;,nc equal lo 11111 d Neren<» "'•"'n lhrty (30) days from the end ol 1111 
12-month penod Compensa1o,y royally ..-rm-ntt wlloell ,,. noc '"""'Y ..-oc1 "'"' accrue pena ty end 1ntere11 on 1CCOldance "'~h P•ragraph 9 ol 1"'8 
le111 None ol I~ p,o,ns,ons "'"' ,.1 ... L11 ... of 1ne ot>llg1t oo of reuonable development ""' the oblog1toon to dnl ol!Ht -11 11 p,O\lldOd on 
THaa Natural R..,,..,c;ee Code S2 173 howe,,., at tile determ nation of Ille Comm1111C>Mr and w 111 tllll eom,,,•1oonef1 wmen approval 11111 paymen1 

ol compen11tory roy11ft11s c.en 111,sfy the ObloO•t,on to dr,I offset wells 

II RETAINED ACREAGE Notw1t111tand1ng any p,ovosoon ol lh s HM to Ille contre,y 11\er I wel producang or c.epeble ~ produCAng Oii Of 

011 1111 been completed on 11111 le•sed prem- L, .... ahal 1x1rC1M th• d1llgenc1 of • reasonably prudent opereto, w, drilling auell lldd,toonal - I o, 
welm H m.ay be reasonably neoeua,y for the prOl)er development of the leased pr- Ind 1n mert<et ng Ille prodUC1oon thereon 

v 
() 

I 

(A) VERTICAL In Ille event this lease 1s 1n lorc.e end effe<:1 twO (2) yeara 11\er lhe exp,ralion dale of the pr,mary o< extended term ~ 111a 1111en 
1erm1n111 11 to 11 ot the lllaHd preml$es EXC! PT It J AO acres surrounding each °" well c.epable of produc;ing in paying quentrt•s 1rld 320 acre, 
1urround1ng oacll gas we•I c.epabla or produelng 1n pey ng qu1nt~ie1 (lnclud1ng a 1hut 1n oM Of gas well II p,011K1ed 1n P1r11Qrapn t• hereof) or • -11 
upon whlCh Le11ee • then engaged w, conlinuou1 drMhng or reworlung operations Of (2) l he number of ac,11 Included 1n I produang pooled unot 
purouenl 10 Tex11 Natural Resources Code 52 1!11·!12 15A or (3) tUcll gre1111r or leaser number or ICllt II may then be altocated tor productlOII 
purpose• to I proral•on uM 101 eacll 1UC11 producing well under the rule• and regul11,ons of lhe Ra,koed Comm•s.,,.. of T1xa1 Of any 1ucce11or 
egency or ocher governmental 1u1hOl~y having 1u11td,c;1,on If 11 eny IIINI 1ner 11111 effect,ve da!I of lhl partial termw,11,on provraon1 hereof Ille 
apphc.eb,. field rules are changed Of the we• Of wella k>clted lheleon are redasaified ao thlt .... 1c1ug1 11 tlllreaf\e< eltocated 10 11d weM ot _., tor ' 
production pufl>OSIS th11 ie,se shall thereupon torminlte II to 11 acreage noc thereaft1tr 1llocat'!d 10 uld -11 Of Wiiia fo, p,OdudlOII pulJ)ONS 

NOl'w lhslarldw,g 111111,rmonalJOn ol th,1 IHH es 10 • po,t,on ol the lands 00\ltred hereby LHSN 1h1I nevertheless contflue 10 have the nght ol 1119•111 
lo Ind egre11 from the lands slll aubjeCI lo tll s le111 for •• purposes delCllbe<I In P1regr1ph t hereof together w th e ... men11 end nghtt-ol way lot 

1 
1 
'i 

ex 1tong 1oed1 ex11llng pope1.,., and orher H•sl ,ng r,, ,l~•s on, a.er and ICIOSI •• thl lands CM",c:ribed on Par11111ph t hereof I 11111 rllll•ned landsi tor 
.-s 10 and from 11111 relllW'lld land• and lo, the ga1he11r,g or 111n1portatoon of o,I gH and other merw,1111 p,oduc:ed from the reta,ned lands 

(81 HORtlONT AL In the event t"" le11e • w, ,~ and effea two (21 years 11t11 1ne e•p retoon date of 1111 pnmary Of extended ,.,m 4 1haN 
tunher tarm1n111 •• to al depths be'°""' 100 Ifft belOw tile 10111 depth dfitlad thera,naft., "-r depthaj., ••ch .... k>clted on acreage rat•oned on f' 
Paregrlph 18 (A) abo,,e. unles1 on or before tw0 !71 years 1!111 the pnm11ry o< Hllnded term I HSN peys an emount equal lo Of\l hatt 11n1 o/ lhe G 
t>onus oog,nally paid u conseoerat1ot1 ror 111,1 .,., .. 111 1pec,l«l on page I he<eof) tt sUCII amounc • ..-Id thoa lease 11111 be 1n force and e'!ec:a • 10 
auc/1 dMpe, depths end 11,d term,r,11,on shell be delayed fo, an lldd•tional penod ol twO (2) yHrt Ind IO long thereafter II orl <>< gaa II p,oducad ., 

paying quant~oes tram a.UCII deeper depths covered by tlloa leHI 

(C) IOENTlFIC A TION ANO FILINO The lllrll!CAI IICfHQI rell r,ed hereunder .. to each wel thllf . .. nearly .. p,Ktcaj be., lhe form of. l) 
aquare ,..th !hi wea localed ,n the center thereof Of tuell orher 1hape II may be appro.ed by lhl CommlsSIOllllr of the Glnerel Lind Offic.e W~hin 
thwty (30) days afl!er pall al term1n11uon ol thla leaw II providld hereon Leuee ahal 1•tcut1 Ind reconl I reiease ot reoelHS contaw,ing 1 11t•tKl,,ry I 
legal dascr pi,on of the ecrt1g1 and/or deplht not retaoned hereurlder The reca<ded re••se or • c:en lied COIIY ol umt ahall be filed fl lhe General 7 
Lend Olf,ce 1CCOl'll)lnied by the fllong foe prescnbed by the Generel Larld Office 111191 w, ef!ICI on the 0.11 the release • led K L.- lade or refuMt 
to execute end record auell release 0< rei.ases w,thw, n'"°IY (901 days alter being reqUNt.0 to do so by Ille Gene, .. Land OffilA tt,en ""' b 
Commia110ner at his IOle dlaCftbon mey da11gnat1 by w,,1ten 1n11run111nt the ac,eage andlo< deplhl IO be released hereunder a!ld record sue/I 
11111,ument 11 Les ... 1 e•pense ,n the county Of count II where the lease • loca'ed end ., the Cll'foal reconts ot 1111 Genera· land Office tnd 1uct 
doeignltoO<'I 1hall be t,,nding upon LH- for •• pu,potH 

I 7 OFFSET WELLS Ne~ller !he bonus delay r1n1111 ""' royal!,es paCI Of lo be pad under lh4 le.M Illa I rel- LtHM Of 1\11 ol>liglllon 
10 prottcl the orl and 011 under the 1bove-011etll>ed land ham being oralllllCI l- 1uble1SN r-ver Of other agent 1n conuo4 of lne le­
prern11e1 aha~ dn•t II many wella II the laa1 may 1uatlly and 1h1ll use appropnate mean• arid drill to I depth neceau,y to prevent undue 011,nage ot 
Oii and 011 from the le&Md p,..,,. .. , In ldd~,on , o,t and/Of gas ah<>uld be p,oducad on commercial quar,f l•es with,n t 000 feet of the leased pr­
or ., eny c.eM! where the teased p,em1H1 • be•ng dreined by product,on ol Oii Of gas Ille l usee auble.... _ .. , o, other agent III control ol thl 
leased p,em1Hs 1hln on good la~h begin tl11 dn•ling of a weN or we1•1 upon Ille leased p,erno wilhw, t 00 deys alter lhe dra,n,ng -M or -"• Of lhe 
well o, well• c;omp1e1ed "'thin , 000 feet ol the leased pram .. • 11an p,Oduong 1n commerc11I qua,,,,, .. and 1111M prosecute auc/1 drllhng .,,th d•flgencl 
Failure 10 11111fy the 11a1uto,y offset obl,gat,on m.ay aul)tecl th• ease and the owner ol the ao•h agency nghtl 10 lorfacure Onty upon Ille dt>ttrm1na1,on 
ol the Comm•••IOM• of tt,a Oeneral land Off,ce and witll n11 wt~ten approval may tile payment ol c:ompenutory royally under epploc.eblt llatuto,y 

parameters uusfy the obl,g91JOn to dn I an olfaet well or wells required under th I paragreph 

18 FORCE MAJEURE 11. efter I good !11th eNort LesM!e • prevented lrom compty,ng with any ••P,.H or mphed covenant ol 111,1 leaoe 
from conduC11ng d1il11ng Ol)ellhons on lhe leased prernu1 o, from produc;ing o,1 or g11 from the felled premiws by reaoon of "'" rtbellton nots 
11111<11 act1 ol God 01 any v111d orcle< rut, or regui.t,on ol government 1u1horcy, lhen wt,,,. ao prevented Leasee I obligltoon to comply w,,h 1ocll 
covenant 1h1I be auspended and Lessee ahafl not be Nabla for damages for r1,lur1 to comply wrth such covenants eddn10naly 11111 IHM ahal be 
extended white Lnaoe II prevented by eny auc/1 c.euH from condUCI ng dn•Wng and rtwo1~ing operat,ons Of lrom ptoducrng Oii Of gea lrom the leaHd 
prern .. s However nothing ., 11111 paragraph 1h1n auspend the paymonl of delay 11n1111 n o,der 10 m1on11111 th11 lease III effea dunng lhe prmary term 
w, t ile ablence ol ouch dnl ng or reworl<1ng Q1>111loon1 o, produ<J,on of Oii or gas 

19 WARRANTY CLAUSE The owr,er of !he ao•I warran11 Ind agrees lo oetlfld l 118 to 11111 leased prerrlHI H the°"""" of the 104I defauttt 
in payments oweo on 1111 leaHCI prem,sas then L, .... may •-•m 11111 nghll o! 11111 °"""" ol the IOll .,, tile leased prem,... by pay,ng any mortgage 
, .... or orher hens on the teased prem- If Lenee ..... ~ .. paymentl on beha• of"'" .,..,...r of the IOII under th,1 paragreph LH ... ma, recov9f the 

coot ol lheM payme.-• from lhe rental and roy•" dvt lhe owner ol lhe IOil 

20 (A) PROPORTIONATE REDUCTION CLAUS[ II the owner of the to I own1 IHI 1111n 11111 ent,re undrvided aurflk:.I .. ,at, 111 the lbove 
d11Chbed land wnethlr o, not LeU11 1 1n:er111 11 apeo f"ld he•e111 111en 11111 royan•s and rental herew, prOVlded to be ..-c1 to the owne< ot tile toil anal 
be paid 10 htm 1n the propon,on wl1'Ch h!S .,,a,ast beara to tile ant re und•vcltld aurface HM• and the royalt .. and ,ental """"' provided to be paid to 
the ComrNllt(IIM!r of the Genera Lind Offa ol Ille Sta•e ol Tewes lhal be ·- proponionetely reduced Ho-Never before Leu" ld;ulls 11111 
roya ty Of renllll due to 11111 Comm,11,or,11 of the O.neraf Land Oflce l "''" Of h s authonted rep,1Mnl1l1V1 must tubrM to Ille Comrrcu,oner of the 
O.nerel land Olfce I Wl'ltten t111temen1 whiUI ewpla,,,. tile d1SCTe..-ncy be._ Ille w,te•Ht pull)O<ledly leeted under U,is lea .. and !hi ac1ual 1n1.,ffl 
owned by 1111 - of the I04I The Comrnis11oner ol 1he C.nera' Land O!'lCI ahan be paid the \lalue ol lht whc>e prodUCIIOII 1flocab,e 10 eny undlvldfld 
w,te111t not covered by I lease 1e11 the proport-a•e e1e,1loprrent - prodUCloon co111 11 oc:abla 10 1uet1 undlWled ont9fell ~· 111 no event 111an 
tM Cotnmlu~ ol the General Land Off,ce receM as • royalty on the g,ou p,od1JC11ot1 allocal>II to 1111 und"'1ded 1111ere11 no< lHs,,d en amount IHI 

than 11111 vllue of one-~ xteenlh c111e1 or such qrou p,oc1uaoon 

(0) REDUCTION OF PAYMENTS H during'"' pnmary term a POIIIOII or lhe land covered by !tits lease• included ... ,tt•n tne bOUndar,es 
of , pooled unc 11111 1111 been IPl)roved by 1"11 School Lend Boaro and the OWl'le ' o4 1111 aorl 1n ~•nai W'lh Natu•II RHOUrCM Code Seaoons 
S2 t 51 !12 t S4 or ~ at eny time after 1111 1wp,rat10n ol the prma,y term or 11111 1wt1nded 11rm thm HH covers I tester IIUlllber ol ecrea lhan 1111 1o11 
amounc clescnbld hereon paymen11 U,al ,,, ...- on , per acre b•• tlereundor ,naw be raduc.ecl ea:ording to the number of acre, pooled raleuea 
aurrendered ot Olhl,..,.. .. ....., so that paymentt CMllrmined on I per acre b1111 under the 11rm1 of th s ll!ase dunng lhe p,,n,ary term 1ha~ be 
calcullt~d bllHd upon the number of aetel oulSlde the bound1ries of a pooled ullll Of ti •~"' the 1,p,111,on ol the prma,y term 11111 ""mblr ol acres 

1e1uar1y reta•ned and covered by lhlS lease 

21 USE OF W ATER. Lessee 1n11 ~ave Ille 11ght 10 UM water produced on ulcl land nec:euary lo, operetoons undar tllos leese ••t1PI "'1ter 
from well Of 11n1t1 of Ille owne, ol the sod provlcled however Le .... ahaft not use poCeble _,., or water au~•ble for INlllodt Of mgatoon f)UIJ)OMS 

for waterflood opera11on1 w•thout the prlOI con11nt ol lhl owr,er ol lhl ao,I 

22 AUTHORIZED OAMAOCS Lii- ahal pay the owner ol the IOI for damage, CIUHCI by O operlllOIII to '" personal prOl)lny 

<X, I ·I l - 14- 11117 
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23 PIPELINE OCPTH When requnted by lhe owner of lhe sOol LHlff ll11U bury O p,pelonell below plOw oepth 

24 WELL LOCATION LIMJT No~• 11\111 be dlillfld nearer lhln rwo llul'dt~ 12001 feel 10 any hol"8 or baln now on sac! p,em.es w lhoUI 
the Wf e, -,,i of lhe - ol llie IOI 

26 POLLUTION In c1e .. 1D9<ng thd area leuee ahal IAO the hiqt...•t degrff of ca·• encl al prope, Hfeguards to prevent polil,t.,,, W.tho<A 
im•nv tne 1...-gong po 1Utrat1 ol coa .. ,1 "' t1anc11 11111u<al ... ,.,....,_ ,..,.,,. encl lmpc,uncled "" ,.., allal be pre-,ted by the .,.. ol cont•IM'8fll 
I t• aul!oent lo p,-,nc Ill lfffJIQ8 or g,ound watet COl'f,nw\l\JOII fn tne hen! OI polt..lJOn. L- "'-' UM al ,nu,w II ti» doaooNI IO 
reuptllfe •• escaped ll)'dlocait>one °' c,tner po I Unt encl shal be respor,sit>te for •• iumage IO l'Ul*C e'ld l)ffllfe .,.__ LeuM •"•' bu-.S encl 
matnta,n klnoN e,ound HI 1lu1h ,...,p, end dfl nage p,11 Ind lank ba"o11ea ao H lo prolea 1,-.utor.ll eg1onst io.1 damage or •niu<y incl upon 
complelrOtl or 1bllnctonmt'nl of 111y wen or wel s Leslff llllall r and level all 1tu1n p,11 and cellara and c:omplately Clean up the dnlng 1ne ol •• rubb4ah 
lher_, lHlff lhal - conducl,ng ~11t,o,,s on the leued Pfl'NHI ~ffll uld .,._ frN ol 11 rubbish cans bc>IUea pape, c:up, or g•fl>419• 
and Ul>OII compifttoon OI oper»t,ona allal restore lhe autfac. ol tne land to H .,.., Kl 0<'11'"' condtuon Incl contoora 11 • pra,1c,t,1e T11111s end 
equ pment ,.,. be kept l)ll•nled end prewntab 

2t REMOVAL OF EQUIP HT 5ut>iea lo ltmrtat,ons n !Piia paregraph lenff 11'11 he .. !he ng!l4 to rerno,,e mac~ and f wtures pla(Ad 
Dy L- on Ille .... Md pr- 111CM! ng tl>e ngM to cir .. , •NI,_ .. c:n,r,g WIINn - hund•ed -.c)' (120) days.~ .. 1111 l•p,talGI' or Ille 
1erm,,,1t1011 ol lllta lelM unteu the - of tre aool granta Lenee en emn,oon ol th,. l~y peood Howe- L-may not rerno,,e Cl""II ham 
any wel upable ol prod\long Oil Ind gH ,n pay,ng qu1111~,e1 Addtona~y LH1ff may not <111w end remo,,e casing uni I 111~, thony (30> deya """en 
noltce to ,~e ~ ol tt,e GeNHal land Of'.u and 10 tt,e .-..., ol lhe IOil The-• ol the ao,t 1h1 - lhl ........ ol e,,y mllChlne(y 

~<turN or~ w!W:11 a,a 1101 timely,_ by LISM'I ulld111ne 1erms ol 1"- po,11g,aoh 

27 IA) ASSIGNMCNTS Under Ille oond•l,009 conll l1'ld In lh•I paragraph and Paragraph 29 ol lh• leaae the nghts and Htale1 of e lher 
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pally to,,,,. 18111 may bl us,gnect "' "'hole or"' pa,t •NI the P,OYI>, "' ,1 thll le111 1haU extend to and bl brnd,ng upo,, u- ,.,.,., CS.•-• leQII 
rep, ... "11,,.., ~ and a~na Howe- a u,1i,ge °' d,,,,,..,.. on ownentMp or,,.. taNI Alfltals o, royal..,."' IIO( -roe !he obilgatJont ol 
L eslff dtlnllliwl the ngh" pnvt eges and 111a1es ol l 111«1 mpa, lhl etfect,,..nes, ol 1111 payment "'* by l 11111 or mc>II~ the ell lo•eneu ol 1111 
ad performed Dy lHMI And no c/lenge Of div slon 1n ownerllllop ol the land rentals 0< roya toes shall bond le- for any pu,_ utlll ltwty (301 dlya 
•"• the - ol the Mlil (or hr1 hen cs.-. leg• 1ep,11anca.,.., Of 1111gne1 furruslles lhe le .,. .. ch utoslldory .,., r"" .-- of the CN!IQI 
III OWl'll'lh~ lndud,ng the o,,g ne recotded munm@<'ts ol ll!~ (or • c,an 'lftd cq,y of audl Ot1g1naf1 ""'8n ll'e -~ ctlll,gecl *luM ol • 
oon .. ranu A 10!•1 o, Pll'1•1 111,g,,,_,. ol t!Ma ..... 111111 to the e<\01't OI the _,_. asa,gncd raiio,,e ind drlclll,ge L•111 o! IYbiOq'*11 P 
obllgll•>111 under th• lea.. II th• le111 11 111,gned ., o anl rety II to only pall of the ar,eage Ille nght and opt,on to pay re111111 w • be 1l)l)Oflooned c; 
II be-n 1111 11ve••I OWf'lra ratlbly 1CCOfdong 10 the area ol aacJI aroo faotu,a by one or mor. ol lhlm to pay 111& 1111111 of the rental 1h1~ no1 aft.a ' 
th 1 1e1,e on the pan ol tne land Ul)On """'" p,o 111, ren111e a,e tn,ely paid or _.., ,,_.,., 4 lhe au,g- or 111,gr - no1 role a cer1 toed 
copy ol tueh au,gnment., the General Lend Of!a be10II lhe ne111111111 paying d111 1111 ent,re ,., .. 1h1l te11111n11e for fa,iura 10 pay the entn rental 
due under Paragraph 3 (very auognee ahall ,uccee.110 all rtghll and be 1ubfec1 to ar obl,galoona ~abolt,H and pen•~•• owed 10 tile S11te by lhl 
or,g nel 181111 or any poor IIIIQl'ff of lhe lea,e 1ncludong any l<abrtl,es to tne State fo, urpaod roy1~1N O 

\Bl ASSI MCHT LIMITATION NOIW~hsll,-,ong enr p,o,,,a,o,,., Paragraph 27(at 4 tne owne, cl the IOI aaiut•• th,- 1e1 .. on w'IOIII or on f 
pan by auognmenl ..,,hOUt the p,IC)I ~en IPllfoval ol lhe Comm•IIOfM!r of the CleM•al land Of!lt.e lhra ..... • "°"' 11 ol lhe i.... of 111,gnment INI 7 
the agency _, ol the owner may be fOffllMCI by lhe CommcatJone• An 111,gnrnerrt "' be ltHted 11 ~ l _,. midi to lhe owner ol thl IOd I lhl 
-v~· ; 

(1) a"°"""" ol tlll owner ol ine 
(2) a OOIJ)Ofaloon or 11~1d11ry '"wr,...i, tile.,....., ol the IOfl • a pnnc11>1I .. oc•hC>lcler o, 11 •n -yff ol aoch • OOIJ)Ofa11on or woac111r, 
13) a par1ne ... n,p ,n wlllCh lhe owner ol 1he '°'' • 1 penner °' • 1n emplovee of ttrch a pa~neran,p 
(~) 1 prn1<;op11l 1t00<holder 0< ~ of the oorporll on WNCll 11 Iha owner of the IOfl 
(!) a partner °' arnc,loyff 1n a paMeraflrl) wllKII • u,e _, ol the IIOII 
(II) a frdUCll,Y fo, Ille owner of the aod ndud ng bul not ltmotod lo• gu11d ,n 1ru1tff e,ecuto, adm nr,1,110, reca- or c:oneen,atoi for !hi 
owner of lhe IOII o, 
(7) a llfflllr ,,,.,,,bl, ol 1111 o..ner ol thl M>il o, related to,.,.°"'- of lhe aorl by mamage blood ot ldol>l-oon 

21 RELEA3ES Under lhl condCJOnl contaoned on '"" Pl'IQ'IPh and P1111g110~ 29 LHIII may II any ,..,. e,ecute and - 10 lt'e 
owne, of the aorl and p IOI ol rKO<d a release OI •• 1te1 oo-,ng e,,y portion or po,i,ons o' the •- p, ..... , and thereOy aurrende, th• 1e111 n 
to auch port,on or port- ana be ,e...,,_, of aa 1~n1 o1111ga1on1 1t to acreage ...,,.,_-, If ••r p111 of - lee11 • ~ ..,.,~-ed 1"41 
delay ren1111 due under,,.. 11111 than bl reduced by Iha p,oport,o<l llllt thl 1ur•ende1ed 1craeve be1<1 to the a:ielQI "'1,cll w11 eov.,ed by ll1ia ie, ... 
mmed•ately prior lo 1""1 aumt,-,er ho-w~ .. , 1ucll re 1 "' I no1 retoe•e Le,_ ol any i1e1>11,1.,, w"tll.h may h ... acXI\.IOCI ...- ttw 111 p,,oi lo the 
IUmtndet Of luc:11 ICtHQO 

2t FILING or ASSIGNMENTS ANO RELEASES If •• or Illy Pl'I ~f thra ..... • ua,g* or relened IUCII II tgMll!ll or ..... mull be 
racordlcl on the ooun11 where tl>e !Ind a MIU ted and lhe recorded tr1Sll\#nlnt or a copy of the r9COfflld tnst'Umenl can!lftd by lhO Covncy Cte,Jo, ol 11,e 

ooooiy In wllodl the t'lllrumenl • reco<dod mUSI be loled on lhe General Land Offoee ,. thin 90 d•YI ol the 1111 e•ecut,on date a,;.c;ompanred 0y the 
p,elel'Cled r.i.ng '" II any IOCh 1u,g""'8nt • "°' ao hAd the r,ghll ecqJNed undef 1h• tea,e 11111• be aubfld to forleture 11 1'11 opt,on ol Ille 
Commit• - ol lhe 0ena,a1 Lena Ollic.e 

30 DISCLOSURE CLAUSE, Al ptov1SJOn1 pene,nong to the lelM ol 1~1 aoove-o .. cribed la'ld ha .. been induOIICI on l!\rS lnll'U'T'er.t 
IN:k,du,g lhl .. 11..,.111 ol the '""' OOMC1e111oon 10 bl ped lo, the e,ec:..ttoon ol th11 - and the ngh11 ena di.I•• ol tt,e pall- My coh1e1et 
eg•-.11 _,,,ng Ille de .. k>pmenl ol Doi end gas from tl>e le1$0d p,..,,_. - are noc c:ontaonod '" the 18111 ,.,_ th,s lelM .... .., 

31 FIDUCIARY DUTY The owner ol lhl IOII owes the S1111 a fldua,ry duty and mull lu41y drlCk>M any laas 111.c.tong the States an1e,e11 on 
the lealld p,ern .. , When the 1r11ere111 ol the o...,., ol lhe 1001 oonfllCI Wllh lhoae ol the Slate the .,....., ol tile IOII It oblogated 10 P<it the St1te I 
tnterests before he perM>tlal on1~·es11 

32 FOAFEfTURE. II LHlff that fa! Of tefuaa 10 ma,e ,.,. payment ol any • ..., ""1hon 1r,,ny dlYI 1~e, ~ beOOmH due 0< d le- or 1~ 
authorll~ age"t lhould knowing y mike any f11Je re1u," o, falM! rellOrl c:oncerrnng produa,oo 0< d r ng or I( l- thal f1i o, ,.,u .. 10 d'11 •~Y 
ott..c,... or wells., 90od fa th II requ,•ed Dy ta• and !he rules and rev tions ...,~,.., Dy tne Commissione• ol u,e 0.-at land Ol!'u or ct L ..... 
1h0uld fa4 to hie repo,ts on tl>e ,.,.,.,,... ,_.,.ed by la• Of fai 10 C.Qr1PV • lh fUIH alld raoufl\10111 p,omulgated by lhe G,tnerat Lenci Olfor..e the Scllool 
Land Board or tt,e Railroad Corml<Ss1or1 or ~ l- thOUfd refUM tne prOl)lr authority accas to the .-da l)lrllonong 10 oper1ton. o, • LMSH o, 
en authonzed 1gon1 ahould knowingly fa~ or retuae 10 gr.e COflKI u,tom,at on 10 the prop0< authorly Of -no..,ngiy la- or refuae to fuinisn the Geof,,11 
Lind onoee a oorrea log ol any "' M or If LHIII 11111 ~now,ngty W>lete any ol the mate,,. proy1uin1 ol th• 11111 or d lhla l,use 11 1t1tglled eNI ,,,. 
Hltgnmetll ta nol filed on il>e Qe ..... l land <.e H requ~ed by l•w tne r,ghll e()Qv red u,.Jer thlt llaM 11\.U ... aullfe<;I 10 lorleiu,e by t"" 
Commra~ner and l'MI al\lJ forle4 tame when autt,c.,ently w,lo,med ol the fa •• wh!Ch 1ulh0<tll a forfe,1ure Ind w!>ln forfeited lhe area ahll 1,gaon be 
•ubted 10 11111 under 1ne 1erm1 of 1111 Rehnqu 1hmen1 Act Howe•••. no1nrng here n aha• be con 1,uec1 11 waMng lhe 1utom11c lltmtr1atoon ol 1t11 
lea11 by ope,11oon of "'"' o, by rH'IOII of any apeaal lmrlll,on lllllllQ hereunder r or1 '"'" may be 111 Hide aNI th11 11111 and al rights I hereunder 
r-.ieted before the r,ghll ol e,,at,er lnle"'ene uP()n ut sladory e,lde'l<A to lhe eonvnn- ol 11\1 Genera land Ofta of lut111e ~11<4 ,..,:,, 

the p,ov -.. of U,e .... and of ti,,. ...,. ind the ,....,. ind 199u1r.-. 1na1 may bl itOOPled ,e1a1 .. ...,_ 

33 LIEN In 1ccon11nc.e ... ,n Te•H N11u,1 ReSOlirc.t-S COde )2 1311 lhe s11,~ llllJl lleve • h,-11ien ypon • Ott 1roc1 g11 p,odUC*I t,om the 
a•ea co _ _, by ,.._ loaM to MCUre pay,,,e,,t of •• _.Id roya•y and ~.,_, .....,, ol ,,_ey !NM ,...Y become d..e ...- in.a leHe By ec,»p1anc.• c,I 
ttlca teaM L-gr•nts ttie su,•e rn ltddot,oo to 1/11 I n pro"1dod by Teau N~l<lral RelOU<US Code ~2 136 and any other IA)llcabe ... ,111ory lien 11n 

exp<esl con1raccual hen on and 11Cut1y 1n1e,ea1 on • • le '*' ,,,.,..,..," on and ea1ra<1ect horn the lenld P,llffllMI 11 proceeo1 wtlcJI may accrue 10 
Leuff from the ute of 1uc.h loHed m,nerols ""'81hlt 1UC11 p,oca~• 11e held by le11ff 01 Dy a tht<d party and 111 f"111r11 on and mprovemt,nll IO lhe 
1e11ec1 pr.,..... u1tld n c:onnec1,on .,,,n 1he p,odUCloon o, proceu,ng of 1uc/l 'H1IKI rnu,e,111 '"order to MCU<e the payment of en ro,1,ies °' ocne, 
amount, due o, 10 t>ec>ome due uncle< t"'• lease and to ffc:u<e peyment ol any 0-Jea o, toe• th•t l e,aor "'•r ,~11., by , • ....,... c,I l-, breath ol 
eny c:ovenanl o, oond•hon ol Ihle 11!111 w!>llt,e, exp,eu 0< ompled T,.., Mn 1nd IICUl(y onl resl mar bl fo,ecloeed w th or WOl-.t CO<HI P<OCHdlng on 

< l<, I • 11 - l-1 · 11117 

.. ... . .. ·- ... 
• • • • • . .. • • . . .. ... • 



the manner p<ovoded III the TMle t Ch111 9 of U,e Te•H OUltnHt and Commo1c:e Coo• Lenee agtNS 111a11ne eomm.,- m1y requl'e Leuee IO 
execute and rec:,o,d 1uch 1111t1umen11 11 m ay be re1son1bly nec:eaury to l<hnowwdg• '"'ch or perlect lhlt lien LenH ~·eby IIPf•""'" 1n11 tlle,. 
are no p<IOf or supe1101 I ena 1111 ng from and retahng to lessH s ac;hvrttflt upon tho above-<lesetllled p,openy or from LHSff s acqu,s,1,on of th,s lease 
ShOuld lhe Commou10ne1 11 1ny time Clele<m•ne th1t this repiesent1t,on ts not true then the Comm,n,oner m1y declare th11 lea•• forlerted II p<ovoded 
hereon 

34 POOLING L- ,1 hereby g11nted Ille nght to pool or un t ze U.. roy•"Y ,nterest ol the owne, of the aOII under th I lelM "'"h any other 
IHHhOld or m ne11t in111flt lot the 1,t>1or1t10n development and p,oductlOO of od or ou or e1th<>< ol them upon the uma terma as sh•• bl IPl>IOV1ICI 
by the School Land Board and the Commiss,onar of the Qene,al Land Otroce for Ille pooling or un lll"'O ol the interest ol the State u"°"' tt,11 leHI 
pursuant to Texas N1t11r1f RHOutc:et Code 52 151 52 15-' The owner of the aoot agrNt that the tndus,on of 11111 ptOIIIIIOn n th11 IHH .. ~ .... Iha 
uecut,on raquireman1111ated on T .. u Natura Rnout<>t Code 52 152 v 

35 INDEMNITY Le111e hereby releHes and dlldllrges the S111, of TllH and Ire o"'"er of the tlOt4 thew ollocers employees pa,u,ers () 
ag1nt1 contrlClors tubcontrXIOfl gue111. tnvCNI and thff respec:lrve luccatOfl and IH,VM of and from • and any 1tct,on1 and cau111 ol IC\JOn I 
of every nature or other ham, induchng env•onmental nam, for wtuch recovery of d1m1g11 • IOUQhl lllciud,ng but not lmtled lo, •" 10a111 and 
1xoen111 which 111 cauMd by \hi actr, t,es of LHIH >tJ olfars employeea and agents 1111,ng out of lflelden11110 or 111un,ng from the ope11hon, 
ol or for Lessee on the IHMd p1em1S11 hereunder or that may 11,11 out ol or be occnioned by L-• brHcn ol any ol the term& or J>IOV1II001 of thll 
Agreement or by any other negt,gent or stndly ~Ible Id or om11s10n of lessee r urther lanH hereby ag1H1 to be hable tor • •onerate 1ndemn,ty 
defend and hold ham,leH the State ol T • •11 end the owner ol u .. so,I their officers employee• and agents their IUCCIIUOII or ISl'Ofll aga,nst 1ry 
and at• Clams ~ab,l,1111 loSMS damages Ktiona person• ! Injury (indudtng dtlolh) costs •nd • •penMS or Olhef h•m, for wtuch reooue,y ol clamages 
II sought undl'r eny theory 1nclud•ng toll contr..:t. or 1111(;1 "8bcLly includ•ng e11omer- •- and other legal upen111 Including lhoM ,.lated to 
em,,ronmantal hulrdt on the lalMd p,...- or ., any -1 related to U!taH • l•.,r• to comply ,. th eny end en envirorvne<111t lew1 thoM er11,ng •1 
from or 1n any way rtll 'ed IO Lessee, ope11t<:>na or any other ot Lenee , tct•vtt• on the 1t1MO Pf9'Tlllll lhoM 1,wng from Leslff • use ol lhl ' 
surf- ol lhe ,....., - and ll>OM lhllt may •••• out of or be occuooneo by LH ... , bt•KI> o( any ol lhe telffl9 or p•ov1$i0fll o( thll Agrw.menc • 
or •ny other ac1 or orncuoon of Lessee. cs dtraaors otrars ~· pan11119 ag•nts contra<:tort 1ubcont11Ctor1 ou•ts inv •es and thl• 
respectrve successors end 1u,gm, Each an,gnee of th11 Ag-nt or 1n cn1 .. ,e,t there111 agre .. IO be Able lo< eronerale lndemnoty del•nd Ind 
hold hem,leu thl Stall of Texa1 and the owner ol the IOll the r o!'fars emploY"9 and agents., t~e 111,ne m1nner p<ovtdecl 1t>ove an ~,on "' 'h 
the aetrvM.es of Lessee Cl olfc.ers employees. and agents es delCltbed el>Ovl EXCEPT AS OTHERWISE EXPRESSLY LIMITED HERtlH, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THC TERMS Of THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THC CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NCGLIG NCE or THE IND MNIFIED PARTY). WHETHER SUCH HCGLIGCNCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE J 

c 
38 ENVIRONMENTAL HAZARDS L- SNI~ UM lhl hogheSI deV•e• of care Ind aN renonabie ulegu1rd1 to prevenl COlllamnat ..... or 

pol utoon of 1ny envwor,mental rnec:hum. tndud,ng so,I 1ut11c:e ... w, groundwater MdlT'enls arid sur11C41 o, sub&urlaca 1t11ta .,,.,..nt •• or 1ny 
othlf enwonmental med,um in on or under the IH Md pr...,.... by eny .... .,. ~ulant or cont•"""'"' LesaH shllf not br"'O or l*TT\ll to,.,..,,, on 
the IUMd p<emosea any 11be1t01 con11 n ng mater11 explo&,ws tore mateoala or 1ubll1nc.a regulated II hl11rdous wutes hazardous matenall 
huar,lous subllallCff (u the tem, ' Hazardous Substance" • oef,ned 1n the Compreher,slve ERV1fonmentll Re'l)OnM Compenut,on Ind Lllb"'1y N:J. O 
(CERCLA) 42 U SC SealOIII Q601 et seq) or to•c 1ub1t1ncft uncle< 1ny ltlderat 1111• or ioc.t llw or regullttlOO CHuerdous Mat••ls1 el<Cel>l f 
ord,na,y p,oducts commonly u•ed III conrectton Wllh oil 1r>d OH erplor•t10n and de.etopment op«ltlOI\I end 1tored ., the usual manne, and qu1n1c,e1 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AHO f 
LESSEE SHALL IND[ MNIFY, HOLD HARMLESS AND DEFEND THE STATE or TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENit.LTICS, LIABILITIES, AND COSTS (INCL UDING REASONABLE ATIORH! YS' FttS AND COURT 8 
COSTS) CAUSCD BY OR ARISING OUT OF ( t ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THC PRESENCE, RELEASE, OR 
DISPOSAL OF A.NY HAZARDOUS MATERIALS ON , UNDER. OR ABOUT THE LEAS[D PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLfAN UP, RtMOVE, RCMED't AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY Hit.ZARDOUS MATERIALS IN OH, UNDER, OR ABOUT 
THE LEASED PRtMI ES DURING LESSEE'S OCCUPANCY OF THE LCASl!D PREMISES IN CONFORMANCE WITH THE REOUIRE:ME.NTS Of 
APPLIC ABLE LAW THIS INDEMNIFICATION AND ASSUM PTION SHALL APPLY. BUT IS NOT LIMITED TO. LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CCRCLA OR ANY OTHE.R ENVIRONMENTAL LAW OR REGULATION LE.SSEE SHALL IMM DIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER Of THE SOIL WRITI'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON I.EARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMHG A NOTICE FROM ~ y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS Mit.TERIALS WHICH MAY AICFECT THE LEASED PREMISES Tl1E OBLIGATIONS 
OF U:SSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMt NT 

37 APPLICABLE LAW l hos lease 11 1uuecl und• r Ille prov11,on1 of r. .. s Natural Re1ource1 Cooo S2 17 1 through S2 lllO commonly 
known •• the Re~nqu11hment Act and other epphcable 11e1utes end amendments thereto and 11 any provision III th11 leeM doe1 not conform to theM 
1111u111 the statutes ... 1 preva• over any nonconforming lease prov soons 

38 EXECUTION Th• o,t end 911 lease must be 1,gnecl end eek"°"" edoed by the LeUM befo,. ~ • fllcl of record ,n the county rec:ordl end 
w, the Oanerel Lend Offa of the State of Te, 11 Onc:AI the f,t,ng raquorerneru lound w, Pa1ag,1ph 39 of th• lelM heve been llll sf eel lhl el!aa,ve Oate 

of th• lease ahal be the cute found on Page I 

lt LEASE FILING Pursuant to Cllapte1 0 ol u .. Ter11 eus.-, and Corm'lfCl8 Code thll lease muat be filed of ,econ, 111 the olf,ca ol the 
County Cteo< ., any county 1n WlliCh al or eny pan ol the leased prem<SM • located and cerhfoed cop•• lhe<aol must be foled in the Gene••• Lind 
OfflC8 Th11 lease 11 ""4 eHectlYI unt• a cen,f.eo copy of •~•• leaM (.mtch 11 - end cen fled Dy t.ne Counly Cieri\ t,om hos reCOldS) 11 fled in ,,.. 
General Li nd Offa ,n .ccordance ... ~h Tega Nature! Resources Code 52 183 Add,t10n1l1y th,. leaM shall nol be b nd,ng upon thl State un!Ms • 
rec,tes the ac:tu1I and true consodaratt0n peld or piorn'111d for uecutoon of thts lease Thi t>onus due the State ar>d the prescntl8d frt,ng fN 1h1•1 
accompany such cen,foed copy to the Gene,al Lind Offce 

LFSSOR 

LESSEE 

Wolcott LLC 00 {J.. ! ~~ 
BY --r~ 

Name John B WOICOlt 

Tnle Member Manager 

Oe1e _ //- ('/ - /L 

STAT[ OF TEXAS · ~ ?"? 
BY jv."""2 d,._ / ...LLM-tr._ 

Jud4h S Moore 

1111 of TexH 

tX,I · 11 - 14- 11 117 
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STAT! OF tCORPORATION ACKNO\Nl.(~ENTI 

COUNTY OF--------

DEFORE M[; !NI U1>CM,..gned 1ol'>Ofl(y on 1'111 day persot11ily appeared -----------

kno.on to me 10 be the penon WIIOM "..,,. • IUOICflbed 10 the lo,egomg ..... _.. •• H ---------------------

"'-------------------------------------- Ind 1<l<nowiedged 10 me 1/111 he 

G ... n under my hind 1<>d IHI c,I ol!a INS lhe --- day ol 20 __ 

N~la,y P\,1)1,c on Ind fo, -------- -

STATE OF tCORPORA TION ACKNOWl £001,f.f-NTI 

COUNTY OF _______ _ 

DUORE ~C.: IP\e uflOers,gned 1otho<Ay on tn.1 day JN!<SOf\a y 1ppea1ed ----------------

~-lo me lo be 11\e person - name 1111ub9C.tlbed lo the lor190"'Q W't1lrUffltlnlt H ---------------------

°' ---------------- -------------- afld aelo~ to me th11 he 
executed the ume lo< the pufl)09ft Ind contllde11t,on therein ••PIHH<l on the -ly lllled Ind H Ille ICI Ind deed ol nod co,pOtlllOO 

c;......, undl• my 111...i 1...i ... ol .ee tll• lhe ___ d1y of ________ 20 __ 

-------- ---------------
NOll"f P\lblc W\ ar,d f0t ,--------------

SlATE or ~ - flNDMDUAI. ACKNOWU:OOMf NT) 

COUNTVOf ~ I J JI 
B(FORl 1111 the undl gnld IUll>otCy on lflill <Uly pe,..,,,. y appea•ed ~ 

knco- 10 me 10 be,,,. penons .. - na'I" .. 1•• ·-lo Ille~ IMl!Umenl l<>d a( •ll(>,N4edged 10 me INI they.. •!Id the .. ,,,. lot Ille 

purposa1 1fld COf\-fat,on tl'er.., ewp<esMCI 

STATE or 

COUNTY OF 

KfllY HUS 
No•o,y PIJOIC Sto•• OI lexo, 

My COfT\tnl&aQI f •PII•• 
Moren 07 , 2011 

(l'fOIIIIDUAI. ACKNOWl.£0<W[ NT) 

DEFORE Ml the unclu<l,gned 1ull'0<•y on 11111 day p, """'I y IP!)'!a•ld J.)hO ~ ... c,ulu(i...J;..._tt1....1-r,-------
-- llL.h,s.. -CAfN'

0

•b1 4$ M(rulx~ ~(_ w~ 
know" 10 me 10 be ,ne penon1 whole namea ire tub c bid 10 the lo,eooong .., .. ...,,..,. and 1ci<~ 10 ,,,. tllal tney ••ecuied the ume for the 

pu'J>OM't 1nd constderehon there,n e,orestld 

G1v1n u<ldet my ll1nd 1"" Mil of a'f.u INI ,,,. -1:l.!..'-day 01 _l::I ~· I/ l ,~t b { r 20-1.!{ 

<><,1 - 11 - 11,111>7 

.. ... ... . .. . .. • • • • • • • • . •• . • • • • • • •• .. • • . . ••• • • • • 
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Exh1b1t 'A' 

This Exhibit 'A' shall be attached to and made a pan of the 011 & Gas Lease dated October 25, 201~ Between the State 
of Texas acting by and through ,ts agent Judith S. Moore, hereinafter called Lessor and Wolcott LLC, hereinafter called 
l essee 

Insert to 011 and Gas Lease 

A DELAY RCNTALS 

v 
0 
I 

Delay rentals for the 1" anniversary date and for the 2"" anniversary date have been pre-paid with the bonus 
consideration for this lease. therefore no add1tt0nal payments for the 111 anniversary date and for the 2"" 
anniversary date are due and payable The bonus consideration to the State of Texas and the owner of the so1l 1s 
SJ.500 00 per net mineral acre The State of Texas and the owner of the soil have split the total bonus 1 
consideration of $1 256.500 00 equally 1 
If delay rentals are paid on or before the J"' anniversary date the delay rental paid shall be SJ 500 00 per net :1 
mineral acre for a total payment of $1 256.500 00 Said payment w1ll 1nctude a pre-payment for the delay rentals ,, 
for the 4"' anniversary date and shall be paid equally to the State of Texas and the owner of the soil m the amount .., 
or S628 250 oo each 

B MINIMUM ROYALTY 

In heu of using the delay rental figure set out 1n Paragraph A above to compute m,n1mum royalty the annual 
minimum royalty w,11 be calculated based on using $10 00 per net acre mutt,phed by the total net acres covered by p 
this lease 

G 
C SHUT-IN ROYALTY 

In lieu of the shut 1n figures set out in paragraph 14 of this lease for purposes of determining shut -in royalties the 
annual rental used to determine payment of shut -in royalhes shall be calculated at $ 10 per net mineral acre but 
not less than $1 200 per year for each w II capable of producing 011 or g s 1n paying quan1tt1es All other terms 
and cond11JOns of paragraph 14 shall remain unchanged 

LESSEE 

TK .. Mltmber· M•n•• 

0.le // - / 7- 1'9'. 

LESSOR 

STAl l Of TCXAS • d 
BY {JH,&(.LZ ~ 
Jud lh s Moot• 

lnd,vldual,y ·~ u agenl lor lne 1a~1• ol T .,, .. 

Datt ( J1 tl_ 7 / (4 

Inf.I No. 14 1111 0 
f)IANHC O 11 OR l 
('OUN rv ('t l R 

2011 AM 

0 
( 

R 
(J 

XAS 
~ ,..,._an.lJ,llll->~l.4111.U.Jl--'O[PUTY 

0<,1 11 14 , 1167 
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c;._,,. u ...s ornu 
~ellnq..i.h- Act l one ,...,,, 
RovlHd Soptoff\ber 1"7 

~ usti n, 'acexas 

OIL AND GAS LEASE 

14 11109 
r ll ro I OR RECORD 

Rf f V(S t"OUNTY TE:XAS 
Novn 2011 110 4500 AM 

v 
0 
l 

. 
' 1 
') 

~ 

THIS AGR[EMENT • med• •nd entered ,nto lhta ~ d•y ol ~,,_ _____ zgj!_ be-n the State ol Texas ectino f1 

by •nd through 111 egent WI.11C111ldu.Q1110.JoL...nM,.ooc011.1•i...uUJ.I -----------------------------------

01 5909 Recl)mOf)d Avs:ovt P•11JIJjlll1a•-Dl=.LZ:.i.52uQ66l..-----------
1c.- Ponnonent AddrMt) 

IHI •gent herein re leffed to H the owner ol the ao•I (wll<tlher one o, more). •nd W.IJgk,p.,,,..,lluL,..L.,C,_ ____ ----------------

ol 729 Bookchft AYO Grind JuQClJOO. ,.c,.O"'OuJ..r.50.._JL--------­
tG•w P--~ Add< ... ) 

----------- here,n•~e, Cll'led Lnlff 

1 GRANTING CLAUSE For •nd ,n con1od8f8toon Ol lhe 1mounll 1111ed Delo# •nd of the cown•nll •nd egreement1 lo be Pllod, 11.epl •nod 
per10ffl*I by L• ... under th• I .. M. the S1111 o1 le•H •cl,ng by •nd through the owne, ol the eo~ hereby gr1nt1 leeMI •nd lell unto 1 ..... lo, 
the aole 1nd only pu'JIOM ol prospecMg 1nd dnMong lo, 1nd p,oduc,ng Oii 1nd gu laying p,pe kne1 buoldong t1nk1 1tonng Oii 1nd butlchng power 
111uon1 tetepho,ll llno1 •nd other 1tructur• thereon to prOduc.e ..... t•~• c.1• ol tre11 •nd tr•nspon .. od p,Oduct1 ol lhe le8te, the folloy,,ng tends 
1ttu11ed in Bnna.County Stet• of Te,.., to-wt 

Section SI• (I), Block Flfly .. .,.n (57), T-n•l\lp s .... n (T-71. Tun •nd P•clfic Rwy Co Survey, RHYff County, Tex11 (711 ecres morw .... , 

con11,rung ll.A.l2Q.•cre1 mote or leu Thi bonus c;o,11<deration paid to, tl1ol leue • 11 lolo#I 

To, .... St••• ol Tew11 S x HIIQdred Il"!DIY E19t11 IboV> ~-'-H.,y ... ng...,[ld..._.f...,,.,ft,..y.,.OQlcc""' ... 0 ... 1 ... , ________ _ 

Oolla11 ($§20 250 00 

To the a..ner of Ille 1o.i .$J&.iliinCl!td UIIOIY E,ghl JboMMOII [wo Hund•fd Fpfty QWccnll 
Do .... 11420 250 00 

TOl•I bonus con1odef•t1on Ono M '90 Ty,g Hynd•fd lJfly $15 Thoyvnd fMI UYQd[ld OO{c.en!1 

Do111rs (SJ 2!'!0 500 00 

The 1ot1I bonus con11der1hon Pllod 1epreMnts 1 ~· ol lh•U Tl)oyynq f111t NYDlltt<I 00/ceo...._ _________________ _ 

--------- Doila11 (S:I 500 00 l pet 1ere on .. m ..... oo-.. _ _ __ ne1 •c;,es 

TERM Suqec:a 10 lhe Olher plOYl&IOOI n tM lelte thot ..... lhll be lo, I 11rm ol ~y•m ftom '"" d•t• (lle!911'1 called ·pm,1ry 
1erml •nd •• long lherearter H otl and gu or • ~her ol lhem II p,oouced in PIIY"'II quanto1•1 trom .. od tend AJ uMd 11'1 ll'lle lease Ille 1erm 'p,Oduc:ed 
1n PIIY'"II qu1n1,,,..· me1ns lhat lhl ,ece,p11 from 111• Ille or other •uthonzed commerCIII use of the 1ubst1'1Ce11) cove'ed e.ued OUI ol pocl<el 
oper•lionll ••pentel for lhe ... monlhs IHI PISI 

CX,I 11-1 1-1166 
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l DELAY RENTALS If no we• 1 commcl!Ced on tlle lrlMCI ,,._ on o, be'or• one (I) year horn 11111 da'a 11111 •aM atian 1.,,,,.,..,. 

unleu on o, before &uC.h enn,veru,y d1te leUN 1111~ pay or tender to the owner of the to•I o, to h,s cred~ Ill the ____________ _ 

Su f/lhlbit "A" Oar~ at------------------------------
Of u IUCCAIUOB (,.htcll 1n11 conhnue II Ille oepoa~o,y reg1rd H of dll"llft .,, the o,,,11e11~,p of llod .. ncll Ille amount ape oed below "' eddrt,on 
lH-lhd ply Of tende< 10 lhe COI.IMISSIONEH Of THf: GfNERAl LANO Oft ICE Of- THE SIATE' or TEXAS AT AUSllN TEXAS I~·· ,um on 
o, befo,e Hod da•• Peymen11 undot thiS peraorl4lf' ,.,.. ~·•• •• • 1en1a1 ana ,,.., c:o .. , Ille pn,,lk,ve c,1 delemng 1ne con,me.....,...n, ~ • -• fOI 
one (I) ~ar lrorn uod date P1ymen11 unaer th• p1119raph aha I be 1n t"8 lolcl,.,.,ng amoun11 

To tne - ot the IOd ti,.,_ ______ -------- -----

Oo<la11 !Suu---------

To the S1111 ol Te•H MA--------------------------
0o1..., (I_N. __________ I 

T01alDetlyRen11 uNl\..._ ___ ~--------------------------

v 
0 
I 

Ootla11 (I NA 1 
t<, a e,.,.,,,,., a'ld upon e pay,,,,tn's o, ...-S a,,nually 1,w, c:ommencc,ment of 1 -11 may be ,..,...,., delenad fOI succeHve pe.-. OI 0'141 ( IJ 1 
~a, ucn dunng the P<IINIY term Al, pe'fl'le•II o, t_, ol 1en11I to 1ne .......,.. of tl'8 IOd ,.,.Y be ...- Dy ctlcCJ Of a,g'11 dtaft ol ln- Ot l"J ') 
IUIQ._ ol th• lelH and may be de1Mt1ed on o, before tne 1111111 pey,ng d1te If the benl< des,gn110d "' th• pareg11ph (o< 111 aur.ceuor 1141"•1 ahou!d 
c»aM 10 e•ott 1uspenc1 bu,_. IIQuoOate la- o, be ·~ by e'IQ!he< W'll< or lo, any ruoon ••~ o, reluM 10 aet~ renllll. l- ahal not be 'J 
,,.Id ,n dafau~ fOI 11 .,.. 10 ma•• &uC.11 11411""11'11 o, londe•• ~ ra,,111 u,,11 ttwty (lOI <MIV- 1fle1 lhe .,., o' the soi aha1 delr- IO leuee • P<OI* 
reco<d1ble ,nt1rumen1 nam,ng 1notner banlc H 1199n1 to rece •• •~ paymeNs o, tende,1 

4 PROOUCTION ROYALTIES Upon P,OIM.\on c,I orl IMOI gas l!!UM lg'- IO pey OI CIUM to be paid one-llad (1/2) of Ille IOyllty 
PIOVlded lo, In 11111 •aM 10 the ComrMso>ner of the General I end Ollu ol ttle S111, ol Texas II Au,t,n 1 e•aa 1<,<1 one n1rt (1/'2J ol auct, roya ty to tne -r ol tM to! 

(A) 01 Roy••, pey1ble on or1 ...,ct, Is defined .. rndud,ng 1111y<1,ocart,on1 p,oduced "' 1 IIQUld lonn at the .-.111 of the -• end •tao n 
11 conden11te d11~t le and OChet llquod hydroc.atbonl r1CCM1•ed from Oii o, gas run through a NOIIIIOf °' ochet eq~ 11 hete"'l~e< p,ovodad J> 
,.,., be IB__pen ol the grws prod"ttlon o, tne me•••t •111Ue thellOI at the ophon of the o_, ot the* 0< the c-ner of tt>e c;.,...,11 l1nd , 
Offlt.e auc.h .,.,.,. lo be Oetemv,ed by I) ll>e hog'-! ~·ad pnc.e pa,- po..,,..,,. ~ a~y c.l!er9d oc p,,id •or Oii condensate dtstJlate Of c.ttle< lqllld u 
hydrocat1lon1 reSl)ICtl\lely of • llke type and g11Vlly ,n lhe general ,, .. wt>ere p,oduced Ind ...,.., run o, 21 the h,gllNI mer,.11 p,a lllerec,I offered o, 
paid •n IN ge-.11111 wile•• p,odue>ed end wllen run o, 3) the greo'I proceeds of the &ale lheteof ..i,,u, - 11 the g,111er L ..... egrees lhal !Mllo,e 
1ny 011 p,oduced from Ille •ned p,-• IOld UM<! or p,oc:eeeed "' 1 plant • "' be run ~ .. ol c:a.t lO the roy1 ty -. through 1n adeq.ia•• Oii 
1nd g1111pere10, ot conventlOflel ·~ or othet eq.,or,mc,"1 11 le1\I 11 elfoent so that 11 llquod hyorocaot,ona r~able ftcim the gas by aucn mea,,1 0 
Mt be 11tOOY1•ad Tt,e req...,.,,,.... that auth 911 be run through a M'PltllOI Of olher equ,pment may be waived ,n Wfll,ng by the roy111y o,one,s upon 
'""' i,,...,. ,...i _..,1-_. .. ,,,., "' r 

(01 NON PROCESSED GAS Royany on a"y ga1 tlnClud,ng llil•ed ga1J w!ue/1 IS defor,ed II el llydroca,_.,, 1na g1seoo1 14,~llncea no1 
df!""8d u Oii., aubpatagraµh tA, at ,.e produced from 1ny-' on llod 11nd ·••cepC n ptOVIOld ne,..,,. ,~ •bl)KI to g11 p,oceuecl In a pll"1 for 
Ille e,1,1<ton of gaaoine l,qUKI t,yd,'-'~lbonl o, ochet PlodUCIIJ lhal be fil___pan of the g"OII product,on 0< II\I mal\et value thereof al lhe opt,on o! 
Ille o_, of tho soi o, the COfflfflllltoner of ,,,. Generll Lind once such .,..,. 10 be b41MCI on the highest m111o.et p,a paid o, oflered fo, 911 ol 
c:omperable qUAllly "'the ge,,eral 1,u -• prodoJ(.«I and......,, n..w, "' 1"8 g,oea me- paid oc Offe,lfl to lhe P,odlK.., ~•the gtHte< 
p,OV>ded !hat r~e ma,omum p,e...,.. bltY 1n mu111<,ng Ille 011 und<tr.,... lea"' ahal not II aroy ,.,,. •·1- 1411~ pounoa pe< square W1CII 1blOlu!e 
end lhe at1nda1d bltte 1-11u,. lhal be 1"1)1 fllOJ degrMa Fanrenhe4 correctoon 10 be made lo,"'""''• ll<lOOtdmg to Boyle I law ind lor ll*Jf. 
g•a¥'dy ecr-..1 ',g lO-. made by the 81111,- Metnod o, by "'8 moat 1Pl)IOYld me•hod c,I te.ung being u•ed by lhe indU$1,Y It t"8 tn,e ol te,r ng 

(Cl PROCCSSEO GAS Royl ly on any g11 p,ocesMld .,, 1 g11ollne plaol o, OI- plltf\l lo, Ille rec:ove,y ol gaaot;ne o, OCher llqJOtl 
nyoroca- a,,.- be .1fi.._ pen ol 1"8 residue g .. 1od I'll liquid ny<1,ocarbona enrae...i 0< lhe men,et vaw 1n.,eol 11 the OC)l<on of the o- of 
lhe IOI Of,,,. eomr-s.,.,., ol lNI Cene11t land O!fu AJA royalloes due heren 1h1 be bl1ed on - hvndred pe<C@nl (100%) ct 1111 total plant 
product'°" of relldue gH 111111>uu,bje 10 g11 produc.o ftom 1"'9 ...... 1nd on hfty pertent (~I °' that percent aa:N"Q to lllMI ~ • "'8 
gr111., ol 1"8 IOIII plant ptOCN(:IJOfl of ilqllld hyd1oc.artion1 al!nbutao.e to the gas produced lrom tlwl .... p,ovided 111<11 ! ioquod nyorocart>ona ••• 
reco....rad t,om gas p<OCeMeO "' • ple"1 In W'IICtl l Hwe (m flt pa, nl aublid •'Y oc • :e I an o,tt!fest !Nin the pet'*11t1ge flPPICIOle 10 !quid 
hyd1oca11>on1 ,.,., be tifty percanl l~I m 1111 h,ghetl percenl IIOCfUWIQ to I third party processing ga lhroug~ audl plant under a p,-,ng 
ag,-nl negot tad II am, 1 lef>gl!I IOI f the•• ,. no IYC.h lllitd party 1"8 IMg1-l ~nt !hen bemg IPl(ilied 1n ptOClls,ng agre-nll o, oont 11C.11 r, 
lhl indutllyl wl\lclle .. , i. the Q'N'I! The respect..,,. royalliet on res"1ue gas end o,, IIQutd llydrocaot>ons alla be Ciel-by 11 the "'llhnl mar•II 
pnce paid or olt"tld loc 1ny g11 (0< hqu,ct hy<1rocarl>Ol'11 of compe,able qu.1 •Y"' 1"8 g,,11eral a,u o, 2) 11>1 gtOM pnce paid o, of!...., fm slldl reaiO<.le 
gu tor Iha ~l!IJICI ,,.,age g,ou Nifong puce lo• I'll r"pe<'IVI grlldle ol llquid hy<j<OC11lon1) ~- • the g,eat , In no event h .,,., 1hal 
tile roy•~* reylbtl u 'de< !Illa perag<apl, be lloH 1n1" t'>e ,oyaa- ,.'loeh WOUid have been <1<,e had the gaa ROI - ptDCAISld 

(DI OTHER PRODUCTS Ro,a-y on ca•bOn Dia<.l< sulphur or any other p,od..c:•1 P<oducod o, manulKturad IJom 1111 te•ceQl,ng ioQuod 
nydfocart>OneJ ....,..,.,., N<d II" be ·cau,gneed • city· o, a,,y oo,e, gn by hlldlonaLng burning o, any Cl!..., proceu,ng .,,_ be 1!.i.._pat1 ~ 1ne 
ore.• PfodU(foun of such PfOOIICIS 0< lhl ma·~•t value 1ne, 11 the apt on ol t~• ""''* ot tne - o, ,,,. Corm,isaione, ol ..._ 0.-11 Land O!f,ce 
sudl mar,.11 vaue to be~·- 11 fotlow9 I J Of\ 1"8 b41sls of lhe h,ghesl mart.et P,tCA of 1'1ch p,°""'1 lo, !he same month ,n ..ncll auet, p,oduCI ,a 
prod,,ced OI 2) on !he bHII ol lM lvCfagl Qf11$S NI p,ICI of HCJ ptoduc1 (Of Ill& ...... month Ill wl\lC,h Suell P,odlltll 1•e l)loduc«I wt,~e, IS 1"8 
grHle< 

• MINIMUM ROYAL TY Dumg ..,, YIM atlef tM ,,porat,on of the pnmary \f!lffl of I • lull ' .... loate. mUU,nod by prodlltt,On lhe 
roya"•• pe,d llflde• ttltl •- ,n no event lhal be Itta than a11 emount aqua lo llll toll a"""" ~lay rental l>ere,n p,o,,odad otherv, .. lllere be 
due and peyat>le on Of befo,e Ille IHI dey ol lhe month ,ucc_, no ,,,. .,,,,._ .. ry d•t• ol tllte ....... ,um IQIJll lo Iha IOIII .......... renlli lDN '"" 
..-.nl of royaRfl petd clurlf'II 1"8 peaadtng ,.., M Peragr-i,11 3 of lhs ••M - not r.oeoly a delay rental - ,....., 10< Ille purposes c,I th• 
peragt1ph tl>e delay tenlal .,.,..,.,nt .n be one deb•($ I OOJ per aoe 

I ROYALTY IN KIND Nr,tv,tthlllnd'"CI eny Cl'lel P,0.lS- ,n !hrs IHM at any lf'>I 01 t,gm ,,... 10 time lie owne, of the 1011 Of·~· 
Commias1one, ol 1ne ~ , land 01',c.e may at ,,.. Ol)tlOII of e!lhef upon no1 teu tr>en .,.,, tl!O) flll.,- nocu to 11,e ,,_, ol the ••se ,eq.,,. lh"1 IJ>e 
parn-1 ~ any roya t .. aw ,g lo we,, roy .. ly o.,._ undo< ,,.. leeM be made ,n ~""' Tho c""""' of ""' ~ 1 o, tile Co,nnn\lo,,e, c,I tr,e Genera 
Lend Olrt<A I right lo la•• da royafty III liond lh•" no1 dmw,sh o, reg111 Ille °'"""' c,t 111e ao r, o, 1111 c ........ ,'°""' o! Ille Genet1I Land Olf'u , "llhl• 
Of l-I Obtoga•,one ,....,.,..., e•p,eu OI "'pt,,,d uncMI lhtl ioaM 

7 NO DEDUCTIONS l- ag, ... lhat a royaft ... lttfUtng under this ..... (tndudfng thoae paid"' klnd1 lhaD be .. dhout dadlld>on lot 
the COii ol ptoduc,ng g11hef,ng atonng -11,ng l•Nlong dehydratng COfYIPIN""IJ p,oc.eurng tra~sport,ng arid --m1•,ng lhe Otl 911 ana 
- pt00"'11 he•e..ndet reedy to, u • o, ... L"He a~-· to com"" 1...i pay ,oya on ,,,., grou .~ ._.ec1 ir>dud,ng •"Y ·-• 
for ........... IIXH Ind p,od .... 1,on retalld C'mll 

I PLANT FUEL ANO RECYCLED OAS No ro;,.ay lhal be P,,ylble on any gas .. may ~·eunt thlS ..... I"'°"°"'°""' •""'• ~ ••y ,,.... 
- 10 p,o<Aal 911 p,OdUC..S nereu.- ,n any p,oco1a,ng pllnl N >twllllttaodv,g 1ny Qlher l)<Olr'SIOII of !Na ••11 Ind SI.I ltd to 1"8 wrtlffl ~nl ol 
lhe ow,,e, ot tne IOil lrod Iha ConvnlSsoone, ol the ne,11 Lind Olrce l- may recyoe gas fo, gas ldl purpo111 on the __, p,em.ws o, lor 
~ lnlO •"Y otl o, gas p,oduong IOfflllllon undetly'ng INI tea Id p,e,.,... 1IIM 1"" IIQUld ttV(lroca•Dot>e contlined rn the gn ~ • .,. beefl remo-ved 
no royal .. s~aq be payable on the rac-yd8d gas unu « ,. p,oduolod 1'1d SOid or uMCI Dy L"- 111 1 ......,,,,, v.lltth enlollet 1ne roy .. y o,,,ne" 10 • 
roy1•ty unde< Ill• ..... 

I ROYALTY PAYMENTS AND R!POfUS Al lOyl~lOS not taken ,n ~lfld wa be paid IO lf>e Commlu- of the GeM111 La'ld M 
Au11,n re,11 on 1ne lollow,ng mannl'f 

<l<,I 11 · 11 lll>o 

-.. ... • • • .... 
• • • . • . .. • •• •• .. • . ... • • 

( 

(, 



tBI PERMITS, ORILLINO RECORDS Wrfte• ll(;lJCe ol a -ra1ona on IPus leaM 1hal tie 1ullfflAl<ld IO It• Commiuioner c:f l!>e Genera 
land Office by lM ... o, Ol*'•l0t M t~l dat' bef0<1t Spud dal" woe•OYe< 11, enl 'Y 1empor1ry abani:lotwNlnl o, plug and llbln<lonffwnl ol a11y..., or 
..ells SUCh ""It"" "° •A to ll>e General Laoo Ofl,ce lhal induJe c:cpon of Ra oad ~ lomls fo, apptauon 10 d'II CoP'M ~ -• tnb I> 
CIDf'lpfo,t,on repo<ts Ind plugging repon1 1na" be 1uppliec1 to lhe Gerer1! l1.o Offic.e 111he lrne 111111 ••• ftlecl .. en ire T••H Ra- Co,,,mouion Al 
epp1Q1iona pem,t11 r1pon1 o, oo,e, !Jing lh.il re•ere,,c e ,,,. ..,, .. o, an, ..... n Oii lt'e ~•sod prem1MS end lhll ••• 1ublnl"lld 10 lhe r,,11 IJ 
lum>ed Comm.-.MOn o, 1ny ot111r 9_,,.,,.n11! 1gency 111a• lnCNde l'>I "°"' Stare "'1"" lllle AOdCJonally 1n 1ccord1nu, w1h Ra oad Comm;a,,o,, 
"""' '"' l"J"AQI on !he IMMG pr•- lo, IN Pll'PCIM of ooentifyong s llltlk twl"erm Ot O!Mf HSOda!NI mprovcwnenis lo I'll land mlAI l!so 
IOdude the 'WOid ·s111e • Leas" 1/lan 11Jpply ,,.. Gere111 Land Ono w!'I 1ny reco<d1 memor.<ldl ICCOUt't• rlPOf\l a.wng, 1.0 core, o, olhef 
1n•om,a1Jon re t"'9 10 Iha ope,1•- of !he al>O'te-dnCl'lllecl p,em-. whlCh may De req tMI by tt e Gcne111 J 1nd Office 1n edd ton 10 lhOH ,...,.., 0 
••p,M1!y pro- lor Lenee Iha~ l\ave en elettrtca 1•,d!o, 111JJOlld"'«Y 111r,,ey malle on U" IIO<e hole u,•on. from ll'!e baM of Uie w1ace ca11ng 10 
l'>e tolal deellh ol wet of ., - • drilled on the ebove delcribed prem.set 11111 aha.I trllllSfflll • '"'"' o:,py ol 11"' IOg ol eacil ,..,..., on eedl ...,, IO lhe I 
0.,...,,1 Lind Offoui ..,thin t.tteen I I~) days '"., the ma•"'Q ol 11rd 1u111ey h 

{Cl PCNAL TICS Les- 1h1I ,ncu< 1 penUy ,..,,......,_ •IIPOf1• cJOcument, o, o:t,ar meteigi. 111 not luecJ on the c..ner11 land ()lkA ......,,. / 

doe The penaqy lo, te Nlng 11\al De HI by Jne General Land OI'~• 811 tra• .. , 1\1111 ""'let,. el!Kt,ve on 1ne cute.,,...., N mate,ia -• d..e III 
,,.. Gene•• Lllld Office 

1 1 ORY IIOLE/CESSA TlON OF PRODUCTION DURINO PRIMARY TERM tt duMg tt>e p,rn1ry te<m herlot Incl pr,o, Jo d<ICO..e,Y and 
ptOdut!JOfl of Oil o, tlll on Ard land L•- ll'Oukl Mil I dry tl<Jle o, halal lPlel.otl OI t ctumg U,. pnmary Jenn he<ool llld I r 1111 d3COYffy Ind 
., IUII produc ·- of .... Ot 11• l,o,,, Iha le1MC1 prem .. IUCII pre>Juc!JOt, l~e,eol allOUld CHM "°"' any QIIM ti. ..... .,... IIOI "'""""'• ' on OI 

befote the'""'"""' ot , .. ty 160> d1ys Iron, date ot eompJ oon of "Id dry hole o, ceuat,on of p,od11C1oon Le ue commenc;,,o, ad<l1Jon11 drilllng o, 
,.-..oct,,ng -1\0f'lt the•eOtl Of peys o, te~ ,.,. llt'•t IM\llt cs.iay r..,..,, 111 the urne menN!f II p,CMdMI on 1..,. leete If d~nng lhe IHI year of the 
prmlrf te,,n Of .. 11111n , .,, 160) days p,,o, t1111reto a dry hole bet COffll)leted and abandoned o, l!le production ol Oil o, 11•• •hOuld c:eaM Ii)< any cau~ 
l111ee I ngntl li'el rem11n w, Ml forc.e encl elfed .. 1!IOl.t1 lur1"91 -·- u11t tt>e l•-l)tf .. JOII of Ille prmary ,.,,., and ,f lMIN hll IIOI rcs­
prOduc:1,on III pay,119 quint-•• II the ••JllllllOl't of the prmery t rm l- may """"''" th• lette by condUCl"'II lldd~"""I d""'1g Ot •-·"9 
Ol*IIIOOI pu,1.,.nl to P111111aph 13 ~lll'O lhe e,p,ral()<I of the p,mary term•• lhe d•le of c.e, .. ioon of prodllC1!0f' u,,.,.r P1n,gr1p11 13 Should the Int 
...,. 0t any 1ubMquont wetl dn;Jed on t'>e above desetll>od lalld be c.omofc\ed •• 1 lhill..., otl o, gu _. ..Whlll ti. pr.,,.ry io,m holeol Ln ... Inly 
, • ...,.,. peyme,,1 ol the artnull r•ntel on lhll •- manner H pro••lecl herein on o, before tNt renlll payong cu•• IQlow ng tt>e 1'1)11'1Uon ol 11,ty 1601 
d1y1 lrom the date of complet on ol 111CII 1hu1 w, o,t or 911 - and ur,o,, the 11 lure 10 ma~• IUC.h paymenl lllrl IHu 1hll ll)MI lat10 tern111111e It 111he 
••p,ratN>n ol 1r.. prome,y ,....,, Of a,,y ,..,. !hereafter • 111<,t"' oil Of g11 ,..n II loc1•M1 on the leased pretn1111 p1y,nen1s ,,,., be m- 111 a,:co<da"'8 
.. ~h the &IM~ .. pro,, t"IIII f 

t 2 DRILLING ANO REWORKINO AT EXPIRATION or PRIMARY TERM II II Ille 1 , p ... ton ol 11,e pr ary llrm ... ,.... Oii no, !Ill 11 be,ng 
produc.ed on Hd lend 001 lH'" • then eng11ged •• drilltng Of reworlur,g opera,_, thereon tll,a IIIM s/111 ,...,,., tn to,r_e IO long H operat,0,11 oo 
Mid ,.. , Of fo, dri'bng o, ~ W<'lf•i.,g OI eny ldd •-• wen, ••• prosec..t\MI ., goocJ IUh a'ld 1n ,..")flom1r,1i1<1 1n1nM11 ..,dholll 1nten11pt10M IOl-lllnq mo,a 
lhlll •••IY 1801 days dur,ng 1ny one IUCII C,J)ell\,O,, l'ld f they rffUI Ill Ille l)(O<J,K.'IOO cf Oil ll'd/Of OH IO long tt.ernfter as oi l!ld/Ot !Ill • ptOduc.ed 
in pey "II quantrt,es Iron, 11rd land 01 payment ol 1IIU1 "' oi o, 911 v.eN roya tft o, CIDf'lpenuto,y 1oy1~ • m- •• p,0vlded 1n 11 ... leaM 

13 CESSATION DRILLING. AND RCWOAKING II aller the e,pntoon ol ir,e prm1,y term prodlJ(110f1 ol or1 o, 911 h~ Ille uMI 
pre,,,.... 1 fte1 once obl1tllld l!loulcl c.e1M Iron, any taUM th• le1M 1ha not te..,,.,.,ta rl lnaee CIO'NT•en<.ea edd~tOflal csr.a..v o, r...o,11,ng 
operahon1 .. rt1wn 11'1y JIIOJ d1ys after 11Kh c.1111«.on anoJ th,. H\I 1h1Q ,.,..,, n., "'" Jl)r,;e ind •"«1 Jo, ao long II suu, C>flOIA!lon1 con1 ""' n gOcld 
11,th and In worl<m1nt•e m,n,..r wrthout 1n1erruphon1 10111 ng more 1n1n , .. 1y (IIO) d1y1 If auch dn lrng o, ,.,..cm,ng opera11on1 r11ult i,, lhe p,ochKltOII 
ol ool o, 11 1 tne leaM wn rem• n ,n luN ft>tCA and elf I lot IO long II Oii o, fJH • p,odur-"d Iron, the leaMd ,,,_, tn pey,ng quanl t•• Of payment 
ol 1hut ,n orl or 911 ,... 1oy11i ... , o, payment of c:ompenuto,y 1oy1M"'s • midi II p,QVided 111,rein Of IS prov'ded Dy "' It 11,e or•r119 o, rr,,v,11,ng 
operllt0f11 r11u- in the complet,on ol • wel H a d'Y note the 11411 "a f\OI ,.,,,_,, 11 the Lnaee comma~ 8<I l t-.1 drrlllng o, re-••nv 
operll,ona "'rth•n 11xty tllOI d1y1 after the completN>n ol 1111 welt 111 dry hole 1nd th•I le111 1han rem,.n ,n effecl "° long II Lii •• con,.,.,., drtltong 0t 
,.......,.,ng operatoONt ,n gOcld la•th 1nd n I wor1<m1111t1o1 m111ne1 w-1hot~ "te<ruptl<lf'IS 10111ng mo,e tllln ••XIY JIIOl d119 l111ee 1n1n g..,. wr11ten no4o<At 
10 lhe General Land otr.._. w,tt,,n tr,ny [301 day, ol any r •1utron of p,Odutt...., 

1C S IIUT IN ROYAL Tl'"S For PUIPOIH of 111,1 p111g111)h .... " rne1n1 any weH lhll ,,.. been IIIIIJned I ... n number Dy the ... ,. lll'lnCy 
hlYII\Q l""ldoC1 on.,.,., the P,od'-"' I on of oi Ind g11 fl 11 any tome after the e,p 1111on of the pnm1ry term of I toi11e that unt,I be1r,g 1/lut n .... be,ng 
mainta•ned 111 ,~ end effect • capable ol produang Cid o, 1111 111 pay,ng qu1ntJLa • ioc.•t'ld on lhe lened P,"""81 b<Jt oi or 011 • rlOt be,ng 
proJueed to, ad< of 1ucable prorh,t•ron 11, •• o, tac• of a 1u«ahi., m1,h1 t"4>11 Lenee ""Y pay H 1 ,...,1 on o,J o, 911 royalty 1n amount equal lo 
double Jhe 1nnu1I 11nt1l P,Olllded tn the IIIHe Dul not teu 1nan i I 200 1 year for H•:.h .. ett C8plbte of p<ocluc,,,g otl 0t 911 111 payong quaflt~..,. N 
Para911ph 3 ol lll<a IIM - "'" 1pec.ty • delay reolAI amour,! th~n I.>< u .. purl)OMI c,I th• paragraph lhe del1y ,..,lat amouot 1halt bl on• dotiar 
JSI 00) per aue To De afllCl ve e,<11..,.ta• 1hut "'of o, IJH royuy mu.t be pad on or before 111 lhe 1,p,,11,on ol ti. primary ter,n J2) IIO da~ ,,.., 
the l11M1 ettllH IO p,~ o,J o, !IH lrom the lo .. ed prem et Ot tll llO day11'1er les~o a,rnplet11 • d• tng o, ,..,orlt,ng oPetal.on 111 axonlar,c,e 
wrth the lelM P,OVll-1 v,tuchever dlte s letesl S\JC/1 payment 11\a" bl m101 one h111 ( t 12) 10 lhll Comm•llO<>lf ol the Gener II L•nd Ofhce and one 
hatt t 1/2) to the owner of the ao,t If Jhe 1hut in Otl o, 911 1oy1~y ta paid the lea.a "''" be conllderld to be • proc1uc"'9 1e .. e Ind Jhe payment Sha1 
11tend the """ ol the leeM lo< • peuOCI ol one y .. , from lhe erwl c,1 the "'""•IY term c,, from 1"41 ltrat day of •~• monlh I ,ng lhe month ,n '"'*"' 
p,Odlld- caned 1nd afte, Jhll d no 1u~1bte p,odUCIIOfl flcil,t,es o, wl.able marlrel for Ille o,I o, vu e•l511 I•- m1y ert,.nd J~.e toue I~ ,.,.,, 
more 1ucc.eu1,e penodt of one (11 year by p1y,ng lhe 1ame amount H<.h Y"~r on 0< belo)(e lhe e•p,rauon of ea<.111hut., y.a, 

16 COMP[NSATORY ROYAL TICS N dunng lhe period INJ ie.te • ltept rn el!.«.1 by payment ol lhe thlll <f\ oil 01 OH royany oil Of !I•• 
IOlcl and oe• red 1n pay,ng quaot,t I Iron, 1 .,., loeat.CS "'~""' one IPIOUM.O t I 000) loc,t of,,.., toned pr...,... end a,,npi.1.0 111 the .. ,.,. procllX:lng 
r....,.,, o, 111 any cna 111 ""ictl draonaga occ;un•'II tt,e 119ht 10 conf,noJe lO ....... ,.,,. '"'' leHe by PIY111Q lhe 1hut.., od 0< gH royally 1h1N cca~ b<rt 
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the lease 51>al ,.,,,,.,, eNact,.. ll>f lhe r..,..lllOO< of t'>a yH< lo, wllc:h the roy1tty hll been peod fhe LHMM may m,u,ui,n the 1e, .. lo< IOU< mo,a 
~ years by leUM PIYVIQ compenN\:wy roya~y at the roy .. y 11•• prov,oed n Ille lease of the ff\lfloel v11 • of P,OOUCl,on from ti•-• QU$"'9 

the dt10Mge o, whietl.,. c,om~tad"' ,.,. ....,. p,~ l'flMINO• al'd ... dl'lin one tllooulld (1 000) lffl of the leaMod p,- The COffl!)9nsato,y 
royalty,. to be patO mOl'thfy, one 11111 (1/21 lo lhe Cornmiasc,ner of lhe General land on.ca and one haN (1/71 IO the o-..ne, ol 1he IOll beg nn.ng on o, 

before the IHI day of the month lollowtng lhe ,,_,,. ,,, whoth 1"8 od Of (IH rs p1odoJCed from Ille -· c:eua,ng 11>1 Oflllla(le Of ·~· IS complelad WI the 
...,.. proO~ ,....,...,.. alld loc;alad ..,,uw, one tllouund ( I 000) I t ol 1"8 ll!ased pr- If the ()Ol'llpenutto,y 1oya1y pac,"' a"}' t l offlOflln p,,,,oo 
,. an a,,,.,....! less lhen Iha annua atlut ·tll od Of gn royafty , ..... "1a pay an ll'TIOUnl equal 10 IN ui.,ant.e wen.n ttwty (301 Clays korn 11,e end of the! 
12-monlh penoo C:O,,,pentato,y roya~ payme'lla "'""" are nol ,.,.,..,y peel ... a ac:crue penaly ano ,,,,.,,est ,n l(X)O'Ulnte ...u, Para!1faph 9 of lfl• 
IHM None of thaH pro,,lllOnt "" n NII- Lenee ot the Obl9A'- of ,usonable davetopment nor the obllg11,on to 0111 ol!l8I - n provided "' 
Ta1u N ,..,., R.-.oee Code $2 173 - at tt>e dc1emw,at.,.. o! ,.,. Comm.&lon ... and.._,, the CommisUlnel'a ""111eft apptoval the pe,me,,t 
cl COfftfl' llalo,y royaP can u1 ly 11141 cNJg,,toon to dril ol!wl ...... 

11 RETAINED ACRCAG NoM th tand,ng any p1ov•o0n ot lhts ease to Iha c:onlllry 11\er a~, p1oduc,ng OI c.peble of p1oduang Off OI 

ga, has been oompi'>led on II"' ll!aMd p1.,,,_ l .... ahatt •••!'OM \he d~ ol • raaoonat>ty prudent ope,ator "' drDng suet, l<ld,t,onat -• o, 
...... as may be rHI ,nahly ,-sary lo, Iha proper d<,velopmaet ol the lea'8d PrwnlSOS Ind"' mat1<Mln(I the p,oduc.tiOO tt1t,reon 

v 
0 
I 

(A) VERTICAL In the event th,. ltaM 111n f0tce and at1..c1 rwo (21 yeers 1fta• the e•ptr1l<>n data ol the primary Of ••tended term~ ahaN then 
lalffllf\ate H to•" of u .. lea•ed pr.,,...., lXCfPT (II 40 acsas a,mwnd,ng each Off .. aN cac>ahle ot p1ooucng ,n PIY"'II quenM•• end 320 ec,aa 
IUffoulld•"II uch 11• -n capable of p,OOUC#\(1 in pa,.ng qua,1o1- (ontlud,ng • ,nut "' Oii Of gn H p,ov,ded III Peregraph 14 hateol) o, a ,..1 
upon wh.::h Las- • than engaged "' contonuout dfilllng Of ,-•,ng OPMeltOllt o, {11 the """'~ of ac,u IIICluded 1n • p1oduc:,ng pooled u"1 
purauent to , ... , Netu,el RffOUr<AI COda ~2 151·52 I~ o, (31 aucn grHter o, ltsaa, number of ecrea as may then be arocated lo, p,Od...ct,on 
p,irposes to • pro,et,o,, untC fo, alldl such p,00..ang - ulldef the rules elld ~,ona cil the Rellroad CoMm,au,n ol leua Of .,,, aucr­
egency o, Ol'* (l<T•«Nl'ellllf auti.o.,ty ha,v,g junllrlittoon If at a,,y tma al! the e!lec1,.. da'.O o( ,.,. pe'loel tl!fflWl8bOf, provwons he ecif the 
appliatb • leld Nies ere ct>angod o, the waft o, - lac.tad file,_, era r.clallll,ed so that - • er-. • ltletH~et •lloCll•ed to aaoCI - o, wetla lo, • 1 
p<oduct,on purposes th• luaa ahel thereupon tarmtr1ate •• 10 en IICIH(le noc u ... r .. ~o, alloc4lted to uod -• 0t well tor proO<Jci,on pu<~l?S 
Nv...11hltal'd,ng Ille tatm<neton Ill tt>s leAM as 10 • po,1,on ol the lands cova•ed toreby UHM lhal nav1'1helesa CON""1t to N,.. the nght of ,ng,eas 

,> 

to erod egresa from lhe llnda at• 1UDf11C1 to tl'I• tease lo, .. purpoMt ClftCttbed tn Patag,~ 1 h!ma<>I together -. N....,...ts and r,gllls-c,f •ay tor 
a,111,ng roada •• 1!11(1 p,peltllaa e'ld olhet e,111,ng lac on over and e:toas •• the lends dcscnl>ed., Pa,ag,11)11 I hefeof Ctl,a relll10d lenthj lo, 
ecceu to and fTom the rataored lands end lo, Iha (1111\onng o, 111naPOtt•!t0n of Off o•• and oCl\er lTWltfets produc.d horn the 1911onecl lelldl 

(Bl HOfUZOHTAL In Ille avent tM ll!ate s., to,u alld ellllCI......., (21 yea,, aflet •he ••~el!On data cl the pm,ery o, e.anded lftfm d ahal 
IU<lhet tarmo,ata H 10 •" dapha 1>a1c>,o1 I 00 1"1 - Ille local <Mpth dnlled (hetatna~•r • ..._ <1ep1.,.·1 "' ••:h -11 located °" 1.::,e41g1 '"''"*' an I> 
Pe,agreph HI (A) ebove unltH on 0< t>ef<><a rwo 121 ,eara eftar tha prrmary °' a.anded term Le '" peya en IIITIOUnl aquel to o,,a ha~ (112} ol ,,,. (; 
bonus onganafly paid u consoclorat,on '°' thtl IHH (H apec,hed on pege t hera<>f) If auch •mount is Plod ti. lease ah•U be 1n lot<A end at!IICI as to 
aucJI deeper oaplhs It'd UICI tarmnet,o,, ahaN be Oelayed lot an add tonal period of two 111 yeara end so long therufter es Off o, (IH • p1oclucod .., 
payt"(I quan1111es from aoch deeper depths eov red by thoa lease 

(C) IDCNTIFICATION AND FILINO The aurface ecsaage ret1,nad hereunda• .. to each MI shall .. nearly es p1a,1tc:al be In the form of. 0 
aquara .,,th tt>e -• lou(ed 1n the un11r tl•e1aol or ,ucn Olhet lhape as m,y be 1pc,,oi,ad by the Comrnlu,one1 ol the C."91111 Land Offlca Wrhtn 
ttwty (30) deys ,n., pen111 tflfflWldl _., of th• lane H p,o- "°'"' Leaaee Iha• a•laJ!• alld raeotd • ra1ea .. ,., ••II•- con••vung • U1•'"''0fJ I 
legal deac11p1,on of tne ec, .. ga end/o, deotha noe retaMlad heraUfldef The recorded re• ese o, 1 cenJ,ec1 copy of ...,.. "1el be Ned in tt,a ~rel 
Lelld Ol!,c:a ec:a>n"Pln.ed by 11>1 ~ltng foe p1ftCtibed by 11>1 Generel Land Olfu rule1 ,n allac:t on the date the release • ~led ti LeaaN la.ts Of rtllAM S 
to •·•CUI• and record '""' r ... or ,..., • ..,, "'1111ln ""'81y (00) days -1!e, beong raq..uted to do to by ,,.. Genetal Land Offic.a then the 
C-11, at ti. aola dlKla!JOII may dos,gnata by ,..,,ten m'rurT'e,,t the ~•age a'ldlol df!C>(M to be reloaMd ,......,_ ano ,eco,,i IYct> 
1nauument II l- , a,penu ,n tNI county o, ooul\l,os -• the lease • 1oa1eo and III the ol!'ldal l1ICOfds of tt,e Ge,,e,at Land Ol!u end aUCh 
doaogMtoOn she~ be bincl"'IJ upon la .. .,. lot al l>UtPDMI 

17 OFFSET WELLS Ntthet ,,.. bon<4 Oollly , ........ not roya•m pid o, to be poi;«! unoe, tnll ll!lte Illa elleve lnlM ol Im Dbl9aton 
to protad the o4 and gas ulldar t~• above deacrC>ed land from be,ng Ota'""° LHSN ,~ ·ac:e - Of agent in -.irol cl the -
pram-• ahel dntl H many - as the facts may 1u hly end •"a" uae awc,pna•a meana and Oril to a del)4h nacanary to prevent undue d•e,nage ot 
Off end gas from lhe leased prem.... In IIOd l!On d Off 1nr:t °' gas alloold be prodoJCed an COffYT\81Cia1 quantl!loa "'\~,n t 000 fMt of the leased p,.,,,..s 
or "' any c:eM ....,.,. the lea141d p,- ,. be"'(I dr1ined by p1odu<;•,on of Off o, gn the • - aubleUM rae4'..., o, ott,.. egent ,n control ~ Ille 
leased p1emtM11 ahal In good la~h t,eg,n the <11111,ng ol • -• °',.. h upon the leased p1emise1 .,.4tw, 100 days ene, the ore,n,ng -• o, ...,Ila o, tna 
-" °' -N• completed w,u,,n I 000 laet ol the leased p,am!Hs 11en p,oduc,ng ,n c:ommarc,al quanhtoea end aha I p,oeewca such dnU,ng w4h d~,gen<.a 
~ 11111111 to aat•ly the 111tuto,y oNMI obl,gat,on mey aut>,9't this lease and the owner ol the toil a agency nghls to lorfecure Onty upon the determtnal <>n 
ot the Commisa,oner of the Gener•' Land Of!,·,. end w~h h• ..,,nan app,ovel may Ille f'llym8nt of CtlfflJ»nUtDfY roy••v undel ej)Jllalhle ,, .. .rt:,,y 
parametera aat.ly Iha cbllgat.on to drill en offset-• o, ...... requ•.ct unclet ,.,,. paragraph 

II I ORCE MAJEURE II ehr • good la,u, affon LeuN • p,evan•ed from comply,ng ... 11h eny e,p,111 Of mpt,ed oov1111nt of tlw tea .. 
l•om cona11<1,ng d'11!1ng opa••ttona on the la11ed p1an ... ea o, from p10duang Oii o, gas IJom the leaMd p,-.. by ra11t0n of ,.a, .-11on nc,11 
It' M ecta of Goel Of any veld Older rule o, ragul loOn of go-nment autf\Offy t'- ,.,.,.. ao p1evented LanH, Qbll\ja•- to comply ~ autt, 

COWr\ant "''" be •-nclad end l oasee allaD nol be liable for Clama(I• fo, la;Jore to con'4)1y wtfl 1ucll cov.nants ed<S,t.,,,• y th• INN ahal ba 
a,tanded ~ Lan"• a p,--,ted by eny auth c.uae ltom c:ondu<.tong dr6ng a'ld r-,ng -reloona o, t,om p,oduc,ng Off o, (IH horn the ,.,,led 
~ I~ not"'"O"' 11\ta pe~,ap11 ahll M11pand the pey,nent ol delay rer,tals 1n OfOet lo mainl "'tr• - .., eff«I dur,ng tt>e prma,y 1oem> 

.., 1n11 ,.. o1 "'" dreng - • t'O - ,..,,,. "' proo...ct""' of Oii °' o•• 
11 WARRANTY CLAUSI: Tl>e o-r ol lhe 10i1 .,.ar,enta and e(llffl to CMlcnd Id,. to 1"8 teated p,_,,. II ll>a twnet ol the IIOf dc!laulls 

III paymer,11 - on the..,...., p,- then l euee may,_,,, the ng"ts ol the ov,r,e, Ill the IOil;,, t'>e INl400 p,a,,_, by pey,ng any fflOflgage 

ui,aa 0< othet 1"tna on the lea tld p,...,_ tr L• ... ma•ea payme,,11 on bella~ cl the ""'of tt,a toll undet thll pa~ lM- may ,ecx,w, !.hi 
coat of the1'8 payment• from the rental end roya~ ... doe 11>1 ownet of tile soll 

20 (Al PROPORTIONATE REDUCTION CLAUSE. II the .....,.r ol the sool °"'ns tu, than tt>c ent•a und ...,., surface 11&t .. a 1n 11>1 ebova 
dHCttl>ecl land w11e1 ... r °' not I ea a M1t0tast a ape tad hera,n then the 1ov••• encl rental t11,re,n p,Qvlded to be peel to the _, ol tt>e soil ,1111 
be pa<d to hom an the PfO(>O(ltOII ,..t,, JI h,s tnte<Ht beera to the ent"9 und voded aurfeca Htata end 1"9 royal\o@S end rental l>ere,n prov.ied to be paid to 
the Comm,.,ioner ol the General Land Ollie. ol the S111e of Texas ahan be hkew,aa p1opo,t,onataty raduc..d 11o .... ve, bel0te Las ... 1<110111 the 
roye ty o, rental due to the C-111aner of the Ge,.,,,,, Lind Offa Lenee o, hoJ 1uthor11ed tep,eseotat ve m.,.t aut,m,1 to the ComtNIIM>ner ol the 
General land Offce a wr~tan ata\emeOI """"h a,pte..,. 1"8 d,JCtapancy be!Wffn Iha if't.,aat purportedly lee'8d uncta, thta i., .. end file attuat .,., • .,. .. , 
owned by the owner of u,e 10tl The Comm lone, ol the Genetal I end Ol1lc.e aha~ be palel the ••'ue ol t"• - l)fOdue.tron allOc:able to any uno v-.oed 
interaat not covered by• lease lela the p,opo,t,onata development end p<o0uc1,on COii elloQble to IYct> und"'teled tr'llfaat Ho,vevet u, no event 11>11 
tl>a CommoaMOnfl< ol Illa Genellll Lind O'fa race,ya as a ro11•y on 11>1 gross produc uon allOClble to 1"8 unchlld~ ,r,tarHt noc ••led en l'TIOUnt ~. 
thar, the v. of one •I etttn ( It 1(1) of MICII gron proOuctJOn 

(0) REDUCTION OF PAYMENTS If dunng Ille prmary t!'rm I POfllOn of the lllnd CO,,trDd by Ir.ti ... rs lndude<I """"'" the bOundiUM 
of 1 ~ 1(1 u"" that ~• bean ltllprOved by t"9 School land Boa•d and the ......,.,, of tta IOll ,n • :cotda<'l(.8 w-th N11t•ra1 R......,,- Coda Se<t,one 
"1~1 ~2 IS<& 0t ~ a1 a,y tme •lie• the e,p,ra•ron o l the prma'Y term°' the a<tended tenn thia .... coven 11es- runtier ol ectM 11>1~ ltle tote< 
amount daK<ibecl her- pay,nants that •·• ...- on a pa, ac,e bHII "8reund0• 11>e• be rOdueod ~ to tta tlUff\l>e c( ..:rea 1-"'d r .... Mld 
ounandered o, ott,ar,•il<I aa,,e,ad to that payment• CMtermw,ed on • pa, aaa bam undet lhO fem,a ol !hot leau dunn(I tM p,wnary Wm aha1 be 
acuoatad blted ""°" Illa numbet ol ac•• outule tilt bounda, .. of • pooled unc or ~ aner tl'III a•p,ret,on of Iha prmary term the number ol ec,ea 
actu1i!y 1a1a "'11 end .,. ed by I ,.. lease 

21 USE or WATCR LHMe shall hhe the ngM to use ... ;i1er p1oO~ on nod land na,.esury lot oi,eret,ons unr:ter 11\ta , .... e•,;ep( ••'•• 
from.,.. ts o, u,nl<s ol the owne, of the ac•I p1ovteled however Lou.,. shall not use potable ... ale, Of.,,,., auOble ID! ,..,..,DUI or 1rr,ga110n purpoaea 

fa< wetarfloC>CI ope111 ... n1 ""'"""' the prt0t co,,sant of the owner ol t~ I01I 

22 AUTHORIZ[D DAMACCS 1 .......... pay tr• Ow""r of the IOII tor damaQ(IS c.UH<I by ~· operetiona 10 •• ,,..,_, property 
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~nt1 hfftod< end crops on uod lend 

23 PIPELINE DEPTH Wh .. n '•quested by ll>e OWNI ol tne tOII, LHIM ahall buty ~. p,c,elw- below l'low depth 

24 WELL LOCATION LIMIT No well 1111n be dr,t,ed nearer lllln two llund•ed (200) INt lo any~ Of bam now on aaid 1)(9ffllMI W'lho ut 
the wfllten con..e,,t of the owner of Ille'°' 

21 , POLLUTION In clevelop,ng Ihle .... l, ..... .,, ...... , ... h,ghftt de<;!- of ca .. and alp,- 11l89<U1•M lo p,-t polk,l,on Witl>Out 
lmtt,ng Ille lorego,ng pollutton of coastal ~ll1nd1 natural w-.1e .... 1y1 rr,,111 and Impounded w11er 111111 be prevented by Ille uM of conta'"""'nt 
lactH- auK,c.,ent lo p,-nt sp,llege. Me1>1191 o, g1011nd wa1e1 contllminltoon In Ille event of p(lllu!,on, Leu..e shall ute a• meane at ots d~1110 
recapture 11 Nelped llydlocatt)or_s OI Ollie< f)()llullnt and WI be , .. po,,,..,_ lo, a l d..-nage to publoc and pm.ate p,operte l MIH thal build a<ld 
ma,n11., fence. 11ound II> alulll . aump. ano d1altlage p,ts and tan~ bait-• IO aa to p111llld tr.ft!od< aganal io.1 damage o, .,.....-, and Ul)OII 

a>ffll)lel,on o, abandonment of any - 0t -111 le,,... lhe• ,,. 1'1d "eve! en siu.11 J'IS and Ulllrs Ind ccmpletoly dHn up Ille dril!tng 11te of aN rubb<oll 
111eroon Lu ... 11\111, ~ conou<1,ng ope,,1,ons on tne lNsed prem1n le,,p 11d p,wnee5 ,,.. of al rubbilll. C8ne bcrues , pape1 a,pe o, ga~ 
and upon complotoon ot ~Ilona 111a1 r~to,-e tne aorla.:e ol Ille land lo as,..., u ongNC concmon and conlOun n • p,~ Ta'llla ano 
equ~t!I wl be I epl painted and pr ... ntable 

21 . 1\[lo&OVAL OF EQUIPMENT Sub,e(J h) filnlat.ono "1 , ... pa,ag,ap/1, llllN IIIID ha-. 11,e nght 10,emo., -~ Ind r.r,i. ... pla<Aei 
by le- on lhe leased p,e,n- Including Ille rtgtlt to dra"' and remove cas,ong ,. t'lin - hund•ed !Mnty (1201 dllys an., Ille ••po\on ot tlle 
1,m1.,11oon o( ,,,.. ieaM ..,, .... the o....,., of ll>e IOil gr1n11 lHtee an ••tena,on of ttlll 120-<lay penod Howevt11 l""" may no4,.,,,.,.,. c.aSing from 
any wel C8plbie ol p<Odueing DI Ind gas In PIYIIIQ Q•ltlnMa Add41one11y LHMII may - dr- and ,....,,.. u,ing UflU ,~., ""'1y 1301 days wntton 
note.- to the eomm.Aloner ol ll>e Clenet•I lend Office and lo U•e owner of ,,,. soil Tt,e o...,., of IN! ,oil atiai b<'.;ome Ille o .. ne< of eny mat""'9,y 
~1<1u1e1 ot C81•ng ..ntch 11• no1 lmety removed by LH, .. under Ille te1m1 ol lh,1 p11ag11011 

11. (Al ASSIGNMENTS , Uncle, "'• cooo•OOfll cor.ta ... ed ., ,,,. pa,ag,apt, • ..., P11ag,apll :,a of ll'IIS ..... tre ng~•· Ind "1.ollll cA e,\ller 
party 10 111 .. le1M nu,y be 1uogl'ed ., Whole o, ,n 1)1'1 , 1'1d ll>e p,ovis10n1 of th• .... ahaM ••tend 10 and be bind,ng upon lhu h1111 df'-M- legal 
111>1eM<11tt111e1 1occeuo<1 and 111,gna Ito-•. • clllnge Of d•v,1,on In OW!llt911tp of the land 11n1111 011oy1~,e1 wiU nol onla,ve lhe obh911,on1 ol 
LHIN d.,. .... h the r,gh11 pr•vilages and•-'•'• of l •- ,npa,r the e~lld·v1ne11 ol any paymei,t mede by LHHI Of Impair the effectiveness of any 
11e1 pe(fom,ed by LHIN. And no change 0t div1110n ., owne,111,p ot ,,,. lancJ rentaia o, royaniea 11111 b<nd l ..... for '"Y purpoM uni' ltwly (301 dayo 
1ner Ille owner of Ille IOI! (01 ll<1 llellW dev1aee1 , llg1t 1epre11n11t,ve1 o, au,gns) furn- the LHIN ..,,,ti Hldlflelo,y wnnon evidence of lhl cllaoge 

v 
() 

I 

1 
') 

" 

., owneran,p , .,cJud•ng the ong..,,, recorded mu,,rnen11 ol Mle (or • unified cx,py of auch o,,gw,tll - lhl C>Wnet9111p Wnged becau'"' ol 1 > 
conyeyance A IOIII o, pa,ual Haignment of th• INWt w•. to ,.,. ertenl of the ir.,., .. , e1119ned, , • ....,. •nd dlS<llaflll LenN ol aff 1111>YQuenl f 
obl,glloons undet tn• lla11 II lhtl llaM 19 na,gned in ,ta entltety 1110 onry pell oft~• ac.eaoe. the ngllt and Oflle>n lo pay renll• 1111• be IIP'>Ofloned G 
H bei-n !he MVefll owners 11t1bly, accordong lo the IIH ol each. and la,lure by one o, mote ol lhem 10 pay h• ahare of Ille 11n111 11111· no4 affect 
'"" ..... on ..... ,,.,, of,,,. la!'ld ~pon ... 1\ICII pro .... ,•entail a,e lr,,ety pall! Of .. -·ed - ... r ,I .... IU'VIIOI OI IUIIJnH - nOI ~. a urtthed 
copy of auch 11,iignmem'" the General l.Jlnd Olk• belo,e ,,. ne«1 ,..,.. .. 1>1ying data the ent,e lliaM 11111 terMinate lo,,,...,. to PIY ,,,. ent,11 r,antal 
due under Parag11ph l her, au,g,,.. •hal 1UOCHd 10 • O nghl• and be ,ui,,ea 10 al Obl,g11oon1 Nblltl.ea and pena•tff - to the su,io by ,,,. 

"''II"''''·~-o, any pnor ·~ of Ille "''"'· Oldoolng any --•o 11'e Stall lo, urpelll royafti&t O 
(Bl ASSIGNMENT LIMITATION . N~!lallnd,ng lr,y p,oviaoon HI P11~111Ph 27(ai. II,,,.-"',,,. IOi •;qurr• the'- in ..t>o!• OI in i 

pall by 11s,gn<Mnl w1hout the P,IOI wrtten 1pp,OV11I of l!>e Commissionet of lhe General ll'ld Office 111,1 ..... 11 VOid II o( ll>e m,e of na,gnment aod ti 
1/\e egency pa- ol the °"'"" may be lollo..tfld by 1ne Com,,vuione, An au,gnment d be lrHlld 11 ,t • -·• made to the _, ol 11>1 IOII ~ ,,,. <; 
11,,g.,.... 

(1) a"""'"'" DI Ille owne, of lhe lOII 
(21 I awpo,allOII 01 -.d,1,y tn wlloch ,,,. - of Ille MMI • I poncipal MOCJ<hOldel O< • an e,nploy1le of 1udl I <XltJ)OII\IOn 011sbsld11,y 
(31 a p111nenn,p ., Wlllth the o-..·- of , ... IOil ,I I .,.,,_ OI IS ·~ emi,loyee ol lucll I panneM,C, 
(A) I pnnopal stoei<holoe• o, employ" of lhe co,po,a!Jon ,.floCII ii Ille°"''* of Ille IOi 
(~l • panner 01 e,npioyee ., a partnenll,p "'hlCII • lhe """"'r ol 11>e IOI!. 
(61 e llllUCllfY IOI Ille°"'''" of .... .,,,,, lnduding but nol fmil-.110 a (IO.ll•d .. n . lrullH, e•ICUIOI, lllfmlflfllta:o<. rec.eiver. Of co,,11n,at')f lo, lhe 
owner of Ille IOII, o, 
(7) • l1mily member ol Ille owner of lhl IOll 0< ret..111<110 ll>e o-..-ner ol lt,e aoll by marnage blood, o, ed(;l)l on 

21 , REL.EASES. Under ,,,. condit.,.., cont1•ned ., tlltl peragrapll and Paragraph n . LHIN may II any tme execute and oe~-.r to me 
owne, of ll>e IOI and pia.- OI reoo<d e reteaM o, 1eic,1M1 eoverir>g any po,1,on Of po,t,ona of l~e leased p,em .. a , and lhe<eby 1unen<1e, 1~<1 tea .. n 
10 1och pon,on o, pon1Dn1 and be reoeved of all 1ubleqi,en1 obt911oon1 11 to acreage surrendered If 1ny pan ol th• le1M II p,operly aunendered , 11111 
delay 11n111 due under lh11 lelM Illa• be reduced by 1'141 propor,,on tllat ll>e aur,endered aerHge be•,. 10 lhe Kteage wlltCI> was cow,red by 11111 11111 
mme<llately ptiof 10 1ucll 1u,render howeser 1111.h ...... W1I not '""' lenH of any llat>ol\ ..... ,iicll ""'Y 111-. IOClued uncle< 11111 ..... ptlOI IO,,,. 
surrender of a.it.II aete..ge 

21 FILING OF ASSIGNMCNTS ANO RCLEASES If •• Of any"'" of 11111 ..... IS Hllglled OI 111t1Ud, ,ucn 111,gnmenl 011e<11\I "'Ult be 
recoided 111 !tit countt "'llerw tne lafld • ,,1uated, and Ille le('A)ffled 1111tr111T1ent, o, • copy of the rtl(X)loed mtrumenl Qttttied by,,,. County c1e,1, cl IN 
coun1y "'WlltCI> 1111 111a1rumcn1 • re('JDl'dod muM be 1,..0 ., the Gene<11 L1!'1d Olfu "'~"'" 00 days of Ille laM eaec .. tJon dlle aOCOfflplniod by the 
ptlll(:tlbed f,w,g IN If any l<ICII ns,gm,ont • noc '° f~, ,~, 1,g~11 acquired undor thlS lone 11'1ft be aub(lld to lolle•IK• 11 1i. optlOtl of the 
Comrnit&ione< o( Ille General l afld Office 

30. DISCLOSURE CLAUSE. Al p,oviaoont pert<1ntnt;1 to l~e le"" of Ille abOve~rbed land t>ave been lnClud8d ., ,,,_ intlrument. 

n:IJOJ,ng '"' ·~··-nt o( Ille ,,._ con•idel•tlOfl 10 bO PHI IOI lhe .. ecut- of INS - - lne nghtt afld dllties of !he part- Ar,y c:o11a1 .. a, 
ag•...,.. 'Ills-. ,o lffl"'ll lhe de,,,<,1 ,pme,,1 of orl Ind gu It~ Ille leMed - wfndl 111 not conUllleCI in INS le ... ra.lldef lhll ''i!IM invali<I 

31 FIDUCIARY DUTY Tt,e o"""r ol lM IOil o.vet I~• Sllte a f>duc:ia,y duty and tn\fsl fully doSdoM any la<ls 111eo ng 1"- Slate 1 .,,e,es1 ., 
Ille IH..O Pf-• W,,..n lhe ., .. , .. !I of ,,,. ow..., ol ,,,. IOI! conlbcl w•JII tno.. o! ll>e Si.,., ,,,. .....,..r of the aOII • Clblogl!OCI IO p,,t u,e S111e I 
,,,,.,. .... belvte h• poqo,,al ,,,,..,es11 

32 . FORFEITURE. If L•IM s1>1I 11~ 0t relUM 10 ma•• Ille payment of any sum w11tw, 1""11 days a'le< ( becomes due o, d LH&H 01 an 
authotiled agent llhould kno..r,,ngry make any la'M retu<n o, lalH ,epon conceming prOdue1tOII o, ,drillu>g, OI d l- 1t1a• ta• o, 111uM to drill 1n1 
o!!sel weN Of wells ., good la~h II requ,nad by law Ind Ille 1uiet Ind regulations edo1~ed by Ille ~~ of Ille Gen&ral Land ()If.ca OI d LenN 
1h0ulcl ••• 10 f,,e repo,u on Ille manner requ~ed by law o, fail 10 cornpry "'"h rulea and regulahc,01 p,omulgl!ed by the General Lano Qff,c.a , ll>e SehoOI 
t and Board , °' ,,,. Rii•oad CommlsMon o, d lnaee ahoulcl r~!\IM t~e proper 1ut~Ollly ecces, to lhe recoro1 pena,,,,ng 10 operaliont 0t d l- o, 
an 1uth0nled agent should knov.rngly 1111 o, relUMI lo gh.e co«ect lnlOffllltion lo ltie p,oper aul'>OICy, OI knowtngly ta• OI reluH to furnish U•e Ge,..,, · 
Lind on" a correcl log ol any well or 11 LHIN ahall know•noly vlolate any of •~• ,,,.,., .. , p,o-,_,,• ol 1h11 .,, .. or 11 tt•• lease 11 tH,gned and the 
1S1,gnmen1 II not fJed in the Gen,iraf land Off<e II requMed by law, Ille r,glll1 acqu<1ed "nde' th• leaM 1hl1Q be tubie<:t to lollocu11 by 11,e 
CommilliOM< Ind ne ah•• forle4 aame - 11,N.c~nll; inhm,ed c,I Ille l1K11 ~ eutll0<11t1 a lolle,tute. end,.._ lorle<led Ille are, 111111(11 n be 
1ub1ec1 10 ll11M under Ille terms of the Re,nqu~llm@n1 NJ However, no111i,ig llererr• 111a1 bl comuuoo as "'"'"11 tlle 1utoma1,c; 1onn,na1on ot 1ne 
HM by operahon of law o, by rNson ol any 1pec,a11..,,a1<on ari.;,,g ~e,eunder fo,fe ,tur .. ""Y be 111 ••"'• end 1~,1 leaM and al ngh11111e,eunder 
r...,stated belo,e ,,,. 191111 ol anolllel ,nterv_ uoon 111,stacto,y ...oen<.e 10 ,,,. Comma- cl t~e Ge""'II Lind Off>ce ot '"'"'• compunce 'with 
11>e p,ov~ of the law ll'd ot Uu1 llaM ,...s Ille ruin and ,•eou1a1oons ,...,, may t.e ••.10!ll0d relavve llc'III~ 

33 , LIVI In accordance .,..,h Te•H N1tu<lf RnoumH Codi 52.136, the State 11\aft ~••e I l••t l,en Ul>Ofl •• Oii and gaa p,OdUUICI from the 
1-oa co,elld by 1'111 IHM IO MQ,11 paym!!n! ol a• unparO ro,a11; and Cilllel 1.-ns c,1 monet Iha\ may become due undet ,,,. - By accep\anu of 
lht9 ,.,, .. L., ... granta ,,,. Stale, ., -~- 10 Ille t<en ptOYiOed by Te,11 Na\\llal Rf!SOLWa>S Code ~2 136 a'ld any c.t!ie< 9'11)1Cillble 1111t.tor, lien. an ••Pf•• con1rtC'lu1I lien on and aecur4y 1n11,e,1 ,n at le1Md m•-ala ., and edratled from ,,,. leased pr-, •• pr.....01 ~ may a :cri.e 10 
I HIN hom \lie Illa of IIUUI le- - ·111 , ...t>41t,er aucn proceeds a•e held by , _ 0< by • third party 1'1d •• ~>tu, .. on afld ""f)t()vementt 10 1ne 
le- p,.,_, UMd., ~- with \he produdlOn o, ptO<•tssll>g of ouch fused miner.II III ordl!r to aea,,e 11>e PIIYffll!"I ot 11 ro,atms o, c,u,e, 
amounll due o, 10 beCOme due unde< tlltl lelM a'ld lo MCU1e peymont of •~Y damagN 0t io.s lhll t .. '°' may Mtllw by reason of I MIN• btHCII cl 
any covenan1 or oond• on of thll ,. ... ,.,,,.,,,.. ew.p,HS o, ,r,c,toed Tlltl lien and MQlnty mlereJt may be lo<e<:IOMd wu, o, ,.,tll<K,t court prooee<1,ng1 i,, 

<Kil.- ll · l~·IIM 
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lhe manner prollllled III the Hie 1 Chap 9 of the l oHs Bus1neu and Convnerce Code Lessee agrees thll the CommlUIOner may requ11e Lessee 10 
e•ocu1e and record such 10111~11 H may be rHsonllbly neces .. ry to acl-nowteclQfl anaeh or P"r10CI lh• hen Lessee hereby reprosenll th•I there 
are no prtOt °' superior hens ar1Slng from and relating to Lessees aCll\lrties upon the above-describeo prDl)l!rty or from Lesaee s ecqu111110n of th11 lease 
Should the Comm1ss,oner at any tme delenn,ne lhat ths repre1ent111011 IS not true then the Comm ss,oner may declare thlS lease fo<fe1ed II p,ovlded 
herein 

l4 POOLING l e1see 11 hereby or•ntf!d the rrgh110 pool or unrtize lhe royally 1ntere11 of 11>e owner ol l l>e 10~ uncle< lh11 lease with any other 
leasehold o, mineral 1nteres1 fo, the exploratlOII development and producl,on of Oii or on o, e ther of !hem upon 1he 111rne 1erm1 11 shall be approved 
by lhe Sehool Land Board and the Comm1ss,oner of the General Land Office for the pool no or un1t.ung of lhe interest ol tl>e Sllte under th11 lease 
pursuan1 10 Teo• Na1ural Resources Code 52 1515215'1 The owner of the sol agrees that l he lnclu11011 of lhll prov soon 1n !hrs lease 1a111r,.., lhe 
exealllon requrrements staled 1n T 001 N11ural Resources Code 52 157 V 

35 IHOEMHllY Lessee hereby r1111se1 and doscharge• the 51111 of Toaas and the owner of lhe SOii the11 officers ~loyees partners O 
19ents contraaora subcontractors guest• 1nvcee1, and 1ho1r respec;trve succeuo,a and aurgna of and from all and any 1a10111 and causes of actlOII L 
of ovory nature or Olher harm l'ICIUd,ng enwonmental harm. to, "'hk:11 recovery ot damages Is IOUQhl lndud1ng but not bmued 10 al -• and 
expenses which are caused by the IOJVOOes of Lessee us olftatrs employees and agen11 arrs,ng out of 1nciden1al 10. or resuNrng from the operlllOIII 
of or for Leuee on the lelled prem!MS hereunder o, thll may arise out of or be occasooned by Lessees breaeh of any ol lhe terma o, prOY1Slons of lhrs 
Agreemenl or by any other neglrgent o, atnaly hable ac;t or om111ion of Lessee f unher l eHN hereby agrNa to be I able for exone,ato lfldemn1fy 
defend and hold harmleu the Stall of THH and lhe owner of the so~ ,~eir olfura employees and eoonts 1he,r IUCCl!flOl9 o, es1ion1 aga1n11 any 1 
and •II cla,ms hab~ 11oa lo- damages aa,on, personal 1n1ury (1nc1ue11ng dHth) co.ts and expense, or other harm for wnlCh recov.ry of damage, 1 
rs sough! under any theory 1nclud1no !Oft con1rac;t or 11nc1 ~al>ll!ly 1nc1ud1no a1t0<ney. feet and olher legal elCl)enses 1nciUd ng those related 10 
enwonmental hazards on lhe leased premises o, In any way related to Lessees fa~ure to comply "'~h any and all env•onmenlll IIWS those arrs no ')_ 
from or 1n any way related to Lessee • operatJons 0< any olher of LHsoe s acl1Y1I .. on the leHed premrses !hose an11ng from Lestee a use of the 
aur1ace of the leaaed prem11e1. and those that may anse out of 0< bo occasioned by lessees brHCh of any of Iha terma or P,OVlllOflS of lhlS AQ!ffmen1 5 
or any other act or om11sion of Lessee. rts d .. eaors olfocera eml)loyees panners agentt conlractors. 1ubcon1rad0ta ouests 1nv,tees and the~ 
respectrve succeuors and assrgns Each assignee of this Agreement 0< an m1eres1 mere n 19rees lo be hable fo, exonerete indemnify del11nd and 
hold harmless the State of 1 exas and the owner of the so~ their officers employee• and 19ent1 111 the seme manner provided above 111 conneaoon wrth 
the aa .. ~ies of Lessee Ill olfleers employees and agentt II deacnt>ed above EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THC TERMS OF THIS AGREEMCNT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO Tift CAUSE OR CAUSCS THEREOf (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NCOLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE p 
BE SOLE. JOlNT, CONCURRENl, ACTIVE, OR PASSIVE .. 

' J 
36 ENVIRONMENTAL HAZARDS Lessee "1all use l he highest degree of care and all reasonable Hfeguards to prevonl oontamona1oon or 

pollution ot 1ny environmental medium. 1nclud,no 10~ sur1ace watera groundwater sediments and aur1- Ot aubaur1- 11111• amt,,en1 air 0< any 
other env•onmenu,t medium ,n on o, under lhfl leased pre!Tl4sea by any wa11e, pollutant 0< contam.,anl I essoe shall not b<lng or permrt to rema n on 
lhe leased prem1181 any atbellos conta1n1ng mater1ala oxploarves toxic m1tena1s °' substances reoullled as haurdous Wiiiet hazardous ma!enats 
hazardous substances (H the lerm Hazardoua Sui-tance· Is defined 1n lhe Compret>ensrve [nwonmenlal Response, CompensatJon and L1Ab111y Act () 
(CERCLA). • 2 USC Secloont 9601 et seq I. o, 1oxoc substances under any federal state or local law or regulaoon ("Hazardous Matenala'). except ( 
o,d1nary products convnonly used in connection wnh oll and gas explOtatoon and deve10pmen1 operatoons and 1tored rn the usual m,nne< and quant11•s 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO I 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO OEFCNO THE STATE OF TEXAS AHO THE OWNER OF THE SOlL FROM AHO AGAINST ( 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLC ATIORNEYS' FEES ANO COURT ) 
COSTS) CAUSED BY OR ARISING OUT OF 11) A VIOLATION OF THE FOREGOING PROHIBITION OR (21 THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES OURINO L.ESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLCAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATCR 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR REL.EASE Of ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASCD PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH TttE REOUIREMENlS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVlRONMCNTAL LAW OR REGULATION L.ESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HCREUNDER SHALL SURVIVE THE CXPIRATION OR EARLIER TERMINATION, f'OR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW Tors lease II issued under the prov,sions of Texas Natural Resources Code 57 171 through 52 190. commonly 
known as the Rellnqurshment Aa and other appllClble ttatutet and amendments thereto •nd ~ any provlaion ., th s lease does nol confom, to thete 
1tatu1es 1he 11a1utes wtll prevail over any nonconform,no lease prov••ona 

31 EXECUTION Th11 o~ end g11 lease mu•t be srgned and acknowledged by lhe l e ... e before 1111 filed of record 1n lhe coun!y records and 
111 1ho General Land Olfiee of the Stale of THH Once tho lillng requ rementt found 111 Paragraph 39 of this leese have been Hhsried the offectNe dlle 

of thrs lease 1111n be the date found on P11ge 1 

39 LEASE FILING Purauan1 to Cha pier II of the T exH Bu11nes1 and Commerce Code, this lease must be Mod of record tn the offloa of the 
County Cieri< 1n any coun!y 1n "'hieh an or any pan o! the leHed premOSH IS located end cen1fled COl""S lhe•eof musl be r,lea in the General Land 
Office Th• lease II nOI effective unlll a cen1fled copy of this lease ("'nieh II mede and cen,fl8d by the County Cieri< t,-om his records) IS filed "' tho 
General Land Olfu 1n accon!anoa With TeHt Natural Resources Code 52 183 Add•ionally thlS lease shall not be btnding upon the State unlels • 
rOClles the ac1ua1 and uue consideration paid or prom1Sed fo, e•ecuuon OI thlS leHe Tho bonus due the State and the prescnbed r~,ng tee shal 
accoml)8ny such cenrt1ed copy 10 tile General Land Offoee 
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STATE Of--------- (CORPORATION ACl<NOWLEOGMCNT) 

COUNTY OF ____ ___ _ 

BEFORl MC, the under&,gnod 1uth0<-y on lhtl dily pe11011a ty appea•ed ----------------- ---­

known 10""' 10 be lhe person,.._. name" aublc1•bed 10 the f0<ego,ng ""''"""'"'- u ----------~--------­
of 

--------------------- Ind lld<IIC>Ntedgecl 10""' lhll Ill 
execu1ed lhe ,,,.,... lo< lhe purposes Ind con11der11'on 1here1n e,preued, ,n lhe ~·ly lllled 1rid II the Kl 1nd deed of Hid COfPOflllon 

G,wn under my hind Ind tell of office lh,. lhe _ __ dly of--------~ 10 __ 

Not1ry PubllC Ill Ind fo, ____________ _ 

STATE Of ____ ___ _ (CORl'ORA TION ACl<NOW\.[OGMFNT) 

COUNTY Of--------

BffORE: Ml lhe unders,gneo 1uth0nty on lhlf d1y person. ty 1ppe1red - - ----------------- -­

known 10 me to be lhl person whose n1m1 IS 1ubsctllled to lhe foregoing 1n11rumen11 "--------------------
01 ____ _ 

------ - 1nd 1d<nowledged 10 me in11 he 
exeCVled the "''™' for lhe purposes 1nd con11der11,on thereon exp1essed ,n the e1pac1ty ll•ted Ind n lhl 1ct 1nd deed of 111d COIJ)Of1tion 

Given under my hind Ind soil of offa lh• lhl ___ day of ----- 20 __ 

Nota,y Public "' 1nd '°'--------- - ---

""'°' -1~ 
COUNTY OF '1M 

(INDIVIDUAL ACKNOWl [OGMf NT) 

BEFORE MC lhl undersigned 1utho<My on thla day personally 1ppeared 

known to me 10 be lhe persona whoae n,m .. are 1ubsc11b..O lo the fotogo,ng ,n11rumen1 and ack"°"'lftdgod to me lhal lhey execuled lhe ume lo< lhe 

purposes 1nd con,tc1era1,on lher1.n exp<euad 

Gfven Undll my hind Ind IHI of ona lhll the ~ day of o~~OJ 
kfllY HUS 

NOIOty Puble. S101e ot le•os 

~ Comm,ulOn E,pu11 11,y Publ 111 end for ~------
Morch 07 2017 

STATE OF Co1a,aao (INOMDUAL ACKNOWLEDGMENT) 

COUNTY OF - -'-=:..V~.._.'----
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Exh1b1t A 

This Exh1b1t "A" shall be attached to and made a part of the 011 & Gas Lease dated October 25, 2014 Between the State 
of Texas acting by and through its agent. Weldon L. Moore, Ill, hereinafter called Lessor and Wolcott LLC hereinafter 

called Lessee 

Insert to 011 and Gas Lease 

A DELAY RENTALS 

v 
0 
I 

Delay rentals for the 1" anniversary date and for the 2"" anniversary date have been pre-paid with the bonus 
consideration for this lease. therefore no add1t1onal payments for the 111 anniversary date and for lhe 2rc1 
annrversary date are due and payable The bonus conslderauon to the Stale or Texas and the owner of the soil is 1 
$3,500 00 per net mineral acre The State of Texas and the owner of the soil have spht the total bonus 
consideration of $1 ,256.500 00 equally 1 
If delay rentals are paid on or before the 3•• anniversary date the delay rental paid shall be $3.500 00 per net ,l 
mineral acre for a total payment of $1256,50000 Said payment w1ll 1nclude a pre-payment for the delay rentals ,1 
for the 4'" anniversary date and shall be paid equally to the State of Texas and the owner of the so111n the amount 

of $628 250 00 each 

8 MINIMUM ROYALTY 

In lieu of using the delay rental figure set out in Paragraph A above to compute minimum royalty the annual 
minimum royally will be calculated based on using $10 00 per net acre mulUphed by the total net acres covered by p 
this lease 

C SHUT·IN ROYALTY 

In lieu or the shul-in figures set out 1n paragraph 14 or this lease. ror purposes of determ1n1ng shut in royalues the 
annual rental used to determine payment of shut-in royalties shall be calculated at $10 per net mineral acre but 
not less than $1 200 per year for each well capable or producing 011 or gas in paying quant1hes All other terms 
and cond1t1ons of paragraph 14 shall remain unchanged 

LESSOR 

Weldon l MOOle. Ill 

LESSEE 

Wolcott LLC 

BY (</-f3ij~ 
Name John e Wolcon 

Tiiie Member M1nager 

Dale //- / 'f-/f 

lndovldually end •• 1gen1 for 1he Stale or Teua 

Date _JP/:ia ljf 

<X, l 11 - 14-1166 
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April 10,2015 

Angela Stidham 
Wolcott, LLC 
729 Bookcliff Ave 
Grand Junction, CO 8150 I 

Re: 117112 

Dear Ms. Stidham: 

TCXA GEN CRAL LA NO FF TCE 
GCORGC P BU~ H COMM I SSIONER 

Two RAL leases covering 7 I 8 ac., ec. 6, Blk. 
57, T-7, T&P Ry. Co. urvey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea e reC r lo tb numb rs " hen 
making pa ments to the tat and in all futu re corr pondenc cone ming the I a . nilur to 
in Jud th mioeraJ fil e numb rs ma dela proc ing ofan pa meots to\., ard the I a 

There are several contractual and statutory responsibilities for the Lessee which arc material provisions of the 
lea e as outlined in the agreement such as cction I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Comm1ss1on, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oi l Well Completion Report and Log; G-1, Gas Well Completion Report and Log, W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report: electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated b) the lease shall be m heu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the tale's poruon of the cash bonus. ln 
addiuon, we are in receipt of your filing fees. l lowever, we are not in receipt of the $100 process mg fee 
which we request you submit as soon as possible. 

mcerely yours, 

Deborah A Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
d@grah cantu@glo texas.gov 

1700 North Congress Avenue, Aus11n, Texas 78701-1495 
P O Bo>. 12873, Auslln, Texas 787 11-2873 

512-463-500 I glo.te>.as gov 



State Lease No. Lessor as agent for State of TX 

MFI 17112A Judith Moore 

MFI 171128 Weldon Moore, Ill 

Dated 

10125/14 

10125/14 

Recorded Vol/Page 

V. 1125, P. 773 

V. 1125, P. 765 

Bonus-Amount 

$628,250.00 

$628,250.00 
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Daryl Morgan 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Daryl, 

Brad ley, Chase <Chase.Bradley@apachecorp.com > 
Wednesday, January 10, 2018 4:58 PM 

Daryl Morgan 
Oak State Pooling Agreement 
TX_REEVES_OAK_STA TE_UNIT _FINAL_REV.pdf; Pooling Agreement - Oak Sta te -
Executed.pdf 

As you are aware, Apache has been dealing with a surveying error for t he past severa l months t hroughout western 

Reeves County. One thing I need to visit with you about is in regards to the Pooling Agreements between Apache and 
the GLO. Some of the unit sizes have changed slightly, and I didn't know how you wanted t o go about correcting the 

error. For example, the attached Pooling Agreement fo r our Oak State Unit references the unit size as 1058.68 acres, but 

actua lly the unit is 1051.25 acres as you can see on the attached plat. The Oak State Unit is 100% mineral classified 

lands, and the State's NRI will not change, but in other Units such as the Blackfoot State, Mesquite State, Mohican Uni t 

the State's NRI of the state wi ll change sl ightly. Feel free to cal l and visit about t his or shoot me an email. Thanks, and 

have a good evening. 

Kind Rega rds, 

CHASE BRADLEY, RPL 
LANDM AN 
North American Unconventio nal Resources 

office 210-572-8256 I ce// 512-568-9850 

APACHE CORPORATION 
17802 IH 10 West, Suite 300 
San Antonio, Texas 78256 
ApacheCorp.com 

1 
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Corner 
No. 

CD 
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Corner Information 
Coordinates 

MINERAL OWNER: 
CMC /SC BECKHAM HOLDINGS. 
LP ET AL CSTATE OF TEXAS) 

MF 117024 

N88'07' 17•w - 5563.39' 

S88'07' 17"£ - 5563.39' 

APACHE CORP. 
OAK STATE UNIT 
MINERAL OWNER: 

WELDON L. MOORE. Ill 
JUDITH S. MOORE 

CSTAT E OF TEXAS> 

MF 117112 

STATC PlANC NAD 27 TX-C 

X = 857745 . 25 
y = 598868 . 28 
X = 857823 . 82 

OAK STATE UNIT 

TRACT ACREAGE IN LESSOR INfO UNIT 

y = 601257 . 95 
X = 86284 6 . 30 G) CMC/SC BECKHAM HOLD INGS, 

305 , 94 LP ET AL 1Stote of Texas> 
y = 60 11 01 . 50 
X = 863384 . 14 
y = 60 1084 . 6 1 @ Weldon L. Moore , 111 

745. 31 Judith S . Moore 
estate of Texa s> 

X = 863305 . 65 
y = 598 685 . 89 

I 05 I . 25 ACRE UNIT 

X = 8631H . 82 
y = 592853 . 95 
X = 857553 . 48 
y = 593036 . 37 

® /A ·2701) 

LWE No. 

7010034 

1700019A 
17000190 

10~,......~750~--;;;50~!....._~2:..._;;o~o~~~ssoo:;;;_~·o.oo 
SCAL E IN FEET 

Unit Plot 

SCALE: 1' • 1000' 

OAK STATE UNIT 
TOTAL UN IT AC . • 1051 . 25 AC. 
UNIT BOUNDARY - .. - .. -··-··-· 00 

PRODUCING WELL • (1 

I , 0{1,"JIS W. ttJCH!S nt1r•by t:t,rrl'fy that tnls p1ar . 

arONn ro 1/tlJ scote lnalcMea, oc0,;ron, ty reoresM!S 
corrJltlons Cl.1" t/W!Jy octvofly ..,,,.s, on tntt prot:HJrty 

on wn lcr, p0r1,1r to dr 11 I Is SOfJ9/tf trd corr«.t ly 

rel let ~ 01, i»rr ,,.,,, ao,o r-outr«I to o. snc,;, on 
•= or oy oroer, of r~ro , ., , of ,.,,,,.. 

Reeves Coun t , Texas 

WELL LOCATIONS - - o@ D o t • • 11/301201? 
Sc.ol•: , ... 1000· n - Jo-1011 OOk • .sro, •• unl'f,OQn 

Plot oraDO"ed b:, Id 
for Hor;1on SVve:,. Inc. 
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Daryl Morgan 

From: 
Se nt: 

Bradley, Chase <Chase.Bradley@apachecorp.com> 
Monday, January 15, 2018 1:49 PM 

To: Daryl Morgan 
Subject: 
Attachme nts: 

FW: Executed Division Order, Direct deposit authorization and voided check 
SSussman & 18011512450.pdf 

Daryl, attached you' ll find Weldon Moore's signed Division Order for the Oak State Unit. The royalty interest on page 
two reflects our Title At torney' s interest he ca lculated w ith our revised plat. Can we move forward wit h Amending the 

Pooling Agreement? 

Kind Regards, 

(HASE BRADLEY, RPL 
LANDMAN 
office 210-5 72-8256 I cell 512-568-9850 

From: Alaniz, Dion 
Sent: M onday, January 15, 2018 1:30 PM 
To: Bradley, Chase <Chase.Bradley@apachecorp.com> 
Subje ct: FW: Executed Division Order, Direct deposit aut horiza tion and voided check 

Chase: 

The Moore family is on board with the revised pooled unit plat for the Oak Unit. They signed off on the Division Orders 

that reflect the revised pooled unit. 

DION ALANIZ 
SENIOR LANDMAN 
office 210-678-3908 I cell 210-452-7957 

APACHE CORPORATION 
17802 IH 10 West 
Suite 300 
San Antonio, Texas 78256 

From: Weldon Moore [mailto:wmoore@csmlaw.net] 
Se nt: M onday, January 15, 2018 11:46 AM 
To: Alaniz, Dion <Dion.Alaniz@apachecorp. com> 
Subje ct: Executed Division Order, Di rect deposit authorizat ion and voided check 

Dion: 

Please see the attached. The originals are going in the mail today. Judy's are also going in the mail today. 

We ldon L. Moore, 111 

Sussman & Moore, LLP 
4645 N. Centra l Expressway, Suite 300 

1 



Dallas, TX 75205 
Ph (214) 378-8270 X 251 
Fax (214) 378-8290 

2 



OIL AND GAS DIVISION ORDER Date: 12/21/2017 

01829201 /00001.1 TO: APACHE CORPORATION ("Payor'') 
ONE POST OAK CENTRAL 
2000 POST OAK 
BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

OAK STATE UNIT 10 1AH 

The undersigned severally and not Jointly certifies II ls the legal Owner or the lnterest(s) or all the oll (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid In accordance with the division of lnterest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation or proceeds and the lease or operating agreement between the parties or any other contract for 
the purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities. Deductions may be made for ~elReFiR!J, tr.iA&fHlr48tien, lul, Vo\ 
trealiog, GBRElllioolcg, rnarkeliR9 ilRB other ~esl prodwttloo i;osts dowAelream of ll>e welJbead, .iAd Ul<f gross .,..,L~ 
production, severance or other~ taxes on produclion~the proceeds thereof, as allowed by applicable VI.IL~ 
law. of 
INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liabili ty resulting from payments 
made to the Owner In accordance with such division of interest, including but not limited to attorney lees or 
judgments In connection wllh any suit that affects the Owner's Interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, wrinen notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein. Payor is authorized lo 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement 1s effective on the first day of the month that begins after the 
30th day after the date wri tten notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writ ing or any change in the division of interest, Including 
changes of interest contingent on payment of money or expiration of time. No change or interest Is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of Interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions or the division order. an Owner may have 
certain statutory rights under the laws of the state or the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITIED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE W ITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER. PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WELDON L MOORE 111 

0007123301 
5909 RICHMOND AVE 

DALLAS TX US 75206 

do_dNO«J_by..JWperfy_bnn_vl 

SIGNATUREOFINTERESTOWNER \)Jc. \Jo"' L' Moore;ur 

SOCIAL SECURITY OR TAX 10 NUMBER 

. . . . . .. . . . : -

1A/e-\doN2-Moore@, ~ Cl~ • (DIM 

OWNER EMAILIO w 'fY\ 00 re_,@, C5 IV\ l aijJ , V\ e_, ,\-

S ( ,3 '.\I /\~!D RETURN COP'( 



C EX HIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01829201/00001 OAK STATE UNIT 101AH 

State: TEXAS County/Parish: REEVES 

OWNER 

0007123301 WELDON L MOORE Ill 

Legal Description: 

INTEREST TYPE 

(RI) • ROYALTY INTEREST 

TX REEVES PUBUC SCHOOL lANO ASST/JO# 4051 Blk C8 Sec I 

; I 

do_dlvord_by.J)roporty_uhlblt v1 
Page 1 of 1 

DATE: 12/21/2017 

Venture Number: 031800 

EXC INTEREST EFF DATE 

01 0 04431094 2/1/2017 

• 

EXHIBIT A 
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Daryl Morgan 

From: Daryl Morgan 
Sent: Thursday, January 18, 2018 8:22 AM 
To: 'Bradley, Chase' 
Subject: 
Attachments: 

RE: Oak State Unit 
Apache.AREAAMD.Correction.NoSLBOakState.doc 

Chase, 

Attached is the Amendment to the Oak Unit to correct the acreage numbers. Please attach the appropriate exhibits, 

have duplicate originals signed by Apache and then forward the origina ls to me to be signed by the Commissioner. 

Thanks and Jet me know if you have any questions. 

Daryl 

J. Daryl Morgan, CPL 
Energy Resources 
(512) 305-9106 

daryl .morgan@glo.texas.gov 

From: Brad ley, Chase [ma il to:Chase.Bradley@apachecorp.com] 
Sent: Monday, January 15, 2018 1:49 PM 

To: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
Subject: FW: Executed Division Order, Direct deposit authorization and vo ided check 

Daryl, attached you' l l find Weldon Moore's signed Division Order for the Oak State Unit. The royalty interest on page 
two reflects our Title Attorney's interest he ca lcu lated w ith our revised plat. Can we move forward with Amending the 

Pooling Agreement? 

Kind Regards, 

CHASE BRADLEY, RPL 
LANDMAN 
office 210-572-8256 I cell 512-568-9850 

From: Alaniz, Dion 

Sent: Monday, Ja nuary 15, 2018 1:30 PM 
To: Brad ley, Chase <Chase.Brad ley@apachecorp.com> 
Subject: FW: Executed Division Order, Direct deposit authorization and voided check 

Chase: 

1 



; 

The Moore family is on board with the revised pooled unit plat for the Oak Unit. They signed off on the Division Orders 
tha t reflect the revised pooled unit. 

DION ALANIZ 
SENIOR LANDMAN 
office 210-678-3908 I cell 210-452-7957 

APACHE CORPORATION 
17802 IH 10 West 
Suite 300 
San Antonio, Texas 78256 

From: Weldon Moore [mailto:wmoore@csmlaw.net] 
Sent: M onday, January 15, 2018 11:46 AM 
To: Alaniz, Dion <Dion.Alaniz@apachecorp.com> 
Subject: Executed Division Order, Direct deposit authorization and voided check 

Dion: 

Please see the attached. The originals are going in the mail today. Judy's are also going in the mail today. 

We ldon L. Moore, Ill 
Sussman & Moore, LLP 
4645 N. Central Expressway, Suite 300 
Da llas, TX 75205 
Ph (214) 378-8270 x 251 
Fax (214)378-8290 

2 





Mf 11102.4 ~..-MF HlLtL 
OIL AND GAS DIVISION ORDER 

LL,r\tt '3L¥S 3 
Date: 12/21 /2017 

TO: APACHE CORPORATION ("Payor") 
ONE POST OAK CENTRAL 
2000 POST OAK 
BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

01829201 /00001.1 
OAK STATE UNIT 101AH 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for 
the purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities. Deductions may be made for gathering, transportation , 
treating, conditioning, marketing and other post-production costs downstream of the wellhead, and for gross 
production, severance or other similar taxes on production or the proceeds thereof, as allowed by applicable 
law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein , Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to noti fy Payor in wri ting of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest sha ll be made effective on the fi rst 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised· by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND OFFICI 

0085439001 
STEPHEN F AUSTIN BUILDING 

1700 NORTH CONGRESS AVENUE 

AUSTIN TX US 78701 

do_divord_by_property_brm_v1 

SIGNATURE OF INTEREST OWNER 

SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 

i 

OWNER EMAIL ID 



EXHIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01829201 /00001 OAK STATE UNIT 101AH 

State: TEXAS County/Parish: REEVES 

OWNER 

0085439001 

0085439001 

STATE OF TEXAS 

STATE OF TEXAS 

Legal Description : 

INTEREST TYPE 

(RI) - ROYALTY INTEREST 

(RI) - ROYALTY INTEREST 

TX REEVES PUBLIC SCHOOL LAND ASST/ ID# 4051 Blk ca Sec 1 

do_divord_by_property_exhibit v1 Page 1 of 1 

DATE: 12/21 /2017 

Venture Number: 031800 

EXC INTEREST EFF DATE 

01 

02 

0.03637812 

0.08862188 

2/1/2017 

2/1/2017 

EXHIBIT A 



February 16, 2018 

Barbara Reiff 
Division Order Analyst 
Apache Corporation 
One Post Oak Central 

TEXAS G ENERAL LAND OFFICE 
GEORGE P. BU SI-I , CO MM IS S IONE R 

2000 Post Oak Boulevard, Sui te 100 
Houston Texas 77056 

Re: State Lease Nos. MF l 17024 and'M F l 17112 Oak State Unit 

Dear Mrs. Reiff: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file. 

The paym ent of royalties attributable to state-owned minera l and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Tille 31, §9.32, of 
lhe Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms con tained within it. 

Subject to applicable state law and the state ' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning th.is matter please feel free to e-mail me at the 
address below my signature . 

W e look forward to bei_ng put on pay status as soon as you are able to set up the wells in ow· 
RR.AC system. 

Thank you, 

}J~~ 
V ivian Hernandez 
Landman, Energy Resom ces 
512-475-0428 
5 12-475- 1543 (fax) 
viv ian.heman.dez@glo. texas. gov 

1700 No11h Congress Avenue, Austi n, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 
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Daryl Morgan 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dion, 

Daryl Morgan 
Monday, March 26, 2018 4:16 PM 
'Alaniz, Dion'; G. Wade Caldwell (gcaldwell@beclaw.com) 
John L. Beckham (JLBeckham@sbcglobal.net) 
RE: Oak State Unit 102BH: Seeking One Week Extension on Spud Date 

As per our discussion and having reviewed your request below, the GLO is agreeable to the delay un ti l April 301
h to spud 

the second Oak State Unit well. I wi ll place a copy of this E-mail in the minera l file evidencing approval by the General 

Land Office. 

Daryl 

J. Daryl Morgan, CPL 

Director of Minerals and Royalty 
Energy Resources 

(512) 305-9106 
daryl .morgan@glo.texas.gov 

From: Alaniz, Dion [mailto :Dion.Alaniz@apachecorp.com) 

Sent: Monday, March 26, 2018 9:23 AM 
To: G. Wade Caldwell (gcaldwell@beclaw.com) <gcaldwell@beclaw.com>; Daryl Morgan 

<Daryl .Morgan@GLO.TEXAS.GOV> 
Cc: John L.Beckham (JLBeckham @sbcglobal.net) <J LBeckham @sbcglobal.net> 

Subject: Oak State Unit 102BH: Seeking One Week Extension on Spud Date 

Wade & Daryl: 

Thank you both for responding t o my verbal inquiry last week regard ing some trouble we are having w ith the spud 
deadline for the Oak State Unit 102BH. As per our pooling agreement wi th the GLO, and as per our pooling agreement 
w ith the CMC entities, Apache must spud a second Oak State Unit well by April 23, 2018. However, it looks like we are 
going to miss this deadline by a couple days. Usually, we deal with these kinds of issues by shuffling wells around on our 

va rious rig lines. However, this time the stars have aligned against us and we are unable t o do so. 

Based on my conversation last week w ith Daryl Morgan, the GLO appears amenab le to granting Apache an extra week to 
spud this second Oak State Unit well. Simila rly, based on a voice mail from Wade Ca ldwell, the CMC enti ties also appear 
will ing to grant Apache the same latitude. I am hoping that you would be w illing to confi rm as much by responding to 

this email. 

Daryl, can you confirm that the GLO gran ts Apache unt i l Ap ril 301h to spud the second Oak State Unit well, and thereby 
mainta in continuous development per the term s of the Oak State Unit pooling agreement between Apache and the 

GLO? 

1 



Wade, can you confirm that the CMC entities grant Apache until April 301
h to spud the second Oak State Unit well, and 

thereby maintain continuous development per the terms of the Oak Sta te Unit pooling agreement between Apache and 

the CMC entiti es? 

Thanks much, 

DION ALANIZ 
SEN IOR LANDMAN 
office 210-678-3908 I cell 210-452-7957 

APACHE CORPORATION 
17802 IH 10 West 
Suite 300 
San Antonio, Texas 78256 

2 



Daryl Morgan 

From: 
Sent: 

Alaniz, Dion < Dion.Alaniz@apachecorp.com> 
Monday, March 26, 2018 3:42 PM 

To: G. Wade Ca ldwell; Daryl Morgan 
Cc: 'John L. Beckham (J LBeckham@sbcglobal.net)' 
Subject: RE: Oak State Unit 102BH: Seeking One Week Extension on Spud Date 

Thanks much Wade. 

DION ALANIZ 
SENIOR LANDMAN 
office 210-678-3908 I ce// 210-452-7957 

APACHE CORPORATION 
17802 IH 10 West 
Suite 300 
San Antonio, Texas 78256 

From: G. Wade Caldwell [ma ilto:gcaldwell@beclaw.com) 

Sent: Monday, March 26, 2018 3:38 PM 
To: Alan iz, Dion <Dion.Alan iz@ apachecorp.com>; 'dary l.morgan@glo.texas.gov' <daryl.morgan@glo.texas.gov> 

Cc: 'John L. Beckham (JLBeckham@sbcglobal.net)' <JLBeckham@sbcglobal.net> 
Subject: RE: Oak State Unit 102BH: Seeking One Week Extension on Spud Date 

Dion-

That is agreeable on behalf of the CM C Partnerships. 

From: Alan iz, Dion [mailto:Dion.Alaniz@apachecorp.com] 
Sent: Monday, March 26, 2018 9:23 AM 
To: G. Wade Caldwell ; daryl.morgan@glo.texas.gov 
Cc: John L. Beckham (JLBeckham@sbcglobal.net) 
Subject: Oak State Unit 102BH : Seeking One Week Extension on Spud Date 

Wade & Daryl: 

Thank you both for responding to my verba l inquiry last week regarding some trouble we are having with the spud 
dead line for t he Oak State Unit 102BH. As per our pooling agreemen t w ith the GLO, and as per our pooling agreement 

w ith the CMC entities, Apache must spud a second Oak State Unit well by April 23, 2018. However, it looks like we are 

going to miss t his deadline by a couple days. Usua lly, we dea l with these ki nds of issues by shuffling we ll s around on our 

various rig l ines. However, this time the sta rs have aligned against us and we are unable t o do so. 

Based on my conversation last week w ith Daryl Morgan, the GLO appears amenable to granting Apache an extra week to 
spud this second Oak State Unit wel l. Similarly, based on a voice mail from Wade Caldwell, the CMC entities also appear 

wi ll ing to grant Apache the same latit ude. I am hoping that you would be wi lling to confirm as much by respond ing to 

this email. 

Daryl , ca n you confirm that the GLO grants Apache until April 301
h to spud the second Oak State Unit we ll, and thereby 

maintain continuous development per the terms of t he Oak Sta te Unit poo ling agreement between Apache and the 

GLO? 

1 



Wade, can you confirm that the CMC entit ies grant Apa che unti l April 301
h to spud the second Oak State Uni t well, and 

thereby maintain continuous development per the terms of the Oak State Unit pooling agreement between Apache and 

the CMC entities? 

Thanks much, 

DION ALANIZ 
SENIOR LANDMAN 
office 210-678-3908 I cell 210-452-7957 

APACHE CORPORATION 
17802 IH 10 West 
Suite 300 
San Antonio, Texas 78256 

2 
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June28,2018 

Mr. Paul Whitehead 
r. Regulatory Analyst 

Apache Corporation 

TEXAS GENERAL LAND OFFI CE 
GEO RGE P. BUSH, COM M ISS IONER 

CERTIFIED MAIL: 7011 1150 000 I 2420 5646 

I 7802 TH- IO West, Suite 300 
an Antonio, TX 78257 

RE: Applicat ion to Surface Commingle Oi l and Gas Production from State Mineral Leases 
MFl 16970, MF! 17024, MFl 17 112 and MF l 16963 (Dogwood State, Oak State Unit, pruce 

late) in Conjunction with Rai lroad Commission of Texas Commingling Permit 08-7914 in 
Reeves County, Texas 

Dear Mr. Whitehead 

The Texas General Land Office (GLO) received your application, dated Ju ly 19, 20 17 as revised 
on April 27, 2018, June 1, 20 18 June 13, 20 18andJune28 20 18 tosurfacecomm ingleoi l and 
gas production from the above State Mineral Leases. GLO staff have performed an 
admin-istrative and technical review of your application. 

On the condition that Apache Corporation first satisfies all of the requirements set out in # I - #10 
on p. l - 2 of this Jetter then, in that event, the application is approved. 

l. Per 3 I Texas Administrati ve Code (TAC) 9.35(a)(2), all flu ids produced from the wel ls 
to be commingled must fl ow "through oi l and gas separators of ample capacity and in 
good working order. .. before sale or surface commingling with production from any other 
lease and/or pooled unit". Gross production shall be measured by single-phase oil, gas, 
and water meters installed at the separator outlets prior to sale or surface commingli ng. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Paul Whitehead 
June 28, 2018 
Page #2 

2. Per 31 TAC §9.35(a)(2), yo u are requjred to conduct all measurement " in accordance 

with tbe American Gas Association (AGA) standards and all applicable chapters of the 

American Petroleum Institute (API) Manual of Petroleum Measurement Standards 

(MPMS)". Measmernent shall be conducted, per those standards, fo r both the quantity 
and quality of all flwd streams. 

3. Sampling frequency shall be equal to or greater than the recommendation in MPMS 20. 1 

§ 1. 11.3, as requi red fo r accw-ate allocation. Samples shall be taken at the outlets of each 

fi rst separator stage and at all points of custody transfer. Industry standard laboratory 

analysis shall be performed on each sample, with sampling and analysis performed in 

compliance with MPMS 8.1 , 8.2, 9.1 , 14.1 and any other applicable chapters. 

4. Meter proving, testing and calibration plans as required per MPMS 20.2 §5, §6.5.1 , 

§7.5.1 and §7.5.3 shall be made available to GLO staff for inspection upon request. 

5. All lease oil and gas production royalties shall be due based upon the terms in your lease, 

and royalty payments shall be made per 3 1 TAC §9.51. Note that royalty is also due on 

all non-sales hydrocarbon dispositions (e.g. flare, fuel, instrwnent, Ii .ft, and vent gas). 

6. Processed gas allocation factors shall be calculated on a mass (molecular) balance basis, 

i.e. each processed gas component shall be allocated individually in accordance with the 

requirements in MPMS 20. l § 1.15.3. Non-processed gas allocation factors shall be 

calculated on an energy balance basis. 

7. You shall retain, fo r lease audi t purposes, all meter and test records, volume 

statements/reports, oil and gas sample/stream ana lysis reports, slu"inkage/:flash calculation 

reports, and any other docwnents within the scope of this commingling approval for a 

period of at least seven (7) years after creation of each document. 

8. You sha ll obtain permiss ion from GLO before making any changes to the flow process or 

metering scheme, adding leases or wells to the list of those being commingled, or making 

any other material change to the commingl ing application as approved by thi letter. 

9. You shall obtain approval of yom pending surface commingling permit application from 

the Rai lroad Commission of Texas, if applicable, and provide GLO with a copy within 

ten days of its approvaJ. 

10. You shall calculate all allocation factors on a propoiiional basis. You shaJI not a llocate 

by difference. 



Mr. Paul Whitehead 

June 28, 2018 

Page 113 

Please be adv ised that you have an ongoing obligation to maintain compliance with these 
standards and conditions. GLO staff will verify compliance dUJing periodic financiaJ audits, 
which will include, but are not limi ted to, independent allocation verification studies. GLO 
reserves the right to validate or question your measurement and detailed allocation methodology 
based on om own analysis. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D. , P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale ump, Director of Minerals Audit 
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OIL AND GAS DIVISION ORDER 
.TO: APACHE CORPORATION ("Payor") 

ONE POST OAK CENTRAL 
2000 POST OAK 
BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

Mf \ \""102..L\ 
v Mf'.\\l \ \2.. 

Date: 07/12/2018 

See 'Exhibit A' 
Attached hereto 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for 
the purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities. Deductions may be made for gathering, transportation, 
treating , conditioning, marketing and other post-production costs downstream of the wellhead, and for gross 
production , severance or other similar taxes on production or the proceeds thereof, as allowed by applicable 
law. · 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liabili ty resul ting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to wh ich Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
• shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the fi rst 
day of the month following receipt of such notice by Payor. Any correspondence regarding th is agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX 1.0. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND OF 

STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX US 78701 

do_ divord_by _property_ signa ture _pg_ v1 

0085439001 

SIGNATURE OF INTEREST OWNER 

-SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 

OWNER EMAIL ID 

(" . 



[EHIBITA APACHE CORPORATION 
OIL AND GAS DIVIS.ION ORDER 

Property: 01847401/00001 OAK STATE UNIT 102BH 

State: TEXAS County/Parish: REEVES 

OWNER 

0085439001 

0085439001 

STATE OF TEXAS 

STATE OF TEXAS 

Legal Description : 

INTEREST TYPE 

(RI} - ROYALTY INTEREST 

(RI) - ROYALTY INTEREST 

TX REEVES T&P RR CO ABST/ ID# 3530 Twsp 7 Blk 57 Sec 6 

do_divord_ by_property_exhlblt v1 Page 1 of 1 

DATE: 7/12/2018 

Venture Number: 032355 

EXC INTEREST EFF DATE 

01 

02 

0.03637812 

0.08862188 

6/1/2017 

6/1/2017 

EXHIBIT A 



TEXAS GENERAL LAND OFFICE 
GEO l"lG E P. BU S H , COMMI SS IO NER 

September 12, 2018 

Cynth ia Hyson 
Division Order Analyst 
Apache Corporation 
One Po t Oak Central 
2000 Post Oak Blvd, Suite 100 
Houston, Texas 77056 

,/ 

Re: State Lease o. MFl 17024 and MFll 7112 Oak tate Unit 102BH U nit 8453 

Dear Ms. Hyson: 

The Texa General Land Office (GLO) has received your Division Order for the referenced unit. 
Tbjs Division Order has been filed in the appropriate mineral fil es. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 3 1, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to app licable state law and the state' s r ight to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning th is matter, please feel free to e-mail me at the 
address below my signatme. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

DW-W\ 
Vivian Zan1ora ~ 
Landman, Energy Resomces 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress A venue. Austin, Texas 78701-1495 
P.O. l3ox 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.texas.gov 
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MFl\\l\2. 
OIL AND GAS DIVISION ORDER 

TO: APACHE CORPORATION ("Payor") 
ONE POST OAK CENTRAL 
2000 POST OAK 
BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

Date: 08/08/2018 

See 'Exhibit A' 
Attached hereto 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oi l (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned w ill be paid in accordance with the division of interest(s) set out on the 
, attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for 
the purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and 

· temperature and make deductions for impurities. Deductions may be made for gathering, transportation, 
treating, conditioning, marketing and other post-production costs downstream of the w~llhead, and for gross 
production, severance or other similar taxes on production or the proceeds thereof, as allowed by applicable 
law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein , Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the fi rst day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX 1.0. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITIED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND OF 

STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX US 78701 

do_divord_by_property_signature_pg_v1 

0085439001 

SIGNATURE OF INTEREST OWNER 

SOCIAL SECURITY OR TAX ID NUMBER 

4 326844404 

OWNER TELEPHONE NUMBER 

OWNER EMAIL ID 

---. 

.:--- .... 

-, --- ., ........ 



EXHIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01847401/00001 OAK STATE 102BH 

State: TEXAS County/Parish: REEVES 

OWNER 

0085439001 

0085439001 

STATE OF TEXAS 

STATE OF TEXAS 

Legal Description : 

INTEREST TYPE 

(RI) - ROYALTY INTEREST 

(RI) - ROYALTY INTEREST 

TX REEVES T&P RR CO ASST/ ID# 3530 Twsp 7 Blk 57 Sec 6 

do_divord_by_property_exhibit v1 Page 1 of 1 

DATE: 8/8/2018 

Venture Number: 032355 

EXC INTEREST EFF DATE 

01 

02 

0.03637812 

0.08862188 

6/1 /2017 

6/1/2017 

EXHIBIT A 

.. -

. ---



TEXAS GENERAL LAND OFFICE 
GEO llGE P. B US H , COMMl S ! ONER 

October 22, 20 l 8 

Cynthia Hyson 
Division Order Analyst 
Apache Corporation 
One Post Oak Central 
2000 Post Oak Blvd, Suite 100 
Houston, Texas 77056 

............. 
Re: State Lease Nos. MF l 17024 and MFl 17112 Oak State Unit 102BI-I Unit 8453 

Dear Mrs. Hyson: 

The Texas General Land Office (GLO) has received your Division Order for the referenced un it. 
This Division Order has been fi led in the appropriate mineral files. 

The payment of royalties attributable to state-owned minera l and roya lty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state Jaw and the state ' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at tl1e 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the wells in ow­
RRAC system. 

Thank you, 

)J~ 
Vivian Zamora ~ 
Landman, Energy Resources 
5 12-475-0428 
5 12-475-1404 (fax) 
vi vian.zamora@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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January 9, 2019 

Mr. Glenn Moore 

Regulatory Manager 

Apache Corporation 

TEXAS GENERAL LAN D OFF ICE 
GEORGE P. BU H , COMM I SS I ONE R 

CERTIFIED MAIL: 7011 1150 0001 2420 7855 

17802 IH-10 West, uite 300 

an Antonio TX 78257 

RE: Application to Amend Term of Approva l to Surface Commingle Oil and Gas Production 

from State Mi neral Leases MFl 16970, MF I 17024, MFl 17112, MFl 16963, MF 118227, 

MFl 18632 and MFl 17809 (Dogwood State, Oak tate Unit, Spruce State, Mohican Unit, Elbert 

State) in Conj unction with Ra ilroad Commission of Texas Commingli_og Permit 08-79 14, 08-

8394, and 08-8267 in Reeves County, Texas 

Dear Mr. Moore 

The Texas General Land Office (GLO) received your app lication, dated December 13, 2018, to 

amend the terms of surface commingling approval for the above State Mineral Leases. GLO 

staff have perfo rmed an administrative and technical review of your application. 

The surface commingling approva ls for the above State Mineral Leases that were issued on June 

28, 2018, August 29, 2018, and ovember 9, 2018 are hereby an1ended as follows: 

1. Add wells to scope of comm ingling approva l 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Glenn Moore 

January 9, 2019 
Page #2 

ew Leases and Wells Added to Scope of urface Commingling Approval for State M ineral 

Leases MFl 16970, MF l 17024, MF l 17112, and MFl 16963 (Dogwood State, Oak State Unit, 

Spruce State) in Conjunction with Railroad Commission of Texas Commingling Permit 08-79 14 

in Reeves County, Texas 

State Mineral 
RRC Lea e RRC Well Wellbore AP I tate Mineral CLO Unit Lease or Unit 

Na rne Num ber Num ber Lease Num ber Num ber Net Royalty 
ln teres t 

Oak State 1028H 42-389-36938 117024 11 7 112 TBD 0.1250000 

Oak State 
202AH 

42-389-3 7 503 117024, 117 112 TBD 0. 1250000 
(P1 05B H) 

ew Leases and Wells Added to cope of Sw-face Comm ingling Approval for State 1ineral 

Leases MFl 18227, and MFll 8632 (Mohican Unit) in Conjunction with Railroad Commission of 

Texas Commingling Permit 08-8394 in Reeves County, Texas 

State Minera l 
RRC Lease RRC Well Wellbore API ta te tJ ineral GLO Unit Lease or Unit 

ame Num ber Num ber Lease um ber Num ber Net Royalty 
In terest 

Mohican Unit 
IOJBH 

42-389-37 179 118227, 118632 8255 0.0 1485 105 
(P l05CH) 

ew Leases and Wells Added to Scope of Surface Commingling Approval for State Mineral 

Leases MF l 17809 (Elbert tate) in Conjunction with Railroad Commission of Texas 

Commingling Permit 08-8267 in Reeves County, Texas 

State Mineral 
RRC Lease RRC Well Wellbore APT State Minera l CLO Unit Lease or Unit 

Name Num ber Num ber Lease Number Number Net Roya lty 
I ntercst 

Elbert State 106AH 42-389-37637 117809 8548 0.200 15590 



Mr. Glenn Moore 

January 9, 2019 
Page /:/3 

If you have questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-463-

5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D., P.E. 

Petroleum Engineer 

TMO/tmo 

cc: Dale ump, Director of Minerals Audit 
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OIL AND GAS DIVISION ORDER 
TO: APACHE CORPORATION ("Payor") 

ONE POST OAK CENTRAL 
2000 POST OAK 
BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

~f \ \t O 2J-\ \,\,\\ '-t <"6L\ S 3 
~'f \\1 \\'2-

Date: 12/06/2018 

See 'Exhibit A' 
Attached hereto 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for 
the purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and 
temperature and make deductions for impurities. Deductions may be made for gathering, transportation, 
treating, conditioning , marketing and other post-production costs downstream of the wellhead, and for gross 
production, severance or other similar taxes on production or the proceeds thereof, as allowed by applicable 
law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
rnade to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DfSPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed . 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITIED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND OF 

STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX US 78701 

do_ divord _ by _property_ signature _pg_ v1 

0085439001 

SIGNATURE OF INTEREST OWNER 

SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 

OWNER EMAIL ID 



EXHIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01873501/00001 OAK STATE UN IT 202AH 

State: TEXAS County/Parish: REEVES 

OWNER 

0085439001 

0085439001 

STATE OF TEXAS 

STATE OF TEXAS 

Legal Description: 

INTEREST TYPE 

(RI) - ROYALTY INTEREST 

(RI) - ROYALTY INTEREST 

TX REEVES T&P RR CO ABST/ID# 3530 Twsp 7 Blk 57 Sec 6 

do_divord_by_property_exhibit v1 Page 1 of 1 

DATE: 12/6/2018 

Venture Number: 032787 

EXC INTEREST EFF DATE 

01 

02 

0.03637812 

0.08862188 

12/1/2017 

12/1/2017 

EXHIBIT A 



TEXAS GENERAL LAND O FFICE 
GEORGE P. BUSH, COMM ISS ION ER 

March 18, 20 19 

Cynthia Hyson 
Division Order Analyst 
Apache Corporation 
One Post Oak Central 
2000 Post Oak Blvd, Suite 100 
Houston, Texas 77056 

./ 
Re: State Lease Nos. MFl 17024 and MFl 171 12 Oak State Unit 202AH Unit 8453 

Dear Mrs. Hyson: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any tenns contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you arc able to set up the wells in our 
RRAC system. 

Thank you, 

JJ~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-4 75-1404 (fax) 
vivian. zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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· OIL AND GAS DIVISION ORDER 
TO: APACHE CORPOP.tfflOl\1 ("Payor") 

ONE POST OAK CF.NTnAL 
2000 POST OAK l:h)ULcVAF;D 
SUITE 100 
HOUSTON, TX 77056-4400 

~~\-\" <ol.\'5~ . 
\-1\.~ \\ l 02..L\ 

../N\.r\,·l \ ,1... 

Date: 12/19/2018 

See 'Exhibit A' 
Attached hereto 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding accumulation 
of proceeds and the lease or operating agreement between the parties or any other contract for the purchase of 
oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature and make 
deductions for impurities. Deductions may be made for gathering, transportation, treating, conditioning, 
marketing and other post-production costs downstream of the wellhead, and for gross production, severance or 
other similar taxes on production or the proceeds thereof, as allowed by applicable law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until 
the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th 
day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX 1.0. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE W ITH FEDERAL LAW. ANY TAX W ITHHELD WILL NOT BE REFUNDABLE BY PAYOR 
AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIV ISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND OF 

STEPHEN F AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 

AUSTIN TX US 78701 

do_di vord_by _property _signature_pg_ vt 

0085439001 

SIGNATURE OF INTEREST OWNER 

SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 

OWNER EMAIL ID 



EXHIBIT A APACHE CORPORATION 
Oil AND GAS DIVISION ORDER 

Property: 

OWNER 

0085439001 

0085439001 

01861201 /00001 OAK ST,L,7E UNIT 201 BH 

State: TEXAS County/Parish: REEVES -~F\-:,)1349 

STATE OF TEXAS 

STATE OF TEXAS 

INTEREST TYPE 

(RI) - ROYALTY INTEREST 

(RI) - ROYALTY INTEREST 

Legal Description: 

TX REEVES 

TX REEVES 

PUBLIC SCHOOL LAND ABST/ ID# 4051 Blk CS Sec 1 QQ S2 

T&P RR CO ABST/ID# 3530 Twsp 7 Blk 57 Sec 6 

do_divord_by_property_exhibit v1 Page 1 of 1 

DATE: 12/19/2018 

Venture Number: 032583 

EXC INTEREST EFF DATE 

01 

02 

0.03637812 

0.08862188 

4/1/2018 

4/1/2018 

EXHIBIT A 



TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM ISS IONER 

March 20, 2019 

Cynthia Hyson 
Division Order Analyst 
Apache Corporation 
One Post Oak Central 
2000 Post Oak Blvd, Suite 100 
Houston, Texas 77056 

,/ 

Re: State Lease Nos. MFl 17024 and MF l 17112 Oak State Unit 201 BH Unit 8453 

Dear Mrs. Hyson: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the maru1er in which such payments are made or calculated. Therefore, Title 31 , §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to appl icable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the te1ms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~c;::~ 
Landman, Energy Resow-ces 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo. texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. nox 12873, Austin, Texas 787 11-2873 

512-463-500 I glo.texas.gov 





If correspondence is required, please make reference to the identified Lease Number 

Lea se D:i.te Lessor ~ Freo Start Date Lease Number/Suffix . 
10-25-2014 JUDITH s MOORE & ST TX 00 06-01 - 2019 1700019 / B 

AGENCY LEASE NUMBER : -,. 
IN PAYMENT OF : SHUT-IN Operating Compa:APACHE OPC 
FOR : OAK STATE UNIT SI PYMT 

REMARKS : OAK STATE UNIT SHUT IN PYMT MF117112A 

RECORDED : Book 1125 Page 773 Reception# 14-11110 

TRACT : 1 
Prospect : UTAH 
Region : NAUR 
District:ALPINE 

COUNTRY : US 

HIGH 

STATE : TX COUNTY : REEVES 

19710565 

NET ACRES 
372 . 655 

LEGAL (Part of) :T&P RR CO ABST / ID# 3530 Grantee Twsp 7 Blk 57 Sec 6 

FOR THE CREDIT OF: 

COMMISSIONER OF THE GENERAL 
LAND OFFICE 

(BA# 9527869501) 

STATE OF TEXAS 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

ACCT : 

(DPS# 9527869501) TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

APACHE CORPORATION 
ONE POST OAK CENTRAL 
2000 POST OAK BLVD. HOUSTON. TX 77056-4400 

PLEASE SIGN THE RECEIPT COPY AND RETURN 
DETACH STATEMENT BEFORE DEPOSITING 

Lease Date Lessor 

The amount of t his c heck Is in payment of SHUT-IN 
due party or parties under o ; G 

lease described for period s pecified 

FrOQ Start Date 

PAYMENT 

$3,726 . 55 

$.00 
-1---$3,726 . 55 

CHECK NO . 

108727 

• • •• . . . 
•• • 
. . .. ...... 
• 
• • • 4 . . ' 
• 

•• • 

• ... , . 
.. 

• • .. ... 

197105£~S 
APACHE CORPORATION rrrs 7 2 7 
ONE POST OAK CENTRAL 
2000 POST OAK BLVD. HOUSTON, TX 77056-4400 
Phone 1800-272-2434 

Leo.se Nwnber/Suffix CHECK NO: 

10-25-2014 JUDITH S MOORE & ST TX 00 06 - 01-2019 1700019/B 108727 

56-382/412 
DATE 05-13-2019 . 

Wells Forgo Bank , N.A. 
115 Hospital Drive 
Van Wert, OH 45891 

********3,726*DOLLARS AND* 55*CENTS 

PAY 
TO 
THE 
ORDER OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

., I 

AMOUl,IT 

* *********$3,726 .55 

LEASE RENTAL ACCOUNT 

VICE PRESIDENT ~ TREASURER 
fACSIMILE SICNATIJRE 



•••• . . ' •• • 
• •••••• • • 

• 
• • • • • • ••• • 

• •••••• • • 
• 

• •• • • • ••• • 

May 14, 2019 

Re: Oak State Unit Lease 
Apache lease number 17000198 

Dear COMMISSIONER OF THE GENERAL LAND OFFICE: 

Production from some wells in the above referenced lease have been shut-in and/or may be 
shut-in in the near future. The enclosed check, numbered 108727, is hereby tendered as Shut­
in Royalty payment in accordance with applicable lease terms. 

If you have questions about the status of this well , please contact Dion Alaniz, the Landman for 
the area by phone at (210) 678-3908 or by email Dion.Alaniz@apachecorp.com. 

Sincerely, 

Apache Corporation 

VALVERDE 
LEASE PAYMENT ADMINISTRATOR 
Corporate Land Admm1strat1on - Leasehold Operations 

direct 713 296-6266 
amanda.valverde@apachecorp.com 

APACHE CORPORATION 211Xl POST OAK BLVD SUITE 100 HOUSTON TX nlJ56.4400 ill n,3)~ 



If correspondence is required, please make reference to the identified Lease Number 

Cease Da-te Lessor Freq Start Date Lease Number/Suffix . 
10-25-2014 WELDON L MOORE III & ST TX MF 00 06-01-2019 1700019/A 

AGENCY LEASE NUMBER: 
IN PAYMENT OF : SHUT-IN 

.,, 
Operating Cornpa : APACHE OPC 

FOR : OAK STATE UNIT SI PYMT 

REMARKS : OAK STATE UNIT SHUT-IN PYMT - MF117112B 

RECORDED : Book 1125 Page 0765 Reception# 14-11109 

TRACT : 1 
Prospect : UTAH 
Region : NAUR 
Districc:ALPINE 

COUNTRY : US 

HIGH 

STATE : TX COUNTY : REEVES 

19710588 

NET ACRES 
372 . 655 

LEGAL (Part of) :T&P RR CO ABST/ID# 3530 Grantee Twsp 7 Blk 57 Sec 6 

FOR THE CREDIT OF: 

COMMISSIONER OF THE GENERAL 
LAND OFFICE 

(BA# 9527869501) 

STATE OF TEXAS 
1700 NORTH CONGRESS AVE 
AUSTIN 

(DPS# 9527869501) 

TX 78701 
ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

APACHE CORPORATION 
ONE POST OAK CENTRAL 
2000 POST OAK BLVD. HOUSTON, TX 77056-4400 

PLEASE SIGN THE RECEIPT COPY AND RETURN 
DETACH STATEMENT BEFORE DEPOSITING 

Lease Date Lessor 

The amount of this c:hec:k is in payment of SHUT-IN 
due party or parties under O / G 
lease described for period specified 

Freq Star t Date 

PAYMENT 

$3,726 . 55 

$.00 
+--$3,726.55 

CHECK NO . 

108725 

•••• • • • •• • 

• • •••••• • 
• ••• • • • • • • 

• 
: ... : . 
• 

•• • • •••• 

19710568 
APACHE CORPORATION 1 0 8 7 2 5 
ONE POST OAK CENTRAL 
2000 POST OAK BLVD. HOUSTON, TX 77056- 44 00 

Phone 1800-272-2434 

Lease Number/ Su t fix CHECK NO: 

10-25-2014 WELDON L MOORE III & ST TX MF 00 06-01-2019 1700019/A 108725 

DATE 05-13-2019 . 
Wells F'<>rgo Bank, N.A. 

115 Hospital Drive 
van Wert, OH 45891 

********3 ,726*DOLLARS AND* 55*CENTS 

PAY 
TO 
THE 
ORDER OF 

CO:MMISSIONER OF THE GENERAL 
LAND OFFICE 
STATE OF TEXAS 
1700 NORTH CONGRESS AVE 

56-382/412 

AUSTIN TX 78701 

11• 0 0 1.08? 2 511• 

AMOIMI' 

**********$3 ,726 . 55 

LEASE RENTAL ACCOUNT 

VIC£ PRESIDENT • TREASURER 
P/\CSIMlLE 5IGN/\TIJR£ 



May 14, 2019 

Re: Oak State Unit Lease 
Apache lease number 1700019A 

Dear COMMISSIONER OF THE GENERAL LAND OFFICE: 

Production from some wells in the above referenced lease have been shut-in and/or may be 
shut-in in the near future. The enclosed check, numbered 108725, is hereby tendered as Shut­
in Royalty payment in accordance with applicable lease terms. 

If you have questions about the status of this well , please contact Dion Alaniz, the Landman for 
the area by phone at (210) 678-3908 or by email Dion.Alaniz@apachecorp.com. 

Sincerely, 

Apache Corporation 

VALVERDE 
LEASE PAYMENT ADMINISTRATOR 
Corporate Land Adm1nistrat1on - Leasehold Operations 

dtrect 713 296-6266 
amanda valverde@apachecorp.com 

APACHE CORPORATION 2IXXl POST OAK BLVD SUITE 100 HOUSlON, TX nlJ56.4400 ill m3l29'Hml 

•••• • • • •• • 

• • •••••• • 
• ••• • • • • • • 

• 
i ••• : • 
• 

•• • • •••• 
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May 28, 2019 

Mr. Dion Alaniz 
Apache Corporation 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH , COMMI I O N ER 

2000 Post Oak Blvd ., Suite 100 
Houston, TX 77056 

Re : State Lease MF117112 A and B Leases - Relinquishment Act Lease 
718 acres, Section 6, Block 57, Township T7-S, T&P R.R. Co., Reeves County. 
Shut-In: Oak State 101AH, API 42-389-35867 

Oak State 1028H, API 42-389-36938 
Oak State 201AH, API 42-389-37326 
Oak State 202AH, API 42-389-37503 

Dear Mr. Alaniz, 

This acknowledges receipt of shut-in payment in the total amount of $7,453.10 as payment out of an 
abundance of ca ution for the possibility of shutting in the Oak State wells. Please provide a shut-in 

affidavit should these wells shut in. 

Yours truly, 

Susan Draughn, Landman 
Energy Resources/ Mineral Leasing 
Direct : 512.463.6521 / Email: susa n.draughn@glo.texas.gov 
Website : www.glo.texas.gov 

1700 orth Congress A venue. Austin. Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.tcxas.gov 
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Date Filed:~ 

George P. BSSf>Commissioner 
By~~~~....c~__.__~~~~~ 



Shut-I n Affidavit 
Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 

Austin, Texas 78701-1495 

Please respond fully to all applicable questions on this affidavit. Shut-in status may be denied for fa ilure to provide 

information establishing the validity of this request for shut-in status. For a shut-in lease contained within a unit; 

separate affidavits must be submitted far each state lease within the unit. 

State Lease No. MF 117112A&B Operator APACHE CORPORATION 

Lea se Name Weldon Moore, Ill & Judith Moore Field Name ALPINE HIGH (CONS) 
Area Tra ct Part Acres 7 45.31 

Sect ion 6 Block 57 survey T , & P.R.R. CO. county REEVES 

St ate's NRI in Lease: 0.12500000 
Unit Name (if appl ica ble) 

OAK STATE 

Total Shut-In Due: 

NONE DUE. PAID IN 
ADVANCE. 

St ate's Unit NRI (if appl icable) 

0.12500000 

Exp lain how payment was calculated: 

SHUT-IN ROYALTIES HAVE ALREADY BEEN PAID IN 
ANTICIPATION OF FUTURE SHUT-INS. 

Wells must be capable of producing in paying quantities. TAC, Title 31, Part 1, 
Chapter 9, Subchapter C, Rule 9.36, (e). Affidavit required. 

Reason for Shut-In - Be Specific-{Add page as needed) 

INVERTED WAHA GAS MARKET. 

Explain when and how shut-in is expected to be reso lved (Add page as needed) 

OPEN ING OF NEW GAS MARKET VIA KPMG PIPELINE TO GULF COAST IN 
OCTOBER 2019. 

1 

. .... 
• • • •• • 

• . .. 
• r • . ., 
. . .. " ... 

• • •• • f' 

•• . ~ ...... 



Add Pages as need for additional wells. 

WELL INFORMATION 

O o1L (!) GAS 
Well Name: I API : I RRC: Dist#-Leose# 
OAK STATE UNIT #1101AH 42389358670000 

Pro(!jed in Pal) Completion Date: Shut-In Date: 

• Yes No 11/17/2017 5/29/2019 
Provide overage doily production rote. 

Define basis for p roduction report (prior or current} from monthly production report or well test data. 

Basis for production report of average: n wellTest I./ I Mont hly Average D RRC Well Test 

GAS .f}f1 I OIL WATER 

mcf/ d () bbls/ d (o~ bbls/ d 

O o 1L O GAS 
Well Name: I API : I RRC: Dist#-Leose# 

Produced in Past : Complet ion Date: Shut-In Date: 

O ves 0 No 

Provide overage doily production rote. 
Define basis for production report (prior or current) from monthly production report or well tes t data. 

Basis for production report of average: D well Test D Month ly Average D RRC Well Test 

GAS I OIL WATER 
mcf/ d bbls/d bbls/ d 

O o1L O GAS 
Well Name: I API: I RRC: Dist#-Leose# 

Produced in Past : Completion Date: Shut-In Date: 

O ves 0 No 

Provide overage doily production rate. 
Define basis for production report (prior or current) from monthly product ion report or well test data. 

Basis for production report of overage: D w ell Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 
mcf/ d bbls/d bbls/ d 

O o 1L 0 GAS 
Well Name: I API: I RRC: Dist#-Leose# 

Produced in Past: Completion Date: Shut-In Date: 

O ves 0 No 
Provide average daily production rote. 

Define basis for production report (prior or current) from monthly production report or well tes t da ta. 

Basis for production report of average: D w ell Test D Monthly Average D RRC Well Test 

GAS I OIL WATER 
mcf/ d bbls/ d bbls/ d 

2 
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List all producing wells in the same Railroad Commission designated field and Reservoir w ithin 1,000 feet 
of this lease. If there are wells more than 1, 000 feet from the lease, draining the lease, list these also. 

Operator I Lease Name & We ll # API I RRC: Distlt-Lease# 
APACHE CORPORATION SPRUCE STATE #103BH 42389376010000 

RRC Field & Reservoir Name: RRC Field Code: 

ALPINE HIGH (CONS) 01942500 
Distance I Complet ion Interval Status 

Operator I l ease Name & We ll tt API I R RC: Dist#-Lease# 
APACHE CORPORATION SPRUCE STATE #201AH 42389352750000 

RRC Field & Reservoir Name: RRC Field Code: 

A LPI NE HIGH (CONS) 01942500 
Distance I Completion Interval Status 

Operator I l ease Name & We ll tt API I RRC: Dist#-Lease# 

RRC Field & Reservo ir Name: RRC Field Code: 

Distance I Completion Interval Status 

Contact for Shut-in: - -------------
Operator' s Representat ive 

Phone:-------- -- Email: --------------

M ail ing Address: ____________________________ _ 

I certify that this s.tatem~ e and correct . 

Signature: {f)J/rb ~ 
Title: s eo;or Lq~Jm g b 

Print Name: l2L'on 4 /av11'2 

Sworn and subscribed to before me, the undersigned authority this ___ /_CJ ___ day of 

SlW€ 20 19 

CP~ C~ 
Notary Public in and for 

_..,_/3-""'G,;(.""""'-=l/:--'-':/c__'-=~--County, State of ~M5 

,,111111•,,, PATRICIA L CAIN 
,,,, ¥.V Pu ,,, 

.;-.;-~--~·--~ee\ Notary Public. Stole of Texas 
.::.t:.....tv·.C"~ t:,_.:.J, .:H Comm E~pue:. 02-28-2020 
-:.,,::t;,;~•:.:--·· Notary ID 1 188905·8 ,,,,,.,,,, 

Revised 4/ 12/2017 

3 
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File No. MF /11 / l 2 
~ ~ c9c»st4-~= County 

. d· w I ,_ I I L . . 
Date File · ,im1111:.uo11t:r 

By ...., 



September 16, 2019 

Mr. Glenn Moore 
Regulatory Manager 
Apache Corporation 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

CERTIFIED MAIL: 7011 1150 0001 2420 8739 

17802 lli-10 West, Suite 300 
San Antonio, TX 78257 

RE: Notification of Requirement to Amend Terms of All GLO-Issued Alpine High Surface 
Commingling Approvals in the Event of Altus Midstream Majority Ownership Divestment 

Dear Mr. Moore 

The Texas General Land Office (GLO) has approved multiple requests by Apache Corporation 

to surface commingle State oil and gas leases located in the Alpine High discovery area. These 
approvals have been granted pursuant to the GLO understanding that Apache owns and controls 
the midstream assets used to process gas from the affected State leases. Wherever natural gas is 
processed by multiple unaffiliated midstream providers, additional physical and financial data 
are needed by GLO to independently audit royalty payments due to variability of contract terms. 

Please recall that the scope of commingling extends from the wellhead up to and including tb.e 
point(s) of final title or custody transfer to a non-affiliated third party. On November 12, 2018 
Apache issued a press.release announcing the formation qf a new company, Altus Midstream, to 
hold the midstream assets in question. At that time, Apache owned 79 percent of Altus. Should 
Apache's ownership stake in Altus fall below 51 %, or if the point(s) of final title or custody 
transfer to a non-affiliated third party are otherwise altered due to changes in asset ownership, 
GLO would consider such an event a "material change" to the terms of commingling approval. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Mr. Glenn Moore 
September 16, 2019 
Page #2 

Your commingling approval letters all require you to ·obtain GLO permission before making 
such material changes, and your approvals are contingent upon you adhering to that condition 
(among others) on an ongoing basis. Failure to do so would result in your approv~ls being 

voided. Since any commingling permit granted by the Railroad Commission of Texas for 
Exception to Statewide Rules (SWR) 26 arid/or 27 associated with the above leases is conti1;1gent 
upon you obtaining necessary GLO commingling approvals, your RRC permits may al~o be 
deemed voided under those circumstances. 

Therefore, we are sending you this letter as a courtesy reminder to contact us ip. advance of any 
midstream asset ownership changes that would trigger the voiding of your commingling 
approvals. 

If you have further questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-
463-5296 . 

. Sincerely 

Thomas Manuel Ortiz, Ph.D., P.E. 
Petroleum Engineer 

TMO/trno 

cc: Dale Sump, Director of Minerals Audit 
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October 11 , 2019 

Mr. Glenn Moore 
Regulatory Manager 
Apache Corporation 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH, COMM l SS IONER 

CERTIFIED MAIL: 7011 1150 0001 2420 8777 

17802 IH-10 West, Suite 300 
San Antonio, TX 78257 

RE: Application to Amend Terms of Approval to Surface Commingle Oil and Gas Production 
from MFl 16970, MFl 17024, MFl 17112 and MF l 16963 (Dogwood State, Oak State Unit, 
Spruce State) in Conjunction with Railroad Commission of Texas Commingling Permit 08-7914 

in Reeves County, Texas 

Dear Mr. Moore 

The Texas General Land Office (GLO) received your application, dated July 25, 2019 as revised 
on September 30, 2019 and October 8, 2019, to amend the terms of surface commingling 
approval for the above State Mineral Leases. GLO staff have performed an administrative and 

technical review of your application. 

The surface commingling approval for the above State Mineral Leases that was issued on June 

28, 2018 is hereby amended as follows: 

1. Add wells to scope of commingling 
2. Revise process flow diagrams to indicate water system repair plans 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



Commlngle Pennlt Applicant: 
RRC District: 
RRC Form p.17 Permit No.: 

Apacho Cor,> 
8 

7914 
RRC P-17 Appllcollon Doto: 2/28/2018 

ITEMS lN RED HI\VE DEEN UPD1\18J 

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEI\SE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTflER LEASES. 

1/22/2018 SEE NOTE 3 SEE NOTE 1 
P-17 RRC Lcaso Commlnglo RRC RRC Leas& 
Request Fnclllty Namo Lcaso/10 No. Wollboro 10 Form P4 RRC 

RRC Woll St.1to Mineral GLO or Private Unit 
Status RRC Flold Namo RRC Luana Nomo RRC Woll No. 

Digit API No. Oporntor Loaeo Type 
Status Le::rnc No. Nomo (If Unlllzcd) (OIi/Gas) 

Approvod 3. Redwood 
106AH 

Apt1che 
9·18 (7914) CPF/Rodwood Alpine High (Cons) Dogwood St.:1 to 

Fko:6H 
DP-819969 42-389-36616 Corpomtlon Actlvo 116970 NIA 

CTB 

Approved 3. Redwood Ap:tcho 
9·18 (7914) CPF/Redwood Alpine High (Con,) Dogwood Stato 

107AH 
DP-819970 42-389--36616 Corporotlon Activo 116970 NIA 

CTB Fko:7H 

Approved 3. Redwood 
109AH 

Apache 
9-18 (7914) CPF/Rodwood Alplno High (Cons) Dogwood Stoto DP-819971 42-389-36517 Corporation Actlvo 116970 NIA 

CTB Fkn:911 

Approved 3- Redwood 201AII Apncho 
9·18 (7914) CPFIRodwood Alpine High (Cons) Oogwootl Stato fko :100CH OP-820642 42-388-36637 Corporation Acllve 116970 NIA 

CTB Fka:8H 
Approved 3· Redwood 20~AH Apache 
9·18 (7914) CPF/Rodwood Fko:104CH Corporotlon 

CTB Alplno High (Cons) Dogwood Stato 
Fko:4H 

DP-820837 42-389-36636 AcUvo 116970 NIA 

Fka:4H 

Approved 3. Rodwood Apocho 
8-18 (7014) CPF/Rodwood 203AH Corporation 

CTD Alplno High (Cone) Dogwood Stato Fka:106CH DP•819972 42-369-36618 Act lvo 116870 NIA 
Fko:11H Fko:8H 

Approved 3- Rodwood Apocho 
8-18 (7014) CPF/Rodwood 

CTB 
Phantom (Wolrcnmp) Dogwood State 401CH DP-831961 42-389-36472 Corporation Actlvo 116970 NIA 

ApproVod 3- Rodwood Apocho 117024 
0-18 (7914) CPF/Rodwood Alplno High (Cons) Oak Slate Unit 101CH Fko:101H DP-826180 42-388-35807 Corpora.lion Actlvo 117112A 0;1k Stoto Unit 

CTB 1171128 

fl.mo11dlno Rtd\VOCd Apilche 117024 
CPF/Rodwood /\lplno High (Conol Ohk St,te Unit 102011 OP-337&10 42·389-36938 Corporalton Active 117112A 0,1k Stale Uo lt, 
CTB 117112B 

Amondlna Rodwood ,l_\pacho 117024 
CPFfRcdwood Alplno H igh (Cons) 0Ak Stalt Unit 

201Atl 
DP-841178 42-JU-37326 Corporntloo Active 1171UA 0,1k St.ate, Unit Fkn: 103Al1 CT8 1171128 

Amondlno RcdwOCJd Ap:.che 117024 
CPFntcdwood Al11lne High (Cons) Oak S\oto Unll 

2D2/\H 
DP-043800 42-389•375b3 Co111or3Uon .Active 1171UA Oak St.ala Unit Fka:105BH CTB 1171128 

Apnrovcd 3· Redwood Ap:1cho 
9-18 (7914) CPF/Rodwood Alpine High (Cons) Redwood 101Bij flul: 1H 284841 42-389-35274 CorporatJon Gu Active NIA i'IIA 

CTB 

SEE NOTE 2 
Stato Mlnoral 

GLO l ease or Unit Not 

Unit No. Royalty 
lntora&t 

NIA 0.12600000 

N/A 0.12500000 

NIA 0.12600000 

NIA 0.12600000 

NIA 0.12500000 

NIA 0.12600000 

NIA 0.12600000 

8453 0.12600000 

84~3 0.12600000 

8463 0.12600000 

8~63 0.12500000 

NIA 0.00000000 



1/22/2018 SEE NOTE 3 SEE NOTE 1 SEE NOTE 2 

P·17 RRC Lease Commingle RRC RRC Lo.1so Stato Mlne, al 
Request Facility Name Lonee/ID No. Wcllborc 10 Form P4 RRC 

RRC \Voll Slolo Mineral GLO or Private Unit GLO Loaso or Unit Not 
Status RRC Field Namo RRC Loaso Namo RRC Woll No. 

Dloll API No. Opor.itor Loaso Typo 
Status l ease No. Nome (If Unitized) Unlltlo. Royally 

(OIUGas) lntoresl 

Amondlng Redwood Ap1ch1 

CPF/Rodwood Rodwood 
1030H 

OP,U1l0l 42-389-)717' Corp"r,uon SI NIA NIA ti/A hlplne lllgh (Cons) Fko:IO) CH 0.00000000 
CT8 

Amendino Rodwood Apache 
CPF/Rodwood Alptno HhJh (Co111J Redwood 10ADH OP-84130A 42-319-)7276 
CT8 

CorponUon SI NJA NII\ ti/A 0.00000000 

Amending Redwood Ap><h• 
CPF/Re-d'Wood Alpine High (Cons) 'Redwooc1 10fBH OP,841640 424U-3T304 !Corporation SI NIA NIA NIA 0.00000000 
CTB 

Am:rnding Rodwood Ar,1ch1 
CPFIR.edwocd Alplnt lllah (Con• ) Radwood 10G8H OP-13A1041 AM89-l7 305 Corpor.1Uon SI NIA II/A ti/A 0.00000000 
CTB 

Amendlno Atdwood Apache 
CPF/Redwood Al r,fn• High (Cons) Redwood 201AII Fka:311 284058 42-3'9·35277 
CTB 

Cori>or.1 tfon Ou Acllvo NIA ti/A NIA 0.00000000 

Approved 3· Redwood Apacho 
9-18 (7914) CPF/Redwood Wlldc:at Rodwood 301BH Fkt:2H 284917 42-389,36276 ca,por4\Uon G11 Actlvo NIA NIA NIA 0.00000000 

CTB 

Amending Redwood 4010H Apaeho 
CPF/Rodwood flh:mlom (Wolfcnmp) Redwood Fk1:401BH 185111 42-309-35279 Carpo~Uon TA NJA NIA NIA 0 .00000000 
CTB Fks:411 

Approved 3~ Redwood Apncho 
9-18 (7914) CPF/Redwood Wlldcot Redwood 201AH F~a:3H DP-81 6476 

CTB 
42-389-36277 Corporation Active NIA NIA NIA 0.00000000 

Amendlno Redwood Apache 
Cl>F/Rodwood 
CTB 

Alplno 111911 (Cons ) Spruco sr,to 101AH DP-323628 42-389-3673) Corpor.ttlot1 Active 116963 Gpruco SIA\o Unll 0062 0.12500000 

Amending Redwood 102CH Ap:tcho 
CPf/Rodwood /\lplno lllgh (Cons ) S11ruco Stole Fko:1021111 OP• 823530 •12•)09-36734 Corporation SI 116953 Spruco St•l• Unit 9862 0 .12500000 
CTB Fkt:102CII 

Amending Rodwood Apacha 
CPF/R.edwood Alplno High (Cons) Spruce State 

103BH 
OP,842407 42·l89•l7~79 C.Q,poratlon AcUve 116963 6pruco st11t1 Unit 9862 Fkt:103CH 0.12600000 

CTB 

Amending Redwood 
105AH 

Apaeho 
c PF/Redwood Alpine HfDh (Cons ) Sruuco S1ato 

Fk1:Slt 
DP,841483 42-389-38234 Corporation 116963 Spruco Stato Unit 9862 M2500000 

CTB 

Approved 3· Redwood 
201AH 

Apncho 
9-18 (7914) CPF/Redwood Alplno '11ah (Cons) Spruce State 

Fka:1H 
OP,816443 42-389·36276 Corporal Ion Actlvo 116063 Spruco St1to U(1lt 8862 0.12600000 

CTB 

Amending Radwood 
20%/\H 

A11ocho 
CPFIRodwood /\lplno Hin h (Cons) S11n.1co Stato Fka:202BH 

DP,844476 42•309,37G4i Corporaijon Acllvo 116963 Spruco S1•10 llnl1 9002 0.12600000 
CTB 



Mr. Glenn Moore 
October 11, 2019 

, Page #2 

New Leases and Wells Added to Scope of Surface Commingling Approval 

See enclosed lease table, which supersedes all prior lists of commingled wells. 

If you have questions, please feel free to contact me at tom.ortiz@glo.texas.gov or 512-463-
5296. 

Sincerely 

Thomas Manuel Ortiz, Ph.D. , P.E. 
Petroleum Engineer 

TMO/tmo 

cc: Dale Sump, Director of Minerals Audit 

Enclosure: GLO Lease Table 
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ENDER: COM 0 LETE THIS SECTION 

lf'Complete·itefri!f1; 2, and 3. 
■ Print your name ~rid address on the rev~rse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front If space permits. 
1. Article Addressed to: 

Art.. a.. f.,,, l "" f" I'#<.+,.,: 
Ptt"'· 1" ~ If p,._rt,, '~) 5 I 0 
~<.)vU fus.+-Ot>k. Bit/ , +e.- 0 

fl,, 1,.r:. -h "> ft_ 1t O 5b - tf '{ c) u 

II IIIIIII IIII Ill Ill llll II I lllll 111111111111 111 
9590 9402 1972 6123 7 484 02 

□ Agent 
□ Addressee 

C. Date of Delivery 

. ? □ Yes 
dellvery add : □ No 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Oell\'ery 
D Certified Mall® 
D Certified Mall Resb!cted Delive,y 

D Priority Mall Express® 
D Registered Mall™ 
D Registered Mall Restricted 

Dellve,y 

- -------------------1 D Collect on Dellvery 
D Collect on Dellvery Restricted Dellvery 

D Return Receipt for 
M81Chandlse 

D Signature Confirmation™ 
D Signature Confirmation 

Restricted Dellvery 
~ --~··')11 

2 8 9 8 ~I Restricted Dell\'ery 

~ _f\!11cle Number (Transfer [rom service label) 

7 □ 11 115 □ □□□ 1 242 □ 

PS Form 3811, July 2015 PSN 7530-02-000·9053 Domestic Return Receipt 

!, 

I 



·. ,tf s_. .. f bsta_l Service™ 

'° tr 

. -CERTIFIED MAILn• RECEIPT 
. (Domestic Mall Only; No Insurance Coverage Provided) 

'° ru 

D 
ru 
~ 

ru 
Postage $ 

1---------1 

,.., Certified Fee 

D Return Receipt Fee 
D (Endorsement Required) 
D 1---------1 

Restricted Delivery Fee 
□ (Endorsement Required) 
LI1 1---------1 ,.., 
..-=i 

Postmark 
Here 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Apache Corporat ion 
Attn: Josh Perez 
2000 Post Oak Blvd Suite 100 

· Houston, TX 77056-4400 

20100155 MF117024 

20100156 MF117112 

Total Due 

$8,129.86 

$17,973.97 

$26,103.83 

$0.00 

$0.00 

$0.00 

Bi lling Date: 11/15/2019 
Billing Due Date: 12/15/2019 
Customer Number: C000023272 

Interest Total Due 

$812.99 $557.80 $9,500.65 

$1,797.39 $1,253.46 $21,024.82 

$2,610.38 $1,811.26 $30,525.47 

Penalty and interest have been calculated thru 11/ 30/2019. Payment remitted after 11/30/2019 will 
result in additional penalty and interest charges. 

Contact I nfo: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLO1 and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Apache Corporation 

Billing Date: 11/15/2019 

Billing Due Date: 12/15/2019 

Customer Number: C000023272 
- - -- -- ---

Detach and return with payment 

Invoice Mineral File Gas Royalty Oil Royalty 
---

20100155 MF117024 $8,129.86 $0.00 

20100156 MF117112 $17,973.97 $0.00 

Total Due $26,103.83 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- ---

Penalty Interest 

$812.99 $557.80 

$1,797.39 $1,253.46 

• • I • 

$9,500.65 

$21,024.82 

$2,610.38 $1,811.26 $30,525.47 



Customer ID: 
Jnvoico Number: 
GLO Lease: 
GLO Review: 
Review Period: 

I 

!Month / Year 

Dec-17 

Jan-18 

Feb-18 

Mar-18 

On•,18 

Mav-18 

Jun-18 

Jul-18 

' 
TOTALS 

COMMENTS. 

C000023272 

MF117112 
APACHE CORPORATION 
SEPT 2017 - AUG 201 8 

I ·-;. ' 
' 

RRC Gas/01I 
Number Volume 

08-285230 6245 

08-285230 6346 

08-285230 16653 

08-285230 6378 

08-285230 2 788 

08-285230 6.284 

08-285230 9201 

08-285230 2 376 

I 

lrract 
1
Participation 
Rato 

1 

1 

1 

1 

1 

1 

1 

1 

I 

74,610 I 

I 
I 

Price BTU 

$1.99 0.9689 

$1.74 0.9744 

$1.89 0.9757 

$2.03 1.0052 

$2.07 0.9765 

$1.92 1.0058 

$2.03 1.0189 

$2.07 0.9784 

' 

Category Gas 
Auditor/AE: DJACQUET 
Billing Date: 11/1/2019 

P&I Calculation Date: 11/30/2019 
Royalty Rate: 12.50% 

I .. 

I 
I -
I 

Additional 
Gross Value Royalty Due Royalty Paid' Royalty Due 

$12 051.37 $1 506.42 $0.00 $1 506.42 

510 763.09 $1 345.39 $0.00 $1 345.39 

$30645.07 $3 830.63 $0.00 $3 83063 

$13 019.29 $1 627.41 $0.00 $1 627.41 

S5 647.45 $705.93 $0.00 $705.93 

$12 151.25 $1 518.91 $0.00 $1 518.91 

$19037.15 $2 379.64 S0.00 $2 379.64 

$4 822.19 $602.TT $0.00 $602.77 

' I 

· $143,791.85 , $17,973.97 , . so.oo , $17,973.97 

BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 08-285230 & MF286743 UNIT 8453. 

Penalty Rate 
Interest Rate From 

Number of For Additional Addiloonal 
Days Lato Royalty Rovalty 

653 5.50% $150.64 

625 5.50% $1 34.54 

594 5.50°A. $383.06 

564 5.50% $162.74 

533 5.50% $70.59 

503 5.50% $151.89 

472 5.50% $237.96 

441 5.50% $60.28 

550% S 569 

S1,797,39 

COLUMN (3) VOLUMES -VOLUMES REPRESENTS VOLUMES UNDER REPORTED TO THE GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GL02 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATTN: 
CERTIFIED MAIL: 

http://www.glo.texas.gov/energy-business/oil:9as/rrac/forms/pena1ty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ASHLEY N WILLIAMS 
7011 1150 0001 2420 2898 

1 of 1 

Interest Rate I 
From 
Additional Revenue 
Rovalty2 Due 

$134.83 $1 791.89 

$1 14.75 $1 594.68 

$308.81 $4 522.50 

$123.84 $1 913.99 

$50.42 $826.94 

$101.62 $1 772.42 

$148.09 $2 765.69 

$34.70 $697.75 

S2 40 S5 138 96 

$1,253.46 $21 ,024.82 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

,, 
i,, 
·!. 
~ 
Month I Year 

" 
"' TOTALS 

COMMENTS; 

Dec-17 

Jan-16 

Feb-16 

Mar-16 

Anr-18 

Mav-18 

Jun-18 

Jul-18 

C000023272 

MF117024 
APACHE CORPORATION 
SEPT 2017 - AUG 2018 

RRC Gas/011 
Number Volume 

08-265230 2563 

06-265230 2605 

08-285230 6836 

08-285230 2616 

08-285230 1 145 

08-285230 2580 

08-285230 3,776 

08-285230 3940 

A 6 08-285230 7 528 

' 33,591 , 

I 

Tract 
Part1cipat1on 1 

Rate 

1 

1 

1 

1 

1 

1 

1 

1 

'I 
I 

I 

'·f: '•/' 
I . ' 

Category Gas 
Auditor/AE: DJACQUET 

Billing Date: 11/1 /2019 
P&I Calculation Date: 11130/2019 

Royalty Rate: 12.50% 

,. 
I I 
' Penalty Rate 
' Interest Rate From 

Additional !Number of For Additional Additional 
Price ,BTU · Gross Value Rovaltv Due Rovaltv Paid Rovaltv Due Davs Late Rovaltv Rovaltv 

$1 .99 0.9689 S4 946.66 $618.33 $0.00 $616.33 653 5.50% $61.83 

$1 .74 0.9744 $4 417.97 $552.25 $0.00 $552.25 625 5.50% $55.23 

$1.69 0.9757 S12 560.47 $1 572.56 S0.00 S1 572.56 594 5.50% S157.26 

$2.03 1.0052 S5 344.34 $668.04 $0,00 $666.04 564 5.50% $66.80 

S2.07 0.9765 s2 318.39 $289.80 $0.00 $289.80 533 5.50% $28.98 

$1,92 1.0058 $4 988.32 $623.54 $0.00 $623.54 503 5.50% $62.35 

$2.03 1.0189 $7 813.48 $976.69 so.oo 5976.69 472 5.50% ~97.67 

$207 0.9784 $7 993.99 $999.25 $0.00 $999.25 441 5.50% $99.93 

$1 92 1 0113 $14635 21 $182940 S000 S1 829 40 411 5 50•,1, S182 94 

' L I 
i 

'. . ~• l • $65,038.84 $8,129.86 $0,00 $8,129.86 1 $812.99 

BILLING ON UNDER PAID ROYAL TIES FOR RRC ID# 08-285230 & 08-286743 UNIT 8453. 

COLUMN (3) VOLUMES -VOLUMES REPRESENTS VOLUMES UNDER REPORTED TO THE GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GLO2 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATTN: 
CERTIFIED MAIL: 

http://www.gl9 texas g9v/energy-business/9il:9astrraclforms/penalty-interest-assessment-rules pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

ASHLEY N WILLIAMS 
7011 1150 0001 2420 2898 

1 of 1 

Interest Rate 
From 
Additional Revenue 
Rovaltv2 Due 

$55.34 $735.50 

$47.10 $654.56 

$126.77 $1 856.59 

$50.64 $785.68 

$20.70 S339.48 

$41.72 $727.61 

$60.78 $1 135.14 

$57.52 $1 156.70 

$97 03 S2 109 37 

S557.80 $9,500.65 
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Susan Draughn 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Susan, 

Cornish, Meredith < Meredith.Cornish@apachecorp.com> 
Monday, March 2, 2020 3:41 PM 
Susan Draughn 
Alaniz, Dion; Barghols, Grayson 
[EXTERNAL] Oak State Unit Shut-Ins 
Pooling Agreement - Oak State - Executed.pdf; 1700019A - OGL - 1000261885.pdf; 
17000198 - OGL - 1000261933.pdf 

Apache is also planning on shutting in three of the four wells in the Oak State Unit covering Section 6, Block 57, 
Township 7, and Section 1, Block C-8, Reeves County, Texas. I have attached a copy of the GLO Leases that cover 
Section 6 and the State Pooling Agreement (No. 8453). This shut-in may last from now through the end of summer; 

possibly longer. 

The GLO Leases and Pooling Agreement covering the Oak State Unit are presently maintained by virtue of the terms of 
the Pooling Agreement, wh ich allows the GLO Leases to be perpetuated by production from a single we ll. The well that 
will stay on production inside the Oak State Unit, while the other three wells are shut-in, will continue to perpetuate the 
Pooling Agreement and GLO Leases through the duration of shutting in the three wells. As a result, shut-in roya lt ies are 

not required at this time. 

Feel free to call or email me with any questions and/ or concerns you might have. 

Thanks, 

MEREDITH CORNISH 
LANDMAN 
direct 210-572-8252 I office 151 

APACHE CORPORATION 
17802 IH 10 West, Suite 300 
San Antonio, Texas 78256 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful cl icking on any links or opening any attachments. 



23. 

Date Filed: 3 \ \ \ \ ?,J)~O 
Geo!Be P. ~ush, Commissioner 

By '5'::>_b 



June 26, 2024 

Texas General Land Office 
Attn: Kirstin Scherer 
1700 Congress Ave. 
Austin, TX 78701-1495 VIA FEDEX 

RE: Partial Depth Release of State Leases in Oak State Unit 

Kirstin: 

Enclosed please find a certified copy of two partial depth releases in Apache's Oak State Unit. 
The enclosed two partial depth releases affect the following three RAL leases: MF-117024, MF-
117112A, and MF-117112B. 

Also enclosed is a check to cover the $75 filing fee. 

If you have any questions or concerns, please do not hesitate to contact me. 

Kind Regards, 

Dion Alaniz 
Senior Land Negotiator 
Apache Corporation 
2000 W Sam Houston Pkwy S, Suite 200 
Houston, TX 77042 

dion.alaniz@apachecorp.com 
281-302-2132 (office) 

') 

0 



DR9379 

. APACHE CORPORATION 

2000 \1 SAM HOUSTON PKWY S SUITE 200 

HOUSTON, TX 77042 

Return Service Requested 

000034 R3N4TDA 

COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

Invoice Date Invoice# 

06/26/2024 3998 

Remittance Advice 

Invoice Gross Amt 

75 .00 

Page 1 of 1 

Date: 07 /0;L/2024 
Check#: 1511696 

Payment Amou_nt: 75. 00 
Vendor#: 9527869501 

I 

67 

Discount Amount Invoice Net Amt 

0.00 75.00 

THIS CHECK CONTAINS MULTIPLE FRAUD DETERRENT SECURITY FEATURES ••u 

Pay Exactly -seventy-Five and 00/100 -US Dollars -

TO THE 

ORDER 

COMMISSIONER OF THE GENERAL 
LAND OFFICE 24708985 

~ 

()00 

Date: 07/01/2024 
Check#: 1511696 

Amount 

$******75.00 

VOID AFTER 180 DAYS 

I OF 

[ ELLS FARGO BANK, NA --------------·---'-· ·._' :k_· _ .. -; -; ,_; ---------------~- A_u_t._h_o_r _i _; _; _d _ s_~_-_ g_n_e_r ____ ___,.., 

12 l 11• DD D • s • • b g b 11• . • 
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' 
PARTIAL DEPTH RELEASE OF OIL & GAS LEASES 

MF-117112 IN OAK STATE UNIT 

This Partial Release of Oil & Gas Lease - MF-11 7112 In Oak State Unit (the "Partial Release") 
is executed by Apache Corporation, a Delaware corporation, with an address at 2000 Post Oak 
Boulevard, Suite 100, Houston, Texas 77056 ("Apache"). This Partial Release is effective as of 
May 1, 2024 (the "Effective Date"). 

1 Recitals 

1.01. Apache currently owns the following two leases (the "Leases"): 

Lessor: Judith S. Moore, as Agent for the State of Texas 
Origi,nal Lessee: Wolcott LLC 
Effective Dme: 10/25/2014 
Recording If!fo: Doc# 14-11110, Public Records of Reeves County, Texas 
Apache Lease No: 1700019002 
GW Mineral File No: MF-117112A 
Legal Description: ~718 acres, being all of Section 6, BLK 57 T7, Texas Pacific Rvvy. Co. 
Survey, Reeves County, Texas. 

Lessor: Weldon L Moore, III, as Agent for the State of Texas 
Origi,nal Lessee: Wolcott LLC 
Effective Date: 10/25/2014 
Recording Info: Doc #14-11109, Public Records ofReeves County, Texas 
Apache Lease No: 1700019001 
GW Mineral File No: MF-117112B 
Legal Description: ~718 acres, being all of Section 6, BLK 57 T7, Texas Pacific Rvvy. Co. 
Survey, Reeves County, Texas. 

1.02. In "Designation of Pooled Unit - Oak State Unit" recorded as Instrument No. 17-15052 
(Vol 1469 Pg 0018) of the Official Public Records ofReeves County, Texas, and then amended at 
Instrument No. 18-01654 (Vol 1536 Pg 0129), Apache declared the Oak State Unit and included 
the entirety of the Leases in said unit. The Leases were pooled into the Oak State Unit pursuant 
to authority granted in "Pooling Agreement - Oak State Unit", recorded as Instrument No. 17-
12019 (Vol 1445 Pg 0439), and amended at Instrument No. 18-02414 (Vol 1543 Pg 0046), Official 
Public Records of Reeves County, Texas. The "Oak State Unit" is hereby defined to be the unit 
specified in the aforementioned Designation of Pooled Unit and Pooling Agreement. 

1.03. Apache wishes to release its rights, title, and interests in and to the Leases as to certain 
depths covered by the Leases but INS OF AR AND ONLY INS OF AR as to such depths within the 
Oak State Unit, as more fully described herein. 

2. Definitions 

2.01. The "Release Depth" is defined to be 14,106' Total Vertical Depth below the Kelly­
Bushing of the drilling rig that drilled the ·oJl State Unit 102BH (API No. 42-389-36938). 

NOW THEREFORE, Apache hereby partially releases its rights, title, and interests in and to the 
Leases in accordance with the terms set forth herein and only as to the lands and depths expressly 
described herein as being so released. 

3. Release ofDe2ths Within Oak State Unit 

3.01. Subject to the terms hereof, Lessee hereby RELEASES, RELINQUISHES, AND 
SURRENDERS all of its right, title, and interest in and to the Leases INS OF AR AND ONLY 
INSOFAR as to those depths within the Oak State Unit that are below the Release Depth. 

4. Rights Not Affected By This Partial Release 

Partial Release of Oil & Gas Lease - MF-117112 In Oak State Unit Page - 1 

0 
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4.01. This Partial Release does not affect any rights held by Apache as to any lease other than 
the Leases. 

4.02. This Partial Release does not affect Apache's rights, title, or interest in the Leases as to any 
lands or depths other than those specified in Section 3 above, and, as such, this Partial Release 
does not affect (i) any lands outside of the Oak State Unit or (ii) any depths within the Oak State 
Unit other than those depths below the Release Depth. 

4.03. Apache does hereby RESERVE all personal property, equipment, pipelines, rights of way, 
and easements located on, under, through, or across the lands and depths originally covered by the 
Leases, together with the necessary current and future rights of ingress and egress over, through, 
and across such lands and depths, as may be necessary or convenient for Apache's continued 
operation of those parts of the lands and depths covered by the Leases, or lands pooled therewith, 
which lands or depths have not been released by Apache. 

IN WITNESS WHEREOF, this Partial Release is executed as of the date below. 

[REMAINDER OF THIS PAGE LEFT BLANK] 

[SIGNATURE PAGE FOLLOWS] 

Partial Release of Oil & Gas Lease - MF-117112 In Oak State Unit Page- 2 

., 
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ACKNOWLEDGEMENT 

ST ATE OF TEXAS 

COUNTY_O-F ___ _ 

DT 
tr-

BEFORE ME, the undersigned authority, m this day personally appeared Justin R 
Matthews, Attorney-in-Fact of APACHE CORPORATION, a Delaware corporation, known to me 

to be the person whose name is subscribed to the foregoing instrwnent, and acknowledged to rre 
that ~ executed the same as the act and deed of said corporation, for the purposes therein 
expressed, and in the capacity therein stated. 

J 
GNEN UNDER MY HAND AND SEAL OF OFFICE, this ay of fYJ B- J , 2024. 

~· ,e,c o.eee-e.o.e r i 
.:fi-'~1v p"4 NAOMI BROWN tf 

0 
Notary ID# 1080510-4 f 

<r Ml Commission Expires 
o. March 21 , 2025 L 

Partial Release of Oil & Gas Lease - MF-117112 In Oak State Unit Page - 3 

0 J 

0 



2024-2024003619 06/18/2024 4:32 PM Page 4 of 4 

Reeves County 
Evangelina N. Abila 
Reeves County Clerk 

Instrument Number: 2024003619 

eRecording - Real Property 

PARTIAL RELEASE 

Recorded On: June 18, 2024 04:29 PM Number of Pages: 4 

" Examined and Charged as Follows: " 

Total Recording: $33_00 

*********** THIS PAGE IS PART OF THE INSTRUMENT*********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPER1Y 

because of color or race is invalid and unenforceable under federal law. 

File Information: Record and Return To: 

Document Number: 2024003619 

Receipt Number: 20240618000027 

Recorded Date/Time: June 18, 2024 04:29 PM 

User: 

Station: 

Rebecca G 

CLERK07 

STATE OF TEXAS 
COUNTY OF REEVES 

Simplifile 

I hereby certify that this Instrument was FILED In the File Number sequence on the date/time 
printed hereon, and was duly RECORDED in the Official Records of County, Texas. 

Evangelina N_ Abila 
Reeves County Clerk 
Reeves County, TX 



FiloNo. Il(\f \\71\Z ® 
Qee;VLS. 
1k. le Cl\(- ~~ ~ 

Date Filed: b] l '.23 T r1 £=_1lb2/-¼ 
By: -----'--Dawn Bncmghlm, M.D. 



MEMORANDUM
TEXAS GENERAL LAND OFFICE • COMMISSIONER DAWN BUCKINGHAM. M.D.

Date: October 22, 2024

To: Leases Listed in Exhibit “A”

From: Robert Hatter

The leases listed in the attached Exhibit A (the “Leases” collectively and a “Lease” when referring 
to any one of them) are in the Alpine High play in Reeves County, Texas, and have been developed 
only with gas wells, as classified by the Texas Railroad Commission. The WAHA Hub is the 
primary market into which gas produced from the Alpine High play is sold. From March 6,2024, 
through October 11, 2024 (the “Negative Pricing Period”), gas at the WAHA Hub sold largely at 
negative prices. Production during a Negative Pricing Period is not in the best interest of the 
Permanent School Fund.

The Texas General Land Office hereby exercises its authority over the Leases to confirm as 
follows: no Lease will be terminated due solely to either (a) lack of production or (b) lack of 
production in paying quantities during the Negative Pricing Period. Any evaluation of whether 
any of the Leases have produced, or produced in paying quantities, sufficient to satisfy the terms 
of the Leases, shall exclude the Negative Pricing Period.

STATE OF TEXAS

Robert Hatter
Deputy Director, Energy Resources
General Land Office

Date



MEMORANDUM
TEXAS GENERAL LAND OFFICE • COMMISSIONER DAWN BUCKINGHAM, M.D.

EXHIBIT A

Leases in Alpine High Play Developed with Only Gas Wells

GLO MF No. Operator 
Lease No.

Original Lessor/Surface 
Owner

Effective
Date

Recorded
Inst. No.

TX-RRC 
Recognized 
Unit/Lease 
Name

M-119086 1700457000 STATE OF TEXAS 12/1/2017 18-06179 Ash

MF-117028 1700068000 FASKEN LANDAND MINERALS 
LTD

9/1/2014 14-09841 Aspen

M-118720 1700445000 STATE OF TEXAS 6/30/2017 2022000996 Birch

M-118357 1700368000 STATE OF TEXAS 2/21/2017 17-06023 Blackfoot
MF-116968A 1700025001 JOCELYN MCALPINE GREEMAN 9/9/2014 14-10189 Blackfoot

MF-116958B 1700025002 WALTER CHARLES GREEMAN 9/9/2014 14-10192 Blackfoot

MF-116968C 1700025003 TAMMY JO GREEMAN HAYS 9/9/2014 14-10191 Blackfoot

MF-116968D 1700025004 ADELIA GREEMAN BURRIS 9/9/2014 14-10190 Blackfoot

MF-117729A 1700110003 JANE B RAMSLAND ET AL 5/11/2015 15-06111 Blackhawk

MF-117729B 1700110004 ADRIENNES BEAUCHAMP 
UNITRUST

5/11/2015 15-08661 Blackhawk

MF-117729C 1700110002 LAURIE BARR FAMILY TRUST 5/14/2015 15-06046 Blackhawk

MF-117729D 1700110001 BAHNHOF HOLDINGS LP 5/11/2015 15-06045 Blackhawk

MF-117729E 1700110011 FRANK J ABRAMS JR 8/5/2015 15-08163 Blackhawk

MF-117729F 1700110010 JULIA A FENNERTY 4/27/2015 15-08162 Blackhawk

MF-117729G 1700110009 MICHAEL P BROSNAN III 5/12/2015 15-08898 Blackhawk

MF-117729H 1700110007 TAYLOR MAYS WYNN 5/11/2015 17-12927 Blackhawk

MF-1177291 1700110006 FORREST JACOB WYNN 5/11/2015 17-12926 Blackhawk

MF-117729J 1700110005 CLAUDEFWYNN 5/11/2015 15-08662 Blackhawk

MF-118015A 1700110014 JAMES R NORTON 2/16/2016 16-03796 Blackhawk

MF-118015B 1700110015 DOLLY N SCHAUB TRUSTEE ET 
AL

2/16/2016 16-03795 Blackhawk

MF-118015C 1700110013 TAYLOR BARR MOLITIERNO 9/18/2015 16-01958 Blackhawk

MF-118015D 1700110008 THOMAS R BARR 9/18/2015 16-01957 Blackhawk

MF-118015E 1700110012 CRAIG W BARR 9/18/2015 16-01956 Blackhawk

MF-118015F 1700110017 ZACHARIAHJREID 11/18/2016 17-00321 Blackhawk

MF-118015G 1700110018 NICHOLAS BROSNAN 2/7/2017 17-02876 Blackhawk

MF-119162A 1700420002 KAREN KAY NEAL 9/12/2017 17-16799 Bonsai

MF-119162B 1700420001 LORI LYNN HODGE 9/12/2017 17-16798 Bonsai

MF-119310 1700485000 STATE OF TEXAS____________ 4/3/2018 18-11721 Bonsai



GLOMFNo. Operator 
Lease No.

Original Lessor/Surface 
Owner

Effective 
Date

Recorded
Inst. No.

TX-RRC 
Recognized 
Unit/Lease 
Name

MF-119457A 1700462001 STEPHANIE R SAUNDERS REV 
TR

2/6/2018 18-08299 Bonsai

MF-119457B 1700462003 GREEMAN HAT 6 RANCH LP 2/6/2018 18-13445 Bonsai
MF-119457C 1700462002 CAROL HALL MAJZLIN 2/6/2018 18-13444 Bonsai
MF-116966 1700011000 FASKEN LAND AND MINERALS 

LTD
9/1/2014 14-09589 Cedar & Pine

MF-117809 1700167000 COMMUNITY BANK OF 
RAYMORE ETAL

11/2/2015 15-11678 Choctaw, 
Longs Peak. 
Elbert & Cree

MF-118049A 1700207002 MOORE CAPITAL LTD 12/1/2015 16-05743 Cree
MF-118049B 1700207004 SARA ANN SCHMIDT SMITH 12/1/2015 16-01847 Cree
MF-118049C 1700207005 DOROTHY H STOUT 12/1/2015 16-02848 Cree
MF-118049D 1700207010 LAUREL JO MCLEAN 12/18/2015 16-02853 Cree
MF-118049E 1700207009 MARY LESLIE REID 12/1/2015 16-02852 Cree

MF-118049F 1700207014 JOHN MONT MOORE JR 3/30/2016 16-06535 Cree

MF-118049G 1700207013 ROY JERRY MOORE 3/30/2016 16-06537 Cree

MF-118049H 1700207015 HARDIN ROSS MOORE 3/30/2016 16-06536 Cree

MF-1180491 1700207011 MALINDAH GIBBONS 3/5/2016 16-03797 Cree

MF-118049J 1700207006 LISA JO HARDING 12/1/2015 16-02849 Cree

MF-118049K 1700207003 ROBERT TATUM HARDING 12/2/2015 16-02854 Cree

MF-118049L 1700207001 EDWIN CURTIS KELLEY 12/1/2015 16-01955 Cree

MF-118049M 1700207008 DEBORAH SCHMIDT BARRETT 12/2/2015 16-02851 Cree_________

MF-118049N 1700207007 CECILIA SCHMIDTYI 12/2/2015 16-02850 Cree

MF-1180490 1700207012 SALLY ANNESCHMIDT 12/1/2015 16-04298 Cree_________

MF-116969 1700013000 DALTEX MUNN ASSOCIATES 9/11/2014 14-09592 Cypress______

MF-116970 1700014000 DALTEX MUNN ASSOCIATES 9/11/2014 14-09591 Dogwood_____

MF-117569 1700230000 STATE OF TEXAS 8/4/2015 15-08901 Fox

MF-117570 1700231000 STATE OF TEXAS 8/4/2015 15-08902 Iroquois

MF-117030 7010033000 FASKEN LAND AND MINERALS 
LTD

9/1/2014 14-09843 Mesquite

M-118227 1700414000 STATE OF TEXAS 3/1/2017 17-15722 Mohican

MF-120730A 484847001 KAREN KAY NEAL 1/20/2022 2022002204 North Bonsai

MF-120730B 484847002 LORI LYNN HODGE 1/20/2022 2022002205 North Bonsai

MF-120731A 484845001 GREEMAN HAT 6 RANCH LP 1/20/2022 2022002203 North Bonsai

MF-120731B 484845003 LEONARD E MAJZLIN 1/20/2022 2022002611 North Bonsai

MF-120731C 484845002 STEPHANIE R SAUNDERS REV 
TR

3/31/2022 2022002612 North Bonsai

MF-120756 485070000 STATE OF TEXAS 4/5/2022 2022003901 North Bonsai

MF-117112A 1700019002 JUDITHS MOORE 10/25/2014 14-11110 Oak

MF-117112B 1700019001 WELDON L MOORE ill________ 10/25/2014 14-11109 Oak



GIO MF No, Operator 
lease No.

Original Lessor/Surface 
Owner

Effective 
Date

Recorded
Inst. No,

TX-RRC 
Recognized 
Untt/Lease 
Name

MF-117024 7010034000 CMC/SC BECKHAM HOLDINGS 
ET AL

8/29/2014 14-10010 Oak, Spruce & 
Cherokee

MF-119687 1700556000 STATE OF TEXAS 10/2/2018 19-00170 Retama
MF-116963 1700015000 LOWE ROYALTY PARTNERS LP 9/17/2014 14-09674 Spruce
MF-117827 1700176000 MCCOY REMME RANCHES LTD 9/3/2015 15-11735 State Desert

Gold
MF-118396 1700357000 STATE OF TEXAS 1/17/2017 17-03809 Willow
MF-118826 1700395000 CMC/COMANCHE CO LP ET AL 8/1/2017 17-14248 Willow

AU leases are located in, and recorded in, Reeves County, Texas, with the single exception of MF-117030, 
Axitich is located just across the county line in Culberson County, Texas, and recorded in said county.






