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Lease Type Control Basefile County 
Free Royalty 08-006739 149440 CULBERSON 

Survey Public School Land 

Block 113 

Block Name 

Township 

Section/Tract 17 

Land Part 

Acres Net: 640 .000000 Gross: 640 .000000 

Depth Below Depth Above Depth Other 

Name BLAIR, CRAIG L. 

Leasing: Lease Date 5/18/2010 

M aps: Primary Term 2 years 

Bonus $0.00 

GIS: ,~,v 
Lease Royalty 0.06250000 

Scanlab : Paid Up NA 
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Notice of Confidentiality Rights: If you are a natural prrson. ~'ou n1a_y rc111•" l' o,· <rilrikl· 
any or all of the follo,ving inrorn1ation front ,1nJ' insrrun1cnt that tran~ft•rs :1n inlL'rt''it in 
real property before it is filed for record in the Puhlil· f{ecord~: Your Soci:11 StT11rit.\ 
Number or Your Driver's License Nun1her. 

tlocll ROl:~1~1kSt~! 
MEMORANDUM OF OIL Al\'D GAS LEASE 

BE IT REMEMBERED that on this 18'" day of~1ay, 2010 an OLI and Gas Lease w,1s m.idl' ,mJ (·rttered 1111,i h\ and 
between Dela Minerals, Inc., whose address is P. 0. Box 2539, f\1id!and, Texas 71J720-2~3'>, as I e~,or. :ind Cr:11~ J 

Blair, an individual whose address is P. 0. 8011. 2476, Carlsbad, New r-.1c,1co 88221-24'6 . .ts L_,._.,sce. ,:11d Od ;ir1d 
Gas Lease covers: 

All of Section 17, Block 113, Puhlic School Land Survt."y, ,\h,;frart ~11. (1875, Cullu·r,011 t '011111~. 

Tex:1s containing 64 l.ll5 acre~. more or ll'\\ 

For a primary tenn of two (2) years commencing the 18 111 
day of ~iay.1010 suh1ec1 rn all 1hl' 1t•nn~. c· .. nd1t:,11l'• ,md 

provisions as set out therein which are iri.corporatcd herein by reference 

This Memorandum is given to place: every person on notice of the existence of the Oil and ( i:is I.cnse: and a!J nf 1!w 
tenns, provisions and condicions contained therein; and is given in lieu of li!mg 1he ong1na! tin ree1,rd m rJ,e c:Pttnl~ 
in which snid land is located. 

EXECUTED the day and year set forth in respective acknowledgc.'ments of the par1ies hen:tQ, bul [fFL(."11\'L thl' 
doy and year fir.st :iita1ed heretnabove, without warranties of 111!c, ell her expressed or 1mpl1cJ. 

LESSOR: 
Dela J\.1inerals, Inc. 

LESSEE: ZLBlair 
~r';;?~ 

Arknowli!d"mt'nls -STATEOF /CXtc6 
COUNTY OF ,,t/tJ/;;.,, ,{ 

lndivhlnal Arkno"·led,,.ment 

.. ---~-------------
Filed for record on the --~1!:.!i __ day of ____ :!!!.!'_':_ ______ , A.D 2010 (iil ~.:.S_C!__ n'clnck __ _l'__.n ;ind 
duly recorded on the __ J_~!!I_ day of _____ ,!!!.!'_~----· A.O. 2010i _!c.S_~ o'clock ___ _r __ .i\l. 

m 11 'L r \ 1 1 , -
By ..,JU.1..U 1.~_u.Ll..£-J_)_ ______ , Deputy 

LINDA Mcl)ONAI.J), COUNTY CJ.Ua; 
CULBERSON COUNTY. TEXAS 

•••• • • •• 
• 

•• • • • • ••• 
•••• • • •••• 

• 
• • •••••• • 
• • •••••• • 



• • •• • • •• 
• 

• •• • • • •• • 
•••• • • •••• 
• 

• • •••••• • 
• • •••••• • 

CERTIFIED TRUE AND CORRECT COPY CERIIPICATI! 
STATE OF TEXAS 
COUNTY OF CULBERSON 
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ReYlsod Nov 05(gnc) 
(Regular) 

OIL AND GAS LEASE 

THIS AGR EM NT made nd entered onto lh .. 18 .. day of May 2010 by and tx:tweoo Dcl;tl,,1 incrals I.nf.:..._P . Bg, 
2539. Midland, Tc ,,.., 79702 2519 hor ,natter l'oo Lessor. and Cr~ Blu1r, P _Q Box 2476, Carlsbfil!. 
New Me~ 8822 1-2476. h remaft cnl""d l 

WITNESSETH 
1 T I Le6WI 1n cooskleroCJOn of Tt.'fl nd No/100 Dollars (S 10 00) 111 hand p;1id. of l tll' royat\Jes provided .ind of the 

covenants and reemcnts of L~ herel08fter conta,ned, t~rvby grdl'lta lea· nd lets unto L~5CEI f°' the sole and only purpose of 
explonng, dnlltng, operating tor. ond produc1119 0 11 and gas and of laying p,pe1inos bu11d1ng tankA. power r. !Jons, ro and structuros 
thereon lo produce. save, core for, l.reclt, 1.md tmnspori said products from the land iea~r.d h re-und0t on:y the follOWlng do~ I, nd 

s11ualed ,n C'ulbc :on County, Stall' of ~xas to-wit 

Al l or Section 17. Block 113. Public 'chool Land urvcy. bstract Nn 687<i 

I 'i and conta1111ng 64 I 65 ocms, rTI()((' or lv1s (herc1naltur c llcd aatd land) 

16 2 S ubj I to lho o ther prOV13IOOS hNem conta1~. this le.lb ,roll b6 for a tom, of I ~2J years from this dalf' 
17 (hereinafter callod pnmary mi) nd as long thereafter a 0tl nd gas or cilhf>r of them l!I produced 1n pay,ng quant,llt- from id land and 
I R lhP roya11, ther for paid ,n accord w-lh thi, tenns hereof 
19 3 W hen prodUC'llOO of Otl or ga~ is socured dunng thl' tenn ol th, loal>I!. L~SNI ,Jgrf'OI to pay or ca~!' lo bo paid to 
20 LesSOf 
21 (A) As o royalty on Oii, which ~ defln>K.I ,u 1nclud ng all hydrocarbons produced 1n a hqutd IQfTll at thP mouth of the ~I and also au 
22 condcnsat . d1s1111Jt . and other kQUtd hydrocllrt>ons roc<W¥11!d from o I °' gas run through ,t scparal°' 01 othe< f'QU•p1T1f'1'1I, os hereinafte< 

23 provided, n 0° 0 part of the gross productJOII or the marl<et value lhereof, at the optlOn o f LftSSOf, such val to be determ,noo by 1 I tho 
24 hlgho-!t posted pnco, plus prcmturn 1f any offered or paid for oll condcn~te. d, Ill te. or othcf' hqUtd hydrocart)ons. respectrvely of a Ike 
, ~ type nd graV1ty tor the n k1 where produood and when run. or 2) the hlghf.>",t market poco th8t'eof offered or p; Id tor the f, •d whe<e prodU<..ed 
26 nd when run. or 3) tho gross proceeds of tho s.ile lht-reol. whlchcvor is great r Lonoo agroos thnt ht'foro any gas produced from the land 
27 hereby osed is oold used or procesi.ed In a plant. 11 will oo run froo or cost lo tho parties cnutlod to royulbPs through .in adequdte Oii and 
28 g.:,s sopora1or of convenoonal type or other oqu1p~n1 al loa 1 1:. effoeK>nl $0 lhilt II IIQUld hydroc.lrbons recovembl from tho gas by such 
29 m ns will be recovered Upon wnll n consent of the royally owner11, tho requirement lh,ll ,uc.h gao; ,s ru1 through a ">PP81'11tor or othN 
30 ~u,pm nt may be waived upon such terms and conditions fl'I prescnbod by them 
11 (B) N. a royalty on any gas (Including fl.ired s ) which ts dufmed as ll hydroc.:irbuns and l}JSOOUS substances not defined dS o,I 
32 In sut>paragruph (A) bove. prod1JCl'd from any well on said land (Pxr pt ar. pro-.tdod herrtn with "'"pi,ct to ga,i proccssf'd 1n a plant for the 

J 3 oxtract1on of gasohno, hqu1d hydrocarbons or other prodocts) ] ) o• o part ol tho gross produc:t,on or ~ ma rite I value thoroof. at tho oi,bon ot ,4 Lessor. ,uch valu to be based on the highC$t nmn<f'I pncc paid or offered for gas ol compar ble qua ,ty for lhe field where produced nd 
35 when run or the gross pnc-.c patd or offered lo the producer whlChevur " graater, provided that lhe malllfflum pr ure base tn ml.;8sunng tho 
16 gas uodor thtS lea controct shaD not at any lime exceed 14 6!> pound po, square inch abr.olute, Jnd the staod;:itd ba!.t! tcmpcraturo sh.ill 
J7 be suety (60) degrees F h1enh01t, corrocbon to bo modo for pniuure acoord1ng lO Boylo's Law. nd for spoc1f,c gravity according 10 test made 
l8 by the Balance Method or by the most approved method of testing being ur.ed by industry at the WTIP of lostiog In the even1 Losa obt.11~ 
lQ producoon on th aubtect land. Les shaD noLly Les~or v,a ~ f1od ma,I doscnbtng the tcrrm of wh ch L w,U be sell,ng Oil od/or l)'lS , 
40 ond u, the event Lessor ob,octs 10 tho tcmis of Sclicj • Lo:- .or hall notify LeHae of :i1uch objt1el10n Wlthtn fifteen ( t 5) nays of N"Ce,pt of 
41 such notice and m kn Ila oloction to take-1n-k,nd proVldcd 1n J(G) hereint>t'low 
4 ::? For the purpose of 1t11s o;e "fteld" mt>ans tho gene , 1 roa on which the I nd oovcroo by lh•s t.,ase 11 located 4, (C} As a royalty on any g :. procosst'tl in g sol,ne pkint or othf'r plant for ~ rf'IC(Wery of g:isot,ne <>< other liquid hydtocilrbon 

44 .:u..u.?:'o part of tho rcslduf' oas and tho liquid hydroc.irt>ons eKtroeled or tho marltN v loo lhl'fcof. al 1he opbon of Lot.wr NI royalties duP 
4 'i herein "lh II be baso<I on oo hundred pe«;enl ( 100%) of the total plant productoon ol re 1due g~ Jttnbutablo to gas produced from 1h1s lea e 
46 nd on fifty percent (50%) 01 that pcrwnt nccn.11ng 10 Lessee, wtuchovcr is gru.itt,, of the IOWI plant productlOn of hquod hydrocarbon~ 
47 Jtlnbutable to the gas prod1.1Cl'd from this loaso, proYlded lhdl ,f hqu,d hydrocort>om; oro recovered from g , processed In a planl ,n wtuch 
4 8 Lessee (or IL'I parent subsidiary or offillato) owns n 1ntcror;t lh('f'I the porr.entaoo 11pphcabl to IIQUKI hydrocarboni,, shall be fifty perr1>nt 
19 (!>0%) or the highest poroent accruing to a th•rd party~ 1ng gas through such plant under a procossing agreem nt negotiated at arms 
50 length (0< ,f then, is no such th rd party tho h,ghest percent then being 6')0Clfiud 1n procoss,ng agreemen or contracts tn the industry), 
51 wtuchover ,s greater Th respective royaltl on residue gos and on hquid hydrocarbons sheU be detcmiined by 1) the higho&r marl<et price 

'i2 paid or off red for ny gas (0< hqud hydrocarbons) of compa ble quul,ty 1n ~ genoral Jrua or 2) U-.o gro,,s poce pald or o ffered for :i1uch 
'i 3 r sidue gas (or the weiohtod ovomge gross sell ng pr1U lor the rospect,ve gradea of liquid hydroc rbons F O B at the plant m wt,oeh 'laid ga 
54 •s procogsod), whlehover ,s greater 
'i'i (D) A3 a roy lty on c.irt>on blc11,I. sulfur 01 Jny othf'r product!I produced or manufatcturoct lrorn gas (excepbng l,qutd hydrocarbons) 

6 whotho< •d ga!io be "casinghead" "dry" or any othe• gas. by fractioNl•ng, bum,ng DI ..,ny oUiar procoo ng, ll_0°g per, o f the gross 
'i7 produchon o f such produe1s. or the marl<et v loe thereof, al th op1,on of Lessor. such marl.cl v lue to bo determ,noo lollow'> 
58 ( t) On lhe b.'.ls., of the hKJhest m rkel pnoe ol e.,ch producl for tho r.ame monlh 1n wlllCh ~uch product 1s produced or 
'i9 (2) On thi, sis of the ~ gross s.ale poce of h product for tho '8m month 1n which SU(.h product • sold whichever IS gre t r 
60 (E) Lessee <19rees that II rayal ties aocru no undor th1 I asa (metud,nq lhow pa,d 1n lund) hall be without dodoctlon lor the cost of 
61 produc1nq, gathcnng, stonny, separating, troahng, d hydrallnq, compressing. ~1ng, tran.,port1ng nd olho!Wlse making the 0,1. gas and 
62 o thPr products produced hfft>under ready for sale or use wt1olhe1 or 11ot r,ue,h OO!ilS ore incurred 1ther bcfor or afte< the sole or use of 
6 3 productton heround.-r 
M (F) Royalty shall bo p.iyablo on ony ga'I s may rt-present th,s lea· 'b proportlOMI share or imy fuel u<..ed to process ga!io 
65 produced hereunder In any proces 1nq plant Notw1thst,md1ng anythlllQ containoo hercm to tho contrary and c;ubjoct to the consont in wnhng 
66 of the Les~ Lessee mJy rocycl gas lor ga:. hf\ purposa& on tho 1885'" premises for lhP ll'lfl'Cb<>n w,to any o,I or gas pmduc,ng form !Joo 
6 7 undeny,nq Ille I o prentl$0S lter lM t,qutd hydrocarbon, con toed 1n ti ~ h,M! bcun n moved llnd no roy11t es shall be payable on lhe 
68 gas so re<,-ycled uribl such time as the 5affl may tnoreafter be produced and sold or lN"d by Les..~e 1n auch manner as to onbtltt Ille Lossor 
69 to a roynlty thereon under the prov1sooni of tilt le.Jso 
70 (G) Not,,v,lhstanding any ot prov,;.,on 11'1 tho lea"41, at ny time or from tJmc 10 IJme. lh Lessor m.ly, al opoon of Lessor. 
71 upon not I than U11rty (30) day,; no " 10 the hol(jpr ol Iha lease. rcquir lhat th.I paymonl of any royalt,e'I occru,ng 10 such roy lly O"NOPr 
72 under this lu.tse bo made 1n kind Le6500 "lhaff choo,,o the dulrvery point tor lhtt of and/or gas so 1,1ken by Lt-'li,or Sa,d delivery poml shall bt-
7 3 locatod on tho lt>aSt> prom1SM at a point on the downstream '>Ide ol ltlt' meuinnq dfMC(' or tanks u'lod lo 93uge the volum of production 
7 4 from well located on tho le se prom,~ All royaltleio which arc not tak~n ,n kind as pr'OVld8d h<>n-1n. ,hall bo due and payable 10 tho Le<.'lor 
75 by Lessee ln Midland Midland County Texas Royalty on 011 shall bo due nd paynbl<> on or before lho 1st d.Jy of lhl> sr.cond month 
76 succeeding the month o f producllon, ond royalty on gas aholl be due Dnd payable on or oofore lho 28th day ol Uie second month wcceedlng 
77 the month o f product,on Po ;i dUC' payments of royalty shaft beJf 1nteru,1 l)(:r annum 01 tho htghotll n!IIP of non usunous interest llowed by 
78 law By exocuti<>n hereof, Lessee grants to Leuor first and poor hen on Its working intero~I share of the Oii and gas in and undor and that 
79 may bo produced from tho bove oo&cnbod fond. nd a socunty mtcrest 11, its share or Oil and/or qas whoo extracted nd 1n all personal 
80 property end equipment pt.,cod in or on 5,111d lond to secure payment of Lel>SOr'S royalty togelhe< wtth inte<esl U10reon as bove stated 
81 Lossor ,hatt be enlltled to oxcrc1~ tho ngh und rometl1 of n Socond Party und< 1 the Untform Commert:1.11 Codo To secure •,uch SK.unty 
82 1nteres1 this lease may bo f11od 8$ a Ftn oong Swtemenl 
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(H) Failure to make payment or delivery of royatty pursuant to the terms of this paragraph 3 shall not be the basis for a termination 
pursuant to the estate defined above in numerical paragraph 2 unless such failure continues for thirty (30) days following written notice of 
such failure from Lessor to Lessee. Such tcnnloaUon shall no1 occur ir there Is a good faith dispute as to the fact of failure and rf such dispute 
has been made the sub}ect of a judicial proceeding before the expiration of such thirty (30) day period, and if, in the case of such a dispute as 
to the payment of money, lessee is making payment into the Registry of the Court or in accord with an order of a Court of competent 
jurisdiction. 

4. Paragraf)h No. 4 has been deleted 
5. If oil or gas is discovered on said land, lessee agrees to further develop said land. as a reasonably prudent operator 

would do in the same or similar circumstances. Lessee shall adequatety protect the oil and gas under the above-described land from drainage 
from the adjacent lands or teases. Neither the bonus, extension consideraUOn, nor royalties paid or to be paid hereunder shall relieve Lessee 
from the obligation herein expressed, and for such purpose Lessee shall be required lo drill as many wells as the tacts may justify and to the 
depths necessary for effective prolectlon against drainage by other wells on adjacent lands or leases. 

6. If. during the primary term hereof and prior to production of oH or gas on said land. lessee should drill a dry ho~ or 
holes thereon, or if, after production or oil or gas, the production thereof should cease from any cause, this lease shall not terminate untll the 
expiration of the primary term. If Lessee has tendered and paid the additional consideration for extension of this lease as provided in 
paragraph 16 below, this lease shall no! tem,inate doo to non-production until the expiration of the extended lenn. 

7. If, upon the expiration of the primary tern, of this lease, or upon the expiration of the extended lerm, if the lease is 
extended as provided for in paagraph 16 below, production of oil or gas ln paying quantities has not been obtained and no test well is then 
being drilled or reworked on said lease, the lease shall terminate in its entirety. If, at the expiration of said primary tern,, or upon the expiration 
of the extended term if the lease Is extended as provided for io paragraph 16 below, production of oil or gas in paying quantities has been 
obtained on said lease, and royalties therefor are being paid, or Lessee is then drilling or reworking a lest well thereon, said lease shall be 
and continue to remain in full force and effect so long as Lesseo conducts a continuous drillrng program oo the lands covered by said lease 
wilh no more than 180 consecutive days elapsing between the completion of one well (such ·completM)fl• being defined as that date when the 
well is production tested for initial potential, placed back on production of oil or gas. or si~ (60) days after cessation of drilling, whichever 
occurs first) and the commencement of actual drilling of the next succeeding well. Upon the cessation of such continuous drilling program, 
this lease shall then tenninate as follows: 

1) As to the entire lease premises not then included in a proration unit approved by the Railroad Commission of Texas or other 
governmental authority having jurisdiction as to the proration unit. Saki lease shall then continue in full force and effect only as to that portion 
of the lease premises which is included in a proration unit from which production of oil or gas In payi,g quarr,itles is then being obtained and 
Lessee shall forthwith execute and deliver lo lessor a recordable release of this lease as to that portion of the Jease premises not included in 
a proration unit or units as described. 

:! ) As to afl depths below. but not above, 100 feet below the deepest depth drilled in any well in each such proration unit retained by 
lessee from which oil or gas is then being produced. Then and in that evenl Lessee agrees lo execute and deliver to Lessor, a recordable 
release of this lease as to all depths below, but not above, 100 feet beJow the deepest depth drilled in any well in each such proration unit. 

8. Lessee shall have, except In the case of water wells, the right to remove an property and fixtures placed by lessee on 
said land, including the right to draw and remove all casing, within 120 days after the expiration or letlnination of this lease, unless the Lessor 
grants lessee an extension or this 120 day period. In the case of water wells, (or any well capable of prodUOOg potable water), Lessee shall 
have the right at Lessee's sole expense to remove all property and fixtures therefrom except casing but shall obtain the written consent of 
Lessor prior to drawing and removing said casing and plugging said well. Nothing in this paragraph is intended nor shall be construed lo give 
the Lessee hereunder any rights with regard to waler on Of under the land. 

9. The rights and estate of any party hP.refo may be assigned in whole or in part. All of the covenanls, obligations and 
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, and assigns. No change or 
division of ownen,:hip of said land, or or the royalties, rental, or other moneys, or the right to recerve same, howsoever effected, shall be 
binding upon the theo record owner of this lease until thirty {30} days after such record owner has been furnished notice of such change or 
division, supported by copies of the documents evidencing such change or division. If any such change in ownership occurs by reason of the 
death of owner, Lessee may, nevertheless, pay or tender such royalties. rentals or other moneys, to the credit of the decedent in the 
depository bank named above. lessee shall notify Lessor of any assignment of Lessee's rights hereunder. stating the name and current 
mailing address or the assignee, and shall furnish Lessor a copy of such as.c;ignment within thirty days of its recording in the county records. 

10. Should Lessor own an interest In said land which is less than the entire and undrvided fee simple estate therein, then 
the royalties and rental herein provided shall be paid the Lessor in the proportion 'Miich Lessor's interest bears to the entire and undivided fee 
simple estate therein. 

11. Lessor hereby warrants and agrees to defend the Ulfe to said land by. through, and under lessor, but not otherwise. 
Lessee, at its option, may discharge any tax lien upon said land; and, In the event Lessee docs so. Lessee shall have the right to appty 
rentals and royalties accruing hereunder to reimburse such payment. 

12. Upon written request of Lessor a copy of all contra<:ts under which gas is sold or processed hereunder shall be 
promptly furnished Lessor, as well as all subsequent agreements and amendments to such contracts. The books, accounts and all other 
records pertaining lo production, transportation. sale and mari<eting of oil or gas produced horeund'er shall. during regular business hours, be 
subject to inspecrion and examination by Lessor. Lessor shall have the right to be present at any regularty scheduled inspection of meters 
and other equipment located on the lease premises, provided for in the terms of any gas contract entered Into by Lessee, his heirs, 
successors, and assigns, and any gas purchaser 

13. This lease shall be subject to all federal and state laws, executive orders. rules and regulaUons of all federal or state 
officers. agencies, boards and commissions which relate to or affect perlormance of the express or implied covenants of this lease and this 
lease shall not be forfeited for failure of Lessee to comply with the express or lmptied covenants of this lease, if such compliance is prevented 
by or if such failure results from compllance with any such rule, ordP.r or regulation. Further, this lease shall not terminate during any period 
of time in which Lessee is prevented or prohibited from producing oil or gas hum the premises or conducting operations on the premises by 
reason of any law, order, rule or regulation of any governmental authority having jurisdiction, and this lease shall be extended during the time 
Lessee is so prevented or prohibited. 

14. Lessor, at its sole cost, risk and expense shalt have access at all times to the location, rig and derrick floor of any well 
drilled or reentered on lands covered by this lease. and upon \Nritten request by lessor. shall be furnished copies of all "Well data. All well 
Information furnished to Lessor under the terms of this paragraph shall be held confidential and not be ffisciosed lo any third party without 
permission of Lessee. 

15. Where gas from a gas well located on the lease premlses rgas weir- being defined as any well classified as a gas 
well by the governmental body having lawful authority to make such classificaUon) is not sold because of a lack or market therefor or because 
of marketing or transportation difficulties which in Lessee's judgment make it inadvisable for economic reasons to produce and sell gas for a 
period of time, lessee shall pay or tender as royalty, by valid check of Lessee a sum of money described below to the party entitled to 
receive royalty under this lease at PO Box 2539, Midland. Texas 79702-2539, on or before thirty (30) days hum the date on Vllhich the well is 
shut-In. The amount of the shut-in gas y.,en royalty payment shall be Six Thousand Four Hundred Sixteen and fifty hundredths dollars 
($6,416.50). If Payment Is properly and timoly made, it will be considered that gas is being produced from the above described land in accord 
with the terms of this lease (and the meaning of Paragraph 2 of this lease) for a period of one (1) year from the date of shut-in or from the 
anniversary date thereof; provided, however, this lease may not be continued in force by the making of annual shut-in gas well royalty 
payments as herein provided for a period longor than \'NO (2) years after the expiration of the primary term hereof, or of the extended term if 
the lease has been extended as provided for in paragraph 16 below. 

16. If, upon the expiration of the primary lerm of this lease, this lease is not being held in force by virtue of operations as 
above defined, Lessee may, at its option, extend the primary term hereof for an additional three (3) years (hereinafter referred lo as ·vear 
Three, Four and Five"), upon notice to Lessor and payment of the agreed upon consideration of One hundred and Ftfty dollars ($150_0Q) per 
net acre for said extension. 

17. All notices and communteations between parties shall be in writing and shall be directed and mailed to the respP.Ctive 
parties hereto at the following address: 

Lessor: DELA MINERALS INC. 

P.O. BOX2539 

MIDLAND TX 79702-2539 
R-.:: 
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Either party may rrom limo to bme ch ngo the Jddress to which not1cos to ,t shall be d1roctod by fum1sh,ng tho other party w,th wntt('(l nollCl' 
of the chongc All nollees pruvldod for and uthonzod to bo given 1\.-roonde< &hall be consid l'!'d given only rf and wh1.-n rocctvod by the party 
to whom add=ed Howovor any notict' SCflt by a pnvate oxpresi; wmcr marked for oxpedl1ed d livery, or by Un1tod Stat 'I Dcpr~s M ,t 
mmlgram, regi liturod moll or cert1fi!'d mmt w,th return reQucstod and all postage and fees lhflrofon, poid •hal be <l<'omlld to ha~ boen given 
on the date such no11c 1'1 delivered to the Ol!P'6" company or dopoSltod ,n the Umtoo SWlut> mow ,1<1dresseo to the party bemq notified 
Notices lransm1tted by tclecopter -;hall bt• dcomf'd n actual ck>lrvory 11 n log,bla copy h rCKPtvcd 

IN WITN SS W HEREOr this IO'>trvmont is executed s of the d.ly first above wnttor1 
Loi.sor Los!>60 

D la Minerals, Inc . 

STATE O TEXAS 

COUNTY OF MIDLAND 

This 1nstrvmonl was Jcknowledgcd bf>fo~ mt> on th11 / ~ ~ day of _j/;(-o/ /\0 20 10 by G.-1ry 

-.~~-·· '·.',.• Notarv Pubhc.. State of Tex~:1, l !..!.JJ.J ~ --

. . . . . . 
•• 

.. . 
• • • . .. .... .... 
. . ...... . . . ...... 
• 

N Cov,ngton. Prosld nt o f Dela M1nen,ls. Inc corpomt1011. on behalf of said corpo<allOO ..J. 1 

_.(~~~ .. ;~~'.~ JENNIFER SCHNUR ~ /\/i /1 ' ! I I A 

{._::~~ \\ My commission Exrilrh N Public I and r the St.tr, of Te~s 

·i~,i1 June 19 2012 . /11-11r1 •{ P t ! ,,',/ J1 Hllj.'/ '"•••M"' Pnnted N,ime ~ ,/J..J...L_ ~ ..Jf..JA}. 

$TAU ~1;; 
COUNTY OF 1_M tiJ. 

This instrument was acknow1ed!Jod beloro me on the :31t:.. 
L Blair 

MARY E. BETUS 
Nora,y Puoltc, Si.te of Texas 

My Commbslon Exp.,~ 
Au9Ust 16, 201 1 

• I 

My Cornm1SS10n E,cp.rl!ll .J.,J:_ f / _,_ 2.J)L:2.. 

Pnnted N, me _ ___ _ 

My Commr.;s,on Exptre5 __ _ 



. ' : errs s z,_ = FF F m mm as 

23694 No. 487 Vol. 43-B 

IN THE NAME OF THE STATE OF TEXAS l 
TO ALL TO WHOM THESE PRESENTS SHALL COME, KNOW YE: 

I , w. P. CLEMENTS , JR ., Governor of the State aforesaid, by virtue of the power vested l 
in me by law and in accordance with the laws of said State in such case made and provided, do ri 

by these presents Grant to M. II. REED, his heirs and assigns forever, Six Hundred Forty (640) ~ 
acres of land situated and described as follows in Culberson County , known as Section No. 17, 

Block No. 113 , Public School Land, located about 60 miles N.40°E. from Van Horn, Texas. 

Bought and fully paid for on the application of M. H. Recd filed in the General Land Office 

January 3, 1940 under the laws regulating the sale of Public Free School land, and the pro-

visions of an Act approved June 19, 1939 , amending the law relating to the sale of surveyed 

school lands . 

BEGINNING at the N.W. corner of Survey No. 16; 

THENCE S. 1900 vrs. to the S.W. corner of Survey No. 16; 

THENCE W. 1900 vrs.; 

THENCE N. 1900 vrs.; 

THENCE E. 1900 vrs . Lo the place of beginning . 

u~,·-•,1x t <'L'nlh o t Ii I >1 I , gas and other minerals in said lands, except sulphur, is re-

served as a free royalty to the State, and one-eighth of all sulphur and other mineral sub-

stances from which sulphur may be derived or produced is reserved as a free royalty to the 

State. 

Hereby relinquishing to him the said M. H. REED and his heirs or assigns forever all 

the right and title in and to said land heretofore held and possessed by the said State , and 

I do hereby issue this Letter Patent for the same. 

... . . - . .. 
. . . . . . . 
i 
... 

• • -·~ 
• ••••• . . . ···~ • 

IN TESTIMONY WHEREOF, I have caused the Seal of the State to be affixed, as well as the 

Seal of the General Land Office. Done at the City of Austin on the Nineteenth day of Novem-

ber in the year of Our Lord One Thousand Nine Hundred and 

Bob Armstron2 (SEAL) 
Commissioner of the General Land Office . 

w. P. Clements , Jr . (SEAL 
Governor. 

Filed for record on the 3rd day of December A. O. 1979 at 4:00 o'clock P . M. and duly recorded 
on the 4th day of December A.O . 1979 at 9:50 o'clock A. M. 

Vol. 44-B 

, ......... , ... . 
24664 

Sally Floyd, County Clerk 
Culberson County , Texas . 

Deputy . 

No. 167 

IN TIIE NAME OF TIIE STATE OF TEXAS 

TO J\LL TO WHOM THESE PRESENTS SHALL COME , KNOW YE: 

I , W.P. CLEMENTS , JR., Governor of the State aforsaid, by virtue of the power vested in 

me by law and in accordance with the laws of said State in such case made and provided, do 

by these presents Grant to G. T. POWELL , his heirs and assigns forever, Three Hundred Twenty 

& 64/100 (320.64) acres of land situated and described as follows in Culberson County, known 

as the W/2 of Section No.31. Block No. SS , Public School Land, located about 51 miles N.61 °E . 

from Van Horn, Texas . Bought and fully paid for on the application of G. T . Powell filed in th 

General Land Office September 30 , 1914 under the laws regulating the sale of Public Free Schoo 

r/t ?r 
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Sfate Land~ <J.wjlit-of-Way Seroues 

July 19, 2011 

Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid 
1700 Congress Ave., Suite 840 
Austin, TX 79701-1495 

INCLUDING LAND ADMINISTRATIVE ASSISTANCE 
PO Box550 

Big Spnng, Texas 79721-0550 
(432) 267-3601 

UPS: 1 Z F70 964 22 1002 7296 

RE: Certified Copy of one (1) Memorandum of Oil and Gas Lease, one (1) copy of Oil and Gas 
Lease and one (1) copy of Patent Number 8-188 covering all of Section 17, Block 113, Public 
School Land Survey, Abstract No. 6875, Culberson County, Texas containing 641 .65 acres, 
more or less. 

Dear Mr. Reid: 

Please find enclosed the above referenced documents as requested . The Lease 1s between Dela 
Minerals, Inc., as Lessor, and Craig L. Bla·r as Lessee The Lease provides for a two (2) year 
Primary Term with an option to extend for three (3) years for $150.00 per net acre with a 23% 
Royalty. One-sixteenth 1/16) of all oil , gas and other minerals, except sulphur, 1s reserved as a 
free Royalty to the State, an one-eighth (1/8) of all sulphur and other minerals from which sulphur 
~duced as free Royalty lo the Stale. 

Please return any correspondence to my attention at Slate Land Services, P.O. Box 550, 819 
Spring, Texas 79721-0550 

If you have any questions, please do not hesitate to call ; our toll-free number 1s 1-877-589-8858. 

Sincerely, 

Daryl Richardson 
Lease Analyst 

DR/cc 

Encl: As slated above 

\\Slate\slsd1ents\The M1II\Cap1tan\CS - 201 O\Block 113\Sec 17\Correspondenoe\Texas General Land Ofice - ASE ND - 7 -19-11-
Draft docx 

. . . . . . .. 
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. . ······ . . . ······ • 
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f}ascli lc Number lnfomalion 

IDENTIFICATION NUMBERS 
LAND CLASS NUMOER 08 

CONTROL N 

SURVEY INFORMATION 
SURVEY NAME' - PSL 

GRANTEE NAME - Recd, M H 
ABSTRACT - 6875 
BLOCK • TOWNStHP - t 7 PC: 113 
SECTION NUMBER • 

PATENT INFORMATION ; 
PATENTEE NAME • 

CERTJflCATE • 

PATf:NT NUMOER • 

PAT(NT VOLUME 

PAGE - 347 

LEASE INFORMATION 
P1,~ltr g Agreement within th11; Unit : 

6.1§3 

Concurr nt 011 & Gas L , scs In this Parcel. 

MF111133 
MF11306l 
MF113596 
MF113600 

HISTORIC LEASES FOR THIS PARCEL 

Hlstoncnl 0,1 & Gas L ascs m this; Pare I 

MF104332 
MF105447 
~~~a 

M.E.lQ~~ 
MF10928.6 
MF109589 
Mf.109591 

hup· gi-swcb glo.te, a-s gO\ cfGI .' glog1s bascli lc cfm"' \ dcNum 481091095 

Pagc 2 of 2 

11/20/201 4 



\I II. /ll. l /J 
J- M' 

I O~t- 1 tJI] I~ 

11 11• 

/ MF11,3599 

/ / 

""'"._ ..... w-, _________ _.........,.. .......... __..._,,, • ...._ ..... ---·----... ·---- ,.._ .. ..;,I' ........ _..... .......... --- .... .-........ - __ ...,. .... 
Printed Nov 20, 2014 
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:n-w.G lk ·.4 ':\ v\cr+ 
Date Filed: · ,i,l,ol 1 'f 

Jerry E. Patterson, ~issioner 

BY~~~~~~~~~~~~-



To: Ca pitan Energy, Inc. 
P. 0. Box 2308 
Carlsbad, New Mexico 8822 1 

ffi~ \ \ \ \ Ol.o 
DIVI ION ORDER 

Effective Dat e: Date of Fir t Product ion 
Property No.: 
Lea e Name: Karen Fee 17 # 1H 
Date Issued: 05/ 13/20 15 

f:\ ?'I \OC\-"'3z..y;o \ 
•••• • • • ••• 

The under igned severa lly and not jo intly cert ifies it is the legal owner or the interest et out below of all oi l, gas and re lated liquid 
hydrocarbon produced from the property described below: • • ....... . 

ection 17, Block 11 3, P L, Ab tract No. 6875, Culber o n Count , Texa , co ntaining 641.65 acre , more or less. • • • ' . ... . 
., 

OWNER NO. OWNER HIP 
Com missioner of the 
Genera l Land Office 
Of the ta le of Texa 
P.O. Box 12873 

INTE RE T / 
0.06250000 R. I. 

• • ' ... ., .. .. 

Aus tin, TX 787 11-2873 
TAX ID: # 

..... 
• • • ... . 

TH I AG R EEMENT DOE NOT AMEN D ANY LEA E OR OP ERAT ING AG R EEMENT BETWEEN THE I TER EST 
OWNE R AND THE LE EE OR OPERATOR OR ANY OTHER CONTRACT FO R TH E P RCHA E OF OIL OR GAS. 

The fo llowing provis ion apply to each interest owner ("owner") who executes th is Agreement: 

TERM OF ALE: The under igned will be paid in accordance with the divis ion or interest set o ut above. The payor shall pay all 
parties at the price agreed to by the operator for o il and gas to be sold pur uant to this division order. Purchaser sha ll compute 
quant ity and make corrections for gravity and temperature and make deductions for impuri ties in the o il. 

PAYMENT: From the effective date, payment is 10 be made month ly by payor's check, based on this division of interest, for oi l runs 
and/or ga produced during the preced ing calendar month from the property listed above, less taxes required by law to be deducted 
and remitted by payor as purchaser. Payments o r less than $ 100 may be accrued before d isbursement unti l the tota l amount equals 
$ I 00 or more, or until 12 months' proceed accumulate, whichever occurs first. However, the payor may hold accumulated proceeds 
o f less than $ 10 un til production ceases or the payor's responsibi lity for making payment for production ceases. whichever occurs 
first. Payee agree to refund to payor any amount attr ibutab le to an interest or part of an interest that payee does not own. 

IND EMN ITY: The owner agrees to indemni fy and ho ld payor harmless from all liabi lity resul ting from payments made to the owner 
in accordance with such divis ion of interest, including but not lim ited to attorney fees or j udgments in connection wi th any sui t that 
affects the owner's intere t to which payor is made a party. 

DI P TE: WITHHOLD ING OFF ND : tr a suit i fi led tha t a ffects the interest of the owner, written notice ha ll be given to 
payor by the owner together w ith a copy o r the co mplaint or petition filed. In the event or a claim or dispute that affects tit le to the 
di vision o f interest credited here in. payor is authorized to withhold payments accruing to uch interest, without interest unless 
otherwise requi red by applicable statute. unti l the c la im o r dispute is settled . 

TE RM INAT ION: Termination or this agreement is effective on the fi rst day o r the month that begins afler the 301h day after the date 
written notice o f termination is received by e ither party. 

NOT ICE : The owner agree to not ify payor in writ ing or any change in the divis ion o r interest. including changes of inte rest 
cont ingent on payment o r money or expiration o r time. No change o f interest is b inding on payor until the recorded copy or the 
instrument o r change or documents atisfactorily evidencing such change are furn ished to payor at the time the change occurs. Any 
change or interest shall be made effect ive on the first day o r the month fo l lowing rece ipt of such notice by payor. Any corre pondence 
regarding this ag reement hall be furn ished to the addresses listed unless otherwise advised by ei ther party. In add ition to the legal 
rig hts provided by the terms and provis ions of this di vision order. an owner may have certain statutory rights under the laws o r this 
tate. 

W ITNE 

(Witness ignaturc) (Owner 's ignulllre) (Title) 

(Witness· Printed '\amc) (011 ncr ' Printed '\a rnc) 

Owner ' ocia l ecurity / Tax 1.0. Number: # _______________ _ 

V ORK PHO E MBER: HOME PH01 E I BER: F X MB ER: 

( ) ( ) ( ) 

Mailing add r e if different or not provided above: - - - - - ------------------------

Failure to furni h our ocial ecurity/Tax 1.0. num ber w ill r esu lt in wit hho lding tax in accord ance with federal law, and any 
tax withheld wi ll not be refundable by payor. 

L:\I Chcnt\Cap1tan\Culb-R1s Cos\8 11.. 113 cc 17 - Karen Fee 17 # 111\Dtvision Orders\Scc 17 Blk l lJ_ rc,as GLO_DO.Doc 



October 21, 2015 

Kyle Conley 
Petroleum Landman 
Capitan Energy, Inc. 
P.O. BOX 550 
Big Spring, Texas 79721 

TEXAS GENERAL LAND OFFlCE 
GEORGE P. BU S H , COMM ISS IONER 

Re: State Lease os. MFl 13552 Ava tate 36 o. lH, MFl 12393 Dorothy State 12 o. 
lH, MF11 1241GeorgetteState2H, MF1171()6KarenFeel7 o. lH, 
MFl 12977 Lauren State 30 1 o. lH and MFl 16801 Rylan Fee 44 # lH 

Dear Mr. Conley: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32 of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state ' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in ow· 
RRAC system. 

Thank you, 

Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

I 700 orth Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin. Texas 787 1 I -2873 

512-463-500 I glo.texas.gov 

. . 



File No. a\f \ l] \Q(e 
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~orse P. Bush. Commissioner 
By-~--...a;..;~~~~~~~~~~~~~ 

~· 



SENDER: COMPLETE THIS SECTION 

• Complete item':l 1, 2, and 3. Also complete 
item 4 If Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that w e can return the card to you. 

• A ttach this card to the b ack of the mailpiece, 
o r on the front if space permits. 

1. Article Addressed to: 

D Agent 
D Addressee 

C. Date of Delivery 

D. Is delivery address different fro m 1? 
If YES. enter delivery address ow: 

MF JI YJ J ff 
~ S. ;;; 

3. Service Type 

D Express Mall 

D Yes 
D No 

0 Certified Mail 
D Registered 

D Insured Mall 

D Return Receipt for Merchandise 

O c.o.o. 
4. Restricted Delivery? (Extra Fee) 0 Yes 

2. Article Number 

(T"ransferfromservi~15 1520 DODO 6 66 7 3214 
PS Form 3811 , February 2004 Domestic Return Receipt 102595-02-M-1540 



UNITED STATES POSTAL SERVICE :11 ll J .... Fi -~ I t.4j:l°I ! .. ~~~·(;..,:·,',· . .,... .; -,-:]-,. : . . >~::...---:· -~t~gtt~eJse.aid 
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, . ..,, 

lease print your name, address~ and ZTP+4 ,n this b~~._._ · · 

I I I 
'-'-I 

er: 

Cl> 
() 

Texas Giiileral Land Office 
G~rgc P.©ush, Commissioner 
P~. Box 1:2873 
~stin, Tij°as 787 11-2873 
~ -.J 
::? ~ . ~ 

(l) 
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Tex as General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-2873 
(80 0 ) 998-4456 
8:o o - 5 :0 0 M-F George P. Bush , Commissioner 

Capitan Energy Incorporated 
PO Box 2476 
Carlsbad, NM 88221-2476 

Total Due 

Billing Date: 6/ 3/2016 
Billing Due Date: 7/3/2016 
Customer Number: C000045321 

Penalty and interest have been calculated thru 6/30/2016. Payment remitted after 6/30/2016 wil l 
result in additional penalty and interest charges. 

Contact I nfo: Conroy A. Swan (512) 463-9084 or Conroy.Swan@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequent1y, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconci liation Bill ing 

Capitan Energy Incorporated 

Billing Date: 6/3/2016 

Bill ing Due Date: 7/3/2016 

Customer Number: C000045321 

16!00455 MF117106 

Total Due 

Amt. Paid 

Detach and return with payment 

$2,820.43 $0.00 

$2,820.43 $0.00 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$282.04 $95.89 

$282.04 $95.89 

$3,198.36 

$3, 198.36 



Customer ID: C000045321 
Invoice Number: 16100455 
GLO Lease: MF117106 
GLO Review : Captain Energy, Incorporated 
Review Period: JANUARY THROUGH AUGUST 2015 

Ill 
Month / Year RRC Number Gas Volume 

Aor-15 os.2ns19 15,561 
TOTALS 15.561 

ATTN ChnstyW. Logsdon 
CERTIFIED MAIL 7105 1520 0000 6667 3214 

12) 
Tract 

Participation 

1 000000 

131 /41 
Price BTU 

2.61 1 1111 11 

Audltor/AE: 
Billing Date: 

P&I Calculation Date: 
Royalty Rate: 

151 
Gross Value 

/1)XC2)x(3lx(41 
$45,126 90 

$45,126.90 

caswan 
6/312016 

5/3112016 
625% 

161 
Royalty Due 

151 ' Rovahv Rate 
S2,820 43 
S2,820 43 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID 

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# QB.2n679 

COLUMN (2) PRICE· TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (3) BTU· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

:)LUMN (10)(1 1)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT. 

http 1/www glo texas qov/energy-bus1ness/011:9astrracJforms/ponalty-ln1erest·assessmeni.rules pdf 

m /Bl (91 
Royalty Paid Additional Number of 

Royalty Due Days Late 

sooo S2.820.43 351 
S0.00 $2.820 43 

NOTE 1 · PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

(10l (1 11 1121 
Interest Rate Penalty Interest Rcvcnu~ Due 
For Additional From Additional From Additional 

Royalty Royalty Royalty 
181+1111+112) 

4 250000% S28204 $9589 $3,198 36 
S282 04 $9589 $3,19836 
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d761752 I JJA / tla 

6VJK / 026450 / 0062639 Mf \ \ l l Olo 
( KEEP THIS COPY FOR YOUR RECORDS ) 

DIVISION ORDER 
To: Plains Marketing L.P. 

P.O. Box 4648 
Houston, TX 77210-4648 

Property Name: 
Operator: 
County and State: 
Production: 

Owner Name 

and Address: 

KAREN FEE 17 1H 
CAPITAN ENERGY INC 
CULBERSON, TX 
OIL / CONDENSATE ( GAS ) 

\ OC\- 32-'BO\ 
COMMISSIONER GENERAL LD OFFICE 

STATE OF TEXAS 

1700 NORTH CONGRESS AVENUE 

AUSTIN , TX 78701-1495 

[Correspondence Address] 

Date: 
Property Descr: 
Effective 7 A.M.: 

Decimal Interest: 
Type of Interest: 

11 /07/2017 
SEE EXH IBIT 'A' 
11 /01 /2017 

0.06250000 
RI 
ROYALTY INTEREST 

COMMISSIONER GENERAL LD OFFICE 

STATE OF TEXAS 

1700 NORTH CONGRESS AVENUE 

AUSTIN, TX 78701-1495 

[Remittance Address] 

Owner Number 

0062639 

Property Number: 

01 217031 

The undersigned severally and not J01ntly cen,f,es the ownership of their decimal interest in production or proceeds as descnbed above payable by Plains Marketing L P (hereinafter called "Payor" ) 

Payor shall be notified, In writing, or any change In ownership, dac,mal interest, or payment address All such changes shall be errec1,va Iha first day or the month following receipt or such no11ce 

Payor 1s authonzed lo Withhold payment pending resolut ,on of a lille dispute or adverse claim ass.-r.ed regarding the interest in production claimed here,n by the undersigned The un:!ers,gned agrees 10 
reimburse Payor any amount attributable to an interest lo wh1cl1 lhe undars,gned 1s not ent,Ued Unless otherwise required by law. Payor shall not be required 10 pay interest on payments withheld due 10 
a 11\le dispute or adverse claim 

Payments of less than $25 00 may be accrued before disbursement until the total amount equals $25 00 or more, or un1,1 December 31 of oach yoar, whichever occurs firsl 

This O,v,s,on Order does not amend any lease or operaling agreement between lhe undersigned and the lessee or operator or any other contracts for the purchase or 011 or gas 

The undersigned Will be paid in aceo<dance w,th the division of interests set out above As lo 011 and/or condensate, the Payor shall pay all pan,es at the pr,ce agreed 10 by the operator for 011 and/or 
condensate 10 be sold pursuant 10 this d1v1s1on order Payor shall compu1e quantity and make corrections for gravity and temperature and make deductions for ,mpurn,es As 10 gas, the undersigned w,11 
be paid in accordance with the d,v,slon of interest set forth herein The Payor will pay all parties for their respacllve interest ,n the gas proceeds pa,d to Payor by the operator for disbursement at lhe price 
and upon lhe terms agreed 10 by the operator for the gas marketed by lhe operator Payor ,s a disbursement service provider only and does not purchase the gas nor take tille 10 the gas The operator ,s 
responsible for marketing gas produced from the property described in the atlached property doscnpllon Payor does not assume any obhga1,ons of the lessee or operator under any 011 and gas lease. 
gas sales contract or other agreement to which Payor ,s not a party 

In add1t1on 10 the terms and cond111ons of lh,s D1v1s1on Order. the underS1gned and Payor may have cena,n statutory rights under the laws of Iha state ,n which the property ,s located 

Special Clauses/Requirements: If applicable, see Exhibit 'A'. 

Owner Social Security# 
or Taxpayer ID#: 
Owner Daytime Telephone # : 

Owner FAX#: 

Email Address: 

Owner 

Signature: 

BY: 

TITLE: 

OWNER#: 0062639 

Signature of two 

Witnesses/Attest 

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER. 

FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR. 

• ••• • ••• ••• • •• • • • • • • • • • • • • • • • • • • • • • • •• • •• • • •• ••• • ••• • • • 
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( KEEP THIS COPY FOR YOUR RECORDS ) 

EXHIBIT 'A' 

PROPERTY NUMBER: 01 217031 

OWNER: 0062639 
OWNER NAME/ADDRESS SSNfTIN INTEREST TYPE PAY ST EFFECTIVE CLAUSES REQUIREMENTS 

0062639 COMMISSIONER GENERAL LO OFFICE 
STATE OF TEXAS 

.. 0 06250000 RI 3U 11/01/2017 N/A 

1700 NORTH CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

CLAUSES 

l EFFECTIVE NOV . 1 , 2017 PRODUCTION, PLAINS MARKETING , L . P . WAS DESIGNATED AS OIL PURCHASER FOR 
THE KAREN FEE 17 l H LEASE BY T HE OPERATOR , CAPITAN ENERGY INC . THIS DIVISION ORDER WAS PREPARED 
BASED ON A CONTRACT BRIEF EXHIBIT. 

LEGAL DESCRIPTION 

57 BLK 113 PSL / BETHARD, W J SRVY 
CULBERSON COUNTY , TX 

• ••• • • • • • • • •• 

• • •• • • • • • • • • • • •• ••• • page , · ~Extflbit A ) 
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January 4, 2018 

Barbara Woods 
Division Order Analyst 
Plains Marketing L.P. 
P.O. Box 4648 
Houston, TX 772 10-4648 

TEXAS GENERAL LA ND O FFICE 
GEORGE P . BU SH , C OMM ISS IO N ER 

Re : State Lease No. MFl 17106 Karen Fee 17 1 H 

Dear Mrs. Woods: 

The Texas General Land Office (GLO) has received yoUJ Division Order for the referenced urut. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attTibutable to state-owned mineral and royal ty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Admi nistrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning th is matter, please feel free to e-mail me at the 
address below my signatme. 

We look forward to being put on pay stat·us as soon as yo u are able to set up the wells in our 
RRAC system. 

Thank you, 

AJiG~\A 
Vivian Hernandez~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 'orth Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Aust in, Texas 787 11-2873 

5 12-463-500 I glo.Lexas.gov 
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