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EXPIRED 
DATE oct / \o\ 1+ 
LEASING g50 
M~PS __ ~~~.------
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Leasing: ~ 
Maps: :::;\. 
GIS: fN.,; 

Scan lab: 

Lease Type 
RAL 

Control 

07-105465 

07-105483 

07-105526 

Survey 

Block 

Block Name 

Township 

Scction!fract 

Land Part 

Acres 

Depth Below 

ame 

Lease Date 

Primary Tenn 

Bonus 

Lease Royalty 

Paid Up 

MF117088 

Bascfile County 

150243 REEVES 

138854 REEVES 

138855 REEVES 

Pub lic School Land 

59 

12, 13 

E/2SE/4 

Net: 240.000000 Gross: 240.000000 

Depth Above Depth Other 

BELLOMY GROUP, LLC 

9/10/2014 

3 years 

$390,000.00 

0.12500000 

Yes 
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J 

Workin g File#: RAL 146933 

Lessor : 

Lessee: 

Midland Aog Partners. Ltd. 

Bellomy Group, LLC 

LEA SE DESCRIPT ION 

County 

Reeves 

Reeves 

Reeves 

Control # Base File Part 
No 

07-105465 150243 E/2SE/4 

07-105483 138854 W/2NE/4 

07-105526 138855 E/2NW/4 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I A cre : 53,250.00 

MF: 

Lease Date: 09/10/2014 

Gross A c res : 240.00 

Net Acres : 120 00 

Sec Block Twp Survey 

12 59 Public School Land 

12 59 Public School Land 

13 59 Public School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Acre : $3,250 00 

UI: Yes 

Abst No 

55515 

4480 

4481 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I A cre : 

I o,::00 I 
0.00 

Royalty 

C OM PARISO N S 

Lease No Lessee Lease Date Primary 
Term 

MF116335 Cimarex Energy 01/10/2014 5 yr 
Co 

Comments : !paid up 

A pproved : 

Thursday, October 23, 2014 

I Renta l I Acre : 

I 0:5~000 I 
0.00 

Royalty 

Bonus/Acre Rental/Acre Royalty Distance 

$3,000 00 $0.00 0 00 3,000.0 0.00 0.250000 0 000000 
O East 

'1 

RAL 146933 

--· - - - --- -------------------------- - - - -



• 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Halter, Director of Mineral Leasing 

Applican t' 

Prim Term 

Royalty: 

Bellomy Group, LLC 

3 Years 

0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consider~ tion 

Recommended· 

Not Recommended: 

3rd Yr: $0.00 

~~~~~~~~~ 

Comments: paid up 

vlke Form 
Recommended. 

Not Recommended: 

Comments: 

LoU1s Renaud, Deputy Comm1ssjoner 
Recommended (? 1 ,<: 

Not Recommended: 

Bill Warnick, General Counsel J 
Recommended· t}fj 
Not Recommended. 

I.any ,aine. CbieLCle!ll fl~ 
Approved· UbL-
Not Approved. 

10/23/2014 2 08.49 PM RAL 146933 

Jerry Patterson, Commissioner 

Coun ty. Reeves 

Bonus/Acre. $3,250 00 

4th Yr: $0.00 5th Yr: $0 00 

Date 10 /:I1/1 '1 

Date. 

Date. /I · ¥ . J 'f 

Date 

Date: 

1 or 1 



FileR/\°L ~I A~f \~let 
Date Filed: iO-) > ~ J1 

Jerry E. Patterson, Commissione• 

By ~ 

• 

I· 

! 

• 



lelt::Jl,el-t:, .,.,, · t::w·•,•1'\•Jea::1•e·r·,,,1•1,1•+•1h 1•« ' Jh 1•4:,,•1, 11 11,c::w,0•1,11• ,::s::1:,2•u11eee:, ,,.,, 1:ens::1:,::w·, , ... ,.,,, ... ,, • . ,...,, ,,:r 

PAY TO THE 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

ORDER OF -l...:. ]" exas...General.and Qtf.Jc_e ____ __. 

PLAINSCAPITAL BANK 

88 2299/1 1 13 

1 c 702701 1950 

10/16/2014 

$ 
0 :1l5.500.00 

One bundred seveotY.-f1ve tbousand five bundred and 001100 .... ..:.:..:.:.:::. ......................... .:.:.:::..:.:.: ........ .... _ •• __ ooLLARs 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin. Texas 78701-1495 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL\ 

11•00 ~ g 5 011• 

THE BELLOMY GROUP LLC 

10/16/2014 Texas General Land Office 

AU™<)PIIZlD IKl><A TVRf 

• •• J 

• Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

. ...... . . . . . 
• • • 

. . . . . .... . ······ . . 

Checking Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

1950 

175,500 00 

175,500.00 
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DCLLOM Y .. . ' " 

PAY TO THE 

ORDER OF 

TH E BELLOMY G~ OUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 76201 

Texas General Land Office 

PLAINSCAPITAL BANK 15704105 2041 

88 2299/111 3 
11/13/2014 

t .. 97,500.00 

Nin et -seven thousand five hundred and 00/1 oo·· ....... ·· · ...... •· ·• ..... •••• ••• .... · • •· ••· .... ·• • ·· · · · · ·• • •• •• ••• · · ... _ DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin , Texas 78701-1495 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL \.tr.10J ----------- -
11•00 2 0 L. • "' 

THE BELLOMY GROUP LLC 

.... . 

11/13/2014 

• •• • Checking . ...... . . 
... . . ... 

• ...... . . 
. ...... . . . . . . . . . . . 

Texas General Land Office 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

2041 

97,500 00 

rt 
\ 

-\- 97,50000 
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PLAINSCAPITAL BANK 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 76201 

15705271 
2087 

IIHL0',1' . . . 
PAY TO THE 

ORDER OF Texas General Land Office 

BB-2299/1113 12/11 /2014 

$ ··91,500 oo 

Ninety-seven thousand five hundred and 00/100······= ····•····•• 11
•"••••••• ·

11
• ••••

11
•• • •••••••

11
•• .. •• • ••••••••••• • ••••

1 

DOLLARS 

MEMO, 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin , Texas 78701-1495 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSLt ~ .... ,oJ 
~~~~~~~~~~~ 

11•00 20 8 711• 

THE BELLOMY GROUP LLC 

.... 
• . . . . . ...... . . 

. . . . ... . . ...... . . 
. . . 
. ······ . . 

12/11/2014 Texas General Land Office 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

c 

Checking Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

2087 

-I 97,500 00 

97,500 00 
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~~o 
BELLO'-IY 

t. • •• , 

PAY TO THE 

llfCe•a,s:,. • owu c eea"'+· 1,· 1ee,·e-, ,·o,-eu·e·ett •« ett · e · , · oe, 11tt · eeu e ,,., e::a · e > , eeeeeen ee eee , -

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUIT!.' 2210 

DALLAS, TEXA5 75201 

PLAINSCAPITAL BANK 

88 2299/1 11 3 

ORDER oF __ Texas Genera.LLand Qllice .......----'""' '-..,.._.,......,.,.,_ 

1~7U?703 1951 

10/16/2014 

$ ··19. 500 00 

Nineteen thousand five hundred and 00/1 oo• ••• •• •••• ••• ** •• •• • •• •• * • ••••••• • • -• •• • • • •••• • •••• * •• ••• •• •• * •• •• •• ••• •• • • •• DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL\ 4 .'°J 
11•00 I.g s 1. 11• 

THE BELLOM Y GROUP LLC .... . .... 10/16/2014 Texas General Land Office 

AUTHOl\ll(D SIG,iA T\111£ 

.. . . . . " . Reeves Lease Bonus - Sec 12 & 13, Block 59 PSL 

. -... , . . . ... . . 
• 

. . .. .... . ...... . . 

Checking Reeves Lease Bonus - Sec. 12 & 13, Block 59 PSL 

1951 

19,500.00 

19,500 00 



ltlC:&'."119::1::JtllU ca a:?·,,·oe:,•e•c ,::a,,·eo•+•Jtt•e ua•e•a,•oee auree11·1:,ue:a:w·1,·+·tteeeee, ,- ,-,.,, - -,:ra t t eeee ue , 

PLAINSCAPITAL BANK 1 70270/l 1948 

BELlOMV' .. .... , 
THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 88·2299/1113 10/16/2014 

PAY TO THE 

ORDER OF ___......;. Texas General Land Office $ ··125.00 

One hundred twent -five and 00/1 oo····································••·••••••• •••• •••••••••••························· 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin , Texas 78701 -1495 

Texas GLO Processing & Filing Fee 

11•00 ~g"18 11• 

THE BELLOMY GROUP LLC 

.... 
• .... 

• ..... ... . ~ 

. ....... . . . . . . . . . . .. 
.... 

• .... 
• ······ . . 

10l16/2014 Tex as General Lend Office 

Texas GLO Processing & Filing Fee 

Checking Texas GLO Processing & Filing Fee 

DOLLARS 

1948 

125 00 

125 00 



RfllO'l,I~ .. " . 
PAY TO THE 

ORDER OF 

THE BELLOMY GROUP LLC 
1700 PACtr IC AVENUf SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Office ---~ 

f 

PLAINSCAPITAL BANK 15704104 2035 

88 2299/1113 
11/13/2014 

• .. 125 00 

One hundred twenty· f1ve and 00/100····:···· ·················-····~·································· ·····-····· ···· ·· ·· DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Texas GLO Processing & Filing Fee 

11•00 20 3 511• 

THE BELLOMY GROUP LLC 

.... 
• 

11/13/2014 Texas Genera l Land Office 

Texas GLO Processing & Filing Fee 

•• •• ~hacking Texas GLO Processing & Filing Fee ...... 
• • 

. . . . . . . . . . ······ . . 
. ······ . . . ...... . . 

L _ ______ _ _ 

4UTHOIIIUD IIC,"4 'I\JRl 

2035 

125 00 

){ 125 00 
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BELLO,',,I~ 
"' ' " " ' 

PAY TO THE 

ORDER OF 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLA S, TEXAS 75~01 

T e>1as GeneraLLand Qllice 

PLAIN SCAPITAL BANK j ._) 10 2 7 0? 1949 

BB 2299/1 11 3 
10/16/2014 

$ _ ··125 00 

One bundred twe.n!Y·five and oOLJ..oo.:.:.··············· ...... ·······••·•··•···•····••···········•··•·•·•·· .................. _. ·_·__ ooLLARs 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin, Texas 78701 -1495 

Texas GLO Processing & Filing Fee 

11• 0 0 ~ g L. g 11• 

THE BELLOMY GROUP LLC 

.. :w 

• . . . . . . . . . . . 
• • . 

.... 
• .... . ······ . . 

10/16/2014 

Checking 

Texas General Land Office 

Texas GLO Processing & Filing Fee 

Texas GLO Processing & Filing Fee 

AVTI<OAIUD SIONA TVRE 

1949 

125 00 

125 00 



PAY TO THE 

ORDER OF 

THE BELLOMY GROUP LLC 
1700 PACIFIC A VENUE SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Off ice 

PLAINSCAPITAL BANK 

88·2299/1113 

15 70 5?7 2 2088 

12111 /2014 

$ .. 125 00 

One hundred twenty-five and 00/100*···:.:.:.:..:.:.:_·······························-·.,.························~················ _ DOLLARS 

M EM O. 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Texas GLO - Recording and Processing Fee 

11•00 20 88 11' ' 

THE BELLOMY GROUP LLC 

•••• • .... 
• ...... . .. 

... 
• • • ••• • . 
•••••• . . 
... . . . . .. . ······ . . 

12/11/201 4 Texas General Land Office 

Texas GLO - Recording and Processing Fee 

Checking Texas GLO - Recording and Processing Fee 

2088 

+-,2500 

J J--/ 

125 00 
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Mineral Leasing D1v1s1on 
Texas General Land Office 
Alln: Drew Reid 

B 
T II E 

LLOMY 
G R O lJ P 

1700 North Congress Avenue, Room 600 
Austin, Texas 78701 - l495 

Dear Mr. Reid, 

November 13, 20 1'1 

The Bellomy Group has leased the fo llowing interest in Reeves County, Texas and has 
included here within the certifi ed copy of the lease, the State's share of the bonus, the 
required $25 filing fee and the requtred $100 processing fee. The Bellomy Group has made 
no changes to the standard Relinquishment Act Lease Form . 

Lega l Descr iption of Inte res t Leased : 
o E/2 of SE/4 & W /2 of NE/4 of Section 12, Block 59, PSL Survey, Reeves 

County, Texas 
o E/2 of NW / 4 of Section l 3, Block 59, PSL Survey, Reeves County, Texas 

Agent (Lessor): 
o Cliff Coalson and Cindy George, as Co-Trustees of the Nicholas D. Coalson Jr. 

and Doris R. Coalson Revocable Trust of 1994 

e t Undivided Interest: 
60.0 net acres 

Bonus Per Acre Pa id: 
$3,250 per acre 

• Primary Te rm of Lease: 
o 3 year primary term 

Renta l Pe r Acre Pa id: 
Paid-Up lease; No rentals 

Gross Royalty: 
25% roya lty 

Please let me know if yo u have any questions or concerns rega rd mg this lease. We will wait 
patiently for your letLer with the minera l fil e number of the file . 

Best Regards, 

an Bellom 
Managing P,1rtner I l he Bellomy C,roup, I l C 
(2 1-1) 636 883 I I ~ct1nft thcbellorn}group com 
WW\\I thd>C'llom}gr0l1p mm 

T ht• Bellomy Group, l LC 

1700 Pdcific AvC' ~u1le 22 10, Dallas, I e~.1c; 7520 I 
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Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 

B 
T II E 

LLOMY 
C R O U P 

1700 North Co ngress Avenue, Room 600 
Aust111, Texas 78701-1495 

Dear Mr. Reid, 

December 11, 20 14 

The Bellomy Group has leased the following interest in Reeves County, Texas and has 
111 cluded here wi thin the certified copy of the lease, the Sta te's share of the bonus, the 
required $25 filing fee and the required $100 processing fee. The Bellomy Group made no 
changes to the standard Relinquishment Act Lease Form. 

Legal Desc ri ption of Interest Leased : 
o E/2 SE/4 & W /2 NE/4 of Section 12, Block 59, PSL Survey, Reeves County 
c E/2 NW /4 of Section 13, Block 59, PSL Survey, Reeves County 

Agent (Le sor) : 
o Glenn M. Stevenson, Individually and as Trustee of the Stevenson Family 

Trust 

Net Undivided lntere t : 
60 net acres 

Bonus Per Acre Pa id: 
o $3,250 per acre 

Prima ry Term of Lease: 
o 3 year primary term 

Renta l Pe r Acre Paid: 
o Paid-Up lease; No rentals 

Gro s Roya lty: 
25% royalty 

Please let me know if you have any questions or concerns regarding th is lease. We will wa it 
patien tly for your letter wi th the minera l fil e number of the file. 

Best Regards, 

ean B llom 
M.in.1gtng Partner I l he Bellomy Group, I IC 
(214 l 63 6 8834 I sc,in®thcbcllornygroup.tom 
W\VW tlWllC'IIOJll}'!trOUf> (0111 

l he Bellomy (,roup, l l C 

1700 Pt1cific Ave. ~u1te 2210, Dc1llc1s, Tex,1s 7520 I 



File No ~ ~l Q~ ~oliJ 1C rA a J1J 
2. 

Date Filed: 11)' L\' lj 
Jerry E. Patterson, Commissioner 

By ~ 

••• ••• ••• •• ••• • • • • • • • • • • • 4' ••• 

• • • • •• • • • • •• • • •• • •• • • • • ••• • • 



General Land Office 
Rellnqulahment Act Lease Form 
Revised, September 1997 

14-09746 
FILED FOR RECORO 

REEVES COUNTY, TEXAS 
Oct 15, 2014 at 03:44:00 PM 

1t,086 A 

~\)t ~ta~:Op of <lrexlls 
" ,)>~ 

~ -~ 

.... 
• .... . ...... . . ~ ustin, \l!exas 
. ...... . . OIL AND GAS LEASE . . . 

THIS AGREEMENT is made and entered Into this 10111 day of September, 201 4, between the Stale ofTexas, acting by and through Its agent, 

• • • • • J\ll ldland AOG Partne Lid ~ent for the Stale or Texas, of PO Box 793, Midland, Texas 79702, said agent herein referred to as the owner of the soil .... 
.(whether one or more), and The Bellomy Group, LLC, a Texas L1m1ted Liability Company of 1700 Pacific Ave Suite 2210 Dallas, Texas 75201 , ······ • ~ erelnafler called Lessee 

1. GRA NTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements lo be paid, kepi and 
performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oll and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products or the lease, the following lands 
situated In Reeves County, State ofTexas, to-wit 

E/2 of SE/4 & wn. of NE/4 of Section 12, Block 59, PSL Survey 
E/2 of NW/4 of Section 13, Block 59, PSL Survey 

containing 240 acres, more or less The bonus consideration paid for !:11 .. ,~u .... ,,. .. s follows 

To the Stale of Texas One _tiundred Seventy Five Thousand Five Hundred and No/100 cents 

Dollars ($175,500 00) 

To the owner of the soil One Hundred Seventy_Frve Thousand Five Hundred and No/100 cents 

Dollars ($175,500 00) 

Total bonus consideration Three Hundred Fifty One Thousand and No/100 cents 

Dollars (S351_.000 00) 

The total bonus consideration paid represents a bonus ofThree Thousand Two Hundred Fifty Dollars (S3,250) per acre, on 108 o net acres 

2. TERM. Subject to the other prov1s1ons 1n this lease. this lease shall be for a term of 3 (three) years from this dale (herein called primary 
term ) and as long thereafter as 011 and gas, or either of them Is produced in paying quant111es from sa,d land As used tn this lease, the term "produced 
in paying quanl1hes means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operahonal expenses for the six months last past .... 

opyof 
Ortgtnal h!od In 
A eves County 

Cl rks Ofhc 



3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the--------------

.. THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40° Bank. at ________________________ _ 
or its successors (which shall continue as the depository regardless of changes m the ownership of said land), the amount specified below, 1n add1t1on, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnv1lege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be 1n the following amounts 

To the owner of the soil .;.,· .... ·---------------------------------
Dollars ( -0-_________ _, 

To the Stale of Texas .;.,·w..:·--------------------------------
Dollars ( -0-_________ _, .... 

• Total Delay Rental ..,-.__---------------------------------.... . ...... . . Dollars (-0· _________ _, 

In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successrve penods of one (1) 
">'ear each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

•: • • • • ss1gnee of this lease and may be delivered on or before the rental paying date If the bank designated In this paragraph (or its successor bank) should 
• • ase to exist, suspend business, hqu1date, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 

• . •. ),eld 1n default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders . ~ .. 

4. PRODUCTION ROYALTIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
rovided for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 

•: • • • l>wner of the soil 
(A) OIL. Royalty payable on oil . which ,s defined as lndudmg all hydrocarbons produced In a liquid form at the mouth of the well and also as 

all condensate, d1st1llate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 25% part of the gross production or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office. such value to be determined by 1) the highest posted pnce. plus premium 1f any offered or paid for oil, condensate d1stJllate, or other liquid 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run. or 2) the highest market pnce thereof offered or 
paid 1n the general area where produced and when run. or 3) the gross proceeds of the sale thereof whichever is the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold used or processed 1n a plant 11 will be run free of cost to the royalty owners through an adequate oil 
and gas separator of convenllonal type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived m wntmg by the royalty owners upon 
such terms and conditions as they prescnbe 

• .... 

(B) NON PROCESSED GAS. Royalty on any gas (mduding flared gas). which Is defined as all hydrocarbons and gaseous substances not 
defined as oil 1n subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed m a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality m the general area where produced and when run or the gross pnce paid or offered to the producer. whichever is the greater, 
provided that the maximum pressure base In measunng the gas under this lease shall not at any time exceed 14 65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing bemg used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the so11 or the Comm1ss1oner of the General Land Office All royalties due herein snail oe based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease and on fifty percent (50%). or that percent accruing le Lessee, whichever Is the 
greater, or the total plant production of hqu1d hydrocarbons attnbutable to the gas produced from this lease, provided that 1f hqu1d hydrocarbons are 
recovered from gas processed m a plant m which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or ,r there ,s no such third party the highest percent then bemg spec1f1ed m processing agreements or contracts m 
the industry), whichever 1s the greater The respective royalttes on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or l1qu1d hydrocarbons) of comparable quality m the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever ,s the greater In no event however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hqu1d 
hydrocarbons) whether said gas be ·casmghead • 'dry or any other gas by fractionating burning or any other processing shall be 25% part of 
the gross production of such products or the market value thereof at the oplton of the owner of the soil or the Comm1ss1oner of the General Land Office 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month ,n which such product ,s 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month m which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the pnmary term of this lease. 1f this lease 1s mamtamed by production the 
royalties paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental harem provided otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a pt,im equal to Ille telal aMIJal tental less the 
amount of royalhes paid during the preceding year If Paragraph 3 of this lease does not specify a de~y lJ!f\t_at amount. lheq ~ e purposes of this 
paragraph the delay rental amount shall be one dollar (S 1 00) per acre • ("liT;:_ ', ..;. , , , I fi!od In 
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6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on in this lease, at any time or from lime to lime, the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty 'Owner under this lease be made 1n kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty 1n kind shall not d1min1Sh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's nghts 
or Lessee's obhgat1ons, whether express or Implied, under lhll lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating , treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Nolwtthstandlng any other prov1s1on of this lease, and subJect to the written consent of 
the owner or the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
ln1ect1on into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee ,n a manner which entitles the royalty owners to a 

• : • 'foyalty under this lease .... 
• 9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 

•: • ·• • ~ ustin, Texas. In the following manner 

P ayment of royalty on production of 011 and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide that royalty on oil 
•: • • • • due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

• • n gas Is due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production. 
•. •. • ccompanied by the affidavit of the owner. manager or other authonzed agent, completed In the form and manner prescnbed by the General Land Office 

• and showing the gross amount and d1spos1tion of all 011 and gas produced and the market value of the oil and gas, together with a copy of all documents, 
•••• records or reports confirming the gross production, d1spos1tJon and market value including gas meter readings, pipeline receipts, gas line receipts and 

• • • • • ther checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage and any other reports or records 
11h1ch the General Land Office may require to verify the gross production, d1spos11ion and market value In all cases the authonty of a manager or agent 

•:••"lo act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever Is 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty ,n an amount set by the General Land Office admin1strat1ve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalhes were originally due The above penalty prov1s1ons shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises, including the books and accounts receipts and discharges of all wells, 
tanks. pools. meters, and pipelines shall at all times be subJect to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for application to drill Copies of well tests 
completion reports ano plugging reports shall be supplied to the General Land Office at the time they are 11led with tha Texas Railroad Comm1ss1on All 
appllcallons permits, reports or other filings that referPnce this lease or any specific well on the leased premises and that are submitted to t~P Tel(as 
Railroad Comm1ss1on or any other governmental agency shall include the word ·state in the title Add1honally In accordance with Railroad Comm1ss1on 
rules. any s1gnage on the leased premises for the purpose of 1dent1fy1ng wells tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office. 1n add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oactiv1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports documents or other materials are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admin1strat1ve rule which 1s effective on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or ,r during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of s1>cty (60) days from date of completion of said dry hole or cessauon or production Lessee commences add1t1onal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If during the last year of the 
primary term or within Sllcty (60) days prior thereto. a dry hole be completed and abandoned or the production of 011 or gaJ ~l\Ouip CJea$e to1ctiy cause. 
Lessee's rights shall remain 1n full force and effect without further operations until the exp1rat1on of the primary le1f11, and 1f Le~, n11s not resumed 
production 1n paying quant1t1es at the expiration of the primary term, Lessee may maintain this lease by co~uc(lng add1t1o~a1' f 11ypg ffi reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) 
days from the date of compleuon of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any lime thereafter a shut-,n 011 or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-In prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the exp1rat1on of the pnmary term, neither 011 nor gas IS being 
produced on said land, but Lessee 1s then engaged ,n drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and 1f they result in the production of oil and/or gas, so long thereafter as 011 end/or gas Is produced 
In paying quanhties from said land, or payment of shut-in oil or gas well royalties or compensatory royalties 1s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue 1n good 

•:• "faith and 1n workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production 
• • • • of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas ,s produced from the leased premises In paying quant1t1es or payment 
•••••• f shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 

• peratlons result 1n the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1llonal drilling or reworking 
opera I.Jons within sixty (60) days after the complellon of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues dnlllng or 

<reworking operations in good faith and 1n a workmanlike manner without 1nterrupllons totaling more than sixty (60) days Lessee shall grve written notice 
• : • • • ~o the General Land Office w1th1n thirty (30) days of any cessation of production . 

•.: 14. SHUT·IN ROYAL TIES. For purposes of thts paragraph, 'weir· means any well that has been assigned a well number by the state agency 
having Jurisdiction over the production of 011 and gas If, at any lime after the exp1rahon of the primary term of a lease that. until being shut 1n, was being 

•••• maintained In force and effed, a well capable of producing 011 or gas 1n paying quant1t1es 1s located on the leased premises, but 011 or gas 1s not being 
• •••• •produced for lack of suitable production faclht1es or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 

ouble the annual rental provided In the lease. but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quantities If 
•: • • • ,:,aragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 

($1 00) per acre To be effective, each 1mtlal shut-in 011 or gas royalty must be paid on or before (1) the expiration or the primary term, (2) 60 days after 
the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease prov1s1ons. whichever date ,s latest Such payment shall be made one-half (112) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-,n oil or gas royalty Is paid the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased and. after that. tf no suitable production fac11it1es or suitable market for the 011 or gas exists Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYALTIES. If dunng the penod the lease 1s kept in effect by payment or the shut-in 011 or gas royalty, 011 or gas 1s 
sold and deltvered 1n paying quantities from a well located within one thousand (1 000) feet of the leased premises and completed 1n the same producing 
reservoir, or In any case In which drainage 1s occumng the nght to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which 1s completed ,n the same producing reservoir and within one thousand {1 ,000) feet of the leased premises The compensatory 
royalty ,s to be paid monthly, one-half (112) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner or the soil. beginning on or 
before the last day of the month following the month ,n which the 011 or gas ,s produced from the well causing the drainage or that ,., completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet or the leased premises If the compensatory royalty paid In any 12-month period 
1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference w1th1n thirty {30) days from the end of the 
12-month period Compensatory royalty payments which are not hmely paid will accrue penalty and Interest ,n accordance with Paragraph 9 of this 
lease None of these provisions will reheve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided 1n 
Texas Natural Resources Code 52.173, however. at the determ1nat1on of the Comm,ss,oner. and with the Comm1ss1oner's written approval. the payment 
or compensatory royalties can sat,sfv the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s1on of this h,ase to the contrary after a well producing or capable of productng 011 or 
gas has been completed on the leased premises , Lessee shall exercise the d1hgence of a reasonably prudent operator in drilling such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon 

(A) VERTICAL. In the event lhts lease ,s in force and effect two (2) years after the expiration date of the primary or extended term ,t shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of productng 1n paying quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quanllhes {1nclud1ng a shut-in 011 or gas well as provided 1n Paragraph 14 hereof) or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations or (2) the number of acres included ,n a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas. or any successor 
agency, or other governmental authority having 1unsd1ct1on If at any time after the effective date of the partial termination prov1s1ons hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termination or this lease as to a portion of the lands covered hereby Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands sttll subJect to this lease for all purposes described 1n Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads, existing pipelines and other ex1st1ng fac1l1l1es on over and across all the lands described ,n Paragraph 1 hereof ( the retained lands ) for 
access to and from the retained lands and for the gathering or transportation of 011. gas and other minerals produced from the retained lands 

(Bl HORIZONTAL. In the event this lease ,sin force and effect two (2) years after the expiration date of the primary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well locateq on,llg ge, elc11ned in 
Paragraph 16 (A) above unless on or before two (2) years after the primary or extended term Lessee pays an 11mount equal to one-ha f (112) of the 
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bonus onglnally paid as consideration for this lease (as specified on page 1 hereof) If such amount 1s paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas 1s produced in 
paying quant1t1es from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial term1na11on of this lease as provided herein. Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release 1s filed If Lessee rails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease 1s located and in the offlc1al records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee or his obligation 
to protect the 011 and gas under the above-descnbed land from being drained Lessee. sublessee. receiver or other agent In control of the leased 

••••premises shall drill as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
• ••: oil and gas from the leased premises In add1t1on. If 011 and/or gas should be produced 1n commercial quantities w1th1n 1,000 feet of the leased premises, 

• or In any case where the leased premises 1s being drained by production of 011 or gas. the Lessee. sublessee, receiver or other agent in control of the 
•:•••!leased premises shall in good faith begin the dnlling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

well or wells completed within 1,000 feet or the leased premises start producing 1n commercial quantities and shall prosecute such drilling with dlllgence 
. Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 

• : • • • : or the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
• • . parameters satisfy the obllgat1on to dnll an offset well or wells required under this paragraph 

• • .. 
• 18. FORCE MAJEURE. If after a good faith effort, Lessee 1s prevented from complying with any express or Implied covenant of this lease . 

• • • • from conducting drilling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion , nots, 
• •••• •strikes. acts or God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 

.covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally, this lease shall be 
·: • • •. xtended while Lessee 1s prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 

premises However. nothing 1n this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
In the absence of such dnlhng or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises. then Lessee may redeem the nghls of the owner of the soil 1n the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's interest 1s speetfied herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undlVlded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Stale of Texas shall be likewise proportionately reduced However. before Lessee adjusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authorized representatNe must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease. less the proportionate development and production cost allocable to such und1v1ded interest However, 1n no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If. during the primary term. a portion of the land covered by this lease 1s included within the boundaries 
or a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154, or 1f. at any lime after the expiration of the primary term or the extended term this lease covers a lesser number or acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released 
~11rrendered, or otherwise severed, so that payments determined on a per acre basis under tho terms or this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the exp1rat1on of the primary term. the number or acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil , provided however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operallons without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POL LUTION. In developing this area Lessee shall use the highest degree or care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways rivers and impounded water shall be prevented by the use of containment 
fac11it1es sufficient to prevent spillage. seepage or ground water contam1nat1on In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties lHls~ t H~• build and 
ma1nta1n fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock agafn~t toss. da~p pr fnJury and upon 
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completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish cans. bottles. paper cups or garbage, 
and upon complellon of operations shall' restore· the surface of the land to as near its ong1nal condition and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUI PMENT. Subject to lim1tat1ons 1n this paragraph, Lessee shall have the nghl to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing oil and gas 1n paying quantities Add1tlonolly, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs, devlsees, legal 
representatives, successors and assigns However, a change or drv1slon In ownership of the land rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the nghts, pnv1leges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 

••••act performed by Lessee And no change or dlv1s1on 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
•• • ! after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 

• In ownership, including the ong1nal recorded mun1ments of title (or a certified copy of such ong1nal) when the ownership changed because of a 
•!•••:conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 

obligations under this lease If this lease Is assigned 1n its entirety as to only part of the acreage, the nghl and option to pay rentals shall be apportioned 
. as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

•:•••:this lease on the part of the land upon which pro rats rentals are timely paid or tendered, however, If the assignor or assignee does not file a certified 
• • opy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 

• • •. • ue under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obhgal1ons, liab11it1es, and penalties owed to the State by the 
original lessee or any pnor assignee of the lease, including any liab1ht1es to the State for unpaid royalties .... . (B) ASSIGNMENT LIMITATION. Notwithstanding any provision 1n Paragraph 27(a) 1f the owner of the soil acquires this lease in whole or 1n 
art by assignment without the pnor wntten approval of the Comm1ss1oner of the General Land Office. this lease 1s void as of the time of assignment and 

•: • • • :ihe agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 

.... 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subs1d1ary In which the owner of the so1l 1s a principal stockholder or is an employee of such a corporation or subs1d1ary, 
(3) a partnership 1n which the owner of the so1l 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil , 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil. including but not limited to a guardian, trustee. executor administrator receiver, or conservator for the 
owner of the soil . or 
(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoption 

28. RELEASES. Under the cond111ons contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as lo acreage surrendered If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release will not relieve Lessee of any liab1ht1es which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded 1n the county where the land 1s situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the Instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included in this instrument 
including the statement of the true cons1derat1on to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner of the soil conflict with those of the State the owner of the soil 1s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due. or 1f Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or dnlhng or 1f Lessee shall fail or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fail to ftle reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to operations or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease. or 1f thts lease 1s assigned and the 
assignment 1s not filed in the General Land Office as required by law the rights acquired under this lease shall be sub1ect to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
sub1ect to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic termination of th is 
lease by operation of law or by reason of any special hm1tallon arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner of the General Larid Office or fulute oolripllanciJ with 
the provisions of the law and of this lease and the rules and regulauons that may be adopted relative hereto ) 

r .inal f1! d 1n 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the 

area covered by this lease to secure payment or· all unpaid royalty and other sums or money that may become due under this lease By acceptance or 
this lease, Lessee grants the Stale, in add1t1on to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual hen on and secunty Interest in all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing or such leased minerals 1n order to secure the payment or all royalties or other 
amounts due or to become due under this lease and to secure payment or any damages or loss that Lessor may suffer by reason of Lessee's breach or 
any covenant or cond1tton or this lease. whether express or implied This llen and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Tille 1, Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's actlv1tles upon the above-described property or from Lessee's acqu1s1t1on of this lease 
Should the Comm1ss1oner al any lime determine that this representation Is not true. then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner or the soil under this lease with any other 
•••• leasehold or mineral Interest for the exploration, development and production or 011 or gas or either of them upon the same terms as shall be approved 

••• : by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or un1tiz1ng or the interest or the Slate under this lease 
• pursuant lo Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the Inclusion of this prov1s1on in this lease satisfies the 

•:•••: execution requirements stated 1n Texas Natural Resources Code 52.152 

• 35. INDEMNITY. Lessee hereby releases and discharges the Slate or Texas and the owner of the soil, their officers, employees partners. 
•:•••:agents. contractors, subcontractors. guests. 1nv1tees. and their respective successors and assigns or and from all and any actions and causes of action 

• • . of every nature, or other harm, 1nclud1ng environmental harm. for which recovery of damages 1s sought, 1nclud1ng. but not limited to, all losses and 
•. •.: expenses which are caused by the actrvlties of Lessee, its officers, employees. and agents ansing out of, incidental to, or resulting from, the operations 

• of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
•••• Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnity, 

• • defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents, their successors or assigns. against any 
• • • • and all claims, llab11itles, losses, damages, actions, personal 1n1ury (1nclud1ng death), costs and expenses, or other harm for which recovery or damages 

• • • • • : ,s sought, under any theory Including tort contract. or stnct llab1hty, Including attorneys' fees and other legal expenses, including those related to 
• • environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising 

from or 1n any way related to Lessee's operations or any other of Lessee's act1v1ties on the leased premises, those ans1ng from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee·s breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee ,ts directors officers. employees partners, agents. contractors subcontractors, guests, invitees, and their 
respective successors and assigns Each assignee of this Agreement or an interest therein, agrees to be liable for, exonerate, indemnify. defend and 
hold harmless the State of Texas and the owner or the soil their officers. employees, and agents 1n the same manner provided above in connection with 
the act1v1t1es of Lessee, Its officers employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmenta l medium, including soil. surface waters, groundwater, sediments. and surface or subsurface strata. ambient air or any 
other environmental medium 1n. on. or under the leased premises, by any waste, pollutant. or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos conta1n1ng materials, exploS1ves. toxic matenals, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance· ,s defined m the Comprehensive Environmental Response Compensation and Llab1hty Act 
(CERCLA). 42 U S C Sections 9601 et seq ) or toxic substances under any federal . state or local law or regulatlon ( Hazardous Materials"). except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAI MS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
~us,~1 CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZAROOUC: MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF TH IS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease ,s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as the Rehnqu,shment Act and other applicable statutes and amendments thereto. and ,f any prov1s1on 1n this lease does not conform to these 
statutes the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record m the county records and 
1n the General Land Office of the State of Texas Once the filing requirements found ,n Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lea~ must be fif.if oll orolff t"He office of the 
County Clerk ,n any county ,n which all or any part of the leased premises ,s located. and cert1f1ed cQp1~s hl!lreqf must bc,,tj~9 11'1 the General Land 
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" i ' • Office This lease is not effective until a certified copy of this lease (which 1s made and certified by the County Clerk from hlS records) 1s filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1t1onally this lease shall not be binding upon the State unless 1t 
recites the actual and true consideration· paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40. PAID-UP LEASE This 1s a paid-up lease Rentals have been pre-paid One-Half (1/2) of the bonus amount has been paid to the Lessor, 
and One-Half (1/2) has been paid to the State of Texas 

LESSEE 

BY_---,,,,,....,.~~~--

Title 

••• • Date • 

Ryan Beuomy. as Managing Partner or The Bellomy Group. LLC 

();/ot:z-4z ii . 2014 .... . ·····~ • • sTATE OF TEXAS 

•••• Tiiie John R o ood, as Vice President of AOG Minerals, Inc , General Parter of Midland AOG Partners, Ltd, a Texas L1m1ted Partnership, Agent for 
• •• • • 

0

the State of 

• ······ . ate September ___ ._.. 2..,0""lw.4 

STATE OF Iexc ) 
COUNTY OF \"-'\\ (\ \('\\ { \ 

BEFORE ME. the undersigned authority, on thlS day personally appeared 

(INDIVIDUAL ACKNOWLEDGMENT) 

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

IG', 1 
Given under my hand and seal of office this the __ day of .._Se,..o.,..te..,m......,be.,.r ____ . 2014 

nd Carree 
copy of 

Original filed In 
A eves County 
Cl r s Off1c 



.. ' (,}.Llo b. lhu.u f J 
Notary Public in and for_-.....:....\ {-l..,:__..:..X~( ... )..!..'\...,." ------

STATE OF T....,E_XA"""""S..._ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF -.PAu.L...,LA...,,.S'-------

..... .. 
• 

BEFORE ME, the undersigned authority, on this day personally appeared uB.JJYBuOuB..l....>Bo!.5ewlllltlomJ.LL.y _______________ _ 
.. ..... known to me to be the person whose name 1s subscribed to the foregoing instruments as u.M .... a1.ena,..g..,1Q..u,QuP....,a.._rtwo .... e,_r --------------
. : .... i of The Bellomy Group. LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, 1n the capacity stated, and as the act and deed of said corporation . .. . .. . . . . . ... . . . 
• •• 

.... 
• • .... 

• ······ . . 

Given under my hand and seal of office this the I '-% dayof~f' , 2014 

Notary Public ,n and for _:r;--\j(._.Xc:,;":..:...c.S _________ _ 

nd Correc 
opyof 

Jr g nal filed in 

H eves County 
Cl r Off c 
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14-10558 

Gonoral Lnno'Offlce 
Rollnqulshmenl Acl Lease Form 
Rovtsed, Snptomber 1997 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Nov 12, 2014 at 01:13:00 PM 

~ u.stin, 'Qtexa.s 

OIL AND GAS LEASE 

THIS AGREEMENT Is made end entered Into this 9"' day of September, 2014, between the State of Texas, acUng by and through Its agent. 

Ch{{ Coalson and Cindy George. as Co-Trustees of the Nlcholas D. Coalson. Jr. and Doris R. Coalson Revocable Trust of 1994. Agent tor the State of 

Texas. of 13920 Greenhorn Rd, Grass Valley, CA 95945, said agent herein referred to as the owner of the soil (whether one or more). and The Bellomy 

Group, LLC. a Texas Limited Liability Company of 1700 Pacific Ave Suite 2210 Dallas. Texas 75201 . hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State of Texas acUng by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole a11d only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations. te1ephone lines and other structures thereon, to produce, save, take care of, trea t and transport said products of the lease, the following lands 
situated In~ County, State of Texas. to-wit 

E/2 of SE.14 & W/2 of NE/4 c! Section 12. Block 59. PSL Survey 
E/2 of NW/4 of Section 13, Block 59, PSL Survey 

'-40 
conta1n1n acres. more or less. The bonus consideration paid for this lease Is as follows 

To the State of Texas Ninety Seven Thousand Five Hundrod Dollars and N0/100 cents 

Dollars ($97.500.00) 

To the owner of the soil Ninety Seven Thousand Five Hundred Dollars and NOl100 cents 

Dollars ($97.500.00) 

Total bonus consideratJon One Hundred Ninety Five Thousand end No/100 cents 

Dollars ($195.000.00) 

The total bonus consideration paid represents a bonus of Throe Thousand Two Hundred Fifty Dollars($~ per acre, on .22 net acres. 

2 TERM . Subject to the other provisions In this lease, this lease shall be for a tenn of~ years from this date (herein called "pnmary 
•: • nn") and ilS long thereafter as oil and gas, or either of them, Is produced In paying quantJues from said land As used in this lease, the tonn "produced 

• • • • tn paying quantities· moans that the receipts from tho sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
• • • • • erational expenses for the six months last pasl . . 
... . . . 
• • • 

• ······ . . 
. ······ . . . ······ . . 



3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, lhlS lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the -------------

.. THIS IS A PAIP:VP LEASE: SEE PARAGRAPH 40•• Bank, at _________________________ _. 

or rts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be 10 the foHow,ng amounts 

To the owner of the soil ....,· '---------------------------------
Dollars { -0-_________ __, 

To the State of Texas ..x..------------------------------
Dollars ( ·0- _________ _, 

Total Delay Rental :Q:__ 

Dollars (-0-_________ __J 

In a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successrve peoods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the so,I may be made by chedc or sight draft of Lessee, or any 
assigoc-e of thlS lease and may be delrvered on or before the rental paying date. If the bank designated in this paragraph (or rts successor bank) should 
cease to exist, suspend business, hquidate, fall or be succeeded by another bank, or for any reason fall or refuse lo accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for ,n this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, which ,s defined as 1nclud1ng all hydrocarbons produced in a hquid form at the mouth of the well and also as 
all condensate. d1st1llate, and other hquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 25% part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, distillate , or other hquld 
hydrocarbons, respectively, of a hke type and gravity ,n the general ares where produced end when run, or 2) the highest market price thereof offered or 
paid 10 the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever IS the greater Lessee agrees that before 
any gas produced from the leased prem1Ses ,s sold, used or processed ,n a plant, rt will be run free of cost to the royalty owners through an adequate 011 
and gas separator of convenllonal type, or other equipment at least as efficient, so that all hquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnbng, by lhe royalty owners upon 
such terms and cond1t1ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas {including flared gas), wh,ch IS defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extract·on of gasoline, hqu.d hydrocarbons or other products) shall be 25% part of the gross product10n or the market value thereof, at the 
option of the owner of the soil or the Comm1Ssioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quahty in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever Is the greater; 
provided that the max1mum pressure base in measunng the gas under this lease shall not al any time exceed 14 65 pounds per square inch absolute, 
end the sta,dard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, end for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time or testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasohne or other l1qu1d 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Offtee All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever IS the 
greater of the total plant production of hquid hydrocarbons attributable to the gas produced from thlS lease, provided that 1f hqu1d hydrocarbons are 
recove,ed from gas processed ,n e plant ,n which Lessee (or rts parent, subsidiary or affiliate) owns an interest, then the percentage applicable to hquld 
hydrocurbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or tf there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater The respectrve royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whiehever Is the greater In no event , however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other product.s produced or manufactured from gas (excepllng hquid 
hydrocarbons) whether said gas be •casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 25% part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month m which such product is 

produced. or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever ,s the 
•: • realer . . . . . 

• • • ,. • : 5. "11NI UM ROYAL TY. Dunng any year after the expiration of the prunary term of this lease, tf this lease is maintained by producllon, the 
• yalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental heretn provided, otherwise, there shall be 

• i i . . . 
• • • . ······ . . 

. ······ • • 
• ······ . . 



due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the lotal annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of thrs 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre. 

6. ROYALTY IN KIND. Notwrthstand1ng any other prov1s1on m this lease, at any time or from lime to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of lhe sofl's or the Commissioner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the :1011's or the Comm'"loner of the General Land Office's rights 
or Lessee's obhgal1ons, whether express or 1mphed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid m kind) shall be without deduction for 
the cost of producing, gathering, stonng, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royallles on the gross value received, including any reimbursements 
for severance laxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent lh1s lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notw1lhstand1ng any other provision of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas hit purposes on the leased premises or for 
mject,on into any oil or gas producing formation underlying the leased premises alter the liquid hydrocarbons contained In the gas have been removed; 
no royalhes shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under lhis lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken m kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, m the following manner 

Payment of royalty on production of oll and gas shall be as provided in lhe rules set forth In the Texas Register Rules currently provide that royalty on oil 
is due and must be reoeived in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas 1s due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompan,od by the affidavit of the owner, manager or other authorized agent, completed m the form and manner prescribed by the General Land Office 
and showing the gross amount and disposrt1on of all 011 and gas produced and the market value of the 011 and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into p1pehnes, tanks, or pools and gas Imes or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value In all cases lhe authonty of a manager or agent 
to act fc,r the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
hlS royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever rs 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever IS greater. In addition 
to a penalty, royal!les shall accrue interest at a rate of 12% per year; such Interest wrll begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfeiture as provided by law nor act to postpone the date on which royallles were ongmally due The above penalty pro111S1ons shall not apply in 
cases of lltle d1Spute as to the State's portron of the royalty or to that portion of the royalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1SSloner of the General Land Office 
wrth its best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall fumlSh said CommisslOller with copies of 
all contracts under which gas rs sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alter 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held ,n conrldence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the productJon, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at ail times be subject to Inspection and examination by the Comm1SSioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten nohce of all operations on thrs lease shall be submrtted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Suet written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for apphcahon to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the lime they are filed wTlh the Texas Railroad Comm1SS10n All 
apphcallons, permits, reports or other fihngs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word •state• in the litle. Additionally, In accordance with Railroad Commtsslon 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutbngs and cores, or other 
information relative to the operahon of the above~escnbed premises, which may be requesled by the General Land Office, m addrhon to those herein 
expressly provided for Lessee shall have an electncal and/or rad1oacllvrty survey made on the bore-hole secllon, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well lo the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed m the General Land Office when 
due Thd penalty for late fihng shall be set by the General Land Office administrative rule which 1s effecllve on the date when the materials were due 1n 
the General Land Office .... . .... .... . 

• • • . . . 
• • • . ······ . . 

• ······ • 
• . . . . . . . . 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
uct1on of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the primary term hereof and after the discovery and 

ual production of 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 



before the expiration of socty (60) days from date of completion of said dry hole or cessation of production Lessee commences addrt1onal dnlling or 
reworking operahons ihereon, or pays or tenders the next annual delay rental m the same manner as provided m this lease If, dunng the last year of the 
pnmary term or w11h1n socty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remain m full force and effect wrthout further operahons unhl the exptratlOn of the pnmary term, and 1f Lessee has not resumed 
production an paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting add11Jonal dnlling or rewor1ong 
operations pursuant to Paragraph 13, using the expirahon of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-In oil or gas well within the pnmary tenn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1rataon of socty (60) 
days from the dale of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If al the 
expiration of the pnmary term or any tame thereafter a shut-an 011 or gas well as located on the leased premises, payments may be made 1n accordance 

with the shut-In prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee as then engaged an dnlhng or reworking operations thereon, this lease shall remain an force so long as operahons on 
said well or for dnlhng or reworking of any additional wells are proseetiled an good faith and an workmanlike manner wrthout mterruphons totaling more 
than sixty (60) days dunng any one such operation, and If they result in the production of oil end/or gas, so long thereafter as 011 and/or gas as produced 
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences ackhtlonal dnlling or reworking 
operations w1th1n sixty (60) days after such cessation, and this lease shall remain m full force and effect for so long as such operations continue 1n good 
faith and 1r workmanlike manner wrlhout interruptions totaling more than socty (60) days If such drilling or reworking operations result an the production 
of 011 or gas, the lease shall remain an full force and effect for so long as oil or gas is produced from the leased premises an paying quantities or payment 
of shut-In 011 or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences ackHhonal dnlling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and ,n a workmanlike manner wrthout interruptions totaling more than socty (60) days Lessee shall grve wrrtten nohce 
to the General Land Office within thirty (30) days of any cessation of productaon 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
having Jun .. diction over the production of oil and gas If, at any tlme after the expiration of the primary term of a lease that, until being shut In, was betng 
ma1nta1ned In force and effect, a well capable of producing oil or gas in paying quanttlles is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilrties or lack of a surtable market, then Lessee may pay as a shut-an 011 or gas royalty an amount equal to 
double thE. annual rental provided an the lease, but not less than $1,200 a year for each well capable of producing 011 or gas an paying quantrtaes If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effectJve, each intllal shut-an oil or gas royalty must be paid on or before. (1) the expiration of the pnmary tenn, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dnlltng or reworlclng operallOn in accordance 
wrth th~ lease provisions, whichever date ls latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the sotl If the shut-In oil or gas royalty ls paid, the lease shaft be considered to be a producmg lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day or the month followtng the month m which 
production ceased and, after that, If no suitable production facilities or suitable market for the 011 or gas exists, Lessee may extend the lease for four 
more successive penods or one (1) year by paying the same amount each year on or before the exp1rallon or each shut-an year 

15. CO PENSATORY ROYAL TIES. If, dunng the penod the lease as kept In effect by payment of the shut-an oil or gas royalty, oil or gas tS 
sold and deltvered m paying quantities from a well located within one thousand (1 ,000) feel of the leased premises and completed an lhe same producing 
reservoir, or an any case an which drainage Is occumng, the right to continue to maintain the lease by paying the shut-an 0 11 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mamtam the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided m the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royalty as to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the sotl, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royalty paid In any 12-monlh period 
as an amount less than the annual shut-an 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not tamely paid wall accrue penalty and interest m accordance wrth Paragraph 9 of this 
lease None of these prov1s1ons wall relieve Lessee of the obhgallon of reasonable development nor the obhgahon to dnll offset wells as provided ,n 
Texas Narnral Resources Code 52 173, however, at the determination of the Commissioner, and wrth the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obhgatlon to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any provision of this lease to the contrary, alter a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the d1hgence of a reasonably prudent operator m dnlhng such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and m markehng the production thereon 

(A) VERTICAL. In the event this lease is In force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantrtles and 320 acres 
surroundmg each gas well capable of producing in paying quantities (including a shut-In oil or gas well as provided in Paragraph 14 hereof), or e well 
upon which Lessee 1s then engaged in continuous dnlhng or reworking operations, or (2) the number of acres included 1n a producing pooled unit 
pursuant .o Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 

• •. urposes to a proration unit for each such produ.cang well under the rules and regulations of the Railroad Comm1ss10~ of Texas, or any successor 
• agency, or other governmental aulhonty having 1ur1Sdk:Uon If al any tlme after the effective date of the partial termmallon proVtSIOns hereof, the 

• • • • applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
•••• • • roduction purposes, this lease shall thereupon termtnate as to all acreage not thereafter allocated to said well or wells for produchon purposes 

• otw1thstand1ng the termmahon of thtS lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 

• • • . . . . . . 
······ . . 
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to and egress from the lands still subJect to lhlS lease for all purposes descnbed in Paragraph 1 hereof, together wrth easements and nghts-of-way for 
ex,shng ro, ds, existing pipelines and other exlShng faethlles on, over and across all lhe lands described in Paragraph 1 hereof ("the retained lands"}, for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event thlS lease IS 1n force and effect two (2) years after the expirahon date of the pnmary or extended term 1t shall 
further tenmnate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths"} in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after lhe pnmary or extended tenn Lessee pays an amount equal to one-half (1/2) of the 
bonus ong1nally paid as consideration for this lease (as speclfled on page 1 hereof) If such amount ,s paid, thlS lease shall be in force and effect as to 
such d •?eper depths, and said term1nallon shall be delayed for an addrt1onal penod of two (2) years and so long thereafter as oil or gas lS produced 1n 
paying quanllhes from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pract1CSI, be in the form of a 
square with the well localed in the center thereof, or such other shape es may be approved by the Commissioner of the General Land Office Within 
thirty (30) days afte r partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnphon of the acreage and/or depths not retained hereunder The recorded release , or a certrfied copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by lhe General Land Off1ee, then the 
Commissioner al his sole d iscretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense 1n the county or counties where the lease ts located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-<lescnbed land from bemg drained Lessee, sublessee. receiver or other agent in control of the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In addition, ,f 011 and/or gas should be produced in commercial quanutles wrthin 1,000 feet of the leased premises, 
or 1n any case where the leased premises IS being drained by production of oil or gas, the Lessee. sublessee, rece,ver or other agent m control of the 
leased premises shall ,n good faith begin the dnlling of a well or wells upon the leased premlSeS wrthin 100 days aner the dra1n1ng well or wells or the 
well or wells completed w1th1n 1,000 feet of the leased premises start producing in commercial quanltlles and shall prosecute such dnlhng with d1hgence 
Failure to satisfy the statutory offset obhgahon may subJect this lease and the owner of the soil's agency nghts to forfeiture Only upon lhe determ,nallon 
o f the Commissioner of the General Land Office and wrth his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying wrth any express or 1mphed covenant of this lease, 
from cond•Jct1ng drilhng operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion. nots, 
strikes, ac s of God, or any valid order, rule or regulahon of government authonty, then while so prevented, Lessee's obhgat,on to comply wrth such 
covenant i.hall be suspended and Lessee shall not be liable for damages for fadure to comply wrth such covenants; additionally, th lS lease shall be 
extended while Leuee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises However. nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect dunng the primary tenn 
in the absrnce of such dnlllng or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend htle to the leased premlSes If the owner of the sod defaults 
,n payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the sod in the leased prem1Ses by pay,ng any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the sod under thlS paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to h,m ,n the proportion which his interest bears to the entire undivided surface estate and the royalltes and rental herein provided to be paid to 
the Comm1ss10ner of the General Land Office of the State of Texas shall be l1kew1se proportionately reduced However, before Lessee ad1usts the 
royalty or rental due to the Commissioner or the General Land Office, Lessee or his authonzed representative must submit to the CommlSSioner of the 
General Land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under lhlS lease and lhe actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, ,n no event shall 
the Comm,ss,oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sudeenth (1/16} of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion or the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154 , or ,f, at any time after the exp1rat1on of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered , or o therwise severed. so that payments determined on a per acre basis under the terms of th,s lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt, or, if after the expiration of the prmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the so,I, provided, however, Lessee shall not use potable water or water SU1table for livestock or imgahon purposes 
for waterflood operations wrthout the pnor consent of the owner of the so,I. 

•••• • 22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 

4mprovements, livestock and crops on said land . 
.... . . ... . . . 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ,ts pipelines below plow depth 

... . . . 
• • • . 

••••• • . . 
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24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent or the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree or care and all proper safeguards to prevent pollutJon Without 
hmrt1ng the foregoing, pollution or coastal wetlands, natural waterways, nvers and impounded waler shall be prevented by the use or containment 
racihtaes sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at rts dasposal to 
recapture all escaped hydrocarbons or other pollutant and shan be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain rences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or 1n1ury, and upon 
completion or abandonment or any well or wells, Lessee shall fill and level all slush prts and cellars and completely clean up the dnlling site or all rubbish 
thereon. Lessee shall, while conducting operaltons on the leased premases, keep said premtses rree or all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface or the land to as near its onglnal condition and contours as IS practicable Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Sub,ect to hm1talions an thas paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the axp1rahon or the 
termination or this lease unless the owner or the soil grants Lessee an extension or this 12o-day penod However, Lessee may not remove casing from 
any well capable of producing 011 and gas an paying quanl1hes AddrtionaUy, Lessee may not draw and remove casing untll after thirty (30) days wntten 
noltce to the Commissioner or the General Land Office and to the owner or the soil The owner of the soil shalt become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27 (A) ASSIGNMENTS. Under the conditions contained an thtS paragraph and Paragraph 29 or thas lease, the nghls and estates or erther 
party to this lease may be assigned, an whole or 1n part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs, dev1Sees, legal 
representatives, successors and assigns However, a change or division 1n ownership of the land, rentals, or royalties will not enlarge the obhgataons of 
Lessee, d1m1nash the nghls. pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee. And no change or division in ownership or the land, rentals, or royalties shall bind Lessee for any purpose unt1l lh1rty (30) days 
after the owner or the soll (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence or the change 
in ownership, including the onglnal recorded munlmenls of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, reheve and discharge Lessee of all subsequent 
obligations under this lease If this lease tS assigned 1n its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay has share of the rental shall not affect 
this lease on the part or the land upon which pro rala rentals are lamely paid or tendered, however. 1r the assignor or assignee does not file a certified 
copy or such assignment in the General Land Office before the next rental paying dale, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghls and be subject to all obligations, liab1hties, and penalties owed to the Stale by the 
ongmal lessee or any pnor assignee of the lease. including any hab1lities to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on 1n Paragraph 27(a). rf the owner of the soil acquires lhlS lease m whole or in 

part by ass gnment without the prior wntten approval of the CommtSSioner of the General Land Office, thas lease is void as or the ltme or assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as if rt were made to the owner of the soil if the 
assignee is 

(1) a nominee or the owner of the soil, 
(2) a corporation or subs1d1ary an which the owner of the soil 1s a pnnc1pal stockholder or 1s an employee of such a corporation or subsidiary; 
(3) a partnership 1n which the owner or the so1i 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee or the corporation which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which is the owner of the soil, 
(6) a fiduciary for the owner or the soil, Including but not hm1ted to a guardian, trustee. executor, administrator, receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner or the soil by mamage, blood, or adoption 

28. RELEASES. Under the conditions contained an thlS paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place or record a release or releases covenng any portion or portions of the leased premises, and thereby surrender thas lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of thas lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which was covered by this lease 
1mmed1ately pnor to such surrender, however, such release will not relieve Lessee of any liab1lrties which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or thtS lease 1s assigned or released, such assignment or release must be 
recorded an the county where the land 1s situated, and the recorded Instrument, or a copy or the recorded Instrument certified by the County Clerk or the 
county In which the instrument is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed fihng fee If any such assignment Is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-descnbed land have been included ,n thas instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest 1n 
the leased premises When the interests of the owner or the soil conflict with those of the State, the owner of the soil IS obligated to put the State's 

•: • , terests before his personal interests .... 
• • • ••. 32. FORFEITURE. If Lessee shall fail or refuse to make the payment or any sum within th1.rty days after rt becomes due, or If Lessee or an 

• lhonzed agent should knowingly make any false return or false report concerning production or dnlhng, or if Lessee shall fail or refuse to dnll any 

••• . . . 
• • • . 

•••••• . . 
• •••••• • • . . . . . . . 

• • 



offset well or wells in good faith as required by law and the rules and regulations adopted by the Comm1Ss1oner of the General Land Office, or 1f Lessee 
should fail lo file reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on, or rf Lessee should refuse the proper authonty access to the records perta1nrng to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct infonnahon to the proper authonty, or knowingly fail or refuse to fum1Sh the General 
Land Offioo a correct log of any well, or 1f Lessee shall knowingly violate any of the matenal provisions of this lease, or tf this lease IS assigned and the 
assignment 1s not filed in the General Land Office as required by law, the nghts acquired under thlS lease shaU be subject to forfeiture by the 
Comm1ss10 ,er, and he shall forfeit same when sufflCiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
sub1ect to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as warv1ng the automatic lerminatron of thlS 
lease by operation of law or by reason of any special lrmrtation ans1ng hereunder Forferlures may be set aside and lhrs lease and all nghls thereunder 
reinstated before the nghls of another intervene upon sa!Jsfactory evidence to the Comm1ss1oner of the General Land Office of future compliance wrlh 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52.136, the State shall have a first !ten upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, 1n addition to the lren provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual hen on and securrty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection wrlh the product.ion or processing of such leased minerals in order to secure the payment o f all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1hon of this lease. whether express or m,plied This lien and secunty interest may be foreclosed wrth or without court proceedings In 
the manner provtded 1n the Ttlle 1, Chap g of the Texas Business and Commerce Code. Lessee agrees that the Comm&SSIOner may require Lessee to 
execute and record such instruments as may be reasonably necessary to ac.<nowiedge, attach or perfect. this hen Lessee hereby represents that there 
are no prror or supenor lrens ans1ng from and relating to Lessee's act1v1bes upon the abov&-<lescnbed property or from Lessee's acqu1srbon of this lease 
Should the Commissioner at any time detennine that this representation IS not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34 POOLING. Lessee is hereby granted the rrght to pool or unrhze the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and producbon of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the poolrng or unruz1ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease sa!Jsfies the 
executron requirements stated tn Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the so1t, their officers, employees, partners, 
agents, contractors, subcontractors, guests, 1nvrtees, and their respective successors and assigns, of and from all and any actions and causes or action 
of every nature, or other harm, 1nclud1ng environmental harm, for which recovery of damages is sought, including, but not irm1ted to, all losses and 
expenses which are caused by the act1v1ties of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from, the operallons 
or or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or stnctly liable act or omission of Lessee. Further, Lessee hereby agrees to be hable for, exonerate, Indemnify, 
defend ano hold harmless the Stale of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all clauns, hab1lihes, losses, damages, actions, personal in1ury (including death), costs and expenses, or o ther harm for which recovery of damages 
1s sought, under any theory including tort, contract, or stnct hab1lrty, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arrsing 
from or in any way related to Lessee's operations or any other of Lessee's acbvtlies on the leased premises, those arising from Lessee's use or the 
surface of the leased premtSes, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, rts directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns Each assignee or this Agreement, or an Interest therein, agrees to be fiable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner or the so1t, their officers, employees, and agents in the same manner provided above in connection with 
the actrv1t1t;s of Lessee, its officers. employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREJN, ALL OF 
THE INDE NITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREE ENT SHALL BE WITHOUT LI ITS 
AND WITI OUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGEl'4CE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
polluhon or any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium 1n, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos conta1nrng matenals, explosrves, toxic matenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 USC Sections 9601 , et seq), or toxic substances under any federal, state, or local law or regulation rHazardous Matenals"), except 
ordinary products commonly used in connection with oil and gas exploration and development operahons and stored in the usual manner and quanhhes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILmES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 

•:••APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUPJPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
• •• • CTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL I, MEDIATELY 
•• ••• IVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
• • • PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 

••• . . . . . . 
• •••••• . . 
• ······ • • . ······ • • 



GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1st0ns of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before rt IS filed of record in the county records and 
1n the General Land Office of the State of Texas Once the fihng requirements found in Paragraph 39 of this lease have been satisfied, the effective date 

of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant lo Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk in any county 1n which all or any part of the leased premises Is localed, and certified copies thereof must be tiled in the General Land 
Office This lease is not e ffect,ve until a certified copy of this lease (which Is made and certified by the County Clerk from his records) ls filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add11ionally, this lease shall not be b1nd1ng upon the State unless rt 
recites the actua l and true consideration paid or promised for execution of thlS lease The bonus due the State and the prescnbed fihng fee shall 
accompany such certified copy to the General Land Office 

40. PAID-UP LEASE This is a paid-up lease. Rentals have been pre-paid One-Half (1/2) of the bonus amount has been paid to the Lessor, 
and One-Half (1/2) has been paid to the State of Texas 

STATE OF TEXAS 

BY Cloffontco,¥' 

Signature. / V 
Title Chford Coalson, Trustee of the Nicholas D Coalson, Jr and Doris R Coalson Revocable Trust of 1994 

c! Date September _ ,_L_...,2..,0u14 

•••• • .... . ...... 
• • 
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(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared 

V. NEVINS YOUNG 
Commission # 1926207 

~ f.-,.-• i: Notary Public • California J 
z - Nevada County -

). ; •• •• ~. <10~~ ~~~re ~a,r LS..2~1: ( 

STATE OF TEXA ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNT'f OF Ml.~LA-S __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared uB.J.Jva..,n.wR...,._,B..,e..,Ulll<WomJ.y ________________ _ 

known to me to be the person whose name Is subscribed to the roregolng Instruments as ,..,M...,al.LLna..,g.,.n...,._.JQPwa..,,rt..._n.,.e._r -------------­

or I.he Bellomy Group LLC and acknowledged to me that he 

executed the same ror the J5urposes and consideration therein expressed, in the capacrty stated, and as the act and deed or said corporation 

,.J,~txr 

•••• • . ... . 
• • ••• c 
• • 
• 

• •• 
~ .. . 

• . . . . .. . . 
. 

• • • •• • . . 
• . . ... . . 

• • 

Given under my hand and seal or office this the \ \ day of $iQjembet, , 2014 

DANIEL LOPEZ 
No1orv Public . Stole ot Texo~ 

Mv Commission Expires 
April 07 , 2018 

~ 
Notary Public 1n and ror - J.....1~=.-Qt.i:-~~.A.,i.:.__ __ _ 



Fiie ~ ~ \lJO~K 
LI.LA&! -

t. 

D ne Filed: 11-1~ -t\ 
Jcrrv E. Patcerson, Comm1ssioncr 

R\ o+' 
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Gonoral Land ornco 
Rollnqul1hmont Act Lease Form 
Rovlsed, September 1997 
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~ ustin, m:exas 

OIL AND GAS LEASE 

14-11649 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 11, 2014 at 03:06:00 P 

THIS AGREEMENT 1s made and entered mlo this 1• day of December 2014, between the State of Texas, acting by and through its agent, 

Glenn.M Steveirum._ lnd1vJdual]y__and as IL1Jstee of the Stevenson Fam11Y TrusL.A£1ent for the State of Texas, of 20331 Coulson St. Woodland Hills, CA 

91367, said agent herein referred to as the owner of the soil (whether one or more), and The Bellomy Group, LLC, a Texas L1m1ted L1ab1hty Company of 

1700 Pacific Ave Suite 2210 Dallas, Texas 75201 , hereinafter called Lessee 

1. GRANTING CLAUSE. For and 1n cons1deral1on of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose or prospecting and drilling for and producing 011 and gas, laying pipe lines, building tanks, stonng oil and building power 
stations, telephone Imes and other structures thereon, to produce, save, take care or, treat and transport said products or the lease, the following lands 
situated m Reeves County, State of Texas, to-wit 

E12 or SE/4 & W/2 of NE/4 of Section 12, Block 59, PSL Survey 
E12 or NW/4 of Section 13, Block 59, PSL Survey 

containing 240 acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State ofTexas Ninety-Seven Thousand Five Hundred and N0/100 cents 

Dollars (S97_.500.00) 

To the owner of the soil Ninety-Seven Thousand Five Hundred and No/100 cents 

Dollars ($91.500 00) 

Total bonus cons1derat1on One Hundred Ninety-five Thousand and No/100 cents 

Dollars ($195.000 00) 

The to al bonus consideration paid represents a bonus of Three Thousand Two Hundred Fifty Dollars (SU50 QQ) per acre, on 60 net acres 

2. TERM. SubJect to the other provisions In this lease, this lease shall be for a term of 3 (three) years from this date (herein called "primary 
term") and as long thereafter as oil and gas, or either or them, 1s produced in paying quantities from said land As used m this lease, the term "produced 
in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out or pocket 
operational expenses for the six months last past 



.... 
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• 
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3. DELAY RENTALS. If no well ls commenced on the leased pramlses on or before one (1) year from this date, this lease shall terminate, 

U'lless on or before such anniversary data Lessee shall pay or tender to the owner of Iha soll or to his credit In the-------------

"'THIS IS A PAID-UP LEASE; SEE PARAGRAPH 40" Bank, at ________________________ _. 
or Its successors (which shall continue as the depository regardless of changos In tho ownorshlp ol said land), tho amount spec1hed below, in adotbon, 
Lessee shalt pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a Ilka sum on 
or boloro &aid dato. Payments under this paragraph shall operate as a rental and shall cover the privilege ol delemng tho commencement ol a well for 
one (1) year from said date. Payments under this paragraph shall be ln the following amounts: 

Tothaownerolthasoll~·.__ ______________________________ _ 

Dollars ( -<>-________ __, 

To the State ol Texas: .M------------ ------------------­
Dollars ( ·0----------~ 

Total Deley Rental· ~- '---------------------------------
Dollars (·O _________ ....., 

In a liko manner and upon like payments or tenders annually, tho commencement ol a well may be lunher deferred lor successive periods or one (1) 
year each during the primary term. All payments or tenders or rental to the owner ol the soll may be made by check or sight draft of Lessee, or any 
assignee ol this lease, and may be delivered on or bolore the rental paying date. II the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend business, llquldato, fall or be succeeded by another bank, or for any reason fall or roluso to accept rental, Lessee shall nol be 
hold In default for !allure 10 make such payments or tenders ol rental unlll thirty (30) days alter tho owner of the sou shall deliver lo Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROY AL TIES. Upon production ot 011 and/or gas, Lessee agrees lo pay or cause to be paJd one-half (1/2) ol the royalty 
provided for In this lease lo the Commls&loner ol tho Gonoral Land Oll1co of tho Stale of Texas, at Austin, Texas, and ono-holf (l/2) of such royalty Lo lho 
owner ol tho soll· 

(A) OIL Royalty payable on oil, which is defined as Including all hydrocarbons pfOduced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as here1nalter provided, 
shall be 25% part of the gross production or tho market value thereol, at Iha opllon of the ownor of the soil or tho Commissioner of the General 
Land Office, such value to be determined by t) tho highest posted price, plus premium, II any, otlored or paid for oil, condensate, disUllate, or other liquid 
hydrocarbons, respectively, of a hke type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof ottered or 
paJd in tho general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from tho leased premises Is sold, used or processed in a plant, 1t wUI be run free of cost lo the royalty owners through an adequate oil 
and gas separator ol convantJOnal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
Wiii bo recovered. The requirement that such gas be run through a separa_lOI" or othor equipment may bo walvod, In wntmg, by the royalty owners upon 
such tem,s and conditions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas Oncludlng llarod gas), which Is defined as all hydrocarbons and gaseous substances not 
dehnod as oil in subparagraph (A) above, produced from any well on said land (excepl as provided horeln with respect to gas processed In a plant for 
the elctractlon of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, al the 
option of the owner ol the sod or lhe Commissioner ol the General Land 01fico, such value to be based on the highest market pnoa paid or offered for 
gas ol comparable quality In tho general area where produced and when run, or the gross prlco paid or ortored 10 the producer, whichever is tho groaJor; 
provided that the maximum pressure base In measuring the gas under this lease shall not al any time oxceod 14.65 pounds per square Inch absolute, 
and tho standard baso tomporature shall be sixty (60) dogroes Fallronhelt, correction to be made for pressure according to Boyle's Law, and tor specific 
gravity according to tests made by the Balance Method or by the most approved method ol testing being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royolty on any gas processed In a gasoline plant or other plant lor the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part or the residue gas and the liquid hydrocarbons extracted or tho market valuo lherool, al tho option or tho owner 
of the soil or the Commissioner of the General Land Olllce All n:iyallles due herein shall bo based on one hundred percent (100%) of the total plant 
production of residua gas attributable to gas produced from this lease, and on lilty percent (50%), or that percent accruing Lo Lessee, whichever Is the 
greater, ol the total plant production of liquid hydrocarbons allributablo 10 the gas produced from this lease, provided that ii hquld hydrocarbons are 
recovered from gas procossod In a plant In which Lessee (or Its parent, subsldlary or alflHate) owns an Interest, then the percentage appllcablo to liquid 
hydrocarbons shall be fifty percent (50%) or tho highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or It there ls no such third party, the highest percent then being spacilled In procasslng agreements or contracts In 
lhe industry), whichever Is tho greater. The respective royollJes on roSldue gas and on liquid hydrocarbons shall be determined by 1) the h ghost market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In Iha general area, or 2) the gross price paid or olferod fO( such residue 
gas (or the weighted average gross selling price IOI' the respactlve grades or liquid hydrocart>ons), whichever Is the greater. In no event, however, shall 
the royolllos payable under this paragraph be lass than the royalties which would have been due had the gas not been processed. 

(D) OTHE.R PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepllng liquid 
hydrocarbons) whether said gas be ·casfnghead," "dry; or any other gas, by fracllonaUng, bumlng or any othe< processing shall be 25% part ol 
the gross production ol ,uch prowcts, or Iha marl<et value thereof, al the option of tho ownor of the soil or tho Commissioner of the General Land 01flce, 
such market value to be determined as follows· 1) on the basis of tho highest market price of each pmduct lor the same month In which such product Is 
produced, or 2) on the basis of tho average gross sale price ol each product tor the same month In which such products are produced, whichever Is Iha 
greater. 

5. MINIMUM ROY AL TV. During any year alter the expiration of the primary term of this lease, If this lease Is maintained by production, Iha 
royalties paid under this lease In no ovont shall be less than an amoun1 equal to the total annual delay rental herein pr()Vl(jed; otherwise, there shall be 
due and payilbfe on or boforo tho last day ol the month succeeding tho anniversary date of this lease a sum equal to the total annual rental loss tho 
amount of royalties paid during the preceding year. II Paragraph 3 of this lease does not specify a dolay rental amount, then for the purposes ol this 
paragraph, the delay rental amount shall bo one dollar ($1 .00) per acre. 
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6. ROY AL TY IN KJND. Notwithstanding any other provision In this lease, at any time or trom time to lime, the owner of the soil or tho 
Commissioner of the GeneruJ Land Office may. at the option of elther, upon not lo" than sixty (60) days nobce to the holder of the tease, require that the 
payment of any royalties eccruing to such royally owner under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royally In klnd shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease Oncludlng those paid In klnd) shaD be without deduction for 
the cost of prodoong, gathonng, storing, separating, treating, dehydrating, comproSlilng, processlng, transporting, and othel'WISe maklng the od, gas and 
other products hereunder ready for salo or use. lessee agrees to compute and pay royalties on tho gross value rocelved, Including any reimbursements 
IOf severance taxes and production related costs • 

e. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lea.so's proportionate share of any fuel 
used to process gas produced hereunder In any procesSJng plant Notwithstanding any other provision of this lease, and subject to the written consent ol 
the owner ol the sotl and tho Commissioner of the General Land Office, Lessoo may recycle gas for gas ldt purposes on the leased premises or for 
inJecbon mto any Oii or gas producing formation underlying tho leased promises alter the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until It 11 produced and sold or used by Lo"ee In a manner which ontHlos tho royalty ownors to a 
royalty under this lease 

9. ROY AL TY PAYMENTS AND REPORTS. All royalhes not taken 1n kind shall bo paid to the Commissloner of tho General Land Offlco al 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In tho rules set forth In the Texas Register Rules currently provide that royalty on oll 
1s duo and must be received In the General Land Office on or bclore the 5th day of the second month succeodlng tho month ol production, and royalty 
on gas Is duo and must bo roco1vod in tho Gonoral Land Office on or before tho 15th day of tho 6econd month succeeding the month of production, 
accompanied by the alfldavlt of the owner. manager or other aulhori2ed agent, completed In the form and manner prescribed by the General land Ofl1C8 
and 6howing the gross amount and disposlUon of all oil and gas produced and tho market value of tho oil and gas. together with a copy or all documents, 
records or reports confirming the gross production, dispositlon and market value Including gas meter readings, plpellne receipts, gas line receipts and 
other chocks or memoranda of amount produced and put Into plpellnes, tanks, or pools and gas Imes or gas storage, and any othor reports or records 
which tho General Land Office may require to verity tho gross productlon, dlspositlon and market value. In all cases the authority ol a manager or agent 
to act for tho Lessee herein must be filed In the General Land Offlce. Each royalty payment 6hall be accompanied by a check stub, &Chcdule, summary 
or other romlttance advice showing by the 8881gned General Land Office lease number the amount ol royalty being paid on each lease. II Lessee pays 
his royalty on or before thirty (30) days alter the royalty payment was duo, then Lessee owes a penally of 5% on the royalty or $25.00, whichever Is 
greater A royalty payment which Is over thirty (30) days late 6hall accrue a penalty of 10% ol lhe royalty duo or $25.00 whichever Is greater. In addition 
to a penalty, royalues 6h311 accruo Interest a_t a rate of 12"' per year; such lntoresl wUI begin to accrue when the royalty Is sixty (60) days overdue. 
Arfldavlts and supponing documents which are not filed when due shall incur a penahy In an amount set by the General Land Office edmlmstratlvo rule 
which Is ellective on the date when the affidavits or supporting documents were duo. The Lessee shall bear all responslblhty for pay,ng or causing 
royallloa to be paid as proscnbed by tho duo dato provided herein. Payment of tho delinquency ponalty shall In no way operate to prol11b11 tho State's 
right o' forfeiture as provided by law nor act to postpone the date on which royalties were originally duo. The above ponalty provisions 6haJI not apply In 
cases of tiUo dispute as to tho State's portion of tho royalty or to that portion of the royalty In dlaputo u to fair market value. 

10. ( A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furnish the Commissioner of the General Land Offloo 
with us best J)OSSlble estimate of oil and gas reserves underlying this leaso or allocable to this lease and shall furnish said CommlSSioner 1Mth copies of 
all contracts under which gas Is sold or processed and aU subsequent agreements and amendments to such contracts IMthin thirty (30) days alter 
entenng into or making such contracts, agreements or amendments. Such cc.ntracts and agreements when received by the General Land Office shall be 
held In confld nee by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transponation, sale and marketing of the Oii and gas produced on said promises, Including the books and accounts, recetpts and discharges of all wells, 
tanks, pools, motors, and plpolines shall at nll times be subject to lnspoctlon ond oxamlnation by the Commissioner or the Genoral land Office, tho 
Attorney General, tho Governor, or tho representative of any ol them. 

(B) PERMITS, DRILLING RECORDS. Wntten notlce of all operations on this lease shall be submitted 10 the Commissioner ol lhe General 
Land Office by lessee or operator lrve (5) days bolore spud date, workover, ro-entry, temporary abandonment or plug and abandonment of any w II or 
wells. Such wnllen notico to tho General Lnnd Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to tho General Land Office al the lime they are fllod with tho Texas Railroad Commission All 
applications, permits, reports or other filings that relerence this lease or any speclfic well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other go11emmantal ag ncy shall Include the word ·state" In the title. AdchUonaJly, In accordance with Railroad Commission 
rules, any slgnage on the leased promises for the purpose of ldentltylng wells, lank batteries or other associated Improvements to the land must also 
include the word "Slato." lessee shall supply tho General land Office wtth any records, memoranda, accounts, reports, cuttings and coroa, or other 
Information relative to the operation of the above described premises, which may be requested by the General Land Offloo, In addition to those herein 
expressly prOV1ded for Lessee shall have an electrical and/or radioactivity survey made on tho bofe~holo seotion, from the base of tho surface casing to 
tho total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of tho log of each survey on each well to the 
General land Olflce within lllteen (15) days after tho making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not hied In the General Land Office when 
due The penalty for late hhng shall be set by the General land Office admlnlstrallvo rule which ls offoctive on the date when tho materials wore duo In 
1he General lend Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pr1or to discovery and 
productJon of oil or gas on said land, lessee should dnll a dry hole or holes thereon, or 11 dunng tho primary term hereof and alter the d1SCOvery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terrmnate If on or 
before the oxpirauon of sixty (60) days from date of completion of said dry hole or cassabOn of production Lessae commences oddilional drilling or 
reworking oporallons thereon, or pays or tenders the next annual delay rental In the same manner u provided In thla lease. II, during the last year or tho 
pnmary 1erm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or tho production of oil or gas should cease for any cause, 
Lessee's rights 6hall remain in full force and effect without fur1her operations untJI tho expiration of the pr1mary term; and ii lessee has not resumed 
producuon in paying quantities at tho oxpirnllon of the pnmary term, Lessee may maintain this lease by conducting add1bonal dnlUng or rework.Ing 
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operaUons pursuant to Paragraph 13, using the explraUon of the primary torm as the date of cessaUon of production under Paragraph 13 Should the hrst 
well or any subsequent well drillod on the above doscnbed land be completed as a shut-ln oil or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided heroin on or before the rental paying date following the expiration of 6lxty (60) 
days from the date of completlon of such shut·ln oil or gas well and upon the !allure to make such payment, this lease shall Ipso facto terminate If at the 
expiration of the pnmary term or any tJmo lherealtor a shuHn oil or gas well Is localed on the leased premises, payments may be made In accordance 
with the shut-in provisions hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expratlon of tho primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In dnlllng or reworking operations thereon, this lease shall remain In force so long as operations on 
said woll or for dnlhng or reworking of any addrtionaJ wells are prosecuted 1n good truth and In workmanlike manner without Interruptions lotaHng more 
than sixty (60) days during any one such operation, and II they result In the production of oil and/or gas, so long thorealtor as oil and/or gas Is produced 
in paying quantities from aald land, or payment of shut-In oil or gas woll royaltfos or compensatory royalties Is made as provldod In this lease 

13. CESSATION, DRILLING, ANO REWORKING. If, after tho expiration of tho primary term, production of oil or gas from tho leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessoo commences additional dnlllng or reworlong 
oi:,oratlons within sixty (60) days aflor such cossotlon, and this lease shall remain In lull force and effect for so tong u such operations continue In good 
faith and In workmanhko manner without Interruptions totaling more then sixty (60) days. II such drilling or reworking operations result fn tho production 
of oil or gas, the lease shall remain In lull force and effect for so long as 011 or gas Is produced from the leased promises In paying quantities or payment 
of shut-In oil or gas weil royalties or payment of compensatory royalties Is made as provided heroin or as provided by law. II tho dnlllng or reworking 
operations resutt In tho completion of a well as a dry hole, tho lease will not terminate ii Iha Lossoo commences addltlonal drilling or reworking 
operations within sixty (60) days alter the completlon of tho well as a dry hole, and this lease shall remain In effect &0 long as Lessee contJnuos drilling or 
reworking operations In good lallh and In a workmanHke manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to tho General Land Office w,thln thirty (30) days of any cessation of production . 

14. SHUT-IN ROY AL TIES. For purposes of this paragraph, -we11· moans any well that has been assigned a welf number by the stale agency 
ha111ng junsdiCUon over the production of oil and gas If, nt any time alter the explraUon of tho primary lorm of a lease that. unlll being shut in, was being 
malntalned In force and ettect, a well capable of producing oil or gas In paying quanllt.los is localed on the leased premises, but oil or gas Is not being 
produced for lack of suitable production laclhues or lack of a suitable m81ket, then Lessee may pay as a shul-ln oil or gas royalty an amount equal to 
double tho annual rental pro111ded In tho loaso, but not loss than $1,200 e year tor each well capable of producing oil or gas in paying quantitlos. II 
Paragraph 3 of this lease does not specify a delay rental amount, then tor tho purpo6es of this paragraph, tho delay rental amount shall be one dollar 
($1 00) per aero. To be effective, each inillal shuHn oil or gas royalty must be pald on or before· (1) the explraUon of the pnmary term, (2) 60 days after 
the Lessee ceases lo produce od or gas from the leased premises, or (3) 60 days after Lessee completes a dnlllng or reworkJng operation In aocordance 
with the lease prov,s1ons; whichever date Is latosL Such payment shall be made on~hall (1fl) lo the Cornmtssloner of tho General Land Office and on~ 
half (lfl) to the owner of the soil. If tho shut·in oil or gas royalty Is pald, the lease shall be considered to be a produang lease and the payment shall 
extend the term of tho lease for a period of ono year from tho end of the primary term, or from the first day of tho month following the month In which 
production ceased, end, alter that, if no suitable production taclhtles or suitable market for the oil or gas exists, Lessee may extend tho lease for lour 
more succe$Slve periods of ono (1) year by paying tho same amount oach year on or boforo tho expirallon of each shul·in yoar. 

15. COMPENSATORY ROY AL TIES.. If, during tho period tho lease is kept In ofloct by payment of the shuHn oil or gas royalty, oil or gas Is 
sold and delivered In paying quantitlos from o well located within one thousand ( 1,000) feet of tho leased premises and completed In tho same producing 
reservoir, or In any case In which drainage Is occurring, tho right to continue lo maintain the lease by paying tho shut·ln oil or gas royalty shall cease, but 
tho lease shall remain effecllvo for the remainder of tho year for which tho royalty has boon paid. The Lessee may maintain the lease for four more 
successive year& by Lessee paying compensatory royalty al lhe royalty rate provided In lha lease of the markel value of production from tho well causing 
tho drafnago or which is completed In tho same producing reservoir and within ono thousand (1,000) fool of the leased promises. The compensatory 
royalty Is to be paid monthly, one-hall (1/2) to the Commissioner of the General Land Office and on~half (1/2) lo the owner of the soil, bog nnlng on or 
before tho last day of tho month following the month in which the oil or gas Is produced from the well causing tho drrunaga 0< that Is completed In tho 
same producing rosotvolr and located within one thousand ( 1,000) feel of tho leased promises. 11 lhe compensatory royalty paid In any 12·month period 
Is 'in amount less than tho annual shul·ln oil or gas royalty, Lessee shall pay an amount equal to tho difference with n thirty (30) days from the end of tho 
12·monlh period. Compensatory royalty payments which are not llmely paid will accrue penalty and interest In accordance with Paragraph 9 of this 
lease. None of these provisions wfll relieve Lessee of the obligation of reasonable development "°' the obligation to dnll offset wolla as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commisslon8', and with the Commissioner's wnllon approval, the payment 
of compensatory royalllea can sallsfy tho obligation to doll oflset wells. 

16. RETAINED ACREAGE. Notwithstanding any provlslon of this lease to the contrary, after a well producmg or capable of prcxluclng oil or 
gas has been complotod on the leasod promises, Lessee shall exorcise the d1hgonce of a reasonably prudent operator 1n dnlhng such add1Uonal well or 
wells as may be reasonably necessa,y for tho proper dovotopmen\ ol tho loasod promises and In marketing the productlon thereon. 

(A) VERTICAL In the event this lease Is In force end ellocl two (2) years alter the expiration date of the prima,y or extended term It shall then 
terminate as lo all of tho loosed premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas woll capable of producing in paying quantities Oncludlng a shut-In oil or gas wolf a.s provtded In Paragraph 14 hereof), or a well 
upon which Lossoo Is then engaged In conUnuous drllllng or reworking operations, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Rosourcoa Coda 52.151 ·52.154, or (3) such groator or lessor number of acres as may then be allocatod for production 
purposes to a proration unit for each such producing well under tho rules and regulations of the Railroad Commission of Texas, °' any successor 
agency, or other governmental aulhonty ha111ng Jurisdiction. If al any time after the olfoctive dale of the partial termination provisions hereof, tho 
applicable llold rules aro changed or tho well or wells located thereon are reclassified so that loss acreage is thereafter a11ocatod to said well or wells for 
producllon purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwlthslandlng the termination of this lease as to a portion of the lands covered hereby, Le66eo shall nevertheless continue lo have the right of ingress 
to and egress from the lands stlll subject to this lease for all purposes described In Paragraph 1 hereof, together w,th oasomonts and rights-of-way for 
eXJSUng roads, ox,sting pipelines and other existing lacihtles on, over and across all the lands doscnbed In ParaQraph 1 horool ("tho retained landsj, for 
access to and lrom the retained lands and tor the gathering or transportation of oH, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL In the event this lease Is in force and ollect two (2) years alter the expiration date of the pnmary or extended term it shall 
further term1nato as lo all depths bolow 100 loot bolow tho total doplh dnllod (horoina/tar ·dooper dopthsj In each woll localod on aotoogo rolamed in 
Paragraph t 6 (A) above, unless on or before two (2) years alter tho primary or extended torm Lossoo pays an amount equal lo one-hall (112) of the 
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bonus onginally paid as consideration for th1S lease (as specified on page 1 heroof). II such amount Is paid, this lease shall be in lorco and effect as to 
such deeper depths, and said tennlnatlon shall be delayed tor an add1tlonal penod of two (2) years and so long thereafter as oil or gas Is produced in 
paying quantities from such deeper depths covered by this leaae 

(C) IDENTIFICATION AND FILING. Tho surface acreage retained hereunder as to each well shall, as nearly as practlcal, be In the form of a 
square with tho well localod 1n tho center thereof, or such other shape as may be epprovod by the CommlSSioner ol tho General Land Office. Within 
thirty (30) days alter partial tennlnatlon of this lease as provided herein, Lessee shall execute and record a release or releases contruning a satisfactory 
legal doscnption of the acreage and/or depths not retalnod hereunder The recorded release, or a certified copy of same, shall be lilod In the General 
Land Office, accompanied by the filing lee prescnbed by the General Land Office rules In effect on the date the release la filed II Lessoe falls or refuses 
to execute and recotd such release or releases within ninety (90) days after being requested to do so by the General Larld Office, then tho 
Comm1ssloner at his sole discretion may designate by wnllen Instrument the aae~o and/or depths lo be relensod hereurlder and rocord such 
Instrument at Lessee's expense In the county or counties where the lease ts locatod and In the olflclaJ records of the General Land Ofllce and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. N01ther the bonus, delay rentals, nor royalties pald, or to be pald, urlder this lease shall relieve Lessee of his obllgallon 
to protoct the oil and gllll under the above-descnbed land from being drained L8"ee, sublessee, roceiver or other agent In control of the leasod 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means arid dnll to a depth noce£SaJY to prevent undue drainage of 
ol arid gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
01 1n any case whero the leased premises is being dralnod by production of oil or gas, the Losseo, sublessoe, receiver or other agent in control of the 
le1sod premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days alter the draining well or wells or the 
well or wells completed within t ,000 feet of the leased premises start producing In commercial quantities and shall prosecule such dnlllng with diligence. 
Fallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennlnation 
of the Commissioner of the General Land Ofllce and with his written approval may the payment of compensatory royalty under applicable statutory 
paramotors sallsly the obligation to drill an offset well or wolls required urlder this paragraph. 

18. FORCE MAJEURE. II, altor a good faith effort, Lossoo Is provontod from complying with any oxpross or Implied covenant ol this loaso, 
from conductJng drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rulo or regulation of govomment authority, then while so prevented, LOS11ee's obligation to comply with such 
covenant shall be suspendod and Lessee shall not be liable tor damages for failure lo comply with such covonanta; edd1tlonally, this lease shall be 
extended while Lessee ts provented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from tho leasod 
premises However, nothing In this paragraph shall susparld the payment of delay rentals In order to maintain this tease In effect during the primary lenn 
in the absence of such dnlling or reworking operatJons or production ol oU or gas 

19. WARRANTY CLAUSE. The owner of tho soll warrants and agrees to defend utie to the leased premises. II the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the solt In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from tho rental and royalties due the owno< of the soU. 

20. (A) PROPOR'TlONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undtvidod surface estate In the above 
descnbed land, whether or not Lessee's Interest Is specified herein, then the royalties and remal heroin provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of tho General Land Office of the Stato of Texas shall bo likewise proportionately reduced. However, before Lessee adJusls tho 
royalty or ronlol due to the Commissioner of the General Land Office, Lessee or his authorized reprosontatlve must submit lo the Commissioner ol tho 
General Land Office a wntton statement which expfaJns the discrepancy between tho Interest purportedly leased urlder this lease and the actual Interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any urldivided 
interest not covered by a lease, less the proportionate development and producuon cost allocable to such urldiVldod Interest. However, in no even1 shall 
the Cornmlss1onor of the General Land 01flce roceive as a royally on the gross production allocablo to the urld.ivldod Interest not leased an amount less 
than the value of on&-Slxteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. II, during the primary term, a portion of the land covered by this lease Is Included within U1e bourldaries 
of a pooled unit that has boon approved by the School Land Board and tho owner of tho soil In accordance with Natural Resources Code Sections 
52.151 -52. 154, or ii, at any limo alter tho oxplratlon of the primary term or tho oxtonded term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to tho number of acres pooled, released, 
surrendered, or otherwise sovered, so that payments detennlned on a per acre basis urlder the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries ol a pooled unit, or, if aftor tho expiration of the primary term, the number ol acres 
ac.tually retalnod and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations urlder this tease except water 
from wells or tanks of the owner of the soil; providod, however, Lessee shall not use potable waler or water suitable for livestock or Irrigation purposes 
for watorllood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner ol the soil for damages caused by Its operations to all personal property, 
1mprovements, livestock and crops on said larld 

23. PIPELINE DEPTH. When requested by the owner ol lhe sod, Lessee shalt bury Its p1pehnes below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soU. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluuon. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be preven1ed by the use ol containment 
faetht1es sutnclen1 to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocalbons or other pollU1ant and shall be responsible lor all damage to pubhc and pnvate properties. Lossoe shall build and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or inJury; and upon 
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completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling silo of all rubbish 
thereon Lessee shaH, while conducting operations on the leased premises, keep said premisos free of all rubbish, cans, bottle&, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is praCllcable. Tanks and 
equipment will be kept painted and presenlabio 

26. REMOVAL OF EQUIPMENT. Subjoct to limltalions in this paragraph, lessee shall have the nghl to remove machinery and fixtures placod 
by Lessee on the leased premises, Including tho right lo draw and remova casing, within one hundrod twenty ( 120) days alter the expiration or the 
lenninatlon of this lease unless the owner of the &oll grants LeS!ee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities Addrtlonalty, Lessee may not draw and remove casing unlit after thirty (30) days wnnen 
notice to the Commissioner of tho General Land Oflico and to the owner of tho soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tcnns of this paragraph . 

27. (A) ASSIGNMENTS. Under U,e cond1tlons contained In this paragraph and Parlij)raph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, 1n whole or in part, and the prOV1slons of this lease shall extend lo and be binding upon their helra, dovisoes, logal 
representatives, successors and assigns However, a change or dlVlsion in ownership of the land, rentals, or royalties will not enlarge the obhgruions of 
Lessee, diminish the rights, pnvllegos and estates of Lessee, Impair the effoct1veness of any payment made by Louee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, °' royalties shall bind Lessee '°' any purpose until thirty (30) days 
alter the owner of the soil (or his heirs, devlsees, legal representatJves or assigns) furnishes the Lessee w,th satisfactory wntten evidence of the change 
in ownership, including lhe onglnal recorded munlments of llUo (Of a cort1fied copy of such original) whon the ownership ohangod bocause of a 
conveyance. A tOlal or partial assignment of this lease shall, to the extont of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In its entirety as to only part of the acreage, lhe right and option to pay rontals shall be apportioned 
as between U,o several owners ratably, according to the area of each, and !allure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, It tho assignor or assignee does not 1110 a certified 
copy of such asslgnmont In the General land Office before the next rental paying date, tho enhro loaso shall terminate for failure Lo pay the entire rental 
due under Paragraph 3. Every osslgnoo shall succeed to all rights and be subject 10 all obilgatlons, llabilltles, and penalties owed to the Stole by the 
or glnal lessee or any prior assignee of tho lease, lndudlng any tlabihtlos to tho Slate for unpaid royalties. 

(Bl ASSIGNMENT LIMITATION. Notwithstanding any proV1S1on In Paragraph 27(a), ii the owner of tho sotl a.cquires this lease In whole or in 

part by assignment Without tho prior wnllon approval of tho Commissioner of the General Lend Office, this lease Is void as of tho limo of assignment and 
the agency power of tho owner may be forfeited by the Commissioner An assignment will be treated as ii It were made to the owner of the soil If the 
assignee Is: 

( t ) a nominee of the owner of the $0!1, 
(2) a corporation or subsidiary In which tho owner of the soil ls a pnnc1pal stockholder °' Is an employee of &uch a corporauon °' subsidiary; 
(3) a partner&hlp In which tho owner of the soil ls a partner or is an employee of such a pnnnership; 
(4) a pnncipal stockholder or employee of the corporation which Is the owner of tho 60il; 
(5) a partner or employee In a partnership which la the owner of the loll; 
(6) a fidUClary for tho owner of the soil; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of tho soil, or 
(7) a family member of the ownor of U,e soil or rotated to the owner of the soil by marriage, biood, or adoption. 

28. RELEASES. Under the conditions contained In lhts paragraph and Paragraph 29, Lessee may at any lime execute and deliver lo Uie 
owner of tho soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved ol all subsequent obiigallons as to acreage surrendered. II any part of this lease Is property surrendered, the 
delay rental duo under this lease shall be reduced by tho proportion lhat tho aurrondered acreage bears to tho acreage which was coverod by this tease 
lmmedlatofy prior 10 such surrendOf; however, such release wlll not relieve Lessee of any liabilities which may have accrued under this tease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS ANO RELEASES. II all or any pan ol lhfs lease Is assigned or released, such assignment or release must be 
recorded in the county where tho land Is alluated, and the recorded Instrument, or a copy of the recorded Instrument cortifled by the County Clerk of the 
county In which the Instrument Is recorded, must be flied In the General Ullld Olf1ee within 90 days of the last execution date accompanied by the 
prescnbed f1hng fee. If any such assignment is not so hied, the nghls acquired under 1h1s lease shall be subject 10 forielturo at the option of the 
Commissioner ol the General Lend Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-doscnbed land have been Included In this Instrument, 
1nclud1ng tho statoment of the true consideration to be pald for the execution of this lease end the nghts and duUes of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the soil owes tho State a fiduciary duly and must fully disclose any facts alfectlng the Sta1e's lnter05t In 
Lha leased premises. When the Interests of the owner of the soil conflict with those of the State, tho owner of the soil ls obligated to put the State's 
int crests be lore his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days alter It becomes duo, or If Lessee or an 
au1horized agent should knowingly make any false return or false report concerning production or drilling, or ii Lessee shall fai l or refuse to drill any 
offset well or wolls In good lwth as required by law and the rules and regulations adopted by the Commissioner of tho General Land Office, or II Lessee 
should fail 10 hie reports In the manner required by law or lall 10 comply w,th rules and regulations promulgated by the General Land Office, the School 
Lend Board, or the Rallroad Commission, o.r If Lessee should refuse U,e proper authonly acceu to tho records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct lnfomiatlon to the proper authority, or knowingly fail or refuse to furnish lhe General 
land Olflce a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, °' 11 this lease ls assigned and the 
assignment Is not hied 1n tho General land Office as required by law, tho nghts acquired und61'" this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufflcienUy Informed of the facta which au1hori.ze a forfeiture, and when forfeited the area shall agaln be 
subject to lease under the tenns of the Relinquishment Act However, nothing herein shall be construed as waMng the automatic tennlnatlon of this 
lease by oporatJon of law or by reason of any special limrtallon anslng hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated bofore tho nghts of another intorveno upon aallsfaotory evidence to U,e Commissioner of tho General Land Office of future comphance w,th 
the provisions ol the law and of this lease and the rules and rogulations that may be adopted relative hereto. 
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33. LIEN. In accordance w,th Texas Natural Resources Code 52. 136, the State shall have a first lion upon all oil and gas produced from the 
area coverod by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, In add11lon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable staMory lien, an 
express contractual hon on and securrty Interest In all leased minerals In and extracted from tho leased premises, all proceeds which may accrue to 
Lessee from the sale ol such leased minerals, whothOf such proceeds ore held by Lessee or by a third party, end all fiXlures on and improvements to tho 
leased premises used In connection w,th tho production or processmg of such leased minerals In order to secure the payment of all royalties or other 
amounts duo or to bocomo due under this lease and to secure paymont of any damages or loss that le&Sor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied. This Don and security Interest may be foreclosed with or w,thout court proceedlngs In 
the manner provided in tho Tiile 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrooa that the Commissioner may require Lesseo to 
oxocute and record such Instruments as may be reasonably necessary lo acknowledge, attach or porloct this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating lo Lessee's ectivlllos upon tho above-described property or lrom Lessee's acqulslllon ol this loaso 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may declare this lease forlelted as provided 
heroin 

34. POOLING. Lessee Is hereby granted tho right to pool or unltlzo the royalty Interest of tho owner of the soil under this lea.so wllh any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either ol them upon tho same tonns as shall be approved 
by the Schoo Land Board and the Commissioner ol the General Land Office for the poohng or unilizlng of tho interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. Tho ownor of the soil agrees that the inclusion of this provtslon in this lease satisflea tho 
execution rcquiremenls stotod in Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hetoby releases and discharges the Stale of Texas and the owner of the soil, their offteers., employees, partners, 
agents, contractors, subcontractors, guests, invrtees, and their rospeclJve successors and assigns, of and from all and any actions and causes of aclJon 
of every nature, or other harm, lnciod1ng onwonmenlal harm, lor which rocovery of damages la sought, including, but not limited to, all losses and 
expenses which are caused by the acllvilles of Lessee, its officers, employees, and agents arising out of, Incidental to, or resulUng from, the operations 
of°' for Lessee on tho leased premises hereunder, or that may artse out of or be occasioned by Lessee's breach of any of the tenns OI' provisions of this 
Agreement, or by any other negligent OI' strlctly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
dofend and hold harmless the Slate of Texas and the owner of the soil, their olflcers, employees and agents, their successors or assigns, against any 
and all claims, l iabihllos, losses, damages, actions, personal Injury (Including death), costs and expenses, or other hann lor which recovery ol damagoa 
Is sought, under any theory lncJudlng tort, contract, or strfct llabllity, Including attorneys' foes and other legal expenses, Including those related 10 
environmental hazards, on the leased premises or In any way related to Lessee's failure lo comply w,th any and all environmental laws; those arising 
from or in any way relaled to Lessee·s operations or any other of Lessee's aciJvilies on the leased premises; those anslng from Lessee's use of the 
surlaco of tho leasod premises; and those that may arise out of or be occasioned by Lessoe's breach of any of the tenns or provisions ol th1s Agreement 
or any other act or omission of Lessee, Its directors, officers, employoos, partners, agonts, contractors, subcontroctors, guests, Invitees, and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein. agrees lo be liable for, oxonoralo, Indemnity, defend and 
hold hannless the Slate of Texas and the owner of the soil, their ottlcars, employees, and agents In the same manner provided above In connection w,th 
the actJvllies of lessee, Its officers, employees, and agents as doscrtbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANO OR LIABILmES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WrTHOlJT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree ol care and all reasonable safeguards to prevent contamlnatlon °' 
poUuuon of any environmental medium, Including SOii, surlaca wators, grounctwator, sediments, and surlace or subsurlace strata. ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant, or contamlnanL Lessee shall not bring or pennft lo remain on 
the leased premises any asbestos containing materials, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as tho tonn *Hazardous Subslance• Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 960 I , et seq.), or toxic substances under any federal, state, or local law OI' rogulaUon (*Hazardous Materlalsj, except 
ordinary produc1s commonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILmEs, AND COSTS (INCLUDING REASONABLE AlTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OlJT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOlJT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF lliE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOlJT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BlJT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OlliER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIATEL V 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LE ARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s Issued under the provisions of Texas Natural Resources Code 52.171 lhrough 52.190, commonly 
known as lhe Relinquishment Act, and other appllcable statutes and amendments thereto, and If any provision In this lease does not c:onlorm 10 those 
statutes, the statutes will prevall over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it 1s hied of record in tho county records and 
In tho General Land Office of the State ol Tex.as. Once the filing requirements lound In Paragraph 39 of this lease have been satisfied, tho effoctlvo dalo 
of this lease shall be lhe date found on Pago 1 

39. LEASE FILING. Pursuant to Chapter 9 ol tho Texas Business and Commerce Code, this lease must be hied of record In the olfice ol the 
County Clerk 1n any county In which all OI' any part of the leased premtses Is localed, and certified copies thereof must be filed in tho General Land 
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Othce. This leaso is not ofloct,vo unul a certined copy of lhls lease (which ts made and certified by lho County Clerk trom his records) Is hied in lhe 
Guneral Land Office in accordance wilh Texas Natural Resources Code 52. 183. Addttlonally, lhls lease shall not be binding upon lho State unless it 
recites tho actual and true consideration paid or promised for execution of lhls lease The bonus due lhe State and lho prescribed hling fee shalt 
accompany such certified copy to the General Land Office 

40. PAIO.UP LEASE. This Is e paid-up loase. Rontals have been pre-paid. One-Hall (1/2) of the bonus amount has been paid to the Lossor, 
and One-Hall (1/2) has been paid to lhe State of Texas . 

:·a~~~ 
nue~~...---..o1.L11c~- y-G_ro_up. LLC 

Date· f~!:U<~ '7 .2014 

STATE OF TEXAS 

BY: Glenn M. Stovons 

Signature· 

Tillo: Glonn M. Stevenson, lndiv,dually and Trusloo ol lhe Stevenson Family Trust, Agonl for the Slalo of Toxas 

Dato. Scplom~r I ~20)4 

STATEOF _____ =,.."'C""_ 

COUNTY OF _______ _ 

known to mo lo be the persons whose namos are subscribed 10 lhe foregoing 

purposes and conslderallon therein expressed. 

Given under my hand and seal of office this lhe __ day of _s_ePl-ero ..... be-.r,__ ___ ~ 

(INDIVIDUAL ACKNOWLEDGMENT) 
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STATE OF .:..TE.,.XA[x.,,S,,._ _____ _ 

COUNTYOFwD~AwLLAl(;l.WS~~~~~ 

Notary Public in and fo~----"""--.c---------
'=:; 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, tho undorsignod authonty, on th,s day porsonally appeared .. Bucv .. aou..uA.._. wB,..,o!.,.lornAWY'------------------

known to mo to be the person whoso name 1$ liUb&cnbod to the foregoing Instruments as ... M ... a ... n.,aa .. 100...._._P.aa ... o ... e ... r ______________ _ 
• : • • • : of Ibo ae11omy Group, LLC and acknowledged to me that he 

... . . . .. 
• . . .. . . . . 

executed the same for the purposes and consldoratlon therein expressed, In the capacity stated, and as the act and deed of said corporation 

i) e C-<.11,1\ 1:,-t,( 
Given under my hand and seal of office this the ., -ib day of 2014 . 

DANIEL LOPEZ 
No1ory Public. Stote o f Texas 

My Commission Expires 
Aprlf 07 , 2018 

Notary Public In and for__.Y._..,_X,&.-.11oF'-----------
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C LIFOR 
CERTIFICATE OF 

State of California 

Countyof 1. os /tN&t:3 6"S. 

On _E_? - IS" - .:io I± befon: me 

ALL-PURPOSE 
CI OWLEDGMENT 

• • : personally nppenrcd M S !£\its. r.J 5oN , ~~~~~~~~~~~~~~~~~~~~~ ..... 
• 

who proved to me on the basis of satisfactory evidence to be the person(n whose name'8} is/are subscribed to 
•.: the within instrument and ack.nowkdgcd lo me that hc/s+,e/they-cxecuted the same in hisA1e1;ltllei:r authorized 

.... : capacity(~, ancl that by h1s/heiitl.e1r signnture"91 on the 111strumcnt the person~, or the entity upon behalf of 
• which the pcrsonys) acted, cxecutcc.1 thc instrument. 

I certify under PENAL l'Y OF PERJURY under the Jaws of the State of California that the foregoing paragrnph 
is true and correct. 

WlTNFSS my hand nnd officinl senl. 

)1urrnz ~ (Nowy $cnl) 

ADDITIONAL OPTI ONAL 11 FORMATIO 

DESCRIPTION OF THE AlvfAC!fED DOCUMENT 

51A1~ oF T€fA:.s Ofl-
CTi11e or dcscripl1on of aunchcd documc111) 

fr, JJ 2 G-AS Li? ft:5 -=£;....._ __ _ 
(Title or description of nunchcd documcnl con111111cd) 

Nllmber of Pngcs _j Document Dalc_j / .15 iJ::f 

(Adcl111on11 l 111form1111on) 

CAPACITY CLAIMED BYTIIB SIGNER 
Individual (s) 

D Corporate Officer 

(Tille) 

El Partner(s) 
O Attorney-in-Fact 
O Trustee(s) 
O Other ___________ _ 

INSTRUCTIONS FOR COMPLETING THIS FORM 
·Any ackno1v/,dgn11nl canrpltttd m Ca/ifomln n,1111 contain verbiage t..wctly a.J 

npptars obav, i11 the 11ota1y uct,on 01 n s,parate ack:11ow/u:Jgmtnl fo1111 must b, 
properly conrpltt,d and o//acl,td 10 11,ot doc11m1nt. Tht only uctplion 11 If a 
doc11mtnt ls to bt rtcordtd 011rs1de of Ca/lfarmcr In such instanct1, any oltt1nallva 
ock11owltdgmt11/ v11 biog, n.1 may bt prl11ltd on s11cl1 o doc ,11111111 so long as 1/11 
l'rrbiagr does not , tqu,rt tht notary lo do 10111tlhrnc that l.r 111,gal for 11 11010,y /11 
Califo,ma {It ctrt,jylng tht a111homtd capacity af the slgm,r), Pitas, check: th, 
docm11t11I cur,jully for proper noumal word111g and allnch th ls form If rtq111rcd. 

Stntc And Co1111t)' informnlion rnusr be the Srnrc nnd County where lhc document 
s1gncr(s) pcrsonnlly nppcnrcd before 1hc nolu1y p11bhc for nctnowh:clgmc111 
Dal~ or notArwllion must be lhc date thRt 1he s1gner(s) pcrso11nlly appeared which 
must also be the snmc elate the acknowledgment is completed . 
The notury public must print l11s or her nnmc os II nppCil rs wuhin his or her 
comm1ss1on followed by n comma and then your title (noto.ry public). 
Print the nftmc(s) of document s1gncr(s) who personally appear nt the lime of 
1101nriu11011 
Indicate the correct singular or plural fomu by crossing off Incorrect fonns (i c. 
h8'she/1he)';- 1s /0111) or circling the correct forms. Foiluro to correctly indicate 1hi1 
infonnnt1on may lc3d to rejection of document recording 
The notary scnl impression must be clear and photographically reproducible. 
lmprcmon must not cover !ext or lines If seal impression smudges, re.seal if a 
sufficient area pcmuts, orhe,wisc complete a difforcnt ackmiwlcdgment form. 

• B igr\ntu,c of lhe no11ry pub Ile must malch the signature on file with the office or 
the county clerk. 

·.· Addillonal information 1s not requ1rcd but could help to ensure thu 
acknowledgment 1s not miJused or anached to a dlffi:rent document. 

·:· Indicate 11tlc or type of an ached document, number of pages and date. 
·:· Indicate the capacity claimed by the signer. If the claimed capacity is a 

corporate officer, mdicatc the uric (1.c CEO, CFO, Secretary). 
• Securely 1n11ch this document to the signed document 
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Inst No. 14-11649 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Dec 11 at 03:06 PHI 
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fBf;~~~,:s By: ER ~~ OEPUTI 



Jerry E PatLcrson, Commissioner 
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• ...... OIL AND GAS LEASE . . 
. 

. . . .. 
THIS AGREEMENT Is made and entered into this 10111 day of September, 2014, between the Slate of Texas, acting by and through its agent . 

• • • • Wade P ..t<oe~enl for the State or Texas, or PO Box 1581 , Cypress, Texas n 410. said aoent herein referred to as the owner of the soil (whether 

• • • • • ~ ne or more), and The Bellomy Group, LLC, a Texas Limited Liability Company of 1700 Pacrflc Ave Suite 2210 Dallas, Texas 75201 , hereinafter called 

•• • •• l essee . . 
1. GRANTING CLAUSE. For and In consideration of the amounts stated below and or the covenants and agreements to be paid, kept and 

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drllllng for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save. take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State ofTexas, to-wit 

E12 or SE/4 & W/2 or NE/4 of Section 12, Block 59, PSL Survey 
E12 of NW/4 of Section 13, Block 59, PSL Survey 

containing 240 acres, more or less The bonus c.v11~,J.,,011v11 ., .. 1d for this lease is as follows 

To the State of Texas Nineteen Thousarid Fl ve Hundred and No/100 cents 

Dollars ($19L500 00) 

To the owner of the soil. Nineteen Thousand Five Hundred and No/100 cents 

Dollars ($~00 00) 

Total bonus consideration TIJJl1Y Nine Thousand and No/100 cents 

Dollars ($39LOOO 00) 

True and Correct 
copy of 

Or 91nal ft od n 
R oves County 

I rks Off1c 

The total bonus consideration paid represents a bonus of Three Thousand Two Hundred Fifty Dollars (S3 250) per acre on 12 O net acres 

2. TERM. Subject to the other provisions in this lease, thlS lease shall be for a term of 3 (threQj years from this date (herein called ·pnmary 
term ') and as long thereafter as oil and gas, or either of them, 1s produced 1n paying quantities from said land As used in this lease. the term "produced 
1n paying quont1t1es· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past 



3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the --------------

.. TH IS IS A PAID-UP LEASE; SEE PARAGRAPH 40° Bank, at _________________________ _ 
or its successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below, In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be In the following amounts 

.... . .... 

To the owner of the soil _.- ... ·--------------------------------­

Dollars ( -0·---------~ 

To the State of Texas -------------------------------------
Dollars ( -0-_________ _, 

Total Delay Rental -"'---------------------------------...... . . Dollars (-0-_________ __, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
••••• ;,ear each during the pr1mary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

• assignee of this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or Its successor bank) should 
• • •. • ase to exist, suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 

• • e ld In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders .... 

• • • • 4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
••••• ,,rov1ded for in this lease to the Comm1ss1oner of the General Land Office of the State of Texas. at Austin, Texas, and one-half (112) of such royalty to the 

wner of the soil 
(A) Oil. Royalty payable on 01t, which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 

all condensate, d1st1llate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 25% part of the gross production or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office, such value to be determined by 1) the highest posted pnce. plus premium, 1f any, offered or paid for 011, condensate. d1st1llate. or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all l1qu1d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be wa,ved, 1n writing , by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the eX1ract1on of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Comm1Ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality 1n the general area where produced and when run . or the gross pnce paid or offered to the producer whichever 1s the greater 
provided that the maximum pressure base 1n measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correctJon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and the hqu1d hydrocarbons eX1racted or the market value thereof at the option of the owner 
of the soil or th& Comrrnss1oner of the General Land Office All royalties due herein shall be based on on.., hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to lhe gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed 1n a plant 1n which Lessee (or its parent, subs1d1ary or affihate) owns an interest. then the percentage applicable to hqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there 1s no such third party the highest percent then being spec1f1ed 1n processing agreements or contracts 1n 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for ony gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons) whichever 1s the greater In no event. however, shall 
the royalties payable under this paragraph be less than the roya llles which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be · casinghead • dry or any other gas. by fract1onat1ng burning or any other processing shall be 25% part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month in which such product Is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month 1n which such products are produced. whichever 1s the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exp1rat1on of the primary term of this leai;e, 1f this le1S1t 1$ m,,c, a1rieq_..by production. the 
royalties paid under this lease 1n no event shall be less than an amount equal to the total annual d~ f ht.111 t,erein pr9vij:Jey qtherw,se, there shall be 
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due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other provision In this lease at any lime or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty 1n kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathenng storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value rece111ed, 1nclud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subJect to the written consent of 

•:•"the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
• • • • Injection into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed, 
•••• • • o royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 

• •royalty under this lease 

••••• : 9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
0Austin . Texas. 1n the following manner . . . 

ayment of royalty on production of 011 and gas shall be as provided 1n the rules set forth in the Texas Register Rules currently provide that royalty on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

• •• • •.on gas 1s due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
• • • • accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Office 

nd showing the gross amount and d1spos1t1on of all 011 and gas produced and the market value of the oil and gas together with a copy of all documents, 
•: • • • :.ecords or reports confirming the gross production d1spos1t1on and market value including gas meter readings, plpehne receipts. gas line receipts and 

other checks or memoranda of amount produced and put into pipelines, tanks or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production. d1spos1t1on and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each tease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In add1t1on 
to a penalty, royalties shall accrue Interest at a rate or 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office adm1nistrat1ve rule 
which 1s effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all respons1b11ity for paying or causing 
royalues to be paKI as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royallles were ong1nally due The above penalty prov1s1ons shall not apply In 
cases of title dispute as to the State's portJon of the royalty or to that portion of the royalty in dlSpute as to fair market value 

1 O. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with ,ts best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all t,mes be subject to inspection and examination by the Comm1SS1oner of the General Land Office the 
Attorney General. the Governor or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for apphcatlon to dnll Copies of well tests, 
complellon reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
apphcat,ons . permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" 1n the title Additionally , in accordance with Railroad Comm1ss1on 
rules. any s1gnage on the leased premises for the purpose of 1dent1fying wells tank batteries or other associated improvements to the land must also 
include the word "State · Lessee shall supply the General Land Office with any records memoranda accounts . reports cuttings and cores. or other 
information relative to the operation of the above-described premises which may be requested by the General Land Office, 1n add1l1on to those herein 
expressly provided for Lessee shall have an electncat and/or rad1oact1v1ty survey made on the bore-hole section from the base of the surface casing to 
the total depth of well. of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not ftled 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1nistrat1ve rule which 1s effective on the date when the materials were due ,n 
the General Land Office 

11 . DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on said land Lessee should drill a dry hole or holes thereon. or 1f during the primary term heredf 81\d ~Rel' l h~ dlenovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any ca.PSJ tt1i; lease shallJJP; t,tminate ,r on or 
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before the expiration or sllcty (60) days frpm dat11 of completion of said dry hole or cessation or production Lessee commences additional dolling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If, during the last year of the 
primary term or w1th1n sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration or the primary term, and If Lessee has not resumed 
production In paying quantities at the expiration or the primary term, Lessee may maintain this lease by conducting add1t1onal dnlhng or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In 011 or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate If at the 
expiration of the primary term or any t,me thereafter a shut-In oil or gas well 1s located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration orthe pnmary term, neither 011 nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 

•••• than sixty (60) days dunng any one such operation, and If they result In the production of oil and/or gas. so long thereafter as oil and/or gas 1s produced 
••• : In paying quant111es from said land. or payment of shut-in oil or gas well royalties or compensatory royalties Is made as provided tn this lease . 
•: •••: 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 

premises, after once obtained, should cease from any cause, this lease shall not terminate tf Lessee commences add1t1onal dnlhng or reworking 
operations w1th1n sixty (60) days after such cessation, and this lease shall remain 1n full force and effect for so long as such operations continue In good 

• • • • • :ralth and in workmanlike manner without Interruptions totaling more than sixty (60) days If such dnlhng or reworking operations result in the production 
• • or oil or gas. the lease shall remain In full force and effect for so long as 011 or gas Is produced from the leased premises tn paying quantities or payment 

• • •. • r shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
• • ·operations result in the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences add1t1onal dnlhng or reworking 

• operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain In effect so long as Lessee continues drilling or 
• •••• .reworking operations in good faith and ,n a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 

• • • • to the General Land Office w1th1n thirty (30) days of any cessation of production . ...... . . 14. SHUT-IN ROYALTIES. For purposes of this paragraph "well" means any well that has been assigned a well number by the state agency 
having 1unsd1ct1on over the production of 011 and gas If, at any time after the expiration of the primary term of a lease that, until being shut 1n. was being 
maintained In force and effect, a well capable of producing 011 or gas in paying quant1t1es 1s located on the leased prem1Ses, but 011 or gas IS not being 
produced for lack of suitable prclductton fac11tt1es or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royally an amount equal to 
double the annual rental provided 1n the lease. but not less than S1 ,200 a year for each well capable of producing 011 or gas 1n paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S1 00) per acre To be effective, each in1t1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dolling or reworking operation in accordance 
with the lease prov1s1ons, whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty Is paid the lease shall be considered to be a producing lease and the payment shall 
eX1end the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month following the month ,n which 
production ceased, and. after that, 1f no suitable production fac1ht1es or suitable market for the 011 or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exp1raUon of each shut-In year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease 1s kept tn effect by payment of the shut-in oil or gas royally 011 or gas IS 

sold and delivered in paying quanUt1es from a well located w1th1n one thousand (1 ,000) feet of the leased premise!> and completed 1n the same producing 
reservoir. or in any case In which drainage 1s occumng, the right to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which 1s completed in the same producing reservoir and within one thousand (1 000) feet or the leased premises The compensatory 
royalty ,s to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner of the sotl. beginning on or 
before the l11s1 t111v of the month following the month in which the 011 or gas 1s produced from the well causing the drainage or that 1s completed 10 the 
same producing reservoir and located w1th1n one thousand (1,000) feet of the leased premises If the compensatory royalty paid 1n any 12-month penod 
1s an amount less than the annual shut-in 011 or gas royalty Lessee shall pay an amount equal to the difference within thirty (30) days from tht1 t>m.l uf the 
12-month penod Compensatory royalty payments which are not ltmely paid will accrue penally and interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52 173, however at the determination of the Comm1ss1oner, and w,th the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s1on of this lease to the contrary, after a well producing or capable of producing 011 or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator 1n dnlling such addthonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the exp1rat1on date of the primary or extended term 11 shall then 
terminate as to all of the leased premises EXCEPT (1) 40 acres surrounding each 011 well capable of producing 1n paying quanllttes and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-In 011 or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee ts then engaged ,n continuous dnlling or reworking operations, or (2) the number of acres included 1n a producing pooled untt 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas. or any successor 
agency. or other governmental authority having 1unsd1ct1on If at any time after the effective date or the partial term1nat1on prov1s1ons hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells ror 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or WF.'li for prp~uct1on purposes 
Notwithstanding the termination of this lease as to a pon1on of the lands covered hereby Lessee shall nev!lrt Continue o havli t'n'e. rign of ingress 
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to and egress from the lands still subJeci to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and nghts-of-way for 
existing roads, existing pipelines and other existing facihtles on, over and across all the lands described in Paragraph 1 hereof ( the retained lands") , for 
access to and from the retained lands and for the gathenng or transportation of 011, gas and other minerals produc.ed from the retained lands 

(B) HORIZONTAL. In the event this lease 1s 1n force and effect two (2) years after the expiration date of the primary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths') in each well located on acreage retained 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus ong1nally paid as consideration for this lease (as specified on page 1 hereof). If such amount 1s paid, this lease shall be tn force and effect as to 
such deeper depths, and said term1nahon shall be delayed for an add1t1onal period of two (2) years and so long thereafter as oil or gas Is produced 1n 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be 1n the form of a 
square W1th the well located In the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filed in the General 

•••• Land Office. accompanied by the filing fee prescnbed by the General Land Office rules 1n effect on the date the release 1s filed If Lessee fails or refuses 
••• : to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office, then the 

. commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
•:•••:instrument at Lessee's expense In the county or counties where the lease is located and 1n the official records of the General Land Office and such 

designation shall be b1nd1ng upon Lessee for all purposes 

• • • • • • • 17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
• " to protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent In control of the leased 

• • • • : premises shall dnll as many wells as the facts may justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
• • • 011 and gas from the leased premises In addition, 1f 011 and/or gas should be produced 1n commercial quant1t1es w1th1n 1,000 feet of the leased premises. 

• or in any case where the leased premises 1s being drained by production of 011 or gas. the Lessee, sublessee, receiver or other agent 1n control of the 
• •••••leased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

• • • • well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such dnll1ng W1th diligence 
••••• :Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determination 

• "of the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee 1s prevented from complying with any express or 1mphed covenant of this lease, 
from conducting dnlhng operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion , nots, 
strikes, acts of God or any valld order. rule or regulation of government authority, then while so prevented Lessee's obl1gat1on to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. add1t1onally, this lease shall be 
extended while Lessee 1s prevented. by any such cause from conducting dnlhng and reworking operations or from producing oil or gas from the leased 
premises However nothing 1n this paragraph shall suspend the payment of delay rentals 1n order lo maintain this lease tn effect during the pnmary term 
1n the absence of such dnll,ng or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authonzed representative must submit to the Comm1ss1oner of the 
General Land Office a written statPment which explains the discrepancy between the interest purportedly leased under tt,,., ,,..,.,,. :1n<1 the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease. less the proportionate development ano production cost allocable to such und1v1ded interest However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If. during the primary term a portion of the land covered by this lease 1s Included W1thin the boundaries 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil 1n accordance with Natural Resources Code Sections 
52 .151 -52 154, or 1f. at any time after the expiration of the primary term or the extended term this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released 
surrendered. or otherwtse severed so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or 1f after the expiration of the pnmary term. the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil. provided. however Lessee shall not use potable water or water suitable for livestock or 1mgat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its p1pehnes belo p 



24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluhon Without 
llm1t1ng the foregoing, pollut1on of coastal wetlands, natural waterways nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contam1nat1on In the event of pollut,on, Lessee shall use all means at 1ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its ong,nal cond1t1on and contours as is practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, 1nclud1ng the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the 

•:•• termination of this lease unless the owner of the so,I grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
• • • • any well capable of producing oil and gas In paying quantities Add1tionally, Lessee may not draw and remove casing until after thirty (30) days written 
•••••: notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 

• • fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 
• 

• • • • • : 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of thts lease. the nghts and estates of either 
• • party to this lease may be assigned, 1n whole or In part and the prov,s,ons of th,s lease shall extend to and be binding upon their heirs, dev1sees legal 

• ••. : representatives, successors and assigns However. a change or dlv1s1on 1n ownership of the land rentals or royalties will not enlarge the obligations of 
• ••Lessee, d1m1nlsh the nghts, pnv,leges and estates of Lessee 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 

act performed by Lessee And no change or d1v1s1on 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose unt1l th1rty (30) days 
• ••••.after the owner of the soil (or his heirs, dev,sees, legal representatives or assigns) fum,shes the Lessee with satisfactory wntten evidence of the change 

• • • • in ownership, including the ong1nal recorded muniments of htle (or a certified copy of such onginal) when the ownership changed because of a 
••••• : conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 

• obligations under this lease If this lease 1s assigned in ,ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rats rentals are timely paid or tendered; however. 1f the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obllgat,ons, liab1htles, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. Including any llablht1es to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on In Paragraph 27(a). 1f the owner of the soil acquires this lease In whole or 1n 
part by assignment without the pnor written approval of the Comm1ss1oner of the General Land Office. this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 1t were made to the owner of the soil 1f the 
assignee 1s 

(1) a nominee of the owner of the soil 
(2) a corporation or subsidiary 1n which the owner of the sotl ,s a principal stockholder or 1s an employee of such a corporation or subs1d1ary; 
(3) a partnership 1n which the owner of the so1l 1s a partner or 1s an employee of such a partnership 
(4) a pnnc1pal stockholder or employee of the corporation which 1s the owner of the sotl 
(5) a partner or employee in a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil 1nclud1ng but not hm1ted to a guardian trustee. executor administrator receiver, or conservator for the 
owner of the soil. or 
(7) a famtly member or the owner of the soil or related to the owner of the sotl by marnage, blood. or adoption 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29 Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lf'!a'le as 
to such portion or portions, and be relieved of all subsequent obl1gat1ons as to acreage surrendered If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrenderud acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender, however, such release will not relieve Lessee of any hab1ht1es which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated. and the recorded instrument. or a copy of the recorded instrument cert1f1ed by the County Clerk of the 
county In which the instrument 1s recorded, must be filed 1n the General Land Office w1th1n 90 days of the last execution date accompanied by the 
prescnbed f1hng fee If any such assignment 1s not so flied the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included in this instrument, 
1nclud1ng the statement of the true cons1derat1on to be paid ror the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 1n this lease render lh1s lease invalid 

31. FIDUCIARY DUTY. The owner of lhe soil owes the State a fiduciary duty and must fully disclose any facts affecting the States interest in 
the leased premises When the interests of the owner or the soil conflict with those or the State. the owner of the soil 1s obligated to put the States 
interests before his personal interests 

32. FORFEITURE. If Lessee shall rail or refuse to make the payment of any sum within thirty days after It becomes due, 9r~ l:lfssee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or I W s~all fail or ri so to drill any 
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offset well or wells In good faith as requ,rep by la~ and the rules and regulallons adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fail to file reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on. or 1f Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease, or 1f this lease ,s assigned and the 
assignment is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufflc1entiy Informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Rehnqulshment Act However, nothing herein shall be construed as wa1v1ng the automatic termination of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 

• ••. express contractual lien on and security Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
••• : Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 

• leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
•: • • • S amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

any covenant or condition of this lease. whether express or Implied This lien and security interest may be foreclosed with or without court proceedings In 
• the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 

•••••: execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
• • are no prior or supenor hens anslng from and relating to Lessee's ac1Jv1tles upon the above-described property or from Lessee's acqu1s1llon of this lease 

• • •. : Should the Commissioner at any time determine that this representation 1s not true, then the Comm1ss1oner may declare this lease forfeited as provided 
• •• herein 

• • • •. 34. POOLING. Lessee Is hereby granted the nght to pool or unittze the royalty interest of the owner of the soil under this lease wtth any other 
• • • • leasehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 

••••• : by the School Land Board and the Comm1ss1oner of the General Land Office for the poohng or un1t121ng or the interest of the State under this lease 
• • pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this provision In this lease satisfies the 

execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers. employees partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns of and from all and any ac!Jons and causes of action 
of every nature. or other harm, including environmental harm. for which recovery of damages 1s sought, including but not limited to. all losses and 
expenses which are caused by the act1V1t1es of Lessee. its officers, employees, and agents ansing out of, 1ncldental to or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be !table for, exonerate, indemnify 
defend and hold harmless the State of Texas and the owner of the soil . their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal Injury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or stnct llab1hty, including attorneys' fees and other legal expenses, Including those related to 
enwonmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or 1n any way related to Lessee's operations or any other of Lessee's achv1t1es on the leased premises; those arising from Lessee's use of the 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or om1ss1on of Lessee rts directors officers employees partners. agents, contractors. subcontractors, guests, invitees, and their 
respective successors and assigns Each assignee of this Agreement. or an Interest therein. agrees to be liable for exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil their officers employees and agents in the same manner provided above 1n connection with 
the act1v1t1es of Lessee its officers. employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN D\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollullon of any enwonmental medium, including soil, surface waters groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on or under the leased premises, by any waste pollutant, or contaminant. Lessee shall not brtng or permit to remain on 
the leased premises any asbestos containing materials explosives toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term Hazardous Substance 1s defined in the Comprehensive Environmental Response. Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 et seq ) or toxic substances under any federal . state. or local law or regulallon ( Hazardous Materials '), except 
ordinary products commonly used 1n connection with 011 and gas explorallon and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWN ER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPBOTSO B~EACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR U O ~ECEIVl ~G l'/OTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before It ls filed of record 1n the county records and 
In the General Lend Office of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
County Clerk In any county In which all or any part of the leased premises Is located, and certified copies thereof must be flied In the General Land 
Office This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is fi led In the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shell 
accompany such certified copy to the General Land Office 

40. PAID-UP LEASE This Is a paid-up lease Rentals have been pre-paid One-Half (1/2) of the bonus amount has been paid to the Lessor, 
and One-Half (1 /2) has been paid to the State of Texas 

LESSEE 

STATE OF TEXAS 

BY. Wade P Koehl 

Slgnature .. __ :"2~&~,A'.'.: ... .__ _ _.;K2d"-"''"""'-""'-l-----
Tille Wade P Koehl, Agent for the State of Texas 

Date September I I t ~.)014 

rrue and Correct 
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STATE OF _ li~e_v_(_\_5_..__ ___ _ 
couNTY oF MI r[\< 1rx \ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared 

Wade P Koehl. Agent for tho State o[ Toxas 

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein e,cpressed 

\ ~'I 
Gl,eo ""'" my "' "" '"' ,,., of office thl, tho J1...o,y of Seotomber , 2014 ! ' ( 

{ ~ j I r ( \) <' , 't-j (l e I I \ {l 
Nota:Z11c In and for __ Jj......._( _) -''<'-'(......,., __;.. ______ _ $".~*-:~.;·:;;~_ JAMIE DOLORES GREENWALD 

1 ·/ 'of\ Notary Public. Stete of Te>1as 
i ,). .. ~-! My Comm1ss1on E>1pires 
-...,;,,,'ii,;\\~i' April 1 A, 201 5 

Ouu•' 

STATEOF.J=EXA=--S"'------­

COUNTYOF:D~A~Ll,A""'"""S'--~~~~-

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared '"R...._ya.,..n......_.R--'B::;e:..:.11:xOu.ffiu.Y ________________ _ 

known to me to be the person whose name Is subscribed to the foregoing Instruments as .:.:.M""a.:..cna,,,g""ln"'guPc..,a ... rtJ.!.n,.,.ei...r -------------­

of The Bellomy Group. LLC and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporatJon 

oc..i.-ow 
Given under my hand and seal of office this the \ 'j day or Seelefflber , 2014 

,,~t;••,,, DANIEL LOPEZ 
6.::AJ;~ Norory Public. Stote of Texas 
i ..:..~ ) .. i My Commission Expires 
\},·.;.·~~~~ April 07 . 2018 ,,, ..... ,\ 

Notary ::lc ::d for_-_..\ <=..1.i+=J"------------

l O C 
opy of 

r 1nnt fllod n 
A avos County 

('I rt. Othc 
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March 11 , 201 5 

ean Bellomy 
The Bellomy Group 

TC XA G [N f RAL LANO OF rt C 
C,£0RC.[ P BU'>H C.OMM IS\IONER 

1700 Paci fic Ave., uite 22 IO 
Dallas, Texas 7520 I 

Re: ta t Lea e MF 1170 

Dear Mr. I3ellomy: 

Four RAL leases covering 240 ac., ec. 13, Blk. 
59, P l urvey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral Fi le numbers as set out on Page 2. Pl a c r fer to th numb rs v hen 
malti ng pa ment to the tnte and in all future corr ponden e concerning the I ases. Failur lo 
include th mineral me nu mb rs ma d la proces ing of an , pa •mea ts toward the lea 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ection I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the GeneraJ Land Office as well. Lxamples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log, W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report, W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes speci fies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lteu of all damages to the soil. Therefore, any pa) ments 
made for surface use or damages other than the authori,ed damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the tate 's portion of the cash bonus. ln 
addition, we are in receipt of your processing and filing fees. 

incerely yours, 

Deborah A Cantu 
Mineral Leasing, [nerro Resources 
(5 I 2) 305-8598 
deborah.cantu@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
PO Box 12873, Ausun, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 



State Lease No. Lessor as agent for State of TX Dated Recorded Vol/Page Bonus Amount 

MFI 17088A Midland AOG Partners 09/10/14 14-09746 $175,500 00 

MFI 170888 Nicholas Coalson & Dons Coalson Rev Trust 09109 14 11-10558 $97,500 00 

MFI 17088C Glenn Stevenson. et al 1210 1 14 14-11649 $97,500.00 

MFI 170880 Wade Koehl 09/10114 14-09747 $19.500 00 



Date Filed: 3- ! \ -\~ 
George P. Bwh, Commissioner 

nv 6'\( ___ _ 



.... 

•• • • •••• 
• •••••• • • 

• •• • • • •••• 
• 

······ • • 
• 

•••• • • ••• • 
• .. , ... 

• • 

17-16677 
FILED FOR RECORO 

REEVES COUNTY, TEXAS 
Oct 06, 2017 at 01-fl}_;,_QOJ:.'~ 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A ~ ft,~L~"tt~ON,tyQU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

§ 
§ 
§ 

This Release of O il and Gas Lease (this "Release") is made effective as of August 30, 2017 (the 
"Effective Date") by Atlanti c Resources 1I Interests LLC ("Lessee"), whose address is 600 N. 
Marienfeld, Ste. l 000, Mid land, Texas 79701 to the State of Texas, acting by and through its agent, 
Mid land AOG P artners, Ltd. ("Lessor"), whose address can be found in the lease referenced below. 

NOTICE IS HEREBY TAKEN OF THE FOLLOWING: 

1. WHEREAS, Lessee is the current owner of record of the fo llowing Oil and Gas Lease (the 
"Lease") covering those lands described below (the "Lands"): 

a. Oi l and Gas Lease dated September 10, 2014, between the State of Texas, acting by 
and thrnugh its agent, Mid land AOG Partners, Ltd., as Lessor, and The Bellomy Group, 
LLC, as Lessee, recorded in Volume l 114 , Page 286 of the Offic ial Public Records of 
Reeves County, Texas, covering the E/2 of SE/4 and W/2 ofNE/4 of Section 12, Block 
59, PSL Survey, Reeves County, Texas, containing 160.00 acres, more or less; and the 
E/2 ofNW/4 of Section 13 , Block 59, PSL Survey, Reeves County, Texas, containing 
80.00 acres, more or less; 

2. WHEREAS, Lessee desires to release of record all right, ti tle, and interest in the Lease as 
to all depths. 

3. WHEREAS, Lessor and Lessee have executed, and w ill be :fi ling of record after this 
inshument, one ( l ) new oil and gas lease effective as of August 3 1, 201 7 (the "New 
Lease"), covering a portion of tbe Lands. This Release is not intended to release and shall 
not be construed to release any interest in the New Lease. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and suffi ciency o f which is hereby acknowledged, Lessee does hereby re linquish, release, 
and sunender, to the present owners of the mineral estate, all of Lessee's right, title and interest in 
and to the Lease. 

This Release is not intended to release and does not release any interest in the New Lease. 

This Release is s igned by Lessee a of the date of the acknowledgment below, but is effective 
fo r all purposes as of the Effective Date. 

1 

True & Correct Copy of a 

,~ocument on file at 
Reeves County Texas) 
Dianne 0 . Florez , Counrv ' · 
Page \ of _1 _ _ · 
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This Re lease is signed by Lessee as of the date of the acknow ledgment below, but is effective 
for all purposes as of the Effecti ve Date. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE: 

S II INTERESTS LLC 

By: ____ ~,....;.---~----- --

§ 
§ 
§ 

R. 

,-Ji, 
The foregoing instrument was acknowledged before me this$ - day of October, 2017, by R.A. 
Jennings, as Chief Executive Offi cer of Atlantic Resources II Interests LLC, on behalf of sa id 
company. 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

2 

lnS:1 No. 17 -1f>677 
O!ANNE 0. HORE! 
COUNTl' CLERK 

2017 Oct OS at 01 :07 PM 

11:
C\.Ji::: C -.,,i i<J- ;; TC'rfi C 
L w ._.._,,""~'....l"•-•i~ A~ • L AT\"'-" 

B~))F ...,~ha, (~\fl4_, CLERK 

True & Conect Copy of a 
, iocument on file at 
Reeves County Texas, 
Dianne 0 . Florez, County C ler" 
Page 2 of 6 



THE STATE OF TEX.AB 
COUNTY OF REEVES I, Dianne 0 . Florez, Clcrlc of the County Court in and 
for ~ County and State do hereby ce,rtify lhat the foregoing is n lrue and correct copy of 

H:£/ec,sccfo,I B~~ ltaS<dnred ?- .a.0..,1:1.. • 
flied for record in my office th is f / (-<A day o f O<ib h.t K at 

\ •,OJ P M, ~ c-rk'sfilcNo. jl - /J&77- , toberecarded in tho 

~ ~ ~ .....,..(JJ:1:j~._,-...... (_,.,a....,J____.P,_'-l~ t~C.---'-~:::..a..JC.,;.J...Cuer-!...,_,~~~~~~ ~ 
R ecord!! o f Reeves County, Tc:us. 

TO CCRTIFY WHICH, Witness my hand and offic ial acal at Pocoa, Tcxu 

{ f day of C".>C'h\o lt'C , 20.J.1_ . this 

B,. ( ~/{t( rkw ,Jq. ,,_ DIANNE 0 . FLOREZ, CvlJNTY CLERK 
REEVES COUNTY, TEXAS 
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17-16681 
FILED FOR RECORD 

REEVES COUNT Y, TEXAS 
Oct 06, 2017 at 01 :27:00 PM 

NOTICE OF CONFIDENTIALlTY RIGHTS: fF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUlVIBER. 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

This Release of Oil and Gas Lease (this "Release") is made effective as of August 30, 201 7 (the 
"Effective Date") by Atlantic Resources II Interests LLC ("Lessee"), whose address is 600 N. 
Marienfeld, Ste. 1000, Mid land, Texas 7970 I to the State of Texas, acti ng by and through its agent, 
Wade P. Koehl ("Lessor"), whose address can be found in the lease referenced below. 

NOTICE IS HEREBY TAKEN OF THE FOLLOWING: 

1. WHEREAS, Lessee is the current owner of record of the fo llowing Oil and Gas Lease (the 
"Lease") covering those lands described below (the "Lands"): 

a. Oi l and Gas Lease dated September I 0, 20 14, between the State of Texas, acting by 
and through its agent, Wade P. Koehl, as Lessor, and The Bellomy Group, LLC, as 
Lessee, recorded in Volume 1114, Page 295 of the Official Pub lic Records of Reeves 
County, Texas, covering the E/2 of SE/4 and W/2 of NE/4 of Section 12, Block 59, 
PSL Survey, Reeves Coun ty, Texas, containing 160.00 acres, more or less; and the E/2 
of NW /4 of Section 13, Block 59, PSL Survey, Reeves County, Texas, containing 80.00 
acres, more or less; 

2. WHEREAS, Lessee desires to release of record all right, title, and interest in the Lease as 
to all depths. 

3. WHEREAS, Lessor and Lessee have executed, and wi ll be fi li ng of record after this 
instrument, one ( I) new oil and gas lease effective as of August 3 1, 20 17 (the "New 
Lease") , covering a portion of the Lands. This Release is not intended to release and shall 
not be construed to release any interest in the New Lease. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable cons ideration, the 
receipt and sufficiency of which is hereby acknowledged, Lessee does hereby re linqu ish, release, 
and sunender, to the present owners of the mineral estate, all of Lessee's right, title and interest in 
and to the Lease. 

This Release is not intended to release and does not re lease any interest in the New Lease. 

This Release is signed by Lessee as of the date of the acknowledgment below, but is effective 
for a ll purposes as of the Effective Date. 
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This Release is s igned by Lessee as of the date of the aclmowledgment below, but is effective 
for all purposes as of the Effective Date . 

STATE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE: 

ATLANTIC RESOURCES II INTERESTS LLC 

§ 
§ 
§ 

The foregoing instrument was acknow ledged before me this~ day of October, 20 17, by R.A. 
Jennings, as Chief Executive Officer of Atlantic Resources II Interests LLC, on behalf of sa id 
company. 

MARY QUINTANA 
My Nolary ID# 4103302 
Expires January 9, 2021 

... 

Notary Pub li 
My Commission expires: 0 1 - o'j - .;2...oi. I 
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17-16679 
FILED FOR RECORD 

REEVES COUl'JTI, TEXAS 
Oct 06, 2017 at 01 :19:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWJNG INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS : 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

STA TE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

§ 
§ 
§ 

This Release of Oi l and Gas Lease (thi s "Release") is made effective as of August 30, 2017 (the 
"E[[ective Date") by Atlantic Resources II Interests LLC ("Lessee"), whose address is 600 
Mar ienfe ld, Ste. l 000, Mid land, Texas 79701 to the State of Texas, acting by and through its agent, 
The Nicholas D. Coalson, Jr. and Dori s R. Coalson Revocable Trust of 1994 (co llectively, 
"Lessors"), whose addresses can be found in the lease referenced below. 

NOTICE IS HEREBY TAKEN OF THE FOLLOWING: 

1. WHEREAS, Lessee is the current owner of record of the fo llowing Oil and Gas Lease (the 
"Lease") covering those lands described below (the "Lands") : 

a. Oi l and Gas Lease elated September 9, 2014, between the State of Texas, acting by and 
through its agent, The N icholas D. Coalson, Jr. and Dori s R. Coalson Revocable Trust 
of 1994, as Lessor, and The Bellomy Group, LLC, as Lessee, recorded in Volume 1121, 
Page 467 of the Official Public Records of Reeves County, Texas, covering the E/2 of 
SE/4 and W /2 of NE/4 of Section 12, Block 59, PSL Survey, Reeves County, Texas, 
contain ing 160.00 acres, more or less; and the E/2 of NW/4 of Section 13, Block 59, 
PSL Survey, Reeves County, Texas, containing 80.00 acres, more or less; 

2. WHEREAS, Lessee desires to release of record all right, title, and interest in the Lease as 
to all depths. 

3. WHEREAS, Lessor and Lessee have executed, and will be fi ling of record after th is 
instrument, one ( l) new oil and gas lease effective as of August 3 1, 20 l 7 (the "New 
Lease"), covering a portion of the Lands . This Release is not intended to release and shall 
not be construed to release any interest in the ew Lease. 

NOW THEREFORE, for Ten Dollars ($10.00) and other good and valuable consideration, the 
receipt and suffi c iency of which is hereby acknowledged, Lessee does hereby relinqu ish, release, 
and smrender, to the present owners of the minera l estate, all of Lessee's right, ti tle and interest in 
and to the Lease. 

T his Release is not intended to release and does not release any interest in the New Lease. 
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This Release is s igned by Lessee as of the date of the acknowledgment below, but is effective 
for all purposes as of the Effective Date. 

STATE OF TEXAS 

COUNTY OF M IDLAND 

LESSEE: 

ATLANTIC RESOURCES II INTERESTS LLC 

By:___,,,,,__ __ _,_,. _ _ _ -+-_,_ ___ _ 

§ 
§ 
§ 

RJ\. Jeru1ings, 

T he forego ing instrument was acknowledged before me this ...S..,-J,jy_ day of October, 2017, by R .A. 
Jennings, as Ch ief Executive Officer of Atlantic Resources II Interests LLC, on behalf of said 
com pany. 

• .. 

MARY QUINTANA 
My Notary ID# 4103302 
Expires January 9, 2021 

••• •• ••• • • . • • • • • • • •• • •• • •• ••• • . .. . • 
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DIANNE 0. FLOREZ, CtAJNTY CLERK 
.REEVES COUNTY, TEXAS 
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17-16683 
FILED FOR RECORO 

REEVES COUNTY, TEXAS 
Oct 06, 2017 ~t 01 :34:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TIDS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

ST ATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASE 

§ 
§ 
§ 

This Release of Oi l and Gas Lease (this "Release") is made effective as of August 30, 2017 (the 
"E[fective Date") by Atlantic Resources II Interests LLC ("Lessee"), whose address is 600 N. 
Marienfe ld, Ste. J 000, Midland, Texas 7970 l to the State of Texas, acting by and through its agent, 
The Stevenson Fami ly Trust (co llectively, "Lessors"), whose addresses can be found in the lease 
referenced below. 

NOTICE IS HEREBY TAKEN OF THE FOLLOWING: 

1. WHEREAS, Lessee is the current owner of record of the fo llowing Oil and Gas Lease (the 
"Lease") covering those lands described below (the "Lands") : 

a. O il and Gas Lease dated December l , 20 1.4, between the State of Texas, acting by and 
through its agent, Glenn M. Stevenson, Indiv idually and as Trustee of the Stevenson 
Fami ly Trust, as Lessor, and The Bellomy Group, LLC, as Lessee, recorded in Volume 
l 130, Page 192 of the Official Public Records of Reeves County, Texas, covering the 
E/2 of SE/4 and W/2 of NE/4 of Section 12, Block 59, PSL Survey, Reeves County, 
Texas, containing 160.00 acres, more or less; and the E/2 of NW /4 of Section 13, Block 
59, PSL Survey, Reeves County, Texas, containing 80.00 acres, more or less; 

2. WHEREAS, Lessee desires to release of record all right, title, and interest in the Lease as 
to all depths. 

3. WHEREAS, Lessor and Lessee have executed, and have fi led of reco rd as instrument 
number 17-15905 in the Official Pub lic Records of Reeves County, Texas, one (1) new oil 
and gas lease effecti ve as of August 31, 20 17 (the "New Lease"), covering a portion of the 
Lands. T his Release is not intended to re lease ~nd shall not be construed to release any 
interest in the New Lease. 

NOW THEREFORE, fo r Ten Dollars ($ 10.00) and other good and valuab le consideration, the 
receipt and sufficiency of which is hereby acknowledged, Lessee does hereby re linquish, release, 
and surrender, to the present owners of the minera l estate, all of Lessee's right, t itl e and interest in 
and to the Lease. 

This Release is not intended to release and does not release any interest in the ew Lea e. 
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This Release is s igned by Lessee as of the date of the acknowledgment below, but is effect ive 
for al I purposes as of the Effective Date. 

LESSEE: 

ATLANTIC RESOURCES II INTERESTS LLC 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

-I~ 
The foregoing instrument was acknowledged before me thisS day of October, 2017, by R.A. 
Jennings, as Chief Executive Officer of Atlantic Resources II Interests LLC, on behalf of said 
company. 

MARY QUINTANA 
My Notary ID ti 4103302 
Expires January 9, 2021 
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