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Lease Type 
RAL 

Control 
07-104153 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF117083 

Base file County 
102140 REEVES 

Public School Land 

56 

43 

5/2 

Net: 320.000000 Gross: 320.000000 

Depth Above · Depth Other 

BELLOMY GROUP, LLC 

9/18/2014 

5 years 

$560,000.00 

0.12500000 

No 0 

8 

3 
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RAL ~EVIEW SHEET 
----.............................. -..... -............. . --.. . . .,_ .............................................. --.. -.. ----..... -...................................... -... . 
Working Fi le#: RAL 146925 

Lessor: 

Lessee: 

Bennett Inc M Brad 

Bellomy Group, LLC 

LEA SE DESCRIPT I O N 

County 

Reeves 

Control # Base File Part 
No 

07-104153 102140 S/2 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I Acre: $3,500.00 

MF: 

Lease Date: 09/18/2014 

Gross Acres : 320 00 

Net Acres : 320 00 

Sec Block Twp Survey 

43 56 Public School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bon us I Acre : $3.50000 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre: :m~ I 2500 I Royalty 

COMPA RISONS 

Lease No Lessee 

Pending 

Comments: 

Approved: 

Bellomy Group 
LLC 

Thursday, October 23. 2014 

25.00 

Lease Date Primary 
Term 

07/15/2014 3yr 

I Rental I Acre : 

1°:~:1 25.00 

Royalty 

BonusfAcre Rental/Acre 

$3,250.00 S0.00 0.00 

RAL 146925 

UI: No 

Abst No 

2676 

4th Yr 5th Yr 

Royal ty Distance 

0.250000 0.000000 
North 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Comm1ss1oner 

•. 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant· Bellomy Group, LLC 

Prim. Term· 3 Years 

Royalty : 0.25000000 

Rental/Acre 2nd Yr: $25 oo 3rd Yr. $25 00 

CQns Ide rci UO.n 

Recommended. /ZJ?f 
Not Recommended· 

Comments 

~Form 

Recommended: /?N 
Not Recommended: 

Comments: 

Louis Renaud, Deoutv Comm1ss1oner 

Recommended: ert # • ._. 

Not Recommended: 

Bill Warnick, General Counsel 

wrJ Recommended· 

Not Recommended: 

L~ine. Chief Clerk 

cJr Approved· 

Not Approved: 

10/23/2014 12 41 55 PM RAL 146925 

Jerry Patterson, Commissioner 

County· Reeves 

Bonus/Acre. $3,500 00 

4th Yr: $0 00 5th Yr· $0.00 

Date: 11 !03ktf 

Date: // /o.J/1'1 

Date: /1 - '-f -LY. 

Date ''f&)/ff 

Date: / ( l1dl1'1 

Date. \I \ \ Q \l4-

1 of 1 
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1 -~------.. - ---~~--~-------~----~ 

Date Filed: :m:==1'.5 · \j 
Jerry E. Patterson, Commissioner 

By o"f-
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PAY TO THE 

ORDER OF 
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THE BELLOMY GROUP LLC 
1700 PAClrlC ~VENUE UITE 2210 

DALLAS, TEXAS 7520 1 

Texas General Land Ottlce 

PLAINSCAPITAL BANK 1S703608 1925 

10/14/2014 

$ ··seo,ooo oo 

Five hundred sixty thousand and 00/1 oo································ ······· ·.:::.::.:·········:.::::::::::_··············*' DOLLARS 

MEMO; 

------

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Reeves Lease Bonus - S/2 Sec 43 Block 56 PSL 

11 • o o .g 2511• 

THE BELLOMY GROUP LLC 

10/14/2014 Texas General Land Office 

AUTHOftJlfO IJOljATUf'f 

1925 

.... . Reeves Lease Bonus - S/2 Sec 43 Block 56 PSL 560,000 00 
' ... 

•• ""' • . . . . . . . . 
.... . . . . 

• . ., .... . . 

Checking Reeves Lease Bonus - S/2 Sec. 43 Block 56 PSL 'I 560,000 00 

Mr \\ 1 o~ 3 
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PLAINSCAPITAL BANK 

1~(0~609 
1926 

T HE BELLOMY GROUP LLC 
1 700 PACIFIC J\ VENUE StllTE 2210 

DA LLAS, TEXAS 75201 
rn11412014 

PAY TO THE 

ORDER OF Texas General Land Off ice $ ··125 00 

One hundred twent -five and 001100··········································-··························-················ 

MEMO. 

~----

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin, Texas 78701 -1495 

Texas GLO Processing & Filing Fee 

11•00 ~ g 2 i;u• 

THE BELLOMY GROUP LLC 

.... . . . . . ..... 
• 
. .,,. .. 

• 

• • •••• . . . . . 
• 

• -... • .... 
• . . . . . . . . 

10/14/201 4 Texas General Land Office 

Texas GLO Processing & Filing Fee 

Checking Texas GLO Processing & Filing Fee 

DOLLARS 

1926 

125 00 

125.00 



.... 
• .... . 

•• •••• . . 
.... . . .... ... . . . . .. 
.... . . .... . ...... . . 

T II I· 

B LLOMY 
Mineral Leasing Division 
Texas General Land Office 
Aun: Drew Reid 

CROUP 

1700 North Congress Avenue, Room 600 
Austin, Texas 78701- l495 

Dear Mr. Reid, 

October 14, 2014 

The Bellomy Group has leased Lhe following inlerest in Reeves Counly, Texas and has 
included here within the certified copy of the lease, the State's share of the bonus, the 
required $25 filing fee and Lhe required $100 processing fee. The Lease Form includes an 
Addendum lhal contains additional lease provisions. II ere are the details of Lhe Lease: 

Legal Description of Interes t Leased : 
o Q O ,H 1('<; o f l,llld , 111 0 1 • 01 IPss, being Lhc ':,/I.of Section 43, Blork 56, PSL, 

Reeves l ounly, Texas 

Agent (Lessor) : 
M. Brad Acnnl'lt----~ 

Net Undivided lnte re t: 
o 320.0 nel acres 

Bonus Per Acre Paid: 
o $3,500 per acre 

Primary Term of Lea e: 
o 3 year primary Lerm 

Renta l P r Acre Pa id: 
o $25.00 per Acre 

Gross Roya lty: 
o 25% roya lly 

Please lel me know if you have any questions or concerns rega rding lh is lease. We will wail 
palienlly for your letter wi lh Lhe mineral file number of lhe file . 

Besl Regards, 

~h-
ean B llom 

Managing Partner I The Bellomy Group. LLC 
(2 14) 953-0188 I sec1n@thebellomygroup.com 
www tlwbc>llom>group com 

The Bellomy Group, LL( 

1700 Pacific Ave. Suite 22 10, Dallas, Texas 75201 



T II F. 

BELL MY 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

C R O U P 

October 16, 2014 

roup LLC 

1) Lease Amendment (Dorr Petroleum Land Management - N/2 Sec. 43 Block 56 PSL) 

a. Stale Additional Lease Bonus: $40,000.00 

2) Oil & Gas Lease & Lease Amendment (Charles R. Wiggins - N/2 Sec. 43 Block 56 PSL) 

a. State Lease Bonus: $240,000.00 

b. Processing & Filing Fee: $125.00 

3) Lease Amendment (Leslie Fore - Sec. 15 Block 59 PSL) 

a. State Addilional Lease Bonus: $4,495.50 

4) Oi l & Gas Lease (Camellia Land LLC - SE/4 of Sec. 15 Block 59 PSL) 

a. Stale Lease Bonus: $196,080.50 

b. Processing & Filing Fee: $125.00 

5) Oil & (,;is Lea · (M Brad Bennett - ':,/ l. of':, •c. 43 Block 56 PSL) ....... 

a. Stale Lec:1sc 13onus: buU,000.0D 

b. Processi ng & Filing Fee: $125.00 

6) Oil & Gas Lease (M. Brad Benn ell & Ernest E. Armslrong-137.5 Ac. Of Sec. 29 Block 59 PSL) 

a. Stale Lease Bonus: $120,312.50 

b. Processing & Filing Fee: $125.00 

7) Oil & Gas Lease (Coates Energy Interests Ltd.- Sec. 9 Block 59 PSL) 

a. Stale Lease Bonus: $93,466.66 

b. Processing & Filing Fee: $125.00 

The Bellomy Group, LLC 

1700 Paci fi c Ave. Suite 22 10, Dallas, Texas 75201 
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Date Filed: Jo- 2() - \j 
Jerry E. Patterson, Commissioner 

By et 
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Ge,wrol l and Of I u.:e 
Rcli.1qu1shmcnt Act l c:a~c: Fonn 
Re, ,sed September 1997 

~~~~~~~~~~-~9-5§4~~~~-

OIL A"I D \ L · 

flLEO FOR RECORD 
REEVES COUNTY, TEXAS 

Oct 10, 2014 at 09:34:00 AM 

IIIIS AGRLI MENT is made and entered mto thts I !h da) of Srptcmber. 2014, bel\\een the State ofTe,as, ocung by nnd through il5 agent, ll 
llrnd Ben nett . said .igent. "hose address 1s P O 80\ 51510, M1dhmd I e;:sus 79710, hereinofier referred to as the OY>ner of the soil (whether one or 
more). ,tnd 1 he Bello m, • ro up, LL , n Tc,as Limned L1nb1llty Compun), \\ho. e oddress 1s f..Q.. llru.22281. D,11lus. 1 nn ·....illl2, heremaller 
called Lessee 

I. C,RAI\; I ING CLAL sr I or and m cons1dernt1011 of the amounts st.ited belo,\ and of the covenants and ugrec:ments to be pu1d, 
kept and pcrlormcJ b) I c:ssee under this lease the ',talc nf I eXO) 11ct111g by and through the owner of the soil , hereb) granb. leases and leb unto 
l essce for the sole unJ onl) purpose of prospecting and drilling tor and producing oil and gas ln)mg pipe Imes, bu1ld1ng tanks. stor111g 011 und 
bu1IJ111g power Stations. telephone lines and other Structures thereon. to produce, save. take care ol, treat and transpon said products ol the lease, the 
follo,Hng lands situated m Reeves County. State ol l c:,os, 10-,\lt: 

fhe South I loll (S/2) of Section 13, 131ock 56, PSL Survey, A-2676 

• £ A t,D£ 0 II A1 . ...... 
• • Containing :U1! acres. more or less. The bonus cons1dera11on paid for thts lease is as follows 

.... 
• • .... . . . . . . ... 

TO tl1l :itnle of I c:,as [ 1vc J lundrcd ~"" I hous,md ¢,; 00 I oo Dollars {$560.000 .om 
Io the m~ncr ol the ~o,I fuc I lundml Si;m I hou. ~ i)Q, I 09. Dollnr;, ($560.000,00) 

I owl bonus cons1Jernt1on ~c llumlr~ hH'Dl'x ll1ousand & 00 I 00 DollaQ CS LI 20.000 00} 

J'hc 101111 bonus cons1dcrat1on p,ud rep1 c:, e111s u bonus of 11 IRI l l lJQU \ D LIVI I IUNDRI [) DOLLARS C$3.50.Q.OOJ per acre, on lli net ucres .... 
• • • • • :? 11 RM Subject to the other pro.,,1s10ns 111 this lease. tlus lease shall be: for a term of 1lID;illl }COTS from this dute (herein c'llled 

••••• : pnmar) te1 m") and as long 1herenfier as 011 nnd gos, or e1Lher of them, 1s pmduced 111 pD}ll18 quant1t1es from smd land As used 111 this lease. the 1em1 
• • "produc.:d 111 pa) 111g quant111e " means thot the receipts from the sale or other nuthoriLed commcrcml use of the substnnce(s) CC'vered e,cecd ou1 of 

pm.ket operntiunal e,pensc, for the six months last past 

3 01 l i\Y RENTALS If oil or gos in puying quantities is not being produced from the premises on the fir..t nnni\lC:~ill') date of 
this lea5e and there arl then no drilling operations being conducted on the premises, then thts lease sholl terrn111otc unless, on or before such 
nnnl\c:rsar) date. I cs.,ee shull pay, '. directly to the owner of the soil and a like amount paid or tendered to the COMMI SIONI R or Tl tr 
<.,J NI RAI. LAND OI I ICl 0 1· n II:. TA IL Of Tf.-.XAS. A I AUS I IN, 1 [ XAS, a delay rental 111 the amount spcc11ied in the fo llO\\<lllg schedule 
mult1phed b) the numba of acres then covered b) this lease, ,~hich pa)ment. \\hen t1mel) made, shal l continue thts lease for a penod of one ( I) 
add1t1onal )'ear In like manner and upon pa) ment of the amount sc:t out in the fo lloY> mg schedule, this lease may be funher con1111ucd for successi~e 
onc-)Cilf periods dunng the primary tenn of this le.be provided that pa)ment is made on or before the anniveNlf)' date 

/\nmver>an D,1tc;. 
First 
Sc:w11d 

Delay Rental per Acre 
S 25 00 
S 25 00 

1. PRODUC'f ION ROY AL m. · Upon producllim of 011 and nr gas, Lessee a1,1ees to pa) ort:ausc 10 bc paid one-half ( I '2) of 1he 
ro}alt) p,o.,,idcd tor 111 this lease to the Comm1s\toncr ol the Gener JI l ~d Oltice of the State of I exns. nt Aus1111. I exll!,, and one-hall ( 1/2) of such 
rO)illt) to the <mncr of 1he \011 

(A) Oil Royolt)' payable on oil, "h1ch 1s defined as mclud111g nil hydrocarbons produced m a liqu id form Bl the mouth of the well 
and ulso o, all condensate:, d1st11latc, and other liquid h)drocurbons recovered from oil or gas run through a separator or other cyu1pment, as 
hcre1nuller pro, 1dc:u, shull be l/.1 pan of the gross production or the market value thereof, 01 the option of the O\\ ncr of the soil or the Comm1ss1om:r 
ol 1he Gcncrnl Land 01 li ce, such , uluc 10 be determined by I) the highest posted pncc:, plus premium, 1f on), oflercd or paid for 011. condensate, 
d1s1illate, or other liquid hvdrocarbons, respect1vel)', or n like t)pe and gruvit) 111 the general ureu \\here producec.l and when run or 2) the highest 
ma1ket pncc thereof ollc:red or paid 111 the general areu \\here produced und when run, or 3) the gross proceeds of the sale thereof. whichever 1s the 
greater I c:ssee agrees that before any gas produced from the leased premises 1s sold used or processed m n plonl, 11 will be run free of cost to the 
royalty O\\ ners through on ndet1uate oil and gos separator of conventional type. or other equipment at least as cffic1ent, so that all liquid hydrocarbons 
rc:covc:ruh le from the gas by such me,llls will be reco\ered 1 he requirement that such g.c. be run through u separutor or other equ1pmen1 may be 
,.,,a,.,,ed 111 \Htlmg b) lhc rn)alty o,~ncr~ upon such tenn,; ond cund111ons as the) prescribe 

Sec ~a. Bl~ 58. PSL Srvy Reeves Co TX· 011 & Gas Lease /A 
MBB lo The Bellomy Group 
Sept 18, 201 4 - Page 1 of 13 
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(8) NON PRO ESSED GAS Royalty on any gos (including Oared gas), which 1s defined as all hydrocarbons und gaseous 
substances not defined os 011 1n subparagraph (A) above, produced from any 11ell on said land (except us provided herein with respect to gos 
processed in n plnnt for Lhe e>.Lroc11on of gasoline, liquid hydrocarbons or other products) shnll be .!L:!. part of the gross production or the market value 
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price 
paid or offered for gos of comparable qual11y 111 the general area \\here produced and when run, or the gross price paid or offered to Lhe producer, 
whichever 1s the greater, provided that the ma,1mum pressure base in measuring Lhe gas under this lease shall not 111 any lime exceed 1,1 65 pounds 
per squure mch absolute, and the standard base temperature shall be sixty (60) degrees f·uhrenhe1t, correction to be made for pressure nccordmg to 
Boyle's Lu11, und for specific gr,w11y accordmg to tests mode by lhe Bnloncc Method or by the most approved method of teslrng berng used b) the 
mdustry nt the ume of 1es11ng. 

(C) PROcr::s LO GAS Royalty on uny gas processed m u gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be I purt of the residue gas und the liquid h) drocarhons extracted or the market vu Jue thereof, at the opuon of !lie owner of the 
soil or the Comm1ss1oner of the General Land Oflice. All roynlues due herem shall be based on one hundred percent ( I 00° o) of the total plant 
produc11on of residue gas nnnbutnble 10 gas produced from tJi1s lease, und on Ii fly percent (50° o), or that percent accruing to Lessee, whichever 1s the 
greater, of the 1owl plum production of liquid hydrocarbons ollnbutoble 10 the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gos processed 111 n plant 111 which Lessee (or us parenl, subs1d1ury or aflilintc) owns an interest, then the percentage nppllcable to 
liquid h)·drocorbons shall be Ii fly percent (50° o) or the highest percent accrumg to u third party processmg gas through such plant under o processmg 
agreement nego11uted at urm's length (or if there 1s no such tJurd party, the highest percent then bemg specified tn processrng agreements or contracts 
tn the mdustl) ), whichever 1s the greater. Ilic respective royalties on residue gas and on liquid hydrocarbons shnll be deterrnrne<l by I) the highest 
murket price pmd or oflered for nny gus (or liquid h)·drocorbons) of comparnble quality tn the genernl urea, or 2) the gross price paid or oflered for 
such residue gas (or the weighted average gross selling price for the respcc11vc grudes of liquid hydrocarbons), whichever 1s the greater In no event, 
ho1~ever, shall the royalucs payable under this paragruph be less than the royalties which would have been due had lllc gas not been processed 

(D) 0 I I IER PRODUCfS. Ro)alty on carbon block, sulphur or any other products produced or manufactured from gas (exceptrng 
liquid hydrocarbons) whether said gas be cas111ghend, "di) ," or any other gas, by frncuonating, bum111g or any olhcr processing shall be .!.L:! pun of 
the gros:. production of sud1 products, or the market vulue thereof: ot the option of the owner of the soil or the Comm1ss1oner of the General Lund 
Office, such market value to be determmed us follows I) on the bus1s of the highest market price of each product for llle same month in which such 
product 1s produced, or 2) on the basis of the 01 eruge gross sole price of each product for the same month 111 \\ h1ch such products ore produced, 
whichever 1s the greater . 

5 MINIMUM ROYAL TY During uny year ofier the exp1rut1on of the primary term of this lense, if this lease 1s maintained by 
prodm.uon, the royalties paid under this lease 111 no event shall be Jess than an umoun1 equal 10 the total nnnunl delay rental herein provided, 
other111sc, there shall be due and payable on or before the last dny of the month succeeding the nnniversury date or this lease n sum equal to the total 
annuul rental h:ss the amount of roynh1es pn1d during the prcccdmg year If Puragruph 3 of this lease docs not specify u del,1y rental amount, !lien for 
the purposes of1h1s purugmph, the delay rental omount shnll be t11enty-five dollars ($25.00) per acre 

6. ROY Al I Y IN KIND. No1111thstand111g any other provision 111 this lease, 01 M) tune or from 11me 10 ume, Ilic 011ner of the sotl 
or the Comm1ss1oner of the General Lund Office m,1y, at the option of either, upon not less than s1>.t) (60) days nouce to the holder of the lease . 
rClJUtre 1hat the payment of any royolues nccrumg to such royalty 011ncr under this lease be made tn kind The owner of the soil's or Ilic 
Commissioner of the Gem:rol Land Office's nght to toke its royalty tn kmd shnll not diminish or negate Lhe 01.,.ner of the soil's or Lhe Comm1ss1oner 
of the General Land Office's rights or Lessee's obligauons, whether e\press or implied, under this lease 

7 NO D[· DU l IONS. Lessee agrees that oil ro}ultics occrumg under this lease (mcludmg lliosc paid 111 kmd) shall be 111thout 
deduction for the cost of producing. gathering. storing, separating, trenung, dehydrnung, compressmg, process111g, trunsportmg, mnrketmg, und 
othern 1sc mak111g the 011, gas and ollier products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value 
received, including nny reimbursements for severance tuxes nnd production related costs 

8 Pl AN'I rUFL AND RLCYCl I D GA No royalty shall be payable on any gus ns may represent this lease's proponionate share 
of un) fuel used to process gos produced hereunder 111 an) processmg plant No11, 1thstnndtng any other pro, ISlon of this lease, nnd subJect to the 
wnt,en consent of the owner of the soil und the Commissioner of Ilic Generul Land Office, Lessee may recycle gas for gas h fi purposes on llle leased 
pre, 11scs or for 1n1cc11on 11110 any oil or gas producmg formallon underlying the leased premises nficr the hqu1d hydrocarbons colllatned tn the gas 
huvt been removed, no royalties shall be payable on the recycled gas until 11 1s produced nnd sold or used by Lessee in a manner 11 hich entitles lhe 
royuh) 011 ncrs to n royalty under this lease. 

9 ROYAi I Y PAYMl:.N'fS AND RI PORfS All royulues not taken m kmd shall be paid 10 the Comm1ss1oner of the General 
I and Ollicc ut Aus11n, lcl\os, an the fol1011mg manner· 

Payment of royalty on production of oil and gas shall be as provided in the rules set fonh in the Texas Register Rules currently provide that 
royalty on 011 1s due and must be received 111 the General Land Office on or before !lie 5th day of the second monlll succeedmg the monlh of 
production, and ro)'uhy on gas is due nnd must be received tn the General Lund Office on or before the 15th doy of Ilic second month succeed mg the 
month of production, occompamed by the nffiduv11 of the owner, manager or other nut homed agenl, completed in the form and manner prescribed by 
the General Lnnd Office nnd showing the gross amount ond d1spos11ion of nil oil and gas produced and the murket value of llle oil and gos, together 
wnh a cop) of all documents, records or reports confinnmg the gross producuon. d1spos1t1on nnd market value 111clud111g gas meter readings. p1pelme 
receipts, gas line m:e1pts and oLher checks or memorondu of amount produced nnd put 11110 p1pelmes, Lnnks, or pools und gas lines or gas storage, and 
uny 01hcr reports or records which the General I and Office moy require to verify the gross production, dispos1uon and market vulue. In nil coses the 
uuthonty ofa manager or agent to act for lhe Lessee hcrem must be liled in the General Land Office Loch royalty payment shall be accompanied b} 
u check stub, schedule, summury or other rcm1ttoncc 11d11ce showing by the assigned General Land Office lease number lhe amount of royalty being 

Sec !a. Blk 56, PSL Srvy, Reeves Co, TX • 011 & Gas Lease ~Ff~ 
MBB lo The Bellomy Group ..Ai"~ 
Sept 18, 2014 Page 2 or 13 
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paid on each le,L~e. If Lessee pays has royalty on or before thirty (30) days uf1er the royalty payment \\US due, then Lessee owes o penalt) of 5°0 on 
the royalty or $2.5 00, whichever 1s greater A royalty payment which 1s over tl11ny (30) days lute shall accrue u pcnulty of JOC\o of the royalty due or 
$2.5 00 ,~tuchever 1s greater In odd111on to a penulty, royulues shall accrue interest ot a rate ot 12·· per year, such interest will begin accruing \~hen 
the royalty 1s Sl\ ty (60) days overdue Affidavits and supporting documents which arc not filed when due shall incur u penulty m an amount set by 
the Uencml Land Otlice admin1s1ruuve rule which 1s ellecuve on the dote when the a!fid,w11!; or supporting documents were due The Lessee shull 
bear all rcspons1btllly for paying or causing royulucs to be pwd as prescribed by the due date provided herein Pa)ment of the delinquency penalty 
shull in no wuy operute to prohibit the Stutc's right of forfeiture as provided by low nor net 10 postpone the date on which royalties were onginolly 
due. 1 he above penalty provisions shall not apply in cases of title dispute ns to the tot e's portion of the ro) olty or to that portion of the royalty in 
dispute i·s to fu1r market value 

10 (A) RCS! RVES, CONTRAClS AND OTIICR RLCORDS Lessee shall annually furnish the Comm1ss1oner of the General 
Land Oflice with its best possible csumatc of ml and gas reserves undcrl) mg this lease or ollocoble to this lease and shall furnish said Commissioner 
with copu:s of oil contracts under \\h1ch gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) 
days utlcr entenng into 01 mak.mg such contracts, agreements or amendments. Such contracts und agreements \\hen received by the General Land 
Ottice shall be held m confidence by the General Lund Office unless otherwise nuthonLed b) Lessee. All other contracts and records pertaining to 
the pro<luct1on, trunsponat1on, sale nnd marketing of the 011 and gas produced on SOid premises, including the books and accounts, rccc1pl!i and 
discharges of all wells, tanks, pools, meters, and p1pchncs shall ot all times be subJccl to 111spcct1on and examination by the Conuniss1oner of the 
General L..md Otlice, the Attorney Gene ml, the Governor, or the repre~ent1111vc of any of them 

(0) PERMITS, DRILLING RI·CORD~ \\ ritten nouce of oil operations on this lease shall be submitted 10 the Comm1ss1oner of 
the General Land Office by Lessee or operator five (.5) days before spud date, work.over, rc-entr), temporary abandonment or plug and abandonment 
of on:r well or wells. Such \\Tlllen notice to the General Land Oltice shall include copies ot Railroad Comm1ss1on forms for application to drill 
Copies of \~ell tests, compteuon reports and plugging reports shall be supplied to the General Land Office at the ume the) arc filed with the Texas 
Rail oad C.:omm1ss1on All opplicat1ons, permits, reports or other tilings that reference this lease or any specific well on the leased premises and that 
are submmcd to the Texas Railroad Commission or any other governmental agency shall include the "word "Stntc" in the title Add1t1onnlly, in 
accordance \~1th Railroad Comm1ss1on rules, an) s1gnagc on the leased premises for the purpose of identifying \\ells, tonk battenes or other 
ossocmted improvements 10 the land must also include the word "State." Lessee shall supply the Genernl Land Office with any records, memoranda, 
accounts, reports, cuttings and cores, or other information rclot1vc 10 the opcrot1on of the above described premises, \\hich may be requested by the 
General Land Office, in udd111on to tho!le herein expressly provided for I .cs. cc shall hove nn electrical and/or rud1oac11v11y survey mode on the bore­
hole section, from the base of the surface casing lo the tolol depth of well, of all wells drilled on the above described premises and shall transmit a 
true copy of the log of each survey on each well to the General Land Otlicc \\ 1th in lificcn ( 15) days aflcr the making of said survc) . 

(() PENAL TIES I essee shall incur o penalt) "whenever reports, documents or other matenols are not filed in the Gcnernl Land 
Office \~hen due l he pcnall) for lute filing shall be set by the General Land Office odmimslnlllve rule \\h1ch is eflecuve on the date when the 
materials were due in the General Lund Office 

••••• : 11 DRY HOl fJCLS ATION Of PRODUCTION DURJ1'.G PRJMARY 11 ~\1 If, during the primary term hereof and pnor to 
• • dt~covel) and production of oil or gas on so1d land, Lessee should drill a dry hole or holes thereon. or 1f during the primary term hereof and after the 

discovery and ctual production of 011 or gas from the leased premise:. such production thereof should cease from any cause, llus lease shall not 
terminate 1f on or before the expiration of sixty (60) da)s from date of completion of said dry hole or cessation of producuon Lessee commences 
add111on 11 drilling or re,~orking opcrot1ons thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If. 
during the last year of the primary term or within sixty (60) days pnor thereto, o dry hole be completed and abandoned, or the producuon of 011 or gas 
should cease for any cause, Lessee's nghts shall remrun in full force and eflcct without further opcrouons until the expimuon of the pnmary term; and 
1f Lessee has not resumed production in paying quantities 01 the e,p1m11on of the primary term, Lessee may maintain this lease by conducting 
odd1t1onol drilling or re,~orking operations pursuant to Paragraph 13, using the cxp1rauon of the primary term as the dote of cessation of production 
under Paragraph 13 Should the first well or any subsequent ,~ell drilled on the above de cribcd land be completed as n shut-in otl or gos \\CII \\ 1th in 
1hc primary term hereof Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental pa) mg dote 
following the cxp1ro11on of sixty (60) dnys from the dote of comple11on of such . hut-m oil or gas well und upon the failure to make such payment... this 
lease shall ipso lacto termmotc. If at the cxp1rnt1on of the primary tenn or any umc thereafter n shut-m 011 or gas \\Cll 1s located on the leased 
premises, payments may be made in accordance with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING A f I XPIRATION 0 1 PRJt-.lARY TI IU\I If, ot 1hc e:1.p1rat1on of the primary term, neither 
011 nor gas 1s being produced on so1d land, but Lc:.sec 1s then engaged in drilling or re,\orking operations thereon, this lease shall remom in force so 
Jong as oper.lllons on said well or for dnlllng or reworking of any odd11ional well arc prosecuted m good faith and m \\Orkmanhkc manner without 
mtcrruptlons totaling more than sixty (60) days during any one such operation, and if they result m the production of oil and/or gos, so long thcreaficr 
ns o.J and/or gas 1s produced m pa) mg qunn1111cs from . aid land, or pa)mcnt of shut-m 011 or gas \\ell royalues or compensatory royalties 1s mode os 
provided 111 this lease 

13 Cl SSATION, DRILLING, AND R[ WORKING If, ofter the cxp1ra11on of the primary term, production of 011 or gas from the 
leased premise~. utter once obtained, should cease from M) cause, this lease shall not termmnte if l .cssee commences oddiuonal drilllng or reworking 
operations \\1th111 s1xt} (60) days aller such cessation, and this lease shall remrun in full force und cfTect for so long as such operouons conunuc in 
good faith and m \\Ork.manlike manner without mterrupuons totaling more thun s1,t) (60) days. If such drilling or rcworkmg opernuons result m the 
producuon ot Oii or gas, the tense shall remain m lull force and etlecl for so Jong ns 011 or gas 1s produced from the leased premise~ in paying 
qullntitics or payment of shut-in oil or gas \\ell ro)alues or payment of compensatory royolt1es is made as provided herein or as provided by la\\ If 
the drilling or re\\Orking opcmuons result in the compleuon ofo \\CII as o dry hole, the lease wall not tcrmmntc 1fthc Lessee commences ndd1uonol 
drilling or reworking opcrouons \~1th1n s1xt) (60) days uf1cr the complcuon of the \\ell os o dr) hole, and this lease shall remain m effect so long as 
l cssee continues drilling or re\\ Ork.ing operations m good faith and in a worJ..munhk.c manner \\1thou1 interruptions totnhng more than sixt) (60) 
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da)s. Lessee sl1111l give \\nllen nollcc 10 the General Land Olficc withm thiny (30) d11)s ol an> cessauon ol producuon 

14 . SIIU f-lN ROY AL I IFS ror purposes ol this pamgmph, "'well" means any \\ell that has been assigned a well number b> the 
srntc agenC) having Junsd1c11on over the production of oil and gas. If. at any ume afier the e,parnuon of the pnmary term of a lease that, until bemi 
shut an, 1\as bem11 mamtnmed in force und effect, a 1vell capable of producing 011 or gas an paying quanuues ts located on the leased premises, but 011 
or gas is not bemg produced for lad. ol suitable produc11on foc11i11es or lack ol a suitable market, then Lessee ma> pay 11S a shut·m oat or gns ro) ah) 
an amount equ.11 10 double the annual rental provided 111 the lease, but not less than S 1,200 a year for each well capable ol producing oil or g.c; 111 
pa) mg quan1111es If P.irngrnph 3 of this lease does not specify a dela) rental amount. then for the purposes of this paragraph, the dcla> renLll amount 
shall be twenty-live dollars ($25.00) per acre. To be efti:ctive, each imual shut-an oil or gas roynhy must be p111d on or before. (I) the e,pirouon of 
the pnmllI) term, (2) 60 days after the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 dn)s aficr Lessee completes a drilling 
or re\1orking oper1111on an accordance 11 ith the lease prov1s1ons; 1vhichever date is latest uch pa) ment . hall be made one-half (112) to lhe 
Comm1ss1oner of the General Land Oflicc und one-half ( I '2) to the 01\ner of the soil If the shut-an oil or gas ro}alty 1s paid, the lease shall be 
considered to be a producing lease and the pa)ment shall e\lend the term of the lease for a period of one year from the end of the pnmary 1em1, or 
from the first day of the month following the month an which production ceased , tlllU;-dfief-lhat. ,r tl0-!,Ut1.ilitt,-pfodut.•tton foc1htl&.rOf-5ttttal>kHt1.i.r~ 
IOf lh&-tttt--0~ t!>b, Le!>!>ee ma~\-t1'00·tfl1Hett!,&·fuf-fou~~l&-{ I }-yee,-by-peymg-lll\Htlm&-;Unotttll-eed~fhlr 
lh.'lt>f~t.~f}lftllWtl-Ol-.!tK:lH,lttH-to-yetlfc ~ 

I 5 COMPENSATORY ROYAi TIL S. 11; dunng the period the lease 1s kept an eflect b> payment of the shut-m 011 or gas ro)nlt), 
oil or gas as solJ and dehhred m pa)mg quanuues tram II well located ,11thm one thousand ( 1,000) ket of the leased premises and completed an the 
same producing reservoir, or an any case m which dramagc is occurnng, the right to conunuc 10 m11.1nt1un the lease by paying the shut-111 011 or gas 
ro)ahy shall ce,1se, but the lease shall rem,un clkcuve for the remainder of the year for which the ro)ah) has been paid lhe Lessee mu), mamtatn 
the lease tor four more successive years b) Lessee pa} mg compensatol') royalty 01 lhe royalt) rate provided an the leil.\c of the market value of 
producuon from the ,, ell causing the drumngc or which 1s completed m the same producing reservoir and ,111hm one thousand ( 1,000) feet of lhe 
leased premises I he compensatory roynlty 1s to be paid monthly, one-hnlf ( 1/2) 10 the Comm1ss1oner of the General Land Office and one-half ( 1/2) 

•: • • 10 1he Ill\ ner of the soil, begmnmg on or before the last dll) of the month following the month 111 which the 011 or gas as produced from the ,,ell 
• • • • causing the dnunage or that 1s completed 111 the snme producmg reservoir and locnted 11 nhm one thousand ( 1,000) feet of the leased premises If the 
••••• : compensatory aoyulty puid in any 12-month period as in an amount less than the annuul shut-an 011 or gas royalty, I essee shall pay on amount equal to 

• the d11Terence w1th111 tlmty (30) days from the end of the 12-month period CompensalOI') roynh) payments which arc not ttmely paid will accrue 
pcm It) and interest 111 accordance with Paragraph 9 of 1h1s lease None of these provisions will rehcvc Lessee of the obhgnuon of reasonable 
development nor the obhgauon to drill oflset wells us provided an rexns Natural Resources Code 52 173, however, 111 the dctermmauon of the 

• • • • Con11nass1oncr, ond ,11th the Comm1ss1oncr's ,1 riuen approval, the payment ot compensutory royult1es cun saw,fy the obltga11on to dnll offset wells . . . . . 
16. RI I AINEO ACRI.AG!· Not,vnhstandmg any prov1s1on of this lease to the contrury, aficr a well producing or capable of 

producmg oil or gas hos been completed on the leased premises, l .essee shall exercise the diligence of 11 reasonably prudent operator m dnlhng such 
• • • •• . udd111onul ,,ell or wells as ma) be reasonnbly necessary for the proper development of the lensed premises und an mnrkeung the producuon thereon 

~ .... 
• • • • • : (A) .W R+ltA-.b-ltt--t.l~n1 1~1t-for .. ~n~1 1~tif-'riHl~f}lrtlltO!Hh:l«H»-th&-pA~ tent.le<l4erm-;t 

• • !ohd!Hh .. •o-h~Anma1~0 all er Lhe lett!.etl ~ltt!>-1.!'•, (,, XU 1-4· 1--H{HK.~ffOtlOOtflg etieh 011 •1,elk'tlfl6-ble ef pFedttt.-tttg-ffl JJtl) 11tg ttt1t11nt1~ 
,R~r~ff unJm~ch-ge~lh,afhlb~titmg-tn J)&ytflHlhlflltlte:,-ft1l\.>tuJ1ng-iHhUHIH)tH}F gru. welh!rprOY-ttieJ-m-P.arugtt1ph -1-1 
hek.~HJ!)(»HWlteh be~ee 1s tllt!~fH!Ollttftt!OtlS-6fttlt~t.rng epemttt»l!>, er (2) lhe nttm&eHtt-tK;fe-tll\.-ttMltHFHl 
proJutcttlg-pOO!ed unit puP.>uanH ~ 1u~r .. ~~£,o~h-gk!tllef-Of-iesser-fltlml>ef..ohK.re:r-tb-fll.ry-then·w 
ollo.,,HeJ--f r proou .. ct101l-f)urp0s~ to--tl-J}ftlHIMIHffiH..foH!at.ll-Stlt.h-J}rodtttt~l-t!nder lhe rules tlfld--f1!gttla1ttmS-OHl~ooo--t0mtnl"'Jt0tl-Of 
h!-\tlS,-0~ ~~~t'--Other-go-vemmemal-tlut!IBA!y-htwmg-jurl5titt=l~tme-ttfl f-U~~dttHlfi:11~hlt~ 
j)f0¥t!r!OR!r-ht!k! I, thHJ)plt .. 'tlble-Aeld--ru~1~1ed thff~>itl»itt~haHe:,!,-i!CFl9dge IS therealtef-dlloo.thlO 
to-5t1ttl-well F-W-'H~ fi rproductt fl;>U~thts lea·,e Gholl thereupotHermmollHl9-to-iiJ~Hltl~lOHher(!Q.A.ef-flllocateJ 1o-se1d-weH of-Wt!lb-for 
ptodtK-tten purpo~U*rttllld1ng-ilttHemttnt1~lt1!>4eti.•,&·as-+o-o-pM.10tl-OfiA&-hlttds-t.~·,.er-M--heri!by, bes•.ee shdU ~unue-40 
ha¥e-!h~hHH ,ngr~~e:,.,...fr nH.h~ilkubje.:H0-4¥.r-letbe fer oll-ptt~&..\!rtbed-i~f}h-+llt!reof,wget:hef-Wllh 
ee~metttHoo rig11Hl~ F-e-\tSttng-r~'ri!ritflg-p~l1~r-e,i!>l1og-f.K;tlHte:r00,ove,-<utd-atr~and~flbed-t~ph 
I ht.~J:..(,!!lll&--rett11oed---ffin~H\.'-~o-t1oo-frooH.ll&-f1!lllt~Of-ll1~n11g--0r -t.rnl¥.if)OrutltO~tl5-tlflO-&lhtHlltOerub 
t>r-odu .. ~ from--t.httt~amed-lanJs,. 

(B) II RllOMTAL. IIH.l~flHh 1~"1)1ft!l:tOl'H!ale-okhe primary oH:~o<lcJ 
1enn--1Hlhlll--funher tertntlltlt&-0S--t{Hllhiepll¥.r-below-l-OO-let!t lx,low-t.h&-1o«1hieplh-tlnUeJ--{1ter1'tlltlfi~peHle!)lh!,.!!.)-if"Hhlt.~l-loc..it-eJ...>fl 
ocr~~tomt.'{J 111 11tirng.1-t1ph--l ;AtaboYe;-tJnle::.!rOtrOf-bl!for~-two~t-yooP.:rilfieHl~m~,tended ~JH1mouni-equt1! 10-011.t­
lu1l f (~~ht!--bot1u'h>ngittal~to-tb-\.'Otl!>tJerotJoo..foF-tl1iirletl~tfial-Ofl ~l),-1hoo!H1.moufll-t!rf)d.td, t111!. lt!tl:!>e !.haU-b.Hlt-forc1' 
nnJ..elh.•tJ-as-i.>-stH.:h deeper-depth. , n(ka1d 1ermma11oo-e,hall ~OHUHK!Jt110t1al-f)ef10t.l-&I' two{2) yea,:s a~ereafu!f-ll!rOH-OF-gll!, 
t!>--f)rodu .. >eJ 1n--paying-quon111t&.rlfonH.1.tdHlt.>.e~eplll!M:OYer .. >.J-oy-t.htirlet1"6:-

( C) mrNTlflCATION AND 111 ING lhc surface acreage retained hereunder llS 10 each well shall , as nearly us pracucal, be an the 
form of u squnre with the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land 
Otfi .::e. Within thirty (30) da)·s aficr purtml 1erimnu11on or 1h1s lease as provided herein, Lessee shall execute and record a release or releases 
contammg u sausfactory legal description of the acreage and/or depths not remined hereunder Inc recorded release, or a cerutied copy ol same, 
sh.ill be filed 111 tJ1c General Land Office, accompanied b) the lilmg fee prescribed by the General Land Ollice rules 111 effect on the date the release 
1s tiled. If Lessee ll11ls or refuses to execute and record such release or releases ,11thm ninety (90) days ofier being requested to do so by the General 
I .and Oflice, then the Comm1ss1oner at his sole d1scre11on may designate by wrincn instrument the acreage and/or depths to be released hereunder 
and record such 1n!>trument at Lessee's expcn~e an tJ1e county or counties where lhc lease 1s located und m the official records of the General Llllld 
Office and such dcs1gna11on shall be bmdang upon Lessee tor ult purposes. 
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17. OI I \[T WI LL Neither lhe bonus, dda) rc:nu1ls, nor ro)alt1es paid, or lo be paid, under lh1s lease shall relieve Le:.~ee ol has 
oblat at ion to prolel.t the oil aml gas under Lhc: above-described land from being drained l csscc, subles~e. receiver or other agent an control of the 
lcill>(;d pn.:mases shall drill as m,10) ~ells as the l,11.:lS may JU Ill) and hall use appropnale means and drill to a depth necessary to prevent undue 
dnunage of 011 and gw, lrom lhe le.1!.ed premises. In nddauon, 11 oil and or gas should be produced m commercial quan1111e:. ,,1Lhan 1,000 feet of the 
leased pn:m1ses, or m ony cose where lhe leased premises as being dnuned by production of oat or gas, the I essee, sublessee, receiver or other ugent 
an control of 1he leased premises shall an good faith began the drilling of o ,,ell or \\.ells upon the leased premises \\ 11han I 00 doys oftc:r the droanmg 
\\ell or \\.ells or the \\.ell or \\ells completed w11hm 1,000 feet of the le.c;ed premises start producing an commercial quan1111es and \hall pro·,ecute 
such dnllmg with diligence Foalure to sat1sly the statutoa; ollset obli~ataon may subject this l~e lllltHhe-owneHlHh&-',Ot~ney-nglw.. to 
forfeiture Only upon the detennano11on of the Cornmiss1oncr of the General Land Ollice and with has Matten opprovol muy the pa)mcnt of 
compens.uory ro)alty under applicable statutory parameter.; satisfy lhe obhgnt1on to dnll illl ollset ,,ell or ,,ells required under lh1s paragraph 

18. I ORCE MAJ[ l R[ If, ofter a good foith ellort, I essee is prevented from compl)mg ,,nh any express or implied covenant of 
1his lea c:, lrom conductmg dnlhne opero1ions on the le~ed prcmi cs, or from producing oil or ga, lrom the leased premise~ by reason of wur, 
rebellion. nots. str1l..es. aclli of God, or an.> valid ordc:r. rule or regulat1on of government authority. then ~hile ~o prevented, Lessee's obliga11on to 
cornpl.> "1th such covcnllllt shall be suspended und I essec: shall not be liable lor damage~ tor failure to compl) with uch CO\lenants; add1t1onall), 
1h1s lease sh.ill be extended \\hale Le~sce is pre.,.cnted, by any such cau-.e, from conductmg dnlhng and re\\.Orkmg operouons or from producing oil or 
g.l!i lrom the leased premises. I lo\\.ever, nolhmg m this purugruph shall suspend the payment of delay rentals in order to mamlnin this lease in c:flec1 
during t•1e primary 1c:rm m the ob ,c:nce of sU1:h drilling or rc\Hlrl..ing operu11ons or production of 011 or gus l es\Ce. hall be obligated to nollf) the 
uencrul land Office und the owner of the ,oil, 111 \Hllmg. ,.,.11hm fort.>·live (45} du)s oftc:r the bcgmnmg of any clo.1med force maJeure and w1thm 
thin) (30) days oner 1hc clouned ending of each torce maJeurc or lh1s clause shull be null and of no effect \',,hutsocvcr The provisions of this 
paragraph shnll m no e\lcnt be e,erc1sed for o cumuln11,e period of more than t\\O .>ears 

~ 
19 W \RRAN'I Y Cl AU Sf· TI1 }Wtlef-ol' 1l~l-wtlffilnb-fln<l-il~1Hlt.~lltHt1ltHiH:l~eml',&.l If the owner of the 

soil detaults in pa)ments o, ... ed on the leased premises, then l.c:ssce may redeem the nghb of lhe O\\nc:r of lhe soil in the lea.,;ed premises by pa)ing 
.my mongagc:, ta..\es or other liens on the leased prern1 cs 111 essee mol..e pa.>menlli on behalf oflhc lmner oflhe soil under this paragraph, Le.sec 
ma.> recover the co I of these paymenlS from lhe rental und royulties due the owner ofll1e soil 

• • • • 20. (A) PROPOR J IONA 1 l RLOUC I ION ( l AL SL. If the O\\ncr of the soil owns less lhnn the c:nure und1v1ded surface estate in 
• • • • the .ibo\e de!>cribcd land \\hether or not Lc:s~ce's interest I!> ~pe,;.1lied herein, lhcn the royult1e~ and rental herein provided to be paid to the ownc:r of 

• : 1hc soil shall be po1d to ham m the proponaon \\h1ch his mterest bears to the entire undivided surface cs1a1e and the royalt1e:. und rental hc:rem 
pro, 1ded to be paid to the Commissioner of Lhe General 1.nnd Ollice of the Slate of I cxos shall be like\\ ise propor11ona1ely reduced llowever, 
before l.cssce ad Justs the roynlt) or renuil due to the Comm1ss1oncr of the C,cneral Land Of lice:. Lessee or his oulhorizcd rcprc.,cnU1t1ve must submit 

• • •• to tic (omm1ss1oner ol the Gcnerul Land Ollice a written "atemcnt which c,ploms the d1screpilllc) between the interest purponcdly leased under 
• •• •• • 1h1s lease und the ac1uul 1n1eres1 owned by the o,.,,ncr of the \Oi i Ille Comm1ss1oncr of the (,enerol land Office shall be paid the ,oluc of the whole 
••••• : production allocable to any undivided interest not covered by o lease, less the proportionate development and producuon cost allocable to such 

• • unda, 1dcd interest I lo, ... cver, in no event shall lhe Comm1ss1onc:r of the (,enerul L.ind Office receive us u ro.>alty on the gross production allocJblc to 
the und1\1ded interest not leased an nmount less than the value of one-s1x1cenlh ( 1/16} of such gross producuon 

(0) RLDU( I ION Of PA YMI· NI S II during the primary term. a ponaon of lhc land covered by this lease as included "a thin 
the boundaries of J pooled unit that has been approved b) the chool Land Board and the O\\.ncr of the soil m ccordance with NatumJ Resource 
Code Sections 52 151-52. 15 1, or 1f ot 00) lime at1cr the e.,p1m11on of the primary term or the extended lerm, this lease CO\.er.. a les .er number of 
,lcrcs thun lhe total amount described herein, payments thot arc made on a per ocre basis hereunder shull be reduced occording to t11e number of ucres 
pooled, released. surrendered, or othcm ise sc, ercd, so that paymcnlli determined on a per ocrc basis under the terms of lh1s lease dunng the pnmilr) 
term shall he calculated based upon lhe number of acres outside lhc boundJnes of a pooled unu. or, ii ofter the expiration of the pnmary term. lhe 
number of acres octuall) reuiined and co, crcd b.> this lease. 

21 ~Wt b..!~h.ill h,we-ll~tf!H 10 ~h!r proJUt.~HriltJ 1.mJ ne..,o,,..,.,... lot'--Operut101¥.NJIKl~t!rl&l:,d 
~ .. ellHWJler lrom-wdb-or-tank I Ul&'OWOl!F r 1h~l;;}roViJ;!d,lw~F;-L-e-.~ht11l 001-u.i;e..potub'-ite r-weleHU1tc1 le-fo,-hYe:Jtod, o, 
111 ,guuon purpos&.,-4or-wa1efllootl opernu ns-w11hou1 ll~OM.-0t1..em-of 1h.t-tlWflff--Of lhe-Mll I 

22 Al OIORl/1 D DAM \GLS I essee \hilll pay the O\\ner of the soil tor damages caused by its operations to all personal 
propcny, 1mprovem nb. livc~locl.. illld crops on said land. 

23 Plf>l'l.lNt: DI PTI I \\'hen n:quc:~led b) the O\\nc:r ol lhe w1l, Lessee ,hall bua; 1lS pipelines belO\\ plO\\ depth 

21. wr I I LOCA llON LIMIT No ~ell ~hall be drilled nearer Lhan t\\.O hundred (200} leet 10 any house or barn now on said 
prcnmes \\llhout lhe ,vr11ten consent of the o,,ner of the soil 

25. POI LUllON In developing this area.. I cssee shall use the highest degree: of care ond oll proper sateguards to prc,ent 
polluuun W11hou1 l111111ing the foregoing, pollu11on or coastul \',,etlands, nu1uml waterways, rivers und impounded wu1er !>hall be prevented by the 
use of cont,unment fac.1h11es suf lac1en1 to prevent sp1lluge, seepage or ground wu1cr con1ummuuon In the evc:nt of pollu1ion, Lessee: shal l use all 
means Ol its disposal lo recapture all escaped hydrocarbons or other pollutant ond shall be responsible for oll damage to public and private propenacs. 
Lessee shall build and maintom fences around its slush. sump, and drainoge pits and tonk batteries so as to protect hvcstoct.. ogamst loss, damage or 
lllJU )': and upon complcllon or abandonment of an.> well or \\ells. Lessee shall lill ond le\lel oll slush p1lS and cellars and completely clean up the 
drilling sate of all rubb1. h thereon Les cc shall, \\hale conducting operations on the leased prem1~s. keep said premi~s tree of oll rubbish, can!\, 
boll es. paper cup:. or garbage, and upon completion of openuiuns shall n.:slore Lhe surface ot the land to us near its original condition and contou~ as 
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1s prucucubh.: l unks and equ1pmen1 will be kepi pa1111ed :111d presentable 

26 RF.MOVAL 01· !'QUI PM ENT SubJcct to ltm11011ons m this paragraph, l.cssce shnll hove the right to remove machmery and 
lixturcs plm:ed b) Lessee on the leased premises. mcludmg the right to drow and remove casmg, w1thtn one hundred twenty ( 120) days oiler the 
exp1ro11on or the tennmallon of this lease unless the owner of the soil grunts Lessee on extension of this 120-day period. 1 lowcvcr, Lessee may not 
remove c,is111g from any \\CII capable ol produc111g otl und gos 111 pnymg quanttucs. Add111onnlly, Lessee may no1 draw and remove eas111g unlil afler 
thtm (30} duys Mitten notice 10 the Comm1ss1oner of the General Land Office and to the owner of 1he soil The owner of the soil shall become the 
O\~nrr ot any mnch1ncl'). fixtures, or casmg which are not 11mely removed by Lessee under the tenns of this paragraph. 

27 (A} ASSI GNt.11 'Nl S. Under the cond111ons coniumed in this paragraph and Parugraph 29 of 1h1s lease, the rights and estates of 
e11hcr party to this lease may be assigned, 111 whole or in part, and the prov1s1ons of this lease shall extend to and be btndmg upon their heir:,, 
dcv1sees, legal representauves, successors and assigns. 110\,cver, n change or di, ision 111 O\\ ner:.l11p of 1hc Jund, rentuls, or royahics will not enlarge 
1he obliga11011s of Lessee, d1m1111sh the rights, privileges und estutes of Lessee, impair the e!Tecuvcncss of any payment made by Lessee or 1mpa1r the 
eltcc.:uveness of any net perfonned by Lessee. And no change or division tn ownership of the land, rcninls, or royalties shall bmd I essee tor any 
purpose u1111l tl11rty (JO) days n.fier the owner of the soil (or his hem,, dev1sees, legal representatives or assigns) fum1shes the Lessee with sat1sfnctol') 
w1111cn c, idcnce of the change tn ownership, includmg the ongm11l recorded muniments of lltlc (or u cerutied copy of such original) when the 
ownership changed because ot a conveyance A total or panrnl assignment of lhis lease shall, to the extenl of the 1111erest assigned, relieve and 
discharge Lessee of nil subsequent obltgnt1011s under this lease. If this lease 1s assigned m its entirety as to only pan of the acreage, the right and 
opuon to puy rentals shall be apportioned ns be1ween the several owners rutably, accord111g 10 the area of each, and failure by one or more of them to 
p,1y his shore of the rental shall not affect 1h1s lease on the part of the land upon which pro rutn rentals ore 11mely paid or tendered, however, it the 
assignor or assignee does not file a cemfied copy of such nss1gnme111 m the General Land Oflice before the next rental paying date, the entire lease 
shall terminate for failure to pay the entire rental due under Pnrugruph J Cvery assignee shall succeed to all rights and be subJeCl lo nil obltgnuons, 
ltab11t11es, and penalties owed to the State by the origtnnl lessee or any prior assignee of the lease, 111clud111g any ltab1lttics to the State for unpaid 
royult1es .... . 

• •• • (8) ASSIGNME:.N1 LIMITATION No1w1thstand111g any provision 111 Parugmph 27(a), if the owner of the sotl ocqum:s 
•• • •• : this lease m whole or 111 pan by assignment \\ 1thout the prior written approval of the Comm1ss1oner of the Genera.I Land Office, thts lease is void as 

• • of the t1111e of assignment and the agency pO\\er of the owner may be forte11ed by the Comm1ss1011er An uss1gnment will be treated as 1f II were 

.... . . .... .. . . . 

.... . . .... . 
•••••• . . 

111,1de 10 the owner of the sotl tf the assignee 1s: 
(I) a nom111ee of the owner of the sotl , 
(2) a corpomuon or subs1dtll.l) 111 \\htch the O\\ner of the soil is a principal stockholder or 1s an emplo:>ec of such a corponmon 
or subsidiary, 
(J) a partnership 111 "h1ch the owner ol the soil ,s a partner or 1s an emplo:>ec of such a pn.nnersh1p, 
(4) a principal stockholder or employee of the corporatton which is the owner of the sotl, 
(5) a partner or employee 111 a partnership whu.:h 1s the O\\ner of the soil, 
(6) a fiducmry for the owner of the soil, mcludmg but not limned to a guardian, trustee, executor, ndm1111wator. receiver, or 
conservmor for the owner of the sotl, or 
(7) a family member of the owner of the soil or related to the o,\ner of the soil b) marriage, blood, or adop11on 

28 RELF A F Under the condittons conta111ed m this paragraph and Paragraph 29, lessee ma} 01 any lime execute and deliver to 
the O\\ner of the soil and pl.ice of record a release or releases covering uny portion or pontons of the leased premises, and thereby surrender this lease 
ns H• such ponton or portions, and be relte, ed of nil subscque111 obltgat1ons as to acreage surrendered If any part of this lease 1s properly 
surrendered, the delay rental due under this lease shall be reduced by the proportion 1hat the surrendered acreage bears to the acreage which was 
covered b:> this lease immediately prior to such surrender; ho\,ever, such release will not relieve Lessee of uny ltob1lt11es which may have accrued 
under this lease prior to the surrender of such acreage. 

29 FIL ING OF AS IGNMENT AND R[LEASI S If nil or any pan of tlus lease ts assigned or released, such assignment or 
release mu~t be recorded 111 the county where the land ts situated, and the recorded mstrument, or a copy of the recorded mstrument certified by the 

ounty Clerk of the coun1y 111 which the mstrument 1s recorded, must be filed in the General Land Ottice w1thm 90 days of the lust cxecuuon date 
nccomp,1.111ed by the prescribed filing fee. If uny such assignment 1s not so filed, the rights acquired under this lease shall be subJect to forfeiture at 
the opuon of the Com1mss1oner of the General Land Office 

JO DISCI .OSURI. CL AlJSl· All provisions pertmning LO the lease of the above-de cribed land have been mcluded tn thts 
111strument. 111cludmg the statement of the true cons1derauon to be paid for the execution of this lease und the righLS and duues of the panics Any 
colluterul agreements concem111g the development of 011 und gns from the leased premises \\htch are not conlllined m this lease render this lease 
111\.0hd 

3 1 flDUCIARY DU rY I he owner of the soil owes the State a fiduciary duty and must fully disclose any facts affectmg the llltc's 
mtercst 111 the leased prem1~es When the interests of the owner of the sotl conflict with those of the Late the owner of the soil is obligoted to put the 
State's 111terests before his personal mterests 

32 FORI·LI fURI:. If Lessee shall foil or refuse to make the pa)ment of any sum \\llhm tlurty days oiler II becomes due, or 1f 
Lessee or an authorized agent should knowmgly mu.J...e an) false return or fn.lsc report concemmg producuon or drtlhng, or tf Lessee shn.11 frul or 
refuse to drill 1111) o!Tset well or \~ells 111 good faith as rcqum:d by law and the rules and regulations ndopted by the Commissioner of the General 
I and Office, or if Lessee should fu.11 to file reports m the manner required by la\~ or fntl to comply with rules and regulnuons promulgated b) the 
General Land Office, the School Land Board, or the Railroad omm1ss1on, or tf Lessee should refuse the proper authority access to the records 
pcnammg to operauons, or tf Les:.ee or an authorized agent should knO\\tngly loll or refuse to give correct tnfonnnt1on to the proper nuthonty, or 
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.... .... .. . . . . . 
.... . . 
•••• 

• ······ . . 

J..no\vingly fail or refuse to furnish the General land Office u correct log of an} \Veil, or 1f lessee shall knowingly violate any of the mutenul 
prov1s1ons or this lease, or if this lease 1s assigned und the assignment 1s not tiled in the General Lnnd Office as required by low, the nghtS acquired 
under this lea:;e shall be subJect to forfeiture by the Comm1ss1oner, and he hall forfeit same when sufficiently informed of the facts vvh1ch outhor11~ 
a forfeiture, and \Vhcn forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. I lowever, nothing herein shall be 
construed as \\a1v111g the automatic termination of this leme by operauon of law or by reason of un) special lim1ta11on ansing hereunder forfeitures 
may be set us1dc and this lease and all rights thereunder reinstated before the rights of another intel"\ene upon satisfactory evidence to the 
Comm1ss1oner of the General Land Onice of future compliance \\ith the provisions of the la\\ and of this lease and the rules and regulations that ma} 
be adopted reluuve hereto 

33 Lil· N In .iccordance \Vlth fexas Natural Resources Code 52 136. the State shall ha\e a first hen upon all oil and gas produced 
from the area covered b) this lease 10 secure payment of all unpaid royalt) and other sums or money that may become due under this lease. Oy 
ucce'Jtance of thts lea:;e, Lessee grants the State, in odd111on to the hen pro\ldcd by fexos Natural Resources Code 52 I 36 and any other apphcable 
statutory hen, an express contractual hen on and secunt) mterest in nil lea:;cd mtncruls in and ext.meted from the leased premises, ull proceeds v.h1ch 
may accrue to Lessee from the sale of such leased minerals, whether such proceeds ore held by l essee or by a third party, and all fixtures on and 
improvements to the leased premises used in connecuon \\ 1th the productton or processmg of such leased minerals in order to secure the payment of 
oil royalues or other amounts due or to become due under this lease and 10 secure pa) ment of M) damages or loss thnt l essor may sufTer by reason 
of Lessee's bre,1ch of uny covenant or cond1t1on of this lease, whether express or 1mplted This lien end secumy mtercst mny be foreclo!.ed with or 
\\ 11hout coun proceedings in the monner provided m the 1'11le I, Chapter 9 of the I exas Busmess nnd Commerce Code Lessee ngrees that the 
Comm1ss1oner muy require Lessee to execute and record such lllstrumcnL\ ns mny be reasonably necessury to ocknowledge, uuach or perfect this lien 
I cssee hereby represents 1hot there nre no prior or superior hens nnsmg from and relnttng to Lessee's 11c11v1ues upon the above-described propen; or 
from l essec's ucqu1s111on of this lease. Should the Comm1ss1oner ut any time detem,me thnt thts representation is not true, then the Comm1ss1onc:r 
mny declare this lease forfeited as provided herem 

JI POOL ING l essec is hereby granted the nght to pool or un111,e the royah) interest or the owner of the soil under this lease with 
an) other leasehold or mtneral mterest for the explorut1on, development and producuon of 011 or gns or either of them upon the same terms as shall be 
approved by the chool Land Boord and the Comm1ss1oner of the General Land Office for the pooling or un1tiz111g of the interest of the State under 
1h1s lease purliuant to Texas Natural Resources Code 52.151-52 153 The owner of the soil agrees that the mclus1on ofth1s provision Ill this lease 
satisfies the e,ecuuon requirements stJted m Texas Natural Resources Code 52 152 Notwi1hs_tanding anythmg in this paragraph, Lessee 
hereby agrees 1ha1 any pooled units formed hereund~r shall not at any ttme exceed the numb_er of acres a llowal;).le for a Production Unit 
as defined by Parng.rnph 44 in the A_gdendum to this lellK. 

35 INDEt,..!NITY Lessee hereby releases nnd discharges the S1,11e of re,as and the owner of the soil, their officers, employees, 
partners, ogent:s, contractors. subcontrnctors, guests, invttees, end their respecuve successors and assigns, or and from ell end any ocuons and causes 
of ocuon of every nature, '>r other harm, mcludmg env1ronmcntal harm, for which recovery of damages ts sought. mcludmg. but not limited to, oil 
losses nml expenses \\h1ch ore couscd by the oc11v111es or lessee, its officers, emplo)'ees, and agents onstng out ol, mc1dental 10, or resulung from, 
the operauons of or for l essee on the lensed premises hereunder, or thot mo) arise out of or be occasioned b)' Lessee's breach of any of the terms or 
prov1s1ons of this Agreement, or by ony other negligent or w1ctl) liable net or onuss1on of Lessee. Funher, Lessee hereby agrees to be ltoble for, 
exonerate, indcmntfy, defend and hold harmless the State of rexas and the owner of the sotl, their oflicers, employees and ogents, their successors or 
1.15s1gns, ogomst ony nnd nil clmms, hab11t11es, losses, dnmnges, acuons, personal inJUI) (mcludmg death), costs and expenses, or other harm for which 
recovery of domnges ts sought, under any theol) mcludmg tort, contract, or strtct hob1hty, lllcludmg nttomeys' fees end other legal expenses, 
111clud111g those rclmed to em•1ronment11l hilLllrds, on the leased premises or 111 nny woy related 10 Lessee's failure 10 comply with any and all 
env1ronmentol )O\\S, those arismg from or 1n any wny reloted to Lessee's operations or any other of I essee's nc11v1t1es on the leased premises, those 
ans111g from Lessee's use of the surface of the leased premises; nnd those that ma) anse out of or be occns1oncd by Lessee's breach of any of the 
tern s or prov1s1ons of this Agreement or an) other act or omission of Lessee, tts directors, officers, employees, partners, agents, contractors, 
subcontractors, guests, invitees, and their respecuve successors and assigns. Each nss1gnee of this Agreement.. or an interest therem, ngrees to be 
liable for, exonerate, mdemntfy, defend and hold harmless the State of I exns end the owner of the sotl, their officers, employees, and agents in the 
snmi: manner provided above m connewon with the ocuv1t1es of Lessee, its omccrs, employees, and agents os de. cnbed above E EPT 

T II RWl :,..PRE L\' L I llT D II R E I , LL O T II E I D I IT OBLIG T IO D\ R L IAIJ ILITI :; I O 
D · RTII ' R I OFTIII G R E I II LLB \\'IT IIO TLI IIT DWIT IIO TR • CAROTOTH E E R 

• T II • R EOF (EX L DI CPR -E I T l O DITIO ), 1 R I LI BILIT , R T H GLIG OF P RT 
OR P RTIE ' ( I L 01 G T II EG LI E • OF T II • I DE I I I •DP Rn ), \VII T II ER II GLIG 
J I T, 0 RR E I E, OR P 

36 rNVIRONMI N1 Al I !AZARDS 
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37 APPl ICABl I· LA\\ llu leJ..1e 1s issued under the pro"is1ons of le,as Natural Re,ources Code 52 171 through 52 190, 
comrnonl) kno,,n lls the Relinquishment Act and other npplu:uble tJtutcs and amendments thereto, ,ind if an) prO\blOn in this lease docs not 
confonn to these tututes, the st.itutes ""II preh11l over UJl) nonconfornung lease provisions 

JH l XI l L l ION This oil and gas lease must be signed and nd:mm I edged b) the Le cc before 11 1s tiled of record in the count) 
recorJs and in the General land Office of the State of I e,as Once the filing requirements found in Parugrnph 39 of th1 lease ha"e been sausfied. 
the cl tectl\ e date of this ICil.Se ~hnll be the date found on Page I 

39 l EA [ I ll ING. Pur.;u,1nt to Chapter 9 of the 1 e,as Bu:.iness und Commen:e Code, this lease must be filed of record m the 
ollice of the Count) Clerk in nny count) in '"h1ch all or illl) part of the leased premises 1s located, nnd certified copies thereof must be tiled in the 
General Land Oll1ce This lea! e is not etlecme until u certified cop) of this lease (,"hich is mode nnd certified by the Cuunty Clerk from his records) 
1s tiled in the Gener.ii Land Otfiee in accordance ,,ith re,as Natural Re ources Code 52 183 Add111onall), this lease ,hall not be bmdmg upon the 

•••• S1u1e unle s i1 rec ites the uctu11I nnd true consideruuon paid or promised for execuuon ol th1s lease Inc bonus due the "itute and the prescribed filmg 
••• : fee \hull accompun) such certified cop) to the General Land Ollice . . ...... . . £ \DD D 1 I \1 II · 0 IIFRETO FOR \ OOfT!O \ L PRO\ I ' JO 

• 
•. • • LL:~ LC 

• ••• •• T it , 0 .. 

I• l l:U 

KNO\VLEDG IENT 

OC,to\..if' 
l111s instrument ,,as uckno\\ledged before me this ~ day of bcptcrffa:r, 201 t, b) R)nn Bellomy as lnnaging Par1ner of The Bellom) 

Group, LL a Ti:,us Limited L111b1hty Company on bch.llt of s.u<l compan)' 

DANIEL LOPEZ 
tJ01n,y Puouc S101e of rexor 

1,1, ... omm1ss,on Ero,res 

PEGGY S AINSWORTH 
M't' COMMISSION EXPIRES 

Apri 22, 2015 

... prtl07 201 8 
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DD F,NDU I I 

Allached 10 and Made u Part of Oil and Gi.l!i Lease dated !:>eplember 18, 2014, 
horn the tote of 1 exi.l!i, ncung by und through 11s ugent, M Pend Bennclt. 

as the Lessor, 10 The Bcllom, Group. as Lessee 

I he printed lea:.c form 10 wluch this addendum rs n1rnched contains printed Parngrnphs I through ..1.2..... TI1e provmons set forth below, tncludrng 
PWllgruphs ....1Q_ through~ ure made a part of the pnnted lei.l!ie form os though ongrnully conta1m:d thereto In the event of n conflict bel\\een any 
ot the pro, 1s101b of Paragraphs I through ..l2.. nnd any of the provisions conuuned rn this oodendum, the confl1c1rng pro, is1on of um addendum shall 
prevllll The term "1h1s lease," whether oppeanng tn the pnnted lease form or this addendum, shall mean the ogreement conuuned rn the printed lease 
form, ns amended, supplemented and superseded b) thts addendum 

40 1 he term "Production Un11" ts defined as the area of land w11hin o pool, reasonably assigned by Lessee to n well thnt 1s producing or 
capable of pro<lucrng, 011 uncl/or gas 111 paytnl! quan11ue:. from such pool, wrth si7e to be determined by Paragraph 44 A Producuon Unit 
need hove no correlnuon with the prorauon unrt dedicated (under applicable RRC rules or order) to the \\ell to which such Production Unit 
1s assigned Lessee shall lbStgn a Producuon Un11 to each \\ell dnllcd pursuant to this lease and completed as a producer, or capable of 
producing, 011 and/or gos tn paymg quant111es witl1in a reasonable ttme follo\\tng the \\ell's completton, not to exceed ornery (90) days 
Nothrng tn thts Porngraph shall be construed as proh1bmng Le:.see from reducing the number of acres tn a Productton Unll previously 
assigned to u ,,ell {and adJustmg the shape of such unit accordtngl)) 

41 The term "Actual Drilling" will be defined as ho, mg a ng on locouon (and drilling operations underway) that ts capable of drilling to the 
penmttcd toLJI depth, which must be wuhin a formuuon rcasonobly believed to contain commercially recoverable deposits of 011 and/or 
gas . 

• • ••• : 12. 
• • 

Produ1:tton. production in pa)tng quanutics and productton in commercial quanttt1cs shnll hove the same meanrng for purposes of this 
lease, namel) production tn quantities sufficient to) 11:ld a return to the holders of the ,~orking interest excluding severance taxes. m excess 
of op.:mung expenses, royolt1es and costs mcludmg overhead even though dnlltng. costs moy never be recouped by the working interest 
O\\ners. The re.,.1ew penod for purposes of determmmg whether production 1s m paying or commerctaJ quantities shall be SI\ (6) months. 
'l here shall be no n:v1ew period where production ceases. Production m less than pa) ing or commercial quantities shall never be considered 
as production for purposes ol th1s lease. 

.... 
• • .... ... 
• • • . .. . 

• • •• 13 . . . 11: as of the exp1ra11on of the pnmur) tcnn, Lessee is engaged m the Actual Dnlhng of an 011 or g.i.s well on the premise:; then covered 
hereby, then Lessee shall conduct a contmuous development program hereunder (the ''Continuous Development Progrnm") by continuous() 
drill mg orl or gas ,.,.ells on srud premises in accordance with the following prov1s1ons •••• . . . . . . . . . 
a Lessee shall commence the Actual Drilling of the first Continuous De\lclopment Well on or before 90 days following the 

e>.ptrauon ol the primary term. and therealler dnll add1t1onaJ Continuous De\lelopment Wells tn occordance with the following 

(1) l essee shall allow not more than 180 da)s to elapse between the commencement of Ac.tual Dnlltng of one Conttnuous 
Development Well and the commencement of Actual Dnllmg of the next succeeding Continuous De,elopment Well. 

(it) In such manner, Lessee sholl prosecute the Conttnuous De,clopment Program until the entire leased premises have 
been assigned to II Prodm:t1on Unit or Units in accordance \\tth l'arograph il bclo,.,. Each Continuous Development 
Well must be drilled to o depth sufficient to test at least one 1.one or formatton, reasonably bcltcved by Lessee to 
contatn commercially recoverable deposits of 011 and/or gas, for the presence of such h)drocn.rbons. 

b. TI1e only consequence of Lessee's failure to comply \\Ith the terms of the Continuous De\lelopment Program shall be the 
automuuc termination ofthts lease, msofor as this lease co.,.ers 

(1) All lands covered b) this lease not then nssigncd ton Production Unit; and 

( ii) As to ench Production Unit, ull depths below 150' belo\\ the true , entcal depth of the deepest producing perforauon. 

Ille terminatton or part1aJ termmat1on of this lease under the prov1s1ons of this subparagniph shall become eflecuve on the dote 
such failure occurred 

4•1 Notw11hst,md1ng UO) pmv1s1on of 1h1s lea,e to the contrary, o Producuon Unit shull never exceed the following ocrcagc hmitulions 
regardless of whether the rules nnd regulattons of the Rnrlroad Commission of Texas or ony successor agency sholl outhorize a grcnter 
numb.:r of ucn:s to be ollocnted for producuon purposes to o proration untt 

( I ) The prov1s1ons of this subparagraph (I) apply to Venicol Wells onl) 

n With respect to uny "ell classified us an orl well, the Production Unrt shnll contain no more than 40 ocrcs 

b. With respect to any well cluss,fied as a gas well 
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It the deepest st~atum 1~ ,,h1ch the ,,ell is comrleted .ind capable of rroducing in pa)ing quantitie:. hes hct\\cen 
the surface and the ha,e of the Wolli:umr formntion. then the Production Un11 shall contain no more than 80 ucrcs 

i1 II the deepest stratum in ,,tm:h the \\CII 1s completed and cupable of producing in pa)ing quanuuc:. hes belo,, the 
base ol the Woltcamp tormauon, then the Production Unit shall contain no more than 160 acres 

(2) Ilic prov1s1ons ofth1s uhparugraph (2) appl) to llonzontal Wells 

11. Ilic loll<m ing words and terms. \\hen used in this section, shall have the following meanings. unless the context clearly 
indicate:. othemi e: 

I lon10ntal drainhole - That pon1on of the ,,ellbore drilled tn the prnducing formauon, bet,,ecn the pc:netrullon 
point and the tcrn11nus 

11. I lomontal dromhole displacement - the calculated honwntal d1splai:emen1 ol the horuontal dnunhole lrom the 
penetration point to the terminus. 

111. I lor11ontul drumhole ,,ell - An) ,,ell that 1s de,elopc:d \\Ith one or more hori,ontal dramholes having a hon,ontal 
drainhole displacement of at le,l!>t I 00 ti:et 

iv. Penetration point - I he pomt \\ here the drainhole penetrates the top of the producing fom1.it1on. 

v. l erminus - The lunhest point required to be surve)ed along the hon,onwl dramhole from the penetration point 
and ,,11hin the pmdUl:mg formuuon 

b With respect to uny ,,ell that 1s cla:.s1fieJ ns o I lori,onllll Dr,unhole Well: 

I he Production llmt mny contain up to, but not more than the ncreage ullowable as provided 111 the following 
table: 

I lon10ntul Dramhole Displacement, 11 Acreuj?e Alltmed acres -
Oto 660 10 

66 110 1320 60 

132 1 to 1980 80 

1981 10 2640 100 

26·1 I to 3300 120 

3301 to 3960 110 

3961 to 4880 160 

1881 to 5280 180 --

5280 to 5910 :?00 

59-10 10 6600 220 

ror .ill purpo c:. of thb lease, the term "oil ,H:11" hall mean a \!\ell \\ 1th a gas 011 ratio of !es:. than I 00,000 cubic feet per barrel and "gas 
,,ell" means n well ,, 1th n gll!i 011 ratio of I 00,000 cubic feet or more per barrel, based upon a 24-hour production te:.t conducted under 
nonnJI producing cond1uons usmg standnrd lease separutor focil111es or equivalent tesung equipment 

15 Not,,11h tanding .in)tlung else m this lea.c to the contrut), upon the exp1ru11on of the Conunuous Dc\.elopment Program, or the exp1ra11on 
of the prum.11) term ii there is no C.onunuous Development Program, this lea.\e shall 11utomaticall> e,pire as lo nll lunds not then included m 
a Prnducuon l 1111 and as to nil depths below 150' below the true ven1cal depth of the deepe,t producing pc:rfornt1on m each unit At the 
same. time, this lease shull be segregated into separutc Wld distinct oil illld gas leases, each of ,.,.h1ch shall be deemed to co.,.er a "" le 
prodm:uon unit Each such. egrcgJted lea e shall, \\Ith respect to ult matters relating to umes utter the prim8l) term, be deemed to contain 
terms and pro, 1sions identical to those set fonh herein, except that leased premises embraced by the segregated lea.~c shall consist solely of 
the lands ,,1tl11n the produc;tion unit c.:o\.ercd thereby. Operu11ons on nnd'or proJucuon from one segreguted lease ,hall have no upphcuuon 
IO ur bcanng upon the s1i.11us of nn) other segregated lea:.e If nt lhc end of the: Continuous Development Program. or the end of the primary 
term II there 1:, no Continuous Development Program, there nre no Production Units, then, notwllhslllllding nny other prov1s1on ofth1s lease 
to the conttill), this lease shnll uutomatically expire and all of the Lessee's nghts, lilies nnd tntere:.ts hereunder shall immed1utely re ... en to 
the p,ll1) or parue:. granting same 

•16 W11hm 60 da)s ol the compleuon or recomrleuon of nny well drilled rursuunt to this lease, hut m no event later than thirty (30) du) s 
toll<m mg requesl. Lessee shall furnish the O\\ ncr ol the soil ,, 1th n pint and legal de·,cnpuon of the Producuon Unit assigned to such \\ell 
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If at any time the s11c, locatton or confi~uratton of a Productton Unit 1s revised for an) reason, Lc~ee shall prompt!}, but not later than 
seven (7) da)s follo\'<111g request, lurmsh the owner ol the soil \\Ith o plat Wlll legal descnptton of the revised ProJucuon Unn. 

17 l e ee s right to pa} hut-111 ro)alues under Pamgruph 11 shall be limited lO \hut-in gas \veils only. Although l cs ee's right to pa) hut-in 
royulttes ma) be: exercised at an) tune. und lrom ttmc to ttmc, tollo\ving the cxp1r.11ion of the primary tcnn, this lease may be: ma1nta111cd 
by shut-111 rO),ilty pa)mcnts only 1f Lessee h,15 shut 111 the \Veil (or \vells) m good faith and 1s ut all penincnt umes exercising due d1hgcnce 
in an i1ttcmpt to produce. mnrket. transpon and sell the gos producible from such \\CII or \vclls Not\v1lhstanding Paragraph 14 or an)thing 
herc:111 to the conlrat), shut-111 ro) alt) pi.I) rnents hi.Ill <>nl) crvc 10 mamwm this lease for the ucreagc \Vithm the unit uss1gncd lo the • hut-in 
\\ell as allo\vcJ under Llus lease and this lea.,e ma) not be m,11ntamed b) the p.i)mi:nt of . hut-m gas ro)alues for u cumul.itivc period in 
c,i:e:.s oft\\O (2) )Cars 

18 Not\vtthstanding the segregauon ol this lc.i.sc 11110 multiple ·paratc leases at the c,p,r.ition ol thc pnm.lt) tcnn or the panial tenninatton of 
this lease as 10 any of the lands covered hcreb). l cs,cc shall continue to have the same rights of ingress to and egress from the lands 
rema111ing subJect to tl11s lease grunted 111 Paragraph I hereof. togel11cr with casements and rights-of·\\O) for existing road~ existing 
pipelines nnd other existing tac1htics on. O\Cr and across of the lands origin.ill) covered hereof. for ccc,s to and lrom the Retained 1.unds 
and for the gathering und trun porwuon of oil and gas (and other :.ub,tances) produced or used thereon 

19 lessee agrees that before ab.indonmg an) \\CII (\,hethcr u \\ell being drilled or u ,,ell ,,h1ch hu:; cc~d to produce) on said lands, 11 will 
notil) the OV\ner of the ml in person orb) telephone ol tt mtcnuon to do so, and \\Ill allow the O\.,.ncr of the oil a reasonable umc (not 
e\c.:ccding lon)-e1ght ( HI) hours if a \\ell 1:. being dnllcd or thin) (30) day II a \\ell has ceased 10 produce) alter uch notice \vithm \\ h1ch 
to clc:1:1 to tuke O\Cr the well for such purposes as the owner of the soil muy desire. If the owner of the soil elects \\llhlll the specified time 
to take over the well and ouempl to complete the \\C:II us a water \veil, then, after the o,,ner of the soil's compl)ing \\Ith aJI the rules and 
regul ,11011:. of the Railroad Comm1:.s1on of 'J c,os. the General I and Ollice onJ applicable tututes, I cssec shall at its exixnsc, -.ct aJI plugs 
os may be required by the Railroad Comnms1on ot the base of the wuter beanng sand designated b) the O\\.ner of the soil and thereafter 
deliver the \\ell to the owner of the soi l, leaving in such \\CII all surface ca\ing und such production casing ns may be necessary to extend 
I 00 ti:ct bc:low the prcdom111un1 water be.iring sand, Wld thereafter the O\\ner of the soil shall own the \\CII ond hall be responsible tor all 
sub equent hab1hties rcloung thereto, including plugging. 

• • •• •. 5U No \\ ,Iler ma) be used from the premises \\ 11hou1 the \Hillen con sent ol the O\\ ner of L11e soil, ,, lm:h ma) be dented tor any rea.! on 
•••• 

• • •. : 51 ... 
.... 

• • •••• 
• ...... 

• • 
52 

53. 

55 

56 

57 

l nlc\S othcrn1se agreed by the O\\.ner ol the soi l, in writing and m ad\ance Lessee shall be proh1b11ed from disposing of salt \\.Iler on the 
leased premises. Disposal of any such salt \\Uter or the removal of salt ,,,.uer from the leased premises shall be accomplished 111 stnct 
complionce \\ 1th the rules and regulations of the RRC and an) other governmental agenc) having Jurisdiction thereof . 

I essec ogrees thot ot such umc U\ on) drill site pad. tonk batter) site or other f.ic1l111cs :s11e ceases to be used as su1..h, Le:ssee shall remo\ c 
any surlace materials (such as cuhche) pl.11:cd thereon, re~ced "-Ith native grusscs during the appropriate plontme . co.son, ond restore the 
site Ill the 111..t\lmum ex1en1 prac11c.ible to its orieinal condition Upon the c,pirauon of five (5) months lollowmg the dare a \\ell 1s 
completed (or plugged), or such later ume as the O\\ner of the soil may outhonte 111 \Hlling, Lessee shall hove completed oil repair and 
clean-up work hereinubovc required 

I he O\vm:r of the soil or hrs designated represcntott\C at their sole nsk and expense, sholl haH: access to the derrid.: tloor and all other areas 
at ull limes dunng uny opcruuons conducted h) Lessee on said lands. Wr111cn nouce of operations under this lease shnll be submmed 10 the 
O\\ncr of the soil b) l cs,ee five (5) da)s before spud Jute, re-entry, temporary ab,mdonment or abundonment of Dn) \\CII, and shall include 
1:op1e of Railroad Comm1. 1011 fonns for appl1ca11on to drill, \vell tests. cmnplcuon repons and plugging records J cssee shall suppl) the 
m,ncr of' the soil with llll) records, memoranda, accounts, repons, or other infonnn11on relative 10 the operauon of the above de ,cnbcd 
prc1111scs, \\luch m.iy be reque:sted by the owner of the soil , in udd111on 10 1hose herein expressly pro\ 1ded for. 01 the. ole e,pense of Lessee. 
II l c sec has an electric.ii unti'or rad1oae11v1t} sur.ey made on a \veil dnllcd on the above described premises, l csscc shall trammll u true 
cop) of the log of ca1.:h survey 10 the O\\.ner of the soil \\.1th111 liltcen ( 15) da}s after making of ~d sune) 

l essec and Its officer.,, emplo)ces, contrnctor:., subcontrm.:tor.;, ugents and rcpresentati\.es are strictly prol11b11ed from hunting. carrying or 
d1 charging firearms, Lri.lpping. fishing, smul..ing or Slillting fires \\hich arc unrelated to Lessee ' nonnol operations on the lca.:;c:d premi cs 

I he tmner ot' thc soi l mal..es no warrant) of title to the leased premises, either express or implied 

As an add111on.il cash bonus due und pa},lhle as and \\hen dnlling operations, construcuon, pipeline installation and other surtacc 
operutions ure conducted, any opem11ons conducted on the surl11ce of the premises .hall be: subJcct to pa)mcnt by l cs ce for all of the l)pes 

of opcrntions and in the pa) ment omounb and tcnns os ct out III the then current Univcrsll) of I e,as System Rate and Damup.e Schedule 
promulgated b) UnsversH) Lands Surlacc und Mineral lnterc b, and/or by the Board ol Reicnts of the Unsver.my of I ex~ S)stem. 
applicable to 011 and gas operations on lands o,"ncJ b) Ll1c State of r exus and :.ubJect 10 lease b) the Board lor Lea..~ of Um\.er..11y 1 und~ 
Such pa) men ts shall be made I 2 d1rcc1ly 10 the o,, ner ol L11e soil ,md .i hke amount paid or tendered 10 1he Comm1ss1oncr of the General 
LmJ Office ol 1he Swte of Texas, at Aus1in, Texas 

11 this lease 1s still in cl tect three (3) )Cars follo\\mg the C\p1ru11on of the pnmal') tenn. or three (3) years foll0\\111& the cxp1ru11on ol thc 
Continuous Development Program, \\h1chc\'cr 1s Inter, Llus le.ise shnll tcnninate as to all depths from the surface d0\\11 10 150 lcct abo"e 
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the sh11llo,ves1 producing perforauon m :~a(.h pr,o<lucmg unn., unless Lessee commences .i Subsequent Continuous Development Program 
for the shallower depths uccordmg to the follo\\mg terms 

(I) Lessee shall bcgm the actual drilling of the first well m the '>ubsequent (ontmuous Development Program before the end oflhree (3) 
years lollowmg the pnmnry term, or three (3) )ears tollo, .. mg the Conunuous Development Program, ,.,h,chever is Inter, and shall 
thereafter dnll ndd111onnl ,,ells with no cessation or 1111errup11on ot more thnn one hundred menty ( 120) consecuuve days bc1, .. een the 
date ,, hen 101111 depth 1s reached m one ,,ell und the dnte the next well 1s spudded. by n ng capable of reach mg total perm med depth 10 a 
fonnauon reasonably believed to contain hydrocarbons m paying quanuues (.. ubsequent Continuous Development Program") 

('.!) At the end of the Subsequent Continuous Development Progrum this lease ,viii 1ermm111e as 10 all depths from the surface down 10 
the top of the shnllo,ves1 protlucmg formation m each protlucing unit. 

58 Lessee, al 11s own e;,.pense, shall mamlllm throughout the duration oftlus lease n general l111b1l11y insurance policy (co,enng both bodil.> 
mJury and property damage nnd covering ns mdemnny obllgauons or this lease, for ,, h1ch O" ner of the soil and the State of Texas shall be 
earned ns .1dd111onnl msured) m an .imount of 111 least $5,000.000 combined single limn Lessee ~hall also, 01 11S own expense, CWT) 

\\Orker's compensauon msuronce as required by la .. , aid policies shall not be cancelled unless thirty (30) days prior wnuen nouce shall 
be given 10 Owner of the soil and the 1a1e ofTcxas In addnion, such insurance provided by Lessee shall be pnmnry coverage for o,,ner 
ot the soil and the Stale of I e,as when any policy issued 10 0\\ ner of the soil and the State ofl exas 1s similar or duplicate m coverage, and 
O,vner of the soil and the State of rexns's pohe,es shull be excess over Lessee's pohc1es. 

59 

60 

61. 

lmmeJrntely fo llow111g the 1ermma11on or any part1al 1ennina11on of 1h1s lease, Lessee shall execute and record, ,md furnish the owner of the 
sotl Mlh a copy of, a release of this lease insofar us 11 covers any und nil of the acreage and/or depths no longer subJec1 hereto. If Lessee 
should fa il 10 c.omply \\Ith the 1enns ofth1s pamgraph withm forty-live (45) days o"'{ece1vmg a \Hillen request 10 do so by the O\\ner of 
the Soil, Lessee shall owe a penalty payment of ten dollars ( I0.00) per ucre per da) 'flll the terms of this pamgrnph have been met This 
payment shall m no way extend the term of this lease -----

II shall not be necessllf) for Lessor 10 execute an} di\ ision or transfer order m order 10 be enutled to payment of roynh1es due under this 
lease Lessee and any purchaser of oil or gas protluced from the Lcused Premises hereby \\J1ve the prov1s1ons of Secuon 91.402(c)( I) of 
the fcxas Natural Re ources Cotle that en111le a payor of royalties 10 require a signed d1v1s1on order as a cond1uon of payment If Lessor 
ugrees to accept pn} menl of ro,>·alues from n purchaser of oil or gns protluced from the l eased Premises, or from another party designated 
10 distribute roynh1es other than Lessee, I essor's acceptance of such payments shall not rehe\e Lessee of 11S oblignuon to pay royally 
hereunder except 10 the e,1cn1 or payments actually received by Lessor from such third party, nnd 1f such third party foils 10 pay an) sums 
due us ro)uhy unJer this lease, I essee shall remnm fully liable therefor, ,vhether or not Lessee hns received payment for production from 
such purchaser or third party 

To the extent permmed by low, the O\\ner of the soil and its representauves shall have the explicit right 10 audit, inspect and ex_arnme 
Lessee's bool.s, records, accounts, contracts, commitments and agreements as related 10 1h1s lease in order 10 de1ennine lessee's 
comphonce "1th this lease, including pn)mcnt of rO} nlues. The 0,1 ner of the soil ma} give Lessee th1ny (30) duys wrillen nouce of O\\ ner 
of the oil's intent 10 perform such audn Such audit shall be conducted at Lessee's offices ,.,,here the mformnuon being audited normal!) 
resides, during normal working hours and at the O\\ner of the soil's e,pense; ho\\ever. 1f 11 1s determmed the amount of royal!) o,.,,ed 10 the 
011 ncr ol the soi l has been underp.11d by more thnn S2,500.00, then Lessee sh nil reimburse owner of the soil for the actual costs of the nud11. 
In the C\.enl the SIDie of Texas g, ... es notice 10 l e~ee that the State intends 10 conduct un audit, then Lessee shall promptly give notice to 
o,vner of the soi l and the owner of the soil, subJecl 10 any required consent of the S1111e, may JOtn m such audn 

62. W11hou1 hm11111g other tenns and provisions ol this lease \\htch by their conte\l or by In\\ survive 1ermma11on of 1h1s lease, the duues of 
Lessee under Parograph 35 hereof shall survive 1cm1ma11on of 1h1s lease regardless of the reason 

63. On non-recoupablc proceeds or benefits received by Lessee, such as for Ulke-or-puy, reserves dedicuuon, or severance tax refunds, 
1edue11ons or cxempllons, or lln) other benefits rece,.,,cd b) the I esscc, Lessee agrees 10 pay Lessor ONE FOURTI I ( 1/4) or the proceeds 
and/or benefits received by the l essce, us successors nnd assigns. If the products subJecl to this lense are enhanced, by any method, and the 
l cssee, a subs1d1ary, parent or aflihale of lessee recel\e add111onul benefits, due 10 the enhancement, lessor shall receive ONI FOURTI I 
( I I) thereof Payment of nil non-recoupable proceeds or benefits shall be mode one-half ( I 2) 10 the Commissioner of the General Land 
QI lice of the Stale or Texas, 01 Auslm, fcxas, and one-half ( I ''.!) 10 the owner of the soil Lessee 1s obhg,11e<l 10 treat Lessor "1th utmost 
good fu11h ,md keep the Lessor \\hole 

b·I No ass1gnrncn1 shnll be mode by Lessee of this Le.isc or any rights accruing 10 Lessee under the terms hereof unless the O" ner of tl1e Soil 
and the State of 1 exus shall e\.idence 11S con. en! thereto m ,Hlling. \\.htch shnll not be unn:usonilbly withheld Such nss1gnmen1 shall not be 
bmd111g upon or recognized b) o,~ncr of the soil anJ the State ofTc,as in any way unle)S and unul n true copy thereofhns been furnished 
10 o,, ncr of the soil and the tote of Texas. The consent to on assignment shall not be construed as wa1vmg the right to refuse consent 10 
any subsequent assignment. 

65. D1vis1on Order Title Op1111ons If n \\ell is a producer, upon wnuen request, Lessee shall deliver 10 Lessor n copy of Wl) Dt\ •~•on Order 
111le opinions and an,> rev1S1ons or supplements thereto ,~1thm thirty (30) dnys of receipt of same by Lessee. 

b6 n1e 1.:rca11on of"Allocn11on Wells" as defined by the Railroad Comm1ss1on of Texas shnll not be permuted on the Lensed Premises ,,1thou1 
the prior Millen consent of the Comm1ss1oner of the General Land Oflice of the Stale of rexns AND the O"ncr of the Soil, which may be 
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"11hhdd for on) reason 

67. II 1s the intent of the parues that the prov1s1ons of Paragruph 7 arc to be fully enforceable nnd eflccuve nnd are not to be con. trued us 
"surplusagc" under the opinion in l lcntoge Resources, Inc. , Nu11onsBank, 939 S W 2d 11 8 (Tex 1997) 

68 I he prov1s1ons of this lease shn ll inure to the benefit of ond be b1m.ling upon the owner ol Lhe soil, the State of I exus, nnd I cssee, ond their 
respective heirs. successors, assigns, rcpresentouves, directors. principals, agents, employees, contractor~ and subcontractors. 

SIGN! P I·OR IDLNTIFICATION. 

L E ' OR 
m i,, T TE OFTE ' 

·:·· By· ~ 
• • • • • M Brad Benny.' as ugent for the Srntc of I exus 
..... , o,11e. °I· ;2 ?> · I 
• • 

. ~ ... . . . ) .. .. . 
• • • . . .. 
•••• . . 
•••• 

• .. .. . . 
• • 
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March 12, 2015 

ean Bellomy 
The Bellomy Group 
1700 Paci fic Ave., Sui te 2210 
Dallas, Texas 7520 I 

Re: la te La e MF 11 70 3 

Dear Mr. Bellomy: 

T EXA GENERAL LAN rr ,cE 
GCORGC P BU SH , COMMISS ION CR 

RAL Lease dated eptembcr 18, 2014, recorded tn 14-09554, 
Reeves Co, covering 320 ac, ec. 43, Blk. 56, P l urve), Brad 
Bennett, agent for late of TX, Lessor 

The certified copy of the Relinquishment Act lease covenng the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-117083. Pl n c refer to lhi leas numb r , b n 
malting pa ments to the tale and in all future corr pondencc onccrning the I ase. nilur to 
in lud tb mineral me num b r ma d la , proc iog of a n pa ·mcnt.s toward the I asc. 

fhere are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ection I 0(8) which requires submission of wntten notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Otl Well Completion Report and Log, G-1, Gas Well Completion Report and Log; W-3, Plugging Report, 
G-5, Gas Well Classification Report, G-10, Gas Well talus Report, W-10, 011 Well tatus Report, W-12, 
Inc lination Report; electric logs, d1recttonal surveys 

Chapter 52 of I.he Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
eq ually with the state. 

Your remittance of 560,000.00 bus been applied to the State's portion of the cash bonus. In addi tion we are 
tn receipt of the process mg and filtng fees. 

incerely yours, 

Deborah A. Cantu 
Mineral Leastng, Energy Resources 
(512) 305-8598 
deborah cantu a glo.texa .gov 

1700 North Congress Avenue. Austin, Texas 78701-1495 
P O Box 12873, Austin, Tcxa~ 78711-:!873 

S 12-463-500 I glo le>.il!> gov 



ME 111og1 Filnbcu \lMf){< ~y 

i. 

Date Filed: 3- \'). -[~ 
By G6f:e P. Bush, Commissioner 
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SILVERBACK EXPLORATION LLC 1826 N LOOP 1804 W STE 325 SAN ANTONIO, TX 78248 

LEASE OBLIGATION DEPOSIT RECEIPT 

1670000 2 
WE HAVE THIS DAY AUGUST 25. 2015 TENDERED TO 

STATE OF TEXAS GLO 

TI IC OUM or S.4,000.00 DOLLI\RS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW 

IN AMOUNT STATED PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 

9/18/2015 TO 9/18/2016 COVERING LESSOR'S INTEREST IN LANO DESCRIBED AS 

Block./Sumx 00 Section 43 Survvy PSL All5lllU . .t 2070 Mdp Rtsr 12 Sll<Jtl o .. ,, .. sec 43,A2070,0 LK 00,POL S2 

PAYMENT TYPE: RENTALS 

L.EASE NUMBER: TX38900012-000 LEASE DATE. 9/ 1812014 PROSPECT PECOS PROSPECT 
RECO ROl!O COOK I I 12 PAGI! 4 :)0 l!NT RY NUMCl!R 14-09!1!14 COUNTYfPARISII Rf:EVeS 3TAT C. TX 

10754 STATE OF TEXAS GLO 
1700 N CONGRESS AVE #640 
AUSl I~ TX 78701 1495 

------------------ -- -- --
IMPORTANT 

The •tll!Ched cl'8Ck 11 for tt>e penor(a) '*1\ed allove Please dale sign end 
re<urn IN Ml&ened rt1Ce1Pl OI I.he dey you r--.e ol II m- l>Cled lo • 
please del)Osll lhe llfflOl.lll lo Ille credil ol lhe ~ (•) nemtd eboYe ano 
Jtte , 1ogn e110 l'flum tne rec:,,,pt oc lht clll)' you - l u CO<T811ponaenca 
required, pleaH mike re<erw,ce lo lhe teue runber 

SILVERBACK OPERAT ING LLC 
1828 NORll-1 LOOP 1004 WEST. STE 250 

SAN ANTONIO, TX 78248 
21 o.5M-3.l32 

Oeto Received 

Sign Horo 

By 

PAY .... ........ ......... ,000. DOLLARS · 00 • CENTS 

TO 
THE 

OflOEfl 
OF 

STATE OF TEXAS GLO 
1700 N CONGRESS AVE #640 
AUSTIN. TX 78701141115 

11•0 0 0 0 • • b 211• 

AMOUNT 

Acci 
SEC 43,BLK 56,A-2676,PSL 52 

THIS COPY 
FOR YOUR RECORUS 

NOT TO BE RETURNED 

- -- -- -
SobC0\81 4,000 00 
Bank SoNoee 
Cherge s 000 

Gl'Blld Total 4,000 00 

Tille 
Chock No 1162 

16700002 116 2 

OATt: Cl ICCK NUMOCR 

0 8/251201 5 $'4,000.00-
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17-04264 
FILED FOR RECORD 

REEVES comJTY, TEXAS 
Mar 14, 2017 at 11:16:00AM 

RELEASE OF OIL. GAS. AND MINERAL LEASE 

STATE OF TEXAS § 

§ 

COUNTY OF REEVES § 

Whereas, State of Texas, acting by and through its agent, M Brad Bennett, sa id agent, Lessor and 
The Bellomy Group LLC, Lessee, made and entered into that certa in Oil, Gas, and Mineral Lease dated 
September 18, 2014 but made effective September 18, 2014, recorded in Book 1112, Page 436, Official 
Public Records of Reeves County, Texas, covering the following lands in Reeves County, Texas (the "Lease"): 

The South Half (S/2) of Section 43, Block 56, PSL Survey, A-2676; and 

Whereas, Silverback Exploration LLC ("Lessee"), a Delaware limited liability company, whose 
address is 1826 N Loop 1604 W, Suite 250, San Antonio, TX 78248, is the current owner of the Lease . 

Now, therefore, for valuable and sufficient consideration received, Lessee does hereby fo rever 
release, relinquish, surrender, and quitclaim all of lessee's right, title, and interest in and to the Lease, and 
any extension or amendment thereof. 

Executed and effective as of the date of acknowledgement below. 

STATE OF TEXAS § 

§ 

COUNTY OF BEXAR § 

, j 2.0 li 
This instrument was acknowledged before me on the ~ 111 

day of 1~ , z016, by David 
Frye, Vice President of Land of Silverback Explorat ion, LLC, a Delaware limited lia'.Uility company. 

.... \,•!;:"; ,,,,, 
/ !?if</\ RICHARD H. EVERETT. IV 
t :;~; ~ No 10,y Public. S1ore ot Texas 
•( -;; ... ~ ·'.•/ My Comm,sslon Expires 
,,,,:.,~ .. :~,,-· Janua ry 13. 2019 

RETURN TO: 

: G ENERGY, INC 
,. ,,. 3REENVILLE AVE STE 825 

,iALLAS, TEXAS 75206 
1 of 1 

IZC, f 
Notary Pub lic, Stat~s 

Inst No. 17..04264 
DIANNE 0. FLOREZ 
COUNTY CLERK 

2017 Mar 14 at 11:16AM 
~~ COUNTV.JEXAS 

By: I\IJS llLd._.11.~DEPUTY 

True & Correct Copy of a 
1JCJ~ument on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page \ of l 
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THE STATE O F TF.XAS 
COU1'TY OF RJo: EVl"S 

fli€o'lGIY 1,Wd <;ta,, d 

r~'j<f for r:cord in my ofTicc d ,11 

_...Lllla:l __ /'f__l,72,Ll!t~r l~ o 

Rr,:ord, ofRl!"vc:i COLu \y. TMt L . ll \,u :'") Ct·1nu \ W11,tq 1 y.'(~e..!11 '!'Y hMd nn, ,mc111j '!£9I at Pcc:os, ·1cxas 
th'" __ =:!l__ Y) lw Dt _ I~ &VJ _ , 20 l l 

By\../U':7~ ,-mty r'>fr,N"IL• () H Ol{l.:t., Ct,lJN rY Cl.IRK 
Rel· V[ c; COUNTY 11: 
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