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Lease Type 
RAL 

Control 

07-105081 

Survey 

Block 

Block Name 

Township 

Bascfile 
121971 

Public School Land 

58 

MF117081 

County 

REEVES 

Section/Tract 30 

Land Part 

Acres 

Depth Below 

ame 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

N/2SW/4 

Net: 80.000000 Gross: 80.000000 

Depth Above Depth Other 

ROBBINS, W. B. 

7/1/2014 

3 years 

S130,000.00 

0.12500000 

Yes 
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Working File#: RAL 146929 

Lessor: 

Lessee: 

Cirrus Minerals LLC 

Robbins, W B 

LEASE DESCRIPTION 

County 

Reeves 

Control# Base Fil e Part 
No 

07-105081 121971 N/2SW/4 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I A cre : S3,250.00 

MF: 

Lease Date: 07/01/2014 

Gross Acres: 80 00 

Net Acres : 80 00 

Sec Block Twp Survey 

30 58 Public School Land 

TERMS RECOMMENDED 

Prim ary Term: 3 Years 

Bonus I A cre : $3,25000 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I A cre: 

I o,
0

:ooo I Royalty 

COMPARISONS 

Lease No Lessee 

MF116828 

Comments: 

Approved : 

Thursday, October 23, 2014 

000 

e Date Primary 
Term 

I Rental I A cre : 

1°::000 I 
0 00 

Royalty 

Bonus/Acre Rental/Acre 

SJ,250.00 S0.00 0.00 

RAL146929 

UI: No 

Abst No 

3762 

4th Yr 5th Yr 

Royal ty Distance 

0.250000 0.000000 
North 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office ' 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant· Robbins , W. B 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

~era lion 
Recommended. 

Not Recommended: 

3rd Yr· $0 .00 

~~~~~~~~-

Comments: paid up 

..,Le form 
Recommended: 7?)1} 
Not Recommended· 

Comments: 

Louis Renaud. Deputy Commissioner 
Recommended: cZ...4-g 
Not Recommended. 

Bill Warnick. General Counsel 
Recommended: 

Not Recommended· 

Larry Laine. Chief Cler~ 
Approved: 

Not Approved 

10/23/2014 1 19 09 PM RAL 146929 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre : $3,250.00 

4th Yr· $0 00 5th Yr· $0 00 

Date: II /o3/tcf 

Date· 

Date· 11-'t · IY 

Date: 

Date \\j \ o} \+ 
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General Land Office 
Relinquishment Ac t Le11so Form 
Revised, September 1997 

.... 
• .... 

• ...... . . 
.... 
• • • • 

%lustin, '<!Cexas 

OIL AND GAS LEASE 

14-07750 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 25, 2014 at 09·53 00 A 

Mr 11108 / 

• ...... 
• • THIS AGREEMENT is made and entered Into this 1st Day of July 2014 • between the State of Texas. acting 

• 
• • •• by and through Its agent, ~CJrlcruMsJM~l[an~erar:allls1....J.Lcl.LC~-----------------------------------

• . 
····.of 330 Marshall St #1200. Shreveooo. LA 11101 

······ • • (Give Permanent Address) 

said agent herein referred to as the owner of the soll (whether one or more). and.JW=illl1,t;10llffiuB.t.,...i8:lloet.1bilobU1lni..s1....-________________ _ 

of P.O. Box 2572. Midland. Texas 79702 __ hereinafter called Lessee. 

(Give Permanent Address) 
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1. GRANTING CLAUSE. For and In conslderauon of the amounts stated below and of the covenants and agreements lo be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll. hereby grants, leases and lets unto Lessee, for O 
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines. building tanks, slonng oil and building power ~ 
stalJons, telephone lines and other structures thereon. to produce, save, take care of. treat and transport said products of the lease. the following lands q 

situated In Reeves County, State of Texas. to-wit. 8 

N/2SW/4 Section 30, Block 58, PSL Survey 

Containing WQ_acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas One hundred thirty thousand and no/000 Dollars 

Dollars 1$130.000.00 

To the owner of the solL one hundred thirty thousand and no/000 Dollars 

Dollars 1$130.000.00 

Total bonus consideration Two Hundred sixty thousand and no/000 Dollars 

Dollars 1$260.000.00 

The total bonus consideration paid represents a bonus of Three thousand two hundred fifty and no/000 Dollars 

___________ Dollars 1$3.250.00 ) per acre. on e.o.QQ..nel acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of three 13) years from this date (herein called •pnmary 
term") and as long thereafter as oll and gas. or either of them, Is produced In paying quanutles from said land. As used In this lease. the term "produced 
In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last pasL 

3, THIS IS A PAID-UP LEASE SEE PARAGRAPH 40, DELAY RENTAbS. If no well ls-oommenoecl on the leased premise&-on or-before-One 

(1) year-from thl!H!ate, lhls-leaS6-6hall termlnat&rt1nle6&-0ll or befor~nnweraary-oate Le5se&-6hall pay.or tender lo--the-owner of the-soil or to his 

()(edit In the THIS IS A PAID-UP LEASE 

---============--~----======-~- Bank.at ~~. 
or lt~lctw;hall oontlnue-as th&-<leposltory-regardleS&-Of ohanges-ln th& O'Mlef"Ship of.6akf-*mdt,-th&-amount--&peo1fled below; in--add1tlon, 
Lessee-6hall pay or tender to th&GOMMISSIONER Ql=-THE-GENEAAl bANO-QJ;RGE-OJ:.-THe-STATE-OF TEXAS, A-r-AUSTIN, TEXAS-, -0 llkeaum on 
or before-Gald date. Payments-und&f-thi&--paragraph-shall-operate-as-a rental-and-shall oover lhe priv«ege okleferrlng the commencement okl .woll for 
one (1-}-year from-said date.-Payment5-{Jnder this-paragraph-shall be-In thEHoil&MO{}amounts: 

To-th&-0""'6f"Of the-6oil ~l~A~=================================================== 
Dollar-&---(,Nei/!.fAL-============= 

To-lhe-S~t&-Of.lexa~!tfr:=-================================================ 
Dolra~~,~~1=====-.:========= 

Total Delay-Rent~·~,~--==================================================== 
Dolra~~Nle!ttlAc.-=:============--. 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may bo delivered on or before the rental paying date. If the bank designated in this paragraph (or Its successor bank) should 
cease to exist. suspend business. liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 

1 



r 
r'ecordable Instrument naming another bank as agent to receive such payments or tenders. 

4 PRODUCTION ROYAL T IES . .:Jpon production of off and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided fo; in this lease to the Commissioner or the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 

owner of the soil . h th f th II and also as 
(A) OIL. Royalty payable on off, which Is defined as 1ncludlng all hydrocarbons produced In a llquld form at l e mou o e we 

all condensate. distillate, and other llquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be one-fourth (1/4) part of the gross production or the market value thereof. at the option of t~e owner or the soil or the 
Commissioner or the General Land Office. such value to be determined by 1) the highest posted price. plus premium, 1f any. offered or paid for oil, 
condensate distillate, or other liquid hydrocarbons. respectively, or a like type and gravity in the general area where produced and when run, or 2) the 
highest market price thereof offered or paid In the general area where produced and when run, or 3) the gross proceeds o( th~ sale thereof. whichever is 
the greater Lessee agrees that before any gas produced from the leased premises Is sold, used or processed In a plant, 1t w,11 be run free or cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 
waived. In writing. by the royalty owners upon such terms and conditions as they prescribe 

• • • • (B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which is defined as all h~drocarbons and gaseous substances not 
••• : defined as oil In subparagraph (A) above. produced from any well on said land (except as provided herein w,th respect to gas processed In a plant for 

. the extraction of gasollne, liquid hydrocarbons or other products) shall be one-fourth 1/4 part of the gross producll?n or the market value thereof. at 
•••••"the option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highest marl<et price paid or offered 
•. • for gas or comparable quality fn the general area where produced and when run, or the gross price paid or offered to the producer. whichever ts. the 

greater· provided that the maximum pressure base In measuring the gas under this lease shall not al any time exceed 14.65 pounds per square inch 
: • • • • •absolut~ and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and 
• • . for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of 

•:•••:testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasollne plant or other plant for the recovery of gasoline or other liquid 
• •• .. •hydrocarbons shall be one-fourth (114) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. a~ the 

• • •• option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100 Vo) of 
••••• : the total plant production of residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee, 

• "whichever Is the greater, of the total plant production of llquid hydrocarbons attributable to the gas produced from this lease; provided that If llquld 
hydrocarbons are recovered from gas processed In a plant In which Lessee (or its parent, subsidiary or afflllate) owns an Interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or 1f there Is no such third party. the highest percent then being specified In processing agreements or 
contracts In the Industry). whichever Is the greater The respecuve royalUes on residue gas and on llquld hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater In no event, 
however. shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·caslnghead," "dry," or any other gas, by fractionating, burning or any other processing shall be one-fourth (1/4) 
part of the gross production or such products. or the market value thereof, at the option or the owner or the sol! or the Commissioner of the General Land 
Office, such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month In which such 
product Is produced, or 2) on the basis of the average gross sale price or each product for the same month In which such products are produced. 
whichever Is the greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount or royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 

6. ROYALTY tN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made 1n kind. The owner of the soll's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner or the General Land Office's rights 
or Lessee's obllgaUons. whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for 
the cost of producing. gathering, storing, separating, treating, dehydrating, compressing. processing. transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner or the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the teased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until ii Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the follow,ng manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit or the owner, manager or other authorized agent. completed In the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value or the oil and gas, together w,th a copy of all documents, 
records or reports confirming the gross production. disposition and market value including gas meter readings. pipeline receipts, gas fine receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks. or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to verify the gross production. disposition and marl<et value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever Is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such Interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which Is effective on the dale when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfei ture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner w,lh copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
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transpo~Uon sale and markeUng of the oil and gas produced on said premises. Including the books and accounts. receipts and discharges of all wells. 
tanks, pools. ~eters. and pipelines shall at all limes be subject to 1nspecUon and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or 1he repr~sentatlve of any of them. 

(Bl PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 

lls. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to dnll Coples of well tests. 
:mpletlon reports and plugging reports shall be supplied to the General Land Office at the lime they are flied with the Texas Railroad Commission All 

ppllcallons permits reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
~allroad Co~mlsslo~ or any other governmental agency shall Include the word "State• In the Ulla Addlllonally: In accordance with Railroad Commission 
rules any slgnage on the leased premises for the purpose of Identifying wells. tank batteries or other asSOC1ated improvements to the land must also 
Include the word •state: Lessee shall supply the General Land Office with any records. memoranda, accounts. reports, cuttings and cores. or other 
Information relative to the operation or the above-<lescribed premises. which may be requested by the General Land Office. in add1Uon to those herein 
expressly provided for Lessee shall have an electrical and/or radloacllv1ty survey made on the bore-hole secllon, from the base of the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

•: • • (C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
• • • • • due. The penalty for late filing shall be set by the General Land Office admlnlstraUve rule which is effective on the date when the materials were due In 
•: • • • : the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
: •.••.production of oil or gas on said land. Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
• • actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
••••• : before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drllllng or 

• • reworking operations thereon. or pays or tenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause, 

• • • • • • Lessee's rights shall remain In full force and effect without further operaUons unUI the expiration of the pnmary te~. and If. Lessee has not resumed 
• • • • production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 

••••.:operations pursuant to Paragraph 13. using the expiration of tho primary term as the date of cessation of production under Paragraph 13. Should the first 
• " well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may 

resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-In oll or gas well and upon the fallure to make such payment. this lease shall Ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oll or gas well Is located on the leased premises. payments may be made In accordance 
with the shut-In provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drllllng or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation, and If they result In the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantltles from said land, or payment of shut-In oil or gas well royalties or compensatory royalties ls made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oll or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences addlUonal drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations conUnue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days If such drllllng or reworking operaUons result In the production 
of oll or gas, the lease shall remain In full force and effect for so long as oll or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drllllng or reworking 
operations result In the compleUon of a well as a dry hole, the lease will not terminate If the Lessee commences addlbonal drllllng or reworking 
operaUons within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without Interruptions totaling more than sixty (60) days. Lessee shall give written notice 
lo the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that. until being shut In. was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease. but not less than $1,200 a year for each well capable of producing oil or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective. each Initial shut-In oil or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions, whichever date Is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period or one year from the end of the primary term, or rrom the first day of the month following the month In which 
production ceased, and. after that, If no suitable production racllltles or suitable market for the oil or gas exlsls, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, oll or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, the right lo continue to maintain the lease by paying the shut-In oll or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1.000) feet of the leased premises The compensatory 
royalty Is to be paid monthly, one-half (1/2) lo the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1.000) feet of the leased premises If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obllgatlon of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173; however. at the determination of the Commissioner, and with the Commissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation lo drill offset wells . 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises. Lessee shall exercise the dlllgence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

A) CONTINUOUS DEVELOPMENT. Notwithstanding any provision contained herein lo the contrary, whether oil or gas Is or Is not being 
produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee Is engaged In drilllng or reworking 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain In full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to compleUon or abandonment and for so long thereafter as operations for drilling are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilling operations of another well After the expiration of the primary term, this lease shall terminate as to (1) all lands which are not Included within the 
proration unit established by Lessee and approved by the Railroad Commission of Texas ror each producing well located on the leased premises or on 
lands pooled therewith In order to obtain the maximum production allowable per well; and (2) all depths and horizons 100' below the stratigraphic 
equivalent of the deepest depth capable of producing In paying quantities In each well which Is Included within the boundaries of a producing proration 
unit. After the expiration of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 
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to be com~leted on the day Lessee releases the dnlllng rig used to drill such well , or the date such ng Is moved off the location. whichever date occurs 
first. and a well shall be determined to be commenced when such well is spudded 

(B) IDENTIFICATION AN.D FILl~G. The surface acreage retained hereunder as to each well shall. as nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 

I al description of the acreage and/or depths not retained hereunder. The recorded release. or a certified copy of same, shall be filed In the General 
~ d Office accompanied by the filing fee prescnbed by the General Land Office rules In effect on the date the release is filed. If Lessee falls or refuses 
,:"execute 'and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discreUon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease 1s located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and drlll to a depth necessary to prevent undue drainage of 

011 and gas from the leased premises In addition If oil and/or gas should bo produced In commercial quantities within 1,000 feet of the leased premises. 
•: • • or In any case where the leased pro~lses Is bel~g drained by production of oil or gas. the Lessee, sublessee. receiver or other agent In control of the 

• • • • • leased premises shall in good faith begin the drilling of a well or wells upon the leased premises wt thin 100 days after the draining well or wells or the 
• •••••well or wells completed within 1.000 feel of the leased premises start producing In commercial quantities and shall prosecute such dnlllng with dlllgence 

• • Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 

! •.•••parameters saUsfy the obligation to drill an offset well or wells required under this paragraph . . 
••••• : 18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying wtth any express or implied covenant of this lease, 

• • from conducting drllllng operaUons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God. or any valid order, rule or regulation of government authority, then while so prevented. Lessee's obhgatlon to comply with such 

• ••••. covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; add1llonally, this lease shall be 
• • • • extended while Lessee Is prevented, by any such cause, from conducUng drilling and reworf<ing operations or from producing oil or gas from the leased 

•• ••• : premises However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
• • 1n the absence of such drilling or raworf<lng operations or production of oil or gas . 

19..-WARRANTY CLAUSE, Tho owner of lrnHoll wormnt&-and.agrees.to defeod-11tle-lo-the-'eased-premt~ lh&-OWAef---Of..he-6oll--Oefaults 
In payments-owed oo the-leased--premlses. then Lessee may redeem the-flght&-01-11'1& &M1eH>f..the.&oll-in-the-leased-premlses-by-paying-any-moogage. 
taxe&-Of o ther liens-on-the-leased p,emlse&- If Lessee-make&-paymenl&-00 behalf of the-Owner of-the-soil undef..tAi&-paragrapn,lessee may-r~e 
~yments-from the-<enlal-and royallles-<lue-lhe-owner ol-lhe-ooih 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If tho owner of the soll owns less than tho enure undivided surface estate In the above 
described land, whether or not Lessee's Interest Is specified herein. then the royalties and rental herein provided lo be paid lo the owner of the soll shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Slate of Texas shall be llkewlse proportionately reduced However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement Which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable lo such undivided Interest However. In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross producUon allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term. a porllon of the land covered by this lease Is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soll In accordance wtlh Natural Resources Code Sections 
52 151-52 154, or If, at any Ume after the expiraUon of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basts hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, If after the exp1rat1on of the pnmary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatlons under this lease except water 
from wells or tanks of the owner of the soil ; provided, however. Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollutlon. Without 
llmiUng the foregoing, pollution of coastal weUands. natural waterways, rivers and Impounded water shall be prevented by the use of containment 
faclllUes sufficient to prevent spillage, seepage or ground water contamlnaUon In tho event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properUes. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
compleUon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drllllng Site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. botUes. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. • 

26. REMOVAL OF EQUIPMENT. Subject to llmltatlons in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on tho leased premises, Including the nght lo draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However. Lessee may not remove casing from 
any well capable of producing oll and gas In paying quantities Additionally, Lessee may not draw and remove casing unlll after thirty (30) days Written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, In Whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devlsees. legal 
representatives. successors and assigns. However, a change or division In ownership of the land. rentals. or royalties wtll not enlarge the obllgaUons of 
Lessee, diminish the rights, prlv1leges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no change or division In ownership of lhe land, rentals. or royalties shall bind Lessee for any purpose untll thirty (30) days 
after the owner of the soil (or his heirs, devisees. legal representauves or assigns) furnishes the Lessee wtth satisfactory written evidence of the change 
In ownership, including the onglnal recorded munlments of IJUe (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance. A total or parUal assignment of this lease shall, to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease Is assigned in its enurety as to only part of the acreage. the right and oplJon to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are bmely paid or tendered; however. if the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for ra1lure to pay the entire rental 
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due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obllgattons. liabilllles. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabl&tles to the State for unpaid royalties . 

(B) ASSIGNMENT LIMl; ATION~ Notwithstanding any prov1s1on In Paragraph 27(a). 1f the owner of the soil acquires this lease In whole or In 
part by assignment without the pnor wntten approval of the Commissioner of the General Land Office. this lease Is void as of the tlme of assignment and 
the agency po.....er of the owner may be forfeited by the Commissioner An assignment w,11 be treated as 1f It were made to the owner of the soil If the 

assignee Is· 
(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary In v.tllch the owner of the soil ls a principal stockholder or 1s an em_ployee of such a corporation or subsidiary, 
(3) a partnership In v.t11ch tho owner of the soil ls a partner or Is an employee of such a partnership: 
(4) a principal stockholder or employee of the corporation v.tllch Is the owner of the soil; V 
(5) a partner or employee in a partnership which Is the owner of the soil ; . 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian. trustee, executor, administrator. receiver. or conservator for the Q 
owner of the soil; or I 
(7) a family member or the owner of the soil or relaled to the owner of the soil by marriage. blood, or adoption . 

28 RELEASES Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any tJme execute and deliver to the 
•: • • owner of the ·soil and plac~ of record a release or releases covering any portlon or portJons of the leased premises. and thereby surrender this lease as 

• • • • to such portion or portions and be relieved of all subseQuent obligations as to acreage surrendered If any part of this lease ls properly surrendered, the 1 
• : ••• : delay rental due under thl; lease shall be reduced by the proportion that the surrendered a.creage bea.rs to the acreage v.tllch was covered by this lease 

Immediately prior to such surrender. however. such release will not relieve Lessee of any ltablltUes which may have accrued under this lease pnor to the O 
• surrender of such acreage n .. .. :, 

• • • 
• • 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease ls assigned or released, such assignment or release must be 9 
••••• : recorded In the county v.tlere the land Is situated. and the recorded Instrument. or a copy of the recorded instrument certified by the County Clerk of the 

• • county In which the Instrument Is recorded. must be flied In the General Land Office w,thin 90 days of the last execuUon date accompanied by the 
prescribed flllng fee If any such assignment Is not so flied, the nghts acquired under this lease shall be subject to forfeiture at the option of the 

• • • • • • Commissioner of the General Land Office .... 
• 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In this Instrument. 

•:•••! Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease Invalid P 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In G 
the leased premises When tho Interests of the owner of the soil conflict w,th those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due, or If Lessee or an O 
authorized agent should knowtngly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to dnll any 

4 offset well or wells In good faith as reQulred by law and the rules and regulallons adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office. the School fl 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations. or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authonty, or know,ngly fail or refuse to furnish the General 5 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease Is assigned and the 
assignment Is not flied In the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same v.tlen sufficiently Informed of the facts which authorize a forfeiture, and v.tlen forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automaUc termination of this 
lease by operation of law or by reason of any special llm1tatlon arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulatlons that may be adopted relative hereto 

33. LIEN. In accordance w,th Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State. In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
express contractual lien on and security Interest In all leased minerals in and extracted from the leased premises, all proceeds v.tllch may accrue to 
Lessee from the sale of such leased minerals, wl"lether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection w,th the production or processing of such leased mlnerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. v.tlether express or implied. This lien and security Interest may be foreclosed wtth or without court proceedings In 
the manner provided In the TlUe 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may requlre Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representaUon Is not true. then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploratlon. development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
executJon requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil , their officers. employees. partners. 
agents, contractors, subcontractors, guests. Invitees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm. for which recovery of damages Is sought, Including, but not limited to. all losses and 
expenses which are caused by the actlvlUes of Lessee, Its officers, employees, and agents arising out of, Incidental to, or resulUng from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further. Lessee hereby agrees to be liable for. exonerate, Indemnify, 
defend and hold harmless the S tate of Texas and the owner of the soil, their officers, employees and agents. their successors or assigns. against any 
and all claims. llablllUes. losses, damages, actions, personal Injury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory lnctudlng tort. contract. or strict liability. including attorneys' fees and other legal expenses, Including those related to 
environmental hazards. on the leased premises or In any way related to Lessee's failure to comply w,th any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's actlv1Ues on the leased premises, those arising from Lessee's use of the 
surface or the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors. officers. employees, partners. agents. contractors. subcontractors, guests. invitees, and their 
respeciJve successors and assigns. Each assignee or this Agreement. or an Interest therein, agrees to be liable for exonerate. lndemrufy. defend and 
hold harmless lhe State or Texas and the owner or the soil, their officers. employees. and agents in the same manner provided above In connection with 
the activities of Lessee, Its officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EX PRES SL y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any envlronn:iental medium. Including soil, surface waters. groundwater, sediments, and surface or subsurface strata. ambient air or any 
other environmental medium In, on, or under, the leased premises, by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing matenals. explosives, loxlc materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Uabllity Act 



(CERCLA). 42 U S C Sections 9601, et seq ), or toxlc substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oll and gas exploration and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGelNG PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANIY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . 

•••• • •••• 
37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly 

• known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision in this lease does not conform to these 
•: •••: statutes, the statutes will prevail over any nonconforming lease provisions. 

• 38. EXECUTION. This oll and gas lease must be signed and acknowledged by the Lessee before It Is filed of record In the county records and 
: ••••• In the General Land Office of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied, lhe ettectlve date 
• • of this lease shall be the date found on Page 1 . 
•••••• . . 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record In the office of the 

County Clerk In any county In which all or any part of the leased premises is located, and certified copies thereof must be filed In the General Land 
• ••••. Office. This lease Is not effective until a certified copy of this lease (which is made and certified by the County Cler1( from his records) is filed 1n the 

• • • • General Land Office In accordance with Texas Natural Resources Code 52 183. Add11ionally, this tease shall not be binding upon the State unless 11 
••••• : recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 

• • accompany such certified copy to the General Land Office 

40 AM ENDE~ REN~AL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2 and 3 year Anything to the contrary nol'Nlthstandlng In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-In Royalty), 
It is agreed that In the event a Minimum Royalty payment Is due or a Shut-In Royalty payment is due, the total amount payable In each case shall be 
determined on the basis of one dollar ($1 .00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. 

IN WITNESS WHEREOF, this Instrument ls executed on the date first above v.nllen. 

LESSOR(S) : 

l 

By: -.1.-
hri topher Phillip. n mnnnging member of 

Date: ,:-», ,,, .. ~\ 9.c._,\L\ v) r 

L 

By: 

Date: 

irru'I 1inernls, LL 
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THE STATE OF LOUISIANA 

PARISH OF CADDO 

§ 
§ 
§ 

ACKNOWLEDGMENTS 

This instrument was acknowledged before me on the cy\'n day of 0\~,\,;;bi , 2014, by Christopher 
Phillips, known to me to be the Managing Member of Cirrus Minerals, LLC, a Delaware limit ability company, on behalf .. :r· of said limited liability company. . 

• •••••• • • 
• 

•••• • • • • • 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 

TIFFANY H. NUSBAUM, NOTARY P'Ul!UC 
et.COO P'ARISH, LOUISIANA 

MY COMMl$SION 18 FOR LIFE 
NOTARY No. e9179 

STATE OF __ T.!JE.a,XAon,S,_ ___ _ 

COUNTY OF --'M"""ID"'LA""-'N,.,Dc_ __ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared __ Wlllliilll!.Sia"'mwB....,:R,,.o"'b"'bi"ns"--------------

knovm to me to be the persons whose names are subscribed to the foregoing Instrument. and ackno'Nledged to me that they executed the same for the 

purposes and consideration therein expressed. 

v 
Given under my hand and seal of office this the Z f day of 

.t~;~Y~f;?~ HOLLY A. DOMINGUEZ 
!~/:::£::f:."'"'i Notery Public, State of Texas 
li-~·~Y My Commission Expires 

,,,,:,f,M~!~ July 29, 201s 
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Addendum 

Attached to and made a part of that certain Oil and Gas Lease dated July 1, 2014 from 
the State of Texas, by and through its Agent, Cirrus Minera ls, LLC, in favor of William B. 

Robbins, covering lands in Reeves County, Texas. 

1. Access to Information 

v 
a 
L 

1 

Upon written request from Lessor, Lessee shall allow Lessor access to all title opinions, drilling reports , 0 
drilling permits, pooling and unitization agreements, drilling and completion reports , and well logs, as ' 
well as any other information a normal non-operated working interest partner would require . <) 

Inst No. 14..07750 
01.~NME 0 . FLOREZ 
COUNTY CLERK 

2014 Aug 25 at 09 :53 AM 
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April 10,2015 

William Robbins 
PO Box 2572 
Midland, Texas 79702 

Re: tntc Lea MF 11 70 1 

Dear Mr. Robbins: 

T XA G EN ERA l LAN D r FI CE 
G[ORG[ P BUSH COMMISSION[R 

RAL Lease dated Ju ly I, 2014, recorded in V. 1099, P. 481, 
Reeves Co, covering 80 ac , cc. 30, Blk. 58, P L urvey, Cirrus 
M 1nerals, agent for tate of 1 X, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers 1F-ll 70 1. Picas r t r to thi lea e numb r when 
making pa •ments to th tale and in all futu r cor r poodeoc on rn iog lb leas . Failure to 
include th min rnl ftJ number ma d In proc ing of no pa mcols 10, ard th lease. 

There are several contractual and statutory respons1biltties for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ect1on I O(B) which requires subm1ss1on of wntten notice for all 
drilling, producuon and related acttvtt1e!>. When forms are filed v.1th the 1 exas Railroad Comm1ss1on, the) 
are required to be submitted to the General Land Office as well. Examples are W-1, Appltcation to Drill, W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log, W-3, Plugging Report; 
G-5, Gas Well Classificauon Report; G-10, Gas Well tatus Report; W-10, Oil Well tatus Report; W-12, 
lncltnatton Report; electric logs, directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right lo receive a portion 
of the revenues generated by the lease shall be tn lieu of all damages to the soil. Therefore, any payments 
made for surf ace use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remtttance of 130,000.00 has been app lted to the tale's portion of the cash bonus. In addition, '>\e are 
111 receipt of the processing and filing fees 

incerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah cantu a glo. te,as.gov 

1700 North Congress Avenue, Ausun, Texas 78701- 1495 
P O Box 12873, Ausun, Texas 78711-2873 

512-463-5001 glo texas gov 



File No. Mf \ \ 10~ I 
Fi Y1W ttttue 

DateFfled: 4 -\O'lS 
George P. Bush, Commissione, 

By or 

4". 

C CtJ 



r 
17-20867 

FILED FOR RECORD 
REEVES COUNTY, TEX.AS 

Dec 15, 2017 at 02:47:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

WHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter refened to as 
the "Lessee"), has purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the cunent owner and holder of the leasehold :interests :in those ce1ia:in Oil 
and Gas Leases (hereinafter referred to as the "Leases") described on the attached Exhibit A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and surrender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

IN WITNESS WHEREOF, this instrument is dated the~ day of !)€ (£1'\ Aff', 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

• 
By: Mark S. Nicho ', Vice President - Land 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
COUNTY OF TARRANT § 

The foregoing instrument was aclmowledged before me on the-7 day of~{ 
2017, by Mark S. Nichols, Vice President - Land of Jetta Permian GP, LLC, the General Partner of 
Jetta Permian, LP, on behalf of said limited liability company, on behalf of said limited partnership . 

JENNIFJ:R H BARNEY 1 . 

Notary ID ti 129106126 
My Comminlon Expires 

Auguat 29, 2Q2d 

Release of Oil, .Gas"and Mineral Lease 
t. f ""' 

Q m~AS±-~Qi;h otary ubtic,Stt of Texas 

True & Correct Copy of a 
, 

10,xun~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, s ounty Clerk 
Page I of~=t:_..__ 



EXIIlBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 
executed by Jetta Permian, LP. 

'1'-·~_'rne_ "f.at~~-''z:H. ~ti~! 1'.~·11{$'f~';t1'i :ii •?,?.:1·: f-L1~ ,'-'.J_: 3,tJWi11;Jl,J,.:.;.,,,'tit~·,:ir:1·'F'.'?~J'r%1*,?;; );; 1·,·:1~11jl H1ti, t\:,;~/.,rn:ri5·.'.~;. :,<).,:~~I.tease ,)j ~-; ~,,;,,.,.;~1~f . :1(,·L, ':·'·. ~ .. "'~~·~m·.•t- ·~r. · ~,·,'i;;i;1:,1(1f •H{f • ..re-~sor·, f'r.--·r·· ,.i:·· ···'""l,t -,~:-.- iliesseei···,· .,,.,, ... ~.· ;;,.,~/""·•· ''<veume,·2 P.age, lt:'1'' . ~''1# ,!':··. .. ·~· ' . ' .. \ •\\ ll·f'; ":fl' ' , er,, :l''" '\\ kl. ~"·.:,.;. J: - .·, . ·1,0·ate' . '··· 1, ':t ''1r&, 
l;t • • . 1 ••. • < I -'-'--'- .J.. "' : .. ..,1 .'' :,._1 ·- l."' _ • ~, •, • "j t - l • ,. '~ • Ir I •• f ', • • • • 

STATE OF TEXAS, ACTING BY AND 

MF116332-E THROUGH ITS AGENT, JARED WILLIAM B. ROBBINS 5/ 19/2014 1096 153 
MCDON NELL, AS HIS SOLE AND SEPARATE 

N/A 

N/ A 

N/A 

MF116828-A 

MF116828-B 

MF116830 

MF116831 

MF116832-C 

MF116832-D 

MF116832-E 

MF116863-A 

M F116863-B 

MF116863-C 

PROPERTY 

WIDER SKY, LP BY AND THROUGH ITS 
GENERAL PARTNER, KANSTIN, LLC 

MADRO NE CREEK CAPITAL, LP BY ITS 
GENERAL PARTNER, ROCKING HORSE 
RIDGE, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CADLE 
COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AN D 
THROUG H ITS AGENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WILLIAM M . 

VANCE AND WIFE, JANIE VANCE 

STATE OF TEXAS, ACTI NG BY AND 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AN D 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WELL FARGO 

BANK, N.A., AGENT OF TH E ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, MARY B. HARWIT 

UNITRUST, W ELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 
TH ROUGH ITS AGENT, HEATHER WALL 

MULLI NS 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, CRAIG 

HENDERSON, AS INDEPENDENT 

EXECUTOR OF :f'HE ESTATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, ANDREA WALL 

OWENS 

Release of Oil, Gas and Mineral Lease 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

6/16/2014 1115 366 

6/ 16/2014 1115 370 

6/16/2014 1115 · 374 

6/1/2014 1085 149 

6/1/2014 1082 76 

5/ 5/ 2014 1096 735 

5/5/2014 1096 726 

5/5/2014 1085 130 

5/5/ 2014 1085 117 

5/6/2014 1080 448 

6/1/2014 1087 122 

6/1/2014 1087 142 

WILLIAM B. ROBBINS 5/1/ 2014 1080 431 

Tn 1p & r.,,.,. .... 1,a ... 1- rnn ti., nf i:1 

, ·11Gwn~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page ti of_L 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-A THROUGH ITS AGENT, R. VANCE SH EFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRGINIA 

FERGUSON TRUST 

STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETT VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 
VANCE, AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-I THROUGH ITS AGENT, MICHELLE JAMES, 
AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-J THROUGH ITS AGENT, PATIi HAUGEN, AS 

HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-K THROUGH ITS AGENT, JUDY PAPE, AS HER 
SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117081 THROUGH ITS AGENT, CIRRUS M INERALS, 
LLC 

STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 
IV, L.P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WILLIAM B. ROBBINS 5/ 5/ 2014 1080 

WILLIAM B. ROBBINS 5/ 5/ 2014 1076 

WILLIAM B. ROBBINS 6/1/ 2014 1096 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WILLIAM B. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1108 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WI LLIAM B. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1108 

WILLIAM B. ROBBINS 5/ 1/ 2014 1108 

WILLIAM B. ROBBINS 6/ 10/ 2014 1135 

WILLIAM B. ROBBINS 7/1/ 2014 1099 

WILLIAM B. ROBBINS 8/ 1/ 2014 1111 

WILLIAM B. ROBBINS 8/1/ 2014 1105 

ELEVATION -
RESOURCES LLC 

3/ 4/2014 1063 

ELEVATION 
3/ 4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/ 1/ 2014 1105 

T rnP /.. rmTPl't ( 'onv of ~ 
... " 

1',;,.;u1n~nt on file at 
Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne 0. Florez, County Clerk 
~ ? L' IL 



MF117131-A 

MF117132-A 

MF117332-A 

MF117332-B 

MF117333 

M F117389 

MF117721 

STATE OF TEXAS, ACTING BY AND 
THROUGH IT AGENT, GEORGE THOMAS 

WI LLIAM B. ROBBINS 9/9/2014 1108 191 KEY, II, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, DOROTHEA M. 

WILLIAM B. ROBBINS 
MCARTHUR, INDP. EXEC.OF THE ESTATE 9/9/2014 1111 474 

OF STEPH EN R. M CARTHUR, DEC'D 

STATE OF TEXAS, ACTING BY AND 
TH ROUGH ITS AGENT, M IDLAND AOG WILLIAM B. ROBBINS 6/4/2014 1096 178 

PARTNERS, LTD. 

STATE OF TEXAS, ACTING BY AND 
WILLIAM B. ROBBINS 

THROUGH ITS AGENT, WADE P. KOEHL 6/4/2014 1096 169 

COMMISSIONER OF THE GENERAL LAND 
ELEVATION 

OFFICE OF THE STATE OF TEXAS AND 
RESOURCES LLC 

7/9/2014 1096 121 
DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 
1096 162 THROUGH ITS AGENT, RANDY CAMP, 

WILLIAM B. ROBBINS 6/1/2014 Corr - Corr-
INDEPENDENT EXECUTOR OF THE ESTATE 

OF NELLIE MAY GOH LKE, DECEASED 1152 411 

STATE OF TEXAS, ACTING BY AND 
WILLIAM B. ROBBI NS 10/2/2014 1159 301 THROUGH ITS AGENT, JIM TOM, INC. 

Inst No. 17-20867 
DIANNE 0. FLOREZ 
COUNTY CLERK 

True & r::orrect Copy of a 
11 11~w1mmt on file at 
Reeves County Texas, 

2017 Dee: 'i5 at 02:47 PM 
REE)/~~COUNTYi.JE~AS 

By:MS t.../vl,IJ~A,_x,EPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0 . Florez, County Clerk 
Page_ Lt of _ !} 
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