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Lease Type 
RAL 

Control 
07-105072 

Survey 

Block 

Block Name 

Township 

Basefile 
118355 

Public School Land 

58 

MF117080 

County 
REEVES 

Sectionff ract 30 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

E/2NW/4 
1','9 

Net: 76.648888 Gross: 80.000000 

Depth Above Depth Other 

ROBBINS, W. B. 

5/10/2014 

3 years 

$134, 166.64 

0.12500000 

Yes 
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RAL REVIEW SHEET 

Working File #: RAL 146928 

Lessor: 

Lessee: 

Sheffer, R Vance 

Robbins, W B 

LEA SE DESCRIPT ION 

County 

Reeves 

Contro l # Base Fiie Part 
No 

07-105072 118355 E/2NW/4 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I A cre: $3,500.00 

MF: 

Lease Date: 05/10/2014 

Gross A cres: 80 00 

Net A cres : 70 00 

Sec Block Twp Survey 

30 58 Public School Land 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I A cre : $3,500.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Ac re: 

Io ,
0
:.00 I 

0 .00 I Ren ta l I A cre: 

Io 2°~:oo I 
0 00 

Royalty Royalty 

COMPARISONS 

Lease No Lessee Lease Dato Primary Bonus/Acre Rental/Acre 
Term 

MF116828 $3,250.00 so 00 0.00 

Comments : 

A pproved : / 0 · 2 ~ · / 

Thursday, October 23, 2014 RAL 146928 

UI: Yes 

Abst No 

3639 

4th Yr 5th Yr 

Royal ty Distance 

0 250000 0.000000 
West 



RELI NQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant. Robbins, W. B. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Ren tal/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

~~~~~~~~~ 

Comments paid up 

~eForm 

Recommended: 

Not Recommended: 

Comments: 

Louis Renaud, Deputy Commissioner 

Recommended: (? L £.. 

Not Recommended: 

:~c:~:::~:deoeral CQuoset/( J_ 

Not Recommended: 

Larry Laine. Chief Clerk 

Approved: 

Not Approved: 

10/23/2014 1 26 11 PM RAL 146928 

Jerry Patterson. Commissioner 

County: Reeves 

Bonus/Acre : $3,500.00 

4th Yr: $0 .00 5th Yr: $0 00 

Date: ft / o3ft<{ 

Date: 

Date: II · t -llf 

Date. 

Date: 

1 of 1 
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Date Filed: l!)' ],~' \1 
Jerry E. Patterson, Commissioner 

By (}t 
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Commissioner of the Texas 
General Land Office 
Attn Drew Reid 
1700 N. Congress Ave., Rm 840 
Austin, TX 78701-1495 

Willia111 B. Robbin 
P O Bo., 25 ... 2 

Midland, Tera.\ "'9 ... 02 
Office (./32) 683-5055 

e-mail ll'il/hrohbim a g11wil.co111 

October 8, 2014 

I 

• 

•• •• Mr Reid, 
• ...... . . 

Enclosed please find the State 's portion of the lease bonus for the enclosed leases along with the $125 
processing fee for each lease 

WBRdk 
Enclosures 

Very truly yours, 

VR----
W1ll1am B Robbins 
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ELEVATION RESOURCES LLC 
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Date Filed: l1) -1 b' ~1 
Jerry E. Patterson, Commissioner 

By Ot° 
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General Land Office 
Relinquishment Act Leese Form 
Revised, September 1997 

14-07749 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 25, 2014 at 09:53:00 AM 
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OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this 10th day of MID'., 201 4, between the State of Texas. acting 

v 
0 
L 

1 
0 
9 
9 

·:· .. : by and through ,ts agent R. Vance Sheffer, as his sole and separate property, 17 Highland Ave .. Hanover, PA 
• 17331, said agent herein referred to as the owner or the soil (whether one or more), and William B. Robbins of PO Box 2572 • 

• • • • .. .. • Midland, TX 79702. hereinafter called Lessee . ...... . . F 
1. GRANTING CLAUSE. For and in consideration or the amounts stated below and of the covenants and agreements to be paid, kept and 

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee. for G 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas. laying pipe lines, bu1ld1ng tanks, storing oll and building power 
stations. telephone Imes and other structures thereon. to produce. save, take care or treat and transport sa id products of the lease. the following lands 
situated in Reeves County, State or Texas, to-w,t 

El2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing ~acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State or Texas thirty five thousand and no/100 Dollars CS35,000,00} 

To the owner or the soil thirty five thousand and no/100 Dollars ($35,000.00l 

Total bonus consideration Seventy thousand and no/100 Dollars cs 70.000.00l 

The total bonus consideration paid represents a bonus of three thousand five hundred & no/100 Dollars (S~ per acre, on _2Q.QO_ net acres 

2. TERM. SubJect to the other provisions 1n this lease, this lease shall be for a term of three (3} years from this date (herein called 
"primary term") and as long thereafter as 011 and gas, or either or them, is produced In paying quantities from said land As used In this lease, the term 
"produced In paying quantities" means that the receipts from the sale or other authonzed commercial use of the substance(s) covered exceed out or 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no-well ~-the-leased pmmi6e&--OfH>f.-b&for&-00e (1) yeaf--from lrn&-OOl&r-lhl&-lease-&hall lelminat&, 

wnle&&-on or befor~nrnver~t&-~&-&hall P3}4)f' tend81' to-th8--0Wfl8f-Of the-6oll--0Ho hl&-aed1Hn-th&-=. __ -====---==== 

====----======~Bank;-at __ :rOf lt~JGR-&1\811 GOnl1nU&-a1Hhe-depo&!l<>f}4'89ardle&&-okA&Aiff-in lh&-own6™lip-Of 
sald-land).th mounl-&peclfied aelow;-in--addltlon, ~II pay.-OHender lo the GOMMISSION&R-OJ;....:rH&-GaN&~bANO-OR=IC&-~H6 
STA+ii O~TEXAS, AT AUSTIN TEXAS.a llke-600! Oll-*befor&-&ald-0aHH2ayment&-under tl:lis paragra~II opa<ate-H-a-<81ltal-and-&h&li-Oe>,l&f-the 
f)AVllege of defemng-the-c:ommencement--of-a-well fOf on&-(1 }-year from-saKl-date-Paym81lts-oodef this-paragra~II be-lo IM-followlng~mount&-; 

•• See paragraph 40 below for further definition or Delay Rentals as used In this lease 

To4hEH>Wnerofthe-.oll ~··:.._~~~~~~-====-~~~~~~~~-============= 

i:o tile-State-of Te11as ..:.·.::::· ================================ 

Golw~~··===============' 
T-&tal~ay-RenIB~-=··==================================== 

Dolla~:_:··___:_--====:...._-==>==J 

""See paragraph 40. Amended Rental Provision 
In-a like manner and upon-llke--paymenl&-or tendeRH1nnually,- the commencement of-a well-may be-further deferred for &UGCe&&ive-perlods of...one (1) 
year-each during the-pRmal'}'--term All payments or tenders of rental to the owner or the soil may be made by check or sight draft or Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or ,ts successor bank) should 
cease to exist, suspend business. liquidate, fail or be succeeded by another bank. or for any reason fall or refuse to accept renta l, Lessee shall not be 
held in default for failure to make such payments or tenders or rental until thirty (30) days after the owner or the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) or the royalty 
provided for In this lease to the Comm1ss1oner of the General Land Office or the State or Texas. at Austin , Texas. and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, which Is defined as including all hydrocarbons produced 1n a liquid form at the mouth or the well and also as 
all condensate. d1st1llate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof at the option of the owner or the soil or the Comm1ss1oner or the General 
Land Office, such value to be determined by 1) the highest posted pnce. plus premium, ,r any, offered or paid for 011. condensate. d1stlllate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest market pnce thereof offered or 
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pa,d ,n the general area where produced and when run. 'or 3) the gross proceeds of the sale thereof. whichever is the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold, used or processed in a plant. ,t Wlll be run free of cost to the royalty owners through an adequate 011 
and gas separator or conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnt1ng, by the royalty owners upon 

such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas), whtch ts defined as all hydrocarbons and gaseous substances not 
defined as o,I in subparagraph (A) above, produced from any well on satd land (except as provided herein with respect to gas processed tn a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 114 part of the gross production or the mar1(et value thereof at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest mari(et pnce paid or offered for 
gas of comparable quality tn the general area where produced and when run, or the gross price patd or offered to the producer, whichever IS the greater, V 
provided that the maximum pressure base 1n measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute. O 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the t,me or testing l 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquld 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the mar1(et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 

•••• production of residue gas attributable to gas produced from th,s lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever Is the 
••• : greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease. provided that If hquld hydrocarbons are (J 

recovered from gas processed in a plant 1n which Lessee (or Its parent, subsidiary or affiliate) owns an interest then the percentage appltcable to ltqu1d 
• • • • • ! hydrocarbons shall be ftfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing j 

• • agreement negotiated at arm's length (or If there ,s no such third party, the highest percent then being specified in processing agreements or contracts in 9 the industry) whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
! •. • • • pnce pa,d or'offered for any gas (or liquid hydrocarbons) of comparable qualtty in the general area. or 2) the gross price paid or offered for such residue 
• • gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event. however shall 
.••.. ! the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed . . 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
• • • • hydrocarbons) whether said gas be "casing head," "dry." or any other gas, by fractionating , burning or any other processing shall be 1/4 part of 
• • • • the gross production of such products. or the mar1(et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, p 

••••• : such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month 1n which such product Is 
• produced. or 2) on the basis of the average gross sale price of each product for the same month In which such products are produced, whichever Is the G 

greater 

5. MINIMUM ROYAL TY. Dunng any year after the exp1rat1on of the primary term of this lease, tf this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be O 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 4 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on ,n this lease. at any time or from time to time the owner or the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either. upon not less than stxty (60) days notice to the holder of the lease, require that the J 
payment of any royalties accruing to such royalty owner under this lease be made 1n kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's right to take tls royalty In ktnd shall not d1m1n1sh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's rights 
or Lessee's obligations whether express or Implied under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder ,n any processing plant Notwithstanding any other provision of this lease, and subJect to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lrft purposes on the leased premises or for 
1n1ection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed, 
no royalties shall be payable on the recycled gas until ,t 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Comm1"1oner of the General Land Office at 
Austin. Texas. 1n the following manner 

Payment of royalty on production of 011 and gas shall be as provided ,n the rules set forth ,n the Texas Register Rules currently provide that royalty on 011 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authortZed agent. completed 1n the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all 011 and gas produced and the mar1(et value of the oll and gas, together with a copy of all documents, 
records or reports confirming the gross production, dlspos111on and market value including gas meter readings. pipeline receipts , gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require lo verify the gross production, disposition and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be flied In the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever Is 
greater A royalty payment which is ovar thirty (30) days late shall accrue a penally of 10% of the royalty due 01 S25 00 whichever Is greater In addllton 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such Interest will begin to accrue when the royalty ,s sixty (60) days overdue 
Affidavits and supporting documents which are not flied when due shall incur a penalty in an amount set by the General Land Office adm1nistratrve rule 
which ,s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1bH1ty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the deltnquency penalty shall ,n no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty prov1s1ons shall not apply ,n 
cases of lttle dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to ra1r market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
W1th tis best possible estimate of 011 and gas reserves underty,ng this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production. 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks. pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office the 
Attorney General, the Governor, or the representative of any of them ' 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm,ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for appltcat1on to dnll Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the t,me they are filed with the Texas Railroad Comm1ss1on All 
appltcallons, permits, reports or other filtngs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
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Railroad Commission or any other governmental agency shall Include the word "State• 1n the title Addlt1onslly, in accordance with Railroad Commission 
rules any slgnage on the leased premises for the purpose of identifying wells, tank battenes or other associated Improvements to the land must also 
include the word ·state • Lessee shall supply the General Land Office wtth any records, memoranda, accounts, reports cuttings and cores. or other 
information relative to the operation of the above~escnbed premises, which may be requested by the General Land Office. 1n addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oactrvity survey made on the bore-hole section, from the base or the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other mstensls are not filed 1n the General Land Office when 
due The penalty for late fihng shall be set by the General Land Office adm1n1strstive rule which 1s effective on the date when the matenals were due In 

the General Land Office V 
( 11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 

production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add11tonal dnll1ng or 
reworking operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provided in this lease If. dunng the last year of the 
primary term or within sixty (60) days pnor thereto. a dry hole be completed and abandoned, or the production or oll or gas should cease for any cause, 
Lessee's nghts shall remain in full force and effect without further operations until the exp1rst1on of the pnmsry term, and 1f Lessee has not resumed 1 

•: • • production in paying quantities at the expiration of the primary term, Lessee may ms1nta1n this lease by conducting additional drilling or reworking 
• • • • • operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first U 
• • • • • well or any subsequent well drllled on the above descnbed land be completed as a shut-in oil or gas well w1th1n the pnmary term hereof. Lessee may 

• • resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) () 
days from the date of completlon of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate If at the 

: • • • • • exp1rat1on of the pnmary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises. payments may be made in accordance 
• • w,th the shut-in provisions hereof . ...... . . 
.... .... . . . . . . . . . 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term. neither oil nor gas is being 
produced on said land, but Lessee 1s then engaged in drilhng or reworking operations thereon this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted 1n good faith and 1n workmanhke manner without interruptions totahng more 
than sixty (60) days dunng any one such operation. and 1f they result 1n the production of 011 and/or gas. so long thereafter as 011 and/or gas 1s produced 
1n paying quantities from said land, or payment of shu1-in oil or gas well royalhes or compensatory royalties 1s made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING. If after the exp1rat1on of the pnmary term, production of oil or gas from the leased 

p 
c 

premises, after once obtained, should cease from any cause this lease shall not terminate if Lessee commences additional dnlhng or reworking 
operations w1th1n sixty (60) days after such cessation. and this lease shall remain 1n full force and effect for so long as such operations continue 1n good 
faith and in wooonanhke manner without 1nterrupt1ons totaling more than sixty (60) days If such dnlhng or reworking operations result In the production 
of 011 or gas, the lease shall remain in full force and effect for so long as 011 or gas 1s produced from the leased premises In paying quantities or payment O 
of shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlllng or reworking 

4 operations result 1n the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences addlUonal dnlhng or reworking 
operations w1th1n sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues dnlling or l 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production b 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Junsd1ct1on over the production of oll and gas If el any time after the f!xplration of the pnmary term of a lease that unhl being shut In, was being 
maintained In force and effect, a well capable of producing oil or gas In paying quantities 1s located on the leased premises, but oil or gas 1s not being 
produced for lack of suitable production facll1tles or lack of a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas 1n paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay renta l amount shall be one dollar 
($1 00) per acre To be effective, each initial shut-In oil or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
wtth the lease prov1s1ons, whichever date Is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month 1n which 
production ceased, and, after that. 1f no suitable production facllrtres or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive penods of one (1 ) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease 1s kept in effect by payment of the shut-in oil or gas royalty oil or gas 1s 
sold and dehvered 1n paying quantities from a well located w1th1n one thousand (1 .000) feet of the leased premises and completed in the same producing 
reservoir, or 1n any case In which drainage 1s occumng, the nght to continue to ma1nta1n the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successtve years by Lessee paying compensatory royalty at the royalty rate provided in the lease or the market value or production from the well causing 
the drainage or which is completed 1n the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month 1n which the 011 or gas is produced from the well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid in any 12-month period 
1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the dtfference with in thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid wlll accrue penalty and Interest in accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obhgat1on of reasonable development nor the obligallon to drill offset wells as provided In 
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner. and with the Commissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obllgat1on to dnll offset wells 

16. RETAINED ACREAGE. Notw1th&tanding-any-p,&>Jl&IO(H)f..thJ&..l&a6fHo the GOOtrary, after-a-well producmg OH:Spabl&-of produGlng oil or 
gas-ha&-beeo completed-0n th&..l&asee-prem ses., Lesse&-&hall exercise-th&-<llhgence-of..a-rea&Ont1blY-Pfud&nl 0p&rator in drill~ciH!ddltlonal well or 
well&-a&-may-be,easonal>ly n&C6688,:y..(OF-lhe-proper development.-Of the leased prem166S-and In mari<et1ng..th&-production th&teon 

(A) VERTICAL. Sea paragraph 41 . In the~ent thl&-leaSfH!Hn force-and effect-two (2) yeaF&-after the-eltplf.Stion <late-of-th&i)flm8ry-or 
extenoed term-lt-ahall then-terminate-a&-to~II of lhe leased preml&8s, eXG!iPT (1}-40-acre&-&urround1ng-each--Oll-well ca~oong-in-paylng 
quant+tle1H1nd-32<H!Gre5-6Urround1ng-eaGh gas well capabkH>f prodll-Olng-ln pay1ng-quanhtl&&-{+nc:luding~t-1n o+i-of-9a&-We11--as-pr0\llded III 
~ragFaph 14 hereof).<>H-well u~ Le&&ee l&-then engaged ~lnuous-onlllng-Of..feworklng OJ)&falion&- ~) t~umb&r of..aCRt&-+RGloo&d m 
a pr-Oduclng pooled-unit pur•uant lo-+exa& Natural Resou~e-62 1o1-o2 ~~Gh-iJreateH>f:-le&6er numbef:-oklGres.-as-may-lhen be 
alk>Gat&d for prodUGlKm-PIHJ)06&6 to-a proration unit tor &SGh--&ueh-prod1JG1119 well und8f..tll&-rule&-and regulation&-Of the Railroad ~ le)(a&; 

OHny-&I.IGCe6&0Hg~ Of--Other-gevernmental authonty-na11ing tunsdtGtion lf-aHJny lime-after lhe-e~ille dat&-Of..the-parttal-temlination-prOlll&ton& 
hareo~ lhe-appliGabl&-fleld rule&-ar&-GhaAgeo-<>r lh&-weik>f well!µocated-tMfeoo-are-r&Gla6&1fied-eo..that-le&&-aGfeag&-l&-thereafi&Hllocated kHlatd-well 
Of-Weli&-for producl!Ofl-PUrpo&e&;-t~S&-&hell th&teupon lermtnate-as-to-all-aGfeage-not Ulereaft&f-alk>Gated to-&ald-we!H>Hvells-for produGIIOn 
pul'f)O&e&-Notw1th&tand1ng th&-termtnatlon-Of Ulla lease-a&4o-a portlOfl of-tn&land8-C0119red hereby, Le&&e&-6ha~ertl:lele&&-GOntinl.l&-t<Hlall&-tne-fight 
or 1f19r86&-tl>-.lnd egr&S&-from t~nd&-61111-&ubject to llll&-lease f<>Hll~rpo&e& d&&cnbed in Flar.tgraph ~~ togethef-Wlth easements-and-rigRts-of­
way ~l&tlnQ-foad&,elCl&hng plpeliAes-and oth&f &l<!&t1ng l'aG1illl6&-0n;--OllaHIAd-acr0&&-all 11:ltHand&-de&cl'lbed 1n ~ragraph 1 h&teof ( the-retained 
lands'.'.}. f<>Hlcoe&tHo-and from.the-retained land&-&nd f<>f.-the gathanng OHransportallOO-OH>il,gas-and oth&Hllll'l&f.31&-produood-.from Iha-retained land&-

(B) HORIZONTAL. See paragraph 41 . IA tllEHt11ent thllHea&e-ia--m force-and-effect two~ y&af&-Bfter Iha e)(J)lfaltoo-<lat&-Of..the;>rtma,y.or 
extended term 11 snail further termtnate-a54o-all depth&-below400 feet below lha-totaklepth dnll&d (h&feiAaft&f-!deeper def)lmA-m each-well k>Gat&d on 
acreage-retatn&d tn ~ ragraph 1o-(A}-abo11e.-un~for&-two (2} yeaAHfter the-pnmruy Of-extended-term LeH&&-pay&-an-amount equal-to one­
half (1n} or-the bonutH>rigtnally patd-as-oon&lderatlon fOF-lhl&-lease {a&-&peGlfl&d-oo pag&-1-hereol) IHUGh~mount 1&-pa!d, llis-l&a&&.-hall be-in roroe 
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and eff&Gt a&-t<HOOh deep&f-<lepth~ncl &aid teml!flat1<>n-Shall be-oelayed for 4Jn-add1tiooal perlOd of two-(2}-yeaAH!Ad--ao-long thereafter-as-oil Of-9<!&-+6 

produGed In paying q11antitte&-fr~eeper depths--covered-by-th1s-lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days all.er partial termination of this lease as provided herein Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same shall be filed in the General 
Land Office accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release Is filed If Lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by wrttten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense 1n the county or counties where the lease 1s located and in the official records of the General Land Office and such V 
designation shall be binding upon Lessee for all purposes 

11. OFFSET WELLS. Neither the bonus. delay rentals . nor royalties paid. or to be paid under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-descnbed land from being drained Lessee sublessee receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In add1t1on, 1f 011 and/or gas should be produced in commercial quantities w1th1n 1,000 feet of the leased premises. 
or in any case where the leased premises 1s being drained by production of 011 or gas, the Lessee, sublessee receiver or other agent in control of the 
leased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 1 
well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such drilling with diligence U 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determ1nat1on 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory <. 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

: •. • • • 18. FORCE MAJEURE. If, after a good faith effort. Lessee 1s prevented from complying with any express or Implied covenant of this lease, 
• • from conducting drilling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion, riots, 
••••• : stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obhgallon to comply with such 

• • covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addlt1onally, this lease shall be 
extended while Lessee is prevented . by any such cause, from conducting drilling and reworl<lng operations or from producing oll or gas from the leased 

• • • • • premises However, nothing In this paragraph shall suspend the payment of delay rentals 1n order to maintain this lease In effect during the primary term 
• • • • in the absence of such drilling or reworking operations or production of oll or gas p . ······ • • 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults l 

1n payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above C. 
descnbed land , whether or not Lessee's interest 1s specified herein . then the royalties and rental herein provided to be paid to the owner of the soil shall Ii 
be paid to him 1n the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the f 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authonzed representative must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest I 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the va lue of the whole production allocable to any undivided 
interest not covered by a lease. less the proportionate development and production cost allocable to such undlVlded interest However. In no event shall 
the Comm1ss1oner or the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease 1s included within the boundanes 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil In accordance wtth Natural Resources Code Sections 
52 151-52 .154, or If, at any lime after the expiration of the pnmary term or the extended term. this lease covers a lesser number or acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the prtmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt. or. 1f after the expiration of the pnmary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under thts lease except water 
from wells or tanks of the owner of the soll, provided, however. Lessee shall not use potable water or water suitable for livestock or 1rngatlon purposes 
for waterflood operations without the prtor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
llm1tlng the foregoing, pollution of coastal wetlands. natural waterways rtvers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or Injury, and upon 
completion or abandonment of any well or wells , Lessee shall nn and level all slush pits and cella rs and completely clean up the dnlllng site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish. cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to l1m1tat1ons m this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph ' 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease the nghts and estates of either 
party to this lease may be assigned, 1n whole or in part and the provisions of this lease shall extend to and be binding upon their heirs, dev,sees. legal 
representatives, successors and assigns However, a change or d1v1s1on 1n ownership of the land. rentals. or royalties will not enlarge the obligations of 
Lessee. d1mln1sh the nghts, privileges and estates of Lessee. Impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1v1sion 1n ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil {or his heirs. dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
In ownership, including the ong1nal recorded mun1ments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned in rts entirety as to only part of the acreage. the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rate rentals are timely paid or tendered, however. if the assignor or asStgnee does not file a certified 
copy of such assignment ,n the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgat,ons, liab11it1es. and penalties owed to the State by the 
onginal lessee or any prior assignee of the lease. including any liab1ht1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision 1n Paragraph 27(a), if the owner of the soil acquires th is lease In whole or In 
part by assignment without the pnor written approval of the Comm1ss1oner of the General Land Office. this lease is void as or the time of asStgnment and 
the agency power of the owner may be forfeited by the Commissioner An assignment wdl be treated as 1f ,t were made to the owner of the soil if the 

asStgnee 1s 
( 1) a nominee or the owner of the soil, . 
(2) a corporation or subStdiary 1n which the owner of the so1l 1s a pnnc,pal stockholder or ,s an employee of such a corporation or subsidiary. V 
(3) a partnership in which the owner of the soil Is a partner or ,s an employee or such a partnership, O 
(4) a princ,pal stockholder or employee of the corporation which Is the owner of the soil 
(5) a partner or employee ,n a partnership which 11 the owner of the 1011, L 
(6) a fiduciary for the owner of the soil. including but not limited to a guardian, trustee. executor. administrator, receiver, or conservator for the 

owner of the soil. or 
(7) a family member of the owner or the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained ,n this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place or record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as O 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately pnor to such surrender, however, such release will not relieve Lessee or any liabllllles which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pert of this lease is assigned or released, such assignment or release must be 
recorded in the county where the lend Is situated, and the recorded Instrument, or a copy of the recorded Instrument cert1fled by the County Clerk of the 
county 1n which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this Instrument, F 
including the statement of the true consideration to be paid for the execution of this lease and the nghls . and duties of the parties Any collateral G 
agreements concerning the development of oll and gas from the leased premises whtch are not contained tn this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner or the soil owes the State a fiduc,ary duty and must fully disclose any facts affecting the State's Interest ,n 
the leased premises When the Interests of the owner of the soil conflict with those or the State. the owner of the soil ,s obligated to put the State's O 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due, or If Lessee or an 4 
authonzed agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fa il or refuse to dnll any { 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee ~ 
should fall to file reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Comm1sS1on. or 1f Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authonzed agent should knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly violate any -:,f the matenal prov1s1ons of this lease. or 1f this lease 1s assigned and the 
assignment 11 not filed tn the General Land Office as required by law, the nghts acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner. and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automatic term1nat1on of this 
lease by operauon of law or by reason of any special limitation arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office or future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the Stale shall have a first lien upon all 011 and gas produced from the 
area covered by thJS lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State. In add1llon to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security Interest in all leased minerals ,n and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used ,n connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition or this lease. whether express or Implied This hen and security Interest may be foreclosed with or without court proceedings In 
the manner provided In the Tiiie 1. Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or supenor liens arising from and relating to Lessee's act1v1t1es upon the above-described property or from Lessee's acquisition of this lease 
Should the Comm1ss1oner at any time determine that this representation 1s not true. then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34 . POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on in th,s lease satisfies the 
execution requirements stated 1n Texas Natural Resources Code 52 152 

35 INDEMNITY. Lessee hereby releases and d1sc!iarges the State of Texas and the owner of the soil their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respectrve successors and assigns. of and from all and any actJons and causes of action 
or every nature, or other harm, including environmental harm. for which recovery of damages ,s sought, 1nclud1ng, but not hmrted to. all losses and 
expenses which are caused by the act1v1tles of Lessee. its officers, employees. and agents ans1ng out of. incidental to, or resulting from, the operallons 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement. or by any other negligent or strictly liable act or om1ss1on of Lessee Further. Lessee hereby agrees to be liable for. exonerate. indemnify. 
defend and hold harmless the Slate of Texas and the owner of the soil, their officers, employees and agents. their successors or assigns. against any 
and all claims. llabllllles. losses, damages, actions, personal 1n1ury (1nclud1ng death). costs and expenses. or other harm for which recovery of damages 
Is s.ought, under any theory including tort. contract, or stnct llabll1ty, Including attorneys· fees and other legal expenses. Including those related to 
environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or in any way related to Lessee's operations or any other of Lessee's act1vlt1es on the leased premises. those arising from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission or Lessee. its directors. officers. employees, partners. agents. contractors, subcontractors. guests. invitees. and their 
respective successors and assigns Each assignee or this Agreement. or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the Slate of Texas and the owner of the soil. their officers. employees. and agents In the same manner provided above In connection with 
the act1v1t1es or Lessee. its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
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pollution of any environmental medium, Including soil, surface waters, groundwater. sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in. on, or under, the leased premises, by any waste, pollutant. or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matenals, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous matenals. 
hazardous substances (as the term "Hazardous Substance• ,s defined in the Comprehensrve Environmental Response. Compensation and liability Ad 
(CERCLA). 42 USC Sections 9601 , et seq.), or toxic substances under any federal state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used ,n connection w,th 011 and gas exploration and development operations and stored ,n the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR \ 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT l 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF L 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE ST A TE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREM ISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . 

1 
( 

37. APPLICABLE LAW. This lease ,s issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly 1 
known as the Rehnqu,shment Act, and other applicable statutes and amendments thereto, and rf any provision in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions <j 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before It ts flied of record In the county records and 
In the General Land Office of the State or Texas Once the filing requirements found in Paragraph 39 or this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be flied of record in the office of the 
County Clerk in any county In which all or any part of the leased premises ,s located and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a certified copy of this lease (which ,s made and certJfied by the County Clerk from his records) ,s filed tn the P 
General Land Office in accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the State unless rt G 
recites the adual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3'° year O 

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-tn Royalty). ,tis agreed that in the event a Minimum 
Royalty payment 1s due or a Shut-in Royalty payment ,s due. the total amount payable tn each case shall be determined on the basis of one dollar 
($1 00) per acre. payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the sotl 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything 1n this lease to the contrary notwithstanding, at the expiration 
or the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) within the primary term hereof established production 
from the lease, or (ii) at the end of the primary term ,s en~aged In dnlhng or completion operations on this lease Then and In any of such events. thts 
lease shall continue in full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of dnlllng operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Pnmary Term or 180 days after the completion or abandonment of a well dnlltng at the end of the pnmary term whichever 
ts the later date Upon the cessation or Continuous Development operations. th,s lease shall terminate except as to forty (40) acres around e~ch o,I well 
and three hundred twenty (320) acres around each gas well, each as nearly In the shape of a square as practical with the well at or near the center 
(hereinafter called a "producing unit"), upon which is located either (a) a well producing or capable of producing oil or gas In paying quanttt1es, whether 
actually producing or shut-In. or (b) upon whtch operations are then being conducted to obtain or restore production. except that tn lhe event any federal 
or state law or any order. rule or regulation of the appropriate state or other governmental regulatory agency or commission having Junsdlct,on 
prescnbes or permits a spacing pattern for the development of the field (1nclud1ng without hmrtat,on application of Railroad Commission Rule 86 In the 
event of a honzontal well), or allocates a producing allowable in whole or In part based upon acreage per well, then any producing unit retained 
hereunder may include as much additional acreage as may be so prescnbed or permitted or as may be used 1n such allocation or allowable In addition 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 1 oo· below total depth dnlled in each Producing 
Untt as to vertical wells. and the base of the deepest producing formation as to honzontal wells For purposes of this provision. dnlling operations shall 
be deemed to include any act1v11tes conducted on the leased premises preparatory to actual drilling. and the date of completion shall be the date 
reported to the Railroad Comm1ss1on of Texas for the potential test, but later than sixty (60) after release of the dnlhng ng 

Anything to the contrary in this lease notwithstanding. as long as this lease remains In force as to any part of the land ong1nally covered hereby any 
portion of the land as to which this lease expires or terminates may, nevertheless. be used by Lessee, ,ts successors and assigns, to the e'xtent 
reasonably necessary for Ingress and egress for roads, access, gathering, transporting, treating, processing, and storing oil and/or gas produced from 
any land as to which this lease remains In force 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Commission forms, and file a Release of 
Record in the County Records of REEVES County, Texas. to Indicate which lands and which depths have been released and are no longer subject to 
the terms. conditions and provisions of this Oil, Gas. and Mineral Lease 

~:SSEE~ 

~ -;/_. / ,. v:,niam B Robbins 

Date _2'!j.!..!J!.:/ 
-) (\ 

STATE OF}{t'.N'>., \'4"\IC-..\.,>,}v,,""~ ~~ \l ~ t 

BY ,Sib--,~. 
R Vance Sheffer. as his soleandseparat property.as agent for the State of Texas 

Date JS \ ''$ U l L{ 
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STATE OF __ __,_T..,EXA......,.S,,__ _ __ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF _ ___.M~l~D~LA~N~P..__ __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared W1ll1am B Robbins. known to me to be the persons whose names 

are subscnbed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and consideration therein expressed 

G'""""""" my h•od ood "'' of olfke thiotho 2 f j<' doy of ~"'If , 2ol!f_ 

,~:<1,1:;,. HOllY A. DOMINGUEZ ~ 0 ~~ f~'X~·\ Notary Public, State o f Tox11s Notary Public in and for AS 
\~\.~ l·J My Commission Expires 
-:ft.f.M~f:.:~ July 29. 201 s 

STATE oFVe.'N\J~YtP\ § 

COUNTY OF \ J ( 1-D: § 
c ,-th ~ \_ 

This instrument was acknowledged before me on this the ~ day of ~) f 
agent for the Stale ofTexas 

, 2014, by, R. Vance Sheffer, as 

.... 
• •••• • My Comm1ss1on Expires 

·:···: 01 1<e ot,\~ 

COMMONWEAL TH OF PENN!YLVANIA 
Notarial Seal 

Mary K. Fuhrman, Notary Publlc 
,..Hanover Bore, York County 

My ~ .. !TN ~HIV'"· 101~ 

Inst No. 14-0(749 
DIANNE 0 . FLOREZ 
COUNrt' CLERK 

2014 Aug 25 at 09:53 AHi 

v 
0 
L 

1 
0 
9 
9 

0 
4 
8 
0 

~~S ~~· TEXAS 
By: ER~f":J" \~OF:PUTY 
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F_ile~Ni:-ec=M~L..L~..._11_1 o_w ____ '3. 

Date Filed:--l\,U~-~ \~~1-.~..1..\1-1-.-. 
Jerry E. Patterson, Cc,rnnm>1oner 

BY----~t-1. --.·-----

••• • ••• • ••• • • • • • • • • • • • • • • • , .. 
• • • • • • • • • • • .. • • .. • •• • • • • ... ' • 



General Lend Office 
R1llnqul1hment Act Lene Form 
Revised, September 1997 

.... 
• .... . ...... . . ~ ustin, ~exas 

.... . . 
• OIL AND GAS LEASE . ...... . . 

THIS AGREEMENT ts made and entered into this 10th day or .Mfil'., 2014 between the State or Texas acting .... 
• ••• y and through ,ts agent George Finger Vance Jr., as his sole and separate property, 2414 Twin Grove, 
... • K ingwood I TX 77339, said agent herein referred to .is the owner or the soil {whether one or more), and W illiam B. Robbins of PO 

O 

Box 2572, Midland , TX 79702. hereinafter called Lessee -

1. GRANTI NG CLAUSE. For and in consideration or the amounts stated below and or the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. tho State or Texas acting by and through the owner or the soil. hereby grants. leases and lets unto Lessee. for 
the sole and only purpose or prospecting and dnlllng for and producing 011 and gas, laying pipe lines. building tanks. slonng 011 and building power 
stations, telephone lines and other structures thereon, to produce. save. take care of. treat and transport said products or the lease. the following lands 
situated In Reeves County, State or Texas. to-wit 

E/2NW/4 SECTION 30, BLOCK 68, PSL SURVEY 

containing fil1.QQ_acres . more or less The bonus consideration paid for thts lease 1s as follows 

To the State or Texas thirty five thousand and nol1 00 Dollars CS35.000 00\ 

To the owner or the soil. thirty five thousand and no/100 Dollars !$35,000 OOl 

Total bonus consideration seventy thousand and no/100 Dollars($ 70,000 00\ 

The total bonus consideration paid represents a bonus or three thousand five hundred & no/100 Dollars{$~ per acre, on .lO....OQ_ net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term or three (3) years from this date {herein called 
"primary term1 and as long thereafter as 011 and gas, or either or them, 1s produced 1n paying quantities from said land As used in this lease the term 
"produced In paying quant1t1es· means that the receipts from the sale or other authorized commercial use of the substance{s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well is commenced on lhe leased prem1se6--0n-<)( before one (1 ).-year from th1& date thl!Hea&tH.hall te1mtnate; 

unle&& on or-before-&uc/H1nn111er&ary..date Lessee shall pay or tender lo the-owner or th~I or to hl&-c(edit tn lhe ------------­

____________ Ban t __ ,or 1ts-&ucces&Of6 {which-&ha~llnue--as4he-4eposltory-regardless or GhangelHfl the-ownef&h1p of 
&aid land).- the amount &peclfied below, in add1tron, Les&&EHhall pay or tender to th&-GOMMISSIGNliR--Gi;..:rH GENeAAl- bAND OFFIGG-OF THE 
STAT6--0 :fliXAS,AT AUSTIN, TEXAS 111<&-sum on or before~id dat& 12ayments under thl&pai:agraf)Mhall operate-a&-a r&r1tal-and shall--<:over the 
pnvilege-of-defemng the commencement of a-Well for one (1 )-year from-&aid dat&. 12ayments under thi&-paragraph shall be in tile-following amount&' 

•• See paragraph 40 below fo r further definition or Delay Rentals as used In th is lease 

To the owner of ttwHo1I · ·:.. -----~--------------=========== 
DGl~r&-{-Sc··~=====---=====:_J 
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To the-State of Texas ...:.· .::::· ======-=---==================--==-_;:: 
Dollar~.:....:··=========l 

TotalDe~yRental ~··~==-=--=-==-=================-==-====== 
Dollars-f'~··==:::::======---

··soe paragraph 40. Amended Rental Provision 
In -a like manneHnd upon like- paymentlH>f tenders annually, the commencement OHi well m-ay be further-deferred for--&Ucce&&We penods or one (1) 
year each dunng the pnmary term All payments or tenders or rental to the owner or the soil may be made by check or sight draft or Lessee. or any 
assignee or this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or Its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production or 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of the royalty 
• : -i,rov1ded for In this lease to the Comm1ss1oner or the General Land Office of the State of Texas at Austin , Texas. and one-half (1/2) of such royalty to the 

• • • • owner or the soil 
••••• • (A) Oil. Royalty payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 

• ~ I condensate. distillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment. as hereinafter provided, 
• shall be 1/4 part or the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 

• • • and Office. such value to be determined by 1) the highest posted pnce, plus premium, If any, offered or paid for oil, condensate, d1st1llate, or other liquid 
: • ~drocarbons, respectively, of a like type and gravity in the general area where produced and when run , or 2) the highest market pnce thereof offered or 

Id in the general area where produced and when run . or 3) the gross proceeds or the sale thereof. whichever 1s the greater Lessee agrees that before 
•: • " \i2,y gas produced from the leased premises Is sold, used or processed 1n a plant, 11 will be run free of cost to the royalty owners through an adequate 011 

• end gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
•• • V/111 be recovered The requirement that such gas be run through a separator or other equipment may be warved, In wnt1ng, by the royalty owners upon 
• • • ch terms and conditions as they prescribe . 

•: • • •: (B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which ts defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline. hquld hydrocarbons or other products) shall be 1/4 part of the gross production or the market va lue thereof, at the 
option of the owner o f the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality 1n the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever 1s the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be stxty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 __ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
or the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production or residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that If hqu1d hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party, the highest percent then being spee1fied in processing agreements or contracts In 
the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part or 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month In which such product 1s 
produced, or 2) on the basis of the average gross sale price or each product for the same month In which such products are produced, whichever Is the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the primary term of this lease, 1f this lease 1s ma1nta1ned by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not spee1fy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($10 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other provision in this lease. at any ttme or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Office's nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's nghts 
or Lessee's obhgat1ons. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid 1n kind) shall be without deduction for 
the cost of producing, gathering, stonng, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011. gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, 1ndud1ng any reimbursements 
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for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder 1n any processing plant Notw1thstand1ng any other prov1s1on of this lease. and subJecl to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ectton Into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalttes shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royallles not taken m kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin, Texas m the following manner 

Payment of royalty on production of 011 and gas shall be as provided m the rules set forth m the Texas Register Rules currently provide that royalty on 011 
Is due and must be received m the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas Is due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production . 

• • • accompanied by the affidavit of the owner. manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
••• : and showing the gross amount and d1spos1hon of all 011 and gas produced and the market value of the 011 and gas, together with a copy of all documents 

cords or reports confirming the gross production . d1spos1t1on and market value 1nctud1ng gas meter readings, p1pel1ne receipts gas hne receipts and 
•:•• •Other checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas Imes or gas storage. and any other reports or records 

• which the General Land Office may require to verify the gross production, d1spos1t1on and market value In all cases the authority of a manager or agent 
• • • 0 to act for the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
: • • r other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease if Lessee pays 

's royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
•:•• "If eater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition 

to a penalty. royalties shall accrue interest at a rate or 12% per year; such Interest will begin to accrue when the royalty 1s sixty (60) days overdue 
• Affidavits and supporting documents which are not filed when due shall Incur a penalty in an amount set by the General Land Office admmistrallve rule 

• • • • ·.,.hich is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responslblhty for paying or causing 
• • • 

0

royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
• • • • .-~ ht of forferture as provided by law nor act to postpone the date on which royallles were originally due The above penalty prov1s1ons shall not apply 1n 

• cases of lltle dispute as to the State's portlon of the royalty or to that portion of the royalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorrzed by Lessee All other contracts and records pertaining to the production 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells 
tanks, pools, meters. and pipelines shall at all limes be subject to 1nspect1on and exam1nat1on by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State• m the title Additionally, 1n accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of tdenllfy1ng wells, tank battenes or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office wrth any records , memoranda, accounts, reports, cuttings and cores, or other 
1nformat1on relative to the operation of the above-described premises. which may be requested by the General Land Office. in addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oactrvrty survey made on the bore-hole section. from the base of the surface casing to 
the total depth or well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1thrn fifteen (15) days after the makrng of said survey 

(C) PENAL TIES. Lessee shall rncur a penalty whenever reports. documents or other materials are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1stratrve rule which 1s effectrve on the date when the matenals were due in 

the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate tf on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1t1onal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the 
primary term or wtlhrn sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the pnmary term. and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may ma1nta1n this lease by conductrng add1tronal drilling or reworkrng 
operations pursuant lo Paragraph 13, usrng the expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in 011 or gas well w1thrn the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date followrng the expirallon of sixty (60) 
days from the dale of completion of such shut-rn 011 or gas well and upon the fallure to make such payment, this lease shall Ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the pnmary term. neither 011 nor gas 1s being 
produced on said land, but Lessee 1s then engaged in drilling or reworking operations thereon. this lease shall remain 1n force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days dunng any one such operation, and 1f they result 1n the production of oil and/or gas. so long thereafter as 011 and/or gas 1s produced 
In paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term. production of 011 or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences add1t1onal drilling or rewor1c1ng 
operations within sixty (60) days after such cessation and this lease shall remain in full force and effect for so long as such operations continue 1n good 
faith and in workmanlike manner without interruptions totaling more than suety (60) days If such drilling or rewor1cmg operations result 1n the production 
of 011 or gas the lease shall remain 1n full force and effect for so long as 011 or gas 1s produced from the leased prem1Ses 1n paying quant1t1es or payment 
of shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlling or rewor1<ing 
operations result ,n the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences additional drilling or rewor1cing J 
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain 1n effect so long as Lessee continues drilling or 
reworking opera tions in good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 

••• ID the General Land Office within thirty (30) days of any cessation of production 
• .... 

• 14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
•: • • • ,:av1ng 1unsd1ct1on over the production of 011 and gas If, at any time after the oxp1rat1on of the pnmary term of a lease that, until being shut in . was being 

maintained In force and effect, a well capable of producing oil or gas ,n paying quantities IS located on the leased premises. but 011 or gas IS not being 
• • • roduced for lack of surtable production facilities or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
: • • uble the annual rental provided 1n the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quantities If 

f!aragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
•: • • '(~10 00) per acre To be effective. each initial shut-in 011 or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 days after 

the Lessee ceases lo produce 011 or gas from the leased promises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
• with the lease provisions, whichever date Is latest Such payment shall be made one-half (112) to the Comm1ss1oner of the General Land Office and one­

•••• tmlf (1/2) to the owner of the soil If the shut-in 011 or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
• • • e xtend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month 1n which 

.... ~ oduct1on ceased and, after that. 1f no suitable production faciht1es or suitable man<et for the 011 or gas exists , Lessee may extend the lease for four 
• more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYALTIES. If, during the period the lease 1s kept 1n effect by payment of the shut-in 011 or gas royalty, 011 or gas 1s 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or 1n any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the mar1cet value of production from the well causing 
the drainage or which 1s completed in the same producing reservoir and w1th1n one thousand (1 ,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the 011 or gas 1s produced from the well causing the drainage or that ,s completed 1n the 
same producing reservoir and localed within one thousand (1,000) feet of the leased premises If the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut-In 011 or gas royalty Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and Interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52.173, however, at the determination of the Comm1ss1oner, and with the Commissioner's wntten approval. the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notw1lh&landing ny prov1&10n of thl&-lease-to the GOntrary,after-a-well-producing-0r <:apabl&--Of producing oil or 
gas-hn been-oompleted on the-leased prem1se&.L866&&-&ha~xerGIS&-the dlligeooe. of.a reasonably prudent-operator ln-drilhng-8Ueh ood1tl008l-well or 
welllHl&-may be reasonably..nece668ry for the proper development of lh&-leased pr&m1ses-and in malketlng the production lhefeon 

(A) VERTICAL. See paragraph 41 . In the event lh1& leaS&--1& In force-and effect two (:1)-yean.-after the e><p1ration date of th&;>rtmaf}4)r 
extended term it~II then termmatEH1& to-an of the leased premise • EXCEl2-T (1)40-aGre&-&Urrounding..each 011 wen capabl&--Of producing in paying 
quantit es-and...J:!O-acre1HWrround1ng each-ilas-well capable of-produGlflg 1n paying quant1he& (including-a -shut-m 011 or gas well a&- provided 1n 
Flaragraph t4 hereof), OHi well upon which Le&&ee 1&-then engaged in con11nuous-driU1ng or rewon<ing opef811on&;--oi-(:!) th&-numbef oklcre& included in 
a producing..pooled unit pursuant to Te><ag..-.Natur-al Resources-Cod&--02 161-6:! 1-04-, or (3) ~uch greater or le&&&r number of...acretHl&-may.-then be 
allocated f()f-f)roductlOll purpo&e&-t<>-a proration unit for each such producing-well under the rule&and regulatlOll&of the Railroa~n of Te><as, 
or-any ~-.agency, or other .governmental-authority having 1url&d!Ction If-at aAy-lime--after the-eff&Glive date of th& par:t1al tennlnahon-prov1&1on& 
hereof,the-applicable field ru~r~nged Of.th&-wall~r-W&IIH>Cated thereon ar9-feGla561fled 60 lhal le&&--aCl'&age i&-thereaft6f-811<>Galed to-said-well 
or wells-for producllon purpo&e • thi&--lea&e &hall thereupon terminate-a&- to-all acreag&-not thereafteHIIIOGated t<>-68id-well or well& for production 
purpo&e&- Notw1th&tand1ng the-t9fmlnation of th1&-lease-a11-toa pornon of the lands covered hereby, L~II n&verthele&&-continue to have-th&-flght 
of lngre&&-to-and egr~rom th&-lands~ill &ubject to thl&-loa&e for-all purpose&-<lescnbed in Paragraph 1-hereof. togethel-w,th-easementsand nghts-of­
way-for ex1&1ing road&, e><1&ting p1pelln & and other e><1&tlng facilities-on. over -and across .all the lands de&cnbed in Flar-agraph 1 hereof ("the retained 
lands"). for aGCe&&-to-and from the retained lands-and for the gathering-or transportation of 011. gas-and other mineral& produced from the retained land&-

(B) HORIZONTAL. See paragraph 41 . In the-event thl&-lea&e 1&-in force--and effect lwo (2) year~fter the e>e.plrahon date- of the- prtmary- or 
extended term it-shall further tem,inate-a& to-alklepths--below 100 feet below the total depth dolled (hereinafter "deeper depth~ each well located on 
acreage retained In Paragraph 16 (A) abov&;--unfes&.-On or before two (2) year•at1fter the--prtmary-or el<tended tem, Les&ee pay&-an-amount equal lo-one-­
helf (~of the bonus-ongtnally pald-as-oon&ldefallOll for th1& lease (81>-&pecifled on pag&-t hereof) If &uch-amount i& paid, this-lease &ha" be--in force 
and eff&Gt-as-to ~uch deepef-<:lepths,-and .-aid tem,lnatlon .tlall be-delayed for ~n ~dd1tional period of lwo (2)-year&-and~ thMeafter .as-oil Of-ga& 1& 
produGed In paying quant1tle&-from •uch deepor-depths covered l>y this-lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
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square with the well located tn the center thereof. or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
thirty (30) days after partial term1nat1on of this lease as provided herein. Lessee shall execute and record a release or releases containing a sallsfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release or a certified copy of same shall be filed m the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules m effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1scret1on may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease 1s located and 1n the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaltles paid. or to be paid under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-described land from being drained Lessee. sublessee. receiver or other agent 1n control of the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In addition. 1f oil and/or gas should be produced 1n commercial quanlllles within 1,000 feet of the leased premises 
or m any case where the leased premtSes 1s being drained by production of 011 or gas, the Lessee. sublessee receiver or other agent m control of the 
leased premises shall 1n good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

••• 1¥ell or wells completed w1th1n 1,000 feet of the leased premises start producing 1n commerc,al quanltlles and shall prosecute such drilling WTth diligence 
••• : ra1lure to satisfy the statutory offset obhgal1on may subJect this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 

the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
•: • • "Jlarameters sallsfy the obligation to dnll an offset well or wells required under this paragraph. 

• • • • 18. FORCE MAJ EURE. If, after a good faith effort , Lessee Is prevented from complying with any express or Implied covenant of this lease, 
: • J conducting drilling operations on the leased premises, or from produc,ng 011 or gas from the leased premises by reason of war, rebellion, nots, 

sJnkes, acts of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
• : • • ~ venant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally this lease shall be 

extended while Lessee Is prevented, by any such cause, from conducting dnlhng and rewor1dng operations or from producing 011 or gas from the leased 
• remlses However. nothing 1n this paragraph shall suspend the payment of delay rentals m order to maintain this lease 1n effect during the primary term 

• • • • ,. the absence of such dnll1ng or reworking operations or production of 011 or gas .... 
••. • •: 19. WARRANTY CLAUSE. The owner of the sod warrants and agrees to defend title to the leased premises If the owner of the soil defaults 

• 1 payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil 1n the leased premises by paying any mortgage
1 

taxes or other Hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
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cost of these payments from the rental and royalties due the owner of the soil p 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above G 
described land, whether or not Lessee's interest Is spec,fied herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his interest bears to the entire und1v1ded surface estate and the royallles and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the O 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided O 
mlerest not covered by a lease, less the proportionate development and production cost allocable to such undrvlded Interest However 1n no event shall ,4 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-socteenth (1/16) of such gross production O 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease Is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil m accordance with Natural Resources Code Sections 
52 151-52.154, or 1f, at any lime after the expiration of the pnmary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit , or. If after the expiration of the primary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shell not use potable water or water suitable for livestock or 1rngatlon purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property. 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury tis pipelines below plow depth 

24. W ELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways rivers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollulant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnllmg site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its ongmal condition and contours as Is practtcable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject lo ltm1tat1ons 1n this paragraph Lessee shall have the nghl to remove machinery and fixtures placed 
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the exp1rat1on or the 
term1nalion of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay period However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities Add11tonally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms or this paragraph 

27. (A} ASSIGNMENTS. Under the cond1t1ons contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned. in whole or in part and the prov1s1ons of this lease shall extend to and be binding upon their heirs, dev1sees, legal 
representatives. successors end assigns However, a change or d1v1s1on in ownership of the land, rentals. or roya lties will not enlarge the obligations of 
Lessee. diminish the nghts, pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1v1s1on In ownership of the land. rentals , or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 

ownership, including the ong1nal recorded mumments of lltle (or a cert1f1ed copy of such original) when the ownership changed because of a 
·:•conveyance A total or partial assignment of this lease shall . to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 

• • • • bligat1ons under this lease If this lease 1s assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
• • ... •1s between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

• this lease on the part of the land upon which pro rate rentals are timely paid or tendered, however, 1f the assignor or assignee does not file a certified 
• copy of such assignment 1n the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the enlire rental 

: • • • • e under Paragraph 3 Every assignee shall succeed to all nghts and be subJect to all obhgalions, liab1l1t1es, and penalties owed to the State by the 
• "original lessee or any pnor assignee of the lease Including any ltab1ht1es to the State for unpaid royalties 

• ······ • • (B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1s1on in Paragraph 27(a), 1f the owner of the soil acquires thtS lease in whole or in 
part by ass19nment without the prior wntten approval of the Commissioner of the General Land Office, this lease 1s void as of the lime of assignment and 

• ••" "Ille agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the so1l 1f the 
• • • ss1gnee 1s 

••••• : (1) a nominee of the owner of the soil. 
• (2) a corporation or subs1d1ary In which the owner of the so1l 1s a pnncipal stockholder or 1s an employee of such a corporation or subs1d1ary, 

(3) a partnership In which the owner of the soil 1s a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee in a partnership which 1s the owner of the soil. 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor administrator. receiver or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obltgat1ons as to acreage surrendered If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however. such release will not relieve Lessee of any hab1hlies which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released. such assignment or release must be 
recorded 1n the county where the land 1s situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-<lescribed land have been included in this instrument. 
1nclud1ng the statement of the true conslderalion to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained In this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduaary duty and must fully disclose any facts affecting the State's Interest in 
the leased premises When the Interests of the owner of the soil conflict with those of the State, the owner of the soil ls obligated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shell fail or refuse to make the payment of any sum within thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlhng, or 1f Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General land Office, or 1f Lessee 
should fail to file reports in the manner required by law or fall to comply with rules and regulalions promulgated by the General Land Office. the School 
Land Board. or the Railroad Commission, or 1f Lessee should refuse the proper authority access to the records pertaining to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease, or 1f this lease 1s assigned and the 
assignment is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136 the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease Lessee grants the State. in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or 1mphed This hen and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Tttle 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this hen. Lessee hereby represents that there 
are no pnor or supenor liens arls111g from and relating to Lessee's act1v1t1es upon the above-descnbed property or from Lessee's acqu1s1t1on of this lease 
Should the Comm1ss1oner at any time determine that this representation ts not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee Is hereby granted the nght to pool or unitize the royalty Interest of the owner of the soil under this lease with any other 
• • • asehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 

••• : by the School Land Board and the Commissioner of the General Land Office for the pooling or un1ttz1ng of the interest of the State under this lease 
ursuant to Texas Natural Resources Code 52.151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease satisfies the 

•: ···~xecullon requirements stated in Texas Natural Resources Code 52 152 

• 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers, employees, partners, •••• 
• • ents, contractors. subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any actions and causes of action 
• • f every nature, or other harm, including environmental harm, for which recovery of damages 1s sought. including, but not hm1ted to, all losses and 
• • • • ~ penses whtch are caused by the act1v1t1es of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from. the operations 

• of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
• Agreement, or by any other negligent or stnctly liable act or omission of Lessee Further. Lessee hereby agrees to be liable for, exonerate, indemnify, 

• • • • • fend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents. their successors or assigns, against any 
•••"and all claims, liab1lltles, losses, damages, actions, personal 1n1ury (including death), costs and expenses or other harm for which recovery of damages 

••• • .,4 sought, under any theory Including tort, contract or stnct habillty, including attorneys fees and other legal expenses including those related to 
• e"nvironmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those anstng 

from or in any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased premises, those ansing from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee. its directors, officers. employees. partners, agents, contractors, subcontractors, guests. invitees. and their 
respectJve successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above 1n connection with 
the act1vit1es of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent conlaminaUon or 
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pollutlon of any environmental medium, including soil, surface waters, groundwater, sediments. and surface or subsurface strata, ambient air or any ). 
other environmental medium In. on, or under. the leased premises. by any waste. pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes, hazardous malenals, 
hazardous substances (as the term "Hazardous Substance· ts defined in the Comprehensive Environmental Response, Compensation and llabiltly Act 
(CERCLA), 42 U S C Sections 9601 , et seq ), or toxic substances under any federal. stale, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used 1n connection with oil and gas exploration and development operations and stored In the usual manner and quanl1lles 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR A NY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS A ND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the prov1s1ons of Texas Natural Resources Code 52.171 through 52190, commonly 
known as the Relinquishment Act and other apphcable statutes and amendments thereto, and 1f any prov1s1on tn this lease does not conform to these 
statutes. the statutes w111 prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record tn the county records and 
in the General Land Office of the Stale of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective dale 
or lh1s lease shall be the dale found on Page 1 

39. LEASE FILING. Pursuant lo Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office or the 
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County Clerk in any county 1n which all or any part of the leased premises 1s located, and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a certified copy of this lease (which 1s made and cert1f1ed by the County Clerk from his records) 1s filed in the 
General Land Office In accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained in tho lease to tho contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3111 year 

Anything to the contrary notwithstanding In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 1t 1s agreed that in the event a Minimum 
Royalty payment is due or a Shut-in Royalty payment ,s due. the total amount payable in each case shall be determined on the basis of one dollar 
($1 00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner or the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything in this lease to the contrary notw1thstand1ng, at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (1) within the primary term hereof established production 

••• ri om the lease. or (11) at the end or the primary term Is engaged In drilling or completion operations on this lease Then. end in any or such events. this 
• lease shell continue in rull force end effect as to ell lands for so long es Lessee engages In Continuous Development of this lease Continuous 

• •• • Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
•• •• • mmencement of drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or berore 180 

• ays after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the pnmery term, whichever 1 
1s the later date Upon the cessation or Continuous Development operations, this lease shall terminate except as to forty (40) acres around each 011 well O 

: •. • d ~(320) acres around each gas well, each as nearly in the shape of a square as pract,cel with the well et or near the center 
• '(hereinafter called a "producing unit"). upon which Is located either (a) a well producing or capable of producing 011 or gas in paying quont1ties, whether 

tually producing or shut-In, or (b) upon which operations are then being conducted to obtain or restore production, except that In the event any federal 
•: • • • • state law, or any order, rule or regulation of the appropriate state or other governmental regulatory agency or commission having jurisdiction 

• prescnbes or permits a spacing pattern for the development of the field (including without hm1tet1on application of Railroad Commission Rule 86 In the 
• • • vent or a horizontal well). or allocates a producing allowable 1n whole or in part based upon acreage per well, then any produe1ng unit retained 

•... reunder may Include as much additional acreage as may be so prescnbed or permitted or as may be used In such allocation or allowable In addition. 
er the end of the Continuous Development this lease shall terminate as to lhose depths deeper than 100' below total depth drilled in each Producing 

•: • • ta,lt as to vertical wells, and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, dnlhng operations shall 
be deemed to Include any act1v1ties conducted on the leased premises preparatory to actual drilling, and the date of completion shall be the date 
reported to the Railroad Comm1ss1on of Texas ror the potential test. but later than sixty (60) after release of the drilling rig 

Anything to the contrary in this lease nolwlthstand1ng, as long as this lease remains in force as to any part of the land onginally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless. be used by Lessee. ,ts successors and assigns to the extent 
reasonably necessary for ingress and egress for roads, access, gathenng, transporting, treating. processing, and stonng 011 and/or gas produced from 
any land as to which this lease remains in force 

Lessee hereby agrees to provide Lessor with all complet1on report forms and associated Texas Railroad Comm1ss1on forms, and file a Release of 
Record in the County Records of REEVES County, Texas. to 1nd1cate which lands and which depths have been released and are no longer subject to 
the terms, cond1t1ons and provisions of this Oil, Gas, and Mineral Lease 

Date 

f I Wilham B Robbins 

~ ) ''i 
I I 

STATEOF rew 
BY· ~c:.-e-, , 

George Finger ~:s his sole and separate property, and as agent for the State of Texas 

Date 1:~0ttf 

STATE OF ___ T...,E,..XA.LlllS'---- - (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ M=IDu.LA......_,_N .... Q __ _ 
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BEFORE ME. the undersigned authority, on this day personally appeared W!lliarn.B Robbms. known to me to be the persons whose names 

are subscribed to the foregomg instrument. and acknowledged to me thrt they executed the same ror the purposes and consideration lherem expressed 

Given under my hand and seal or office this the ~ day of Au.5v...5_j-__ 20J_j 

,,~~;¥?¥~;;,,~ HOLLY A. DOMINGUEZ 
f":·9x.·-;-t Notary Public, State of Texas 
.. . I MC E \'>'· :;ol Y omm1111on >1p1res 

,::.{,;.\,:~;,.. July 29. 201 5 

STATE OF ~A...:> § 
•• • I • 

... .. OUNTYOF JIA/2-&l..5 § 
I . : ... ' 

This instrument was acknowledged before me on this the ..2/ ~day of Jtl t-Y 
• • , • .4L..as agent for the State of Texas . . 
• 

. 201 4, by, George Finger Van..@. 

••••• ~ Y Commission Expires . . 
.. .... . . . 8 - 0 2 - ,;LJ:) 7 ~~~~L 
•••• 

• ······ ~ . 
NOTARY PUBLIC 
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File No. ~ Mf \\]OfO (~ .-
I JQ1hl4 

Date Filed: l,Q-\~~ \L\ 
Jerry E. Patterson, Commissioner 

By o\< 

• 

••• • ••• -· • • • • • • • • • • • • • • • •• • • • • • . • • • • •• • • •• • •• • • • • • •• • • 



Gener1I Land Office 
Rellnqulahment Act Lease Form 
Revised, September 1997 

.... . .... 
...... . . 

>tlustin, m:exas 

OIL AND GAS LEASE 

14-07756 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 25, 2014 at 09·53 00 AM 

11,oBOG 

. . . . . . THIS AGREEMENT is made and entered into this 10th day of Mfil', 2014 between the State of Texas. acting 

• ~ and through 11s agent Peggy F. Mauch, as her sole and separate property, 658 County Road 326, 

~ · 

0

Hen ed TX 781 1 9 said agent herein referred to as the owner orthe soil (whether one or more), and William B. Robbins of PO 
.:.Box 2572, Midland, TX 7 9 7 02, hereinaftercalledLessee . 
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• 1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 

• : • • ~Orformed by Lessee under this lease, the State of Texas acting by and through the owner or the soil, hereby grants, leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines. bu11d1ng tanks, stonng oil and bu1ld1ng power 
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands 
situated 1n ...B.mes County, State of Texas. to-wit 

EJ2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing §Q.QQ_acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas seventeen thousand five hundred and no/100 Dol!ars 1$17.500 001 

To the owner of the soil seventeen thousand five hundred and no/100 Dollars IS17.500 001 

Total bonus consideration thirty five thousand and no/100 Dollars IS 35.000 001 

The total bonus consideration paid represents a bonus of three thousand five hundred & no{100 Dollars (S™W per acre, on 1Q.QQ_ net acres 

2. TERM. Subject to the other prov1s1ons in lhls lease, this lease shall be for a lerm of three 13) years from this date (herein called 
"primary term") and as long thereafter as 011 and gas. or either of them. 1s produced in paying quantities from said land As used in this lease, the term 
"produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no wen l&-(;()ffi(l'\6nced on the leased prem1se&--OIH)r before one-{1 );,ear from th1&-<late,thl&-lea&&-&haU terrrnnat&i 

unle&&-On or befor._.och anniversary date Lesse&-&hall pay-0< tender to the-owner-of the 60!1 or to hf6-Gfed1t an t 

____________ Bank.at __ .or ,ts suooe&&or&-{whlch shalkontanue ii& the-0epos1toiy regardle&&--01'-<:hanga.an the-owner.tlip of 
said land}, the amount ~fled below, tn-addthon, LeHe&-&hall pay.or tender lo the-GGMMISSIONER-Of.- THE G6NEAAL LAND -O~F THE 
ST AT6" GF TEXAS, A ~IN, TliXAS,a l!ke-&Um on or befor&-&ald <late ~yments, under this pafagraph &hail-Opefate-a& a rental and--&hall oover the 
prMlege-oklefemng the-Gomrneooement of-a wen for on& ( 1) year from &aid date-PaymenttHJnder thl&-paragr~ph ~II be an the H»k>wlng-amounts 

•• Soo paragraph 40 below for further doflnlllon of Delay Rentals as used In this lease 

To the-Owner of the-60!1 _··--------------------=========== 
Oollar& -fS·.:..:··---=======----
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To the-Slate of TexaB'.~=============================== 

Dollaf.li-\'~=========1 
Total Delay Rental .:..:··-=========---================== 

Oollar&-{, .:...··===-----=====__J 

.. See paragraph 40. Amended Rental Provision 
In a hk~nn r -and upon like payment~ or tenders annually.- the commencement of-a well may be furtheH:leferred f0f-6ucce&&lve penods of one (1) 
year eaGh dunng th& pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying date If the bank designated in this paragraph (or ,ts successor bank) should 
cease to exist. suspend business. liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental . Lessee shall not be 
held in default for failure to make such payments or tenders of rental unttl thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROY AL TIES. Upon production of 011 and/or gas Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin . Texas and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquld hydrocarbons recovered from oil or gas run through a separator or other equipment as hereinafter provided. 

• • 
0
5 all be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the General 

• Land Office. such value to be determined by 1) the highest posted pnce. plus premium. if any. offered or paid for oil. condensate, d1st1llate, or other liquid 
• • • • drocarbons. respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
••••~ Id In the general area where produced and when run , or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 

• a°ny gas produced from the leased premises Is sold, used or processed in a plant, 11 Wiii be run free of cost to the royalty owners through an adequate oil 
• and gas separator of conventional type, or other equipment at least as efficient so that all liquid hydrocarbons recoverable from the gas by such means 

: • • • i.,,.11 be recovered The requirement that such gas be run through a separator or other equipment may be waived in writing, by the royalty owners upon 
• such terms and conditions as they prescribe . ······ . . 

(B) NON PROCESSED GAS. Royalty on any gas {including Oared gas). which is defined as all hydrocarbons and gaseous substances not 
• defined as 011 In subparagraph {A) above. produced from any well on said land (except as provided herein with respect to gas processed ,n a plant for 

• • • • t extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
• • • ptlon of the owner of the soil or the Comm1ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 

• • • • ) s of comparable quality in the general area where produced and when run. or the gross pnce paid or offered to the producer, whichever 1s the greater, 
• provided that the maximum pressure base 1n measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square Inch absolute. 

and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liquid 
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hydrocarbons shall be 1(4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 

" of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total p lant • 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee. whichever Is the L 
greater of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that ,f liquid hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee {or ,ts parent subs1d1ary or affiliate) owns an interest. then the percentage applicable to liquid ) 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length {or 1f there 1s no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross pnce paid or offered for such residue 
gas {or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever ,s the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "caslnghead.' "dry.' or any other gas by frect,onallng , burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the so,1 or the Comm1ss1oner of the General Land Office. 
such market value to be determined es follows 1) on the basis of the highest market pnce of each product for the same month in which such product 1s 
produced. or 2) on the bes,s of the average gross sale price of each product for the same month in which such products are produced, whichever ,s the 
greater 

5. MINIMUM ROYALTY. During any year after the exp1ratJon of the primary term of this lease. 1f this lease 1s maintained by production, the 
royalties paid under this lease in no event shall be less then an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding thw,anni ersary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of t ea e does not specify a delay rental amount. then for the purposes of th,s 
paragraph, the delay rental amount shall be~ dollar ($10 00) per acre 

~f;.A/ 
6. ROYAL TY IN KIND. Notw1thstand1ng any other provision In this lease. at any time or from time to time. the owner of the soil or the 

Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Lend Office's right to take ,ts royalty In kind shall not d1m1nish or negate the owner of the soil's or the Commissioner of the General Land Office's nghls 
or Lessee's obllgahons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease {including those paid In kind) shall be Without deduction for 
the cost of producing, gathering, stonng. separating. treating, dehydrating compressing, processing. transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 

Page 2 of9 



for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other prov1s1on of this lease and subject to the written consent or 
the owner of the soil and the Comm1ss1oner or the General Land Office Lessee may recyde gas for gas hft purposes on the leased premises or for 
1nJect1on into any 011 or gas producing formation underlying the leased premises after the hquld hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until 1t 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin, Texas. in the following manner 

Payment of royalty on production or 011 and gas shall be as provided 1n the rules set forth In the Texas Register Rules currently provide that royalty on 011 
1s due and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas 1s due and must be received 1n the General Land Office on or before the 15th day or the second month succeeding the month or production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all 011 and gas produced and the market value of the 011 and gas, together with a copy of all documents 
records or reports confirming the gross production, d1spos1tion and market value including gas meter readings , pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. d1spos1llon and market value In all cases the authonty of a manager or agent 

•: "to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
• • • • or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
••••• tlls royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 

• realer A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In add1t1on 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such Interest will begin to accrue when the royalty ts sixty (60) days overdue 

: •. • 
01\ffldavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 

• hich 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responslb1hty for paying or causing 
•••• ~ yall1es to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's 

• r ht or forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty prov1s1ons shall not apply In 
• cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value .... . . 
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• ••• 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office p 
~ th its best possible estimate of oli and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of G 

•: • • • I contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, 1nclud1ng the books and accounts receipts and discharges of all wells, 
tanks, pools. meters, and pipelines shall at all times be subJect to 1nspect1on and examination by the Commissioner of the General Land Office the O 
Attorney General, the Governor. or the representative of any of them 

5 
(B) PERM ITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 

Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
apphcallons. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State" in the title Addrt1onally, In accordance with Railroad Comm1ss1on 
rules, any s1gnage on the leased premises for the purpose of Identifying wells, tank batteries or other assoetated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises. which may be requested by the General Land Office, 1n addition to those herein 
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base or the surface casing to 
the total depth of well , of all wells drilled on the above described premises and shall transmit a true copy or the log or each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which 1s effective on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or If during the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1llonal dnlhng or 
reworking operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provided 1n this lease If, dunng the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of 011 or gas should cease for any cause 
Lessee's nghts shall remain in full force and effect without further operations until the exp1rat1on of the primary term, and 1f Lessee has not resumed 
production In paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting add1t1onal dnlhng or reworking 
operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut in oll or gas well within the primary term hereof, Lessee may 
resume payment or the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-In oll or gas well is located on the leased premises, payments may be made in accordance 
with the shut-In prov1s1ons hereof 
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12. DRI LLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term. neither oil nor gas 1s being 
produced on said land. but Lessee is then engaged m dnllmg or reworking operations thereon, this lease shall remain m force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted m good faith and 1n workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation and 1f they result in the production of 011 and/or gas, so long thereafter as 011 and/or gas 1s produced 
In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties ,s made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain 1n full force and effect for so long as such operations continue 1n good 
fa ith and m workmanlike manner without Interruptions totaling more than sixty (60) days If such dnlhng or reworking operations result 1n the production 
of 011 or gas, the lease shall remain in full force and effect for so long as oll or gas Is produced from the leased premises tn paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlhng or reworking 
operations result In the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences additional dnlhng or reworking 
operations w1th1n sixty (60) days after the completion of the well as a dry hole, and this lease shall remain 1n effect so long as Lessee continues dnlllng or 
reworking operations In good faith and m a workmanlike manner without Interruptions totaling more then sixty (60) days Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT -IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Jurisdiction over the production of 011 and gas If, at any lime after the exp1rat1on of the primary term of a lease that, until being shut in, was being 
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maintained m force and effect. a well capable of producing oil or gas In paying quantities Is located on the leased premises, but 011 or gas ,s not being I 
•: produced for lack of suitable production faclht1es or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to~ .... 

' double the annual rental provided m the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas m paying quantities If 
• • • • "'1ragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph the delay rental amount shall be PM ppllar 

• ( 10 00) per acre To be effective, each ln1t1al shut-In 011 or gas royalty must be paid on or before (1) the expiration of the primary term. (2) 66 da~safter 
• the Lessee ceases to produce oll or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation m accordance 

: •.• with the lease provisions, whichever date 1s latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one­
• Tlalf (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid. the lease shall be considered to be a producing lease and the payment shall 
•••• tltend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month 1n which 

• pfoduction ceased, and, after that, If no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
• more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year .... 

• 
• • • • 15. COMPENSATORY ROYAL TIES. If. dunng the penod the lease 1s kept m effect by payment of the shut-In oil or gas royalty, 011 or gas is p 

• • • • Old and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
• r ervo1r. or In any case m which drainage Is occurring, the nght to continue lo maintain the lease by paying the shut-in 011 or gas royalty shall cease. but ., 

the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which 1s completed 1n the same producing reservoir and within one thousand (1 .000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (112) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or ') 
before the last day of the month following the month in which the 011 or gas 1s produced from the well causing the drainage or that 1s completed In the 
same producing reservoir and located w1th1n one thousand ( 1,000) feet of the leased premises If the compensatory royalty paid In any 12-month penod ~ 
Is an amount less than the annual shut-in 011 or gas royalty. Lessee shall pay an amount equal to the drfference w1lh1n thirty (30) days from the end of the J. 
12-month period Compensatory royally payments which are not timely paid will accrue penally and interest m accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided m Jt 
Texas Natural Resources Code 52 173. however. at the determ,nahon of the Commissioner. and with the Comm1ss1oner's written approval. the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAIN ED ACREAGE. Notw,th&tandtng-any prov16K>O--Of th16483&&-to the contm,y,after~-Well producmg or capable of producmg Oil or 
gas has-been completed-Oil the leased premises, L86688 shall exemse--the-olllgenG& of a rea&Oll8bly prudenk>perator m dnllmg auch-add1Uonal well or 
wells-as-may be rea&ollablY- ll8G8668ry for the.proper development-of-th&-4eased pr81lllses,and m markellfl9 t.h&-production thereon 

(A) VERTICA L. See paragraph 41. In t~vent thl&-lease--1&--m foroo .and effect two (-2)-yeaf6-.after the ei<pimtlOll-date-of the-.prtmal)4)( 
eirtended term it~II then termmate-as-to .all of the leased prem1se&;--eXGEP+-( 1 ~ea-.urroundmg eaGh oil welk;apal:>le-of produelllg m paying 
quantlhes--and-320-a~rroooolng-eaGh-gas-welkapabl&-of-producmg in paying quant,ties-{lllCludmg..a-Ghul-ln-oil or -gas-well a6--J)fovided--m 
P.aFagFaph 14 hereof), Of-&-Weil upon whlCh Le&&ee 16-lhen engaged lll-00nt1nuous.-0nllmg or reworkmg op&f.QtK>A&.Of" (2) the number of-acfe&-mcluded m 
a producing pooled umt puf6uant to Texas Natural Resources--Code--62 ~ . or (3) 6UCh greater--0< 186661' number of-.acre&-as,--may then be 
allocated for productlOll purpose&-1~ prorallOll unit for each auch producing well under the rv~nd ragulallOll& of the-Railroad b0fllml66lon of TuKa&; 
or-an~&S-OH1genGYrOH)lhar governmental--authonty-hav1ng junsdlGIIOll If-at-any tlfll6 after the effectMHiate--of the partial tamlinatlOll prov1610f\6 
hereof, the-applicable-field rules-are-Ghanged--0r th&-well or-wells-loGated-thefeorl.are recla&&1fl8CUO that le&&-aGreage 16-lhereafter .allocated-to-&ald--Weil 
or wells-for production purpose&,- th~s&--&hall thereupon tarmmate-a&-to--alHlcreage not thereafteH1IIOGated ta...ald ..well or .well&-for prodUGtlOll 
purpo&eS Notw1thstand1ng the termination of thl& lease-a&-to-a portlOll -Of the land~vered hereby L&6668-&hall neverthel96&-COOIITTU& to have-the-fight 
of Ingres& to and agre&&-from-th8-land1Ht1lkubject t<Mhl6 lease f<>HIII purpogea-de&cnbed In P.aragFaph 1 h&feof,.togetheJ--W1th easements-and nght&-oi­
way...for existing road~l06hng p1pehne&-and other eio&t1ng faclllties-on;--0v8f-.and-acr0&&--all the. lands descnbed In P.ar.agraph 1 hereof ( th&-retallled 
lands!), for ccess to.and from the-fetained land& and for the gathenng or transportatlOll of oil gas-and other mmeral&-J)(oduG&d from lh4Heta1ned-lands-

(B) HORIZONTAL. Seo paragraph 41 . In the event-thMHeas&-11HO for{:6-.and effect two (2) years-after the-e>q>lmtlOll dat&-of the pnmal)4)( 
extended term ,t &hall further tarminate-as-to all depth& below 100-feat below-the-total depth dnlled (heremaft~per depths!) In each well located-on 
acreage retained In P.ar.agr.aph 16-{A}-above. unles& on or befor~)-year&-alter the primary or eKtended term Le&606 pay&,an.emount-equal to-ooe­
half (112) of the bonu&-ong1nally-J)aid-.a&-Gon&ldef.ation for th1&-lea5&-{as &peG1fled on page 1 hereof) If 6Ueh-amounl 16-f)ald thl&-leall6 &hall be-+ll forGe 
and effect a& to &uch-<leeper depth&,and-&aid termmatlOll &hall be delayed-for an additional period of two ~ear&-anda&O long therearter-.a& oil or ga&-16 
produced Ill pay10Q-{tuantltl6&-fr~r depth& 0011 red by-thi!Hea&&, 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pract1cat, be m the form of a 

Page 4 of 9 



square with the well located in the center thereof or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal descnphon or the acreage and/or depths not retained hereunder The recorded release or a certified copy of same, shall be filed 1n the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comm1ss1oner at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the lease Is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee or his obligation 
to protect the 011 and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent 1n control or the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage or 
011 and gas from the leased premises In addition 1f 011 and/or gas should be produced in commercial quantities within 1 .000 feet or the leased premises 
or in any case where the leased premises 1s being drained by production of 011 or gas. the Lessee, sublessee. receiver or other agent in control or the 
leased premises shall In good faith begin the drilling or a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w1th1n 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such drilling wtth diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determination 
o f the Commissioner or the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obllgat1on to dnll an offset well or wells required under this paragraph 

•: • • 18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or implied covenant of this lease, 
• • • • from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion, nots, 
• • •• ~ rikes, acts of God, or any valid order rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 

• covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be 
• extended while Lessee Is prevented, by any such cause. from conducting dnlhng and reworking operations or from producing oil or gas from the leased 

: •. • • em1ses However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect dunng the primary term 
• n the absence of such drilling or reworking operations or production of 011 or gas . ...... 

• • 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
• In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage, 

• • • • , xes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
• • • st of these payments from the rental and royalties due the owner or the soil 

• . . . . . . 
• 20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the entire und1v1ded surface estate 1n the above 

described land, whether or not Lessee's interest 1s specified herein, then the royallles and rental herein provided to be paid to the owner or the soil shall 
be paid to him 1n the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
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the Comm1ss1oner or the General Land Office or the Slate of Texas shall be likewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his authorized representative must submit to the Comm1ss1oner of the O 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner or the soil The Commissioner or the General Land Office shall be paid the value of the whole production allocable to any undivided ~ 
interest not covered by a lease, less the proportionate development and production cost allocable to such undrv1ded interest However, 1n no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less ~ 
than the value or one-sixteenth (1/16) or such gross production 5 

(8) REDUCTION OF PAYMENTS. If, during the primary term. a portion or the land covered by this lease Is included within the boundaries 
or a pooled unit that has been approved by the School Land Board and the owner or the soil tn accordance with Natural Resources Code Sections 
52 151-52 154, or If, at any time after the expiration or the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount descr1bed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number or acres pooled, released, 
surrendered. or otherwise severed, so that payments determined on a per acre basis under the terms or this lease during the primary term shall be 
calculated based upon the number of acres outside the boundanes or a pooled unit. or, 1f after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks or the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1rngation purposes 
for waterflood operations without the pnor consent or the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the soil Lessee shall bury fls pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent or the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree or care and all proper safeguards to prevent pollution Without 
l1m1ting the foregoing, pollution or coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use or containment 
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump. and drainage pits and tank battenes so as to protect livestock against loss. damage or tnJury, and upon 
completion or abandonment or any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site or all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish , cans, bottles, paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 1s practicable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJed to lim1tat1ons in th,s paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, 1nclud1ng the nght to draw and remove casing, within one hundred twenty (120) days after the exp1rat1on or the 
term1nat1on of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay penod However Lessee may not remove casing from 
any well capable of producing oll and gas In paying quant1t1es Add1tronally, Lessee may not draw and remove casing until after thirty (30) days wntten 
noltce to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures, or casing which are not llmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, in whole or In part, and the prov,s,ons of th,s lease shall extend to and be binding upon their heirs. dev,sees. legal 
representatives, successors and assigns However. a change or d1v1s1on ,n ownership of the land, rentals, or royalties w,11 not enlarge the obligations of 
Lessee, d1m1n1sh the rights, pnv1leges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or dlv,s,on in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or hrs heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, 1nclud1ng the ong,nal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment or this lease shall, lo the extent or the interest assigned. relieve and discharge Lessee or all subsequent 
obllgattons under this lease If this lease ,s assigned in ,ts entirety as to only part or the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay hrs share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are trmely paid or tendered, however, 1f the assignor or assignee does not file a certified 

• py of such assignment in the General Land Office before the next rental paying date the entire lease shall terminate for failure to pay the entire rental 
• • • • due under Paragraph 3 Every assignee shall succeed to all nghts and be sub1ect to all obligatrons. hab11it1es. and penalties owed to the State by the 
•••• 4 ,ginal lessee or any pnor assignee of the lease including any liab11it1es to the State for unpaid royalties 
• 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1s1on in Paragraph 27(a), 1f the owner of the soil acquires th,s lease 1n whole or in 
: •. • rt by assignment without the pnor wntten approval of the Commissioner of the General Land Office. lhrs lease Is votd as of the time of assignment and 
• ~he agency power of the owner may be forferted by the Commissioner An assignment will be treated as 11 1t were made to the owner of the soil 1f the 
••• 0 Je>signee rs 

• • (1) a nominee of the owner of the soil, 

.... . .... . ...... . . 

(2) a corporation or subs1d1ary 1n which the owner of the soil Is a principal stockholder or 1s an employee of such a corporation or subs1d1ary, 
(3) a partnership 1n which the owner of the soil 1s a partner or 1s an employee of such a partnership, 
(4) a pnnc,pal stockholder or employee of the corporation which is the owner of the sotl . 
(5) a partner or employee in a partnership which 1s the owner of the so,I , 
(6) a fiduciary for the owner of the soil, including but not limited lo a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the sorl or related to the owner of the sorl by marriage, blood, or adoption 
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28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the O 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of ell subsequent obligations es to acreage surrendered If any part of this lease Is properly surrendered, the 5 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage beers to the acreage which was covered by th,s lease 2 
,mmed,ately pnor to such surrender; however, such release will not relieve Lessee of any liab11il1es which may have accrued under this lease pnor to the 
surrender of such acreage 6 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assrgned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded instrument ore copy of the recorded instrument certified by the County Clerk of the 
county ,n which the instrument Is recorded, must be filed 1n the General Land Office within 90 days of the last execution dale accompanied by the 
prescnbed filing fee If any such assignment lS not so filed the nghts acquired under this lease shall be subJect to forfeiture at the optton of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov,s,ons perta1n1ng to the lease of the above-<lescnbed land have been Included In this Instrument, 
1nclud1ng the statement of the true constderat,on to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil ,s obligated to put the Slate's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after 11 becomes due or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or if Lessee 
should fall to file reports 1n the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Comm,ss,on, or rf Lessee should refuse the proper authonty access to the records pertaining to operations, or 1f Lessee or 
an authonzed agent should knowingly fall or refuse to give correct information to the proper authonly, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the matenal prov1s1ons of this lease. or 1f this lease 1s assigned and the 
assignment ,s not filed In the General Land Office as required by law. the nghts acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner, and he shall forfert same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special lrm1tatron arising hereunder Forfeitures may be set aside and this lease and all rrghts thereunder 
reinstated before the nghls of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relaltve hereto 
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33. LIEN. In accordance with Texas Natural Resource! Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State, 1n add1t1on to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual hen on and security interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royaltles or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied This hen and security Interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this llen Lessee hereby represents that there 
are no pnor or superior hens arising from and relating to Lessee's actJv1t1es upon the above-described property or from Lessee's acqu1s1t1on of this lease 
Should the Comm1ss1oner at any time detenmne that this representation 1s not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration . development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on In this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 .152 

•:•• 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers employees partners 
• • • • agents contractors subcontractors. guests. invrtees, and their respective successors end asstgns. of and from all end any actions end causes of action 
••••• 4f every nature. or other harm, 1nciud1ng environmental harm, for which recovery of damages 1s sought. including, but not limited to. all losses and 

• xpenses which are caused by the act1v1t1es of Lessee. its officers employees, end agents arising out of, incidental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of thlS 

: •. • ·~ greement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate. indemnify. 
• efend and hold harmless the State of Texas and the owner of the soil. their officers. employees and agents. their successors or assigns against any 
• •••• ~ d all claims, hab1ht1es, losses, damages, actions, personal inJury (including death), costs and expenses, or other harm for which recovery of damages 

• r sought, under any theory including tort. contract, or strict hab1hty, including attorneys' fees and other legal expenses. including those related to 
• environmental hazards. on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those arising 

• •••et om or 1n any way related to Lessee's operations or any other of Lessee's actrv1t1es on the leased premises, those ans1ng from Lessee's use of the 
• • • urface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 

any other act or om1ss1on of Lessee, Its directors. officers, employees. partners. agents, contractors. subcontractors, guests, invitees, and their 
•: • • • • spechve successors and assigns Each assignee of this Agreement or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 

hold harmless the State of Texas and the owner of the soil, their officers employees, and agents in the same manner provided above in connection with 
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the act1v1t1es of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE ( 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. ) 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam,nahon or 
pollutlon of any environmental medium. including soil. surface waters. groundwater. sediments. and surface or subsurface strata ambient air or any ( 
other environmental medium in, on. or under. the leased premises, by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term ' Hazardous Substance' is defined ,n the Comprehensive Environmental Response. Compensation and Llabll1ty Act 
(CERCLA). 42 U S C Sections 9601 , et seq ), or toxic substances under any federal. state, or local law or regulation ( Hazardous Materials;. except 
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and rf any provision 1n this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record 1n the county records and 
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be filed of record in the office of the 
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County Clerk 1n any county m which all or any part of the leased premises as located and certified copies thereof must be filed m the General Land 
Office This lease as not effective until a certified copy of this lease (which is made and certified by the County Clerk from has records) as filed m the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1tlonally, this lease shall not be binding upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed fihng fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anyth ing contained In tho lease to tho contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2nc1 and 3"' year 

Anything to the contrary notw1thstand1ng in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), It 1s agreed that 1n the event a Minimum 
Royalty payment is due or a Shut-in Royalty payment 1s due the total amount payable m each case shall be determined on the basis of one dollar 
($1 00) per acre payable one-half (1 /2) to the State of Texas and one-half (112) to the owner of the soil 

41. RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything m this lease to the contrary notwithstanding at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby If Lessee has (i) w1th1n the primary term hereof established production 
from the lease, or (II) at the end of the primary term is engaged In drilling or completion operations on this lease Then, and m any of such events, this 
lease shall continue 1n full force and effect as to all lands for so long as Lessee engages 1n Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completlon or abandonment of one well and the 
commencement or drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilhng at the end of the pnmary term, whichever ··~11 the later date Upon the cessation or Continuous Development operations, this lease shall terminate except as to forty (40) acres around each 011 well 

• • • : and three hundred twenty (320) acres around each gas well, each as nearly an the shape of a square as practacal with the well at or near the center 
(Qereinafter called a ' producing un1tj, upon which as located either (a) a well producing or capable of producing 011 or gas an paying quantities, whether 

•: • • • tu ally producing or shut-in. or (b) upon which operations are then being conducted to obtain or restore production, except that m the event any federal 
• or state law, or any order. rule or regulation of the appropnate state or other governmental regulatory agency or commission having Junsd1ct1on 

• • • rescnbes or permits a spacing pattern for the development of the field (Including without hm1tat1on appllcatlon of Railroad Commission Rule 86 an the 
: • pient of a horizontal well), or allocates a producing allowable In whole or In part based upon acreage per well, then any producing unit retained 

ereunder may include as much add1t1onal acreage as may be so prescribed or permitted or as may be used m such allocation or allowable In addition. 
• • • • ~ ter the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below tota l depth drilled 1n each Producing 

• nit as to vertical wells , and the base of the deepest producing formation as to horizontal wells For purposes of this provision, drilling operations shall 
• be deemed to include any act1v1taes conducted on the leased premises preparatory to actual drilhng, and the date or completion shall be the date 

• • • • ,. ported to the Railroad Comm1ss1on or Texas for the potential test. but later than sixty (60) after release or the drilhng ng .... . ······ • ythlng to the contrary an this lease notwithstanding, as long as this lease remains m force as to any part of the land onglnally covered hereby, any 
portion or the land as to which this lease expires or terminates may, nevertheless. be used by Lessee. its successors and assigns, to the extent 
reasonably necessary for ingress and egress for roads, access, gathering, transporting, treating, processing, and storing 011 and/or gas produced from 
any land as to which this lease remains In force 
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Lessee hereby agrees to provide Lessor with all completion report forms and assoe1ated Texas Railroad Comm1ss1on forms, and file a Release or r. 
Record In the County Records or REEVES County, Texas. to indicate which lands and which depths have been released and are no longer subJect to 
the terms, cond1t1ons and prov1s1ons of this 011, Gas, and Mineral Lease 

LESSEE 

DJ, / / 
1 1 

;1111am B Robbins 

Date~ 
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STATE OF ___ T~E-XA~S ___ _ (INDIVIDUAL ACKNOWLEDGMEND 

COUNTYOF _ __.M=l~P-L.A-N~P'---~ 

BEFORE ME, the undersigned authonty, on this day personally appeared Wilham B Robbins. known to me to be the persons whose names 

are subscnbed to the foregoing instrument and acknowledged to me that they executed the same for the purposes and cons1derat1on therein expressed 

Given under my hand and seal of office this the I \ ~ day of 

/i~°i¥.\'!?~~~ HOLLY A. DOMINGUEZ 
( i E l Notary Public, Sta te of Texas 
\~~ ..• ·~~ My Comm1u1on Expires 

·,,,{,,,:.~}.,, July 29, 2015 
Notary Public In and for ~-h,.,\- <. o \-: Ji >Ca.S 

.... 
:::~.f TATE OF T ~C'-S 

•. COU NTY OF l! J!.. v t1 'f'. $ 

§ 

§ 

: • • • • This instrument was acknowledged before me on this the S day of °'~r~ 
lou,"fv 41 ~LL 

w •••• i:gent for the State of Texas , . 
• My Comm1ss1on Expires .... 
···-: d-- ~ Ju t g ........ . . NOTARY PUBLIC 

, 2014, by, Peggy F Mauch. as 

Inst No. 14-07756 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Aug 25 at 09:53 AM 
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y~:\5 c~~ TEXAS 
By: ER ~A.)~EPUTY 
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File No. Mf I\JQRO 
lilt{(, (, 

Date Filed:_\,...()_-;-.\b---Hl'j,__._ __ 
Jerry E. Patterson, Commissioner 

Bv~~~-~f-r'I,-..~~~~~~~~ 
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Genen1I Land Office 
Rellnqulshmenl Act Leese Form 
Revised, September 1997 

14-07755 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug W, 2014 ~t ~-53 00 A 

~\)t ~ta!.~o, of <lrexas 
B~ 

111oevp 

.... 
• .... . ·····~ . . 

.... . . . 

AJ ,;. 

; ~ . . . . . . . 

~ ustin, W:exas 

OIL AND GAS LEASE 

• • THIS AGREEMENT 1s made and entered into this 1 Olh day of~. 2014 between the State of Texas acting . 
·: .. t; and through its agent Vance & Virginia Ferguson Trust, whose address is, 703 Robert E. Lee Rd ., Austin • 
• : • TX 78704 said agent herein referred to as the owner of the soil (whether one or more), and William B. Robbins of PO Box 2572, 

• •
00 4vl idland, TX 79702. heremaflercalled Lessee . ...... 
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• • 1. GRANTING CLAUSE. For and In consideration of the amounts stated below and or the covenants and agreements to be paid, kept and G 

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for :::, 
the sole and only purpose of prospecting and dnlllng for and producmg oil and gas. laying pipe lines, bu1ldmg tanks, storing oll and building power 
stations, telephone lines and other structures thereon, to produce, save, lake care or treat and transport said products of the lease. the following lands 
situated 1n Reeves County, State of Texas, terw1t 

E/2NW/4 SECTION 30, BLOCK 68, PSL SURVEY 

containing !!Q_QQ_acres, more or less The bonus cons1derallon paid for this lease 1s as follows 

To the State of Texas seventeen thousand five hundred and no/100 Dollars 1$17.500 001 

To the owner of the soil seventeen thousaod five hundred and no/100 Dollars IS1 7,500 001 

Total bonus consideration thirty frve thousand and not100 Dollars IS 35.000 001 

The total bonus consideration paid represents a bonus of three thousand five hundred & no/100 Dollars (S~ per acre, on --1.Q...QQ.net acres 

2. TERM. Subject to the other prov1s1ons in this lease, this lease shall be for a term of three 131 years from this date (herem called 
"pnmary term") and as long therea fter as oil and gas. or either of them, Is produced in paying quanht1es from said land As used in this lease. the term 
"produced In paymg quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well 16-oommenced on th&-leased Pfemlse&on Of-before--on&-(1)-year-from th!& dat&;-tht&-lease-&hall temlmate, 

unle&&-oo-or bef-0<8-6UGh anmv8f&ary date Le&&ee shall pay-or tendef-lo the owner of th&--6oil-or to ht&-a"edtt In-the-___________ _ 

____________ Ba . I __ .-Of lt.HUGG6660f&-{wh~II c:;ontmue-as-t~def)oslt0f}'-fegardle6&-of changea-m the-owner&htp-of 
said land).- the mount &pe<:1fted ~ . In addftion, Le6&6e-&hall pay-<>r tender to the GGMMISSIGNER QµHli-G N AAL LANO OFFIGS OF THE 
STATEH) T6XAS, AT AUSTIN, TliXAS.a Ilk~ Ofl--Of before-&afd.-Oate Payments-under this-paragraph shall operat&,a&-a rentakind-&hall ~er the 
f)ftv1lege or defemng the GOmmencement of-a well foH>ne (1) year from-&ald date Payments-under thl& paragraph-&hall b& in the following-amounts 

•• Seo paragraph 40 below fo r further daflnltlon of Delay Rentals as used In this lease 

To the owner of the &011 _··-------------------=========== 
Dollaf&-t$~··--==============l 
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To the.state-of Te11as :::";;:" ====-=:........:=======:....================== 
()ollar& ($.=··=========./ 

:rotal Delay Rental .:.:··:_-==--======---=======-================= 
Dollars ($_··_:_--========! 

··see paragraph 40. Amended Rental Provision 
IIHI l+k~ mann&f-and upon like-payments or tend&f&..innually the ~0Gem8flt okl .well-may be furthef--O&ferred for -&ucce&&ive panod&-of on 1) 
year each dunng the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be dehvered on or before the rental paying date If the bank designated in this paragraph (or ,ts successor bank) should 
cease to exist. suspend business, hqutdate. fall or be succeeded by another bank. or for any reason fail or refuse to accept rental Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall dehver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4 PRODUCTION ROYALTIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Comm,ss1oner or the General Land Office or the State or Texas, at Austin, Texas, and one-half (1/2) or such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oil which ,s defined as 1nciud1ng all hydrocarbons produced in a liqutd form at the mouth of the well and also as 
•: • I condensate , d1sl1llate, and other hquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 

• • • • shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
t: nd Office. such value Lo be determined by 1) the highest posted price, plus premium, 1f any, offered or paid for oil, condensate. distillate, or other hquid 

•: . .. . llydrocarbons, respechvely, of a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered or 
• paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever ts the greater Lessee agrees that before 

• • • ny gas produced from the leased premises Is sold, used or processed ,n a plant. 1t will be run free of cost to the royalty owners through an adequate 011 
: • •nd gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 

II be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnllng , by the royalty owners upon 
•: • • • • ch terms and cond1t1ons as they prescnbe 

• • • • (B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which ,s defined as all hydrocarbons and gaseous substances not 
• • • fined as oil ,n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 

t~e extraction of gasoline, hquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
•:•• ~ lion of the owner of the soil or the Comm1ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 

gas of comparable quality 1n the general area where produced and when run. or the gross price paid or offered to the producer. whichever 1s the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds par square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other hqu1d 
hydrocarbons shall be 114 part of the residue gas and the liquld hydrocarbons extracted or the market value thereof al the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant ,n which Lessee (or ,ts parent subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there 1s no such third party, the highest percent then being specified 1n processing agreements or contracts 1n 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or hqu1d hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hqu1d hydrocarbons). whichever ,s the greater In no event, however, shall 
the royallles payable under this paragraph be less than the royalUes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry.' or any other gas by fract1onat1ng. burning or any other processing shall be 1{4 part of 
the gross production of such products. or the market value thereof, al the oplton of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month ,n which such product is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever is the 
greater 

6. MINIM UM ROYALTY. Dunng any year after the exp1ral1on of lhe pnmary term of this lease, ,r this lease ,s maintained by production. the 
royalties paid under this lease in no event shall be less thon an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not spectfy a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on ,n this lease. at any lime or from lime to time the owner of the soil or the 
Commissioner of the General Land Office may, at the oplton of either, upon not less than sixty (60) days noUce lo the holder of the lease, require that the 
payment of any royalltes accruing lo such royally owner under this lease be made 1n ktnd The owner of the soil's or the Commissioner of the General 
Land Office's right to take ,ts royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, galhenng. slonng, separating, treating dehydrattng compressing, processing, transporting and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received , including any reimbursements 
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for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other prov1s1on of this lease. and subJect to the wntten consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ectlon Into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed, 
no royalties shall be payable on the recycled gas until It 1s produced and sold or used by Lessee 1n a manner which entitles the royally owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royaltles not taken in kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin. Texas in the following manner 

Payment of royalty on production of 011 and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on 011 
1s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authoriZed agent, completed 1n the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of all documents, 
records or reports confirming the gross production. dispos1t1on and market value including gas meter readings, pipeline receipts, gas line receipts and 

• • • her checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage and any other reports or records 
••• : which the General Land Office may require to venfy the gross production. d1spos1t1on and market value In all cases the authority of a manager or agent 

act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule. summary 
•: • • •<t other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 

• his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever 1s 
• • • realer A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In add11ton 
: • J a penalty. royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty Is sixty (60) days overdue 

,\ffidav1ts and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1n1strat1ve rule 
•:•• 'filch Is effective on the date when the aff1dav1ts or supporting documents were due The Lessee shall bear all responsibility for paying or causing 

• roya lties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's 
ight of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not apply in 

• • • • ses of title dispute as to the State's portion or the royalty or to that portion or the royalty in dispute as to fair market value .... . 
•• • • • • 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 

wi th its best possible estimate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies or 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of tho 011 and gas produced on said premises. including the books and accounts. receipts and discharges or all wells. 
tanks, pools, meters, and plpellnes shall at all times be subJect to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representatrve of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud dale, workover re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for apphcatlon to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the lime they are filed with the Texas Railroad Comm1ss1on All 
apphcat1ons, permits. reports or other filings that reference this lease or any spec,fic well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" in the title Add1t1onally, 1n accordance with Railroad Comm1ss1on 
rules , any s1gnage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
Include the word "State • Lessee shall supply the General Land Office with any records. memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oachv1ty survey made on the bore-hole section, from the base or the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports documents or other materials are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which 1s effective on the date when the materials were due 1n 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon. or 1f during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1tlonal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental m the same manner as provided 1n this lease If, dunng the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause 
Lessee's rights shall remain 1n full force and effect without further operations until the exp1rat1on of the pnmary term. and 1f Lessee has not resumed 
production In paying quantities at the expiration of the pnmary term Lessee may maintain this lease by conducting additional dnlling or reworking 
operations pursuant to Paragraph 13, using the exp1rat1on of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the pnmary term hereof. Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completlon of such shut-In oil or gas well and upon the failure to make such payment. this lease shall Ipso facto terminate If at the 
expiration of the pnmary term or any lime therea fter a shut-in oil or gas well Is located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither 011 nor gas 1s being 
produced on said land. but Lessee 1s then engaged in drilling or reworking operations thereon. this lease shall remain ,n force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted in good faith and 1n workmanlike manner without tnterrupttons totaling more 
than Sllcty (60) days during any one such operation, and 1f they result in the production of 011 and/or gas so long thereafter as 011 and/or gas is produced 
In paying quantities from sa,d land. or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate ,r Lessee commences additional dnll1ng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such dnlling or reworking operations result in the production 
of 011 or gas. the lease shall remain in full force and effect for so long as 011 or gas 1s produced from the leased premises in paying quan1tt1es or payment 
of shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlhng or reworking V 
operations result In the completion of a well as a dry hole, the lease Wiii not terminate 1f the Lessee commences add11tonal dnlling or reworking '"' 
operations w1th1n sixty (60) days after the completion of the well as a dry hole and this lease shall remain in effect so long as Lessee continues drilling or J 
reworking operations in good faith and In a workmanlike manner without 1nterrupt1ons totaling more than sixty (60) days Lessee shall give written nottoe L 
to the General Land Offtee within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any well that has been assigned a well number by the state agency 
• • • aving 1urisd1ct1on over the production of 011 and gas If, at any time after the expiration of the pnmary term of a lease that unltl being shut in, was being 

• ••: maintained in force and effect, a well capable of producing 011 or gas 1n paying quant1t1es Is located on the leased premises, but 011 or gas 1s not being I 
oduced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royally an amount equal to ) 

• • • •• uble the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quantities If 
•. Paragraph 3 of this lease does not speetfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar .; 

($1 00) per acre To be effective, each initial shut-In 011 or gas royally must be paid on or before (1) the expiralton of the primary term, (2) 60 days after 1 
: • • • 

0

tlole Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation 1n accordance ' 
• •with the lease prov1s1ons, whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
•••• -'0 If (1/2) to the owner of the soil If the shut-tn 011 or gas royally ,s paid, the lease shall be considered to be a producing lease and the payment shall 

• extend the term of the lease for a penod of one year from the end of the primary term. or from the first day of the month following the month in which 
• roduct,on ceased, and, after that, If no suitable production faclht1es or suttable market for the 011 or gas exists. Lessee may extend the lease for four 

• • • • ore successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year .... 
• • • • • : 15. COMPENSATORY ROYAL TIES. If during the penod the lease ,s kept in effect by payment of the shut-,n 011 or gas royally oil or gas ,s p 

s Id and deltvered 1n paying quanl1ltes from a well located within one thousand (1 ,000) reel of the leased premises and completed in the same produCJng 
reservoir, or 1n any case in which drainage ,s occurring, the right to continue to maintain the lease by paying the shut-in 011 or gas royally shall cease. but G 
the lease shall remain effective for the remainder of the year for which the royally has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value or production from the well causing 
the drainage or which ,s completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner or the soil, beginning on or 
before the last day or the month folloW1ng the month ,n which the 011 or gas 1s produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royally paid in any 12-month penod ) 
1s an amount less than the annual shut-in oil or gas royally Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penally and Interest 1n accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obhgatton of reasonable development nor the obhgalton to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however at the determ1na1ton of the Comm1ss1oner, and With the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obhgatton to dnll offset wells 

16. RETAINED ACREA GE. Notw1thslandmg -any p<OVt6!0fH)f tht&-l&ase-to th& contrary,-after -a well p<oducmg or capable--Of p<oducing oil or 
gas-has-been compklted on the leased p<em1&e&;--Le&See -shall exerCl&e the diligence of a re-asonably p<udent operator Ill dnlhng-.such--addttK>nal well or 
wells-as-may be reasonably n6C66&ary for the p<oper development of the leased premises-and m marketing the.produchon th6(eonc 

(A) VERTICAL. Soe paragraph 41 . In the event this-lease i& in force-and effect two--{~)-year&-after the e><pir-atlon date--0f th&;>rlmary or 
extended term 1t -&hall then terminate -as to all of the-leased premises. 6XCEPT (1) 40 .acre& surrounding each oil well capabl& of p<oduclng In paying 
quanttties-and-320-aGl'e&-Wrround,ng each gas-welH:apable of producing m paymg quanhlte&--(1ncluding-a-6hut-m oil Ol'-9a&-welH1s-provlded 1n 
P-aragmph 14 hereof),-or -a well upon which Lessee is-then engaged In conllnuou&-dnlhng or reworking-Op&falt0n&r0r (2) the-oomber OH<ife& lnGluded In 
a p<oducing pooled untt pursuant to Texas Natural Resource& Cod&-62---16+-62 1-&4, or ~) such iJreat6( or lesser number of-acrM-as may--then be 
alloGated for p<odUGlton purposes to-a p<or-att0n unit for each~ch p<oducing well uAdef the- rules-and regulaltons of the R-atlro-ad CommtS&tOn or Te><a&, 
OHny-succe&&or--agenGy, or other govemmental--authonty having Juosdtctton If-at-any lllll&-after the effective date-0f the partial temunatton p<OVIS!OflS 
heraof, he-applicable fteld rule&.ar~nged Of the-well or wells- loGated thereon-are-reclaS&lfted 604hat leS&-1tcreage-1&4hereafler-allocated lo-&aiO-W&II 
or wells-for p<odUGlton purposes..th,s-lease ahall thereupon lermtnalEHI&- l<Hlll-a<:r&age not thereart llocated to &aid-well-or wells-for p<odUGtton 
purpo&e&-Notwithstand,ng the terminatton of thl11-lease--as to -a portton of the--land1H:Overed hereby-. L~II neverthe-le&&-conl1nue-to nav&--the nghl 
of mgr&664<Hlnd egre&& from th& land~tll.-object to this leaM fOHII purposes- described 1n ParagF-aph l hereof, together-.wtlh easements-and nghts-of­
way for exlstlng ro-ads,ext&t,ng plp&lmes and other e><1&1ing l'a<;illt1&S-on, over and--acr0&& all the lands-de&Gnbed m P-ar-agraph l hereof ( the-ratatnad 
Ian~. for--acce&& to-and from th&-ret-ained lands and for lh&-i)athering or transportat,on of o!lr gas-and other mm&f-81&-produced-from the retamed lands 

(B) HORIZONTAL. Soo paragraph 41 . In the event this lease-IS m force-and effect two (2) year-s--after th«H1Kpiratton-<iate-0r the;mmary or 
extended term ti shall further terminate-as to-all depths below 100 feet below the tot-al depth dnlled (heremafter "deepef-d pt~ in each well located on 
acreage retained in P-aragF-aph 16 (A) above. unle&&-0n or before two (2) years after the--p<tma,y-or extended term Le&&&& payt.---an-amount equal to on&­
half (112) of th& bonulH>riginally pald--as-conslder-allon for this lea~s spec,fled on-page 1 hereof) lf-su<:IH1mount 1&-pald, thl&-lea~hall b&-#l force 
and effect--as- to &uch deeper depth&;-and -said termtnalton ~II b&--<lelayed for-an add1ttonal perlOd-of two (2) year&-and~ long thereafter -as 011 Of-iJa& is 
produced m paymg.-quanttlte& from &uch deeper depths covered by thl& lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall . as nearly as practical. be In the form of a 
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square with the well located in the center thereof. or such other shape as may be approved by the Comm,ss,oner of the General Land Office Within 
thirty (30) days after partial term,nat,on of this lease as provided herein. Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release is filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole d1screuon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense 1n the county or counties where the lease Is located and 1n the official records of the General Land Office and such 
des1gnalion shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid under this lease shall relieve Lessee of his obhgat,on 
to protect the 011 and gas under the above-described land from being drained Lessee. sublessee, receiver or other agent ,n control of the leased 
premises shall drill as many wells as the facts may 1ust1fy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In addition, if oil and/or gas should be produced In commercial quant1lies w1th1n 1,000 feet of the leased premises, 
or 1n any case where the leased premises ,s being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises w1th1n 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quanlihes and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determ1nat1on 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 

• • rameters salisfy the obhgallon to drill an offset well or wells required under this paragraph 
• .... 

• 18. FORCE MAJEURE. If. after a good faith effort, Lessee 1s prevented from complying with any express or implied covenant of this lease, 
•: • · ~ m conducting dnlhng operations on the leased premises, or from producing oil or gas from the leased premises by reason of war. rebellion. nots, 

• strikes, acts of God, or any vahd order, rule or regulation of government authority, then while so prevented, Lessee's obhgat,on to comply with such 
• • • venant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. additionally this lease shall be 
: • ended while Lessee IS prevented by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 

em1ses However, nothing in this paragraph shall suspend the payment of delay rentals 1n order to ma1nta1n this lease in effect during the primary term 
•: • • 1i: the absence of such drilling or reworking operations or production of 011 or gas 

• 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
• • • • j,, payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
••• l axes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 

• • • • ~• st of these payments from the rental and royalties due the owner of the soil . . 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlire undivided surface estate 1n the above 

described land, whether or not Lessee's interest 1s speofied herein. then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his interest bears to the enlire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proport1onatoly reduced However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General land Office, Lessee or his authorized representalive must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undrvlded interest However, in no event shall 
the Commissioner of the General land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portJon of the land covered by this lease ,s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52.154, or if, at any time a fter the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre bas,s hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, 1f after the exp1rat1on of the primary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1mgalion purposes 
for waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ,ts operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac1ht1es suffietent to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss . damage or inJury, and upon 
complellon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon complet1on of operations shall restore the surface of the land to as near ,ts original cond1t1on and contours as 1s practicable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1tat1ons 1n this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. including the nght to draw and remove casing, within one hundred twenty (120) days after the exp1rat1on or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Add1t1onally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not hmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, in whole or in part. and the prov1s1ons of this lease shall extend to and be binding upon their heirs. dev,sees. legal 
representatives, successors and assigns However. a change or div1s1on in ownership of the land, rentals. or royalties will not enlarge the obligations of 
Lessee, d1min1sh the rights , pnv1leges and estates of Lessee. impair the effect,veness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no change or d1v1s1on 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the ong1nal recorded munlments of trtle (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall. to the extent of the interest assigned relieve and discharge Lessee of all subsequent 
obhgat1ons under this lease If this lease 1s assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 

• • • s between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
••• : this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, 1f the assignor or assignee does not file a certified 

opy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
•: • • • 4ue under Paragraph 3 Every assignee shall succeed to all nghts and be subJect to all obhgahons. hab1l1t1es, and penalties owed to the State by the 

original lessee or any pnor assignee of the lease, including any hab1hhes to the State for unpaid royalties .... . . . (B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on In Paragraph 27(a), 1f the owner of the soil acquires this lease 1n whole or in 
rt by assignment without the pnor written approval of the Comm1ss1oner of the General Land Offtce, this lease ,s void as of the time of assignment and 

•: • • -ti,e agency power of the owner may be forfeited by the Comm1ss1oner An assignment Wlll be treated as 1f 11 were made to the owner of the soil 1f the 

• 

assignee Is .... . . (1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in which the owner of the so1l 1s a principal stockholder or 1s an employee of such a corporation or subsidiary 
(3) a partnership in which the owner of the soil Is a partner or IS an employee of such a partnership 

.... . ······ • • (4) a pnncipal stockholder or employee of the corporation which IS the owner of the soil, 
(5) a partner or employee In a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil including but not limited to a guardian. trustee, executor, adm1n1strator. receiver or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage, blood or adoption 

28. RELEASES. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be reheved of all subsequent obligations as to acreage surrendered If any part of this lease 1s property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender, however such release will not reheve Lessee of any hab1hlies which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released. such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the instrument 1s recorded, must be filed in the General Land Offtce within 90 days of the last execution date accompanied by the 
prescribed fihng fee If any such assignment 1s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-descnbed land have been included In this instrument. 
including the statement of the true cons1derat1on to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecl1ng the State's interest m 
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil 1s obhgated to put the States 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or ,r Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulallons adopted by the Comm1ss1oner of the General Land Office, or rf Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease, or 1f this lease is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automaltc termination of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future comphance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, In addition to the hen provided by Texas Natural Resources Code 52 136 and any other apphcable statutory hen. an 
express contractual lien on and security interest 1n all leased minerals In and eXlracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party and all fiXlures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond11ton of this lease, whether express or implied This lien and secunty Interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1. Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm,ss,oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this hen Lessee hereby represents that there 
are no prior or superior hens ans,ng from and relaltng to Lessee's act1v1ttes upon the above-descnbed property or from Lessee's acqu1s1lton of this lease 
Should the Comm,sstoner al any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right lo pool or unitize the royally Interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploralton, development and production of o,t or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the poohng or unitizing of the interest of the Slate under thtS lease 
pursuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the inclusion of th,s pro111s1on in this lease satisfies the 

•: oo.cecut,on requirements stated tn Texas Natural Resources Code 52 152 
•••• 

• 36. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil , their offteers, employees, partners 
•: • • • • enls. contractors. subcontractors. guests. invitees, and the tr respective successors and assigns of and from all and any actions and causes of action 

• of every nature, or other harm, Including environmental harm. for which recovery of damages IS sought including, but not hm1ted lo. all losses and 
• • • xpenses which are caused by the act1v1t1es of Lessee. ,ts officers, employees, and agents ansing out of, incldental to, or resulting from, the operations 
! • ~ or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 

reement, or by any other neghgent or strictly !table act or om,ss,on of Lessee Further, Lessee hereby agrees to be hable for, exonerate. Indemnify 
•: • • tClfend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents their successors or assigns. against any 

• and all claims, hab1h1tes, losses, damages, actions. personal tnJury (mcludtng death), costs and expenses or other harm for which recovery of damages 
• • • sought, under any theory including tort . contract. or stnct hab1hty including attorneys fees and other legal expenses, including those related to 

•... Tw,ronmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising 
fr. m or in any way related to Lessee's operations or any other of Lessee's actlv,ttes on the leased premises, those ans1ng from Lessee's use of the 

•: • • Orf ace of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee, its directors, officers. employees partners. agents, contractors. subcontractors, guests, 1nv1tees and their 
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be hable for, exonerate indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers employees, and agents in the same manner provided above ,n connection with 
the act111rt1es of Lessee. its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam,nat,on or 
pollution of any environmental medium. including soil, surface waters. groundwater sediments. and surface or subsurface strata, ambient atr or any 
other environmental medium 1n, on, or under. the leased premises, by any waste, pollutant or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals or substances regulated as hazardous wastes, hazardous materials 
hazardous substances (as the term "Hazardous Substance• 1s defined in the Comprehens111e Environmental Response, Compensallon and Llab,hty Act 
(CERCLA), 42 U S C Sections 9601 et seq ). or toxic substances under any federal, state. or local law or regulation ("Hazardous Materials·). except 
ordinary products commonly used 1n connection with 011 and gas exploralton and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AN D AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Reltnqu1shment Act. and other apphcable statutes and amendments thereto and if any provision in this lease does not conform to these 
statutes. the statutes W111 prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t is filed of record 1n the county records and 
1n the General Land Office of the State of Texas Once the f1hng requirements found ,n Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be flied of record in the office of the 
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County Clerk in any county in which all or any part of the leased premises ,s located and certified copies thereof must be filed ,n the General Land 
Office This lease IS not effective untll a certified copy of this lease (which 1s made and certified by the County Clerk from his records) ,s fi led in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally this lease shall not be binding upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such cert1f1ed copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anyth ing contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3"' year 

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 1t 1s agreed that in the event a Minimum 
Royalty payment ,s due or a Shut-in Royalty payment is due, the total amount payable in each case shall be determined on the basis of one dollar 
($1 00) per acre. payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything in this lease to the contrary notw1thstand1ng, at the expiration 
of the pnmary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) within the primary term hereof established production 
from the lease, or (ii) at the end of the primary term 1s engaged In drilling or compleUon operations on this lease Then, and ,n any of such events, this 
lease shall continue in full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 

• • mmencement of drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
• ••: days after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever 

I the later date Upon the cessation of Continuous Development operations. this lease shall terminate except as to forty (40) acres around each 011 well 
•: • ~ d three hundred twenty (320) acres around each gas well. each as nearly in the shape of a square as practical with the well at or near the center 

• (hereinafter called a "producing unit"), upon which 1s located either (a) a well producing or capable of producing 011 or gas in paying quantities. whether 
11ctually producing or shut-in. or (b) upon which operations are then being conducted to obtain or restore production, except that ,n the event any federal 

: • • • • state law, or any order, rule or regulation of the appropriate state or other governmental regulatory agency or commission having Junsd1ct1on 
• rescr1bes or permits a spacing pattern for the development of the field (including without hm1tallon application of Railroad Comm1ss1on Rule 86 ,n the 
•••• .Jient of a horizontal well) , or allocates a producing allowable in whole or in part based upon acreage per well, then any producing unit retained 

• h reunder may Include as much additional acreage as may be so prescribed or permitted or as may be used in such allocation or allowable In add11Jon, 
• after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth drilled In each Producing 

• •• " \qllt as to vertical wells, and the base of the deepest producing formation as to horizontal wells For purposes of th,s prov1s1on. drilling operations shall 
• • • e deemed to include any act1v1hes conducted on the leased premises preparatory to actual dnlhng, and the date of completion shall be the date 

• ••• I ~ported to the Railroad Commission of Texas for the potential test, but later than sixty (60) after release of the drilling rig 

• • 

Anything to the contrary in this lease notw1thstand1ng, as long as this lease remains ,n force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless be used by Lessee. ,ts successors and assigns, to the extent 
reasonably necessary for ingress and egress for roads, access, gathering transporting treating, processing, and stonng oil and/or gas produced from 
any land as to which this lease remains In force 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Commission forms. and file a Release of 
Record in the County Records of REEVES County, Texas, to 1nd1cate which lands and which depths have been released and are no longer subJect to 
the terms, conditions and provisions of this 011, Gas, and Mineral Lease 

~:SSEE~ 

I 
/ Wilham B Robbins 

Date 6JZ / /If 
7 
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STATE OF _ __ J .... E_XA-__,,,.,S __ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ MIOLAl'fil_ 

BEFORE ME. the undersigned authority, on this day personally appeared W1ll1am _a Rob.J2!nLknown to me to be the persons whose names 

are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and consideration therein expressed 

~ 
Given under my hand and seal of office this the _I J day of Au.5us ~--· 201:L 

,,,,111,,,, 
l~'...~!.'!t.,;•,,,_ HOLLY A. DOMINGUEZ 
i •i::.l '.2;-\ Notary Public, St11te of Tex11s 
~..,:),~ /;;/ My Commission Expires ,,::.w.,~~' July 29, 2015 

-t\~Q.Q~ 
Notary Public in and for S+A.t:<-, Q :t:: :((._ )( C..~ 

.... 
I . --·. 

I: .... TA TE OF __ T:_<?_~--'c..--'S"-- § 

: • • • ·1.o uNTY OF ']"-; '-v 1 > § 

: : •• :: This instrument was acknowledged before me on this the 7/ l.. day of _ _.A'--.. __._s,...1o......a.1_ . .J-__ , 2014, by, Christopher Ferguson. 
• as agent for the State of Texas .... 

• , • • ~ Y Comm1ss1on Expires 

NOTARY PUBLIC 

.-·~¥.t••,,, ADAM WADE POPE t~'ji' ~\ NN"rv Public State of Ti--;~ .~ ~, ' ~ 

\~. '-".·".~: My Commission Expires ··--·ii-~·· u u v 10 2018 ,,, ....... ,, '1\/Lt t 

Inst No. 14 -07755 
DIANNE O FLOREZ 
COUNTY CLERK 

2014 Aug 25 at 09:53 AU 
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'if.EVE~~NT~ TEXAS 
By: ERL~~~\~EPUTY 
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Date Filed: \Q-\'~ - \5 
Jerry E. Patterson, Commissioner 

By o\< 

' . . ;: .. 
, .... ~ 

••• • ••• • ... • • • • • • • r • 
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Genenil Land ornce 
Rellnqulshment Act Luse Form 
Revised, September 1997 

.... 
• .... . ······ • • 

.... . . . . . ······ . . 
.... 

~ ustin, \!Cexas 

OIL AND GAS LEASE 

14-0775~ 
FILEO FOR RECORO 

REEVES COUNTY, TEXAS 
Aug 25, 2014 at 09'.53:00 AM 

I \1o6'0G 

• • • • THIS AGREEMENT ts made and entered Into this 10th day of~. 2014, between the State of Texas. acting . 
·: ·· ~~ and through ,ts agent Johnnie Rae Brock, as her sole and separate property, 1121 Circle Dr., De Queen, 

AR 71832, said agent herein referred to as the owner of the sotl (whether one or more) and William 8. Robbins of PO Box 2572, 
Midland I TX 79702. hereinafter called Lessee 

v 
0 
L 

1 
0 
9 
9 

p 
1. GRANTING CLAUSE. For and in cons1derat1on of the amounts stated below and of the covenants and agreements to be pa,d, kept and G 

performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing oil and gas laying pipe lines. building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save. take care of. treat and transport said products o f the lease, the following lands 
situated 1n Reeves County, State of Texas, to-wit 

El2NW/4 SECTION 30, BLOCK 68, PSL SURVEY 

containing WQ_acres. more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas eight thousand seven hundr~ fifty and no/JOO Do!lars 1$8,750 OOl 

To the owner of the soil eight thousand seven hundred fifty and no/100 Dollars CS8,750 OOl 

Total bonus conslderallon seventeen thousand five hundred and no/100 Dollars IS 17,500 OOl 

The total bonus consideration paid represents a bonus of three thousand five hundred &.n.9'.-1.QQ Dollars ($3~.QQ.@) per acre. on _5..QQ_ net acres 

2. TERM. SubJect to the other prov1s1ons In this lease this lease shall be for a term of three 13) years from this date (herein called 
"primary term") and as long thereafter as otl and gas. or either of them. Is produced ,n paying quantities from said land As used In this lease, the term 
"produced 1n paying quantrtres· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well 1&-<:0mmenced on the leased p<&m16&6--0fl or before one (1) year from this-date, thl&-l&a66-6hall terminate, 

unles&-OO--Or before &Ueh-anmvef63(}' dat&-l.e&&EHH.hall pay or tender to the-owner of the soil or to h1&-Ctedll in I 

Ban I __ ,or 11&-suGG6S60f8..{whlC!Hhalkont1nue a&-th&-def)O&ltory regar<llas&-of ~nga&-tn-thtH>Wn6f8hlp of 
said land) he-amount &peGtfl&d below, tn-addlllon, Le~ll pay or lender to the COMMISSK>NER OF- TH!i GliNaAA LAND GF~ Q THE 
STAT6 OF TliXAS, Ar AUSTIN, T@<AS~ lik~OOH>n or beforEH;Sid4at Payment& under th1s;>aragraph &hall Ol)6falfHI& a reotakloo-&hall cover the 
pnv1leg&-0f defemng the commencement--okl-well for on•( 1 }-year from &aid date Payments under this;>aragraph &hall ~ the following-amount& 

•• Soo paragraph 40 below for further dofinltlon o f Delay Rentals as used In this lease 

To the-owner of the soil _· ·------­

Dollar~=··--=========l 
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To the .Stat&-<>f TeKas .:.·.:..· -==-==-....:::=:........:=:::===================== 
-Oollars {$=··========;;_) 

Total Delay Rental .:..:··-==-==~=:........-======================= 
Dollars-(i· • - ) 

.. Seo paragraph 40. Amended Rental Prov ision 
In-a hke..manner and upon-llk~ymenl&-or l&ndera-annually, the commencemenl--Okl--well may be further deferred f0<-&UGGe66111e penods or one (1) 
year each dunng the pnmary--lerm All payments or lenders or rental to the owner or the soil may be made by check or sight draft of Lessee or any 
assignee or this lease, and may be dehvered on or before the rental paying date If the bank designated 10 this paragraph (or ,ts successor bank) should 
cease to exist, suspend business, ltquldate. fail or be succeeded by another bank, or for any reason rail or refuse to accept rental, Lessee shall nol be 
held in default ror ra,lure to make such payments or lenders or rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or lenders .... 

• •• • 4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees lo pay or cause lo be paid one-half {112) of the royally 
••••• Orov1ded for in this lease to the Comm1ss1oner of the General Land Office of the Slate of Texas. al Austin Texas, and one-half (1/2) or such royally to lhe 

wner of the soil 
(A) OIL. Royally payable on 011, which ,s defined as including all hydrocarbons produced in a hquld form at the mouth of the well and also as 

• • • • II condensate, dtsllllate, and other hquld hydrocarbons recovered from otl or gas run through a separator or other equipment, as hereinafter provided. 
: • hall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner or the General 

~ nd Office, such value lo be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid ror 011, condensate , d1st1llate, or other hquld 
•: • • 

0

t','drocarbons. respectively, or a like type and gravity 1n the general area where produced and when run , or 2) the highest market pnce thereof offered or 
• paid in the genera l area where produced and when run , or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 

• • • ny gas produced from the leased premises ts sold, used or processed in a plant, 11 will be run free or cost to the royalty owners through an adequate oll 
• •• • 4:lnd gas separator or conventional type, or other equipment at least as efficient. so that all l1qu1d hydrocarbons recoverable from the gas by such means 

will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wnting, by the royalty owners upon 
•: • • • ch terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royally on any gas (tncluding nared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant ror 
the extraction or gasoline liquid hydrocarbons or other products) shall be 1/4 part or the gross production or the market value thereof, at the 
option or the owner of the soil or the Comm1ss1oner or the General Land Office, such value lo be based on the highest market pnce patd or offered for 
gas or comparable quality in the general area where produced and when run. or the gross pnce paid or offered to the producer, whichever ,s the greater 
provided that the maximum pressure base 1n measuring the gas under this lease shall not at any ltme exceed 14 65 pounds per square Inch absolute 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law and for specific 
gravity according lo tests made by the Balance Method or by the most approved method or testing being used by the industry at the time or testing 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plant for the recovery or gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option or the owner 
o f lhe soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) or the total plant 
production of residue gas attnbutable lo gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever ,s the 
greater, or the total plant production of i1qu1d hydrocarbons attnbutable to the gas produced from this lease. provided that ,r liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or ,r there 1s no such third party. the highest percent then being spee1fied in processing agreements or contracts tn 
the industry), whichever ,s the greater The respective royalties on residue gas and on hquld hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or hquld hydrocarbons) of comparable quality In the general area. or 2) the gross pnce paid or offered for such residue 
gas {or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever ,s the greater In no event however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas. by fracttonaling, burning or any other processing shall be .....1L4. part or 
the gross production or such products. or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce or each product for the same month In which such product is 
produced, or 2) on the basis or the average gross sale pnce or each product for the same month in which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the exp1ralton of the pnmary term of this lease. 1f this lease 1s maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of thts lease a sum equal to the total annual rental less the 
amount or royalties paid during the preceding year If Paragraph 3 or this lease does not specify a delay rental amount. then for the purposes or this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on ,n this lease, at any time or from ltme to time, the owner or the soil or the 
Commissioner or the General Land Office may, at the option or either, upon not less than suety (60) days notice to the holder or the lease, require that the 
payment or any royalties accruing to such royally owner under this lease be made ,n kind The owner of the soil's or the Commissioner or the General 
Land Office's nght lo take Its royalty in kind shall not d1min1sh or negate the owner of the soil's or the Comm1ss1oner or the General Land Office's rights 
or Lessee's obltgal1ons. whether express or implied. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for 
the cost or producing, gathenng, stonng, separating, treating dehydraltng, compressing processing transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received indud,ng any reimbursements 
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for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other provision of this lease. and subJect to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ect1on into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin. Texas. In the following manner 

Payment of royalty on production of 011 and gas shall be as provided in the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 
• • • due and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 

• • •: on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
, ccompanied by the affidavit of the owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Office 

•:•·•ind showing the gross amount and d1spos1t1on or all 011 and gas produced and the market value of the 011 and gas. together with a copy of all documents. 
records or reports confirming the gross production, dlspos11ton and market value including gas meter readings, pipeline receipts, gas line receipts and 

•••• other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
: • . which the General Land Office may require to verify the gross production. d1spos1tlon and market value In all cases the authority of a manager or agent 

act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
•: • • " 4r other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 

• his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
•••• greater A royalty payment which 1s over thirty (30) days late shall accrue a penally of 10% of the royalty due or $25 00 whichever is greater In add1t1on 

• ••• j a penalty, royalties shall accrue interest at a rate of 12% per year, such Interest will begin to accrue when the royalty Is sixty (60) days overdue 
,<\ffidav1ts and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1nistrat1ve rule 

•: • • "vfh1ch Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responslb11ity for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not apply in 
cases of title dispute as to the State's portion of the royally or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shell annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records perta1n1ng to the production, 
transportation. sale and marketing of the 011 and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters. and pipelines shall at all times be subJed to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or the representative of any of them 

(8) PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be submitted lo the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall Include copies of Railroad Comm1ss1on forms for application to drill Copies of well tests , 
completion reports and plugging reports shall be supplied to the General Land Office al the lime they are filed with the Texas Railroad Commission All 
apphcallons. permits. reports or other filings that reference this lease or any specific well on the leased premises and lhal are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• 1n the title Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of 1den1tfymg wells, tank batteries or other associated improvements to the land must also 
Include the word "State • Lessee shall supply the General Land Office with any records. memoranda. accounts, reports, cuttings ana cores, or other 
information relative to the operation of the above-described premises. which may be requested by the General Lend Office. in add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oac1tv1ty survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of ell wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Lend Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office edm1nistra1tve rule which 1s effective on the date when the matenals were due in 
the General Land Office 

,,. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the primary term hereof and prior to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon . or if during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1tlonal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental m the same manner as provided 1n this lease If. dunng the last year of the 
primary term or within sixty (60) days prior thereto a dry hole be completed and abandoned or the production of 011 or gas should cease for any cause , 
Lessee's rights shall remain 1n full force and effect without further operations until the expiration of the primary term, and 1f Lessee has not resumed 
production in paying quant11tes at the exp1rat1on of the primary term, Lessee may maintain this lease by conducting add1t1onal drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment. this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises, payments may be made in accordance 
with the shut-In provisions hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rallon of the pnmary term. neither 011 nor gas 1s being 
produced on said land, but Lessee 1s then engaged in drilling or reworking operations thereon this lease shall remain 1n force so long as operatrons on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted 1n good faith and 1n workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and 1f they result in the productron of 011 and/or gas, so long thereafter as 011 and/or gas 1s produced 
1n paying quantities from said land or payment of shut-in 011 or gas well royelt1es or compensatory royalties 1s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of 011 or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days If such dnlllng or reworking operations result 1n the production 
of oil or gas, the lease shall remain In full force end effect for so long as 011 or gas 1s produced from the leased premises in paying quantities or payment 
of shut-in 011 or gas well royaltles or payment of compensatory royaltres 1s made as provided herein or as provided by law If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1lional drilling or reworking 

• • • eperat1ons within sixty (60) days after the completron of the well as a dry hole. and this lease shall remain 1n effect so long as Lessee conltnues drilling or 
• • •: reworking operations in good faith and 1n a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 

the General Land Office within thirty (30) days of any cessation of production ...... 
• • 

• 14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
• • • . having 1urisd1ct1on over the production of 011 and gas If at any lime after the exp1ra1ton of the primary term of a lease that. until being shut in was being 
: • .if\a1ntalned In force and effect, a well capable of producing 011 or gas 1n paying quant1t1es 1s located on the leased premises, but 011 or gas 1s not being 

oduced for lack of suitable production fac1ht1es or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
•: • • "cfi>uble the annual rental provided 1n the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas In paying quant11tes If 

• Paragraph 3 of this lease does not spee1ty a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
••• .($1 00) per acre To be effective, each initial shut-In oil or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 

• ••• Jlle Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
th the lease prov1s1ons. whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-

•:•• "1)1f (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a produe1ng lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which 
production ceased, and. after that 1f no suitable production facilrt1es or suitable market for the 011 or gas exists Lessee may extend the lease for four 
more successive periods or one (1) year by paying the same amount each year on or before the exp1ralion of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease 1s kept in effect by payment of the shut-in 011 or gas royalty, 011 or gas Is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or 1n any case 1n which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner or the soil. beginning on or 
before the last day of the month following the month 1n which the oil or gas 1s produced from the well causing the drainage or that 1s completed 1n the 
same producing reservoir end localed within one thousand (1 ,000) feet of the leased premises tr the compensatory royalty paid In any 12-month penod 
1s an amount less than the annual shut-in 011 or gas royalty Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the obhgalion to dnll offset wells as provided in 
Texas Natural Resources Code 52 173, however. et the determination of the Comm1ss1oner and with the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obhgallon to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas ha& been completed on the leased prem1&e&r Lessee shall e1<erC1se the diligence of a reasonably prudent--0perator m drilling such-additional well or 
wells--0& may be-reasonably nece668ry-for th&-proper development of th&-leased premises-and In markettng th&-productton thereon 

(A) VERTICAL. Soo paragraph 41 . In the event tht& lease ts in forGe--and effeGI two (2) year& after lrnH!Xptration-0ate--of4h&-primary or 
e1<tended term 1t-&hall then termmate-as--to all of the leased prem1&e&. liXGePT (1 )-40 -acre&-&urroond1ng each-otl-well capabl& of prodoong in paying 
quanllhes -and 320-acres surrounding-each gas-well capabl&-of produetng m paying -quanhtie&-(tnClud~Hn 0tl or gas- well-as-provided tn 
Paragraph 14 hereof}, OHi well UP<>ll which Le&&e& 1& then engaged in continuous dnll1ng or reworking operatlorn.:-<>r f2) lhe numbef of..acres-mcluded tn 
a produetng pooled urnt punwant to Te1<a& Natural Re80\lrces- C-Od& o2 1ot-e2 164,-or ~)--guch greater or le&ser numbef of acres-as-may-then be 
allocated for productt0n purposes lo.a proFahon umt for eaclH.uGh producing-Well under th&-fule&--and regulatlOll&-of the-$«i1lr-Oad-Cornmlssio of Texas. 
or-any ~CC6660t--agency, or other govemmental-author1ty haVID9 1unsdlctlOll lkil-any ttm& alter the-&ffecttve-date of the partial termmatt0n provf8l0/l& 
hereofr the applJGable fteld rules-0re changed or lha wall or-W&IIS-located thereon-are reclasSlfia<l-so that less-acr&aga 1s lher&aller allocated to.&ald-W II 
or wells for produGlt0n purposes. thi&--lea&EH1hall thereupon terminal&-as--to all .acreagEHlOI thereafter allocated to said well or wells- for production 
purpose&.-Notw1thstandlng the termination of thl&-*tase as lo a portlOll of the land& covered herebyr LeSMle &hall nevertheles&-continue to have-the nght 
of ingres6-lo an<Hlgress from the land&-61111--&ubject to this lease for-all purposes descnbed m Paragraph 1 hereof, togeth&f with easement1H1nd nghts-ol'.­
way for e1<1shng roads. e1<1stlng ptpehnes-and other e1<1st1ng raetlftletH)ll, over and-across-all the--land&-<le&cnbed tn Paragraph 1 hereof ("th&-fetamed 
lands"). foH1ccess-to-arld from the relallled landa-and for the-gathering-or transportahon of-Oil gas-and other minerals produced from th&-felallled land& 

(B) HORIZONTAL. See paragraph 41 . In the--&verll-tht& lease-48--tn force-and-effect~) yeara-after the-.exptratlOll date-of the primary or 
e1<tended term 1t--&hall further terrrnnate-a&-to-all depths below-400 feet below the total depth dolled (heremafter..!'-Oeeper depths".) in each well located on 
acreage retained in Paragraph 16 (A}--above,.-unle88 on or before-two f2)-year& after the primary or eJ<tended term le&&ee-pays a~ual to--One­
half (1J2)-of the l>onus-or19inally patd-a8-GO/l81deratt0n for th1& lease (as &peetfled on page- 1 hereof} If such-amount 1& paid, th1&-lease shall be tn force 
and effect-as t~ deeper depth&, Ad-6.ltd termmatlOll shall be-delayed fOf-.in-addthonal penod of two (2)-year&-and.so long thereaft&Hs-Oll or iJS& 1s 
produced Ill paying quanlltie& ff-Om -&uGh deeper depths.<:overed by thl8 lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be 1n the form of a 
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square with the well located 1n the center thereof or such other shape_ as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial tenmnation of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release or a cert1f1ed copy of same shall be filed m the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Comm1ss1oner at his sole discretion may designate by wrrtten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense 1n the county or counties where the lease 1s located and in the official records of the General Land Office and such 
des1gnat1on shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid or to be paid, under this lease shall relieve Lessee of his obllgatton 
to protect the 011 and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent m control of the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of V 
011 and gas from the leased premises In add1llon, if oil and/or gas should be produced ,n commercial quant1lles within 1,000 feet of the leased premises. 0 

•••er m any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee. receiver or other agent m control of the 
• • • ! leased premises shall tn good faith begin the dnlllng of a well or wells upon the leased premises within 100 days after the draining well or wells or the l 

well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such drilling with diligence 
•: • • • , a,ture lo satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts lo forfeiture Only upon the determination 

• of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
• • • . parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

1 . . . . 
18. FORCE MAJEURE . If. after a good faith effort Lessee Is prevented from complying with any express or implied covenant of this lease, 0 

•: • • conducting drilling operations on the leased premises. or from producing 011 or gas from the leased premises by reason of war rebellion, nots. 
• strikes. ads of God, or any valid order. rule or regulation of government authorrty then while so prevented. Lessee's obligation to comply with such 9 

• • • venant shall be suspended and Lessee shall not be liable for damages for failure lo comply with such covenants, add11tonally this lease shall be 
•... ended while Lessee rs prevented, by any such cause, from conducting dnll1ng and reworking operations or from producing oil or gas from the leased 

emises However, nothing m this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect durrng the primary term 
•: • • ,r1 the absence of such drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil 1n the leased premises by paying any mortgage. 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royallles due the owner of the soil p 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above G 
described land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him m the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the O 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 5 
interest not covered by a lease. less the proportionate development and production cost allocable to such und1v1ded interest However m no event shall O 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1 / 16) of such gross production 7 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil m accordance with Natural Resources Code Sections 
52 151-52 154. or 1f, at any lime after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, 1f after tho expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21. USE OF W ATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or lrngat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAM AGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its p1pel1nes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways. nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around ,ts slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or inJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish. cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near ,ts original condition and contours as 1s practicable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limrtat1ons 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises including the right to draw and remove casing . within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Comm1ss1oner or the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. {A) ASSIGNMENTS. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 or this lease. the rights and estates or either 
party to this lease may be assigned 1n whole or in part, and the prov1s1ons or this lease shall extend to and be binding upon their heirs, dev1sees, legal 
representatives, successors and assigns However. a change or d1v1s1on in ownership or the land rentals. or royalties will not enlarge the obligations of 
Lessee d1m1nish the rights. pnv1leges and estates of Lessee impair the effectiveness of any payment made by Lessee or impair the effectiveness or any 

• •• .ict performed by Lessee And no change or d1v1s1on 1n ownership of the land. rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
•• •: after the owner of the soil (or his heirs, dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 

ownership. 1nclud1ng the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
•: ••" l onveyance A total or partial assignment of this lease shall to the extent of the interest assigned relieve and discharge Lessee of all subsequent 

• obligations under this lease If this lease 1s assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
• • • • as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
: • • IS lease on the part or the land upon which pro rata rentals are timely paid or tendered, however 1f the assignor or assignee does not file a certified 

PY of such assignment In the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
•: • • "4ue under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, llab11it1es. and penalties owed to the State by the 

original lessee or any prior assignee or the lease, Including any llablhtles to the State for unpaid royalties .... 
• {B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27{a), 1r the owner of the soil acquires this lease 1n whole or in 

••• \ art by assignment without the prior written approval of the Commissioner of the General Land Office. this lease 1s void as of the time of assignment and 
•: • • ttDe agency power of the owner may be forferted by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 

assignee 1s 
(1) a nominee of the owner of the soil 
(2) a corporation or subs1d1ary in which the owner of the so1l 1s a principal stockholder or 1s an employee of such a corporation or subs1d1ary, 
(3) a partnership in which the owner of the so1l 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner or the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering ony portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender however such release will not relieve Lessee of any liab1hhes which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument, or a copy or the recorded Instrument cert1f1ed by the County Clerk of the 
county in which the Instrument Is recorded. must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument. 
1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the Stole's interest In 
the leased premises When the interests of the owner of the soil conflict with those of the State the owner of the soil 1s obligated to put the States 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after 1t becomes due, or 1f Lessee or an 
authorized agent should knowing ly make any false return or fa lse report concerning production or drilling, or 1f Lessee shall fail or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper authonty access to the records pertaining to operations or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct information to the proper authonty or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease or 1f this lease 1s assigned and the 
assignment 1s not filed in the General Land Office as required by law the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic term1nahon of this 
lease by operation of law or by reason of any special lim1tallon arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 
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33. LIEN. In accordance with Texas Natural Resources Codi; 52 136. the State shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment or all unpaid royalty ahd other sums of money that may become due under this lease By acceptance or 
this lease, Lessee grants the State. in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lren. an 
express contractual hen on and secunty interest 1n all leased minerals in and extracted from the leased premises all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connectron wrth the productron or processing of such leased mrnerals In order to secure the payment or all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach or 
any covenant or condltron or thrs lease, whether express or 1mpl1ed Thrs hen and secunty interest may be foreclosed with or without court proceedings 1n 
the manner provided rn the Title 1. Chap 9 of the Texas Busrness and Commerce Code Lessee agrees that the Commrssroner may requrre Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no pnor or supenor hens ansing from and relating to Lessee's act1v1t1es upon the above-descnbed property or from Lessee's acqu1s11ton of this lease 
Should the Comm1ss1oner at any trme determine that this representation 1s not true. then the Commissioner may declare this lease forferted as provided 
herein .... 

• 34. POOLING. Lessee 1s hereby granted the nght to pool or un1t1ze the royalty interest of the owner of the sorl under thrs lease with any other 
asehold or mrneral interest for the exploration, development and production of 011 or gas or either or them upon the same terms as shall be approved 

•: • .. l y the School Land Board and the Commrss1oner of the General Land Office for the pooling or un111z1ng of the interest of the State under thrs lease 

.... 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner or the soil agrees that the rnclus1on of thrs provision In thrs lease satisfies the 

•••• e. xecutlon requirements stated In Texas Natural Resources Code 52 152 
• • . 

• 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, therr officers. employees partners. 
•: • • • ents, contractors. subcontractors. guests. invitees and therr respectrve successors and asstgns of and from all and any actions and causes of action 

• or every nature. or other harm. including environmental harm, for which recovery of damages 1s sought, 1nciud1ng but not limited to, all losses and 
•••• expenses which are caused by the actrvrlles of Lessee, rts officers. employees, and agents ansrng out of, incidental to. or resulting from. the operations 

•.... or for Lessee on the leased premises hereunder or that may anse out of or be occasioned by Lessee's breach of any or the terms or prov,srons of this 
reement. or by any other negligent or stnctly liable act or omrssron of Lessee Further, Lessee hereby agrees to be liable for, exonerate, rndemnrfy 

•: •• fend and hold harmless the State of Texas and the owner of the sorl, their officers, employees and agents, their successors or assigns, against any 
and all clarms, lrablUtres. losses, damages. actrons, personal rnJury (1ncludrng death), costs and expenses. or other harm for whrch recovery of damages 
is sought, under any theory rncludlng tort. contract, or stnct liabllrty, rncludrng attorneys' fees and other legal expenses, rncludlng those related to 
environmental hazards. on the leased premises or rn any way related to Lessee's farlure to comply with any and all environmental laws, those ans1ng 
from or rn any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased premises, those ansing from Lessee's use of the 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach or any of the terms or prov1s1ons of !hrs Agreement 
or any other act or omrssron of Lessee, rts directors. officers employees, partners agents, contractors, subcontractors, guests, Invitees. and their 
respecllve successors and assigns Each assignee of thrs Agreement or an interest therein. agrees to be lrabte for, exonerate, indemnify defend and 
hold harmless the State of Texas and the owner or the sorl, their officers, employees. and agents in the same manner provided above rn connection with 
the act1v1t1es of Lessee, 1ls officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contamrnatron or 
pollution or any environmental medrum, including soil, surface waters, groundwater sediments and surface or subsurface strata, ambient arr or any 
other environmental medrum In, on, or under, the leased premises by any waste. pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials. explosives, toxic matenals, or substances regulated as hazardous wastes hazardous matenals 
hazardous substances (as the term "Hazardous Substance" 1s defined In the Comprehensive Environmental Response Compensation and L1ab1lrty Act 
(CERCLA), 42 U S C Sections 9601 , et seq ). or toxic substances under any federal. state, or local law or regutatron ( Hazardous Matenals"}. except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operatrons and stored 1n the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO OEFAUL T HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thrs lease 1s issued under the prov1s1ons or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto. and 1f any prov1s1on in this lease does not conform to these 
statutes the statutes will prevarl over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed or record 1n the county records and 
In the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied the effectrve date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
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County Clerk 1n any county In which all or any part of the leased premises is located, and certified copies thereof must be filed 1n the General Land 
Office This lease 1s not effoct,ve unlll a certified copy of this lease '(which 1s made and certified by the County Clerk from his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Addtltonally this lease shall not be binding upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In tho lease to tho contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2nc1 and 3n1 year 

Anything to the contrary notwithstanding In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 1t 1s agreed that 1n the event a Minimum 
Royalty payment ,s due or a Shut-In Royalty payment ,s due. the total amount payable in each case shall be determined on the basis of one dollar 
($1 00) per acre, payable one-half (1/2) to the State of Texas and one-half (112) to the owner of the sotl 

•••• 41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Any1hing 1n lhts lease to the contrary notwithstanding, at the exptralton 
••• : of the pnmary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) within the pnmary term hereof established production 

vom the lease, or (ii) at the end of the pnmary term is engaged 1n drilling or completion operations on this lease Then, and in any of such events, this 
•: ... t,ase shall continue in full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 

• Development shall mean that not more than one hundred eighty (180) days shall elapse between the completlon or abandonment of one well and the 
commencement of drilling operations for another well Lessee shall commence operations for the first Conhnuous Development well on or before 180 

: • • • • ays after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever 
• • 1s the later date Upon the cessatt0n of Conhnuous Development operahons, this lease shall terminate except as to forty (40) acres around each otl well 
•••• .4nd lhreo hundred twenty (320) acres around each gas well, each as nearly in the shape of a square as prachcal with the well at or near the center 

• ereinafter called a "productng unit"), upon which 1s located either (a) a well productng or capable of producing 011 or gas in paying quanhhes, whether 
actually producing or shut-in, or (b) upon which operahons are then being conducted to obtain or restore production, except that In the event any federal 

• • • • state law, or any order, rule or regulahon of the appropnate stale or other governmental regulatory agency or comm1ss1on having 1urisd1ction 
• • • rescnbes or permits a spacing pattern for the development of the field (including without lim1tat1on apphcahon of Railroad Commission Rule 86 in the 

ent of a honzontal well), or allocates a producing allowable 1n whole or in part based upon acreage per well, then any producing unit retained 
•: •• • reunder may include as much additional acreage as may be so prescribed or permitted or as may be used in such allocation or allowable In addrhon, 

after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100 below total depth drilled In each Producing 
Unit as to verttcal wells , and the base of the deepest producing formahon as to horizontal wells For purposes of this prov1s1on drilling operations shall 
be deemed to include any act1v1ties conducted on the leased premises preparatory to actual drilling, and the date of complehon shall be the dale 
reported to the Railroad Comm1ss1on of Texas for the potenhal test. but later than sixty (60) after release of the drilling ng 

Any1h1ng lo the contrary in this lease notw1thstand1ng as long as this lease remains 1n force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may nevertheless, be used by Lessee, ,ts successors and assigns, to the extent 
reasonably necessary for ingress and egress for roads access gathering, transporting, treating, processing, and storing oil and/or gas produced rrom 
any land as to which this lease remains in force 

Lessee hereby agrees to provide Lessor with all completion report forms and assoaated Texas Railroad Comm1ss1on forms and file a Release of 
Record in the County Records of REEVES County Texas to 1nd1cate which lands and which depths have been released and are no longer subiect to 
the terms, cond1t1ons and provisions of this Ori, Gas. and Mineral Lease 

~:SSEE ;vfrh_-____ _ 
/ Wiiham B Robbins 

Date <J62µy 

BY ...:::'::,:J.'-R.~.JL...t:.J.LJ:.~.....e.:.L- C::.~~::::::!:~C.o=::~ ___. 
r sole and separate property and as agent for the State of Texas 

STATE OF __ __,_T.,,.EXA......,S,.__ ____ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ __.M=l...,D=LA ... N.__O..._ __ _ 
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BEFORE ME. the undersigned authority, on this day personajly appeared William B Robbins, known to me to be the persons whose names 

are subscribed to the foregoing Instrument, and acknowledged, to me that they executed the same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the I d.. -R day of _ ..... Au ............. 3 ... u~s ..... t ___ . 20 I~ 

.... 
• 

•••• STATE OF 
• 

,,,,u,,,,, 
.l~~:f.'~r/\. HOLLY A. DOMINGUEZ r·:X ;·i Notary Public, State of Texas 
\i-~ ·:;l My Comm,ss,on Expires 

'~,:.f,r,:,1~t,.. July 29, 20 15 

•••••• . . "-COUNTY OF ;11,(/U/L) § 

~~OQ)o~ 
Notary Public ,n and forStt...+:{ of T'(,X a..s 

v 
0 
L 

: • ' ~ • • This instrument was acknowledged before me on this the _2__ day of __._{2......,.""l ... rivf·I-J<.=-'A..-.:;i.j ___ , 2014, by, Johnnie Ra~ Brock, 1 
••••• , s agent for the State of Texas u'- 0 
. . 9 

RHONDA P. ATKINS 
NOTARY PUBLIC-STATE OF ARKANSAS 

SEVIER COUNTY 
My Commlssioo Expires July 10, 202• 

COIMllssloo # 12399444 

idlmda {). ~ Q 

NOTARY PUBLIC 
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Date Filed: \Q-1'.1- 'f\ 
Jerry E. Patterson, Commissioner 
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OIL AND GAS LEASE 

Tl flS AGREEMENT 1s made and entered into this 10th day of Mfil'., 2014, between the State of Texas. acting 

. 1 
0 

l'i t- • \ \ 10 &, . : : . : J3 

by and through ,ts agent Richard Bennett Vance. as his sole and separate property. 7601 Ridges tone Dr .• ; .. . :. 
Austin . TX 78731, sa1c1agenthereinreferredtoastheowneroftheso,1(whetheroneormore) and William 8 . Robbins of PO •• •• 
Box 2572, Midland, TX 79702. here,naflercalled Lessee - •• ;. 

1. GRANTING CLAUSE. For and in cons1derat1on of the amounts stated below and of the covenants and agreements to be paid, kept and p 
performed by Lessee under this lease. the State of Texas acting by and through the owner or the soil, hereby grants. leases and lets unto Lessee for G 
the sole and only purpose or prospecting and drilling for and producing oil and gas. laying pipe lines. bu1ld1ng tanks. storing 011 and bu1ld1ng power 
stations, telephone lines and other structures thereon. to produce. save. take care of treat and transport said products of the lease. the following lands 
situated in Reeves County, State or Texas. to-wit 

E/2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing ~acres. more or less The bonus cons1derat1on paid for this lease 1s as follows 

To the State or Texas eight thousand seven hundred fifty and no/100 Dollars ($8,750 00) 

To the owner of the soil eight thousand seven hundred fifty and no/100 Dollars ($8.750 OOl 

Total bonus cons1deralion seventeen thQusand five hundred and n9/1QQ_ DoHars CS 17.500.00l 

The total bonus consideration paid represents a bonus or three thousand five hundred & no/100 Dollars (S~ per acre, on _5_QQ net acres 

2. TERM. Subject to the other prov1s1ons in this lease. this lease shall be for a term of three 13) years from this date (herein called 
' pnmary term' ) and as long thereafter as oil and gas, or either of them ,s produced in paying quant,ties from said land As used in this lease, the term 
' produced in paying quanltltes· means that the receipts from the sale or other authortZed commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well ,s commenced on the leased premises on or before-one (1) year from this date th1&- lease shaU termtnate. 

unless on or before sUGh ~nmver~ry date lesse&-&hall pay or tender to the owner of the 6011 or to h1&-Cl'edtl m the ______ ...::;... _____ _ 

Bank. I ,or-lts-s~wh!Gh ehelkontmue ,as the--0epo&1tory regardle&S- of Ghanges- m th& ownereh1p of 
said land). the-amount-&pec1fied below. m-add1hon. Le&&ee.ehall pay or tender to the COMMISSIONER OF TH GENERAL LAND OFFIC6 OF TH 
STAT6-0F TEXAS. AT AUSTIN, TEXAS a Ilka sum on or bel'ore.eaid dat&,-,12ayment1HJnder this paragraph-shall-operate-as-a rental-and ehall-wver the 
pnv1lege--0f defemng the commenooment of a well for one--{1) year frOfl'l-eaid date Payment& under this paragraph-&hall b&-m the- foltow1ng--amount1r 

•• See paragraph 40 below for further definition of Delay Rentals as used In th is lease 

To the-owner of the 6011 ··-------- ------------=========:........-
Dollar&~ -- ) 
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To the.State of Texas :::::·:::::· ==----========--==--====:...._---===--====-==== 
Dollar& {'.='·======--==-=-......:,.; 

Total Delay ~ental ::··-===:......._.=:============:..._ _ __;:.:.._========= 
Dollar&($._··- - - J 

··sec paragraph 40. Amondod Renta l Provision 
ln,a like manner-and upon like payments-or tendef&..annually the commencement-Of a well may be fur1her-deferred for &uCGess+ve-penods-of 00&{1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee or any 
assignee of this lease and may be delivered on or before the rental paying date If the bank designated ,n this paragraph (or ,ts successor bank) should 
cease to ex,st. suspend business, liquidate. fall or be succeeded by another bank. or for any reason fail or refuse to accept rental. Lessee shall not be V 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders O 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one half (1/2) of the royalty L 
provided for 1n this lease to the Comm,ss,oner of the General Land Office of the State of Texas. at Austin, Texas. and one-half (112) of such royalty to the 
owner of the soil ! ... : . 

(A) OIL. Royalty payable on 011. which Is defined as 1nclud1ng all hydrocarbons produced in a liquid form at the mouth of the well and als 
all condensate. d1st1llate. and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provi • •

1 shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the Ge ra1 • • 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid for 011. condensate, distillate, or other liquid• 1 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever ,s the greater Lessee agrees that before O 
any gas produced from the leased premises 1s sold, used or processed in a plant , 11 will be run free of cost to the royalty owners through an adequa, I • .8 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such m "5 • 

will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in writing. by the royalty owners upo11 
such terms and cond1t1ons as they prescribe : ••• : • 

• 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which 1s defined as all hydrocarbons and gaseous substances 01,. 

defined as 011 in subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed in a pl !"(!(Qr 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever 1s the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyles Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the industry at the time of testing 
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(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid O 
hydrocarbons shall be -1.li. part of the residue gas and the liquid hydrocarbons extracted or the market value thereof at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 2 
production of residue gas attributable to gas produced from this lease and on fifty percent (50%), or that percent accruing to Lessee whichever IS the O 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or Its parent subs1d1ary or affiliate) owns an interest then the percentage applicable to liquid 8 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there ,s no such third party, the highest percent then being spec,f1ed in processing agreements or contracts 1n 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be •caslnghead." "dry." or any other gas. by fractionating, burning or any other processing shall be ---1lL_ part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office. 
such market value to be determined as follows 1) on the basis of tho highest market price of each product for the same month ,n which such product ,s 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month ,n which such products are produced, whichever ts the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the exp1ration of the primary term of this lease. 1f this lease 1s maintained by production, the 
royallles paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not speetfy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on in this lease. at any time or from time to lime the owner of the so,1 or the 
Commissioner of the General Land Offtce may at the option of either. upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royallles accruing to such royalty owner under this lease be made 1n kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's right to take its royalty 1n kind shall not d1m1n1sh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's rights 
or Lessee's obl1gallons. whether express or implied. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th,s lease (including those paid in kind) shall be without deduction for 
the cost of producing gathering storing, separating, treating, dehydrating. compressing processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royallles on the gross value received, including any reimbursements 
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for severance taxes and production relat,d costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any ruel 
used to process gas produced hereunder ,n any processing plant Notwithstanding any other provision or this lease and subJect to the wntten consent of 
the owner or the soil and the Comm1ss1oner or the General Land Office. Lessee may recycle gas for gas lrft purposes on the leased premises or ror 
m1ect1on into any 011 or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained m the gas have been removed 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Comm1ss1oner or the General Land Office at 
Austin, Texas, 1n the following manner 

v 
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Payment of royalty on production of 011 and gas shall be as provided in the rules set forth ,n the Texas Register Rules currently provide that royalty on 011 
,s due and must be received m the General Land Office on or before the 5th day of the second month succeeding the month of production and royalty 
on gas 1s due and must be received m the General Land Office on or before the 15th day of the second month succeeding the month or production, 
accompanied by the affidavit of the owner manager or other authorized agent completed m the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1hon of all oil and gas produced and the market value of the 011 and gas. together with a copy or all docum 
records or reports confirming the gross production, d1spos1tion and market value including gas meter readings pipeline receipts gas line receipts 
other checks or memoranda or amount produced and put into pipelines. tanks. or pools and gas Imes or gas storage, and any other reports or re 
which the General Land Office may require lo verify the gross production, d1spos1tion and market value In all cases the authority or a manager or a enl• • 
to act ror the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub schedule, summa 1 
or other remittance advice showing by the assigned General Land Office lease number the amount or royalty being paid on each lease Ir Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or $25 00, whichever 1s O 
greater A royalty payment which ,s over thirty (30) days late shall accrue a penalty or 10% or the royalty due or $25 00 whichever 1s greater In ad~*· ~ •• 8 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty 1s sixty (60) days overCK • 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admin1strat1ve ru 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or 
royalties to be paid as prescribed by the due date provided herein Payment or the delinquency penalty shall m no way operate to proh1b1t the 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not appl}I V\ . 
cases of title dispute as to the State's portion or the royalty or to that portion of the royalty m dispute as to fair market value • • : • 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner or the General land Office p 
with its best possible estimate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies or G 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts , agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing or the 011 and gas produced on said premises, including the books and accounts, receipts and discharges or all wells, 
tanks, pools, meters, and pipelines shall at all times be subJect to 1nspect1on and examination by the Comm1ss1oner or the General Land Office, the 
Attorney General, the Governor or the representative of any or them 0 

2 
(B) PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be submitted to the Commissioner or the General O 

land Office by Lessee or operator five (5) days before spud date, workover, re entry temporary abandonment or plug and abandonment or any well or 
wells Such wntten notice to the General land Office shall include copies of Railroad Comm1ss1on rorms for appl1callon to drill Copies of well tests 9 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commtss1on All 
apphcat1ons, permits reports or other filings that reference this lease or any specific well on the leased premrses and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" m the title Additionally 1n accordance with Railroad Comm1ss1on 
rules , any s,gnage on the leased premises ror the purpose or 1dentify1ng wells, tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports. cuttings and cores, or other 
lnrormallon relative to the operation of the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section. rrom the base or the surface casing to 
the total depth or well, or all wells drilled on the above described premises and shall transmit a true copy or the log or each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not flied m the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which ,s effective on the date when the matenals were due ,n 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production or 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f during the primary term hereof and after the discovery and 
actual production or 011 or gas rrom the leased premises such production thereor should cease rrom any cause. this lease shall not terminate 1f on or 
before the expiration or sixty (60) days from date of completion or said dry hole or cessation or production Lessee commences additional dnlhng or 
reworking operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provided m this lease If, during the last year or the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's rights shall remain m full force and effect without further operations until the expiration of the primary term and 1f Lessee has not resumed 
production 1n paying quantities at the exp1rat1on or the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13. using the exp1rat1on or the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well w1th1n the primary term hereof, Lessee may 
resume payment of the annual rental m the same manner as provided herein on or before the rental paying date rollowmg the expiration or Sllcty (60) 
days from the date or completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration or the primary term or any time thereafter a shut-in 011 or gas well 1s located on the leased premises payments may be made m accordance 
with the shut-in prov1s1ons hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the exp1rat1on or the primary term. neither 011 nor gas 1s being 
produced on said land, but Lessee ,s then engaged In drilling or reworking operations thereon this lease shall remain m force so long as operations on 
said well or for drilling or reworking or any add11tonal wells are prosecuted in good faith and in workmanlike manner without 1nterrupt1ons totaling more 
than Slldy (60) days during any one such operation, and 1f they result in the production of 011 and/or gas so long thereafter as 011 and/or gas Is produced 
m paying quantities from said land. or payment or shut-in 011 or gas well royalties or compensatory royalties 1s made as provided m this lease 

13. CESSATION, DRILLING, AND REWORKING. If. after the exp1rat1on or the pnmary term. production or 011 or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate ,r Lessee commences add11ional drilling or reworking 
operattons w1th1n sixty (60) days after such cessatton. and this lease shall remain in full force and effect ror so long as such operations continue 1n good 
ra,th and 1n workmanlike manner without mterrupttons totaling more than sixty (60) days If such dnllmg or reworking operattons result m the production 
or 011 or gas. the lease shall remain In full force and effect ror so long as 011 or gas 1s produced rrom the leased premises m paying quant1t1es or payment 
of shut-in 011 or gas well royalties or payment or compensatory royalties IS made as provided herein or as provided by law If the dnllmg or reworking 
operations result ,n the completion or a well as a dry hole. the lease will not terminate 1f the Lessee commences add1t1onal dnlhng or reworking 
operations within sixty (60) days after the complehon or the well as a dry hole. and this lease shall remain m effect so long as Lessee continues drilling or 
reworking operations m good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation or production 
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• • ...... 
14. SHUT-IN ROYAL TIES. For purposes or this paragraph, "well" means any well that has been assigned a well number by the state ag cy 

having 1unsd1ct1on over the production of oil and gas If. at any time after the expiration of the primary term or a lease that, until being shut m was bf"' 
maintained m force and effect. a well capable or producing 011 or gas in paying quantities 1s located on the leased premises. but 011 or gas 1s not b mg •• 
produced ror lack or suitable production rac1ht1es or lack or a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal t 1 
double the annual rental provided m the lease. but not less than $1 ,200 a year ror each well capable of producing 011 or gas m paying quantities tf 
Paragraph 3 of this lease does not specify a delay rental amount. then ror the purposes of this paragraph, the delay rental amount shall be one dollar O 
($1 00) per acre To be effective, each m1hal shut-in 011 or gas royalty must be paid on or before (1) the expiration or the primary term. (2) 60 days r . 8 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation 1n accor • • 
with the lease prov1s1ons. whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner or the General Land Office and on 
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the paymenl.shall. 
extend the term of the lease for a period or one year from the end of the primary term, or from the first day of the month following the month In Mite,,- • 
production ceased, and, after that, 1f no suitable productton racll1t1es or suitable market for the 011 or gas exists, Lessee may extend the lease ror f IJ~ . 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-In year •• : • 

16. COMPENSATORY ROYALTIES. tf, during the period the lease 1s kept m effect by payment of the shut-In oll or gas royalty, oll or gas ,s p 
sold and delivered in paying quantities from a well located w1th1n one thousand (1,000) reet of the leased premises and completed m the same producing 
reservoir, or in any case 1n which drainage is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but G 
the lease shall rem am effective for the remainder of the year ror which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value or production from the well causing 
the drainage or which 1s completed in the same producing reservoir and within one thousand (1,000) reel of the leased premises The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one half (1/2) to the owner of the soil, beginning on or O 
before the last day of the month following the month in which the 011 or gas ,s produced from the well causing the drainage or that ,s completed ,n the 
same producing res.ervolr and located within one thousand (1,000) feet or the leased premises If the compensatory royalty paid In any 12-month period 2 
1s an amount less than the annual shut m 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days rrom the end of the 

1 12-month period Compensatory royalty payments which are not timely paid will accrue penalty end interest m accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligatton of reasonable development nor the obhgahon to drill offset wells as provided 1n O 
Texas Natural Resources Code 52 173 however at the determination of the Comm1ss1oner, and with the Comm1ss1oner's wntten approval. the payment 
of compensatory royalties can satisfy the obhgat1on to drill offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng~ny J>fOVl&IOll-Of this, i.ase to th&-<:ootrary after a well prodUGIOQ or oapable of p<odUGlng olk>f 
gas has-been completed on the leased p<em1se&o-Lessee ~all exer~se, the d1hgenc& of a reas,onably prudent operator tn dnll~ch-addltlOflBI well or 
well&-as-may._b&-f'easonably-neG86SBry for lhe-proper-0evelopment of the leased p<em1&e1H1nd in marl<ettng-the-produchon thereon 

(A) VERTICAL. See paragraph 41 . In the event this- lease 1s tn force and effect two (2) year& -after the exp,ralJOn-dale of the J>flffiBI)' or 
extended term 11 ~all then terminate as to all of the leased p<em1se&.EXG6PT (1) 40 ~e& surroundtng each oil well capable-of p<oduetng tn paytng 
quanht186-and -320 acres surrounding each gas-well capable of p<oduetng in paytng quaA111tes (tnelud1ng-a~ul 1n 0tl o,...gas--wel~ .as p<ovlded tn 
Paragraph 1-4 hereof), or a well upon which Les&&&l8' then engaged tn continuous dnlltng or reworking oper-alfOfl&,--Of' (2) the number-of.acre& lflCluded..ffi 
a prodUGlng pooled unit pur&uanl lo Texas- Natural Resources Code-62 161-52 164, or (3) such greater or lesser number of-aGres .as may then be 
allocated ror p<oductfOfl purposes to -a p<orallon unit for each such p<odUGlng well under the rules and regulatfOfls-of the Ra1lroad-Comm1&&10n of Texa&; 
or-any--&uGC6660r .agency, or other governmental authonty having JunsdlctfOfl If at--any hme-after the eff6Gl1ve-oat&-0f the partial termmatlOfl prov1&10fls 
hereof, lhe-appllcable-fiald rules-are changed or the wall or walls located thereon-ar&--r&claS6lfled-so-thet less-aG<eage 1s thereaftef-allocated 10--&ald-wall 
or wells-for production purpoSe&, this leasfH.hall thereupon term,nate-as-to-all acreage-oot thereafter-allooaled to said wall or walls for p<odUdfOfl 
purposes- Notwithstanding the termtnahon of this- lease as to.a port10n-of the lands, covered hereby, Lesse&-ahall neverthele&&GOntlnue to have the nghl 
of ingre&& lo and egr666 from the lands still subject to this- lease for all purposes descnbed tn Paragraph 1 hereof, together with easements-and nght&-Of­
way for ex1st1ng roads, e1<1st1ng p1pehnes and other exisltng faethll&S on. over and acr0&&.all the lands descnbed tn Paragr.aph 1 hereof ("the relatned 
lands!}, for-acces& lo -and from the retained lands-and for the gathenng or transportation of oil, ga&-and other mineral& produced from the retained lands-

(B) HORIZONTAL. See paragraph 41 . In the event this lease-I& In force-and effect two (2) year.s-afler the exp1tation-oale of the pnmary or 
ex1ended term 11 shall further terminate as to.all depths-below 100 feel below the total depth drilled (hereinafter "deeper depths· ) in each well localed on 
acreage retained In Flaragraph 16 (A) -above. unle&& on or before two--f2)-yeara aSfter the p<imary or extended term Les&ee pays-an-amount equal to one­
half (1/2) of the bonus- ongtnallY-PBKI as consideration ror this lease (as spec1rled on page--1 hereof) If such amount 1& paid, lh~se~hall be 1n force 
and eff6Gl as-to such deeper depths, and said termination shall be delayed for-an add1tf0flal penod of two (2) years-and so long thereafter-as.Oii or gaS46 
produced in paying quantities- from-such deeper depths..covered by this-lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as praclical. be 1n the form of a 
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square with the well located in the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal description of the acreage andfor depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s fi led If Lessee fai ls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office then the 
Comm1ss1oner at his sole d1scret1on may designate by written instrument the acreage andfor depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease 1s located and 1n the official records of the General Land Office and such 
des1gnat1on shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals , nor royalties paid. or to be paid, under this lease shall relieve Lessee of hts obligation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent in control of the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage or 
oil and gas from the leased premises In add1t1on, 1f 011 endfor gas should be produced 1n commercial quantities w1th1n 1.000 feet of the leased premises, 
or in any case where the leased premises 1s being drained by production of 011 or gas. the Lessee. sublessee receiver or other agent in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises w1th1n 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such dnlltng wtlh diligence 
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Failure to satisfy the statutory offset obltgalton may subiect this lease and the owner of the soil's agency rights to forfeiture Only upon the determ1naa • : • 
of the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statu ry 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph : • • . .. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or 1mplted covenant of this lease.• 1 
from conducting drilling operations on the leased premises. or from producing 011 or gas from the leased premises by reason of war rebellion nots 
strikes, acts of God, or any valid order. rule or regulatlon of government authority, then while so prevented Lessee's obligation to comply with such O 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add11tonally this lease sh II> • 8 
extended while Lessee ts prevented, by any such cause, from conducting drilling and reworking operaltons or from producing 011 or gas from the le • ., • 
premises However, nothing 1n this paragraph shall suspend the payment of delay rentals 1n order to ma1nta1n this lease 1n effect during the primary te 
in the absence of such drilling or reworking operations or production of 011 or gas • • ······ • 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soll defaw~ . 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mor 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil p 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate 1n the above G 
described land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire und1v1ded surface estate and the royalltes and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office Lessee or his authorized representative must submit to the Comm1ss1oner of the O 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under th is lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 2 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. 1n no event shall 1 the Comm1ss1oner of the General Land Office receive as a royalty on the gross produclton allocable to the und1v1ded Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 1 

(B) REDUCTION OF PAYMENTS. If, during the primary term a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the sotl 1n accordance with Natural Resources Code Sections 
52.151-52 154, or tf, at any time after the exp1rat1on of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit . or tf after the expiralton of the primary term. the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however. Lessee shall not use potable water or water suitable for livestock or 1rngalton purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury tis ptpeltnes below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on satd premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways. rivers and impounded water shall be prevented by the use of containment 
facthtles sufficient to prevent spillage, seepage or ground water contamination In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and private properties Lessee shall build and 
maintain fences around its slush, sump. and drainage pits and tank batteries so as to protect livestock against loss. damage or inJury and upon 
completion or abandonment of any well or wells Lessee shall fill artd level all slush pits and cellars artd completely clean up the dnlhng site of all rubbish 
thereon Lessee shall while conducting operations on the leased premises keep satd premises free of all rubbish . cans, bottles paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its ong1nal condition and contours as is practteable Tanks and 
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equipment will be kept painted and presdntable 

26. REMOVAL OF EQUIPMENT. SubJect to lim1tatlons in this paragraph. Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises including the right to draw and remove casing within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension or this 120-day period However Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quant1hes Add1t1onally Lessee may not draw and remove casing untll after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures. or casing which are not llmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 or this lease the nghts and estates or either 
party to this lease may be assigned, in whole or in part . and the prov1s1ons of thlS lease shall extend to and be binding upon their heirs dev1sees legal 
representatives. successors and assigns However a change or d1v1s1on in ownership of the land. rentals . or royalties will not enlarge the obligatlons of 
Lessee. d1m1nish the rights. privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or impair the effectiveness or any 
act performed by Lessee And no change or div1s1on tn ownership of the land. rentals or royalties shall bind Lessee for any purpose unt1l th1rty (30) days 
after the owner of the soil (or his heirs dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
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1n ownership including the original recorded muniments of tltle (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall to the extent of the interest assigned relieve and discharge Lessee of all subseq~ .:. 
obligahons under this lease If this lease 1s assigned In its entirety as to only part of the acreage, the right and ophon to pay rentals shall be apport10 ed 
as between the several owners ratably according to the area of each. and failure by one or more of them to pay his share of the rental shall not af • 
this lease on the part of the land upon which pro rata rentals are tlmely paid or tendered, however 1f the assignor or assignee does not file a cert ie • 

copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire renta 1 
due under Paragraph 3 Every assignee shall succeed to all rights and be subJect to all obhgatlons, liab11tt1es. and penalties owed to the State by the O 
original lessee or any prior assignee of the lease. including any liab11it1es to the State for unpaid roya lhes 

... 8 . . . 
(8) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a), 1f the owner of the soil acquires this lease In whole "In• 

part by assignment without the prior written approval of the Commissioner of the General Land Office. this lease is void as of the time of assignment a 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 1t were made to the owner of the soi ' L 
assignee 1s • • • • 

(1) a nominee of the owner of the soil, : ••. 
(2) a corporation or subsidiary 1n which the owner of the so1l 1s a prinC1pal stockholder or Is an employee of such a corporation or subs1dlai,, • 
(3) a partnership 1n which the owner of the soll 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian trustee, executor administrator receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage, blood or adoption 
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28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the Q 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obllgatlons as to acreage surrendered If any part of this lease is properly surrendered. the 2 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 1 
1mmed1ately prior to such surrender, however such release will not relieve Lessee of any liab11it1es which may have accrued under this lease prior to the 
surrender of such acreage 2 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease IS assigned or released. such assignment or release must be 
recorded in the county where the land 1s srtuated. and the recorded instrument or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument 1s recorded, must be filed in the General Land Office w1th1n 90 days or the last execution date accompanied by the 
prescribed filing fee . If any such assignment 1s not so filed, the rights acquired under this lease shall be subJect to forfeiture at the ophon of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been Included in thlS instrument 
Including the statement of the true consideration to be paid for the execuhon of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner or the soil conn1ct with those of the State. the owner of the soil 1s obligated to put the State's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment or any sum within thirty days after 1t becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or 1f Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Rallroad Commission, or 1f Lessee should refuse the proper authority access to the records pertaining to operations. or 1r Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authority, or knowingly fai l or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease. or If this lease 1s assigned and the 
assignment Is not filed In the General Land Office as required by law. the rights acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sufflc1ently informed of the racts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special llm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office or future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relahve hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and secunty interest 1n all leased minerals in and eX1racted from the leased premises all proceeds which may accrue to 
Lessee from the sale of such leased minerals whether such proceeds are held by Lessee or by a third party, and all f1X1ures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease whether express or implied This hen and secunty interest may be foreclosed with or Without court proceedings in 
the manner provided in the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor liens ansing from and relating to Lessee·s act1v1t1es upon the above-<lescnbed property or from Lessee's acqu1s1t1on of this lease 
Should the Comm1ss1oner at any time determine that this representation 1s not true. then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the nght to pool or umttzo the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and production of 011 or gas or either of them upon the same terms as shall be approved 
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by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or umt12ing of the interest of the State under this I • Iii .:. 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on in this lease sat1sf1es• the 
execution requirements stated in Texas Natural Resources Code 52 152 ! • . . .. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners~ 1 
agents, contractors, subcontractors, guests, 1nv1tees, and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm. for which recovery of damages 1s sought, including, but not limited to, all losses and O 
expenses which are caused by the act1v1ties of Lessee, its officers. employees, and agents arising out of, incidental to, or resulting from. the oper •. 8 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons 01"'\P\1 
Agreement, or by any other negligent or strictly liable act or om1ss1on of Lessee Further. Lessee hereby agrees to be liable for, exonerate indemnify, 
defend and hold harmless the State of Texas and the owner of the soil their officers employees and agents their successors or assigns. againS~ •. 
and all claims. hab1l1t1es, losses. damages actions. personal iniury (including death). costs and expenses or other harm for which recovery of da ages 
1s sought, under any theory including tort contract or stnct hab1hty including attorneys' fees and other legal expenses including those relatelf <t• • 
environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws. those " "'9 
from or in any way related to Lessee s operations or any other of Lessee's actrv1ties on the leased premises those arising from Lessee's use of the 
surface of the leased premises. and those that may anse out of or be occasioned by Lessees breach of any of the terms or prov1s1ons of this Agreement p 
or any other act or om1ss1on of Lessee, its directors. officers. employees, partners agents contractors. subcontractors guests inVJtees and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein. agrees to be liable for exonerate. indemnify defend and G 
hold harmless the State of Texas and the owner of the soil. their officers employees and agents in the same manner provided above in connection With 
the actrv1lles of Lessee its officers, employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE Q 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 'J. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil. surface waters, groundwater sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos conta1n1ng matenals, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous malenals 
hazardous substances (as the term "Hazardous Substance· 1s defined in the Comprehensive Environmental Response, Compensation and Liab1hly Act 
(CERCLA), 42 U S C Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulallon ("Hazardous Matenals"). except 
ordinary products commonly used in connection with 011 and gas exploration and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AN D DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and 1f any prov1s1on in this lease does not conform to these 
statutes the statutes will prevail 011er any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 1l 1s filed of record In the county records and 
in the General Land Office of the Stale of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 ot the Texas Business and Commerce Code, this lease must be fi led of record in the office of the 
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County Clerk 1n any county 1n which au or any part of the leased premises 1s located, and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a cert1f1ed copy of this lease (which 1s made and cert1f1ed by the County Clerk from his records) 1s filed in the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1t1onally this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the leaso to the contrary notwithstanding ; the rentals for this lease have 
been PAID-UP for the 2nd and 3'° year 

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 1t 1s agreed that in the event a Minimum 
Royalty payment 1s due or a Shut-in Royalty payment 1s due, the total amount payable 1n each case shall be determined on the basis of one dollar 
($1 00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil v 

0 
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41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything in lhls lease to the contrary notw1lhstanding, at the exp1rat1on 
of the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (I) within the pnmary term hereof established production 
from the lease. or (i1) at the end of the pnmary term 1s engaged 1n drilling or completion operations on this lease Then. and 1n any of such events this 
lease shall conbnue in full force and effect as lo all lands for so long as Lessee engages 1n Continuous Development of this lease Cont1n~~ • : • 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and he 
commencement of dnlltng operations for another well Lessee shall commence operations for the first Continuous Development well on or before :I 
days after the exp1rat1on of the Pnmary Term or 180 days after the completion or abandonment of a well dnlhng at the end of the primary term which ver- . 
1s the later date Upon the cessation of Continuous Development operations. this lease shall terminate except as to forty (40) acres around each oll wel 

1 and three _bundred twenty (320) acres around each gas well . each as nearly in the shape of a square as practical with the well at or near the center 
(hereinafter called a "producing unit"), upon which 1s located either (a) a well producing or capable of producing oil or gas in paying quantities. whether Q 
actually producing or shut-in, or (b) upon which operations are then betng conducted to obtain or restore production. except that in the event any fede' 1. B 
or state law, or any order, rule or regulation of the appropnate state or other governmental regulatory agency or comm1ss1on having Junsd 1 11 . • 
prescnbes or permits a spactng pattern for the development of the field (including without hm1tation application of Railroad Comm1ss1on Rule 86 1n th 
event of a horizontal well). or allocates a producing allowable in whole or in part based upon acreage per well, then any producing unit re 1ned 
hereunder may Include as much additional acreage as may be so prescribed or permitted or as may be used in such allocation or allowable In ad lti.•:. 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth drilled 1n each Pr ucing 
Unit as to vertical wells, and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, drilling operations " • 
be deemed to include any act1v1t1es conducted on the leased premises preparatory to actual drilling, and the date of completion shall be th • e 
reported lo the Railroad Comm1ss1on of Texas for the potential test. but later than sixty (60) after release of the drilhng rig 

Anything to the contrary in this lease notw1thsland1ng. as long as this lease remains in force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless. be used by Lessee. its successors and assigns to the extent 
reasonably necessary for ingress and egress for roads access, gathenng, transporting treating processing and storing 011 and/or gas produced from 
any land as to which this lease remains 1n force 
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Lessee hereby agrees to provide Lessor with all completion report forms and assoctated Texas Railroad Comm1ss1on forms, and file a Release of '}_ 
Record in the County Records of REEVES County, Texas, to 1nd1cate which lands and which depths have been released and are no longer subject to 

1 the terms. conditions and prov1s1ons of this 011. Gas. and Mineral Lease 

4 

LESSEE ~~ 

BY --67~~--
W1ll1am B Robbins 

Date 

STATE OF ___ T.,_,E=XA.:..=S (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF - -'M:.:..:l=DL.J\ND 
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BEFORE ME, the undersigned authority on this day personally appeared Wilham B Rob1un.L.known to me to be the persons whose names 

are subscribed to the foregoing instrument. and acknowledged.trr;e that they 

Given under my hand and seal of office this the !Ji~ l day of 

O<Ulod th, .. ~.;~·~ ~:i:t~_·"" "'""'"""" th""" "'"""' 

--ST A TE OF _ __,.\.-'c..),:pt,,$-...- § 

COUNTY OF 3~ ,.s § 

'1 t t~,'--
'--.....:4~ +-l-"'-1--M-~1--1--...c.....,.__ . 

Notary Public 1 ~..:,;...;;;;m;,;;.-;:;.-;~i;;iii;;;iQ~.::;.:..:;;,---

RUTH l THON 
My Commission Expires 

May 23, 2018 

. . 
•••••• . ... 

v 
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This instrument was acknowledged before me on this the \\:\,\o., day of }. ~ 
Vance, as agent for the State of Texas 

, 2014 , by, Richard Be~n;~ • • 1 
1 
0 My Comm1ss1on Expires 

\~ \)c;.,Jv-
NOTARY PUBLIC 
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ENNON WELCH 
1otary Pt.tJnc. Slale ol Texas 

My ConmfssJon Exp,tu 
JANUARY 21, 2015 

••• . . . 8 ••• 

• • ······ • 
•••• • .... 
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• • • • ••• • • 

• • • • :· .. · . • • • • • • •• 
• :~le~No.M F ll]O go 

••• ... 1 efiWt r 
Date Filed: I]/ g- a 

Jerry E. Patterson, Commissioner 
8Y~~~r~rr~~~~~~~~~ 
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Gonorol Lond Office 
Rollnqulshmont Act Lease Form 
Revlsod, Soptombor 1997 

14-07747 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 25, 2014 at 09:53:00AM 

.... 
• .... 

• ····~· . . 
.... . . . . 

• ······ . . 
.... . .... 

• ...... . . 

~ usttn, ~exas 

OIL AND GA S LEASE 

THIS AGREEMENT Is made and entered Into this 10th day of~. 2014, between the State of Texas, acting 

by and through ,ts agent Clayton D. Vance, as his sole and separate property, 14614 Spring Creek Circle, 
Corpus Christi, TX 78410, said agent herein referred to as the owner of the soil (whether one or more), and William B. Robbins 
of PO Box 2572, Midland, TX 79702. here,naftercalled Lessee 

1. GRANTING CLAUSE. For and 1n cons,deratton of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drtlllng for and producing 011 and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon. to produce. save, take care of. treat and transport said products of the lease, the following lands 
situated In Reeves County, State ofTexas, to-wit 

E12NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing ~acres, more or less The bonus consideration paid for this lease ,s as follows 

To the State ofTexas ~sand nine hundred sixteen and 66/100 Dollars ($2.916 66) 

To the owner of the soil two thousand nine hundred sixteen and 661100 Dollars {$2.916 66} 

Total bonus cons1derauon five thousand eight hundred thuty three and 331100 Dollars cs 5.833.33} 

fhe 101al bonus cons1dera11on paio represents a bonus 01 tnree 1nousano ave hundreo fil6.A no/100 uouars (S3.!>0U.OO) per acre, on 1 666661 net 

acres 

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of three (3) years from this date (herein called 
•primary term") and as long thereafter as 011 and gas, or either of them. 1s produced In paying quantities from said land As used in this lease, the term 
•produced In paying quantities• means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well4a-oommen<:ed on thEH&ased premises-on Of before-one-{1)-yeaf-from thl&--Oate. thls-lea&&-6hall t&mlfflat&i 

unle&&-On or befOf&-&uch-anrnver&ary date Le66ee-&hall pay or tender to the-owner of the &011 Of to hl&--{;(edlt mt 

___________ Bank.at __ .,or 1t1HH1GGeS60f&-{whleh-6hall continue-as the depo&il0f¥..fegardlea& of changes-m the-owner&RlfH)f 
said land), the mount 6f)&Glfled below, in addition, Le6668 shall paY-Of lender to the-GGMMISSION6R OF THE; GENERAL LAND GFFIG&-0 THE 
ST-AT6-0F-TEXAS, AT AUSTIN,-TliXAS.-a llk&-Wm-On--Or before said-date Payment& under lhl& paragraph-6hall operate &IHI rental and &hall-cover the 
pr1v1lege-of defemng the GOmmellGement of-a.w II for one--{1)-year from-&a!d-date Payments under thlS paragraph-6hall be 1n the-followlng-amounts-

•• Soe paragraph 40 bolow for further definition o f Delay Rentals as usod In this loaso 

To the owner of the-&oll _··:..._ _________________ --=========== 
Qollara-f$,~··--===============l 
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To lhe-Slat&--of T6*9& ::··~============================= 
Gollar&-<,c··-==========l 

Total Delay Rental .:.:··:_-============:......:.================= 
Oollars-(,$1.:_:··======;__:=l 

··soe paragraph 40. Amended Rental Provision 
l1HH1k&--manner and upon Ilka payments-or lendero-annually, the-~I of a well may b& furthef..-O&ferred for--&uGCe65lve-peoods-of one (1) 
year-each dunng lhe-pnmary term All payments or tenders or rental to the owner or the soil may be made by check or sight draft or Lessee. or any 
assignee or this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or ,ts successor bank) should 
cease to exist, suspend business. liquidate, rail or be succeeded by another bank. or for any reason ra,I or refuse to accept rental, Lessee shall not be 

•: • Id In default for failure to make such payments or tenders or rental until thirty (30) days after the owner or the soil shall deliver lo Lessee a proper 
• • • • recordable Instrument naming another bank as agent to receive such payments or tenders 

• ...... 
• • 4. PRODUCTION ROYAL TIES. Upon production or oil and/or gas, Lessee agrees to pay or cause to be paid one-hair (1/2) or the roya lly 

provided for in this lease to the Commissioner or the General Land Office or the State or Texas at Austin, Texas. and one-half (1/2) or such royalty to the 
• • • wner or the soil 
• • • (A) OIL. Royally payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form at the mouth or the well and also as 

I condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
•: • • • liall be 114 part or the gross production or the market value thereof, al the option or the owner or the soil or the Commissioner of the General 

• Land Office, such value to be determined by 1) the highest posted pnce, plus premium, ,r any, offered or paid for 011. condensate. distillate, or other liquid 
••• Ji drocarbons, respectively, or a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 

• ••• i, id In the general area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever Is the greater Lessee agrees that before 
y gas produced from the leased premises ,s sold, used or processed in a plant, it will be run free or cost to the royally owners through an adequate 011 

•: • • ~ d gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requ1rement that such gas be run through a separator or other equipment may be waived, In wrrting by the royally owners upon 
such terms and conditions as they prescnbe 

(8) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which ,s defined as all hydrocarbons and gaseous substances not 
defined as oil ,n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction or gasoline. liquid hydrocarbons or other products) shall be 1/4 part or the gross production or the market value thereof. at the 
option or the owner of the soil or the Commissioner or the General Land Office. such value lo be based on the highest market pnce paid or offered for 
gas or comparable quality in the general area where produced and when run, or the gross pnce paid or offered lo the producer, whichever 1s the greater, 
provided that the maximum pressure base ,n measunng the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the Industry at the lime or testing 
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(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery or gasoline or other hquld O 
hydrocarbons shall be 1(4 part or the residue gas and the liquid hydrocarbons extracted or the market value thereof. et the option or the owner 

4 or the soil or the Comm1ss1oner of the General Land Office All royalhes due herein shall be based on one hundred percent (100%) or the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the r:: 
greater, or the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that If liquid hydrocarbons ere 
recovered from gas processed 1n a plant In which Lessee (or ,ts parent. subsidiary or affiliate) owns an interest, then the percentage applicable to liquid ~ 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party, the highest percent then being specified In processing agreements or contracts in 
the industry), whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) or comparable quality In the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades or liquid hydrocarbons). whichever Is the greater In no event. however, shall 
the royalties payable under this paragraph be less than the royaltles which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by rract1onat1ng, burning or any other processing shall be 1/4 part or 
the gross production or such products, or the market value thereof, at the option or the owner or the soil or the Comm1ss1oner or the General Land Office. 
such market value to be determined as follows 1) on the basis or the highest market pnce or each product for the same month 1n which such product ,s 
produced. or 2) on the basis or the average gross sale price or each product for the same month 1n which such products are produced, whichever ,s the 
greater 

6. MINIMUM ROYAL TY. Dunng any year after the expiration or the primary term or this lease, if this lease IS maintained by production. the 
royalties paid under this lease ,n no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day or the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 or this lease does not specify a delay rental amount. then for the purposes or this 
paragraph, the delay rental amount shall be one dollar ($10 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other provision In this lease, at any time or from lime to time, the owner or the soil or the 
Commissioner or the General Land Office may, et the option or either, upon not less than sixty (60) days notice to the holder or the lease, require that the 
payment or any royallles accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm1ss1oner or the General 
Land Office's nght to take ,ts royalty 1n kind shall not diminish or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's nghts 
or Lessee's obligations, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost or producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011 . gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received. including any reimbursements 
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ror severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any ruel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision or this lease and subJect to the written consent or 
the owner or the soil and the Comm1ss1oner or the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
in1ect1on into any 011 or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained in the gas have been removed 
no royalties shall be payable on the recycled gas until 1t 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas. 1n the following manner 

••• : Payment of royalty on production of oll and gas shall be as provided in the rules set forth tn the Texas Register Rules currently provide that royalty on 011 
I due and must be received in the General Land Office on or before the 5th day or the second month succeeding the month of production, and royalty 

•: • • • gas Is due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production. 
• accompanied by the affidavit of the owner, manager or other author1Zed agent completed 1n the form and manner prescnbed by the General Land Office 

• • • nd showing the gross amount and d1spos1t1on of all oil and gas produced and the market value of the 011 and gas, together with a copy of all documents 
: • s cords or reports confirming the gross production, d1spos1llon and market value 1nclud1ng gas meter readings p1pel1ne receipts gas line receipts and 

o4her checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
•:•• 'filch the General Land Office may require to verify the gross production. d1spos1llon and market value In all cases the authority of a manager or agent 

to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub schedule, summary 
• r other remittance advice showing by the assigned General Land Office lease number the amount or royalty being paid on each lease If Lessee pays 

• • • • royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
• • • g~eater A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever Is greater In addition 

.... lo> a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
• ATfidavlts and supporting documents which are not filed when due shall Incur a penalty in Qn amount set by the General Land Office administrative rule 

which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were ongmally due The above penalty prov1s1ons shall not apply m 
cases of title dispute as to the State's portion of the royalty or to that portion or the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fum1sh the Comm1ss1oner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production. 
transportation, sale and marketing of the 011 and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all times be subJect to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies or Railroad Comm1ss1on forms for application to dnll Copies of well tests, 
completion reports and plugging reports shall bo supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" in the title Add11ionally, In accordance with Railroad Commtsslon 
rules, any s1gnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "State· Lessee shall supply the General Land Office with any records, memoranda . accounts reports, cuttings and cores. or other 
information relative to the operation of the above-described premises. which may be requested by the General Land Office, in addition to those herein 
expressly provided for Lessee shall have an electrical and/or radloactlVlty survey made on the bore-hole section, from the base of the surface casing to 
the total depth or well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports , documents or other materials are not filed In the General Land Office when 
due The penalty ror late filing shall be set by the General Land Office administrative rule which 1s effective on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to discovery and 
production of oll or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f during the primary term hereof and after the discovery and 
actual production or oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided 1n this lease If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remain tn full force and effect without further operations until the expiration or the primary term. and 1r Lessee has not resumed 
production in paying quanhltes at the expiration of the pnmary term. Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13. using the expiration of the pnmary term as the date or cessallon of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in 011 or gas well w1th1n the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1rat1on or stxty (60) 
days from the date or completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither 011 nor gas IS being 
produced on said land, but Lessee 1s then engaged 1n dnlhng or reworking operations thereon, this lease shall remain 1n force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanhke manner without Interruptions totahng more 
than sixty (60) days dunng any one such operation, and 1f they result 1n the production of 011 and/or gas. so long thereafter as 011 and/or gas 1s produced 
1n paying quant1t1es from said lend, or payment of shut-In oil or gas well royalties or compensatory royalties ,s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat1on of the pnmary term. production of 011 or gas from the leased 
premises. after once obtained, should cease from any cause. this lease shall not terminate 1f Lessee commences additional dnlhng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue ,n good 
faith and In workmanlike manner without interruptions totaling more than sixty (60) days If such dnlling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas 1s produced from the leased premises In paying quantities or payment 

••• ~f shut-in oil or gas well royalties or payment of compensatory royalties ,s made as provided herein or as provided by law If the dnlhng or reworking 
•• • : operations result In the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences additional dnlhng or reworking 

perations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain 1n effect so long as Lessee continues dnlhng or 
•: • •• working operations In good faith and in a workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall give written notice 

• to the General Land Office within thirty (30) days of any cessation of production .... 
14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 

aving Junsdlchon over the production of 011 and gas If. at any time after the expiration of the pnmary term of a lease that, unlll being shut In was being 
•: • • • ,:,aintained 1n force and effect, a well capable of producing 011 or gas 1n paying quan1Jt1es 1s located on the leased premises. but oil or gas 1s not being 

produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
• double the annual rental provided in the lease, but not less than $1 200 a year for each well capable of producing oil or gas in paying quent1t1es If 

. . 
• 

• • • • • aragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
• • • 

0

($10 00) per acre To be effective, each in1t1al shut-in oil or gas royalty must be paid on or before {1) the expiration of the pnmary term, (2) 60 days after 
•••• .tl e Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 

• -A,th the lease prov1s1ons, whichever date is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office end one­
half (1/2) to the owner or the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month In which 
production ceased, and, after that. 1f no suitable production faclhtles or suitable market for the 011 or gas exists, Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 
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15. COMPENSATORY ROYAL TIES. If, dunng the penod tho lease 1s kept in effect by payment of the shut-In oil or gas royalty, 011 or gas is p 
sold and delivered in paying quanllttes from a well located within one thousand {1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case 1n which drainage 1s occumng, the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease but G 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (112) to the owner of the soil, beginning on or O 
before the last day of the month following the month in which the 011 or gas Is produced from the well causing the drainage or that 1s completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid in any 12-month period .d 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and interest In accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. No1With&tand1ng-any...provl&!Ofl of lh+s lease-«Hhe oontrary, ft6f--8 well prooooog or GapabkH>f prodUGlng oil or 
ga&-ha&-been compleled-00 the-leased prem1&&&;-Le&MKHhall exer<:ise the dll1Q800&-0H reasonably prudent op&ralOf-ffi dnlhng &uGR-addihonal-weU-Or 
wellG--il&omay be-reasonably n8C666ary..for lhe pr<>pef---<levelopmenl of l~sed prem+&e&-and +n market+ng the productlon thereon 

(A) VERTICAL. Seo paragraph 41 . In Iha event lhi&-leaS&-l&-ln forG&-and effect two (2)-yeaf&-after llwHIKJ)ifatlOIH.iale-of the primary or 
extended term 11-&hall lhen lerm+nat&-as-4o-all of lhe leased premise&, 6XC6P-T (~&fHllrround1ng--each Oii well c.apable-of produGlng +n paying 
quanllties-and-320-acre&-&urroundmg~ch gas welkapable-of producing in pay+ng-quant1l+e&-{+nGlud1ng-.H1huHn--Oll-or gas.-well-a6-i)(oWded-ln 
Paragraph 14-hereof), or a well upon-Which L&S6&8 I& then engaged in oontinuou&-dr+ll1ng or reworking oper-attOO&, or ~ the numbef.-OH!Gfe&-lncluded in 
a produG1ng pooled unit pursuanl--lo-'fe>Ca&-Natur-al Resource& Gode~2 l61-62 1-04, or (3) such greater or leS&er number ol'-aGres-as-may lhen--be 
allOGated for-production purp()6&84:e-a proration unit for ea~ producing well under lhe-rule&-and regulal1<>n1H>f the ~allroad Gomml&&lon of Texa&; 
or-any succe&sor-agenGy; or other govemmental-authonly.,havmg JunsdlCtlOn lf-at-any.t1ma after the-effeGtive-data of the partial larm1natlon prov1s10ns 
hereof, Iha applicable field rules-are changed or the-well or well~ ted thereon-.are-recla68lfl6d ao that le&&-acraag&4& thereafter-allocated lo-a&ld-Wall 
or wells-for product10n purposes, th+&-lea6&-8hell theraupon-term1nale -a&-to-all-acreage not thereafter-allocated to -&aid well-of-wells-for production 
purpo&e& Notwithstanding the-lermmat1<>n of this-lease-as to-a port10n of the lands-covered hereby,- Le&&e&-ahall nevertheles&-Gontinua 10 have lhe right 
of logre66-lo-an<Hgre68 from Iha landwtlll-&ubjacl to this-lease fOf-811 pufJ)0666-descrlbed In Par,agraph 1 hereof togelh r-w1l~6&m8nt&11nd ngh~ 
way for exist ing roads, eio&t+ng plpelmes-and other e>Ci&t+ng-faG1htl66- on, over-and-acr0&&-all the lands-d&SGObed In Par:agr-aph 1-hereof ( the-retained 
land~. for-aGG85&-lo and from th&-<eta+ned lands-and for the galhenng or tran&f)Ortahon-of oll,.,g &-and other mmeml&-produced from the retained lands 

(B) HORIZONTAL. Seo paragraph 41 . In lhe-even~hl6 lease 16 m force-and effect two-{2)-year&-after llwHIMf)lr-atK>n dat&-Of the pnmary-<>r 
extended term !Hhall further lerm+nate-as-to-all-daplM--below 100 feet below-the-lGtal-dapth--dnlled {heremafter-'.'-deeper depth~ in-each well located-on 
acreage-retalfled +n Paragr~ph 16 (A}-above, unleS& on-or before-two (2}-year&-aftei:-the-pnmary or extended term L8868& paya-an-amount equal-t0-one­
hal41~) of the bonus origlnally-pa1G-as-oonslde1'8hon for lh1&-4ease (a&-spec1fled on page 1 hereof) If wch--amount le-paid, lh16-l&a6&-8hall be In forQl 
and effect-as-to &uGh--deeper depth&,and-&aid termlnat10n shall be-delayed for-an add1honal perlOd of two-{2).yeara and-&0 long-thefeafter-as oil or gas-is 
produced in paying quanhtl88-from auch--daeper depths covered by-1h1s lea&& 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
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square with the well located 1n the center thereof or such other shape as may be approved by the Comm1ss1oner or the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conta ining a satisfactory 
legal descnpt1on or the acreage and/or depths not retained hereunder The recorded release or a certified copy or same, shall be filed in the General 
Land Office. accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release is filed If Lessee fai ls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1scret1on may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offlClal records or the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid or to be paid under lhts lease shall relieve Lessee or his obligation 
to protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee. receiver or other agent in control or the leased 

• • • em1ses shall drill as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage or 
••• : oil and gas from the leased premises In addition, 1f oil and/or gas should be produced 1n commercial quantities within 1,000 feet of the leased premises, 

In any case where the leased premises Is being drained by production or oil or gas, the Lessee, sublessee. receiver or other agent in control or the 
•: • u 1oased premises shall In good faith begin the dnlling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

• well or wells completed within 1,000 feet or the leased premises start producing In commer<:1al quantities and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obligalion may subJect this lease and the owner or the so1rs agency nghts to forfeiture . Only upon the determination 

: • • • • the Comm1ss1oner of the General Land Office and with his written approval may the payment or compensatory royalty under applicable statutory 
• "parameters satisfy the obligation to dnll an offset well or wells required under this paragraph • ······ . . 

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying with any express or Implied covenant of this lease, 
• from conducting drHling operations on the leased premises. or from producing oil or gas from the leased premises by reason or war. rebellion. nots. 

• • • • • 1kes, acts or God, or any valid order, rule or regulation or government authority, then while so prevented. Lessee's obllgat1on to comply with such 
• • • venant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be 

•••• ~~ended while Lessee 1s prevented, by any such cause. from conducting dnlhng and reworking operations or from producing 011 or gas from the leased 
• premises However, nothing in this paragraph shall suspend the payment or delay rentals 1n order to maintain thlS lease in effect dunng the primary term 

1n the absence or such drilling or reworking operations or production or 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner or the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner or the soil 1n the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf or the owner of the soil under this paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1vtded surface estate in the above 
described land, whether or not Lessee's interest 1s specified herein. then the royalties and rental herein provided to be paid to the owner of the sotl shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authonzed representative must submit to the Comm1ss1oner or the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner o f the soil The Commissioner or the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest However. in no event shall 
the Comm1ss1oner of the General Land Office recerve as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value or one-stXteenth {1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 .154. or If, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries or a pooled unit. or, 1r after the expiration or the primary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided however, Lessee shall not use potable water or water suitable for livestock or irngahon purposes 
for waterflood operaltons without the prior consent or the owner or the soil 

22. AUTHOR12ED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operaltons to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards lo prevent pollution. Without 
llm1ting the foregoing, pollulton of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
fac1hties sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or inJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilhng site or all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free or all rubbish. cans. botUes. paper cups or garbage 
and upon complehon or operahons shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1tat1ons in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from 
any well capable o f producmg oil and gas In paying quanlllles Add1t1onally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained in this paragraph and Paragraph 29 of this lease. the rights and estates of either 
party to this lease may be assigned, 1n whole or in part and the prov1s1ons of this lease shall extend to and be binding upon their heirs. dev1sees, legal 

• • • presentallves. successors and assigns However a change or d1v1s1on in ownership of the land, rentals, or royalties will not enlarge the obhgations of 
••• : Lessee, diminish the rights, pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 

ct performed by lessee And no change or d1v1s1on in ownership of the land rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
•: • • • (ttter the owner of the soil (or his heirs. devlsees, legal representatives or assigns) furnishes the lessee with satisfactory wntten evidence of the change 

• In ownership, including the original recorded muniments of !Ille (or a certified copy of such origlnal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 

: • • • • ligations under this lease If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
• "as between the several owners ra tably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
••••~=Is lease on the part of the land upon which pro rats rentals are timely paid or tendered, however, 1f the assignor or assignee does not file a certified 

• copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
• due under Paragraph 3 Every assignee shall succeed lo all rights and be subject to all obhgallons. hab1ht1es, and penalties owed to the State by the 

• • • • • g1nal lessee or any pnor assignee of the lease, 1nclud1ng any hab1hties to the State for unpaid royalties .... 
••••• : (B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a), If the owner of the soil acquires thlS lease in whole or in 

• p rt by assignment without the prior written approval of the Commissioner of the General Land Office. this lease 1s void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 
assignee 1s 

(1) a nominee of the owner of the soll, 
(2) a corporation or subsidiary 1n which the owner of the so1l 1s a prinetpal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership In which the owner of the soil Is a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee In a partnership which is the owner of the soil. 
(6) a fiduciary for the owner of the soil, 1nclud1ng but not limited to a guardian. trustee. executor, administrator, receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the cond1t1ons contained 1n this paragraph and Paragraph 29, lessee may at any time execute and dehver to the 
owner of the soil and place or record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obllgatlons as to acreage surrendered If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release will not relieve Lessee or any liabiht1es which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease ts assigned or released. such assignment or release must be 
recorded in the county where the land Is situated, and the recorded Instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county 1n which the instrument 1s recorded, must be filed in the General Land Office w1th1n 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
Including the statement of the true consideration to be paid for the execution or this lease and the nghts and duties or the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalld 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner of the soil confllCI with those of the State, the owner of the soil 1s obhgated to put the State's 
interests before his personal interests 

32. FORFEITURE. If lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after It becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to dnll any 
o ffset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner or the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on, or if Lessee should refuse the proper authority access to the records pertaining to operations. or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease, or 1f this lease 1s assigned and the 
assignment 1s not filed 1n the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the 
Commissioner and he shall forfeit same when suff1C1enlly informed or the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic term1nat1on of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner or the General Land Office of future compliance with 
the provisions of the law and or this lease and the rules and regulations that may be adopted relative hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums or money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, 1n add1t1on to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual hen on and security interest in all leased minerals In and ex1racted from the leased premises. all proceeds which may accrue to 
Lessee from the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection with the production or processing or such leased minerals in order to secure the payment or all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition or this lease. whether express or IITlphed This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect this hen Lessee hereby represents that there 
are no prior or supenor hens ansing from and relating to Lessee's act1v1t1es upon the above-<:lescnbed property or from Lessee's acqu1s11Jon of this lease 

••• hould the Comm1ss1oner at any time determine that this representation 1s not true. then the Comm1ss1oner may declare this lease forfeited as provided 
••• : herein 

• 
•: • ••: 34. POOLING. Lessee rs hereby granted the nght to pool or umttze the royalty interest of the owner of the soil under this lease with any other 

• leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Slate under this lease 

: • • • • rsuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisftes the 
• execution requirements stated 1n Texas Natural Resources Code 52 152 • ...... 
• • 35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers. employees partners 

• agents. contractors, subcontractors, guests, invitees. and their respective successors and assigns. of and from all and any actions and causes of action 
• • • • • every nature, or other harm, including environmental harm. for which recovery of damages 1s sought, including, but not limited to all losses and 

• • • xpenses which are caused by the act1v1t1es of Lessee. ,ts officers. employees. and agents ansing out of, incidental to, or resulting from, the operations 
• • • • l or for Lessee on the leased premises hereunder. or that may anse out of or be occasioned by Lessee's breach or any of the terms or prov1s1ons of this 

• P:. reement. or by any other negligent or stnctly liable act or omission or Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify 
defend and hold harmless the State of Texas and the owner or the sotl, their officers. employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal inJury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort. contract, or stnct llabihly. including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or in any way related to Lessee's operations or any other or Lessee's activities on the leased premises. those arising from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or om1ss1on of Lessee, its directors, officers, employees. partners, agents. contractors , subcontractors, guests, 1nv1tees, and their 
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate. indemnify, defend and 
hold harmless the Stale or Texas and the owner or the soil. their officers. employees, and agents in the same manner provided above in connection with 
the act1v1lles of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam1nalton or 
pollution of any environmental medium. 1nclud1ng soil, surface waters, groundwater sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic matenals. or substances regulated as hazardous wastes, hazardous matenals 
hazardous substances (as the term "Hazardous Substance• 1s defined in the Comprehensive Environmental Response. Compensation and Llab1l1ty Act 
(CERCLA). 42 U S C Sections 9601 , et seq ). or toxic substances under any federal. state, or local law or regulallon (· Hazardous Materials"). except 
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and 1f any prov1s1on 1n this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It 1s filed of record in the county records and 
In the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be fi led of record 1n the office of the 
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County Clerk in any county in which all or any part of the leased premises 1s localed, and certified copies thereof must be filed in the General Land 
Office This lease IS not effective until a certified copy of this lease (which 1s made and cert1f1ed by the County Clerk from his records) 1s filed m the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Add1llonally, this lease shall not be b1nd1ng upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In lhe lease lo the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3111 year 

Anything to the contrary notwithstanding In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), It 1s agreed that m the event a Minimum 
Royalty payment is due or a Shut-In Royalty payment Is due, the total amount payable in each case shall be determined on the basis of one dollar 

• •• S1 00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 
• .... 

• 41. RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything m this lease to the contrary notwithstanding, at the expiration 
• • • • • f f the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) Within the pnmary term hereof established production 

• from the lease, or (ii) at the end of the primary term 1s engaged 1n dnlhng or completion operations on this lease Then, and 1n any of such events. this 
• lease shall continue in full force and effect as to all lands for so long as Lessee engages 1n Continuous Development or this lease Continuous 

: •. • • evelopment shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
• • commencement of drilling operatt0ns for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
• • •• 0 Qays after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever 

• the later date Upon the cessation of Continuous Development operations, thts lease shall terminate except as to forty (40) acres around each 011 well 
and three hundred lw..!filtL(320) acres around each gas well, each as nearly In the shape of a square as practical with the well at or near the center 

• • • e(lleremafter called a "producing unit") , upon which 1s located either (a) a well producing or capable of producing 011 or gas In paying quantities. whether 
•... ctually producing or shut-in , or (b) upon which operations are then being conducted to obtain or restore production, except that in the event any federal 

state law, or any order. rule or regulation of the appropriate state or other governmental regulatory agency or comm1ss1on having junsd1ctlon 
•: • • -itescribes or permits a spacing pattern for the development of the field (including without limitation application of Railroad Commission Rule 86 in the 

event of a horizontal well), or allocates a producing allowable m whole or in part based upon acreage per well then any producing unit retained 
hereunder may Include as much additional acreage as may be so prescnbed or permitted or as may be used in such allocalton or allowable In addition 
after the end of the Continuous Development this lease shall terminate as lo those depths deeper than 100' below total depth dnlled 1n each Producing 
Unit as to vertical wells, and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, dnlling operations shall 
be deemed to Include any act1vrties conducted on the leased premises preparatory to actual dnlling, and the date of completion shall be the date 
reported to the Railroad Commission of Texas for the potential test, but later than s1X1y (60) after release of the dnlhng ng 

Anything to the contrary in this lease notwithstanding, as long as this lease remains in force as lo any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless, be used by Lessee, 1ls successors and assigns. to the ex1ent 
reasonably necessary for ingress and egress for roads, access. gathering, transporting, treating, processing, and storing oil and/or gas produced from 
any land as to which thts lease remains In force 

Lessee hereby agrees to provide Lessor with ell completion report forms and associated Texas Railroad Commission forms, and file a Release of 
Record 1n the County Records of REEVES County Texas. to 1nd1cale which lands and which depths have been released and are no longer subJect to 
the terms, conditions and prov1s1ons of this 011, Gas. and Mineral Lease 

~:···· ~ 
I J William B Robbins 

Date 4, _i.r Ur 
-STATEOF ___ l __ ~_~_f __ _ 

BY 
.lot.!!!..LllaL!=!,...%.E.~u..as his sole and separate property, and as agent for the State of Texas 

Date --=-----'---'"'--__.:::2.::....._<P_I-.:. '/'----

STATE OF __ __,_T ... EuXAw:S,.__ _ __ _ 

COUNTYOF _ ___.M=l=D-LA~N~D.___~ 
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BEFORE ME the undersigned authority, on this day perso.:ially appeared Wilham B R9bblQl...known to me to be the persons whose names 

are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the purposes and cons1deralton therein expressed 

Given under my hand and seal of office this the l ( yt' day of - -1~'-+-...... ~=...,._t._ __ 20.Jj_ 

... 
• .. .. . 

,,,,11,,,,, 
/' .. ~:f.'~r,,;•,,, HOLLY A. DOMINGUEZ 
:~·-Xr

1
~ Notery Public, Stete of Te>Cas 

'!~'.·~ -'.~~ My Comm1ss1on C,cprres 
•,::,~;.!.~~~ July 29 . 2015 

• : •. • i,T A TE OF _--:--_\,.__~=-' ----' CA\_ § 

; • , ~ • OUNTY OF f\ · 'S § • • _.__.._} __ ,, __ c'. ___ t. __ c:a..·---

M1crO &Jon~ .. .z 
Notary Public '" and for S:i:o.h of Tc(a.S 

·: • • ·: This instrument was acknowledged before me on this the ---12._ day of __ Hy~_c.._11 ____ • 2014, by, Clayton D. Vance. as 
• agent for the Stale of Texas ./ .... 

• ••• JOiy Commission Expires 

• I I ·:~ .. :61 ):S I '-J 
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Date Filed: \Q-'l3- \'\ 
Jerry E. Patterson, Commissioner 

By or 

••• • ••• • ••• • • • • • • • • 
' • • • • • • ••• • • • • • . • • • • •• • • •• • •• • • • • ••• • • 
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Gonol'II Land Office 
Rotlnqulshm ont Act Lease Form 
Rovlaod, Soptombor 1997 

~ustin, m:exas 

OIL AND GAS LEASE 

14-07748 
FIL O FOR R CORO 

R EVES COUNTY, >tAS 
Aug 25, 2014 at 09:53:00 /\M 

11 ,o60 \+ 

THIS AGREEMENT Is mado and entered into this 10th day of~. 201 <1, between the State ofTexas. acting 

by and through 1ts agent Cathy Grander, as her sole and separate property, 300 Woodlake Circle, Austin, TX 
78733, said agent herein referred to as the owner of the soil (whether one or more). and William B. Robbins of PO Box 2572, 
Midland, TX 79702. hereinafter called Lessee 
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p 
1. GRANTING CLAUSE. For and In oons1derallon of the amounts stated below and of the covenants and agreements to be paid, kept and 

porfonned by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and drilling for and producing ofl and gas, laying pipe hnes. building tanks, storing oil and building power 
stations, telephone lines and olhor structures theroon, to produce, save. lake care of. treat and transport said producta of the lease, the followfng lands 
situated In Reeves County, Stale of Texas, to-wit 

E/2NW/<I SECTION 30, BLOCK 68, PSL SURVEY 

containing ~acres, more or less The bonus consideratlon paid for this lease Is as follows· 

To the State of Texas· two thousand aloe hundred sixteen and 661100 Dollars 1$2.916.661 

To the owner of the soil two thousand oioe hundred slx\11110 And 66/JOQ PoU11rs cs:> 9]6 661 

Total bonus constdoratlon: rive thousand eight hundred thirty three and 33/100 DoUarJ IS 5,833.33) 

The total bonus consideration paid represents a bonus of three thousand live hundred & no/100 Dollars($~ per acre, on 1,666667 net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a tenn of three C3l years from this date (herein called 
·primary tenn; and as long thereaner as 011 and gas, or either of them, is produced In paying quantities from said land. As used In this lease. the tenn 
·produced In paying quanlittes• moans that the receipts from the aale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operatlonal expenses for the six months last past. 

3. DELAY RENTALS. l~&eo-i>f~fOf ~}--ye&r-from-thi&-oet&;-lAl&-lea~&: 

u~~to-L~o-t~~,Ae-:============ 

=========~~~·'-== :=,04'-*~k.oAtinU&-8541!&-depo&IIOJY-r&gardle6&-okhange&-ffl-t~f 
&&Id-land) ho-amount-6f)OOlflOd~it~U-poy--or--tendoHo-th&-COMMISSIONER-Q H6-GENEAAlrl:AN~ IC6-0~6 
STA:rti-Of:-+EXASrA+-AYS+lN~~foro-eald-dote,.Poyment&-undef..tlli&-paragfO~H>PORlte ea e r-enl~he 
~ ~~&aF-f!Offl ookl datOrPayment& under lhi6-paragmph-&hall-be-m-H1&4ollowiog-&moonl&i 

•• Soo paragraph 40 bolow for further dofinlllon or Ooley Rentals as used In this loaso 

:i:o-tlle-owoor-o~ll\6-&0llr:::============================================= 
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•••• • ... 
······ . . 

:i:o-tll&-State-of-+~u«i&r::==:=========================== 
~~~-1o~~~~(s=··=================' 
+otal-Oelay-Rentair·=··============================== 
~~~-I.IOIIO~f-1,l(S:::::"========::::1 

- s oo paragraph 40. Am ondod Rontal Provision 
ln-o-l!ko-ma~ike-poymont&-or-tender&-annuall~~ll may bo-furth&Hl&foned-fOHWcce&6iv~1) 
year-each4urlng-tll&-primol'/"-I-Ofm, All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the rental paying dote If tho bank designated In this paragraph (or Its successor bank) should 
cease to exist. suspend business, liquidate. fall or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or lenders of rental until thirty (30) days ofter the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or lenders 

4. PRODUCTION ROYAL TIES. Upon produdlon of oil end/or gas, Lessee agrees to pay or cause to be paid one-hair (112) of the royalty 
provided for in this lease to tho Commissioner of the General Land Office of tho Slate of Texas, ol Austin, Texas. and one-half ( 112) of such royalty to the 
owner of tho soil· 

(A) OIL Royalty payable on oll, which is defined as Including all hydrocarbons produced In a liquid fonn at the mouth of tho well and also as 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ pmont. as hereinafter provided. 

• • • • shall be 1/4 part of tho gross production or tho market value thereof, al the option of the owner of tho soil or tho Commissioner of the General 
: • • Land Offtee, such value to be detenninod by 1) the highest posted price, plus premium. if any, offered or paid for oil, condensate, distillate. or other liquid 

• hydrocarbons, respectively. of a like type and gravity in tho general area whore produced end when run. or 2) tho highest market price thereof offered or 
•: • • •: paJd In tho general area where produced and when run, or 3) lhe gross proceeds of tho sale thereof, whichever ls lhe greater Lessee agrees that before 

any gas produced from the loasod premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
• • • • and gas separator of conventional type, or other equipment al least as efficlont, so that all hquld hydrocarbons recoverable from the gas by such means 

• • wlll be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
• • • • such Lenns end conditlons as they prescribe . ······ . . 

(8) NON PROCESSED GAS. Royalty on any gas (lncludlng flared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquld hydrocarbons or other products) shall be 1/4 part of the gross production or lhe market value !hereof, at lhe 
option of lhe owner of lhe soil or the Commissioner of the General Land Office, such value lo be based on tho highest market price paid or offered for 
gas of comparable quality In lhe general area where produced and when run, or tho gross price paid or offered lo the producer. whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, corredlon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by tho Balance Method or by the most approved method of testing being used by the industry at the ume of testing. 

(C) PROCESSED GAS. Royalty on any gos processed In a gasoline plant or other plant for the recovery of g111ohno or other liquid 
hydrocarbons shall be 114 part of the residue gas and tho liquid hydrocarbons extracted or lhe market value thereof. at Lhe option of the owner 
of the soil or the Commissioner of the General Land Offlee. All royalties due herein shall be based on one hundred percent (100%) of tho tocal plant 
production of residue gas attnbulabto lo gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever Is the 
greater. of the total plant production of liquid hydrocarbons attnbutabto to the gas produced from this lease. provided that if liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at ann's length (or If there Is no such third party, the highest percent then being specified in processing agreements or contrads in 
the Industry), whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be dotennined by 1) tho highest market 
prioe paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) !he gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respedlvo grades of liquid hydrocarbons). whichever is the greater In no event, however, shall 
the royalties payable under this paragraph be loss than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepllng liquid 
hydrocarbons) whether said gas be ·caslnghead: ·dry: or any other gas, by fractionating, burning or any other processing shaH be 114 part of 
tho gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be detonnined as follows: 1) on the basis of the highest market price of each product for the same month In which such product IS 
produced, or 2) on the basl.s of tho average gross sale price of each product for lhe same month In which such produds are produced, whichever is tho 
greater 

S. MINIMUM ROYAL TY. During any year after the expiration of the pnmary tenn of !his lease. if this lease ls maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal lo the total annual delay rental herein provided. otherwise. there shall be 
duo and payable on or before lhe last day of the month succeeding the anniversary date of this lease a sum equal to tho total annual rental less the 
amount of royalties paid during lhe preceding year. If Paragraph 3 of lhis loose does not specify a delay renlal amount. then for the purposes of thlS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. No\Wlthstandlng any other provision In this lease, at any time or from lime lo lime. tho owner of lhe so!i or the 
Commissioner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder of tho lease, require that the 
payment of any royalties accruing to such royalty owner under this tease be made In kind Tho owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not dirmnish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltles accruing under this lease (Including those paid ,n kind) shall be without deduction for 
the cost of producing, gathering. storing, separating. treahng, dehydrating, compressing, processing, transporting, and oth !Wise making the oil. gas and 
other products hereunder ready for solo or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
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tor severance taxes and produdlon related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, LeS!ee may recycle gas for gas hfl purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises aner the liquid hydrocarbons contained In the gas have been removed; 
no royallles shall be payable on the recycled gas untfl It is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules cunently provide that royalty on oil 
Is due and must be rooervod In the General Land Office on or before the 5th day of tho second month succeeding the month of production, and royalty 

• : • • on gas ls due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month or production, 
••• • accompanied by the affidavit of the owner, manager or other authonzed agent, completed In the form and manner prescribed by the General Land Office 

and showing the gross amount and disposition of all oil and gas produced end the market value of the oil and gas. together with a copy of ell documents, 
•: • • •: records or reports confirming the gross produdion. d1spos1tion and market value lnciudlng gas meter readings, plpefJne receipts. gas line receipts and 

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas hnes or gas storage, and any other reports or records 
• • • • Which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authonty or a manager or agent 
: • • • to act for the Lessee herein must bo med In tho General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 

• or other remittance advice showing by the assigned General Lend Office lease number the amount of royalty being paid on each lease If Lessee pays 
• : • • •: his royalty on or before thirty (30) days after the royalty payment was due, lhen Lessee owes a penalty of 5% on the royalty or $25 00, whichever Is 

groator. A royalty payment which Is over thirty (30) days late shall accrue a penalty of I 0% of the royally due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue lnlorost at a role of 12% per year. such Interest will begin to accrue when the royalty Is sixty (60) days overdue . 

• • • • • • Affidavits and supportfng documents which are not filed when duo shall fncur a penalty In an amount set by tho General Land Office administrative rule 
• • • • which Is effective on the date when tho afflda11ils or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 

• •••• : royalties to be pafd as prescribed by the due date provided herein Payment of the dollnquency penalty 1hall in no way operate to prohibit the State's 
• • nght of forfeiture as provided by law nor act to postpone the dale on which royaltles were originally due The above penalty provisions shall not apply In 

cases of true dispute as to the State's portion of the royalty or to that portion of tho royalty In dispute as to fair markol value 
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10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office p 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of G 
all contracts under which gas Is sold or processed and all subsequent agreements end amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Lend Office shall bo 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to tho production, 
transportation. sale and marketing of the oil and gas produced on said premises, Including tho books and accounts, receipts and discharges of all wells, 
tanks, pOOls, meters, and pipelines shall al all times be subject lo Inspection and examination by the Commissioner or the General Lartd Office, the 
Attorney General, tho Governor, or the representative of any of them 0 

4 
(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submftted to !he Commissioner of the General 

6 Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug end abandonment or any well or 
wells Such wnnen notice to the General Land Office shall Include copies of Railroad Commission forms ror application to dnll. Coples of well tests. 7 
completion reports and plugglng1 reports shall be supplied to the General Land Office at tho time they are filed with the Tex.as Railroad Commission. All 
appllcatlons, permits, reports or other filings that reference thls lease or any specific well on tho leased promises and that are submftted to the Texas 
Railroad Commission or any other go11ommontal agency shall Include the word "State" In the title. Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of 1dont1fying wells, tank batteries or other associated Improvements to the land must also 
Include tho word "Sta to.· Lessee shall supply the General Land Office with any records. memoranda. accounts. reports, cuttings and cores, or other 
Information relative to the operation of tho above-<lescrlbod premises, which may be requested by the General Land Office. In addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, or all wells drilled on tho above dosCllbed premises and shall transmit a true copy of tho log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The ponalty for late filing shall be set by tho General Land Office admlnlstratl\/0 rule which Is effective on the dote when the materials were due In 
the General Lend Offioe. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
produdion of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or if dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such productJon thereof should cease from any cause. this lease shaU not terminate if on or 
before tho expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences additional drilling or 
roworklng operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If. during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain In full force and effect without further operations until the expiration of th pnmary term, and if Lessee has not resumed 
production In paying quantities at the expiration of tho pnmary term, Lessee may maintain this lease by conducting addihonal dnlling or reworking 
operations pursuant to Paragraph 13, using tho expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well dnllod on tho above described land be completed as a shut-In oil or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following tho expiration of sixty (60) 
days from the date of completlon of such shut-In oil or gas well and upon the failure to make such payment, thlS lease shall Ipso facto terminate. II at the 
expiration of lhe pnmary term or any limo thereafter a shut-In Oii or gos well is located on tho leased premises, payments may be mode In accordance 
with !ho shut-In provisions hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of tho primary term, neither oll nor gas Is being 
produced-On salo land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted In good faith and in workmanlike manner without inlerruptlons totaling more 
than sixty (60) days during any one such operation. end If they result In tho production of oil and/or gas. so long thereafter as oll and/or gas Is produced 
In paying quantities from said land, or paymenl of shut-in oll or gos woll royalties or compensalory royallios Is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expira11on of the primary lorm, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences addillonal dnlllng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operalions continua In good 
faith and In workmanlike manner wilhout Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oll or gas, the lease shall remain In full force and effect for so long as oil or gas is produced from the leased premises In paying quantities or payment 
of shut-In oll or gas well royaltles or payment of compensatory royalties Is made as provided herein or as provided by law If the drilling or reworking 
operations result In the completlon of a well as a dry hole. the lease wtll not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the complotlon of the well as a dry hole, and this lease shall remain In affect so long as Lessee conlinues drilling or 
reworking operations In good faith and In II workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall give written notice 
to tho General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYALT1ES. For purposes of this paragraph, "Woll" means any well that has been assigned a well number by the state agency 
having jurisdidlon over the production of oll and gas. If, at any time after the expiration of the pnmary term of a lease that, untrl being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas In paying quantities is located on the leased premises, but oll or gas Is not being 
produced for lack of suitable production racllltles or lack of a suitable market, then Lessee may pay as a shut-In oll or gas royalty an amount equal lo 
double the annual rental provided In the lease. but nol less lhan $1,200 a year for each well capable of producing oll or gas In paying quantities. If 
Paragraph 3 of this lease does nol specify a delay rental amount, then for lhe purposes of this paragraph, tho delay rental amount shall be one dollar 
($1.00) per acre To be effective, each initial shut-In oil or gas royalty musl be paid on or before. (1) lhe expiration of lhe primary term, (2) 60 days after 
the Lessee ceases to produce oll or gas from lhe leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest Such payment shall be made one-half (1/2) to tho Commissioner of lhe General Land Office and one· 
half (1/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid, tho lease shall be considered lo be a producing lease and lhe payment shall 
ex1ond tho term of the lease for a period of ono year from the end of tho primary term, or from the first day of tho month following lho month In which 
productlon ceased. and. after that, If no suitable production facllitlos or suitable market for the oil or gas exists, Lessee may extend the tease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year 

16. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effed by payment of the shut-In oll or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feel or the leased premises and completed In the same producing 
reservoir, or In any case in which drainage Is occurring, the right to continue to maintain the lease by paying lhe shut-in oil or gas royalty shall cease, bul 
lhe lease shall remain effective for the remainder of the year for which the royalty has been paid. Tho Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at lho royalty rate provided In the lease of the market value of production from tho well causing 
tho drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feel of tho leased premises. The compensatory 
royalty is to be paid monthly, one-half (112) lo tho Commissioner of tho General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before tho last day of lho month following lhe month In which the oll or gas la produced from lhe well causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of tho leased promises. If the compoosolory royalty paid In any 12-monlh period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-monlh period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligallon of reasonable development nor lhe obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173; however, at tho delorminatlon of tho Commissioner, and with lhe Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notw lh&tandlng..any-provlslon-of..lhl&-4ea&&-to-tll&-Gontra!'yr8fi&f-& well;>rod~oducing-olk>r 
ga&-ho&-beell-GOOlt)leled-oo-tl:io-loa&0<4>H>mi&e&rl~ll-eK8fcl6e the dillgo~t--Operol~rilll~lllona~k>f 
welle-o&-may-bo-foasooably-oocoH&f)'-fo'4h&-p(~t-of-the-lea&ed preml&e&-a~n-markel ng4ho-f)roduGtion-ther~ 

(A) VERTICAL. Soo paragraph 41 . IMhe-event-lh~ ore-afieHhe-eK~OOA-Oat&-Okhe-prlmary-o, 
ext~oonlnat &4o-&II---Of-the lea&ed;>r~i&e&,-6XGC~rroundiAg ooch-oll-welka~n-payiog 
qu:inlltlea and 3:!G a6f6& surround~a&-Well-Gapable-of-.produclng-l!l-paying-quantitie&-{including--&-ehu~s-wel &-pH>Yided-in 
Paragraph-44-hereof), or a wel~~lnuoo&-drilling-of.mwo~ml~--<>klGre&-lnciudod-ln 
a;>rodUGlng;)ooled-un 1-punwanHo To &-Natural-Resou ch-grool~~& a& may tllon-oo 
allooatod-fOf-f)rodUGlion-pu~ lo-&-f)roratlon-unit~odUGl"f}-W(tll-under lh&-rule&-&nd-rogulot~~ilr~Ka&, 
OH1~hof..g0110mmOnlal-aulhorily-l:la111ng-jun&dk:t~klklny-tlmo-afte1-lhe--Offoclivo-dakH>f..tho-f)artlal-termlnotloo-pr~ 
hereof,lhe-aj)plk;a~ha w all or wells locat&G-th~r~f6d.&o-thal le6&-a(l(eag&-i&-thef&aft0f-Gllocolod 10-&aid-W&ll 
Of-well&-f pr~l-li~hof6Up00-l&m1inat &-1e-all-&Greag&-OOl-th01&after allOGat&d-t~odUGllon 
pu~otwilh&tandlng the-t nnlnalion-of..thl&-loaoo-o&-1<>-&-f)Oftio~he land& COYefed-hofeby-,4,e&&O(Htialkleverthele&& oonllooo-lo-hoYo-the-Aght 
OHngr0&&4o-and-egr06&-trom-l~i!Hwbjoct-to-thl6-leasa-fOHll-pu~rapll-4-hofoof-rt<>oether--willl-easomoota-eAd-noJ:\tll-oi. 
way foi xl&l ~i&tlng-f)l nd--OlheH)Kf&ting-t)Gllll~on, ov r and-a(l(0&&-&11-the-IDnd&-de&Gn~rograph-t oor~~he-fotolnod 
land • , <lG666-to-8nd-from-tho-rotalnod-lond&-0Ad-fOf-lhe-l}atheflng-oHRlfl&f)O(lal~&-ond--Other--m nerol&1>fO<IUG&d-from-lJ:lo,roto~nd&. 

(B) HORIZONTAL. Seo paragraph 41 . In-the 9','0AI t~ llHlfte,.-the--Ol(j)ifatioll-oate-of.4he-primary-Of 
eKtended tem, ~II-Mther--tomllnol<Hl&-to-&lklopth&-below-l-00-leetabolow-lno-totakloptMAlled-{hof~fi~~ 
~&talne<l-ln-Pamg~A)-&bo~~oro-two-(~r&-8"*1he prima1Y--OM1xlondod-tolm-t.~nl-equal-l~ne­
llal4-tR)-of-t~&ldefation-fOf-lhiHw~Hf)OGlf~mouA4-i&-pold,thl&-lea~ 
~~Ad-&&id-1 ' itiooal-period-of-two-f2}-year&-8f'ld-&o.looiHhof~H 
produced ln-poyl~uantiliO&-f~hlH;overeo-by4hi&-lea&e 

(C) IDENllFICATION AND FILING. Tho surface ecroego retained hereunder as to each well shall, as nearly as practical, be in tho form of o 
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square with the well located In tho center thereof, or such bther shape as may be approved by the Commissioner of the General Lend Office. Within 
thirty (30)'days alter partial termination of this lease es provided heroin, Lessee shall execute and record a release or releases containing a sallsfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release. or a ocrt1fled copy of same, shall be filed In tho General 
Land Office, accompanied by tho filing fco prescribed by the General land Office rules In effect on the dale the release is fifed If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) dayi. after being requested to do so by the General land OfflC6, then the 
Commissioner at his solo discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
Instrument ot Lessee's expense In the county or counties where the lease Is located and In the offlCial records of the General Land Office and such 
deslgnaUon shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither tho bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described lend from being drained Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as tho facts may Justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from tho leased premises. In addition, If oil and/or gas should be produced in commercial quantities within 1.000 feet of the leased premises. 
or in any case where tho leased premises Is being drained by production or on or gas. the Lessee. sublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the dnllfng or a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence 
Failure to satisfy tho statutory offset obllgatlon may subject this lease and the owner of the soil's agency rights to forfeiture . Only upon the determination 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill 1n offset well or wells required under this paragraph .. .. . . . . 18. FORCE MAJEURE. If. after a good faith effort, Lessee Is prevented from complying with any express or Implied covenant of this lease. 

• from conducting dolling operations on the leased preml.ses. or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
•: • • •: stokes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 

covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additlonally. this lease shall be 
ex1ended whflo Lessee Is prevented. by any such cause, from conducting drilling and rewor1<lng operations or from producing oil or gas from the leased 

• • • • • • premtses However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the pnmary term 
• • • • In the absence of such dnlllng or roworldng operations or production of oil or gas . 

• ······ • • 19. WARRANTY CLAUSE. Tho owner of the sod warrants and agrees to defend title to the leased premises If the owner or the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other lions on tho leased promises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Leuee may recover the 
cost of these payments from tho rental and royaltlos due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sod owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's interest Is specified herein. then the royalties and rental herein provided to be paid to the owner of the soil shaD 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royeltles and rental herein provided to be paid 10 
the Commissioner of tho General Lend Offlco of tho Stale of Texas shall be likewise proport.ionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of tho General Land Office, Lessee 0< his authorized represental!ve must submit to the Commissioner of the 
General Land Office a wntten statement which explains tho discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by tho owner of the 1011 The Commissioner of the General Land Office shall be paid the value or the whole production allocable to any undrvldod 
interest not covered by a lease. less the proportionate development and production cost allocable to such undivided interest However. In no event shall 
tho Commissioner of the General land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If. during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School land Board and tho owner of the sou in eccordanoe with Natural Resources Code Sections 
52.151-52 154, 0< if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lea&e 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil. provided. however. Lessee shall not use potable water or water suitable for livestod< or Irrigation purposes 
for watorflood opera lions without lhe prior consent of the owner of the soll 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, livestod< and crops on said land 

23. PIPELINE DEPTH. When requested by tho owner of the soil, Lessee shall bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises Without 
the written consent of the owner or the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and Impounded water shall be prevented by tho use of containment 
facilrt ies sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its disposal lo 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and pnvate properties Lessee shall build and 
maintain fences around its slush. sump, and drainage pill and tank batteries so as to protect livestod< against loss, damage or inJury, and upon 
completion or abandonment of any well or wells, Lessee shall rm and level all slush pita and cellars and completely clean up the drilllng site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
end upon completion of operations shall restore the surface of the land to as near its original condition and contours as Is practlublo Tanks and 
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equipment w!II bo kept painted and prosontable 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and ftxlures placed 
by Lessee on the leased prem ses, Including tho right to draw and remove casing, within one hundred twenly (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay penod However. Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities Additionally, Lessee may not draw and remove casing until aflor thlrly (30) days wntten 
notice to the Commissioner of tho General Land Office and to the owner of the soil The owner of the soil shall become tho owner of any machinery, 
ftxlures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under tho conditions contained m this paragraph ond Paragraph 29 of this lease. the rights and estates of either 
parly to this lease may be assigned, In whole or In part, and the provisions of this lease shell extend to and be binding upon their heirs. devisees, legal 
representatives, successors end assigns However, a change or division In ownership of the land, rentals, or royaltles will not enlarge the obligations of 
Lessee, diminish the rights. privileges and estates of Lessee. Impair the effectiveness of any payment mado by Lessee or Impair the effectlvoness of any 
act performed by Lessee. And no change or d1Vislon In ownership of the land, rentals, or royalties shall bind Lessee (or any purpose until thlrly (30) days 
after the owner of the soil (or his heirs, dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
In ownership, Including the original recorded munlments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial aulgnment of U1ls lease shall. to tho extent of tho Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned In Its entirely as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of oach, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on tho part of the land upon which pro rota rentals are Umely paid or tondorod, however, If tho assignor or as.slgneo does not file a certified 
copy of such assignment in tho General Land Office berore the next rental paying date, the entire loase shall terminate for failure to pay tho entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations. llablhtlos. end penalties owed to the Slate by the 
original lessee or any prior assignee of the lease. Including any llablhtles to tho State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(8), if the owner of the soil acquires this lease In whole or In 
part by assignment without tho prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as if It were made to the owner of the soil if the 
assignee is 

(1) a nominee of the owner of the sod, 
(2) a corporation or subsidiary In which the owner of lhe soll ls a principal stockholder or Is an employee of such a corporation or subsidiary, 
(3) a partnership In which tho owner of the soil Is a partner or Is an employee of such a partnership, 
(4) e principal stockholder or employee of tho corporation which Is the owner or the soil; 
(5) a partner or employee In a partnership which is the owner of the soil, 
(6) a fiduciary for the owner o( the soil, Including but not llmltod to a guardian. trustee. executor. administrator, receiver, or conservator for the 
owner of tho soil: or 
(7) a family member of the owner or the soil or related to the owner of the soil by marriage, blood, or adoptJon 
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28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver lo tho O 
owner of tho soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 4 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If ony port of lhls lease Is property surrendered, lhe 
delay rental due under lhls lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 7 
Immediately prior to such surrender; howovor, such release will not relieve Lessee of any llabihties which may have accrued under this tease prior to the O 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this tease is assigned or released. such assignment or release must be 
recorded in tho counly where the land Is situated, and the recorded Instrument. or a copy of the recorded Instrument certified by tho Counly Clerk of the 
counly In which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed fillng lee. If any such assignment Is not so filed. tho rights acquired under this lease shall be subject lo forfeiture at tho option or tho 
Commissioner of tho General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of tho above-described land have been Included in this Instrument, 
Including lhe statement of the l rue consideration to be paid ror the execution of this lease and the rights and duties of tho parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this tease invalid 

31 . FIDUCIARY DUTY. The owner of the soll owes the Stale a fiduciary duly and must fully d isclose any facts affectlng lhe Stato'a lnterost In 
the leased premises. When tho Interests of the owner of the soil connict with those of the Slate, the owner of tho soil is obligated to put tho Slate'a 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment or any sum within thirty days after it be<:omes due, or ii' Lessee or on 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports in the manner required by low or fall to comply with rules and regulations promulgated by tho General Land Office. the School 
Land Board. or the Railroad Commission. or if Lessee should refuse the proper authonly access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowfngty ran or refuse to give correct fnrormatlon to the proper authorily. or knowingly fail or refuse to fum1Sh the General 
Land Office a correct log of ony well, or If Lessee ahall knowmgly violate any of the matenal provisions of this lease, or If this lease Is assigned and the 
assignment ls not filed in the General Land Office as required by law, the rights acquired under this lease shall bo subject lo forfeiture by the 
Commissioner, and he shall forfeit same when sufftclently Informed or the facts which authorize a forfeiture, and when forf01led tho area shall aga n be 
subject to lease under the terms of the Relinquishment Act. However. nothing herein shall bo construed as waiving the automatic termination of this 
tease by operation of law or by reason or any special hmttatlon anslng hereunder Forfeitures may be set aside and this lease end all rights thereunder 
reinstated before tho nghts of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wilh 
the provisions of the law and of this lease and the rules and regulations that may be adopted relaUve hereto 
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33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 
area covSred by lhis lease to secure payment of all unpaid royalty and other sums of money that may become duo under this lease By acceptance of 
this lease, Lessee grants the State. in add1t1on to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contradual lion on and secunty Interest in all leased minerals In and extracted from tho leased premises, all proceeds which may acx:rue to 
Lessee from tho sale of such leased minerals, whether such proceeds are hold by Lessee or by a third party, and all fixtures on and lmprovcmonts to tho 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts duo or to become duo under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condttlon of this lease. whether express or Implied. This lien and secunty interest may be foreclosed with or without court proceedings In 
tho manner provided In tho Tiiie 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that tho Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no pnor or supenor hens anslng from and relating to Lessee's actJv1ties upon the above--0escnbed property or from Lessee's ecquisiUon of this lease 
Should the Commi&Sloner at any time determine that this representatlon is not true. then tho Commissioner may declare thls lease forfeited as provided 
heroin 

l4. POOLING. Lessee is hereby granted the right to pool or unitize tho royalty Interest of the owner of tho soil under this lease with any other 
leasehold or mlnerol Interest for tho exploration, development and production of ofl or gas or either of them upon tho same terms as shall be approved 
by the School Land Board and tho Commissioner of tho General Land Office for tho pooling or unitizing of tho Interest of tho State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner or the soil agrees that tho Inclusion of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152 . 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and tho owner of tho soil, their officers, employees, partners. 
agents. contractors, subcontradors, guests. invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature. or other harm, Including environmental harm, for which recovery of damages Is sought, Including, but not hmitod to, all losses and 
OKpenses which are caused by the adlvlUes of Lessee. its officers, employees. and agents arising out of, Incidental to, or resulting from. the operations 
of or for Lessee on tho leased promises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other nogllgont or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and tho owner of the soil, their officers, employees and agents. their successors or assigns, against any 
and all claims. llablllllos, losses. damages. actions. personal lnlury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought. under any theory Including tort, contract, or strict liability, Including attorneys' fees and other legal expenses. Including those related to 
environmental haz.ards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws. those anslng 

v 
0 
L 

1 
0 
9 
9 

from or in any way related to Lessee's operaUons or any other of Lessee's activities on the leased premises, those arising from Lessee's use of the 
surface of the leased promises, and those that may arise out of or be occasioned by Lessee's breach or any of the terms or provisions or this Agreement p 
or any other ad or omission of Lessee, its dired ors. officers. employees. partners. agents, contractors, subconl radors, guests. invitees. and their 
respective successors and assigns Each assignee of this Agreement. or an Interest therein. agrees to be liable for. exonerate. Indemnify, defend and G 
hold harmless the State of Texas end the owner of the sort. their officers. employees. and agents in the same manner provided above In connedion wrth 
the adMtles of Le&See, its officers. employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TE.RMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE Q 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 4 

36. ENVIRONMENTAL HAZARDS. Lessee shall use tho highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soil. surface waters, groundwater. sediments. and surface or subsurface strata. ambient air or any 
other environmental medium In. on, or under, tho leased premises. by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased promises any asbestos containing materials, explosives, toxic matenals, or substances regulated as hazardous wastes, haz.ardous materials, 
haz.ardous substances (as the term 0 Hazardous Substance· Is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state. or local law or regulaUon ("Hazardous Matenals1. except 
ordinary products commonly used In connection with oll and gas exploratlon and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROMIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Codo 52.171 through 52.190, commonly 
known as tho Relinquishment Ad , and other applicable statutes and amendments thereto. and if any provision In this lease does not conform to these 
statutes. the atatutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and ac.know1edged by the Lessee before it Is flied of record In the county records and 
In the General Land Office or the State of Texas Once tho filing requirements found in Paragraph 39 of this tease hove been satrsfled. the effective date 
of this lease shall be tho date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of tho Texas Businou and Commerce Codo, this loaso must be filed of record in tho office of the 
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County Clerk ,n 1ny county ,n which 111 or 1ny part of the ieued premisH II located, 1nd certifted cop,es thereof must be filed 1n the General Land 
Office Tt I leas" 11 not effechve unlll a certified copy of thl1 lea11 (wh1Ch Is made 1nd cert1f11d by the County Cieri<. from h11 records) 1s ftled ,n the 
General Land Offt<:e in accordance with Tex11 Natural Resources Code 52 183 Add1honally th11 tease shall not be binding upon the State unless ,t 
rec1t11 the actual and true constderatton paid or promised for e>recutton of this lease The bonus due the State and the prescribed fihng fee shall 
accompany such certified copy to the General Lond Office 

'40 AMENDED RENTAL PROVISION Anything contained In the lease to the contrary notwithstanding; the rentals for th11 lease hive 
been PAID-UP for the 2 and 3"' year 

Anything to the contrary notw,thstand1ng 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty) 111s agreed that ,n the event a M,nimum 
Royalty payment IS due or a Shut·tn Royalty payment ,s due the total amount payable In each case shall be determined on the basts of one dollar 
(Sl 00) per acre payable one-half (1/2) to the State or Texas and one-half (112) to the owner of the 1011 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything tn th11 lease to the contrary notw1thstand1ng, 1t the exp1ra1ton 
• • • • of the pnmary term this lease 1h1II not terminate as to any lands covered hereby tf Lessee has (1) within the pnmary term hereof estabhshed production 

••• : from the lease, or (11) it the end of the pnm1ry term ts engaged ,n dnll1ng or complehon operations on this lea e Then, and in any of such events th11 
• lease shall continue In full force and effect II lo all lands for 10 long II Lessee engages ,n Continuous Development or th11 lease Continuous 

• : • •• : Development shall mean that not more than one hundred eighty ( 180) days shall elapse between the completion or abandonment of one well 1nd the 
commencement of dnlling operatt0n1 for another well Les11e shall commence operations for the first Conhnuous De11elopment well on or before 180 
days after the exptr1t1on of the Pnmary Term or 180 days ofter the compleuon or abandonment of a well dnlhng 11 the end of the pnmary term whichever • 

: •. • •. 11 the later date Upon the cessation of Continuous Development operations this lease shall terminate except as to forty (40) acres around each 011 well 
• • and three hundred tweolY (320) acres around each gas well. each as ne111y ,n the shape of a square II pracucal w,th the well 11 or near the center 
••••• : (hereinafter called a "produc,ng unit") upon which 1s located 11ther (1) 1 wall producing or capable of producing 011 or gas in paying quan1tt1es whether 

• • actually producing or shut-in or (b) upon which operat1on1 ire then being conducted to obtain or restore production . except th1t 1n the event any federal 
or state law or any order. rule or regulahon of the appropnate state or other governmental regulatory agency or comm,111on having 1un1d1ct1on 

• • • • prescnbes or permits I spacing pattem for the development of the field (including without hmrt11ton 1ppllcat1on or R11lroad Comm1ss,on Rule 86 tn the 
• •••• • event of I honzontal well). or allocates a producing allowable In whole or In part based upon 1creage per well, then any producing unit retained 

• hereunder may Include as much 1dd1ttonal ecreage as may be 10 prescribed or permitted or as may be used 1n such allOC1t1on or allow1ble In addition • 
• • • • • • after the end or the Cont1nuou1 Development th11 lease shall terminate II to those depths deeper than 100 below total depth drilled In each Producing 

• • Unit as to vertical wells and the base of the deepest producing formation as to horizontal wells For purposes of th11 prov11lon, dnlltng operauons &halt 
be deemed to include any act,v,ues conducted on the leased premises preparatory to actual dnll1ng, and the data or complehon 1hall be the date 
reported to the Ratlroad Comm1ss1on of Texas for the potential test . but later than sixty (60) after release of the dnlhng ng 

Anything to the contrary 1n this lease notw1thstand1ng as long as this lease r mains ,n force as to any part of the land ong1nally covered hereby. any 
portion of the land II to which this lease exptres or term1nat11 may nevertheless be used by Lessee, 111 successor$ and assigns. to the extent 
reasonably necessary for ingress and egress for roads access gathenng transpomng treating proc:ess,ng, and stonng ell and/or gas produced from 
any land as to which th11 lease rem11ns in force 

Lessee hereby agra11 to provide Lessor with all completion report forms and associated Texas Railroad Comm1ss1on forms. and ftle a Release of 
Record 1n the County Records of REEVES County, Texas. to indicate which lands and which depths have been released and are no longer 1ub1ect to 
the term, , cond1hon1 and prov111on1 of th,s 011 Gas, and Mineral Lease 

STATE OF _ 7_ '--"-J.;{_ 5 __ _ 

STATE OF __ ..JTu.E~XA~S ___ _ 

COUNTYOF~__.MLW>olP~LAuN~D.._ __ _ 

~:SSE~~ 

,;{'ft, f ( ( {. Wiiham B Robbins 

Date ~ 

Par.c 8 ol 9 

(INDIVIDUAL ACKNOWLEDGMENT) 
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' 
BEFORE ME, the undersigned 1uthonty, on th,s diy pe1"1on1lly appeared Wilham B Robbins known to me to be the persons whose names 

are subacnbed to the forego,ng instrument and 1cknowledged to me that they executed the same for tile purposes 1nd conslderallon thereon expressed 

G11,en under my hind 1nd seal of office this the 7 l y' day of 

t.•''"''''' h"~!.'~,..~ HOLLY A. DOMINGUEZ 
C: ·tv• No11ry Public, Sllte of Texes 
•.~·· :~ My Comm,11,on Ei1p,res 

··.:,,{.~.:;:~~ July 29, 2015 

ST ATE OF I ? X--8 j § 
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• : • ••: COUNTY OF __,_f.ur,._u:.LV'.;...' 'J ____ § 

. . . . 
• • • . ······ • • 

.... 
• .... 

• .. . . . "' . . 

This instrument was acknowledged before me on this tho ~ day of __ ~'-'--'-";;..;.;..._.-} ___ , 2014, by Cathy Grander, as 
agent for the State of Texas 

My Comm1ss1on Expires· 

lns1 No. 14-07748 
DIANNE 0 . r LOREZ 
COUN rY CLE.RK 

2014 Aug 25 nl 09 53AM 
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~r CUU~, TEXAS 
By: EFlc~:ll~~EPUTY 
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File No. MF 1 \10gt) 
I tWtJ ff 

Dace Filed: _\..,..0'---1-\\'----1,1.1_._ __ _ 
Jerry E. Patterson, Commissioner 

By_-f{tf'tt--=-'-'=....-__ 

• •• • • • • • ••• • • • • • •• • ••• • • 
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General Land Olflce 
Rollnqulshment A.l Lease Form 
Revised, September 1997 
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OIL AND GAS LEASE •• • 0 . . . . . . 
THIS AGREEMENT 1s made and entered into this 10th day of Mfil'., 2014 between the State of Texas, acting . . ······ . 

by and through Its agent Michel le James as her sole and se a rate 2604 Garner field Road Uva I 
TX 78801, said agent herem referred to as the owner of the SOii (whether one or more) and William B. Robbins of PO Box 2 
Midland, TX 79702. hereinafter called Lessee 

8 

1. GRANTING CLAUSE. For and m consideration of the amounts stated below and of the covenants and agreements to be paid, kept and P 
performed by Lessee under this lease. the State of Texas ad1ng by and through the owner of the soil. hereby grants, leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and drilling for and producing 011 and gas, laymg pipe lines, bu1ld1ng tanks, storing 011 and building power 
stations, telephone lines and other structures thereon. to produce. save, take care of, treat and transport said products of the lease. the following lands 
situated m ~!I County, State of Texas, to-wit 

E12NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

contammg fil2. OQ acres more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas two thousand nine hu11dNd s1xtee.n. aQ.d 66/10Q_ Dollars ($2.91§.§fil 

To the owner of the soil _two thousand nine hundred sixteen and 66/100 Dollars ($2 916 66) 

Total bonus consideration [1ve thousand eight hundred thirty three and 33/JQQ Dollars($ 5,833 331 

The total bonus cons1derat1on paid represents a bonus of thre~and five hundred & no/100 Dollars ($~.QQ) per acre on 1 666667 net acres 

2. TERM. SubJeci to the other prov1s1ons m this lease. this lease shall be for a term of ...lhree (3) years from this date (harem called 
"primary term") and as long thereafter as 011 and gas. or either of them. ,s produced In paying quant1t1es from said land As used m this lease. the term 
"produced 1n paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the s,x months last past 

3. DELAY RENTALS. If no well 1s commenced on the leased prerrn566 on or before one (1 )..year fr~ lh1& date lh1S- lea&& shall te«nlflat& 

unles~ or before such-anmversary date L6666&shall pay or lender to lhe owner of the SOii or lo h11rcredll in lha---_-...:= ----------

Bank. at __ ,or 1t6-6tiCCe660f6-{whlGh shall contmue-a64he depo&1IOf'Y regardle66 of changes-m the ownership of 
said land), Iha mount~hed below, m add1hon, Lessee shall pay or lender lo lhe COMMISSIONER OF TH!i- GENERAL bANO OJ;FIGE- GF TH6 
STATe-OF T XAS. AT AUSTIN, T6XAS,--a like sum on or before said dale Payments under this paragraph-shall operate-as-a rental.and shall oover the 
pn111lege--0f deferring the commenooment of a well for one ( 1) year from said date- Payment& under thi& paragraph-shall be, in the ro11ow1ng-amounts 

•• Seo paragraph 40 below for further definition o f Delay Rentals as used In this lease 

To the owner of Iha sod .:..··----- --------------====-__:::.......====== 
Dollar& (t:..:.··__;======-- _J 
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To the-Stat& of TellaS ··=====:...._ ___ ...::, _ _:====::.....=====--=---====--==-.;:...-
Dollar& E$·::..::··=---======:.:J 

Total Delay Rental ···-========--=------===============.:;.;:=--­
Dollars ($' • 

.. See paragraph 40. Amended Rental Provision 
In-a llk&-manner and upon like payments or tenders annually. the commencement of-a well may b& further deferred for socce6Slve penods of one (1) 
year e-ach dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to exist. suspend business. liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental until thirty (30) days after the owner or the soil shall deliver to Lessee a proper V 
recordable instrument naming another bank as agent to receive such payments or tenders O 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one·half (1/2) of the ro~, •: 
provided for in this lease to the Comm1ss1oner of the General Land Office of the State of Texas. at Austin . Texas, and one-half (112) of such royalty to. t_he • 
owner of the soil • • 

(A) Oil. Royalty payable on 011 which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as·• 
ell condensate. distillate. and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment. as hereinafter provided,• 

1 shall be 1/4 part of the gross production or the market value thereof at the option of the owner of the soil or the Comm1Ss1oner of the General 
Land Office. such value to be determined by 1) the highest posted pnce plus premium 1f any offered or paid for 011. condensate distillate. or other Ii uld 1 
hydrocarbons respectively, of a like type and gravity 1n the general area where produced and when run or 2) the highest market price thereof offerw •. 
paid in the general area where produced and when run or 3) the gross proceeds of the sale thereof whichever 1s the greater Lessee agrees that befi e • 0 
any gas produced from the leased premises 1s sold, used or processed in a plant 1t will be run free of cost to the royalty owners through an adequate oll 8 
end gas separator of conventional type or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such : • 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners pon 
such terms and conditions as they prescnbe : • • • .... 

(B) NON PROCESSED, GAS. Royalty on any gas (including Oared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, al the 
option of the owner of the soil or the Comm1ss1oner or the General Land Office. such value to be based on the highest market pnce paid or offered for 
gas of comparable quality in the general area where produced and when run or the gross pnce paid or offered to the producer, whichever 1s the greater, 
provided that the maximum pressure base In measunng the gas under this tease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be stXty (60) degrees Fahrenheit, correction to be made for pressure according lo Boyle's Law. and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shell be 111.._ part of the residue gas end the hquld hydrocarbons eX1racted or the market value thereof, at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease and on frfty percent (50%) or that percent accruing to Lessee, whichever 1s the 
greater of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be filly percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there 1s no such third party, the highest percent then being spec1f1ed 1n processing agreements or contracts in 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting l1qu1d 
hydrocarbons) whether said gas be ·casinghead," ' dry." or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month 1n which such product ,s 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month m which such products are produced whichever is the 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the pnmary term of this lease. 1f this lease 1s maintained by production, the 
royalties paid under this lease m no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on in this lease, at any time or from time to time. the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's nght to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obllgatlons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid 1n kind) shall be without deduction for 
the cost of producing, gathenng, stonng, separating, treating, dehydrating, compressing. processing, transporting, and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royaltles on the gross value received mcludmg any reimbursements 
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for severance taxes and poduct,on related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder m any processing plant Notw1thstand1ng any other prov1s1on or this lease and sub1ect to lhe wntten consent of 
the owner or the soil and the Comm1ss1oner or the General Land Office, Lessee may recycle gas for gas hit purposes on the leased premises or for 
mJect,on into any oil or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained m the gas have been removed 
no roya lties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee ,n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken m kmd shall be paid to the Comm1ss1oner of the General Land Office at 
Austin , Texas 1n the following manner 

Payment of royalty on production of 011 and gas shall be as provided m the rules set forth m the Texas Register Rules currently provide that royalty on oil 
ts due and must be received m the General Land Office on or before the 5th day or the second month succeeding the month or production. and ro ally 
on gas 1s due and must be received ,n the General land Office on or before the 15th day of the second month succeeding the month of produ 1'JQ•: 
accompanied by the affidavit or the owner, manager or other authorized agent, completed m the form and manner prescnbed by the General Land ice 

and showing the gross amount and d1spos1tion of all 011 and gas produced and the market value of the 011 and gas together with a copy or all docu 

v 
0 

records or reports confirming the gross production, d1spos1llon and market value 1nclud1ng gas meter readings pipeline receipts, gas line rece,ptt an • 
other checks or memoranda or amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or record 
which the General Land Office may require to venfy the gross production, dlspos1t1on and market value. In all cases the authonty of a manager or agent 1 
to act for the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 1 
or other remittance advice showing by the assigned General Land Office lease number the amount or royally bemg paid on each lease If Lesse • 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, wh,che r 1 0 
greater A royalty payment which ,s over thirty (30) days late shall accrue a penalty or 10% or the royally due or $25 00 whichever ,s greater In addtll B 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest w,11 begin to accrue when the royalty 1s sixty (60) days over- IV :. 
Affidavits and supporting documents which are not filed when due shall mcur a penalty 1n an amount set by the General land Office adm1n1strall rule 
which ,s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or caui111 • 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall m no way operate to proh1b1t the loti. s 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not apply m 
cases of title dispute as to the State's portion of the royally or to that portion or the royalty m dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office p 
with ,ts best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1thm thirty (30) days after G 
entering into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertam1ng to the production 
transportation, sale and marketing of the 011 and gas produced on said premises mctud1ng the books and accounts receipts and discharges of all wells 
tanks, pools, meters and pipelines shall at all times be subJect to 1nspect1on and examination by the Comm1ss1oner of the General Land Office the 
Attorney General. the Governor, or the representative of any of them 0 

2 
(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 

Land Office by lessee or operator five (5) days before spud date, workover, re-entry temporary abandonment or plug and abandonment or any well or O 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for apphcallon to drill Copies or well tests. 0 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
applications, permits. reports or o ther filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" ,n the title Add1llonally, m accordance with Railroad Comm1ss1on 
rules, any s1gnage on the leased premises for the purpose of 1denllfymg wells. tank batteries or other assocmted improvements to the land must also 
include the word "State · Lessee shall supply the General Land Office with any records, memoranda accounts reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, m addition to those harem 
expressly provided for Lessee shall have an electncal and/or rad1oactiv1ty survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy or the log or each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall mcur a penalty whenever reports. documents or other matenals are not filed In the General Land Office when 
due The penalty for late fil ing shall be set by the General Land Office adm1n1strat1ve rule which 1s effective on the date when the matenals were due m 
the General Land Office 

11 . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the pnmary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion or said dry hole or cessation of production Lessee commences add1t1onal dnlllng or 
reworking operations thereon or pays or tenders the next annual delay rental m the same manner as provided m this lease If dunng the last year of the 
primary term or wtthm sixty {60) days prior thereto, a dry hole be completed and abandoned. or the production of 011 or gas should cease for any cause 
Lessee's nghts shall remain In full force and effect without further operot1ons unhl the expiration or the pnmary term. and 1f Lessee has not resumed 
production m paying quantities at the expiration of the pnmary term. Lessee may mamtam this lease by conducting add1t1onal dnlllng or reworking 
operations pursuant to Paragraph 13, usmg the expiration or the pnmary term as the date of cessation or production under Paragraph 13 Should the r1rst 
well or any subsequent well drilled on the above described land be completed as a shut-In 011 or gas well w1thm the pnmary term hereof. Lessee may 
resume payment or the annual rental m the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days from the date of completion of such shut m 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any lime thereafter a shut-m 011 or gas well ,s located on the leased premises, payments may be made m accordance 
with the shut-in prov1s1ons hereof 
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12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary term. neither Oil nor gas IS being 
produced on said land but Lessee 1s then engaged 1n drilling or reworking operations thereon this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted In good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation and 11 they result in the production of 011 and/or gas. so long thereafter as 011 and/or gas 1s produced 
1n paying quantities from said land or payment of shut-In 011 or gas well royaltles or compensatory royalties 1s made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING If after the expiration of the primary term production of 011 or gas from the leased 
premises after once obtained. should cease from any cause. this lease shall not terminate rf Lessee commences add1t1onal drilling or reworking 
operations within sixty (60) days after such cessation. and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without 1nterrupt1ons totaling more than srxty (60) days If such drilling or reworking operations result ,n the production 
of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas 1s produced from lhe leased premises in paying quantities or payment V 
of shut-in 011 or gas well royalties or payment of compensatory royaltles ,s made as provided herein or as provided by law If the dnlhng or reworking 
operations result 1n the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal dnlhng or reworking O 
operations within sixty (60) days after the completlon of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drillin or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written n ~ .: 
to the General Land Office within thirty (30) days of any cessation of production • 

• • • . . 
14. SHUT-I N ROYAL TIES. For purposes of this paragraph "well" means any well that has been assigned a well number by the state ag n 

having 1unsd1ct1on over the production of 011 and gas If, at any time after the expiration of the primary term of a lease that untll being shut ,n was be1n 
maintained in force and effect. a well capable of producing 011 or gas 1n paying quantities ,s located on the leased premrses but 011 or gas ,s not being 
produced for lack of suitable production facilities or lack of a suitable market then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided ,n the lease but not less than $1 200 a year for each well capable of producing 011 or gas in paying quantrh 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph the delay rental amount shall be one d 
($1 00) per acre To be effective. each 1n1t1al shut-in oil or gas royalty must be paid on or before (1) the expiration of the primary term (2) 60 days aft 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accor • 
with the lease provisions, whichever date ,s latest Such payment shall be made one-half (1/2) to the Comm,ss,oner of the General Land Office an one-•• 
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty ,s paid the lease shall be considered to be a producrng lease and the payment s~;)(lo . 
extend the term of the lease for a penod of one year from the end of the primary term. or from the first day of the month following the month in "'Jhloh 
production ceased. and, after that, 1f no suitable production fac1ht1es or suitable market for the 011 or gas exrsts. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

16. COMPENSATORY ROYAL TIES. If, during the penod the lease is kept 1n effect by payment of the shut-in 011 or gas royalty, oil or gas Is 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case ,n which drainage ,s occurring, the right to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive yesns by Lessee paying compensatory royalty st the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which IS completed 1n the same producing reservoir and within one thousand (1 .000) feet of the leased premises The compensatory 
royalty ,s to be patd monthly, one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner of the soil. beginning on or 
before the last day of the month following the month in which the 011 or gas ,s produced from the well causing the drainage or that ,s completed in the 
same producing reservoir and located within one thousand (1 000) feet of the leased premises If the compensatory royalty paid ,n any 12-month penod 
1s an amount less than the annual shut ,n 011 or gas royalty Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not trmely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligat10n of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determination of the Comm1ss1oner. and with the Commrss,oner's wntten approval . the payment 
of compensatory roysltles can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notw1thstandmg any prov1&10n of this lease lo the contrary. fteHI well producmg or capable of f)(oducmg oil or 
gas has been--00mpleted on the leased premises, Lessee shall exerC1Se the d1hgence of a reasonably.f)(udent operator m drilling such add1t1onal well or 
wells-as may be reasonably.n&ee&&ary for lh&-proper development of the leased premises and In marketing the produclK>n thereon 

(A) VERTICAL. Seo paragraph 41 . In th& event this-lease 1& m force and eff&ct two (2) years after the eXJ)lratlon date of the pnmary or 
extended term it-shall then lermmate as to .all-of the-leased f)(em1ses ~XG6PT (1) 40 acre& surrounding e.ach oil well c::apable of prodUClfl9 m paying 
quantltles-and-320--acre~rrounchng eaGh-gas well capable of produClng in paying quant1t1e&-(10Glud1ng a shul41l oil or gas--well-as;>rovlded 1n 
ParagFaph 14 hereof), or a well upon which Lessee 1s then engaged in-continuous dnlhng or reworking operallOO&, or (2) the number ok3Gr&tHnclucled in 
a f)(oduClng pooled urnt pur&uant to Tel(a& Natural Resources Gode 62 151-62.154, or (3) &uch greater or lesser number of .acr&& as-may lh&n be 
allocated for product10n purposes to .a prorat100 uml for each &uch PfodUClfl9 well under the rules and regulal10ns of the-Railroad Comm1&S100 of T 1(88 

Of-any...6UGG&660f-89en<:y,-or-oth&r governmental aulhority having 1un&d1Ct10n If al ,any I~ after the eff&c11ve date of lhe partial lerrmnahon prov1&10ns 
hereof, Iha-applicable field rules-are changed or the-well-Of well!HOGaled thereon-are-reclaSS1fled ~ that le&&acreage is-thereafter allocaled to &aid weU 
or wells for f)(oducllOO purpose&, this lea&e-&hall thereupon lermlflal&-as lo au acreage. not thereafter-allocated to said well or well& for f)(oducllon 
purposes,..-Notw1thstand1ng the lermmatl<>n-Of-th1s4ease-as to-a portlOO of lhe land&-GOvered h&r&by. Le6688 shall neverthelestH:onllflue-to have the nghl 
of lngre&6-lo ,and egr&66 from lhe lands 61111 &ubjeGI lo lh1& lea&&-for .all purpose& described m Paragraph 1 hereof logelh&r -W1lh e.asements and nghts-oi­
way for &1<1&tlng road&, el(1st1ng Pfi)elmes and other ex1st1ng faC1ht1&s on over and-acre&& all the lands descnbed lfl Paragraph 1 hereof ( the-retained 
lands"}. foi:-access to.and from the retained lands and for lhe galh&rmg or transportal10n of 011 gas and other mineral& produced from the retained lands 

(B) HORIZONTAL. Seo paragraph 41 . In the event th1& lease 1& in force and effect two (,2)-years,arter the e)(l)1rat100-0ate of the pnmary or 
extended term 11 aha II further lerm1nate as to .all-depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") in each well localed on 
acreag&-1elained in Par.agraph 16 (A) above, unle&& on or before two (2) y&ars after the pnmary or extended term Lessee pay8 an amount equal to one 
half (1/a} of the bonu&--0ng1nally paid-as conslderallOn for lh1s lease {as 8pec1fled on page-1 hereof) lf-l>uch .amount 1s paid, this lease shall be in force 
and effect as- to &uch deeper depth&;-and-&ald term1nat10n shall be delayed for an add1l10nal penod of two (2) years and so long thereafter .as oil-Of gas is 
produced in paying quantities from such deeper depths covered by th1& lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pracl1cal, be in lhe form of a 

Pace 4 of 9 

1 
1 

8 

p 
G 

0 
2 
0 
1 



square with the well located 1n the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases contarnrng a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release or a cert1f1ed copy of same shall be filed tn the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s fried If Lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office, then the 
Comm1ss1oner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease ,s located and rn the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus. delay rentals . nor royalties patd or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-described land from being drained Lessee. sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of V 
011 and gas from the leased premises In addition. 1f 011 and/or gas should be produced in commercial quantities within 1 000 feet of the leased premises O 
or in any case where the leased premises 1s being drained by production of 011 or gas the Lessee, sublessee receiver or other agent 1n control of the 
leased premises shall tn good faith begin the dnlling of a well or wells upon the leased premises within 100 days after the drarnrng well or wells or: .-i..: 
well or wells completed w1th1n 1,000 feet of the leased premises start producrng in commercial quantities and shall prosecute such drilling with d1hgence 
Fatlure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determ,n •i • 
of the Comm1ss1oner of the General Land Office and with hrs written approval may the payment of compensatory royalty under applicable statuto • 
parameters satisfy the obligatlon to dnll an offset well or wells required under this paragraph ... 

I 
18. FORCE MAJ EURE. If, after a good fai th effort Lessee rs prevented from complying with any express or implied covenant of this lease 1 

from conducting drilling operations on the leased premises or from producrng 011 or gas from the leased premises by reason of war, rebellion, • •. 
strikes, acts of God, or any valid order, rule or regulatlon of government authonty then while so prevented, Lessee's obhgatlon to comply with h• 0 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1tlonally, this lease shall b B 
extended while Lessee Is prevented, by any such cause, from conducting dnlhng and reworking operations or from producing oil or gas from the 1,: •• 
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect durtng the prima term 
in the absence of such dnll1ng or reworking operations or production of 011 or gas : • • • 

•••• 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 

in payments owed on the leased premises , then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying ony mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil p 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate in the above G 
descnbed land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his Interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee adjusts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his authorized representative must submit to the Comm1ss1oner of the O 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 2 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. 1n no event shall O 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one sixteenth (1116) of such gross production 2 

(B) REDUCTION OF PAYMENTS. If dunng the pnmary term, a portion of the land covered by this lease is included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154. or 1f, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled. released 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit or, 1f after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however. Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the pnor consent of the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury ,ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution or coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use or containment 
fac1ht1es sufficient to prevent spillage seepage or ground water contam1nat1on In the event of pollutlon Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush sump. and drainage pits and tank batteries so as to protect livestock against loss. damage or in1ury, and upon 
completlon or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site or all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish cans bottles. paper cups or garbage 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 1s pracllcable Tanks and 
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equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lim1tahons in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. including the nght to draw and remove casing, within one hundred twenty (120) days after the exptrahon or the 
terminahon of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However Lessee may not remove casing from 
any well capable or producing 011 and gas 1n paying quant1hes Add1honally Lessee may not draw and remove casing until after thirty (30) days written 
nohce to the Comm1ss1oner or the General Land Office and to the owner or the soil The owner of the soil shall become the owner or any machinery 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1hons contained in this paragraph and Paragraph 29 or this lease. the rights and estates of either 
party to this lease may be assigned, in whole or 1n part and the prov1s1ons of this lease shall extend to and be binding upon their heirs. dev1sees. legal 
representatives. successors and assigns However. a change or d1111s1on in ownership or the land . rentals . or royaltles will not enlarge the obligahons or V 
Lessee, d1m1n1sh the nghts. privileges and estates or Lessee, 1mpa1r the effectiveness or any payment made by Lessee or impair the effect111eness of any O 
act performed by Lessee And no change or d1v1s1on 1n ownership or the land rentals or royalties shall bind Lessee for any purpose until thirty (30) ays 
after the owner of the soil (or his heirs dev1sees, legal representatives or assigns) furnishes the Lessee with sahsfactory written evidence of the ch~ :.L 
1n ownership, 1nclud1ng the original recorded mun1ments of title (or a cert1f1ed copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment or this lease shall, to the extent of the interest assigned relieve and discharge Lessee of all subse • • t •. 
obligations under this lease If this lease 1s assigned tn its entirety as to only part of the acreage the right and option to pay rentals shall be apport1one • 
as between the several owners ratably according to the area of each, and failure by one or more of them to pay his share or the rental shall not affe l 
this lease on the part of the land upon which pro rata rentals are tlmely paid or tendered however, 1f the assignor or assignee does not file a certified 
copy or such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 1 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obl1gat1ons hab11it1es and penalties owed to the State "t • . O 
original lessee or any prior assignee of the lease. 1nclud1ng any liab111t1es to the State for unpaid royaltles • • • 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on tn Paragraph 27(a) 1f the owner of the soil acquires this lease 1n whol4 " ~ . 
part by assignment without the prior written approval of the Comm1ss1oner or the General Land Office, this lease 1s void as or the time or assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner or the soil 1f) " • 
assignee 1s .... 

(1) a nominee of the owner of the soil 

(2) a corporahon or subsidiary in which the owner of the so1l 1s a prinCJpal stockholder or 1s an employee of such a corporation or subs1d1ary, 
(3) a partnership in which the owner of the so1l 1s a partner or 1s an employee or such a partnership, 
(4) a prinCJpal stockholder or employee or the corporation which 1s the owner of the soil . 
(5) a partner or employee in a partnership which 1s the owner of the soil. 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian. trustee executor, administrator receiver, or conservator for the 
owner or the soil. or 
(7) a family member of the owner or the soil or related to the owner of the soil by marriage. blood , or adoption 
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28. RELEASES. Under the cond1hons contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the O 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions, and be relieved or all subsequent obhgat1ons as to acreage surrendered If any part of this lease 1s properly surrendered, the 2 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease O 
immediately pnor to such surrender. however such release will not relieve Lessee or any liab1l1t1es which may have accrued under this lease prior to the 
surrender of such acreage 3 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or this lease 1s assigned or released such assignment or release must be 
recorded 1n the county where the land 1s situated, and the recorded instrument. or a copy or the recorded instrument certified by the County Clerk or the 
county 1n which the instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed f1hng fee If any such assignment 1s not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included 1n this instrument. 
including the statement of the true cons1derahon to be paid for the execullon of this lease and the rights and duties or the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 1n this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner or the soil owes the State a flduCJary duty and must fully disclose any facts affecting the State·s interest 1n 
the leased premises When the interests or the owner of the soil conflict with those of the State, the owner of the soil 1s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fa1t or refuse to make the payment or any sum within thirty days after 11 becomes due. or ,r Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or drilling or 1( Lessee shall fail or refuse to dnll any 
offset well or wells tn good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office or 1f Lessee 
should fail to file reports 1n the manner required by law or fail to comply with rules and regulahons promulgated by the General Land Office. the School 
Land Board, or the Railroad Comm1ss1on. or If Lessee should refuse the proper authority access to the records pertaining to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority or knowingly rail or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease. or 1f this lease 1s assigned and the 
assignment is not filed 1n the General Land Office as required by law. the rights acquired under this lease shall be subject to forfeiture by the 
Comm1ss1oner and he shall forfeit same when sufficiently informed or the facts which authorize a forfeiture . and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic term1nat1on of this 
lease by operation or law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner or the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulaltons that may be adopted relaltve hereto 
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33. LIEN. In ac~rdance with Texas Natural Resources Code 57 136. the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State an addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual hen on and security interest an all leased minerals in and ex1racted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all f1X1ures on and improvements to the 
leased premises used in connect10n with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease whether express or implied This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessee's act1v1t1es upon the above-described property or from Lessee's acqu1s1tion of this lease 
Should the Comm1ss1oner at any time determine that this representation ,s not true then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any * •: 
leasehold or mineral interest for the explorat1on. development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this ,: : • 
pursuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease sahsf,es th • 
execution requirements staled in Texas Natural Resources Code 52 152 • 
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35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers. employees partners. 1 
agents, contractors. subcontractors, guests. invitees. and their respective successors and assigns of and from all and any actions and causes of 1 •. 
of every nature. or other harm including environmental harm. for which recovery of damages 1s sought. including but not limited to. all losses d• 0 
expenses which are caused by the activ1t1es of Lessee its officers employees, and agents arising out of incidental to . or resulting from the operallo 8 
of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons Ot 't . 
Agreement. or by any other negligent or strictly liable act or om1ss1on of Lessee Further Lessee hereby agrees to be hable for exonerate inde nrfy 
defend and hold harmless the State of Texas and the owner of the soil . their officers. employees and agents their successors or assigns against §"1 • 
and all claims. hab1hties. losses, damages, actions. personal 1n1ury (including death). costs and expenses or other harm for which recovery of da~ es 
1s sought, under any theory including tort. contract or strict hab1hty, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with any and all environmental laws those ansing 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises those ansing from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or om1ss1on of Lessee. ,ts directors, officers employees partners, agents. contractors, subcontractors, guests, 1nv1tees and their 
respective successors and assigns Cach assignee of this Agreement. or an interest therein. agrees to be liable for. exonerate, indemnify. defend and 
hold harmless the State of Texas and the owner of the soil. their officers. employees. and agents 1n the same manner provided above In connection with 
the act1v1t1es of Lessee. its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESS!.. Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS Lessee shall use the highest degree of care and all reasonable safeguards to prevent contaminat10n or O 
pollution of any environmental medium including soil. surface waters. groundwater. sediments. and surface or subsurface strata ambient air or any 4 
other environmental medium in. on. or under the leased premises by any waste pollutant or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosives toxic materials. or substances regulated as hazardous wastes, hazardous materials 
hazardous substances (as the term "Hazardous Substance 1s defined in the Comprehensive Environmental Response. Compensation and Llab1hty Ad 
(CERCLA). 42 U S C Sections 9601 et seq.) or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAM INATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AN D THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rehnqu1shment Act and other applicable statutes and amendments thereto. and 1f any prov1s1on in this lease does not conform to these 
statutes the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 11 1s filed of record In the county records and 
in the General Land Office of the State of Texas Once the f1hng requirements found in Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be tiled of record in the office of the 
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County Clerk 1n any COU'1ty in which all or any part of the leased premises 1s located and certified copies thereof must be hied m the General Land 
Office This lease 1s not effective until a cert1f1ed copy of this lease (which ,s made and cert1f1ed by the County Clerk from his records) 1s filed m the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Additionally this lease shall not be binding upon the State unless II 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such cert1f1ed copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In tho lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3"' year Anything to the contrary notw1thstand1ng in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty) , 
11 1s agreed that 1n the event a Minimum Royalty payment 1s due or a Shut-in Royally payment Is due. the total amount payable m each case shall be 
determined on the basis of one dollar ($1 00) per acre, payable one half (1/2) to the Slate of Texas and one-half (1/2) to the owner of the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything In this lease to the contrary notw1thstand1ng, at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) within the primary term hereof established production 
from the lease, or (ii) at the end of the primary term ,s engaged in drilling or completion operations on this lease Then, and ,n any of such events. this 
lease shall continue in full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Contini.¢,~ • : 
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Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and"the 
commencement of drilling operal10ns for another well Lessee shall commence operations for the first Continuous Development well on or before "I O , 
days after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term wh1ch: v; r •• • 
1s the later date Upon the cessation of Continuous Development operations this lease shall terminate except as to forty (40) acres around each 011 well. 
and !hree hundred tw~(320) acres around each gas well. each as nearly ,n the shape of a square as practical with the well at or near the center 1 
(hereinafter called a "producing umt') upon which 1s located either (a) a well producing or capable of producing 011 or gas 1n paying quantities. whether 
actually producing or shut-in or (b) upon which operations are then being conducted to obtain or restore production except that in the event any fed I • l 
or state law, or any order rule or regulation of the appropriate state or other governmental regulatory agency or comm1ss1on having Jurisd1t11 " ·o 
prescribes or permits a spacing pattern for the development of the field (mciud1ng without hm1lahon application of Railroad Commission Rule 86 in the • 
event of a honzontal well). or allocates a producing allowable in whole or m part based upon acreage per well then any producing umt reta ,ne 8 
hereunder may include as much add11tonal acreage as may be so prescnbed or permitted or as may be used m such allocation or allowable In adiliw~:. 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 1 oo· below total depth drilled ,n each Pr cing 
Unit as to vertical wells . and the base of the deepest producing formallon as to horizontal wells For purposes of this provision. drilling operations s¢.l\l' • 
be deemed to include any act1v1lles conducted on the leased premises preparatory to actual dnlhng. and the date of completion shall be th ~ 

reported to the Railroad Comm1ss1on of Texas for the potential test, but later than sixty (60) after release of the dnll1ng rig 

Anything lo the contra ry In this lease notw1thstand1ng, as long as this lease remains in force as to any part of the land ong,nally covered hereby, any p 
portion of the land as to which this lease expires or terminates may. nevertheless. be used by Lessee. ,ts successors and assigns. to the eX1ent 
reasonably necessary for ingress and egress for roads. access. gathering. transporting treating. processing. and storing 011 and/or gas produced from G 
any land as to which this lease remains in force 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Comm1ss1on forms. and file a Release of O 
Record In the County Records of REEVES County Texas lo 1nd1cale which lands and which depths have been released and are no longer subJect to 
the terms. conditions end provisions of this 011 Gas and Mineral Lease 2 

~:SSEE/~ 

Wilham B Robbins 

Date 

ST A TE OF TEXAS 

BY 
.Michelle Ja~as her sole and eparate property. and as agent for the State of Texas 

Date 9 I ';,- I '-/ 
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STATE, OF _ _ -"-TEMS (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF - ---"M=IQLA_llD 

• • ••••• • ~. 
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. . . , .. 
BEFORE ME the undersigned authority on this day personally appeared William B. Robbins known to me to be the persons whose • 

1 
names are subscribed to the foregoing instrument and acknowledged to me lhat they executed the same for the purposes and consideration therein 

1 
expressed n I I/{ ( I . ' ( L( -::-:-o 

Given under my hand and seal of office this the ~ ~ ay of :{ / ll ) 20 , • " . 8 

ST A TE OF I c x t :i § 

COUNTY OF (Lc,:y,. Id,. § 

.· ,( { :····· 
./ \!.., : ••• 

~+-_....__ ........... .__ .!-L-...c....l'-----'-------~ ··· 
Notary ~Ubhc in and for --:~ ....................................... ~ 

RUTH L THON 
My Commission E-.>lres 

May 23, 2018 

This instrument was acknowledged before me on this the-/-(...._ day of __ i_•-r"'~t _____ , 2014, by, Michelle James, as 
agent for the State of Texas I 

My Comm1ss1on Expires 
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• • • • ••• • 
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• •• • • • ••• 

• • • ' . •• • • • 

\I . 

Date Filed:_4-\J.,.,_,g_,..._\1.._ ___ _ 
Jerry E. Patterson, Commissioner 

By 'o'.'f - -· 

' 



Gonerol Land omce 
Relinquishment Act Lease Form 
Revised, September 1997 
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ustin, W:exas 

1 ... . . ·1 ... 
OIL AND GAS LEASE 0 . . : ..... 8 

THIS AGREEMENT 1s made and entered into this 1st day of M<r,'.. 2014 between the State of Texas acting .... • 
by and through its agent Patti Haugen, as her sole and separate property, 2434 Toftrees, San Antonio, Tx ··· 
78702, said agent herein referred to as the owner of the soil (whether one or more), and William B. Robbins of PO Box 2572, 
Mid land, TX 79702. hereinafter called lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease the State of Texas acting by and through the owner of the soil hereby grants, leases and lets unto lessee. for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas laying pipe lines bu1ld1ng tanks storing 011 and building power 
stations telephone lines and other structures thereon to produce save, take care of, treat and transport said products of the lease, the following lands 
situated in _Reeves County, State of Texas, to-wit 

E/2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing~ _acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas two thousan.d _nine hundred 1,11xte~f\nd 66/100 Dollars ($2.916 66} 

To the owner of the soil .!),v_o_ th.Qu1,1and nine hundred sixteen and 6611.QO Qo!!.a.rs ($2.916 661 

Total bonus cons1derat1on five ths.,usand eight hundred.!!llilY. hree_a~/1 __ Q~Qollers ($5.833 33} 

The total bonus consideration paid represents a bonus of three thousand _f!_veJ:wr:td.Illd & no/100 Dollars (S~ per acre. on 1.§§§fil net acres 

2. TERM. Sub1ect to the other prov1s1ons in this lease. this lease shall be for a term of th~ _ years from this date (herein called 
"primary term") and as long thereafter as 011 and gas or either of them. 1s produced in paying quant11tes from said land As used in this lease, the term 
·produced in paying quanlttles· means that the receipts from the sale or other authonzed commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. If no well 1s GOmmenced on the leased PfOOll&e& on or before one (1) year from this <lat . th1&--lease &hall termmate 

unle66 on or before sUGh anmversa,y date Lessee shall pay or-tender to the owner of the soil or to h1& C(edtl In the_--======----__:=-=. 

Bank, -at ,or ,ts- &ueee6-60r& (wh!Ch shall conltnue-a& the depository regardles&-of changes- 1n the-ownership of 
said land), the-amount &f)6Clfl&d below in addition, Lessee-shall pay or tender to the-COMMISSION R OF TH6 G6N 6RAL tAND OFFIG6-0F TH6 
STATE- or TEXAS, AT AUSTIN TEXAS -a ltke sum on or before ~Id date Payment& under this- paragraph shall oper-ate as-a rental and-shall cover the 
privilege of defemng the commencement of-a well for one ( 1) year from ~Id dale Payments under this paragraph shall ~ 1n the following -amounts 

•• Seo paragraph 40 below for further definition of Dolay Rentals as used tn this loase 

To the owner of the&01I •• ______ ------------=========== 
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Dollars-{$,.=··=======--~ 

To the Stale of Texas ..:.· :.· .....:.---=============.:=============--= 
Oollar&-($,.=··=========-1 

Tot-al Delay Rentai--:· =--===-..:..====-===============:....========­
Dollars (l .. --~-- - ) 

••soc paragraph 40. Amended Rental Provision 
In a hke manner and upon hke payments-or tend rs-annually, the commencement of-a well may be further deferred for succe66lve-penod&of one (1) year 
each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of 
this lease. and may be delivered on or before the rental paying dale If the bank designated In this paragraph (or its successor bank) should cease to exist V 
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental Lessee shall not be held 1n default for 
failure to make such payments or tenders or rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instru " 111. . 
naming another bank as agent to receive such payments or tenders • .. . . . 

4. PRODUCTION ROYAL TIES. Upon production or 011 and/or gas Lessee agrees to pay or cause to be paid one-half (112) of the roy"a11y •• 
provided for in this lease to the Comm1ss1oner or the General Land Office of the Stale of Texas, at Austin . Texas and one-half (1/2) of such royalty to the" 
owner or the soil 

(A) OIL. Royalty payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form al the mouth of the well and also as all 
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, Tl 
be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Commissioner of the Gen 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium. If any, offered or paid for 011 condensate, d1sUllate. or other liqu O 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run , or 2) the highest market price thereof offe~ ': . 

8 paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that efore 
any gas produced from the leased premises 1s sold used or processed in a plant. 11 will be run free of cost to the royalty owners through an adequattr • " . 
and gas separator of conventional type . or other equipment at least as efficient . so that all liquid hydrocarbons recoverable from the gas by such ~ s 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, 1n wnting, by the royally owners upon 
such terms and cond1t1ons as they prescnbe 

{B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which 1s defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for the p 
extraction or gasoline, liquid hydrocarbons or other products) shall be~ ___ part of the gross production or the market value thereof. at the 
option of the owner or the soil or the Commissioner or the General Land Office. such value to be based on the highest market price paid or offered for gas G 
of comparable quality In the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, and 
the standard base temperature shall be sixty (60) degrees Fahrenheit. correction lo be made for pressure according to Boyle's Law, and for specific gravity 
according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time or testing 

0 
(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqwd hydrocarbons 2 

shall be 1/1_ part of the residue gas and the liquid hydrocarbons extracted or the market value thereof at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 1 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the ? 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement 
negotiated at arm's length (or 1f there 1s no such third party. the highest percent then being specified in processing agreements or contracts In the industry), 
whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) lhe highest market price paid or 
offered for any gas {or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross price paid or offered for such residue gas (or the 
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event. however shall the royal!les 
payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casing head ·"dry,• or any other gas. by fractionating, burning or any other processing shall be -1M_ part or 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis or the highest market price or each product for the same month 1n which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month 1n which such products are produced, whichever is the 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, 1f this lease 1s maintained by production, the 
royalties paid under this lease In no event shell be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date or this lease a sum equal to the total annual rental less the amount 
of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, 
the delay rental amount shall be one dollar ($10 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on 1n this lease, al any time or from lime to lime the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the soils or the Comm1ss1oner of the General Land Office's rights or 
Lessee's obllgat1ons. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid 1n kind) shall be without deduction for the 
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cost of producing, gathering, storing. separating, trealtng, dehydrating, compressing. processing, transporting, and otherwise making the 011, gas and other 
products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for 
severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notw1thstand1ng any other prov1s1on of this lease, and subJect to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 1n1ect1on 
into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, no royalties 
shall be payable on the recycled gas untll 1t 1s produced and sold or used by Lessee 1n a manner which enlttles the royalty owners to a royalty under this 
lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalhes not taken In kind shall be paid to the Comm1ss1oner of the General Land Office at V 
Austin , Texas, in the following manner • .... . 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on ~I 
1s due end must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of production. end royalty. ,,. • 
gas Is due and must be rece111ed 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, • • 
accompanied by the affidavit or the owner, manager or other authorized agent. completed in the form and manner prescribed by the General Lend Office • 
and showing the gross amount and dlspos1t1on of all 011 end gas produced and the market value of the 011 and gas, together with a copy of all documents, 
records or reports confirming the gross production, d1spos1hon and market value including gas meter readings , pipeline receipts, gas line receipts and 1 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas Imes or gas storage, and any other reports or re ~ • 
which the General Land Office may require to verify the gross production, d1spos1t1on and market value In all cases the authority of a manager or age l • O 
to act for the Lessee herein must be filed 1n the General Land Office Each royally payment shall be accompanied by a check stub, schedule summary or 
other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee par-~i. : •8 
royalty on or before thirty (30) days after the royally payment was due, then Lessee owes a penally of 5% on the royalty or $25 00. whichever 1s greater 
A royalty payment which ,s over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25 00 whichever Is greater In addition to a pen 9,• • 
royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue Affidav.rs• 
supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admm1strat1ve rule which ,s effective 
on the date when the affidavits or supporting documents were due. The Lessee shall bear all respons1b11ity for paying or causing royalhes to be paid as 
prescribed by the due date provided herein Payment or the delinquency penally shall in no way operate to proh1b1t the State's right or forfeiture as provided 
by law nor act to postpone the dale on which royalties were originally due The above penalty prov1s1ons shall not apply in cases or title dispute as to the 
State's portion of the royalty or to that portion of the royally in dispute as to fair market value p 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with G 
,ts best possible esltmate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner w,th cop,es or all 
contracts under which gas ,s sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after entering 
into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be held ,n 
confidence by the General Lend Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, transportation, 0 
sale and markeltng or the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, 
meters. and pipelines shall at ell times be sub1ect to inspection and examination by the Commissioner of the General Land Office , the Attorney General, 2 
the Governor. or the representative of any of them 1 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm,ss,oner of the General Land 
Office by Lessee or operator frve (5) days before spud date, workover, re-entry, temporary abandonment or plug end abandonment of any well or wells 
Such written notice to the General Lend Office shall include copies of Railroad Comm1ss1on forms for applicallon to drill Copies of well tests completion 
reports and plugging reports shell be supplied to the General Lend Office at the time they are filed with the Texas Railroad Comm1ss1on All applications, 
permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad 
Comm1ss1on or any other govemmental agency shall include the word "State" ,n the lllle Add1honally, in accordance with Railroad Commission rules, any 
signage on the leased premises for the purpose or identifying wells . tank batteries or other assooated improvements to the land must also include the 
word "State • Lessee shall supply the General Land Office with any records , memoranda, accounts, reports, cuttings end cores, or other information relative 
to the operation of the above-descnbed premises, which may be requested by the General Lend Office, 1n add11ton to those herein expressly provided for 
Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section from the base or the surface casing to the total depth or well, of 
all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within 
fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due The penally for late filing shell be set by the General Land Office administrative rule which 1s effect111e on the date when the matenals were due in the 
General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng the pnmery term hereof and prior to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or 1f during the primary term hereof and after the discovery and actual 
production of 011 or gas from the leased premises such production thereof should cease from any cause this lease shall not terminate 1f on or before the 
expiralton of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add11ional dnlling or reworking 
operations thereon, or pays or tenders the nex1 annual delay rental in the same manner as provided in this lease If, during the last year of the pnmary 
term or w1th1n sl)(ly (60) days pnor thereto a dry hole be completed and abandoned or the production of 011 or gas should cease for any cause, Lessee's 
rights shell remain in full force and effect without further operations until the expiration of the primary term, and If Lessee has not resumed production in 
paying quant1lles at the expiration or the primary term Lessee may maintain this lease by conducting add1t1onal drilling or reworking operaltons pursuant 
to Paragraph 13, using the expiration of the pnmary term as the date of cessalton of production under Paragraph 13 Should the first well or any subsequent 
well drilled on the above described land be completed as a shut-in 011 or gas well within the pnmary term hereof. Lessee may resume payment or the 
annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of 
completion of such shut-In 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the expiration of the pnmary 
term or any time thereafter a shut-m 011 or gas well ,s located on the leased premises, payments may be made in accordance with the shut-in prov1s1ons 
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hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither 011 nor gas 1s being 
produced on said land, but Lessee Is then engaged ,n drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1tlonal wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more than 
sixty (60) days during any one such operation. and 1f they result 1n the production of 011 and/or gas so long thereafter as 011 and/or gas 1s produced in 
paying quant1t1es from said land or payment of shut-in oil or gas well royalties or compensatory royalties ,s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKI NG. If, after the expiration of the primary term. production of 011 or gas from the leased premises. 
after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences add1t1onal drilling or reworking operations within 
sixty (60) days after such cessation , and this lease shall remain in full force and effect for so long as such operations continue 1n good faith and in 
workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production of 011 or gas V 
the lease shall remain in full force and effect for so long as oil or gas 1s produced from the leased premises in paying quantities or payment of shut-in 11 
or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking operations re If •• 
in the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences add1t1onal drilling or reworking operations w1th1n sixty ( 
days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues dnlhng or reworking operation~ , • 
good faith and 1n a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notice to the General Land Office • • 
within thirty (30) days of any cessation of production • 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state age cl • 1 
having Jurisdiction over the production of 011 and gas If. at any time after the expiration of the pnmary term of a lease that until being shut in was i n-99. 
maintained in force and effect a well capable of producing 011 or gas 1n paying quantities ,s located on the leased premises but 011 or gas 1s not be1n 
produced for lack of suitable production factlit,es or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount eq al to O 
double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quanllt1':• • II: •8 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 O 00) per acre To be effective, each 1n11ial shut-in 011 or gas royalty must be paid on or before (1) the expiration of the primary term, (2) 60 day al t • 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accoraii 
with the lease prov1s1ons, whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered to be a producing lease and the payment shall extend 
the term of the lease for a period of one year from the end of the pnmary term or from the first day of the month following the month In which production 
ceased, and. after that 1f no suitable production fac11it1es or suitable market for the 011 or gas exists, Lessee may extend the lease for four more successive 
periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year p 

15. COMPENSATORY ROYAL TIES. If, during the period the lease 1s kept in effect by payment of the shut-in oil or gas royalty 011 or gas 1s sold G 
and delivered ,n paying quanlllles from a well located within one thousand (1 000) feet of the leased premises and completed in the same productng 
reservoir, or 1n any case ,n which drainage 1s occurnng. the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successrve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing O 
the drainage or which 1s completed in the same producing reservoir and w1th1n one thousand (1,000) feet of the leased premises The compensatory 
royally Is lo be paid monthly, one-half (1/2) lo the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 2 
before the last day of the month following the month In which the 011 or gas 1s produced from the well causing the drainage or that is completed in the same 1 
producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royalty pa id 1n any 12-month period 1s an 
amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12- 9 
month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease 
None of these prov1s1ons will relieve Lessee of the obhgat,on of reasonable development nor the obligation to drill offset wells as provided in Texas Natural 
Resources Code 52 173, however, at the determination of the Comm1ss1oner, and with the Comm1ss1oner's written approval, the payment of compensatory 
royalties can satisfy the obhgat1on to drill offset wells 

16. RETAINED ACREAGE. Notw1th&land1ng-any provision of this lease to the oontrary,-after--a-wall prodUG1ng or capable or produGlng oil or gas 
hes been completed-on- the leased prermses,lesse& shall exerGl66 the d1llgence OHi reasonably prudent operator lfHinll1ng 61.1Gh-add1t1onal well Of-Wells 
as-may b& reasonably n&Ge&&ary for the proper development or the leased premises-and in marketing the-f)roduchoo thereon 

(A) VERTICAL. See paragraph 41 . In the-event th1&-leaS&11Hn forca--and effect two (2) years-after lhe-expiration-<lat&--Of the-prllllaPJ-0( extended 
term 11 ~hall then terminate as to all of the leased premises.EXC PT (1 )-40-acres.wrroundlng each 011 well capable of produGlng In paying quant1tl66 .and 
320 acres surrounding each gas-well capable of produGlng in paying quantities (including a shut-In oll or gas w ell as provided in Paragr-aph l4 hereof), or 
a well upon which Lessee 16 then engaged in continuous--<lnlling or reworkmg operations,- or-{-2) the number of--acres-included ,n--a prodUC1ng pooled unit 
pur~uant to Te)(Qs-Natural Resources-Gode 62 lo1--62 164.<>r (-3)&Uch-greater or lesser number of.acres-as-may then !>&-allocated for produGtlOll purposes 
to..a pror-ation unit ror eaGh such producmg well-under the rules--Ond regulatlOlls of the Railroad CommlSSIOn or Texas oi--any 6U0086&0f -agern;y or other 
governmental authority having JunschctlOll If at--any. ttm&--after the effective dat&--ol'-the part181 term,natlOll pr-0v1&10ns hereof the-applicable field rule&--are 
changed or the-well or wells---located thereon-are rectass+fied-6o that le&s-acreage 1s-thereaf16f--allocated t<Hald well Of-W611s-for productlOll purpo&e&,th1s 
lease-shall thereupon term1nate-as to all-acreage not thereafter allocated to &aid well or wells for production purpo&e& Notwithstanding the term1nall0fl.-of 
th1&-lease--as to a portion---of the lands-rovered hereby, Lessee shall nevertheles& continue to have the nght of ingre&S-to-and egress from the lands still 
subject to th11HeaS& for all purposes-<lescnbed m Paragraph 1 hereof, together with easements--and rlghts--of-way for-exl6l1ng roads.e1<1st1ng f)lpehne&-and 
other ex1st1ng faG1htl66 on,-over and---8<:ross- all the lands descnbed in Paragr-aph 1 hereof ( the retained lands'.'). for-aGCesS to and-from the retained lands 
and for the gathering or transportat,on of oil, gas---and other minerals- produced from the retained lands 

(B) HORIZONTAL. See paragraph 41 . In the event th16 lease IS in foroe and effect two (2) years after the exf)lrat!Ofl-date or the- primary or 
extended term 11 ~hall further terminate.as to-all depths- below 100 feet below the total depth dnlled (her81n8fter "deeper depths!) m each-well located oo 
acreage retained in Paragraph 16{A) above, unless on or before two (2) year~ after the primary or extended term Lessee pays-an amount equal to one­
half (1 /2) of the bonus or191nally pald---as-conslderation for this- lease (aHpecifled on page 1 hereof) If such-amount is-paid , th1s- lease-6hall b& 1n foroe and 
effect a&--t<H>Uch deeper depths- ~nd ffid termination shall be delayed for n ~dd1tional period -Of two (2}-year&-and--&O long thereafter -as-OII--Or gas- 16 
produced 1n paying ~uantit1&&-from 8Uch doope,--depths covered by th!S---lease 
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(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within thirty 
(30) days after partial term1nat1on of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal 
description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General Land 
Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses to 
execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Comm1ss1oner at 
his sole d1scret1on may designate by written instrument the acreage and/or depths to be released hereunder and record such Instrument at Lessee's 
expense in the county or counties where the lease 1s located and 1n the 0Hlc1al records of the General Land Office and such designation shall be binding 
upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obl1ga11on V 
to protect the 011 and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased prem1s 
shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 011 and gel •• 
from the leased premises In add1t1on. 1f 011 and/or gas should be produced in commercial quantities w1th1n 1,000 feet of the leased premises, or in ~ 
case where the leased premises 1s being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the lea • •• 
premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells • 
completed within 1,000 feet of the leased premises start produelng in commercial quantities and shall prosecute such drilling with diligence Failure to 
satisfy the statutory offset obhgatlon may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determination of the 

1 Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory paramet • 
satisfy the obligation to dnll an offset well or wells required under this paragraph • •• •. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee 1s prevented from complying with any express or implied covenant of thlS lease,Jro~ 0 
conducting drilling operations on the leased premises. or from producing 011 or gas from the leased premises by reason of war rebell ion. nots. strike • 3 : • 8 
of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall : . • 
suspended and Lessee shall not be liable for damages for failure to comply with such covenants. additionally, this lease shall be extended while L e 
1s prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased premises Howev"e"r 
nothing 1n this paragraph shall suspend the payment of delay rentals 1n order to maintain this lease in effect during the primary term in the absence of such 
drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults in 
payments owed on the leased premises. then Lessee may redeem the rights of the owner of the so1l 1n the leased premises by paying any mortgage, taxes 
or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the cost of 
these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CL AUSE. If the owner of the soil owns less than the entire und1v1ded surface estate In the above 
described land whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
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be paid to him in the proportion which his interest bears to the entire undlVlded surface estate and the royalties and rental herein provided to be paid to Q 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee adjusts the royalty 
or rental due to the Commissioner of the General Land Office. Lessee or his authorized representative must submit to the Commissioner of the General 2 
Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by 2 
the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided interest not 
covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, 1n no event shall the O 
Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less than 
the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYM ENTS. If during the primary term a portion of the land covered by this lease 1s included w1th1n the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the so1l 1n accordance w ith Natural Resources Code Sections 52. 151-
52 154, or 1f, at any time after the exp1rat1on of the primary term or the extended term, this lease covers a lesser number of acres than the total amount 
described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. surrendered. 
or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based 
upon the number of acres outside tho boundaries of a pooled unit or 1f after the expiration of the primary term, the number of acres actually retained and 
covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided however Lessee shall not use potable water or water suitable for livestock or 1rngation purposes for 
waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of tho owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollullon of coastal wetlands, natural walerways rivers and impounded water shall be prevented by the use of containment faelht1es 
sufficient to prevent spillage. seepage or ground water contamination In the event of pollutJon, Lessee shall use all means al its disposal to recapture all 
escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and maintain fences 
around its slush. sump, and drainage pits and tank battenes so as to protect livestock against loss . damage or injury, and upon complelton or abandonment 
of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon Lessee shall. while 
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conducting operations on the leased premises. keep said premises free of all rubbish , cans, bottles paper cups or garbage. and upon completion of 
operations shall restore the surface of the land to as near ,ts original condition and contours as ,s practicable Tanks and equipment wtll be kept painted 
and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations ,n this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. 1nclud1ng the nght to draw and remove casing, w1th1n one hundred twenty (120) days after the expiration or the 
terrrnnation of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Addtltonally Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures or casing which are not timely removed by Lessee under the tenns of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained ,n this paragraph and Paragraph 29 of this lease. the nghts and estates of either party V 
to this lease may be assigned. ,n whole or in part. and the prov,s,ons of this lease shall extend to and be binding upon their heirs, dev,sees. legal 
representatives, successors and assigns However, a change or dlv1s1on in ownership of the land, rentals . or royalties will not enlarge the obligations of O 
Lessee. diminish the rights, privileges and estates of Lessee. 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of 
act performed by Lessee And no change or d1v1s1on in ownership of the land. rentals, or royalties shall bind Lessee for any purpose unt1l th1rty (30) d Y. . J,. 
after the owner of the soil (or his heirs, dev,sees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the cha • 
tn ownership, including the original recorded mummenls of title {or a certified copy of such ong1nal) when the ownership changed because of a conveys •• • 
A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent obhgattons under . 
this lease If this lease ,s assigned in ,ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned as between the 1 
several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect thts lease on the 1 part of the land upon which pro rata rentals are timely paid or tendered. however. ,f the assignor or assignee does not file a certified copy of such assign t 
in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental due under Paragra • 
Every assignee shall succeed to all rights and be subject to all obligations, liab11illes, and penalties owed to the State by the original lessee or any prioi • 8 assignee of the lease. including any liabtlilles to the State for unpaid royalties • • 

······ (B) ASSIGNMENT LIMITATION. Notwrthstanding any prov1s1on in Paragraph 27(a). ,f the owner of the soil acquires this lease in whole
0 

or tn 
part by assignment without the pnor written approval of the Comm,ss,oner of the General Land Office. this lease 1s void os of the time of assignme • • • 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f ,t were made to the owner of the soil , M e 
assignee ,s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in which the owner of the sotl 1s a principal stockholder or 1s an employee of such a corporation or subs1d1ary, 
(3) a partnership in which the owner of the so1l 1s a partner or ,s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which ,s the owner of the soil, 
(5) a partner or employee ,n a partnership which 1s the owner of the soil . 
(6) a fiduciary for the owner of the soil. 1nciud1ng but not limited to a guardian trustee executor administrator receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the sotl or related to the owner of the soil by marriage blood, or adoption 
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28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the owner 2 

of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as to such 
2 portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease ,s properly surrendered, the delay 

rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 1 
1mmed1ately prior to such surrender however such release wtll not relieve Lessee of any hab1ht1es which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease ,s assigned or released, such assignment or release must be 
recorded in the county where the land ts situated. and the recorded instrument. or a copy of the recorded instrument certtfted by the County Clerk of the 
county in which the Instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed 
filing fee If any such assignment ,s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Comm1ss1oner of the 
General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included tn this instrument including 
the statement of the true cons,derallon to be paid for the execution of this lease and the rights and duties of the parties Any collateral agreements 
concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner of the soil conflict with those of the State. tho owner of the so1l 1s obligated to put the State's interests 
before his personal Interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1th1n thirty days after ,t becomes due. or ,f Lessee or an 
authorized agent should kn0wtngly make any false return or false report concerning production or dnlling, or 1f Lessee shall fall or refuse to drill any offset 
well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee should 
fail to file reports 1n the manner required by law or fall to comply with rules and regulallons promulgated by the General Land Office the School Land 
Board, or the Railroad Comm1ss1on. or 1f Lessee should refuse the proper authority access to the records pertaining to operations. or If Lessee or an 
authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fum,sh the General Land 
Office a correct log or any well, or ,r Lessee shall knowingly violate any of the material prov1s1ons of this lease, or ,f this lease 1s assigned and the assignment 
ts not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner and he 
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be subject to lease under the 
terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by 
reason of any spee1al lim1tat1on ansing hereunder Forfeitures may be set aside and this lease and all nghts thereunder reinstated before the rights of 
another intervene upon satisfactory evidence to the Comm,ss,oner of the General Land Office of future compliance with the prov1s1ons of the law and of 
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this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of this 
lease. Lessee grants the State, 1n add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual hen on and security interest in all leased minerals 1n and e>dracted from the leased premises. all proceeds which may accrue to Lessee 
from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased 
premises used ,n connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts 
due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or cond1t1on of this lease, whether express or 1mplted This hen and security interest may be foreclosed with or without court proceedings in the 
manner provided 1n the Title 1, Chap 9 o f the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to execute 
and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there are no pnor 
or superior liens arising from and relating to Lessee's act1v1hes upon the above-descnbed property or from Lessee·s acqu1s1hon of th is lease Should the 
Comm1ss1oner at any t,me determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided herein 
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34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any ol1i r • • • 
leasehold or mineral Interest for the exploration. development and production of oil or gas or erther of them upon the same terms as shall be approve »Y • 
the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or unitizing of the interest of the State under this lease purs: arn •• • 
to Texas Natural Resources Code 52 151-52 154 The owner of the soll agrees that the inclusion of this provision in this lease satisfies the execuho 
requirements stated 1n Texas Natural Resources Code 52 152 1 

35. INDEMNITY. Lessee hereby releases and discharges the State of l exas and the owner of the soil. their officers. employees. partn • 1 
agents, contractors, subcontractors, guests. 1nv1tees and their respective successors and assigns of and from all and any actions and causes of "' · • 0 
of every nature. or other harm. including environmental harm, for which recovery of damages 1s sought. including, but not hm1ted to all losses and expense 8 
which are caused by the act1v1t1es of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations of r for 
Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1S1ons of this Agre~e,,t; • 
or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be liable for, exonerate. indemnify, defend and old 
harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns. against any and all I ,ris: • 
liab1ht1es. losses. damages. actions. personal inJury (including death). costs and expenses or other harm for which recovery of damages Is sought, un er 
any theory including tort. contract, or strict hab1hty, including attorneys' fees and other legal expenses. including those related to environmental hazards, 
on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those arising from or 1n any way related to 
Lessee's operations or any other of Lessee's act1v1t1es on the leased premises. those arising from Lessee's use of the surface of the leased premises. and 
those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or om1ss1on of Lessee 
its directors. officers. employees, partners. agents contractors, subcontractors. guests 1nv1tees and their respective successors and assigns Each 
assignee of this Agreement. or an interest therein, agrees to be liable for, exonerate, indemnify defend and hold harmless the State of Texas and the 
owner of the soil, their officers. employees, and agents in the same manner provided above in connection with the act1v1t1es of Lessee, its officers. 
employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND W ITHOUT REGARD TO THE 
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR 
PARTIES (INCLUD ING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, 
ACTIVE, OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 2 
pollution of any environmental medium, including soil, surface waters. groundwater sediments, and surface or subsurface strata ambient air or any other 
environmental medium in, on. or under the leased premises by any waste pollutant. or contaminant Lessee shall not bring or permit to remain on the 
leased premises any asbestos containing materials, explosives toxic materials. or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term Hazardous Substance• 1s defined in the Comprehensive Environmental Response, Compensation and Ltab1hty Act 
(CERCLA). 42 USC Sections 9601 , et seq ). or toxic substances under any federal, state or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION A ND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS 
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE 
STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY 
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER 
SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons orTexas Natural Resources Code 52 171 through 52 190. commonly known 
as the Relinquishment Act. and other applicable statutes and amendments thereto, and 1f any prov1s1on in this lease does not conform to these statutes. 
the statutes w,11 prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before ,t 1s filed of record in the county records and 
in the General Land Office of the State of Texas Once the flhng requirements found 1n Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shall be the date found on Page 1 
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39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk in any county in which all or any part of the leased premises Is located and certified copies thereof must be filed in the General Land Office 
This lease is not effective until a certified copy of this lease (which 1s made and certified by the County Clerk from his records) ,s filed in the General Land 
Office in accordance with Texas Natural Resources Code 52 183 Add1t1onally, this lease shall not be binding upon the State unless 11 re<:1tes the actual 
and true consideration paid or prormsed for execution of this lease The bonus due the State and the prescribed fihng fee shall accompany such certified 
copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In Lhe lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3111 year 

Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty) 1t 1s agreed that In the event a Minimum 
Royalty payment 1s due or a Shut in Royalty payment Is due. the total amount payable in each case shall be determined on the basis of one dollar ($1 00) 
per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 

41 . RETAIN ED ACREAGE ANO CONTINUOUS DEVELOPEMENT. Anything In this lease to the contrary notw1thstand1ng , at the expirat1 of • 
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the pnmary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (i) within the pnmary term hereof established production ,er • • 
the lease. or (II) al the end of the primary term 1s engaged In dnlhng or completion operations on this lease Then, and In any of such events, this I e • 
shall continue 1n full force and effect as to all lands for so long as Lessee engages 1n Continuous Development of this lease Continuous Developrl,ell~ . • 
shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the commencement 
of dnlhng operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 days after the 1 
expiration of the Pnmary Term or 180 days after the completlon or abandonment of a well dnlllng at the end of the primary term. whichever Is the later 

1 date Upon the cessation of Continuous Development operations this lease shall terminate except as to forty (40) acres around each 011 well and 1hre~ 
rumdred twenty (320) acres around each gas well each as nearly 1n the shape of a square as practical with the well at or near the center (here141~ ~ . 0 
called a "produ<:1ng un,t") , upon which ,s located either (a) a well producing or capable of produ<:1ng 011 or gas ,n paying quantities, whether act II 
producing or shut-In or (b) upon which operations are then being conducted to obtain or restore production, except that 1n the event any federal or state 8 
law, or any order, rule or regulallon of the appropnate state or other governmental regulatory agency or commission having junsdict1on pres ~ . 
permits a spa<:1ng pattern for the development of the field (including without hm1tat1on apphcallon of Railroad Comm1ss1on Rule 86 1n the evef\ t of a 
honzontal well), or allocates a produ<:1ng allowable In whole or in part based upon acreage per well, then any produ<:1ng unit retained hereunder ~ · 
include as much add111onal acreage as may be so prescnbed or permitted or as may be used in such allocation or allowable In add1l1on. after th of 
the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth dnlled In each Produ<:1ng Unit as to vertical 
wells, and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, dnlhng operations shall be deemed to include 
any act1v1t1es conducted on the leased premises preparatory to actual dnlhng, and the date of completion shall be the date reported to the Railroad 
Commission of Texas for the potential test, but hater than sixty (60) after release of the dnlhng ng p 

Anything to the contrary in this lease notw1thstand1ng, as long as this lease remains 1n force as to any part of the land ong1nally covered hereby, any portion 
of the land as to which this lease expires or terminates may, nevertheless, be used by Lessee, Its successors and assigns, to the extent reasonably 
necessary for Ingress and egress for roads, access, gathenng, transporting, treating, processing, and storing 011 and/or gas produced from any land as to 
which this lease remains in force 
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Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Comm1ss1on forms, and file a Release of Record 
2 1n the County Records of REEVES County, Texas, to indicate which lands and which depths have been released and are no longer subJect to the terms. 

cond1l1ons and prov1s1ons of this 011. Gas. and Mineral Lease 3 

~:ssc~d/62Z ______ _ 
. J ! W1ll1am B Robbins 

Date 7/?,:~Y 

STATE OF ___ J..uE..,XA.,.,,,,,S'-- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ----"M=ID=LA~N=D 
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BErORE ME. the undersigned authonty, on this day personally appeared ~m B RobblQS. known to me to be the persons whose names 

are subscnbed to the foregoing instrument and acknowledged to me;at they executed the same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the J 6 r day of S 2od 
,,un,,'t 

§~~:f.'~~.;A SHERRY LYNN CAMPBELL 
f~:'~ -:;\"i Notary Public, State of Texas 
\O::·-~ .. ~ .. f My Commission Expires 
'•-::.:,~.:.~~.~, .. - Jonuory 19. 2016 

-sTATE oF I ek'A5 § 
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. • L •••••• • 
•• . . . 
• •• COUNTY OF ];?lX£L{ § ,j 

This instrument was acknowledged before me on this the~ day of__,....._ _______ , 2014 , by, ~ Haugen. as agen( 
for the State ofTexas 

1 
1 

My Comm1ss1on Expires 

D g/ D4 /d()1 <J r I 

.... ,-=:!~~~~~ ~~~~!!;I 
~·~ DENISE DELOACH 
I {JI'-('> --/} MY COMMISSION EXPIRES 

• , ~ Augll6t4,201B 
, 11• 
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• • • • ••• • • 

• • • • :· .... 
• •• • • • •• 

\L . 

Date Filed:_-+-\ 1-~'~g~'_,..\~~---
Jerry E. Patterson, Commissioner 

Bv~~--,i,'f~-i-~~~~~~~-
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ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Texas 79701 

exAC~~~~2, 916dols66cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

11•00? 5 b 511• 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 

Modland Texas 79701 

VENDOR NAME 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

11 - 10-943 42004.047.F 
TOTAL INVOICES PAID 

INV DATE 

12/01/14 

MF \ \1 ogo 

WELLS FARGO BANK, N.A 

WWWWELL FARGO COM 15 7 0 4 9 51 
37 es 
1119 

Nov-26-2014 

TOTAL 
AMOUNT 

2,916 . 66 

CHECK OAT[ 

Nov-26-2014 

PRIOR PMTS 
&. DISCOUNTS 

0.00 

7565 

'''$2,916.66' 
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: ... : . • .. . . .. 

.. . . . . . . . 
. : ... :. 

NET AMOUNl° .I •• .... 
'"$2,916.66' 

NET 
AMOUNT 

2,916.66 y 2 , 916.66 

15704951 I 



Et..EVATION RESOURCES LLC 
2:0 ti L raine, Ste 1010 
Midland, Texas 79701 

Ex~~~~2,916dols66cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
RM640 
AUSTIN, TX 78701 

11•00 7 s b i;11• 

ELEVATION RESOURCES LLC 
200 N Loraine. Ste 1010 

Midland Texas 79701 

VENDOR NAMI: 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR I NV It INV DATE 

11-10-944 42004 .047.G 12/01/14 
TOTAL INVOICES PAID 

WELLS FARGO BANK, NA 
, WWW Wllll'\FARGO COM 

15 7 0 4 9 5 2 
~ 
11111 7566 

Nov-26-2014 ... $2,916.66' 

TOTAL 
AMOUNT 

2,916.66 

Page 1 or 1 

. . : ..... .. : . .. 

.. . . . . . . . 
: ... : . . 

CHECK DATE CHECKNUMS~ 

7566 J_ 
NETAMO~ • • ... 

PRIOR PMTS 
& DISCOUNTS 

0.00 

15704952 

... $2,916.66' 

NET 
AMOUNT 

2,916.66 '{.v 2, 916. 66 



ELEVATION RESOURCES LLC 
200 N Loraine, S te. 1010 
Midland, Texas 79701 

Ex~~~8,750dols00cts 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N CONGRESS AVE 
RM 640 
AUSTIN, TX 78701 

111 00? Sf, 711• 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 

Midland Texas 79701 

VENDOR NAME 

COMMISSIONER OF THE GENERAL LAND OFFICE 

VOUCHER VENDOR INV# 

11-10-942 42004.047. H 
TOTAL INVOICES PAID 

INV DATE 

12/01/14 

WELLS FARGO BANK, NA 1 5 7 0 4 9 5 3 
WWW WELL ,FARGO COM 

~ 
111Q 7567 

Nov-26-2014 

VENDOR NO 

100076 

TOTAL 
AMOUNT 

8,750.00 

CHECK DATE 

Nov-26-2014 

PRIOR PMTS 
& DISCOUNTS 

0.00 

···sa. 1so.oo· 
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NET 
AMOUNT 

8,750.00 x 8,750.00 

J S704953 
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WILLIAM B ROBBINS 
TAMI J ROBBINS 
PO BOX 2572 
MIDLAND, TX 79702 2572 

" 
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,late Filed: \J-~· J1 
Jerry E. Patterson, Commissioner 
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April 10, 2015 

William Robbins 
PO Bo>.. 2572 
Midland, Texas 79702 

Re: la te Lea MF 117080 

Dear Mr. Robbins: 

T XA GE NERA L LAN D r FI CF 
G[ORGE P BUSH . COMM I SSIONER 

Ten RAL leases covering 80 ac., Sec. 30, Blk. 
58, P L urvey, Reeves Co, rx 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to th e numb rs v hen 
making pa m nl to th ta t and in all fu ture or rcspondence cone m ing the I a . Failu re to 
include th min ml file numb r ma dela proc ing of an pa 1m ols toward th lea 

There are several contractual and statutory responsibilities for the Lessee which are material prov1s1ons of the 
lease as outlined in the agreement such as ect1on I 0(8) which requires submission of v.ritten notice for all 
dril ling, production and related activities . When fonns are fi led with the Te>.as Railroad Commission, the) 
are required to be submitted lo the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log, G-1, Gas Well Completion Report and Log; W-3, Plugging Report, 
G-5, Gas Well Classification Report, G-10, Gas Well Status Report, W-10, Oil Well talus Report, W-12, 
Inclination Report, electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be m lieu of all damages to the soil. Therefore, any payments 
made for surf ace use or damages other than the authorized damages ct out in the lease fonn must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the tate 's portion of the cash bonus. In 
add1uon, we are in receipt of your processing and filing fees. 

incerely yours, 

Deborah A Cantu 
Mineral Leasing, Energy Resources 
(512) 105-8598 
deborah.cantu<@glo te>..as.gov 

1700 orthCongressAvenuc.Austin. fexas78701-1495 
PO Box 12873, Austm. I exas 78711-2873 

512-463-500 I glo. texas gov 



Lease ti Lease Date Lessor Bonus Amount Volume Page 
MF117080A 05/10/2014 Sheffer, R. Vance 35,000.00 1099 474 
MF117080B 05/10/2014 Vance, Jr., George Finger 35,000.00 1099 36 
MF117080C 05/10/2014 Mauch, Peggy F. 17,500.00 1099 521 
MF117080D 05/10/2014 Vance & Virginia Ferguson Trust 17,500.00 1099 512 
MF117080E 05/10/2014 Brock, Jonnie Vance 8,750.00 1099 503 
MF117080F 05/10/2014 Vance, Richard 8,750.00 1108 207 
MF117080G 05/10/2014 Vance, Clayton D. 2,916.66 1099 454 
MF117080H 05/10/2014 Grander, Kathy 2,916.66 1099 465 
MF1170801 05/10/2014 James, Michelle 2,916.66 1108 198 
MF117080J 05/01/2014 Haugen, Pa tti 2,916.66 1108 216 



It-
File No.. M f :\~ro 
_-1-f \.u..Yl~{iJ~U'~;~..viefl_lC:...-..--""-'} 

Date Filed: 4 - j O' IS 
George P. Bush, Commissioner 

By 6r 



.. 
General Land Oftlce 
Relinquishment Act Lease Form 
Revised, September 1997 

~ u.stin, ~ exa.s 

OIL AND GAS LEASE 

15-00122 
fl EO FOH RECORO 

RI:: FVES COU TY, ITXAS 
Jan 0/, 2015 at 01:52·00 PM 

-m 2 - \ \. 1 c, 2,;o K ---THIS AGREEMENT Is made and entered into this 10th day of .!..l!n.§, 2014 , between the State of Texas, acting 

by and through its agent Judy Pape, as her sole and separate property, of 2806 Bridle Path , Austin, TX 
78703, said agent herein referred to as the owner of the soil (whether one or more). and William B. Robbins of PO Box 2572 
Midland, TX 79702. hereinafter called Lessee 

I 
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L 

1 
1 
3 
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. .. • p 
•••• • 1. GRANTING CLAUSE. For and 1n cons1derat1on of the amounts stated below and or the covenants and agreements to be paid, kept and 
• • performed by Lessee under this lease, the State of Texas acting by and through the owner or the soil, hereby grants, leases and lets unto Lessee. for G 

• the _sole and only purpose or prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building power 
•. • •. stations, telephone lines and other structures thereon, to produce. save, take care or, treat and transport said products or the lease. the following lands 
• • • situated In Reeves County, State of Texas. to-wit 

.. . .... 
El2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

conta ining §.Q_QQ_acres. more or less The bonus consideration paid for this lease is as follows· 

To the State of Texas two thousand nine hundred sixteen and 661100 Dollars 1$2,916 661 

To the owner of the so11 . two thousand mne hundred stxteen and 6611 00 Dollars ($2,916 661 

Total bonus consideration five thousand eight hundred thirty three and 33/100 DoUars ($5.833 331 

The total bonus consideration paid represents a bonus of three thousand fiye hundred & no/100 Dollars ($~ per acre. on U§§§l net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of three (31 years from this date (herein called 
"pnmary term") and as long thereafter as oll and gas, or either of them, Is produced in paying quantities from said land As used in this lease, the term 
"produced in paying quant1t1es· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. IHl<>-W&ll 16-GOfllffi&nGe<H>ll the-l&a&ed prQl'Al66&-0fH)f l>efor&--One (1 }-year ffOl'IHni&-oate.-thi&-lea&&-&hall-l.erm!OOte, 

unl&6&-00--0f bafore-&UCIH!nrn116f,68f¥-Oat&-l~II pay-or lender to-the-owneH»-th~l-ef to-hl&-Gf'edlt UH 

= = ====== ===--=Bank.at _,or tt&-&UGC&HOr~h1Gn-&Mlkorn1nue-a&-1he-depo6ltory ragardle&&-0f..Ghange&-lA-th&--Owneffh1p or 
said-land), lh&-amounHlp&Clfied below,. 1n-&dd1tt0n, Le&&e&-&hall pay-or tender to th&-CGMMISSIGNli~Ttelli-GENEAAb-LAND-O~Gli-Or-THi 
&:rATii-Oi;..:r@<ASr,AT-AUSTIN, T-eXASr a lik.wm on or l>efor&-6ald dat&,--P.lyments under thi&1)8ragraph-&hall operate-a&-a-renlal-and-6halkover the 
privilege or deremng the-commencement OHi well for one ( 1 )-year from &aKklate-Payments.-under thl&-par-agraph ~II be--m tl'l&-follow,ng-iimount• 

•• Soo paragraph 40 bolow for further definition o f Delay Rentals as usod In this leaso 

T0--the owner of the,&011 .::··===-- -====---====---====----=========== 

Dollars-{$.:.:··--=========> 
:ro-th&-Stat&-Of i:exa&-:======= ===== ================== 

-Dollar&-(.S.::..:··========:.J 
+otalDelay-Rent-al .:.:··-=============================================== 
~Hr-1:+::::=====:;;:====:::=J 

••soe paragraph 40. Amondod Rental Provision 
ln-a-lik~ mann~nd upon like paymanlAH>r tender&-annuallyr l~l-oH well ma~urthM-d&fem•d f-Or-6UGG6661ve pen<xj&--01 006-{i.} 
year-each during the prtmary--term All payments or tenders or rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee or this lease, and may be delivered on or before the rental paying date If the bank designated 1n this paragraph (or ,ts successor bank) should 
cease to exist, suspend business. llqu1date, fail or be succeeded by another bank, or ror any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders or rental until thirty (30) days after the owner or the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin , Texas. and one-half (112) or such roya lty to the 

owner or the soil 
(A) OIL. Royalty payable on oil, which ,s defined as including all hydrocarbons produced 1n a hquld form at the mouth of the well and also as 

all condensate, distillate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided 
shall be 1/4 part or the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office, such value to be determined by 1) the highest posted pnce. plus premium 1f any offered or paid for oil, condensate. d1st1llate. or other liquid 
hydrocarbons, respectively, or a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered or 
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paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises is sold used or processed in a plant 11 will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wntmg. by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1ncJud1ng flared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed ,n a plant for 
the.extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option or the owner or the soil or the Comm1ss1oner of the General Land Office. such value to be based on the highest market pnce paid or offered for 
gas or comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer. whichever ,s the greater. V 
provided that the maximum pressure base 1n measunng the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure accord ing to Boyle's Law. and for specific Q 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time or testing L 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4. part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Comm1ss1oner or the General Land Office All royalties due herein shall be based on one hundred percent (100%) or the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee, whichever Is the 1 
greater. or the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that 1f llqu1d hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or Its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 1 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 3 
agreement negotiated at arm's length (or 1f there 1s no such third party, the highest percent then being specified in processing agreements or contracts ,n 
the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 5 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hqu1d hydrocarbons). whichever 1s the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ' casinghead • ' dry.' or any other gas. by fractionating, burning or any other processing shall be 1/4 part or 

t • • the gross production of such products, or the market value thereof. at the option or the owner or the soil or the Comm1ss1oner or the General Land Office. 
i.: I such market value lo be determined as follows 1) on the basis of the highest market pnce of each product for the same month in which such product 1s P 

• produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever 1s the G 
~: • • •: greater 

... 
• • . . . 

• . . .. .... 

5. MINIMUM ROYAL TY. Dunng any year after the expiration or the primary term or this lease. 1f this lease ,s maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date or this lease a sum equal to the total annual rental less the O 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes or this G 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYALTY IN KIND. Notw1thstand1ng any other provision in this lease. at any time or from time to time, the owner or the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either. upon not less than sixty (60) days notice to the holder or the lease. require that the 
payment or any royallles accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's right to take its royalty 1n kind shall not diminish or negate the owner of the soil's or the Commissioner or the General Land Office's nghts 
or Lessee's obligahons. whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1ncJud1ng those paid in kind) shall be without deduction for 
the cost or producing. gathering. storing, separating, treating. dehydrating. compressing, processing. transporting, and otherwise making the 011. gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received. 1nciud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstand1ng any other prov1s1on of this lease. and subject to the wntten consent or 
the owner of the soil and the Comm1ss1oner or the General Land Office. Lessee may recycle gas for gas hit purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner 

Payment or royalty on production or oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on 011 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month or production. end royalty 
on gas 1s due end must be received in the General Lend Office on or before the 15th day or the second month succeeding the month of production, 
accompanied by the affidavit or the owner, manager or other authorized agent, completed in the form end manner prescribed by the General Land Office 
and showing the gross amount and d1spos1tlon or all 011 and gas produced and the market value or the oil and gas. together with a copy or all documents. 
records or reports confirming the gross production, dispos1t1on and market value including gas meter readings, pipeline receipts. gas line receipts and 
other checks or memoranda or amount produced and put into pipelines. tanks. or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production. d1spos1t1on and market value In all cases the authority or a manager or agent 
to act for the Lessee herein must be filed 1n the General Lend Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00. whichever is 
greater A royalty payment which is over thirty (30) days late shall accrue a penalty or 10% of the royalty due or S25 00 whichever 1s greater In addition 
to a penalty, royalties shall accrue interest al a rate or 12% per year, such interest will begin to accrue when the royalty 1s stXty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1n1strat1ve rule 
which is effective on the dale when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment or the delinquency penalty shall 1n no way operate lo prohibit the State.'s 
right of forfeiture as provided by law nor act to postpone the date on which royalties were ong1nally due The above penalty prov1s1ons shall not apply in 
cases of lltle dispute es to the State's portion or the royalty or to that portion or the royalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate or oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments lo such contracts w1th1n thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining lo the production, 
transportation. sale and marketing of the 0 11 and gas produced on said premises. including the books and accounts, receipts and discharges of ell wells. 
tanks, pools. meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner or the General Land Office. the 

Attorney General. the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be submitted lo the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1Ssion forms for appllcat1on to dnll Copies of well tests 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
applications. permits. reports or other filings that reference this lease or any apec1fic well on the leased premises and that are submitted to the Texas 

Page 2 of7 

7 
5 



Railroad Comm1ss1on or any other governmental agency shall include the word "State" ,n the title Additionally, in accordance with Railroad Commission 
rules, any s,gnage on the leased premises for the purpose of 1denllfy1ng wells, tank battenes or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. cuttings and cores, or other 
information relative lo the operation or the above-descnbed premises, which may be requested by the General Land Office, in addillon to those herein 
expressly provided for Lessee shall have an electncal and/or radioactl\llty survey made on the bore-hole section, from the base of the surface casing to 
the total depth or well, or all wells dnlled on the above descnbed premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office within fifteen {15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports . documents or other matenals are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1nlstrat1ve rule which ,s effective on the date when the matenals were due in 
the General Land Office v 

_ 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and Q 
production of 011 or gas on said land, Lessee should drill a dry hole or holes thereon or ,r dunng the pnmary term hereof and after the discovery and L 
actual productJon of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operauons thereon, or pays or tenders the next annual delay rental 1n the same manner as provided 1n this lease If, dunng the last year of the 
pnmary term or w1th1n sixty (60) days pnor thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause 
Lessee's nghts shall remain . •n full force and effect without further operations untll the exp1rat1on of the pnmary term, and 1f Lessee has not resumed 1 
production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by conducting add1t1onal dnlllng or reworking 

1 operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well within the primary term hereof. Lessee may 3 
resume payment of the annual rental ,n the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) S 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any lime thereafter a shut-,n 011 or gas well 1s located on the leased premises, payments may be made 1n accordance 
with the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas is being 
produced on said land, but Lessee is then engaged 1n drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted 1n good faith and 1n workmanlike manner without 1nterrupt1ons totaling more 

, • • • 
1 

than sixty {60) days during any one such operation, and ,r they result In the production of 011 and/or gas. so long thereafter as oil and/or gas 1s produced p 
, • • In paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided In this lease . , ..... . . 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration or the primary term, production of oil or gas from the leased 

G 
premises, after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences additional dnlhng or reworking 

• • • operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
• • • • • • faith and In workmanlike manner without 1nterrupllons totaling more than sixty (60) days If such dnlling or reworking operations result in the production 

of oil or gos, the lease shall remain 1n full force and effect for so long as oil or gas ,s produced from the leased premises in paying quantities or payment O 
of shut-In 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 6 
operations result In the complellon of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal dnlhng or reworking 

• • • operations within sixty (60) days after the complellon of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues drilling or 7 
• • : •• "reworking operations 1n good faith and 1n a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notice G 

to the General Land Office w1th1n thirty {30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Junsd1ct1on over the production of 011 and gas If, at any time after the expiration of the primary term of a lease that. until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas 1n paying quant1t1es ,s located on the leased premises, but oil or gas 1s not being 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 200 a year for each well capable of producing oil or gas 1n paying quantities If 
Paragraph 3 of this lease does not speClfy a delay rental amount then for the purposes of this paragraph the delay rental amount shall be one dollar 
(S1 00) per acre To be effective, each 1n1t1al shut-in oil or gas royalty must be paid on or before (1) the explfallon of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or rewor1<1ng operation ,n accordance 
with the lease prov1s1ons, whichever date 1s latest Such payment shall be made one-half {112) to the Commissioner of the General Land Office and one­
half {112) to the owner of the soil If the shut-in 011 or gas royalty 1s paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month following the month in which 
production ceased, and. after that, 1f no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the explfation of each shut-In year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease ,s kept ,n effect by payment of the shut-In 011 or gas royalty, oil or gas 1s 
sold and delivered in paying quantities from a well located w1th1n one thousand {1,000) feet of the leased premises and completed 1n the same producing 
reservoir, or ,n any case in which drainage 1s occumng, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may ma1nta1n the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of production from the well causing 
the drainage or which 1s completed in the same producing reservoir and within one thousand (1,000) feel of the leased premises The compensatory 
royalty ,s to be paid monthly, one-half (112) to the Comm1ss1oner of the General Land Office and one-half {112) lo the owner of the soil, beginning on or 
before the last day or the month following the month in which the 011 or gas is produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located w1th1n one thousand (1,000) feet of the leased premises If the compensatory royalty paid tn any 12-month penod 
Is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the drfference within thirty (30) days from the end of the 
12-monlh paned Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obllgat1on of reasonable development nor the obligation to dnll offset wells as provided In 
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. R ET Al NED ACREAGE. Notw1th&tanding-any-proV1&10n-of thi&-l&a&e-to-the contrary ,-aft~ell producmg-Of--Oapable-of;>foducing-oil or 
ga&-has-~leted oo-the-lea&ed-prem1&e&;-l866ff~II a erCl&e the-d1hgenc&-Of-a reasonably prudent-operatOHn--dollmg-&uGh-ed<l1llonal-well or 
well&-a&-may-b&-<easonably-n&Ge66ary for tn&-pfOj)&f--O&Velopmenk>f the-leased-pr&ml66&-and in-marketing tl'l&-pf-Oduchon-thereoo 

(A) V ERTICAL. Soo paragraph 41 . lo-the-event th1&-lea&& IIHn force and effect IW<>-f2)--year..after l~lq)llatlOn date-of the prmary-or 
extended-term 1Hhal1-then-termmate-a&-t<Mlll-of the-leased prem~ll=+ ( 1 }-40-acre&--&ul'f0und1~ oil well c;apable-of producmg-in-paymg 
quant1tles-and-320-aGr66-&Urround Rg~ach gas-welkapable-of prodUGIRg-in paylAg ouan11tl&&-(1nclud~uHn--oll--Of-;la&-Well-&&-provlded In 
Paragraph 14-hereof)r or a well upon-which L&&~hen engaged m conhnuou&-drt«lng or reworking operahoru., or (2) lh4H1Umber of-acrM40Gluded in 
a-producing pooled umt--purauanl to-Texaa-Natural Resource&-C-Ode-62,4-61-62 '1-64.-0r (3) such-greater of-le&&er number of-acre&-Q&-m&y then-be 
allooated for production purpo&&&-to-a-proration unit for eac!Hwch producing well under lha-fule&-and regulahons-of the Railroad Gomm1&&lon or Teica&; 
oF-an>4iucce&&OH1geno;.or other govemmental-author1ty having jun&diGtlOn lf-at-ilny-time-.ifler the effect!WH:late or-the-partial tarmmatlOf\ prov1&10fl8 
hereof,- tho-applicable--fl6ld-rule&-are-changed or the-well or well&-localed ther~r8--fecla&&1fl&(HO--thal le&& a&reag&--i&-lhereafter-allocated t<>-&ald well 
or -well&-fof-i)foduction-purpo~hl&-lea&&-&hall----thereupon-termmate-a&-to-alHcreage---ool thereafter alloGaled I0-6ald-well--Or---well&-for produGIIOn 
purpo&e otw1th&tanding-the-term1Aat100-0f thl&-lea~&-to-a portion-okhe land&--GOv6fed-her~a&6ee-&hall-oeverthele&&-e00l1Aue-to have-th8--f19ht 
of..+ngre&6 to-and egra&&-from t~&--6111Hwbject--to thl&-lea&& foHll--pufpo&e&-<le&eribed-ln Paragraph -1--her.of, togetllef--wlttHNl&&meflt&-and rtgRts-of­
way for eio&tlrlg-fo~io&t,ng plJ>&line&-and other ax1&1mg fae111t~v.i:-ano--acroN-8II the--4and&-de&cnbed m Paragraph 1 h&feof._fthe--retained 
land&!}, for-aooes&-to and-from the-r$ined land&-&nd for the-gathering oi:-transportation--of-oll,-gawnd other mmeral&-prodUG&d--ffon+th&-feta1n~nd&-

(B) HORIZONTAL. Seo paragraph 41 . In the-event thl& lea&& MHn for<.&-and err&Gt--two t2) yea~er-the-&xpif8tion--date--of-th&-f)flm&ry-<>r 
extended term--;1-&hall further termmale--a&-to all depth& below 100 feet below-the total-depth dnlled-{heremaftef-!d&ep9f-depth&!)-m-eaGh-w&ll-located on 
acreag8--feta,ned 1n Paragraph 16 (A}-abov&r unle&& on--OI' before-two (2t--year&--aftef--the prmary-or extended term Le6&9&--f>&Y&-iln-ilmount equal to---Of\&­
half (1-1~) of the bonu&-origlnally paid-a& consideration for this l&a&e-{a&-fip&Clhed on page 1 hereof) lf40ch-ilmount ie-paid, thuHea&e &hall be in force 
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and effaGt--a&-10--&uch deeper depth&rand-&aid tem,matioo.-&hall be-<lelayed fOH1n-addll1GAal perlOd ~)-yeaH,-,,u:10-~ long thereafl&Hl&-O!I or-931H6 
produced in pay1ng-quant1t1es-frOOHWCh deeper depth&-GOVered by thl&-lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office W1th1n 
thirty (30) days after partial term1nat1on or this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpllon of the acreage andlor depths not retained hereunder The recorded release, or a certified copy of same, shall be fi led in the General 
Land Office, accompanied by the tiling fee prescribed by the General land Office rules ,n effect on the date the release ,s tiled If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comm,ss,oner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and 1n the offlc1al records of the General Land Office and such V 
designation shall be binding upon Lessee for all purposes 

0 
17. OFFSET WELLS. Neither the bonus. delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgat,on 

to protect the 011 and gas under the above-described land from being drained Lessee, sublessee. reco,ver or other agent In control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 

L 

oll and gas from the leased premises In addition, 1f 011 and/or gas should be produced in commercial quant,t,es within 1,000 feet of the leased premises. 
or in any case where the leased premises ,s being drained by production of oil or gas, the Lessee, sublessee. receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 1 
well or wells completed within 1,000 feet of the leased premises start producing ,n commercial quantities and shall prosecute such drilling w,th diligence 

1 Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determination 
of the Commissioner of the General land Office and with his written approval may the payment of compensatory royalty under applicable statutory 3 
parameters satisfy the obl1gat1on lo dnll an offset well or wells required under this paragraph S 

18. FORCE MAJEURE. If, after a good faith effort, lessee ,s prevented from complying with any express or implied covenant of this lease. 
from conducting dnlling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war. rebellion, nots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally, tt"us lease shall be 
extended while Lessee ,s prevented, by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 
premises However, nothing ,n this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect dunng the primary term 
,n the absence of such drilling or reworking operations or production of oil or gas p 

• 19. WARRANTY CLAUS E. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults G 
': • ••: In payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 

taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
• • • cost of these payments from the rental and royalties due the owner of the soil . . . . . . 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate ,n the above O 
described land, whether or not Lessee's interest ,s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 6 
be paid to him In the proportion which his interest bears to the entire und1v1ded surface estate and the royalties end rental herein provided to be paid to 

• • • the Comm,ss,oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adJusts the 7 
•.: •• "royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representallve must submit to the Comm1ss1oner of the 7 

General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term. a portion of the land covered by this lease is included within the boundaries 
of a pooled un,t that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sect.ions 
52 151-52. 154, or ,f. at any time after the expiral1on of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shell be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1mgation purposes 
for waterflood operations without the prior consent of the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. lessee shall bury ,ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent or the owner of the soil 

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shaU build and 
maintain fences around ,ts slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage . or 1nJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion or operations shall restore the surface of the land to as near ,ts original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to lim1tat1ons 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by lessee on the leased premises, including the right to draw and remove casing, w1th1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Add1t1onally, Lessee may not draw and remove casing until after thirty (30) days written 
nottce to the Comm,ss,oner of the General Land Office and to the owner of the soil The owner of the soil sha ll become the owner of any machinery 
fixtures. or casing which are not timely removed by lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 or this lease. the rights and estates of either 
party to thlS lease may be assigned, ,n whole or in part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs, dev,sees, legal 
representatives, successors and assigns However. a change or d1v1s1on 1n ownership of the land, rentals, or royalties wtll not enlarge the obligations of 
Lessee, diminish the rights. privileges and estates of Lessee. 1mpa1r the effectiveness of any payment made by lessee or impair the effectiveness of any 
act performed by Lessee. And no change or d1v1sion ,n ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev,sees. legal representatives or assigns) furnishes the Lessee with satisfactory wri tten evidence of the change 
in ownership including lhe original recorded mun1menls of title (or a cert1f1ed copy of such original) when the ownership changed because of a 
conveyance 'A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease ,s assigned ,n ,ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however. 1f the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, l1ab1ht1es, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. 1nciud1ng any liablllt1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a). 1f the owner of the soil acquires this lease 1n whole or in 
part by assignment without the prior written approval of the Comm1ss1oner of the General Land Office, this lease ,s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f ,t were made to the owner of the soil if the 
assignee 1s 

(1) a nominee of the owner of the soil, 

(2) a corporation or subsidiary m which the owner of the soil is a principal stockholder or ,s an employee of such a corporation or subsidiary, V 
(3) a partnership in which the owner of the soil 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, Q 
(5) a partner or employee m a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the L 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained m this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 1 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease 1s properly surrendered, the 1 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 3 
Immediately prior to such surrender, however, such release will not relieve Lessee of any llab1llt1es which may have accrued under this lease prior to the 
surrender of such acreage 5 

29. FILING OF ASSIGNMENTS A NO RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded m the county where the land 1s situated. and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the Instrument 1s recorded, must be filed in the General Land Office w1th1n 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included 1n this instrument, P 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral G 
agreements concerning the development of oil and gas from the leased premises which are not contained ,n this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner of the soil conflict with those of the State. the owner of the soil 1s obligated to put the State's 
interests before his personal interests O 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due, or If Lessee or an 
• • • authorized agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse to drill any 
•.: •• • offset well or wells in good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or if Lessee 

should fail to file reports 1n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to operations. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material provisions of this lease or 1f this lease ,s assigned and the 
assignment 1s not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special lim1talion arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

6 
7 
8 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and secunty interest 1n all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals m order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condrt1on of this lease, whether express or implied This lien and secunty interest may be foreclosed with or without court proceedings in 
the manner provided m the Tille 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no prior or supenor liens ansing from and relating to Lessee's act1v1ties upon the above-descnbed property or from Lessee's acquisition of this lease 
Should the Comm1ss1oner at any lime determine that this representation 1s not true then the Commissioner may declare this lease forfeited as provided 

herein 

34. POOLING. Lessee 1s hereby granted the nghl to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or un1tiz1ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease sallsfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, thetr officers. employees. partners, 
agents, contractors, subcontractors, guests, 1nv1tees, and their respect111e successors and assigns, of and from all and any aelions and causes of action 
of every nature, or other harm, including environmental harm. for which recovery of damages 1s sought, including, but not limited to, all losses and 
expenses which are caused by the act1111ties of Lessee, ,ts officers. employees, and agents arising out of, incidental to, or resulllng from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, emoloyees and agents, their successors or assigns, against any 
and all claims, 11ab1hties, losses, damages, actions, personal miury (including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contract or strict llab1hty, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee's failure to comply with any and all envtronmental laws, those anslng 
from or in any way related to Lessee's operations or any other of Lessee's actJV11ies on the leased premises, those arising from Lessee·s use of the 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. its directors officers. employees, partners, agents, contractors , subcontractors, guests, 1nv1tees, and their 
respective successors and assigns Each assignee of this Agreement. or an interest therein , agrees to be liable for, exonerate, indemnify. defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees. and agents m the same manner provided above in connection with 
the activilles of Lessee, 1ls officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
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pollution of any environmental medium. including soil, surface waters, groundwater, sediments, and surface or subsurface strata. ambient air or any 
other environmental medium In, on, or under, the leased premises. by any waste, pollutant, or contaminant Lessee shall not bnng or permrt to remain on 
the leased premises any asbestos containing materials, explostves toxic materia ls, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance" 1s defined 1n the Comprehensive Environmental Response, Compensation and Liablhty Act 
(CERCLA), 42 U S C Sections 9601 , et seq ). or toxic substances under any federal, state or local law or regulation ('Hazardous Materials"), except 
ordinary products commonly used in connection with 011 and gas exploration and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER V 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT Q 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE L 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AN Y HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 1 
OF LESSEE HEREUNDER SHAlL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and If any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 11 1s filed of record in the county records and 
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effecttve date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record In the office of the 

1 
3 
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• • County Clerk 1n any county in which all or any part of the leased premises 1s located. and certified copies thereof must be filed 1n the General Land 
• : I Office This lease 1s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) 1s filed in the P . 

~ ..... • • 
• . .. . . . . . 
... . . . 

•••• 

General Land Office in accordance with Texas Natural Resources Code 52 183 Add1honally, this lease shall not be binding upon the State unless 11 G 
recites the actual and true consideration pa id or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certrfied copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"° and 3"' year Any1hing to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), O 
11 Is agreed that In the event a M1n1mum Royalty payment is due or a Shut-In Royalty payment 1s due, the total amount payable in each case shall be 

6 determined on the basis of one dollar ($1 00) per acre, payable one-half (1 /2) to the State of Texas and one-half (1/2) to the owner of the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything 1n this lease to the contrary notwithstanding, at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (I) w ithin the primary term hereof established production 
from the lease, or (ii) at the end of the primary term 1s engaged 1n dnll1ng or completion operations on this lease Then, and in any of such events, this 
lease shall continue in full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Primary Term or 180 days after the completion or abandonment of a well dnlling at the end of the primary term, whichever 
is the later date Upon the cessation of Continuous Development operations, this lease shall terminate except as to forty (40) acres around each 011 well 
and three hundred twenty (320) acres around each gas well, each as nearly 1n the shape of a square as practical with the well at or near the center 
{hereinafter called a "producing unit '), upon which 1s located either (a) a well producing or capable of producing oil or gas in paying quant1t1es, whether 
actually producing or shut-In, or (b) upon which operations are then being conducted to obtain or restore production, except that in the event any federal 
or state law, or any order, rule or regulation of the appropriate state or other governmental regulatory agency or comm1sston having 1unsd1ct1on 
prescnbes or permits a spacing pattern for the development of the field (including without limrtallon application of Railroad Comm1ss1on Rule 86 in the 
event of a horizontal well). or allocates a producing allowable 1n whole or 1n part based upon acreage per well, then any producing unit retained 
hereunder may include as much add1honal acreage as may be so prescribed or permitted or as may be used in such allocation or allowable In addition, 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth drilled in each Producing 
Unit as to vertical wells, and the base of the deepest producing formation as to horizontal wells For purposes of this provision, drilling operations shall 
be deemed to include any activities conducted on the leased premises preparatory to actual drilling, and the date. of compleUon shall be the date 
reported to the Railroad Commission of Texas for the potential test, but later than sixty (60) after release of the dnlling rig 

Anything to the contrary in this lease notwithstanding, as long as this lease remains In force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless, be used by Lessee, its successors . and assigns, to the extent 
reasonably necessary for ingress and egress for roads . access, gathering, transporting, treating, processing, and storing 011 and/or gas produced from 
any land as to which this lease remains In force 

Lessee hereby agrees to provide Lessor with all completion report forms and assoc,ated Texas Railroad Commission forms, and file a Release of 
Record 1n the County Records of REEVES County, Texas, to indicate which lands and which depths have been released and are no longer subject to 
the terms, cond1t1ons and provisions of this Oil, Gas, and Mineral Lease 

~:SSEE ~ ----

Dole ---#1 B Robb,"' 
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STATE OF ___ T ... E=XA~S..__ __ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF -~M=ID-LA~N_D __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared William B, Robbins, known to me to be the persons whose names V 
are subscribed to the foregoing Instrument, and acknowledged to me that they executed the same for the purposes and consideration therein expressed Q 

Given under my hand and seal of office this the / q-1h day of L 
( 

STATE OF :(e.J{A:) § 

COUNTY OF :B-lt?l(' § 

This instrument was acknowledged before me on this the MA day of !JcJob.r 
My Comm1ss1on Expires 

. 2014 , by, Judy Pape. p 
G 

. . ----------• • • 

• •• • • .... 
.,~ ....... ~ DENISE DELOACH t: :··) MY COMMISSION EXPIRES 
:.:; ~~·,;',' August 4, 2018 

uT,h" 

R 
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IS. 

FlleNo. ___ ~I J~1_o_9_0~----

----------~Countr 
Date Filed: QC, I oe I r:s 
By·---G_eo_rse __ P._. B-°"-~-'---m"'J_m_us_io_n_e_r __ _ 

• 
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-.._ ELE VAT ION 
~ RESOURCES 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Mldland, Texas 79701 

1S7j3020 
Page 1 of 

.. . .. . .... 
• 

. . . . . ... 

.. . . .... 

TO 

THE 

ORDER 
OF 

VENDOR No VENDOR NAME 

100076 COMMISSIONER OF THE GENERAL LAND OFFICE 

~ HECK DATE 

-----,, Apr-10-2015 
CHECK No 

009006 

VOUCHER VENDOR INV ff INV DATE TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS ---------~ 

04-10-371 42004.047.J 04/03/15 2,916.66 0.00 
TOTAL INVOICES PAID 

PAYEE DETACH THIS STATEMliNT BEFORE DEPOSITING 

~ ECK TOTAL _J 
l $2,916.6sl 

NET 
AMOUNT 

2,916.66 
2,916.66 

Tl-llS CHECK HAS A COLORED FACE ON WHITE STOCK AND AN ARTIFICIAL WATERMARK ON THE BACK. ' 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Texas 79701 

Wells Fargo Bank, N.A. Q 
wellsi:;;; <X>l11 15 7 1 3 Q 2 009006 

~ ~~2,916dols66cts 
TWO THOUSAND NINE HUNDRED SIXTEEN DOLLARS AND 66 CENTS 

COMMISSIONER OF THE GENERAL LANO OFFICE 
1700 N CONGRESS AVE 
RM 640 
AUSTIN, TX 78701 

37-65/11 111 

CEO 



• • • • • • J.. . . ...... . . 
• . .. . . . . . . 

. . . . . . .... 

WILLIAM B ROBBINS 
TAMI J ROBBINS 
PO BOX 2572 
MIDLAND TX 79702 2572 

PAY TO THE /""__ Lo 
ORDER or __ ~_ 

,, 

0 :H>8 ~ 

3684 
37 6'.J1119 720 

7~Z646411ot3 1~1 
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General Land Office 
Rellnqulahmenl Acl LHH Form 
Revl11d, September 1997 

~ustin, 'otexas 

OIL AND GAS LEASE 

15..04120 
FILED FOR RECORO 

RE.EVES COUNTY TEX.AS 
May 13, 2015 al 11:01 :00 AM 

THIS AGREEMENT 1s made and entered into this 10th day of ~!l. 2015, between the State of Texas, acting 

by and through ,ts agent Sherrie L. Jones. as her sole and separate property, whose address is: 526 Queen, 
Alexandria, VA 22314, satd agent herein referred to as the owner of theso11 (whether one or more) and William B. Robbins of 
PO Box 2572. Midland, TX 79702. hereinafter called Lessee 

1 
1 
6 

1. GRANTING CLAUSE. For and 1n constderat,on of the amounts stated below and of the covenants and agreements to be p11d, kept and 
performed by Lessee under this lease the State of Texas acting by and through the owner of the soil, hereby grants. leases end lets unto Lessee, for G 
the sole and only purpose of prospecting and drilling for and producing 011 and gas, laying pipe lines building tanks. storing 011 and building power 
stations. telephone lines and other structures thereon. to produce. save take care of, treat and transport H id products of the lease the follOW1ng lands 
situated in Reeves County State of Texas to-wit 

E12NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

cont1in1ng &QQ_acres more or less The bonus cona1der1t1on p11d for this lease is as follows 

To the State of Texas two tnousand rnne hundred sixteen and 661100 Dollars 1$2,916 661 

To the owner of the soil two thousand nine hundred sixteen and 66/100 Dollar, ($2,916.661 

Total bonus cons1deret1on five thousand eight hundred thirty three and 33/100 Dollao (55,833 331 

The total bonus consideration paid represents a bonus of three thousand five hundred & no/100 Dollars (S~ per acre. on .1.§§§§1 net acres 

2. TERM. SubJect to the other provisions 1n this lease, this lease shall be for a term of three (3l years from this date (herein called 
pnmary term") and as long thereafter as 011 and gas. or either of them 1s produced in paying quantities from said land As used 1n this lease, the term 

•produced 1n paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the stx months last past 

3. DELAY RENTALS. lt-no-.w.l~nced on the-lea&ed prem!eH on or befQf• on&-(1~ year from th4-date tru. iea.-hall terminate, 

11n~e-&UdHinA1¥er&ary eat&-l~~y.or l&ndef..to-th&-owAe1-0r l~&Olk>ft~m-tne,===========--
Ballkr-at __ ,,,or 1ta-auooeNOl'6-{whtch ~all oonlln-~he-d&f)Oeltory-regardleMH>Hlhangea-+n the ownlf&hlp or 

&aid laAd).-the-amounl..-peGlfied ~1tt0n Le&&ee-&hall pay or lender to the COMMISSIONliR..01-- TH• Gl!N&RAL LANO OFFl~™e 
STA Tli..Qf...:feXAS,..A+-AUS-TIN T&XAS~ llk&-&Um -On C*befor4Mald4ale Paymel\lt-unde~h,s-paragraph 6haU-operal&-a~lai...nd..tlalk:oYeHM 
pr111~efemng-the-Gommen<:ement-<>f a.well for ~1 ,.year rrom-Ntd dat Payments-oo<ler ti'li&-par.1graph-&hall-be-m the-following amount&= 

•• See paragraph 40 below for further definition or Delay Rentals as used In this lease 

To the-own r or the-&<>~ _··-------------------============== 
goi1a,&-{i~··================:=J 

To the-Stal&--or Texa 

goi1ara (S .. 

Tqtal~ay-Renwr=··==---================================= 
goi1ara ($_··- - - } 

.. Seo paragraph 40. Amended Rental Provision 
ln--a ~AneHIAd upon 111.&pa~-or ton:!or- onnually. the com"'l•f'oeq>'9'11~L0 ~y b&-furth r-dererred ~11&--peno(ls-ef-on~) 
year each during--the;>rlma,y.-term, All payments or tenders of rental to the owner or the soil may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to ex,st. suspend business liquidate. fatl or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011. which 1s defined as including all hydrocarbons produced in a hqu1d form at the mouth of the well and also as 
all condensate. d1st1llate. and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office such value to be determined by 1) the highest posted pnce. plus premium. 1f any offered or paid for 011. condensate, d1st1llate, or other liquid 
hydrocarbons, respectJvely or a hke type and gravity ,n the general area where produced and when run, or 2) the highest market pnce thereof offered or 

... . . .. . ... ... . 
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poid in the general area where produced and when run. or 3) the gross proceeds of the sole thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold. used or processed 1n a plant, 1t will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived in wnt1ng by the royalty owners upon 
such terms and cond1t1ons as they prescribe 

(BJ NON PROCESSED GAS. Royalty on any gas (1nclud1ng flared gas), which 1s defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided hereto with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office such value to be based on the highest market price paid or offered for 
gas of comparable quality 1n the general area where produced and when run or the gross pnce paid or offered to the producer whichever ts the greater J 
provided that the maximum pressure base 1n measuring the gas under this lease shall not at any time exceed 14 65 pounds per square tnch absolute 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law and for specific ( 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testmg 

(C) PROCESSED GAS. Royalty on any gas processed tn a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be J/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater of the total plant production of liquid hydrocarbons attnbutable to the gas produced from thts lease provided that tf liquid hydrocarbons are 
recovered from gas processed tn a plant in which Lessee (or its parent. subs1d1ary or affiliate) owns an interest, then the percentage applicable to liquid 1 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a thtrd party processing gas through such plant under a processing 6 
agreement negotiated at arm's length (or ,f there 1s no such third party the highest percent then being specified 1n processing agreements or contracts In 
the industry). whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 4 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality tn the general area , or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons). whichever ts the greater In no event. however shall 
the royalhes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0 ) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·cas1nghead ·dry, or any other gas by fract1onat1ng . burning or any other processing shall be 1 /4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month 1n which such product 1s 
produced or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever 1s the 
greater 

s. MINIMUM ROYALTY. Dunng any year after the expiration of the pnmary term of this lease, 1f this lease 1s maintained by production the 
royalties paid under this lease ,n no event shall be less than an amount equal to the total annual delay rental herein provided otherwise there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Nolwlthstandtng any other provision 1n this lease at any time or from time to hme the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the ophon of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's nght to take its royalty in kind shall not diminish or negate the owner of the soil s or the Comm1ss1oner of the General Land Off1a,.s rights 
or Lessees obligahons whether express or implied, under this lease 

7. NO DEDUCTIONS Lessee agrees that all royalties accruing under this lease (including those patd 1n kind) shall be w,thout deduction for 
the cost of producing gathenng stonng separating , treating, dehydrating compressing, processing. transporting and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notw1thstand1ng any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office Lessee may recycle gas for gas lift purposes on the leased prem,ses or for 
inJect1on into any 011 or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained in the gas have been removed 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS ANO REPORTS. All royalties not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin Texas. in the followtng manner 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on oil 
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of product on. and royalty 
on gas IS due and must be received in the General Land Office on or before the 15th day of the second month succeedmg the month of production. 
accompanied by the affidavit of the owner. manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1t1on of all oil and gas produced and the market value of the 011 and gas together wtth a copy of all documents. 
records or reports confirming the gross production d1spos1hon and market value 1nclud1ng gas meter read ings pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, d1spos1t1on and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice show,ng by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00. whichever Is 
greater A royalty payment which ts over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12' i per year, such interest will begm to accrue when the royalty II suety (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall 1n no way operate to prohtbtl the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty prov1S1ons shall not apply in 
cases of tttle dtSpute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furntsh the Commissioner of the General Land Office 
with its best posstble estimate of 011 and gas reserves underlying thtS lease or allocable to this lease and shall furnish said Comm1s11oner wtth copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wtthin thirty (30) days after 
entenng into or making such contracts agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records perta1n1ng to the production. 
transportation sale and marketing of the 011 and gas produced on said premises, including the bool<s and accounts, receipts and discharges of all wells, 
tanks pools meters and pipelines shall at all times be subject to 1nspect1on and examination by the Comm15s1oner of the General Land Office, the 
Attorney General. the Governor or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operahons on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date workover, re-entry temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for apphcahon to dnll Copies of well tests . 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are fi led wtth the Texas Railroad Comm1ss1on All 
apphcahons, permits, reports or other filings that reference this lease or any specific well on the leas,.d premises and that are submitted to the Texas 
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Railroad Commission or any other govemmental agency shall include the word ·state• in the title Add1t1onally 1n accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose or identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State• Lessee shall supply the General Land Office with any records. memoranda, accounts reports cuttings and cores. or other 
information relative to the operation or the above-descnbed premises. which may be requested by the General Land Office 1n add1t1on to those herein 
expressly provided ror Lessee shall have an electrical and/or rad1oact1V1ty survey made on the bore-hole section, from the base or the surface casing to 
the total depth or well, or all wells drilled on the above described premises and shall transmit a true copy or the log of each survey on each well to the 

General Land Office w1th1n fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed 1n the General Land Office when 
due The penalty ror late filing shall be set by the General Land Office adm1n1strat1ve rule which 1s effective on the date when the matenals were due in 

the General Land Office V 
11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 

production of oil or gas on said land Lessee should drill a dry hole or holes thereon. or 1f during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause this lease shall not terminate If on or 
before the expiration of sixty (60) days from date or completion of said dry hole or cessation of production Lessee commences add1t1onal drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental in the same manner as provided 1n this lease If. during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned. or the production or 011 or gas should cease for any cause, 
Lessee's rights shall remain ,n full force and effect without further operations until the expiration of the primary term, and 1f Lessee has not resumed 1 
production in paying quantities at the expiration of the pnmary term Lessee may maintain this lease by conducting add1t1onal drilling or reworking 
operations pursuant to Paragraph 13, using the exp1ralton of the primary term as the date or cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oll or gas well within the primary term hereof, Lessee may 6 resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) 
days from the date or completion or such shut-in 011 or gas well and upon the failure to make such payment. this lease shall ipso facto terminate If at the 4 
expiration or the primary term or any time thereafter a shut-In oll or gas well 1s located on the leased premises. payments may be made In accordance 

with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration or the primary term. neither oll nor gas IS being 
produced on said land. but Lessee 1s then engaged 1n drilling or reworking operaltons thereon this lease shall remain 1n force so long as operations on 
said well or ror drilling or reworking of any add11tonal wells are prosecuted 1n good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and 1f they result tn the production of 011 and/or gas. so long thereafter as oil and/or gas Is produced 
In paying quant1t1es from said land. or payment of shut-in 011 or gas well royalttes or compensatory royaltles 1s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat1on of the pnmary term. production of oll or gas from the leased 
premises after once obtained. should cease from any cause this lease shall not terminate 1f Lessee commences add1t1onal drilling or reworking 
operations within sixty (60) days after such cessation and this lease shall remain tn full force and effect for so long as such operations continue 1n good 
faith and 1n workmanlike manner without 1nterrupt1ons totaling more than suety (60) days If such drilling or reworking operations result 1n the production 
of 011 or gas, the lease shall remain In full force and effect for so long as 011 or gas ts produced from the leased premises 1n paying quantities or payment 
of shut -In 011 or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the dnlhng or reworking 
operations result ,n the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences add1tional dnlllng or reworking 
operations w1th1n sixty (60) days after the completion of the well as a dry hole and this lease shall remain tn effect so long as Lessee continues drilling or 
reworking operations tn good fa ith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having 1unsd1ct1on over the production of 011 and gas If at any time after the exp1rat1on of the primary term of a lease that. untll being shut tn. was being 
maintained in force and effect. a well capable of producing 011 or gas 1n paying quantities 1s located on the leased premises, but 011 or gas Is not being 
produced for lack of suitable production facllitles or lack of a suitable market. then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided tn the lease but not less than $1 ,200 a year ror each well CDpable o' producing 011 or gas tn paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount , then for the purposes of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each Initial shut-in 011 or gas royalty must be paid on or before (1) the exp1rat1on of the primary term (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises or (3) 60 days after Lessee completes a drilling or reworking operation ,n accordance 
with the lease prov1s1ons. whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General land Office and one­
half (1/2) to the owner of the soil If the shut-in oil or gas royalty 1s paid the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term. or from the first day of the month following the month 1n which 
production ceased, and. after that 1f no suitable production facilities or suitable market for the 011 or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If. dunng the period the lease 1s kept In effect by payment of the shut-in oil or gas royalty, 011 or gas 1s 
sold and delivered tn paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed 1n the same producing 
reservoir or in any case in which drainage 1s occurnng the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been patd The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided tn the lease of the market value of production from the well causing 
the drainage or which 1s completed In the same producing reservoir and w1th1n one thousand (1 .000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month 1n which the 011 or gas ts produced from the well causing the drainage or that ts completed 1n the 
same producing reservoir and located w1th1n one thousand (1.000) feet of the leased premises If the compensatory royalty paid 1n any 12-month period 
1s an amount less than the annual shut-in 011 or gas royalty Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and interest tn accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173 however at the determination of the Comm1ss1oner, and with the Comm1ss1oner's wntten approval , the payment 
of compensatory royalties can satisfy the obltgat1on to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding-any provl&IOfH>f ~ru&-lea&&~o lhe-oontraryraft~ ~ ~pal>le--Of pr~-<>il-of 
ga&-ha beell-GOmf)leted oo the lea&ed pre,rnseg Les&ff-WU-eKtfCl&e-lhe dlllgenc& oi..a .f&a~bly..prudenl-ope,ator-in dnlling .uch.-dd1tiooal-weik>f 
weUe-Gs-may-be reasooably-nooe58ary-for th&-prope, d&Yelopment or th&-leased premises-and 1n marketmg-the prodUGlion-tnereon 

(A) VERTICAL. See paragraph 41. In Iha-event lh1a leaH la In ~OJC&~nd effect two{~) ~,._.ft.,~KJ)IRIIIOI\ date-oWh& f)Ml8,y-or 

eKlended l&m'I it-&hall tnen-tem11nate-ae-t~IH>i the-leased preml&ff, ax.cEP'r ( 1) 40-aG<e& 61.lrrounding eaGh Oll-well-Gapabl& o4>rodOOIA9 1n paying 
quant1he&- and....20-acr~rrwnding-eaGh-gas-well-Gapal>le-of producmg 1n paying-quant1t~iooluding -....hul-ffH>ll-or-1J8s-w&ll-.s--pr0¥!ded-ffi 
P41r~r•ph44-hereol}--or-a we#-upoo-.whiGh Le~l+noou&-d~rewor1onq oPM•hon~Hh&-numbef of .aGres-+noluded-!ll 
a produGlng pooled-um! pu,-uant lo-Toxaa- Naluml Reaource&-Cod~164-62-~ ~ 9reat&f--Of' 1&56e~beH>f--8Cf-as-as-may then be 
elloooted for prodUGIIOO purJ)()661HO a proration umt for each wGh prodUGtng well-under-tn&-.ful&lHnd regulal!On&-Of..l~~of Texaa., 
oi:.-any-&u<:ce&&Of ~ ~-olMf-gOY&mmenlal •ulhonty having tunad1Gt10n lt-.t~ny-t1m& •fter -tne effect1ve-dat~~lal--t&fmlnalion;>r0Yl11GOS 
hereof ~llo-app!IG8bl&-field rl#etHJrtH:hanged--Or l~IHOGated lh8f&00-ar8-{eGlaS&1fied-&G ~hat---l&&&-eGreag645-l.n&mafter-alloooted--to uid-well 
Of-Walla-for prodUGOOn purpo&e&.-thi&-lea&&-&llall ~AefeUpon t&1m1n&te-aa--to-aU-Kreage-not ther&aft&f--allooaled-t~+o-well -Of-Well• for productlOO 
pu~ Notw+lh&taRding the term+nahon-of-th+&-lease-as-t<HI portion of...th&-lands-e:ewera<I--Mr~ leHee-&twlJl.ne>.ieqheless-oontmue-~o have-the-fliht 
of 1Agre-.to-and-egre&&-from..lti.-landa-.t~ lo-thts-l&ase-for -all pu<pe>~IJQragraph 1 nereof., togelhe~h easement1Hnd nghl!H>f. 
Wily for ex1stmg roadt., exlStlng ptpellnff-end other exl&ling facllltteS--Ollr OYer -and-aGr-OS&-all-t~ndl-<le&Gr1bed-ffi P41mgraph-1 nereor f-lhe-<etalfled 
Jandg:'.) fo~-aooe&&-tc>-and from-lhe-fetalfled lafld&...aoo-f<>Hh&-qalh&nng-or tr•~al~.,..ga&-aRd otllef: mmerals- prodvGed fr~ th-.talfled land6-

(B) HORIZONTAL. See paragraph 41. ln-tM &YenHh1s-lease--19-4n--for~nd effect-two (1) year&-after-th&-exl}lfalton-<late..ot the-pnmaiy-or 
extended term !Hhall further tell'T\lnal&-n--to-aikleplh&-below~he-totaklepth dnlled (here+naft&f~depth&"Hn ~ted-oo 
aCfe89&-relalf'l6d.HH2arag~~A)..tboY&--unle55-0A-Of before two (2) year&-afler lhe--i*lffi3iy-or extended-tem1 le&&e&-f)a~n-amotmt equa~ lo ooe­
half f112~h&-booos-onginally,-patd-&e con&ider~ttOA-for trns-l&a6&--(a6-6f)eelfied-on page-1 h&feof} If 61JGh...&mount 15-paldr t~se shall be 1n roroe 
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and eff&GI ~eepef-<lepthg.,..and-&ald terminotJOn-&J:lall be delayed fof..a!Hlddlt100BI penod ~ (~) yeaf&-6nd-6o-loAg thel'eafleH~Bs-l& 
p,oduGed-m pay~f'llltie&-f~ -del)lhHOYt!fed by4h1&-lea&e 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be 1n the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
thirty (30) days after part11l termination of this lease as provided herein, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal descnpt1on of the acreage and/or depths not ret11ned hereunder The recorded release. or a certified copy of same shall be filed 1n the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office then the 
Comm1ss1oner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee·s expense in the county or counties where the lease as located and in the offic11I records of the General Land Office and such , 
des1gnat1on shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid or to be paid under this lease shall relieve Lessee of has obhgatlon 
to protect the 011 and gas under the above-described land from being drained Lessee sublessee. receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may 1ustlfy and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In add1t1on. 1f 011 and/or gas should be produced 1n commercial quantities w1th1n 1 000 feet of the le11ed premises 
or in any case where the leased premises as being dr11ned by production of 011 or gas the Lessee sublessee, receiver or other agent In control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence 
Failure to satisfy the statutory offset obhgat1on may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
of the Comm1ss1oner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory { 
parameters sahsfy the obligatlon to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If after a good faith effort, Lessee as prevented from complying with any express or ,mphed covenant of this lease. 
from conducting dnlling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war rebellion , nots 
strikes, acts of God, or any vahd order, rule or regulation of government authority then while so prevented. Lessee·s obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants additionally this lease shall be 
extended while Lessee 1s prevented by any such cause. from conducting dnlhng and rewol1ong operations or from producing 011 or gas from the leased 
premises However nothing in thas paragraph shall suspend the payment of delay rentals 1n order to m11nt11n this lease 1n effect dunng the pnmary term 
,n the absence of such drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undlVlded surface estate In the above 
described land whether or not Lessee's interest as specified herein then the royalties and rental herein provided to be paid to the owner of the soil shall 
be p11d to him tn the proportion which has interest bears to the entire undlVlded surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be l1kew1se proportionately reduced However. before Lessee ad1usts the 
royalty or rental due to the Comm1ss1oner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy batween the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease less the proportionate development and production cost allocable to such undlVlded Interest However, 1n no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If during the pnmary term, a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154 or 1f, at any time after the exp1rallon of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein payments that are made on a per acre basas hereunder shall be reduced according to the number of acres pooled, released 
surrendered or otherw1se severed so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, 1f after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil provided. however, Lessee shall not use potable water or water suitable for livestock or 1mgat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 111 operations to all personal property, 
improvements livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
llm1t1ng the foregoing, pollutlon of coastal wetlands. natural waterways rivers and impounded water shall be prevented by the use of containment 
rac1ht1es sufficient to prevent spillage seepage or ground water contam1nahon In the event of pollution, Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around Its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or injury and upon 
complelton or abandonment of any well or wells lessee shall fill and level all slush pits and cellars and completely clean up the dnll1ng site of all rubbish 
thereon Lessee shall while conducting operations on the leased premises, keep said premises free of all rubbash, cans bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near rts original cond11ton and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT SubJect to l1m1tations 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. including the nght to draw and remove casing, within one hundred twenty (120) days after the exp1rat1on or the 
term1nat1on of this lease unless the owner of the so11 grants Lessee an extension of tt11s 120-day penod However Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Additionally, Lessee may not draw and remove casing until aller thirty (30) days written 
notice to the Comm1Ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures , or caS1ng which are not timely removed by Lessee under the terms of th11 paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease the rights and estates of either 
party to this lease may be assigned 1n whole or in part and the prov1s1ons of this lease shall extend to and be binding upon their heirs dev,sees . legal 
representatives, successors and assigns However, a change or d1v1s1on 1n ownership of the land, rentals. or royalties will not enlarge the obhgat1ons of 
Lessee. d1m1nlsh the rights , privileges and estates of Lessee. 1mpa1r the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or d1v1s1on 1n ownership of the land . rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. dev1sees legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
1n ownership, including the original recorded muniments of title (or a certified copy of such orig inal) when the ownership changed because of a 
conveyance A total or partial assignment or this lease shall. to the extent of the interest assigned relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s asS1gned 1n rts entirety as to only part of the acreage. the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rate rentals 1re tlmely paid or tendered however. If the assignor or assignee does not file a certified 
copy or such assignment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subJect to all obligations. ltab11tt1es. and penalties owed to the State by the 
original lessee or any prior assignee of the lease. Including any l1ab111tles to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any pro111s1on 1n Paragraph 27(a). 1r the owner of the soil acquires this lease 1n whole or in 
part by assignment without the prior written approval of the Commissioner or the General Land Office. thts lease 1s 1101d as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as If It were made to the owner of the soil If the 

assignee 1s 
(1) a nominee of the owner of the soil 
(2) a corporation or subsidiary tn which the owner of the so1l 1s a pnncipal stockholder or 1s an employee of such a corporation or subs1d1ary, V 
(3) 8 partnership In which the owner of the soil ls a partner or 1s an employee of such a partnership, 
(4) a pnnc1pal stockholder or employee or the corporation whtch ts the owner of the soil , 0 
(5) a partner or employee tn a partnership which ts the owner of the soil L 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator. receiver, or conservator for the 

owner or the soil. or 
(7) a family member of the owner of the sotl or related to the owner or the soil by marriage blood. or adoption 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 1 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises and thereby surrender thts lease as 
to such portion or portions and be relieved of all subsequent obhgahons as to acreage surrendered If any part of this lease 1s property surrendered the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 6 
immediately pnor to such surrender. however, such release will not relieve Lessee of any liab11it1es which may have accrued under this lease prior to the 
surrender of such acreage A 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded 1n the county where the land 1s situated, and the recorded instrument or a copy or the recorded Instrument certified by the County Clerk or the 
county 1n which the instrument ts recorded. must be filed 1n the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed. the nghts acquired under this lease shall be subject to forfeiture at the option or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease or the above-described land have been included in this instrument. P 
including the statement or the true cons1dera1ton to be paid for the execution or thts lease and the nghts and duties or the parties Any collateral G 
agreements concerning the development or oil and gas from the leased premises whtch are not contained in this lease render this lease invalid 

31 . FIDUCIARY DUTY The owner or the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests or the owner or the soil conflict with those or the State the owner of the 1011 is obligated to put the State's 
interests before his personal interests O 

32. FORFEITURE. If Lessee shall rail or refuse to make the payment or any sum w1th1n thirty days after ti becomes due or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling or 1f Lessee shall fail or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulatlons adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fall to file reports in the manner required by law or rail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board , or the Railroad Commission. or 1f Lessee should refuse the proper authority access to the records pertaining to operations or 1r Lessee or 
an authorized agent should knowingly fail or refuse to g111e correct information to the proper authority or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly vlolate any or the material pro111s1ons of this lease, or If this lease 1s assigned and the 
assignment is not filed in the General Land Office as required by law the nghts acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner and he shall forfert same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms or the Relinquishment Act However nothing herein shall be construed os wa1111ng the automatic termination of thts 
lease by operation or law or by reason or any special llm1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the nghts or another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the pro111s1ons of the law and or th is lease and the rules and regulations that may be adopted rela1t11e hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State. 1n addthon to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contractual lien on and security interest in 111 leased minerals 1n and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment or any damages or loss that Lessor may suffer by reason or Lessee·s breach or 
any covenant or condition of this lease, whether express or 1mpl1ed This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute ond record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor hens arising from and relating to Lessee's act1111t1es upon the above-described property or from Lessee·s acqu1s11ton or thts lease 
Should the Comm1ss1oner at any time determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest or the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or unitizing or the interest or the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease satisfies the 
execution requirements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the sotl , their officers employees. partners. 
agents, contractors. subcontractors. guests, invitees. and their respective successors and assigns or and from all and any act,ons and causes of action 
of every nature or other harm, 1nclud1ng environmental harm. for which recovery of damages 1s sought, 1nclud1ng, but not limited to. all losses and 
expenses which are caused by the actlvttles of Lessee its officers employees, and agents ar1s1ng out of, incidental to, or resulting from the operations 
of or for Lessee on the leased premises hereunder or that may anse out of or be occas,oned by Lessee's breach of any of the terms or pro111s1ons of th,s 
Agreement, or by any other negligent or strictly liable act or omission or Lessee Further. Lessee hereby agrees to be liable for, exonerate. indemnify 
defend and hold harmless the State or Texas and the owner of the soil. their officers employees and agents. their successors or assigns, against any 
and 111 claims. hablhtles, losses. damages. acuons. personal 1n1ury (including death). costs and expenses or other harm for which recovery or damages 
is sought, under any theory 1nclud1ng tort. contract, or strict liability 1nclud1ng attorneys' fees and other legal expenses including those related to 
environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all enwonmental laws. those arising 
from or 1n any way related to Lessees operations or any other of Lessee's act1111t1es on the leased premises those ansing from Lessee's use or the 
surface of the leased premises and those that may anse out of or be occasioned by Lessee's breach or any or the terms or pro111s1ons of this Agreement 
or any other act or om1ss1on or Lessee, its directors, officers, employees. partners, agents contractors subcontractors guests in111tees and the r 
respective successors and assigns Each assignee of this Agreement. or an interest therein agrees to be liable for exonerate. indemnify defend and 
hold harmless the State or Texas and the owner of the soil. their officers. employees. and agents in the same manner provided above in connection with 
the act1111tles of Lessee tis officers employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDI NG PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
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pollullon of any environmental medium, Including soil. surface waters, groundwater, sediments. and surface or subsurface strata. ambient air or any 
other environmental medium in, on. or under. the leased premises. by any waste. pollutant. or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes. hazardous matenals. 
hazardous substances (as the term ·Hazardous Substance• 1s defined 1n the Comprehensive Environmental Response Compensation and Liability Act 
(CERCLA), 42 U S C Sections 9601 , et seq.), or toxic substances under any federal. state or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used 1n connection with oil and gas exploration and development operations and stored in the usual manner and quantrttes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s Issued under the provisions of Texas Natural Resources Code 52 171 through 52.190 commonly 
known as the Relinquishment Act. and other applicable statutes and amendments thereto, and 1f any prov1s1on in this lease does not conform to these 
statutes the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before it 1s filed of record 1n the county records and 
In the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be filed of record in the office of the 
County Cieri< in any county in which all or any part of the leased premises 1s located and certified copies thereof must be filed 1n the General Land 
Office This lease is not effective until a certified copy of this lease (which 1s made and certified by the County Cieri< from his records) is filed 1n the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Addrtionally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3"' year 

Anything to the contrary notwithstanding 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royally), it Is agreed that in the event a Minimum 
Royalty payment is due or a Shut-in Royalty payment Is due, the total amount payable 1n each case shall be determined on the basts of one dollar 
($1 00) per acre. payable one-half (1/2) to the State of Texas and one-half (112) to the owner of the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything 1n this lease to the contrary notwithstanding, at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby If Lessee has (i) within the pnmary term hereof established production 
from the lease. or (ii) at the end of the pnmary term " engaged In drilling or completion operations on this lease Then, and in any of such events this 
lease shall continue In full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of dnlling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Primary Term or 180 days after the completion or abandonment of a well drilling at the end of the primary term, whichever 
1s the later date Upon the cessation of Continuous Development operations. this lease shall terminate except as to forty (40) acres around each oil well 
and three hundred twenty (320) acres around each gas well. each as nearly 1n the shape of a square as practical with the well at or near the center 
(hereinafter called a producing unit"), upon which is located either (a) a well producing or capable of producing oil or gas in paying quantities. whether 
actually producing or shut-in. or (b) upon which operations are then being conducted to obtain or restore production. except that 1n the event any federal 
or state law, or any order, rule or regulation of the appropriate state or other governmental regulatory agency or commission having jurisdiction 
prescnbes or permits a spacing pattern for the development of the field (including without l1m1tation application of Railroad Comm1ss1on Rule 86 in the 
event of a horizontal well). or allocates a producing allowable In whole or in part based upon acreage per well, then any producing unit retained 
hereunder may include as much additional acreage as may be so prescnbed or permitted or as may be used 1n such allocation or allowable In addition, 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth drilled In each Producing 
Unit as to vertical wells. and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, drilling operations shall 
be deemed to include any act1v11ies conducted on the leased premises preparatory to actual drilling, and the date of completion shall be the date 
reported to the Railroad Commission of Texas for the potential test, but later than sixty (60) after release of the drilllng ng 

Anything to the contrary 1n this lease notw1thstand1ng, as long as this lease remains in force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless, be used by Lessee. its successors and assigns, to the extent 
reasonably necessary for ingress and egress for roads access, gathering . transporting, treating, processing, and storing oil and/or gas produced from 
any land as to which this lease remains in force 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Comm1ss1on forms and file a Release of 
Record in the County Records of REEVES County, Texas. to indicate which lands and which depths have been released and are no longer subject to 
the terms. cond1t1ons and prov1s1ons of this Oil, Gas, and Mineral Lease 

~:SSEE~ 

,-K/. w,m,m B 

Date 5J ~ 
Robbins 

STATE OF TEXAS 
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STATE OF __ __._J_EXA'"""""S,.__ ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF _ ____.M=I-P~LA~N=D..._ __ _ 

BEFORE ME. the undersigned authority. on this day personally appeared Wtlham B Robbins. known to me to be the persons whose names 

are subscnbed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and consideration therein expressed 

Given under my hand and seal of office this the ~ day of 

l~~~~~.\'¥~;;,'<;. SHERRY LYNN CAMPBELL 
f+:" ·~t Notary Public, State of Texas 
\~~. ..~ff My Commission Expires 

..... ,,,:,f,~,!.~~'~'('' January 19. 2016 

~a~ 
Notary Public in and for _ft~--..&-~--=--------

STATE OF V1Bb1N IA § 

~ OF A:)..?)<A/\l~A § 

This instrument was acknowledged before me on this the c9Jli1l day of AP@.: l L. . 201{. by. Sherrie L. Jones. 

My Comm1ss1on Expires 

I Pi 31 /.;201<6 

,,,, .......... , 
.,•' ~l.LE I(,. '•,. 

,, u'<' ·······• vc ,, 
l ~/

0

NOTARY'··~1) •• 
: :' PUBLIC \7 '=:_ 
: : REG# 7614761 : ~ 
: ~ ~ MY COMMISSION : : 
\ ~ \ EXPIRES :' ~: 
•• ~ • •• 12/31fl018 •• • ~ ~ 
•• O,i, ... ~· · '.' ,,,_(j .. .. 
···./~A

0irn.~<r ~~ .... .. 
•• •••••••••••••• 

Inst No. 15-04120 
DIANNE 0. FLOREZ 
r.ouHTI CLER~ 

2015 May 13 at 11.01 AM 
'EVES COUNTY, TEXAS 
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File No. _____ ,_,l lc."1..:..=o.::8::..:0::_ __ _ 

-----------~Coun~ 

Date Filed: og(oe \1 'S 

By George P. Bush, ~m;uloncr 
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A ELEVATION w AESOU R C C S 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Toxas 79701 

Page 1 of 1 

10 
THI! 
OROCR 
or 

1670026 2 
VEtlOOR No VENOORNJWE CHECK DATE CHECK No 

100076 COMMISSIONER OF THE GEr,IERAL LAND OFFICE Jul-29-2015 009950 

VOUCHER VENDOR INV# I NV DATE TOTAL PRIOR PMTS 
~~~~~~~-AMO~-UN~T~~~~' DI SCOUNTS 

CHECK TOTAL. 

NET 
AMOUNT 

$2,916.66 

0 7 - 1 0 - 565 4 2004 047KSTA 0 7 /20/15 
TOTAL I NVOICES PAID 

2, 91 6 . 66 0.00 2, 9 16 . 66 y 2,916 . 66 

PAYE.( OEl ACH n us S rAl UAt NT BEFORE ~ SIIINO 

THIS Ct·r c -. •IAS A CQLORCD •ACF ON il\lH1T[ STCI I( AND AN ARl1r1CIAI. \VAIFRMARI< o ... Tt,f KAC• 

ELEVATION RESOURCES LLC 
200 N Loraine, Ste 1010 
Midland, Texas 79701 

Wells Fa'll~~ank, N.A16 7 Q O 2 6 2 009950 

~vl;~2,916dols66cts 
TWO T HOUSAND NINR HUNDRBO SIXTIIEN DOLI...ARS J\.ND fi fi CENTS 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 N. CONGRESS AVE 
RM 640 
AUSTIN, TX 78701 

wellsfaroo com 
37-6&11 111 

CHECK DATE AMOUNT 

J ul-29-2015 $2,916.66 

~~ cco 
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r 
17-20867 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Dec 15, 201 7 at 02:47:00 Pf.fl 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TIUS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

WHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter referred to as 
the "Lessee"), has purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the curTent owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter refeITed to as the "Leases") described on the attached Exhibit A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and stmender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

IN WITNESS WIIBREOF, this instrument is dated the~ day of Qlce~AEJ(', 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
COUNTY OF TARRANT § 

The foregoing instrument was acknowledged before me on the- 7 day of~{ 
2017, by Mark S. Nichols, Vice President- Land of Jetta Permian GP, LLC, the General Partner of 
Jetta Permian, LP, on behalf of said limited liability company, on behalf of said limited partnership. 

(Seal) 
JENNIF,ER H BARNEY 1 . 

Notary 10 ti 129106126 
My Commtu lon E•pirea 

August 29, 202d 

Release of Oil, .Gas\nct Mineral Lease . ~ 

QM\~/\'.i±biMOJn 
N{rtary ublic,St{ of Texas 

True & Correct Copy of a 
i'o0Li11nnt on file at 
Reeves County Texas, 
Dianne 0. Florez, ?punty Clerk 
Page l of~::t_,___ 



EXHIBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP. 

STATE OF TEXAS, ACTING BY AND 

MF116332-E THROUGH ITS AGENT, JARED WILLIAM B ROBBINS 5/ 9/20 1096 153 
MCDONNELL, AS HIS SOLE AND SEPARATE . l 14 

N/A 

N/A 

N/A 

MF116828-A 

MF116828-B 

MF116830 

MF116831 

M F116832-C 

MF116832-D 

MF116832-E 

MF116863-A 

MF116863-B 

MF116863-C 

PROPERTY 

WIDER SKY, LP BY AND THROUGH ITS 
GENERAL PARTN ER, KANSTIN, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 
GENERAL PARTNER, ROCKING HORSE 
RIDG E, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CATILE 
COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AG ENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WILLIAM M. 

VANCE AND WIFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY A~D 
THROUGH ITS AGENT, DELA M INERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WELL FARGO 

BANK, N.A., AGENT OF THE ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 
THROUG H ITS AGENT, MARY B. HARWIT 

UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, HEATHER WALL 

MULLINS 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, JAN E COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, CRAIG 

HENDERSON, AS INDEPENDENT 

EXECUTOR OF :rHE E£TATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, ANDREA WALL 

OWENS 

Release of Oil, Gas and Mineral Lease 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WI LLIAM B. ROBBINS 

6/16/2014 

6/16/2014 

6/16/2014 

6/1/2014 

6/1/2014 

5/5/2014 

5/5/2014 

5/5/2014 

5/5/2014 

5/6/2014 

6/1/2014 

6/1/2014 

WILLIAM B. ROBBINS 5/1/2014 

1115 366 

1115 370 

1115 374 

1085 149 

1082 76 

1096 735 

1096 726 

1085 130 

1085 117 

1080 448 

1087 122 

1087 142 

1080 431 

T t1Jf' & l,u ,~, ·, r.,u, 11 nf'"' 

, ·, 1(;LiJn:·mt on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page Ii of 4 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
M Fll 7080-A- THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRG INIA 

FERGUSON TRUST 
STATE OF TEXAS, ACTING BY AN D 

MF117080-E 
THROUGH ITS AGENT, JOHNNI E RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETI VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G· 
THROUGH ITS AGENT, CLAYTON D. 

VANCE, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
M F117080-I THROUGH ITS AGENT, MICHELLE JAMES, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-J THROUGH ITS AGENT, PATIi HAUGEN, AS 

HER SOLE AND SEPARATE PROPERTY 
STATE OF TEXAS, ACTING BY AN D 

MF117080-K THROUGH ITS AGENT, JUDY PAP E, AS HER 
SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117081 THROUGH ITS AGENT, CIRRUS M INERALS, 

LLC 

STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-A THROUGH ITS AG ENT, DESERT PARTNERS 

IV, L.P . 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WI LLIAM B. ROBBINS 5/5/2014 1080 

WILLIAM B. ROBBINS 5/ 5/ 2014 1076 

WILLIAM B. ROBBINS 6/1/2014 1096 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WI LLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/1/2014 1108 

WILLIAM B. ROBBINS 6/ 10/2014 1135 

WILLIAM B. ROBBINS 7/1/ 2014 1099 

WILLIAM B. ROBBINS 8/ 1/2014 1111 

WILLIAM B. ROBBINS 8/1/2014 1105 

ELEVATION -
RESOU RCES LLC 

3/ 4/2014 1063 

ELEVATION 
3/4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/ 1/2014 1105 

Tn,P) rnrrPC't ( "nnv nf ll --- J" 

1 '1;~u1n~nt on file at 
Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne 0. Florez, County Clerk 
,.,. 7 r IL 



STATE OF TEXAS, ACTING BY AND 

MF117131-A 
THROUGH IT AGENT, GEORGE THOMAS 

KEY, II, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M. 

MCARTHUR, INDP. EXEC.OF THE ESTATE 
OF STEPHEN R. MCARTHUR, DEC'D 
STATE OF TEXAS, ACTING BY AND 

MF117332-A TH ROUGH ITS AGENT, MIDLAND AOG 
PARTNERS, LTD. 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

COMMISSIONER OF THE GENERAL LAND 
MF117333 OFFICE OF THE STATE OF TEXAS AND 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 

MF117389 
THROUGH ITS AGENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 
OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESO URCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

9/9/2014 1108 191 

9/9/2014 1111 474 

6/4/2014 1096 178 

6/4/2014 1096 169 

7/9/2014 1096 121 

1096 162 
6/1/2014 Corr - Corr -

1152 411 

10/2/2014 1159 301 

Inst No. 17 -20867 
DIANNE 0 . FLORE! 
COUNTY CLERK 

True & ':orrect Copy of a 
1'•11·J11nnt on file at 
Reeves County Texas, 

2017 Dec '15 at 02:47 PM 
REE)/~.$_ COUNTYJEXAS 

By: MS ~ Ud../,i;i{.4,,0EPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0. Florez, County Clerk 
Page 1 of L 
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