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Oll and Gas Lease (Pald-Up)

This Agreement, made and entered into this 3rd day of November, 2010, by and between H. L. Hawkins, Jr., lac, 8 Delaware
corporation, whose address {s 300 Board of Trade Flace, New Orleans, Louisiana 70130-2482, hercinafter called Lessor(s), and
Cimarex Energy Co., whose nddress is 600 N. Marienfield St, Sulte 600, Midland, Texas 79701, hereinafter called Lessee(s),
Witnesseth: g

1. Grant ond Description, That Lessor, in consideration of the cash boous in hand pald, of the royaities herein provided, and of the
agreements of Lesses hereln contabed, hereby grants, leases and lets exclusively unto Lesses for the sale and only purposs of
exploring, drilling and operating for and producing of) and gas and of laying pipelines, storing off md bullding tanks, telephons and
electric lines, roads and structures thereon to produce, save, care for, treat and transport sald substances produced from the land leased
hereunder only, the following described land situated in Reeves County, State of TEXAS, to wit:

Sec. 37, Block 57, PSL, Reoves County, Texas,
and containing 203.52 net mineral acres, more or less (called “Isased premises™).

2. Term of Lease. Subject to the other provisions hereof, this leass shall be for a term of Three (3) years from this dats (called
"Primary Term™) and as long thereafter as oil and gas, or ellber of them, [s produced in paying quantities from the leased premises or
Jands with which the leased premises are pooled hereunder and the royalties are paid as provided.

3. Royalties, Lesses shall pay the following royalties, subject to the following provisionst

(e). OIL Lessea shall pay the Lessor One-Fonrth (1/4) of the gross proceeds of all ol znd otber liquid hydrocerbons recovered,
separated, produced or saved from or on the leased premises and sold by Lessee in an arms’ length transaction; provided however, in
the event oll end other liquid hydrocarbons are not sold under an arms’ length transaction, Lesser's royalty on such ofl and other liquid
hydrocarbons shall be calculated by using the highest price, plus premium, If any, pald or offered for oil and other liquid hydrocarbons
of comparabls quality In the general erca where produced and when run;

(b). Gas. Lessco shall pay the Lessor One-Fourth (1/4) of the gross proceeds received by Lesses for all gas (Including substances
contained In such gas) recovered, separated, produced or saved from or on the leased premises end sold by Lessee [n an arms® length
transaction; provided, however in the event gas is not sold under an arms' length transaction, Lessor's royalty on such gas (including
substances contalned [n such gas) shall be calenlated by using the highest price paid or offered for gas of comparable quality in the
general erea where produced and when run.

(c). Products. Lessea’s right to produce substances from the leased premises Is limited to substances produced from ofl and/or gas
wells, and Lessse shall pay Lessor royalty on all marketablo substances produced by Lessee from the leased premises (all marketable
substances, which Lesses may produce from the Jeased premises hereunder, will be collectively referred to as “Products™). It s
controllingly provided that the price used to celculato Lessor's royalty shall never be less than the price pald Lessee for any Products
produced hereunder, and, If the manner of calculating royalty provided for herein would cause Lessor's royalty to be calculated basad
upon a lesser amount, the price ectually pald Lesses shall bo substituted as the basis for the royaity calculation. As to any product
which does not fall under the oil or gas royalty cluuses above, Lesses shall pay Lessor Que-Fourth (1/4) of the gross proceeds
received by Lesses for such product in an arms' length transaction; provided, however, in the event the product is not sold under en
arms' length transaction, Lessor's royalty shall be caloulated by using the highest price pald or offered for the comparable quality of -
such product In the general area of the leased premises,

(d). Production Sale Contracts. Lessee shall pay Lessor Qpe-Fourth (1/4) of ell consideration received by or for the benefit of
Lessea under any contract for the sale of Products, including, but not limited to, all contract seitlements znd other sums received by
Lessee from any purchaser of Products, whether such sums are advance payments, payments under take-or-pay provisions, price buy-
down settlements, or other contractual payments or payments in settlement of claims of whatever kind or character pald by any
purchaser of Products to Lesseo to the extent related to the sals of production from the leased premises. To the extent that any such
consideration s pald {a advance of actual production, Lessea shall recelvo credit for the amount thereof whea such production occurs,
Lessee agrees that if It enters into eny contrect for sale of any Products which shall extend for 3 (thres) years from the effectlve data of
such sales contract and such contract does not have adequato provisions for redetermination of price at intervals of not less frequently
than emnually, then Lessee, Its successors and essigns, shall in advance of executing amy such salas contract provide Lessor with a full
and complets copy of the proposed contract for the purpose of allowing Lessor to determine whather Lesseo may sell Lessor's royalty
share of Products under Lessee's proposed sales contract. Lessor shall, within thirty (30) days of recsiving such sales contract, notify
Lesses as 1o whether Lessea may sel Lessor’s royalty share of Products under Lessee's proposed sales contract,

(). Royalty to be Free of Expenses. Lassor's royalty shall not bear or ba charged with, directly or indirectly, any cost or expense
Incured by Lessee, including without limitation, for exploring, drilling, testing, completing, equipping, storing, separating,
dehydrating, transporting, compressing, treating, gathering, or otherwiss rendering marketable or marketing produsts, and no such
deduction or reduction shall be made from the royalties payabls to Lessor bereunder; provided, however, that Lessor's interest shall
bear its proportionate share of soverance taxes and other taxes assessed ogainst its interest or its share of production.

(). Arms’ Length Transaction. In order to qualify £3 an arms’ length transaction, a sale must be to o non-affillated entity under an
egreement negotiated fn good faith by all parties, which does not provids for any consideration 10 Lessee, which will not or cannot be
shared with Lessor under the royalty provisions of this lease.

(g). Litigation Recoveries. If Lessee participates (n any litigation or adminlstrative proceeding agalnst u third party for damage to the
leasehold estate or the minerals thereln, (ncluding but not limlted to, clalms for trespass, violation of applicable rules and regulations,
or breach of a production sals contract, Lesses shall make a sufficlent clalm therein to cover Lessor's royalty share as provided in this
lease, and shall pay to Lessor One-Fourth (1/4) of the proceeds recelved by Leases and attributable to thls lease a5 a result thereof;
whether by settlement, judgment or otherwise; provided, however, Lesses shall be entitled to recoup, from such royalty payments only
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One-Fourth (1/4) of the actual anorneys fees and litigation expenses pald by Lesses to outslde cotmsel and stributabls to Issuzs
related to this lease, this being strictly a right to recoup from royzlties payable and imposing no persenal lisbility on Lessor.

(h). Shut-in Gas Royolty. While there {3 a well on the leased premises capable of producing gas in paying quantities but the
production thereof is shut-in or suspended for any reason, Lesses may pay as royalty on or beforo 90 days after the date on which ()
production from any such well is shut-In or suspended or (if) this lease {s no longer maintained by compllancs with other provisions
hereof, whichever is the later dato, and thereafler at annual intervals, a sum In the amount of $25.00 per acre, or a minimum of Fifty
Dollar (§50.00), whichever is greater, for each and every shut-in gas well; end If such payment ls mads or tendered in accordance
with the terms bereof, this Jease shall not terminate but shall continua In full force, subject to the provisions of paragraph 13, and |t
will be considered that gas Is being produced from the leased premises In paying quantities within the meaning of each pentinent
provisicn of this leass, and in no event shall shut-in well payments maintain this leass In force for a aunulative period exceeding 2
(two) year(s). Lesses shall not ba entitled to recover any shut-n payments from the future sale of gas. Should the shut-in
period extend beyond the explration of the primary term, such shut-in provision will pertala only to the producing unit of such gas
well as provided for in paragraph 13. Should such shut-In royalty payments not be made in a timely manner as provided in this
paragraph, it will bo considered for oll purposes that there Is no production or no excuse for delayed production of gas from any such
well or wells and unless there is then in effect other preservation provisions of this leass, this Jeaco shall tarminate at midnight on the
last day provided for the payment of such shut-in royalties, and Lessee shall thereupon furnish to Lessor a releass of all its interest In
and to this ofl and gas |ease insofar as that portion of the premises Included in the producing unit assigned to such shut-in well

(i). Recovery of Gos Liquids, Lesses agrees that before any gas produced from the leased premises is used or sold off the leased
premlses, it will be run, freo of cost to Lessor, through an pdequate ofl and ges r of a conventional type or equipment at least
ns efficlent, to the end that all liquid hydrocarbons recoverebls from the gas by such means will be recovered on the leass.

(J). Right to Take [ Kind. Lessor shall have the recurring option, [n lieu of recelving the royalties thereon, to take Qne-Fourth (1/4)
of any product produced by Lesseo from the [eased premises In kind, and to reverse such election xnd resume recelving royalty
payment in monty, in either casas by giving Lesses ot least sixty (60) days aedvance written notice.  Such election may be mads
separately as to oil, gas or eny other product, and Lessor may elect {o bave the royalty production delivered at the wellhead, 2t the oil
and gas separator, into a pipeline connected at the well, at the location whero Lessee sells its production, or at another locatlon
mutually acceptable to Lessor and Lessee. If Lessor elects to take royalty In kind, eny necessary costs for separato metering or split
stream dolivery will bo bome by Lessor. If Lessor elects to take gas royalty in kind, the parties shall enter Into a gas balancing
ngreement using, at Lessor’s election, cither the most recent form used by Lesseo [n an arms-length Industry transaction or the most
recent farm promulgated by the American Association of Professional Landmen. Lesseo shall supply {ts most recent gas balancing
agreement form (o Lessor for evaluation purposes immediately upon receiving notice that Lessor intends to take gas royalty in kind.

(%). Time for Payment of Royalty. Within 120 days following the first sale of oil or gas produced from the leased premises,
setilement shall be made by Lesses or by [us agent for royalties due bereunder (initial royalty payment), and such royalties shall bs
paid monthly thereafter without the necessity of Lessor executing  division or transfer order. [If a divislon or transfer order Is
tireulated by Lessee, such division order will be a simple statement of Interest containing no warranty or indemnity clauses and
containing no clauses modifying in any woy the terms of this lease. The Insertion of any such clause will be of no force and effect so
far as thls lcaso and the rights and obligaticns of the partics hereta, and in any event, Lessor shall be under no obligation 1o executs
any division or wrunsfer order, and Lessor’s execution thereof, {f done, shall bo considered o mere accommodation. If the initial royalty
payment is not timely made under the terms hereof, Lessor shall give notice in writing of such faflure to Lesses. Lesseo shall have
thirty (30) days from receipt of sald notice to pay the initial royalty paymeat. If payment {3 not received by the end of the thirty (30)
day grace period, this [ease shall terminate. If payments of royalties to Lessor are not made when dus for whatever reason, the unpaid
portion shall bear interest at the highest rate allowed by law. If the acoumulation of royalty proceeds over & period of 12 months Is
$100 or lass, despito any language beraln to the contrary, payments may be remitied to Lessor annually,

DESPITE ANY LANGUAGE HEREIN TO THE CONTRARY, THIS IS A PAID-UP OIL & GAS LEASE, ALL DELAY
RENTALS REFERRED TO HEREIN ARE PAID IN FULL

4, Delay Rentals, If ectual drilling (s not commenced on the leased premises, or on land pooled therewith, on or before twelve (12)
months from the date of thls lease, this lease shall then terminats, unless on or before such anniversary dato Lesses shall pay or tender
to Lessor or to the credit of Lessor In N/A, which bank and its successors shall
continua as tho depository for all rentals payable hereunder, regardless of changes In ownershlp of delay rentals, the sum of
Dollars (. ) (bereinafler called "rental"”), which shall cover the privilege of deferring
commencement of actual drilling for a period of twelve (12) months, In like menner, and upon ke payments or tenders, acual
drilling may be further deferred for like periods of twelve (12) months each during the primary term. In the eveat a partion or portions
of he Jeased premises are pooled and unitized with other land to form a pooled unit er units or is fnchuded in a proration or production
unit under the spplicable rules and regulations of the appropriate state or federal governing body (bereinafter called "unit™), operation
on or preduction from such unit or the payment of shut-in royalty as dofined in paragraph 3(b) will malntatn this leass In force only as
to the land included fn such unit. This lease may be maintalned In forca during the primary term as to eny of the [eased premises
covered hereunder and not [ncluded {n such unit in any manner provided for hereln, which will inciuds but not be limited to, the
payment of delay rentals pursuant to the provislons of this paragroph, however it Is understood that such delay renta) shall bs reduced
[n proportion 1o the number of acres covered hereby and included in such unit or units, The payment or tender of reatals or shut-in
royalties may be made by check of Lessee malled or delivered 1o Lessor on or before the date of payment. The bozus pald hereunder
Is consideration for this leass and shall not bo allocated a3 mere renta) for 8 perfod.  Lessee may ot eny time execute end daliver to
Lessor a releass or releases covering any portion or portions of the leased premises and thereby surrender this lease a5 to such portion
or portions end be relleved of ell obligations as to the acreage surrendered, and thereafter the shut-in royalty payable hereunder shall
be reduced in the proportion that the acreage covered hereby I3 reduced by sald releasa or roleases. Lessce agrees that if e aoy time
the aforesald delay rental is not pald on or before the date on which samse [s required to be pald under the terma of this lease, or {f this
Jease terminates for any other reason, then o said event, Leasse shall promptly prepare and executs a recordable releass instrument
covering the leased premises and shall forward same to Lessor, Lessee shall have no right to extend this leass after the expiration of
the primary term by the payment of delay rentals,
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5. Pooling. Lessce is hereby granted the right to pool or combine the leased premises, or any part or parts thereof, 23 to all sireta or
any stratum, with any other land, as to all strata or any stratum, for the production of ofl or gas. Pooled units, which do not include
100% of tho heroln leased premlses, shall be subject to the writien epproval of the Lessor, such approval shail not be unreasonably
withheld. Pooling in one or more instances shall not exhaust the right of Lessea heseunder to pool this lease or portion thereof into
other or different units, Units pooled for oll hereunder shall not exceed forty (40) acres each, and units pooled for gas hereunder shall
not exceed six hundred forty (640) acres each, provided that if any federal or state law, exccutive erder, rule or regulation shall
prescribe a spacing pattern for the development of the fizld or allocata a producing ellowable based in wholo or in part ca acreage per
well, then any such unit may consist of that minfmum number of additional neres that will comply with such prescribed spasing
pattern or which will permlt tho allocation to such unlt and the well thereon of the maximum producing allowable. To effect a unit or
units Lessee shall fila a written unit deslgnation and surveyor's plat outlining any such unit and describing the paricipating tracts (n
the county conveyance records in which the premises are located. A copy of the unlt designation shall be fumished to Lessor within
thirty (30) days after It is filed in the appropriate county records, and If Lessee falls to do so, such vait may be declared invalid by
Lessor by an Instrument filed tn such county records. Drilling or reworking operations end production on any part of the pooled
ecyeage shall be treated for all purposes hereof (except the payment of royalties en such production) s if such drilling or reworking
cperations wers upan or such production was from the leased premises whether the well or wells be located on the leased premises or
not. For the purposs of computing the royulties and other payments out of production to which the owners of such Interests shall be
entitled on production of oll and gas, or either of them, from any such pooled unit, thero shall be allocated to the leased premises end
included [n such umit (or to each separats trect within the unit Il thls lease covers separats tracts within the unit) & pro rata portion of
the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled unit. Such
allocation shall ba on an acreage basis; thus, there shall be ellocated to the acreage covered by this lzase and included in the pooled
unit (or to each separate tract withln tha uait If this lease covers separats tracts within the unit) that pro rats portion of the ofl and gas,
or either of them, produced from the peoled unit which the number of surface acres covered by this lease (or in each such separte
tract) and Included in the unit bears to th total number of surfuce scres included in the pooled unit. Royalties heremder shall be
computed on the portion of such production whether [t be ofl and gas, or either of them so allocated 1o the leased premises and
included In the unit just as though such production were from the leased premises, In the ovent only a part, or parts, of the [sased
premises i3 pooled with other land, or lands, 5o &1 to form & pooled unit, or units, operations on or production from such nnit, or units,
will maintain this lease in force only as to the part of the leased premises included In such unit, or units. This lease may bs maintained
in force as to any land covered hereby and not included In such uait or units in eny manner provided for bereln, provided that if it be
by rental payments, reatel payments shall be reduced In proportion to the number of acres covered hereby and included tn such unit or
units,

6. Operatlons. The following provisions shall epply to Lessee's operations on the leased premises:

(a). Dry Holes, Cessation of Production, Development and Protection from Drainage. [f, prior to discovery of cil or gas on the
leased premises or land pooled therewith, Lesses should drill and abandon a dry hole or holes thereon, or if, afier discovery of oll or
gas, the production thereof should ceasa from any cause, this leass shall not terminate if Lessee commences reworking or acmal
drilling within sixty (60) days thereafter, or, if it be within the primary term, commences or resumes the payment or tender of rentals
or commences actual drilling or reworking on or before the rental ttmns date next ensuing after the expiration of sixty (60) days from
date of completion and abandonment of said dry holes or holes or the cessatlon of production. I, at the explration of the primary term,
oll or gas is not belng produced on the leased premises or land pooled therewith and Lessee is then engaged In actual drilling,
completing or reworking of any well thereon, this leass shall remaln in forcs 5o long as drilling or reworking [s prosecuted with no
cessation of more than sixty (60) consecutive days, and if such operation results in production, so long thereafier s oll or gas Is
produced in paying quantities from the [=ased premises or land pooled therewith. In the event a well or wells producing oil or gas
should be brought in on adjecent land within six hundred feet (600) of the leased premises for an ofl well or within twelve hundred
feet (12007 of the leased premises for a gas well, Lesses agrees to commence the drilling of en offset well within 120 days or release
that portion of the [eased acreage that would be allocated to such well unit. 1f oil or gas is discovered on the leased premises, or on
land paoled therowith, Lessea agrees to flrther develop the leased premises as a reasonably prudent operator would under the samo or
similar circumstances,

(b). Compliance with Regulations and Indemnity, Lessee agrees to conduct its operations in compliance with all applicable laws,
rules and regulations, Lessee will protect, indemnify, hold barmiess and defend Lessor agalnst any claim, demand, cost, lisbility, loss
or damage suffered by Lessor, Including reasonable attomeys fees and litigetion costs, arising out of or assoclated In any way with ()
any activity conducted by Leases or Lesseo’s employees, agents, servanis, contractors, licensees or permittees on or near the leased
premises; (1i) environmental remediation and plugging end abandonmeat of wells; (iif) the management, uss and disposal of produced
water and wastes or substances essociated with sctivities on the leased premises; and/or (iv) the oil, gas, all other products, any waste
matesial, or any substance, poliutant or contaminant produced by Lessee or brought by Lessco onto the leased premises (all of which
poteatial sources of claims shall ba referred to as “Lesses'’s Conduct™), LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR.
CLAIMS ARISING FROM LESSHE'S CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON THE PART OF
EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST
LIABILITY TO THIRD PERSONS ARISING FROM LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO
LESSEE'S CONDUCT. Lesse¢'s Indemnity obligations for Lessee's Conduct under this paragraph are continuing obligations which
will continua in effect, end be enforceable by Lessor, even after this lease terminates. As used in this paragraph, “Lessor” includes
afﬁmwll r and the surface owner of tho leased premlses and their respective directors, officers, employess, agents, representatives god
ntes,

(c). Lesseo shall have free use of oll, gas and water from the leased premises, except water from Lessor's wells, tanks, creeks, rivers,
streams and springs, for all operntions hereunder, provided that no surfice water or underground fresh water will be used for fracing,
water flood or pressura maintenance purposes. Lessee shall have the right at any time within 180 days after the expiration of this Jcass
to remove all property snd fixtures placed by Lesses on the leased premlses, including the right to draw and remove 2]l casing except
&4 to water wolls fn which Lessze shall hava the right to remove 21l property and fixtures except casing and shall do nothing that will
in any way damage said water well or provest its funoe use by Lessor, Lessco will, at Lessor's request, remove the cosing from and
plug and sbandon such water well at Lessea's sole expenss, When required by Lesscr, Lessee will bury oll pipelines below ordinary
plow depth, and no well, tank battery or other nurface drilling, production or marketing fucility shall be located within four hundred
(400 feet of any residence or barn now or hereafter located on the leased premises without Lessor's consent.
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(d). Lessee will conduct fts operations hereunder as not to Interfere unreasopably with use of the surfice of the leased premises
provided, that any use of the surface will require written consent of Lessor in edvance. Lessor agrees that such consent will not bs
unreasonably withheld, Prior to eny use of the surface, Lesseo will present to Lessor a plat of the property showing the area proposed
10 be used and the type of use to be made, Within 30 days of the receipt of such notics, Lessor will elther deliver written consent or
propose a reasonabls alternative area for such use, Lessee will provide at Lessee's expense all protective measures to prevent any loss
or damnge to the property of Lessor on account of any operations by Lesses, Lessee will pay for all damages to the surfacs of or crops
or improvements on the leased premises or suffered by any tenant of Lessor and caunsed by or arlsing out of operations under this
lease. Pits and excavations made during drilling operations or otherwise will be filled by Lesses and the surfuce restored, a3 nearly as
reasonably possible, to its original condition; and if Lessse shall fafl to do g0, the cost to Lessor of such filling and restoration shall be
pald by Lessee.

7. Assignments. No assignment of this Jease, or Interest thereln, may be made without writlen approval of the Lessor, such opproval
shall not be unreasonably withheld. Subject to the preceding condition, the provisions hereof shall extend to the helrs, executors,
administrators, successors and assigns of Lessor and Lessee, but no change or division in ownership of the leased premises, rentals, or
royalties, however accomplished, shall operate to enlarge the obligations or diminlsh the rights of Lessee, No such change or division
in the ownership of the leased premlses, rentals or royalties shall be binding upon Lesses for any purpose until Lesses shall have been
fumished with the [nstrument or instruments, or certified coples thereof, evidenclng such changs or division, In the event of &
permitted assignment of this lease as to o segregated portlon of the leased premises, the rentals payable hereunder shall be cpportioned
s between the several leasehold owners ratably according to the surface arca owned by cach, and defaull in rental payment by one
shall not affect the rights of other leasehold owners hereunder, and lability for breach of any obligation hermunder shall rest
exclusively upon the owner of this lease or a portion thereof who commits such breach,

8. Force Majenre. 1f, after a good faith effort, Lesses s prevented from complying with any express or Implied covenant of this
lease, from conducting drilling operations on the leased premises, or from producing ofl or gas from the leased premises by reason of
war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then whils so prevented,
Lesses's obligation to comply with such covenant shall be suspended and Lesses shall not be liabls for damages for failore to comply
with such covenants; additionally, this lease shall be extended while Lesseo Is prevented , by any such cause, from conducting drilling,
completing or reworking operations or from producing oil or gas from the leased premises,

9. Lesser Interest. If Lessor owns en Interest [n the leased premises less than the entire and uvodivided fes simple mineral estats
therein, then the royalties and rental herein provided shall be pald to Lessor in the proportion which Lessor's interest bears to the entirs
and undivided feo simple mineral estate thereln,

10, No Warranty. Lessor hereln executes and delivers this Jease without warranty of title either express or implied. Lessee, at its
option, 30 days after giving written notice to Lessor, may discharge any tax lien upon the interest hereln leased; and, in the event
Lessee docs 50, Lesses shall bave the right to apply rentals and royaltles accruing hereunder to reimburse such payment, Lessee shall
not be subrogated to the rights of the party to whom payment {s made, but may reimburse itslf out of any royalties otherwise payablz
to Lessor hereunder,

11, Mandatory Releases by Lessee. Atany time that this [eass terminates as to any acreage or depth, Lesses shall prompily execute
and furnish to Lessor a release thereof in recordable form which contains a legally adequate description of the lands and/or depths
being released.

12. Information. Lessce shall advise Lessor in writing as to the location of each well drilled upon the leased premises, or on land
pooled therewith, on or bofore seven (7) days afier commencement of operations, and shall edvise Lessor In writing as to the date of
completion or abandonment of cach wel] drilled within thirty (30) days after such completion or abandonment. Lessee agrees to
furnish Lessor with all well drilling, completion and production datn, reports, title oplnions, logs, and information when specifically
requested by the Lessor, Lesseo agrees that immediately following this Instrument belng recorded in the county records where
the leased premises aro loeated that Lessee will provide Lessor with a copy of this fully recorded Instrument as It appears In
sald records.

13. Extenston Beyond Primary Term, Ifat the end of the primary term this lease {s still in force, this lease shall explre as to all that
part of the leased premisas (as herelnafter described) oa which there is not & producing oil or gas well or on which Lesses s not then
drilling, completing or reworking a well, At the end of the primary term, Lesses shall select and designats a producing unit around
end including each producing ofl or gas well or drilling or reworking well, the area of such unit to be limited 1o and conform with the
minimum area provided for or established directly or lodlrectly in the epplicable rules and regulations of the appropriate governing
body of the state In which the subject acreage is locuted with reference to the spacing of wells or the sizs of producing units. As to
euch producing unit so designated, this lease shall continus In force so long as oil or gas is produced in paying quantities therefrom or
50 long as drilling, completing or reworking operations are prosecuted thereon as provided in paragroph 6 and shall be limited In depth
from the surface down to and Including 50 feet below the base of the deepest producing formation however such lower depth limlt
shall not exceed 100 feot below the deepest producing perforation within the wellbore situated on that producing unlt; und Lessee shall
exccuts o releass of this leass as to the balance of the land covered hereby as well as formations at depths below the respective
producing units. In the absence of field rules promulgated by the appropriate govemning body of the state {n which such acreags i3
located, the term "producing unit™ 05 used herein means the following number of acres, depending on tho depth to which the well hos
been drilled, ond whether the well Is aa oil or gas well: A. 40 acres for an oil well completed at any depth; B. (7) 80 acres for a gas
well completed at a depth of less than 2,000 feet subsurface; (i) 160 acres for a gas well completed at a depth of 2,000 feet subsurfice
10 6,000 feet subsurface; ({li) 320 acres for a gas well completed at a depth of 6,000 fest subsurface to 9,000 feet subsurface; (iv) 640
acres for a gas well completed at  depth greater than 9,000 foet subsurface. If a portion of Lesses's rights terminate as provided n
this Paragraph 13, then Lesseo shall desfgnate [n writing the acreage it Is allowed to retain around cach ofl well and esch gas well and
such written designation shall be filed for record in the county In which such acreage is located. Lesseo shall bo eatitled to designate
the number of acres chove specified o a form of his choosing so long as o side ia more than four times as long &s any other side, The
provisions of this paragraph 13 shall not have the effect of relloving the Lessea of its obligations 10 develop the lease with reasonable
diligenco after oil or gas Is first dlscovered In paylng quantities,
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14, Enforcement Expenses. [f Lessor files a legal action to enferce any express or implied obligation of this lease and receives a
favoreble judgment from a court of competent jurisdiction, then Lesses shall reimburss Lessar for all costs of such legal proceeding
including expert witness and reasonable attorney’s fees,

15. No Communlty Lease. If the mineral and/or roylty interests covered by this leass aro different as between any two or more
tracts within the leased premises, the execution of this lease shall not be construed to create a community leass nor [n any way to
affect the pooling or cross conveyencs of Interests in any such two or more tracts. Instead, it Is Lessor's fntent that ofl and gas
royalties and other leass benefits shall accrue to the owners of the particular tract of land on which is located the well or wells from
which oil or gas production s taken, without apportionment to the owners of any other tract or tracts covered hereby, unless the
pooling authority granted to the Lessee under this lease has been exercised, it being Intended that ownership of royaltles shall nccrus
to the tract on which the well [s located.

16. Notices, All notices and other communlcations given In connection with this lease shall be in writing and shall be deemed to havo
been praperly given and received on the date when personally dellvered, or shall be deemed w have been properly given on tbe dats of
actual receipt if delivered by ceartified mall, fax or courler. The following addresses are hereby designated for the recelpt of notices:

LESSOR: 300 Board of Trade Place
New Orleans, Loulsiana 70130-2482
LESSEE: 600 N, Marienfeld St., Sulte 600

Mildland, Texas 79701

17, Implied Covenants Preserved. The express covenants of the lease are not intended to limit or restrict any Implied covenants
existing by law or by the nature of this agreement.

18, Right to extend Primary Term of Lease. Prior to the explration of the primary term of this lease, Lesses shall have the right, but
not the obligation, to extend the primary term of this lease — as to any lands covered hereby and not otherwiss being maintained by
eny other provision hereln — fo thqf two (2) additional years by paying Lessor prior to the expiration of the primary term of
this lease an additional bonysof $400.00 pér net mineral acre for any such lands. In the event this right to extend the primary term {s
timely exercised s hereln(provided, it shadl be considered for all intents and purposes as though this Oil and Gas Lease originally
provided for a primary term OT five{5) years from ths date hereof aa to any such lands for which such payment Is timely made,

19, Additional Surface Provislons. With respect to actual operations conducted by Lesses on the leased premises, it Is agreed by
and between Lessor end Lesseo as follows:

(a) Prior to tho commencement of any operztions on the leased premises, Lessee shall givo Lessor notica of Lessee's
{ntention to commence operations, the approximats date of such commencement and the approximate location of same, and the type of
operations to be conducted, such notice to be given within a reasonable time prior to the actual commencement of operations. In
locating the wells, pumping units, tank batterfes, pips lines, roads and other facilitics located on the leased premises, Lessas agrees to
consult with Lessor and follow reascnable requests for such protection as may be necessary or advisable to minimize interference with
Lessor’s and/or the surface owner’s operations on the leased premises. Nothing contained in this leass shall be construed to give
Lessee, its successors and assigns, the right to construct or maintain any lease houss or lzase camp for housing Lessee's employees on
the leased premises, and Lesse¢ shall have no right to do so.

®) The locatlon for each well, tank battery, road and right of way for a pipeline or flow lino thall use only so much of
the surface as is necessary to conduct operations under this leass In a reasonable and prudent manner. Lesses agrees to maintain any
roads on the leased promises used by Lessee, or its permitees, in good repair and condition as all-weather caliche roads at all times, No
new road shall be constructed by Lesseo without first consulting with Lessor as to the location of such roed, and all new roads shall be
constructed and malntalned as nll-weather caliche roeds at Lessee's cost and expense and shall not exceed twenty (20) feet (o width.
No caliche or gravel from the leased premises shall be used by Lessce in its opgrations under this leass without the prior written
consent of Lessor, Lessee shall install adequata bridges or culverts wherever any new road canstructed by Lesses crosses a natural
stroam or drainage, and all roads and any pipelines lald by Lesses shall bo 5o constructzd and lald as not to Interfero with the natural
flow of surfiico waters or with dralnage,

(c) At ths request of Lessor or the surface owner from tims to time and at any time, all plpelines lald by Lessee on the
leased premises shall be buried to a depth of at [east twenty-four inches (247) below the surface and the area occupled by all burfed
pipelines, after (nstallation, replacement or repair, shall be backfilled and tamped, and otherwise restored as nearly as practicel to {ts
condition prior to [nstallation, replacement or repair. In the event Lesses shall obtain commercial production of ofl and/or gas from the
leased premises pursuant to the terms bereof, Lessee shall bave the right to install electrical power lines on the leased premises for the
purpose of operating equipment used in producing, operating, processing or transmitting gas or other hydrocarbons produced from the
leased premises, Lessor shall be consulted with as to the location end methed of installation of such electrical power lines prior to
commencement of installation,

(d) Al operations conducted by Lessee on the leased premises shall be conducted in eccordance with all applicable
environmental laws and regulations and [n such manner as will Jeast interfere with the ranching end agricultura) operations and
recreational activity of Lessor and the surface owner on the leased premises, Lesses shall construct and malotain fences around sach
site of Lesses's surfisce facilities (including, but not limited to, tank batteries and slush pits) sufficlent to keep all lvestock out of such
sites. Lesses shall Install and/or maintain gates or substantial cattls guards capable of turning livestock ot all openings in feaces
crossed by Lesseo or others in conducting operations under this lease,

(e) Lesseo shall keep the surface of the lcased premises neat and clean end shall remove all waste material and debris os
soon as may ba practical and upon the completion of any driiling or reworking operations, Lesses shall fill and level all pits and ruts,
remova all d end restore the surfice of the leased premises 3o wsed by Lesses as nearly as practicable to Hs condition prior to
Lessee's use thereof, except for such permanent production or marketing fhoflities as Lessee may makntain thereon. All pits dug and
used in connection with Lesses’s operations on the leased premises shall be lined with plastic Iners, Upon restoration of each such
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Pit, the plastio liners shall be cut off below the surface and the pit shall be filled with topsoil. Within ons hundred twenty (120) days
following the sbandonment of any well slte or other fazility location on the leased premises, Lessee shell fill and Tevel all pits and ruts,
remove all caliche and debris and restore the surface of the erea used as nearly as practicabls to s condition prior to Lesses's use
thereof, Including the placement of top soll thereon of a depth sufficieat to grow native grasses where practicable, and at the request of
Lessor, Lesses shall ro-seed such area with native grasses selected by Lessor,

® Lessee shall not permit fts agents, employees, servants, contractors, subcontractors, service personnel or others
entering upon the leased premises under the authority of thls Jease to hunt or fish on any portion of the leased premises or to take any
rifle, shotgun, plstol or other firearms thereon for nny purposs whatsosver, The Lessor or the Lessor’s representatives may Inspect any
vehicle entering the leased premises and may deny access to sald linds 1o anyone found carrying firearms or fishing equipment.

Any salt water produced from wells drilled under thls leass shall be disposed of off the leased premises or shall be
reinjected into & subsurface strata at a depth sufficlent to protect ell ofl end/or gas bearing formations and all sources end supplies of
fresh end potable water or water sultzble for brigation purposes.

() Lesses shall furnish the Lessor with full and complete information es to all water zones encountered by Lessee in
any well drilled on the leased premises, whether it be a well driiled for oil or gas or a water well. If Lessee desires to abandon eny
water well drilled by it hereunder, prior to dolng s0, Lesses thall tender such water well or wells to the Lessor, and if the Lessor shal)
elect to accept the same, Lesses shall remove all equipment from sald water well end such water well and all casing therein shall be
and become the property of the Lessor,

Without the prior written consent of Lessor, Lessco shall not condust eny selsmic or geophysical operations within
four hundred feet (400") of any residence, bam, bullding, water well, windmill or tank now located or bereafler to be located on the
leased premises, other than foot traffic to lay recelver lines and recelver phones,

[1)] Should Lessee drill a well on that portion of the leased premises now or herealter [n cultivation, Lessce agrees that
after drilling operations are completed, Lesseo will locate all surface equipment, pits and other facilities in such a manner that will not
interfere with the operation of any irrigation system used or held for use in brrigating such cultivated lands,

®) Lesseo ghall install gates across all exdsting cattle guards used or new cattle guards installed on the leased premises
and, except as provided below or unless otherwise permitted by Lessor, shall keep all such caitle guard gates closed and locked &t all
times by use of a locking device acceptable to Lessor, Durlng any period in which Lessee {s conducting actual drilling operations on
tho lcased premises, Lessee shall not be required 10 keep sald gates locked.

m Lessee, its egents, employees, contractors and subcontractors or others entering upon the leased premises under the
auwthority of this Lease sball not intentionally remove or destroy any fossils, Indlan ortifacts, man-mede structures or other
archeological objects of historical or sclentific value which may be situated thereon, Should Lesszo or any of its employees, ageats,
contractors or subcontreciors discover any such objects on the leased premises, it shall leave said objects In place.

(m) Lesses agrees to use reasonable care In the condact of ell operations on the leased premises to prevent Injury or
damags to the livestock, bulldings or cther property sltuated on the surface of the leased premises, or water wells and tanks located
thereon, end Lesses agrees (o pay the surfeca owner for any end oll damages to the surfiice owner's livestock, crops, fences, building,
wells, tanks and any other fixtures of the surface owner, or of any tenant of the surfice owner, situated on the leased premises,
resulting from operations under this lease, In eddition to any damages which may become payabls by Lessee as above provided,
Lessee shall pay the surface owner tha following amounts for the use of the surface of the leased premises:

0] Five Thousand and no/100 Dollars ($5,000.00) for each location for a drilling or producing well located on
the leased premises which are not In cultvation, and {f the site s moru than two (2) acres, the amount shall be proportionately
increased a1 the rato of Two Thousand Five Hundred and no/100 Dollars ($2,500,00) per acre or part thereof. Elght Thousand end
10/100 Dollars (§8,000.00) for each [ocation for a drilling or producing well located on lands which ere in cultivetion, end {f the sits is
more than two (2) ecres, the amoust shall bs proportionately {ncreased at the rate of Fouwr Thousand and no/100 Dollars ($4,000.00)
per acre or part thereof. Each such location shall not exceed more acreags than is reasonably and necessarily required by Lassee In its
operations hereunder.

@0 Five Thousand end no/100 Dollars ($5,000.00) for the sits occupied by e2ch tank battery, pumplng station,
meter run or other surface production, treating or marketing facility not located on a well location, not previously compensated for and
located oa lands which are not in cultivation, and, if the site is more than ons (1) ecre, the amount shall be proporticnstely increased at
ths rato of Two Thousand Five Hundred and ne/100 Dollary ($2,500.00) per acre or part thereof. Eight Thousand and ne/100 Dollars
($8,000,00) for the site occupled by each tank battery, pumping stution, meter un or other surface production, treating or marketing
facility not located on & well lecation, ot previously compensated for end located on lands which ere in cultivation, and, if the sils [s
more than ons (1) acre, the amount shall be proportionately increased ut the rate of Four Thousand and no/100 Dollars ($4,000,00) per
gcre or part thereof. Each such location shall not exceed more ucreage than is reasonably and necessarily required by Lesses (n its
operations hereunder,

(iin For each pipeline (other than and excluding temporary surface pipelines) installed by Lessee on the leased

ﬂcmka. the sum of Fifteen ond no/100 Dollars ($15.00) per rod. To the extent practical, all such pipelines shall be lald along fonce

¢3 or roads and If and to the extent any such pipeline Is laid within the erea of amy new road constructed by Lesses hereunder, no
per rod charge for such pipeline shall be due.

(i)  For cach clectrio power line laid upon tho leased premises, the sum of Ons Hundred Fifty and no/100
Dollars (§150.00) per pole; the location and height of each such line to be approved by Lessor.

(V) For geophysical operations on sald lands, the sum of Fifteen and no/100 Dollars ($15.00) per acre.
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(vi)  Forall roads constructed or used by Lesses on the leased premises, the sum of Twenty-Four and no/100
Dollars ($24.00) per rod for new roeds built by Lesses and the sum of Twelve and no/100 Dollars ($12.00) per rod for use of existing
roads; each such new road not to exceed twenty feet (207) in widih,

The foregoing amounts shall remain effective for thres (3) years from the dats hereof and thereafter Lessee shall pay the
reasonable going rate in the area with the foregoing amounts to be the minlmums,

Each payment due bereunder shall be dus and payabls prior to the time Lessee first utilizes any of the leased premises fora
purpose requiring such a paymeant to the payes.

Executed on the dato first above written,
LESSOR
H. L. HAWKINS, JR., INC.

% H. L. Hawklos, 1

Presldent
AN
By: Cimarex Engtgy Co,
Neme: et
STATE OF LOUISIANA *

.

PARISH OF ORLEANS .

THIS INSTRUMENT wus acknowledged before me on the ﬁm day of 2010, by H. L,

Hawkins, 1T, President of H. L. HAWKINS, JR., INC,, a Delaware corporation, om behalf of sald corporation.

NTAGINIA F, LOVELL
NOTARY PUBLIC %
Fadeh of Oeans, St of Lovleloso

My Commlssion la lisuad fo5 b tary Public in aad for the State of Loulsiana
staBoP TEXRS .
county or Mid LAVD .
THIS_ INSTRUMENT was acknowl before mo on this the _ /5 day ofééf)gﬁﬂb ; 2010, by
2L [ 12 XAVNER~ %2#5#—1{-’—1‘#5:- of EIMA+EYL ENELLY (o 5
a £ enbehalfofsald_( oppop e’ 5 '

Notary Public n and for m(pum [
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THE STATE OF TEXAS, }

COUNTY OF REEVES,
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Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701

AN 432.571 7800 WI

November 7, 2014

Via: U.S. Mail

Texas General Land Office
Mineral Leasing Division
Attn: Drew Reid

P.O. Box 12873

Austin, Texas 78701-1495

Re: Certified Copies of MF-117060

Dear Drew:

Enclosed are certified copies from the Reeves County Clerk's Office of the Oil and Gas
Lease, and Acknowledgement of Exercised Option to Extend Oil, Gas and Mineral
Lease, covering the Free Royalty tract proposed to be included in the pooled unit
dedicated to the Whitetail 57-37 Unit #1H.

If there is anything further that you should require, please contact the undersigned at
(432) 571-7856 or by email at htresner@cimarex.com.

Sincerely,

Cimarex Energy Co.
Ha nP. Trésner
Landman
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13-04538
FILED FOR RECORD
REEVES COUNTY, TEXAS
Jun 26, 2013 at 01:29:00 PM

ACKNOWLEDGEMENT OF EXERCISED OPTION TO
EXTEND OIL, GAS AND MINERAL LEASE

L

WHEREAS, H. L. Hawkins, Jr., Inc, whose address is 300 Board of Tradé Place, New Orleans,

LA, 70131, as Lessor, execated an Oil, Gas and Mineral Lease dated November 3, 2010 in favor of ¥
Cimarex Energy Co., as Lessee, covering; All of Section 37, Block 57, Public School Land 8
Survey, Reeves County, Texas and containing 203.52 net mineral acres, more or less. Said L.

original Oil, Gas and Mineral Lease is filed at Volume 860, Page 591, Official Records of Reeves
County, Texas to wit:

1
WHEREAS, the above described Oil, Gas and Mineral Lease is for a three (3) year primary term, U
with an option to extend said lease for an additional two (2) years. Said option may be exercised by 0
the payment of an additional bonus consideration to Lessor. ;‘
NOW THEREFORE, the option to extend said Oil, Gas and Mineral Lease for an additional period
of two (2) years, has been duly exercised, insofar as the entirety of the acreage covered thereby.
Also, that said lease is in full force and effect, and remains unchanged, insofar as all other
provisions contained therein.
p
This Notice is placed of record for purposes of evidencing that the primary term of the Lease has G
been extended to November 3, 2015.
IN WITNESS WHEREOF, this instrument is executed this /j 4 day of TJuplz 2013, 0
i
1
4

LESSEE:

2 Ms »

Roger Klexander, Attorney-in-fact for Cimarex Energy ﬂo.(;&

STATE oF 7] Z KAS §
county or [JUALAND §

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known
to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-fact and

acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the
capacity stated, and as the act and deed of said corporation.

-
Given under my hand and seal of office this the tj é day of J[( NE > 2013.

My commisgion expires:
4 20 éol\f

""XAROLINA MAYO
otary Public, State of Texas
My Commission Expires
April 20, 2015

Notary Public, State of 7 %‘:%E
Inst No. 8

DIANNE O. FLOREZ
COUNTY CLERK
2013 Jun 26 at 01:29 PR
REEVES COUNTY, TEXAS
ey: OF Yluae A, (olonchi . CLERK

= l'rue and Correct
AT copy of
Original filed in
Reeves Couinty




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawiuf custody and possessicn, as rhe’$
filed/recg in the public Er__umfs of my office, found in VOL. _ﬁ&?

PAGE THAU. === —
=
)"& | hereby certified on ” _t) L{

:';_,‘i DIANNE O. FLOREZ, COUNTY CLERK
. § REEVES LOPNTY, TEXAS

‘”} By ﬂﬂ/fﬁl [ [éfggpm




BOOK S60 pace 591

FILE # 4768
LA LN )
-
LA LA J
Ll
Ll g Oil and Gas Lease (Paid-Up)
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* **  This Agreement, made and entered into this 3rd day of November, 2010, by and between H. L. Hawkins, Jr., Inc., a Delaware
ssceee corporation, whose address is 300 Board of Trade Place, New Orleans, Louisiana 7013C-2482, hereinafter called Lessor(s), and
. Cimarex Energy Co., whose address is 600 N. Marienfield St., Suite 600, Midland, Texas 79701, hereinafter called Lessee(s),
. Witnesseth:
L4
*e*%% % 1. Grant and Description. That Lessor, in consideration of the cash bonus in hand paid, of the royalties herein. provided, and of the
Seaent agreements of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the sole and only purpose of
. . exploring, drilling and operating for and producing oil and gas and of laying pipelines, storing oil and building tanks, telephone and

electric lines, roads and structures thereon to produce, save, care for, treat and transport said substances produced from the land leased
hereunder only, the following described land situated in Reeves County, State of TEXAS, to wit:

Sec. 37, Block 57, PSL, Reeves County, Texas,
and containing 203.52 net mineral acres, more or less (called “leased premises™),

2. Term of Lease. Subject to the other provisions hereof, this lease shall be for a term of Three (3) years from this date (called
"Primary Term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from the leased premises or
lands with which the leased premises are pooled hereunder and the royalties are paid as provided.

3. Royalties. Lessee shall pay the following royalties, subject to the following provisions:

(a). Oil. Lessee shall pay the Lessor One-Fourth (1/4) of the gross proceeds of all oil and other liquid hydrocarbons recovered,
separated, produced or saved from or on the leased premises and sold by Lessee in an arms’ length transaction; provided however, in
the event oil and other liquid hydrocarbons are not sold under an arms’ length transaction, Lessor’s royalty on such oil and other liquid
hydrocarbons shall be calculated by using the highest price, plus premium, if any, paid or offered for oil and other liquid hydrocarbons
of comparable quality in the general area where produced and when run;

(b). Gas. Lessee shall pay the Lessor One-Fourth (1/4) of the gross proceeds received by Lessee for all gas (including substances
contained in such gas) recovered, separated, produced or saved from or on the leased premises and sold by Lessee in an arms’ length
transaction; provided, however in the event gas is not sold under an arms’ length transaction, Lessor’s royalty on such gas (including
substances contained in such gas) shall be calculated by using the highest price paid or offered for gas of comparable quality in the
general area where produced and when run.

(c). Products. Lessee’s right to produce substances from the leased premises is limited to substances produced from oil and/or gas
wells, and Lessee shall pay Lessor royalty on all marketable substances produced by Lessee from the leased premises (all marketable
substances, which Lessee may produce from the leased premises hereunder, will be collectively referred to as “Products™). It is
controllingly provided that the price used to calculate Lessor’s royalty shall never be less than the price paid Lessee for any Products
produced hereunder, and, if the manner of calculating royalty provided for herein would cavse Lessor’s royalty to be calculated based
upon a lesser amount, the price actually paid Lessee shall be substituted as the basis for the royalty calculation. As to any product
which does not fall under the oil or gas royalty clauses above, Lessee shall pay Lessor One-Fourth (1/4) of the gross proceeds
received by Lessee for such product in an arms’ length transaction; provided, however, in the event the produst is not sold under an
arms” length transaction, Lessor’s royalty shall be calculated by using the highest price paid or offered for the comparable quality of
such product in the general area of the leased premises.

(d). Production Sale Contracts. Lessee shall pay Lessor One-Fourth (1/4) of al! consideration received by or for the benefit of
Lessee under any contract for the sale of Products, including, but not limited tv, all contract settlements and other sums received by
Lessee from any purchaser of Products, whether such sums are advance payments, p: yments under take-or-pay provisions, price buy-
down settlements, or other contractual payments or payments in settlement of claims of whatever kind or character paid by any
purchaser of Products to Lessee to the extent related to the sale of production from the leased premises. To the extent that any such
consideration is paid in advance of actual production, Lessee shall receive credit for the amount thereof when such production occurs.
Lessee agrees that if it enters into any contract for sale of any Products which shall extend for 3 (three) years from the effective date of
such sales contract and such contract does not have adequate provisions for redetermination of price at intervals of not less frequently
than annually, then Lessee, its successors and assigns, shall in advance of executing any such sales contract provide Lessor with a full
and complete copy of the proposed contract for the purpose of allowing Lessor to determine whether Lessee may sell Lessor's royalty
share of Products under Lessee's proposed sales contract. Lessor shall, within thirty (30) days of receiving such sales contract, notify
Lessee as to whether Lessee may sell Lessor’s royalty share of Products under Lessee's proposed sales contract.

(¢). Royalty to be Free of Expenses. Lessor’s royalty shall not bear or be charged with, directly or indirectly, any cost or expense
incurred by Lessee, including without limitation, for exploring, drilling, testing, completing, equipping, storing, separating,
dehvdrating, transporting, compressing, treating, gathering, or otherwise rendering marketable or marketing products, and no such
deduction or reduction shall be made from the royalties payable to Lessor hereunder; provided, however, that Lessor's interest shall
bear its proportionate share of severance taxes and other taxes assessed against its interest or its share of production.

(). Arms’ Length Transaction. In order to qualify as an arms” length transaction, a sale must be to a non-affiliated entity under an
agreement negotiated in good faith by all parties, which does not provide for any consideration to Lessee, which will not or cannot be
shared with Lessor under the royalty provisions of this lease.

(g). Litigation Recoveries. If Lessee participates in any litigation or administrative proceeding against a third party for damage to the
leasehold estate or the minerals therein, including but not limited to, claims for trespass, violation of applicable rules and regulations,
or breach of a production sale contract, Lessee shall make a sufficient claim therein to cover Lessor’s royalty share as provided in this
lease, and shall pay to Lessor One-Fourth (1/4) of the proceeds received by Lessee and attributable to this lease as a result thereof:
whether by settlement, judgment or otherwise; provided, however, Lessee shall be entitled to recoup, from such royalty payments only
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One-Fourth (1/4) of the actual attorneys fees and livgation expenses paid by Lessee to outside cuuu.v_.el .a.nd attributable to issues
related to this lease, this being strictly a right to recoup from royalties payable and imposing no personal liability on Lessor.

(h). Shut-in Gas Royalty. While there is a well on the leased premises capable of producing gas in paying quantities b!n th_e
production thereof is shut-in or suspended for any reason, Lessee may pay as royalty on or before 90 days‘ after thf: date on whilcl_x (1)
production from any such well is shut-in or suspended or (ii) this lease is no longer maintained by compliance with other provisions
hereof, whichever is the later date, and thereafter at annual intervals, a sum in the amount of $25.00 per acre, or a minimum of Fifty
Dollars ($50.00), whichever is greater, for each and every shut-in gas well; and if such payment is made or tendered in accordance
with the terms hereof, this lease shall not terminate but shall continue in full force, subject to the provisions of paragraph 13, and it
will be considered that gas is being produced from the leased premises in paying quantities within the meaning of each pertinent
provision of this lease, and in no event shall shut-in well payments maintain this lease in force for a cumulative period exceeding.I
(two) year(s). Lessee shall not be entitled to recover any shut-in royalty payments from the future sale of gas. Should the shut-in
period extend beyond the expiration of the primary term, such shut-in provision will pertain only to the producing unit of such gas
well as provided for in paragraph 13. Should such shut-in royalty payments not be made in a timely manner as provided in this
paragraph, it will be considered for all purposes that there is no production or no excuse for delayed production of gas from any such
well or wells and unless there is then in effect other preservation provisions of this lease, this lease shall terminate at midnight on the
last day provided for the payment of such shut-in royalties, and Lessee shall thereupon furnish to Lessor a release of all its interest in
and to this oil and gas lease insofar as that portion of the premises included in the producing unit assigned to such shut-in well.

(i). Recovery of Gas Liquids. Lessee agrees that before any gas produced from the leased premises is used or sold off the leased
premises, it will be run, free of cost to Lessor, through an adequate oil and gas separator of a conventional type or equipment at least
as efficient, to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered on the lease.

(j). Right to Take in Kind. Lessor shall have the recurring option, in lieu of receiving the royalties thereon, to take One-Fou 1/4
of any product produced by Lessee from the leased premises in kind, and to reverse such election and resume receiving royalty
payment in money, in either case by giving Lessee at least sixty (60) days advance written notice. Such election may be made
separately as to oil, gas or any other product, and Lessor may elect to have the royalty production delivered at the wellhead, at the oil
and gas separator, into a pipeline connected at the well, at the location where Lessee sells its production, or at another location
mutually acceptable to Lessor and Lessee. If Lessor elects to take royalty in kind, any necessary costs for separate metering or split
stream delivery will be borne by Lessor. If Lessor elects to take gas royalty in kind, the parties shall enter into a gas balancing
agreement using, at Lessor’s election, either the most recent form used by Lessee in an arms-length industry transaction or the most
recent form promulgated by the American Association of Professional Landmen. Lessee shall supply its most recent gas balancing
agreement form to Lessor for evaluation purposes immediately upon receiving notice that Lessor intends to take gas royalty in kind.

(k). Time for Payment of Royalty. Within 120 days following the first sale of oil or gas produced from the leased premises,
settlement shall be made by Lessze or by its agent for royalties due hereunder (initial royalty payment), and such royalties shall be
paid monthly thereafter without the necessity of Lessor executing a division or transfer order. If a division or transfer order is
circulated by Lessee, such division order will be a simple statement of interest containing no warranty or indemnity clauses and
containing no clauses modifying in any way the terms of this lease. The insertion of any such clause will be of no force and effect so
far as this lease and the rights and obligations of the parties hereto, and in any event, Lessor shall be under no obligation to execute
any division or transfer order, and Lessor's execution thereof, if done, shall be considered a mere accommodation. If the initial royalty
payment is not timely made under the terms hereof, Lessor shall give notice in writing of such failure to Lessee. Lessee shall have
thirty (30) days from receipt of said notice to pay the initial royalty payment. If payment is not received by the end of the thirty (30)
day grace period, this lease shall terminate. If payments of royalties to Lessor are not made when due for whatever reason, the unpaid
portion shall bear interest at the highest rate allowed by law. If the accumulation of royalty proceeds over a period of 12 months is
$100 or less, despite any language herein to the contrary, payments may be remitted to Lessor annually.

DESPITE ANY LANGUAGE HEREIN TO THE CONTRARY, THIS IS A PAID-UP OIL & GAS LEASE, ALL DELAY
RENTALS REFERRED TO HEREIN ARE PAID IN FULL

4. Delay Rentals. If actual drilling is not commenced on the leased premises, or on land pooled therewith, on or before twelve (12)
months from the date of this lease, this lease shall then terminate, unless on or before such anniversary date Lessee shall pay or tender
to Lessor or to the credit of Lessor in N/A which bank and its successors shall
continue as the depository for all rentals payable hereunder, regardless of changes in ownership of delay rentals, the sum of
Dollars ($ ) (hereinafter called "rental"), which shall cover the privilege of deferring
commencement of actual drilling for a period of twelve (12) months. In like manner, and upon like payments or tenders, actual
drilling may be further deferred for like periods of twelve (12) months each during the primary term. In the event a portion or portions
of the leased premises are pooled and unitized with other land to form a pooled unit or units or is included in a proration or production
unit under the applicable rules and regulations of the appropriate state or federal governing body (hereinafter called "unit"), operation
on or production from such unit or the payment of shut-in royalty as defined in paragraph 3(h) will maintain this lease in force only as
to the land included in such unit. This lease may be maintained in force during the primary term as to any of the leased premises
covered hereunder and not included in such unit in any manner provided for herein, which will include but not be limited to, the
payment of delay rentals pursuant to the provisions of this paragraph, however it is understood that such delay rental shall be reduced
in proportion to the number of acres covered hereby and included in such unit or units. The payment or tender of rentals or shut-in
royalties may be made by check of Lessee mailed or delivered to Lessor on or before the date of payment. The bonus paid hereunder
is consideration for this lease and shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver to
Lessor a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as to such portion
or portions and be relieved of all obligations as 1o the acreage surrendered, and thereafter the shut-in royalty payable hereunder shall
be reduced in the proportion that the acreage covered hereby is reduced by said release or releases. Lessee agrees that if at any time
the aforesaid delay rental is not paid on or before the Jate on which same is required to be paid under the terms of this lease, or if this
lease terminates for any other reason, then in said event, Lessee shall promptly prepare and execute a recordable release instrument
covering the leased premises and shall forward same to Lessor. Lessee shall have no right to extend this lease after the expiration of
the primary term by the payment of delay rentals.
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5. Pooling. Lessee is hereby granted the right to pool or combine the leased premises, or any part or parts thereof, as to all strata or
any stratum, with any other land, as to all strata or any stratum, for the produciion of oil or gas. Pooled units, which do not include
100% of the herein leased premises, shall be subject to the written approval of the Lessor, such approval shall not be unreasonably
withheld. Pooling in one or more instances shall not exhaust the right of Lessee hereunder to pool this lease or portion thereof into
other or different units. Units pooled for oil hereunder shall not exceed forty (40) acres each, and units pooled for gas hereunder shall
not exceed six hundred forty (640) acres each, provided that if any federal or state law, executive order, rule or regulation shall
prescribe a spacing pattern for the development of the field or allocate a producing allowable based in whole or in part on acreage per
well, then any such unit may consist of that minimum number of additional acres that will comply with such prescribed spacing
pattern or which will permit the allocation to such unit and the well thereon of the maximum producing allowable. To effect a unit or
units Lessee shall file a written unit designation and surveyor's plat outlining any such unit and describing the participating tracts in
the county conveyance records in which the premises are located. A copy of the unit designation shall be furnished to Lessor within
thirty (30) days after it is filed in the appropriate county records, and if Lessee fails to do so, such unit may be declared invalid by
Lessor by an instrument filed in such county records. Drilling or reworking operations and production on any part of the pooled
acreage shall be treated for all purposes hereof (except the payment of royalties on such production) as if such drilling or reworking
operations were upon or such production was from the leased premises whether the well or wells be located on the leased premises or
not. For the purpose of computing the royalties and other payments out of production to which the owners of such interests shall be
entitled on production of oil and gas, or either of them, from any such pooled unit, there shall be allocated to the leased premises and
included in such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) a pro rata portion of
the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled unit. Such
allocation shall be on an acreage basis; thus, there shall be allocated to the acreage covered by this lease and included in the pooled
unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that pro rata portion of the oil and gas,
or either of them, produced from the pooled unit which the number of surface acres covered by this lease (or in each such separate
tract) and included in the unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be
computed on the portion of such production whether it be oil and gas, or either of them so allocated to the leased premises and
included in the unit just as though such production were from the leased premises. In the event only a part, or parts, of the leased
premises is pooled with other land, or lands, so as to form a pooled unit, or units, operations on or production from such unit, or units,
will maintain this lease in force only as to the part of the leased premises included in such unit, or units. This lease may be maintained
in force as to any land covered hereby and not included in such unit or units in any manner provided for herein, provided that if it be
by rental payments, rental payments shall be reduced in proportion to the number of acres covered hereby and included in such unit or
units.

6. Operations. The following provisions shall apply to Lessee’s operations on the leased premises:

(a). Dry Holes, Cessation of Production, Development and Protection from Drainage. If, prior to discovery of oil or gas on the
leased premises or land pooled therewith, Lessee should drill and abandon a dry hole or holes thereon, or if, after discovery of oil or
gas, the production thereof should cease from any cause, this lease shall no! terminate if Lessee commences reworking or actual
drilling within sixty (60) days thereafter, or, if it be within the primary term, commences or resumes the payment or tender of rentals
or commences actual drilling or reworking on or before the rental paying date next ensuing after the expiration of sixty (60) days from
date of completion and abandonment of said dry hole or holes or the cessation of production. If, at the expiration of the primary term,
oil or gas is not being produced on the leased premises or land pooled therewith and Lessee is then engaged in actual drilling,
completing or reworking of any well thereon, this lease shall remain in force so long as drilling or reworking is prosecuted with no
cessation of more than sixty (60) consecutive days, and if such operation results in production, so long thereafter as oil or gas is
produced in paying quantities from the leased premises or land pooled therewith. In the event a well or wells producing oil or gas
should be brought in on adjacent land within six hundred feet (600") of the leased premises for an oil well or within twelve hundred
feet (1200") of the leased premises for a gas well, Lessee agrees to commence the drilling of an offset well within 120 days or release
that portion of the leased acreage that would be allocated to such well unit. If oil or gas is discovered on the leased premises, or on
land pooled therewith, Lessee agrees to further develop the leased premises as a reasonably prudent operator would under the same or
similar circumstances.

(b). Compliance with Regulations and Indemnity. Lessee agrees to conduct its operations in compliance with all applicable laws,
rules and regulations. Lessee will protect, indemnify, hold harmless and defend Lessor against any claim, demand, cost, liability, loss
or damage suffered by Lessor, including reasonable attorneys fees and litigation costs, arising out of or associated in any way with (i)
any activity conducted by Lessee or Lessee’s employees, agents, servants, contractors, licensees or permittees on or near the leased
premises; (ii) environmental remediation and plugging and abandonment of wells; (iii) the management, use and disposal of produced
water and wastes or substances associated with activities on the leased premises; and/or (iv) the oil, gas, all other products, any waste
material, or any substance, pollutant or contaminant produced by Lessee or brought by Lessee onto the leased premises (all of which
potential sources of claims shall be referred to as “Lessee’s Conduct”). LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR
CLAIMS ARISING FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON THE PART OF
EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST
LIABILITY TO THIRD PERSONS ARISING FROM LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO
LESSEE’'S CONDUCT. Lessee's indemnity obligations for Lessee’s Conduct under this paragraph are continuing obligations which
will continue in effect, and be enforceable by Lessor. even after this lease terminates. As used in this paragraph, “Lessor” includes
Lessor and the surface owner of the leased premises and their respective directors, officers, emplovees. agents, representatives and
affiliates.

(c). Lessee shall have free use of oil, gas and water from the leased premises, except water from Lessor's weils, tanks, creeks, rivers,
streams and springs, for all operations hereunder, provided that no surface water or underground fresh water will be used for fracing,
water flood or pressure maintenance purposes. Lessee shall have the right at any time within 180 days after the expiration of this lease
to remove all property and fixtures placed by Lessee on the leased premises, including the right to draw and remove all casing except
as to water wells in which Lessee shall have the right to remove all property .ind fixtures except casing and shall do nothing that will
in any way damage said water well or prevent its future use by Lessor. Lesses will, at Lessor's request, remove the casing from and
plug and abandon such water well at Lessee's sole expense. When required by Lessor, Lessee will bury all pipelines below ordinary
plow depth, and no well, tank battery or other surface drilling, production or marketing facility shall be located within four hundred
(400" feet of any residence or barn now or hereafter located on the leased premises without Lessor's consent.
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(d). Lessee will conduct its operations hereunder as not to interfere unreasonably with use of the surface of the leased premises
provided, that any use of the surface will require written consent of Lessor in advance. Lessor agrees that such consent will not be
unreasonably withheld. Prior to any use of the surface, Lessee will present to Lessor a plat of the property showing the area proposed
to be used and the type of use to be made. Within 30 days of the receipt of such notice, Lessor will either deliver written consent or
propose a reasonable alternative area for such use. Lessee will provide at Lessee's expense all protective measures to prevent any loss
or damage to the property of Lessor on account of any operations by Lessee. Lessee will pay for all damages to the surface of or crops
or improvements on the leased premises or suffered by any tenant of Lessor and caused by or arising out of operations under this
lease. Pits and excavations made during drilling operations or otherwise will be filled by Lessee and the surface restored, as nearly as
reasonably possible, to its original condition; and if Lessee shall fail to do so, the cost to Lessor of such filling and restoration shall be
paid by Lessee.

7. Assignments. No assignment of this lease, or intervst therein, may be made without written approval of the Lessor, such approval
shall not be unreasonably withheld. Subject to the preceding condition, the provisions hereof shall extend to the heirs, executors,
administrators, successors and assigns of Lessor and Lessee, but no change or division in ownership of the leased premises, rentals, or
royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or division
in the ownership of the leased premises, rentals or royalties shall be binding upon Lessee for any purpose until Lessee shall have been
furnished with the instrument or instruments, or certified copies thereof, evidencing such change or division. In the event of a
permiited assignment of this lease as to a segregated portion of the leased premises, the rentals payable hereunder shall be apportioned
as between the several leasehold owners rutably according to the surface area owned by each, and default in rental payment by one
shall not affect the rights of other leasehold owners hereunder, and liability for breach of any obligation hereunder shall rest
exclusively upon the owner of this lease or a portion thereof who commits such breach.

8. Force Majeure. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this
lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of
war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented,
Lessee’s obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply
with such covenants; additionally, this lease shall be extended while Lessee is prevented , by any such cause, from conducting drilling,
completing or reworking operations or from producing oil or gas from the leased premises.

9. Lesser Interest. If Lessor owns an interest in the leased premises less than the entire and undivided fee simple mineral estate
therein, then the royalties and rental herein provided shall be paid to Lessor in the proportion which Lessor's interest bears to the entire
and undivided fee simple mineral estate therein.

10. No Warranty. Lessor herein executes and delivers this lease without warranty of title either express or implied. Lessee, at its
option, 30 days after giving written notice to Lessor, may discharge any tax lien upon the interest herein leased; and, in the event
Lessee does so, Lessee shall have the right to apply rentals and royalties accruing hereunder to reimburse such payment. Lessee shall
not be subrogated to the rights of the party to whom payment is made, but may reimburse itself out of any royalties otherwise payable
to Lessor hereunder.

11. Mandatory Releases by Lessee. At any time that this lease terminates as to any acreage or depth, Lessee shall promptly execute
and furnish to Lessor a release thereof in recordable form which contains a legally adequate description of the lands and/or depths
being released. )

12. Information. Lessee shall advise Lessor in writing as to the location of each well drilled upon the leased premises, or on land
pooled therewith, on or before seven (7) days afier commencement of operations, and shall advise Lessor in writing as to the date of
completion or abandonment of each well drillec within thirty (30) days after such completion or abandonment. Lessee agrees to
furnish Lessor with all well drilling, completion and production data, reports, title opinions, logs, and information when specifically
requested by the Lessor. Lessee agrees that immediately following this instrument being recorded in the county records where
the leased premises are located that Lessee will provide Lessor with a copy of this fully recorded instrument as it appears in
said records.

13. Extension Beyond Primary Term. If a. the end of the primary term this lease is still in force, this lease shall expire as to all that
part of the leased premises (as hereinafter described) on which there is not a producing oil or gas well or on which Lessee is not then
drilling, completing or reworking a well. At the end of the primary term, Lessee shall select and designate a producing unit around
and including each producing oil or gas well or drilling or reworking well, the area of such unit to be limited to and conform with the
minimum area provided for or established directly or indirectly in the applicable rules and regulations of the appropriate governing
body of the state in which the subject acreage is located with reference to the spacing of wells or the size of producing units. As to
each producing unit so designated, this lease shall continue in force so long as oil or gas is produced in paying quantities therefrom or
so long as drilling, completing or reworking operations are prosecuted thereon as provided in paragraph 6 and shall be limited in depth
from the surface down to and including 50 feet below the base of the deepest producing formation however such lower depth limit
shall not exceed 100 feet below the deepest producing perforation within the wellbore situated on that producing unit; and Lessee shall
execute a release of this lease as to the balance of the land covered hereby as well as formations at depths below the respective
producing units. In the absence of field rules promulgated by the appropriate governing body of the state in which such acreage is
located, the term "producing unit" as used herein means the following number of acres, depending on the depth to which the well has
been drilled, and whether the well is an oil or gas well: A. 40 acres for an oil well completed at any depth; B. (i) 80 acres for a gas
well completed at a depth of less than 2,000 feet subsurface; (ii) 160 acres for a gas well completed at a depth of 2,000 feet subsurface
to 6,000 feet subsurface; (iii) 320 acres for a gas well completed at a depth of 6,000 feet subsurface to 9,000 feet subsurface; (iv) 640
acres for a gas well completed at a depth greater than 9,000 feet subsurface. If a portion of Lessee's rights terminate as provided in
this Paragraph 13, then Lessee shall designate in writing the acreage it is allowed to retain around each oil well and each gas well and
such written designation shall be filed for record in the county in which such acreage is located. Lessee shall be entitled to designate
the number of acres above specified in a form of his choosing so long as no side is more than four times as long as any other side. The
provisions of this paragraph 13 shall not have the effect of relieving the Lessee of its obligations to develop the lease with reasonable
diligence after oil or gas is first discovered in paying quantities.
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14. Enforcement Expenses. If Lessor files a legal action to enforce any express or implied obligation of this lease and receives a
favorable judgment from a court of competent jurisdiction, then Lessee shall reimburse Lessor for all costs of such legal proceeding
including expert witness and reasonable attorney’s fees.

15. No Community Lease. If the mineral and/or royalty interests covered by this lease are different as between any two or more
tracts within the leased premises, the execution of this lease shall not be construed to create a community lease nor in any way to
effect the pooling or cross conveyance of interests in any such two or more tracts. Instead, it is Lessor's intent that oil and gas
royalties and other lease benefits shall accrue to the owners of the particular tract of land on which is located the well or wells from
which oil or gas production is taken, without apportionment to the owners of any other tract or tracts covered hereby, unless the
pooling authority granted to the Lessee under this lease has been exercised, it being intended that ownership of royalties shall accrue
to the tract on which the well is located.

16. Notices. All notices and other communications given in connection with this lease shall be in writing and shall be deemed to have
been properly given and received on the date when personally delivered, or shall be deemed to have been properly given on the date of
actual receipt if delivered by certified mail, fax or courier. The following addresses are hereby designated for the receipt of notices:

LESSOR: 300 Board of Trade Place
New Orleans, Louisiana 70130-2482

LESSEE: 600 N. Marienfeld St., Suite 600
Midland, Texas 79701

17. Implied Covenants Preserved. The express covenants of the lease are not intended to limit or restrict any implied covenants
existing by law or by the nature of this agreement.

18. Right to extend Primary Term of Lease. Prior to the expiration of the primary term of this lease, Lessee shall have the right, but
not the obligation, to extend the primary term of this lease — as to any lands covered hereby and not otherwise being maintained by
any other provision herein — for a period of two (2) additional years by paying Lessor prior to the expiration of the primary term of
this lease an additional bonus of $400.00 per net mineral acre for any such lands. In the event this right to extend the primary term is
timely exercised as herein provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease originally
provided for a primary term of five (5) years from the date hereof as to any such lands for which such payment is timely made.

19. Additional Surface Provisions. With respect to actual operations conducted by Lessee on the leased premises, it is agreed by
and between Lessor and Lessee as follows:

(a) Prior to the commencement of any operations on the leased premises, Lessee shall give Lessor notice of Lessee's
intention to commence operations, the approximate date of such commencement and the approximate location of same, and the type of
operations to be conducted, such notice to be given within a reasonable time prior to the actual commencement of operations. In
locating the wells, pumping units, tank batteries, pipe lines, roads and other facilities located on the leased premises, Lessee agrees to
consult with Lessor and follow reasonable requests for such protection as may be necessary or advisable to minimize interference with
Lessor's and/or the surface owner's operations on the leased premises. Nothing contained in this lease shall be construed to give
Lessee, its successors and assigns, the right to construct or maintain any lease house or lease camp for housing Lessee's employees on
the leased premises, and Lessee shall have no right to do so.

(b) The location for each well, tank battery, road and right of way for a pipeline or flow line shall use only so much of
the surface as is necessary to conduct operations under this lease in a reasonable and prudent manner. Lessee agrees to maintain any
roads on the leased premises used by Lessee, or its permitees, in good repair and condition as all-weather caliche roads at all times. No
new road shall be constructed by Lessee without first consulting with Lessor as to the location of such road, and all new roads shall be
constructed and maintained as all-weather caliche roads at Lessee's cost and expense and shall not exceed twenty (20) feet in width,
No caliche or gravel from the leased premises shall be used by Lessee in its operations under this lease without the prior written
consent of Lessor. Lessee shall install adequate bridges or culverts wherever any new road constructed by Lessee crosses a naturai
stream or drainage, and all roads and any pipelines laid by Lessee shall be so constructed and laid as not to Interfere with the natural
flow of surface waters or with drainage.

(c) At the request of Lessor or the surface owner from time to time and at any time, all pipelines laid by Lessee on the
leased premises shall be buried to a depth of at least twenty-four inches (24") below the surface and the area occupied by all buried
pipelines, after installation, replacement or repair, shall be backfilled and tan:ned, and otherwise r2stored as nearly as practical to its
condition prior to installation, replacement or repair. In the event Lessee shall obtain commercial praduction of oil and/or gas from the
leased premises pursuant to the terms hereof, Lessee shall have the right to install electrical power lines on the leased premises for the
purpose of operating equipment used in producing, operating, processing or transmitting gas or other hydrocarbons produced from the
leased premises. Lessor shall be consulted with as to the location and method of installation of such electrical power lines prior to
commencement of installation.

()] Al operations conducted by Lessee on the leased premises shall be conducted in accordance with all applicable
environmental laws and regulations and in such manner as will least interfere with the ranching and agricultural operations and
recreational activity of Lessor and the surface owner on the leased premises. Lessee shall construct and maintain fences around each
site of Lessee's surface facilities (including, but not limited to, tank batteries and slush pits) sufficient to keep all livestock out of such
sites. Lessee shall install and/or maintain gates or substantial cattle guards capable of tumning livestock at all openings in fences
crossed by Lessee or others in conducting operations under this lease.

(e) Lessee shall keep the surface of the leased premises neat and clean and shall remove all waste material and debris as
soon as may be practical and upon the completion of any drilling or reworking operations, Lessee shall fill and level all pits and ruts,
remove all debris and restore the surface of the leased premises so used by Lessee as nearly as practicable to its condition prior to
Lessee's use thereof, except for such permanent production or marketing facilities as Lessee may maintain thereon. All pits dug and
used in connection with Lessee’s operations on the leased premises shall be lined with plastic liners. Upon restoration of each such
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pit, the plastic liners shall be cut off below the surface and the pit shall be filled with topsoil. Within one hundred twenty (120) days
following the abandonment of any well site or other facility location on the leased premises, Lessee shall fill and level all pits and ruts,
remove all caliche and debris and restore the surface of the area used as nearly as practicable to its condition prior to Lessee’s use
thereof, including the placement of top soil thereon of a depth sufficient to grow native grasses where practicable, and at the request of
Lessor, Lessee shall re-seed such area with native grasses selected by Lessor.

) Lessee shall not permit its agents, employees, servants, contractors, subcontractors, service personnel or others
entering upon the leased premises under the authority of this lease to hunt or fish on any portion of the leased premises or to take any
rifle, shotgun, pistol or other firearms thereon for any purpose whatsoever. The Lessor or the Lessor’s representatives may inspect any
vehicle entering the leased premises and may deny access to said lands to anyone found carrying firearms or fishing equipment.

(g Any salt water produced from wells drilled under this lease shall be disposed of off the leased premises or shall be
reinjected into a subsurface strata at a depth sufficient to protect all oil and/or gas bearing formations and all sources and supplies of

fresh and potable water or water suitable for irrigation purposes.

(h) Lessee shall furnish the Lessor with full and complete information as to all water zones encountered by Lessee in
any well drilled on the leased premises, whether it be a well drilled for oil or gas or a water well. If Lessee desires to abandon any
water well drilled by it hereunder, prior to doing so, Lessee shall tender such water well or wells to the Lessor, and if the Lessor shall
elect to accept the same, Lessee shall remove all equipment from said water well and such water well and all casing therein shall be
and become the property of the Lessor.

(i) Without the prior written consent of Lessor, Lessee shall not conduct any seismic or geophysical operations within
four hundred feet (400") of any residence, barn, building, water well, windmill or tank now located or hereafier to be located on the
leased premises, other than foot traffic to lay receiver I'nes and receiver phones.

) Should Lessee drill a well on that portion of the leased premises now or hereafter in cultivation, Lessee agrees that
after drilling operations are completed, Lessee will locate all surface equipment, pits and other facilities in such a manner that will not
interfere with the operation of any irrigation system used or held for use in irrigating such cultivated lands.

k) Lessee shall install gates across all existing cattle guards used or new cattle guards installed on the leased premises
and, except as provided below or unless otherwise permitted by Lessor, shall keep all such cattle guard gates closed and locked at all
times by use of a locking device acceptable to Lessor. During any period in which Lessee is conducting actual drilling operations on
the leased premises, Lessee shall not be required to keep said gates locked.

m Lessee, its agents, employees, contractors and subcontractors or others entering upon the leased premises under the
authority of this Lease shall not intentionally remove or destroy any fossils, Indian artifacts, man-made structures or other
archeological objects of historical or scientific value which may be situated thereon. Should Lessee or any of its employees, agents,
contractors or subcontractors discover any such objects on the leased premises, it shall leave said objects in place.

(m) Lessee agrees to use reasonable care in the conduct of all operations on the leased premises to prevent injury or
damage to the livestock, buildings or other property situated on the surface of the leased premises, or water wells and tanks located
thereon, and Lessee agrees to pay the surface owner for any and all damages to the surface owner’s livestock, crops, fences, building,
wells, tanks and any other fixtures of the surface owner, or of any tenant of the surface owner, situated on the leased premises,
resulting from operations under this lease. In addition to any damages which may become payable by Lessee as above provided,
Lessee shall pay the surface owner the following amounts for the use of the surface of the leased premises:

(i) Five Thousand and no/100 Dollars ($5,000.00) for each location for a drilling or producing well located on
the leased premises which are not in cultivation, and if the site is more than two (2) acres, the amount shall be proportionately
increased at the rate of Two Thousand Five Hundred and no/100 Dollars ($2,500.00) per acre or part thereof. Eight Thousand and
no/100 Dollars (38,000.00) for each location for a drilling or producing well located on lands which are in cultivation, and if the site is
more than two (2) acres, the amount shall be proportionately increased at the rate of Four Thousand and no/100 Dollars ($4,000.00)
per acre or part thereof. Each such location shall not exceed more acreage than is reasonably and necessarily required by Lessee in its
operations hereunder.

(ii) Five Thousand and no/100 Dollars ($5,000.00) for the site occupied by each tank battery, pumping station,
meter run or other surface production, treating or marketing facility not located on a well location, not previously compensated for and
located on lands which are not in cultivation, and, if the site is more than one (1) acre, the amount shall be proportionately increased at
the rate of Two Thousand Five Hundred and no/100 Dollars ($2,500.00) per acre or part thereof. Eight Thousand and no/100 Dollars
($8,000.00) for the site occupied by each tank battery, pumping station, meter run or other surface production, treating or marketing
facility not located on a well location, not previously compensated for and located on lands which are in cultivation, and, if the site is
more than one (1) acre, the amount shall be proportionately increased at the rate of Four Thousand and no/100 Dollars ($4,000.00) per
acre or part thereof. Each such location shall not exceed more acreage than is reasonably and necessarily required by Lessee in its
operations hereunder.

(iii) For each pipelinz (other than and excluding temporary surface pipelines) installed by Lessee on the leased
premises, the sum of Fifteen and no/100 Dollars ($15.00) per rod. To the extent practical, all such pipelines shall be laid along fence
lines or roads and if and to the extent any such pipeline is laid within the area of any new road constructed by Lessee hereunder, no
per rod charge for such pipeline shall be due.

(iv) For each electric power line laid upon the leased premises, the sum of One Hundred Fifty and no/100
Dollars ($150.00) per pole; the location and height of each such line to be approved by Lessor.

v) For geophysical operations on said lands, the sum of Fifteen and no/100 Dollars ($15.00) per acre.

Mid: 011578\000001\548288.1 6

True and Correct
copy of
Ornginal filed in
Reeves Cotinty
Clerks Office




Book K60 pace D97

(vi) For all roads constructed or used by Lessee on the leased premises, the sum of Twenty-Four and no/100
Dollars ($24.00) per rod for new roads built by Lessee and the sum of Twelve and no/100 Dollars ($12.00) per rod for use of existing
roads; each such new road not to exceed twenty feet (20") in width.

The foregoing amounts shall remain effective for three (3) years from the date hereof and thereafter Lessee shall pay the
reasonable going rate in the area with the foregoing amounts to be the minimums.

Each payment due hereunder shall be due and payable prior to the time Lessee first utilizes any of the leased premises for a
purpose requiring such a payment to the payee.

Executed on the date first above written.
LESSOR

H. L. HAWKINS, JR., INC.

"~ H. L. Hawkins, ITI

President

LESSEE
o«
7> \ 1Y

By: Cimarex Energy Co.
Name:__Roger Alexander as Attorney in Fact

STATE OF LOUISIANA ®
PARISH OF ORLEANS *

THIS INSTRUMENT was acknowledged before me on the Zf 7h day of d'[m{ﬁm 6: [, 2010, by H. L.
Hawkins, IT1, President of H. L. HAWKINS, JR., INC., a Delaware corporation, on behalf of said corporation.

WVIRGIWIA F. LOVELL

NOTARY PUBLC o Bl
Patich of Ouenns, Siato of bo\umldu
My Commission is issued ter Lite tary Public in and for the State of Louisiana
STATEOF [ EXA § .
-
county oF MubL »

L
THIS INSTRUMENT was acknowl before me on this the _ /5" day or;dlaugzﬂm , 2010, by

06t fLeXAMDEr—~ , HoRKEY - IN-FRc T of & MAREX ENEREY (o ,
a LWhEL @ , on behalf of said Cppj])olzmwrv' n :

Youwt N

Rgon. Jen. Notary Public in and for lhiﬁtate of TZ X7 S

Notary Public, State of Texas

My Commission Expires
April 20, 2011
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DECLARATION OF POOLED UNIT
Whitetail 57-37 Unit #1H
(A 406.677-Acre Oil and Gas Unit)

STATE OF TEXAS )

)
COUNTY OF REEVES )

This Declaration of Pooled Unit (the “Declaration™) is executed by the undersigned
parties (the “Parties™), who are owners in the mineral, royalty and leasehold estates created under
those oil, gas and mineral leases, and memorandums of oil, gas and mineral leases, described in
Exhibit “A” (hereinafter referred to collectively as the “Unit Leases” or “Leases”), which exhibit
is attached to and incorporated by reference into this Declaration.

The pooling, unitization, and combination of the Unit Leases to form the Pooled Unit, as
described below, is necessary and advisable, in the judgment of the Operator, to develop and
produce oil and gas from the Unit Leases.

| Declaration of Unit.

a. In consideration of the premises the Parties pool, unitize, and combine the Unit
Leases, including all renewals, extensions, ratifications, and amendments of the Unit Leases and
the lands covered by those Leases and the mineral and/or royalty estates in the lands subject to
the Leases into a unit for the exploration, development, and production of oil, gas, and associated
hydrocarbons (the “Pooled Unit”) from the Pooled Interval, as defined herein.

b. All drilling, reworking, or other operations on the land within the Pooled Unit
shall be considered as though such drilling, reworking, or other operations were on each separate
tract in the Pooled Unit, regardless of the actual location of the well or wells thereon, for all
purposes under the terms of the Leases or other contracts thereon and this Declaration.
Similarly, production from the Pooled Unit shall be deemed to have been produced from each
such separate tract in the Pooled Unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of each of the Leases or other contracts thereon and this
Declaration; provided, however, that such drilling, reworking or other operations on land within
the Pooled Unit or production from the Pooled Unit shall not maintain any part of the Leases in
force and effect to the extent such acreage or depths covered by such Leases are not included
within the Pooled Unit and Pooled Interval. Production from the Pooled Unit shall be allocated
proportionately among all of the tracts within the Pooled Unit in the proportion which the
number of surface acres in each tract bears to the total number of surface acres in the Pooled
Unit. If at any time any tract of land or interest within the Pooled Unit is not properly pooled or
unitized by this Declaration, or is not otherwise committed to the Pooled Unit, such fact shall not
affect, terminate, impair, or otherwise invalidate the Pooled Unit as to any interest pooled or
unitized by this Declaration.

c. Nothing in this Declaration is intended to be construed as a cross-assignment or
cross-conveyance of any interest that is subject to this Declaration.

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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& Description of Unit Area. The Unit Area includes the Unit Leases listed on
Exhibit “A”, and is described on Exhibit “B”, and is further depicted on Exhibit “C”, each of
which are attached to and incorporated by reference into this Declaration for all purposes, but
only as to oil, gas, and associated and constituent hydrocarbons produced from a well or wells
located within the Unit Area from the stratigraphic or correlative equivalent of the top of the
Wolfcamp formation to the stratigraphic or correlative equivalent of the base of the Wolfcamp
formation. The top of the Wolfcamp formation is found at 10,234 feet TVD in the Schlumberger
High Resolution Laterolog Array Spectral Gamma Ray Log of the Tempest State 57-35 #1H
(API#42-389-33784), and the base of the Wolfcamp formation is found at 15,722 feet TVD in
the Schlumberger Azimuthal Laterolog-Micro CFL Final Composite Log of the Harrison State
#14-1 (API #42-389-32189), such depth interval being referred to herein as the “Pooled
Interval”. Notwithstanding any provisions in the applicable Lease to the contrary, the Parties
agree that all lands within the Pooled Unit and all depths included within the Pooled Interval
shall be maintained for a term at least as long as the duration of the Pooled Unit as applicable to
such Lease.

3. Unit Name. The Pooled Unit created by this Declaration shall be known as the Whitetail
57-37 Unit #1H, containing 406.677 acres of land.

4. Ratification of Unit. This Declaration may be ratified by the State of Texas, or its
authorized representative, by separate instrument(s) in writing, referring to this Declaration.
This Declaration, and each counterpart or ratification of it, shall be binding on each party who
executes it, without regard to whether any other party owning an interest in the Unit Leases or
Unit Area may execute this Declaration, or a counterpart or ratification of it. Nothing in this
paragraph shall be construed as an offer to third parties to ratify this Declaration.

5. No Additional Pooling Authorized. No other pooling of the Leases is permitted by this
Agreement. Any further pooling of the Leases by Lessee shall conform to the requirements of the
Leases or require the advance written consent of the undersigned Mineral/Royalty Owners.

6. Successors and Assigns. This Declaration shall be binding on the heirs, representatives,
successors and assigns, as applicable, of the Parties.

7. Other Lands. In the event the Leases cover lands in addition to those comprising the
Pooled Unit (i.e. lands outside the Unit Area), those other lands shall not be affected by this
Declaration and nothing in this Declaration shall be construed in any manner as changing or
affecting the rights, privileges, obligations or agreements of the Lessors and Lessee as to those
other lands covered by the Leases.

8. Counterparts. This Declaration may be executed by all parties or in separate
counterparts. If executed in separate counterparts, all counterparts, when executed by one or
more of the undersigned and delivered to and accepted by the Lessee shall constitute one and the
same agreement. This Declaration (whether executed in one document or in multiple
counterparts) shall be individually binding on each party who executed it without regard to
whether this Declaration is executed by all parties, and shall be binding upon the heirs,
successors and assigns of the parties hereto.

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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9. Term. The Pooled Unit shall automatically terminate upon the completion of a dry hole
on the Pooled Unit or upon the cessation of production in paying quantities, as defined in the
Leases, from the Pooled Unit, unless Operator commences additional operations or restores
production on the Pooled Unit or otherwise maintains such Leases, all within the applicable time
periods required under the applicable Lease. Upon termination of a Lease as to all of the lands
covered thereby and included in the Pooled Unit, this Pooling Agreement shall terminate and
lands covered by such separate Lease shall no longer be included in the Pooled Unit. This
Declaration of Pooled Unit is executed as of the date of the acknowledgments below.

This Declaration of Pooled Unit is executed as of the date of the acknowledgements
below, but shall be effective as of November 6, 2014.

OPERATOR/LESSEE:

Cimarex Energy. Cq.

By: /s "D\/) I ’ﬁé/_/‘\
Roger Alexander Q(Sﬂ

Attorney-in-Fact

MINERAL/ROYALTY OWNERS:
H.L. Hawkins, Jr., Inc.

By:

H.L. Hawkins, I1I
President

The George W. Brackenridge Foundation

By:

Victoria B. Rico
Chairman

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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9. Term. The Pooled Unit shall automatically terminate upon the completion of a dry hole
on the Pooled Unit or upon the cessation of production in paying quantities, as defined in the
Leases, from the Pooled Unit, unless Operator commences additional operations or restores
production on the Pooled Unit or otherwise maintains such Leases, all within the applicable time
periods required under the applicable Lease. Upon termination of a Lease as to all of the lands
covered thereby and included in the Pooled Unit, this Pooling Agreement shall terminate and
lands covered by such separate Lease shall no longer be included in the Pooled Unit. This
Declaration of Pooled Unit is executed as of the date of the acknowledgments below.

This Declaration of Pooled Unit is executed as of the date of the acknowledgements
below, but shall be effective as of November 6, 2014 .

OPERATOR/LESSEE:
Cimarex Energy Co.

By:

Roger Alexander
Attorney-in-Fact

MINERAL/ROYALTY OWNERS:

H.L. Hawkins, Jr., Inc.

By: // A{‘ZZ‘

H.L. Hawkins, III
President

The George W. Brackenridge Foundation

By:

Victoria B. Rico
Chairman

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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9. Term. The Pooled Unit shall automatically terminate upon the completion of a dry hole
on the Pooled Unit or upon the cessation of production in paying quantities, as defined in the
Leases, from the Pooled Unit, unless Operator commences additional operations or restores
production on the Pooled Unit or otherwise maintains such Leases, all within the applicable time
periods required under the applicable Lease. Upon termination of a Lease as to all of the lands
covered thereby and included in the Pooled Unit, this Pooling Agreement shall terminate and
lands covered by such separate Lease shall no longer be included in the Pooled Unit. This
Declaration of Pooled Unit is executed as of the date of the acknowledgments below.

This Declaration of Pooled Unit is executed as of the date of the acknowledgements
below, but shall be effective as of November 6, 2014.

OPERATOR/LESSEE:
Cimarex Energy Co.

By:

Roger Alexander
Attorney-in-Fact

MINERAL/ROYALTY OWNERS:
H.L. Hawkins, Jr., Inc.

By:

H.L. Hawkins, TII
President

The George W. Brackenridge Foundation

m:,f?%ZQZ%Z%ﬁ7%my{Q,

Victoria B. Rico
Chairman

DECLARATION OF POOLED UNIT-
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ACKNOWLEDGEMENT

STATE OF TEXAS )

)
COUNTY OF MIDLAND )

A,

The foregoing instrument was acknowledged before me this l 5 Eﬁy of

~ AN s , 2014, by Roger Alexander, Attorney-in-Fact for Cimarex Energy Co.,
‘a Delaware corporation, on behalf of said corporation. R

% it suse ) Vigein W d
My Commission Exoires Notary Public in and for the State of Texas

September 26, 2014 i

ACKNOWLEDGEMENT
STATE OF LOUISIANA )
)
PARISH OF ORLEANS )
The foregoing instrument was acknowledged before me this day of

, 2014, by H.L. Hawkins, IIl, President of H.L. Hawkins, Jr., Inc., a
Delaware corporation, on behalf of said corporation.

Notary Public in and for the State of Louisiana

ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF BEXAR )
The foregoing instrument was acknowledged before me this day of

, 2014, by Victoria B. Rico, Chairman of The George W. Brackenridge
Foundation, on behalf of said foundation.

Notary Public in and for the State of Texas

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H35628348.2
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ACKNOWLEDGEMENT

STATE OF TEXAS )
)
COUNTY OF MIDLAND ) i
¥
O
The foregoing instrument was acknowledged before me this day of i
, 2014, by Roger Alexander, Attorney-in-Fact for Cimarex Energy Co.,
a Delaware corporation, on behalf of said corporation.
Notary Public in and for the State of Texas 9
ACKNOWLEDGEMENT
STATE OF LOUISIANA ) -
) r
PARISH OF ORLEANS ) G
The i foregoing instrument was acknowledged before me this day of 0
/;g),pm D~ , 2014, by H.L. Hawkins, III, President of H.L. Hawkins, Jr., Inc., a 5
Delaware corporation, on behalf of said corporation.
1453

RGUIA F.1 3
Jom ABGENF Rt o (1l

Parsh of Orleans, State of Lounisiana
My Commission i3 issuad (er Lile,

ACKNOWLEDGEMENT
STATE OF TEXAS )
)
COUNTY OF BEXAR )
The foregoing instrument was acknowledged before me this day of

, 2014, by Victoria B. Rico, Chairman of The George W. Brackenridge
Foundation, on behalf of said foundation.

Notary Public in and for the State of Texas

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H35628348.2



ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this day of

, 2014, by Roger Alexander, Attorney-in-Fact for Cimarex Energy Co.,
a Delaware corporation, on behalf of said corporation.

Notary Public in and for the State of Texas

ACKNOWLEDGEMENT
STATE OF LOUISIANA )
)
PARISH OF ORLEANS )
The foregoing instrument was acknowledged before me this day of

_, 2014, by H.L. Hawkins, III, President of H.L. Hawkins, Jr., Inc., a
Delaware corporation, on behalf of said corporation.

Notary Public in and for the State of Louisiana

ACKNOWLEDGEMENT

STATE OF TEXAS

R

COUNTY OF BEXAR

— TE
- The foregoing instrument was acknowledged before me this 7 day of
Al gy Bgi , 2014, by Victoria B. Rico, Chairman of The George W. Brackenridge

Foundation, on behalf of said foundation.

tary PubHc i in and £t the State of Texas

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H56283482
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EXHIBIT “A”

Attached to and made a part of that certain Declaration of Pooled Unit for the Whitetail

57-37 Unit #1H

1. Dated:

Recorded:

Lessor:
Lessee:
Legal

Description:

. Dated:

Recorded:

Lessor:
Lessee:
Legal

Description:

UNIT LEASES

November 3, 2010

Volume 860, Page 591, Official Public Records, Reeves County,
Texas

H.L. Hawkins, Jr., Inc.

Cimarex Energy Co.

203.52 acres of land, more or less, being all of Section 37, Block
57, Original Survey PSL, Reeves County, Texas. For the purposes
of this Declaration, Section 37 contains 202.952 acres of land.

August 11,2010

Memorandum of Oil and Gas Lease recorded at Volume 854, Page
272, Official Public Records, Reeves County, Texas

The George W. Brackenridge Foundation

Cimarex Energy Co.

200.00 acres of land, more or less, being all of Section 48, Block
57, Original Survey PSL, Reeves County, Texas and previously
described as 160 acres of land, more or less. For the purposes of
this Declaration, Section 48 contains 203.725 acres of land.

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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EXHIBIT “B”

Attached to and made a part of that certain Declaration of Pooled Unit for the Whitetail
57-37 Unit #1H

DESCRIPTION OF UNIT AREA

All of Section 37, Block 57, Public School Lands Survey, Reeves County, Texas (referred to as
“Survey 37, Block 57, Public School” in Patent dated January 31, 1986, recorded in Volume 8,
Page 97, Official Public Records, Reeves County, Texas), and all of Section 48, Block 57, Public
School Lands Survey, Reeves County, Texas (called the “West part of Survey 48, Block 57,
Public School” in Patent dated February 27, 1951, recorded in Volume 6, Page 196, Official
Public Records, Reeves County, Texas)

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1H5628348.2
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EXHIBIT “C”

Attached to and made part of that certain Declaration of Pooled Unit for the Whitetail 57-
37 Unit #1H

PLAT OF UNIT AREA

Plat of Unit Area is located on following page

DECLARATION OF POOLED UNIT-
WHITETAIL 57-37 UNIT #1Hs5628348.2
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EXHIBIT "C" (CONTINUED)
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Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701

MAIN 432.571.7800

February 4, 2015

Via-Federal Express
Texas General Land Office
Energy Resources Division

Attn: J. Daryl Morgan, CPL

1700 North Congress Ave.
Austin, Texas 78701-1495

CIMAREX

Re: Ratification of Declaration of Pooled Unit

Whitetail 57-37 Unit #1H
GLO Unit No. 7212
Reeves County, TX

Dear Mr. Morgan:

Enclosed herewith are two (2) executed originals of the Ratification of Declaration of
Pooled Unit for the Whitetail 57-37 Unit #1H.

After proper execution and acknowledgement by the Commissioner. we ask that you
please return a fully executed original Agreement to our office.

If you have any questions or concerns, please do not hesitate to contact me. Thank you

for your time and attention to this matter.

HT:ps
Enclosures as stated
ce: H. Phillip Whitworth

Regards,
CIMAREX ENERGY CO.

JCLof L=
Hayden Tresner
Landman
Direct No. (432) 571-7856
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA148535
Unit Number 7212
Operator Name Cimarex Energy Co. Effective Date 12/02/2014
Customer ID CO00018859 Unitized For il And Gas
Unit Name Whitetail 57-37 Unit # 1H Unit Term
County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest 0.03119137
State Part in Unit 0.49906189
Unit Depth Specified Depths Well
From Depth 10234 TVD Pormution Top of Wolf B f Wolfi
a op o olfcamp ro base o ‘oifcamp
To Depth 15722 TVD el ety .
Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unit Acres Participation Participation  Reduction
Clause
MF117060 1 202.952000 406.677000 0.49904961 0.06250000 0.03119060 No
API Number f—% 8?_ 24 L3 S‘J o
Remarks:
Prepared By: [‘2 g Prepared Date: 7 g 1Y
GLO Base Updated By: Reo GLO Base Date: )72 -@~1Y
RAM Approval By: \ AR RAM Approval Date: |3 - 19| 4
GIS By: o C GIS Date: 22715
Well Inventory By: AN WI Date: (2~ I | 3
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Pooling Committee Report

To: School Land Board UPA148535
Date of Board 12/09/2014 Unit Number: 7212
Meeting:
Effective Date: 12/02/2014
Unit Expiration Date:
Applicant: Cimarex Energy Co.
Attorney Rep: H.Philip Whitworth
Operator: CIMAREX ENERGY CO.
Unit Name: Whitetail 57-37 Unit # 1H
Field Name: Phantom (Wolfcamp)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF117060 0.06250000 3 years 203.520000 202.952000 0.03119060
Private Acres: 203.725000 Participation Basis: Surface
Acreage
State Acres: 202.952000 Surface Acreage
Total Unit Acres: 406.677000 State Acr . 49.91%
State Net Revenue Interest: 3.12%
Unit Type: Unitiz or:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 704 acres for a 10158 foot
Term: lateral
11/17/2014 9:11:41 AM UPA148535 10of1




Working File Number: UPA148535

REMARKS:

*  Cimarex Energy Co. is requesting School Land Board ratification of the 406.677 acre Whitetail
57-37 Unit # 1H which includes a 202.952 acre Free Royalty tract.

The applicant plans to spud the unit well on December 1, 2014, with a proposed TD of 10,660
feet TVD. A 10,158 foot lateral is expected to be drilled.

With Board ratification of the unit, the State's unit royalty participation will be 3.12%.
*  The State will participate on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board ratification of the Whitetail 57-37 Unit # 1H under
the above-stated provisions.

Mamilymies e /¥

- R
Mary Smith - Office of the Attorney General Date

/242 k 1lie/is
Robert Hatter - General Land Office Date
David Zimmerman - Office of the Governor Date

11/7/2014 10:48:47 AM UPA148535 1 ofA
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RATIFICATION OF DECLARATION OF POOLED UNIT
WHITETAIL 57-37 UNIT #1H
GLO UNIT NO. 7212
REEVES COUNTY, TEXAS

WHEREAS, a certain instrument, entitled “Declaration of Pooled Unit, Whitetail 57-37 Unit #1H" ("Unit
@greement'). has been executed for pooling certain leases in Reeves County, Texas, as more particularly described
in said Unit Agreement filed of Record in Volume 1124, Page 209 of the Official Public Records of Reeves County,
Texas; and,

WHEREAS, a person may become a party to said Unit Agreement by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions thereof;

WHEREAS, the State of Texas is the owner of a free royalty interest in the Whitetail 57-37 Unit #1H (“Unit
or unit*) and pursuant to the provisions of Subchapter E, Chapter 52 of the Natural Resources Code, the School Land
Board has approved pooling the State’'s interest into the Unit, upon the condition, however, that the Working
Interest Owners agree to the terms hereinafter set forth in consideration of the commitment of the State's free
royalty interest to said Unit, and the Commissioner of the General Land Office is authorized by said statute to
commit the State's free royalty interest to the Unit on behalf of the State:

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that the undersigned, the Commissioner of the General Land
Office of the State of Texas, acting on behalf of the State, for and in consideration of the premises and the
benefits anticipated to accrue to the State under said Unit Agreement, does hereby commit to said Unit the free
royalty interest of the State of Texas as described in said Unit Agreement, and does hereby agree that the State of
Texas shall be bound by all of the provisions of said Unit Agreement, except as hereinafter set forth, the same as
if the undersigned had executed the original or a counterpart of said Unit Agreement.

This instrument is executed by the undersigned upon the condition that the Working Interest Owners agree to
the following terms in consideration of the commitment of the State's Royalty Interest to said Unit:

PURPOSES: b 4%

This Ratification is made for the purposes of conservation and utilization of the pocoled mineral, to prevent waste,
to facilitate orderly development and to preserve correlative rights. To such end, it is the purpose of this
Ratification to effect equitable participation within the Unit. This Ratification is intended to be performed
pursuant to and in compliance with all applicable statutes, decisions, regulations, rules, orders and directives of
any governmental agency having jurisdiction over the production and conservation of the pooled mineral and in its
interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2

The oil and gas leases, which are included within the Unit, are described in the Unit Agreement on Exhibit "A" to
which leases and the records thereof reference is made for all pertinent purposes. The pooled unit consists of the
406.677 acres as described in Exhibit “B* of the Unit Agreement and is shown on a plat as Exhibit “C" te the Unit
Agreement.

MINERAL POOLED: 3

The mineral pooled and unitized ("pooled mineral®) shall be o0il and gas including all hydrocarbons that may be
produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission of
Texas or other state regulatory agency having jurisdiction over the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the top
of the Wolfcamp Formation to the base of the Wolfcamp Formation as further described in the Unit Agreement
("unitized interval").

POOLING AND EFFECT: 4.

The State's interest which is within the Unit area is hereby committed thereto to the extent and as above described
into said Unit and do unitize and pool hereunder the State's tract described in the Unit Agreement, for and during
the term hereof, so that such pooling or unitization shall have the following effect:

(a) The Unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with respect to the pocled mineral
on land within the Unit shall be considered as though the same were on each separate tract in the
Unit, regardless of the actual location of the well or wells thereon, for all purposes under the
terms of the respective leases or other contracts thereon and this Ratification.

{e) Production of the pooled mineral from the Unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each such
separate tract in the Unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Ratification,.

(d) All rights to the production of the pooled mineral from the Unit, including royalties and
other payments, shall be determined and governed by the lease or other contract pertaining to
each separate tract, respectively, based upon the production so allocated to such tract eonly, in
lieu of the actual production of the pooled mineral therefrom.

(e) A shut-in oil or gas well located upon any lease included within said Unit shall be
considered as a shut-in oil or gas well located upon each lease included within said Unit;
provided, however, that shut-in oil or gas well royalty shall be paid to the State on each State
lease wholly or partially within the Unit, according to the terms of such lease as though such
shut-in o0il or gas well were located on said lease, it being agreed that shut-in royalties
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provided in each State lease shall not be shared with other royalty owners or otherwise
diminished by reason of this Ratification.

(£) If the Railroad Commission of Texas (or any other Texas regulatory bedy having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration units of
less than 406 acres, then Lessee agrees to either (1) drill to the density permicted by the
Railroad Commission, (2) make application to the School Land Board of the State of Texas to
reform the Unit to comply with Railrcad Commission unit rules, or (3) make application to the
Schoel Land Board of the State of Texas for such remedy as may be agreeable to the Board.

(g} This Ratification shall not relieve Lessee from the duty of protecting the State lease
from drainage from any well situated on privately owned land outside the Unit Area or as to any
mineral not pooled hereby, but, subject to such obligation, Lessee may produce the allowable for
the entire unit as fixed by the Railroad Commission of Texas or other lawful authority, from any
one or more wells completed thereon.

{h) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the Unit Area, nor to develop the tracts separately, as to the pooled mineral.

(1) Should the Unit Agreement terminate for any cause, the leases and other contracts
affecting the lands within the Unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and condition in
the same manner as though there had been production or operations under said lease or contract
and the same had ceased on the date of the termination of the Unit Agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pcoled mineral to which each interest cwner shall be
entitled from the Unit, there shall be allocated to each tract committed to the Unit that pro rata portion of the
pooled mineral produced from the Unit which the number of surface acres covered by each such tract and included in
the Unit bears to the total number of surface acres included in said Unit, and the share of production to which
each interest owner is entitled shall be computed on the basis of such owner's interest in the production so
allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this
Ratification be made in kind, without deduction for the cost of producing, gathering, storing, separating,
treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products
produced hereunder ready for sale or use.

FULL MARKET VALUE: T

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type
and gravity for the field where produced and when run, or (2) the highest market price thereof
offered or paid for the field where produced and when run, or (3) the gross proceeds of the sale
thereof, whichever is the greatest;

(b} As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable gquality for the field where produced and when run, or (2) the gross
price paid or offered to the producer, whichever is the greater.

(For the purposes of this Ratification "field" means the general area in which the lands covered hereby are
located.)

EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Ratification shall become
effective as of December 9, 2014.

TERM: 9.

This Ratification shall remain in effect so long as the pooled mineral is being produced from said Unit, or so long
as all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or medify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Ratification.

STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the Unit is
concerned, this Ratification is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findinge and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 13,

The Unit may be dissolved by Lessee, its heirs, successors or assigns, by an instrument filed for record in Reeves
County, Texas, and a certified copy thereof filed in the General Land Office at any time after the cessation of

2
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production on the Unit or the completion of a dry hole thereon prior to production or upon such other date as may
be approved by the School Land Board and mutually agreed to by the undersigned parties, their successors or
assigns.

RATIFICATION/WAIVER: 12

Nothing in this Ratification, nor the approval of this Ratification by the School Land Board, nor the execution of
this Ratification by the Commissicner shall: (1) constitute a confirmation or recognition of any boundary or
acreage of any tract or parcel of land in which the State has or claims an interest; or (2) constitute a
ratification of, or a waiver or release of any claim by the State with respect to any violation of a statute,
regulation, or any of the commen laws of this State, or any breach of any contract, duty, or other obligation owed
to the State.

COUNTERPARTS : 13.

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording
purposes and in the event counterparts of this Ratification are executed, the executed pages, together with the
pages necessary to show acknowledgments, may be combined with the other pages of this Ratification so as to form
what shall be deemed and treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, jthe garties hereto have executed this Ratification upon the respective dates indicated below.

Date Executed STATE OF TEXAS
Legal BY: C\’q —_— ; i M‘
Content George P. Bush, Commissioner
Geology General Land Office
Executive
CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 9th day of December, 2014, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all

of which is set forth in the Minutes of the Board o i}%{i am cust an
IN TESTIMONY WHEREOF, witness my hand this the day of

tretfary of the School Land Board

Date Executed a\/g\/ 7‘0 I'C CIMAREX ENERGY CO.
L

Rogefb”Alexander, Attorney-in-Fact

STATE OF TEXAS }
COUNTY OF MIDLAND

This instrument was acknowledged before me on i]E?p1l4 ar Ei_ , 2015, by Roger Alexander as

o

Attorney-in-Fact for Cimarex Energy Co., a Delaware corporation, on behalf of said corporation.

PRISCILLA A. SANCHEZ
Notary Public, State of Texas 3
My Commission Expires
March 07, 2018
S e e
s ..
. »
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 13, 2015

Mr. Hayden Tresner

Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

Re:  Ratification of Declaration of Pooled Unit
Whitetail 57-37 Unit #1H
GLO Unit No. 7212
Reeves County, Texas

Dear Mr. Tresner:

Enclosed is a duplicate original of the above referenced Ratification of Declaration of
Pooled Unit that has been executed by George P. Bush, Commissioner of the Texas General Land
Office (“GLO™). We have retained the other original of the Ratification Agreement for our files.
Please refer to the referenced GLO Unit No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions please do not
hesitate to call.

SincereV

y Morgan, CPL i
Energy Resources Division

(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Cimarex Energy Co.

Suite 1000

Tulsa, Oklahoma 74103-4346
PHONE: 918.585.1100

FAX: 918.585.1133

March 6, 2017

Texas General Land Office
Matthew Scott

Mineral Leasing

1700 N. Congress

Austin, TX 78701

Re: State Lease No: 117060
Gas Lift Gas Usage
Whitetail 57-37 Unit 1H
Reeves County, Texas

Dear Mr. Scott,

Cimarex Energy respectfully requests approval for off-lease gas lift on the above referenced
General Land Office (GLO) lease. The gas lift gas will be routed through a gas lift meter located
at the well head (#TIW0067029).

Cimarex will continuously meter the off-lease gas to be utilized for gas lift purposes. The gas
BTU content and component analysis obtained at the gas lift meter shall be determined by gas
sample chromatographic analysis.

Please feel free to contact me with any questions regarding the commingling at 918-560-7275.
Sincerely,

Sheli Armstrong
Regulatory Analyst
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TEXAS GENERAL LAND OFFICE
GFORGE P. BUSH, COMMISSIONER

March 28, 2017 Certified Mail: 7016 2070 0000 7391 7987

Ms. Sheli Armstrong
Regulatory Analyst

Cimarex Energy Co.

202 S. Cheyenne Ave.

Suite 1000

Tulsa, Oklahoma 74103-4346

RE: Your Letter Dated 03/6/2017 Requesting Authority to Utilize Gas Produced on the Leased
Premises for Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift
Makeup Supply as Applicable to the Whitetail 57-37 Unit Lease, Free Royalty MF
117060, GLO Unit 7212, Reeves County, Texas.

Dear Ms. Armstrong:

General Land Office staff has reviewed your letter dated March 6, 2017 that requested
permission to utilize gas lift as an artificial lift method on the leased premises and to use off-
lease gas for the gas lift supply to the wells on the lease. Per GLO records GLO Unit 7192 was
cancelled and GLO Unit 7701 was terminated, thus please verify the lease and unit status with
Ms. Joy McCauley at 512-463-4704 else the request to utilize gas lift will be moot.

Pursuant to the terms of the applicable State lease, please be advised that the request to utilize
gas lift on the lease and to commingle the gas produced by the wells on the lease with the off-
lease gas used for gas lift supply is approved subject to the following conditions:

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all

applicable specifications and requirements of APl MPMS 14.3/AGA Report No. 3 for gas

measurement.

Lessee shall continuously meter the gas lift supply to each well and the gas that passes

through any other gas lift supply and distribution meter.

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall
be determined by gas sample chromatographic analysis.

o

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted
directly from the volumes reported by the lease facility meters discharging into a gas gathering
system, then the actual lease production volumes and royalty due amounts may be under-

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




Ms. Sheli Armstrong
Cimarex Energy Co.
March 28, 2017
Page 2 of 2

reported due to the commingling of the off-lease gas with that of the gas produced from the lease
wells. Not all of the gas that passes though an off-lease gas lift supply meter and/or a buy-back
gas meter is returned through the lease facility meters since a portion is consumed as lease use
and absorbed by the oil.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.state.tx.us

Sincerely,

/Ma»n) -‘2:—j-¢ﬂﬁ\

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

ce: Robert Hatter, Deputy Director of Energy Resources
Dale Sump, Director of Minerals Audit
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IMAREX )

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: SOUTH TABLE STATE 57-25 1H - ENT
Complete Property Description Listed Below
Production: __ X QOil ___X Gas Other:

Date: 04/07/2022

Effective Date: 03/01/2022

\eriHed
INwT I edo - MFL06o

Owner
COMMISSIONER OF THE GENERAL

Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY
Decimal Interest:  0.00692474 /'

Interest Type Code: STA4

Property Description

Property: 420067-119.01 SOUTH TABLE STATE 57-25 UNIT A 1H
Operator: CIMAREX ENERGY CO Location: Reeves, TX o
Map Reference Information L
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 25 Qtr/Qtr: *
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves N
County, TX seccee
:.. o0
The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): .
CIMAREX ENERGY CO ®

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first daygsf, ®

the month following receipt of such notice.

L]
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed ¢%e ®a
L]

herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for

the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.

Owner(s) Signature(s): X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

SIGN AND RETURN

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




GIMAREX

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Date: 04/07/2022

Effective Date: 03/01/2022

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: ~ SOUTH TABLE STATE 57-25 2H - ENT
Complete Property Description Listed Below

Production: ___ X Oil __X Gas Other:

Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY
Decimal Interest: 0.00692474

Interest Type Code: STA4

Property Description

Property: 420067-120.01 SOUTH TABLE STATE 57-25 UNIT B 2H

Operator: CIMAREX ENERGY CO Location: Reeves, TX A

Map Reference Information N
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 25 Qtr/Qtr: -
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves
County, TX sesese

[
00000

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
payment address. All such changes shall be effective the first daygf, ®

Payor shall be notified, in writing, of any change in ownership, decimal interest, or
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed E.o .

herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for

the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in

which the property is located.

Owner(s) Signature(s): X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

SIGN AND RETURN

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




a AR NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 04/07/2022

Effective Date: 03/01/2022

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: ~SOUTH TABLE STATE 57-25 3H - ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:
Owner
COMMISSIONER OF THE GENERAL
Owner Number: 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA4
Decimal Interest: 0.00692474

Property Description

Property: 420067-121.01 SOUTH TABLE STATE 57-25 UNIT C 3H
Operator: CIMAREX ENERGY CO Location: Reeves, TX
Map Reference Information esea
Reeves, TX US Survey: PSL -Block: 57Lot: Sec: 25 Qtr/Qtr: “ose
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves .
County, TX . .
®ocena
L]
The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): q:" See
CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of .
the month following receipt of such notice. .:'_.. ®
.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed - :
herein by the undersigned. . Do

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax [.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

SIGN AND RETURN

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer |dentification Number.
Failure to comply will result in 28% tax withholding and will not be refundable by Payor.




TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

February 24, 2023

Jeannie Hale-Hill

Division Order Analyst

Cimarex Energy Co

202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103

Re: State Lease No. MF117060 South Table State 57-25 1H, 2H and 3H iNut 11690

Dear Mrs. Hale-Hill:

The Texas General Land Office (GLO) has received your Division Orders for the referenced unit. These
Division Orders have been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained
within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acquiesces to
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you
have questions concerning this matter, please feel free to e-mail me at the address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

MJ\UCJ\

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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