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ODandGns~ (Paid-Up) 

ThiJ Agreement, l!llldo and~ Into this 3rd day of November, lOJO, by and between R L. Hawklos, Jr., loc., a Delaww-o 
corporation, whose a.ddtess l.s 300 Board of Trado Place, Now Orleans, Lou!slan4 70130.24821 bm:\n:lfter called Lessor(•), Wid 
ClmAru E11ergy eo., 'M!DSo l!dd=s is 600 N. M.arfeuflold SL, Suite 6ao, Midland, Texas 79701, berelnaftzr cnlled Lcssoe(s), 
Wltllessctb: · 

I. Graot aad Deserlptloo. That Lessor, In considerallon of tho eaJh beaus In hand paid, of tho royalties bc:n:ID provided, IIX1d or~ 
~ents of Lessee herein contamed, hereby gnmtJ, leases~ 111d lets exclusively llllto Lcsseo for the sole and only~ of 
I!Xplariat. drilling and opentlng for and~ oD 1111d p.s 1111d of lay!llg pipelines, staring oD and building tanks, telephone an.d 
electric llDes, roads IIIJd structurc3 tben>Oo to produce, &ave, caro for, trta1 w1 transport said lllbstllnees produocd from th&land I~ 
llc:n:under only, the following deserlbed I Wid situated In R~vea County, Sta14 of~ to wit: 

Seo.37, Bloclc.S7, PSL, ~ve.s County, Texas, 
and eootllnln& 203.5l net mlner.1l ocres, more or I= (called "least<! prtmbes"). 

2. Term or Lc:alc. Subject to the 01htr provillons hereof, tlilil leaso lllllll bo for a term of l.b.a!.ill y011n from th!J dato (cnlled 
"Primaly T enn ") and a~ lo ns thc:n:after o.s oil Md gas, or o llhor or them, l.s produoed lo paying QUDJltltlet from tho leased premises or 
lmlds witb which tho I eased prtmlses aN pooled bercl!llder and tho royolllea aro pald as provided. 

3. Royalli«:s. Leswl shall pay the following roy&)clcs, subject to the foUowlng provlsion.s: 

(o). on. Lessee shnll pay the Lessor Ono-'Fog[th Cl/4) of tho gross proceoeds of all oU and othe:- Uquld eydroaubon.s recovered, 
5epuatcd, produced or saved from or on the leased prellllxJ lllld aold by~ in an ann.s'lcngtb lrllnSIIa!cm; provided ho~,ID 
tho event oU end other Uquld hydrol:aroons tltll not sold under an arms' length tnmsactfou, Leu or' a roy&)ry oo such oU lllld other liquid 
hydrocaJbons aball bo cal~ ted by 111lng tho blghcst price, plut premium, If any, paid or offend for olllllld other liquid bydroalroons 
or comparable qualiry In tho generu area where prado~ and when run; 

(b). Gas. I.e= shall pay tho Lessor On~Foudh 0 14l or tho gross proceeds received by L.essco for 1111 gas (lnclodlng ;ubstanccs 
cootaiued In such gas) recomcd, separalCd, produ~ or saved from or on lho leased prtml.ses and sold by Lessee In an arms' length 
transaction; provided, however In tho event gas is not sold under an arms'lcngtb transac!loa, Lessor's royalty oDsuch ps (includtng 
r;ubstanccs OOiltnlncd In such Ill'S) aball be cnlcul~ted by u.lng tho hlshest price paid or offered for gas of oompanble quality In the 
genml=a wbcro produced and wben run. 

(c). Prod acts. Leuco's rigllt to produce substances tram the leo.scd p~ 1.s limited to 5Ubstanees produced from oil and/or gas 
wells, and Ltsstc shall pay Lessor royalty on oil marketable subrtanccs prodlloed by Lesseo from lbo leo.scd premhcs (all ~lc 
substan«s, w1l.ftb Lessee lllliY produoo from tho leased premls¢S bercl!lld~, will be collectively ref=cd to a.s "Produtb"). It l.s 
ooutroUinaJy provldc1l that the prico used to calc:ulato Lessor's royalty sbaU otver be less than tho price paid Lessee for any Products 
produced bcreundCT, and, If tho tnaiUit:' of ca!c:ulatlng royulty provided ror herein would eausc Lessor's royoi.lry to be a~lculalcd ~ 
11p00 o lwu omount, tho prico actually paid Lessco :shall bo &ubst!Ml:d ns the boull for tho royolry cnlculalfon. As 10 aJ1Y product 
which does not fnll under tho oil or gas royalty clauses above, Lessee shall pay Ussor Ono-Fggrfh Cl/4l of tho gros.~ proceeds 
received by Lessco for such product In an arms' length b'ansactloo; provided, however, In the event tbo product Is not sold unde:- a:n 
arms' length trnnsactlon, IM$or's royalry shAll be calculaled by u.lng the hlgbw prlco paid or offered for tho comparalllo qutllry of · 
such product In the general OTC1I of tho leased prtmlses. 

(d). Production Sale Conlncts. Lessee sball pay Lessor OnrtFour11! (1/4) o! all wruldeTAllon rec:eived by or for tho btllofit of 
Lessco under ~y tonll1let for the salo of ProducU, Including, but not llmltcd to, all conll1let settl=t.s 111d other 5WilS received by 
~from anypurchs.str ofProduru, whether such $UIIlS aro advance paymeots, paymen!S under~ provisions, prico buy· 
down settlcment.s, or olbe:- c:cnt:ractual ~t.s or paymenU In seU!emcnt of clAims of wh:uever kind or charel;t.a paid by UJY 
purellasef ofJ>roducb to Lcssco to tho c:xteut related to tho $8lc of production from tho I~ premises. To tho extmt that aoy sucll 
consldctallon U paid In a4Vl1Dco of actt1a1 production, Le.ueo abaJI receive CR<Ilt Cbr tho amotmt thereof when such prodoctloo occun. 
lessee~ that lflt cnten into iiDY CODCrll<:t for $8le of any ~ucts wblch sbaii exlend Cbr3 (lhreo) )'W'S from tho elfect!vo dalo o( 
such sales contnet IUld such contract does not havo adeqtllllo provisions Cbr redetamlruulon ofprieo allnttrvals of not ICS3 fi'equenl!y 
than annually, then Lessee, Its su~son BOd usii!JlS, shall In l!dvaneo ofoxec:u!lntJ UJY sueh sales~ provide LessoTwlth a fUll 
and completo copy or the proposed contract for the purposo of ollowlnn Lessor to dcttrmloo whether Leuco l'll.llY &ell Lessor's royalry 
sharo of Products UDder Lemo'a propo~d sales contracL Lessor sboll, within thirty (30) days of~lvi.oarilltb sales contract, notifY 
Lcssco es Ia whoth cr Less eo may soli Lessors royalty ~ ofProducu UDder Lessee's proposed sales contraet. 

(o). Royalty to bo Free of Expenses. Lessor's royalry shall not hear or bo char(:ed with, dlrcctly or Indirectly, lillY cost or expense 
lnCUI'I"Cd by Lessee, lncludio.s without limltallon, for exploring. drllllng, testing, completing. equipping, storing. scparar.lng. 
dchydnlling. tnr:n.s'pOrtlng. COIDpres.slng, treallD.& pllu:rlng, or otherwise reode:-lo.G lllll'lceClblo or marlcet!ng prodw:ts, end uo IUch 
deduction or reduction ahnll be made from tho royalties pa)'llblc to l..esJQr hcmmder, provided, hown-e:-, that Lessor's In= WIJ 
bear Its prop<>nlonato &hare or ~co ta:.cslllld otbe:- tD:Xcs c.ssesscd ogalo.st Its intErest or Its 5barc ofpl'C)ductloo. 

(f). Aruu' Ucgth TTDIIIIlctlOIL In order to qualifY OS 11J1 anns' I~ lnlllSUtfon, a salo mll31 bo toll DO~ Cllli(y UDdor 8D 
egreement negotl:ncd In good fultb by aU patties, whlch does not provide for any oonslclcrotlon to Lessee, which will no I or aumot bo 
shared with Uuor UDdCT tho royalty provisions of tbiJ !coso. 

(g). LltlJ:lltloo RtcoYerles. If Less co pnrtlc!pates In lillY lltigntlon or admlnl.t!l'alive proceeding~~ a third party fonbmogo 10 tho 
lensellold osta1o or tho mlncrab thl:t'Dln, Including but not llmllcd to, claims for !R:$pW, vlolwon of appllcablo rules and ro!Pilatloll.'l, 
or breach of ll productlon talc contract, L.essoo shall lllllko a sufficient elalm thc:n:lo to cove:- Lessor' I roynlty aharo as provided In this 
lease, and shall pay to Lessor On~J!on£1h 0 /4> or tho JllOC«~ ~lved by Lessco ond attributable to this !coso as a result tbc:n:o~ 
whethe:-by scttlemcnt,judsment or otherw!Je; provided, however, Lcsseo shall bo entltlcd to recoup, from such royally payments only 
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On &=fourth (1/4) of the aCUIIl au.orneys fees one! Utlgmlon e:xpellJCI paid by Lessee to outside co= I a.od Sllrlbutable to lssu.es 
rotated to lhls lc:ue, lhls being strictly 11 right to recoup from royaltle.s payable and Imposing no pcnonallinbUity on Lessor. 

(b). Sbnt-la Gas Ro)'lllty. Whllo thcte b 11 well on tho leased pmnlsa capable o( proctudiJB £'15 in pa)"iaa qlllllllities but the 
produetfem thcnof Is sbut·ln or suspended for any reason, Lessee m~~y pay as royalty on or beforo 90 dllys after tho dllte ou whlch (I) 
produc:don &om any JUch well fa abut-In or ~USpended or (II) thls lee.J<~Is no loas.a malntal.aed by compUanee with other provlsfons 
hctCO~ whlchever b tho lotu dalo, and tbereaft.er at ~oallnto!Va\s, a JUm In tho amo1111t or $2.5.00 per &Cl'O, or a minimum orPlfty 
Dollarll ($50.00), ~chover Is greater, for each lllld evay lhut·ln nu well; tnd It such paJD1entls mado or taldued In llOCIOT'd4lloo 
with tho lmDS bctCOt tb.ls lease shall not tcnnlnato bll1 shall continuo In tu1l fon:e, 5Ubject to the provisions ofpareuapb 13, llnd It 
wUI be ocmsfdtnd tlw ps Is belni producccl from tho I~ pranlses In paying quantldu within the meaning or each penlnem 
provision of this leas4, and In no event shnll tllllt·ln '1\'tll paymenu llllllnl!l!n lhls lease In foi'CIO for a cumul1tllw perfod cxtCCdJna l 
(two) Ytll(s). 1.wtc1 abalJ not bo entitled to recover any lhut·ln I"')'QQty payments from the t'u!urc sale of gns. Should tho abut-In 
period extend beyond tho exp!tatlon of the prluwy term, ruch lh\11-ln provision will pertnln cmly to tho produc!og unit or JUcll ga.l 
well as provided for In paragraph 13. Sbould JUch shut-In royalty ~cots not bo made In a timely manner as provided In this 
pangnlpb, It will bo considered for aU purposes that there Is no procluctlon or no coo:use for delayed production of gas from aey 11.1ch 
Mil or Wlllls lllld unless there Is thco In effect other pTCSCI'Vtltlon provisions ofth!s lease, tblJ lcMO &hn1l terminate 01 tnldnlght on tho 
lAst day provided !or tho p:l)'lllcot ohuch shtrt·ln royalties, and Les.see shall thcmzpon f\lrnlsb to Lessor o release of aU Its lntt:rest In 
and to this on a.od gas I~ huolkr a.s that portion oflho ~ Included iD ~ produclna 1111!1 a.s~lgn.od to ru;b shot-In welL 

(1). Recovery or Gns Llqu!d1. Lesseo Dl!TUJ that beforo 110y gas produced &om tho lea.sed prellllsts Is used or sold off tho !cased 
prtm4es, It wm bo run, freo of cost to Lessor, througb an cdequa.te oil and gas scpmtor o!11 convcntlooal typo or equipment at lca.st 
ns cmct•nt. to tho cod that nll liquid hydrowbons reeovel"ilble from tho gas by 5Dc:h menru will bo recovered em tho lcaso. 

0). Right to Tnk.e ht Kind. Lessor shall have tho I'CICUI'rl!lg optloo, ln lieu of receiving tho royalties thereon, to take Q ne-Fogrth (!14\ 
of lillY product produced by Lessco frotn tho leased premise.s In kind, md to revmc rue~! cl~on ~md rcnano reoelvill~ royalty 
JXI)'Illent In =cy, In either case by glvilln Lcsseo Ill least sixty (60) days a.dvance writteu notice. Such elecdon may be ma.do 
separately as to ol~ gas or any other product, mel Lessor may elect to hsve the royalty produdlon eft livered a1 the Mllhwl, a1 tho oil 
and gas separator, l.nto a pipeline connected ot tho woll, at tho location ~ere Less~ sells Its productloo, or llmother IOCidloo 
mutually &C(CJ!table to Lessor and Les3oo. If Lessllr elect1 to tllco royalty In ldnd, any ncrasary costs fbr separate metcrillg or split 
nrcam delivery will bo bomo by Lessor. If L6ssor clcc:l& to tal<o flaJ royalty In ldnd, tho pAttie.! aball llllt« Into a lP1' balancing 
ngrecmeot using, at Leuor's election, either the most rceent fonn wed by ~ In an anns-!coQth Industry trall$(1.ttlon or the most 
recent (QI'U) promulpled by tho Amerlca.o AJSOCiatlon ofProfwlonel Landmen. LcJ.SOC lhllll JUpply Ita most rcce01 gas blllaoc!ng 
ag=ncnt fonn to Lc:s.sor for evaluation pU!pOSCS lnunedlalcly upon rcc:clvlng notlco that l..c$sor illlcnds to t:altc gas royalty In ldncl. 

()c). TI.mo for Pnymtal of Royolty. Within 120 days foUowfnt; the first we of oU or gas produted from tho leased premlsei. 
JCU.Iemctlt shall bo made by Lessee or by Its ngeDt for royalties duo hete~~~~der (Initial royalty payment). and aucll royalties shall bo 
paid monthly thmafler willlout the ne=lty of Lessor cxecutlns a dl'iUioa or trans for order. [(a division or lrillSfcr order Is 
e!rculated by Lessee, auch division order will bo a &lmpla &tatcmcnl of IILI.msl containing no wananl)l or Indemnity clauses and 
contaln.Lng DO dauses modifYing In lillY woy tho terms of this le.Jle. Tho Insertion ofa.oy aucb clause will bo of no force and effect so 
fQr as this lease and the rlgbl$ and obllg011ons of the parties hereto, and In tmy 0\'ml, Lessor shall be under oo oblll;ation to e:x.ecuto 
any division or trun1rer ordc:r, und Lessor's cx.cattloo thereof, If do:oo, &hall bo oonsldercd o mCf'O JU:COmmocla!lon. If the lnJtial royalty 
payment is not timely IDISd.o under lho tmni beml ~ l.e$sor shall glvo notice In writing of such failure 10 ~ W5co ibalJ bavo 
lhlrty (30) dll;ys from re«lpl ofaald nodc:c to ~y tho Initial rvyalty paymcnL ICpaymtnlls Dot re«lvod by the end of the lh1ey (30) 
doy grace period, tblJ lease abaU tmnlnaul. lfpaymmts of royalties to Lcs.soriU'C not made whea due forwbatover reason, the unpaid 
portion slWI bear mten:st at the bl&bcst rate II!Jowed by law. [(tho 6eoumuladon or royalty proceeds over a period or 12 months Is 
$100 or less, desplto any l110guaao beroln 1.0 tho conlr8!y, payment~ may bo mnltled to Lessor annually. 

DESPITE ANY LANGUAGE IIERElN TO TBX CO!'.'TRARY, TillS IS A PAJ]).'Ur OIL & GAS LEASE, ALL DELAY 
RENTALS REFERRED TO Bl!RElN ARE PAID IN PULL 

4. D•llly Re11bllt. [( octwll drilling u not commenced on tho leased premises, or em land pooled therewith, on or befol'\l twelve (12) 
moDths from the dato of this lease, this lcnso ahall then tm'll1nnlo, unlm on orbeforo such annlv=ry dato Lcssco shall pay or t(nder 
to Lessor or to tho credit of Lessor In N/A whlcb bank and Its r1WOCSSOrs shAll 
continue as tho depository for all rcntau payablo hereunder, regardlt$1 of chang as In ownmh fp of delay l'tlltals, tho eum of 
----~-:---:---:-....,.,=:- Dollllrs ($ (bmlna!lor C4lled •rental"), wblch sball cover the prlvllcgo of dctcmng 
commencement of actual dnllln¥ for a period oftwelvo (12) mootlu. In 1lko D'I1!DDcr, a.nd upon lib payments or t=ders, QCI1W 
dnllin& rnay bo funher deferred !or lllcc periods of twelve (l2) months cull durlng tho primnly term. lD tho avlllll a portloo or port! 0113 
of the l=edpremlses are pooled tDld uniti%.ed with other land to forma pooled unit or units or Is !nc!wlcd Inn proral!on orprodudion 
unit unda 1he eppUcable rules a.nd rcauJOlloDJ of the appropriate 1tato or federnlaovcnlnn body (bcreiiWU:r called "annt"), opcnllem 
on or prod~on from rucll unit or the payment o!sbll1-ln roynlty a.s do !!ned In p~ph 3(b) wfll mMualo th!J lenso In force ooly a.s 
to tho llllld lnclud.ed In S\lch unlL This lea.so mny be mQmtnlned In force durlng tho priirwy tcnn as to any of the leased premJscs 
covered berenndu and not Included In such uolt in any manner provided for herein, whlcll will Include but not bo llmlted to, tho 
payment or dtlny rent.W pursuant to tho prov{sloDJ of this parasruph, however it!J 1111derstood that JUch delay rental shall bo reduced 
In proportion to tbo number of acres covered hereby md Included ln rue~! unit or units. Tho p3)'Uitnt or tender of rentals or shll1·1n 
royaldes may bo !1llld4 by check ofLes.see rnaOod or delivered to LessQr em or boforo tho c!ato ofp3)'11lent. Tho bo1IUS paid hetC111ldtr 
IJ consfder.u!D.Il for this lease ond shall not bo lllloc:atod OJ mere mll:ll !or a period. Lessee IIUI)' et any tJme oxccu1o lind daUvu to 
Lessor a release or relt4SCS ~vcr!nG 0J1Y portion or port! ODS of tho l=ed prcmlscs and thereby ~ tb!J 1~ .., to such portion 
or portions and bo rcUevcd ofall obUptlons ns to the ac:nago rurrcn.dcred, and thcmlftcT the lbll1·1n ro)'lllty p;l)'8ble bc:rcwu!er aball 
bo reduced In the proportion lhat tho ncroa:~o tovered hereby Is reduted by said rei~ or roleases. Lc:ssco aarces that 1101 aoytlmo 
tho afOresaid dcla,y rental b not paid on or boforo tho dato OD wblch samo Is required to bo paid unda the terms of this lean, or If this 
leiUO tcnnlnatcs for lillY other reason, the.a In a~lld ~t, ~ shoU promptly~ 110d e:xec:uto a rcoordable relc:a.se Instrument 
covering tho leased preml.u:s and t~l fotw.ll'd same lo l..c$sor. Leueo 6haJJ buva no rfaht to extend thiJ Jeaso after 1ho expbutlon ot 
tho primary tcnn by the paymct11 of delay rtntals. 
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S. Poo\111:. Lc:s.scc IJ hcrdly gJ1111ted the righl to pool or combino the le:lsed pr=Ises, or aey put or pans ~hereof, as to all5U8tll or 
OilY watwn, with any other land, r.s to all sum or 1111}' l'l:m1ml, for tho productloo of oil or gns. Pooled U111ts, which do not lncludo 
100% of tho hen~ln leased premlses,ahall bo subject to tho ~tkn approval of the Leuor, such approval ahall not bo lllUUSO'IIahly 
withheld. Poollualn one or more fnstllnces shall not oxhaUJitho rlg)rt of Lessee bereunder to poollhls lease or portion thereof Into 
other or different units. Units pooled fur oil hereunder &hall not~ forty (40) ams ueh, and unla pooled for gas he!'WIIlla ahall 
not excted rlx hundred forty (640) ccns each. p:ovldcd thai If ony fedtfW or aiA!o law, executive order, rule or regulat!on ahall 
pTCSCrlbo a rpac1n3 pattan for llu ckvelopultllt or tho fleld or lllOCliD a producins allowable bastd In wbolo or In part 011 acreage ptr 
weU, then lliiY such lll1it mKY c:on.s!Jt of thB1 minimum nwnba of tddltlonel Qa'U that will eomply with 5\lch presaibcd spc1dna 
pattem orwhlch will pcnnit tho all~n to RICh unit o.nd lbo welllboreoo of tho maximum producing aDowablo. To dfect a cnlt or 
units Lessco •h411 file a wriuen unit dsslgnado111111d 5\lrVC)'or'a plat ouUiniDu =Y sucllunlt o.nd desaiblog tho ~clpa&g tracU In 
lbo c:ounty c:onvoyanco rccoTds In which tho prem!K1 CU"D localcd. A copy of tho cnlt d6JI8)'1a1lon ahall bo tunilihed to Lessor wilhln 
thirty (30) dayl after It IJ filed In the opproprlato c:ow:rty records, and It Lossco lhlls to do 10, 1\lCh nnll may bo declared lnwl!d by 
Lessor by on lnJirummt filed In •ll(h CO\IIItY rec:ords. Drilling or roworldag OJ)CfllfollS and produedoo on u:ey part of tho pooled 
acnsgo ahall bo treaUd for oil J7IIIPOSCS he:rcaf (~I tho paymmt of royalties on such produet!oo) as If such drlliiDg or reworicing 
opera.tiollS wen upon or 5UCh production was li'om the I~ prtm!sa wbetha the well or wells bo located on lhe leastd prmilies or 
not. For tho JliD})OSe of computilln tho TO)'llltles and other pi!l)'llleoiS out of prodod!on to wbleh tho own en of Jucl! Interests lhall bo 
eo till~ on production of oil and gas, or ohher of them. from ill)' such pooled unit, there sball bo aDocamd to the lwed preulises and 
Included !n Jucllllllit (or to eaeb sepuato tmct wilhln tha IIIli! lflbls lease c:ovcrs separate Inlets wllhln tho unlt) a pro llltB portion of 
tho oil and ps., or either of them, ~ from lbo pooled unit o&t deduetfna th4t wed for open.tfollS on the pooled unit Such 
olloeat!Oll shall be on an acmsgc baJis; thus, there &hall bo allocated to tho 11m3ge covered by this 1- ODd Included !n tho pooled 
unit (or to each separate tn1et within tho 1111it lf this lauo covm aeparato tracts within tho unit) that pro ram portion o£ lllo oD and gas, 
or either ofthcm, produced from tho pooled unll wblcb \be number or .urf~ acra c:overcd by this I= (ar In each such~ 
tract) and !noluded in tho unit bc!ln to tho lola! number of llllfueo ams Included !n tho pooled unit Ro~ldes hCfCtlllder f.hall bo 
computed on tho portion of $UCb production whether (I bo on and (piS, or ellbcr or there so allocated 10 tho leo.sod pmn!~ and 
Included !.n tho unit Just as though such production wm from tho I~ premises. In tho oven! only a part. or paru, of tho leased 
premises Is pooled with other lmul, or lands, ao a.s to form a pooled unit. or units, operatlon.s on orproducdon from such nolt, or units, 
wm ma.laWn this lease In force only 6S to lbo part or tho leased pl"ttllUes l.ocluded In sueh unlt. or units. lhls lease mil)' bo malatalnod 
in forte as to any l.a.nd covered hereby and not Included In such unit 01 unlb In Ill.)' manna provided forhere!.n, provided thatlflt bo 
by I"CCJW p3yments, mrtal JX~yments shall bo rtdaced In J7T0portion 10 tho number of aaes cove rod hereby and !.nclu.dcd In such unlt or 
unlll. 

6. OperotlotiJ. Tho following provls!on.s ahallapply lo Lessco'a operatioN on \he leased premises: 

(a). Dry Holes, Cessation or Production, Development Dnd Prol.tdlon from llrolnage. rr. priar ID dlsc4very or oil or ps on tho 
le:ued premises or land pooled therewith. Lesse4 &bould drill and abaodoo o dJy bole or holes thereon, or~ Bft.u dlscovery or oil or 
sas, tho production thm.of abould ua.so from any causo, this lease shall not tcnnln4to lf Lessco commmccs reworldng or tKtu.sl 
drfU!ng within sixty (60} days theruller, or,lflt bo wllhln the primal)' tmn, Wll1l'llc:uc:d or resumes tho paymenl or tender ofrtoiAis 
or commences lldUal dn1lln& or reworldng 011 or before tho ren!lll pay!Dn dal8 next ensuing lll\er tho cxplnulon otsOO}' (60) da)'i from 
dnto of completion and abandoMlent of said dry bolo or holes or tho eewl!on of production. U: at tho expiration of th6ptinwy ltll!l, 
oll or gu is not being prodaoed on tho leased premises or land pooled thCIUW!th and Leucc IJ then engaged In tctua1 drilling. 
oompleliog or roworldng of any well lhc:rcon. this !case ahall n:ma1n In roreo so lo~g QJ drilling or n:worlclng Is prosoeuted with no 
oessadoo of more than sixty (60) consecmive daYJ. Gild If $Uch opaadon results In f!rodu~oo, so long thereal\er as oil or (IllS Is 
produced In pay!Dc quandties from the leased prcm!Ks or laud pooled therewilh. lo the ov=t a well or wolls produciQg oil or gu 
should bo brought In on tdjaecntland within tfx hundred fett (600? of tho leased pmnisos for an oil well or within tw~lvo hundred 
fe<t (1200') of the leased premises lbr a gas well, Lcs.sco agrees to commence th5 drilling or an offset wolf within 120 dsys or rclea5e 
th.al portion oflba leased aCfellgo \bat would bo allocated to such well unit If oU or gag Is dlseavered on tho leased premises, or on 
!Md pooled thct'Owllb, l..eueo q:rc:es to f\utba develop tho leased premlu:s as a rusonably prudQt opaatOr would ll!lder tho WDo or 
stmnar circurns1anoes. 

(b). Compliance with Rego!Atloru nad Indemnity. Lessee agrees to CCindua its operal!on.s In c:ompllance with all appllcahlo laW!, 
rules aad regul~ollS. ~will prolut, indemnll)', bold harmless ODd dcfead Lessor against any claim, dc:mand, cost, liahDity, lou 
or dama&o suffered by Lessor, lnclud1D3 m.soDllblo altornD)'!I fees and lltlgadon costs, ariJIDg out of or a.ssoclat~ In any way with (I) 
any activity cond~ed by Ltsseo or Lessco's employus, ageots, Scrvallls, cootractol3, licensees or pmolltces on or ncar \be leased 
p:anises; (II) environmental ~on and plugg!.ns end ebandotu'OCDt or wells; (Ul) th5 managcm=t, wo aru1 disposal of produced 
water and wutes or subst:mces IIJSOdatcd with actlvldes on tho !eou«< p~; and/or (lv) tho oD, gas, aU other prod\lcts, any waste 
m4Urlnl, or any 5\lbstanc:e, pollulant or coalanllo&nl prodllced by Lcuco or ITroullht by Lcssco oa.to lbo leased pmn!ses (all otwblch 
poteatinl SOUI"CeS of claims shall be rctm'l:d to aJ "L=co's Conduct"). LSSSEF:S OBUOAilON TO INDBMNIPY LESSOR FOR 
CJ..AIMS ARISING FROM LESSHB'S CONDUCT SHALL APPLY WlniOUl' RnOARD TO FAULT ON Tim PART OF 
RlnmR LESSOR OR LBSSEB AND SHALL SPECIFICALLY INCLUDB !NDBMNIPICATION Ol' LESSOR AOAINST 
LIABlLITY TO lHIRD PERSONS ARlSINO FROM LESSOR'S Nl!OL!OENCB IP SUCH LlABn.JTV IS Rl!LATIID TO 
LESSEE'S OONOUCT. L=«'t l.odoumity obUgal!oas for Lessco'o Condu~ uncia this p~h 111'11 continuing obUptlons which 
will com:inua !.n effect. and bo enf~Jo by IM:sor, ov= aftl:r this le:uo tennlnnles. ~wed In this par881'11ph, "Lessoz" Includes 
Leuor and tho rurfaoo owuer of lbo leased premises and their respect! VII ~n., offioc:rs, employees, agents, Tqlresentuives cmd 
Dffil!atc:s.. 

(c). IM:seo thai I bllvo free use or oil, gas o.nd water from tho lea.cd preml~ CXCCJII wutcr tTom Lea or' a wells, tm1c:s, crocks, rlvm., 
mums 1111d rprln&s, mall opcratlollS herem:lde:r, provided \bat oo surlllco water or lllldettlf'Olllld hsh watu will bo used for frac!na. 
water flood or pressure a:Wnlea:moc pmpases. Lessee &hall haVll tho riahl at o.oy llme withln 180 dayJ oJlzr tho expiration of this lease 
to remove olJ prepa'ly end fixn:res pbccd by Lessee oo tho leased premltes, lncladlna lho rl&J!t to draw ODd remove all c::ull!g CXCCJII 
as to WIIIU wells In whidl Lesste shllll hava tho rlg!lt to remove all Jll'OJ!Ct'Y and fixtuRs ex.cept casillg tl1d ahaU do nolhlng that wiU 
In 11\Y wrry d4maao lllld wuter wcU or prevc~ll Ill l\lrure use by Lessor, Lcssco will, e: Lesact'• requtst. remove tho <:~~Sing fromll!ld 
plua and abandon ruth WDtcr wall e: Lessee's solo cxpenso. Whoa required by wsor, I.=« wUI billy 11U pipelines below ordinary 
plow deplb, and no weU, taolc bBitety or olher rurfceo drill log. f!rod~lon or marl<etfnsflleUlty ehaU bo loaucd withlo four bwulred 
(4001 feet ofODy residence or bam now orbcuftcrlocated on tho leased premlses wilbout Leuor'o consenL 
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(6). Lessee will conduct Its operalloo.s h=c!er ns oct to lnterfuc unrea.sooably with uso of tho surncc of the teased pmnlse:i 
provided, that lUI)' usc of \he JUrilloo will requite wrltteo ton.sent of Lessor In adVlmto. Lessor~ that 111ch tOI!Sellt wiO not bo 
unreasollllbly withheld. Prior to any~ oflbo aurraoo, Lessto will present to Lessor a plat of \he pro~ sbowillgtho area proposed 
to bo used and tho typo or~ to be made. Wlthln 30 day3 or tho reoolpt of ruth notice, Lessor will either deUver wrltten ~o.scat or 
propose a reaso111blo altematlvc area for rueh ~Uo. Lesseo will provldo ot Less¢o's expense all protective mcl1S\11Ca to prevent any lOIS 
or damAao to tho property of~r on necouut ofo.nyopmllons by Leuec~. Lessee will pay for all damages to tho nufate ofortrOpS 
or lmprovmu:nu on lbo leased premises or 5uffi:rcd by 11.11)' t=t of Lessor 1111d caused by or arising out of opm.tlons under thls 
leue. Pill and cx.cavadons made durin& drflllng opc:ntfons or Olhtrw!so wm be flUe<! by t..=eo 1111d tho~ restored, u nearly u 
reiiSOlllhty possible, to Its origlnnl condition; and l f l..euec~ shall fall to do JO, tho cost to Le$sor ofl\ldl f!Ulng lllld res10Tltlon Moll bo 
paid by Lessee. 

7. An~meots. No IWI8Jllllent of \his laue, or lnta'eSt therein, may bo made without wrlttcn approval of the Lessor, J\ldl approval 
sball not bo =nabty withheld. Subject to tho prcccdiDlJ condltiDD, tho p;ovUiolll bcnor wU exknd to the beln, e:xecutors, 
administrators, rueocs.sors and w lgns of Lessor aud L=ec, but no thaoao or dlvWon In ownership of the I~ ~ rentals, or 
royalties, however accomplished, ahall opcnl1e to tnlllio tho obllgatiolll or dhnlnlsh tho righb ofl..esue. No such cbADae or division 
lu tho ownmhlp of tho leased pretl\Uet, rentals or royalties shllll bo blndlna upon Lemo for e.ny purpose 1111tll ~shall have been 
f\unlsbed with tho Instrument or butrumellb, or ecrdflad copies thereof; evldaltl.ou filth clu:ngo or division. In tho event of a 
pmnltted wlsnmontofthls two u too scgreguted portion of tho loosed premlset, the reotals pa.yablo hemmder lhall bo llppOTI!cmed 
as between tho aevensl leasehold owncss ralably acconHog to tho Gwfaoo ll't'4 owoed by each. ond dci'Bult In rental payment by one 
shaH not affect lho rigblJ of other leasehold ownm hemmdor, oncl UabWty for breath of any obUg;olion hemmder lhell rest 
exclusively upon tho owner ofthls lmc or a portion thereof who tommlts such bruch. 

8. Fon:e Majeure. 11; ~ n good fulth elfcnt, Lcssu l.s prevented from complying with any ClqlteS.S or lmpUe<l c:ovenant or thl.s 
lease, from ~ndutt!ng drllllng operations oo \he leased pmo!m, or from produclug on or gas from tho leaud ~by reason or 
Will', rebeUion, riotJ, rtrilcQ., aru of Ood, or any valid order, rule or regulation of govommCDt lllllhority, thm whDo so prevwted, 
Lessco's obllp11on to comply with such tovmant dlaiJ bo suspended CDd Leueo shall not bo liable for damages for failnro to comply 
with rueb tovenams; additionally, this lease shall be extetlded while Lesseo Is prevtnl!d, by any su.ch ~from oondualng drilllug, 
completing or reworldnn opmUions or from producina oU or gas from the Jea5((1 p~ses. 

9. Lesser Interest. If Lessor owru an In~ In tbo leased pn:mlses less than tho mtlro o.nd uadlvlded feo simple mlnerul cstalll 
the:rcln. then tho royal des and rental hereln provided shall be paid to Lessor In tho proportion whlcb tosser's lnteM bears to tho e.ntire 
and undivided feo almplo mineral estate therein. 

10. No Worrnnty. Lessor hereln execute.t and delivers this lease without warranty of title either express or Implied. Lessee, at Its 
optloo, 30 days after giving written uodc:o to Lessor, may dlschlll'gc iiiiY tax lim upon tho Interest heroin leased; IDid, Ill tho eveDt 
Lessee does JO, Lesseo wll have \he rlgbt to apply n::otalJ and royalties aa::rolng htn:IUider to relmbuno such JlliYIDtDL Lessee sbaU 
not bo subroped to the rights of the pany to whom pa)'IIlc:nt l.s made, but lllll)' reimbarse Itself out of any royalties otherw!so payohlo 
to Lessor hereunder. 

11. Mandatory Rele~~Ses by Less«. At any time that th!s lease termlnatesns toDDY a=go or depth. Lessee smll promptly excc;ua, 
ond fumlsh to Lessor a release thereof In recordable form which colli3.W a legally adequate description or lho lands and/or depths 
being released. 

12. lnfonn3Uon. Lessee aholl advise Le$sor In wrlllng as to the l~don of each well drllled upon the lco.sed prem.lscs, or on land 
pooled therewith, on or before ~en (7) d4ys after commencement of openltloo.s, ond shall advise LcSlor In wrlt!oans to the dale or 
toii!Jlletfon or obmdonment of each well drilled within lhlzty (30) days after filch completion or ob1111donment Lessee ~ to 
t\unlsll Lessor with all well drilling, completion md production d4to, repons, dtlo oplnloo.s, logs, aod lnfonnatlon when spe~;lficelly 
requested by tho Lessor. Leneo ogNe¥ tlult Immediately followlns tbls Instrument bclna reeordod In the couaty rteords where 
tha leaKcl preml.ses oro lcellted tbat Lessee will provide Las or with 11 c:opy or this fully recorded lostnlmeal u It oppoors In 
snld r«ord.s. 

13. Extension Ikyoad Prlmllry Term. lfat tht: end oftbo primal)' tetm this lease l.s still In foreo, this l=o shall expire as to aU that 
part of the leased premlsd (o.s herctna&r d=Dcd) on which th~ l.s not a producing oil or 8!IS well or oo wb.leb Lessee Is not thtn 
driniog, completlnlJ or reworking a weU. At tho end of tho primasy tenD, Lcssco shall select and deslgoa%8 a producing unlt 11tound 
I!Dd lueludlnB Cllth producing on or gu well or drilling or n:worldng well, tho area ofsucb unlt to be limited to 1111d couform with th~ 
minimum 11re11 provide<! for or cstlbllsbed d~y or lndlrcctly In tho oppUcablo rules and rcgulallons of tho apptvprh!e IIOVCTUina 
body of tho R!ll~ In wbleb tho subject aercaao is loaued with rerercnoo to tho spacin:l ofwoUs or tho rizo of producing lmlts. As to 
each producing unit so d~Jgnlled, this lco.sc sb8ll continuo lu force so long as oil or ps l.s prodUced In paying quantities therefi-om or 
JO long as driUJDg, complot!og or rowosldog operallons aro prosecuted \hereon as provided Ill panlllnlpb 6 and shall bo I bolted Ill depth 
from tho sur&.eo down to and Including SO feet below tho baJe of tho deepest producing fOTIDDIIoo however rueh lower depth limit 
shall not oxceed tOO ltot bolow tho deqxst producing pcrfoJUifon within the weUboro situate<! on thlll productna unit; 11.11d I.tsseo eb811 
~~ ~ releasa of this lease as to the bwco of tho l110d covered hereby as wol! ns fotllllltlons at depths below the rcspoctlve 
producing units. In lho ablonoo or field rules promulgated by the npproprlato governing body or the stato In which such itlUgd !J 
located, tha tenn "produclog tmJt• OJ used hereto means tho followlna cumber o!~ dqx:ndfng on tho depth to wblcb lbo wellluLS 
be= drilled, ond wllelbe:r tho well l.s u oU or gas well: A. 40 11aes for an oil v.-eU completed at aoy depth; 8 . (l) 80 acres for a gas 
weU completed at ll depth of less lhm 2,000 feet stlbsurfaee; 01) 160 uns for 11 gas Mil contpleled 11111 depth o£2,000 1Cct ~ 
to 6,000 ~ rubsurfaee; (Ill) 320 uns fora £:liS V."llll complcud at 11dep1h of6,000 feat sub~ to 9,000 fm l\lbsur&cc; (lv) 640 
acres tbr a gas well completed at a dqlth greater thaD 9,000 feet 1uhrurfllce. If ll portion of Lessee's rights tmn1oato as provided lu 
this Paragnph 13, thea Lessu shall ckslgnalllln wrltfnu tho~ It Is allowed to rctalu atOUOd C4Cb oil well 110d each gas well and 
such written designation shAIJ be filed for record lu tho couoty In which filch aercosc is JOQted. Lesseo shall ho cntftled to des!JIIl8to 
tbe number of acres obovo rpeclfle<lln a fonn ofhU choosing so lonlJ u oo side Is more than four tfmos u lo113 u aoy other sido. Tho 
provisions of this paratp"llph 13 shnll aot have tho effect of relieving tho Les5eo or it3 obUpdons to diM! lop tho lwo with re;l.$0nablc 
dOigenco after oil or gas Is first discovered Ill poylnjJ quanlltlcs. 
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14. Eoro~mcnt Erpcrues. If Les.sor fi!IIS a legal action to en!btoo any express or l:mplled obUgatlou of thiJ lease 8lld ~lves a 
favor&blo judgment from ll coUJt of co~t jurudlcrlon, thai les.sco shall reimburse Lessor for all cost~ of such legal proeeed[ng 
luoludi.og oxpert witn~ nnd reo.sonablo allomay's fees. · 

IS. No C4lmmunlty Lease. If lho mlnmllllld/or royalty lntcTtSts covered by lhls lease aro dl.fferclliiU between lillY two or moro 
tniCt5 within lho lea.ud prcmlaes, the ~utlon of this l=o shllll not bo colU1nltd to create a communi I)' !we nor [n IJlY way to 
effect the pooling or eros, conveyanco of Interests In any web two or mom tracb. Inncad, It Is Lmcr'1 ln~t that oU aad gu 
royalties and oth~:r leaso beaoRts •hall aecn~C to tho ownm of the particular tzaet of land on which is located the weU or wells from 
whlcb oil or gn~ production I.J tzlken, wllhout apportloi!IDent to !be owners o! llll.Y other tract or tractll covucd hereby, unless the 
poollng authority grun1Cd to lho Lesuo under tbls lease w b~ exercised, It b:lng Intended that ownersblp ofroyaltles aha!IIICCI'U4 
to the tr.u:t ou which tho well Is loc:awd. 

16. Not!as. All notices and o1.bc:r c:ornmunlcatio~U given In connection wf1h this leo.se shall be In wri1ing and shall bo cloc.med to havo 
bu4 properly given and ~ved on the lblo wben pcnonally c!cllvtttd, or oball bo docmcd to bavo be= properly glVQI ou lho date of 
actnal re«ipt if delivered by C61tilltd mall, fax or courier • . The following addresses are htfeby desliiJillltd fo r tho ~fpt o!notloes: 

LESSOR: 

LESSEE: 

300 Boml ofTrada Place 
New Orleans, Louisiana 7013D-:1A82 

600 N. Marlen fold St, Suite 600 
Mld!Md, Tex.ns 79701 

17. Implied Covenants Preserved. Tho apress co~nants of lho leaso are not Intended to limit or !'e$ttlct any Implied covenants 
existing by law or by tho nature oflhU agce:mcnl 

18. Right to utcnd Primary Term or Wse. Prior to tho explrntlon of tho primary tmn of this lease, ~shall have tho right, but 
not tho obUgatlon, to extend tho prlrnary tmn of this lease -o.s to any lands covered hereby 1111d not otherwl.so be Ins malntalned by 
1111)' other provision herein- fo ftwn (l) a.ddilioc.al yean by paying Lcs.sor prior to tbo cxplnlt!on of tho prlnw'y tmn of 
th1s lease an addldonal bon of$400.00 p net mineral nao for IllY such 14nds. In tho event th1s rigbt to extald the prlmazy tmn Is 
timely =istd IU herein ded, It I be considered for all Intents and purposes a.s though thiJ Oil and Gas Lease orlgiDally 
provided for a primary lmn o )'tan from tha date hereof Its to any such lands for which such JXlYIIIent Is timely mllde. 

19. Additional Surln~:o Prov!Jiou With respcc1 to acrual operations conducted by Lessee on the leased pNmlsO$, It Is ngrecd by 
nnd betwten Les$or e.nd Lessee IU follows: 

(a) Prior to tho commoncement of any oper.~llons on tho leased premises, Lcsseo sball glvo Lessor nollco of Lessee's 
lntenllon to commcnco ope111Uons, tho approximate date or sucll commencement and the I!JlP10Xlma10 location of same, and tho type of 
opemioi!S to bo conducted, such notlco to be given within 11 reasonablo tlmo prior to the actual oommencemcllt of operolloDS. In 
locating the wells, pumplna units, lADle batterles, plpo lines, row and other fa~llhles Ioca!OO on tho leased premises, U!soo agrees to 
COIUUlt with Lessor and follow reaso1111blo ~ut:Sts for such protection o.s may b: ~or advisable to mlnlmlz:e Interference with 
Lessor's Mdlor tbo surllleo owner's opc:rutlons on tho lca.std premises. NolhlnB coD!alned In th1s lease shall be conslrutd to give 
Lessee, (Is su.ccessors and &SSil!JIS, lho right to conslnlct or maintain nny le:ISO bouse or lease camp for ho1111nj; Lcsseo'a employees on 
tho leased pmolses, and ~ shall have llO right to do to. 

(b) Tho location for eacb well, tonic balley, road :111d right of way for a p!pelin11 or flow liDo 1hal! uso onl,y 10 much of 
tho surface u Is necessmy to condua opcrotlons under thls leaso In a reasaoablo ond prudent manneT. Lessee agrees to mahrta1n Ill)' 
roads on tbc leased promlses wed by L.eme, or its penn! tees, lo good rq>alr and condition liS all-weather c:allche roads ot all times. No 
new rwd shall bo coDSir\lcted by ~o without lint consulting with Lessor as to lho locntlon of such road, 1111d all new roods shall be 
construcw! Md IJIAinllllnod as oil-weather caliche roads at Lessee's cost 1111d cxpctl30 and 5b411 not exceed twenly ('.ZO) feet In width.. 
No callcho or gravel from lhe leased premises shall be used by Lessee lo Its op~111tlo11S undu this lease without tho prior written 
coosent of Lessor. Lessee shall install adequal4 bridges or culvcru wherever any new road eonstructed by Leslee crnuos a natural 
straam or dnllna~o, and D1l roods Dnd any pipelines laid by Lesseo shill! be so I:ODJ1nlcted aad !old u oot to Interfere with tho natural 
flow of aurfllco woters or wllh dsalna&e. 

(c) At tho request of Lessor or the 5lll'fa.co owner fram tlmo to time and at any tl:mo, all p!pollnes laid by 1..= on the 
leased premises shall bo buried to a depth of at I~ twenty-four inches (24 ") b:low tho Sllf1ilte and tho OTCa occupied by all bmled 
pipelines, llftl:r losUliAdon, rq>IIIUlllent or repair, ahalJ bo bacldilled and tamped, 1111d o~ restore:d as newly liS proctfcal to Its 
c:ondition prlor to Installation, replll«tnent or repair. In the event Lessee shall obtaln commcrcW production or on and/or lilts from tho 
I wed prani.ses punuant to tho tenDS hereof, Lesseo shall h4ve tho right to lrutall elecufcal power 1in.cs on the leastd prcmlses for tho 
pwposo of opcr:niDg equipment used In producinJt, opm.t!ng. proeCS*{Dg or trmml(tting ps oro !her hydroaubons produced from tbe 
leased pmnises. Lessor slWl bo courulted with as to tho toc:at!on and melhod of Installation of lillch electrical power lines prior to 
coii!Dlenccment oflrutnl!atlon. 

(d) All optrat!Oll!l conducted by !.osseo on the leased pmnlses shall bo conducted in a.ocordrutco wllh 1111 appllc:ablo 
envlronmCIJtal laws and regulations and In rucb manaer liS will lean loterfUo wllh the ranching and agricultural operations Md 
recreational activity of ~sor Dnd tho surthee owner on tho I clUed pi'CI1l!so3. IMsco ahall eoumuct and malotalo fcncu around =:h 
slw ori~seo·• surfucco fllcnltles (includln& but not ll:m!Ctd to, tank batteries and lllush pits) IUfficiCIJt to ktep aJIIf\'CStoCI( otll of ruch 
sites. 1..= shall Install Md/or maintain ptes or rubstantlal cattle {liiBl'ds c:lp&blo of tumlng llvestoclc at all operung, in feuces 
cro~ed by Lcsseo or othc:nr In conductfrls openttlons under this lease. 

(e) Lesuo lholll=p lho N"face of the leased pmn!Jes DCllt eud cleao 1111d thaii rcmovo all WDSto llllltc!aland cld>Ju ns 
soon liS may bll p~C4111114 upon tho completion of my drilling or roworldog opcnttlons. Lcsseo shall fill and liM) all pits and nm. 
remove till debris 1112d restore tho llllfilco of tho leased pmniJcl so used by ~ 113 owly as pract!cabl& to Its condltlou priOf' to 
~·s uso thereof, except for fllCh penn=! producrlon or nwbtlog lhdlltiet o.s Lessee may ma!ntaln thereon. All pits dug DDd 
used in connection with Les.seQ's openulons on the leased~ 3ball be lined with pla.stfc liners. Upon restoB!ion or cncll such 
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plt, tho planlo llcenlhall be art off below the IUl'fl1eo nnd the plt sbnll bo filled with topsoU. Within ouo hund!M twellly (120) days 
foUowing tho abandom:nent ohny \lo'tll &!te or other f&clllty location on tho lca1ed pr=lus, Lessee shall fill and lcvd Ill pits llld IUt1, 
~ovo all caliche and debris e.nd nstoro tho ~ of the ma wed liS nearly liS proeticablo to ltll c:ondll!on prior to Lcsseo's ~ 
thenof, lccludlng the plaoement of top 10U thereon ota depth sufficient to grow native !lJUSeS whera practicable, ll!lcl at the ~est or 
Lessor, Lcssco shall ~ n~ch 111ta with native grams selected by Lessor. 

(f) Lessee W11 DOl pennlt Its llgtllts, emplo~ aavanu. c:ontncton, subco~ sesvico pt=IWI or othc:n 
entcrlcg upon tho l~ premises under tho authorlty ofthl9lCIUC to hunt or full on any portion oftha I cased pl'CI1I.bes o.r to take any 
rlOc, ehotgun, pistol or otbcr firearms thenon for nny purpo$0 wbllb-. Tho Lessor or the Lessor's represen131ives may lnrpta any 
vehicle entering tho I =sed premlses and lllliY dr:ny access to said landJ to anyone fOIIIId carrying firearms or fishlnJ cquipmcns. 

(g) ADy &all Wa1CI' produced from ~lls 4rllled UDder this leas4 &hall be disposed of off the le8$cd pmn1ses ars!WJ be 
roill!cctcd Into a &ubsurtkc:e strm t.t 1\ depth JU!flclentto protect all oD acdlor gaa bcoring formatians and all so!D'Cd IUid supplles of 
frcsb 8Zid potllblo water or wmr sulbblo for Jni8ot!oo purposes. 

(b) Lessee shall fl.trnlsb lbo Lessor wllh 1\111 and complete iDfot=dono, to all wa= t.ones en.coun!eted by Lc:s.soo lD 
1111)' weU d:rilled on tho~ pmnl$es, wbttbCT h be o v.-eU clrillcd for oU or p.s or a w.w:r well. lfbesseo de:s!ra to abandOD 1111)' 
waur ~11 drilled by It hCI'CUilder, prior to doing &o, Lessee &hall telldct rucll Willet weU or ~Us to the Les:sor, m~d lftho Lessor &hall 
elect to nccept tho S4llleo Lcssco shall remove all equipment from said water woU 1111d sw:h WI!J%r ~u and all casing thc:rcio &hall bo 
and bcc>omo tho propa1y of tho le$sor. 

(i) Without the prior writieD co=t or LesSor, Leas co shall :oot c:ondoct aey seismic or ~~leal operatioiiS withJn 
(our bmubtd roet (400') or any residence, bam, bull~ water wei~ wlnt!mDI or tnnJc now localed or bctea&r to bo located on tho 
leased pranlses, other than foot tra.fllc 10 lay receiver llneJ Dlld recelverpbo:oes. 

Q) Should Lessee drill o well on lhlll portlcn of the ICIISed pmnise.s oow ar berealler In cultiwtloa, LesseG agrees that 
llft.er drilling opallllloa.s aro completed, ~ee will locate oil rur!'aeo equfpmttll, pits and other facilities lD !lltb a manner that will not 
Interfere with tho opcn1tion or any ln1cat!on J)'$Wn used or hold for usc In brlgat!ng sucb cult!Vllted lands. 

{lc) t..essc:o &ball Install gates U«<$$1111 exist!Jl3 cattle gua.n1s used or now cuU!o guards Installed on tho leased premises 
a:od, cxupt a.s provided below or unless othti'WUo pennhted by Ussor, shall kup a.ll such cau.Jc guard pie$ clo~ and locked 81111 
times by wo ofolocldng device ~table to Lessor. During any period In wblch Lc$see Is coaductfng actual drill.lng operalloiiS oa 
tho ICIISed premises, Lessee shall :ool be nqulrod to keep said gales locked. 

(I) Leuec, Its ogents, employees, co:otroeton acd 511bcon1n1ctors or othm e:oterl:og upon the leased pmnlses under tho 
authority of this Lease shall not lntenUolllllly nmovo or desii'Oy lillY fossUs, lncllan on!facts, man-made 51ructun:s or other 
ucbeologlcol objects of hls1orfcal or ~elenUflc value which may bo altllatcd thereoo. Should L.essoo or a:oy of its employees, a,e:ots, 
contractors or subconll?.ctors discover o.ny such objects on tho I wed premise,. It $boll leavo said objc:cb In place. 

(m) Lessee ogn:es to uso reasonable = In the c:oadact or ell operations on tho leased preml!es to prevent lllJwy or 
dam:lgo to tho llvestodc. buUdlng3 or other propCTty situated on tho Jllrl'au of tho leased premises, or watct wells Md tanks localed 
lhcreoa, and Lessee agree~ to pay tho surt'llcc ownCT for any ~~ad oil dlllll3ges to tho sur&co owner's livenock. crops, fences, buDdLD.~r, 
wc!Lt, tanks Dlld o.ny othCT fixtures of tho surfeco owner, or of any teMnt of tho surfileo owner, at~ on tho leased p=lscs, 
resulting from opcratloiiS under this lease. lo addition to any damages whleh may becomo payable by Lessee as above provided, 
Lessee shall p~y the aurfileo owner the rollowlllll amounts for the usc o!lho surlheo of tho lensed pn:mlscs: 

(I) Five TboUS8lld and no/100 Dolla!1 (SS,OOO.OO) for each JOQII!on for a dri!Ung or produclllg well located on 
the leased promlse.s whleh aro not In c;uldvaUon, ned If tho 5lto Is more than two (2) 8cte$, tho amount sba.ll be proponlonately 
Increased a1 tho rata of Two ThoiiSillld Flvo Hundred snd no/100 Dollara ($2,500.00) per UClC or part thercof. ElaJrt Thousand and 
co/100 OoUan ($8,000.00) for eaeh loc:aJion for n drilling orproduc!nn wolllocated on lands wblcb 81'0 In cultiVIlllon, an~ If the s/t4ls 
more than two (2) a=. tho amoUDI shall be proportlooatoly lncreucd a1 the I'OlO of Pour Thousand and no/100 Dollan ($4,01ll>.OO) 
per aao ar pmt thaeol: Each n~cb locatloo shnll not exceed more acreage than ls reasonably and neccssarlly reqDiJed by Lessee IIIIIs 
opcr.ulons here under. 

(II) Five ThoUJaDd ond no/100 Dollm (S$,000.00) far tho site ~led by cub tank battery, pUIIIplcg sto%lon, 
meta run oc alher surfau production, lrtlliog or mart.:etlng lilclllty not 10C31cd oo 11 weD IOQII!on, DOl previous\)' co~ for BDd 
locatt:d on lo.nds wblch arc nnt In cultiwdon, ond, lftho &Ito Is more thnn on.c (I) aae, the amount eha1J bo propon!OIIlllely ID=asod a1 
~ nuo of Two Thousand Five HUll~ o:od no/100 Dollu:t ($2,$00.00) pc: aao or part thmot Eight Thousand aod no/100 Do lim 
(U.OOO.OO) for tho site occupied by each to:ok Nl!ery, pumping station, meta nm or other rurlllce p~oa, trealin& or ~8 
lildllty not I~ oo 11. "-ell location. not previowly compensated for and loc:aJCd on lands 'lloil.lch 111'0 In mhiv;dion, 1:11d, lftho site Is 
m.oro than one (I) o..cre, tho amoiJilt shall beproportionwly lnemued t.t the r.lll) ofFourTho=d and ao/100 Dollsrs ($4,000.00)pcr 
aao or pan therco 1: Eocb su cb IOCltlon a ball not C'Xceed more ucrc:aae than Is reaJOIIQb ly ned noc:es=fly required by Lessee In Its 
opcra11oa.s bCTQIIlder. 

(UI) For eacll pfpellno (other than and exclu.dlng tm!pormy surf.teo pipelines) Installed by Lmec on tho leased 
pi'CUI4es, the IIIJll of Flft=l1111d no/100 OollarJ ('SU.Oa) per rod. To tlu> cxt=t ptncd=l, all such pipelines shall bo bid alo11; r=co 
llces or row and If nnd to tho c:xkllt lli\Y ~ p!pollno Is Wd within tho 11m1 of ony new road con.slnu:tcd by Lessee hemmdcr, no 
pet rod tbarne for such plpcllno shall be dao. 

(iv) For aid! elcctrlc p~r llno !Aid upon tho I~ pmnlses, the sum orOno Hun.dred Fifty and no/100 
Dollan ($150.00} per pole; tho lO<:dlloo and bo!gbt or each S'llch Uno to be npproved by Lessor. 

(v) For g-copbyJicel ope:nu!OIIS on &ald la:od.s, tbo sum of Fifteen BDd :oo/100 DollaB ($15.00)pa a:re. 
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(vi) for ell roads to1151nlded or used by Lesse4 on tho IC4SCCI pranlses, tho JWU of'I'Wenty·Four andnoltOO 
Dollars ($24.00) pet rod for .aew roads bufit by Lessee e..od the sum ofTwelvo and no/100 DoHan ($12.00) per rod for use of existing 
road.s; each 111ch aew road oot to exceed twcmy feet (20~ In width. 

Tho fo~olnn amol.ttliS lhall remain o~vo for tmo (3) yean from tho dalo hereof and thereofltf Lessee lhnll pay the 
Ra.Sonablo going n110 In tho a.reo wtlh tho foregoing mnounts to bo tho mtnlmlllllJ. 

Each p&ymcnt duo bcmmda dull! bo doe e..od payablo prior 10 tho time Lessee 6nl urlllzc:s Cll)' of tho leased premise; for 11 
puzposa requiring such ca p:~ymeot to tb p:.yee. 

Execotlld on tho dato lim obovo written. 

~ 

H. L. HA Wla:NS, JR., INC. 

- ~~ 
~~ 

l>nsfd~Dt 

By: Cfmnn:x Enro:Y Co. 
Nllllle: Roger Almndcr flS Altcmey In fAet 

STATB OP LOUISIANA 

PARJSH OF ORLEANS 

TillS JNS'ffiUMENT WllS acknowledged before roo 011 the j:l.Jh. day of -jorllm be c • 20!0, by H. L. 
Hawldns, m, President of H. L. HAWKINS, JR., INC., a Delaware torporatloll, on behalf of Cf eorpor.ulo!l.. 

·m:?-G1NIA F. LOVELL 
NOTARY I'I}II!.!C 

l'o.d:J> ol cY..c=>· SIAl<> ol ~~o 
ll$t c.~ 14 ~ ... ~ 
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SALE. RENTAL. OR USE Of' lliE DESCRIBED REAl. 
PROI'Eim' BECAUSE OF COLOR OR RACE 19 INVAlJD 
AND UNENFORCEABLE UNDER FEDERAL \.AW. 
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130~768 

COMPARED 

THE STATE OF TEXAS, 
COUI'ITY OF REEVES. 

FILED FOR ilECO:,~: 

2010DEC 14 M:l!=22 

I, horoby oorllfy INn this lnslrumentv.M Ill oe lllllc~uoa ol OJJ1hcntlclty 1va.s FILED an lho 
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Cimarex Energy Co. 

600 N Manenfeld St 

Su1te 600 

Midland, TX 79701 

MAIN 432 571 7800 

November 7, 2014 

Via: U.S. Mail 

Texas General Land Office 
Mineral Leasing Division 
Attn : Drew Reid 
P.O. Box 12873 
Austin, Texas 78701 -1495 

Re: Certified Copies of MF-117060 

Dear Drew: 

Enclosed are certified copies from the Reeves County Clerk's Office of the Oil and Gas 
Lease, and Acknowledgement of Exercised Option to Extend Oil, Gas and Mineral 
Lease, covering the Free Royalty tract proposed to be included in the pooled unit 
ded icated to the Whitetail 57-37 Unit #1 H. 

If there is anything further that you should require, please contact the undersigned at 
(432) 571-7856 or by email at htresner@cimarex.com. 

Sincerely, 
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13-04538 

FILED FOR RECORO 
REEVES COUNTY, TEXAS 

Jun 26, 2013 at 01 :29:00 PM 

ACKNOWLEDGEMENT OF EXERCISED OPTION TO 
EXTEND OIL, GAS AND MINERAL LEASE 

WHEREAS, H. L. Hawkins, Jr., Inc, whose address is 300 Board of Trade Place, New Orleans, 
LA, 70131 , as Lessor, execoteq an Oil, Gas and Mineral Lease dated November 3, 2010 in favor of 
Cimarex Energy Co., as Lessee, covering; All of Section 37, Block 57, Public School Land 
Sun·ey, Reeves :: ounty, Texa~: and containing 203.52 net mineral acres, more or less. Said 
original Oil, Gas ~md Mineral LeJse is fi led at Volume 860, Page 591, Official Records of Reeves 
County, Texas to wit: 

WHEREAS, the above described Oil, Gas and Mineral Lease is for a three (3) year primary term, 
with an option to extend said lease for an additional two (2) years. Said option may be exercised by 
the payment of an additional bonus consideration to Lessor. 

NOW THEREFORE, the option to extend said Oil , Gas and Mineral Lease for an additional period 
of two (2) years, has been duly exercised, insofar as the entirety of the acreage covered thereby. 
Also, that said lease is in full force and effect, and remains unchanged, insofar as aJI other 
provisions contained therein. 

v 
0 
L 

0 
0 
0 

p 
This Notice is placed of record for purposes of evidencing that the primary term of the Lease has G 
been extended to November 3, 2015. 

fN WITNESS WHEREOF, this instrument is executed this /J.Jf. day of ::lut-.1£ 2013. 

LESSEE: 

Roitfii?nd~n-fact for Cimarex Energy 

STATE OF /(£.. Xli:5 § 

COUNTY OF mltJLittJD § 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander known 
to me to be the person whose name is subscribed to the foregoing instruments as Attorney-in-fact and 
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the 
capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the /J ./.::!! day of ::Jil#£ 2013 . 

~!J&.p 
Notary Public, State of h~~ 

lnst No. 4 38 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2013 Jun 26 at 01 :29 PM 
REEVES COUNTY, TEXAS 

By: OF 'fUJb t!t.O . fh\o. !1\C b j . CLERK 

rrue and Correct 
copy of 

Origmal filed 1n 

Reeves Co• •nty ,._, . 

1 
4 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a fl.l! true ~r.d corrcc1 pho!ograph1c copy of the 
ong1nal record now 1n my lawful a.slody and possessiOn, as lhe/tiJ"G~M 
flledlre~ep 1n the Ptlbhc records of my off1ce, found 1n VOL r...uia> 
PAGE.'::tJJ_ THRU L-

1
) 

... t(-'.U"''I-~.. I Mreliy cMified on Jj_ 5 Lf__ 
:.~~ (~~t~ DIANNE 0. FLOREZ, COUNTY CLERK 
\.,, ~ j REEVES f Of NTY, TEXAS ,/ 

'··fft;.flUS~~ BY __Al_~~(({DEPUTY 
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Oll11nd Gas Lease (Paid-Up) 

This Agreement, made and entered into this 3rd day of November, 2010, by a nd between H. L. Hawkins, Jr., Inc., a Delaware 
corporation, whose address is 300 Board of Trade Place, New Orleans, Louisiana 7013C-2482, hereinafter called Lessor(s), and 
Cimarex Energy Co., whose address is 600 N. Marienfield St., Suite 600. Midland. Texas 79701, hereinafter called Less«(s), 
Witnesseth : 

1. Grant and Description. That Lessor, in consideration of the cash bonus in hand paid, of the royalties hereil. provided, and of the 
agreements of Lessee herei.n contained, hereby grants, leases and lets exclusively unto Lessee for the sole and only purpose of 
exploring, drilling and operating for and producing oil and gas and of laying pipelines, storing oil and building tanks, telephone and 
electric lines, roads and structures thereon to produce, save, care for, treat and transport said substances produced from the land leased 
hereunder only, the following described land situated in Reeves County, State ofTEX <\S, to wit: 

Sec. 37, Block 57, PSL, Reeves County, Texas, 
and containing 203.52 net mineral acres, more or less (called "leased premises"). 

2. Term or Lease. Subject to the other provisions hereof, this lease shall be for a term of Three (Jl years from this date (called 
"Primary Term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from the leased premises or 
lands with which the leased premises are pooled hereunder and the royalties are paid as provided. 

3. Royalties. Lessee shall pay the following royalties, subject to the following provisions: 

(a). Oil. Lessee shall pay the Lessor One-Foor1h (JI4) of the gross proceeds of all oil and other liquid hydrocarbons recovered, 
separated, produced or saved from or on the leased premises and sold by Lessee in an arms' length transaction; provided however, in 
the event o il and other liquid hydrocarbons are not sold under an arms' length transaction, Lessor's royalty on such oil and other liquid 
hydrocarbons shall be calculated by using the highest price, plus premium, if any, paid or offered for oil and other liquid hydrocarbons 
of comparable quality in the general area where produced and when run; 

(b). Gas. Lessee shall pay the Lessor One-Four1h CJ/4) of the gross proceeds received by Lessee for all gas (including substances 
contained in such gas) recovered, separated, produced or saved from or on the leased ~remises and sold by Lessee in an arms' length 
transaction; provided, however in the event gas is not sold under an arms' length transaction, Lessor' s royalty on such gas (including 
substances contained in such gas) shall be calculated by using the highest price paid or offered for gas of comparable quality in the 
general area where produced and when run. 

(c). Products. Lessee's right to produce substances from the leased premises is limited to substances produced from oil and/or gas 
wells, and Lessee shall pay Lessor royalty on all marketable substances produced by Lessee from the leased premises (all marketable 
substances, which Lessee may produce from the leased premises hereunder, will be collectively referred to as "Products"). It is 
controllingly provided that the price used to calculate Lessor' s royalty shall never be less than the price paid Lessee for any Products 
produced hereunder, and, if the manner of calculating royalty provided for herein would cRt~e Lessor's royalty to be calculated based 
upon a lesser amount, the price actually paid Lessee shall be substituted as the basis for the royalty calculation. As to any product 
which does not fall under the oil or gas royalty clauses above, Lessee shall pay Lessor One-Four1h Cl/4) of the gross proceeds 
received by Lessee for such product in an arms' length transaction; provided, however, in the event the product is not sold under an 
arms' length transaction, Lessor's royalty shall be calculated by using the highest price paid or offered for the comparable quality of 
such product in the general area o f the leased premises. 

(d). Production Sale Contracts. Lessee shall pay Lessor One-Four1h Cl/4) of all consideration "eteived by or for the benefit of 
Lessee under any contract for the sale of Products, including, but not limited h .. , all contract settlements and other sums received by 
Lessee from any purchaser of Products, whether such sums are advance payments, p1 yments under take-or-pay provisions, price buy­
down settlements, or other contractual payments or payments in settlement of claims of whatever kind or character paid by any 
purchaser of Products to Lessee to the extent related to the sale of production from the leased premises. To the extent that any such 
consideration is paid in advance of actual production, Lessee shall receive credit for the amount thereof when such production occurs. 
Lessee agrees that if it enters into any contract for sale of any Products which shall extend for 3 (three) years from the effective date of 
such sales contract and such contract docs not have adequate provisions for redetermination of price at intervals of not less frequently 
than annually, then Lessee, its successors and assigns, shall in advance of executing any such sales contract provide Lessor with a full 
and complete copy of the proposed contract for the purpose of allowing Lessor to determine whether Lessee may sell Lessor's royalty 
share of Products under Lessee's proposed sales contract. Lessor shall, within thirty (30) days of receiving such sales contract, notify 
Lessee as to whether Lessee may sell Lessor's royalty share o f Products under Lessee's proposed sales contract. 

(e). Royalty to be Free or E:q>enses. Lessor' s royalty shall not bear or be charged with, directly or indirectly. any cost or expense 
incurred by Lessee, including without limitlltion, for exploring. drilling, testing, completing. equipping. storing, separating. 
dehydrating, transporting, compressing. treating, gBthering. or otherwise rendering marketable or marketing products, and no such 
deduction or reduction shall be made from the royalties payable to Lessor htreunder. provided, however, that Lessor's interest shall 
bear its proportionate share of severance taxes and other taxes assessed against its interest or its share of production. 

(C). Arms' Length Transaction. In order to qualify as an arms' length transaction. a sale must be to a non-affiliated entity under an 
agreement negotiated in good faith by all parties, which does not provide for any consideration to Lessee, which will not or cannot be 
shared with Lessor under the royalty provisions of this lease. 

(g). Litigation Recoveries. If Lessee participates in any litigation or administrative proceed!ng against a third party for damage to the 
leasehold estate or the minerals therein, including but not limited to, claims for trespass, violatioo of applicable rules and regulations, 
or breach of a production sale contract, Lessee shall make a sufficient claim therein to cover Lessor's royalty share as provided in this 
lease, and shall pay to Lessor Qne-Four1h (1/4) of the proceeds received by Lessee and attributable to this lease as a result thereof: 
whether by settlement, judgment or otherwise; provided, however, Lessee shall be entitled t:> recoup, from such royalty payments only 
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O ne-Fourth (114) of the actual attorneys fees and lit;gation expenses paid by Lessee to outside counsel and aruibutable to issues 
related to this lease, this being strictly a right to recoup from royalties payable and imposing no personal liability on Lessor . 

(h). Slut-in Gas Royalty. While 1here is d well on the leased premises capable of producing gas in paying quantities b~t th_e 
production thereof is shut-in or suspended tor any reason, Lessee may pay as royalty on. or ~fore 90 da~ after ~e date on wh1_c~ (1) 
production from any such well is shut-in or suspended or (ii) this lease is n~ longer mamtamed by compliance With ?~er provJSJ?ns 
hereof, whichever is the later date, and thereafter at annual intervals, a sum m the amount of $25.00 per acre, or a mmunum of F1f\y 
Dollars {$50.00), whichever is greater, for each and every shut-in gas well; and if such payment is made or tendered in accordance 
with the terms hereof, this lease shall not terminate but shall continue in full force, subject to the provisions of paragraph 13, and it 
will be considered that gas is being produced from the leased premises in paying quantities within the meaning of each pertinent 
provision of this lease, and in no event shall shut-in well payments maintain this lease in force for a cumulative period exceeding 2 
(two) year(s). Lessee shall not be entitled to recover any shut-in royalty payments from the future sale of gas. Should the shut-in 
period extend beyond the expiration of the primary term, such shut-in provision will pertain only to the producing unit of such gas 
well as provided for in paragraph 13. Should such shut-in royalty payments not be made in a timely manner as provided in this 
paragraph, it will be considered for all purposes that there is no production or no excuse for delayed production of gas from any such 
well or wells and unless there is then in effect other preservation provisions of this lease, this lease shall terminate at midnight on the 
last day provided for the payment of such shut-in royalties, and Lessee shall thereupon furnish to Lessor a release of all its interest in 
and to this oil and gas lease insofar as that portion of the premises included in the producing unit assigned to such shut-in well. 

(i). Recovery of Gas Liquids. Lessee agrees that before any gas produced from the leased premises is used or sold off the leased 
premises, it will be run, free of cost to Lessor, through an adequate oil and gas separator of a conventional type or equipment at least 
as efficient, to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered on the lease. 

(j). Right to Take in Kind. Lessor shall have the recurring option, in lieu of receiving the royalt ies thereon, to take One-Fourth ( 114) 
of any product produced by Lessee from the leased premises in kind, and to reverse such election and resume receiving royalty 
payment in money, in either case by giving Lessee at least sixty (60) days advance written notice. Such election may be made 
separately as to oil, gas or any other product, and Lessor may elect to have the royalty production delivered at the wellhead, at the oil 
and gas separator, into a pipeline connected at the well, at the location where Lessee sells its production, or at another location 
mutually acceptable to Lessor and Lessee. If Lessor elects to take royalty in kind, any necessary costs for separate metering or split 
stream delivery will be borne by Lessor. If Lessor elects to take gas royalty in kind, the parties shall enter into a gas balancing 
agreement using, at Lessor's election, either the most recent form used by Lessee in an arms-length industry uansaction or the most 
recent form promulgated by the American Association of Professional Landmen. Lessee shall supply its most recent gas balancing 
agreement form to Lessor for evaluation purposes imrrediately upon receiving notice t.hal Lessor intends to take gas royalty in kind. 

(k). Time for Payment of Royalty. Within 120 d:.ys following the flTSt sale of oil or gas produced from the leased premises, 
settlement shall be made by LesSI:e or by its agent for royalties due hereunder (initial royalty payment), and such royalties shall be 
paid month ly thereafter without the necessity of Lessor executing a division or transfer order. If a division or transfer order is 
circulated by Lessee, such division order w;JI be a simple statement of interest containing no warranty or indemnity clauses and 
containing no clauses n.odifying in any waJ 'the terms of this lease. The insertion of any such clause will be of no force and effect so 
far as this lease and the rights and obligations of the panics hereto, and in any event, Lessor shall be under no obligation to execute 
any division or transfer order, and Lessor's execution thereof, if done, shall be considered a mere accommodation. If the initial royalty 
payment is not timely made under the terms hereof, Lessor shall give notice in writing of such failure to Lessee. Lessee shall have 
thiny (30) days from receipt of said notice to pay the init ial royalty payment. If payment is not received by the end of the thirty (30) 
day grace period, this lease shall terminate. If payments of royalties to Lessor are not made when due for whatever reason, the unpaid 
portion shall bear interest at the highest rate allowed by law. If the accumulation of royalty proceeds over a period of 12 months is 
$100 or less, despite any language herein to the contrary, payments may be remined to Lessor annually. 

DESPITE ANY LANGUAGE HEREIN TO THE CONTRARY, THJS lS A PAID-UP OlL & GAS LEASE, ALL DELAY 
RENTALS REFERRED TO HEREIN ARE PAID IN FULL 

4. Delay Rentals. If actual drilling is not commenced on the leased premises, or on land pooled therewith, on or before twelve ( 12} 
months from the date of this lease, this lease shall then terminate, unless on or before such anniversary date Lessee shall pay or tender 
to Lessor or to the credit of Lessor in N/A which bank and its successors shall 
continue as the depository for all rentals payable hereunder, regardless of changes in ownership of delay rentals, the sum of 
- --- --"7'----,,--,....,-,,.- Dolla rs (S (hereinafter called "rental"), which shall cover the privilege of deferring 
commencement of actual drilling for a period of twelve ( 12) months. In like manner, and upon like payments or tenders, acrual 
drilling may be further deferred for like periods of twelve ( 12) months each during the primary term. In the event a portion or portions 
of the leased premises are pooled and unitized with other land to form a pooled unit or units or is included in a proration or production 
unit under the applicable rules and regulations of the appropriate state or federal governing body (hereinafter cal led "unit"), operation 
on or production from such unit or the payment of shut-in royalty as defined in paragraph 3(h) will maintain this lease in force only as 
to the land included in such unit. This lease may be maintained in force during the primary term as to any of the leased prc:mi.scs 
covered hereunder and not included in such unit in any manner provided for herein, which will include but not be limited to, the 
payment of delay rentals pursuant to the provisions of this paragraph, however it is understood that such delay rental shall be reduced 
in proportion to the number of acres covered hereby and included in such unit or units. The payment or tender of rentals or shut-in 
royalties may be made by check of Lessee mailed or delivered to Lessor on or before the date of payment. The bonus paid hereunder 
is consideration for this lease and shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver to 
Lessor a release or releases cover ing 1111y portion or portions of the leased premises and thereby surrender this lease as to such portion 
or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the shut-in royalty payable hereunder shall 
be reduced in the proportion that the acreage CO\ered hereby is reduced by said release or releases. Lessee agrees that if at any time 
the aforesaid delay rental is not paid on or before the •Jate on which same is required to be paid under the terms of this lease, or if this 
lease terminates for any other reason, then in said event, Lessee shall promptly prepare and execute a recordable release instrument 
covering tfie leased premises and shall forward same to Lessor. Lessee shall have no right to extend this lease after the expiration of 
the pnmary term by the payment of delay n;otals. 
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5. Pooling. Lessee is hereby granted the right to pool or combine the leased r !-emises, or any part or parts thereof, as to all strata or 
any stratum, with any other land, as to all strata or any stratum, for the produc.ion r•f oil or gas. Pooled units, which do not include 
100% of the herein leased premises, shall be subject to the written approval or the Lessor, such approval shall not be unreasonably 
withheld. Pooling in one or more instances shall not exhaust the right of Lessee hereunder to pool this lease or portion thereof into 
other or different units. Units pooled for oil hereunder shall not exceed forty (40) acres each, and units pooled for gas hereunder shall 
not exceed six hundred forty (640) acres each, provided that if any federal or state law, executive order, rule or regulation shall 
prescribe a spacing pattern for the development of the field or allocate a producing allowable based in whole or in part on acreage per 
well, then any such unit may consist of that minimum number of additional acres that will comply with such prescribed spacing 
pattern or which will permit the allocation to such unit and the well thereon of the maximum producing allowable. To effect a unit or 
units Lessee shall file a written unit designation and surveyor's plat outlining any such unit and describing the participating tracts in 
the county conveyance records in which the premises are located. A copy of the unit designation shall be furn ished to Lessor within 
thirty (30) days after it is filed in the appropriate county records, and if Lessee fails to do so, such unit may be declared invalid by 
Lessor by an instrument filed in such county records. Drilling or reworking operations and production on any part of the pooled 
acreage shall be treated for all purposes hereof (except the payment of royalties on such production) as if such drilling or reworking 
operations were upon or such production was from the leased premises whether the well or wells be located on the leased premises or 
not. For the purpose o f computing the royalties and other payments out of production to which the owners of such interests shall be 
entitled on production of oil and gas, or either of them, from any such pooled unit, there shall be allocated to the leased premises and 
included in such unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) a pro rata portion of 
the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled unit. Such 
allocation shall be on an acreage basis; thus, there shall be allocated to the acreage covered by this lease and included in the pooled 
unit (or to each separate tract within the unit if this lease covers separate tracts within the unit) that pro rata portion of the oil and gas, 
or either of them, produced from the pooled unit which the number of surface acres covered by this lease (or in each such separate 
tract) and included in the unit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be 
computed on the portion of such production whether it be oil and gas, or either of them so allocated to the leased premises and 
included in the unit just as though such production were from the leased premises. In the event only a part, or parts, of the leased 
premises is pooled with other land, or lands, so as to form a pooled unit, or units, operations on or production from such unit, or units, 
will maintain this lease in force only as to the part of the leased premises included in such unit, or units. This lease may be maintained 
in force as to any land covered hereby and not included in such unit or units in any manner provided for herein, provided that if it be 
by rental payments, rental payments shall be reduced in proportion to the number of acres covered hereby and included in such unit or 
units. 

6. Operations. The following provisions shall apply to Lessee's operations on the leased premises: 

(a). Dry Holes, Cessation of Production, Development and Protedlon from Drninage. If, prior to discovery of oil or gas on the 
leased premises or land pooled therewith, Lessee should drill and abandon a dry hole or holes thereon, or if, after discovery of oil or 
gas, the production thereof should cease from any cause, this lease shall no tern1inate if Lessee commences reworking or actual 
drilling within sixty (60) days thereafter, or, if it be within the primary term, ccommences or resumes the payment or tender of rentals 
or commences actual drilling or reworking on or before the rental paying date next ensuing after the expiration of sixty (60) days from 
date of completion and abandonment of said dry hole or holes or the cessation of production. If, at the expiration of the primary term, 
oil or gas is not being produced on the leased premises or land pooled therewith and Lessee is then engaged in actual drilling, 
completing or reworking of any well thereon, this lease shall remain in force so long as drilling or reworking is prosecuted with no 
cessation of more than sixty (60) consecutive days, and if such operation results in production, so long thereafter as oil or gas is 
produced in paying quantities from the leased premises or land pooled therewith. In the event a well or wells producing oil or gas 
should be brought in oo adjacent land within six hundred feet (600') of the leased premises for an oil well or within twelve hundred 
feet (1200') of the leased premises for a gas well, Lessee agrees to commence the drilling of an offset well within 120 days or release 
that portion of the leased acreage that would be allocated to such well unit If oil or gas is discovered on the leased premises, or on 
land pooled therewith, Lessee agrees to further develop the leased premises as a reasonably prudent operator would under the same or 
similar circumstances. 

(b). Compliance with Regu lations a nd Indemnity. Lessee agrees to conduct its operations in compliance with all applicable laws, 
rules and regulations. Lessee will protect, indemnify, hold harmless and defend Lessor against any claim, demand, cost, liability, loss 
or damage suffered by Lessor, including reasonable attorneys fees and litigation costs, arising out of or associated in any way with (i) 
any act ivity conducted by Lessee or Lessee's e mployees, agents, servants, contractors, licensees or permittees on or near the leased 
premises; (ii) environmental remediation and plugging and abandonment of wells; (iii) the management, use and disposal of produced 
water and wastes or substances associated with activities oo the leased premises; and/or (iv) the oil, gas, all other products, any waste 
material, or any substance, pollutant or contaminant produced by Lessee o r brought by Lessee onto the leased premises (all o f which 
potential sources of claims shall be referred to as "Lessee's Conduct"). LESSEE'S OBLIGATION TO INDEMNIFY LESSOR FOR 
CLAIMS ARJSING FROM LESSEE'S CONDUCT SHALL APPLY WITHOUT REGARD TO FAULT ON TilE PART OF 
EITHER LESSOR OR LESSEE AND SHALL SPECIFICALLY INCLUDE INDEMNIFICATION OF LESSOR AGAINST 
LIABILITY TO THIRD PERSONS ARISING FROM LESSOR'S NEGLIGENCE IF SUCH LIABILITY IS RELATED TO 
LESSEE'S CONDUCT. Lessee's indemnity obligations for Lessee's Conduct unde,- this paragraph are continuing obligations which 
will continue in effect, and be enforceable by Lessor. even after this lease terminates. As used in this paragraph. " Lessor·· includes 
Lessor and the surface owner of the leased premises and their respective directors. officers. employees. agents. representath es and 
affiliates. 

(c). Lessee shall have free use of oil, gas and water from the leased premises, except water from Lessor's wells, tanks, creeks, rivers, 
streams and springs, for all operations hereunder, provided that no surface water or underground fresh water will be used for fracing. 
water flood or pressure maintenance purposes. Lessee shall have the right at any time within 180 days after the expiration of this lease 
to remove all property and fixtures placed by Lessee on the leased premises, including the right to draw and remove all casing except 
as to water wells in which Lessee shall have the right to remove all property .1nd fhtures except casing and shall do nothing that will 
in any way damage said water well or prevent its future use by Lessor. Lessee will, at Lessor's request, remove the casing from and 
plug and abandon such water well at Lessee's sole expense. When required by Lessor, Lessee w ill bury all pipelines below ordinary 
plow depth, and no well. tank battery or other surface drilling, production or marketing facility shall be located within four hundred 
(400') feet of any residence or bam now or hereafter located on the leased premises without Lessor's consent. 
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(d). Lessee will conduct its operations hereunder as not to interfere unreasonably with use of the surface of the leased premises 
provided, that any use of the surface will require written consent of Lessor in advance. Lessor agrees that such consent will not be 
unreasonably withheld. Prior to any use of the surface, Lessee will present to Lessor a plat of the property showing the area proposed 
to be used and the type of use to be mode. Within 30 days of the receipt of such notice, Lessor will either deliver written consent or 
propose a reasonable alternative area for such use. Lessee will provide at Lessee's expense all protective measures to prevent any loss 
or damage to the property of Lessor on account of any operations by Lessee. Lessee will pay for all damages to the surface of or crops 
or improvements on the leased premises or suffered by any tenant of Lessor and caused by or arising out of operations under this 
lease. Pits and excavations made during drilling operations or otherwise will be filled by Lessee and the surface restored, as nearly as 
reasonably possible, to its original condition; and if Lessee shall fail to do so, the cost to Lessor of such filling and restoration shall be 
paid by Lessee . 

7. Assignments. No assignment 1>f this lease, or inten ~~ therein, may be made without written approval of the Lessor, such approval 
shall not be unreasonably withheld. Subject to the preceding condition, the provisions hereof shall extend to the he in, executors, 
administrators, successors and assigns of Lessor and Lessee, but no change or division in ownership of the leased premises, rentals, or 
royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or division 
in the ownership of the leased premises, rentals or royalties shall be binding upon Lessee for any purpose until Lessee shall have been 
furnisl'ed with the instrument or instrume11u, or cenified copies thereof, evidencing such change or division. ln the event of a 
permitted assignment of this lease as to a segregated portion of the leased premises, the rentals payable hereunder shall be apponioned 
as between the several leasehold owners rutably according to the surface area owned by each, and default in rental payment by one 
shall not affect the rights of other leasehold owners hereunder, and liability for breach of any obligation hereunder shall rest 
exclusively upon the owner of this lease or a ponion thereof who commits such breach. 

8. For ce Maje ure. If, after a good faith effon, Lessee is prevented from complying with any express or implied covenant of this 
lease, from conducting drilling operat:ions on the leased premises, or from producing oil or gas from the leased premises by reason of 
war, rebellion, riots, s trikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, 
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply 
with such covenants; additionally, this lease shall be extended while Lessee is prevented , by any such cause, from conducting drilling, 
completing or reworking operations or from producing oil or gas from the leased premises. 

9. Lesser Interest. If Lessor owns an interest in the leased premises less than the entire and undivided fee simple mineral estate 
therein, then the royalties and rental herein provided shaH be paid to Lessor in the proponion which Lessor's interest bears to the entire 
and undivided fee simple mineral estate therein. 

10. No Wa rra nty. Lessor herein executes and delivers this lease without warranty o f title either express or implied. Lessee, at its 
option, 30 days after giving written notice to Lessor, may discharge any tax lien upon the interest herein leased; and, in the event 
Lessee does so, Lessee shall have the right to apply rentals and royalties accruing hereunder to reimburse such payment. Lessee shall 
not be subrogated to the rights of the pany to whom payment is made, but may reimburse itself out of any royalties otherwise payable 
to Lessor hereunder. 

I I. Mandatory Releases by Lessee. At any time that this lease terminates as to any acreage or depth, Lessee shall promptly execute 
and furnish to Lessor a release thereof in recordable form which contains a legally adequate description of the lands and/or depths 
being released. 

12. Info rma tion. Lessee shall advise Lessor in writing as to the location of each well drilled upon the leased premises, or on land 
pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Lessor in writing as to the date of 
complet ion or abandonment of each well drilleu within thirty (30) days after such completion or abandonment. Lessee agrees to 
furnish Lessor with all well drilling, completion and production data, repons, title opinions, logs, and information when specifically 
requested by the Lessor. Lessee agrees that immediately fo llowing this instrument being r ecorded in the county r ecords where 
the leased pre mises a re located lbat Lessee will provide Lessor with a eopy of this fully recorded inst rumen t as it a ppears in 
said records. 

13. E1.tension Beyoml Primary Term. If a. the end of the primary tenn this lease is s till in force, this lease shall expire as to all that 
pan of the leased premises (as hereinafter described) on w hich there is not a producing oil or gas well or on which Lessee is not then 
drilling, completing or reworking a well. At the end of the primary term, Lessee shall select and designate a producing un.it around 
and including each producing oil or gas well or drilling or reworking well, the area o f such unit to be limited to and conform with the 
minimum area provided for or established directly or indirectly in the applicable rules and regulations of the appropriate governing 
body of the state in which the subject acreage is located with reference to the spacing of wells or the size of producing un.its. As to 
each producing unit so designated, this lease shall continue in force so long as oil or gas is produced in paying quantities therefrom or 
so long as drilling, completing or reworking operations are prosecuted thereon as provided in paragraph 6 and shall be limited in depth 
from the surface down to and including 50 feet below the base of the deepest producing formation however such lower depth limit 
shall not exceed I 00 feet below the deepest producing perforation within the well bore situated on that producing unit; and Lessee sball 
execute a release of this lease as to the balance of the land covered hereby as well as formations at depths below the respective 
producing units. In the absence of fie ld rules promulgated by the appropriate governing body of the state in which such acreage is 
located, the term "producing unit" as used herein means the following number of acres, depending on the depth to which the well bas 
been drilled, and whether the well is an oil or gas well: A. 40 acres for an oil well completed at any depth; B. (i) 80 acres for a gas 
well completed at a depth ofless than 2,000 feet subsurface; (ii) 160 acres for a gas well completed at a depth of2,000 feet subsurface 
to 6,000 feet subsurface; (iii) 320 acres for a gas well completed at a depth of 6,000 feet subsurface to 9,000 feet subsurlilce; (iv) 640 
acres for a gas we ll completed at a depth greater than 9,000 feet subsurface. If a ponion of Lessee's rights terminate as provided in 
this Paragraph 13, then Lessee shall designate in writing the acreage it is allowed to retain around each oil well and each gas well and 
such written designation shall be filed for record in the county in which such acreage is located. Lessee shall be entitled to designate 
the number of acres above specified in a form of his choosing so long as no side is more than four rimes as long as any other side. The 
provisions of this paragraph 13 shall not have the e ffect of relieving the Lessee of its obl.igruions to develop the lease with reasonable 
d iligence after oil or gas is first discovered in paying quantities. 
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14. Enforcement Expenses. If Lessor files a legal action to enforce any express or implied obligation of this lease and receives a 
favorable judgment from a court of competent jurisdiction, then Lessee shall reimburse Lessor for all costs of such legal proceeding 
including expert witness and reasonable attorney's fees. 

15. No Community Lease. If the mineral and/or royalty interests covered by this lease are different as between any two or more 
tracts within the leased premises, the execution of this lease shall not be construed to create a community lease nor in any way to 
effect the pooling or cross conveyance of interests in any such two or more tracts. Instead, it is Lessor's intent that oil and gas 
royalties and other lease benefits shall accrue to the owners of the particular tract of land on which is located the well or wells from 
which oil or gas production is taken, without apportionment to the owners of any other tract or tracts covered hereby, unless the 
pooling authority granted to the Lessee under this lease has been exercised, it being intended that ownership of royalties shall accrue 
to the tract on which the well is located . 

16. Notices. All notices and other communications given in connection with this lease shall be in writing and shall be deemed to have 
been properly given and received on the date when personally delivered, or shall be deemed to have been properly given on the date of 
actual receipt if delivered by certified mail, fax or courier. The following addresses are hereby designated for the receipt of notices: 

LESSOR: 

LESSEE: 

300 Board of Trade Place 
New Orleans, Louisiana 70130-2482 

600 N. Marienfeld St., Suite 600 
Midland, Texas 79701 

17. Implied Covenants Preserved. The express covenants of the lease are 'lOt intended to limit or restrict any implied covenants 
existing by law or by the nature of this agreement 

18. Right to extend Primary Term of Lease. Prior to the expiration of the primary term of this lease, Lessee shall have the right, but 
not the obligation, to extend the primary term of this lease - as to any lands covered hereby and not otherwise being maintained by 
any other provision herein - for a period of two (2) additional years by paying Lessor prior to the expiration of the primary term of 
this lease an additional bonus of$400.00 per net mineral acre for any such lands. In the event this right to extend the primary term is 
timely exercised as herein provided, it shall be considered for all intents and purposes as though this Oil and Gas Lease originally 
provided for a primary term of five {5) years from the date hereof as to any such lands for which such payment is timely made. 

19. Additional Surface Provisions. With respect to actual operations conducted by Lessee on the leased premises, it is agreed by 
and between Lessor and Lessee as follows: 

(a) Prior to the commencement of any operations on the leased premises, Lessee shall give Lessor notice of Lessee's 
intention to commence operations, the approximate date of such commencement and the approximate location of same, and the type of 
operations to be conducted, such notice to be given within a reasonable time prior to the actual commencement of operations. In 
locating the wells, pumping units, tank batteries, pipe lines, roads and other faci lities located on the leased premises, Lessee agrees to 
consult with Lessor and follow reasonable requests for such protection as may be necessary or advisable to minimize interference with 
Lessor's and/or the surface owner's operations on the leased premises. Nothing contained in this lease shall be construed to give 
Lessee, its successors and assigns, the right to construct or maintain any lease house or lease camp for housing Lessee's employees on 
the leased premises, and Lessee shall have no right to do so. 

(b) The location for each well, tank battery, road and right of way for a pipeline or now line shall use only so much of 
the surface as is necessary to conduct operations under this lease in a reasonable and prudent manner. Lessee agrees to maintain any 
roads on the leased premises used by Lessee, or its permitees, in good repair and condition as all-weather caliche roads at all times. No 
new road shall be constructed by Lessee without first consulting with Lesso r as to the location of such road, and all new roads shall be 
constructed and maintained as all-weather caliche roads at Lessee's cost and expense and shall not exceed twenty (20) feet in width. 
No caliche or gravel from the leased premises shall be used by Lessee in its operations under this lease without the prior written 
consent of Lessor. Lessee shall install adequate bridges or culverts wherever any new ruad constructed by Lessee crosses a natura' 
stream or drainage, and all roads and any pipelines laid by Lessee shall be so construcled and laid as not to .nterfere with the natural 
now of surface waters or with drainage. 

(c) At the request of Lessor or the surface owner from time to time and at any time, all pipelines laid by Lessee on the 
leased premises shall be buried to a depth of at least twenty-four inches (24") below the surface and the area occupied by all buried 
pipelines, after installation, replacement or repair, shall be backfilled and tan :led, and otherwise n::stored as nearly as practical to its 
condition prior to installation, replacement or repair. In the event Lessee shall obtain commercial pr:xluction of oil and/or gas from the 
leased premises pursuant to the terms hereof, Lessee shall have the right to install electrical power lines on the leased premises for the 
purpose of operating equipment used in producing, operating, processing or transmitting gas or other hydrocarbons produced from the 
leased premises. Lessor shall be consulted with as to the location and method of installation of such electrical poweT lines prior to 
commencement of installation. 

(d) An opmrtions conducted by Lessee on the leased premises shall be conducted in accordance with all applicable 
environmental laws and regulations and in such manner as will least interfere with the ranching and agricultural operations and 
recreational activity of Lessor and the surface owner on the leased premises. Lessee shall construct and maintain fences around each 
site of Lessee's surface facilities (including, but not limited to, tank batteries and slush pits) sufficient to keep all livestock out of such 
sites. Lessee shall install and/or maintain gates or substantial catt le guards capable of turning livestock at all openings in fences 
crossed by Lessee or others in conducting operations under this lease. 

(e) Lessee shall keep the surface of the leased premises neat and clean and shall remove all waste material and debris as 
soon as may be practical and upon the completion of any drilling or reworking operations, Lessee shall fill and level all pits and ruts. 
remove all debris and restore the surface of the leased premises so used by Lessee as nearly as practicable to its condition prior to 
Lessee's use thereof, except for such permanent production or marketing facilities a.s Lessee may maintain thereon. All pits dug and 
used in connection with Lessee's operations on the leased premises shall be lined with plastic liners. Upon restoration of each such 
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pit, the plastic liners shall be cut off below the surface and the pit shall be filled with topsoil. Within one hundred twenty. ( 120) days 
following the abandonment of any well site or other facility location on the leased premises, Lessee shall fill and level all pats and ruts, 
remove all caliche and debris and restore the surface of the area used as nearly as practicable to its condition prior to Lessee's use 
thereof, including the placement of top soil thereon of a depth sufficient to grow native grasses where practicable, and at the request of 
Lessor, Lessee shall re-seed such area wit.lr native grasses selected by Lessor . 

(f) Lessee shall not pem1it its agents, employees, servants, contractors, subcontractors, service personnel or others 
entering upon the leased premises under the authority of this lease to hunt or fish on any portion of the leased premises or to take any 
rifle, shotgun, pistol or other firearms thereon for any purpose whatsoever. The Lessor or the Lessor's representatives may inspect any 
vehicle entering the leased premises and may deny access to said lands to anyone found carrying fiiearms or fishing equipmenL 

(g) Any salt water produced from wells drilled under this lease shaH be disposed of off the leased premises or shall be 
reinjected into a subsurface strata at a depth sufficient to protect all oil and/or gas bearing formations and all sources and s upplies of 
fresh and potable water or water suitable for irrigation purposes. 

(h) Lessee shall furnish the Lessor with fuJI and complete information as to all water zones encountered by Lessee in 
any well drilled on the leased premises, whether it be a well drilled for oil or gas or a water well. If Lessee desires to abandon any 
water well drilled by it hereunder, prior to doing so, Lessee shall tender such water well or wells to the Lessor, and if the Lessor shall 
elect to accept the same, Lessee shall remove all equipment from said water well and such water well and all easing therein shall be 
and become the property of the Lessor. 

( i) Without the prior written consent of Lessor, Lessee shall not conduct any seismic or geophysics.! operations within 
four hundred feet (400') of any residence, bam, building, water well, windmill or tank now located or hereafter to be located on the 
leased premises, other than foot nflic to lay receiver r nes and receiver phones. 

(j) Should Lessee drill a well on that portion of the leased premises now or hereafter in cultivation, Lessee agrees that 
after drilling operations are completed, Lessee will locate all surface equipment, pits and other facilities in such a manner that will not 
interfere with the operation of any irrigation system used or held for use in irrigating such cultivated lands. 

(k) Lessc:: shall insta ll gates ac~oss all existing cattle guards used or new cattle guards installed on the leased premises 
and, except as provided below or unless otherwise permitted by Lessor, shall keep all such canle guard gates closed and locked at a ll 
times by use of a locking device acceptable to Lessor. During any period in which Lessee is conducting actual drilling operations on 
the leased premises, Lessee shall not be required to keep said gates locked. 

(I) Lessee, its agents, employees, contractors and subcontractors or others entering upon the leased premises under the 
authority of this Lease shall not intentionally remove or destroy any fossils, indian artifacts, man-made structures or other 
archeological objects of historical or scientific value which may be situated thereon. Should Lessee or any of its employees, agents, 
contractors or subcontractors discover any such objects on the leased premises, it shall leave said objects in p lace. 

(m) Lessee agrees to use reasonable care in the conduct of all operations on the leased premises to prevent injury or 
damage to the livestock, buildings or other property si!Ualed on the surface of the leased premises, or water wells and tanks located 
thereon, and Lessee agrees to pay the surface owner for any and all damages to the surface owner's livestock, crops, fences, building. 
wells, tanks and any other fixtures of the surface owner, or of any tenant of the surface owner, si!Ualed on the leased premises, 
resulting from operations under this lease. ln addition to any damages which may become payable by Lessee as above provided, 
Lessee shall pay the surface owner the following amounts for the use of the surface of the leased premises: 

(i) Five Thousand and no/100 Dollars ($5,000.00) for each location for a drilling or producing well located on 
the leased premises which are not in cultivation, and if the site is more than two (2) acres, the amount shall be proportionately 
increased at the rate of Two Thousand Five Hundred and noll 00 Dollars ($2,500.00) per acre or part thereof. Eight Thousand and 
no/100 Dollars ($8,000.00) for each location for a drilling o r producing well located on lands which are in cultivation, and if the site is 
more than two (2) acres, the amount shall be proportionately increased at the rate of Four Thousand and no/100 Dollars ($4,000.00) 
per acre or part thereof. Each such location shall not exceed more acreage than is reasonably and necessarily required by Lessee in its 
operations hereunder. 

(ii) Five Thousand and no/100 Dollars ($5,000.00) for the site occupied by each tank battery, pumping station, 
meter run or other surface production, treating or marketing facility not located on a well location, not previously compensated for and 
located on lands which are not in cultivation, and, if the site is more than one (I) acre, the amount shall be proportionately increased at 
the rate ofTwo Thousand Five Hundred and no/100 Dollars ($2,500.00) per acre or part thereof. Eight Thousand and no/100 Dollars 
($8,000.00) for the site occupied by each tank blmery. pumping station, meter run or other surface production, treating or marketing 
faci lity not located on a well location, not previously l'ornpensated fo r and located on lands which are in cultivation, and, if the site is 
more than one (I) acre, the amount shall be proponionately increased at the rate of Four Thousand and oo/100 Dollars ($4,000.00) per 
acre or part thereof. Each such location shall not exu:ed more acreage than is reasonably and necessarily required by Lessee in its 
operations hereunder. 

(iii) For each pipelin! (other than and excluding temporary surface pipelines) installed by Lessee on the leased 
premises, the sum of Fifteen and no/100 Dollars ($15.00) per rod. To the extent practica.l, all such pipelines shal.l be .laid along fence 
lines or roads and if and to the extent any such pipeline is laid within the area of any new road constructed by Lessee hereunder, no 
per rod charge for such pipeline shall be due. 

(iv) For each electric power line laid upon the leased premises, the sum of One Hundred Fifty and no/100 
Dollars (S 150.00) per pole; the location and beigbt of each such line to be approved by Lessor. 

(v) For geophysical operations on said lands, the sum of Fifteen and no/100 Dollars ($15 .00) per acre. 
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(vi) For all roads constructed or used by Lessee on the leased premises, the sum of Twenty-Four and noll 00 
Dollars ($24.00) per rod for new roads built by Lessee and the sum of Twelve and noll 00 Dollars ($ 12.00) per rod for use of existing 
roads; each such new road not to exceed twenty feet (20) in width. 

The foregoing amounts shall remain effective for three (3) years from the date ~ereof and thereafter Lessee shall pay the 
reasonable going rate in the area with the foregoing amounts to be the minimums . 

Each payment due hereunder shall be due and payable prior to the time Lessee first utili7..es any of the leased premises for a 
purpose requiring such a payment to the payee . 

Executed on the date first above written. 

LESSOR 

H. L. HA WKJNS, JR., INC. 

> H. L. Hawkins, Ill 
i? 

President 

By: Cimarex Energy Co. 
Name: Roger Alexander as Attorney in Fact 

STATE OF LOUlSJANA • 

PARJSH OF ORLEANS • 

THIS INSTRUMENT was acknowledged before me on the / 9Th day of dfoyem /u r , 2010, by H. L. 
Hawkins, Ill, President of H. L. HA WKJNS, JR., INC., a Delaware corporation, on behal f of s";!id corporation. 

STATE OF f £..'?(ft 5 

COUNTY OF fV\1/:)Lft.Jp 

f). THIS INSTRUMENT was acknowl e before me on this the ;sff day of J/Wfi'll5f:IL , 2010, by 
~(Jt!- /jLt..XA~~Ctt--- , o ~ - tJ-(-,tc;,- of Z:7fyy_l-.f-IC l!fv_~'( (~ 

a D£.UvP-e.£... c.o~ea{l'Pt-:' , on behalf of said c l",v . 

KAROL MAYO 
Notary Public. State of Texas 

My Commiss•on Exotres 
April 20, 2011 

FTI.E I 4 j 68 
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FILEO FOR RECORD 

REEVES COUNTY, TEXAS 
Hov 19,2014 at 01:29:00 PM 

DECLARATION OF POOLED UNIT 
Whitetail 57-37 Unit #lH 

(A 406.677-Acre Oil and Gas Unit) 

STATEOFTEXAS ) 
) 
) COUNTY OFREEVES 

This Declaration of Pooled Unit (the "Declaration") is executed by the undersigned 
parties (the "Parties"), who are owners in the mineral, royalty and leasehold estates created under 
those oil, gas and mineral leases, and memorandums of oil, gas and mineral leases, deseribed in 
Exhibit "A" (hereinafter referred to collectively as the "Unit Leases" or "Leases"), which exhibit 
is attached to and incorporated by reference into this Declaration. 

The pooling, unitization, and combination of the Unit Leases to form the Pooled Unit, as 
deseribed below, is necessary and advisable, in the judgment of the Operator, to develop and 
produce oil and gas from the Unit Leases. 

l. Declaration o f Unit. 

a. In consideration of the premises the Parties pool, unitize, and comhine the Unit 
Leases, including all renewals, ex tensions, ratifications, and amendments o f the Unit Leases and 
the lands covered by those Leases and the mineral and/or royalty estates in the lands subject to 
the Leases into a unit for the exploration, development, and produetion of oil, gas, and associated 
hydrocarbons (the "Pooled Unit") from the Pooled Interval, as defined herein. 

b. All drilling, reworking, or other operations on the land within the Pooled Unit 
shall be considered as though such drilling, reworking, or other operations were on each separate 
tract in the Pooled Unit, regardless of the actual location of the well or wells thereon, for all 
purposes under the terms of the Leases or other contracts thereon and this Declaration. 
Similarly, produetion from the Pooled Unit shall be deemed to have been produced from each 
such separate tract in the Pooled Unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms o f each o f the Leases or other contracts thereon and thi s 
Declaration; provided, however, that such drilling, reworking or other operations on land within 
the Pooled Unit or produetion from the Pooled Unit shall not maintain any part of the Leases in 
force and effect to the extent such acreage or depths covered by such Leases are not inelurled 
within the Pooled Unit and Pooled Interval. Produetion from the Pooled Unit shall be allocated 
proportionately among all of the tracts within the Pooled Unit in the proportion which the 
number of surface acres in each tract bears to the total number of surface acres in the Pooled 
Unit. lf at any time any tract of land or interest within the Pooled Unit is not properl y pooled or 
unitized by this Declaration, or is not otherwise committed to the Pooled Unit, such faet shall not 
affect, terminate, impair, or otherwise invalidate the Pooled Unit as to any interest pooled or 
unitized by this Declaration. 

c. Notbing in this neelaration is intended to be construed as a cross-assignmeot or 
cross-conveyance o f an y interest that is subject to this Declaration. 
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2. Description of Unit Area. The Unit Area ineludes the Unit Leases Iisted on 
Exhibit "A", and is deseribed on Ex.hibit "B", and is further depicted on Ex.hibit "C", each of 
which are attached to and incorporated by reference into this Deelamtion for all purposes, but 
only as to oil, gas, and associated and constituent hydrocarbons produced from a well or wells 
located within the Unit Area from the stratigraphic or cerrelative equivalent of the top of the 
Wolfcamp fonnation to the stratigraphic or cerrelative equivalent of the base of the Wolfcarnp 
fonnation. The top ofthe Wolfcamp fonnation is found at I0,234 feet TVD in the Schlurnberger 
High Resolution Laterolog Array Spectral Gamma Ray Log of the Tempest State 57-35 #IH 
(API#42-389-33784), and the base of the Wolfcarnp fonnation is found at I5,722 feet TVD in 
the Schlurnberger Azimuthal Laterolog-Micro CFL Final Composite Log of the Harrison State 
#I4-I (API #42-389-32189), such depth interval being referred to herein as the "Pooled 
Interval". Notwithstanding any provisions in the applicable Lease to the centrary, the Parties 
agree that all lands within the Pooled Unit and all depths inelucled within the Pooled Interval 
shall be maintained for a tenn at least as long as the duration o f the Pool ed Unit as applicable to 
such Lease. 

3. Unit Name. The Pooled Unit created bythis Declaration shall be known as the Whitetail 
57-37 Unit #IH, containing 406.677 acres ofland. 

v 
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4. Ratification of Unit. This Deelamtion may be ratified by the State of Texas, or its P 
authorized representative, by separate instrurnent(s) in writing, referring to this Declaration. G 
This Declaration, and each counterpart or ratification of i t, shall be binding on each party who 
executes it, without regard to whether any other party owning an interest in the Unit Leases or 
Unit Area may execute this Declaration, or a counterpart or ratification of it. Nothing in this O 
paragraph shall be construed as an offer to third parties to ratify this Declaration. 2 

1 
5. No Additional Pooling Authorized. No other pooling ofthe Leases is permitted bythis 0 
Agreement. Any further pooling ofthe Leases by Lessee shall confonn to the requirements ofthe 
Leases or require the advance written consent o f the undersigned Mineral/Royalty Owners. 

6. Successors and Assigns. This Deelamtion shall be binding on the heirs, representatives, 
successors and assigns, as applicable, o f the Parties. 

7. Other Lands. In the e vent the Leases cover lands in addition to those comprising the 
Pooled Unit (i.e. lands outside the Unit Area),. those other lands shall not be affected by this 
Deelaration and nothing in this Deelamtion shall be construed in any manner as changing or 
affecting the rights, privileges, obligations or agreements of the Lessors and Lessee as to those 
other lands covered by the Leases. 

8. Counteroarts. This Deelaration may be executed by all parties or in separate 
counterparts. lf executed in separate counterparts, all counterparts, when exeeuted by one or 
more o f the undersigned and delivered to and accepted by the Lessee shall constitute one and the 
same agreement. This Deelamtion (whether executed in one document or in multiple 
counterparts) shall be individually binding on each party who exeeuted it without regard to 
whether this neelaration is executed by all parties, and shall be binding upon the heirs, 
successors and assigns o f the parties hereto. 

DECLARATION OF POOLED UNIT­
WHITETAIL 57-37 UNIT #IHS628348.2 



9. Term. The Pooled Unit shall automatieall y terminale upon the completion of a dry hole 
on the Pooled Unit or upon the cessation of produetion in paying quantities, as defined in the 
Leases, from the Pooled Unit, unless Operator commences additional operations or rest01·es 
produetion on the Pooled Uni t or athenvise maintains sueh Leases, all within the applicable time 
periods rcquired under the applicable Lease. Upon terminalion of a Lease as to all of the lands 
covered thereby and includcd in the Poolcd Unit, !his Pooling Agreemenl shall tcrminate and 
lands covered by such separate Lease shall no longer be included in the Pooled Unit. This 
Oeclaration o f Pool ed Unit is executedas o f the date of the acknowledgments below. 

This Declaration of Pooled Unit is exccuted as of thc date of the acknowledgements 
below, but shall be effcctivc as o f 'ovembcr 6. 2014. 

OPERA TORILESSEE: 

By: ; 

Roger Alexander 
Attorney-in-Fact 

MINERALIROYALTY OWNERS: 

H.L. Hawldns, Jr., Ine. 

By: 
H.L. Hawkins. II I 
President 

The George W. Brackcnridgc Foundation 

By: 
Victoria B. Rico 
Chai rman 

DECLARATION OF POOLED UNIT­
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9. Term. The Pooled Unitshall automatically terminate upon the completion of a dry hole 
on the Pooled Unit or upon the cessation of produetion in paying quantities, as defined in the 
Leases, from the Pooled Unit, unless Operator commences additional operations or restores 
produetion on the Pooled Unit or otherwise maintains such Leases, all within the applicable time 
periods required under the applicable Lease. Upon termination o f a Lease as to all of the lands 
covered thereby and inelucled in the Pooled Unit, this Pooling Agreement shall terminate and 
lands covered by such separate Lease shall no longer be inelucled in the Pooled Unit. This 
Declaration ofPooled Unit is executedas ofthe date ofthe acknowledgments below. 

This Declaration of Pooled Unit is executed as of the date of the acknowledgements 
below, but shall be effective as of November 6. 2014 . 

OPERA TORILESSEE: 

Cimarex Energy Co. 

By: 
Roger Alexander 
Attoroey-in-Faet 

MINERAVROY AL TY OWNERS: 

H.L. Hawkins, Jr., Ine. 

By: A~ A:21Z. . 
H.L. Hawkins, III 
President 

The George W. Brackenridge Foundation 

By: 
Victoria B. Rico 
Chairman 

DECLARATION OF POOLED UNIT­
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9. Term. The Pooled Unit sball automatically terminate upon the completion of a d.ry hole 
on the Pooled Unit or upon the cessation of produetion in paying quantities, as defined in the 
Leases, from the Pooled Unit, unless Operator commences additional operations or restores 
produetion on the Pooled Unit or otherwise maintains such Leases, all within the applicable time 
periods required under the applicable Lease. Upon termination of a Lease as to all of the lands 
covered thereby and inelurled in the Pooled Unit, this Pooling Agreement shall terminate and 
lands covered by sueh separate Lease shall no longer be inelurled in the Pooled Unit. This 
Declaration o f Pooled Unit is executed as of the date o f the acknowledgments below. 

This Deelamtion of Pooled Unit is executed as of the date of the acknowledgements 
below, but shall be effective as ofNovember 6, 2014. 

OPERATORILESSEE: 

Cimarex Energy Co. 

By: 
Roger Alexander 
Attoroey-in-Faet 

MINERAUROY ALTY OWNERS: 

H.L. Hawkin.s, Jr., Ine. 

By: 
H.L. Hawkins, ID 
President 

The George W. Brackenridge Foundation 

By: .-- . bs~ 
Victoria B. Rico l 
Chainnan 

DECLARATION OF POOLED UNIT­
WHlTETAIL 57-37 UNIT #1Hs6'283482 
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ACKNOWLEDGEMENT 

ST A TE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowlcdged befare me thi s lft ~y o f 
(._ f\Ø;(t! IJ \r' , 2014, by Roger Alexander, Altorney-in-Faet for Cimarex Energy Co., 

a Delaware corporation, on behalf o f said corporation. 

~r ::1:.:;:::··· .. -:-- ~;,:~~~n \', \!-/1 f~ c l L v Kr L_ 
1
: •':-.1.1 • .-: ~ Nv tory PvOI C, SI::He t)' ,~,o~ · -. . --

t
. \' (").:} r.·v Comm .,o· :..<""• • ~ Notary Pub h c m and for the Stat e o f Texas 
L ............ · ~-pre•ncer 26 , 2ll ' ·' 
---·~~~---~op.~ 

ST J\ TE OF LOUISIANA 

PARISI-I OF ORLEANS 

) 
) 
) 

ACKNOWLE DGEMENT 
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The foregoing instrument was acknowledged befare me this __ day af 0 
___ ______ , 2014, by H.L. llawkins, III , President of H.L. J-lawkins, Jr. , Ine., a 2 
Delaware corporation, on behalf o f said corporation. 1 

Notary Public in and for the State o f Louisiana 

ACKNOW LEDGEMENT 

STATE OF TEXAS ) 
) 

COUNTY OF BEXAR ) 

The foregoing instrument was acknowlcdged befare me this __ day af 
______ ___ , 2014, by Victoria B. Rico, Chairman ofThe George W. Braekenridge 
Foundation, an behalf af said foundation. 

DECLARATION OF POOLED UNIT­
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ACKNOWLEDGEMENT 

STATEOFTEXAS ) 
) 

COUNTY OF MIDLAND ) 

The foregoing instrument was acknowledged befare me this __ day of 
________ , 2014, by Roger Alexander, Attomey-in-Fact for Cimarex Energy Co., 
a Delaware corporation, o n behalf o f said corporation. 

STATE OF LOUISIANA 

PARISH OF ORLEANS 

) 
) 
) 

Notary Public in and for the State ofTexas 

ACKNOWLEDGEMENT 

The foregoing instrument was acknowledged befare me this jjJb_day of 
b vPm /;e;- , 2014, by H. L. Hawkins, lll, President of H. L. Hawkin~. Ine., a 

Delaware corporation, on behalf o f said corporation. 
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STATE OF TEXAS ) 
) 

COUNTY OF BEXAR ) 

blic in and for the S ate o f Louisiana 

t~o~ tiY~~,;~/~~dtd ~/or i;;Jv 
Porl.di ol Orloocs. Stotu ol Louiaioco 

!oly Commisalen !.:l i.uuo4 l•u Ut.. 
ACKNOWLEDGEMENT 

The foregoing instrument was acknowledged befare me this __ day of 
---------' 2014, by Victoria B. Rico, Chairman ofThe George W. Brackenridge 
Foundation. on behalf o f said foundation. 

DECLARA T I ON OF POOL ED U IT­
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STATE OF TEXAS ) 
) 

COUNTY OP MIDLAND ) 

ACKNOWLEDGEMENT 

The foregoing instrument was acknowledged before me this __ day of 
-------~ 2014, by Roger Alexander, Attoroey-in-Faet for Cimarex Energy Co., 
a Delaware corporation, on behalf o f said co1poration. 

Notary Public in and for the State ofTexas 

ACJ{NOWLEDGEMENT 

STATE OF LOUISIANA ) 
) 

PARISHOP ORLEANS ) 
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The foregoing instrument was acknowledged before me this __ day of O 
____ ___ __J 2014, by H.L. Hawkins, m, President of H .L. Hawkins, Jr., Ine., a 2 
Delaware corporation, on behalf of said corporation. 1 

Notary Public in and for the State of Louisiana 

ACKNOWLEDGEMENT 

STATBOPTEXAS ) 
) 

COUNTY OF BEXAR ) 

)""'(, 

. The foregoing instrument was acknowledged before me this ·7 -aåy of 
N nlA."" t 4 fJer . 2014, by Victoria B. Rico, Chairman ofThe George W. Brackenridge 

Foundation, on bebalf of said found.ation. 

DECLARA TION OF POOLED UNIT­
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EXHIBIT "A" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Whitetail 
57-37 Unit #IH 

UNITLEASES 

l. Dat ed: November 3, 2010 
Recorded: Volume 860, Page 591, Official Public Records, Reeves County, 

Texas 
Lessor: H.L. Hawkins, Jr., Ine. 
Lessee: Cimarex Energy Co. 
Legal 
Description: 203.52 acres of land, more or less, being all of Section 37, Block 

57, Original Survey PSL, Reeves County, Texas. For the purposes 
ofthis Declaration, Section 37 contains 202.952 acres ofland. 

2. Dated: August 11,2010 
Recorded: Memorandum of Oil and Gas Lease recorded at V ol urne 854, Page 

272, Official Public Records, Reeves County, Texas 
Les so r: The George W. Brackenridge Faundation 

Lessee: Cimarex Energy Co. 
Legal 
Description: 200.00 acres of land, more or less, being all of Section 48, Block 

57, Original Survey PSL, Reeves County, Texas and previously 
deseribed as 160 acres of land, more or less. For the purposes of 
thi s Declaration, Section 48 contains 203. 725 acres o f land. 
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EXHIBIT "B" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Whitetail 
57-37 Unit #1H 

DESCRIPTION OF UNIT AREA 

All of Section 37, Block 57, Public School Lands Survey, Reeves County, Texas (referred to as 
"Survey 37, Block 57, Public School" in Patent dated January 31, 1986, recorded in Volume 8, 
Page 97, Official Public Records, Reeves County, Texas), and all ofSection 48, Block 57, Public 
School Lands Survey, Reeves County, Texas ( called the "West part of Survey 48, Block 57, 
Public School" in Patent dated February 27, 1951, recorded in Volume 6, Page 196, Official 

Public Records, Reeves County, Texas) 

DECLARATION OF POOLED UNIT­
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EXHIBIT "C" 

Attached to and made partofthat certain Declaration ofPooled Unit for the Whitetail 57-
37 Unit#lH 

PLAT OF UNIT AREA 

Plat ofUnit Areais located on following page 

DECLARATION OF POOLED UNIT­
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Block 57 
Public School Land Survey 

Reeves County, Texas 
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lnst No. 1.:t-10843 
DIAr-!NE O. FLORP 
COUNTY CLERK 

2014 Nov 19 al 01.29 PM 
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Cimarex Energy Co. 

600 N Manenfeld St 

SUlte 600 

M1dland. TX 7970 1 

MAIN 432.571 7800 

February 4, 20 15 

Via-Federal Express 
Texas General Land Office 
Energy ResoUI·ces Division 
Attn: J. Daryl Morgan, CPL 
1700 North Congress A ve. 
Austin. Texas 78701-1495 

Re: Ratification ofDeclaration of Pooled Unit 
Whitetail 57-37 Unit # l H 
GLO Unit o. 7212 
Reeves County, TX 

Dear Mr. Morgan: 

Enclosed herewi th are two (2) executed originals of the Ratification of Declaration of 
Pooled Unit fo r the Whitetail 57-37 Unit # l H. 

After proper execution and acknowledgement by the Commissioner. we ask that you 
piease return a full y executed original Agreement to our office. 

If you have any questions or concerns, piease do not hesitate to contact me. Thank you 
for your time and attentiontothis matter. 

Regards, 
CIMAREX E ERGY CO. 

kJ~~dP 
Hayden Tresner 
Landman 
Direct o. ( 432) 57 1-7856 

HT:ps 
Enelosures as stated 
cc: H. Phill ip Whitworth 

•• ••• •• • • • • • • •• • • •• • •• • ••• • ••• 

• •• • • • • • • • 



• •• • • • •• • 
• 

... . 
• • • • • • 

• 
• • •••••• • 

••• • • • • • •• 

File No. M-- l !}Db Q 
L{t. ftOV\ ()MtJ-tX Cpuq~ 

Date Filed: cf(/t ~ 
George P. Bush ~ . By ' Commissioner 

( l 



Unit tunher 

Operator am e 

Custom er ID 

Unit ame 

DO NOT DESTRO Y 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148535 

7212 

Cimarex Energy Co. Effective Date 

Unitized For 

Unit Term 

C0000 /8859 

Whitetail 57-3 7 Unit # l H 

12/ 02/2014 

Oil And Gas 

County J Reeves RRC Vistriet l 08 Old nit wnber flwctive Statu Date 
County 2 RRC Vistriet 2 

Cowtty 3 RRC District 3 

County 4 RRC District 4 

Unit type Permanent 

State et Reven11e Juterest 

State Part in Unit 

0.03 119137 

0.49906189 

Unit Deptlt 

From Depth 

To Deptlt 

Specifled Depth 

10234 T VD 

15722 T VD 

Well 

Formation Top o f Wolfcamp to Base o f Wolfcamp 

Participation Basis Surface Acreage 

/f Exe/u ions Apply: SeeRemarks 

Lease umber Tract o Lease Acres Total Unit Troet Lease Royalty Tract Royalty Royalty Rate 
in Unit Acres Participation Participation Reduction 

Clause 

MF117060 202.952000 406.677000 0.49904961 0.06250000 0.03119060 No 

API umber 3 8t- 3 4 h 3 ~ / 

Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RA M Approval By: RAM Approval Date: {,:) - l - ( 
GIS By: rn c. GIS Date: 

We/1/n ventOiy By: W/ Date: 

11/7/2014 10:39:43 AM 7212 1 of 1 



To: 

Date of Board 
Meeting : 

Effective Date : 

Unit Expirat ion Date: 

Applicant: 

Atto rney Rep : 

Operator : 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/09/2014 

12/02/2014 

Cimarex Energy Co. 

H.Philip Whitworth 

CIMAREX ENERGY CO. 

Whitetai l 57-37 Unit# 1H 

Phantom (Wolfcamp) 

County : Reeves 

Lease 
Number 

MF117060 

Private Acres: 

Stat e Acres : 

Total Unit Ac res : 

Unit Tyoe: 

Permanent 

11/17/20149:11 :41 AM 

Lease 
Royalty 

0.06250000 

Ex i a ion 
QÆ 

203.725000 

202.952000 

406.677000 

Lease 
ll.r.m 

3 years 

Lease 
&.In 
203.520000 

Part icipation Bas is : 

Surface Acreage 

State Acreage: 

IStatc Net Rcvenuc lnt!: rcst: 

Unitized for: 

OiiAnd 
Gas 

RRC Rules : 

Y es 

UPA148535 

UPA148535 

Unit Number: 7212 

Lease Acres Royalty 
lrL!.!.n.i1 Part icipation 

202.952000 0.03119060 

Surface 
Acreage 

49.91% 

3.12% 

Spacjnq Acres: 

704 acres for a 10158 foot 
lateral 

1 of 1 



l ' 

Working File Number: UPA148535 

REMARKS : 

Cimarex Energy Co. is requesting School Land Board ratification of the 406.677 acre Whiteta il 
57-37 Unit# 1 H which ineludes a 202.952 acre Free Royalty tract. 

The applicant plans to spud the unit well on December 1, 2014, with a proposed TO of 10,660 
feet TVD. A 10,158 foot lateral is expected to be drilled. 

With Board ratification of the unit, the State's unit royalty participation will be 3.12%. 

The State will partidpate on a unitized basis from the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board ratification of the Whitetail 57-37 Unit# 1 H under 
the above-stated provisions. 

Mary Smith - Office of the Attomey General Date 

Robert Hatter - General Land Office Date 

David Zimmerman - Office of the Gavernor Date 

11/7/2014 10:48:47 AM UPA148535 1 of 1 
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RATIFICATION OF DECLARATION OF POOLED UNIT 
WHITETAIL 57 - 37 UNIT .lH 

GLO UNIT NO . 7212 
REEVES COUNTY , TEXAS 

WHEREAS, a cercain 1nst:.rumenc, entltled "Declaratl •n of Pooled Unlt, Whiteca1l 57-37 Un!t UH" (•Unit 
Agree~ent•), has been execut:.ed for pool1ng certa1n leases 1n Reeves County, Texas, as more particularly descr1bed 
1n said Un1t Agreement filed of Record 1n Volume 1124, Page 209 of the Off1c1al ?ubl1c Records of Reeves county, 
Texas; and, 

WHEREAS, a person may become a party to sa1d Unit:. Agreement by signing the or1ginal of said instrument, a 
counterpart thereof, or other 1nstrumenc agreeing to be bound by the provis1ons thereof; 

WHEREAS, the State of Texas is che owner of a free royalty 1nterest in the Wh1tetail 57-37 Un1t HlH ("Unic 
or unit") and pursuant to che prov1s1ons o! Subchapter E, Chapter 52 of the Natura! Resources Code, che School Land 
Board has approved pooling t:.he State's lnterest:. into the Unit, upon the condit:.1on, however, that the working 
Int:.erest Owners agree to the terms hereinafeer set forth in cons1derat1on of the commitment of the State's free 
royalty interest to said Unit, and the Comm1ssioner of che General Land Off1ce 1s author1zed by sa1d statute to 
comm1t the State's free royalty interest to the Unit on behalf of the State: 

NOW THEREFORE, KNOW ALL MEN BY THESE PRESENTS, t:.hat the undersigned, the Co~~issioner of the General Land 
Office of the State of Texas, acting on behalf of t:.he State, for and in consideration of the prem1ses and the 
benefits anticipated to accrue to the State under said Unit Agreement, does hereby comm1t co said Un1t che free 
royalty 1nt:.erest:. of the Stat:.e of Texas as deseribed in said Unit Agree~ent, and docs hereby agree that the State of 
Texas shall be bound by all of the prov1sions of sa1d Unit Agreement, except as here1nafter set forth, the same as 
if the unders1gned had executed the or1g1nal or a counterpart o! said Unit Agreemenc. 

Th1s instrument is executed by the unders1gned upon the condition that the working Interest Owners agree to 
the follow1ng terms 1n cons1derat1on of the commitment o! the State's Royalt:.y Interest to said Un1t:.: 

l. 

This Ratification is made for the purposes of conservat1on and utilization of t:.he pooled m1neral, co prevent waste, 
to facilltate orderly development and to preserve correlative rights. To such end. it is the purpose of this 
Ratification to effect equ1table partlcipat1on within the Unit. Th1s Rat1ficat1on 1s 1ntended co be performed 
pursuant to and 1n compl1ance wit:.h all appl1cable st:.at:.ut:.es, dec1s1ons, regulat:.ions, rules, orders and dlreccives of 
any governmental agency having JUrisdietion over the produetion and conservation of the pooled mineral and in its 
interpretation and application shall, 1n all th1ngs, be subjecc thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, wh1ch are included within the Unit, are deseribed 1n the Unit Agreement on Exhib1c "A" to 
wh1ch leases and t:.he records t:.hereof reference 1s made for all percinent purposes. The pooled un1c cons1st:.s o! the 
406.677 acres as deseribed in Exh1bit:. •a• o! the Un1t Agreement and 1s shownon a plat as Exhib1t •c• to che Unlt 
Agreement. 

M:NERAL POOLEO: 3. 

The m1neral pooled and unitized ("pooled m1neral"l shall be o!l and gas 1nclud!ng all hydrocerbons chat may be 
produced from an 011 well or a gas wel l as such wells are recogn1zed and des1gnat:.ed by the Railroad Comml&SlOn of 
Texas or other state regulatory agency hav1ng jur1sdict:.1on over the drill1ng and produetion o f Oll and gas wells. 
The pooled mineral shall exeend to those depths underlying the surface boundar1es of t:.he pooled unit (rom t:.he top 
of the Wolfcamp Formation to the base of the Wolfcamp Formacion as further deseribed in the Un1c Agreement 
(•unitized interval•). 

POOLING AND EFFECT: 4. 

The State's interest:. which 1s w1thin the Un1t area is hereby committed thereto to the extent and as above deseribed 
into said Unit and do unitize and pool hereunder the St:.ate ' s tract deseribed in t:.he Un1t Agreement, for and during 
the term hereof, so that such pool1ng or unitization shall have the following effect: 

(a) The Unit:., t:.o the extent as above described, shall be operated as an ent1rety for t:.he 
exploration, development and product1on of the pooled mineral, rather than as separate tracts. 

(b) All drill1ng operat1ons. reworking or other operat1ons w1th respect to the pooled m1neral 
on land within the Unit shall be considered as though the same were on each separate tract in the 
Unit, regardless of the accual location of the well or wells thereon, for all purposes under the 
terms of the respect:ve leases or other contraces thereon and t:.his Ratif1cat1on. 

(c) Produetion o( the pooled mineral from the Unit:. allocated t:.o each separate tract, 
respect:.ively. as hereinafeer provided, shall be deemed to have been produced from each such 
separate tract 1n the Unlt, regardless of t:.he actual locat.1on of the well or wells t:.hereon. for 
all purposes under the terms of t:.he respect1ve leases or other concracts thereon and th1s 
Ratl flcat ion. 

(d) All rights to the produetion of the pooled m1neral from the Unit, 1nclud1ng royalties and 
other payments, shall be determined and governcd by the lease or other contract perta1ning to 
each separate tract. respect1vely, based upon the produetlen so allocated to such tract only. in 
l1eu o! the actual product1on of the pooled m1neral therefrom. 

!el A shut-in 011 or gas well locat:.ed upon any lease 1ncluded w1th1n sa1d Un1t:. shall be 
considered as a shut:.-in o:! or gas well located upon each lease 1ncluded Wlth:n sa1d Unit; 
provided, however. that shu~ ·i n o1l or gas well royalt:.y shall be pald to t:.he State on each S~at:.e 
lease wholly or part1ally Wlth1n the Unit:.. according to the terms of such lease as though such 
shut - in 011 or gas well were located on sa1d lease. 1t being agreed that shut-ln royalties 

•• ••• • • • • • • 
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provided in each State lease shall not be shared Wlth other royalty owners or otherwise 
diminished by reason of this Ratification. 

(f) IC the Railroad Commission of Texas (or any other Texas regulatory body hav1ng 
jur1sd1ctionl shall adopt spec1al field rules provid1ng for oil and/or gas proration units of 
less than 406 acres, then Lessee agrees to either (l) drill to the density permitted by the 
Railroad Commission, (2) make application to the School Land Board of the State of Texas to 
reform the Unit to comply with Ra1lroad Comm1ssion unit rules, or (3) make application to the 
School Land Board of the State of Texas for such remedy as may be agreeable to the Board. 

(g) This Ratification shall not relieve Lessee from the duty of proeecting the State lease 
from drainage from any well situated on pr1vately owned land outside the Unit Area or as to any 
mineral not pooled hereby, but, subject to such obligation, Lessee may produce the allowable for 
the entire un1t as f1xed by the Ra1lroad Commission of Texas or other lawful authority, from any 
one or more wells completed thereon. 

(hl There shall be no obligation to dr1ll lnternal offsets to any other well on separate 
traces within the Unit Area, nor to develop the traces separately, as to the pooled m1neral. 

(i) Should the Unit Agreement terminate for any cause, the leases and other contraces 
affecting the lands w1thin the Unit, if not then otherwise maintalned in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and cond1tion in 
the same manner as though there had been produetion or operations under said lease or contract 
and the same had ceased on the date of the termination of the Unit Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of camputing the share of produetion of the pooled m1neral to wh1ch each 1nterest owner shall be 
entitled from the Unit, there shall be allocated to each trace committed to the Unit chat pro rata portion of the 
pooled mineral produced from the Unit wh1ch the number of surface acres covereå by each such trace and included 1n 
the Unit bears to the total number of surface acres included in said Unit, and the share of produetion to which 
each interest owner is entitled shall be computed on the basis of such owner•s 1nterest in the produetion so 
allocated to each trace. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, requ1re that payment af all ar any royaltles accru1ng to the State under th1s 
Ratif i cation be made in kind. without deduction for the cos t o f producing. gathering, storing, separating, 
treat1ng, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other produets 
produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty an oil by (l) the highest posted price, plus premium, if any. offered ar 
paid for oil, condensate, åistillate, ar other liquid hydrocarbons, respectively, af a like type 
and gravity for the field where produced and when run, or (2) the highest market price thereof 
oftered ar pa1d for the field where produced and when run, or (3) the gross proceeds af the sale 
thereof, whichever is the greatest; 

(b) As to royalty an gas, such value to be based an (l) the highest market pr1ce pa1d ar 
offered for gas af camparable qual1ty for the field where produced and when run, ar (2) the gross 
pr1ce paid ar offered to the producer, whichever is the greater. 

(For the purposes of thls Ratification "field" means the general area in which the lands covered hereby are 
located. l 

EFFECTIVE DATE: 8. 

Upon execution by the Commiss1oner af the General Land Office af the State af Texas this Ratification shall become 
effective as af December 9, 2014. 

TERM: 9. 

This Ratification shall remain in effect so lang as the pooled mineral is being produced from said Unit, ar so long 
as all leases included in the pooled unit are maintained in force by payment af delay rentals or shut-in oil ar gas 
well royalties, by drilling or rework, or by ether means, 1n accordance with the terms of said leases. Nothing 
herein shall arnend or modify sect10n 52.031 of the Natural Resources Code, or any af the provis1ons thereof, which 
are contained in any State lease covered by this Ratification. 

STATE LAN~: 10. 

Insofar as the royalty interest of the State af Texas in and under any State tract commltted to the Unit is 
concerned, this Ratification is entered 1nto, made and executed by the undersigned Commiss1oner of the General Land 
Office by virtue of the authority and pursuant to the provis1ons of Subchapter E, Chapter 52, af the Natural 
Resources Code, authorizing the same, after the prerequ1s1tes, findingsand approval hereof. as providedin sa1d 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The Unit may be dissolved by Lessee, its heirs, successors or assigns, by an instrument filed for record 1n Reeves 
County, Texas, and a certified copy thereof filed in the General Land Office at any time after the cessation af 

2 

•• ••• •• • • • • • • •• • • •• • •• • . ... • • ••• 

• •• • • • • • • 



# . 

produetion on the Unit or the completion of a dry hole thereon prior to producc1on or upon such ocher date as may 
be approved by che School Land Board and mutually agreed co by the undersigned parties. their successors or 
ass1gns. 

RATIFICATION/WAIVER: 12. 

Nothing 1n this Ratificacion. nor the approval of this Ratification by the School Land Board. nor the execut1on of 
this Ratificacion by che Commissioner shall : (l) constituce a con(irmation or recognition of any boundary or 
acreage of any tract or parcel of land in which the State has or claims an interest; or (2 ) constitute a 
rat.fication of, or a waiver or release of any claim by the State with respect to any violat1on of a statute, 
regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obl igation owed 
to Lhe State. 

COUNTERPARTS: 13. 

This Ratification may be executed in counterparts and if so executed shall be valid, binding and have the same 
effect as 1f all the parties hereto actually joined in and executed one and the same document. For recording 
purposes and in the event counterparts of this Ratificac1on are executed, the executed pages, together with the 
pages necessary to show acknowledgments. may be combined with the other pages of this Ratification so as to form 
what shall be deemed and treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHERE~the lirties hereta 

Date Executed ~ l) \S: 
have executed this Ratification upon the respective dates ~nd1cated below. 

Legal vt/1 rrn \ 
Contene ~ 
Geology ~ 
Execut i ve p;'/...._ 

I, Stephan1e Crenshaw, Secretary of the School 

to 
o f 

IN 

Date Executed ~l;).._ l ::2o l I:" 
' 

~ATZ 9. ();L 
George P. ~Commissioner 
General Land Office 

CIMAREX ENERGY CO. 

By:-=R-o-~-e~~~A~l-e~x-a-~-d~~-r-.~A~t~t~o-rn-~-e-y--·71-n--~F~a-c~t-------------
ff 

STATE OF TEXAS 

COUNTY OF MIDLAND 

This instrument was acknowledged before me on ___ 'J(_cr_l1_~_q __ r-E~F---cl_---· 2015, by Roger Al exander as 

Attorney-in-Fact for Cimarex Energy Co., a Delaware corporat10n, on behalf of sa1d corporation. 

PRISCILLA A SANCHEZ 
Notarv PubliC. Stole ol Texas 

My Commission Exp1res 
March 07 , 2016 
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February 13, 2015 

Mr. Hayden Tresner 
Cimarex Energy Co. 

TEXAS GENERAL LAND OFFLCE 
GEORGE P. BUSH , COMM ISS IONER 

600 N . Marienfeld Street, Suite 600 
Midland, Texas 7970 l 

Re: Ratification ofDeclaration of Pooled Unit 
Whitetail 57-37 Unit # l H 
GLO Unit No. 7212 
Reeves County, Texas 

Dear Mr. Tresner: 

Enclosed is a duplicate original of the above referenced Ratification of Declaration of 
Pooled Unit that has been executed by George P. Bush, Commissioner of the Texas General Land 
Office ("GLO"). W e have retained the other original of the Ratification Agreement for our files. 
Piease refer to the referenced GLO Unit No. when filing Royalty Reperts with the GLO. 

Thank you for your assistance with this matter, if you have any questions piease do not 
hesi tate to call. 

/f'/,Z~~ 
J.D~CPL 1 / 
Energy Resources Divisi~ 
(512) 305-9106 

Enelosure 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 l glo.texas.gov 





Cimarex Energy Co. 
202 S. Cheyenne Ave. 

Suite 1000 
Tulsa, Oklahoma 74103-4346 
PHONE: 918.585.1100 

FAX: 918.585.1133 

M arch 6, 2017 

Texas General Land Office 

M atthew Scott 
Min eral Leasing 

1700 N. Congress 

Austin, TX 78701 

Re: State Lease No: 117060 

Gas Lift Gas Usage 

Whitet ail 57-37 Unit lH 
Reeves County, Texas 

Dear Mr. Scott, 

tidkZt,-t#! ~ 

Cimarex Energy respectfully requests approval for off-lease gas lift on t he above referenced 

General Land Offi ce (GLO) lease. The gas lift gas wi ll be routed through a gas lift meter locat ed 
at the well head (#TIW0067029). 

Cimarex will continuously meter the off- lease gas to be utilized for gas lift purposes. The gas 

BTU content and component analysis obtained at the gas lift meter shall be determined by gas 
sa mple chromatographi c analysis. 

Please fee l free t o cont act me w ith any questions regarding the commingling at 918-560-7275. 

Sincerely, 

~~ 
Sheli Arms~~·~ 

Regulatory Ana lyst 

• ••• • • • • • • • •• ••• • 

•• • •• • • • • • • 

• • • • • • • • •• 



• • • • • •• •• 
• 

•• • • • • •••• 
• 

• • •••••• • 
• ••• • • •• 

--hLF?[l?O<p Q 

-~ES 
County 

~uE'S.7: ::Z-o -6&-.SµE7 

, ri lr,d· ~/Zq/ 17 
r.eo>rgc P nu:, Commissioner 

M :z:::: Seo z c 



March 28, 2017 

Ms. SheLi Airnstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Sui te 1000 

TEXAS GENERAL LAN D OFFLCE 
GEORGE P. BU H, COMM I SION ER 

Certified Mail: 7016 2070 0000 7391 7987 

Tulsa, Oklahoma 74103-4346 

RE: Your Letter Dated 03/6/2017 Requesting Authority to Utilize Gas Produced on the Leased 
Premises for Gas Lift Purposes and/or to Use Off-Lease Ga for Gas Lift or Gas Lift 
Makeup Supply as Applicable to the Whitetail 57-37 Unit Lease, Free Royalty MF 
117060, GLO Unit 72 12, Reeves County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed yo ur letter dated March 6, 20 17 that requested 
permission to utilize gas Ji.ft as an artificial lift method on the leased premises and to use off­

lease gas fo r the gas lift suppl y to the wells on lhe lease. Per GLO records GLO Uni t 7192 was 

cancelled and GLO Unit 7701 was terminated, thus please verify the lease and unit status wi th 

Ms. Joy McCauley at 512-463-4704 else the request to utilize gas lift will be moot. 

Pmsuant to the terms of the appl icable tale lease, please be advised that the request to utilize 

gas lift on the lease and to commingle the gas produced by the well s on the lease with the off­

lease gas used for gas lift supply is approved subject to the fol lowing conditions: 

1. Lessee shal I install and utilize square-edged orifice meters and meter tubes per all 

applicable specifications and requirements of APT MPM 14.3/AGA Report o. 3 for gas 

measurement. 

2. Lessee shal l continuous ly meter the gas lift supply to each well and the gas that passe 

tlu·ough any other gas lift supply and distribution meter. 

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall 

be determined by gas sample chromatographic analysis. 

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted 

d irectly from the vo lumes reported by the lea e faci lity meters di scharging into a gas gathering 

system, U1en the actual lease production volumes and royalty due amounts may be under-

1700 orth Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 J glo.texas.gov 



Ms. heli Aimstrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of2 

reported due to the commingling of the off-lease gas with that of the gas produced from the lease 
wells. ot all of the gas that passes though an off-lease gas lift supply meter and/or a buy-back 

gas meter is returned through the lease facility meters ince a portion is consumed as lease use 

and absorbed by the oil. 

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My 
e-mail addJess is matthew.scott@glo.state.tx. us 

incerely, 

Matthew T. Scott, P.E. 
Petro leum Engineer 
Energy Resomces/Mineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resource 
Dale Sump, Director of Minera ls Audit 
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NADOA Model Form Divis ion Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

Date : 04/07/2022 

Effective Date: 03/01/2022 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 

\/cr\~ed 
\N~+ \\(l\D -\V\f\ \lOCoO 

PO BOX 12873 
AUSTIN , TX 78711-2873 

Description: SOUTH TABLE STATE 57-251H - ENT 

Complete Property Description Listed Below 

Production · X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.00692474 ✓ 

Property Description 

Interest Type Code: STA4 

Property: 420067-119 01 SOUTH TABLE STATE 57-25 UNIT A 1H 

Operator: CIMAREX ENERGY CO Location: Reeves .TX 
Map Reference Information 
Reeves , TX US Survey: PSL 
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves 
County, TX 

-Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

•••• • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
Payor shall be notified, in writing, of any change in ownership , decimal interest, or payment address. Al l such changes shall be effective the first day~ • 
the month fol lowing receipt of such notice. : • •• • 

Payor is authorized to withhold payment pending resolution of a ti tle dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned . 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersig ned is not entitled . 

Payor may accrue proceeds until the total amount equa ls $100.00, or as req uired by applicable state statute . 

••• • • • ••• 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located . 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x __________________ _ X -------------------

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

Description: SOUTH TABLE STATE 57-25 2H - ENT 

Complete Property Description Listed Below 

Production· X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other· 

Interest Type: STATE OF TEXAS ROYALTY 
Decimal Interest: 0.00692474 

Property Description 

Date: 04/07/2022 

Effective Date : 03/01/2022 

Interest Type Code: STA4 

Property: 420067-120.01 SOUTH TABLE STATE 57-25 UNIT B 2H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves 
County, TX 

Location : Reeves.TX 

Survey: PSL -Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payab le by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 
·-·· .. ..... 
• 

• • •••••• • 
• • •••••• .. 

• 
Payor shall be notified , in writing, of any change in ownership , decimal interest, or payment address. All such changes shall be effective the first day:,f., • • 
the month following receipt of such notice. • • • 
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned ag rees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 
Payor may accrue proceeds until the tota l amount equals $100.00, or as required by appl icable state statute . 

-- · . . .. . 
••• 

This Division Order does not amend any lease or operati ng agreement between the undersigned and th e lessee or operator or any other contracts for 
the pu rchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rig hts under the laws of the state in 
which the property is located . 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x __________________ _ x __________________ _ 

SIGN AND RETURN 

Federal Law requ ires you to furn ish your Socia l Security or Taxpayer Identification Number. 
Failure to comply will resu lt in 28% tax withholding and will not be refund able by Payor. 



6¼#4 t·S2 NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 04/07/2022 

Effective Date: 03/01/2022 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

SOUTH TABLE STATE 57-25 3H - ENT 

Complete Property Description Listed Below 

Production · X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other 

Interest Type STATE OF TEXAS ROYALTY 

Decimal Interest: 0.00692474 

Property Description 

Interest Type Code : STA4 

Property: 420067-121 .01 SOUTH TABLE STATE 57-25 UNIT C 3H 

Operator: CIMAREX ENERGY CO Location : Reeves ,TX 
Map Reference Information 
Reeves , TX US Survey: PSL 
Sections 25, 36 & 37, Block 57 , PSL Survey, Reeves 
County, TX 

-Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX EN ERGY CO 

Qtr/Qtr: 

Payor sha ll be notified , in writing , of any change in ownership, decimal in terest, or payment address . All such changes sha ll be effective the first day of 
the month fo llowing receipt of such notice . 

Payor is authorized to withh old payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned . 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by appl icable state statute . 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address : 

x _______ ____ _______ _ x ___ _ ______________ _ 

SIGN AND RETURN 

Federal Law requi res you to furn ish you r Socia l Security or Taxpayer Ide ntification Number. 
Failure to comply will result in 28% tax withholding and wi ll not be refundable by Payor. 

•••• • .. ,. 
• 

• • •••••• • 
• • :·· ... 

• 
•• • • f' • . ... 
••• • • • • •• 



February 24, 2023 

Jeannie Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.D. 

202 S Cheyenne Ave, Suite I 000 
Tulsa, OK 74103 

Re: State Lease No. MFl 17060 South Table State 57-25 lH, 2H and 3H iNut 11690 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced unit. These 

Division Orders have been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by contract and 

applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in 

which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative 

Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained 

within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acquiesces to 

the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you 

have questions concerning this matter, please feel free to e-mail me at the address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 

RRAC system. 

Thank you, 

Jj~G.A~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-4 7 5-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 

P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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