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Lease Type 
RAL 

Control 
07-104171 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
153196 

Public School Land 

56 

44 

N/80 ac. 

MF117023 

County 
REEVES 

Net: 80.000000 Gross: 80.000000 

Depth Above Depth Other 

ENERGEN RESOURCES CORP. 

11/5/2013 

3 years 

$130,000.00 

0.12500000 

Yes 
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RAL REVIEW SHEET 
( 

Working File#: RAL 145746 

Lessor: 

Lessee: 

Ford, Carrie Lynn 

Energen Resources Corp. 

LEASE DESCRIPTION 

County Control # Base Fiie Part 
No 

MF: 

Lease Date: 11/05/2013 

Gross Acres: 80.00 

Net Acres: 40.00 

Sec Block Twp Survey 

Reeves 07-104171 153196 N/80 ac. 44 56 Public School Land 

TERMS OFFERED TERMS RECOMMENDED 

Primary Term: 3 Years Primary Term : 3 Years 

Bonus I Acre: $1,800 00 Bonus I Acre: $3,250.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre: 

I 0 ,

0

.: I 
000 

Royalty 

I Rental I Acre: 

1°::.1 
0 00 

Royalty 

COMPARISONS 

Lease No Lessee Bonus/Acre Renta l/Acre 

Pending $3,250.00 $0 00 0 00 

Comments : 

- l 

Monday, February 24, 2014 RAL 145746 

UI: Yes 

Abst No 

5982 

4th Yr 5th Yr 

Royalty Distance 

0 250000 0.000000 
East 

I 



. l 
. Rl::LlNQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Energen Resources Corp. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00 

CQOSidecaliQO 
Recommended: JZj1I 
Not Recommended: 

z: Paid Up 

Recommended: !ZN 
• 

Not Recommended: 

Comments: 

LQuis Renaud. Peouty CQmmjssiQoec 
Recommended: ~A!:-

Nol Recommended: 

Bill Wamicl<. Qeoeral CQuosel J 
Recommended: b,i!-t 
Not Recommended: 

L~[CI L~ioe. Cbie[ ~ 
Approved: ~ 

Not Approved: 

2/24/2014 9:00:06 AM RAL 145746 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,250.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 3/,o/1v 

Date: 3 /;oJI/ 

Date: 3 - 2- C, 11 

Date: t//lJj!f 
ti/-:; IN Date: 

' 

Date: :1t±l 1 ± 

1 of 1 



File~({ c4lco-\}j}fTuett . 
Date Filed: '2-7z-I:J3: 

Jerry E. Patterson, Commissioner 
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ENERGEN RESOURCES CORPORATION 
, 605 Rici ard Arnngton Blvd Nonh 14707589 Pago 1 of 1 

Birmingham, Alabama 352113-2107' 
Telephone (205) 326 2710 

~OOR NAME __ _ AMOUNT 

I STATE OF TEXAS 

~-VENDORNO __jJ CttECKDATE CHECKNUMBER ~ 

_] 9710 J Doc-05-201_3___..._ 490729 J_ $36,125.00 

.... . .... 
• . . . .. . . . 

.... . .... 
• ...... . . 
. . . 

VOUCHER VENDOR INV H INV DATE 

ll-AP-19183 112213F2 11/21/13 
LEASE BONUS 
OVERNIGHT TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

Mt \\10l~ 

TOTAL 
AMOUNT 

36,125.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

C:nergen Resources Corporation now otters payment via DIRECT DEPOSIT. 
II you would like to receive your payments In a more secure, efficient and timely manner, 

please contact the Vendor Relations group by email at AP ERCACH@energen com for an enrollment rorm 

DETAClt BCFORE DEPOSITING 

NET 
AMOUNT 

36,125.00 

-f-36, 125. 00 

i:l~-teJ:i:teJ3i:t·\.-f·IB•l!•lil=l•i:t·t!l3€lil•l•l~l•l·1~1•1ot•l¢it·11~~ilM•l!iil:.1•:f#l=leJ•lilii'lll=t·Si•lil~2r•t~r~a~·114-

EN ERGEN RESOURCES CORPORATION Wells Fargo N 490729 
605 Richard Arrington Blvd Nonh Birmingham, Alabama 

O 

Birmingham, Alabama 35203-2707 -
Telephone (205) 326-2710 

TO 
THE 
ORDER 
OF 

EXAC~~~~36,125dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .., .. uN,,~ .. 
STEPHEN F AUSTI N BUILDING • .. 
AUSTIN, TX 78701-1495 \,,,.rol 

II'~ g Q ? 2 g11• 

~KNO OATE - PAY EXACTLY~ 

L 490729 _....._D_ec-05·201_3_. __ $36,125.00 _J 



ENERG~N RESOURCES CORPORATION 
'605 Richard Amngton Blvd North 
Birmingham, Alabama 35203·2707 
Telephone (205) 326·2710 

Page 1 o f 1 

~ VENDOR NAME j__ VENDOR NO 

9710 

CHECK DATE CHECK NUMBER AMOUNT 

L STATE OF TEXAS 504317 

. .. ... . 
• ... -

• 

. . . . . . .... . .. . . . . . . 

VOUCHER VENDOR INV H 

03-AP-13558 032614Tl 
CORRECTED BONUS 
CHECK TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

INV DATE 

03/24/14 

TOTAL 
AMOUNT 

29,000.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporabon now offers payment v11 DIRECT DEPOSIT 
If you would like to receive your payments In a more secure. effioent and Umely manner, 

please contact the Vendor Relallons group by em11I at AP ERCACH@energen com for an enrollment form 

DETACH BEFORE DEPOSITING 

$29,000.00 

NET 
AMOUNT 

29,000.00 

29,000.00 

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES· SEE BACK FOR DETAILS fi 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

exAC~~~29,000dolsOOcts 

STATE OF TEXAS TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ..... , , .. ';,,. 
STEPHEN F AUSTIN BUILDI NG ~ '" 
AUSTIN, TX 78701-1495 \ J .. ..,.'° 

II' 50 ~ i 711' 

Wells Fargo 
Birmingham, Alabama 

• CHECK NO .....__ 

504317 

4317 

DATE PAYEXACnY 

Apr-01-2014 $29,000.00 

rl)~ 

'~tf/2.L/ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
805 Richard Arrington Blvd North 
Blrmlnghom, Alabama 35203-2707 
Telephone (205) 326-27 10 

Pago 1 of 1 

C-VENDOR NAME -=TVENOOR NO~CHECK DATE CHECK NUMBER AMOUNr""'] 

$36, 125.00 J l STATE OF TEXAS 9710 Fob-11 -2014 _....____ 497894 

•••• • .... 
• ...... 

• • 

.. . . 
\J .. .. 

• ······ . 
.... . . .. . 

• 
•• • • • 1" . . 

VOUCHER VENDOR INV II 

02-AP 577 020714Fl 
LEASE BONUS 

INV DATE 

02/05/14 

OVERNIGHT TO STEPHEN CHANDLER 
TOTAL INVOICES PAID 

TOTAL 
AMOUNT 

36,125.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporallon now off era payment v10 DIRECT DEPOSIT. 
If you would hke to receive your payments 1n a more seaire, efficient and umely manner, 

please oontact the Vendor Relauons group by ema,I at AP ERCACH@energen oom for an enrollment form 

DETACH BEFORE DEPOSITING 

NET 
AMOUNT 

36,125.00 

36,125.00 

t i:U.-fof:l=iof31:H--t·loM••l;i=i•i:Mof3rl;t•l•J~l•l·W•lol•UiMW-i&l•llii:.Jl:J.1=ioltlilida:tii•l;@tl-1=1::i:tM:l:M:i•I iMIY::'.:.-....::E•••• 

ENERGEN RESOURCES CORPORATION 
605 Richard Aml'lgton Blvd North 
Blnn1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

TO 
THE 
ORDER 
OF 

EXAC~~~~36,125dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .. ' 

1
~ ''-.. 

STEPHEN F AUSTIN BUILDING ~ .. 
AUSTIN, TX 78701-1 495 \.,,,.TO; 

Wells Fargo 
B1nnmgham. Alabama 

CHECK NO DATE 

497894 _..,._F_eb-11-2014 

PAY EXACTLY 

S36, 12s_.o_o _ __, 



ENERGEN RESOU RCES CORPORATION 
605 Rlchatd Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

Page 1 of 1 

J ~~ 7 0 2 5 4 8 

6VENDOR NAME 

STATE OF TEXAS 

VENDOR NO=± CHECK DATE CHECK NUMBER AMOUNT 

.... 
• •• • ...... 

• • 

•• . . . ,. .. 
•••• •• . 
.... . . 
•• " .t 

• •••••• . . 

VOUCHER VENDOR INV tt INV DATE 

9710 Apr-01 -2014 504318 
~~~ ~-"-~ 

TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

03-AP-13562 032614Ul 03/24/14 29,000.00 0.00 
BONUS 
CHECK TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

Energen Resources Corporauon now offers payment via DIRECT DEPOSIT. 
II you would like to receive your payments In a more secure, efficient and umely manner. 

please contact the Vendor Relations group by email at AP ERCACH@energen com ror an enrollment rorm 

DETACH BEFORE DEPOSITING 

$29,000.00 

NET 
AMOUNT 

29,000.00 

29,000.00 

ii THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS U 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

TO 
TH( 
ORDER 
OF 

EXAC~~~~29 ,OOOdolsOOcts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .... , 11

N•,;," 

STEPHEN F AUSTIN BUILDING ~ .. 
AUSTIN, TX 78701-1495 \.,.,, -roJ 

11• 5 0 L. j ~ 8 11 ' 

Wells Fargo 1S 1 0 2 5N4 04318 Birmingham, Alabama -
CHECK NO D.\TE P.\YEXACTLY 

504318 Apr-01 -2014 $29,000.00 

rl)~ 
p~ tf t2L ,/!!' 
TREASURER 



ENERGEN 
RfS!ll RC["> 

.... 
• .... . ...... . . 

.. . . .... . ...... 
• • 

.... . .... . . . . . . . . . 

October 13, 2014 

Commissioner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave . 
Austin, TX 78701 

Re : 

Dear Mr. Reid: 

Lease Bonus 
N/80 acres of Sect ion 44, Block 56, PSL Survey, A-5982 
Reeves County, Texas 

Please find enclosed Energen Resources Corporation's check tt497894 in the amount of 
$36,125.00 and check N504318 in the amount of $29,000.00 totaling $65,125.00, representing 
your 50% share of the lease bonus described above and processing and filing fees. Also, 
enclosed is the certified copy o f the Oil & Gas Lease th rough your agent Michael Lee Mackey. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided Should you have 
any questions or concerns, please do not hesitate to contact me at 432-818-1756. 

Sincerely, 

Patrick Hanlon 
Landman 

PH/mh 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of ______ 2014. 

General Land Office 

Printed Name & Title 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4 Suite 100, Midland. Texas 79705 (432) 687-1155 



SNERtiEN 
R £ S O lJ R J I ,.s , 

.... . . .. . 
• ... ,_. . . 

.... . . . . . 
• ...... . . 

.. 
• • 

February 10, 2014 

Commissioner of the General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave . 
Austin, TX 78701 

Re: 

Dear Mr. Reid : 

Lease Bonus Covering the North 80 acres 
Section 44, Block 56, PSL Survey, Reeves County 

Enclosed ls Energen Resources Corporation's check #490729, in the amount of $36,125.00, 
representing your 50% share of the lease bonus. Also enclosed is the certified copy of the Oil & 
Gas Lease through your agent Carrie Lyn Ford. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AN D ACCEPTED THIS ___ day of _____ -.J 2014. 

Generol Land Office 

By ___________ _ 

Printed Name & Title 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4. Suite 100. Midland, Texas 79705 (432) 687-1155 



"ENERGEN 
RESOURCES 

.... 
• . . . . 

_. ....... . . 
.. . . .... 

• ······ . . 
.... 

• .... . ······ • • 

July 25, 2014 

Commissioner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re: 

Dear Mr. Reid : 

Lease Bonus 
N/80 acres of Section 44, Block 56, PSL Survey, A-5982 
Reeves County, Texas 

Please find enclosed Energen Resources Corporation's check #504317 in the amount of 
$29,000.00, representing the remaining amount due for your 50% share of the lease bonus 
described above. Also, enclosed is the certified copy of the Oil & Gas Lease through your agent 
Carrie Lyn Ford. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter tn the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-818-1756. 

Sincerely, 

Patrick Hanlon 
Landman 

PH/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

Energen Rosources Corporation, an Energon Company 3300 North "A" Street Building 4, Suite 100, Midland Texas 79705 (432) 687· 1155 

\ 
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.. 14-08242 
IL O OR RECORD 

REEVES COUNTY, TEXA S 
Sep 09, 2014 t 02:28:00 PM 

14-05031 
IL O ORR CORO 

REEV S COUNTY, TEXA S 
Jun 03, 2014 at 11 :40:00 AM General Land Office 

Relinqul1hmant Act Laue Fonn 
Ravlttd, September 1997 11,oo1.3 A 

v 
0 
L 

©" ustin I mexas 

CORRECTION OF OIL ANO GAS LEASE 

THIS AGREEMENT Is made and entered Into this~ day of NOVEMBER 20Jl...._ between the State of Texas. acting 

by and ttvough ,ts agent came Lyn Ford. IQdMdualtv and as Agent foc the State o(Te?Cos 

or 1ao2 Qevooshlre Court. M dland. IX 79705 
(Glw Pennanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and En,.er...,a1.11.eu.n...,R.,.e.,.,so ... uwrce..::..a.s_,,C.,.O{J)O("""'""a.,,.11.,.o,..n ___________ _ 

or 3300 N A Street Bu11d1no :4 Ste 100. M1dland. Texas 79705 
(Give Permanent Addreu) 

herelnarter called Lessee 

1. GRANTING CLAUSE. For and in conslderahon of the amounts stated below and or the covenants and agreements to be paid kept and 
performed by Lessee under this lease. the Stale or Texas achng by and ttvough the owner of the sod hereby grants. leases and lets unto Lessee. for 
the sole and anty pU(l)Ose of prospectJng and dnlltng for and producing o,I and gas. laying pipe hnes, bu11d1ng tanks. stoong otl and building power 
stations. telephone tines and other structures thereon, to produce save ta e care of, treat and transport said products of the lease, the followlng lands 
situated In Reeyes County, State of Texas to-Wit 

N/80 acres of Section 44, Block 56, PSL Survey, A 5982, Reeves County, Texas, said tract purported to contain 80 00 acres, more or less 

containing 80..QQQQ.acres more or less. The bonus conslderallOn paid for this ease is as ro11ows· 

To the State of Texas SIXTY [!YE THOUSAND DOLLARS AND- N011oo·s 

Dollars 1$65,000 00 ) 

To the owner of the sotl SIXTY FIVE I HOUSAND DOLLARS - AND· · No11oo·s 

Dollars ($65,000 00 

Total bonus conslderauon ONE HUNDRED THIRTY THOUSAND DOLLARS - ANP= N011oo·s 

Dollars ($]30 000 00 l 

The total bonus cons1dera11on paid represents a bonus of THREE THOUSAND JYlO HUNDRED FIFTY DOLLARS -AND::: NO/]OO'S Dollars 

(SJ 250 00 l 
per acre. on ~net acres 

2. TERM. SubjOCt to the other proV1Slons 1n this lease. this lease 1t1an be for a term of Thfee 13) vears from thrs 
dale (herein called ·pnmary term1 and as long thereafter as oo and gas, or e,lher ol them. Is produce.:! tn paying quantJues from said land As used an 
this lease. the term ·produced In paying quanuues· means that tne rece,pts from the sale or other authortz.ed commercial use of the substance(s) 
covered exceed out of poci(et oporatlonal expenses for the six months last past 

3. DELAY RENTALS. II no well is commenced on the leased premises on or before one (1) year from this date. this lease shall term nato, 

unless on or before such anniversary date Lessee shall pay or tender to the owner al the sotl or to 1111 cred1t 1n the ------------

..._ _______________ Bank at------------------------------
or its successors (wt\1ch sha I contrnue as the depository regardless ol changes tn the ownershtp of said land), the emount speofied below, In add.lion. 
Lessee &hall pay or tender to the COMMISSIONER OF THE GENERAL LMD OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like ,um on 
or before said date. Payments lXlder this paragraph shall operate aa a rental and shall cover the pnv1tege of deferring the commencement of a well lor 
one (1) year from said date Payment, under this paragraph shall be 1n the follov.1ng amounts 

To the owner of lhe so,1 PAID up See ·exh1b1t A" ror further reference 
Dollars ($. _________ _, 

To the State of Texas PAID up - See "ElChlb1l A" for further reference 
Dollar, ($. _________ __, 

Tolal Delay Rental PAID up - See ·exn•btl A" for lyrther reference 
Oollors (S, _________ __, 

In e like manner and upon like payments or lenders annually, the commencement or a well may be further deferred for successive periods of one (1) 
year each dunng the primary term All payments or tenders of rental to the owner of the sotl may be made by Check or sight draft of Lessee. or any 
assignee of lhis lease, and may be delivered on or before the rental paying date If the bank deS1gnated In this paragraph (or Its successor bank) should 
cease lo exist, suspend business, hquldate fail or be succeeded by another bank. or for any reason ra,1 or refuse lo accept rental, Lessee shaU not be 
held In default for radure to ma e such payments or tenders of rental unul thirty (30) days after the owner of the sod shaU deUver to Lenee I proper 
reCO<dable instrument nammg another bank II agent to recervo such poymenta or tenders 

4. PRODUCTION ROYAL TIES. Upon productton or oil and/or gas Lessee agrees 10 pay or cause 10 be paid one-heir (112} of Ille royalty 
provided ror ln this lease to the Commissioner or the General Lllnd Office of the Stale of Texas. at Ausun. Texas. and one-half (112l of such royalty to the 
owner of the soil 

-

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Off ice 

1 
0 
8 
0 

p 
G 

0 
5 
4 
3 
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(A) OIL. Royalty payable on oil. whldl IS defined as 1nclud1ng all hydrocarbons produced 1n a hqutd fonn at the mouth of the well end also as 
1111 condensate, d111tllate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
sh II be 114 part of the gross production or the market value thereof at the option of the <M'fler of the sod or the Comm1saiooer of the General 
Land Otfice, such value to be determined by 1) the h.ghest posted pnce, plus prelTllum. If any. offered or paid for o~. condensate, distillate or other hqutd 
hydrocarbons. respectively of a like lypc and graV1ty in the general area where produced and when run or 2) the highest mantel pnce thereof olfered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the saie thereof whichever Is the greater Lessee agrees that befOfe 

ny gas produced from the leased prem,ses is sold, used or processed In a plant It w,~ be run free of cost to the royalty owners Uvough an adequate oil 
and gas separator of convenbonal type. or olher equ pment at least as eff1C1Cnt. ,o that all llquld hydrocarbons recoverable from the gas by such means 
Wiil be recovered The requirement that such gas be run through a separator or other equlpmenl may be waived 111 wnUng. by the royalty owners upon 
such terms and cond1Uons as they presaibe 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), which 11 defined as all hydrocarbons and gaseous subslances not 
defined as oil In subparagraph (A) above. produced from any well on said land (except ea provided herein With respect to gas procesaed In a plant for 
the extraction of gasoline. hquld hydrocarbons or other products) shall be 114 part of tho gross produclJon OI' the market value thereof. at the 
option of the owner or the soil or the Comrriuloner of the General Land Office such value to be based on the highest market pnce paid or offered for 
gas or comparable quality In the general area where produced and when run. or the gross pnce paid or offered to the producer. whichever II the greater 
provided that the maximun pressure base In measunng lhe gas under thlS lease shall not at any lime exceed 1-4 65 pounds per square 111ch absolute. 
and the stand rd base temperoture shall be sixty (60) degrees Fehrenhe.t. correctJon to be made for pressure accoro1ng to Boyle's Law. end for specific 
gravity accord,ng to tests made by the Balance Method OI' by the most approved method of testing berng u1ed by the Industry at lhe lime of tes11ng 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery or gasoline or other liquid 
hydrocarbons aholl be 1/4 part or the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the OWflOr 

or the 1011 or the Commissioner of the General Lend Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production or residue gas attnbulable to gas produced from th11 lease. end on fifty percent (50%), or lhllt percent accru,ng to Lessee. whichever la the 
greater. or the total plant producuon or hqu.d hydrocarbons ettnbutable to the gas produced from thts lease. prolllded that If hqUld hydrocarbons era 
recovered from gas processed In a plant In v.1'ltch Lessee (Of Its parent subsidiary or affiliate) owns an lnteresL then the percentage applicable lo liqUld 
hydrocarbons shall be fifty percent (50'K.J or the highest percent accruing to a third party processing gas through 5UCh plant under a processing 
agreement negotiated at arm'1 leng1h (or 1f there Is no such third party, the highest percent then being specfled In processing agreements or conlr.lda in 

the industry), whichever is the greater The reapectlve royalties on residue gas and on hquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gos (or liquid hydrocarbons) of comparable quality in the general area. or 2) lhe gross pnce p id or offered for such residue 
gaa (or the weighted average grosa selling price for the respective grades or liquid hydrocarbons), whichever ls the greater In no event. however. shall 
the royalues payable under th11 paragraph be less than the royalties which would have been due had the gas not been p1ocessed 

(0 ) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products p1oduced OI' manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·caslnghead." "dry." or any other gn by fract1onaling, buming or any other processing shall be )/4 part of 
the gross productJon or such products. or the marltet value thereof. at the option or the owner of the soU or the Commlssloner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market pnca or each product fOf the same month In wt1lch such product II 
produced or 2) on the basis of the average gross sale pnce of each produd for the same month In which such products are produced, whichever II the 
greater 

5. MINIMUM ROYAL TY. Ounng any year after the exp1rauon of the primary term or this lease. 1f this lease Is ma1nta1ned by produdJOn, the 
royalties paid under this lease In no event shall be less than an amount equal lo the total annual delay rental herein provided, olherw,se, there shall be 
due end payable on or before the last day of the month succeeding the anniversary date or this lease a sum equal lo the total annual ren1a1 less the 
amount of royallies paid during the preceding year If Paragraph 3 of this lease does not apeclly a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND. Notw1thlt.and1ng any other prov,s,on In th,s lease, at ny time or from ume to ume. the owner of the SOii or the 
Commissioner or the General Land Office may. at the opuon of e1lher upon not less than sixty (60) days nouce to the holder of the lene. require that the 
payment of any royalties dCcni.,g to such royalty owner l;llder this lease bo made 111 kJnd The OWl~r of the SOii's or the Comm,ssloner of the General 
Land Office's nght lo take rts royalty In kind shall not d1m,nlsh or negate the owner or the 1<>41 a or the ComlTllasioner of the General Land Office's rights 
or Lessee's obl,gatJOns. whether express or implied under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalues accruing under this lease QncJud1ng those paid In kind) shaU be Without deduction for 
the cost or producing, gathenng, stonng separating. trealing. dehydrating, compressing. processing, transporting, and otherw,se making the oil. gas and 
other products hereunder ready fOI' sale OI' use Lessee agrees to compute and pay royalties on the gross value received . Including any retmbllrsernents 
for severance taxes and production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease, proportJonate share of any fuol 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision or lhts lease. and subject to lho written consent of 
the owner of the soil and the Comm,ssioner of the General Land Office, Lessee may recycle gas IOI' gas hf! purposes on the leased premlsel OI' for 
Injection Into any oil OI' gas producmg fonnauon underiytng the leased premises oner the liquid hydrocarbons contained In the gas have been removed 
no royalties shall be payable on the recycled gas un~I II Is produced and sold or used by Lenee In a manner which entitles the royalty OYolners to a 
royalty under this lease. 

9. ROY AL TY PAYMENTS AND REPORTS. All royalties not 1aken In klnd shall be paid to the Convn1ssloner of the General Land Office at 
AuslJn Texas In the following manner 

Payment of royalty on production of oll and gas ahaU be as prOVICled In the rules set forth 1n the Texas Register Rules currently prOVlde that royalty on od 
is due end must be received 111 tho General Land Office on or before the 5th day of the second month succeeding the montn or productlOn, and royalty 
on gas 1s due and must be received In lhe General Land Office on OI' before the 15th day of the second month succeeding the month of production 
accompanied by the affidavit of the owner. manager or other aulhonzed ageot completed In lhe form and manner prescnbed by the General Land Office 
and showing the gross amount and dlsposltlon or 111 0tl and gas produced and the market value of the oll and gas. together w,th a copy ol an documents, 
records or reports confirm,ng the gross production, disposition and marl\et value Including gas meter readings. plpelino receipts gas line receipts and 
other checks or memoranda of amount produced and put Into plpellnes. ta~. or pools and gas tines or gas storage and any other reports OI' records 
which the General Land Office may reqU1re to venfy the gross production. d1spos1bon and market value In all cases the authonty or a manager 0< agent 
to act IOI' the Lessee herein must be filed 1n the General Land Office Each royalty payment ahaU be accompanied by a check stub, schedule, summary 
Of other remittance advtce show,ng by the assigned General Land Office lease number the amooot of royalty being paid on each lease tr Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whM:hever II 
greeter A royalty payment which Is over thirty (30) days late shal accrue a penalty of 10% or the royalty due OI' $25 00 whichever Is greater In addlllon 
to a penalty, royalbes shall acaue Interest at a rate of 12% per year such Interest wilt begin to accrve v.hen the royalty Is sixty (60) days overdue 
Alfklavlts and Supporting documents which are not filed when due shall incur o penalty 1n an amount set by the General Land Office adm1mstrallve rule 
whleh ls effeCllve on lhe date when lhe affldav,Ls or supporung documents were due The Lessee shaU bear all responsibd1ty for paying 0t causing 
royalties to be paid as prescribed by the due doto provided herein Payment of the delinquency penalty shall In no way ope<11te to prohibit the States 
righl of forfeltU<e as prollided by law nor act to postpone the date on which roy lties wore originally due The above penalty provisions aholl not apply 111 

cases of Lille ct lsputo as to the State's poruon of the royalty or to that portion ol lhe royalty in dlSpule as to fair marl\et value 

10. {A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall amuatty fumlsh the CommlsslOfler of the GeneraJ Land Office 
With lta best possible esbmate of oil and gas reaerves underlytng this lease or allocable to lh11 lease and shall furnish said CommisSIOOC( with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreemen1s and amendments IO such contracts w,thJn thirty (30) days after 
entenng Into or maklng auch contracu. agreements OI' amendments Such contracts and agreemenls when received by the General Land Office shall be 
held 1n confidenc& by the General Land Offtce unleu otherwise authonzod by Lessee All other contracu and records pertaining to the production. 
transporteuon sale and marltebng ol lhe oil and gas produced on said prerrnses including the books and accounts receipts and discharges of all wells. 
tanks, pools, meters. end pipelines shall at all limes be subject to Inspection and examination by the ComlT\lssloner of the General Land Office, the 
Attorney General, the Governor. or the representative or any of them 
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(Bl PERMITS, DRILLING RECORDS. \ll/r111en no11ce of all operatJons on this lease shall be submined 10 the Comm,ss1oner or the General 
Land Office by Lessee or opera1or flve (5) days before spud date worl<over. re-entry. temporary abandonment or plug and abandonment of any well or 
wells Such wrutcn nouce 10 the General Land Ofllce shall lndude copies of Rallfoad Cornmsslon loons tor applicaUon to dr1U Col)les of well tests. 
complelton reports and plugging reports shall be supplied to the General Land Office at tho time they are filed w,th the Texas Railroad Convnlsslon Al 
11ppl1C&Uons. pennlts. reports or other filings that reference this lease or any specific wen on the leaaeo prem,ses and that are submitted to the Texas 
Ro ,road Commln1on or any other governmental agency shall 111dude the wold ·state• In the 11ue Add1uona11y 1n accordance w,th Rndroed Comrrusslon 
rules. any aignage on the leased premises for the purpose of ldcnuty,ng wells. lank batteries or other associated lmprovemeols 10 Jhe land musl also 
lndude the word ·state • Lessee shall supply the General Land Olfioe w,th any records, memoranda accounts, reporta, cuttJngs and cores. or other 
Information relative 10 the operation of the above-<lescnbed premises, which may be requested by the General Land Office. in add1t,on 10 those herein 
exJ)(eUly provided for Lessee ,hall have an elcctrlcal and/or rad1oacl1V1ty survey made on the bore-hole aectlon, from the base of the surface casing to 
lhe total depth of well, of all wells drilled on the above descnbed premisea and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 15) days after the maklng of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty y.nenever reports documents or other matenals are not ffled In the General Land Office when 
due The penalty lor late flhng shall be set by the General Land Office adm,n1slr11Jve rule whlcl'l 1s effecbve on the dale when the malertals were due 1n 
tho General Lond Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng lhe primary term hereof and pnor to discovery and 
oroducuon ol oil or gas on said land. LeS5ee should dnll a dry hole or holes thereon. or If dunng the pnrnory term hereof and oner the discovery and 
actual production of oll or gas from the leased premises aud'I productJon thereof should cease from any cause. Un lease shall not Jermlnate 1f on or 
oefore the explraUon of sixty (60) days from date of completion of said dry hole or cessauon of production Lessee commerioes additional dnlhng or 
reworking operations thereon. or pays or tenders the next amual delay rental 1n the same manner as prOV1ded In this lease If, during the last year of the 
pnmary lerm or Within suety (60) days pnor thereto a dry hole be completed and abandoned, or the production of Oil or gas should cease for any cause. 
Lessees nghts shall remain In lull force and effect without flSther opera~ons unul the exp1rat,on of the primary term and 1f Lessee has not resumed 
productJon in payjng quanut,es at the e)(plrallon of the primary term. Lenee may m 1n1a,n ttllS lease by conducllng additional dolling or reworking 
opera lions pursuant to Paragraph t 3. using the expirallon of lhe pnmary term as the date of cessalJon of production under Paragraph 13 Should the lirst 
well or any subsequent well dnlle<I on the above descnbed land be completed as a shuHn od or gas well within the pr11T1ary tenn hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental payjng data follOW1ng the expiration of sooy (60) 
days from the date of completion of auch ahul In oil or gas well and upon the failure to make such payment, tlvs tease shall Ipso facto terminate If et the 
exp1raUon of the pnmary lenn or any llme thereafter a shut In Oii or gas well ls located on the leased premises. payments may be made In accordance 
with the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the explrat,on of the primary term. neither oil nor gas Is being 
produced on s Id land, but Lessee 1s then engaged in druhng or rewor1ung operalJons thereon. lhts lease shall remain in force so long as opera~ons on 
said well or for dnlltng or rewortong of any add1t.k>naJ wells are prosecuted In good faith and 1n WOfkmanhke manner wilhoul lntcm,puons totabng more 
than 11x1y (60) days dunng any one such operolton, and rf they result In the productJon of oil and/or gas so long thereafter H od and/or gas is produced 
In paying quanuuea from said land, or payment of shul·ln oll or gas well royalties or compensatory royalllea 11 made as provided In lht1 lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term. producbon of od or gas lrom the leased 
premises. after once obtained should cease from any cause, this lease shall not 1erm1nate If Lessee commences addll lonal dnll1ng or reworking 
operauons Within sixty (60) days oner such cessauon, and this lease shall remain in full force and effect for so long as such operations continue 1n good 
lmth and In workmanlike manner Without Interruptions totaling more than sixty (60) days If such dnll1ng or reworking operallons result 1n the producllon 
of oil or gas, the leose shall rema,n In full force and effecl for 10 long as 011 or gas ls produced from the leased prennes 1n paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royatues IS made as provided herein or as provided by law If lhe dntllng or rewooong 
operations result In the complcllon of a well as a dry hole the lease will not termmate 11 the Lessee commences addoonal drllltng or rewor1<.lng 
opemUons w,lhln 1lx1y (60) days alter the complel10n of the well as a dry hole, and this lease shall rerna111 In erfect so Jong as Lessee continues dnlhng or 
reworking opera1lon1 In good faith and 1n a workmanlike manner without 1nlerruphons totaling more than slxty (60) days Lessee shaU give writlen notJce 
Jo the General Land Office Within thirty (30) days of ny cessalJon of production 

H . SHUT-IN ROYAL TIES. For purposes or this poragraph. "well" means any well that has been ass19ned a well number by the state agency 
having Jurtsd1ct1on over the produclJon of oil and gas If. at any hme after Jho expiration of the pnmary term of I tease that, unlll being shut In, was being 
maintained In rorce and effect a well capable of producing oil or gas In paying quanlJJ,es 1s localed on the leased J)(emises. btA oil or gu Is not being 
produced for lac of suitable productlon facihlies or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than S 1 200 a year ror each well capable of produang oi or gas In payjng quanltlJes If 
Paragraph 3 of this lease does not speofy a delay rental amount then for lhe purposes of this paragraph the delay rental amount ahan be one dollar 
(S1 00) per &Cfe To be effective each 1mllal shut-in oil or gas royalty must be paid on or before (1) the expiration or the pnmary term. (2) 60 days oiler 
the Leaaee ceases to produce oil or gas from the leased premises. or (3) 60 days aner Lessee completes a drilling or reworklng operation In accordance 
with the lease provisions. whichever date 1s laJcst Such payment shall be made one-half (112) 10 the Comm1ss1oner or the General Land Olfice and ooe­
half (112) lo the owner of tho soil If the shut In oil or gas royalty Is paid. the lease shall be considered to be a producing tease and the payment sh II 
eX1end the term of the lease for a penod of one year from the end of the primary tenn or from the fir&l day of the month following the month In wtuch 
production ceased, and, after that. If no su1teble productJon facthlies or suiteble market for the od or gu exists, Lenee may extend lhe lease lor four 
more successive penods of one (1) year by paying the same amount each year on or before the expiraUon of each shut ,n year 

15. COMPENSATORY ROY AL TIES. If dunng the penod lhe lease II kept In effect by payment of the shut-In Oii or gas royally Oii or gas IS 

sold and delivered In paying Quanuues lrom a well localed Wlthlfl one Jhousand (1 000) feet of the leased J)(ernises and comptete<11n the same producing 
reservorr or In any case 1n which drainage 11 occumng. the nght to continue to malnta,n Jhe lease by payjng the shut In Oii or gas royalty shall cease, but 
the lease shall remain effecuve for the remainder of Jhe year for whtctt the royalty has been paid The Lessee may ma.ntaln the lease for four more 
successive years by Lessee pay.ng compensatory royally at the royalty rale provided m the lease of Jhe marl<et value of produclJon from the well causing 
Jhe drainage or which Is completed In the same produCJng reservoir and within one thousand (1 000) feel or the leased premises The compensatory 
royalty Is lo be paid monthly one-half (112) to the Commlu1oner of the General Lend Office and one-half {112) to the owner of the sOll, beglMlng on or 
before the last day of the month followrng the month In which the orl or gas Is produced from the well causing lhe drainage or tha1 Is completed In the 
same producmg reservoir and localed within one thousand ( I 000) feet ol lhrl leased premises If the compensatory royalty paid 1n any 12·mooth period 
Is an amount less 11\an the annual shut-in Oil or gas royally Lessee shall pay on amount equal lo the difference Within thirty (30) days from the end of the 
12-month penod Compensat()(}' royalty payments which arc not timely prud w I accrue penalty and Interest In accordonce with Paragraph 9 of this 
lease None of these provis10ns w,11 reheve Lessee of the obhgallon of reasonable development nor the obllgallOO to dnll offset wells as provided in 

Texas Natural Resources Code 52 173. however at the deJennlnallon of the Commissioner and with the Comm1Ssloner'1 wntte.n approval, the payment 
of compensalory royalties can satisfy lhe obligallon to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any proV1slon of this lelllle to the contrary. after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In dlill,ng such add11Jonal well or 
wells as may be reasonably necessary ror the proper development or the leJsed premises and In markebng the produclJon thereon 

(A) VERTICAL In the event thts lease Is In fora, nd cfled two (2) years aner the expiration date of the prmary or extended tenn 11 shall then 
terminate as to au ol tile leased premises. EXCEPT (1) 40 acres surrounding each Oii welt capable of produong in paying quanbtiea and 320 acres 
surrounding each gas well capable of produc,ng 1n paying quanlllJes (1ndud1ng a shut-In oU or gas well as provided Ill Paragraph 14 hereof). or a weU 
upon which Lessee ts then engaged In continuous dnlllng or reworking operations. or (2) the number of acres included in a produang pooled urut 
pursuant 10 Texas Natural Resources Code 52 151·52 154, or (3) such greater or lesser number of acres as may then be allocated for productlOn 
purposes to a prorauon unit for each such produe1ng well under the rules end regulauons of the Railroad Commlas1on or Texas. or any successor 
agency, or other goverrvnental authonly having Junsd1cilon If at any IJme after the effective date of the p rtlal lermlnaUon provisions hereof, the 
applicable field rules are changed or the well or wells localed thereon are reda111ned 10 that leas acreage 11 thereafter allocated to said well or wens for 
production purposes. this lease shaU thereupon terminate as to all aoeage not Jhere rter anocated 10 said well or wells for produdk>n purpoaes 
Notw1thstand1ng the 1erm1nauon of th,s lease as to a poruon of the lands covered hereby Lessee shall nevertheless contJnue to have the nght of Ingress 
to and egress from the lands still subject to this lease for 111 purposes descnbed 1n Paragraph 1 hereof together with easements and nghts-of-way for 
eXJsUng roads, existing pipelines and other existing fac11t1Jes on over and aCToss all the lands descnbed 1n Paragraph 1 hereof ("the retalne<! lands1. for 
acoou 10 and from Jhe rrtalned lands and for the gothcr1ng or transportation or oil gas and other rnfncrala produced from the retmned lands 
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(Bl HORIZONTAL. In the event th11 lease 1s in 10<00 and effect two (2) years after the ex1>4rauon date of the primary 0< extended term it shall 
lunll8r tem,jnate as to all depths below 100 leel below the 10111 deptll drilled {hereinafter "deeper depths) In each well localed on acreage retained In 
Paragraph 16 (A) above, unless on or belore two (2) yem oner lhe pnmary or extended term Leueo pays an amount equal to one-half (112) of tho 
bonus onglnatly paid as consideration for thts lease {as specified on page 1 hereof) If auch amo1X1t ls paid, this lease shaU be in f0<ce and effed as to 
such deeper depths. end said terminauon shaH be delayed for an 1dd,Uonal penod of two (2) years end so long thereafter as oil or gas Is p,oduced tn 
paying quanuues from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surfaoe acreage retained hereunder as lo each well shell, as nearly as practical. be In the fom, of a 
square with lhe well located 1n the center the<eof, or such other shape as may be approved by the CommLssloner of the General Land Office Within 
Uwty (30) days after partial 1erm1nauon of this lease as provided herein. Lessee shall execute and record a release or releases conta nlng a satisfactory 
legal descnpllon of the acreage and/or depths not retained hereunder The recorded release. or a cerufled copy of same. shall be flied In the General 
Land Offlce. accompanied by the filJng fee prescribed by lhe General Land Office rues In effect on the date the release ts filed If Lessee falls or refuses 
10 execute and record such release Of' releases wtthln ninety (90) days after being requested to do so by the General Land Offtee then the 
Commissioner at h11 sole dtscreuon may designate by wntten lnstnment the acreage and/or depths to be released hereunder and record such 
Instrument et Lessoo'1 eKpe<1ae In the county or coun~es wnere the lease 11 located and in the off!Clal recoms of the General l.Jlnd Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royallie.s paid, or 10 be paid, under I.his lease shall relieve Lessee of his obligation 
10 protect the oil and gas under the above-<lescnbed land lrom being drained Lessee. 1ublessee, receiver or other agent In control or the leased 
prem1ses shaK dntt es many wells es the lada may Jushly and shall use appropriate means end dntt to a depth necessary to prevent undue drainage ol 
011 and gas from the leased prem,1es In add,tion, If oll and/or gas should be produced In comrneraal quont1ttes wtthln 1.000 feet of the leased premises. 
or In any case where the leased premises II being drained by production or oil or gas. the Lessee. sublessee. receiver or other agenl In control of the 
leased prerrnses shall In good fa,th begin the dnll ng or a well or wells upon the leased prerTllses Within 100 days aner the draining well or v.ells or the 
well or wells completed Within 1,000 reel or the leased premises start prodUClng 1n commeraal quanltties and shall prosecute such dnUing with dd,gence 
Failure 10 sausfy the atatutory offset obhgaUon may sub1ect thla lease and the owner or the so1r1 agency rights to forte~ure. Only upon the determination 
of the Commtssloner of the General Land Office and With his wntten approval may the payment of compensatory royalty under applicable slaMory 
parameters satisfy the obligation to drill an offset well or wells requ red under this paragraph 

18. FORCE MAJEURE. II, after a good faith ert0<1, Lessee ls prevented from complying With any express or Implied covenant of this lease 
from conducting dnlllng operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, riota 
1tnkes, acts of God, Of' any valid order, rule or reguleuon of government authooty Ulen while 10 prevented Lessee's obhgaUon to comply With such 
covenant shall be suspended end Lessee shall not be I able for damages IOI' failure to comply with such covenants, additionally. tills lease shell be 
extended wlllle Lessee 1s prevented. by any such cause from conducting dnlllng and reworking operauons or from producing oil or gas from the leased 
premises However, nothing In Un paragraph shall suspend the peymem of delay rentals In order to ma1nla n I.his lease In effect during the pnmary term 
ln the absence of such dnlhng or reworking operations or p,oductlon of oll or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the aoll defaults 
ln payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil ln the leased premises by paying any mortgage 
taxes or other llens on the leased premises If Lessee makes payments on behalf of the owner or the 1011 under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of Ille soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil O'MlS less than the enllre undivided surface estate In the above 
descnbed land whether or not Le11ee's interest ls speofted herein then the royalt,e1 and rental herein provided to be paid to the owner of the sOIJ snan 
be paid 10 him In the proportion which his Interest bears 10 the entire undivided surface estate end the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shell bo likewise proportlonately reduced However, belore Lessee adJusts the 
royalty or rental due to the Commlsslone< of the General Land Office Leuee or his oulhonzed representative must submll to the Commlnloner of the 
General Land Office a written statement which explalns the discrepancy between the lnlcreal purportedly leasad under this lease and the actual Interest 
owned by 1.he owner of the a0tl. The Commfsi.1oner ol lhe General Lana Ufflce shall be paid the value or the whole productlon allocable 10 any und11rlded 
interest not covered by a lease, leas the proportlonale development end p,oduction cost allocable to such undlVlded lntereat However In no event snau 
the Commissioner of the General Land Office recetve as a royalty on the gross producuon allocable to the undMded interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross producuon 

(BJ REDUCTION OF PAYMENTS. If during tho pnmary term a portion of the land covered by this lease Is lllduded Within the bounclancs 
of e pooled unit that has been approved by the School Land Board and the owner of the soil 1n accordance with Natural Resources Code Sections 
52151-52 15-4, °' 1f, at any Ume alle< the expjrauon of the pnmary te<m or the extended term this lease covera a lesser number of acres than the 1otal 
amount descnbed herein, payments that are made on a per acre basis he<eunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed, 10 thal payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outalde the boundaries of a pooled unn. or. 1f oner the expiration of the prvnary term. the number of acres 
aciuaffy retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on aald Land necessary f0< operations under th11 tease except water 
from wells or tanks of the ov,,ner or the sOII provided. however. Lessee shall not use potable water or water 1u1table for livestock or lrngauon purpc:»es 
for waterftood operations without the pnor consent or the owner of the sod 

22. AUTHORIZ.ED DAMAGES. Lessee shall pay the owner or lhe sotl for damages caused by Its operallons to all personal propeny, 
improvements. llvcslock and crops on said land 

23. PIPELINE DEPTH. 'Ml8l1 requested by the owner of the soll, Lessee shall bury Its p1peUnes below plow depth 

2-4. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any hOuse or barn now on said preml$8S wilhOU1 
the wntten consent ol the owner of tho soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree or care and all proper safeguards to prevent pollution Without 
llmltlng the foregOlng, poUutlon or coastal wetlands, natural waterways. rivel'I end Impounded water aholl be prevented by tho use of containment 
facll1t1es sufficient to prevent spjllage, seepage or ground waler contamination In lhe evenl of pollution, Lessee shall use all means al Its disposal to 
recapture all escaped hydrocarbons or other po11u1an1 and shall be responsible for all damage to publlC and pnva1e properues Lessee shall build and 
maintain lencca around Its slush. sump. and drainage pits and tank ballenes so as to protect hvestoclc against lo11. damage or 1nJury. and upon 
complebon or bandonment of any well or wells Lessee shall fill and level all alush pita and cellars end completely clean up the dnlllng 11te of all rubbish 
thereon Lessee shall, while conducting operations on thf! leased premises. keep said premises free of ea rubbish, cans. bottles, paper cups or gert)age, 
and upon completion of operations shall restore the surface of the land to as near Its original condtlion and contour1 as Is pradlc.ible Tanks and 
equ pment wtU be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1ta11ons tn 1111s paragraph, Lessee shall have the nghl to remove machinery and ftxtures placed 
by Lessee oin the leased premises, Including the nght to draw and remove casing, Within one hundred twenty (120) days after the exp rauon or the 
termlnaUon of this lease unless the owner of the 1011 grants Less e en exten11on of this 120-day period However, Lessee may not remove casing from 
any well capablo of producing oH end gas In paying quanullea Add1Uonolly, Lessee may not draw and refl'lOVe casing until oner thirty (30) days wntten 
notice t.o the Commlssloner of the General Lind Office and 10 the owner of the s0tl The owner of lhe 1011 shall become tile owner of 1ny machlnely 
fixtures Of casing which are not ltmely removed by Lessee under lhe terms of this paragraph 

27. (A) ASSIGNMENTS. Undef the cond,llons contained 1n th,s paragraph end Paragraph 29 of this lease. tho rights and estates of either 
party to this lease may be assigned. in whole or in pan Ind tho proviStons or this lease ahall extend to and be binding upon their heirs, devisees. legal 
representaltves. successO<S and assigns However, a change Of' dlVlslon in awnel'lhlp of the land, rentals, or royalllea wtll not enlarge the obllgatJons of 
Lessee. diminish the nghts, privileges end estates of Lessee, Impair lhe effectiveness or any payment made by Lessee or Impair the effectiveness or any 
act performed by Lessee And no change or division In ownership or the lend rentals. or royalties shall bind Lessee for any purpose unul thirty (30) days 
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after Ille owner of lhe soll (or his heirs. de111sees legal representatives or assigns) lurnishes the Lessee W1lh 1a~sfactory wntten evidence of the change 
In ownership, Including lhe orlg,nal recorded mun,menls of ~ue (or a certified copy of such original) when the ownership changed because of a 
conveyance A 1otal or partial as11gnmen1 of !his lease shall . to lhe extent of the lnleres1 assigned. ret,eve and discharge Lessee of an sub5equcnt 
obhgaUons under 1h1s lease If this lease Is assigned in its entirety as to only pan of the acreage. the right and oplJOn to pay rentals 1hall be apportioned 
as be~en the sever I owners ratably, according 10 the area of each and !allure by one or more of them lo pay In share of the rental shall not alfect 
this lease on the part or the land upon which pro rata rentals are llmely paid or tendered, however, II the assignor or assignee does not file a ccrufied 
copy or such assignment 1n the General Land Office belore the next rental paying dato the enuro lease shall lerm,nato for failure to pay Iha enure rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgaUons. t1abil1Ues. and penalties owed to the S1a1e by the 
ong,nal lessee or any pnor assignee of the lease tnclud,ng any liabtliUes to the State for unpaid royalties 

(Bl ASSIGNMENT LIMITATION. NOl"Mlhsland1ng any provision Ir Paragraph 27(8), II the owner or lhe SOii acqUtrel lhis lease ITT whole or In 
pan by aas1grvnen1 Without the poor wrnten approval or the Commissioner or the General Land Office. this lease tS void as of the lime of asa1gmient and 
the agency power or the owner may be lorfe1ted by tho Comm1ss1oner An assignment will be 1reated as II It were made 10 the owner or the sotl tf the 
ass19nco ta 

(1) a nominee of Iha owner of the IOII, 
(2) a corporation or sub6idlary 1n which the owner or the sod IS a pnnopal 11ockholder or 1s an employee or such a corporation or subsidiary: 
(3) a partnef'&hlp In v.nlch the owner of the sod IS a panner or IS an employee of such a partnership, 
(4) a pnoopal stockholder or employee or the corporauon ~ch ls the owner of the soil, 
(5) a panner or employee In a pannership which is the owner or the soil 
(6) a fiduciary for lhe owner of the soil. including but no1 t1m1ted to o guardian. trustee. executor, administrator recetver, or conservalor for the 
owner or the soil, or 
(7) a family member or the owner of tho soil or related to the owner or the sod by marriage blood. or adopuon 

28. RELEASES. Under the cond1uons contained In thll paragraph and Paragraph 29, Lessee may al any ume execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portJOns of the leased premise$, and thereby SUITender this lease as 
10 auch portion or portions, and be rehoved or all subsequent obhgallons as to acreage surrendered If any pan or Lilla lease II properly surrendered the 
delay renlal due under this lease shall be reduced by lhe propon,on lhal lhe surrendered acreage bears 10 Iha acreage which was covered by lhs lease 
1mmed1ately prior to such surrender. however. such release Wiii not relieve Lessee of any liab1hue1 whlch may have accrued under thlS lease prior to Iha 
surrender or such acreage 

29 FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease IS assigned or released, such assignment or release must be 
recorded In lhe county Where the land la situated. and the recorded instrument, or I copy of the recorded lns1rument cett1fied by the County Clerk ol lhe 
county In which tho Instrument Is recorded, musl be tiled 1n lhe General Land Office Within 90 days or the last executlOn date accompanied by the 
prescribed fillng fee If any such assignment Is not 80 tiled. the nghts acqlllred under this louse shall be subject 10 forte11ure at the optJon or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All p<OIIISlons per1a1n1ng to the lease of the obove~escnbed land have been lnduded In INS Instrument. 
1ncludtng the s1atement or the true conslderauon 10 be paid lor the execution of this lease and the nghl.S and duues or the panles Arry COilateral 
agreements conoemlng lhe development of Oii and gas from lhe leased preml$es which are nol contained In lhts lease render lhis lease 1nvaJ.id 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully dtSclose any facts affecting the State's interest in 
the leased premises \Mlen the interesla of the owner of the sod conflict wtlh those or the Slat . lhe owner of the soil la obligated to put the State a 
interests before h11 personal Interests 

32. FORFEITURE. II Lessee shaU fail or reluse to make the paymenl or any sum wtth,n thirty days after 11 becomes due or 1f Lessee or an 
authonze<I agent should knowlngly make any false return or false repon concerning product,on or dnlling. or If Lessee shaU fail or refuse to dnl any 
otlsel well or wells m good faith as required by law and the rules end regulaUons adopted by the Commissioner of the General Land Oflloe. or If Lessee 
shOuld fall to file repons In the manner required by law or lail 10 comply wtU1 rules and regulauons promulgated by the General Land Off.ca. the School 
Land Board, or lhe Railroad Commission. or 1f Lessee should refuse the proper authonty access to the records pertaining to operations. or If Lessee or 
an authorized agent should knowingly lali or refuse to give correct inlormat10n to the proper authonty, or kn<>"'1ngly la11 or refuse 10 lurnlsh the General 
Land Office o corred log or any well, or If Lessee shall knowlngly violate any of the ma1enal provisions of thll lease or If this lease Is ass gned and the 
assignment Is nol filed In the General Land Office II requ,red by law the nghls acquired under this lease shaft be sut>,ect 10 forfeiture by the 
Commls11oner and he shall forfeit same when sufficlenlly informed or the lads which author1ze a lorfe,ture. and when forfeited the area shall again be 
subject to lease under the terms of the Rehnquislvnent Ad However, nothing herein shall be COl'\$1tUOd as watv1ng the automallc term1nallon or lhis 
lease by operation of law or by reason or any special lim1taUon ans1ng hereunder Forfeitures may be set aside and thls tease and all rights thereunder 
reinstated belore the rights of another intervene upon satisfactory evidence to Iha Comm1ss1oner of the General Land Office or ruture compliance With 
the provisions or the law and or this lease end the rules and reguiatlOns that may be adopted reiallve hereto 

33. U Efol In accordance wtlh Texas Nalural Resources Code 52 t36, the State shall have II first hen upon al oil and gas produced from the 
area covered by !hos lease to secure payment ol off unpaid royalty and other auma of money that may become due under this lease By acceptance or 
this lease Leuee granls the Staie. In add1uon 10 the hen prOlllded by Texas Natural Resources Code 52 136 and any other applJcable stalutory hen. an 
expren contractual lien on and secunty lnlerest In ail leased mtnerals 1n and extracled from the leased premises, ff prooeeds which may accrue 10 
Lessee from lhe sale ol such leased minerals, whether such proceeds are held by Leasee or by a third party and all fixtures on and 1~rovements 10 lhe 
teased premises used 1n connection with the production or p<ocesslng of such leased minerals In order to secure the paymen1 or all royalues or other 
emounls due or 10 become due under this lease and to secure payment of any damages or loss U'l81 Lessor may suffer by reason of Lessee's breach of 
any covenant or condttlon or this lease, whether express or Implied This llen and secunty Wlleresl may be foreclosed With or without court proceedings III 
the rminner provided In the T1tlo t Chap 9 of the Texas Bus,neu and Commerce Code Lessee agrees lhal the Commssloner may reqU1re Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfecl this lien Lessee hereby represents that there 
are no prior or superior hens arising lrom and retallng to Lessee's actMttcs upon the obove-descrtbed property °' from Lessee's ocqu,siuon or ltn lease 
Should the Commissioner al any lime determine that th11 representation 11 not true then the Coov11111loner may declare thtS lease lorfelled 1.1 pro\llded 
herein 

34. POOLING. Lessee Is hereby granied the nghl 10 poot or untuze the royally lllleresl of the owner of the sod under this lease Wilt! any olher 
leasehold or mineral 1nlerest for the explorouon. development and p<oduct1on of oil or gas or either of lhem upon the same terms as shall be approved 
by the School Land Board and the Cornm,ssloner or the General Land Office lor the pooling or un,t,zu,g or the interea1 or tho State under this lease 
pursuant to Texas Natural Resoixces Code 52 151-52154 The owner of the sod agrees thal the 1nclus1on of this p<o111slon III this lease sat1Sfies the 
execution requirements stated In Texas Nmural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the 5011, lhetr officers. employees, partners, 
agents. contractors. subcon1roctors. guests 1nv11ees. and 1he1r respective successors and assigns. or and from en and any actions and causes of actJon 
of every nature. or other harm. Including enwonmcntal harm, lor which recovery or damages II sought. Including but not limited to all losses and 
expenses which are caused by the acll111toes or Lessee, Its officers. employees. and agents ans1ng out of, 1nodenlal 10, or rewiu~ lrom, the operuuona 
of or for Lessee on lhe leased p<emisea hereunder, or lhol may arise out of or be occas,oned by Laaaee's brellch of any of the terms or pro111S1ons of this 
Agreement, or by any other negligent or 11nctly liable acl or omlas,on of Lessee Furtller Lenee hereby agrees to be liable for. exonerate. indermlfy, 
delend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents. their successors or assigns. egalns1 any 
end all clalms, Uabtltlies, losses, damages actions. personal injury (1nclud1ng death). costs and e11penses, or other harm lor which recovery or damagu 
Is sought, under any theory lnclud,ng tort. contred. or stnct liabtltty Including altorneys' fees and other legal expenses, including those related to 
envtronmon1a1 haZards. on lhe leased prem,ses or in any way rclaled to Lessee·, failure to comply With any end all enwonmental laws, tnoM anslng 
from or 1n any way related to Lessee's operations or any olher of Lessee'• adMtiWI on the leased prem1ses. those ansing from Lessee's use of the 
surface of the leased premises. end lhOse that may anse out of or be occasioned by Lessees breach of any or the terms or pr0111s1on1 of this Agreement 
or any other act or omission of Lessee, Its directors, officers employees panners. agents, con1ractors, subcontractors, guests ln111tees, and their 
respective successors and assigns Each assignee or this Agreemenl. or on lnteresl lhereln, agrees to be liable for. exonerate. Indemnify. delend and 
hold harmless the State or Texas and lhe owner or u,e soil . their olficers. employees. and agents in the same manner provided above in connect.ion with 
the aCIJ111tlea or Lessee. Its officers, employee,, and agents a, descnbcd above. EXCEPT AS OTHERWISE E.XPRESSL Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
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WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR niE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGE.NCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS. Lessee &hall use the highest degree or care end all reasonable safeguards to prevent contamlnellon or 
pollution of any environmental medium including sod aurfece watcra groundwaler. sod1menta, and 1urf1ce or aublurlace strata, ambient 11r or eny 
other environmental medium In. on. or under the leesed premises by any waste, pollutant. or cont1m1nant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials. explosrves. toxic materials. or substances regulated as hazardous wastes. hazardous materials. 
hazardous substances (as the term "Hazardous Substance· Is defined In the C omprehensive EnviroM1ental Response, Compensation and Liablhty Act 
(CERCLA). 42 U .S C. Secllons Q601 . et seq), or toxic substances under any federal &tale or local law or regulation ("Hazardous Materials1, except 
ordinary products commonly used In connection With oll Ind gas explorlltlon and development operationS and store<! In the usual mamer and quanllbes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE., OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CL EAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF A.NV HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPUCABWE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUAN T TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE£ SHAU IMMEDIATELY 
GIVE THE STATE OF TEXAS A NO THE OWNER OF Tl1E SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT • 

37. APPLICABLE LAW. This lease Is ISSued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known 81 the Rehnqulshmcnl Act, and Olher ppllcable atalutes and 1mendmenta tho<eto. and 1f any provisoo in lhiS lease does not conform to these 
statutes. the s tatutes will prevail over any nonconfonTllng lease provisions 

38. EXECUTION. This oil and gas lease must bo signed and 1Cknowledged by the Lo11eo before 11 Is filed of rOOOl'd In the counly records and 
in the General Land Offloe or the State of Texas Once the Rllng requlremenis found In Paragraph Jg of lhls lease have been satisfied. the effoctJve dale 
of this lease &hall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter g or the Texas Bua1ness and Commerce Code. this lease must be filed or record in tho office or the 
County Clerk In any county In wtuch au or any part or the leased pre1111ses Is located . and certified cop.es thereof must be filed in lhe Genef81 Land 
Office This lease Is not etfectlve un111 a cerufied copy of this lease (v.nlch Is maoe and certified by the County Clerk from has records) Is filed III the 
Generel Land Office In accordance Ylllh Tex.as Natural Resources Code 52 183 Addltionally, this lease ahaU not be binding upon the State unless It 
recites 1he adual and true consideration paid or promised for ex The bOnus due the State and the prescnbed filing f e shall 
accompany such certified copy to the General Land Office 

TIUe Joe 0 . Nledemofer 
Energen RIIOUl'Oet 
\la Pl'Nidefte PermiM M.a.-cn.-"1f-i:Aa 

STATEOF ~ A, 

COUN1Y OF tfll2J.A>l'I) 

6/tt!,Y 

(INDIV IDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on lh1s zrsonally appeared 

,,.,.d <&.\ As,d -6c Cl, $:AA 7.&tLS 
known to me to be the pef'Sons Whose names are subscnbed to the foregoing instrument end acknowledged to me that they executed the same for the 

purposes and conSiderauon therein expressed 

Given under my hand and seal of office ttn the / 6-fl.. day or --1.-:,r."-'11:.../ _____ ..., 20 / If 

~~~,' TYLER JASON GRIMM 
I·~~~- ·~v No tary Public. Sm e o f Texas \J.. ,:~ My Comm1ss1on Expires 
·•f 11;1\~,· April 25, 201 A 

,,r;,.;.-..i·t'' 

STATEOFTI-XAS 

COUNTY OI- MIDLAND 

Joe O 

~~~ ~) JANET G. R8NHARDT {'I r MY eot.8Mla$J EXPIRES 
'\.::1..t1r..J1 Soplorrber 22, 2017 

§ 
§ 
§ 

r-¥:~.£..-~...:-
Notary Public In and for ~ ~ / ~5 
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TT II EDT DMAD • 
DATED T HE 5TII DAY F 

ALLY AND A 
E ORPORATIO 
O TY, TE 

I. Rentals for years two and three of this lease have been prepaid and are included in the bonus 
consideration described in Paragraph One ( I) of this lease. One-half (1 /2) of the bonus monies has 
been fully paid LO the Lessor executing this lease, and one-half of the bonus monies has been paid 
to the tale of Texas . 

2. Thi correction is intended to correct that certa in Oi l and Gas Lease dated efTective on November 
5, 2013, by and between arrie Lyn rord, Ind: vidunlly and as Agent for the tale of Te>.as, as 
Lessor, and ~nergcn Resources orporation, as Lessee, ond which said Oil and Gas Lease , as 
origi nally recorded at Volume I 046, Page 50, of the Official Public Records of Reeves County, 
Te as. The on ly purpose of this correction of Oil and Gas Lease is to correct the amount of bonus 
being paid as it pertains, and only as it pertains. to the lands as found in thi s Correction of Oil and 
Gas Lease. 

Inst No. 14-08242 
IANN 0 . rLORCZ 
COUNTY CL RK 

2014 Sep 09 a l 02.28 Pt.II 

Inst No. 14-05031 
DlAHH O FLOREZ 
COUNTY CLERK 
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~ ~fflJ~;1J.r~S 
By. R~\~ "' P\ITY 

2014 Jun 03 t 11 :.dOAJil 
~EVES Cf UNTY, T XAS 

By: AC C,?QOd a. nc ilwo PUTY , 

True and Correct 
copy of 

Original filed in 
Reeves County 

r1M1<~ Office 



... 
0) 

" .9 
~ 

-~ s s 
0 u 
d 
0 
~ ... 
" ~ 
~ 

"' 0.. 

"tl ul 
0) >-

(;::; ... ... 
0) 

" ~ ~ ~ 

(;::; "' 0 >-
a:l 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoi~ is a lull, -true and ~rrecl phOtDgfaphic copy of the 
original record_ now in_ rny _lawful custody and possession, as th~ f~S 
filed/re~~ :r.e pu~'\C~Of my offi.1ce, founo in VOL ll.ll':) 
PAGE::)CAJTHAU ~ -------- ~ 

, • ~.,,." lh;,,ebycertmedc, "\\h _ Oe;t_aQ.\~ 
~..:~t\ Dl;:NNEO.~LOREZ,. COUIITTCLERK 
~,jl\_ ._jREE~SCOU ,TE S 

• '!~ :t,.., "' 
~/av PUTY 
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1 08243 
FIL O OR A CORO 

General Land omc, R VES COUNTY, TEXAS 
Rellnqul1hment Act Lease Form Sep 09, 2014 at 02·28:00 PM 
Rovlaed, Stplimber 1997 

14-05032 
FIL O OR RECORD 

REEVES COUNTY, TEXAS 
Jun 03, 2014 at 11 ·40:00AM 

l\1D.:i...~~ 

~ u.stin, 'Qtexas 

OIL ANO GAS LEASE 

THIS AGREEMENT Is made and entered Into thlS &.9t .... h __ day of JAN!.lA-B~X~----·20H...__ . between the State ofTexas. aeting 

by and through its agent Mtchael Lee Mackey, lod1vidually and as Agent for the State of Texas 

of P O. Box 425 Huntsv1He. TX ll3:40 

(Grve Permanent Address) 

said agent herein referred to as the owner of the soll (whether one or more), and ,,.E""ne ... r .. ge,.,,n""""'R,,._es...,o._.u"'rce"""'s'-"C...,o"'"rpo...,..r .... at.,.,10 ... n.__ ___________ _ 

of 3300 N A Street. Bu11d1na 1 Ste JOO Midland. Texas 79705 hereinafter called Lessee 

v 
0 
l 

1 
0 
8 
0 

p (Grve Permanent Address) p 
G 1. GRANTING CLAUSE. For nd In conslderalton of the amounts stated below ond of the covenants and agreements to be paid kept and G 

performed by Lessee under lhts lease, the Stole of Texas acting by and through the owner of the soil hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlhng for and producmg 011 and gas laying pipe lines, bu11d1ng tanks. stonng otl and bu11d1ng power 
1tallon1, telephone lines and other structures thereon, to produce. save, take care of. treat and transport said products of the lease. the following lands 

O situated in Reeves County, State ofTexas, to-wit O 

3 NJ80 acres of Section 44, Block 56 PSL Survey, A-5982. Reeves County Texas, said tract purported to contain 80 00 acres, more or less 5 
0 5 
7 u 

conta1n1ng ~ OQQQ_acres, more or less The bonus consideration paid for this lease IS as lollows 

To the State ofTexas SIXTY EIYE THOUSAND DOLLARS -AND- N0/100'S 

Dollars ($65.000 00 l 

To the owner oflhe soil SIXTY FIVE THOUSAND DOLLARS - AND- NO/JOO'S 

Dollars 1$65,000 00 J 

Total bonus conslderatJon ONE HUNDRED THIRTY THOUSAND DOLLARS :=ANP=: NO/too·s 

Dollars ($) 30.000 00 

The total bonus consideration paid represents a bonus of THREE THOUSAND JWO HUNDRED FIFTY DOLLARS - AND- N0/100'5 Dollars 

($3.250 00 l 
per aCfe, on ~net acres 

2. TEAM. Subject to the other prov1s1ona in this lease, this lease shall be for a term of Three 13) yea[J from this 
d11ta (herein called "primary rerm1 and as long thereafter as oil and gas, or either of them is produced In pay,ng quanutJes from said land A$ used 1n 
this lease, the term ·produced 1n paying quanttties· means that the rece1~ts from the sale or other authorized commercial use or the substance(s) 
covered exceed out of pocket operational expenses ror the SIX months last pas.I 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. thlS lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the -------------

~---------------- Bank at - , 
or its successors (which shall conttnue as the deposrtory regardless or changes 1n the ownership or said land), lhe amount specified below, m addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a I e sum on 
or belore aa1d date Payments under this paragraph shall operate as a rental and shall cover the privilege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be 1n the following amounts 

To the owner of the aotl PAID UP- See · exh1b1t A" for further reference 

Dollars ($ _________ __, 

To lhe State of Texas PAID up - See "£xh1b1t A• for further reference 

Dollars ($ _________ _, 

Total Delay Rental PAID UP - See Exh1bll A. [or runher reference 

Dollars IS _) 

In a hke manner and upon like payments or tenders annually the commencement or a well may be further dererred ror successive penoc!s of one Ill 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sod may be made by check or sight draft of LMsee, or any 

sslgnee of this lease, and may be delivered on or berore the rental paying date If the bank designated in this paragraph (or its successor ban ) should 
cease to exist, suspend bustness, liquidate, fail or be succeeded by another bank or for any reason fad or refuse to accept rental, Leuee shall not be 
held in default for failure to make such payments or tenders of rental until th1ny (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES Upon productJon of· 011 and/or gas Lessee agrees to pay or cause lo be paid one-halt (1/2) of the royally 
provided for in this lease to the Commtss1oner of the General Land Office of the State of Texas. at Austin, Texas. and one-half 11/2) of such royalty to the 
ownor of lhe soil 
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(A) OIL. Royalty payable on oil, which Is defined as mdud1ng all hydrocarbons produced 1n a hquld form at the mouth of the well and also as 
all condensate. d1st1Uate, and other hquld hydrocarbons recovered from oil or gas run through a separator or other equlpmenl as hereinafter provided, 
shall be 1/4 part of the gross produd10n or the market value thereof at the option of the owner of the soil or the CommtSSioner or the General 
Land omce. such value to be determined by 1) the highest posted pnce, plus premium. If any, offered or paid for oil, condensate distillate, or other hquld 
hydrocarbons, respedlvely of a bke type and gravity ,n the general area ...,here produced and when run, or 2) the highest market pnce thereof offered or 
paid ,n tne general area where produced and when run, or 3) the groH proceeds of the sale thereof, whichever Is the greater lessee agrees that before 
any gas produced from the leased premises is sold used or processed in a plant 1t w1U be run free of cost to the royalty owners through an adequate o~ 
and gaa Hparator of convenuonal type, or other equipment It least as efficient. ao that au liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement lhat such gas be run through a separator or other equipment may be waived, 1n wnting, by the royalty owners upon 
such terms and condnlons as they prescnbe v 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), which Is defined as all hydrocarbons and gaseous substances nol O 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasollne, liquld hydrocarbons or other products) shall be 114 part or the grou production or the man<el value thereof, at the L 
option of the owner of tho 1011 or the Commissioner or tho General land Office, such value to be based on the highest market pnce paid or offered for 
gas or comparable quality 1n the general area where produced and when run, or the gross price paid or offered lo the producer, whichever ,s the greater, 
provided lhat lhe maXlmum pressure base In measunng the gas under this lease shall not at any time exceed 14 65 pounds per square Inch absolute, 
and tre standard base temperature shall be slXty (60) degrees Fahrenheit. corrtctJon to bt made for pressure according to Boyle's Law, and for specific 1 gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at lhe trne of tesbng 

0 
(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasohne or other hquld 

8 hydrocarbons shall be 1/4 part of the residue gaa and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant O 
production of residue gas allnbutable to gas produced from this lease and on fifty percent (50%) or that percent accn.ung lo Lessee, whichever ,s the 
greater, of the total plant productJon of hquid hydrocarbons allnbutabte to the gas produced from th,s lease, provided that 1f hquid hydrocarbons are 
recovered from gas processed 1n a plant 1n which Lessee (or its parent, subsidiary or aff1hate) owns an interest. then the percentage apphcable lo liquid 
hydrocarbons shall be rrtty percent (50%) or the highest percent accruing to a third party process111g gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there is no such third party, the highest peroent then being spec,fted m prooess1ng agreements or contracts in 

the industry), whichever 1s the greater The respective royalties on residue gas and on hquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or hquid hydrocarbons) of comparable quality 1n the general area. or 2) the gross pnco paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hquid hydrocarbons), whichever 1s the greater In no event, however shall P 
tho royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed G 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufadured from gas (excepting hquld 
h~drocarbons) whether said gas be "caslnghead." "dry." or any other gas, by fractJonaling burning or any other processing shall be )/4 part of 
the gross productJon of such produds, or the mor1<et value thereof. at the opUon or the owner or the sod or the Commissioner or lhe General Land Off,ce, 
such man<et value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month In which such product IS Q 
produced, or 2) on the bas,s of the average gross sale pnce of each product for the same month In which such products are produced, whichever 1s the S 
greater 

5. MINIMUM ROYAL TY. Dunno any year after the exp11at10n of the primary term of this lease. 1r thlS lease IS maintained by J)(oductJOn, the 
royallles paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental harem provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding tho annrversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not speofy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per aae 

6 ROYAL TY IN KIND. Notwithstanding any other provision tn this lease, at any tme or from lime to tme, the owner of the sod or the 
Commissioner of the General Land Office may, at the option or etther upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accn.ung to such royalty owner under this lease be made in kind The owner of the sod's or the Comm,ssioner or the General 
Land Office's nght to tal<t Its royalty 1n kmd shall not d1m1msh or negate the owner of the soil's or the Commlss10ner or lhe General Land Offlat's rights 
or lessee's obhgabons, whether express or 1mphed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (mcludmg those paid In kind) shall be wrthout deduction ror 
the cost or producing, gathering, stonng, separating, treating, dehydrating. compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, lndudlng any reimbursements 
for severance laxes and produdlon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proport,onate share or any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other provis10n of this lease, and subject to the wrrtten consent or 
the owner of the sod and the Commissioner or the General Land Office. Lessee may recycle gas for gas I.ft purposes on the leased premises or for 
m1ect1on Into any 011 or gas producing rormauon undertymg the leased premises ofter the hquid hydrocarbons contained In the gas have been removed 
no royalties shall be payable on the recycled gas unbl ,t is produced and sold or used by lessee m a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROY Al TY PAYMENTS AND REPORTS. All royalhes not taken in kind shall be paid to the Comm1ss1oner of the General land Off,oe at 
Austin, Texas. in the following manner 

Payment of royalty on production or 011 and gas shall be as provided m the rules set forth ,n the Texas Register Rules currently provide that royalty on 011 
IS due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of produdJOn, and royalty 
on gas ts due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of productJOn 
accompanied by the atfidavn or the owner, manager or other authonzed agent , completed In the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1t1on or all oil and gas produced and the man<et value or the 011 and gas. together with a copy of all documents. 
records or reports confirming Iha gross production, d1spos1llon and mar1<el value indud1ng gas meter readings, p1pehne receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas hnes or gas storage, and any other reports or 1ecords 
which the General Land Office may require to venfy the gross production, d1sposilion and market value In 111 cases the authonty of a manager or agent 
to act tor the Lessee harem must be filed in the General Land Olf,oe Each royalty payment shall be accompanied by a check stub, schedule , summary 
or other remittance edv,ce showing by the a111gned General Land Off,ce lease number the amount of royalty being p11d on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever ,s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10"" of the royahy due or S25.00 whichever 1s greater In add11ton 
lo a penalty, royalties shall accrue interest el a rate of 12% per year such interest will begin to accrue when the royolty II socty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall mcur a penalty tn an amount set by the General Land Office admtn,stral/Ve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royal11es to be paid as prescnbed by the due date provided herein Payment of the dellnquency penalty shall In no way operate to prohibit the States 
right of forfeiture as proVided by law nor act to postpone the date on which royalties were ongmally due The above penalty prov,s,ons shall not apply in 

cases of title dispute as to the State's portion of the royalty or to lhat portion of the royalty in d1Spute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of lhe General Land Office 
with Its best possible esbmate of otl and gas reserves undorlytng thlS lease or allocable to this lease and shall fum1Sh said Commm,oner w,th copies ol 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
enler1ng tnto or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidenoe by the General Land Offioe unless otherwise authonzed by Lessee All other oontracts and records pertaining to the productJOn, 
transportation, sale and man<etlng of the od and gas produced on said premises, Including the books and accounts, receipts and discharges of 111 wells, 
tanks. pools, meters. and p1pehnes shall at all times be subJect to Inspection and examination by the Commissioner of the General land Office. the 
Attorney General, the Governor, or the representative of any of them 
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(B) PERMITS, DRILLING RECORDS. Wntton notice of all operations on this lease shall be submrtted to the Comm1ss1oner or the General 
Land Offtee by lessee or operator five (5) days before spud date. workover re-entty temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include cop,es of Railroad Commission forms for apphcahon to dnll Copies of well tests, 
comptetlon reports end plugging reports shall be supplied to the General Land Office at the lime they are filed with the Texas Railroad Comm1Ss1on All 
applications permits, reports or other fihngs that reference lhl5 lease or any 1pee1f1C well on the leased premises and that sre submitted to the Texas 
Railroad Commission or any other governmental agency shall 1nciude the word "Slate• 1n the Ullo Add1ttonally, 1n accordance with Railroad Comm1ss1on 
rules. any signage on the leased premises for the purpose of identifying wells, tank battertes or other asSOC1ated Improvements to the land must also 
Include the word ·state • Lessee shall supply the General Land Office wtlh any records, memoranda, accounts reports, cuttings and cores or other 
information relative to the operation of the abovtHtescnbed premises. which may be requested by the General Land Office, In addition to those herein 
expressly provided for Lessee shall have an electncal and/or rad10aeltvrty survey made on the bore-hole secuon, from the base of the surface casing to \/ 
the total depth of well. of all wel·s drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Offtee Within fifteen {15) days after the malong of said survey O 

(C) PENALTIES. Lessee shall incur a penalty whenever reports documents or other matenals are not filed In the General Land Office when L 
due The penalty for late filing shall be set by the General Land Office adm,mstrattve rule which ls effective on the date when the matenals were due in 
the General Land Office 

11 . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor lo discovery and 1 production of oil or gas on said land. Lessee should dnll a dry hole or holes thereon. or 1f dunng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such produd,on thereof should cease from any cause. this lease shall not terminate ,f on or Q 
before the explrat10n of sixty (60) days from date of completion of said dry hole or cessation of produd1on Lessee commences add1ttonal dnlllng or 
,eworklng operat10ns thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, dunng the last year of the 8 
pnmary term or within sixty (60) days pnor thereto, 1 dry hole be completed and abandoned, or the produd10n of 011 or gas should cease for any cause. Q 
lessee's nghts shall remain 1n full force and effect without further operations unlit the expiration of the prmary term and 1f Lessee has not resumed 
production in paying quantlltes at the expiration of the pnmary term. LeHee may maintain this lease by conducting additional dntlang or reworlung 
operat1on1 pursuant to Paragraph 13 using the explrat1<>n of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
.veil or any subsequent well dnUed on the above descnbed land be completed as o shut-in 0tl or gas well w,th1n the prvnary term hereof. Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date folloWlng the expirat10n of sixty (60) 
days from the date of compleuon of such shut-in 011 or gas well and upon the failure to make such payment. this lease shaa Ipso facto terminate If at the 
expiration of the pnmary term or any ume thereafter a shul-tn o,I or gas well ,s located on the leased premises payments may be made In accordance 
with the shut-in provisions hereof. P 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expirauon of the pnmary term, neither oil nor gas IS being 
t}roduced on said land, but Lessee ,s then engaged In dnlhng or reworking operations thereon, this lease shall remain in force so long as operations on 
, aid well or for dnlllng or reworking of any add11tonal wells are prosecuted 1n good faith and In workmanlike manner without 1nterruphon1 101a11ng more 
lhan sixty (60) days during any one such operation, and 1f they result 1n the production of oll and/or gas, so long thereafter as 011 and/or gas Is produced 
,n paying quant1tJes from said land, or payment of shut-In 011 or gas well royalties or compensatory royalties is made as provided In this lease 

G 

0 
13. CESSATION, DRILLING, ANO REWORKING If, after the exptratlon of the primary term. produd,on of 041 or gas from the leased 5 

uromrses. after onco obtained, should cease from any cause, this lease shall not terminate rt Lessee commences add1t10nat dnll,ng or reworking 5 
1.1peration11 w11h1n sixty (60) days afler such cessation and this lease shall remain In full force and effect for so long as such operaoons continue 1n good 
la1th and 1n workmanlike manner without interruptions totaling more than sllCly (60) days If such dolling or reworking operallOns result 1n the producllOn I 
of oil or gas the lease shall remain 1n full force and effect for so long as o,t or gas IS produced from the leased premises in paying quant111es or payment 
ot shut-in oil or gas well royalhes or payment of compensatory royalties Is made as provided herein or as provided by law If the dn111ng or rewooong 
opernltons result in the complet10n of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t10nal dnlling or reworiong 
operations w,th1n sixty (60) days after the completion of the well as a dry hole. and this lease shall remain In effect so tong as Lessee continues dnlhng or 
reworking operations In good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

1~. SHUT-IN ROYAL TIES. For purposes or this paragraph. "well" means any well that has been assigned a well number by the state 1gency 
11av1ng Jurisdk:tlon over the production of 011 and gas If at any time after the explruhon of the pnmary term of a lease that. untll being shut In was being 
maintained in force and effect. a well capable of producing 011 or gas in paying quanhltes Is located on the leased premises. but 0tl or gas II not be,ng 
rroduced for tack of suitable production facild,es or lack of a suitable market. then Lessee may pay as a shuHn od or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than $1,200 a year for each well capable of prodoong oil or gas In paying quant11.Jes If 
Paragraph 3 of lh1s lease does not specify a delay rental amount. then tor the purposes of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each ,mtiat shut-In 011 or gas royalty must be paid on or before ( 1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlhng or reworking operauon in accordance 
With the lease provisions whichever date 1s latest Such payment shall be made one-half (112) to the Commissioner of tho General Land Office and one­
half (112) to the owner of the soil If the shut-In 011 or gas royalty IS paid , the lease shall be considered to be a producing lease and the payment shall 
eX1end the term of the leose for a period or one year from the end of the pnmary term. or from the first day of the month following the month 1n which 
production ceased, and. after that. If no suitable production facilrt1es or suitable market for the 011 or gas exists. lessee may extend 1he lease for four 
more successive periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROY AL TIES. If, dunng the penod the lease 1s kept In effect by payment of the shut-in 041 or gas royalty. o,I or gas IS 
sold and delivered In paying quantities from a well located within one thousand ( 1,000) feet of the leased premises and completed In the same producing 
reservoir. or In any CBH In which drainage is occurring, the nght to conunue to maintain the lease by paying the shut-in 041 or gas royalty shall cease. but 
the lease shall remain effec11ve for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successlVe years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the mar'Ket value of productlOO from the well causing 
the dr11nage or which Is completed tn the same producing reservo,r and within one thousand (1,000) feet of the leased premlSes The compensatory 
royalty 1s to be paid monthly, one-hall (1/2) to the Comm1ss1oner of tile General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month ,n which the 011 or gas 1s produced from the well causing the drainage or that 1s completed in the 
1ame producing reservotr and located within one thousand { I 000) feet of the leased prem1Ses If the compensatory royalty paid in any 12-month penod 
1s on omount les.s than 1he annual 1hut-1n 011 or gas royalty, Lessee shall pay an amount equal to the d ifference within thirty (30) days from the end or the 
t2-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest In accordance with Paragraph 9 or this 
lease None of these provisions will reheve Lessee of the obl1gatlon of reasonable development nor the obltgauon to dnll offset wells as provided 1n 
Te (BS Natural Reaources Code 52 173, however. at the determination of the Commissioner, and with the Comml$S10ner's wntten approval, lhe payment 
of compensatory royaltJes can saltsfy the obhgahon to doll offset welts 

16. RETAINED ACREAGE. Notwttnstanoing any p1ov,s1on of thlS lease to the contrary after a well producing or capable of producmg oil or 
gas has been completed on the leased premises Lessee shall exercise the d1I gence of a reasonably prudent operator in drilling such add1Uonal well or 
wells as may be reasonably necessary for the proper development of the leased premtSeS and In marketing the product,on thereon 

(A) VERTICAL. In the event this tease is In force and effect two (2) years after Ule exp,rauon date of the pnmary or eX1ended term 11 shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing 1n paying quantitJes and 320 acres 
surrounding each gas well capable of producing 1n paying quanht1e1 (including a shut-ln oil or gas well as provided in Poragrnph 14 hereof). or a well 
upon which Lessee f1I then engaged in continuous drilling or reworking operallons or (2) the number of acies Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151·52 154, or (3) such greater or lesser number of acres as may then be allocated for producuon 
purposes to o proration unit for each such producing well under the rules and regulations of tho Railroad Comm1Ss1on of Texas. or any suocessor 
agency, or other governmental authority having 1ur1Sd1ct1on If at any lime after the effective date of the partial tem11nallon provisions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclass1fted so that loss acreage 1s thereafter allOC1Jtod lo said well or wells for 
producuon purposes. lhlS lease shall thereupon terminate as to all acreage not thereafter allocated lo said well or wells for production purposes 
Notwithstanding the termlnatton of th11 tease as to a portion of the lands covered hereby, Lessee shall nevertheless conunue to have the right or Ingress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph I hereof, together With easements and nghts-of-way for 
ex1stm11 roads. BJCrshng pipelines and other existing faetl,ues on, over and acro11 all the lands descnbed in Paragraph 1 hereof ('the reta ned tands1, for 
access to and from the retained lands and for the gathering or transportatJon of 011 gas and other minerals produced from the retained lands 
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(B) HORIZONTAL. In the event this lease Is 1n force and effed two (2) years after the expiration dale or the prunary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter 'deeper depths') 1n each well located on aaeage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one·h•tf (112) of the 
bonus ong1nally paid as consideration for this lease (as specified on page I hereof) If such amount is pad this lease shall be in force and effed as to 
such deeper depths, and said termination ahall be delayed for an addtlional penod of two (2) years and so long thereafter as 011 or gas IS produced In 
paying quantities from such deeper depths covered by this lease 

(Cl IDENTIFICATION AND FILING The surface acreag retained hereunder as to each well shall. aa nearly as prad,cal, be in the form of a 
square With the well located in the center thereof, or such other shape as may be approved by the COITimlssloner of the General Land Office. Wllhlll 
thirty (30) days after panlal termination or this lease as provided herein, Lessee shall execute and record a release or releases containing a &absfadory V 
legal descnption or the acreage and/or depths not retained hereunder The recorded release, or a cen,rled copy of same, shan be filed 111 the General O 
Land Office, accompanied by the filing fee presalbed by the General Land Office rules 1n etfed on the date the release is filed If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after be,ng requested to do so by the General Land Ofr.ce, then the L 
Commissioner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessees expense 10 the county or counties where the lease IS located and In the olfic11I records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals nor royalties paid or to be paid, under this lease shall relieve Lessee or hts obhgauon 1 
to protect the oil and g s under the above-described land from being drained Lessee. sublessee, receiver or other agent 1n control of the le&sed Q 
premlSes shall dnll II many wells as the lads may Justify and shell use 1ppropna1e means and dnll to a depth necessary to prevent undue drainage of 

8 011 and gas from the leased premises In add1tlon, if od and/or gas should be produced 1n commercial quantities wtthin 1,000 feet of the loased premLSes, 
or In any case where the leased premises Is being drained by production of 011 or gas, the Lessee, sublessee, receiver or other agent In control of the () 
leased premises shall In good faith begin the dolling or a well or wells upon the leased premises within 100 days alter the dra1nmg well or wells or the 
well or wells completed within 1,000 feet of the leased premises stan producing 111 commercial quantl!Jes and shall prosecute such dnll1ng with diligence 
Failure to satisfy the statutory off$et obligation may subject this lease and the owner of the soil's agency nghts to forferture Only upon the determination 
or the Commissioner or the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
p1ramet11rs sabsfy the obligation to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or mplled covenant of this lease, 
from condudlng dnlhng operations on the leased premises, or from producing oil or gas from the leased premrses by reason of war, rebellion, nots P 
strikes, ads of God, or any valld order, rule or regulation of government authority, then while so pr11venled, Lessee's obligation to comply wrth such G 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addlllonally, !his lease shall be -
ex1ended while Lessee 1s prevented, by any such cause. from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In thlS paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect dunng the primary term 
In the absence or such drilling or reworking operations or produdlon or 011 or gas 

0 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend uue to the leased premises If the owner of the soll defaults 

in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the sod In the leased prem11es by paying any mongage, 5 
taxes or other liens on the leased prem15es If Lessee ma es payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 5 
cost of these payments from the rental and royalties due the owner of the soil 

3 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the s01I owns less than the entire undivided surface estate 1n the above 

descnbed land, whether or not Lessee's Interest 1s specified herein, then lhe royalties and rental herein proVlded to be paid to the owner of the sod shall 
be pad to him in the proportion which his interest bears to the entire undivde<I surface estate and the royalties and rental herein provided to be paid to 
lh<J Commissioner of the General Land Office or the State of Texas shall be hkev.1se proportionately reduced However, before Lessee ad1usts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or h11 authonzed representallve must submit to the Comm1ss1oner of the 
General Land Offtce a written statement which explains the discrepancy between the interest purponedly leased under this lease and the actual interest 
owned by the owner of the sod. The Commissioner of the General Land Office shall be paid the value of the whole producbon allocable to 1ny undivided 
1n1eres1 not covered by a lease, less the proporuonate development and product10n cost alloeable to such undrvided Interest H~er, in no event shall 
the Commissioner of the General Land Omce receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116) or such gross produd1on 

(B l REDUCTION OF PAYMENTS. If, dunng the prmary term, a poruon of the land covered by this lease ts Included within the boundaries 
of a pooled unrt that has been approved by the School Land Board and the owner of the soli In accordance wtth Natural Resources Code Sedlons 
52 151·52 154, or 1f, t any lme after the expiration of the pnmary term or the extended term, th11 lease covers a lesser number of acres thin the total 
amount descnbed herein, payments that are made on a per acre bas11 hereunder shall be reduced according to the number of acres pooled, released 
surrendered, or otherwise severed, so that payment.s determined on I per acre bas1S under the terms of thlS lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the expiration of the prvnary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except waler 
from wells or tanks of the owner of the sod, provided however. Lessee shall not use potable water or water suitable f0< IIVestod< or lrngauoo purposes 
ror waterflood operation, wuhout the prior consent of the owner or lhe so,I 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
mprovements. hveslod< and crops on uld land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on saKI pr m111es without 
the written consent of the owner of the soil 

26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limrt,ng the foregoing, pollution of coastal wetlands natural waterways, nvers and impounded water shall be prevented by the use of containment 
fac1lilles sufficient to prevent spillage. seepage or ground water contam1nallon In the event of polluhon, Lessee shall use all means ot ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss. damage or lnJury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and le11e1 all s.lush pits and cellars and completely clean up the dnlhng aite of all rubbtsh 
thereon. Lessee shall, while condud1ng operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
end upon completion of operations shall restore the surface of the land to as near Its original condition and contours as IS practable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJed to hm,tauons in this paragraph, Lessee shall have the right 10 remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing w1th1n one hundred twenty (120) days alter the expiration or the 
termination of th11 tease unleS$ lhe owner of the soil grants Lessee an exten11on of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing oil end gas In paying quanhhes Additionally Lessee may not drlW and remove ca~ing unul alter thirty (30) days wnnen 
notice to the Comm ssloner of the General Land Office and to the owner of the soil The owner of the sou shaa become the owner of any machinery, 
fixtures, or casing which are not 11mely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th11 lease, the nghts and estates of either 
party to this lease may be assigned In whole or in pan and the provisions of thlS lease shall extend to and be b,nding upon the,r heirs dev1sees, legal 
represental1Ves successors and assigns However, a change or dMslon in ownership of the land rentals, or royalties will not enlarge the obllgatiofls of 
Lessee. diminish the rights, prrv1leges and estates of Lessee, 11T1p11r the effectlveness of any payment made by Lessee or mpa1t the effectJvaness of any 
act performed by Lessee And no change or d1V1s1on ,n ownership of the land. rentals, or royalties shall bind Lessee for any purpose until thltty (30) days 
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after the owner of the sotl (or hlS heirs. dev1sees, legal representatives or assigns) fum1shes the Lessee with 1atisfact0f)' wntten evidence of the change 
in ownership, including the original recorded mumment.s of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall. to the extent of the interest assigned reheve and discharge Lessee of all subsequent 
obhgat,ons under this lease If this lease 1s assigned 1n its entirety as to only part of the acreage, the right and option to pay rentals shall be apporuoned 
as berween the several O\mers ratabty, accord,ng to the 1rea of each and failure by one or more of them to pay his share of the rental shall not affect 
1h1s lease on the part of the land upon whlCh pro rata rentals are tUTiely paid or tendered however, 1f the assignor or assignee does not file a certified 
copy of such usignment In the General Land Office before the next rental paying date, the entire lease shan tenmnate for failure to pay the entire rental 
<Jue under Paragraph 3 Every assignee shall succeed to II rights and be 1ub1ect to all obhgahons, kab1hues, and penaltlea owed to the State by the 
ong1nal lessee or any pnor assignee of the lease, indud1ng any liabtlities to the State for unpaid royalt181 

(B} ASSIGNMENT LIMITATION. Notwithstanding any provision 1n Paragraph 27(a), If the owner of the 1011 acquires this lease In whole or in V 
~art by assignment without the pnor wntten approval of the Comm1ss1oner of the General Land Office, this lease Is void as of the lime of assigMllnt and Q 
lhe agency power of the owner may be forfeited by the Commissioner An assignment wdl be treated as 1f 1t were made to the owner o f the soil If the 
assignee ls L 

(1) a nominee of the owner or the soil, 
(2) a corporation or subs1d1ary In which the owner of the soil IS a principal stockholder or 1s an employee of such a corporation or subsidiary, 
(3) a partnership in which the owner of the so1l 1s a partner or 1s on employee of such a partnership, 
(4) a pr1nctpal stockholder or employee or tho corporation which Is the owner or the soil, 
(5) a partner or employee In a partnership which II the owner of the sod 
(6) a ridudary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator. receiver, or conservator for the 
owner or the 1011, or 
(7) a family member of the owner of the soil or rela1ed to the owner of the soil by marriage blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29 Lessee may at any time execute and deliver to the 
owner or the soil and place of record e release or releases covenng any port,on or poruons or the leased prem1SOS, and thereby surrender this tease as 
to such port,on or port,ons and be relieved of all subsequent obhgatlons as to acreage surrendered If any part or this tease ts property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the aCfeage which was covered by th11 lease 
1mmed1ately pnor to such surrender. however, such release will not relieve Lessee of any hebthbes which may have accrued under thlS tease pnor to the 
surrender of such acreage 

1 
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8 
0 

29. FILING OF ASSIGNMENTS AND RELEASES. tr au or any part of this lease IS assigned or released , such assignment or release must be p 
recorded In lhe county where the land 1s situated. and the recorded instrument, or I copy of the recorded instrument certified by the County Clerk of the G 
county In which the instrument ts recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
presCf1bed filing fee If any such assignment 1s not so filed the nghts acquired under this lease shall be subject to forfedure at the option of the 
Comm1ss10ner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above~escnbed land have bien included In this instrument, 0 
including the statement or the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 1n thlS lease render this lease Invalid 5 

31. FIDUCIARY DUTY. Tho owner or the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's 1nteresl In 
the leased premises When the Interests or the owner or the soil conflict with those or the State. the owner of the sot! is obligated to put the State's 
interests before his personal Interests 

32. FORFEITURE. It Lessee shall fail or refuse to make the payment of any sum Within thirty days after 1t becomes due, or If Lessee or an 
authorized agent should knOWJngly m ke any false return or false report concem1ng produa1on or dnlllng, or 1f Lessee ahaU fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land OfflC8. or 1f Lessae 
should fall to file reports in the manner required by law or 1111 to comply with rules and regulahons promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lenee or 
an authonzed agent should knowlngly fail or refuse to give correct information to the proper authonty, or knowingly fatl or refuse to furnish the General 
und Office a correa log of any well, or 1f Lessee shall knOWJngly violate any of the material proV1St0ns of thJS lease, or 1f this lease IS assigned and the 
a1.ssgnment Is not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shan aga n be 
subJed to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as warv1ng the automahe termination of thlS 
lease by operation of law or by reason of any special hm1tation ons1ng hereunder Forfenures may be set aside and this lease and all rights thereunder 
re1nstaled before the nghts or another Intervene upon satlsfadory evidence to the Commissioner or the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted rel tsve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all oil and gas produced from the 
area covered by th11 lease to secure payment of all unpaid royal ty and other sums or money that may become due under thts lease . By acceptance of 
this lease. lessee grants the S tate. in addition to the hen provided by Tex.as Natura l Resources Code 52.136 and any other applicable statutory hen. an 
ex.press contractual hen on and secunty interest In all leased minerals in and extraded from the le sed premsses all proceeds which may accrue to 
Lessee from tho sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased mmerals In order lo secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of this lease, whether ex.press or mphed This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided 1n the T1Ue 1, Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfec:t this hen Leuee hereby represents that there 
are no pnor or superior liens ans1ng from and relating to Lessees adlVlbes upon the above~escrlbed property or from ~e's aaiussitlon of thlS lease 
Should the Commissioner at any t1me determine that this representation 1s not true, then the Commissioner may declare this lease forfe,led as provided 
herein 

34. POOLING. Lessee Is hereby granted the right to pool or umuz.e the royalty interest of the owner of the sot! under this lease with any other 
leasehold or mineral interest for the exploration, development and producuon of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or umtJzlng of the Interest of the State under l hlS lease 
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soil ag rees that the indusion of thlS provision In this lease sabsfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

36. INDEMNITY. Lessee hereby releases ano 0 1scharges the State of Teitas and the owner of the soil. their omcers, employees, partners, 
agonts, contractors, subcontractors, guests, 1nv1tees, and their respective successors and assign,, of and from all and any acuona and causes or acuon 
of every nature, or other harm. 1ncJud1ng enwonmontat harm. for which recovery of damages is soughl. including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee its officers employees, and agents arising out of. 1llCldental to, or resulting from. the operahons 
of or for Lessee on the leased premises hereunder, or that may anse out or or be occasioned by Lessee's breach of any of the terms or provisions of thlS 
Agreement, or by any other negligent or atnaly liable act or omission of Lessee Further. Lessee hereby agrees to be llable for, exonerate, Indemnify, 
defend and hOld harmless the State or Texas and the owner or the sou. their offtcers, employees and agents, their successors or assigns, against any 
and all claims, habihties losses, damages. actions. personal 1n1ury (1nclud1ng death), costs and expenses or other harm for which recovery or damages 
1s sought, under any theory 1nclud1ng tort, contract, or atnct hab,lity including attorneys' fees and other legal expenses, 1nclud1ng those related to 
environmental hazards on the teased premises or in any way related to Lessees failure to comply with any and all environmental laws, those ansmg 
from or In any way related to Lessee's operations or any other of Lessee's actrvit,es on the leased premises, those anstng from Lessee s use of the 
surface of the leased premJSes and those that may arise out of or be occasioned by Lessee's breach of ny of the tenns or prov1s1ons of this Agreement 
or any other act or omission of Lessee, its directors officers. employees. partners agents, contractors subcontractors, guests. inVJtees, and their 
respecuve successors and assigns Each assignee of thlS Agreement, or an Interest therein, agrees to be liable for, exonerate, 1ndemn,ty defend and 
hold harmless the Slate of Texas and the owner of the sotl, their officers employees and agents m the same manner provided above 1n connection with 
the aa1v1ties of Les.see, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS A NO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL B E WITHOUT LIMITS ANO 
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Wll'HOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
B E SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contam,nat1011 or 
pollution of any environmental medium, including 1011, surface waters groundwater sediments, and surface or subsurface stra1a ambient air or any 
other env,ronmenlal medium In. on . or under the leased prem,ses by any waste pollutant. or contaminant Lessee shall not bnng or permit 10 remain on 
the leased premises any asbestos containing m atenals, explosives. toxic matenals. or substances regulated as hazardous wastes hazardous materials, 
hazardous substances (as the term "Haurdous Substance· Is defined on the Comprehensrve Env,ronmental Response. Compensat10n and l.Jabihty Ad 
(CERCLA), 42 USC Sed,ons 9601 el seq ) or toXJc substances under any federal, state, or local law or regutallOn ("Hazardous Materials"). except 
ordinary products commonly used In connection w,th Oll and gas exploral!On and development operations and &tored on the usual manner and quantities V 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND Q 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT L 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF TH E LEASED PREMISES. L ESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE W ITH THE REQUIREMENTS OF 1 
APPLICAB LE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE Q 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 

8 GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRIITEN NOTICE OF ANY B REACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTlCE FROM ANY Q 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIV E THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. A PPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any prov,sion on this lease does not conform to these 
statutes, the statutes will prevail over any nonconfonnlng lease prov11t0ns 

38. EXECUTION. Thos o,l and gas lease musl be signed and acknowledged by the Lessee bofore It II filod of record In the county records and p 
in the General Land Office of the Slate of Texas Once the ming requirements found on Paragraph 39 of this lease have been saosfied, the effective date G 
of thlS lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code th,s lease must be filed of record 1n the office of the 
County Clerk 1n any county 111 which all or any part of the teased premises Is located, and certified copies thereof must be filed In the General Land 
Office This lease 1s not effective unul a certlfl8d copy of this lease (which is made and certified by the County Clerk from htS records) iS filed rn the O 
General Land Office In accordance w,th Texas Natural Resources Code 52 183 Addruonally, thlS lease shall not be bind,ng upon the State unle" 11 
recrtes the actual and true consideration paid or promtSed tor execution of this lease The bonus due the State and the prescnbed fihng fee shall 5 
accompany such certJfied copy to the Genera~ Land Off"' ~ 5 
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BY 
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-STATE OF IEXA s (INDIVIDUAL ACKNO\NLEOGMENT) 

COUNTY OF /f lf>(..,1,vO 

BEFORE ME, lhe undersigned authonty on this day personally appeared ~ , / LLL- /ie<,.L., , &,l,v,e{µ'tl/y 
;'\. 

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and oonsrderal1on there111 expressed 

Given under my hand and seal of office this the 

STATE OF 1 cXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

day of ,fxi I . 20J:L 

~ ~ -· 
ACKNOWLEOGEME T 

Thi~ rn.strument was acknowledged before me on this 
J or D d nt - Perm lnn O ,In ero tlon for F.n 

NOT 
·~i··w·-·-. . ... t'.'T G. REJNHAADT /_( • .uv,c; I 

\; .( ~ . SSION EXPtr l S 
·~r,.:.i,;· ~ rrber 22, 2011 Print 

Nnm~- ~-...."""'"_._ ....... J.Jo<~ ~.....,~ .....,.~~~~ ~~ True and Correct 
copy of 

Original filed in 
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I. Rentals for years Lwo and three of this lease have been prepaid and are included in the bonus 
consideration described in Paragraph One (I) of this lease. Onc-half(l/2) of the bonus monies has 
been fully paid 10 the Lessor executing this lea e, and one-half of the bonus monies has been paid 
to the late of Texas. 
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Ins t No. 14..08243 
DIANN O FLOR 
COUNTY CL RK 

2014 Sep 09 al 02 28 Pt:'I 

tffl:EV ~ cq_~~~!';?;f ~Ms 
By: RTJl~-~ Pll, 

Inst No. 1-4..05032 
OlANN 0 . FLOREZ 
COUNTY CLERK 

2014 Jun 03 al 11 .40Affl 
~ -s C8UNTY, TEXAS 

By- AC, JY}Q., LLIOJ-)£\ 0 PU 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 

STATE OFTEXAS -
COUii TY OF REEVES. ~, ' . : : -
The at,ove and foTegoing·iS a jUI( \rue and correct ptiotograph\c copy ol the 
origi(lal record now in rn_ y l;i.wful CtJstody and possesi1on, as th\, I'~ 
m,tll,.JJI'<!.~" ,re ~~o. <>! my omce. \oond <n VOL. ~ 
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March 11, 2015 

Patrick Hanlon 
Energen Resources 
330 North A Street 
Bldg. 4, Suite 100 
Midland, Texas 79705 

Re: State Lease MF 117023 

Dear Mr. Hanlon: 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH. COMMISSIONER 

Two RAL leases covering 80 ac., Sec. 44, Blk. 
56, PSL Survey, Reeves Co, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisipns of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

1700 North Congress A venue. Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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State Lease No. Lessor as agent for State of TX 

MFIJ 7023A Carrie Lyn Ford 

MF! 170238 Michael Lee Mackey 

Dated 

11/05/13 

01/09/14 

Recorded Vol!Paee 

V. 1080, P. 543 

V. 1080, P. 550 

Bonus Amount 

$65,000.00 

$65,000.00 
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Date Filed: 1-\\ - ~ 
George P. Bush, Commissioner 
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