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Lease Type 
RAL 

Control 
07-104144 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
151523 

Public School Land 

56 

43 

N/2 

MF117021 

County 
REEVES 

Net: 320.000000 Gross: 320.000000 

Depth Above Depth Other 

BELLOMY GROUP, LLC 

7/15/2014 

3 years 

$480,000.00 

0.12500000 

Yes 
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Working File #: RAL 146697 MF : 

Lessor: Dorr Petroleum Land Management, Lease Date: 07/15/2014 
Lie 

Lessee: Bellomy Group, LLC 

LEASE D ESCRIPTION 

County 

Reeves 

Control # Base File Part 
No 

07-104144 151523 N/2 

TERMS O FFERED 

Primary Term: 3 Years 

Bonus I A c re: $2,500.00 

Gross A cres : 320.00 

Net A cres: 160.00 

Sec Block Twp Survey 

43 56 Public School Land 

TERMS R ECOMME NDED 

Primary Term: 3 Years 

Bonus I Acre: $3~00 00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I A cre: 

Io :5::00 I Royalty 

COMPARISONS 

Lease No Lessee 

Pending Panter Energy 
Co 

0 00 

Lease Date Primary 
Term 

05/14/201 4 3 yr 

I Rental I A cre : 

I o:~:00 I 
0 00 

Roya lty 

BonusfAcre Rental/Acre 

$3,0~ 00 $0.00 0 00 

Comments : Paid up Rentals. Expire MF112778 

Approved : l e__ ~.c,. I 

Tuesday, September 09, 2014 RAL 146697 

UI: Yes 

Abst No 

5757 

4th Yr 5th Yr 

Royalty Distance 

0.250000 0.000000 
NW 



. ' 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office A 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick , General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant. Bellomy Group, LLC 

Prim. Term· 3 Years 

Royalty: 0 25000000 

Rental/Acre 2nd Yr· $0 00 

Consideration 

Recommended· 

Not Recommended: 

3rd Yr· $0.00 

v2::~: Paid up Rentals. Expire MF11 2778. 

Recommended: 

Not Recommended: 

Comments· 

Louis Renaud, Deputy Commjss1ooer 
Recommended ~ ,e_ 

Not Recommended: 

Lar1Y Lame. Chief Clerk 221 
Approved: 

,-'-­
Not Approved: 

9/9/2014 9 02 54 AM RAL 146697 

Jerry Patterson, Commissioner 

County Reeves 

Bonus/Acre · $3,aro 00 

4th Yr $0.00 5th Yr $0.00 

Date: 

Date· 

Date '1 · 3D · I~ 

Date 

Date· 

1 of 1 
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PLAINSCAPITAL BANK 15702602 1919 

Bf ll OM) ... "' 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXA S 75201 
10/14/2014 

PAY TO THE 

ORDER OF Texas General Land Office $ ··40,000 00 

Forty thousand and 001100·············································•·•••••••••••••••••••••························· DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave 
Room 600 
Austin , Texas 78701 -1495 

Reeves Lease Bonus - Sec. 43 Block 56 PSL 

THE BELLOMY GROUP LLC 

10/14/2014 Texas General Land Office 

~ tr. __ 
AUTHOllllEO I IGNA TUI\( 

1919 

•• •• • 
Reeves Lease Bonus - Sec 43 Block 56 PSL 40,000 00 .... 

• .. ... .... . ' 
• 

•• •• • . . "' . 
• . . 

• 

.... .... 
• ...... . . 

Checking Reeves Lease Bonus - Sec 43 Block 56 PSL 

~f \\16tl 
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URES src RACK F'OR 01: 

THE BEUOMY GROl.Ul tLC 
noo PACIFIC AVENUE SUITE 2210 

DALl.>iS, TEXAS 76201 

15700123 . 1829 

8£.Ll O MV .... , 08/28!2014 

P'~Y TO TH6 

o Ao ER oF T e,cae General Land Office $ .. 200.000.00 

~ OrewReld 
"' & 1700 Noi1h Congreee Ave. 

Aoom600 ~ Auatin, Texas 78701-1495 .,, •• ,,.,~~ ~ 
~ .. ~y) 

M,Mo~. ---------=--...__.;.,.;..___••_.J_~------...;...-,_._-=---=--=--===-­- Reeves Lease Bonus - N/2 Sec. 43 Bk>ck 56 PSL "1.tt..10 

11•00 . 8 2 g 11• 

081281'2014 Toxaa Gon«•I Land Of'flce 
1829 THE BELLOMY GROUP LLC 

Reeves Lease Bonus • N/2 Sec 43 Block 56 PSL 200,000.00 

.. \r{ . 
It 



BCLLOM~ . .. 
PAY TO THE 

ORDER OF 

1esce21t,·oeu ca , ....... , , ... ,,..,.,., , .... o,·u•·•·•u· e ,., ........ ,.., uu'"e ,, .. ,.,.,,,, .. ,,. . , . ,.,.,,,, ,,·,ee,·- ·, ,-. , , ore eer • ee ., • 

THE BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXA S 76201 

Texas General Land Office 

PLAINSCAPITAL BANK 

15702603 1920 

10/14/2014 

$ • '240,000.00 

__ Two hundred forty thousand and 00/1 oo·· ···-··· ••••••••••························· ........ ••••••••••••••••• ............ ,, DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin, Texas 78701 -1495 

Reeves Lease Bonus - Sec. 43 Block 56 PSL 

11•00 ~ g 2011• 

THE BELLOMY GROUP LLC 

10/14/2014 Texas General Land Office 

,d§~--
AUTHORIZEO IKl'IA TURI 

1920 
.... 
• Reeves Lease Bonus - Sec 43 Block 56 PSL 240,000 00 ... 

I • • • • ,/' . 
., ... . . . . 
• • • . . . 
• • 

.... 
• .... . ······ . . 

Check ing Reeves Lease Bonus - Sec 43 Block 56 PSL 240,000 00 



PAY TO THE 

ORDER OF 

THE; BELLOMY GROUP LLC 
1700 PACIFIC AVENUE SUITE 2210 

DALLAS, TEXAS 75201 

Texas General Land Office 

PLA1NSCAPITAL BANK 15702604 1921 

10/14/2014 

$ ··125.00 

One hundred twenty-five and 00/1 oo•••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 
DOLLARS 

MEMO: 

Drew Reid 
1700 North Congress Ave. 
Room 600 
Austin, Texas 78701-1495 

Texas GLO Processing & Filing Fee 

11'00 • CJ 2 •II' 

THE BELLOMY GROUP LLC 

•••• • ••• 
• ·:••!t 

• ..... 
• • ..... 
•• • • • • • • 
• 

•••• • • •••• 
• •••••• • • 

10/14/2014 Texas General Land Office 

Texas GLO Processing & Filing Fee 

Checking Texas GLO Processing & Filing Fee 

AUTI-IORIZEO SIG/11 ... TVRE 

1921 

125.00 

J;l/ 
x 125.00 
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u THIS CttECK HAS AC 

8 CLLOI.IV ... "' ' 
PAY TO Tlif 
ORDER Of< 

. ~ 
DAC K FOH DETAILS " . 

PlAINICAl'TTAl aAfllC 15 7 0 0 12 2 1828 

$ 
00 125.00 

One hundred -ftv'e atl(j oonoo,.--·-· ............ "9.....,....... ........... . .... - . . .. . ... ...... t! .... . . ... . , .. . . . . ............. ....... . -

DOUARS , 

"4tMO . 

Drew Reid 
1700 Nofttl Congress A .... 
Room 800 
Austin, Texas 78701 -1495 

THE BELLOMY GROUP LLC 1828 
0812612014 Te:u• Genor•I Land Office 

Texas GLO - Processing & Filing Fee 

• • . ' 

125.00 

\"6 

\- 125.00 
.~ ......... .....,._;:;....,;;.,;_ ...;,..;;...;;..;.,.;.,_........; ... i 1.U . .!, . _ _ _ _____ _ 



Drew Reid - Reeves Co. leases 

From: 
To: 
Subject: 

Sean, 

Drew Reid 

sean@thebellomygroup.com 

Reeves Co. leases 

I have two leases from you that were not approved, 
1) Dorr Pet, N/2 Sec. 43 Blk. 56, 160 net ac. 
2) Leslie Fore, SE/4 Sec. 15 Blk. 59, 11.988 net ac. 
Both of theses lease came in at $2500 no per ec, 
the State will require $3250.00 per ac for both tracts. 
You will need to amend the lease to the correct per ac. 
bonus and submit a second check to cover the difference. 
Please call me at 512-475-1534 if you have question or if 
you are not going to the price that the State is requiring. 
Drew 

about:blank 

Page I of I 

9/9/2014 



T II F. 

B LL MY 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

C R O U P 

October 16, 2014 

1) Lease Amendment (Dorr Petroleum Land Management- N/2 Sec. 43 Block 56 PSL) 

a. Slate Additional Lease Bonus: $40,000.00 

2) Oil & Gas Lease & Lease Amendment (C h,11 lt"i R W1g_g1ns /2 Sec. 43 Block 56 PSL) 

a. Sta te Lc,1sc Bonu 'i . $l '10,000 00 

b. Processing & Filing Fee: $125.00 

3) Lease Amendment (Leslie Fore - Sec. 15 Block 59 PSL) 

a. Sla te Addilional Lease Bonus: $4,495.50 

4) Oil & Gas Lease (Camellia Land LLC - SE/4 of Sec. 15 Block 59 PSL) 

a. State Lease Bonus: $196,080.50 

b. Processing & Filing Fee: $125.00 

5) Oil & Gas Lease (M. Brad Bennett - S/2 of Sec. 43 Block 56 PSL) 

a. Sta te Lease Bonus: $560,000.00 

b. Processing & Filing Fee: $125.00 

6) Oil & Gas Lease (M. Brad Bennett & Ernest E. Armstrong- 137.5 Ac. Of Sec. 29 Block 59 PSL) 

a. State Lease Bonus: $120,312.50 

b. Processing & Filing Fee: $125.00 

7) Oil & Gas Lease (Coates Energy Interests Ltd.- Sec. 9 Block 59 PSL) 

a. State Lease Bonus: $93,466.66 

b. Processing & Filing Fee: $125.00 

The Bellomy Group, LLC 

1700 Pac1f1c Ave. Suite 22 10, Dallas, Texas 75201 
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Mineral Leasing Division 
Texas General Land Office 
Alln: Drew Reid 

B 
'I II I·. 

LLOMY 
C R O lJ P 

1700 North Congress Avenue, Room 600 
Aus tin, Texas 78701-1495 

Dea r Mr. Reid, 

October 14, 20 14 

The Bellomy Group has leased and amended the lease covering the fo llowing inte rest in 
Reeves County, Texas. We have included here with in the certified Amendment of the lease, 
a certi fied copy of the lease, and the State's share of the bonus. Below are the te rms of the 
lease as agreed to by the State: 

Lega l De cr iption of Inte res t Lea ed : 
o 320 acres of land, more or less, being the North ll alf (N/2) of Section 43, 

Block 56, PSL Survey, Abstract 5757, Reeves County, Texas 

Agent (Lessor) : 
( h,11 lt>s H W1 gg 111 ~ 

Net Undivided lnte re t: 
0 160 

Bonu Per Acre Paid: 
o i ~.600 per acre 
o Amended to $3,000.00 per net acre 

Primary Term of Lease: 
o 3 year primary term 

Re nta l Per Acre Pa id: 
o Paid-Up lease; No rentals 

Gross Roya lty: 
o 25% roya lty 

Please let me know if yo u have any questions or concerns rega rding this Lease or Lease 
Amendment. We wi ll wa it patiently for your letter with the mi neral file number of the file. 

Best Regards, 

ean Bellomy 
Man.1ging Partner I The Bellomy Group, LLC 
(2 14) 636-8834 I sean@thebellomygroup.com 
www thebellomygroup com 

l he Bellomy Group, LLC 

1700 Pc1t1fit Ave. ~u1te 2210, Dallc1s, Tex,1s 75201 
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T II I· 

B LLOMY 

Mi nera l Leasing Division 
Texas General Land Office 
Aun: Drew Reid 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

C R O l P 

umma ry of Te as GLO Payments from The Bellomy Group LLC 

October 16, 20 14 

1) Lease Amendment l lJu11 Pet, oleum Land Management - N/2 Sec. 43 Block 56 PSL) 

a. State Additional Lease Bonus: ~ 10,000 00 

2) Oil & Gas Lease & Lease Amendment (Charles R. Wiggins - N/2 Sec. 43 Block 56 PSL) 

a. State Lease Bonus: $240,000.00 

b. Processing & Filing Fee: $125.00 

3) Lease Amendment (Leslie Fore - Sec. 15 Block 59 PSL) 

a. State Add1t1onal Lease Bonus: $4,495.50 

4) Oi l & Gas Lease (Camellia Land LLC- SE/4 of Sec. 15 Block 59 PSL) 

a. Slate Lease Bonus: $196,080.50 

b. Processing & Filing Fee: $125.00 

5) Oi l & Gas Lease (M. Brad Benneu - S/2 of Sec. '13 Block 56 PSL) 

a. State Lease Bonus: $560,000.00 

b. Processing & Filing Fee: $125.00 

6) Oi l & Gas Lease (M. Brad Bennett & Ernest E. Armstrong- 137.5 Ac. Of Sec. 29 Block 59 PSL) 

a. State Lease Bonus: $120,312.50 

b. Processing & Filing Fee: $125.00 

7) Oil & Gas Lease (Coates Energy Interests Ltd.- Sec. 9 Block 59 PSL) 

a. State Lease Bonus: $93,466.66 

b. Processing & Filing Fee: $125.00 

The Bl'llomy C...rouµ , LL ( 

1700 P,1cif1c Ave. ~ulle22 10, Dc1llc1s, Tex.1s 75201 
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T II I·. 

BELLOMY 

Mineral Leasing Division 
Texas General Land Office 
ALLn: Drew Reid 

C R O U P 

1700 Norlh Congress Ave nue, Room 600 
Auslin, Texas 7870 L-1495 

Dear Mr. Reid, 

October 14, 2014 

The Bellomy Group has amended Lhe lease covering Lhe fo llowing inlerest in Reeves County, 
Texas and has included here within the certi fied Amendment of the lease and the State's 
additional share of the bonus. Below are the terms of the lease as agreed to by the State: 

• 

Legal De cription of lntere t Lea ed: 
o 320 acres of land, more or less, being the North I lalf (N /2) of Section 43, 

Block 56, PSL, Reeves County, Texas 

Agent (Lessor): 
o 0 011 P(•t1ol(•u111 l..1 11d Management LLC 

Net Undivided Inte rest: 
o 160 net acres 

Bonus Per Acre Paid: 
o , i.600 per acre 
o Amended to $3,000.00 per net acre 

Primary Term of Lea e: 
o 3 yea r pri mary term 

Re nta l Per Acre Paid: 
o Paid-U p lease; No rentals 

Gross Roya lty: 
o 25% royalty 

Please let me know if you have any questions or concerns regarding th is Amendment. We 
wi ll wait palienlly for your letter with the mineral nle number of the f11 e. 

Best Regards, 

ean B llom 
Managing Partner I The Bellomy Group, LL C 
(214) 636-8834 I sctin@thcbcllomygroup.mm 
www thcbcllomygroup com 

The Bellomy Group, LL( 

1700 P,H .. 1fic Ave Suite 22 10, Dt1llas. rexas 75201 
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Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 

'I II E 

BELLOMY 
C R O lJ P 

1700 North Congress Avenue, Room 600 
Aus tin, Texas 7070 1 1495 

Dear Mr. Reid, 

Augus t 28, 2014 

The Bellomy Group has leased the following interest in Reeves County, Texas and has 
included here within the certified copy of the lease, the Sta te's share of the bonus, the 
required $25 filin g fee and the required $100 processing fee. The Bellomy Group made no 
changes to th e s tandard Relinquishment Act Lease Form. 

• Legal Description of Inte rest Leased: 
o 320 acres of land, more or less, being the North I lalf (N /2) of Section 43, 

Block 56, PSL, Reeves County, Texas 

• Agent (Lessor) : 
') Dorr Petroleum La nd Management LLC 

• Net Undivided Interest: 
160 net acres 

• 

• 

Bonus Per Acre Paid: 
0 $2,500 per acre 

Primary Term of Lease: 
o 3 year primary term 

• Re nta l Pe r Acre Paid : 
o Paid-Up lease; No rentals 

• Gross Roya lty: 
o 25% royalty 

Please let me know 1f you have any questions or concerns regarding this lease. We will wait 
pa ti ently for your letter with the minera l fil e number of the fil e. 

Best Regards, 

~y 
Sean Bellomy 
Managing Partner I The Bellomy Group, LLC 
(2 14) 953 0 18 8 I sean@thebellomygroup.com 
\\W\\ thr·bl'llo,mgroup c 0111 

The Bellomy Group, LLC 

1700 Pan fi e Ave Suite 22 10, Dallas, Tex.1s 7520 1 
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Date Filed:::-J~- Z-0-\1 
Jerry E. Patterson, Commissioner 

By (J\l. 

• 

•. 

•• • ••• • • • • • • •• • • • •• • • • • • • • • • • • •• • • ••• • • 
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u U 14-07805 
f LcO F fl RECORD 

REEVES COUM TY TE 
Aug 26 2014 at 01 :5S·OJ P 

I noJ.-/ {>< 

• • • • General und Office 
linq1. islvnent A.ct Lease Form 

•: • • •,sovlsell, September 1997 

.... . . . 
• 

.... . . . 

~ttstin, 'filexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this~ day or ....,Ju,...ly.._ ________ ,20.li.._ , between the State or Texas, acting 

by ~~ throughltsage~ . DorrP~r~~m~L.anwd~M~anwaqgme~rome~~~LL~G~---------------------------

or 1 f 9 Box 31 Pecos, Texas zgm 
(Give Pormanont Addr8118) 

said agent herein rererred to as the owner or the SOii (whether one or more), and The BeHomy Group, LLC a Texas Limited Llabdrty Company 

or f..Q. Box 192281 Panas. Texas 75219 
(G1 ,e Pormanaot Address) 

heremafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration or the amounts &lated below end of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State or Texas acting by and through the owner or the eoil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose or prospecting and drilling for and producing Oji and gas, laying pipe ~nes. buUdlng tanks, storing oU and building power 
5tatlons, telephone tines and other &tructures thereon, to produce, save, take care or, tr t and lnlnsport said products of the lease, the following lands 
srtuated In Reeves County, State or Texas, to-wrt 

320 acres of land, more or less, being the North Half (N/2) of Section 43, Block 56, Public School Lands Survey, Ab&tract '57'57 

containing -320 ______ acres, more or less The bonus considereUon paid ror this lease ls as follows 

To the state or Texas: Two Hundred Thoosand pouars and NO{J oo cents 

Dollars ($200,000 00 

To the owner or the sotl· Two Hundred Thou and QoHars and No1100 cents 

Dollars ($200.000 00 l 

Total bonus consideration. Four Hundred Thousand Dollars and No{100 cents 
Dollars ($400.000.00 

The total bonus con51doratlon paid represents a bonus of .... J .... wo><..J.Thous..Llll<l....,.a...,nd ........ Fi,...ye......_H .... u"'"nd"'"r""'ed,.__ ____________________ _ 

-------------- Dollars ($2 500 ) per acre, on .,.;160""'------ net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for o term of 3 (three) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced In paying quantities rrom said land As used 
In this lease, the term "produced In paying quanlJUes" means that the receipts from the sale or other authorized cornmerclal use or the substance(s) 



.... 
• : covered exceed out of pocket operational expenses for the six month• last past 

.... 
• 

.. 

. . . . . 



••• • • .... . 
•: ... •: 3. DELAY RENTALS. If no well 11 commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary dale Lessee shall pay or tender to the owner of the soil or to his credit in the ---- ------- --
• • .. 
: • r I IS ID-UP A .co- Bani<, at-------------------- - --- --- -

or ,ts successors (which shall contJnue as the depository regardless of changes In the ownership of &a1d land), the amount specified below; In add1bon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a bke sum on 
or before said date Payments under this parag.raph shall operate u a rent.I and shall cover the pnVllege of defemng the commencement of a weU for 

• one (1) year from said date Payments under this paragraph shall be In the following amounts .... . . . 
Dollars ( -0-______ ___ _, 

To the State of Texas =--------- --------- ---- - ----- --
Dollars ( -0-_________ _, 

Total Delay Rental ...L.--- ---------------------------
Dollars (-0-_ _ ______ _ 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for 1KJOCeaive periods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sou may be made by check or 519ht draft of Lessee, or any 
assignee of th,s lease, and may be delivered on or before the rental paying d te If the bank deslgnated In this paragraph (or its successor bank) should 
cease to exist, auspend business, llquldate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall nO( be 
held In default f0< faJlure to make such payments or tenders of rental until lhltty (30) days after the owner of the soil shall deliver to Lenee a proper 
recordable ln5trument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon productJon of od and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty lo 
the owner or the soil. 

(A) OIL Royalty payable on on, which Is denned es Including all hydrocarbons produced In a liquid form t the mouth of the well and also es 
all condensate, distillate, and other liquid hydrocarbons recovered rrom oil °' run through a separator or other equipment, as hereinafter provided, 
shall be ~ __ part of the gross productK>n or the market Vlllue thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Oflloe, such value to be determined by 1) the highest posted ptice, plus premium, if any, offered or paid ror oil, condensate, drslillate, or other liqu d 
hydrocarbons, rnpectrvely, of a like type and gravity In the generel erea where produced and when run, or 2) the hlghat market prroe thereof offered or 
paid In the general area where produced and when run, or 3) the gross ~ of the ule thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises la sold, used or proceased in I plant, rt will be run frae of cost to the royalty owners through an adequate Oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w,11 be recovered The requirement that such gas be run through a separator or other eqwpment may be waived, In wntlng, by the royalty owners upon 
such terms and cond11Jon1 as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas). which Is denned as all hydrocarbons and gaseous substances not 
defined as Oii tn subparagraph (A) above, produced from any well on said land (except as provided herein With respect lo gas processed In a plant for 
the extracbon of gasoline, liquid hydrocarbons or other products) shall be 25» part of the gross production or the market value thereof, at the 
optron of the owner of the sod or the Commissioner of the General Land Office, such value to be based on the highest market pnce pa.rd or offered for 
gas ol comparable quallty In the general area where produced and when run, or the gross pnce paid or offered lo the producer, whichever la the greater, 
provided that the maximum pressure base In measunng the gas under this lease shall not at any time exceed 14 65 pounds per 1quare Inch absolute, 
and the standard base temperature shall be SIXty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for spec1ric 
gravity according to tests made by the Balance Method or by Iha most approved method of testing being used by the Industry al the Ume of testing 

(C) PROCESSED GAS. Royalty on any gas proce&&ed Ill a gasohne plant or other plant for the recovery of gasoline or other hquld 
hydrocarbons shall be 25% part of the residue gas and the hqwd hydrocart>ons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Ofllce. All royalties due herein shall be based on one hundred percent (100'lll) of the total plant 
production of residue gas attnbutable lo gas produced from thls I se, and on filty percent (SO'!E.) , or that percent accruing lo Lessee, whichever is the 
greater, of th total plant production of llquld hydrocarbons attributable to the gas produced from this lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affihale) owns an lntere51, then the percentage appbcable to liquid 
hydrocarbons shall be fifty percent (50") or the hlghn t percent accruing to a third party proc:.sslng gas through such plant under a proc sing 
agreement nogotiated at orm's length (or if there is no such third party, the h ghest percent then being specified In processing agreements or contracts in 
the Industry), whlChever 1s the gr ter The respective royalties on rNldue gas a.nd on hquld hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or ljquld hydrocarbons) of comparable quality In the general er , or 2) the gross pnoe paid °' offered for such residue 
gas (or the w ghted avemge grosa salUng price for the r•pectlve grades or liquld hydrocarbons), whichever Is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTliER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether sald gas be "caS1nghead," "dry," or any other gas, by fnsctlonating, burning or any other proceulng shall be 25% part of 
the gross production or such products, or the market value thereof, at the opClon of the owner of the IOII or the CornmlSSioner of the General Land Office, 
such market value to be determined a follows 1) on the basis or the high market ptice of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the me month in which such products ere produced, whichever Is the 
greater 

6. MINIMUM ROYAL TY. Dunng any year after the axp1r11Jon of the pnmary term of th11 lease, If lhll lease Is malnta ned by production, the 
roy Illes paid under this lease in no event shall be less than an amount equal to the total aMual delay rental herein provided, otherwise, there shall be 
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.... 
• • • : due and payable on or before the last day or the month sucoeeding the anniversary dale of this lease a sum equal to the total annual rental less the 

JllTIOUnt or royalties paid during the preceding year If Paragraph 3 of this lease does not spectfy a delay rental amount, then for the purposes of thlS 
•: • • • )>aragraph, the delay rental amount shall be one dollar ($1 00) per acre 

• 6. ROYAL TY IN KIND. Notwithstanding any other provision In this lease, at any lime or from lime to time, the owner of the soil or the 
• • • • Commissioner or the General Land Office may, at the option or either, upon not less than llxty (60) days notice to the holder or the lease, require that 

• • t he payment or any royalties accruing to such royalty owner under this lease be made In kind The owner or the soil's or the Comm ssloner or the 
General Land Olftce's nght to take its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's 
nghts or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in lond) shall be wit.hoot deductJon fot 
• •: • C06t of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transportu,g, and otherwise making the oU, gas and 

()!her products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
ror severance taxes and production related costs 

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportlonale share or any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner or the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which enlltles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kmd shall be paid to the Commissioner of the General Land OlflOe at 

Aushn, Texas, in the following manner 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be reoetved In the General Land Oftlce on or before the 15th day of the second month succeeding the month or production, 
accompanied by the affidavit of the owner, manager or other authorized agent , completed In the form and manner prescribed by the General Land Oftlce 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oU and gas, together With a copy of all documents, 
records or reports confinnlng the gr05S production, dlsposlhon and market value including gas meter readings, pipeline receipts, gas Una receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
whlCh the General Land Ofllce may requ re to verify the gross production, d1Spostllon and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Off'tce Each royalty payment shall be accompanied by a check &tub, schedule, summary 
or oth r remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or $25.00, whichever is 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In addiUon 
to a penalty, royalties shall accrue Interest at a rate or 12% per year, such Interest will begin to accrue When the royalty Is sixty (60) days overdue. 
Afflda11tls and supporting documents which are not filed When due shal.l incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting dOCllments were due. The Lessee shall bear all respons1bdity for paying or causing 
royalties to be paid as prescnbed by the due date provided herein P1yment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act lo postpone the date on which royalties were Ol'iginally due The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portlon of the royalty In dispute u to faJr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. L8S3ee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise aulhonzed by Lessee. AU other contracts and records pertaining to the production, 
transportation, sale and marketing of the oll and gas produced on said premises, Including the books and accounts, receipts and dtseharges or all wells, 
tanks, pools, m ters, and pipelines shaU at all Umas be subject to Inspection and examination by the Commlsaloner or the General Lnnd Office, the 
Attorn ,y General , the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or operator five (5) days before spud date, worl<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall Include copies of Railroad Commission forms ror application to dnll. Coples or well tests, 
completion reports and plugging reports shall be supplled to the Genenil Land Office at the time they are f~ed with the Texas Railroad Commission All 
appllcahons, permits, reports or other filings that reference this lease °' any specific well on the leased premises and that are submitted lo the Texas 
Railroad Commission or any other governmental agency shall Include the word ·state" In the title. Additionally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of ldenbfying wells, tank batteries or other associated improvements to th• land must also 
Include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttJngs and cores, or other 
informatton relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, in add1Uon to those herein 
expressly provided for Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section, from the base or the surface caSlng to 
the total depth of well , of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making or sa.id survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Offt0e when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effectlve on the date when the materials were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole °' holes thereon, or if during the pnmary term hereof and after the discovery and 
actual production or 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not term nate if on or 
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• • • : before the expiration of sixty (60) days rrom dale of compleUon or sad dry hole or cessation or production Lessee commences addrtlonal dnlllng or 

rklng operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If, during the last year or the 
•: • .. i,nmary term or within sixty (60) days prior thereto, a dry hole be oompleled and abandoned, or the production or oil or gas should cease for any cause, 

• Lessee's rights shall remain In full force and effect wtlhout further operations unhl the expiration of the primary term, and if Lessee ha.s not resumed 
• • • • production In paying quantities al the expiration of the pnmary term, Lessee may maintain Uils lease by conducting add1tlonal dnlllng or reworking 
: • • t>peratlons pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation or production under Paragraph 13. Should the 

first well or any subsequent well drilled on the above descrlbed land be completed as a shut-In oil or gas weU wtthln the pnmary term hereof, Lessee may 
resume payment or the annual rental In the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days from the date or completion of auch shut-In od or gas well and upon the failure to make such payment, this lease &hall Ipso facto terminate If al the 

• : •• expiration of the pnmary term or eny Ume thereafter a shut~n oU or gas well Is located on the leased premises, payments may be made In accordance 

•• • :,itth the shut-In provisions hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for dnlling or reworking or any additional wells are prosecuted In good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and 1f they result In the production or oil and/or gas, so long therealler as oil and/or gas Is produced 
In paying quantities from said land, or payment of &hut-In oil or gas well royalties or compensatory royalties is made as provided In this lease 

13. CESSATION, ORIWNG, ANO REWORKING. If, after the expiration or the primary term, production or oil or gas from the leased 
premises, after once obtaJned, should cease from any cause, this lease shall nol terminate If Lessee oommences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations result In the production 
of oil or gas, the lease shall remain In full force and effect ror so long as oU or gas Is produced from the leased premises In paying quantities or payment 
of shll.- ln oil or gas well royalties or payment or compensatory royalties Is made as provided herein or as provided by law If the dnlhng or reworking 
operations result In the completion or a well as a dry hole, the lease wrll not terminate If the Lessee commences additional dnUlng or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworkJng operations In good faith and in a workmanlike manner without lnterruptlons totaling more than sbdy (60) days Lessee shall give written nolice 
lo the General Land Office within thirty (30) days of any cessation of productlon 

14. SHUT -IN ROY AL TIES. For purposes of this paragraph, "Well" means any well that h s been assigned a well number by the state agency 
having Junsdlctlon over the production of oil and gas If, at any time after the expiration of the primary term of a lease that, until being shut In, was being 
maintained in force and errect, a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack or suitable production facilities or lack of a suitable market, then Lessee may pay as a &hut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas In paying quantrtles If 
Paragraph 3 or this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each 1mUal shut~n oil or gas royalty must be paid on or before· (1 ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operation In accordance 
wrth the lease provisions: whichever date Is latest Such payment shall be made on&-half (1 /2) to the Commissioner of the General Land Office and on&­
half (1 /2) to the owner of the soil If the &hut-In oil or gas royalty is paid, the lease shall be oonsldered to be a producing lease and the payment shall 
extend lhe term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, and, after that, i f no suitable production faclhllea or suitable market for the oD or gas exJ&ts, Lessee may extend the lease for four 
more successlve periods of one (1) year by pa)'lng the same amount eech year on or before the expiration of each &hut-In year 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the shut-In oil or gas royalty, oil or gas Is 
sold and delivered in paying quanlrtles from a well located within one lhousand (1 ,000) feet or lhe leased premises and completed In the same producing 
reservoir, or In any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain elfecllve for the remainder of the year for which the royalty has been pad The Lesaee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate p<ovlded In the lease or the market value of production from the well caus ng 
lhe dralnage or which ls completed in the same producing reservoir and Within one thousand (1,000) feet of the leased premises The compensatory 
royalty ls to be paid monthly, one-hair (1 /2) lo lhe Commissioner or the General Land Office and one-half (1 /2) lo the owner of lhe soil, beginning on °' 
before the last day of the monlh following the month In which the oil or gas is produced from the well causing the dralnage or that Is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet or the leased premises. If the compensatory royalty paid In any 12-month period 
is an amount less than the annual &hut-In oil or gas royalty, Lessee shall pay an amount equal lo the difference Within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not tJmely paid will accrue penalty and Interest In accordance wrth Paragraph 9 of this 
lease None of these provlSlons will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided In 
Texas Natural Resources Code 52.173, however, al the determlnallon of the Commissioner, and with the Commissioner's wntten approval, the payment 
of corr pensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the oontrary, after a well producing or capable or producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence or a reasonably prudent operator In dnlUng such addilional well or 
wells as may be reasonably necessary for the proper development or the leased premises and in marketing the productlon thereon 

(A) VERTICAL In the event this lease is In force and effect two (2) years after the expiration date of the pnrnary °' extended term rt shaU then 
terminate as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantrtlea and 320 acres 
surrounding each gas well capable or producing In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof) , or a well 
upon which Lessee Is then engaged In continuous drilling or reworking operallons, or (2) the number or acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations or the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty having JurisdlCtlon If at any time after the effective dale or the partial termination provtslons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclasslrled so that less acreage ls thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acre~e not thereafter allocated to said weU or wells for production purposes 
Notwithstanding the termination or this lease as to a portion or the lands covered hereby, Lessee shall nevertheless oonUnue to have the right or ingress 



•••• • • : lo and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together w,th easements and rlghls--0f-way for 
&)(ISiing roads, existing plpellnes and other existing facilit es on, over and across all the lands descnbed In Paragraph 1 hereof ("the retalned lands"), for 

:-· ) ccess to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands 

• (B) HORIZONTAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term rt shall 
: •. • • Nrlher terminate as to all depths below 100 feet below the total depth dnlled (hereinafter ·deeper depths·) In each well located on acreage retained In 
• • Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 

bonus onglnally paid as consideration ror this lease (as speclned on page 1 hereof) If such amount Is paid, thts lease shall be In force and effect es to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as on or gas Is produced In 
paying quantities from such deeper depths covered by this lease .... . . 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as pracllcal, be In the form or a 
square w,th the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General land Office Within 
thirty (30) days aner partial termination or this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptlon of the acreage and/or depths not retained hereunder Toe recorded release, or a certJfied copy or same, shall be filed In the General 
land Office, accompanied by the filing fee prescnbed by the General Land Office rules In effect on the date the release Is filed Ir L86See rails or refuses 
to execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease Is located and In the offlclal records or the General land Office and such 
designation shall be binding upon Lessee for all purpo&es 

.. 

17. OFFSET WELLS. Nerther the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shall relieve Lessee or his obUgatlon 
to protect the oll and gas under the above-descnbed land from belng dra ned Lessee, sublessee, receiver or other agent In control or the leased 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll lo a depth necessary lo prevent undue drainage or 
oil and gas from the leased premises. In addition, if oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where the leased premlS8$ Is being drained by production of Oii or gas, the Lessee, sublessee, receiver or other agent In control or the 
leased premises shall In good faith begin the dnlllng or a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w1th1n 1,000 feet or the leased premises &art producing In commercial quantities and &hall prosecute such drilling With diligence. 
Failure to satisfy the statutory offset obllgallon may subject this lease and the owner or the &Oii's agency rights to forfeiture Only upon the determination 
or the Commissioner or the General land Office and with his written approval may the payment or compensatory royalty under appllcable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying With any express or implied covenant of this lease, 
from conducting dnlllng operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, nots, 
stnkes, acts or God, or any valid order, rule or regulation of government au1honty, then while so prevented, Lessee's obligation lo comply with such 
covenant shall be suspended and Lessee shall not be liable ror damages for failure to comply with such covenants: addltlonally, thlS lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing In thlS paragraph shall suspend the payment or delay rentals In order to maintain this lease in effect dunng the primary term 
in the absence or such dnlllng or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo d fend lrtle to the leased premises If the owner or the &Oii defaults 
In payments owed on the leased premises, then Lessee may redeem the rights or the owner or the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf or the owner or the soil under this paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner or the 6041 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
descnbed land, whether or not Lessee's Interest Is speclned herein, then the royalties and rental he<eln provided to be paid lo the owner or the aoil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface Ktate and the royalties and rental herein provided to be pad to 
the Commission r or the General Land Office or the State of Texas shall be llkewise proportionately reduced However, before Lessee ad1usts the 
royalty or rental due to the Commissioner or the General Land Office, Lessee or his authonzed represenlat1Ve mu$! submit to the Commissioner or the 
General Land Office a wnt1en statement which explains the drscrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner or the soll The Commissioner or the General Land Office shall be paid the value or the whole production allocable lo any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to auch undivided Interest However, In no event shall 
the Commissioner or the General Land Office receive as a royalty on the gross production allocable lo the undivided Interest not leased an amount less 
than the value or one-sixteenth (1 /16) or auch gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, 11 portion of the land covered by this tease Is Included w,lhln the boundaries 
or a pooled unit that has been approved by the School Land Board and the owner of the sod In accordance with Natural Resources Code Sections 
52.151-52 154, or If, at any lime aner the expiration of the primary term or the extended term, this lease covers a lesser number or acres than the total 
amount described herein, payments that are made on a per acre basis hereunder she.II be reduced according to the number or acres pooled, released, 
surrendered, or otherwise &evered, so that payments delermlned on a per acre basis under the terms or this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries or a pooled unit, or, If efter the expiration or the primary term, the number or acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks or the owner or the soil, provided, however, Lessee shall not use potable water or wale< suitable for IIVestock or lmgation purposes 
for waterflood operations w,thout the pnor consent or the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil ror damages caused by its operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipeUnes below plow deplh 
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• 24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without 

• :-· :r,e written consent of the owner of the soil. 

• 25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
: • • • • ~m11Jng the foregoing, pollution of coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of containment 
• • facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at Its disposal to 

recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or ab,mdonment or any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dr,lllng site or all rubbish 

• ••:· &hereon. Lessee shall, while conducting operations on the leased premises, keep said premises free or all rubbish, cans, bottles, paper cups or garbage, 
• • :ind upon completion or operations shall restore the surface or the land to as near Its orlglnal condition and contours as ts practlcable Tanks and 

equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, Within one hundred twenty (120) days alter the exptratlon or the 
termination or this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casmg from 
any well capable of producing otl and gas In paying quantJUes Additionally, Lessee may not dnlw and remove casing until alter thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner or the soil The owner of the soll shall become the owner of any machinery, 
foctures, or casing which are not tJmely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condlUons contained In this paragraph and Paragraph 29 or this lease, the rights and estates or either 
party to this lease may be assigned, in whole or In part, and the provisions of this leese shall extend to and be blndmg upon their heirs, devtSees, legal 
representatives, successors and assigns However, a change or dMslon In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, pnVlleges and estates or Lessee, lmpal r the effectlveness or any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership ot the land, rentals, or royalties shan bind Lessee for any purpose until thirty (30) days 
alter the owner or tho sotl (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee With satisfactory wntten evidence of the change 
In ownership, Including the original recorded munlments or title (or a certified copy ot such or1ginaQ when the ownership changed because of a 
conveyance. A total or partial assignment or this lease shall, to the extent or the Interest assigned, relieve and discharge Lessee of all subsequent 
obhgaUons under this lease if this lease is assigned in Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportloned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share or the rental shat.I not affect 
this tease on the part of the land upon which pro rata rentals are timely paid or tende<ed, however. if the asslgnor or assignee does not file a certJfied 
copy or such assignment In the General Land Office before the next rentel paying dale, the entire lease shall terminate for fa lure to pay the entire rental 
due ur <ler Paragraph 3 Every assignee &hall succeed to all rights and be subject to all obligations, liabilrtles, and penalties owed to the State by the 
original lessee or any pnor assignee of the lease, Including any liabilities to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwith landing any proV1slon 1n Paragraph 27(a), If the owner of the soil acquires this lease In whole or In 
part by assignment w ithout the prior written approval of the Commissioner or the General Land Office, this lease Is void as or the time or assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as if rt were made to the owner or the soil If the 
assignee Is 

(1 ) a nominee or the owner or the sotl, 
(2) a COl'J>OOIUon or subsidiary In which the owner of the soil Is a principal stockholder or Is on employee or such o corporation or subsidiary; 
(3) a partnership In which the owner or the soil ls a partner or Is an employee or such a partnership, 
(4) a pnnctpal stockholder or employee of the corporation which Is the CNmer or the soil, 
(5) a partner or employee In a partnership which Is the owner of the soil, 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, reoetver, or conservator for the 
owner or the soil , or 
(7) a family member of the owner of the soil or related to the owner or the soil by mamage, blood, or adoption 

28. RELEASES. Under the condrtlons contained In this paragraph and Paragraph 29, Lessee may et any Ume execute and deliver lo the 
owner of the SOii and place or record a release or releases covering any portion or portions or the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved or all subsequent obligations as to acreage surrendered If any pert or thtS lease is properly sll"rendered, the 
delay rental due under this lease shall be reduced by the proportion that the aurrendered acreage bears to the acreage which was covered by this lease 
1mmed111tely prior to such surrender, however, such release will not relieve Lessee or any llablhtles which may have accrued under th.ls lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part or this lease Is assigned or released , such assignment or release must be 
recorded In the county where the land Is &ltuated, and the recorded Instrument, or a COr:t'J ot the recorded Instrument certified by the County Clerk or the 
county In which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed riling tee If any such assignment Is not so tiled, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1SS1oner or the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of Iha above-described land have been Included In this lnstrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and dutles or the parties Any collateral 
agreements concerning the development or oil and gas from the leased premises which are not contained In this lease render this lease Invalid 

31. FIDUCIARY DUTY. The owner or the aoll owes the State a fiduciary duty and must rutty d1SClose any facts affecting Iha Stale'• Interest In 
the leased premises When the Interests of the owner or the soil connict with those of the State, the owner of the sou Is obligated to put the Slate's 
inter~ts before his personal interests 

32. FORFEIT URE. If Lessee shall fall or refuse to make the payment or any sum within thirty days alter It becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report conceming production or dnlling, or if Lessee shall fail or refuse to dnll any 



CJ 

•••• • offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
• • • • should fall to file reports In the manner required by law or fall lo comply With rules and regulations promulgated by the General Land Office, the School 
•: • • • • nd Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 

an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fall or refuse lo fumtsh the General 
• Land omce a correct log or any well, or If Lessee shall knowingly violate any of the material provisions of this lease, or If this lease Is assigned and the 

: • . • • ~ ssignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfecture by the 
• • Comm ss1oner, and he shall forfeit same when sumclenlly Informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 

subjecl to lease under the terms or the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason or any special limitation arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the nghls of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compllance with 

• • • : • l he provisions of the law and of this lease and the rules end regulations that may be adopted relative hereto ... 
33. LIEN. In accordance wrth Texas Natural Resources Code 52.136, the State shall have a nrst hen upon all oll and gas produced from the 

area covered by thlS lease to secure payment or all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual lien on and 68Cunty Interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all nxtures on and Improvements lo the 
leased premises used in connection with the production or processing of such leased mir,erals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1l1on of this lease, whether express or Implied This lien and secunty Interest may be foreclosed with or without court proceedings in 
the manner provided 1n the Title 1, Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee lo 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this Uen Lessee hereby represents that there 
are no prior or supertor liens arising from and relaling to Lessee's activities upon the above-described property or from Lessee'• acquisition or lhts lease. 
Should the Commissioner al any lime determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest or the owner of the soil under this lease with any other 
leasehold or mineral Interest for the exploration, development and productton or oil or gas or either or them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing or the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151 -52 154 The owner of the soil agrees that the Inclusion or lhts provtslon In this lease sallsfles the 
execution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State or Texas a.nd the owner or the 50II, their offlcers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and thelr respective successors and assigns, or and rrom all and any actions and causes of action 
or every nature, or other harm, lncludlng environmental harm, for which recovery or damages is sought, Including, but not llmrted lo, all losses a.nd 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out or, Incidental to, or resulllng rrom, the operations 
or or for Lessee on the leased premises hereunder, or that may anse out or o, be occasioned by Lessee's breach of any or the terms or provisions or this 
Agreement, or by any other neglJgent or &trlClly liable act or omission or Lessee Further, Lessee hereby agrees lo be liable for, exonerate, Indemnify, 
defenc and hold harmless the State or Texas and the owner or the soll, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabillt1e11, losses, damages, actions, personal lnJury (including death), costs and expenses, or other harm for which recovery of damages 
is sou1Jht, under any theory Including tort, contract, or 6trict liablllty, Including attorneys' fees and other legal expenses, lncludlng those related to 
environmental hazards, on the leased premises or In any way related lo Lessee's failure to comply with eny and all environmental laws, those arising 
rrom or In any way related to Lessee's operations or any other or Lessee's act1vrties on the leased premises, those arising from Lessee's use of the 
surface or the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omlSSlon of Lessee. its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns Each assagnee or this Agreement, or an Interest therein, agrees to be bable for, exonerate, Indemnify, defend and 
hold harmless the Slate or Texas and the owner of the soil, their offlcers, employees, and agents In the same manner provided above in connectton With 
the achv1tlea of Lessee, its officers, employees, and agents as described abo~e. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONC UR.RENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZA.RDS. Lessee shall use the highest degree of care and all reasonable &afeguards lo prevent contamination or 
pollution of any environmental medium, Including IOII, surface waters, groundwater, sediments, and surface or aub&urface strata, amb ent a r or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous subst nces (as the term "Hazardous Substance" Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C Sections 9601 , et seq ). or toxic substances under any federal, stale, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHAU CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAU INDEMNIFY, HOLD HARMLESS AND DEFEND T HE STA TE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAJMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAU CLEAN UP, RE MOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMEtfrS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHAU. APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERT AKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 



•••• • GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS •••• S)F LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT . 
•••••• 

• • 37. APPLICABLE LAW. This lease Is Issued under the proVISlons or Texas Natural Resources Code 52.171 through 52190, commonly 
• known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conronn to these 

: •. • • , tatutes, the statutes will prevall over any nonconforming lease provlSions 
• • 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed or record In the county records and 
In the General Land Office or the State or Texas Once the fillng requirements round In Paragraph 39 or this lease have been sallsflod, the efrecuve date 
or this lease shall be the date round on Page 1 .... 

• • • .. 39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be filed or record in the office or the 
County Clerk in any county In which all or any part or the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office This lease Is nol effectlve unlll a certified copy or this lease (which Is made and certified by the County Clerk from hlS records) is filed In the 
General Land Office In accordance wrth Texas Natural Resources Code 52.183 Add1honally, this lease shall not be binding upon the State unless ii 
recites the actual end true consideration paid or promised for execution or this lease. The bonus due the State and the prescnbed filing ree shall 
accompany such certified copy lo the General Land Offlce 

40. PAID-UP LEASE This Is a paid-up lease. Rentals have been pre-paid One-Half (1/2) of the bonus amount has been paid lo the Lessor, 
and One-Half {1/2) has been paid to the State of Texas 

STATE OF TEXAS 

Dorr Petroleum Land Management, LLC 

Name Sue P Dorr, Manager 

Individually and as agent for the State of Texas 

oate I - 1 :'l - I if-

STATE OF /~ ya._j_ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF {Jc.Ly ~ ...) 
BEFORE ME, the undersigned aulhorrty, on this day personally appeared 111 P, /J £2CJce: w 

known to me to be the P8..(,5: whose name Is subscribed to the foregoing ln5trUments as ~ q: r 
or One, /-!C:,,.c rl).(CJ I O') IC eel rro..rc qc cne oL., LJL:... and acknowledged to me that he 

executed the same ror the purposes and consideration therein expressed, In the capacity stated, and as the act and deed or said corporellon. 

Given under my hand and seal of office this the I 7 chday of Jliy , 20.li._. 

CYNTHIA M IIWTEN "°::'V Public. State ol Texas 
V Commission Exp1res 
Jonuarv 16. 2016 

4,r6«j e ~ ~ot; Pubhc In and for c:e ) C'.-



•••• • 
• .. . . .. . 

• • 
(CORPORATION ACKNOWL.EDGMENl) 

: • f • • OUNTY OF .. D .... al ... la .... s ________ _ 

BEFORE ME, the undersigned aulhonty, on this day personally appeared .uB"'ya...,,n..._R ........ B...,el...,l""omu.u.v ________________ _ 
known to me to be the person whose name la 1ubscrlbed to the foregoing Instruments as ,..M..,.a .... na,..g..,ln..,a......,;Pa .. rt .... n..,.e..._r --------------

•••:• pf The Bellomy Group, LLC and acknowledged to me that he 

~ • executed the same fOI' the purposes and consideration therein expressed, In th capacity stated, and as the act and deed of said corporaUon 

Given under my hand and seal of office th s the (., 

.. ~,::~':'~~i'~~ DANIEL LOPEZ 
{":"~·:"! Norory Public. Stole ot Texas 
:... -~.J<.::f My Comm,sslon Expires 
">,,::,;,.,;:~:,," Apr II O 7, 20 18 

• 20.lL_ . 
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14-09551 AMCNDM I NT TO 0 1 LAND GAS LEASE 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Oct 10, 2014 at 09:34:00AJ. 
\IA l E Of' 11 X \ \ § 

COl N lY OI Rl l Vl'\ § KNO\\i AU t-.ll~N BY 1111 \l PR[ LNl S, lllAT: 

WI If Rl J\ 'i, Lhe Stnle ol lci.Uli ac.ung by nnd Lhrough 11.S Agent 1),111 l'drolurm I .111J Management, LLC, as lessor, and The 
Bell<>my Group. I I t. as l=e. e,ccuLcd Lhot ccrtrun 011 nnd gas lease c-1 ensc:" ), dated July 15, 2014, recorded in Volume 11 00, Poge 43 

ol the De.:d Rcxords of Reeves County, I c:>.as covering th.: following de:.cribcd lnnd in Reeves County, fe.\U.S, 10 w11 

320 acres of lnnd, more or less, being the ort h ll nlf ( n ) or cct ion 43, Block 56, P L urvc , b tract 5757 

WI· I I I Rl·.AS, said Lessor and I essce have agreed to amend the l case • 

NOW l 111 RI I ORJ • 111 cons1dcrn11011 or LJ1e premise:,, and for good nnd valuable cons1dcrn11on, Lhe receipt and ufficicncy of 
whu .. h arc hcrch) ud,.nowlcdged, LJ1e tute of I 1,;xas acting b) and through 11.S Agent Dorr Petroleum l.ru1d Management, LI C c-1 essor"), 
,,.,ho!>e addre~s is P.O. Box 31, l'ccos. TX 79772. and fhe Bellomy Group, 11 C, c-Les.-.ee"), whose address is P.O. Bo" 192281, Dallas. 
I.>. 75:? 19, hcrcb) ngrec as follo,~., 

Inc I c!CiC shall he and 1s hercb) amended as follows· 

a Inc follo,, mg language in Purugraph I of the Le115c 1s deleted m us enurety. 

·• Ille bonus cons1dcrauon paid for this lc..tSC i~ as fo llows 

Io the State ofl exas. 1 wo I lundrcd I housnnd Do llnrs nnd No/ I 00 cents 

Dollars (S200.000.00l 

l O the O\\.ner ofLJic soil : I \\0 I lundrcd lllousnnd Oollurs and No/ 100 CCnl!i 

Dollars (S:!00.000.00) 

I otnJ bonus considcruuon: I our llundn.-d lllousond l>ollnc, and Noll 00 centS 

Dollars (S4(>0.000 00) 

ll1e Lotul bonus con~1derat1on prud represents a bonu~ ol foo fhou'ltnd Five I lundrcd Dollars (S2J.QQ.QQ) per acre, on 

I oQ net acres." 

h. In place of the foregoing language, Paragraph l or the l l.-ase 1s hereby amended by subs1Hutmg the fo llowmg language: 

" Tlle bonus consideration paid for LJ1is lca-.e is us follows. 

1 o the State ol fcxas: l \\O l lundred l'om; 11,ousnnd Dolln~/11>.()~ 

Dollars ($240.000.00) 

Io the owner of the soil: l \\ I lundrcd r ony Thousand r~ollnrs nnd No/lOO cents 

Dollars (S~().Q) 

l otal bonus cons1deruuon !·our I lundred l 1ght\ 1 housnnd Dollars.and No/100 cents 

Doll,ll'S (S 11!0-9:QQ.JlQ) 

l11e total bonus consideruuon paid rcpn.:~nts u bonus or lllrce llloysand Dollars (SJ.000.00) per 

acre, on 160 net acres." 
Page I of2 
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2. b .cep1 ns expres~ly amended hereb) , the Lease 1s nclJio\\ledged to be m full force and effect, and for the same 
considerullon above rcci1cd Leswr does hereby rutif) , adop1 ond confirm 1he I case and docs hereby lcu.se, let and demise 
unto I cs,ce, 11s , ucccssors and u.,;s1gns. subJecl to all of the terms ond prov1s1ons of the Lease, as hereby amended. Ille 
terms of this Amendmen1 shall prcvml of w1y conflicl of terms contnmed m the l case . 

. ;r,U... I i"' L IN WI !NI SS WI II IU·OI, this instrument ts executed tht"""' day of t_...L--c....._ , 201 4 but shall be considered 
elfectt',e ii~ ol July 15, 20 11 

• LE OR 
IJorr Petroleum I and Management, 11 C 

B) : ..::'--l.,....,,,.,,,...,_,.__)._.. ,J.-0 -c..--, Yb dr..-,-., i.. \'.>l 'l.. 

10' ..l- l't O 
Sue I' Dorr. Manager 
lndi"1duall) and as Agent for State of l e:..as 

LE . ' t,,l 
Inc Bellomy Group, l I C 
A T e-<as I imtted I 1obihty Compan) 

fly 

\( hi'\O\\ LLD [ \ll.'I S 

I., l A 11 01 11 \.AS § 

l Ol NI Y 01 RI I v I S § 
,:,. J. 

Before me, the undersigned, a OUll) Public, m and for said County ond Suue, on this ' da) of---1..L_L__ , 2014, 
pcrsonall) appeared ue P l)Qrr. as Manager tor Dorr Petroleum I and Manogcmcnt. 11 C to me IJiown to be the 1den11cnl person who 
e,ecuted the within and foregoing instrument, nnd od,nO\\.lcdgcd to me that they executed the same as their free and voluntru) act and 
deed for the uses and purpo~ therein set forth, nnd m their cnpacity therein stilted 

IN WI I l.S'S Wiii RI OI·, I hereunto SCI m)' ollicml s1gna1urc and afTixed my nomrinl seal the day and year lo.st above \1ri1ten. 

1\-ly ( omnw;s1on I :..pires, 

SIA II Ol-rtX/\\ § 

COUN!YOf,O\LLAS § 

,/1 -.I-) 
: -11,; 10 "/------'r...J...,.:-,1.-a~r4.l ... v .... o.._....._,c._/ _.)'--' --:::c..,.,-,Zu,;~.........,1,,,"-'-1.""---

.. _ - - - / Not,trv Public • '- _} 

~~;,~ CYNTHIA M BREITEN 
1 : Noto,y ,ubllc. Stole or'texo, 

.·~ My Commlulon Expires 
, ,,,.~.~~· Jonuorv 16. 2016 

Be lore me, the undersigned, u Nollil) Public, in wid for said ounty and Slate, oo 1h1s ~ day of Oc1ober, 2014, personally appeared 
fu.iln.llrl!Qmy, OS Mnmmng Pnoncr for the BcHom\ Group. I I C', R rcxas l.1m1ted Liability Company. LO me known to be the idenllcnl 
pcr,on ,~ho e,ccu1ed lhe w1thm and foregoing 111strumcnt, Wld uc1J1011 !edged to me that they e-xecuted tJ1e same ns their free und 
voluntary act nnd deed for the uses nnd purpo!.t.>:> therein sci forth, nnd in their cnpnc11y therein tnled. 

IN \.\ I !NI S~ WI ILRl·.01·. I hereunto set my ofliciul Mgnature and affixed my notnrial scnl the dny nnd year last above wriuen. 

My Comm1,;s1on l:..p1rcs '-1-1 - )'D\8 

.-····:~:°~.~~... DANIEL LOPEZ 
f '.:;:...if: .. \ No1orv Puooc. srore of Texas 
\ ,rJ.[.J, l My Comm1ss1on Expnos 
'·,,:,;·· ·;,7/' April 07 2018 

' IJ,i11,t\ \ I 

~~--­
Notary Pu~-; 

Page 2 of2 
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General Land Office 
R llnqulshmont Act Leaae Form 
Revised, Sept mber 1997 

'iUJ7562 
FILFO FOR RECORD 

REEVES COUNTY, TEAAS 
Aug 20 2014 at 09:20: 

I l'loJ-1 e 

~\)e ~ta~eo. of Wcxlls 
"'H\ 

.... . .... . ...... . . 

::c > 
~ to 
. . .. . . . . 

%lustil1, W:exas 

OIL AND GAS LEASE 

.... . .... THIS AGREEMENT 1s made and entered into this 15~ day of Jujy _________ ,20141 , between the State of Texas, acting 

• • •. J>y anc through its agent Charles R W!R9.!!!!------------------------------------
• 

of PO Box 10862 Midland Texas 79702 .... 
(Gove Permanent Addrees) .... 

i ald agent herein referred to as the owner of the soil (whether one or more), and ..:..T.:..:.he=-=Be=llo:..:.m'-"'"-""-'-'c..=.<C~L=LC a Texas_Llm1ted L1ab1.l!!Y Company ___ _ ······ . . 
of PO Box 192281 Dallas._Iexas 75219 

(Gove P rlT\lll\Oflt Address) 

----------------------- heremafter called Lessee 

v 
0 
L 

1 
0 
9 
8 

p 
G 

1. GRA NTING CLAUSE. For and 1n consideration of the amounts stated below and of the covenants and agreements to be paid. kept and l, 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee for 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas laymg pipe Imes, building tanks. stonng 011 and budding power 
stations, telephone Imes and other structures thereon to produce save, take care of, treat and transport said products of the lease. the fotlowmg lands 1 
situated m Reeves County, State of Texas, to-wit 8 

I 
320 acres of land. more or less, being the North Half (N/2) of Section 413, Block 56, Public School Lands Survey, Abstract 5757 

containing ,,::.32::..:0e.-__ _ acres more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas Two Hundred Thousand Dollars and N0/100 ce_=nt=s _____________ _ 

Dollars ($200 000 00 

To the owner of the soil: Two_Hundred Thousand Dollars_on_dylo/100 cents 

Dollars ($200 000 00 J 

Total bonus consideration E!)ur Hundred Thousand Dollars a!!_d No/100 cent._..s ____________ _ 

Dollars ($400 000 00 ) 

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred ----------------------

----- - ----------- Dollars ($2~0 per acre, on 160 _____ net acres 

2. TERM. SubJect to the other prov1s1ons 1n this lease this lease shall be for a term of 3 J.lh_!_e~ years from 
thtS date (herem called •primary term") and as long thereafter as 011 and gas or either of them IS produced 1n paying quantities from said land As used 
m this lease, the term produced 1n paymg quantities• means that the receipts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 
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3. DELAY RENTALS. If no well LS commenced on the leased premises on or before one (1) year from this date. this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the-------------­

··THIS IS A PAID-UP LEASE: SEE PARAGRAPH 40· · Bank, at 
or ,ts successors (which shall continue as the depository regardless of changes 1n the ownership of said land). lhe amount specified below, in add1t1on. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date Payments under lh1s paragraph shall operate as a rental and shall cover the pnv1lege of deferring the commencement of a well for 
one (1) year from said dale Payments under this paragraph shall be In the following amounts 

To the owner of the soil -0-

Dollars ( -0-

To the State of Texas -0-
0ollars ( -0 _________ __, 

-J 
0 
L 

Total Delay Rental -0-

0ollars (-0· _) 1 ••• • 0 . 
• • • • In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive penods of one (1) 9 
••••• •year each dunng lhe pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any ~ 

• : assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or rts successor bank) should J 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 

• • • • • . held 1n default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
• • • • recordable instrument naming another bank es agent to receive such payments or tenders . . . . . .. 4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees lo pay or cause to be paid one-half (112) of the royalty 

provided for in this lease lo the Comm1ss1oner of the General Land Office of the State of Texas, al Austin Texas. and one-half (1/2) of such royalty to the 
• • • • owner of the soil 
•••• • (Al OIL. Royalty payable on 011, which 1s defined as including all hydrocarbons produced 1n a liquid form at the mouth of the well and also as i:: 

II condensate, d1st1llate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, G 
•: • • • • hall be 25~ part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 

Land Office, such value to be determined by 1) the highest posted pnce, plus premium. If any, offered or paid for oil, condensate, d1shllate, or other liquid 
hydrocarbons, respectively, of a like type and gravity 1n the general area where produced and when run. or 2) the highest market price thereof offered or 
paid 1n the general area where produced and when run . or 3) the gross proceeds of the sale thereof whichever JS the greater Lessee agrees that before 
any gas produced from the leased premLSes Is sold, used or processed In a plant, 1t will be run free of cost lo the royalty owners through an adequate oil Q 
and gas separator of convenllonal type, or other equipment al least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 

2 will .be recovered The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon 
such terms end conditions as they prescribe 1 

1 
(B) NON PROCESSED GAS. Royalty on any gas (1nciud1ng flared gas), whlCh 1s defined as all hydrocarbons and gaseous substances not 

defined as 011 in subparagraph (A) above. produced from any well on said land (except as provided herein wrth respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 25% part of the gross production or the market value thereof, at the 
option of the owner of the sod or the Comm1ss1oner of the General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable quality In lhe general area where produced and when run, or the gross pnce paid or offered to the producer, whichever 1s the greater; 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolule, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correclJon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime or testing 

(CJ PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery or gasoline or other liquid 
hydrocarbons shall be 25% part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
or the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production or residue gas attnbutable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater of the total plant production of hquld hydrocarbons attnbutable to the gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant 1n which Lessee (or its parent subsidiary or affiliate) owns an interest. then the percentage applicable to hqu1d 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a lhlrd party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there 1s no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of hquld hydrocarl>ona) whichever Is the greater In no event however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fract1onallng, burning or any other processing shall be 25% part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month 1n which such product ,s 
produced or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced. whichever ,s the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the primary term of this lease. 1f this tease 1s ma1nta1ned by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
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due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 or this lease does not specify a delay rental amount, then ror the purposes or this 
parag,aph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s10n in this lease. at any hme or from lime to lime. the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the opt10n of either upon not less than s1Jcty (60) days noltce to the holder of the lease, require that the 
payment of any royallles accruing to such royalty owner under th,s lease be made 1n kind The owner of the soil's or the Comm1ss10ner of the General 
Land Office's nght to take ,ts royalty In kind shall not d1m1n1sh or negate the owner of the sod's or the Commissioner of the General Land Office's rights 
or Lessee's obllgat1ons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid ,n kind) shall be without deduchon for 
the cost or producing, gathenng stonng separating, treating, dehydrating, compressing, processing transporting and otherwise making the 011. gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalhes on the gross value received including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder ,n any processing plant Notwithstanding any other prov1S1on of thlS lease. and subiect to the wntten consent of 
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ect1on into any oil or gas producing format10n under1y,ng the leased premises after the liquid hydrocarbons contained ,n the gas have been removed, 
no royallles shall be payable on the recycled gas unhl ,t is produced and sold or used by Lessee In a manner whlCh entitles the royalty owners to a 

• : • "royalty under this lease .... 

" 0 
L 

1 
0 

..... 
• 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 9 
uslln, Texas, in the following manner 8 

• • • • ayment of royalty on production of 011 and gas shall be as provided 1n the rules set forth in the Texas Register Rules currently provide that royalty on 011 
• • • • • ,s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of productlon, and royalty 

• • n gas 1s due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
• • 

0 

• 

0 

ccompanied by the affidavit of the owner, manager or other authonzed agent completed in the form end manner prescribed by the General Land Office 
and showing the gross amount and d,spos1hon of all 011 end gas produced end the market value of the 011 and gas, together with a copy of all documents, 

••• • records or reports confirming the gross production. d1spos,llon and market value including gas meter readings p1pehne receipts, gas hne receipts and 
• • • • • ther checks or memoranda of amount produced and put into pipelines tanks. or pools and gas lines or gas storage, and any other reports or records p 

¥'/hlch the General Land Office may require to venfy the gross production, d1sposrt1on and market value In all cases the authonty of a manager or agent G 
•: • • • %0 act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 

or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease tr Lessee pays 
h,s royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or $25.00. whichever ,s 
greater A royalty payment which IS over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever IS greater In add1t10n 
to a p!nalty, royalties shall accrue interest at a rate of 12% per year, such Interest will begin to accrue when the royalty ,s Sllcly (60) days overdue O 
Affidavits and supporting documents which are not filed when due shall incur a penalty ,n an amount set by the General Land Office adm1mstrallve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 2 
royalhes to be paid as prescnbed by the due date provided herein Payment or the delinquency penalty shall in no way operate to proh1b1t the State's 2 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1S1ons shall not apply in 
cases of !Ille dispute as to the State's portion of the royalty or to that portion of the royalty 1n dispute as to fair market value t; 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas ,s sold or processed and all subsequent agreements and amendments to such contracts wrthin thirty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records perta1n1ng to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks pools, meters. and pipelines shall at all times be sub1ect to lnspectaon and exam1nat10n by the Commissioner or the General Land Office, the 
Attorney General, the Governor, or the representahve of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operat10ns on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written nohce to the General Land Office shall include copies of Railroad Comm1ss1on forms for application to dnll Copies of well tests. 
complehon reports and plugging reports shall be supphed to the General Land Office at the time they are filed with the Texas Railroad Commission All 
applicahons, permits. reports or other filings that reference this tease or any specific well on the teased premises and Iha! are subm1t1ed to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State• In the !Ille Additionally, in accordance with Railroad Commission 
rules, any s,gnage on the leased premises for the purpose of ldent1fy1ng wells, tank batteries or other associated improvements to the land must also 
include the word ·state • Lessee shall supply the General Land Office w,th any records, memoranda accounts, reports cuttings and cores, or other 
information relative to the operation of the above-descnbed premises. which may be requested by the General Land Office, ,n add1t10n to those herein 
expressly provided for Lessee shall have an etectncal and/or rad10act1vrty survey made on the bore-hole section, from the base of the surface casing to 
the total depth or well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports documents or other materials are not filed ,n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admimstratJVe rule which ,s effechve on the date when the matenals were due ,n 
the General Land Office 

11. ORY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to discovery and 
produc.lion of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or ,r dunng the pnmary term hereof and after the discovery and 
actual productton of oil or gas from the leased premises such production thereof should cease from any cause. th,s lease shall not terminate ,f on or 
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before the expiration of stXty (60) days from date of completion of said dry hole or cessation of product10n Lessee commences additional dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in thts lease If, dunng the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned. or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remain 1n full force and effect without further operations until the expiration of the pnmary term, and 1f Lessee has not resumed 
production in paying quantities at the expiration of the pnmary term. Lessee may maintain this lease by conducting add1t1onal dnlling or rewor1ung 
operations pursuant to Paragraph 13, using the exptration of the pnmary term as the date of cessation or production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may 
resum~ payment or the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of comptet10n of such shut-in 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
exptra ,on of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises. payments may be made 1n accordance V 
with the shut-in provisions hereof 

0 
12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. al the exptration of the pnmary term. neither 011 nor gas is being 

produced on said land but Lessee ,s then engaged in dnlling or reworking operations thereon, this lease shall remain in force so long as operallons on L 
said well or for dnlling or reworking of any add1t10nal wells are prosecuted 1n good faith and in workmanlike manner without interruptions totaling more 
Chan sixty (60) days during any one such operation. and 1f they result 1n the production of oil and/or gas. so long thereafter as 011 and/or gas 1s produced 
in paying quant1t1es from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties is made as provided in this lease 

1 13. CESSATION, DRILLING, AND REWORKING. If after the expiration of the primary term, production of 011 or gas from the leased 
•:••premises, after once obtained, should cease from any cause this lease shall not terminate ,r Lessee commences additional drilling or reworking J 

• • • • operattons within sixty (60) days after such cessation. and this lease shall remain in full force and effect for so long as such operations continue in good ~ 
• •••• , a 1th and 1n workmanlike manner without interrupllons totaling more than sixty (60) days If such drilling or reworking operations result in the product10n j 

• f 011 or gas, the lease shall remain In full force and effect for so long as 011 or gas 1s produced from the leased premtses in paying quantities or payment -. 
• of shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlling or reworking 

• • • • operations result in the completion of a well as a dry hole. the lease will not terminate rf the Lessee commences add1t1onal dnlllng or reworking 
•.•••"operations w1th1n sixty (60) days after the complelion of the well as a dry hole and this lease shall remain in effect so long as Lessee continues dnlhng or 

• • ~ework1ng operations in good farth and In a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall grve written notice 
•. •. ~o the General Land Office within lhirty (30) days of any cessation of production 

•• •• 14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
•.... av1ng 1unsd1chon over the production of 011 and gas If at any lime after the expiration of the primary term of a lease that, until being shut in, was being t1 

aintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but 011 or gas is not being G 
•:••• :,reduced for lack of suitable production fae1lrt1es or lack of a surtable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 

double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of produe1ng oil or gas 1n paying quanl1ties If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each in1t1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operation in accordance O 
with the lease prov,s,ons. whichever date is latest Such payment shall be made omt-half (1/2) to the Comm1Sstoner of the General Land Office and one- '1 
half (112) to the owner of the soil If the shut-in oil or gas royalty 1s paid, the lease shall be considered to be a produe1ng lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month following the month in which 
production ceased, and, after lhat, ,f no suitable production fac1htles or suitable market for the 011 or gas exists, Lessee may extend the lease for four "­
more r,uccess1ve penods of one (1) yoar by paying the same amount each year on or before the expiration of each shut-ln year 

15. COMPENSATORY ROYAL TIES. If. dunng the penod the lease 1s kept in effect by payment of the shut-in 011 or gas royalty 011 or gas 1s 
sold and delivered in paying quanllhes from a well located within one thousand (1,000) feet of the leased premises and completed in the same produ<:1ng 
reservoir, or 1n any case in which drainage 1s occurring, the nght to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royally has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensalory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which Is completed in the same produe1ng reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royally ,s to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil beginning on or 
before the lasl day of the monlh following the month in which lhe 011 or gas 1s produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located within one thousand (1 .000} feet of the leased premises If the compensatory royalty paid in any 12-month period 
1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of th,s 
lease None of these prov1s10ns w,11 reheve Lessee of the obhgallon of reasonable development nor the obhgat10n to dnll offset wells as provided in 
Texas Natural Resources Code 52 173, however. at the determination of the Comm1ss1oner. and with the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obhgallon to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s1on of this lease to lhe contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator 1n dnlling such addrtional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term rt shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in 011 or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee IS then engaged in continuous dnlhng or reworking operations or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas, or any successor 
agency, or other governmental authonty having 1unsd1ct10n If at any lime after the effective date of the partial termination prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so lhat less acreage 1s thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for productJon purposes 
Notwithstanding the terminat10n of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght or ingress 
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to and egress from the lands shll subject to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1s11ng roads existing pipelines and other ex,st,ng facllrt1es on over and across all the lands described in Paragraph 1 hereof ('the retained lands"), for 
access to and from the retained lands and for the gathenng or transportahon or 011 gas and other minerals produced from the retained lands 

(8) HORIZONTAL. In the event this lease 1s 1n force and effect two (2) years after the exp1rat1on date of the pnmary or extended term 11 shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for lhlS lease (as specified on page 1 hereof) If such amount II paid, this lease shall be ,n force and effect as to 
such deeper depths and said termination shall be delayed for an add11ional penod of two (2) years and so long thereafter as 011 or gas ,s produced 1n 
paying quant111es from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall as nearly as practical, be in the form of a 
square with the well located 1n the center thereof. or such other shape as may be approved by the Comm1ss10ner of the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conta,nmg a sahsfactory 
legal cescriphon of the acreage and/or depths not retained hereunder The recorded release, or a certified copy or same, shall be filed in the General 
Land Office accompanied by the filing fee prescnbed by the General Land Office rules in effect on the dale the release ,s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comm,ss,oner al his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument al Lessee's expense in the county or counties where the lease 1s localed and ,n the official records of the General Land Office and such 

•: • eslgnahon shall be binding upon Lessee for all purposes .... 

v 
0 
L 

A 
I 

0 
• 17. OFFSET WELLS. Neither the bonus. delay rentals, nor royallles paid, or lo be paid, under this lease shall relieve Lessee of his obligal1on J 

•: • •• ao protect the 011 and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent in control or the leased 
• premises shall dnll as many wells as the facts may Justify and shall use appropnate means and drill to a depth necessary to prevent undue drainage of 

•••• 011 and gas from the leased premises In add11ion, 1r 011 and/or gas should be produced in commercial quant,hes w1th1n 1,000 feet of the leased premises, 
•... • r in any case where the leased premises ,s being drained by production or 011 or gas, the Lessee. sublessee, receiver or other agent in control of the 

• • ased premises shall in good faith begin the dnlling of a well or wells upon the leased premises w1th1n 100 days after the draining well or wells or the 
•. •. :veil or wells completed w1th1n 1.000 feet of the leased premises start producmg in commerc,al quant,hes and shall prosecute such drilli11g with diligence 

• Failure lo satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghls to forfeiture Only upon the determination 
•••• of the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 

• •••• r,arameters satisfy the obligat10n to drill an offset well or wells required under this paragraph 

• • • • •: 18. FORCE MAJEURE. If, after a good faith effort, Lessee ,s prevented from complying with any express or implied covenant of this lease. G 
• from conducting dnlling operations on the leased premises, or from produc,ng 011 or gas from the leased premises by reason of war. rebellion, nots, 

slnkes. acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obhgallon to comply with such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants, add1t10nally, this lease shall be 
extended while Lessee ,s prevented, by any such cause from conducting dnlhng and reworking operations or from producing o~ or gas from the leased O 
premises However, nothing in this paragraph shall suspend the payment of delay rentals ,n order to maintain this lease in effect dunng the pnmary term 
,n the absence of such dnlhng or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend lllle lo the leased premises If the owner of the SOii defaulls 2 
in payments owed on the leased premises, then Lessee may redeem the nghts or the owner of the soil In the leased premises by paying any mortgage, 2 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalhes due the owner of the soil 

20 (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate 1n the above 
described land, whether or not Lessee's interest ,s specified herein, then the royall,es and rental herein provided to be paid to the owner of the soil shall 
be pa,o lo him in the proportion which his interest bears to the entire undivided surface estate and the royalhes and rental herein provided to be paid to 
the Commiss10ner of the General Land Office of the State of Texas shall be hkew,se proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representative must submit to the Comm1ss1oner of the 
General Land Office a wnllen statement which explains the discrepancy between the interest purportedly leased under th,s lease and the actual Interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable lo such undivided interest However. In no event shall 
the Comm1ss10ner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-stxteenth (1/16) of such gross production 

(8) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portion of the land covered by th,s lease ,s included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil ,n accordance with Natural Resources Code Sections 
52 151 -52 154 , or if, at any time after the exp1rahon of the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre bas,s hereunder shall be reduced according lo the number of acres pooled, released, 
surrendered, or otherwise severed so that payments determined on a per acre basis under the tenns of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit. or, rf after the exp1rat1on of the primary term. the number or acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nghl lo use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil. provided, however, Lessee shall 11ot use potable water or water suitable for livestock or 1mgat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and c,ops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury Its p1pehnes below plow depth 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing th,s area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of conta,nmenl 
fac,hhes sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at rts disposal lo 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and pnvale properttes Lessee shall bulld and 
maintain fences around 1ls slush, sump, and drainage p1ls and tank battenes so as to protect ltvestock against loss, damage or 1nJury. and upon 
complehon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlltng stte of all rubbtSh V 
thereon Lessee shall . wh1lo conducting operations on the leased prem,ses. keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completton of operations shall restore the surface of the land to as near its ong,nal cond11ton and contours as 1s practicable Tanks and Q 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Sub1ect lo llm1laltons 1n this paragraph, Lessee shall have lhe nght lo remove machinery and fixtures placed 
by Lessee on lhe leased premises. including lhe nghl lo draw and remove casing, w1lh1n one hundred twenty (120) days after the expirauon or the 
term1nat1on of this lease unless the owner of the soil grants Lessee an extension of lh1s 120-day penod However Lessee may not remove casing from 

L 

any well capable of producing 011 and gas in paying quont1hes Add11tonally, Lessee may not draw and remove casing until after thirty (30) days wntten 
nohce to the Comm1ss1oner of the General Land Office and to the owner of the so,I The owner of the sod shall become the owner of any machinery, 

•: • • focture1, or casing which are not timely removed by Lessee under the terms or this paragraph t; .... 
27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 

• ! • • • • arty to this lease may be assigned in whole or in part and the prov1s1ons or this lease shall extend to and be binding upon their heirs dev,sees. legal 
representalrves successors and assigns However a change or drvis1on ,n ownership of lhe land rentals, or royalties will not enlarge the obligaltons or 

•••• Lessee, d1m1n1sh the nghls, pnv1leges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectrveness of any 
• •••• •act performed by Lessee And no change or d1v1s1on 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 

• • .after the owner or lhe soil (or his heirs, devlsees. legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
•. •. l n ownership, including lhe original recorded mun,ments of htle (or a certified copy of such on91nal) when the ownership changed because of a 

• conveyance A total or partial assignment of this lease shall, lo the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
•••• obhgattons under this lease If this lease ,s assigned in its enllrety as to only part of the acreage the nght and option to pay rentals shall be apporhoned 

•.... s between lhe several owners ratabty, according to the area of each and failure by one or more of them lo pay hrs share of the rental shall not affect ,­
! his lease on the part of the land upon which pro rala rentals are timely paid or tendered, however, ,f the assignor or assignee does not file a certified G 

•: • • • PY of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligations, hablllhes, and penalties owed to the State by Iha 
original lessee or any pnor assignee or the lease, including any habilllies to the Slate for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a). 1f the owner of the soil acquires this lease in whole or in Q 
part by assignment without the pnor written approval of the Comm1ss1oner of the General Land Office, thtS lease ts void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 2 
assignee 1s 2 

(1) a nominee of lhe owner of the soil, 

(2) a corporation or subsidiary in which the owner of the soil is a pnncipal stockholder or 1s an employee of such a corporation or subsidiary, 3 
(3) a partnership in which the owner of the soil 1s a partner or 1s an employee of such a partnership, 
(4) a pnnetpal stockholder or employee of tho corporation which 1s the owner of the sotl, 
(5) o partner or employee in a partnership which rs the owner of the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner or the soil, or 

(7) a family member of the owner of the soll or related to the owner of the soil by mamage, blood, or adoption 

28. RELEASES Under the cond111ons contained ,n th,s paragraph and Paragraph 29, Lessee may at any time execute and deltver to the 
owner of the so,I and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved or all subsequent obligations as to acreage surrendered If any part of this lease ,s property surrendered, the 
delay nintal due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender, however, such release will not relieve Lessee of any llab1hties which may have accrued under this lease prior to the 
surrender of such acreage 

29 FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thlS lease 1s assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Cieri< of the 
county in which the instrument ts recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed , the rights acquired under this lease shall be sub1ect to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov,s1ons pertaining to the lease of the above-described land have been included in this instrument 
including the statement or the true cons1derat1on to be paid for the execution or this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalld 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest 1n 
the leased premises When the interests of the owner of the soil connict with those of the State. the owner of the soil is obligated to put the State's 
interests before hts personal interests 

32. FORFEITURE. If Lessee shall fail or refuse 10 make the payment of any sum w1th1n thirty days after rt becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or ,r Lessee shall fail or refuse to dnll any 
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offset well or wells in good ro1th as required by law and the rules and regulations adopted by the Commissioner or the General Land Office. or ,r Lessee 
should rail to file reports 1n the manner requ1red by law or rail 10 comply with rules and regulations promulgated by the General Land Office the School 
Land Board or the Rallrood Comm1ss1on or 1r Lessee should refuse the proper authonty access lo the records pertaining to operations or 1f Lessee or 
an authonzed agent should knowingly ratl or refuse to give correct information to the proper authonty or knowingly ratl or refuse to rum1sh the General 
Land Office a corred log or any well or 1f Lessee shall knowingly VIOiate any of the matenal prov1s10ns or this lease or If this lease IS assigned and the 
assignment 1s nol filed 1n the General Land Office as required by law the nghts acqu1red under this lease shall be subJect to forfeiture by the 
Comm1ss1oner. and he shall forfeit some when suffic1enlly informed or the facts which outhonze a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Rehnqu1shment Act However nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any speoal hmrtat1on ansing hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner or the General Land Office of future compliance w,th V 
the provisions of the law and of this lease and the rules and regulatt0ns that may be adopted relallve hereto 

0 
L 

33. LIEN. In accordance wnh Texas Natural Resources Code 52.136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance or 
this lease, Lessee grants the State, 1n addition to the hen provided by Texas Natural Resources Code 52 136 and any other apphcable statutory hen an 
express contractual hen on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals whether such proceeds are held by Lessee or by a th1ro party and all funures on and improvements to the 
leased premises used In connedion with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 1 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

• • • ny covenant or cond,uon or this lease, whether express or implied This lien and secunty interest may be foreclosed with or without court proceedings in O 
•• • : the manner provided in lho Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss10ner may requ1re Lessee to 

9 xecute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this hen Lessee hereby represents that there 
•:••• ~ re no pnor or supenor hens ansmg from and relahng to Lessee's adlVlhes upon the abov!Klescnbed property or from Lessee's acqu1s11lon or this lease 8 

• Should the Comm1ss1oner at any time determine that this representalt0n 1s not true, then the Comm1sst0ner may declare th11 lease forfeited as provided 

•. • • herein . . 
•••• 
• • • 34. POOLING. Lessee 1s hereby granted the right to pool or un1t12e the royalty interest or the owner of the sotl under this lease with any other 

•. •. asehold or mineral interest for the exploration, development and production or oil or gas or e,lher or them upon the same terms as shall be approved 
y the School Land Board and the Comm1ss10ner or the General Land Office ror the pooling or un11J21ng or the interest of the State under this lease 

• pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the Inclusion of this provision in th11 lease satisfies the 
• •••• execution requirements stated in Texas Natural Resources Code 52 152 p .... . ...... . 35. INDEMNITY. Lessee hereby releases and d11charges the Stale of Texas and the owner of the soil, their officers. employees, partners, 

gents contractors subcontractors, guests. invrtees and the1r respec11ve successors and assigns or and from all and any act10ns and causes of actK>n 
of every nature, or other harm. 1nclud1ng environmental harm, for which recovery of damages 1s sought including but not hm1ted to , all losses and 
expenses which are caused by the activities of Lessee its officers employees, and agents ansing out of. incidental to. or resulting from the operations 

G 

of or ror Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any or the terms or provisions of this O 
Agreement, or by any other neghgent or strictly hable act or om1ss10n of Lessee Further Lessee hereby grees to be la.able for exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the 1011. the1r officers employees and agents, the1r successors or assigns against any 
and all claims. hab1hties, losses. damages actions personal iniury (including death), costs and expenses, or other harm for which recovery of damages 
1s sought. under any theory 1nclud1ng tort, contract, or stnct llab1hty, including attorneys· fees and other legal expenses, 1nclud1ng those related to 
environmental hazards, on the leased premises or in any way rel ted to Lessee·s ra1lure to comply with any and all environmental laws, those ans1ng 4 
from or in any way related to Lessee's operallons or any other of Lessee's act1v1ties on the leased premises those ansing from Lessees use of the 
surface of the leased premises and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons or this Agreement 
or any other act or omission of Lessee, 111 directors officers, employees. partners agents, contractors subcontractors guests invitees, and the1r 
respective successors and assigns Each assignee of this Agreement, or an interest therein. agrees to be hable for exonerate. 1ndemnrfy defend and 
hold harmless the State of Texas and the owner of the soil their officers employees and agents 1n the same manner provided above in conneellon with 
the activ11ies of Lessee 1ts offieers employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS A NDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36. ENVIRONMENTAL HAZARDS Lessee shall use the highest degree of care and all reasonable safeguards to prevent contaminatt0n or 
pollullon of any env1ronmental medium including sotl, surface waters, groundwater, sediments, and surface or subsurface strata. ambient a1r or any 
other environmental medium 1n, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matenals, explosives toxic materials or substances regulated as hazardous wastes hazardous malenals. 
haz.ardcus substances (11 the term •Hazardous Substance· 1s defined in the Comprehensrve Environmental Response. Compensallon and Liab1hty Act 
(CERCL.A). 42 USC Sections 9601 et seq). or toxic substances under any federal slate, or local law or regulahon rHaz.ardous Matenals"). except 
ordinary products commonly used in connection with 011 and gas explorahon and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATIO N OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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GOVERNMENTA L AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons or Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Rehnqu1shment Act, and other applicable statutes and amendments thereto, and If any provision in this lease does not conronn to these 
statutes, the statutes will prevail over any nonconronning lease prov1s1ons 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 111s filed or record 1n the county records and 
1n the General Land Office or the Slate or Texas Once the fihng requirements round in Paragraph 39 or this lease have been satisfied, the e ffective date 
of this lease shall be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record in the office of the 
County Clerk In any county 1n which all or any part or the leased premises 1s located, and certified copies thereof must be filed in the General Land 
Office This lease is not effective until a certified copy or this lease (which 1s made and certified by the County Clerk from his records) 1s filed 1n the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1llonelly, this lease shall not be b1nd1ng upon the State unless 11 
recites the actual and true considerohon paid or promised ror execution or this lease The bonus due the Slate and the presct1bed filing fee shall 
accompany such certified copy lo the General Land Office 

40. PAID-UP LEASE This 1s a paid-up lease Rentals have been pre-paid One-Half (112) or the bonus amount has been paid to the Lessor, 
..... and One-Half (112) has been paid to the State or Texas 
• ... . 

••••• • • 

.... 
• . . . . 

• • • • • ••• 

•• •• . .... . ······ . . 
STATE OF TEXAS 

BY 

Name Charles R Wiggins 

BY 

Title Ryan ~,As Managing Part 

Date _ 7 Z<,4 __ 

lnd1v1duall}'__and as agent for the State or Texas 

Date ri - I 1. ;) (. 1 <f- _ 

STATE OF -r Cf. j..il..5 
couNrv oF :V '\ l J L,tncL 

BEFORE ME, the undersigned aulhonty, on this day personally appeared 

known to me lo be the person whose name 1s subscnbed to the foregoing instruments as _ 

of 

(CORPORATION ACKNOWLEDGMENT) 

and acknowledged to me that he 

execut d the same for the purposes and consideralJon therein expressed. 1n the capacity stated. and as the act and deed of said corporahon 

Given under my hand and seal or office this the 
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STATl: OFTexas.~-------------------­

COUNTY OF Dallas 

(CORPORATION ACKNO'NLEDGMENT) 

BEFORE ME, the undersigned authonty, on thtS day personally appeared fu_an R Bellom'-'----------------­

known to me to be the person whose name 1s subscnbed to the foregomg mstruments as Mana 1n Partner 

of The B_ellomy GrQ!,!Q._ LLC and acknowledged to me that he 

executed the same for the purposes and cons1derallon therein expressed, In the capacity stated, and as the act and deed of satd corporation 

••••• 1 
• • 

.... 
.. . . . . . . .. .. 
. ., .. 

• •• •• 
• • • c .. •• 

• • 

Given under my hand and seal of office this the f 

...... ~:·?·~~\ DANIEL LOPEZ 
f "r~t i Norary Publtc. srate ot Texas 
~ ; .. r,i;::..,::t My Commission Expires ~,::~:c::.::~: .. ~" April 07, 2018 

day o~ A,viiJJ::r . 2014 

'0_#-o/ 
Notary Public 1n and for S ~~ ~ 
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14-09550 \ l fNDMCNT TO OIL ANQ yj\_ LrA r 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 10, 2014 at 09:34:00 AM 

S TAii· OJ' I I >.AS § 

COL,N I \ OI RI I VI S § J...NO~All MINllY lllISI PRl .lNlS,11 1/\1 

\\, 111 Rl A'> the Stute of I e,ll, acting b> and through its Agent Charles R \\ 1g,L'ins, llS lessor, wid The Bellom> Group, L L C ns 
lt:)~ce, e,c'-utcd that cenum 011 wid glb leil!><! (''Lca,c"), dated Jul> IS. 20 I I, recorded in Volume l 098, Page 218 of the Deed Records of 
Rec\es tount}, re,~ coH.rmg the follo,~mg described land in Rce\CS C.ount}, I exru., 10 \\II 

320 11crcs oflund, more or lcsl, being t he \ orth llnlf (:-..n ) or ection -IJ, ll lock 56, P. L un e}, \ b tract 5757 

WI 11 l RI AS, said I cssor lllld l cssee have agreed 10 runcn<l thc I case, 

NOW 11 11 RI !·ORI . in considem11on of the premises. and for good und vulunblc cons1dem11on, the receipt and sumcienc} of 
which urc hen:by 11cl..nowledgeJ, the State of'l c,as acting by ,tnd through its Agent Charles R Wiggins ("Lessor"), who!>C address 1s PO 
Bo, I 0862. M 1Jland, I .>. 79702, and I he Bellom> (,roup. I I < . ("l cssl!\!"), ,~hose uddrcss is P O Bo, 19228 1, Dallas, T>.. 75219, hert:b} 
ngrec as fol low, 

I. I he L cu e shull be and i, hi:n:h) amended a,, follm\, · 

a. I he folio,, ing l,mguai:e in Parai.imph I of the l ca.,;c is deleted in its entirety: 

·· rhe bonus consideration p.1id for th is lease is as folio," 

Io the Swte of I exus. I \\O I lundrcd l housand Dollar, and No, I 00 cents 

Dollar, (S20.Q..000.1>0) 

Io the o,~ner of'thc ~ii : l \\O I lundred I hou"1nd_[)olluri andJJo I 00 cents 

Dollar, ($200,000.00) 

I utal bonus consideration. l'ouL!.!undrcJ I hm1~d Dollurs_ 1U1d No I 00 cenh 

Dollar, (S 100.,.000.00) 

I he torn I bonus cons1dcrn11on p.11d rcpre~nts a bonu, of I \\O 1 ho_u!>illld l i, c I lundred Dollars ($2,500.QQ) per acre, on 

I()() net ucres." 

h. In pince of the foregoing languai:e, Paragraph I ol'thc l eusc is hcreh> runcnded by sub,1nu11ng the following language 

"lhe bonus considcrut1on paid for this lcll'iC is us follo\\s; 

l o the State of le:,.~· h\O llundred I on lhousnnd l)ollurs and No110.Q cent'! 

Dollars (S2·1Q.OOO 00) 

Io the o,~nc.:r ol thi: .;oil· I \\O I lundred I on 1 hou,ind Dollars and _ Q. I 00 cents 

Dollars ($240,000.0.Q) 

101111 bonus cons1deru11on I our I lundred I !&_hi}' I housand Doll ors and l'Jo I 00 cents 

Dollars (5"80,000.00) 

Inc tornl bonus consiJero11on paid rcpres.:nts 11 bonus of 1 hrec lnou'iillld Dollars ($3,000.QQ) per 

acre, on I 60 net acres." 

Page I of2 
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2. I '\Ccpl as exprcssl) amended hcrcb), 1hc l e~ is nckno\\ledged to be in full force nnd ellect. nnd for the same 

cons1derat1on ubove recited I essor docs hereb) ratrfy, adopt and confirm the l.ease and docs hereb) lease, let and demi!>C 
unto I cs,cc, us successors and a.,signs. suhject to ull of the terms and prov 1s1011, of the I cil!,C, ns hereby amended The 
terms of thrs Amendment shall pre, nil of any conll1ct of terms contained in the l .:a,e. 

I ~ ITN"\\\ Hf R(Of. ,hi, io,,rum,o< i, """"" ''".fu, ""' o~ . 20l4 S..oshnll b< '°"''"""~ 
elfcctl\e as of Jul) 15, 2014 

U !,, OR I I ',~ I .... 
I he Bcllom) Group, 11 ( 
'\ I e,ns l 1m11ed l 1i1b1ht) Compan) 

Charles R. Wiggins 
lr1dl\ rduull> and us Agent for tale ol l cxus 

\ C h.M)\ I H>C, I \ IP,l', 

\ !Al l 01 Tl X\", § 

C()l "'l\ or MIDI \ND § /, 

llefon.: me. the undersigned. a Otill) Public, 111 and for \Uid C oumy and State, on this /Jitd,I) of !VttJ;~ , 2014, p.:rsonally 
ilppi:ared (hurle~ R Wiggins to me 1..nm~n to he the 1dent1cal per.on who e'\ecuted the \~1thrn and foregoing instrumcnl, and 
acl..no,,ledged tom.: tha1 they t:'\ecu11:d 1hc same w; their free and volun1nry net and d.:ed for the uses and purpose therein s.:1 fonh, and 
in their cupacll} thercrn s1uted 

\\ 11 LSS WI II RI 0 1. I hereunto set m) ollit.ial signature and nllhed m) notanal ,enl the da und )CUT lll!>t above \Hiiien 

~~~~· h-.__ 

IA TE OJ ' II XA'> § 

(Ol rvor DAILi\', § 

Before me, the undersrgnl!d, u Not!ll) Public, in and for snid Count) und State, on this (, day of October, 2014. personally uppcnred 
R>un Bellomy, ns t. lnnogrng Panner for the Bellomy Group, 11 s_n I e'\a, I rmne~ l 1ub1ht>: Co!!!PUJ..!.>'., to me known 10 be 1hc 1den11cal 
per:,on \\ho e,ccuted 1hc within and foregoing rns1rument, nnd aclnowledgcd to me thn11hcy c,ccu1cd the same ns their free and 
voluntnt) net and deed for the w,es and purposes 1herein set fonh. nnd 111 their cupacr!) 1here1n smted. 

IN ~ 1 lNL!:>S WI ll Rl:.01·, I hereunto set my oll1c1ul signature and atfi'\ed m) 1101anal seal the day and }Car last above \Hiiien 

JV/-/ 
OlOI) ~" 

,, ...... , 
~·{~?·' ~-~t\. DANIEL LOPEZ 
tJ'/X ·."• Nora,v Public. Stole ot Texas 
\•:·.~ ):} My Comm1ss1on Expires 
~~:!,Jf.:f~~ .. ,., April 07 , 2018 
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[XA NERA L LAND Frl C 
GlORC..l P BU'>lt C.OMMIS'>l01',CR 

March 11, 2015 

ean Bellomy 
The Bellomy Group 
1700PocificAve., uite2210 
Dallas, Texas 7520 I 

Re: talc Lea e MF 117021 

Dear Mr. Bellomy: 

Two RAL leases covering 320 ac., N/2 ec. 43 , 
Blk. 56, PSL Survey, Reeves Co, TX 

The certified copies of the Relmquishment Act leases co, ering the referenced tract have been approved and 
filed in our records under Mmeral File numbers as set out on Page 2. Pica r f r to th num b rs " hen 
malung pa ,m nt to the tale and in all futur corr ponden on crning the lea c . Failu r to 
includ the min rnl fil numb rs ma dela proc ing of an payments toward tbe I a 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ection I O(B) which requires submission of ,vritten notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, 011 Well Completion Report and Log, G-1, Gas Well Completion Report and Log; W-3, Plugging Report, 
G-5 , Gas Well Classification Report; G-10, Gas Well talus Report; W-10, Oil Well Status Report, W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surf ace owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil Therefore, any payments 
made for surface use or damages other than the authorized damages set out m the lease fonn must be shared 
equally with the state. 

Your remmances are set out on Page 2 and have been applied to the tale's portion of the cash bonus. ln 
addition, we are in receipt of your process mg and filing fees . 

mcerely yours, 

Deborah A Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

1700 North Congress A venue, Aus1in, Texas 78701-1495 
P O Box 12873, Ausun, Texas 78711-2873 

S 12-463-500 I glo texas gov 
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State Lease No. Lessor as agent for State of TX 

MF! 17021A Dorr Petroleum 

MF117021B Charles R. Wiggins 

Dated 

07/15/14 

07/15/14 

Reeorded Vol/Page 

14-07805 

14-07562 

Bonus Amount 

$240,000.00 

$240,000.00 



J'ileNo. t\£ \\JOJ..J 1, 

t]Vla.l ~vlicte ~y 

DateFUed; 3-11-1~ 
George P. Bum. Commissioner 

By OY 

"! 
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17-06873 
FILED FOR RECORD 

'- REEVES COUNT'i, TEXAS 
~ • "' , " .Apr 25, 2017 at 10:44:00 AM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM TIDS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE 
NUMBER. 

RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

This Release of Oil and Gas Leases (this "Release ") is made effective as of April 11 , 2017 (the 
"Effective Date" ) by Atlantic Resources II Interests LLC ("Lessee"), whose address is 600 N . 
Marienfeld, Ste. 600, M idland, Texas 79701 to Charles R. Wiggins and Dorr Petroleum Land 
Management, LLC, (collectively, "Lessors"), whose addresses can be fo und i_n the leases 
referenced below . 

NOTICE IS HEREBY TAKEN OF THE FOLLOWING: 

1. WHEREAS, Lessee is the current owner of record of the following Oil and Gas Leases 
(the "Leases") covering those lands described below (the "Lands"): 

a. Oil and Gas Lease dated July 15, 2014, between the State of Texas, acting by and 
through its agent, Charles R. Wiggins, as Lessor, and The Bellomy Group, LLC, a r? 
Texas Limited Liability Company, as Lessee, recorded in Volwne 1098, Page 2 18, D 
Offic ial Public Records, Reeves County, Texas, and covering tbe N/2 of Section 43, 
Block 56, PSL, Reeves Cow1ty, Texas, containing 320.00 acres, more or less; 

b. Oil and Gas Lease dated July 15, 2014, between the State of Texas, acting by and 
through its agent, DoIT Petroleum Land Management, LLC, as Lessor, and The /-\ 
Bellomy Group, LLC, a Texas Limited Liability Company, as Lessee, recorded in \ 
Volume 1100, Page 0043, Offi cial Public Records, Reeves County, Texas, and 
covering the N/2 of Section 43, Block 56, PSL, Reeves County, Texas, containing 
320.00 acres, more or less. 

2. WHEREAS, Lessee desires to re lease of record all right, title, and interest in the Leases as to all 
depths. 

3. WHEREAS, Lessor and Lessee have executed, and will be fil ing of reco rd after this 
instrument, two new oil and gas leases effective as of April 12, 20 17 (the "New Leases"), 
covering the Lands. This Release is not intended to and does not release any interest in 
the New Leases. 

NOW THEREFORE, for Ten Dollars ($ 10.00) and other good and valuable consideration, the 
receipt and sufficiency of which is hereby acknowledged, Lessee does hereby relinquish, release, 

1 

True & Correct Copy of a 
d.ocument on file at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page \ of d:i 
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; andlsurrend~r; to 4the present owners of the mineral estate, all of Lessee's right, title and interest 
in and to the Leases. 

This Release is not intended to and does not release any interest in the New Leases. 

This Release is signed by Lessee as of the date of the acknowledgment below, but is effective 
fo r all purposes as of the Effective Date. 

LESSEE: 

ATLANTIC RESOURCES II INTERESTS LLC 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

I / ../:1 
The foregoing instrument was acknowledged before me this o?, day of April, 2017, by R. A. 
Jennings, as Cbjef Executive Officer of Atlantic Resomces II Interests LLC, on behalf of said 
company. 

MARY QUINTANA 
My Notary ID # 4103302 
Expires January 9. 2021 

2 

, _________ .o 

Inst No. 17-06873 
OiANNE 0. FLOREZ 
COUNTY CLERK 

2017 Aor 25 at 10:44 AM 

RE!J_;j COUN~ AS 
By: MS 0 a) (h DEPUTY 

True & CoITect Copy of a 
...1iocUJnent on file at 

Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page 2:i of- ~..1.--
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June 20, 201 7 

Jerod Padgett 
Atlantic Re ources 
300 N. Marien fe ld, Suite 600 
Mid land, Texas 7970 I 

Re: late Lease MF 117021 

Dear Mr. Padgett: 

T EXAS GENERAL LAND OFF I CE 
GEO RGE P. BU H , CO M M I S I ONER 

The General Land Office is in receipt of a Release of Oil and Gas Leases. However, we do not have 
an a signment into Atlantic Resources for U1e above listed mineral fil e. 

Please forward this as soon as possible so that we may continue to process your release and 
reference ilie file number above on all correspondence. 

If you have any questions feel free to contact me. 

incere ly your , 

Deborah A. Cantu 
Mineral Lea ing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo.texa .gov 

1700 on h Congress Avenue, Austi n, Texas 7870 1-1 49" 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 



°l . 
hie No. L 110..L-1 

---~~-------County 

L:\r h> A+ l~)}-i c,, 

Date Fi lc<l: 0 '< / .}-0 l L] 
C,t·o~t' P. llush, Comm issi~ 

By--------------




