
Leasing: __ ~--­

Maps: __ ~=--

GIS: tt', <.. 

Scanlab: -----

Lease Type 
RAL 

Control 
07-109489 

07-109498 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
106922 

106687 

T & P Ry Co 

57 

3-5 

44,46 

MF116989 

County 
REEVES 
REEVES 

Net: 12.650000 Gross: 810.000000 

Depth Above Depth Other 

BHP BILLITON PETROLEUM PROPERT ... 

7/17/2014 

3 years 

$18,984.38 

0.12500000 

Yes 
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RAL REVIEW SHEET 
.................................................................................................. ..... .... .. ............... .. .. .. 

Working File#: RAL 146453 

Lessor: YAKKA II , LLC 

Lessee: 1:RIA!ellw,::, e.o~,.. LLC 

:is{(? 

LEASE DE SC R IPTION 

County 

Reeves 

Control # Base Filo Part 
No 

07-1 09489 106922 all 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I A cre: $3,000.00 

MF: 

Lease Date: 06/09/201 4 

Gross A cres : 640.00 

Net Acres: 8.12 

Soc Bloc k Twp Survey 

44 57 3-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Acre: $3,000.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre : 

1°:.:1 Royalty 

COMPARIS ONS 

Lease No Lessee 

0.00 

Lease Date Primary 
Term 

Pending Anadarko E&P 03/04/2014 3 yr 
Company 

I Rental I A cre : 

1°,::I 
0.00 

Roya lty 

Bonus/Acre Rental/Acre 

$2,500.00 $0.00 0.00 

UI: Yes 

Abst No 

3036 

4th Yr 5th Yr 

Royalty Distance 

0 250000 2.000000 
North 

Comments : ,...IP-a-,d-U-p---- --- ---- ------- --- --------~ 

Approved: 'K-J kev- .1.- 7 -1 9 I y 

Friday, July 18, 2014 RAL 146453 



RAL REVIEW SHEET 

Work ing File#: RAL 146454 

Lessor: YAKKA II, LLC 

Lessee: The Bellomy Group, LLC 

L EASE DESCRIPT ION 

County Control # Base File Part 
No 

MF: 

Lease Date: 06/09/2014 

Gross Acres : 640.00 

Net Acres: 4 26 

Sec Block Twp Survey 

Reeves 07-109498 106687 all 46 57 3-S T & P Ry Co 

TERMS OFFERED TERMS RECOMMENDED 

Primary T erm : 3 Years Primary Term: 3 Years 

Bonus I A cre: $3,000.00 Bonus I A cre: $3,000.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre: 1.,:~1 0.00 j Rental I Acre : 1.:~1 0.00 

Royalty Royalty 

COMPARI SONS 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre 
Term 

Pending Anadarko E&P 03/04/2014 3 yr $2,500.00 $0.00 0.00 
Company 

UI : Yes 

Abst No 

3035 

(rlF 1/b;i~ 
4th Yr 5th Yr 

Royalty Distance 

0.250000 2.000000 
North 

.-----------------------------------, 
Comments: 11-P_a_id_U_P ______________________________ _, 

Approved: j?~b,,.,.. i.- 7,1-i , 11../ 

Friday, July 18, 2014 RAL 146454 



REL . /ISHMENT ACT LEASE APPLICATION 

Texas G n era I Lana U1fice 
Jerry Patterson, Commissioner 

10 

FROM. 

.J erry Patterson, Commissioner 
L arry Lame, Chief Clerk 
B i II Warnick, General Counsel 
L ouis Renaud, Deputy Comm1ss1oner 

Robert Hatter, Director of Mineral Leasing 

Applic ,-, t : Bhp Bilffton Petroleum Properties (N a ). Lp County Reeves 

Prim. 1 rrn 3 Years Bonus/Acre: $4,500.00 
0.25000000 Royal ty : 

Renta l/ A c r e 2nd Yr: $0 00 3rd Yr: $0 00 4th Yr: $0 00 5th Yr: $0 00 

~ 
R ecommended: 

N ot Recommended: --------­
Paid Up C omments: 

L 
~ dd ' Recomme n e · 

N ot Recomme n ded: ---------

Comments : 

.1..9u;s Renal.J.O. Deouty Comm1ss1oner 
Recommended: <Z -<'. ,Z 

Not Recommended : ---------

arn warnic~ ~ necal Counsel J 
Recommended . b~ 
Not Recommend ed: ------....-----

~/ 
LarrvLa~ 
Approved. 

Nol Approved : 

8/11 /201 4 2·37 2 7 PM RAL 146569 

Date: 9(!8/tt( 

Date. 

Date: 
9 · 3tJ. IY 

Date. { 0 I t f I f 

Date / () f;/;t.j 
( 

1 of 1 



[ . 

Date Filed: ::J ~ Z · \t 
Jerry E. Patterson, Commissioner 

By 6)::, 



PAY TO THE 

:JO bhpbilliton 
re,ourting "1e funn 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

P.O. BOX 22719 
HOUSTON, TX n027·9998 

CADER OF General Land Office State of Texas 

MEMO Sections 44 & 46, Block 57-T3 

PETROHAWK ENERGY CORPORATION 

•••• • •••• 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 
• 

•••• • • • •• • 

PETROHAWK ENERGY CORPORATION 

I [') 

AMEGY BANK N.A. 
P 0. BOX 27459 

HOUSTON, TEXAS 77'227-71.59 

15700600 14961 

---09f0Sl14 

I$ 11,oss.94 

14961 

14961 

0 



I tJO bhpbilliton 
re«JUldng 1he futul• , 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

AMEGY BANK N.A. 
P.O. BOX 27459 

HOUSTON, TEXAS n227-7<159 
15700602 14966 

P.O. BOX 22719 
HOUSTON, TX n027·9998 09/05/14 

O PAAYDETRO OTHFE -===l=:.:....::=:...:.:=.::.:...:=c:.._ ____________________ ___JI $ 1,898.44 Genera Land Office State ofTexas . 

-----'=O~n~e~T~ho~u~s~a~nd::_.:cE~ig~h~t~H~un~d~r~ed::..:..:N~in~e~ty~-e~i2gh~t~a~n~d~4~4~/1~0~0------------------------ DOLLARS G 

MEMO Sections 44 & 46, Blk 57-T3 

PETROHAWK ENERGY CORPORATION 

•••• • .... ... 
• ·:···: . . 

•••• • • •••• 
• •••••• • • 

• 
•••• • • • •• • 

PETROHAWK ENERGY CORPORATION 

14966 

14966 

c, 



EXPLORATION LAND SERVICES, LLC 
P.O. BOX 52105 

PAY TO THE 
ORDER OF 

LAFAYETTE, LA 70505-2105 

Texas General Land Office 

6152 
• 15702252 
IBERIAMNK 

10/10/2014 i 
& 

$ --200 00 I 
I 

DOLLARS I Two Hundred and 00/1 oo•••••••••••••••••••••••••••••••.-.••••••••••••••••••••••••••••••••••••••••••••·••••••**••••••••••• .. •• 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F Austin Building RM84 7 
Austin, TX 78701 

Filing 4 Leases, Processing 1 Tract 

11•00 b • 5 211• 

EXPLORATION LAND SERVICES, LLC 
Texas General Land Office 

Date Type Reference 
10/10/2014 6111 F1ling&ProcessingFee 

•••• . ... 
• . . . .... . . 

• 
• ...... . 

. . . . . 
•• • • • • . . 

Original Amt. 
200 00 

Iberia Bank Filing 4 Leases, Processing 1 Tract 

10/10/2014 
Balance Due Discount 

200 00 
Check Amount 

Payment 
200.00 
200.00 

6152 

'<7'( 
'1-. 200 00 



EXPLORATION LAND SERVICES, LLC 
4021 ·B Ambassador Caffery Pkwy, Suite 200 Lafayette Louisiana 70503-5261 • Phone 337 234 3500 • Fax 337 234 3525 • Email contatt@explorattonland com 

ctober IO. 2014 

Mr. Dre\\ Reid 
I e as ,eneral 1 and Office 
1700 Congress A venue 
' tephcn F. u tin Building. R 1 847 

ustin. Texas 7870 I 

Re: ii. Gas and Mineral I cases 
Reeve ' aunty. I e:-..as 

Dear Dre\v : 

Via FedEx 

l:nclo ed herev,ith. please lind four (4) certilied copie oJ Oil and Gas l cases taken in the name of 
the late of Texas. in fa,or of Bl IP Billiton Petroleum Properties ( .. ). l P. listed as folio\\ : 

Leas o. 
cL -00321:.l-' 
Gl , -0032FF 
1-:.L :-0193 
n . -0194 

Date 
07/17/2014 
07/ 17/20 14 
08 27 '2014 
08 "27 '2014 

Le or 
Midland O , Partners. I td. 
Wade P. Koehl 
[·state of I li/abeth h:11 O,en 
Cstatc of Frances fell Malone 

lso enclosed. please find a check in the amount of 200.00. r his amount CO\ers the filing fee · for 
the lea e taken in the name or the , tale ol I e:,.as a 25 per lea ·e and one tract under l· l . ' -0193 & 
f-'L -0 194 a I 00 per tract. Oe ad\, i ed that the fees for the tracts listed under LL -0032LI:. & CL -
00321· I· were pre, iousl paid b check number 3090. i ucd October 25. 20 I I. f hi. should co, er 
all required fees associated\,\ ith the above listed leases. 

Please sign and return the cop, of the check to me in the enclosed prepaid em elope. I trust that) ou 
will not he itate to call me with an) que tions that )OU ma) ha\e concerning this matter. 

Jia;u 
ata lic I lolcman 

encl. 

. 
• ... 
• • . 

• 

. .. . . 
• .. 
• 

. 
• • . 

• • . 
••• 

... . ... 
• • • • . . . . 
• • • • • .. . . .. 
• • • 



• • •••••• • 
•••• • • •••• 
• 

• • •••••• • 
• • • • • •••• 

• 
• • •••••• • 

•••• • •••• 

2. 

Date Filed: ~ - jO-\f 
Jerry E. Patterson, Commissioner 

By et 



.... 
• .... . 

•••••• . 
.. .. 
• • . 
•••• •• . . 
.... . . 
•••• ...... 
• • 

14-09496 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 08, 2014 al 02:02:00 PM 

Nolle• of Confiden1i1ioty Righi. If you ire I n1tur1t peraon, you m1y remove or all1ke any o f the rottowing lnlonn.i,on from thta lnatrumont 
bofor• It I• filed lor record In the public recorda your aocl1I aocurlly numbor or your dr1vtr'a lletnH numbor , ,.-r;-

t,L,S "' -''--"..-.~ 
0.ntl'II und Office 
Re.lu·w~uiM\ment Act Le1N Fonn 
Rev,Md lepiomber 1117 

~ ustin , 'ar:exas 

OIL ANO GAS LEASE 

THIS AGREEMENT IS ITlllde Ind enterocl Into lhll __lZIIL_ d.ty of ..1ltL, 201 ~ between the StalJI of Texas. adlnQ by and through Ill 

-oeni MIPWP AOG PARTNERS LIP rnpceffllt'ld betM bv JliYJ B Nqwaod YA P·esklent of AOG MocmJ1 Inc. 111 oeotell POOO« 

..non llddtou 11 POST OFflCE BOX 793 MIDLAND T[XAS 111102 

said aooni hercin reloned to as the owner of the IOil (whethof one or mor9). and. __ _.e,..H .... P_.B,...l.,.LL ... 1I..,ON....,_.._pE ... T,...R,..OL._E..,U"'M ... P ... R,..OP..._.E ... R,...T ... IE .. su1..,N""A._) ..... LP __ _ 

POST O[EICE BOX 227 ]II HOUSTON TEXAS 77027 :9220 11eteonan« et1lld L-

1 GRANTING CLAUSE. Fo, end on oonllidenltion of V,e lfflOWlla llJted below Ind of the Q) · IWllS Ind eg,o_ta to be ptt,d, ~epl end 

perlonnld by L•- lnier llM WU the Suite o/ Texas ICllng by Ind lhrough the 0- of the IOI hereby glWIII ·- and lets tnO LIUN for 
Ille IOI• lllld only purpo1e ol prolp9Q#lQ and drilling for lllld p,odudng Oii end ga, llv,no pope .,._, buldlng lama, stomo oo Ind building power 
IWlioN , ... phone ltrlN Ind - IIIUCILW .. thereon IO procluca, ..... lake ca'9 of. llNI - trW\ll)Ofl utd proclUCtS o( the lkle, llll folowwlg i.ndl 
••tualecl 1n REEVES Cowlty, Suite OI T...as ,.,._ 

~ 0 ecrn. men or loll, 111:uatld tr1 the Suodolllslon ol Section 44 Blo(i. 57. T ov.nshtp 3 Abllnlcl 3038 T & P Rlllroad Comp11ny Sur.tlY R­
County lllal$, as depcled on 1hltl cenaan pldl Cla!ld May II 1111~ recorded tr1 VOkmll 1, Page 30. of Ille Mal) Records ol R•,es County TalllS Ind 
being more puuculo1r1y dHc:ribed In Elhlbtt "A" atuched hereto and m1d1 a pan haraor 

280 0 8CTN. IIIOl9 or llm SIW&lld tr1 the Suod,vtslon of Sechon 48 Block 57. Tov.nshtp 3 Al>Sltlld 3035. T & P Railrold Comp11ny Su,wy R­
CCUlly TelllS, u del)ICl8d on 1hltl cenaan plat dated M.ly 11. 11115, recorclod 11'1 Voll#ne 1 Page 30. cl Ille Map Records ol R- CCQ!ly Teus and 
being more ptrucular1y dHc:ribod In Exhibit "A" atu.c.hed hereto and mado I pan haraol 

COIIWlll'IQ - -D~l P~OOQ._ __ acres. IIIOl9 or less The bonus considerat,on paid for lhil lease II u fOllows 

To the State ol Texas SEVENTEEN THOUSAND EtGHTY [M;: OOUARS ANO fl'll ]QQ 

Dollars (S~ 

To the owner of Ille aot1 SEVENTEEN THOUSAND EtGHJY EIYJ: OOLLAAS AND 94(] QQ 

Dollars (S~ 

Total bonus conllderabon THIRTY FOUR THOUSAND ONE HYNPREP SEVENTY ONE OOLLAAS AND 88/JQQ 
Oolara (~ 

lhe 1ota1 bonus consid11r111100 JNUd reiir-b I bo1U of .J ... HR..,E..,Eo...&JJHOw.cU..,SANO....,.."""OOL....., .. LAR""'"'"'s-"m,.,...PuOW""-'l.xQQ.._ _____________ _ 

--------------- Oo11111 (QQQO.QQJ per ecre. on J] 390625 net acra 

z. TERM. Sulll8<1 to the other proV\llona tr1 tllll ... se 1111a 1eaae lhlll be ror 1 *'" of THREE VUB rrom hll date 
lh.,,.., c:81ed ' pnma,y i.nn1111<1 u tong .... tw •• o,...., gu °' ·- o1111em II produC..i 1r1 paying ql*1ti!JM lrc:m - i.111 ,-. - In lhil 
lo111, the torm "p,vduc:ed 1r1 pr,,ng quem,1-· meena that Ille receipts rrom lhe ule or OU,er authoruld oanwn .... UM of the tub&Ulnm(a) a,­
bCllld Otll of pod<et openibonlll e,cpemes fO< the 1U monlha 1111 pat 



.... 
• .... . 

•••••• . 
.... 
• • . . 
•••••• . . 
.... 

• .... 
• ······ • • 

3 DELAY RENTALS If no well• canmenced on lhe leased preml!llll on or before one (1) year from lhlS d.lle, 11111 iease ll\lll tem,,nate, 
unleu on or before auch """.--Y dllte L- llleAI pay or 1...- IO Ille - ot Ille IOd or IO ,... aeclil Ill Ille ------

Bank et PAY PIBECUY IP QWNCB PE THE SQIL 
or-,-ta-~- ---,--- lhell-,--con- tinue--.-,- llle--c»- l)OIIIOIY 19Q81dleu ot changee Ill lhe OWll8Bhop of I.cl lllnd) lhe lfflDln apoafied beDw In ..idiuon 
Leuee lhall p..~ or lender 10 lhe COMMISSIONER OF THE GENERAL I.AND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS I I IU!I on 
or before ulCI date P1yment1 under ll1ia pitllg<Opll llllal operate u I ren1;11 lll1d lllail aMII' 11141 pr,viege ol delemng Ille oammencement of a we1 tor 
one ( 1 J year from uod elute Payments uncw the peragrapt, ...i be In Ille faOowtng lmOUnls 

To Ille ownerol 1he IOtl ---------------------------
OolaB (S ________ _, 

To Ille Stille ot Texas CTHIS 1$ A PAIP VP LEASEl 

OolaB ''·---------~ 

Total Deley Rental------------------------------Oolars ,, _________ _, 

In I I e manner Ind upon lke PIIYffllll'lll or tenderl llnnUlly lhe ~ ot • wel may be fur1hot deferred tor a,a::,eas,.. penodS DI one (1) 
ye1r Nc:11 ooong lhe pnmary term Pl. 1)11~ or i..lderS ot rWUI to Ille - ol llMI IOil may be made by check or IIQhl drift ot L-. or any 
ewg,- ot lhlS INM, lll'ld mey be ae._., on or before Ille rental 1111)'ilQ date If Ille bll'\k dellgN!ted 1111/lia plrlgl'IPh (or llS ---bank) should 
......., to •-t. ~ bualneu. ltquklate f.u o, be ..- by enolher ~ - o, for any reuon fal or r8fuse to accept ranul, L- lhall not be 
Mid Ill default for f...,.. to m11ke ouch pe~t• o, 1...-S ol ,..,... untA thirty (30) dll)'9 after the - ol Ille IOII ohal - to L-e -
recordable ll1SlrWnenl rvmtn0 lnOlher ti.nk II egent lo ,_.,. IUCh Pl'Yff*IIS or tendels 

• PRODUCTION ROYAL TIES. Upon producilon ot ool end/or OU. L- eg,- to PIIY or cauM IO be peod one hlllf (112) ol lhe roymlly 
provided for In 11111 leue to the eomn.-a1111e Genetm Land Otfa al llMI S1.11e al Texas •• Aust.fl Texas and on.-hlllf (112) al such roy1111y 10 1IMI 
owuer of u,e lot 

(A) OIL RO)ilolty ptoyullle on oo) wllicll 11 0vronea U Including llydrOClrllOnt pl'O(IUc:.cl In I llqt.ld fonn II lhe moull1 ol lhe WIIII and 8ll0 U 
all =no m.,te do i.11,,te , end otl.- loquod hyd,ocarDono recowred from Oil or gu run UYough • aepe,a!D< or other equopment h '*aonaller proVICled, 
"1811 be 111 p.u1 al Ille orou produdlon or the man. et lllllue lhenlot, at Ille opta, o1 111e - DI Ille IOII « Ille Commrasloner ol the General 
Land Offoce, IUCh value IO be Clelllmlrned by 1) Ille tlghest posted pnce, pk,1 pr81'11lm, , any offered or put for Oii , c:ondenaate, disllllelll, or other llqud 
lly\Jr0Qfbon1. re1p41e11wty. of • kile type and gnalllly 111 lhe general W1l8 -• proCIUOld end v.tlen Nn, or 2) Ille highest mnet pnce lllereol oflet9d or 
pe,d 1n Ille general aru -· produced and when Nn, °' 3) the OfON p<OONds of 1111 ule thereof whiche- 11 lhe great« L•-agree1 l/lat before 
rr; OH produced from Ille leHed PRIITIIIH II lold UMd O<' ~ Ill I planl 11 w,I be Nil ,. .. ol cost to the ,oymll)I ownet9 through Ill adequate ool 

and 001 separator ol conll8flllOOlll type. 0< other equipment et least .. effloent eo the! el kqu,d hydroeatbona recove,.ble from IN gu by IUCh ~ 
Wiii bo recovered The requtremefll 1h8t SUCh gu bo run through a 1epamtor °' olher eqwpmeot may be Wlllllld, 111 YKIIIOO by the royalty ownen upon 
aue11 tenna and oondibOOS H they preaait>o 

(B) NON PROCESSED GAS R0ynl1y on any OH (ll\dud,ng flared ga1) which lS defll'Mld as el hydrocatbOIIS and gauous aubs1ancN not 
cJel111ed as Oii in Wbparagmph (Al llbove, produced from eny wel on "'d land (except •• prowled hefetn wolll respect 10 OH PfOC*Md 111 a p1en1 for 
the e,un1c1Jon DI gasoline. kqu,d hydroc:arl>Ont or Oll18I prodUCIS) lhel be J/1 pert of Ille grou produdlon or the marl<et value lhereol. II Ille 
optlO<I ot Ille owne, of Ille 11<>1f o, Ille Comm-oner of lhe Generel Larod Oflioe IUCl11181ue 10 be ~ on lhe n.gheat marl<et pr10I p...cl or offered for 
gas of comparable qua•ty Ill the o-ra1 •re• wllere prOduced end when run, o, the o,oaa pnce pe,d o, olf•ed 10 Ille prodllcer, """""- 11 Ille o,uter, 
provided 11181 the mblffllM!I p,usure base 11 measunng Ille gas under this lease llhall not 11 any lime exceed 14 65 pounds per-• inch ablolu111. 
no Ille atanoani baae tomperat1n lhdl be IIXly (60) Oegrea Flhrenllelt, COITecllon to be made for pnwura 8CCOf0111Q 10 BoylU uw. and for speoflc 

0(8111ty aa:otdlng 10 teats made by the Balanat MelllOd o, by the most epproveO method ol telllng being uud by the Industry el the trne ot lll6tlng 

(C) PROCESSED GAS RO\illlty on any OU prooeaed 111 1 QIIIOltne plllnl or olhet plant f« Ille rec:o,«y ol guolllle or Olher liquid 
hyorocastions llwlt be )11 pon of lhe rUldua gas end Ille llqutd tlydrocar1)ona exll'leled OI' lhl mafllet 1181ue lhereol 11 lhe opllOl1 of Ille owner 
of the IOII or the eamm,....,.,... DI the Genenll Land Orne. Al roy111,e1dueher9ll1111111 be blMd on one hundred pel'C*ll (1~) of Ille total planl 
producllon ot residue gas attnbulllble to oa• Pf'Oduc*I tram lhia,..... end on fifty perc::anl (501lt), or 111111 percent 8CCNlllg to L-. ~ • Ille 
greater, of 1he tOLll plant produdlon of liquid hydn)cart>onl ettnbULlllle to the 08I produc9d from 11111 leau pfOW*I lhlll , llquld l'l)'lln>Clrtl011 ere 
reoowred from gn proceSMCI in a plant In wNch L•- (or ua parent aubstd.ary or allillale) own1 an 1111eres1 then Ille perc.ni.ge ltl)plcable to loquod 
l,y<lrocarbOnl 11\81 be ftty percenl (~I or 11111 highell P8R*1 ICOUWlO 10 1 llWd pany proceu,ng on lhrough IUd1 pilrll tni. 1 procHIIOII 
,ogr-,,ent negotiated et enn I lenglll (or It !her. la no IUCh 111111 petty Ille hq,... pen:en1 then being apeafoed 111 p,ocaq agrMrT*U « conttKG 11 
the lrld&Al,y) ~ ll the g, tar The rHped,119 royaii.o on-.. geo arid on loquod ~ 11\81 be dellmWled by 1) the higMat merl<et 
PflCe paid or offtnd for any OH (or llquld hyd,'ocart>on1) of comlWllbll queoty Ill 11111 o-w .,.. or 2) Ille grou pnce paid or oll•ed fer IUCh r-.e 
gas (or Ille 'Mltllhted -~ groaa Mlling pnc:e for Ille raspec:IM gnldes of llquld hydrocart>Ol11) ~ • the C>'lllller In no.--. howellef, lhal 
u .. royatt .. payable uncler this par90raph be IHII Ullll"t Ille roy8lllel wlldl IMIIJld hll\19 been OUI heel lhe gas not been pn,ceued 

(0) OlllER PRODUCTS Royelty on carbon IMdl. lkJlphur or eny other produc:ls produc,od « menufaClured from ou (ucept,ng loquod 
hydrocarbona) whether Uld gu be "cainghud • "city · or any Ollw gas by f,-i,ng bumlllg or flf'/ other procaw,g lhll be JI~ pen of 
Ille groee pnldoc;llOl1 ol a.lCh produaa or Ille marl<et value lhef90f at Ille opt.on of Ille - ol 1118 aOII or Ille Cornrrelsioner of 1he Generw Lind Office, 
ouch rn.1'.et .....,. 10 be cletemwle<I u ,_ 1) on Ille beua ot Ille nog,w.t metl<et pnce ol each p,odUCI for Ille - month 111 WNCh IUCh proCluCt • 
p,oducod or 2) on Iha bhit of the •--cie orou ule pnce DI NCh pn,duCI fOt' the _,,. monlh Ill wnoc:t, ouch pn,duelo .,. produced - le 1111 
ll(Nllf 

5 MINIMUM ROYAL TY Ounog any yee, alter Ille expn,t,on ol 1118 pmlll'f te1111 ol U... teue, t IIU ..... • mainUloned by p,oduellon, Ille 
royaltiee paid uncw lhll lMae in no e-.i lhll be 1osa then en amount equal io the toi. ennoa1 delay rental,.,.....,,. Pf'C)lllded , OlhelWIM. there llhd be 
doe end pa~able on or before lhe last day of Ille monlll IUCCeedlng the lll'V'II-..Y dllll ol tin teeu e 111.m equal to the total amu.r rental leu Ille 
amount of royatt,es peod doong lhe pnKJed,no ~- If Panigraph 3 of UW i... doee not 1peclfy • do!Mt rental amooot then fo, 1111 IUpDleS ot 11119 
parllgraph. the dotlay renLll l/1lOUOl lhell be one dollr (S 1 00) per 80'9 

6 ROYAL TY IN KIND Nolwltmtandlllg any other prc,v,s,on 1n this IHM, al any bme O<' from tme to trne, Ille - ol 1111 IOI or Ille 
Commi oner al !he Geneflll land Office mey 11 the opt,on al either upon not lou lhall ltlCly (60) dll)'9 nouc:. 10 Ille holder ol lhe ...... requ,re lhllt lhe 
pilyment o1 lnY roylloes ICCfUlllO 10 IUCh royalty o- under lhl1 leua be made 111 klnd The owner al the 11111'1 or the comm- of the GelWII 
Land OfToa,'1 nght to 1111<• Ila royalty Ill kind lhal not dinwillll or negate Ille owner ot Ille 1oh or Ille CommlsllOnel of Ille 0-.I Land Ofllea I nghll 
or Leuee·1 oblig.atoona. whether e,cproas or 1mplood under tin lea,e. 

7. NO DEDUCTIONS Leaaee agree11 lhal an royal~CII IICO\JlflO I.Wider 11111 lusa (llldudong tho .e paid 111 lond) lhAII be wolhoul Oeductlon for 
Ille cost of produang, galhenng 111onng, aepar1t111g, treatrng, det,ylnung compr8Qlllg, proceMlng 1/11NpC)nlng and OChe™se malung lhe ad. gu end 
oth4tr prodocta hereunde< rN<ly r« ute or use LHlff egree1 10 compute arid pay royalllll on 1111 gron \llllue receMld lnduOong any re1mbu..-nen11 
for IIO\lllmnca taxe1 1nd produdlon related oo•ts 

a. PLANT FUEL ANO RECYCLED GAS No royalty lhal be payable on any gas as may re,nsenl lhll lease'a p,opor1l0nlta lhare of flf'/ fuel 
uood to proc:eu gas produee<I hereunder In any proc.nmg ptant Notwolh&Llnchng any other prov111on ol llliS lease. and IUl>JeCI 10 Ille wntten COfwent ol 
the owner or the eotl and the c- of the Cener8I Land Otroce, L.- nwy rac:yde gas f« gas kft purJ>OS8I on 11111 loesed prem1se1 « fOI' 
lnjcdlon 11110 any od or OH produang formabon underly,ng the !used pr- after Ille •quid hydtocetbona conl.Ulld In the gas hew been removed 
no royai~ea shal be payable on the recyded oas unlll 11 11 produced and IOld o, used by L•-• In • manner ..noc11 en~lle• 1IMI royalty """*" 10 • 
royalty IDier this leaM 

9 ROYAL TY PAYMENTS AND REPORTS Al roy-. not tal<en in lund lhel be peod 10 Ille Commuloner ol lhe General Llll'ld Office 91 
Au,1111 T1xa~. 111 the folOWinO m-.-

Peymont of royatty on p,odUCllon of otl Drod gas lfld be DS prolllded Ill Ille rullS ut forth 111 lhe TIXIIS Rtg1$18r Rules Cll'Tllll!y proWle Iha( royally on Oil 
la due end muat be ,_ Ill the General Lend Olla on or before the 5th Olly of Ille ucond montll aucceedlllg 1111 monu, cl proouaron, and rrrya,.y 
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on o•• 11 oue end mull be -""" 1n Che Generlll Land Office on or before u,e 15111 oey of Che aecond monlll lOCCMdlng Che monlll of proclUcllon. 
accompanied by Che aKodavic o( Che owner, meneger °' OCher ..,lhonled agenc completed 1n Ille fotm and manner prelCtlbecl by the General Land Otra 
llld "-1g Che groa amoooc and d,spos,c,oo of al ool Ind oa• produc»d and the matlcet value of lho Oii Ind ga1 1ogelher ... 111 • copy of•• docu'*l .. 
records or repons confmw,g Che gross produd,On, ~ Ind matl<el value rctuding ga1 mecer _ding, p,l)lllne ,-pis oa• Isle ,.,.., .. Ind 
ou- clled<I °' memor91lda of amounc produced Ind put llllo popeinet laflkl , or pools and gn llnn or gas IIOf1lgl . Ind llllY Olher rl9()N or recoros 
which UMI Genaral Land Ol!loo may req ... 10 Wd'f lhe grou ~ . d<Sl)(*Uon Ind mait<et value In al CAMS lhe IIUIIIOllly of a managa' or age,11 
10 ad for Che L- her9in ,.-, be filed in Che General land Olb E8Ch royally pr/lTleR1 shal be accompan,ad by• c:1wc:k 111.i>. ec:nadule. summary 
or oilier rlfTllu.nce aCMCa ahoWng by Che aUIOfWl(I General land Ofta le- runber Che IIITI0004 ot royally *IQ pa,d on Heh lease If l- Ji.'19 
his royally on or belora 1/wty (30) days at\er Che royally payment wa, due, lllen lessee owes I pen1111y ot 5'Mo on Che royally or S25 00 ....niche- la 
grea1e, A royall'( J)ilymenc whtCh II owr lh<fl'( (30) days lace lllall ac:crue • penally of 1~ of Iha royally due or S25 00 Whlcllavw II greater In addiuon 
lo a penally royelbea 11181 """""' 1n1 .... 11 a1 • ra1e of 121l per 'fMI. IUCh interfll Wiii t>eg,n IO IICa\le wtwn Che royally IS aoay (60) days Olllll'llue 
Alfldavl .. and IUpf>Ol1lRQ doamanll ""1lch .,. not filed wl*1 due shal lnCU' e penell'f In an 8mOURI Ml by cne Oene,w Land Off'.ca ~bve rule 
which II ellocbve on Ille date v.f*1 Ille all'ldalllll or auppon,ng docunents _,. due The l-shal bNr al respone,bol,y lot pey,ng or c:a11111g 

roya1ues 10 be pa,d II p,escri>ed by Ille due da1e prollldecl hlrw1 Payment ol lhe delrlquency penally lhall In no -r Ol*'ll• IO prohllll 1he S1a1,·1 
ngn1 of forla~Ul'e .. proVldeO by law nor ec1 10 ~ c,,e date on wfllCII roy--... _,. ong,nany due The lbo"8 peNlly pn)lllljOnS llhal ROI ac>IIIY 1n 
cases of bde dispute ea IO Che Sc.1e·1 por1'on of lhe royally or 10 Chai f)Ofllon of Che royally In dlSf)Ul8 H IO fw m.wkel value 

10 (A) RESERVES, CONTRACTS ANO OTHER RECORDS Lessee shall IMUally fumish Ille Commissioner ol lhe Genaral Land Otrlc:e 
Wlln 111 bell poawble Hi.nall ot Oii end gas ,_s undeflylng 11111 "'- or alocal>le 10 IIH leaM Ind 11111 fumiah Aid Commlsalooer With copies ol 
all a>nlt- under wlloch gas • Miki or pnlOMIMtd and .. 11<11>MqUen1 eor-neru and 81'1'1eflC1men11 IO lliCtl oorvacta Wlt!WI tlwty (JO) dayt aft• 
1n1enng wito or maiung IOCh c:ontt9cb ~ o, ~ Such contncll and .-,-i,, when r-..o b'f Che~ Land Qmc. lh.i be 
held W1 confidenoe by Ille General Lend Oflce unleu ~~ IIUlhonHd by l- Al - - and reoorda penanng IO 1he pn,ducloon, 
lrllfl"l)O(UIIIOfl 181e and malllel#IQ of lhe 0111nc1 gas produced on Uld ~ including the i-kll end ICCOUnta. rece,pts end dllcharges of .. wells • 
lllnks l)OOb meter1. and p,pel,ne1 1lhal a1 .. ""'" be IIJbted 10 In~ and 08f1W\811on by Iha CommiNione< of Iha Genonl Land Office. the 
Altomey General Iha Golll!ffl()( or Iha ,._wc,w of "'l'f ol lhern 

IB) PERMITS, ORJLLING RECORDS Wntten notice of al Ol*BIION on 1M le..se 111111 ba submitted to Iha Conmoulonar of Che Genaral 
Land Off.ca by Les .... or ope,acor nve (5) day. before ll)Ud oate woll(owr, re-enl/y. temponwy llb¥ndonmel1 or plug Ind ~ ol "'l'f well or 
-. Such wnllen nooc. IO cne Get*W Land Office .,,... include a,i- GI ~ Co,rn-, lam-. IOr appllceuon IO Q"1I Copies of wall leatl 
corns-ton nipo,ta and plugging repot11 lh8J be euPl)Md lo Ille Ger*1II Land Olfa ac lhe 11me 11>ey.,. filacl ... 111 the Texas Railroeo Commouion NA 
eppllcatlOOI pem111s repons or Olher fi ngs lhat raferonce 11111 IMMt or 1nr "'8Q1ic _. on u.. le8Mld pr- and Iha I we aubmlaed to Iha T meas 
Ruroed ConmlUIOR or llllY Oiiier gownvnentel agency lhall include Che word ·sc.111• 1n Ille bU.. Addl"onal'(. ,n ICalnlance ... 111 Railroad Commouion 
rule1. ony "1Jfl808 on lhe leased pram- for Ille purpose GI iclenblylng wells. lllnk bell8'tea or OUl8' 1uoaa1ed lmpro..nen .. 10 Iha land must 11ao 
tnclude Iha word ·s111a • L1111ee lhall supply Iha Generll L1nd Office ... 111 any r90Dflll. memoranda ICCOOflll, reporU, cuu.nga and coru, or Oiiier 
,nformabon ralalMI 10 Ille opefllllon of Iha above-<lesc:nbed ptWTVMI Wiich mar be requesied b'f lhe Gener.i Land Office 1n addtbon 10 llloee -
expreuly prowled for Leaaee 11\1111 have III eleClncal Ind/or l'lldloeclMly IUf'\IIIY made on Iha bore hole aedlon. from lhl bua ol lhe surface CUll1Q 10 
Ille total Oeplh of well, of al -h dnlled on Che at>cM deaCnbld prwni- IOd lhall trmwmt 1 11\ie copy ol Int log ol Uct\ uvey on NCh wel to 1111 
C..-- Lend Otr,ce w,ttw, fof\een c 15) dayl a11o, cne making GI ...a IUl"9'f 

(C) PENAL TIES. L- lhal 1n<u I penalty whllnewr rllf)OIU documen1I or OlhW m1tenala 1ra nol flllod w, Che GelW'lf Land Otr,ce wllwl 
oue The peoully for 1a1e filing 111au be ae1 by lhe G-.al Llrld Office adn1cn15118tlve rule ~ 11 tffeclJVe on Che dale when lhe ma1onals -.. duo 11'1 
lh• General Land Offlce 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, during Che pnma,y term haf90I end pnor to dolco.wy end 
produd,on of Oii or ga1 on Uld land. le .... lllOUd dnl I dly hole or hottt lher9on. or d dunng Che pnma,y 1atm hereof and 1111• the dilMXNrt and 
IIClU<II p,odua.on al Oii o, gas horn Che le- pra,-. IUCII prodUC:llon lll«eof lllOUd oease lrom "'l'f cauM, lhll leMe llhall not *"-le d on °' 
before the opnlion or 11x1y (60) days rrom dale of oompleuon "' Ntd city note or calalion o, prodUC:llon L•- - addtt,onal dnlhng or 
reworlung openauons lhereon. or pays o, cend<n Che next annuel dale'( renllll In Iha •me manner H proVldeO in 1hll ..... II dunng Che lall yew of the 
pomary lDrm or Within lllCly (60) days pnor lhentlo. • dry hole be completed Ind llbandonad or Ille produclJon of Oii or gas llhould oe ... fo, any ceu ... 
Louee , not111 illllll remain In tul fon:e and effect Without fl.lrther ope,alJona unlll Che opnuon ol Ille pnmasy term. Ind ~ lessee his not rolOOlad 
p,odUCllon 1n pey,ng quenbUH • • Iha e,qwalion of Che pnmary lllffll, l- f1lllY m11n1A111 lhll leese b'( oonduclJng eddobOnll dnllng or rewooong 
operat,ona ptnU8RI 1o Pa,ag,aph 13. uwig the hl)lfllllon ol lhe ~l"f cam, .. u.. dale d ce1aalion of prodUCIJOR Lrlder Pwagraph 13 SllOUd Ille fiBI 
wel or any subsequent wel dnhd on Che llbow deSOlbed land ba completed H • sl-oJc.., Oii or gu _. w,ttw, lhl pnmary term hef9ol l- f1lllY 
r,n;ume pll'f1TI1111 of lhe 11111\ual rant.II lfl Che llffllt mlllll8r II prollldecl t.ein on or before Iha rantal paylflQ dale lotlowll'lg the axpnt#I ol llll!y (60) 
esays Crom .,,. c1a11 "' oompteuon or IOCh 11...i ..n oil or gas -11 llfld upon Ille lllkn to mal<e such payment 11111 lease lhllfl 1pso lado uwm,Nlle If II lhe 
exporabon of Che pnma,y 1""'1 or any bme lherMl\er a 111111 In °'' or gal well II IOCIIIAICI on Ul8 leesad ~- peynW1tS f1lllY be made In aa:orclllnoe 
Wllh Ille shlJI 111 p(OVISIOnl hereof 

12. ORI LUNG ANO REWORKING AT EXPfRATION OF PRIMARY TERM If. al the eJll)lnlllon ol lhe pnmery loon ne,lher Oii nor gas IS being 
pmducad on UICI land bUt L._ 1hen eng.yeO In dnllong or reworMlQ open.Ilona lheleon, lhll IUsa 1111111 ,.,.,-, In force so long II operallOnl on 
said well or for dnlling or rewortung ol any add bOnlll - •• proe..aru,d ,n g,ood 1 ... 111 and ,n """""""1• ......,. wllhou1 lnlelTupl,On8 total1ng more 
lhan SIXly (60) da'(S dunng any or,e IUCII openn,on end 11 Chey rutJI .., Ul8 producl,on of Oii and.lor ga, ao long lhereafler .. oot and/or gH • produc:ed 
111 paying quanbuu from 1111<1 land or pa'fl1l4IOI ol .,._..., Oii or gas W1111 roy11 .... or oornpenuco,y royaw II made u prowled 1n Chol 1eaaa 

13 CESSATION, ORJLUNG, ANO RCWORKINO If after Ille a,q)lr81ion of Che pnmery conn. prodUCIIOn ol Oii or gu from the IN$8d 
prum.w. aft r one. obc.,ned llhould ceaN from any - · 1/u - lhalf not temwiace W LHwe 00,1•1..,,c:es 1Kk11uonal dnlng or rwwooung 
opurat10RS willl1n IIXly (60) days efter such Cl! 11on. Ind ttw lease shall rwn111111n tul force and a11ec:1 lor so long .. lliCtl operabOlll c:onbllue 1n g,ood 
ra1111 and 1n WOfklnenl, • INIMllf WlthOul inlerrupt,ons lotalong more thin SIXly (60) days If IUCh dnllflg or rwwor1ung operellOl\tl ,_. .., Che producl,on 
of Oii °' gas 11>e leaH 111a11 remain 1n tu1 klfce end 41118CI lor so long u Oii or gas II produced tram lilt IIIISed r:w- 1n J)ll'flRQ Ql*l,i., or payment 
ol ahul 111 ai ot gas well royalbH or peymen1 of ~I()('( royall,el la made H pnMded hereon or U prollldecl b'f la.. If lhe dnlrog or rwwor1ung 
operallc>ns reaul in Ille mmpiet,on ol • wel H • city hole, Che IMM wil no4 ..,,,...... W Iha Lw commencee add1110na1 clr*,g or reworl<,ng 
operallona Within IIX1y (60) daya after lhe complec,on d Iha well as e city hole. and lhls leasa shall remaon In efllld ao long II lusee c:on111ue1 dnlling or 
rewo1k1ng operac,oo, in good laolh end ,n a workmanlll<e manner Wllhoul 1n1errupuona IOll~ng more than Slldy (60) days Lessee llhal g,ve .....,hen nouat 
10 cne Genwal Lond Office within Uwty C30l a.ya of "'l'f -~on or p,oducbon 

14 SHUT ~N ROYAL TIES For purpoHs of lhia paragraph "'wel" means any wet Chai hu been uligned • -a runber by the state agency 
haw,g juli,idlel,On O'ffl Che produclion of Oii and gas If. 11 "'l'f lml afler lilt expntion ol lhe flllrNIY IWffl ol I lea.a Iha! un~ *IQ lhUI In wu *IQ 
,,-,""'1ed in foru and effect a wel capable of producing Oii or gas w, pu'(lng quenllbel • tocalad on lhe leeMod inn- bot OI or ga1 11 nol being 
produced lor lack of IWiable ~ I~ or lacl< ol • 1U118bie market. Chen l-may pey H I sh1J1-1n oot or ga royally 111 amoonl equal IO 
double Ille annual rants! prollldecl ,n the le .... bU1 nol leas lhan S1 200 1 year lor Heh wel cap11ble ol producing oot or gas .., f>ll'flllll quan1111e1 If 
Poragraph 3 ol lhis ,.., .. dON nol speaty • delay rencal amoum Chen 10< Che purJ>OMe of 11111 ~- Ille delay renlll a,_.., 1hell be one dohr 
1s1 00) per ecre To be eneaive. each lrllllal shu1-m Oii or gas royally must be pmd on or before (1) lilt expnllon ol lhe pnmmy ierm. (2) 60 days aflM 
Iha L•- cee- 10 produce od "' gas rrorn cne - p,emoa o, C3) llO IMlyS en.- L•Me comp1e1ea • drlfir,g or ,-iung opereuon Ill tCXORl.nce 
Wllh Ille IMaa pt'OVIIIORS whochewr 0..UI le ..... Such pll~ lhal be,,,_ one half Cl/2) lo the eornnw-of UMI o.n..l ~ Offlce Ind one· 
half ( 1/2) 10 lhe - of lhe II01I If the shul..n Oii or QU royllly II paid lhl laaM 11111 be OOl\llderad lo be a produang IMM and Che peymen1 lhal 
elClend Che 1erm of the leesa for I pwlOd ol one v,llf from Ille end of Iha PfWnlllY ltrm or from the f'nl d.ly ol lhe month fo~ Iha monlh in whlC:h 
p,oducllOII - llnd . after lhal d no 1UCdble p,odoellon tacifillel or IUllable mllll<el for the Oii or gas elllSIS. Lesat mar exsend lilt lease lot lour 
moB IUCCeMlve ,-nocf1 ol one CI) 'fNI' by pay,ng the ume amouru ...ui 'fNI' on or befonl Ul8 elCplfalion of each lhut .., ye• 

15. COMPENSATORY ROYAL TIES II dunng Iha penod Iha lease IS kepi In lffecl b'( paymenc ol lhe lhu1 tn Oii or ga1 royally . ool or oa• le 
told and del..,.rad in f>ll'flllll quen~bu from• wet tocallld willwl or,e lhOuMnd (1 000) feet ot Iha leaMd ~ and completed.., lhe .. me pn:,cluc¥lg 
,-. or ,n any c:eM In which dreonage II occunv,g cne nghl to c:oni,nue to mlllnlMl cne lteM by peyvlQ Ille lhUl-11'1 oot or gas royal1y shell~. bUI 
Iha leasa 11111 rema,n effecbve lot Che 1-.nM>der of the year tor which Che royally hlls l>Nn paid The L- may - cne leHe lor tour more 
success,ve years by Leaee pavino compensaco,y royall'f at Ille roya11y race prowled 11'1 lhe leaM ol lhe mat1c• value of pn,duct,on """' Ille well caUMIQ 
Ille <lflllnllQ8 or wl1lth II oornplelod 1n Ille Sll!18 produang ,-wtr IOd w,1Jw1 or,e lllouaand ( 1.000) feet ol Ille leased ~ The oornpenaecory 
royally 1110 be paid monlhly, one 111111 ( 112) to Che COnvrMSSIOllef ol the GenemJ Land Offioe ond or,e-ha~ ( 112) to 11111 own« of Che IIOII. begJMing on or 
befo,e U.. lhl day of Iha monlh f<>llow,ng the month 1n which Che ool °' gas II produced from Che wel c:auilng Iha dratnage or lhel II oornptellld 11'1 the 
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ume producing rMefVO!r and located within one thou--i (1 000) fNI of !he !MMC! pren'IIUS If Ille compensato,y royalty pald In any 12 month penod 
is 1111 lmOUnt loss than the aooual lhul-ln o,t or gas royally, Lenee shal pay en mount equal 10 the d.ff8f1111Ce w,tlwl ll1irty (30) days from the end of the 
12 monlh petlOd eompen .. 10,y royalty peymenta wlllch 11111 nol bmely paid Wiii IICCNI penally Ind lnl«esl In IICCOOlance With Pwagreph 9 Of lllit 
..... None of these prov, ..... WII ,..._ L- of the ollllgallon al __._ ~· nor the oblgetJOn to d111 OITMI well es prowled In 
TeXIIS Nallnl Rnoones Code 52 173 - at the da- of the eorm..-. end .,.u, the Cornn,o.........,., __, _., the~ 
Of compensalllrf royall,es can ty the oblgllJon to dnl offMI web 

11 RETAINED ACREAGE. Nolw<thswndlnQ wry pn)VIIIOII Of !Ilia ... to lhe COIIU1lly after a well producing or capllble Of pnxluang ol or 
gas hlls been a,mpl,,ted on the IIOasecl prwno-. l-lhal exe,ase Ille diligence of• r•sonably prudent open,tor in -ng IUCh addltJOOal well or 
wels as may be reasonably neceuary for the proper delleloprnent ol lhe leased pram- and ill marl<atono the production 111--, 

(A) VERTIC AL In the ewnt U,19 IN e ii In force and eff..a two (2) yeare efler the Upl(BIIOn tl.,le Of the plllTl8I)' or eJClllllCled tenn ii lhlll lhen 
termnale h to al of the IMMd p,em-• EXCEPT (1) 40 acru 1U'1'0Ut1C1onQ-,,, ol wel capellle ot pn,dl,Clng in~ quanb,.., and 320 eau 
SUfT'OUlldlng each gas IWII c:apable o( produang ill P9Y'"O quanb (induding • .,_,...,, Oii or gu ,.... u prowled ill Par9greph 1• hereol}, or • well 
upon v.tlictl L- ii lllen engaged III cont.inuoos drillng or -1ung operallonl, or (2) Ille runber of acr• rduded 111 • produong pooled L.nl 
pweuent IO Teua Na1 .. 11 R-.ca Code 52 151·52 154, or (3) IUdl graauw or i- runber of ecru es may 11*1 be aloc:al8d lor production 
JU'POMA to • pro,allon """ lor -,,, IUCh produdng well ..- the rulea and ragullll,ona of lhe Ra*-1 Commuion ol T uu. or any soa::uaor 
-oency or other govenvnent.111 aulhonly haWIQ juMdlc6on ~ et eny bme .tier the ell- date of the J*1llf 111muna11on pn>IIIIIOIIS hefllol 11111 
applocablo field N1111 11111 chlnged or the well or welll located 11>--, are raclus.lled oo tNU le&o acreage ii therNfter alocated to .. id .,., or welta for 
productlOII pu,poaes. this lease Shall lhoreupon tfflTIINllt ts 10 II aaeage not lhernfter allocated 10 uid well or ..... lor pnxlucuon purpo­
Notw1111~1Mldtng the terminallOII of lllil leaM U 10 I porllOII of the i.ncll ~ hereby L•- lhll lllMlrthlllU c:cntnie 10 ha\19 the nght of ingr9s 
ID end _... lnlm the l<lncll otit oubfec:t to tlloa ..... tor •• purpoeee 0..:,11>ed in Per8Q<apll 1 1...-.af togellw .,.th --- nghi.of ....., for 
embnQ roads eiosw,g Jlll)lli,nH and other eia,ting fll(jW;• on ..-and aaow .. the lends deecnbed in P...,..,,, 1 '-.at ("Ille t9lained lands1, for 
-. 10 llld from the retlllned llncls and for Ille gathenng or transpOrlaliOII of oil oa and oClw nvwM ptOduced lrom th• rwtaned landl 

(B) HORIZONTAL In Ille --,i lllll 1eaM II in force end effea two (2) yeare .,,., lhe e~8IIOII dale Of the pnma,y or U1anded term i1 shal 
further Jemw,ate u lo .ii deplha below 100 leet below the total d"l)th dnled (llet.,...ner "deeper depllla1 ,n each wd located on aauge relaled In 

Paragraph 16 (A) above. unless on or before two (2) yaare a lter the pnmary or extended tenn L•- pays an .noun1 equal to o,..llllf (112) of lhe 
bor1us onglll4Jly paid os considerotlOII for ltis lease (as apaaliad on page 1 hef"eof) tt IUCh amount 11 pa,d. lhla lease shal be 111 lorce and ,rrea es to 
IIUCII deeper oep1111 and NICI tannlNI'- lhal be delayed for an eddillOIIIII perlOd Of two (2) yura end IO IOng 111afeallar a, Oii or OH ii produced in 

paying quanh,- lrom ouch deeper depllll c:o-ed by lllls leaM 

(C) IDENllflCAllON AND FILING The .. r11a1 acroaga rec.tined herwi.ndar a, to ucll Ml ltull at ..-ty u pradlalj be In the tom, al a 
1qU111e w,u, the ""' 1o<.,tec1 In Ille center lllereof, or IUCh other lhllpe u ITIIIY be approved by lhe Comnwlionw ol Iha Gener.i Land OfflCl8 Wdhln 
tllorty (301 a.yo aner parua1 ..,,_boll ot tllla lease •• p,OV!Cled llerwt, L- 111<11 tJCIIQjll and record a release or retea- COIUlfWlll a wi..reaory 
ieoal de1Q'1pl,on o( Iha acruge ancllor deptha IIOI retained lleteunder The reccnlad release. or • «-blled copy of ...,., lhal be filed In the Generw 
Lal'lll Olf,ce, IICCOfllj)ilnled by the filing lee prlllClll>ed by lhe General land Office rules In llfloct on the data Iha releoM ii flied tt Leaff f8'11 or,..,­
to extlQJle ond record IUdl rele sa or releases Wltlwl ninety (90) days tiler l>fflg reques1ed to clo oo by the Genellll Land OftlCl8, than tho 
comni- a1 tu IOle dlllcr9IIOII ITIIIY c1e11g111111 by wnuen mtrumen1 the ecreage lllCllor depll\8 to be rallasld '*9lnler end record IUCh 
11>1trumen1 at L ...... , tiq>enH In the county or~-., the lease II localed end In Ille off"IClal records Of Ille General Land Office llnd IUdl 
des,gnatJOn lhall be bi,lllonQ UJ1011 le1sae for al purpoue 

17 OffSCT WELLS Neither 11111 boooS deli,y renl.als. nor royalllal pa,d or 10 be paid und8r 11'111 lellle lhal l1llieW Lessee of lw obllgatJOn 
IO protal the DI - gu under the -- land trom being-...:, L•- IIOl>le-• ..__ or other agent In~ of 11111 laasad 
IQtTllMa lhall doll u many Milt II the feds may )u&11fy and lhall use appropnale _,, and doll IO a deplh necuu,y to ix-,t undue drainage of 
ool and gas lrom llll leuad prem111e1 In addiUOO If ol and/or gas lhoold be produced 1n oommerdal quanhhu ... thin 1 000 feet of the laued p<wn,sea. 
or In any case wile•• Ille INsad premtHt II bell1g dnllned by pnxluctJOn of oot or gas. lhe L-. aobleUN. - or othw agent In control of the 
leued Pl"""Ml lllel an good la,th 1>eg111 lhe c1n11ing of aw.tor ..... upon f'te lNMICI p,wr,i- .,.uw, 100 days n.-111e drMWIII wel or ..... or Illa 
wal or W11111 completed ... thin 1 000 feel of the leased p,..--, producing In comrnen;lel qu_,_ and Iha.ti pr_,,. euct, dnlling with cllllgence 
f kn to ut,Qy Iha ,i.iao,y affwt obl,gallon may oui,jecl u... leua and 1he - of Iha IOII I agency ng/lta 10 forfaitura Only upon .... detennonatJOn 
of Ille Commoaionar of the General Land Of1lca Ind with tn wnt1en epproval may the paymen1 ot C011'1*1UIOIY royalty und8r appleable SlalUlo,y 
pan,meterl lll1'lly the OOl,gallOII to dr1I an olfaet wel or reqt.W11d under that paragraph 

18 FORCE MAJ EURE If after• good fa,U, effort, Le- 11 pre-.ted from compty,ng wHh any eJq>fUI or mplied COll9NIIII of LIU leaH, 
from condUCIJng dnlhng operabOns on Iha lo1Md pr-. or from produang ool or gas lrom the leesad premo.- by rNOOn ol -,, ,.bel,or,. no11 
11rlke1, ac11 Of God or ooy Vllld order, rule or regutallOl'l Of gowmmen1 euthorlfy, then v.hile 10 prevented, LeUN's obl,gallon 10 a,mply ~ aucn 
cownon1 11181 be IUspendold and L•- lhal not be llable for mmagea tor lai!IH 10 comply Wit/I IUCh awenan11 lddi!lonlly. llw lease 11111 ba 
.-.cled v.tlle L-.. iwe-tled by any oucn ca.Me, from conduCllng dliling and ~ op«abonll or from pn,duong ool or gas lrom Ille leased 
in- Howe-. nothing in lhoa paragraph I/Id aapencl Illa payment of .w.y rentaJa 1n onw to rnM\t8tn lhil INN an ellec::t cll.w1ng the pnm8ly tann 
ill Iha llblenca ol sueh dnllng or rawooono oi-abOnl or produCl,on Of oll or oa• 

11 WARRANlY CLAUSE Tiie owner of the IQI -.renta encl eg,- IO Clefend bllo to the leli&d proms• N the owner Of the IOII defaults 
1n payments owed on 1he leaMd prem11• then L-may redeem the ngh11 of the - of the IOI in 11 .. le&Hd prenna by psy,ng lrT'f rnongega, 
taxes or olhet' liens on llll leasad premsas II Luseo mal<u payments on behalf or Iha - ol lhe IOI und8r lhlt p,waoraph . L ..... may - the 
cost ol lheM paymen11 from the rental end roy8IIJas due the owner of the IOI! 

20 (A) PROPORTIONATE REDUCTION CLAUSE. tt the - of Ille IOI owno leae lhan the enllre undivided aurt- •tall an 11111 llbovll 
descnbed llnd ...nether or ool LHsaa • illltwast .. lf>6Cl~ed herein 11*1 the royllllel and rental herein p,<Nlded to be paid lo lhe owner al lhe IOil lhd 
be paid to 111111 an Ille pfOpOIUOn wtwdl hos tnttwell ben to the enln undtvid9cl Mf- allata and Ille roy.11t,eo and rental ,...._ prollided to be pald to 
the Conwnillloner of the General Land Ofr,c;a of the State of Texas 11111 be . IWIM propon,onataly raducecl Howover. before Lessee act,usis the 
royalty or rent.al due to lhe eonm- ol lhe General Land Ofl'ICII, LHsaa or hts IIUlhollz.ad reprasent11Ull8 must submit ID the Comm&SSIOII« of the 
Gene<al Land Olla • wnttan r.tatement wlllch expu,,n1 the dlacrepancy be- 1/,e inllWMI pwpor1e<lly le•sad unclOf thta leaH end the actual llllerell 
owned by the owner of the ood Tha Conmuw,nar of Iha ~ Land Ol!"IOII 11181 be pe,cl lhe value of Ille - proclud,on a-. 10 eny undtvlded 
lnterH1 no1 COWfed by II lease, leu lhe PfOpOllaOnllta dellelopmenl and produc:IIOII a>st lllocat>le 10 IUCh undiwled Interest ~ tn no event lih8I 
u,a Commiuioner Of lhe General Land Olf'oce -118 11 a royalty on lhl groaa production ailoC:allle ID Ille undMded ll'Urell not leased an wnount i.. 
than the ll9lue of ...,........,th (1/111) of IUdl grou proclucllon 

(B) REDUCTION OF PAYMENTS If dunng the pnma,y term a port,on of Iha land COWfed by thia tea• 11 lllduded .,.11,,n the boundanM 
of II poolod Ullll llldl 1185 '-II approved by 11111 Schoof Land Bollnl and the OW1W of the IO. In aooordance With Na1tnl RIIIOl.l'CIIS Coda Secllonl 
52 151 52 154 or d, at any ume after the eJCl)lrauon of Iha pnme,y tonn or the eXlended term. lhls leasa CXMll'l 8 Jes- runl>er or acres than Iha total 
amount deocnbecl herein. poym•nt• "'"' ore made on• pe, ..... """'' hereunclor 111.a be reduCed aocordlng to the number ol aae1 poolod. reteasao, 
SUITl!ndered or othel\t.ise sollllrld ao thal paymenll determined on a per acn be•• under the ,.,,,,. of 111oa ..... c11.w1ng the prwnary term 1111811 be 
calculeted based upon the runber of acres OUIJICle the boundanes of a pooled unit. or I after Iha IJ<l)llllllon of the pnm8ly tann Iha ......- ol acres 
ec:wally relM>ed and CIOll8(ed by tin leaM 

21 USE OF WATER. l ..... shall ha,.. the right to,.. Willot p,oduOed on Mid land~ for open,Uona unclor ~ ioue excepc water 
lrom well or l!lnl<1 of the owner of the IOI!, pro\l!Cled howe;ler. Lessee 11111 no1 use potable ...... or wat r IUllabll lor lvMtodc or 1mga11on purpoaee 
lor ... ,twflood opere110111 wtlhou1 the pno, COIIHIII Of the owner Of the II04I 

22. AUTHORIZED DAMAGES L•- lllel pey the °""'°' ot the IOtl lor damages caused by ill operabOrW to Ill pereonal property, 
impnwemerna •Vl'lsfoek and aops on sa.d land 

24 WELL LOCATION LIMlT. No -9 lhAI be clnlled ,_.., Ulen 1w0 hundred (200) feet ID eny - or bem now on 8Ml ,,,.._ WllhoUI 
lhe wnllen COll$OOI ol Iha OIWler of the soil 
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25 POLLUTION In cle"9lop,ng 1111s """'· la""" shlll UM Ille hlghoQ degrH of cate and al proper aaleguarda IO SW-nl polUIIOn ~lhout 
1im,1111g lne roregoong pollution of coa•i.1 MUands naw1111 wal.,....ya, n-. and mpoundad water shaU ba pre111nted by Iha usa of con1aonrnan1 
facih~n sutftclent 10 prevent &plllage, seepage or ground water c:ontlfflNIJOn In lhe awn! ol polut.on Lessee lhd uu ell mlllltll at Ka dlspoaal to 
recapllH al escaped hyol'OCII,_,. or Diller polutam and 1111111 be responS&ble for al d8mage ID pulll,c and pnvaui propen,ea ~ llwlt buic1 and 
,,_,...,., fencae around 11$ ...,.,, IUIIP - drllinilOa P,lll - IM1k --· IO .. IO prolOCI ·-ock mgaona ...... damage Of ......., and upon 
a,mpietoon or llbendonmem ol 1111)' wel or ........ L-ahall Iii and '-""' al .....,, p,u and calara and a,mplalely doan up Ille dnlonQ of al rubbdh 
lhoreon l-&hall. Ynle c:onducl,ng operellonS on Uia leased pramosaa kllel> lolid iw-a lr9e of al NllOiMI carw, bol-. paper a,pa or D*tieoa 
and upon axnplellOn of ope111llOII$ INII rKIOl'e Ille 1Ul18CII ol the lllnd 10 U ne&f ttl onginal c:ondl!JOn and cont.Doll IS II prlCIJClble Tanks and 
equ,pmant \WI ba kepi pa,nlad and pr-,1a1>1a 

28 REMOVAL OF EQUIPMENT Sub1act 10 llfflllAIJOIW in !hie par1IOr8ph l- lhd have lhe nghl lo,.,,._ ,,_,_ry and fllCIUIH placad 
by Lauee on lhe leased pr-. llldud,ng the ng/11 to cnw and ,_ c.u.no w,ttw, one hundred twenty ( 1201 days a11a( tile axp,nu,on or Iha 
ktlmNltJon ol lln lease unlaM u... owner DI Ille IOd grants i.- an Ulall910fl ol lhos 120-day penod Howe-. L-ITIM)' not,- casing from 
any wel ~ of produang !NI and gu in paying quant,~ ~ L-• may not dni"' and l9fflOll9 callllQ I.Wllil tier llwty (30) days wnttan 
no«i,ca IO Ille Commi_,.,. of Ille Genel1IJ Land omc. and 10 Iha.,..,._ ol lhe IOI The - of Ille IOI ll\all i-ne Ille OW- ol 811)' mac:hlnefy 
filCluras or ca51ng whoch era not bmel)' IWllOll9d by LHlff under Ille terms ol lht pareOf'IIPh 

27 (A) ASSIGNMENTS Undor lhe cond11lonl contained 111 IIIIS paragraph and Panigraph 29 ol lhil lease, Ille rlQtts and eslatN ol e11her 
pany to lhd 1e ... may ba aSSll)no.d in wllole ot In part and lhe prolMlona of lhill lNH 1111111 IXlend ID and be btndol,g upon lllW hen drMe•. legll 
represanui~11as. 111ccHscn and UIJOlll ~ . a change or dMlion in owna,shop of u... land IWll.lll or roye,~1 wll not enlarge Ille Obllgallona ot 
Lessee, drnnsh Ille nghlS pr·111llege1 and estates ol l•-· rnl)II' Ille affea.-. ol fll'lt pmy,nent made by L•- or mpa,r Iha affedllllnaU ot any 
aa performed by L- ArvJ no c:nanga or do"'91Dn III ownerahip ot u... land reni.11 or roy- lllal bond l_. for any p,.wpoM unlA llw1y (30) days 
afta< the .,....,., of the SOil (ot In hen - · i.g..a ...,,,.._,_ ot aSSIQ,.) tunu,,- lhe L--. sau•f8dolV wnuen allleleOCa of !he Chllnge 
., OWIIIIBllop, llldudl(IQ lhe onginaJ rllCCfdod murwnani. ot Wle (or • c:erlJfied copy ol such ong,nal) 'M*1 lhe ownerahip changed - of a 
conveyance A total or paltlal ISllQnment of thd lea.e llhaft. 10 1ha eJC1an1 or lhe 1n1""1 au,gned r•- and dolCharge lal580 of all aublequent 
obhgallons under ll1IS toeso If lhlJ lease 11 us,gned 111111 en11re1y as 10 only pan of U... aae.igo, !he right and oplJOn ID pay 1911Ulls ahal ba aPl)C)IIIOlled 
u "-,_" u... ..,--, ownani re!Mlly, ec:cordlOg to Ille area al NCl1 and fa.l .. a by one or 1T10111 ol 11*'1 to pay 1111 lhare of Illa 1911181 tMI not affed 
fhill laaaa on Iha pu11 of the land upon which pro rata ,_ are 11me1y pelCI or-*' --· 11 Ilia 11U11J110f or au,griaa does not r•e a cen,led 
a,py o( IUCh USIQMllnl III U... General Land Olfica !»fore Ille no! rw,1.11 peyw,g dale. Ille anlA leaM lhal tarmrnalAt for f ..... 10 pay the antn rW\111 
due urlll« Paragraph 3 Evwy UllgMe llhal IUCCHd lo all nghls and ba IUDjecl to al olllogallons bbolit-. and 1*1811JN owed IO tile State by Iha 
ongofllll ie- or any pnor ~ ol lhe tea,,a, ndudlng any IIIIOIIIIIOI ID Ille Sl,1U1 !Of unplld royallie1 

(B) ASSIGNMENT LIMITATION No1w11h1111ndtng anv ptO\QIOfl In P8f'II0(8ph 27(a). II Ille owne< of Ille IOII acqu,raa 11W leasa in whole or in 
pan by •~SIQMianl wtthou1 Ille pnor wnUan approval of Ille Commiwoner of the aan-t Land Otflc:a lhlS lula is IIOICl aa of lhe wna of aaa,gnmant and 
!he agency power of tne ow,er may be forf tad by the Comm!- M ualgnrnerf Wiii be tteatad IS If - --. made to lhe o- of Ille IOII d u... 
au,griaa • 

( 1) e nominee of lhe - of Iha IOII. 
(2) a corponitJon or auc.dla,y III whic:11 lhe _...r of the IOM • a pnncij)III IIOQholdar or II an~ of such• c:orpo,allOn or IUblidlaly 
(3) a patlrleMp 111 which Ille O\'KMWof !he IOII ii a par1ner or ii an amployN of IUdl a l)IIMel'Shtp, 
(~) • pnndpal llockhOldef or employee of Ille CIOl'pOl'IIIJOll which II lhe owner of Ille IOII, 
(Ii) e pMtner or emplOyff In a ponnersh,p wnrcll • lhe - of !he l<Jil, 
(8) a fiduciary for Iha - of ttia SOii tndudoog bul ROI l.,.lad 10 • ou...-i. lrullaa axea,u,r, lldmnollretor, - , or consar,ator ror lhe 
owner ol Iha IOII, or 
(7) a fllMY member of Iha owner DI Iha aol or 191alld to Ille owner of the IOII by mamaoa. blood or adopllOn 

21 RELEASES Und« the condlwona conUloned in Ihle pa,agn,ph - Paragnipll 211. L- may al 1111)' Ima emcuta and - IO tile 
owner of Ille SOii and pl.,ce of recxwd a rel .... ot telaa1189 co-,ng any por1,on or por1'0na ol Iha INMd pr.,,,,..., end thereby aurrandar 1111s ,_ u 
IO 5uch poruon or p()ftlON, and be reltell'IICI of all subsequent obligatiom H IO ecreage IUITandered If any pan or llU INM II property IUIT'ande<ed tile 
del.ay rental due under this teai.e lhatl be reduced by Iha proportJon lhal U... IUfT'tnderld aauge bears to the acntage whtch we, coYWed by lhil lease 
1mn>11c1 .. 1oly pnor to IUch IUffendor. howoYo<, IUch releasa Wiii ROI relMlw L-of any llabllilld wl1tch may t\11119 accrued I.Wider llu leue pnor ID U... 
aurrendar ot such a<naga 

29 FILING Of ASSIGNMENTS ANO RELEASES If II OI any pan ol llu INM ii ua,gned or rolNMd tlUch U110M*11 or ralaUa must be 
roco«lod 111 Ilia COi.Wiiy -- Ille land II IIIU.Ced and Ille 19C)O(ded lmll\llTllllll Of a copy of Iha rec;orOed lnSllmMlnl cendled by Ille County Clef1t of the 
county In wl1tch Iha 1 ... trum ..... II l9COflled muQ ba filed In Ille General Land Oflrce WII/WI llO days a( U... IOI execut,on date acx:ompan,ed by lhe 
prescnbad f~IIIQ ree If any tuch as11gnmen1 11 not so filed Ille nghi. acqund unde< 11111 lease lhd be subtact 10 forferun at u... op~ of lho 
Comml .aioner of lhe Goneflll Land Offlca 

30 DISCLOSUR£ CLAUSE. M ptOIIISOOIIS pananng IO Ille of lhe ~ 8ld Nl\19 been lnduded Ill !ta in111Urll811, 
ndudong Iha lletomanl a( Ille IN8 conaadere~ IO ba paid lor Ilia e,...._ of !tu ....... and h nglU and dut, .. of Iha pan,• Nfo/ colmtafll 
ogreemoou concenwio u... dellelopmeot ol oll and gas rrom .,. leloi8d ~ v.hch are ROI c::ontMlad 111 lhie tea.e render tt. .._ rwllld 

31, FIDUCIARY our, The !Mllffr or 1111 loil DV\ICI 111, Slaie a nducinry duty and mua fllly disdole any facts lllleding lhe s1a1,·, interest In 
Iha lealoed pramo,a1 wi- the inlarOlts or Ille ownet ol Ilia IOI! conllocl With tho M of tile State , Iha owner of lhe IOII ltl obl,gelad 10 pul lhe Slate I 
1nlafe61S before hit panonal lnl<!mltl 

32. FORFEIT\JRE. If Leuee lhall ,.., or relUM to ma,.a ll8 payment o( any IIU1I Within IIWty days aller ~ becomN due, or If l•- or an 
itUthonzed agent .,_ ~Y mal<e any t•taa recum or lalaa r~ conceming produc:llon ot clfilling or If L- lhall fu OI ,...... ID dnl any 
olfsat Ml ot -a. 111 good fa.In a raqui,old by law and Ille NIN and r,ogu!Mllona edopled by 11,a Commoalfoner ol Ilia c..rW'III Land Office. or If L­
shouid fu 10 file repor11 111 u... manner reqtJAd by law or f8' to comply w,lh rulea and ,egu1 .. 11ona promulgated by u... General Land Offica. u... School 
Land Board or lhe Railroad CofmnsK>n, or I Laueo should reue Iha proper authonly -• 10 th• recxwds pa,ta,nw,g 10 operabOlll. or If l-or 
n auU>onzed agont tlhoUld knoYMQly I t or retuse to g1w c:orrec1 1nfonna1J011 10 Iha proper aulhorlly or knowv,gly fall or refuse 10 furnish Iha Gellll'llf 

Land Otroca a COfT'8CI log of any-a or If L- lhaN l<noWlngly YIOleta any of Iha me,_, prll'MIOna of llu leaaa. or if lh11 leale II UIIQll8d and U... 
aSSIQMlllnt IS ROI filed 111 Ille Gane,nl land Offica U required by WIW Ille nghla acqi..-.cl undW hi - lheQ be 9'll>faCI IO lorfetllH by 1lle 
Cormusioner, and he lhaJ forfeil uma ..t*1 aufflcianlly 111form8d ol lhe faas "'1d1 a,thonle a fotf•ture and - fort. i.d the ... lhall agai ba 
IUl>!act 10 IMM under lhl lerml ol the R*1qulilmel1 N:J. Howa\w, nollwlg hanNn lfld be conslruad as -Wig the IUlomatJC 18IT1Wlllhon of IM 
leaaa by operation of I w or by ,.....,, of any ~t lmtallon ar-,g ller'aunClar fort•tur• may be Ml Ulde and lhia leaaa encl al nghts lhlreurlll« 
,...,..Slated before Ille nghi. of another.,,_,,. upon •wla<:1o,y ewlenca 10 lhe Conwnlulonar of Iha Garw-at land Offica off.....,. comphanca w,111 
the proVISIOOS ol lho la"' and of lhll lease Md lhe rules and 1eguta11on1 that may ba adopted rel~\18 hereto 

33. LIEN In - Wiln rexu Nalur1ll Ra.....rcea Cooa ~2 130. Ilia State llhal Nl\19 a r.-,,1 lon upon al Oii and OH prodl-o from Iha 
..... ~ed by u.a INM 10 --. payment of•• unpaid roflllty and other IUTII al money 11111 may beCome CMt under lhll laase By aa:eplallce ol 
Ihle lease. l8"H grants IM Stale, in add,11on lo Ille lien prowled b'f TeJCaa Nati.., Rmourcu Code 52 t30 and any - applic.ill)la auitutory lien, en 
tUpreu contn1aual •on on and seamty llllerHI III laaad nwwat1 in and altlnM:lld from Ille leued prenwas. al ~ which may aa:rua IO 
L ..... frotn u... aale of IUCl1 lttaMd RW*all v.tlellW IUCl1 proceadl are held by l- or by a lhnl patty and al flll1Lr111 on and ~11 IO the 
leuad pr.,,,..., ...ad 1n connec11on wtlh Ilia~ or proc:oslll)Q ol tlUch leased ffllllarell In order to teall'a Iha payment ol all royaJIJea or other 
11mount1 dua or 10 beccme due under Un lea1e and to MC:Ute pav,nanl of any damages ot lou that l-mey IUffer by reason of Lessee I breach or 
any a>IIIIIIMI or condlllon or lhrl lease. "'1elher e>;>rHS or imphed T11'1 Ian - sacunty 111u,,aa1 may 1>a lotldoMd w,lh or without coun proceedong• in 
lho 11\itMer prowled In Ille TIIJe 1, Chap 9 of lhe Texas Bulll*& and eonvn.n:. Code l-agf9N lhat the eomn.-may requ,re l811ff lO 
eJUIQJte and reconl IUCl1 tnllNTlerU 01 may ba ruSONlbly r-..y to aciU1cwladge, a11.1Ch o, partaa lhll Ion L- hefaby recn-,is lhiit lhera 
.,.. no poor or"""*'°' lens a,-.g from anc1 ret8URg to Lauee·, adl\llllea upon lhe ebove-deaat>ed propeny OI ftom lusee·, acquilJUan ol lhll lease. 
Should Iha ~ al any llffla d<,tann""' lhal 11119 tepnt-llon • ROI true, ir,an Iha eomn.s- may -.. lhla laba lor1- ea prowled 
herlllln 

34 POOLING L-• 11 nereby g,an10d the ngn1 10 pool or 1.W11ttze the rO)'atty 111tere~t of lhe owne< or lhe IOtf l#1der lhia lease with any other 
leawhold or m"" al .,,_, for Iha •""""81lon. dewlopmant and pr~ of oil or QH ot e.ther ot tnem upon Ilia ume lllflN u lllal be opproved 
by lhe School Land Board and tho CommSll008r o( Iha Caneral land Office to, tile poolong or un.tizing of Ille 1111 ...... of Iha State ..- thla leasa 
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pursuant to TUBS Natl.Wal RHOI.W'CM Code 52 151 52 154 The owner ol Ille IOII 80INI Iha! Ille lndusion ol tin plOIMIOII 111 11111 lease ulllfou the 
eXJtCUuon 19qwements 111110d III Texas Nallnl RelOIKces Code 52 152 

35 INDEMNITY L••- hereby .. 1ea ... llt1d diachll,ges tile St.ale OI Te>Clls end Ille owner Of Ille ""'· 1111111' Offlcerl. employees ~ 
agents, oontrldOB. auoc:onttaclOIW. guesl1 on\111.,.a 8nd the.- ruped,w .._.. .na auigfW. of .na from• - eny •CIIOIIS and ca.- of -
ol ewry nalilre, or olher haml. indudlng 111111ronment.11 harm for which reco-v ol d.11Mge1 • IOUllh1 iraJdong ~ no1 llmotad 1o al louaa and 
e~ Mich ere cauMld by Ille ectMIIOS °' L- Ill olfoce,w employHs and lgell1S lllllllO OUI °'· inadenuil to, OI ......-no IIOm. the opent­
ol or for LeHN on the teued premo1et herllUllder or lllal maf 81118 OUI ol or be oocasioned by L ..... 1 brelldl ol arr, ol the lerml or pr0111$100S ol lllla 
~ t or by eny otho< Mgflgent or atnclly hable e<;1 0t onllUIOf'I Of L•- Funi-, L-heretly 19MS 10 be leble for, e1'0llef'8te. Indemnity 
defend and hold harmleu 1ne Sllltt ol Texas 8nd the owner of the IOOI. lheor ollocara. emplovHa 8nd -oeni. 11- .._..,,. or au,gns. 81J11111SI arr, 
and OU da.ma llab,lollel. IOIHI, dam&O• ecuona. porsonaj ''*-'IY (lllc:ludong dNtll) , C051s end expenses, OI other Nlffll for - nlCOWfY of damegee 
oa awght under any ~ lndud<ng lorl contrac:I or llllCI l,aboltty, including atwmeya' leea and olher leg91 e,cpensaa, lndudlng lhOM '91aled to 
environmental haz.ards. on the loaJed p,wnj .. or In eny .,,.., related 10 LHMHl'I f...,. to comply Wllh eny end d enwonmental laws those ansing 

horn or III eny --, r.l•led to L-·, opsllllON or eny Oilier ol L ...... , edlllOL ... on the leased ~ . tlloM 8119flll from Le-·, use ol the 
turleoe ol lhe leased p<WT'IINS. end !how INII may.,,.. out of "' be CICICllsioned by Le-·, br-=11 ol.,.,.,"' Iha , ...... "' "'°'" ....... "'""' ~ 
"' lltr/ Olher IQ or - °' Leuee. Ill dinlaofl. ollcers, lll,ploy .. l*Vlfn, egenlJ. COl1ltKIOl'I aubconlTldOB. guesls. IIMINI and u­
teopec:IJW IUCX8NOl'I and euigno Eec:11 ~ or 1/111 Agr-*ll. or .,.. 1nterout flerwln egreea to be a.ble for e-al• Indemnify delend ll1d 
hold hennleu Iha Si.to of Tbla and the owner or the IOII tllOtr offaoro emptoyN1. end -oents on Ille...,. mannor prowled abOw In connectoon with 
Iha tldlvttJe of Lessee Its offoatra. emplo\l9es and -oenl1 H delCllbed abo\19. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HERBN, AU. OF 
THE INDEMNITY OBLIOATIONS ANDIOR LIABILITIES ASSUMED UNDER niE TERMS Of THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES lliEREOF (EXCLUDING PRE-€XISTING CONDITIONS), STRICT LIABILITY, OR lliE 
NEGUGE.NCe or ANY PARTY OR PARTIES (INCLUD4NG Tli NEGUGENCe OF TliE INDEMNIFIED PARTY), WHETliEA SUCH NEGLIGENCE 
BE SOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38 ENVIRONMENTAL HAZARDS Le- lhall use the hlgneSI degree ol cere and all reasonable lllfeguaros to prewnl a>ntamnatoon or 
poUuuon of eny enwonmental '""'""'" •ncludono sool IUlfaca ....,te,a. ~w. Mldlments and surface or IUl>lol1- llrlllll, emblem DI' or any 
Olher enwonmenbll medlUm In on 0t under the leuad ""'"" ... by any ..... ,1e polutanl or cont.-noNnt L•- 1hall not bnng o, l*ff1d to rllrNOll'I on 
lhe leesed pretl'IMIS IIIY aM>IISIOS COlllAIIWlQ INIIIIIIIII •lCPk>- loJOC ma18ri91a. or IUbslMICN ntglUtad .. hezardout - ... hazanklul matenals 
h&zMdoua -- (H the tenn "Hazanloua SubllMlee" II dcdlno<I In Ille Ccmprehensi ... Enwonmenul R8ll)OlWe. Compensat,on end l.lablllty Ao 
(Cl:RCLA), ~2 u s.c s-9ti01 et Mq ). or to ... - - any ladurel IWII , or local IMw OI regu&lt,on ("Haze,dous Mili.n.iis1. ocepl 
Otdlnary produc11 oorMIOllly UMd on connect.on w,tll o,1 end oa• ,.._.,..,,, 9"d c1eve1opmen1 opera-.. end - on the ......, memer - quan1111M 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTll\JTE A MATERIAL BA.EACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER Of THE SOIL FROM ANO AGAINST 
ANY CLAJMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATI'ORNEYS' FEES ANO COURT 
COSTS) CAUSED BV OR ARISING OUT OF (1) A VIOLATION or TliE FORE004NG PROHIBlTION OR (21 Tli PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR A.BOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHAU CLE.AN UP, REMOVE. REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASI! OF ANY HAZAROOUS MATERIALS IN, ON, UNDER, OR ABOUT 
lliE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TH LfAS.EO PREMISES IN CONFORMANCE Willi THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABJUTY FOR RESPONSE 
ACTIONS UNOERTAKl!N PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THC STATE OF TEXAS ANO THE OWNER OF lliE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LC.ARNING OF TIIE PRCSC.NCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEJVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT lliE LEASED PREMISES. THE 06LIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EAR.LIER TERMINATION, FOR ANY Rf!ASON, Of' llilS AGRHMCNT 

37 APPLICABLE LAW Tlv ·- 11 14M1 under the ptOIIOIIOII o1 Texas Nallnl Resourc.. Code 52 171 t1rot4o 52 190 OOl'IYIIOl1ly 
k,_,., H the RellnqUlahmen Ad and OChe< ~ statuteo and -~ tllelato Ind , 811y prolllalon In tin least dDN not oonfonn to lhtlt 
1taru1111. the al.ilutts Wiii prevu o.w any nooconfonnlng i.... pnwtsiona 

31. EXfCUTION. Tl11s od and gas lllast musi be 11gned and tckroo¥,1edged by Ille Lessee before 11 11 fi!OO ol record tn the county recorm Ind 
on the General LAono Ofloc.e of 111e Si.1e Of Te>CIII Onell tllt fN'lg requnmeru found In Penigraph 311 of tlu teue haw been uustlad the effl<ltw date 
of lhia lease lhd be the date found on P11g1 1 

39 LEASE FILING. Plnuant to Chapwr II ol lhe Texas BulirltU end Commerce Code, lhis ltue 11U1 be fileCI ol record In the office ol lhe 
County Clofk Ill eny co..nty In wl\lCh 1111 or eny 1*1 of lht laatlld prtlN8I • IOQottd end c:erll(oed a>l)ltl lhereof lllUII be tlltd In tilt General und 
Office Thill !MM oa not effKWe L.lnlJ • cen.<.ed copy or Ulla leHe (.ncto • ma<lo ll1d c:erll(oed Dy tne County Clerk from tw recordt) is Ned III tllO 
Gonertll Land Office In 8<X:Old811CO with Texas Na!Urlll Reoourceo Code 52 183 Addollonafly lhla 1o ... 11w1 no1 be bandong upo<1 Iha State un1 .. H 
recites the IICIUal and 11\Je COOSlderaUoo paod or promised for ,xearuon ol 11141 tease The bonus due Iha Stata and Iha prucnbed r,11ng fee lhall 
UccomplOy IUCl1 cerut,ed copy to the (,eoeql Land Office 
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IN WITNESS WHEREOF. this Instrument Is executed on the dale first above wntten 

STATE OF TEXAS 

STATE OF TEXAS 

COUNTY Of HARRIS 

LESSEE BHP BILLITON PETROLEUM PROPERTIES (NA) LP 

By BHP 8' ~on Petroleum Propert,N (GP) LLC Its ~ Panner 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, 1/Nt IXlderalgned MJthonly, on thla day l)Ol'IOll8ly appear9d giSJll:lrohmlll.llll11JL1o...11:MabooOY~lllll:__ ___________ _ 
known lo me 10 be IINt PllfSOl1 whole 1111M II IUbscn>ed 10 lhl foregoong INlrurTIGnls •• 0Alwtom11W1Y1LUIOu:Jfl11liQi1,_ ____________ _ 

ol BHP B n ton PttrofND PlJlPtCll':1 IGPl LLC genernf oomcc o( Btf' BjLLJTON pETROLEUM PROPERTIES (NA l LP I I••• llrmml PACVUlb!R 
lllld ad<nowledged ID me lhlll he 08Qlllld lhe ...,.. lot 11111 pu,po- - --.i,on !her.., e,cp,9aMd, In lhl copec,ly 918tlld end a 11111 ac:I -

deed of Mid lmKed per1neflhop 

Gi\lOfl under my hand 9lld 1eel ol otra th11 lhl __ _..{p.._ ___ clay ol D:Jt;Lu.r 2014 

~·::~:}~ .. ~ ESTELA NAVARRO 
f ..;~t ;; 3 Notory Public. State ot TAxos 
\,;. f' :':I My Commission Expires 
,.;:i.;f,:,;if·; Seplomber 13, 2016 

STATE OF TEXAS \ 

COUNTY Of" \ \It\\(','('{_ }., 

~~JJ'(J 1J..C:::" 
Nol.wy Public 1n 9lld for lhl SIM• of T uas 

(ACKNO'M.EOGMENT) 

BEFORC MC, 11141 underllgOOd ou1110niy, on lhll clay penondy 1ppeantd John R NOIWOOd kOOv.11 to me 10 be the peno,, whoM name Is 

IUblCllbed 10 lhe foregooo lnSUIMTlenl U \/Ice PrlNllden1 of A00 MnMai9 Inc genetlll f*1I*' of MIDLAND AOG PARTNERS LTD and 

IIOo'1eclg8d to me lhal he IXIIQJlad the ..ne for 1111 purpo ... end c:on.icMrllllon -... up,Mled, - • 1111 ac:t 9lld deed of Mid lwnillld 

pa(1n8nhop 

GMll1 under my hand and seal of office lh11 Ille, _ __.:_\ _,_\ _• \_"' __ dby ol A\ ".,\ SI 2014 ( ' !' 
L....:..G0 ......... , ~1 ..__._j \ • .i...:....( ___.\).....:_'_.:.:..-:;,7 .:..J,..J.h (__,_· '-'--'(.____\ l 

I > 
N~Publc In end forlhl Slllleof Texu 

(:
~~::~?~,'.~1:-~ JAMIE DOLORES GREENWALD 
. . : Notary Public, State of Texas 

•• { .. ~ .. ; My Comm1ss1on Expires 
,::,{.r,:,~~~--·· April 14, 2015 
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Attllch..'d 10 an<l made: a pun ol 1ha1 ccn;un 011 an<l Ga!> l ta\C dated July 11•, 2014 b} and bcl\\CCO MIDLAND AOG PARTNl RS 
LT O, ngcm lor the Sutc ol I c~. as 0\\0cr ol 1hc Soil 11nd UIIP UILl II ON PLTROLLUM PROPLRTILS (NA ), LP, 115 Lcs:.cc 

S30 0 ecre1 mote or i..a. 111JJ111ed 1r1 lhe S~ o( s.a- 44 Blod< 57, Townsh,p 3 Al>,nct 3036. T & P Ra.lro.cl 
Compllny $un.ey RHWS County Texas .•• dep,cled on lhal certain plat daled May 8. 1915. reairded 111 Vokme 1 Page 30. cl the 
Map Records ol RHWI County Texas and betng mor1 pllfllCUUlf1)' oolCrlbed below 

TRACT I -40 0 ecr fflOfl or-· being el ot LOii 1..e Bloek 1, 
TRACT 2 40 0 ecr• more or leu, being al o( LOii 1-8, Block 2, 
TRACT 3 40 0 acr• fflOfl or Ina. being .. of LOIS 1-3 Bloc)( 3 
TRACT 4 40 0 acr•. more or leu. being 11 ol LOIS 1-3 Bloc)( 4 
TRACT 5 40 0 aa•. more or less being al of LOIS I -3, Bku 5 . 
TRACT 8 40 0 ea•. more or le11. being Ill of LOii I 8 , Block 8 . 
TRACT 7 40 0 - · more or ..... i.no al olLOll I 8 . Oloek 7. 
TRACT 8 40 O aae1, more or less. being all ol Lois 1-8. Block 8 . 
TRACT 9 40 o acres, more or tesa. l>emg al of Lots 1 and 2. Block 9 , 
TRACT 10 40 0 acre1, more or leu, being all ol LOIS I Ind 2, Block 10 . 
TRACT 1 I 5 0 - · more or ..... being al or Loi 8. Blod< 11 , 
TRACT 12 25 0 aaas more or lea being all ol Lots 3. 4 5 8 Ind 7, l3lock I 2 
TRACT 13 25 0 •a• mor1 or less, being al o1 LOIS 2. 3 4 5 Ind 8. Block 13 
TRACT 14 15 0 ecrd, more or leu, l>es-.g al OI LOU 1, 2 and 3 8lod< 14 
TRACT 15 40 0 ecru more or 1eu being al OI LOU I end 2, Blod< 15 
TRACT 18 20 0 aaN, men or leu. being all OI Loi 1, Block 111 

280 o acrea. men or i.11, 11waled 111 Ille Subdi-.on of S- 46. Block 57 Townshtp 3, Al>o.lnlCI 3035 T & P RllJlroad 
Company SUMI)' RNWS County. Texa1. H doplded on lhlll ~ ptal daled IA.I' 8. 11115. recorded in Volume I , P.ge 30. ol the 
Map Recoros of Reeve• Colxlty T IIJClll and belnQ more pan,cu1ar1y desa1l>od below 

TRACT I 20 0 aa. fflOfl or lesa, betng II ol Lots 4 . 5 . 8 and 7, Block 1, 
TRACT 2 20 O aa. men ori-. betng al of LOIS 4 5 7 end I Block 2. 
TRACT 3 20 0 acrN mor1 or lea. *Ill el of Lois 2 3 , and 5 9lodc 3. 
TRACT 4 20 0 acrN, men or leu. beong .. ol LOIS 1 2. 4 and 8. 9lodc 4 
TRACT 5 15 0 ectN, more or lea. being .. of LOii 1 3 end I , Blod< 5. 
TRACT 8 15 0 aa.. more or I- belr,g al o( Lota 2, 3 Ind I lllod< 8. 
TRACT 7 15 O acrN. more or less betno al of Lots 3 4 and 8, Block 7, 
TRACT 8 10 0 acr•. more or less, 1M11nO al of LOIS 1 and 3, Bkldt 8. 
TRACT 9 10 0 aaN, more or leu. being al ol LOIS 2 one! II, Bkldt 9, 
TRACT 10 300ecret mcnorleu. belngallo(LolS l , 2, 3. 4,5~8. Bloc:lc 10. 
TRACT 1 I 5 0 act'II, more or leu being 11 of LOI 8. Bloclc I 1, 
TRACT 12 25 O aaes. more or less, being Ill ol Lots 2. 6. 8. 7 811118, B1ock 12. 
TRACT 13 200ecrH, mo<eorlell be,ngllJlo(LOIJ 1, 2. • andll Block 13 
TRACT 14 30 0 aaea more or leal being 811 o( Lota I , 2, 3. 4 7 and 8. Block 1• , 
TRACT 15 5 0 aa. men or i.a. being al of Loe I , 8lod( 16. 
TRACT 18 20 O acre1. more or leu be,ng II ol Lois 4, 8. 7 end II. Blodc 18 



Dace Filed: \ () -13 -14 
Jerry E. P'l•terson, Comm1s .. 1oncr 

Ay &¥ 

• •• • • •• "I •• • • . . . . . . . . . . . . , . . .. . . . . . .. . . . . 
•• • • •• • • • • . ... ,. . 

s. 



14-09497 
FILED FOR RECORD 

REEVES COUNTY, TEltAS 
Oct 08, 2014 at 02:02:00 PfJI 

Notice of Confidenllallty Rights: If you are a natural person, you may remove or strike any or the following lnfo""ation from this Instrument 
before it Is filed for record In the public records: your social security number or your driver's license number. 

Goner.ii Land Offlce 
•••• Relinquishment Act Lease Form 

• Revised, September 1997 .... . 
•••••• . . 
.... . . . . . ...... . . 

•••• . 
•••• 

• ······ • • 

~u1,tin, me as 
OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entared into thlS 17th day of, __ ___,J._.uwlv.__ ____ . 2014 between the State ofTe:.<as, 1d:ng 

by and through ,ts agent • .._Wu.AJ.ltD .... E...,Pc.....J.K.,.O .... E.,_H.u.L.__ ________________________________ _ 

whose address is POST OFFICE BOX 1581 CYPRESS TEXAS 77410 

said agent herein referred to as the owner of the soil (whether one or more), and ___ Bw:HuPL..JoBwllo1iL.i.lJuO.aN.:..LP•ET..LJ..lR.l,IIOlt,.LE-.U~MuP..LR.l.lO.aP..JE..sB~Tul-.E ... S-"CNL.!.LA,..l,._, _..LP._ __ 

whOS( address IS _ __,_P~O'-.l!SuT....,O""FuF...Ll.l,tlCJ,,E..1,BuOu.Xl..2...,2._.7..Ll>i..9, .... H.xO ... u ... s ... T.1..:0 ... Nu...., TEXA.....,.lU.>sfl..nL.L.lto .... 2..._z-:..9""9""98..___ hereinafler called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid kept and 
performed by Lessee under this lease, the State or Texas acting by and through the owner of the soil, hereby grants, teases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas, laying pipe lines, building tanks, stonng oil and building power 
stations, telephono lines and other atructurea thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated 10 REEVES County, State of Texas, to-wit 

530 O acres, more or less, situated In the Subd1v1sion of Section 44, Block 57, Township 3, Abstract 3036, T & P Railroad Company Survey, Reeves 
County, Texas, os depicted on that certain plat dated May 6, 1915, recorded 1n Volume 1, Page 30, of the Map Records of Reeves County, Texas and 
being more particularly described In Exhibit "A" attached hereto and made a part hereof, 

280 O acres, more or less. situated in the Subd1v1s1on of Section 46, Block 57, Township 3, Abstract 3035, T & P Railroad Company Survey. Reeves 
County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1 Page 30, of the Map Records or Reeves County, Texas and 
being more particularly described In Exhibit " A" attached hereto and made a part hereof 

containing _ __,.6:...,.1.,<.0""0""00:<.--- acres more or less The bonus conslderauon paid for this lease 1s as follows· 

To the State of Texas ONE THOUSAND EIGHT HUNDRED NINETY EIGHT DOLLARS ANO 441100 

Dollars ($1 898 44) 

To the owner of the soil ONE THOUSAND EIGHT HUNDRED NINETY EIGHT DOLLARS AND 44/100 

Dollars ($1.698 44) 

Total bonus conslderauon THREE THOUSAND SEVEN HUNDRED NINETY SIX DOLLARS AND 681100 

Dollars ($3 796 88) 

The total bonus consideration paid represents a bonus of .1.TuHuR.,,.E:,,.E .... T..._H"'O..,.U..,.S.._A .... N,...D"-"Qll<O"'-LLA.....,.R....,S......,A.,_,N_..Q'-'OQ""'""/J..,OQ--- -------'-----,-"''-----

---------------- Dollars ($~ per acre. on 1 265625 net acres. 

2. TERM. SubJect to the other prov1s1ons in this lease this lease shalt be for a term of THREE years from thtS date 
(herein called "primary term") and as long thereafter as 011 and gas. or either of them, 1s produced 1n paying quantities from satd land As used 1n this 
lease. the term "produced In paying quantities· means that the receipts from the sale or other authonzed commercial use of the substance(s) covered 
exceed out or pocket operational expenses for the six months last past 



3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 
unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil or to his credit in the------­

---------- ------ Bank, at PAY DIRECTLY TO OWNER OF THE SOIL . 
or its successors (which shall continue as the depository regardless of changes 1n the ownership of said land). the amount specified below, 1n add11ion, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LANID OFFICE OF THE STATE OF TEXAS, AT AUSTIN TEXAS, a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnv1lege or defemng the commencement or a well for 
one (1) year from said dale Payments under this paragraph shall be in the following amounts 

To the owner of the soll -------------------------------
Dollars ($ __________ _, 

To the State of Texas ITHIS IS A PAID UP LEASE) 
Dollars ($ __________ _, 

Total Delay Rental -------------------------------
Dollars ($ _________ __, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term All payments or tenders or rental to the owner or the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be dehvered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank or for any reason fall or refuse to accept rental. Lessee shall not be 
held in default for fo1lure to make such payments or tenders of rental unul thirty (30) days after the owner of the soll shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders .... 

• . . . . 
• <4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 

•: • • • • rov1ded for In this lease to the Comm1ss1oner of the General Land Office of the State ofTexas, at Austin, Texas, and one-half (112) of such royalty to the 

owner of the soil 

0 
• • • (A) OIL. Royalty payable on oll, which 15 defined as including all hydrocarbons produced in a liquld form at the mouth of the well and also as 

: • • II condensate, d1st1llate, and other llquld hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided. 
hall be 1/4 part or the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 

•: • • • nd Office, such value to be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid for 011, condensate, distillate. or other liquld 
• hydrocarbons, respectively, of a hke type and gravity 1n the general area where produced and when run. or 2) the highest market pnce thereof offered or 

• • •• paid In the general area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever Is the greater Lessee agrees that before 
• ny gas produced from the leased premises Is sold, used or processed in a plant. 11 will be run free of cost to the royalty owners through an adequate oil 

• 
0 0 0 

nd gas separator or conventtonal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
•: • • • r 111 be recovered The requirement that such gas be run through a separator or other equ1pmenl may be waived, In wnhng, by the royalty owners upon 

such terms and cond111ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud1ng Hared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction or gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the soil or the Comm1Sstoner of the General Land Office, such value to be based on the htghest market price paid or offered for 
gas or comparable quality In the general area where produced and when run . or the gross pnce paid or offered to the producer, whichever IS the greater; 
provided that the maximum pressure base In measunng the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for speofic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the lime of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opllon of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) or the total plant 
produclton of residue gas attnbutable to gas produced from this lease and on fifty percent (50%), or that percent accruing to Lessee whichever 1s the 
greater, of the total plant produd1on of liquid hydrocarbons attributable to the gas produced from this lease, provided that 1f hquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there 1s no such third party the highest percent then being specified 1n processing agreements or contracts in 
the industry). whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall 
the rova1t1os payable under this paragraph be less lhan the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas, by fract1onat1ng , bummg or any other processing shall be 114 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month 1n which such product IS 
produced or 2) on the basis of the average gross sale pnce of each product for the same month m which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the pnmary term of this lease, If this lease Is maintained by production, the 
royalties paid under this loase in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not speofy a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per aero 

s. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on 1n this lease, at any tlt'Tle or from time to time. the owner or the soil or the 
Comm1Ss1onor of the General Land Office may, at the opuon or either, upon not less than socty (60) days notice to the holder or the lease, require that the 
payment or any royallles accruing to such royalty owner under this lease be made In kind The owner of the sod's or the Commissioner or the General 
Land Office's nght to take Its royalty in kind shall not d1m1nish or negate the owner of the soil's or the Commissioner or the General Land Office's rights 
or Lessee's obllgallons, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royallles accruing under this lease (including those paid m kind) shall be without deduction for 
the cost or producing, gathenng, stonng, separaung, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, 1nclud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of thts lease, and subJect to the wntten consent of 
the owner or the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premises or for 
lnJecuon into any oil or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained 1n the gas have been removed, 
no royalties shall be payable on the recycled gas until It 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 

royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner or the General Land Office at 

Austin, Texas, in the following manner-



Payment of royalty on production of 011 and gas shall be as provided ,n the rules set forth in the Texas Register Rules currently provide that royalty on 011 
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on ga·; is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner. manager or other authonzed agent, completed 1n the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1sposit1on of all oil and gas produced and the market value of the oil and gas. together With a copy of all documents. 
records or reports confirming the gross production, d1spos1bon and market value including gas meter readings p1pehne receipts gas hne receipts and 
other checks or memoranda of amount produced and put into p1pel1nes tanks. or pools and gas Imes or gas storage, and any other reports or records 
which the General Land Office may require to venty the gross production. d1spos1t1on and market value In all cases the authonly of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royally payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being pa,d on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royally payment was due then Lessee owes a penalty of 5% on the royalty or S25 00, whichever ts 
greater A royalty payment which IS over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In add1t1on 
to a penally royalties shall accrue interest at a rate of 12% per year; such interest wtll begin to accrue When the royalty ,s sixty (60) days overdue 
Affidavits and supporting documents Which ere not filed when due shall incur a penalty in an amount set by the General Land Otftce adm1ntstrat1ve rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply 1n 
cases of lttle dispute as lo the State's portion of the royalty or to that portlon of the royalty tn dispute as to fatr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Comm1ss1oner of the General Land Offtee 
with ,ts best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies or 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entenng into or maktng such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held ,n confidence by the General Land Office unless othe1W1se author1Zed by Lessee All other contracts and records pertatntng to the productJon. 
transportalton, sale and marketing of the o,t and gas produced on said premJSes 1nclud1ng the books and accounts, receipts and discharges or all wells 

••• 
0
tanks, pools, meters, and p1pehnes shall at all limes be subJect to 1nspect1on and examination by the Commissioner or the General Land Office, the 

0 0
• : Attorney General, the Governor, or the representative or any or them 

• •: • • •: (B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 

O 
Land Office by Lessee or operator five (5) days before spud date, workover re-entry, temporary abandonment or plug and abandonment of any well or 

• • • • wells Such written notice to the General Land Office shall Include copies of Railroad Commission forms for apphcalton to drill Copies of well tests 
• • plelton reports and plugging reports shall be supplted to the General Land Offtee at the time they are filed with the Texas Railroad Comm1ss1on All 
• • JIPPhcaltons, permits, reports or other filtngs that reference this lease or any speofic well on the teased premises and that are submitted to the Texas 
• • • • • f allroad Commission or any other governmental agency shall Include the word "State" In the title Additionally, In accordance with Railroad Comm1ss1on 

• rules, any slgnage on the teased premises for the purpose of ident1tying wells, tank battenes or other associated improvements to the land must also 
• include the word "State · Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 

• • • • • rormauon relative to the operauon of the above-descnbed premises, Which may be requested by the General Land Office, tn add1bon to those herein 
• • • • expre!.sly provided for Lessee shall have an etectncal and/or radioact1v1ty survey made on the bore-hole sectJon, from the base of the surface casmg to 

••••• She total depth or well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the tog of each survey on each well to the 
• eneral Land Office within fifteen ( t 5) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due The penalty for late fifing shall be set by the General Land Office administrative rule which 1s effective on the date when the matenals were due tn 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to discovery and 
production or oil or gas on said land, Lessee should dnll a dry hole or holes thereon. or If dunng the pnmary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of complellon of satd dry hole or cessation of producbon Lessee commences add1tlonal dnlhng or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If dunng the last year of the 
pnmary term or within stxty (60) days prior thereto, a dry hole be completed and abandoned or the production of 011 or gas should cease for any cause, 
Lessee's nghts shall remain In full force and effect Without further operations until the expiration of the pnmary term. and 11 Lessee has not resumed 
production In paying quant1t1es at the exp1ratJon of the primary term, Lessee may ma1nta1n this lease by conducting addiltonal dnlltng or reworktng 
operaltons pursuant to Paragraph 13, using the expiration of the primary term as the date or cessalton of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be compleled as a shut-tn oil or gas well within the pnmary term hereof. Lessee may 
resume payment of the annual rental ,n the same manner as provided herein on or before the rental paying date following the exptration of stxly (60) 
days from the date of completion of such shut-in 011 or gas well and upon the fatlure to make such payment. lhtS tease shall ipso facto terminate. If et the 
exprrallon of the pnmary term or any ttme thereafter a shut-in 011 or gas well 1s localed on the leased premises, payments may be made in accordance 
with the shut-In prov1s1ons hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptral1on of the pnmary term, neither otl nor gas IS being 
produced on said land, but Lessee is then engaged ,n dnlltng or rewonung operattons thereon. this lease shall remain ,n force so long as operahons on 
said well or for dnlhng or reworking of any add11tonal wells are prosecuted tn good faith and ,n workmanltke manner without interruptions totaltng more 
than stxly (60) days dunng any one such operation and If they result ,n the production of otl and/or gas so long thereafter as 011 and/or gas IS produced 
in paying quanltlies from said land, or payment of shut-m 011 or gas well royalties or compensatory royalties ,s made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of otl or gas from the teased 
prem1;es, after once obtained should cease from any cause, this lease shall not terminate tf Lessee commences add1t1onal drilling or reworking 
opera·1ons w,thin sixty (60) days after such cessattan, end this lease shall remain tn full force and affect for so long as such operations continue ,n good 
faith snd in workmanltke manner wtthout ,nterruphons totaltng more than slldy (60) days If such drtlltng or reworking operations result in the production 
of oil or gas, the tease shall remain in full force and effect for so tong as 011 or gas Is produced from the teased premises 1n paying quanbt1es or payment 
of shut-in 011 or gas well royalttes or payment of compensatory royalties 1s made as provided heretn or as provided by law If the dnlltng or reworking 
operations result tn tho completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences addtllonal dnthng or reworking 
operations within sixty (60) days after the complelton of the well as e dry hole, and lhlS lease shall remain 1n effect so long as Lessee continues dnlltng or 
reworktng operations in good fa,th and in a workmanltke mannor without interruptions totaltng more than stxly (60) days Lessee shall give wntten notice 
to the General Land OfftCS within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Jurtsdict1on over Iha production of 011 and gas If, at any ltme after the exptrotlon or the pnmary term of a lease that, untll being shut In, was being 
maintained ,n force and effect, e well capable of producing oll or gas m paytng quanllties Is located on the leased premises, but 011 or gas ,s not being 
produced for lack of suitable production rac11ttles or lack of a suitable market, then Lessee may pay as a shut-In oll or gas royalty an amount equal to 
double the annual rental provided 1n the lease, but not less than S1 ,200 a year for each well capable of productng 011 or gas In paying quantities If 
Parogroph 3 or this lease does not specify a delay rental amount, then for the purposes or this paragraph, the delay rental amount shall be one dollar 
(S1 00) per acre To be effecttve, each lnltlal shut-In oll or gas royalty must be paid on or before (1) the expiration of the primary term , (2) 60 days alter 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operation ,n accordance 
with the 11..ase provisions; whichever date Is latest Such payment shall be made one-half (112) to the Commtss,oner of the General Land Office and one­
half (1/2) to the owner of the soll If the shut-in 011 or gas royalty Is paid, the tease shall be considered to be a productng lease and the payment shall 
extend the term or the lease for a penod or one year from the end of the primary term, or from the first day of the month followrng the month In which 
production ceased, and, after that, If no suitable production ractllues or suitable market for the 011 or gas eXJsts, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exptralton of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease Is kept In effect by payment of the shut-in 011 or gas royalty, 011 or gas 1s 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same producmg 
reservoir or 1n any case rn which drainage Is occurring, the nght to continue to ma1nta1n the lease by paying the shut-in 011 or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided ,n the lease of the market value of production from the well causing 
tho drainage or which rs comploted ,n the same producing reservoir and within one thousand (1 .000) feet of the leased premtSes The corrpensatory 



royalty ,s to be patd monthly, one-half (1/2) to the Comm1sst0ner of the General Land Office and one-half (112) to the owner of the soil . beginning on or 
before the last day of the month following the month In which the 011 or gas ts produced from the well causing the drainage or that ,s completed tn the 
same producmg reservotr and located w,thtn one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid tn any 12-month penod 
Is an amounl less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference w1thtn thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and Interest ,n accordance w,th Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obl1galt0n of reasonable development nor the obhgat1on to drtll offset wells as provided 1n 
Texas Natural Resources Code 52.173, however, at the determ1nal t0n of the Comm1ss1oner, and with the Comm1ss1oner's wntten approval, the payment 
of compensatory royalties can saltsfy the obl1gat1on to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s1on of this lease to the contrary after a well producmg or capable of producing otl or 
gas has been completed on the leased premises. Lessee shall exercise the diligence of a reasonably prudent operator ,n dnlllng such add1t10nal well or 
wells as may be reasonably necessary for the proper development of the leased premises and tn markelmg the production thereon 

(A) VERTICAL. In the event this lease ,s ,n force and effect two (2) years after the expiration date of the pnmary or extended term 1t shall then 
terminate as to all or the leased premises, EXCEPT (1) 40 acres surroundlng each 011 well capable of producmg In paying quant1l1es and 320 acres 
surrounding each gas well capable or producing ,n paying quantrt,es (lnciudtng a shut-in oil or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee 1s then engaged in conunuous dnlhng or reworkmg operations or (2) the number of acres included ,n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such productng well under the rules and regulations of the Railroad Comm1ss1on or Texas , or any successor 
agency, or other governmental authonty hav,ng 1urlsd1d1on If at any ttme after the effective date or the partial termmatJon prov1stons hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes this lease shall thereupon terminate as lo all acreage not thereafter allocated to said well or wells for production purposes 
Notw1lhstandtng lhe term1nauon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of Ingress 
to and egress from the lands sllll sub1ect to lh1s lease for all purposes described ,n Paragraph 1 hereof, together with easements and nghts-of-way for 
ex1sl1ng roads, ex1st,ng pipelines and other ex1st,ng facilities on over and across all the lands deset1bed tn Paragraph 1 hereof ("the retatned lands 1 for 

• • • ccess to and from the retained lands and for the gathering or transportation or oil, gas and other minerals produced from the retained lands 
• • •• • • (B) HORIZONTA L. In the event this lease IS 1n force and effect two (2) years after the exp1rahon dote of the pnmary or extended term ti shall 

• : • • • : urther term mate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") ,n each well located on acreage retained ,n 
• Paragraph 16 (A ) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 

• • • • bonus ongtnally paid as consideration for this lease (as specified on page 1 hereof) If such amount Is paid, this lease shall be tn force and effect as lo 
: • • uch deeper depths and said term1nation shall be delayed for an add11tonal period of two (2) years and so long thereafter as oll or gas 1s produced tn 

ay1ng quanl1hes from such deeper depths covered by this lease 
•••••• . . 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder as to each well shall, as nearty as pracucal, be 1n the form of a 
• square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 

• • • • • ,rty (30) days after partial term1natton of lhts lease as provided herein, Lessee shall execute and record a release or releases containing a sallsfactory 
• • • • legal descnpt,on of the acreage and/or depths not retained hereunder The recorded release, or a cert,fted copy or same, shall be filed tn the General 

••• •. l and Office, accompanied by the fihng fee prescnbed by the General Land Office rules tn effect on the dale the release ,s filed If Lessee fails or refuses 
• fo exocute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 

Comn11ss1oner al hts sole d1screll0n may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counltes where the lease 1s located and tn the official records of the General Land Office and such 
des1gr alion shall be btnd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the obove-descnbed land from being drained Lessee, sublessee, recetver or other agent In control of the leased 
prem,ses shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue dramage of 
011 and gas from the leased premises In add11Jon, 1f otl and/or gas should be produced ,n commercial quanllties withtn 1,000 feet of the leased premises 
or ,n any case where lhe leased premises IS being dratned by production of 011 or gas, the Lessee, sublessee. receiver or other agent tn control of the 
loosed premises shall in good faith begin tho drilling of a well or wells upon the leased premises within 100 days after the dra,ntng well or wells or lhe 
well or wells completed within 1,000 feet of the leased premises start producing 1n commerClal quanuties and shall prosecute such dnllmg with diligence 
Failure to saltsfy the statutory offset obltgat,on may sub1ect this lease and the owner of the so,rs agency nghts to forfeiture Only upon the determtnallon 
of the Commissioner or the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy tho obligollon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee ts prevented from complying with any express or 1mphed covenant of this lease. 
from conductmg dnlhng operauons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots. 
strikes, arts of God, or any valid order, rule or regulat,on of government authonty, then while so prevented, Lessee's obllgahon lo comply w1lh such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants; additionally, thlS lease shall be 
el<tended while Lessee is prevented, by any such cause, from conducttng dnlllng and reworking operations or from producing 011 or gas from the leased 
premises However, nothing tn this paragraph shall suspend the payment of delay rentals 1n order to maintain this tease tn effect dunng the pnmary term 
In the absence or such dnlling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend lllle to the leased premises If the owner or the so,I defaults 
In payments owed on the leased premises, lhen Lessee may redeem the nghts of the owner of lhe so,l ,n the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner or the soil under th,s paragraph, Lessee may recover the 
cost or these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than lhe enttre und1v1ded surface estate 1n the above 
descnbed land, whether or not Lessee's Interest ,s specified heretn, then the royalties and rental herein provided to be paid to the owner or the soil shall 
be paid to h1m ,n the proportion Which his Interest bears to lhe entire undtvlded surface estate and the royalties and rental hereto provided to be paid to 
the Comm1ss1oner of the General Land Office of the Stale of Texas shall be hkewise proportlonately reduced However, before Lessee ad1usts the 
royalty or rental due to the Comm1ss1oner of lhe General Land Office, Lessee or his authonzed representallve must submit to the Commissioner or the 
Gene,al Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the actual tnlerest 
owned by the owner or the soil The Comm15s1oner of the General Land Office shall be paid the value of the whole production allocable to any und,vtded 
mlerei.t not covered by a lease. less the proportionate development and production cost allocable to such undtvlded interest However, 1n no event shall 
the Comm1ss1oner or lhe General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term. a porllon of the land covered by thtS lease tS induded within the boundaries 
or a pooled unit that has been approved by the School Land Board and lhe owner or the soil in accordance w1lh Natural Resources Code Sections 
52 151-52 154, or tf, at any time after the expiration of the pnmary term or the extended term, thtS lease covers a lesser number of acres than the total 
amount descnbed heretn, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released, 
surrendered, or otherwise severed. so lhat payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the exptrat,on of the pnmary term, the number or acres 

actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght lo use water produced on said land necessary for operaltons under this lease except water 
from wells or tanks of the owner of the soil, provided. however, Lessee shall not use potable water or water suitable for livestock or lrrlgallon purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil for damages caused by Its operations to all personal property, 
improvements livestock and crops on so1d land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury rts pipelines below pl<>w depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 



the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and private properties Lessee shall build and 
ma1ntatn fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss. damage or in1ury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site or all rubbish 
thereon Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubbtsh. cans bottles. paper cups or garbage 
and upon completion of operations shall restore the surface of the land to as near rts onginal cond1t1on and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJeci to hm1tat1ons 1n this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Leisee on the leased premises. including the nght to draw and remove casing wrthin one hundred twenty (120) days after the exprrat1on or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quant1t1es Add11ionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) A SSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease m ay be assigned. in whole or in part, and the provisions o f this lease shall extend to and be binding upon their heirs, dev,sees. legal 
representatives. successors and assigns However. a change or d1v1s1on 1n ownership of the land, rentals. or royalties will not enlarge the obligat1ons of 
Lessee, d1m1nish the nghts. pnv1leges and estates of Lessee 1mpair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1v1sion in ownership of the land, rentals, or royalhes shall bind Lessee for any purpose until thirty (30) days 
after lhe owner of lhe soil (or hrs heirs. dev1sees. legal representatives or assigns) furnishes the Lessee with salisfactory wntten evidence of the change 

••• .in ownership, including the ong1nal recorded munimenls of trtle (or a certrfied copy of such ong,nal) when the ownership changed because of a 
••• : conveyance A total or partr.al assignment of this lease shall, to the extent of the interest assigned . relieve and discharge Lessee of all subsequent 

bllgations under thts lease If this lease is assigned in ,ts entrrety as to only part of the acreage, the right and option to pay rentals shall be apponioned 
• ! • •• • s between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 

this lease on tho port of the land upon which pro rate rentals are timely paid or tendered, however, 1f the assignor or assignee does not file a certified 
• • • • copy or such assignment in the General Land Offtce before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
: • • ue under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgat1ons habllities, and penalties owed lo the State by the 

ngrnal lessee or any prior assignee of the lease, Including any liabrlittes to the State for unpaid royalties 
•••••• . . 

• (B) ASSIGNMENT LIMITATION. No1Wlthstand1ng any provision In Paragraph 27(a), 1f the owner or the soil acquires this lease 1n whole or in 
• ••• part by assignment without the prior wntton approval of the Commissioner of the General Land Offtee, this lease Is void as of the time of assignment and 

• •••• !he agency power o f the owner may be forfeited by the Commissioner An assignment will be treated as ,r 1t were made to the owner of the soil 1f the 

······ • • 

asignee 1s 
(1) a nominee of the owner of the sari, 
(2) a corporation or subsidiary In whlCh the owner or tho soil tS a pnncipal stockholder or IS an employee or such a corporation or subs1d1ary 
(3) a partnership 1n whtch the owner or the soil 1s a partner or 1s on employee of such a partnership, 
(4) a principal stockholder or employee or the corporation which ts the owner of the soil, 
(5) a partner or employee in a partnership which Is the owner of the soil, 
(6) a fiduciary for the owner of the sod, Including but not limited to a guardian, trustee. executor, administrator, receiver. or conservator for the 
owner or the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any lime execute and deliver to the 
owner of the soil and place or record a release or releases covenng any port.Ion or portions of the leased premtses. and thereby surrender lhrs lease as 
to such portion or portions, and be relieved of all subsequent obhgat1ons as to acreage surrendered If any part of this lease 1s properly surrendered the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately pnor to such surrender, however. such release will not relieve Lessee or any hab1h!Jes which may have accrued under this lease pnor to the 
surrender of such acreage 

29. Ft LING OF ASSIGNMENTS AND RELEASES. If all or any part of lhls lease 1s assrgned or released. such assignment or release must be 
recorded 1n the county where the land Is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county In which the instrument 1s recorded, must be flied In the General Land Offtee within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment Is not so filed. the nghts acquired under this lease shall be subJect to forfeiture at the option of the 

Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. A ll provisions pertaining to the lease of the above-<lescnbed land have been included 1n this instrument 
1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning lhe development of oil and gas from lhe leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affectrng the State's interest rn 
the leased premises When the interests of the owner of the soil conflict with those of the State. the owner of the soil rs obligated to put the State's 

Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after rt becomes due, or rf Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or dnlling, or rf Lessee shall fail or refuse to dnll any 
offset well or wells In good fai th as required by law and the rules and regulallons adopted by the Comm1ss1oner of the General Land Office, or rf Lessee 
should fail to file reports in the manner requrred by law or fail to comply w,th rules and regulattons promulgated by the General Land Office, the School 
Land Board. or the Railroad Comm1ss1on. or If Lessee should refuse the proper authonty access to the records pertatnlng to operauons. or rf Lessee or 
an authonzed agent should knowingly fail or refuse to give correct Information to the proper authonty. or knowingly ra1t or refuse to furnish the General 
Land Office a correct log of any woll or 1f Lessee shall knowingly violate any of the matenal provisions or this lease, or 1f lhts tease rs assigned and the 
assignment 1s not filed in the General Land Office as required by law, the rights acquired under th11 lease shall be subject to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when suff1e1ently informed of the facts whtch authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Rehnqu1shment Act However, nolhtng herein shall be construed as waiving the automatic termination of this 
lease by operation o f law or by reason of any special hmrt.at1on arising hereunder Forfeitures may be set aside and this lease and all nghls thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to tho Commissioner of the General Land Office of future compllance wrlh 
the pnv1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33 LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by th is lease to secure payment of all unpaid royalty and other sums of money that may become due under this tease By acceptance of 
this lease. Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien. an 
express contractual hen on and secunty interest in all leased minerals rn and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all frxtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts duo or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of this lease, whether express or 1mphed This hen and secunty Interest may be foreclosed wrth or without court proceedings 1n 
tho manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Comm,ss,oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no prior or superior !lens ansing from and relating to Lessee's act1v1lies upon the above-<lescnbed property or from Lessee's acqu1S1t1on of thrs lease 
Should the Commissioner at any ume deterrmne that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 

herein 

34. POOLING. Lessee Is hereby granted the nght to pool or unitize the royalty Interest of the owner of the soll under this lease with any other 



leasehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unrtiz1ng of the interest of the State under this lease 
pursuant to Texos Natural Resources Code 52 151 -52 154 The owner or the soil agrees that the inclusion of thts prov1s1on 1n this lease satisfies the 
execution requirements staled In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, or and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery or damages Is sought, including, but not limited to, all losses and 
expenses which are caused by the act1v1lles of Lessee, its officers, employees and agents ans1ng out of, lnCldental to, or resulllng from, the operations 
or or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee s breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negligent or s1r1ctly liable act or omission of Lessee. Further, Lessee hereby agrees lo be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents. their successors or assigns. against any 
and all claims, llab1hhes, losses, damages, actions, personal lnJury (including death), costs and expenses, or other harm for which recovery of damages 
1s sought, under any theory including tort, contract, or stnct llab11ity, including attorneys' fees and other legal expenses. including those related lo 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those ansing 
from or 1n any way related to Lessee's operations or any other of Lessee's acllv1t1es on the leased premtses those ansing from Lessee's use of the 
surface or the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of thts Agreement 
or any other act or om1ss1on of Lessee, its directors, officers, employees. partners, agents, contractors, subcontractors, guests, invitees, and their 
respe1;t1ve successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for exonerate. Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection wrth 
the ac11v1t1es of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE . 

•••• . 
•• • • 36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contarmnation or 
: • • • :>ollullon of any environmental medium, including soil. surface waters, groundwater. sediments. and surface or subsurface strata, ambient atr or any 

• other environmental medium In, on, or under, the leased premises. by any waste pollutant, or contaminant Lessee shall not bnng or permit to remain on 
• • • the leased premises any asbestos containing matenals. explos1Ves, toxic materials. or substances regulated as hazardous wastes, hazardous matenals, 

• • Tlazardous substances (as the term "Hazardous Substance• 1s defined 1n the Comprehens1Ve Environmental Response, Compensation and Llab1hty Act 
CERCLA), 42 U S C Sections 9601 , et seq ), or toxic substances under any federal. state. or local law or regulallon ("Hazardous Matenals"), except 

: • • • ~rdinary products commonly used in connection with 011 and gas exploration and development operations ond stored In the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER ANO 

• LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
•••• ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
.... COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 

•• ••• OISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
• CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 

CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThlS lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
knowr as the Rehnqu1shment Ad , and other apphcable statutes and amendments thereto, and rf any prov1s1on 1n this lease does not conform to these 
statulus, the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before rt 1s filed of record in the county records and 
in the General Land Office or Iha Stale or Texas Once the filing requirements fourtd 1n Paragraph 39 of this lease have been sallsfied, the effective date 
of lh1s lease shall be Iha date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premtses Is located, and certified copies thereof must be filed 1n the General Land 
Office This lease Is not effeehve until a certified copy of this lease (which 1s made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 



IN WITNESS WHEREOF, this instrument 1s executed on the date first above written 

STATE or TEXAS LESSEE BHP BILLITON PETROLEUM PROPERTIES (NA I LP 

1lhton Petroleum Properties (GP), LLC, Its General Partner 

BY WADE P KOEHL 
lnd1111dually and as Agent for the Stato of Toxas 

Date. t' / \ \ f I "j 
I 

Date 

•:••STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) ···~ • COUNTY OF HARRIS ...... 
• • 
• BEFORE ME. the undersigned authority, on this day personally appeared .. s ... te,.p""h.,.e ..... n..,L ..... M'""""'a""ha.,..n ... a,....y _______________ _ 

: •.•• .known to me to be the person whose name Is subscnbed to the foregoing Instruments as ~A=ll~9rn~e~Y-~ID~·-E-act~---------------• . 
f BHP Bl!hton Petroleum Prooert1es IGP) LLC aeneral partner of BHP BILLITON PETROLEUM PROPERTIES IN Al, LP. a Texas limited oannersh1p ······ • nd acknowledged to me that he executed the same for the purposes and consideration therein expressed, In the capacrty stated, and as the act and 

• deed of said hmrted partnership .... 
• • .... . 
•••••• . . G111en under my hand and seat of office this the ___ ~~ ... IJ,._ ___ day or OeiCJHL .201 4 

,,,,•~!"~~···, ESTELA NAVARRO 
(:'t.AJ.. \ Notary Public. Stoto of Texas 
;.;.Ji;\ .. :. I My Commission Expires 
'•,;f;,i', ;,,., Seplember 13. 2016 

1'11il'' 

STATE OF TEXAS ,), 

COUNTY OF \V\ I(\ \(,\\'"\U 

~ 
Notary Public 1n and for the State of Texas 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared WADE P KOEHL, known to me to be the person whose name 1s 

subsc11bed to the foregoing Instrument and acknowledged to me that he executed the same for the purposes and cons1derat1on therein expressed, and 

as his free act and deed 

l \ rh 
G111en under my hand and seal of office this the __ ~-~-___ _ 

/;~·~\. JAMIE DOLORES GREENWALD 
i :'.~ .: i Norarv Public Srare of Texas 
~~·· .. : :,; Mv Commission Ekpires 

·:.~ ..... '.!,:, April J ,I . 2015 
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Attached to and made a part of that certain Oil and Gos Lea e doted July 17lh, 2014, by and bef\,een WADE P KOEIIL, agent for the 
late of I cxas, as Owner of the Soil, and Bl IP BILLITON PETROLEUM PROPERTIES (NA), LP, as Lessee. 

.. "• . • ···~ . 
•••••• . . 
•••• . . 
• 

• ... ... . . 
•••• • •••• 

• .... ... 
• • 

530 O acres, more or less. situated In the Subd1v1s1on of Section 44, Block 57, Township 3, Abstract 3036, T & P Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8. 1915, recorded In Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly descnbed below 

TRACT 1 40 O acres, more or less, being all of Lots 1-8. Block 1: 
TRACT 2 40 0 acres, more or less, being all of Lots 1-8, Block 2, 
TRACT 3 40 0 acres, more or less, being all of Lots 1-8, Block 3, 
TRACT 4 40 O acres, more or less, being all of Lots 1-8. Block 4 
TRACT 5 40 0 acres, more or less, being all of Lots 1-8. Block 5, 
TRACT 6 40 0 acres, more or less, being all of Lots 1-8, Block 6, 
TRACT 7 40 O acres, more or less, being all of Lots 1-8. Block 7; 
TRACT 6 40 O acres, more or less, being all of Lots 1-6, Block 8, 
TRACT 9 40 0 acres, more or less, being all of Lots 1 and 2, Block 9, 
TRACT 10 40 0 acres, more or less, being all of Lots 1 and 2. Block 10; 
TRACT 11 5 O acres, more or less, being all of Lot 8, Block 11 , 
TRACT 12 25 O acres, more or less, being all of Lots 3, 4, 5, 6 and 7, Block 12, 
TRACT 13 25 0 acres, more or less, being all of Lots 2, 3, 4 5 and 6, Block 13, 
TRACT 14 15 0 acres, more or less, being all of Lots 1, 2 and 3, Block 14, 
TRACT 15 40 O acres, more or less, being all of Lots 1 and 2, Block 15, 
TRACT 16 20 O acres, more or less, being all of Lot 1, Block 16 

280 0 acres, more or less, situated tn the Subdlv1s1on of Section 46, Block 57, Township 3, Abstract 3035, T & P Railroad 
Company Survey, Reeves County, Texas, as depicted on that certain plat dated May 8, 1915, recorded in Volume 1, Page 30, of the 
Map Records of Reeves County, Texas and being more particularly descnbed below, 

TRACT I 20.0 acres, more or less, being all of Lots 4, 5, 6 and 7, Block 1, 
TRACT 2 20 O acres, more or less, being all of Lots 4, 5, 7 and 8, Block 2, 
TRACT 3 20 0 acres, more or less, betng all of Lots 2, 3, 4 and 5, Block 3, 
TRACT 4 20 o acres, more or less, betng all of Lots 1, 2, 4 and 8 Block 4 
TRACT 5 15 0 acres, more or less, being all of Lots 1, 3 and 8, Block 5, 
TRACT 6 15 0 acres, more or less, betng all of Lots 2, 3 and 8, Block 6, 
TRACT 7 15.0 acres, more or less, being all of Lots 3, 4 and 8, Block 7, 
TRACT 8 10 0 acres, more or less, being all of Lots 1 and 3, Block 8, 
TRACT 9 10.0 acres, more or less, betng all of Lots 2 and 8, Block 9, 
TRACT 10 30 O acres. more or less, betng all of Lots 1, 2, 3, 4, 5 and 8, Block 10, 
TRACT 11 5 0 acres, more or less. being all of Lot 6, Block 11 , 
TRACT 12 25 O acres, more or leso, betng all of Lots 2, 5. 6, 7 and 8 Block 12, 
TRACT 13 20 0 acres. more or less. being all of Lots 1, 2. 4 and 6 , Block 13, 
TRACT 14 30 0 a",res, more or less, being all of Lots 1, 2. 3, 4, 7 and 8, Block 14, 
TRACT 15 5 O acres, more or less, being all of Lot 1, Block 15, 
TRACT 16 20 0 acres. more or less. being all of Lots 4, 6, 7 and 8. Block 16 
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Date F tld: -4.1.1 ().,__--+-'\ ~.__-..,..\!...___ _ _ ~ 
Jerry E. Panc:r on, Comm1:. 1oncr 

By 6¥,-------~~ 
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April 23, 2015 

Micah trother 
Bl IP Billiton Petroleum 
PO Box 22719 
I louston, Texas 77027 

Re. tale Lea e MF 1169 9 

Dear Mr. trother: 

T C:XA G EN ERA L LAND ff! CE 
CJlORGE P BU'>H C.OMMl~'ll01'CR 

Two RAL leases covering 810 ac., Sec. 44, 46, 
Blk. 57, T-3, T&P Ry Co. urve}, Reeves Co, 
TX 

The certified copies of the Relinquishment Act leases covering the referenced tract ha,e been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Pi ca c ret r to th c numb rs wh n 
m aking pa meats to the late a nd in a ll future corr pond nee oo erniog the lea . Failur to 
io Jud th e min ral Iii numbers ma d la pro iug of a o I pa ments toward the lea 

There arc several contractual and statutory responsibilities for the Lessee which are material prO\ isions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related act1vtt1es When forms are filed with the Texas Railroad Comm1ss1on, they 
are required to be submitted lo the General Land Office as "'ell. Examples are W-1, Application to Dnll, W-
2, Oil Well Completion Report and Log, G-1, Gas Well Compleuon Report and Log, W-3, Plugging Report, 
G-5, Ga \\ ell Class1ficatton Report, G-10, Gas Well Status Report; W-10, Oil \\ ell tatus Report; W-12, 
Inclination Repon, electric logs; directional surveys 

Chapter 52 of the 1 exas atural Resources Codes specifies that the surface owner's nght lo receive a portion 
oflhc revenues generated by the lease shall be in lieu of oil damages to the soil Therefore, an} pa)menlS 
made for surf ace use or damages other than the authoriLed damages set out m the lease form must be shared 
equally with the state 

Your remittances are set out on Page 2 and have been applied to the tate's portion of the cash bonus. ln 
addition. we are in receipt of the process mg and filing fees 

Sincerely yours, 

Deborah A Cantu 
Mineral Leasing, Fncrgy Resources 
(512)305-8598 
deborah cantu@glQ texas gov 

1700 onh Congress Avenue. Aus11n. Texas 78701-1495 
PO Box 12873. Aumn, Texas 78711-2873 

S 12-463-500 I glo tcxns go" 



-· 
State Lease No. 

MF116989A 

MFI 169898 

Lessor as a!!ent for State of TX 

Midland AOG Partners 

Wade P. Koehl 

Dated 

07/17114 

07/17/14 

Recorded Vol/Page 

14-09496 

14-09497 

Bonus Amount 

$17,085.94 

$1,898.44 
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File No. M [ II t,q iq 
_f ....... 'I ...... Yl.:..J.CA ~' -L i~ft ....... t ...... Vl __ Gem,l.y 

Date Filed:_-j_-~7,~;~-~\ \ ___ _ 

By'--Gro-~-e~'8;.~·B~us_n_,c_om_m_!_ssi_un_cr __ 

• I 



Date: 10/31/2016 

To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner # 8011 3945 
ST ATE OF TEXAS GLO 

M \= \ \1 C\Bt.e 
V' \'Y\ f \ \ l.cf\~°' 

DIVISION ORDER 

10/31/2016 
ST ATE BLAKE 57-T3-46 1 H 
P1 M595/00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbilliton 
resourcing the future 

T&P RR CO ABST/ID# 3035 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 46 REEVES 
COUNTY/PARISH, TEXAS (638.91 ACRES) 

~~--35 \5 \ 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type Status Reason Start Date 
0.00585372 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00056966 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 
0.00455724 RI PAY 4/1 /2016 
0.00042724 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00011633 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 
0.00097823 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 
0.00050214 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 
0.00145262 RI PAY 4/1/2016 
0.00017090 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 
0.00030786 RI PAY 4/1/2016 

0.00042144 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1/2016 
0.00097431 RI PAY 4/1/2016 



0.00097725 RI PAY <t/1 /201 (-

0.00008545 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1/2016 

0.00058234 RI PAY 4/1 /2016 

0.00218958 RI PAY 4/1/2016 

0.00781140 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00077288 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00113931 RI PAY 4/1/2016 

0.00017090 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00650848 RI PAY 4/1 /2016 

0.00032575 RI PAY 4/1/2016 

0.00034828 RI PAY 4/1/2016 

0.00536950 RI PAY 4/1/2016 

0.00092358 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00032575 RI PAY 4/1 /2016 

0.00197501 RI PAY 4/1/2016 

0.00011633 RI PAY 4/1/2016 

0.00244459 RI PAY 4/1/2016 

0.00227862 RI PAY 4/1/2016 

0.00145262 RI PAY 4/1/2016 

0.00146734 RI PAY 4/1/2016 

0.00023265 RI PAY 4/1/2016 

0.00341793 RI PAY 4/1/2016 

0.00290524 RI PAY 4/1/2016 

0.00758591 RI PAY 4/1/2016 

0.02471781 RI PAY 4/1/2016 

0.00757064 RI PAY 4/1/2016 

0.00023266 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00010681 RI PAY 4/1/2016 

0.00097823 RI PAY 4/1/2016 

0.00076903 RI PAY 4/1 /2016 

0.00077288 RI PAY 4/1 /2016 

0.00244459 RI PAY 4/1/2016 



December 12, 2016 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
IJouston, TX 77227-9927 

TEXAS GENERAL LAND OFFI.CE 
GEORGC P. 8U S1l, COMM I SIONLR 

Re: tate Lease os. MF! 12680. MF! 13637, MF! 13639, MF! 13640, MF! 13642, MFl 13888, 
MFl 142 11 , MFI 14212, MF! 15610, MF! 16741, MFJ 16742, MFI 16743, 
MF! 16744, MFl 16745, MFl 16746, MFJ 16747, MF! 16748, MFl 16749, 

v1V!Fl 16989, MFl 17473, MFl 17985 and MF! 17986 
TATE BLAKE 57-T3-46 lH 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yoLu· Division Order for the referenced unit. 
This Division Order has been (i]ed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royaJty interests is set by 
contract and appli cable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contajned within it. 

ubject to applicable state law and the state's righ t to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter. please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

,,\_)~UX\ ~ 
Vivian Hernandez .QJ,... t 
Landman, Energy Resources 
5 12-475-0428 
512-475- 1543 (fax) 
vi vian.hernandez@glo.Lexas.gov 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P 0 . Box 12873, Austin, Texas 78711-2873 

512-463-500 1 glo.texas.gov 
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Date: 10/31/2016 

\\J\f \ \ 3~31, l I oto"38 
~ ·\:, \\ 3to~ 
\-/\P \ \ 3 L.42.-
~ f- \. \ o '815 1 
l"\f \ \ 3'3'8 75 DIVISION ORDER 
MF \ \lo •L\D t-A.~ l\ 'D COC\ 

v"'M-f \ \ lPq 'B q 
MF\\ -i oz..z.. 

To: BHP Billiton Petroleum t-,'\f \ \1L\"'1 3 
Land Administration K~ \ \ -p'.:\ ~5 
P O Box 22719 ~ \'.= \ \ •Clt)lt, 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 10/31/2016 
Property Name: STATE WHITEACRE 57-T3-44 1H 
Property#: 
Production: 

P1 M599/00501 3 ~- "3 '5 \ 5 5 
ALL PRODUCTS 

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description: T&P RR CO ABST/10# 3036 Grantee J.S. OWENS Twsp T3 Blk 57 Sec 44 REEVES 
COUNTY/PARISH, TEXAS (642.77 ACRES) 

CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal Type 
0.00431361 RI 

0.00215680 RI 
0.00431361 RI 
0.00107840 RI 
0.00095059 RI 

0.00549985 RI 

0.00032352 RI 

0.00032352 RI 

0.00097624 RI 

0.00146437 RI 

0.00065083 RI 

0.03280145 RI 

0.00174841 RI 

0.00274992 RI 

0.00020220 RI 

0.00080880 RI 
0.00129408 RI 

0.00647041 RI 

0.00129408 RI 
0.00097581 RI 
0.00097581 RI 
0.00070511 RI 

0.00006809 RI 

Status Reason Start Date 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1 /2016 

PAY 5/1/2016 

PAY 5/1/2016 
PAY 5/1/2016 
PAY 5/1/2016 

PAY 5/1/2016 

PAY 5/1/2016 



0.00549985 RI PAY 5/1/2016 

0.00129408 RI PAY 5/1/2016 

0.00862721 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00025627 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00097581 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00016176 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00597269 RI PAY 5/1/2016 

0.00009959 RI PAY 5/1/2016 

0.01436071 RI PAY 5/1/2016 

0.00107840 RI PAY 5/1/2016 

0.00145584 RI PAY 5/1/2016 

0.00008298 RI PAY 5/1/2016 

0.00215680 RI PAY 5/1/2016 

0.00274992 RI PAY 5/1/2016 

0.00058280 RI PAY 5/1/2016 

0.00020220 RI PAY 5/1/2016 

0.00146372 RI PAY 5/1/2016 

0.00162664 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00070511 RI PAY 5/1/2016 

0.00647041 RI PAY 5/1/2016 

0.00032352 RI PAY 5/1/2016 

0.00079782 RI PAY 5/1/2016 

0.00048812 RI PAY 5/1/2016 

0.00002904 RI PAY 5/1/2016 



December 12, 20 16 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS G EN ERA L LAN D OF Fl CE 
GEORGE P. BUS I! , COM MI SS IONER 

Re: State Lease os. MFl 13637~113638, MF113640, MFl 13642, MF1 13887, MF11 3888, 
MF116740,MF116989, MF117022,MF117473,MF117985,MF117986 
and MF118009 TATE WHITEACRE 57-T3-44 1H 

Dear Mr. Brown: 

T he Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral files. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the maru1er in which such payments are made or calcu lated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff calU1ot execute a division order or bind 
the state to ru1y terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you ru·e able to set up the wells in our 
RRAC system. 

Thank you, 

~~~~~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernruidez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin. Texas 787 11-2873 

512-463-5001 glo.texas.gov 
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