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RAL REVIEW SHEET . . ... ... .. -... . -....... -...... --...... - .. --.. -... -............................................... -.... -.. - ................... -.. -.................. -................... . 

Working Filo#: RAL 146569 

Lessor: Estate of Elizabeth F Oven 

Lesseo: Bhp Billiton Petroleum Properties 
(N a). Lp 

LEA SE DESC RIPT ION 

County 

Reeves 

Control # Base File Part 
No 

07-109470 120124 SW/4 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I A cre : $4,500.00 

MF: 

Lease Date: 08/01/2014 

Gross Acres: 160 00 

Net Acres : 40 00 

Sec Block Twp Survey 

36 57 3-S T & P Ry Co 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I A cre : $4 ,500.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I A c re: 

10::01 Royalty 

COMPARISONS 

Lease No Lessee 

MF116798 The Bellomy 
Group LLC 

0.00 

Lease Date Primary 
Term 

06/09/2014 3 yr 

Comments : 1Pa1d Up 

Approved : 

Monday. August 11 , 2014 

I Rental I A cre : 

lo:s:~I 0.00 

Royalty 

Bonus/Acre Rental/Acre 

$3,000.00 $0.00 0 00 

RAL 146569 

UI: Yes 

Abst No 

3769 

4th Yr 5th Yr 

Royalty Distance 

0 250000 2 000000 
SW 



R-~ SHMENT ACT·LEASE APPLICATION 

Texas General Lano u1f1ce Jerry Patterson, Commissioner 

TO Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
8111 Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant: Bhp Billiton Petroleum Properties (N a ), Lp County Reeves 

Prim. Term 

Royalty: 

3 Years Bonus/Acre. $4 ,500.00 

0 25000000 

Rental/Acre 2nd Yr: $0.00 3rd Yr· $0 00 

CQosidernt1Qo 

Recommended: 1!J1d 
Not Recommended: 

Comments: Paid Up 

\}ease fQrm 

7ZJ1I Recommended: 

Not Recommended· 

Comments 

LQuts Renaud. Deouty Comm1ss1ooer 
Recommended. <2 / ,,,e 
Not Recommended· 

Bill warnick, General Counsel,_,,.} 
Recommended: --l_.t ....... !f:]d_+-...__ ___ _ 

Not Recommended· 

Larry Laine. Chief Clerk 
Approved: 

Not Approved· 

Not Approved: 

8/11/2014 2 37 27 PM RAL 146569 

4th Yr· $0.00 5th Yr: $0 00 

Date: 9 /1 e /1'{ 

Date: 8 bf; (tll 

Date· 9 · 3tJ. I>' 

Date: 

Date: l O I t / / 7 

Date. 10/1/;1 
( 

1 or 1 
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Date Filed: g~ I\- \Ci 
Jerry E. Patterson, Commissionet 

By o¥- . 
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PAV TO THE 
ORDER OF 

• bhpbilllton 
"50lldng the Min 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

PO BOX 22719 
HOUSTON TX n221-m1 

AMEOV BANK NA. 
PO BOX 27459 

HOUSTON, TEXAS n227·74SV 15706858 1 5895 

01 / 14/ 15 

GENERAL LAND OrFICE STATE or TEXAS __________________ ___, $ 300,000.00 

J 
---'-'Th=r=ee:..:Hc.;.:u:..:.n=d..:....:re=d'-""T"'"'h=ou=s=an""'d:....:a=n=d-=-0-=-0 '--'/1-=-0-=-0 - -------------------------- DOLLARS (D 

MEMO ELS-0225 (GLO) SEC 36, BLK 57-T3 

11•0 Ii. 58 g 511• 

PETROHAWK ENERGY CORPORATION 

• • • • • . . 
• . ...... . . 

PETROHAWK ENERGY CORPORATION 

• 

15895 

15895 

• 

I 
1 
I 
l 
i 
j 

I 



p 

EXPLORATION LAND SERVICES, LLC 

PAY TO THE 
ORDER OF 

402 1 B AMBASSADOR CAFFERY PARKWAY SUITE 200 
LAFAYITTE. LA 70503 

(337) 234 .3500 

Texas General Land Office 

157 07645 
6547 

2/10/2015 I 
Ii 

$ .. 25 00 I 
i 

DOLLARS I Twenty-Five and 00/1 oo··········-······-·······················--··•·•··································· .................... . 

Texas General Land Office 
1700 Congress Avenue 
Stephen F Austin Building RM847 
Austin, TX 78701 

MEMO 
Recording Fees 

11•00 b s ... 711• 

EXPLORATION LAND SERVICES, LLC 
Texas General Land Office . . . . . ... 

..... 
• 

. 
•••••• . . . -~···· . 
. . . 

• • • . .. 

ate Type Reference 
/10/2015 Bill Filing Fees 

Iberia Bank Recording Fees 

Orig inal Amt 
25 00 

~v 
,~ - TU-RE--

Balance Due 
25 00 

2/10/201 5 
Discount 

Check Amount 

Payment 
25 00 
25 00 

6547 

A 25 00 



... . . ... 
I •• • •• . 

.. . 
• • .. . . . 

I 

. . • . . 
• . . . . . . . . 

EXPLORA TJON LAND SERVICES, LLC 
4021 B Ambassador Caffery Pkwy, Suite 200 Lafayette Lou1s1ana 70503-5281 • Phone 337 234 3500 • Fax 337 234 3525 • Email cont, ctt§lcxplor1111ont;md com 

January 20. 2015 

Mr. Dre\\, Reid 
I cxa eneral Land Orficc 
1700 ongress \Cnue 
' tcphen £·. Austin Building. RM 84 7 

ustin. 1 exa 7870 I 

Re: ii. Gas and Mineral Lease 
' ection 36. Block 57. I o,\.nship 3 
Rec, e. ount). I cxas 

Dear Drcv.: 

l 'ia FedEx 

l:nclo ·ed herewith. please !ind one (I) check. made pa)able to the 'ommissioner or the Genera l 
l and mce. lso enclosed is a report prepared for )OU containing a calculated brcakdo\,n of the 
intere t and properties the ched. co, er . as "ell as u cop) o r the lea e that ha"> been executed b) 
the soil O\\ ner. certified cop) \\,ill be submitted upon rccordation or said lease. Please ign 
and date the cop) or the check and return them in the enclosed prepaid cm elope. 

Oa t o. 
01 14 '20 15 

m ount 

300.000.00 
Le . or 
Blad. ' tone linerals Compan) 

I trust you will not hesitatt..: to call rm: with an) questions that )OU ma) ha,c conct..:rn ing this matter. 

encl. 



EXPLORATION LAND SERVICES, LLC 
P.O. BOX 52105 

LAFAYETTE, I.A 70505-21~ 

PAY TO THE 

• IBERJARt\NK 
1120/2015 

Texas General Land Office 
ORDER OE~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ $ -so.oo 

Fifty and 00/100"'***"'*• .. •• .................................................. ............................................................................................. . 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F. Austin Building RM847 
Austin, TX 78701 

Filling Fees 

EXPLORATION LAND SERVICES, LLC 
Texas General Land Office 

Date Type Reference 
1 /20/2015 Bill Filing Fees 

- - - -----

1/20/2015 
Original Amt. 

50.00 
Balance Due Discount 

50 00 
Check Amount 

Received By. 

• 

Payment 
50.00 
50.00 

6473 

647 3 

Iberia Bank Filling Fees -50 00 . . ...... . 
. . . . . . . . . .. . . . . 
• •• 

. . ...... . . ... . . . . . . 



lll bhpbilliton 
re50ll'Clng the futln 

PETROHAWK ENERGY CORPORATION 
CONTROLLED DISBURSEMENT 

PO BOX 22719 
HOUSTON. TX 7n27,91127 

PAY TO THE GENERAL LAND OFFICE STATE Qr TEXAS 
ORDER OF 

rorty-nve Thousand and oo / 1 oo 

MEMO ELS-0224 (GLO) SEC 36 BLK 57-T3 

11• 0 I. SB ?011• 

AMEOY BANK N.A. 
PO BOX 274511 

HOUSTON. TEXAS n227.7459 
LS10h836 : 5870 

12/ 18/ 14 --- ! 
a 
I 

-----------------~' $ 45,000.00 
. 

----- DOLLARS f:t 

1 
] 
I 
j 
i 

M' I 
u 

PETROHAWK ENERGY CORPORATION 1 5 8 7 0 

PETROHAWK ENERGY CORPORATION 

• 

. . ...... . .. . 

. . ...... 
• 

•••• . .... 
1 58 7 0 

• 



If\~- )\l(}l l DECEMBER 22, 2014 BONUS SUBMITTAL 
SECTION 14, BLOCK 57, TOW NSHIP 2, ABSTRACT 2025, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS 

31 ACRES MORE OR LESS. LYING NORTH OF THE HIGHWAY AND RAILROAD 

Bonus Per 

Lessor Gross Ac Interest Net Ac . Acre Bonus to Lessor Bonus to State Lease Bonus Check No. 

Terry L. Stinson 31 1/28 1 10714286 $4,000 00 $2,214 29 $2,214 29 $4,428.58 15527 
Hazel Loraine Smith FerQuson 31 1/96 0.32291667 $4 000 00 $645 83 $64583 $1,291 .66 15521 
Gladys Mane Smith Dupree 31 1/48 0.64583333 $4,000.00 $1 291 67 $1.291 .67 $2,583.34 15525 
Connie Dianne Nelson 31 1/36 086111111 $4,000.00 $1 .722.22 S1 .72222 $3,444 44 15524 
Louis Edwm Smrth 31 1/48 0.64583333 $4,000 00 $1 291 67 $1 291 .67 $2,583.34 15550 
Wilham David Smith 31 1/96 0.32291667 $4,000 00 $645 83 $645.83 $1,291 .66 15860 
Chnsllne Smith Hauser 31 1/48 0.64583333 $4 ,000 00 $1 ,291 67 $1 ,291 .67 $2,583.34 15858 
Hugh Travis Burgess 31 13/288 1 39930556 $4,000 00 $2,798 61 $2,798.61 $5,597 22 15854 
Mark S . Prause 31 5/192 0.80729167 $4 ,000 00 S1 ,614 58 $1 ,61 4 58 $3,229.16 15855 
MarQaret Jean Herndon 31 1/36 0 86111111 $4 ,000.00 $1 ,72222 $1 ,722.22 $3,444 44 15866 
Eugene Eldon Pendon 31 5/192 0 80729167 $4 ,000 00 $1 ,614 58 $1 .61 4 58 $3,229 16 15856 
Judy L. Williams· 31 1/96 0.32291667 S4 000 00 $430 56 $430.56 $1 ,291 68 15534 
William A. Rader" 31 1/96 0.32291667 $4 000 00 $430 56 $43056 $1 ,291 68 15535 
Wilham H. Rader" 31 0 000000000 $4 000 00 $430 56 $430.56 so 00 15536 
Kathy Christian 31 5/96 1 61 458333 $4 000 00 $3,229 17 $3,22917 $6,458 34 15543 
Deborah Prause Jackson 31 5/192 0 80729167 $4,000.00 $1 ,614.58 $1 ,61 4 58 $3,229 16 15857 
Frank Joseph Greco, Jr 31 1/144 0 21527778 $4,000 00 $430 56 $430 56 $861 12 15539 
Janice Elaine Greco Armstrong 31 1/144 0 21527778 $4,000 00 $430.56 $430 56 S861 12 15537 
Usa Jo Penton 31 31/576 1 66840278 $4,000.00 S3 336.81 $3,336 81 $6,673.62 15530 
TOTALS 13.59325397 $27,186.54 $27,186.53 $54,373.07 

.. . . . . 
*Wilham H. Rader has a hfe estate over the interests of Judy L. Wi lliams and Wilham A. Rader, however the lease contains a money direction clause to dtVJde the portion of the bonus for the soil 

owners equally, so they each received a check in the amount of $430.56 

{)-\ 8- \ \ loS 'ti~ 
SECTION 36, BLOCK 57, TOW NSHIP 3 , A BSTRACT 3769, T&P RR CO. SURVEY, REEVES COUNTY, TEXAS 

SW/4 
Bonus Per 

Lessor Gross Ac In terest Net Ac. Acre Bonus to Lessor Bonus to State Lease B onus Check No. 

HM McMillan Royalty Trust 160 1/8 20.00000000 $4 500.00 $45,000 00 $45,00000 $90.000 00 15870 
TOTALS 20.00000000 $45,000.00 S45,000.00 S90,000.00 

!Total Amount pa id by check $72,186.53! 



lll bhpbilliton 
~thefutln • 

Pi:TROHAWK ENERGY CORPOAATION 
CONTROLLED DISBURSEMENT 

PO 80• 2'l7111' 
HOUSTON. TX m27·9927 

AMEOY BANK N A.. 
PO BOX 274511 

HOUSTON. TEXAS 77227.7459 

1570141 7 
1 52 79 

0912 3114 __ _ 

PAY TO THE 
ORDER OF General Land Office State of..:.;Te:.;,;x:;;,;as~ ----- ------------------' $ 22,500.00 

__ Twenty two Thousand Five Hundred and 00 / 100 -------------------- ---- DOLLARS d'.) 

MEMO Section 36, Block 57, Township 3 ....!...------------
11•0 • S 2 7 g u• 

PETROHAWK ENERGY CORPORATION 

x 

PETROHAWK ENERGY CORPORATION 

010 IF NOT CASHED WlllilN SIX MONTHS OF ISSUE 
NON TRANSFERABLE 

- / ' ./ WN/R CA LC~R 1.a77 11-1443 

/ ~ / . 

oO 

15701417 

15279 

... . . .... 
.. . . . . . .. . ... . . . .. . 
. . ······ . .... 

• .... 

l 
l 
I 
j 
i 
j 

I 

15279 

• 



lll bhpbilliton 
raumg the Min 

PETROHAWK ENEHGY CORPORATION 
CONTROUED DISBURSEMENT 

PO BOX22719 
HOUSTON TX nn.1-0927 

AMEGY BANK N A. 
PO BOX 274SCI 

HOUSTON TEXAS nn7-745Q 
15701418 15276 

09123114 __ _ 

PAY TO THE 
ORDER OF General Land Office State ofTexas ________________ _J $ 22,50000 

Twenty-two Thousand Five Hundred and 00 /l "'"'00,,_ _______________________ DOLLARS 6 

MEMO Section 36, Block 57, Township 3, REEVES COUNTY 

11• 0 • 5 2 'H, 11• 

PETROHAWK ENERGY CORPORATION 

PETROHAWK ENERGY CORPORATION 

• 

0 00 
'1 GO . 

;;(/' I 

15701418 

... 

1 5278 

... . . . .... 

. . . . . . . .. .... . . . .. . 
. . ······ . .... . .... 

1527 6 



EXPLORATION LAND SERVICES, LLC 
P.O. BOX 52105 

LA~AYETTE, LA 70505--2105 

PAY TO THE Texas General Land Office 

• IBERIA&\NK 

ORDER OF.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

6152 

10/10/2014 

$ 
""200 00 

Two Hundred and 00/1 oo• ................................................................................................. .-..................................................................... . 

MEMO 

Texas General Land Office 
1700 Congress Avenue 
Stephen F Austin Building RM847 
Austin, TX 78701 

Filing 4 Leases, Processing 1 Tract 

EXPLORATION LAND SERVICES, LLC 
Texas General Land Office 

Date Type Reference 
10/10/2014 Bill Fillng&ProcessmgFee 

Onginal Amt 
200 00 

Iberia Bank Filing 4 Leases; Processing 1 Tract 

EXPLORATION LAND SERVICES, LLC 
Texas General Land Office 

Date Type Reference 
10/10/2014 Bill Flling&ProcessingFee 

Original Amt 
200 00 

Iberia Bank Filing 4 Leases; Processing 1 Tract 

. . . . -· . ... 
AOOUCT !a.TICD ~ wm,e,_DMLOf'f: . • . . • • • • ... • . • • • • . • . • . • . . • . 

• .. • •• • • • • . . ... 4 . . 

10/10/2014 
Balance Due Discount 

200 00 
Check Amount 

10/10/201 4 
Balance Due Discount 

200 00 
Check Amount 

Received By. 

Payment 
200 00 
200 00 

6152 

200 00 

Payment 
200 00 
200 00 

6152 

200 00 



EXPLORATION LAND ERVICES LLC 
4021 B Ambassador Caffery Pkwy, Suite 200, Lllfayette, Lou111ana 70503-5281 • Phone 337 234 3500 • Fax 337 234 3525 , Email contact@e>rplorahonland com 

October 10, 20 14 

Mr. Drew Reid 
Texas General Land ffice 
1700 Congress A venue 
tephen F. Austin Building, RM 847 

Austin, Texas 7870 I 

Re: Oil, Gas and Mineral Leases 
Reeves ounty, Texas 

Dear Drew: 

Via FedEx 

Enclosed herewith, please find four (4) certified copies of Oil and Gas Leases taken in the name of 
the tale of Texas, in favor of BHP Billi ton Petroleum Properties (N.A.), LP, listed as follows: 

La c o. 
EL -0032EE 
EL -0032FF 
EL -0193 
EL -0 194 

Dat 
07/17/20 14 
07/ 17/20 14 
08/27/2014 
08/27/2014 

Le . or 
Midland AOG Partners, Ltd. 
Wade P. Koehl 
·state of Elizabeth Fel l Oven 
Estate of Frances Fell Malone 

Also enclosed, please find a check in the amount of $200.00. This amount covers the filing fees for 
the leases taken in the name of the late of Texas a 25/per lease and one tract under EL -0193 & 
EL -0 194 @ $ l 00/pcr tract. Be advised that the fees for the tracts listed under EL -0032.EE & EL -
0032FF were previously paid by check number 3090, issued October 25, 2011 . This should cover 
all required fees associated with the above listed leases. 

Please sign and return the copy of the check to me in the enclosed prepaid envelope. I trust that you 
will not hesitate to cal l me wi th any questions that you may have concerning this matter. 

Ja:u 
Natalie I Ioleman 
encl. 



From: 
To: 
Date: 
Subject: 
CC: 
Attachments: 

Drew, 

"Adam St. Romain" <astromain@explorationland.com> 
"Drew Reid" <drew.reid@glo.texas.gov> 
8/5/2014 1:31 PM 
Section 36, Block 57, T3 Lease Workup - DRAFT 
"Hal Oven" <HalOven@noblevisionmusic.com> 
Estate of Elizabeth Oven MC.pdf 

Page I of I 

See the attached being a draft of the lease to cover the interest of the Estate of Elizabeth Oven. Note that this 
lease is not in final form and is simply to provide your office with an indication of the terms agreed to between 

the parties to such lease. 

Hal Oven and I will work towards finalizing the lease form for execution. 

Please let me know if you have any questions. 

Adam St. Romain 

/' I tb~(=·=, I 

EXPLORATION LAND SERVICES 
Post Office Box 52105 
011 Center SlJtion 
Lafayette. LA 70505-2105 

2205 Wost Pinhook Road 
Suite 200 

Lafayette. LA 70508·15105 

Office: 337.234.3500 Fax: 337.234.3525 
Email: {l:Strom~ifJ@ex~o_i:ali0!1J<irJ.<liO.m 

The information contained in this transmission is legally privileged and confidential. If the reader of this message is not the 
intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you have received this transmission in error, 
please destroy it immediately and notify us by telephone at 337.234.3500. 

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\53EODCAODOMI P... 8/5/2014 



Drew Reid~ F_\V: l{.M. McMillan Royalty Trust - Reeves Co., TX 

From: 
To: 
Date: 
Subject: 
CC: 

Raylene, 

"Adam St. Romain" <astromain@explorationland.com> 
"Raylene Rogers" <rrogers@trustok.com> 
8/5/20141:37 PM 
FW: H.M. McMillan Royalty Trust - Reeves Co., TX 
"Drew Reid" <drew.reid@glo.texas.gov> 

Concerning our offer to lease below, we are now revising such offer to provide for the following: 

Lease Bonus: 
Term: 
Royalty: 

$4,500 per net mineral acre 
3 years paid up 
X (25%) 

Page 1 of 4 

This offer is subject to proof of title and a mutually agreeable lease form and unless otherwise accepted, shall 
terminate Friday, August 8, 2014, 5:00 p.m. Central Standard Time. 

Note that I have copied Drew Reid, Landman with the General Land Office ofTexas, on this email so that he is 
aware of our offer to lease this interest. 

Please let me know if you have any questions and I look forward to hearing from you soon. 

Thank you! 

Adam St. Romain 
Exploration Land Services, LLC 
Office: 337.234.3500 
Fax: 337.234.3525 
Cell: 337.278.7876 
Email: astromain@explorationland.com 

From: Adam St. Romain [astromain@explorationland.com] 
Sent: Thursday, July 31, 2014 9:43 AM 
To: 'Raylene Rogers' 
Subject: RE: H.M. McMillan Royalty Trust - Reeves Co., TX 
Importance: High 

H. M. McMillan Royalty Trust 
C/0 Raylene Rogers, Assistant VP, Trust Company of Oklahoma 

Re: Revised Lease Proposal-SW/4 of Section 36, Block 57, T3, Reeves County, Texas 

Ms. Rogers, 

We are pleased to submit this email on behalf of BHP Billiton as a formal offer to acquire an oil, gas and mineral 
lease covering the above captioned lands and for the terms listed below: 

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\53EODEOBDOM 1 P... 8/5/2014 



Lease Bonus:, 

Term: 
Royalty: 

~4,00•) per riet mineral acre 
3 years paid up 
X (25%) 

Page 2 of 4 

This offer is subject to proof of title and a mutually agreeable lease form and unless otherwise accepted, shall 
terminate Wednesday, August 6, 2014, 5:00 p.m. Central Standard Time. 

Sincerely, 

Adam St Romain 
Exploration Land Services, LLC 
Office: 337,234.3500 
Fax: 337,234.3525 
Cell: 337.278.7876 
Email: astromain@explorationland.com 

From: Adam St. Romain [mailto:astromainlcilexplorationland,com] 
Sent: Tuesday, July 15, 2014 3:30 PM 
To: 'Raylene Rogers' 
Subject: RE: H.M. McMillan Royalty Trust - Reeves Co., TX 

I can drop the option and do a straight three year term. Is everything else agreeable? 

If so, I can start getting the lease form together. Keep in mind, this is a General Land Office ofTexas Mineral 
Classified tract, whereby the State of Texas requires the use of their own lease form. 

Let me know if you have any questions or if you would like to discuss further. 

Adam St Romain 
Exploration Land Services, LLC 
Office: 337.234.3500 
Fax: 337.234.3525 
Cell: 337.278.7876 
Email: astromain@explorationland.com 

From: Raylene Rogers fmailto:rrogerslciltrustok,com] 
Sent: Tuesday, July 15, 2014 10:39 AM 
To: Adam St. Romain 
Subject: RE: H.M. McMillan Royalty Trust - Reeves Co., TX 

Adam, 

We will not agree to a 3 year lease w/ an option to extend, 

file://C:\Documcnts and Settings\Drcid\Local Settings\Temp\XPgrpwisc\53EODEOI3DOM IP... 8/5/2014 



I 

T. RA YLErliE ROGERS 
Assi.,·tant 1·7cc Prcsitle11t 

TRUST 

.. 

From: Adam St. Romain [mailto:astromain@explorationland.com] 

Sent: Tuesday, July 15, 2014 10:34 AM 
To: Raylene Rogers 
Subject: RE: H.M. McMillan Royalty Trust - Reeves Co., TX 
Importance: High 

H. M. McMillan Royalty Trust 
C/0 Raylene Rogers, Assistant VP, Trust Company of Oklahoma 

Re: Lease Proposal-SW/4 of Section 36, Block 57, T3, Reeves County, Texas 

Ms. Rogers, 

Page 3 of 4 

We are pleased to submit this email on behalf of BHP Billiton as a formal offer to acquire an oil, gas and mineral 

lease covering the above captioned lands and for the terms listed below: 

Lease Bonus: 
Term: 
Royalty: 

$3,000 per net mineral acre 
3 years paid up with a 2 year option to extend at $3,000 per net mineral acre 

Y. (25%) 

This offer is subject to proof of title and a mutually agreeable lease form and unless otherwise accepted, shall 
terminate Wednesday, July 23, 2014, 5:00 p.m. Central Standard Time. 

Sincerely, 

Adam St. Romain 
Exploration Land Services, LLC 
Office: 337.234.3500 
Fax: 337.234.3525 
Cell: 337.278.7876 
Email: astromain@explorationland.com 

From: Raylene Rogers (mailto:rrogers@trustok.com) 
Sent: Friday, July 11, 2014 10:38 AM 
To: Astromain@explorationland.com 
Subject: H.M. McMillan Royalty Trust - Reeves Co., TX 

Adam, 

file://C:\Documents and Settings\Dreid\Local Settings\ Temp\XPgrpwise\53 EODEOBDOM IP... 8/5/2014 



Page 4 of 4 

Per our phone· cc;:nll~rf:auon and the lease off~r for th'e H.M. McMillan Royalty Trust, please be advised The Trust 
Company of Oklahoma is Agent for the Trustees of the trust and I will be the contact. Please forward me a lease 
offer at your convenience. 

My direct number is (918) 488-6988. Should you have any questions or need anything else, please advise. 

T. RA \"LE:\E ROGERS 
,l.nMant I 1ce Pr,'>idt:11t 

T\\o \\'.1m:n Plxc 
6120S ,·.11.:A,c 11-1-10 

PO n.,, 3617 
Tulsa.OK HIOl·3627 

fr/ 91!·7~~-0~~3 
r(,'r QJX~SX-l.«J-1..J 

TRUST 
(OJ.IPA SY ,f OllAIHl,-IA 

--------------------------------------------------------------------------------
The content of this e-mail message and any attachments are confidential and may be legally privileged, 
intended solely for the addressee. If you are not the intended recipient, be advised that any use, 
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message was intended or written to be used or may be relied upon or used by any taxpayer for the purpose 
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of avoiding penalties that may be imposed on the taxpayer under the Internal Revenue Code of I 986, as 
amended, or promoting, marketing or recommending to another party any transaction addressed herein. 
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Revised, September, 997 

~ ustin, ~exus 

OIL AND GAS LEASE 

8~-- D\·-rS 

THIS AGREEMENT rs made and entered into this 27th day or ___ A_UQ ..... Y-$1~---· 2014. between the State ofTexas. ac:hng 

by and through its agent. ESTATE OF ELIZABETH FELL OVEN, ceoresented berem by Harofd Fen Oven. Pec,onal 8ePCesema11ve 

whose address 1s POST OEEICE BOX 1466 ENID. OKLAHOMA 73702 

said agent herein referred to as the owner of the sotl (whether one or more), and ___ B""H .... P......,.B..,IL ... L.,_IT...,O,...N....._P .. EJ~B ... O..-L.E,..U""MuP_.R...,O,..P'""'E..,Ru.T.ul.,.E ... Sc.r.1...,N..,_A~J ..... _.LP,_ __ 

whose address 1s POST OEEICE BOX 22719. HOUSTON. TEXAS no219998 hereinafter called Lessee 

1. GRANTING CLAUSE. For and 1n consideration or the amounts stated below and or the covenants and agreements to be paid. kept and 
performed by lessee under this lease, the State of Texas ecUng by end through the owner or the sotl, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnll1ng for and producing oil and gas. laying pipe lines. bu1ld1ng tanks, stonng oil and building power 
stations, telephone lines end other structures thereon, to produce, save. take care of. treat and transport said products of the lease. the fot10W1ng lands 
situated 1n REEVES County, State of Texas, to-Wit 

All of the Southwest Quarter (SW/4) or Sedl<>n 38, Block 57, Township 3, A-3769, 
T & P RR Co Survey Reeves County Texas, contammg 160 acres. more or less 

FOR ADDITIONAL TERMS AND PROVISIONS, SEE EXHIBIT ·A· ATIACHED HERETO AND MADE A PART HEREOF 

containing _ _ J .... 60.......,,000.....,._ _ _ acres, more or less The bonus consideration paid for this lease is as follows· 

To the State or Texas JWENTY JWO THOUSAND F!YE HUNDRED DOLLARS AND 00/100 
Dollars ($22.500 OOl 

To the owner or the soil JWENTY JWO THOUSAND EIYE HUNDRED DOLLARS AND 001100 
Dollars ($22 500 00} 

Total bonus c:onslderauon FORTY FIVE THOUSAND PQLLARSAND OQ/100 
Dollars ($45.000.00) 

The total bonus c:ons1dera11on paid represents a bonus of FOUR THOUSAND FIVE HUNDRED DOLLARS AND 001100 

---------- ------ Dollars(~ per acre, on 10 00000000 net acres 

2. TERM. Subject to the other provisions In this lease. this lease shall be for a term or THREE years from this dale 
(herein called "primary term") and as long thereafter as 011 and gas, or either or them, Is produced In paying quanhlles from said land. As used in thls 
lease, the term ·produced 111 paying quantities" means that the receipts lrom the sale or other authonzed commercial use of the substanc:e(s) covered 
exceed out or pocket operational expenses for the six months last past 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall temunate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the sotl or to has credit an the --------
---------------- Bank. at PAY DIRECTLY TO OWNER OF THE SOIL 
or I s successors (which shall continue as the depository regardless of changes 1n the ownership of said land). the amount specified below; 1n addition. 
Le~see shall pay or tender to the COMMISSIONER OF THE GENERAL I.ANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnVllege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be 1n the followtng amounts 

To the owner of the sotl -------------------------------
Dollars ($. _________ __, 

To the State of Texas CTHIS IS A PAID UP LEASE} 
Dollars ($. _________ __, 

Total Delay Rental -------------------------------
Dollars ($. _________ __, 

In a hke manner and upon hke payments or tenders annually the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term AJI payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee or any 
assignee of this lease. and may be delivered on or before the rental paying date If the bank designated In ttus paragraph (or its successor bank) should 
cease to exist. suspend business. liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held 1n default for failure to make such payments or tenders of rental unlll thirty (30) days after the owner or the SOii shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROY AL TIES. Upon produd1on of Oii and/or gas Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Comm1ss1oner or the General land Office of the State of Texas, at Auslln, Texas, and one-half (1/2) of such royalty to the 
owner or the soil 

(A) OIL. Royalty payable on 011. which 1s defined as andud1ng all hydrocarbons produced an a liquid form at the mouth of the well and also as 
all condensate. d1sttllate, and olher liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part or the gross production or the market value thereof. at the option of the owner of the sod or the Comm1Ssioner of the General 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium, If any. offered or paid for oil, condensate, dlsllllate, or other hquld 
hydrocarbons, respectiVely, or a lake type and gravity In the general area where produced and when run. or 2) the highest market pnce thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises Is sold. Ulied or processed 1n a plant. It will be run free of cost to the royalty owners through an adequate 011 
and gas separator of convenuonal type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other eqU1pment may be waived, 1n wnt1ng, by the royalty owners upon 
such terms and cond1ttons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1ndud1ng flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph {A) above. produced from any well on said land (except as provided herein with resped to gas processed In a plant for 
the extraction or gasoline. hqu1d hydrocarbons or other products) shall be 114 part of the gross produetJon or the market value thereof. at the 
option of lhe owner of the soil or the Comm1ss1oner of lhe General land Office, such value to be based on the highest mat1(et pnce paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whichever Is the greater 
provided that the mBXJmum pressure base 1n measunng the gas under this lease shall not at any ume exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be slXly (60) degrees Fahrenheit. correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of tesung betng used by the industry at the lime of tesltng 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other hquid 
hydrocarbons shall be 114 part of the residue gas and the hqu1d hydrocarbons e>Clracted or the market value thereof. at the opllon of the owner 
or the sell or the Comm1ss1oner or the General Land Office All royalttes due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas allnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee. whichever Is the 
greater. of the total plant produd1on or liquid hydrocarbons attnbutable to the gas produced from this lease, provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant an which Lessee {or its parent, subsidiary or affihate) owns an interest, then the percentage apphcable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length {or 1f there ts no such tturd party. the highest percent then being specified In processing agreements or contracts 1n 
the industry). wtuchever 1s the greater The respecllve royalties on residue gas and on liquid hydrocarbons shall be detemuned by 1) the highest marKet 
pnce paid or offered for any gas (or hqu1d hydrocarbons) of comparable quality tn the general area. or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of hquld hydrocarbons), whichever Is the greater In no event. however, shall 
the royalties payable under this paragraph be less than the royalues which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured rrom gas {excepting 1tqu1d 
hydrocarbons) whether said gas be ·castnghead." "dry," or any other gas. by fractionallng. bumang or any other processing shall be 114 pan or 
the gross produchon of such products. or the market value thereof, at the opuon of the owner of the sod or the Commissioner of the General land Office, 
such market value to be determined as follows 1) on the basis of the highest market price of each product ror the same month In which such product Is 
produced. or 2) on the basis or the average gross sale price of each produd ror the aame month In which such produds are produced, whichever Is the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the exp1ralion or the primary term of this lease. If this lease IS ma1nta1ned by produclion, the 
royalties paid under ttus lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amnunt or royalues paid dunng the preceding year If Paragraph 3 or this lease does not specify a delay rental amount. then for the purposes of this 
part1graph, the delay rental amount shall be one dollar (S 1 00) per acre 

6. ROYALTY IN KIND. NolWlthstand1ng any other provision tn this lease, at any time or from hrne to llme. the owner of the sOII or the 
Comm1ss1oner of the General Land Office may, at the option of either upon not less than sixty (60) days nollce to the holder of the lease. reqU1re that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
Land Offices nghl to take Its royalty tn lond shall not d1m1msh or negate the 01Nner of the 1011'1 or the Commtaaloner of the General Land Office's nghts 
or Lessee's obltgahons, whether express or implied under lhis lease. 

7. NO DEDUCTIONS. lessee agrees that all royalties accruing under this lease (1nclud1ng those paid In kind) shall be without deduct.Ion for 
the cost of producing gathenng , stonng, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011. gos and 
other products hereunder ready for sale or use lessee agrees to compute and pay royalties on the gross value received. andud1ng any reimbursements 
for severance laxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant NotW1thstand1ng any other provision or lh1s lease, and subJCCt to the wnttcn consent of 
the owner of the soil and the Commissioner of the General land Office, Lessee may recyde gas for gas hft purposes on the leased premises or for 
1n1ect1on into any otl or gas producing formalton underlying the leased premises after the liquld hydrocarbons contained In the gas have been removed, 
no royalties shall be payable on the recyded gas until II Is produced and sold or used by Lessee in a manner which enUUes the royalty owners to a 
royalty ~nder this lease 

9. ROYAL TY PAYMENTS ANO REPORTS. AJI royalhes not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin. Texas. in the follow,ng manner 

Payment of royally on produd1on of ell and gas shall be as provided 1n the rules set rorth an the Texas Register. Rules currently provide that royalty on otl 
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Is due and must be received 1n lhe General Land Office on or before the 5th day of the second month succeeding lhe month of producuon, and royalty 
on gas ,s due and must be received 1n the General Land Office on or before lhe 15th day of the second month succeeding lhe month of producilon, 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed In the form and manner prescnbed by the General Land Office 
and shOW1ng the gross amount and dispos1t1on of all oil and gas produced and the market value of the Otl and gas. together wtlh a copy of all documents. 
records or reports confirming the gross production, d1spos1llon and market value including gas meter readings, p1pellne receipts, gas llne receipts and 
other checks or memoranda of amount produced and put Into plpehnes. tanks, or pools and gas lines or gas storage, and any olher reports or records 
which the General Land omce may require to venfy the gross producllon, d1spos111on and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If le$See pays 
his royally on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
gre3ter A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In add1t1on 
to u penalty, royalties shall accrue Interest al a rate of 12% per year; such interest will begin to accrue when lhe royalty ts socty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office adm1nlstrat1ve rule 
which Is effective on the date when the affidavits or support.1ng documents were due The Lessee shall bear all responslbtlity for paying or causing 
royalties to be paid as prescnbed by the due dale pro111ded herein Payment of the delinquency penalty shall 1n no way operate to proh1b1t the State's 
nghl of forfeiture as provided by law nor act to postpone the dale on which royalties were onglnally due The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish lhe Commissioner of the General Land Office 
with Its best possible esumate of oil and gas reserves underty,ng this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments 10 such contracts within thirty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land Office shall be 
hold 1n confidence by the General Land Office unless othorw1se authonzed by Leaaeo All other contracts and records pertaining to the producllon, 
transportation. sale and markebng of the 011 and gas produced on said premises. 1nctud1ng the books and accounts. receipts and discharges of all wells, 
tanks. pools. meters. and pipelines shall at all t11T1es be sub,ect to 1nspect1on and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or the representative of any or them 

(Bl PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submitted to the Commissioner of the General 
•: • • •: Land Office by Lessee or operator five (5) days before spud date. workover. re entry, temporary abandonment or plug and abandonment of any well or 

wells Such wntlen notice to the General Land Office shall include copies of Railroad Commission forms for apphcat1on to dnll Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 

: •. • •. apphcat1ons. permits. reports or other filings that reference this lease or any speofic well on the leased premises and that are subm1lled to lhe Texas 
• Railroad Comm1ss1on or any other govemmental agency shall include lhe word "State" in the Lille. Add1L1onally, In accordance with Railroad Commission 
•••• • : rules. any slgnage on the ieased premises for the purpose of Identifying wells, tank battenes or other associated improvements to the land must also 

• • include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutbngs and cores. or olher 
1nformabon rela11ve to the operallon of the above-described premises which may be requested by the General Land Office, In addition 10 those herein 

• • • • expressly provided for Lessee shall have an electncal and/or rad1oact1v1ty survey made on the bore-hole sectlon. from the base of the surface casing to 
••• • • the total depth or well, of all wells dnlled on the above described premises and shall transmit a true copy or the tog of each survey on each well to the 

• General Land Olflce within fifteen (15) days after the making of said survey ······ . . 
(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 

due The penalty for late filing shall be set by the General Land Office adm1n1strauve rule which Is effective on the date when lhe matenals were due ,n 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and poor to discovery and 
pro..:luct,on of oil or gas on said land, Lessee should dnll a dry hole or holel thereon. or ,r dunng the pnmary term hereof and after lhe discovery and 
actual production of 011 or gas from the leased premises such producilon thereof should cease from any cause. this lease shall not terminate ,r on or 
before the expiration of sixty (60) days from date of complellon of said dry hole or cessallon of production Lessee commences add1t1onal dnlhng or 
reworking operations thereon, or pays or lenders the next annual delay rental In the same manner as provided 1n this lease. If, dunng lhe last year of the 
pnmary term or within suety (60) days prtor thereto. a dry hole be completed and abandoned. or the producbon of Otl or gas should cease for any cause. 
Lessee's nghts shall remain In full force and effect without further operations unut the expiratJon or the pnmary term. and ,r Lessee has not resumed 
producuon In paying quanhhes at the exptratlon of the pnmary term. Lessee may ma1nta1n thts lease by conducbng addrbonat dnlhng or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary tenn as lhe date of cessabon of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed os a shut ·In oil or gaa well within the pnmary term hereof, Lessee may 
resume payment of the annual rental m the same manner as provided herein on or before the rental paying date following the exp1rabon of stxty (60) 
days from the date of completlon of such shut-in 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
expira11on of the pnmary term or any tlme thereafter a shut-in 011 or gas well Is located on the leased premises, payments may be made m accordance 
with the shut·ln provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither Oii nor gas Is being 
produced on said land, but Lessee is then engaged m dnlllng or reworking operations thereon, this lease shall remain In force so long as operabons on 
said well or for drilling or reworking or any add1t1ona1 wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than 11xty (60) days dunng any one such operallon, and 1f they result In lhe production of 0tl and/or gas, 10 long thereafter as oo and/or gas Is produced 
m paying quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royalbes ,s made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING. If, alter the expiration of the pnmary term, production of od or gas from the teased 
premises after once obtained, should cease from any cause. this tease shall not terminate 1f Lessee commences additional dnlllng or rewor1ong 
operations within suety (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days If such dnlling or reworking operations result 1n the production 
of 011 or gas, the lease shall remain In full force and effect for so long as oil or gas 1s produced from lhe leased premises In paying quantities or payment 
of shut 1n oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law If the dnlling or rewor1ong 
operations result In the complehon of a well as a dry hole, the lease will not 1ennlna1e If the Lessee commences edd1honal dnlling or rowol1<Jng 
operations within sixty (60) days after the complebon of the well as a dry hole, and this lease shall remaJn ,n effect so long as Lessee continues dnlling or 
reworking operations in good faith and 1n a workmanlike manner without 1nterrup11ons totaling more than Sll<ty (60) days Lessee shall give wntten notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph. "Well" means any well that has been assigned a well number by the slate agency 
having Junsd1chon over the producuon or 011 and gas If, at any time after the exptratJon of the pnmary term or a lease that, unbl being shut 1n, was being 
mai1ta1ned In force and effect, a well capable or produCJng oil or gas In paying quanbties Is located on lhe leased premises. but Otl or gas Is not being 
produced for lack of suitable production faC1lit1es or lack of a suitable marl<et. then Lessee may pay as a shut -In oil or gas royalty an amount equal to 
double the annual rental pro111ded In the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quant1t1es If 
Pamgraph 3 of this tease does not spec,fy a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each initial shut-in oil or gas royalty must be paid on or before (1) the expirauon of the prllllary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlling or reworklng operation In accordance 
With the lease prov1s1ons. ~1chever date IS latest Such payment shall be made one half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in oil or gas royalty is paid, the lease shall be considered to be a produCJng tease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term, °' from the first day of the month following the month In which 
production ceased. and, after that. ,r no suitable producbon fac1ht1es or suitable market for the 011 or gas ex1sts. Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROY AL Tl ES. If. dunng the penod the lease 1s kept In effect by payment of the shut-in 011 or gas royalty. oil or gas 1s 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed ,n the same producing 
reservoir. or In any case In which drainage 1s occumng, the rtght to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of lhe year for which the royalty has been paid The Lessee may ma1n1a1n the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease or the market value of production from the well cau11ng 
the drainage or which is completed in the same producing reserv0tr and within one thousand (1 .000) feet of the leased premises The compensatory 
royalty is to be paid monthly one-half (1/2) to the Comm1ss1oner of the General Land Office and one-half (112) to the owner or the s0tl, beginning on or 
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before the last day or the month following the month ,n which the oll or gas is produced from the well causing the drainage or thal Is completed in the 
same producing reservoir and localed within one thousand (1 ,000) feet of the leased premises If the compensatory royally paid In any 12-month penod 
Is an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid Wiii accrue penalty arid Interest In accordance w,th Paragraph 9 or this 
lease None of these prov1>1ons Wiii relieve Lessee of the obligation of reasonable developmenl nor the obligation to dnll offset wells as provided in 
Texas Nalural Resources Code 52.173, however. al the delermmallon of lhe Comm1ss1oner, and with the Commissioner's wnlten approval, the payment 
of compensatory royalties can sahsfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Nolwlthstarld1ng any provision of this lease to lhe contrary, after a well producing or capable or producing otl or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dnlllng such add1tlonal well or 
wells as may be reasonably necessary for lhe proper development of the leased premises and ,n marketing the productJon thereon 

(A) VERTICAL In the event this lease ,s in force and effect two (2) years after the exp1rat1on date of the pnmary or extended term rt shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing ,n paying quantlhes arid 320 acres 
surrounding each gas well capable of producing In paying quanllUes (1nciud1ng a shut-in 011 or gas well as provided in Paragraph 14 hereof). or a well 
upon which Lessee 1s then engaged 1n continuous dnlllng or reworiong operahons, or (2) the number of acres included In a producing pooled unit 
pur,uanl to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for productJon 
purposes to a proration unit for each such producing well under the rules arid regulations or lhe Railroad Commtsslon of Texas or any successor 
ege1cy, or other governmental authority having Junsd1ct1on If at any time after the effective date of the partial termmahon provisions hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage ,s thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the term1nauon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed 1n Paragraph 1 hereof, together With easements arid nghts-of-way for 
eX1shng roads, eX1shng p1pel1nes arid olher ex,stlng facilltJes on, over and across all the larlds descnbed In Paragraph 1 hereof ("the retained landsj, for 
access to and from the retained larlds and for the gathenng or transportatJon of 011, gas arid other minerals produced from the retained larlds 

• ••: (B) HORIZONTAL In the event this lease ,sin force and effect two (2) years after the expiration date of the pnmary or exiended term 1t shall 
• further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths; 1n each well located on acreage retained 1n 

•••• •: Paragraph 16 (A) above. unless on or before two (2) years after the primary or exterlded term Lessee pays an amount equal to one-half (1/2) of the 
bonus onginally paid as conslderauon for this lease (as specified on page 1 hereof) If such amount 1s pald, thts lease shall be 1n force arid e ffect as to 
such deeper depths, arid said termination shall be delayed for an add1uonal penod of two (2) years arid so long thereafter as 011 or gas 1s produced in 

: •. • • • paying quantities from such deeper depths covered by this lease . . . ······ . . 
.... .... 

• ······ • • 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereurlder as to each well shall. as near1y as pradlcal, be In the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office Within 
lh1rty (30) days after partial term1nat1on of this lease as provided herein, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal descnpuon of the acreage and/or depths not retained hereurlder The recorded release. or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescnbed by the General Larld Office rules 1n effect on the date the release ts filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Comm1ss1oner at hts sole d1scretJon may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument al Lessee's expense 1n the county or countJes where the loaso Is localed and In the offk:lal records of the General Land Office and such 
designation shall be blrld1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royaltJes paid, or to be paid urlder this lease shall relieve Lessee of his obl1gallon 
to protect the 011 arid gas under the above-<lescnbed land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
premises shall dnll as many wells as the facts may Justify arid shall use appropnale means and dnll to a depth necessary to prevent undue drainage of 
011 and gas from the leased premtses In add11Jon, 1f oil and/or gas should be produced in commercial quantJUes Within 1,000 feet of the leased premtses, 
or 1n any case where the leased prem11es Is being drained by production of 0tl or gas the Lessee. sublessee. receiver or other agent 1n control of the 
leased premises shall In good faith begin the dnlllng of av.ell or wells upon the leased premises W1th1n 100 days alter the dra1n1ng well or wells or the 
v.ell or wells completed within 1. 000 feet of the leased premises start produang in commercial quantJhes arid shall prosecute such dnlhng with diligence 
Fail Jre to satisfy the statutory offset obhgatlon may subject this lease and the owner of the s0tl's agency nghts to forfeiture Onty upon the determination 
of the Commtss1oner of the General Larld Office arid wilh his written approval may the payment of compensatory royalty urlder applicable statutory 
per, meters sallsfy the obhgauon to drill an offset well or wells required urlder this paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee Is prevented from complying with any express or implied covenanl of this lease, 
from conducting dnlllng operations on the leased premises. or from producing Oii or gas from the leased premises by reason of war. rebellion nots, 
strikes acts of God, or any vahd order rule or regulatJon of government authonty, then while so prevented, Lessee's obl1gauon to comply with such 
covenant shall be susperlded and Lessee shall not be liable for damages for failure to comply With such covenants. add1Uonally, this lease shall be 
extended while Lessee 1s prevented, by any such cause from conducting dnlling arid reW'Ofklng operallons or from producing oll or gas from the leased 
premises However nothing 1n this paragraph shall susperld the payment of delay rentals in order to maintain this lease 1n effect dunng the pnmary term 
In the absence of such dnlling or reworking operatJons or productJon of 011 or gas 

19. WARRANTY CLAUSE. The owner of the 1011 warranls end agree. to defend uue to the leased premises If the owner of lhe soil defaults 
In payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil 1n the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil urlder this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sou 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entJre undivided surface estate in the above 
descr1btd land, whether or not Lessee's interest IS specified herein then the royalties arid rental herein provided to be paid to the owner of the soil shall 
be paid lo him 1n the proportion which his interest bears to the entire urld1vided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Offtce, Lessee or his authonzed representatJve must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under this lease and the ae1ual interest 
owned by the owner of the soil The Comm1ss1oner of the General Larld Office shall be paid the value of the whole productJon allocable to any undivided 
interest not covered by a lease, less the proport1ona1e development arid production cost allocable to such undivided Interest However, In no event shall 
lhe Comm1ss1oner of the General Larld Office receive as a royalty on the gross production allocable lo the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term. a portJon of the !arid covered by lhts lease 1s included within the bourldanes 
of a pooled uNt that has been approved by the School Larld Board and the owner of the soil In accordance With Natural Resources Code Sections 
52 151-52 154, or 1f at any hme after the expiration of the primary term or the exterlded term, this lease covers a lesser number o f acres than the total 
amount described herein. payments that are made on a per acre basis hereurlder shall be reduced according to the number of acres pooled, released, 
surrerldered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calc•Jlated based upon the number of acres outside the boundanes of a pooled unit, or, 1f after the expiration of the pnmary term. the number of acres 
actuJlly retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said !arid neceHary for operallons under this lease except water 
from wells or tanks of the owner or the SOii, provided, however, Lessee shall not use potable water or water suitable for livestock or irngalion purposes 
for waterflood operations Without the prior consent of the owner of the soll 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property, 
improvements, llvestock and crops on said land 

23. PIPELINE DEPTH. When requested by lhe owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner or the soil 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways nvers and impounded water shall be prevented by the use of containment 
faClhhes suffiCJent to prevent spillage. seepage or ground water contamination In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
ma1nta,n fences around its slush, sump. and drainage pits and tank battenes so as to protect livestock against loss, damage or lnJury; and upon 
complellon or abandonment of any well or wells. Lessee shall fill and level all slush p11S and cellars and completely dean up the dnlhng site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises. keep said premises free of all rubbish cans bottles. paper cups or garbage 
and upon completJon of operations shall restore the surface of the land to as near Its onginal cond1t1on and contours as 1s practicable. Tanks and 
equ1pmen1 will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subj6d to hm1tallons in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises. 1nciud1ng the nght to draw and remove casing. within one hundred twenty (120) days after the expiration or the 
termination of this lease unless lhe owner of the soil grants Lessee an extension of this 120-day penod However. Lessee may not remove casing from 
any well capable of produCJng oil and gas 1n paying quantities Add1t1onally, Lessee may not draw and remove casing unUI after thirty (30) days wnlten 
notice to the Comm1ss1oner of the General Land Office and lo the owner of the soil The owner of the sotl shaU become the owner of any machinery 
fixtures, or casing which are not umety removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned in whole or in part and the proV1s1ons of thlS lease shall extend to and be b1nchng upon their heirs. deV1sees. legal 
representatives, successors and assigns Hov.ever, a change or d1v1s1on 1n ownership of the land, rentals. or royallles will not enlarge the obligations of 
Lei see. d1m1nish the nghts, privileges and estates of Lessee. impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no change or d1v1s1on in ownership of the land. rentals. or royalUes shall bind Lessee for any purpose unUI thirty (30) days 
after the owner of the soil (or his heirs, devisees. legal representatives or assigns) furnishes the Lessee with sausfactory wntten evidence of the change 
in ownership, 1nclud1ng the ongmal recorded muniments of Ullo (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under thlS lease If this lease 1s assigned 1n Its entirety as to only part of the acreage, the nght and option to pay rentals shall be apporuoned 
as betwt:en the several owners ratably, according to the area of each and failure by one or more of them to pay hlS share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however. 1f the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obl1gauons, habthties. and penalties owed to the State by the 
ong1nal lessee or any pnor assignee of the lease. including any hab1ht1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any proV1sion in Paragraph 27(a), 1f the owner of the sotl acquires this lease in whole or In 
part by assignment without the pnor wntten approval of the Comm1ss1oner or the General Land Office, this lease 1s v0td as of the time or assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner. An assignment will be treated as 1f 1t were made to the owner of the s0tl 1r the 
assignee 1s 

(1) a nominee of the owner of the soil . 
(2) a corporation or subs1d1ary in which the owner of the soil IS a pnoopal stockholder or Is an employee of such a corporauon or subsidiary, 
(3) a partnership in which the owner of the soil is a partner or ,s an employee or such a partnership 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil , 
(5) a partner or employee in a partnership which Is the owner of the s0tl, 
(6) a fiduciary for the owner of the s0tl 1nclud1ng but not limited to a guardian. trustee. executor. admuntrator. receiver. or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoptJon 

28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29, Lessee may at any ume execute and deliver to the 
owner of lhe soil and place or record a release or releases covering any poruon or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part or this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender· however such release will not relieve Lessee of any liabtlitles which may have accrued under this lease pnor to the 
surrender or such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released , such ass1gmient or release must be 
recorded in lhe county where the land 1s s11uated. and the recorded instrument or a copy of the recorded instrument cerufied by the County Clerk of the 
county 1n which the 1nstrunent 1s recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed. the nghls acquired under thlS lease shall be subject to forfeiture at lhe option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons perta1n1ng to the lease of the above-descnbed land have been Included 1n this instrument 
1nclud1ng the statement of the true cons1derauon to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning lhe development of 011 and gas from the leased premises which are not contained 1n thlS lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the sod av.es the State a fiduciary duty and must fully disclose any facts affecting the State·s interest in 
the leased premises When the interests of the owner of the sotl conflict wilh those of the State. lhe owner of the soil 1s obligated to put the State's 
Interests before his personal lnlerests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 1t becomes due. or if Lessee or an 
authonzed agent should know,ngly make any false return or false report concerning production or dnll1ng, or If Lessee shall fall or refuse to dnll any 
onset well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office. or 1f Lessee 
should fall to file reports 1n the manner required by law or fall to comply with rules and regulabons promulgated by the General Land Office, the School 
Land Board or the Railroad Commission, or ,r Lessee should refuse the proper authority access to the records pertaining to operations. or 1f Lessee or 
an authorized agent should knowingly rail or refuse to give correct information to the proper authority. or know,ngly fail or refuse to furnish the General 
Land Office a correct log or any well, or 1f Lessee shall knowingly violate any of the matenal prov1s1ons or this lease. or 1f thlS lease 1s assigned and the 
ass1gnm,mt 1s not filed 1n the General Land Office as required by law, the nghts acquired under lhlS lease shall be subJE!CI to forfeiture by the 
Commissioner and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfei ted the area shall again be 
subJect to lease under the terms or the Relinquishment Act However. nothing herein shall be construed as wa1v1ng the automatic termination of this 
lease by operation of law or by reason of any special hm1tauon ans1ng hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Comm1ss1oner of lhe General Land Office of future compliance with 
the proV1s1ons or the law and of this lease and the rules and regulaUons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, 1n add1uon to the lien provided by Texas Natural Resources COde 52 136 and any other applicable statutory hen. an 
express contractual hen on and secunty Interest 1n all leased minerals 1n and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party. and all fixtures on and Improvements to the 
leased premises used In connection with lhe production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason o f Lessee's breach of 
any covenant or cond1t1on of this lease, whether express or implied This hen and security Interest may be foreclosed with or without court proceedings In 
the rr anner provided 1n the Title 1, Chap 9 of the Texas Business and Commerce COde Lessee agrees thal the Comm1Ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are n > prior or superior hens ans1ng from and relaUng to Lessee·s actJv11les upon the above-<lescnbed property or from Lessee's acqu1s1t1on or this lease 
Shou d the Commissioner at any time determine that thls represeniauon Is not true, then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the nght to poof or unitize the royalty interest of the owner of the sotl under this lease with any other 
leasehold or mineral interest for lhe exploration, development and production or oil or gas or either of them upon the same terms as shall be approved 
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by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or un11J21ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52 154 The owner of the sod agrees that the Inclusion of this prov,slon ,n this lease satJsfies the 
execution requirements stated tn Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests. invitees. and their respective successors and assigns, of and from all and any actJons and causes of action 
of every nature, or other harm, 1nclud1ng environmental harm, f0< which recovery of damages ,s sought. 1nclud1ng, but not hm1ted to, alt tosses and 
expenses wtucll are caused by the actMtles of Lessee, Its officera employees, and agents ans1ng out of. Incidental 10, or resulting from. the operauons 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's b<each of any of the terms or proV1slons of thas 
Agreement, or by any other negligent or stnctly liable act or om1ss10n of Lessee Further Lessee hereby agrees to be hable for, exonerate Indemnify 
defend and hold harmless the State of Texas and the O'M'ler of the soil, t1,e1r officers . employees and agents their successors or assigns. against any 
and alt claims, hab1hlles losses, damages, actions, personal tnJury (including death), costs and expenses, 0< other harm f0< 1M11ch recovery of damages 
Is sought, under any theory Including tort, contract, or stnct llal>lhty Including attorneys' fees and other legal expenses, lnciuctlng those related to 
environmental hazards. on the leased premises or 1n any way related to Lessee's failure to comply With any and all enviroMlental laws, those ans1ng 
from or 1n any way related to Lessee's operations or any other of Lessee·s aclJv,Ues on the leased premises. those ans1ng from Lessee's use of the 
surface of the leased prem.ses, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act 0< omission of Lessee, Its directors. officers. employees, partners, agents, contracto111, subcontractors, guests. lnv,tees, and their 
respecuve successors and assigns Each assignee or this Agreement. or an interest therein. agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil , their offlcera, employees. and agents In the same manner provided above in connection w,th 
the act1v1lles of Lessee, 1ts officers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER TllE TERMS OF TlllS AGREEMENT SHALL BE WITllOUT LIMITS AND 
WITllOUT REGARD TO THE CAUSE OR CAUSES TllEREOF (EXCLUDING PRE-EXISTI NG CONDITIONS), STRICT LIABILITY, OR TllE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE • 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards lo prevent contam1nat1on or 
pol uhon of any enviroMlental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In. on. 0< under. the leased premises. by any waste, pollutant, or contaminant Lessee shall not bnng 0< permit to remain on 
the leased premises any asbestos containing matenals, explosives, toxic materials, 0< substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· as defined In the Comprehensive Environmental Response. Compensation and Uab1hty Act 
(CERCLA). 42 U.S.C. Sections 9601 , et seq .) , or toXJc substances under any federal, state, or local law or regulation ( Hazardous Mater1als1, except 
ordinary products commonly used In connecbon With oil and gas exploration end development operations and stored 1n the usual manner and quanuues 
LESSEE'S VIOLATION OF TllE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND OEFAUL T HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND TllE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF TllE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TllE LEASED PREMISES IN CONFORMANCE WITH TllE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTllER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AN O TllE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVEl<NMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. TllE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE TllE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease as issued under the prov,slons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rehnqu,shment Act. and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes. the statutes w,11 prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowtedged by the Lessee before 11 1s filed of record In the county records and 
In the General Land Office of the State of Texas Once the filing requirements found In Paragraph Jg of this lease have been sahsfled, the effective dale 
of lh1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be flied of record 1n the office of the 
County Clerk 1n any county In IM11ch all or any part of the leased premises Is located, and certi fied copies thereof must be filed In the General Land 
Office This lease 1s not effective until a certified copy of this lease (IM'llch Is made and certified by the County Clerk from his records) 1s filed ,n the 
General Land Office an accordance w,th Texas Natural Resources Code 52183 Add1honalty, this lease shall not be banding upon the State unless 1t 
rec tes the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 
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IN WITNESS WHEREOF, thas instrument 1s executed on the date first above wntten 

STATE OF TEXAS 

ESTJT:JJI]to~ 
BY HAROLD FELL OVEN 
As PlflOl\al Re~1111 Ind as AQent fO< lhe State of Texas 

Date ~ - ;J...8 - 2.0/'f 

STATE OF TF.xAS 

COUNTY OF HARRIS 

(CORPORATION ACl<NOWLEDGMENn 

BEFORE MC, the underl,gnod aulhonty, on 11111 day ~Dy appeared .. s .. 1tp1Jen ...... ..._.L~M~ob-llOD-Y--------------­
known to me to ba the person wllOH name II aubll<rt>ed to the for.going lnll/UIT10flll as ..,Al .. tomey ...... ....,·tuo .... E~·-g~-------------­
of BHP B11lilAO PtUPlmrn ProoeO&CI (GI') LLC ACOCO!I PACJOm A( BHP Bl LUTON PETROLEUM PBPPERT!ES IN Al LP I IHll lmlc<I Dft(Jne(lhtP 

and eeknowtedged 10 me lhat he executed lhe 1&me f0< lhe Pl#l)OMI Ind COl\lldllfllllon there,n eicpreued In lhe capacty stated, 8lld as the act Ind 

Cleed of Mid lmrtad paMerahip 

Gr.ien under my hand Ind .... ot olfoce lhll lhe ___ .,{p _____ day of {)(;tnJ,w 201• 

ESTELA NAVARRO 
Notary Public. State or Texas 

My Cornm1s.~1on Expires 
September 13. 2016 

NOlaly PubllC ,n end for lhe State of T exa1 

STAT(OF ~ SE~ 

COUNTY or v't'd:itJn 
(ACKNOWLEDGMENT) 

BEFORE ME, the unclod'l,gne(l aJthonly. on tllll day ~ appM(ld Hd/'Old Fel Oven, known to me to be lhe petlOO whOse name II 

aublcnbed to lhe foregow,g """""""'up.....,,. RepntHOta~ve of the ESTATE OF ELIZABETH FELL OVEN 8lld 8Cknowledged to me that he 

exocuted Iha aame for Ille purposes Ind COIIJldllfllllon 1/lerffl upr9ued 

G1111111 undM my hand and Mel ol olflCO 11111 the, __ ..:)/=-""----
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Altnched to and Made a Part of Oil and Gus Lease dnted August 27, 2014 from the tate of Texas, acting by and through its agent, the 
E T TE OF ELILAB 'J 11 FELL OVI:. , as the Owner of the oil, to BIIP BILLITO PETROLEUM PROPERTIES (N.A.), LP, as 
Lessee. 

40. Prndcnt operations. Lessee will conduct nil operations as reasonable prudent operator with due regard both to the rights of the owner 
of the soil and 10 the operational requirements of Lessee. 

41. Entrances and routes. Lessee will use only the entrances and roadways for entering upon and leaving the land and will use only the 
routes in going upon, over or about the land as are designated by the owner of the soil in writing for Lessee's normal lease use. The owner 
of the soil may prohibit Lessee's use of certain roads, but agrees, upon request and in consultation with Lessee, to designate reasonable 
routes for Lessee's purposes consistent with terrain, preservation of improvements and the conduct of agricultural operations, although 
Lessee may be required to construct new roads. 

42. Roads and their mnintenan e. cw roads shall not exceed 20 feet in width. Cauleguards and gates, existing or new, used by Le!>see 
shall be maintained by Lessee in good repair to the reasonable satisfaction of the owner of the soil, including cleaning beneath cauleguarcls 
so as to maintain the required clearance above the ground and effectivel} prevent livestock from crossing tnem. Lessee will construct 
diversion terra es us mav be reasonably necessary to prevent soil erosion from roads used by Lessee. Use of roads shall be confined 10 lease 
opemtions and to the use of the owner of the soil and surface tenants, except other mineral Lessees may now have or acquire the right to use 
some or all of the roads incident to their operations, and if so, the responsibility for mnintenance of the roads, gates and canleguards shnll be 
joint and several. In using the ronds, Lessee hall observe and abide b} reasonable speed restrictions imposed by the owner of the soil. 

43. ~. Lessee may, with the concurrence of the owner of the soil, and shall, at the request of the owner of the soil, store any 
unemployed machinery, equipment, tubular goods, pumps or other personal property belonging to Lessee and necessary in Lessee's 
operations under this lease, at a central location on the land. Locution and siLC of the storage site will be determined by the joint and mutual 
decision of the owner of the soil and Lessee. The storage area shall be fenced and kept nent, clean and in good order at all times . 

44 Gntcs and Cattlcgu:m)s. \ny gate which Lessee is pcrmiued or required to install will be a sub:.tantial metal gate at least fourteen feet 
wide. Any cauleguard which Lessee is permitted or required to install will be a heavy duty dropwmg cattleguard at least sixteen feet wide 
ano eight feet deep, adequately ramped to allow 24 inches clearance above ground level, the design of which will otherwise be supplied by 
the owner of the soil, and constructed so that edges or ends rest on adequate concrete footing.5 and with an adjacent gate to allow livestock 
and equipment to bypass the cattleguard. After installntion of gates or crutleguards, fences shall be restretched tight as required. With 
respect to gates \.'>'hich Lessee is permitted to utilize, any e,terior gme will be kept closed and locked by Lessee except during actual 
passnge through it, and with prior approval of the owner of the soil, during drilling and completion operations only, specified interior gates 
may be left open if Lessee installs in the gate a cattleguard; otherwise, any interior gate will be left (open or closed) as found by Lessee. If 
requested by the owner of the soil, Le ee will install Lessee's locks on any gate(s) specified by the owner of the soil and keep the specified 
gate(s) locked, furnishing keys or combinations only to Lessee's authorized representatives. At the conclusion of drilling and completion 
operations, the owner of the soil may direct that a cattleguard be installed to accommodate production operations. Upon Lessee no longer 
using such cauleguard or gate, such property shall become the property of the owner of the soil, if so desired, or upon owner of the soil's 
request, Lessee shall remove the cauleguard and restore the opening to the same or bener condition that existed before installauon of the 
canleguard. Al the conclusion of all operations, the owner of the soil may direct that a cattleguard installed in a fence cut be left in place and 
becom • the property of the owner of the soil or that Lessee remove the cattleguard and re tore the opening to the same or better condition 
that existed before installation of the cattleguard 

45. ~. Lessee will not cut or go over any fence without the prior written consent of the owner of the soil, which consent shall not be 
unreasonably withheld. t ny cut must be mode at the place designated by the owner of the soil. Prior to cutting any fence, Lessee \\ ill 
stretch, brace nnd anchor the fence adctiuntcly on both side:, ot the proposed cut with good comers deadmanned w1tn nl I" frames aligned 
with the fence and constructed of 4.5 inch drill pipe cemented 4 feet deep into the ground with the tops capped or bull-nosed so that when 
the cut is made there will be no slackening of the win.-:,. Lessee will install in any cut either one or the other of the following us directed by 
the owner of the soil: (i) a gate or (ii) a cattleguard. 

46. Notice ol opcra1ion> and , e!ectjon of :,ite>. lessee will notify the owner of the soil at least five days, exclusive of a1urdays, Sundays 
and legal holidays, prior 10 stnking a location, or commencement of drilling, h1ghline or pipeline construction operations on the land, 
specifying the approximate date of commencement, and the nature and location of the operations. election of the drill site and placement 
of the drilling rig hnll be the prerogative of Lessee but no other facilities required for any operation permiued under this lease shall be 
commenced, placed, erected or constructed until the owner of the soil and Lessee have conferred and mutunlly selected the site or sites for 
locuion of the facilities, tnking into consideratton use of the land for agnculturnl operauons and Lessee's needs in conducting operations 
under the lease m a reasonable mnnner. 

47. Focj!jtjes to be fenced. All of Lessee's fac1h11es, including pits, \.\ ill at all times be enclosed by fences capable of turning livestock of 
any age and completely excluding them from the enclosure at ull umes until the facili ties are abandoned and the site returned to its natural 
state. Lessee is an insurer of the risk of denth, damnge or injury 10 livestock resulting from lack of an enclosure or failure to exclude 
livestocl-. from the enclosure or from mge tmg or e:..posure to any fluid or substance which escapes the enclosure. When the facilities are 
abandoned by Lessee, Lessee will remove the fence or lea,e it in place, as the owner of the soil elects, and if the owner of the soil eleets to 
have tne fence left in place, it will become the property of the owner of the soil, together with all responsibilities and liabilities thereafter, 
when the facilities have been abandoned and the site otherwise returned to its narural state. 

48. Locmion sjtes: pjts: restomtjon of surface. Any topsoil removed incident to Lessee's operations will be stacked and protected and will 
be replaced by Lessee upon abandonn1ent of the pan1culnr site. No substance or fluid used m connection with or resulting from Lessee's 
operations shall be allo\\ed to remain m surface pits for any substantial length of time and any pit used for this purpose shall be lined, 
constructed and maintained so as to prevent escape of any of the e substances or fluids by leakage, seepage or overflow. At each stage of 
Lessee's operations, Lessee will maintain the sue of opcrnt1ons in a neat, orderly, safe condition, free of liner and free of all objects not 
reasonably necessary to the operation. Upon abandonment of any site or road or upon completion of any operation (such as, but not limited 
to, plugging and abandonment of each well), Lessee will notif} nnd confer with the owner of the soil, and except to the extent the owner of 



. .. . 
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Lhe soil waives, in writing, Lessee's obligorion to do so, the sire or road will be cleaned, all mounds will be leveled, pit liners "'i ll be 
removed and disposed of off of the lnnd, all pits, ruts and other excavations (after being allo\ved Lo dry out) wi ll be filled, leveled and 
smoothed, all caliche will be removed from the site or road, top soil will be replaced and the site or road will be returned to its fonner 
contour and, as nearly as practical, lo its natural state, all within a reasonable rime. 

49. I imitation of activities: no fir nnn . ·othing will be brought upon or removed from the land nor any acLivity engaged in upon Lhe land 
nor will anyone go an)",vhere upon the land except as di rectly and neces arily required in carrying on Lessee's operations. If, for sufficient 
cause shown by the owner of Lhe soil, any of Lessee's agents, employees or independent contractors are or become objectionable to the 
awrier of the soil, the owner of the soil may give written noLice to Le~t."C, and if Lessee docs not voluntarily remove or exclude them from 
the land within IO days after receipt of the notice, the owner of the soil shall have the right to eject and exclude them from the land. No 
fireanns shall be brought upon Lhe land. Anyone found upon the land in possession of firearms may be summarily ejected from and 
1hereafler excluded from the land. Any vehicle found upon the land and containing firearms may be (with its occupants) summarily ejected 
from and thereafter excluded from 1he land. The owner of the soil resenes the right to search vehicles and equipment to determine whether 
or not they contain firearms. 

50. eipcljnes. All pipelines will be located in the manner specified 1n paragroph 46. 1 he pro, isions of paragraph 45 shall be applicable at 
fence crossings. At any time required by the owner of the soil (and in all cases at fence crossings and road crossings), any pipeline will be 
buried 10 Lhe deplh specified by Lhe owner of the soil (not to exceed 36 inches beneath the surface). 

51. Plugging. Within 120 days followmg 1ennination, any non-producing well on acreage as to which this lease has tenninated shall be 
plugged m the manner required by law and as reasonably necessary to protect and preserve fresh water strata . 

• • • •• : 52. ~. o caliche will be excavated from Lhe land without the wntten consent of the owner of the soil. 
• • 
• .. .. 
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53. No o[-road tmveL All travel shall be confined 10 roads and no off-road Lrnvel is pennitted . 

54. Surface Damages. Lessee shall pay owner of the soil full cost of repair for any non-repaired damages 10 fences, terraces, roads, dams, 
crops, livestock, wildlife, habitat. personal property or any other property damage caused directly by the Lessee, its employees, agents, 
contractor. or subconLrnctors by reason of its operations . 

55. Surface Payments. It is understood and agreed 1ha1 any surface damages related to the production of minerals held by this lease 
shall be divided and paid one-half ( 1/2) to the tote of fexas and one-half ( 1/2) 10 the urfoce !:.state Owner(s}. AJI payments, 
compensation and damages which may be due and payable to owner of the soil shall be payable to owner of the soil and mailed to address 
of owner of the soil, as listed above. If the owner of the soil owns less than the entire undivided surface estate in the above described 
lonil, then the surface payments as herein provided to be paid to the owner of the soil shal l be paid in the proportion which the owner 
of 1he soil 's interest bears to 1he entire undivided surface estate and shall be proportionately reduced. The payments referred hereto are 
8S r ollo\',.:,: 

a. $4,000.00 per affected acre for each drillsite; 

b. $4,000.00 per affected a re for any separator, dehydrator and compressor Sile that is not included within the drillsite; 

c. $4,000.00 per allected acre for each tank boner, Sile that is not included \\ ithin the drillsite; 

d. $25.00 per rod for flowlines; 

e. $40.00 per rod for new roads; 

f $20.00 per rod for existing roach.; 

g. $4.00 per cubic yard for caliche; 

h Owner of the soil and Lessee agree that the damage omounls listed in this paragraph above shall be deemed to be the "market 
value", "currenl rate being paid in the area 01 the time", or other tenns of similar impon 

56. ~ - 01withstanding paragroph 21 of the lease, in the event owner of the soil elects not to sell water to Lessee or in the event owner 
of the soil does not have sufficient existing surface or \\.ell water to sell to Lessee for its operations, then in either event, Lessee may drill 
wnter \\ells on the land for ib operations. Lessee shall purchase from the owner of the soil all water used from existing water Y.ells in 
Lessee 's operations on the land at the rate ofS0.50 per barrel (42 gallons). Any water \\ell \vhich Lessee drills shall be cased from top to 
bottom, Lhe surface pipe shall be enclosed in concrete either I\\O feet square or C\\O feet m diameter in the fonn of a circle with sumc1ent 
length of the pipe protruding above the enclosure to facilitate installation of connections or well equipment. On tenninntion of Lessee's use 
of a well , owner of the soil shall have the option of assuming ownership of the well. If owner of the soil accepts the well, the well shall be 
cap,>ed-off, and turned over to the owner of the soil by wntten notice, and the Y.ell, casing, pump, and electrical poles and lines leading to 
the ,.,.ell, shall become Lhe property of the owner of the soil and Shull be !ell by Lessee in the same condiuon as \.\hen water was last 
obwined from it by Lessee. f urthennore, 1f Le sor accepts the \\.ell, ll is agreed that Lessor will accept all responsibility for such well 
or \veils and the plugging of same at no cost to Lessee, and will hold Lessee harmless from any claims, damages or any other causes of 
action against Lessee during that time Lessor elects 10 operate same. If Lessor elects not to assume ownership of the well, Lessee 
shall plug the well and remove oi l related equipment. 

57. P•w,jon orders nor required. 1 he e,ecution of division orders shall never be required as prerequisite for payment of royalty or nn} 
other um under this lease, un le s s1ipula1ed as a requiremenl under a Title Opinion. Division orders or transfer orders, if e ecuted, shall be 
solely for the convenience of the parties for the purpose of confirming the extent of each party's interest in production of oil and gas from 
the land. No tenn or provision of this lease shall be altered, amended, e.,tended or ratified by any division order or transfer order. Any 
amendment, alteration, e,tension or ratification of this lease or of any tenn or provision of this lease shall be made by an instrument in 
writing clearl} denominated as to its purpose and effect, describing the specific terms or provisions of the lease affected and the proposed 
change or modification, and executed by the party against whom the amendment, alteration, extension or rarification is sought to be 
enforced and any purponed amendment, alteration, e,tension or ra11fica11on not so drafled and executed hall be ofno force or effect. 
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58. ~- pon expiration or tennination of this lease as to port or all of the land, Lessee shall forthwith execute and file for record an 
appropriate release. 

59. Copies und informntion to be furnished. Lessee shall furnish LO the owner of the soil, at or within the times indicated, a copy of each of 
the fo llowing: 

imultaneously with its Ii ling, any document nfTecting the land nnd which is liled by Lessee with the General Land Office or the Texas 
Rnilroad ommission or any other regulatory agency. 

As soon as obta111ed by or on behalf of or made available to Les!.Ce, any title opinion covering all or any port of the land and obtained 
by or on behalf of or made available to Lessee wnile this lease is in efTect. 

With each royalty payment, a check stub, schedule, summary or other remittance advice showing the production period covered by the 
payment, gross production for the period, the amounts of any deductions and the amount of royalty being paid. 

60. Copies to be furnished. Lessee shall furnish to the owner of the soil, as soon as the recording data is available for inclusion, a copy of 
the recorded lease, any release of this lease in v.hole or in part, any farm out agreement which is liled for record and any assignment of this 
lease in whole or in part. 

61 . Geophysical explomtjon. If the tnte ofTexas issues a pem111 for geophysical exploratton (''Pennitted Operations") of any of the lands 
covered by this lease, Lessee will immediately pay to the tate of 1 exas $2.50 per surface acre and to the owner of the soil $2.50 per 
surface acre for each acre included in the pem1it as nominal surfa e damages to the surface estate reasonably anticipated to occur as the 
result of Pem1itted Operations conducted 111 a non-negligent manner wtthout unreasonable or excessive use of the surface estate. In the case 
of damage to person, real or personal property or lixtures resulting from unreasonable or excessive use of the surface or negligence of or by 
Lessee or any party conducting operations for Lessee, Lessee will reasonably and adequately compensate the owner of the soil or any 
damaged party on demand. The following provisions are applicable to Pennitted Operations. 

a. Paragraphs 41, ..i2, 44, 45 and 49 of this lease shall apply in the case of Pennitted Operations as \\ell as in the case of other 
operations under this lease . 

b. Lessee shail restore the surface of the land to its condition prior to use by Lessee including, without limitation, elimination of 
ruts and dirt piles resulung from Lessee's operations. 

c. Any brush cutting will be done in a workmanlike manner and all cut brush shnll be neatly piled or left where it falls, as the 
owner of the soil may elect and instruct. 

d. Access and lime of operations shall be arranged in advance with the owner of the soil, and also with the surface tenant of the 
owner of the soil. The owner of the soil will from time to time furnish to Lessee the name, address and telephone number of the owner 
of the soi l's des1gnec for notice purposes. Lessee shall give the owner of the soi l and the owner of the soil's tenant, if any, 48 hours 
n0tice in advance of any operations under this pennit. 

e. o energy source utilized in seismic operations will be placed within 300 feet of any water \\ell. Prior to conducting and 
within tJ1irty days fo llowing cessation of Pem1i11ed Opcm11ons, Lessee will, at its ri k and expense cause all water wells loc:11ed on the 
land to be tested for now rate by a testing organization reasonably acceptnble to the owner of the soil and results of the tests will 
immediately be furnished to the owner of the soil. 

f. Lessee hall be liable to the owner of the soil for any damages to any water ,veil resulting from its operations. 

g. Lessee will not, as a result of Lessee's operations, cause or allow erosion, or damage to any streams or waterways or 
watergaps on the land. and will take necessary precautions to prevent such erosion and damage. Le see will use due care at stream and 
creel.. crossings not to cause any excessive damage to the surface of the land. and Lessee will consult with the owner of the soil ns to 
the crossings of strean1s and waterways. 

h. Lessee shall not dump or d1 pose of I laz.ardous ub tances on the land '"11:unrdous ubstanccs" are those substances defined 
as toxic or h!lL.ilrdous substances by [·nv1ronmental Law and the following substances: gasoline, kerosene, other flammable or to>.Jc 
petroleum products, toxic pesticidei. and herbicides, volatile solvents, matenal conUltning asbe tos or formaldehyde, and radioactive 
mutcriub. As used in this paragraph, the term "Environmemul Law" means federal lawi. and laws of the pectfic jurisdiction where the 
land are located that relate to health, safety, or environmental protection. 

i. Lessee and its subcommctors and agents enter the land at their own risk and agree to conduct nil operations in a prudent and 
\.\Orkmanlike manner. 

j . All vehicles and equipment brought on the land are to be washed and cleru,ed in a manner nonnally used in the industry to 
control infe:.tation or spreading of noxious vegewtion (such os binerweed). 

k. Les ee will use due care in its operations to locate 111 advance and avoid damage to p1pel111es and utiluy lines, whether or not 
they arc superior 111 nght LO Lessee's nghts 

62. Indemnity. In any and nil events, Lessee shall indemnify and hold the owner of the soil harmless as follow..: 
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63. ;_ru~ ny notice, demand, request, consent, approval. or commumca11on (" 011ce") that either pany desires or is required to give to 
the other pany shall be in writing and will be deemed to be delivered (whether actually received or not) when deposited ""ith the United 

totes Postal erv1ce, postage prepaid, cenified matl, return receipt requested, and addressed to the intended recipient at the address shown 
in this pem111. J\otice may also be given by regular mail, personal delivery, courier delivery, facsimile transmission, or other commercially 
reasonable means and will be effective when actually received. Either party may change its address by notifying the other party of the 
change of address. 

64. fhe owner of the soil warrants and agrees to defend 11tle tO the land again t the claims and demands of all persons claiming by, through 
or under the owner of the soil, but not otherwise. 

E D OF E:\JIIBIT" " 



('I\ 

... i:., 
c:: c ,, , E
 

E
 

,.. ..., 
...) 

c v ... 4J 
.... .. !'O

 
a.. 

"":J u..i 
.J

 
::,... 

7 
u.. 

t 4J 
~
 --. 

:., 
.... 

Li: 
2 

>-

'° 

bW
fflt! o l'L

O
R

tz. C
C

N
m

"Y
 cLt!.Rlc 

R
B

h
 V

llS
 C

O
U

l'IT
Y

, T
E

X
A

S
 

... .., . . .. . 
. • ••1 .... 
• 

• 

.. ~. 
• 

• • 

...... 
• 

• 

• •••• ~
 

•••• 
. . . . .. 
• 

• 



•••• . .... . 
•••••• . . 
.... . . . 
• • 

• ······ . . 
.... 

• .... . ······ . . 

14-09499 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 08, 2014 at 02:02:00 PM 

J \loC} 86~ 

Notlco of Confldentlality Rights: If you are a natural person, you may romovo or strike any of the following lnformatlon from this lnstrumont 
befnro it ls filod for rocord In the public rocords: your social security number or your driver's license number. 

General Lllnd Office 
Rellnqul1hment Act Lease Fonn 
Rev11ed, September 1997 

~ ustin, 'aeexus 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this 27th day of __ ....... A;;iiu.,.g .... u...,st.__ __ _,. 2014. bel'Neen the State ofTexas. acting 

by and through Its agent. ESTATE OF FRANCES FELL MALONE represented herein by Harotd fell Oven, Personal Reoresentat,ye 

whose address is POST OFFICE BOX 1466, ENID, OKLAHOMA 73702 

said .1gent herein referred to as the owner of the soil (whether one or more). and. ___ B.uHi...P_.B"'IL...,L ... IT""O"'N..,_._P...,,ET..u..:R..,.Ou.L .. E.,.U""M'-'P'--'RucO""-P ... EuR.,_T...,IE.,.SuC...,N ... A..,.,.,_,,\,...,,L,._P __ _ 

who ;e address 1s POST OFFICE BOX 22719 HOUSTON TEXAS VQ27-9998 hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideratJon of the amounts stated below and or the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the Stale of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose or prospecting and dnlhng for and producing oil and gas. laying pipe lines. bu1ld1ng tanks. stonng oil and bu1ld1ng power 
stations. telephone lines and other structures thereon. to produce. save. take care or. treat and transport said products or the lease. the following lands 
situated 1n REEVES County, State of Texas. to-wit 

All of the Southwest Quarter (S'W/4) of Section 36. Block 57, Township 3, A-376g. 
T & P RR Co Survey, Reeves County. Texas containing 160 acres. more or less 

FOR ADDITIONAL TERMS AND PROVISIONS. SEE EXHIBIT "A" ATIACHED HERETO AND MADE A PART HEREOF 

containing __ 1 ... so ......... 00-0 _ _ _ acres. more or less The bonus cons1derallon paid for this lease 1s as follows 

To the State or Texas JWENTY JWO THOUSAND EIYE HUNDRED DOLLARS AND 00/100 
Dollars ($22 500 00) 

To the :>"NOer of the aoil TWENTY TWO THOUSAND EIYE HUNQREP QOLLARS AND 001100 
Dollars ($22 500 00) 

Total bonus conslderabon. FORTY CIYE THOUSAND DOLLARS AND 001100 
Dollars (S45.000 00) 

The total bonus cons1derat1on paid represents a bonus of FOUR THOUSAND FIVE HUNDRED DOLLARS AND 00{100 

------------ ---- Dollars ($i500..00) per acre, on 10 00000000 net acres 

2. TERM. SubJcct Lo the other provisions 1n this lease, tnis lease shPII be for a term of THREE yeara from th11 date 
(herein called ·pnmary term") and as long thereafter as 011 and gas. or either of them. Is produced 1n paying quantities from said land As used In this 
lease, the term ·produced In paying quantities" means that the receJpts from the sale or other authorized commercial use of the substance(s} covered 
exceed out of pocket operational expenses for the six months last past 
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J. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit 1n the --------------
---------------- Bank at PAY DIRECTLY JO Qt/NEB OF THE SOIL 
or 11s succer.sora (which shan continue as the depository regardless of changes 1n the ownership of said !arid), the amount speofied below: 1n add1t1on, 
Lessee shall pay or tender to the COMMISSIONER Of THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a llke sum on 
or before said date Payments under this paragroph shall operate as a rental and shall cover the pnVllege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be an the following amouru 

To the owner of the soil.---------- - --------------------
Dollars ($ _________ .., 

To the State of Texas CTHIS IS A PAID UP LEASE) 
Dollars ($ _________ ~ 

Total Delay Rental ---------------------------------
Dollars ($. _________ __, 

In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term AH payments or tenders of rental to the owner of the sod may be made by check or sight draft of Lessee. or any 
assignee of this lease, and may be delivered on or before lhe rental paying date If the bank designated in this paragraph (or its success°' bank) should 
cease to exist suspend business liquidate. fall or be succeeded by another bank, or for any reason fa1t or refuse to accept rental, Lessee shall not be 
held 1n default for failure lo make such payments or terlders of rental unt1l th1rty {30) days after the owner of the sod shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or terlders 

4. PRODUCTION ROYAL TIES. Upon producuon of Oii and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin, Texas, and one- half (1/2) of such royalty to the 
ow11er of the soil 

(A) OIL. Royalty payable on oil. which Is donned as lndudlng all hydrocarbons prOduced In a liquid form at the mouth of the well and also as 
all c:ondensate d1sllllele. and other liquld hydrocarbons rucovered from Oii or gas run through a separator or other equipment. as hereinafter provided 
aha,! be 1/1 part of the gross production or the market value thereof at the option of the owner of the SOii or the Comm1Sstoner of the General 
Land Office. such value to be determined by 1) the highest posted pnce, plus premium, If any, offered or paid for Oii, condensate. d1st1llate, or other hquld 
hydrocarbons. respectlvely. of a !Ike type and grav,ty In the general area whero produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premu,ea 11 sOld U5ed or processed in a plant 11111111 be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equipment at I ast as effac1ent. ao that all hquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived In wnUng. by the royalty owners upon 
such terms arid corld1llons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1ndud1ng flared gas), which 1s defined as all hydrocarbons and gaseous substances not 
defined as Oii 1n subparagraph (A) above produced from any \Mill on said land (except as provided herein With respect to gas processed 1n a plant for 
the extraction of gasoline. hquld hydrocarbons or other products) shal be 1/1 pan of the gross productJon or the market value thereof. at the 
option of the owner of the SOii or the CommJSs1oner of the General Land Oft1ce such value to be based on the highest market pnce paid or offered for 
gas of comparable quality 1n the general area where produced and when run, or the gross pnce paid or offered to the producer. whlchever is the greater; 
provided that the maximum pressure base In measunng the gas under this lease shall not at any ume exceed 1'4 65 pourlds per square inch absolute, 
and the standard base temperature shall be sllC1y (60) degrees Fahrenheit . correction to be made for pressure according to Boy1e·, Law. and for speofic 
gravity according to tests made by the Balance Method or by the moat approved method of tesllng betng used by the 1rldustry at the bme of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other hquid 
hydrocarbons shall be 1/4 part of the residue gaa and the hquid hydrocarbons eX1racted or the market value thereof at the option of the owner 
of the sod or the Comm1s,ioner of the General Larld Office All royalties due herein shall be based on one hurldred percent (100%) of the total plant 
producllon of residue gas attnbutable lo gas produced from this lease end on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
grealer of the total plant production of hquld hydrocarbons attnbutable to the gas produced from ttva lease provided that 1f liquld hydrocarbons are 
recovered from gas processed 1n a plant ,n wtuch Lessee (or 1Ls parent, subsidiary or affiliate) owns an interest. then the percentage applicable to hquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a trurd party processing gas through such plant under a processing 
agreement negotiated ot orm·s length (or 1f there 11 no such thard party, the highest percent then being spec1ned 1n processing agreements or contracts 1n 
the Industry), whichever 1s the greater The respective royallles on rus1due gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or hqu1d hydrocarbons) of comparable quahty 1n the general area or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event. however, shall 
the royalties payable under this paragraph be less than the royalt1e1 which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepting hquid 
hydrxarbons) whether said gas be ·cas,nghead ·"dry · or any other gas. by fract1onating, bum1ng or any other processing ahaU be 1/4 pan of 
the gross pr0duc11on or such prOducts. or the market value thereof, at the option of the owner of the SOii or the Comm1ss1oner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month In which such prOduct 1s 
prOduced. or 2) on the basis of the average gross sale prtce of each product for the same month an which such prOducts are produced, whichever ,s the 
greater 

5. MINIMUM ROY AL TY. Dunng any year after the exp1ra11on of the pnmary term of this lease. 1f this tease iS ma1nta1ned by production. the 
royallles paid under this lease in no event shall be less than an amount equal to the total aMual delay rental he1111n provided, olhelw,se. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royallles paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of th11 
paragraph. the delay rental amount shall be one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on ,n thia lease. at any lime or from ume to umc, the owner of the SOii or the 
Comm1ss1oner of the General Land Office may, at the option of either upon not less than 11xty (60) days nollce to the holder of the lease. require that the 
payment or any royallles accruing to such royalty owner under this lease be made in kind The owner of the soils or the Comm1Ss1oner of the General 
Land Offices nght to take its royally 1n kind shall not d1rmnish or negate the owner of the soil's or the Commissioner of the General L.arld Office's nghls 
or Lessee's obhgallons whether express or lmphed under Un tease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid 1n lond) shall be Without deduction for 
the cost of producing gathenng atonng, separating treaung. dehydrating, compressing, processing transporting, and otherwtse ma ng the Oil gas and 
other products hereunder ready for sale or use Lessee agrees to compu1e and pay royalties on the gross value received. 1ndud1ng any reimbursements 
for severance taxes arid production related costs 

a. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
u od to process gas produced hereunder 1n any processing plant Notw1thstand1ng any other provision of thlS lease, and subiect to the wntten consent of 
the owner of the soil and the Comm11s1oner of the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
1nJect1on into any oil or gas prOducmg formation underlying the leased premises after the liquid hydrocarbons contained 1n the gas have been removed: 
no royalties shall be payable on the recyded gas unlll 11 1s produced arid sold or used by Lessee 1n a manner which enl!Ues the royalty owners to a 
royalty under thu, lease 

9. ROYALTY PAYMENTS AND REPORTS All royalt1os not taken 1n klnd shall be paid to the Comm1111oner of the General Land Office at 
Austin. Texas. 1n the follOW1ng manner 

Payment of royalty on production of 011 and gas shall be as provided 1n tho rul s set forth In the Texas Register Rules currently provide that royalty on otl 



1s cue and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of productJon, and royalty 
on gas 1s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of produellon. 
accompanied by the affidavit of the owner manager or other authoozed agent, completed in the form and manner prescnbed by the General Land Office 
and show,ng the gross amount and dispos1Uon of all otl and gas produced and the market value of the 011 and gas together With a copy of all documents. 
records or reports confirming the gross production. d1spos1llon and market value 1nclud1ng gas meter readings. pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks. or pools and gas lines or gas storage. and any other reports or records 
wtuch the General Land Oft1ce may require to venfy the gross production. d1sposit1on and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub. schedule. summary 
or other remittance advice show,ng by the assigned General Land Office lease number the amount of royalty being paid on each tease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment whlcil 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 wt11chever 1s greater In add11Jon 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest Wiii begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which 1s effective on the date when the aflldav,ts or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royallles to be paid as prescribed by the due date prov,ded herein Payment of the delinquency penalty shall In no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty prov,slons shall not apply in 
cases of ti tle dispute as to the State's portion of the royalty or to thal portion of the royalty in dispute as to fair market value 

•: • • 10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the CommlSs1oner of the General Land Office •••• c • With its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said omm1ssloner With copies of 
• • • • • • all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days after 

• • entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records perta1ntng to the production. 

: •. • •. transportallon, sale and marketing of the oil and gas produced on said premises, 1nclud1ng the books and accounts. receipts and discharges of all wells. 
• tanks pools, meters and p1pehnes shall at all times be subjed to lnspectt0n and examination by the Commtss1oner of the General Land Office, the 
•• • •• : Attorney General, the Governor, or the representative of any of them . . 
•••• . .... 

• ······ • • 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operatt0ns on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re~ntry. temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad CommtSsion forms for application lo drill Copies of well tests . 
completion reports and plugging reports shall be supplied to the General Land Office at the lime they are filed w,th the Texas Railroad Comm1Ss1on All 
apphcatlons. permits. reports or other filings that reference this lease or any speafic well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall Include the word State" In the title . Add1llonally, In accordance With Railroad Comm1Ss1on 
rulE•s, any s1gnage on the leased premises for the purpose of idenufy1ng wells. tank batteries or other associated improvements to the land must also 
1nctude the word "State." Lessee shall supply the General Land Office With any records. memoranda, accounts, reports, cutllngs and cores, or other 
1nfc rmatlon relative to the operation of the above-descnbed premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for Lessee shall have an electncal and/or rad1oact1v1ty survey made on the bore-hole sectJon, from the base of the surface casing to 
the total depth of well of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office Within fifteen (15) days after the makJng of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not flied In the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which Is effecllve on the date when the materials were due In 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to dtscovery and 
production of 011 or gas on said land. Lessee should dnll a dry hole or holes thereon or 1f dunng the pnmary term hereof and after the discovery and 
actual product,on of oll or gas from the leased premtSes such productJon thereof should cease from any cause this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of complellon of said dry hole or cessallon of production Lessee commences add1tronal dnlhng or 
reworl<tng operations thereon. or pays or tenders the next an.nual delay rental 1n the same manner as pmVlded in this lease If. dunng the last year of the 
pnmary term or Within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of Oii or gas should cease for any cause. 
Lessee·s nghts shall remain 1n full force and effect Without further operations unlll the exp1rauon of the pnmary term, and If Lessee has not resumed 
production 1n paying quantities at the expiration of the pnmary term. Lessee may maintain this lease by conducting additional dnlhng or reworking 
operati.>ns pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessallon of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above doscnbed land be completed as a shut-in Ott or gas well Within the pnmary term hereof. Lessee may 
resume payment of the annual rental 1n the aamo manner as provided herein on or before the rental paying date follow,ng the exp1ratJOn or sooy (60) 
days from the dale of complellon of such shut In oll or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any time thereafter a shut-in 011 or gas well ls located on the leased premises. payments may be made 1n accordance 
With the shut-In provisions nereor 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration or the pnmary term, neither 011 nor gas is being 
produced on said land. but Lessee 1s then engaged In dnll1ng or reworking operations thereon, this lease shall remain In force so long as operallons on 
said well or for dnlllng or reworking of any add1tlonal wells are prosecuted in good faith and 1n workmanlike manner Without interruptions totaling more 
than sixty (60) days dunno any one such operation. and If they result In the production of 011 and/or ges, so long thereafter as oll and/or gas Is produced 
1n paying quantities from said land. or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If after the exp1rallon of the pnmary term, production of <>ti or gas from the leased 
premtSes, after once obtained. should cease from any cause. this lease shall not terminate If Lessee commences add1llonal dnlhng or reworking 
operations Within sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long as sucil operatJons continue In good 
fail, and 1n workmanlike manner Without interruptlons totaling more than sooy (60) days If such dnlhng or rewortung operations result In the production 
or 011 or gas. the lease shall remain in full force and effect for so long as Oii er gas 1s produced from the leased premtSes 1n paying quantrltes or payment 
of ~hut-in otl or gas well royaltles or payment of compensatory royalties 1s made as proVlded herein or as proVlded by law If the dnll1ng or reworking 
operations result 1n the complett0n of a well as a dry hole. the lease Wiii not terminate 1f the Lessee commences addlllonal dnlhng or reworking 
operations Within sixty (60) days after the completion of the well as a dry hole and this lease shall remain in effect so long as Lessee continues dnlhng or 
reworking operallons in good faith and 1n a workmanlike manner Without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office w,thm thirty (30) days or any cessatJon of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph "well" means any well that has been assigned a well number by the state agency 
having Junsd1cuon over the production of oll and gas If. at any time after the expiration of the pnmary term of a lease that, unUI being shut 1n, was being 
maintained 1n force and effect, a well capable of produang oil or gas In paying quanuues Is located on the leased premises, but oO or gas is not being 
produced for lack or suitable production faallties or lack of a suitable market. then Lessee may pay as a shut -in 011 or gas royalty an amount equal to 
double the annual rental prov,ded 1n the lease, but not less than $1 ,200 a year for each well capable of prodoong oil or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effective. each in1llal shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee compleles a drilling or reworkJng operallon In accordance 
With the lease prov1s1ons, whichever date Is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-In oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of ono year from the end of the pnmary term. or from the first day of the month follow,ng the month in which 
production ceased. and. after that 1f no suitable production facilities or suitable market for the oll or gas eXJsts . Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the exptratlon of each shut-in year 

15. COMPENSATORY ROY AL TIES. If, dunng the penod the lease Is kept 1n effect by payment of the shut-tn 011 or gas royalty, otl or gas ts 
sold and delivered 1n paying quantilles from a well located Within one thousand (1 ,000) feet of the leased prem1Ses and completed in the same producing 
reservoir, or In any case In wh1d"I drainage 1s occumng the nght to conllnue to ma1nta1n the lease by paying the shut-m 011 or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provtded in the lease of the market value or productt0n from the well causing 
the drainage or wt'l1ch 1s completed in the same producing reserv0tr and Within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty IS to be paid monthly one-half (1/2) to the Commissioner or the General Land Office and one-half (112) to the owner or the sojl, beginning on or 
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before the last day or the month rollowmg the month 1n wtuch the ou or gas 1s produced rrom the well causing the drainage or that Is completed In the 
same producing reservoir and localed within one thousand (1 ,000) reet or the leased premises If the compensatory royalty paid in any 12-month penod 
1s an amount less than the annual shut in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not umety paid will accrue penalty and interest In accordance with Paragraph 9 or this 
lea1e None or these prov1s1ons will relieve Lessee of the obl1gat1on of reasonable development nor the obhgatlon to dnll offset wells as provided 1n 
Te> as Natural Resources Code 52 173. however, at the determination of the Comm1ss1oner. and with the Comm1ss1onets wntten approval, the payment 
or compensatory royalues can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any prov191on of this lease to the contrary after a well producing or capable or prodUCtng odor 
gas has been completed on the leased premises Lessee shall exercise the dlhgence of a reasonably prudent operator 1n dnlllng such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the produchon thereon 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the expirauon date of the pnmary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable or producing In paying quantities Qncludlng a shut-In oil or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee 1s then engaged In continuous drilling or reworking operations, or (2) the number or acres included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number or acres as may then be allocated ror produebon 
purposes to a proration unit ror each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty having Junsdk:11on If at any tJme after the etfee11ve date or the parllal terminat1on proV1sions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for producbon purposes 
Notwithstanding the term1na11on of Lh1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed 1n Paragraph 1 hereof. together with easements and nghts-of-way for 
eXJst1nc roads, eXJst1ng pipelines and other existing racihues on. over and across all the lands descnbed 1n Paragraph 1 hereof ( the retained landsj. for 
access to and from the retained lands and for the gathenng or transportation of od, gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall 
further terminate as 10 all depths below 100 feet below the total depth dnlled (heretnafter ·deeper depths; In each well located on acreage retained 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus ong1nally paid as cons1derat1on for this lease (as specified on page 1 hereof) If such amount 1s paid, this lease shall be In force and effed as lo 
such deeper depths and said termination shall be delayed for an add111onal penod of two (2) years and so long thereafter as 011 or gas 1s produced in 
paying quanhtles from such deeper depths covered by this lease 

(C) IDENTI FICATION AND FILING. The surface acreage retained hereunder as to each well shall . as nearly as practical. be in the form of a 
square with lhe well located In lhe center thereof. or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial lermlnalion of lh1s lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules 1n effed on the dale the release Is flied If Lessee fads or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Co nm1ss1oner at hts sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
ins rumen! at Lessee's expense 1n the county or counlles where the lease IS located and in the official records of the General Land Office and such 
de!ignatlon shall be binding upon Lessee for ail purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals nor royalbes paid. or to be paid. under this lease shall relieve Lessee of his obligation 
10 protect the od and gas under the above-descnbed land from being drained Lessee. sublessee. receiver or other agent 1n control or the teased 
premises shall dnll as many wells as the facts may jusl1fy and shall use appropnale means and dnll to a depth necessary to prevent undue drainage of 
011 and gas from the leased premises In add1bon, 11 od and/or gas should be produced 1n commercial quantities within 1,000 feet of the teased premises. 
or 1n any case where the leased premises Is being drained by productJon of oil or gas, the Lessee, sublessee, receiver or other agent 1n control of the 
leased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises Within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such dnlhng with diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture. Only upon the delerm1nation 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable stalulory 
parameters sallsfy the obligation to dnll an offset well or wells required under this paragraph 

1 B. FORCE MAJ EURE. If, after a good fa1lh effort, Lessee 1s prevented from complying with any express or implied covenant of this lease. 
from conducting dnlhng operallons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots. 
strikes, acts of God, or any val id order, rule or regulation of government aulhonty, then while so prevented, Lessee's obligation to comply With such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply With such covenants; add1Uonally, this lease shall be 
extended white Lessee is prevented, by any such cause, from conductJng dnlhng and rC'NOfklng operations or from produc,ng 011 or gas from the leased 
premises However. nothing in this paragraph shall suspend the payment of delay rentals 1n order to ma1ntatn this lease 1n effect dunng the primary term 
In the absence of such dnlling or reworking operatJons or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the nghts or the owner of the sotl in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph Lessee may recover the 
cost of these payments from the rental and royallJes due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sotl owns less than the enllre und1V1ded surface estate In the above 
descnbed land, whether or not Lessee's interest 1s specified herein. then the royalties and rental herein provided to be paid lo the owner of the soil shall 
be paid to him In the proporuon which his Interest bears to the enllre undlVlded surface estate and the royaltJes and rental herein proVl(jed to be paid to 
the Commissioner of the General Land Office of lhe Stale of Texas shall be llkeWise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representalJve must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owi1ed by tho owner or the soil The Commissioner of the General Land Office shall be paid the value or the whole production allocable to any und1v1ded 
1ntc rest not covered by a lease, less the proportionate development and production cost allocable lo such undivided Interest However, In no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
tha·, the value of one sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portJon of the land covered by this lease 1s mcluded Within the boundanes 
of a pooled umt that hos been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Secllons 
52 151 -52 154. or 11, al any time after the expiration of the pnmary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basts hereunder shall be reduced according lo the number of acres pooled, released 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this tease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit. or. If after the explfatlon of the pnmary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operabons under this lease except waler 
from wells or tanks of the owner of the sCMI, provided. however. Lessee shall not use potable water or water suitable for livestock or lrngauon purposes 
for waterflood operations without the pnor consent of the owner of the soli 

22. AUTHORIZED DAMAGES. Lessee shall pay lhe owner or the soil for damages caused by its operallons to all personal propeny, 
improvements, livestock and crops on said land 

23 PIPELINE DEPTH. When requested by the owner of the sou Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises without 
the wntten consent of the owner of the sotl 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing . pollution of coastal wetlands, natural waterways. nvers and impounded water shall be prevented by the use of containment 
facil1t1es sufficient lo prevent spillage, seepage or ground water contamination In the event of pollutJon, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or lnJury, and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises. keep said premises free or ell rubbish. cans. botUes. paper cups or garbage, 
and upon completion of operations shall restore the surface or the land to as near Its original cond11ion and contours as 1s praclJcable Tanks and 
equipment wlll be kepi painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJed to hm1tat1ons In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, lndud1ng the nght to draw end remove casing. Within one hundred twenty (120) days after the expiration or the 
tenmnat1on of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing ou and gas 1n paying quantities Add1t1onally, Lessee may not draw and remove casing untJI after thirty (30) days wntten 
notice to the Commissioner of lhe General Land Office and to the owner of tho soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not lJmely removed by Lessee under tho terms of this paragraph 

•: • • 27. (A) ASSIGNMENTS. Under Ule cond1t1ons contained 1n this paragraph and Paragraph 29 or thts lease. the nghts and estates of etther 
• • • • party to this lease may be assigned in whole or in part, and the provisions of this lease shall extend to and be b1nd1ng upon their heirs, deV1sees. legal 
••••• : representatives, successors and assigns However. a change or d1V1s1on 1n ownership of the land, rentals. or royalties Wiii not enlarge the obhgauons of 

• • Lessee. d1m1n1sh the nghts, pnv1leges and estates of Lessee. 1mpa1r tho effectiveness or any payment made by Lessee or impair the effectJveness of any 
act performed by Lessee And no change or d1vis1on in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 

: •. • •. after the owner of the soil (or his heirs. devisees, legal representauves or assigns) furnishes the Lessee With satisfactory wnlten evidence or the change 
• • 1n ownership, including the ong1nal recorded munlments of title (or a certified copy of such ong1nal) when the ownership changed because of a 

• conveyance A total 0< partial assignment of this lease shall. to the extent of the interest assigned, relieve end discharge Lessee of all subsequent 
•: • • • : obhgattons under this lease If this lease is assigned 1n its entirety as to onJy part of the acreage. the nght and opuon to pay rentals shall be apportioned 

as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share or the rental shell not affect 
• • • • this lease on the part of the land upon wh1Ch pro rala rentals are timely paid or tendered, however. if the assignor or assignee does not file a certified 

• •••• • copy of such assignment in the General Land Office before the next rental paying date, the entJre lease shall temilnate for failure to pay the entire rental 
• due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obl1ga11ons. hablht1es. and penalties owed to the State by the 

•: • • •: onginal lessee or any pnor assignee of the lease. 1ndud1ng any l1eb1lihes 10 the Slate for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on 1n Paragraph 27(a) 1f the owner of the socl acquires this lease in whole or 1n 
part by assignment Wlth<>ut the pn0< wntten approval of the Commissioner of the General Land Office. this lease 1s v0td as of the tune of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner. An assignment Wiii be treated as If It were made to the owner of the socl 1f the 
assignee 1s 

(1) a nominee or the owner of the soil 
(2) a corporation O< subsidiary tn whtch the owner of the soil is a pnnc,pal stockholder or is an employee of such a corpora lion or 1ubsld1ary, 
(3) a partnership in which the owner of the soil is a panner or 1s an employee or such a partnership, 
(<!) a pnnc1pal stockholder or employee of the corporation which Is the owner of the soil , 
(5) a partner or employee 1n a partnership wh1Ch 1s the owner or the sod, 
(6) a fldooary for the owner or the SOii, 1nclud1ng but not hm1ted to a guardian. trustee. executor. administrator receiver. or conserva10< for the 
owner or the soil. or 
(7) a family member of the owner of the soil or related to the owner of the sod by mamage, blood, or adopllon 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver lo the 
owrer or the socl and place or reco«I a release or releases covenng any portion or portions of the leased premises. and thereby surrender this lease as 
lo such portion or portions. and be relieved of all subsequent obligallons as to acreage surrendered If any part or this tease 1s property surrendered. the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender. however. such release Wiii not relieve Lessee of any liabllit1es which may have accrued under this lease pnor to the 
surrender or such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any pan of this lease 1s assigned or released, such assignment or release must be 
recorded 1n the county where the land Is situated. and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in whtch the instrument 1s recorded, must be filed in the General Land Office Within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment is not so flied, the nghts acquired under this lease shall be subject to rorfeiture at the option or the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions perta1n1ng to the lease of the above-descnbed land have been included 1n this instrument 
1nclud1ng the statement or the true cons1derauon to be paid for the execution or this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained 1n this lease render this lease invalid 

31. FIDUCIARY DUTY. The O\,',f\er of the soil owes the State a fiduaory duty and must fully disclose any facts affecting the State's Interest in 
the leased premises When the interests of the owner of the sod conn1ct with those or the State. the owner of the soil is obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thirty days after 1t becomes due, or If Lessee or an 
authonzed agent should knowmgly make any false return or false report concerning producuon or dnlhng, or 1f Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commtssloner of the General Land Office or 1f Lessee 
should fall to file reports 1n the manner required by law or fall to comply With rules and regulations promulgated by the General Land Office. the Sehoot 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse the proper eUthor1ty access to the records penalning to operations. or 1f Lessee or 
an authonzed agent should knoW1ngly fail or refuse to give correct Information to the proper euthonty, or knOW1ngly fall or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the material provisions of this lease. or If this lease 1s asS1gned and the 
assignment 1s not filed in the General Land Office as required by law. the nghts acquired under this lease shall be sub)eCt to forfeiture by the 
Comm1ss1oner. and he shall forfeit same when sufficiently Informed of the facts whldl authonze a forfeiture, end when forfeited the area shall again be 
subJed lo lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waiving the automauc termination of this 
lease by operation of law or by reason of any special 1tm1tatJon ans1ng hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner or the General Land Office of future compliance With 
the r revisions of the law and of this lease and the rules and regulahons that may be adopted relative hereto 

33. LIEN. In accordance Wllh Texas Natural Resources Code 52 136, the Slate shall have a first hen upon all 011 and gas prOduced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance or 
this lease. Lessee grants the State , 1n edd111on to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and secunty Interest In all leased minerals In and extracted from the leased premises, au proceeds wh.1ch may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used in connection With the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied This hen and secunty Interest may be foreclosed With or Without court proceedings In 
the manner provided in the Tiiie 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this lien Lessee hereby represents that there 
are no pnor or supenor liens arising from and relahng to Lessee's act1v1t1es upon the above-descnbed property or from Lessee's ecqu1sltJon or this lease. 
Should the Commissioner at any time determine that this representahon Is not true. then the Commissioner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right lo pool or unitize the royalty interest of the owner of the soil under thus lease With any other 
leasehold or mineral interest lor the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
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by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or un1t121ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52151 -52154 The owner of the sod agrees that the 1nclus1on of this provision 1n this tease sabsfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers. employees. partners, 
agents contractors subcuntractors. guests invitees, and their respective successors and assigns of and from all and any actions and causes of acllon 
or every nature. or other harm. 1nciud1ng environmental harm for wt11ch recovery of damages 1s sought. Including, but not limited to. all losses and 
expenses which are caused by the actMUes or Lessee. 1ts officers, employees. and agents ans1ng out of, 1ncK1ental to, or resulUng from, the operations 
or or for Lessee on the leased premises hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of thlS 
Agreement. or by any other negligent or strictly liable act or om1ss10n of Lessee Further. Lessee hereby agrees to be hable for. exonerate. indemnify. 
defend and hold harmless the State of Texas and the owner of the soil . their officers. employees and agents. their successors or assigns. against any 
and all claims. llab,hlles losses. damages. actions, personal 1nJury (1nclud1ng death), costs and expenses, or other harm for which recovery of damages 
1s sought, under any theory including tort contract, or strict hab1hty. including attorneys' fees and other legal expenses. Including those related lo 
environmental hazards. on the leased premises or In any way relaled to Lessee's failure lo comply with any and all environmental laws, those ans1ng 
from or 1n any way related to Lessee's operations or any other of Lessee's actJvilJes on the leased premises. those ans1ng from Lessee's use of the 
surface of the leased premises. and those that may arise out or or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or 3ny olher act or om1ss1on of Lessee, Its directors, officers, employees. partners. agents. contractors, subcontractors. guests, Invitees, and their 
respectJve successors and assigns Each assignee of th1S Agreement. or an lnlerest therein, agrees to be liable for, exonerate, Indemnify, de fend and 
hold harmless lhe Stele of Texas and the owner of the soil, their officers, employees. and agents In lhe same manner provided above 1n connection with 
the achv1t1es of Lessee, its officers, employees, end agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF TrtE INDEMNIFIED PARTY), WHETrtER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hlghest degree of care and ell reasonable safeguards to prevent conlam1natl0fl or 
pollutJon of any environmental medium. Including soil . surface waters. groundwater, sediments. and surface or subsurface strata ambient air or any 
other environmental medium m. on. or under. the leased premises. by any waste pollutant. or contaminant Lessee shall not bnng or permrt to remain on 
the leased premises any asbesloa con1a1n1ng metenals, explosives. toXJc meter1ala. or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term ·Hazardous Substance· 1s defined 1n the Comprehensive Environmental Response. Compensation and Uab1hty Ad 
(CERCLA). 42 U S.C Sections 9601 , et seq ). or toxic substances under any federal, state, or local taw or regulation ("Hazardous Matenals1, except 
ordinary products commonly used 1n connectJon with oll end gas exploraoon and development operatJons and stored in the usual manner and quentJtJes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AN D DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARM LESS AND DEFEND TrtE STATE OF TEXAS AND TrtE OWNER OF TrtE SOIL FROM AND AGAINST 
ANY CLAIMS, DAM AGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) TrtE PRESENCE, RELEASE, OR 
DISPOSAL OF AN Y HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR AN Y SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY TrtE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF TrtE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREM ENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF TrtE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. TrtE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AN Y REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Relinquishment Act , and other applicable statutes and amendments thereto. and 1f any provision In this lease does not conform to these 
sta utes. the statutes will prevail over any nonconforming tease provisions. 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before It Is filed of record In the county records and 
1n the General Land Office of the State of Texas Once the filing requirements found In Paragraph 39 of lhll lease have boen aausfled, the etfeaive date 
of thlS lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record 1n the office of the 
County Clerk in any county in which all or any part of the leased premises is located. end certified copies thereof must be filed In the General Land 
Office This lease 1s not effective until a certified copy or this lease (which 1s made and certified by the County Clerk from hts records) 1s filed 1n the 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add11Jonally, this lease shall not be binding upon the Slate unless 1t 
recites the actual and true cons1derat1on paid or promised for execuuon of this lease The bonus due the State end the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 
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IN WITNESS WHEREOF, this instrument Is executed on the date first above wntten 

STATE OF TEXAS 

BY HAROLD FELL OV[N 
N Ptf'IOC'lal Rep,uen- end H Agenl tor lhe Si.le of Te,cu 

Dale Z-Z8'-10/'f 

STATE OF TEXAS 

COUrlTY Of HARRIS 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, 111e uncknlgned aulhonty. on this day pena,dy IIPl)Mred .-SJ"'rotwo.._.lU..l,L..,Ma/)a()ay.,..IIILliu...--------------
known ID me lo be lhe pe,sor, YolloM name Is IUblalbed 10 ll1e fOleoc,ing inalrumenll u McwPIDtY1WS1LUIO.uEulQlliL-------------­

ot BHP BtU1Jpn PCUPIND Pa>Acalt• (Gfl LLC AroCCII Pl<J/W qi BHP BjLUTON PETROLEUM PBPPERTiES (NAI LP I Texas lmU!d P!JOOCObtP 
end lldlnowleoged to me lllal he exeruled ll1e ume '°' Ille purpoMe end conllderauon lheretn bl)fHUd 1n the Cllf**Y llmed. end u Illa ea end 

deed ot uid lm~ed J)M1nel'lhop 

O.wn under my hand and ....i ol olfa 111.- 111e ___ .:,{p;_ __ .c1ay ol Oetobv 20,~ 

Jtld]hti'p®~ 
ESTELA NAVARRO 

NOIOry PubllC Srote ot TOJOS 

My Comm1<.s1on Eicp1res 
Seplember 13, 2016 

STATE OF Tc;t;;EE 

COUrlTY Of 0dson 

Nowy Pul)jc 1n end tor Ille SIJlle of T exa1 

(ACKNOWLEDGMENT) 

BEFORE ME 111e unclet11gnud IUUlonly on 1'111 day penol\dy IPl)U(9d HalOld Fd Own, known ID me lo be the P8B011 whose neme II 

IUbsalbed lo the kngoong tnlln.menl H Pensonal Repn,Mnlil~WI of the ESTATE OF FRANCES FELL MALONE end eckno¥,1edged lO me lhlll he 

U8Qlted Illa ume '°' the purpoMS end COl\lld .. ~on tllef..., •>P<•6Md 

I ,tNt:. ... 
, h ITW• • 

~ '1'.,_ • Pl Ek.K I •• • / 

·.: '.S • • • • •• ' ,, ..... 
'•, (Ir, CCU • ,,• ,,,., ....... ·· 



.... 
• .... . ...... . . 

.. .. 

" 

A1tached to and Mode o Pan of Oil nnd Gas Lease dated August 27, 2014 from the tme of Texas, acting by and through its agent, the 
ESTATE m rRA CES FELL MALO E, as the Owner of the oil, to BIIP BIL Lil ON PETROLEUM PROPERTIES ( .A.), LP, as 
Lessee. 

40. Prudent opemtions. l essee will conduct all operations as reasonable prudent operator with due regard both lo the rights of the owner 
of the soil and to the operational requirements of Lessee. 

41. Entmnces and routes. Lessee will use only the enirances and roadways for entering upon and leaving the land and will use only the 
routes in going upon, over or about the land as are designated by the owner of the soil in writing for Lessee's nonnal lease use. The owner 
of the soil may prohibit Lessee's use of cenain roads, but agrees, upon request and in consultation with Lessee, to designate reasonable 
routes for Lessee's purposes consistent with terrain, preserva11on of improvements and the conduct of agricultural operations, although 
Lessee may be required to construct new roads . 

: • ~2. Roads and their maintenance. ~C\Y roads shall not exceed 20 feet in ,vidLh. attlegunrds and gates. existing or new, used by L~ee 
••••• : shall be maintained by Lessee in good repair to the reasonable satisfoct ion of the owner of the soil, including cleaning beneath cauleguards 

• • so 1S to maintain the required clearance above the ground and effectively pre.,,ent live!>tOCk from crossing them. Lessee will construct .... d1v,:r.;ion terraces as may be reasonably necessary to prevent soil erosion from roads used by Lessee. Use of roads shall be confined to lease 
• •••• • operations and to the u e of the owner of the soil and surface tenants, except other mineral Lessees may now have or acquire the right to use 

• some or all of the roads incident to their opera11ons, and if so, the re!>pons1b1l1ty for maintenance of the roads, gates and eattleguards shall be 
•: • • •: joint and e,eral. In using the roads, Lessee shall observe and abide b) reasonable speed restrictions imposed by the owner of the soil. 

43. ~· Lessee may, with the concurrence of the owner of the soil, and hall, at the request of the owner of the soil, store any 
unemployed machinery, equipment, tubular goods, pumps or other personal property belonging to Lessee and necessary in Lessee's 
operations under this lease, at a central location on the land. Location and size of the storage site will be detennined by the joint and mutual 
decision of the owner of the soil and Lessee. The storage area c;hall be fenced and kept neat, clean and in good order at all times. 

44. Gates nnd Cattleguqrds. Any gate which Lessee 1s permitted or required to install will be a substantial metnl gate at least founeen feet 
wide. Any cattleguard which Lessee is pennitted or required to install will be a heavy duty dropwing cattleguard at least si,teen feet wide 
and eight feet deep, adequately ramped to allow 24 inche:, clearance above ground level, the design of which will ot11erwise be supplied by 
the owner of the soil, and constructed so that edges or ends rest on adequate concrete footings and ,.vith an adjacent gate 10 allow livestock 
and equipment to bypass the cottleguard. Afier installation of gatC!> or cattleguards, fences shall be restretched tight as requtred. With 
respect to gates which Lessee is pem1itted to utilize, any exterior gate will be kept closed and locked by Lessee except during actual 
passage through it, and with prior approval of the owner of the soil, during drilling and completion operations only, specified interior gllles 
may be lefi open if Les ee installs in the gate a cattleguard, otherwise, any interior gate will be lefi (open or closed) as found by Lessee. If 
requested by the owner of the soi l, Lessee will instnll Lessee'1o locks on any gute(s) specified by the owner of the soil and keep the specified 
gate(s) locked, furnishing keys or combinations only 10 Lessee's authorized representatives. At the conclusion of drilling and compleuon 
operations, the owner of the soil may direct that a ca1tleguard be installed to accommodote production operations. pon Lessee no longer 
using such cattleguard or gate, such propeny shall become the propert} of the owner of the soil, if so desired, or upon owner of the soil's 
request, Lessee shall remove the cattleguard and restore the opening to the same or better condition that existed before installation of the 
cattlegunrd. At the conclusion of all operations, the owner of the soil may direct that a canleguard installed in a fence cut be left in place and 
become the propeny of the owner of the soil or that Lessee remove the cmtleguard and restore the opening to the same or better condition 
that existed before installation of the cattleguord. 

45 ( ence~. Lessee will not cut or go over any fence without the prior wriuen consent of the owner of the soil, which consent shall not be 
unreasonably withheld. Any cut must be made at the place designated by the o"'ner of the soil. Prior to cutting any fence, Lessee will 
stretd1, brace and anchor the fence adequately on both sides of the proposed cut with good comers deadmanned witJ, "H" frames aligned 
with the fence and constmc1ed of 4.5 inch drill pipe cemented 4 feet deep into the ground with the tops capped or bull-nosed so that when 
the cut is made there will be no slackening of the wire1o. Lessee will install in any cut either one or the other of the following as directed by 
the owner of the soil: (i) a gate or (ii) a cattleguard. 

46. Noiice ofoperations and selection of sites. Lessee will notify the owner of the soil at least five days, exclusive of Saturdays, undoys 
and legal holidays, prior to staking a location, or commencement of drilling, highline or pipeline construction operations on the land, 
specifying the approximate dote of commencement, and the nature and location of the operations. election of the drill site and placement 
of the drilling rig shall be the prerogative of Lessee but no other facilities required for any operation permitted under this lease shall be 
commenced, placed, erected or constructed until the owner of the soi l and Lessee have conferred and mutually selected the site or sites for 
location of the facilities, taking into considerat ion use of lhe land for agricultural operations and Lessee's needs in conducting operations 
under the lease in a reasonable manner. 

47. Fncdi ties to be fenced. All of Lessee's facilt11es, including pits, will at all times be enclosed by fences capable of rurning livestock of 
any age and completely excluding them from the enclosure at all times until the facilities are abandoned and the site returned to its natural 
stnte. Lessee is an insurer of the risJ.. of death, damage or injury to livestoc'- resulting from lack of an enclosure or failure to exclude 
livestock from the enclosure or from ingesting or exposure to any Ouid or substance which escapes the enclosure. When the facilities are 
abandoned by Lessee, LeS!lec will remove the fence or leave it in place, as the owner of the soil elects, and if the owner of the soi l elects to 
hove the fence left in place, it will become the propeny of the owner of the soil, together with all responsibilities and liabilities thereafter, 
when the facilities hove been abandoned and the site otherwise returned to its natural stale. 

48. I ocntion site~; pits, rcstomtion of surface. Any topsoil removed incident to Lessee's operations will be stacked and protected and will 
be replaced by Lessee upon abandonment of the particular site. o substance or nuid used in connection "'ith or resulting from Lessee's 
operations shall be allO"-'Cd to remain in surface pits for any substantial length of time and any pit used for this purpose shall be lined, 
constructed and maintained so as to prevent escape of any of these substances or nu1ds by leakage, seepage or overflow. At each stage of 
Le scc's operations, Lessee will maintain the sue of operations in a neat, orderly, safe condition, free of litter and free of all objects not 
reasonably necessary lo the operation. pon abandonment of any site or road or upon completion of any operauon (such as, but not limned 



to, pluggmg and abandonment of each ,.,.ell), Lessee will notify and confer With the owner of the soil, and except to the extent the owner of 
the Mlil waives, in writing, l cssce's obligalion to do !>O, the site or road will be cleaned, all mounds will be leveled, pit liners will be 
removed and dispo ed of off of the land, all pit , rut!. and other excavations (after be111 • allo,.,.ed to dry out) \\ill be filled, leveled and 
smoothed, all caliche will be removed from the site or road, top soil will be replaced and the sne or road will be returned 10 its former 
contour ,md, as nearl)' as pmctical, to il!> nuturnl state, ult w1th1n a reasonable time. 

49 I 1mll,ll10I1 ofact1v1111.-s. no firt.'3rms. 1'.othing will be brought upon or remo, ed from the land nor any activity engaged m upon the land 
nor will an)'one go anywhere upon the land except as directly and necessaril) required in carrying on LesSt.>e's operations. If, for sufficient 
cause shown b)' the owner of the soil, any of l e:,<,ec' agents, employees or independent contractors are or become objectionable to the 
owner of the soil, the owner of the soil may give wrinen notice 10 Lessee, and 1f l t!>see doe not voluntarily remove or exclude them from 
the land wnhm IO days after receipt of the notice, the ov.ner of the soil shall have the nght to eJect and exclude them from the lw1d. No 
lircnrms shall be brought upon the lwid Anyone found upon the land in pos ~100 of lircarms may be summarily eJected from and 
thereafter excluded from the land Any \eh1cle found upon the land and conwmmg lireanns may be (with it:. occupant:.) summarily ejected 
from and thereafter excluded from the land. The owner of the '>01 1 resef\es the nght 10 search vehicles and equipment to determine whether 

•: • • or not the) coma in lircarms . 
• •• • 

• ...... 
• • 

.. .. 
• • • • 

• •••••• . . 

SO f.i.ruiliDe~ All p1pehn~ will be located in the manner sp1.-cified m paragraph 46 The provisions of paragraph 45 shall be applicable at 

fence cro~mgs. At any time required by the owner of the soil (and in all cases at fence crossings nnd road cro smgs), illly pipeline will be 
buned to the depth pec1fied by the owner of the ~ii (00110 e,c1.-ed 36 inches beneath the surface) . 

SI Plugging. \Vithm 120 doys fo llowing 1erm1nu1ion, nny non-produ mg ,.,.ell on acreage as to which this lease has terminated shall be 
plugged m the mwmer required by law wid as reasonably nece~snry to protect and presef\e fre!;h water slrala. 

.... 
• •••• • 52. Cnhche. o caliche will be e,cava1ed from the land "ithout the written consent of the owner of the soil. . 
•: • .. : 5 3 o 0Q-ro,1d tm.,.el All trn\el hall be con lined 10 road and no oil-road tra\.cl is permitted. 

5 I urfa e Damngc~. Lessee shall pay owner of the ..oil full cost of repair for any non-repaired darnng~ to fence • terrnces, roads, dams, 
crops, h\estod., \\1ldhfe, habitat. per..onal propeny or an) other propeny damage caused directly by the Le:.see, ns emplo)'ees, agents, 
con1rac1ors or subcomrnctors by reason of 1ts operations. 

55. :,urf,11 .. c Pa}mcnts. It is understood and agreed that any surface damages relnted 10 the production of minerals held by this lease 
shall be d1v1ded and paid one-half ( I 2) lo the 1a1e of Texas and one-half ( I 2) 10 the urface Cstnte Owner(s). All payrnenl!>, 
compensation and damages ,\<hich may be due nnd payable to O\\ner of the soil shall be payable 10 owner of the soil and mailed to address 
of 0, ... 1,er of the soil, as listed above If the owner of the soil own.s less than the enure und1v1ded urface eswte m the above described 
land, then the surface payments as herein provided to be paid to the owner of the soil shall be paid 111 the proponion which the owner 
of the soil's 111teres1 bears to the entire undivided surface estate and hall be proponionately reduced The payments referred heret0 are 
as follo,\s 

a. $4,000 00 per aflected acre for each dnlb11e; 

b. S-1,000 00 per ofkcted acre for any ~panuor, deh)drntor nnd compressor site that is not included within the dnllsite, 

c. S..t,000.00 per af11Xted acre for each tan!. battcl) site that i not included within the drillsite; 

d. $25.00 per rod for flowhnes; 

e. S-10.00 per rod for new roads; 

f. $20.00 ixr rod for existing roads; 

g. $4 .00 per cubic yard lor calkhe; 

h. o ...... 11cr of the soil nnd Lessee agree that the damage amount:. listed 111 this paragraph abo.,.e shall be deemed 10 be the "mnrl..et 
11alm:' , "c:.urrent r.lle being paid 111 the area at the ume", or other rerms of similar import 

56 \.Y.filg otwnhstanding pan1gmph 21 of the lease, m the e\ent o,.,.ner of the s.oil elt.-ct:. not to sell water to Lessee or 111 the e\ent owner 
of the soil doe~ not ha ... e sufficient C\lst1ng surface or \\CII water to sell to Le:.sce for Its operations, then m either event. Le:.see may dnll 
water ,.,.ells on the land for its operations. Lessee shall purchase from 1he owner of the soil all water used from e 1stmg water \\ells in 
Lessee's opera11ons on the land at the rate of $0 SO per barrel (42 gallons) Any water ,,.ell which Lessee drills hall be cased from top to 

bottom; the surfa e pipe shall be enclosed m concrete either 1,,0 feet square or two feet 111 diameter 111 the form of a circle with sufficient 
length of the pipe protrudmg above the enclo ure to fac1li1u1e iru.1alla1ion of connections or well equipment. On termination of Lessee's use 
of,, ,.,.ell, o, ... ner of the soil shall have the option of assuming O\\<nersh1p of the \\ell If owner of the soil accepts the \\ell, the \\ell shall be 
capped-oil; and rumed over to the O\\ner of the soil b)' wr111en 11011ce, nnd the ,.,.ell, cnsmg, pump, and electncal poles and Imes leading to 
the \\ell , shall become the property of the owner of the soil and shall be left by Les cc in the same condition as when water was last 
obtained from II by Lessee. lunhermore, if Lessor accepts the well, it is agreed that Lessor will accept all re ponsibil11y for such well 
or \~ell and the plugg111g of ~umc 111 no cost 10 Lessee, and will hold Lessee harm le from any claims, damages or any other causes of 
ac11on aga111s1 Lessee during that time Lessor elects to operate same If I es!)()r elect not 10 assume owner hip of the \.\.Cit, Lessee 
shall plu • the well and remove all related equipment. 

57 Q1vi'iiQn orders not regyjrcd. fhe execution of division orders ~hall never be requ1rt.'Cl as prercqu1s11e for payment of royalty or nny 
other sum under this lease, unless stipulated as a requirement under a Title Opinion. Division orders or transfer orders, if e.,ecutcd, shall be 
solely for the convenience of the ponies for the purpose of confim1mg 1hc e.,tent of each pany's interest in production of oil and gas from 
the fond. o term or prov1s1on of this lease shall be oltcrcd, an1ended, extended or ra1ilied by any division order or transfer order. Any 
amendment, olterntion. ex1en ion or rntilicm1on of this lease or of any 1em1 or provision of this lease shall be made by on instrument in 
wn11ng clearly denominated as to its purpose and eflect, de-.cnbmg the specilic terms or provisions of the lease affoctc<l and the proposed 
change or modifica11on, and c:xecuted by the party agam,r ,.,,horn the amendment, oltem1ion, extension or ratification 1s sought 10 be 
enforced, and any purported amendment, ahemtion. extension or m1ilica1ion not so drolled and executed shall be of no force or ellect. 
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58. Release. pon e,piration or lennination of this lease as to part or a ll of the land, Lessee shall fonhwilh ex.ecuLe and fi le for record an 
appropriate release. 

59 CoPtes and jnfomm1ion 10 be furnished. Lessee shall furnish to rJ,c owner of the soil, at or within the times indicated, a copy of each of 
the fo llowing: 

imultnneously with it~ fil ing, any document affecting the land and v,hich is filed by Lessee with the General Land Office or the Texas 
Railroad Commi~ 1on or any other regulatory agency. 

As. soon as obtained by or on bchal f of or made available to Lessee, any Litle opinion covering al l or any part of the land and obLnined 
by or on behalf of or made available Lo Les ee while th is lease is in effect 

With each royalty payment, a check stub, schedule, summary or other remittance advice showing the production period covered by the 
payment, gross production for rJ1e period, the amounts of any deductions and the amount of royalty being paid . 

60. Copies to be fum jshed. Lessee shall furn ish Lo Lhe owner of the soil , as soon as the recording data is ava ilable for inclus ion, a copy of 
the recorded lease, any release oflilis lease in whole or in pan, any farm out agreement which is fi led for record and any assignment of th is 
lease ii. whole o r in part . 

61. Geophysical e,plomtion. If the Late of Texas issues a penn1t for geophysical exploration ("Penn med Operations") of an) of the lands 
covered by this lease, Lessee will immediately pay to the Late of fexas $2.50 per surface acre and to the owner of lile soil $2.50 per 
surface acre for each acre included in the pennit as nominal surface damages 10 the surface eswte reasonably anticipated LO occur as the 
res uh of Pennitted Operat ions conducted in a non-negligent manner without unreasonable or e:-.cessive use of the surface esuite. ln lile case 
of damage to person, real or personal property or fixture~ resulung from unreasonable or e,c~1ve use of the surface or negligence of or by 
LeS!.ee or M } party conducting operations for Lessee, Lessee will reasonably and adequately compensate the owner of lile soil or any 
damaged party on demand. The fo llowing prov1s1ons are applicable to Pennitted Operations. 

a. Puragmpl~ 41, 42, 44, 45 and 49 of th is lease shall appl) m the c.ise of Pennitted Operations as \\ell as m the case of other 
operations under th is lease. 

b. Lessee shall restore the surface of the land to its condition prior to use by Lessee including, without limitation, eliminmion of 
ruts and din piles resultmg from Lessee's operat ions. 

c. ny brush cull ing wi ll be done in a work.manlike manner and all cut brush shall be neatly pi led or lell where it falls, as the 
ov.ner of the soil may elect and instruct. 

d. Access and time of operations shall be arranged in advance with the owner of llle soil, and also with rJ1e surface tenant of lile 
owner of the soi l. The owner of llle soil will from time to time furnish to Lessee the name, address and telephone number ofllle owner 
of the soil 's designee for notice purposes. Lessee shall give the owner of the soil and the owner of lile soil's tenant, if any, 48 hours 
notice in advance of any operations under lllis permit. 

e No energy source utilized in l>Cismic operations will be placed within 300 feet of any warer "'ell. Prior to conducting and 
willl in thirty days fo llowing cessation of Pennitted Operations, Lessee will, at its risk and expense cause all water ""ells located on the 
land to be tested for flow rote by a testi ng organization reasonably acceptable to the owner of lile soil and results of the tests will 
immediately be fumi hed 10 the owner of the soil. 

f. Lessee shall be liable 10 lile ov.ner ofrJ,e soil for any damages LO any wnter \\e ll resulting from its operations. 

g l essec will not, as a result of l essee's operations, cause or allow erosion, or damnge to any streams or waterwa)s or 
watt:rgaps on the land, and wi ll take necessnry precautions to pre\tnt such erosion and damage. Lessee will use due care at stream and 
creek crossings not to cause any excessive damage Lo the surface of the land, and Lessee will consult wilil the owner of the soi l as to 
the crossings of streams and waterways. 

h. Lessee sh,111 not dump or dispose ofl huardous Substances on the land. "11.uardous Substances" are those substances defined 
as toxic or haL.ardous substances by Environmental Law and the fo llowing substances: gasoline, kerosene, other flammable or LOJ1cic 
petroleum products, toxic pesticides and herbicides, volatile solvents, materinls containing asbestos or fonnaldehyde, and radioactive 
materials. As used in this paragraph. the tern1 "Environmental Law" means federal laws and laws of the specific jurisdiction where the 
land are located that relate to health, safety, or environmental protection. 

Lessee and its subcontractors and ogenl!. enter the land at their own risk and agree to conduct all operations in a prudent and 
workmanlike manner. 

j . All vehicles and equipment brought on the land are 10 be washed and cleaned m a manner normally used in the indusuy to 
control infestat ion or spreading of noxious vegetation (such as bittem eed). 

k. Lessee will use due care in its operations 10 locate in advance and avoid damage to pipelines and ut il ity lines, whether or not 
they are superior in right to Lessee's rights 

62. Indemnity. In any and all events, Lessee shnll mdemnify and hold the owner of the soil harmless as fo llows: 
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63. ~ Any notice, demand, request, consent, approval, or commumcauon ("Nouce") that either party desires or is l"C{jUircd to give to 
the )ther party shall be in \\riting and will be deemed to be delivered (whether actually received or not) when deposited with the United 
Stntes Postal Service, postage prepaid, certified mail, return receipt reque:.ted, and addressed to the intended recipient at the address shown 
in ti 1s permit. Notice may also be given by regular mail, personal delivery, courier delivery, facsimile transmission, or other commert:ially 
reasonable means and will be effective when actually received. Either party may change its address by notifying the other party of the 
change of address. 

6-t. fhe owner of the soil warrnnt5 and agrees to defend title to the land again t the claims and demands of all persons claiming by, through 
or under the owner of the soi l, but not otherwise. 
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15-01162 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Feb 06, 2015 at 08:55:00AM 

Nollco of Confldonllallty Rights : If you oro a natural person, you may romovo or s trike any of the followlng Information from this lnstrumont 
boforo It Is fllod for rocord In tho public rocords: your soclal socurlty numbor or your drlvor's llconso number. 

General l • nd Ofnce 
Rellnqul•hmenl Acl LHH Form 
Revised, September 1897 

~ u.stin, \!texa.s 

OIL AND GAS LEASE 

Tl HS AGREEMENT ls made and entered Into this 5th day or __ ____,J ... a"'"n"'u""11ry..._ __ __., 2015, between the State of Texas, ac1tng 

by and through its agent , BLACK STONE MINERALS COMPANY, LP ceocesen\Qd herem by ond through Moris E Robinson, Vice President Land & 

whose address Is 1001 FANNIN STREET. SUITE 2020, HOUSTON, TEXAS 77002 

said agent herein referred to es the owner of the SOii (whether one or more), and ___ Bf_!P BILLITON PETROLEUM PROPERTIES IN A>. LP 

whose address IS _ __._P_,,O ... SuT....,O..,fuf..1IG ...... E..,,Bu,Oc.c;X,.,2._.2 .... z .... 19..,, .... Hi,O.:.,U...,S ... J,.,O .... N.:.,....1I .... EXA,<JLl""s ...... z .... z ... 02 .... z .... -... 9998 ...... '--- hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid kepi and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the sotl . hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlllng for and producing oil and gas. laying pipe lines. building tanks, stonng 011 and building power 
s toUons, telephone lines and other structures thereon, 10 produce, save, take core or, treat and transport said products of tho lease, the follow,ng lands 
situated In REEVES County, State of Texas, to-wit 

All of the Southwest Quarter (SW/4) of Section 36, Block 57, Township 3, A-3769, 
T & P RR Co Survey Reeves County, Texas, conta1n1ng 160 acres, more or less 

containing __ .u160.,...00l<l<>O'---- acres, more or less Tho bonus consideration paid for thlS loose is as follows 

To tho State of Texas THREE HUNDRED THOUSAND DOLLARS AND 00/100 

Dollars ($300,000 00) 

To the owner of the sotl THREE HUNDRED THOUSAND DOLLARS AND 00/100 

Dollars ($300,000.00) 

Total bonus conslderaUon S IX HUNDRED THOUSAND DOLLARS AND 001100 

Dollars ($600,000,00) 

The total bonus consideration paid represents a bonus of ,_F.:...:IVE....._T.:...:Hu.Ox.xU.,,.S,.,A....,N .. D_,DLO......,LLA.......,R...,S ....... A.uN.,.D_,O,..Ou..tl ... OQ...,._ _____ ___________ _ 

----------------- Dollars (S~ per aero, on 120 00000000 net acres 

2. TERM. SubJeCL to the other provts1ons 1n this lease, lhts tease shall be for a term of THREE years from thts date (heretn called pnmary 
term") and II long thereafter as oll and gas, or either of them, Is produced 1n paying quant1t1os from said land. As used 1n this lease. tho term produced 
In paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of Poi:kfll t 
operational expenses for the six months last post 

PY of 
If ' 0 d tn 

C1unty 
Office 



. . . 
• • • ... . 

• ······ . . . ······ . . 
... 

• • • .. 

' 

3. DELAY RENTALS. 11 no well ls commenced on the leased premises on or before one (1 ) year from this date. this lease shall terminate 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit In the 
---------------- Bank, et PAY DIRECTLY TO OWNER o""f.,....._T_H_E_S_O_IL-- • 
or Its success.ors (whteh shall continue as the depository regardless of changes In the ownership or said land), the amount specified below, In edd1tlon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND orncE or THE STATE or TEXAS, AT AUSTIN TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental end shall cover the pnvilege or defernng the commencement or a well for 
one ( 1) year from said date Payments under this paragraph shall be ,n the following amounts 

To the owner of the soil.--------------------------------
Dollars ($ __________ _ 

To the State or Texas ITHIS IS A PAID up LEASE I 
Dollars ($ _ _________ _, 

ToralDelayRenral --------------------------------
Dollars ($ __________ _, 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods or one (1) 
year each dunng the primary term All payments or tenders of rental to the owner or the SOJI may be made by check or Slght drart or Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying date If the bank deSlgnated ,n this paragraph (or Its successor bank) should 
cease to exist, suspend business. ltqu1dete. fail or be succeeded by another bank, or lor any reason rail or refuse to accept rental, Lessee shall not be 
held In default for failure to make such payments or tenders or rental unt1l th1rty (30) days alter the owner or the sotl shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas. Lessee agrees to pay or cause to be paid one-half (1/2) or the royalty 
provided for In this lease to the Commissioner of the General Land Office or the State of Texas. et Austin, Texas, end one-half (1/2) or such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, whtch Is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment as here1nalter prollkled, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1sS1oner or the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium. If any, offered or paid for 011 condensate. d1Sllllale. or other liquid 
hydrocarbons, respecuvely, of a like type end gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed 1n a plant, It wtll be run frae or cost to the royalty owners through en adequate 011 
end gas separator or conventional type, or other equipment at least as efficient, so that all hqu1d hydrocarbons recoverable from the gas by such means 
wtll be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnhng, by the royalty owners upon 
such terms end conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas), which is denned as all hydrocarbons end gaseous substances not 
defined os oil In subpomgreph (A) abovo, produced from any well on sold land (o,ccept as provided heroin wtlh respect to gos processed In o plant for 
lhe extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of lhe gross production or the market value thereof, at the 
option of tho owner or the soll or the Commissioner of the General Land Orflce such value to be based on the highest market pnce paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross prtce paid or offered to the producer, whichever 1s the greeter, 
provided that the maximum pressure base In measunng the gas under this lease shall not et any Ume exceed 14 65 pounds per square Inch absolute. 
and tho standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Lew, and for speoflc 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the industry et the lime of testJng 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery or gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and tho liQu1d hydrocarbons extracted or the market value thereof, at the option of tho owner 
of the sou or the Commissioner of the General Land Office All royalttes due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas etlnbutable to gas produced from this lease, and on filly percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the toral plant production or liquid hydrocarbons ottnbutable to the gas produced from this lease, prollkled that 1f hqu1d hydrocarbons ore 
recovered rrom gas processed In a plant 1n which Lessee (or ,ts parent, subsidmry or offlhate) owns an Interest then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1r there is no such third party, the highest percent then being spec1r1ed 1n processing agreements or contracts 1n 
tho lnduslry), whlchevor Is tho greater The respective royalties on residue gos and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) or comparable quality in tho general area, or 2) the gross pnce paid or orrered ror such residue 
gas (or tho weighted average gross selling price for the respective grades or hqu1d hydrocarbons), whtchever Is the greater In no event. however, shall 
the royalties payable under this paragraph be less than the royalties whteh would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be "cas1nghead • "dry." or any other gas by rracllonatlng, burning or any other processing shall be 114 part of 
the gross product10n or such products, or the market value thereof, at the option of tho owner or the soil or the Comm1ss10ner or the General Land Office, 
such market value to be determined as follows 1) on the basis or the highest market pnce or each product for the same month 1n which such product 1s 
produced, or 2) on the basis of the average gross sale pnce or each product for the same month 1n which such products ere produced, whichever Is the 
greater 

s. MINIMUM ROYAL TY. Dunng any year alter the expiration or the primary term of this lease, 1f this lease 1s mainlmned by product10n the 
royalties paid under this lease In no event shall be less than an amount equal lo the toral annual delay rental herein provided, otherwise there shall be 
due and payable on or before lhe last day or the month succeeding the anniversary date or this lease a sum equal to the total annual rental less the 
amount or royalties paid during the preceding year If Paragraph 3 or this lease does not specify a delay rental amount, then ror the purposes or this 
paragraph, tho delay renlal amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwtlhsl11nd1ng tiny other prov1s1on 1n this loose nt any lime or from hme to lime the owner or tho soil or the 
Commissioner of the General Land Office may, at the option or either. upon not less than sixty (60) days nollce to the holder or the lease. require that the 
payment of any royalues accruing to such royalty owner under this lease be made 1n kind The owner or the soil's or the Comm 1ss1oner or the General 
Land Office's nght to take Its royalty in kind shall not d1min1sh or negate the owner or the soil 's or tho Comm1ss1oner of the General Lend Office's nghts 
or Lessee's obligations whether express or 1mphed. under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid 1n kind) shall be Without deduction for 
the cost or producing gathenng. stonng. separating, treating , dehydrating, compressing , processing 1ransport1ng, and otherwise making the 011 , gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received 1nclud1ng any reimbursements 
for severance laxes ond production related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shell be payable on any gas as may represent this lease·s proportionate ahare of any luel 
used to process gas produced hereunder in any processing plant NotW1thstand1ng any other provts10n of this lease, and subJect to the wntten consent of 
the owner of the soil end the Commissioner or the General Lend Office, Lessee may recycle gos lor gas lilt purposes on the leased premises or for 
Injection Into ony oil or gos producing formation underlying the leased premises alter the liquid hydrocarbons contained 1n the gas have been removed, 
no royalties shall be poyable on the recycled gos until It 1s produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not token In kind shall be paid to the Comm1ss1oner or the General Land Office at 
Austin, Texas, In the follow,ng manner 

Payment or royalty on production of oil and gas shell be as provided 1n the n.iles set forth 1n the Texas Register Rules ~antly provide that 10V11II) ottbtl 
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Is due and must be received In the General Land Otf,ce on or before the 5th day of the second month succeeding the month of production. and royalty 
on gos is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of producllon, 
accompanied by the offtdaVlt of the owner, manager or other authonzed agent, completed In lhe form and manner prescnbed by the General Land omce 
and showing the gross amount and d1sposiUon of all otl and gas produced and the mancet value of the otl and gas, together with a copy of all documents. 
records or reports confirming the gross production, dlspos11Jon and market value including gas meter readings, p1pehne receipts. gas hne receipts and 
other checks Of memoranda of amount produced and put Into p1pehnes. tanks. or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to venfy the gross productron, d1spos1tion and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in tho General Land Office Each royalty payment shall be accompanied by a check stub, schedule , summary 
or olher remittance advice shewing by the asSlgned General Land Ort,ce lease number the amount of royalty being paid on each lease If Lessee pays 
his royally on or before thirty (30) days after the royally payment was due then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is grealer In add111on 
lo a penalty, royalties shall accrue interest al a rate of 12% per year, such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
AfOdaVllS and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office adm1nistrahve rule 
which Is effective on the date when the atndaV1ts or supporting documents were due The Lessee shall bear all respons1b11tty for paying or causing 
royalties to bo paid as prescnbed by the due dole provided herein Payment of the delinquency penalty shall 1n no way operate to prohibit the Stole's 
righl of forfeiture as provided by law nor act to postpone tho date on which royalties were ong1nally duo The above penalty proV1slons shall not apply In 
cases of ltUe dispute as lo tho Slate's portion or the royalty or to that portion or the royalty In dispute as lo fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1onor of the General Land Office 
with Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies or 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land ornce unless otherwise outhonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on smd premises, including the books and accounts receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall al all limes be subject lo inspection and exem1nalron by the Comm1sst0ner of the General Land Office, the 
Allomey General, the Governor, ex the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wnllen not,ce of all operotrons on this lease shall be subm11ted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud dote workover, re-entry, temporary abandonment or plug and abortdonmenl of any well or 
wells Such wnllen notice to the General Land omce shall include copies of Railroad Commtssten forms for applicallon to drill Cop1es of well tests, 
completion reports end plugging reports shall be supplied to the General Land Office at the ume they are filed with the Texas Railroad Comm1ssron All 
apptlcatlons permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commtssten or any other governmental agency shall rndudo the word "Slate• In lhe ltUe. Add1llonally, 1n accordance with Railroad Comm1sst0n 
rules, any s1gnage on the leased premises for the purpose of lden1tfy1ng wells. tank ballenes or other associated improvements to the land must also 
1ndude the word State • Lessee shall supply the General Land Office with any records. memoranda, accounts, reports. cuttings and cores. or other 
Information relative lo the operatten of lhe above-descnbed premises. which may be requested by the General Land Office 1n add1lt0n lo those herern 
expressly prolllded for Lessee shall have an electrical and/or rad1ooct1V1ty survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifleen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be sel by the General Land Office odm1nlstrat1ve rule which Is effective on the date when the matenols were due In 
the General Lend Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary lerm hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the pnmary term hereof and after the discovery and 
actual production of 011 or gas from lhe leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of sard dry hole or cessation of production Lessee commences odd1lional dnlllng or 
reworking opomllons thereon, or pays or tenders the next annual delay rental In the same manner as provided In lhis lease If during Iha last year of the 
pnmary term or within sixty (60) days pnor thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect w11hou1 further operations unlJI the expiration of the primary term and If Lessee has not resumed 
production In paying quantllles at the expiration of the pnmory term, Lessee may maintain this lease by conducting add1t1onal dnlllng or reworking 
operaltons pursuant to Paragraph 13, using the explralron of the pnmary term os the date of cessalJon of production under Paragraph 13 Should tho first 
well or any subsequent well drilled on the above descnbed land be completed os a shut-in 011 or gas well W1lhln the pnmary term hereof Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the exp1ra11on of sixty (60) 
days from the date of completlon of such shut-in oil or gas well and upon lhe failure to make such payment this lease shall ipso facto terminate If at the 
expiration of the pnmary term or any lime thereafter a shut-in 011 or gas well 1s localed on the leased premises, payments may be made tn accordance 
with the shut-In proVlsions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If al the exp1rahon of the pnmary term. neither oil nor gas IS being 
produced on sold land, but Lessee 1s then engaged in dnlhng or reworking operattens thereon, this lease shall remain in force so long as operattens on 
said well or for dnlllng or rewonclng of any add1tt0nal wells are prosecuted 1n good faith and tn woncmanhke manner without rnterruptrons totaling more 
than sixty (60) days dunng any one such operation, and If they result In Iha production of 0tl and/or gas. so long !hereafter as 011 and/or gas 1s produced 
rn paying quant1t1es from satd land, or payment of shut-In 011 or gas well royaltres ex compensatory royalties 1s made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 
premises, after once obtained, should cease from any cause, lh1s lease shall not terminate 1f Lessee commences add11tonal drtlling or rewonc,ng 
operaltens within sixty (60) days ofter such cessation, and this lease shall remain In full force and effect for so long as such operattens continue 1n good 
faith and In workmanlike manner withoul interruptions totaling more than sixty (60) days If such dnll1ng or reworking operattons ro11ult 1n the production 
of oil or gas. the lease shall remain In full force and effect for so long as Oii or gas 1s produced from the leased premises 1n paying quantities or payment 
or shut-In oil or gas well royalties or payment of compensatory royoltles 1s made as provided herein or as proV1ded by law If the dnlhng or reworking 
operations result 1n the completion of a well as a dry hole, tho lease will not terminate If the Lessee commences add11tonal dnlhng or reworking 
operations within sixty (60) days otter the completion of tho well as a dry hole, and this lease shall remain In effoct so long os Lessee conllnues dnlling or 
reworking oporolions In good faith and In o workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall give wnllen noltce 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes or this paragraph. "well" means any well that has been assigned a well number by the slate agency 
having Jurisdiction over the production of 011 and gas If at any lime alter the expiration of the pnmary term of o lease that, until being shut in. was being 
maintained In force and effect. a well capable of producing oli or gas In paying quanht1es Is located on the leased premises, but Oii or gas rs not being 
produced for lack of suitable produchon facilities or lack of a suitable market. then Lessee may pay as a shut -In oil or gas royally an amount equal to 
double the annual rental provided In the lease, but not less than $1 200 a year for each well capable of producing 011 or gas 1n paying quanht1os If 
Paragraph 3 of this lease does nol specify a delay rental amount then for the purposes or this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each 1nrt1al shuHn otl or gas royalty must be paid on or before {1) the exp1ra11on of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days alter Lessee completes a dnlling or reworking operation tn accordance 
with the lease prov1st0ns. whichever date 1s latest Such payment shall be made one-half (1/2) to the Comm1sS10ner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in oil or gas royally is paid . lhe lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end or the pnmary term, or from lhe first day of the month followtng the month 1n whrch 
productron ceased, and. after thet. 1f no suitable produclton fac1hUes or suitable mancet for the 011 or gas elOsts, Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before tho exp1ratt0n of each shut-tn year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the tease 1s kept In effect by payment of Iha shut-in Oll or gas royalty 011 or gas IS 
sold and delivered In paying quantities from a well located withtn one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir. or In any case in whrch drainage Is occumng, the nght to continue to mo1nta1n tho lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effecllve for the remainder or the year for which the royally hos been paid The Lessee may maintmn the lease for lour more 
successive years by Lessee paying compensatory royally at the royally rate proVlded In the lease of lhe moncet value of productron from the well causing 
tho drainage or which 1s completed 1n the some producing reservoir and within one thousand (1,000) feet of the leased premises The ccml)ensolory 
royalty is to be paid monthly, one half (1/2) to the Comm1ss1onor of tho General Land OfflCO end one half (112) to the owner of tho soil, beg1nnino q"'q-
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before the last day or Iha monlh following lhe month in which lhe Oii or gas 1s produced from Iha well causing lhe drn1noge or lhat 1s compleled in the 
same producing reservoir and localed within one lhousand (1 ,000) feel or the leased premises If lhe compensalory royalty paid in any 12-month penod 
Is an amount less lhan lhe annual shut-in oil or gas royally, Lessee shall pay an amounl equal lo Iha difference wilhin thirty (30) days from the end of lhe 
12-monlh period Compensatory royalty payments whtch are nol llmely p.a1d will accrue penally and inleresl 1n accordance with Paragraph g of this 
lease None or these proVlslons will relieve Lessee of lhe obllgatK>n of reasonable developmenl nor the obUgauon 10 dnll offsel wells as provided 1n 
Texas Natural Resources Code 52 173, however. al the delerm1nallon of the Comm1Ss1oner and wilh lhe Comm1ss1oner'1 wntlen approval lhe payment 
or compensatory royall1es can sausfy the obhgallon 10 dnll offset wells 

16. RETAINED ACREAGE. NolWllhstand1ng any provision of lhts lease lo lhe conlrary, afler a well producing or capable of producing 011 or 
gas has been compleled on the leased premises, Lessee shall exercise the d1hgence or a reasonably prudent operator 1n dnlhng such edd1t10nal well or 
wells as may be reasonably necessary for the proper developmenl of the leased premises and In markehng lhe production thereon 

(A) VERTICAL. In tho event this lease Is 1n force and effect two (2) yeani ofter the exp,ratlon date of the primary or extended 1erm II shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing 1n paying quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (Including a shut-In 011 or gas well as proV1ded In Paragraph 14 hereof). or a well 
upon which Lessee is lhen engaged in continuous dnlhng or reworking operations. or (2) lhe number or acres Included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52 154, or (3) such greater or lesser number of acres as may lhen be allocated for production 
purposes to a proration unit for each such producing well under lhe rules end regulations of the Railroad Commission of Texas or any successor 
agency, or other govemmenlal authonty hov,ng Jurisdiction If al any IJme after the effective date of the partial termination provtsK>ns hereof the 
applicable field rules are changed or the well or wells localed thereon are reclassified so that less scrooge Is thereafter allocaled to said well or wells for 
production purposes, lhls lease shall thereupon lerrn1nala es lo all acreage not thereafler allocated lo said well or wells for producUon purposes 
Notwithstanding lhe termlnalJon of this lease as lo a portion of the lands covered hereby Lessee shall nevertheless conlinue to hove the nghl of Ingress 
lo and egress from the lands sllll subject lo this lease for all purposes descnbed In Paragraph 1 hereof, together with easements end nghls-of-way for 
existing roads. existing pipelines end other e,asting faahtles on. over and across all the lends descnbed 1n Paragraph 1 hereof ( the retained lends"). for 
access lo end from Iha retained lands and for the gothenng or transportation of 011. gos end other minerals produced from Iha retained lands 

(8) HORIZONTAL. In the event lh1s lease Is 1n force and effect two (2) years after the exp1rat1on date of the pnmary or ex1ended lerm 11 shall 
further terminate as lo all depths below 100 feet below lhe lotal depth dnlled (herelnafler "deeper depths") In each well localed on acreage retained in 
Paragraph 16 (A) above. unless on or before two (2) years afler lhe pnmary or ex1ended tenn Lessee pays on amount equal to one-half (1/2) of the 
bonus onginally paid as conslderollon for this leoso (as spee1ned on page 1 hereof) If such amount Is paid , lhls lease shell be In force end effect es 10 
such deeper depths, and sold termination shell be delayed for on odd11ionol period of two (2) years end so long theroafler as oll or gas 1s produced In 
paying quanlllles from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage roto1ned hereunder os to each well shall es nearly es prnclical, be In the form of a 
square wilh lhe well located In the center !hereof, or such other shape as may be approved by the Commissioner of tho General Land Office Within 
thirty (30) days after partial 1ennlnat1on of this lease as provided herein, Lessee shall execute and record a release or releases containing o satlsfaclory 
legal descnptlon of lhe acreage end/or depths nol retained hereunder The recorded release, or a certified copy of some, shall be filed 1n the General 
Land Offlce, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the dole the release 1s filed If Lessee falls or refuses 
lo execute and record such release or releases within ninety (90) days afler being requested to do so by the General Land Office. lhen the 
Comm1ss1oner ot his sole dlscrehon may designate by wnllen lnslrumenl the acreage and/or depths lo be released hereunder and record such 
instrument at Lessee's expense In the county or counues where the lease Is located and 1n the offictal records of the General Land Office and such 
designation shall be binding upon Lessee for ell purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royellfes paid , or lo be paid under this lease shell relieve Lessee of his obUgahon 
to protect lhe oU and gas under lhe ebove-descnbed land from being drained Lessee sublessee, receiver or other agent in control of the leased 
premises shalt dnll as many wells as the facts may )usury and shall use eppropnate means and dnll lo o depth necessary lo prevent undue drainage of 
otl and gas from the leased premises In addition, 1f oil and/or gas should be produced 1n commercial quantities wilh1n 1,000 feel of the leased premises, 
or in any caso where the leased premises Is being drained by production of oil or gas. Iha Lessee, sublessee, receiver or other agent In control of the 
leased premises shell In good faith begin lhe dnlhng of o well or wells upon the leased premises W1th1n 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shell prosecute such dnlhng with d1hgence 
Failure 10 sausfy the statutory offset obl1gaUon may subject this lease and the owner of the soil's agency nghls to forfe11ure Only upon tho determination 
of the Commissioner of lhe General Land Office and with his wntten approval may the payment of compensatory royally under apphcable statutory 
parameters satisfy the obhgatlon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort , Lessee 1s prevented from complying with any express or implied covenant of this lease, 
from conducllng dnlhng operations on the leased premises. or from producing 011 or gas from lhe leased premises by reason of war rebellion, nots. 
slnkes, acts of God, or any valid order rule or regulallon of govemmenl authonty, then while so prevented, Lessee's obllgot1on to comply w11h such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, addllionally, this lease shall be 
extended while Lessee ,s prevented. by any such cause. from conducting dnlling and reworiung operahons or from productng 011 or gos from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals 1n order to ma1n1a1n 1h1s lease In effect dunng lhe pnmary term 
,n the absence of such drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend title to the leased premises If lhe owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil ,n the leased premises by paying any mortgage, 
taxes or olher liens on the leased premises If Lessee makes payments on behalf of lhe owner of the soil under this paragraph Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less then Iha enllre undMded surface eslele In lhe above 
descnbed land, whether or not Lessee's interest is specified herein, then the royelues and rental herein provtded lo be paid lo the owner of the sotl shall 
be paid to him In the proportion which his Interest beans lo lhe entire undlVlded surface estate and the royelt1es end rental herein provided to be paid to 
the Commissioner of the General Lend Office or the Stale of Texas shall be llkeW1se proportionately reduced However, before Lessee adjusts lhe 
royalty or rental due to lhe Comm1ss1oner of the General LBnd Office, Lessee or his authonzed representative must submit lo the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between lhe Interest purportedly leased under this lease and the actual Interest 
owned by lhe owner of the soil The Commissioner of the Gonernl Land Office shall be po1d the value of the whole production allocable lo any undivided 
lnleresl not covered by a lease, less Iha proport1onele development and production cost allocable lo such undivided lnlerest I towever, in no event shall 
the Commissioner of the General Land Off tee roce,ve as a royalty on lhe gross production allocable to tho undMded Interest not leased en emounl less 
than the value of one-sixteenth (1/16) of such gross production 

(8) REDUCTION OF PAYMENTS. If. dunng lhe primary term, a portion of lhe lend covered by this lease Is included within the boundenes 
of a pooled unit lhal hes been approved by the School Land Board and lhe owner of lhe soil In accordance with Nalural Resources Code Sections 
52 151 -52 154, or If, al any lime afler the expiration of the pnmory term or the exlended term, lhis lease covers a lesser number of acres than the lolal 
amount descnbed herein, paymenls lhal are made on a per acre basis hereunder shall be reduced according to lhe number of acres pooled, released, 
surrendered, or otherwise severed, so lhat payments determined on a per acre basis under the tenns of this lease dunng Iha pnmary lenn shall be 
calculated based upon lhe number of acres ouls1de the boundones of o pooled unit. or 1f after lhe expiration of lhe pnmery lerrn. the number of acres 
actually re101ned and covered by this lease 

21 . USE OF WATER. Lessee shall hove the nght 10 use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of Iha soil, proV1ded, however, Lessee shall not use potable water or water suitable for livestock or 1mgat1on purposes 
for waterflood operations without the pnor consent of lhe owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of lhe soil for damages caused by Its operations to all personal property, 
lmprovemenls, hvestock end crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the soil. Lessee shall bury its ptpehnes below plow depth 

rrect 
24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel lo any house or barn now on said premises W!lhout 

Iha wnllen consent of Iha owner of the soll ny 01 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hmlllng the foregoing, pollution or coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of conto1nment 
facllllles sufficient to prevent spillage, seepage or ground water contam1naUon In the event of pollutJon, Lessee shall use all means at ,ts disposal 10 
recapture ell escaped hydrocarbons or other pollutant and shall be responsible for ell damage to pubhc and pnvate propertJes Lessee shall build and 
maintain fences around ,ts slush. sump. and drainage pits and tonk battenes so as to protect livestock against loss. damage or lnJury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling s,te of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbtsh, cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to es near Its ong1nal condition and contours as is practlcable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subiect to hm,tatlons In this paragraph, Lessee shall have the nght to remove machinery end fixtures placed 
by Lessee on the leased premises, Including lhe nght to draw and remove casing within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of prodUClng 011 and gas In paying quantities Additionally, Lessee may not draw and remove casing unlll after thirty (30) days wntten 
notice to the CommisSIOner of the General l.8nd Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures, or casing whlCh ore not llmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, 1n whole or 1n part and the provJsions or this lease shall extend to and be b1nd1ng upon their heirs, devtsees, legal 
representatives. successors and assigns However, a change or d1vts1on 1n ownership of the land. rentals, or royathes will not enlarge the obhgat,ons of 
Lessee. d1mlnlsh the rights. pnvtleges and eslales of Lessee impair the effecltveness of any payment made by Lessee or impair the effectiveness of any 
eel performed by Lessee And no change or divtslon In ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devtsees. legal representahves or assigns) rum,shes the Lessee with satisfactory wntten ovtdence of the change 
In ownership, Including lhe ong1nal recorded mun1ments of lllle (or a certified copy of such ong,nal) when the ownership changed because or a 
conveyance A total or partial assignment of this lease shall, lo the exlent of the interest assigned. relieve and discharge Lessee of all subsequonl 
obligations under this lease II this lease 1s assigned In its enurety as lo only part of the acreage, the right end opllon 10 pay rentals shall be apportloned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon whlCh pro rate rentals are timely paid or tendered . however, ,f the assignor or asSJgneo does not file a certified 
copy of such osSJgnment in the General Land Office before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 (very assignee shall succeed to all nghts and be subiect to all obligations, llab11it1es. and penallles owed to the State by the 
onginal lessee or any pnor assignee of the lease. Including any hab1ht1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). II the owner or the soil acquires this lease In whole or In 
part by assignment w,thout the pnor wntten approval of the Commissioner of the General Land Office. this lease Is void as of the lime of assignment and 
tho agency power of the owner may bo forfeited by the Comm1ss1oner An assignment will be treated as If It were made to the owner of the soll If tho 
assignee Is 

(1) o nominee of the owner or the soil, 
(2) o corporation or subsidiary In which the owner of lhe soil ls a principal stockholder or IS an employee of such a corporation or subsidiary, 
(3) o partnership In which the owner or the soil ls a pannor or Is an employee of such a partnership, 
(4) o principal stockholder or employee of the corporation which Is the owner of the soil , 
(5) o partner or employee In a partnership which Is the owner or the soil, 
(6) o f1duc1ary for the owner of tho soll, Including but not limited to a guardian, trustee, executor. odm1nlstrator, receiver or conservator for the 
owner of the soil, or 
(7) o family member or tho owner of the soil or related to the owner of the soil by mamage, blood, or adoption 

28. RELEASES. Under the cond1hon1 contained on this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covcnng any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any port of this lease ,s property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by th,s lease 
Immediately pnor to such surrender, however, such release will not relieve Lessee of any llabll1Ues which may have accrued under this lease poor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thts lease 1s asstgned or released. such assignment or release musl be 
recorded in the county where the land Is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county 1n which the instrument Is recorded, must be filed in the General Land Office w,thtn 90 days or the last execution date accompanied by the 
prescnbed filing fee If any such assignment Is not so filed. the nghts acquired under this lease shall be subJOCI to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included 1n this Instrument, 
including lhe statement of the true consKlerallon to be paid for the executton of this lease and the nghts and duties or the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained 1n this lease render Lh1s leai.e lnvahd 

31 . FIDUCIARY DUTY. The owner of the so,t owes the State a llduaary duty and must fully d1sdose any facts affecting the State's interest 1n 
the leased premises When the Interests of the owner of the soil conflict with those or the State, the owner of the soil 1s obligated to put the State·s 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse 10 make the payment of any sum within thirty days after II becomes due, or If Lessee or an 
authonzod agent should knowingly make any fair.a return or false report concerning production or dnlhng, or 11 Lessee shall fail or refuse lo dnll any 
offset well or wells In good faith as required by law and tho rules and reguloUons adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fool to file reports In the manner required by low or fail to comply with rules and regulollons promulgated by the General Land Office, the School 
Land Boord, or the Ro1lrood Comm,sStOn, or ,f Lessee should refuse tho proper authority access to lhe records perta1n1ng to operations, or ,r Lessee or 
an aulhonzed agent should knowingly fail or refuse to give correct onformollon to the proper authonty, or knowingly foil or refuse to lum,sh the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly vtolate any of the matenal provisions of thts lease, or ,r this lease ,s assigned and the 
assignment ta not filed 1n the General Land ornce as required by law, the nghts acquired under this lease shall be subJOCI to forfeiture by tho 
Comm1ss1oner, and he shall forfeit same when sufflc1ently Informed of the facts which aulhonze a forfeiture , and when forfeited the area shall again be 
subiect to lease under the terms of the Rellnqulshment Act However. nothing herein shall be construed as waiving the automatic termination or this 
lease by aperallon of law or by reason of any special limllatlon anslng hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General l.8nd Office of future compliance with 
the provisions of the law and of this lease and the rules and regulollons thot may be adopted relallve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. lhe Stale shall have a r,rst lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the Stole, In addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lion, an 
express controclual lien on and security Interest In all leased minerals In and extracted from the leased premises. oil proceeds which may accrue to 
Lessee from the sale or such leased minerals. whether such proceeds are held by Lessee or by a third party, and all r,xtures on and improvements lo the 
leased premises used In connection with the production or processing of such teased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or Implied This hon and socunty Interest may be foreclosed with or without court proceedings 1n 
the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm,sSJoner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents lhat there 
are no prior or superior 11ens anslng from and relating to Lessee's actMttes upon the above-descnbed property or from Lessee·s ecquls1t1on of this lease. 
Should the Commissioner at any tlmo determine that this representation Is not true. then the Commissioner may declare this lease forfei ted as provJded 
herein 

34. POOLING. Lessee Is hereby granted tho right to pool or unitize the royalty Interest of the owner of the soil under this I ase W11h &nyQ1tJt:r 
leasehold or mineral Interest for the exploration development and production of 0tl or gas or either of them upon the same terms as shall be Sijprovod 
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by the School Land Board and the Commissioner of the General Land Office ror the poohng or un1t121ng of the interest or the State under this lease 
pursuant to Texas Notuml Resources Code 52 151-52 154 The owner of the sotl agrees that the lncJus,on of this provision 1n this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner or the soil , their officers, employees. partners 
agents, contractors, aubcontractors, guests, lnVltees, and their respective successors and assigns or and from all and any actions and causes of action 
of every nature, or other harm, Including environmental harm. for whtch recovery of damages Is sought, including, but nol hm1ted to. all losses and 
expenses which are caused by the ect1v111es of Lessee, its officers, employees, and agents ens1ng out or, incidental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of lhe terms or pro111slons of this 
Agreement, or by any other negligent or strictly liable eel or om1sst0n of Lessee rurther, Lessee hereby agrees lo be liable for, exonerate, indemnify, 
defend and hold harmless the Stale of Texas and the owner or the soil, their officers. employees and agents. their successors or assigns, against any 
and all clalms, liabil1tles, losses, damages, actions, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contract, or strict llabll1ty including attorneys' fees and other legal expenses , 1nclud1ng those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all enV1ronmental laws. those ans1ng 
from or In any way related to Lessee's operations or eny other of Lessee's actlVltles on the leased premises, those onslng from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or proV1sions or this Agreement 
or any other act or omission or Lessee. Its directors, officers, employees, partners, agents, contractors. subcontractors, guests, m111tees and their 
respecttve successors end assigns Each assignee of this Agreement, or an Interest therein. agrees to be liable ror. exonerate, 1ndemn1ly, defend end 
hold harmless the State of Texas end the owner of the soil, their officers employees. and agents in the same manner provided above 1n connection with 
the actlvtUes of Lessee, Its officers. employees. end agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF A.NY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and ell reasonable safeguards to prevent contamlnalt0n or 
pollution of any environmental medium, including soil, surface walors. groundwater, sed1monts, and surface or subsurface strata. ambient air or any 
other environmental medium in. on. or under, the leased premises, by any waste, pollutant or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated es hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Env1ronmontal Response, Compensation and Uablhty Act 
(CCRCLA), 42 U.S C Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation f Hazardous Matenals1. except 
ordinary products commonly used In connection With 011 and gas explorallon and development operations and stored 1n the usual manner end quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH A.ND DEFAULT HEREUNDER AND 
LESSEE SHALL IN DEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION A.N D DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF A.NY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WI TH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF A.NY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM A.NY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s Issued under lhe provtsions or Tuxas Noturol Re~urces Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and 1f ony provision in this lease does not conform to these 
statutes, tho statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must bo signed end acknowledged by the Lessee belore 1t 1s filed or record In the county records and 
m the General Land Office or the State of Texas Once the filing requirements found In Paragraph 39 of lhlS lease have been satisfied. the effective date 
or this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business end Commerce Code, this lease must be filed or record In the office of the 
County Clerk in any county in which all or any part of the leased premises is located. and certified copies thereof must be filed in the General Land 
ornce This lease is not effectJve until a certified copy of this lease (which 1s made and certtf1ed by the County Clerk from his reCOfds) is rited In the 
General Land Office 1n accordance with Texas .Natural Resources Code 52.183 Add1t1onally, thts lease shall not be b1nd1ng upon the State unless 1t 
rec1tes the actual end true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed ftllng fee shall 
accompany such certified copy to the General Land Office 
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IN WITNESS WHEREOF, this instrument Is executed on the dale first above written . 

STATE OF TEXAS 

BLACK STONE MINERALS COMPANY, L P 

-~~ 
BY MARK E ROBINSON 
Vice President, Land & Legal 
and as Agent for the State of Texas 

Date.___._\!1-=-5 4--==l 2.0=\ S....___ 
\ ~ 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE BHP BILLITON PETROLEUM PROPERTIES (NA), LP 

By B l31lliton Petroleooi Properties (GP). LLC, Its General Partne< 

Date 

(CORPORATION ACKNOWLEDGMENT) 

BCrORE ME. the undersigned authonty, on this day personally appeared _S~te_p-he_n~L~M~a=h=an=a~v ______________ _ 

known to me to be lhe person whose name Is subscnbed to the foregoing Instruments as ._.A .... no ..... me.....,.,.y.__-l .... o ..... -r,,.,a""cl.__ _____________ _ 

or BHP Billiton Petroleum Properties {GPl. LLC, general partner or BHP BILLITON PETROLEUM PROPERTIES IN A \. LP, a Texas hmned partnership 

and acknowledged to me lhal he execuled lhe same for the purposes and cons1derallon therein expressed 1n the capacity stated. and as the act and 

deed of said limited partnership 

Given under my hand and seal of office this the ___ .:?-'--'7'--__ day of C)i,tw atv;f' 2015 

FSTHA NAVARRO 
Notory Public SIOIE of leAOS 

My Comm1s.1on (xpnes 
September 13, w 16 

STATE OF TEXAS 

COUNTY OF HARRIS 

-

7 
fr~Ltb ... T'p/J72.LAAC-

Notary Public In and for the State of Texas 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonly, on this day personally appeared Mork E Robinson, Vice President of Land & Legal for BLACK 

STONE MINERALS COMPANY, LP . known lo me to be the person whose name is subscnbed to the foregoing instrument and acknowledged lo me 

that he executed the same for the purposes and consideration therein expressed, end es lhe act and deed of said company 

,-;1, i Given under my hand and seal of office this the __ ~~-• ___ doy of ~l~~: 2~/ 

rr,;..,,..°'A SHARON SHANKS - , ~ vvl.D1,,. ZJ1ru,L 
{'i~ )' i t.lV COMMISSION EXPIRES 

·~.t::J~~·,: September 26, 2016 
Notary Public 1n and for the State of Texas 

Inst No. 15-01162 
DlANNE 0. FLOREZ 
COUNTY CLERK 

2015 Feb 06 al 08 55AM 
EV S IE S 

...,_,.,c._r,..~ EPUTY 
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., . 15-00365 
FILED FOR RECORO 

REEVES COUNTY, TEX.AS 
Jan 14, 201ti at 08:55:00AM 

Notice of Confidentiality Rights : If you are a natural person, you may remove or strike any of the following Information from lhls Instrument 
before It Is filed for record In tho public records: your social security number or your driver's license number. 

General Land Ofllco 
Rollnqul1hment Act Lease Form 
Rovlsod, September 1997 

%Iusti11, Z!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into this 26th day of __ --'Nu.Q,.;Y..,,ewm"'b..,.e::..r __ ,, 201 4, between the Slate orTexas, actmg 

. . ...... . 

.. . . . . . . .. . . . 
by and through Its agent. H M McMILLAN ROYALTY TRUST, represented herein by T Raylene Rogers, Assistant Vice President or The Trust • • ...... ... c ... oum~p~a~ny'-""o{~O..,k~l~ah~o~m~a~.~ll~s~A~q~e~nt._ _______________________________ ________ • 

whose address 1s POST OFFICE BOX 3627, TULSA. OKLAHOMA 74101-3627 

said agent herein referred to as the owner of the soil (whether one or more). and __ ___..B.wH,._P....1Bcl""LL...,l~J,,,_O,_,N._.P_,ETR ....... .,,O"L..,E ... U,..M::.:...1P....1.R.,,O..,P_,E ... Bu.I.ul .... E.,.Sc..1C.uNwcA..!.J.ol _.L..._P __ _ 

whose address IS _ _,_P...,O"-'S...,Tc..;O,...F~F ..... 1,..c'""e ... s..,.o<.<x.,_...,22...,1_,1-"'9'-'• H._,_O,......U.><S..:..TO><.:..!N._, T....,E:XA.,._,,S'-7'-'7'-"0""2..:..7-_,.9:xc99,,,,8.__ hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in cons1derat1on of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed oy Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and drilling for and producing 011 and gas, laying pipe Imes, bu11d1ng tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated m REEVES County, State orTexas, to-wit 

All of the Southwest Quarter (SW/4) of Section 36, Block 57, Township 3, A-3769, 
T & P RR Co Survey, Reeves County, Texas, containing 160 acres, more or less 

containing _ _ 1.u§ ... 0 ... 00...,...0,..._ _ _ acres. more or less The bonus consideration paid for this lease 1s as follows· 

To the State or Texas FORTY FIVE THOUSAND DOLLARS ANO 00/100 

Dollars ($45,000 00) 

To the owner of the sotl FORTY FIVE THOUSAND DOLLARS AND 00/100 

Dollars ($45,000 00) 

Total bonus conslderat1on NINETY THOUSAND DOLLARS AND 00/100 

Dollars ($90,000 00) 

The total bonus consideration paid represents a bonus of FOUR THOUSAND FIVE HUNDRED DOLLARS AND 001100 

--------- ------- Dollars(~ per acre. on 20 00000000 net acres 

2. TERM. SubJect to the other prov1s1ons in this lease, this lease shall be for a term of THREE years rrom this date 
(herein called "primary term") and as long thereafter as oll and gas, or either or them, Is produced in paying quantities from said land As used 1n this 
lease. the term ·produced In paying quantities· means that the receipts from the sale or other authorized commercial use of the subslance(s) covered 
exceed oul of pocket operauonal expenses for the six months last past 

. . .. . . . ... 



3. DELAY RENTALS. If no well IS commenced on the leased premises on or before one (1) year from this date. this lease shall terrmnate. 
unless on or before such anniversary date Lessee shall pay or tender to the owner or the soil or to his credit in the ------

---------------- Bank, at PAY DIRECTLY TO OWNER OF THE SOIL 
or its successors (which shall conltnue as the deposrtory regardless of changes in the ownership of said land). the amount specified below; ,n add1t1on. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a ltke sum on 
or before satd date Payments under this paragraph shall operate as a rental and shall cover the pnvtlege of defemng the commencement or a well for 
one (1) year from said date Payments under this paragraph shall be ,n the following amounts 

To the owner or the soil:--------------------------------
Dollars ($ _________ ___, 

To the State of Texas (THIS IS A PAID UP LEASE) 

Dollars ($ _________ ___, 

Total Delay Rental --------------------------------
Dollars($ _________ ___, 

In a ltke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to exist, suspend business. liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held in default for fatlure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for ,n thlS lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin, Texas, and on&-half (112) of such royalty to the 
owner of the sod 

(A) Oil. Royalty payable on 011, which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. d1st1llate, and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted pnce. plus premium. if any. offered or paid for oil, condensate, dlstlllate, or other ltquJd 
hydrocarbons. respectively, of a like type and gravity In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof. whichever Is the greater lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, It will be run free of cost to the royalty owners through an adequate 011 
and gas separator of convenltonal type, or other equipment at least as effictent, so that all ltquJd hydrocarbons recoverable from the gas by such means 
w,11 be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wntlng, by the royalty owners upon 
such terms and cond1t1ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline, l1qu1d hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
oplton of the owner of the soil or the Commissioner of the General land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable qualtty In the general area where produced and when run, or the gross pnce pa id or offered to the producer, whichever ,s the greater. 
provided that the maximum pressure base In measunng the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute. : ••.:. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. corredlon to be made for pressure according to Boyle's law, and for specific • 
gravity according to tests made by the Balance Method or by the most approved method of tesltng being used by the industry al the time of testing ... . . . 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoltne or other ltqu1d • • • 
hydroc3rbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner : •. •. 
of the soil or the Commissioner of the General land Office All royalties dut1 herein shall be based on one hundred percent (100%) of the total plant • • • 
produc•,on of residue gas attnbutable to gas produced from thts lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
greater. of the total plant production of ltquld hydrocarbons attnbutable to the gas produced from this lease, provided that ,f ltqutd hydrocarbons ore : •• •: • 
recovered from gas processed In o plant tn which Lessee (or its parent. subsidiary or affiltate) owns an Interest. then the percentage appltcable to liquid • 
hydrocarbons shall be ftfty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing • : •: 
agreement negoltated at arm's length (or 1f there is no such third party, the highest percent then being specified in processing agreements or contracts tn •• 
the industry), whichever Is the greater. The respective royalties on residue ges and on liquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater In no event, however, shall 
the royalties payable under lhlS paragraph be less than the royaltJes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung 11qu1d 
hydrocarbons) whether said gas be ·caslnghead," "dry," or any other gas, by rract1onat1ng, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the opUon or the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month In which such product 1s 
produced, or 2) on the basts of the average gross sale pnce of each product for the same month In which such products are produced, whichever is the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the pnmary term of this lease, ,f this lease ,s maintained by production, the 
royalltes paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of thlS lease does not spec,fy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstandtng any other prov1s1on in this lease, at any lime or from tl/Tle to lime, the owner of the soil or the 
Comm1ss1oner of the General land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
land Office's right to take ,ts royalty in kind shall not diminish or negate the owner of the soil's or the Comm1ss1oner of the General land OfflC8's rights 
or Lessee's obl1gatlons, whether express or implied, under this lease 

7. NO DEDUCTIONS. lessee agrees that all royalties accruing under this lease (Including those paid In ktnd) shall be without deduction for 
the cost of producing, gathering, stonng, separating. treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent th,s lease's proportionate share of any fuel 
used to process gas produced hereunder ,n any processing plant Notwithstanding any other prov1s1on of ths lease. and subJed to the wnllen consent of 
the owner of the soil and the Commissioner of the General land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
in1ect1on into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained ,n the gas have been removed, 
no royallles shall be payable on the recycled gas until it is produced and sold or used by Lessee In a manner which enlttles the royalty owners to a 
royalty under this lease 

9. ROYA LTY PAYMENTS AND REPORTS. All royaltles not taken In kind shall be paid to the Commissioner of the General land Office at 
Austin, Texas, In the following manner; 

Payment of royalty on produdion of oil and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on 011 



rs due and must be recerved ,n the General Land Offrce on or before the 5th day of the second month succeeding the month of produd1on. and royalty 
on gas rs due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affldav,t of the owner. manager or other authonzed agent, completed In the form and manner prescnbed by the General Land Offrce 
and showing the gross amount and d1spos1Uon of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas ltne receipts and 
other checks or memoranda of amount produced and put into pipeltnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be flied In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever 1s 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addrtton 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty rn an amount set by the General Land Office adm1nrslral1ve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responstbllity for paying or causing 
royalties to be paid as prescnbed by the due dale provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
nghl of forfeiture as provided by law nor act to postpone the dale on which royalties were ong,nally due The above penalty provisions shall not apply in 
cases or liUe dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible esltmate of oil and gas reserves undertying this lease or allocable to this lease and shall furnish said Comm1Ssioner wtlh copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Offtce shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the productlon, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools. meters. and plpellnes shall at all times be subject to Inspection and examination by the Comm,ss,oner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PER MITS, DRILLING RECORDS. Wrttlen notrce of all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wrrtten noltce to the General Land Office shall include copies of Railroad Commission forms for apphcatton to dnll Copres of well tests, 
complelton reports and plugging reports shall be supplted to the General Land Office at the lrme they are filed wrlh the Texas Railroad Comm1ss1on All 
appltcatrons, permits, reports or other filings that reference thrs lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word ·state• In the litle Addrltonally, in accordance with Railroad Comm1ss1on 
rules, any srgnage on the leased premises for the purpose of Identifying wells , tank batteries or other associated Improvements to the land must also 
Include the word ·state: Lessee shall supply the General Land Office wrth any records, memoranda, accounts, reports, cuttings and cores, or other 
1nformahon relaltve to the operation of the above-described premises, which may be requested by the General Land Offtce, In addition to those herein 
expressly provided for Lessee shall have an electrical and/or radloact1vtty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making or said survey 

'C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which is effective on the dale when the materials were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior lo discovery and 
production of 011 or gas on sard land, Lessee should drill a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the discovery and : ••• : • 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate rf on or • 
before the exprralton of sucty (60) days from dale of completton of said dry hole or cessation of productlon Lessee commences add1Uonal dnlltng or 
reworking operaltons thereon. or pays or tenders the next annual delay rental In the same manner as provided 1n this lease. If, dunng the last year of the : •. •. 
prrmary term or w1th1n sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production or oil or gas should cease for any cause, • • • 
Lessee's nghls shall remain in full force and effect without further operaltona until the expiralton of the primary term, and If Lessee has not resumed • • •. 
produclton in paying quanhtres at the expiration or the primary term, Lessee may maintain this lease by conducting addrt1onal dnlhng or reworking : • 
operaltons pursuant to Paragraph 13, using the expiration or the prrmary term as the date of cessation of production under Paragraph 13 Should the first • 
well or any subsequent well drilled on the above described land be completed as a shut-In 011 or gas well within the primary term hereof. Lessee may • • 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) : •• • • • 
days fr'lm the date of completron or such shul-tn otl or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate If at the • • • : 
exprral on of the pnmary term or any hme thereafter a shut-in 011 or gas well Is located on the leased premises, payments may be made in accordance • • • • • 
with tho shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas rs being 
produced on satd land, but Lessee rs then engaged In drilling or reworking operations thereon, !hrs lease shall remain in force so long as operaltons on 
sard well or for dnlltng or reworking of any addll1onal wells are prosecuted In good faith and In workmanlike manner without lnterrupltons totaltng more 
than sixty (60) days during any one such operation, and if they result In the production of oll and/or gas. so long thereafter as 011 and/or gas is produced 
in paying quanttUes from said land, or payment or shut-in oil or gas well royallles or compensatory royalties Is made as provided rn !hrs lease 

13. CESSATION, DRILLING, ANO REWORKING. If, after the exprrallon of the primary term, productJon or orl or gas from the leased 
premises, after once obtained, should cease from any cause, lhlS lease shall not terminate if Lessee commences additional dnlhng or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue tn good 
faith and In workmanltke manner without interrvpltons totaltng more than sixty (60) days If such dnlltng or reworking operations result in the production 
of 011 or gas, the lease shall remain in full force and effect for so long as oil or gas rs produced from the leased premises in paying quan!Jltes or payment 
or shut-In oil or gas well royaltles or payment or compensatory royalties is made as provided herein or as provided by law If the drilling or reworking 
operaltons result In the completion of a well as a dry hole, the lease wrll not terminate rf the Lessee commences add1t1onal drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations in good faith and In a workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall grve written nohce 
lo the General Land Office within thirty (30) days of any cessaUon of production 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the slate agency 
having Junsd1ct1on over the production of oll and gas If, al any lrme after the expiration of the pnmary term of a lease that, until being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quanlltres Is located on the leased premises. but orl or gas 1s not being 
produced for lack of suitable production facll1t1es or lack of a suitable marnet then Lessee may pay as a shut-In 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas In paying quanblres If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre. To be effective, each Initial shut-In oil or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions, whichever date 1s latesl Such payment shall be made one-half (1/2) to the Comm1Ssioner of the General Land Offrce and one­
half (1/2) to the owner of the soil If the shut-In oil or gas royalty Is paid, the lease shall be considered lo be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month ,n which 
production ceased, and, after that, tf no suitable production facdrties or suitable market for the 011 or gas exists, Lessee may extend the lease for four 
more s11ccessrve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYALTI ES. If, during the period the lease Is kept In effect by payment of the shut-In otl or gas royalty, 011 or gas ,s 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case in which drainage is occurring, the nghl to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may marntarn the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided rn the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and w1th1n one thousand (1,000) feet of the leased premises Tile compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 



before the last day of the month following the month in which the oil or gas 1s produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located w1thm one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12-month penod 
1s an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and interest m accordance with Paragraph 9 of this 
lease None of these provisions wJII relieve Lessee of the obligallon of reasonable development nor the obllgatJon to dnll offset wells as provided m 
Texas Natural Resources Code 52 173; however, at the determination of the Commissioner. and with the Commissioner's wntten approval, the payment 
of compensatory royalties can aahsfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producmg 011 or 
gas has been completed on the teased premises. Lessee shall exerc1Se the diligence of a reasonably prudent operator m drilling such addll1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the producllon thereon 

(A) VERTICAL In the event this tease 1s In force and effect two (2) years after the expiration date of the pnmary or extended term 1t shall then 
terminate as to all of the teased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quanlJUes and 320 acres 
surrounding each gas well capable of producmg m paying quantities (Including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged m continuous dnthng or reworking operations, or (2) the number of acres included 1n a producmg pooled unit 
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for producllon 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1ss1on of Texas, or any successor 
agency, or other governmental authonty having Junsd1ctJon It at any lime after the effective date of the partJal termination prov1s10ns hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this tease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notw1thstand1ng the termmallon of this tease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together wrth easements and nghts-of-way for 
existing roads, existing pipelines and other existing facilities on. over and across all the lands described 1n Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathenng or transportation of all, gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this tease is In force and effect two (2) years after the expiration date of the pnmary or extended term 1t shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") In each well located on acreage retained m 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-halt (1/2) of the 
bonus onglnally paid as consideration for this lease (as spec,fied on page 1 nereof) It such amount is paid, this lease shall be In force and effect as to 
such d!eper depths, and said termmal1on shall be delayed for an addrt1onal penod of two (2) years and so long thereafter as all or gas is produced in 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located m the center thereof, or such other shape as may be approved by the Commissioner of lhe General Land Office. Wrth1n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be tiled in the General 
Land Ortlce, accompanied by the tihng fee prescnbed by the General Land Office rules in effect on the date the release rs filed It Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comrn1ss1oner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense m the county or counties where the lease IS located and m the official records of the General Land Ortlce and such 
des1gnahon shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgahon 
to protect the all and gas under the abov&-descnbed land from being drained Lessee, sublessee, receiver or other agent m control of the leased 
premises shall dnll as many wells as the facts may Justrfy and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of • : 
all and gas from the teased premises In addition, if oil and/or gas should be produced In commerc,al quantities within 1,000 feel of the leased premises, : 

0 0 0 0 

or In any case where the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall In good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the • • • 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quanlllees and shall prosecute such dnlling with diligence : 

0 

• • 

0 

Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forferture Only upon the determination • • • 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory : 

0 

• • 

0 

parameters satisfy the obligation lo drill an offset well or wells required under this paragraph • 

• 
18. FORCE MAJEURE. If. after a good faith effort. lessee is prevented from complying with any express or 1mphed covenant of this tease, : ••• • • 

from conducting drilling opera hons on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, • • •• 
stnkes, acts of God, or any valtd order, rule or regulation of government authonty, then while so prevented, Lessee's obhgaUon to comply with such • •• • : 
covenant shall be suspended and Lessee shall not be habte for damages for failure to comply with such covenants, add1honally, thlS tease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producmg ad or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain thlS lease In effect dunng the primary term 
en the absence of such dnlhng or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's interest Is specified herein. then the royalties and rental herein provided to be paid to the owner of the sod shall 
be paid to him m the proportion which his Interest bears lo the entire undivided surface estate and the royallles and rental herein provided to be paid to 
the Comm1ss1oner of the General land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representallve must submrt to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undrvlded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross producllon allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(8) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease 1s included within the boundanes 
of a poole~ unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154, or If, at any time after the expiration of the pnmary term or the ex1ended term, this lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basts hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unrt. or, 1f after the expiration of the pnmary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks or the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1rngallon purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of lhe soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury rts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil 



I .. 

25. POLLUTION. In developing this area. Lessee shall use the h1r,hest degree of care and all proper safeguards to prevent polluUon Without 
l1m1tin9 the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facihhes sufficient to prevent spillage, seepage or ground water contamination In the event of pollu!Jon, Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank battenes so as to proted livestock against loss, damage or 1n1ury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near Its ong1nal condition and contours as is pracllcable Tanks and 
equipment wlll be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. SubJed to llm1tallons in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the nght to draw and remove casing, w1th1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However. Lessee may not remove casing from 
any well capable of producmg 011 and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) A SSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, In whole or In part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs, dev,sees, legal 
representatives. successors and assigns However, a change or d1v1slon In ownership of the land, rentals, or royalties will not enlarge the obltgahons of 
Lessee. diminish the nghts, privileges and estates of Lessee, Impair the effectrveness of any payment made by Lessee or impair the effectrveness of any 
act performed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. devisees, legal representatives or assigns) furnishes the Lessee with sat,sfadory written evidence of the change 
In ownership, Including the original recorded muniments of trtle (or a certified copy of such orlglnal) when the ownership changed because of a 
conveyance A total or partial assignment of th1S lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obhgat,ons under this lease If this lease Is assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay hts share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are llmely paid or tendered, however. If the assignor or assignee does not file a certified 
copy of such assignment ln the General Land Offtee before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgallons, habilrlles, and penalties owed to the State by the 
original lessee or any pnor assignee of the lease. induding any liab1hlles to the State for unpaid royalhes 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on 1n Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease Is void as of the time of assignment and 
the agoncy power of the owner may be forfeited by the Commissioner An assignment will be treated as If ,t were made to the owner of the soil if the 
assignee is 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary 1n which the owner of the soil IS a pnnctpal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership In which the owner of the soil ls a partner or Is an employee of such a partnership, 
(4) a pnnc,pal stockholder or employee of the corporation which Is the owner or the soil, 
(5) a partner or employee In a partnership which is the owner of the soil, 
(6) a fiduciary for the owner of the soil, 1nclud1ng but not limited to a guardian, trustee, executor, adm,nislrator, receiver, or conservator ror the 
owner of the soil, or 
(7) s famdy member of the owner of the soil or related to the owner of the soil by mamage, blood, or adoption . . ...... 
28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the • 

owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 

.. to such portion or portions, and be relieved of all subsequent obl1galions as to acreage surrendered If any part of this lease 1s properly surrendered, the : •. • 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease • 
Immediately prior to such surrender; however. such release will not relieve Lessee of any habihlles which may have accrued under this lease pnor to the : • • 
surrender of such acreage • 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of thlS lease Is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed ,n the General Land Office within 90 days of the last execullon date accompanied by the 
prescribed filing fee If any such assignment is not so filed, the rights acquired under th1S lease shall be subject to forfeiture at the opUon of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained ,n this lease render this lease mvahd 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner of the soil conflict with those of the State, the owner of the soil ,s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or tf Lessee or an 
authorized agent should knowingly make any false return or false report concerning produd1on or dnlhng, or tf Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulallons adopted by the Comm1Ss1oner of the General Land Office. or tr Lessee 
should fail to file reports in the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission. or rf Lessee should refuse the proper authonty access to the records pertaining to operatt0ns, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a corred log of any well, or If Lessee shall knowingly violate any of the matenal prov1s1ons of this lease, or if thlS lease ,s assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be sub1ect to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic tennlnation of this 
lease by operallon of law or by reason of any special hmltallon arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another Intervene upon satlsfadory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State, In add1t1on to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual lien on and secunty interest In all leased minerals In and extraded from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connedion with the production or processing of such leased minerals in order to secure the payment of all royallles or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condrtion of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acqu15111on of this lease 
Should the Commissioner at any time determine that this representation is not true, then the CommisslOner may declare this lease forfelled as provided 
herein 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any othe< 
leasehold or mineral interest for the explorallon, development and produd1on of oil or gas or either of them upon th• same terms as shall be approved 

. . 
•••••• . . . .. . . . ... 



I : • . ... . . , 
by the School Land Board and the Commissioner of the General Land Office for the poohng or unillzmg of the mterest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154 The owner of the soil agrees that the Inclusion of this provision In this lease satJsfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respectJve successors and assigns, of and from all and any actions and causes of action 
of eve'Y nature, or other harm, 1nclud1ng environmental harm, for which re~very of damages is sought, lncludmg, but not hmlted to, all losses and 
expem,es which are caused by the act1vi1Jes of Lessee, its officers, employees, and agents ansmg out of, Incidental to, or resultmg from. the operatJons 
of or fer Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate. mdemnify, 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents, their successors or assigns, agamst any 
and all claims, hab1ilt1es, losses, damages, actlons, personal Injury (Including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict liablhty, including attorneys' foes and other legal expenses, including those related to 
environmental hazards, on the leased premises or m any way related to Lessee's failure to comply with any and all environmental laws, those ansmg 
from or In any way related to Lessee's operations or any other of Lessee's actlvil1es on the leased premises. those ansing from Lessee's use of the 
surface of the leased premises, and those that may anse out or or be occasioned by Lessee's breach of any or the terms or provisions of this Agreement 
or any other act or omission of Lessee. its directors, officers, employees. partners, agents, contractors, subcontractors, guests, invttees, and their 
respective successors and assigns Each assignee or this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the Slate of Texas and the owner of the soil, their officers, employees. and agents m the same manner provided above m connection with 
the act1v11Jes of Lessee, Its officers, employees. and agents as descnbed above. EXCEPT AS OTHERWISE E.XPRESSL Y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent conlammalJon or 
pollution of any environmental medium. Including soil. surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remam on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials. 
hazardous substances (as the term "Hazardous Substance• Is defined In the Comprehensive Environmental Response, Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenals1. except 
ordmary products commonly used In connection with oil and gas exploration and development operations and stored m the usual manner and quantJlies. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTJ,MINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS : ••• :. 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. • 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the Rehnqulshment Act, and other applicable statutes and amendments thereto. and if any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1Sions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 11 ls filed of record in the county records and 
in the General Land Office of the State of Texas Once tho fihng requirements found m Paragraph 39 of thrs lease have been satisfied, the effectJve date 
of this lease shall be the date found on Page 1 

... 
• • • . . . .. . . 
• 

• 
• • ••• • •• . . . .. 

l :l. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record m the office of the • • • • : 
County Clerk In any county in which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a certified copy or this lease (which is made and certified by the County Clerk from his records) is filed m the 
General Land Office in accordance with Texas Natural Resources Code 52.183 Addrt1onally, this lease shall not be binding upon the State unless rt 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
accompany such certified copy lo the General Land Office. 
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IN WITNESS WHEREOF, this instrument is executed on the date first above written 

STATE OF TEXAS 

H M McMILLAN ROYALTY TRUST 
By The Trust Company or Oklahoma. Its Agent 

B~R~a~ 
Assistant Vice President and as Agent for the Slate of Texas 

Dale. f:J.j Lj) }Lj 

STATE OF TEXAS 

COUNTY OF HARRIS 

LESSEE BHP BILLITON PETROLEUM PROPERTIES (NA ), LP 

I n Petroleum Properties (GP), LLC, Its General Partner 

Date 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared lo!S.1.lote:JiCp:uhe .... n.,_L=..::M,,.,a ... h..,,a ..... na""y.__ _____________ _ 

known to me to be the person whose name Is subscribed to the foregoing instruments as aAs1.1:tlP1oUC.une:i<:yt.:-wlnl:1-F..1au.ct:l..-_____________ _ 

or BHP Billiton Petroleum Properties lGPI, LLC general partner or BHP BILLITON PEIBOLEUM PROPERTIES lN Al, LP, a Texas tm1ted partnership 

and acknowledged to me that he executed the same for the purposes and consideration therein expressed, In the capacity staled, and as the ad and 

deed or said limited partnership 

Given under my hand and seal or office thts the 

~01111,, 

, ,,'':~· ~~''\. ESTELA NAVARRO 
i"':"~«!j Notary Public. State or Te~os 
:.,•:.·/...,_.·~~ My Comm1. ,ion Explr s 
,~:~:f.:f-"' Septem ber 13, 2016 

STATE OF ')~HO~ 

COUNTY OF L U).;:>CC,. 

~ dayor ~ , 2014 

.7 
Notary Public in and for the State or Texas 

(ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared T. Raylene Rogers, Assistant Vice President of The Trust Company 

or Oklahoma, Agent ror the H M. McMILLAN ROYAL TY TRUST, known to me to be the person whose name is subscribed to the foregoing instrument 

and acknowledged to me that she executed the same for the purposes and cons1derahon therein expressed, and as the act and deed of said trust 

Given under m-y-h-an_d_a_n_d_s_e_a_l o_r"'"'.o:-:-ffi-ce::-:lh-;is~t::h;-;:e:-

1 
# ad ~~o

14 -

• 

Notary Public 
State of Oklahoma 
ANISSA DEMOSS Notary Public in and ror the Slate or Oklahoma 

CREEK COUNTY 
COMMISSION 111000039 

Comm. Ex . 01 ·03·20 15 

. . ........ 
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March 12, 2015 

Micah Strother 
BHP Billiton Petroleum 
Post Office Box 22719 
Houston, Texas 77027 

Re: State Lease MF 116988 

Dear Mr. Strother: 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH. COMMISSIONER 

Four Relinquishment Act Leases described on Page 2 hereof 
Covering 160 ac., SW/4 Sec. 36, Blk. 57, T-3, T&P Ry. Co. 
Survey, Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral tile numbers may delay processing ofany payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



• _.14'• 

State Lease No. Lessor as agent for State of TX Dated Recorded Vol/Page Bonus Amount 

MFI 16988A Estate of Elizabeth Fell Oven 08/27/14 14-09498 $22,500.00 

MFI 169888 Estate of Frances Fell Malone 08/27/14 14-09499 $22,500.00 

MFll6988C Blackstone Minerals Company 01/05/15 15-01162 $300,000.00 

MFll6988D H.M. McMillan Royalty Trust 11/26/14 15-00365 $45,000.00 
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Date: 7/19/201 7 

To: BHP Bi ll iton Petroleum 
Land Administration 
PO Box 2271 9 
Houston, TX 77227-9927 
(877) 311 - 1443 

Issue Date: 
Property Name: 
Property #: 
Production: 
Operator: 
Legal Description: 

CREDIT TO 
Owner # 80113945 
STATE OF TEXAS GLO 

M f \ \ 2..lo S 4 
M f- l t \.o q 'is'6 / 

DIVISION ORDER 

7/19/2017 
STATE BLACK STONE 57-T3-36 1H 
P1 M795/00501 6'ci{-35loC., Z.. 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbi lli ton 
resourcing the future 

T&P RR CO ABST/ID# 2076 Grantee E.G. DOTY Twsp T3 Blk 57 Sec 36REEVES 
COUNTY/PARISH, TEXAS T&P RR CO ABST/ID# 3769 Grantee L. NEWBURY Twsp 
T3 Blk 57 Sec 36 REEVES COUNTY/PARI SH, TEXAS (323.140 ACRES) 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1 495 

Decimal Type Status Reason Start Date 
0.00065124 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/201 7 

0.00039075 RI PAY 6/1/201 7 

0.00039075 RI PAY 6/1/2017 

0.00390746 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00260336 RI PAY 6/1/2017 

0.00260336 RI PAY 6/1/2017 

0.01562984 RI PAY 6/1/2017 

0.00390746 RI PAY 6/1/2017 

0.001 95373 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/201 7 

0.00260497 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.001 30249 RI PAY 6/1/2017 

0.00057888 RI PAY 6/1/2017 

0.00057888 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.000651 24 RI PAY 6/1/2017 

0.00130249 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00086832 RI PAY 6/1/2017 

• ••• • - • • • • • • • • ••• • . • • • • • • • • • •• • • • • ••• • • • ••• 



0.00390746 RI PAY 6/1/201 7 

0.00065124 RI PAY 6/1/201 7 

0.00130249 RI PAY 6/1/2017 

0.00781008 RI PAY 6/1/2017 

0.00195373 RI PAY 6/1/2017 

0.00039075 RI PAY 6/1/2017 

0.00039075 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00260336 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00130249 RI PAY 6/1/2017 

0.00057888 RI PAY 6/1/2017 

0.00039075 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00065124 RI PAY 6/1/2017 

0.00130249 RI PAY 6/1/2017 

0.04686050 RI PAY 6/1 /2017 

0.00781492 RI PAY 6/1 /2017 

0.00130249 RI PAY 6/1/2017 

• .. ~. • f 1•• • • • ~ • • • • ••• • • • • • .. • • • • • •• • • • • ••• • • • ••• 



The undersigned severally and not jointly certifies that it is the legal owner of the interest set out above of all products 
produced from the property described above: 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as 
to its terms: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out above. The payor shall 
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, paym ent is to be made monthly by payor's check or electronic funds transfer, based 
on this division of interest, for products run during the preceding calendar month from the property listed above, less taxes 
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs 
fi rst. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's 
responsibility for making payment for production ceases , whichever occurs first. Payee agrees to refund to payor any 
amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liabili ty resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 

• •• • • -~p • 
• • • • • 
• • ••• • • 
• • • • .. • • • 
• • • • •• • 
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October 12, 20 17 

Broderick Brown 
Division Order Analyst 
BHP Billiton Pet:rolewn 
PO BOX 227 19 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFlCE 
GEORGE l '. BUSH , COMM I SS I ONER 

/ 
Re: State Lease Nos. MF l 12684 and MF I 16988 State Black Stone 57-T3-36 lH 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unjt. 
This Division Order has been fi led in the appropriate mineral :file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of divi sion orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Tit le 31, §9.32, of 
the Texas Administrati ve Code specifies that GLO staff cannot execute a divi sion order or bind 
the state to any terms contained within it. 

Subject to applicable state Jaw and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up ti1e wells in our 
RRAC system. 

Thank you, 

lJ~\\~ 
Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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July 24, 2019 

Commissioner of the Texas General Land Office 
ATTN: Mineral Leasing 
1700 N Congress Ave 
Austin, TX 78701 

RE: MF1169888 
MF116988A 

Susan, 

BHP 
BHP Billiton Petroleum 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 
petro!eumownerrelations 
reguest@bhpbilliton.com 

Attached are checks #211848 and #211847 for State Leases: MF1169888 and MF116988A. BHP is 
tendering these payments for the Deep Rights Retention . 

If you have any questions, please do not hesitate to contact me. 

Kindest regards, 

BHP 
Monique Crump 
PPU Lease Analyst 

BHP BIiiiton Limited ABN 49 004 028 077, BHP Billiton Pie. registration number 3196209 and their respective subsidiaries are members of the BHP Billiton 

Group. The global headquarters of the BHP Billiton Group (and the headquarters of BHP Billiton Limited) are located in Melbourne, Australia. 



Pa~e 1 of~ 

Check No.: 211 848 
Payment Type: 2 YRS DEPTH PUGH 

Period Covered: 08/27/2019-08/27/2019 
Payment Amount: $11 ,250.00 

6-0.0-4240751000177 1-2 8 :0 23-26 

Lease Number: 1045802/002 LSE 

Lease Effective Date: 08/27/2014 

Original Lessor: ESTATE OF FRANCES FELL MALONE 

Recording Information: Book# 1111 Page# 732, 14-09499 

State: TX 

Check Remarks: 

•••• • • •• 
• ···••' • • 

• •• • • •• • 
• • • • • • • • 

•• . ~ •••• 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PAY *"**"**"*11250*DOLLARS AND* 00*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

11•000 2 .... a r..a11• 

County: REEVES 

(BA#):80104210 

1. n 71 ")\ 3· ··, r.-­
_ ',j 0 -·Do 

Payment Amount~ 11 ,250.00 

AMOUNT -•-$11,250.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-~11-1443 

FACSIMILE SIGNATURE FACSrMILE SIGNATURE 



Pa.ge 1 of'2 

Check No.: 211847 
Payment Type: 2 YEARS DEPTH PUGH 

Period Covered: 08/27/2019-08/27/2019 
Payment Amount: $11 ,250.00 

4-0.0-4240751000177 1-2 8:0 15--18 

Lease Number: 1045802/001 LSE 

Lease Effective Date: 08/27/2014 

Original Lessor: ESTATE OF ELIZABETH FELL OVEN 

Recording Information: Book # 1111 Page # 721, 14-09498 

•• • •• 
••• • 

State: TX 

Check Remarks: 
2 YEARS EXTEND DEPTH PUGH 

MF116988A 

• • • • ••• 

• 
• • • •••• 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

PAY ,.... ...... ,.,. ••• 11250*DOLLARS AND* 00*CENTS 

PAY 
TO 
THE 
ORDER 
OF , 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

County: REEVES 

19713306 

(BA#):80104210 Payment Amount~ 1,250.00 

AMOUNT 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311 -1443 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 



• • • • • •• 

County 

Date Filed.: -~o<.1-'-J--------­
Geor e P. Bush, Commbsioner 

By----__..5°_..Sl>..;;;__ _ _ ____ _ 

.. .. 
• . ' . • . • · t • • •• . . . ' . ... • • . ••• • . 



Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701- 1495 

ST A TE LEASE # I County 

MF 1169880 REEVES 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o separate form for each Stote Minero/ File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, moy be listed together. 

Mail or Deliver with Attention t o: Energy Resources 

I Gross Acres Net Acres I Tract Part (Ex. NW!..4/ 

160 20 SW/4 

Section: 36 I Block: 5 7 I Survey: T&P RY CO SURVEY Township: T 3 I Abstract:3759 

Agent for State {Lessor) 012erator 

H .M. MCMIL LAN ROYAL TY TRUST BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 
• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 

DeeQ Rights Retention Bonus Work-UQ 
• P-15 as submitted to RRC where required by RRC Field Rules 

Tanya Curcuruto 
Contact 

Land Negotiator 
Title 

(281) 810-6466 

Telephone Number 

tanya.curcuruto@bpx.com 
E-Mail Address 

For General land OjJice Use Only: 

Amount: ?z:z_) '5[XJ- Ci) 

Revised 5/ 2016 

11 /14/2019 

Dote 

BPX Energy, Inc. 
Company 

1700 Platte Street , Suite 150 
Mailing Address 

Denver, CO 80202 
City, State, lip 

Lease Type: _,_R._ A-'-L,.c.,__ ___ _ 

Type of State Lease: 
(RAL, Fee, Free RoyaltyJRAL 

Total Eligible Acres: 20.00000 

Total Amount Due: $22,500.00 

Check# 8005000179 

If there ore undivided interests; there moy be multiple checks 

Payment Register No.: 2M O 2// 3 / 
Unit No.: is34 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interest s are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original Undivided Interest 

Interest Alpha # for State of Texas to State in$ (based on acres being retained) Net Acres 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Copy and Complete Additional Sheets as Necessary 

2 
Revised 5/2016 



WELL INFORMATION 

Copy ond Complete Additional Sheets os Necessary 

WELL NAME & NO. I AP) DISTRICT I: RRC ID I, SPUD DATE I, COMPLETION DATE 

STATE BLACK STONE 57-T3-36 1H 38935662 08 284134 04/12/2017 05/02/2017 

WELL LOCATION: Land Part (Ex. NW/ 4): NW/4 OIL □ VERTICAL LJ 
Section: 36 Block: 57 Township: T3 GAS Ii] HORIZONTAL 00 
Survey: I&e 88 COi ~EWBI 18Y: I Abstract: .31..6.9_ FIELD NAME & NUMBER: Phantom (Wolfcamp) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

161.57 161 .57 0 10096.16' 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

WELLS 4831' 
I LENGTH OF LATERAL ON STATE LAND 

4831' 
I LENGTH OF LATERAL ON PRIVATE LAND 

O' 

3 MONTHS MOST I MONTH/YEAR 
RECENT PRODUCTION 06/2019 

I: VOLUME 1J MONTH/YEAR 
21518 MCF, 3 07/2019 

I VOLUME .J, MONTH/YEAR 

13954 MCF, 7 08/2019 
I VOLUME 

37718 MCF, 12~ 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

STATE BLACK STONE 57-T3-36 W102H 38938196 08 pending 4/28/19 7/11/19 (POL) 
WELL LOCATION: Land Part {Ex. NW/ 4): NW/4 OIL □ VERTICAL 5l:i 
Section: 36 Block: 57 Township: T3 GAS OO HORIZONTAL ■ 
survey: T&P RR CO/NEWBURY, L Abstract: 3769 FIELD NAME & NUM BER: Phantom (Wolf camp) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

161.57 161.57 0 9841.4' 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

WELLS 4,365' 
I LENGTH OF LATERAL ON STATE LAND 

4,365' 
I LENGTH OF LATERAL ON PRIVATE LAND 

O' 
3 MONTHS MOST I MONTH/YEAR I VOLUME 

I 
MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUME 

RECENT PRODUCTION 08/2019 18872 MCF 

3 
Revised 5/ 2016 



WELL NAME & NO. 

I 
API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL~ 
Section: Block: Township: GAS □ HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST I MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUME 1 MONTHLYEAR i VOLUME 

RECENT PRODUCTION 

WELL NAME & NO. 

I 
API DISTRICT I RRCID I SPUD DATE I COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL 0 
Section: Block: Township: GAS□ HORIZONTAL□ 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST I MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUME l MONTHLYEAR I VOLUME 

RECENT PRODUCTION 

4 
Revised 5/2016 



opxenergy 
' 

BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warr~nville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISS IONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

DOCUMENT NO. INVOICE DATE INVOICE NO: 
1900001322 10/07/19 15A 

Depth Payment - ELS- D224 
Depth Payment - ELS- D224 

fVf llLP~~BD ,,. ?o.,"1\. \UJ \ ; Th~ '(V\.( ,.._.,"' 

I 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE. PLEASE CALL 

(800) 264-2244 

DETACH AND RETAIN THIS STUB FOR YOUR REC0 RDS 

BPX Operating Company 

I 

TOTALS 

.. 

PAGE 1 OF 1 

10/08/19 

XOlLH 

TRACE NUMBER: 2000000987 

GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

22,500.00 )--22,500.00 

\I).;\ 
\ 

I-

22,500.00 22,500.00 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 
... YOUR VENDOR NUMBER IS 0069000250 

CHECK"NO. 8005000179 ATTACHED BELOW 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

62-20 
311 

CHECK~O. __ 8005000179 
20702981 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

Twenty two thousand five hundred and 00/100 Dollars 

TRACE NUMBER: 2000000987 

CITIBANKN.A. 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11•aoo sooo ~? g11• 

10/08/19 

*******$22,500.00 
NOT VALID AFTE/f!:i MONTHS 

Authorized'Signature 



' . . . 

bp energy 

Tanya Curcuruto 
Land Negotiator 
Permian BU 

November 14, 2019 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin , TX 78701-1495 

Via FedEx 

Re: November 2019 Deep Rights Retention Payments 
MF#116988D 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 281-810-6466 
Mobile 720-621-4205 
Tanya.Curcuruto@bpx.com 

bp 

Enclosed please find a deep rights retention payment due November 26, 2019, and 
accompanying Deep Rights Retention Payment Form. 

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com 
should you have any questions. 

Respectfully, 

1~l U 
Tanya Curcuruto 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX 
Properties (LP) LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South 
Texas Shale LLC; Winwell Resources, L.L.C. 



Io. 

File No. Mr:- l l w9<3Z 
~b""--K~Y2--------=~~.....:cS-e-,=-=~[)-=----County 

Date Filed: H / t~ I r q 
Georg1: P. Bu:.11, LowmlMivrl.:r 

sy,--4f:.,.;l:::,..JD"'---------



November 19, 2019 

Ms. Tanya Curcuruto 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMISSIONER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116988 - Relinquishment Act Lease 
Deep Rights Retention, Lease D, Reeves County, Texas 
160 acres, SW/4, Section 36, Block 57, Township 3, T&P Ry. Co. Survey, A-3769 

Wells: State Black Stone 57-T3-36 lH, API 42-389-35662, 08-284134 
State Black Stone 57-T3-36 W102H, API 42-389-38196, 08-pending 

Unit: State Black Stone 57-T3-36 Unit, State Unit #8534 

Dear Ms. Curcuruto: 

The Deep Rights Retention check in the amount of $22,500.00 for mineral file MF116988, Lease 
D has been accepted and will retain the deep rights 100' below the base of the Wolfcamp 
formation per the terms of the unit agreement for the State Black Stone 57-T3-36 Unit, State 

Unit #8534. 

If you have any questions, please feel free to contact me. 

Best regards, 

~~~~~ 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email : susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, /\ustin, Texas 78711-2873 

512-463-500 I glo.texas.gov 



/( . 

File No. fy\f l l la q <?'l 
l.oM-o;l ~)t l, Y1j }) l~ounty 

Date Filed: I I / / 4 [ / g 
George P. Bush, Commissioner 

By---S-.......SD......_ ____ _ 



Texas General Land Office 

George P. Bush, Commissioner 

1700 North Congress Avenue 

Aust in, Texas 78701-1495 

STATE LEASE# I County 

MF 116988C REEVES 

Section: I Block: 57 I Survey: 36 T&P RRCO 

Agent for State {Lessor) 

BLACK STONE MINERALS COMPANY LP 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o seporote form for eoch State Mineral File {MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, moy be listed together. 

Mail or Deliver with Attention to: Energy Resources 

I Gross Acres Net Acres I Tract Part (Ex. NWl.,4/ 

160 120 SW/4 

Township: 3 I Abstract: 
3769 

011erator 

BPX Operating Company 

• "As-Drilled" Plat (horizontal wells must have lateral length set out on the plat) 
DeeQ Rights Retention Bonus Work-UQ • P-15 as submitted to RRC where required by RRC Field Rules 

Tanya Curcuruto 

Contact 

Land Negotiator 

Title 

+1 281 892 3892 

Telephone Number 

tanya.curcun.ito@bpx.com 

E-Mail Address 

For General Land Office Use Only: 

Amount: $ J5:J
1
QOO . 6l) 

Revised 5/2016 

Dec 18, 2019 
Dote 

BPX Energy, Inc. 

Company 

1700 Platte St., Suite 150 
Moiling Address 

Denver, Colorado 80202 
City, State, lip 

Received: 1'2 'l7 
Lease Type:((~ ..... f\.....-L~ ---

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 
Total Eligible Acres: 120 

Total Amount Due: $150,000.00 

Check 11 8005000301 
If there are undivided interests; there may be multiple checks 

Payment Register No.: 71J 7 0 l/2 o..3 
Unit No?f' 8.5 3j 

1 

• • •••••• • 
•• • • • • ••• 

• 
••• • • • • •• 
•• • • • • •• 

• 
• • •••••• • 
s •••• •••• 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half(½) of Original 

Interest Alpha# for State of Texas to State in$ (based on acres being retained) 

Deep Rights Retention Bonus Due to State I TOTAL: 

Undivided Interest Net Acres I TOTAL: 

Copy ond Complete Additional Sheets os Necessary 

Revised 5/2016 

Undivided Interest 
Net Acres 

2 

• • •••••• • 
•• • • • • ••• 

• 
•• • • • • • •• 
•• • • • • •• 

• 
• • •••••• • • •• ' . . •••• 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 
STATE BLACK STONE 57-T3-36 1H 423893566200 8 284134 2017-04-08 2017-06-14 

WELL LOCATION: Land Part {Ex. NW/4): NWt• OIL VERTICAL 

Section: 36 Block: 57 Township: 3 GAS X HORIZONTAL 'I,. 
Survey: I &e BB CQl IIIEWBI IB:i I Abstract: .3ZfilL.._ FIELD NAME & NUMBER: PHANTOM (Wolfcamp), 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

161 .57 161 .57 0 10096.16' 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

W ELLS 4729' 
I LENGTH OF LATERAL ON STATE LAND 

4729' 
I LENGTH OF LATERAL ON PRIVATE LAND 

o· 
3 MONTHS MOST I MONTH/YEAR 

RECENT PRODUCTION 8/2019 
I VOLUME . I MONTH/YEAR 
37842 MCF, 12933 BBL 9/2019 

I VOLUME I MONTH/YEAR 

45078 MCF, 8917 BBL 10/2019 
I VOLUME 
47859 MCF, 13159 BBL 

W ELL NAME & NO. I API DISTRICT I RRC ID I SPUD DATE I COMPLETION DATE 
STATE BLACK STONE 57-T3-36 W102H 4238938196 8 pending 4/28/19 7/11/19 (POL) 
WELL LOCATION: Land Part (Ex. NW/4): NWt4 OIL VERTICAL 

Section: 36 Block: 57 Township: 3 GAS'K HORIZONTAL ~ 
Survey: T&P RR CO/ NEWBURY, L Abstract: 3769 FIELD NAME & NUMBER: PHANTOM (Wolfcamp), 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

161.57 161 .57 0 9841.4' 
HORIZONTAL I TOTAL LENGTH OF LATERAL 

WELLS 4365' 
I LENGTH OF LATERAL ON STATE LAND 

4365' 
I LENGTH OF LATERAL ON PRIVATE LAND 

o· 
3 MONTHS MOST I MONTH/YEAR 

RECENT PRODUCTION 8/2019 
I VOLUME 

18872 MCF 
I MONTHLYEAR 

9/2019 
I VOLUM E I MONTH/YEAR 

28619 MCF. 3422 BBL 10/2019 
I VOLUME 
36698 MCF, 307 BBL 

Revised 5/2016 
3 

• • •••••• • 
•• • • • • • •• 

• 
•• • • • • • •• 
•• • • • • •• 

• 
• • •••••• • • •• • • • •••• 



WELL NAME & NO. 

I 
API DISTRICT I RRCID I SPUD DATE I COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL VERTICAL 

Section: Block: Township: GAS HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLQWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST I MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUME 

RECENT PRODUCTION 

WELL NAME & NO. 

I 
API DISTRICT I RRCID I SPUD DATE I COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL VERTICAL 

Section: Block: Township: GAS HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL I TOTAL LENGTH OF LATERAL 

I 
LENGTH OF LATERAL ON STATE LAND 

I 
LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST I MONTHLYEAR 

I 
VOLUME 

I 
MONTHLYEAR 

I 
VOLUM E 

I 
MONTHLYEAR 

I 
VOLUME 

RECENT PRODUCTION 

Revised 5/2016 
4 
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1000 Ledgelawn '0r. 
CoffHay, Mcnsos 7203-4 

.. £ tafton Tull 
REEVES COUNTY, TEXAS: 

501.328.3316 t 501.328.3325 r 
www.crcflcnlulccm 

L~Gl:.ND 
--4JL.- I.NITLJE 

AS-OA!I.I.EDWW.PATM 
-sL-- SECTIQILJE 

S.H.L SURFACE HOLE 1.0CA'IQI 
P.0.P. POIITOFPEIETRA'IQI 
f.TP. FIISTTAl<EPONT 
TP. neNIPOtlT 
LT P. IAST TNCE P0tlT 
IJt.L IIOTTtlll HOLE 1.0CA 1QI 

CD 
MtlERALOWNBl: STATEOFTEXAS 

NWj SEC. 36.- llt.OCIC !i7 . T3S 
161.62ACRES 

@ 
l.'.a-stAI.OWlllt.SIATEOFTElCAS 

swJ SEC. 36,· llt.OCI !i7 • T.lS 
161.52 ACRES 

SEEINSET'A' -

S.H.L ELEVATION 
WELL NAME ELEVATION NOTE: S.H.L. APPROXIMATE LOCATION IS S 06°29'3-4" W, 

9 .11 MILES FROM ORLA, TEXAS. 
STATE BlACKSTONE 57-T3-361H 2,969.00' S.H.L. AND B.H.L LOCATED IN THE L NEWBURY SURVEY A- 3769. 

P.O.P. 
(OUT OF UNIT P.O.P. ALLOWED) 

CD 

S.H.L 280' FNl OF $ECTIOO'IJjlT, I 
S.H.L 1,349' FWl OF SEC'TIOIWNIT I 

UNITUNE ---st SURVEY/SECTION UNE -t-23 
---- - st 36 24 --

"STA TE Bl.ACK STONE 57-13-38 1 ff' 
S.H.L B.EVATION: 2,989.00' f1i 

I I 
I 
I 
I 
I 
fli w 

I ?i 
18 
I~ 
I~ 
I§ 

ui~ 
la 
I 
I 

• • •••••• • 
•• • • • • ••• 

• 
••• • • • • • • 
••• • • • •• 

• 

-

I 
I 

• • •••••• • 

CONTACT INFORMATION: 

I/ LT.P. 

V T.I.V. 
SEEINSET'B" 

ui 
I 
I 
I 

I •• 
• • •••• 

Slwnan D. Ozmn 
Odon Tli (1019371S) 

1000~0r. 

Coff,ny, AA 72034 

-~--;~t'-~~~=---..b I 
B.H.L lJRVEY /SECTION I UNITI.M ----SURV~SEC110NUNE--st~~--

ui 

ui 
I 

INSET "A" (NOT TO SCALE) 

41Z 

335' 

SO- INC. AT MD 10,275' 
335' FWl OF SECTION/UNIT 
261' FNL OF SECTION/UNIT 

I 
I 
ui 

INSET "B" (NOT TO SCALE) 

327' 

327' 

r---.::!!32:!::..B· ___ ,. ~ a 
B.H.LAT MD 15,240' 

96' FSI. OF SECTIOIWNIT ~ 
328' FWL OF SECTION/UNIT 

fli 
I 
I 

LT,P.ATMD 15,116' 
220' FSl OF SECTION/UNIT 
327' FWL OF SECTIONI\JNIT 

T.I.V. AT MO 15,126' 
209' FSl OF SECTION/UNIT 
327' FWL OF SECTIOWUNIT 

,--+-------st--'--L._..L 
F.T.P. AT MD 10,285' 
335' FWl OF SECTIOIWNIT 
27r/ FNL OF SECTIONAJNIT 

WELL BORE POSmONS 
REFERENCE LAT. (NAO 83) LONG. (NAO 83) NOR'TlilNG (NAD 13) EASTING (NAO 83) LAT. (NAO 27) 

~.H.L 31.69338816' N 103,92148864' W 10597632.060 1180755.354 31 .69326083' N 
P.O.P. 31.69436971' N 103.92450202° W 10598019.169 1179830.117 31.6942◄242' N 
F.TP. 31.69336304' N 103.92474716'W 10597655.630 1179742.093 31.69323574' N 
P .P. 31.68012531' N 103.92471679' W 10592342.393 1179696.095 31.64999782' N 
B.H.l. 31.67978467' N 103.92471117'W 10592718.490 1179593.843 31.67965718' N 

GRAPHIC SCALE IN FEET 

100()' 500' 0 100()' 

REVISION 
QPEIW,NQTI§ 

REA90NABI£ VISUl,L 08SERIIA110N. I. 1l£ I.OCATIONS OF INlERGA0UHD l/llJTEI NJ SHCMN HEREON NIE BASED ON 
LOCATIONS OF-...0 l/lUIIESISTIIUCI\Jle MAY VNfl fllCIII I.OCATIJNS 
l/lUIIESI snu:TIJIES IIAY I£ ENCaJl18l:D. NOEXCAVATIONSWEIIE IIADE DIINl 
1.0CATEIUIIBll/lUIIESISTIIJCTl.le.BEfORE EXCAVATDISNIE IIEOIM, 11£ 
SSMCMl 1llS AA£>. SHCU.D IIE OONTIICTE) Fa! 11£1! IJTLIIY UXATlON. 

,....!. PREJJMINARY PIAT ~17 
. -HBU(ADOITIOIW. l!IRED 2 RE\l1SED UV.~ 17 

11£ PA0CHSS OF 1IIS SIIMY TO 3 ANAi. PIA T ~17 OFFas OF 11£VAR'()US l/llJTEI 

◄ ADO O.VNERS 11-1◄-17 

t PR!aCTCOORDflATE S'ISTEM:10'.MSTATEPWE. c:emw.ZOtE. NAD'83. U.S. Fm /oS DETERMt£D Ill' OPS 

(Y) (X) 
LONG. (NAO 27) LAT. (NAD 27) LONG. (NAD 27) NOR'TlilNG (NAD V ~G(NAD27) 
103.92101783' W 31' ◄1' 35.73S" N 103' 55' 15.664' W 755055.736 8&1293.307 
103.92403108' W 31' ◄1' 39273" N 103' 55' 26.512' W 7554-42.64◄ 883366.087 
103.92427622" W 31' 41' 35.649" N 103' 55' 27.39◄" W 755079.312 883280.062 
103.92424600" W 31' ◄r147.992" N 103' 55'27.MW 750266.168 883134.()42 
103_92~•w 31' 40' 46.766' N 103' 55' 27.265" W 750142.267 883131.790 

BHP BHP BILLITON PET (TXLA OP) CO 

STATE BLACK STONE 57-Tl-36 lH.jMWN 836067) 
S.H.L. & B.H.L. IN L NEWBUR • A - 3769 

REEVES COUNTY. TEXAS 
FINAL AS-DRILLED PLAT 

SCALE: 1• = 1000' I CHECKED BY: LOOW I APPROVED BY: NGUYEN 
PLOT DATE: 11/14/2017 DRAWN BY: J.PARKER SHEET NO.: 1 OF 1 

OISERIIATION, CAF- o.-12a_-=·=c=-=~~-c= 
G:\BS2-7 (Wat PADS)\BS27SV0573_STATF__8LACK...STONE..57-T3·36_PAD..A\STATE BLACKSTONE 57-1'3-36 lH..WPp_pLATS.OWG 1 l/14/20171:3S:14 PM MN1377 



RAILROAD COMMISSION OF TEXAS 

Operator Address: 1360 POST OAK BLVD HOUSTON, TX 77056 

District No.: 08 

Well No.: 1H 

Total Lease Acres: 323.14 

Lease Name: State Black Stone 57-T3-36 

Field Name: Phantom (Wolfcamp) 

1701 N. Congress 

P.O. Box 12967 
Austin, Texas 78701-2967 

·sECTlo"Nj !:'.WELL INFORMATION 

County: Reeves 

. -

API No.: 42-389-35662 

Drilling Permit No.: 822272 

l ease No. : 

Field No.: 71 052900 

Form P-16 

Page 1 
Rev. 01/ 2016 

Purpose of Filing: 

D Drilling Permit Application 
(Form W-1) 

Ii] Completion Report 
(Form G-1/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the minera l estate under each tract fo r which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 
aut horized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE.AS THE LEASE, POOLED UNIT, 

OR UNITIZED TRACT DESIGNATED IN SECTION II ABOV~ BY FILER 

We ll 
H-Horizontal 

Acres 
SWR38 Operator Name and RRC ID No. or 

lease No. No. 
D-Directional Lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertical (Y/N) (if diffe rent from filing operator) 
1H H State Black Stone 57-T3-36 42-389-35662 323.14 • . 

• . , 
& 

• 

! 

• •••• 
• • • •• 

• 
• • • •• 

•• • • • • •• 

Tot a l We ll Count > 1 323.1 4 < A.Tota l Assigned Horiz. Acreage 323.14 < C. Total Assigned Acre age 

< Total Re maining Horiz. Acre age 0 < Total Remaining Acreage 

< B. Tot a l Assigne d Ve rt./Dir. Acreage 
0 < Total Remaining Vert./Dir. Acreage 

SECTION IV. REMARKS/ PURPOSE OF FILING (see instructions) 

Attach Additiona l Pages As Needed. D No additional p ages D Additional Pages: __ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec, 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direction, that I am authorized to make this report, and t hat the information contained in this report is true, correct, and complet e to the best of my knowledge. 

Veronica Clanton 
Signature Name and title (type or print) 

1550 Post Oak Blvd . Houston TX 77056 
Address City, State, Zip Code 

veronica.clanton@bhp.com 

Email (include email address only if you affirmat ively 
consent to its public re lease) 

71 3 2964759 7/15/2017 

Tel: Area Code Number Date: mo. day yr. 

• ... . 
lo 

• 
• •••• 

•• • • ••• 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Form P-16 

Page 2 
Rev.01/ 2016 

Filer is the owner or lessee of a ll or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the 
well that will have perforations or other take points open in the interval of the applied-for fie ld(s). All tracts listed will actually be traversed by the wellbore or the 
filer has pooling authority or other contractual authority, such as a production sharing agreement , a uthorizing inclusion of t he non-drillsite tract in t he acreage 
assigned to the well. 

SECTION V. LISTING OF All TRACTs:coNT~IBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPlyJE.NTAL UNIT THAT IS NOT A SINGLE 

LEASE, POOLED UNIT, OR G~OUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY 

RRC ID No . or Lease Name Beginning Lease Allocated Ending Lease Operator Name and O perato r No. 
Le a se No. Acreage Lease Acreage Acreage (if d ifferent from filing operator ) 

Total Allocated Acreage > < Total Lease Acreage 

Filer is the owner or lessee, or has been a uthorized by t he owne r o r lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listecf! •• ., : . 
as operator below. For a ll leases operated by other ent ities, the number of assigned acres shown are reflected on current Commission records or the filer has beer!" 
a uthorized by the current operator to change the assigned acreage of that operator as shown below. : • ~ r, 

SECTION VI. LISTING OF All WELLS IN THE APPLIED FOR FIELD ON THE SAME ACREAGE 

AS THE LEASE OR POOLED UNIT DESIGNATED FOR THE TRACTS LISTED IN SECTION V BY FILER 
SWR 

Well Acres 38 
H-Horizont al 

We ll Acres RRC ID No. or Lease No. 
No. Assigned Except. 

D-Directional RRC ID No. o r Lease No. 
No. Assigned 

(Y/N) V-Vertical 

A. Total Wells & Acreage> A. Total Wells & Acreage > 

B. Total Assigned Ho riz. Acreage > B. Total Assigned Horiz. Acreage > 

C. Total Assigned Vert./Oir. Acreage> C. Total Assigned Vert./Dir. Acreage > 

SEdlON VII. REMARKS 

SWR 
38 

H-Horizo ntal 

Except. 
D-Directional 

(Y/N) V-Vertical 

• w• 

• 
• • ' ;. • • ... 
• 
• 
l . 

• 

•• . , 
•••• 



·bpx energy BPX Operating Company 
Attn' BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

VENDOR NUMBER: 0069000250 

20704233 

PAGE 1 OF 1 

12/05/19 

XOlLH 

TRACE NUMBER: 2000003244 

DOCUMENT NO. INVOICE DATE ' INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900003746 12/04/19 A-28 150,000.00 150,000.00 

DEPTH EXT AGMT 2C b6958004 
DEPTH EXT AGMT 2( b6958004 

\IJ\3 \~\v~ 0\ 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Operating Company 

I 

TOTALS 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 US 

One hundred fifty thousand and 00/100 Dollars 

TRACE NUMBER: 2000003244 

CITIBANK NA 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11•aoo sooo :1 0 ii. 11• 

I 

150,000.00 150,000.00 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 

''' YOUR VENDOR NUMBER IS 0069000250 

CHECK NO. 8005000301 ATTACHED BELOW 

• • •••••• • 
•• • • • • ••• 

• 
•• • • • • • •• 
•• • • • • •• 

• 
• • •••••• • . . .. • • • •••• 

62-20 
311 

CHECK NO. 8005000301 

207042 33 
12/05/19 

******$150,000.00 
NOT VALID AFTER 6 MONTHS 

Authorized
7
Signature 



bp energy 

Tanya Curcuruto 
Land Negotiator 
Permian BU 

December 18, 2019 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue 
Austin, TX 78701 

Via FedEx 

Re: January 2020 Deep Rights Retention Payment 
MF# 116988C 
QLS# 2006958004 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver, Colorado 80202 
USA 

Direct 281-810-6466 
Mobile 720-621-4205 
Tanya.Curcuruto@bpx.com 

bp 

Enclosed please find a deep rights retention payment due January 5, 2020, and 
accompanying Deep Rights Retention Payment Form. 

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com 
should you have any questions. 

Respectfully, 

Tanya Curcuruto 

Enclosures 

BPX Energy companies: BPX Production Company; BPX M idstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX 
Properties (LP) LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South 
Texas Shale LLC: Winwell Resources. L.L.C. 

• • •••••• • 
••• • • • ••• 

• 
••• • • • • •• 
••• • • • •• 

• 
• • •••••• • 
I •• 

• • •••• 



• • ••• • • • • •• • • • • • • • • •• • • • • • • •• • • • • • • • • - ••• • • • • • ••• • •• ••• 

Date Filed:= I iow 
Geo e P. Bush, Commb~iom:r 



January 9, 2020 

Ms. Tanya Curcuruto 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMMI SSION ER 

1700 Platte Street, Suite 150 

Denver, CO 80202 

RE: State Lease MF116988 - Relinquishment Act Lease 

Deep Rights Retention, Lease C, Reeves County, Texas 
160 acres, Section 36, Block 57, Township 3S, T&P Ry. Co. Survey, A-3769 
Wells: State Black Stone 57-T3-36 1H, API 42-389-35662, 08-284134 

State Black Stone 57-T3-36 W102H, API 42-389-38196, 08-pending 

Unit: State Black Stone 57-T3-36 Unit, State Unit #8534 

Dear Ms. Curcuruto: 

The Deep Rights Retention check in the amount of $150,000.00 for mineral file MF116988, 
Lease Chas been accepted and will retain the deep rights 100' below the base of the Wolfcamp 
formation per the terms of the unit agreement for the State Black Stone 57-T3-36 Unit, State 

Unit #8534. 

If you have any questions, please feel free to contact me. 

Best regards, 

t~~~ 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Email : susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 
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