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Leasing: ~ 
Maps: _ _ --~--

GIS: ftX< 
Scanlab: ___ _ 

Lease Type 
RAL 

Control 
07-101478 

Survey 

Block 

Block Name 

Township 

Basefile 

128462 

H&G N Ry Co 

2 

MF116985 

County 
REEVES 

Section/Tract 36 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Net: 298.725000 Gross: 318.000000 

Depth Above Depth Other 

ENERGEN RESOURCES CORP. 

9/23/2013 

3 years 

$397,875.00 

0.12500000 

Yes 
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RA.L~ R.EVIEW SHEET 

Working File#: RAL 145705 

Lessor: Hastings, Nell E. 

Lessee: Energen Resources Corp. 

LEASE DESCRIPTION 

County 

Reeves 

Contro l # Baso Fiio Part 

01-\0\4-16 No 1:>...t!i%J­
.07 191-4 6~ 45 1671 all 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I Acre: $1,600.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 

MF: 

Lease Date: 09/23/2013 

Gross A cres: 318.00 

Net Acres: 80.00 

Sec Block Twp Survey 

36 2 H & G N Ry Co 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Ac re: $2.500 oo -Y 
2nd Yr 3rd Yr 

Royalty ~
- --1....__o.o_o_.__ _ __,.___ _ ___.! Re nta I I Acre: .:~::oo: Royalty 

0.00 Rental I Acre: 

COMPARISONS 

Bonus/Acre Rental/Acre 
I Torm 

UI: Yes 

4th Yr 

Abst No 

-'3 '15 S 
-6-799-

5th Yr 

Royalty Distance Lease No Lessee ! Lease Date ' Primary 

tPemd1ng !Cimarex Energy 08/16/201313 yr $2,250.00 1 $0.00, 0.00' I O 250000 1.000000 
South 

Comments : Paid Up Rentals. Expire MF 11 2184 -~·~s l~c... C-'i(l..l"'S1'J.t::;).. \,Ul-..J..- , c, ,..Jve.., 

pproved : 

Tuesday, February 11 , 2014 RAL 145705 



RAL REVIEW SHEET 

Working File #: RAL 146210 

Lessor: 

Lessee: 

Bennett Inc M Brad 

Energen Resources Corp. 

L EASE D ESCRIPTION 

County 

Reeves 

Control # Base Fi ie Part 
No 

07-101478 128462 SE/2 

TERMS OFFERED 

Primary Torm: 2 Years 

Bonus I Acre: $2,800.00 

MF: 

Lease Date: 05/01/2014 

Gross Acres: 320 00 

Net Acres: 140 00 

Sec Block Twp Survey 

36 2 H & G N Ry Co 

TERMS RECOMMENDED 

Primary Term: 2 Years 

Bonus I Acre: $2,800.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre: 

I a:s::00 I Royalty 

COMPARISONS 

Lease No Lessee 

Pending Energen 
Resources 

Lease Date Primary 
Term 

09/2312013 3 yr 

I Rental I Acre: 

la:~:001 Royalty 

Bonus/Acre Renta l/Ac re 

$1 ,600.00 $0.00 0.00 

Comments: !Paid Up • 

Approved: 

Tuesday. May 27, 201 4 RAL146210 

UI: Yes 

AbstNo 

3955 

4th Yr 5th Yr 

Royalty Distance 

0.250000 0 000000 UI 
on same 
tract 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Offi ce 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Energen Resources Corp. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 
Recommended: 

Nol Recommended: 

3rd Yr: $0.00 

~~~~~~~~-

Comments: Paid Up Rentals. Expire MF 112184. 

\, fuse Form 
Recommended: ~ 

~~+, --~~~~~ 

Not Recommended: 

Comments: 

Louis Renaud, Deouty Commissioner 
Recommended: ~ re_ 

Not Recommended: 

Bill Warnick. General covnsel J 
Recommended: i~t 
Not Recommended: 

Larry Laine. Chief Clerk 
Approved: 

Not Approved: 

2/11/2014 10:41 :17 AM RAL 145705 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $2,500.00 

4th Yr: $0 00 5th Yr: $0.00 

Date: z/e '( /14 

Date: z. /~<I/;'/ 

Date: 2-.. · 2. '- · ISL 

Date: 

Date: 

1 of 1 



FJltN~. RA~JJl t2~f~e& 
, ,Id: '2~ 11-1 ':f 
,·•~, .~. Patterson, ]imissioner 

I . 
' 
' \. 

I· 



ENERGEN RESOURCES CORPORATION 
605 Richard Arnngton Blvd North 
Birmingham. Alabama 3,203-2707 
Tele,:.1,one (205) 3211,2710 

Page 1 of 1 

L VENOOR NAME V[NOOR NO CHECK NUMBER AMOUNT 

l COMMISSIONER OF THE TEXAS 

VOUCHER VENDOR INV# INV DATE 

10-AP-21268 110413Cl 10/31/13 
LEASE BONUS 
OVERNIGHT TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

70273 

TOTAL 
AMOUNT 

63,660.00 

486964 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

1470/090 

$63,660.00 

NET 
AMOUNT 

63,660.00 

63,660.00 

I 7_ \ 

Energen Resources Corpor1t,on now offera payment via DIRECT DEPOSIT. 
If you would like to rece111e your paymenta In I more secure, efficient ind timely manner. 

please contact the Vendor Relations group by ema~ at AP ERCACH@energen com fa< an enrollment form 

DETACH BEFORE DEPOSITING 

i:lt-:13#1.JoJ:ii#Mfl·l•Mit•J.l:j, •• p.jojJcj;t•Ml•t·W•loJ:•i:•t·m~-w.!i•Jtjrj:Jl(;lfj#(,m;ji4'1#=t·O•J;jaj..-tlij:j:jiJ-joj:JiM;1,j:,t·1l!--C: .. ,,, q; :; ¥ 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd NO<th 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

TO 
THE 
ORDER 
OF 

EXAC~ ~~63,660dols00cts 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ~' u~,,\ 
STEPHEN F AUSTIN STATE OFFICE BLDG,,_ I 
AUSTIN, TX 78701 -1495 ·~'°"" 

Wells FargoM 7 Q 7 Q g Q No 486964 BI. N 
CHECK NO 

486964 

DATE 

Nov-07 ·201 3 

PAY EXACTLY 

f,$63,660.00 



ENERGEN RESOURCES CORPORATION 
605 Richard Amngton Blvd Nnrtn 
B,rming.'lam, Alabama 35203-2707 14713604 

Pago 1 o f 1 

T ephone (205) 326-2710 

VlN OR NAM 

•••• . 
• •• • . ...... . . 

• . . . . . . . . . ...... . . 
. 
• • .... 

STATE OF TEXAS 

VOUCHER VENDOR INV# 

03-AP-13560 03261481 
bonus 
CHECK TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

INV DATE 

03 / 24 / 14 

V NOORNO 

9710 

TOTAL 
AMOUNT 

35,808.75 

. . . . 

CttCCKDATC Ch CKNU"4 'R ~UNT 

Apr.01-2014 504316 $35,808 75 

PRIOR PMTS 
& DISCOUNTS 

0.00 

NET 
AMOUNT 

35,808.75 

"/. 35 , 808.75 

Energen Resources Corporation OON olfera payment via DIRECT DEPOSIT 
If you v.ould I ~e to receive your paymenlS in a more secure, effioenl and ume1y manner, 

please contact tne Vendor Relations group by email at /IP ERCACH@energen com for an enrollment form 

DETACH BEFORE DEPOSITING 

i:ti:iij:j;(ij:):r,t--t·l3•)1•):i~·11Mol:<c\;(•i•i~i·t·W•lo:t•lm•@ .. ·u,jij§ii:J! u:l:l;l!]·" IJI 3'u.!] ~14 '1!·~~(J'4 . 
ENERGEN RESOURCES CORPORATION Wells Fargo 504316 
605 Rtc/1ard Amngton Blvd Nonh Btrm-ngh lebama No 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

TO 
THE 
ORDER 
OF 

exAC~ ~335,808dols75cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ~ ~ 
STEPHEN F AUSTIN BUILDING .. 
AUSTIN, TX 78701-1495 \.-'l.-.oj 

II' 5 0 l. :\ ~ b II' 

CHECK NO DATE PAYEXACTlY 

504316 Apr-01-2014 $35,808.75 

(2)~ 

'"~ktZL/ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
605 Rlehard Amngton Blvd No<th 
Birmingham. Alabama 35203-2707 
Telephone (205) 326-2710 

.... 
• . .. . 

VlNOORNAML 

GENERAL LAND OFFICE 

VOUCHER VENDOR INV # 

15700512 

INV DATE TOTAL 
AMOUNT 

CHECK OAT~ CHECK NUMBER 

Sop-02-2014 524290 

PRIOR PMTS 
& DISCOUNTS 

Page 1 of 1 

AMOUNT 

$84 ,125 00 

NET 
AMOUNT ...... . 08 - AP - 17028 081514 08/15/14 8 4 ,125 . 00 0.00 84 , 125. 00 

... . . 

•••• . . . .. . 

BONUS DELIVER TO BRIAN MCDONALD MIDLAND 
TOTAL INVOICES PAID '/.. 84 ,125 . 00 

Energen Resources CorporabOn now offers payment VII DIRECT DEPOSIT 
If you would hke lo receive your payments 1n & ITlOl'e sec1.1re. ett10ent and ~mely manner, 

please coolact the Vendor Relatoons group t,y email al AP ERCACH@energen com for an enrollmenl rorm 

DETACH BErORE DEPOSITING 

+ w At-Wi13:l:t-t-t·i.:t•lit•hl¥1 •i•t·iH3#l;t•mn•t·W•tot•im·@-iM*i!id4•41¥13•i;l•D#·hli;t:i--tEl4=1=tM:J:lt~1fl U g j 2 
ENERGEN RESOURCES CORPORATION Wells Fargo No 524290 
tOS R .hard Amngton Blvd North B1rm111gham. Alabama 
B rm1ng1,am, Alabarna 35203-2707 ~ 
Teephone (205) 326 2110 'W 

TO 
TH[: 
ORDER 
OF 

EXAC~~~~84,125dols00cts 

GENERAL LAND OFFICE 
ATIN DREW REID 
AUSTIN, TX 

111 s 2 L, 2 g O 11• 

' ..... ,,. 
-.,'t ,.,. .. .. 

PAV EXACnv 

$84,125.00 

('J.)~ 

··~ tftZL~ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
805 R1ehard All .ngton Blvd North 15700769 
Binrungham. Alabama 35203,2707 

•• • JelephOne (205) 32&·2710 

• 
VENDOR NAM . 

: STATE OF TEXAS 

... 
• • • .. . ...... . . 
•••• . . . 
•• • 

VOUCHER VENDOR INV H INV DATE 

06-AP-3901 0612148 05/30/14 
LEASE BONUS 
OVERNIGHT TO ANDREW WALLER· MIDLAND 

TOTAL INVOICES PAID 

VfNDORNO 

9710 

TOTAL 
AMOUNT 

55,827.50 

" , 

CHECKDATL 

Jun-17-2014 

PRIOR PMTS 
& DISCOUNTS 

0.00 

y 

Ellergen Resources CC)(J)OrlllOn now otrers payment via DIRECT DEPOSIT 
If you would Ike to receive your payments 1n a more aecure. etf,c,ent and ~mety manner, 

pleaH con11ct the Vendor Relatoons group by email 11 AP ERCACll@energen com for 1n enrollment f0<m 

DETACH BEFORE DE POSITING 

·. 

P1ge 1 of 1 

M'OVNT 

ss6.s21.so 

NET 
AMOUNT 

55,827.50 

55,827.50 

1l THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURP.S • 61!1: RACK FOR DE'TAILG il 

ENERGEN RESOURCES CORPORATION 
&05 Richard Amngton BM! North 
B,rmmgham. Alabama 35203-2707 
Telephone (205) 328-2710 

TO 
T}iE 
ORDER 
OF 

EXAC~~~SS,827 dols50cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OfJ;=J~ E 
1700 NORTH CONGRESS AVENUE ,,. 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

11• 5 ~ L. j 2 5111 

Wells Fargo 
B1rm ngham. Alabama 

• CHECK NO 

514325 

DATE 

Jun-17-2014 

157007" 9 
No 51432 

PAYEXACnY 

SSS,827.50 

rl)~ 
p~tf££~ 
TREASURER 

J 



ENERGEN RESOURCES CORPORATION 
605 Richard Amnglon Blvd NoM 
e,rrmngham, Alabama 35203·2707 
Telephone (205) 3211 211 o 

=EVENDORNO 

9710 

. 
•• •••• . . . ······ . 
.... . . .. . 

VOUCHER VENDOR INV H INV DATE 

06-AP-13289 062314J 06 / 18/14 
LEASE BONUS 
OVERNIGHT TO ANDREW WALLER - MIDLAND 

TOTAL INVOICES PAID 
, , 

TOTAL 
AMOUNT 

55,827.50 

15700643 Page 1 of 1 

CHECK DATE CHECK NUMBET AMOUNT 

Jul-01-201 4 516065 $55,627. 60 

PRIOR PMTS NET 
& DISCOUNTS AMOUNT 

0.00 55,827.50 

+-- 55, 827. so 

I ~I 

Energen Resources COfporatoon now oflera payment via DIRECT DEPOSIT 
If you would I ke to receive your payments 1n a more secure. efficient and timely manner, 

please contact the Vendor Relat,ons group by email al AP ERCACH@energen com for an enrollment form 

DETACH BEFORE DEPOSITING 

fl THIS CHECK HAS A COLORED BACKG 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd NoM 
B,rm1ngham. Alabama 35203-2707 
Telephone (205) 326 2710 

TO 
THI: 
ORDER 
or 

exAC~~~~SS,827 dolsSOcts 

ST ATE OF TEXAS 
COMMISSIONER OF THE GENERAL LANO OFf'JfE 
1700 NORTH CONGRESS AVENUE • ~ 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

Wells Fargo 
e,rm1ngham. Alabama 

• CHCCKNO 

No 516065 

OAT ~ PAY EXACTLY 

616065 Jul-01-2014 _ _..__ _...,.__ $56,627.60 

rl)~ 
PR~tftZL~ 
TREASURER 

J 



ENERGEN RESOURCES CORPORATION 
605 RIOhard Amnoton Blvd No<th 
B1rm1not1am, Alabama 35203 2707 
Telephone (205) 326-2710 

Page 1 of 1 

i=r---VE_ N_D_O_R_N_AM_E--------------------~---.­

l STATE OF TEXAS -
____ ..... !_ VENDOR NO 

j 9710 

CHECK DATE I CHECK NUMBER 

May-08-2014 509424 

AMOUNT 

$11,936 26 

.... 
• .... 

• .. . . . .. . ······ . . 
. . . .... 

VOUCHER VENDOR INV II 

05-AP-872 050614E 
LEASE BONUS 

INV DATE 

05/06/14 

DELIVER TO STEPHEN CHANDLER 
TOTAL INVOICES PAID 

TOTAL 
AMOUNT 

11,936.25 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporat,on now offers J)IIY!Mnt Via DIRECT DEPOSIT 
If you woold Ike to r-ve your payments In a more secure. tirf,oenl and 11mely manner, 

please contact the Vendof Relabons group by emad at AP ERCACH@energen com for an enrollment form 

DETACH BEFORE DEPOSITING 

NET 
AMOUNT 

11,936.25 

11,936.25 

i:j1,.-jej:j;:(ot(f :M~ ... , ... j •• j;j:j,1:t-,.:i@;t·x·1:,.,.,:,,x .. ·1:,,.,,: .. -.i1,,11~,:;j!:f.'t;:(·"'i''O@#:·ji•l;i#-,..,a"r.r~~,"A''!- f 

ENERGEN RESOURCES CORPORATION Wells Fargo 
605 Rl,...hard Amngton Blvd North Btrmlngham. Alabama 

No 509424 
B1rp11ngham, Alabama 35203-2707 t 
Telephone (205) 326·2710 

TO 
THE 
ORDCR 
o~ 

exAC~~~~ll, 936dols25cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .,.~m,,>;._ 
STEPHEN F AUSTIN BUILDING ~ '" 
AUSTIN, TX 78701-1495 \."rAto.J 

11 • so 9 4 2 4 11• 

~HEC~- DATE I 
L 509424 _hay-08-2014 

PAVEXA~ 

$11 ,93~ _J 

rJ.)~ 

·~«f?L/ 
TREASURER 



ENERGEN RESOURCES CORDORATION 
IIO~ Richard Amngton Blvd Nonh 
BoffllltlOllam. Allllbllml 35,vJ 2 '07 
Telephone (205) 32&-271 0 

14700242 Pagt 1 ol 1 

70273 Nov--07 -2013 486963 
AMOUNT J 

$21 ,220.00 

11. 
l 

V(NOOR NMIC 

COMMISSIONER OF THE TEXAS 

VlNOOll NO HtCK OATL Cl tfCK NUMOCR 

VOUCHER VFNDOR INV I INV DATE TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS 

~~~~~~~~~~~~.,-~~~~~ 

10- AP -2 1273 11041381 1 0/30/13 21,220 .00 0.00 
LEASE BONUS 
OVERNIGHT TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

Enorgon Resouroca Corporal.JOn - offllfl paymoot ~ii DIRECT DEPOSIT. 
II you would • to rwoalve your payments In a more MlCUIO, efflcleot IOd IUT1ltly mannet, 

plNse OOlltau the Vendor Relat.cna group by em11 at AP ERCACH~n cam t fan enrollment fotm 

DCTACtt BHORE OEPOSITINO 

NET 
AMOUNT 

21,220.00 

r-21,220.00 

ENERGEN RESOURCES CORPORATION 
IIO RIJ\e<d Atrngto,, Blvll Nntll B ::~:.:~:J 4 7 0 6 2 4 2 No 486963 
Birmingham me 35203 2707 
T~(20S)32'6-2710 • 

. . 
•••••• . 

• . 1····· .... 
• • • .. . 
• • •••••• • .... 

• •••• 

EXAC~~~21220dols00cts 486963 

DAH 

Nov--07 -2013 

PAYEXACTlY J 
S21 ,220.00 

TO 
THE 
ORO£R 
or 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE ... • ' " ' ·~ 
STEPHEN F. AUSTIN STATE OFFICE BLDG ; 
AUSTIN , TX 78701-1495 .... ,. ,1-

11• '1 B b g b 3111 

(7~~ 

PR~/ tft?L/ 
TREASURER 



ENEROCN RESOURCES CORPORATION 
! ' R anl Arnr>,.tun D·•d Nonh 

• Orn ng• rn Alabama 3~203-270 
1, epnone (205) 328 2110 

COMMISSIONER OF THE TEXAS 

VOU(:HER VENDOR INV# INV DATE 

14706?43 P•u• , 011 

(lt[(I( OAT[ Ctl(CK N , .... erR AMOUNT 

Nov-14·2013 487934 $21,220.00 

TOTAL PRIOR PMTS NET 
AMOUNT & DISCOUNTS AMOUNT 
~~~~~~ ~~~~~- -~~-

ll-AP-4104 110713Ml 10/28/13 
LEASE BONUS 
OVERNIGHT TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

2l,220 . 00 0.00 

[ncrgen R8$0\lrtel Corporation now ol!era payment via DIRECT DEPOSIT. 

21 , 220.00 

t- 21,220.00 

II YOli would like ID receive your payments In a mor11 aean tlfldent ana tuncly manner, 
ploue con!Act Ille Vendor Re!atlona u•oup by amall 11 AP ERCACH@i:nervc,n corn tor ao enroUmcnl loon 

I 

DETACH BEFORE OEPOSll NO 

. .. ······ . 
. : ..... . .... 
• • . .. . 

: ... : . 
• .... 

• ..... 

ENERGEN RESOURCES CORPORA110~~ 
BC RICI\ ro Al" >gk l!l Blvd N ~ 
B, 'II' A .ab.· J5lC3 2 0 

Wells Fargo 14 7 Q 6 2 4 3 487934 81 lT .n,iMm. AJ bam, o 

Te ph()n(l (205) 3:.'6-:1710 

TO 
ltll; 
ORDlR 
OF 

EXAC~~~2l,220dols00cts 

COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
1700 N CONGRESS AVENUE •' " ' ' 
STEPHEN F AUSTIN STATE OFFICE BLDG ~ 
AUSTIN, TX 78701-1 495 '-• ...,. / 

• PAY [XACll Y 

$21 ,220.00 

rJJ~ 
PR~~/2L~ 
TREASURER 



ENERG EN RESOURCES CORPORATION 
805 RK')lard Arnngton Blvd North 
B1nn1ngham. Alabama 35203,2707 

• Telephone (205) 326-2710 

P191 1 of 1 

14713164 

STATE OF TEXAS 9710 

CHFCK DATE ~CK NUMBER AMOUNT 

Apr-01 -201 4 504315 $1 1,936.25 

VENDOR NO \/l.NDORNAME 

... 
..... 
• • 
• .. .. . . 

.. . . . . . 

VOUCHER VENDOR I NV ff I NV DATE 

03-AP-13519 032614Rl 03/24/14 
BONUS 
CHECK TO STEPHEN CHANDLER 

TOTAL INVOICES PAID 

TOTAL 
AMOUNT 

11,936.25 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments In • more aecure. efficient and umely manner. 

please contact the Vendor Reladons group y email al AP ERCACH@energen com for an enrollment form 

DETACH BEFORE Of POSITING 

NET 
AMOUNT 

11,936.25 

11,936.25 

Ill 

t ·=11--t3=1 =t3:t=t·UJP·l,·ll(·):i:J ·•~t-:13®;t·l·l:l:' ·':1·•,·1,:,,.,1:1-.. ~1·1,@·4-Ji(oi•l;tidiiil·S··'r-rr!:~331;(·14·1ai,.,,C4 
ENERGEN RESOURCES CORPORATION Wolls Fa rgo 16 No 504315 
1105 RIChard Arrington Blvd North Blnningham. Alabama 

B,rm,ngham, Alabama 35203-2707 ... , 
Te ephooe (205) 326-2710 ·-.. 

CHECK NO DATE PAY EXACTLY 

exAc~~~ll,936dols2Scts 504315 Apr-01 ·20_14__...__ $11,936.25 

TO 
THE 
ORDER 
Of' 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ,..,., .... ,,,,,. 

f7.)~ 

··~ t(f2£/ 
STEPHEN F AUSTIN BUILDING .. .. 
AUSTIN, TX 78701-1495 \. j 

~A,0 

TREASURER 

II' 50 "1 3 ~ 511' 

1 



EN ERG EN RESOURCES CORPORATION 
605 H~ld "'"'1gton Blvd N ><tr 
B 11111ng.,.m Alabama 35:?03 • , w 

T elcphane (205) 326 271 O 147062L18 
Page 1 o l 1 

K D'-TE CHECi< N Y!l(R --------------f vn,oo NO 
21640 Nov-20· 201 J 488974 $21 ,345 00 

VOUCHER VENDOR INV II 

ll·AP-8337 1111130 
LEASE BONUS 

INV DATE 

11/07 /13 

OVERNIGHT TO STEPHEN CHANDLER 
TOTAL INVOICES PAID 

TOTAL 
AMOUNT 

:.l,345.00 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Energen Reaources Corpo<a1'00 r,ow or.e,- paymcnl Illa OIRl.CT DEPOSIT. 
If you wCllAd o to tll('fWt yQUf payrnontl In a more K'CUl'e, ell.dent and lltnely marmer, 

NET 
AMOUNT 

21,345.00 

~ 21 , 345.00 

plene contact tho VendOr RelabonJ g~p by emad at AP ERCACH@en ,gen com for an enrollment form 

DETACH erroor: OCPOSfn'IO 

,m,1.;mEtt:t tt t-t•Jic•1;u,1,, 1o1:<•J;M@·r rn,1-t·1m mi·•· t•J!i1IJ!¥PM•J;1,11u w1.t-i,f'7'5'ffl'g'' mt TI 

ENERGEN RESOURCES CORPORATION Wolle Fargo 
60' R d Amr,glDO B Yd N• 1 Bimwnghllm Alabama No 488974 
Din nQMm AlaDama 35703 .7w .-
Tel~phonc (205) 320 2710 ~ 

• • •••••• • 
• . . 

•••••• • 
•••• • • • •• • 

• 
• • •••••• • 

•••• • •••• 

EXAC~~~21,345dols00cts 
r CIICCKNO 'JATl PAY rxAC"TL y 

'488974 Nov 20 2013 $21 ,345.00 j 

TO 
TltE 
ORO(ll 
or 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ,.•' ""' • 
STEPHEN F AUSTIN BUILDING "' 
AUSTIN, TX 78701-1495 \~''°./ 

II' l. 8 8 g 7 l. II' 

rJJ~ 
PR~tfeL/ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
605 R,o .hard Arrington Blvd Nurth 
Borm ,1111.,m, Alabama 35203 2707 
Telc{.hone (205) 3:26 2710 

j~ (02293 Paga 1 of 1 

i VE.NCORNO 

[ 9710 

lr CHECK OAT[ i CHECK NUMBER 

! Sep-30-2014 II 528434 

VOUCHER VENDOR INV# INV DATE TOTAL PRIOR PMTS 
AMOUNT & DISCOUNTS 

.... 
• . . . . . ,, . . . 

.... 
• • • . . ······ . . 
.... 

• .... 
• ······ . . 

~~~~~~~~~~~~ 

09-AP-19531 092614MHC 09/23/14 11,936.25 0.00 
BONUS- DELIVER TO MIDLAND LAND DEPT- PATRICK H. 

TOTAL INVOICES PAID ./_ 

Energen Reaourccs Corporetion now offers payment via DIRECT DEPOSIT 
If you would Ike to rece,ve your payments In a more secure. eff.oent and tomety manner, 

plca1e oontoct tl'le Vendor Ralat ons group by em11,t at AP ERCACH@eneroen com lor an enrollment lorm 

ENERGEN RESOURCES CORPORATION 
605 RIChard Amngton Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326·2710 

DETACH BEFOAE DEPOSITING 

CHECK NO DATE 

NET 
AMOUNT 

11,936.25 

11,936.25 

' No 528434 

PAY EXACTLY 

EXAC~~~~ll, 936dols25cts 528434 Sep-30-20_14__..__ $ 11,936.25 

TO 
TH(; 
ORDER 
OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 \"-'i~t0) 

II' 5 2 8 ~ l ~ II' 

rJ.)~ 

'"~tft2L/ 
TREASURER 
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ENERGENRESOURCESCORPORATION 
3300 NORTH A STREET 
BLDG 4, STE 100 
MIDLAND, TX 79705 

ACH 11/T 1110000.5 

FoRfiH~tPr~.feecs Ll-tJ 
11•00 1.., i;3511• 

DATE 

. 47()6?3 9 

1-3-- ;J 
4635 

~ 



' . 

ENERGEN RESOURCES CORPORATION 
3300 NORTH A STREET 
BLOG. • . STE 100 
MIDLAND, TX 711705 

ACH AT 111000025 

FoR f,oo .f'e.J?s/o&Ljl-.orJ(,....I D(i~ 1\ 
11•00 ... b? ? 111 

4677 



.... 
• . ...... . . 

... . . . . . . 
• ...... . . 

• 
• • • . . . 
•••• 

,. 

ENERGEN RESOURCES CORPORATION 
3300 NORTH A STREET 
BLOG 4, STE. 100 
MIDLAND, TX 711705 

~ 

Bank of America~~ 
ACH R'T I 11000025 

I 

FoR ~ \-oJe. ~..> JOCL c.o~ h ro..Jh.J 
111 00 SOD 2111 

J~( 
14 71363 7 5002 

DATE _ 
(t; :_!L- I tj. 41111. 

$"t 'JS'_ Oo 

LAA S d'.J 

... 



... . .... 
. . . . " . 
: . ,. . 

. . . .. . . . . . . 

EN ER GEN 3300 N RESOURCES 
BLOG ORTH A STRE:ET CORPORATION 

MIOLA 4, STE. 100 
NO, TX 79705 

PAV 
TO THE 
ORDER OF_ 

()Jo 

ACH fl T 1110000:.• 

, 

AR S ~ r:::..1. ::..--

_J 



RESOURCES 

October 14, 2014 

State of Texas 
Commissioner of the General Land Office 
Attention: Mr. Drew Reid 
1700 Congress Avenue 
Austin TX 78701.1495 

Re : Original Certified Copy of Oil & Gas Lease by EB F. LUCKEL, JR. referencing the 
Bonus for 39.7875 Net Acres located in SE/2 Section 36, Block 2, H&GN RR Co Survey, 
Reeves County, TX 

Dear Mr. Reid : 

Enclosed please find the Original Certified Copy of the 011 & Gas Lea se granted by Eb F. Luckel, Jr. 

Energen Resources Corporation previously sent a bonus payment check 1#514325 in the amount of 

$55,827.50, representing your 50% share of the lease bonus plus $125.00 for processing. We also 

originally sen t a copy of the certified copy of the Oil & Gas Lease through your agent Eb F. Luckel, Jr. The 

enclosed original certified copy should complete your file . Please advise if you need anything else. 

We are waiting for the return of the signed check receipt letter previously sent with the bonus payment 
check indicat ing your receipt of the check mentioned above as the full amount due from Energen. 
Should you have any questions or concerns, please do not hesitate to contact me at 432-688-3148. 

Sincerely, 

Patrick T. Hanlon, CPL 
District Landman 

PH/jgr 
Enclosures 

• ••• • •••• 
Energen Resources Corporation. an i=ttt rgc:, C m

0 

y 
• • • • •• . . . . . . 

... . 
h t Street Bu1ld1ng 4, Suite 100, Midland, Texas 79705 (432) 687-1155 

•••• . . 
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October 1, 2014 

Commissioner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave . 
Austin, TX 78701 

Re : Bonus payment -26.525 acres 
SE/2 of Section 36, Block 2, H&GN Survey, Reeves County 

Dear Mr Reid· 

Enclosed 1s Energen Resources Corporation's check tt528434, in the amoun t of $11,936 25, 
representing your 50% share of the additional lease bonus less the amount already paid o f 
$21,345.00 which included the filing and processing fee of $125.00 for the property described 
above 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to con tact me at 432-684-3148 

Sincerely, 

Patrick T. Hanlon, CPL 
District Landman 

PTH/mh 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

Printed Name & Title 

Energen Resources Corporation, an Energon Company 3300 North "A" Stroot Building 4, Suite 100, Midland, Toxas 79705 (432) 687-1155 
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• • • .. 
• ...... . . 

. .. . . . 
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June 9, 2014 

Comm1ss1oner of the General Land Office 
Attn . Drew Reid 
1700 N Congress Ave 
Austin, TX 78701 

Re: Lease Bonus Covering 318.3 Acres 
SE/2 Section 36, Block 2, H&GN Ry Co Survey, Reeves Co, Texas 

Dear Mr Reid : 

Please Return 1lili Copy 

Enclosed is Energen Resources Corporation's check 11509424, in the amount of $11,936.25, 
representing the remaining lease bonus, after correction the amount paid per acre. Also, please 
find check #5002 in the amount of $125 00 representing payment for filing and processing The 
certified copy of the Oil & Gas lease through your agent Jack Frey Cochran 1s also enclosed. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688 3147 

Sincerely, 

~IL 
Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

Printed Name & Title 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Bu1ld1ng 4, Suite 100. Midland. Texas 79705 (432) 687-1155 
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June 2, 2014 

Comm1ss1oner of the General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re: Lease Bonus Covering 318.3 acres 
SE/2 Section 36, Block 2, H&GN Ry Co. Survey, Reeves Co, Texas 

Dear Mr. Reid: 

Enclosed 1s Energen Resources Corporation's check 11504316, in the amount of $35,808.75, 
representing the corrected bonus amount due plus $125.00 for processing fee. The amount of 

Ll53,660.00 W!JS previously paid in January, 2014. Therefore, total amount of $99,468.75 has 
been paid for your 50% share of the lease bonus described above Also, enclosed is the certified 
copy of the Corre~ed ~ Gas Lease through your agent Geraldine M. Tyll, Trustee of the Mary 
Agnes Driscoll Living Revocable Trust. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3147. 

Sincerely, 

Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

Printed Name & Title 

Energen Resources Corporation, on Energon Company 3300 North A" Street Building 4, Suite 100. Midland, Texas 79705 (432) 687-1155 
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May 29, 2014 

Comm1ss1oner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re Lease Bonus Covering 318.3 Acres 
SE/2 Section 36, Block 2, H&GN Ry Co. Survey, Reeves Co, Texas 

Dear Mr. Reid : 

Enclosed is Energen Resources Corporation's check #504315, in the amount of $11,936 25, 
representing the remaining lease bonus, a her correction the amount paid per acre. Also, please 
find check #4978 in the amount of $125.00 representing payment for filing and processing. The 
certified copy of the Oil & Gas Lease through your agent Nell C. Hastings is also enclosed. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 

signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3147. 

Sincerely, 

Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ __, 2014. 

General Land Office 

Printed Name & Title 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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January 31, 2014 

Commissioner of the General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re: Lease Bonus, Reeves County 

Dear Mr. Reid: 

Enclosed is Energen Resources Corporation's check #486964, in the amount of $63,660.00 and 
check #486589 in the amount of $28,000.00, representing your 50% share of the lease bonus 
plus check #4677 for filing and processing fees of $250.00. Also enclosed are the certified copies 
of the Oil & Gas Leases granted by Riki Long and Mary Driscoll Living Trust. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-684-3698 . 

Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ ....., 2014. 

General Land Office 

By~-----------

Printed Name & Title 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



RESOL R(E<; 

January 7, 2014 

Commissioner of the General land Office 
Attn: Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re : Bonus payment -26.525 acres 
Section 36, Block 2, H&GN Survey, Reeves County 

Dear Mr. Reid : 

Enclosed is Energen Resources Corporation's check 1#488974, in the amount of $21,345.00, 
representing your 50% share of the lease bonus plus fil ing and processing fee of $125.00 for the 
property described above. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-684-3698. 

Andrew Waller 
District Landman 

AW/lw 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ __, 2014. 

General Land 0/flce 

Printed Name & Title 

Energen Resources Corporation, on Energen Company 

. . .. 
••• . 
• 

: .. : .·. ' :· . : : . . ·.: : . . . . .. : 
3300 North "A" Street Butl tng 4. te 100, Midland, Texas 79705 (432) 687-1155 
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January 13, 2014 

Texas General Land Office 
Attn: Drew Reid 

1700 Congress Avenue 
Austin, TX 78701-1495 

..,.. . 
• 

Re: State Leases Filed in Reeves County, TX 

Dear Mr. Reid : 

Enclosed please find check #4635 from Energen Resources Corporation in the amount of $500.00, 

representing processing and filing fees, and Bonus checks for 011 & Gas Leases, as follows : 

Riki Lewis Long, Agent $105,000.00 #486590 

Riki Lewis Long, Agent 14,000.00 #486591 

Jack F. Cochran, Agent 21,220.00 #486963 

Nell C. Hastings, Agent 21,220.00 #4879341 

All of Section 16, Block 54, T-4, Save and except 

the NE/4 NE/4, T&P Ry Co Survey 

S/2 NW/4 of Section 32, Block 54, T-4, T&P Ry 

Co Survey 

SE/2 of Section 36, Block 2, H&GN Ry Co Survey 

1Y\ ~ - \ l 2.t.o~ 
SE/2 of Section 36, Block 2, H&GN Ry Co Survey 

\ "Z..~'-\<,"2.. 

Please indicate your receipt of the enclosed checks as the full amount due from Energen for the above 

by signing, dating and returning one copy of this letter in the postage paid envelope provided. If you 

have any questions, please call me at 432-688-3149. 

Sincerely, 

Linda Wallace 
Land Analyst I 

Enclosure 

. . 
•••••• . 
: ... :. . 
. . . .. . 

• . . ······ • 
• ••• . 

•••• 

Energen Resources Corporation. an Energen Company 3300 North ' A' Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-11 55 
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. . 
Drew Reid - Re: SE/ 2 of Section 3-5, m ck 2, H&GN RR Co Survey, Reeves County, 
TX 

From: 

To: 
Dat e: 

Subject: 

CC: 

Attachments: 

Mario, 

Drew Reid 

Mario Alvarez Jr., RL --8/25/2014 3:53 PM 

Re: SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX 

Hanlon, Patrick 

20140825153232690.pdf 

Please review the attached email I sent you on 7-18-14. 
Please call me at 512-475-1534 with questions. 
As you can see from the 7-18-14 email, I never had a lease 
from Brad Bennett that reflected 79.575 ac., I had a copy of the 
60 ac. Bennett lease. The only thing that has been answer 
from my 7-18-14 email is that you have all the acreage leased. 
I still need certified copies of leases, bonus money & fee's. 
When I have all the money due the State and certified copies 
of all the leases I will issue a Mineral File Number. 
Drew 

> >> "Mano Alvarez Jr., RL" <mario@majrresources.com> 8/21/2014 8:01 PM >>> 
Re: Energen Leases affect ing the subject lands 

Drew, 

I have attached the following · 
1 Release of 011 and Gas Lease for M. Brad Bennett regarding the subJect lands. The first lease that we 

took mistakenly gave him 79 575 net acres, when indeed he owned 60 00 net acres into the surface. 
2. Subsequently, his new 011 and Gas Lease 1s attached. Both documents have been filed. Attached 1s a 

copy of each of the Certified Documents, per Reeves County Clerk. 

Also attached are executed copies of Oil and Gas Leases for the following entitles: 
1. Buffy Energy, LLC ~ Terms are 2 years, $2800/acre, and X Royalty Interest (same as M . Brad Bennett's). 

2 Baxsto, LLC · Same Terms 
3. Blairbax Energy, LLC - Same Terms 

I am under the impression that getting these copies to you will help facilitate the process of getting files started 
on the leases on your side. Please advise me of any other information that would be helpful to you in 
comple ting this task. I have been working with Patrick Hanlon, at Energen, to ensure that this acreage be tied up 
for the sake of being compliant prior to moving a rig onto this location We are relatively close to finalizing this 
process, so again, should there be anything I can assist with, please do not hesitate to contact me. Thank you. 

Mano Alvarez Jr .. RL 
President I AAPL No.77620 
512.41 7.0286 - Cell I 800.933.0975 - Fox 

file :/ ': Documents and Settings Drcid Local 'cttings\1 cmp XPgrpv.isc\53r B5BF50 MI P... 8 25 20 14 



' 
Drew Reid - Mineral Classified L&Jsesin Reeves Co. 

From: 

To: 

Subject: 

Patrick, 

Drew Reid 

patrick.hanlon@lenergen.com 

Mineral Classified Leases in Reeves Co. 

I have received leases covering four(<!) tracts In Reeves Co. 
on Fri. 8th and Mon. 11th : 

1) All of Sec. 16, Blk. 59 PSL - your offer is $3000.00 per ac. 
2) 100 ac. being the 5/2 NE/<! NW/<!, NW/<! NW/<! & NW/<! NE/<! 

of Sec. 32, Blk. 54 T -4 - your offer ls $2800.00 per ac. 
3) 160 ac. being the SW/4 of Sec. 32, Blk. 54 T 4 - your offer Is $2800.00 per ac. 
4) 160 ac. being the SE/<! of Sec. 2, Blk. 5<! T-5 - your offer ls $2500.00 per ac. 

~ 
These leases will not be approved at the per ac. price you have offered. 
The State will require more per ac. monies 

~ ----~-:--:r:a~~~~~6,~N· ~~ 
: ·N~~ ..... o~ 

~~~~~~ 

e you sent in certined copies and monies before lhese leases were approved, 
except for Sec. 16, you will need to amend each lease to the per ac. price required by the State. 
Have the surface owner and Energen sign the amendment, record the amendment and send 
me certified copies of the amendments along with checks covering what is due in bonus. Also, 
send the surface owners a check for what 1s owed them for their share. 

If you are not willing to pay the per ac. pnce required by the State, you may ask for a refund 
of the monies paid to the State. To do this you must request the refund in wriling and furnish 
certified copies of releases of all leases that were recorded. 

You can reach me at 512-475-1534 if you have any questions. 
Drew 

about :blan~ 

Page I of I 

8/ 12 '2014 
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. 
Drew Reid - Re: SE2 of Sec 36, B~k 2, H&GN RR Co, Reeves Co, TX 

From : Drew Reid 

To: Mano Alvarez Jr., RL 

Subject: Re: SE2 of Sec 36, Blk 2, H&GN RR Co, Reeves Co, TX 

Mario, 
Here are the leases I have from Energen in the SE/ 2 of Sec. 36 Blk. 2 and there status : 

C!d'I'\."', 
l. Brad Bennett, 5-1-14, 60 net ac., tr need a certified copy of this lease plus the bonus ($84,000.00) and fee's • 
2. Susan Christie, 5-1-14, 39.78 net ac. , I need a certifled copy of this lease plus the bonus ($55,702.5) and ~ 
fee's 
3. Ed Luckel, 5-1-14, 39.78 net ac., I need a certified copy of this lease plus the bonus ($55,702.5) and fee's c~ 
4. Geraldine Tyll, 9-23-13, 79.57 net ac., I have the certified copy and all the money ,,..... 
5. Jack Cochran, 9-23-13, 26.52 nel ac., I have lhe certified copy and all the money-
6. Neil Hastings, 9-23-13, 26.52 net ac., I have the certified copy and all the money- ~ ~~ 
7. Carrolle Hathaway, 9-23-13, 26.52 net ac., *This lease needs to be amended to reflect $2500.06 per ac. 

and I need a second check for $11,936.25 lo cover the balance 
of the bonus 

As you can see you do not have 100% of the acreage leased ( about 300 ac. leased) 
and the State has not been paid in full for the acreage. 

As to the outstanding ac. your offer will work. As to Bennett's lease being over paid, well 
we were not paid and will need to be paid what 1s reflected on the lease. If 60 net ac.is wrong 
you will need to amend the lease to the correct acreage. 

Drew 

>>> "Mario Alvarez Jr., RL" <mario@majrresources.com> 7/ 18/ 2014 10:59 AM >>> 
Drew, 

I am touching base with you in regards to the subJect acreage We have worked with you in this section over the 
course of the last year or so either through Energen Resources, or myself We in1t1ally believed that we had this 
acreage 100% leased, and as such, we have paid you all for your 50% of the 320.00 acres for the subject land. As 
it turns out, I have three interests that are not leased yet We overpaid on the M. Brad Bennett interest by a 
total of 19.575 acres. We need to go back and lease the heirs of Kelly H Baxter, being three entities now. With 

that said, I have two questions. 

1) Would you accept us obtaining a lease with terms consisting of 18 months, $1950/ac bonus, and 25% 
RP 

2) Would you be okay, provided we submit proper title documentation of course, if we did not re-pay the 
associated bonus to the State of Texas, as the State of Texas has already been pa id for the 320.00 acres? 

Please advise at your earliest convenience 

Mario A lvorez Jr., RL 
Pres1d enl I AAPL No 77620 
512.417.0286 - Cell I 800.933.0975 - fax 

about: blank. 7/18/2014 



Or, Rid - •/2 of cction 6, Bio k2, II , , RR o urv ) , Re ounl T T 

From: 
T o: 
Date: 

t : 

"Mario Alvarc1 Jr .. Rl " <mario a majrrcsourccs.com> 
<Drew.Reid a GLO.TEXA .GOV> 
8 21 /2014 8:04 PM 
, Fn of cction 16. Block 2. 1 l&GN RR Co . uney, Reeves County, TX 
"Patrick I !anion" <Patrick.l !anion« cncrgcn.conv 

Page I of I 

hm nt Burl\ l· nerg) l l ' I - OGl .pdf: Baxsto l l Cl - OCil .pdf : Bennett. M. Brad I - ' ' 0 H 
Fxccuted b) both partics.pdf: Bennett, M. Brad I - CC Release of Lcase.pdf; Blairbax 
[, ncrg) LI CI - OGl .p<.ll 

Re: Energen Leases affecting the subject lands 

Drew, 

I have attached the following. 
1. Release of 011 and Gas Lease for M Brad Bennett regarding the subJect lands. The first lease that we took 

mistakenly gave him 79.575 net acres, when indeed he owned 60.00 net acres into the surface. 

2. Subsequently, his new 011 and Gas Lease is attached. Both documents have been fi led. Attached Is a copy 
of each of the Certified Documents, per Reeves County Clerk. 

Also attached are executed copies of Oil and Gas Leases for the following entities· 
1 Buffy Energy, LLC-Terms are 2 years, $2800/acre, and X Royalty Interest (same as M . Brad Bennett's) . 

2 Baxsto, LLC - Same Terms 
3. Blairbax Energy, LLC - Same Terms 

I am under the 1mpress1on that getting these copies to you will help facilitate the process of getting files started 
on the leases on your side. Please advise me of any other information that would be helpfu l to you in completing 
this task. I have been working with Patrick Hanlon, at Energen, to ensure that this acreage be tied up for the sake 
of being compliant prior to moving a rig onto this location. We are relatively close to finalizing this process, so 
again, should there be anything I can assist with, please do not hesitate to contact me Thank you 

Mario Alvorez Jr .. RL 
Presid ent I AAPL No.77620 
512.417.0286 - Cell I 800.933.0975 - Fox 

I~\ ~~ i\ \JR Re ourcc Inc. 
~ Prnfl -111nal I :tndm. n ( omr,rn~ 

file . C. Documents and cttings Drcid local cttings fcmp XPgrp'-\-i sc\53F650BFDOM IP... 8/25/2014 



Dr ,, RciJ - • /2 of ·"" . 16, Bio I 2, lI , , Rec, c 

From: 
To: 
Oat : 
.'ubjcct : 

1\ ndn:,v Waller < Andrc,v . Wallcr'a cncrgcn.com> 
"<lrC\\. rcid a glo tc, as.go\ " <drc,\..rcid a glo. tc,as.go, 
5 132014 9.03 A I 
' l· 2 ol 'cc 16. Block 2. I l&G . Rcc\·cs 

Page I of I 

tin hm cnl 1 Brnd Bennett MC I case - SJ 2 cc 36 BIJ... 2 - 20 14-04-03.doc, , L ' cc 36 L case to 
I ncrgcn.doc, . l· I l :ec 36 l ease to l·ncrgcn.doc, 

Drew, 

Please see the at tached leases and let me know 1f they will be approved at the current terms (2 years, 
$2800/acre). Also. please see paragraph three (3) of Eb Lucke l .ind Susan Christie's leases I believe this wi ll work 

but wanted to make sure it was good with you . 

Thanks for your time a couple of weeks ago 

Thanks, 

Andy 

Andy Waller 
District Landman 
Energen Resources Corporation 
3300 North A St., Bldg. 4, Ste. 100 
Midland, TX 79705 
(432) 688 3147(office) 
(432) 557 1025 (cell) 
andrew waller@energen com 

fil e:/ C: Documents nnd . cttings Drci<l l ocal . cttings\'1 cmp XPGrpWisc 5171 DFC6D MI ... 5/ 11/20 14 J 
- - --- --- - --
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ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 

~ VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV U INV DATE 

L5707095 
VlNOORNO 

9710 

TOTAL 
AMOUNT 

09-AP-6707 091114JRG 09/10/14 9,260.00 
BONUS ***MIDLAND/PARTICK H. (AGENT : BUFFY ENERGY, LLC) 

TOTAL INVOICES PAID 

CHECK NUMBER 

526263 

PRIOR PMTS 
& DISCOUNTS 

0.00 

Page 1 of t 

AMOUNT 

$9,260.00 

NET 
AMOUNT 

9,260.00 

9,260.00 

J d' l 

. . . • • r . ...... 
• • 
• 

• • • . . . 
• • • 
•• • . . . 
• •• 
• 

• ...... 
• • 

Energen Resources Corporaoon now offers payment vie DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure. effioenl and umely manner, 

please contact the Vendor Relat,ons group by email al AP ERCACH@energen com for an enrollment form 

DETACH BEFORE DEPOSITING 

EN ERG E~ l;;;1:::~·::::::i~:·:~:::t1it•i•l~i•f ·j~i•tel•i~•i·llm1&11Jllil:lUl-·J:tel~:i
1

~~:~~:•J;iit--ll-1:i=l=Bo1:t:l•j;1r~·jrn 7 Q 9 5 
605 Richard Arrington Blvd North B1rm1ngham, Alabama No 5 2 6 2 6 3 
Birmingham, Alabama 35203-2707 .-., 
Telephone (205) 326-2710 ,~ 

TO 
THF 
ORDER 
OF 

EXAC~~~~~9 ,260dols00cts 

ST ATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE ..,~ SIN•,,.,,. 
STEPHEN F AUSTIN BUILDING '"' '" 
AUSTIN, TX 78701-1 495 \ $ .... ~'°' 

11 • 5 2 b 2 b 3 11• 

CHECK NO 

526263 

DATE 

~ p-16·20_14__.._ 

PAY EXACTLY ] 

$9,260.00 

!7.)~ 
PR~ t:tu',/ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
605 R1C11ard Amngton Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326·2710 

V£NOORNAMC 

L5707094 
CHECK NUMBER 

STATE OF TEXAS 

- VLNDOR NO EHECK DATE 

9710 Sep-16-2014 526262 

• •• . . . 
••• • 

• ...... 
• • 
• 

• •• . . . . . 
•• • . . 

•• 

. ······ . 

VOUCHER VENDOR INV# INV DATE TOTAL 
AMOUNT 

09 - AP - 6698 091114JRE 09/10/14 9,260 . 00 

_.....___ 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 
LEASE BONUS •••OVERNIGHT TO MIDLAND LAND DEPT/PATRICK H. 

TOTAL INVOICES PAID 

Energen Resources CorporatlOll now offers payment vta DIRECT DEPOSIT 
If you would like to receive your payments 1n a more secure. eff1C1ent and umely manner, 

x 

please contact the Vendor Rela!JOns group by email at AP ERCACH@energen com for an enrollment form 

DETACH 8Er0RE O[POSITINO 

Pago 1 of 1 

AMOUNT 

$9,260.00 

NET 
AMOUNT 

9,260.00 

9,260.00 

1°i, I)~ 
I db · Cl\) 

~;. (;\,) 

1 
,m.-1-1: 1¥1-131: M--f ·lotel l•I :j;j •I :t·tel:<H:t•iml •1·1 ~ I •lot•m MIWI l,jtj.; ma :j.-j:eirn:j • d :i:M 11):t:J.-&-J ¥4 ii :Moj !U•i i ·~' b r • 

ENERGEN RESOURCES CORPORATION Wells Fargo N 52672Q6q 4 
605 Richard Amngton Blvd North Bormi ham. Alabama 

O 1 
B,rmongham. Alabama 35203-2707 
Tele?hQne (205) J2a.,110 

CHECK NO OATf PAYEXACnY 

EXAC~~~39 ,260dols00cts 526262 Sep-16-20-'-14-'-"- $9,260.00 

TO 
TH~ 
OH DER 
o~ 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE .... f O 

,~ 

STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1 495 '-t~.

10
J 

II ' 5 2 b 2 b 211' 

r1J~ 
'"~tft2L~ 
TREASURER 



ENERGEN RESOURCES CORPORATION 
605 Richard Amngton Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-2710 L VtNOORNAMt. 

STATE OF TEXAS 

VOUCHER VENDOR INV H INV DATE 

09-AP- 6699 091114JRC 09/10/14 

.. 
• • . . 

•• ••• • . . 
• • . 
• • • 

BONUS **•MIDLAND/PATRICK H. (AGENT: 
TOTAL INVOICES PAID 

l5707 093 

CH[ :KO,.TE CHECK NUMUER 

Sep-16-2014 526261 

TOTAL 
AMOUNT 

PRIOR PMTS 
& DISCOUNTS 

9,260.00 0.00 
BLAIRBAX ENERGY, LLC) x 

Pago 1 or 1 

N,&OUNT 

$9,260.00 

NET 
AMOUNT 

9,260 . 00 

9,260.00 

. ...... . . ~ 0, r~.; ... 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT, 
ti you would like to receive your payments in I more secure. elf1C1ent and llmely manner, 

please contact the Vendor Relauona group by ema1l 1t AP ERCACH@energen com ror en enrollment form 

D!:T "CH BEFORE DEPOSITING 

~ I Cit>. ~ 

~ ~:;-. .... 
~ 

O THIS CHECK HAS A COLORED DACKOROUND AND CONTAINS MULTIPLE' SECURITY FEATURES · SEE DACK FOR DETAILS U 

ENERGEN RESOURCES CORPORATION 
605 Rtellard Amngton Blvd NOl'th 
O rm, gt am. Alabama 35203 2707 
Telephone (205) 328 27 10 

TO 
THE 
OHOlR 
or 

EXAC~~ ~ 9 ,260dols00cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE • ..-' •~•,,:. 
STEPHEN F AUSTIN BUILDING " .. 
AUSTIN, TX 78701 -1495 \."'~'°' 

11 • 5 2 b 2 b ~ 11 • 

Wells Fargo L~ i9s~Q B,rrn,ngham, Alabama 

~ 
CH(CKNO DATE P"Y EXACTLY 

526261 Sop-16-201 4 $9,260.00 

r1)~ 
··~tft2L/ 
TREASURER 

3 
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File No. --'-M-'-f"-+-1 ..... I (a,_,,Cfl=~'---­
l'lll V/Uf (Z}(Xf(}d fe&? 

Date Filed: _ __,[_-_2,_[~_-...,_/5 ____ _ 
George P. Bu~n11nissioner 

By·-~~~~--i-trf=,rH;:;---~~~~~ 

~-
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S O L, R C s 

January 22, 2015 

Comm1ss1oner of the General Land Office 
At tn· Drew Reid 

1700 N. Congress Ave . 
Austin, TX 78701 

Re: Buffy Energy, LLC, Baxsto , LLC and Blairbax Energy, LLC leases 

Dear Mr. Reid, 
These leases were sent to be recorded prior to Energen executing them The fully executed leases have 
been sen l back lo be re-recorded . Once we receive them we will forward cerufied copies to you. 

Shou ld you have any questions or concerns, please do not hesitate to contact me aqt 432-818-1784 

Sincerely, 

1:!:;:;JY/~r~r:x_ 
Land Technician 

Energen Resources Corporation. an Energen Company 3300 North A Street Bu1ld1ng 4, Suite 100, Midland , Texas 79705 (432) 687-1155 
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September 17, 2014 

Commissioner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re : Bonus payment - 6.250 acres - Jupiter 2-36 ltlH 
SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX 

Dear Mr. Reid: 

Enclosed please find check 11526261 from Energen Resources, in the amount of $9,260.00, 
representing payment for your 50% of the lease bonus covering the lands described above. Also 
enclosed is the certified copy of the Oil & Gas Lease through your agent BLAIRBAX ENERGY, LLC. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter In the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3148 . 

Since rely, 

Patrick T. Hanlon, CPL 
District Landman 

PH/jgr 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

By~-----------

Printed Name & Title 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Bu1ld1ng 4. Suite 100, Midland Texas 79705 (432) 687·1155 
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September 17, 2014 

Commissioner of the General Land Office 
Attn : Drew Reid 
1700 N. Congress Ave. 
Austin, TX 78701 

Re: Bonus payment -6.250 acres - Jupiter 2-36 #lH 
SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX 

Dear Mr. Reid : 

Enclosed please find check #526262 from Energen Resources, in the amount of $9,260.00, 
representing payment fo r your 50% of the lease bonus covering the lands described above. Also 

enclosed is the certified copy of the Oil & Gas Lease through your agent BAXSTO, LLC. 

Please indica te your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter In the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3148 . 

Sincerely, 

Patrick T. Hanlon, CPL 
District Landman 

PH/jgr 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ _, 2014. 

General Land Office 

Prin ted Name & Tit le 

Enorgon Resources Corporation, an Energon Company 3300 North "A- Street Bu1ld1ng 4, Suite 100, Midland, Texas 79705 (432) 687· 1155 
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September 17, 2014 

Commissioner of the General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave. 
Aust in, TX 78701 

Re : Bonus payment - 6.250 acres - Jupiter 2-36 ltlH 
SE/2 of Sect ion 36, Block 2, H&GN RR Co Survey, Reeves County, TX 

Dear Mr. Reid : 

Enclosed please find check 11526263 from Energen Resources, in the amount of $9,260.00, 
representing payment fo r your 50% of the lease bonus covering the lands described above. Also 
enclosed is the ce rtified copy of the Oil & Gas Lease through your agent BUFFY ENERGY, LLC. 

Please indicate your receipt of the enclosed check as the full amount due from Energen by 
signing, dating, and returning one copy of this letter in the envelope provided. Should you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3148. 

Sincerely, 

Pa trick T. Hanlon, CPL 
District Landman 

PH/jgr 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of _____ __, 2014. 

General land Office 

By ___________ ~ 

Printed Name & Ti tle 

Energon Resources Corporalton. an Energon Company 3300 North "A" Sir t Building 4, Suite 100 Midland Te,uis 79705 (432) 687-1155 
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File No. M f I I (o q~s 
n tM11 rvvri :tlaj ltrs 

Date Filed:---'-] ~-'u::::lL-~-1.1.:::.~---
Byi--Ge-org_•_P._. B_u,_h,-j1~1..,l-m-iss-io-nc_r --
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Genet11I Land arflee 
Rellnqulahment Ac t Leue Form 
Revis~. September 1997 

©' ustin, 'Qtexns 

14-03686 
IL O FOR R CORO 

R EV S COUNTY, TEXAS 
Apr 28, 2014 I 02:59·00 PM 

CORRECTION OF OIL ANO GAS LEASE 

v 
0 
L 

1 
THIS AGREEMENT 1s made and entered 1010 this =23_r_d __ day of September .2ou__ between the Stale or Texas, acung O 

7 
by and through Its agent Goraldme M Tvll Trustee of lhe Mary Agoes Da,con Lrying Revocable Trust. IQdlVldually and u Agent tor the Slate of Texas 

ot 2109 Zeppelin Dr , Cedjlr PaMI. TX 78613 

(Give Permanent Aodress) 

said agent herein referred to as the owner of the soil (whether one or more) and Energen Resources Coroornl·on 

of 3300 N A Street. Building 4 Ste 100 Mldland Texas 79705 hereinafter called Lessee 

(Grve Pt!fmanent Address) 

1 

p 
1. GRANTING CLAUSE. For and in consideration of the amoun~ stated below and of the covenants and agreements to be paid kept and G 

peiormed by Lessee under this lease. the State of Texas acting by and through the owner of the soil hereby grants. leases and lets unto Lessee. for 
thL sole and only purpose of prospecting and dnlhng for and producmg oll and gas. laying pipe hnes, bu11d1ng tanks, storing 011 and bu1ld1ng power 
stations telephone lines and other structures thereon, to produce save. lake care of treat and transport said products of the lease. the following lands 
situated In Reeves County Stale or Texas. to-wit 

SE/2 of Secuon 36. Block 2, H&GN Ry Co Survey, A-5793. Reeves County, Texas. said tract purported to contain 318 3 acres, more or less 

containing 318 3000 acres more or less The bonus consideration paid for lhas lease IS as follows 

To the State of Texas NINETY NINE THOUSAND FOUR HUNDRED SIXTY EIGHT DOLLARS -AN°=:751100 S 

Dollars ($99 466 75 

To lhe owner of the soil NINETY NINE THOUSAND FOUR HUNDRED SIXTY EIGHT DOLLARS -ANP::751] OO'S 

Dollars ($99 466 75 l 

Total bonus consideration ONE HUNDRED NINETY EIGHT THOUSANDS NINE HUNDRED THIRTY SEVEN - ANP::::50/100 S 

Dollars 1$198.937 50 

The lolal bonus consideration paid represents a bonus or JWO THOUSAND FIVE HUNDRED DOLLARS -AND-N0/1 oo·s 
Dollars ($2500 00 _J per acre. on Z2filO net acres 

2. TERM. Sut>,ed lo the other prov1st0ns ,n thlS lease. this lease shall be for a term of Three 13) Y§i!CI from thtS 
dale (herein called •pnmuy term; and as long thereafter as od and gas, or either of them, ts produced in paying quanllhes from sad land As used ,n 

this lease. the term "produced m paying quantdies" means lhat the receipts from the sale or other authorizod commeroal use of the substance(s) 
covered exceed out or pocket operational expenses for the SIX months last pasl 

3. DELAY RENTALS. If no well 1s commenced on the leased premises on or before one (1 l year from this date, this lease shall terminate. 

unless on or before such annrversary date Lessee shall pay or tender lo the c.wner of the sod or to his credtl in the -------------

8.. Bank at-
or .s successors (which shall continue as the depository regardless of changes in the ownership of said landl the amount specified below In addruon, 
Lessee shall pay or Lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN TEXAS a hke sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the prrv~ege of defemng the commencement or a well for 
one (1) year from said date Payments under this paragraph shall be 1n the following amounts 

To the owner of the SOii PAID UP - See Exh1b1t A" for further reference 

Dollars ($ __________ _, 

To the State of Texas PAID UP See "Exh1b1t A" (or further reference 

Dollars (S _________ _, 

Total Delay Rental PAID UP - Seo "Exhtbtt A" tor further reference 
DOiiars ($ __________ _, 

In a like manner and upon like payments or tenders annually, the commencement of a v.ell may be further deferred for suc:ce5$rve periods of one (1) 
year each during Che primary term All paymencs or lenders or rental 10 the owner of the soil may be made by check or sight draft of Lessee or any 
assignee of this lease, end may be delivered on or before the rental paying dale It the bank designated 1n lh1s paragraph (or llS successor bank) should 
cease 10 eXJsl, suspend business, hquldate, fail or be succeeded by another bank or ror any reason fail or refuse to accept rental, Lenee shall not be 
held 1n derault for failure 10 make such payments or tenders of rental until thirty (30) days after the owner of the aoll shall deliver lo Lessee • proper 
recordable tnstrumenl naming enolher bank as agent lo receive such payments or lenders 

..c. PRODUCTION ROYAL TIES Upon production of 011 and/or gas Lessee agrees lo pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Office of the Slate ol Texas, at Austin, Texas and one-hall (112) of such royalty to the 
owner of the so,I 

(A) OIL. Royalty payable on 011. which is def.ned as including all hydrocarbons produced in a hqutd form at the mouth of the v.ell and also as 
all condensale. d1S11llate and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment. as hereinafter provided 

, rue and Correct 
copy of 

Original flied in 
Reeves County 

Clerk~ Office 

0 
2 
9 
8 
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shall be 1/4 part of the gross produciion or the market value thereof at the opt,on of the owner of the so~ or lhe Comm,u10ner of the General 
La'ld Office. such value to be determined by 1) the highest posted pnce, plus premium 1f any offered or paid for 011, condensate d1 hllate, or other l,quld 
hydrocarbons respeellvely of a like type and gravity 1n the general area where produced and when run, or 2) the highest market pnce thereof offered or 
pad In the general area where produced and when run or 3) the gross proceeds of the sale thereof whichever is the greater Lessee agreu that before 
an/ gas produced from the leued premises is sold, used or processed 1n a plant. 1t will be run free of cost to the royahy owners through an adequate oil 
and gas separator of convenhOnal type. or other equipment at least as efflClent, so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The requ11ement that such gos be run through a separator or other equipment may be warved, in wrrung, by the royalty owners upon 
such terms and condohons as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gH), which ,s defined as all hydrocart>ons and gaseous substances not 
defined as 011 ,n subparagraph (A) above, produced from any well on said land (except as provided herein w,th respect to gas processed in a plant for 
the extraction of gasoline liquid hydrocarbons or oth r products) shall be 1"4 part of the gros.s produdion or the market value thereof. al the 
option of the owner or the sell or the Commissioner of the General Land Office such value to be based on the highest market pnce paid or offered for 
gas or comparable quahty in the general area whare produced and when run or the gross pnce paid or offered to the producer whichever 1s the greater. 
provided that the maximum pressure base in measunng the gas under this lease shall not at any hme exceed 14 65 pounds per square mch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit correctton to be made for pressure according to Boyle's Law, and for specd'c 
gravity according to tests made by the Balance Method or by the most approved methOd of testing be,ng used by the industry at the tme or testing 

(C) PROCESSED G AS. Royalty on any gas processed an a gasohne plant or other plant f0< the recovery or gasoline or other hquid 
hydrocarbons shall be 1/4 pan of tho residue gas and the liquid hydrocarbOns extracted or the market value thereof. at the option or the owner 
of the soil or the Comm1ss1oner or the General Land Office All royalties due herein shall be based on one hundred percent (100%) or the total plant 
production or residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee. whichever Is the 
greater, or the total plant production of llquld hydrocarbons anributable to the gas produced from this lease. provided that 1r hqukl hydrocarbons are 
recovered from gas processed 1n a plant In which Lessee (or its parent, subsidiary or affil1&le) owns an interest then the percentage applicable lo hquld 
hydrocart>ons shall be fifty percent (50%) or the hrghest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated et arm's length (or If there 1s no such third party, the highest percent then being specified 111 processing agreements or contractS 111 
the industry). whichever IS the greater The respective royalues on residue gas and on hquld hydrocarbOns shall be determined by 1) the highest market 
pnce p od or offered for any gas (or liquld hydrocarbons) of comparable quality in the general area, or 2) tho gross pnce paid or offered for such residue 
gas (or the v.e,ghled average 910111 selling pnce for the respective grades of liquld hydrocarbons), whichever 1s the gre ler In no event. however, shall 
the royalbes payable under thlS paragraph be ten than the royalt.es which would have been due had the gas not been prooessed 

(0) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufadured from gas (ei«:ephng liquid 
hydrocarbons) whether said gas be •caa,ngheod • "dry • or any other gas by froct1onatong bumong or any other processing shall bo 1/4 part of 
the gross production or such products. or the marllel value thereof at the opllon of the owner of the soil or the Comm,u,oner of the General Land Office. 
such market value lo be determined as follows 1) on the bas,s of the highast market pnce of each product for the same month 1n which such produci cs 
produced. or 2) on the basis of the average gross sa le pnce of each product for tho same month In which such produdl are produced, whichever 1s the 
groater 

5 MINIMUM ROYAL TY. Dunng any year aftor the ex:p1rallon or the prvnary term or this lease. If this lease Is maintained by production the 
ro)all1es paid under this lease an no event shall be less than an amount equal to the total annual delay rental herein provided, othefWIS8 there shall be 
dull and payable on or before the last day or the month sucx:eed1ng the anniversary date or this lease a sum equal to the total annual rental less the 
amount or royallles paid dunng the preceding year If Paragraph 3 or this lease does not specify a delay rental amount, then ro, the purposes or thas 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN Kt ND. Notw1thstand1ng any other prov1Sion 1n this lease, at any bme or from trne to time, the owner or the soil or the 
Commissioner of the General Land Office may ot the op(1on of either, upon not less than sooy (60) days notice to the holder of the lease, require that the 
payment of any royalues accruing to such royalty owner under thlS lease be made in kind The owner or the soil's or the Comm1SS1oner of the General 
Land Office's nght to take ,ts royahy 1n kind shall not diminish or negate the owner or the soil's or the Comrmssioner or the General Land Office's nghts 
or Lessees obhgallons, whether ex:press or mphed, under this lease 

7. NO DEDUCTIONS . Lossoe agrees that all royalties accruing under 1111, lease (lneludlng those paid In kind) shalt be w11hou1 deductJOn for 
the cost of producing, gathenng, storing, separaung, treating, dehydrating, comprusang, processing, transporting, and otheiw1se ma mg tho oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royallles on the gross value recerved , including any re1mbursaments 
for severance Laxes and production related coats 

8. PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent this leases proportJOnate share or any fuel 
used to process gas produced hereunder 1n any processing plant Notw1lhstand,ng 1ny other provision of this le.ise. and subject to the written consent of 
the owner of the 1011 and the Com1mss1onor of the General Land Offioe Lessee may recycle gas tor gas 1,ft purposes on the leased premises or for 
1n1ection mto any 011 or gas producing formahon underlying the leased premises after the liquid hydrocarbons cont.uned in the gas hove been removed 
no royalties shall be payable on the recycled gas until 1l II produced and sold or used by Lessee in a manner which anhUes the royahy owners to a 
royalty under this lease 

9 ROYALTY PAYMENTS AND REPORTS All royalties not taken 1n kind shall be paid to the Commissioner or the General Land Office al 

Austin. Texas. m the following manner 

Payment or royally on production or 011 and gas shall be as provided 1n the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 
1s due and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month or production. and royalty 
on gas IS due and must be received In the General Land Office on or before the 15th day or the second month succeeding the month or produetlon. 
accompanied by the affidavit of the owner. manager or other authortzed agent. completed an the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1t1on or all oil and gas produced and the market value or the oil and gas, together w,th a copy or all documents 
records or repons confirming the gross production dispos1t1on and market value including gas meter readings p,pel,ne receipts, gas 1111e rece,pts and 
other checits or memoranda of amount produced and put Into p1pehnes. t1nks or pools and gas hnes or gas storage and any other reports Of records 
wt ICh th& General Land Ofl1ce may require to verify the gross productJon, d1spos1tion and market value tn all cases the aulhonty of a manager or agent 
to aa for the Lessee herein must be filed 1n the General Land Office Each royahy payment shaH be accompanied by a check stub, schedule, summary 
or other remll.Ulnce advice shewing by the assigned General Land Office lease number tho amount of royahy be,ng paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or S25 00, whichever 1s 
greater A royalty payment which 1$ over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25 00 whichever 11 grHter In add1uon 
to a penalty, royalues shall accrue interest at a rate of 12% per year, such interest will begin to accruo when the royalty II slXly (60) days overdue 
Affodavots ond aupport,ng documents which aro not folod when due shalt incur a penally on on amount sel by the General Land Office admon1strauve rule 
which is effective on the date when the atfodav1ts or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royallles to be paid as prescnbed by the due date provided here ,n Payment of the delinquency penalty shall in no way operate to prohibit the State·s 
right or forfeiture as provided by law nor eci to po1tpono lhe dato on which roy,lloes were ongonally due Tho ebove penalty prov111ons shall not apply in 
cases of title d11pute as lo the Stato'1 port,on of the royalty or to that portion of the royalty 1n d,1pute as Lo fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Comm1SS10ner of the General Land Offce 
with 111 best possible eslim.3to of 011 and gH reserves underlying this lease or allocable to lh1s lease and shall furnish uld Comm1ss1oner w,th copies or 
all contracts under which gas 15 sold or processed and all subsequent agreements and amendments lo such contracts within thirty (30) days •Iler 
entenng into or making such contracts agreements or amendments Such contracts and agreemants when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the productK>n. 
transportation. sale and marketing or the 011 and gas produced on said prem1Ses 1nclud1ng the books and accounts. receipts and discharges or all wells 
tanks, pools. meters and pipelines shall at all umes be subJect to lnspec11on and ex:aminauon by the Commiss1aner or the General Land Office, the 

Attorney General. the Governor, or Iha representative or any or them 

(Bl PERMITS, DRILLING RECORDS. Written notice or all operations on this lease shall be submnted to the Commissioner of the General 
Land Office oy Lassee or operator five (5) days before spud date workover re-entry, temporary abandonment or plug and abandonment of any well or 
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wel,s Such wntten nolJC.8 lo lhe General Land Office shall 111ciude copies of Railroad Comm1ss1on fonns for appilcallon lo dnU Copies of well tests. 
completion reports and plugging reports shall be supplied lo tho General Land Office al the trne they are fi led w,th the Texas Railroad Comrmss1on All 
applications, penn1ts reports or other filings that reference this lease or 1ny spec,f.c well on the leased prem,ses and that are submitted to the Texas 
Ra:lroad Commission or any other governmental agency shall Include lhe word "State" In the litle Additionally 1n accordance w,th Railroad Commission 
rules, any s,gnage on the leased premises for the purpose of ldent1fy1ng wells tank banenes or other associated improvements to the land musl also 
include the word "State • Lessee shall supply the General Land Office with any records memoranda accounts. reports, cuttings and cores or other 
inf'Jnnation relalflle to the operation of the above--0escr1bed premises which may be requested by the General Land Office, in addition to those herein 
e,.~ressly provided for Lessee shall have an electncal and/or rad1oacuv1ty survey made on the bore-hole seCllon, from the base of the surface e1s1ng lo 
the total dopth of well, of all wells dnlled on the above described premises and shall 1ransm1t a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( t 5) days after tho making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other matenats are not filed m the General Land Office when 
due The penally for late filing shall be set by the General Land Office adm1mstra11ve rule which IS effective on the date when the matenals were due in 
the General Land Office 
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the pnmary tenn hereof and pnor to dlScovery and 
producuon of 011 or gas on said land, Lessee ahould dntt a dry hole or holes thereon, or If during the primary tenn hereof and after the discovery and 
actual production of 011 or gaa from the leasod premrses such production thereof ahould cease from any cause. thlS lease shall not temvnato if on or 

1 before the expiration of stXty (60) days from date of completJon of said dry hole or cessation of production Lessee commences addiUOnal dnlhng or 
reworiung operations thereon or pays or tenders the ooxt annual delay rental in the same manner as provided 1n this lease If dunng the I.isl year of the Q 
primary tenn or w,th1n sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should CUM! for any cause 
Lessees nghts ahaU remain 1n fuH force and effect w,thout further oporahons unLI tho expiration of tho pnmary term. and If Lesaee has not resumed 7 
produdlOn in paying quanlihes 111 tho expiration of the primary tenn. Lenee may maintain thlS lease by conduct,ng addllionel dnlkng or reworking 1 
operations pursuant to Paragraph 13. using the e,cp1ralion of the primary term as the date of cessation of produdion under Paragraph 13 Should tho first 
well or any subsequent well dnllad on lhe above descnbed land be completed as a shul-m oil or gas well within the primary tenn hereof Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following tho exp1ra1Jon of suety (60) 
days from the date of compl hon of such shut-in 011 or gas well and upon the failure to make such payment. thtS lease shall ipso facto tenn1nate If I tho 
expiration of the primary tenn or any ume thereafter a shut-m oil or gas well 1s located on lhe leased premises, payments may be made 1n accordance 
w1lh the shut-In prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary tenn nerther oil nor gas IS being p 
produced on said land, but Lessee 1s then engaged tn dnlhng or reworking operations thereon. this lease shall remain in force so long as operations on 
said well or for dnlhng or reworl\1ng of any additional wells are prosecuted 1n good faith and In workmanlike manner without 1nterrupuons totaling more G 
than SlXl'f (60) days during any one such operation, and 1f they result 1n the produetiOn of 011 andJor gas, so long thereafter as oil andlor gas 1s produced 
m paying quanuues from said land or payment of shut-In oil or gas well royalties or compensatory royalties 1s made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If after tho exp1ra11on of the prmary tenn produCllon of 011 or gas from tho leased O 
premises, aft.er once obtained, should cease from any cause. thtS lease shall not tenn,nate if Lessee commences add1uona1 dnlhng or reworking 
operauons within Sixty (60) days after such cenahon, and this lease shall remain 1n full force and olfect for so long as such operauons conunue 1n good 3 
faith and In workmanlike manner w,thout interruptions totaling more than sixty (60) days If such dnlhng or rewotK1ng opor11hons result 111 the produCllon Q 
of 011 or gas, the lease shall roma111 1n full force and effect for so long as oil or gas 1s produced from the loaaed premises 1n paying quanllties or payment 
of shut 1n 011 or gas well royalt•es or payment of compensatory royaltiea 1s made as provided herein or as provided by law If the dnlhng or reworking Q 
op rations result in the completion of a well as a dry hole. the leaae will not tenninato 1f the Lessee commences additional dnlllng or roworlong 
op11ra11on1 within sixty (60) days after tho completion of the well as a dry hole and this lease shall remain in effect so long as Lessee conllnues drilling or 
r8'11orking operations in good faith and 1n a workmanlike manner Without interruptions totaling more than 11xty (60) days Lessee shall g1Ve written nohce 
to he General Land Offico within thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES For purpo os or this paragraph 'well" means any well !hill has been assigned a well number by the stole agency 
having 1urisd1ct10n over the produd1on of 011 and gas If. lll any time after the expiration of the pnmary tenn of a lease that, unhl being shut in. was being 
main1ained m force and effed. a well capable of producing 011 or gas in paying quantities IS located on the leased premises, but 011 or gas is not being 
produced for lade of sullable production facihltes or lack of a surtable market then Lessee may pay as a shut m oil or gas royalty an amount equal to 
double the annual rental provided In the lease. bu1 not less than S 1,200 a year for each well capable of producing o,I or gas 1n paying quanllllos If 
Paragraph 3 of this lease does not specify a delay rental amount. then for lhe purposes of this paragraph. the delay rental amount shall be one dollar 
($1 00) per acre To be effectlVe each 1nrt1al shut·m oil or gas royalty must be paid on or before (1) the exp,rauon of the primary tenn (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operauon 1n accordance 
with the lease prov1s1ons. whichever dale 1s latest Such payment shall be made one-half (112) to the CommtSsionor of the General Land Olfico and one. 
half ( 112) to lhe owner of the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered to be a producing loa5& and the payment sho111 
extend the term of the lease for a penod of one year from the end of the pnmary tenn. or from the first day of the month following the month in which 
product.ion ceased, and al\er that, 1f no suitable product,on fac1IR1es or suitable muket for the otl or gas ex,sts. Lessee may extend the le.ise for four 
more successive periods of one (1) year by paying lhe same 11mount each year on or before the expiration of each shut-In year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease 1s kept tn effect by payment of the shut-in 011 or gas royally orl or gas is 
sold and delivered In paying quantJties from a well located within one thousand ( 1,000) feet of the leased premises and completed ui the same producing 
reservoir, or 1n eny case 1n wt11ch drainage IS occurnng, the nght 10 continue to maintain the lease by p;iymg the shuHn oil or gas royalty shall ceai;e, but 
tho lease shall remain effective for the remainder of the year for which tho royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee poy1ng compensatory royalty at the royalty rate provided in the lease of the market value of producuon from the well causing 
the drainage or which Is completed m the same producing reservoir and w1th1n one thousand (1 ,000) feet of the leased premises The compensatory 
royalty Is to be paid monthly, one-half ( 1f2) to tho Comm1Ss1oner of tho General land Office and one-half (112) to the owner of the soil, beg1nn1ng on or 
before the last day of the month following the month m which the oil or gas 1s produced from the well causing the drainage or that 1s complet d 1n the 
same producing resen,011 and located w1th1n one thousand (1,000) feet of the leased premtSes If the compensatory royalty paid in any t 2-month penod 
1s an amount le:as than the annual shut-In 011 or gos royally Lessee shall pay an amount equal to the difference Wlthin thirty (30) days from the end of the 
12-month penod Compensatory royalty payments whteh are no1 ttmely paid will aCGNO penalty and 1n1erest In accordance with Paragrapn 9 of this 
lease None of these provisions will rohove Lessee of tho obl,gation of reasonable development nor the obligation to drill offset wells a.s provided in 

Texas Natural Resource• Code 52 173 however II tne determination of the Comm,ssioner and with the Commissioner'a wnllen approval the payment 
of componaatory royalties can satisfy the obhgat,on to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any prov151on of this lease to tho contrary, al\er I well producing or capable of produong o,I or 
gar. has been completed on the leased premises Lessee shall oxerCIIO tho d1hgonce of a reasonably prudent operator in drilling such add1honal v.oll or 
-us as may be reasonably necessary for the proper development of the lea"8d premises and 1n marketing the production thereon 

(A) VERTICAL In the event this lease 1s in force and effect two (2) years after tho explratJon date of tho primary or extended tenn 1t shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing in paying quantities and 320 aetes 
surrounding each gas well capable of producing in paying quan1Jt1es (including a shut-in 011 or gas well as provided tn Paragraph 14 hereof). or a well 
upon which Lessee 1s then engaged 1n continuous drilling or reworking operations. or (2) tho number of acres included in a producmg pooled unit 
pursuant 10 Texas Natural Resources Code 52 151-52 154 or (3) such greater or lesser number of acres aa may then be allocated for producilOn 
purposes to a proration umt for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency or other governmental authonly having 1unsd1Ct1on If at any time alter the effedJVe date of the partlal tenninauon provtsions hereof. the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to said well or wells for 
producuon purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wens for production purposes 
Notv.1thstanding the tenninauon of this lease as to a ponion of the lands covered hereby Lessee shall nevertheless continue to have the nght of Ingress 
to and egress from the lands 11111 subJect to this lease for all purposes descnbed 1n Paragraph 1 hereof together w,th easements and nghts-of-way for 
eXJsung roads, extSung ptpohnes and other eXJsttng faci ln es on, over and across all the lands descnbed In Paragraph 1 hereof ('the reta ned lands 1, for 
access to and rrom tho retained lands and for the gathonng or transportation of 011. gas 1nd other mmerals produced from the retained lands 

(B) HORIZONT Al. In the event this lease 11 1n force and effect two (2) years after the expiration dale of the prmary or extended tenn 1t shall 
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter ·deeper depths·) in each well located on acreage retained 1n 
Paragraph 16 {A) above unless on or before two (2) years afler the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus ong1nally paid as consideration for this tease (as specified on page I hereof) If such amount Is paid, thls tease shall be In fon:e and effea as to 
such deeper depths, and said 1erm1nat1on shall be delayed for an add11,onal period or two (2) years and so long thereafter as oU or gas 1s produced in 
paying quanutoes from such deeper depths covered by this lease 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical be 1n the form of a 
square with the well located 1n che center thereof, or such other shape as may be approved by the Commissioner of the General Land Office W ithin 
thirty (30) days after partial tem11nat1on of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpuon of the acreage and/or depths not retained hereunder The recorded release . or a certified copy of same shall be filed In the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release is filed If Lessee fails or refuses 
to exeeute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office then the 
Comm1111oner at his sole d11Cf8bon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease II localed and in the off,ciai records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WEUS. Neither the bonus delay rentals . nor royaN1es paid or to be paid under this lease shall relieve Lessee of his obhgauon 
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to protect the oil and gas under the above-descnbed land from being drained Lessee. sublessee. rece er or other agent 1n control of the teased 
pmm1ses shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necenary to prevent undue drainage of 1 
011 and gas from the leased premises In add1t1on, if 011 and/or gas should be produced in commercial quanltlies within 1,000 feet of the leased premises, 0 
or •n any case where the leased premises is being drained by production of oil or gas the Le"8e, sublessee, receiver or other agent in control of lhe 
le11sed premises shall in good farth begin the dnlhng of a well or wells upcn the leased premises w1th1n 100 days after the draining well or wells or the 7 
well or wells completed within 1 ,000 feet or the leased premJSes start producing in commercial quant1t111s and shall prosecute such dnlhng with d1hgence 1 
Failure 10 satisfy the statutory offset obhgallon may subject this lease and the owner of the sort's agency rights lo forfeiture Only upcn the determ1na1Jon 
or the Comm1SS1oner of the General Land Office and with his wnllen approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obhgauon to drill an offset well or wells required under lhtS paragraph 

18. FORCE MAJEURE. If, after a good faith effon Lessee rs prevented from complying with any express or implied covenant or thts lease, 
from conduc:ung dnthng operations on the teased premises. or from producing otl or gas from the leased premises by reason of war, rebell•on riots, 
strikes, aas of God, or any vahd order. rule or regulation of government authorrty, then while so prevented, Lessee's obhgabon to comply w,th such 
covenant shall be suspended and Lessee shall not be liable for damages fOf failure to comply wrth such covenants. add1bonally, thrs lease shall be p 
extended while Lessee is prevented, by any such cause. from conducting dnlhng and rewonung operauons or from produong o~ or gas from the leased 
prem11es Howovor, nothing in this paragraph shall suspend the payment of delay rentals in order to marntarn this lease ,n effect dunng the pnmary term G 
in the absence of such dnlhng or reworking operations or producuon of 011 or gas 

19. WARRANTY CLAUSE. The owner of the 1011 warrants and agreea to defend lllle to the leased premises If the owner of the soil defaults 
in payments owed on the leased premises then LeHee may redeem the rights of the owner of the 1011 1n the leased premises by paying any mongage, 
laxes or other liens on the lened premises If Lenee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of those paymonts from the rental and royallies due the owner of tho 1011 

20. (A) PROPORTIONATE REDUCTION CLAUSE. It the owner of the 1011 owns less than the ent,re undivided surface estate tn the above 
descnbed land wheth r or not Lessee's interest Is speofied herein then the royalues and rental here,n provided to be paid to lhe owner of the sod shall 
be paid lo hrn in the propcnion which his interest bears to the enhre und1v1ded surface estate and the royalties and rental herein p<ovlded to be paid lo 
the Comm1SS1oner of the General Land Office or the State or Texas shall be II eWISe proportionately reduced However, befOfe Lessee adju11ls tne 
royalty or rental due lo the Comm1sst0ner of the General Land Offioe. Lessee or his authonzed representabve must submit lo the Commissioner of the 
General Land Office a written stal ment which explains the discrepancy belween the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1sst0ner of the General Land Office shall be paid the value of the whole produd1on allocable to any undivided 
interest not covered by a lease. less the proportionate development and product,on cost allocable to such undivided Interest However, in no event shall 
the Commissioner or the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116) or such gross production 

(B) REDUCTION OF PAYMENTS. If dunng the primary term. a Portion of the land covered by th,s lease ts included Within the boundaries 
of a pooled umt that has been approved by the School Land Board and the owner of the so,I in accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, at any tme after the exp,ration of the pnmary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed here,n, payments that are made on a per acre basis hereunder shall be reduced according to the number of aetes pooled, released 
surrendered, or otherw1Se severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
cat.;;uJated based upcn the number of acres outside the boundanes or a pooled unrt, or, 1r after the expiration or the prrnary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght 10 use water produced on said land necessary for operations under thlS lease except water 
from wells or tanks of the owner or the soil provided, however Lessee shall not use potable water or water suitable fOf hvestodl or irngatron purposes 
for waterllood opera hons without the prior consent of the owner of the soil 

22. AUTHORIZED OAMAGt:S Lessee shall pay the owner of the soil for damages caused by 1111 operauons to all personal propeny, 
1mprovcmonls, hvoatod< and crops on sold land 

23. PIPELINE DEPTH. When requested by the owner or the 11011 Lessee 11hall bury its pipeJ,nes below plow depth. 

24 WELL LOCATION LIMIT No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing th,s area, Lessee 1hall use the tiighest degrn of care and all proper safeguards to prevent Pollution Without 
l1mrt1ng the foregoing, pclluhon or coastal wetlands natural waterways, nvers and 1mpcunded water shall be prevented by the u,e of containment 
fac1hl1es sufficient to prevent spillage, seepage or ground water contamination In the event of pclluhon Lessee shall use all means at its disposal ro 
recapture all escaped hydrocarbons or other pollutant and shall be respcns1ble for all damage to public and prrvale properties Lessee shaU build and 
maintain fences around rts slush. sump, and drainage pits and tank battenes so as to protect livestock aga nst loss. damage or in1ury and upcn 
complelron or abandonment or any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng srte or all rubb1Sh 
thereon Lessee shall. while conducting operations on the leased premises. keep said prem1Ses free of all rubb1Sh cans. bottles. paper cups or g rbage, 
and upcn completion of operallons shall restore the surface of tho land to as near ~s original cond1tron and contours as II practicable Tanks and 
equipment will be kepi painled and presentable 

26. REMOVAL OF EQUIPMENT. Subject to llm1tat1ons in thlS paragraph. Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premlSes, Including the right to dra,.y and remove casing, within one hundred twenty (120) days after the exp,ratron Of lho 
termination of this lease unless the ovmer of the soil grants Lessee an extension of this 120-<Say penod However, Lessee may not remove ca11ng from 
any well capable of producing 011 and gas in paying quant ties AddttJOnally, Lessee may not draw and remove casing until after th1ny (30) days wnnen 
notice 10 the Comm1111oner of the General Lend Office and to the owner of lhe soil The owner of the soil shall become the owner of any machinery, 
forturoa. or casing which are not t.moty removod by Lessee under lhe cerms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in th1i. paragraph and Paragraph 29 of this lease. the nghls and estates of either 
party lo this loaae may be 11saigned, ,n whole or 1n part, and che prov1aion1 of ch11 lease ahall eXlend to and be binding upon their heirs, dev,aeea, legal 
representahvea successors and 11asigns However, a change or d1v1s1on in ownership of the land rantula, or royaluaa will noc enl rge the obligations of 
Lessee, d1m1n1sh tho rights. pnv,legas and o,tatos of Leuee. impair the effectivenen of any paymant made by Lessee or impair the etredlveneas of any 
act performed by Lessee And no change or division in ownership of the land rentals, or royalties shall bind Lenee for any purpose untJI thirty (30) days 
after the owner or the so,1 (or his heirs, dev1sees, legal representatives or aasigns) fum11hes the Lessee with sausfactory wmten evidence of the change 
,n ownership 1nclud1ng the original recorded mumments of tttle (or a certified copy of such original) when the ownorshlp changed because of a 
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conveyance A total or pamal ass1gnment of this lease shall, to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obhgauons under this lease If this lease 1$ assigned in ,ts entirety as to only part of the acreage, the nght and opuon to pay rentals shaU be apporuoned 
as between the several owners ratably accofd1ng to the area of each and fat lure by one or more of them to pay hts share of the rental shall not allea 
this lease on the part of the land upon wtnch pro rata renta,s are timely paid or tendered however If the asstgnor or assignee does not lite a certified 
copy of such assignment 1n the General Land Office before the next rental paying date the entJre lease shall terrmnale for failure to pay the enllre rental 
due under Paragraph 3 Every assignee shall succeed lo all nghts and be 1oub1ect to all obbga11ons hab1hlles, and penaltoes owed to the State by the 
original lessee or any pnor assignee of the lease, including any hab1hties lo the Stale for unpaid royallles 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on in Paragraph 27(a), 1f the o.-.,ner of the sod acquires this lease III whole or an 
part by assignment without the pnor wrnten approval of the Comm1SS1oner of lhe General Land Office. this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commtsstoner An assignment will be treated as rt It were made to the owner of the soil 1f the 
assignee 11 

( I ) a nominee of the owner of the soil, 
(2) a corpomtion or subsidiary 1n which the owner of the 1011 is a pnnapal stockholder or 11 an employee of such a corporation or subsidiary, 
(3) a partnership 1n which the owner of tho 101111 a partner or 1s an employee of such a partnership, 
(4) a pnnctpal stockholder or employee of the corporation which 1s lhe owner of the 1011, 
(5) a partner or employee 1n a partnership which IS tho owner of Iha 1011, 
(6) a fiduciary for the owner of lho soil, Including but not hm1tod to a guardian, trustee, exewtor, administrator receiver, or conservator for the 
ov.,ner of the soil or 
(7) a family member of the owner of the soil or related to the owner of the sod by marnage, blood. or adopuon 

28. RELEASES. Under the condrtions contained 1n thlS paragraph and Paragraph 29, Lessee may at any tme execute and dehver to the 
owner of the sod and place of record a release or releases cove11ng any portten or portions of the leased prem,ses and thereby surrender this lease as 
to such portion or portions and be reheved of all subsequent obligallons as to acreage surrendered If any part of this lease is property surrendered, the 
delay rental due under thlS lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
m11ed1ately pnor to such surrender. however, such release will not relieve Lessee of any hab1hhes which may have accrued under this tease poor to the 
su·render of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease ts assigned or released, such assigrvnent or release must be 
recorded an the county where the land is s,tuated , and the recorded instrument, or a copy of the recorded instrument certrfled by the County Clerk of the 
county 1n which the instNmenl 1s recorded, must be filed 1n the General Land Office within 90 days of the last execuuon dale accompanied by the 
prescllbe<I filing fee If any such ess19nmen1 Is not so filed, the rtghts acquired under thlS lease shall be subJect to forfe11ure al the option of the 
Comm1S11oner of lhe General Land Office 

30. DISCLOSURE CLAUSE. All provisions penainlng to the leese of the above-<lescr1bed land have been included in this instrument, 
including the statement or the true consideration to be paid for the execution of this lease and the rights and duties or the parties Any collateral 
agreements concemtng the development of 011 and g s from lhe leased premises which are not contained in this lease render thlS lease ,nvahd 

31. FIDUCIARY DUTY. The owner of the 1011 owes the State a fiduciary duty and mu1t fully disclose any facts affecting the Slate's Interest in 
the leased prem 1Ses When the interests of the owner or the sotl connict with those or the State, the owner of the soil ,s obligated to put the State's 
interests before has personal Interests 

32. FORFEITURE. If Lessee shall rail or refuse to make the payment of any sum w1th1n thirty days after 11 becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning produdten or dnlhng or 1f Lessee shall fail or refuse 10 dnll any 
offset well or wells In good fa1lh as required by law and the rules and regulations adopted by the CommtSSioner of the General Land Office, or ,f Lessee 
should fail to file reports in the manner required by law or fall to comply with rules and regulahons promulgated by the General Land Office, the School 
Land Board or the Railroad Comm1ss1on. or rf Lessee should reruse the proper aulhorrty access to the records perta1n1ng to operations, or rf Lessee or 
an authorized agent should knowingly fail or refuse to gtve correct 1nfotmallon to the proper authority, or knowingly faU or refuae to rvm1sh the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of tha, lease, or rf this lease ts ass19ned and the 
assignment IS not filed 1n the General Land Office as required by law, the nghts acquired under lhlS lease shaU be subJed to forferture by the 
Commass1oner, and he shall forfert same when suffictenlly mfonned of the facts which aulhoru:e a fort ,tura ind when forfeited the area shall again be 
sub1ect to lease under the tenns of the Rehnqu1shment Act However, nothing herein shall be construed as waiving the automalic: termnatJOn of this 
lease by operation of law or by reason of any spec1al hm,tation ans111g hereunder Forfeitures may be set aside and lhts lease and all rights thereunder 
reinstated before the nghts of another intervene upon satisfactory evKlence 10 the Comm1SSioner of the General Land Office of future compliance With 
the provtsaons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136 the Stale shall have a first lien upon au 011 and gas produced from the 
area covered by this lease to secure payment of al.I unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other appltcable statutory hen, an 
ex.:,reH contractual lien on and secunty Interest In all leased minerals In and extracted from the leased prem1Ses. all proceeds which may accrue to 
Lenee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and tmprovements to the 
leased premises used 1n connecuon with the production or processing of such leased minerals 1n order to sewre the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond111on or this lease, whether express or IIT1plled This hen ond aecunty interest may be torectosed with or without court proceedings In 
th manner provided 1n the Tille 1, Chap 9 of the Texas Bu11ne11 and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
OJ<ocute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thlS lien Lessee hereby represents that there 
are no prior or 1uper1or liens anstng from and relating 10 Lessee I act,v1ties upon lhe above-descnbed property or from Lessee's acquas1Uon of this lease 
Should the Comml111oner al any time determine that this representation Is not true. then the Comm1nloner may declare lhis lease forfeited as provided 
herein 

3'1. POOLING Lessee 11 hereby granted the right to pool or un1tLZe the royalty interest of Lhe owner of the soil under thts lease with any other 
leasehold or mineral interest for the explorahon, development and production of o,t or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1as1oner of the General Land Off,c. for the pooling or un111Zing of the interest of the State under this lease 
pursuant to Texas Natural Resoi,rces Code 52 151 -52 15-4 The owner of the 10tJ agrees that the 1nctus1on of lh,s prov111on in this lease Nl11fies lhe 
execution re<iuirements stated In Texas Natural Resources Code 52152 

35 INDEMNITY L sse hereby rele:ise1 and discharges the State of Texas and the owner of the sod. their offars. employees paMers 
agents contrac:1ors subcontractors guests. invitees, arid their respect,ve successors and assigns, of and from all arid any acuons and causes of action 
of every nature. or other hann. 1nciud1ng enwonmental hann for which recovery of damages IS sought, including, but not hm,ted to, all losses and 
expenses which are caused by the actJVtlles of Lessee its officers employees and agents ansing out of. incidental to or resulung from the operattens 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the tenns or provisions or this 
Agreement or by any other negligent or stnctly hable act or om1Ss1on of Lessee Further. Lessee hereby agrees to be liable for. exonerate, 1ndemnrfy 
defend and hold harmless the State or Texas and the owner of the soil , their officers, employees and agents. their successors or assigns. against any 
and all claims, hab1ht1es, losses, damages. actJons. personal 1n1ury (including death). costs and expenses or other hann for which recovery of damages 
1s sought under any theory including tort, contract, or stnct hab1hty, including attorneys' fees and other legal expenses. 1nclud1ng those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansrng 
rrom or in any way related to Lessee s operataona or any other of Lessee s acuv1t1es on the leased premlSes, those an51ng from Lessee's use of the 
surface of the teased prem,ses, and those that may anse out or or be occasioned by Lessee's breach of any of the tenns or prov1s1ons of this Agreement 
or any other act or om111ion of Lessee, ~s d irectors, oftacers , employees, partners, agents, contractors, subcontraaors, guests, Invitees, and the11 
195~c11ve succe11ors and assigns Each a"1gnee or lh1s Agreement. or en Interest therein, agrees to be liable for exonerate, Indemnify, defend and 
hold hatmless the State or Texas and the owner of 11111 soil, their otficers, employees, and agents In the same manner provided aboYe In connection w,lh 
tha actrvillea of Lenee, ill officers, employees and agents es deacnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU OF 
THE INDEMNITY OBLIGATIONS ANOIOR LIABILITICS ASSUMCO UNDER THE TCRMS OF THIS AGRECMENT SHAU.. BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCL UDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
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BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRON MENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards to prevent contam,nauon or 
pollutton ot any env11onmental medium. Including soil, surface waters, groundwater, sedments, and surface or subsurface strata ambient air or any 
other environmental medium 1n on, or under the leased premises by any waste. poUutant. or contaminant Lessee shaN not bnng or penn11 to remain on 
the leased premises any asbestos containing matenals, explosives, toxic matenals or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the tenn Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensauon and Llabthty Act 
(CERCLA), <12 u s C Sections 9601 et seq.), or toxic substances under any federal, state, or local law or regulatton ("Hazardous Matenals"), except 
ordinary products commonly used in connection with 011 and gas explorallon and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSC.E SHALL INDC.MNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATc.RIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Aa, end other applicable statutes and amendments thereto. and If any provision m this lease does not confonn 10 these 
statutes, the statutes Wiii prevail over any nonconfonn1ng lease provtSions 

38. EX_ECUTION. This 011 and gas tease must be signed and acknow1edged by the Lessee before rt IS flied of rea>rd In the county records and 
m he General Land Office of the State of Texas Once the fihng requirements found 1n Paragraph 39 of thtS lease have been satisfied, the etfect,ve date 

v 
0 
L 

1 
0 
7 
1 

of this lease shaU be the date found on Page I p 

39. LEASE FILING. Pursuant 10 Chapter 9 of the Texas Busme$$ and Commerce Code, this lease must be filed of record 1n the office of the G 
County Clerk in any county in which all or any pan of the leased premtSes 1s located, and centfied cop es thereof must be filed 1n the General Land 
Office This lease tS not effective un111 a cerufted copy of this lease (which IS made and certified by the County Clerk from his records) 1s flied m the 
General Land Office In accordance with Texas Natural Resources Code 52 183 AddrtJ lly, this lease shall not be bind ing upon the State unless • 

The bonus due the State and the prescribed filing fee shall O 

3 
0 

BY 3 

STATE OF LL/ taL> (CORPORATION ACKNOWL.EDGMENl) 

COUNTY OF J ) ) i c1...0a md 
BErORE ME, the unders gned authority, on this day personally appeared d fof) h ad) i • c ,b Q d. u Q,.,k 

known to me to be the person ::ose name 1s subscribed 10 the foregoing instruments as lCt J ~t.Ji .. i'd ~Cl/rld 2:rla ro~~ 
of ~ "fold\ ~ QA ~ C4d> ~ . end acknowledged 10 me that he 

ex!cuted the same for the purposes and cons1dera1Jon therein expressed, in the capacity stated and as the ad and deed of said corporation 

Given under my hand and sea l of office this the al, 4-i;J day of '.}): \OJ\ C' h . 20~ 

STATE OF 

DEBBIE CARQ. WAU<ER 
MY COMMISSION EXP RES 

Odl:ber 2 I, 2015 

COUNTY OF - -L-L..:._µ.~;.u..L.L.c..J1 

~u}}Q ypA 
Notary Public in and for - -'-l ..:D:;..._-_:J. ....... JL---__.._..:1,..t)"""-.._J .... 5...__ 

(INDIVIDUAL ACKNOWLEDGMEN1) 

BEFORE ME, the undersigned authonty, on this day personally appeared -
known to me to be the persona whose names are subscribed 10 the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and cons1dera11on therein expressed 

Given under my hand and seal of office this the 

e Cynltlle T Huynh Dinn 
NotBty Public 
Stant of T6X8S 

My Comm. Exp. 7/20/16 

Notary 
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I. Rentals for years t\.\O and three of this lease have been prepaid and are included in the bonus 
consideration described in Paragraph One (I) of this lease. Onc-half(l /2) of the bonus monies has 
been fu lly paid to the Lessor executing this lease, and one-half of the bonus monies has been paid 
to the talc ofl exas. 

2. This orrection is imcnded to correct that certain Oil and Gas Lease dated effec tive on eptember 
23, 2013, by and bet\i een Geraldine M. Tyll, Trustee of the Mary Agnes Driscoll Living 
Revocable Trust, Individually and as Agent for the State of Texas, as Lessor. and Energen 
Resources orporation. as Les ee. and \\hich said Oil and Gas Lease was originally recorded at 
Vo lume I 04 1, Page 670, of the Oflicial Public Records of Reeves County, 1 exas. fhe only 
purpose of this correction of Oil and Gas Lease 1s to correct the amount of bonus being paid as it 
pertains, and only as it pertains to the lands as found in this Correction of Oil and Gas Lease. All 
other provisioru;, and language in this correction, shall be the same as if executed at the time tJ1at 
the riginal Lease was executed . 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

Tl'e above end IOI~ is a luff, 11\Je and cooect photographic copy ol the 
O' ~· .al recoro now 111 my lawful cw.1ooy and possession, as Ille same 1s 
I, ,d,r&e0rded Ill the pubk recoro~ ol my office, lound 11 VOL l O 7 l 
PAGE 2.9_8_ THAU ...1 ~ ' 

,"$~ft"c;;,~~ I hereby eet11f1ed on M.i!_y 2 ~ 2 0 14 

{3*.~ '~'1)1
., DIANNE 0. FLOAEI. COUNTY CLERK 

I \'i'fi.} l rtfEVESCOUtm,TUA~ \,. '.. , . 
'(~•lf.fo:t~·~ DY ~~ ~~PUTY 

Aurora Ce l n o~h l 
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General Land Office 
Relinquishment Act Lease Fonn 
Revi• ed, ep1ember 1997 

OIL D C LE E 

14-07612 
FILEO FOR RECORD 

REEVES COUNTY, It. ~ 
Aua 20, 2014 at 01 58 00 °~ 

T 

Tl!IS AGREEMENT is made and entered into this r'. day of .tili!Y, 20 14, between the Stale of Texas, acting by and through its agent. 
M. ORA D DE El l , said agent., whose address 1s P.O. Box 515 l 0, tvhdland. Texas 797 l 0. herein referred to as the owner of the soi l (whether one 
or more), and E ERCEN RESO RCES CORPORA TIO • of 605 Richard Acrmgton Jr. Dlvd N., Bmmnghnm. Al 35203-2707, here1nnfier 
called Lessee. 

GRANTING CLAU E For and 10 cons1dera11on of the amounts stated below and of the covenants nnd agreements 10 be paid, 
kept nnd perfonned by Lessee under this lease, the tnte of Texas act mg by nnd through the owner of the soil, hereby grants, leases nnd lets unto 
Lessee, for the sole nnd only purpose of prospecting nnd drilling for and producing oil and gas, laying pipe Imes, buildmg trutlcs, storing 011 nnd 
build mg power 1ntions, telephone lines and other Structures thereon, to produce, save, take care of, treat nnd u-ansport sn.1d products of the lease, the 
following lands si tuated 10 Reeve oun ty, State of c,.n , 10-w11 

JIE SOUTJJ E T ONE.-ll/\ l1 F l Flll OF SECTIO 36, Bl10CK 2. Ile CN RR CO, SUR EY 

Containing 3 18.30 acres, more or less. The bonus cons1dera11on paid for l111s lease 1s as follows 

To the State of rexru;. 1· 1&b1y r our Thousand and no/loo Dollar;, 1ss1,ooo.oo> 
To the owner of the soil · Eighty Four Thousnnd and no/! 00 Dollm ($84.000.00) 

1 otnl bonus cons1dera11on One I lundred Sixty-I: 1gh1 Thousand WJd no/J 00 Doll ors{$ I 68 000 OOl 

EE DOE D iJ I TT II ED II ER TO l< OR OOITIO L PRO I 10 .... . . . 
•• • The totol bonus consideruuon paid represents o bonus of Two Thousand [ ,ght I lundred Dollars CS2.800 00) per ncre, on fill net acres 

2. TFRM SubJect to the other prov1s1ons 111 this leaSe, this lease shnll be for a term of two (2) yen rs from Lh1s date (herem called 
pnmnry tenn") and as long Lhereafier as 011 nnd gas, or either of them, 1s produced in paymg quantuies from said land. As used m Lh1s lease, Lhe term 
"proc uced 111 paymg quontiues" means Lhot the receipts from the sale or other authorized commercial use of the substnnce(s) covered exceed out of 
pocket operational expenses for the six months Inst pnst. 

3 PAID-UP LEASE. This ,s a paid-up lease nnd no funher delay rentals shall be due The bonus paid hereunder 1s considerauon 
for this lease and shall not be nlloca1ed as mere ren1nl for n period The SI O 00 per acre delay rentals for the 21111 year was prud as part of the $2,800.00 
per acre bonus. The Stote of Texas received $300.00 and the owner of the soil received S300 00 

4. PRODUCTION ROY AL TIES. Upon producuon ot 011 and/or gos, Lessee agrees to pn) or cause to be paid one-half( 1/2) of the 
roynity provided for 111 this lease to the Comm1ss1oner of the General Land Office of the State of I exns, at Austin, Texas, and one-half ( 1/2) of such 
royalty to the owner of the soil 

(A) OIL. Royalty pa)·able on 011, which 1s defined as including all hydrocarbons produced m a liquid fonn 01 the mouth of the ,,ell 
and also as all condensate, d1sullate, and other liquid hydrocarbons recovered from oil or gas run through n separator or other equipment, as 
heremnfier provided, shall be .!H part of the gross producllon or the market value thereof, at the option of the owner of the s01l or the Comm1ss1oner 
of the General Ln.nd Office, such value to be detennined by I) the h1g.hest posted price, plus premium, if nny, offered or prud for oil, condensate, 
d1st1llnte, or other liquid hydrocarbons, respec11vely, of n liJ...e type and gravity m the general area where produced and when run, or 2) the highest 
market price thereof offered or paid m the general area ,1,,here produced nnd when run, or 3) the gross proceeds of the sale thereof, whichever 1s the 
greater Lessee agrees that before nny gas produced from the lensed premises 1s sold, used or processed in o plont, 11 will be run free of cost to the 
royalty owners through an adequate oil and gos seporntor of convenuonol l}'pc, or other equipment 01 lel!St as efficient., so that oil liquid hydrocarbons 
recoverable from the gos by such means will be recovered The requirement thot such gas be run through o separator or other equipment may be 
waived m writing by the royalty owners upon such terms and cond1uons as they prescribe. 

(8) NON PROCESSED GAS. Royalty on any gas (including flared gos), ,1,,h1ch is defined ns all hydrocarbons and gaseous 
substw1ccs not defined us 01 1 in subpuragrnph (A) above, produced from any well on s111d land (except as provided herein with respect to gas 
processed m o plant for the extrnc11on of gasoline, liquid hydrocarbons or other products) shall be !Li part of the gross production or the mnrJ...et value 
thereof, at llle opt ion of the owner of the soi l or the Comm1ss1oner of the General Land Office, such value to be based on the highest market price 
paid or offered for gas of comparable quaht) 10 the general area where produced and when run, or the gross pnce paid or offered to the producer, 
whichever 1s the greater, provided that the maximum pressure base 10 measuring the gas under this lease shall not at any ume exceed 14 65 pounds 
per square inch absolute, and the standard base temperature shal l be mty (60) degrees Fahrenheit, correcuon to be made for pressure according 10 
Boyle's Low, and for specific ifllVllY according to teslS made by the Balance Method or by the most approved method of testing being used by the 
industry at the time of testing 

011 & C·as Lease - SE/2 Sec 36. Blk 2, Reeves Co. TX /J'II"'~ 
MBB, Lessor, to Energen, Lessee 
May 1, 2014 - Page 1 of 12 



(C) PROlL SSI D (,AS Ro) ah} on any gas proce'ssed in u gasoline plant or other plant for the recovery of gnsohne or other hqu1d 
hydrocarbons shall be .!L:! pan of the residue gas and the liquuJ hydrocarbons extrncted or the market value thereof, at the option of the owner of the 
soil or the Comm1ss1oner of the General 1 and Office All royalties due herein shall be b!I.SCd on one hundred percent ( I 00%) of the total plant 
production of residue gas auributable 10 gas produced from this lca~e. and on fifl) percent (50~o), or that percent nccnung to Lessee, whichever 1s the 
greater, of the torn! pion I production of liquid hydrocarbons unribu111ble to the gas produced from this I~. provided that if liquid h)drocarbons are 
recovered from gas processed m o plant in \~luch Lessee (or ill. parent, subs1d1ary or affiliate) O\\-nS an interest, then the percentage appltcable to 
liquid hydrocorbons shall be fifi) percent (50°0) or the highest per1:en1 a1:crumg to a third party processing gas through such plant under a processing 
agreement ncgo11uted ut arm's length (or if there is no such third puny, the highest percent then being specified m processing agreements or contractS 
in the industry), whichever 1s the greater. !lie respective royalties on residue gas ond on liquid hydrocarbons shall be detemuned by I ) the highest 
marke pnce pu1d or offered for uny gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for 
such rcsidue gas (or the ,~c1ghted overage gross selling price for the respecuve grades ot liquid hydrocarbons), whichever 1s the greater In no event, 
however, shall the royalties pn)able under this pamgrnph be less thon the royalues "'h1ch ,,ould hove been due hod the gas nol been processed 

(D) 0 I 111:.R PRODUCl S. Ro)alty on carbon hind:, sulphur or any ocher products produced or manufactured from gas (excepting 
liquid hydrocarbons) whether said gas be casmgheud, "dry," or an) other gos, b} froc11onat1ng.. burning or any other processing ~hnll be 1/4 pnn of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the Generol Land 
Office, such market value to be decermined as follows I) on the basis of the highe I marker pnce of each product for the same month in which such 
product IS produced, or 2) on lhe basis of the overage gross sale price of each product for the same month m \\h1ch such products arc produced; 
whichever is the grencer 

5. MINIMUM ROY Al TV Ounng an) year ofier the exp1rut1on of the primary term of this lease, 1f this lease 1s mwnturned by 
roducrion, the royal ties paid under this lea.\e in no e,ent shall be less than an amount equal 10 the tolOJ annual delay rental herein provided, 

•:•otherwise, there shall be due and poyoble on or before the last duy of the month succeeding the anniversary dote of this lease a sum equal 10 the 101al 
• •• 

0 
onnuol rental less the amount of royalties pu1d during the precedmg year If Parograph 3 oflh1s lease docs not specify a delay rental amount, then for 

• • • • • a,e purposes of 1h1s paragraph, the delay remol amount shall be ten dollars (S 10 00) per ncre . . 
6. ROY AL TY IN KIND No1w1thstondmg any other provision m this lease, at any time or from time 10 nme, the owner of the soil 

• • •: • ,,r the Comm1ss1oncr of the General Land Office may, nt the option of either. upon nol less than sixty (60) days nouce 10 the holder of the lease, 
• • require that the payment of any royalues accrumg to such royalty owner under this lease be made in kmd The owner of 1he soil's or the 

Comm1ss1oner of the General I .and Office's nght 10 lIDce ns royalty m kmd shall noc diminish or negate the owner of the soil's or the Comm1ss1oner 
of the General Lnnd Office's rights or Lessee's obhgallons, \\hecher express or implied, under this lease 

• • •: • • 7 NO DI DUCTION lessee agrees that nll royult1es accnunr under this lease (including those paid in kind) :.hall be w11hou1 
educuon for the cost of producing, galhenng. stonng. separating. treaung. dehydrating. compressing. processing. transponmg, marl..eung, and 

otherwise mokmg the oi l, gas and other producll. hereunder ready for sale or use l essee agrees to compute and pay royalues on the gross vaJue 
received, including any reimbursements for severance tuxes and production n:luted costs. 

8 PLAN1 rur I AND RlCYCLLD GAS. No royalty shall be payable on any gas as may represent this lease's proponionme share 
of any fuel used 10 process gos produced hereunder in any processing plane. No1w1ths1andmg any other prov1s1on of this lease, and subJeCI 10 the 
wr111en consent of the owner of the soil and the Comm1ss1oner of the Geneni.J Land Office, Lessee mny reC)Cle gas for gas lifl purpo es on the lensed 
premises or for injection into any oi l or gas producing formation underlying the leased premises aflcr the hqu1d hydrocarbons contruned m the gas 
hove bc:en removed, no royult1es shall be payable on the recycled gas un11I It 1s produced and sold or used by Lessee in a manner which entnles the 
royalty O\\ ners to a royalty under tlm lease. 

9. ROYALIY PAYM[NlS AND RI PORTS All roynlues noc lllken in kind shall be paid to the Commissioner of the Generol 
Land Office at Austm, fexns, m the follo,\ing manner· 

Payment of royalty on produc11on of oil and gos shall be ns provided m the rules set forth m Lhe Te,os Register Rules currently provide that 
royalty on 011 IS due and must be received m the General I ond Office on or before the 5th day of Lhe second month sueeccding the month of 
production, and royalty on gas 1s due and must he received in the General l nnd Office on or before 1he 15th day of the second month succeeding Lhe 
month of production, accompnrned by the affidn,1t of the owner, mnnoger or other authorized agent, completed in the form and manner prescnbed by 
the General l and Office and showing the gross amount and d1spos111on of oil oil and gas produced and the market value of the oil and gas, together 
wnh o copy of all documenls, records or repons confirming the gross produeuon, d1spos1tion and market value mcludmg gas meter readmgs, p1pcltne 
receipts, gas ltne receipts and other checks or memoranda of amount produced and put mto pipelines, tanks, or pools and gas lines or gas storage, and 
any other reports or records \\h1ch the GeneruJ l.illld Office ma) require to venr) the gross production, d1sposiuon and market value. In all cases the 
11u1hont) of o manager or agent 10 ac1 for Ilic Lessee herein must be tiled m the General Land Office Each royalty payment shall be accompanied by 
n check stub, schedule, summary or other remlllance ad, ice ~howmg by the assigned General Land Office lease number the amounl of royalty bemg 
paid on each lease If Lessee pu)s his ro)ohy on or before th1ny (30) days allcr the royalt) payment "'as due, then l es,;ec O\\es a penalty of 5°,. on 
the royally or S25.00, whichever is greater. A royalty pnymenc which rs over chrny (30) days late shall accrue a penalty of 10° o of the royalty due or 
$25.00 wh1chc, er 1s greater. In add1t1on to a penalty, royalues shall accrue interest ac a race of It• per year, such mterest will begm accruing \\ hen 
the royally 1s Sl\l) (60) days overdue Affiduv11s and support.mg documents which are not filed when due shall incur a penalty man nmounl se1 by 
the General Land Office admm1ma1ive rule '"h1ch 1s cffec11ve on the date '"hen the affidavits or supponmg documents \\ere due The Lessee shoJI 
bear all respons1b1lity for paymg or causing royalties to be paid as prescribed b} the due dace provided herein Payment of the delinquency penally 
shull in no way operate to proh1bll the State's nghc of forlcnure as provided by law nor act 10 postpone the dme on which royal11es were ongmally 
due. The above penalty provisions shall not apply m cases of 111le dispute as to the Sune's portion of 1he royally or to that ponion of the royaJ1y m 
dispute as to fair market value. 
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.· 
10. (A) Rl5£-RVI S, CONTRACTS AND O 1111:R RI:CORDS Lessee shnll annunlly furnish the Comm1ss1oner of the Genernl 

Land Office ,,11h 11s best possible es11mate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner 
"1th copies of nil contracts under ,,h1ch gas 1s sold or proces!>CJ and nil subsequent ngreements and amendments to such contracts w1thm th1ny (30) 
days nfier entering into or making such contracts, agrec111c111s or amendments. Such contracts and agreements Y.hcn received b) the General Land 
Office shall be held m confidence by the General Land Office unless othem1se authori,.cd b) Lessee. All other contracts and records pcnrunmg to 
the produe11on, transpona11on, sale and markcung or the 011 and gns produced on said premises, including the books and accountS, recc1p1S and 
discharges of all wells, tanks, pools, meters, and p1pchnes shall at all limes be subJCCt to mspccuon and examma11on by the Comm1ss1oner of the 
General Land Ollice, 1he Anorncy General, the uovernor, or 1hc reprcsentall\C of any of them 

(B) Pl RMI rs. ORJI l ING Rf CORD'> \\ nnen notice of all operations on this lease shall be submi11ed to the Commissioner of 
the General Land Office by I cssee or opernior five (5) da)·s before spud dale, workover, re-entry, temporary nbandonmenl or plug and nbandonment 
of any well or wells. Such wnnen nolice to lhe General t and Office shall include copies of Railroad Commission fonns for application to drill 
Copies of well tes1s, comple11on reports and plugging reports shall be supplied to the General Land Office al the ume the) arc filed with the Texas 
Railroad Comm1ss1on. All appltcauons, penrnts, reports or other filings 1ha1 reference this lease or nny specific well on the leased premises and that 
are subm1llcd 10 the Texas Railroad Commission or any other governmental agency shall include the ,,ord "State" m the lltle. Add111onally, m 
accordance "1th Railroad Commission rules, nn) signuge on the lca~ed premises for the purpose of 1denufytng wells, tank buttenes or other 
ossoci,11cd impro, cmcnts 10 the land mus• ubo include the word "State." Lessee shall supply the General Land Office w11h any records, memoranda, 
accounts, reports, cuuings ru1d cores, or other mformution relu11vc 10 tJ1e opcrnuon of the nbovc described premises, which may be requested by the 
Gener.ii Land Omcc, in 11dd111on to those herein expressly provided for I essee shall hove an electncal and/or rad1oacuv11y survey made on the bore­
hole scct1on, from the bnse of the surface casmg to the lotal depth of Y.ell, of all wells drilled on the above descnbed premises and shall transrntt a 
true copy of the log of each survey on each well to the C.,cncrnl l.ttnd Omcc vdthm fifteen ( 15) days aller the mal..mg of said survey 

(C) PLNAL I IES. Lessee shall mcur a pennhy ,~hene,,er repons, documents or other maienals ore no1 filed m the Gcncrnl Land 
• :· lfice when due The pcnnlty for late filing shnll be set by the General land Office adm1mstrattve rule which is effective on the duie when the 

• • • • Taterinls ,~ere due m the General Land Office 
•••••• . . 

• 11 DRY 1101 FJCESSA rION OT PRODUCl ION DURING PRJMARY TfAAI If, during the pnmary term hereof and pnor 10 
discovery and production of oil or gas on smd land, t essee should dnll a di) hole or holes thereon, or 1f during the pnmary term hereof and afier the 

• • •: • scovery and actunl producllon of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not 
• • tcnmnate 1f on or before the e,p1m11on of s1 \ly (60) days from dote of compleuon of s111d dry hole or cessauon of producuon Lessee commences 

add111onal dnlhng or reworking operations !hereon. or pays or tender.; the next annual delay rental in the same manner as provided in this lease. If, 
• during the last year of the primary term or w11hm si>.ty (60) days pnor therelo, a dry hole be completed nnd abandoned, or the production of 011 or gas 

•••• should cease for any cause, Le sce's rights shnll remrun in full force and efTecl without further operations until the expiration of the primary tenn; and 
• •• • •. Lessee has not resumed production in paying quantities nt the cxp1rauon of the primary term, Lessee mny mamuun this lease by conduCllng 

nddit1onal dnlhng or reworking operations pursuant 10 Paragraph 13, using the exp1muon of the pnmary term as the date of cessauon of production 
under Paragraph 13. Should 1he first ,,ell or U!I) subsequent well drilled on the above described land be completed as a shut-in 011 or gas \\ell w1thm 
the primary term hereof, Lessee may resume pa) ment of the annual rental m the same manner ns provided herein on or before the rental paying date 
fo llowing the e;,.p1ruuon of sixty (60) days from the date of completion of such shul-ln 011 or gas well and upon the failure 10 make such payment, this 
lease shall ipso facto 1ermmu1e. If al the cxp1m11on ot the pnmUJ) tenn or any ume thereafter a shu1-m oil or gas well 1s localed on the lensed 
premises, payments may be made in accordance with the shut-in prov1s1ons hereof 

12 DRILL ING AND RFWORKING AT I XPIRATION 0£ PRIMARY Tr RM If, 111 the cxp1m1ion of the primary 1crm, neither 
011 nor gas 1s being produced on said land, but l essee 1s then enga1tcd m dnlling or rcy,orl.ing opemuons thereon, this lease shall remnin m force so 
long as opera11ons on said well or for dnllmg or reworking of any additional \\ell are pro'«!cu1cd in good fruth and in \\Orkmanlikc manner without 
1nterrup11ons total mg more than s1x1y (60) days during any one such opern11on, and 1fthcy result in the produc11on of oil and/or gas, so long thereafter 
ns 011 and/or gee; is produced m paying quan1111c from ~rud land. or payment of shut-m 011 or gas well roynh1cs or compensatory royalties 1s mode as 
provided m this lease. 

13 CESSATION, DRJLI ING, AND RI WORKING. If. nficr the c:>..p1m1ion of the pnmary term, production of oil or gas from the 
leased premises, aficr once obtained, should cease from nny c11usc, this le.cc shall not terminate If Le . cc commences add111onal drilling or rcy,orkmg 
operations within sixty (60) dn)S afier such ccssa11on, and this lease . hall remrun in full force and efTec1 for so long as such opcm11ons contmue in 
good fnith and m workmanlike manner w1thou1 mtcrrup11ons 101ahng more than s1,1y (60) days. If such drilling or reworking opcra11ons result m the 
producuon of oil or gas, the lea:.e shall remain m full force and ellect for so long as 011 or gas LS produced from the leased premises m pa) mg 
quan11ucs or pn) ment ofshut-m oil or gus ,~ell ro)alt1es or payment ofcompcnsalol) royalties is made as provided herein or as provided by law. If 
the dnlhng or reworking opem11ons result tn the complcuon of a well as II dry hole, the lease will not 1ennma1e 1f the L esscc commences add1uonal 
dnllmg or reworking opem11ons w11hm si;,.ty (60) days af1er the completton of the well as a dry hole, and this lease shall remain m effect so long as 
Lessee conunues dnllmg or reworking opcrn11ons m good faith and m a worl.manlil.e manner w1thou1 m1errupuons 10Ulling more than s1;,.1y (60) 
days. Lessee shall give wrillen nottce to 1hc General Land Office w1thm thn1) (30) days of any cessa1ion of production 

14. SI tU I -IN ROYAL 1 ltS. l'or purposes of tilt:. paragraph, "well" means any well that has been assigned a well number by the 
state agency hu, mg Jumd1c11on over the producuon of 011 and gas II, at any lime after the e;,.p1m11on of the pnmary tenn of a lease that, until being 
shut m, was bemg mam1amed in force and cflecl, a well capable of producing 011 or ga~ in paying quan1111es is localed on the leused premises, but 011 
or gas 1s not bemg produced for Incl. of suitable production foct1111es or lack of a su11able market, then I esscc may pay as o hut-in oil or gas royalty 
an amount equal to double the annual rental provided in 1he lease. bu1 not less than S 1,200 a year for each well capable of producing oil or gas in 
paying quan1111es. If Paragraph 3 of this lease does not specify n delay rcnUII amount, then for the purpo~cs ofth1s paragraph, the delay rental amount 
shall be ten doll ors (SI O 00) per acre. To be eflecuvc each in11111l shut-in 011 or gos royalty must be paid on or before ( I) the expiration of the 
primary term. (2) 60 days oiler the I essec cea.~cs to produce oi l or gas from the lensed premises, or (3) 60 days after Lessee completes a dnlhng or 
reworking operation in accordance with the leosc prov1s1ons: whichever date is lntcst Such payment shall be made one-half (1/2) to the 
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omm1ss1oner of the General l nnd Office und one-half ( 1/2) to 11\c o,~ner of the soil If Lhc shu1-111 oil or g.c. royulty is paid, the lease shall be 
considered to be n producing lease nml the p,1ymcnt shnll extend 1hc tcnn of the lc.c.e for a period of one year from the end of 1J1e primruy tenn, or 
from the fi rst day of the month following the month in \\hich produc..tlon ceased nd, fier thOL, iHlo-5uttable-produ t1on fJ-Otlt11es-or-&u1table-marl.et 
for the-oi~"iSt!,,- 1,,eY.,ee-m~ "tend th~~r four fll0f4t-!.Uc..-.~penod!r-Of--<)n&-( I }-year by-puytng--trnH;am mount-ea ;lr-year-o 
before-th-.,pimtion of ea 1Hrhul-in7 ·~1r. ~ 

15. COMPLNSA I ORY ROY AL 1 ILS If, dunng the penod the lease 1s kept m effect by payment of the shut-tn otl or gas royally, 
011 or gas ts sold and deh, ered tn pa) mg quanuues from a well located within one thousand ( 1,000) feel or the leased premises and completed tn the 
same producmg reservoir, or tn any Cll!ie tn which dmmage 1s occurring, the nghl 10 conunue 10 mamtrun the lease by paying the shut-tn oil or gas 
royalty shall cease, but 1hc lease shall remain cl lccuve ror the remn1nder of the year lor which the royalty has been paid. Ille Lessee may mrumnm 
the lease for four more successive years by l essee paying compensalol) royally 01 the royalty rate provided in the lease of tJ1e market value of 
producuon from the well causing the dramoge or ,1 htch 1s completed in the same producing reservoir and within one thousand ( 1,000) feet of the 
leased premises. The compensntory roya lly ts to be pmd monthl) one-holf( l/2) to the Commissioner of the General I and omce and one-half( l/2) 
lo the owner of the soil, beginning on or before the Inst do) of the month followmg the month m which lhe oil or gas 1s produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand ( 1,000) feet of the leased premises. If the 
compensatory royalty paid in M) 12-month period 1s 111 an amount less than the annual shut-in 011 or gos royalty, Lessee shall poy on amount equal to 
the dilTercnce within thiny (30) clays from the end of the 12-month periocl Compcnsutory royalty payments which are not ttmely pilld "ill accrue 
penalty and interest tn accordance \\llh Paragraph 9 of this lcuse None of these prov1s1ons will relieve Lessee of the obltgotion of reasonable 
development nor the obligation 10 drill o!Tset wells as provided in I cxos Notuml Resources Code 52. 173, however, ot the detemunotton of the 
Commissioner, and with lhe Commissioner's \Hiilen approva l, the payment of compensatory roynlues can satisfy lhe obltgotion to dnll olTsel wells. 

16. IU, I AINhD ACIU AGL. Not~11thstund111g Dn) prov1s1on of thts lease to lhe contrary, a Iler a well producing or capable of 
f rodunng oil or gas has been completed on the leased premises, Lessee shnll exercise the diligence ol a reasonably prudent operator tn drilling such 

•: • odd111t nal well or ,~elh, u:; may be reasonably necessary for the proper development of the leased premises ruid 111 marketing the productton thereon . .... .... ~ . (A) ¥bR-l lGA-l:r.-fo-1h~~nt tht!rl&l!:riHlrln fon.'tH!nd dTt!i.l lwe (2) yeur:refi~pm11101Hla1&-0Hhe-primery-or e,.tended-ttmn-11 
bhalkheo-termmat&-&!r-1 I f-t-h&-l~r mW,t!!r.-hXQ..J.ll (-1 }-40-acr~rroundm~h 011.-well-c.apahlo-of producing-in ~fl8-{luan1iues-ru,d 

• ~(.re!Hnfff und1ng-eech-ga!i-Wi.'-11 -0 JlffbltH>f..produoing-111-fM)'inHUa»lili&r{iooludtng+-shul-in-041--0r-g,.1i,-welHIS-f)fOYWed 1n-Paragmph44 
• • •: • reoi}.-of-a--W&ll-upon-wh, M s5ee-f'l-4hetHSlfilfeO--lO-C-Onlinuou.....Jnlling-or-r.tW-Orktn pemuon , >r ~ th&-oumber cr~n llliied ifl-{I 

• • pr-Od001ng-pooled-tln1!-i}l1rsuanH~ tural-R&..Our od&--~-~-l-!2-.J.£, or-{ )-su h-gr.ealttt'-OH&.iSef-ttUmbe r nay-tMil-be 
ell ,at<!d-fi F-produ 1on-ru~<H1 promuon unit for eo h 'tlt h rroduoing-well undef he-rul&.rond r~ulauons-of the-Railr-Oad mmisst0 f 
Tei. , r-any-su f noy-or ther fovemmen1el-authon1y-hnv.111f-:1un<,d1ct1on lf.flHlny-tim.afier th ffoolµ+(ffll&-0Hhe-par110HeRnina11on 

• .Pr.owsi n~ hereof, th ppli ble-ftold-rule!Hlr honged or the-wi!II or woll!>-IOOi!ted LllereotHlfoH,ll,.>ill!.!rllie.HrtH.hal-iess-tlcreage-ttrthcreafier-aJlooo1ed 
• • •: t id -1 r-well or pr-Odu ~i-On purpose5.this-lease-~,hall th r upon tem1inotlHl!Ho-t1ll-a rooge-ooi thereufter II led-t()-1,dtd-well-oF-W&i~ r 

• • ,;rodu ti n-purpo 01wi1hslanding-th&-tenninu1io,r-0f thi'r llltl...,...1!,-HHI portion of th<t-larnb-c-0\'er.ed herdby. be~ shall nev.ert1,61ess-c-0ntmueHo 
hov thtHighH>f ingrt!S&4o and.....igrd!is-fmm the-lanJ5--blllkubJec..l 10 th1s-letl!i&-for oil 1>urpo!,6!,--0ewribed m-Paragroph I hereof, ogelhet'-Wilh 
eo~menis-and righ1-0f:-w&)'!,-f or-&i. ist ing-<wd~i.i!Jl 1ng-pi1lt!l11~md-ot~, i!Jling-fuctl11 i&.r0ll,0¥er-and rO!i!rtlll LIWHlifKl5-described-ln-Paragraph 
I hereo "htH~oined Jami!,!!),- for e<.1¥.,!,-{o-und from the--rcturned land nd foHh~a1heAng-or-1mnspollDt10n--t}H)l~her-mtMrals 
p1odu~rom-th,Hela11100 laml!r. 

# (B) · Rl..60l>l l A6. In Lll~nHh1s-leastl-t!nn lorce-ant!--&ll lt-1\¥0-(~~ p1m1ion-da1e-oHh primary-of clOO<ied 
term HhaJ.l-Hlt1her-1ern111101tHl!,--ttH:III -OeJ>th'rbelow-1()0....je.it b&low--thtHo«ll-depth drttloo--(heremafler....!!<leeper-e f)lh?}-+1 l~led--on 
a r.eage-retamed-tn--11aragraph I e(A) e~nl~for&4-W(H~f!rilfuy,-th&-pn11H1fY-Or-&,-1endeJ term ~mouni-equal-lo-ono­
hall'-(-l~A6-bonus-or-tg1na~1d-as-oon"'dera11on-for lht~OO.'>&-(a.,_.,pecified-on Jlff8(H h reo KU h-omount 15-f}8id;-th1s-leas&4iaH-b&-in foR't'I 

a»d-&ITeGH15-t ueh-d f)eH18f)th5;-aoo-f;01d I rmmal.iOll-'-hall b&-<J lo~ f-Or-an-additi nol f}@nod-of twO (-1)-yoors-Oll<ko-long-ther.aofief-flS-Oil r gu!. 
1Si)f00t1Ge6-+ll-pfl}lillf-<IUlinlllies-from-!rU h-deeper-deJ)Ul'r-0 ver1!d ~h1c; Jease,. 

(C) JI)[ Nl IFICA TION AND I'll ING The surface ocreoge retarned hereunder as to each well shall, as nearly as prncticol, be in the 
fonn of u square wilh the well located tn the center thereof, or such other shnpe as muy be approved by the Commissioner of the Genernl Land 
Office Within thirty (30) doys afler partial termination of this lease as provided herein, l essee shall execute ruid record a release or releases 
conlDining o sottsfactory legal description of the acreage and/or deplhs not relllmed hereunder Ille recorded release, or 11 ccntficd copy of some, 
shall be filed in the General Land Office, nccornpamed b) the filing fee prescribed by the General Land omce rules m e!Tect on tJ1e date the release 
is filed If Lessee faib or refuses 10 e,ecute and record such release or releases wnhm nanety (90) doys after bemg requested to do so by the General 
Land Office, then Lhe Commissioner at his sole d1scrct1on muy dcs1gn111e by \Hillen mstrumenl the acreage and/or depths to be released hereunder 
w1d rec..ord such 111sm11nent at Le:.see's e.\pense 111 Ll1c county or cou1111es where the lease ts located ruid 111 the official records of the General Lruid 
Oflice und such dt:Mgn1111011 sholl be btndtng upon Lessee for all purposes. 

17. OI· FSF- r WELLS. Neither the bonus, delay rentnls, nor royalues paid, or to be puid, under this lease shall relieve I cssee of his 
obligation to protect the 011 ond gos under the above-described land from bemg dramed I cssee, sublessec, receiver or olher agent in control of the 
leased premises shall drill as many well~ as the facL~ may Jusuly and shall use appropriate means ruid dnll to a deplh necessary to prevent undue 
dramage of oil ond gas from the leased premises. In oddi 11on, if 011 nnd/or gas should be produced in commercial quantities w1lhin 1,000 feet of the 
leased premises. or 111 any case where the len.~ed premises i~ bemg dramcd by production of oil or gas, the I essee, sublessee, receiver or olher agent 
m control of the leased premises shall in good faith begin the drilling of o well or wells upon lhe leased premises within 100 days afler the dm1mng 
well or wells or the ,~ell or wells completed w1th111 1,000 feet of the leased premises start producmg 111 commerc1ol qurui1111es and shall prosecute 
such drilling with diligence. Fodure to snllsfy the s1otutory offset obligation may subject this lease anJ th~-owner--o.f-th&-bOil!t.--agenO)'-fighb to 
forfeiture Only upon the detennination of the Commissioner of the General Ltu1d Office and wtth his wrmen approval may the payment of 
compensatory royulty under npplicuble statutllry pan1meters suttsf) the obligation 10 drill ru, o!Tsct \\ell or wells required under this paragraph. 
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18. I ORC[· MAJEURI If, nfler n good fo1th effoa;t. Lessee as prevented from comp11mg with any express or implied co,enant of 
this lense, from conducting dnllmg opcrullons on the Jea,ed premises, or from producing oil or ga.s from the lcuscd premi~s by reason of " ar, 
rebel hon, nots, strikes, nets of God, or any vultd order, rule or regula11on of government nuthon!), then whale so prevented, Lessee's obhgn11on to 
comply wnh such covenant shall be suspended and L.c~ce shall not be lmblc for damages for failure 10 comply \\llh such covenants; ndduionally, 
this lea:.c shall be extended while Lessee ts pre\ented, by Wl) such cause, from conducting dnlhng and reworkmg oper.iuons or from producmg 011 or 
gas from the leased premises. I JOY.ever, nothing in this parngrnph shall suspend the payment of delay rentals m order to mruntam this lease in effect 
dunng the primary term in the absence of such drilling or reworl,.ing opernllons or production of oil or gas - I essee shnll be obligated to no11fy the 
General I and Office and the owner of the sotl, in 1\rtting, wtthin fony-five (45) days nller the beginning of nny clBJmed force majeure and within 
thiny (30) days after the claimed ending of each force majcure or this clause shall be null and of no effect whatsoever The prov1s1ons of this 
paragraph shall 111 no event be exercised for n cumulouve pcnod of more than l\\O years 

~ 
19 WARRANTY l.AUSr n ~1t!r--0f1ll&-bOil-wammllH.U11.Hgreerto-d6fend titl~lo-th~ premi!.e:.. If the 01\ner of the 

soil defaults m payments owed on the leu,ed premises, then Lessee may redeem the rights of the OY.ner of the sot I in the leased premises by paying 
any mongage, tn.xes or other hens on the leased premises. If Lessee makes payments on behalf of the owner of the sotl under thts puragrnph, Lessee 
may reco, er the cost of these pa:rments from the rental und royalties due the owner of the soil. 

20. (A) PROPOR I IONA IL RI DUC I ION Cl AUS[ II the owner of the soil O\\OS less than the enure und1v1ded surface estate in 
the above descnbed land, whether or not Lessee's interest 1s specified herein, then the royah1es and rental herein provided to be paid to the o~'ller of 
the soil shall be patd to htm in the proponion which his interest bears to the entire undivided surface estate and the royalttes and rental herein 
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise propon1onotely reduced I lowe,er, 
before Lessee adJUSts the royalty or rental due to the Comm1ss1oner of the General land Office, I essee or his au1hon:1ed representa1i.,,e must subm11 
10 the Commissioner of the General Land Office a written statement v,htch explains the discrepanc, between the interest purponedly leased under 

• • • is lease and the actual interest 0\\ ned by the owner of the soi I The Commissioner of the General l and Office shall be prud the value of the \\ hole 
••• : productton allocable to any und1v1ded interest not covered b> a lease, les the propon1onnle development and productton cost allocable to such 

11ndivided interest I lowever, in no event shall the Commissioner of the General Land Office receive as a royalt} on the gross production allocable to 
•: ... Ole undivided interest not lensed nn amount less than the value of one-sixteenth ( 1/16) of such gross productton 

• • •• (8) RI'DUCTION or PAYMl NTS If, during the primary tenn, a pon1on of the land covered by this lease 1s included \\tthm 
• tlie boundaries of a pooled untt that has been approved b) the School Land Board and the owner of the soil in accordance with Natura.I Resources 

Code ections 52 15 1-52 154, or 1f at any time aller the exp1rn1ton of the pnmory term or the extended term, this lcnse co.,,ers a lesser number of 
acre:. than the total wnount described herein, payments that arc made on a per acre basis hereunder shall be reduced according to the number of acres 
pooled, re lensed, surrendered, or othem 1se severed, !iO that payments determined on o per acre bru.ts under the terms of thts lease dunng the primary 

••• .ierm shall be calculated based upon the number of acres outside the boundaries of a pooled untt, or, 1f after the exp1rntton of the pnmary term, the 
• •• • ~ mber ofncres actually retained nnd co .. ered by thts lease. 

Afdl'/ 
21 I.:....WA+l.Jl,- IA,~ sha~Jle-ftghHo-us&-\l,.!tcr-prodooed-ofHru~-e•,wy-4or-<lfleRHiOAS-oodef-lh+s-lease 

~~- 1.wHef-ffOffi-Welh-oH.m~~I.J}f'<Wi~. l e·,1.ea shall AOHl'+f)Olabl&-wat@f er \\&ter sutta~ Hwast 
1rrigatK)ll-f}U~Of-Wulefllooo-opemt n'i-WitllouHhe-pftor ~~~I 

22. A U'I I IORJ/ [ D DAMAGfS L e,see shall pay the owner of the soil for damages cau,;ed by its operations to all personal 
propeny, improvement'-, ltvestock und crop on srud land. 

23. PIPFI INE DFPTI I When requested by the 01\ner of the soi l, Lessee shall but') us pipelines below plow depth 

24 \\[ LL LOCATION l lMIT No well shall be drilled nCMer than l\\O hundred (200) feet to any house or barn no" on said 
premises without lhc wntten consc:n1 of the ov.ner of Lhe soil 

25 POL LUTION In developing this nrea, Lessee .hall u e the highest degree of care and all proper safeguards 10 prevent 
polluuon Without ltmuing the foregomg, pollution of cou.stal \\etlands, natural waterways, nvers and impounded water shall be pre\ented by the 
use of containment foctltues sufficient to prevent spillage, seepage or ground water contarnmauon In the event of polluuon, Lessee . hall use all 
means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be respons1hle for all damage to public and private propen1es. 
Lessee shall build and maintam fences around its slush, sump, and drainage pits and lnnl,. batteries so as to protect livestock against loss, damage or 
inJury; and upon compleuon or abandonment of any 1\ell or wells, Lessee . hall fill nnd level all slush ptts and cellars and complete!) clenn up the 
drilling site of all rubbish thereon Lessee shall, \\htle conducting operations on the leased premises, keep smd prem1~ free of all rubbish, cans, 
bottles, paper cups or garbage, nnd upon comple11on of opcn11tons shall re tore the surface of the land to as near us origmal cond111on and contours as 
ts pracucable. 1 ani..s and equipment \\ 111 be l,.ept painted nnd pre entablc. 

26 RLMOV AL OJ· I QUIPMf·.NT ubJecl to lim11ations in this paragraph, lessee shall have the right to remove machinery and 
fixture~ placed b) Lessee on the leased premises, mcludine the right 10 drn\\ and remove casing. \\ ithm one hundred 11\cnty ( 120) days after the 
e>.p1ra11on or the 1ermma11on of this lease unless the O\\ ner of the soil grants l essee an extension of this 120-<lay penod I lowever, Lessee moy not 
remove casing from any well capable of producing oil and gns in paying quantities. Additionally, l esscc may not dra\\ nnd remove casing until aller 
lh1ny (30) days \Httten notice to the Comm1ss1oner of the General Land Office nnd to the owner of the sot I rhe owner of the soil shall become the 
owner of any mochmcry, fixtures, or casmg which arc not timcl, removed b) Lessee under the terms of tJus paragr.iph. 

27 (A) ASSIGNMCNTS Under the conditions contained in this parugniph nnd Paragraph 29 oflhts lea:.e, the rights and estates of 
etthcr pany to tlus lease ma> be assigned, m \\hole or 111 pan, and the pro\ is1ons of this lease shall extend to and be binding upon their heirs, 
devisces, legol representnttves, successor.. nnd assigns I lowevcr, a change or d1v1s1on in ownership of the land, ren111b, or roynlttes will not enlarge 
the obltg111tons of Lessee, d1mm1sh the nghts, privileges and estates of Lessee, impair the eflec1tveness of any pa) ment made by Lessee or 1mpaJ.r the 
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effectiveness of nny net performed b) I essee And no change or q1\.1s1on in ownership of the IWld, rentals, or royalues shall bind Lessee for any 
purpose unul thirty (30) days uficr the O\\ner of the soil (or his hell",, devisecs, legal representatives or assigns) furnishes the Lessee with satisfactol") 
wriuen evidence of the ch11ngc in ownership, including the ongmal recorded muniments of title (or a certified copy of such ongmal) when the 
ownership chW1ged because or a conveyance. A total or pan1al nss1gnmen1 of lh1s lease shall, 10 the extent of lhe interest assigned, relieve and 
discharge Lessee of all sub~equent obhgauons under this lease. II this lease 1s assigned m HS entirety as to only pan of the acreage, the nght and 
option to pay rentals shall be upportioned as between the several owners ra·ably, accord mg to the urea of each, and failure by one or more of them to 
pay hi s share of the rental shall not aJlect this leuse on the pan of the land upon \\.htch pro raw rentals are timely paid or tendered; however, if the 
nss1gnur or assignee does not file a ccn1fied copy of such assignment in the General I.and Office before the next rentnl paying date, the entire lease 
shall tenmnute for failure 10 pay the enure rental due under Paragraph 3 Every assignee ~hall succeed 10 all nghts und be subJect to all obhga1tons. 
hab1h11es, and penalties owed to the State by the original lessee or any prior assignee of the lease, includmg nny liebiltties to the Stole for unpaid 
royalties 

(8 ) ASSIGNM[NT LIMITATION No1,vi1h~1an<ling &n) prov1s1on in Puragn1ph 27(a), tf the owner of the sotl acquires 
this lease in ,vhole or in part by assignment ,v1thou1 the prior ,Hillen uppro, al of the Comm1ss1oner of the General Land Office, this lease 1s void as 
of the ume of assignment nnd the agency po,"er of the owner may be forfeited by the Commissioner An ~1gnmcnt will be treated as 1f II \\ere 
mode 10 the owner of the soil 1f1he oss1gnee 1s 

( I) a nommee of the o,vner ol the soil, 
(2) a corporation or subs1d1ilI} in which the owner of lhe soil 1s a principal stocJ..holdcr or 1s an cmplo)ce of such a corpomuon 
or sub:>id1wy, 
(3) a partnership in \\htch the O\\ncr of the soil is a pllrlncr or is an employee of such a partne,...,hip; 
(4) a pnnc1pal stocJ..holder or employee of the corporauon \\h1ch 1s the owner of the soil; 
(5) a panner or employee in o partnc,...,hip which is the owner of the soil, .... 

• 
(6) a fiduc1ill")' for the O\\ner of the c;oil, including but not limited to a guardian, trustee, e,cecutor, o.dmin1strotor, receiver, or 
conservator for the owner of the sotl, or . .. . . 

•••••• . . (7) a fa.mil) member of the owner of 1he c;o1I or rc:leted to the O\\ner of the soil by marriage, blood, or adopuon 

• 28 Rn C srs Under the cond111on'> contamcd in this paragraph nnd Paragraph 29, Lessee ma) at an) ume execute and deliver to 
• • •• 1he owner of the soil and pince of record a release or releases covering any pon1on or portions of the leased premises, and thereby surrender this lease 
•• • ¢, 10 such pon1on or ponions, Wld be relieved of all subsequent obligations as to acreage surrendered If any part of this lease 1s properly 

surrendered, the delay renial due under this lease shall be reduced by the propor11on that the surrendered acreage bears to the acreage which was 
CO\ered by this Jc.c,e 1mmediutely prior to such surrender; however, such release will not rehe'l'e Lessee of any lmb1h11es which may have accrued 
under this lease pnor to the surrender of such acreage 

•••• 
• • • : 29 J !LINC, 01 AS IGNMLN IS AND Rl Ll ASI-S. If al l or any pan of this lease 1s assigned or released, such assignment or 

release must be recorded in the county where the land ts situated, and the recorded mstrument, or a cop) of the recorded instrument certified by the 
County Clerk ol the count) in \\htch the instrument 1s recorded. must be filed in the General I and Office within 90 duys of the last execution dote 
accomJ>anicd by the prescribed filing fee. If any such as.,;1gnmen1 1s not ,;o filed. the rights acquired under this lease hall be subJect to forfeiture 81 

the option of the Comm1s 1oner of the General l and Ofllce 

30 DI Cl OSURr Cl AUST All pro\lsions pcnaining to the lease of the abo\e-described lnnd ha\e been mcludcd in lhtS 
instrument, mcluding the stutement of the true cons1dcrut1on to be paid for the exccuuon of this lc:ac,c and the rights nnd duties of the parties Any 
coll111erol agreements concerning the development of oil 11nd gas from the leased premises \\h1ch ore not contained in this lease render this le~ 
invalid 

31 rIOUC. IARY DUl Y Die o,\nc:r of the soil O\\es the 5tate II fiduciilI} duty and must fully disclose any facts affecting the tate's 
m1eres1 in the leased premises. \\ hen the interests of the o,\ner of the sotl conflict "nh those of the SUlte, the owner of the soil 1s obhgated to put the 
Stoic's inierests before his per..onal interests. 

32 roru El fURI . If Lessee shall fail or refuse to make the payment of any sum within thuty days aficr II becomes due, or 1f 
Lessee or un uuthonLed agent should knowmgl) make any false return or false repon concerning production or dnlhng, or if I c1,sce shall fail or 
refuse to drill any ollsel \~ell or \~ells m good f111th us required by law and the rules and regul1111ons adopted by the omm1ss1oner of the General 
I and Office, or 1f Lessee should foll 10 file reports in the manner required by low or foil to comply w11h rules and regulations promulgated by the 
General Land Oltice. the School Land Board, or the Rai lroad Commis ion, or if I cssee should refuse the proper authority access to the records 
penaining to opcm11ons, or 1f l essee or an authomed agent should knowingly fntl or refuse to give correct information to the proper authority, or 
knowingly foil or refuse to furnish the General I and Office o correct log of any well, or 1f I essec shall J..nowingly v1ol111e any of the motenal 
provisions of th1s lease, or ifth1s lense 1s assigned nnd the assignment 1s not filed in the General I.and Omcc as required by Ju", the rightS acquired 
under this lease shall be subject lo forfeiture by the Commissioner, ond he shall forfeit same when sufficiently informed of the facts which authonl..C 
a forfeiture, ond when forfe11cd the nreo shall again be subJect 10 lease under the tcnns of the Relinquishment Act. I Jo,, ever, nothing herein shall be 
con~trued ns waiving the automalic tcrminmion of this lease by opcruuon of law or by reason ofru1y special hm11a11on nnsing hereunder. lorfe11ures 
may be set us1de and this lease nnd nil rights thereunder reinstated before the rights of another intervene upon . a11sfactory evidence to the 
Commissioner of the General Land Omce of future compliance with the provisions of the law and of this lease and the rules and regulations that may 
be adopted relutive hereto 

33. LILN. In accordance with JcxU!i Natural Resources Code 52. 136. the tale shall have a first lten upon nil oil und gas produced 
from the area co,ercd b) this lease to secure payment of oil unpaid royalty and other sums of money that may become due under thts lease. By 
acceptance ol this lease, Lessee grunts the State, m ndd111on to the hen provided by fexas Natural Resources Code 52. 136 and an} other applicable 
statutory hen, an exprc:..s contractual hen on and security interest in ell leased minerals in und extracted from the lensed premises, all proceeds ,,hich 
may ac:ruc 10 Lessee from the sale of such leased minerals. \\hcther such proceeds are held by l essee or bye third party, and ell fhtures on and 
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improvements to the leased pn:m1scs used m connection with the pr,0duc11on or processing of such leased minerals m order to secure the payment of 
nil royulues or other amounts due or to become due under llrn; lea<.e and to secure payment of uny damages or loss that lessor may suffer by reason 
of Lessee's breach of any covenant or cond111on of this lease, whether e,press or implied 1 his lien and security interest may be foreclosed with or 
\\tthout coun proceedings in the manner provided in the T11le 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Comm1ss1oner mu) require Lessee to execute and record such instruments~ may be reasonabl) necessary 10 acknowledge. anach or perfect this lien. 
Lessee hereby represents 1hn1 there arc no prior or superior hens arising from and reln1ing to l essec'i. ac11v111es upon the above-descnbc<l property or 
from Lessee's ocquis111on of this lease Should the Commissioner ot any time determine thnt this representation 1s not true, then the Comm1ss1oncr 
may declare this le e forfened as provided herein 

/I~ 34 POOl ING l-.e-.""1s-h~r~n1e<l th.,.right to-pool-or-unt111&-the-roytllt)'-int«~~h~r-uw, leti5e ...,,th 
llll}'-O{~holtl--Or min ral-inter.et,t for-til&-tt>,pttmllioo,-J-1opok'flhlild product,~HHI--Or-g~m-upo~ltHer~ 
eppr~~I hool-hwlJ-Bo,mhmJ th nmtY.>iofl«-ofi~I l,uml 04Tt ;&-for the-poollflg-Of-UfttH-tJ~ ,U6-tift6er 
this-I l!,&-j)llfl,UilOI to-l-e~IURII ~r\.~~~~r-o~heHh&-mdllSIOfl--Of-th~ts-l 
!Klli!rft~h.H -I IOIH,l(jUlfefllettl!r!,t..l!eo i~'nl!rN.uura~r~~ll>-~. I~ 

35 INDI .MNI rY Le~ hereby releases and discharges the ~tale of l e:>.as and Lhe o\o,,ner of llle soil, their officers, employees. 
partners, agents, contructors, subcontractors, guests, invnccs, nnd their respecu,e successors nnd assigns, of nnd from all and nny ocuons and causes 
of acuon of every nature, or other hann, including environmen111l harm, for which recovery of damages is sought. including, but not limited to, all 
losses and expenses which are caused by the ac11v111es of Lessee, lls officers, employees, nnd agcnL~ ansing out of. incidental to, or resulting from, 
the operations of or for Lessee on llle leased premises hereunder, or lllat may arise out of or be occnsioncd by l cssee's breach of nny of the terms or 
prov1s1ons of this Agreement, or by any 01hcr negligent or strictly liable acl or omission of lcs~ce further, I essee hereby agrees 10 be lmble for, 
exonerate, indemnify, defend and hold harmless the State ofTexos nnd the O\mcr of the soil, their officers, employees and agents, their successors or 

• •• signs, agoinst ony and nil claims, liabi lities, losses, damages, actions, personal injury (including death), costs nnd expenses, or other harm for which 
• •• : recovery of damages is sought, under nny theol) including 1011, con1rncL, or strict linb11ity, including attorneys' fees nnd oilier lcgnJ expenses, 

· eluding those reloted to environmental ha./.ards, on the leased pr.:m1ses or in wiy way related to Lessee's failure to comply with any and all 
•:•••environmental lows, those aris ing from or in any way related to Lei.see's operuuons or any other of Lessee's o.cuv11ies on the lensed premises; those 

• arising from Lessee's u,c of the surface of the leased premises, and those lllot may arise out of or be occasioned by Lessee's breach of any of the 
•••.terms or provisions of this Agreement or any oll1er act or omis.sion of Lessee, its dtrcctors, officers, employees, partners, agenL\ contractors, 

• •. • ;ubcontrnelors, guests, invnees, and their respccuvc successors and assigns. l ach assignee of lilts Agreement, or an interest ll1ercin, agrees to be 
ltnble for, cxonerutc, indemnify, defend and hold hannlc~ the State of rexas and llle o,vner of llle soil. their officers. employees, and agents m the 
same manner provided obo\c m connecuon with lllc uc11, 1ucs of Lessee, 1LS officers, employees, and agents as d~ribcd above EP 

T II ERWI E ' PRE L I 111 • D II ; ru:;1 , LL Of Tll E I OE 1 ITV OBLI T IO D\ R LIAlllLITI M D 
•••• DER Ti t • T • RM F 1 111 R E IE llALL BE \ ITII O T LI 11T O \ ITllO T RE RD TO II · OR 

• •• • ( £ Tl tERI:. F ( ' L 0 1 PR ' T l O OIT IO ), TRI LlAB ILIT , OR T II E LI OF P RTY 
OR P RTI (I L 0 1 T ll • T II E I OE 1 IFI O P RTV), \ II T II R II C LI GE 
J OINT, 0 RR 

36 FNVIRONMl"N'fAI IIA7ARD 

37 AJ>PLICABLL LA\\- nus lease 1s issued under the prov1s1ons of lexus Natural Resources Code 52.171 through 52.190, 
commonly 1'nown as Lhc Rchnqu1i.hmcnt Act, and oilier applicable Sllltut~ and amendments thereto, and 1f any prov1s1on in this lease does not 
confonn to these statute , llle statutes will prevail over nny nonconforming lease prov1s1ons. 

38. LXLl.U"I ION llllS 011 and gas leil5C must be signed Md acknO\\ledged by the l ~e before it is filed of record in the county 
records and in the uenernl Land Office of llle tale of I exas Once the filing requirements found in Paragraph 39 of this lease hove been sausfied. 
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• I 

the effective dote ofth1s lease shall be the dote found on Page I 

39 LLASI I ll.lNG. Pursuant 10 Chapter 9 of L11c J'c,as 8u!»mess ond Commerce Code, th1~ lease must be filed of record m the 
office of the County Clerk m llll) county m ,,hich all or any pan of the leased premise:. is located, and cenafied copies thereof must be filed in the 
Generul Land Office. nus lease 1s not cflccuvc unul o cenaficd cop) ofth1s lease (\.\h1ch 1s mode ond cenified by the County Clerk from his records) 
1s filed m the General Land Office m occorduncc ,,ith Texas Natural Resources Code 52 183. Addmonally, this lease shall not be bmdmg upon the 
Stute unle!»S 1t recites the actual wid true cons1dera11on prud or promised for execution of this lease. The bonu!» due the State and the prcscnbcd filing 
fee sholl occompany such cenified copy to the GeneruJ Land Ollice. 

By· 
Drue 

. 

OD , 0 1 I 1Tf\ I IEO II R T FO R DOIT I L PRO I 10 

Joe O Nied,.rhofer, Vice President - Permian Basin Operatlo~ns 
t/ - )$ .; f,4-

- ?1)i 
OR 

T • OF I 

• • ••• • . 

•••• 
• • • • ~T T O F T ' 

O T OF II OLA D 

§ 
§ 
§ 

WL D M i T 

·mis instrument WllS OC"1JowJcdgcd before me thlS l 'oday Of n, lnl lql_ 20 14, by JoeO Nlederhofer,VluPm1den1-PermlHBas1nOper111oruof 

Encrgcn Rcsourc orporu tion, an Alnbamo corporauon, on behalf of sru~i~n. 

T TE OFTIU 

0 

PEGGY S. ,-iN$WORTH 
MY COMMISSION EXPIRES 

~ 22, 2016 
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ADDI NDU I I 

Atwched to and Made n Part of Oil nnd Gas l ease dated Ma) 1 • , 2014, 
from tl1e State of Tex~ acting b) and through its agent, M BRAD BLNNETT, 

as l e:.sor, to l Nf RGLN RI .SOURCI S CORI>ORA I ION, as Lessee. 

Inc printed lease iorm to which this addendum 1s attached contains printed Paragraphs I through J9 The prov1s1ons set forth below, including 
Paragraphs 40 through !Jl, arc made a part of the pnnted lease form. as though originally contained therein In the event of a conflict between any 
of the prov1s1ons of Paragraphs I through 1.2.. and any of the prov1s1ons contained m this addendum, the conn1cting prov1s1on ofth1s addendum shall 
prevai l l'he term "this lease," whe1her appennng m the printed lease form or this addendum, shall menn the ngrecmenl conwined in the printed lease 
form, as amended, supplemented nnd superseded by this addendum. 

40 

41. 

42. 

TI1e term "producuon unit" is defined as the minimum area of lnnd within a pool, reasonably assigned by Lc:.sce to a ,~ell tllnt 1s producing 
or cnpable of producing. 011 and/or gas in paying quantities from such pool, which can be efficiently and econom1cally nnd 10 the extent 
possible, fully, dnuncd b) such Y.elJ A production unit need hove no correlation with the proration unit dedicated 10 the well by the RRC to 
which such producuon un1t 1s assigned 

flle tenn "Actual Drilling" will be defined as ha.,.mg a ng on locauon (and dnlhng opernuons underway) that 1s capable of drilling 10 the 
permitted total depth, ,,hich must be \\lthJO a formauon reasonably behe,ed to contain commercially recoverable deposits of oil and/or 
gas. 

•••• . Production, production in paying quant111es and production m commercial qunn1111es shall hove the snme meaning for purposes of this 
lease, namely production in quontit1es sufficient to yield n return to the holders of the working interest excluding severance taxes, m excess 
of operating and marketing expenses, royalues nnd overhead 11,c review period for purposes of determining whether production is in 
paying or commercial qunn11t1es shall be six (6) months. There shall be no review period where production ceases. The doctrine of 
"temporary c~sation of production" is not upphcablc to this lease, and any cessation of production of 011 or gas from the leased premises 
ufier production has been obUWled shall be addressed pursuMt to the olher clauses contnrned m this lease Production m le:;s than paying or 
commercial quant111cs shall never be considered as production for purpo~:, ol this lease. 

•••• 
• ...... 
• 

.... • • • .. 
43 

45 

!he term "Shale Well" means an oil or g~ \\Cll producing, or cupable of producing. 011 and/or gas in a 1onc (or :,ones) whose lithologic 
compos11100 1s at least 50° o shale. 

If, nt the end of the primBr) term, Lessee 1s engaged m the actual dnlhng of nn oil or gas well, or hos reached total pcrmmcd depth to n 
formot1on reasonably believed to contain hydrocarbons in pa)mg quantities on nn oil or gas well "1thm the previous ninety (90) days, this 
lease shall continue so long as dnlhng 1s continued with no cessnuon or interruption of more than one hundred fifiy ( 150) consccuuve days 
bet,\-cen the dote when total depth 1s reached in one well nnd the date the next well is spudded, by a ng capable of reaching total permitted 
depth to o forma11011 reasonably believed 10 contain h)'drocnrbons in paying quunt1t1~ ("Continuous Development Program"). At the end of 
the Continuous Development Program, or the primary term 1f there is no Continuous Development Progrwn, this lease will terminate ns to 
ull lands covered by tllis lease, excepl the Jund u) included in the minimum sin: unit allowed by the Rnilrond Comm1ss1on of Texas (or 
subsequent successor nuthonty) in order to obtrun the maximum allowable for each well (vertical or honzontal) capable of producmg m 
pnymg quantities, or included m the minimum s11e unit allo,\ed by parng.rnph 45, whichever 1s smaller, and b) those depths from the 
surface do,~n 10 the base of tl1e deepest produc.mg formation m each producuon unit retuined under pan (a) of this paragraph. ln the event, 
at any ume following the Continuous Development Program, the minimum si,e unit necessary for a well IS reduced, m order 10 retain the 
acreage m excess of the new mm1mum amount, Le~c may begin another drilling progrwn (" ubscquenl Onlhng Program") by beginmng 
new dnlhng operations w1thm one hundred eighty (180) da)S with no cessation or mtcrrupuon of more Lhnn one hundred filly (150) 
consecu11,e days between the date ,,hen total depth 1s reached m one new well nod the date the n~t new well is spudded. by n rig capable 
of reaching total permmed depth to a formation reasonnbl) believed to contain hydrocarbons in paying quanuties At the end of each 
Subsequent Onllmg Program this lease will termmnte as to all lands covered by this lease, except the land a) included m the minimum size 
un it allowed b) the Rnilrood Comn11ss1on of rexas (or subsequent successor authority) m order to obtnin the mOXJmum allowable for each 
well (vcnicol or honzontol) copoble of producing in pa) ing quantities, or included in the minimum si1.e unit allo,~ed by pnmgrnph 45, 
whichever is smaller, and b) those depths from the surface down to the base of the deepest producing formation in each production unit 
retnincd under port (o) of this paragraph 

Nol\~11hsumding o.ny provision of tl1is lease 10 the contrur;, no unit assigned 10 a ,~ell shall e"cr exceed the follo,, mg acreage hm11n11ons 
regardless of ,.,,hcther the rules and regulo.tions of the Rwlro.id Conumss1on of fexas or any successor agency shall auLhonze a greater 
number of acre:; to be allocated for producuon purposes lo a proration unit 

(I) Inc prov1s1ons ol th1s subparagraph (I) appl} to Vcnica.l \\ ells only. 

n. With respect to any ,.,,ell cla!>s11ied as an 011 well or any ')hale Well, whether on oil or gos well, the production unit shall 
contmn no more than 40 acres 

b. With respect to any ,.,,ell classified ns a gas \\ell, other than a Shale Well 

If the deepest stratum m ,, h1ch the well 1s completed and capable of producing in paying quantities hes between 
the surface and the base of the Wolfcamp formation then the production unit shall cont.nm no more than 80 acres. 

Oil & Gaa Lease - SE/2 Sec 36, Blk 2. Reeves Co, TX ~ 
MBB. Lessor JO Energen. Lesue 
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i1 If the deepest stnuum m whil:h the well is completed und copnble ofproducmg, in paying quwmt1es lies below the 

bose of the\\ olfcnmp formation then the production unit sholl contain no more than 160 acres. 

(2) 1 he provisions of tlus subparagraph (2) apply 10 I lon,ontal \\'ells. 

a !be following \',,Ords and terms. when used in 1h1s sec11on, shall have the following meanings, unless the context clearly 
md1ca1es otherwise: 

I lomonUJI druinhole - !not portion of the wellbore dnlled m the producing formation, between the pcnetro11on 
pomt and the terminus. 

II I lomontnl dmmhole d1splncemen1 - Tbe colculated homontnl displacement of the horizontal drrunhole from the 
penetrn11on point to the temunus. 

111 I lonLontal druinhole \\ell - An) \\ell that is developed with one or more horitontal dminholcs having a horizontal 
drumhole dbphu;emcnt of ut leu.:.1 100 feet. 

1v. Penetration point - fnc point ,.,,here IJ1e drainhole penetrates the top of the producing formation . 

v. 1 ermmus - !'he farthest point required to be surveyed along the horizontal drainhole from the pcnetro.uon pomt 
and within the producing formation. 

.... 
• 

b. With respect to any ,.,,ell that 1s classified as a I lori,ontal Drainholc Well 

.... . 
•••••• . . 

1. The Produc11on Unit may contain up to. but not more than the acreage allO\., able as provided in the fo llowing 
table· 

•••• . . . 
••• 

---
I lon,ontal Dramhole Displacement, ft 

0 10 660 

661 to 1320 

132 1 to 1980 

Acreage Allowed, acres 

40 

60 

80 
•• •• . 1981 to 26-10 100 
•• 26-11 to 3300 120 

3301 to 3960 140 

3961 10 4880 160 

488 1 to 5280 180 

5280 to 59 10 200 

5940 10 6600 220 - -
For the purpose ol the foregoing. the term "oil \',,ell" shall mean a well with a gas 011 rn110 of le s than 100,000 cubic feet per barrel and 
"gas well" means a well with a gas 011 rnuo of 100.000 cubic feet or more per barrel, bac;ed upon a 24-hour production test conducted under 
normal producing cond111ons using standard lea~e ~eparntor facilities or equivalent testing equipment 

46 Notwi thstanding Bn)'thmg cl. e in this lease to the conlml), upon the c,pirntion of the Continuous Drilling Progrum, or the op1rat1on of the 
pnmnry cerrn if there ,s no Continuous Drilling Program, this le= shall automoucally expire as to all lands not then included in a 
production unit and as to all depths below the base of the deepest producing fonnuuon in c.ich producuon umL If al the end of the 
Continuous Drilling Program, or the end of the pnmury term 1f there 1s no Conunuous Drilling Program, there are no producing umts, then, 
notw1thstandmg any other prov1s1on of this lease to the contrary, IJ11s leose shall automatically expire and all of the Lessee's rights, lilies 
and 1111crcs1s hereunder shall 1mmed1tltely reven to the pan} or parties granting same. 

47. Promptly upon the completion or rccomplet1on of any well drilled pursuant to this lease, but in no event later than seven (7) days following 
wri tten request, I cssec shall furn ish the o" ncr of the soil with a plot and legal description of the production unit assigned to such well If at 
any time the s12e, loco11on or eonligurut1on ofo production un11 is rc\.iscd for any rCllSon, Lessee shall promptly, bu1 not later than seven (7) 
duys fo lio\\ mg written request, furnish the o,,.,ncr of the soil with a plut and legal description of the revised production umL 

48. Lessee's right to pay shut-in royuhies under Paragraph 14 shall be ltm11ed to shut-in gas ,.,,ells only Although Lessee's right to pay hut-in 
ro)altu:s may be excr\;1sed at any 11me, and trom tune to ume, follO\\ing the expiration of the pnmW') term, this lease may be mrunuuned 
by shut-m royulty payments only 11 Lessee has shut m the ,,.,ell (or wells) in good truth and 1s at all pcnment limes exercising due d1ltgence 
in un attempt to produce, market, trnnspon and sell the gas producible from such well or \\ells Notwithstanding Paragraph 14 or anything 
hen:m to the contrary, shut-m royulty payments shall only ~crve to maintain thts lease for the acreage\\ 1thin the unit assigned to the shut-m 
well as ullowed under this true wid thts le~e may not be mamtwncd by the payment of shut-in gas royalues for a cumulauve penod in 
excess ol twelve ( 12) months. 

49 Notw11hstnndinf the pnrttul tenninauon of this lease as to any of the lands covered herehy, Lessee shall continue 10 have the srune rights of 
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50 

51. 

52. 

ingress to and egress from the lands remaining subject to.this lease granted in Paragraph I hereof, together with easements and nghts-of­
way for existing roads, e,1sting pipelines and other exi~ting fociliucs on, over and across the lands onginally covered hereof, for access to 
and from the Retruncd I ands and for the gathering and tmnsportotion of 011 and gas (and other substances) produced or used thereon 

I cssee agrees that before ubandoning an) well (whether a \~ell being drilled or a \\ell which has ce:c.ed to produce) on said lands, II will 
no1ify the owner of 1hc soil in person or by 1clephonc: of Hs in1en11on to do so, and will allow the owner of the soil o reasonable ume (not 
e:\ceeding forty-eight (-18) hour.. 1f u ,,cl11s being drilled or tJ11rty (30) days if a well hos ceased to produce) oiler such notice within which 
10 elect 10 toke over the well for such purposes as the o,, ncr of the soil may desire. If the owner of me soil elects w1tllm tlle specified lime 
10 take over me ,,ell and a11cmpt to complete the ,,ell as a water well, Ulen. after tlle owner of tlle soil's complying with all the rules and 
regulauons of tlle Railroad Comm1ss1on of J exns. tlle General Land Office and applicable statute:., l ~~e ~hall, at its cxpcn~. set all plugs 
e.s mn) be required by the Rntlroad Commission nt the base of the \\Oter bearing sand designau~d by the owner of the soil and thereafter 
deli, er the ,,ell to the owner of the soil. leaving m such \\ell all surfoce casing and such production cu.sing as may be ncccSSOI) 10 extend 
I 00 feet below the predominant water bcruing \and, nnd therea!\er the owner of the soil shall own tlle \\ell and shall be responsible for all 
subsequent liabilities relating thereto, including plugging. 

No water may be used ,,11hout the \Hillen conscnl ol thc owner of tJ1e soil, ,,h1ch may be dented for any reason 

Unlc:.s othcn,1se agreed b) tJie owner or tJie :,oil, acung a:, agent on behalf of the State of 1 exas, tn wnung and in advance, Lessee shall be 
prohibited from disposing of salt water on the leased prem1 es. Disposal of nny such salt water or the removal of salt water from tlle leased 
premises shall be accomplt. hcd in SlflCl compliance ,.,.1th tllc rules ond regulations of the RRC and any other governmental agenc) having 
Junsd1c11on thereof 

• :· 3. Lcc;sec agrees that al such lime os nny dnll slle pad, tnnl.. battel') slle or other facili11cs site ceases to be used ns such, Lessee shal l remove 
any surface materials (such as cnliche) placed thereon, reseed with nallve grasses durmg the appropriate planting season, tuid restore the 
site to the maximum extent practicable to its original cond1uon Upon me cxp1ru11on of five (5) months followmg the dntc a well is plugged 
or a facility slle is abandoned, or such later ume ns the owner of the soil may nuthonLC in writing. Lessee shnll hove completed all repnir 
ond clean-up work hcremabovc required . 

•••• 
• ...... . . 

.... . . .. 4. 

.... 
• • 

Ille o,vncr ol the sot I or his designated represcntauvc at their sole nsl. and cxixnsc, shall hove access to the derricl.: floor nnd all oilier areas 
at nll 11me dunng any opcrallons conducted by I e sec on ~1d lands Written notice of operauons under this lease hall be submllted to the 
owner of the s01I by Lessee five (5) days before spud date cc.c;sauon of production, re-entry, temporary abandonment or abandonment of 
any well, and shall include copies of Railroad Comm1ss1on forms for opphcot1on to drill , well tests, completion reports and plugging 
records I essee shall supply the O\\ ner or the ~oi l ,, llh any record,, memornndn, accounts, reports, or otller mformation rcloth,e to me 
operation of the above described premises, which may be requested by the owner of the soil, m odd111on to those herem expressly provided 
for, nt the sole expense of Lessee If Lcsi.ec has an elcctncal and/or rud1oactiv11y survC) made on the bore-hole secuon, from the base of the 
i.urface cusing to totol depth of ,veil, of any wells drilled on the above described premises, Les~c shall transmit n true copy of the lop of 
each survey on each well to tJie owner ol the sot I w1tJ1111 fifleen ( I 5) days of Lessor request mg said survey 

55. Lessee and 11s officers, employees, contractors, subcontractors, agents and repre:-entauves are stnctly proh1b1ted from huntmg, carrying or 
dtschargmg firearms, trnppmg, fishmg or smokmg on the leased premises, and from staning fires which are unrelated to Lessee's normal 
opernuons on the lease. 

56 The o,,ncr of the soi l mnkcs no \\llJTUlll) oft1tlc to tlic leased premises, either express or 1mphed 

57 As on 11ddi11onol cush bonus due and payable us und ,~hen dnllmg operauons, construcuon, p1pchnc installation and other surface 
opemuons ore conducted, any opcrnuons conducted on tJie surface of tlle premises shall be subJect to payment by Lessee for all of the types 
ofopernuons and 111 the payment nmounts and terms us set out 111 the tllcn current Untvers11y ofTcxns System Rate and Damage chedule 
promulgated by University Lands Surface and Mtneral Interests, and/or by the Board of Regents of the Untvers1ty of 1 exes S) stem. 
appltcable to 011 and gas operations on lands ovmcd by the Late of Texas and subJcct to lease by the Boord for I case of Un1vcrs11y Lands. 
Such payments shall be mode tn d1rcctl) 10 the O\\Tier of the ~ii ond a like amount paid or tendered to the Commissioner of the General 
Land Office of the State of Texas, at Aus11n. I e'l(OS. 

58. I csscc, ot its own expense, shall ma1111ain throughout the dum11on of 1l11s lease a general habthty insurance policy (covering born bodily 
injury and propcrt) dumagc and covering its indcm1111y oblig1111ons ofthts lease, for which Owner oftlle so il and the State ofTexns shnll be 
carried as odd111onol insured) 111 on 11moun1 of at least $5,000,000 combined single hmll Lessee . hall also, at tts own expense, carry 
worker's compen~ouon msurnnce us required by la\\ Srud pohctes shall not be cnncelled unless thirty (JO) days pnor wnllen noucc . hall 
be given to Owner of the soil and the State of I exas. In oddtuon, such tnsurnnce provided by Lessee hall be pnmary coverage for Owner 
of tJie soil and the State of Texas when any poltcy issued lo Owner of the soil and the . late ofTcxa.~ is similar or duplicate in coverage, and 
Owner of the soil and the tntc of lcxns's pohc1cs shall be excess over Lessee's pohc1es 

59 lmmcdmtel) folio,, mg the term mall on or any partial tcnnination c,f this lea.~c. l essee shall c>1.ecute and record, and furnish the owner of the 
soil with a copy of. n release of this tense insofar us it covers any and nil of the acreage and/or depths no longer subJCCl hereto. If Lessee 
shou ld foil to comply with the terms of th is paragraph within forty-five (45) days of receiving a wrillcn request to do so by the Owner of 
the Soil , Lessee shnll O\.\e a penalty po) ment of one dollar (SI 00) per acre per day unltl the terms of tJ11s paragraph have been meL lbts 
payment i.hull m no ,~uy delay or affect tJ1e termmauon ofth1s lease. 
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63. 

It shall not be necessary for I cssor 10 e,ecute any d1v1s1qn or trunsfer order an order 10 be entitled to payment of royalues due under 1h1s 
lease. I .essce and any purchaser of oil or gas produi:cd from the Leased Premises hereby wruve the prov1s1ons of Secuon 91 402(cX I) of 
the I exns Natural Resources Code that en111le a payor of ro}alt1es to require a signed division order as a condillon of payment. If Lessor 
agrees to accept payment of ro)al11es from a purchaser of 011 or gas produced from the Lensed Premise .• or from another party des1gna1ed 
10 distribute royalties olher than Lessee. Lessor's acceptance or such payments shall not relieve L csscc of its obligation to pay royalty 
hereunder except to the extent of pa)ments actually recci,ed by lessor from such third pru1y. and 1f such third party fails to pay any sums 
due as royalty under this lease. Lessee shall remain fully liable therefor, whether or nol Lessee has received payment for production from 
such purchaser or third part) 

To the e,1en1 pcrm111cd h) law. the O\\ner of the soil and its representatives shall have the e:1.phcit right 10 audit, inspect and examine 
Lessee's books. records, accounts. contracts, commuments and agreements e.s related to this lce.sc in order to determine LC!>SCe's 
comphnnce w11h this lease. including payment of roynlues. The owner of the soil may give Lessee thirty (30) days wnuen nouce of owner 
of the soil's intent to perform such audit. uch audit shall be conducted at Lessee's omces where the information being oudi1ed normally 
resides, during normal \\Ori..ing hours and 01 the OY. ner of the soil's e:1.pcnsc, hO\\ever, if tl is determined the amount of royalty OY.Cd to the 
O\\ner of the soil has been underpaid, then I essee \hall reimbur.e owner of the soil for the actual costs of the audit In the e,enl the Slate of 
Texas gives notice to Les. cc thu1 the State intends 10 conduct an audit, then Lessee shall promptly gi,.e notice to owner of the soil and the 
owner of the soil, subJect to any required consent oftl1e Sw1e, may join in such audit 

\\ uhout hm11111g other terms und pro\ 1s1ons ot tlm lease \\hich by their context or by low survive termtoauon of thts lease, the duties of 
Lessee under Paragraph 35 hereof shall survive 1ermtoat1on of tht. lease regardless ol the reason 

••• • • •••• 

On non-recoupable proceeds or benefits received by Lessee, such as for take-or-pay. reserves dcd1cat1on, or severance Ill). refunds, 
reductions or e\empuons, or any other benefi1s received by the l c cc. L essec agrees to pay Lessor ONE l'OURTI I ( 1/4) of the proceeds 
and/or benefits received by the Lessee, its successors and a.o;signs. If the products subJect to this lease are enhanced, by any method, and the 
Lessee, a subs1d1ary, parenl or affiliate of Lessee receive addiltonal benefits, due to the enhancement, Lessor shall receive ONC FOURTI I 
(1/4) thereof Paymenl of all non-recoupable proceeds or benefits shall be made onc-half(l/2) 10 U,e Comm1ss1oner of the General Land 
Omce of the talc ofl exas. 01 Austin, Texas. and one-half ( 1/2) to the owner of the soil Lessee is obligated to tren1 Lessor with u1mos1 
good faith and l ecp the l essor whole . 

• ...... 
• • 
• 

•••• . . 
•• 4 

.... 
• • • 

If this lease 1s still in effect three (3) )Cars followmg the exp1rut1on of the pnmury term, or tllrec (3) years followtog the exp1ra11on of the 
Conttouous Development Progrum, \~hichcvcr 1s Inter, this lease shall tem1toatc as 10 ull depths from the surface down to the top of the 
shallowest producing fom1u1ion 10 each producuon unit as estnbltshed m paragraphs 44 and 45 above, unless Lessee commences a 
Subsequent Conunuous Development Program for the shallower depths according 10 the followtog terms 

( I) Lessee shall begto the actual drilling ot the firsl \\ell to the Subsequenl Continuous Development Program before the end of 
three (3) years follO\\tog the pnmill') term, or three()) years following the Continuous Development Program. whichever 1s 
later, and shall thereafier drill ndd111onnl wells , 1th no cessation or tolerrupuon of more than one hundred fifiy ( 150) 
consecutive da)s bemeen the date when total depth ts reached to one well and the date the next Y.CII 1s spudded, by a rig 
capable of reaching totnl perm11ted depth lo a formn11on reasonably belteved 10 con1a1n hydroeurbons in paytog quantities 
("Continuous Development Program"). 

(2) Al the end of the Subsequent Continuous Oevelopmcn1 Program this lease will terminate as to all depths from the surface 
do,\n 10 the top of the shallO\\C~I producini formation in each production un11 ~ cstnbli~ed m panigraphs 44 and 45 above 

65. Dur10g the pnm!lr) term of this lease, Lessee sha_ll dnll and complete, and/or plug and abandon, at a legal location of its choice on the 
Leased Premises, and to a depth rcru;onably believed 10 contain hydrocarbons, one ( I ) Y.ell ("Obligauon Well'). Ille Obhgatton Well hall 
be drilled and completed, and/or plugged and abandonc<l, not Inter than November I st, 2015 The sole consequences of Le.,scc' s failure to 
drill and complete, and/or plug nod abandon the Obhgauon Well m accordance with the preceding provisions of this paragraph shall be an 
automatic termtoauon of this lease on November Isl, 2015 

66. No assignment shall be made b) Lessee ol this Lease or any nghts accruing to Lessee under the terms hereof unless the O,'ffier of the oil 
and the ' tate of fexas shall evidence its con ent 1hcre10 10 writing Such assignment shall nol be binding upon or recognized by O\,ner of 
1hc soil or the State ofTe,as many way unless and unttl a true copy thereof has been furnished 10 Owner of the soil and the Stale of Texas 
The consent lo an assignment shall nol be construed as \\Utving the ngh110 refuse consent 10 Bn) subsequent assignment 

6 7 The pro, 1s1ons of this lease shall 111ure 10 the benefit of and be binding upon the owner of the soil, the Slate of I cxas, and Lessee, and their 
respec11vc heir:,, successors, assigns, reprcsentattves, d1rec1ors. pnnc1pals, agents. employees, contractors and subcontractors 

LE O R 
T TEO P T ' 

Oy. Dy _A: ~ 

Jo..,r.'i,i,de,hofe,, Vi<, P,,.ldeot - P"mlao Basia Op,J 
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General Lnnd Office 
Rehnqu,shmcnl Act. Lease Form 
Re,, ed, cptember 1997 

OILA D GA LE E 

14-08099 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Sep 05, 2014 at 04 :32:00 PM 

THIS AGREEMENT as mode nnd entered anto lhas ~ day of May. 2014, between tho Stoto of Texas, IICU.ng by 11nd through lls ogenL, dlL 
LU KRL JR s111d agenl, whose address as 1959 El Dorado Ave. Berkeley, CA 94707. hereto referred lo as the owner of tho so,I (whether one or 
more), nnd F. RRGE RR O R F. OR~ORA T lO of 60l R,chnrd llnm ngton. Jr ~Blyd North. Bmnanghom. AL 3~203. hereanoller called 
Lessco 

l GRANTrNG CLAUSE. For and m cons1dcrnllon of the amounts st lCd below and of the co"cnMIS and agreements to be prud, 
kept and pcrfonncd by Lessee under this leo.sc, the Slate of Te:otas acting by ond through tho owner of tho s01l. hereby grants, (co.sos and Iota unto 
Lessee, for the sole and only purpose of prospecung and dnlhng for and produc111g oil and gos, laying pipe L111es, buald111g tanks, stonng 011 and 
butldmg power Stauons, telephone Imes o.nd other Structures thereon, to produce, save, take care of, trelll nnd tr1U1Sport said products of tho lease, the 
fo llowing lnnds si tuated an Reev ounly, talc or ex • to-w,t 

TIIIL_O II A T O E-11_ LF ( 2) OF E 

Conta,nang 320 acres, more or less The bonus cons1derot1on prud for thls lco.se as os follows 

To the tote ofTc-<as Fafly-Five Thousand Seven Hundred Two Md 50/100 DollBrS ($55,702.50) 

To I.he owner or the soil F1fiy-F1ve Thousand Seven Hundred Two and 50/100 Dollars (S55,702 50) 

Total bonus conS1dcrnuon Qnc llundrcd Elc\<en Thousond Four Hundred Five and no/100 Doll11n1 (S I l 1,40S.00) 

EE DO E D M I ITA II ED 11 RETO FOR ODITIO L PRO I 10 

The total bonus cons1derouon paid represents a bonus of Two Thousand Eight Hundred Dollars (S2.800.00) per acre, on 39 7117S net acres 

2 TERM SubJccl to the other prov1s1ons an th IS leo.se, this lense shall be for a lenn of h o (2) yenr from this dote (herem called 
pnmary tenn ") nnd as long thcrcafier as oil and gn , or either of them, IS produced rn poytng quanbues from srud land As used a.n this lease, the term 
wproduccd t.n paying qulllllllles" mclllls that tho receipts from tho ,ale or 01hcr outhon zcd commcrc,al use of tho 1ub11onco{s) covered e'!cccd oua of 
pocl..e1 opcrnuonol expenses for lhc , .,, months la t prull 

J PA1D-UP LEASE. This u 11 prud-up lcDSC and no further delay rentals shall be duo. Tho bonus paid hereunder 1J cons,dcrnllon 
for th IS lease and shall not be allocated ns mere rental for n period The SI O 00 per ncrc delay rcntols for the 2.., year\\ as p111d ns pa.rt of the S2,800 00 
per acre bonus. Tho State ofTexos received SI 98 94 and the owner of tho soal rccc,vcd SI 98 94 

4 PRODUCTION ROYAL TIES Upon production of 011 and/or gos, Le sec agrees to pay or cnu e lo be prud one-half (In) of the 
royal ty provided for an Iha lease lo the omm1 s1oner of the General Land Office of the Stole of Te,cos, ot Austin, Te:<as, nnd one-half (112) of such 
royolt lo the owner of lhe 011 

(A) OI L. Royal ty payable on 011, which as defmcd os mcludang al l h} drocorbons produced an a hquad form ot the mouth or the well 
and also ns a.II condensate, dasullote, and other laqu1d hydrocarbons recovered from 011 or gas run through a cpnrotor or other equipment, os 
hercannftcr provided, shall be IM port of the gross production or the market value thereof, nl the option of the owner of the soil or the Comm 1ss1oner 
of the General Land Office, such value lo be detcnnmed by I) the h,ghe l posted pnce, plus premium, ,f any, offered or po,d for 011, condensate, 
d1St1llnte, or other liquid h drocnrbonJ, rcspecta"cly, of o hke type and gravity an the general nrco \\here produced and when run, or 2) the highest 
market pncc thereof altered or pt11d an the genernl aren where produced nnd when run. or 3) the JVOSS proceeds of tho solo thereof, whichever 1J1 the 
grouter Le sec ogrcc1 that before any gas produced from the leased premise, 11 sold, used or processed tn a plant, 11 wall be run free of cost 10 the 
ro) o.lty owners through an odequotc 01l 11nd gos separator of convenl1onal t) pc, or other equipment ot least as efficient, so that 11ll l1qu1d h)'d.rocllrl>ons 
rcco .. eroblc from the g11_s by such means wall be recovered The requin:ment that such gas be run through II separator or other equipment moy bo 
waived an writing by the royal!) owners upon such tcnns and cond1t1ons as I.he) prescn bo. 

(B) NON PROCESSED GAS Royalty on any gas (111clud10g flared gos), which ,s def med as all h) d.rocarbons and gaseous 
substances not defined os oi l m subparagraph (A) abo"e, produced from ony well on smd lond (except as provided herein with respect 10 gos 
processed rn o plant for the e~trnc11on of gasolane, bqu1d hydrocarbons or other products) shall be .!l:! pan of the gross producuon or the mnrket value 
thereof, 01 tho option of the owner of lhe sotl or the Comm1ss1oner of the General Lo.nd Office, such value to be bo ed on the highest marl..et pncc 
prud or ofTcred for gos of compnroble quality an the general orca where produced o.nd when run, or the gross pnce po1d or oITered to the producer, 
whichever as the greater; provided th ot the mn..-<IIllum pressure base an meosunng the gos under this lease shall not al any 11me exceed 14 65 pounds 
per square mch absolute, and the stnndard base temperature shall be SLXty (60) degrees Fohrenhe1L, correction to be mode for pre sure according to 
Boyle's Low, and for pecafic gravity occordmg to tests made by the Balance Method or b the most appro"cd method of te ting being used b) the 
industry ot the ume of tesnng 
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(C) PROCESSED GAS Royolty on any gos processed in o gosoltne plant or other plont for the recovery of go.sol111e or other liquid 
• hydrocarbons shall be !H. pan of the residue gos ll!ld the ltqu1d hydrocarbons exlJ'llctcd or the mnrket value thereof, at the optton of the owner of the 

soil or the Commissioner of the General Land Office. All royaloes due herem shall be based on one hundred percent (100-/o) of the total plant 
production of re 1due gos ottnbulable to gas produced from this lease, and on fifty percent (jO°/o), or that percent occrumg to Lessee, whichever ts the 
greater, of the total plant produeuon of hqu1d hydrocarbons attnbutoble to the gas produced from this lea e, pro\ 1ded that 1f hqu1d hydrocarbons 11.rC 

recovered from gos processed tn a plant in which Lessee (or 115 parent, subs1d1ary or affihate) owns an interest, then the percentnge oppltcable to 
liquid hydrocarbons shall be fifty percent ( 0%) or the h1ghe t percent accruing to a thtrd part) procemng gas through such plant under a processing 
agreement nego1101ed el onn's length (or 1f there ts no such third party, the highest percent then beang specified 1n processing agreements or contract 
m the industry), whichever 1s the greater The respective royalties on residue gns and on liquid hydrocarbons shall be determined by I) the h1ghe t 
morket pncc prud or offered for nny gas (or liquid hydrocarbons) of compnrable quality 111 the general nrca, or 2) the gross pncc paid or olTercd for 
such res idue gos (or the weighted overage gross soiling pnce for the respective grades of hqu1d hydrocarbons), whichever 1s the greeter In no event, 
hO\\ever, shell the royoh1es payable under this paragraph be less thnn the royalties which would have been due hod the gos not been processed 

(D) OTHER PRODUCTS. Royohy on cnrbon bloeL., sulphur or ony other products produced or monufoctured from 8115 (e. cepnng 
hqu1d hydrocnrbens) whether srud gos be cosmgheod, "dry," or ony other 8115, by frocuonuung, burning or nny other processing shall be 1/4 port of 
the gross production of such products, or the marl..et value thereof, 01 tho opllon of the owner of the soil or the Comm1ss1oner of the General Land 
Office, such mnrkct value to be determmed os follows I) on the basis of the highest market pncc of eoch product for the same month 10 which such 
product ts produced, or 2) on the baSIS of tho overage gross sole pncc of each product for the sumo month m which such products ore produced, 
\,h,chc-ver I the greater 

j MINIMUM ROYAL rY Dunng ony yenr ofier the exp1rouon of the pnmary term of this lease, tf this lease LS mo.mto1ned by 
producuon, the royallle prud under thtS lense m no event. shall be le s than an amount equal to the total annual delay rentlll hcrcm provided, 
olherw1 e, there shall be due and po able on or before the Inst day of the month succccxhng the anotversary dote of this lease II sum equal 10 the total 
onnuol ren tal less the amount of royoll1es prud dunng the prccedmg yenr If Paragraph J of thts lease does 001 specify o delay rental wnount, then for 
the purpo cs of this poroaroph, the delay rental amount shal l be Leo doll ors ($IO 00) per acre 

6 ROYAL TY IN KIND Notw1thstOJ1ding any other prov1s1on 1n this lease, at ony nme or from tlme to tlllle, the owner of the SOLi 
or the Co111m1ss1ooer of the GcneroJ Lnnd Office may, ol the opuon of e ither, upon not less thnn snty (60) days notice to tho holder of the leo.se, 
rcqul.J'C that the payment of ony royo.h1es occrumg lo such royol ty owner under this lease be mode m L.md The owner of the soil's or the 
Comm1ss1011er of the General Land Office's nght to lo.kc its royally in l..ind shoU not d1ID1rush or negate the owner of the soil's or the Comm1ss1oner 
of the General Land Office's nghts or Lessee's obhgauons, whether e,press or am plied, under this lease. 

7 NO DEDUCTIONS Lessee agrees thot oll royolllc.s accrumg under this lease (includmg those poid m J..111d) shall be without 
deduction for the cost of producing, gothenog, stonng, seporoung, trellllng, dehydrotmg, comprcssmg, processmg, transporting, markctmg, Md 
otherwtSe mnl..mg lhe oil, gos ond other products hereunder reedy for sole or use. Lessee agrees to compute ond pny royolttes on the gross voJuo 
received, mcludtng ony rcunbursements for severance tn,es ond production related costs 

8 PLANT FUEL AND RECYCLED GAS No roynlty shall be payable on any gas os ma} represent this lease's proport1ooote shnre 
of ony fuel used lo process go produced hereunder m any proccssmg plant Notw11hstand10g any other prov1S1on of this lease, ond subJect 10 the 
wntten consent of lhe owner of the soil and the Comm1ss1oner of the General Land Office, Les ee may recycle gas for gns hfi purposes on the loosed 
premises or for mJccllon into any 011 or ans producmg fonnnuoo underlymg the lensed premtScs nficr the hqu1d hydrocarbons contomcd 1n the gos 
hove been removed, no roynlt1es shall be pa able on the recycled gas unal 1l 1s produced and sold or used by Les ee m o manner which enlllles the 
royalty owners too ro)-olty under this lease 

9 ROYALTY PAYMENTS AND REPORTS All ro allle not token tn J..1nd holl be paid 10 the Comm, ioner of the General 
Land Office ol Austin , Te'(as, in the followLng manner· 

Poyment of royolty on production of 011 nnd gas shal l be a, provided m the rules set forth m the Te,cas Register Rules currently provide thot 
royalty on o,I 11 due and must be reccl\cd in the General Lnnd Office on or before the 5th do of the second month succeeding the month of 
production, nnd royalty on ~as 1s due ond must be received m the General Land Office on or before the 15th dny of the second month succcedmg tho 
month of producuon, oceompanted by the amdovlt of the owner, manager or other aulhon.t.cd agent, completed rn the form and manner prcscnbcd by 
tlle Gcnerol Lond Office ond showwg the gross amount 1111d d1spos1tton or oJI oil and gBS produced and the marl.ct value of tho 011 and go.s, together 
w1Lh copy of o1J documents, records or n::porls conftnn mg the gross production, d1spos1t1on and morket volue 111cludmg gas meter readings, p1pehne 
recc1p1s, gos Lrnc receipts end other checks or memoranda of nmount produced ond put mto p1pcltnes, tonks, or pools and gn Imes or gos storoge, ond 
on other reports or records which the General Land Office may requtre to venfy the gross producnon, d1spos1llon and morket value In all cnscs the 
nu thonr of o monager or ogent to net for the Lessee herein mu t be filed m the General Land Office Each royalty pn}ment shall be occompon1ed b 
a check stub, schedule, summary or other rcm11tonce odvtcc showmg by the oss,gned General Lwid Office lea e number the omount of royalty being 
paid on each lease. If Lessee pa s hts royalty on or before thirt)' (JO) days oficr the royalty payment was due, then Lessee o,ves o penalty of j•,o on 
the ro ·nit or S2j,00, whichever 1s great.er A royalty payment which 1s over lh1rty (30) days lute shall accrue n penolty of 10°/o of the royalty due or 
S2j 00 whichever 1s greater In ndd1tlon too penalty, royolues shall accrue interest 01 orate of 12 .. per yenr, such interest will begin accruing when 
the ro ·olty 1s Sl'(ly (60) do s overdue AffidoV1ls and supporbng documents which nrc not filed when due shall tncur o penalty in on amount set b 
the General Land Office admmtstrollve rule which ts efTecuve on the dote when the affidavits or upportmg documents were due. The Lessee shell 
beor oil respons1b1l1ty for pa mg or causing royalties to be patd os prescnbed b the due date provided hercm Payment of the delinquency penalty 
shall m no woy opemle lo proh1b1t tl1c State's ngh t of forfe iture as provided by low nor oct to po !pone the dote on which royolucs were onamo.lly 
due The above penolty provmons shall not apply 111 ca~es of title dispute as to the Stole's portion of the royalty or to that portion of the royalty in 
d1spuLe ns to roir morket value 
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10. (A) RESERVES, CONTRACTS ANO OTII ER RECORDS Lesseo shall annually funush tho Comm1ss1oner of the General 
Lnnd Office with its best pomblo esllmnte of oil nnd gas re erves underly ing this tense or nJlocablo to this lenso nnd shall furnish said Comm1ss1oner 
with copies of oil conl:nlcts under which gas 1s sold or processed nnd nJI subsequent ogn:cments nnd amendments to such contn1ets w1lhm thirty (JO) 
days after entenng into or making such contructs, ngn:cments or nmendments Such contructs and ogn:cmcnts when received by lhe General Lnnd 
Office sholl be held in confidence by the General Lond Office unless otherwtSe outhon,ed b Les ee. All other contracts nod records pertammg to 
tho production, trnnsponauon, sllle nnd marketing of the 011 nnd gns produced on so1d premises, includmg the books nod accounts, receipts ond 
d1 charges of oil well , tanks, pools, meter1, and pipelines shall at all tunes be subJeCl to tnspecuon 11nd exruninnoon by tho Comm1ss1oner of tho 
General Lnnd Office, the Attorney General, the Governor, or tho representauvo of any of them 

(B) PERMITS, DRILLING RECORDS Wntten notice of nJI ope111llons on thts lease shall be submitted to the Commtss1oner of 
the Gcnernl Lnndl Office by Lessee or operntor five (.5) days before spud dote, workovcr, re-entry, temporary abandonment or plug ond abandonment 
of nny well or wells Such wnllen notice to the Genern1 Lund Office shoJI rnclude copies of R&Jlrond Comm1ss1on forms for npplicouon to dnll 
Copies of well tests, comple11on reports nnd pluggmg reports shall be supplied to tho General Lnnd Office at the tune they ore filed with the Te,os 
R1ulrood Cornmtss1on All opphc11t1ons, perm1ta, reports or other fihngs that reference this lcnso or any spcctfic ,veil on the lensed premtses and thot 
arc subrnuted to the Texns Ro,lrood Comm1ss1on or ony other govcrnmentnJ agency shall mcludo tho word "Stoic" m the utlc Add1uonally, m 
occordonce with Rn1lroad Comm1ss1on rules, nny s1gnoge on the lensed premtses for the purpose of 1denufymg wells, tonk battenes or other 
ossoc101cd 1mprovernen1s to tho lond must also include the word "Stole." Lessee shall supply the General Land Offico with any records, mcmoronda. 
accounts, reports, cutlmgs and cores, or other toformauon relouvo to the operouon of tho above dcscnbcd premises, which moy be requested by tho 
General Land Office, in ndd!uon to those berem expressly provided for Lessee sboll hove an eleccneol and/or rnd1oocuvuy survey mode on the bore­
hole section, from tho base of the surface crunng to the total depth of well, of nil wells dnlled on tho nbove descnbed premises and sholl trnnsm1t a 
true copy of tho log of each survey on each well to the Gcnernl Lnnd Office w1thm fifteen ( 1.5) days nfler the mokmg of so1d survey 

(C) PENALTIES Lessee shnJI tncur a pennlty whenever reports, documents or other matenals are not filed m tho Generol Land 
Office when due The penalty for late tihna sho" be et by the General Land Office admtn1Strallvo rule which is elTect)\,e on tho dote when tho 
motenols were due m the General Land Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If, during tho pnmruy term hereof and pnor to 
discovery ond producllon of 011 or gos on said land, Lessee should dnll o dry hole or holes thereon, or tf dunng tho pnmnry term hereof and afler the 
discovery and actual production of oil or gos from the IC45Cd premises such production thereof should cease from any cause, this le1150 shall not 
tenninote 1f on or before the e.xp1rnuon of Sl"dy (60) days from dote of completion of sa1d dry hole or cc nllon of production Lessee commences 
udd1t1onnl dnll1ng or reworl..mg opem11ons thereon, or poys or tenders the ne:ict nnnuoJ deloy rental in the same mnnncr as provided m this lenso If, 
during the lost yenr of the pnm nry tem1 or w1th1n sixty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of 011 or gos 
should ccnsc for Wl) cnuso, Lessee's nghts shall rem am m full force and e!Tect without further opemllons unlit the expu-ollon of the pnmary term, nod 
1f Les cc has not resumed producuon m poymg qunnlllles at the c'tptrnllon of the pnmruy term, Lessee moy m&Jntrun this leMe by conducting 
odd111onnl dnllmg or rework ing opernuons pursuant to Porngrnph 13, usmg the e~plJ"OUon of the pnmnry term as tho dato of cc sauon of production 
under Porogroph 13 Should lhe lirst well or any subsequent well dnlled on tho obove descnbcd lond be completed as o shut-Ill 011 or gas well w1 th10 
the pnmnry term hereof, Lesseo moy resume payment of the nnnual rental m the some manner os provided herein on or before the rental paying dote 
following lhe exp1rat1on of sixty (60) do s from the dote of complel1on of such shut-to 011 or gos well and upon the fru lure to make such pa) ment, this 
lcoso shoJI 1p o facto term mote lf ot the cxptrnllon of the prunory term or nny limo thereafter o shut-tn 011 or gas well 1s locnted on the lea ed 
premises, payments may be mode in occordnnce with the shut-Ill provisions hereof 

12 DRILLING AND REWORK.ING A f EXPIRATION OF PRIMARY TERM If. at the exp1rnuon of the pnmnry term, neither 
oil nor aos 1s being produced on s111d lond. but Lessee 1s then enaaged tn dnllmg or reworktna operahons thereon, this lease shall rcmnm 10 force so 
Iona ns operohons on so1d well or for dnllmg or reworiona of nny 11dd1Uonal well nre prosecuted m good fruth and in \\orlmanlike manner without 
1nterrupt1ons total mg more thon Sl'(ly (60) doys dunng an one uch operation, and tf they result in the production of 011 and/or gas, ~ long thereafter 
tu oil and/or gas 1s produced in paying quanhhes from srud lnnd, or poyment of shut-in 011 or gas well royalties or compcnsnlof) ro}·olucs IS mode os 
provided m lh1s lease. 

l '.l CESSATION, DRILLING, AND REWORKING If, after the e'<pU11t1on of the pnmory term, producuon of oil or gas from the 
leo ed premises, after once obt01ned, should cease from any cause, th11 lcosc holl not terminate if Les cc commences odd1uonnJ dnllmg or reworking 
opernuons W1thm s1;,,;ty (60) doy1 after such cessallon, ond this loose sholl remrun m full force and e!Tect for so long ns such opcrrthons continue m 
good Cu11h and in worl..monhJ..e manner without mterrupuons 1otalmg mon: than Sl)cty (60) doys. If such dnllmg or reworking operouons n::sult tn the 
producuon of 011 or gos, tho lease shall n:mnm 10 full force and clTcct for so long as 011 or gas is produced from the le ed premises 111 paying 
qunnuues or payment of shul· tn 011 or gos \\Cll ro) alues or payment of compensatory royalues IS made os provided hereto or as provided by low If 
the dnlhng or reworkmg operauons result in the complcuon of n \\Cl! os a dry hole, the lease will not tcrmmnlc if the Lessee commences add1uonal 
dnlling or reworktng opcrohons w1th1n sixty (60) days ofter lhe eomplehon of the \\Oil as 11 dry bole, and this loose sboll rem am in effect so long os 
Lessee contmues dnlhng or reworking operollons in good faith and LO a workmanlike manner without rnterrupuons totohng more thnn sixty (60) 
days. Lessee shall give wntten nouce lo the Generlll Lnnd Office within tbtrty (JO) days of nny cessation of production 

14 SIIUT-!N ROYAL TIES For purposes of this pOJ11graph, · ,veil" means w,y ,veil tho1 has been assigned n ,veil number by lhe 
state agency hovmg Junsd1c11on over the production of 011 and gas If, at any tune after the C'<plTDllOn of the pnmruy term of a lense that., unul being 
shut in , was betng mnmtruned in force nnd elTect, o well cnpoblo of producing 011 or gas in paying quantities 1s located on tho lensed premises, but 011 
or gos 1s not being produced for lack of suitable production fnc1 ht1es or lock of n suitable market, then Lessee may pay ns a shut-LO 011 or gos royolty 
on nmount equal to double the onnuol rental provided 1n the lease, but not less than S 1,200 o yeor for each well capable of producing 011 or gos m 
pa mg quonuues If Pnrngrnph 3 of this lensc does not speetfy o dela renlAI nmount, then for the purposes of this pnrngrnph, the delay rental amount 
shall be ten dollars (SIO 00) per acre To be effecuvo, each m111al shut-in 011 or gas royalty must be prud on or before ( I) the exp1rehon of the 
pnmruy tenn, (2) 60 doys after the Lessee ceases to produce oil or gas from the lensed premises, or (3) 60 days after Lessee completes a dnlhng or 
reworking oper11t1on in occordonce with the leoso prov1s1ons, whichever dote 1s latest Such poyment shnJI be mode one-half (In ) to the 

Otl & GH Lease - SE/2 S11e 38 Blk 2. RHvH Co, TX 
EFL, LH80r ID Energen, l•-
May 1, 201-4 - Pege 3 or 12 . 

• ... 
• • • • 

l .. 
• 

• 

.. ... 
• . . • •• • . . .. 
•• • • 

l ru~ nd Cum:1 
copy of . ... 

Ong1nal filed in . . . . • • . • ., Rev s County . . .. 
• • Clerka Office 



Comm1ss1oner of the Gonernl Lnnd Office nnd one-half ( 1/2). to the ovmcr of tho soil. If the shut-10 oil or gns royalty 1s p11.1d, the lease shall be 
considered to be a producing lease nnd tJ10 payment shall extend the term of the lease for 11 penod of one yell! from the end of the pnmnry 1em1, or 
from the first doy of the month followmg the month m which production ccllSed ~er Ult!t, tfne 9tttt6ble produe-llen fttetl 111e3 e r st11lt1ble lll liRtet 

1.5 COMPENSATORY ROYALTIES If, dunng the penod the lease 1s kept m elTect by poymenl of the shul-m 011 or gas ro nlty, 
o il or gM is so ld ond delivered 10 pn mg qunnlll1es from a well locnted w1lh1n one thousand ( 1,000) feel of the len cd premises nnd completed m the 
som e producmg reservoir, or m any cnse m which dramoge 1s occumng, the n ght to contmue to mruntam the lease by paymg the shu t-m oil o r gos 
royalty sholl cense, but the leose shall remom effective for the remamder of the year for \\htch the royalty has been prud The Lessee may momtnm 
tho lease for four more successive years by Lessee paymg compensatory royalty at the royalty mto provided m the lease of the mori(e1 \'Oluo of 
produc uon from the \veil causing tho dromago or which 1s completed m tho snmo producmg reservoir and w1th1n one thousand (1,000) feet o f the 
lensed prcmtses The compensatory royalty is to bo paid monthly, one-half (In) to the Comm 1ss1oner o f tho GcncroJ Land Office and one-half (tn) 
to the owner o f tJ,e soil, beginning on or before tho lost doy of tho month followmg tho month in which tho 011 o r gas 11 produced from tho well 
cousrng tJ1e dn11noge or thot 1s completed m the snme producmg rcsen.oir nnd located w1tJun one thousand ( 1,000) feet of the leased premises lf tho 
com pensatory royolty prud many 12-month penod 1s 10 on amount less thnn the annuol shut-m 0 11 or gos royalty, Lessee shal l pay nn amount equal to 
tllo duicrence w1thm tht.ny (30) days from tlle end of tho 12-month penod Compensatory royalty paymenl.S which are not llmely paid will accrue 
penal ty and 10Lcres t m occordnnco with P11Iograph 9 of this lease None of these prov1s1ons will rehe\o Les cc of the obhgnnon of rca onoble 
development nor lhe obhgollon to dnll offscl wells as provided tn Texas Natural Resoun:es Code .52 17J, however, nl the detenntoollon of Lhe 
Comm1ss1oncr, nnd with the Comm 1ss1oner's wnllen approval, the pay ment of compensatory roynlues can satisfy Lhe obhgnllon Lo dnll offset wells 

16 RETAINED ACREAGE. Notw1thstnndmg any provts1on of thtS leose to lhe contrary, ofter n \\ell producmg o r capable o f 
productng 011 or gas has been completed on tJ1e leased premises, Le ec shal l e~erc1se the diligence of a reasonably prudent operalor m dnlhng such 
add111onol well or we lls as may be rensonnbly nccesslll) for the proper development o f Lhe leased premises nnd 10 marke ting lhe produclton thereon 

(C) IDENTIFICATION AND FILING The surface ocrcage reuuncd hereunder as to each well shall, as nearl)' as practtcol, be m the 
form of o square with 1bc well located in lho center lhcrcof, or such 01her ah pc as moy bo oppro,.cd b} the Comm1u 1oncr of the General Land 
Office. W11hm tht.ny (30) days oner pnrt1al 1cnnmouon of 1h1s lease os provided hcn:m, Lessee shall e'lccuto nnd record o relcoso or releases 
conlommg o sat1sfoc tory legal descnpnon of tho ocreogo nnd/or depths not rctomcd hereunder The recorded release, or o ccrttfied copy of ~11mr , 
shall bo filed 10 tho General Land Office, occompomcd b) tlle libng fee prescnbed by tJ1e General Lund Office rules tn effect on tJ1e date tho release 
1s lilcd If Le cc falls or refuses to execute nnd record such release or releases within nmety (90) days ofter betng rcque ted to do o by tJ1e General 
Lund Office, then the Comm1ss1oner ot his sole d1scre11on mo) des1gnole by wnuen mstrumcnt tlle ocreoge nnd/or depths to be relensed hereunder 
und record such rnstrumcnt at Lessee's c,pense tn tllc county or counues where the leoso 1s located nnd 10 the offic111I record of the General Land 
Office nnd such des1gnot1on shall be bmdtng upon Lessee for oil purposes 

17 OFFSET WELLS Neither the bonus, delay rentals , nor royalties paid, or to be pn1d, under this lease shall relie .. e Lessee of his 
obhgnl1on to protect the otl nnd ans under the nbove-descnbed lnnd from bema drruned Lessee. sublessce, receiver or olher agent rn control of the 
leased premises shnll dnil as mnn wells as lhc facts may Jusofy nnd shnll use oppropnate means and dnll to o depth necessary to pre,.ent undue 
drn1nnae of 0 11 and gas from tho lensed premises In add1uon, 1f 011 nnd/or gas hould be produced in commcre111l qunnt1t1cs within 1,000 feet of the 
lensed premise.!, or m any case where the leased premises 1s bcmg drained by produchon of oil or gas, tho Lessee, ublcssce, receiver or other ogcn1 
in contro l of the lensed prem iscs shall in good faith begtn the dnllmg of a well or wells upon the lensed premises \\ 1th in I 00 days ofter the draining 
wc11 or wells or tho well or wells completed w1thm 1,000 feet of the leased premises start producmg m commerc1al quMh hcs and shall prosecute 
1uch dnll1ng with d1hgenco failure to snllsf) the statutory offset obl1g11Uon may subJcct this lease t11te- lh~·-f'ter-~tf.-the se al '! 11get1e) l'lght, to 
forfe iture Only upon the detennmallon of the Comm1ss1oner of the General Land Office and with his wnttcn approval may the payment of 
compcns otory royalty under apphcoblc statutory parameters satisfy the obligation to dnll an 01Tsc1 well or wells requttCd under this paragraph 
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18 FORCE MAJEURE If, aficr a aood fru th effort, Lessee 1s prevented from complying with an express or unphcd eovcna.nl of 
this lease, from cond ucting dnlling opernltons on the lensed premises, o r from produemg 011 or gas from the lensed premises by reason o f wnr, 
rebellion, n ots, stnkes, acts of God, or any valid order, rule or rcgulnllon of government authonty, then while so prevented, Lessee's obligalton lo 
comply with such covenant sha ll be suspended and Lessee shall not be hoble for drunages for failure to comply with such covennnlS , odd111onally, 
this tense shall bo extended while Lessee 11 prevented, by any such cause, from conductmg dn lhng and reworiong openiltons or from producmg oil or 
gos from the lensed premises Ho\~ever, nothmg ,n this pan1groph shalJ suspend the payment of delay rentals m order to mruntDlll this tense m effect 
dunng the pn mnry term m the ob enc:e of such dnlhng or reworkmg opcrooons or produc11on of oil or gBS. - Lessee shnll be obligoled to nottfy the 
General Land Office and the owner of the soil, m wnung, w1thm forty-five (45) days after the beginn ing of any clauned force maJeure and ,\ 1thin 
thu'ty (30) d11 s llfler the claimed endmg of each force maJeure or this clause shall be null and of no effect whatsoever The prov1S1ons of this 
paragraph shall m no event be exercised for a cumulouve penod of more than two yeors 

19 WARRANTY CLAUSE The e wner e f ~ e se1I w11tte:nls Md agrees le defend hlle ltHhe le11, ed pl'tlmHtes If the owner of the 
soil defaul ts in po ments owed on the leased premise , then Le ee moy redeem the ngbts of the ov.ner of the soil 10 the lensed premises by paymg 
any mortgage, taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Les ee 
may recover tho cost of these poyment.s from the rental and royolt1Cll due tho owner of the soil 

20 (A) PROPORTIONATE REDUCTION CLAUSE If the owner of tho soil own, less thon the entire und1v1ded surface estate 1n 

the obove descnbcd lond, whether or not Lessee's mtercst 1s specuied herem, then the royalties and rental herein provided to be p1ud to the owner of 
the sod shnll be p111d to him rn the proporuon which his mterest bean to the entlTO und1v1ded surface estate and the royolues and rental herein 
provided to be paid to the Comm1sS1oner of 1.he General Lond Office of the State of Texns shall be likewise proporuonotely reduced I lowever, 
before Lessee adJusts the royalty o r ren tnl due to the Comm1ss1oner of the Generol Land Office, Lessee or h is authonzcd representot1ve must submit 
to the Comm1Ss1oner of the General Land Office o \\/Olten statement which e plllllls the discrepancy between ihe interest purponcdly lensed under 
this lease and tho actu al intere l owned by the owner of the 011 The Comm1s ioner of the General Land Office hall be po1d the value of the whole 
production nllocoblc to any und1v1ded interest no t covered by a tense, less the proport1ona1e development and producuon cost allocable to such 
undivided interest However, m no event shall tho Comm1ss1oner of the General Lnnd Office receive os a royalty on the gross producuon allocab le to 
the und1v1ded interest not leased an amount less than the value of one-sixteenth ( 1/ 16) of such gross producuon 

(B) REDUCTION OF PAYMENTS If, dunng the prunnry term, a portion of the land covered b} this lease 1s included with in 
the bound ones of a pooled unit that hos been approved by the School Land Board and the owner of the soil m accordonee with Naturnl Resources 
Code Sections 52. 151-52.154, or tf al nny lime ofler the exp1rnhon of the pnmnry tenn or the extended term, this lease covers a les er number of 
acres than the total amount de,cnbcd hcrem, payments that are made on a per acre basis hereunder shall be reduced according to the oumbcr of acres 
pooled , relea,cd, sum::ndered, o r o therwise severed, so that payments determined on a per acre bnsit under the terms of this lease dunng the pnmory 
term shall be colculated based upon the number of ocres outside the boundanes of a pooled unit, or, ,f ruler the exp,rahoo of the prunory term, the 
number of acres octuruly reuuncd nod co~ered by tl111 lease 

2 l USE OF WATER. be:t,ec ehttl~e 11:ie ,,.11tet-pt'ed11eed e" s111d loi,d neeelsoi, fe r epel'II~~ 
~I retl.t-W@~t'·tfm l1e-owne 1~~l-OW8 >'t1F, bessee sbo.ll 1101 use pelo~1 ttw~wem 

1:t'!'tgOl:tott-pu'1'61!e3 fo r ,1o~t-the pner ~":,ent ef thee 1ffler ef ti~ 

22. AUTHORIZED DAMAGES Lessee shwJ pny the owner of the soil for dnmoges cau.sed by its opcrat1ons to nU personal 
property, unprovements, livestock and crops on snid land 

23 PIPELINE DEPTH When requested by the owner of the soil, Les ee shwl bury ns pipelines below plow depth 

24 WELL LO ATION LIM IT No well shall be dnlled nearer than two hundred (200) feet 10 any house or barn now on smd 
prem 1ses w11ho ul the wntten consent of the owner of the soil 

2S POLLUTION In developina this oren, Lessee shall u e the h1ahest degree of core nnd all proper safeguard to prevent 
po llutio n Without lim,tmg tho foregoing, poll ulton of coastal wetlands, natural woterwnys, nvers nnd impounded water shall be prevented by the 
use of contoinmcnt focil 1lles sufficient to prevent sp,lloge, seepage or ground w11ter contnminobon In the event of polluuon, Lessee shall use all 
means 111 ,ts disposal to recapture all escaped hydroc11rbons or other pollutant and shall be responsible for all do.mnge to public and pnvote properties. 
Lessee shall build nod mamtwn fences around its slush, sump, and drainage pita and tank battenes so BJ to protect livestock against loss, damage or 
tnJury, and upon complebon or obondonmcnt of nny well or wells, Lessee shall fill and level all slush pits and cclllll'I ond completely clean up the 
dri lling Site of oil rubbish thereon Lessee shall , while conductmg operotJon1 on tJ1e leased premises, keep said prcm,acs free of 1111 rubb11h, con,, 
bottles, paper cups or garbage, nnd upon complelton of operouons shall restore the urface of the land to as ne11r its ong1nal cond111on and contoul'5 us 
1s pracucable. Tonks and equ1pmen1 will be kept p111nled nnd prescntoble. 

26 REMOVAL OF EQUIPMENT SubJcct to h01 1tollons ,n tJus pnragroph, Lessee sholl hove the nght to remove mach111ery and 
fh tu res plnced by Lessee on tho leased premises, including the right to draw and remove cnsmg, w1t.h1n one hundred r,,.,,cnty (120) da) I afier the 
e'tp1TOt1on or tho termmnllon of th11 le11.Se unless the o,,..11er of the so,I gronts Lessee an e'ltens1on of thu 120-day penod I lowever, Lessee mny not 
remove cimng from any ~ell copoble of producing oil and ga.s m pay mg quanltlles Add111onolly, Lessee may not draw and remove cosing unlll n.fier 
thtrty (JO) days wnttcn notice to tho Comm1ss1oner of the General Lnnd Office and to the owner of the soi l 1110 owner of the soil shnl l become the 
owner of any maclunel), fi"turcs , or cosing which ore not ttmely removed by Lessee under the terms of th11 porngrnph 

27 (A) ASSIGNMENTS Under the cond111ons contDIDed m this paragraph nod Paragraph 29 of this lease, the nghts and estates of 
c11 her pony to this lease may be assigned, m whole or 10 part, and the provmons of this tense shall extend to lllld be bmdmg upon their heirs, 
dev,sees, lega l represeniouvcs, successors and assigns Howe,er, a change or d1v1s1on m ownership of the land , rentals, or royalties will not enlarge 
Ute obhgat1ons of Le cc, d1muush the nghlS, pnv1lcges and estates of Lessee, lDlpa1r the effecuveness of any payment mode b Lessee or 1mpo1r the 
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effectiveness of any net pcrfom1ed by Lessee And no change or davisaon an ownership of the lnnd, rentals, or royalues shall band Lessee for nny 
purpose until th uty (30) days n!ler the owner of the soil (or lus hears, dev1 ees, legal representatives or assigns) furn ashes the Lessee with sot as factory 
wnuen evidence of the change m ownership, mcludang the ongmaJ recorded mun1ments of title (or a cerllfied copy of such onganol) when the 
ownorsh1p changed because of a conve ancc. A total or parunl nss1gnmcnt of this lease shall, to the e·dent of tho mtcrest asS1gned, re!Jeve and 
d1schnrge Le cc of all subsequent obhgauons under thts lease If this lease 1s assigned m its entuety as to only pnrt of tho acreage, tho nght and 
opt1on to pay rentals shall be apporlloncd n., between the se, ernl owners rntably, according to the nrca of each, and failure by one or more of them to 
poy his shlll'C of the rental shall not nficcl this lease on the port of the lnnd upon which pro ratn rentals arc tamely paid or tendered, however, ,f the 
as 1gnor or ns 1gnec does not file a certified copy of such oss1gnment in the GcncrnJ Land Office before the next rental paying dote, the entire tease 
shnll lcnninole fo r failure lo pny the entire rental due under Porogroph J Every ass ignee shall succeed 10 all nghts and be subJcct to all obhgollons, 
hob1ht1es, ond penalties owed to the Slate by the ongmoJ lessee or any pnor OSSlgnee of the lease, mcludmg ony hnb1hues to the State for unpaid 
roynlt1es 

(B) ASSIGNMENT LIMITATION Notw1thstru1dmg ony prov1s1on to Paragraph 27(a), tf the owner of the soil acqutrcs 
th11 loose in whole o r an part by 11u1gnment without the pnor wnuen approval of the Comm, s1oner of the General Lnnd Office, this lease 1s ,01d os 
of the time of nss,grunent nnd the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were 
mode to the owner of the soil tf the nss1gncc is 

(1) 11 nommcc of the owner of tho soil, 
(2) a corporauon o r subs1d1ruy in wh1ch the owner of the soil LS o pnnc1pal stockholder or 1s an employee of such a corporal.Jon 
or subs1d1ary; 
(3) o partnership in which the owner of the so1l 1s a partner or 11 on employee of such o p11r1nersh1p, 
(4) n pnnc1pol stockholder o r employee of the corporollon which 1s the owner of the so al , 
(.5) o partner or employee in a partnership which 1s the owner of the soil, 
(6) o fiducuuy for the owner of the soil, mcludrng but not lunated to a gunrd1nn, trustee, executor, admm1strator, receiver, or 
conservator for the owner of the soil, or 
(7) n family member of the owner of the soil or reloted to the owner of the soil by mamage, blood, or adoption 

28 RELEASES Under tho cond,uons contruncd m tlus paragraph ond Porngroph 29, Lessee moy at ony lime execute and deliver to 
tho owner of the soil and pince of record n release or releases covenng any porllon or portions of the leased premises, nnd thereby surrender this lease 
ns to such portion or poruons, and be relieved of oil subsequent obhgouons os to acreage surrendered lf nn port of this lease 1s properly 
surrendered, the delay rental due under tlus lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which wns 
covered by this lease 1mmed1ately pnor to uch surrender; hO\\Cvcr, such release will not relieve Lessee of any hob1ht1es which may hove ccrued 
under this le11Sc pnor to the urrcnder of such acreage. 

29 FILING OF ASSIGNMENTS AND RELEA ES If all or nny por1 of this lease II assigned or released, such amgnment or 
release mus t be recorded in the county where the land 11 situated , nod the recorded instrument, or a copy of the recorded mstrumenl certified by the 
County Clerk of the county m which the instrument 1s recorded, must be filed 10 the Generol Land Office w1th10 90 days of the Inst exccutaon date 
occompnn1ed by the prcscnbed fihna fee If on such assignment LS not so filed, the ngbts ocqwrcd under this lease hall be subJect to forfenurc ol 
the option of the Comm1ss1oner of the GcneroJ Land Office 

30 DISCLOSURE C LA USE All provLS1ons pertnmmg lo tho lcnsc of the obovo-descnbcd lnnd hove been included tn thts 
mstrum enl, inc luding the statemen t of the true cons1dcrnllon to be pmd for the c:<ccuuon of th IS lease and the nghts and duues of the potties Any 
colloternJ agreements concerning lhc do"elopment of 011 and gOJ from lhe lensed premtSes which are nol conuuoed m this lease render this tense 
tnvahd 

31 FIDUCIARY DUTY 11,e o,,ner of the sod owes the Stolen liduc1nry duty nod must fully disclose any facts nffccllng the State's 
mtcresl m tho lensed premises. When the mtercsts of tho owner of the so tl conll1cl with those of the Stole, the owner of the soil 1s obl1gnted to put the 
Swcc'a mtercsts before his pcrsonol interests 

32 . FORFEITURE. If Lessee sholl foll or refuse to male the pa ment of any sum w1th10 thirty days ruler II becomes due, or ,f 
Lessee or on outhon,.cd agent should l..nowmgly make My folsc return or false report concerning producuon or dnlhng, or 1f Lessee sholl foil or 
refuse to dnll any offset \\CU or wells Ill good fottb os rcqulfCd b law end the rules and regulations adopted b) the Comm1u1oner of the General 
Land Office, o r 1f Lessee should foi l to file reports m the manner required by law or fru l to comply with rules and regulouons promulgolcd b> the 
General Land Office, the School Lond Boord, or the Rn1lrood Com m1ss1on, or 1f Lessee should refuse the proper outhonty access 10 the records 
penommg to operations, o r 1f Lessee or nn outhon,.cd agent should know1naly fo al or refuse to give correct mfonnouon to the proper nulhonty, or 
knowmgly foil or refuse to furnish the General Land Office o correct log of any well , or 1f Lessee sholl knowmgly v1ol11te ony of the mntonol 
prov1s1ons of this lease, or tf this lease 1s assigned and the assignment as not filed m the General Land Office ns required by low, the nghts acquired 
under this lease shall be subJcct to forfeiture b the Comm1ss1oner, and he sholl forfe11 snmo when suffic1entl) mfonned of the facts which nuthonl,CI 
o forfe1t\JIC, and when forfeited tho oreo shall again be subJcct to loose under the terms of the Rcl10qu1shment Act. !lo,~ever, nothing herein shall be 
cons trued as waiving the outomollc term10011on of this leose by opcrnl1on of low or by reason of any spec,ol hmnnuon nnsing hereunder Forfeitures 
moy be sci aside ond this lease ond oil rights thereunder remstoted before tho nghts of another mtervene upon satisfactory evidence to the 
C'omm1ss1oner of the Gcneml Land Office of future compliance with tho prov1s1ons of the low ond of this lease nnd the rules nod rcgulot1ons that mo 
be odopted rclollve hereto 

JJ LIEN In accordance wllh Texas Nnturnl Resources Code 52 136, the State hall hove a first hen upon all 011 and ans produced 
from tho area co,cred by this lcose lo secure payment of nil unpaid royally and other sums of money that may become due under this lense By 
ncccp1nnce of tlus lease, Lessee grams the Slate, m odd111on to the hen provided by Te~os Natural Resources Code 52 I 36 ond nny other npplicoble 
s101u1ory hen, on express contrnctuol llen on nod secunty mtcrcst in oil lensed mmerels m and e'Ctrocted from the lea ed prem1 e,, all proceeds which 
mo> occrue 10 Lcssoo from the sale of such lensed mmernls, whether such proceeds are held by Lessee or by a third PDrtYf .ffid i4 1 'wc;s.,eo and 
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tmprovcments 10 the leoscd premtSes used Ill connection with tho produchon or proccssmg or such lensed mtnensls m order 10 secure the payment of 
nil royalties or other amounts due or 10 become due under th11 lease ruid to secure payment of nny drunoges or lou that Le or mny sufTer by renson 
of Lessee's breach of nny covenant or cond 111on of this lensc, whether e:ic:prcss or 1mphed Thts !ten nod secunty interest mny be foreclosed with or 
without court proceedings ,n the mruincr provided in the Title I, Chapter 9 or tho Texas Busmess and Commerce Code. Lessee ogrees lhnl tho 
Commissioner may requtr0 Lessee lo execute and record such mstrumcnts 113 may bo reasonably necessruy lo acknowledge, nltach or perfect this hen 
Lessee hereby represents that there ore no pnor or supenor hens nnsmg from and relattng lO Lessee's acuv1ttes upon the nbove-descnbed property or 
from Lessee's cqum11on of t.hu loose. Should the Comm1Ss1oner 111 any limo determine that this representnllon 1s not true, then the Comm1ss1oner 
may declare th1S lease forfeited ns provided hereto 

3.S INDEMNITY Les cc hereby releases and discharges the Stoic of Tc'(IIS and t.hc owner of tho soil, t.hetr officers, employees, 
pnrtners, agen ts, conlnlclors, subcontroctors, guests, mv1tces, Md their respective successors nnd nss1g.ns, of and from olJ and nny actions and causes 
of ocllon of every na1ure, or ot.her honn, includmg onv1ronmen1al harm, for which recovery of damages 1s sought, tncludtng, but not ltm1tcd to, nJI 
losses and expenses which nrc caused by the act1v111es of Lessee, its officers, emplo)CCS, and ngents ansmg out of, mc1dentnJ to, or resuhmg from , 
the opero11ons of or for Lessee on tho lensed prom 1ses hereunder, or that mny anse out of or be occns1oned by Lessee's breach of noy of the 1cnns or 
prov1s1ons of t111s Agreement., or by any Olhcr negligent or stnctJ liable act or om1ss1on of Lessee. Further, Lessee hereby ngrccs lo be liable fo r, 
cxoncrute, mdcmrufy, defend nnd hold harmless the Slate of Texns and the owner of the so,l, thctr officers, employees and agents, their successors or 
uss1gns, ogamst any and 1111 cln.1ms, hob1ht1es, losses, damages, acllons, personru I.IIJury (mcludmg denth). co ts and C'l'.pcnses, or other harm for which 
recovery of dnmogcs tS sought, under MY theory mcludmg tort, contract, or stnct lmb1lily, mclud1ng attorney,' fees and other legal e'lpcnscs, 
mcludmg those related to environmental bn.znrds, on the len cd premtSes or m any way relnted to Lessee's failure to comply with any and all 
envtronmental laws, those nnsrng from or m ony way related lo Les cc's operouons or ony other of Lessee's acllv1 t1cs on the leased premises; those 
nnsmg from Le see's use of the surf11ce of lhe lea ed premises; and those that may arise out of or be occns1oned by Lessee's breach of any of the 
tenns or prov1s1ons of lh1s Agreement or an other oct or omission of Lessee, ,ts dtrCCtors, officers, employees, partners, agents, cootroctors, 
subcontroctors, guests, 1nv1tce , and 1hctr rcspeel1ve successors and assigns Eoch assignee of this Agreement., or on mtcrest 1herc10, agrees 10 be 
hoblo for, exonerate, indcmntf • defend and hold harmless the Stale ofTeus and the owner of the soil, their officers, employees, ond agents m the 
some manner provided above 1n con11ccl1on with the ncbv1bcs of Lessee, 11s officers, employees, and agents os dcscnbcd above. E PT A 
OTII RW J E E, PRE L LL '1JTED H REI , LL OF T B lNO t IT OBLIGATIO D\OR LI BI LIT IE ME D 

DER T UE TER '1 O F U GREEME II LL O \ ITUO LJ '1JT D W IT IIO RE RD TO T HE E R 
C E T II ERROF ( L 0 1 C PRE- E, I Tl G O OIT lO T RI LlAOI ITY, OR T EJ GLlGE E OF Y P RTY 
OR P RTI (I L DI G TU CLICE E OF llE l D l IED P RTY), \ IJ ETII R H E I E E BE OL • 
JOINT, O N RR E: T, I I E. 

36 ENVIRONMcNTAL HAZARDS. 

37. APPLICABLE LAW f h1s lease is issued under the prov1s1ons of Tc~os Natural Resources Code S2 171 t11rough 52 190, 
commonly known ns the Rehnqu1shmcnt Act. nnd other nppltcoble statutes and amendments thereto, and 1f nny prov1S1on m Lins lease does not 
confonn lo these statutes, the statutes will prevail over nny nonconformmg le11Se prov1s1ons 

18 EXECUTION Th11 011 and gos lease must be 11gned and acknowledged by Lhc Lessee before 111s filed or record m the county 
records and 1n the General Land Office of the S111tc of Tcus Once the filing requirements found in Paragraph 39 of this le11Se hove been 1111sfied, 

011 & Gas Lease - SE/2 See 36, Blk 2. RHVH Co, TX 
EFL. Lea90r, to Energen, Leaee 
May 1, 201 4 - Pege 7 of 12 . 

• ... . .. 
• • • . .. 

• • 

.. ... 
• . . • •• • . . .. 
••• • 

- - r 
copy of . ••• Original filed In . . • • . • Reeves County • • • . . . . 

• • Clerki: 



the effccuve dote of this lease shell be the date found on Poge I 

39. LEASE FILING Pur,uant to Chapter 9 of the Te'tns Bus1oe s and Commerce Code, thtJ lease must be tiled of record m the 
office of the County Clerk in any county in which all or any part of the leased premises 1s located, and cemlicd copies thereof must be lilcd 10 the 
General Land Office. This lease 1s not clTect:tve unul a ccrttfied copy of this lease (which 11 m de and certified by the County Clerk from his records) 
IS filed tn tho General Lnnd Office m accordance with Tc'tos Nnturnl Re ources Code 52.183 Addwonolly, this lease shall not be bmdmg upon the 
State unless it recites the act uni and true cons1dero1Jon paid or prom iscd for e'l(ccutJon of this lease. The bonus due the State ond the prcscnbcd fihng 
fee sholl nccompnn such certified copy to the General Land Office. 

EE ADDENDUM I TT HED HERETO FO R DD ITlO L PROVI 10 

LE EE: 
E ERGE 

LE OR 
T TE OFTE 

By _ ~ _ ,y __ .....__ 

llb F L~8'/-~;r• fo, 0.. Sm~ or 
Dole . I'/ 

ST TE OFTE 

O OF M rD 0 

§ 
§ 
§ 

0 O M T 

ft\ 
This instrument wns nck.nowlcdgcd before me this 'J.!.... do) or=:i~ = ....,,'-- 201 4, by J o D. ied rttorcr, ice Pr idcnt, Permin.n Ba in 

Operation , lfoergcn Resources orporo lion, rm Alabnma corporation, on hw.f of said corporauon 

T TEOF 

{ffe.'i~·- JANET G. R8NHARDT 
(:l~ _t) MY COMMISSION EXPIRES 

··.: ... ,,~, 5eptember 22, 2017 •.,,r,. .. . 

LTFOR lA § 
& 

O NT OF L M O § 

This instrument wns act.nowlcdged before me on the 2 2- day of h.J<.::::: 

eeeeeeeeeeeee ee e eee e e eeee ··se• •tttl fl@ DAVID LEE I 
.:; COMM. # 1934142 :z: 
a:: '!.): NOTARY PUBLIC · CALIFORNIA ~ 
:z: 1/t • ALAMEDA COUNTY -ii My Convn. EKp. May 23, 2015 If ....... . . .. .. . .....••... 
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Atuiched to ond Maden Pon of01l 11Dd Gns Lease dated Mny 1•, 2014, 
From the State ofTe II!, actmg by wtd through its agent, EB F LUCKEL, JR , 

as Les or, to ENERGEN RESOURCES CORPORATION, ns Lessee. 

The printed lense form to which th1 addendum is ottnched conlotns pnnted Pnrngrophs I through J9 The prov1S1ons set forth below, including 
Parogrnphs !Q_ through ..§]_, are mode a port of the pnntod lea e form, o though ongmlllly contained therc10 In the event of o conflict between ony 
of tJ,o prov1s1ons of Pnragrophs I through 22.. ond any of the prov1s1ons cootruncd m this addendum, the confl1cung prov1s1on of this addendum shall 
prevail The tonn "th11 lease," whether appearing m the pnnted loose fonn or this addendum, shill! mean the agreement conlomed m the pnnted lease 
form, o omcndod, supplemented and superseded by tlus addendum 

40 The tenn "producuon unit" 1s defined as the mmlnlum nrca of lnnd w1lhm a pool, reasonably assigned by Le see to a well that is producing 
or cnpoble of producing, 011 and/or gns in paying quMUUcs from such pool, wluch can be efficiently nnd econom1cally and to the C:{tent 
possible, fully, dnuncd by such well A producuon unit need hove no corrclat1on with the prornuon unit dcdteoted to the well by the RRC to 
which such producuon unit 1s assigned 

41 The term "Actual Dnlhng" will be defined as having o na on locouon (and dnlhna opernuons underv.oy) that IS capable of dnlhng to the 
penn1tted totlll depth, wluch must be w1thm a formation reasonably believed to conl41Jl commen:1olly recoverable deposits of 011 and/or 
ans 

42 Produc11on, production m paying qoonllllcs and producllon in coromen:111.I quanuues shall ho\-C the same roeonmg for purpo es of this 
lco o, namely production m qu1111twcs sufficient lo yield o return to the holders of the worl.mg 1Dterest excluding severance tn.:<es, ID excess 
of oporoung ond marketing C:{penses, royolues Md o"crheod Tho review penod for purposes of detennming whether production 1s ID 

poymg or commerc1al quanuues shell be SI"< (6) months There shllll be no review penod where production ceo e The doctnne of 
" tempornry cessot1on of production" 1s not opphcable to this le4SO, Md any cessollon of production of 011 or gas from the lensed premises 
nfier production has been obtruned shnll be addressed pursuMl lo tho other clauses cont41Jled m this lease Production m less than poymg or 
commerc1ol quan1111es shall never be considered II! production for purposes of this lease 

43 The tcnn " bolo Well" menru nn 011 or gns well producing, or copoblo of producing, otl and/or gas in a rone (or .tones) whoso htholog1c 
compos1hon 1s at least 50°'o sbole 

44 If, nt tho end of the pnmory term, Lcuce 1s engaged 10 the octual dnlhng of on ou or gos \\Oii, or has reached totlll permitted depth to o 
formolloo reasooobly bel1e"ed to contnm hydrocarbons m po) mg quont111es on an 011 or gos well w1thm tho pre\ 1ous ninety (90) days, this 
leoso shall conunuo so long os dnlltng 1s conllnued with no cc ouon or 1mcrrupuon of more than one hundred (jfiy (I 50) consecutive dnvs 
bctwcc.n tl1e dote when total depth 1s reached m one \veil and tl10 dote tho nelCt well IS spudded, by a ng capable of rcochmg total penn11tcd 
depth Loo rormouon reasonably behoved to conuun hydrocarbons m paying quonuues ("'Continuous Development Program ) At the end of 
the ontmuous Development Program, or the pnmnry tcnn tf tl1ere 1s no Conunuous Development Program, this lease w11l tenninoto os to 
oil lands covered by tlus loose, except the land o) mcludcd in the minimum s12e urut allowed by tho Railroad Comm1ss1on of Tcxos (or 
subsequem successor authonty) m order to obtom the ma'Umum allowable for each well (vcrucol or homontlll) capable of producmg 1n 
poymg quonu11es, or included m the mm1mum s11e unit allowed by paragraph 45, whichever 1s smaller, nnd b) those depths from the 
surface down to tho base of the deepest producing formouon in each producuon unit retruned under port (a) of this porogrnph In the e"cnt, 
at nny tlnle follow1Dg the Contmuous Development Progrnm, tho minimum Sll..C unit necessary for o \\ell IS reduced, ID order 10 retam the 
a reagc in e,cess of the new mm1mum amount, Le see mny begin another dnllina program ("Sub equent Dnlhng Progrom '') by beginning 
new dnlltng operouons w1thm one hundred c1&htv ( 180) do) s with no cessation or mterrupllon of more thon one hundred fifly (ISO) 
consccuU\.e do s between the dote when total depth 1s reoched 1n one new well and the dote the ne,ct new well is spudded, b> a ng capable 
of reaching totol penn11ted depth lo a formation rensonably believed lo contmn hydrocarbons in payma quantities Al the end of each 
Sub equcnt Dnlling Program this lease w11l tcrmmote as to oll lands covered by this tense, e,ccept the lnnd a) included m the m1mmum s1.t.e 
11n1t allowed b lhe Rm I road Comm1ss1on of Te"<8JI (or subsequent succe or oulhonly) m order lo obtorn 1he maximum allowable for each 
well (vert1cnl or hon.tontnl) capable of producing m poyma qunnbhes, or included m the minimum s1.t.c umt allowed by par,.grnph U , 
wh1chc\er 11 smaller, ond b) those depths from the surfoce down to the bose of the deepest producmg fonnnuon m ca h producuoo unit 
retained under part (n) of this porngroph 

45 Notw1thstnnd1na ony prov1s1on of this lease Lo tho contrary, no umt nimgned to a well shall over ellcccd tho following acreage hm1Lot1ons 
regard less of whether the rules and regulations of the Rn,lrood Corum1ss1on of Texas or any successor agency shall authonl..C o grcoter 
number of acres LO be ollocoted for producllon purposes ton proration unll 

(I) The pro\ls1ons or th 11 subparogroph ( I ) apply to Verucol Wells onl) 

II With respect to any \\ell classified as an 011 well or any Shale Well, whether nn 011 or gas well, the production unit shell 
conLOin no more than 40 acres 

b. With respect 10 any ,,ell closs1ficd II! o gos well, other thnn a Shnle Well 

lf the deepest stratum in which the well 1s completed and copoblc of producmg 1n paying quanuues hes between 
the surface and the base of the Wolfcomp fonnohon, then the produc11on umt shall contain no more thnn 80 acres 
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II If tho deepest stratum m which the well is completed nnd capable of producmg m poy mg qunnl1t1es hes below the 
base of lho Wolfcrunp fo rmellon, lhen lho produclton unit shell con tam no more than 160 acres 

(2) The prov1s1ons of this subparagraph (2) apply lo I lonzontal Wells 

a. The followmg words and terms, when used in lhiJ section, shall hove tho followmg meanings, unless the context clcnrly 
indicates otherwise· 

Honzonlol dromholc • Thot porllon of tJ10 wellboro dnllcd m tho producmg formnt1on, between the penetrolion 
pomt and tho tormmus 

u. l lonlOnto l dro111ho lo d1sploccment • Tho calculoted bonzonlel displacement of Lho honrontel dremhole from the 
pcnetro11on point to the tennious 

111 I lon1..0ntol dro1nholo ,~ell· Any well that is developed with one or more honrontal drwnholes having a honi'on tnJ 
dra1nhole d1Splacement of et least I 00 feet 

1v. Penetrollon point · The pomt where lho drrunholo penetrates the top of the producing formation 

v Tennmus • The farthes t pomt required to bo surveyed along the honmntnl drrunholc from the pcnelrllllon poml 
nnd w1thm the producrng formotJon 

b With respect to nny we ll that 1s clnss1lied es o llon,on1ol Dratnhole Well 

The Production Unit may contom up to, but not more then the acreage allowable es provided m the followmg 
wble 

Honzontal Drrunhole D1solaccment n Aerenoe Allowed acres 
Oto 660 40 

661 10 1320 60 

1321 to 1980 80 
198 1 to 2640 100 

264 1 to 3300 120 

1301 lo 3960 140 
1961 to 4880 160 
,lllll I to nso 180 

5280 to 5940 200 

5940 to 6600 220 

For the purpose of tho foreaomg, tho term "otl well" shall mean o \\.ell with a gas o tl rouo of less than l 00,000 cubic feet per bnm:l nnd 
"ans well" means o well with o gos oil ml.Jo of 100,000 cub,e feet or more per barrel, based upon n 24-hour production test conducted under 
nonnoJ produerng cond11ton5 using stnndnrd lease separator foc1hhcs or cquJ\aJent tcstmg equipment 

46 Notw1thstnnding nnythmg c l e m this lease to the contrary, upon the c,p1rot1on of the Conunuous Dn Umg Program, o r the C'<p1rauon of the 
pnmnry term tf Lhcrc II no Cont1nuou1 Dnlhng Program, this lccse 1holl automoucnJly c,p1ro os to all lMds not then mcluded m o 
producuon unit and rui to 1111 depths bclo,, lhc base of tJ1c decpe l producing formouon m each producllon unit If at the end of the 
Conunuous Dnllmg Progrom, or the end of the pnmnry term 1f lhcrt' ts no Contmuous DnJlmg Program, there are no producing units, then, 
notw1thstMdtng ony o ther prov1S1on of this leese to the contrary, this leose sholl outomaucally e,p1re end all of the Lessee's n ghts, u1lcs 
ond interests hereunde r shall 1IDmed101ely reven to the party or prut1es granting some 

47 PromptJ upon the completton or recomplel.Jon of ony ,~ell dnlled pursuant to lh1s lease, but m no event Inter than seven (7) days followmg 
wntten reque t, Le eo hall furnish tho owner of the soil with a plot 1111d legal descnphon of the production unit assigned to such well If at 
any ttme the s1z.e, locouon o r configuration of a producllon unil 1J revised for any reason, Lessee shall promptly, but not later thM se.,.en (7) 
days followmg ,, nlten request, furnish the owner of 1he soil w1th o plat nnd lcgoJ descnpuon of the revised producuon untt 

48 Lessee's nght lo pa) shut· m royollles under P11r11grupb 14 shall be lumted 10 sbut·m gas wells only Although Le see 's nght to poy shut·m 
royolt1cs may be o'lcrc1scd 111 nny tune, nnd from umc to ume, fo llowing the c,p1rauon of the pnmnry term, this lease ma> be mamtwned 
by shut-in royulty p11ymcnts only 1f Lessee has shut 1n the ,.,.ell (or wells) in good fo1th nnd 1s et all penmcnt umes e,crc1smg due d1hgence 
m an 111tcmp1 to produce, morl..et, Lr11nspon and sell tho gas producible from such v.ell or wells Notw1thstondlng Paragraph 14 or nn)'lhmg 
herein to the contrnry, shut· m l'O) alty payments shall only serve to momtnm this lease for the acreage within the unit assigned to the shuHn 
, .. ell as ullowed under this tense and this lease may not be mamlalned by the payment of shul·m gas roynlt1es for a cumulauve penod in 
e,cess oft,~elve ( 12) months 



mgress to 111\d egress from tbe lnnds rcmoinmg subJect to this len e grontcd m Porngrnph I hereof, together wnh easements ond ngh1s-of­
woy for ex1sung roods, ex.istmg p1pelancs ond other e'us\Jng foc1ht1es on, over ond ocross the londs ongmolly covered hereof, for ncccss to 
ond fro m the Retnmed Londs ond for the golhering nnd tronsportntion of 011 ond gos (ond other substances) produced or used thereon 

50 Lessee agrees lhot before obondoning ony well (whether a well being dnllcd or o \~ell which hns ceased 10 produce) oo srud londs, 11 will 
nollfy tho owner of the soi l 111 person or by telephone of its 1111en1ton lo do so, and will oJJow the owner of the soil o reasonable ume (nOl 
exceeding forty-eight (48) houl'1 ,f II well is being dnllcd or thufy (JO) days tf o well hos ceased to produce) nfter such nollce w1th10 which 
to elect lo tol..e over the well for such purposes os the owner of the so,J moy des1te. If the owner of tbc soil elects w1U11n the specified ume 
to tnlco over tho well and ottempl to complete the well as o wolcr well, then, nficr the owner of the ~,l's complymg with all the rules nnd 
regulo11ons of the Ro1lrood Comm,ss,on ofTexos, the Gcnerol Land Office and opphcoble statutes, Lessee shall, ot 1ts expense, sci nll plugs 
ns moy be requl!Cd by the Rrulrood Comm1Ss100 ot the base of the woter beonng sand dcs1gnotcd by the owner of the soil and thereafler 
deliver the well lo the owner of the soil, leaving m such \\ell ntl surface cnsma and such produclton cosmg a, may be neccssory to e·dcnd 
I 00 fee t below the predominant water beonng sand, nnd thereofier the owner of the soil shall own the well ond shall be re pons,ble for oil 
subsequent hab1l1t1es reloltng thereto, includtng plugging 

SI. No wolcr may be used without the wntlen consent of the owner oft.he soi l, which moy be denied for any reason 

S2 Unless otherwise agreed by Lhe owner of the soil, llCUng os agent on bebolf of the Stole of Texas, in wnung ond 10 ndvonce, Le ce shall be 
proh1b11ed from disposing of salt woter on the leased premises 01sposaJ of ony such soil woter or the removal of snit water from tbe lensed 
premises sh.all be occompltsbed in stnct compltoncc with the rules and regulottons of the RRC ond any other govemmenlnl agency having 
Junsd1clton thereof 

.53 Le cc agrees that at such Ume as any dnll site pod, tank battery site or other foc1hucs site ceases to be uaed u such, Lessee hall remove 
any surf11co mnleno.1 (such as colacbe) plnced thereon, reseed with noltve grosses dunng the oppropnote planung season, and restore the 
site to the mo'Omum extent prru:lteoblc to 115 ongmoJ cond11ton Upon the C'i;ptrollon of fhe (.5) months following the dote o \\ell IS plugged 
or o foetl,ty 11le is ob11ndoned, or 1ucb later umc ns the owner of the soil WO) outhonz.c tn wnung, Lessee shoJJ hove completed 1111 reprur 
and c le.in-up work beremobove required 

,4 The O\vner of the soil or b1s dcs1gn11ted n:prescntottve 11t llie1t sole nsk nnd expense, shell hove occe s to the demck floor nnd all other nrcns 
ot oll ttmes dunng MY opernuons conducted by Le sec on rud lands Wnttcn nonce of operollons under this leose shall be submitted to the 
owner of the 011 by Le see five (.5) do ·s before spud dote, cessollon of production, re-entJy, temporary abandonment or obondonmcn1 of 
any well, and hall include copies of Rrulrood Comm1ss100 forms for oppltcation to dnll, \veil te ts, complenon reports and plugging 
records Le sec shal l suppl the owner or the soil with any records, memoranda, 11CCOunts, reports, or other mform11t1on relou,o 10 the 
opernt1on of the obove de cnbcd prcm15es, which mo be requested by the owner of tho soil , m odd111on to those hereto ex pre ly provided 
for. at the sole expense of Le cc. If Lessee hos an elcctncal and/or md1oactn1ty survey made on the bore-hole section, from the bose of the 
surface cosing lo total depth of well, of any \\,ells dnllcd on the above descnbed prenuses, Les cc shall transmit II true copy of tho log of 
each su~C) on each \vell io tho owner of the soil\\ ,thin fifteen ( 1,) days of Lessor rcqucstrng SBJd survey 

SS Lessee ond 11& officers, emplo)'ecs, contrnctors, subcontructors, ogents ond reprc cotouvcs ore stnctly proh1b1tcd from bunting, corrytng or 
d1schnrg1og firearms, troppmg, fishmg or smo~mg on tho lensed premises, and from stnrtmg fires which ore unrelated to Le ec's nonnol 
opcrnnoos on tho lease . 

.56. The owner of the soil make no wnrrnnty of llllc lo the lensed prem, cs, either e,press or 1mpl1ed 

.57 As on nddJtJonol cash bonus due ond po able os ond when dnllmg operottons, construclton, p1pol1no m,tolla11on .ond other surfoco 
opernllon ore conducted, ony operations conducted on the urfoce of the prcm,~es sholl be subJccl to pn)'ment b> Le sec for oil of the l)'pes 
of operations and m the payment an1ounts ond terms os set oul in the then cum:nt University of Tex11.1 S}stem Rote nod Domoge Schedule 
promulgated by Un1vers1ty Lands Surface ond Mineral Interests, and/or b) the Boord of Regents of the Un1vers1ty of Tc-.:ns System , 
oppheoblc lo oil and g11.1 opcrnuons on lands owned by tl1c State of Texas ond ubJcct to lensc by the Boord for Lease of Umvers1ty Londs 
Such payment& shall be mode 1/2 d11CCtly 10 the owner of the soil ond II ltke omouot prud or tendered to the Comm1ss1ooer of the General 
Lnod Office of the Stoto ofTexOJ, 01 Aus110, fexos . 

.58. Lessee, at llS own expense, shall morntrun throughout the durot1on of this lease n aenerol l1ab1lity tn uroncc policy (covenng both bodily 
IDJUry ond propert domnge and covenng its indemnity obltgollons of this lease, for which Owner of Lho sotl and the SU11e ofTc,os shoJI be 
corned os edd1llonol msured) ID nn amount of ot least $5,000,000 combined single l1m11 Lessee sholl also, nl ,ts own e:-pen e, cony 
worker's compensnt1on msuroncc os required by low So,d pol1c1cs sholl not be concelled unless Lh1ny (JO) days prior\\ riltcn notice sboll 
be a1ven to Owner of the soil nod tho Stole ofTe,o.s In odd11ton, such insurance provided by Lessee 1hoJI be pnmory CO\Cragc for Owner 
of tho soil nnd tho Stoic ofTo,os when ony policy issued lo Owner of the soil ond 1.ho Stoic ofTexos ts snnilar or dupltcnte ID CO\eroge, ond 
O\,ncr of tho soil and the State ofTe,os 's pol1c1es sholl be c,ccss over Lessee's poltc,es 

59 lmmed101oly following 1.hc tem1ino1ton or ony part1ol 1erminalton of this loose, Lessee shall execute ond record, and furnish the owner of lite 
soil with o copy of, o release of this loose insofar us It covers any and all of the acreage ond/or depths no longer subJecl. hereto If Lessee 
should foal 10 comply w1t.b the terms of this poragroph w11lun fony-five (4.5) dnys of rece1vmg a wnllen request 10 do so by the Owner of 
the Soil, Lessee shall owe a penalty payment of one dollnr ($ I 00) per acre per doy until the terms of 1h1s paragraph hove been met This 
po ment sholl 10 no wn delay or ofTect the term1not1on of this lease 
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60. It sholl nol be nocossnry for Lessor lO execute any d1v1S1on or transfer order in order to be enlltled lO payment of roynlllos due under this 
Jense. Lessee nnd nny purchnsor of oil or gns produced from the Lensed Premises hereby wruve lhe provmons of cctton 91 402(e)(l) of 
Lite Te.<n.s Noturnl Resources Code lhot onutle o poyor of roynluos to require o signed d1v1S1on order as o cond111on of poymenL If Lessor 
ogrees to occept payment of royalues from a purchaser of 011 or gos produced from lhe Lensed Premises, or from another party designated 
to dtstnbuto royalues oLl,cr Lllan Les cc, Lessor's acceptance of sucb payments shall not rehevo Le cc of tls obhgnllon to pny ro ally 
hereunder except to lhe extent of pnyments actually received b Lessor from such third party, and 1f such third party foils to pny ony sums 
duo as royalty under Lll1s lease, Lessee shnll remntn fully hoble therefor, whether or not Lessee has received payment for producllon from 
such purchaser or third party 

6 1. To the extent perm1tted b low, the owner of tho soi l ond ,ts rcpresentnl1ves sholl have tho ex:phc1l nght to oudu, inspect ond cxomine 
Les ee's books, records, accounts, contracts, comm1bnents and ogrcements as related to this lease in order lo determine Lessee's 
compliance wtlh lhts lea e, including payment of royalucs The owner of tho soil moy g,"o Les cc Llurty (JO) doys wnllon nonce of owner 
of lhe soi l's intent to perform such 11ud1t Such oudtt shall be conducted ol Lessee' s offices where Lile 1nformollon being oud1ted normally 
resides, dunna nonnol won.mg hours nnd 111 the owner of the so1l '1 c~pcnse, howe"er, 1f 1111 determmcd the amount of royalty owed 10 the 
owner of Lile soil hos been underpo1d, then Lessee shall reimburse owner of the soil for the actual costs of the audit lo Lile C\eent Lile State of 
Tcxos g"es notice lo Lessee that tho State intends to conduct an oudu, Lllen Le see sholJ promptly g1"0 noucc to owner of the sorl Md the 
owner oflllo soil, sub;ect to any requtred consent of the Stole, moy JOtn tn such oud11 

62 Without hm11ing other tcnns Md provisions of this tense which by Llleir context or by low survive tcnnmouon of lh1s lease, the duties of 
Lessee under Pornsrnph JS hereof sholl sun 1ve tcnninotlon of this leose regard le s of tbe reason 

63 . On noa-rccoupoble proceeds or bcnelits received by Lessee, such as for tnke--0r-po , reserves dcd1enuon, or scvcrMcc to'< refunds, 
rcducllons or exempnons, or nny other benefits received by L11e Lessee, Lessee agrees to pay Lessor ONE FOURTII ( 1/4) of Lile proceeds 
und/or benefits received by the Lessee, its successors nnd nss1gns If Lile products subJcct to Lll1s lease ore enhanced, by ony method, ond the 
Lessee, a subs1du1ry, parent or offihote of Lessee receive odd11Jono.l benefits, due to Lile onhnncement, Lessor shall receive ONE FOURTH 
( 1/4) thereof Po ·mcnt of nil oon-recoupnblo proceeds or benefits shall be mode one-ho If ( I /2) to tho Comm1ss1oncr of Lile General Lond 
Office of Lile tote of Texas, nt Austin, Texas, and one-half (1!2) to the owner of the soil Lessee II obhgotcd to treat Lessor with utmost 
good fruth and keep the Lessor whole. 

6-1. If U\15 lease 11 still in effect three (3) yeors followmg Lile exp1rntion of the pnmary term, or thn:c (J) years following lhe Cltptn111on of Lile 
Continuous Development Progrnm, whichever 1s Inter, this leo..sc sholl terminate lo oJI depLltS from Lile surface down to Lile top of Lile 
shallowest producing fonn11lloa 10 cnch production unit n.s estobhshed in pnrngrophs 44 and 4S above, unless Le cc commences o 
Subsequent Conllnuoua Development Program for the shnllowcr depths nccordmg to tho followmg lcnns 

(I) Lessee sholl begm the octuol dnll1ng of the rll'lt well in the Subsequent Conunuous Development Progrom before the end of 
three (3) years fo llowrng tho primary tcnn, or Lllrcc (3) years followmg Lile Continuous Development Program, whichever 1s 
later, nnd shall thercaner dntl odd1t1onol wells with no ccssot1on or interrupuon of more thon one hundred fifiy (ISO) 
consecuuve days between I.he date when total depth 1s reached m one well ond the date the next well ,s spudded, b o ng 
capoblo of reochmg tot11.I pennllled depth to a formot1on reasonably believed to contrun hydrocarbons m poymg quMt1t1es 
("Conunuous Development Program") 

(2) At lhe end of Lile Sub cquent Conllnuous Development Program lhlS lease will terminate as to all dcplhs from lho surface 
down Lo the top of the s.hollowe t producing formouon m each production unit as established in porographs 44 ond 4S obo,e. 

6.5 Dunng the pnmary term of this lease, Le see shnll dnll Md complete, and/or plug and abandon, al a legal locouon of ,ts choice on the 
Lensed Prem1 es, ond to a depth reownobly belte"cd to contom h drocorbons, one (I) well (" Obhgotion Well'') The Obl1go1100 Well sh11.II 
be dnlled and completed, and/or plugged and abandoned, not later than November I st, 20 IS The sole consequences of Lessee 's failure to 
dnll nnd eompleto, nnd/or plug nnd abandon lho Obligollon Well tn accordance with tho preceding prov1s1ons of this porogroph shall be on 
outomallc termination of this lease on November I st, 2015 

66 No oss,gn.ment shall be mode by Lessee of this Lease or nny nghts accruing to Lessee under the terms hereof unless Lile Owner of tho 011 
and tho Stoto ofTc;\as shall evidence its consent thereto in wnung Such assignment shal l not be btndmg upon or recognized by Owner of 
the soil or I.ho State of re,os 10 MY way unless and unul a true copy thereof ho been furnished to Owner of the soil nnd the tote of Te'<os 
The consent to on as 1gnmcnt sholl not be construed os wruvmg lho nght to refuse consent to any subsequent oss1gnment 

67 TI,e pro, ISIOns of this lease shall mure lo the benefit of ond be b1ndmg upon tho owner of tho soil, Lile State of Tcus, and Lesseo, and their 
respectne heirs, ucce sors, ns 1gns, rcprcsenlollve , directors, pnnc1pols, ogcnls, employees, cont.rnetors and subcontrl\Ctors 

SIGNED FOR IDl;NTIFICATION 
LE E E 
E ERG 
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OlLAND GA LEAS 

14 067q'1 
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HL[VES <:OUNTY T EXA& 
Ju l "'1, 2011 ~t Ot 21 00 PM 

l llo'18 SJ) 

TIOS AGREEME NT i1 made ond en1ered into this ~ day or~ 20 14, bdwecn the State of Texas, act.mg by and through its qcnt, ~ 
LUCKE!, CHRlSTfE. u bee sole 11 nct ,to•rarr orootrty. said agent. whose address is l.fil ~ ve SE. Bellevue, WA 98004. herein referred 
to as the owner or the soil (whether one or more), and ENF,RCF'.N RF.SOURCF..S CORPORATION. of 3300 Nonh "A .. StreeL ByUdjng 4. Suite 
I 00. Midland. Texas 7970S. hercmofter called Lessee 

I. GRANTING CLAUSI! Por and in consideration of the amounts stated below and of the co11enants and ngiumcnts to be paid, 
kept and rcrfonned by Lessee under this lease, the Stale of Tc.xns acting by and through the owner of the soil, hereby grants, leases and lets unto 
Lessee. for the sole and only purpose of pro J>CCl•na and drilling for and producing 011 and ps. layrna prpe hne.s.. build.mg tanks, storing oil and 
buildina power Stations, telephone lines and other Strucrures thereon. to produce, save, w.e care of, treat and cranspon said products of the lease, the 
following land\ situated in Brrvs County, Statt oCTe ,. to-ww 

nr , SOUTHEAST ONE-HALF CSFn} OF SECTION 36. BLOCK 2. H&CN RR CO, SURVEY 

C.Ont.ainina ,ll.Q cres. more or less. Inc bonus consrderauon paid for this lease is as followi.~ 

To the State of Texas· Fifb:·fhc Thousand se~en Uundr~d Two and SOii oo Dollars (Sjj,702 SO} 
To the owner of the soil Filly·Ft"c Thou·:30d Seven Hundred Two 111d SQ/100 Do!laa £$,S.S. 702.50) 

Total bonus conslderu11on· One Hundred flcvcn Thousand Four Hundred Five and no/100 Do)hVl IS I I 1.405,00) 

SEE DOEND M 1 ATfA It O ll ERETO FOR ADDITIONAL PROVISIONS 

The total bonus considcrauon paid re~ents n bonus of Too Thousand Eight Hundred Doll~ ($2.800 00) per acre, on l2.181l.net ocres. 
2. TERM. Subject LO the other provisions in 1h1s lease, this lease shall be for a term of two (2} nors from this dnte (herein called 

primary tcnn") and a.s long thereafter as oil and gas, or either of them, 1s produced in paylna quanmJcs from 'd lnnd. As used in thu lease, the term 
"produced Lil paytng quantitlcs" means that the n:cerpt.s from the sale or othc,- authorized commcrcr I use ot the substancc(s) covered ei.cc:cd ou, of 
pocl.et operauonol e>.pcnscs for the six months IIISI pasl 

3. PAJD-Ul:' LLA!>L. fhts IS a paid·up lca.o and no funher delay rcnlll.l~ al1all be due. The bonus p111<I hereunder IS considenulon 
fo r this lease and s.hnll not be alloc11ted 11.S mere rcnlal for a period TI1e SI 0.00 per ecre delay rcn1als for tho Z- )Cllr wu p&1d as pan of the S2,800.00 
per acre bonu,. The Suue of Texas "7Cehed $198.94 and the owner of ihe soil received $198.94 

4. PRODUCTION ROY AL TIES. Upon producuon of 011 and/or gas, Lessee 1grec, 10 pay or cau~ to be paid ooe-half( l /2) of lhe 
royalty provided for in th1$ ICBSe to the Commissioner of the Gencml Land Office of the Stole ofTcx.as. a1 Austin. Texas, and one-half ( l/2) of such 
royalty to the owner of the !l<>il 

(A) OIL Royalty payable on oil. which is defined es includina all hydrocarbon., produced in a liquid form al the mouth of the "c.11 
and also as all condcnsa1c, distillate, and other liquid hydrocwbons n:co"crcd from 011 or aas run through a scpanitor or other equipment, as 
hc:rcuw\cr provided, shall be J1i pan of lhc sross production or lhe marl.et value I.hereof, 11 the option of the owner of the soil or the Comnussroocr 
of the General Land Office, su h vllluc LO be dctcnnlncd by I) the highc:.t po:.tcd pncc, plu, pmnlum, if eny, offered or pald for 0tl, cooJc:nsat.c. 
dlstJlllllc, or other llqurd hydrocarbons, respec1lvely, or a llke lype Dnd grav11y w !he general area where produced and when run, or 2) the highest 
mun.ct price lhcn:ofoffercd or paid m the gcnaul area " here produccJ and when run, or 3) lhe gro· proceeds oflhc 5:lle thereof, whichever is lhc 
grc&cr. Lessee agrees th t bcforo any gas produced from the leased premtSC:S rs sold, used or proc;cascd in • plant, 11 will be run free or =i to UJe 
royalty owners Lb rough an adequate oil and gas scpun11or of conventional type. or olhcr equipmenJ at least 11s efficient, so Uuu all L,quid hydrocarbons 
recoYcrablc from the gas by such means will be recovered Too rc,qu1remen1 that such giu be run through o SCJ)llllllOr or other equipment may be 
wn1vcd in writmg by the ro)'lllry owncrs upon such terms and conditions as they prcscnbc. 

(B) NON PROC.LSSED OAS. Royalty on any gas (including flared ps), which is defined as all hydrocarbon, and gaseous 
sul>sUlJlces not dcflncd ~ 011 in :.ubpll.lllgraph (A) above, produced from Any well on srud l1111d (cxccpl u provided herein wilh rcspcc1 10 gas 
pn~ In II plunl for the axtrru:tion of giuoline. liquid hydrOC11rbon:, or 01her products) shall be .!Li part of the gross producuon or lhe marlm value 
th~cof, l the opuon of I.he owoer of the soi l or the Commiuioner of lhe General Land Office, such value lo be based on the hiahcst market price 
paid or offered for gas of r.omparable quality In the aenerul area "'here produced and "'bcn run. or the gro price pa.id or offered lO the producer, 
wtuchevcr is the greater; provldod lhDL the mwdmum pressure ba;.c in mca..uring the gas under lhiJ ICASC shall nol at any ume exceed 14.65 pounds 
per square Inch abli0lu1c, and lhc Wllldmi b&Sc 1empcracurc shall be sixty (60) dc&J"«- Fahrenheit. correction IO be made for pressure accordioa lo 
Boyle's Law, and for specific gravity according a, tests made by the Balance Method or by the most approved method of IC5tlng being used by the 
tndu uy a1 lbe ume of icstlng. 
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v 
(C) PROCF.~~ED GA Royalty on wiy gas processed in o gasoline plwit or other plant for the recovery of gasoline or other liquid O 

hydrocarbons shall be .lLi pru1 of the residue gas wid the liquid hydrocarbons ci..tractcd or the marl.ct volue thereof, at the opuon of the owner of the L 
soil or the Commissioner of the General I nnd Office All royalties due herein shall be based on one hundred percent ( l~a) of the total plllllt 
production of residue &as attr1bu1Bble to gas produced from this ICBSe, and on lif\y percent (50°'.), or thlll percent accrumg lO Lcssc:e, whichever is the 

• •: •. greater, of the total plant production of liquid hydrocarbons ottribulllble lo the gos produced from thlJ lease; provided that if liquid hydrocarbons arc 
• recovered from &as processed in a plant in which Lessee (or ,ts po.rent, subs1dinry or allihote) owns M interest., then the percentage applicable to 1 •• 

liquid hydrocarbons shall be fifty percent (SOO-') or the highest percent occruing to o third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or conlr11.Cb O 
in the industry), whichever ts the greater The respective royalties on residue gas and on liquid hydrocarbons shall be detennined by I) the highest 9 
market price paid or ofTered for 011y gas (or liquid hydroco.rbon!i) of compo.ruble quoltty in the general area, or 2) the gross price prud or ofTercd for 
such residue 11as (or the wei&hted avera11e gross selling price for the respective grades ofliquid hydrocarbons). whichever is the greater. In no event, 3 
however, shall the royalues payable under this paragraph be less than the royalues which would have been due had the gas not been processed. 

(D) OTI !ER PRODUCTS. Royal ty on carbon blod., sulphur or any other products produced or monufocturcd from gas (excep1111g 
liquid hydrocarbons} whether s:iid gas be casinghead, "dry," or ony other gas, by frucuonoting. burning or any other pro«.-ssing sholl be lli part of 
the aross production of such products, or the man.ct value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office, such market value to be dctennined as follows· I) on the basis of the hi&}!Clot marl.et pnce of each product for the same month m which such 
product is produced, or 2) on the basis of the average gro sole price of each product for the same month in ,~hich such products arc produced; p 
whichever is the greotcr 

G 
S. MINIMUM ROY AL TY Dunng any year after the cxp1ra11on of the primary tenn of thts lease, 1f this lease lJ maintained by 

production, the royal lies paid under this lease 10 no e-.. cot shall be less than an amount equal to the total annual delay rental herem provided, 
otherwise, there shall be due and payable on or before the I t day of the month succeeding the ann111ersa,y dote of this lease a sum equal to the total 
annual rental less the amount of royalties paid during the preceding year lf Paragraph 3 of this lease docs not specify a delAy rental amoU11t, then for O 
the purposes of this paragraph, the delay renlal amount shall be ten dollars (SI O 00) per acre. 

0 
6 ROY AL TY fN KIND Notw1thsllllldtng any other prov1s1on m thts lease, al ony Lime or from time to time, the owner of the soi l 

or the Commissioner of the. General Land Office may, Ill the option of either, upon not less than sixty (60) days notice to the holder of the lease, 
rcqutre thut the payment of any royalties accruing to such royalty owner under this lease be m de in kind The owner of the soil's or the 
Conmissioner of the General L011d Office's right to take its royalty in kind shall not diminish or negate. the o"'ner of the soil's or the Comnussioncr 
ofL'lc General Lond Office's nghts or Lessee's obligations, whethcre,press or implied, U11der this lease. 

7 NO DEDUCTIONS Lc~e ogrecs that all royalues accrumg under thlS lease (including those paid tn Lmd) shall be without 
deduction for the cost of producing. gethenng, Lonng, scpaniung, uceung. dehydrating, compressing, processing, transporting. - marl..eung, and 
otherwise making the 011, gas 8Jld other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross \i&lue 
received, including any mmbursemcnts for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS No royalty shall be pay ble on any gas lb moy represent this lease's proporuonate share 
of any fuel used to process gas produced hereunder in any processing plant Norw1t.hstariding any other provision of this lease, and subject to the 
"ritten consent of the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee moy recycle gas for gos lift purposes on the leased 
premises or for injection into any oil or gas producing fonno11on underlying the leased premises aJ\cr the hqu,d hydrocarbons contwncd in the gas 
hove been removed; no royalties holl be payable on the recycled gas unul it ,s produced and sold or used by Lcssc:e in a manner which enULIC) the 
royalty owners to a royalty under this lease. 

9 ROY AL TY PAYMENTS AND REPORTS All royalties not tal.en in I. ind shall be paid tO the Commissioner of the General 
Land Oflicc at Austin, Texas, in the following manner· 

Payment of royalty on production of oil and gas shall be os pro11ided in the rule set forth in the Texas Register Rules currently provide that 
royalty on 011 Is due and mus1 be received in the Gencrol Land Office on or before the 5th day of the second month succeeding the month of 
production, ond royolry on aas ,s due and must be received in the Gcnem Land Office on or before the 15th day of the second month succccdmg the 
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the fonn ond manner prescribed by 
the General Land Office and &howing the gross amount and dispo:.111on ofaJI 011 and gas produced and the marl.ct value of the oil and gas, together 
with o copy of all documcnt.s, records or rcporu confinntng the gross production, d1 position and n ct value including gns meter rcadtngs. p1pchoc 
re eipts, gas line rcccipt.s Md other cbe u or memonindo of amount produced and pul into pipelines, t.M or poob and gas lines or as storage, and 
any other reports or records which the General Land Office may require to verify the gross production, disposition and marl.ct value. In all cases the 
authority of n manager or agent to act for the ~ herein must be filed in the General Land Office. Cach royalty payment shall be accompanied by 
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty bemg 
paid on each lease If~ pays his royalty on or before thirty (30) days aJ\er the royalty payment was due, then Lessee O\\CS a penalty of S% on 
the roy11J1y or S2S 00, \,luche"er ,s greater A ro)alty payment which is 011er lh11ty (30) days late shall accrue a penalty ofl0% ofthc royalty due or 
$25.00 whiche11er is gn:.iter In odd,tion to a penalty, royalties hall a...crue ,merest at o nue of 12'· per year, such tntcrcsl will begtn accruing when 
the royalty is sii.ty (60) days overdue Affidn11its and supponing documents wbii:h arc not filed "'hen due shall tncur a penalty in an amount set by 
the General Land Office administn11i11e rule which is efTcct1"c on the date when the affidavits or supporting documents were due The Lcssc:c shall 
bear all responsibility for poymg or causing royalt1c Lo be paid lb prc,-cnbed by the due date pro, 1dcd here.I.I\. Pa) mcnt of the delinquency pcnolty 
sh I in no "'ay opcra1e 10 prohibit the Stoic's right of forfe1Lurc a.s pro111ded by low nor act to po:.tpooc the dote on which royaJ1jcs \locre origrnolly 
due. The above penalty provisions shall not apply in cases of tillc dispute 11S to the State's poruon or the royalty or to that portion of the royalty tn 

djspulc as to fair market value. 
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••••• : 10 (A) RE ERVES, CO lRACI S AND O 11 IER RLCORDS Le~e shnll anmwlly rum1sh the Commissioner or lhc General Q 

• • Land Office with its bes1 possible cs11m111e or 011 and gn.s rcsel"\.es underlying this lease or allocable to this lease and shall rurnish said Commissioner 
•• • •• : wllh copies or all conll'aCU under which gas 1s sold or processed and 11JI subsequent 11greemcnlS and nmendmcnlS to su h conlraClS w,thm th1r1y (JO) L 

• • da~ after entering into or mnl..iog such contracts, agreements or amendments. Such contracts and agrccmenlS when received by the Ge11cral Land 
Office shall be held m confidence by the General Land Office unless otherwise authorized by LCS.)cc. All other contracts and records pcnainmg 10 

• • : • • the producuon, l1111lsponauon, sale and marketing or the oil and gas produced on said premises, mcludmg the booLs and accounts, rcxc1pts and 
• disch11r&cs or nil wells, tanks, pools, meters, and p1pclin~ shall o.t all times be subJcct to m pcction and cxaminu11on by the Commi~1ooer or the 1 

Genern.J Land Office, the Allomey Genernl, the Governor, or the reprci.cn11111vc or any or them 

(0) PLIUvflTS, DRILLING R.CCORDS Wriuen noucc of all operations on this lease shnll be submiued lO the Commissioner of 
the General I and Office by l ~ or operator live (5) days before !>pud dnte, worf..over, re-entry, temporary abandonmeni or plug and abandonment 
of any well or wells Such wnllen notice to the General Land Office shall include copies of Ra11rood Conunis.sion forms for application to dnll 
Copies or ,,ell tc.st.S, completion reports and plugging reports shall be supplied 10 the GencraJ Lnnd Office at the umc they arc filed with the Texas 
Railro d Commission All applicauons, permits, repons or other fil m&5 that reference th1.1 lease or any specific .... ell on the leased premises and that 

0 
9 
3 

arc submmcd 10 the Texas Railroad Commission or any other governmental agency shall include the word •swe• in the title. Additionally, an 
accordnncc with Railroad Commission rules, any s1gnnge on the leased prcm1~ for the purpo:.c of idcntirying wells, tan!. baucncs or other 
associoted improvements 10 the land must also include the .... ord "State " Lessee shall supply the GencraJ Land Office with any l'C(;()rds, memoranda, 
accounts, repons, cu1un1s ond cores, or other information relative 10 the operation of the above dcscnbed premises, which may be requested by the 
Genern.J Land Office, in add1uon 10 those herein Q.prcssly provided for Lessee shn.11 have an elcctncal and/or rad1oac11v11y suney made on the bore· p 
hole section, from the b~ of the surface casing to the lolill depth of well, of all wells dnlled on the above dcscnbed premises and shll.11 lr8runlll a G 
true copy of the log or each !W"Vey on each well to the General Land om e within fifteen ( IS) days after the mnl..ing of said survey. 

(C) PENAL TLES. Le~e ~ho.JI incur a penalty w hencvcr repons, documents or other malerials are not filed m the General Land 
Office when due. The penalty for lole filing shall be cl by the General Land Office administrative rule ...,h,ch is cfTccuve on the date ..., bcn the 
materials were due an the General Land Office O 

11 DRY l lOLfJCESSA TJON OF PRODUCTION DURING PRIMARY TERM tr, dunng the pnmwy term hereof and pnor to Q 
discovery and producllon of oil or gn.s on said land, ~ should drill a dry hole or holes thereon, or 1f during the pnmwy term hereof and after the 3 
discovery ond aetuol production of oil or gas from the leased premises such production thereof should cease: from any cause, this lease shall not 
lcrminnte if on or before the expimt1on or sixty (60) days from date of compleuon of said dry hole or ccssauon of production Lessee conunenccs 4 
additional drilling or reworl..mg operations thereon, or pays or tenders 1he next annual deloy rental m the same m111111cr as provided in this ICIISC. If, 
during the las1 year of the pnmary term or within so.ty (60) dnys prior thereto, a dry hole be completed and nbllndoncd, or the producuoo of oil or gas 
should cease for o.ny cause, Lessee's rights shall remoin in full force ond efTcct without funhcr operu1ions until the expirauon or the pnmary term; and 
if Lessee hos not resumed production in paying quantiues at the expirauon of the primary term_, Lessee moy mrunlllJn this lease by conducung 
odditionol drilling or reworl..ing operations pursuant to PBJ11g.mph 13, U)mg lhc cxp1ru11on of the pnmwy term as the d.ue or cessauon of production 
under Pll/'llgrnph I J. Should the first well or any subsequent well drilled on the above described land be completed as a shut·m oil or gas well with an 
the primwy term hereof, Le cc may resume payment of the nnnual rental in the same manner as provided herein on or before the n:nUll paying date 
following the e>.piration of si"-ty (60) dnys from the date of completion of such shut-in 0 11 or gos well and upon the fDl lurc to mal..e such payment, this 
leas.: shall ipso facto terminn1e. If 01 the expiration of the pnmwy term or any lime thereafter a shut-in oil or gas well IS located on the leased 
pren,ises, payments may be mode in ccordnncc .... ith the shut-in provisions hcrcor. 

12 DRILLING AND REWORK.ING AT CXPIRATION OF PRJ.MARY TERJt.l. If, at the e>.pirnuon of the primary term, neither 
oil nor g is being produced on said lnnd, but Lc:.5ee I) then engaged m dnllmg or rcworl.mg opcm1ions thereon, this lease shal l remain in force so 
long as operotions on said well or for drilling or reworl..ing of ony addi tional well arc prosecuted in good faith and in worl.monlil..e manner without 
in1crrup1ions toUJ ling more thon )i.>.ty (60) doys during any one such opcrallCXI , and if they result in the producuon of 011 ond/or gos, so long thereafter 
os oi l ond/or gns is produced in paying quantuies from said land, or poymcnt or shu1-m oil or gas well royaluC1> or compcnsaiory royalties is made as 
provided In this lco.se 

13. CESSATION, DRILLINO, AND REWORK.ING If, a.Iler the e>.pm111on of the pnmwy term, production of oil or ga.s from the 
leased premises, after once obtained, should cease from any cousc, this lease shall not terminote if Lessee commences w.ldauonal dnlhng or reworl..mg 
operations w11llm sixty (60) doys af\cr such ccssotion, and this lease shall remain In full force and cfTcct for so long as such operntions continue an 
good fwth and in worl..manll.f..e manner without mtcrrupuons tolalmg more than so.ty (60) days. If such dnlhng or reworking Opcnlllons result in the 
producuon of 011 or gns, the lease shall remwn an full force and clTc1,;t for so long as 011 or gas 1s produced from the leased prcmtSCS in pnytng 
quw1utie) or poymem of shut-moil or gas well royalties or p11ymc111 of compens tory royalliC3 is mode as provided herein or as provided by low If 
the dnlhng or reworl..mg operuuons result in the comph:11on of a well os a dry hole, the lease wall not tenn1mlle if the Lessee commences add1tionn.l 
dril ling or rework.mg opemuons within sixty (60) duys of\cr the complcuon of the well as a dry hole, nnd this lease shn.11 remain ln clTcct so long as 
Lessee continues drilling or f'C\l,Orking opc:nu1ons in good faith .ind m a ,~orf..millllil..c manner without interrupuons totoling more than sixl)' (60) 
days. Lessee sho.11 give wriuen nollce to the General Land Office within th1ny (JO) dny:. of any cc:.sa.uon or producuon 

14 SIIUT-IN ROYAL TIES For purposes of this paragraph, "well" mC1111s nny well thn1 hns been assigned a .... ell number by the 
sllltc ogcncy having Jurisdiction over the production of 011 and gos If, al any time after the ex pi muon or the pnmnry term of a lease that, until bcmg 
shul in, wos being maanlllincd m force ond elTccl, a well capable of producing oil or gas m paying quon1111cs is localed on the leased premises, bu1 011 
or gas is not being produced for la.ck or su11oble proJucuon fac1lallcs or lad. or• suitable marl.ct, then Lessee may pay as a shut-an oil or gas royalty 
an amount equal to double the annual rental provided in the lease, bu1 not less thnn Sl ,200 a )'Clll' for each well capable of producing oil or gas in 
paying quanlilles If Paragraph J of this lease docs nol specify a delay rental amount, then for the purposes of this paragraph, the delay reolaJ amount 
shall be ten dollnrs ($10 00) per acn:. To be clTccuve, c.ich miual shut-m 011 or gas royalty must be paid on or before· ( I) the o.parauon of the 
primnry term, (2) 60 doys after the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days af\cr Lessee complclcs • drilling or 
reworking operation In accordnncc w1lh the lease prov1s1ons; whichever dote is lotcsl Such paymenl shal l be mtlde one-half (1/2) to the 
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v 
Commissioner of the Genernl Land Office and one-half (112) to the owner of the soil If the shut-in oil or gas royalty is paid, the lca.sc shall be O 
considered to be a producing lease and the pa) ment shall CA tend the tenn of the lease for a period of one year from the cnd of the primary term, or 
from the first day of the month following the month in which production ceased. , ff4l lriH illlbl~~ · itabl.i-marl.ei 
fer lhe eil er gas-e11 , ~ tMd~ ~ ~ioo5--0~n~~AH!a-Ol11-¥t!a,,..flfl,-{lf 
~RHl,fttf&lioo--0~ 

1.5. COMPENSATORY ROYALTIES If, dunng the penod the lease is lept in elTcct by payment of the shut-in 011 or gas royalty, 1 
oil c r ga.s 1s sold and delivered in paying quon1111cs from B well located within one thousand (1 ,000) feet of the lca.scd premises and completed in the 
sam: producing reservoir, or in any cnse in which drainage is occurring. the nght to continue LO maintrun the lease by paying the shut-an 011 or gas O 
royrJty shall cease, but the lease shall remain elTective for the remainder of die year for which the royalty has been paid The Lessee may mamtam 
the case for four more successive )cars by Lc:ssce paying compensatory royalty at the royalty rate provided III the lease of the market value of 
production from the well causing the drainage or which Is completed in the so.me producing reservoir and within one thousand (1 ,000) feet of the 3 
leased prcm1~. The: compensatory royalty 1s to be paid monthly, ooe-half(l/2) Lo the Commissioner of the General Land Office and one-half( l/2) 
LO the owner of the soil, beginning on or before the last day of the month follov.ing the month in which the oil or gas is produced from the well 
causmi the drrunage or that is completed in the same producing r~rvo1r and located within one thousand (1,000) feet of the leased premises. If the 
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalry, Lessee shall pay an amount equal 10 

the difference within thirty (30) days from the end of the 12-month penod Compensatory royaliy payments which arc not timely paid will accrue 
penalty Md interest in accordance with Paragraph 9 of this lease. None of these prov1Stons will relieve Lessee of the obl1gauon of reasonable 
development nor the obltgallon to dnll offset wells as provided m Texas Natural Resources Code 52 173, however, 1 the dctennmauon of the p 
Commissioner. and with the Commissioner's wrinen approval, the payment of compcnsatorY royalties can satisfy the obligalion lO drill 01Tsc1 wells G 

16. Rl~ I AlNED ACREAGE. Notw1thstandang any prov1s1on of this lease Lo the contrary, after I v.ell producing or capable of 
producing oil or gas has been completed on the leased premises. Lessee shall exercise the d1hgcnce of a reasonably prudent operator m dnlhng such 
add111on11l \~ell or v.,clls as may be reasonably necessary for the proper development of the leased prcrmscs wid in market mg the production thereon 
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(C) IDENTIFICATION AND FILING The surface acreage re1t1incd hereunder as to each v..ell shall, as nearly os practical, be in the 
form of n square with the well located m the cen1er thereof, or such other shope ns may be approved by the Comm1ss1oner of the Gcncrnl Lwid 
Office. Within thiny (30) days after panial 1ennina1ion of this lease as provided herein, Lessee shall e>.eeute and record II release or releases 
con1t1111mg II saus~ ctory legal description of the 1crC:1ge and/or depths not rcuiincd hereunder. The recorded release, or a ccnified copy of some, 
shall be fi led in the General Land Office, accompMicd by the filmg fee prescribed by the General Land Office rules in elTcct on the dale the relciuc 
is filed If Lessee foil or refuses to e>.ecute and record such release or releases wilhm n1ncty (90) days afler being reque:.tcd to do so by the Gcncrnl 
Land Office, then the Commissioner at his sole discretion may dcs1gna1e by "'rittcn insuumcnl the 1crcAge and/or depths 10 be released hereunder 
and record such instrument al Lessee's expense in the county or counties \\ here the lease 1s located and in the officllll records of the General LAnd 
Office and such des1gn1111on shall be binding upon Les~ec for all purposes 

17 orrSCT WCLLS Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relie~e Les:.cc of his 
obligation to protect the oil Md gas under lhc above-described land from bemg drained Lessee, sublcsscc, receiver or other agent III conuol of the 
leased premises hell drill as many "ells as the facts moy JW.llfy wid shill I use appropriate means and drill to a depth nec:essory to prevent undue 
dro.inoge of oil and gos from the lcascd prem1 es In add1t1on, if oil and/or gas should be produced in commercial qunnutics within 1,000 feet of the 
leased premises, or in any case where the leased premises is being dnuncd by producuon of 011 or gos, the Lessee, sublcsi.ee, receiver or other agent 
m control of the leased premises shall in good faith begin the drilling of I well or v.ells upon the lca.scd premises wnlun 100 days after the draining 
well or wells or the v..cll or v..ells completed witlun 1,000 feet of the lea:.ed premises 5tW't producing m commercial quantities and .shall prosecute 
such drilling with diligence failure to snlisfy the statutory off,ct obhga1ion m y subject this lease ..-Off-it lwHie-t' ~1ghb to 
forfcnure Only upon the detcnnino.tion of the Commissioner of the General Land Office and with his wriuen approval may the payment of 
compensntory royalty under applicable statutory parameters ttsfy Ilic obligation to drill an ofTsct "'ell or wells required under this panigruph. 

o~ & Gu Laue - SE/2 Sec 36. Blk 2. Reeves Co TX 
SLC, LelSOf, ID Energen, Lessee 
M.iy 1, 201~ - Page~ or 12 

True and Correct 
copy of 

Ong1nal filed tn 
Reeves County 

f'IPrks Office 



... :, 
• . 

• • • • • • . 
v 

• • • • • • 18. FORCE ~IAJEURE. If, afier a good fruth eITor1, Lessee 1s prevented from complymg with MY e)(prcss or implied oovc:nnnt of O 
• • this lease, from conducting dnlhng operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, 

••••• : rebellion, nols, stril..es. acts of God, or any valid order, rule or regulaJion of government authority, then while so prevented, Lcsscc's obhgauon IO 

• • comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply "'1th such covenants; addhionally, 
this lease shall be extended 11,hile Lessee is prevented, by ony such cause, from conduc11ng dnlhng and reworking openuiau or from producing oil or 

• •: •. gns from the lensed premise l lowe1 er, nothing in this plll'llgroph shall suspend the pa) mcnt of delay rentals m order to mamtam this lease in effect 
1 • • • during the pnmnry term 10 the absence of such drilling or rcworl..ing operations or production of oil or gos. - Lessee sho.11 be obligated 10 noufy the 

General Land Office and the 011>ner of the soil, in writing. within fony-fhc (45) days after the beguuung of any clrumcd forte ma1eurc and within Q 
thirty (30) days after the claimed ending of each force majeurc or this clause shall be null and of no effect whll.lSOCver The provisions of this 

9 paragraph shall 111 no event be exercised for II cumul uvc period of more than two years 

19 WAJlRANTYCLAUSE. 1,e111meftho-t,0tkwlmlm~ ~~ lftheownerofthe 
soil defaults in payments o,.,ed on the leased premises, then Lc~e moy redeem the rights of the owner of the soil in the leased premises by paymg 
any mor1go e, uixes or other liens on the leased premises If I = makes pa)'mcnts on behalf of the 011ncr of the soil under this paragraph, Lessee 
may recover the cost of th~ pa)'mcnts from the rental and royalties due the 011,ner of the soil 

20 (A) PROPORTIONATh RLDl:CTION CLAUSE. If the owner of the soil owns less than the cnure und1v1ded surface esuite m 

3 

the above described lend, whether or not Le~c·~ mtcrcst is specified herein, then the royalues and rental herem pro, 1ded LO be paid to the owner of p 
the soil shall be paid 10 him m the propomon which h1_s interest bears to the cnurc und1v1ded surface ~tote and the royolllcs ond rental herein 
provided to be paid to the Commissioner of the General Land Office of the Stotc of Tc"-IIS shall be lil.ew1se proporuonately rcdu ed llowe1-er, G 
before Lessee adjusts the royalty or rental due 10 the Comm1ss1oncr of the General L1111d Office, Lessee or his aulhoril..cd reprcsentauvc must submit 
to the Comm1ss1oner of the General Land Office a written st01cmen1 which eAplams the discrepancy between the interest purponedly leased under 
this lease ond the actual interest 011ncd by the owner of the soil The Commissioner of the General Land Office hall be prud the value of the 11,holc 
product ion oJlocuble to uny undivided interest not covered by a lease, less the proportionate de\elopmcnt and production cost allocable IO such Q 
undivided 1111crest. 1 lowcvcr, 10 no event hall the Comm1~ 1oner of the General Land Office receive as a royalty on the gro produC1ion allocable to 
the undivided interest not leased an amount les, thwi the value of one-sixteenth ( 1116) of such gross producuon Q 

(B) RCDUCTION or PAYMENTS If, during the pnmu.ry term, a poruon of the land covered by this lease ts mcluded w1thtn 3 
the boundnries of a pooled unit th t ha.s been approved by the School Land Ooard and the owner of the soil m accordance w1tb Natural Resources 6 
Code Sections 52.1.S 1-52.154, or if 01 any time after the expiration of the primary term or the c:>.Lended term, this lease covers a lesser number of 
acres than the total amount described herein, payments thot arc made on a per acre basis hereunder shall be reduced according LO the number of acres 
pooled, released, surrendered, or otherwise severed, so that payments dctermmcd on a per acre basts under the terms of this lease dunng the pnmary 
term shall be calct.loted b~J upon the number of acres outside the boundancs of a pooled unit, or, If after the exptra11on of the primary term, the 
number of acres actually retained and covered by this lease. 

21 ~ f \IIAT6R. be!itiee shall-ha~ l~~ 
l~l..-f~~- f lho-Wtl, pro~id&J, 89',' olVllf, ~I Shel( RO~Ulf Bf '1\iilB 51111.ibli fer 11',est~ 
ifftgal+-0n-pu~f~lcr~tl0f!S-Wi~lt-9fih•o~Mf-ilfih~ 

22. AU fl IORJZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1LS opera1ions to all personal 
property, unprovemcnts, hvc\ tocl.. and crops on Sllid land 

23. PIPELINC DEPTI I. When requested by the 011, ner of the soil, Lessee shall bury 1LS p1pelmcs below plow depth. 

24 WCLL LOCATION LIMIT. No v.ell shall be drilled nearer than two hundred (200) feet to MY house or barn now on said 
prcmi!,,CS without the wrinen consent of the 01\ncr oflhe soil 

25. POLLU flON. In devclopmg this area, Lessee sh II u e the highest degree of tare and 111 proper safeguards to prevent 
pollu11on W11hou1 hm111ng the foregoing, pollution of coastal 11,etJands, nruural waterwoys, mers ond tmpounded 11,ata shall be prevented by the 
use of containment focihucs sufficient to prevent spillage, :.eepage or ground water cont0rmn111ion. In the event of pollution, Lessee shall use all 
means ot its disposal to recapture all escaped hydrocarbons or other pollutru\t and shall be r~ponstble for all damage to pubhc and pnvale propcrub.. 
Lessee shill! build and maintain fences around 1L, sl~. sump, and dnunage pits and tanl. battcnes so as to protect ltvestoek against loss, damage or 
mJury; nnd upon complc11on or abandonment of any v.ell or v.ells, Lessee sh JI fill and level all slu h pits and cellars and completely clean up the 
drilling site of oil rubbish thereon. Lessee shall, 11 hale conduc11ng operations on the leased premises, l..ecp srud premlSCS free of all rubbish, cans, 
bottles, paper cups or garbage, and upon complcuon of operations shall restore the surface of the land to as near tts ongmal cond1uon and contours as 
1s pro 11coblc Tanl..s and equipment wall be l..cpt pa111ted Wld presentable. 

26 REMOVAL OF EQUIPMENT SubJect 10 limitations m this paragraph, Lessee shall hove the right to remove m htncry Md 
lhtures placed by Lessee on the lea.sed premises, including the right to draw and remove etc.mg. within one hundred tv.enty (120) days after the 
cxpinuion or the tcrrnmallon of this lease unless the owner of the :.oil grants Lessee an e)(tcnsion of this l20-day period. I lowcvcr, Lessee may not 
remove casing from any well capable of producing 01l 1111d gos in paying quantities Additionally, Lessee may not draw and remove casing unul afler 
thirty (30) days written noucc to the Commissioner of the General Land Office and LO the owner of the soil The owner of the soil shall become the 
owner of any mochincry, fu.turc.s, or cosing which arc not timely remo..,ed by Lessee under the terms ofth1s paragraph 

27 (A) ASSIGNMENTS Under the cond111ons contaJncd 111 thlS paragraph and Pllrllgraph 29 ofthlS lease, the nghts and eslalcs of 
either porty 10 this lcusc may be ossigncd, in whole or m pan, and the provisions of this lease shall extend to and be bmdmg upon their heirs, 
devisccs, lcaaJ rcprcscn111tives, successor, ond ass igns. I lowcvcr, a chnngc or d1v1sion in ownc~h1p of the land, rentob, or royalties wdl not enlw-gc 
the oblig01ions of Lessee, diminish the right.,, privileges 1111d cstn1cs of Lessee, 1mpa1r the cITectivcnc:.s of any payment mode by Lessee or impatr the 

o~ & Gas Lease - sen Ste 38, Bl 2, RHVU Co TX 
SLC, Lassor, 1D Energen, Lenee 
May 1, 2014 - Page 5 or 12 

r rue and Correct 
copy of 

Original filed in 
Reeves County 

r.1"'r1<s Office 



•••• . . . . . . 
•••••• . .. 

• ...... . . 
• ...... . . 

.... . 
•• 

v 
elTecttveness of WlY ct performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any O 
purpose un1il thirty (30) days aficr the owner of the soil (or h1 he1~. dcvisccs, legal rcprcscnu11ivcs or assigns) furnishes th.e Lessee with sa1isfoe1ory 
wrillen evidence of the change in ownership, including the origmal recorded muruments of utle (or a ccn1fied copy of such origmal) 1whcn the L 
ov.ncr.;h1p changed because of a con.,,eyancc. A total or partial assignment of this lease shall, to the e\lcnl of the iniercst assigned, reltevc and 
discharge Lessee of all ubscquent obhgnllons under this lease If thi ,~ is assigned in its cnllrcty as 10 only part of the acreage, the right and 
opuon to pay rentals shall be apponioncd as betwcc:n the SC\ieral ownc~ ratably, according to the area of each, and failure by one or more of them to 
pay his share of the rental shall not niTect thtS lease on the part of the land upon v.h1ch pro ra.Ut rentals arc umely paid or tendered, ho1wevcr, 1f the 1 
assignor or assignee does not lite n ceruficd copy of such as:.1gnment m the General Land Office before the DC;\l rental payuig date, the cnure lease 
shall terminate for failure 10 pay the cn1ire rental due under Pa.ruaruph 3 E11ery assiance ~hall uccccd 10 all nghts and be sub;cct to a.II obhgauons, 0 
habil11ies, and pcnal1ics owed to the Stale by the original lessee or any prior assignee of the lease, including any ltab1h11cs to the Stnte for unpa.1d 
royal11es 

3 
(8) A IGNMFNT I IM ITATION Notv. 11hsLW1ding any provision in Para.graph 27(a), 1f the owner of the soil acquires 

this lease in whole or in pnrt by ass1gnmcm w11hou1 the prior wnucn opproval of the ommi 1oner of the General Land Office, this lease is .,,o,d as 
of the time of assignment and the agency power of 1he owner may be forfeited by the Commissioner An ns ignmcnt will be trcoted as if it were 
made 10 the owner of the soil if the assignee 1s 

( 1) n nominee of the owner of the soil: 
(2) a corporation or subsidiary in which the owner of the soil is a principal stoclJioldcr or is an employee of such a corporation 
or subsidiary, p 

G 
(3) a partnership in which the owner of the soil is a panner or IS an cmplo>ec of such a partnership; 
(4) a pnnc1pal tod..holdcr or employee of the corporation 1wh1ch is the ov.ncr of the soil, 
(5) a panncr or employee in a partnc~h1p \\h1ch is the owner of the soil, 
(6) a fiduc111ry for the O\\ner of the soil, including bul nol limited to a guardian, trustee, executor, adm1nist111Lor, recc1vcr, or 
con~rvator for the owner of the 11, or 
(7) a family member of the ov. ncr of the soil or n:lated to the owner of the soil by mom gc, blood, or odopuon 0 

28 RELF.A E Under the conditions contained in this paragraph and Paragraph 29, Lessee may al any ume execute 1111d delt11cr to O 
the U\\ ner of the soil and plocc of record a release or releases covering any pon1on or portions of the leased premises, and thereby surrender this lease 3 
as to such ponion or portions, and be relic11cd of all subsequent obltgauons as 10 acreage surrendered. If any part of this lease is properly ? 
surrendered, the delay rental due under this lease shall be reduced by the proporuon thal the surrendered a rcagc ~ to the acrc:.igc \\hich was 
covered by this lease immcdia1ely pnor to such ~urrender, ho1wc11er, such release will not relieve Lessee of any liab1l1ucs which mny have o.ccrued 
under this lease prior to the surrender of such ocreoge 

29 Fll!NG Of ASSIGNM:CNTS AND RCLCASES lf all or any pan of this lease IS isned or released, such assignment or 
release must be recorded in the counl)' where the lo.nd 1s sttuoted, and the recorded instrument, or a copy of the recorded tnStrUme.nl ccruficd by the 
County Clerk of the couol)' in which the mstrumcnt is recorded, must be filed in the General Land Office within 90 days of the last execution date 
accompamed by the prescribed flling fee. If any such assignment tS not so filed, the rights acquired under thtS lease shall be sub;cct to forfeiture ot 
the option of the Commissioner of the Oeneral Land Office. 

30. OISCLOSURC CLAUSC. All provtStons pertaining to the lease of the above-described land have been included U1 this 
instrument, including the statement of the true cons1dcra.uon to be prud for lhe cxccuuoo of this lease and the rights and duues of the parucs. Any 
collateral agreements concerning 1hc dcvelopmem of 011 and gas from the leased premises which arc not contwncd tn this lease render this lease 
invol,d 

31 FIDUCIARY DU1 Y. The O\\ner of the soil ov.es the State a fiduciary duty and must fully disclose any facts arrecung the State's 
m1crcst 1n the leased prcmLSCS. When the interests of 1hc owner of the soil con01ct with those of the State, the owner oflhc so1l 1s obligated to pul the 
Swte's in1crests before his pe~onal inte~ts. 

32 FORfEITURE. If Les.sec <1hall frul or refu~ to make the payment of any sum within th1ny days after tt becomes due, or 1f 
Le~scc or an authom.ed agent should lnow111gly m e any false return or false rcpon concerning produ 11on or dnlltng, or tf Lcsscc shall fai l or 
retm to drill any otT:.ct well or wells m good f.mh lb required by law and the rules and rcgutauons adopted by the Conuntsstoner of lhc General 
Land Office, or if Lessee should fail to file reports Ul the manner rcqu1rcJ by law or fwl to comply w11h rules and rcgulauons promul&:ued by the 
Gcnc:ml l and Office, the School Land Board, or the Railroad Comnrn.s1on, or if Les!.ce should refuse the proper authonry access 10 the records 
pertllining 10 operations, or 1f Lessee or an authom.ed agent should l..nowmgly fail or refuse to give correct mformauon to the proper authonty, or 
l..nowmgly f11l or refuse to furnish the General Land Office II correct log of any well , or tf Lessee shall MIO\lr mgly violate any of the nuucna.l 
prov1s1ons of this lease, or 1f lhls lease 1s assigned and the assignment ts no1 filed m the General L11nd Office as required by law, the rights acquired 
under this lease shall be sub;cct to forfcnurc by the Comm1.ss1oncr, 11nd he shall forfen same when sufficiently informed of the facts which aulhorize 
o fo rfetturc, and when forfcned the 11rt11 sh JI agrun be sub;ect to lcic,c under the terms of the Reltnqu1shmcnL Act. llowevcr, nothing hcrcm shall be 
construed as wa1v111g the outom uc 1erm1m111on ofth1s lease by operation of law or by reason of11ny speci I ltm1tation ansmg hereunder. forfe11urcs 
may be set aside and 1h1s lca:,e 1111d oil rig.Ins thereunder retnsUltcd before the rights of another Intervene upon tisfa tory evidence to the 
Comm1s:.ioner of the General Land Office of future compliance with the provisions of the law and ofthts lease and the rules and rcgulouons lhat may 
be adopted relative hereto 

3J. LILN ln cord1111 c with lexll!> Nuturul Re:.ourccs Code 52 136, the Stale shall ha~e a first hen upon all 011 and gas produced 
from the oren covered by thts lease to secure payment of a.II unpaid royalty and other urns of money that may become due under IJ1is lease. By 
acceplllllce of this lease, Lessee grants the tale, m add1uon to the ltcn pro111ded by TC).OS Natural Resources Code 52136 and any other appltcablc 
sU11u1ory hen, an ei,.press contra 1U11l ltcn on and sccunty mtcrest mall leased mmcrals in and extracted from the leased prcrmscs, all proceeds v.htch 
moy nccrue to L~e from the sole of su h leased minerals, whether such proceeds an: held by Lessee or by a third pany, and all fixtures on and 
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improvements 10 the leased premises used in c0Mec11on \\ 1th the production or processing of such leased minerals in order lo secure the payment of O 
all royalues or otller amounts due or to become due under this lease and lo secure paymenl of any dam ges or loss that Lessor may suffer by reason 
of Lessee's breach of any covenant or condiuon of this lease, whether express or implied. This lien and sccunty mtcrcst may be foreclosed with or L 
\\1thout cou_n proceedings an the manner provided in the Title I, Chapter 9 of the Jexas Business and Commerce Code. Lessee agrus thnl the 
Commissioner may require LC)sce to execute and record such 1~truments as may be reasonably necessary to acknowledge, atta.ch or perf cct this hen 

• • • : • • Lessee: hereby rep~nlS that there are no prior or superior hens arising from and relaung to Lcsscc's ac11v11ics upon the abo\l~cscribcd property or 
• • • from Lessee's acqulsiuon of this lease. Should the Comma 1oner al any umc determine Lhat this representation is not true, then the Commissioner 1 

may declare this lease forfeited as provided herein 

34 . bR>IG. bessee 1s keroby &Falllc.Hhll-ftg~l~n~ 
)-6lh6H~n1Mra.Hn1~ lHJ\ploralHl&,-il~~rodu0110R-~i*M*-"M-.:H-+IUle~'-l!l.!ffi41 

3.S INDEMNITY. Lessee hereby releases Md discharges the S!llle of Texas and the owner of the soil, their officers, employees, 
prutners, agenlS, contractors, subcontractors, guests, invitees, and their rcspcct1\le successors and assians, of and from all and any actions and causes 

0 
9 
3 

of 11c11on of every nnture, or other hann, including environmental harm. fo r which recovery of damages 1s sought, including, but not limited 10, all 
losses nnd expenses which arc cnuscd by Lhe oc11v111es of Lessee, us officers, employees, and agents arising out of, incidental to, or resulting from. p 
the operations of or for Les cc on the leased premises hereunder, or that may arise out of or be occasioned by Lcsscc's breach of any of the terms or 
prov1s1oos of this Agreemen1, or by any other negligent or stnctly hable net or om1ss1on of Lessee. Further, Lessee hereby agrees lo be liable for, G 
exonerate, indemnify, defend ond hold hnnnlcss the State of Texas and the owner of the soil, their officers, employees and agents, their successors or 
assigns, agrunst any ond all churns, llobilitics. losses, damages, acuons. personal inJury (including death), costs and e,pcnscs, or other hann for .... h1ch 
recovery of domo es 1s sought, under any theory including tort, contract, or sLnct liability, including auomeys' fees and other lcgDJ expenses, 
including those related 10 environmental bawds, on the leased premises or in any way related to Lessee's failure to comply with any and all O 
environmental laws; those arising from or in any v.ay related Lo Lessee's operations or any other of Lessee's ncuv1uc on the leased prcmisc ; those 
ansing from Lessee's use of the surface of the leased premises, and those that may ansc out of or be occasioned by Lessee's breach of any of the O 
terms or prov1s1ons of this Agreement or any 01her act or om!S)1on of Lessee, Its directors, officers, emplo)'CCS, partners, agents. cootnlCtors, 3 
ubconlnlctors, guC)lS, invitees, and their respective succcs.sors and assigns Each assignee of this Agreement, or an interest therein, aarccs 10 be 

liob'c for, exonerate, indemnify, defend and hold ho.nnlcs) the State of Texas and the owner of the soil, thcir officers, emplo)'CC), and agents in Lhc 8 
srur.e manner provided above in COMection with the activities of Lessee, us officers, employees, and agents as described above. C PT A 
OTIIER\ I E IEXPRES LY LL 1ITED II ER.EI , LL OF TIIE INDE 1NlTY ODLJGATION AND\OR LlADILITIES A U l£D 

DER THE TERMS OF 1111 GREEMENT HALL BE \ ITIIO T LI HT ND \ fTIIOUT REGARD TO THE CAU E OR 
C U TllEREOF (EXCLUDI G PRE-EXJSTlNG O 'DITIO ), SfRICT LIABILITY, OR TII E ' EGLIC CE OF' PART 
OR PART! (I L DlNG THE EGLIGE CE OF TII I DE 1 IFIED PARTY), \ II ETI IER CII NEGLJGE 'CE BE SOLE, 
JOI T, 0 C RRENT, A r E, OR P I E. 

36 ENVIRONMENTAL HAZARDS 

37 APPLICADLE LAW This lease 1J1 issued under the prov1s1ons ofTc>JIS Natural Resources Code .S2 171 throu~ 52.190, 
commonly known BS the Relmqu,~hmenl Act, and other applicable statutes and amendments thereto, and if Ill\)' provision in thtS lease docs not 
conform to these SIJ11UIC'I, the statutes will pn:va.il o"er any nonconfomuna lca.e provisions 

38 EXECUTION Thi, 011 and gas lease musl be signed and ecLnowlcdgcd by the Lessee before II tS filed of record in the county 
records and m the GcnernJ I.and Office of the Slllle of Texas Once the filina requirements found m Panigniph 39 of this lease ha"e been sausficd, 

Otl & Gaa Least - SE/2 Sec 38, Bl 2, Reeves Co, TX 
SLC, LMSOf, 10 Energen. Lessee 
May 1, 201 4 - Pege 7 Ol 12 

True and Correct 
copy of 

Original fi led in 
Reeves County 
r.rerks Office 



... ~ . 
•••• 

• ..... , . .. 
• •••••• . . tbc eCfccuve date of this lc11!>e shall be lhc date found on Page I. 

v 
0 

••••• : 39. LEASE flLING Pur..unnl 10 Chop1cr 9 of the Teus Business and Commerce Code, uus lease mu~ be filed of record in lhe L 
• • office of the Coun1y Cler~ in nny coun1y in "'h1ch all or any part of lhc leased premises 1s located, and ccn1!icd copies !hereof must be filed in lhe 

General Land Office This lease Is nol effecuvc unul 11 ccr11ucd copy ofth1s lco.sc (which 1s made WJd cen1ficd by lhe Couniy Clerk from hjs records) 
• •: •. is f11ed in lhc General Lo.nd Office in accordance w11h Texas N111urnl Resources Code j2 183 Adduion:tlly, lhis lease shall no< be bindina upon lhe 

• Su11e unless ii rccues the 11c1unl and true con~1dcra11on paid or promised for cxccuuon of this lca.sc. The bonus due the SUllC and the prcscnbcd riling 1 
fee "'1nll occompnny such ccn, fied copy 10 the General Land Office 

SEEADD ND 11 Al r 

LESS EE: 
E ERGE 

II ED H ERETO I-OR ADDITIONA L PROVIS ION 

Joe 0 . Nlederhoter 
Energen RelOUION Corporation 

0 
9 
3 

~Dy:~~~~ ~~;---~,U 
Vice President - Penn.n 8-Jn Operat,ons p 

G 
Dai .~~---

0 
Oy· 0 

Su Luckcl Chrisue, as agent fi lhe Slllte orTcxas 3 
Datc.J/;? 9 2b (}?--- 9 

A I OWL DGME T 

TATE OF S § 
§ 

OU rYOF IIOLA D § , 
~ _ 1 :Toe. D I.J i edt>r /,ofi.r VP f'er...._," ~ 

nus instn1ment wns ac~owlcd cd before me: this L.. doy of r~ 201 4, by Stephrn L Ch1Ddlt1 , 61mllt Und Mau,,u , of 
En erg en Rt~ources orpora tion, an Alobarno CO'l)Orallon, on bcholf of swd co ration. 

~::jit;~··,'.,. JANET G. REINHARDT 
( ~ : MY COMMISSION EXPIRES ~:!.~t Septent>er 22.2017 

T T E OF \ ASIII GTO 

O NTYOFKl G 
§ 
§ 

§ 

Thi~ mMrumcm was ac~owlcdgcd before me on lhc ~ day or_ M!.....:;:.J'i-'-----.J 20 14, by u1an Lucktl hrlstie 
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ADDC!',OU,'11 

Anached to and MBdc a Part of01l nnd Gas Lease dated May 1•, 2014, 
From the Swc of rcxas, a 11ng by and through its agent., SUSAN LUCllliL CJ IRJSTIE, 

as Lessor, to ENFRGF.N RESOURCES CORPORATION, as Lessee . 

v 
0 
L 

Ille pnntcd lease form 10 which this addendum Is nttachcd contams pnnted Paragraphs I through ..l2_. The provisions set forth below, including 1 
Paragraphs jQ_ through jJ_, arc mBde o part of the printed lease form, as though originally contruned therein In lhe event of a conflict between any 
of the provisions of Paragraphs I through 12.. and any of the prov1s1ons contained in th, addendum, the conn,cung provision of this addendum shall O 
prevail The term "this lease," whether appearing m the printed lease form or this addendum. shall mean the agreement contained in the printed lease 9 
form, as amended, supplemented and superseded by this adJcndum 3 

40 The term "production un11" is defined as the minimum area of land \\1lhin a pool, reason bly assigned by Les.sec to av.ell thlll 1s producing 
or capable of producing, oil and/or gas in paying quanuucs from such pool, which can be effic1cnlly and cconom1cally and lo the o.tcnt 
po)Siblc, fully, drained by such v.cll A production unit need ha11c no corrclalion v.1lh the proration umt dcd1C111ed lo the well by the RRC to 
which such production unit is assigned 

41 . The term "Actual Drilling" will be defined as ha11mg a rig on location (and drilling opcnllions underway) lhnt is capable of drilling 10 the 
pcrmilled total depth, which must be within I formation reasonably believed to contain commercially rccovc:rublc deposits of oil and/or P 
~ G 

42. Production, producuon in paying quontiucs and production in commercial quonuucs shall have the same meaning for purpo~ of 1.lus 
lease, nnmely produc11on in quanu11es sufficient to yield a return to the holders of the worlJng interest excluding severance taxes, in e>.ccss 
of operating and mnrleting e"penses, royalucs 1111d overhead The review penod for purposes of detcnn1mng v.het.her producuoo 1s in Q 
paying or commercial quon111ies shal l be six (6) months There shall be no review period where production cca.scs The doctrine of 
"temporary cessauon of production" is not applicable to this lc:asc, and any cessauon of producuon of oil or gas from the leased prcm1~s Q 
after produc1ion hos been obtained shall be ddrc~~d pursuant to the other chi~~ conllllnc:d in lhis lease Producuon an less than paying or if 
commcrcinl quon1i11es sholl never be com,idered as production for purposes of this lease. 

0 
43. The term "Sh le Well" means an oil or gD.S well producing, or capable of producing, oil and/or gas in a wne (or roncs) whose htholog,c 

compos111on ts 111 le~t 50"• shale. 

44. If, at the end of the pnmllr) 1em1, Lessee is engaged ln the actu I dnlhng of an oil or gas \\ell, or has reached total permined depth to a 
fonuation reasonably behe"ed to contain hydrocarbons in poymg quMLllles on an 011 or gas v.ell w1lhtn the previous ninety (90) days, thLS 
lease shall continue so long as drillmg LS continued with no ccss:111on or intcrTUplion of more lhan one hundred filly (150) cons.ccutl\e days 
bet"'een the date when total depth is reached m one v.ell and the d.u.e the next well ts spudded, by a rig capable of reach.mg toll.I permuted 
depth to a form 11on reasonably believed to contain hydrocar m paying quantities ("Conunuous Development Program"). At the cod of 
the Conlmuous Development Program, or the primary term 1f there 1s no Conunuous Development Prog.nun, this lease will lenmoate es LO 
all lands covered by this lease, except lhe land· a) included tn the mm1mum size un11 allowed by the Railroad Commission of Texas (or 
subsequent succe:.sor nulhoriry) in order 10 obtain the maximum allowable for each well (venical or horizontal) capable of producing in 
paying quanuues, or included in the minimum size unit allowed by parngrnph 45, whichever is smaller, and b) those depth.s from the 
surface down to the bllSC of the dcepe~t producing form uon in each producllon unit retained under part (a) of this paragraph. ln the event., 
at any 11mc following the Contmuolb Development Program, the minimum s11.e unil nccc:ssary for a well IS reduced, m order to rclllin the 
a rcage m excess of the new minimum amount., Le)SCc may begin another drilling program ( .. Sub equcnt Dnlhng Program") by beginning 
new drilling operauons w1lhLO one hundred eighty ( 180) days with no cessauon or LOtcrruplion of more than one hundred filly ( ISO) 
consecutive days between the dale when total depth LS reached LO one ne\\ well 111d the d te the next new well is spudded., by a ng capable 
of reaching total pcnnllted depth to a formauon n.:asonobl)' believed to contrun hydrocarbons in paying quan11ues At the end of each 
Subsequent Drill mg Program this lease" 111 tcrminatc as 10 all londs covered by this lease, except the land· a) included m the nunlmum s11..C 
unit nllov.ed by the Railroad Comm1ss1on of feus (or subsequent successor authonry) LO order to obtain lhe ma.\.tmum allowable fore h 
v.-ell (vcn1 al or hon£Ontal) capable of producing 111 p.1ymg qu11111111cs, or included in the minimum s1z.e unit allowed by paragraph 45, 
v.h1chever is smaller, wid b) those depths from the surface down 10 the base of the deepest producLOg forrnnuon 10 e h producuon unll 
rctoined under pw, (a) of this pW11groph 

45. No1withs1a11ding any prov1s1on or this lense to lhe contrary, no un11 assigned 10 a well sh II ever exceed the followLOg acreage hm1u111ons 
regardless of whether the rules and rcgulauons of the Rrulroa.d Commission of l cxas or any successor agency shall authonze • greater 
number or acres 10 be allocated for produc11on purpose:. 10 a proruuon unit 

( I) 1 he prov1s1ons of thts subparagnsph (I) apply to Vemcal Wells only. 

a. Wnh respect 10 any \\ Cit classified as an 011 well or any Shale Well, whether on 011 or gas well, the production unit shall 
conuun no more than 40 a res. 

b. Wilh respect 10 any well closs1fied as a gD.S v.ell, other th11n o Shole Well 

1. If the dcepc)t stratum m which the well is completed and cnpable of producing m paying quanuues hes bet\\een 
lhe surface and the base of the Wolfcamp fonna11on, then the production unit sh II conUIJ.n no more than 80 ncrcs 

Otl & Gas Lil•st - SE/2 Sec 30, Bl 2, ReeYes CO, TX 
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v 
II If the deepest stratum in which the well ,s completed and capable of producing in p:iying quantities ltcs below the Q 

base of the Wolfcamp fonnation, then the production unit shall conlrun no more than 160 acres 
L 

(2) 

a 

The provisions of this subparagraph (2) apply LO llonzoollll Wells 

The following words nnd terms. when used in this section, shall have the follo"mg meamngs, uni~ the context clearly 
md1ca1e otherwise: 1 

lloriwntal dramhole • Thal portion of the \\ellborc drilled in the producing format ion, between the pcncll'Dllon O 
poml and the tennmus 9 

1i 

Ill 

IV 

I lorizontaJ dra1nhole d1splacemcn1 • The calcul teJ horizontal d1Splaccmen1 of the honz.onla.l drainhole from the 
penelnlllon point 10 the terrmnus. 

I lonzontnl dramhole well • Any well th.it is developed w,th one or more honLOnllll druinholcs having a horizontal 
dramhole displacement of 01 least I 00 feet 

Pcnetrn1ion point · The poin1 where the dramhole pcnctrotes the top of the producing fonmu1on 

3 

v Tcnnmus • The farthesl point required to be surveyed along the horizontal d.rainholc from the pcnetra1ion poinl p 
and within the producing fonn lion G 

b. With re peel 10 any well 1hn1 1s cl s,fieJ as o lloruontal Onunhole Well · 

The Production Un11 may contain up 10, but not more than the acrc.1ge allowable as provided in the following O 
1nble: 

0 
I lori1.on1al Drainhole Disolacement, n Acrca11e Allowed acres 

Oto 660 40 
661 10 1320 60 

1321 lO 1980 80 

198 110 2640 100 

264 110 3300 120 

3301 to 3960 140 

3961 10 4880 160 

4881 LO 5280 180 

S280 LO 59.10 200 

5940 to 6600 220 

For the purpose of the foregoing, the tcnn "oil 'Well" shall menn a well with a gas oil ratio of less than 100,000 cubic feet per bmcl and 
"gas \\ ell" means a well with a gllS 011 rnllo of I 00,000 cubic foci or more per bmel, based upon a 24 ·hour production lest conducted under 
nonnal producing conditions using standard lease scpanuor foc il11ies or equivalent testing cqu1pmenL 

46. 01w1lhstandmg llll} thing else an th,s lease 10 the controty, upon the cxp1rat100 of the Conunuous Dnlling Program, or the cxpU"auon of the 
primary tenn if there is no Con11nuous Drilling Program, this tense shall ou1omaucally expire as to all lands not then mcludcd m a 
production unu and as to all depths belo\lo the base of the deepest producing fonnation in each production uniL If at the end of the 
Continuous Drilling Program, or the end of the primary 1enn 1f therc is no Continuous Drilling Program, there a.re no producing UJU IS, 1.hen, 
nolw1lhstanding any other provision of this lease to the contrnry, this lensc shall 11u1oma1icolly c>.pire and all of the Lessee's rigbt.s, titles 
and interests hereunder sh311 lmmcdintcly revcn to the party or pa.rues granting same 

47 Promptly upon the completion or rccomplc11on of any "ell dnllcJ pursuant to this lease, but m no e\ent Inter th.an seven (7) days following 
\Hillen request, Lessee shall furn ish the owner of the soil with a plat and legal dcscnpllon of the production urul ~igned 10 such \lotll. !fat 
any time the size, location or configurauon ofa produi:11on unit is re~1sed for any reason, Lessee hall promptly, but not later than seven (7) 
days fo llowing written request, furnish the owner of the .soil with olat and legal description of the revised production unit. 

48. Lessee's right 10 pay shut-an myall1cs under Paragraph 14 shall be hm11ed to shuHn gas wells only Although Lessee's right to pay shut-in 
royolucs may be cxen:1sed a1. any lime, and from lime 10 ume, following the expirauon of the primary tcnn, this lease may be mainuiined 
by shu1.·in roy11lly pa) men ts only 1f Lessee has shut m the "'ell (or wells) m good faith and is at all pertinent llmes exercising due diligence 
in an ucmp1. to produce, marlct, transport and sell the gas producible from uch "'ell or \lo ells Notw1lhstandmg Paragraph 14 or o.nyt.lung 
herc:in to lhc contrary, shut·m roy11l1y pa) ments shall only serve to rruuntain this lease for the acreage wtlh.111 the unit assigned to the shut-111 
"ell 11.5 allowed under thi.s leasc and this lcnsc may not be mllntnined by the payment of shut-In gas royalues for a cumulauve period 111 
c~cess of I\\Cl"c ( 12) months. 

49 Not\11lhstandmg the pnru I tcnninuuon of this I= us Lo llllY ol the lwids covered hereby, Lessee shall conunue to have the same rights of 
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v 
ingress 10 Md egn:~s from the lwids rcmammg subJecl 10 1h1s lease granied in Pnrogruph I hereof, together with cascmcnLS and niihts-of- O 
way for e>.i)lmg ruuJs, e.>.1s11ng p1pehnes Md olhcr cx1s11ng Ii cili11cs on, over and across the lands originally covered h.:rcof, for access to 

so 

and from the Retoined LMds and for lhe galhenng and 11111\Sport uon of 011 and gas (and other substances) produced or used thereon L 

Le~ee agrees thn1 before obandonmg any well (whether a well being drilled or a well which h ceased to produce) on srud lands, 11 will 
noilfy the owner of the soil in person or by telephone of 1LS intention to do so, and will allow the owner of the soil a reasonable time (not 
exceeding for1y-elgh1 (48) hours ifa well ls being drilled or thtrty (30) days ifa well has cco.scd to produce) after such notice within which 1 
10 elect to w.e over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the specified time O 
10 take over the well and auempt to complete the well as a water well, then, after the owner of the soil's complying with all the rules and 
rcgulauons of the RAiiroad Commission ofTcxas, the General Land Office and appltcablc staruLes, Lessee shall, 1111s expense, set nil plugs 9 
as may be required by the Railroad Comm1~ion at the bo.sc of the water beanng sand designated by the owner of the soil and thcn:afler 
deliver the ,,ell to the owner of the soil, le11ving in such well all surface casmg and such production casing as may be necessary to exiend 3 
100 feet below the predominant water bearing sand, and thercaJler the owner of the soil sholl o,, n the well nnd shall be respon ible for all 
subsequent hab1hlles relnllng thereto, including plugging 

51 Now ter may be used without the wrincn consent of the owner of the soil, which may be de01cd for any rcawn. 

S2. Unless 0Lhcrw1se agreed by the owner of the soil, act mg as agent on behalf of the State of Texas, in writing and in advance. Lessee shall be 
proh1b1 led from disposing of salt water on the leased premises. Disposal of any such salt walel' or lhe rcmo"al of sail water from the leased P 
premises shall be ccompll hed 111 slnct compliance with the rules end regulations oflhe RRC and any other governmental agency hnvmg G 
jurisdiction thereof 

SJ Lessee agrees Lhol 01 such lime u any dnll site pad, tank bauery site or other facilities site ceases to be used as such, Lessee shall remove 
any urfocc materials (such as caliche) ploced thereon, =ed with na1ive grasses during the approprilllc planting season, and resLOre the 
si te to the ma..,1mum extent practicable to iLS origin I condition Upon the cxp1nuion or fhe (S) months followmg the date a well is plugged O 
or a facility site 1s abandoned, or such laler time as the owner of the soil may authorize in writing. Lcsscc shall have completed all repair O 
and cleon-up worL. hcreinabovc required. 4 

S4 The ow ncr of the soil or his designated rcprescntntive at their sole n~I. and expense, hall have access to the demck noor and all other nrcns 2 
at all limes dunng any operouons conducted by ~con s:ud lo.nds Written notice of operations under this lease shall be submitted to Lhc 
owner of the soil by Lessee five (5) days before spud date, ccssn11on of production, re-entry, temporary abandonment or aoondonment of 
My well, and shall mcludc copies of Railroad Comm1S$1on forms for epphcaL1on LO dnll, well tests, completion reports e.nd plugging 
records. Lessee ~h II supply the owner or the soil with any records, memoranda, accounts, rcpons, or olhcr information relative Lo the 
operation of the above dcscnbed premises, w h1ch may be requested by the owner of the soil, in ndd11ion to tho!>t hcrc111 C).prcssly provided 
for, 01 tJ1c sole cl\pcnse of Lessee. Lf Lessee has an electrical and/or rodionctiv11y SUf\ey made on the bore-hole section, from the base of the 
surface cnsmg to total depth of well, of any "ells drilled on the above descnbed premises, Lessee shall transmit a Lrue copy of the log of 
each survey on cach well to the owner or the soil within fiOeen (IS) days of Lessor rcquc lm& said suncy 

SS. Lessee and 1Ls officers, employee:., contractors, subcontmctors. agents nnd representatives arc strictly proh1b1tcd from huntmg. carrying or 
d1scharg111g firearm., trapping, lislung or smo ing on the leased premises, and from starting fires which are unrclllled to Lessee's normal 
operations on the lease. 

56 The O\\ ncr of Lhe soil makes no WDmlflty of title to Lhe le~d premises, either ex pre~ or implied 

S7 As an additional cash bonus due and payable as and when Jrillmg operallons, conslnlclion, pipeline ll1Slllllollon and other Mirfacc 
operations arc conducted, any operations conducted on 1he surli e of the premises shall be subJctl 10 paymem by Lessee for all of the types 
of opemuons and m the pa) ment amounts and tenns as set ou1 m the then current U01versity of Tc:i.ns System Rote and Damage Schedule 
promulga1ed by Untvcrsity Lands Surface and Mincml ln1erests, and/or by the Ooard of Regents or the Uni,ersity of Texas System, 
applicable 10 011 and g115 opcrnlions on lands owned by lhc SU11e ofTci.11s and subject lO lease by lhe Board for Lc:asc of Uoivcrs11y Lands 
Such payments shall be mode 1/2 directly to the owner of the soil and a lake amount pnid or tendered to the Commissioner of the General 
Land Office of1he S1n1e ofTc:xn.s, al Ausun, Texas 

S8. Lessee, t its own Cl\pensc, shnll mamtwn throughout the durauon of this lease a general hnb1hty insurance policy (covering both bodily 
inJury 111\d property dwnagc and covenng tLS mdcmnary obh ations ofth1s lease, for which Owner oflhe soil and the Slilte ofTcxas shall be 
camed as ddmonal insured) m an amount of at least SS,000,000 combined single hm11 L essec shall also, Bl its own expense, CS1T)' 

worl.er·s compensnuon msurunce as required by low. S11.1d policies shall not be cancelled unless thirty (30) days prior written noucc shall 
be given to Owner of the soil nnd the tale ofTexns In ndd111on, such insurance provided by L essce shall be pnmnry coverage for Owner 
of the ~011 and Lhe State ofTcxas when any policy issued to Owner of the soil and the Stale of Texas is similar or duplicate in coveraic. and 
Owner of the soll 1111d the Suite of Texas's policies shall be excess over Lessee's policies. 

S9 lm.mcd1t1tcly folio\\ ing the 1cnmn:111on or any partial Lcrmma11on of lh1s lease. Le~~ hall c,ecute and record, and furnish the owner of lhe 
soil with a copy of, a release of this lease msofor as II covers any and all of the acrcnge and/or depths no longer subject hereto If Lessee 
should fail to comply with Lhe terms of Lh1s paragraph w ithm forty-five (4S) days of recch mg a wri11en rcqucst LO do so by the Owner of 
the Soil, Lessee shall owe a penalty payment of one dollar (SI 00} per acre per d y un1il tl1c terms of th,s paragroph hllvc been mcL This 
payment shall In no way delay or affect the 1crmmo1ion of this lease 
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·:···: 60 It shall not be necessary for Lessor to execute any d1vis100 or transfer order in order to be enutled to payment of royalues due under thu Q 

lca.sc. Lessee and any purchaser of 011 or &as produced from the Leased Premises hereby WIJ\'e I.be provisions of Sccuon 91.402(c I) of . 
•••••• . . 
.... 

• • • .. . 

L 

the Texu Narunl Resources Code that entitle a payor of royalues to rcqulrc a signed division order as a condition or payment. 1r Lessor 
agrees to accept payment of royalues from a purchaser of oil or gu produced from the Leased Premises, or from another pany designated 
10 distribute royalues other than Lessee, Lessor's accepiance of such paymenis shall not rcheve Less« or its obUp.uoo to pay royalty 
hereunder except to the extent of paymcntS actually received by Lessor from such third party, and if such third pany fails to pay any sums 
due as royalty under this lca.sc, Lcsscc shall remain fully liable therefor, whether or 001 Lessee bas received payment for produc:tlon from 1 
such purchaser or third party Q 

61 To the extent pcnruucd by law, the owner of the soil and 11:S reprcscntatn·CS shall hne the cxplic11 n&ht to audit, inspect and c:umi.ne 
Lc:ssce's books, records, accounts, contBCU, commitments and •&rcemcnts as related to this lease: in order to determine Lcsscc's 
compliance with this lease, mcludin& payment of royalties The owner of the soil may give ~ thirty (30) days wrinco notice of owner 
of the soil's mtcot to perform such aud1L Such audit shall be conducted 11 ~·s offices where the infomwioo bcin& audited normally 
resides, dunng normal workin hours and at the owner of the soil's expense; ho\l.evcr, if it is detcnruned the amount of royalty owed w the 
owner of the soil has been uoderpald, then Lessee shall rcunbursc owner of the soil for the actual costs of the audi1. lo the event the State or 
Tc.us g1\'CS notice to Lessee that the State tntcnds to conduct an &udll, then Lcsscc shall promptly &1ve nouce 10 owner of the soil aod the 
owner oflbe soil, subJect to any required consco1 of the State, may jo1n in such aud1L 

9 
J 

62 Without lmuun other terms and provisions of this lease which by thetr context or by law survive termination of this lease, the duties of p 
Lessee under Paraar-ph 35 hereof shall survive tenninauon of tlus lease regardless of the reason. G 

63. On non-recoupablc proceeds or benefits received by Lessee, such as for tako-or-pay, rcsen-cs dedication, or severance we refunds. 
reductions or exemptions, or any other bcnelilS received by the Lessee, Lessee agrees to pay Lessor ONE FOURTH (1/4) of the proceeds 
and/or benefits received by the Lessee. its successors and assi&JU Uthe products subject to this lease arc enhanced, by any method, and the 
Les.sec, a subsidiary, parent or affih le of Lessee receive add!uonal benefits, due to the cnhaoccmcot, Lessor shall recci.,e ONE FOURTH Q 
( 1/4) thereof. Payment of all non-rccoupable proceeds or bcnefitS shall be made one-half ( l/2) to the Commi ioner of the Gcncral Land O 
Office of the Swe of Texas, at Austin, Texas. and one-half ( In) to the owner of the soil Les.see is obligated to treaJ Lessor with uunost 
good faJth and lccp the Lessor v.hole 4 

64 If this lease is still in effect three (3) years following the expiration of the prunary 1erm, or three (3) )'C811 following the expiration of the 3 
Continuous Oc.,elopment Program. whichever lS Iller, this ICbC shall tcmunate as to all depths from the surface down to the top of the 
shalJo\\-CSl producana formation tn cacli produCtJoo urut as established tn paraaraphs 44 and 45 abo"e. unlw ~ commences a 
Subsequent Conunuous Developmen1 Program for the shaJlowcr depths accordlll to the followmg ICmlS. 

( \) Lessee sh.all begin the acruaJ dnlling of the first well in the Subsequent Continuous Development Pro&flllTI before the end of 
three (3) years followU1g the prunary term, or three (3) years following the Continuous Ocvclopmen1 Program, wlucbe\.er IS 

later, and shall thereafter drill addiuonal wells Wtth no cessallon or t0tcm1puoo of more than ooc hundred fifty (150) 
consecutive days between the dA1t. when total depth is rcac.hed in one v.eU and the date the next well is spudded, by a rig 
capable of rcachlog total pcmuncd depth to a formauon reasonably believed to conlllll hydrocarbons in paying quantities 
("Continuous Development Program") 

(2) At the end of the Subscqucn1 Conunuous Development Program this lease wlll termina1c as to all depths from the surface 
down to the top of the shallo"'est producmg formauon in cac.h production unit as cstabw.bed lo paragraphs 44 and 45 above. 

65 During the primary 1erm of dus lease, Lessee shaJI dnll and complc1e, and/or plug and abandon, ru a legal loca.uon of its choice on the 
Leased Premises, and to a depth reasonably believed to contain hydrocarbons. one (I) well ("OblJption Well"). The Obligation Well shall 
be dri lied and completed, andlor pluaged and abandoned, not later than November I st, 2015 The sole consequences of Lcs.sce's failure to 
dnll and comple1e, and/or plug and abandon the Obliaatioo Well to accordance with the prcccd10a provisions of this pangrapb shall be an 
automatic tenn1nauon oflhu lease on November 1st, 2015 

66 No assignment shall be made by Lessee ofth,s Lease or any n&htS accruing 10 Lessee under the lamS bCf'COf unless the Owner of the Soil 
and the Swe of Texas shall evidence its consent thereto tn writing Such iwignmcnt shall not be binding upon or rccoaruz,cd by Owner of 
the soil or the Swe of Texas In any way unless and unul a true copy thereof has been furnished to Owner oflhe soil and the Swe of Texas. 
The consent to ao assignment shall not be construed u waivina the right to ref~ consent to any subsequent assignmenL 

67 The provisions of this lease shall Inure to the bcnelil of and be binding upon the owner of the soil, the Swe of Texas, and Lessee, and their 
rcspectlve heirs, successors, assigns, rcprcscntatlves, dircclors, principal.s, agcntS, cmplo)'ec:,, conlTIClors and subconlJ"ICtOrs. 

SIGNED FOR IDENTIFICATION· 
L SEE 
ENERCE 

OI & Gu Lease - sen Sec 36. B 2. RNY81 Co. TX 
SlC, Lusor, IO Etlergen, ~ 
M.y I, 20H - P. 12 ot 12 

Joe D Nledemofer 
Ener~ Resources Corpol'lltion 
Vioe Presiden1 - Permian a.In Ope(ations 

LLSSOR 
TAT E OF TEXAS 

.,,lit,&tuJ;(~~ 
Susan ~I ChruiJc, u 1£Clll for the Swe ofTexas 

True and Correct 
copy of 

Original filed in 
Reeves County 

"'lnrk~ Office 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

. 

. .... • .. 

Th ,t,, ..e •nd 1,,n,go ,g • fil. INP and correct pholocpphic copy of Ille 
ong,n. I ,IICOfd now ~ my Jwfu :u,,lody and pogsess,on. as thf ~ 
h <lir~ n lhE ?Ub"f'~~ of my oHice found Ill VOl V'1';) 
PAGE :::) d THAU "'\:_-;:) 

~4!.rJ't''b~. ~·'81ly ·•r1J' Alon ;;J'4- ~ trl'~ll\-
(~f:_ 4,:~~~, DIANNE O FLOREZ. COUNTY CLERK 

'-.,t, ' £J 
: t '7' . . · I REE~VES COUNTY. TEXAS 

'{~$' BY EPUn 
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Giiner.ii Land omc, 
Rellnqulahmeni Act Lose Fonn 
Revt11d, September 1997 

usti n, 'QI:exns 

14-03687 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Apr 28, 2014 f 02:59:00 PM 

l l(lqf,S ~ 

CORRECTION OF OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered into this .ucL day of September ,20ll..._ . between the State of Te.us, adang 

by and through its agent, Jack Frey Cochrpn, IQd1v1<1uaJY.,lld am~U~~)(as _________________ _ 

ot 325'1 FM 949 Rd. Sealy. TX 77474 
(G!Ve Permanent AddrtJJ) 

Sold agent herein reforred to a, the owner of the soil (whether one or more). and .E ... ne..,rg...,..en.,,_,_.R...,es...,o..,y .. rce ...... s'-'C..,o.,.rpor.....,, .... au..,ou.;n,_ ___________ _ 

of 3300 N A S1reet. Bu11d,ng .t S1e JOO. Midland, Texas 79705 
(G,,,. Permanenc Addr• 1) 

heremafter called Lessee 

1. GRANTING CLAUSE. For and tn consideration of the amounts stated below and of the covenants and agreements to be paid kept and 
perlormed by Lessee under this lease the State or Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and producing 0tl and gas laying pipe lanes building tanks. stonng oil and bualdlllg power 
stal10ns. telephone Imes and other 1tructures thereon to produce save take care of. treat and transport said products of the lease, the following lands 
s,tuoted in Beeves County, State of Texas, to w,t 

SE/2 of Section 36. Block 2. H&GN Ry Co Survey. A 5793 Reeves County Te,cas, said tract purported to contain 318 3 acres, more or less 

con1c1m1ng 318 3000 acres, more or less The bonus consideration paid for thas lease 1$ as fOIIOW$ 

To the State of Texas THIRTY DiBEE THOUSAND ONE HUNDRED FIFTY SIX DOLLARS -AND- 251100 S 

Dollars ($33.}5§ 25 > 

To the owner of the 5011 THIRTY JHREE TljOUSANP ONE HUNDRED FIFTY SIX DOLLARS - AND- 251)00'5 

Dollars ($33 J 56 25 

Total bonus constderataon SIXTY SIX THOUSAND THREE HUNDRED lWELVE DOLLARS -AND-50/lOQ'S 

Dollars ~50-.a.-___ _ 

The total bonus consideration paid represents a bonus of lWO THOUSAND FlVE HUNDRED DOLLARS - ANP=N011oo·s 
O,illars ($2 500 00 ) per acre on ru1.5Q net 1cres 

2. TERM. Subject to the other provisions tn this lease. thlS lease shall be for a term of Three 13) years from thas 
d,te (herein called ·pnmary term") and as long there3fler as oil and g3s, or either of hem as produced in paying quanlit1es from said land As used in 
th1~ lease, the term ·produced in paying quant,l!es· means that the receipts from tho sale or other authonzed commercial use of the substance(s) 
covered exceed out of poeket operat,onal e)(penses for the sax months last past 

3 DELAY RENTALS. If no well ls commenced on the leased premises on or before one (1) year from th,s date, this lease shall term,nate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit 1n the--------

Bank. at - , 
or its successors (which shaU conllnue as the deposrtory regardless of changes ,n tho ownership of seld i.nd) the amount specmed below; 1n add,uon. 
Lessee shall pay or lender lo tho COMMISSIONER OF THE GENERAL LANO OFFICE OF THE STATE OF TEXAS, AT AUSTIN. TEXAS. a hke sum on 
or before said dale Payments under this paragraph shall operate as a rental and shall cover the pnvilege of defemng the commencement of a well for 
one (1) year from said date Payments under this paragraph shall be in the follOW1ng amounts 

To the owner of the soil PAIQ. up - See "Exh1b11 A" for further I~---------------
0011ar1 ($ __________ ..., 

To the State of Texas PAID UP - See 'Exh1b11 A" for lunher reference 

Dollars (S _) 

Total Delay Rental PAID .IJ.P ::.§ee "Exh1b11 A" roe runhcr rererer:ico 

Dollars ($ _) 

In a hke manner and upon lake payments or tenders annually, the commencement or a well may be further deferred for success1Ve penods of one (1) 
year each during the primary term All payments or tenders of rental to the owner of the so,I may be made by check or sight draft of Lessee, or any 
assignee of thlS lease, and may be delivered on or before the rental paying date If the bank designated an thas paragraph (or rts successor bank) should 
cease to extst. suspend business. liquidate fa11 or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held in default for failure to make such payments or tenders of rental unul thirty (30) days after the owner of the sod shall del1Ver to Lessee a proper 
recordable instrument naming another bank as agent to roco1ve such payments or tenders 

4 PRODUCTION ROYALTIES Upon producuon of 011 and/or gas Leuee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for ,n th,s lease to the Comm1ss1oner of the General Land Office of the State of Teus, at Austin, Texas. •nd one-h,lf (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on o,I , which 11 defined as 1nclud1ng 111 hydrocarbons produced 1n a hqurd form at the mouth of tho well and also as 
al condensate d15t,llate, and other hquid hydrocarbon, recovered from 011 r.r g11 n.tn through • separator or other equ,pment, es here,nafler provided, 
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shall be .!Li... pan of l he gross production or the market value lhereof Bl the opt,on ol the owner of the sod or the CommtSs1oner of the General 
Land Office, such value lo be de1ermme<1 by 1) the highest pos1ed pnce, plus premium 1f any, offered or paid for 011, condensate d151Jllate, or other hquld 
hydrocarbons, respeCllVely, ol a hke type and gravity 1n the general area where produced and when run, or 2) the highesl market price thereof offered or 
paid in the general area where produced and when run, or 3) lhe gross proceeds of the sale !hereof, whichever Is the grea1er Lessee agrees that before 
any gas produced from the leased premises Is sold used or processed in a plant, ,1 Yttll be run free of cost to the roy.ilty owners lhrough an adequate otl 
and gas separator of conventional rype or olher equipment a1 least as etf,c,ent, 10 lhat all hquld hydrocarbons recoverable lrom the gas by such means 
w,11 be recovered The requiremeni that auch gas be run lhrough a separator or olher equipment may be waived, 1n wnung, by the royalty owners upon 
auch lerms and cond1t1ons as lhey prescnbo 

(B) NON PROCESSED OAS. Royalty on any gas (including Oared gas). which tS defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above produced flom any v.ell on said land (except as provided here,n with respect to gas processed in a plant for 
the extraction of gasoline, hquld hydrocarbons or other products) shall be ](• part of the gross productton or the market value thereof 11 the 
option of Iha owner of the soil or Iha Comm,s51oner ol Iha General Land Offtce. auch value to be baMd on lho highest market pnoe patd or offered lor 
gas ol comparable quality In Iha general area where produced and when run, or the gross pnce paid or offered lo the producer. whichever 1s the greater, 
provided that lho maximum pressure base 1n measunng the gas under lhts lease sh II not at any trno exceed 14 65 pounds per square inch absolute, 
and lhe standard base tempera1ure shall bo sudy (60) degrees Fahrenheit correctJon lo be made for pressure according 10 Boyle's Law and for specific 
gravity according lo tests made by the Balance Melhod or by lhe most approved method of testing being used by Lhe 1ndust,y at the IJme of testing 

(C) PROCESSED G AS. Royally on any gas processed in a gasoline plant or other plant lor the recovery of gasoline or other ltquld 
hydrocarbons shall be ] /4 part ol the residue gas and the liquld hydrocarbons ex1racted or lhe market value thereof at the op(ton of the owner 
of the soil or lhe Comm1ss1oner ol lhe General Land Offlce All royalties due herein shall be based on one hundred percent (100%) of Lhe total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%). or that percent accnung to Lessee. v.hlChe er Is the 
greater. of lhe total plant production of liquid hydrocarbons attnbutable 10 the pas produced from this lease provided that If liquid hydrocarbon, are 
recovered from gas processed in a plant In which Lessee (or ,ts parent. subsidiary or aff11ta1e) owns an interest. then the percentage apphcable 10 liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 10 a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party. the h1ghes1 percent then being specif,ed 1n processing agreemenlS or conlfacts in 
the Industry), whichever LS the greater The respecuve roya111es on residue gas and on I.quid hydrocarbons shall be determined by 1) the highest mar11e1 
price paid or offered for any gas (or hquld hydrocarbons) or comparable quality in the general area, or 2) lhe gross prtee pa d or offered for such residue 
gaa (or the weighted average gross selling pnoe for the respectJve grades of liquid hydrocarbons), whichever 1s the greater In no event, however, shall 
the royalUes payable under lhls paragraph be less than the royalues Which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Roy1lty on c;irbon black aulphur or any other producu produced or manufactured from gas (excepting liquid 
hydrocarbons) whelher said gas be •c:.51nghead. • ·dry • or any other gas, by fracllonahng burn,ng or any other processing shall be 11• part of 
the gross product10n ol such products. or lhe market value lhereol al the oplton of the owner of the so~ or lhe Commisst0ner ol the General Land Office, 
such market value lo be determined H follows 1) on the basis ol the highest market pnce of each product for the same month in which such product IS 

produced, or 2) on lhe basis of the average gross sale pnce ol each product for the same month 1n which auch products are produced, whichever ts the 
grealer 

5. MINIMUM ROYAL TY. During any year after lhe exp1r11ion ol the primary term of this lease, 1f this lease Is ma1n1a1ned by production the 
royalties paid under this lease in no evanl shall be less lhan an amount equal lo lhe total annual delay rental herein provided, othel'Wlse. there shall be 
due and payable on or before Iha lasl day of the month succeeding the anniversary date ol lh1s lease a sum equal to the total annual rental fess the 
amount of royahies paid dunng the preceding year II Paragraph 3 of thtS lease does not specify a delay ren~I amount, lhen for the purposes of this 
paragraph the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notw11hsland1ng any other prov1s1on tn this lease. al any Ume or from ltme to tune. the owner of the soil or lhe 
Commtsstaner of lhe General Land Office may at the option ol either, upon not less than sooy (60) days nolJce 10 the holder of the lease, require that the 
pavment of any royalties accruing to such royalty iwner under this lease be made in kind The owner of the soil's or Lhe Comml.sstoner of the General 
Land Offices nght to lake its roy,1i1y 1n kind shall not d1m1ntsh o, negate the O'hner of the soil's or tt,e Comm.sStoner c,f the General Land Offices nghts 
or Lessees obhgallons, whether express or implied, under lhls lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nciud1ng those paid tn ktnd) shall be without deductton for 
the cost of producing gathenng, storing, separating. treaung, dehydraung, compressing, processing, 1ranspon1ng, and Olhef'Wlse ma 1ng the Oil, gas and 
other products h,ueunder rttady for sale or use Ldsse, agrees to compute and µay roydllies on the groi.s Vlllue rece1,1e.i, 1nciuding any reimbursements 
for severance taxes and prOductton related costs 

8. PLANT FUEL AND RECYCL ED GAS. No royalty shall be payable on any gas as may represent lhlS lease's proporlt0nate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notw,thstand1ng any other provtSton ol thlS lease, and subject to the wntten consent of 
the owner of the 1011 and the Commias1oner of tho General Land Office, Lessee may recycle gas for gas hft purposu on the leased premtses or for 
1n1ecuon Into any 011 or gas producing formauon underlying the leased prem1Ses after lhe liquid hydrocarbons contained 1n the gas have been removed, 
no royallles shall be payable on the recycled gas unttl 1t II produced and aold or used by Lessee 1n a manner which ent.1Ue1 the royalty ownors to a 
royalty under this lease 

9. ROYALTY PAYMENTS ANO REPORTS All royalhes not taken 1n kind shall be patd lo the Comm1sstoner of the General Land Office at 
Auslm, Texas tn the following manner 

Payment ol royalty on production ol oil and gas shall be as provtdod in the rules sel forth 1n lhe Texas Register Rules currently provide thal royalty on od 
11 .:lue and mwit be received tn the General Land Olf'IC8 on or before the 5th day of lhe second month succeed,ng Lhe month of productJOn. and royalty 
on gas 1s due and must be recerved 1n the General Land Office on or before the 15th day of Lhe second month succeeding the month of productlOfl 
accompanied by the affidavit or the owner. manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amounl and d1spos1tion of all 011 and gas produced and th market value of the 011 and gas. togelher with a copy of all documents 
records or reports confirming the gross productt0n. d1spos1t,on and market value Including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into p ipelines tanks. or pools and gas lines or gas storage and any other reports or records 
which lhe General Land Office may require to venfy the gross production. d,spos1tt0n and market value In all cases the authonty of a manaoer or agent 
to act for Iha Lessee herein must be led m the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee ov.es a penalty of 5% on lhe ro11atty or S25 00, whlChever rs 
greater A royalty payment which 1s over th1ny (30) days late shall accrue a penalty of 10% ol the royalty due or $25 00 whichever 1s greater In add1110n 
to a penalty, roya1Ues shall acave 1nteres1 at a rate of 12% per year such interest w1U begin 10 accrue when the royalty Is siXly (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty m an amount set by the General Land Office adminlStrabve rule 
which 1s eflecuve on the date when the alhdtv1ts or suppon1ng documents ...,ere due The Lessee shall bear an respons1b1hty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment or the delinquency penalty shall in no way operate to prohlt>II the Slate a 
nght of forfeiture es provided by law nor act 10 postpone 1he dale on which royaltoes were ongmally due The above penalty prov!lltons shall not apply in 

cases of lltle d1Spu1e as to lhe S1a1e·s poruon ol the royalty or to lhal pont0n ol the roy.i lty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish lhe Commissioner ol the General Land Office 
with us best possible esumate ol oll and gas reserves underlying this lease or ellocable to this lease and shall furnish said Comm1Sstoner with copies of 
all contracta under wh!Ch gas IS aold or processed and all subsequent agraamenll and amendmenll 10 auch contracts within th1ny (30) days after 
entenng into or making such contracts, agreements or amendment.s Such contraas and agreements when racerved by the General Land Office ahaU be 
held 1n confidence by lhe General Land Office unless otherv. ... authorized by Le11ee All other contracts and records perta1mng to lhe produdion. 
trunsportalton. sale and marl<eling ol the 011 and gas produced on &aid premises, including the books and accounts, recelplS and d11charge1 of au wells. 
tanks. pools, m tors and p1pehno1 shall at all limes be subject 10 1nspectt0n and examination by 1he Commlsst0ner of the General Land Office. the 
Attorney General the Governor or the representative of any of them 
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wells Such written notice to the General Land Offtee ,hall include copies of Railroad Comm1&sion forms for apphcation to drill Copies of well tests 
complellon reports and plugging reports shall be auppl,ed 10 lhe General Land Office et the trne they are filed with the Texas Railroad Commission All 
appl1cauons permits, reports or orher filings that reference this lease or any specific well on the leased premises and that an1 submitted to the Texas 
Railroad Commission or any other governmental agency shall include lhe word ·state• in the utle Addrtionally, m accordance with R 1lroad Commission 
rules. any signage on the leosed premlSeS for the purpose of Identifying wells tank battenes or other associated wnprovements to the land must also 
include the word ·stale • Lessee shall supply the General Land Office w,th 1ny records, memorand.i accounts reports, cuttings and cores, or other 
1nformalton relative to the operatlOll of the above-descnbed premises, which may be requested by the General Lartd Office, 1n add1t1on to those herein 
expressly provided for Lessee shall hove an electrtcal and/or rad1oact111,1y survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well. of all wells dnlled on the above descnbed premises and shall transmit I true copy of the log of e.ich survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL Tl ES. Lessee shall incur a penalty whenever reports. documents or other matenols are not tied ,n the General land Office when 
Clue The penalty for late fihng shall be set by the General Land Office admm1strat1ve rule which 1s effoct1ve on the dote when the matenals were due rn 
the General Land Office 

v 
0 
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11. ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the prvnary term hereof and pnor to dtScovery and 
producuon of oil or gas on said land, Lessee should dnll a dry hole or holes thereon or 1f dunng the primary term hereof and after tho discovery and 
actual producuon of oil or gas from the leased prem1Ses such production thereof should cease from any cause, thtS lease ahaN not terminate If on or 

1 before the expiration of sooy (60) days from date of completion of said dry hole or cessallOn of production lessee commences additional dnl~ng or 
reworking operatJona thereon, or pays or tenders the nellt annual delay rental 1n the same manner as provided m th1S lease If, dunng the last year of the O 
pnmary term or within sooy (60) days pnor thereto a dry hole be c:ompl led and abandoned, or the production of oil or gas should cease for any cause. 
Lessee• right.a shall remain 1n full force and elfect without lurther operations unUI the expuatt0n of the pnmary term, and If Lessee has not resumed 7 
production In paying quantities ot the exp1ra1Jon of the prrnary It-rm, Lessee may ma1nta1n thiS lease by ronducuno add1t10nal dnlhng or reworking 1 
ope 11cna pursuant 10 Paragraph 1.3. using the exptrahon of the pnmary term as the date of cessation of producuon under Paragraph 13 Should the first 
well or any subsequent weU dnlled on the above described land be completed as a shut-in otl or gas wen within the pnmary term hereof Leuee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the renl.11 paying date following the expiration of sooy (60) 
days from the date of complelton of such shuHn 011 or gas well and upon the f11lure to make such payment, thlS lease shall Ipso facto termlnare If at the 
expirallon of the pnmary term or any hme thereafter a shut-in 01t or gas well IS located on the leased premises, payments may be made in accordance 
wrth the shut-in prov1st0ns hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exptration of the pnmary term, neither oll nor gas is being 
produced on said land, bur Lessee ,s then engaged m dnlhng or reworking operations thereon, this le se shall remain 1n force so long as operalJons on 
said well or for dnlhng or reworking of any additional v.ells are prosecuted in good faith and m v.orkmanltke manner without interruptt0ns totaling more 
than sorty (60) days during any one such aperation and 1f they result 1n the production of o,t and/or gas, 10 long thereafter as oil and/or gas 1s produced 
in paying quan\Jbes from said land or payment of shut-in oil or gas well royalties or compensatory royaltJes IS made II provided ,n th11 lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the e,cpirahon of the primary term, production of od 01 gas from the leased 
premises, after once obtained, should cease from any cause this lease shall not terminate rf Lessee commences add111onal dnlhng or reworking 
operauons withm sixty (60) days alter such cessation, and thts lease shall remain m full forca and effect for so long as such operauons cont,nue In good 
fa,th and tn workmanlike manner without lllterrupuons totahng more than sixty (60) days If such dnlling or reworlung operations result in the production 
or otl or gas. the lease shall remain In full force and effect for so tong as 011 or gas 1s produced from the leased premises 1n paying quantities or payment 
ol shut-,n 011 or gas well royalties or payment of compensatory royalUes IS made as provided herein or as provided by law If the dnlltng or reworlung 
operattons result In the compleuon of a well as a dry hole. the lease w11I not terminate 1f the Lessee commences add11Jonat dnlhng or reworlung 
opera11ons within sixty (60) days alter the completJOn of the well as a dry hole and this tease shall remain m effect so long as Lessee continues drdl1ng or 
reworking operations In good la,th nd in a workmanlike manner without ,nterrupbons totaling more than aorty (60) days Le:ssee shall gtve written notice 
to the General Land Office within thlny (30) days of any cessation of production 

14. SHUT-IN ROYAL 111:S. For purposes of th11 paragraph ell" rntjans any well that has been ass,gnt!d a v.ell number by the st.ite agency 
having junsdldton over the production of otl and gas If, at any t,me after the exp1rabon of the prtmary term of a lease that. untll being shut 1n. was being 
m11nta1ned In force and effect, a well capable of produc,ng 011 or gas ,n paymg quantities 1s located on the leased premises, but oil or gas IS not being 
produced for lack of aurtable production fac,lt ties or lack of a suitable market, then Lessee may pay as a shuHn oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not leas than St 200 a year for each well capable of prodUClng oll or gas In paying quan\Jtlel If 
Paragraph 3 of thl1 laase does not apec,fy a delay rental amount then for the purposes of thlS paragraph, me delay rental amount snail be one dollar 
($1 00) per acre To be effective. each tnrt1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
lhe Lessee ceases to produce oil or gas from the leased premises or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
wtth the lease provisions: whichever date II latost Such payment shall be made one-hall ( 112) to the Comm1SS10ner of the General Land Offtee and one· 
half (1/2) to the owner of the soil If the shut 1n otl or gas royalty ,s paid the lease shaij be considered 10 be a producing lease and the payment shall 
e~end the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month m wtuch 
production ceased. and after that. 1f no suitable produd10n fac,lit.1es or suitable market for lhe 011 or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

H i COMPENSATORY ROYAL TIES If dunng the period the lease Is kept 1n effect by payment of the ahul-tn 011 or gH royalty, o,I or gas IS 

sold and delivered 1n paying quantities from a v.ell located within one thou,and (1 000) feet of the leaHCI prem11e1 and completed 1n the &ame producing 
reservoir or 1n any case m which drainage II occurring, the nght to continue to maintain the lease by paying the ,hut-in 011 or gas royalty shall cease but 
the lease shall remain effective for the remainder of lne year for which the royalty has been paid The Lessee may maintain the le se for four more 
successive years by Lessee paying compensatory royalty al the royalty rate provided m the lease of the market value of production from the well causing 
the drainage or which Is completed In the same produong reservo11 and w,th,n one thousand (1 .000) feet of the leased prem&SCs The compensatory 
royalty ,s to be paid monthly, one-half (112) to the Comm1SS10ner of the General Land Off'lce and one-half (112) to the owner of the so,I beginn,ng on or 
before the last day of the month following the month in which the oil or gas is produced from Iha well causing the drainage or that 11 completed In the 
same producmg reaervo11 and located within one thousand ( 1,000) feet of the leased premises If the compensatory royalty paid m any 12-month penod 
1s an amount less than the annual shut-in oil or gas royalty, Lessee &hall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments whldl are not timely paid will accrue penalty and interest tn accordance with Paragraph g of this 
lease Nona of these prov1s10ns will relMtve Lessee of the obligation of reasonable development nor the obligauon to dnll offset weUs as provided in 

Toxu Natural Resources Code 52 173, however, at the deterrmnatt0n of the Comm1ss1oner, and with the Commissioner's wntten approval. the payment 
of compensatory royalties can satisfy the obtigauon to drill offset wells 

16. RETAINED ACREAGE. Notv.1ths11nd1ng any provts1on of thts lease to the contrary after a well producing or capable of producing 011 or 
gas has been completed on the leased premises, Lessee shall exerC1St1 the diligence of a reasonably prudent operator In dnlllng such addrtJonaJ well or 
wells as may be reaaonably necessary lor the proper development of tho leased premises and 1n marketing the production thereon 

(A) VERTICAL. In tho event th11 lea5e 1s in for<:4t and effect two (2) years after the expiratJon date of the pnmary or extended term it shall then 
terminate as to all of the leued premtSM EXCEPT (1) 40 acras surrounding each o,I well capable or producing ,n paying quantities and 320 acres 
surrounding each gas weN capable of produong 111 paying quanhtH!1 (1nclud1ng a shut-in o,t or gas well H provided in Paragraph H hereof), or a well 
upon which Lessee IS then engaged In continuous drilling or rewooong operations. or (2) the number or acres included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52 1S4 or (3) such greater or lesser number of acres as may then be allocated for producbon 
purposes to a proratt0n unit for each such produc,ng well under the rules and regulat10ns of the Ra,lroad ComrruulOll of Texas, or any successor 
agency, or other governmental authority having Junsdiction If at any time after the effective date of the partJal term1nat10n prov11ions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 11 thereafter allocated to said well or wells for 
produc:tJOn purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to sold well or wells for production pu~ 
Notw1thstand1ng the termination of this lease as to a portion of the I nds covered hereby Lessee shall nevertheless conttnue 10 have the nght of 1ngrosa 
to and egress from the lands suit subject to this lease for all purposes descnbed m Paragraph 1 hereof togelher w,th easements and rights -of-way for 
exisung roads , ex1s11ng p1pehnes and other eXJstmg facdrt1es on over and across all the lands descnbed 1n Paragraph 1 hereof ('the raui,ned lands"). for 
acoen to and from the retained lands and for the gathenng or transportation of oil gas and olher minerals produ~ from the retained lands 

(BJ HORIZONTAL. In the event lllls lease ts 1n force arid effect two (2) years after the exp1ra1JOn date of the prmary or extended term rt shall 
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funher terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of tho 
bonus originally paid as consldera11on for thos lease (as specified on page 1 hereof) If such amount 1s paid, this lease shall be in force and etfed as to 
such deeper depths, and said term,nshon shall be delayed for an sdd1uonal period or two (2) years and so long thereafter as 011 or gas is produced in 
paying quanllhes from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING Tho surface acreage retained hereunder as to each well shall, as nearly as pradleal, be in the form or a 
square with the well located 1n the center thereof or such other shape as may be approved by the Comm1Ssioner of the General Land Office Within 
th1ny (30) days after partial temimahon or lhlS lease as provided herein. Lenee shall execute and record a release or re ases containing a sa!osfactory 
legal descr1pl1on of the acreage and/or depths not retained hereunder The recorded release . or a cen,fied copy of same, shall be filed 1n the General 
Land Office, accompanied by the fihng f o prescribed by the General Land Office rules in effect on the date the release ts filed If Lessee fails or refuses 
to execute and record such release or roleasos wuhin ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1screll0n may designate by wntten instrument the 8Cfeage and/or depths to be released hereunder and record such 
tnslrument at Lessee's expense In the county or count.es where the lease II localed and on the olfocial records of the General Land Office and such 
des1gna11on shall be binding upon Lessee for all purposes 

17. OFFSET W ELLS Neither the bonus. delay rentals nor royallles paod or to be paod under this lease 1hall relieve Lessee or his oblogat,on 
Lo protect the oil and gas under the above-described land from being drained Lessee. sublessee. receiver or other agent ,n control or the leased 
promises shall dnll as many wells as the facts may Justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of 
oll and gas from the teased premises In addrtton, If 011 and/or gas should be produced 1n commercial quantolles wrthon 1,000 feet or the leased premsses. 
or ,n any case where the leased premises Is being drained by production or oil or gas the Lessee, sublessee receiver or other agent 111 control or the 
teased prem1Ses shall in good fatth begin the dnlling of a well or wells upon the leased prermses within 100 days alter the draining -11 or -II• or tho 
well or wells completed w,1h1n 1 ,000 feet of the leased prem11es start producing in commercial quanti11es and shall prosecute such dnlhng with d1hgence 
Fa1lu,e to satisfy lhe statutory oHset obhgabon may subJect this lease and the owner or the so11 s agency nghts to forfeiture Only upon the determ1nauon 
of the Comml!lsioner of the General Land Office and wnh his wntten approval may the payment or compensatory royalty under appltCable statutory 
parameters sallsfy th11 obllgauon to dnll an offset well or wells required under thtS paragraph 

18 FORCE MAJEURE. If, alter a good faith eHon Lessee IS prevented from complying with any eXJ)ress or mpJ1ed covenanl or this tease, 
from conduct,ng dnlllng operations on the leased p1em1Ses, or from producing 011 or gas from the leased premises by reason of war rebellion, nots, 
strikes acts or God or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obhgatJon to comply with such 
covenant ahall be suspended and Le"66 shall not be hable for damages for 1,ulure to comply wrth such covenants additionally, this lease shaU be 
ex1ended while Lessee ,, prevented, by any 1uch cause, from conducting dnll,ng end reworl<1ng operations or from producing oil or gas from the leased 
prem1Ses However, nothing 1n thlS paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect dunng the prmary term 
in the absence or such dnlhng or reworlong operations or production or 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 10 defend Litle 10 the leased premises If the owner of the soil defaults 
in payments owod on the leased prem,ses, then Lessee may redeem the righ1s of the owner or the 1011 In the leased premises by paying any morlgage 
taxes or other hens on the leased premises If LeuH makes payments on behalf or the owner or the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royallteS due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns ten than the entire undivided surface esLate 1n the above 
described land, whether or not Lessee's interest 1s specified herein then the royalties and rental here111 provided to be paid to the owner or the soil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided LO be paid to 
the Comm1Ssioner of the General Land Office of the State of T1xa1 shall be hkewise proportionately reduced However, before Lessee adjusts the 
royalty or rental due to the Comm1SSioner or the General Land Office. Lessee or his authon:zed representauve must submit to the Commissioner of the 
General Land Office a wrmen s tatement which explains the dlSCrepancy between the ,nteresl purponedly leased under th1S lease end the actual Interest 
owned by the owner of the soil The Comm1SSlon6r of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease less the proportionate development and p,oduction cost allocable to such und1\llded ,merest However, In no event shall 
the Comm,ss1oner of the General Land Office recetve as a royalty on the gross production allocable to the undrvlded interest not leased an amount less 
than the value of one~ooeenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If during the prmary term, a portion of the land covered by thlS lease cs lnciuded within tho bourldanes 
ol a pooled un,t lhat has been appro~ed by the School Land Board and the owner of the soil In accordance with , at~ral Resources Code Sections 
52 151 -52 15'4, or If, at any tome atler the exp1rauon or the primary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released 
su,rendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be 
calculated based upon the number of acres outskfe the boundaries or a pooled unn, or, If after the exptration of the prmary term. the number of acres 
actually retaoned and covered by thos lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under thlS lease except water 
from wells or tan I or the owner of the soil provided however, Leuee shall not use potable water or waler suitable for hvestock or lmgatJon purposes 
for waterflood operat10n1 without the pnor consent or the owner or the sotl 

22. AUTHORIZED OA MAGES Lessee shall pay the owner of the 1011 for damages caused by ,ts operauons to all personal property, 
tmprovements. hvestodc and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so,I Lessee shall bury it• p,pehnes below plow depth 

24. W ELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wntten consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree or care and all proper safeguards to prevent polluloon Without 
hm11ing the foregoing, polluuon of coastal wetlands natural waterways, rivers and 1mpoundod water 1hall be prevenled by the use of containment 
facl1111es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution. Les.see shaU use all means at ,ts d11pou1 to 
recapture all escaped hydrocatrbons or other pollutant and shall be responsible for all damage 10 pubhc and pnvat1 properties Lessee shan bu,kf and 
maintain fences around ,ts slush, sump, and drainage pits and tank bal1enes so as to protect livestock against loss. damage or 1n1ury, and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up lhe drilling site of all rubblSh 
lheroon Lessee shall, white conducung operations on the leased premises, keep said premises free of all rubb,sh, cans bottles, paper cups or garbage, 
and upon completion or operauons shsU restore the surface or the land to as near is ong111al condition and contours as 1s pracllcable Tanks and 
equ,pment w,11 be kept painted and p;esentable 

26. REMOVAL OF EOUIPMCNT. SubJect to 1om1tations ,n this paragraph, Lessee shall have the nghl to remove machinery and fuctures placed 
by Leasee on the leased premoses, lncJud,ng the nght to draw and remove casing. within one hundred twenty (120) days after the explfatlon or the 
termonat,on or this lease unless. tho owner or the soot grants Lessee an extension of thlS 120-day period However, Lessee may not remove ca5ing from 
any well capable or producing 011 and gas in paying quanlotoes Addruonally, Lessee may not draw and remove casing until after th1rly (30) days w11tten 
notice lo the Comm111,oner of the General Land Office and to the owner of the 1011 The owner of the soll shall become the owner of any machinery. 
fixtures. or casing which are not ltmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the condohons contained in th,1 paragraph and Pa~raph 29 of th• lease, the nghls end estates of either 
pany 10 this tease may be assigned, 1n whole or 1n pan. and the provisions of this lease shall extend to and be bonding upon their hetrs, dev,sees, legal 
representatives, successors and assigns However. a change or d1vis1on 1n ownership of the land, rentals, or royallJes will not enlarge the obhgallOns or 
Lessee. dtmln1sh the rights. pnv,leges and estates of Lessee 1mpa1r the etfect,veneu of any ~ym1nt made by Lessee or mpaor the effea,veness of any 
act performed by Lessee And no change or dlVISIOn in ownership of the land rentals. or royalties shall bind Lessee ror any purpose untJI thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes th1 Lessee with sausfactory written evidence of the change 
,n owne111h1p, 1nciud1ng the original recorded mun1ments of title (or a certified copy or such original) when the ownership changed because of a 
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conveyance A total or partJal assignment of th,s lease shall to the extent of the mtero:.t ass1gned reheve and dlSCharge Lessee of alt subsequent 
obligations under thlS lease If this lease as a,s,gned an rts entirety as to only part of the acreage, the ngnt and opuon to pay rentals shalt be apport1on0d 
as between the several owners ratably, according to the area of each, and failure by one or more of them to p1y has share of the rental shall not art'ed 
lhtS lease on the part of the land upon which pro rats rentals are tmely paid or tendered however 11 the assignor or assignee does not Ille a certified 
copy of such assignment In the General Land Offioo before 1he next rental paying date, the ent,,. lease shall term1na1e tor failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgatlons, laab,hues, and penalt.Jes owed to the State by the 
ong1nal lessee or any pnor assignee of the lease. 1nciud1ng any llabllities to the State tor unpaid royahies 

(Bl ASSIGNMENT LIMITATION. Notw1thstand1ng any provision an Paragraph 27(a). rf the owner of the soil acquires thtS lease 1n whole Of an 
part by assignment without the pnor written approval of the Comm1SS10ner of the General Land Off ace, th,s tease ls void as of the tJme or assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated 111 ,f at were made to the owner of the soil If the 
assignee Is 

(1) a nominee of tile owner of the soil 
(2) a corporauon or subsidiary in which the owner or the so1l 1s a principal stockholder or ,s an employee of such a corporation or subsidiary, 
(3) a partnership 1n wh1Cl1 the owner of the soll 1s a partner or ,s an employee of such a partnership . 
(~) a pnncipat stockholder or employee of the corporation which 1s the owner or the soil 
(5) a partner or employee in a partnership whtch IS the owner of tile so~ 
(6) a fiduciary for the owner of the so,t, 1nctud1ng but not tam,ted to a guardian trustee, executor. adm1n1St1atOI', receiver or conserv.1tor for the 
owner of the soil, or 
(7) a famdy member of the owner of the sotl or related to the owner of tho sot! by mamage, blood Of adoption 

28. RELEASES Under the condd10ns contained an this paragraph and Paragraph 29, Lessee may at any time execute and dehver to the 
011 ner or the soil and place of record a release or releases r..o"erlng any portJon or port10ns or the leased premises. and thereby surrender this lease as 
to such portion or portions and bo relle\led of all subsequent obtlgauons as to acreage surrendered If any part of this lease 1s properly surrendered the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
11TI'Tled1ately prior to such surrender, however, such release w,11 not reheve Lessee of any h11b1hties which may have accrued under th11 lease pr10r lo the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES If all or any part of this lease as autgned Of relealied such assignment or release must be 
recorded in lhe county where Iha land is situated and the recorded instrument, or a copy of the recoroed instrument certJfied by the County Clerk of the 
county in which the instrument as recorded . must be filed an the General Land Offtce w,than 90 days of the last execuhon date accompanied by the 
prescribed fihng fee If any such assignment IS not so filed, the nghts acquired under this lease shall be subject lo forferture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been mctuded an this instrument 
1nctud1ng the statement of the true consideration to be paid for the execution of this lease and the rtghts and duties of Iha pan,es Any collateral 
a9reement1 concerning the development of 011 and gas from the leased premises which are not contained an this lease render th11 lease invalid 

31. FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must fully d1sdose any facts aftecung the States anterest in 
the leased premises When the interests of tile owner of the so,t conflict with those or the State, the owner of the soil IS obligated to pur the States 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after 1t becomes due, or rf Leuee or an 
authonzed agent should knOW1ngly make any false return or false report concerning product10n or dnlltng or 11 Lessee shall fall or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or ,f Lessee 
should fail to file reports 1n the manner required by 1aw or fail to comply with rules and regulahons promulgated by the General Land Offtee. the School 
uind Board, or the Railroad Comrmu1on or if Lessee should refuse the proper authoraty access to the records penainlng to operallOlls or rf Leuee or 
an authonzed agent should knowingly fall or refuse to g111e correct information to the proper aulhonty, or knowingly ra,I or 1efusa to furnish tile General 
Land Office a corred. log of any well, or If Lessee shall knowingly vlOlate any of the material prov1s1ons of this lease Of tf this le8$0 1s assigned and the 
assignment " not filed an the General Land Office as requared by law, the rights acquired under this lease shall be subject to rorfeilure by the 
Comm1ss1oner, and he shall forfetl same when suff1C1ently informed of the facts which authOl'aze a forfeiture. and when forfeited the area shaM again be 
subjed to lea,e under the terms ol the Re11nqulshment Act However, noch1ng herein shall be construed as wa1v111g the automatic lermmaUon of this 
lease by op ration of law or by reason of any spe<:1al hm1tahon ans1ng hereunder Forfeitures may be set aside and lhls lease and all rights lhe1eunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1onar of the General Land Office of future comphance wll.h 
the prov1s1ons of the law and of this lease and the rules and regulation, that may be adopted relatrve hereto 

33 LIEN In accordance with Texas Natural Resources Code 52 136. the State shall have a first hen upon all 011 and gas proeluced from the 
area covered by this lease to s;ecure payment of all unpaid royalty and other sums of money that may bocomo due under thlS lease By acceptance or 
th1 .. lease. Lessee grants the State. an add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express contraelual I.en on and secunty interest in all leased minerals ,n and extracted from the leased prem1Ses, all proceeds which may accrue to 
Le!>see from the sale of such leased minerals. whelher such proceeds are held by Lessee or by a third party. and all fuctu,es on and rnprovements to the 
lea~ed premises used 1n conneelion with the production or processing of such leased minerals an order lo secure the payment of all royalties or other 
amounts due or to become due under this lease and lo secure payment of any damages or loss thet Lessor may suffer by reason of Lessee's breach of 
any covenant or condruon of thtS lease, whether express or rnphed This lien and secunty interest may be foreclosed with or w,thout court prooeed1ngs In 
the manner provided tn tile Trtle 1, Chap 9 of the Texas Business and Commerce Code Lessee agreH that the Comm,u10ner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Les.see hereby represents that there 
are no prior or auper10r liens arising from and retaUng to Lessee's act1v1ues upon the above-described property or from Leuee s acqu1111Jon of th11 lease 
Should the Comm1ss1oner at any tme determine that thtS representahon IS not true then the Commtssioner may declare thts lease forfeited as provided 
he1e1n 

34. POOLING. Lessee ts hereby granted the nght to pool or umttZ.e the royalty interest of the owner or the sod under th1S lease v.1th any other 
leasehold or mineral interest for the explorahon development and production or oll or gas or etlher of them upon the same lerms as shall be approved 
by the School Land Board and the CommtsslOner of the General Land Office for tile pool,ng or un1t.az1ng of the 111terest of the State under th11 lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner or the soil agrees that the 111ctus1on of thts prov1s1on an lhlS lease satisfies lhe 
execution requirements stated m Toxas Natural Resources Code 52 152 

35. INDEMNITY Lessee hereby releases and d1SC11arges the State of Texas and the owner of the sot!, lhetr officers. employees. partners 
ageni., contractors, subcontractors gua&ls 1nv1tees, and their respectJve successOl'll and assign,, of and from all and any actions and causes or acllon 
of every nature, or other harm, Including environmental harm, for which recovery of damages 1s sought, Including, but not limited lo. all losses and 
expenses which are caused by the a.:t1v,11es of Lessee, Its officers employees, and agents ensing out of. 1ncldental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder or the\ may anse out of or be occas10ned by Les.1ets's breach of any of tile terms or provlstOns of this 
Agreement, or by any other negligent or stnctly liable act or om1u,on of Lessae Further. Lessee hereby agrees to be !table for, exonerate, 1ndemn1fy, 
defend and hold harmless the State of Texas and tho owner of the sotl, their officers, employees and agents, their successors or assigns. against any 
and all claims. hab1ht1es. losses, damages. actJons personal injury (1nclud1ng death), costs and expenses, or other harm for which recovery of damages 
IS sought under any theory 1nctud1ng tort, contract, or stnct hab1hty, including attorneys' fees and other legal expenses, including those related to 
enVJronmental hazards on the teased premises or an any way related to Lessee's fa~ure lo comply w,th any and ell env11onmental laws, those 1ns1ng 
trom or 1n any way related to Lessee's operauons or any other of Lessee's actJv11JC1 on the leased prem1Ses those an11ng from Lessee's use of the 
surface of tile leased premises. and those that may arise out of or be occasioned by Lessee'• breach of any of tho tenns or pro"is,ons of thts Agreement 
or any other d or omission or Lessee. ~s dtredors officers employees. partners agents. contractors. subcontractors guests, anvat es, and thetr 
respectrve successors and assigns Each assignee of this Agreement or an interest therein agrees to be ltsble for exonerate indemnify, defend and 
hold harmless the State of Texas and the owner of the soil. the11 officers. employees and agents an the same manner provided above 1n connection w,th 
lhO actlv1tlos of Lessee, Its officers, employees, and agents as descnbed abovo. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
Tl E INDEMNITY OBLIGATIONS ANO\OR LIABILIT IES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
W THOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NE!GLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
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.BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h,ghesl degr11e of care and 111 reasonable safeguards to prevent contamination or 
polluhon of any env11onmental medium. 1nclud1ng sod. surface waters groundw.ltor, sediments. and surface or subsurface strata, ambient 11r or any 
other environmental medium 1n, on. or under, the leased prem,ses by any waste, pollulant or contam,nant Lessee shall not bnng or pemitt to remain on 
Iha leased premises any asbestos conlalnmg materials, explosives toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term ' Hazardous Subslance' 1s defined in the Comprehensive Environmental Response, Compensation and Uabl~ty Aa 
(CERCLA), 42 U SC SectJons 9601 et seq ), or toxic substances under any federal, state or local law or regulation ("Hazardous Matenats1, except 
ordinary products commonly used in connectJon with oil and gas exploration and development operaltons and stored In the usual manner and quantJhes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL B REACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST V 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT Q 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE. OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR L 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABL E LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 

1 ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIATEL Y 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL W RITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS Q 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AN Y HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 7 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REA SON, OF THIS AGREEMENT. 1 

37 APPLICABLE LAW Th11 lease 1s ,ssued under the prov,sions of Texas Natural Resources Code 52 171 through 52.190. commonly 
known as lhe Rehnqu1shment Aa and other applicable statutes and amendments thereto, and If any provt1110n In this lease does not confom, lo these 
slatules the statutes w,ll prevail over any nonconforming lease provisions 

38. EXECUTION. This otl and gas lease must be signed ind acknowledged by the Lessee before ,t ,s filed of record in the county records Ind 
1n the General Land Office of the State of Texas Once the f,hng requ1rementi; found in Paragraph 39 of thtS lease have been saltSfied, the effectJve date 
of lhrs lease shall be lhe dale found on Page 1 p 

39. LEASE FILING. Pursuant to Chapler 9 of the Texas Business and Commerce Code, lhis lease must be filed of record in the off'IC:O of the G 
Counly Clerk tn any county 1n whteh all or any part of the leased premises IS localed, and cert ified copies thereof must be filed in the General Land 
Office. This tease 1s not effect ive unhl a certified copy or this lease (which is made and atrtJfied by the County Clerk from his records) ls filed In the 
General Land Olftee In accordance wtlh Texas Nalural Resources Code 52 183 Addtt1onaUy, this lease shaN not be binding upon the State unless II 

recnes the aaual and true conslderatlOll paid or promised for execut10n of this lease The bonus due the Stale 1nd the prescnbed filtng fee shall Q 
accompany such cenlfied copy to the General Land Office 

T1l111 _ ""1._,LA.:11...X:""---:C...:=~,-.---"C.,:,IUt.. ... 

Date -f}eg,tk / /( ,.; ,Ur 

STATE OF--~--~ ............. ~----­

COUNTY OF IJ1ldtwi 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on lh1s day personally appeared ~ L. t}ydJ,tt, 
known to me to be the person whose name is subscribed to th, !orego,ng Instruments as Di",:5 .J.c,ct= ca-d /lboa9t::r: 
of BJi«flW R(LJO«Cvl!ts ~n and acknowledged to me that he 

I 'fT I L...UCjl 
executed the same (or the purposes and conslderallon therein expressed ,n the capacity stated. end as the act and deed of aa<l corporollon 

""" Given under my hand 1nd seal of office this the }/ day of 

~·~ JANET G. RBNHARDT f.i~ XI MY COMMISSION EXPIRES ~tO,i., 5op1erroer 22, 2011 

STATE OF I Ex As 
COUNTY OF A lA ST I N 

(INDIVIDUAL ACKNO'NLEDGMENT) 

BCFORE ME, the unde"igned authority, on this day personally appeared _J.;:;....A..:..Gt<="'--'-F--'-R...;.;E:::;;-_~-~C,o"""--=t'-r\'-'-''2..A--'-.a.JN....._ ____ _ 

known to me to be the pe~ons whose n mes are aubscrlblld to the foregoing instrument, and acknowledged to me that they executed the same lor the 

purposes and conslderallon therein eJq>ressed 

Given under my hand and seal of office lhis the ~5 i h day of rY\ f\ RC H . 20-8_ 

Notary Publ c in and for _ _.!......._(-_,.a..X=A'--'-_...Sc..__ _____ _ 
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I. Rentals for year two and three of this lease have been prepaid and are included in the bonus L 
consideration described in Paragraph One ( I ) of this lease. One-half ( 1/2) of the bonus monies has 
been full y paid to the Lessor e:\ecuting this lease, and one-half of the bonus monies has been paid 
to the tale o f Texas. 1 

0 
2. This correction is intended to correct that certai n Oil and Gas Lease dated efTective on eptember 7 

23, 20 l 3, by and between Jack Frey Cochran, lnd ividuuJly and us Agent for the late of Texas, as 1 
Lessor, and En rgcn Re:,ource5 Corpo1ation, us Le see, anc.i which said Oi l and Gas Lease v. as 
originally recorded at Volume I 038, Page 340, of the Official Public Records of Reeves County, 
Texas. The only purpose of this correction of Oil and Gas Lease is to correct the amount of bonus 
being paid as it penains, and only as it penains to the lands as fou nd in this Correction of Oil and 
Gas Lease. All other provisions, and language in this correction, shall be the same as if executed 
at the time that the Original Lease was executed. P 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerk~ OfficP 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregomg ts a full. lruo and correct photographic copy of the 
ongtnal recold now 111 my lawful custody and po$$8SSIOl1. as the ~s 
hleG'r~rdell In 1118 PUil!~ fl.cords of my office. found wi VOL _l _ U I J 
PAGE J_,U_~ . THAU J I _L __ 
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General Lind OHlc• 
Rellnqul1hmon1 Act LHH Form 
Revised, September 1997 

§ ustin , W:exas 

14-03278 
FILED FOR R corm 

REEV S COUNTY, TEXAS 
Apr 11, 2014 at 03.27.00 :i1 

CORRECTION OF OIL ANO GAS LEASE 

THIS AGREEMENT 1s made and entered into this ~ day of _Se=p- le=m=be_ r _____ ,201}_ . between the State of Texas aclJng 

v 
0 
L 

• • • 
• •: • 

0 
• by and through its agent, Noll Cochren H stings lnd1vodu11lly pnd es Agonl [or t,tJo~~ S=te~ti:~o .... (~T~o=ic=u------ -------------

1 
0 
6 
8 

of 15214 Cpm,no del Sol Dr. Houston, TX 77083 
(Give Pennenen1 Ad<lren) 

said agent herein referred to as the owner of the sod (whether one or more}. and .E""11e"'ra~ eo......_R .... e.,.so,...u .. rce,.,...s...,C ... 0£P ....... or ...... 1 .. 110 .. o.._ __________ _ _ 

of 3300 N A Street. Bu11<l1Qg 4 Ste 1 oo Mtdland Jexa, 79705 hereinafter called Lessee 

(G...,. Permenent Aeldren ) p 
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid , kept and G 

performed by lessee under this lease, tho State of Texas acting by and through the owner of lhe soil, hereby grants, leases and let.s unto Lessee, for 
the sole and only purpose of prospecting and dnll1ng for and produang 011 and gas. laying pipe lines, building tanks, storing oil and building power 
stations. telephone hnes and other structures thereon. to produce, save. take care of, treat and transport said products or the lease the following lands 
srtuated 1n Reeves County Stale of Texas. to-wrt O 

SE/2 or Section 36, Block 2. H&GN Ry Co Survey, A-5793 Reeves County Texas. said tract purported to contain 318 3 acres more or less 1 

contatn1ng 318 3000 acres. more or less The bonus considerauon paid for this lease 1s as follows 

To the State of Texas THIRTY THREE THOUSAND ONE HUNDRED FIFTY SIX DOLU\BS - ANP= 251100 S 

Dollars ($33. )56 25 l 

To the owner of the so,I TiilBTY THREE THOUS,tHD ONE Hllt!DRED FIFTY SIX QOLU\RS - AN~ .,5/J OO'S 

Dollars CS33,156 25 

Total bonus consideration SIXTY SIX THOUSAND THRCE HUNDRED JWELVE DOLLARS - ANP-=50/100 S 

Dollars (S§§.3 12 50 l 

The total bonus consideratjon paid represents a boous of JWO THOUSAND FIVE HUNDRED DOLLARS -ANP=N0/100 S 
Dollars IS2,500 00 l per acre on ~ net acres 

2. TERM. Subject to the other prov111ons 1n lh11 tease thts lease 1hall be for a term of Three (3) yea(I from this 
date (herein called •primary term") and a.s long thereafter as all end gas, or either of them, Is produced In paying quantJtle.s from said land As used 1n 
this lease the term "produced in paying quant111e.s· means lhal the receipts from the sale or other 11uthonzed commercial use of the substance(s) 
covered exceed out o f pocket operallonal expenses for the six months last past 

3. DELAY RENTALS. If no well is commenced on the leased prem,ses on or before one (1) year from this date. this lease shall tenmnate, 

unloss on or before such anntVerHry date Lessee shall pay or tender to the owner of the soil or to hts credit 1n the --------- ----
R Bank. at _-___________________________ _ 

or n.s successors (whtch shall continue as the depository regardless of changes 1n the ownership of said land), the amount specified below. tn add11.K>n. 
Lessee shall pay or tender to the COMMISSIONER OF THE GCNERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a I e sum on 
or belore said date Payments under this paragraph shall operate as a rental and shall cover the pnvtlege of deferring the commencement or a well for 
one (1) year lrom said dale Payments under this paragraph shall be 1n the following amounts 

10 the owner UI th.: ~Oli. PAID UP - C;e "Exh10:, "·" for 1yrth!( reference, 

Dollars (S 

To the Stato of Texas PAID UP See "Exhibit A" for (ynher reference 

Dollars (S __ _ _J 

Total Delay Rental PAID up - see "Exhibit A" for further reference 
Dollars ($ __________ _, 

In a like m11nnor and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
year each dunng the pnmary term AJI payments or tenders of ren1al 10 1he owner or the 1011 may be made by check or Sight draft or Lessee, or any 
asS1gnee of this lease, and may be delivered on or before the rental paying date If the bank designated 1n lhlS paragraph (or its successor bank) should 
cease lo exis t suspend bu11neu, liquidate fall or be succeeded by another bank, or for any reason fail or refuse to accept rental Lessee shall not be 
held in default for fa,lure to make such payments or lenders ol rental unl1I thirty (30) days after the owner of the ao,I shall deltVer to Lenee a proper 
recortlable instrument naming another bank as agent to recetVe such payments or tenders 

4. PRODUCTION ROYALTIES. Upon producllon of oll and/or gas. Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of lhe State of Texas. at Austin. Texas. and one-half (1/2) of such royal ty lo lhe 
owner of the soil 

(A) OIL. Royalty payable on 011, whteh 1s defined as 1ncJud1ng all hydrocarbons produced 1n a hquld form at the mouth of the well and also as 
ell condensate, d1s1111a1e and other llqutd hydrocarbons recovered from oil or gas run lhrough a separator or other equipment. as hereinafter provided 
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shall be J_l!_ part of the gross production or the market value thereof, at the optK>n of the owner or the soil or the CommtSs1oner of the General 
Land Office, such value to be determined by 1) the highest posted pnce. plus premium 1f any, offered or paid for oll, condensate, d111Jllate, or other hquld 
hydrocarbons. respectn,ely, of a like type and gravity m the general area where produced and when run or 2) the highest market prioe thereof offered or 
paid tn the general area where produced and when run, or 3) the gross proceeds or the sale thereof whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 11 sold, used or processed 1n a plant. II w,11 bo run free or coat lo the royalty owners through an adequate oll 
and gas separator of convenuonal type or other equipment al least as efflClftnl so thal all hquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equ1pmont may be waived, 1n wnllng, by the royalty owners upon 
such terms and cond1110ns as they prescr1be 

(B) NON PROCESSED GAS. Royalty on any gas (mciud1ng flared gas) which ts defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein w,th respect to gas processed In a plant for 
the extraction or gasolme hquld hydrocarbons or other products) shall be 1 /4 part of the gross production or lhe market value thereof, 111 the 
option of the owner of the sod or the Comm1Ssioner of the General Land Office. such value to be based on the highest market poce pad or offered for 
gas of comparable quality In the general area Where produced and When run or the gross pnce paid or offered to the producer, whichever is the greater 
provided that the maximum pressure base in measunng the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and Iha standard base temperature shall be suety (60) d grees Fahrenheit, C01recuon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the tndustry at the bme of testJng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for lhe recovery or gasoline or other hquld 
hydrocarbons shall be 1(4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner or the General land Office All royalties due herein shall be based on one hundred percent (100%) or the total plant 

• production of residue gas attributable to gas produced f1om this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
• . ! .. • greater, of the total plant production of liquid hydrocarbons altnbutoble to tho gos produced from lhtS loase, provided that 1f liquid hydrocarbons are 

recovered from gas processed In a plant ,n wh,ch Lessee (or ,ts parent, subsidiary or affiliate) owns an Interest. then the percentage oppllcable to hquld 
hydrocarbons shall be fifty percent (so,f,) or the highest percent accruing to a lhlfd party processing gas through such plant under a processing 
agreement negotiated at arms length (or 1f there ,s no such third party, the highest percent then being specified 1n processing agreements or contracts in 
the industry) whichever 1s Iha greater The respectwe royalhes on residue gas and on loquld hydrocarbons shall be detorm1ned by t) the highest market 
pnce paid or ottered for any gas (or loqu1d hydrocarbons) or comparable quahty in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respeciive grades of liquid hydrocarbons). whichever tS the greater. In no event, however, shall 
the royalties payable under this paragraph be less than Iha royalbes which would have boon due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black sulphur or any other products produced or manufactured from gas (excepung loquld 
hydrocarbons) whether said gas be ·castnghead," •dry," or any other gas, by fracbonallng burning or any other processing shall be ]el part of 
the gross production of such products, or the marl<et value thereof at the option of the owner of the soil or the Commissioner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market price or each product for the same month In Which such product IS 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month In which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYALTY. During any year after the exp1ra11on of the pnmary term of this lease. 1f thlS lease 1s maintained by produCllOn, the 
royalties paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shaU be 
due and payable on or before the last day or the month succeeding the annrversary dale of thb lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of thlS lease does not specify a delay rental amount then for the purposes or thlS 
paragreph, the delay rental amount shall be one dollar (Sl 00) per ac,e 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on rn thls lease, at any time or from lime to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the opuon of either upon not le5S than stxty (60) days nollce to the holder of the lease, require that the 
payment of any royalhes accruing to such royalty owner under this lease be made in kind The owner or the SOii's or the Comrmssk>ner or the General 
Land Office's nght to lake its royalty 1n kind shall not d1m1msh or negate the ov.ner of the s01rs or the CommassK>ner of the General und Offiee's nghts 
or Lenee's obhgaUona, whether express or implied, under th,s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under th11 lease (1nctud1ng those paid in kind) shall be w,thout dedudion for 
the cost of produC1ng, gathenng, stonng separating, treating, dehydraling, compressing, processing transporting, and otherwise making the oU, gas and 
other products hereunder ready for sale or uso Lessee agrees to compute and pay royallles on the gross value recerved, including ony reimbursements 
ror severance taxes and producuon related costs 

8. PLANT FUEL AND RECYCLED GAS No royalty shall be payable on any gas as may represent lhtS leases proport10nate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notw1thstand1ng any other provision or th11 lease. and subject to the wn11en consent of 
the owner o f the soil and the Comm1Ssioner of the General Land Office, Lessee may recycle gas for gas hrt purposes on the leased premises or for 
lnJectlon Into any oll or gas producing formation underlying the leased premises ofter the hquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until It is produced and sold or used by Lessee ,n a manner which enLitles the royalty owners 10 a 
royalty under this lease 

9 . ROYALTY PAYMENTS AND REPORTS. All royalties not taken m kind shall be paid lo the Convn1ss10ner of the General Land Office al 
Ausun, Texas, In the followtng manner 

Payment of royalty on production of on and g as shall be as provided 1n the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 
ts due and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of produclton and royalty 
on gas II due and must be received in the General Land Office on or before the 15th day or the second month succeeding the month of production 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1Spos11.l0fl of all 0 11 and gas produced and the market value of the 011 and gas. together wrth a copy of all documents 
records or reports confirmrng the gross production d1Spos11ion and market value including gas meter readings, p1pehne reoe1pts, gas lme receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas l ines or gas storage and any other reports or records 
which the General Land Otfice may require to venfy the gross production, d1spos1t1on and market value In all cases the authonty of a manager or agent 
to act for the Leasoe herein must be filed in the General Land Offtee Each royalty payment shell be accompanied by a check stub, schedule, summary 
or other rom,ttance advice showing by the assigned General Land Oftice leiiso number the amour.I of royalty being paid or each lease If Lessee pays 
his royally on or before thirty (30) days aner the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever lS 
groater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In add1Uon 
10 a penalty, royalties shall accrue Interest at a rate of 12% per year, such Interest will begin to accrue wnen the royalty Is stxty (60) days overdue 
Affldav,ta and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office admtnlslrallve rule 
which Is otfect,va on the dole when the affida111ts or supporting documents were duo The Lessee shall bear eH re1pons1bllrty for paying or cau11ng 
royalties to be paid as prescribed by tha due data provided herein Payment of the delinquency penalty sh U In no way operate to prohibit the State's 
right or forfeiture aa provided by law nor ad to postpone the date on which royalues were ong1nally due The above penalty provisions shall not apply 1n 
cases of trtle dispute as to lhe State's portion of the royalty or to that portion or the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually fumtsh the CommlsSIOner of the Generel Land Office 
with rts best possible estimate or 011 and gas reserves underlying th11 lease or allocable to this lease and shall furnish said Commlu roner with cop,es or 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contrects within thirty (30) days alter 
entenng into or making such contracts. agreements or amendments Such contrads and agreements when received by the General Land Offlce shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records peruuning to the produclJon. 
transportation, sale and marketrng of the od and gas produced on said prem1Ses 1nciud1ng the books and accounts rece,pts and d1Scharges or all wells 
tanks pools, meters, and p1pehnes shall at all tmes be sub1ect to inspection and examination by the Comm1Ssioner of the General Land Office. the 
Attorney General, the Governor, or the representauve of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be submnted 10 the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
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wells Such wntten nottee to the General Land Office shall include copies ol Railroad Commission fom'ts tor application to drill Coples of well le$ls, 
completion reports and plugging reports shall be suppl,ed to the General Land Office at the !line they are filed wrth the Texas Railroad Commission All 
apphcauons, permits, reports or other fil,ngs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State• in the lttle Addrt,onally, ,n accordance with Railroad Commiss,on 
rules. any signage on tho leased premises for the purpose of idenlify1ng wells. tank battenes or other associated lmprovementa to lhe land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, account.a, reports. cuttings and cores, or other 
informat,on relative to the operat,on of the above-<lesct1bed prem,ses which may be requested by the General Land Office in addlllon to those here,n 
expressly provided for Lessee shall have an electncal and/or rad1oacUv,ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmA a true copy of the log of each survey on each wolf to the 
General Land Office w11hln fifteen (15} days after the making ol said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admmistratrve rule which is effective on the dale when the matenals were due 1n 
the General Land Office 

• 
11 11 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and pnor to dlScovery and 

: • • ~:i~t~;~:~~!,°~l:,~ ;n g::~r:d;h~e::es:C:~~::: :u: ;:u:IO~~:e:~;:oh~~ ~da~:n~,!e :~t!~S:.~:8~~~ 8:a:~:, ~~'.~:ev:::: 

before the explrauon of ,orty (60) days from date of completion of said dry hole or cessation of product10n Lessee commencas add11Jonal dnUing or 
1ework1ng operahons thereon, or pays or tenders the next annual delay rental ,n the same manner as provided ,n this lease If, during the lasl year of the 
pnmary term or within ,,xty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause. 

: • • Lessees nghla shall ,emain 1n full force and effect without funher operauons unUI the expiration of the pnmary term, and 1f Lessee has not resumed 
• • • • production in paying quantrtles at the expiration of the pnmary term. Lessee may maintain this lease by conducting addalonal dnthng or rewondng 

operehons pursuant to Panigrsph 13, using the e1tp1rall0n of the prmary term as the date of cessallon of product10n under Paragraph 13 Should the first 
well or any subsequent well dnl.ed on the above descnbed land be completed as a shut-in oil or gas well within the pnm1ry term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date followlng the exp1ra1JOn of sixty (60) 
days from lhe date of completion of such shut-in 011 or gas well and upon lhe failure lo make such payment, thll lease 1hall 1pso facto terminate If al the 
expiration of the primary term or any lime thereafter a shut-In 011 or gas well ,s localed on the leased pramises, payments may be made In accordance 
with the shut-in prov1S1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the pnmary term, ne,ther oil nor gas 15 being 
produced on said land but Lessee Is then engaged in drilling or rewon<tng operations thereon. this lease shall remain ,n force so long as operatJons on 
said well or for dnlling or reworking of any add11Jonal wells are prosecuted ,n good faith and ,n workmanlike manner without interruptions totaling more 
than SIXty (60) days dunng any one such operatJon, and 1f they result 1n Iha productt0n of oil andlor gas. so long thereafter as 011 and/or gas is produced 
In paying quant1t1es from said land, or payment of shut-in oil or gas well royalt.e.s or compensatory royaij,os 1s made aa provided In lhlS tease 

13. CESSATION, DRILLING, A ND REWORKING. If, after the exp,ration of the pnmary term product10n or oil or gas from the leased 
prem1Ses, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences add,uonal dnlhng or reworking 
operauons w11h1n s1Xty (60) days after such cessation, and lhlS lease shall remain 1n full force and effect for so long as such operellons continue In good 
faith and ,n workmanlike manner without interruptions totaling more than suety (60) days If such dnlhng or rewor1<1ng operations result In the productlon 
of oil or gas, the lease shall remain ,n full force and effect for so long as otl or gas ,s produced from the leased premises ,n paying quanbties or paymenl 
or shut-in 011 or gas well royalties or payment or compensatory royaltJes Is made as provided herein or as provided by law If the drilllng or rewor1<1ng 
operations result in tho complehon of a well as a dry hole, the lease will not terminate 1f the Lessee commences add,uonal dnlhng or reworking 
operations within sixty (60) days af\er the completion of the well es a dry hole, and this lease shall remain In effect so long as Lessee continues dnlhng or 
reworking operot1ons In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give wntten notJoe 
lo the General Lend Office w1th1n thirty (30) days of any cessation of production 

1'1. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a weU number by the state agency 
hav,ng Junsd,ctlon over the production of oil and gas If, at any ume af\er the expiration of the pnmary term of a lease that. unul be ng shut In. was being 
maintained In force ond ot1ect, a well capable of producmg oll or gas In paying quantrues ,s located on the leased prem1Ses, but oil or gas IS not being 
produced for lack of su1toble production facilities or lack of a su~able market, then Lessee may pay as a shut-in otl or gas royalty an amount equal 10 
double the annual rental provided In the lease, but not leu than S 1,200 a year for each well capable of produc,ng oil or gas ,n paying quantJIJes If 
Paragraph 3 of this leaae does not speofy a delay rental amount. then for the purposes of thlS paragraph, the delay rental amount shaU be one dollar 
($1 00) per acre To be effec:tJve. each initial shut-in 011 or gas royalty must be paid on or before ( 1) tho expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, 0< (3) 60 days after Lessee completes a dnlhng or reworking operallon in accordance 
with lhe lease provisions. whichever date IS latest Such payment shall be made one-half ( 112) to the Commissioner of the General Land Offlce and one­
hall (1/2) to the owner of Iha 1011 If the shut-in 011 or gas royalty is paid the lease shall be considered to be a producing loase and the payment shall 
extend the term of the lease for a penod of one year from the end of the prvnary term. or from the firat day of the month following the month in which 
production ceased. and. after that. 1f no suitable production faciht,es or su,table market for the 011 or gas exists, Lessee may extend the lease for four 
more success111e periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

16. COMPENSATORY ROYA LTIES. II. dunng the period the lease ,s kept In effect by payment of the shut-In oll or gas royalty, oll or gas Is 
sold and delivered In paying quanllt1es from a well located within one lhoosand (1,000) feet of the leased premises and completed In the s.ime producing 
roserv01r, or ,n any case In which drainage 1s occumng, the nght to continue to ma1nta1n tho lease by paying the shut-in oil or gas royalty shall cease but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
success111e years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the mar1let value of productJon from the well cau11ng 
the drainage or w hich 1s completed In the same producing reservoir and within one thousand (1 000) feet of lhe leased prem1Ses The compensatory 
royalty ls to be paid monthly, one-half (1/2) to the Commissioner ol the General Land Office and one-half (112) to the owner of the so.I, beginning on or 
1>erore the last day of the month following the month In which the 011 or gas ,s produced from the well caus,ng the drainage or that ,s completed tn the 
same producing reservoir and located within one thousand (1,000) feet of the leased prem1Ses If the compensatory royalty paid 1n any 12-monlh penod 
is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the erld of the 
12-month period Compensatory royalty payments which are not umely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
tease None of these provisions Will relieve Lessee of the obtigatJon of reasonable development nor the obhgat1on to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determinatlOn of the Comm1ss1oner, and with the Commissioner's written approval, the payment 
of compensatory royal1,os can satisfy the obhgatlon to dnll olTset wells 

16. RETAINED A CREAGE. Notw1thstand1ng any provision or this lease to the contrary, after a well produc,ng or capable or producing oil or 
gas has been completed on the leased prem11cs, Lessee ahall exercise lhe d iligence of a reasonably prudent operator in dnlhng such addilional well or 
we Ila as may be reasonably neceu ry for th proper development of the leased premises and In marketing the produclJon thereon 

(A) VERTICAL In the event this lease ta ,n force ond effect two (2) yeara ofter the 111tp1ralion date of the primary or extended term 11 shall then 
terminate II to all of the leased premises, EXCEPT (1) '40 acres surrounding each otl well capable of producing In pay,ng quantities and 320 acres 
surrounding each gas well capable of produong in paying quantrt,os (including o shut-In oil or gas well os provided In Parsg111ph 1'4 hereof), or a well 
upon which Lessee ,s then engaged in continuous dnlhng or roworlong operat10ns, or (2) the number of acres Included in a producing pooled unit 
pursuant lo Texas Natural Resources Code 52 151 -52 154 or (3) such greater or lesser number of acres as may then bo allocated for produdlOn 
purposes to a p rorahon unit for each such producing well under the rules and regulat10ns of the Railroad Comm1SSt0n of Texas, or any successor 
agency, or other governmental aulhonty having 1unsdldt0n If at any time after the effective date of the partial term,natJon prov1St0ns hereof the 
applicable field rules are changed or the well or wells localed thereon are reclassified so lhat less acreage 1s thereafter allocated to uld well or wells for 
production purposes, thlS lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notw1thstand1ng the term1na11on of this lease as to a pomon of the lands covered hereby, Le111ee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still sub1ect lo this lease for all purposes descnbed in Paragraph 1 hereof together with easements and nghts-of·way for 
existing roads, exisUng pipelines arid other eXJsllng fac1lrt1es on over and across all the lands descnbed ,n Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathenng or transportation of 0tl, gas and other minerals produced from the retained tarlds 

(B) HORIZONTAL In the event this lease Is in force and effect two (2) years after the exp1ratJon date ol the pmiary or extended term 11 shall 
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further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") 1n each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus ong1nally paid as considerohon for this lease (as specified on page I hereof) If such amount Is paid, this lease shall be in force and effect as to 
such deeper depths, 1nd said term,natlon shall be delayed for an add,t1onal penod of two (2) years and so long thereafter as 011 or gas 1s produced Ill 

paying quanUlies from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING The surface acreage retained hereunder as to each well shall. as nearly as pract,cal, be in the form of a 
aquare wilh the well loc;iled in the center thereof. or such other 1hape H may be approved by the Commissioner of lhe General Land Offa Within 
thirty (30) days after partial term,nallon of lhis lease as provided here,n. Lessee shall eicecute and record a release or releases conta1mng a u!Jsfactory 
legal de&cnphon of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the lihng fee prascnbed by the General Lind Office rules In effect on the date the release ts filed If Lessee fails or refuses 
to execute and record such release or release, within ninety (90) days after being requested to do so by the General Land Office, then lhe 
Comrmssloner at his sole discrellon may designate by wnllen mstrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is localed and in the otrlcial records of the General Lind Office and such 
deslgnatton shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus delay rentals. nor royalltes paid, or to be paid, urider this lease shall relieve Lessee or hts obhgabon 
to protect the 011 and gas under the above-descnbed land from being drained Lessee sublessee, receiver or other 1gent ,n control of the leased 
premises shall drtll as many wells es the facts may Justify and shall use appropnote means and drill to a deplh necessary to prevent undue dra1n1ge of 
oil and gas from the leased premises In add11JOn rf oil and/or gas should be produced in commercial quanllhes within 1.000 reel of the leased premises, 
or 1n any case where the leased prem1Ses IS be,ng drained by production of 011 or gas, the Lessee sublesue. reoerver or other egent in control of Iha 
leased premises shall In good la11h begin the drilling of a well or wells upon the leased prem,ses within 100 days after the draining well or weU. or lhe 
woll or wells completed w,thin 1,000 feet of the leased prem1Ses start producing in COfM'lercial quanllhes and shall prosecute such dnlhng with d1hgenco 
r a,ture to aat1sty lhe statutory offret obhgat1on may subject this lease and the owner of the soil's agency nghls to forfeiture Only upon the determinalton 
or the Commtssloner of the General Land Office and with h11 wnllen approval may the payment of compensatory royalty under applicable statutory 
parameters aausty the obhgallon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJ EURE. If, after a good faith effort Lessee 1s prevented from complying wrth any express or mplied covenant of this lease 
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from conducting dnlllng oporauons on the leased premtSes, or from producmg oll or gas from the leased premises by reason of war, rebellion. nols 
atnkes, acts or God or any valld order, rule or regulation of government authonty, then while so prevented, Lessee's obhgallon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add11JonaUy, lhlS lease shall be p 
extended while Lenee 1s prevented, by any such cause, from conducting drllllng and rewor1<ing operauons or from producing od or gas from lhe leased 
premises However, nothing In this paragraph shall susperid the payment of delay rentals in order lo maintain lhlS lease in effect dunng the prvnary term G 
In the absence of such dnlhng or r-ork.1ng operations or production of o,I or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises II the owner of the soil defaults 
1n payments owed on the leased premises, than Le11ea may redeem the nghta of the owner of the soil 1n the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lenee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royallles due the owner of the soil 

0 
1 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the enllre undrvided surface estate 111 the above 3 
descnbed land, whether or not Lessee's interest Is specified herein, then the royalties ond rental herein provided to be paid to lhe owner of the 1011 shall 1 
be paid to him In the proportion which his Interest bears lo the enlire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Teus shall be l,Kewlse proport10nately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm,ss,oner of the General Land Office, Lessee or h11 aulhonzed representabve must subm,t to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the interest purportedly leased under lhts lease and the actual interest 
owned by the owner of the soil The Commissioner or the General Land Office shill be paid the value of the whole production allocable to any urid1v1ded 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undrvlded interest However in no event shall 
the Commissioner of the General Land Office recerve as a royally on the gross productt0n allocable to the undivided interest not leased an amount less 
than the value of one-suneenth (1/16) of such gross productton 

(6) REDUCTION OF PAYMENTS. If, dunng the prvnary term a portion of the land covered by this lease is included within the boundanes 
or a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance .,.,,th Natural Resources Code SectJOns 
52.151-52 154, or 11, at any tme after the expiration of lhe pnmary term or the extended term. this lease covers a lesser number of acres than the total 
amount descnbed riereln, payments that are made on a per acre baslS hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherw1se severed, so that payments determined on a per acre ba11s under the terms of lhlS lease dunng the prvnary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled umt or, 1f after the exp1ra1Jon of the pnmary term. the number of acres 
1ctually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said larid necessary for operallOns under lh1s lease except water 
from wells or tanks of the owner of the soil, provided, however Lessee shall not use potable water or water suttable for livestock or lrngal1on purposes 
for waterflood operations w1lhout the prtor consent of the owner of the sod 

22. AUTHORIZ.EO DAMAGES. Lessee stlall pay the owner of ttle soil for damages caused by Its operauons to all personal property, 
1mprovemenla, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of lhe 1011. Lenee shall bury 111 pipelines below plow depth 

24 WELL LOCATION LIMIT No well sh1U be dnlled nearer than two huridred (200) feet to 1ny house or barn now on said premises without 
the wntten consent of the owner of the 1011 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper a.ifeguards to prevent pollutton Withou1 
limiting the foregoing, pollution ol coastal weUands natural waterways, rivers and impounded water shall be prevented by the use of conll11nmenl 
fac,hUes sufficient to prevent spillage seepage or ground w1ter contam1na11on In lhe event of pollution. Lessee shall use all means 1t rts d11poul to 
recapture an escaped hydrocarbons or other pollutant and shall be respousibld ror 111 dam:ige to pubt,c .ir.d pnvate prope:ties Lessee shaU build and 
maintain fences around its slush. sump, and drainage p1ls and tank baitenes so as to protect hveslock against loss. damage or 1n1ury and upon 
completion or abandonment of any well or wells Lessee shall fill and level all &lush pits and cellars and completely clean up the dnUing sne of all rubbish 
thereon. Leasee shall, while conducung operations on the leased premises keep said premises free of all rubbish. cans. bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near rls ong,nal cond11Jon and contours as 1s praclK:Dble Tanks and 
equipment will be kept painted and presentable 

28. REMOVAL OF EQUIPMENT. SubJect to hmrtallons 1n this paragraph, Lessee shall have the nghl to remove mach nery and fixtures placed 
by Lessee on the leased prem1Ses, Including the nght to draw and remove casing , within one hundred twenty (120) days after the eicp1ra1ton or the 
term1nauon of this lease unless the owner of the soll grants Lessee an extension of this 120-day penod However. Lessee may not remove casing from 
any well capable of producmg oll and gas In paying quantmes Additionally, Lessee may not draw and remove casing unlJI after thirty (30) days wntten 
no11ee to the Comm1SSloner of the General Lorid Office and to the owner of the sod The owner of the SOii shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms or lt'IIS paragraph 

27. (A) ASSIGNMt:NTS. Under the cond1t1ons cont11ned 1n this paragraph and Par1graph 29 of lh11 lease, the nghls and estates of either 
perty to th11 lease m y be assigned, In whole or In part, and the prov1s10n1 of this lease shill e)(lend to and be bmd1ng upon their heirs, dev,sees. legal 
represantat111es, successor11 end oss,gns However, a change or d1v1slon m ownership of the land, rentals, or royalues w1U not enlarge the obhgauons of 
Leasae, d1min11h the nghla, pnv,leges and estates of Llssee, mpair the effectNenesa of any payment made by Lessee or mpalr the effectiveness of any 
act performed by Lessee And no change or drv1s1on 1n ownership of the l1nd rentals, or royalbes shell b,rid Le"ee for eny purpose unltl thirty (30) days 
after the owner of the soil (or h11 heirs. devisees, legal represenlalives or assigns) lum1shes the Lessee with sat11factory written evidence of the change 
in ownership, 1nciud1ng the ong,nol recorded munimants of ttlle (or • cert,f,ed copy of 1ucn orlglnol) when lhe ownership changed because of a 
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conveyance A total or pan1al assignment of this lease shall to the extent of the interest assigned, rel,eve and d1sdlarge Lessee or all subsequent 
obligations under this lease If thlS lease ,s assigned ,n rts ent,rety us to only pen of the 1Cfoage, the right and opllOn to pay rentals shall be apportioned 
as betw en the several owners ratably, according to the area of each and failure by one or more of them to pay his share or the rental shall not affect 
this lease on the part of the land upon which pro rats rentals are bmety pa,d or tendered, however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying data, the enllfe lease shall term1n te for fatlure to pay the entire rental 
due under Paragraph 3 Every assignee shall sucooed to all nghls and be subJld to all obl,gauons, liabll,t,es, and penaltJes O'Ned to the State by the 
original lessee or any pnor assignee of the lease, including any ltab1h1tes lo the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1S1on in Poragroph 27(a), 11 the owner of the soil acquires this lease 1n whole or ,n 
part by assignment wrthout tho pnor wntten approval of the Comm1ss1oner of the General Land Office, this lease is vOtd as of the tme of assignment and 
the agency power or the owner may be forfeited by the Commissioner An assignment will be treated as if 11 were made to the owner of the so~ 1f the 
assignee ,s 

(1) a nominee of the owner of the soil. 
(2) a corporation or subsidiary ,n which the owner of the 1011 11 a pnncipal stockholder or Is an employee of such a corporauon or subsidiary, 
(3) a pannershlp In which the owner of the soil is a partner or 1s an employee of such a partnership, 
(4) a pnnctpal stockholder or employee of the corporation which IS the owner of the soil 
(5) a panner or employee 1n a partnership which is the owner of lhe soil. 
(6) a hduc,ary for the owner of lhe soil, Including but not limited to a guardian, trustee executor, adm1mstrator. receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related 10 the owner or the soil by marnage, blood. or adophon 

28. RELEASES. Under lhe cond1uons contained ,n this paragraph and Paragraph 29, Lessee may at any time execute and dehver to the 
owner of the soil and place or record a release or releases cove111ig any portJcn or poruons or the leased premises. and thereby surrender this lease as 
to such portion or portions, and be ralteved 01 all subsequent obligatJOns as to aaeage surrendered If any part of this lease .s property &urrendered, the 
delay rental due under th11 lease shall be reduced by the proportion that the surrendered acreage bears to the ac,eage whlCh was covered by this lease 
mmed1alaly pnor lo such surrender, however, such release will not rel,eve Lessee of any llab1lllles which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any pan of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated and lhe recorded instrument, or a copy of the recorded instrument certified by the County Clerk or the 
county in which the instrument is recorded . must be filed in the General Land Office w11h1n 90 days of the last execution date accompanied by the 
presCf1bed ming lee If any such assignment is not 10 filed, the nghts acquired under this lease shall be subjed to lorfetture at the opUOn of the 
Commissioner of the General Land Office 

30 DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-<leaCflbed land have been included 111 this Instrument 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease mvahd 

31. FIDUCIARY DUTY. The owner of the soil owes lhe State a fiduciary duty and must fully disclose any facts affeellng the Stales interest III 
the leased premises When the 111terests of the owner of the soil conntct with those or the State the owner of the sotl is obligated to put the States 
interests before his personal interests 

32. FORFEITURE If Lessee shall fall or refuse to make the payment of any sum w1th1n thirty days after ,t becomes due. or if Lessee or an 
authorized agent should knOW1ngly ma e any false return or false report concerning produd1on or dnl1ing or rl Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm,ssionor of the General Land Office, or II Lessee 
should fa,110 file reports ,n the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, tho School 
Lund Board, or the Railroad Commission or If Lessee should refuse the proper authorrty access to the records pertaining to operations, or If Lessee or 
an authorrzed agent should knowmgly fail or refuse to g111e correct 1nlormatlon to the proper authority or knowmgly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowmgly violate any of the matenal prov1s1ons of this lease, or 1f this lease ts aSS1gned and the 
assignment is not tiled in tne wnerat Lana Office as required by law, lhe 11ghts acquired under this tease shall be subJect to forferture by the 
Commissioner, and he shall forfeit same when sufflclenlly Informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
sub1ect to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hmrtallon anslng hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts of anocher intervene upon sauslactory evidence to the Comm1ss1oner of the General Land Offioe of future compltance with 
the prov111ons of the law and of this lease and the rules and regulauons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52. 136, the State shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under lh1s lease By acceptance of 
this lease. Lessee grants the State 1n add1llon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
oxpross contractual h n on and security interest in all leased minerals 1n and extracted from the leased prem~es, alt proceeds which may accrve to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thud pany, and all fooures on and Improvements lo the 
leased premises used In connection with the production or processing of such leased minerals 1n order to secure the payment of all royalUes or other 
amounts due or to become due under this lease and to soeure payment of any damages or loS4 that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of th11 lease whether expre" or tmpl,ed Th,a t,en and aec:unty interest may be foreclosed with or without court proceedings In 
the manner provided in the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm11sooner may roqulfe Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge. attach or perfect this lien Lessee hereby represents thal there 
are no prior or superior liens arising from and relating to Leuee's 1drv11tes upon the above-deacnbod property or from le5$M's acquistllon of this lease 
Should the Comm1ss1oner at any time determine that th11 representation is not true, then the Commuk>ner may declare thlS lea$8 forfeited as p1ovided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of lhe soil under thlS lease wrth any other 
leasehold or mineral interest for the exploration. development and produd1on of 011 or gas or either of them upon the same terms as shall be approved 
by \he School Land Board and the Commtsstoner ol the General Land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151·52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on ,n this !Nse salisfies the 
execution requirements stated In Texas Natural Resources Code :,2 152 

35. INDEMNITY. Lessee hereby releases and dlScharges the State of Texas and the owner of the sotl their officers employees partners 
agents, contraaors, subcontractors, guests, Invitees, and their respecuve successors and assigns, or and from all and any actJOns and causes of adion 
of every nature, or other harm, 111clud1ng environmental harm, for which recovery of damages IS sought, 1nclud1ng, but not lm1ted to, all losses and 
expenses which are caused by the activities of Lessee, Its officers employees, and agents ans1ng out of, incidental to. or resulting from, the operations 
or or for Lessee on the teased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the tenns or provisions of this 
Agreement, or by eny other negligent or stnctty liable act or omlsslOn of Lessee Funher, Lessee hereby agrees to be ltable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the 1011, their officers, employees and agents, their successors or assigns against any 
and all cl11ms, ltabtlillcs, lo5SCs, damages, actions, personal mJury (111clud1ng death), costs and expenses. or other harm for which recovery of damages 
Is ,ought under any theory including tort, contract, or strtct t11b1hty, 1nclud1ng uorneys· lee, and other legal expenses, including those related to 
environmental hazards on the leased premises or 1n any way related to Lessee's ladure lo comply with any and all enwonmental laws, those ansmg 
from or 1n any way related to Lessee's operat,ons or any other of Len ee's ac1Jv11Jes on the leased premlS81, those arising from Lessee's use of the 
surface of the leased premises and those that may arise out of or be occasioned by Lessee's breach of any of tho tenns or provisions of this Agreement 
or any other ad or om1SSJOn of Lessee its directors officers employees, partners agents, contractors, &ubcontractora, guests , tnviteos, and their 
respedrve successors and assigns Each assignee of th11 Agreem nt. or an interest therein. agrees to be liable for, exonerate, indemnify, defend and 
hold harmless th Stale of Texas and the owner of the 1011. their officers employees and agents in the same manner provided above in connectJon with 
the adlv1lles or Lessee, ,ts officers. employe s. and agents as descnbed above EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
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BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lenee shall use the htghest degree of care and all reasonable safeguards to pre ent contam1natJOn or 
pollulton or any environmental medium, 1nclud1ng soil, surface waters groundwater sediments. and surface or subsurface strata, amb1enl air or any 
other environmental medium In. on, or under the leased premises, by any waste, pollutant, or contaminant Lessee shall not bnng or penrut lo remain on 
the leased premises any asbeslos conta1ntng malenals, e,cplosives, toxic matenals. or substances regulated as hazardous wastes, hazardous materials 
hazardous substances {as lhe term "Hazardous Substance· Is defined 1n the Comprehenstve Environmental Response Compensauon and Uab1hty Ad 
(CERCLA), 42 u S C Sections 9601 , et seq ). or 1oxic subslances under any federal, state, or local law or regulation ("Haz.ardous Matenals1, except 
ordinary products commonly used In connection with oll and gas explorauon and development opera\Jons and stored 1n the usual manner and quanltties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE L EASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEX.AS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinqu1shmen1 Ad, and other applicable statutes and emendmen1s thereto. and If any prov1s1on In this lease does not conform to these 
statutes, the statules will prevail over any nonconlonmng lease prov1s1ons 

38. EXECUTION. This o,t and gas lease must be signed and acknowledged by the Lessee before 11 1s Med of record tn the county records and 
in the General Land Office of the State of Texas Once the fdtng requirements found m Paragraph 39 of this lease have been sausfied the effectJVe date 
of this lease shall be the date round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, lh11 lease musl be filed of record 1n the office of the 
County Clerk 1n any county in which all or any part of the leased premises 1s loc:Atad, and cert1fted cop1es thereof must be filed m the General Land 
Office This lease Is not effectNo unul a cert1f1ed copy of this lease (which 1s made and certified by the County Clerk from his records) is filed 111 the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Add~ionally. lh15 lease shall not be b1nd1ng upon the Stala unless it 
recites the adual and true consKlaration paKl or prom1Sed r xecuuon of this e The bonus due the Stale and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

LE 

BY - 4.A--11.....,.-"-'~ '-'<>.Z"'-.o,..~ "-"'""~--'--"""-..;;;; 
Nall Coe 

Date 3-1'1: - ! '{ 

(CORPORATION ACKNOWLEDGMENT) STATE OF T.Q/85 
COUNTY OF r\Arr 1 5 

BEFORE ME, the undersigned authonty on this day personally appeared _N'--e......,\ .... \ __ (~acb ....... ~ r:_..,~cl~_..:..8...L.J/\5""--'~....:.j....1'1j-+5"'------
known to me 10 be lhe person whose name Is subscnbed to lhe foregoing tnstrumenls as--------------------­

of and acknowledged to me that he 

executed the same for the purposes and cons1derallon lherem expressed, m the capacity 5tated and as the ad and deed of said corporauon 

~ 
Given under my hand and seal of office this the ~~- day of 

~ 

..,IIIJll'NAA,. 2• 
MrC F l1t1 ..... 

-.,.11. 1t11 

STATE OF _..._T..,EXA,,,,_,,s _____ _ 

COUNTY OF ~mid...la,nc:P 
(11 lii'II IIB la;I.L ACKNOWLEDGMENT) 

known to me lo be lhe persons whose names a e subsct1bed to lhe foregoing instrumenl and acknowledged lo me thal they executed the same for the 

purposes and consideration therein expressed 

Given under my hand and seal or office this Lheo{ 4 

oeBBE CAAOl WAU<ER 
MY COMMISSION EXPIRES 

Ocd,er 21. rots 

tJ 
day of 2nOJ\c:b 20¢ 

l~ rlJ2~J 'L)aJ)fu 
Notary Public'" and for [Y'\ .la Prtav:P Ct0u M11 

Io- a.. l - 15 
De.cbiQ \..CO\\< K 
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IIIBIT " " 

I. Rentals for years two and three of this lease have been prepaid and arc included in the bonus 
consideration described in Paragraph One ( I} of this lease. One-half(l/2) of the bonus monies has 
been fully paid to the Le sor executing this lease, and one-half of the bonus monie has been paid 
to the tale of Texas. 

2. Thi correction is intended to correct that certain ii and Gas Lease dated efTectivc on eptember 
23, 2013, by and between Nell Cochran I lastings, lnJividuolly and as Agent for the State of 
Texas, as Lessor, and Energen Resources Corporation, as Lessee, and which said Oil and Gas 
Lease was originally recorded at Volume 1038, Page 356, of the Official Public Records of 
Reeves County, Texas. The only purpose of thi s correction of Oil and as Lease is to correct the 
amount of bonus being paid as it penains, and only as it pertains to the lands as found in this 
Correction of ii and Gas Lease. All other provi ions, um! language in this correction, shall be 
the same as if C)>.ecuted a l the time that the Original Lease was executed. 

Inst No. 14-03278 
DIANN 0 . FLOREZ 
COUN CLERK 

201d Apr 11 al 03:27 PM 

v 
0 
L 

1 
0 
6 
8 

p 
G 

0 
1 
3 
4 

~ S ~ NTY, T XAS 
By· AC .C.) ,0.,. O..c~ ht . 0 PUTY 



0 

... 
:.i 
c: 
0 

" ""' 
E 

8)6 
c: 
c 
Ill .. 
~ ... 
IC c.. 

--:::, UJ 

c 
:.i ;....... -

7. u: .. .... 
:.i 

1:.1 
~ ... -

i: 
:,: ;. ,.... 
"' a:. 

CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The dboY9 and foregoing IS a ful, l1Ue and cooect phOtographic COf1'f of the 
onginal recoro now Ill my lawful eu5tody and poeeession. 11 the aame II 
hledi~ 111 the pul>l,c; reconls ol my office. lou:ld wi VOL l..0..6.fi 
PAGE_ l 2_8 TliRU -'-l _..,_J .:i4 __ 

~~ I hereby c;en,f>'!d on US} l 2170 I 9 --

fg~~ft, DlA.'INE o. "I CAEZ. ,:.ouNTY CLERK 
~ , ~ , REEVtsCO'Jtm. r:::x ,s 

\~' -eo; BY ktikeclQ.,o..ckiDEPUTY ... _ 
AURORA CALANCtn. 

.... . .... 
• 1···:· 
.... . . . 
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,Gtotrll Laoo Office 
Rtllnqulahment Act Lene Form 
RevlHd, s .,xemo.t; 1117 ... 

~ ustin. 'Qeexas 

OIL AND GAS LEASE 

VOL. 1 U J PG. 

13--08695 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Nov 25, 2013 at 03:38·00 PM 

63 

THIS AGREEMENT Is made and entered Into this n&....- day or .,.S.,.ep,..lu.em ..... be.,.r..__ ____ ,201.L_ • between the State or Texas. acting 

by and through rts agent. Carrolle N. Hathaway ladjyjduany and o, Agt>nt for Ibo State of Tex11 

or 3U9 Brmra Pr., Elm CitV. NC 17632 
(Crve PMTIAnent Addreu) 

aood ogent herein referred to as the owner of the 1011 (whether one or more), and .E ... n..,erg....,.e,..n.._A..,e.,.10.,..u..,.r..,c;e..,s.._Co,....ro"""o""rt1""""19,..n.,__ ___________ _ 

of 3300 N A Stcret. Byjld,ng 4 s10. 100 Midland Jom 79705 hereinafter called Leaseo 

v 
') 

l. 

1 
0 
3 
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1. GRANTING CLAUSE. For and in constder11lton of the amounts slated below and of the coven•nts and 119r1111ments to be p•ld. kepi •nd G 

perfonned by Lessee under this lease, the Stale of TeXlls ad,ng by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospedmg and drilling tor and producing 011 and gas. laying pipe hnes. building tanks, stonng 0tl and building power 
stations. lelephone hnes and other strudures !hereon. lo produce, save, take care of, treat and transport said products of the lease, the fottowtng lands 
sttuated In Reeve) County, Slote ofTexas. to-wit 

SEJ2 of Section 36, Block 2, H&GN Ry Co Survey, A-5793, Reeves Counly, Texas, said trad purported to contain 318 3 acres, more or less 

containing 3 J 6 3000 acres. m•"e or less The bonus consideration paid for this lene II as follows 

t ll tr-e 51.ih. ; t Texas. DYENTY ONE THOUSAND TWO HUNDRED lWENTY DOLLARS - ANP::: N0 /100'S 

Doil.irs (.Ul..;l'l .. 00,..,__ _____ _, 

To the owner of the soil TWENTY ONE THOUSAND JWQ HUNDRED JWENTY DOLLARS - AND:= NOOOQ'S 

Dollars ($21 220 00 _J 

Total bonus considerauon FORTY JWO THOUSAND FOUR HUNDRED FORTY DOLLARS -ANP:::NQl]OQ'S 

Dollars ~2 440 00 (~<., ,w~,io) 

Dollars (SJ 600 00 per acre. on ~ net acres 

2. TERM. ;'.,ubjoc:t to tho other provisions In this lone, this tone ah II be ror • corm of Ibret 131 yea[I from thta 
dato (herein called 'primary term; and H long theroartor II oil and gas, or either of them, Is produced In p•ylng qu,nthlea lrom said land Aa used in 
this lease, the term "produced in paying qu;nttues· mean• that the receipts from the sole or other authonzed c:ommerc:,al use of the substonce(s) 
covered exceed out of pocket operational e)'J t>nsP1 for the six months last past 

3. DELAY RENTALS. Ir no wen ts commenced on the leased premises on or before one (1) year from this dale. th11 lease shall termlnatt 

unlou on or beforo such anniversary dale Lessee shall pay or tendor to tho owner of Iha soil or to htS credit in the -----------

...... ---------------~ Bank, at _- --------------------------- --
or its succouors (wnlch shall continue as tho depository regardleH or changes In the ownership of said land), the amount specifte<I belOW: in add1UOn. 
Lenee shall pay or Lendor Lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a ft e 1um on 
or before said date P,ymonts under thla paragraph ah n operate as a rental and ahall cover the prMlogo of dcfemng the commencement of o well for 
one (1 ) year from said date Payments under thtS paragraph shall be In the following ,mounts 

To the owner or the soil PAID UP - Seo "Exhibit A" [or further mference 
Dollars ($ _____ _ ____ .., 

To the State of Texas PAID UP - See "Exhibit A· for funher rererence 

Dollars (S___ _J 

T,•t.11 "1•t11y ,Rental PAID VP Sre ' Cxh1b11~A~·~r2~r~f-ur_th~e-c~11 ... !-tc-e~a-c;e ...... _ ______________ _ 
Oollara ($ _________ ~ 

In• like manner and ur,on like payments or te,1ders •nnually, the commencement of a well may be t\.trther deferred for suoc:esstve periods of one (1) 
year eaeh dunng the prtmury term NI paymonlS or tenders of rental to the owner of the •oil moy bo made by c:heclt or sight draft of Lessee, or any 
ualgnee of lhla tall.SO, •nd may be delivered on or before the rental paying d•• t If the bank designated In this pareg,.ph (or la successor blink) should 
ouae lo 0)(151, suapond bualneu. ltqu".'.falo. fatl or bo aucceeded by another bank, or for •ny reason fall or r•fuse to eoeept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental u, 1,1 thirty (30) rloys aner the owner of tho soil shall deliver to lessee II propor 
recordable Instrument naming another bank u agent to rece,v11 such payments or lenders 

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided ror In this lease to the Commissioner or the General Land OfftCC of the State of Texas, at Austin, Texas, and one-half (112) of auc:11 royalty to the 
owner of the aoU. 

(Al O IL Rovalty payable on oll. which Is defined s lnciud,ng 1111 hydrocart>on1 produced In o ltquld form 111 the mouth or the wen end 1110 81 
1111 condenSlllc, drsLJll1,1e, ond other lrquod hydrocarbons recovered from o,I or gas run through • aepa ... 10 1 or other equipment, as here11at1er provJdod, 
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11hall be ]/~ pan of the gross production or the mark.et value thereof. at the opuon of the owner of the so~ or the Commiuloner of the General 
Land Office, such value 10 be determined by 1) the highest posted pnce plus premium. If any, offered or paid for ol, condensate, dislJDate, or othof llqud 
hydrocarbons, respectively, of a kke type and gravity In the general area where produced and when run, or 2) the h,ghest mar11et poce thereof offered« 
paid In the general area where produced and When run, or 3) the gross proceeds of the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed in a plant. rt Wiii be run tree of CO$t to the royalty ownera through an Mlequate oil 
and gas sep1rat0< of convenuonal type, or other equipment It least as etfic:rent, 10 thot all hquld hydrocarbons recoverablo from the gas by auch means 
Wiii be recovered The requirement th t such gas be run through I separator or other equipment may be waived, In wrtlng, by the royalty ~ra upon 
auch lerrn. and condt!lons as they prescnbe 

(B) NON PROCESSED GAS Royalty on any gas (NlClud1ng ftared g11), which Is define-:! H ett hydruc:ar'Jona and gaseous sub5tances not 

defined as oil In .ubparagraph (A) above, produced from any well on said land (except 1111 provided he ;,tin with respect to gas processed in • plant for V 
the extraction of gasoline, hquld hydrocarbons or other products) shaU be 111 part or the grou production or the market value thereof, at the O 
option of the owner or the sou or the Commlss10ner of lhe General land Olflce. such value lo be based on the highest marl<el pnoe paid or offered for 
gas of comparable quality 1n the general area where produced and when run, or the grou pnce paid or offeted lo the produc.er, \ ,hichevef IS the greater, L 
proVlded that the maximum pressure base In measunng the gas under th11 lease thaU not at any tme ex.:eed 14.65 pounds per square Inch ab9olute, 
and the at1ndard base temperature shaU be sixty (60) degrees Fahrenhell. corredlon to be made for pressure ICCOfdlllg lO 8<J'11e"s Law, and ro, apecific 
gr1v1ty according to le$tS made by lhe Balance Method or by the most approved method of testing being used by the lndustty at the trne of tesbng 

(C) PROCESSED GAS. Royllty on any gaa proceued 1n a gadno plant or other plant for lhe recovery of gnolloe or oeher hqud 1 
hydrocarbons shall be 1/4 pan of the residue gas and the liquid hydrocarbons extnlcted or the market value thereof. at the opllon of the owner Q 
of the soil or the Commiu,oner of the Genonil Land Office All royaltJea due herein &hall be based on one hundred percent (100%) of the total plant 
produdJon of residue gas attnbutable lo gas produced from thrs. lease. and on fifty percent (50%). or th t percent 8CCllllng to LeAee, whic:haver la the J 
greater, of the total plant product,on ol liquid hydrocarbon• attributable to lhe gas produced from this ie.se. provided that 1f liquid hydrocarbons are 8 
recovered from gas processed In a plant In whlCh Lassee (or rts parent, subskhary or affihate) owns an 1ntefell.t. then the percent.age applicable to liquid 
hydrocarbons shall be fifty percent (so,t,J or the highest percent accruing to a third party processing gas through such plant under a prOC8$Slng 
agreement negouated al arm's length (or ti there IS no such third party, the highest percent then being specd'led w, processing agreements or contract, 11 

the Industry), whichever ts the greater The respecttve royalties on residue gas and on liquid hydrocarbons shall be determlr.!'d by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quahty In the g,dneral area, 01 2) the gross pa::e pa'.J or offered for such residue 
g s (or the w eighted average gross selling price for the respecove grades of !quid hydrocarbons). whlc'lever Is the oreater •n no e~nl, however, shal 
lhe royalties payable under this paragraph be less than the royalties which would have been due had the gas not bt'- 1 p. .~.Als . • 

p 
(0) OTHER PRODUCTS. Royally on carbon blacll sulphur or •ny other products produced or manufactured from gBs (excepting liquid G 

hydrocarbons) whether said gas be "casrnghead, ·"dry.· or ony other gas, by frDciion•ting. bumrng or eny other processing ah•I be ]{• pa.rt ol 
the gross production of such products, or the market value thereof at the optJOn of the owner of the soil or the Convnlssloner of the General Land Office, 
such m ark.el value to be detemuned as follows 1) on the buis of the highest market poce of each l)(oduct for the same month., which ,uch product II 
produced. or 2) on the baslS of the average gross sale pnce of each product for the same month In which such products are produced. whichever Is the 
greater O 

5. MINIMUM ROYAL TY. During any year alter the exp1rat10n or the pnma,y term ol th.II lease, if this lease • malnt.ained by produdlOn, the 3 
royalties paid under thcs lease w, no evenl 1haU be less than an amount equal to the total annual delay rental herein provided, olherw,se, there sW be 6 
due and payable on or before the IHI day of the month suc:c;eeding the anniversary date of this lease a sum equal to the total annual rental less the 
,mount ol royallles paid during tho preced111g year If Paragraph 3 of thra lease does not specify a delay rental amount, then lor the purposes of lhrs 4 
paragraph, the delay rental amount ahall be ono dollar (S 1 00) per acre 

6. ROYAL TY IN KIND. Nolwlthstand1ng any other pro,asion m this le1se, 11 any Urne or from trne to tme, the owner ol the IOll or the 
Commissioner of tho General Land OfflOII may, at the option of either, upon not lou thin alxty (60) daya notice to the holder o( the lease, raqulre th1t the 
payment of any royalties accruing to such royalty owner under this lease be made 1n kind The owuer cf the S01r's o lhe Comrmssloner of the General 
land Office's right to lak e ,ts royalty In kind shall not dlrmnlsh or negate the owner of lhe so1rs or the Convmssloner of the General LJlnd Office's nghts 
or Lessee's obllgatlon.s. whether express or IITlphed, under this lease 

7. NO DEDUCTIO NS. Lessee agrees that all royatties accruing unoer this lease (Including those paid In kind) shall \ e Without deduction foi 
the cost of producing. gathenng, stonng, separating. treating dehydrating, compressing, processing transporting, and otherwise making the oil. gas and 
other products hereunder ready for aale or use Lessee agrees to compute and pay royaltles on the gross value received, lndlC,ing any rembu=ents 
for severance taxes and production related costs 

B. PLANT FUEL ANO RECYCLED GAS. No roy1lty shall be payable on any gas as may repraent this lease's p<oportlonals share of any fuel 
used to process gas produced hereunder in eny prooeuing pl1nt Notwlthslllnd,ng 1ny other prOVlllon of th• leas&, ind •ubfeel to the wntten consent of 
the owner of the aoil and the Commiuioner of the General land Office, lessee may recycle gas for gas ldl purposes on the leased premtan or tor 
inJecllon Into any otl or gas producing formation underty111g the leased premises oiler the hquld hydrocarbons contained in the gas llave been removed, 
no royaltJes shall be payable on the recycled gas unbl tt Is produced and told or used by Lessee In • manner whlCh antrtles the royaty ownera to a 

royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. Alt royalties not ta en 1n kind shall be paid to the ComrnlssJOner of the General Land Office at 
Austin, Texas, 1n the fotlow\ng manner 

Payment of roy lty on produalon of oil and gas shaN b0 as provided ,n the rules Mil forth In the Texas R~,g1ster Ru~ et•:rent.·. p, ::,v.:,~ that royalty on od 
i. due and must be rec,elYed In the General Lind Ofrtce on or before the 5th day of lhe second month 1UCCDOd11111 , • 1 r ~,.,ll , .,: pr"°~· and royalty 
on gas III due and must be received In the General land Office on or belore the 15th day of the IOCOnd month 1uc----ed1ng the month of productiOl'I, 
occompanled by the affidavit o f Iha owner, manager or other suthonzed agent. completod 1n the fO(JTI end manner prescnbed by the Genellll Lind Office 
and showing the groat amount nd d11po1lt1on of all oU and gaa produced and the market value of the oil and gas. togethar with a copy of au doaJmenm, 
records or reports confinn1ng the gross production. dlspositJon end m.arket value Including gas metor readings, pipeline recelplll, gas line receipt, end 
other checks or memoranda of amount produced and put into ptpelines, ~nkl or pools end gas lines or gas storage, and any olhe< reports °' records 
whl::h the General Land Office may l'l'(lu1re to venfy the gross production d!sposMion and market value In an cases the authority of a manager Of agent 
to act for the Less.ea herein must be filed 1n the General Land Office Each royalty payment shan be accompanied t,y a check stub, schedUle, SIXIVT\llY 
or Olher remm.anco advlee showing by the assigned General Land Office lease number the amount of royalty being paid on eadl lease II Les.see pays 
his royalty on or before thirty (30) days alter the royalty payment was due, then Lessee owes • penalty of 5% on the royalty or S25 00, whiehever IS 

greater A royalty payment whlCh Is 1MSr thirty (30) d1ys late 1h11U awue a penalty or 10~ of the royalty due or S25 00 whk:hever II g reater In lddlllon 
to I penalty, royaltlea shall accrue interest at I rate of 12% per year; such intereat Wiii begin to accrue when the royalty Is sixty (60) days overdue 
Affid1v1t.1 ind aupporung documenta which are nol filed when due aha• lnour a pen1lty in 1n amount set by the General Land Office admlflilt:rallll'e ru 
which Is eff.aive on the date when the •ffldav1ta or supporting documenta -re due Tho LoaMe w• bear al responsibility for paying or causing 
royaN11s to be p1id III prucnbed by the due date provided herein P•yn,ent of the definquency penally aha• ,n no way operate to prohibc the Slllte'a 
righl of forleiure as provided by tow nor ad to poMpOno the dale on which royalties were originally due The above penalty provisions shall not apply in 
cases of title d11puta a, lo the State's portion of the royalty or lo that poroon of the royalty w, drsputa as to farr market value 

10. (A) RESERVES, CONTRACTS AN D OTHER RECORDS. lessee shall annually furnish the Commissioner of the General Land Off,ce 
with 11.S best possible esllmate or oil and gas reserves undertylng this lease or aUocable to this lease and shaD fumlsh saJ<I C«MllSS1oner Wlth copies ol 
all contracts under which gas Is aotd or processed and all sul>s&Quent agreements and amendmef1ts to such contracts w,thin thlny (JO) days all.er 
entenng Into or making such contractS, agreements or amendments Such contracts and agreements when racerved by the Gerc,ral Land Otf,ce shal be 
held In confidence by the General Lind Office unless othel'WISe authonud by Lessee AJ other contracts and records penalnlng IO tho productlon, 
transportation, aale and markeUng of the oil and gaa produced on said premises, Including the books end accounts, receipts 1rd d1sch1rges of ,u weUa, 
tanks, pools, metera, and plpehnea shuN •t ell umea be aubject to Inspection end euminallon by the CommtSSioner of the General land Office, the 
Attorney General the Governor, or the represenu.trve of eny of them 

(8 ) PERMITS, ORJU.ING RECORDS. Wntten notice of all ope11t,on1 on th11 lease shall be submitted to the Comm1SSiooer of the General 
Land Office by Lenee or operator frve (5) days before spud date. worlcover 111.entry temporary abandonment or plug and abandonment of any well or 
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wells Such wntten not,ce to the General Land Otta shalt include copies of Ra Jroad Commission forms for apphcatoon to drdl Copies or well tests 
compleuon repons and plugging reports sh.lff be supplied to the General Land Office at the tme they ere f~ed w,th the Texas Railroad CommisslOn Al 
applat10ns permits reports 01 ocher r.l1ngs lhal •eference thrs lease 01 any specrfic wet on the lea5ed premises and that are submltled to the Tf'us 
R.111<01<1 Comm1$Slon or any other governmental agency shall include the wold ·sta1e· 11 the title Add•tionalty, 111 accordance with Ra1t1oad COll'VTI sslO" 
rules, any srgnage on 1ne leased premises for ltle purpose of ldentrfylng wells tank banenes or other 1SSOC1ated mprovements lo the land must also 
1nctuoe the word ·s1a1e • Lessee shall supply the General Land Olf,ce With any records memoranda accoonts reports cuttings and COfes or other 
1ntom,atoon relative 10 the operat10n or the above-deswbed premises whtch may be requ Sled by tho General Land Office. 1n add1t10n to those heretn 
exprouly provided for Lessee shan hove an elee1ncal and/or rad10ed1V1ty survey made on the bore-hole secuon, from the base ol the surface casing to 
the 1o1at depth or well or an wells drolled on the above described premises ind sh.all 1ranam11 a true oopy of the log of each survey on eaeh well to the 
General Land Office w ~h1n fifteen ( 15) days after the making of said survey v 

(C) PENAL TIES. Lessee shal incur a penalty whenever reports documents 0< other materials are not f,led 111 the General Land Otf.ce ,-'hen U 
due The penalty for late f~1ng shaQ be set by the General Land Office ldm,nostrahve rule which rs effedove on ltle d1te when the matenats were due on 
the General Land Office 

11. ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM ti dunng the prmary term hereof and prlOr to dlScovery and 
produCtiOn of oil o r gas on said land. Lessee should dnll a dry hole or holes thereon or II during the primary term hereof and 1fter the discovery and 
adual produdk>n or oil or gas rrom the le sed prem1Ses such produc11on thereof should cease from 1ny cause, this lease shaU not 1erm,n1te rf on or 1 before the exprra110n of sl"t, 160) days from date of complel10n of said dry hole or cessallOn of production Lessee commences add1tt0nal dnll,ng or 
reworking c,.: .. 1 r,n, • '"r~ c r ,,ys 0< lenders the next annu1I delay rental on the same manner as provided 1n this tease If. dunng the lasl year of the O 
pnmary 1erm 0< ,,th,, ,uty (60) d1ys pnor lhlreto a dry hole be completed and abandoned, or the produC110n of 041 or gas should cease for any c.iuse -; 
Lessees nghts shaU r n-:un In ful force and elff'd without r .. rther oper1t10ns unlJI the exptrauon of the prmary term, and 11 Lessee has nOI resumed .., 
produdlOn in paying qi.., 1t,11es at tho expiration of the pnmary term Lessee m1y ma,nta,n this tease by conducting additional dnlilng or rewonung k 
operations pursua nl to Paragraph I 3. using the exp,n1tion of the pnmary term II the d1to or cessation or produdlOn under Paragr1ph 13 Should the f,rst 
well or any subsequent weft dnlled on lhe bove described land be completed as , shu1 in oil or gas well within the prwnary term hereof Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration or s11rty (601 
days l rom the date ol completron ol such shut 1n 011 or gas well and upon the failure to make such payment th11 lease ah,n Ipso fado 1em11na1e If at the 
explrat10n of the primary term or any ume thrreafier a shut ,n oil or gas well is located on the leased premises payments may be made In accordance 
Wllh the shut·m provisions hereof 

12. ORILUNG ANO REWORKING AT EXPIRATION OF PRIMARY TERM II ll the exp,rallOI\ of the pnmary term nenherotl nor gH IS be,ng r ) 

Pfoduc:ed on said land but Lessee rs then ell'jlage<l m dnllong or rewor1t.lng ope11hons thereon. this lease shan remain tn fon:e 10 long as ope11hons on G 
said well or tor dnN1ng or reworking of any add1uonat wells •re p1osecu1ed In good fa,th and 1n worllman manne< without tnterruptrons totahng more 
than suety (60) days d, nng any one such operatoon, and 1r they resul 1n the prodUCIIOn of Ott 1ndlor gas so long thereafter as Oil 1nd/or gas IS produced 
1n paying quantrt>u from said land or payment of 1hut·1n od or gas weU royahoes 0< compensatory royalt,es es made II provided in thos lease 

13 CESSATION. DRILLING, A NO REWORKING If after the expiration of the pnmery term production of oil or gas l rom the leased U 
premises after once obtained should cea~ from any cause this lease shaU not terminate if Lessee commences 1dd1l ionat dnlhng or rewonc1ng 
operatrons within stxty (60) days after such C°'!Ssation . and thlS lease shall remain 1n hill fo,ce and etlect for so long as such operations continue 1n good 
fanh and m workmanh e manner W111l0\11 interrup'.1ons totaling more than sixty (60) days II such dnlllng or rewor1<.1ng operalt0ns result 1n lh.e production (, 
of Olt or gas the lease shall remain 111 1\11 force and effect for so long as 011 or gas is produced from the leased premses ,n paying qua,trt,es or paymen: c 
of shut-In o,I or gas well royalties o, payment of compensatory royatt.es • made as provided here,n or as prOVlded by law If the dnflong or rewof'lung .,J 

open1uons result m the complcllon or a wel as a dry hole the lease wiN not terminate 1f the Lessee commence, 1dd1honal dnnrig o, reworking 
operations within sixty (60) days 1fter the completion or the wen as a dry hole and lhtS lease shall remain Ill effect so long as Lessee cont.Jnues drill,ng or 
reworking opera1oon1 In good faith and in a worllmanLke manner w~hOUI 1ntenup1oc.111 101etong more than suety (60) days Lessee sh.lU 9"'8 written noUce 
to the General Land Office within thirty (30) days or any ceHatJon of productton 

14. SHUT-IN ROYAL TIE.S. For purposes of this paragraph ·wetr means •ny well that hu boen Hsigned o well number by the state agency 
having 1urisd1ctlon over the productJon or 011 and gas tr al 1ny tome after the e,cporatJon of the pnmary term of a tnse that. unut being shut In, was being 
marnla1ned in force and effect I well capable of Pfoduong oil or gas ,n pay,ng quantities Is located on the lee.sad prem,aes but o~ 0< 1111 11 nOI be1"'i1 
produced for lack or surtllb le produdron taot~res or lack or a surtllble m1r1let then Lessee may p1y II e shu1 1n o,I or gu roy11ty an amount equ•I to 
double the annual renlal provided rn the lease. but not less than S 1 200 • year for each wen c,p,ble of producing od or gas rn paying qu1nM,es If 
Paragraph 3 of thrs lease does not speofy a delay rental amount then for the purposes of lhiS paragraph. the delay ren~t amount shal be one dollar 
(S 1 00) per acre T o be effectrve, each mn1al shuHn oel or gas n>yalty musl be paict on or before ( 1) the exptr1t10n of the prmary term (2) 60 d1ys after 
the Lessee ceases 10 produce OU or gas from the leased premcses or (3) 60 days 11ter Les ee completes a dnlhng or rewor1ong operation in accordance 
wrth the lease provrs•,ns wt ich-ver date rs latest Suen payment shill be made one-half (lf2) to the Commissioner of the General Land Offtee 1nd one 
helf ( 1/2) 10 m.. ,.,,. , ,t th..i , ,. If the shut 1n o,I or gas royalty 1s paid the lea&e shall be considered to be I producing lease 1nd the payment shan 
ettend the term u, tl'e 1C1ase for a penod of or>" year from the end of the prmary term. or rrom lhe first day of the month folfoWlng the month tn which 
productJon ceased, end 11'ler lh9t, If no suotab c oroduction r.ohlies or suitable m,rl<el for the Ofl or gas exists, Lessee may extend the lease for four 
more successive per.ods of one ( 1) year by paying the same 1moun1 each year on or before the expirahon of each ahut·in year 

15 COM PENSATORY ROYALTIES If dunng the penod the tease lS kept ll1 •ffec:t by p•yment or the 1hut-1n o~ or gu royalty o,t o, gas IS 
sold and delivered 1n p1yong quanhhes from a well located w ithin one tho11S1nd ( 1 000) feet of the teased premiaes 1nod completed In the same producmg 
reserv0tr. or 1n any c.ue tn which drainage 1s occumng the ncht to continue to malnlaln the lea~ by paying the shut 1n oil 0< g s roy1t1y shan cease but 
the lease shall remain effective for the remJ1nder ol the year for which the royalty has been paid The Leuee may ma,nt.a1n the tease for four more 
succ:essove years by Les paying compensatory royally at the royalty rate provided In the lease of the market value of produdlOl'I trom the wen causing 
the d11inage or vlhlch ts completed 1n the same producing reservo11 and withtn one thousand ( 1.000) feet of the leased premises The compensatory 
royalty ts to be paid monthly, one half ( l f2) to the Commlsst0ner of the General Land Ofltce and one,half (112) lo the owner of the soil beg1nmng on or 
before the tast day ol the month following the month In whlCh the otl or gas is produced from the wel causing the llra1nage or lhal IS completed 111 the 
same produong reser ,o,r and located Within one thousand ( 1,000) teet of the leased premtaes ti the compensatory royalty paid 111 any 12-month penod 
rs an ,mounc less thar, the annual ahut...,, oli or gas royally, Lusee shaN p1y 1n 1mount equal to the d,l!erence within thirty (30) days from the end of the 
12-month penod Cc-mpensatory royalty paymenll whch ere not timely paid wia ac:c,ue penalty and interest ln •ccordance with Parag11ph 9 of t/115 
leu1 None o( lheMI prOVtS10n1 will relieve LHMtt of the obhgalion of reasonablf' development nor the obligation lo dntt offset wells as provided in 

Texas Natural Resour s Code 52 173 however t the determination or the Comm1"10ner, and woth the Comm1u10ner's wnuen •PPfOVal, the payment 
ol compensatory royaNies can sotosfy the obfl(;;itron to dnll offset wells 

16. RETAINED ACREAGC. No1Wilhstand1ng any prov1soon of lh1s lease to the contrary after a well producing 0< capable of produCing 011 or 
gas has been completed on the leased premises Lessee shall exercise the diligence of a reasonably prudent operator In dnll,ng such add11ton111 well 
wens as may be reasonably necessary ror the proper development of the te1sed prem1Ses and in markebng the prOCIUCIJon thereon 

(A) VERTICAL In the event this lease ts in force •nd effect two (2) years after the exporaoon date or the pnmary or eX1ended term ti sh.111 then 
termonate as 10 al of the leased premoses. EXCEPT (1) 40 aCfes surrounding eaeh Otl weu capable of produong In paying quan~t.Jes and 320 acres 
surrounod1ng each g11 well capable of produong 1n paying quan1~,es (1nclud1ng a shut 111 oa or gu well H provided In Paragraph 14 hereof) or I wen 
upon whch Lessee II then engaged on conlonuou, dnft,ng or rewoo.ong operaltons 0< (2) the number of 1c,es included 1n I produong pooled unn 
pursuant to Texas Natural Resources Code 52 151 52 1S4 or (3) such grea1er or lesser number of •ere• as may lhen be 1llocated 10< production 
purposes to a prorat10n unn lor each such producing well under the ruloa and regulations of the Railroad Commut0n of T81tas 0< any aucces.sor 
agency, or other governmental authonty havtng 1unsdid1on If at 1ny trme after the effectove date or the partlel 1erm111atJon prov1sron1 hereof. the 
applie.lble field rules are changed or the well or wells localed thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
produaoo purposes, lhrs lease shan thereupon terminate as to an acreage no1 thereafter allocated to said wen or weUs for produd10n purposes 
Notwl\/1s'4!nd1ng the 1ermina110n ot thlS lease as to I pon,on of the lands co~red hereby Lessee shan nevertheless continue lo have the nghl of ingress 
10 and egress from the lands suit subjeCI 10 th• lease for an purposes descrtbed III Paragraph 1 hereof together w,th eas.~nenti end ngh1$-of way for 
existing roads exist,ng p,pet,r•s and other eia111ng tacil~,es on . over and 1c:ross 1n the lands clescnbed In Pan1graph 1 hereof ('\he reta,ned lands·). for 
access to and from , ,.:t e.· ,r:is and for the gathenng 0< trensponahon or o,I gas end other minerals produced from the reta•ned lands 

(B) HORI. C ~ r AL In the l'venl lhl~ lease 11 1n force and el'fed two (2) yeers after the exprr•toon dale of the prmary or eX1ended term 1t shalt 
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• further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter 'deeper deplhs1 In each welt located on aaeage retalned 11 
Paragraph 16 (A) above, unless on or before two (2) years after the pnmary or e,ctended term Lessee pays an amount equal to one-half (112) of the 
bonus onglnally paid as consideration for this lease (as speafted on page l hereof) II such amount ts pad, this lease shaU be In lon::e and effect as to 
such deeper depths, and said termination shall be delayed for an add1tJOnat periOd of ~ (2) years and so long thereafter as Oii or gas cs produced 1n 

paying quanuues from such deeper depths covered by this lease. 

(C) IOENTIFICATION ANO FILING. The 1urhlce acreage retained hereunder II to each well a~U. as neuty as praaical, be In the form or a 
square with the well localed In the center thereof, or such olher shape as may be approved by the Commcssloner of the General Land Offlce Within 
thirty (30) days after p rtial 111rmln111on of thcs lease as provided herein, Lassee shall executo and record a release or rel6asea cont.alnlng a aatisfaa.ory 
logal descnpllOll of the acreage and/or depths not reu11ned hereunder The recorded release, or a oertfled copy or same. sl'taU be ftled In the Genoral 
Land Office, accompanied by tho fihng fee prescnbed by the Genaral Land C'fflce rulos in el!ect on the dale the release ia filed If Lessee fails or ,..ruses V 
lo execute and 1'8COrd such release or releas&I Wllhln ninety (90) daya after being requested to do .,, by the Gener1I und OffJCe, then the O 
Comrmss1011er at hlS sole dlSCr1!tJon may destgnale by written 1nsl'\ment the ao"eage 1nd/or depths to be relused hereunder and record such 
instrument at Lessee's expense In the county or counlMIS where the lease • localed and in the otriaat records of the General land Office and such l 
deslgnaoon shan be binding upon Lessee for an purposea 

17. OFFSET WELLS. Neither the bonus, delay ren~ts. nor royaltJes paid, or to be paid, uncse· lhil te.ise shaft relieve Leuae ol his ob"9a110n 
10 protect lhe ou and gas under the above«scnbed land from being drained Lessee. aublessee, recerver or ut et ageN 1, conu..l o( the leased 
premtSes ahatl dnll as many wells as the facts may 1us11fy and shall use appropriate means 1nd dnn to a depth riecess,:y to prevent undue dr11naoe of 1 
oil and gu from tho leased premiaes In addition, 'rt Oii and/or gas should be produced In commercial quanlJIJel Within 1,000 feet of the leued premises, C 
or In any case where the leased premiaes II being drained by producuon of od or gas, the Lessee, sublessee, reoerver or other agent ln control of the 
leased premises shaU In good faith begin lhe dnlltng ol I weU or wefts upon the leased premises Wlllun 100 daya after the dra nu,g wel or well1 or the 3 
weft or wells completed Within 1,000 feet or the leased prem11es start producing 111 commercial quantrues :and wl prosecute such dnlllng With dll,genca 8 
Failure to satisfy the statutory offset obligabon may subject this lease and the owner of the totl'a agency nghll to forfedure Only upon the determlnatJOn 
or the Comm1nloner of Iha General Land Office and wilh his written approval may the payment of compensatory royalty under applicable statutory 
parameters sallsly the obligation to dnll an offset well or wens required under this paragraph 

18. FORCE MAJEURE. II. arter a good faith effort. Lessee is prevented from complying wrth any expreu or n,phed covenant ol th11 lease. 
from condudJng dnll1ng Opefations on the leased premises, or from producing od or gas from the leased premises by reason of war, rebellon, nots, 
strttes. acts of God. or any vahd order, rule or regulation of government authonty. then white so prevented, Lessee's obhgalJOfl lo comply With 1uch 
covenant shall be suspended and Lessee shall not be ~able for damages for failure to comply wilh auch covenants, 1dd1uonally, this lease shaU be p 
extended while Lessee IS prevented, by any such c:auM, from conducting dnlling and reworking operatlons or from produr,lng ol o< gas from the leased 
premoses However, nothing In lhlS paragraph sh11U 1uspend the ~yment or delay rentals in order to malntav, Lhil•fSe in effect dwlr,g the prmary term G 
In the absenoe of 1uch drdhng or reworking operations or production of ol or gas 

111. WARRANTY CLAUSE. The owner or Iha sod warrants and agrees to defend IJtJe to lhe •eased premrses II ll}e Ollffle< of the soil defaults 
tn payments owed on the leased premises then Lessee may redeem the nghll or the owner of lhe soil tn the le sed premrus by paying any mottgage O 
taxes or other ~ ns on the teased premtSes II Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost o( these payments from the rental ind royalties due the owner of the SOii 3 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so~ owns less than the entJre undivided surface estate In the above 
descnbed land, whether or not Lessee's Interest is apeofted herein, then the royatties and rental herein provided to be pad to the owner of the IOII shal 
be paid to hm In the proportion which his interest bears to the enlire undivided surface 8$1ate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proporuonat.ely reduced However, before Lessee adjusts the 
royalty or rental due to the CommlulOOer of lhe G.ineral Land Office, Lo»ce or his authori;ted representative must submit to the Commissioner of the 
Genoral Land Office a wrnten 11.atoment which ex.pl11ns the d!SCfepancy between the Interest purportedly leased under this le&,se and the actual Interest 
owned by the owner of the soil The Commissioner of lhe General Land OfflOII shill be paid the value a( the whole productJon apocable to any undivided 
Interest not covered by a lease, less the proportionate developmc,nt 1nd proJuctlOll cost 1llocable to such und1Yided Interest Hs,wever. in no event lhaD 
the Comrmsst0ner of the General Land Office re<:Allve as a royalty on the grou productlOll allocable to lhe unJtvtded interest not leased an amount less 

than the value of one-5lxteenth (1/ 16) of such gross producbon 

(8) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a poruon of the land COV( red by thcs le.tse IS in.""'uded Within the boundanes 
of a pooled unc that has been approved by the Sd\001 Land Board and the owner of the sol In BGC.Ordance with Natural Ruources Code SeclJons 
52.151-52 15'4, or if , at any time after the exp,rallon of the pmll,Y term Of the extended term, thtS lease covers a 1-,SE• nlJl'IX'ef o' ,aes than the tolal 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced acx:oollng to lnt. ,u,t,er cJ aaes pooled, released, 
surrendered, or olherw,se severed, 10 that payments determined on a per acre basts under the terms of this lease ounng the pnmary term shal be 
calculated based upon lhe number of ao"es outside the boundaries of I pooled unit. or. rt after the expirauon of the pnmary term, the numbel of acres 

actually retained and coveted by thtS lease 

21. USE OF WATER. Lessee shall ha111 the nght to use waler produced on said land neceuary for operalt0n1 under this lease exoept water 
from wells or tanks or Iha owner of the aorl, provided, however Lenee shall not use potable water or water 1uttable for llve.slOd< or lrrigabon purposes 
for walerllood oporaltons without the prior consent of the owner of Iha ao~ 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the so,I for damages caused by Its operalions to all personal property, 

lmt)rovements. ~vestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Leuee shall bury its ptpellnes below plow depth 

24. WELL LOCATION LIMIT. No well ahal be dolled nearer than two hundred (200) feet to any house or barn nQW Ofl said premt$0S without 
lhe wntten consent of the owner of the aoll 

25. POLLIJTlON. In developtng thtl area, Le .. ee 1haG UH the highest degree of care ind a~ proper safeguards Lo prevent polullon. Without 
lmij1ng the foregoing, pollullon of coastal weUands. natural waterways nvera and impounded wate1 stuiU be prevented by the use of contument 
fac:ii.1- auffic,ent to prevent ap1llage, seepage or ground waler conwn,nallon In the event of pollullon, LNsee shal use all means ll b dtS?QUI lo 
recaplura d esc1ped hydrocarbon• or other pollutant and shall bf! responsible for all damage to publte and pnvate properties Lessee shaD build and 
maintain lances around rts slush. sump. and dra nage pits and tank battenes so as to protect IMlstock against toss. damage or iojury, a.nd upon 
completion or ab1ndonment of 1ny well or wells, Lessee shal fil and level an slush pits and cellars and completely dean up the dnDlng alte of aa rubbish 
thereon Lessee shall white conducling operatJOns on the leased premises. keep said premases free of an rubbish, cans, bottle,. paper cups or garbage, 
and upon completion of operations ahan restore the surface of the land to as near ilS onglnal condlllon and contours as Is p<actJCable. Tanks and 

equipment wUI be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subjed 10 limllatloM In this paragreph, Lessee shall have the right 10 remove mach,nory and fuclur111 plaood 
by Lessee on lhe leased premises, Including the rtght to draw and remove casing. Within one hundmd twonty (120) days altar the exp,ratlon or the 
termlnauon of lh11 lease unlo11 the owner of the aolt grants Lessee ,n exten11011 of lhls 120-day period However, L ssee may not remove casing rrom 
eny woll capable of producing oil and gas In paying quanUtles Addlltonally, Lessee may not draw and remove casing unt~ after thirty (30) days wntten 
notlce to the Comm1Hlonor of the General Land Offtce 1nd to lhe owner of the totl The owner of the soil shaN become the owner of any machinery. 
fixtures. 0< ca.Ing whoch are not tmely removed by Le"ee under the tarms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond,hons contained in th11 paragraph and Paragraph 29 of lhll leaMI, lht- nght.s and est.1t111 of elthef 
party to this lease may be assigned, In whole or In part. and the prOV1S10ns of thcs lease shall extend 10 and be bindmg upon ~ii heirs, devlsees legal 
representatives, successors and assigns However, a cnange or dMslon ri ownership of the land, rentals, or royalt J -> vu no: 1nla e the oblogallons ot 
Lessee, dvnmlsh Iha rights, pnvtleges and eS\lltes of Lessee, lmp11r the effecttveness of any payment made by l.Mk-e or imp If .Ill effect,veneq of ,ny 
act performed by Lessee And no change or drvts,on in ownersh,p of the land, rentals, or royallleS shal bond Leuee for any purpoM unlll lhtrty (30) days 
after 1he owner of the IOI! (or h11 hetra, dev11ees, legal representabvea or ,uigns) fumlshu Iha Lessee With u t11flldory wntlen evidence of the change 
In ownerahtp, Including the origonel recorded muntmenta or totle (or a cer11f,ed copy of such original) when the ownership c:hll~ because of • 

. ... . f • - 'Fi) copy ••• . • • • . . • . . . Origin I flle • • •• • .. . • . .. :·~ ~ •• . Reeves County 
Clork.- Ofhc 
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conveyance A total or par\Jal assignment of this lease shan lo tho extenl of the Interest assigned reheve and discharge Lessee of al subsequent 
obligallons under 1h1s lease If this lease rs assigned 1.n lts enUrety as to only part of the aCll!age. lhe nght and optlon lo pay rentals shaft be 1pportooed 
as between the sevel al owners ratably. according lo the area of each, 1nd failure by one or more of them 10 pay his share of the rental shall not affed 
this lease on the part of the land upon which pro rata rentals are trnety paid or tendered. however, 1f the assignor or assignee does not file a certified 
copy of such assignment in tho General Land Office before the next rental paying date. lhe enllre lease shaU terminate tor taUure to pay the entire rental 
duo under Paragraph 3 Every assignee shan succeed to all nghts and bo sub)oct lo 1n obhgabons. ~abtl,hes, ind pellillbes owed to the State by the 
ongmal Jessee or eny pnor assignee of the lease. inc:kxhng any llab1hues to tho Slale for unpaid royahies 

(Bl ASSIGNMENT LIMITATION. Notwithstanding any provision in P1ragraph 27(a), 1f the owner of the M>il acquires this lease In whole or 1n 
part by aulgnmenl without the prio< wntten pproval of the ConvmsslOl\er of lhe General Land Office. this lease Is void as of lhe tme of asslgrvnent and \/ 
1he agency power ol the owner may be forfelled by the COfflffllNIOller An usignment w,11 be truted as rf It were made to the owner of the sod If the 
1sslgnee 11 () 

( I) a nominee of the owner of the 50II, 
(2) a corporation or subsidiary In which lhe owner of the soll II a principal stockholder or Is en employee of such a OOl'l)Oralion or subsidiary, L 
(3) a parmership In wt11ch the owner of i.he soW ls a partner or is en employee of such • partnership, 
('4) a principal itocxholder or employee of the corporeuon whoeh Is the owner of the sod. 
(5) a partner or employee In • partnership which is tho owner or the SOii. 
(6) a lidudary for Oie owner of tho soil, lodud1ng but not hmited to a guardian, trustee. exocutor. administrator. receiver. or conservator for the 
owner of 1ho soil, or 
(7) a lamtly member of tho owner of tho soft or related to the owner of tho soll by mamage, blood or adoption 

.. 
I 

G 
28 RELEASES. Under the oondruons contamed In this p11r119111ph end P1nigraph 29, Leueo may II any tme exeaite and del111er to the J 

owner or the aotl ond place of record a release or releases covering any portlOtl or poruona of the Jeued 1)'8fflisea. 1nd thereby surrender this lease as 8 
to such portion or portlOOs, end bo rel,oved of • II subsequent obligations as lo acreage surrendered If any part of this lease II property surrendered, the 
delay rental dUf! under this lease shaU bo reduced by the proportion lhal the surrendered •aeago bears to the ecreage which was covered by this lease 
immediately poor to such surrender, however such release w,II not relieve Lessee of eny Uablhtles which may have accrued under thll lease prlOI to the 
surrender of such acreage 

29. FlLING OF ASSIGNMENTS AND REl EASES. If all or any pan of this lease I& assigned or released. such assignment or release must bo 
recorded In the county where the land Is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the nstrurr11n: is recorded, must be filed In tho General Land Office wit.tun 90 days of the last execution dale acx:ompanled by the P 
pnncrlbod fJil'g lee I' any su::I assignment II not so filed, the nghts acquired under 11111 lease shal bo subjOCI lo forfeitUre at the optlOII of the G 
Comm11Sioner of tho C..eneral Land Office. 

JO. DISCLOSURE CLAUSE. AD provisions pertaining to the tease of tho above-<lesc:nbed land have been included In thlS mst.rumenl, 
indud1ng the statement of the true consideration to be paid for the execution of this lelM and the righta and dulles of the parties Any conateral 
agreements concemmg the development of oil and gas from the leased premises whic:h are not contained In this lease render this lease lnv;ibd 0 

31. FIOUC!ARY DUTY. The owner or tho aotl owes Iha State a flduo;iry duty and must lully disclose any facts al'lec:tmg the State's Interest In 3 
the leased premises. When the Interests of the owner or the soil conn,c:t wnh those of the State. the owner or the soil II obligated to put the State's (i 
interests before his personal interests 

32. FORFEITURE. If Lenee shell fa~ or refuse 10 make the payment of any sum within thirty days after d becomes due, or d Lessee or an 
euthort7.ed agent snould know,ngly m e 1ny raise return or false report conceml119 production or dnll,ng or If Lessee shafl fan or refuse to dnll any 
offset -n or - tis In good ra1th as required by law and tho rules and regulations adopted by tho Commissioner of lhe General Larld Office. or If Lessee 
1tiould faa to file repom In the manner required by law or fail to comply with rules and regulations promulgated by lhe General Land Office. the School 
Land Board, or the Railroad CommlulOn, or lf Lessee should refuse the proper authorrty access to the rec:ofds pert11mng to operatlOllS, or rf Lis.see or 
an authonzod agent should knowingly fail or refuse to glVe correct lnformatlOII to the proper 1ulhorlty. or know,ngly fail or nifuse to furnish the General 
Land Office a correct Jog of any wen. or if Lessee shall know,ngty violate any of tho matenat provlSk>ns of this lease, or If thll lease IS ISSigned and the 
assignment is nol filed In the General land Office as required by law, the rights acquired under this lease shalt be subject to forfeiture by the 
Commissioner. and he shaN forfert same when suff1C1entty 111formed of the lads which authonze a lorfeitur1, and when forfeited lhe area shall 1g1in be 
subject to lo se unde( the terms of the Rellnqu1Shment Ad However. nothing herein shall be con&truod a.a W11iv,ng the automauc tem'lina\lon of this 
lease by operatron of law or by reason of any special lrnbabon ans111g hereunder Forlertures may be sot ulda and this leue and al rights thereunder 
reinstated before the nghts of ollnolher Intervene upon satisfactory 8Yldenoe to the Commissioner of Ule General Land Offa of future compltance with 
the provisions of the law end of th!S lease and the rules and regulattons that may be adopted retat111e hereto 

JJ. U EH. In accordance with Texu Natural Resources Code 52 136 the State shal have I finit lien upon all oil and gas produced from the 
orea covered by this lo.He to secure p.iyment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
th• lease, Lessee grants the State, 1n eddrtlOII to the lton provided by Texas Natural Ruou!Qls Code 52 136 and any other applicable statutory hen. an 
express contractu11I lien on and MtCUnly lnteresl In all leased minerals In and extracted from the leased premises, all proceeds whlCll may acauo to 
Lessee from the sale of such leased minerals. whether such proceeds are held by lessee or by a third party, end all rooures on and mprovements to the 
leased premtSes used 1n connedlon wrth the production or processing or auc:h leased minerals In order to SOQJre the payment ol all royalties or other 
amounts due or to become due under thtS lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condlllon of thlS lease. whether express 0< Implied This lien and aec:unty interest may be foreclosed With or Without court prooeeC11ngs III 
the manner provided In tho Title 1, Chap 9 of the Texas Business and Commerce Code Leueo agrees that tho CornmlSIIOll&r may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
are no pnor or supel1or liens arising from and relating to Lessee's adMhes upon the above-desaibed property or from Lessee's acqulsrtion of th11 lease 
Should the Commls:ilonof et 1n1 ll'llO determmo that thtS representation is not true, then the Comm1SSloner may declare thts lease forfeited as provided 
herein 

3-4. POOLING Lessee is hereby gra 1\l'd the right to pool or unitize the royalty interest of the owner of the 100 under this lease wrth any other 
lo.asehold or m11lersl Interest for the exploration, development 1nd produellon of 0 11 or gas or either of them upon the same terms as shall be approved 
by the School Land Soard and the Commissioner of the General Land Office for the pooling or unltlzlng of lha Interest of the State under thlS lease 
pursuant to Texas N:ituraf Resources Coda 52.151-62 15<1 The owner of the soff agrees that the lnduslon of this plOII\SIOn In this lease aatssflOS the 
execuhon reciu,remehts stated In Texas Natural Resources Code 52 152 

l!'i. INDEMJ.lllY. Lessee hereby roleasos and discharges the Slate of Texas ond the owner of the 1011, their off1Cers, employees, partners, 
agents, contractors. subcontrac:tors. guests, invitees. and their respective successor, and assigns, of and from all and eny adlc>ns and causes of actJon 
of every nature, or other harm. including environmental harm, for which recovery of damages II sought. loduding, but not lmrted to. , n losses and 
expenses which ere caused by the 1dlvrues or Lessee, ,ts officers. employees, and agents arising out of, incidental to, or resulting from the oper.abons 
of °' for Les18e on the leased premises hereunder, or that may 1nse out of or be occasioned by Lenee'a breach of any of Iha terms or proYISiona of th11 
Ag-ent. or by ony other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be Uable for. exonerate, Indemnify, 
dof nd and hold hannloss the State of Texas 11nd the owner of tho soil, their officers, employees end agents, their successors or assigns, against any 
and an d tme Rabl~lJs. losses, damages. actlons, personal Injury (including dealh), c:osta and expenses. or other harm for which recovery of damages 
is sought. under any theory 1ndud1ng tort, contract. 01 atnc:t kab~,ty. including attorneys' fees ind other legal ellpenses. Including those related to 
environmental hazards. on the lea.56d prem1SU or In any way related to Lessee• la•ure to comply With any and all env,ronrnental laws, lhose ans1ng 
from or n any way related lo Lessoo'1 oper.;Uons or any other of Lessee's •c:tMt- on the teased prem11es those 1nsmg from Leuee'1 use of the 
surtace of tho leased premises. arid those I.hit m'ly anse out of or be occasioned by lessee'• breach of any or the terms or provu11ons of this Agreement 
or any other ad or omission of Lt ssee, Its directors. officers, employees, partners, agents, contractors. subc:Olltractors. guests, Invitees, 1nd thew 
respec:t,ve suocess&a and sslgns Each assignee of this Agreement or an interest therein, agrees to be fiable for. exonerate. lndemmfy defend and 
hold harmless the State of'rexas and tho owner or the 1<>11, their omoers employees. and agents m the aame manner l)(OVlded above in connec:lion With 
the .c::1Mtles of Lnsee, Ill omcers, employees, and agents as desc:nbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THC CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EJOST1NG CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDE.MNIFIED PARTY), WHETHER SUCH NEGLIGENCE 

... • y~ ... • . . • •• 
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' BE SOLE, J OINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Leuee shall UH the highest degree of care and al l rea~ safeguard, to prevent conlammation 01 

pottut,on of 1ny envuonmental m0d1um, Including aoll , surface waters, groundwater, loedments, 1/lC. surface OI 1UbsurfK11 tlrata, ambient 111r Of any 
other environment.al medium In, on, or under, the leased prem<ses, by any waste, pollutant. or contaminant Lessee aheN not t,;ing or pe,mc to remain on 
the leued pntmlses any asbestos conlalnlng matenals, 1xpto1tlles, toxic mater11ls, or subatanoes regulated as ha.:> r Jo.:e we>•eJ, I IWlrdou:s materials, 
hazardous aubstances (as the lerm •Hazardous Substance• 11 deli.ned In the Comprehensive Environmental Response Compensauon and Uablhty Act 
(CERCLA) . .. 2 U S C Sections 9601 , et seq ), or toXJc substances under any federal, state, or local law °' regulation ("Haz.ardOU$ Materialsi, except 
ordinary products commonly used in connectJOn with oil and gaa nptorat10111nd developmeflt operat1011s and stOfed In tho usual manner and quanlJtJes 
LESSEE'S VIOLATION OF niE FOREGOING PROHIBITION SHALL CONSTIT\JTE A MATERIAL BREACH ANO OEFAUUT HEREUNDER ANO 
LESSEE SHAU. INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST V 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES. ANO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT Q 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMl$ES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAU. CLEAII UP, REMOVE, REMEDY AND REPAIR A)IY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRE.S~ CE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMM.EDIATELY 1 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BR.EACH OR SUSPECTED BREACH OF THIS Q 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECENING A NOTICE FROM ANY 
GOVERNMENT AL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. nlE OBLIGA TIONS 3 
OF LESSEE HEREUNDER SHALL SURVIVE TH E EXPIRATION OR EARLIER TERMINATION, FOR ANY REASOtl, OF THIS AGREEMENT. 8 

37. APPLICABLE LAW. This lease Is Issued under the prov1s1ons or Texas Natural Resources Code 52 171 through 52 190, commonly 
known es the ReMnqulshment ACI, and other apphcable statutes and amendments thereto. and If any provislOll In this lease does not conform to these 
1tutute1, the 1t1tutes w,11 prevail over any nonconforming lease prOYISlons 

38. EXECUTION Th11 Oii and gas lease must be stgned and acknow1edged by the Lessee ber0<8 II ls flied or record n the county records end 
in the General Lund Office of the State of Texas Once the fihng requtrements round in Paragraph 39 of thlS lease have been satisfied, the effac:t/Ve dale 
of this lease shaU be the dale found on Page 1 P 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commeroe Code, th.a lease musl be filed of record in the olfaoe of lhe G 
County Cieri< In any county In which all or any part of the lea.sed prem118S la loaited. and cer\Jfaed cop .. , thereof must be filed 111 the General Land 
Office This lease IS not erfedlve until a certified copy of thia lease (which Is made and certified by the County Clerk from his records) Is fllod an the 
General Land Offtce in accordance With Texas Natural Resooroes Code SZ 183 Additionally. lh11 lease shaU not be binding upon the Stat.a unlf!SI ii 
recites the adual and ll\Je consideration paid or promcsed for execution of this lease The bonus due the Slate and the prescnbed fiUng fee shan O 

ooo,~a,y"~ ~·- ~yW •M ~~: Uad : ~ ~ - ! 
n•~-~~~ 
Date /r /.:,- -Q 

s r ATEOF Noctb (!4,{l)t oA. 

COUNTY OF W1 }:,, 0 

BEFORE ME. the undersigned aulhonty, on lhrs day personally appeared __;C=ac:..r. ... c,_..o..1./..,'/G..,__.N ....... __.H...,__.~::..u.-.""IM..,~"""1-------­
known to me to be the pe,.on whoee nomo ta 1ubsc11bed lo the foregoing instruments es +ll:c:1..ud4L, ... (1,..,d._.u,..a'"'/t)--"a...,od""""._..Au~&.1,1(.,t>..._j-...__ .... f«:..ou._:tf< .......... ...,-S/i_.., .... fc_.__ 
or lexa 2 and ack11JWledged lo me thal he 

executed the ,ptne for: IJle purposes and conslderalJon thent n expressed, In the capac:,ty stalad and as the act and deed or sal:' corponitioo 

·'' • .,,. 19'. t, ,. 
~· r.;,11en IJD.de( my i,·~nd.and seal of office th11 the __fL day or O 20 / .3. 
,· t /<.aye L.136//41)( '(.. 

' ' ~ .... . ' ~ .... · .. 

1<lllf, <b ALlaa.r.t I 
Notary Public 11 and for ;:,tile. otNC I W/l6oD fwrly 

C'_o f'NY\I ~ t0 I\ (; ~nt ~ .J' at\Ll4 ':f I ?I 1 ').J:) I] 

known lo me 10 be the persons whose names ant subscribed to the IOf89<>mg instrument. and acknowledged lo me that lhey e.xec:uted the same tor the 

purpo$8S and conslderauon therein expressed,,.,, #ttC4/)Ut 'lyt,-1-cJ-d, tutl~-11, 4d-wJu/ cl..sud t'ot~M. 

Given under my hand and seal of office lhtS the ~ day or !J.}o~ . 20 / 

N~~<e!!~ 
. ••• . ... copy of 
•• • • • • . • . . • . . . 11g1n I hied • •• • .. • . • . .. fieeves County •• • 

I rks Off1c 
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TI UED TO O MADE A PART OF THAT 
DAY OF EPTEMB R, 2013, BY O BETW 
A A~ F R T8E TATE F TE ' , A 

ORPORATIO , LE RING 318.30 A R 
OUNTY,T 

I. Renlals for years two and three of this lease have been prepaid and are included in lhe bonus 
consideralion described in Paragraph One (I) of lhis lease. One-half ( 1/2) of the bonus monies 
has been fully paid to the Lessor executing this lease. and one-half of Lhe bonus monies has been 
paid to the State of Texas. 

r;; copy of . 
~ .. rig nal hlod • • ••• ... • • : -teevas County • • • • • • • • • . .,. . . : .c, rks Office • • .. • •• • • 
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CERTIFIED TRUE A~m CO~RECT CCJPV CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above a: :a f:;.'l?OQ IS ~ lull. true and cooect photiJOIBl)hic copy of the 
onginaJ reocr.l 11(.,,w n my 1.i .. 1u1 cu,!.><tf and ~IIAl. as Iha same IS 
filecllrllGQ'lle.l! 111 l<>e ~ J..N>IOS ol !!IY.._Offictt found Ill VOL_-1.0.38 
PAGE_ J _b J_ THRuJ b ~ ~ftJJAL PUBLIC 

,~.. 1~,,.t,ycer1·f.'ldon _ 0 1/0J/ 14 

l ~~ 011.NNE 0. FLOREZ. COUNTY CLERK ! l:;1\ " REEVE~J;(]UNTY,TEXAS 

\_,,. /II/I.~ ~ 
,/1,,. " BY DEPUTY 4t., •u:cu"1! - MttRY- T-
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AM NDM TTOOILAND 

AT RAL PERSO , YO MAY 
INFORMATION FROM THI 

TUE PUBLI RE ORD : 0 R 
E UMBE R. 

14-08859 
FIL O FOR R CORO 

R S COUNTY, TEXA 
LE E s P 23, 2014 at OJ:1&-00 PII 

Reference is made to Oil and Gas Lease doted September 23, 2013, copy of wh.icb is 
recorded in Volume I 038, Page 363, Official Public Records of Reeves County, Texas between 
the tale of Texas, acting by ond through its agent, Cnrrolle N. Hathaway, Individually and as 
Agent for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 
the followi ng d cribed lands in Reeves County, Texas: 

T he outb a t Oalf ( 2) of ecUoo 36, Block 2 Il&G Ry. o. urvey, -
5793, R ounty, Te a . 

Whereas, the undersigned are current Lessor and Les ee to that certain Oil and Gas Lease 
referrenced above hereinafter referred to as the "Original Lease" and the undersigned parties wish 
to modify, correct and amend the Original Lease 

Now, therefore, for adequate consideration received by the undersigned Lessors, the 
Original Lease is amended as follows: 

Paragraph I is amended as follows: 

The sentence "The Bonus consideration paid for this lease is as follows: To the 
State of Texas: TWENTY ONE THOUSAND TWO HUNDRED TWENTY 
DOLLARS - AND- NO/I 00' , To the owner of the soil: TWENTY ONE 
THOUSAND TWO HUNDRED TWENTY DOLLARS - AND- NO/I 00' , Total 
bonus consideration: FORTY TWO THOUSAND FOUR HUNDRED FORTY 
DOLLARS -A 0- 0 /100' .. .'' shaJl be amended to correct the bonus 
consideration in the Original Lease to state: 

" . . . To the State of Texas: THIRTY THREE THOUSAND ONE HUNDRED 
FJFTY srx DOLLARS - AND-- 25/ 100' Dollars ($33. 156.25) 

To the owner of the soil: THfRTY THREE THOUSAND ONE HUNDRED 
FIFTY srx DOLLARS --AND- 25/ l OO'S Dollars {$33,156.25) 

Total Bonus consideration: SIXTY SIX THOUSAND THREE HUNDRED 
TWELVE DOLLARS -AND-- 50/ I 00' Dollars {$66.312.50} 

The total bonus cons1dernt1on prud represents a bonus of TWO THOUSAND FIVE 
HUNDRED DOLLARS - -AND---N0/100' $ Dollars ($2.500,00) per acre . .. " 

Toi1, Amendment lO Oil and Gas Lease is incorporated into the Onginal Lease as amended. 
The undersigned Les ors do hereby raufy and confirm the Original Lease and do hereby grant, 
lease and let the above described tract of land to Energen Resources Corporation pursuant to the 
terms and conditions set forth in the Original Lease as amended herein. 

Th is instrument shall be binding upon and shall inure lo the benefit of the parties hereto and 
their respective heirs, legal representatives, successors and assigns. 

Dated this 5th day of September, 2014. 

Page I of2 
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LESSOR: STATEOF~ 

BY '""" U1 Ji'.~ < {1f Carro~. ~lhaway, 1ndivi,m~Agent for the State of Texas 

STATEOF No< fu (p_Y" \.)\1 Y\ <.\. 

COUNTY OF l..) ·, \ > u n -~~----+-. ----

§ 
§ 
§ 

---

This instrument was acknowledged before me on the ~ day of S, p :\-( ""' b :< ,.... by 
CarroUe N. Hathaway, Individually and Agent for the State of Texas . 

My commission Expires: rJ Q....d'4..• ~'\.~ _·,~ , v 

,,,,111111, ,,,, 
,,,,, ~A B 111,, 

~ "-"<' •• ··~ ' 11\Jf~ ~ 
t,.) ~,1 , \C., ) 'l.u\~ ~ ,.. r ·. ~~ ~ 

i i )~~ B,. ~ 
%0\ o§ NPubiic:state~ No ~(p,."u\, .. , 
~~···.~CIBL\~ .• ··....a.~ No+.."" 'i P.,~ ()~ e,, Rci..p<- r .... ,.,.s-,..0 ......... 'f'~ ~ ... 

,.,,, "' co,u ,, .... 
ST A TE OF TEXAS § 1

''111111111111\ 

§ 
COUNTY OF MIDLAND § 

.J 
This instrument was acknowledged before me on the 22:_day of September, 2014 by Joe 

0 . Niederhofer, Vice President - Permian Basin Operations of Energen Resources Corporation, 
an Alabama Corporation, on behalf of srud Corporalion. 
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TiilS AGREEMENT IS made and entered Into thts .._11....,th,___ day or August , 2Qli_ , between the State ofTexa • a • • • 1 ... 
by and through its agent, Buffy Energy, LLC, lnd1vtduatty and as Agent for the State of Texas 

of Po. Box 1649, Austm. IX 1s1sz 
(GIY8 P rmanent AddreN) 

said agent herein referred to as the owner of the soil (whether one or more), and .Ene ......... rg.e .... o ..... Ruce,...so..,..u ... rcc-.s .. Co .... 1DQ ......... ra .... t,o.,n..._ _ __________ _ 

of 605 Richard Amnaton. Jr. Blvd North. B1rm,oaham, AL 35203 
(Gl1111 Permanenl Addl'Na) 

heretnafter called Lessee. 

1. GRMJTING CLAUSE. For and In conslderalJon of the amounts statod below and of the covenants and agreements to be paid, kept and 
performed by Leswe under thla lease, the State of Texas actJng by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the 
sole and only purpose of prospecting nd dnlllng for and produang oil and gas, laying ptpe hnes, bu ld1ng tanks, stonng oU and building power llatlona, 
telephone hnos and other structures thereon, to produce, save, take care of. treat and lnlnsport said products of the lease, the following lands situated in 
Reeves County, State of Texas. to-w1 

SEJ:l of Section 36, Block 2, H&GN Ry Co Survey, A-5793, Reeves County, Texas, said tract purported to contain 318 3 acres. more or less 

containing 318 3000 acres, more or less The bonus considerabon paid for this lease IS as follows 

To the State ofTexas NINE THOUSAND ONE HUNDRED THIRTY EIYE DOLLARS - ANP=:NOt1oo·s 
Dollars CS9.135 00 ) 

To the owner of the soil NINE THOUSAND ONE HUNDRED THIRTY ENE DOLLARS - ANP-:NOl1 oo·s 
Dollars ($9 135 00 

rotal bonus consideration EIGHTEEN THOUSAND TWO HUNDRED SEVENTY DOLLARS -AND-N01100·s 
Dollars CS18.270 00 ) 

The total bonus conslderabon paid represents a bonus of TWO THOUSAND EIGHT HUNDRED DOLLARS ;-AND-N0/1 OO'S 
Dollars CSUIOO 00 ) per acre, on~ net acres 

2. rERM. SubJect to !."• other provisions in th.a lease, this lease shall be for a term of Two 121 veara from th11 
date (herein called "pnmary termi and as long thereafter as oil and gas, or either of them, 1s produced In paying quant,tJes from sakl land As used In this 
lease, lhe term ·produced in paying quanllties• means that lhe receipts from the sale or other authonzed commercial uso or the substanceCs) covered 
exceed out cf pocket aperational expenses for lhe abt months last past. 

3. DELAY ENTALS. If no well is commenced on tho leased premises on or before one (1) year from this dale, this lease shall terminate, 

unless on or t;efore st..ch anniversary date Lessee shall pay or tender to the owner of the soil or LO hlS credit In the------------

....... --------------~ Bank. at _------------------------ - - - ---' 
or ,ts successors (whldl shall continue as the deposrt.ory reg.rdless of changes In the ownership of said land), the amount speafied below, in add11Jon. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a I e sum on 
or before 5ald date Payments under thlS paragraph shall operate as a rental and shall cover the pnvllege of defemng lhe commencement of a well for 
one (1) year from said dale Payments under thlS paragraph shall be In the folk>'tl.lng amounts 

To the owner of the soil PAID UP - SEE EXHIBIT "A" 
Dollars ($ _________ _, 

To the State of Texas PAID up - SEE EXHIBIT "A" 
Dollars ($ _________ __, 

Total Delay Rental PAID UP - SEE EXHIBIT "A" 
Dollars ($ _________ __, 

In a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) year 
each dunng the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight dralt of Lessee, or any assignee of 
this lease. and may be delivered on or before the rental paying dale If the bank des,gnalod In this paragraph Cor its successor bank) should cease to eXJSt. 
suspend business, liquidate, fall or be succeeded by another bank, or for any reason fafl or refuse to accept rental, Lessee shaU not be held in default for 
failure to make such payments or lenders of rental until thirty (30) days after the owner of the soil shall dellver to Lessee a proper recoroable Instrument 
naming another bank s agent lo receive such payments or lenders 

4 . PllODUCT ION ROYAL TIES. Upon producbon of oil al'ld/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n th,s lease to the Commissioner of the General Land Office of lhe State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the so,I 

(A) OIL Royalty payabl ?n 011, which IS defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as all 
condensate, d1sUllato, ar,d other liquld hydrocarbons recovered from 011 or gas run through a separator or other equipment, a heremafter provided, sl\811 
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be 1/4 part of the gross productJon or the market value thereof, at the opllOn of the owner of the soil or the Comm1SSloner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, disbllat•. or other liquid 
hydrocarbons, respectively, of a hke type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general orea where produced end when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, it w,11 be run free of cost to the royalty owners through an adequate otl 
ond gas separator or conventional type, or other equipment at least as efflClent, so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnt1ng, by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (mclud1ng ftared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined as otl 1n subparagraph (A) above, produced from any welt on said land (except as provided herein with respect to gas processed in a plant ~f 
extractJ,, n or gasoline, hquld hydrocarbons or other products) shall be 1/4 part or the gross production or tho market value thereof, :it It 
option er the owner or the soll or the Commlsst0ner of the General Land Offloe, such value to be based on tho highest man<et pnce paid or offered for g Q 
or comp!lrable quality in the general area where produced ond when run, or the gross pnca paid or offered to the producer, whichever is the g~ W: . 
provided that the maximum pressure base In measunng the gas under this lease shall not ot ony brne exceed 14 65 pounds per square inch absolut.i,, and L 
tho standard base temperature shall be sixty (60) degrees Fahrenheit, correctlon to be made for presst1re accord1n9 to Boyle's Law, and for speafic ~ . 
according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the bme of testing • • • • 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery or gasohne or other hqultd hydroca.. : • 1 
shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the mart<et value thereof, at tho option of the ner 
or the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the tolal j>lant• • 1 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever tS.t< e : 1 greater, or the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that if hquld hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or ,ts parent, subsidiary or affiliate) owns on Interest, then the percentage applicable to liquid 4 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a th rd party processing gas through such plant under a process ng agreement 
negotiated ot orm's length (or if there 1s no such third party, the highest percent then being specified In processing agreements or contracts In the Industry), 
whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be delermmed by 1) the highest market pnc:e paid or 
offered for any gas (or hquid hydrocarbons) or comparable quality In the general area, or 2) the gross pnce paid or offered for such residue gas (or the 
weighted average gross selling pnce for the respective grades of liquid hydrocarbons), whichever Is the greater In no event, however, shall the royatbes 
payable under this paragraph be less than the royalties which would have been duo had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepbng liquid 
hydrocarbons) whether said ga:. be ·caslnghead," "dry," or any other gas, by fractJonaUng, burning or any other processing shall be 111 part of 
the gross produCtion of such products, or tho mart<et value thereof, at the opUon or tho owner or tho soil or the Comm1SSloner of the General Land Office, 
such market value to be determ ned as follows 1) on the basts of the highest man<et price of each product for the same month In which auch product Is 
produced, or 2) on the baslS of the average gross sale pnce of each product for the same month in which such products are produced, whichever IS the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the ex:p1ralton or the pnmary term or this lease, if this lease is maintained by producttOn, the 
royalties patd under this lease In no event sholl be less thon an amount oqual to the total annual delay rental herein provided, otherwise, there shall be 
duo and payable on or before the last day of the month succeeding the anniversary date of thls lease a sum equal to the total annual rental less the amount 
of royalties paid dunng the preceding yoar If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, 
the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other provision In thl lease, at any time or from lime to lime, the owner of the soil or the 
Commissioner or the General land Office may, at the opbon or either, upon not less than socty (60) days nouoe to the holder of the lease, require that the 
payment of any royalbes accruing to such royalty owner under this lease be made In kind The owner of the soirs or the Commissioner of the General 
Land Office's nght to take ,ts royalty in kind shall not d1mtnlsh or negate the owner or the eoll's or the Coovnissloner of the General Land Office's nghts or 
Lessee's obhgallons. whether express or Implied, under th1S lease 

7. NO DEDUCTIONS. Lessee agrees that all royalttos accruing under this lease (lnclud1ng those paid in kind) shall be without deduclion for the 
cost of producing. galhenng, storing, separating, treattng, dehydrating, compressing, processing, transportmg, and otherwise making the oil, gas and other 
products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value reoe1ved, including any reimbursements for 
severance taxes and productJon related costs 

8. PLANT FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas as may represent lh11 lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing planL Notwithstanding any other provision of this lease. and subject lo tho wntten consent or 
lh owner of the soil and the Commiasioner or the General Land Office, Lessee may recycle gas tor gas hft purposes on the leased premtses or for injedt0n 
into any 011 or gos producing rormabon underty1ng the leased premises after the hquld hydrocarbons contained in the gas have been removed, no royaltJes 
shall be payable on tho recycled gas unlll It Is produced and sold or used by Les.see 10 a manner which enbUes the royalty owners to a royalty under lhrs 
lease 

9. ROYAL1-Y PAYMENTS ANO REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General l...8nd Office 81 
Austin, Texas, ,n the followtng manner 

Payment or royalty on productJon of 011 and gas shall be as provided In the rules set forth in the Texas Rog1Sler Rules a,rrenUy provide that royalty on 011 
II due and must be reoeived In the General Land Office on or before the 5th day of the second month sucoeed1ng the month or producoon, and royalty on 
gas Is due and must be received In the General Land Office on or before the 15th day or the second month succeeding the month of producllon, 
ac:companled by the a idav1t or the owner, manager or other authon:zed agent, completed ,n tho form and manner prescribed by the General Land Office 
and showing the gross. amount and dlsposrllon of all oil and gas produced and the market value or the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, d1sposltlon and mart<et value including gas meter readings, pipeline receipts, gas hne rece pts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may requtre to venfy the gross production, disposition and market value In all cases the authonty of a manager or agent 
to act ror tho Lessee herein must be filed In the General Land Office Each royalty payment shall be accompanied by a chedt stub, schedule, summary or 
other remittance odvioe show,ng by the aSSJgned General Land Office lease number the amount or royalty being paid on each lease If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty or 5% on the royalty or $25 00. whichever is greater 
A royalty payment wtuch Is over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25 00 whichever Is greater In add11Jon to a penalty, 
royalbes shall accrue interest ot a rate of 12% per year, such Interest will begin to accrue when the royalty II sixty (60) days overdue. Affidavits and 
supporting documents wh ch are not filed when due shall mrur I penalty in an amount set by the General Lend Office adm nlslnlbvo rule which ls effective 
on the dato when the uffidav1ts or supporting documents were due The Lessee shall bear all responslb1hty for paying or causing royalties to be paid as 
prescnbed by the due date provided herein Payment of the delinquency penalty shall In no way operate to prohibit the State's right of forfeiture as provided 
by law nor act to postpone the date on which royalties were onginally due The above penalty prov•ions sh II not apply In cases of lJtJe dtspute as to the 
State's portion or the royalty or to that porbon of the royalty 1n dispute as to fatr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumtSh the Commissioner of the General Land Otf1C8 wrth 
its best possible estimate of oil and gas reserves underlying th1a lease or allocable lo thla lease and shall furnish said ComrmsslOner with copies of all 
contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entenng 
Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land OfflC8 shall be held In 
confidence by the Gen ral Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, transportation, 
sale and marketing of the oil and gas produced on said prem,sea, including the booka and accounts, receipts and discharges of all wells. tanks, pools 
meters, and p1pehnes shall at all bmes be subiect to inspedlon ond exam1natJon by tho Commissioner of the General Land Office, the Attorney General, 
the Governor, or the representative of any or them 

( B) PERMITS, DRIWNG RECORDS. Wntten notice or all operations on this lease shall be submitted to the CommlSSIOner of the General Land 
Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or I 
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Such wntten notice to the Gent!ral Land Office shall include copies or Railroad Commission forms for appllc:allon to dnll Copies or well tests, completion 
reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission AJI applications, 
permits, reports or other filings that reference this lease or any speafic well on the leased premises and that are submitted to the Texas Railroad 
Commission or any other governmental agency shall Include the word "Stale" In the trtle Additionally, in accordance with Railroad Comm1Ssfon rules, any 
signage on the leasod prem1S'ls for the purpose or Identifying wells, tank batteries or othor associated Improvements to the land must also include the 
word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cutllngs and cores, or other lnfonnation relative 
to the operation or the above-descnbed premises, which may be requested by the General Land Office, In addition lo those herein expressly provided for 
Lessee shall have an electrical and/or radioacllvrty survey made on the bore-hole section, rrom the base or the surface casing to the total depth or well, or 
all wells drilled on the above descnbed premises and shall transmit a true copy or the log of each survey on each well to the General Land Office wrth1n 
fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office ~· £1: • V 
due. The penalty for late filing shall be set by the General Land Office administrative rule which Is effective on the date when the materials were due in th Q 
General Land omce • • L ...... 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. lf, during the primary term hereof and pnor to d1SCOvery and 
product1:,n or oll or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the pnmary term hereof and after the discovery and ua~·. 
productl)n or 011 or gas from the leased premises such production thereof should cease rrom any cause. this lease shall not terminate If on or before" e • 
exp1rat1on of sooy (60) days from date of complellon of said dry hole or cessation or production Lessee convnences add1llonal dnlhng or rewortdn 1 
operations thereon, or pays or tenders the next annual delay rental In the same manner as provided ln this lease If, dunng the last year of the pr~ :. 
term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Les e's 
rights shall remain in full force and errect without further operations until the expiration of the pnmary term. and If Lessee has not resumed productt>n i~ •: 1 paying quanuues at the expiration of the pnmary term, Lessee may maintain this lease by conducting additional dnlhng or reworking operations purs t • 
to Paragraph 13, using the expiration or the pnmary term as the date or cessation or production under Paragraph 13 Should the first well or any subsequent 4. 
well drilled on the above descnbed land be completed as a shut-in 011 or gas well within the primary term hereof, Les.see may resume payment or the 
annual rental In the same manner as provided herein on or before the rental paying date following the expntion of sooy (60) days from the date or 
completion of such snut-ln oil or gas well and upon the failure to make such payment, this lease shall ipso tado termtnate If at the expiration of the pnmary 
term or any lime thereafter a shut-in oil or gas well Is localed on the leased premises, payments may be made in accordance with the shut-1n provisions 
hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oil nor gas ,s being 
produced on said land, but Lessee is then engaged In dnlling or reworking operations thereon, this lease shall remain In force so long as opem!Jons on 
said well or for dnlllng or reworking of any add1tlonal wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more than 
sooy (60) days during any one such operation, and If they result in the production or oil and/or gas, so long thereafter as oil and/or gas Is produced in 
paying quanUbes from said land, or payment or shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, aft.er the expiration of the primary term, producllon or 011 or gas from the leased premises, 
after once obtained, should cease from any cause, this lease shall nol terminate if Lessee commences additional dnll1ng or reworking operatJons within 
sooy (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good faith and ,n 
workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result In the production of oil or gas, 
the lease shall remain in full force and effect for so long as oil or gas Is produced from the leased premises In paying quanlllles or payment of shut-In oil 
or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law If the dnlhng or reworking operations result 
In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences adchtlonal dnlltng or rewortong operauons within sixty (60) 
days after the completion or the well as a dry hole, and this lease shall rema n In effect so long as Lessee contmues drilling or reworking operallons in 
good faith and in a workmanlike manner without interrupllons totaling more than sixty (60) days Lessee shall give wntten notice to the General Land Office 
within thirty (30) days of any cessation or produclJon 

14. SHUT-IN ROY AL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas If, at any time after the expiration of the primary term of a lease that, unlll being shut m, was being 
malnta1red In force ond effect. a well capable or producing oil or gas In pay,nq quantities is localed on the leased premises, but oil or gas is not being 
produce:! for lack of suitable production facihties or lack or a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantJties If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effect,ve, each Initial shu1-ln oil or gas royalty must be paid on or before (1) the ex:piratlon of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from lhe leased premises, or (3) 60 days afler Lessee completes a drilling or reworking operation in accordance 
with the lease provisions. whichever date is lalosl Such payment shall be made one-half (1/2) to the Commissioner or the General Land Office and one­
half (1/2) to the owner or the soil If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend 
the term of the lease for a period of one year from the end or the primary term, or from the first day or the month following the month in which produclJon 
ceased, and, afler that, 1f no suitable production faciliues or suitable market for the oil or gas exists, Lessee may extend the lease tor four more successtV9 
periods or one (1) year by paying the same amount each year on or before the expiration or each shut-In year 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease Is kept in effect by payment of the shut-in oil or gas royalty, 011 or gas is sold 
and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed in the same productng 
reservoir, or in any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
tho lease shall remain offoclive for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty et the royalty rate provided ln the lease of the market value of producllon from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner or the General Land Office and one-half (112) lo the owner or the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that is completed In the same 
producmg reservoir ond located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid 1n any 12-month period 1s an 
amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the drfference within thirty (30) days from the end of the 12-
month period. Compensatory roya lty payments which are not t11nely paid will accrue penalty and interest In accordance wrt.h Paragraph g or this lease 
None of these prov1s1ons will relieve Lessee or the obllgaUon or reasonable development nor the obligation to dnll offset wells as provided in Texas Natural 
Resources Code 52. 173, however, at the determination of the Commissioner, and with the Commissioner's wntten approval, the payment of compensatory 
royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any prov1Slon or this lease to the contrary, aft.er a well producing or capable of producing Oil or gas 
has been completed on the leased premises, Lessee shall exerase the diligence of a reasonably prudent operator ln dnlhng such addrtlonal well or wells 
as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

(A) VERTICAL. In the event this lease is In force and effect two (2) years aft.er the ex:pirabon dale of the pnmary or extended term It shall then 
terminatn as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producing in paying quantities and 320 acres 
surrounc Ing each gas well capable of producing In paying quantities (Including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon 
which Lt.ssee Is then engaged In continuous dnlling or reworking operabons, or (2) the number of acres Included In a producing pooled unit pursuant to 
Texas Natural Resources Code 52 151·52 154, or (3) such greater or lesser number of acres as may then be allocated for producllon purposes to a 
proration unit for each such producing well under the rules and regulations or the Railroad Cotrvnission or Texas, or any successor agency, or other 
governmental authority having Jurisdiction If at any lime after the effec!Jve date or the partial termination prov,slons hereof, the applicable field rules are 
changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to aald well or wells for producllon purposes, this 
lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes Notwithstanding the termination or 
this lease as to a poltion of the lands covered hereby, Lessee shall nevertheless continue to have the right or ingress to and egress from the lands still 
subject to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and right.-of-way for existing roads, existlng pipelines and 
other existing facahlies on, over and across all the lands descnbed In Paragraph 1 hereof rthe retained lands"), for access to and from the retained lands 
and for the gathenng or transportation or oil, gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease is In force and effect two (2) years after the expiration date of the pnrnary or ex:tended term it shall 
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.. 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper deplhsj 1n each well located on acreage retained 1n 
Paragraph 16 (A) above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) or the bonus 
ong,nally paid as consideration for this lease (as spec,fied on page 1 hereof) If such amount Is paid, thlS lease shall be in force and effect as lo such 
deeper depths, and said termination shall be delayed ror an additional penod of two (2) years and so long thereafter as oil or gas as produced In paying 

quanllbes from such oeeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practlC81, be in the form of a 
square with the well located in the center thereof, or such other shape as may bo approved by the Commissioner of the General Land Office Wrthln thirty 
(30) days oiler partial termination of this lease as provided herein, Lessee shall execute and record o release or releases containing o satJsfactory legal 
descnptJon of the acreage ond/or depths not retained hereunder The recorded release, or a certified copy or same, shall be filed In the General Land 
Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the dale the release ls filed If Lessee fails or refuses to • V 
execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then the CommtsSlonOr i t • 
his sole discretion may designate by wnttan Instrument the acreage and/or depths to be released hereunder and record such Instrument al L ' • 0 
expense in the county or countJes where the lease is localed and In the olflcial records or the General Land Off1C8 and such designation shall be b1nd1ng' L 
upon Lessee for all purposes : •• • : • . 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under thas lease shall relieve Lessee of his oblig bl>•. 
to prated the oil and gas under the above-<lescnbed land from being drained Leuee, sublessee, receiver or other agent In control or the leased prem1,oo, • 
shall drill as many wells as the facts may Justify and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of oil and gas, 1 
rrom the leased premises. In addition, if oil and/or gas should be produced In commercial quantJlles within 1,000 feel of the leased premises, or l":-!"!.Y, : 
case whore the leased premises Is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control or the le' 
premises shell In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or ~ ell • 
completed within 1,000 feet of the leased premises start producmg in commercial quant1lles and shall prosecute such dnlllng with diligence Failuri 1e• : 
sobsfy the statutory offset obhgallon may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determlnallon or the 4 
Commissioner of the Generol Land Office and with his wntten approval may tho payment or compensatory royalty under applicable statutory parameters 
satisfy the obhgat1on w dnll an offset well or wells required under this paragraph 

18. FORCE MAJ EURE. If, after a good faith effort, Lessee 1s prevontod from complying with any express or Implied covenant of this lease, from 
conducllng dnlling operations on the leased premises, or from producing oil or gas from the leased prermses by reason or war, rebellion, nots, 6tnkes, acts 
of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obllgauon to comply with such covenant shall be 
suspended and Lessee shall not be liable for damages for failure to comply With such covenants, additionally, this lease shall be extended while Lessee 
1s prevented, by any such cause, rrom conductlng dnlling and reworking operatJons or from producing oil or gas from the leased premlS&s However, 
nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease 1n effect during the primary term In the absence of such 
dnlling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend bUe to the leased premises. If the owner of the soil defaults In 
payments owed on the leased premises, then Lessee may redeem the rights or the owner or the soil 1n the leased premises by paying any mortgage, taxes 
or other hens on the leased premises If Lessee makes payments on behalf or the owner of the soil under this paragraph, Lessee may recover the cost or 
these payments rrom the rental and royalties due the owner of the sou 

20. (A) PROPORTIONATE REDUCTION CLAUSE. tr the owner or the soil owns less than the entire undrvided surface estate in the above 
descnbed land, whether or not Lessee's interest is speafied herein , then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his interest bears to the enllre undrvided surface estate and the royalties and rental herein provided lo be paid to 
the Commissioner or the General Land Office of the State or Texas shall be likewise proportionately reduced However, before Lessee adJusts the royalty 
or rental due to the Commissioner or the General Land Office, Lessee or his authonzed representalJve must submit to the Commiss oner of the General 
Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest owned by 
the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided Interest not 
covered by a tease. less the proportionate development and production cost allocable to such undivided Interest However, in no event shall the 
Commissioner of the General Land Offtee receive as a royalty on the gross production allocable to the undivided interest not leased an amount less than 
the value of one-stxteenth (1/16) of such gross productlon 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion or the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner or the soll In accordance w,th Natural Resources Code Sections 52 151-
52 154, or 1f, at any wne after the expiration of the pnmary term or the extended term, thas lease covers a lesser number of acres than the total amount 
descnbe,j herein, payments that are made on a per acre basis hereunder shall be reduced according to the number or acres pooled, released, surrendered, 
or otherwise severed, so that payments determtned on a per acre basis under the terms of this lease dunng the pnmary term shell be calculated based 
upon the number or acres outside the boundanes of a pooled unit, or, if after the expiration of the prmary term, the number of acres actually retained and 
covered by this lease 

21. USE OF WAT ER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgabon purposes for 
welorflood operatJons without the prior consent or the owner of the soil 

22. A UTHORIZED DAMAGES. Leuee shall pay the owner or the soil for damages caused by Its operations to all personal property, 
1mprovemenls, livestock and crops on said land 

23. PIPELINE DEPTH. VI/hen reque&led by the owner or the soil, Lessee shell bury it.a pipelines below plow depth 

2.C. WEU LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said promises without 
lhe wntlen consent of the owner of the soil. 

25 POLLUTION. In do11oloping this area, Lessee shall use the highest degree of care and all proper safeguards lo prevent pollution Without 
llmiltng the foregoing pollution of coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use or containment facll1ties 
sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means al its disposal to recapture all 
escaped hydrocarbons or other pollutonl and shall be responsible for all damage to public and pnvate properties Lessee shall build and maintain fences 
around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or Injury; and upon completion or abandonment 
of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon Lessee shall, while 
condudtng operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon complellOn or 
operations shall restore the surface of the land to as near its onglnal condition and contours as is practicable Tanks and equipment will be kept painted 
and presentable 

26. REMOVAL OF EQUIPMENT. Subjed to limitallons In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days alter the expiration or the 
termination of this lease unless the owner of tho soil grants Lessee an extension of this 120-day penod However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quanulies Addittonally, Lessee may not draw and remove casing unlll after thirty (30) days wntten 
notice to the Commi:.s1oner of the General Land Office and lo the owner or the soil The owner or the soil shall become the owner of any machmery, 
ftXtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the nghts and estates or either party 
to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be bindmg upon their heirs, dev1Se&S, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obhgabons of 
Lessee, d1m1n1sh the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or impair the effecbven of any 
act performed by Lessee And no change or d1v1st0n In ownership or the land, rentals, or royalties shall bind Lessee for any purpose until thu1y (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
m ownership, 1ncluclmg the onglnal recorded munlments of trtle (or a certmed copy of such onginal) when the ownership changed because or a conveyance 
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A total or partJal assignment or thrs lease shall, to the extent or the interest assigned, relieve and dtseharge Lessee of all subsequent obhgallons under 
th11 lease If thrs lease Is assigned In ,ts entirety as to only part or the acreage, the nght and opbon to pay rentals shall be apportioned as between the 
sovoral owners r tably, according to the area of each, and failure by one or more of them lo pay his share of the rent.al shall not affect this lease on the 
part of the land upon which pro rata rentals are IJmely paid or tendered however, If the assignor or assignee does not file a oertJfllld copy of such aSS19nment 
,n the General Land Office before the next rental paying date, the enbre lease shall terminate for failure to pay the entire rental due under Paragraph 3 
Every assignee shal.l succeed to all rights and be subject to all obligations llabihtJes. and penalties owed lo the St.ate by the ongmal lessee or any pnor 
assignee of the lease, 1nclud1ng any habilrues to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1Sion in Paragraph 27(a), rf the owner of the sorl a(Xlurres this le se in whole or rn 
part by assignment without the prior wntten approval of the Commissioner of the General Land Office, thrs lease Is void as of the IJme of assignment and 
the agency power ol the owner may be forfeited by the Commissioner An assignment will be treated as rf It were made to the owner of the I If e 
asstgnee lS ! • • • 

(1) a nominee or the owner of the sorl, 
(2) a corporation or subsidiary in which the owner of the sod is a pnncipal stockholder or rs an employee of such a corporation or su rary; . 
(3) a partnership ,n which the owner of the soil is a partner or rs an employee of such a partnership, : • • • • • 
(4) a pnncipal stockholder or employee of the corporation which Is the owner of the soil, • • •• 
(5) a portner or employee 1n a partnersh p which is the owner of the sod, •.. • • 
(6) a fiduciary for the owner of the soil, Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for • e 
owner of the soil, or 
(7) a family member of the owner of the sod or related to the owner of the soil by marriage, blood, or adopuon 

. . ······ . 
28. RELEASES. Under the cond1lrons contained ,n this paragraph and Paragroph 29, Lessee may at any lime exeaJle and deliver lo l~ •et 

of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as l u 
portion or portions, and be relieved or all subseQuenl obligations as to acreage surrendered If •ny part of thm lease is property surrendered, the delay 
rental due under this lease shall be reduced by the proportlon that the surrendered acreage bears lo the aaeage which was covered by thrs lease 
1mmed1ately pnor to such surrender, however. such release will not relieve Lessee of any kabllrues which may have aa:rued under this lease pnor Lo the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If •U or •ny part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded Instrument, or a copy of the recorded instrument certJflod by the County Clerk of the 
county in whlGh the instrument ls recorded, must be filed in the General Land Offl08 Within 90 days of the last exeoruon date accompanied by the prescnbed 
filing fee If any such assignment is not so filed, the nghls acquired under thts lease shall be subject to forfeiture at the opbon of the Commrssroner of the 
General Land Office 

30. DISCLOSURE CLAUSE. All provisions portammg to the lease of the above-descnbed land have been Included in this Instrument, Including 
lhe statement of the true consideration to be paid for the execubon of this lease end the rights and duties of lhe parties Any collateral agreements 
concerning the development or 011 and gas from the leased premises which are not contained in this lease render this lease Invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully d1sdose any facts affeding tho Slate's Interest ,n 
the leased premises \Nhen the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obligated Lo put the State's 1nterests 
before his personal ,ntoresls 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It bea>me$ due, or rf Lessee or an 
aulhonzed agent snould knowingly make any false return or false report concerning productlon or dnU,ng, or if lessee shall fail or refuse to dnll any offset 
well or wells in good faith as requ red by law and the rules and regulations adopted by the COll'VnJSSIOner of the General Lind Office, or rf Lessee should 
fail to file reports in the manner required by law or fail to comply wrth rules and regulabons promulgated by the General Land Offioe, the School Land 
Board, or lhe Railroad Commmlon, or if Lessee should refuse the proper authonty access to the records pertain ng lo operotJons. or if Lessee or an 
authorized agent should knowingly farl or refuse to give correct lnformallon to the proper authority, or knowingly fail or refuso to fumrsh the General Land 
Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment 
IS not filed ,n the General Land Office as required by law, the nghts acquired under thtS lease shall be subject to forfeitUnt by the Comrmssioner, and he 
shall forfort same when sufficiently Informed of the facts which authonze a forfeiture, and when forferted the area shall agarn be subject to lease under the 
terms of the Rehnquishment Act However, nothing herein shall be construed as wa1V1ng the aulomalJc term,nalJon of this lease by operetJon of la.v or by 
reason of any special hmrtabon ans1ng hereunder Forf 1tures may be set aside and this lease and all nghts thereunder reinstated before the nghls of 
another intervene upon aatrslactory evidence to the Commissioner of the General Land Office or future compliance wrth the provisions of the law and of 
this lease and lhe rules and regulaUons that may be adopted relatJve hereto 

33. LIEN In •ccordance wtlh Texas Natural Resources Code 52 136, the Slate shaU have a first hen upon all Oii and gas produced from the 
area covered by th15 lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of thrs 
lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52 136 •nd 1ny other applicable statutory hen, an 
expreS!J contractual hen on and seaJnty interest ,n all leased minerals In and extracted from the leased premises, all proceeds which may accrue to Lessee 
from the sole of such leased minerals, whether such proceeds are held by Leusee or by a third party, and all focturea on and improvements to the leased 
premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other amounts 
due or to becomo due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of Leuoe's breach of any 
covenant or condrtron of this lease, whether express or Implied This lien and secunty Interest may be foredosed with or Without court proceedings In the 
manner provided in the Title 1, Chap 9 of the Texas Bus ness and Commerce Code Lessee agrees that the CommiMioner may require Lessee to execute 
and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there are no pnor 
or superior hens ans1ng from and relating to Lessee's ad1vrties upon the above-<fescnbed property or from Lessee's acqu1srt1on or this lease Should the 
Commrssroner at any time determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided herein 

34. POOLING. Lessee Is hereby granted the nght to pool or unitrze the royalty 1nterest of the owner of the soil under this lease with any other 
leasehold or mineral Interest for the expiorabon development and production of o,I or gas or either of them upon the same terms as shall be approved by 
the School Land Board and the Commissioner of the General Land Offl08 for the poohng or unitizing of the interest of the State under thts lease pursuant 
to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease sallslies the execution 
requirements staled In Texas Natural Resources Code 52.152 

3~. INDEh1NITY. Lessee hereby releases and dtseharges the St.ale of Texu and the owner of the so~. thetr officers, employees, partners, 
agents, contractors, subcontradors. guests, 1nv,tees, and their reapect,ve successors and assigns, of and from all and any adions and causes of adion 
of every nature, or other harm, Including environmental harm, for which recovery of darNges is sought, 1ndud1ng, but not hmlled to, all losses and expenses 
which are caused by the actMt.ies of Lessee. rts officers, employees, and agents •nsrng out of, lnadental to, or resulting from, the operations of or for 
Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provlSlons of this Agreement, 
or by any other negligent or strictly Uable ad or omission of Lessee Further, Leuee hereby agrees to be ltable for, exonerate, indemnify, defend and hold 
harmless the State of Texas and the owner of the soil, their offars, employees and agents, their successors or assigns, against any and all claims, 
llabll1ues, losses, damages, actions, personal inJury (including death), costs •nd expenses, or other harm for which recovery of damages is sought. under 
any theory including tort, contract, or stnd ltab,hty, including attorneys fees and other legal expenses, lndud1ng those related to environmental hazards, 
on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those anStng from or in any way related to 
Lessee's operaUons or any other of Lessee's adlvrtias on the leased prem1SOs, those erl ng from Lessee's use of the surface of the leased prem1Ses, end 
those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other ad or omission of Lessee, 
,ts directors officers employees, partners, agents, contractors, subcontructora, gu8$ls, lnVJtees, and their respect,ve successors and assigns Each 
assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, Indemnify, defend and hold harmless the State of Texas and the 
owner of the soil, their officers, employees, and agents In the same manner provided above In connecbon With the adlVtbes of Lessee, ,ts officers, 
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS 
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO WITHOUT REGARD TO THE 
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDmONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR 
PARTIE!i (INCLUDltlG THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, 
ACTIVE, OR PASSI E. 
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36. ENVIRONMENT AL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards lo prevent contamination or 
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface 0< subsurface strata, ambient air or any other 
environmental m.Jd1um in, on, or under, the leased premises, by any waste, pollutant. or contam nanl Lessee shal not bnng or permit lo remain on the 

ased preml58s any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous malenals, 
hazardous substances (as the term "H azardous Substance• la defined In the Comprehensive Environmental Response, Compenubon and Uab1hty Ad 
(CERCLA). 42 U S C Secbons 9601 , et seq ), or toxic substances under any federal, state, or local law or regul tlon r Haurdous Matenals1 , except 
ordinary produds commonly u58d in connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND J;OU~T V 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, R~~ •• 0~ 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY .OR Q 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND 1-"AT~R L 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR f'9('ef 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENT~.QF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE Al~~~! 

~~fi:6~~~i=~~~~~ 6~~c;:T~~ ~~:L ~~E~N~iT~~:~~~~ ':R~(tH ~;~~~~~=~i~~T~::~~~~;~~~; 
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL A~ 1 
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HERE0NDER 1 
SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. : : •: 

1 
37. APPLICABLE LAW. This lease Is tSSued under the provisions ofTexu Natural Resources Code 52 171 through 52.190, commonly known 

as the Rehnquishrnent Act, and other applicable statutes and amendments thereto, and If any provlSlon ,n th11 lease does not conform lo these statutes, 
the statutea will prevail over any nonconforming lease provisions 

38. EXECUTION. ThtS 011 and gas lease must be Signed and acknowledged by the Leasee before 11 ii filed of record in the county records and 
,n the General Land Offioe of the State of Texas Once the filing requirements found in Paragraph 39 of this tease have been satlSfied, the effectJve date 
of this lease shall be the dale found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thlS lease must be filed of record In the offico of the 
Count I Clerk in any county In wh ch ell or any pert of the leased premises Is located, and certified copies thereof must be filed 1n the General Land Office 
This lease 11 not effective untll a certified copy of this lease (which Is made and certJfl9d by the County Clerk from his records) Is filed in the General Land 
Office in accordance With Texas Natural Resources Code 52 183 Add1bonally, this lease shall not be binding upon the State unless It reates the actual 
and true considerauon paid or promised for execution of this lease The bonus due the State and the presaibed filing fee shall accompany such certified 
copy to the General Land Office 

~SS~E~ 
navi W. BolLon 

Title. Vice Pccsideot *3od 
Date. f -?'::? - ( 

LESSOR .llU.I-\J-11"-""'-fJ"""'""' 

BY - ~ .,-,.;.-,"""-L.::;..._~-""'..._'-...\-~~~~ ~ 
Janet Kay 

Date --~~--1,...-::......L-!- -I--

STATE OF ] .f} \( LJ-<J...,) 

COUNTY OF T (\UV \. \ 

(CORPORATION ACKNO'M.EDGMENT) 

BEFORE ME, the undersigned 1uthonty, on thtS day personally appeared ...,Ja .... ne ........ t Ka.._y...,Baxt.._ ... e ... r _ ______ ________ _ 

known to me to be tho person whose name is subscnbed to the foregoing Instruments "..,M..,.11....,na.,.9.,.eu..r ______ __________ _ 

or Buffy Energy. LLC and acknowlodged to me that he 

executod the same for the purposes end conslderalJOn therein expressed, in the capacity &taled, and 1s the ,ct and deed of said corporalJOn 

Given under my hand and seal of offloe thtS the / <::, day of 

_,..,.;;:'°:"' SUSAH R. GAllfH 

~
·~~~ No tary Put:>IIC. Stole o( Texas 
~.~ ) My comm1uton Explfes 
-;.;, ••• \ ~' June 30, 2011 ~,f,,'::u," 
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E HIBIT "A" 

ATTA HED TO D MAD PART OF TIIAT ERT 
DAY OF UG ST, 2014, BY AND B TW E B FFY N R , LL , INDIVID 
FOR HE TATE OF T , A L OR, AND RGE 
LE EE, OV • RING 318.30 A RE OF LAND, MORE OR L 

1. Rentals for years two and three of this lease have been prepaid and are included in the bon :· • :: • ~ 
consideration described in Paragraph ne (1) of this lease. One-haJf(l/2) of the bonus monies h • L 
been f-ully paid to the Lessor executing this lease, and one-haJ f of the bonus monies has been pafd • .. • 
to Ute tale of Texas. -: :::-

hwt No. 16-00856 
O!ANNE 0. Fl OREZ 
COUNTY CLCRK 

2C1'" Jan ..:.u t 10.17 A1!I 

4 ~~'t~1?ft~.~s 8'/:E,·~\~OEPUTY 

• • 1 .. ~. , . . 
~ • ·- 1 . . • 1 .. . 
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15-00854 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jan 28, 2015 at 10:17:00 AM 

14-{)9706 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Oct 15, 2014 at 10:58:00AM 

I \{.Q q05X 

~ ustin, {!texas 

OIL AND GAS LEASE 

TillS AGREEMENT 11 made and eni.red into lhla llJll._ ck)' ol.,Ayg-yfl------ mL,. . 1111-, Ille Slalll at Jexaa, IClll1Q 

by and lhfoogh Ill 1g1111t 88910 LLC lndt)'ldYOly and U Agent lo( tne Stal! o( Jm11 

o1 P o Box :,02857 Aw•SIO TX ZDZQ3 
(C:....--•) 

11oc1 egent t1e111111 f'll9rrlcl ID •• 1t1e OWlllf ol lhe IOI (wtleU- - or more). and ,.,E111n,rp..,..co:u.cR~t!9YIPll.,....-uComgm....,.....,..,,m..._ __________ _ 

o1 §05 R,chatd An:XIAU¥) ,i BM NqQh Bmmb1rn Al- 35203 
fO,w ,,..,...,.,.,. -) 

1 GRANTING CLAUSE. For encl In ClOOll<lelsllOII OI Ille amounts II.Ii.cl belOW and ol lhe cownaru end ~ta IIO be peod, kepi Wld 
performed by ~ .....,.. Iha ...... lhe Sta ot Tuu 1C1111Q by end hough lhe - ol lhe IOII. hereby g,-,u IMat end leta unlO t-. for lhll 
IOle - ody pul1IOM of proa.-,g end dnlllng ta, end procu:,ng Oii ind gu, lr;lno pipe Inn. buldlnQ llinkl ~ Oii end buUnO ~ lllabonl, 

lelephone Ina and olher -• ther9on. ID proclUc8, - · teke CS11 at.11'181 Ind nlllC)CX1 Mid pn)dUCIS at Iha IMM, N '*"""Cl lalldl 111'.macl In 
Bn:tn County. S1at1 o1 T-. 11),'Ml 

conlDilling ~eO'lll, fflOl1I or le$I The bOnUS a>nlldoration paid for he lMM II•• fOlows 

To Ille S1a1e o1 Texaa NJt;E IlfOUSAND ONE HUNDRED D:IIRJY fJYE OOLl,,ARS ::ANP::M>IJOO:$ 
Dolen 119 135 oo 

To 1111- o1 tne IOI NJNE THQUSN;P ONE HUNDRED D11RJY flYE oot,L,ARS -NiP:::NOt'JWS 
Oolarl liJl J 35 oo 

TOUII t>onu1 colllldetation EIGHTEEN Jl1QUSAND JWO HUNDRED SEVENTY 00.,LARS ::::MP:::NQIJQO'S 
OoleB {SJ8 270 00 ) 

The IOI.II bonu9 oon.ideraUon p...s rep<.-• tionua ot TWO THOUSAND flGtfI HUNDRED oot,LARS - ANP:NO(JQO'S 
°'*'- <S2 800 00 l per .en. on UZl net KrWI 

2. TERM $ul>Jec:I ID tile otner pro-. In lllla ...... tlu INN 11\111 be for a tem, ol Two 12) YIIA from tlU 
dala (hafMI c.a.d -pnma,y tarmj and u long tlwuftar u o4 end gu, or e,lhllr ol lhlm. la pn,ducad In ~ qual1llt,u from u.d lend /la UMd In lhoa 
IMw. lhl tam, "ptOCluc8d In paying (IUll1lllla• -.11111 lhl ~ tram lhl .... or ohr IU1hollud ~ UA at 111 IUblWlcol1) COYerlCI 
txONCI OUI ol poclet operlllOI\II upenNS for 1111 .._ montl\l lut put 

J DELAY RENTALS If no W9I II co,,,, .. IOICI on the llued ptlffllW on ot bllorl - 11 l yw from 0. dall. 11111 ~ lhd - · 
- on or-. lUCll ...,,.....yclala ~ lhll pay or lander ID .. _ o( .. IOI orto Illa cr9dll In .. __________ _ 

~------------~Benket~-..,,...-.,...,---,,------=--,-,--,,....,------=-,-,--=,---,-~ 
or "- - (which 111181 con1inua u Iha dlpoctory l9QMdlesa ol c:tw,gea In Ile ~ ol I.cl llndl. the ll1'IOl.l\t IPIQIDed bib,( In 8Cldollon, 
l- lhd pey ot tender ID lhll COMMISSJONER Of' THE GENERAL I.ANO OFFICE Of' TlE STATE Of' TEXAS. AT AUSTIN TEXAS. 1 1 a.m on 
or befOl'I Uld date PiylMnll l#ICler lllll l*9Qfll)/I Iha operllll U I rw,al end 11111 ~ 0. pn1111ge ol o.11,mg .. COhil1WICIIITlll"ll ol I Wiii for 
- 111 ye.- trom Mid dille P1ymen11 uno. ha ~ lhll bl In lhl fOIIOwlrlg --..u 

To the -of Ille a PAID Uf-SEE EXH1B/I·A· 

Ool"'1I ~·---------' 
To 111e Swta ot Texaa PAIP Uf- SEE EXHIB!J W 

Dolan ~--------~ 
TOIAI o.i,y RenlAI PA!P UP - SEE EXHIBIT ·11· 

()oleq ~---------

In • Lke ,,,.,_ and upon lka P9Yff*'I• or land.,. ennudy Ille comm11_,t ol 1 -9 may be lunhlr dallff9d for IUCCaUl\19 penoda ol - 11) yw 
eech dl#lng lhl pomary llrm Al P8Yffllntl or lendel'I at rW'ltal IO lhl -at the IOI nwy bl nwde by chlc:lc or IIQhl drsfl ol L-. or llr'f uaor- ol 
this lease, and may bl dellVOfld Oil or befor9 lhe rontol peylng date II lhe blnk clolllgnelOCI In llu perllgl'lph (ot lta 1ucc1111or bmnk) lllOUkl CINM ID 1X1R, 
au~ bullneu. loqUi<Wte f•- or be IUCCNded Dy anochar bank. or for any reuon fa,t or rw1uM to ecoept renUII. L- lhll not be held In default for 
f.iunt to make auch paymanu or tandenl ol IWIIM und tlw1y ('301 dayw altar Iha - ol Iha aol lhd dlwlf ID ~ • proper .-dllble Ntn.ment 
nem,ng enolher banlc u agent to ,__ auch peynw,t1 or~ 

4 PROOUCTION ROY AL TIES Upon p,oclUCl,On ol Oii lllCI/Q' gas. leMM eoree• to pay or CIIUM to be P11CS one-hlllf 11121 Of Ille royllly 
prOYldecl fartn tru ..._ ID lhl Comm-ol N Ganlrw ~ Ollcl olh &t. .. olTuu, et-"-, Tou. -one-Nlf (1J2>ol lUCII toy111tylD Ille _"' ... _ 

(Al OIL Aoymlly PIYlble on Oii which II d4ll'.nld u lndudlng Ill hydrOC8ltlons produced In I lquod foml et Iha ,-,it, ol 0. well end also H 
condens&11. dlslilimt1 and OU... llqUIII hycSrocart,ona -.s 1rom Oii or ga run 1/v'Ough, Ml)llator or OClllr equ1pm1n1. • heretnelw pRMded, 111181 
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be J 14 pan of lhe groa p,oductlOII or Ille nw1<01 YMIO lllef90I, at Ille opllOn of Ille owner of 1111 ~ or 1111 Colmusloner of the Geoenll 
L- Office, luc:h 111lue to be clo- by 1) the hlghffl posted pnc., plJ.1 premium, If any, offwod or pllOd for od, condonMte, dtSl&llate, or O(lle( llquid 
h)'droc:amooa, respedJwly, of• Ilka type and gravity In the geno..i.,... where prodUCld lllld when R.WI. or 2) the hlghelll met1<01 pnce 11-.ot offered or 
paid In the geOMIII ... wnere produced end when nm. °' 3) the grosa p(OCINd1 of the ,. thereof, ~ la the grNIW LauN -o,N9 Ihm beloAI 
eny OU produCmd from the INsed premiM1 la moicl. UMd Of procaued In • plWII. it Will be NII lrM or C:OU IO the royally °""*" lhrough 111 ~ ol 
llnd gos~ ot oon-,110N11ype or ou- equ,pmen1 •t lN11 u ~ .o that .. lqUld hyurD(:attlOfW _..,.. flOm 1ha OU by IUCh ,_ 
will be ~ The ~men, llwl 8UCh gaa be run lvough a uparator or olhw eq,apmanc INiy be --s. in Wl11lng. by the ropJty ownora upon 
8UCh lmnna mod oondiUOIIS U lhey preaa1be 

(8) NON PROCESSED GAS. Royaity on eny gu (llldudlng llllr9CI gu). ~ la CMllned u d hydrocarbons llnd oa-e ~ not 
c1o11nec1 aa oo11n 11Ubpetllg(8!)h (N eoo11e, produc.d rrom any-U on Mid land (PCept a, pnMded rw.on wnn rwpoa IO ga p,ocn.Md In • plant f0< the 
•Xllaclk>n of gasoline, Uqu.d hydfOC'albona or Olhar producta) lhal be Jt1 pan ot the groa produc:bon or Iha ITllll1tot value thereof, al the 
oplJOII or Iha owner of the IOII or Iha eonm.-of the Gene..i und Ofllco. auch veJuo to be buod on the ~ rnarlcot price pllOd or ol'IOl'Od for gu 
o1 ~Ille qua111y In the generw .re• where produced I/Id when NII, or the gross pnce peid or offered to the p,oducar. ~ • the QtNtM: 
~ lhlll tno mulnUn in-- 1n nwalUllng the om• 1n1or lhil loua 11\1111 not 11 ttry uma ellCINd 14 115 pounc11 per ICll*'O inch absoluw, n:t 
Iha aandard bull ~relln lhal be IIX!y (60) dogrMa F.iv.nhe alfT9Cllon 10 be meclo tor PfU"R 9CICllnlr,g to eo,,ta·1 law, and for apedlc grelllly 
MXXlf'lllng to tests made by Iha Bunce U.lhOd or by the molt approwd method ot 1a9110Q be111Q UMd by the indlJllry M the .,,,. ot •.iJng 

(C) p ROCESSEO GAS. Royally on lll1Y OU proceaecl in • gaane plant or - plant for Ille r11C0\19ty or OUOllne or Olher llqud hydrocart)ons 
ahd be pan ol lllo ~ gaa and the liquod hydrocarbons exna.ed or the nwtot value "*9ol, al the OptlOn Of the owner 
or the IOI or the Commiuklnor of the General Land Of'llol M royaltju due herein ah.a be !MIMd on ona hundt9d po,-,i (100~) of the toi.1 plant 
produalOn or rellduo gas 1unl)utablo IO OH produced from ll'la 1-. end on fifty peroen1 (~). or lhal porcn .a:ru,ng to i...-. whlchoYW • the 
grealM, of the tocal pillnl pnxlUCIJon ot llql.id hydl'OCllbonJ attnbutablo to the ou produced from llil loua, provided lhal If IQl.-d hydrocatbons .,.. 
nlCO\llnld from gas pn>c:MMd In a plant In~ Lo- (or lta patWII. IUblldlwy °' alllllata) owns III lnlenllt., then the percanwoe ~ IO llqud 
h)'droc:M>ona a/Id be fifty IMl'l*II (5094) or the highest permnt eccNW1Q IO a llwd pony p,oceaMlQ gma lhroujlh IUd1 plmll lnlor • proc:aM10 ~ 
l14IQOllllad •t amfa length (or W there ii no auch llwd peny Ille hogheat ,,.,_.. ,-bell,g apedfted In procuw,g mor-nan11 or ainncu In the lndualry), 
~ is lhe ora•t• Tom rNl*WD rovaftia on residue ou n:t on lqUld h)'drocartlona lhall bo delwrnlned by 1) the IIIQhNI rrwut pnc:,a pllld or 
otlentd far any gu (or llquld hydtc)Catt>c)na) ot comperable q ty In lhe generll area, or 2) the gro11 pnce peid or ofler.d for IUd1 ruidue OU (or the 
weighted -raoe grou NllinQ pnco ro, tno rMp<ICUIIO greclea of lqUld ~). wNd-.- • Iha oruw In no eY9lll. howeller, 111111 the roya11oe1 
payable under lllla pafllQl'IPII be loss than tho n,yattioa ~ would hew bean duo hed lhe ou not boon proc:aaod 

(0) OTHER PRODUCTS. Royalty on cart>on black. IUlplV or any other produCls produced or ITIIIOOfldlnd llom gas (OlCl)epling lqUld 
hyd.-bona) wheU- Mid oa be 'CUlflO/IMd • •ary: or eny other gas. by l'racllonellllQ, bl.mng or any Olher p,ocea.og lhall be J/1 pwt or 
lhe grou pn,duct,on ot IUd1 produda, or Iha mn.et vaiue lher90I a1 the op11or1 ot the owner DI the IOI or the eon- ot the Genefal Land Olb, 
IUd1 market value to be detem'lned u lolows· 1) on the ti.111 of the t.ohea1 ffllllMt p,1ce ot Mell producl 1or the ..,,.,. tnorllh III which aucll p,odOCI • 
produced, or 2) on Ille balil ot tho everage grou sale pnce of Neil product for lhe sama month In wl*h lUCh produCls .. prock,ced, ~ • the 
fj(NIM 

5. MINIMUM ROYAL TY During any yur wr lllo a,q,nllon of lhe pnma,y tam! of lhll le- W 11111 IOIIM II 111UU1neC1 by prodUc:IJon, lhe 
roy111t,e1 paid oooer lllla lease In no ewnt lholl be lea than an amooo1 eqlltll to the total mmual clolay ranlll hef-.ln l)IO\llclod, olhonoMe, u... INI be 
clue and pay.blo on or before Ulo last day ol the month aucceechno tho IIMIWfWY date of lhlt loaa a sum equal to Ille IOtal 111nUal rental lou lhe amoun1 
ol royml11e1 pe,d during lllo preceding yew Ir p.,.g,ap/1 3 of 11111 INIO e1oe, not apaaty a delay !YMI amount. then tor tno pwposes ot 1l1il pmrmoreph. 
lhe delay rental 8/TIOU11 llhall be ona dolar (S 1 00) per mcra 

I. ROYALTY IN KIND. Notwltllstand,ng any 0111er p,OV111on In thil loue, al any lllTW or from bma IO tme. the - ot Iha IOI or the 
eomrn_. ot 111e Genant1 Land Of!lcl mey. a1 the op11or1 of .U.. upon not 1na 111111 IIXI)' ceo) days no1a to the holder ot the 1eue. requn lhlll the 
payment of any royallla .::c:n.wlO to IUCh royally - una. Ihle loue be nwde in UICI The owner Of the IOl'a or lhe eonwr.- ot tw Generlll 
Land Offa'1 nght to li!Xe Its royally in land INI not dllliNh or negate the owner of the .,;r, or the Comm-. ol lhe o.n.111 Land Olb'a rlghtl or Lo-·· ODllgllUonl, v.tielhef expr9U or implied, under 11\ia lelJe 

7 NO DEDUCTIONS Le .... ogrea that .. royaU,ea mc:cnr,g undw lhll INIO (ondudlng lhoM pa,cl In kind) IND be without dedua,on for lhe 
cost of pn)dudng, oalhenng lltonng. NperallllQ , n•t.lg. dahydrat,ng, ~ . p,oc:,eung, ~ . and olherMu mu,ng tno Oii, gas and other 
produCls hereunder rNOy tor Ille or use LNSN agr-, to CXlf'f1)Ula and pay ,oyallla on lhe grou value ,-..,.a, lndudlng any roornbln«nanta for 
u-.- la)(811111d proc:IUCIIOO relaled a>llS 

8 PLANT FUEL ANO RECYCLED GAS. No royally WI be paymbla on eny gu U INiy rep-,i 111111oue·, propon,onatll ll\MI Of any lual 
used to procNI ON produced hereunder in any proeewig plllnt N~ arry ocher~ ot lhll leue, and lllbfea IO the ""111en consent ol 
Ille-of lhe IOI oncl lhe COll'llllSIIOIIOotlhe General IAod Otlk:e, L-m1yracyde outorguLft IMJ)C)INon the lNad prenHasorforqoclol 
into any oil or OI• produang fomwbon undertylng Ille leased PfWRIOI Iller tile llqUld l1ydrc>Qtt)ona cont.llnOd In the gu 1111/e been remowd, no roya11Je1 
shall be payablm on the roc:ydod g11 I.Wlbl ~ 11 prodoced and sold or UMd by L- In a mmnner whlCll entlda tile roy1111y O'Mlers IO a royalty under ll1II 
lease 

I ROYAL TY PAYMEl(TS ANO REPORTS M royaltlel not lllkan In lund 1111111 bo pa,c1 lO the ConmA,onw ot the Genar-.1 Und Ofnce at 
Ausun. T UJll. In Iha lollowlng manner 

Payment ol royalty on producbon ol Oii and OU lhll bo .. prOlllclod In Ille rules ... """' In the TOD.I RegsW Ruloa QllTWIOy prolllcle lNI royalty on Oil 
ii duo and must be rec:.iYed in lhe General Land OITlca on or before the 6lh day of the MCOOd month IUCCNdng lho mont11 ot production, mod roya11y on 
OH 11 due and mu11 be ,_Mid In the Genollll Land Offlot on or bet~ the 15th day ol the MCOOd month succeedong Iha month ot prodUCIIOn, 
~ by the aflidavll of the - · fNlf\llOW or otnor IIUUlo<\l.oCI 11Q<H1t, oomploted in tno form and f1WVl« p(OIIOl>od by lhe Gefltl1II IAnd Olb 
and lhowrlo the gross amoun1 and dlspos,t,on of all ool and gu pn,doc:.a and the rrw1<e1 value of the oll and gu, togeCher Withe copy of .. Cloamonll. 
records 0< repo111 conllmwlg 111e orou produc:llon. diapos,Uon and ITlll'ke1 vwe lnduding oaa .,...., IMdinQI. Pll)Olne receipts. oa n nlCelpis mnc1 
otnor chllcka or memoranc1e of ll'llOWll produceG end put nto p,pdnea, lankl or pools Ind OH Ines or OH -oe. and arry Other" reports or l9COtda 
..noctt the Ge ... lMld Offlca INiy rwqun IO ~ lhe groM proc:IUCIIOII, cilpos.tlon and ITlllUI value In .. ca- the IIUlhonty of • fTIIMger or agent 
to lld for the ,.._ her9in muat be filed In lhe General Ullld Olllca E.IICh roym11y peymant INI be c:ompan,ec1 by a ct-=k Alb, achlldue, llllT'fTWY or 
OClll( l'emllAnCII ld\lice lhowtng by Ille Ul9*I General lM'ld Offla, loaN number lhe ..,.,.,... of royally bolog pllld on NCtl IMu If i.- pays tu 
royalty on or belOAI llwly (lO) days aft• the royalty payment wes dull, then L-OWN a peNlly of 5"° on the royally or W 00, wnocheYw • o,wlw 
A royally povrr-nt - ii over UWty (30) days lete shall accrue• ponallyOl 1()11. DI the rovafty dUe or $25 00 ~ ii OIN!ef In mddlbon lO • po,wlly, 
royaltJaS WI IICD'\le lnlllrNI at a rate of 1 ~ per year; IUCll lnlafNI wfl begin lO 1CCt11e wllerl lho roymlty II IIXly (IIO) dlys owldue Afficlm\111.s 111\d 
1Uppor1Jng documents which .,.. not ftlod when doe lhall Incur a ponany In an amount NI by lhe General lMld Offlce edrrinlsltl,1/vo rule ..noctt la elleaMI 
on lllo <late wl1en IN alfldaVlta or a,ppon,ng Cloamonta -. due The Le"" all8lf beer al .._....,..lfy to, ~ or c:mullng roy1111, .. to be peld .. 
prualbo(I by the duo data pnMded herein Pmyment Of lhe dellnquoncy ponejty 1M1 In now.yoperata 10 prohibit Iha SI.all's right oflorleltln u prowled 
Dy liow nor ac:I IO po6lp0ne lhe date on wnic:n roy.11--. Or1glndy duo Tom •bcMI penlfty prolllllOI\I IMI not lpply In caa. of 11111 cbputa u lo the 
St.111'• portion of Iha royally or to lhlll pon,on of Ille ~ty In dilputa .. IO ,.,,. fflllrUI .,..,. 

1 O. (A) RESERVES, CONTRACTS ANO Olli ER RECORDS ~ WI annu.ty fUmoah Ille eomm.-ol lie Genww Lend Office -
119 boll ~ ea1ma1e of oil - OU - U11C1e11y1ng 11111 loae or IIIOcablo IO ha lease Ind 111111 llfflllh Aid Comrmaoner With COP1M of al 
conlrada lnlor whocl, g .. • IOld or proceued mnc1 al lllOMqUOnC agreenwu and mmondmenta lo IUCll connaa wtthrl dwty (30) dlys after entaMg 
Into °' making IUCh c:onltllc:11, agr..nen11 or amondmenta Such contn,c;ta and ao.........nta when .- by tno o.n.r.l LMld Office ah.a be hold In 
conftdonce by Iha General Land Office unleaa othelv,lse eulhonzed by Leueu All Other contrecta and record• par1a1nong io the product,on, ll"aMpOrWlon, 
.. i. anc1 mat1(e 11ng of 111e Oii end ou produeed on lilld premses, lnduding lhe boob end aa:ounta. l'9Celpil and dlldwgea or .. -11. tank.I. pools, 
tnolera. lllld p,peflnea allllll et al tmea !Ml IUl>jllCI lO inlj)ealon •nd Ullmnllllon by Ille eomm.- of the Gentllll Lind Oftlc,a, the ~ Genenll, 
Iha Gowlnor. or the ~i..t.14 of any of lhem. 

(B) PERMITS, DRILLING RECORDS Wllten nobQII or .. opo,,Uona on Iha loua lhd be IUbml1ed lO the eo.mu-al the o.n.r. Land 
Omo. by L- or -tor 11\11 (6) doy9 befo<II spud det.e, WOfMI\III', ~ . tempcnry abmnclolmN II or pkJO - .i,.,m,,,..,1 al arr, wol ,. well 
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Suen YlofUten nola ID lhl Gonoral I.Mid Office 111&11 ~ CDplOI ol RAlllroecl Corm1INlan lom9 lar ~ lo do1I eop... c,1-, - ~ 
repot\l and plug{IIIIO reporta 11111 be IIIPl*d lo lhl General I.Mid Ollloe 81 .. lime 11,-y 81'9 lied w,1/1 lhl T uu Railtoed ~ All lj)pllcaljonl, 
permcs, repon.s or OCher flings 11\0t ret«enoe 11111 !NM 01 any lpealle _, on lhl IMaed iw-n- Ind ltl8I.,.. IUIJmUod ID the Tua R.wlld 
C- OI any oClw go~ ege,1Cy l/lal lndude Ille word "Slate• in the ~de Adciii,onaly, in ICCiOla.ncl Wllll Ra.irOld Conmllion !UN, eny 
110,,,ige on the lea-' p,emjMI lot the purpoM ol lclenl,fyw,g welll. IMlk be- OI OIIW utOCYted ~II ID iw Wld mull ellO ~ lhe 
wore -SI.I • L- lhal IUPl)!ythe Gerw.i I.Mid Office 11o1111 art/ recorcll, l!WfflO(IIIICMI. aoc:ountt, repo,ta, cuu.ngt end Cini, otollw lnlomlauon relatlYe 
IO tilt operlUOII of the ~talbed ~ . - may be reque- by lhe Gene,81 I.Mid Office. In .cldluon ID lhOM - DIJ(9Uly pn)lllded tor 
L-1N1 ,,_,.. en eleCIIIClll lllld/or r..ioo.ctMly ~ tNlde on the~ ua,on ltom the bue of lhl ut.cl c:ung ID lhl IDlal depO'I of ..... of 
....... dnhd on lhe .t>ow dMcrlbed prem,MS end 11\14 lrwwnt • rue copy ot N log ol eecn UWf on NCI! -' ID h Getw81 I.Mid Offloe wWwl 
1111-, (15) days fie m&llJnCI ol 111111 uwy 

(Cl PENAL TIES L•- lhal tncu- • penalty ~ repona documenll ot OfW' ~ IIIW not lied In Ille Gelw'II I.Mid Ollce ""*' 
c1ue n,., peno,11y rar .... r111ng .,... be ••by,.. Gener81 l.and Ollce ~ .. Nit ""1id1 • alledlw on the dis. wnen Ille rn11811111 _. dUe In lhl 
Gene,w I.Mid Office 

11 ORY HOL£/CESSATION OF PRODUCTION DURI NG PRIMARY TERM. ff, dunng lhe PM*Y llffll hereat end p,lot ID cbcillvWy end 
produci.on of od ot gaa on - lllnd L• ohould cllll • dly hole ot holu lhereon. ot If dullng lhl pruiwy 181!11 hlr.ot 111d 811« lhl cbcovwy encl lldl.llll 
producbon of Oii or gas ltom lilt leased l)remMll lUCh pn,duellon 1herMJI lhould oua ltom eny cause, lhAI INN lhal not lefflWW1a II on ot before the 
ll(l)OIIOII ol llXIY (60) days ll'om dis. o1 ~"°" of Rid dly t'IOle or CIIUIIIIOn of p,odudjon L- commence• llddollONI dotl.ng ot r-1ung 
operabonS lhllwOn, ot pays or tenders Ille nex1 ---, oei.y ...nllU 1n the - ,,_. aa prowled 1n fu ..... ff dullng iw lul y..- of lhl pnnwy 
i.m 01 w111-.i INllty (60) days p,1or ,__, • c1ry hole be ~led and 8bendoned 01 lhe produajon ot Oil ot on should c:aue lot eny caiae. ~ ·· 
ngt,tt lhell ........, In 1111 forol end effec:I M11ou1 111rtner ~ un1i1 lhl U1W81iOn ol lhl pnnwy 1111'11. Ind If L-r. not 1-.ned produdlon In 
1)11),ng quenl4lea al lhe Ul)ll1lllon ol lhll pnnwy te,m. le- mey fflM1IUI Ihle leue by conduClinO IIICIIIIDMI Clr*1Q ot ~ openillOrW pula*ll 
IO Paregraph 13, uar,g lhl upn1'0l1 of the pnnwy llffll u lie Clllla of cauallOII ol prooua,on-P.-.grmpn 13 si- h 619 _, ot eny ~ 
Mii driled on a,e above dacr1bed lllnd be ~ u • .,..,.._, o1 01 gu ,... - the pmwy wm heRol', Le- mey ,...,. P9)'l"*1I ol the 
enr,uel '90Cal 11'1 Ille _,,. ,_.,. aa prowled - on ot belote the renllll P11Y1110 dele lalcMlng the UIWDOf'I ol lllOy (60) days lrom lhl dis. ol 
~lion ol lUCh alllJit fl Oii M Qal Wiii and upon hi lali#I IO tnlkt lUl.ll P8Yff*II. 11111 lease lhal lptlO lec:IO lefflW\llte II 81 the u:iw-, of IW PfW'I*)' 
1enTI or tny lime lhlnlafter a lhlJl-tn o1 or gas Ml II IDCll!lld on Ille - ~ IM'YflWIII mey be ,,_ In ecx:ordence willl the lllkll-ln l)RMIIOIIS 
hll<eol 

12 DRIWNG ANO REWORKING AT EXPIRATION Of PRIMARY TERM. II, II Ille expRbOII of lhl pl1nWy IOlm, ll8411lerOII nor OU la being 
produced on said land, but ~ 11 lhln lflOIIO«I In dNlnQ or ,-iung oper911on1 ~. ttu •• lhd ........, 111 lcn9 .., long aa opera11ona on 
Rod ot tor Cll1Wlg °' ~ ol any eclcllUONII Wiiia 11111 ~ In good tlliltt end In~· menner wilhoul lllelT\4)llona IDl*1Q more lhan 
Dly (00) cs.ya clUntlg .,Y - a,ch ope,wt,on, end II W.y ,_. 11'1 IN producllOn ol ol -slor gal IO long lhliM1s N Oii anillor on ii plOduc9d In 
pel""CI ~ lrom u,d l9nd M pey!TWII ol lhul-ln Oii OI gu Ml n,ya,llU OI ~ f'f1Y II INm M PfO\llded In hi leae 

13. CESSATION, ORIWNG, ANO REWORKING. ti ,_. Ille •JIIJWllllon of Ille pmwy term. p,oduc:Uon of ol ot on lrom Ille INaed ~ . 
111191' one.~. WIOUII - lrom eny - hi ..... .,.. 11D1-. II L-COIIIIOeom• ~ dr1llnO ot lW¥1000n0 operatlonl Wl#\li 
Dty (501 csay. en.r ....,,, m ... i-. and lhll 1eue lhal reme.n 111 1u1 toroe ano effea tor eo long u u::t1 Ol*1lllona OOllbnue In good tall end III 
WDl1unenll<• mamer 1MlholJI lntelT\IPIIOnl IDldl,g more lhlin lllCly (00) days II IUCh dl1lling ot l'WWOtlunQ operallona reaull In Ille producl,on at Oii ot on. 
Ille IHM lholl refflllln In full foroe Ind ellea '°' IO lonQ IS ol or gal II pf'OCluc9d frOm the leuecl inn-• In peying quem,i,ea OI payment of n.c-in ol 
or gu wel royall,N OI peymelll OI ~ roy11111ea Ill - .. prowleO her9'II OI .. p,ovlcled by lew If the drtll,ng or~ _,._ rllU1 
In the compiellOn of e well U e dly hole, the INN WII not *"-le II !he~ co.111•,cu llddilloMI WW1g OI r-1crlg ope,allOna wlllwl lllOy (00) 
daya 1111• lhe ~ of the _, aa • dly hole. and 11111 INM lhall ramu, In elloa so long a, L-COlll..- dnlll1g or rwwor,oog operallona In 
good fa.Ill end In I wi>t1unn .. nwnner vdloul ~ IO~ more ltwl aucry (00) days ~ 11111 llfY9- noc.ce III the a.-.1 I.Mid Office 
wlhln llw1y (JO) Clays ol any c:eaaallon of produalon 

14 SHUT-lN ROYAL TIES. For Pl'PDM• ol 11111 ~ "Mii' muns tny wel lhll hu i.., uaigrwd I Wiii runbe( by 1111 llllte egenty 
tl.JIMQ ~ - 1111 IWO(lllc:llon ol Oil tnO gas If, 11 ltf'J "1W llw lhll UIIOIIOn ol b pmwy IOlm of I INa ht W'd b91g ll1UI .,_ - b91g 
rNal1l.1in8II In lon:ie encl llflect. e - c:apeble of pn,auang Oii OI gal 11'1 peylng quenllllU II localecl on h leaed S:W-, bul ol OI gu .. not b91g 
p<Odumd for - OI -- p,ocluct,on , __ o, ledt of • IUllllbie nwlcet. then L- may P1Y II I 111u1-ln Oii or 0-~ 8'l amounl equ.t ID 
double the IIMUal ,.,,lal p,ovlded In lhe IHN. bul noc leu lhan SI 200 a~ fo( Men well Clj)allle of pn,duang ol or gu In PIIY'llQ q.ienlillel ti 
Penigraph 3 ol lM INM dou not apeaty a delly renl.ll l/llOlrt lhln tor b putpoua ol llw ~ . tilt delly ,....., amour.I lhal be one dollar 
($1 00) per ea11 To~ tfleCIMI, uc:h INUOl lhut-ln ol ot g.u royalty rruat be pelCI on or before. (I) Ille upnllon of the pmwy ....... (2) 50 days 
lhe L- c:ea-ID~ Oii OI gu lrOm h - ~ ot (3) 50 clays.,..,.~~ e df1llng 01,-taog operallOn In eccordance 
'Miil the leloM provtalona, Wlloelle- dat.e III i.teal lluch peymenl lhel be mMle one-helf (112) ID IM eoninu- ol lhl Genenll I.Mid Office end on. 
half ( 112) ID lhe - of the a ff h Wll-111 ol ot ga1 JVyally II p.ld lhl IMM ah&I be COlllldlnd ID be I produang INM end lhl peymtfll 111111 ex1end 
lhe tann ol lhll lelM tor I penod of one yew ltom Ille end of the pnma,y term. °' tram Ille tint day ot lie monlh IOIIOw1ng b manlh 111 ""1ICl1 pnlCklCIIOII 
c:aued tnO • 11111 , no IIUl&able pnldUdlOn rac:iw.a or~ nwnc lot tne o1 01 gu - ~ mey extend .,. INN lot to.. ,no,w 1UOC11aNe 

penocla of one ( 1) yeer by peyu,g the - --..., Nd1 )'Ml on ot beforw Che elCpRl,On of NCI! .,,....,., rear 

15 COMPE~SATORY ROYAL TIES. If, lllnng i111 penod lhl !MM II kepi ii el!ea by Pl;nWII of b lllul-111 olotgu roy.ay, o1 o,gu II t'*' 
and ..w9d In pe)'lng quwll,llel from I WII IOcated WUIWI OM 11-.1 ( 1.000) INt of lhl leued ~ and ~ In llo - proo.,ang 
reHIV04r, ot In any ca• In wnic;n anwwgo II occunng, tne nglll ID CIOl'illnUe ID ,,_,i.,n .,. INM by pey1r1g the ...,,..,., ol o, gu royally at\111 -· bul 
I.lie IHM lhal rwmMI -,Yea,,.. lot the .......cler of lhe ~er lot which the royalty hu been peld The lea- may ITllllnlUl Iha IMse lot IOU' more 
wcco ... w ~- by l•- pay,ng oompanuto,y royalty el Ille royalty rate pro\llClecl In lhe INN at Ille minac .._ ol prooua,on tram IN ,... C1UM1Q 
the dnlNge or whidl ll ClDff'C)leJAd In hi same pn,duaog -MW and v,IIIWl one lhouund ( 1.000) INI ol Ille lllased pntl!UOS The ~ to,y 
loyal!y II IO be pa.cl moolhly, one-111111 (112) ID the eonwr,.__. of the Qenerml I.Mid Office - on.NI (112) ID the -al the eol. begnw,g on ot 
belore 1he ltlal °"Y of llw monlh t-.g Vle montll In "'1IUI Ille ol ot gu iii p,ock,ced ll'om the well c:.euaino the dreiNl(le or INI ii~ In the._ 
p-,g ,_ end locml..i - - lho<-,d (1.000) twt ol the leued lftll1MS ff lhll ~ roydy pul In tny 12.fflonUI penod ll III 
llfflOU1I leu lhlln the anrul lflul.jr, Oii or gu royalty l.eNN ah&I P1Y III lfflCUII tqllel to lhl dd!IIIWID WINn lllilty (JO) Clay9 from the end of the 12 • 
monlh penod ~ royalty paymenll wtlCtl .. not llnaly peld...,. ICGIM l**!Y end 11U1911 In - Wllh P.-.grmpn 9 al IW ..... 

- ol .,_ ptOIIIIIOn. ....... ,...... i.-of the obllgat,on OI ---Oe\191oprTW11 no, the Obbgallon to drW oft'Nt ..... • prowied In T-N.lllnl 
Reeourcn Cocle 52 173, '-, 11 tne d~ ol h c:omrn-, llld ... 111 the CotMweionef'a ""1IMn IIJC)IOVIII lhl peymenc ol ~ 
toyal'-8 CM ullaly lhe oblig¥tlOn ID dl1II ol'fNI ..... 

18 RETAJNEO ACREAGE. Notwllhllandlng Illy pro11111on ol lhla leue ID the oonuwy, .,,.,. • -· produang ot capel)le of produang ol ot gaa 
nas i.., OOITljlleted on the IMMd prernNa, L-allal eura .. the c8get,ce ot • reaonably prud.u operator In dnlllng IUCh edd,i.onal ,,... ot,..... 
aa rNy be , .. IOMbly nec»U*Y tot lhe p,ope, de\191opment ot lhe IHMd premi- end In mllkat,ng lhe ptOducl,on ~ 

(A) VERTICAL In Ille 111911111111 leoM II In lon:a and effea 1WO (2) ye&l'l 111« lhl upnUon dllD Ol lhe pl1nWy or UMnCled llffll It - then 
111mWM 1110 II OI Ille ~ ~ . E)ICEPT (1) <40 - ......-.; ..a, ol - c:ap,,ble ot produCslQ In 119y1ng -- end 320 _... 
aur.oundonlJ Mell gu - ~ ot p,-.g 1n peyw,g - (ondudng • iilW.II..., ol ot o-,... u prowied In Per.graph 14 hlt9al). or I Wiii upon 
wlWCl1 L- la then ~ Ill conlnJoua cdr,g ot ~ opetallOnl OI (2) lhe runber ol acr91 ~ In I produClng pocM9CI Int put'II.Wll ID 
Tea• N.ltuoll Raource, Code 52 151·52 15', or (3) IUCh c,NIS or ..... run111r ol ealll u mmy ll1en be~ lor producl,on purpoees ID• 
pnnuon 1n1 for NCtl IUCll proouang Wiii ~ ._ "'°' eno ~ OI lhlt Rallroed eonw-.on of r- °' -, ......._. aoency "' -
~ IUlhOllly l\aW>g jurlacllQ,on It el any llme ..,_. tne ell«live - ot h pwWI termne/lon ~ hereof, Ille ll)pilcllllle hid r\MS .. 
~ ot lhe ...... OI ..... locaad l/w9on 81'9 ,-...5ed 10 NI IMII eaNge la lherNfter llllocalld 10 111111 well OI W9b lor proCIUQIOn pulllOMS. hi 
i.. .. ihlll lheraupon temwwta u IO al aauge not lher..n. l0c:al8d to IIIIICI or'tl'IIIII for pn,OuCt,on ~ ~ 1ne __, of 
!hit leue IS to I ponjOn at lhe lanclt C:OYerecl herel>y, Le- 111811 nt....,,,elUI oonlnJe ID ,.... Ille llgnt of Ing,_ IO - eg,.aa ll'om the lenda 
1Ubje,;I IO lhja IIMIM lar ell P'#JIOMI d..atbed In Pareg,-pll 1 ,,.,.,,, ~ - ........... - nghlMl(.-y lot okWlg raeda, e,ast,ng pipe/lnu and 
- eio.lll1g tllciliuae on ,,_ ....s ecrou al the tanda dNc:tlbed In Par9g111ph 1 hereof ("the relU1ed landsj, tor ICCIW IO end from lhl muwct lands 
end tor Vle C,.,lhetlng OI lrlf\ll90f1lillOl'I ol Oii. OH end - - ~ from h llllllined a.,ldl 

IB) HOfUZONTAL In lhe tll9l'II 11111 ..._ II In lon:ie encl effect two (2) ywww _. tw upn11on-. ol tne pm,ery ot - wm • ..,... 
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"""* tWTnlfWW u to el dopthl belo# 100 "* below the lDlal dept, dnlled (hereonafter ·dNper deplha") in Md1 well locmt.o on ea-oe ,_...., in 
P81'11Qf11Ph 111 (A) - ...._ on o, lMdote two (21 Y'N"I r. pm-.,y o, e--.d wm L-l)9YI III lfflOl.ft eq\111 to OM-llld (112) Ill the banul 
onglllollly paid U a>nloderallOn lot tlw IMM (U apecded on l)llge I her.al) 11 auch emounl la pMI, lhla ..... lhlll bll In lore. ll1d effect U lD IIJiCh 
deeper deptl\s, and Mid tennonabon 11181 be dellyed lot III eddillonlll penod al two (2) yea,w Ind 90 long therMIW u OI 0t gu la prodUC.cl In p.yltlg 
~ from IUdl deeper dept/W aMl1ld t,y .,,, _,. 

(C) 10£NT1FfCATION ANO FILING The a.wt- ec:reege - .,.,-, u to HC:11 WII 11111111, u ,-,Yu prKIIQI, be In h tom, Ill• 
1qu.-e wilh the weU located In lht Olnltr thtr9ol °' IUCh other lhapt u rMY bt 8J)PtOV9d by Ille eonim.- at Ille o.n-.t L.nd Offlcie Wllwl llwty 
(30) clays Iller peru.t tem*11lllon of 11111 leaM H l)RMded '*-'· ~ ahall lUCIJII and r9COl'd • ,...._ « ,..._ cont8IIWIQ • .. ~ ieg.r 

-,pt,on at 111e ecrNOe .ndlor doepCIW no1 rtlUWd ,-...., The l9COflled - · or • 4*Wled CX11JY Ill - lhtl bt lltd 1n the Gentr8I L.-.d 
Olllce ~by..., mr,g ,_ pr...- t,y..., Genet1II L.nd ()fflca naa 1n .nea on N ci.i. N lliNM ia tied ff~ or,._. ID 
IDOJlt and rKOld suet, l'1liUM « ,..._ Wlllwl nontl)' (II()) daya 8lw btong ~ lD do 90 by lht GeMlaf Ull'ICI Office, lhtn the Con'miulolw 81 
t11a 1010 d«rollon mey dulgllllt t,y wnnen lmln.ment lilt ~ Ind/or deplha to bt relNMd henulder and r9COl'd auch lnWument III L-·• 
expenM 1n Illa COW1tf °' countlea where lhe fMM II loctted end In the otfldlll recon1s at Illa Geno L.nd Olllce ll1d IUdl dMlgtwUOn alllll bll i.ldlnQ 
upon L- lot al purJ)OMa 

17 OFFSET WELLS the bonus dim)' rant.Ila nor roy-.. pu1 °' to bt pul. undet lfW ..... allell ,_.,.. L- ol tu obligallon 
1111 pioc.a 11111 Ol llnd OU w1dtr 11111 lll><Ml-<lucnbtd land from being drained Lt-. -· ..--or Oltltr eoent In conuol ol lht IMMd ~ 
INII dnl aa nw,y web u 111111.a. mty )uatity Ind 11181 UM ll)l)IOpl1llt ....-S 8lld dlll to I dept, ~ IO ~ undue drtlnage ol Ol llnd ga 
from Illa luMd _,_. In addtllon, W OI ..-OU .,_ be prodUC.cl In COIT'fTWQIII qull\llllll v.1lhln 1,000 IMt al lilt IMMd prem,MI, or In any 
QM Yofltrt the INMd SW-... le btr,g «nllled by pn,clucllon ol OI 0< gu, Illa L-• ..-... ,__ « Oll1tr egenl In COl1lrOI Ill 1111 IMMCI 
llflll*e• 11181 In good 111111 begl'I the dnling of • w or welt upon 1111 INMCI preffllMa willw1 100 daya an. the drulirlg WII or Wiiia or 11111 wel or wela 
DD<T~)IOllocl WIIIW1 1,000 leat of Ille ltUed prtmMI -.n pnxtuang In ammlldal QIWlbt.11 llnd alld prDMOJta IUCh dni.llng wlh dlliganca F din IO 
Mualy Illa a .. lUIDIY OII .. I Dllllgall()fl mty IUlljecl 11111 leaM 8lld 1111 - ol the di 11gef1CY ~ti ID lolfllWII Only upon the dtr.rmrwllon ol the 
CommlllOIW ol Iha Genetm Lll1d Oflca and -. ,_ -. tj)pR)',IW ""'>'.,. paymat11 ol ~lOIY roylllly undW aPl*,IDlt 1111D1Y pwwne,_. 
AUlfy the oong..llOll to Olll III offltl WII or W9h rtqlirad undet IM ~ 

18 FORCE MAJEURE. If, af\or a good hl,lh offoll. L._ ls prwenUld from CIOl'rC)ly,ng v.ith 1111'/ Ul)feaaO< Implied~ cfltu ...... from 
condoclJIIQ dnthno c,porell()fla on the toa...i premiMa, °' lrom proclUdng Oii « gu from 1111 lelMd ~ t,y ,_ Of wet, rtlldon, nota, 11111< ... ICU 
of Goel. or any Vlllld Oltltr. RM or reguilbon ol oo-Tmlf'II IIJlllOtlty llwl wtlN 90 fft-- L-·• Dbllg,allon 1111 ~ IMlll u:n COIIWW1l 11111 be 
a,spenclad encl L-INI not be lllllt for CllmlQtl tor ...... to co,,.,iy llollll lllCII --,ts add!IIOMly, ll'lla ..... lhal bt a-..d - "­
• P,--,. by errr IUdl calM, flcm ainduCling dr1llng and r-1anQ o..-. or trom pn,dumQ Oii or oa tram Ille luMCI ~ ~ . 
noll1inO in hi pa,80rtpll allal a,~ 11111 paymanl Of delay rtnllll 111 order IO fflUIW'l 11111 luN In ell.a dUring lilt f)MWt IDfm In the llbMflct of IUCh 
Clt1llng or ,-'ionQ opet11ll()fla °' pn,duclacn ol Ott °' OU 

18 WARRANTY CLAUSe. Tha - Of the IOI~ llnd IQT- to dttllnd ~111 10 Ille ...._, p,w,-. ff lht - ol lht eoll claluta n 
pa~ - on lht leialed p,9-. '*'~may rtllMffl Ille ngtu of 1111 -of 1111 din lht lteMd ~ by pa)llng any fflMOIOI. -
or OU...,,. on Ille luMCI p,9,... If ~ """'-~ on btl1all Of Ille - ol 11111 IOI undtr ll'll l)lnOrtpll, i.- nwy ,-Ille coat ot 
.,,. .. peymenu from lht rtnllll Ind rvy.rtiu c1ua 111e - o1 111e aOI 

20 (A) PROPORllONATl! Rf.OUC110N CLAUSE. ff the - Ol 1111 IOI owna faM 11\an the antn undilllded ...t.c. - on the allow 
de9Ctlbed land ........,_ « nol La-·a lnWKUI Is opeal1ocl ,,._, 11*1 Ille rvy.U.. end f'9l1UII herein p,CNlcled ID bt paid lD the - Of Iha IIOl lhal 
be plJd to lwn In lht prol)Of1IOf'I whicl1 lo lnletllal btat9 10 0... enlUW unclNlded IUfflMlt Hl811 Ind the roymi.a and rwii. ,,_..,, p,CNlcled ID be paid ID 
.,,. c___. Of 1111 Generw l.and Office of lht Stall of Tuu ahd bt io..... ptOj)OfllOnatal 1*lucad Howewr, betlonl ~ ~ lht rvye11:y 
or,,.,,... - 10.,,. ~ cl Ille Gentrw \..IIICI omc., L- or tu •ueholtted ~ nut autml to Iha~ Of Ille o.n-.t 
Lll1d omc.. - llalenWII - ~ lht CMCnpanCy ~ lht IIIWNl l)IA1IOl1ll(ly ltaed under ha ..... Iha_...~ owned by 
lht - ol the '°' Tha Ccnwniuonet ol Iha o.n.. Land Ollca allal bt paid Illa ...._ ol 1111 - pn,dllCllon allocabla ID..,., wdwltd In-not 
covered by I INN, le11 Ille pn,pon,onate ~nl 8lld pn,dud,on - docable to IUdl LWIClvld9d ,.,..,. ... Howewt, In no -,i al1aA 1111 
Commi ... .,._ cl Illa Genenil Lond Offlce .-ve u • royalty on the grou produdlon doc.able IO Illa undMded lntoteat noc IMMd an amoun1 IOU 11111'1 
lht ll9lua ol one--oonlh ( 1/16) ol auc:11 grou proclUCllon 

(Bl REDUCTION OF PAYMENT'S If dunng Ille pnrrwy wm. a pOfllon Of lht 111111 COYW11C1 t,y 11111 IMM Is lnCUled W111W1 the~ 
al• pooled - --· hu been l9l)l'Oll9d by the Scllool l.and a-II Ind Ille -ol 1111 d In ~ willl Nnnl ~ Coda 5ecla\S 52.151-
52 15'4 . °' ii . at errr ...,. 1111, .,,. axpnbon Of Iha pl\nlll(y lam! or Iha amnded i.,m, 11111 IN• c:x,_.. a .._ number of aau 11\an Illa IDCal amount 
dHo1bed ...,_,, ~ lhel are made on• par acre bUII htrllWlder INI be reduced llCaJrdlng to Iha number of aau pooled l'IINMd, ......-. 
« OCherwiM MWIWCI 90 INII peynw, .. de- on • par acre - undo« Ille tonna ol llW INN dumg 1111 pnme,y i..m llhll bt cu:uai.ci butcl 
upon lht rvnber of .ens outside lht boundlnel of• pooled Lnt, o,, If altar 1111 axpnuon ol 1111 pnma,y 11rm, 1111 numbtr Of - ICWdy ~ llnd 
COl*ed by 11111 leall 

21. use OF WATER i.- a11a1 haw 1111 l'lglll to i.. welM llfOdUCIICI on NICI land ~ tor operabona under flu ..,. m:ep1 wew 
:;rom orlllllcJ ct lht -o1 the"°"· prowled i-. L-.,... - .,.. pDlable - or-ulalH lot~°' 1mgnon pwpoMa lot 
-1111ood c,perat,ona ~ lhe pl'IOr COlllilnl ct lht owner ot lhl '°' 

22. AUTHORIZED DAMAGES. La-• lhal pay Illa owner of Illa IOI for~ QUMd t,y b optr'lllONI 10 II per'1011a1 propeny, 
lfflP(O'llmenlJ ~IIUIOdc w aopa on u.d lllld 

2J PIPCUNE OEPTii ....,... requeMd t,y Ila owrw ol lht IQ! L-ahll tuy tta ~ below plow depttt 

:U WELL LOCATION LIMIT Ne - aNo11 be clr1locl ,_.. ~ 1WO l'oundl"ed (200) IMl 10 any hDUM °' btm NJW on Mid--· IOlllloul 
l/le Wlitlen DDnAnt ol the owner of Ille IOI 

ll POU.UllON , In dawiCplng this trU L- lhd UN N hlglwll degr'M ol C*9 and el proper •'9gua,d• lD prw-,i paa...... \IWtloul 
a.mi.no Illa loraooono polu11on ol coa..., - nall.nl wei.--ya. l1\IW'l lll1CI lmpolnled-111111 bt ~ by flt i.. of contanTWII fllCJiil,u 
IUffiaent lD prewnt ll)ILlot. aaapage 0( groo.nd --c:cnlalTWIIIIJO In .,,. ._,, ol pollution, i.- .,.... U8t .. fflNN ... cSJPOUI lD rtaplln .. 
etclf)ed hydrocwt)onl or othef polutant and alld bt rupon..,._ lot el dafflOIOe to publle Ind plMII ~ ~ tNI blalcl llnd fflU1IUI '-* 
wound Ill 5fuall. ~ . llnd dnlinlgt pill llnd mnk ~ 10 u ID proc.a tY9IIOdc IQUlll lou ~ or W1UfY and upon~ or aibtndoMwll 
cl any - or wela. L-allal fo and lawl d Mii/i poll llnd ~ Ind complolely dean up Iha drlllong ate of II nbboah lhtr900 Lt- llld, whit 
conduclflo opanll,0111 on Ille le- l)tllmMa, kaap a.cl prem,MI frM ol d Nbbllh, aina, bottlel, paper Qll)I or gen,eoe, Ind upon c:ompltllon Of 
Ol)tl'Vbona lhall l'9Slore the lll'fia of the llnd 10 u near ill o,lglnal condollOn end como.n aa • ~ Tanka ll1d equpm1n1 WII bt klPI pe,ni.d 
and inanlablt 

2t REMOVAL Of' [OUfPMEHT, &,qecl 10 ...,,._ II\ 1M pan,grapl\. ~ at.a hew 1111 ngtl lD - mldlf1trY 8lld ftxlurN plamd 
by L- on the luNd inn-. lndudino Ille '1QIV 10 cnw and r-.now CUIIIO, v.ilhln ona hundf9cl ~ (120) clays Iller the ~uon or Iha 
IOl11Wlllbon Of lhla loaM unleal the owner of the IOd o,anll L•- 111 iooena,on ol lhla 120 clay penod However. L-may noc remove C&llllQ from 
.,,Y -• capable o1 prDdudng DII and ou 1n peying qU1111111t11 AddtllONly L._ may no1 cnw llld - cuno un11 a11w 11w1y (30) c1aya "'"'*' 
not,ca lD Iha ~ of the a.-~ Olllca and ID Illa - Of 1111 ,o,I Tha - ol the IOll lhd btcoma N - ol -,y macnne,y 
llxlla"N or CU1nO wtw:h.,. net wnely- by L-_.,. tenna ol ha per.graph 

27. (A) ASSIGNMENTS. Under the cond bonS conwied In thil pentgrap/1 llld P~ 20 of Chia IMM. 1111 ng111a and ........ of 11111tr pany 
IO thd ,-... may be uaigned, In wnolt or In pm\. llnd Ille pnMIIOIII ol 11\11 leaM ahel eXlend to and be bmlng upon Illar ,-.., -._ fao"' 
mp,w-, .. """· - llld •-one Howevtr, • dllnQe °' dMllDn In owoerahp of lht llnd, rtnllll. or rvyalbu w\11 no1 enlarge Ille ~ ol 
LdSUII. cimlrlllh the not,11 pnwegaa and a&uo1a1 at L-. 1111*' 111a e11ec11-• o1 errr IMIYfflll'tl - by~-°' lrl1)U lhe lllllCINeneU of..,, 
.a penormeo t,y L•- fvl/J no chlnot or dMalon 111 ownen11op ol lht land ,..,..,.. or roylljjlea ahal bind ~ '°' errr purpDM un111111ny (30) dl)'I 
a·wr Illa owner at 1111 ICIII (or 1111 ""'-· deWNI, legal ~Uva or UIIONI) lurmhu Iha L-with ullllacto,y ...-. - ol ow change 
1n -.lwl). ndudlng 1111 OtlQonal _,,,_ ITU'll1*U ol 1'111 (or• C*1lllecl OJfl'f of IUdl o,\QNI) Yllhen the OWl*lbp chlngtd ~ ot a conwym 
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A ~ or pe,u.l aaa,onnw,I of ltU INN lhlll, Ill Ille emnl of Iha In-UIIQned, ,....... and mctwQe ~ OI d ~ OlllogMot,a under 
11111 iuM If lhls leue IS assigned In lb enlftly U 10 ot'tf pell ol lhe acrNge, h ngtll - opllOn IO prf - llwl ba ~ U be_, Ille 
.. ~,.. owners ralllbly MX:Ollling ID Ille .,.. ol ueh, - !Allin by one or mot9 OI them III pory 1111 1/ww ol lhe ,_, ah.a nol lllad lhis leue on Iha 
p.,rt ol lhO lllnd upon wlllCh pro rala renlal1 ... 1m111y pu1 or .-9d. _,, W Ille u,jgnOr or auog,- dON not file • Clllldled copy ol audl UllglWnanl 
1n I/le Ga.- LMld Office belora lhe nexi rental prflng date. lhe an tire iuM lhal teminate for lllllure Ill pay 11\e entire rwul due under P.-.graph 3 
E-v aUlgnee shall IUCD8d ID Ill ngho Ille! ba MJbt41(:1 ID II obligations. llllldillea, Ind ~ owed Ill Ille Slala by Ille otlglNII .._ or r,ny prlOr 
~ of 11\e INN lndudlng r,ny llabllitlel ID 11\e Slate for w,peid ropll,e1 

(8) ASSIGNMENT LIMITATION NolwlllllllandinO -, ~ In Paragrapn 27(a). II Iha - ol lhe loll 11CQU1191 he IMM In -.hoM or In 
pett by aNIQIVIWII W11t1ou1 Iha ptlOr wnu.an ~ ol lhe eomm.- of h Genetal Land Olb. hi ..... la w.l u ot lhe tma ot U11QMW11 and 

Iha agency poww of Ille - 11111)' ba lortu.aod by 1he eorrm- An UIIOM*1I .... ba ll'NUld u w l - llwle Ill ow - ot lhe eol II lhe 
au,g,-11 

(1 ) I IIOITWMe ol lhe-Ol lhe eol. 
(2) • CO<J>Ola1'0n or ..,-,""Y In Wl1odl lhe - ot u. .., II I p,lnapel IIDCkhalder or la an ~ ot IUCh • COll)Ol'allon or IUllclcilry; 
(3) • parlnalship In ...nldl Iha - ol lhe &Oil II I pattnar or • an ~ ol lUdl • l)ltlllfflhjp, 
(4) • pnnopa11l0Ckhokler or ~IOyN ol lhe corpcnuon w111e111a u. -of Iha a , 
(5) 1 partner or amplClyM In I J111VW1W11P WNCl1 1111111 owner of u.. SOii, 
(8) • nauaar,iat u.. ownwotlhe ao,l, lrOJd,ng bulnol lmilad ioa Ql*dln. ll'UMN. UKUIDf. ~ . - · OfCOIIAl'Vllllf'lorlhe 
- ol lhe ao,1 or 
(7) 1 llffllly men1>« ot U1e owner ol 1111 IOII or ra.ateo Ill 1118 owner ol in. IOI by ~ . *Gd or ldopaorl 

U RELfASES ~ h-. COfllalned In Ww paragrwph and Pltl98ph 211 ~ 11111)' al WI'/ tma - Wld Oelvw Ill Iha -
ol lhe aool and plllCe of recanl a ....... or ra1eu1e C011911ng ""I por110R Of pG11,0n1 of flt leased prWT'AN, Ind VWlby IUlrlllll* 1lw lease U ID IUCh 
poroon or po,1ion1 and ba rwllld ot II IUbMquenl OllllgabOnl u III aaeeoe IUITWlder9d If .,.., Plf\ ot w. .._ • property ..,,..,.....c, 111a c1e1,ay 
rw,t.11 aue under 11111 111ue lhal tia r9CIUcecl by 111e pn1pOr110n Iha! .,,. ~ &aMO• tia.w 111 11a acreeoa ""'°' - -.c1 by thll .._ 
lmlneclllloly prlOr ID IUCh aun-.>d«; '-- a,cn - W11 not - L- ot any ~ whdl 11111)' haw ICICNed under 1tU INM pllOr Ill .. .,,!Wider or audl acnage 

211 FILING OF ASSIGNMEHTS AND RE.LEASES II or arry Plf\ Of 1'111 INN II ISIIQned at ......S, a,ci, ua,gnmant or ""8asa mua1 be 
raoonleel In the COUllly wtMlfa Illa land II 11walecl, and u.. reoonled inllllMIW\t. or a OOl'Y ot tne ,-dad lnalnmanl ~ by Ille Col.Inly Clwlc ol lhe 
OD\rlly In wnoctl 1119 INlll\lmenl la racorcled. mull be llad In Ille General Land ()fflce WIIIWI 90 days ol lhe lul U9CUlion dala ~ by Iha p,ualled 
filing fM If -, ouch u.gnmenl la nol lO lllad, Iha nglltl IICQUlf9(I Wider INI leue 11111 ba llm,ed ID lorfalln • Iha oplDl ol lhe Camwliclfw ol tne 
Genenll Land Offlca 

30 DISC LOS UR£ CLAUSE. Al pr-. ....-,.ng Ill Ille ..... ol lhe aw• d-'l>ad land haw bNn lndudecl In U.. lnll1unwit. indud,ng 
Ille UI- ot Ille IN& ~ ID be pa,d for Iha IXIICIIIIOn ol thll lease and lhll nglU Ille! dL¢lel of flt Pl!1* Any allllcrll ~ 
coramr,g Iha dalleloprnenl ol OI Ille! OU from Ille IMMCI ~ w111C11 .. not ODIUIRed In hi,._ ,_ flla IMa lnvud 

31 . FIOUC1ARY DUTY. The ownw ol lhe IOll owea Ille SW. a flcluaefy dUly and'"'* tt.Jtt ~-, t.c1a affadlng Iha Slam'a lnlarasl In 
Iha INMd Jnff1IMS w- 111e 1n1Druta o1111e ownw ot Iha IOI con111c1 wilh lhoM of Iha Staia. Iha owner of Iha IOil m ol*Qallld to pu11ho s1a1a'1 lnlllnllll 
bt>lora In peBor\81 l/llal'UtS 

32. FORFEITURe.. If La- lh8I fat Of refuM ID n.u Ille pey,'*11 ol any -.m ""IIWI llwty days aft.- • becomes due, or ii ~ or an 
aulholuad ag.11.,_ ~ maa-, tue raium or 1111• raport conc.nw,g produd.on or dllWlg. °' tt Luae 111111 .. or rellaa III dl1I any ol!Mt 
wtl or Wiiii. In good lallh u reqund by lirw - Ille IUlaS and ~ lldoplild by Iha ec.m-ot 1ho 0.-., Lind Ol'llce. or f Le- It'°'*' 
faj lo Ille l9POflS In .. ITWVW '9Ql.nd by llw or fa Ill c:.on,il)' w\lll l\NI end ~ prom.,l\)alell by Iha Gener1II Lind Offlca, Ille ScnoOI Lind 
BOIIII. or Ille R1iW'01c1 CommAlon, or II l-"'°"° IWNN Ina proper aMIIW1ly - 111 h ,_ l*IMWlg 111 ~, or II~ or an 
IUtlDlllecl agent.,_~ i.11 or rafllM Ill glw corr9C1 Wonn9uon Ill Ille proper authorlly, or knowingly 11,1 or rwtuaa ID UTlllh lhe General Lend 
Office• OOfT1ICI log ot-, wel, at II L-lhd kl-,gty Wllala wryot Iha maten111 p,waona of 1tu iusa, or f llW ..... ii umgned Ille! Iha uaignmen& 
• nol l'oled In lhe Gene,81 land Otb H ,.qund by 1irw 1ho rlQIIII ~ LnCW tu lease lhll ba 11.!bJed 10 lorfellln by h eonwn.-. and he 
sna.a forfeit ume l'll1en IUffloenUy lnfonnod of Ille reaa wlllCII IUlhon:z.l , IOrf..ut, Ind wllln tort- .,. - e11111 &QMI be .,..,..,. io - ...- Ille 
IOOTII ol 11111 Reunqullhmenl la ~ , noltwlg herein I/lei be CONINeCI u MIWlg 1118 aulOmallC lam*1aUon ot lhia .._ by oporauon of i- or by 
ruaaon of eny special lrn1a1H>n un.ing ~ Forl811Un1S may be 1a1 uide and INa INM and d nghta lhenlunder ~ before Ille not,ta ol 
llllOlher Int__,. upon U lldoly r.lldela Ill Iha COITWTIIUionar ol lhe c..neral Land Ofllcl of lulurl ~ With 1ho PfO'IIIION ot Ille law and of 
tin lease and Iha na1 and ~tJOnl lhlll 11111)' be ldOplld ralauw here10 

33 Lie N In acx:oroenc» Wllfl T ..... Nn.nl R_,..,., Code 52 138, Ille SW. - - a In! Ian upon II 01 and 0- produced trom Iha 
a,ae ...,_.., by ha ieeM 111 ._... payme,-, old~ IOll'MY and OIIW ...,,_ ot money thal 11111)' baooml CIUt under .. leaM By accepllnCe of 11111 
loue l- onintl Iha Stala. In ldallCIII ID the •en pn1llldld by TIXII.I Nel.ulal R.ucucN Code ~ 130 and any or. 11P1J1ab1e ll8IUIDry llen. an 
upreu conncwal ten on - Mm1ly Int.,..., II laasacl --.111 and exnald tom Iha IMMd pnin-. al~ W*"1 may accrue III i.­
f om lhO lala ot IUCh lelMd ITIIWWI. Whalher IUdl proceoc1a .. holcl by l-or by I llwd pany, and II ftlaut9I on and ~ 111 lhe INaad 
P,.mfal UMCI II conned,oR Will! Illa proCluajOn Of proceAing ot a,cl, IHMd ,..__.. In order Ill MQft Ille P11yman1 of II royalllas or oClw amoun11 

due or lo become due undw thll ..... and lo l8aJl'I peymant ol any CIIIITWQOI or lou lhlt Leuor nwy IUflar by IMJOtl of L-·, bflld1 al any 
cownent or cond!IIOR ol lhl1 leale. whelher axpreu or 1mp11ae1 n. loan and ..a.r11y lnleful 11111)' ba kndoeld Wllh or WIVIOU1 cour, proc:,aee11ng1 1n .,,. 
manner proYldeCI In lilt Tltla 1, Chap 8 ol 11111 Tllllll1 Bullneae anCI Comrnen:a CoCla ~ agtMl lllal Ille Convno-may~~ IO eJalaM 
ond r9COICI IUCtl 1nauumant111 may be rNlOl\8otf neceaury 111 ~ -auc:11 or penaa ltU Lan i.-haraoy ~ lhel u.... ... no pnor 
or IUl*10r .... an.IQ ln)m and l9lellng Ill L-'• acllvt upon Iha ~scnbad pn,peny or lnlm ~'1 ICX!Ullllon ol lhll leue ShoulCI lhl 
~ at wry lime del~ 11'181 hi ,wpraMRlal.lon ii not !rue, fW'I Ille Comnuliorw rTwy dad-. lhla leaM forf9illlel II prowled lwWI 

34. POOUNO. ~ ,a haraoy (lrwud .. RQlll III pool or 1n112a Ille royaty in.raat of Iha - of fie a Wida' ha.._ Wllh "ft -
•-or rrww., ....-.11 tor Ille exporai,on. dewtol)manl and produclioll al Of oro11 or a.tNf' al lham upon Iha Mml lallTle u 11111 be approwCI by 
,,,. llchool uond Board and Iha c-of fie Getwll Lind Cllllce 1or Ille pocjlng or 1.n1.mg of fll ll'UfNI of .. Siiia unoer hi INa ~ 
Ill Texu Nallnl ~ Code 52 151-52 154 The owner al Illa 1C111 ag,- 11\111 Iha lndullon of ha pr-, In"" - Ni.llff 1119 .­
roqwrement11taUKI In Texas Natural Rnourt:m Code 52 152 

35 INDEMNITY L•- hweby ... _ and dltchlrgu Ille Stala of Texas Ille! Iha owner of Iha IOI, IIIW Offall. a,npkJyNa. perviara, 

agents contradOrl IUbconlnlclorl, QU8'11 ~ and lhw l'lapecll\le 1UCCU10B and UIIQlll, ot lllCI lnlm d anCI any 11C110111 ano c:auMI ol -
oleve,ynaun. orotherhann, lndUCling ~hlllm. torwnicn .--yolaemegult aougtll, l'ldlldlng bulno1llm11-' 1o. II...._ and e,q,e,wea 
wtllcll .,. QUNCI by Ille ICIMliaS Of L-. II ~ ~ . and agenta a,-,g o..i of, lnCldanlll lO or ruulllng from. Illa operabOnl ol or lor 
L-on 1119 - ,,,_.-....-. or !hat mey- OUI ot or be...,.,._,..., by ~ ·1 bruC:h ot "ft of Iha lamlaor p,-. otluAorNn*tL 
or by en, Olher negligent or lltlClly Ml* Kl or-of l- FW11W a.-heraby 19"' Ill be llabll tor, .-aia, inllelmlly, Cleland ano toe*! 
hltl'nlNI 1118 Stala al Tuu and lilt owner of Ille IOII, 1hw omc.r. ~ Ind IQIID, ltlW ._.... or .-.c,,a. IQIN\II r,ny and al ~ . 
UlllllllOI IOIMs, dlmlgu. acllOnl , peno,1111 ir-.u,y (Wlduellng OMUI). oo.i. llRCI upenMS or - harm lot - NCO-.y ot damaQM • -,ghl. ..,_ 
eny 11-v lndulllng IDII . con1111e1. or IClla leblily 1nc1uc11ng ellOmep' ,_ and ollw legal - indudlng llloM 1-.d 111 .,...1111,•ul haz.lRla, 
on Ille - .,,_ or In any-.y ,_..., lo L-'• tun Ill conw ...W, any Ind II~ llwl. flOla 11111ng from or In any wr, IWll.cl IO 
l.auea'1 oparat,ona or any Olhar ol L-'1 ldlVlbes on lhe leased p(WTUIII, lllllM ll\llng from ~·1 - of Ille aurfKa of lhe INMCI ~ and 
UloM lhlll may lil1N out ol or be oa:aJDlld by L-'• brNd1 ol any ol lhl 1am11 or pro\'lalonl ot ltlla ~· or any-ea or~ ot L-. 
Ii. CIAClcn, olllc:ora, offll)loyeft, petVIOra, agenll, contraCIOra, IUl>conlra<.lor, g;»atl, IIWIINS, - lllaw reepec:IMI aic:caaecn and a-.gna Each 
8"IQflN ol 11111 Ag,--, or .. lnWUI lhefWI ag,.- Ill be INlbla lot, .-. lndemndY d9fand Ille! hold hlnnlua Iha Slala of Tuai Ind the 
- of ltw IOII lheir offlcan ~ and aoent1 In Iha ume IIIIMllf PfVl/ldld lbolll In conneca,ori Wllh Iha ldMllel ot ~ . lb ollma. 
llml)iOy9a and &genii II dcacnbad lbcM. EXCEPT AS OlliERWISE EXPRESSLY UMITW HfRf.lN, All Of' THf tHOEMHITY OOUGATIONS 
AHOIOR UABlLITIES ASSUMED UNOCR THe n RMS Of' THIS AO~ MDIT SHAll e e WITHOUT LIMITS AHO WITHOUT REGARD TO THE 
CAUSI! OR CA USES THl!RE~ (EXCLUDING PRl!·VCISl\HG CONOITlONS). STRICT UABIUlY, OA Tlll! NEGUGENCe Of ANY PARTY OR 
PARTICS (INCLUOIHO THE NEGLIGENCE OF THE INDEMNIFIED PAR'TY). WHETllfR SUCH NEGUGENCI: Bf SOU. JOIHT, CONCURRE.HT, 
ACTIVE, OR PASSIVE. 
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31 EMIIRONMEHTAL HAZARDS ~ 11W1 UM Ille lllglWII clegrN ot c:a,w end .. ruaonab1e feguenla IO ~ contlr'r1nlluon or 
po""'°'1otlltl'f1n""°""*11Atmedllm. 111Cadng8Clfl u1-... -. ~ . ~ta. end ~or~-.-vorqoit.. 
onN'OMIOni.l medoum In. on, or unc1er. I/le INMd p,wiua. by llll'f -· pcMk,tanf. or contanwwll. L•- ahal noc bnng or pe,ma IO,..,,,..,, on Iha 
laOMCI prwnflU any Uba&loa oonUWWIQ malall8la QPloll-. IIIXlC ma1*1ala, or IUbs18ncea regulalad u hazwdoua -. haurdoul ~­
haUldout IUbltancu (u lhl 111m1 "Haurdous SublWD• 11 IMllllld In lhl ~ EnllW'OIVnlnlal Response, ~ llfld u.l*ly l,a. 
(CERCI.Aj, 42 USC Saclion1 De01 at aeq ), o, toJCIC IIUbllaocN IM1def eny 19dar81, llala. or loall law°' f9lll*IIOII ~ ---,, e,cmpl 

onwwy p,oducts .....,,,c,nty UMd In - - Oii end 0-~ end cle"9iopmanl oparallon9 and - In Iha .... """'*' and q&mnllbN 
LESSEE'S VIOLATION OF THE FOREGOING PROHJBITlON SHALL CONSTITUTE A MATER.W. BREACH ANO DEFAULT HERE.UNOE.R ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE S04L FROM AND AGAINST 
At/Y CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATTORlllEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBfTlON OR (2) THf PRESENCf, REL.eASI!. OR 
DISPOSAL OF ANY HAZARDOUS MATI!RJALS ON, UNDER. OR ABOUT THf U!ASED PREMISES OIJRING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CL.EAH UP, REMOVE, REMEDY ANO REPAIR AHY SOL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AHY HAZARDOUS MATERIALS IN, OH, UNDER, OR ABOUT 
lllf LEASED PREMISES OIJRING LESSEE'S OCCUPANCY OF THf LeASED PREMISES IN CONFORMANCE Willi THE REOUIREMENTS OF 
APPUCAOLI! LAW llllS INOCMNIACA TIOH AND ASSUMPTIOH SHAU APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS 
UNDERTAKEN PURSUANT TO CERCLA OR ANV OTMEA ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY GM! THE 
STA TE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF AHY BRfACH OR SUSPECTED BREACH OF llilS PARAGRAPH, UPON 
LEAAAING OF THI! PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE fROM AHY GOVl!RHMENTAL AGfHCY 
PERTAINING TO HAZARDOUS MATeRIALS WHICH MAY AFF'fCT lltf LEASED PREMISfS. THE OBUGATIOHS OF LDSEf HEREUNDER 
SHALL SURVIVE 'Ill EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGRUMENT 

37. APPLICABLE LAW. Thil 1eaM la lllu«I IR!er Ille proYIIIOnl ct Ttxn NalUral Retoo.rtel Code 52 17 1 ll1nlugh 52 190, corrrnon1y known 
• • Iha Re'lnqualvlw,t 1,a, llfld - appMCallle awu1e1 and lfflOr"ldnWlta ._..,, and w any plOvlllOn In 1111a laUa Ooee noc alnlonn to .,,._ .-,. 

lhll llalUln w9 "'-' - ..., nonconfomwlg ·- ptOlllaione 

31 EXECUTION. Tlu ol llld OU -· nut be IIQti.d 1/ld ldUlowledged by lhl l- belore t II filtcl of l9COld 11'1 lhl Clltllly l9COIOl llld 
In Ille General Land Olla of Ille SUllo of Te,w Ola Ille 111,og requnmonta lound In Pingrapll 311 ct lhd INN haw bNll ablfted, Ille lffecllw dale 
of u.. ._._,be lhll date foo.w>d on Pege 1. 

39 LEASE FILING. PlnUlnl ID ChapW SI at 1he Tllllls Buslllu 8lld Corrm1rce Code, lhll llase 11U1 be lied ol lWCOnl In &hi~ of Ille 
Colny 0.. In any a.ny In \IOflCll d or any Plf1 ol lhl leaMd pretTIMS • localed end '*1lfled a,p,a '*9ol llUI be lled In Iha Glna(al Lllfld Office 
Tr., ..... • noc alfea,w unll a cenA!acl copy ct lllll lM• (Wiiien II nwla and «*llled by .. Ccuuy Clar1t tom IU 19COn11) la tied in Iha Gerw1II Lllfld 
Ottioe In~ "'lh T"""" Na .... l RellOUl'COI Code 52 113 Addillond)', thia ..... II\OI no1 be bonding upon Iha Slate LWHA • tealN lhll _.. 
and true conlident,on !)Aid or~ Jor IX8C1IIIOn ot lhll ..._ The bonua c1Ue Iha Slaa and lhl p,ua\bed ~WIO IN lhlll .ccompr,y IUCh Clf1IAad 
OOf>'f IO the Genenil Land Orlcl 

---

(CORPORATION ACl<NOV.\.EDGMEHT) 

BEFORE ME, lhe unclefllgned aulhOllty, on 11111 <lay parwndy eppurw<1.,.Aftm"""'"'-"6toyt_..._ _____________ _ _ 

MOWn lO ma ID be Illa ptl'IOll wllOM - .. aubtc:llbad ID .. kngainglnlln.l!Wlll811.f'!ndmuua¥>W11.I -------------- -

o1 ... -.~1<----------------------------- and IICknowladgecl ID me lhlt ha 

LESLIE ANNE MYERS 
Notary Public State of lexos 

My Comm,ss1on Expires 
July 02 , 201 8 
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OIL AND GAS LEASE 

THIS AGREEMENT ta made Ind .. wed 111101M l1Jll......_ d9y Of ..,NRIIQI_.-----~ ~ , ~ lie S... Of Tum, 8all1Q 

by and lhrouoh its agent. Bfo•d>U EP1CPY LlC indr,dd\llfty IQd II AQWJI lpr !bt Slllf qt lt•U 

oc Ol~QruoJ Slfnl !:121 MIIQ PS 111101 
(Giw ,,_ Adcnul 

I.Id IO ... herwl retl!ff9d to as 1111 °"'"" Of Ille IOI (whellw ooe OI more). end .. Enetp ...... ..,en.._...R,..nourr,u _ _._.Co!po{J) .... _,.,....!90..._ __________ _ 

01 Q05 BfCIJ Ill AIMqtpn Jr Btyg Honn PKIOOAbtro AL 35203 
ca----> 

1 GRAHllNG CLAUSE. FOi mod In COlllldetallon of Ille afflOl.l'lll llal*I b.iow Ind ol hi - Ind ~11 IO be PM!, kepC Ind 
per1onned by le- Llld« hi IDM. hi Slale of TIXII M*IQ by nl hough lie °"'"" ol .. IOI. hereby O,WU . ...... Ind 19111111111 ~ IOI Ille 
IOle and Off'/ purpoM OI PfOlpeang enc1 cnq ror Ind pn,dUdng OI Ind ge1, 111y1ng p,pe .,_, buildriQ 181\Q. IIOfll1Q o, encl 11u1c1ng ,,_-11a110na 
wlephone WI and olher - ui.-,. IO pn)duce . ...... &Ake care ol, I/NI Ind iranspo,t Ujd pn)duc:1.1 ol lhe leaae, Ille followtllg l8nda litullhld In 
Bnw• CO&.Wlcy Slate ot Tuu. to-wit 

SE/2 Of Seaioll 311, IIIOdt 2. H&GN Ry Co SW\'lly ~93. RNv. Cowlly, Texas u,d na pi.rponild IO Ollll\lM'l 318 3 ecru, rrorw OI .... 

COIUlnlng ~IIO'H, fflOtll Ot leu The bonus COlllldenlbon peid for 11111 fNM 11 .. fOIIOws 

To Ille Slille oc T- NiNE THOUSAND ONE H\JNQREQ IlflRTY FM DOLL.AAS ::ANP:::bOfJOO:S 
Dain (S9 ]35 op 

To 111e -o1111e IOI NJNE THOUSAND ONE HUNDRED THIRTY ENE DOLLARS =H!P:::NQIJOQ'S 
o.ia.ts 119 J 35 00 

local bonu1 COOlldera1lon EIGHTEEN THOOSNiP D'JO HUNDRED SEVENTY PQU.ABS - ANP::::NO(Jpo·s 
Dolatw ts JO 210 QO 

The IOIII bOlw COl\llderauon paid l'9l)fa«llJ • bonus ofl)'JS) THOUSAND EIGHT HUNDRED ootLARS - ANO::NOfJOO:S 
Dolan 1s2 IIQQ po 

2. TERM. Subjld IO the Ollw f)IOWIOI\I WI llllS luse. 11111 INse lhlll be IOI I IIITII of Two 12) 'f!O(J flom 11111 
data (heltllll Wiid "pM\llly llml") Ind u long 11WNt11r u ol lfld gu Qf •hf Of lhlln, It pn,dUCed In peylng ~ tram - lend ,-. UMd In 11119 
••. Ile llm1 'p,oclueed In peyw,g ~· ,- lhat Ille !**Pll flom Iha alle or - MS1hOltZed CIOl'lll\W'CIIII ... ol the ~a) COll9f'ed 
ellCINd OUI ol pocul ope,w1'0NII ~ lor Ille 11X monlNI lut pMl 

3. DELAY RENTALS If no well II commenoed on Ille IMsed p!9rruet on OI befora one (1) yeer flom llllS llllll. 11\111- 11111 - · 

Llliua on or buf0t9 IUch enror---, d.,.IAI LI- 11111 P1Y 01 llnd• IO Ille°"'"" of lie IOI OI IO tw c:r9dll ii lhe -----------

...... ------------~ Bank.at~---- ---------------------~ OI IIJ ~ (""11ch lhal ctll\llU .... depc9itory ragerdllM ol chlngel WI hi --.p ol llld 111111). h SIIOUll ll)eCllled DIIOW In IIIIIIIIOn, 
LH- lhal P1Y or lender IO the C0"1MISSIONER Of THE GENERAL LANO OFFICE Of lliE STATI: Of TEXAS. AT NJSTIN, TEXAS. • lite am on 
or beloAI IMI data Paynw,ta - thoa panigrapt, -• opetala He IWIUII and lhal ~ Ille prt\lllege ol delemng Ille corm,eocer,,.._ o/ a wel for 
one 11) yew trom Mtd date Paymenta under 111'1 parllQl'lph 11\d be In Ille~ llf'llOlftl 

To the - of 111e toll PAID UP - §EE EXHtl!(T "A" 
OoG.n ($. ________ .., 

To 1141 S1A11a olT1xu PAID UP - SEE E)(H!BU "A" 

Dolllll'I ~·- - -------' 
local Delly Renlal PAID UP - SEE EXH!QII "A" 

Dolaral$. _ _ ___ ___ _, 

In 1 •"""'*Ind upon • ~ 01 tenderl rn,ety Ille - ot I Ml nwy be lldlef Clefel'l.o lor - penom ot one 11) yew 
eecn ounng ll1o pnmery tann N. paymenll Ot lAlndeB ol IWltaf to Ille owner ol Ile IOll nwy be ,,_ by ct,ecic or aeghl draft of ~ . or any IMfOMe ol 
Iha !MM, and may be ~ on or boolore Ille ranlal pey,ng dala II Ille bank dalignalad In lhla peragraph (or II.I - bank) lhould CMM IO .mt, 
.,_..i i.u.n. ... ilqladalAI lal or be IUCCNded by a/l04har bink. Ol lor ,rry ,_.,,., l.i OI ,_... IO ecc:epc ,....... l-lhll not be held ii cWaAl lor 
fabl to ma~1 such paymenll or tandn ot IW\lal UIIIJI IIWly (30) d9yl Ille - Of Ille IOI 111111 dell'M IO ~ I proper ~ ~ 
nanwlQ lnOIIW i.lk H lgefll lO ,_,,. IUCII ~ OI....,... 

• PRODUCTION ROVAi. TIES Upon ptOducl,on of Oii andJor gu, Le- AQINI 10 P1Y or C&IH 10 ba peid one-hlll (112) ol lhe roya.ly 
f)nMded for WI lhia lua IO Ille Comrn--ol Ille Genellll lend Ofla of lhl Slate of Tuai IIAllllln TllCilS. llld on.NII (1/2) ot IUdl royal!y IO lhe 
owner of Ille IQI 

(A) OIL. Royally payubie on ol, wnic:to II Oellned u lndud,ng all ~ procluced In a lqUld fonn at Ille mou1II ol Iha wel Ind alao aa al 

- cl, • . and - i,q..d ~ - '""" ol 0( gaa,,., through a-"" 0( Ollw ~ .. ,...,_,... prOYlded lhll 
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de ' 14 pan Of Ille gtl)A proclUdlOn or Ille man.el,,_ uwreol, 81 h opllOn OI h -ot lhe IOI or Ille Cu,iii-• ot h Gentrw 
L8nd Offlce.'IUCll wJue 10 be dei.nnned by II Ille~ po.lied pnc:e, pu p,wMIITI. It ll'f'f ollw9d or pe,d f«ol, ~ . ~ . or oCIW lquld 
11)'droc.t1>ona. re~ve,y ot • •• type - gm,11y an 111e generw - ""*- produc:.cl Wld wnen run. « 21 h hlQhell ~ p,ICe iwwo1 o!1er9C1 « 
J)8id in 1118 ~ .,.. wtw• produced 8lld when run. or 31 lhe grou ~ of 1118 lall tnereof, whl<:heYer it h g,uw L-8llfN9 1n11 belolw 
any OU produald frOm lhe IMMd prwnl- II IOld used or p,--s In I pllnl, - be run ffN ot C081 IO Ille royally OWl8IS IMIUgh Ill ~ t• ol 
ll10 QU •pwator Of CX>rn*IIIONll lype or Ot!W ~ 11 INM U elllaenl. IO lhal .. lquld hy<IIOCllbOOa ~ tom lhe gu by IUCh ,,__ 
WI be ,-.0 The ~I lhel IUCh gu lie Ml lhrougll 8 •I*- or Olllet ~ m9)' be MN9d In wlllolng by Iha royally 0,W.-. upon 

IUCh - - oondtlblll .. lney preea1be 

(Bl NON PROCESSED GAS. Royalty on any ou (lrlOJdlng ftat9d oul, wlllCh II <IOlined .... hydroQn)onl - glHOUI --.- nol 
Clel.necl 11 ol In IUbplll1IQ<9llh \Al ebow proclUCed lrom eny- on Mid !Ind (map! u Pf'O""led - wllh respect IO gu ......,.- 11 • pllllll I« lhe 
8XI.C8Clo0n ot ~ llql,id ~ or Olh8< produc:u) 1111111 be J/4 pert ot lhe gt1111 pn>ducl,on or 1118 rnlll<el ...ue rw.ot. II lhe 
opt,on ot Ille - ol lhe IOI or lhe c:o.m-.-OI lhe Generll Lind Oftlce. IUCh 1U1e IO be blSlcl on lhe ~ lnllMC p,ICe pMI « offered lot gu 
of~ Qlllllty In 1118 gennl ITU wllef'I proeluc:eCI end Wilen run. 0( h gn>a pnc,I plid or OIIW8d IO Ile ~ . - II UW ~ 
pro\llded lnll 11141 tnlXIOUn pr-.. -In ,,..,umg lhe gu _ , ____ nol .. My 11m118-»ed 14 85 pounda per lq<We indl llbeokM. llnd 

1118 1118n<lard bue lOmperellM'e ...... be IUCly (60) CMgteel rllfvenhe4. correc:to'I IO be,,_,. for P'9Nlft eccotd,ng IO~·· UIW, llld for apeallcgmllly 
8CIOOrdlng lo i..la ....i. by 1118 e..nc. Melhod or by lhe moll ~ rTWlllod of IUllllg *IQ UMd by lhe indUll/y I I !he llmll of lasting 

(CI PROCESS ED GAS Roy;llly on ll'f'f gu proc11M11 In I guor,e p11nt or Olll« plllll lor lhe reot11NY OI 1181CU1e or olher llquld hydroc:8n)on8 
lllall be pan ol Ille rUldue gu 8lld h llquld ~ unaed « lhe mnel VIAie "**"· 81 lhe opmn of lhe -
ot Ille IOII or Ille eonm.- ot h o.n.,. L8nd Offle8 M ~ - herein 111811 be bued on.,.... hundred Pllll*\I (I~) ot lhe IDwl pllnl 
pmdUdlOn of re11due ou 1ttnbut1~ to gu produced from 11111 leue, and on jlfty percent (~). O< lhlll percent accnr,g ID ~ . wlllChewr 19 !he 
grur., of Ille IOUII plllll p,oduQon ot lquld hydlocatt)one 11111bulllbll 10 lhe gu produoed from Ulla IIUI, pro,Mled lllll II lquld ~ .,. 
l9COYWed from gu PfOC*Md In • plllnl In WlllCt1 L- (or Ill P8IWII. .ut.llary or ) OWM Ill ......... ._ lhe ~ ~ ID liquid 
llydcoc:811>0n8 lhel 1141 llfly 1*"8111 (6'191.J or.,. hlgl-' 1*"8111 KCNnG IO• llwd p,,ny pr--,g o.., llwouoh IUCh plllll under• promu,ng ~ 
neQ0"8ted at a,m·11engu, (or t lh8re oa no IUCh llwd perry lhe l'MQl-. l*'C*ll llWI *IQ ll)ICfied In procN-,g IOf9MWlll or ainncta kl lhe lnd&.uy). 
~ it Ille o,Mr. The rell)edl.,. royalt.u on rllldue gu 11111 on liqUld l1ydtocalt)ont lhll be detem1ned by 1) Iha l'IIQhell IIWMt p,ICe plid or 
otor1d for 1111Y gas (or llql.lCI hydroc:alt)onal Of compnbil qua.ty In Ille generw 1/U or 2) U. groaa p,ICe pMI o, otlwed tor IUCh ,..au. OU(« Iha 
Wlligllled ,.,.rag• i,ote MlinQ pnce IOr Ille f111*11W or-ol lquKI ~). whichever la lhe ore- In no -. ,-....,, 11111 lhe royal­
po,y-..-ha 1*911<""'1 lie - "8n lhe roydoaa whN:h ......id llaw - clue h8CI lhe QM nol been proc1ued 

(DI OniER PROOUCTS Roym,ry on Clfbon bl9dt. IUPIV or 111)' oa... produclS proci.ad OI IIWIUfKllnd rrom gu (excepllng lql.lCI 
llyllr0c8n>ona) Wll9ther Mid gu be ·ca11nghMCI; ·or,; or 111)' oUw Ill!', by lnM:lioMllnQ. burning°' lll1Y - pr--,g sh81 lie 111 l*I ot 
Iha grou prodUCl,00 Of IUCII productl or Iha rN11M1,,..... lher8ot, II lhe opt1011 o( 1118 -al lhe d Ol lhe eomn.- OI Ille Generel Lllld Offlc:e, 
....,,, ,-kal -.. ID be dalllfflw\ed u ,.,_ I) on Iha bali1 of Ille highest IIIIIUI pnce ol MCh product for !he ..ne monlh In Which Md! produCI ii 
procltQd or 2) on lhe bas ol lhe r,e,aoe groa 1111 pnce al ..:ti producl for Ille ..,,,. monlh kl Wl1ld1 IUCh produclS are l)fl)CIUmcl. ""'*'- i. Ille 
111•1« 

5 MINIMUM ROYALTY Outing eny )'N( 111\er Ille opnt,on ol lhe pr1nWy tenn al 11'111 lua, W lhos lllla it muu.ned by prOClualon lhe 
royals.a pm under this leUI In no --,a lhal be Ila lhln 111 8fflOl.lll eq&jlj IO Ille IOUII IIMIJII del8y rentlll tw.111 prOlllded OCholWIM. lhlfl lhd be 
due Ind payable on or be1ore Ille 1111 day of lhe monlh IUCCNd#1Q h am.....-y dale ot Illa i.. • un 8qlm IO Ille !Owl annu.i rental i..11111 lmOIR 
of royalllH l)lld dumg h prec8Cllng Y9S. ff P~ 3 of IIU - - nol lpeaty e clll8y IWIIIII IIITIOUlll, 11*1 tor lhe ~ OI thla ~. 
Ille d4My renl8J emo..u lhal be .,.... dolls (SI 001 per acre 

8 ROY Al TY IN KIND. No1¥.11hstandlng any Olher pro-, In lhll IMM a any 11m11 or from !me ID lml. tlll - Of Iha IOI or lhe 
Commissioner ol Ille Glnerll Lind Offlc:e mly, at Ille Ol)IIOII ol a.tner, upon not IIA lhln IOCI)' (601 clayl nollCl8 IO Ille hokier OI Ille ...... teq\,W9 lhal Ille 

pey!l-.nt OI •ny ~· acx:r'*lg IO IUCh ,oyllly - under II.a i.. be m.da In kind The - o( Ille aolrt « lhe ec..m.- OI lhe GetW8I 
l-Offa·a nghl IO tad ill lOY8"Y III kind lhllll no1 dmnia/1 or neg8le Ille owner of lhe IOll's or the eomr-ol 11111 Gtnenll l..nd Offlc:e"a l1QIU 0< 
L-·, Ollilglllona, wheChlr uiir- or lmpMd. uncw 1111 INsa 

7, NO DEDUCTIONS. L-ag,- lllll .. roy811181 8CCNnQ under Iha ..... (lnc:kdng time pwcl In klndl lhll be WIIIIOut deducllon for Ille 
c.oM of pnxluang, gatheMg atorlng Npar8llnQ lrUIIIIQ, dahyd,.IIIIQ, compraa,ng pnx:using, 11'111~. and~ muing lhl Oii, OU Ind ollW 
produc:la her9uncw reedy for - °' ... L- 1grN1 io ~ llnd P9Y ~ on lhl grou vau ,,_.,,.,_ IIQlding eny ~ .. tor 
.. IIWanel tuu and production rallwd a.tJ 

I PLANT FUEL AND RECYCLED GAS No roylfly n l be p,tyllbla on 1111Y OU.., m.y resw- 11111leu81 ~ lhlrw of My full 
•- IO proceu OU produced ..........., In eny procullnQ planl Nollollhlllnd,r,g eny oltlor PfO\llalOII OI lhll ,.._, and U111C1 ID tho wrlUIII consent of 
the - of lhl IOII end Ille Commwloner °' lhl Olnerel Lind omc.. l-mlY recydl OI• '°' gu lcll pt.rpOMI on !he IMNCI prtn"iMS or for lr'9Cl,QII 
Into eny Oil O< gas p,oduang fonnlllon ~ lhe INMd ~ 1111.r lhe lql.lCI hydloc:arbona all1IIIMd kl lhl gas haVe - IW'IIOWCI. no IO)'alllU 
11\11 be~ on Ille recyded gu untA - la proclUCed Wld IOkl or UMd by~ In• ITWWW' wNch --Ille "1'(1111tf _. ID e royuy under ha 
leUI 

8 ROYALTY PAYMENTS AND Rf.PORTS. Al royaitm not taken kl kind lhllll be plld to lhl eonw-ru- ot 1118 Glnefll l..end Offlc:e at 
Au11111, Texas. 1n the lollowulg manner 

P.rymem ot ,oy111y on produc:llan al ool - OU ah.Ill be u prowled In lhe n.. Ml lonh In the T uu RIOII*" RUM Q.fTW1lly prwde lhlll ff1'(llty on OI 
• due 11111 must i. r--1 In lhe c..n.al Lind Ol!lce on o, belcn lhe Siil day ol lhe second monlh IUCCNCllllg lhl mon:h of produalOn, lllld royalty on 
oa• 11 due Ind mu11 be rtCIIMld 1n tlll ~ l..end Olllol on or before Ille 1511 day OI h aecono mon111 IUCCNdlnQ Iha mon111 ot produdlon, 
~ by Ille allldaw of lhe - . man8Qet or - ...-.cs agent, cornpleled In Ille tom, - 11111"'*' pre.a,bed by the Gene,w Lend Offlc:e 
- 11-,g 1118 g,oaa ·-• llnd d-,,OSIIOn of .. oQ and gu procltQd 11111 1111 ITWket value ol lhl ol Ind gas. IOgdier ....ui I copy ot .. docur!Wlla. 
rec:onll or repo,u conlmwlQ !he grou pmduelion. dispolillOn and marotl value lndudtng oa• mew rtedlngs, pipelrl8 ,-pt,, gas IN recetptS llld 
Oiiier dlecU « memcnnda ol lfflWll pn,ducld 111e1 pu1 no ppe1ne, ~ or poo1a Ind gu ._ or gu saor.oe . .,., .., - repo,u or~ 
wlllCh !he Genel-.l l..end Olb fflllY ~ IO VW'fof Ille groA prodUCUOn, do~ - mer1<el value In .. CUN h uhonly o( 8 meneger or 8Qel'II 
IO~ for 11141 L- hereon mual be - In Ille 0-W. L- Olllce uct, royalty peyff*II lhel be~ by• died< 11Ub, ldledul8. a.mf1'WY or 
Olher remtlence edvlce lhowlng by the ISllt)Md Generel Land omc. flue number lhl arnoum al royllly t,e,ng pm on Md1 IN• II ,._ pays hd 
royalty on 0< befora IIWty (301 days 111\er lhe royalty peynwll- due. ttw, ,._ - • ptl\8lty al 61' on !he royally or S25 00, whlCllevW m gruw 
A royally payment YltllCll 11-IIWty (301 days IIIII INIII ICCN8 I ptNity of 101' oltne n,yrAty- orS25 00 wn.:i-11 ~ . In eddlllOII ID • peNlly 
IOyll1lel lhd ICICNe ....._. II • !'all of t 2' per Y9S" MDI ..,_ WII beglrl 10 8CCN8 YINl1 1118 royally ii IIXly (60) clays O\l8rduoa Nllda"'11 Wld 
.... pponong - """"".,..""' fflad - c1ua INl lneur • paNlty 1n 111-.nt ..c by 11111 Gener81 l..end Oflol ec1rrwwnuw ~ whdl it .ia-... 
on Iha - - Iha fllde..u o, a,pponr,g ~ - - The L- llhlll bur .. ~ for f)IIYlnQ or CIIU9IQ l'0)'8I 10 be plld u 
pr0ta1bed by the duo dale pro\llded herein P,vmont ol thl dOllnqUeOCy penally Iha.I In no wr, opeme to prollj)lt tnl St& 1 rlgnt of lol1au.n u pmtOad 
by lbw nor ICI ID po11pon1 1111 date on WlllCl1 royaiba -. ong111111y due The - penu11y pn,,,IIIOna lhd not apply 1n .,.... o1 uu. c11apu11 u to 11,e 
s .. 11·1 po<11on of.,,. royalty°' 11> that pon,on o111,e royany an doaputa .. io,... nwt.a1 ...,. 

10 (Al RESERVES, CONTRACTS AND <miER Rf.CORDS ~ 11111 ll1nUll'f U11lh Ille eomn-of tne Gener111 l..end 01b ....ui 
Ill 11811 poAlble ell.mute ol OI Ind gu 1U1M11 l.lldall)lng this ,-.. or 8loc:llbl8 ID tl1la ..... llld ll1al IIM'lliSn 1U1 ~ Wllh copea old 
COl11r8CUI undef wlllch gu la IOld o, pn>oa- and al lllbaequerll ~ - - 10 IUCh - wllhll 11W1y (30) deyt Iller 111temg 
lnio or ma~,ng IIUCh comnocu ~ or amendments Suell conlradAI llnd ao-,,ts ..nan l1ICeMld by lhl General l..end Office lhal be held In 
a>nlldenat by lhl Genni Lind Office l.f1laa ~ IUlhollzed by LlaN All OChlr c:onlnlCll lllld recrJnla per1Mw,g ID h prodUclion. nnapone&,on, 
11111 and 11111Ulf10 of lhl Ol llld gas pn,ducld on IMl ~- inC:11.Glg 1111 bookl and ICIDOWIIS, ~ Wld a.:n.tge1 OI .. Mia, Wlka, ~. 
metetl. Ind ptpNr1a lhel al .. ""- lie albjeCl IO inlpealon - •-by Iha Cu,1w1_,.. ot Ille Gen..-111 Lind Ofllce, the ADomey Genanll, 
lhe Govwnor. Of.,.~ of eny o( !Mm 

(Bl PERMITS, DRIWNO Rf.CORDS. 'Miilen nota ot II operabOnl on thla lelse lhd be ammdted to Iha Conmllionerof 11111 Ganar111 Lind 
Office by L- or operalllt 9VII (~I CS..~ belof-. spud 0.., - • ..-.try, llff1ICWW)t llllendonnW1t or plug Wld _ldol.,,....R of 1111Y Ml or wele 
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:Suen wnnlh nolJce to Ille Genenll l.llnd Officl anaa 1nCU1e a,pia o1 ~ Comnuaion fOITTII for 'l)lllll(:8uon to c1111 Copoa o1-1 -... ~uon 
rel!Ufla llllCI plugging repona a11e1 be oupplied ID .,,. General uinc1 O!lke et lhe 11m11 11,ey.,. ftled ...u, .,,. T.,..• RMOlld eum- NA Appilcauona. 
penno repon. or - Mngs lllitl ......,. llw i... or any al)«lllc wel on lhe INad ~ Ind 1hat .,. IUbmtt.i to lhe Texu ~ 
ConmAlon or eny ocn.r go""""'*1tll egency lllall lllC1ldl r. WOtd "Slate· 111 lhe lille AddlOOnlly In ~ Wllh ~ Corrmuiall llNI .,., 
lillNO• on Ille reeseo prem, .. 1 for Ille purpoM or Identifying ....... lllnk ben-• or other aNOOatecl ~ to Ille lend muac a11e1 lncule lhe 
WOfd "SI.ill • L- lllal ll,pply lhe Genet'll l.llnd OfflC8 Wltn eny l'WCIOtda. ~- ecx:ountJ repona. CUlllllQS Ind CIC>fa, or-inlormallon INbW 
IO Ille O!*auon Ol lhe -acnbed p,wnuea, wnc:11 may be reqUUled by Ille Generlll l.llnd Office, In edcltuon IO It-. he,..., e>pUely pnMCled for. 
L-an.I i- en eieanall endlOr r.dloeclMly ...-, - on rw bOf9.haie ~ - tom Ille beM ol tlll lW!ace c:au,g IO rw 11>1.r ci.pe, al WII, al 
all ..,... dnled on lhe llbow daalbed ,,,.,_., and lllaJl transmt • 11\le copy ol tile log al each uwy on Nell w.l to lhe c..n.111 l.llnd Olb WltlWI 
Moen ( 1 ~) dilys after Ille mamg ol aU! ...-, 

(C) PCNAL TIES L•- .... ina.- • perwlty ~ repons docunw\11 or OIIW matenall .. not flied In the Gene,111 l.llnd Ollke wl*1 
due The ~lty for i.e. fling lllal be Ml by the Geno,111 Lind Ol!lce Ul1nlnllW NM when • 9ffllCIIW on Ille dlll lilofl8n lhe _...,. _.. M In lhe 
Gencrel l.llnd Ofb 

11 ORY HOU!ICESSATION Of' PRODUCTION DURING PRIMARY TERM. If, clUl1nQ tne pmwy l9ffll hefwal Ind pnor IO ~ end 
prWuCl,an at Oii °' gu on Mid lend L-- dlll • dry hole °' hoiM '*'-'· or W di.ring lhe flM*Y IWm hered lllld .,_. tne di8co'*Y end ecaMII 
prodUCIJon al oi or ou from tne Md l)l'lfflllel u:n prodUCllOn '*9of sllollld CNM from ltl'f cauw. lhla luw ah&I not ~ W on or belol9 the 
IXi)tl'IUOll ol IOtly (60) dilys lrom ti.Ill ol c:omplellon of Mid Illy hOle or c:euauon of producllon L- <Xlf1'VIWllCft ed<IIUOIIIII e11111ng or rwwortong 
opo111U0111 "*-1, or peys or llnden Ille Mltl.,,,,..., delsy tw1i.l 1n fie_,.. nwnner u prowled 111 ._ ,._ If, clul'lng fie lul ~ ot tlll pMWy 

term°' - llxly (60) cs.ya pnor "*- • clfy hole be con'f)leted end ebendoMd or the produc:l,cw, al ol or OU lholal CINM for eny - · i.-·, 
ng1111 Ill.Ill ,-In ful ton:. end efleCI WlflOlJI 11.w11w oper1taw W1d tile uprm,on al lhe pmw,y IWm. Ind W L- llu not ,-.ned producllon In 
pa)'IO(I quanblHl1 •• the upraUon of the pl\m8ly term. L•- may mu,w, thll leae by conc1uc11ng edd,i.onel dn111ng or ,-iung ope111U0111 pi,a,am 
ID P.nign,pll 13 uq Ille expn11on allhe pmw,y wm a tne dale ol-UOII ol pn)Cll;cuon inler P-.gniph 13 Sl1cud lhe 111111 WII or eny eubMquenl 
well Clnlied on Ille eboYe - lend be completecl u • lllut-ln 01 or gu W11....., Ille pmwy leffll '*-· LA- may....,... peynw1I al Ille 
........, renul In lhe - ,,...,.._ ea prowled hetw, on or be1otw Ille rwu peylnQ date lolowlng the u;,nt,on al 11111Y (CIO) cs.ya lrom Ille dale at 
complouon al IUCh lhllt In oil or OH_. end upon lhe llllln to ITIIIM u:n J)8Yffl8III. thll .._ .,.. lpeo fado WITTWl8te If• Iha expnllon al lie pmwy 
lelm or ltl'f 111118 lherNllef • lhut-ln Otl or gu well II tocal8d on the INMd ~ peymentJ mey be IMde In ICCORl&nce wltn tne lllut-ln pnwlMlna 
herllOI 

11 DRILLING AND REWORKING AT EXPtRAllOH Of PRIMARY TERM If III lhe ~ oflle pmwy 18m1. neolllerol norge•II being 
produc»d on uld land. but LU&et Is then engaged In dnJling or IWWOIXlrlg operabOnl llltlraoo, lhll ,.. .. 111111 rame111 In lorOI '° long u ope111tlon1 on 
Mid Ml or for dlUng or r'IWOlkllg of eny 8dd tlOIWI n PfOMOMd III good ta.:n encl In WOl1<nwll.K• nwvw wUnout .-.n,ptioN IOlellr1g moni lhlln 
IL<ly (CIO) o.yt clunng any one IUCh O!*MUOII. end II...,,_. In lie produc:l,cw, al ol endlOr ga. eo long.,..__ u Otl endlor OU• produc9d In 
po.-,..no Cl'*'._. lrom eeod i.,111 Of peymenl al lhut-ln ol OI OU .... royall,ea or~ ""lalliN IS made U pnMded In lhll ..... 

13 CUSATION, DRILLING, AND REWORl(JNG 11 Iller tne upnuon al tn1 pM1lty tonn, p,odUCllOII of oi or gea ln)m lie INad pn,m-. 
.iler once OIIIM>ed . .,_ CNN lrom fll't'( CIUN ......... - not *"-le It L-_11,,.._ eddlllolw dr'lllng Of~~ wlhn 
•!Cly (CIO) cs.ya ...... """" caa-. end lid ..... INIII,.,,.., In ful Ion» and ell.a for IO Iona•• IUCh operaljon• -- In gooO fall end In 
worunanlilte manner wtl/loUI llllelTUl)IIOIII IOl86ng ""°"' INn IOCI}' (80) dilys tr u:n dr'iling or l'IWOIUlg openbOnl rea,1 In lhe prodUCIIOII al oi or gu, 
tt,e ,..59 lhell remu, In luJ IOR:e and effea for IO long u Otl or gu Is produCld ln)m tne UMd pn,maa In ~ Ql*llilael °' P9YIIWII of 111u1-1n ol 
or gel ~-Of~ of CIOlrC*\IIIIOly IO)'illle1 111 mede u pnMded lleraln or U pnMded by lew II tnl dnUlg Of r-1ung opereUOIII reNl 
In Ille complellOn Of a - U a dry-. Ille leeM wdl nol tannlllete ii h ~ -·•••ICW aclcllllonel drMlg Of r-1ung ope1'9IION ..tltwl ~ (80) 
d.aya after Ille c:omplet,on at Iha ,.... u a dry hole. llllCI thla IMM an.I - r, affect IO long u L- cominu. dnlling Of r-1unO ope,alionll III 
g)C)d fa.Ill end 111 • worlu1wlllke manner Without lnlemJl)IIOnl IOl8ung lTIOIW lhln 11X1Y (80) dsyl L8SSN 11111 Qf"9 ~ nota to tnl GenlllllJ LMld Olllc8 
"' IIWl tlWly (30) dsyl al eny CUUU011 of prodUCIIOII 

14 SHUT~N ROYAl..llts For purpoM• o1 tl11a pe,agraph . ................ any well thel hu _, eMlgned a well ,,..,_by Ille ala -oeney 
haWlg ,unldldion o- tile produaion of Otl lllld gu If t11 any bme 8!ler the eJCPl(allOII at the prim8ry IWm ol • ..... NL unlll berig lhut In, WU being 
n181n1Alned in Ion» llllCI affect, a WII capable of produong Oii or ou 11'1 Pll'tlnO qutllllillN II located on Ille leued sir-, but Otl or gu Ill not being 
proOumcl IOf lllQ al _.. ptOduCl,on f or ledt al e aM8bie MWMI. tnen L- mey pey U a ll'lul-ln ol Of gu royfllliy ., emounl ~ ID 
double the annual rent.I pn,,,lded III the ,._. but not .._ lhlln '1.200 • yeer for ..:Ii well Cllpable al pn,duang Oii or gu In pe,w,g ~ If 
Pentglllph 3 ol 11111 leue doe• not ll)eafy • delly rental 8JTO.nl tnen for the purpoMI ol lM ~ . Ille dlle)' lllntel -....t lhel be one dolla' 
(St 00) per eae To be eff.arve. ucn 1n11111111u1-1n Otl or gu royaity 111111 be pui on or belote (1).,,. elCplllllOII of tne pmwy wm. (2) oo clllya Iller 
Ille L-CM- IO produce Oii or gu tn:,m Ille IMMd pl'IIT'IMI, or (3) 80 cs.ya 1111« LA- oomplelu • dllling °' ~ operellon In -­
•~11 h ..... prcMAiOfta --le - 8',ch pey,'*11 ... be r,9de ~ (1/2) IO tne Colmualonat al Ille Genetlll Lend Ollca llllCI..,,.. 
tiell (t/2) to lhe-olthe IOil lltne .nut in Oii or~• ""ladylS pe,d. lhe leUe lllttl be conmellld ID be• p,oduong,.... end the P9YR*'fl 11181 extend 
1"9 tern, ol tne leue ror • penod of one yew from in. Ind of the pMllfY tenn. or from tne flrll d8y of the montn lolowW1g the mont11 In wn.cn p,odUCllOII 
cHNd end en. tnut d no Nl8ble produa,on faciillel or IIUll.lbl9 ~ for tne oi or gu blSla. ~ nwy U*ld h,.... for lout""°"' _,.. 
penodl ot one ( t I )'141 by P111'RQ lhe .,. 8R10U"tl Md! yem, on°' beJore tl1e axpnlion at Nd1 ahul-111 >'9• 

15 COMPENSATORY ROYAL TIES If. dunng ll1e panod tn. leue Is kepi In effect by payment al the anut-tn Oil 01 gu royuy, Oii OI gu II IOKI 
and dllli..nd In pe)'lng qullllli- from• WII ioc.ted Wltlwl one flollUnd (1.000) feet ol the luMCI ~and~ rt tile ume prooocr,g 
,,..._, or In any c:aM In Wl1ICh dfMWga II oc:amng, lhe ngtll lO _,.. ID R*llalll Ille INM by PIIYIRCl lhe ll1u1-«I Oil Of gu l'Oylllty llwl - · bo.c 
,,.,. IMM _, ,.,,,., .,,_ IDr llle .....- of the y,eer for wn.cn Iha ,.,.,..., hu _, pe,d The ~ may - h IMM for lour moni 

euccou,w ye.1111 by L•- peyrng compenu1o,y rovuy at the rova,ty rate prowled in lhe teue ol tne nwlcM -.. of p,Odudlon from Iha Ml C11Ua1Q 
tile «-oe or wlllCh Is ~ 111 the ume pn)duClng _,_ lllld wo1lwl one inou.id (1 000) IMI of Iha ,..Md 1119nuos Tho ~ 
r0yillty II IO be pllld monthly one-11&11 (112) IO lie eomn-of lhe G9nerml LMld Ofllcl Ind one-hid (In) 10 tile--, ol Ille IOI. begnW1g on or 
--Ille - CS.., ol lhe monll1 1-.g the montn In wNch tne Oii Of gal,. p,-.cad ll'Om h wa1 C*1W1Q the drainage Of""' le oompl<lted in h _,. 
pfOduang ,...,_ end located-none tnol--.d (1 .000) fMt al the leued praRMI If Ille~ ,oyuy pe,d In any 12-monlll pe,tod ,. en 
amount 1111 lhlln Iha annoeJ snut-ln Oii or gas royalty L151N lhal pey an ll'llOl#lt eqllll lO tne odlwence wllhrl lhlty (30) dilys from Ille end of the 12· 
monlll penod ~ ,.,.,.._., Pl)'!TleRIJ wn.cn n not 11m11y pui v.111 8IXIUI J**1Y lllld llllll'NI In liCCIIRl8nCe with P~ 9 of ..._ reu. 
Nona Ol 111- pro,;lelOnl Wiil re-L-of Ille OblgellOII of - cle'.elOpt"t•• nor .. OllilgellOII ID - olbel- u ~ In Tun~ 
R_,,..,.. Code 52 173, '-· at the-...,.,"°" of the eorm...on., llld ...,.,n the CommiNlone('1 Wl'll*I appro• the peyr,w11 al canpanulOfy 
royalllQ can u4 ty the obllc,auon 10 dnll ofTMt Mb 

11 RfTAINl!D ACRE.AG!!.~ eny plOIIIIIOR of... MIO Ille contrwy 8llilr a Ml plOduang or capet,la al pRICIUQng ol Of gal 

hU _, completed on Ille - p,wnoMI, L- 111811 .-aM tna ~ al a re.....iily pnldanl ~tor In dt1lllng """'1 addtllonal Ml or well 
u may be reuonebly naceue,y tor the pn,par daWkJl)nWII al the II.ad PfW111181 end In mne11ng tne p,oducllon thet90II 

(A) V61T1CAL In Ille 9111111 hi IMa 111 111 lorce and er.ea two (2) yen 11\W Ille tlq)RIIOR Cl8II of tnl prlnwy or Ul8ndecl tonn ~ 111111 tnen 
tennlnat.e U ID .. OI tne IMMd ~ - EXCEPT (1) 40 _.., aurroundlng ucfl ao1 well capabia of produang In peyll'lg ~ and l20 -­
.,rroundlng Md\ OH- capeOle or produang In paying qullll~bM (llldudlng 8 lllut-«1 OI Of gu Ml u ptO\lldad in Pentglllph 14 haraol). Of 8 wel upon 
wn.cn La- 11 man anoeoed III conllnuOul dnlllnQ or rewonung operat,ons or (2) Ille number ot eau included 1n a produang pooled unot f)Ul'IUelll ID 
Texu N.llnl Ruol.rca1 COd8 62 151-52 154 or (3) u:11 oruter or i.- ni.mier ol 11a11 u nwy !hen be allocated for prOCIUCIIOl'I ~to• 
pnnllOn IOI for eectl IUCl1 plOduang ..... IRler .... NIU end regullliOM ol .. lulW'olO Comnwllon of Tuu or ..,., --8Q811CY, Of -
govwnmalll.ll auUlonty haw,g Junldicllon II at any lime aller Ille ~ date of the ~ ..,,,_IIOII pnMooona '**>I. Ille 11P1*,e1J1a laid RM .. 
c::l\ang<HI OI the wall °' ..... localed thereon ere rede1ailled 10 thel lau ecruoe II lherutlM elocalld to aU! well or Mlle for produclion purpotlBS. 11111 
le8se &1181 the!IIUIIOR telTTW\llte ., to .. •auge noc lhenllllw llloailtd to l8ld well or wella for produdai l)l.rp(IIU Nolv,ithmndlng Ille i.mwwuon al 
lilts luse IS ID I pol1IOl1 ol 1111 llfldJ CDYend tweoy, LesMe llllll lllMlf1heless COlllRltl IO 111118 Ille nglll ol lnQIUI to I/Id ec,us lrom Ille II/Ids 1111 
.,bfec:IIO lln ..... for811 ~-In P-.graph 1 har'aof. ~-.. --~1oruiu,g..-. . .-&lllg ~ -
Olher aldat,ng fecit,i.. on . .,,.,... lllld ecrou all Iha i.,1111 ddot>od In Par.gn,ph 1 hereof r,n. n,l&!ned lends") , for 8CCl9P ID end tn:,m Iha reteinad lend• 
Ind for the getnenng or transportellon al Oii OU end octw mNtala produc8d from tile llltltned lends 

(B) HORIZONTAL In the ewn1 rw -111111 lorce end eft«I IWO (2) ~ after Ille elCplllllOII dell al the pnme,y or UleRded 18m1 i 11\d 
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fllftjl« 1.,...,,,ie a IO d depllll below 100 feet below lhe IOlal deplh dllled (helffllll« "deeper deplhl") In each wel localed on aaNgO retained III 
Pe<IIQl9Ph 18 (A) abow, unleu on or be10re "'° (2) yea,1 an« Ille pMllll)' or oXlend«I lllm1 Le- l)eY' Ill amount oqlml IO one-11811 (112) of Ille bOnul 
onglll8Jly pmd •• cona,donibon for INs INN (u specified on page 1 hereof) If such emount la paid. 1111• lease lhaU be In toroe IIICI offoct a IO such 
deeper cleplh1 and Mid lllmWlatlon rhal be dela)'ld for 811 eddl!JONII period o/ tv,O (2) years and IO long lhalNAe< U 0, Of gas i. produced In Pll)'lllO 

quan~1ie1 from such doeper depths aiv.ed by ttu INN 

(CJ 101::NTIFICATION ANO FILING Tho --..,.... relaiMd -nder aa to aach ...a lhell, •• ,-ty aa prKIICal. be In Ille form ol I 
squat• wilh Ille woll localad In Iha CGflt« Ulll(9C)f, or aoch olher &hlpa a may be approved by lhe eorrm-a/ lhe o.n.tal Land Offlot v.1lhln lhuty 
(301 dlys attar 1)111111 lafTTW1llJon of lhil !MM as pnMd8d herllll L- shall ox.cull and r9COld I ralelse OI' ,...._ conlannO I aallS.faclmy lap 
11esa1p11on o1111a eaeaoe and/or deplh9 not rwt1Nd heraund« The r1ICORlad ,.__ or, otr\dled OOf1f o1 uma a1w1 be tllad 111 111e Ganar.i Land 
Offlot. 8CQll11)8nNld by Iha filing IM p,ua',be<I by Ille Ganorll Land Offlot Nies In effacl on Iha dale Ille ,..... la lied If ~ lads or ralua9 to 
llllOOJle and raconl 9Udl roleaM or releuea "'"""" ninety (90) days after being raque.a.d to do IO by 1he General Lnnd Offlot. lhen Ille ~ at 
NI IOle disc:rallDn 1111y dHIQl\81e by wnuon lnSlrUr!WII Iha aauge and/or deplhl ID be ralaued heraundar and raconl IUCh inalnmonl al L-·· 
expensa In lhe CX>W11V or COWlbel ~ Iha IMsa Ii localed and In Iha otllci81 l'IICOl'dl ot Iha Gan«9I Land Offlot and IUCh ~ llhal be bonding 
upon L- tor el purposes 

17 OFFSET WELLS Nellher Ille bonua, delay ranlllla, nor royall,H paid or to be pald, under 11119 leaM a/Id raJleve LNN8 of hit oolgalK>ll 
IO pn>IICI Iha ol and OU under Iha aboll9-dHalbed land trom being cnned ~ . aubieMM, raoti'M Of otlW eganl In Cllnl10I al Ille IIIUed pramiMa 
lhill Cini H many well IS the llcts may Jusllly and lhal UU appropl\lle ~ Sid dlll lO I del)lh ,-u,y IO pmwil undue d1"U181)18 of all end OU "°'" Ille INM<I ~· In IICICIIClon, W Ge and/or OU ~ be proCIUOICI in QO!l'ITIIIQII quant.llOS Wllhln 1,000 feet al lhe luMd IQllWU. Of In eny 
ca .. wharw Ille IMsad prem1- la being drained by ~ al Oil or gu. 1118 La-. ~ . reoefllef or - egant In conll'CI Of Illa IIIUed 
prel'nlS81 shal In good fa,lh baQ,n Iha drlll,ng of a Wiii or walll upon Iha leued pntlTIIMII ... lhon 100 days aftar Iha dra,nlng well or web o, Iha wel or wolla 
~led wilhln 1,000 feet ot Iha leased Pf'IIIIMI wn producing In commerclll quantibeS and lhd plOMCUta IUCh dt1WlO wltt'I dillgenct Falin ID 
ut..ty 1118 r.1a1Utoty of! .. 1 oblgallon ll1IY N1f8C1 lhl• IMM and Ille - of Iha IOll'a agency nghll lO IOlf- Only upon Iha dalen'l'WllllOI\ ol lhe 
Comrrulionar of Iha Ganarlll Land ()tl"a and wllh his wnll8n a~ may 1he peyman1 al cori..--lDl'f royally under applialllle IW~ parwnalerl 
saLlfy Iha obltgauon IO Cini .,, otfUl well o, web'*'""*' under lhia l)llnlGt'lll)h 

,a. FORCE MAJ EURE. II. an.. gooo IIIIUl onon. ~. p,.-..nl8CI from~ With""' llq)(8U Of Implied aMIIWII or lhla ..... from 
oonducl.llg dl1IW1Q operauana on 1118 leaMd p<IIT'iM9. o, from pn)(luClng Oii or gas from Iha INMd pram.. by re.uon al ww. rabellon. nots. llr1UI. Id.I 
al God or any vlllld order. Nia or ..-gu&auon al~ eulhotUy. l"8n ..tlile., ~ . ~ ·, obllgation ID~ ..clh IUC:h CCMK\11111 ahal be 
aui.peoded Ind L-ahall nol be liable IOI' clam9gel for faaltn 10 ~ with such CO\lell8tlll, addruondy, lhia lease ahal be aXl8l1ded wlllle L.­
la provonted by any IUCh cause. from conducllnO dnllino and rewonono oporetlOnl or from Ploduano ol or oas from Ille IN.cl p,emlsel However. 
no1rw,g In lhll paraormph ahal 1Uapand tho pmyment of delay renllll, In onler 10 rnaim.i lhaa lo8le In ell8CI during Ille pnnwy term In Iha abNllcl ot IUdl 

dr1llong or ,-lung oparallorll or prodoCllon ol Oil or OU 

19 WARRANlY CLAUSE. The owner of Iha loll wananll and 801'181 to defend ~tie 10 Iha laaud l)llnual If Iha owner al the sod dafeultl In 
pa:,monta .,_, on lho leUed pronuas, Ulen L-1111y redeem Iha rlglU of Iha own« of Iha IOII tn Iha leased ~ by pmying f/lrf monoeoa, IIIXel 
OI Oll>ar kens on the leaMd prams. If L•- 11111<81 p.yrnenlS on bel1llf ol lhe own« Ol lhe IOII ISlder lhil pml'IOl'lph, Lasea may rac:ovor the coat of 
lheM P8Yff*llS rrom lhol rantal and ~ due 1118 - of Ille d 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II Iha owner ot Iha IOI O'Mll leu tNn Iha •ntJr• undivided~ allall tn Ille lbow 
de-1bod !<Ind, wnelhar or not Loueo'a tnlOrffl la apac,ifled hete111, lhen 1118 royllllel end renllll horeln prolllded IO be pa,CI IO Iha owner of Iha IOI lhd 
be pa,d 10 twn tn Iha p,opotllOII which his lntaraal beW'8 ID 1118 an1n unclMd..i Mleot - and Iha royaii.s end rantal h8ralll pnMd,ad ID be paid IO 
tho. Corrm- ol lhe Ga,.,.., Land Office ol Iha S111a al Tou 111811 be....._ propon,onallly llduoed ~-. before L-eo~ Iha royMy 
OI' rtnlal OUt IO Ulo Conmuioner of the Gen«al Land ()fflc:e, Lessee or lw IUlhollZlld reprosenlllMI rnJSI llll>lnl to lhe ~ of Iha Genel1il 
u 1\d Offlot a wnaen aus_.., Which elq)loma Ille dilCl'lpency be_, Iha lnlefall purpOllll(ly ltued undar tl\lS ltaM and Ille IICIUal Int...- owned by 
the .,,.._ of Iha ooil The Comminloner ol lhe Ga'*111 LIIICI Olllot ll18U be pa.cl Iha value Ol lhe whole proOualOn 8IOCabla ID r,y oodMdod lntoreat nol 

co.w9d by • INN. lua Iha propon,onala de"9lopnw1I and p,oducllOn COii allocabla IO IUC:h ooclwlad "*'"I. Howeller, WI no - ahal .... 
CommMloner ot Iha Geno Land Offlcl - as a royally on Iha oro• producljon alOcabla io Iha uncNded tnlarMI not IIIUed an 8fflOUfll ._. lhltn 
Iha value al on.MXINfllh (1118) ol auch g,ou producbon 

(BJ REDUCTION OF PAYMENTS. II, dunnQ Iha pl1maty IM!TI, a ponjon ol lhe land covered by lhll lNM la tnc:loded Wll/llf't tne bOIMldal1al 
of I pooled tnl Iha! has been lf)l)IOlied by Iha School Land Board and Iha - ol lhe IOil In eocorci.not Wllh Nallnl ~ Coda Sealor'9 52. 151 • 
52 111<1. or tt, at litl'f lime Illar 1118 upnllon ot Iha pnnwy *'" o, lhe elClended 1affll. lllll Jaa• m-. a --numl:>ar Of acr9S 1hln Ille IDLII 8fflOUfll 
clHalbed henlln. paymenu lhll1 ar, made on a par aaa ba$II hereooder lhlll be l'ldlaCI acconlng IO 11141 l'llll'OII' Ol acrH pooled, Rlltued. UT'llndot9d. 
or olh.,..... ...... rac1. IO ll1al payments ~ on a per acn bHla under Iha terms al Ulla laM cllmg the ptlm8ly lefTn ahal be c:alculeled baSed 
upon lhe number of aou outJlida Iha bo<.Wldatla of a poolact unit. or, If after Iha upn1,on ol the p,tma,y uwm. Iha numb« of actU ac:weJJy retained -
a>vered by lhtl leesa 

21. use Of WATER. L-Wiii have Ille nght 1o UM ....... prodUOlld on NICI land nec:eurf tor oporatlonl lSlder lhll..,. OJCCel)t Wiiie( 

from wwl• or latlkl of Iha owner ol lhe IOI, p,ovtdad. '--· l.aalN Wiii no1 UM polllbla - o, wetar uUlllle tor •-IOCI( o, lrrlgaoon purpoaes tor 
wtlct11ood opefllloot wilhoul lho poor conam of Iha owner ol lht IOII 

22.. AUTHORIZED DAMAGES UI- .,,.. pay Iha - Of Iha .,. for d•m•o• cauMd by .. openu,ona IO .. penonlll propany, 
1mpm119manta a-tock and crops on ...0 lend 

23, PIPE.LINE DEPTH. V'fhcn raqUCSled by the owner of Iha ao1. lalMo 1111111 bolylla pipelinat below plow depth 

2A WELL LOCATION LIMIT No - 111w1 "- clr9ad - ll\80 iwo - (200) feal ID 811Y - or bem now on Mid~ .... ll'IOol 
tho wnbllf'I conMnt ol lhe owner al the IOI 

25. POLLUTION. In dewloplng lhll area, L- lhatl uu the higholl degrM of care Ind al pn>p8( Mteoua,dl IO 1)111111111 polklllon Vv\tlloul 
lln•IIIIO the 1oragoing pollltion ot COUlal wallancll, nallnl W1181Way1. nvws ano ~ waler allllll be pl'IIVWl1*I by Iha UM of con1a1nm1n1 laciilla• 
IUf!loanl ID ~ apilege oeepage or glOIM1d -tar - In Ille a-,t al pollltion, i.-.... UM .. meant III IU clipONII IO roc:apllA .. 
elCll)ed hydroca,t,onl ot other polutant end lhal be raaponlllff for Ill damaga IO pubic and p,f,lata p,opan.. LtuM ahaJI build and maJnlMI fancu 
.-ound Ill lkl511, ll#TlP, Ind dniJlllgt pill and 1onk ballefles 10 81 to pro(ec:l ivestodc egAllllt k»a. damage or lflury: and upon~ or aba~I 
of any woU or wella, Lell01I Iha• Ill and level d llkllh l)lla and c:elan and con,,lllely dean up the dliltng llta ot al rubtkll1 lhefoon La- lhal, wlllle 
condud,ng ope,auona on 1118 la8Md .,,_, kMp Mid pranwaa lrM al d rubbllh, cana, bOIU.., paper c:upa °' gertJege and upon compl9Cion ol 
~lions shall reSlln the IUffaot of Iha land 1o as ,-lbl Ollginal condtllon and ~ u la pracllC8ble T 111\b arid equpnw,t wil be kepi paont.d 

end praamabla 

28, REMOVAL OF EQUIPMENT. Suo,ecl to limllal!ON III lhol panigraph, l.aaMe 11\oll llave Illa right IO ramovt ~ and flXlurel plaCeCI 
by L- on Iha laa-s p,9rruea. lnclud,ng Ille ngN ID draw encl,.,........ cuing wi1111n one """"'9cl .-,cy (120) cl9Y9 .,.... 1he axplr&IIOn ot 1111 
ll!llnlllllllon ot 11111 laasa uni., lhe - ot llw IOII grants LasMa an axlanllon ol lhol 120-drf paf1ocl ~ . L- ll1IY noc l'lfflOY8 c:ung l'nlm 
ry woll capablo of p,oduano ol and gas In paying quent,tin Additionally, L.- rrwv no1 cnw and ramow CUIOQ unu afler llw1Y (30) c1.1y9 wr1t111n 
noooo io lhO Commissioner al Iha General Lind OtTicl Ind IO the owner of Iha IIOd The owner of lhe IOll lh&I become Iha owner at litl'f machinoty, 

lbt1Ut8a. o, otMIQ whlc:tl ore not ~mely l'llf'llOYlcl by L•- under lll8 lem1I Ol lhll ~ 

27 (A) ASSIGNMENTS Under Iha cond.liona conlMltld 11111\ia pAIIQrlph and Peregraph 2ll ol 11\ia laaae. 1lw ng111a and_._ of eilher patty 
10 thlS u may be au,gned, In whOla o, tn pan, end Iha p!OVllloN of lhaa INN lhd IXland ID end be bonding upon !hair hall'S • ..-a. lao8I 
rapreaentaliYea, IIUCCNIOrl and ON1gn1 Howu-. 1 c:hange or d!IIIIIOll III ownef'lllip of Iha land, rantoll. or royalllol will nol OfUl'08 tiw obMoallona ol 
~ . cllRWMll1 Iha nglltt ptMlegas and e514W Of LauN, tmpU' Illa etlecl/llenalS Of any payment mode by Le- Of Impair Iha O~ Of ant 
aC1 parlorrned b,. L- Md no chanoa or dr"'-on In awn«9h4p al Ille lend. rw,tela or ~ ahal bind l.eaN tor 811Y purpoM ootl n1y (30) cleyw 
at.er the ownor of the IOI (or hol hwa. dev!INa, leg .. rapraaentalMla 01 uaigna) lumlll>M Iha L-with Nbllacloty wnttan IMdence al Iha chanoe 
In owneoo1p, indudUlg Iha ongtnal reconled rramrnen11 ot ~Ill (or, cenil\ed OOf1f al IUCh Ol1glnaf) v.tlon Iha ownership chlngeCI becaaa cl a convevanca 
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A 1111111 o< pm1Jjll aulgm*ll of tlliS lease lhal. 10 tr.a Ulalll of llll lnteral Ullll/*I. ,..._. and cliacharge L- al al aubMquant OCligatlOnl ullCW 
tin laDe 11111<1 te- ia lluigned 1r1 ill en11r91y u to OfV'f pan ol lha aauge, Iha rlglll and opc,on lo pay IWII*' lhal be appOl1IOntCI u be- Iha 
.. ......, owner. ,..tably accoro,ng lo the .,... al each. and fa,lln by one ()( men ol lhem lo pay his .,,.,.. al Iha rena,j lhal not .tf«:I a. ..... on Iha 
pan of Iha land upon wlliCl1 pro rata rwuall .,..1ma1y pa,cl 0( tandered howewr, W lhe aav,or OI UIIOllN doel not Illa • c:endled a,py al lUCh USIQM*II 
In tha Genoral Land Office before Ille nelCI rental paying cl.It•. Ille 8IIUr9 lalM shal taR'llll\lte tor l11kn IO pay llll an~ rent.al due under Parog181)11 3 
c 111:ry elllgnoe 1/1811 9U(X)llod ID 1111 r1g1111 and be IUbjaa 1o 1111 obllQa\lOM, llabltllee. and peneld• owad to Iha State by Iha ono,NI ie-or eny prior 

••1111"" of the 1-. tndudlng eny 1-. ID Ille Stat• far unpeod I0)'8ll,ea 

(Bl ASSIGNMENT LIMITATIM Notwlllllland,ng any pr1J\IISIOl1 In Pngraph 27(a). d the owner of the aol ecqwaa lhla luM In~ or In 
pan by au.gnment Wllhou1 the prior wnt1en approval ol llll Conmuloner al Ille Gananl1 Land Office, lhll leua II vi*! as al Ille I.ma of IISSIQM*II and 
u,e agency power o1 Iha ownor may De forle,tod by u,e CO<Mll......,., NI ua,gnment WII be rruted as tr ii were modo ID the - o1 Ille ao11 if Iha 

H l ,O,_ ia 
( 1) a no,,w,ee ol the owner ol llll lOII. 
(2) a c:orpof8bon or IUblid,aly in wl1ICll the owntf of Iha aotl II a pmap.r slllCkholdef or II an amplOyM al lUCh • a,rpor.i,oo or~ 
(3) a panneRlllp 1r1 'Milch Iha own« al Iha eol II a panno< or ts an amployN ol lUCh • pannetahlp, 
(•) • pnnapel 11ocl<holder or emplO)'N ol the corporabon wlllch la Iha - of the aoll, 
(5) a panner or amployN III a pat1nfflh&p which la the O'Ml8r al Iha IDOi , 
(Ill , llduciary tor the - of the IOll, lndudino bul no1 wtod to, guardian. trullea, e-,.iior. adnw\lltnllOr, - · or ~tor for the 
owner of the IOII, ot 
(7) • lllffllly me,mw DI lhe OWllCf al Iha 80II or retatod 1o Iha ownet al the 80II by~. blood. °' adOpllOn. 

28 RELEASES Under the condillOnl contained 1n th&I pe1'9C11'91)h and P8'8Q1'9ph 211. L-may at any Cima exaruta and cletwf lo Iha -
of the IOII and place ol record , release or relaasal c:ownno any por1IOn or pon,oos al the laasod prwnise1, and thel9by IUITendar thll laaSe as IO IUch 
poruon <K pon,on,, and be relieved of all au1>soquen1 obllgabonl •• to acreage 8UITandarld II any pan of 1111111- II prope11y lllll'Ondered, the <lelay 
ret11ol due under thla laaM -• be reducod by Ille proporllon 11\81 Ille IIUffllOderod -MO• l>Mrl ID the ICtUQ8 which_. a,.,.,..s by lhll le.,. 
lmlnedlawly pnor 10 IUch urender; howe- IUCh ,...._ ..... not re1iaW1 L- al any.._... whodl nwy haw accrued ..ldar lhta ..... prior lo the 

IUrrander DI IUCh I0'98Q9 

29 Ft UNG OF ASSIGNMENTS AND RELEASES. If all()( any pan ol lhla leaso la auogned or ,..leaMd, IUCh au,gnmenl OI' relNle ll1UII be 
re<onled III the oounty w1,..,.. Iha land la 11tuallld, and the 19CO!dod inalr\.mel\l. or • oopy ol lhe r.carclod lnall\lmelll condiod by the eo...,ty Cieri< of the 
county ill which the inSl/1.ment is recorded, roost be filed In the General Land Off'a Within IIO day, of the last WICIJlion dale ~ by the pmcnbed 
filiig fa. II any IUch lllllgMlenl 11 nol lO llocl, lhe rlghll ac:qi.nd tnlef 11111 lease lhal be IUIJle(:I to forle,lln II llll opllOn al the Corm,ISlloner al llll 
o.-- Land Offlce 

30 DISCLOSURE CLAUSE. Al pro,i,IIOI\I penanno ID the 1M10 of Iha ~ land hllw been induded In lhia lnllr\.mllfll. lndud,ng 
Ille llatemenl ol the true COOSldoraliOn to be peod lar the U8QJbon DI lhll lease and lhe rlghll and dutiea of the panlea My oola\81111 agraementa 
concamu,g tha dewlopmenl of DI and gas from the tealod prenuea which •• no1 cornamed In tlu leaM render thlS lelsa ln\lUCI 

31 . FIDUCIARY DUTY The - al the eool owaa the Swla • flduQary duty end 111U11 ~ CMcloM any lacta atr-,g the SW.'• lntertlll In 
tho leased premises Wien Ille 11111118511 al the - al h IOI conllN:l ..,.111 thola of the Slata, Ille owner al the IOll II obllg.,IUICI ID pul the State a lnlanlSb 
befort tu penonal 111taru1S 

32. FORFEll\JRE. If L•- INIII fal ()( reluH 10 meJ<• lhe peymenl of •nv aum within llwty dayl eller tt t>ecanu due, or ii Le- ()( an 
IUlhOltted IQenl should knovMQly make any false return °' talM repott concenw,g l)IOduCllon °' dnlllno, or ii i.- INI f., or refuse ID dlil any offMI 
wd OI' wells In good f lh U r8QUnd by IIW and Ille IIMI end regl.UIIOOS lldopted by lhe CornrnlAIOl\4II al lhe Genenll Land Offlol. OI' W L.- lhould 
fall lo Ille repclftl In IN manner r8Qlnd by 11W or fa4 IO COf1l)ly wllll RMI and regulabOIIS pronliga..S by lhe General Land Office, Ille School lMld 
Board <K ""' Re*"-<! eomm. ........ ()( ii L- lhould ...... lhe proper ltJlhollty IICCHS IO lhe - pe,-.ng ID ~ . I)( If ~ or an 
eulhOnzed aoent should ~ty fu ()( relUM 1o GI"" correc1 Information ID lhe proper euthonly, or ~ tel "'relUIO 1o l'umdh tno Genetw Land 
Ollk:e a COfTICI log of eny well,°'~ Lessee 11181 knOwlngly VIOiate any of the malerlel l)C'OIIISIOOS of lhls leue, or ii !his leate II assigned end Ille IISll(IMlllnt 
II not filed .. lhe Gcnerel LAnd Offlc:e .. requwed by ...... Ille r1gllll lCIQllfld under lhll leue lllel be ui,ea IO fortelUn by lhe CommiDIOnW, and he 
lhal fO<f911 ume when aufflciently lnlom,ed of 11111 facia which IUlhOIIZe II fort..,,. and Wilen ro,fe,lad 11111 ... at.ii ~ De IUlljeCl IO INM uncllf 11141 
t«ms ol lhe Rel,nquishnw,I NJ. ~ -nollq '*- a1w1 be CIOllllrUed as -.lling lhe ..-nabC temWISbon al thd ..._ by operllllOn of lllw °' by 
re.ison al any apeaal ltntallOII 111111111 llerll.rlcw Forlelttn1 may be 1111 Ulde end lhiJ lease and d nghll lhef9Lflder --.ci before h nghls al 
enolher 1111._,. upon uusraaory rMence IO llll Conmwlooer of Ille Genlrll Land Office al lutule cx,mpblncll with Ille provtlklnl of lhl law and al 
Ihle IUMI ond Iha ru1t11 and regulallOfll lhal mey be edopUld reta~w llefelO 

33 LIEN In IOCOldanc:e ,..lh Taxas NaluraJ R.-ucaa Code 52 130, lhe SW. lhal hllWI a llrll lNtn upon et ol and OU p,odUc9d from Iha 
ina CXMnd by lhls 1e11se III sean peymena or d la,pa,d rrr,dv end ocher ams al money lhal may become cu uncw lhla .._ By~ of 1111a 
loaM, L- g,..,n 1111 State, In eddlllon to Iha 11en pn)'llded by T 1X11S Nalunll RIIICUCII Code 52 I 30 and any oct.- applc:III* stlluloly Ian, an 
axpr11N conlrllc:Wdl •en on and MOJl1ly 1111.,.. in ell la....S ffllllef'llla in and mcnaed ll'om Ille INMd 1119-. d iwoc-ia wtiidl nwy IICXNO IO L­
!Km the sale of aucn le.ad ITW\lllala, whelhar IOCh ptOCNda .,.. held by i.- or by a llwd pany, and al lbclutlla on end 1mpro_._111o lho INMd 
pr rTllSOS uled Ill connecllOn with the prodUdlOn or processing of IOCh luMd mnerall In Older IO IOQ.ft the peymenl of all royalt.oea or othor omounta 
clue ()( 1o bea>me due und« 111<1 leaM and to leCUl'9 peymen1 of any danwgas or lou 11111 Lauor may a,flar by reason al i.-·, brNch of eny 
a,-,an\ ot condli,on of thla INM, Whether ..... or~ Thia lten and eecurll)l lni.rut lllly be lonldoMd wldl or wllhOl.a aMI proc:Ndlng1 In the 
man,w prowled in UM Tiiie 1, Chep 9 ol Ille Toa• 8uMleu end Comnwea Code ~ eg,.- thel the Co,_, __ nwy ~ L- ID OKUl9 
and record IUCh instrvnents as ffllY be reasonably necuury IO ec:know4edge, atlaeh or pe,fec:1 lhll lien t..- hweby ,..-. that 1/ww .,.. no pnor 
ot aupel!OI lielll aoaw,g from and relallng 10 L-·, aaMUel upon the aboll'Mleaalbed propeny or from Lusae I ICQUlllllon ol lhla INse Should the 
Comrni ... ..._ 01 any llfflll delllmllno 111111111<1 rep(IIIOl'IUl~on II not uue, then Iha CommlUlooe< mey declare tlu tease IOl'lolled u provided llerllln 

34 POOLING. l.aHN II hereby gn,nted the right 10 pool ot l.lllllZII the royally WllelUI ol lhe - al thll d ..ldar Iha INso "'1111 eny oCher 
leJMhold or nwlllllll 1ntere11 tor the eXl)lonlbon. cleYelolmllll and produdjon ol Oil °' gas or e,1hef al them ~ Iha ..,,... 1111119 as shall be •Pl)RMICI by 
tha School Land Boanl and Iha ConmUlonar ol 11111 General Land Office tor the PG*lO or Ul\lllllflll al Iha lntarnt al Iha Slala unds hi ..._ ptnll8lll 
lo TOH Natutal R-• Code 52 151-52 UM The - ol lhe aod 1Q1WN IIMII Iha lnduslon al tlD provl.llOn In 11111 INM 111lilfte1 Iha UIICUllOn 
requlfafflenll atatod In Taxua Noturel RoliOUroN Code 52.152 

3$. INDEMNITY. Lessee hereby reloaMs and dlJChargeS llll State of Texas and the owner al the aol. thw offlcel'I, ~ penn.B, 
8',enta connctot'I, auoconl/KIIOfl ~ IIIYI-. and thw rupedlYt .-s and 8S11QM. al end from al and any aca,ona and ca,au al adlOII 
of .--y netura, ()( o11,-hllnn. lncludong enwonmantal hllrm. lar which recovery of damega la SOUQhl, lnduding. bul nol lmlad lo • .a lmNI end upensea 
which .,.. causod by 11111 lldMIJea ol L-. ila olllcets empk)yM&, and egenll enes,g out of. lncldenlal to, or ,-,l1lng IIOm. llll operallON OI or for 
Lc.uae on tho~ premaea hef"IIUnder, ()( lhal may IIIIIO OUI ol or be oc:callOr>ed by LMMe'a brNctl of any of the.....,..."',.,.,_..,.. ot ,,,.. Ag,_,,,.,,~ 
or by any Olher negligent or atllClly liable aa or omission of Lessee Funher. Lessee hereby 8Ql'HI to be Mable lar, 8Jt00tnlta, lndelmfy. defend end hold 
1wm1e .. Ille State ol Taxn and Ille owner al Ille IOI, tlleor ClfflcleB, ~· and tgoolS, llltlr IUIXlCMOB or esllgnl, lgUIII any encl Ill dalnw, 
lebolol-. lo1M1 ~· lidlOlla peqcNI 1nfurY (lncul,ng deelh), - and u:penNa or- hllrm lot- recow,,y of demegea la -,gill. under 
eny lheOly llldud,ng bl. contrad. or ll1ld laboldy lndudono allorneyl' ,_ and other legal upanse1. including lhDM relalad 10 anwonmenl.11 hazatda 
on uw lellied prtllTIISIII °' in any wry related to Lessee's laikn IO COf1lllY W\1'1 any end d enwonrr«dAI lllws, lhoM alllinO from or In lll'IY wr, 1-.«1 IO 
L-·, Of)O(aUOlla or eny Olhor or L-•·• ec11v\1101 on Iha leuod prenuaa, lhOM 11111inQ from L811N'a UM ol llll tuface al lllt leaNld prenua, and 
lh.3so lhat may enae out of()( be oc:callonod by LUHa·a brNdl of env ot Ille tem\11)( pro"'8lona of 11111 Ag,-nent or env olller eel or omlNOI of L..-. 
dJ dITTldora, offlc:wa. employMa partneB. egenl•. conll'ac:kn. aubconlt9dOnl ~ 1nv\lNa, end their rupec:rJw, - end a-i,w Eac:h 
auignee of lhll Agretment. or III lnterast thetu1. IOINI IO be lllbla for. uonerata. lndamnoty, defend end hold hamNSI Iha State ol Texu and the 
- DI the ICIII , Ille.- ofllon. e~ and ~ In the Nfflt manner proVlde<l lbcM In CC>MecllOl'I ~ lhe ec:111'111ta DI i.-. Ill offlcen. 
employNa. end egenta H duatbod e11oW1. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL Of THE INOEMNl1Y OBLIGATIONS 
ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WTTHOVT LIMITS AND WITHOVT RE.GARD TO THE 
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EX.tSTING CONDlllONS), STRJCT LIABILITY, OR THE NEGLIGENCE Of ANY PARTY OR 
P RTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE BE SOLE. JOINT, CONCURRENT. 
ACTIVE, OR PASSIVE. 
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38. ENVIRONMENTAL HAZARDS. L- 111111 UM IN hlghut ~ al care Ind d l'UIOl\8ble uleguaroa to pl9lleOI 0001W11111uon °' 
pot&JIIOn al q enYWOMWUI medll.m. lnCUl.f1g IOII u1KII ....,~ grot.nOv,,tter, Ndlrneflta Ind ..i.. or IUllamlce -. - • or ""'f octw 
enwonment.111 medo.m ill. an. "'...-. the IMHCI premlMe, by eny - · poluanL "'CD11181TW111nt Le-_. no1 bnnO or pemll lO ,.,,...,, an lhe 
IN..cl ptem- eny ..-.,_ ~ ITW- opioll- IDxlc ITWien.la ot 11.Utancel ~ IS MUllloul ""9.Sla. I\IUrdoul lllllll\lla, 
IIL:erdoua IUbalAnCN (IS lhe 1erm 'Hazanlous Sumlanca0 1e......., in lhe Ccln11nheo11119 En....,...,..... ~ . ~ and l'f l>o. 
(CERCLA). 42 USC Sedlon1 G601, ol uq ), °' toJOc IUb&lancu i.-Sll'f fedeqj, awe. o, ~ l8w o, ~-~ ~ . ellapl 
on:.naty p!O(IUCI.I commonly Wied In conneC11011 Wllh DI Ind gu axpjorllllOtl Ind dewloprnent openlllOna end alot9d In the .....i ,_,,_ Ind qu.tn~llu 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHAU. CONSTITUTI: A MATERIAL BRl!ACH AHO DEFAULT HEREUNDER ANO 
LESSEE SHAU INDEMNIFY, HOU> HARMLESS ANO OEFl!NO THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS. OAMAGE.S, JUDGMENTS, PENALTIES, LIABILITIES, AHO COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AHO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (I) A VIOUTIOH OF THE FOREGOING PROHIBITION OR (2) ntl! PRESeHCE. RELEASI!., OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THI! LEASED PREMISES DURING LLSSEE'I OCCUPANCY OR 
COHTROl. OI' THI! Ll!ASC:O PROIISES LESSE! SHALL CUAH UP, REMOVE. REMEDY AHO REPAIR ANY SOIL OR GROUND WATER 
COHTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AHY HAZAROOUS MATERIALS IH, OH, UNDER. OR ABOUT 
ThE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE Wint ntl! REQUIRtMCNlS OF 
APPLICABLE LAW. TMIS INOCMNlrlCATlON ANO ASSUMPTION SHALL APPLY, BUT 1$ NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS 
UNDERTAKEN PURSUANT TO CERCLA OR AWf OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHAU. IMMEDIATELY GIVE THE 
STATE OF TEXAS AtolO THE OWNER OF THE SOILWRJTTEN NOTICE OF AHY BREACH OR SUSPECTED BREACH OF TliJS PARAGRAPH, UPON 
LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A hOTICI! FROM ANY GOVERNMENTAL AGl!HCY 
PERTAINING TO HAZARDOUS MATERIAUI WHICH MAY AFFECT THI! U!ASED MEMISES THI! 08UGATIOHS OF LESSEE HEREUNDER 
SltALL SURI/IV!! THE EXPIRATIOH OR EARUE.R TE.RMli'IATIOH, FOR ANY REASOH, Of' TltlS AGREEMENT 

37 APPLICABLE LAW Thll leoM Is luuod l.l1der tile prol/lllOIII al Texu Na1Urlll Rnourca1 Code 52 171 lhrough 52 100, commonly kno¥on 
G Ille Rellnq"""'"*11 N1. end Diiler mppllcable &t.ltutel and ll'IWIClmll1ts lherelO, end W q pn)IIIMln In NI IMM dOel nol conlonn 10 llWM llallllal, 
the IUIIMI w1II prevu o_- Sll'f nonoonl'omwlg ..... PfO'IIIIOnl 

31 EXECUTION Tho& DI end OU ..._ nwa be liQrWd and ~ by lhe L- belot9 I la fled of l9COl'd In lhe COU11Y ,-ua and 
In IN Genctl'II Llllld Olb al Ille Sia al T exu Onc:a lhe !ling rwqi.nmen11 found In P.-.g,aph 311 al 1W luN he\19 bNl1 ulllled, h en.a,119 dalll 
al lhll lMM INI be Ille lllle ICUICI on PIIQO I 

39 LEASE FILING Pursu.in1 10 Chapter II of the Te,caa Buu-. end ComrnerC9 Code. 11111 ..... !TUI be llld of 1--«1 n Ille offlal of tile 
COi.Wiiy Clef'( In 1nY COLflly In which 11 or 111Y Pill al Ille lolsecl pr1nuea II IOcllld, Ind Clllifted a,piea 1Nl90t llllll be tiled In IN Genetal Lllnd Olllce 
Ths leaJI II llOI tfflClllll ll'ilJI I cend'ied a,py al 11111 INM (which Is fflllde and cerlllled by lhe Cowll'f CIWII flom tu rlCOIIII) II llllld In Iha Gelw9I Lind 
Office In eccorclllnce Wlll'I Texas Nallftl RNOUl'Oel CoCla 52.113 AlldolOldy, 1111a .......... no1 be blndnQ upon Ille &ala urNU • rea!M lhe ecllMI 
end INe CIDl-*llllon pa,cj ot ~ IDr ~ of Jiu 1MM The bonu1 due Ille~ Ind IN p,ucnbed fiinQ IN INI ~ IUCh c.1dled 
aipy IO the Gene,-, Lind Olllcl 

STATI: OF I (>'A: 5 
COUi'ITY OF TC~I/\:':> 

~ss:::~;:::rB~~ 
T111e Davi . Bolton 
o.te Vice PresidenL, Land 1ff\ ~ 

q_5_ f'! 

(CORPORATION ACl<NO\\UOGMENT) 

BEFORE ME. IN undersigned IUlhonly. on Jiu day pnondy IPPNf9(I ~Abl>!t--P1-n-,c_Ba_lQ_er _____________ _ 
I- IO me IO be Iha per.on~ 111mt II IUllecnbed to lhe foregoing 11111'11'1*11111 ~f'Injdent ..... _...._ _____________ _ 

ot Bio ltlfl• Eoemv uc 

~

""''!<.. 
~: ~~) LESLIE ANNE MYEQS w~. Nolarv Public Slate o1 Texas fli~~ My Commission ExP1res 

,,,,,IHo• July02, 2018 
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I. Rentals for ycan. two and three of this lease have been prepaid and arc included in the bonus 
con!>ideration d~cribed in Paragraph One ( I) of this lease. One-ho.If ( 1/2) of the bonus monies hos 
been fully paid 10 the Lessor c:.-<ecuting this lease, and one-ho.If of the bonus monies hns been paid 
10 lhe tote ofTe,..os. 

Inst No. 15-00855 
DIANNE 0. fLOREZ 
COUNTY CLERK 

2015 Jan 28 at 10:17 AP.I 

B)f: ER~ EPUTY ~~s 
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July 27, 2015 

Patrick I !anion 
Energen Resources 
3300 North A St. 
Bldg. 4, uite I 00 
Midland, Texas 79705 

Re: tnte Len e MF 1169 

Dear Mr I !anion 

T XA G CN CRAL LAND 0F rI C[ 
LlORC.[ P BUSII COMM ISSIONLR 

Ten RAL leases covering 318 3 ac., I J2 cc 
36, Bil. . 2, I l&GN R) Co Survey, Reeves o, 
TX 

The certified copies of the Relinquishment Act leases co,enng the referenced tract have been approved and 
filed in our records under Mineral file numbers as set out on Page 2. Plea refer to these number "hen 
making pa m nts to th tate and in all fu ture corr pondence concerning the lea . Failure to 
include the mineral Iii num bers mn d la pro ing of an , pa ·men ls town rd the lea 

rhere are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as cction I O(B) which requires submission of ,Hillen notice for all 
drilling, production and related acti, itics. When fonns arc filed \.\ ith tl1e Tc>.as Railroad Commission, they 
are required to be ubm1tted to the General Land Office as well. Examples are W-1, Application to Dnll; W-
2, Oil Well Completion Report and Log; G I, Gas Well Completion Report and Log; W-1, Plugging Report; 
G-5, Gas Well Classificallon Report, G-10, Gas\! ell Status Report; W-10, Oil Well Status Report, W-12, 
lnclmatlon Report, electric log , d1recuonal surveys. 

Chapter 52 of the Texas Natuml Resources Codes spcc.1fies that the surface o,,ncr's right to rccei,e a portion 
of the revenues generated by the lease sh al I be 111 lieu of all damages to the soil I herefore, any payments 
mode for surface use or damages other than the authori:ted damages se1 ou1 111 the lease fom, must be shared 
equally with tl1c stale. 

Your remittances are set out on Page 2 and have been applied to the tate's portion of the cash bonus. In 
addition, we arc in rc.;ce1pt of your proccssmg and filing fees. 

mcerely yourc;, 

Deborah A. Cantu 
Mineral Leasing, 1:.nergy Re ources 
( S 12) 105-8 598 
dcborah .cantu(@,glo.tcxas.go, 

1700 orth Congress A, enue, Austin, Texas 78701-1495 
P.O Box 12873, Austin, Texas 78711-2873 

S 12-463-500 I glo.tcxas gov 



Lease ff Lease Date Lessor Bonus Volume Page 

MF116985A 9/23/2013 Mary Agnes Driscoll Living Revocable Trust 99,468.75 1071 298 

MF116985B 5/1/2014 Bennett, M Brad 84,000.00 14-07612 

MF116985C 5/1/2014 Luckel, Jr., Eb F. 55,702.50 14-08099 

MF116985D 5/1/2014 Christie, Susan Luckel 55,702.50 1093 32 

MF116985E 9/23/2013 Cochran, Jack Frey 33,156.25 1071 305 

MF116985F 9/23/2013 Hastings, Nell E. 33,156.25 1068 128 

MF116985G 9/23/2013 Hathaway, Carrolle N. 33,156.25 1038 363 

MF116985H 8/11/2014 Buffy Energy, LLC 9,135.00 1114 97 

MF1169851 8/11/2014 Baxslo, LLC 9,135.00 1114 111 

MF116985J 8/11/2014 Blairbax Energy, LLC 9,135.00 1114 104 



file No. t:A F \ \ (oggs 
-r+-l1-1--JVJ.=Wi_.;1._.._.e£.UA1r.,._,_.h'---_Count; 

1 ...-/"}'.'1 - IC 
Date Filed: __ ...:..._...:;£/_'...:..._/_._-""~--

George P. Bush, Commissioner 
By {5t: 
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16-11122 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
"•. Aug 31 , 2016 at 02:23:00 PM 

PARTIAL RELEASE OF OIL AND GAS LEASE 

ST A TE OF TEXAS 

KNOW ALL MEN BY THESE PR ESENTS: 

COUNTY OF REEVES 

THAT, Energen Resources Corporation, as Lessee, and in accordance with the terms of that 

certa in Oil and Gas Lease dated May 1, 2014 between the State of Texas, acting by and th rough 

its agent, M . Brad Bennett, sa id agent, as owner of the so il, and Energen Resources 

Corporation, Lessee, recorded in Volume 1098, Page 0606, of the Official Public Record of 

Reeves County, Texas (the " Lease"), does hereby release unto the owner of the soil all of its 

r ight, title and interest in and to the Lease, SAVE AND EXCEPT the respective 180 acre 

production unit and retained production unit depths show n on the attached plat marked 

Exh ibit A, which is incorporated by reference for all purposes herein. 

EXECUTED th is __ 2..,6_*1 __ day of - -4-vt,~~-t--"---0£ ........ J~, _____ , 2016. 

EN ERGEN RESOURCES CORPORATION 

By: .< C:> ~ ~ ftl7 
David W. Bolton tiJ) 
Vice Pres ident - Land 

STATE OF ALABAMA 

COUNTY OF JEFFERSON 

This instrument was acknowledged before me on this lb -11 day ,L),,,_j .,,,sJ- 2016 

by David W. Bolton, Vice President - Land of Energen Resources Corporation, an Alabama 

corporation, on behalf of sa id corporation. 

Notary Public ID No: 

TX430530-0SP 

N 

T.llUE & COR.RECr 
COPYOF 

ORIGINAL FILED IN 
REEVES COUNIY • 
CLERKS OFFICE ! : •• • •• 

••• • • • •• • 

JEREMIAH TODD PENLEY 
My Commission Expires 

December 20, 2018 

•• ••• • • •• • • • • • • • • • • • 

• • • •• • • • • • • 
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PRODUCTION UNIT PlAT 

A-5793 

SE CTION 86, BLOCK 2 , H & GN RR S UR VEY 
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Soo.ne Srore 12/1 Well (API No •2-J89-J050S) 
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NAO BJ. TEXAS CENTRAL ZONE NAO 27. TEXA S CENTRAL ZONE 

NAO 27 
~ 738162.5 
( ; 9, 195, 5 

S,lt.: N• l057J81J8. 2 : C• t 2J6494 7" LAT•JI 6J.l964J N_ LONC•IOJ 7400258 W S/1 N•7JIJl20'. £•9400Jl.6 ° LAT•J l.6J)8J46 N, !OhC• IOJ 7J9562T W 

P/P· N• l 0'7J9• 9 2 ; £•12J6<50 9 ' LAT• J16JJ1281 N. L0NC• l0J. 7<0l72S IY P/P N•7J IJ 7J O: £•9J998 78' LAT•J16J2998< N, LONC• IOJlJ9709J W 

IST/P N• /0574176.9: £•12J68J4 8' LAT•Jl 6JJ7862 N. LONC• 10J lJ89619 W 1Sf/P N•7J 1600 7; £•9<0J71 7' LAf•J1.6JJ6S65 N, LONC• 10J 7J8<988 W 

L/P.· 11• 10576525 9 ; £•12<0627 6 ' LAT• J I 6<0559J N, LONC•IOJ 7170111 W L/P. ll•7JJ9<9 7; £•9«16< 5' LAf• JI 6<0<297 N, LONC• IOJ 7265<8< W 

T/P. ll• l 057659J.O: £• 12<0lJO 7' LA T•J1 64075:lJ N. LONC• 10J 7766866 W T/P. N•7J<016 11: £•9« 2676' LAT•Jl.6<06227 N, LONC• 10J 72622J8 W 

APPROX/MA TEL Y 20. 4 MIL ES NW OF PECOS. TEXAS 

NOfCS 
I, lJljlRtNCS SJ,JOWH l<RCON All£ NAtJ 11.J. ~IIT CRf() COORDltV.TC'S AND CONl"O/IU ro n£ rrx..u COO/IIOINATC SYSTCII "1l'XAS CLNTRAI. LOH£ . 
"'"" RO"C«Nf:C TO us,c:s TRJ-Sf,i, f10N l:R(;,cS( • .,,,TH A ~ Sl:Alt r~TOII or O 9999.JDUJ THC POSmOM,(, TOt/RANCC or THIS SI.JRYCY 
C..n:cctlS THC /fCOU!RCMf HT'S f'Olt ... R'rAAl. 5Uf\oO' 
2. THf$ SUflVO' ~ P(Rfl)HJ,1£() M1TH()(JT THC O£f,1£nt or A li ft( H(POltf ANO R[\1(W Of' fHC ,A/J~ ~ c, or mu fH(/f( -'CA Y tlC CASCIIENTS 

NoCl'/tW COVCNANTS Al1CCTIHC THIS /IROPtllfY NOT SH(JttN H(IICON l. OGH lON or IUPll(J4l(UCAITS ANO/b" (AS£A/£NT'S '10tC' /JC'fOND 
~ scoP( or THIS PROJ('CT ND H,4.f° BtCN SPCC'1CAU.Y o,,,,,nro ll(J7WC OOCVU(N T'S NOf F1JRNtSHCD llJ/f T'HtS S(R,,f'Y 

.J SC( DOCUl,IQITS ANO CUCTROMC ()AIA n.co IN me ornc.t or itPC INC r()R COUPt.CTC R!:CONSTHUCll()N or fH["S£ SCC110NS OR Bt.OClfS 
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ENERGEN RESOURCES CORPORATION 
JUPITER 2-36 1 H 

RETAINED PRODUCTION UNIT AND DEPTHS 
SECTION 36, BLOCK 2, 
H &: GN RR SURVEY, 

REEVES COUNTY, TEXAS 

OA T£:MARCH 2 4 2016 • • • e OA T( SURVE:rF:0 ~ 5~'2~8~ 14 _ _ _ _ 4 
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1-· • I : ' l r ; F: 

THE STATE OF TEXAS 
COUNTY OF REE YES J, Dianne 0. Plorc,;, Cleric of lho Cowtty Court in and 

·'- ~r &aid Coy;nty and State do hereby ccrfify that the foregoln is a true and correct copy of 

~irb c, I '2fkasc o, I ~3q5 k45'&~ · . 
filed for rcoord in my office thia ~ ~ day of lit 

~ : 2.3 (? M, under ~Filq ~O, /I. -JU??: . to 1,e in the Offic,~W~i~ ~--e~t~·h~-~ci-S-______ _ 
llccorda of~vcs County, Tcxu. 

~ / TO CERTIFY W~~. Witno¥ my haod and officiaJ "'81 nt Pcx:oa, Texas 
thla :2 day of ffl,t J U 5 [. , 20/_..1/!-. 

-. 11 q 17£1 ,,Jew., ! / J • O~~&F~~LERK 
_ , V L_) iT it-.~ . 

•• ••• •• • ••• . : ·. .: : ~: 
• • • • •••••• • • • • • • • • • • • , • ... l 
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. -·· .. 1.6-1-1-123 --. . . .. r--- .. 
FILED FOR RECORD 

' REEVES COUN1fi'{;,YE~AS ·~, , I 
' Aug 31 , 2016 at 02:23:00 PM 
I 

' PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF REEVES 

THAT, Energen Resources Corporation, as Lessee, and in accordance with the terms of that 

certain Oi l and Gas Lease dated May 1, 2014 between the State of Texas, acting by and through 

its agent, Eb F. Luckel, Jr, sa id agent, as owner of the soil, and Energen Resources Corporation, 

Lessee, recorded in Vo lume 1102, Page 0492, of the Officia l Public Record of Reeves County, 

Texas (the " Lease" ), does hereby release unto t he owner of the soil all of its right, title and 

interest in and to the Lease, SAVE AND EXCEPT the respective 180 acre production unit and 

retained production unit depths shown on the attached plat marked Exhibit A, which is 

incorporated by reference for all purposes herein . 

EXECUTED thi s _J.J,--""'---h__:Z _ _ day of ~ ~f I 2016 . 

ENERGEN RESOURCES CORPORATION 

By: <Q ~ !?¥. 
David W . Bolton £di 
Vice President - Land 

STATE OF ALABAMA 

COUNTY OF JE FFERSON 

This instrument was acknowledged before me on this J..£ fl day At;~ 2016 

by David W . Bolton, Vice President - Land of Energen Resources Corporation, an Alabama 

corporation, on behalf of said corporation . 

My Commission,=es: 
;,Z } :2.0 . :l./)/ ( 

I 

Notary Public ID No: 

TX430530-07P 
TRUE & CORREcr 

COPYOP 
ORJOJNAL FILED IN 
REEVES COUNTY 
CLERKS OFFICB 

JEREMIAH TODD PENlEY 
My Commission Expires 

December 20, 2018 

" I , ' \ 
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A-5793 

SECTION 36, BLOCK 2 , H ct GN RR SURVEY 
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I. /K,AR'JM;:S SH()"r#'fl H£RC()N All( HAD 6.J. LA.tJJJC'RT C/IJD COOIION,AfCS ANO CON/'OPl,I TO THC TCitAS COO/IC'JIMTC SYSTCl,I '°1rXAS" CCNTIIAI. LON!'. . 
~ GAS WELL 

/:). WATER INJECTION WELL 

• OIL WELL 

WITH RCrCRCNC£ TO t.CSC:S' f1lf- S1Af'ION 'tRrASC" 'M1H A C/)41./IINCO SCAl.£ rllCTOR Of" 0.'J99'J.Jl)(JU THC l'OSl110ML TOI.CRANCC or THIS Sl,W'.f'Y 
CYCCCDS THC lfCOf.J#f'C.IIOflS rt'JR A RLltAt 5tlM"Y. 
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ENERGEN RESOURCES CORPORATION 
JUPITER 2-36 1 H 
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I 

RETAINED PRODUCTION UNIT AND DEPTHS 
SECTION 36, BLOCK 2, 
H & GN RR SURVEY, 

REEVES COUNTY, TEXAS 

DA Tc:MARCH 24 2016 DA Tc SURV£Y£0: _:.5'-"2~8""-'l-'4--- -I 
JOB NO : 14-1181-00 Fl£LO BOOK 6 44/55 DRAFT~ REV. 0 
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~J 'J'HESTATE OFTEXAS 
:i.j C OUNTY Ot' REE~ I, Dianne 0 . Pio,=, Cleric of the County Court in and 

J. 111 At H I. 
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;..i 8 ~ '~ m~::r~le elf~!\)' c~ that the for~ego, •• • tru and correct copy of o < 1¥~ ~l\J.Ll.,.& dated _ eowu, . 
~ w:rmffi,-rr~ - c1a u -

v . ' M, uuder ~ •• · c No. : \ \ \ l-3 , to be recorded in the 

· .~ ~ ,1 Pv~ "' _ ~~ Rocves unry, Teu.<J. 

Inst No. 16-11123 
DIANNE 0. FLOREZ 
COUNTY CL ERK 

2016 Aug 31 at 02:23 PM 

16EVES CJ!l}tIIi TEXAS 
:\I C,,~ TO CERTr~c._ff.\Yimcsa my band and official aeal a1 Pecoe, Tc:xu 

thll Q\ day of ~ g_ , 20-1.k_. 

C'i A e. 0,_ _ . DIANNE 0. FLOREZ. Ct.il..1NTY CLERK 
»1 Jl)p1luM1t ~ - REEVES coui,..'TY, ™ 

By: M1l, l!JllCi J q , tl , DEPLITY 



... 1.6:-11124. _., _ ·- ... 
FILED FOR RECORD 

. , REEVES COUPJ.TI/ TEXAS ., 
! Aug 31, 2016 ai 02:23:00 PM 

PARTIAL RELEASE OF OIL AND GAS LEASE -. .. 

ST ATE OF TEXAS 

KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF REEVES 

vY\ J"="-, \ IQ ct3; -D 
THAT, Energen Resources Corporation, as Lessee, and in accordance with the t erms of that 

certain Oil and Gas Lease dated May 1, 2014 between the State of Texas, acting by and through 

its agent, Susan Luckel Christie, said agent, as owner of the soil, and Energen Resources 

Corporation, Lessee, recorded in Volume 1093, Page 0032, of th e Officia l Public Record of 

Reeves County, Texas (the " Lease" ), does hereby release unto the owner of the soil all of its 

right, title and interest in and to the Lease, SAVE AND EXCEPT the respective 180 acre 

production unit and retained production unit depths shown on the attached plat marked 

Exhibit A, which is incorporated by reference for all purposes herein. 

EXECUTED th is _ J..._ (_11 __ day of _ _,_J~"""-q_vt;{_+ _ _ __ ~ , 2016. 
J 

ENERGEN RESOURCES CORPORATION 

By « c;:s~ ,fl£/ 
David W. Bolton W)/.J 
Vice President - Land 

STATE OF ALABAMA 

COUNTY OF JEFFERSON 

This instrument was acknowledged before me on this .16 .Jd day ~J 2016 

by David W . Bolton, Vice President - Land of Energen Resources Corporation, an Alabama 

corporation, on behalf of said corporation. 

My Comm;5ion 7pires: 

1.2.. ; :lO , rlJ} rt 
Notary Public ID No: 

TX430530-06P TRUE & CORRECT 
COPYOF 

ORIGINAL FILED IN 
REEVES c;o~rv 
CLERKS ~ Ff E. 

• • • •• • 

• • ••• • • • • • • • • •• • • • • • • • • • • • • • • • 

JEREMIAH TODD PENLEY 
My Commission Expires 

December 20, 2018 
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R£rAJN£0 PROOUCnON UMT 0£PTHS 
oil depths from the surface do•n lo the 

stroli9foph,c equ1vote1"1I o f , ...... 8 fett l, such d~th 
fJe;l'lg lhe base of th• Wollcomp Fonnot,on os SH't"I 

on lhe elecr•c log of the HNC OIi Company -
Sooon, Stole 12/ 1 Well (API No 42-Jll9-JO~S) 

5186· LATERAi. LCNCTH 
FRO,, PCNCIRA no,, POINT TO TERAIINUS P()J.NT 

18000 ACRE 
PRODUCTION UNIT 

N 7Jllt62 5 
E 9•196• 5 

1- 1/2 IP / S ~'00 0 I W 5280.00 

NAO 83, TEXAS CENTRAL ZONE NAO 27. TEXAS CENTRAL ZONE 
N•l0$7J888.2 '. £• 1236494.1' t AT•JI 6J2964J N, LONC•IOJ 74002~ W S/t N• 7JIJ12 o: C•9400JI 6' LA T•JI 6J28J46 N. LONC•IOJ 7J95671 W 

N•IO!S7J9<91: (•11J6<509• LA T•JI 6JJ1181 N. UJNC•10J 7<01725 W P/P N•7JIJ7JO; (•9J99878• U,T•J/.6J1998< N. U/NC•IOJ 7J9709J W 

IST/P· N•10574176 g; (•11J68J< a· U• T•J I 6JJ7862 N, LONC•10J 7J89619 W IST/P N•lJ/600 7° £•940J71 7' LA T•JI 6JJ6565 N. LONC•IOJ 7J84988 W 

L/P N•/0576515.9 ; (•11406176• LA T•JI 640559J N. U/NC•IOJ.717011/ W L/P N•7JJ9<9 7; (•94'164 5• LA T•J t.6404197 N, LONC• IOJ 7165484 W 

T/P- N•IO!S7659J.O; (•11<07J0. 7' LA T•JI 640751J N, LONC•IOJ 7266866 W T/P N•7J4016 a: £•9442676' LA T•JI 6406117 N. LONC•tOJ 72672J.8 W 

APPROX/MA TEL Y 20. 4 MILES NW OF PECOS, TEXAS 

NOTCS .p- GAS l'.£LL 
, ~ $H(JWY W:WCON ARC MD 4), LAM'l/l(JffT t;IIIJ COO/IDIMTC'S ANO CO,.'f"O/bl ro THC rr.tAS COOROIMTC $l"S7'DI 1'CMS C£NTRIII. L'ONC. . 
WfTH IIUCROCt TO USCS fRJ-STAnt)N ~ - wrrH A CCMBNtO SCAlI OCTOR or O 9999.JOIIV THC POSlnt)N,AL rotl'RANCC Of" THIS ~ 
O'CctDS THC ll'(Ot/lRCUC'NTS rOR A /ffJRAL ~ 
1. THIS SI.Jll'IIO' WM P(1tf'ORW£D WITHOUT hi£ 8(N£flT or ,1 rmt RCPORT ANO RCYtCW or TH£ A/JSTR.ACI or nnc n<RC U4 Y 8£ CAS{W{NIS 

AND/tW COVC'NAIITS NTCCT'ING THIS PROPCRTY NOT $HO>ffl HCRCON lCCAT'ION Of" NPROYCIJLNTS ANC1/DR CAS£111£NTS WC/IC 8£'rONO 
~ S&OPC QI' THIS PRO.JlCT Al'11',Cl,'(' 6C(N SP£C,,C,.Ur ONITT£D varwc DOC'WCIIT'S NOT flJRNtSHCD TOIi THIS S'-"""O' 

D, WATER INJECTION 'M':LL 

• OIL WELL 

J. sec DIXlJl,ICNTS AN() a.t'CIRONIC 04TA f'l.(D IN THC Of"11CE Of" lf,ac SNC rOP CfJJJPr.(TC RCCOHSTRUCTION or fHC'SC SECTIONS OR BLOO<S. 
0 LOCATED v.tLL 

-9' DRY HOLE 

Tl££: T: Rffvt:S\£:NT£:RPR1S£ PROO \ OWC\WIJ JOl.dw 

@ P.O. DRAWER !US5 on !!ID!.AIII), n::w 7<J7 
• (1.21 SIM".00 sswnal ,AX crn,szo.w 
Inc 1a:-=lhir= 

• • • 
•• • •• 

~ WATER v.tLL 

;::f SHUT IN v.tLL 

1000 0 1000 2000 FEET 
8HHHHI 

(XHl811 · ,.; 

ENERGEN RESOURCES CORPORATION 
JUPITER 2-36 1 H 

RETAINED PRODUCTION UNIT AND DEP1HS 
SECTION 36, BLOCK 2, 
H & GN RR SURVEY, 

REEVES COUNTY, TEXAS 

I 

OA TE SURvt:YE:O . ....:.S'-'2"'8""-'l-'4--- ~ 0 

~ BOOK 6 44/SS ORAFT ~ REV. 

• • • • • • • • •• • • • • • • • • • • 
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Inst No. 16-11124 
DIAt'-INE 0. FLOREZ 
COUNTY CLERK 

2016 Aug 31 at 02:23 PM 

r;ES co;TY, TE:!AS 
By: MAJ/JU( b tv{ti !(~· DEPLITY 

.7 



Tracking o.: 125086 

STATEME T OF PRODUCT! JTY OF ACREAGE 
AS SIG ED TO PRORA TIO UNJT 

This facsunilc P- 15 was gcncro,cd ckc1ronically 
from dn1n submincd 10 1hc RRC 

Fonn P-15 

The undersigned states that he is authorized to make thi statement; that he has knowledge of the 

ENERGEN RESOURCES CORPORATION fact concern ing the 

JUPITER 2-36 0. 

PERATOR 

1H ; that uch well i 
LEASE WELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texa and that the acreage claimed, and a igned to uch well for proration purpo e a 

authorized by special rul e and as shown on the attached certified plat embraces 

County, 

_3_1_8_·3 _______ acre which can rea onably be considered to be productive of hydrocarbon 

- CERTIFICATE -

I declare under pena/fies prescriber/ in Sec. 91.143, Texas atural Resources Code, that I am autho­
rized to make this report, that this report ,vas prepared by me or under my supervision and direction, 
and that daw aml facts stated therein are /me, correct, and complete, to the best of my knowledge, 

Dare 05/27/2015 Signature Railroad Commission of Texas 

Telephone (512) 463-6975 Title RRC Staff 

AREA CODE 
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PAT 

A-5793 

SECTION 36, BLOCK 2, H ct GN RR SURVEY 

N 5 · 4· 1 s· E 5280.00' 
NAO 27 

N: 735370.1 36 
E: 937483.4 
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36 35 
NAO 27 
N: 738162.5 
E: 941964.5 

"~ / LLL/_/_/_/_/_/_/_/_/ _/ L' L LLLLLL/_/_/_/_/_/_/_/_ j 
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NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE 
S;1.: N- 10573888.2: £- 1236494. 7 ' lA T-31.6329643 N, LONC-103.7400258 W. S;1.: 1'1= 731312.0'. £- 940031.6 ' LA T-31.63283-16 N, LONC=103.7395627 W. 

IST/P: N=/0574176.9; £- 1236834.8' LAT= J1.63J7862 N. LONC-103.7389619 W. 1ST/P: N=7Jl600.7: £- 9403 71.7' LAT=Jl.6336565 N, LONC=IOJ.7J84988 W. 

L/P: N- 10576525.9; £- 1240627. 6 ' LAT=Jl.6405593 N, LONC-103.727011/ W. L/P: N-733949.7: £- 9·U16 4.5' LAT-Jl .6 404297 N, LONC- IOJ.7265484 W. 

8/H: N=/0576593.0'. £- 1240730.7' U.T=Jl.6 407523 N. LONC=IOJ.7266866 W. 8/H: N= 7J4016.8'. £: 944267.6' LAT=Jl.6406227 N, LONC=IOJ.7262238 W. 

APPROX/MA TEL Y 20. 4 MILES NW OF PECOS, TEXAS 
NOTES: 
/. 8CAl?INGS SHOWN HEREON ARE NAO 8J. W,IEJERT CR/0 COOROINATE5 ANO CONFORl,I ro THE TD<AS COOROINATT: ~ ~ Comt,,J. ZONE. . WTTH RUcR£:NCE ro =5 TRI-STAT/Of/ 
"CREASr WIT11 A COU8JNE1} SCALE FACTOR OF 0.9999J0862 THE POsmoNM TOI..ERANCE OF THIS SURV1:Y E:XCEIDS TH£ REOUIRDIE:NTS FOR A RURAL SURYf:Y 
2. THIS SU11W:Y WAS PCRfTJRMEO W/11/0lff THE 8EtlUIT OF A nnr REPORT ,'J(!) RE'IIEW OF TH£ AlJSIRACT OF nru:. ~ ~y BE &SEl,/(NTS ANO/OR COVfJW{TS NTrCT/NC THIS PROPEHTY 

NOT SHOWN HEREON. LOCATION OF IVPR0\£1,/[NTS ANO/OR &.SEl,ll:NTS WEli'f" BEYOND COIJI.IISSIONED SCOPE OF THIS PROJECT ANO /IAl,f° IJlIN SP£0F/04/..LY OJ.t/TTfD. V£S7W(; oocwo,m; 
NOT FURNISH£0 FOR THIS SURVfY 

J . SEE OOCUME:NTS ANO El.ECTRONIC 04TA nt.£D IN THE OF1'ICE OF WPC WC roR C0/.1Pt.£TF: RECONSmt.lCTION OF THESE SECTIONS OR 81.0CXS. 
4. SURFACE LOCATl(JN IN iei-STAKED ' POSITION. 
5 . OOWNHOi.£ INFORMATION PROl//0€D BY ENERCOI PERSONNEL 

I, THE UNDERSIGNED, 00 HEREBY CERTIFY THAT THE SURVEY 
!NFORMA TION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL 
FIELD NOTES OF ON-THE-GROUND SURVEYS MADE BY ME OR 
UNDER MY SUPERVISION AND IS TRUE ANO CORRECT TO THE 
BEST OF MY KNOW!.EOCE ANO BELIEF. NO WARRANTY IS MADE 
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS 
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE 
INFORMA TION PRESEN TED HEREON IS FOR THE PR/VA TE USE OF 
THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE 
BLOCK ANO DOES NOT CONSTITUTE A COMPLETE BOUNDARY 
SURVEY AS DEFINED BY THE "PROFESSIONAL LANO VEY/NG 
PRACTICES ACT. " 

1/6/15 

W.D. Wets , Jr. TEX R.P.L.S. No. 1989 DATI:: 

FILE: T.· RffvcS \ENTERPRISE PROO \D WC\ W1 JJO 1. dw9 

~ GAS "NELL 

6_ WATER INJEC110N "NELL 
e OIL "NELL 
0 LOCATED "NELL 

-¢- DRY HOLE 

(@ WATER "NELL 

0 SHUT IN "NELL 

1000 0 
HHHHHI 

AS-DRlu.ED Pl,\ T 

1000 
I 

ENERGEN RESOURCES CORPORATION 
.AJP1TER 2-36 1H 

SURFACE LOCATION: 487' FSEL cl: 10' FS'M. 
1ST TAKE POINT: 532' FSEL cl: 451' FS'M. 

LAST TAKE POINT: 514' FSEL c!c 367' FNEL 
BOTTOM HOLE: 516' FSEL c!c 244' FNEL 

2000 FEET 
I 

SEC. 36, BL..K. 2. H c!c GN RR SURVEY, REEVES COUNTY, TEXAS 
DATE.NAY 29 2014 DATE SURW:r£D:~5~'2~8~14~----t 
JOB NO.: 14- 1181- 00 FIELD BOOK 644/55 DRAFT NCH REV. 0 



File No. \"\ F \\lo '::J~S 
'?-lS ~ r\-AT 

Date f iled: __ 3 ..... /_· [_7 ..... /_2_0_1_7~---
By·~-G-eo_rg_e ~_ . ..... Bu_s~~·..L~~m-tn-is-sio_~_er-~ 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM180001 

Unit N umber 8957 

Operator N ame 

Customer ID 

Unit N ame 

County I 

Count) 2 

County 3 

County 4 

Energen R esources C011Joration 

C000043130 

Effective Date 

Unitized For 

Unit Term 

01/01/2018 

2-36 Jupiter 

R eeves R RC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit umber Inactive S tatus Date 

Unit type NUML 

Stare et R e11en11e Interest Oil 0.12500000 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

A llow All Depths 
Well 

Formation 

Participation Bas is S mface Acreage 

If Exc/11io11s Apply: See Remarks 

L ea e umber Tract Lease Acres 
o in Unit 

Total Unit 
Acres 

Traci Lease Royalty 
Participation 0 / C 

RI of Lease 
in Unit 

MF116985 

MF11 8233 

257.655254 

60.644746 

318.300000 0.80947299 0 /G 

318.300000 0.19052701 0 /G 

0.12500000 

0.12500000 

0.10118412 

0.02381588 

APJ umber 

4238934368, 4238935723 

R emarks: Well #lH and #2H will report to thi NUML beginning at date 2/J /20 l8. 

Prepared By: s~~ Prepared Date: 

CLO Base Updated By: 5%:.b CLO Base Date: 

RAM Approval By: 21fil RAM Approval Date: 

oMn\,s 
I~ ~ \~ 

3 · 13 · IB 

Royalty Rate 
R eduction 
Clause 

CJS By: ~lj CIS Date: l--li1li 1 l'.3 Well Inve11101J1 By: S$b WI Date: .,/J 
3/13/2018 2:12:06 PM 8957 1 of 1 
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GLO Land/Lease Mapping Viewer 
PhaH reYlew al copyngt1tanc:I 01Kt11T1• nb,maton f rom 01.tr w t00•11" l'lwe 

Ntp n- w gb te xt, govoo,cyl1ndeic. Mrnl 
~,.. Te..-a , G.n•at Unc:10 t1c.e m1 lre1 F'IO r«>teMnt••O'I• or 
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p rod~ f!d Th• map,, nd. au Obie far navl~l,onal1u1po1e1 ar1<1 00e4 not ourpon IOOIIPld t1oun~1a1 °' pnvalt at1d pubic l•rd 
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0 0.35 0. 175 
Pr int Da te : 3/13/20 18 
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Dote F;Jed sl 13( \'3 
George P. Bush, Commissioner 

By 6$.D 
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July 9, 201 8 

T EXAS G ENERAL LAN D O FFI CE 
GEORGE P. BUS H , COMMLSS IONER 

SE T VIA E-MAIL 

Energen Resource Corporation 
35 l O . A Street, Building A&B 
M idland, Texas 7970§-5427 
Attention: Cr isty Vice 

RE: Lease Compliance Rev iew of selected lease MFl 11873, MFl 12184, & ~...F I 16985, operated by 
Energen Resources Corporation 

Dear Ms. V ice: 

The Texas General Land Office (GLO) thanks you for your cooperation with the Lease Compliance R eview 
Program (LCRP). As a part of the fi eld aud it program, the LCRP is designed to help ensme accurate and 
proper reporting of oil and gas production and roya lty revenues to the State of Texas in accordance with 
the regulations sel forth in Section 52.13 5 of the Texas Natural Resources Code. 

The Lease Compliance Review is limited in scope and will not be considered a ful l audit. The summary of 
th is review is as fo llow: 

Detailed testing summa,y 

1. Result of Gas sa les vo lume & value testi ng 
Based on ou r review, be advised that the d isposition volume of the gas should be reported as 
Residue Gas ales where you have reported it as Transmission Line (Non- Processed Gas ales). 
Based on Energy Transfer and V anquero M idstream Plant Settlement tatements, it was determined 
Energen did not report and pay royalties on GL's. The underval ued liqu ids have been referred lo 
ou r M ineral Rev iew div ision to conduct fu rther testing. 

2. Resu lt of O il sa les volume & value testing 
We found no materia l differences in vo lumes during ow· review of documentation provided for this 
LCRP. However, the gro s value was undervalued and will be referred to ow- M ineral s Rev iew 
divis ion to conduct fu rther testing. 

If you have any question concern ing thi report, please contact Sharon Stevens at 
sbaron.stevens@glo.texas.gov or 713 .598. 1508, for a ny questions regardi ng our Lease Compliance Review 
of the selected lease(s) above. 

Sincerely, 

Jg~~~-
D irector of M inera ls A udi t 

Texas General Land Office 

(5 12) 463-2921 / da le.sump@glo.texas.gov 

LL #0240 

1700 Nonh Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 1 1-2873 

5 12-463-500 L glo. texas.gov 
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Compliance Checklist 

Please use the checklist below as a general guideline to remain in compliance with the Texas 
General Land Office . 

D All historical 3rd party source docwnents (purchase statements, remittance statements, 
contracts, etc.) are preserved according to company policy in case of an audit 

D All GLO 1, GL02, and GL03 reports are filed monthly through the Royalty Repo1ting and 
Control (RRAC) system and match volumes reported to the Railroad Commission 

D Processed gas disposition volumes are broken down to liquid components on the GL02 
D Payments submitted to the GLO match the totals submitted on the GLO reports 
D Lease/field operations adhere to the provisions outlined in the lease agreement with the 

GLO for State royalty-bearing production and sales 
D Oil and gas production is metered from the wellhead to the custody transfer point, 

preferably that meter readings are also conducted and reported by a 3rd party 
D If production is commingled, approval from GLO Engineers has been obtained (requ.iJ:ed) 
D Allocated production volumes should directly tie to all royalty-bearing metered vo lumes 

on the lease 
D The contract prices stated in the oil and gas purchase agreements are reported and paid 

accordingly 
D Any variances between contract price and the purchase statement price can be explained 
D A breakdown of price detail is needed when various fees are associated with the purchase 

pnce 
D Oil sales volumes from the run tickets should match what was rep011ed to the RRC and the 

GLO 
D Calculations for non-metered royalty bearing sales disposition volumes (vented/flared 

volumes, on-/off-lease fuel, etc.) can be explained 
D Well tests are being administered regularly 
D Gas plant setUement statements with plant fuel usage that exceeds 3.5% can be explained 
D Lease and field schematics that include all equipment, preferably with meters noted 

For inquiJ:ies and useful links on the following topics: comm ingling, GIS web, RRAC, royalty 
audit, royalty review, general information, etc., information can be found at 
http://www.glo.texa .gov/energy-business/contacts/oil-gas/ index.html. 
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Date filed: / !3 //f' 
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Texas General Land Office 

George P. Bush, Commissioner 

1700 North Congress Avenue 

Austin, Texas 78701-1495 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete o separate form for each State Mineral File {MF}. Multiple 
undivided interest leases, in the common mineral file, for wh ich retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

STATE LEASE# County Gross Acres Net Acres Tract Part (Ex. NW!._41 

MF 11 6985 REEVES 318.3 SE/2 

Section: 36 Block: 2 Survey: H&GNRR CO Townsh ip: Abstract: 3955 
Agent for State (Lessor) Operator 

SEE ATTACHED ENERGEN RESOURCES CORP 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (hori zontal wells must have latera l length set out on the plat) 
• P-15 as submitted to RRC where required by RRC Field Ru les 

Deep Rights Retention Bon us Wo rk-Up 

ROBERT PLUMB 07/17/2018 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RA L 

LAND ADVISOR ENERGEN RESOURCES CORPORATION 

Title Company 
Total Eligible Acres: 178. 725 

205-326-4395 605 RICHARD ARRINGTON JR BLVD 
Telephone Number Mailing Address 

Total Amount Due: 11 3, 1 71 . 2 7 
RPLUMB@ENERGEN.COM BIRMINGHAM , AL 35203 
E-Mail Address City, State, Zip 

Check# 677988 
If there ore undivided in terests; there may be multiple checks 

For General La11d Office Use Only: Rece ived: _7~/_2_'7_·{_!_,.3,..__ _____ _ Payment Register No.: ffi l i 'l \ i~ 2. ~ 

Amount: $ 113 , J 11 , 21 - ~- ,~~------ Lease Type: (l-A L. ------- Unit No.: _2~q_f)_1 ___ _ 

Revised 5/2016 • ••• • ••• . 
• • • • • • • • . • . • • '" • • • • . 
• • •• • • . • • • ••• • ••• 

1 



AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Lease MF# & Undivided Name of Agent Original Bonus One half (Yi) of Origina l Undivid ed Interest 

Interest Alpha# for St at e of Texas to State in $ (based on acres being retained) Net Acres 

MF116985 - I BAXSTO LLC 9 , 135 4,567 . 50 6 . 525 

MF116985 - J BLAI RBAX ENERGY LLC 9,135 4 , 567 . 50 6.525 

MF11 6985-H BUFFY ENERGY LLC 9,135 4,567 . 50 6.525 

MF116985 - G CARROLLE N . HATHAWAY 33 , 156.25 1 6,578 . 1 3 26.525 

MF11 6985 - F NELL COCHRAN HASTINGS 33 , 156.25 16,578 . 13 26.525 

MF116985-E JACK FREY COCHRAN 33, 1 56.25 16,578.13 26. 52 5 

MF11 6985-A 3ERALDI NE M TYLL, TTEE 99 , 468.75 49,734.38 79.575 

Deep Rights Ret ention Bonus Due to State I TOTAL: 11 3,171.30 
Undivided Interest Net Acres I TOTAL: 178.725 

Copy ond Complete Additional Sheets as Necessary 
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W ELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

JUPITER 2-36 1 H 42-389-34368 08 46155 10/19/2014 01 /12/2015 

W ELL LOCATION: Land Part (Ex. NW/4): SE/2 OIL 0 VERTICAL [J 
Section: 36 Bl ock: 2 Township : GAS D HORIZONTAL 0 
Survey: 1:J&r;~ Abstract: 3955 FIELD NAME & NUMBER: PHANTOM(WOLFCAMP) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH {TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE W ELL ACRES RETAINED ACREAGE 

158.3 158.3 0 11,007 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,466' 4,466' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUM E MONTHLYEAR VOLUME 

RECENT PRODUCTION 04/2018 ALLOC OI\. 290 9 I AUOC GAS 1 178 Gl 05/2018 ALLOC Oil 4A2 9 / ALLOC GAS 1 • ~S 07 06/2018 AlLOC Ol. 152 ~9 I ALLOC GAS 1 1.;4 59 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

JUPITER 2-36 701 H 42-389-35723 08 46155 06/23/201 7 01 /31/2018 
WELL LOCATION : Land Part (Ex. NW/4): SE/ 2 OIL 0 VERTICAL ~ 
Section: 36 Block : 2 Townsh ip: GASO HORIZONTAL I • 
Survey: H&GN Abstract : 3955 FIELD NAME & NUMBER: PHANTOM(WO LFCAMP) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WE LL ACRES RETAI NED ACREAGE 

160 160 0 11 ,043 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 3,762' 3,762' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MO NTHLYEAR VOLUME 

RECENT PRODUCTION 04/2018 OIL 15,746.33/ GAS 67,488.23 05/2018 OIL 14,670 83/ GAS 64.612 61 06/2018 OIL 11,933.42/ GAS 1,093.41 

3 
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WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

W ELL LOCATION: Land Part (Ex. NW/4): OIL D VERTICAL tt:l 
Section: Block: Tow nship: GASD HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTI CAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLY EAR VOLUME MONTHLY EAR VOLUME MONTHLYEAR VOLUM E 
RECENT PRODUCTION 

WELL NAME & NO. API DISTRICT RRC JD SPU D DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL D VERTICAL D 
Section: Block: Township: GASO HORIZONTAL D 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WE LL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLY EAR VOLUM E MONTHLYEAR VOLUM E 
RECENT PRODUCTION 

4 
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Operator Name: Energen Resources CorporaUon 

RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Form P-16 

Page 1 
Rev.01/2016 

Operator Address: 3510 NA S1 Bldgs A & B Midland. TX 79705 

~~-~ ..::: . , ·· . . "':.-:..--.7.--. :.;:~ :: ·:···:-· t.:i':,.;~::;·=-J~gio_r{.iJ!.:'.weuT,,iFo~MArror( .. :::.07--:~..,.~~-:::.'" ... ~ ~~~.-:- _ =-:.. -_-:· ·--_- _ __... ---
District N o.: 08 County: Reeves Purpose of Filing: 

Well No.: 701H API No.: 42-389-35723 0 Drilling Perm it Application 

Tot al Lease Acres: 318.3 Drill ing Permit No.: 823012 (FormW-1) 

Lease N ame: JUPITER 2-36 Lease No.: 46155 ~ Completion Report 

Field Name: Phantom (Wolfcamp) Field No.: 71052900 (Form G·l/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each t ract for which filer is list ed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been 

authorized by the current operator to change the assigned acreage of that operator as shown below. 

t•;... :( ~ - -~~ sEonorrm::timNG oF·AU:weus 1N THE AiiPueo-roli FIELD oN nie sAME ·ACREAGE AS THE'iEASE, iiooLm uNrr, ·-
~;..:~....:~~{ ·;;,,., L...:.;~ZE~JAAcr o_~§~l'Jto.J.N sEcnoN 11Asov~v.F1LER ~~ ____ ~- _ __:__ ___ . _____ - . ·- .... 

RRC ID No. or W ell 
H-Horizontal SWR38 Operator Name and 

Acres 
D-Directiona I Lea se Name API No. Except. Operat o r No. 

Lease No. No. 
V-Vertical 

Assigned 
(Y/N) (if different from filing operator) 

46155 701H H JUPITER 2-36 389-35723 160 N 

46155 1H H JUPITER 2-36 389-34368 158.3 N 

-. . 

-••• • 

' .. 
• ~tal Well Count > 2 318.3 <A.Tot a l Assigned Horiz. Acreage 318.3 < C. To t al Assigned Acreage 
• • 

0 < Tota l Remaining Horiz. Acreage 0 < Total Rem aining Acreage 

< B. Tota l Assign ed Vert./Dir. Acreage 

••• < Total Remain ing Vert./Di r . Acreage 

Attach Additional Pages As Needed . ~ No additional pages D Additional Pages: _ _ (No. of additional pages) 

CERTIFJCATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 

7ecy~n, th,,,ra;m aut ·,on ed to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge. 

,/!!17[._t. 1 .' onda Freeman vonda.freeman@energen.com 

Signature Name and ti t le (type or print) 

3510.N A St Bldgs A & B Midland TX 79705 

Address City, State, Zip Code 

432 

Email (inc lude email address only if you affirmatively 
consent to its public release) 

684-3693 02/01/2018 

Tel: Arca Code Number Date: mo. day yr. 
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A-57113 

SECTION 86, BLOCK 2, H ct CN RR SURVEY 
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£NERGEN 
JUPITER 2-J6 

J18. J ACRES (CALL) 

4'66° U.IUIAL I.CHCTH 
8E7Yt££11 TA/(£ POINTS 

/ 
/ 

/ 

NAO 83, TEXAS CENTRAL ZONE NAO 27. TEXAS CENTRAL ZONE 
S/!.. N•l057.J488.:l; C•l2Jfi4!U, 7" U.f•Jl.6J:l96<J N. LONC•IOJ. 74002$11 W. S/1: N•7JIJIZ.O; C•9<00JJ.6" U.T•Jl.6J28J46 N. LONC•IOJ.7J9!i6:l7 W. 

IST/1'" N•l0574176.9; C•l2Jti8J48" 1.AT•Jl.6JJ7862 N. LONC•IOJ.7J89619 W. IST/1'" N•7J/600.7'. C•9<0J71. 7 " LAT•Jl.6JJ6!i65 N. LONC•IO.J.7J84988 W 

1.,/P: N•/0576525.9; C•/240627.6" LAT•Jl.640559.J N, LONC•IOJ.7270111 W L/1': N•7JJ949.7; C•9« 164,5° LAT•Jl.6104291 N. LONC•IOJ.7265481 W. 

8/H: N•I0576S9J.O; C•/2407.J0.7" LAT•J l .61075:lJ N. LONC•IOJ.7266866 W. 8/H: N•71'016.8; £•9'4267.6" LA T•JT.6<06227 N. LONC•IOJ,72622.JB W 

APPROX/MA TEL Y 20. 4 MILES NW OF PECOS. TEXAS 
NOTCS: 
I . «AIIINCS SHOWN f'ICRCON ARC NAD 4l LAJIEICK7 Cll10 C'()(Jll()IHA fCS ANO CONl1)RII TO THC fD:AS C004'0W,4,C S>'51l)( itXA.S' CCJffRAL Z0HC. . ,,m, ROVl£/IC:£ TO UStZ 1111- ST.A.IION 
~ WITH .. CCJi4ll',GI SCAt.C rtACITJR or O.IIHJIJUZ, THC POSfflONAI. TOl..£/W,ICC or TH'S SUIM)'" DtC£CDS THC RCOUlll!Ct4NTS !OIi A A'Ult4l SL$'i,<(Y. 
, ncs 5Ufil\,("Y *,$" PCJff'O/fiJilCD .,,,mop THC «J,/O'fT or A mu IIO'OIIT ;Al,//) R(\1(lf" or n£ ABSJ'R,ACf or rmr fHOI£ AM Y 11£ £ASDIDITS Al\0/b'l° ct)V()W,tfS A/1'CC.11NC THIS l"li'OPCltlY 

NOT $HOWi l£R.CON t OCA.TK)N or ~ N,O~ ~ WOil" IIO'ON() ~ sco,,c or THIS PlflO.L't:r NI() HA\£" llt7N SPCOl7CAl.i y Ol,ITTCD. t.G1J\oC OOCUIJDITS 
NOT /llltHIS>6) f"Olt THIS SUlf'VCY 

J. sa DfXVJIO{TS = CUCT1IONIC 0<1.A ruo IN nc oma or - NC f"OII co,,,,,ac 11£CONm11JCT10N or TH£S£ S£C7IONS "" BJ.ocxs. 
4, $Utlf'l"ACC UJCAnoN II/ 'A.S-STMCO• POSITION, 
j,. DOill'NHOt.£ ~ TION /l'1ft()W)£1) 1/Y CNOtCCN KlfSONNa. 

'-,.«wt l/,J!/IM!M'lb.°1J?f'ft/1/i'!W f!fWP THAT THE SURVE:r 
INFORMA nON FOUNO ON THIS PLAT WAS OERIVEO FROM ACTUAL 
F!ElO NOTCS OF ON-THE-GROUNO SURVEYS MADC BY ME OR 
UNOER MY SUPERVISION ANO IS TRUE AND CORRECT TO THE 
BEST OF M Y KNOMEOCE ANO BEUff. NO WARRANTY IS MAOE 
OR INTCNOEO FOR THE LOCAnON OF ANY OR AU EASEMENTS 
THAT MA Y EXIST 'MTHIN THE BOUNDS OF THIS SURVEY. THE 
IN,ORMA nON PRESEN TCO HEREON IS FOR THE PR/VA TC USE OF 
THC PARTY NAMED IN THE "REFERENCE PORnON· OF THE nTLE 
BLOCK ANO OOES NOT CONSnTuTC A COMPLETC BOUNDARY 
SURVEY AS DEnNEO BY THE -PROFESSIONAL LANO VEY/NC 
PRACnCES ACT. . 
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REVISED 7 / 18/1 8 
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W.D. W ts . Jr. R.P.LS. No. 1989 
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~ GAS Vt£LL 
f}. WATER INJECTION Vt£U 
• OIL \lf£LL 
0 LOCATED \lf£LL 

-<>- ORY HOLE 

8 WATER \lf£LL 

J:f SHU T IN WELL 

1000 2000 FEET 
I I 

@ P.O. DR!W!J\lllll5 ENERGEN ~Je~TIOH w a On IIIDI.AN'll, tiXAS 7970 SURF ACE LOCA llON: 4e T f'SEl. • 1 O' F'S1l. 
P ~ . I 11,21 s»9200 ...... • ro,, sswna ,tr i1m sZD-92l.l 1sr TAKE POINT: ~.f'SEL a 4&1 F'S1l. 

Gro Inc .. , .. ,=etwr..s.c:: LAST TN<E P<*T: s14 f'SEl. a JeT FNEl. 
BOTTOM Ha.£: 511S' f'SEl. a 244' FNEl. 

- - - - ~-------- SEC. 3'S,, BUC. 2. H a GN RR SUR't0', ~ COUNTY, 1DAS 
OA TC.·IIA Y ~ Z0/4 DA TC SUR'IF:'fU):_,,5"'-"''2.:.8'-'-'/4'------t 
.JO(J NO.: 14 - 118 1- 00 nao BOOK 6U /:5S ORAFT .!!!!!!..._ REV. 2 
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NAD 83. TEXA S CENTRAL ZONE NAD 27. TEXAS CENTRAL ZONE 
5/1.: N* /05757#1 . .J; E:• 12.J6027.2' LAT• Jl.6:J80J88 N. LONC-/OJ.741710.J W. S,11..c N• 7J.Jl7J.I ; E= !l.J9564. I' I.A T=Jl.6:179092 N. LONC=IO.J.7 412 472 W. 

I ST/P: N• /057604.J.7; C•l 2J6601.7' LA T-.Jl .6.J88961 H. LONC-IOJ.7.J!J8!J4/ W. IST/P: f/• 7.J.1467..S ; C•!l40/J8.6' LA T=Jl.6J8766S N. LCWC-IOJ.7J94J IO W. 

l,/1': N• I05780J7.8; E:• 12J9786.9' LAT•J l.6#64J2 H. LON(;a/OJ.7298596 W. 1,/P: N• l .J5461.5; C= !HJJ2J.8• LAT=.J/.64451.JG N. LONC-IOJ. 729.J968 W. 

8/H: N• /057608Z.9; E•12.J9864.6' LA T&.J l.64477.J7 N. l ONCa l OJ.729614.J W. 8/11: N•l.JS506.6 '. C• 94.J401.S LAT=J/.6446#1 N, LONC- /O.J.729/516 W. 

APPROX/MA TEL Y 20. 7 MILES NW OF PECOS. TEXAS 
NOTES, 
,. lllJMWCS SHOfftH l£R£ON ARC 1WJ u C1lG ~res ,l.ltl) ()()l#1)RJJ ro me ~ COOli'OP«rr Sl'S70t'. "1l::US CDm«J. zr::wc ' Mn( RCFtRD«:C 10 tcSCS' 1N1-STAT10N ~ 

lllfTH A COll!JIN£.D SCALC r.-croR OF 0..'99:9Xlttlll2. me POSffX:1JAJ.. n::uRANC£ or n«s stm\'!Y acans THC RCOURDJDIT'S rcR A RtlRAl .5Us'\l!'Y. 
,. "'1S SU'1',£Y IMS - MTHOIJI mc 8E1ll1r or A rm.£ ll(f'()RT - ~ or nc NJS1RN:T or 1T1ZL T>l£R£" .... , BC (ASDl£J{TS Mfl/1>'1 Ct)<£JW(rS AFffi:(K; THS l'flOlurT'I 

NOT SH:J'ltO,I Ht:R£r)l1 LOCATION or AIPIIO\OIOIT$ MD/tW o.stJ,ICM"S *O'[" «nw;, ~ 5C'QPr:" or THIS PRO,.JU;T AHO 1'4~ 8CCN SPaYlCAl.1 y OUITT£D. ~ l}()QJU£Nry 
NOr f'UHNISHCI) l"OR n-MS S(.M,('Y. 

.J. sa: IXJCWE1{1S - a.t:rr1'0NIC ow, FUD IN me Oflr:t: or lff'C INC ro,, C04A'rirt: IICCONS1I/UC1IO or m£SC SCI:OONS OR IIUX1<S. 
"- SURFN:C t<XATXJN N A$'- S1MZV . POSmON. 
.5.. DOWNHOl.£ NDRIIATIOH PROYIOCD l1Y OICRCCN POISONHtJ.. 
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Tracking No.: 125086 

TATEMENT or PRODUCTIVITY OF ACREAGE 
A IG ED TO PROR.ATIO U IT 

llus facs11111 lc P-15 "as generated clec1ron1cnlly 
from dota submitted to the RRC 

Form P- 15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

ENERGEN RESOURCES CORPORATION 
OPERATOR 

facts concerning the 

JUPITER 2-36 o. 1H : that such well is 
LEASE WELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texas and that the acreage c lai med, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_3_18_._3 _ _ _ ____ acres which can reasonably be con idered to be producti ve of hydrocarbons. 

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas atural Resources Code, that 1 am autho­
rized to make this report, that this report was prepared by 111e or under 111y supervision and direction. 
and that data and facts stated therein are true, correct, and complete, to the best of my k110111/edge, 

Date 05/27/2015 ignaturc Railroad Commission of Texas 

Telephone (512) 463-6975 Title RRC Staff 

AREA CODE 



Melissa Carrier 

From: 
Sent: 
To: 
Subject: 

Robert Plumb 

Friday, July 20, 2018 1:31 PM 
Melissa Carrier; Katie Kinney; John Pitts; Vincent Cuccerre 
FW: RAL Leases - Energen Resources Corporation - Jupiter 2-36 # 1 H & Jupiter 2-36 # 
701 H Wells 

From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 

Sent: Friday, July 20, 2018 1:27 PM 
To: Robert Plumb <Robert.Plumb@energen.com> 

Cc: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
Subject: [EXTERNAL] RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #lH & Jupiter 2-36 #701H Wells 

Bobby, 

I agree w ith the assessment of your conversation wi th Daryl Morgan regarding deep depth retention. The deepest depth 

drilled in the Jupiter 2-36 #701H well at 11,043 feet will hold 11,043 feet plus 100 feet= 11,143 feet subsurface for lease 

MF116985. 

Susan Draughn, Landman 
Energy Resources/M ineral Leasing I Texas General Land Office 

Direct : 512.463.6521 I Email: susan.d ra ughn@glo.texas.gov 
GLO Website: www.glo. texas.gov 

• • ... ~rom: Robert Plumb [mailto:Robert.Plumb@energe n.com] 
••• 

i ent: Friday, July 20, 2018 1:22 PM 
•• ••• 1. • , o: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 

•• • Cc: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV> 
: • • • iubject: RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #lH & Jupi ter 2-36 #701H Wells 
•• • • • • . . .. 

• 1 hanks Susan . 

•• • • •••• From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 

Sent: Friday, July 20, 2018 1:16 PM 
To: Robert Plumb <Robert .Plumb@energen.com>; Daryl Morgan <Daryl.Morgan@G LO.TEXAS.GOV> 
Subject: [EXTERNAL] RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 # lH & Jupiter 2-36 #701H Wells 

Bobby, 
I am taking a look now. Sorry for the delay. 

Susan Draughn I Direct: 512.463 .6521 

From: Robert Plumb [mailto:Robert.Plumb@energen.com) 

Sent: Friday, July 20, 2018 12:27 PM 

To: Daryl Morgan <Daryl. Morgan@GLO.TEXAS.GOV> 

1 



••• 

Cc: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: FW: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #lH & Jupiter 2-36 #701H Wells 

Daryl, 

Just a reminder that I have not heard back on this. We plan to submit the deep rights payments for each of the leases 
listed be low sometime next week. 

By the way, I have added the MF No. to each lease below. 

Thanks, 

Bobby 

From: Robert Plumb 
Sent: Friday, July 13, 2018 1:17 PM 
To: Daryl Morgan (Daryl.Morgan@glo.texas.gov) <Daryl.Morgan@glo.texas.gov> 
Cc: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV> 
Subject: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #lH & Jupiter 2-36 #701H Wells 

Daryl, 

This is to fo llow-up our phone conversation yesterday regarding depths held under RAL Lease Form Rev ised, September 
1997. While we discussed this issue in genera l terms the actua l Energen Resources Corporation leases that prompted 

my questions are listed as fo llows: 

All leases below under GLO MF116985 cover a tota l undivided 178.725 net acres in the SE/2 of Section 36, Block 2, 
H&GN Ry Co. Survey, A-5793, Reeves County, Texas (the "Leased Premises" ) 
Blairbax Energy, LLC dated August 11, 2014 - 6.525 net acres, MF116985-J 
Baxsto LLC dated August 11, 2014 - 6.525 net acres, MF116985-I 
Buffy Energy, LLC dated August 11, 2014 - 6.525 net acres, MF116985-H 

•.• •• ,\Jell Cochran Hastings dated September 23, 2013 - 26.525 net acres, MF116985-G 

..... JJera ldine M . Tyll, Trustee dated September 23, 2013 - 79.575 net acres, MF116985-A 
•. j ack Frey Cochran dated September 23, 2013 - 26.525 net acres, MF116985-F 

• • Carro lie N. Hathaway dated September 23, 2013 - 26.525 net acres, MF116985-E 
• • • • •• 
•:·•.~he Leased Premises are HBP by the Energen Jupiter 2-36 #lH and Jupiter 2-36 #701H we lls which are located on the 

• Leased Premises. The tota l depth drilled in the Jupiter 2-36 #lH well is 11,007 feet and the tota l depth drilled in the 
:•. Jupite r 2-36 #701H we ll is 11,043 feet. See attached RRC Forms W-2 for each Jupiter well. 
•••• 

The reta ined acreage and retained depth clauses in the subject leases wi ll t r igger on August 11, 2018 and September 23, 
2018. You sa id that as a practical matter rather than have the Jupiter we lls hold separate depths as per each wells' 
proration unit as specified in each of the subject leases, that in this case the GLO wou ld use the deepest total depth 
drilled on the Leased Prem ises to determine the depths held by both of the Jupiter wells. In this case that depth would 
be determined as fol lows: 11,043 feet plus 100 feet = 11,143 feet subsurface. 

Energen is planning to make the "deeper depths" payments provided in the subject leases, and based on the paragraph 
immediately above, wi ll consider t he "deeper depths" as being those depths lying below 11,143 feet, subsurface, in the 

Leased Premises. 

If this correctly summarizes you r understanding of our phone conversation then please respond accordingly to th is email 
so we can have supporting documentation for our lease files. 

2 



Thanks and let me know if you have any questions or if your need any additional information. 

Bobby 
Robert W. (Bobby) Plumb 
Land Advisor 
Energen Resources Corporation 
605 Richard Arrington, Jr. Blvd. North 
Birmingham, AL 35203-2707 
Office: 205-326-4395 
Email: rplumb@energen.com 

.. '. . . .. .. .. 
• . .,. ... 

• • 

•• • • . "" .. 
•• • • • • 
~ .. 

•• • • •••• 
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ENERGEN 
July 24, 20 18 

State of Tcxa 
Commissioner of the General Land O rfice 
/\ttn: u an Draughn 
I 700 orth Congre s A venue 
tephen F /\u tin Bu ilding 

/\ust in. TX 7870 1-14.36 

RE: late f Texa Payment for Deeper Depth 

ENERGEN CORPORATION 
605 Richard Arrington, Jr. Boulevard North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2700 

Please find enc losed the Deep Righ t Retention Payment Form and opt ion pay men t due to ex tend 
the deeper depths two (2) more yea r. under the term of the oi l and ga lea e identified belo" 
(ERC Check o. 677988): 

MF FILE NO PAYM ENT D E DATE PAYMENT AMO NT 

MFI 16985-1 TX-t30530-08P 8/ 11/2018 -4 ,567.50 

MFI 16985-J TX-430530-09P 8/1 1/20 18 $ -4,567.50 

MF I 16985-11 TX-430530-1 OP 8/ 11 /2018 $ -4 ,567.50 

MFI 16985-G TX-430530-0 IP 9/23/20 18 $ 16,578. 13 

MFI 16985-F TX430530-02P 9/23/20 18 $ 16,578. 13 

MF1 16985-E TX-430530-0JP 9/23/20 18 I 6,578.13 

MFl 16985-A TX430530-04P 9/23/20 18 49,73-4.38 

TOTAL: 113,17 1.27 

A lso find enc lo ed emai l correspondence regarding the agreed upon deep depth retent ion of 
11 .1 43· ub urlaeefor MF1 16985 . 

To confirm fo r our fil e that you ha\'e received 1hc iibovc-mentioned paymen t( ·) pie/I e ign the 
check copy and return it to 1-:nergen Resource Corpora t ion in the enelosecl bu in~ss reply 
envelope. 

T hank you for your considerat ion in this matter. 

incerel)' . 

E ERGI~ ?.I= OR PORAT:_ 

r . Lea e /\naly. r 
D irect: 205 .326. 1645 
Emai l: mclis. a.carricr(wcnergen.co 111 



ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

••• • • ••• 
• ••••• • • 

•• • • •••• 
•• • • • • • • 
• 

•• • • •••• 

VOUCHER VENDOR INV# 

07-AP-6 220 071818 
RENEWAL 
DELIVER TO MELISSA CARRIER 

TOTAL INVOICES PAID 

VENDOR NO 

9710 _ _JJc__ __ 

INV DATE 

07 / 18 / 18 

TOTAL 
AMOUNT 

113,171.27 

Page 1 of 

CHECK DATE CHECK NUMBER E 
677988 

AMOUNT ~ 
$113,171 .27 Jul-24-201 8 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

NET 
AMOUNT 

113,171.27 

f-J-13, 171 . 27 

18714823 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure, efficient and timely manner, 

please visit http://achform.energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 



ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

ST ATE OF TEXAS 

VOUCHER VENDOR INV# 

07 -AP-6220 07 1818 
RENEWAL 
DELIVER TO MELISSA CARRIER 

TOTAL INVOICES PAID 

I NV DATE 

07/18/18 

VENDOR NO. 

9710 

TOTAL 
AMOUNT 

113, 171.27 

Deep Rights Retention Payment 

CHECK DATE CHECK NUMBER 

Jul-24-2018 677988 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

::~~1°:9Tg~xas Sf db., ~~* \ i 1 \ L{ i 2-~ 
RECEIVED ON I 12.1 ) 2018 
THE AMOUNT SHOWN ABOV 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY: 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments in a more secure. efficient and timely manner, 

please visit http://achform.energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

Page 1 of 1 

AMOUNT 

$113,171.27 

NET 
AMOUNT 

113 ,171 . 27 

113,171 . 27 

11 THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS 6 

~ ,. · ENE~G
1
EN ~·~Jqui s;E9 CORP OR.ATION 

605 Richard Arrington Blvd No,rlti . " 
• Birmingham, Alabama 35203·2707 

Telephone (205) 326-271 o 

l ' ;"7 
""' . .. -. 

·Q'" ·I' 

E~Ac~~~~113,l 71dols27 ct s 

V /jJ,:.~ ~ I $' ~ 1f;, 1 ;· 1 .. ; : ,' 
• 'tBi 17.ri "' \ I\ ..i f_,.; ("• 1.. ,• . ..,~ 
~· .( .. _,,,. ":··"' ~ .,.,., 

TD STATE OF TEXAS 
b~~ER COMMISSIONER OF THE GENERAL LAND OFFICE 
oF 1 ('00 NORTH CONGRESS AVENUE .,, .. , ,e-s,,-,,. 

STEPHEN F AUSTIN BUILDING .,, "' 
:AUSTIN,. TX 78701-1495 ·i"- \,.11(A.

10
i 

. ~ 
,: ~,. 

. Wells Fargo t'~ 
Birmingham, 1\labamaf ~ , ;r 

64-975 
612 

.. .. ..... 

CHECK NO. 

'i ~ 

677'988 

\, 

DATE 

Jul-24-2018 $11 3,171.27 



". 

File No. Mr:- U(o<f iG 
h(?J2_ FOY ¥Y\, + b5)Ll)$ 

?, (. 

County 

Geo~ e . Bush, Comm i~sioner 

By· __ _.._...._.8..,D,4.--------



August 1, 2018 

Mr. Robert Plumb 

T EXAS GENERAL LAND O FFICE 
GEO RGE P. B U SH , C OMM I SSI ON ER 

605 Richard Arrington Jr. Blvd . 
Birmingham, AL 35203 

RE: MF116985 - Relinquishment Act Lease 
Deep Rights Retention, Reeves County, Texas 
318.3 acres, SE/2, Section 36, Block 2, H&GN RR Co. Survey, A-3955 
Wells : Jupiter 2-36 lH, API 42-389-34368, RRC 08-46155 

Jupiter 2-36 701H, API 42-389-35723, RRC 08-46155 

Dear Mr. Plumb, 

The Deep Rights Retention check in the amount of $113,171.27 has been accepted and will 

retain the deep rights until August 11, 2020 for State Leases MF116985 H, I, and J and 
September 23, 2020 for State Leases MF116985 A, E, F, and G. Enclosed is a copy of the check 

received on July 27, 2018. 

If you have any questions, please feel free to contact me. 

Best regards, 

~~:~g~L:&-
Energy Resources/Mineral Leasing 

Direct : 512.463.6521 
Email : susan.draughn@glo.texas.gov 

Enclosure 

1700 North Congress Avenue. Austin. Texas 78701 -1 495 
P.O. Box 12873 . Austin. Texas 787 11 -2873 

512-463-500 I glo.texas.gov 



2.2. 

George P. Bush, Commi!>sioner 

By £SD 



ENERGEN RESOURCES CORPORATION 
1>JS ~ ichard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME VENDOR NO. 

18713060 
Page 1 of 

CHECK DATE CHECK NUMBER AMOUNT 

TEXAS GENERAL LAND OFFICE 70499 

TOTAL 
AMOUNT 

Jun-12-201 8 674081 $2,103.28 

VOUCHER 

06-AP-8 13 
DAMAGES 

VENDOR INV# 

0606 18PVL 

PATTY VARGAS - MIDLAND 
TOTAL INVOI CES PAI D 

I NV DATE PRIOR PMTS 
& DISCOUNTS 

05 / 14 /18 2,103 . 28 0 . 00 

Energen Resources Corporation now offers payment via DIRECT DEPOSIT. 
If you would like to receive your payments In a more secure, efficient and tlmely manner, 

NET 
AMOUNT 

2 , 103. 28 

{ 2,103.28 

please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enrollment form. 

DETACH BEFORE DEPOSITING 

•••• • • • •• • 
• 

•• • • • • • •• 
•••• • • •••• 

• 
• • •••••• • 
•• • .. . . 
•• • 



June 13, 2018 

Texas Genera l Land Office 
P. 0 . Box 12873 
Austin, TX 78711-2873 

Rick Wooldridge, RPL 
Surracc Landman IV 
Encrgen Resources Corporation 
432-8 18-1792 (Office) 
432-634-6722 (Cell) 
Rick.Wooldridgc@cnergcn.com 

Re : 4.015 acre well pad and 0.435 acres for damaged area, Jupi ter 2-36 701H, SE/2 of Section 36, 
Block 2, H&GN Ry Co Survey, Reeves County, Texas. 

~ ~~;1met\ 

~ 
Enclosed is Energen Resources Corporation's check #674081 in the amount of $2,103.28, representing 
the agreed above described surface payment. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of t his letter in the postage pa id envelope provided. If you have 
any questions or concerns, please do not hesi tate to ca ll me at 432-818-1792. 

Sincerely, 

tlw~~ 
Surface Landman IV 

RW/pv 
Enclosures 

RECEIVED AND ACCEPTED THIS ___ day of ________ ~ 2018. 

Texas General Land Office 

By: - - ------------

Energen Resources Corporation. an Energen Company 3510 North "A" Street Midland. Texas 79705-5428 (432) 687-1155 

•••• • • • •• • 
• .. .. • • • . ., . 

•••• • • ••• • 
• 
• ••••• • 

•• • • •• • 



. .. •• • • ... • • • • • • .. • • • ~ • •• • • • . • • • • • • • • • • • • . •• • ••• • M r-ll 6q% 
·: 11.' 0 --------------

--- -----------County 

Oan. t:- •icd: ___._Q ........ / ....... ~j_{'J' ____ _ 
( 11:nrgc P. Bush, Commissioner 

0V) 

• 



Reeves County 
Dianne 0. Florez 
Reeves County Clerk 

*VG-3005-2020-20200049?8• 

•••• • •• •• 
••• ·. ·.s 
• 

•• • • • • •• 
•• • • • • 

Instrument Number: 2020004978 

Real Property Recordings 

PARTIAL RELEASE 

•Re•corded On: May 04, 2020 01 :59 PM • Number of Pages: 2 
• •• • • • ••• • 

" Examined and Charged as Follows: " 

Total Recording: $26.00 

*********** THIS PAGE IS PART OF THE INSTRUMENT *********** 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: 

Document Number: 

Receipt Number: 

2020004978 

20200504000024 

Record and Return To: 

DIAMONDBACK O & G LLC 

500 W TEXAS AVENUE STE 1200 

Recorded Date/Time: May 04, 2020 01 :59 PM 

User: 

Station: 

Jackie A 

CLERK01.REEVESCC.LOCAL 

STATE OF TEXAS 
Reeves County 

MIDLAND TX 79701 

I hereby certify that this Instrument was filed in the File Number sequence on the date/ time 
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 
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PARTIAL RELEASE OF OIL, GAS AND Ml 1ERAL LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

ENERGEN RESOURCES CORPORATION. as Lessee. whose principal addn:ss is 500 
\\'. Texas Ave. Suite 1200, Midland. TX 79701. does hereby release. relinquish and surrender all its 
right. title and interest in and to the following Oil. Gas and Mineral Lease I 'SOFAR, AND ONLY 
INSOFAR as the below-described lease covers depths from the surface of the Earth down to the top 
of the Wolfcamp Formation: 

ENERGEN LEASE NO: 
LESSOR: 

LESSEE: 
DATE: 
RECORDING INFO: 
COUNTY: 
STATE: 

TX430530-05P 
State of Texas, acting by and through its agent 
M. Brad Bennett 
Energen Resources Corporation 
May I , 201-' 
Volume: 1098 Page: 0606 
Reeves 
Texas 

Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of 
the Wolfcamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp 
Formation as seen on the electric log of the HNG Oil Company - Sabine State 12# I Well (API 
No. 42-389-30505). 

,.;.. 
IN WITNESS WHEREOF, the undersigned Lessee has signed this instrument this 2.2 day 

of f'r(}r 1 I . 2020. 

ENERGEN RESOURCES CORPORATION 

By £~&,,Jl11,_', 
Name: ram l lawkms 
Title: Executive Vice President of Land 

ACKNOWLEDGMENT 

STATE Of TEXAS 

COU TY OF MIDL l\'D 

This instrumelll \\·as acknowledged before me on this 2~ da) of fu,r; I 
Tom Hawkins. Execut i\ e Vice President of Land. on behalf of said corporation. 

. 2020. by 

• .,f ltd: Stm, : ,-.,-.e-x-as __ _ 

My Commission fapircs: 07-0 \ -7,,025 



File No. _ _ _ l \--=~L-9__._..,8'-'5::...__ ____ _ 

________________ County 

7 Of ::b 'ii t 1Z J w ~ - '.6 cv ~ s J 
Date Filed: 05 / .;r;1 / i>-0 

George P. Bus~issioner 

By·- - - --- ---=c.-""'------- -

·~ ••• • • • • • • • • • • • • • • ... . • .. • • • p ,, • • • • C ••• • ·• • • • .... .. 
' 



DIAMONDBACK 
Energy 

May 22, 2020 

Texas General Land Office 
Energy Resources/Mineral Leasing 
Attn: Deborah Cantu 
1700 North Congress Avenue, Suite 840 
Austin, TX 78701 - 1495 

RE: RAL Lease dated October 29, 2013, MF116238 
RAL Lease dated May 1, 2014, MF116985B 
RAL Lease dated June 29, 2016, MF118233A 

Ms. Cantu: 

Enclosed herewith you will find a Partial Release of Oil & Gas Lease for each of the above-referenced 
leases that was recently filed of record in Reeves County. 

Pursuant to the terms of the October 29, 2013, lease, all depths save and except the Wolfcamp fonnation 
have expired. Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of the 
Wolfcamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp Fonnation as seen on 
the electric log of the HNG Oil Company - Sabine State 12# I Well (APl No. 42-389-30505). 

Pursuant to the tenns of the May I, 2014, lease, al l depths from the surface of the Earth down to the top of 
the shallowest producing formation as to this lease have expired. Lessee does reserve and retain all depths 
from 10,423 feet, such depth being the top of the Wolfcamp Fom1ation, down to 14,448 feet, such depth being 
the base of the Wolfcamp Fonnation as seen on the electric log of the HNG Oil Company - Sabine State 12#1 
Well (API No. 42-389-30505). 

Pursuant to the terms of the June 29, 20 I 6, lease, al l depths three hundred feet (300') below the deepest 
depth of the horizontal lateral between the first and last take point in the Jupiter 2-36 #70 I H have expired. 
The deepest depth found in said lateral is l 1,044 feet. Therefore, the depths that are stil I held by this lease 
are from the swface of the Ea1th down to 11 ,344 feet. 

Also enclosed is a check in the amount of seventy-five dollars and no/100 ($75.00), which represents the 
fi ling fee associated with these releases. 

If you have any questions or need additional information, please contact me at 432-818-1731 or 
th um phries@diamond ba ckenergy.com. 

Sincerely, 

Tyler Humphries 
Senior Landman 
[Enclosures] 

500 West Texas A venue, Suite 1200 
Midland, TX 7970 I 
NASDAQ: FANG 



REORDER'i:l5•U S PATEUTN0.553&.290 55753& So-11183 5785153 S9S-tl6J 603Clll 

DIAMONDBACK E&P LLC - OPERATING OKLAHOMA CITY OK 73105 1-866-450-7994 

1209 : TEXAS GENERAL LAND OFFICE CHECK NUMBER : 120325 
CHECK DATE : 05/14/2020 

INVOICE/REF DATE COMMENT GROSS AMOUNT DISCOUNT NET AMOUNT 
CKREQBL051120 05/11/2020 GLO PROCESSING FEE FOR PARIAL RELEASES 75 . 00 75 . 00 

\~ 

Tot a l s : 75 . 00 I 75.00 
PLEASE DETACH AND RETAIN FOR YOUR RECORDS 






