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Block Name
Township
Section/Tract
Land Part
Acres Net: 298.725000 Gross: 318.000000
Depth Below Depth Above  Depth Other

Name ENERGEN RESOURCES CORP.
i 9/23/2013
Leasing: @ Lease Date

*”— Primary Term 3 years
Maps:

Bonus $397,875.00

Gis:__p\C Lease Royalty ~ 0.12500000
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T RAL REVIEW SHEET

Working File #: RAL145705 MF:
Lessor: Hastings, Nell E. Lease Date: 00/23/2013 Ul: Yes
Lessee: Energen Resources Corp. Gross Acres: 318.00

Net Acres: 80.00
LEASE DESCRIPTION

County Control#  Base File Part Sec Block Twp Survey Abst No
o1-101418 N° 1284w 295S
Reeves D7104469 451871+ all 36 2 H& GNRyCo 5793
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 3 vears Primary Term: | 3 vears
Bonus / Acre: |$1,600.00 Bonus / Acre: |$2.500.00 —X
2ndYr  3rdYr 4thYr  5thYr 2ndYr__ 3rdYr _ 4thYr  5thYr
Rental / Acre: 0.00 0.00 Rental / Acre: 0.00 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No |Lessee 1Lease Date \Primary Bonus/Acre | Rental/Acre Royalty :Distanca
Term .
Pemding ;Cimakéx Energy | 08/16/2013[3 yr | $2,250.00| $0.00) 0.00] ; o 250000|1.000000
! 1 ‘ } ' ‘ South
Comments: Paid Up Rentals. Expire MF 112184. —{is leage. covars NEX which 1o ?"1"“"“0\

Approved: —BR 2.10\. 14

Tuesday, February 11, 2014 RAL145705




RAL REVIEW SHEET

Working File #:  RAL146210 MF:
Lessor: Bennett Inc M Brad Lease Date: 05/01/2014 Ul: Yes
Lessee: Energen Resources Corp. Gross Acres: 32000

Net Acres: 140.00
LEASE DESCRIPTION

County Control #  Base File Part Sec Block Twp Survey Abst No
No

Reeves 07-101478 128462 SE/2 36 2 H& GNRy Co 3955
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 2 vears Primary Term: | 2 Years
Bonus / Acre: |52 800.00 Bonus / Acre: |$2.800.00

2ndYr 3rdYr 4thYr  SthYr 2ndYr 3rdYr _4thYr _ SthYr
Rental / Acre: 0.00 Rental / Acre: 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance

Term
Pending Energen 09/23/2013 3 yr $1,600.00 $0.00 0.00 0.250000 0.000000 UI
Resources on same
tract

Comments: Paid Up

Approved: r_(i:> e (-—5 2"‘! (._.{

Tuesday, May 27, 2014 RAL146210




e RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office

Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Applicant: Energen Resources Corp.
Prim. Term: 3 Years
Royalty: 0.25000000
Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00
S
Recommended: W

Not Recommended:

Comments: Paid Up Rentals. Expire MF 112184,
Recommended: @’(

Not Recommended:

Comments:

Recommended:

- NS

Al

Not Recommended:

Recommended:

|
v
Not Recommended:

Larry Laine, Chief Clerk
Approved:

Not Approved:

! Patt C -
Approved: \e‘,_,_,] ? ’

Not Approved: } j

2/11/2014 10:41:17 AM

RAL145705

County: Reeves
Bonus/Acre:  $2,500.00
4th Yr:  $0.00 5th Yr: $0.00
Date: Z/ cy / /4
Date: z /7 v /74
Date: Z_ . Z é /g

Date:

Date:

Date

10of 1
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ENERGEN RESOURCES CORPORATION

605 Richard Arrington Bivd North

Birmingham, Alabama 35203-2707

Telephone (205) 326-2710 T

- A

VFNDOR NA MF

{ COMMISSIONER OF THE TEXAS

VOUCHER VENDOR INV # INV DATE

10-AP-21268 110413C1
LEASE BONUS
OVERNIGHT TO STEPHEN CHANDLER
TOTAL INVOICES PAID

10/31/13

Page 1 of 1
| venoorwa | check paTE E CHECKNUMBER || ﬁﬁmlm
70273 W Nov-07-2013 | 486964 lh $63, 660 00
— i — S
TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
63,660.00 0.00 6] 660.00

63,660.00

14707090

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP ERCACH@energen com for an enroliment form

DETACH BEFORE DEPOSITING ] |

ENERGEN RESOURCES CORPORATION '
605 Richard Arrington Bivd North

Birmingham, Alabama 35203-2707

Telephone (205) 328-2710

Wells Fargo
Birmingham, Alaba

b 707090 ~ 486964

CHECK NO ‘ DATE ‘ PAY EXACTLY }

|
|
| /
EXACWEB63,66OdOISOOCtS | 486964 | Nov-07-2013 Xsss.eao.oo ‘
(
A
10, COMMISSIONER OF THE TEXAS B?Q,J
ORDER GENERAL LAND OFFICE . PR
o 1700 N. CONGRESS AVENUE R Y / ,,é,//
STEPHEN F. AUSTIN STATE OFFICE BLDG,, . TREASURER
AUSTIN, TX 78701-1495 o

rLBEAEL" —



ENERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North A AT7T1ACNA AN Page 1 of 1
Birmingham, Alabama 35203-2707 l 4 / L o) E,) [J ‘-L

Tglephone (205) 326-2710 -

TVENDOR NAME T + | VENDORNO. | CHECKDATE || CHECK NUMBER || AMOUNT
STATE OF TEXAS ‘} 9710 | Apr 012014 | 504316 .1 $35,808.75
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET

AMOUNT & DISCOUNTS AMOUNT
03-AP-13560 032614851 03/24/14 35,808.75 0D.00 35,808.75
bonus
CHECK TO STEPHEN CHANDLER
TOTAL INVOICES PAID \/ 35,80B.75

A

9\

s
-
esanes
-
.
LR R )
-
LR R LR
.s
.
LA AR
.
Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
if you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP ERCACH@energen.com for an enroliment form
DETACH BEFORE DEPOSITING
KGROUND AND CONTAINS MULTIPLE SECURITY FEATU [i SEE 84 LS 1
ENERGEN RESOURCES CORPORATION Wells Fargo ‘ No 50431 6
805 Richard Arrington Blvd North ' Birmingha labama

Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

/)( } 7(‘.HECKNO H DATE PAY EXACTLY
_ 504316 | Apr-01-2014 | $35,808.75

e E335,808dols 75cts

T STATE OF TEXAS - gx‘fj
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE // /
o 1700 NORTH CONGRESS AVENUE z 2
STEPHEN F AUSTIN BUILDING : . mensunen
AUSTIN, TX 78701-1495 %, &




ENERGEN RESOURCES CORPORATION i

605 Richard Arrington Blvd North .\ &) ( ( q L Page 1 of 1
Birmingham, Alabama 35203-2707 )

Telephone (205) 326-2710

VENDOR NAME ‘ | vENDORNO | CHECK DATE | CHECK NUMBER | T AMOUNT
GENERAL LAND OFFICE 78542 H Sep-02-2014 ‘ 524290 | $84,125.00
ot VOUCHER VENDOR INV #  INV DATE TOTAL PRIOR PMTS NET
N AMOUNT & DISCOUNTS AMOUNT
(R R R L)
9 08-AP-17028 081514 08/15/14 84,125.00 0.00 84,125.00
‘. BONUS DELIVER TO BRIAN MCDONALD MIDLAND Y
ST TOTAL INVOICES PAID )4 84,125.00
-

Vo 3 | >

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like 1o receive your payments in & more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP ERCACH@energen.com for an enrofiment form

DETACH BEFORE DEPOSITING

ENERGEN RESOURCES CORPORATION Wells Fargo no 524290

605 Richard Arrington Bivd North Birmingham, Alabama
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

{ CHECK NO DATE PAY EXACTLY

exacrir£984,125dols00cts i 524290 pisep-E_ _884.12:(;0

THE

ORDER ATTN: DREW REID

o AUSTIN, TX /gé.//

TREASURER

e GENERAL LAND OFFICE Egj

" P
Peq o™

521 290" Q-
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ENERGEN RESOURCES CORPORATION
605 Richard Arrington Bivd North

Birmingham, Alabama 35203-2707

Telephone (205) 326-2710

1 -I-,:} f' [I “\I / H q Page 1 of 1

. od
see " VENDOR NAME I venoor NO T CHECK DATE | CHECK NUMBER ; T AMOUNT
e H 1 " "
sesase STATE OF TEXAS J 9710 || Jun-17-2014 J 514325 | $55,827.50
-
6. » VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
- ..: AMOUNT & DISCOUNTS AMOUNT
.....: 06-AP-3901 0612148 05/30/14 55,827.50 0.00 55,827.50
. LEASE BONUS
L OVERNIGHT TO ANDREW WALLER - MIDLAND { 7
.":'_ TOTAL INVOICES PAID / 55,827.50
LA L]
\ F&/\
Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like lo receive your payments in 8 more secure, efficient and limely manner
please contact the Vendor Relations group by email at AP ERCACH@energen com for an enroliment form
DETACH BEFORE DEPOSITING
L& THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY

ENERGEN RESOURCES CORPORATION
605 Richard Arrington Blvd North

7]
Wells Fargo - ] 7 9
Birmingham Alagbamd No 51432?

Birmingham, Alabama 35203-2707 !
Telephone (205) 326-2710 "

I CHECK NO DATE [ PAY EXACTLY

exacrink399,827dolsS0cts | staazs 1!Jun-17-2014l! $55,827.50
C

} QJW

1 STATE OF TEXAS
ORDER COMMISSIONER OF THE GENERAL LAND OFRIGE // /
1700 NORTH CONGRESS AVENUE :

STEPHEN F AUSTIN BUILDING
AUSTIN, TX 78701-1495

*5iL3csn




ENERGEN RESOURCES CORPORATION _— ——
605 Richard Arrington Bivd North -

Birmingham, Alabama 35203-2707 ] v 7 U n \(—\) /] q

Telephone (205) 326-2710 -

VENDOR NAME I venpor NO | check oate [ cHECK NUMBER || AMOUNT
— ! — 4 -
TATE OF TEXAS | 710 Jul01-2014 | 516065 | $56,827.50
) I | f
P VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
esavh — = = — - -
'. 06-AP-13289 062314J 06/18/14 55,827.50 0.00 55,827.50
. LEASE BONUS
ssnses OVERNIGHT TO ANDREW WALLER - MIDLAND
- TOTAL INVOICES PAID j 55,827.50
asasen ——
.
aees
L] LI

e @ /9-!

Energen Resources Corporation now offers payment via DIRECT DEPOSIT
If you would like to receive your payments in a mose secure efficient and timely manner
please contact the Vendor Relations group by email at AP ERCACH®@energen.com for an enroliment form

DETACH BEFORE DEPOSITING

HECK HAS A COLORED BACKGROUND ANI

SECURITY FEATURES _SEE BACK FOR DETAIS 7
o/UUbﬂo |

ENERGEN RESOURCES CORPORATION Wells Fargo

605 Richard Arrington Blvd North 2 Birmingham, Alabama No 51 6065 ‘
Birmingham, Alabama 35203-2707 '

Telephone (205) 326-2710

exacrE955,827dols50cts 516065 “ Jul-01-2014 $55,827.50 |
v

i STATE OF TEXAS PREQ’J

ORDER COMMISSIONER OF THE GENERAL LAND OFEICE /

. 1700 NORTH CONGRESS AVENUE : 7 éf/
STEPHEN F AUSTIN BUILDING L TREASURER
AUSTIN, TX 78701-1495

#sieoes ..

. . :
} CHECK NO \ DATE PAY EXACTLY




ENERGEN RESOURCES CORPORATION f
805 Rishard Arrington Blvd North - 2 1 Page 1 of 1
Birmingham, Alabama 35203-2707 1 / - 4 <
Telephone (205) 326-2710 3 4 / 10050

VENDOR NAME . [ venpor No CHECKDATE || CHECK NUMBER l ) AMOUNT
STATE OF TEXAS | 9710 | May-08-2014 509424 | $11,936.25
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
05-AP-872 050614E 05/06/14 11,936.25 0.00 11,936.25
LEASE BONUS
DELIVER TO STEPHEN CHANDLER
11,936.25

TOTAL INVOICES PAID

LA LR
-
L LA

.
-:..-‘

Energen Resources Corporation now offers payment yia DIRECT DEPOSIT
If you would like to receive your paymenis in a more secure, dtficient and timely manner,
please contact the Vendor Relations group by email at AP ERCACH@energen.com for an enroliment form

DETACH BEFORE DEPOSITING

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BAGK FOR DETAILS

O
A
ENERGEN RESOURCES CORPORATION Wells Fargo
605 Richard Arrington Blvd North Birmingham, Alabama o 509424
Birmingham, Alabama 35203-2707
Telephone (205) 328-2710
- . S
[ CHECK NO DATE PAY EXACTLY

ey E311,936dols25cts {7 509424 | May-08-2014 |  $11,936.25

e /2L ko

e STATE OF TEXAS i e
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE / / /
» 1700 NORTH CONGRESS AVENUE W%M/ 7 e £ y4
STEPHEN F AUSTIN BUILDING X N TREASURER
AUSTIN, TX 78701-1495 A5

#5091 21 o



ENERGEN RESOURCES CORPORATION

14706247

805 Richard Amngton Bivd North Page 1 of 4
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
COMMISSIONER OF THE TEXAS ?0273 Nov-07-2013 486963 $21,220.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
10-AP-21273 110413B1 10/30/13 21,2'20.00 0.00 21,220.00

LEASE BONUS
OVERNIGHT TO STEPHEN CHANDLER
TOTAL INVOICES PAID

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
I you would like to receive your payments in @ more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form

DETACH BEFORE DEPOSITING

ENERGEN RESOURCES CORPORATION
805 Richard Arrington Bivd North

Birmingham, Alabama 35203-2707

Telephone (205) 326-2710

exactkd21,220d0ols00cts

To COMMISSIONER OF THE TEXAS
ORDER GENERAL LAND OFFICE
= 1700 N. CONGRESS AVENUE

STEPHEN F. AUSTIN STATE OFFICE BLDG.

AUSTIN, TX 78701-1495

*LBESE 3

a0

‘/21,220.00

\"‘\

tatsraze L 4 106242 1. 456963

W

1c

_ ABE9E3

PR

TREASUR

CHECK NO

[)ATE

PAY EXACTLY

Nov-07-2013 |

10 4

$21,220.00

izl




.

ENERGEN RESOURCES CORPORATION A
805 Richard Armington Bivd North 1 4 7 O 6 2 4 3 i chhod
+ Birmingham, Alabama 35203-2707
Telephone (205) 328-2710
[ VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
COMMISSIONER OF THE TEXAS 70273 Nov-14-2013 487934 $21,220.00
VOUZHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
11-AP-4104 110713M1 10/28/13 21,220.00 0.00 21,220.00
LEASE BONUS
OVERNIGHT TO STEPHEN CHANDLER
TOTAL INVOICES PAID k 21,220.00
=op t= -
-
Teasse
L
LA
by ]
: ...:'
L ]
Energen Resources Corporation now offers payment via DIRECT DEPOSIT. gmes
If you would like 10 receive your payments in a more secure, efficient and timely manner anane

please contact the Vendor Relations group by email at AP ERCACH@energen.com for an enrollment farm

DETACH BEFORE DEPOSITING

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS

ENERGEN RESOURCES CORPORATION
~ BO05 Richard Arrington Blvd North

Birmingham, Alabama 35203.2707

Telephone (205) 326-2710

Wells Fargo

aoeisruge 14706243, 487934

CHECK NO DATE PAY EXACTLY
Exm@EDZI,ZZOdOlSOOCtS 487934 N:nu-zou $21,220.00

10 COMMISSIONER OF THE TEXAS gj W
ORDER GENERAL LAND OFFICE PR
1700 N, CONGRESS AVENUE / é: é
STEPHEN F. AUSTIN STATE OFFICE BLDG " " TREAS '
AUSTIN, TX 78701-1495 b, &

“
*ra 0

LA PRI




ENERGEN RESOURCES CORPORATION
, ' Page 1 of 1

605 Richard Arrington Bivd North

Birmingham, Alabama 35203.2707 14 71 a1 6 A

Telephone (205) 326-2710

"~ VENDOR NAME B o . T~ VENDORNO || CHECKDATE HFHFFKNUMBER u AMOUNT l
= | § 4
STATE OF TEXAS ; 9710 | Apr-01-2014 | 504315 | $11,936.25 l
VOUCHER VENDOR INV #  INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS 'AMOUNT
vee 03-AP-13519 032614R1 03/24/14 11,936.25 0.00 11, 936.25
P BONUS
e - CHECK TO STEPHEN CHANDLER
e TOTAL INVOICES PAID 11,936.25

be &w
L]
- .
L
-s
- -
IR R
Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP. ERCACH@energen com for an enroliment form
DETACH BEFORE DEPOSITING
& THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATUR 4 7 ? KFORDETALS —— @ |
ENERGEN RESOURCES CORPORATION ‘ Wells Fargo L 1 - 1 6 No. 50431 5
Birmingham, Alabama X

605 Richard Arrington Bivd North

Birmingham, Alabama 35203.2707
Telephone (205) 326.2710

k CHECK NO DATE PAY EXACTLY

exacE311,936d01s25cts

e STATE OF TEXAS ng
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE e % /
o 1700 NORTH CONGRESS AVENUE o, - é
STEPHEN F AUSTIN BUILDING . TREASURER
AUSTIN, TX 78701-1495

50k 345 —

504315 | Apr-01-2014 |  $11,936.25

&

e



ENERGEN RESOURCES CORPORATION

605 Richard Arington Blvd North Page 1 of 1
Telaphons (209 262710 14706248
( VENDOR NAME - VENDOR NO CHECKDATE || CHECK NUMBER AMOUNT
[ STATEOF TEXAS 21640 ﬁl Nov-20-2013 | \ sag974 | 521345.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT

11/07/13 21,345.00 0.00 21,345.00

11-AP-8337 111113D
LEASE BONUS
. OVERNIGHT TO STEPHEN CHANDLER

TOTAL INVOICES PAID 21,345.,00

PR

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would Uke to recpive your payments in a more secure, efficient and timely manner,
piease contact the Vendor Relations group by email at AP ERCACH@energen com for an envoliment form

DETACH BEFORE DEPOSITING

ENERGEN RESOURCES CORPORATION . ' ' Wells Fargo
805 Richard Arrington Bivd North g Birmingham, Alabama v 488974
Birmingham, Alabama 35203-2707 . *
Telephone (205) 326-2710 -
CHECK NO DATE i PAY EXACTLY

exacrn£921,345dols00cts 488974 Nov-20-2013 |  $21,345.00
@

10 STATE OF TEXAS J M‘oéz\

THE

ORDER COMMISSIONER OF THE GENERAL LAND OFFICE "
A 1700 NORTH CONGRESS AVENUE il 4 j_é_/ /
STEPHEN F AUSTIN BUILDING . ‘ TREASURER -
AUSTIN, TX 78701-1495
*LBBG 7L 12\ 230.w-B
L O e, o )-l..l!_
Roww ~ e

A T E




ENERGEN RESOURCES CORPORATION y -
606 Rjchard Arrin gton umj North 5 iyl f] Page 1 of4
Birmingham Alalt ] 4 J L .

Tele e (205) 328-271

VENDOR NAME

VENDOR NO CHECK DATE [ ¢ HECK NUMBER AMOUNT ,
STATE OF TEXAS 9710 Sep-30-2014 528434 $11,936.25 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
B 09-AP-19531 092614MHC 09/23/14 11,936.25 0.00 11,936.25
- BONUS- DELIVER TO MIDLAND LAND DEPT- PATRICK H.
TOTAL INVOICES PAID Y—il,;536:25
(L LA LA
- .
.
e s
L | ’
- - / 4
asssan
-
sene
(L LR
-
sssnes
L
noration now offers payment via DIRECT DEPOSIT
1,-rr1_(-r\"r; in @ more secure, efficient and timely manner
please up by @amail at AP ERCACH@energen com for an enroliment form
) TA { BEF 1E [ TIN
& THIS CHECK HAS A COLORED BACKGROUND AND GC

= .ﬁ : i
ENERGEN RESOURCES CORPORATION Wells Fargo ‘
605 Richard Arrington Bivd North Birmingham, Alabama No 528434

Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

CHECK NO DATE PAY EXACTLY |

EXACTLYE’].I 936d015250ts 528434 Sep-30-2014 $11,936.25 :

0 STATE OF TEXAS P g
ORDER COMMISSIONER OF THE GENERAL LAND OFFICE § / /
1700 NORTH CONGRESS AVENUE . '

STEPHEN F AUSTIN BUILDING TREASURER
AUSTIN, TX 78701-1495

52631 G
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ENERGEN RESOURCES CORPORATION L4 (067 2 9 4635
3300 NORTH A STREET

R e 9 TR
ko Otade of TM&, Genecal Lcma@ OJB@ ' $500,°°
Five bundeed. + "hon oo

Bank of Amerlca =

ACH R/T 11100¢
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', @
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=

ENERGEN RESOURCES CORPORATION
3300 NORTH A STREET

] BLDG. 4, STE. 100

MIDLAND, TX 79705

St o Todos Genecal Land O iee

| “Tu }\un&f\g(L{i%Bfk
Bank of America %%~

F r(-_,,{f;roa .‘gees/OGL/Lch.J Drisesl|

cooue? 7

S -

ae77
DATE / —- - /Lf[

\&)&50 &0

wlf u8

Z{L ARS
: =

“— ., /-f//\-/%:é"\'\___ef”’/ e

8 e 3




ENERGEN RESOURCES CORPORATION l 1 t) 3 / 5002
A NORTH A STRaE

e AR . //_ / 17/ ‘

; tx_\ /‘(/& Zlu; PC (/./j{[ V'S fﬂ‘ /Q-f)“’ O
Une hundagd ot iy, ;/,'.(.dx + YIP/c Lars O
Bankof America 2% |

ACH R/T 111

,””f)\'{_ucl(ﬁc R, ) I Coahrams L(MZ%JW M

#00 500 2 -

. -
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ENERGEN RESOURCES CORPORATION | 4/ 37 A 3
3300 NORTH A STREET ) T

BLDG. 4, STE. 100 - X
MIDLAND, TX 79705 )y g (9/, /é/

DATE

& ===

PAY

R or__ il OF T(—.”Kﬁi)) Generol Land U&j& 1 81 J35. 90
@ lo_ I }uHCL’LQ DL. h{,} ex U-lL( %l(.f; + 7 ')u/ O - D 2’_ |§'A rs (O EE
BankofAmerica”}/ | 724 e ]

s

ACH R/T 1110000

F-(JH\.—:\\\(\%— (Q(-_,J Ne () Hc.uhr\(_)j}; )OC‘YL_:
rOooLg 7800
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October 14, 2014

State of Texas

Commissioner of the General Land Office
Attention: Mr. Drew Reid

1700 Congress Avenue

Austin TX 78701.1495

Re: Original Certified Copy of Qil & Gas Lease by EB F. LUCKEL, JR. referencing the
Bonus for 39.7875 Net Acres located in SE/2 Section 36, Block 2, H&GN RR Co Survey,
Reeves County, TX

Dear Mr. Reid:

Enclosed please find the Original Certified Copy of the Oil & Gas Lease granted by Eb F. Luckel, Jr.
Energen Resources Corporation previously sent a bonus payment check #514325 in the amount of
$55,827.50, representing your 50% share of the lease bonus plus $125.00 for processing. We also
originally sent a copy of the certified copy of the Oil & Gas Lease through your agent Eb F. Luckel, Jr. The
enclosed original certified copy should complete your file. Please advise if you need anything else.

We are waiting for the return of the signed check receipt letter previously sent with the bonus payment
check indicating your receipt of the check mentioned above as the full amount due from Energen.
Should you have any questions or concerns, please do not hesitate to contact me at 432-688-3148.

Sincerely,

POIL

Patrick T. Hanlon, CPL
District Landman

PH/jgr
Enclosures

- - - . -
Energen Resources Corporation, an §hgrgedy Cgmbagy  $ 33Q0 Neth “B" Street Building 4. Suite 100, Midland, Texas 79705  (432) 687-1155
- LR L] LR L e

- - ese - - -
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October 1, 2014

asne
L LA

e e Commissioner of the General Land Office
* Attn: Drew Reid
E".:' 1700 N. Congress Ave.
cevseld Austin, TX 78701
Teeed” Re: Bonus payment -26.525 acres
.:...E SE/2 of Section 36, Block 2, H&GN Survey, Reeves County

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #528434, in the amount of $11,936.25,
representing your 50% share of the additional lease bonus less the amount already paid of
$21,345.00 which included the filing and processing fee of $125.00 for the property described
above.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any questions or concerns, please do not hesitate to contact me at 432-684-3148.

Sincerely,

Patrick T. Hanlon, CPL

District Landman

PTH/mh
Enclosures

RECEIVED AND ACCEPTED THIS day of ,2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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June 9, 2014 Please Return This Copy
Commissioner of the General Land Office
Attn: Drew Reid
. 1700 N. Congress Ave,

e Austin, TX 78701

.:...:

':.'.E Re: Lease Bonus Covering 318.3 Acres

sy SE/2 Section 36, Block 2, H&GN Ry Co. Survey, Reeves Co, Texas

L]
$ ™%
sses Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #509424, in the amount of $11,936.25,
representing the remaining lease bonus, after correction the amount paid per acre. Also, please
find check #5002 in the amount of $125.00 representing payment for filing and processing. The
certified copy of the Oil & Gas Lease through your agent Jack Frey Cochran is also enclosed.

Please indicate your receipt of the enclosed check as the full amount due from Energen by

signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any guestions or concerns, please do not hesitate to contact me at 432-688-3147.

Sincerely,

AT

Andrew Waller
District Landman

AW/Iw
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014,

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North “A" Stree! Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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June 2, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.,

Austin, TX 78701

Re: Lease Bonus Covering 318.3 acres
SE/2 Section 36, Block 2, H&GN Ry Co. Survey, Reeves Co, Texas

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #504316, in the amount of $35,808.75,
representing the corrected bonus amount due plus $125.00 for processing fee. The amount of

63,660.00 was previously paid in January, 2014. Therefore, total amount of $99,468.75 has
been paid for your 50% share of the lease bonus described above. Also, enclosed is the certified
copy of the Corrected Oil & Gas Lease through your agent Geraldine M. Tyll, Trustee of the Mary
Agnes Driscoll Living Revocable Trust.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any questions or concerns, please do not hesitate to contact me at 432-688-3147.

Sincerely,

LI —

Andrew Waller
District Landman

AW/lw
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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May 29, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.

Austin, TX 78701

Re: Lease Bonus Covering 318.3 Acres
SE/2 Section 36, Block 2, H&GN Ry Co. Survey, Reeves Co, Texas

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #504315, in the amount of $11,936.25,
representing the remaining lease bonus, after correction the amount paid per acre. Also, please
find check #4978 in the amount of $125.00 representing payment for filing and processing. The
certified copy of the Oil & Gas Lease through your agent Nell C. Hastings is also enclosed.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have

any questions or concerns, please do not hesitate to contact me at 432-688-3147.

Sincerely,

Andrew Waller
District Landman

AW/Iw
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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January 31, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.

Austin, TX 78701

Re: Lease Bonus, Reeves County

Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #486964, in the amount of $63,660.00 and
check #486589 in the amount of $28,000.00, representing your 50% share of the lease bonus

ees plus check #4677 for filing and processing fees of $250.00. Also enclosed are the certified copies

of the Oil & Gas Leases granted by Riki Long and Mary Driscoll Living Trust.
Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have

any questions or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely,

Andrew Waller
District Landman

AW/Iw
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014,

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North *A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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January 7, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.

Austin, TX 78701

Re: Bonus payment =26.525 acres
Section 36, Block 2, H&GN Survey, Reeves County

Dear Mr. Reid:
Enclosed is Energen Resources Corporation’s check #488974, in the amount of $21,345.00,
representing your 50% share of the lease bonus plus filing and processing fee of $125.00 for the
property described above.
Please indicate your receipt of the enclosed check as the full amount due from Energen by ‘
signing, dating, and returning one copy of this letter in the envelope provided. Should you have |

any questions or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely,

Andrew Waller
District Landman

AW/lw
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014.

General Land Office

By

Printed Name & Title

s
4 ee
.

. e .
Energen Resources Corporation, an Energen Company 3300 North "A” Streel Building 4, Sulte 100, Midland, Texas 79705 (432) 687-1155
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January 13, 2014

Texas General Land Office
Attn: Drew Reid

1700 Congress Avenue
Austin, TX 78701-1495

Re: State Leases Filed in Reeves County, TX
Dear Mr. Reid:

Enclosed please find check #4635 from Energen Resources Corporation in the amount of $500.00,
representing processing and filing fees, and Bonus checks for Oil & Gas Leases, as follows:

Riki Lewis Long, Agent $105,000.00 #486590 All of Section 16, Block 54, T-4, Save and except
the NE/4 NE/4, T&P Ry Co Survey

Riki Lewis Long, Agent 14,000.00  #486591 S/2 NW/4 of Section 32, Block 54, T-4, T&P Ry
Co Survey

Jack F. Cochran, Agent 21,220.00 #486963 SE/2 of Section 36, Block 2, H&GN Ry Co Survey

Nell C. Hastings, Agent 21,220.00 #487934  SE/2 of Section 36, Block 2 H&GN Ry !o gurvey p

12342
Please indicate your receipt of the enclosed checks as the full amount due from Energen for the above k;{q;o
by signing, dating and returning one copy of this letter in the postage paid envelope provided. If you 2

have any questions, please call me at 432-688-3149.

Sincerely,

'\%7}. ela UM

Linda Wallace
Land Analyst |

Enclosure

Energen Resources Corporation, an Energen Company 3300 North "A” Street Building 4, Suite 100, Midland, Texas 79705

(432) 687-1155




Page | of 2 |

Drew Reid - Re: SE/2 of Section 35, Black 2, H&GN RR Co Survey, Reeves County,
TX

From: Drew Reid

To: Mario Alvarez Jr., RL

Date: 8/25/2014 3:53 PM

Subject: Re: SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX
cC: Hanlon, Patrick

Attachments: 20140825153232690.pdf

Mario,

Please review the attached email I sent you on 7-18-14.
Please call me at 512-475-1534 with questions.

As you can see from the 7-18-14 email, I never had a lease
from Brad Bennett that reflected 79.575 ac., 1 had a copy of the
60 ac. Bennett lease. The only thing that has been answer
from my 7-18-14 email is that you have all the acreage leased.
I still need certified copies of leases, bonus money & fee's.
When I have all the money due the State and certified copies
of all the leases I will issue a Mineral File Number.

Drew

>>> "Mario Alvarez Jr., RL" <mario@majrresources.com> 8/21/2014 8:01 PM >>>
Re: Energen Leases affecting the subject lands

Drew,

| have attached the following:
1. Release of Oil and Gas Lease for M. Brad Bennett regarding the subject lands. The first lease that we
took mistakenly gave him 79.575 net acres, when indeed he owned 60.00 net acres into the surface.
2. Subsequently, his new Oil and Gas Lease is attached. Both documents have been filed. Attached is a
copy of each of the Certified Documents, per Reeves County Clerk.

Also attached are executed copies of Oil and Gas Leases for the following entities:
1. Buffy Energy, LLC - Terms are 2 years, $2800/acre, and % Royalty Interest (same as M. Brad Bennett's).
2. Baxsto, LLC - Same Terms
3. Blairbax Energy, LLC - Same Terms

I am under the impression that getting these copies to you will help facilitate the process of getting files started
on the leases on your side. Please advise me of any other information that would be helpful to you in
completing this task. | have been working with Patrick Hanlon, at Energen, to ensure that this acreage be tied up
for the sake of being compliant prior to moving a rig onto this location. We are relatively close to finalizing this
process, so again, should there be anything | can assist with, please do not hesitate to contact me. Thank you.

Mario Alvarez Jr., RL
President | AAPL No.77620
512.417.0286 - Cell | 800.933.0975 - Fax

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\53FBSBFSDOMIP... 8/25/2014 |



Drew Reid - Mineral Classified Leasesn Reeves Co.

Page 1 of |

From: Drew Reid A(HUH
o M B i (‘L, %

To: patrick.hanlon@energen.com he

Subject: Mineral Classified Leases in Reeves Co. U3?

Patrick,

I have received leases covering four (4) tracts in Reeves Co.
on Fri. 8th and Mon. 11th :

1) All of Sec. 16, Blk. 59 PSL - your offer is $3000.00 per ac.
2) 100 ac. being the S/2 NE/4 NW/4, NW/4 NW/4 & NW/4 NE/4
of Sec. 32, Blk. 54 T-4 - your offer is $2800.00 per ac.
3) 160 ac. being the SW/4 of Sec. 32, Blk. 54 T-4 - your offer is $2800.00 per ac.
4) 160 ac. being the SE/4 of Sec. 2, Blk. 54 T-5 - your offer is $2500.00 per ac.

These leases will not be approved at the per ac. price you have offered.
The State will require more per ac.,monies

¥e you sent in certified copies and monies before these leases were approved,

except for Sec. 16, you will need to amend each lease to the per ac. price required by the State.

Have the surface owner and Energen sign the amendment, record the amendment and send
me certified copies of the amendments along with checks covering what is due in bonus. Also,
send the surface owners a check for what is owed them for their share.

If you are not willing to pay the per ac. price required by the State, you may ask for a refund
of the monies paid to the State. To do this you must request the refund in writing and furnish
certified copies of releases of all leases that were recorded.

You can reach me at 512-475-1534 if you have any questions.
Drew

about:blank

8/12/2014




Page 1 of 2

Drew Reid - Re: SE2 of Sec 36, Blk 2, H&GN RR Co, Reeves Co, TX

From: Drew Reid
To: Mario Alvarez Jr., RL
Subject: Re: SE2 of Sec 36, Blk 2, H&GN RR Co, Reeves Co, TX

Mario,
Here are the leases I have from Energen in the SE/2 of Sec. 36 Blk. 2 and there status :
1. Brad Bennett, 5-1-14, 60 net ac., *I need a certified copy of this lease plus the bonus ($84,000.00) and fece's‘Mm:".'.I
2. Susan Christie, 5-1-14, 39.78 net ac., * I need a certified copy of this lease plus the bonus ($55,702.5) and
fee's .
Ed Luckel, 5-1-14, 39.78 net ac., *I need a certified copy of this lease plus the bonus ($55,702.5) and fee's Wﬁ
Geraldine Tyll, 9-23-13, 79.57 net ac., I have the certified copy and all the money —
Jack Cochran, 9-23-13, 26.52 net ac., I have the certified copy and all the money —
Neil Hastings, 9-23-13, 26.52 net ac., I have the certified copy and all the money — ~ Dewi £
Carrolle Hathaway, 9-23-13, 26.52 net ac., **This lease needs to be amended to reflect $2500.00 per ac.
and I need a second check for $11,936.25 to cover the balance
of the bonus
As you can see you do not have 100% of the acreage leased ( about 300 ac. leased)
and the State has not been paid in full for the acreage.

Nowuaw

As to the outstanding ac. your offer will work. As to Bennett's lease being over paid, well
we were not paid and will need to be paid what is reflected on the lease. If 60 net ac.is wrong
you will need to amend the lease to the correct acreage.

Drew

>>> "Mario Alvarez Jr., RL" <mario@majrresources.com> 7/18/2014 10:59 AM >>>
Drew,

I am touching base with you in regards to the subject acreage. We have worked with you in this section over the
course of the last year or so either through Energen Resources, or myself. We initially believed that we had this
acreage 100% leased, and as such, we have paid you all for your 50% of the 320.00 acres for the subject land. As
it turns out, | have three interests that are not leased yet. We overpaid on the M. Brad Bennett interest by a
total of 19.575 acres. We need to go back and lease the heirs of Kelly H. Baxter, being three entities now. With
that said, | have two questions.

1) Would you accept us obtaining a lease with terms consisting of 18 months, $1950/ac bonus, and 25%
RI?

2) Would you be okay, provided we submit proper title documentation of course, if we did not re-pay the
associated bonus to the State of Texas, as the State of Texas has already been paid for the 320.00 acres?

Please advise at your earliest convenience.

Mario Alvarez Jr., RL
President | AAPL No.77420
512.417.0286 - Cell | 800.933.0975 - Fax

about:blank 7/18/2014
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Drew Reid - SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX

From: "Mario Alvarez Jr., RL" <mario(/@majrresources.com>

To: <Drew.Reid@GLO. TEXAS.GOV=>

Date: 8/21/2014 8:04 PM

Subject: SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX

cC: "Patrick Hanlon" <Patrick.Hanlon@energen.com=

Attachments: Buffy Energy LLC1 - OGL.pdf; Baxsto LLCI - OGL.pdf; Bennett, M. Bradl - CC OGL
Executed by both parties.pdf; Bennett, M. Bradl - CC Release of Lease.pdf; Blairbax
Energy LLCI - OGL.pdf

Re: Energen Leases affecting the subject lands
Drew,

| have attached the following:
1. Release of Oil and Gas Lease for M. Brad Bennett regarding the subject lands. The first lease that we took
mistakenly gave him 79.575 net acres, when indeed he owned 60.00 net acres into the surface.
2. Subsequently, his new Oil and Gas Lease is attached. Both documents have been filed. Attached is a copy
of each of the Certified Documents, per Reeves County Clerk.

Also attached are executed copies of Oil and Gas Leases for the following entities:
1. Buffy Energy, LLC - Terms are 2 years, $2800/acre, and % Royalty Interest (same as M. Brad Bennett’s).
2. Baxsto, LLC - Same Terms
3, Blairbax Energy, LLC — Same Terms

| am under the impression that getting these copies to you will help facilitate the process of getting files started
on the leases on your side. Please advise me of any other information that would be helpful to you in completing
this task. | have been working with Patrick Hanlon, at Energen, to ensure that this acreage be tied up for the sake
of being compliant prior to moving a rig onto this location. We are relatively close to finalizing this process, so
again, should there be anything | can assist with, please do not hesitate to contact me. Thank you.

Mario Alvarez Jr., RL
President | AAPL No.77620
512.417.0286 - Cell | 800.933.0975 - Fax

MAJR Resources, Inc.

Professional |andman ( ompany

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\53F650BFDOMIP... 8/25/2014




Page 1 of 1

Drew Reid - SE/2 of Sec. 36, Block 2, H&GN, Reeves

From: Andrew Waller <Andrew.Waller(@energen.com>

To: "drew.reid@glo.texas.gov" <drew.reid@glo.texas.gov>
Date: 5/13/2014 9:03 AM

Subject: SE/2 of Sec. 36, Block 2, H&GN, Reeves

Attachments: M Brad Bennett MC Lease - SE2 Sec 36 Blk 2 - 2014-04-03.docx; SLC Sec 36 Lease to
Energen.docx; EFL Sec 36 Lease to Energen.docx

Drew,

Please see the attached leases and let me know if they will be approved at the current terms (2 years,
$2800/acre). Also, please see paragraph three (3) of Eb Luckel and Susan Christie’s leases. | believe this will work
but wanted to make sure it was good with you.

Thanks for your time a couple of weeks ago.
Thanks,
Andy

Andy Waller

District Landman

Energen Resources Corporation
3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

(432) 688-3147(office)

(432) 557-1025 (cell)

andrew.waller@energen.com

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPGrpWise\5371DFC6DOMI... 5/13/2014
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ENERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710 l‘ 5 7 O 7 O 9 5
; __‘-'WDOR NAME 7 ' ) S _J VENDORNO. || CHECK DATE CHECKNUMBER ||  AMOUNT
| STATE OF TEXAS H 9710 Sep-16-2014 526263 $9,260.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
| 09-AP-6707 091114JRG 09/10/14 9,260,00 0.00 9,260.00
BONUS ***MIDLAND/PARTICK H. (AGENT: BUFFY ENERGY, LLC)
| TOTAL INVOICES PAID /*/ 9,260.00
\
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Energen Resources Corporation now offers payment via DIRECT DEPOSIT. —
If you would like to receive your payments in a more secure, efficient and timely manner, 2 2.A)
please contact the Vendor Relations group by email at AP. ERCACH@energen com for an enroliment form

DETACH BEFORE DEPOSITING

7] THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR W

ENERGEN RESOURCES CORPORATION Wells Fargo -
605 Richard Arrington Blvd North Birmingham, Alabama No 526263
Birmingham, Alabama 35203-2707

Telephone (205) 326-2710 -

CHECK NO DATE PAY EXACTLY T

exacrir£99,260dols00cts 526263 | Sep-16-2014 |  $9,260.00 J

THE

ORDER COMMISSIONER OF THE GENERAL LAND OFFICE /  J
= 1700 NORTH CONGRESS AVENUE : ,!é',/
STEPHEN F AUSTIN BUILDING N B

1 STATE OF TEXAS PRQJW.

TREASURER ‘
|
|
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AUSTIN, TX 78701-1495 b,
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ENERGEN RESOURCES CORPORATION
605 Richard Arrington Blvd North

Birmingham, Alabama 35203-2707 ]. 5 7 0 7 O 9 4
Telephone (205) 326-2710

VENDOR NAME = [ vewoorno || cHECkDATE | CHECK NUMBER
— 4 +

STATE OF TEXAS | 9710 H Sep-16-2014 | 526262

VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS
AMOUNT & DISCOUNTS
09-AP-6698 091114JRE 09/10/14 9,260.00 0.00
LEASE BONUS ***QVERNIGHT TO MIDLAND LAND DEPT/PATRICK H.

TOTAL INVOICES PAID X

A

Page 1 of 1

AMOUNT

—t—

A B $9,260.00

NET
AMOUN’T

9,260.00

9,260.00
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Energen Resources Corporation now offers payment via DIRECT DEPOSIT. ?
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by emall at AP. ERCACH@energen.com for an enroliment form
DETACH BEFORE DEPOSITING
THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FO -
ENERGEN RESOURCES CORPORATION Wells Fargo No 5262062 4
805 Richard Arrington Blvd North Birmingham, Alabama
Birmingham, Alabama 35203.2707
Telephone (205) 326-2710
j CHECKNO H DATE \ PAY EXACTLY
PAY ' I
exactr#99,260dols00cts 526262 ﬂ Sep-16-2014 |  $9,260.00
10 STATE OF TEXAS g b
OROAR COMMISSIONER OF THE GENERAL LAND OFFICE / /
1700 NORTH CONGRESS AVENUE ;‘“"‘c;
STEPHEN F AUSTIN BUILDING ' ) TREASURER
AUSTIN, TX. 78701-1495 L Sl

rsee s o CEE——



ENERGEN RESOURCES CORPORATION

805 Richard Arrington Blvd North L 5 7 O 7 O q 3 Page 1 of 1

Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

VENDOR NAME : [ VENDORNO || CHECKDATE || CHECK NUMBER l AMOUNT

# 1t — - - —_ —_— - —

STATE OF TEXAS l‘ 9710 | Sep-16-2014 | 526261 J $9,260.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
09-AP-6699 091114JRC 09/10/14 9,260.00 0.00 9,260.00

BONUS #***MIDLAND/PATRICK H. (AGENT: BLAIRBAX ENERGY, LLC)

TOTAL INVOICES PAID X 9,260.00

7]

Fi

‘%’4,{%5...

4 \ D .w
Energen Resources Corporation now offers payment via DIRECT DEPOSIT. -;@ —
If you would like to recelve your payments in a more secure, efficient and timely manner, 2 iy |2 A
please contact the Vendor Relations group by email at AP ERCACH@energen.com for an enroliment form
DETACH BEFORE DEPOSITING
THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS [7]

ENERGEN RESOURCES CORPORATION Wells Fargo ]‘é EQS@QS

805 Richard Arrington Blvd North Birmingham, Alabama

Birmingham, Alabama 35203-2707
Telephone (205) 326-2710

10

THE
ORDER
oF

i
CHECK NO | DATE PAY EXACTLY

o | )
i E39,260dols00cts 526261 | Sep-16.2014

$9,260.00

3

STATE OF TEXAS . Eg,o'; W\

COMMISSIONER OF THE GENERAL LAND OFFICE %’/ /

1700 NORTH CONGRESS AVENUE / «/Z.//
STEPHEN F AUSTIN BUILDING S i TREASURER S e—
AUSTIN, TX 78701-1495 L

s e 2 v o



File No. MFE \,I(OCBS >

BONUeIIA 262 comey

Date Filed: [’- fo'—‘ ’S

George P. Bqumissioncr
By

VA




=N=RG=N

January 22, 2015

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.

Austin, TX 78701

Re: Buffy Energy, LLC, Baxsto, LLC and Blairbax Energy, LLC leases

Dear Mr. Reid,
These leases were sent to be recorded prior to Energen executing them. The fully executed leases have
.. been sent back to be re-recorded. Once we receive them we will forward certified copies to you.

Should you have any questions or concerns, please do not hesitate to contact me aqt 432-818-1784.

Sincerely,

-:-uf W

Land Technician

Energen Resources Corporation, an Energen Company 3300 North "A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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September 17, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave.

Austin, TX 78701

Re: Bonus payment — 6.250 acres - Jupiter 2-36 #1H
SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX

Dear Mr. Reid:

Enclosed please find check #526261 from Energen Resources, in the amount of $9,260.00,
representing payment for your 50% of the lease bonus covering the lands described above. Also
enclosed is the certified copy of the Qil & Gas Lease through your agent BLAIRBAX ENERGY, LLC.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any questions or concerns, please do not hesitate to contact me at 432-688-3148.

Sincerely,

ML

Patrick T. Hanlon, CPL
District Landman

PH/jgr
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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September 17, 2014

Commissioner of the General Land Office
Attn: Drew Reid

| 1700 N. Congress Ave.

| Austin, TX 78701

Re: Bonus payment =6.250 acres - Jupiter 2-36 #1H
SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX

Dear Mr. Reid:

: ....
ese Enclosed please find check #526262 from Energen Resources, in the amount of $9,260.00,
; .:..-E representing payment for your 50% of the lease bonus covering the lands described above. Also
I enclosed is the certified copy of the Oil & Gas Lease through your agent BAXSTO, LLC.
‘ . e
\
| :.". Please indicate your receipt of the enclosed check as the full amount due from Energen by
| signing, dating, and returning one copy of this letter in the envelope provided. Should you have
| . any questions or concerns, please do not hesitate to contact me at 432-688-3148.
\ ....I:

Sincerely,

PO

Patrick T. Hanlon, CPL
District Landman

PH/jgr
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155
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September 17, 2014

Commissioner of the General Land Office
Attn: Drew Reid

1700 N. Congress Ave,

Austin, TX 78701

Re: Bonus payment — 6.250 acres - Jupiter 2-36 #1H
SE/2 of Section 36, Block 2, H&GN RR Co Survey, Reeves County, TX

RGN

o !
.....:
L L
L
. Dear Mr. Reid:
......
e Enclosed please find check #526263 from Energen Resources, in the amount of $9,260.00,

* representing payment for your 50% of the lease bonus covering the lands described above. Also
enclosed is the certified copy of the Oil & Gas Lease through your agent BUFFY ENERGY, LLC.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one copy of this letter in the envelope provided. Should you have
any questions or concerns, please do not hesitate to contact me at 432-688-3148.

Sincerely,

oI

Patrick T. Hanlon, CPL
District Landman

PH/igr
Enclosures

RECEIVED AND ACCEPTED THIS day of ,2014.

General Land Office

By

Printed Name & Title

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155
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. FILED FOR RECORO
Rdinqui:h.::l?tm Lease Form REEVES COU"W- TEXAS
Revised, September 1997 Apr 28, 2014 at 02:59:00 PM
@\)9 State of @Bx 165 A
Austin, Texas
CORRECTION OF OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 23rd day of September 2013 . between the State of Texas, acting
by and through its agent, Geraldine M. istee of the Mary Agne scoll Living Revocable ally and as Agent for
of 2108 Zeppelin Dr., Cedar Park, TX 78613
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation
of 3300 N A Street, Building 4 Ste. 100, Midland, Texas 79705 hereinafter called Lessee
(Give Permanent Address)

o<

- ] 3 =

P

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and G

peformed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated In Reeves County, State of Texas, to-wit:

SE/2 of Section 36, Block 2, H&GN Ry. Co. Survey, A-5793, Reeves County, Texas, said tract purported to contain 318.3 acres, more or less

containing 318 3000 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: NINETY NINE THOUSAND FOUR HUNDRED SIXTY EIGHT DOLLARS —AND-—-75/100'S
Dollars ($99.468 75 )

To the owner of the soil. NINETY NINE THOUSAND FOUR HUNDRED SIXTY EIGHT DOLLARS -—-AND-—75/100'S
Dollars ($99.468.75 )

Total bonus consideration: ONE HUNDRED NINETY EIGHT THOUSANDS NINE HUNDRED THIRTY SEVEN —AND-—50/100'S
Dollars (§198.937.50 )

The total bonus consideration paid represents a bonus of TWOQO THOUSAND FIVE HUNDRED DOLLARS -—-AND-—-NO/100'S
Dollars ($2500.00 ) per acre, on 79.5750 net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this
date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in
this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the cwner of the soll or to his credit in the

R Bank. at - :
or s successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. PAID UP - “Exhibit A" for f
Dollars ($ )

To the State of Texas: PAID UP — See "Exhibit A" for further reference
Doliars ($ )

Total Delay Rental: PAID UP — See "Exhibit A" for further reference
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,

True and Correct
copy of
Original filed in

Reeves County
Clerks Office

OO



shall be 1/4 . part of the gross production or the market value thereof, al the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillale, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the ewner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14,65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value therecf, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas atiributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to kquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or If there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead.” “dry " or any other gas, by fractionating, burning or any other processing shall be 1/4 pant of
the gross production of such products, or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product s
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
groater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hersunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises afler the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commussioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever (s greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royaity or to that partion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its bast possible estimate of oil and gas resarves underlying this lease or allocable 1o this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments lo such contracts within thity (30) days afer
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all welis,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all cperations on this lease shall be submitted to the Commissianer of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, lank batteries or other associaled improvements to the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which s effective on the date when the matenals were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herain on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
sald well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not lerminate if Lessee commences additional dnlling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quanties or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
oparations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) tc the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid. the lease shall be considered to be a preducing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173; however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after @ well producing or capabie of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes lo a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having junsdiction If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter allocated to said well or weils for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter aliocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access to and from the relained lands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended lenm it shall
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obhgation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
of in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebeillion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, additionally, this lease shall be
exiended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or preduction of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS., If, during the primary term, a portion of the land covered by this lease is included within the boundanes
of a pocied unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pocled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right (o use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use polable water or waler suitable for livestock or irmgation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvemeants, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution. Lessee shall use all means at its disposal to
recaplure all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the nght 1o remove machinery and fidures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantites. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend o and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a cerified copy of such original) when the ownership changed because of a
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conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a cerified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, labilities, and penaities owed o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soll if the
assignee Is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soll is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll. or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the propartion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invahd.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interasts before his personal interests

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Rallroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfet same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oll or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152.

35. INDEMNITY. Lesses hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from. the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses. or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's falure to comply with any and all environmental laws; those arising
from or in any way related lo Lessee's operations or any other of Lessee's activities on the leased premises. those arising from Lessee's use of the
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

True and Gorrect
copy of
Original filed in
Reeves County
Clerks Office

o<

-y D =k

0o

NOoWwoe




BE '&iOLE. JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall nol bring or permit lo remain on
the leased premises any asbestos containing matenals, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Matenals”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform lo these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additiongally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for ggecution of this leas® The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office 7 -
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M. Tyll, Trystee of tfe Mary Agnes Dgiscoll Living Revocable Trust, as Agent for the State of Texas

Date: ?7' 2 //f

’._‘
STATEOF 1 £ kAN (CORPORATION ACKNOWLEDGMENT)
COUNTY OF de‘Qamd

known to me 1o be the person whose name is subscribed to the foregoing instruments as
of 0.);.14) 3 and acknowledged 1o me that he
exacuted the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the au' day of J l N 1)} ‘! h ) 20_]&{_.
N Oue W 0bes

Notary Public in and for ZO ’Jl = 3 (2 15

BEFORE ME, the undersigned authority, on this day personally appeared M_cmm

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

| NG
COUNTY OF W‘\ AnSine-

e /
BEFORE ME, the undersigned authority, on this day personally appeared M r\,ﬂ_ M / j /

a—

known 1o me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed \_X
/ day of / (%

Given under my hand and seal of office this the
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN CORRECTION OF OIL AND GAS LEASE
| : DATED THE 23™ DAY OF SEPTEMBER, 2013, BY AND BETWEEN GERALDINE M. TYLL, TRUSTEE
| OF THE MARY AGNES DRISCOLL LIVING REVOCABLE TRUST, INDIVIDUALLY AND AS AGENT
| FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN RESOURCES CORPORATION, AS
. LESSEE, COVERING 318.30 ACRES OF LAND, MORE OR LESS, IN REEVES COUNTY, TEXAS.

ro<

1. Rentals for years two and three of this lease have been prepaid and are included in the bonus
consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies has
been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been paid
to the State of Texas.

,.:E" 2. This correction is intended to correct that certain Oil and Gas Lease dated effective on September
23, 2013, by and between Geraldine M. Tyll, Trustee of the Mary Agnes Driscoll Living
il Revocable Trust, Individually and as Agent for the State of Texas, as Lessor, and Energen
4 Resources Corporation, as Lessee, and which said Oil and Gas Lease was originally recorded at
e Volume 1041, Page 670, of the Official Public Records of Reeves County, Texas. The only
esenes purpose of this correction of Oil and Gas Lease is to correct the amount of bonus being paid as it
| pertains, and only as it pertains to the lands as found in this Correction of Oil and Gas Lease. All
T other provisions, and language in this correction, shall be the same as if executed at the time that
i the Original Lease was executed.
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File No

Date Filed:
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Jerry E. Patterson,

Commissioner

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and corect photographic copy of the
original record now in my lawful custody and possession, as the same is
filedirecorded in the public records of my office, found in VOL. J.O_”,
PAGE29B .THRU 304

Aurora Calanchi
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NOTICE OF CONFIDENTIALITY RIGHTS: .IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBERK.

General Land Office 1407612
Relinquishment Act Lease Form - ;
Reviced, September 1997 FLLED F__OR RECQRD o

Aug 20, 2044 at 01:58:00 PM
THIS AGREEMENT is made and entered into this 1® day of May, 2014, between the State of Texas, acting by and through its agent,
M. BRAD BENNETT, said agent, whose address is P.O. Box 51510, Midland, Texas 79710, herein referred to as the owner of the soil (whether one
or more), and ENERGEN RESOURCES CORPORATION, of 605 Richard Arrington Jr. Bivd N., Birmingham, AL 35203-2707, hereinafter

called Lessee.

I GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto
Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of, treat and transport said products of the lease, the

following lands situated in Reeves County, State of Texas, to-wit:
THE SOUTHEAST ONE-HALF (SE/2) OF SECTION 36, BLOCK 2, H&GN RR CO. SURVEY

LEL R}
-
‘ ee**  Containing 318.30 acres, more or less. The bonus consideration paid for this lease is as follows:
-
LA R L LR
| e e To the State of Texas:
-
seese To the owner of the soil:
L] . .
. L]

Total bonus consideration:

« SEEADDENDUM I ATTACHED HERETO FOR ADDITIONAL PROVISIONS
seas
LI

.Thc total bonus consideration paid represents a bonus of Two Thousand Eight Hundred Dollars ($2.800.00) per acre, on 60 net acres.

| o TERM. Subject to the other provisions in this lease, this lease shall be for a term of two (2) years from this date (herein called

| primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
“"procuced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

3. PAID-UP LEASE. This is a paid-up lease and no further delay rentals shall be due. The bonus paid hereunder is consideration
for this lease and shall not be allocated as mere rental for a period. The $10.00 per acre delay rentals for the 2™ year was paid as part of the $2,800.00
per acre bonus. The State of Texas received $300.00 and the owner of the soil received $300.00.

} 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the
| royaity provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such
royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as
hereinafter provided, shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner
of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate,
distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest
market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the
greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas
processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price
paid or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer,
whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds
per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to
Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the
industry at the time of testing.
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(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliatc) owns an interest, then the percentage applicable to
liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts
in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
marke: price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for
such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event,
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced;
whichever is the greater.

5 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by
roduction, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided;

“:E'Elhcrwisc. there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total

annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for

.2 --o&lc purposes of this paragraph, the delay rental amount shall be ten dollars ($10.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil

e 'gr the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease,

require that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the
Commissioner of the General Land Office's right to take its rovalty in kind shall not diminish or negate the owner of the soil's or the Commissioner
of the General Land Office’s rights or Lessee's obligations, whether express or implied, under this lease.

it T NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, ~marketing, and

otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royaltics on the gross value
received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased
premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the
royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General
Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together
with a copy of all documents, records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline
receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and
any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the
authority of a manager or agent 1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on cach lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on
the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or
$25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12" per year, such interest will begin accruing when
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by
the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty
shall in no way operate 1o prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally
due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value.
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10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually furnish the Commissioner of the General
Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner
with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30)
days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to
the production, transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the
General Land OfTice, the Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of
the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill,
Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. All applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other
associated improvements to the land must also include the word "State.”" Lessee shall supply the General Land Office with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for, Lessee shall have an electrical and/or radioactivity survey made on the bore-
hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a
true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land

*¢*Office when duc. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the

-::: discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not

l}lalcn'als were due in the General Land Office.

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to

* discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the

terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas

hould cease for any cause, Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and

-::: if Lessee has not resumed production in paying quantitics at the expiration of the primary term, Lessee may maintain this lease by conducting

additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased
premises, payments may be made in accordance with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither
oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thercafter
as oil and/or gas is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as
provided in this lease.

13 CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the
leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days afier such cessation, and this lease shall remain in full force and effect for so long as such operations continue in
good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the
production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying
quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60)
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14, SHUT-IN ROYALTIES, For purposes of this paragraph, "well" means any well that has been assigned a well number by the
state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil
or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty
an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in
paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount
shall be ten dollars ($10.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the
primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or
reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the
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Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be
considered to be a producing lease and the payment shall extend the term of the lease fur a p«.rmd of one ycar [rorn ihe end of thc pnmary lerm, or
from the !'rs! day of'thc month fol[owmg the month in which produc.twn stcd and-afle e stitable g - facthibies of

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty,
oil or gas is sold and delivered in paying quantitics from a well located within one thousand (1,000) feet of the leased premises and completed in the
same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain
the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the
leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2)
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue
penalty and interest in accordance with Paragraph 9 of this leasc. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of
A roducing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a rcamnably prudent operator in drilling such
ooy Additicnal well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

() IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the
form of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land
Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases
containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same,
shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release
is filed If Lessee fails or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder
and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land
Office und such designation shall be binding upon Lessee for all purposes.

L OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the
leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent
in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days afier the draining
well or wells or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute
such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease and-the-owner—of-the-soil's-ageney-rights 10
forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of
this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war,
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally,
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or
gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect
during the primary term in the absence of such drilling or reworking operations or production of oil or gas. ~ Lessee shall be obligated 1o notify the
General Land Office and the owner of the soil, in writing, within forty-five (45) days after the beginning of any claimed force majeure and within
thirty (30) days afier the claimed ending of each force majeure or this clause shall be null and of no effect whatsoever. The provisions of this
paragraph shall in no event be exercised for a cumulative period of more than two years.

19 WARRANTY CLAUSE. Thes : : i -ag defer s mises. If the owner of the
soil defaults in payments owed on the leased premises, lhcn Lcssce mny rcdccm mc nghts of thc owner of lhc soll in lhc lcasod premises by paying
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee
may recover the cost of these payments from the rental and royalties due the owner of the soil,

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in
the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However,
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit
to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased under

e eelhiis lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole
eses production allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to such

wndivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to

*3***&e undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

o' the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within

Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres
pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary

Jeegserm shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the
* mumber of acres actually retained and covered by this lease.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal
property, improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said

premises without the written consent of the owner of the soil.

25 POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent
pollution. Without limiting the forcgoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the
use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all
means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or
injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the
drilling site of all rubbish thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans,
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and
fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the
expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after
thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the
owner of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lcase, the rights and estates of
either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend 10 and be binding upon their heirs,
devisees, legal representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge
the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the
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effectiveness of any act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any
purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory
written evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such original) when the
ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only pant of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ra*ably, according to the area of each, and failure by one or more of them to
pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the
assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease
shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations,
liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid

royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires
this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as
of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were
made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation
or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or

aswe
el conservator for the owner of the soil; or
- (7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.
stenes
Ll .

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to

e e esothe owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease

®ee’ & 10 such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly

L L L
- -

surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was
covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued

under this lease prior to the surrender of such acreage.

: 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the
County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date
accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at

the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this
instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any
collateral agreements concemning the development of oil and gas from the leased premises which are not contained in this lease render this lease

invalid.

3l FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's
interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the

State's interests before his personal interests.

3% FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if
Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or
refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General
Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or
knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material
provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hercunder. Forfeitures
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may

be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced
from the arca covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By
acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which
may accrue 1o Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and
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improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of
all royalties or other amounts due or 1o become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason
of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or
without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien.
Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or
from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner
may declare this lease forfeited as provided herein.

3. POOLING —L-essee-is-hereby-granied-the-ri W or unitize the tovalty interest of the owner of the soil-under this lease with

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from,
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or
provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for,

‘ exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or
".gssigns. against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
oees recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses,
{peluding those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all
sse*sgnvironmental laws; those arising from or in any way related o Lessee’s operations or any other of Lessee's activities on the leased premises; those

‘ « arising from Lessec's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the
eswelcrms or provisions of this Agreement or any other act or omission of Lessce, its directors, officers, employees, partners, agents, contractors,

* . ¢° Yubcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the

same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS

o, OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\WOR LIABILITIES ASSUMED
eees UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR

* e’ SAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE,

JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring
or permit to remain on the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous
wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation
("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development operations and stored
in the vsual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING

| OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY
| HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL
| OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
| CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON,
| UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
| CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL
| APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
| OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE
| OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
| LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES.
‘ THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT.

37 APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190,
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not
conform to these statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied,
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the effective date of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the
office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the
General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records)
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the
State unless it recites the actual and true consideration paid or promised for exccution of this lease. The bonus due the State and the prescribed filing
fee shall accompany such certified copy to the General Land Office.

SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS

LESSEE:
ENEEGEN RESOURCES C

By:
Joe D. Niederhofer, Vice President — Permian Basin Operations
g-16-14¢ M
LESSOR

*S*STATE OF TEXAS
LELE ]

By: ﬁw’/r
p . M Brad Benngtt, as agent for the State of Texas
- oo p‘“e _1 I! i

. ACKNOWLEDGMENTS
<L STGTATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me this _Lgday of 2014, by Joe D. Niederhofer, Vice President ~ Permian Basin Operations of
Energen Resources Corporation, an Alabama corporation, on behalf of said cogloration

Pt e gkt

MY COMMISSION EXPIRES Notary Publidda and for the State uf
August 29, 2016

STATE OF TEXAS §

§

COUNTY OF MIDLAND §
This instrument was acknowledged before me on th __5 day , 2014, by M. Brad Bennett.
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ADDENDUM 1

Attached to and Made a Part of Oil and Gas Lease dated May 1%, 2014,
From the State of Texas, acting by and through its agent, M. BRAD BENNETT,
as Lessor, to ENERGEN RESOURCES CORPORATION, as Lessce,

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 39 . The provisions set forth below, including
Paragraphs 40 through 67, are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between any
of the provisions of Paragraphs | through 39 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall
prevail. The term “this lease,” whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease
form, as amended, supplemented and superseded by this addendum.

40.

41.

42.

LL L]
-
LELR]

-
LA R AL E]
. -

LL L]
.
.

43.

0%,

Ll

45.

The term “production unit” is defined as the minimum area of land within a pool, reasonably assigned by Lessee to a well that is producing
or capable of producing, oil and/or gas in paying quantities from such pool, which can be efficiently and economically and to the extent
possible, fully, drained by such well. A production unit need have no correlation with the proration unit dedicated to the well by the RRC to
which such production unit is assigned.

The term “Actual Drilling” will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or

gas,

Production, production in paying quantities and production in commercial quantities shall have the same meaning for purposes of this
lease, namely production in quantities sufficient to yield a return to the holders of the working interest excluding severance taxes, in excess
of operating and marketing expenses, royalties and overhead. The review period for purposes of determining whether production is in
paying or commercial quantities shall be six (6) months. There shall be no review period where production ceases. The doctrine of
“temporary cessation of production” is not applicable to this lease, and any cessation of production of oil or gas from the leased premises
after production has been obtained shall be addressed pursuant to the other clauses contained in this lease. Production in less than paying or
commercial quantities shall never be considered as production for purposes of this leasc.

The term “Shale Well™ means an oil or gas well producing, or capable of producing, oil and/or gas in a zone (or zones) whose lithologic
composition is at least 50% shale.

If, at the end of the primary term, Lessee is engaged in the actual drilling of an oil or gas well, or has reached total permitted depth to a
formation reasonably believed to contain hydrocarbons in paying quantities on an oil or gas well within the previous ninety (90) days, this
lease shall continue so long as drilling is continued with no cessation or interruption of more than one hundred fifty (150) consecutive days
between the date when total depth is reached in one well and the date the next well is spudded, by a rig capable of reaching total permitted
depth to a formation reasonably believed to contain hydrocarbons in paying quantities (“Continuous Development Program™). At the end of
the Continuous Development Program, or the primary term if there is no Continuous Development Program, this lease will terminate as to
all lands covered by this lease, except the land: a) included in the minimum size unit allowed by the Railroad Commission of Texas (or
subsequent successor authority) in order to obtain the maximum allowable for each well (vertical or horizontal) capable of producing in
paying quantities, or included in the minimum size unit allowed by paragraph 45, whichever is smaller, and b) those depths from the
surface down to the base of the deepest producing formation in each production unit retained under part (a) of this paragraph. In the event,
at any time following the Continuous Development Program, the minimum size unit necessary for a well is reduced, in order 1o retain the
acreage in excess of the new minimum amount, Lessee may begin another drilling program (“Subsequent Drilling Program™) by beginning
new drilling operations within one hundred eighty (180) days with no cessation or interruption of more than one hundred fifty (150)
consecutive days between the date when total depth is reached in one new well and the date the next new well is spudded, by a rig capable
of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities. At the end of each
Subsequent Drilling Program this lease will terminate as to all lands covered by this lease, except the land: a) included in the minimum size
unit allowed by the Railroad Commission of Texas (or subsequent successor authority) in order to obtain the maximum allowable for each
well (vertical or horizontal) capable of producing in paying quantities, or included in the minimum size unit allowed by paragraph 45,
whichever is smaller, and b) those depths from the surface down to the base of the deepest producing formation in each production unit
retained under part (a) of this paragraph.

Notwithstanding any provision of this lcase to the contrary, no unit assigned to a well shall ever exceed the following acreage limitations
regardless of whether the rules and regulations of the Railroad Commission of Texas or any successor agency shall authorize a greater
number of acres to be allocated for production purposes 1o a proration unit:

(1 The provisions of this subparagraph (1) apply to Vertical Wells only.

a.  With respect to any well classified as an oil well or any Shale Well, whether an oil or gas well, the production unit shall
contain no more than 40 acres.

b.  With respect to any well classified as a gas well, other than a Shale Well:

i. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies between
the surface and the base of the Wolfcamp formation, then the production unit shall contain no more than 80 acres.
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46.

47.

48.

49.

ii. If the deepest stratum in which the well is completed and capable of producing in paying quantitics lies below the
base of the Wolfcamp formation, then the production unit shall contain no more than 160 acres.

(2) The provisions of this subparagraph (2) apply to Horizontal Wells.

a.  The following words and terms, when used in this section, shall have the following meanings, unless the context clearly
indicates otherwise:

i. Horizontal drainhole - That portion of the wellbore drilled in the producing formation, between the penetration
point and the terminus.

ii. Horizontal drainhole displacement - The calculated horizontal displacement of the horizontal drainhole from the
penetration point to the terminus.

iii. Horizontal drainhole well - Any well that is developed with one or more horizontal drainholes having a horizontal
drainhole displacement of at least 100 feet.

iv. Penetration point - The point where the drainhole penetrates the top of the producing formation.

v. Terminus - The farthest point required to be surveyed along the horizontal drainhole from the penetration point
and within the producing formation.

b.  With respect to any well that is classified as a Horizontal Drainhole Well:

i, The Production Unit may contain up to, but not more than the acreage allowable as provided in the following

table:
Horizontal Drainhole Displacement, ft Acrecage Allowed, acres

0 to 660 40
661 to 1320 60
1321 1o 1980 80
1981 to 2640 100
2641 w 3300 120
3301 1o 3960 140
3961 1o 4880 160
4881 10 5280 180
5280 to 5940 200
5940 to 6600 220

For the purpose of the foregoing, the term “oil well” shall mean a well with a gas oil ratio of less than 100,000 cubic feet per barrel and
“gas well” means a well with a gas oil ratio of 100,000 cubic feet or more per barrel, based upon a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent testing equipment.

Notwithstanding anything else in this lease to the contrary, upon the expiration of the Continuous Drilling Program, or the expiration of the
primary term if there is no Continuous Drilling Program, this lease shall automatically expire as to all lands not then included in a
production unit and as to all depths below the base of the deepest producing formation in cach production unit. If at the end of the
Continuous Drilling Program, or the end of the primary term if there is no Continuous Drilling Program, there are no producing units, then,
notwithstanding any other provision of this lease to the contrary, this lease shall automatically expire and all of the Lessee’s rights, titles
and interests hereunder shall immediately revert to the party or parties granting same.

Promptly upon the completion or recompletion of any well drilled pursuant to this lease, but in no event later than seven (7) days following
written request, Lessee shall furnish the owner of the soil with a plat and legal description of the production unit assigned to such well. If at
any time the size, location or configuration of a production unit is revised for any reason, Lessee shall promptly, but not later than seven (7)
days following written request, furnish the owner of the soil with a plat and legal description of the revised production unit.

Lessee’s right to pay shut-in royalties under Paragraph 14 shall be limited to shut-in gas wells only. Although Lessee’s right to pay shut-in
royalties may be exercised at any time, and from time to time, following the expiration of the primary term, this lcase may be maintained
by shut-in royalty payments only if Lessee has shut in the well (or wells) in good faith and is at all pertinent times exercising due diligence
in an attempt to produce, market, transport and sell the gas producible from such well or wells. Notwithstanding Paragraph 14 or anything
herein 1o the contrary, shut-in royalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in
well as allowed under this lease and this lease may not be maintained by the payment of shut-in gas royalties for a cumulative period in
excess of twelve (12) months,

Notwithstanding the partial termination of this lease as to any of the lands covered hereby, Lessee shall continue to have the same rights of
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ingress to and egress from the lands remaining subject to this lease granted in Paragraph 1 hercof, together with easements and rights-of-
way for existing roads, existing pipelines and other existing facilities on, over and across the lands originally covered hereof, for access to
and from the Retained Lands and for the gathering and transportation of oil and gas (and other substances) produced or used thereon.

Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased to produce) on said lands, it will
notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not
exceeding forty-eight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) after such notice within which
10 elect to take over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the specified time
to take over the well and attempt to complete the well as a water well, then, after the owner of the soil's complying with all the rules and
regulations of the Railroad Commission of Texas, the General Land Office and applicable statutes, Lessee shall, at its expense, set all plugs
as may be required by the Railroad Commission at the base of the water bearing sand designated by the owner of the soil and thereafter
deliver the well to the owner of the soil, leaving in such well all surface casing and such production casing as may be necessary to extend
100 feet below the predominant water bearing sand; and thereafter the owner of the soil shall own the well and shall be responsible for all

subsequent liabilities relating thereto, including plugging.
No water may be used without the written consent of the owner of the soil, which may be denied for any reason.

Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall be
prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased
premises shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having
Jurisdiction thereof.

Lessee agrees that at such time as any drill site pad, tank battery site or other facilities site ceases to be used as such, Lessee shall remove
any surface materials (such as caliche) placed thereon, reseed with native grasses during the appropriate planting season, and restore the
site to the maximum extent practicable to its original condition. Upon the expiration of five (5) months following the date a well is plugged
or a facility site is abandoned, or such later time as the owner of the soil may authorize in writing, Lessee shall have completed all repair
and clean-up work hereinabove required.

The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all other areas
at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be submitted to the
owner of the soil by Lessee five (5) days before spud date, cessation of production, re-entry, temporary abandonment or abandonment of
any well, and shall include copies of Railroad Commission forms for application to drill, well tests, completion reports and plugging
records. Lessee shall supply the owner of the soil with any records, memoranda, accounts, reports, or other information relative to the
operation of the above described premises, which may be requested by the owner of the soil, in addition to those herein expressly provided
for, at the sole expense of Lessee. If Lessee has an electrical and/or radioactivity survey made on the bore-hole section, from the base of the
surface casing to total depth of well, of any wells drilled on the above described premises, Lessee shall transmit a true copy of the log of
cach survey on each well to the owner of the soil within fifteen (15) days of Lessor requesting said survey.

Lessee and its officers, employees, contractors, subcontractors, agents and representatives are strictly prohibited from hunting, carrying or
discharging firearms, trapping, fishing or smoking on the leased premises, and from starting fires which are unrelated to Lessee's normal
operations on the lease.

The owner of the soil makes no warranty of title to the leased premises, either express or implied.

As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface
operations are conducted, any operations conducted on the surface of the premises shall be subject to payment by Lessee for all of the types
of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System,
applicable to oil and gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands.
Such payments shall be made 1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas.

Lessee, at its own expense, shall maintain throughout the duration of this lease a general liability insurance policy (covering both bodily
injury and property damage and covering its indemnity obligations of this lease, for which Owner of the soil and the State of Texas shall be
carried as additional insured) in an amount of at least $5,000,000 combined single limit. Lessee shall also, at its own expense, carry
worker’s compensation insurance as required by law. Said policies shall not be cancelled unless thirty (30) days prior written notice shall
be given to Owner of the soil and the State of Texas. In addition, such insurance provided by Lessee shall be primary coverage for Owner
of the soil and the State of Texas when any policy issued to Owner of the soil and the State of Texas is similar or duplicate in coverage, and
Owner of the soil and the State of Texas's policies shall be excess over Lessee's policies.

Immediately following the termination or any partial termination of this lease, Lessee shall execute and record, and furnish the owner of the
soil with a copy of, a release of this lease insofar as it covers any and all of the acreage and/or depths no longer subject hereto. If Lessee
should fail to comply with the terms of this paragraph within forty-five (45) days of receiving a written request to do so by the Owner of
the Soil, Lessee shall owe a penalty payment of one dollar ($1.00) per acre per day until the terms of this paragraph have been met. This
payment shall in no way delay or affect the termination of this lcase.
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It shall not be necessary for Lessor to execute any division or transfer order in order to be entitled to payment of royalties due under this
lease. Lessee and any purchaser of oil or gas produced from the Leased Premises hereby waive the provisions of Section 91.402(c)1) of
the Texas Natural Resources Code that entitle a payor of royalties to require a signed division order as a condition of payment. If Lessor
agrees to accept payment of royalties from a purchaser of oil or gas produced from the Leased Premises, or from another party designated
to distribute royalties other than Lessee, Lessor’s acceptance of such payments shall not relieve Lessee of its obligation to pay royalty
hereunder except to the extent of payments actually received by Lessor from such third party, and if such third party fails to pay any sums
due as royalty under this lease, Lessee shall remain fully liable therefor, whether or not Lessee has received payment for production from
such purchaser or third party.

To the extent permitted by law, the owner of the soil and its representatives shall have the explicit right to audit, inspect and examine
Lessee’s books, records, accounts, contracts, commitments and agreements as related to this lease in order to determine Lessee's
compliance with this lease, including payment of royalties. The owner of the soil may give Lessee thirty (30) days written notice of owner
of the soil's intent to perform such audit. Such audit shall be conducted at Lessee’s offices where the information being audited normally
resides, during normal working hours and at the owner of the soil's expense; however, if it is determined the amount of royalty owed to the
owner of the soil has been underpaid, then Lessee shall reimburse owner of the soil for the actual costs of the audit. In the event the State of
Texas gives notice to Lessee that the State intends to conduct an audit, then Lessee shall promptly give notice to owner of the soil and the
owner of the soil, subject to any required consent of the State, may join in such audit

Without limiting other terms and provisions of this lease which by their context or by law survive termination of this lease, the duties of
Lessee under Paragraph 35 hereof shall survive termination of this lease regardless of the reason.

On non-recoupable proceeds or benefits received by Lessee, such as for take-or-pay, reserves dedication, or severance tax refunds,
reductions or exemptions, or any other benefits received by the Lessee, Lessee agrees to pay Lessor ONE FOURTH (1/4) of the proceeds
and/or benefits received by the Lessee, its successors and assigns. If the products subject to this lease are enhanced, by any method, and the
Lessee, a subsidiary, parent or affiliate of Lessee receive additional benefits, due to the enhancement, Lessor shall receive ONE FOURTH
(1/4) thereof. Payment of all non-recoupable proceeds or benefits shall be made one-half (1/2) to the Commissioner of the General Land
Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the owner of the soil. Lessee is obligated to treat Lessor with utmost
good faith and keep the Lessor whole.

If this lease is still in effect three (3) years following the expiration of the primary term, or three (3) years following the expiration of the
Continuous Development Program, whichever is later, this lease shall terminate as to all depths from the surface down to the top of the
shallowest producing formation in each production unit as established in paragraphs 44 and 45 above, unless Lessee commences a
Subsequent Continuous Development Program for the shallower depths according to the following terms:

(1) Lessee shall begin the actual drilling of the first well in the Subsequent Continuous Development Program before the end of
three (3) years following the primary term, or three (3) years following the Continuous Development Program, whichever is
later, and shall thereafter drill additional wells vith no cessation or interruption of more than one hundred fifty (150)
consecutive days between the date when total depth is reached in one well and the date the next well is spudded, by a rig
capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities
(“Continuous Development Program™).

At the end of the Subsequent Continuous Development Program this lease will terminate as to all depths from the surface
down to the top of the shallowest producing formation in each production unit as established in paragraphs 44 and 45 above.

(2)

During the primary term of this lease, Lessee shall drill and complete, and/or plug and abandon, at a legal location of its choice on the
Leased Premises, and to a depth reasonably belicved to contain hydrocarbons, one (1) well (“Obligation Well™). The Obligation Well shall
be drilled and completed, and/or plugged and abandoned, not later than November 1st, 2015. The sole consequences of Lessee's failure to
drill and complete, and/or plug and abandon the Obligation Well in accordance with the preceding provisions of this paragraph shall be an
automatic termination of this lease on November 1st, 2015.

No assignment shall be made by Lessee of this Lease or any rights accruing to Lessee under the terms hereof unless the Owner of the Soil
and the State of Texas shall evidence its consent thereto in writing. Such assignment shall not be binding upon or recognized by Owner of
the soil or the State of Texas in any way unless and until a true copy thereof has been furnished to Owner of the soil and the State of Texas.
The consent to an assignment shall not be construed as waiving the right to refuse consent to any subsequent assignment.

The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee, and their
respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors.

SIGNED FOR IDENTIFICATION:

LESSEE

ENERGEN RESOURCES COR

By:

LESSOR
STATE OF TEXAS

e

By; Z‘- %_’_‘———-__

' M. Brad Bennett, as agent for the State of Texas

Joe @ Niederhofer, Vice President - Permian Basin Operatio
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS, YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

chcral_Land Office 14—08099
&2&123‘&“.‘;{2;22 o FILED FOR RECORD
OIL AND GAS LEASE REEVES COUNTY, TEXAS

Sep 06, 2014 at 04:22:00 PM
THIS AGREEMENT is made and entered into this 1" day of May, 2014, between the State of Texas, acting by and through its agent, EB F,
LUCKEL, JR, said agent, whose address is 1959 El Dorado Ave, Berkeley, CA 94707, herein referred to as the owner of the soil (whether one or

more), and ENERGEN RESOURCES CORPORATION, of 605 Richard Harrington, Jr. Blvd. North, Birmingham, AL 35203, hereinafter called
Lessece.
1 GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid,

kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto
Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of, treat and transport said products of the lease, the
following lands situated in Reeves County, State of Texas, to-wit:

THE SOUTHEAST ONE-HALF (SE/2) OF SECTION 36, BLOCK 2, H&GN RR CO. SURVEY

Containing 320 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Fifty-Five Thousand Seven Hundred Two and 50/100 Dollars ($55,702.50)
To the owner of the soil:  Fifty-Five Thousand Seven Hundred Two and 50/100 Dollars ($55,702.50)
Total bonus consideration: One Hundred Eleven Thousand Four Hundred Five and no/100 Dollars ($111,405.00)

SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS

The total bonus consideration paid represents a bonus of Two Thousand Eight Hundred Dollars ($2,800.00) per acre, on 39.7875 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of two (2) years from this date (herein called
primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
"produced in paying quantitics” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

3. PAID-UP LEASE. This is a paid-up lease and no further delay rentals shall be due. The bonus paid hereunder is consideration
for this lease and shall not be allocated as mere rental for a period. The $10.00 per acre delay rentals for the 2™ year was paid as part of the $2,800.00
per acre bonus. The State of Texas received $198.94 and the owner of the soil received $198 94

4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such
royalty to the owner of the soil: '

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as
hereinafter provided, shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner
of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate,
distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest
market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the
greater. Lessce agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous
substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas
processed in a plant for the extraction of gasoling, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value
thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price
paid or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered 1o the producer,
whichever is the greater, provided that the maximum pressure base in measuring the gas under this lease shall not at any ime exceed 14.65 pounds
per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to
Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the

industry at the ime of testing. T True and Correct
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(©) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof,, at the option of the owner of the
soil or the Commissioner of the General Land Office. All royalties due hercin shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to
liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts
in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for
such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event,
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, bumning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of cach product for the same month in which such products are produced;
whichever is the greater.

5 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by
production, the royalties paid under this lease in no cvent shall be less than an amount equal to the total annual delay rental herein provided;
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total
annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for
the purposes of this paragraph, the delay rental amount shall be ten dollars ($10.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil
or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease,
require that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the
Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner
of the General Land Office's rights or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, ~marketing, and
otherwise making the oil, gas and other products hercunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value
received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased
premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the
royalty owners to a royalty under this lease.

9 ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General
Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together
with a copy of all documents, records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline
receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and
any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the
authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on
the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accruc a penalty of 10% of the royalty due or
$25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12" per year, such interest will begin accruing when
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by
the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were due. The Lessee shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty
shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally
due. The above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in
dispute as to fair market value.

T True and Correct
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10, (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessce shall annually fumnish the Commissioner of the General
Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner
- with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30)
days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to
the production, transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the
General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of
the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill.
Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. All applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other
associated improvements to the land must also include the word "State.” Lessee shall supply the General Land Office with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-
hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a
true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the
materials were due in the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to
discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and afier the
discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and
if Lessee has not resumed production in paying quantitics at the expiration of the primary term, Lessee may maintain this lease by conducting
additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within
the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased
premises, payments may be made in accordance with the shut-in provisions hereof,

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither
oil nor gas 1s being produced on samd land, but Lessee is then engaged in dnlling or reworking operations thereon, this lease shall remain in force so
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter
as oil and/or gas 1s produced in paying quantities from said land, or payment of shut-in o1l or gas well royalties or compensatory royalties is made as
provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the
leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in
good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in the
production of oil or gas, the lcase shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying
quantitics or payment of shut-in oil or gas well royaltics or payment of compensatory royaltics is made as provided herein or as provided by law. If
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60)
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production,

14, SHUT-IN ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the
state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil
or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty
an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for cach well capable of producing oil or gas in
paying quantities. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount
shall be ten dollars ($10.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the
primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or
reworking operation in accordance with the lease provisions; whichever date i1s latest. Such payment shall be made one-half (12) to the
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Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be
considered to be a producing lease and the payment shall extend the term of the lease for a pcnod of one year from thc end of the pnmnry term, or
from lhc first day of tho month followmg the month in which pmducuon ceased ;

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty,
oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the
same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain
the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the
leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2)
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to dnll offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to dnill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of
producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such
additional well or wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(C) IDENTIFICATION AND FILING. The surface acreage retained hercunder as to cach well shall, as nearly as practical, be in the
form of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land
Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases
containing a satisfactory legal description of the acrcage and/or depths not retained hercunder. The recorded release, or a certified copy of same,
shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release
is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) days after being requested to do so by the General
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder
and record such instrument at Lessee's expense in the county or counties where the lease 1s located and in the official records of the General Land
Office and such designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the
leased premises shall dnill as many wells as the facts may justify and shall use appropriate means and dnll to a depth necessary to prevent undue
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent
in control of the leased premises shall in good faith begin the dnlling of a well or wells upon the leased premises within 100 days after the draining
well or wells or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute
such dnlling with diligence. Failure to satisfy the statutory offset obligation may subject this lease to
forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the paymcm of
compensatory royalty under applicable statutory parameters satisfy the obligation to dnll an offset well or wells required under this paragraph.

True and Correct
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of
this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war,
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of govemment authority, then while so prevented, Lessee's obligation to
comply with such covenant shall be suspended and Lessce shall not be liable for damages for failure to comply with such covenants; additionally,
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or
gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect
during the primary term in the absence of such drilling or reworking operations or production of oil or gas. ~— Lessee shall be obligated to notify the
General Land Office and the owner of the soil, in writing, within forty-five (45) days after the beginning of any claimed force majeure and within
thirty (30) days after the claimed ending of each force majeure or this clause shall be null and of no effect whatsoever. The provisions of this
paragraph shall in no event be exercised for a cumulative period of more than two years.

19. WARRANTY CLAUSE. Fhe-ownerof-the-sothwarrants-and-agrees-to-defend-title-to-the-leased-premises. [f the owner of the
soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying
any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee
may recover the cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in
the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of
the soil shall be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However,
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit
to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased under
this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole
production allocable to any undivided interest not covered by a lease, less the proportionate development and production cost allocable to such
undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to
the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within
the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources
Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres
pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary
term shall be caloulated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the
number of acres actually retained and covered by this lease.

22, AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations to all personal
property, improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24 WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said

premises without the written consent of the owner of the soil.

28, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent
pollution, Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the
use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all
means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.
Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or
injury; and upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the
drilling site of all rubbish thercon. Lessce shall, while conducting operations on the leased premises, keep said premises froe of all rubbish, cans,
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as
is practicable, Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and
fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the
cexpiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not
remove casing from any well capable of producing oil and gas in paying quantitics. Additionally, Lessee may not draw and remove casing until after
thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the
owner of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of
cither party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs,
devisees, legal representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge

the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment madqrby Less? 8‘ impair the
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cffectiveness of any act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any
purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furmishes the Lessee with satisfactory
written evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such original) when the
ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and
discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to
pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the
assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lease
shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations,
liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid
royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires
this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as
of the time of assignment and the agency power of the owner may be forfetted by the Commissioner. An assignment will be treated as if it were
made to the owner of the soil if the assignee is:

(1) anominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation

or subsidiary;

(3) apartnership in which the owner of the soil is a partner or is an employee of such a partnership,;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or

conservator for the owner of the soil; or

(7) afamily member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to
the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease
as to such portion or portions, and be relicved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly
surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was
covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued
under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the
County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date
accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at
the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this
instrument, including the statement of the true consideration to be paid for the execution of this lecase and the rights and duties of the parties. Any
collateral agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease
invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's
interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the
State's interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if
Lessee or an authorized agent should knowingly make any false return or false report concerning production or dnilling, or if Lessee shall fail or
refuse to dnll any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General
Land OffTice, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or
knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material
provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired
under this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may
be adopted relative hereto

3. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced
from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By
acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable
statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which
may accrue to Lessce from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third pam-ﬂﬂgl g”dimgp and
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improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of
all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason
of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or
without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien.
Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or
from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner
may declare this lease forfeited as provided herein,

3s. INDEMNITY. Lessee hercby releases and discharges the State of Texas and the owner of the soil, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents ansing out of, incidental to, or resulting from,
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or
provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for,
exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or
assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses,
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all
environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those
ansing from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the
terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the
same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDWOR LIABILITIES ASSUMED
UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE,
JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessec shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring
or permit to remain on the leased premises any asbestos containing materials, explosives, loxic materials, or substances regulated as hazardous
wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation
("Hazardous Materials"), except ordinary products commonly used in connection with o1l and gas exploration and development operations and stored
in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (II) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY
HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL
OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL
APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES.
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT,

37 APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190,
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not
conform to these statutes, the statutes will prevail over any nonconforming lease provisions

38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied,
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the effective date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the
office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the
General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records)
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the
State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing
fee shall accompany such certified copy to the General Land Office.

SEE ADDENDUM 1| ATTACHED HERETO FOR ADDITIONAL PROVISIONS

LESSEE:
ENERGEN RESOURCES

LESSOR
STATE OF TEXAS

w Y A

Eb F. Luckel, Jr., as agent for the Statefof Pexas

Date: >/

ACKNOWLEDGMENTS
STATE OF TEXAS §
§
COUNTY OF MIDLAND §

7h
This instrument was acknowledged before me this &' day or__Qgﬂa-_ 2014, by Joe D. Niederhofer, Vice President, Permian Basin
Operations, Energen Resources Corporation, an Alabama corporation, on behalf of said corporation.

{% MY COMMISSION EXPIRES
U September 2, 2017

i,

No Public in and for the State of Texas

STATE OF CALIFORNIA §
§
COUNTY OF ALAMEDA N
This instrument was acknowledged before me on the 2z day of P“J(':Q v . 2014, by Eb F. Luckel, Jr.

i DAVID LEE I A; J,Q

A COMM. # 1934142 =
( i”".:ﬁ NOTA:LP’;JE%:;&&A:TWYORM m otary P, crn and for the State of California

My Comm. Exp. May 23, 2015
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Oil & Gas Leasa — SE/2 Sec 36, Blk 2, Reeves Co, TX [v & copy of
EFL, Lessor, to Energen, Lessee @ b o Ty
May 1, 2014 ~ Page 8 of 12 S P—— A PA nginal filed in
LA L] /
E.. ‘ M : H : : ﬂ‘;_.( \_}T/ RQQVBS CUUFI[V
*3 e "t Tl G ' Clerks Office
- - LR - - -




ADDENDUM 1

Attached to and Made a Part of Oil and Gas Lease dated May 1%, 2014,
From the State of Texas, acting by and through its agent, EB F. LUCKEL, JR_,
as Lessor, to ENERGEN RESOURCES CORPORATION, as Lessee.

The printed lease form to which this addendum is attached contains printed Paragraphs 1 through 39 . The provisions set forth below, including
Paragraphs 40 through 67, are made a part of the printed lease form, as though oniginally contained therein. In the event of a conflict between any
of the provisions of Paragraphs | through 39 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall
prevail. The term “this lease,” whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease
form, as amended, supplemented and superseded by this addendum.

40,

41

42,

43

44,

45,

Oll & Gas Leasa - SE/2 Sec 36, Blk 2, Reeves Co, TX
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The term “production unit” is defined as the minimum area of land within a pool, reasonably assigned by Lessee to a well that is producing
or capable of producing, oil and/or gas in paying quantities from such pool, which can be efficiently and economically and to the extent
possible, fully, drained by such well. A production unit need have no correlation with the proration unit dedicated to the well by the RRC to
which such production unit is assigned.

The term “Actual Drilling” will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the
permitted total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or
gas

Production, production in paying quantitics and production in commercial quantities shall have the same meaning for purposes of this
lease, namely production in quantities sufficient to yield a return to the holders of the working interest excluding severance taxes, in excess
of operating and marketing expenses, royalties and overhead. The review period for purposes of determining whether production is in
paying or commercial quantities shall be six (6) months. There shall be no review period where production ceases. The doctrine of
“temporary cessation of production” is not applicable to this lease, and any cessation of production of oil or gas from the leased premises
after production has been obtained shall be addressed pursuant to the other clauses contained in this lease. Production in less than paying or
commercial quantities shall never be considered as production for purposes of this lease

The term “Shale Well” means an oil or gas well producing, or capable of producing, oil and/or gas in a zone (or zones) whose lithologic
composition is at least 50% shale,

If, at the end of the primary term, Lessee is engaged in the actual drilling of an oil or gas well, or has reached total permitted depth to a
formation reasonably believed to contain hydrocarbons in paying quantities on an oil or gas well within the previous ninety (90) days, this
lease shall continue so long as drilling is continued with no cessation or interruption of more than one hundred fifty (150) consecutive days
between the date when total depth is reached in one well and the date the next well is spudded, by a rig capable of reaching total permitted
depth to a formation reasonably believed to contain hydrocarbons in paying quantities (“Continuous Development Program™). At the end of
the Continuous Development Program, or the primary term if there is no Continuous Development Program, this lease will terminate as to
all lands covered by this lease, except the land: a) included in the minimum size unit allowed by the Railroad Commission of Texas (or
subsequent successor authority) in order to obtain the maximum allowable for each well (vertical or horizontal) capable of producing in
paymng quantitics, or included in the minimum size unit allowed by paragraph 45, whichever is smaller, and b) those depths from the
surface down Lo the base of the decpest producing formation in each production unit retained under part (a) of this paragraph. In the event,
at any time following the Continuous Development Program, the minimum size unit necessary for a well is reduced, in order to retain the
acreage in excess of the new minimum amount, Lessee may begin another drilling program (“Subsequent Drilling Program™) by beginning
new drilling operations within one hundred cighty (180) days with no cessation or interruption of more than one hundred fifty (150)
conseculive days between the date when total depth is reached in one new well and the date the next new well is spudded, by a rig capable
of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities. At the end of each
Subsequent Drilling Program this lease will terminate as to all lands covered by this lease, except the land: a) included in the minimum size
unit allowed by the Railroad Commission of Texas (or subsequent successor authority) in order to obtain the maximum allowable for each
well (vertical or horizontal) capable of producing in paying quantities, or included in the minimum size unit allowed by parsgraph 45,
whichever is smaller, and b) those depths from the surface down to the base of the deepest producing formation in ecach production unit
retained under part (a) of this paragraph.

Notwithstanding any provision of this lease to the contrary, no unit assigned to a well shall ever exceed the following acreage limitations
regardless of whether the rules and regulations of the Railroad Commission of Texas or any successor agency shall authonize a greater
number of acres to be allocated for production purposes to a proration unit:

(1) The provisions of this subparagraph (1) apply to Vertical Wells only.

a.  With respect to any well classified as an oil well or any Shale Well, whether an oil or gas well, the production unit shall
contain no more than 40 acres.

b, With respect to any well classified as a gas well, other than a Shale Well:
1. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies between

the surface and the base of the Wolfcamp formation, then the production unit shall contain no mare than 80 acres.

True and Correct
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46.

47.

48

49.

. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies below the
base of the Wolfcamp formation, then the production unit shall contain no more than 160 acres.

(2) The provisions of this subparagraph (2) apply to Horizontal Wells.

8. The following words and terms, when used in this section, shall have the following meanings, unless the context clearly
indicates otherwise:

1. Horizontal drainhole - That portion of the wellbore drilled in the producing formation, between the penetration
point and the terminus.

ii. Horizontal drainhole displacement - The calculated horizontal displacement of the horizontal drainhole from the
penetration point to the terminus.

iii.  Horizontal drainhole well - Any well that is developed with one or more horizontal drainholes having a horizontal
drainhole displacement of at least 100 feet.

iv. Penetration point - The point where the drainhole penetrates the top of the producing formation.

v. Terminus - The farthest point required to be surveyed along the horizontal drainhole from the penetration point
and within the producing formation.

b, With respect to any well that is classified as a Horizontal Drainhole Well:

1. The Production Unit may contain up to, but not more than the acreage allowable as provided in the following

table:
Honzontal Drainhole Displacement, ft Acreage Allowed, acres

0 to 660 40
661 1o 1320 60
1321 to 1980 80
1981 to 2640 100
2641 to 3300 120
3301 to 3960 140
3961 to 4880 160
4881 to 5280 180
5280 to 5940 200
5940 to 6600 220

For the purpose of the foregoing, the term “oil well” shall mean a well with a gas oil ratio of less than 100,000 cubic feet per barrel and
“gas well” means a well with a gas oil ratio of 100,000 cubic feet or more per barrel, based upon a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent testing equipment.

Notwithstanding anything else in this lease to the contrary, upon the expiration of the Continuous Drilling Program, or the expiration of the
primary term if there 15 no Continuous Drilling Program, this lcase shall automatically expire as to all lands not then included in a
production unit and as to all depths below the base of the deepest producing formation in each production unit. If at the end of the
Continuous Drilling Program, or the end of the primary term if there is no Continuous Drilling Program, there are no producing units, then,
notwithstanding any other provision of this lease to the contrary, this lease shall automatically expire and all of the Lessee’s rights, titles
and interests hereunder shall immediately revert to the party or parties granting same.

Promptly upon the completion or recompletion of any well drilled pursuant to this lease, but in no event later than seven (7) days following
written request, Lessee shall furnish the owner of the soil with a plat and legal description of the production unit assigned to such well. If at
any time the size, location or configuration of a production unit is revised for any reason, Lessee shall promptly, but not later than seven )
days following written request, furnish the owner of the soil with a plat and legal description of the revised production unit,

Lessee’s right to pay shut-in royalties under Paragraph 14 shall be limited to shut-in gas wells only. Although Lessee’s nght to pay shut-in
royalties may be exercised at any time, and from time to time, following the expiration of the primary term, this lease may be maintained
by shut-in royalty payments only if Lessec has shut in the well (or wells) in good faith and is at all pertinent times exercising due diligence
in an attempt to produce, market, transport and sell the gas producible from such well or wells. Notwithstanding Paragraph 14 or anything
herein to the contrary, shut-in royalty payments shall only serve to maintain this lease for the acreage within the unit assigned to the shut-in
well as allowed under this lease and this lease may not be maintained by the payment of shut-in gas royalties for a cumulative period in
excess of twelve (12) months.

Notwithstanding the partial termination of this lease as to any of the lands covered hereby, Lessee sh continug 10 bays dhe samemghts of
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ingress o and cgress from the lands remaining subject to this lease granted in Paragraph 1 hereof, together with easements and rights-of-
way for existing roads, existing pipelines and other existing facilities on, over and across the lands originally covered hereof, for access to
and from the Retained Lands and for the gathering and transportation of oil and gas (and other substances) produced or used thereon,

Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased to produce) on said lands, it will
notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not
exceeding forty-eight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) after such notice within which
to elect to take over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the specified time
to take over the well and attempt to complete the well as a water well, then, after the owner of the soil's complying with all the rules and
regulations of the Railroad Commission of Texas, the General Land Office and applicable statutes, Lessce shall, at its expense, set all plugs
as may be required by the Railroad Commission at the base of the water bearing sand designated by the owner of the soil and thereafier
deliver the well to the owner of the soil, leaving in such well all surface casing and such production casing as may be necessary to extend
100 feet below the predominant water bearing sand; and thereafier the owner of the soil shall own the well and shall be responsible for all
subsequent liabilities relating thereto, including plugging.

No water may be used without the written consent of the owner of the soil, which may be denied for any reason.

Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall be
prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased
premises shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having
Jjunsdiction thereof.

Lessee agrees that at such time as any dnill site pad, tank battery site or other facilities site ceases to be used as such, Lessee shall remove
any surface materials (such as caliche) placed thereon, reseed with native grasses during the appropriate planting season, and restore the
site to the maximum extent practicable to its original condition. Upon the expiration of five (5) months following the date a well is plugged
or a facility site is abandoned, or such later time as the owner of the soil may authorize in writing, Lessee shall have completed all repair
and clean-up work hereinabove required.

The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all other areas
at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be submitted to the
owner of the soil by Lessee five (5) days before spud date, cessation of production, re-entry, temporary abandonment or abandonment of
any well, and shall include copies of Railroad Commission forms for application to dnill, well tests, completion reports and plugging
records. Lessee shall supply the owner of the soil with any records, memoranda, accounts, reports, or other information relative to the
operation of the above described premises, which may be requested by the owner of the soil, in addition to those herein expressly provided
for, at the sole expense of Lessee. If Lessee has an electrical and/or radioactivity survey made on the bore-hole section, from the base of the
surface casing to total depth of well, of any wells drilled on the above described premises, Lessee shall transmit a true copy of the log of
each survey on each well to the owner of the soil within fifteen (15) days of Lessor requesting said survey.

Lessce and its officers, employees, contractors, subcontractors, agents and representatives are strictly prohibited from hunting, carrying or
discharging firearms, trapping, fishing or smoking on the leased premises, and from starting fires which are unrelated to Lessee's normal
operations on the lease.

The owner of the soil makes no warranty of title to the leased premises, either express or implied.

As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface
operations are conducted, any operations conducted on the surface of the premises shall be subject to payment by Lessee for all of the types
of operations and in the payment amounts and terms as st out in the then current University of Texas System Rate and Damage Schedule
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System,
applicable to oil and gas operations on lands owned by the State of Texas and subject to lease by the Board for Lease of University Lands.
Such payments shall be made 1/2 directly to the owner of the soil and a like amount paid or tendered to the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas,

Lessee, at its own expense, shall maintain throughout the duration of this lease a general liability insurance policy (covering both bodily
injury and property damage and covering its indemnity obligations of this lease, for which Owner of the soil and the State of Texas shall be
carried as additional insured) in an amount of at least $5,000,000 combined single limit. Lessee shall also, at its own expense, carry
worker’s compensation insurance as required by law. Said policies shall not be cancelled unless thirty (30) days prior written notice shall
be given to Owner of the soil and the State of Texas. In addition, such insurance provided by Lessec shall be primary coverage for Owner
of the soil and the State of Texas when any policy issued to Owner of the soil and the State of Texas is similar or duplicate in coverage, and
Owner of the soil and the State of Texas’s policies shall be excess over Lessee’s policies.

Immediately following the termination or any partial termination of this lease, Lessee shall execute and record, and furnish the owner of the
soil with a copy of, a release of this lease insofar as it covers any and all of the acreage and/or depths no longer subject hereto. If Lessee
should fail to comply with the terms of this paragraph within forty-five (45) days of receiving a written request to do so by the Owner of
the Soil, Lessee shall owe a penalty payment of one dollar ($1.00) per acre per day until the terms of this paragraph have been met. This
payment shall in no way delay or affect the termination of this lease.

True and Correct
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It shall not be necessary for Lessor to execute any division or transfer order in order to be entitled to payment of royalties due under this
lease. Lessee and any purchaser of oil or gas produced from the Leased Premises hereby waive the provisions of Section 91 402(c)(1) of
the Texas Natural Resources Code that entitle a payor of royalties to require a signed division order as a condition of payment. If Lessor
agrees (o accept payment of royalties from a purchaser of oil or gas produced from the Leased Premises, or from another party designated
to distribute royalties other than Lessee, Lessor’s acceptance of such payments shall not relieve Lessee of its obligation to pay royalty
hereunder except to the extent of payments actually received by Lessor from such third party, and if such third party fails to pay any sums
due as royalty under this lease, Lessee shall remain fully liable therefor, whether or not Lessee has received payment for production from
such purchaser or third party.

To the extent permitted by law, the owner of the soil and its representatives shall have the explicit right to audit, inspect and examine
Lessee’s books, records, accounts, contracts, commitments and agreements as related to this lease in order to determine Lessee’s
compliance with this lease, including payment of royalties. The owner of the soil may give Lessee thirty (30) days written notice of owner
of the soil’s intent to perform such audit. Such audit shall be conducted at Lessee’s offices where the information being audited normally
resides, during normal working hours and at the owner of the soil’s expense; however, if it is determined the amount of royalty owed to the
owner of the soil has been underpaid, then Lessee shall reimburse owner of the soil for the actual costs of the audit. In the event the State of
Texas gives notice to Lessee that the State intends to conduct an audit, then Lessee shall promptly give notice to owner of the soil and the
owner of the soil, subject to any required consent of the State, may join in such audit.

Without limiting other terms and provisions of this lease which by their context or by law survive termination of this lease, the duties of
Lessee under Paragraph 35 hereof shall survive termination of this lease regardless of the reason.

On non-recoupable proceeds or benefits received by Lessee, such as for take-or-pay, reserves dedication, or severance tax refunds,
reductions or exemptions, or any other benefits received by the Lessee, Lessee agrees to pay Lessor ONE FOURTH (1/4) of the proceeds
and/or benefits received by the Lessee, its successors and assigns. If the products subject to this lease are enhanced, by any method, and the
Lessee, a subsidiary, parent or affiliate of Lessee receive additional benefits, due to the enhancement, Lessor shall receive ONE FOURTH
(1/4) thereof Payment of all non-recoupable proceeds or benefits shall be made one-half (1/2) to the Commissioner of the General Land
Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the owner of the soil. Lessee is obligated to treat Lessor with utmost
good faith and keep the Lessor whole.

If this lease is still in effect three (3) years following the expiration of the primary term, or three (3) years following the expiration of the
Continuous Development Program, whichever is later, this lease shall terminate as to all depths from the surface down to the top of the
shallowest producing formation in each production unit as established in paragraphs 44 and 45 above, unless Lessee commences a
Subsequent Continuous Development Program for the shallower depths according to the following terms:

(1) Lessce shall begin the actual drilling of the first well in the Subsequent Continuous Development Program before the end of
three (3) years following the primary term, or three (3) years following the Continuous Development Program, whichever is
later, and shall thereafter drill additional wells with no cessation or interruption of more than one hundred fifty (150)
consecutive days between the date when total depth is reached in one well and the date the next well is spudded, by a ng
capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities
(“Continuous Development Program™).

(2) At the end of the Subsequent Continuous Development Program this lease will terminate as to all depths from the surface
down to the top of the shallowest producing formation in each production unit as established in paragraphs 44 and 45 above.

During the primary term of this lease, Lessee shall dnll and complete, and/or plug and abandon, at a legal location of its choice on the
Leased Premises, and to a depth reasonably believed to contain hydrocarbons, one (1) well (“Obligation Well”). The Obligation Well shall
be drilled and completed, and/or plugged and abandoned, not later than November 1st, 2015. The sole consequences of Lessee’s failure to
drill and complete, and/or plug and abandon the Obligation Well in accordance with the preceding provisions of this paragraph shall be an
automatic termination of this lease on November Ist, 2015

No assignment shall be made by Lessce of this Lease or any rights accruing to Lessee under the terms hereof unless the Owner of the Soil
and the State of Texas shall evidence its consent thereto in writing. Such assignment shall not be binding upon or recognized by Owner of
the soil or the State of Texas in any way unless and until a true copy thereof has been furnished to Owner of the soil and the State of Texas.
The consent to an assignment shall not be construed as waiving the night to refuse consent to any subsequent assignment

The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the State of Texas, and Lessee, and their
respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors.

SIGNED FOR IDENTIFICATION:

LESSEE
ENERGEN RESO

By:

. Niedefhofer, Vice President

LESSOR
STATE OF TEXAS

U x

By: N |
?"\ Eb F. Luckel, Jr., as agent for the $¢fite of Texas
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¢ NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLL WING INFORMATION FROM THIS INSTRUMENT

¢ BEFORE IT lS FILED FOR RE E PUBLIC RECORDS, YOUR SOCIAL SE

* NUMBER OR YOUR DRIVER'S LICENS NUMBER.

*"s General Land Office |
Relinquishment Act Lease Form

Revised, September 1997
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 1* day of May, 2014, between the State of Texas, acting by and through its agent, SUSAN
LUCKEL CHRISTIE, as her sole and separate property, said agent, whose address is 2545 103° Ave. SE, Bellevue, WA 98004, herein referred
to as the owner of the soil (whether one or more), and ENERGEN RESOURCES CORPORATION, of 3300 North “A” Street, Building 4, Suite
100, Midland, Texas 79705, hereinafter called Lessee.

1. GRANTING CLAUSE. For and in considerution of the amounts stated below and of the covenants and agreements to be paid,
kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto
Lessce, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and
building power Stations, telephone lines and other Structures thereon, to produce, save, take care of, treat &nd transport said products of the lease, the
following lands situated in Reeves County, State of Texas, to-wit:

THE SOUTHEAST ONE-HALF (SE/2) OF SECTION 36, BLOCK 2, H&GN RR CO. SURVEY
Containing 320 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Fifty-Five Thousand Seven Hundred Two and 50/100 Dollars ($55,702.50)

To the owner of the soil:  Fifty-Fi Vi T

Total bonus consideration: One Hundred Eleven Thousand Four Hundred Five and no/100 Dollars ($111,405.00)
SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS

The total bonus consideration paid represents a bonus of Two Thousand Eight Hundred Dollars ($2.800.00) per acre, on 39.7875 net acres.

2 TERM. Subject to the other provisions in this lease, this lease shall be for a term of two (2) years from this date (herein called
primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term
*produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of
pocket operational expenses for the six months last past.

3 PAID-UP LEASE. This is a paid-up lcase and no further delay rentals shall be due. The bonus paid hereunder is consideration
for this lease and shall not be allocated as mere rental for a period. ﬂnSlOOOpermdehymmhI’orlhez"ye-'wupmdupmol‘lhosz,soo.m
per acre bonus. The State of Texas received $198.94 and the owner of the soil received $198.94.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid ane-half (1/2) of the
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such

royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well
and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a scparator or other equipment, as
hereinafter provided, shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner
of the General Land Office, such valuc 1o be determined by 1) the highest posted price, plus premium, if any, offcred or paid for oil, condensate,
distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general arca where produced and when run, or 2) the highest
market price thereof offered or paid in the general arca where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the
greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at lcast as efficient, so that all liquid hydrocarbons
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a scparator or other cquipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous
substances not defined s oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas
processed in a plant for the extraction of gasoling, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value
theieof, at the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price
pddoroﬂuedﬁnmofmmpanblequlitylnchemenlmwhcmpmdwedmdwbcnnm,uthegmsmupndwoﬂ'aedwﬂwpmdm,
whichever is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds
per square inch absolute, and the standard basc temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to
Boyle's Law, and for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the
industry at the time of testing.
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() PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner of the

o<

® ooil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant

production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to
liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts
in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for
such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event,
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(ST - I

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting
liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; P
whichever is the greater. G

- MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by
production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided;
otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total
annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for 0
the purposes of this paragraph, the delay rental amount shall be ten dollars ($10.00) per acre. 0

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil 3
or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease,
require that the payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the
Coramissioner of the General Land Office's right 1o take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner
of the General Land Office’s rights or Lessee’s obligations, whether express or implied, under this lease.

% NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, ~marketing, and
otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value
received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share
of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lcase, and subject 1o the
written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the lcased
premises or for injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas
have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the
royalty owners to a royalty under this lease.

5 ROYALTY PAYMENTS AND REPORTS. All royaltics not taken in kind shall be paid to the Commissioner of the General
Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that
royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of
production, and royalty on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the
month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together
with a copy of all documents, records or reports confirming the gross production, disposition and market valuc including gas meter readings, pipeline
receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lincs or gas storage, and
any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In all cases the
authority of a manager or agent (o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanicd by
a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being
paid on each lease. If Lessee pays his royalty on or before thirty (30) days afier the royalty payment was due, then Lessce owes a penalty of 5% on
the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or
$25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12 per year, such interest will begin accruing when
the royalty is sixty (60) days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by
the General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were duc. The Lessce shall
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided hercin. Payment of the delinquency penalty
shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to posipone the date on which royaltics were originally
due. The above penalty provisions shall not apply in cases of title dispute &s to the State’s portion of the royalty or to that portion of the royalty in
dispute as to fair market value.
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R 10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General O

* * Land Office with its best possible estimate of oil and gas reserves underlying this lcase or allocable to this lcase and shall furnish said Commissioner
® with copies of all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) L
days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land

. Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to
sese  the production, transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and
discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the
General Land Office, the Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of
the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment
of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill.
Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas
Railroad Commission. All applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that
are submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State” in the title. Additionally, in
accordance with Railroad Commission rules, any signage on the leased premises for the purpose of identifying wells, tank batieries or other
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative 10 the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an clectrical and/or radioactivity survey made on the bore-
hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a
true copy of the log of each survey on each well to the General Land Office within fifieen (15) days after the making of said survey.
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(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land
Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the
materials were due in the General Land Office.

1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hercof and prior to
discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and afler the
discovery and actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lcase. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and
if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessec may maintain this lease by conducting
additional drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation ol production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within
the primary term hereof, Lessce may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased
premises, payments may be made in accordance with the shut-in provisions hereof.
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12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither
oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so
long as operations on said well or for drilling or reworking of any additional well are prosecuted in good faith and in workmanlike manner without
interruptions totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter
as oil and/or gas is produced in paying quantitics from said land, or payment of shut-in oil or gas well royalties or compensatory royaltics is made as
provided in this lease.

13- CESSATION, DRILLING, AND REWORKING, If, after the expiration of the primary term, production of oil or gas from the
leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessce commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in
good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the
production of oil or gas, the lcase shall remain in full force and effect for so long as oil or gas is produced from the lcased premiscs in paying
quantities or payment of shut-in oil or gas well royalties or payment of compensaiory royalties is made as provided herein or as provided by law. If
the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60)
days. Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well* means any well that has been assigned a well number by the
state agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being
shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premiscs, but oil

| or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessce may pay as a shut-in oil or gas royalty
an amount equal to double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in
’ paying quantitics. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount
shall be ten dollars ($10.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the
| primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days afier Lessce completes a drilling or
reworking operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made onc-half (1/2) to the
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-ooooE Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lcase shall be 0
. considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, or

from the first day of llhe month following the month in which production cmwmmwmmm»m L

.

L LA 15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty,
oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) fect of the leased premises and completed in the
sam2 producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas
royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessce may maintain
the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the
leased premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2)
to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the
compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal
the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid will accrue
penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.
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16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of
producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such
additional well or wells as may be reasonably necessary for the proper development of the leased pramises and in marketing the production thereon.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the
form of a square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land
Office. Within thirty (30) days after partial termination of this lease as provided hercin, Lessee shall execute and record a release or releases
containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same,
shall be filed in the General Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release
is filed. If Lessee fails or refuses to execute and record such release or releases within ninety (90) days afler being requested to do so by the General
Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder
and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land
Office and such designation shall be binding upon Lessec for all purposes.

1% OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lcase shall relieve Lessee of his
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recciver or other agent in control of the
leased premises shall drill as many wells as the facts may justify and shall use appropriate mcans and drill to a depth necessary to prevent unduc
drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantitics within 1,000 feet of the
leased premises, or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent
in control of the leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining
well or wells or the well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute
such drilling with diligence. Failure to satisfy the statutory offset obligation may subject this lease wived e owired wbthe so's sgenvy fiphis (0
forfeiture. Only upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this paragraph.
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¢ during the primary term in the absence of such drilling or reworking operations or production of oil or gas. ~— Lessee shall be obligated 1o notify the

v

18. FORCE MAJEURE. If, after a good faith effort, Lessce is prevented from complying with any express or implied covenant of ()
this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war,
rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation 0
comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally,
this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or
gas from the leased premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect

General Land Office and the owner of the soil, in writing, within forty-five (45) days afier the beginning of any claimed force majeure and within
thirty (30) days after the claimed ending of each force majeure or this clause shall be null and of no effect whatsoever. The provisions of this
paragraph shall in no event be exercised for a cumulative period of more than two years.

LWP o=

19. WARRANTY CLAUSE. ' ' : If the owner of the
soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying
any mortgage, taxes or other liens on the leased premises. If Lessce makes payments on behalf of the owner of the soil under this paragraph, Lessee
may recover the cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in
the above described land, whether or not Lessee's interest is specified herein, then the royaltics and rental herein provided to be paid to the owner of p
the soil shall be paid to him in the proportion which his interest bears 1o the entire undivided surface estate and the royaltics and rental herein
provided to be paid to the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, (3
before Lessee adjusts the royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit
to the Commissioner of the General Land Office a written statement which explains the discrepancy between the interest purportedly leased under
this lease and the actual interest owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole
production allocable 1o any undivided interest not covered by a lease, less the proportionate development and production cost allocable to such 0
undivided interest. However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable 10
the undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within 3
the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources ©
Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of
acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres
pooled, released, surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary
term shall be calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the
number of acres actually retained and covered by this lease.

22, AUTHORIZED DAMAGES. Lessce shall pay the owner of the soil for damages caused by its operations 1o all personal
property, improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT, No well shall be drilled nearer than two hundred (200) feet 1o any house or barn now on said

premises without the wrinten consent of the owner of the soil.

25, POLLUTION. In developing this arca, Lessce shall use the highest degree of care and all proper safeguards to prevent
pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the
use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all
means at its disposal 1o recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.
Lessce shall build and maintain fences around its slush, sump, and drainage pits and tank baticrics so as 1o protect livestock against loss, damage or
injury; and upon completion or abandonment of any well or wells, Lessce shall fill and level all slush pits and cellars and completely clean up the
drilling site of all rubbish thereon. Lessce shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans,
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land (o as near its original condition and contours as
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessce shall have the right to remove machinery and
fixtures placed by Lessce on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the
expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessce may not
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessce may not draw and remove casing until after
thirty (30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the
owner of any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of
either party to this lease may be assigned, in whole or in pant, and the provisions of this lcase shall extend to and be binding upon their heirs,
devisces, legal representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge
the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the
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sesses cffectiveness of any act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any
* * purpose until thirty (30) days after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory
vesses writlen evidence of the change in ownership, including the original recorded muniments of title (or a certified copy of such original) when the
* * ownership changed because of a conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and
. discharge Lessee of all subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and
ss s option to pay rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to
se ¢ pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the
assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental paying date, the entire lcase
shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations,
liabilities, and penalties owed to the State by the original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid
royalties.
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires
this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as
of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were
made to the owner of the soil if the assignee is:

(1) anominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation

or subsidiary; 2]

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil; G

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or

conservator for the owner of the soil; or

(7) afamily member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 0

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver 1o 0
the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease 3
as to such portion or portions, and be relieved of all subsequent obligations as to acrcage surrendered. If any part of this lease is properly 7
surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was
covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued
under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or
release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the
County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date
accompanied by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at
the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this
instrument, including the statement of the true consideration to be paid for the execution of this lcase and the rights and duties of the parties. Any
collateral agreements concerning the development of oil and gas from the leased premises which are not contained in this lcase render this lease
invalid.

il FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the Statc’s
interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the
State's interests before his personal interests.

32 FORFEITURE. If Lesscc shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or if
Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or
refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General
Land OfTice, or if Lessee should fail o file reponts in the manner required by law or fail 1o comply with rules and regulations promulgated by the
General Land Office, the School Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records
pertaining to operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or
knowingly fail or refuse to fumish the General Land Office a correct log of any well, or if Lessee shall knowingly violatc any of the matcrial
provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired
under this lease shall be subject o forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize
a forfeiture, and when forfeited the arca shall again be subject 1 lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lcase by operation of law or by reason of any special limitation arising hercunder. Forfeitures
may be set aside and this lease and all rights thereunder reinstated before the rights of another intervenc upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this leasc and the rules and regulations that may
be adopted relative hercto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced
from the area covered by this lease to secure payment of all unpaid royalty and other sums of moncy that may become due under this lease. By
acceptance of this lease, Lessce grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable
statutory lien, an express contractual licn on and security interest in all lcased minerals in and cxtracted from the leased premises, all proceeds which
may accrue to Lessee from the sale of such Icased mincrals, whether such proceeds are held by Lessce or by a third party, and all fixtures on and
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improvements to the leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of
all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason

v
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of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or E
without court proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessce agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien.
Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessce's activities upon the above-described property or
from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner
may declare this lease forfeited as provided herein.

5. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all
losses and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from,
the operations of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or
provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for,
exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or
assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which
recovery of damages is sought, under any theory including tort, contract, or strict liability, including attomeys' fees and other legal expenses,
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all
environmental laws; those arising from or in any way related 1o Lessee’'s operations or any other of Lessee's activitics on the leased premises; those
arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the
terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, cmployees, partners, agents, contractors,
subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be
liable for, exoncrate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the
same manner provided above in connection with the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED
UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR
CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY
OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE,
JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring
or permit to remain on the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous
wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation
("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and development operations and stored
in the usual manner and quantitics, LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL
BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES,
LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING
OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (1I) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY
HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL
OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON,
UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN
CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL
APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE
OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES.
THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY
REASON, OF THIS AGREEMENT.

37, APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190,
commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not
conform to these statutes, the statutes will prevail over any nonconforming lease provisions.

38 EXECUTION, This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied,
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the effective date of this lease shall be the date found on Page 1.

o<

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the
office of the County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the
General Land Office. This lease is not effective until a centified copy of this lease (which is made and certified by the County Clerk from his records)
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the
State unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing
fee shall accompany such certified copy to the General Land Office

SEE ADDENDUM 1 ATTACHED HERETO FOR ADDITIONAL PROVISIONS
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LESSEE:
ENERGEN RESOURC
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LESSOR
STATE OF TEXAS

By,
tie, as agent for the State of Texas
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ACKNOWLEDGMENTS

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

e
This instrument was acknowledged before me this L day of J Eﬁ; 2014, by
Lion.

Energen Resources Corporation, an Alabama corporation, on behall of said

of
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MY COMMISSION EXPIRES
September 22, 2017

Public in and for the State of Texas

STATE OF WASHINGTON §
§
COUNTY OF KING §

I'his instrument was acknowledged before me on the Z]’rdny of MA"‘ , 2014, by Susan Luckel Christie
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ADDENDUM 1
0
Attached 1o and Made a Part of Oil and Gas Lease dated May 1%, 2014, L

From the State of Texas, acting by and through its agent, SUSAN LUCKEL CHRISTIE,
as Lessor, to ENERGEN RESOURCES CORPORATION, as Lessee.

* The printed lease form to which this addendum is attached contains printed Paragraphs | through 39 . The provisions set forth below, including 1

Paragraphs 40 through 67, are made a part of the printed lease form, as though originally contained therein. In the event of a conflict between any

of the provisions of Paragraphs | through 39 and any of the provisions contained in this addendum, the conflicting provision of this addendum shall 0
prevail. The term “this lease,” whether appearing in the printed lease form or this addendum, shall mean the agreement contained in the printed lease §
form, as amended, supplemented and superseded by this addendum. 3

40 The term “production unit” is defined as the minimum area of land within a pool, reasonably assigned by Lessee to a well that is producing
or capable of producing, oil and/or gas in paying quantities from such pool, which can be cfficiently and economically and to the extent
possible, fully, drained by such well. A production unit need have no correlation with the proration unit dedicated to the well by the RRC to
which such production unit is assigned.

41. The term “Actual Drilling” will be defined as having a rig on location (and drilling operations underway) that is capable of drilling to the
permitied total depth, which must be within a formation reasonably believed to contain commercially recoverable deposits of oil and/or
gas. G

42. Production, production in paying quantities and production in commercial quantities shall have the same meaning for purposes of this

lease, namely production in quantities sufficient to yield a retum to the holders of the working interest excluding severance taxes, in cxcess

of operating and marketing expenses, royalties and overhead. The review period for purposes of determining whether production is in
paying or commercial quantities shall be six (6) months. There shall be no review period where production ceases. The doctrine of 0
“temporary cessation of production™ is not applicable 1o this lease, and any cessation of production of oil or gas from the leased premises ()
after production has been obtained shall be addressed pursuant to the other clauses contained in this lease. Production in less than paying or 4
commercial quantitics shall never be considered as production for purposes of this lease.

43. The term “Shale Well” means an oil or gas well producing, or capable of producing, oil and/or gas in a zone (or zones) whose lithologic
composition is at least 50% shale.
44, If, at the end of the primary termi, Lessee is engaged in the actual drilling of an oil or gas well, or has reached total permitted depth to a

formation reasonably believed to contain hydrocarbons in paying quantities on an oil or gas well within the previous ninety (90) days, this
lease shall continue so long as drilling is continued with no cessation or interruption of more than one hundred fifty (150) consecutive days
between the date when total depth is reached in one well and the date the next well is spudded, by a rig capable of reaching total permitted
depth 1o a formation reasonably belicved to contain hydrocarbans in paying quantities (“Continuous Development Program™). At the end of
the Continuous Development Program, or the primary term if there is no Continuous Development Program, this lease will terminate as to
all lands covered by this lease, except the land: a) included in the minimum size unit allowed by the Railroad Commission of Texas (or
subsequent successor authority) in order to obtain the maximum allowable for each well (vertical or horizontal) capable of producing in
paying quantities, or included in the minimum size unit allowed by paragraph 45, whichever is smaller, and b) those depths from the
surface down to the base of the deepest producing formation in each production unit retained under part (a) of this paragraph. In the event,
at any time following the Continuous Development Program, the minimum size unit necessary for a well is reduced, in order to retain the
acreage in excess of the new minimum amount, Lessee may begin another drilling program (**Subsequent Drilling Program™) by beginning
new drilling operations within onc hundred cighty (180) days with no cessation or interruption of more than one hundred fifty (150)
consecutive days between the date when total depth is reached in one new well and the date the next new well is spudded, by a rig capable
of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities. At the end of each
Subsequent Drilling Program this lease will terminate as to all lands covered by this lease, except the land: a) included in the minimum size
unit allowed by the Railroad Commission of Texas (or subsequent successor authority) in order (o obtain the maximum allowable for each
well (vertical or horizontal) capable of producing in paying quantities, or included in the minimum size unit allowed by paragraph 45,
whichever is smaller, and b) those depths from the surface down to the base of the deepest producing formation in each production unit
retained under part (a) of this paragraph.

45. Notwithstanding any provision of this lease to the contrary, no unit assigned to a well shall ever exceed the following acreage limitations
regardless of whether the rules and regulations of the Railroad Commission of Texas or any successor agency shall authorize a greater
number of acres to be allocated for production purposes to a proration unit:

(1) The provisions of this subparagraph (1) apply 10 Vertical Wells only.

a  With respect to any well classified as an oil well or any Shale Well, whether an oil or gas well, the production unit shall
contain no more than 40 acres,

b.  With respect to any well classified as a gas well, other than a Shale Well:

i. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies between
the surface and the base of the Wolfcamp formation, then the production unit shall contain no more than 80 acres.
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ii. If the deepest stratum in which the well is completed and capable of producing in paying quantities lies below the 0
base of the Wolfcamp formation, then the production unit shall contain no more than 160 acres.
(2) The provisions of this subparagraph (2) apply to Horizontal Wells.
a.  The following words and terms, when used in this section, shall have the following meanings, unless the context clearly
indicates otherwise: 1
i. Horizontal drainhole - That portion of the wellbore drilled in the producing formation, between the penetration {)
point and the terminus. 9
ii. Horizontal drainhole displacement - The calculated horizontal displacement of the horizontal drainhole from the 3
penetration point to the terminus.
iii. Horizontal drainhole well « Any well that is developed with one or more horizontal drainholes having a horizontal
drainhole displacement of at least 100 feet.
iv. Penetration point - The point where the drainhole penctrates the top of the producing formation.
v. Terminus - The farthest point required to be surveyed along the horizontal drainhole from the penetration point P
and within the producing formation. G
b.  With respect to any well that is classified as a Horizontal Drainhole Well:
i.  The Production Unit may contain up to, but not more than the acreage allowable as provided in the following 0
table:
0
Horizontal Drainhole Displacement, ft Acrcage Allowed, acres 4
0 t 660 40 1
661 10 1320 60
1321 to 1980 80
1981 to 2640 100
2641 to 3300 120
3301 1o 3960 140
3961 10 4880 160
4881 10 5280 180
5280 10 5940 200
5940 to 6600 220

For the purpose of the foregoing, the term “oil well” shall mean a well with a gas oil ratio of less than 100,000 cubic feet per barrel and
“gas well” means a well with a gas oil ratio of 100,000 cubic feet or more per barrel, based upon a 24-hour production test conducted under
normal producing conditions using standard lease separator facilities or equivalent testing equipment.

Notwithstanding anything else in this lease to the contrary, upon the expiration of the Continuous Drilling Program, or the expiration of the
primary term if there is no Continuous Drilling Program, this lease shall automatically expire as to all lands not then included in a
production unit and as to all depths below the base of the deepest producing formation in each production unit. If at the end of the
Continuous Drilling Program, or the end of the primary term if there is no Continuous Drilling Program, there are no producing units, then,
notwithstanding any other provision of this lease to the contrary, this lease shall automatically expire and all of the Lessee’s rights, titles
and interests hereunder shall immediately revert to the party or parties granting same.

Promptly upon the completion or recompletion of any well drilled pursuant 1o this lease, but in no event later than seven (7) days following
written request, Lessee shall furnish the owner of the soil with a plat and legal description of the production unit assigned to such well. If at
any time the size, location or configuration of a production unit is revised for any reason, Lessee shall promptly, but not later than seven (7)
days following written request, furnish the owner of the soil with a plat and legal description of the revised production unit.

Lessee's right to pay shut-in royalties under Paragraph 14 shall be limited to shut-in gas wells only. Although Lessee's right to pay shut-in
royaltics may be exercised at any time, and from time to time, following the expiration of the primary term, this lease may be maintained
by shut-in royalty payments only if Lessee has shut in the well (or wells) in good faith and is at all pertinent times exercising due diligence
in an attempt to produce, market, transport and sell the gas producible from such well or wells. Notwithstanding Paragraph 14 or anything
herein to the contrary, shut-in royalty payments shall only serve to maintain this lcase for the acreage within the unit assigned to the shut-in
well as allowed under this lease and this lease may not be maintained by the payment of shut-in gas royalties for a cumulative period in
excess of twelve (12) months.

Notwithstanding the partial termination of this lease us to any of the lands covered hereby, Lessee shall continue to have the same rights of
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ingress to and cgress from the lands remaining subject to this lease granted in Paragraph 1 hercof, together with casements and rights-of- 0
way for existing roads, existing pipelines and other existing facilities on, over and across the lands originally covered hereof, for access to
and from the Retained Lands and for the gathering and transportation of oil and gas (and other substances) produced or used thereon.

. 50. Lessee agrees that before abandoning any well (whether a well being drilled or a well which has ceased 1o produce) on said lands, it will

‘ seee notify the owner of the soil in person or by telephone of its intention to do so, and will allow the owner of the soil a reasonable time (not
S’ S exceeding forty-cight (48) hours if a well is being drilled or thirty (30) days if a well has ceased to produce) after such notice within which 1

to elect to take over the well for such purposes as the owner of the soil may desire. If the owner of the soil elects within the specified time
1o take over the well and attempt to complete the well as a water well, then, after the owner of the soil's complying with all the rules and 0
regulations of the Railroad Commission of Texas, the General Land Office and applicable statutes, Lessee shall, at its expense, set all plugs 9

as may be required by the Railroad Commission at the base of the water bearing sand designated by the owner of the soil and thereafter
deliver the well to the owner of the soil, leaving in such well all surface casing and such production casing as may be necessary to extend 3

100 feet below the predominant water bearing sand; and thereafter the owner of the soil shall own the well and shall be responsible for all

subsequent liabilities relating thereto, including plugging.

5l No water may be used without the written consent of the owner of the soil, which may be denied for any reason.

-8 Unless otherwise agreed by the owner of the soil, acting as agent on behalf of the State of Texas, in writing and in advance, Lessee shall be
prohibited from disposing of salt water on the leased premises. Disposal of any such salt water or the removal of salt water from the leased
premises shall be accomplished in strict compliance with the rules and regulations of the RRC and any other governmental agency having G
jurisdiction thereof.

53. Lessee agrees that at such time as any drill site pad, tank battery site or other facilities site ceases to be used as such, Lessee shall remove
any surface materials (such as caliche) placed thercon, reseed with native grasses during the appropriate planting season, and restore the 0
site to the maximum extent practicable to its original condition. Upon the expiration of five (5) months following the date a well is plugged
or a facility site is abandoned, or such later time as the owner of the soil may authorize in writing, Lessee shall have completed all repair ()
and clean-up work hereinabove required. 4

54. The owner of the soil or his designated representative at their sole risk and expense, shall have access to the derrick floor and all other areas 2
at all times during any operations conducted by Lessee on said lands. Written notice of operations under this lease shall be submitted to the
owner of the soil by Lessce five (5) days before spud date, cessation of production, re-entry, temporary abandonment or abandonment of
any well, and shall include copics of Railroad Commission forms for application to drill, well tests, completion reports and plugging
records. Lessee shall supply the owner of the soil with any records, memoranda, accounts, reports, or other information relative to the
operation of the above described premises, which may be requested by the owner of the soil, in addition to those herein expressly provided
for, at the sole expense of Lessee. If Lessee has an electrical and/or radioactivity survey made on the bore-hole section, from the base of the
surface casing to total depth of well, of any wells drilled on the above described premises, Lessee shall transmit a true copy of the log of
cach survey on each well to the owner of the soil within fifteen (15) days of Lessor requesting said survey.

33, Lessee and its officers, employees, contractors, subcontractors, agents and representatives are strictly prohibited from hunting, carrying or
discharging fircarms, trapping, fishing or smoking on the leased premises, and from starting fires which are unrelated to Lessce’s normal
operations on the lease.

56. The owner of the soil makes no warranty of title to the leased premises, either express or implied.

57. As an additional cash bonus due and payable as and when drilling operations, construction, pipeline installation and other surface
operations are conducted, any operations conducted on the surface of the premises shall be subject to payment by Lessee for all of the types
of operations and in the payment amounts and terms as set out in the then current University of Texas System Rate and Damage Schedule
promulgated by University Lands Surface and Mineral Interests, and/or by the Board of Regents of the University of Texas System,
applicable to oil and gas operations on lands owned by the State of Texas and subject 10 lease by the Board for Lease of University Lands.
Such payments shall be made 1/2 directly to the owner of the soil and a like amount paid or tendered 1o the Commissioner of the General
Land Office of the State of Texas, at Austin, Texas.

58. Lessee, at its own expense, shall maintain throughout the duration of this lease a general liability insurance policy (covering both bodily
injury and property damage and covering its indemnity obligations of this lease, for which Owner of the soil and the State of Texas shall be
carried as additional insured) in an amount of at least $5,000,000 combined single limit. Lessee shall also, at its own expense, carry
worker"s compensation insurance as required by law. Said policies shall not be cancelled unless thirty (30) days prior written notice shall
be given to Owner of the soil and the State of Texas. In addition, such insurance provided by Lessee shall be primary coverage for Owner
of the soil and the State of Texas when any policy issued to Owner of the soil and the State of Texas is similar or duplicate in coverage, and
Owner of the soil and the State of Texas's policies shall be excess over Lessee’s policies.

‘ 39. Immediately following the temmination or any partial termination of this lease, Lessee shall execute and record, and furnish the owner of the
s0il with a copy of, a release of this lease insofar as it covers any and all of the acreage and/or depths no longer subject hereto. If Lessee
should fail 1o comply with the terms of this paragraph within forty-five (45) days of receiving a written request to do so by the Owner of

‘ the Soil, Lessee shall owe a penalty payment of one dollar ($1.00) per acre per day until the terms of this paragraph have been met. This
payment shall in no way delay or affect the termination of this lease.
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ssenes 6. It shall not be necessary for Lessor to execute any division or transfer order in order to be entitled to payment of royalties due under this Q
‘ o lease. Lessee and any purchaser of oil or gas produced from the Leased Premises hereby waive the provisions of Section 91.402(cX1) of
egeces the Texas Natural Resources Code that entitle a payor of royalties to require a signed division order as a condition of payment. If Lessor L

agrees to accept payment of royalties from a purchaser of oil or gas produced from the Leased Premises, or from another party designated
to distribute royalties other than Lessee, Lessor's acceptance of such payments shall not relieve Lessee of its obligation to pay royalty

o:::.: hereunder except to the extent of payments actually received by Lessor from such third party, and if such third party fails to pay any sums
due as royalty under this lease, Lessee shall remain fully liable therefor, whether or not Lessee has received payment for production from 1
such purchaser or third party. 0
61. To the extent permitted by law, the owner of the soil and its representatives shall have the explicit right to audit, inspect and examine 9

Lessee’s books, records, accounts, contracts, commitments and agreements as related to this lease in order to determine Lessee’s
compliance with this lease, including payment of royalties. The owner of the soil may give Lessee thirty (30) days written notice of owner 3
of the soil’s intent to perform such audit. Such audit shall be conducted at Lessee’s offices where the information being audited normally
resides, during normal working hours and at the owner of the soil's expense; however, if it is determined the amount of royalty owed to the
owner of the soil has been underpaid, then Lessee shall reimburse owner of the soil for the actual costs of the audit. In the event the State of
Texas gives notice to Lessee that the State intends 1o conduct an audit, then Lessee shall promptly give notice to owner of the soil and the
owner of the soil, subject to any required consent of the State, may join in such audit

62. Without limiting other terms and provisions of this lease which by their context or by law survive termination of this lease, the duties of P
Lessee under Paragraph 35 hereof shall survive termination of this lease regardiess of the reason. G

63. On non-recoupable proceeds or benefits received by Lessee, such as for take-or-pay, reserves dedication, or severance tax refunds,
reductions or exemptions, or any other benefits received by the Lessee, Lessee agrees to pay Lessor ONE FOURTH (1/4) of the proceeds
and/or benefits received by the Lessee, its successors and assigns. 1f the products subject to this lease are enhanced, by any method, and the
Lessee, a subsidiary, parent or affiliate of Lessee receive additional benefits, due to the enhancement, Lessor shall receive ONE FOURTH ()
(1/4) thereof. Payment of all non-recoupable proceeds or benefits shall be made one-half (1/2) to the Commissioner of the General Land
Office of the State of Texas, at Austin, Texas, and one-half (1/2) to the owner of the soil. Lessee is obligated to treat Lessor with utmost 0
good faith and keep the Lessor whole. 4

64. If this lease is still in effect three (3) years following the expiration of the primary term, or three (3) years following the expiration of the 3
Continuous Development Program, whichever is later, this lease shall terminate as to all depths from the surface down 1o the top of the
shallowest producing formation in each production unit as established in paragraphs 44 and 45 above, unless Lessee commences a
Subsequent Continuous Development Program for the shallower depths according to the following terms:

(1) Lessee shall begin the actual drilling of the first well in the Subsequent Continuous Development Program before the end of
three (3) years following the primary term, or three (3) years following the Continuous Development Program, whichever is
later, and shall thereafter dnill additional wells with no cessation or interruption of more than one hundred fifty (150)
consecutive days between the date when total depth is reached in one well and the date the next well is spudded, by a rig
capable of reaching total permitted depth to a formation reasonably believed to contain hydrocarbons in paying quantities
(“Continuous Development Program™).

(2) At the end of the Subsequent Continuous Development Program this lease will terminate as to all depths from the surface
down 10 the top of the shallowest producing formation in each production unit as established in paragraphs 44 and 45 above.

65. During the primary term of this lease, Lessee shall drill and complete, and/or plug and abandon, at a legal location of its choice on the
Leased Premises, and to a depth reasonably believed to contain hydrocarbons, one (1) well (“Obligation Well™). The Obligation Well shall
be drilled and completed, and/or plugged and abandoned, not later than November 1st, 2015. The sole consequences of Lessee's failure to
drill and complete, and/or plug and abandon the Obligation Well in accordance with the preceding provisions of this paragraph shall be an
automatic termination of this lease on November 1st, 2015,

66. No assignment shall be made by Lessee of this Lease or any rights accruing to Lessec under the terms hereof unless the Owner of the Soil
and the State of Texas shall evidence its consent thereto in writing. Such assignment shall not be binding upon or recognized by Owner of
the soil or the State of Texas in any way unless and until a true copy thereof has been furnished to Owner of the soil and the State of Texas.

The consent to an assignment shall not be construed as waiving the right to refuse consent to any subsequent assignment.

67. The provisions of this lease shall inure to the benefit of and be binding upon the owner of the soil, the Statc of Texas, and Lessee, and their
respective heirs, successors, assigns, representatives, directors, principals, agents, employees, contractors and subcontractors.

LESSOR
STATE OF TEXAS

Susan Chrigtic, as agent for the State of Texas

Inst No. 1406754
IANNE O. FLOREZ
COUNTY CLE
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CORRECTION OF OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 23rd day of September 2013 . between the State of Texas, acting
by and through its agent, Jack Frey Cochran, Individually and as Agent for the State of Texas
of 3264 FM 949 Rd., Sealy, TX 77474

(Give Permanent Address)
sald agent herein referred to as the owner of the soll (whether one or more), and Engrgen Resources Corporation
of 3300 N A Street, Building 4 Ste. 100, Midland, Texas 79705 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves _ County, State of Texas, to-wit

SE/2 of Section 38, Block 2, HSGN Ry. Co Survey, A-5793, Reeves County, Texas, said tract purported to contain 318.3 acres, more or less.

containing 318 3000 acres, more or less The bonus consideration paid for this lease is as follows

To the State of Texas T (X —Al 100"
Dollars ($33,156.25 —

To the owner of the soil: THIRTY THREE THOUSAND ONE HUNORED FIFTY SIX DOULARS —AND— 25/100°S
Dollars (83315625 )

Total bonus consideration. SIXTY SIX THOUSAND THREE HUNDRED TWELVE DOLLARS -—-AND—50/100'S
Dollars ($66.312 50

The total bonus consideration paid represents a bonus of TWO THOUSAND FIVE HUNDRED DOLLARS —AND--NO/100'S
Dollars ($2,500.00 ) per acre, on 26.5250 net acres,

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this
date (herein called “primary term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from said land. As used in
this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS., If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminate,
unless on or before such anniversary date Lessee shall pay or tender (o the owner of the soil or 1o his credit in the

R Bank, at —
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the foliowing amounts

To the owner of the soil: PAID UP - See “Exhibit A" for further reference
Dollars (S, )

To the State of Texas: PAID UP - See "Exhibit A" for further reference.
Dollars ($ e )

Total Delay Rental: PAID UP — See "Exhibit A" for funther reference
Dollars ($ )

In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive perods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 1o Lessee a proper
recordable instrument naming another bank as agent to receive such payments or lenders

4. PRODUCTION ROYALTIES. Upon production of cil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soll:

(A) OIL. Royalty payable on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
al condensate, distillate, and other liquid hydrocarbons recovered from oil cr gas run through a separator or other equipment, as hereinafler provided,
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shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensale, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises s sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof. at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of tlesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other iquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are
recovered from gas processed in a plant In which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead.” “dry.” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such produdct is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty swner under this lease be made in kind. The owner of the soll's or the Commissioner of the General
Land Office’s night to take its royaity in kind shall not diminish o negaie (e owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lesses agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
Injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royaity on oil
is due and must be received in the Ganeral Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas producad and the market value of the oil and gas, together with a copy of all documents,
records or reports confirning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oll and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all weils,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five fi d date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
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wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated mprovements to the land must alsc
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of ol or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operaticns pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary termn, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royaity an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oll or gas in paying quantities. If
Paragraph 3 of (his lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commussioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

156. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, bul
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month foliowing the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not imely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173, however, al the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in driling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years afier the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in cil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafier allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access 1o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafier “deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
fo execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the ol and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dnlling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failu/e to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissionér of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and pioduction cos! allocable to such undivided inierest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the prnimary term, a portion of the land covered by this lease is included within the boundanes
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so thal payments determined on a per acre basis under the terms of this lease dunng the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operalions under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use polable water or water suitable for livestock or Irrigation purposes
for waterfiood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be drillad nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royaities will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
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conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentais shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the sail, including but not imited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
Interests before his personal interests.

32. FORFEITURE. If Lessee shall faill or refuse o make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by iaw or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access (o the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeil same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be sel aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future comphiance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property of from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee Is hereby granted the night to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52. 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152,

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessae on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other ham for which recovery of damages
is sought. under any theory including tort, contract, or strict liability, including attomneys' fees and other legal expenses, including those related 1o
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners. agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
Wi THOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
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BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Nalural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE;
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BEFORE ME, the undersigned authority, on this day personally appeared MLMAI’

known to me to be the person whose name is subscribed to the foregoing instruments as Dis £Cl o é ‘M Mg&:
of _&Iag_ﬂ,gmﬁxm_&mé@a and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the 2, day of

JANET Q. REINHARDT

MY COMMISSION EXPIRES N&tary Public in and for 2 Mﬁ

STATE OF I ‘ ‘51 l i (INDIVIDUAL ACKNOWLEDGMENT)

county oF _AAUST |V
BEFORE ME, the undersigned authority, on this day personally appeared \J&C/K F RG\! QQ C’H QAN

known to me to be the persons whose names are subscribed lo the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed
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Given under my hand and seal of office this the QS day of W]ﬂ l{C H , 20 l‘—l
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN CORRECTION OF OIL AND GAS LEASE
DATED THE 23" DAY OF SEPTEMBER, 2013, BY AND BETWEEN JACK FREY COCHRAN,
INDIVIDUALLY AND AS AGENT FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN
RESOURCES CORPORATION, AS LESSEE, COVERING 318.30 ACRES OF LAND, MORE OR LESS,

o IN REEVES COUNTY, TEXAS. v
.:..': 0
= 1. Rentals for years two and three of this lease have been prepaid and are included in the bonus L
X | consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies has
PR been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been paid
= to the State of Texas. 1
Tates” 2. This correction is intended to correct that certain Oil and Gas Lease dated effective on September g
23, 2013, by and between Jack Frey Cochran, Individually and as Agent for the State of Texas, as \
Lessor, and Energen Resources Corpoiation, as Lessee, and which said Oil and Gas Lease was
originally recorded at Volume 1038, Page 340, of the Official Public Records of Reeves County,
Texas. The only purpose of this correction of Oil and Gas Lease is to correct the amount of bonus
being paid as it pertains, and only as it pertains to the lands as found in this Correction of Oil and
Gas Lease. All other provisions, and language in this correction, shall be the same as if executed
at the time that the Original Lease was executed. P
G
0
3
1
1
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
onginal record now in my lawlul custody and possession, as the sanO)e 711

filedirecgr in the p ords of my office, found in VOL 1 !
PAGE _&i THRUL%_TC“

| heraby ceified an H_a_y _2_9_, 2014
|} DUANNE 0. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS . ,
o Sowra Calontliss

Aurora Calanchi
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. . FILED FOR RECORD
General Land Office REEVES COUNTY, TEXAS
Relinquishment Act Lease Form Apr 11, 2014 at 02:27:00 F#

Revised, September 1997
[98S v+

Austin, Texas

CORRECTION OF OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 23rd day of September 2013 . between the State of Texas, acting
by and through its agent. Nell Cochran Hastings, Individually and as Agent for the State of Texas
of 15214 Camine del Sol Or., Houston, TX 77083

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation
of 3300 N. A Street, Building 4 Ste. 100, Midland, Texas 79705 hereinafter called Lessee.

{Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit

SE/2 of Section 36, Block 2, H&GN Ry. Co. Survey, A-5793, Reeves County, Texas, said tract purported to contain 318.3 acres, more or less.

containing 318.3000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas THIRTY THREE THOUSAND ONE HUNDRED FIFTY SIX DOLLARS -—AND--- 25/100S
Dollars ($33,156.25 )

To the owner of the soil: THIRTY THREE THOUSAND ONE HUNDRED FIFTY SIX DOLLARS -—AMND-— 75/100'S
Dollars (§33,156.25 )

Total bonus consideration' SIXTY SIX THOUSAND THREE HUNDRED TWELVE DOLLARS —AND-—50/100'S
Dollars ($66,312.50 )

The total bonus consideration paid represents a bonus of TWO THOUSAND FIVE HUNDRED DOLLARS -—AND—NO/100'S
Dollars ($2,500.00 ) per acre, on 26.5250 nel acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from this
dale (herein called "primary term”) and as long thereafter as oil and gas, or either of them, Is produced in paying quantities from said land. As used in
this lease, the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

R Bank, at - ’
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operale as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner ui the soii. P-82g jt A" for n
Dollars ($ )

To the State of Texas: PAID UP — See "Exhibit A" for further reference
Dollars ($ )

Total Delay Rental: PAID UP — See "Exhibit A" for further reference
Dollars (§, )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term, All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause o be paid one-half (1/2) of the royaity
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
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shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the grealer. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater.
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery cof gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced fiom this lease, and on fifty percent (50%), or that percent accruing 1o Lessee, whichever is the
greater, of the total plant preduction of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows. 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease s maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal fo the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 1o the total annual rental less the
amount of royaities paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in Lhis lease, at any time or from time lo time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royaltias accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross vaiue received, including any reimbursements
for severance laxes and production related costs

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agenlt, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oll and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
ather checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amourt of reyalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever s
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royailty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin 10 accrue when the royaity is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as o the State's portion of the royalty or 1o that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other conlracls and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premisas, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject 1o inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
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wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied 1o the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill @ dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas shouid cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has nol resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If al the
expiration of the primary term or any time thereafter a shut-in ol or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the prnmary term, production of ol or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and eftect, a well capable of producing ol or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1 00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compietes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royailty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty pad in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill ofrset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration dale of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each cil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Raillroad Commussion of Texas, or any successor
agency, or other governmental authority having jurisdiction if at any time after the effective date of the partial termination provisions hereof. the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the |ands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilties on, over and across all the lands described in Paragraph 1 hereof (the retained lands®), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dnilling of a well or wells upon the leased premisas within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for fallure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order tc maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of ol or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissicner of the
General Land Office a written statemeni which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-suaeenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if aRer the expiration of the pnmary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right lo use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water sutable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth,

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barm now on said premises without
the written consent of the owner of the soil

25. POLLUTION. In developing this area, Lessea shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilties sufficiant to prevent spillage. seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shail be responsibie for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effecliveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
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conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soll;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption,

28. RELEASES, Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covernng any porticn or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeilure at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Lana Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeiled the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special imitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, pariners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, Its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way relaled to Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises, those ansing from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\CR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
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BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards 10 prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwaler, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined In the Comprehensive Environmental Response. Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials™), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING QUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the dale found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State uniess it
recites the actual and true consideraticn paid or promised fp /pxncuuon of this e. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

Nell C an Hastings, Individually and as Agent for the Stale of Texa

Date: %‘ /)‘ _l“

STATE OF TQMﬁ (CORPORATION ACKNOWLEDGMENT)
COUNTY OF HNF 09
BEFORE ME, the undersigned authority, on this day perscnally appeared NQ_ H C OCJ\(AFL L\ﬁSJ "!‘5_5

known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged o me thal he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the ‘ & day of MA{ Lh , 20 ll_-j;

Notary Public in and for At"w nath A quc{lr\m.):

STATE OF _TEXAS (| ey ACKNOWLEDGMENT)

county of __narmrs N iclland] _
BEFORE ME, the undersigned authority, on this day personally appeared ‘&FMMMM

L
known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and consideration therein expressed

Given under my hand and seal of office this thee & day of M_CA_ 20]&‘_
Notary Public in and brmmmmli
I0-3&1~15

” s Qorre Debbie Lonlker
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN CORRECTION OF OIL AND GAS LEASE
DATED THE 23 DAY OF SEPTEMBER, 2013, BY AND BETWEEN NELL COCHRAN HASTINGS,
INDIVIDUALLY AND AS AGENT FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN
RESOURCES CORPORATION, AS LESSEE, COVERING 318.30 ACRES OF LAND, MORE OR LESS,
IN REEVES COUNTY, TEXAS.

ro<

1. Rentals for years two and three of this lease have been prepaid and are included in the bonus
consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies has
been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been paid
to the State of Texas.

2. This correction is intended to correct that certain Oil and Gas Lease dated effective on September
23,2013, by and between Nell Cochran Hastings, Individually and as Agent for the State of
Texas, as Lessor, and Energen Resources Corporation, as Lessee, and which said Oil and Gas
Lease was originally recorded at Volume 1038, Page 356, of the Official Public Records of
Reeves County, Texas. The only purpose of this correction of Oil and Gas Lease is to correct the
amount of bonus being paid as it pertains, and only as it pertains to the lands as found in this
Correction of Oil and Gas Lease. All other provisions, and language in this correction, shall be
the same as if executed at the time that the Original Lease was executed.
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Jerry E. Patterson, Commissioner

Jate Filed:

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES
ographic Copy of the

The above and foregoing is a full, true and cormect phot
original record now in my lawlul custody and possession, as the same is
1 my office, found in VOL. L

uled'reui in the public records of
PAGE THRUL134

| hereby certfiedon_05/12/2014

DIANNE 0. FLOREZ, GOUNTY CLERK
REEVES COUNTY, TEXAS

BY Aa.a&ub Cﬂlﬂm&l.loeww

AURORA CALANCHI
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General Land Office REEVES COUNTY, TEXAS
R Act Lease Form 19
elinguishment ~rr—y 7 Nov 25, 2013 at 03:38:00 PM
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Austin, Texas
OIL AND GAS LEASE 4
i
THIS AGREEMENT is made and entered into this 23rd day of September 2013 . between the State of Texas, acting g
]
said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation
of 3300 N. A Street, Building 4 Ste. 100, Midland, Texas 78705 h after called Lessee
(Give Permanent Address) P
1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and G
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, lelephone lines and other structures thereon, to produce, save, take care of, treal and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit: G
SE/2 of Section 36, Block 2, H&GN Ry. Co. Survey, A-5793, Reeves County, Texas, said tract purported 1o contain 318.3 acres, more or less. 3
)
3
containing 318,3000 acres, more or less. The bonus consideration paid for this lease is as follows
T4 Ine State of Texas: TWENTY ONE THOUSAND TWO HUNDRED TWENTY DOLLARS -—AND-— NO/100'S
Doilars ($21.,°27.00
(3’5 3 .25)
WA 5
LY
Total bonus consideration: FORTY TWO THOUSAND FOUR HUNDRED FORTY DOLLARS —AND—NO/100'S i
mgm_(ks:_,i\_\z_) ’///_— N J—
The total bonus consideration paid represents a bonus of /\"Q
Dollars (§1.600.00 ) per acre, on m nel acres. =

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three (3) years from  this
dale (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in
this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminaty
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

R Bank, at —
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addmon
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. PAID UP — See "Exhibit A” for further reference.
Dollars ($ )

To the State of Texas: PAID UP — See "Exhibit A" for further reference
Dollars ($ )

Total Delay Rental. PAID UP — See "Exhibit A” for further reference.
Dollars (S, )

In & like manner and ugon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or bafore the rental paying dats. If the bank designated in this paragraph (or its successor bank) should
ceasa lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thity (20) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Rovalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distill:'e, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hermlqah(\p;mp@a
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* shall be 1/4 pant of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liqud
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed. in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royailty ownérs upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided he win with respect to gas processed in a plant for
the exiraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, v/hichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction o be made for pressure according to Boyie's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred perceni (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons afttributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to iquid
hydrocarbons shall be fifty percem (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest parcent then being specified in processing agreements or contracts in
the Industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determirad by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price patJ or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the areater. 'n no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not be 1 p.ues -2

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of @ach product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar (31.00) per acre

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time of from time to time, the owner of the soil or the
Cominissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
pnym.ntoflnyroyllliuawuhgtowchroyaltyownﬂundormhhmhmmhkm_mmmdhm'swﬂncmdhm
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall ! e without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, induaing any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lit purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
noruyalliushalboplyabhonlhemcydodgumﬂllbpmduudlndmuoruudbyusminammwhdm&nmymmuba
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rule= cucrent, pooviae that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding .= 1 1 vntl, of preducusn, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succseding the month of production,
mnwwmaamlwdwmr.mnmmmmww.canphtndhuubun-ndmmmpmabodbthumm
lnd.howlngﬂwgronmum-nddhpaumondalolandguprodueudmdm-mukdnmdholmgu.togﬂhcrw\m-copyoulw.
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or mamoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
whizh the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a8 manager or agent
10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
otwmrunmnmmnmwmemignedGemulLandOﬂhehmWMM«MMMMMWJMW
hureya!tyonorbdoremmy(w)dmansrmemymypaw\erﬂmdw.(hnnLuuumslmlyolﬂmthomlyorm.m.mu
grnm.Ammwmmmmtswmim(w}dmwwmlmnyoft%dhmmmmm.mmuw.hm
1o a penaity, twmamnmmwdlmdﬂ%wwmsuchmmeuwi!boghmmmthM@O)wm
quandwppoﬂhgdmuwh@annotﬂodwhendmnhalhmrlpmanyhmmulmbyﬂhwwmmmm
whu:hi-aﬂodiv-onmoamwhmm-athmwmmdw:mhmmm.mmealmmwymm«m
royalties to be paid as prescribed by the due date provided herein. P-Mdtmummmnwhmmwbmﬂh&m‘s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in
umdw-dhm“hﬂnsm'spomonofmomyaﬂvammnpoﬂmnolﬂumwhdmhalohlmmmnm

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
wmn‘ubmpoubuwm.douandgmmmsummmuhmmmwmmmammumwmma
allwmummu\guuwumpmmmam-»mmagmmammmmmmmmmym)mm
entering into or making such contracts, agreements or amendments, Such contracts and agreements when received by the Gereral Land Office shall be
hoidlnconﬂﬂomlnythlsonerliumomammmhemheamhonmdbyulm‘mmmmmmmmnhpmdm.
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts ar.d discharges of all wells,
tanks, pools, meters, -napcpeunnmun.umm-mmmmmnamammmwmcmwmmmwomu.h
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry. temporary abandonment or plug and abandonment of any well or
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wells Such written notice to the General Land Office shall include copes of Railroad Commission forms for application to drill. Copies of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells. tank battenes or other associated improvements to the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well. of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effactive on the date when the malerials were due in
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. i, during the primary term hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate ff on or
before the expiration of sivt, (60) days from date of completion of said dry hole or cessabon of production Lessee commences additional drilling or
reworking ¢ crat'ons “hereor of pays of lenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term or ‘arthi sixty (60) days prior thareto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall ramain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quautities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilied on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto tlerminate If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the pnmary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remzin in force so long as operations on
said well or for dnlling or reworking of any additonal wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royaities is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, aftar the expiration of the primary lerm, production of oil or gas from the leased
premises, after once oblained should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or paymen
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as prowided by law If the driling or reworking
operations result in the completion of @ well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operatons in good faith and in a workman ke manner withoul interrupticns tolaling more than sixty (60) days Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas If. at any time after the expiration of the primary term of a lease that. until being shut in, was being
maintained in force and effect. a well capable of producing oil or gas in paying quantities is located on the leased premises, but oll or gas is nol being
produced for lack of suitable production facilties or lack of a suitable markel, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantites If
Paragraph 3 of this lease does nol speafy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royaity must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions, wi ichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to tne © &1~ of the soil If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the paymem shall
extend the term uf the iease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and. after that, if no suitab & oroduction fucilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive peri.ods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If during the period the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1.000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring. the right to continue to maintain the lease by paying the shul-in oil or gas royalty shall cease but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royally at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feel of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the ilast day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal 1o the difference within thirty (30) days from the end of the
12.month period. Cempensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of thess provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173 however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary, after a well producing or capable of producing il or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well =
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which | is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jursdiction If at any lime after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelires and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (the retained lands”), for
access to and from t'~ reizl e "wds and for the gathenng or transportation of oll, gas and other minerals produced from the retained lands

(B) HORIL. CNTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall
and Caorract
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* further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bwswmwypwummmmrmum(ulpodﬁsdmmiharaof).lfwd\mmmbplid.mhhmshllbombmwuﬁaduh
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
squanwnhmomlhahdmmanmmmd.mwwmshlp-umyb-appmwdbymeComnbsbrmdunGomltmom.mm
thlny(w)dmnﬂorpmmlmimumulmisbmuprovid-dmh.Lumnha!.um-ndmooﬁnmmumm;m
legal description of the acreage and/or depths not retained hereunder The recorded release, or a cert.fied copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fails or refuses
{o execute and record such release or releases within nMy(OO)mmorbnhgmlhdbdonbyHnGcmmlquﬂm.Mh
Comubmmhuundmmmmmbymhummuum-mmwummwmm
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

1?.0FF3ETWEI..I.8,Nehhumebomu,m)'mnub.wrmlmplﬂ.uwmpau‘m:u\hbthmﬂmhnlmdnhm
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver of L1l e agen! in conicl of the leased
mmmnwummmummﬂ”mﬂmmlmwammmmﬂmnquwwmummd
oilandguirununh:udptmﬁ-tmmnlbn,tdaﬂwgammhpmmmwmm1,000hc|dﬂnnnedpmbu,
orlnnnycauwhenﬂnlundpmniuli-beingdmmdbyprodudbndoﬂaou.wm.mmamthmudm
hmdpmmussmlhqoodfaﬂ\boghlhedrﬂﬁngd-mlmmhmm-hucdpvmm100d.lyl¢mrhdnhmnloruhmnn
wano:wolumpummm1,mmamnmmmmmmnmmmwmmmmm.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, lﬂunqoodfamuﬂon.usmimmtedmwmmlwewumphdmmdmm.
lmmcondudmgdrimoptmﬂomonﬂulnudpmmbu.orfrompmducmoilmgummbuadmusbymdw. rebellion, riots,
strltes.mofGod.otmyvllidordaf.mbofmuhhndgmmm:My,tmmhwm.Lm'lmwwmnm
covenantshcllbowspendodlmmmmllnolbehblﬂocdnmmhhmmmwnplymhmm; additionally, this lease shall be
cmododwhihum-prwuntod.byanymam,mmmmammmummduwmww
pmmmAHmur.nomhgmlhupnngmpnsnnlmmtrnp-ymmlddﬂuumhhodatwmm-bmnmmv\cpmm
in the absence of such drilling or reworking operations or production of oll or gas o .

19. WARRANTY CLAUSE. The owner of the soll warrants and agrees to defend tite to the ‘eased premises. If the owner of the soil defaults
inpayrr\enumdonmchuadpmm.lhenLuuem-ymmmﬂnwmuithnmo{muihMbnodmmwplyhnlnylmnnm.
taxes or other lians on the leased premises IfLummakupMmbohandﬁnmdmmmmimmph.melymh
cost of these payments from the rental and royalties due the owner of the soil.

20.(A)PROPORT\ONATEREDUC‘HONCLAUSE.Hmmdmemdmmmwmumwmuuuhlmm
mcrmhm.mmmmm‘nmhmmm.mmwmmﬂmwmmmmwmmdmuolml
bapaldtohmmm.pmponbnmhislmarulbuulothoanmummasummuwmmmwmmmmwumidh
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
roynnyoframnldmtotrnConmmlonnofunGanamumom.mmmhunmhoﬁudwﬂﬂummmmnmdh
G-norllumommnmmnmwhbhexptlmntmuucmmymmmmwrpouhdh;hu.dunduhhmmmmm
WWMWMMmi.‘l'hoComn'uliomtoflheooﬂnulund()ﬁmshdlbnpuidhnmdhmmwmmm
Mnﬂmudbylhau.huﬁnpmmumwcnﬁmmwnmmmwwm.w.hmmm
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 1o the undivided interest not leased an amount less
than the value of one-sixleenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is in~'uded within the boundaries
dapoobduntﬂmlhabuuwowdmtmsamoiumaoardandmmdmmhmﬂmuﬂhumrdmmmcwe&m
52.151-52.154.ollt.uanylimdlerlhenpuwondwmmmummmum.muaewalﬂmmmvru!au-mlnmlldll
wmmm.mmHMMlemmmsmmmmwm-uwbud:aupoobd.m.
smr\oorod.nrmmm.mlemmmmMonawmmuumrmmdmmmmquwmmmu
ubumwuuaumnmﬂmrutmmmlmwumdapoohdunlu.Hlmmmemmm.wmmﬂm
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excepl water
lromwalhofunhownmofthosoitprwkbd,hm,tnlmwnmmpdnulmmmmwsmmmwumwm
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations to all personal property,
improvements, livestock and crops on said land.

13.PIPEUNEDEPTH.mnmqumodbywmdlhem,mmshlllhuryumineabommdepm

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn naw on said premises without
the written consent of the owner of the soil

l:l.POLLU‘I‘ION.Indcvohpmgmulru.Lumwuuulhhiqmdoqmdunmqlﬂpmpuubguuﬁpwpmm
limiting the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal 1o
nc-pcur-.nmmmm«mmlammummw-uammmwmm L-uo.hllhuidm
mmmbnmmndhm.m..mmmmmmum»amwmmwmmummm
cmpblionorlundonmdmywellotm.Luuolhalﬁhndhwlllmphmmmammummwmmwdunm
theroon.aneshlll.whihconduﬂmooperatmonﬂnhuodpmlsu.kupuldpmmuhuouﬂm.am.m.pwmam.
lndwoncompleuondupemionslhalmslorulm'umcaMhmwumummmmmomuhm}mm

equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right o remove machinery and fudures placed
by Lessee on the leased premises, lru:ludmmcrighttodnw-ndmmmmm,wﬂhlnmhuwmdmmyﬁm)danmmmhthnum
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery.
ﬁxtum.ormhgwhidumndﬁndynﬂmodbyLonuundorwumdlhisplmnph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
partv%othishaumlybanugned.inwholeormpln.mmmumumeMwmhmmmm.m.wu
representatives, successors and assigns. Hm,acfunoaudhmonhmmo{mw.m.ormyﬂ‘a;z\dno:nh.qemmmu
Lem,dmmhtheﬁgm.Wanﬂmoﬂm.imwtm-ﬂoumudlnypammmwmormpur:t-mdm
actpufotmuymue.Ammmngemdmnnmmoﬂmund.mntnll.orroyammluwmlurmywcpouummm(so)dlw
after the owner of the soil (or his heirs, devisees, Wumman-Mm)memmmmmmmdhm
in ownership, including the original recorded muniments of title (or a cedified copy of such original) when the ownership changed because of a
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* conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to cnly parl of the acreage, the right and option to pay rentals shall be apportioned
as between the sevetal owners ratably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the par of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed 1o the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may bé forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is: '

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) @ principal stockhoider or employee of the corporation which is the owner of the soil.

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for fhe owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surmender this lease as
o such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior lo the
surfender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned of released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Clerk of the
county in which the instrumsnt is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed flling fee. I' any such assignment s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the Ganeral Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31.FIDUCI_ARYDUI’Y.Thomrdthosoilovnnhosuunﬁdua‘uydwlndmuumdisdaamhcuaﬂecﬁngthesuwsmemtm
the leased premises. YWhen the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any faise return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a comect log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operatibn of faw or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted reiative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oif and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements (o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true. then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby graied the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
wmwwmwmmmdﬁnmmuwOfl'lmforlfnpooﬂngorunmzmolhlntmdthe&mmmuluu
pursuant to Texas Natural Resources Code 52.151-52 154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requiremehts stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental hamn, for which recovery of damages is sought, including, but not limited lo, all losses and
expenses which are caused by the aclivites of Lessee, its officers, employees, and agents arising out of, incidental lo, or resulting from. the operations
of or for Lessee on the leased premises hereunder, or thal may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly iable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liabilty, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises. those anising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or_omission of Lessee, fts direclors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement. or an interest therein, agrees 1o be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

. wee e I o (
. . AL, \
e : .(:9. e £\ copy of
. /
o * % Ale \"} Original filed in
s oV &/ . =5
Wt/ Heevas County
: Clarks Office




oL 16355 e 368 [

.
.

' BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards !o prevent contamination or
poliution of any environmental medium, including soll, surface waters, groundwater, sediments, anc surface or subsurfacs strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not biing or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as haz: r lo.2 wes 23, | azardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manher and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 0
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON. UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR L
CONTROL OF THE LEASED PREMISES, LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 1
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 0
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 3
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. B

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statules and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions

38. EXECUTION. This oil and gas lease must be signed and acknowiedged by the Lessee before it is filed of record i the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the G
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which Is made and cerified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 0

accompany such cerlified copy to the General Land Office, 3
LESSE! — 6
BY: 8

BY
Cargdlle N. Hathaway, Individually Statp/of Texas
Date / (4 -// = / _5

| Indivickel
state o Noarth Camlioa. CKNOWLEDGMENT)

COUNTY OF Wilsen
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‘ L Notary Public in and for '
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BEFORE ME, the undersigned authority, on this day personally appeared L ; y

known 1o me to be the persons whose names are subscribed 1o the foregoing instrument. and acknowledged to me that they executed the same for the
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED THE 23"
DAY OF SEPTEMBEER, 2013, BY AND BETWEEN CARROLLE N. HATHAWAY, INDIVIDUALLY AND
AS ACENT FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN RESOURCES
CORPORATION, AS LESSEE, COVERING 31830 ACRES OF LAND, MORE OR LESS, IN REEVES

COUNTY, TEXAS. v

4]

1. Rentals for years two and three of this lease have been prepaid and are included in the bonus L
consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies
has been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been

paid to the State of Texas. f
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Date Filed:

Jerry E. Patterson, Commissioner
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and faregaing is a full, trua and comect photugraphic copy of the
original reccrd now in my lawful custody and passessiun, as the same is

gf:grE geji in ;;:}twgbw)m of mhﬁm %mlm VoL E?Ea
| heraby certifiedon 0 l Z 0 /l_ﬁ

7% DIANNE 0. FLOREZ, COUNTY CLERK

REEVE)OUNTV , TEXAS
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

1408859
FILED FOR RECORD
REEVES COUNTY, TEXA

AMENDMENT TO OIL AND GAS LEASE 5¢p 23, 24 at S

Reference is made to Oil and Gas Lease dated September 23, 2013, copy of which is
recorded in Volume 1038, Page 363, Official Public Records of Reeves County, Texas between
the State of Texas, acting by and through its agent, Carrolle N. Hathaway, Individually and as
Agent for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering
the following described lands in Reeves County, Texas:

The Southeast Half (SE/2) of Section 36, Block 2, H&GN Ry. Co. Survey, A-
5793, Reeves County, Texas.

Whereas, the undersigned are current Lessor and Lessee to that certain Oil and Gas Lease
referenced above hereinafter referred to as the "Original Lease" and the undersigned parties wish
to modify, correct and amend the Original Lease

Now, therefore, for adequate consideration received by the undersigned Lessors, the
Original Lease is amended as follows:

1i ed as follows:

The sentence “The Bonus consideration paid for this lease is as follows: To the
State of Texas: TWENTY ONE THOUSAND TWO HUNDRED TWENTY
DOLLARS —-AND- NO/100’S, To the owner of the soil: TWENTY ONE
THOUSAND TWO HUNDRED TWENTY DOLLARS ~AND- NO/100’S, Total
bonus consideration: FORTY TWO THOUSAND FOUR HUNDRED FORTY
DOLLARS -AND- NO/100’S..." shall be amended to correct the bonus
consideration in the Original Lease to state:

“...To the State of Texas: T D ONE D
FIFTY SIX DOLLARS ---AND--- 25/100°S Dollars 156.25

To the owner of the soil: THIRTY THREE THOUSAND ONE HUNDRED
FIFTY SIX DOLLARS ---AND--- 25/100°S Dollars ($33,156.25)

Total Bonus consideration: SIXTY SIX THOUSAND THREE HUNDRED
TWELVE DOLLARS -—-AND--- 50/100’S Dollars ($66,312.50)

The total bonus consideration paid represents a bonus of TWO THOUSAND FIVE
HUNDRED DOLLARS ---AND---NO/100’S Dollars ($2,500.00) per acre...”

This Amendment to Oil and Gas Lease is incorporated into the Original Lease as amended.
The undersigned Lessors do hereby ratify and confirm the Original Lease and do hereby grant,
lease and let the above described tract of land to Energen Resources Corporation pursuant to the
terms and conditions set forth in the Original Lease as amended herein.

This instrument shall be binding upon and shall inure to the benefit of the parties hereto and
their respective heirs, legal representatives, successors and assigns.

Dated this 5™ day of September, 2014.

Page 1 of 2

True and Correct
copy of
Original filed in

Reeves County
~erke Office




LESSOR: STATE OF TEXAS

/‘“«;/b /(/‘;/

CarmlleN Hathaway, Individually and as Agcnl for the State of Texas

LESSEE: ENERGEN

STATEOF Nov P Cavalina

COUNTY OF _\W'\\¢ on

O o uon

This instrument was acknowledged before me on the 'S day of ¢, adtmbee by
Carrolle N. Hathaway, Individually and Agent for the State of Texas.

W ‘“nmmu,,

My commission Expires: R)
Nov, V& 20y,

of
*‘;-“""-.

“\nlllll!l'

&%ﬁh"{sg -

s %Pubhc Suncofm Nor ¥ Cavaolina

v,,,’ "uauq j Novery RAnordn @, Rapec
STATE OF TEXAS § ""nmml\‘
§
COUNTY OF MIDLAND §
o
This instrument was acknowledged before me on the Z4 day of September, 2014 by Joe

D. Niederhofer, Vice President — Permian Basin Operations of Energen Resources Corporation,

an Alabama Corporation, on behalf of said Corporation.

P 7§ MY COMMISSION EXPIRES

Page 2 of 2

Public, State of Texas

Inst No. 1408859
DIANNE O. FLOREZ
COUNTY CLERK
2014 Sep 23 at 03216 PHM

ﬁEVEE C&% TEXAS
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I FILED FOR RECORD FILED FOR RECORD
Relaguiohonont Act Loass Fonm REEVES COUNTY, TEXAS  REEVES COUNTY, TEXAS
Revised, Seplember 1997 Jan 28, 2015 at 10:17:00 A Oct 15, 2014 al 10:58:00 A
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Austin, Texas

OIL AND GAS LEASE e - W9 3s H

of P.O. Box 1648, Austin, TX 78767
(Give Permanen! Address)

said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Corporation

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessae under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the
sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit

SE/? of Section 36, Block 2, H&GN Ry. Co. Survey, A-5793, Reeves County, Texas, said tract purported to contain 318.3 acres, more or less.

containing 318.3000 acres, more or less. The bonus consideration paid for this lease is as follows:

Dollars ($9.135.00 )

Total bonus consideration: EIGI AN
Dollars (§$18.270.00 )

The total bonus consideration paid represents a bonus of TWO THOUSAND EIGHT HUNDRED DOLLARS —AND-—NO/100'S
Dollars ($2.800.00 ) per acre, on 6.525 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Two (2) years from this
date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this
lease, the term “produced in paying quantities® means that the receipts from the sale or other authorized commercial use of the substance(s) covered
exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

R Bank, at — ;
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: PAID UP — SEE EXHIBIT *A"
Dollars (§ )

To the State of Texas: PAID UP — SEE EXHIBIT *A"
Dollars ($ )

Total Delay Rental: PAID UP — SEE EXHIBIT "A”
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) year
each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be clelivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be heid in default for
failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument
naming another bank as agent to receive such payments or tenders.

4. PIRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil: i 1 o]

(A) OIL. Royalty payabls on oil, which is defined as including all hydrocarbons produced in a liquid form.at the mouth of the well and aiso as all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, shall

N N QS o«

QT

- oo o




be 14 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
duﬁneda-oilinsubpamgmph(A)abovo.produoodh’omanyweﬂonuidhnd(umuwmwmmbgumndhnphmﬂw.v
extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, &t te®
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for g#s (7}
of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the gigglpis .
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and L
the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific g[awty® |
according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. sene

-

(C) PROCESSED GAS. RoyalyonanygasprommdmtgudmphMoroﬂthrﬂumrydgmﬁmoroﬁmiqudhydmmmom .1
shall be 1/4 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the awne
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total --1
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever -1
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid q’.
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing agreement
negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or
offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the
weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties
payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

O

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount
of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph,
the delay rental amount shall be one dollar ($1.00) per acre.

OO

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights or
Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for the
cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and other
products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements for
severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for injection
into any oll or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties
shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this
lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on
gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary or
other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater.
A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. Affidavits and
supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective
on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided
by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in cases of title dispute as to the
State'’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office with
its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all
contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after entering
into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be held in
confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation,
sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools,
meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, lheAn:omayGoneml
the Governor, or the representative of any of them. i
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Such-written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, completion
reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All applications,
permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad
Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission rules, any
signage on the leased premisas for the purpose of identifying wells, tank batteries or other associated improvements to the land must also include the
word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative
to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for.
Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to the total depth of well, of
all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within
fiteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not fled in the General Land Office g » &

due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due inthg (7}

General Land Office et L
assess

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual e
production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before"the®
expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or reworking 1
operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the prigarys
term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Les8ee's 1
rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed product®n i§* 3 1
paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking operations pursifdnt *
to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first well or any subsequent 4
well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the
annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of
completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary
term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions
hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more than
sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in
paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

G T

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased premises,
after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good faith and in
workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production of oil or gas,
the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil
or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result
in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60)
days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or reworking operations in
good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to the General Land Office
within thirty (30) days of any cessation of production.

LOOoo

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintaired in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend
the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production
ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive
periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year,

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold
and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same
producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period is an
amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-
month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease.
None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of compensatory
royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas
has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells
as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminato as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrouncing each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well upon
which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant to
Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a
proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other
governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are
changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for production purposes, this
lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. Notwithstanding the termination of
this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress to and egress from the lands still
subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for existing roads, existing pipelines and
other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for access to and from the retained lands
and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. rect

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depthis below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus
originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to such
deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying
quantities from such cleeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within thirty
(30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal
description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land
Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to
execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commission§f gt
hmmdamuonmaymignmbymnmmmmmm«mummmwmmmmmmmuumv'
expense in the county or counties where the lease is located and in the official records of the General Land Office and such designation shall be binding®
upon Lessee for all purposes. 8 e
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17. OFFSET WELLS, Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obllg‘mrr' -

to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premisew *
shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of oil and gase
from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, or inean H
case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the ledsed”
premises shall in good faith begin the drilling of a well or welis upon the leased premises within 100 days after the draining well or wells or the well or wellse e

completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. Failufei' o

satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters
satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, strikes, acts
of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such covenant shall be
suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be extended while Lessee
is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However,
nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of such
drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, taxes
or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the cost of
these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty
or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General
Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by
the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided interest not
covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall the
Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less than
the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-
52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total amount
described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered,
or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based
upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and
covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes for
waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the faregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities
sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to recapture all
escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and maintain fences
around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment
of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon completion of
operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and equipment will be kept painted
and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either party
to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a coriveyance:
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A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent obligations under
this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned as between the
several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect this lease on the
part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified copy of such assignment
in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3.
Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior
assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and

the ugencypmrofmomrmybemmdbymcm.Anuaigmmmbemudnalmmn:mmotmew#w
assignee is. -
(1) a nominee of the owner of the soil; .
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or i 4
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership, ALl
(4) a principal stockholder or employee of the corporation which s the owner of the soil; .
-

(5) a partner or employee in a partnership which is the owner of the soil; B ai
(6):ﬁduchrytortheownorofmesoﬂ:iru:!udhgbulnollknhd!nngu-fdhn.m.m,mwm.m.mmtmf&tbe
owner of the soil, or "
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. E.o.o.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to th owsies
of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as t8'Such
portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the delay
rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the prescribed
filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the
General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, including
the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral agreements
concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's interests
before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any offset
well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should
fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School Land
Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or an
authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land
Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment
is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be subject to lease under the
terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this lease by operation of law or by
reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of
another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of
this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of this
lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee
from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased
premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts
due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in the
manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee lo execute
and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior
or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease. Should the
Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved by
the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant
to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution
requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expenses
which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of or for
Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement,
or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold
harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and all claims,
liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages is sought, under
any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to environmental hazards,
on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising from or in any way related to
Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the surface of the leased premises; and
those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee,
its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each
assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the
owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers,
employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS
AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE
CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR
PS?EE& C}INCLUDONG THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT,
A R PASSIVE. i '
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other
environmental madium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on the
eased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND JQOURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, QR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY JOR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND YWATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDE':.EO.FEerUY
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQU! GF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE A
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY g
STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, U
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL A
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HERE?HDER

SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. *..0

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly known
as the Relinquishrment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these statutes,
the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land
Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it recites the actual
and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified
copy to the General Land Office.

LESSEE: TION

BY:

W. Bolton

Title: Vice Efgmdent E‘gnd '
Date: -8B - ( ?“'\ ﬁp

o R A

BY:

Janet Kay r, Manager of Buffy EnergyN.LC, as Agent for the State of Texas
Date:

STATE OF T(% VGa (CORPORATION ACKNOWLEDGMENT)
COUNTY OF__|_ N\cuh S

BEFORE ME, the undersigned authority, on this day personally appeared Janet Kay Baxier
known to me to be the person whose name is subscribed to the foregoing instruments as Manager
of Buffy Eneragy, LLC and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the |S day of QMM , 20 .
e AL

Notary Public in and for GI\S £

SUSAN R. GATLIN
y Public, State of Texas

My Commission Expires

June 30, 2018
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EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED THE 11th
DAY OF AUGUST, 2014, BY AND BETWEEN BUFFY ENERGY, LLC, INDIVIDUALLY AND AS AGENT
FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN RESOURCES CORPORATION, AS
LESSEE, COVERING 318.30 ACRES OF LAND, MORE OR LESS, IN REEVES COUNTY, TEXAS.

I. Rentals for years two and three of this lease have been prepaid and are included in the bonﬁs.:'. 0
consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies has .

been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been par’d sete |

to the State of Texas. b oen®
E‘i\ NS A g
By: Janet Kay Baxtety Manager of Buffy Energy, LLC =g
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inst NO. 1600856 Inst No. 1409704

DIANNE O. FLOREZ
COUNTY CLERK
2015 Jan 20 at 10:17 AR
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THE STATE OF TEXAS
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Austin, Texas

OIL AND GAS LEASE .

-
THIS AGREEMENT is made and entered into this 11th day of August , 2014, between the State of Texas, acting H
by and through its agent, Baxsto ; H

of PO, Box 302857, Austin, TX 78703
(Give Permanant Address)
said agent herein reforred to s the owner of the soll (whether one or more), and Energen Resources Comoration

hereinafier called Lessee

1. GRANTING CLAUSE. For and In consideration of the amounts staled below and of the covenants and agreements (o be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lots unto Lessee, for the
sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, bullding tanks, storing oll and bullding power stations,
telephona lines and other structures thereon, 1o produce, save, lake care of, treat and transport said products of the lease, the following lands situated in
BReeves County, State of Texas, to-wit:

‘ SE/2 of Section 36, Block 2, HA&GN Ry. Co. Survey, A-5T93, Reeves County, Texas, said tract purported to contain 318.3 acres, more or less.

containing 318.3000 acres. more or less. The bonus consideration paid for this lease is as follows:

from this

2. TERM. Subject 1o the other provisions in this lease, this lease shall be for a term of
dalo (herein called “primary term”) and as long thereafter as oll and gas, or either of them, is produced in paying quantities from said land. As used in this
lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered
exceod oul of pockel operational expenses for the six montns last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall lerminale,
uniess on or before such anniversary date Lessee shall pay or lender 10 the owner of the soil or to his credit in the
21 Bank, at —
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of defernng the commencement of a weil for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soit PAID UP - SEE EXHIBIT *A"

Dollars (§ )
To the State of Texas: PAID UP — SEE EXHIBIT "A"
Dollars (§, )
Total Delay Rental: PAID UP - SEE EXHIBIT “A"
Dollars (3, )
In a like manner and upon like payments or tenders ily, the ont of a well may be further deferred for successive periods of one (1) year

oach during the primary term. All payments or tenders of rental o the owner of the soil may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be delivered on or before the rental paying date. |f the bank designated in this paragraph (or its successor bank) should coase o exist,
suspend businuss, liquidate, faill or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be heid in default for
failure 1o make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver 10 Lessee a proper recordable instrument
naming another bank as agent to recelve such paymaents or lenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees 1o pay or cause 10 be paid one-half (1/2) of the royaity
provided for in this lease to the Comimessioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payabie on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the weil and aiso as ail
condensate, distillate, and other liquid hydrocarbons recovered from ol o gas run through a separator or other equipment, as hereinafier provided, shall
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be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
Lmaomu.mmwmmmmmWmum.mmum.mnumuw.m.m.umm
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, 5o that all iquid hydrocarbons recoverable from the gas by such means
vdlnm'id.mwmmwumwan&ummmhm.hmwhwmw
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royaity on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect 1o gas processed in a plant for the
extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the sall or the Commissioner of the General Land Office, such value 1o be based on the highest market price paid or offered for gas
mmwmumnmmmﬁmm.anmmuﬂumuhm.munm
p that the pre base in measuring the gas under this lease shall not at any time exceed 14.85 pounds per square inch absolute, and
the standard base temperature shall be sixty (60) degrees Fahrenheit, corection to be made for pressure according to Boyle's Law, and for specific gravity
mhummnmmuwmmwwdmmmwumammum.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market vaiue thereof, at the option of the owner
dmomiorthnCnrmmwofhWLNOM.MWMMMMMMWWWHMIUNWM
production of residue gas atiributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
r d from gas p d in & plant in which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid
hﬂmmummrMthmmubanMwwmmmomm
negotiated at amm's length (or if there is no such third party, the highest percent then being spacified in processing agreements or contracts In the industry),
whichever is (he greater. The respective royalties on residue gas and on liquid hydrocarbons shall be detarmined by 1) the highes! market price paid o
offered for any gas (or iquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (or the
w-iohudluuo-mﬂumwmmmdmmm.Mbhm.hmmm.Mhm
payabie under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from pas (excepting liquid
nmmpmwgnu-mm:'wruwmmwm.mummmmu1& part of
hmmdmm.mhmmw.uudeMuumuhmunwu\dOﬂw.
mmmnumumrnmnnMdnwmmu-mmuummmmmm-
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whichever is the
greater.

l.mnmnw.mqwmuwdummﬁmm.rwn-umoyprm.u
royaities paid under this lease In no event shall be less than an amount equal 1o the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the amount
ﬂm-mmmmyou.npuwaummmmmluqmmmnumdhm
the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
C wer of the G "*umcmm-y.nmwum.mmm-muuw)mmnnmduh—.mmvn
payment of any royaities accruing to such royaity owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
mum‘:mwmhmnwuuMMwmnnmuuuwucm-mnammommmu
Lessee's obligations, whether express or implied, under this lease.

r.mmmwmummmmmtmmwhwwuummwn
cost of producing, gathering, storing, separating, treating, dehydrating, compr 0. P ing, porting, and otherwise making the oll, gas and other
mmmumwm.tmwhmmmwmnmww.mumm-nu
severance taxes and production relaled costs.

I.PLANTFU!LANQR!C\'CL!DMmwmummwmumwumwu‘dwu
mmmmmmhmmmMmmmdum.mmuummu
m.munumncumummmm.mmmmummmmhmmamw
into any oil or gas p 9 derfying the leased premises after the liquid hydrocarbons contained in the gas have been removed; no royalties
mhmﬁhmhmdwuﬂlhmmmNMWMhlmmmﬂhmmblmmmm

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid 1o the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Pmmdmwmmdumnuﬂuhumhmmummnmnmﬂwuw‘mmwmumma
ummmumhmwmmmummmmdmmmmnmum.wmm
0as |s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, ger or other agent, compieted in the form and manner prescribed by the General Land Office

hmuhtmumwmmuhnmmuh.mmwuumw-mm.m.mu
mmmmwmmwmmb—wnmummﬂmmu—,uuunp-y-nu
myulymorbomﬂumm“nmmmu.mmu—-muﬂmhmamm whichever is greater.
Amp.mmm-mmm;mmanup-mmmummmmnrmmuumwhm.mmn-m.
roy-uunummu.mar1nwmmwmeWmumumgmmm.mn
mmﬂmmmm“mmmmMm-mhmmuwuwmmmmmum
mmmmnmnnuummmm‘mmmmumumwmmunmn

whwmmhpomnhdmmmmmmwm.TMMMMMMMhmuuﬂlmnhu
State’s portion of the royalty or to that portion of the royaity in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
mmmm«umpmmmmm«mnmmmmmmcmmwmdu
contracts under which gas is sold or p d and all subsequent agreements and amendments 10 such contracts within thirty (30) days after entering
Into or making such contracts, agreements or d Such and agr when received by the G Land Office shall be heid in

, transportation,
mmmunamwmmmm,wnmmmmwmddﬂ.unh.pnoh.
mmn.mmmuwmumnwmmwhmuhwwm.l-Aban-n-i.
the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Witten notice of all operations on this lease shall be submitied 1o the Commissioner of the General Land
Office by Lessea or operator five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or welis.
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Such written notice to the General Land Office shail include copies of Railroad Commission forms for application to drill. Copies of well tests, completion
reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All apphcations.,
permits, reports or other fllings that reference this lease or any specific well on the leased premises and that are submitted 10 the Texas Raliroad
Commission or any other governmental agency shall include the word *State” in the title. Additionally, in accordance with Raliroad Commission rules, any
signage on the leased premises for the purpose of identifying wells, tank batterios or other associated improvements 1o the land must also include the
wort “Slate * Lessee shall supply the General Land Office with any records, memoranda, 8ccounts, reports, cuttings and cores, or other information relative
nmmdnmmmmuwwuwwm in addition 10 those herein expressly provided for.
Lesseo shall have an ok dioactivity survey made on the bore-hole section, from the base of the surface casing to the total depth of weil, of
d-ﬂmMummman.mmdumdmmmmuunwmmm
fiftewn (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a panalty whenever reports, documents or other materials are not filed in the General Land Office when
due The penalty for late filing shall be sat by the General Land Office administrative rule which is effective on the date when the materials were due in the
General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on sald land, Lessee should drill a dry hole or holes thereon, or If during the primary term hereof and afier the discovery and actual
production of oll or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or before the
expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lesses commences additional drilling or reworking
operations thereon, of pays o tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary
tern or wathin sixty (60) days prior thereto, a dry hole be completad and abandoned, or the production of oll or gas should cease for any cause, Lessee's
rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed production in
paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant
to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paregraph 13. Shouid the first well or any subsaquent
wedl drifled on the above described land be compieted as a shut-in ol or gas wall within the primary lerm hereol, Lessee may resume payment of the
annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sidy (60) days from the date of
completion of such shut-in oll or gas well and upon the fallure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary
term or any time thereafter a shul-in oll or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions
hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well of for drilling o reworking of any additional wells are prosecuted In good faith and in workmaniike manner without interruptions totaling more than
sixty (60) days during any one such operation, and If they result in the production of oll and/or gas, 50 long thereafter as ol andlor gas is produced in
paying quantities from said land, or payment of shut-in oll or gas well royalties or compensatory royalties (s made as provided in this lease.

13, CESSATION, DRILLING, AND REWORKING. I, after the expiration of the primary term, production of ofl or gas from the leased premises,
after once obtaned, shouid cease from any cause, this lease shall not lerminate If Lesses commences additional drilling or reworking operations within
sixty (60) days after such cessation, and this lease shall remain in full force and effect for 50 long as such operations continue in good faith and in
workmaniike manner without interruptions totaling more than sbdy (60) days. If such drilling or reworking operations resull in the production of ol or gas,
the lease shall remain in full force and effect for so long as oll or gas is produced from the leased premises in paying quantities or payment of shul-in oll
or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations resull
in the completion of a well as a dry hole, the lease will not terminate if the Lossee commences additional drilling or reworking operations within sixty (60)
duys after the compietion of the well as a dry hole. and this lease shall remain in effect s0 long as Lessee continues driling or reworking operations in
Qood faith and in a workmaniike manner without intermuptions totaling mone than sixty (60) days. Lessee shall give written notice o the General Land Office
wathin thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time afier the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on e leased premises, but oll or gas is not being
produced for lack of suitable production faciities or lack of a suitable market, then Lessee may pay as a shul-in ol or gas royaity an amount equal 1o
double the annual rental provided in the lease, but not less than $1.200 a year for each well capable of producing ol or gas in paying quantiies. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, each initial shut-in oll or gas royalty must be paid on or before: (1) the expiration of the primary lerm, (2) 60 days afler
he Lessoe ceases 10 produce oil or gas from the leased premises, of (3) 60 days after Lessee compietes a drilling or reworking operation in accordance
with the lease provisions; whichever date s latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oll or gas royalty s paid, the lease shall be considered to be a producing lease and the payment shall extend
the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production
ceased, and, after thal, If no suitable production facilites or sultable market for the oil of gas exists, Lessee may extend the lease for four more successive
periods of one (1) year by paying the same amount each year on of before the expiration of sach shul-in year.

16, COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oll or gas royalty, oll of gas s soid
&nd delivered in paying quantiies from a well located within one thousand (1,000) feet of the leased premises and compieled in the same producing
reservoir, of in any case In which drainage is occurming, the right to continue 1o maintain the lease by paying the shul-in oll or gas royalty shall cease, but
tne lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive yoars by Lessee paying compensatory royalty al the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is complaled in the same producing reservolr and within one thousand (1,000) feet of the leased premises. The compensatory
foyalty is 10 be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-haif (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same
producing reservoir and located within one thousand (1,000) feet of the leasad premises. If the compensatory royaity paid in any 12-month period is an
amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-
month period. Compensatory royalty payments which are not timely paid will accrue penaity and interest in accordance with Paragraph 0 of this lease.
None of these prowisions will relleve Lessee of the obligaton of reasonable deveiopment nor the obiigation to drill offse! weils as prowded in Texas Naturai
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of compensatory
royalties can satisfy the oblipation to drill offset welis.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing ol or gas
nas been compieted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells
as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary of extended lerm it shail then
lenminate as 10 all of the leased premises, EXCEPT (1) 40 acres surmounding each ol well capable of producing In paying quantitios and 320 acres
surrounding each gas weil capabie of producing in paying quantities (including a shut-in ofl or gas weill as provided in Paragraph 14 hereof), or a well upon
which Lesses is then engaged in continuous drilling or reworking operations. or (2) the number of acres included in a producing pooled unit pursuant 1o
Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a
proration unil for each such producing well under the rules and regulations of the Raliroad Commission of Texas, of any SUCOBSSOr agency, of other
govemnmental authority hawving jurisdiction If al any tme afier the effective date of the partial lermination provisions hereol, the applicable field rules are
changed or the well of wells located thereon are reclassified so that less acreage is thereafter allocated 10 said well of wells for production purposes, this
lease shall thereupon terminate as to all acreage not thereafter allocated to sald well or wells for production purposes. Notwithstanding the termination of

other exsting faciliies on, over and across all the lands described in Paragraph 1 hareof ("the retained lands®), for access to and from the retained lands
and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shail
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turther terminate as to all depths beiow 100 feet beiow the total depth drilled (hereinafier "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary of extended lerm Lessee pays an amount equal to one-half (1/2) of the bonus
onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lsase shall be in force and effect as to such
deeper depths, and said lermination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying
quantities from such deeper depins covered by this lease.

(C) IDENTIFICATION AND FILING. The surface ag as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, ummm-muwwuwunwwm Within thirty
(30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory legal
description of the acreage and/or depths not retained hereunder. The recorded release, o a certified copy of same, shall be filed in the General Land
Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is fled. If Lesses fails or refuses 1o
execute and record such release or releases within ninety (00) days after being requestad 1o do so by the General Land Office, then the Commissioner at
his sole discretion may designate by written instrument the acreage and/or depths o be released hereunder and record such instrument at Lessee’s
expense in the county or counties where the lease Is located and in the official records of the General Land Office and such designation shall be binding
upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or 1o be paid, under this lease shall relieve Lossee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, recaiver or other agent in control of the leased premises
shail drill as many wells as the facts may justify and shall use appropriate means and drill 1o a depth necessary 10 prevent undue drainage of oll and gas
from the leased premises. In addition, If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, or in any
case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver o other agent in control of the leased
premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weil or weils or the well or weils
completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to
salisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the
Commussioner of the General Land Office and wath his written approval may the payment of compensalory royaity under applicable statulory parameters
salisty the obligation to drill an offset well or weills required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, from
conducting drilling oparations on the leased premises, or from producing oil or gas from the leased premises by reason of war, reballion, riots, sirikes, acts
of God, or any valid order, rule or regulation of govermment authority, then while so prevenied, Lessee’s obligation 1o comply with such covenant shall be
suspended and Lessee shall not be liable for damages for fallure to comply with such covenants; additionally, this lease shall be extended while Lessee
is prevented, by any such cause, from conducting drilling and reworking operabons of from producing oll or gas from the leased premises. However,
nothing in this paragraph shall suspend the payment of delay rentais in order 10 maintain this lease in effect during the primary lerm in the absence of such
drilling or reworking operations or production of oll or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o defend litle to the leased premises. If the owner of the soil defaults in
payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage., laxes
or other liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the cost of
these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided swiface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royaities and rental herein provided to be paid to the owner of the soll shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. Howevor, before Lossee adjusts the royaity
or rental due to the Commissianer of the General Land Office, Lessee or his authorized representative must submit 1o the Commissioner of the General
Land Office a written state which expiains the y botween the interest purporiedly leased under this lease and the actual inlerest owned by
the owner of the soll. mmdnwwm“uwnmuummmhmmmm
covered by a lease, less the proportionate development and production cost allocable to such undivided inlerest. Howewer, in no event shall the
Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less than
the value of one-sbxdeenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundanies
of & pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 52.151-
52.154, or If, at any time afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the lotal amount
descnbed herein, WMHMmawmmmuhmmbdemmwm
or otherwise d, 50 that p d on & per acre basis under the terms of this lease during the primary term shall be calculated based
muwummnmuamuu.u if after the expiration of the primary e, the number of acres actually retained and
covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease excep! water
from weils or tanks of the owner of the soil: provided, however, Lessee shall not use potable waler or water sultable for ivestock of ITigation purposes for
waterfiood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessoe shall pay the owner of the soil for damages caused by its operations 1o all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shail be drilled nearer than two hundred (200) feet 1o any house or bam now on sald premises without
the writlen consent of the owner of the soil.

nmmw“mmMMHWMdmmdeb poliution. Without
limiting the fo g. pollution of sl wetlands ral ys, fivers and impounded water shall be prevented by the use of containment facilities
Mhmw seepage or ground waler contamination. in the event of pollution, Lessee shall use all means af its disposal 10 recapture all
escaped hydrocarbons or other poliutant and shall be responsibie for all damage to public and privale properties. Lessee shail build and maintain fences
eround its siush, sump, and drainage pits and tank batteries 50 as 10 protect livestock against loss, damage or injury; and upon completion or abandonment
of any well or weils, Lessee shail fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the loased premises, keep said premises free of all rubbish, cans, botties, paper cups of garbage, and upon completion of
operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and equipment will be kepl painted
and presentable.

28. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shail have the right 1o remove machinery and fixdures placed
by Lessee on the leased premises, including the right 1o draw and remove casing, within one hundred twenty (120) days after the expiration of the
temmination of this lease uniess the owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oll and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
nolice to the C of the G i Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions containad in this paragraph and Paragraph 20 of this lease, the rights and estates of either party
nmuumummmhummmnmdmmmmumhmupmmmmm
s and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lu- diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royaities shall bind Lessee for any purpose uniil thirty (30) days
aftor the owner of the soll (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of titke (or a certified copy of such onginal) when the ownership changed because of a conveyance.
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A total or partial assignment of this lease shall, 1o the extent of the interest assigned, relieve and discharge Lessee of all subsequeni cbiigations under
this lease. If this lease is assigned in its entirety as to only parnt of the acreage, the right and option to pay rentals shall be apportioned as between the
several owners ratably, according to the area of each, and fallure by one or more of them 10 pay his share of the rental shall not affect this lease on the
pant of the land upon which pro rata rentals are tmely paid or tendered, however, if the assignor or assignee does not file a certified copy of such assignment
in the General Land Office before the next rental paying date, the entire lease shall terminate for fallure to pay the entire rental due under Paragraph 3.
Evary assignee shall succeed 1o all rights and be subject 10 all abligations, liabilites, and penaities owed Io the Stale by the original lessee or any prior
assignee of the lease, incuding any llabiiites to the State for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), If the owner of the soil acquires this lease in whoie of in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made 1o the owner of the soil ¥ the
assignee is.

(1) a nominee of the owner of the soll;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder o is an employee of such a corporation or subsidiary,

(3) a partnarship in which the owner of the soll is a partner or s an employee of such a parnership;

(4) a principal stockholder or employee of the corporation which s the owner of the soil,

(5) & partner or empioyee In a parinership which is the owner of the soil;

(6) & fiduciary for the owner of the soil; including but not limited to & guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(T) a family member of the owner of the soil of related 1o the owner of the soil by mamiage, biood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deiiver 10 the owner
of the sold and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 1o such
portion or portions. and be reieved of all subsequent obligations as to acreage surmendered. If any part of this lease is propery sutendered, the delay
rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 10 the acreage which was covered by this lease
imunediatety prior to such sumender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surmender of such acreage.

28, FILING OF ASSIGNMENTS AND RELEASES. If all or any par of this lease is assigned or released, such assignment or release must be
recorded in the county where the land |s siluated, and the recorded instrumant, or a copy of the recorded instrument certified by the County Clerk of the
county in which the Instrument is recorded, must be filed in the General Land Office within 90 days of the last exacution date accompanied by the prescribed
m ﬂwﬁmumnunmmmmmmuwnm-umuuwun

Land ¥

30. DISCLOSURE CLAUSE. All provisions pertaining (o the lease of the above-described land have been included in this instrument, including
the statement of the true consideration to be paid for the exacution of this lease and the rights and duties of the parties. Any collateral agreements
conceming the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State & fiduciary duty and must fully disclose any facts affecting the State's interes! in
he loased p When the i of the owner of the soll conflict with those of the State, the owner of the soil (s obligated o put the State's interests
before his parsonal intarests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or f Lessee or an
authorized agent should knowingly make any false retum or false report concarming production of drilling, or If Lessee shall fail or refuse 1o drill any offset
well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee shouid
fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School Land
Board, or the Raliroad Commission, or if Lessee should refuse the proper authority access to the records pertaining 1o operations, of f Lesses or an
suthorized agent should knowingly fail o refuse 1o give cormect information 1o the proper authority, or knowingly fail or refuse to fumish the General Land
Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the assignment
is not filed in the General Land Office as required by law. the rights acquired under this lease shall be subject 1o forfeiture by the Commissioner, and he
shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be subject 1o lease under the
terms of ihe Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this lease by operation of law or by
reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nights thereunder reinstated before the rights of
another intervene upon satisfactory evidence to the Commissioner of the Genaral Land Office of future compliance with the prowvisions of the law and of
this lease and the rules and regulations that may be adopled relative hereto.

33, LIEN. in accordance with Texas Natural Resources Code 52.138, the State shall have a first len upon all ol and gas produced from the
area covered by this lease 1o secure payment of all unpaid royalty and other suums of money that may become due under this lease. By acceptance of this
loase, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.138 and any other applicable statutory ben, an
Express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may sccrue (o Lessee
from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fadures on and improvements to the leased
premises used in connechon with the production of processing of such leased minerals in order 1o secure the payment of all royalties or other amounts
due or to become due under this lease and o secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in the
manner provided in the Title 1, Chap. 9 of the Texas Business and Commerca Code. Lessee agrees that the Commissioner may require Lessee 1o execule
and record such instruments as may be reasonably necessary 1o acknowledge, attach or perfect this lien. Lessee hereby represents thal there are no prior
or superior lens ansing from and relating 10 Lessee's activities upon the above-described property o from Lessee’s acquisition of this lease. Shouid the
Commissioner at any time determine that this representation is not true, then the Commissioner may dedlare this lease forfelted as provided herin.

34. POOLING. Lessee is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under this lease with any other

or it for the exploration. development and production of oll or gas or either of them upon the same temms as shall be approved by
the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease pursuant
1o Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the execution
requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessoe hereby releases and discharges the State of Texas and the owner of the soll, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including enviranmental harm, for which recovery of damages is sought, including, but not limited to, all losses and expensos
which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations of of for
Lessee on the leased premises hereunder, or that may arse oul of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement,
or by any other negligent or strictly kable act or omission of Lessee. Further, Lessee hereby agrees 10 be liable for, exonerate, indemnify, defend and hold
harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their SUCCRSSOMS Of 83Signs, against any and all daims,
liabilites, losses, damages, actions, personal injury (including death), costs and expenses, or other harmm for which recovery of damages is sought, under
any theory including ton, contract, of strict lability, inchuding attomeys’ fees and other legal expenses, including those related to environmental hazards,
on the leased premises or in any way related 1o Lessee's fallure to comply with any and all environmental laws. those arising from or in any way related 10
Lossoe's operations or any other of Lessee’s actvities on the leased premises; those ansing from Lessee's use of the surface of the leased premises; and
those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee,
nmmwmmm , guests, and their respective successors and assigns Each
assignee of this Ag I, or an whhhﬂchmw defend and hold harmiess the State of Texas and the

PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT,
ACTIVE, OR PASSIVE.
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36. ENVIRONMENTAL HAZARDS. Lessae shall use the highest degree of care and all reasonable saleguards to prevent contamination or
podution of any environmental medium, incuding soll, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any other
environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit 1o remain on the
lensed premises any asbesios containing matenals, explosives, toxic materials, or substances regulaled as hazardous wasles, hazardous materials,
hazardous substances (as the lemm "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLN 42 USC. s«:nm.ml el seq.), ummmmm state, uuuuwmw except

y products y used in with oil and gas exph and stored in the usual manner and quantities.
mmmmmmmmmmmmunmmmwmrmm
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF

mmmmmmmnmﬂmmmmwm'mt

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonily known
as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform 10 these statutes,
the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It is flled of record in the county records and
In the General Land Office of the State of Texas. Once the Mling requiremnents found in Paragraph 30 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk In any county in which all or any pan of the leased premises Is located, and certified copies thereol must be filed in the General Land Office.
This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land
Office in d with Texas Natural Resources Code 52 183. Additionally, this lease shail not be binding upon the State uniess it recites the actual
and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified
copy 1o the General Land Office.

Title:
Vice Fresiden nd
- BAGESLRR— . £

Lessor- ATE.OF | W
i:u-ym‘\‘( iﬂ LLC, for the State of T
Date: ."ITW e -

STATE OF 15/5(& S (CORPORATION ACKNOWLEDGMENT)
COUNTY OF "f'r P‘\/! S

BEFORE ME, the undersigned authority, on this day personally appeared Ashiey Stout
known 1o me 10 be the person whose name is subscribed 1o the foregoing instruments as President
of Baxsto LLC and acknowiedged o me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

mmmmmuummn_\_la_ md_ﬁ)%ggf__ 20_[&{_
7 Sty Mo,
Dimte. of Texas

LESLIE ANNE MYERS
Notary Public, State of Texas

My Commission Expires
July 02, 2018
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED THE 11th P
DAY OF ALGUST. 2004, BY AND BETWEEN BAXSTO, LLC, INDIVIDUALLY AND AS AGENT FOR
THE STATE OF TEXAS, AS LESSOR, AND ENERGEN RESOURCES CORPORATION, AS LESSEE, G
COVERING 31830 ACRES OF LAND, MORE OR LESS, IN REEVES COUNTY, TEXAS,
. Rentals tor veurs two and three of this lease have been prepad and are included in the bonus 0
consideration described in Paragraph One (1) of this Jease. One-half (1/2) of the bonus monies has 1
been fully puid 1o the Lessor exccuting this lease, and one-half of the bonus monies has been pad 1
o the State of Teaas,

[ Tk pravidurs

iflent of Baxsto, LLC

inst No. 15-00854 inst No. 14-09706
DIANNE Q. FLOREZ DIANNE O. FLOREL
COUNTY CLERK COUNTY CLERK
2015 Jan 28 a1 1017 ANl

EEVES TEXAS
By: ER EPUTY
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George P BM%mymﬂi»iOﬂﬂ
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Date Filed:

By

THE STATE OF TEXAS
COUNTY OF REEVES I, Dianne 0. Flores, Clack of the County Court in and

for sajd County and S ﬂnna__narv..n:?ni_vogsu:i true correct copy of
_=3<== n...r: X (20 % W
a_. . to bs recarded in
g.unﬂaﬁ..naﬁ bunty, Tex as.
d.Cn.:::<S% 3:013%7&3.“%_ scal at Pecos, Texas
this me day of a P—\.—\—\ 2 .
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'¢\l _P { mn = :, 5
' “DIARNE O FLOREZ, CUUNTY CLERK
By Y. REEVES COUNTY, TEXAS
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FILED FOR RECORD FILED FOR RECORD
- REEVES COUNTY, TEXAS REEVES COUNTY, TEXAS
Reingicbaiaf Ack Lasse Form Jan 28, 2015 at 10:17:00 AM Oct 15, 2014 at 10:58:00 AM

whHe State of afexas_ e 7865 J

Austin, Texas ..

OIL AND GAS LEASE .

THIS AGREEMENT is made and entered into this 1111 day of August 2014 . between the State of Texas, acting
by and through its agent, Blai

of B15-A Brazos Seel #491, Austin, TX 78701 .
(Give Permanent Address) .
said agent herein referred to as the owner of the soil (whether one or more), and Energen Resources Coporation H

1. GRANTING CLAUSE. For and in consideration of the amounts stated beiow and of the covenants and agreements 10 be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and thvough the owner of the soil, hereby grants, leases and lets unto Lessee, for the
sole and only purpose of prospecting and drilling for and producing ol and gas, laying pipe lines, bullding tanks, stonng oll and buliding power stations,
talephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Beaves County, State of Texas, to-wit:

SE/2 of Section 36, Block 2, H&GN Ry. Co. Survey, A-5793, Reeves Counly, Texas, said ract purported 1o contain 318.3 acres, more of less.

containing 318.3000 acres, more or less. The bonus consideration paid for this lease is as follows:

2. TERM. Subject 1o the other provisions In this lease, this lease shall be for a term of Two (2) years from  this
date (herein called “primary term”) and as long thereafler as ol and gas, or either of them, is produced in paying quantities from said land. As used in this
lease, the term “produced in paying quantities” means that the receipts from he sale or other authorized commercial use of the substance(s) covered
exceed out of pocke! operational expenses for the six months las! past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,

uniess on or before such anniversary dale Lessee shall pay or tender 1o the owner of the soll or 1o his credit in the

R Bank, at — e
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified beiow, in addition,
Lessee shall pay or lender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
of before saxd date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferming the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: PAID UP — SEE EXHIBIT A"
Dollars (8 )

To the State of Texas: PAID UP - SEE EXHIBIT "A"
Dollars ($, )

Total Delay Rental: PAID UP -~ SEE EXHIBIT A"
Dollars (8 )

In a like manner and upon like payments of tenders annually, the commencement of a well may be further deferred for successive perods of one (1) year
aach during the primary term. All payments or tenders of rental 1o the owner of the soll may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be delivered on or bafore the rental paying date. If the bank designated in this paragraph (or its successor bank) should cease to exist,
suspend business. liquidate, fail or be succeeded by another bank. or for any reason fail or refuse 10 accept rental, Lessee shall not be heid in default for
fallure to make such payments of tenders of rental until thirty (30) days after the owner of the soil shall deliver 10 Lessee a proper recordable instrument
naming another bank as agent 10 receive such payments of lenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-haif (1/2) of the royalty
mm::u'uwmu-nuCamwausuwmmdnmmm.um‘rmmmumdmmnu
owner ¥

(A) OlL. Royaity payabie on oil, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the weill and also as all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separaior or other equipment, as hereinafier provided, shall
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h:ﬂ_,;_ part of the gross production or the market value thereof, at the option of the owner of the soll or the Commissioner of the General
Land Office, such value 1o be determined by 1) the highest posted price, plus premium, If any, offered or paid for oll, condensate, distillate, or other iquid
viydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, of 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agroes that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost 1o the royalty owners through an adequate oll
and gas separator of conventional type, or other equipment at least as efficient, so that all iquid hydrocarbons recoverable from the gas by such means
will be d. The requir il that such gas be run through a separator or other equipment may be waived. in wiiting, by the royally owners upon
such lerms and conditions as they prescribe

(B) NON PROCESSED GAS. Royaity on any gas (incuding flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any wedl on said land (except as provided herein with respect 10 gas processed in a plant for the
exiraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the markel vaiue thereof, al the
oplion of the owner of the soll or the Commissioner of the General Land Office, such value io be based on the highest market price paid or offered for gas
of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater,
provided that the Maximum pressure base in measuring the gas under this lease shall not at any tme excoed 14 65 pounds per square inch absolute, and
ihe standard base temperature shall be sixty (60) degrees F ahrenheit, cormection to be made for pressure according to Boyle's Law, and for spedific gravity
according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royaity on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons
shall be 1/4 pan of the residue gas and the liquid hydrocarbons extracted or the market value thereol, al the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the lotal plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or thal percent accruing to Lessee, whichever is the
groater, of the total plant production of liquid hydrocarbons atiributable to the gas produced from this lease; provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affilate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing agreement
negotiated at anm's length (or f there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry),
whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid of
offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue gas (of the
waighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall the royalties
payabie under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur of any ofher products produced of manufaciured from gas (excepling liquid
hydrocarbons) whether said gas be "casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value 10 be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced. whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 1o the total annual rental less the amount
of royaities paid during the preceding year, If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph,
the delay rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soll or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royallies accruing to such royaity owner under this lease be made In kind. The owner of the soll's or the Commissioner of the General
Land Office’s right to take its royalty in kind shaill not diminish or negate the owner of the soil's or the Commissioner of the General Land Offica’s nghts or

Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agroes that all royaities accruing under this lease (including those paid in kind) shail be without deduction for the
cost of producing, gathering, storing, separating, treating, dehydraling, compressing, processing, transporting, and otherwise making the oil, gas and other
products horeunder ready for sale or use. Lessee agrees 1o compute and pay royalties on the gross value received, including any reimbursements for
severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject o the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises of for injection
inlo any od or gas producing formation undertying the lsased premises afler the liquid hydrocarbons contained in the gas have been removed; no royalties
shall be payabie on the recycied gas until it is produced and sold or used by Lessee in @ manner which entities the royaity owners o @ royalty under this
lease

8. ROYALTY PAYMENTS AND REPORTS. All royaities not taken in kind shall be paid o the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oll and gas shall be as provided in the rules sat forth in the Texas Register. Rules currently provide that royaity on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on
pas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, Mager or other auth d agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the marke! value of the ol and gas, logether with a copy of all documents,
records of reports confirming the gross production, disposition and market value incuding gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require 10 verify the gross production, disposition and market value. in all cases the authority of @ manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shail be P d by a check stub, schedule, summary or
other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his
royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penaity of 5% on the royalty or $25.00, whichever Is greater.
A royalty payment which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. In addition to a penaity,
royaities shall accrue interest al a rate of 12% per year, such interest will begin 1o accrue when the royalty is sbdy (60) days overdue. Affidavits and
BUPpPOring documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective
on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as
prescribed by the due date provided herein. Payment of the delinquency penaity shall in no way operate to prohibit the State’s right of forfeiture as provided
by law nor act 1o postpone the date on which royalties were onginally due. The above penaity provisions shall not apply in cases of title dispute as to the
State’s portion of the royaity or to that portion of the royalty in dispute as to fair market value,

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office with
Its best possible estimate of oll and gas reserves underfying this lease or allocable to this lease and shall fumish said Commissioner with copies of all

contracts under which gas is sold or pr and all subseq agre and amendments to such contracts within thirty (30) days after entering
o or making such agr s or a Such contracts and agreements when received by the General Land Office shall be held in
confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining 1o the production, transportation,

sale and marketing of the ol and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, lanks, pools,
meters, and pipelines shail at all times be subject to INsp and by the Commissioner of the General Land Office, the Attorney General,
the Governor, o the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Writtien notice of all operations on this lease shall be submitted to the Commissioner of the General Land
Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment of plug and abandonment of any well or weils.
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Such wiitteh natice to the General Land Office shall include copies of Rallroad Commission forms for application to drill. Copies of well tests, compietion
regorts and plugging reports shall be supplied to the General Land Office at the time they are filad with the Texas Railroad Commission. All applications,
penmits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted o the Texas Railroad
Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Raiiroad Commission rules, any
signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements 1o the land must also include the
word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative
10 the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein expressly provided for.
Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing 10 the 1otal depth of weil, of
all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the General Land Office within

fifteen (15) days after the making of said survey.

(C) PENALTIES. Lossee shall incur a penaity whenever reports, documaents or other materials are not filed in the General Land Office when
dus. The penaity for late fiing shall be set by the General Land Office administrative rule which is effective on the date when the malerials were due in the
General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual
production of ol or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or before the
expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional driling or reworking

operations thereon, or pays of tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary
wwmmmmcmmm a dry hole be completed and abandoned, or the production of oll or gas should coase for any cause, Lessee’s
rights shall remain in full force and effect without further operations until the expiration of the primary term; and If Lessee has not resumed production in
paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking operations pursuant
1o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first weill or any subsequent
well drilled on the above d d land be pleted as a shut-in oll or gas well within the primary term hereof, Lessee may resume payment of the
annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sbdy (60) days from the date of
completion of such shut-in oll or gas well and upon the failure 10 make such payment, this lease shall ipso facto lerminate. If al the expiration of the primary
:mwgrmmm-ma«wwhmmummmmumummmumm

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term. neither oll nor gas Is being
produced on said land, but Lessea is then engaged in dnlling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or or driling or reworking of any addiional weils are prosecuted in good faith and in workmaniike manner without interruptions totaling more than
sixty (60) days during any one such operation, and if they result in the production of ol and/or gas, 50 long theroafler as oll and/or gas is produced in
paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary tenm, production of oil or gas from the leased premises,
aler once obtained, should cease from any cause, this lease shall not if Lessee additional drilling or reworking operations within
sixdy (60) days after such cessation, and this lease shail remain in full force and effect for 5o long as such operations continue in good faith and in
workmanlike manner without interruptions totaling more than shxy (60) days. If such drilling or reworking operations result in the production of oil or gas,
ihe lease shall remain in full force and effect for 5o long as oll or gas is produced from the leased premises in paying quantities or payment of shul-in oll
or gas well royalties or payment of compensatory royaities is made as provided herein or as provided by law. If the drilling or reworking operations result
in the compietion of a well as a dry hole, the lease will not terminate If the Lesses commences additional drilling or reworking operations within sbdy (80)
days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues dnlling or reworking operations in
good faith and in a workmanlike manner without interruptions totaling more than sixty (80) days. Lessee shall give written notice to the General Land Office
within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well (hat has been assigned a well number by the stale agency
having jurisdiction over the production of ol and gas. If, al any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oll or gas in paying quantities is located on the leased premises, but od or gas is not being
produced for lack of suitable production facilities or lack of a suitable markel, then Lessee may pay as a shul-in ol Or gas royalty an amount equal 1o
double the annual rental prowided in the lease, bul not less than $1,200 & year for each weil capable of producing ol or gas in paying quantities. If
Faragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, sach Initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary lerm, (2) 60 days after
he Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days after Lessee compietes a driling of reworking operation in accordance
wilh (he lsase provisions, whichever date is latest. Such payment shall be made one-half (1/2) 1o the Commissioner of the Genaral Land Office and one-
half {1/2) o the owner of the soil. If the shut-in oil or gas royaity is paid, the lease shall be considered 1o be a producing lease and the payment shall extend
the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production
ceased, and, after that, if no sutable production faciliies or suitabie market for the oil or gas exists, Lessee may extend the lease for four more successive
penods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royaity, ol or gas is sold
and delivered in paying quantites from & well located within one thousand (1,000) feet of the leased premises and compieted in the same producing
TESOMVOIr, OF In any case in which drainage is occurming, the nght 1o continue to Maintain the lease Dy paying the shul-in ol or gas royaity shall cease, but
he lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royaity at the royaity rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty s 1o be paid monthly, one-half (1/2) 1o the Commissioner of the General Land Office and one-half (1/2) to the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is compileted in the same
producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royaity paid in any 12-month period is an
amount less than the annual shut-in oll or gas royally, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 12-
month period. Compensatory royalty payments which are not timely paid will accrue penaity and interest in accordance with Paragraph 9 of this lease.
None of these provisions will rekeve Lessee of the obligation of reasonable development nor the obiigaton to dnil offset wells as provided in Texas Natural
Resources Code 52.173, . ot the d ination of the Commissioner, and with the Commissioner’s written approval, the payment of compensatory
royalties can satisfy the obligation to drill offset wells.

1tmmmmqmum-num *-ﬂmuwdmuwuﬂ
has been comp on the leased p Lessee shall exercise (he diigence of a in driliing such additional well or wells
nmhwﬂymhhm%dhbﬂnﬂmﬂhnﬂuhmm

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oll well capable of produding In paying quantities and 320 acres
surmounding each gas weil capable of producing in paying quantities (Including a shut-in oil or gas weil as provided in Paragraph 14 hereof), or a well upon
which Lessee is then engaged in continuous dnilling or reworking operations, or (2) the number of acres included in a producing pooled unit pursuant 1o
Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a
profation und for each such producing well under the rules and regulations of the Raliroad Commission of Texas, Of any SUCCESSOM agency, of other
governmental authority having jurisdiction. If at any time after the eflective date of the partial termination provisions hereof, the applicable field rules are
changed or the well or wells located therson are reclassified so that less acreage is thereafter aliocated to said well or wells for production purposes, this
leasa shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. Notwithstanding the termination of

other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for access to and from the retained lands
and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shail
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quanties from such deeper depths covered by this lease
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upon Lessee for all purposes.
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Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under appiicable statutory paramelers
satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE mnumz.ﬂ.mamammm-mmmmmmuwmmumm.m
mnmmmnmm.utmmmuwtmh“mhmdw.mmmm
am.umwm.muwumm.mnwnmmmbmwmmmuu
mwmmmmumwmmm»mmmmm&ummumwm
nmm‘mmm“.mmmmwmmummdwmmumm However,
mmmmmmumdmmnmumﬁmmmmhmmmnmum
drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend titie to the leased premises. I the owner of the soil defaults in
p-mmammumwmmmmmnwuwmmhsﬂhnmmmmﬂmw.w
ormmaumnhauupmummmmmwﬂdﬂmdhﬂunlﬂmm”mhmd
the se payments from the rental and royalties due the owner of the soil.
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the C: issioner of the G Auuomdn&udrmmummm.um.m_mumm
of rental due 10 the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General
mm-mwmmmmmnmwmmmmmnmmmw
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cmdhwMWMuummmmmmnhmmnHMmmum
the value of one-sodeenth (1/16) of such gross production.

cnmswcnouornmmn.mmmmum.ammuuwmwumummnw
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covered by this lease.

z1.m£orwama.mmmmmhmmmmmwmmwmmmmu
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waterfiood operations without the prior consent of the owner of the soll.

nmm.mmmyumdnumwmwnmn-mm.
improvemants, livestock and crops on said land

23, PIPELINE DEPTH. When requested by the owner of the soll, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bamm now on sald premises without
the written consent of the owner of the soll

zammlnummmmumnuwnwmumwummumm.m
limuting the foregoing, poliution of | wellands, Wt ¥ fivers and impounded water shail be prevented by the use of containment facilities
sufficient to prevent spillage, ge or ground waler ation. In the event of polluion, Lessee shall use all means at its disposal 10 recapture all
MMNMWdMMWﬂMNWDMNMML—-MWmmm
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termination of this lease unless tha owner of the soll grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
mywmdmmamwmmqm.m.mmmmmmmmwmm)mm
notice to the Commissioner of the General Land Office and 1o the owner of the soll. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions ined in this paragraph and Paragraph 29 of this lease, the rights and estates of either party
lolhulnlumlybonﬁmod.hmohormpm.Nmmﬂmmumﬁhwhhhlnowmmmhﬁ
mmm.mww,m.|mmdmdmhmumw.muwmmmmmd
Lessee, diminish the rights, privileges and estates of Lessee, impair the eff ss of any pay made by Lessee of impair the effectiveness of any
act parformed by Lessee Nﬂmﬂvw“mhmﬂ#dh“.mﬂumﬂlﬂmmhwmﬂmmm
mtnmoflr-u(amm.m.mwum)mutmmmm.uuudum
nmm.mmnmmmmunmunmmammwmmwmdnm.
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(B)MMAMMMWMHPWHM.INWdhﬁmﬂh—mmuh
mwwmummwunmdmmmm.mbﬂhmuunmumm
he agency power of the owner may be fi d by the C . An 0 i will be d as if it were made to the owner of the soil If the
assignee is:

(1) a nominee of the owner of the soil;

(2)-mmammmmmuumbammusmwdmamam

mnmthmdmnﬂnnmuthdMam;

(4) a principai stockhoider or employee of the corp which is the owner of the soil,

(5) a partner or employee in a partnarship which is the owner of the soll;

(e)-ncmmmumdnntmmummmmgm.m.mm.m.m.ummh

owner of the soll, or

(T]Hmiywduwunuwmnhmahﬂwm.Mum

unELEAsummmmwmwwpwameummmmmunm
onmmmumum-mumm-wmumdmmmmwmmmunm
me.wummuwmubwm.ummdumummum
rental due under this lease shall be reduced by the prop 1 that the d ag: bears 1o the acreage which was covered by this lease
mmmmmm.mmummmummmmmmmummun
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. nﬂaqmdmmamum.mmammu
recorded in the county where the land is d, and the rded 'aamdmwmmmummau
mmmmnnnmnm,muwmuwmmmwmdnumuwmnm
mngn-.ummwmumwm,nmmmmmmnmnm-nwunwuu
General Land Office.
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31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disciose any facts affecting the State's interest in
mwmmnmammuuuwwmunm.nmuuuhmunusu-‘-m
before his personal interests.

32. FORFEITURE. If Lessee shail fail o refuse 1o make the payment of any sum within thirty days after it becomes due, or if Lessee or an
wﬂ\nﬂz-dqmMMMWWMNH-WWWMNMuIMMHumnﬂwM
MNmnmumammwumnmmmmwummdnGu-iumom.ertuuum
fnmumhummwwuunwmmmwmwnGu-mo-a.nwu\d
Board, or the Ww.wﬂummmmmmbnMMhm.wlmum
mlmnuammwuamuwmmnnmm,uwuurdmnmnwm
omcucomubgdmm.uummmmmdnmWumm.ulmmummum
is nol filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and he
-h-nwmmmmuummm-m.mmmuuumumnmmu
terms of the Relinquishment Act. However, nothing herein shail be construed as walving the automatic termination of this lease by operation of law or by
mdmmmmm.mmnummmmmummwwumu
mwmmmunwuwwwmummmnmdnw-ﬁu
this lease and the rules and regulations that may be adopted relative hereto.
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from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fix on and imp nts Lo the leased
mmueauadhwwudmﬂhhmﬂmﬂmmdmwnmthmumnmddmmmm
due or 1o become due under this lease and lo secure payment of any damages of loss that Lessor may suffer by reason of Lessee’s breach of any
covenant of condition of this lease, whether express of implied. This lien and security interest may be foreciosed with or without court proceedings in the
manner provided in the Title 1, Chap. 0 of the Texas Business and Commerce Code. Lesses agrees that the Commissioner may require Lessee 1o exacute
and record such instruments as may be reasonably necessary 1o acknowledge, attach or parfect this lien. Lessee hereby represents that there are no prior
ormmmmmmntm‘amwmhmwmormuuu'tmdﬂnhu.Mm
mummmmmmﬂhmm.mummmmmmnmmm

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soll under this lease with any other
Wumimumu-mmmmwndﬂwmu“d!-nwmhmm-uﬂhmm
r-sawummmnmunwmmuumumummansanmuh-onm
btmmmmszmu.m.mmunmwmumdumhmmmwm
requirements stated in Texas Natural Resources Code 52,152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, pariners,
noom.m.m_w.mmmmmmmdnmummm“mdm
or.mynnm-.mmm.mmmhmuwdwumm.mmmnlllnn-mdw
Mnmwudwu-du-u.hm.mmmmud.mh.ummumduw
Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the lerms of p of this Agr nt
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harmiess the State of Texas and the owner of the soll, their officers, empioyees and agents, thelr SUCCESSOMs OF 8ssigns, against any and ail claims,
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its directors, officers, employees, partners, agents, b cors, guests, invitees, and their respective successors and assigns. Each
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CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR
PM&MLMWWGMWPMWWNW“NM,MW.
ACTIVE, OR PASSIVE.
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; um&mmuﬂmhmdmdmmdwmnmmu
mumammmummmm surface walters, groundwaler, sediments, and surface or subsurface strata. ambient air or any other
environmental medium in, on, or under, mmmwmym poilutant, or contaminant. Lessee shall not bring or permil o remain on the
loased premises any asbesio ) . toxic materials, or substances regulated as hazardous wastes, hazardous malerials,
mmmtnnmmmw-mmuwmmmm Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq.), or 1oxic substances under any federal, stale, or jocal law of regulation ("Hazardous Malenals”), excepl
oruinary products commonly used in connection with oll and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROMIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABILITY FOR RESPONSE ACTIONS
UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE
STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS PARAGRAPH, UPON
LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY
PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER
SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW, This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52,190, commonly known
as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform 1o these statutes,
the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This ol and gas lease must be signed and acknowledged by the Lessee before It is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 38 of this lease have been satisfied, the eflective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified coples thereo! must be filed in the General Land Office.
This lease is not effective until a cenified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the General Land
Office In accordance with Texas Natural Resources Code 52.183. Additionally, this iease shall not be binding upon the State uniess it recites the actual
and true decation paid or promised for ition of this lease. The bonus due the State and the prescribed fling fee shall accompany such certified

T . Bolton
pase Yice President, Land 7R f’F

F-5- 1]

LESSOR:
BY:
Abbie ! Biairbax Energy, LLC, as Agent for the State of Texas

—
stareor__|CXAS (CORPORATION ACKNOWLEDGMENT)
county oF _|_(AWVS

BEFORE ME, the undersigned authority, on this day personally appeared Abbie Blair Baxier
known to me to be the parson whose name is subscribed to the foregoing instruments as Pragident

of Blairbax Eneray, LLC and acknowledged to me that he
uxeculed the same for the purp and i Xp d, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the Ib md-&%dL ml‘t_.
Notary Public in and for ‘G.'

LESLIE ANNE MYERS
otary Public, State of Texas

My Commission Expires
July 02, 2018

T

LOo-=0O




L EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL AND GAS LEASE DATED THE 11th
DAY OF AUGUST, 2014, BY AND BETWEEN BLAIRBAX ENERGY, LLC, INDIVIDUALLY AND AS
AGENT FOR THE STATE OF TEXAS, AS LESSOR, AND ENERGEN RESOURCES CORPORATION, AS
LESSEE, COVERING 318.30 ACRES OF LAND, MORE OR LESS, IN REEVES COUNTY, TEXAS.

1. Rentals for years two and three of this lease have been prepaid and are included in the bonus

consideration described in Paragraph One (1) of this lease. One-half (1/2) of the bonus monies has v
been fully paid to the Lessor executing this lease, and one-half of the bonus monies has been paid e + (O
to the State of Texas. > R L

aq (ﬁ& [ Yt oot
- Assbae

At i
By: Abbie Blair Baxter, President of Blairbax Energy, LLC Nt

-
-
-
-
.
o = wd b

eyl

0= - O

Inst No. 1500855 Inst No. 14-09705
DIANNE O. FLOREZ ANNE O. FLOREZ
COUNTY CLERK RK
2015 Jan 28 at 10:17 ARl i

EVES C +>STEXAS
By: ER| EPUTY

COUNTY C
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 27, 2015

Patrick Hanlon
Energen Resources
3300 North A St.
Bldg. 4, Suite 100
Midland, Texas 79705

Re: State Lease MF 116985 Ten RAL leases covering 318.3 ac., SE/2 Sec.
36, Blk. 2, H&GN Ry. Co. Survey, Reeves Co,
X

Dear Mr. Hanlon:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-35, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner’s right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of your processing and filing fees.

Sincerely yours,

ool L G

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Lease #
MF116985A
MF116985B
MF116985C
MF116985D
MF116985¢E
MF116985F
MF116985G
MF116985H
MF116985!]
MF116985)

Lease Date  Llessor
9/23/2013 Mary Agnes Driscoll Living Revocable Trust
S5/1/2014 Bennett, M Brad
5/1/2014 Luckel, Jr., EbF.
5/1/2014 Christie, Susan Luckel
9/23/2013 Cochran, Jack Frey
9/23/2013 Hastings, Nell E.
9/23/2013 Hathaway, Carrolle N.
8/11/2014 Buffy Energy, LLC
8/11/2014 Baxslo, LLC
8/11/2014 Blairbax Energy, LLC

Bonus
69,468.75
84,000.00
55,702.50
55,702.50
33,156.25
33,156.25
33,156.25

9,135.00
9,135.00
9,135.00

Volume
1071
14-07612
14-08099
1093
1071
1068
1038
1114
1114
1114

Page
298

32
305
128
363

97
111
104
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Date Filed: ’] - Z’] - \g—

George P. Bush, Commissioner

By.
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16-11122
FILED FOR RECORD
REEVES COUNTY, TEXAS
Aug 31, 2016 af 02:23:00 PM

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

TINMEFNA8S - P

THAT, Energen Resources Corporation, as Lessee, and in accordance with the terms of that
certain Oil and Gas Lease dated May 1, 2014 between the State of Texas, acting by and through

COUNTY OF REEVES

its agent, M. Brad Bennett, said agent, as owner of the soil, and Energen Resources
Corporation, Lessee, recorded in Volume 1098, Page 0606, of the Official Public Record of
Reeves County, Texas (the “Lease”), does hereby release unto the owner of the soil all of its
right, title and interest in and to the Lease, SAVE AND EXCEPT the respective 180 acre
production unit and retained production unit depths shown on the attached plat marked
Exhibit A, which is incorporated by reference for all purposes herein.

EXECUTED this val day of Z}wjm,m)' , 2016.

ENERGEN RESOURCES CORPORATION

By: 4_% i
David W. Bolton W/

Vice President — Land

STATE OF ALABAMA
COUNTY OF JEFFERSON

e
This instrument was acknowledged before me on this 26 day AM{ WS% 2016
by David W. Bolton, Vice President — Land of Energen Resources Corporatlon an Alabama

corporation, on behalf of said corporation.

My Commjssion expires: WM f/‘*’gﬂ/

/2 [0 [ doig Netafy Public — State of Alabama Sﬁé at Large)
Notary Public ID No:

SHE EREMIAN TODD PENLEY

Commission Expires
December 20, 2018
TX430530-05P

TRUE & CORRECT
COPY OF
%) ORIGINAL FILED IN
REEVESCOUNTY . see ..- o.: .00
CLERKSOFFICE 3,8 & , 3. .° . 3%



PRODUCTION UNIT PLAT
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.+~ SECTION 36, BLOCK 2, H & GN RR SURVEY
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ENERGEN RESOURCES CORPORATION
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THE STATE OF TEXAS

COUNTY OF REEVES I, Dianne O. Florez, Clerk of the County Court in and
'}( dCounxyandSmdahmbyce ify that I.bcﬁntgom is a true and correct copy of
r Gated Hig 3/

- ﬂbdfnrmwdhmyofﬁcc&h 31 J/?Q‘i .;
LA P mccminio J%JM&%__mmm@mm
UFECi uplhic. Kerorgds

Records of Reeves County, Texas.

TO CERTIFY CH Wit myhudandoﬂ‘im 1 at Pecos, Texas
Nlj__— day of
{ t [!IZG h!g lﬁt[a DI.ANNEO FLORE.Z.CU(JNTYCLERK
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Inst No, 1611122
DMAMME O. FLOREZ
COUNTY CLERK
2016 Aug 31 at 02:22 PM
EVES CQUNTY, JEXAS



W (-1 . I
I FILED FOR RECORD

; REEVES COUNTY, TERAS
' Aug 24, 2016 ai 02:22:00 PM

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF REEVES

NiF\eags -C.
THAT, Energen Resources Corporation, as Lessee, and in accordance with the terms of that
certain Oil and Gas Lease dated May 1, 2014 between the State of Texas, acting by and through
its agent, Eb F. Luckel, Jr, said agent, as owner of the soil, and Energen Resources Corporation,
Lessee, recorded in Volume 1102, Page 0492, of the Official Public Record of Reeves County,
Texas (the “Lease”), does hereby release unto the owner of the soil all of its right, title and
interest in and to the Lease, SAVE AND EXCEPT the respective 180 acré production unit and
retained production unit depths shown on the attached plat marked Exhibit A, which is
incorporated by reference for all purposes herein.

EXECUTED this __ 26 Jz day of ,ij WS% , 2016.

ENERGEN RESOURCES CORPORATION

By: . (__\/:2:39¢
David W. Bolton Ll
Vice President — Land

STATE OF ALABAMA

COUNTY OF JEFFERSON

7 AﬂL
This instrument was acknowledged before me on this _d-§ day .Am(fub 2016
by David W. Bolton, Vice President — Land of Energen Resources Corporation, an Alabama
corporation, on behalf of said corporation.

My Commission gxpires: /@/W% 7’72/«/&

1L /20 | 2218 Notaré?ublic — State of Alabama (S%e at Large)
Notary Public ID No:

JEREMIAH TODD PENLEY
My Commission

Expires
December 20, 2018

TX430530-07P




PRODUCTION UNIT PLAT
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WHIBIT A

ENERGEN RESOURCES CORPORATION
JUPITER 2-36 1H
RETAINED PRODUCTION UNIT AND DEPTHS

SECTION 36,

BLOCK 2,

H & GN RR SURMEY,
REEVES COUNTY, TEXAS

DATE-MARCH 24, 2016

JOB NO.: 14=1181-00 _ FIELD BOOK 644/55

DATE SURVEYED: _5/28/14
DRAFT _TA

REV._9

TRUE & CORRECT
COPY OF
ORIGINAL FILED IN
CLERKS OFFICE

REEVES COUNTY




E STATE OF TEXAS
COUNTY OF REEVES

TR0 T

I, Dianne O. Florez, Clerk of the County Court in and

e No. » to be recorded in the
BE s . @
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/ 3
i i DIANNE O, FLOREZ, COUNTY CLERK
L} By s 2 REEVES COUNTY, TEXAS
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inst No. 16-11123

DIAMMNE O. FLOREZ

“COUNTY CLERK
2016 Aug 31 at 02:22 P




1611124
FILED FOR RECORD
REEVES COUHMTY, TEEAS
Aug 31, 2046 at (62:23:00 PM

PARTIAL RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

N\l ags -1 D>
THAT, Energen Resources Corporation, as Lessee, and in accordance with the terms of that

certain Oil and Gas Lease dated May 1, 2014 between the State of Texas, acting by and through
its agent, Susan Luckel Christie, said agent, as owner of the soil, and Energen Resources

COUNTY OF REEVES

Corporation, Lessee, recorded in Volume 1093, Page 0032, of the Official Public Record of
Reeves County, Texas (the “Lease”), does hereby release unto the owner of the soil all of its
right, title and interest in and to the Lease, SAVE AND EXCEPT the respective 180 acre
production unit and retained production unit depths shown on the attached plat marked
Exhibit A, which is incorporated by reference for all purposes herein.

a2t

ENERGEN RESOURCES CORPORATION

oy, o ==

David W. Bolton
Vice President — Land

EXECUTED this

day of J—wj ws “L , 2016.

A
v

STATE OF ALABAMA
COUNTY OF JEFFERSON

This instrument was acknowledged before me on this 26 J day JJ, w(L 2016

by David W. Bolton, Vice President — Land of Energen Resources Corporatuon an Alabama

corporation, on behalf of said corporation.

My Commission expires: ﬂMMMZ ”‘f(/)wg)/

2 {20 4 A01f NoPubllc State of Alabama ( Stﬁé at Large)
Notary Public ID No:

JEREMIAH TODD PENLEY
My Commission Expires

TRUE & CORRECT December 20, 2018
COPY OF
ORIGINAL FILED IN
REEVES QOUNTY .0 eae oo
CLERKSS.I’F E. E- .-'

TX430530-06P




PRODUCTION UNIT PLAT

A-5793

SECTION 36, BLOCK 2, H & GN RR SURVEY
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APPROXIMATELY 20.4 MILES NW OF PECOS, TEXAS

worEs %t GAS WELL
1. BEARIGS SHOWN HEREON ARE NAD 83, LAMBERT GRY) COORDINATES AND CONFORW IO THE TEXAS COORDINATE SYSTEM, YEXKAS CENTRAL ZONE."
WTH REFERENCE T0 USGS TRI-STATION TGREASE™ Wil A COMBINED SCALE FACTOR OF 0.9999)0862. THE POSINONAL TOLERANCE OF THIS SURVEY A WATER INJECTION WELL
EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY.
2. THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND REVIEW OF THE ABSTRACT OF TILE. THERE MAY BE EASEMENTS @® OIL WELL
AND/OR COVENANTS AFFECTING THIS PROPERTY MOT SHOWN WEREON. LOCATION OF WPROVEMENTS AND/OR EASEMENTS WERE BEYOND O LOCATED WE
SCOPE OF TMIS PROJECT AND HAVE GEEN SPECIICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVET L LL

COMMSSIONED
3. SEE DOCUMENTS AND LLECTRONIC DATA FLED W THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS DRY HOLE

@ water weLL
O SHUT IN WELL
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CLERKS OFFICE

|
:

REEVES COUNTY

1000 0 1000 2000 FEET
H A 1
FILE: T:REEVES\ENTERPRISE PROD\DWG\W13307 dwg ——
ENERGEN RESOURCES CORPORATION
P4, SRAWER, 1086 JUPITER 2-36 1H
MIDLAND, TEXAS 79703 RETAINED PRODUCTION UNIT AND DEPTHS
H0 S SECTION 36, BLOCK 2,
e H & GN RR SURVEY,
REEVES COUNTY, TEXAS
o o|QATEMARCH 24,2016 o, DATE SURVEYED: _5/28/14
) W05 NO#14-1181800 A0 BOOK_644/55 DRAFT _TA Rev._9)
e . e * 8 @ . o o
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_'THE STATE OF TEXAS
COUNTY OF REEVES I, Dianne O. Florez, Clerk of the County Court in and

- Jfor said C State do by the foi ing is & true and correct copy of
—f—r— . inmy — — - - S -
'S A 's Filp No. = » 10 be recorded in the

V., TO CERTIFY , Witness my hand and official seal at Pecos, Texas
i 2\ dayof y0le .

DIANNE O. FLOREZ, CUUNTY CLERK

By » Deputy. REEVES COUNTY, TEXAS
oo see oo eses ®
. . . z . e
(1] . o . e
. * . o & o . e
. o e o e @ e ®
. . . . ee

inst No. 16-11124
DIANNE O. FLOREZ
CDUNTY CLERK
2016 Aug 21 =t 02:23 PH
TY, TEZAS




STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS

This facsimile P-15 was generated electronically
from data submitted to the RRC.

Form P-15

Tracking No.: 125086

The undersigned states that he is authorized to make this statement; that he has knowledge of the
facts concerning the _ENERGEN RESOURCES CORPORATION

OPERATOR ¥
JUPITER 2-36 , No. ™M : that such well is
LEASE

WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES

County,
Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
318.3

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -
I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or under my supervision and dirvection,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 05/27/2015

. i o
Signature Railroad Commission of Texas

Telephone (512) 463-6975

Title RRC Staff

AREA CODE
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SECTION 86, BLOCK 2, H & GN RR SURVEY

5 59 N _58'04'18" £ 5280.00'
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NAD 83, TEXAS CENTRAL ZONE

NAD 27, TEXAS CENTRAL ZONE

Sk

N=10573888.2, F=1236494.7" |LAT=31.6329643 N, LONG=103 7400258 W.

SA:  N=731312.0, £=940031.6"

LAT=31.6328346 N,

LONG=103.7395627 W.|

IST/P: N=10574176.9, E=1236834.8" LAT=31.6337862 N,

LONG=103. 7389619 W.

IST/P: N=731600.7, E=940371.7"

LA T=31.6336565 N,

LONG=103. 7384988 W.

“GREASE™ WITH A COMBINED SCALE FACTOR OF 0.999930862.

NOT FURNISHED FOR THIS SURVET.

4. SURFACE LOCATION IN “AS—=STAKED" POSITION.

5. DOWNHOLE INFORMATION PROVIDED BY ENERGEN PERSONNEL

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE SURVEY
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON—THE—-GROUND SURVEYS MADE BY ME OR
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE
INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE "REFERENCE PORTION” OF THE TITLE
BLOCK AND DOES NOT CONSTTUTE A COMPLETE BOUNDARY

L/P: N=10576525.9, E=1240627.6" [AT=31.6405553 N, LONG=103.727011! W.|L/P: N=733949.7, E=944164.5" [AT=31.6404237 N, LONG=103. 7265484 W.
B/H: N=10576593.0, E=1240730.7" L AT=31.6407523 N, LONG=103.7266866 W.|B/H: N=734016.8, E=944267.6" LAT=31.6406227 N, LONG=103.7262238 W.
APPROXIMATELY 20.4 MILES NW OF PECOS, TEXAS

NCTES:

FILE: T:REEVES\ENTERPRISE PROD\DWG\WI3307.dwg

SURVEY AS DEFINED BY THE "PROFESSIONAL LAND SYRVEYING
PRACTICES ACT.”

W 1/6/15
W.D. Watsor Jr. RP.LS. No. 1989 DATE

1. BEARINGS SHOWN HEREON ARE NAD 83, LAMBERT GRID COORCINATES AND CONFORM TO THE TEXAS COORDINATE SYSTEM, TEXAS CENTRAL ZONE, "~ WiTH REFERENCE TO USGS TRI-STATION

THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY.

2 TMIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND REVIEW OF THE ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY
NOT SHOWN HEREON. LOCATION OF IIPROVEMENTS AND/OR EASEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS

3 SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.
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£\ WATER INJECTION WELL
..‘.’f..P ..... WATSON, 4R, ® OlL WELL
O LOCATED WELL
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O SHUT IN WELL
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YIDLAND, TEXAS 79702
(432) 520-9200
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AS—DRILLED PLAT

ENERGEN RESOURCES CORPORATION
JUPITER 2-368 1H

SURFACE LOCATION: 487° FSEL & 10" FSWL

1ST TAKE POINT: 532" FSEL & 451" FSWL

LAST TAKE POINT: 514’ FSEL & 387" FNEL

BOTTOM HOLE: 518" FSEL & 244 FNEL

BLK. 2, H & GN RR SURVEY, REEVES

SEC. 38,
DATE-MAY 29, 2014

COUNTY,
DATE SURVEYED:_5/28/14

JOB NO.: 14=1181-00 _FIELD BOOK_644/55

DRAFT NGH REV._O,
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Date Filed: 5[[7 [ 2017

George P. Bush, %gmmissioner
By s




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

NUM180001

Unit Number 8957

Operator Name  Energen Resources Corporation Effective Date 01/012018
Customer ID Co00043130 Unitized For

Unit Name 2-36 Jupirer Unit Term

County 1 Reeves RRC District I 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type NUML

State Net Revenue Interest  Qil 0.12500000

State Part in Unit L.00000000

Unit Depth Allow All Depths Well

ki Formation

T Dipih Participation Basis Surface Acreage

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF116985 257.655254 318.300000 0.80947299 O/G 0.12500000 0.10118412
MF118233 60.644746 318.300000 0.19052701 O/G 0.12500000 0.02381588
API Number

4238934368, 4238935723

Remarks: Wells #1H and #2H will report to this NUML beginning at date 2/1/2018.

Prepared By: LsSD Prepared Date: '2)‘ l:)\ 1R

GLO Base Updated By:  S<D GLO Base Date: 313y

RAM Approval By: 1Y) RAM Approval Date: 21319

GIS By: MR GIS Date: [N l Q] \R

Well Inventory By: 6%1) Wi Date: 3 19; h(&

i ]

3/13/2018 2:12:06 PM 8957 1o0f1
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File No. MF'_J_]_LOQE5
}\lvhm L %q 51 County

Date Filed: g)‘ l?) 1%

George P. Bush, Commissioner

By 4@




TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 9, 2018 SENT VIA E-MAIL

Energen Resources Corporation
3510 N. A Street, Building A&B
Midland, Texas 79705-5427
Attention: Cristy Vice

RE: Lease Compliance Review of selected lease ME111873, MF112184. & MF 116985, operated by
Energen Resources Corporation

Dear Ms. Vice:

The Texas General Land Office (GLO) thanks you for your cooperation with the Lease Compliance Review
Program (LCRP). As a part of the field audit program, the LCRP is designed to help ensure accurate and
proper reporting of oil and gas production and royalty revenues to the State of Texas in accordance with
the regulations set forth in Section 52.135 of the Texas Natural Resources Code.

The Lease Compliance Review is limited in scope and will not be considered a full audit. The summary of
this review is as follow:

Detailed testing summary

1. Result of Gas sales volume & value testing
Based on our review, be advised that the disposition volume of the gas should be reported as
Residue Gas Sales where you have reported it as Transmission Line (Non- Processed Gas Sales).
Based on Energy Transfer and Vanquero Midstream Plant Settlement Statements, it was determined
Energen did not report and pay royalties on NGL’s. The undervalued liquids have been referred to
our Mineral Review division to conduct further testing.

2. Result of Oil sales volume & value testing
We found no material differences in volumes during our review of documentation provided for this
LCRP. However, the gross value was undervalued and will be referred to our Minerals Review
division to conduct further testing.

If you have any question concerning this report, please contact Sharon Stevens at
sharon.stevens@glo.texas.gov or 713.598.1508, for any questions regarding our Lease Compliance Review
of the selected lease(s) above.

Sincerely,

J. Dale Sump, CPA %/

Director of Minerals Audit

Texas General Land Office

(512) 463-2921 / dale.sump@glo.texas.gov
LL #0240

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Compliance Checklist

Please use the checklist below as a general guideline to remain in compliance with the Texas
General Land Office.

O

O i ] om O

i

O

All historical 3™ party source documents (purchase statements, remittance statements,
contracts, etc.) are preserved according to company policy in case of an audit

All GLO1, GLO2, and GLO3 reports are filed monthly through the Royalty Reporting and
Control (RRAC) system and match volumes reported to the Railroad Commission
Processed gas disposition volumes are broken down to liquid components on the GLO2
Payments submitted to the GLO match the totals submitted on the GLO reports
Lease/field operations adhere to the provisions outlined in the lease agreement with the
GLO for State royalty-bearing production and sales

Oil and gas production is metered from the wellhead to the custody transfer point,
preferably that meter readings are  also conducted and reported by a 3™ party

If production is commingled, approval from GLO Engineers has been obtained (required)
Allocated production volumes should directly tie to all royalty-bearing metered volumes
on the lease

The contract prices stated in the oil and gas purchase agreements are reported and paid
accordingly

Any variances between contract price and the purchase statement price can be explained
A breakdown of price detail is needed when various fees are associated with the purchase
price

Oil sales volumes from the run tickets should match what was reported to the RRC and the
GLO

Calculations for non-metered royalty bearing sales disposition volumes (vented/flared
volumes, on-/off-lease fuel, etc.) can be explained

Well tests are being administered regularly

Gas plant settlement statements with plant fuel usage that exceeds 3.5% can be explained
Lease and field schematics that include all equipment, preferably with meters noted

For inquiries and useful links on the following topics: commingling, GIS web, RRAC, royalty

audit,

royalty review, general information, etc., information can be found at

http://www.glo.texas.gov/energy-business/contacts/oil-gas/index.html.
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Date Filed: 2. 3/ " A
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Texas General Land Office
George P. Bush, Commissioner
1700 North Congress Avenue
Austin, Texas 78701-1495

DEEP RIGHTS RETENTION PAYMENT FORM
Complete a separate form for each State Mineral File (MF). Multiple
undivided interest leases, in the common mineral file, for which retention
is being requested, may be listed together.

Mail or Deliver with Attention to: Energy Resources

STATE LEASE # County Gross Acres Net Acres Tract Part (Ex. NW/4)

MF 116985 REEVES 318.3 SE/2

Section: 3G Block: surveyy HRGNRR CO Township: Abstract: 3955
Agent for State (Lessor) Operator

SEE ATTACHED ENERGEN RESOURCES CORP

FOR EACH WELL, PROVIDE THE FOLLOWING:
e “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat) . .
e P-15 as submitted to RRC where required by RRC Field Rules Deep Rights Retention Bonus Work-Up
ROBERT PLUMB 07/17/2018 Type of State Lease:
Contact ate (RAL, Fee, Free Royalty) RAL
LAND ADVISOR ENERGEN RESOURCES CORPORATION
Total Eligible A :
Title Company i, IR 178725
205-326-4395 605 RICHARD ARRINGTON JR BLVD Totai Amourt Dies 1 1 3 1 71 27
Telephone Number Mailing Address ! N
RPLUMB@ENERGEN.COM BIRMINGHAM, AL 35203 Chec”677988
E-Mail Address City, State, Zip
If there are undivided interests; there may be multiple checks
For General Land Office Use Only:  Received: 7/ 27‘ l% Payment Register No.: % 13 \L{g &3
Amount: $ I [:_')], I’I !- 2.7 Lease Type: [LRAL. Unit No.: %67

Revised 5/2016 e . :
L . - L] -
- - L] L] L ]
. o L X L] e o o
L ] L] aee . LE X




AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list below)

Lease MF# & Undivided

Name of Agent

Original Bonus

Bonus Amount Due
One half () of Original

Undivided Interest

Interest Alpha # for State of Texas to State in S (based on acres being retained) Net Acres
MF116985-1 |IBAXSTO LLC |9,135 4,567.50 6 .525
MF116985-J |BLAIRBAX ENERGY LLC|9 135 4,567.50 6.545
MF116985-H |BUFFY ENERGY LLC|9, 135 4 567.50 6.525
MEF116985-G |carroLiE N. HATHAWAY (33 , 156 .25 16,578 .13 26 .525
MF116985-F |wews cocnran mastmes|33,156 .25 [16,578.13 |26.525
MF116985-E |Jack FREY COCHRAN (33,156 .25 16,578.13 26.525
MF116985-A |seraome v mvin, T8(QQ 468 .75 49,734 .38 79,575

Deep Rights Retention Bonus Due to State | TOTAL: 113,171.30
Undivided Interest Net Acres | TOTAL: 178.725
Copy and Complete Additional Sheets as Necessary
Revised 5/2016 :‘: 'E' E ':: :




WELL INFORMATION

Copy and Complete Additional Sheets as Necessary

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE
JUPITER 2-36 1H 42-389-34368 08 46155 10/19/2014 |01/12/2015
WELL LOCATION: Land Part (Ex. NW/4): SE2 OlIL [Il VERTICAL D
Section: 36 Block: 2 Township: GAS [] HORIZONTAL [ =]
Survey: H&RGN Abstract: 3955 FIELD NAME & NUMBER: PHANTOM(WOLFCAMP) 71052900
TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS

PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

TRUE VERTICAL DEPTH (TVD) ON

ALLOWABLE WELL ACRES RETAINED ACREAGE
158.3 158.3 0 11,007
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS  |4,466' 4,466' 0
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION | 014/2018 socouzmosatocass e | 05/2018 nocansasinosars s | 06/201 8 ALLOC ON 15269 ALLOC GAS 118458
WELL NAME & NO. AP DISTRICT RRC ID SPUD DATE | COMPLETION DATE
JUPITER 2-36 701H 42-389-35723 08 46155 06/23/2017 |01/31/2018
WELL LOCATION: Land Part (Ex. NW/4): &/ oiL [=] VERTICAL
Section: 36 Block: 2 Township: GAS [ ] HORIZONTAL
Survey: H&GN Abstract: 3955 FIELD NAME & NUMBER: PHANTOM(WOLFCAMP) 71052900
TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

160

PART OF ALLOWABLE WELL ACRES

NUMBER OF PRIVATE ACRES OF

ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

RETAINED ACREAGE

160 0 11,043
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 3,762’ 3,762 0
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION 04/2018 oL 15,746.33 Gas 67.488.23 | 05/2018 olL14s7083Gaseas1261 | 06/2018

OIL 11,933.42/ GAS 1,093.41

Revised 5/2016




WELL NAME & NO. API DISTRICT RRC ID SPUD DATE | COMPLETION DATE
WELL LOCATION: Land Part (Ex. NW/4): oL [] VERTICAL %
Section: Block: Township: GAS [] HORIZONTAL
Survey: Abstract: FIELD NAME & NUMBER:
TRUE VERTICAL DEPTH (TVD) ON

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

PART OF ALLOWABLE WELL ACRES

ALLOWABLE WELL ACRES

RETAINED ACREAGE

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND

WELLS

3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE | COMPLETION DATE
WELL LOCATION: Land Part (Ex. NW/4): oiL [] VERTICAL [ ]
Section: Block: Township: GAS[] HORIZONTAL [_]
Survey: Abstract: FIELD NAME & NUMBER:
TRUE VERTICAL DEPTH (TVD) ON

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

PART OF ALLOWABLE WELL ACRES

ALLOWABLE WELL ACRES

RETAINED ACREAGE

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION
Revised 5/2016 :': . s "2 H
. [ - - . L ] -
L N L X ] L N




Operator Name: Energen Resources Corporation

RAILROAD COMMISSION OF TEXAS

1701 N. Congress
P.O. Box 12867
Austin, Texas 78701-2967

Acreage Designation
SECTION | OPERATOR INFORMATION

Operator P-5 No.:252002

Form P-16
Page 1

Rev. 01/2016

Operator Address: 3510 N A St Bldgs A & B Midland, TX 79705

District No.: 08

SECTION 1. WELLINFORMATION

County: Reeves

Purpose of Filing:

Well No.: 701H

AP1 No.:42-389-35723

[] orilling Permit Application

Total Lease Acres:318.3

Drilling Permit No.: 823012

{Form W-1)

Lease Name: JUPITER 2-36

Lease No.:46155

Completion Report

Field Name: Phantom (Wollcamp)

Field No.: 71052900

(Form G-1/W-2)

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed

as operator helow. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been

authorized by the current operator to change the assigned acreage of that operator as shown below.

SECTION'IIIL LISTING OF ALLWELLS IN THE APPLIED-FOR EIELD'ONTHE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR\UNITIZED TRACT DESIGNATEDIN'S

-Horizontal WR 38
RRC ID No. or wel | H-orizo s | * Operator Name and
— No D-Directional Lease Name APl No. pestanail Except. Operator No.
’ : V-Vertical B (Y/N) | (if different from filing operator)
46155 TOUH H JUPITER 2-36 389-35723 160 N
46155 1H H JUPITER 2-36 389-34368 158.3 N

-
. -

& ke

L ]
ataqnry
.

.
L]
L] LEL]

**, fotal well Count > i i
o tal Well Count 2 318.3 < A. Total Assigned Horiz. Acreage 318.3 < C. Total Assigned Acreage

0 <  Total Remaining Horiz. Acreage a <  Total Remaining Acreage

e < B. Total Assigned Vert./Dir. Acreage
L <  Total Remaining Vert./Dir. Acreage

SEGTION/IV. REMARKS / PURPOSE OFFILING (see'instructions)

Attach Additional Pages As Needed. E] No additional pages

D Additional Pages: (No.

of additional pages)

Em TION | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
h am autkforized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

, a (A 2T Aqq _ Monda Freeman

vonda.freeman@energen.com

Signature Name and title (type or print) Email (include
consent to its public release)

3510'N A St Bldgs A & B Midland  TX

79705 432

email address only if you affirmatively

684-3693 02/01/2018

Address City,

State,

Zip Code Tel: Area Code

Number Date: mo. day vyr.
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NAD 83, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE

SA N=10573888.2, E=1236494.7" [AT=J1.6329643 N, LONG=103. 7400258 W.|S/L: N=731312.0, E=940031.6" [AT=31.6328346 N, LONG=103 7395627 W.

IST/P: N=10574176.9, E=1236834.8" (AT=31.6137862 N, LONG=103.7389619 W.|IST/P: N=731600.7. E=940371.7' LAT=31.6336565 N. LONG=103. 7384988 W.
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APPROXIMATELY 20.4 MILES NW OF PECOS, TEXAS
NOTES:

1. BEARINGS SHOWN HEREON ARE NAD B, LAMBERT GRID COORDINATES AND CONFORM TO THE TEXAS COORDINATE SYSTEM, TEXAS CENTRAL JONE "~ WITH REFERENCE TO USGS IRy-STATION
GREASE”™ WITH A COMBWED SCALE FACTOR OF 0999930862, THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A RURAL SURVEY.

~oT HEREON. LOCATION OF IMPROVEMENTS ANC/OR EASEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT AND HAVE BEEN SPECHICALLY OMITED. VESTING DOCUMENTS

3 SEE DOCUMENTS AND ELECTRONKC DATA FILED IN THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF TMESE SECTIONS OR BLOCKS.
4, SURFACE LOCATION IN AS-STAKED" POSITION.
a

DOWNHOLE INFORMATION PROVIDED BY ENERGEN PERSONNEL
&\ VR ONBERSTEARED "BE TREEY BAW miar mie survey
INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
FIELD NOTES OF ON-THE-GROUND SURVEYS MADE 8Y ME OR
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE 3¢ GAS WELL
OR INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS
THAT MAY EXIST WMITHIN THE BOUNDS OF THIS SURVEY, THE = £\ WATER INJECTION WELL
INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF G, ATSON, JR. D ® OlL WELL
THE PARTY NAMED IN THE “REFERENCE PORTION® OF THE TITLE “o 1989 ~io )
BLOCK AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY \(S‘;’-fap \o“f-‘c?- / ) LOCATED WELL
SURVEY AS DEFINED BY THE "PROFESSIONAL LAND VEUING T Lsaie g -¢- DRY HOLE
(8 U Ve 4

@ water weLL
J SHUT IN WELL

/6/15, REVISED 7/18/18

W.D. Wétsas” Jr. TEXAS RP.LS. No. 1989 DATE 1000 0 1000 2000 FEET|
FILE: T:REEVES\ENTERPRISE PROD\DWG\W13307.dwg Bk ]
AS-DRILLED PLAT
~ ENERGEN RESOURCES CORPORATION
W P.0, CRAWER 11185 g JUPITER 2-38 1H
agon LA T e SURFACE LOCATION: 467 FSEL & 10' FSWL
Professional oot 1ST TAKE POINT: 532° FSEL & 451' FSWL
Grodu Inc : : LAST TAKE POINT: 514° FSEL & 367 FNEL
BOTTOM HOLE: 516' FSEL & 244’ FNEL
SEC. 38, 2, H & GN RR SURVEY, REEVES COUNTY, TEXAS
...... DATE-MAY zﬁ ﬁl‘. DATE SURVEYED: _5/28/14
JOB NO.: 14=1181-00 _FIELD BOOK_E44/55 DRAFT NGH __ REV._2)




AS-DRILLED PLAT

SECTION 36, BLOCK 2, H & GN RR SURVEY
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NAD B3, TEXAS CENTRAL ZONE NAD 27, TEXAS CENTRAL ZONE

S/l N=10575749.5. E=1236027.2° LAT=31.6380388 N, LONG=I103 74171035 W |S/A:  N=73J1731, E=939564.1" LAT=31.6379092 N, LONG=103 7412472 ¥

IST/P: N=10576043.7, E=1236601.7"' |AT=31.6388961 N, LONG=103 7358941 W |IST/P: N=733457.5] E=940138.6° LAT=31.6387665 N, LONC=103.7394310 W

L /P N=10578037.8, E=1239786.9° LAT=J1.6446432 N, LONG=103. 7298596 W |L/F: N=735451.5, E=9433238" [LAT=31.6445136 N, LONG=1017293968 ¥

B N=10578082.9 E=1239864.6° [AT=31.6447737 N, LONG=103 7296143 W |B/H:  N=7I5506.6. E=943401.5" LAT=J1.6446441 N, LONG=101 7291516 W
APPROXIMATELY 20.7 MILES NW OF PECOS, TEXAS
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2 THIS SURVEY WAS PERFORMED RITHOUT THE BENEFTT OF A TITLE REPORT AND REVEW OF IWE ABSTRACT OF TTTLE. ﬂmmrxmmmmmmmm
wrmwm,;%umwwnmmmmmmmmwmmrwmwmmrmmm

X SEE DOCUMENTS AND ELECTRONIC [HTA FRED N THE OFFICE OF WPG INC FOR COMPLETE RECONSTRUCTION OF THESE SECTIONS (R BLOCKS.
4. SURFACE LOCATION N “AS-STAKED™ POSITION.

5. DOWNMOLE INFORMATION PROVIDED &Y ENERGEN PERSONNEL
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INFORMATION FOUND ON THIS PLAT WAS DERIVED FROM ACTUAL
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BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE

OF INTENDED FOR THE LOCATION OF ANY OR ALL EASEMENTS £) WATER INJECTION WELL
THAT MAY EXIST WTHIN THE BOUNDS OF THIS SURVEY. THE @ OlL WELL

INFORMATION PRESENTED HEREON IS FOR THE PRIVATE USE OF
THE PARTY NAMED IN THE REFERENCE PORTION™ OF THE TITLE
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REEVES COUNTY, TEXAS
— e DATE:MARCH 13, 2018 DATE SURVEYED:_2/1/17
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STATEMENT OF PRODUCTIVITY OF ACREAGE ‘
ASSIGNED TO PRORATION UNITS Form P-15

Tracking No.: 125086 This facsimile P-15 was generated electronically
- from data submitted to the RRC

The undersigned states that he is authorized to make this statement: that he has knowledge of the

facts concerning the _ENERGEN RESOURCES CORPORATION

OPERATOR
duPuiCR B Mg, ottt : that such well is
LEASE WELL
completed in the PHANTOM (WOLFCAMP) Field, REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as
authorized by special rule and as shown on the attached certified plat embraces

318.3

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 05/27/2015 Railroad Commission of Texas

Signature

(512) 463-6975 Title RRC Staff
AREA CODE

Telephone




Melissa Carrier

From: Robert Plumb

Sent: Friday, July 20, 2018 1:31 PM

To: Melissa Carrier; Katie Kinney; John Pitts; Vincent Cuccerre

Subject: FW: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #
701H Wells

From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>

Sent: Friday, July 20, 2018 1:27 PM

To: Robert Plumb <Robert.Plumb@energen.com>

Cc: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV>

Subject: [EXTERNAL] RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #701H Wells

Bobby,
| agree with the assessment of your conversation with Daryl Morgan regarding deep depth retention. The deepest depth

drilled in the Jupiter 2-36 #701H well at 11,043 feet will hold 11,043 feet plus 100 feet = 11,143 feet subsurface for lease
MF116985.

Susan Draughn, Landman

Energy Resources/Mineral Leasing | Texas General Land Office
Direct: 512.463.6521 | Email: susan.draughn@glo.texas.gov
GLO Website: www.glo.texas.gov

From: Robert Plumb [mailto:Robert.Plumb@energen.com]

Sent: Friday, July 20, 2018 1:22 PM

¥o: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>

.. Cc Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV>

¢ *«eSubject: RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #701H Wells

LA AL L]
L]

L ]
Thanks Susan.

*From: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>
Sent: Friday, July 20, 2018 1:16 PM
To: Robert Plumb <Robert.Plumb@energen.com>; Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV>
Subject: [EXTERNAL] RE: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #701H Wells

Bobby,
I am taking a look now. Sorry for the delay.

Susan Draughn | Direct: 512.463.6521

From: Robert Plumb [mailto:Robert.Plumb@energen.com]
Sent: Friday, July 20, 2018 12:27 PM
To: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV>




Cc: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>
Subject: FW: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #701H Wells

Daryl,

Just a reminder that | have not heard back on this. We plan to submit the deep rights payments for each of the leases
listed below sometime next week.

By the way, | have added the MF No. to each lease below.
Thanks,

Bobby

From: Robert Plumb

Sent: Friday, July 13, 2018 1:17 PM

To: Daryl Morgan (Daryl.Morgan@glo.texas.gov) <Daryl.Maorgan@glo.texas.gov>

Cc: Susan Draughn <Susan.Draughn@GLO.TEXAS.GOV>

Subject: RAL Leases - Energen Resources Corporation - Jupiter 2-36 #1H & Jupiter 2-36 #701H Wells

Daryl,

This is to follow-up our phone conversation yesterday regarding depths held under RAL Lease Form Revised, September
1997. While we discussed this issue in general terms the actual Energen Resources Corporation leases that prompted
my questions are listed as follows:

All leases below under GLO MF116985 cover a total undivided 178.725 net acres in the SE/2 of Section 36, Block 2,
H&GN Ry Co. Survey, A-5793, Reeves County, Texas (the “Leased Premises”)
Blairbax Energy, LLC dated August 11, 2014 — 6.525 net acres, MF116985-)
Baxsto LLC dated August 11, 2014 — 6.525 net acres, MF116985-
. o, Buffy Energy, LLC dated August 11, 2014 - 6.525 net acres, MF116985-H
?+*«e Nell Cochran Hastings dated September 23, 2013 — 26.525 net acres, MF116985-G
+ense Peraldine M. Tyll, Trustee dated September 23, 2013 —79.575 net acres, MF116985-A
. Jack Frey Cochran dated September 23, 2013 — 26.525 net acres, MF116985-F
¢ Carrolle N. Hathaway dated September 23, 2013 — 26.525 net acres, MF116985-E

ene

t:'-.ﬁ'he Leased Premises are HBP by the Energen Jupiter 2-36 #1H and Jupiter 2-36 #701H wells which are located on the
« Leased Premises. The total depth drilled in the Jupiter 2-36 #1H well is 11,007 feet and the total depth drilled in the

:'.. Jupiter 2-36 #701H well is 11,043 feet. See attached RRC Forms W-2 for each Jupiter well.

Ll .0

The retained acreage and retained depth clauses in the subject leases will trigger on August 11, 2018 and September 23,
2018. You said that as a practical matter rather than have the Jupiter wells hold separate depths as per each wells’
proration unit as specified in each of the subject leases, that in this case the GLO would use the deepest total depth
drilled on the Leased Premises to determine the depths held by both of the Jupiter wells. In this case that depth would
be determined as follows: 11,043 feet plus 100 feet = 11,143 feet subsurface.

Energen is planning to make the “deeper depths” payments provided in the subject leases, and based on the paragraph
immediately above, will consider the “deeper depths” as being those depths lying below 11,143 feet, subsurface, in the
Leased Premises.

If this correctly summarizes your understanding of our phone conversation then please respond accordingly to this email
so we can have supporting documentation for our lease files.

v



Thanks and let me know if you have any questions or if your need any additional information.

Bobby

Robert W. (Bobby) Plumb

Land Advisor

Energen Resources Corporation

605 Richard Arrington, Jr. Blvd. North
Birmingham, AL 35203-2707

Office: 205-326-4395

Email: rplumb@energen.com




- — - ENERGEN CORPORATION
-”-RG-N 805 Richard Arringten, Jr. Boulevard North
el W —

Birmingham, Alabama 35203-2707
Telephone (205) 326-2700

July 24,2018

State of Texas

Commissioner of the General Land Office
Attn: Susan Draughn

1700 North Congress Avenue

Stephen I Austin Building

Austin. TX 78701-1436

RE:  State of Texas Payment for Deeper Depths
Please find enclosed the Deep Rights Retention Payment Form and option payment due to extend

the deeper depths two (2) more years under the terms of the oil and gas leases identified below
(ERC Check No. 677988):

MF FILE NO PAYMENT DUE DATE PAYMENT AMOUNT
MF116985-1 TX430530-08P 8/11/2018 $ 4,567.50
MFI116985-1  TX430530-09P 8/11/2018 $ 4,567.50
MFI116985-H 'TX430530-10P 8/11/2018 $ 4,567.50
MF116985-G  TX430530-01P 9/23/2018 $ 16,578.13
MF116985-F 'TX430530-02P 9/23/2018 $ 16,578.13
MF116985-E  TX430530-03P 9/23/2018 S 16,578.13
MF116985-A  TX430530-04P 9/23/2018 h) 49,734.38
TOTAL: S 113,171.27

Also find enclosed email correspondence regarding the agreed upon deep depth retention of
11,1437 subsurface for MIF116985.

To confirm for our files that you have received the above-mentioned payment(s) please sign the
check copy and return it to Energen Resources Corporation in the enclosed business reply
envelope.

Thank you for your consideration in this matter.
Sincerely.

ENERGEN RESOURCES CORPORATION
/,/ y /4
i i
il A i
Melissa 1. Carrier
Sr. Lease Analyst
Direct: 205.326.1643

Email: melissa.carrier@energen.com

——



ENERGEN RESOURCES CORPORATION
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707

Page 1of 1
Telephone (205) 326-2710
| VENDOR NAME | VENDORNO |  CHECKDATE CHECK NUMBER | AMOUNT
STATE OF TEXAS | 9710 Jul-24-2018 | 677988 $113,171.27 |
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
07-AP-6220 071818 07/18/18 1L e e e Lt 0.00 113727
RENEWAL
DELIVER TO MELISSA CARRIER

TOTAL INVOICES PAID

y"_,'l.l3,171.27

18714823

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please visit http://achform.energen.com for an enroliment form.

DETACH BEFORE DEPOSITING



ENERGEN RESOURCES CORPORATION

605 Richard Arrington Blvd North

Birmingham, Alabama 35203-2707 Page1of 1
Telephone (205) 326-2710

f VENDOR NAME ” VENDOR NO | CHECK DATE CHECK NUMBER ‘ AMOUNT
’ STATE OF TEXAS - | 9710 | Jul-24-2018 677988 | $113,171.27
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
07-AP-6220 071818 07/18/18 113, i71.27 0.00 133 ,391.27
RENEWAL
DELIVER TO MELISSA CARRIER
TOTAL INVOICES PAID 115 491,29

Deep Rights Retention Payment
State of Texas - M
MF-116985 ot Qﬁﬁd& # 19714¢ 23

RECEIVEDON__ | i Al } 2018
THE AMOUNT SHOWN ABOVE

GLO

NAME OF BANK, CORPORATION OR INDIVIDUAL

ov. BD - Enewy Aesouces

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please visit hitp://fachform.energen.com for an enroliment form.

DETACH BEFORE DEPOSITING

THIS CHECK HAS A COLORED BACKGROUND'AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS

% ENERGEN RESOURCES CORPORATION i : Wells Fargo d. . 67‘7988
605 Rlchard Arnnglon BlvdiNarth i Blrm{ngham Alabama’” - y Ne- o/ [
Btrmlngham Alabama 35203-2707 '
Telephone (205) 326-2710 %
’ CHECKNO DATE 1 PAY EXACTLY

EXACTLYEBHS 171d01527cts | erress | Jul-242018 $113,171.27

STATE OF TEXAS a4 L ohn
COMMISSIONER OF THE GENERAL LAND OFFICE o et
1700 NORTH CONGRESS AVENUE 2‘/ /W
STEPHEN F AUSTIN BUILDING ¢ .
“AUSTIN, TX 78701-1495 %, & TREASURER

TRea 1o

-




Al

File No. ME [ 1(97 85-
BRQ- FOYW\, + m County

Date Filed: 311 || F

Geoge P. Bush, Commissioner

By



TEXAS GENERAL LAND OFFICE
GFORGE P. BUSH, COMMISSIONER

August 1, 2018

Mr. Robert Plumb
605 Richard Arrington Jr. Blvd.
Birmingham, AL 35203

RE: MF116985 — Relinquishment Act Lease
Deep Rights Retention, Reeves County, Texas
318.3 acres, SE/2, Section 36, Block 2, H&GN RR Co. Survey, A-3955
Wells: Jupiter 2-36 1H, AP| 42-389-34368, RRC 08-46155
Jupiter 2-36 701H, AP| 42-389-35723, RRC 08-46155

Dear Mr. Plumb,

The Deep Rights Retention check in the amount of $113,171.27 has been accepted and will
retain the deep rights until August 11, 2020 for State Leases MF116985 H, |, and J and
September 23, 2020 for State Leases MF116985 A, E, F, and G. Enclosed is a copy of the check
received on July 27, 2018.

If you have any questions, please feel free to contact me.

Best regards,

NS 1 %@L

Susan S. Draughn,

Energy Resources/Mineral Leasing
Direct: 512.463.6521

Email: susan.draughn@glo.texas.gov

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Cd

File No. W 1 l(fﬁ%s

101' ]‘ﬂcj County

D

Date Filed: 9

11@

George I’.IBush, Commissioner

By QSD_




ENERGEN RESOURCES CORPORATION

} 1971 9N0NE0
505 Richard Arrington Blvd North 1ot Lot 6 U
Birmingham, Alabama 35203-2707 Page 1of 1
Telephone (205) 326-2710
VENDOR NAME | VENDORNO | CHECKDATE | CHECKNUMBER | AMOUNT |
TEXAS GENERAL LAND OFFICE f| 70499 I Jun-12-2018 “_ 674081 | $2,103.28 ‘
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
06-AP-813 060618PVL 05/14/18 2,103 .28 0.00 251003528
DAMAGES
PATTY VARGAS - MIDLAND
TOTAL INVOICES PAID /k/ 2,103.28

Energen Resources Corporation now offers payment via DIRECT DEPOSIT.
If you would like to receive your payments in a more secure, efficient and timely manner,
please contact the Vendor Relations group by email at AP.ERCACH@energen.com for an enroliment form.

DETACH BEFORE DEPOSITING



— Rick Wooldridge, RPL
p— A— Surface Landman IV
A f y .

Energen Resources Corporation
432-818-1792 (Office)
432-634-6722 (Cell)

Rick. Wooldridge@energen.com

June 13, 2018

Texas General Land Office
P. 0. Box 12873
Austin, TX 78711-2873

Re: 4.015 acre well pad and 0.435 acres for damaged area, Jupiter 2-36 701H, SE/2 of Section 36,
Block 2, H&GN Ry Co Survey, Reeves County, Texas.

__—MBrad-Bennet
MF116985

Enclosed is Energen Resources Corporation’s check #674081 in the amount of $2,103.28, representing
the agreed above described surface payment.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have

any questions or concerns, please do not hesitate to call me at 432-818-1792.

Sincerely,

Rick Wooldndge‘f/

Surface Landman IV

RW/pv
Enclosures

RECEIVED AND ACCEPTED THIS day of , 2018.

Texas General Land Office
By:

Energen Resources Corporation, an Energen Company 3510 North “A” Street Midland, Texas 79705-5428  (432) 687-1155
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George P. Bush, Commissioner
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Instrument Number: 2020004978

. Real Property Recordings
*s "ol
. PARTIAL RELEASE
R
*Recorded On: May 04, 2020 01:59 PM Number of Pages: 2

[ ] .o
L I .
see o

" Examined and Charged as Follows: "

Total Recording: $26.00

rrmRRxkxr® THIS PAGE IS PART OF THE INSTRUMENT ***###sxxxx
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY
because of color or race is invalid and unenforceable under federal law.

File Information: Record and Return To:
Document Number: 2020004978 DIAMONDBACK O & G LLC
Receipt Number: 20200504000024 500 W TEXAS AVENUE STE 1200
Recorded Date/Time: May 04, 2020 01:59 PM

User: Jackie A MIDLAND TX 79701

Station: CLERKO1.REEVESCC.LOCAL

STATE OF TEXAS

Reeves County

I hereby certify that this Instrument was filed in the File Number sequence on the date/time
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas

Dianne O. Florez o . ;
Reeves County Clerk Kby D FHE5
Reeves County, TX




PARTIAL RELEASE OF OIL. GAS AND MINERAL LEASE

STATE OF TEXAS )
)
COUNTY OF REEVES )

ENERGEN RESOURCES CORPORATION. as Lessee. whose principal address is 500
W. Texas Ave. Suite 1200, Midland. TX 79701. does hereby release. relinquish and surrender all its
right. title and interest in and to the following Oil. Gas and Mineral Lease INSOFAR, AND ONLY
INSOFAR as the below-described lease covers depths from the surface of the Earth down to the top
of the Wolfcamp Formation:

ENERGEN LEASE NO:  TX430530-05P

LESSOR: State of Texas, acting by and through its agent
M. Brad Bennett

LESSEE: Energen Resources Corporation

DATE: May 1,2014

RECORDING INFO: Volume: 1098 Page: 0606

COUNTY: Reeves

STATE: Texas

Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of
the Wolfeamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp
Formation as seen on the electric log of the HNG Oil Company — Sabine State 1241 Well (API
No. 42-389-30505).

IN WITNESS WHEREOF. the undersigned Lessee has signed this instrument this ZZ day
£ fecil 2020

E'\'ERGE\' RESOURCES CORPORATION

By: ,/ ) Jyu F%&/{‘\-'A”"

Name: Tom Hawkins
Title: Executive Vice President of Land =

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF MIDLAND )
This instrument was acknowledged before me on this ZZM day of ﬁ"pr:' | . 2020. by

Tom Hawkins, Executive Vice President of Land. on behal of said corporation.

Nolux¥ Public. State of Texas

AT

My Commission Expires: 07-01 <2072 s\‘;é'\!gf,”z, REBECCA B. LOPEZ
‘a- Notary Public, State of Texas
;‘m v & Comm. Expires 07-01-2023
i Notary ID 132072200

Wility,
“o-‘-é:'v
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NAMONDBALCK

Energy

May 22,2020

Texas General Land Office

Energy Resources/Mineral Leasing
Attn: Deborah Cantu

1700 North Congress Avenue, Suite 840
Austin, TX 78701-1495

RE: RAL Lease dated October 29, 2013, MF116238
RAL Lease dated May 1, 2014, MF116985B
RAL Lease dated June 29, 2016, MF118233A

Ms. Cantu:

Enclosed herewith you will find a Partial Release of Oil & Gas Lease for each of the above-referenced
leases that was recently filed of record in Reeves County.

Pursuant to the terms of the October 29, 2013, lease, all depths save and except the Wolfcamp formation
have expired. Lessee does reserve and retain all depths from 10,423 feet, such depth being the top of the
Wolfcamp Formation, down to 14,448 feet, such depth being the base of the Wolfcamp Formation as seen on
the electric log of the HNG Oil Company — Sabine State 12#1 Well (API No. 42-389-30505).

Pursuant to the terms of the May 1, 2014, lease, all depths from the surface of the Earth down to the top of
the shallowest producing formation as to this lease have expired. Lessee does reserve and retain all depths
from 10,423 feet, such depth being the top of the Wolfcamp Formation, down to 14,448 feet, such depth being
the base of the Wolfcamp Formation as seen on the electric log of the HNG Oil Company — Sabine State 12#1
Well (API No. 42-389-30505).

Pursuant to the terms of the June 29, 2016, lease, all depths three hundred feet (300”) below the deepest
depth of the horizontal Jateral between the first and last take point in the Jupiter 2-36 #701H have expired.
The deepest depth found in said lateral is 11,044 feet. Therefore, the depths that are still held by this lease
are from the surface of the Earth down to 11,344 feet.

Also enclosed is a check in the amount of seventy-five dollars and no/100 ($75.00), which represents the
filing fee associated with these releases.

If you have any questions or need additional information, please contact me at 432-818-1731 or
thumphries@diamondbackenergy.com.

Sincerely.

Gl thphns

Tyler Humphries
Senior Landman
[Enclosures]

500 West Texas Avenue, Suite 1200
Midland, TX 79701
NASDAQ: FANG



DIAMONDBACK E&P LLC - OPERATING OKLAHOMA CITY OK 73105

1-866-450-7994

1209: TEXAS GENERAL LAND OFFICE CHECK NUMBER: 120325
CHECK DATE: 05/14/2020
INVOICE/REF DATE COMMENT GROSS AMOUNT DISCOUNT NET AMOUNT
CKREQBL051120 | 05/11/2020| GLO PROCESSING FEE FOR PARIAL RELEASES 75.00 75.00

Totals:

7500

PLEASE DETACH AND RETAIN FOR YOQUR RECORDS
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