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REEVES 
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Lease Royalty 

Paid Up 
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Net: i9 .3StHlOO· Gross : 140.000000 

Depth Above Depth Other 

WINNE LAND & MINERALS, INC. 

7/15/2014 

5 years 

$40,833.28 

0.12500000 
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I RAL REVIEW SHEET . . . . . . . -... -. .. -. ... -..... -...... . .................... . . ... ................. . .................... ---......... . .......................... . . . 

W orking Filo#: RAL 146984 MF: 

Lessor : Awp 1983 Trust Lease Date: 09/10/2014 

Lossoo: Winne Land & Minerals , Inc. Gross A cres : 140.00 

Net Acres : 23 33 

LEASE DESCRIPT ION 

County Control# Base Fi le Part Sec Block Twp Survey 
No 

Reeves 07-106455 153252 E/ 7/16 S/2 4 71 Public School Land 

TERMS OFFERED TERMS RECOMMENDED 

Primary Torm: 5 Yoars Primary Term : 5 Years 

Bonus I A cre: S3 500.00 Bonus I Acre : S3 500 00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Acre : 

0.00 0.00 3.500 00 0.00 Rental I Aero: 0 00 000 

Royalty 0 250000 Royalty 0 250000 

COMPARISON S 

UI: Yes 

Abst No 

6000 

4th Yr 5th Yr 

3,500 00 000 

Lease No Lessee Lease Date Primary Bonus/Acre Renta l/Acre Royalty Distance 
Term 

MF116792 Wrnneland& 07/01 /2014 5yr 
Minerals 

$3,502 00 so 00 0 00 3.501 0 0 00 0 250000 0 000000 
O NE 

Comments : par up 2nd & 3rd yr, 4th yr rental $3500.00 per ac, pays up 5th yr 

Approved : 

Friday, November 07, 201 4 RAL 146984 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO. Jerry Patterson, Comm1ss1oner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert I latter, Director or Mineral Leasing 

Applicant: Winne Land & Minerals, Inc 

Prim. Term· 5 Years 

Royalty· 0 25000000 

Renta l/Acre 2nd Yr· $0 00 

CQD_slde.r~tiQD 
Recommended: 

Not Recommended· 

3rd Yr· $0 00 

Jerry Patterson. Comm1ss1oner 

County. Reeves 

Bonus/Acre $3,500 00 

4th Yr· $3,500 00 5th Yr· $0 00 

Date· 

Comments· 

~ 
paid up 2nd & 3rd yr, 4th yr rental $3500 00 per ac. pays up 5th yr 

Recommended: 

Not Recommended. 

Comments 

Louis Renau~m.t1.Y...Comm1ss1one.r 
Recommended. 

Not Recommended· 

Bill Warmck. General Counsel 
Recommended· 

Not Recommended. 

Larry Laine. Chief Cleds 
Approved· 

Not Approved· 

Jerry Patterson. 
Approved· 

11/7/2014 3 27 36 PM RAL 146984 

Date 

Date· 

Date: 

Date: 

Date. \ 'L\5 \ \ 4-

1 of 1 



RAL REVIEW SHEET 
.................................................................................................................. ·-·········· 

' ' Working File#: RAL 146593 

Lessor : 

Lessee: 

Williams, El Al, John Ward 

Winne Land & Minerals, Inc. 

LEA SE DESCRIPTION 

County Control # Base Fiie Part 
No 

Reeves 07-106464 092703 NE/4 
•• ~ 1 -\01e~~ ,n~5'2. ~ 

TERMS OFFERED <? I 1t1i. -\ S{"2.. 
Primary Term: 5 Years 

Bonus I A cre : $3,250 00 

MF: 

Lease Date: 07/15/2014 UI: No 

Gross A cres : 160.00 

Net Acres : 160.00 

Sec Block Twp Survey Abst No 

4 71 Public School Land 2455 .. 
TERMS RECOMMENDED 

Primary Term : 5 Years 

Bonus I A cre: $3,250.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I Acre: 

0.00 0.00 3,250.00 

Royalty 0.250000 

COMPARISONS 

Lease No Lessee Lease Dale Primary 
Term 

MF116792 Winne Land & 07/01/2014 5 yr 
Minerals 

0.00 Rental I Acre : 0.00 000 3,250.00 0.00 

Royalty 0 250000 

Bonus/Acre Rental/Acre Royalty Distance 

$3,502.00 $0.00 0.00 3,502.0 0.00 0 250000 0.000000 
O East 

Comments : paid up 2nd & 3rd yr, 4th yr rental $3250.00 per ac, pays up 5th yr 

Approved : ' 

Wednesday. August 13,2014 RAL146593 
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RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Lar,J Office 

TO. Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM· Robert Hatter, Director of Mineral Leasing 

Applicant: 

Prim. Term: 

Royalty: 

Winne Land & Minerals, Inc. 

5 Years 

0.25000000 

Rental/Acre 2nd Yr: $0 oo 3rd Yr: $0.00 

Consideration 
Recommended: 

Not Recommended: 
--~~~-~~~ 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,250.00 

4th Yr: $3,250.00 5th Yr: $0.00 

Date: 13 /, 4 f ,y 

Zents: paid up 2nd & 3rd yr, 4th yr rental $3250.00 per ac, pays up 5th yr 

Form 
Recommended: 

Not Recommended: 

Comments: 

Louis Renaud, Deputy commissioner 
Recommended: 

Not Recommended: 

Bill Warnick. Goaoral Couasol, .,;~ 

Recommended: ---/;,1..;;.r{;~l:0:J.""'"·~"----
Not Recommended: 

Larry Laine, Chief Clerk 
Approved· 

Not Approved: 

8/13/2014 2 19.13 PM RAL 146593 

Date: <S /t11 /; ¥ 

Date: 

Date· S--/;( /;w 
) 

Date· 

1 of 1 

L ___________ -- - ---~~---
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--· WINNE LAND & MINERALS. INC. 
NORTH TEXAS l.£ASE ACCOU 
10330 l.AKE ROAD,_ BLOG 26 
1-!0USTON, TDAS 17070 

-· ---PAV'tO Tl-fl: ' 
ORDER OF. State orrexas 

a ::=-,_ .. _ 
10(7/2014 

$ *"40,833.28 

Fo l l}ree and 28/ 1 OQ""'•• ....... ••• ,ttt k ... • " ....... - ...... ..,,,... ................. , _____ ....... _, - · -·. 

MF 

-. ---- ta e at" T~xas 
1700 North Coogross Avonuo 
Austin, Texas 78701 

se Bonus Consideration 

11•0 0 Ii 3 3 i. u• 

- . - II 
· -· - ----

WINNE LAND & MINERALS, INC. 

.... 
• . 

, ...• . . 
.... . . .. . . 

•••••• . 
.... 

• . . . . 
• .. . . . . . . 

State of Texas 
Lease Bonus Consideration 
Date of Lease 7/25/2014 
140 0 Ac, East 7/16 of S/2 
Sec 4, Blk 71 , A-6000, PSL Sur 
Reeves County, Texas 
(Charles R Meeker Trust) 

W LMI - Nonll Text1::. L Lease Bonus Con:sldoration 

10{7/')014 

1331 

-(._ 40,833.28 

40 ,833 ?B 



CHA5£VIOOD BANi 5702197 
WfMNE LANO & MINERALS, INC. 
10:,:,0 v.K1; ACW). fl.00 26 

tiOUS10N. ~ TJt110 

PAV T'OJTHE Stafe of Texas 
ORDER OF~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

10(7/2014 

$ **125.00 

One Hundred Twen~Flve ancJ 00/ 100"""'0
-·~_..,.. •• _ •• .., ..... -··-·-·-·-· ------------------

S.tata of Texas 
1700 North Congress Avenue 
Austin, Texas 78701 

c~sslng and Filing Fee 

111 00 8 2 ti0111 

- - - - - - - - -

WINNE LAND & MINERALS, INC. 8260 

•••• . ... ,, 
• ..... . 

·• 
• • tt • 

.... 
• 

• ...... . . 

Si2te of TeXQs 
Processing and Filing Fees 
State of Texas Lease 
dated 7(2.5/14 
covering 140.0 Ac 
Reeves County, Texas 
(Charles A Meeker Trust) 

Cho!>ewood Bonk Che Proooccing and Filing Fae 

10(71:>014 
-/.-_ 125.00 

I~( 
Js;,o 

<197 

1?5 00 



.;{. 

File N o. ____ ,_.Jl.,.to"-9_....,,6"-'-(),__ __ 

Dc'.~c Filed: 10 ho I 1'f:: 
.kr,·y E. Patterson, C~sioncr 

....... 

••• • . .. • • • • • • • • • • • .....: • • • • • • ':" • • • • • • • • • • • •• • • •• • • • • • • • , • . • 



Oe..-undOfflct 
Aellnq1.1l1hme.nl Ac.I LeHe ,om, 
Rt¥11td, Stpumber IH1 

%{ us'ti n' mexas' 

OIL AND GAS LEASE 

14 10297 
fll[O roR RCCORO 

REEVES COUNTY, TCXA S 
Hov 03, 2014 al 03 ~5 00 PM 

THIS AGREEMENT II mM!e 8nd enter.o w,to 11111 _n_in_ day ol July ~ !Men the St.ot1 of Texas ICl-"Q by 

Ind thtough Ill 9g8111. Ch1rtn R, MHktr Trull U/A. dfled July I, 1192 but pro,Qded and CUlfltil PO Juot 5. 1HI, u. s. Tryst Bink 
ol Amtdct, NA,, TMIU by J1n1t M Cunoloabilm, Vtet Prt21dtol of 500 W, r Simi, 2"' FJoo< DSHIZ:OZ·l l Fon WQOh, T,an 
76102 

(GoW-AOC .. U) 

aald egent here•n referred to u tilt ownef of thl IOI! ("'hether one OI more). Ind ____ Wl=N,..N..,ELLA"'-"N"'D"-"A"'N..,D ... M~l"'N,..E.._RA..,..l,.S..,, lo.:N.,.Cc.... _____ _ 

01 _ _ 10330 lpkt R91d, Bujldlng 29 If PM!JPP, TUH 77070 

v 
0 
L 

1 
I 
1 
9 

p 
G 

0 
1 GRANTING CLAUSE. For and In con11der11oon of the emoonts slated below and ol lhe co1111nanls and agreements to bl paid kepi 1nd 

performed by LestH under this lelH, the Stale of Tena ac:tw,g by and through the owner of the SOii, hereby gr1n11, lease, and lets unto L1st11, for 5 
the aote and only purpose of p<o1pec:tlng and dfllllng for and producing ()jj and gu llyeng pepe lin11, buoldw,g tanka alorw,g ()jj and bueldeng power 1 
1t•bon1. telephoN lene1 1nd other 1tructuru thereon lo produce nve lake a,,a ol. lreel end 1ren1po11 nod product, of the leaM the following lands f 
•"uated In Bnve• __ County State of Texas '°'""' 
Thi EHi Seven Slxt11nlh1 (7/18) of the South One·Hall (Sf2) of Secllon No. Four (4), Block No. Seventy-One (71), A-6000, Public School 
und Survey, oltuelld In RNYH County, TuH 

conla rw,g Oot ljundr,d [POY (J40 QOJ ecr11 more 0t !Mo The bonu• oonolderet'°" pol for th.a laaM la H lollo#a 

To the Sta•, of Te .. s EQRTI I!:JQUSAND EIGHT Wl'IQBEP D11BTY·IHR~AN,_,D,..2.,D/.._J ... oo.,._ _____ _ 

Oolfare (~ 0 933 28 

To lhl _, o1 u,., 10 I fQBJY THOU~NQ l;IGHT ljUNORED JHIBIY·D18EE AND 20/JAQ 
Dollar• ("40 033 20 

Tot1t bonut constderat,on E!GHJY-ONE D:1QUSAND SIX HUNDRED SIXJY·SIX ANO »Joo 

Dollart !SO J 00§ 5§ 

Thi 1otol bonua con1lderetoon paid repreHnt• • bonu1 of Il:IREE THOUSAND EIYE HUNDRED AND NOIJ 00 

------------ Oonare (S.,3..,.®Q ..... gg..._ ___ ..,) per ocre. on 23 3333 Net ecrH 

2 TERM Sut>rec:t to the olhe< p,ov••l0t11 In th,1 leHe this lea1<1 1hall be for • term of EIYE 15) ~•ra from 
th11 dat1 (herein called "l)nm1ry 141fffll 1nod H long therHner II o I and 011 or e,ther of them 11 p,oduoad In paying quantKoea from uld land Ao uMc:I 
In th11 IHH tho tonn ·produced In pay,ng qu1nt11,e1· me1na that the rec:e,ptt lrom the ••le or other authonzed commero1I uH of the 1ubllanoe{1J 
covered eJ<C.ffd ou1 of pockel operet,onal expent11 for the sue monu,a 1111 PHI 

J l {a9BoA 

... . . . .. . 
I···=· .... . . 
...... 
• . . .. 
• • • • 

11{ I. & CORRI er 
( 01') OI 

ORJC,11'; \l 111 I DI 1 



3 DELAY RENTALS SE( EXHIBIT A' If no weu 1G cnrnme,lU'd-Oll the IL'.iMKI p<Ql'f1'!,lliOll 01 bollo<e O<l1I ( 11 )'!lit<"""' UM6 Cl.tie 111, lff .. 

shal11e,m""'i. uni- on o, bfofo,e a..c:I> anrwe< ry dole l-fhaU ~y o, tende• to lhe °"'-of Ille'°" 0< 10 1 .... etlKlol in~_ ------

-------- a.n1c •• __ P~Y QIRl;CTI Y TQ QWN R QF THEi iQllO 
o, Ml &l>GCleHO<I jwhic:/l lhaU coot,nut1 ea the dapo&,lo,y t&g3'd·K& of c:hangD ,n the OWll4N&tlop of _Jandl Illa amGll'll 1pec.o/..o II"'- m lldda,on 
leKee lhall payO< lendet IOlt>aCOMMISSIONER or TH G6N RAl LAND OFFICE OI--THSSTATEi oi:-TeXAScAT AU+TIN TEXAS- a ... aum on 
o, oek>te N4d date P•ymeot• 11nde, 1h,1 parag,apn 1na• ope1a1e e• a 1e111a1 elld 1heU ~ ,,.. PflY..eg& ol oalel•inv 1he _, ol • - i... 
.,.,. ( 11 yea, horn Nld <late P•ymen11 u11<1e1 th4 pa,it9•,>pl1111\a• oe"' 1he 1..--,i,g amount• 

To lhe own&f ol lhe M>tl 

OoUe•• 1, 
To Illa · ~•• o1 T•..a• ---------------

0~~·• ''----------
T<>48l Delay Re111al_~-------------------------------

DoUJ11 !$ __ _ 

In a lilie ..,..,..... -411\d lll)On lol<e payme<111 0 1 1alld&1& allllua Uv !he - ol a well may be lullhe< "-le«ecl lo, .--per~ o1- I 11 
y&;)1 eaGh 0111,og 1ha pnmary term AU pavn,.n11 o, 1ande<1, ol re111a1 IO the o.,....,, of the '°" may 1>11 ma.ie by Gll8d< o, a,ghHl•ill ol i.- o, .n;, 
i'!A+g.-ol 1"'-16316 and may be ~ ..... ,ed on o, belote the ,enllll pay,i,g dltle If lhe ba11>, cleelgnalecl in tti. pa,1191-i>fl 10< u...-batll\1.i,ould 
...,..,.e 10 ex,11 __.. -.. .. loqu+d•lot la~ o, ll<t ,............, ey .-'- be•>!. "' lo, any IHllOO leli Of ,.,1 .... 10 IIGl.8jll ,e,~111 L•- lhell no1 ll<t 

held ,n <lelau11 lo, la.lute 10 make 11,,n p•ymenll o, lende<• of ren411l uni• tl•1ty !JOI Jay& afte• Ille - ol ihe aOol 6ha4 ~ IO l-• p<ope, 
1e<:o1oable in,11umen1 nam,og anoit.-, bank •• aoeni 10 ,_ auu, p.yme~• o, 1ende<• 

4. PRODUCTION ROYAL TIES Upon p1oduct,on of 011 and/or gaa, Lessee agrees to pay or cause 10 be paid one-hatt (112) of Ille royally 
prOYlded lor 1n lhts leaH 10 the Commsaione, ol Iha General Land Office ol Iha S111e ol Taxa1. al Austin, Texaa, end one-hall (112) ol 1uch royally to the 
owner ol lhe aoi 

(Al OIL. Royalty payable on 011. whdl IS defined as lndud111g aft hydrocarbons produced In a !,quid form al !he moulh of Ille weG and also as 
all condenaa1e, diahll.lle. and other liquid hydrocart>on1 recovered from oil or get run l/lrough a aeparalor or other equ+pment H hereinaner p,ov,ded 
1hall ba 1/4 part of the gro11 product,on or lhe marl<at value lhereol, at the opllon of the owner ol lhe 1od or the Comtniu,oner of tha Gene<al 
Land Olfa. 1uch val\18 to be daterm,ned by 1) the highest posted pnce. plus prem,um. If any, offered or paid for Oii. condentale. d11bllate. or 01he1 llquld 
hydrocarbons, respecllVely, of a like type and graVlly on the general area where p1odu* 1nd when run. or 21 lhe h~hest m1r1te1 pnce theraof offered or 

v 
0 
L 

1 
1 
1 
9 

p 
G 

paid In the general area where produced and when run. or 3) lhe gron p<0cHdt ol the .. 1e thereof, wtuchever It Ille graa1or ~ agrK1 lhe1 before O 
any gas produced lrom the leaaed premise, 11 IOld used 0< processed In a pl.In! It Will be run ''" of coat to the royeJty c,woe,- 1hrough an e<lequale Oii 
and gH aeparator of convenhonal type. or other aqu,pmenl at leHt H efflc,ent. 10 lhlt 1n !,quid hydrocarbons recovenble from Iha gH by 1uch mun, 5 
Wiii be recovered The req11lremen1 that ~ch gas be run through a separator or oth., equ,pmenl may be wa,ved In wr1hng by the royalty ownera OJ9Gn 1 such terms 1nd cond1tJOn1 H they preacnbe 

(B) NON PROCESSED OAS Royalty on 1ny gH (lnclud+ng llllred gH). which la defined U au hydrocarbon• alld ga--..s IUbsUlnoH no( 

daf,ned H 01l 1n 1ubparagraph (A) above, produced from any-~ on 11+d land (axcepl II prov+ded herein w,th respect 10 gaa processed In a plant lor 
lhe eX111ctoon d g11ollne bquid hydrocarbons or olher products) 1haG be 111 part of lhe grou prod11ct,on o, the m1111<et value lhereof. II the 
optlOll of the owner of the 1011 or the Commllllone, of lhe General land Office. 1uch val\18 to be based on !he h~hHI mall<et pnce paid°' offered for 
gaa ol comparable qual ty In Iha general ara• where produced end when run. o, lhe groH p,a peicl 0< offered to the producer, wtl•c:haver It the grHlar, 
provided that lhe ma,amum preuure base In meHunng the gao under l hls lea1e shall nol el any lme ex~ 14 6.5 pounds per &quara Inch -1>1olule. 
alld lhe standard base lemperal ure shal be s!Xly (60) degrees Fahrenhe11. comtdJOn lo ba mada for pressure IICCOfd,ng IO Boyle's law, and fOI 1pec,f,c 
gravity &CCOfdong to tests made by the Balance Method or by the most approved method of tesUng being used by the lnduauy 11 lhe time of 1es1,ng 

(C) PROCESSED OAS. Royelty on any gas proce11ed ., • gasol.,. pl.In! or 01/ler pl.In! 101 the recovery ol gasol,ne or Olher loquld 
hydrocarbons ahall be 1/4 part ol the rea+due gaa and the liquid hydrocarbon• eXlrKted or the marl<el value thereol . al the oplJOn of the owner 
of the 1od or lhe Canmistlorler of lhe General Land Qff,ce Al roya4ies due herein 1hall ba based on one hundred percenl (100%) of the total plant 
productJon of residue gH aunbullble 10 gH produced from !his lease, and on fifty percent (50~ ). or !hat percent aoc;ru,ng lo Lessee. WIIICllever II the 
gru1er, ol !he total plant p<oductJOn of l,quld hydrocarbon, allnbutable 10 the gH produced from lh• leue, P,OYided Iha! , hquld hydroeart>on1 are 
recovered from gu processed In I plan! ,n which Leuoe (or 111 parent aubsld .. ry or aflif .. te) owna en lnlare1~ !hen !he percentage epplicable lo liquid 
hydrocarbons 1hsll be filly percent ('°"') or the h~hesl pe1cen1 acetu,ng 10 1 lh•td party plOCUllng gaa through such planl 11ndet a p,oca11,ng 
agreement negot1.11ed al arm·, length (or If 1h11e II no auch 1h1rd party, the h~heat percent then being apec,fled In procesaing agrtemenlt Of conuacta on 
lhe llldustry). wll,chever 11 the gru1e1 Tne reapecttve royaH- on residua gaa and on l,quld hydrocarbona ahaft be detamuned by 1) the h,ghHt marl<et 
pnce paid o, offered lor any gaa (01 liquid hydrocarbons) of comparable qualoty In the general area or 2) lhe (IIOH pra paid o, ol!ere<l lor 1uch rHid\18 
gH (Of the -,ghled average gross ulhng pr,ce lor the ,eapactNe gredea ol hquid hydrocarbon•) whichever 11 the greater In no even1 however, lhan 
the royaltlff payable under thll paragraph be less than the royalt.es which WOllld have been d\18 he<I the gas not been processed 

(0) OTHER PRODUCTS. RoyaHy on calbon blaek. sulpn111 or any other productl prod\lced 0< manulaClured from gas (axcept,ng liquid 
nydrocalbons) whelhe• said gH be 'casonghead.· 'dry • 0< any other gao. by lractional+ng burn,ng or eny other proceulng 1hal be ! /4 part ol 
the g,ou p1oducl,on of auch productt or the mar1<e1 value thereof al !he opl,on ol the owner ol lhe 10tl °' lha Commlnlone1 of !he General und Offica 
such marltot value 10 be determined as follows 1) on the basis of the h~hell marlcet pr,ce of t1ch product for the same monlll In whoch auch product • 
produced, or 2) on the basla of lhe everage gron aale pnce ol Hell product lor lhe .. me monlh In wlllch 1uch product, are p,odllced wn1e11eve1 Is the 

greater 

8 
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S MINIMUM ROYAL TY Duong eny yHr e!ter lhe ewp,r•too,, of lhe pnmery term of IM IHM. II Iha leaM le ma"11a.ned by productlOn. lhe 
royal a paid under lht1 leaM In no event 1haiN be leu lhan an amount equal lo the lolal aMual delay rental her.., l)IOVlded othenou. there lhan be 
due and payable on or before lhe lall day ol lilt month 1UCCNd1ng lhe 1nn11111rury d11e of lhll IHH I l4#Tl equal to the toull IMUll rental leas the 
,mount of royalllet peod dunr,g the pre<:41dong y.ar ti P111grapll 3 of Iha leaae doel no1 lpealy a delay rental amount then to, Iha putpOMt ol Iha 
pan,graph the delay rental 8ffl0Unl shall be one <lofter (SI 00) pe, aae 

I ROYALTY IN KIND. Notw,wtand.ng 1ny other PIOVIIIOII III thcs luH at any tme 0( lrom tme IO lffle the -r of lhe IOil Of Iha 
Commoss,oner of the Gener.i Lind Olfa may, II Iha option of e tner, upon noc leu lhan s!X!y (tlO) days nota to the holdet ol the INH, requn lhat the 
pay,Mnl of any roya-.S ec:cruong to aucn roya~y owner under Iha leasa be made III kind The owner of the aoor1 or the Commintoner of the Gene,.t 
Land Offic,e·, nghl to laile 1ta royally ., kind ahel not dmonah o, negate the owner of lhl aoor, or lhe Comrnoealone, of the O.Mnll Land omc.·, nghll 
or LHsee·, oblig1t10M whether ftl)reu o, mpbed undar this le1M 

7. NO OEOUCTIONS laUN agONI lhal 11 royallltl ICCMng under 11111 lease (onckldong lhOM paid In kind) lhail be wlhoul deduction lot 
the COii of producing gathering atonng Nf)at11ong liHlng deh,<lretong oon,preuong p,oc:euing lt8MPOf\lllQ and othe,... .. malung the Oii gas 1nc1 
01he1 p,odudt hlflUndet ready for Hie o, UH Leu•• 1grM1 lo a,n,pute end pay roya~ ... on the groea velua r..,......s lndud,ng any rembut'Mmentl 

tor ""'"nee tues 1nd product.on ret1ted c:osts 

I PLANT FUEL ANO RECYCLED GAS No f0)'9"Y thal be payable on eny 111111 may ftptHenl Iha 1e ... I l)IOpor\Jorla!e lhaire ol any fuel 
used 10 procea1 gu producad he,.undet In any p<oc:eUlng plant N-•thatandong eny - p,ovalorl of Iha lease 111d tubfect lo the wntten - ol 
the owner of the toi end the Comm sl!Onar of thll GeM<81 Land Olfca La, ... may ....:yde g11 for gH I ft pUfl)OMI on the •- .,,..,,..... Of lot 
illjedoon 11110 any Oii or g1s producing formation underlytng the leased p,emlMS after the !,quid hydrocarbons contained III the gas haivt been ~ 
no royalt,es 111,1 be p1y1ble on lilt recycled g11 untC rt II produoad 1nd told or used by L,.... 111 1 manner whtch enlCiet the royalty c,wn.,. lo , 
roy•lty under this ..._ 

I ROYAL TY PAYMENTS ANO REPORTS Al royaltlff noc ta•en on kind thal be Plid 10 Iha CommoltN>ner of the Gener•! Land Offlca at 
Austin T exa1. In the follQY.. r,g manner 

Pey,Mnt ol r0y,11y on producs,on ol o• and gH ahal be•• provided., the Nial Ml lorth III the Toat Reg,111, Ru ... cumintly PfO'/ldl that roy1ly on"" 
II due 1nd mutt be ,..,.Ned 1n the Gener1l Land Olfoce on or before lhll !>tll d1y of Ille IICOnd monlh tuccaed ng the month ol produdlOI> and royllly 
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on gu ,, due and must be received in the General Land Offoce on or befo... lh• 15th d1y of the seccnd month 1UCCNdong the month of prodUdtOn. 
1ccomp1n•ed by lhe 1trid1V1t of the ovmer, manager or other authon.led egent, completed III lhe form 1nd manner prncnbed by the General Land Offlca p 
1nd 11\oW!ng the grot1 omount and d11po .. 1N>n of 111 Otl 1nd g11 produc.d end lhe marital value Ol the OI end gu. together .. lh • COl>Y of •~ documents G 
records or repo<11 conJ,nn,ng lhe g,011 produc:llOn. d••~•tJOn 1nd mart.el value lndud,ng g11 me1er reading• popelina ,..,.'I'll gH Into ,-,p19 end 
other~ or memoranda of ,mount p,oduced Ind put into ppehne, tanl<I, or pool9 ind gH ~11111 or g11 alorllga. and any other reporta or racorda 
wnoch the Generll Land Office may requi¥e to veroly the grou produdoon. d•$p()llllon ind mart.et v1tue In ,a caan thll ,uthonty ol , manager or egent 
10 ad for the Lessee hereon must be filad In tha General Lind Offa Each roy,~y paymen1 al\1U be ICICOfflP'n.S by I chedl llub schedule tLmffllry °' olher remlllanca - allowing by ttwl 111lgned General Land Office leasa number the amoulll of roya~y being paid on Heh leasa tf Lease• pay, 0 
h,1 roy,lty on or before thirty (30) dayo after lhe royelty 111ymant wH due. lhan LH ... .,_, • panelty of 5% on the roy,,lty or $25 00 . .,hoene,ar II 
greater A roy1lty l)lyment .,hich it over th rty (30) dayt 1111 1h1II awue e penalty of 10% of the royetty due or S25 00 whoc:hever II greater In aclcldoon ~ 
to a pe1111ty roytn•s ahll lCCI\Je Interest 11 1 rate of 12% per year, 1ueh Interest Wiii begin 10 1ocrue when the royalty II IIX!y (60) d1yt overdue 1 Aflldav,11 end aupporung documents WhlCh 1r1 not fJecl ""'8n due ahal lnwr I penny 111 1n 11t1ount Ml by the O.ner•I Land OfflrAo admlnalflliY8 rule 
Which II elfect1111 on the date When Iha 11fod1vrt1 or 1uppon1ng clocurnenll -re due The Lu ... 1h11J be1r eN rtlpontoboWy for payong or QIUIIIIQ 9 
roy11t111 to be p1id II prHettbad oy lhe due dale provided here,n Payment of the dehnquency pe1U11ty 1hel In no W9Y ope,.te to prohibll the State·, 
nghl ol lorle~ure II prOYlded by law nor Id to postpone the d1Je on which roy1hoe1 were oogin1lly due The 1b0ve pen11ty pro11111ons 111111 not IPPJv in 
Qltel of 11Ue d11pu1e u 10 lhe State·, portoon of lhe royalty Of 10 thll ponoon of the royafty In d11pute 1110 fn malket value 

10. (A) RESCRVCS, CONTRACTS AND OTIIER RECORDS Lessee aheU IMually fumah the Comm11mner of the General Land Otfoce 
With Its best posllble Hhmat1 of oil 1nd 011 reseMIS underlying tha lease or ellc>Qble to thta lease and 1h1II fumllh Hid Commaaoon11 w(h cop,e1 ol 
111 contrKta under which g11 II aold or processeod and a l 1ut>Mquent 1grMmanl1 ind 1mOndment1 10 tueh contrac:ts Wllhw, thlny (30) dayt altar 
en1enng Into or making aueh contracts, agreement, or emendmenla Sueh con1111c:t1 and egreemenll when recAt•ved by the General Land Office thal be 
held In c:onflclenca by thll O.narel Land 0111ca unleu othe,....• euthOIIZad by Llllff Al other oonllecll and recorcla peneinw,g to the product,on, 
t11n1po<11too,,. Hie and marl<etong of the Oii and glS produced on uid premaa1 including lhe boot.I and 1CCOUnts, ,~ts ind d.ach•fllll of 11 weh 
t1nks. pools ma1e11. 1nd p pelones shal at 111 tmel be 1ub10d to Inspection ind e111T11111toon by the Commtu- of the General Land Office, lilt 
Attorney General. the GovefflOf, or the represe<'llllMI ot any ol them 

(8) PERMITS, DRILLING RECORDS Wrrlten notca of ail opera1JOn1 on lhla lea11 1h1D be 1ubm1ttlld lo the Comm....,,,., of the Genarel 
Lind Olfoce by LHsee or ope,.tor fiWI (5) d1yt befo'I 1J)Ud d1te wett<over re-entry tempor11ry 1bandonman1 or plug end abandonment of any-nor 
wen, Sueh wntten nococe to the Generel Lind Offoc:e ahllll lndude cop111 ot Rl•road Comm1111011 forms for epploe:allOn 10 dnl Copies of-• 1,111 
a,n,plet,on reports end P"SISIIIIQ reports 1h1U be aupplied to the General Lind Offoce 1t lhe trne they,,. r.1ac1 .. ~h the Tex11 Ralroad Corrmuton All 
app11c111on1 perm,11, repo,11 o, Olher folmgs 1""I reterenca lhil IHM or 1ny apeofc -n on the le1-S Pf*TIIMI and that are 1Ubmit1*1 to Iha Te•11 
Ra,road Comma100,, o, any other gowmmenlJII egency 1h1I Include lhe word "Stale' In lh• title Adclll;olUlly In 1ccordanoe wlth R111road Cornm11.-
1ule1 1ny 11g111ge on the leased premises for lhe pul))OII of identrfy,ng wells . tank battenes or Olher ,ssoclated mprOV9ments lo the llnd must alao 
indude tha WOid ·s111e • LH- 1hlll 1upply the General Land Office ""th any reconls. ffllfl'l0rlnd1 IKXIOUnll reports cuttJngS end oore, Of other 
1nto,ma1Jon rellt ve to lh• ope,.hon of the at>ove-octibed pt9ffllee1 which may be ,equalled by the O.ner1I Land Office. In add IJOn to lhoM henllll 
axp,.11ly prOVldad for LHIM shall heve an alec:tnul 1ndlor red,oac:tMty aurwy ,,,_ on Ille bore-hole-· "1lm the baM of the aurlac:a c:asong to 
Iha 1ot1I depth of-• of el _ .. dnled on the ebove delCtt>ad prem1M1 and ,hal lllnamil I true COPY ol lhe log ol each wrwy on •ad> -• to the 
General Land Oltlce Wi1n111 i een (15) days 1ner lhl matung of 111111i.rvey 

(C) PC:NAL TIES i..s... ahal WICU( • panaijy ,.t,enever reporta - "'other melanell .,. not riled In the Genetll Land Of!lc:a -
dua The pena~ for late filing 1hal be tel by the General Land Offoce edmin,llralw rule -.t,,c11 • affect,... on the date wllen lhe maten•lt _,. due III 

the Generll land Olb 
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11 DRY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM. If, dunng the pnmary lerm hal90f and pnor 10 d~ and 
production of od 0t g11 on said land Les1ee should dna e dry hole or holet !her.on, 0t II' dunng the pnmary te,m hal90f end alter the d,acovery and 
1ctu11 production ol od o, git from tho le1sed premise, IUCh producbon thereof 1hould cease from ,ny cause Ill• lelse th.a not terminate d on °' 
before the OKpnuon of 11Xty (60) dtys from dlte of completJOn ol Htd dry hole or cessation ol product,on LHlff oonvnences lddlllonal dnllang or 
rewor111ng operauona u,.reon. or paya or 1ande11 the next annual delay rental In Iha ume manner H prOYlded In ttua lease H. dunng the lall year of the 
pnma,y term o, within aody (80) day. prior thereto. a dry hole bt compltltd and ab41ndontd. or the production of od o, OH should OHM 10< any cause 
Lt"et'a rlghta 111111 rem11n In tun force end tflec:t wrthout furthar operations uni~ the exp11111on of the prmary te1m. tnd W I.HIN has not ttsumtd 
productoon 1n pey1ng qu1ntrue1 1t the exp,retoon of the PMll,Y tt,m, Les'" may ma1nt11n thlt le&M by c:onduct,ng 1dchuon11 d ang or rewooung 
opera110n1 pu11uan110 Paragraph 13. us•ng the exp,,11,on ot lht pnmery 1e1m II the data of cesuuon ol prodUCIJOII under P11eg11pn t3 Should the fll'lt 
-11 or any 1ut>Mquan1 -• dnUad on Iha aboYe duc,lbad lend bt complalad as a shut4n oil or on -II Within the pm,ary 1e1m hertol, leuea may 
rtsWM payment of the annu1I rental in the same manner H pr-.S he11111 on o, before the 19ntal pay,ng data fol1owing the axporallon of allny (60) 
dlyt from the d1te ot COl'lll)letlOn of tueh 1hut-1n o~ °' 011 well and upon the 11 lure to make auch payment thil le&M ahal Ipso !lido 1,nnm,11 H ti the 
exp t1l1on of the prrn1ry ltflTl o, 1ny trne thereafter • thut-on Oii °' g1s .,... 11 located on the leued prtmllet. paymentl may bt made In ec:contance 
w,th lhe shut in prov,,wona hel901 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM If. at the a,q,nuon of the pm,1,y tenn nether Oii nor gas ii bt,ng 
produced on aul land but Lessee IS then eng1ged in dolling °' ""'°'lung opertuons thereon th.a IHH ahaJ retN1.n in IOlal ao long H opart\oons on 
aaocl wal Of lot dnl.ng Of rewo1111ng of 1ny lddillOt\ll waus are PfOMCUltd In go,od la !h and In ~,n1u,, manner without wilemsptoona ~ling mora 
than 1,x1y (60) da>-9 du•,ng any 0<i. such operation and d they resul in the product,on ol Oii and/ot gH IO long theraa~a, H 0, and/Of gas • p,odua,d 
in pey,ng quant ,a from uid lend o, payment of snut In oil Of OH -u royallou Of oompenuto,y royal aa • mad& H provided'" ti. least 

13. CESSATION, DRILLING, AND REWORKING If, lftet the up,111JOO of Ille pnrr11ry term prodlldion ot OJI DI gas lrom the leased 
prem- a'ter onca oblllnad. lhould ONM from any e&UM, Iha leaM ahal no1 term,nata, lasHe ocrnmtOCff addobonel dnlhng o, ,.......,,.1ng 
o-u,ona ..-,thin a1wty 160) daya aflar auch cetNhon. and lh .. leHa ah .. ,.,.,.,n In tu" ~ and ell«:t lo< ao long•• auch -rauona eont...,• In o-t 
l111h and In wooonanl • manner w thout tnterrupllona lotat,ng more than llxty (60) daya If auch dnllng Ot ,....or11,ng operaloona t'HtJI in the product,on 
of o I or OH, the le&M lhall ram1111 In ful IOfce Ind et'ect lo, 10 long as OJI DI gu • produced tram the le1sed pr8ITIIH1 In pey,ng quanbtiH DI peymen1 
or ,nut In od o, g11 wen roy111tes or payment of oompenutory roy,n- • maoe as provided herttn or II J)(O'lldect t>y leW If lht dnmg °' ,-,icinO 
-rations raau- In lhe compleuon of a -" u a dry hOle Iha lease will not tafffllrata d the LHIH commen... add-.l d.-rtng Of ~ 
gpa,at.ons w,lhin slldy (60) da>-9 a~tt the completion of Iha .... 11 11 a dry hole, and lhoa leaH ahaD ,..,,,..n in elltc1 so long .. 1..- conunuu dnl,ng Of 

lllWOtkinO opertllons In go,od faith 1nd In • wor11manll<t manner 11, lhoul tnlerruptoons tot.long more than slxty (60) d119 LeHff shd o...,. wmtan nouce 
to Iha Genertl Lind Office within lh,ny (30) d1yt of 1ny ceuatoon ol p,oductlon 
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G 1•. SHUT·IN ROYALTIES. For purpose• of lhll paragraph, "weir means any-II that hH been assigned a _I number l>y the atala agency 

having 1uriad1dJon ....,., Iha product.on ol 011 and 011 If. at any Ima after the axp,,atoon ol lht prvnery term of a leaH that. uni~ being shut In. -• btlng 
m1lnl1ined in fOfce and •"ta· a well capeble of produCJng Oii or ga, In paying quanbtoea la located on the leased p,ern .. , . but ol or gas ii nOI btlng 
p,oductd for IIIClt of tul\lble productton lacilrt.es o, ladt ol 1 1ult1ble marl<et then Lessee ITllly p1y 11 • lhut·ln Oii or gu roy11ty 1n amount equ1l to 
double u... annual rental l)(OVIOad In the leaso. bUt not leas than $1 200 1 yHr for Heh woN capable of produdng Oii or gn In paying quan111- If Q 
Paragraph 3 ol 1h11 1e ... dots not speoly a deley rental emounl, then for lhe purposes of lh18 pe,eg,aph. the delay rental amount shal be ona dollar ~ 

($1 00) par acre To be •"ec:ttve. Heh 1nt11l 1hut·ln o~ o, gH royally must bt paid on o, btfo,a (1) the aJll)l(lltton of the pnmary 1e1m. (2) 60 day. ,ttar J 
the Lea'" ce1H1 to produce Oii Of gas lrom the leased prernilas, or (3) 60 daya afte< l111H corrc,lttea a dnlling 0t reworkang opa11tion in 1ccord1nce 2 
with the le&M p,ovoatona, whichever date IS latest Such peyn,ent ,na11 be maoe on•h•K (112) to the C01TWT11U10ne1 ol the General Lind Offlca Ind one· O 
lwoij (112) to the.........., of the aOII If the ahut·ln Oii or gH roya~y ts paid, the least shall be -red to bt I produang leaH and lhe payment sh•• 
extand lh• te,m of Iha leau fOf • period of one yea, lrom the end of IN prmery term. or from the fql day of the month foao,..,g the month in wllch 
p,oductoon cusad. and alter thal. ! no autable produdlon f1cdthas or auuble marl<et for the oll or g11 wsta Le11et may uttnd Iha lea1e IOI four 
more auccesstve periods of ont (1) yH1 by payang the ume amount Heh year on or be!ore Iha a-q,ntlon of alch thu1·in year 

11 COMPENSATORY ROYALTIES If. duong lhe period the leau • ~aj>I 111 aflad b)' pa1ffi801 ol the lhul.., Oii Of OH royalty ol Of gH • 
sold and dal--.1 in pe~ng q~1nbtl81 lrom a wan located ... ~h., 0<i. thousand (1 .000) fNt ol Iha leased pr.,,,.... and completed In the sama producang 
re.-. or in any CIIM In whlCh d111n1ge II occumng Iha nghl lo cont,nue lo maintain the leaH by paying the ahul-ln Oil or gas roylly 11111 ce11t. but 
the lease 1h1I remain e~ lot the remainder of the yHt lot whlCh the royalty hH bean paid Tha I.IIIIN may muuin the leau lo, lOIH mote 
auocesaive yeara b)' leUN pay,ng oompena11o,y roya•y at lhe royalty 111e pnMded in the leaH ol the man.al •alua ol productoon from the wal aiusong 
the dra nage or wllidl • oomplettd ,n Iha Mme producing ,...,_, and w lhin one lholl11nd ( 1. 000) fNt ol lhe leased prenwes Tha c,an,pt,..a,o,y 
roya11y ii to bt pa,d monthly one-half ( 112) to tha CommuOOMr of Iha General Lind ()!IQ and one-half ( 1/2) to the .........., of Ille sol. btg,nn,ng on o, 
ti.fora Illa IHI day ol lhe montll lobv,g Iha month In wllch the Oii or g11 la producad from the wa• aiullng Iha drtinaga or that ii complalad in the 
111na prodUClng rasaM)lt and located Within one thousand (1,000) IHI of the leased pram- If the compenaato,y roy11ty pacl In any 12-month penod 
,a an amount leas than the annuel lhut·ln Oil or gH roya~y L•H• ahal pay an amount equal to the ddlertnca "'1thtn tlw1y (30) day. from the and of the 
12 monlh panod C-naato,y royally payni.nll v,hac:h are not tmely paid w I ICCl"8 penatty and lnte,-11 in a.:cordance w>lh Peragraph 9 of 1h11 
lelse Nona of lhelt provllJOOI ..-u1 rel,.ve Lesste of lhe obhgatoon of reasonable da,..topmant nor the ob&gallon to d..i ol!Mt wtUs H p,OVldad III 
Tt.at Natu111 Reaources Coda ~2 t 73, hOwtvar. at Iha daierm n1t100 o1 the Convnluioner, and ,.,,th the C01TWT1tutoner1 M1l1tn approval. Ille paymen1 
of companutoty royak18a can 111..ty the Obl,ge1oon 10 onn onset -ns 

11 RETAINED ACREAGE. No!Wlth,t,nding any provillon of thll iuH lo tht cont11ry, 1ftt1 I wan p,oduc,ng Of capal>la of produang oll Ot 
ges haa beon completed on the leased prern-. Letlff lhaU taart11t the diligence or a ranon1bty prudent operato, 1n dnlllng audl ldd11JOn1I wall or 
walls II may be reatlOflably nece111ry for the propa, development of the leased pr8ffllses and In mar1ltt1ng the produCbon thereon 

(A) VE.RTICAL In Iha evanl lh1a laaH i. In lore. ond affact lwo ('I yea11 alter the ••1><ratoon date of Iha pnmary Of a><tandtd tam, n aha• then 
tarm1n1te at 10 111 or the leased praffllles EXCEPT ( 1) 40 acres aum,undong Heh oil ..-el capable of produc,ng wi pey,ng quantities and 320 ac,u 
1urround1ng Hell gas ..-el captble of produong in paying qu1nllllt1 (1ndUdng I Shut·in 01 or gu wan II J)(O'lldect in Partgrtl)h t• hereof), DI • ...,., 
upon wlllCh LOSIH • then engeged tn con~nuoua dttlllng Of rewor11,ng _,.IJOnS or (2) the number of ""'' Included in • produc:mg pooled ut\11 
pu,.u•nl 10 Te•H N•turol RHourcao Code !12 1!11 ~2 1~ Of (3) such graelar or IHHr number of au.a H ""'Y then be oJlocalad IOf p,oducton 
pUrpoHs to a pi0<ehon un4 fo, eadt such p,oduong waU under the rulea and ragulaloona of the Ralllold Commasion ot Ta.a, Of any •-
1gency DI other g01,emmenlll 1uthonly ~•,nng JUIIIClodoon I! II any i.ne after the a!!adhle dite of the pertial termin11Jon prOYillOnS hereof Iha 
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applocable l'ltld Nies are Changed o, the Mii o, wells located !hereon are reclasa•fied so lllat lea KfNge IS therea~tt allocated IO uid we• o, wella to, 
prodUdlOn purpoHa lhll le1H 11\aQ lhelllUpOII iorm,n1te 11 10 11 lc:tHge not thereafter allocated to 11,d wel o, well fo, PfOdUCIJOn purposes 
Notwott..11nd1nv the termination of th,a leaH H 10 1 pon,on ol the lend a oov.red hereby. Lu ... ahal nevetthlleu cononue 10 heYII the nghl ol ,ngrna 
lo and egreu from the lenda atMI aubted 10 th,1 le1H for 111 purpo111 deacnti.11 In Par.graph I hereof, togeth11 "'1th Htamenll and ngtu~-way fo, 
eXJ1Ung toads. IXllhng p1pehn111nd olhtlr ex11tlng laohtlM on. over Ind 1c:tou 11 the lands d11cr1ti.d ,n P1ragraph I hareof ("Ille ret11111d lllnd1j, for 
access to Ind from lhe retained llnd1 and lor the galhlnng o, tren1port1t10n of 04I g111nd other m,neral1 produced from the retllflld lllnd1 

(8) HORIZONTAL. In 1111 even I 11119 IHM Is tn force and effect lwo (2) y11ra •~ lhe e,q,tflt,on date of !he p<mery 0< extended term c lhal 
futther l1rm,nll1 H to al depths bllow t 00 Ifft bllow the lotal depth droted (h111in1~r •dMpef d~h1j In each we• locai.d on IICtHQI relllnld tn 
Par.graph I& (A) lbolle. unleu on o, before two (2) yea11 after lhe pnmary o, ext~ llllm LISIN pays an amount eq111l 10 one-MW (112) of the 
bonus ong1111lly paid H constde<ahon lo< tnaa lease (H 1peonee1 on pege t hlfeof) If auc:.h wnount • paid tnla 1e ... 111111 bl III fOICa and 11'!0<1 H to 
1uch deeper depthl Ind IHI l8ll'Nlltll0n 1h1U be C1el1)'9(1 fo, an lddc1111111 perlOd ol two (21 yaar1 and IO IOng theraa~lf n Oii o, gH II p,odUC9d 1n 
pay,no quantollN from 1uch dffl)er depll\1 cove'9d by th,s lease 

(C) 101:NTIFICA TION AND FILING Tha 1ur1ace ICIHQI ,eta nod hereunder IS 10 eac:11 wel1 111111. 11 nearty IS prac:tlall ba in the form o1 a 
aquare weh Ille wel loalted In 1111 c»ntar thereof ot auch other 1hltpe 11 may bl appro'lld by !hi Comnus1toner ol lhe General lerid Office Wdlltn 
thi11y (30) daya aftu part,1l lermln1tM>n ol th11 le1M •• prolllded herar, L111H ,,.., necut1 1nd record I rale111 01 rei.1 ... conuunlng • utllfldo,y 
legal dHcnptlOn of Iha 1cr110• 1ndlor deptha not retained hereunder The recorded rel1111. 0< a c»rt,lled copy of awne al\111 be rolld In the General 
Land Off a . 1ccomp1nied by thl n1tng fee pr1scrlbed by the General Lind Office Niel 1n effect on the data the r111ne II filed II LIHM falls o, rafu111 
to execute and record aueh rele111 01 releases w1th1n ninety (llOJ days after being req1111ted to do ao by Iha General lend Olla. !hen Ille 
C-r II h,a toll d11ct11lon may d11ign111 by written in1trumen1 1111 1cr1ag1 and/or dlpth1 to bl rele- lllreundlr Ind record ouch 
1n1trumant 11 L-'• e,q>1nH 111 1111 county or counbe1 where the lease II located and In the olf'ICIII recO<da of the O....taJ lend Off'a and 1uch 
deJIOlllltOn 111111 bl binding upon LIIIII fo, a l pulp()leS 
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17. OFFSET WELLS . Nl~hlr the bonus . delay ren1111 no, roy,~ ... paid o< 10 bl paid Undlt lhll lelse ,,..n,...,. LIIMI of hla obllgauon 
to protect the of and gu undll the abcwe-descrt>ed land from be,ng drallled LH- aublllMI IIOll\llf o< oth1r agent III control ol the le­
pram1M1 ahalt dnlf 11 many welle II Ille fec:t1 may jullofy and 1hlll uH 1ppropna11 rn11n1 and dnll lO I depth fllc»luty to pr.- undue dnunaga of 
otl and gu from the llaMd prem11ea In add llOn, If oil and/o, g111noukl be produc»d in convneroaJ qu1nMt11 w(hon 1,000 fNt ol the leued premtMI 
o, 1n any tall where Iha le1Md premlSIS II being drained by prodllCIK>n ot Oll or gas the L11111 subleUH receiver o, otlllr egent In control o1 the 
IHSld pram1111 1h1II III good faith blg•n lhe d11 l,ng ol • wel 01 we Us upon the le1Md ~ w.thr, t 00 days 1111< Iha dra,n,ng well 0< well o, the 
well or well• compleled w,th,n 1,000 IHI ol the leaMd prem1S11 11111 produc,ng In commercl81 quantoliH and ah .. proaecute auch dnll,ng wtth diligence P 
F1,lu11 to aa1t1fy the 1111utory offMt obhg1t,on may 1ut>,1C1 thla lea11 and Iha owner ol 111• IOl'a egency nght1 lo lorla4ura Only upon the dll1rmin11,on G 
of the Comrniuioner al the General lend Office and with hos wt11ten approval m1y Iha payment of compensatory roy111)' undlt appllc.abla 1t1Mory 
p1rameter1 11~1ly lhe obllg1uon to droll an olfHt wel o, welts requlled under th11 pa,egraph 

11 FORCE MAJEURC. If a~ar I good 11,th effort L .. 11e ii ,,,_nlld from complylng wi!h any 1xpr111 0< lrnpfiad COll*llnl ol U. lease 
from conducting dn .. no operat,ona on the laalld pflffllleS. °' from producing oil o, gas rrom Iha l1111d prerTWa by reason o# war, rebalon. nols O 
atnket acu o# God. o, any valod oldtt. rule o, ragu t,on of govef'Mlll'II autholcy, !hen wt, le 10 prevenled LeUH a obllgallon to comply w th ouch 

5 covenanl 11111 ba 111Spended and Le- 1hltl not bl •lb• lo< damages for f11M1 to comply ""th auc:h covenantl ldd t,onaly, thll lease ahaft bl 
eJ(lendld Wh111 LAIUII • fll'e"'nled by any audl cause from conducting doling and rewo<t<,ng open1to0n1 0< from pn,duang ool 0< gas from Ille le- }. 
pr- Howe-, nolh,ng ,n lh• par.graph ahll 111-,,d the payment of del1y rentals in order to maint11n lh11 lease In ""ICII dunng lhe pm,ill)' term 
In the absence of such dn no or rewonung ope11lM>n1 or product,on of ool or gas 1 

It WARRANTY CLAUSE The owner of lhe aool warrants and 1g1H1 10 defend 1,111 lo the le11ed f>'l""HI II the owner or the aotl dllaults 
In payments owed on Iha leeaod prem1Ha, thin LeUff m1y reclffm Iha nghta of Iha owner of lhe ao~ In lhl le11ed pram1Hs by paying 1ny mottgage, 
1ue1 o, other t.ena on the le11ed pram11N If Lll18e makaa paymenll on blha~ of Iha owner of Iha IOII under 1h11 p1ragraph, L11111 may recover the 
cost of !hell payments from the renlll and roya has due thl owner of thl IOI 

20 (A) PROPORTIONATE RCDUCTION CLAUSE. 11 lhl owner of thl soil OWM le11 than llle entre und•vlded Mltfaca - In the above 
cle1cnbed lend whether o, not LH ... ·1 Werell la spac,fled hlra,n than Ille roya"•• and rantlA here,n prOYlded 10 bl paid to the owner of Iha IOll 111111 
be paid to hln In the proporoon ""11Ch h• interell be1rs to the entn undMded surface Mt1l1 and the roylll.oes and rental her1111 provided to bl paid to 
Iha c- ol 1111 Ganet1I Lind O'flCI o# lhe Stale ol Texas ahaq be w..w .. proport,onately reduced HoWIVer before L11111 adjuslS 1111 
roya"y 0< rental Clue to the eomm.a1011er of the General lend OtflCI. LAI ... or his 1Ulllonz9cl repreHntalNI mull 1ubtNI to 1111 Convnlls- or the 
General Land Olfoc:.1 a wn1t1n 11111m1n1 which expll,01 lhl doscrepancy bl-n lhl 1n1e1111 f)llrportedly le111id under ttua leaH and the 1ctu1l 1nter111 
owned by the owner of the IIOd The Commossioner of the Genaral lend Oftlca ahal bl paid the value of the whole p,oductlon 1lloclble IO any und,"1Clld 
,ntarHI not covered by a lease. 1es1 the ptopo,tlOlllle development arid produchon coll ailOClblll to such undlYlded 1nt1re11 Howewr. 111 no event 1111111 
the Comm.11l0fllr ot the General lend Ohice r-lVI 11 1 royany on 1111 gross productlOn aloclble IO the LlndtvlCled Interest not lellod an amount leu 
lhan llle v1lue of on ... lxtHnth ( HUI) of auch grou producoon 

(8) REDUCTION OF PAYMENTS If dunng the pn,nary term, a f)OtllOn of the land covered by lhll 11 ... • inCluded w,tt,,n Iha bound11111 
of a pooled uM 11111 hu been approved by the School Lind Board and 1111 owner of the IOI In accotdlnc» w.111 Natural Reaoun:aa Codi SlcttonS 
S2 1 s I ·S2 I~ or i II any trne 1!111 the axpnllon ol till prrnary term 0< lhe axtaridod 1erm. thia 1e ... covera a lelMr numbll of 1c:t11 thin !hi ICKll 
amount deac:rtbld "'""' PIY'"lnlS lhal ire midi on I per acre buoa hlrlllndlt •"-11 bl reduoed aa:ord,ng lo lhl ,,.,,,,t,e, ol acre1 PoOled released 
aurrencleled o< othe""'" MY1red ao thel ~nts dellllfflltlld on I per IOI baa• undlt Ille terms ol 1114 INM dunng the pnmary llrrn ahll bl 
calculated based upon the ntllllber of 1cres outside lhe boundaries of • pooled UM °'· H aner lhe 1xpra1,on of the prrnary leml the numcer ol lCIM 
actually retained and co.e111d by tlul lease 

21 USC OF WATCR. Les ... ahlll have lhl nghl to uM waler produced on uld lend fllCllll,Y for OPlflllonl undll tllll ltase IXcepl wate, 
from wells o, tanks ol Iha owner o r the 1001. provided hOwever, LHSII 111111 not u11 potabt.. water o, W11ter suitable fo, llvlllodt Of lfflOIIIOn PIIIJ>OIII 
for w111t1tooc1 opera1ton1 Yw1thout the pno, con11nt of the - of the IOI 
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22. AUTHORIZED DAMAGES Lenee lhlll pay tho owner of the •o• for d1rmg• CIUSad by Cl oper11JOn1 10 111 peraon1l property 
1mprowmenta. ,,.,,.atod< ind cropa on 111<1 llnd 

23 PIPELINE DEPTH WNn flquHled by the owner of the 10( Lea ... 1h1ll bu,y ia p pellllff below plow depth 

24 WELL LOCATION LIMIT. No well ahlll be dnlod nearer thin !WO hundred (200) feel to any houH or blm now on uud prem- W1!110UI 
the wr~!en c:onHnt of the owner of the aod 

25. POLLUTION In devt1lo!mg th.a 1111 Leaaee shall use the highest degree ol ca,. and •• Pf'OI* Nlegu1rds lO pr9-.nt POllueoon Wtthoul 
lm(,ng the lorlg()lng, polutoon of c:o11stal wet 1nd1, n11ur1' WlltfWlys, nvera and impounded Wiler 1h1U be pr1vt1ntad by the use ol conu,nmen1 
fac;II !>ea aulfeienl lo p,e,,ent •P llge, lfff)lg<t or ground waler c:on11m,n1ll0n In Ille ewnt ol pollutoon, Le- shel UH 1111 me,.,. al b d11poul to 
recapture 1ll Helped hydroc:1rt>on1 or other pollullnt 1nd ah1I be rHpons bte lo, 11 CWT!• to publoc 1nd pnvlle ~ L- w• bullcl end 
mainrev, fencn 1round u llush. sump end dra,nege p,ls end link battanea ao H lo P'Olee::I J.,..tock 9011n11 laea d.,,• or lnfUIY end upor, 
complet,on or abandonment of any wee or M s. L111ee •h•• fil and iellel 11 slush pots ind c,el1ra 111d completely cle1n up the dnlling, te ol 11 n,bbolll 
thereon LIUM 1/11ft, Wllill condudlng oper1ll0n1 on the le1sad pre!ffll!S l<ffP 11ld premlHI frH of 1U rubbish Cini bolt1e1 P1P11f cupa or galblge 
Ind upon completion ol oper11,on1 ahel reato<e lhe IUrflCII of 1111 llnd 10 H 11111 b ongllllf cond uon Ind c:onlOUl'I U II pqcliClll>la T1n1<1 Ind 
eq~ WII be ~ept p11"tld Ind p,Hent1ble 

26 REMOVAL OF EQUIPMENT. SuOjld lo lmtlllonl In th11 p.1f'lgr1ph. Lea- •hi• lllve Ille nghl lo removl ll\lCNlll,Y and ftJtu,.. pllClad 
by Let- on the lelSad premOHS, lndud,ng lhe nghl to dflYII and remove casing wihln Oll4I hundred twenty (120) days•~• the expnt,on or tile 
termin11toon of thl9 1eu1 UNIH the owner of the ao• gr1n11 Les ... 1n e)(l1naion of tna 120-diy penod HOY11eY1r, LH ... mey nol remoYI c:ellng from 
1ny """ Cll)lble of ptOduc,ng CMI Lnd gH in p1y,ng qu1nl1t.e1 AddolJ<>noly L•- mey not dl8w and l'lfflO"' c:11,ng uni I ol\., thirty (30) doya wnctan 
not,ce to the Convn11s,oner of the Gener1I Land Offai ind to the owner ol the '°" The owner of the '°~ ahll beQome the owner ot any m1Chine,y 
fi)(lures or cas,ng which 1r1 not bmely removed by Lessee under the term, ol this p11agr1p11 
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77 (Al ASSIONMENTII Under Ille C:Ond,llOnl conlllMd '" th,1 poregr1ph Ind Poregraph 29 ol th• leaH, 1111 rtghll Ind .. 11111 d .. ,,., 
piny lo 1hl1 IH H may be 111,gned In whole or In PIM ind the prov,1lon1 of 1h11 IHM 1h1II 1xt1nd to Ind bl blndang Ul)On the,r he,ra devlsaes legal 
repreaentatJVH, auccnaors end assigns However I chanoe or dMSIOl1 11 owne11h,p of the llnd. rentata or roy11t111 will not enllrge the obl,g1t10111 of 
Lessee dmlnlsh the rtghts p11111loges and eslllles of Lessee mp11r the 1tteaM1neS1 of '"Y p.1ymen1 mllde by leHN or Impair the et!ICtMlneu deny 
1ct performed by Les ... And no c;t,ange or dtvillon In ownerahlp of the land, renllla, or roy1llH ah1tl buld Len" for any purpoae until lhtrty (30) d1ya P 
ofter the owner of 1111 IOll (or h11 ne1,. elev - leg1I repr-n1111ve1 or 1uogn1) I\Jrruahel the 1.e, ... with aol•l1ctory wnttan eVldenc-a of the c:ll1nge G 
1n ownership 11cluch11G the oog,n1J recorded munmenll of t4 e (or I certJfoed CDf1Y ot sudl ong,nal) when lhl owne!'llllp changed blcauM of • 
conveyanc,e A total or p.1rt11t 111,gnment of th• lease 1h1I. 10 the emnl of the 1r1tere11 111,gnad rellew and dllch1rge L11- of aff subsequent 
obllg1tJOna under th• lelse II thll tease II assigned 1t1 u ent,rety IS to only p.,n of the acrnge, lhl nghl end op\ion to p.,y rellllll llllJI be aPl)Of1,oned 
es bl""Nn the HY1rel .......,. rellbly ecc:ord ng to the 1111 of eldl, 1nd fallu18 by one or mc>l8 ol them to p.,y h• ah1ra of the 18nlll ohaU not lfflCI 
th•• le111 on the PIM of lhe llnd upon ...t,,ct, pro roll ren11t1 111 ume y pad or tendered no-vet, If I/le 111,gnor or 111,g.- does tlOI ,,.. 1 c:en.folld Q 
rx,r,y of aueh 1sslgtv111nl II the General Lind Office before the next rental paying date lhl 1nw1 le1M lhal termu,111 for flllu,. IO p.,y the entft rental r.. 
due under P111g11ph 3 E~eiy ess,gnee 11111 slJCCffd to •• nghts end be 1Ub1ect to 111 obllgationa la h.. end penalt,es OW.ii to the Stste by the ..J 
or,g11111 letHe or 1ny pnor Hsignee ol the lene lncluchng any flabolrt,.. 10 the Sllll lOt unp.,od royett111 I 

18) ASSIGNMENT LIMITATION NOIWIChttand,ng 1ny prov...an ,n Plll'lgraph 27(11 If IN_,.., of the IOII 1cqu,rn th• lean Wt wllole or In L 
part by eu,gnment Ylllthout the PflOI Y110tten appro,,11 ol the Commluloner of the General Lind Ofllce. lhtl lun ta VOCI IS ol the trne ol au,grwnent and 
the agency power of the a..ner may bl forfe4ad by the CommiulOOllt An ns,gnment 1111 be trNted II W I were mlde 10 the O'Mllr ol llle IOII If the 
1aa,gnNla 

( 1 l 1 """"" .. ol the .....:er or 1111 ,oil 
(2) 1 corporat,on or aubsld•a,y 1n Yll!uclt the owner or the so• • • pnnapal Slockholder or , 1n employee ol such a cOfpom,on or 1ubetd11,y 
(3) 1 pa11nershll) 111 whch the owner of Ille to• ta I p1rtner or II 1n employee or IUCh I p1rtnerah,p. 
(• ) 1 pnnopel llockholder or empk>yN of the corporet,on ..nch II the owner ol the 10~ 
(5) 1 p.,rtner or empjoyee ,n • pertnerah,p ..noch II the owner of the '°'' 
(8) a llduoary for the owner of the 101I lnduding bul nol lrn1llld 10 1 guanhan, tn,1lff, executor. 1dm1noS111tor recelYlr or con1111Y1tor for the 
0wne1 of the 101. or 
(7) a family member ot thl owner of the sod or r1t1te<1 to the owner of the IOll by m1rn10-. blood or adopuon 

21 RELEASES Under the condt.ona conll ned In u,,. p.1r1gl8ph 1nd P1regr1ph 20. leaaN mey II 1ny t,me execute Ind dall\llr to the 
owner or the ao• and plar.e of record I rele111 or rete1se1 covenng eny pon,on or po,toon, ol the leased premlna and thereby 1urr1nder th• leln II 
10 1uch pon,on or pomons. and be relieved of 111 subMquenl obl,gabons II to ecruge ,urrendlred II any P.,M of th• le111 II property aurrendered the 
delay renlll due Under this le111 111111 be l'ldUClld by Ille proport,on lhat the surrendered ecreege be1ra 10 the ICIIIOI Which WII covered by lh11 lelH 
lmmldlat1iy p,ior to 1ut11 aur11nder, howeYlr, auc.h rele1M .,.a, not ••I- Le- of 1ny llebll l,ea ..t1ieh m1y h1"8 ICCIUld under thla lelH prior to Iha 
aunender ol 1udl ICfNge 

29. FILING OF ASSIGNMENTS ANO RELEASES If all 0t 1ny part of this !lase• 111,gnad or rete1Sld, aueh ua,grment or rete111 rrus1 be 
recorded 1t1 the county ... 11111 the l1nd 11 111uatld end the recorded 1n1tn.ment. or • copy of the ..corded 1111trument c:enl>ld by the County Clerk of the 
county In ..noc;h the 1n11n,ment • IIOoldld must be flild In the Generel LI~ Ofllee .,.•hon IIO d1ya ol the 1111 eucuUon date aocompel'lllld by the 
prescribed filing fM II any such 1u,gnmen1 11 not '° fJed the nghll IOQund under th• •• 11 Iha• be lt.qld lo lorfeture 11 the op11o1, of the 
Commiss- of the General Lind Office 

,o, OISCLOIURE CLAUSE. All pnMaiona pena no,g to the te1M ot the -!Old llnd have bffn lncludld In th• lnlin.ment. 
tne1ud,ng the statemer,1 of the true c:on11der1uon to be pad for the 1lllCU1oon of lhtl leln ind llw nghls ind duties ol the parto11 Any coll11111 
1greementt concerning the de•elopment ol otl ind gn lrom the l11sed pr9,- "'hleh 119 nol conllined In lhtl •111 reno., U.. le111 111valld 
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31. FIDUCIARY DUTY. The owner ol lhe soil owes lht Sl alt I fidUdary duty 11\d mull fully d1ldalt any lads 1fltdlng lht Slalt'1 lnleresl In 
tht leased p<em1aea When the lnterHII or the owner ol tile ao•I connct with those of lht State, tht owner of lht ao<I • obltgtlled to put the State I 
tntera,i. before h• person.I lnte-ts 

32. FORFEITURE. If Lessco shall 1111 or refuse to make the payment of 1ny sum within lhllty d1y1 1fttr d becomes due or d Lessee or an 
author11.ed agent 1hould knOWtngty make any false return or false repofl concerning p,oductJon or dr~Mng, or ~ L.._ ahal faJ or refuse to dnU 1ny 
offset -11 or -11, Ill good l11th H requored by law and the rules and regul11JOn1 1clo9ted by tht Comm .. 1oner of tht General Land Offl<» or H Las ... 
1hould lal 10 file rapof\1 In Iha manner required by law or r,u lo comply ""'1h rules and ragulahons p,omulg1led by lhe General land Office, lht School 
Land Board, or lht Raolroad Convn,ss1on. or 11 Lessee should refuse the p<Ol)er aulhorty 1oceH 10 Che records pertaoning to oc,ereuons or d uuee "' 
1n 1u1h0med agent 1hould know,ngty r,11 or refuse 10 glvt corred 111form11lon to Iha p,oper tulhOnly, or knowtngly r,~ or refuse to fumtsh lhtt Generel 
Land OtflCII • correc1 log of any we•. or II Lessee 111811 knowingly 111olate any ol the maten.l provtslOna of thts lease, or If lhll lease II assigned and the 
asaognment IS nol filed In tht Gtntr1I Lind Olf',c;.e H requlrOd by law lht rtghl.l 1oqulred under lhll ltlH 1h1N be 1ubtect 10 fottetture by the 
Cornmllaooner and he lhal lorfeot ume when 1uffiaenUy Informed of lht facts which aulhonra a lorfe,ture, and when forfe,ted lht atH shaJ again be 
subjed to lease under the terms of the Rtthnqu11hment Ad. However, nolh,ng here,n lhal be conatruad as waiving the aU1om1Uc termonabon of lhta 
lease by oper1t,on of law or by reason ol tny 1pec1al lmnauon 1n11ng hereunder Forfe4ures may be sel tslde Ind lhll leese Ind 11 rtghtt thereunder 
re11111ated before lha nghll of ano1her Intervene upon aau1fec1ory evidence to tht Commtu,one, of lht Generel Land Office of 1.-ure comploance "'th 
tho provi110r11 of the IIIW and or th .. lease and the rules and regulat10r11 that may be edopted relatrve hereto 

33. LIEN. In 1CCOl'd1noe With Texas N1tural RHources Code 52 136. the 51111 1h1II have a first .. n upon al o• ind gas ptod\Qd from the 
area covered by this lease to secure p1yment ol 11 unpaid royalty and other sums or money that may become due Undlf thll leese By aocep11r,c;.e ol 
lilts leue Le-grantl lhe State. 1n add,toon to tho hen provided by Texas Natural Resources Code 52 136 1nd any olhtr appt1Ceble atatu1ory hen an 
expr9ss contractual i..n on and ueunty lnterut In all leased m1nanila In and u:tr1ded from th• leased p,wnlns, al prooNds wllcl1 may accrue to 
Lessee from the sale of auch leased m1ner1l1 whether such p,oceeds ire held by Lessee or by I lhlltl p1rty, and 11 rorturt1 on and lmplovemenll to Iha 
leased premises used In oonned,on With the product,on or p,oceu,ng or such leased miner111 In oroer to secure lhe payment ol all roye,lles or other 
amounta due or lo become due under thtt lease and to IMIQjre paymenl ot any damegH or Ion th11 Lessor may ,utrar by reason of LHsee I b<aach of 
any c:ovananl or cond~,on or lhla lease. whalher express 0t lmphed Thia l,en and aecurrty lnlereat may be loracloMd w(h or "'1lhout court prooaed,ng1 In 
the manner pl'OVICled In lht Title 1. Chip 9 of lhe TeX11 Business 1nd Corrvnerce Codi L- agrees lh1t lhe Corrvn1H1ontr may requ,re Lessee to 
execute 1nd record such lnstnrnents as m1y be reeson1bly neces11ry to adulowledge. 11tl0h or perftd lh• hen Les ... hereby represents lhlt there 
are no pnor or 1upenor ~en, enatng from and rellung 10 Le11M a ldlVl!les upon the llboVe-oesc:nbed property or from Lessee a acqulllUOn of this lease 
Should Iha Comm11aloner at any time determine that th11 represente1oon II not true, then lht CommoHione< may declare lhlS lease lorfeted u provided 
hera1n 

34. POOLING. Lessee Is hereby granted lht nghl to pool or uM121 lh1 roy1lty Interest of the owner of the IOll under lhis lease With any other 
leasehold or mlnerel Interest lor 111, explorauon, develOpment and producuon of Ori or gas or either ol them upon the urne termt IS ahll bt approved 
by the S~ Land Boaro and the Comm,uloner of the General Land Office for the pooling or un,t11.lng of tht 1111 ... ,1 or the State undler lh• leue 
pursuant 10 Texas Nalural Resouroea Code 52 151-52 tS4 The owner of lhe aod agrees thll lhe tndus.on of th11 proviaaon In th11 lease 1111slie1 the 
execution requ remenls 111ted III Texas Natural RHources Codi 52 152 

35 INDEMNITY. Lenee hereby release, Ind d ,lcharges lht Sllta of Texas and the owner of the aol, thew officers employees. partners 
agents contractors auboontrlldors, guests ln\lltees, and their r9apec:t,ve succHaors and assigns. of and from al and any ad10r11 and CIIUMI of adlOn 
of every n11ur1 or other harm. Including enwonment1I h1rm. for wh•ch l'ICOlllry ol damages le aought tnclud1ng but not lmltld to. an lossea and 
expenses whleh 111 C1used by the 1cttv11les of Lessee. 111 office~ employees, Ind agenl.l anting out of lneldenlll to. or resullng from, the oper11Jon1 
of 0t tor Lessee on lht leased pr..,,...,. hereunder, OI that may 1nae out of or be oocuoonld by 1.e-·, brHch of any ol the tllffll OI pn,v1110r11 ol th11 
Agreement or by any other negligent or atnctly 1 .. blt act or omuoon of Lessee Further, Lessee hereby agrees to be habta lot, exona<ate. 1ndemntly 
defend and hold harmless lhe Stall of Texas and the owner or the soil !heir ofllcers. employees and agenll, lhu 1uoceu011 0t ass,gn, 119111111 any 
and 111 cl1m1. lllb~ lJet losses dam11ges ICIJOns personal tnJury (includ,ng deelh), costs 1nd expenses or other hlrm for which recovery ol d1m1ge1 
II sought, under 1ny theory tnduchng ion contr1ct. or 1tnct h1beilty, tndud•ng attorneys' fees and other leg1I expenses Including lhOH relatld to 
env.-onmenUtl hezar<IS on the leased premises or 1n any "''Y related 10 Lease•, la~ure to comply wrth any and •• env,ronmenu,t llwl those 1ns1ng 
fr0tn or In any way ralaled to Leuee's ope111Jon1 or any other ol LH ... ·a ac:trv1t,e1 on the lea141d pram,sea thoM anrmg fnlm LaHM'a uM of the 
aurlace of Ille teased p,em .. , . and thou that may AMI out of or be occasioned by Leuea s breach of any or lhe terms or prOYIIION or th11 Agr-nl 
or any other ad or om11110n of Lessee, ns d1rtdors officers, employets partners agents. contr1CI011, 1ubcol'llr1d0t1 guesl.l, lrMIHS and lhe•r 
respective 1uoce1S011 and u11gn1 Eich usignee ol th• Agreement or an Interest therein. agrees to be Uble f0t, exonerate. lndlemn,ly defend and 
hold harmlesa lha SUit• of Texas and the owner of the 1011 the,r officers employees and agenta In the aame manner p<OYlded above In conneCIJOn wih 
the 1aMt,e1 of L-. Its of!lcera employees and agents u deacnbed abow. EXCEPT AS OTttERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
TH! INDEMNITY OBLIGATIONS ANDIOR UA81UTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL B! wtniOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY DR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

31. ENVIRONMENTAL HAZARDS. Lessee shall use lht hlQhHI degree of Cite Ind 111 rHSOOlblt ufeguarda to p<evtnl oonllmln.tJOn or 
pollulJOn of any envwonmental medium, Including aod, surfaca waters, groundwatet, sedmenll. 1nd aurfaoa or subsurface 111111. ambient u or any 
other env.-onmenllll medium III on. or under. the leased p,emrses by any waste. polutant, or contemtnant Le111t 111811 not bring or perrna to rema,n on 
the le11ed pr81T\11ea any 1abe1to1 containing m1teri119 exploslvts, toxic matarials, or 1ubal1nOH regulated as hazardoua weatff haZlrdou1 mallnall 
hazardous 1ub111ncea (H the term "Huardous Subslance" Is derrned In lhe Comprehenarve Envl10M11nlal Reaponse, Compenut,on and Llabil¢y Act 
(CERCLA), 42 u SC secuona 9601 , 11 seq). or toioc substances under 1ny feder11, ,11te, or IOc:al llw or regulat,on fHaurdous Matenal1"). txetj>l 
onl•nary prOdua, commonly UMd tn eonnec:t,0n w,u, oil and g11 explo,.llOII and d-lopmen1 opereuona and 1tored In tht usual manner and quan~UH 
LESSCE'S VIOLATION or THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL 1ND£MNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEC'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
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CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE W1lli THE REQUIREMENTS OF 
APPLIC"8LE U.W THIS INDEMNIFlCATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, U"81UTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCU. OR A NY OTHER ENVlRONMENTAL U.W OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE Of TEXAS AND THE OWNCR OF TH SOIL WRITTCN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ~y HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ~ 
GOVERNMEHTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF TlilS AGREEMCHT 

37 APPLICABLE LAW Th• leaM • '"'* undef the-·-· of re .... Natural Rnource1 Code 52 171 through 52 190 conv,-ly ~"°'"" H the Ralonquiahnwnt A.a. and olhe, eppllallle llllltu!N and amendment• theralo and t any p,ov,aoon In th• leaM does nol confo,m to these 
llalutes the 1t11M111 will pniva I ove, any nonconforming lea .. pco.•oon• 

31 EXECUTION Thia Oil and gH leaM must be signed and ~ Dy I/Ml L- before M • I led of '9CIOfd In lh4I county-· alld 
., the Genetal land Offlca of the Stata of Texaa Once the fling reqwemenu found 1n Parag,eph 311 ol 11111 ,. ... h ... been aatllfied lh4I .,_ data 
of 11,11 te1M 1h1I be the date found on Page I 

31, t.eASC FILING Purauant to Chapter 9 of the Tuu Bu111~11 alld ~ Code, tlUs ,. ... must be fJed ol '9CIOfd In the offa of the 
Counly Cler1t 111 any county 1n which a• or •"Y part of I/Ml leued p,am- le located and cotllfled coplN the,aol mull be flied 1n the General La"<! 
Office Thll lelM • no1 effectMI unU I certtfied copy of th,1 le1M (whoeh 11 ma~ Ind cortoroed by the Coun1y Cler1t from h11 '9CIO<d1) • filed In the 
General Lend Otrice in ac:conl1nce ..,,th Tuu Natural Resoun:u Code 52 183 Addtion,Dy tM leaM 1h1n not be bonchng upon Iha SI.Ila urlleu l 
recites the 1e1u11 and we con11der1uon pad or promlffd for uecutoon of thl1 ,.,.. The bonut due the St.111 and the pcNCttled r•ng fN 11111 
acc:ompeny 1uch comlled copy 10 the General Land err.,. 

ADDENDUM PROVISION #40 - #41 
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•O CONTINUOUS OCVCLOPMENT Notw~hltand,ng •nyth,ng conta,ned hereon to the contrli,Y. II the end of the pnma,y term th• i.ase ...ti 
1erm111te u to 1l land1 except llnd1 lnCluded In PIOflhon un IS 1pproved or 111owed by the Rlldroad eomrn..ion of thl Stile of Teus fof uch we• 
lrom ""11Ch ol end/or g11 11 be,ng pcoduced 1n pay,ng quan1~ .. , H~1111r, d 11 the end ol the pr\mlry term. L111ee hH completed • wet lhlt ...,, p 
-,nta,n thta .., .. at the end of the pnmery term or• dnlhng et lNII on• (t)-' on the leued pramtae8. th• leeH lhal conllnUe eo long II LNaN 
t,eg,,11 to dnl (with dilgence) 1 ...,., w,th1n 11x (61 months 11\w the end of the p,,mary term. ind beg111 therul\1r lo dtil (With d "'8nce) anolher we• G 
within 11ch IOI (6) month 111erval 1ller lht pM\l,Y term Th• leul sh1I continue untd LHHe laill lo t,egr, to dnl (..,,th due diltgence). 1 wel dunng I 
IIX (Cl) month1 lnler,,at alter the end of the l)M'l,Y term 11 prowled •-· then th11 leeM w ll term.natl II lo •• lends nol lnCMled In a m.,.....,, IIU 
produang pronot,on unot for the nwumum a~ pennllted by the Railroad C<>m,niu,on ol Tuu or H o1-.. pl'OYided hweon. of• wel pcoduang 
In pay,ng quantil* end 1N deptha one hundl9d feet (100') belo,,l lhe blH of the deel)ell pcoduang perlonitJOn for• .. ft!Clll wel 1nd three hundred INI O 
(300") below the dNpfft pcoduc,ng parforatoon fl)( 1 hOO.tonlll wel lhefeol u to Heh pcoouang weit Mer the pnm1ry term. d thl production al o• or 
1111 11 to 1ny proratJon unc lhould COIN. thia le1H 1han no1 teffl\llllte 11 10 IUch pror1uon Ufl1I rt L•HN commenca ldda.onal d'*'!I raworl<,ng or 5 
other operall0n1 ,.,u,,n 1tldy (60) deys of co ... 1,on to 11tempt lo e1llblolh p,oductoon ol odor g11 In p1y,ng quint••• "'11hout oouatoon of operetona ol 
mot• thin 1ooy (60) days 1nct 1n the .-.enl pcoduC!OI of Otl or gu 11 restored. for ao long lhe<ea.lllr u Otl 1nd 1111 • p,oduced ftom p,onloon unot 11 ) 
p1y,ng quanut ... 

41 SURFACE AMENDt.!CNTS The ettad>ed Surleoo Amendment lebel Exh t,,c B 19 lr'ICO<J)Otllld Into end m- I plll al Iha leeM 

Date 

STATE OF TEXAS 

BY·~ L '1'("'\ ( I ..... M """' '>< ,.J\.C......._.... 
i.\ietMcunnino~vtce Pr11.1c1eni tj 
U.S. Trust, Bank of America, TNIIN to, 
Char1H R. Meeker Trual U/A dated July I , tH2 
But emended •nd ,.,uitod June 5, 1ffl and aa Agent lo, the Suite o f THH 

Date·_'\ \u_l_\..\ ___ _ 
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STATE OF .lJTEXA-..,.S._ ____ _ (CORPORATION ACKHOWLEOGMEHT) 

COUNTY OF .. HA..._..R,..R_..1.s ____ _ 

BEFORE ME. Ille undersigned 1uthomy, on th I day personelty 14)C)elf8d ..,G'"'1,.!bertcw. ... LwW"'1"'n...,oc...,..Jr.._ __________ __ _ 

kllOIOrn 10 me 10 be Ille 1)8rson wllOM n•m• II aublcnbed 10 lhe fo,ego,ng lnsuwnents u ..,Pur...,H..,ldf!.....,n.._t --------------­ v 
or --™™NQAND MINERALS INC ----- •nd Kknowtedged to me lh•I he 0 

L 

1 
1 
1 

.. ecuted the .. ,.,. for the purpoMI and conalderatlon ther11n axp1HHCI In t"!J8P801y alated. and H the Kt •nd - of Hod oorportlton 

·~· ,...,., ........ ---··~,.;,.,",A~/,,.. ,o_d 

~ 4~ ·~~~tk..:!::::,,._~- --

Nota,y Pu In 1nd lo, the...,..,.s .. ta,..l,Oua(a...J.Jw&Mi.s -------

9 

STATE OF ......J:..c .,_AcJ __ _ (INOMOUAL ACKNOWLEDGMENT) 

COUNTYOF TA1 r ~ 

BEFORE ME. the undersigned aulhority on lh• d•y pe,.on•lty •we•r8d Cb•dtt B Mukfc Trust U/A, d119d July I, 11112 but l!DtOdtd •od P 
crstated on Jun• s, 1 PH, u, s, Jru•L Bink 01 Am•dct, N A,, Jrustu by J10,t M Cunnlnohpm. YJc• Pculdeo11nd II Aotoi (or 1bt s111, 01 G 
Il!n.. known to me to be the person whOse n9me II aubaenbed to lhe 

GOWtn under my hand •nd 1HI ol olla lh• the ..!!..:..h.... day of ' A ' \l "'\)n:,. 

CHASl W I AU? 
Note<y Pubhc, Sute ol Teu1 

My Commtu lon EKpilH 
Moren 31 , 2ou 

---4C_,,,i.- ~, ~ 
NOIIIY Publlc In Ind fo, l11.btJU1S,.t1.,.t1uPI...._.J"'l"'Y .. •c....------
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Attached to and made a part of that certain 011 and Gas Lease dated July 25, 2014, between the State of 

Texas, acting by and through Charles R Meeker Trust U/A dated July 6, 1992 but amended and restated 

on June 5, 1998, U S Trust, Bank of America, N.A., Trustee_by Janet M . Cunningham, Vice President, 

Lessor, and Winne Land & Minerals, Inc., as Lessee upon and covering 140 acres of land, more or less, 

situated In Reeves County, Texas 

Insert to 011 and Gas Lease: 

3. Delay Rentals for years two (2) and three (3) of this lease have been prepaid as part of the total 

bonus consideration for the first three years of this lease One-half (1/2) of the initial bonus 

consideration has been paid 10 the Lessor and one half (1/2) has been paid to the State of Texas The 

Delay Rental for the fourth year of the primary term of the lease In the amount of $81,666.56 has not 

been pa id. On or before the anniversary date of the thtrd year of the lease, Lessee shall pay Lessor one­

half of the fourth year delay rental and one-half of delay rental to the State of Texas. The Delay Rental 

for the filth year of the primary term Is Included with the fourth year delay rental payment, therefore, 

no delay rental Is required for the fifth year. 

LESSEE. 

LESSOR. 

Winne land and M inerals, Inc 

B,\--1-~--'~~~*--,,.c.-~ 
Na 

Title; President 

Charles R Meeker Trust U/A dated July 6, 1992 

But amended and restated on June 5, 1998 

By· U.S Trust, Bank of America, Trustee 

By ~ N > ,1 j , '1'f'\ C \.A •'" M ,._,,.~r ~u..-.-
Nam~anet M. Cunningham ~ -
Title · Vice President 
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Exhibit B 
SURFACE AMENDMENTS 

BANK OF AMERICA, N. A. 

Attached to and made a part of that certain Oil & Gas Lease dated _1L day of July , 
2014 by and botween Ch1flts R. Meok,c Trust U/A. dated July&. 1992 but amended 1nd 111t1ted on Juot &. ma. u. 
s. TrusL Bank of Am•dCJ. NA. Trustn by Janet M cunnlnglllm. Y)c, Pmldtnt • as Lessor and Winne Land 
and Mineral, Inc. as Lessee. 

It Is understood and agreed that Lessee, its successor or assigns. shall pay Lessor and/or 
Surface Lessee for any damage done to crops, pasture land, timber, fences. water wells, 
bu1ld1ngs, roads, culverts or other improvements as well as livestock owned by the Lessor 
and/or Surface Lessee localed on the Leasehold Estate resulting from their use by Lessee in 
connection with geophysical exploration thereof. or other mineral development thereon, by 
Lessee, 1ls successors or assigns Upon the cessation of drilling al each well location. the 
abandonment of said lease or surrender thereof, Lessee. its successor or assigns, shall 
promptly remove any liner material level all dnll1ng pits and other excavations and shall pay 
for and repair any and all damage to buildings. fences. roads. culverts. turf. water wells 
and/or other improvements and shall restore the same to their ong1nal cond1bon within 90 
days after the cessation of dnlhng activity No dnlhng mud shall be spread on surface lands of 
Lessor without the express wntten consent of Lessor Extreme care must be taken to reduce 
the nsk of introducing any exotic Invasive species of vegetation that are not already present 
on the Leasehold Estate 

2 Lessee's right to use water from the Leasehold Estate shall not Include the right to use fresh 
water from any fresh water sands or strata underty1ng the Leasehold Estate for any 
secondary recovery operations that may be conducted on the Leasehold Estale Lessee shall 
have the right lo use fresh water from wells or surface lmpoundment's only with the 
expressed wnllen perm1sst0n of the Lessor and after negotiations for payment for use of 
water are completed 

3 All operations of Lessee shall be conducted so as to minimize the amount of surface land 
used or damaged by Lessee and Lessee agrees to construct not more than one road to each 
location on the Leasehold Estate and to confine all travel 1nc1dent to the dnlhng and 
production of such well to the single road All roads constructed by Lessee shall be of good 
quality and suitable for all-weather use The routes for all roads shall by mutually agreed 
upon between Lessor and Lessee before the commencement of any road construction Said 
mutual agreement shall not be unreasonably withheld by Lessor Lessee agrees to ma1nta1n 
all roads used by Lessee on the Leasehold Estate in good condition and repair dunng the 
period of Lessee's operations on the Leasehold Estate Toe surface estate owner(s) shall 
have the nght to use all roads on the Leasehold Estate, whether or not constructed and 
maintained by Lessee or ,ts des1gnee 

4 11 1s understood and agreed that this lease does not cover or include any nghl or privilege of 
hunting with firearms and/or with dogs or otherwise on the Leasehold Estate or fishing on the 
Leasehold Estate, unless otherwise agreed to in wriltng with tho owners of sa,d nghts. all 
such hunltng and f1sh1ng rights bo,ng expressly reserved and Lessee agrees that none of the 
Lessee's officers. agents employees or reprosentat,ves will bring any dogs and/or firearms 
upon the Leasehold Estate. and that any one so doing shall be trespassers and subJecl to 
prosecution as such 

5 Prt0r to erecting or relocating any storage tank(s). pipeline compressor station(s) or other 
usual fac11ihes required by Lessee for producing 011 and gas and operating this lease. Lessee 
shall advise Surface Estate Owner(s} or Lessee's intention to do so in wnt,ng Lessee's 
wntten notice must advise Surface Estate Owner(s) of the proposed locauon of the facli1ty at 
least 30 days pnor to the onset of construct10n 1n order to provide Surface Estate Owner(s) 
with the opportunity to withold ,ts consent which shall not be unreasonable and attempt to 
negotiate a change in the proposed location 

6 Lessee. pnor to the construcllon of any new road or the culling, altering and removal of any 
ox1s1Jng fence on lhe Leasehold [stale, or the cutting or removal of any tree on the 
Leasehold Estala, shall notify Surface Estala Owner(s) ot such mtenlton If Surface Estala 
Owner(s) con provide valid reasonable rahonale for retam1ng specific trees or habitat that 
add meaningful value 10 the land lhen Lessee will abide by such wishes as fully as possible 
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Lessee shall d1:.pose of all brush. trees, trash and debris away from the property Under no 
circumstances will trash, garbage or debris be buned or dumped on the property or adjacent 
lands of lessor Brush and trees may be buned or burned on the property only with wntten 
permission from owner or his represenlatJve 

7 Lessee agrees lo protect defend 1ndemn1fy and hold harmless the Lessor and the Surface 
Estate Owner(s) of the Leasehold Estate. and their respectJve agent, employees and tenants. 
from and aga,nst all llab1llt1es. losses, expenses claims, demands. and causes of action of 
every kind and character. whether for death or personal in1ury to persons (1nclud1ng agents 
and employees of Lessee and Lessee's subcontractors) for loss or damage to property, 1n 
any way and at any time ansing out of. mcldent to, or tn connectJon with this Lease. 
operations conducted on the Leasehold Estate. or breach of the terms hereof, regardless of 
whether any such llab1llty, loss, expenses. claim, demand or cause of actJon 1s based on the 
sole or concurrent negligence of any party Indemnified hereunder 

8 Each locat10n constructed by Lessee on Leasehold Estate shall be constructed so as to result 
in the least interference with surface usage as reasonably pracucable under the 
circumstances All pits shall be constructed and lined so as not to pollute the adjoining land 
Lessee shall take all reasonable precautions necessary to prevent land air and water 
polluuon, including polluuon to all underground fresh water zones All locations constructed 
by Lessee on the Leasehold Estate must be fenced per the standard outlined In the Surface 
Use Agreement unless otherwise agreed upon 1n wnbng All tank batteries must be 
surrounded by spill prevention berms that can accommodate at least 1 ~ llmes the volume of 
the tanks Load line containment systems must be installed and property maintained on all 
tanks to prevent environmental contamination when connecting and d1sconnechng from 
trucks Stuffing box containment systems need to be installed and property matnta1ned on all 
pump1acks to prevent environmental damage resulting from seal failures Lessee shall 
collect all trash which accumulates 1n connectJOn with his operations and remove such trash 
from the Leasehold Estate Lessee shall take all reasonable precautions to prevent bloWouts 
from occumng on the Leasehold Estate 

9 Lessee shall utilize only such area around each producing well as Is reasonably necessary 
for such purposes, and Lessee shall restore the remainder of such dnll site to its onglnal 
condition as nearly as possible w1th1n ninety (90) days oner the complet.Jon of exploration 
operations On each drill site where no producing well 1s located, Lessee shall clear the 
location, remove all equipment placed upon the drill site by the Lessee, clean out and back fill 
all pits, and return the surface of the dnll site to its onginal cond11Jon as nearly as practicable 
Reclamation of abandoned sites must Include revegeta!Jon with native grass and forb species 
that have historically been found tn the region All reclamatJon plans 1nclud1ng site 
preparation and the revegetahon soed mix must be pre-approved in wnUng by the Surface 
Estate Owner(s) pnor to the lmhabon of any reclamation achv1t1es 

10 Lessee shall construct and maintain gates at all places where any roads used by Lessee 
cross through fences on the Leasehold Estate, and Lessee shall keep such gates locked 
when not actually passing through such gates 

11 Upon termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the 
surface of all lands uuhzed by Lessee, and not theretofore restored, to their or1g1nal cond1t1on 
as nearly as practicable Within three (3) months after the term1nat1on of this Lease, Lessee 
shall remove any and all propeny placed by Lessee on the Leasehold Estate or Lessor and 
Surface Estate Owner shall cause same to be removed at Lessee's expense 

12 Lessee shall comply with all Federal and State regulations 

13 Lessee agrees to pay for damages resul!Jng from any operauons after tn11Jal 
construcbon/dnlhng 1s completed Lessee shall pay market value for any and all livestock lost 
as a result of Lessee's operations under this lease 

14 All p1pelmes are to be buried 36 inches below the ground in rangeland and 48 inches below 
the ground in cultivated areas. which will be from the top of the pipe to the surface of the 
ground, unless otherwise agreed to in writing with the Lessor and Surface Estate Owner(a) 

15 Only crude 011 and natural gas (no other denvat.Jves) will be allowed to be transponed through 
any ptpehnes located on the propeny, unless otherwise agreed to 1n wnting with the Lessor 
and Surface Estate Owner(s) 

v 
0 
l 

1 
1 
1 
9 

r> 
G 

0 
5 
t 
8 

.. . 
• . . .. . 
1 ••• : • .. 
•• • . . . 

•• 
• 

• • ...... 
• 
• ... . • • .. 

nu C'ORRECT 
Col', 01 

ORJ(,I I I ILi DIN 
RI I \I ~ COl \ TY 
Cl I RKS Oil IC I 



' . 

16 lessee shall not conduct any operations within II)( hundred feet or any homestead, living 
quarters or livestock watenng fac1ht1es without Iha &)(press consent or Lessor 

17 Lessee hereby acknowledges that ,r the Leasehold Estate are sub1ect to a Crop Reserve 
Program Lessee agrees to compensate Lessor fully and completely for any penalty or other 
loss of subsidy or income that Lessor would otherwise receive 1n the absence of Lessee's 
actJv1tJes or those of Lessee's employees agents, servants. contractors, licensees or 
permlttees on the Leasehold Estate 

16 It 1s understood and agreed that any surface damages related to the production of minerals 
held by this lease shall be dlVlded and paid one-half (1/2) to the State or Texas and one-half 
(1/2) to the Surface Estate Owner{s) However, 1f the surface damages are not related to the 
production of minerals held by this lease, one hundred percent {100%) or the damages ere to 
be pa,d to the Surface Estate Owner{1) 

19 Lessee's right to the use of the surface of the Leasehold Estate in non-exclusive Without 
hm1tmg the generality of the foregoing , the Surface Estate Owner(1) may use, or permit third 
parties to use. the Leasehold Estate for the surface location of wells bottomed or with their 
terminus on other lands so long as such wells do not violate applicable spacing regulatJons 
and are not perforated 1n or otherwise open to p<oducmg formatJons directly under the 
Leasehold Estate The owner(s) of the surface estate shall have the nght, as between the 
the Surface Estate Owner{s) and Lessee. to allow third parties to conduct geophys,cal 
operations on the Leashold Estate 

20 Lessee agrees to meet and escort the Surface Estate Owner(s) once per year to the 
Leasehold Estate so than an annual inspection can be performed Advance notice of no less 
than seven (7) days will be given prior to the date of 1nspectJOn 

21 Parnes In Interest Lessee represents that he/she 1s not an officer, director, or employN or 
Bank or Amer,ca Corporation, Bank or Amenca N A , or any of its affiliates and/or 
subs1d1anes, nor 1s Lessee actong on behalf of any such officer, director, or employee 

Signed for ldenhf1C8llon only 

LESSEE 

LESSOR 

Title President 

Charles R. Meeker Trust U/A dated July 6, 1992 
Out amended and restated on June 5, 1998 
By· U.S Trust, Bank of America, Trustee 

By~-!V',,;::\,: 1':f\ C,_ >-.y.. y,...._...,...c .A.o.~"'-' 
Nam:Janet M . Cunnlngh.im J 
Tltle: Vice President 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, ) 
COU NlY OF REEVES. I 

I, hereby certify that this Instrument with lu certificates of 

authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED In the OFFICIAL PUBLIC RECORDS of Real Property of Reeves 

County, Texa/ as Indicated. 

Date FIIJ f_blcl_File ti JL/IDn vo1UJ!/_PagCl}_'7 
DIANNE O. FLOREZ, COUNTI CLERK 

Rt~ UNTY. TEXAS ~~((){ [) (6 , Deputy 



Common Resources III 
Augu t 14, 2015 

VIA FEDERAL E PRESS 

M . Deborah A. antu 
Tc 'a General Land Office 
1700 ortb ongre A venue 
Au tin , Tc a 78701 

Re: Certified opie of Lea c 
Re vc. ounty, Texas 

Dear Ms. Cantu: 

In response to your letters dated July 20lh and July 27lh addressed to Winne Land & Minerals, 

Inc. attached are certified copies of the below listed leases: 

tatc Lease 
MF# --

116795 
l l 6796A 
11 67968 
11 6872 
11 6874A 
116873 
1168748 
I 16924A 
1169248 
I 16925A 
1169258 
l 16926A 
11 69268 
11 6926C 

11 6927 
116929 
116979 
I 16980A 
117141 
I 17263A 

l l 7263B 

Le or a A ent for tate of Texa ------

Wiggins Partnership 
Midland AOG Partners, LID 
Wade P. Koehl 
Lori Lynn I lodge and Karen Kay Neal 
The Patricia Penrose Schieffer Testamentary Trust 
William T. Ortiz and Jessica Matson-Ortiz 
Belmont Sbters, LP. 
Mary Ann helton 
Eugenia K. Benson 
David helton 
Charles Wa)'land Benson 
Jocelyn M. Greeman 
Carol Hall Maj.1lin 
Donald E. Ilandclman and Richard Handelman as Co-Trustee of the 

tephanie Robertson aunders Revocable I rust 
Lowe Royalty Partners, LP 
Lowe Royalty Partners, I P 
Russell Swa)nl. Willi.1J11s, ct al 
Charles R. ~eeker !'rust l t\ 
CMC SC Beckham I [oldings, I P et al 
Meeker Investments, Inc. 

A WP l 983 1 rust by Windi Grime!:>, Trustee 

24 Waterway Ave., Suite 1000 • The Woodlands, Texas 77380 • Tel (281) 363-9200 • Fax (281) 363-9205 
www common-resources.com 



August 14, 2015 
Page 2 

Should you have any questions or require additional information please do not hesitate to contact 
me at 281/210-5901. 

Very truly yours, 

COMMON RESOURCES III, L.L.C. 

Carla S. Stark 
Land-Contract Administrator 

Attachments (21) 

c: Peggy Blanchard - Winne Land & Minerals, Inc. 



4. 
;-.:, No _____ lul ... <o"-9.LB=..>,oee.._ __ _ 

----------Coantr 
ldv fuw, GmmOV} 1?.es-ovv-02 S 

Date Filed: _____ .:,e=_..(J_.1ul..,_,'$..._ __ _ 
George P. Bush, Co~er 

By----------:c-e=----



ovember 3, 2015 

Pegg} Blanchard 
Winne Land & Minerals 
I 0330 Lake Rd., Bldg. 26 

l louston, Texas 77070 

Re: ta tc L a MF I l 69 0 

Dear Ms. B lanchan..l . 

FN RA L LAND FF I 
GCORC..( P llUSII , COMM I SS I ONlR 

RAl Lease dated July 25, 2011, recorded in Y. I I 19, P 517, 
Reeves Co, covering 140 ac., ec. 4, 13lk. 7 I, P L uney, 
Charles Meeker I ru st, agent for tate of TX, l essor 

The certified cop) of the Relinquishment Act lease co\,'ering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-1 l69 0 . P ica c re~ r to thi lea numb r when 
mnl ing pa m nt to th ' ta t and in all future corr spondcncc concerning the lease. Fai lure lo 
in lud th min rnl fil e numb r mn dcln proec ing of nn pn m nl<. ton nrd the I a e. 

fhere arc e crnl contractual and statutol') respons1b1hlles for the Lessee \\htch arc material prov1s1ons of the 
lease as outlined in the agreement such as ':;ection I 0(8) \\ hich requires subm1. s1on of \vr1tten notice for all 
drilling, production and related acth itics. When fonns arc filed with the ·1 exas Railroad Comm1s ion, they 
are required to be submitted to the General Land Of1ice as \\ell. bample are W- 1, Application to Dri ll ; W-
2, Oil Well Completion Report and l og; ,- 1, Gas Well Completion Report and I og; W-1, Pluggi ng Report; 
G-5, Gas Well Classification Report; G-10, Gus Well talus Repon , W- 10, Oil \\ e ll tutus Repon; W-12, 
Inclination Report; electric logs; directional c;urvcys 

Chapter 52 of the fel\as aturul Resources C'o<les specifics that the surface ov .. ncr's right to receive n ponion 
of the revenue generated b) the lease shall be 111 lieu of all damage to the sot!. I heref'ore, any pa1ments 
mode for surface use or damages other than the authori1ed damages set out 111 the lease form must be hared 
cquall) with the state. 

Your remittance of 40,833.2 hns been applied to the tale 's portion of the cash bonus. In addition, we are 
in receipt of the processing um! filing fees. 

incercly yours, 

Deborah A. Cantu 
Mineral Leasing, I:nergy Resources 
(511) 305-8598 
debQmh.cantu(a glo.texus.go\. 

1700 North Congres A venue Au un. l'exns 78701- 1 195 
P.O. Bo:... 12873, \u 1in, Texos 7871 1-2873 

S 12-163-5001 glo.le as.gov 



5. 
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- -- --
PAYtDTHE • 
OAOER OF. State ofT exas 

MEMO" 

_state 6f Texa~ 
1 700 orth Congre:s:, Avenue 
Austin, Texas 78701 

ase BoJ>us-Conslderation 

WINNE LANO & MINERALS, INC. 

State of Texas 

. - .... 

II 

Lease Bonus Consideration 
Date of Lease 9/10/2014 
140.0 Ac, E-7/16 of S/2 
Sec 4, Blk 71 , A-6000 
PSL Sur, Reeves Co. Tx 
(Meeker Investments, Inc ) 

WLM I • Nonh Text1::. L Lti&e Bo11u:, Consideration 

10/10/2014 

$ ..,.a 1 ,666.67 

10/ 10/2014 
1.3 3 ;3 ······ . 

81,666.6 • • . . . . 
... . . ... . .. . . ) "} \ 

1 
.... s-;. . 

osa =···=· 
$- ·· .... 

81 ,666.67 

• • ······ • 
• • • . . . 
• •• 

• 
•• • . . . . .. . . . 
• • • .... 
. . 
•••••• . .... 

• 



- ---- .. --
'ClfASEWOOD BA K 157075-45 --· -wtNtfl; LI.ND & MINERALS, INC. 

NORTH TEXAS LEASE ACCOUNT 
10330 R<>AD1.. BLOG 26 
HOUS~ TEXAS 11070 

- . -
PAY TO THE' 
OAOEA OF. State ofT exas 

State of Texroi 
1700 North Congress Avenue 
Aust in, Texas 78701 

se Bonus-C-onslderation 

n• 0 0 i 3 3 L, n• 1 

WINNE LANO & MINERALS, INC. 

, .. . . 
••• 

• ..... 
• • 

•••• . 
• • • 

.. 

State of Texas 

II 

Lease Bonus Consideratton 
Date of Lease. 9/10/2014 
140 0 Ac, E-7/16 Of S/2 
Sec 4, Blk 71 , A 6000 
PSL Sur, Reeves Co, Tx 
(AWP 1983 Trust) 

• • ... WLMI Nonh Texas L Lease Bonus Cum;kJerullu11 

10/10/2014 

$ .. 40,833 28 

1334 
10/10/2014 

40 ,633 26 

~ .833 28 



.. . . ... · . ..... 
• 
• 

• • l. . . 
• • • 

.. . • • ... 

l 

~ ~~~- --~ -~~--~ -==-===.:::aD:111:c:cm:::::::im:D:1aic::zJ:111:mm:::cZZ1C1immllCICICl!l:mm:c:::ccilllm!!~ m!!!!!!!!!!!!!!!!!l!!!i!!!!!!!!lm!--!!m!!!!J~~ -="· ' 

. ClldSEWOOD BANt S 707 54 6 
P.O BOX~~~~1.TaAS 11290 ct:= 

www~oom 

._ 10/1 0!2014 

. WINNE LANO &'MINERALS, INC. 
10330 UtJ<E ROAD, BlDG 26 

- tiOUSTON, TEXAS ?1070 

& 

J 
I 

PAY TO THE State of Texas ORDER OF. ___ _ $ *"125.00 

OUARS I One Hundred Twenty-Five and 00/100"" .... ~ ........... u ........... = ....... ................ .,. ............ . ............... . 

Stare or T exes 

MEMO 

1700 North Congress Avenue 
Austin, Texas 78701 

WINNE LANO & MINERALS, INC. 

State of Texas 
Processing and Flllng Fees 
State of Texas Lease 
dated 0/ 1 0/1 '1 
covering 1 40 0 Ac 
Reeves County, Texas 
(AWP 1983 Trust) 

Chasewood Bank Che Processing and Flllng Fee 

10/10/2014 
8263 

x 125.00 

125.00 



. - - -- . 

"Jti 
e1U.SEWOOD BANK 15 7 0 5 8 4 0 

WJNNE LAND & MINERALS, INC. 
10330 l.>JCE RO,,,O, BlDG 28 

~ TEXAS INTO 

~rmo 
QOffl a=--.. _ 

1 0/10!'201 4 i 
I 

$ **125.00 

One Hur:i.dred Twen_ty- Five and.00/100 ..................................................... u ....................... . ....... . 

State of Texas 
1700 North Congress Avenue 
Austin, Texas 78701 

ess ng and Fiiing Fee 

11°008 2ti 211• 

WINNE LAND & MINERALS, INC. 

State of Texas 
Processing and Filing Fees 
State of Texas lease 
dated 9/ 10/14 
covering 1 40 0 Ac 
Reeves County. Texas 
(Meeker Investments, Inc.) 

cnasewooo Bani< cne Processing ana Filing Fee 

10/10/201 4 
aas 2. ······ • 

Y 
125.00". •. ... 

. . . . . . . . 
• • .... Jt/; \ 

os"' : ... :. 
¢{} ... . . .... 

125 00 

. . 
•••••• 

. . . . .. 

.. . . . . . .. .. . . 
~ ... 

• • . ,.. .... . . .... . .. . . . 



Drew Reid - AWP 1983 Trust Lease 

From: Drew Reid 

To: maxw.hamilton@gmail.com 

Subject: AWP 1983 Trust Lease 

Max, 
This lease is approved as to term. There are a few 
changes that need to be made to the addendum. 

·-

First, your paragraph 40. Continuous Development., please delete 
this paragraph, Continuous Dev. is address in paragraph 22 of 
Exhibit "A" 
Second, in Exhibit A paragraph 1. Leased Interests. Delete the second sentence of this 
paragraph, it starts with "If it is determined" .... and ends with "for such acreage." 
Third is a QUESTION - in paragraph 21. your delay rental for the 4th year is 
$163,333.10 ($7000.00 per ac.) I'm happy with this number but just want to make sure 
it was not a mistake. 
Drew 

about:blank 
------ -

Page I of I 

11/19/2014 



......;\~fl.:..;;.....;...~E L.\ 'It& II ERAL '. I C. 
10310 Lake Ru..-id, Bk.lg. 26 

11ou..,ton, rx 77070 

Gi lbert L. Winne, Jr., 
President 

PL Tel 281-290-4990 
rax 281-290-4992 

Mr. Drew Reitl 
Tcxa<, General uin<.l Office 
1700 North Congre.,., Avenue 
Au,tin. Texa<, 7870 1 

Dear Drew: 

DcL:cmbcr 23. 20 14 

RE: 

I FEOEX DEU ER>' 

Oil and Ga.\ /,ea,e.\-Mi11eral To\\ijied Land\ 
Ree,·e, County , Texa, 

Fnclo<,c<.l for your final approval and further handling .arc the following 

I. 011 anti Ga., l ca<,c tlated ~cptcmhcr 10. 2014 Imm leel-.er ln\C<,tmenl<;, Inc."" Lc.,.,or. to 

Winne u1n<.l & Mineral..., Inc .. "" lc'i<,Cc, upon and cmcrang 140.0 gm.,., .acre., ot land. more or 
IC!->'>, <,it uatcd 111 Reeve, County, I c,a,. together wit h check no. LBJ an the amount ot 
$81.666.67, heang 1he 50", <,hare of the Le,hc Honu., Con.,i<.leration due The State ofTe,a<,, plu., 
check no . 8262 in the amount ot $ 125.00 tor procC'i'iing and filing tee.,. 

2. Oil anti Ga.., Lea..,e datetl Novcmhcr I. 2014 Imm · I ·mock llou<ie Partner . L.P., el a l. a.., 

j(. 

I c..,1;or. to Winne L:111d & Mineral<,. Inc .. a, 1 e,1;ee. upon and cmcrang 3o5 47 gm.,., acre, of land. 
more or le.,.,, 'iituated an Reeve, Count}, Tc,a,, together with c...hec...k no. 1342 111 the amount ot 
·639,937.97, he1ng the 50', .,hare of the Lea.,e Honu., Con..,1tlera11on Lluc l he ~late of I e"\a<,, plu., 

check no. 8401 in the amount ol "i I 2'i.OO tor prm:c,..,ang anLI la ling tee,. 

Once you have approved the lea1;e1;, plea1;e no11ty me at your ea rlle,1 convenience ,o that I may ,end the 
original lca.,e to he filcLI in Reeve, County, Te,a,. ~hould you h,1ve till} yue!'>tion.,, plea.,e contal:l ou r 
otl1ce. A-. alway,. tha nk you !or }Our help anti coopcra11on. 

G l W pdh 

l::nc.:lo..,ure,. a, ..,,a1etl 

rc1d ,1 ol I\ meeker 1n\c\lmcn1' ca ,1l l.!,.!1· l I hr 

~111Lerel) , 

WI ' L D a ' MI El L.' , I . 

t'4J ·. . '°"' /) '\ C? 
~ .~/;-----

Gdh," L. W,nn, . 1'., CPL I 

. . ······ . .. . . ... 
.. . . . . . . . . . . .... 
. . ······ . .... . .... 



. ' 
Dre, R id - : ct ion 4, ~\ locl 7 1 M ck r Im c tmcnl 

Frn rn : 
To: 
Oa t : 

1ax I lamilton <ma,\\ .hamilton a gmail.com"> 
Dre\\.Rdd a Gl 0 . I I XA '.GOV 
II 7/20144 :46 P\I 

u bj ct: , ection 4, 111ock 7 1 11.:ckcr Im csuncnts 
tt achm cnts: l·XI· lJ I l· D l l·ASI· lccker Investments 10 10 20 14.pdf 

Page I of I 

A lease for 140 acres being the l·ast 7 16 of: 2 ~cction 4, Block 7 1. fo r }Our Pre-approva l is attached. 
Respectful I) , 

:Max Y.l . IIamilLon 

Ind ' pendent Petroleum Lanclman 

********************************************************************** 
The company reser cs the right lo amend s lalemenls made herein in the event of a 
mi Lake. Unles expre sly laled herein Lo the contrary, only agreemenl in writing 
ign d by an aulhoriz d officer of Lhe Company may be enforced again t i l. 

**************************** ******~**** * ********~**** *. *** * 

fil e: C:/Uscrs Drci<l AppD.ita l ocal I cmp ''<Pgrp,, isc 5 tSCr 74 DOl\ 11 PO Eight I 00 I .. 11 /IO 20 14 
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Ce. '.Po\'WS J fog < :, )l,X: (Z-.,4-- r) 
D:ite Filed: 12:-J>:'J I l't: 

k!'",y E. Patterson, ~issioner 
~,. ___________ _ 
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u gu t30 2015 

O borah an tu 
Texa eoera l La nd Office 
1700 orth ongr cnue 

u ·tin , Texa 7 70 I 

Re: a Lea c-Mincral la ified Land -MFl 17263 
ounty, Texa. 

Dear Ms. Cantu: 

Please fi nd enclosed the ert i fied opy of subject lease per your request. 

• ii and Gas Lease dated eptember 10, 20 14 from M ekcr In c tment , Inc. 
as Lessor, to Winne Land and Mineral , Inc., a Les ee, upon and covering 
140.00 gross acres of land, more or less, s ituated in Reeves Count>, Te as. 

' hou ld you ha e any que tion . plea e contact our of'lice. As alway . thank you for your help 
and cooperation . 

incerely, 

R3 W T R 110 DI MP Y, LL 

Patf~:::~~ 
PP/ 

Enclo ure 

24 Waterway Ave., Suite 1000 • The Woodlands, Texas 77380 • Tel (281) 363-9200 • Fax (281) 363-9205 
www.common-resources.com 

. . . . . . . . . 

. . 
• • • . . .. 
. . ······ . . ... . . . .. . 
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le- aS jo3 I L5 
Dale Filed: P. Bush. ComJlli,ojodeT 

George· ~--lly------



I l =1 .l-le;3 A 
\ ( (e0)6 095 

GwiwaJ Land Office 
Rellnqul1hment Act LHH Fonn 
Revised, Sepe.miler 1H7 

~usttn, mexas 

OIL AND GAS LEASE 

15-00805 
f!U:.O FOR REcoqo 

ml VE:-';< OlJN lY TElAS 
J.in 7 l tl1 5 " f 03 53·00 P 

v 
0 
L 

1 
1 
4 
1 

THIS AGREEMENT i1 made end entered into lhi• _10 th day of _ Septitmber , 201' . between the State ofTex11. acting by 

and through Its ag nt, ___ _,Maeker lnvestments......_lnc by J . J . Meeker.._ Pruldent ol ___ 1080 Manna VIII~ Pkwy. Ste. 530 Alameda 

California 94501 

anid agent herein referred to 11a the owner of the soil {whether one or more), nd ____ -'W\NNE LAND AND MINERALS, INC 

or ____ 10330 Lake Road., Building 28, Houston, Taus 77070 hereinafter ceOed Lessee 

(Give P•rmanent Addre•) 

p 
G 

1. GRANTING CLAUSE. For ond in conslderobon of the amounts sta led below ond or lhe covenanl3 and agreements lo be p11d, kept and 
performed by Lessee under lhra lease, the State of Texas acting by end through the owner of the soil , hereby grants, lease• and feta unto Lessee,,.,, 
lhe sole and only purpose of prospecbng end dnlltng for end producing oil and gas, laY'ng f)lpe Imes, building tanks, atonng oil end bu1ldrng per.Ver 
stations, telephone l,nes and other etructures thereon, to produce, save, take care of, treat end treneport Hid producta of the leHe the following la I 

situated 1r1 __ Reeves County. Stnte of Texn. to wrt 
3 

The East Seven Sixteenths (7/16) of the Sooth One-Half (Sn) o f Section No. Foor (4), Block No.Seventy-One (71), A-6000, Public School 4 
Land Survey, situatod in Reevos County, Toxas. 

cont rnmg _One Hundred FC>f1Y (140 00) acres , more or leas The bonu1 con11derabon paid for this lease 11 es follows. 

To lhe State of Texes EIGHTY-ONE THOUSAND SIX HUNDRED SIXTY-SIX AND 551100 

DoUara ($81~666 55 ) 

To the owner ol the aod EIGHTY-ONE THOUSAND SIX HUNDRED SIXTY-SIX AND 55/100 

Dollars ($81,666 55 

Total bonus consideration _ ONE HUNDRED SIXTY-THREE THOUSAND THREE HUNDRED THIRTY THREE AND 10/100 

Dollarw ($163,333 10 

The total bonus consrderabon paid represents a bonus of _ THREE THOUSAND FIVE HUNDRED AND N0/ 100 

Dollars ($3'"500 00 ) per ecre, on_48 6666 Net ecres 

2. TERM. SUbject to the other provisions in this lease, this lease shall be for a term of __ FIVE {51 years from 
this dale (herein called "prim ry tenn1 and as long thereafter es oil and gas. or either or them. Is produced in paying quanbbes from said land As used 
In this lease, the term "produced In paying quanbtiea· means that the receipts from the sale or other aulhonzed commercial use or the substance(s) 
covered exceed out or pocket operational expenses tor the SIX months last past 

@ TRI I nlRRJ'CT 
COPY or .. ... . ... . Ol~IGJ\;Af r II r D TN 

• • • • • • 
R r , , r " C'Ol ny . . . . 

•• • . . . . . . . . C L I R"s OI I ICE ••• • • •• • 
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3. DELAY RENTALS. SEE EXHIBIT "A" II no well is commenced on IM~~-

Bani< .at PAY OIR CTL Y TO OWNER OF THE SOILO °', 6UGG6680r&-(wh+ch 6h3U ronbnu th d8f)06llo,y regar~ ol change5 M'l lhe ownership ol 681<1 land)r th~Htmoont~l'ied ~ow. ITT.add+llOn 
L~ Gil II pay.-0r lender lo th COMMISSIONER OJ;....TH6-{.GN6AAt.-LANC OFFICli OF THEi STATliOf TliXAS, AT AUSTINr Tli.XAS- a like tum on 
Of before 1d d te 12.tymeots undef Ull8 p r39( ph sllaM opefate s rem I and Ghall cov&1 ll'le pnv1leg of del mng the-commencement of a wall lor 
one ( I) year lrom said dat~yment&-Under t~agraph shall be M'I lhe lollowlng-amoonts-

~lhe owner ol ~ 60ll 

Doll rs ($ 

To the $1al of Ten16 

Dolla1&- 1$------­
T otal Delay Renlal 

DoUals ($ 

ln-.Hl~-tif}Oll--ltke payllW'lll °' tender noually ~~~well may-be luftnef d fened lor ~cc.:es&1>•e peood4H)I~ {4) 
)'6af eadl dunng the pnma,y lefm AA paymen~-9f H!Al~·"H~~f lhe-&o+I m.y.be-mao.---by ~klf.lA.ol UHi~~~IW 
~r thllHe and may be de!Neu~d-~ b6for&-lhe-r41nl I J>.t-Yl'lil dat&- II ~-<leGl!)nated M'I ~(Jl'aph (~ ban ) &hoold 

1 11~ ~ ~I , fail Of b&-~ by.molll4!r ba1~~1,-011 ~ -Htlu~~ l~ be 
held II\ -4&1.ull IOf la!lole-to nlitMI w&h paymeni.-or tender&-Ol-4ental unl!I llwty µQ)-da~-after the OWMr -0f the~ ~ to-.l prof>'lf 
r&eo1da~ IOW\lmeol nammg nother book-as-agent to reGetve w<:h payment or tenders 

4 . PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be pe1d one-half (1/2) of the royalty 
provided for ,n 1111$ lease to 111e Commissioner of u,e General Lend Office ol 111e SI te or Texas, at Austin, Texas, and one-half (112) of such royalty 10 lhe 
ownor of Ule soil 

(A) OIL. Royalty payable on 011, which is de~ned as 1ncludmg eN hydrocarbons produced m II hqutd form al 1he mouth of the well and al o 11s 

all cond naate, dtsbllale, end oUler liquid hydrocarbons recovered from Oii or gas run through a separator or other equipment, es hereinafter provided, 
shell be _1/4 part of the gross production or the market value thereof, at the opdon of the owner of the soil or the Commissioner of the General 
l.Jlnd Office, such value to be determ ned by I) Ule highest posted price, plus premium, 1f eny, offered or paid for oil, condensate, <hullate, or other ltquld 
hydrocarbons, rospectJvely, of e like type and groY1ty 111 the general area where produced and when run, or 2) the highest marlcet pnce thereof offered or 
p111d 111 Ule general 11<ea where produced and when run , or 3) 1he grou proceeds of the sale thereof, wluchever IS the greeter Lessee agrees that before 
any g s produced from U,e leo ed premises la sold, used or processed In a plant, 11 v.111 be run free of coat to the royalty owneni 111rough an adequate Oii 
and gas sepanitor of convendonel type, or other equipment et least as efficient. so that all Hquld hydrocarbons recoverable from the gas by such means 
....;u be recovered The requirement that such gas be run through a separator or other equipment may be wa,ved, 10 wnung, by the royalty ownens upon 
such terms end condibons 81 111ey prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (mcludmg fl red gas), wt11ch Is denned as all hydrocarbons and gaseous substances not 
defined .. 011 111 subparagraph (A) above, produced from any well on ao1d lend (except 01 provided herein wnh respect to gas processed 10 a plant tor 
the eJCtractJon of gasoline, ltquid hydrocarbon, or other products) shall be _ 1/4 part ot the gross production or the market value thereof, 111 the 
opbon or the owner of the soil °' the Comm11aloner of the General Lend Office, such value to be based on the highest market pnce peld or offered for 
gas of comparable quality 10 the general area where produced and when run or the gross pnce paid or offered to the producer, whichever Is the greater, 
proYlded that the maximum preasure base ,n me sunng the gas under this le11Se sheU not at any bme exceed 14 65 pounds per square inch obsolute, 
and the standard base temperature lhal be sixty (60) degrees F hrenheil, COfTectJon to be made for preuure according lo Boyle's Lew, and for pec:ific 
gmv,ty according to tests m11de by the Balance Method or by the moat approved method of testing being used by th111ndusby et the bme of te.-bng 

(C) PROCESSED OAS. Royelty on ony gas proceased In B goso~ne plant or oll1er plant for 111e recovery of gasoline or other hquld 
hydrocarbons shall be 1/4 part of the residue gas and 111e hq1111d hydrocarbons extracted or tho m rket value thereof, et the option of 111e owner 
of the soil or the Commlssloner of the General L nd Office All royotties due herein shall be baaed on one hundred percent (100%) of the total plant 
production of residue gos attnbutable to gos produced from this IH&e, and on fifty percent (50%) or that percent accruing to Lessee whichever 18 111e 
greater, of the total plant production of liquid hydrocarbons ot111butable to 111e gas produced from Ult. lease. provided that ,f hqu1d hydroeorbons art 
recovered from gas processed In a plant In which Lessee (or rts parent , 1ub1ldi11ry or affiliate) owns an interest, then the percentage applicebla to liquid 
hydrocarbons shall be fifty p11rcent (SOo.(.) or the highest percent accruing to e third party processing gos through such plant under a proceHlng 
agreement negobated at 1rm'1 lenoth (or 11 there ,. no such third party, the h1ghe•t perct>nl then being speafied ,n proceulng egreemenl'II or contracts In 
the lndusby), whichever is the greater The re pective roy11lbes on re"due gas and on hqukl hydrocarbons sh II be deterrmned by 1) the highest market 
price paid or offered lor any gas (or hqu1d hydrocarbons) of comparable qu11"1y 1n the general area . or 2) the grou price paid or offered for such residue 
gas (or the weighted average gross selhng price for the respecbve grades of hqwd hydrocarbons), whichever 11 the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalbes which would have been due had the g I not been proce$Sed 

(D) OTHER PRODUCTS. Royalty on carbon bl11ck, sulphur or any other products produced or manufactured from gas (excepbng liquid 
hydrocarl>ons) whether said gas be ·cas1ngheed." "dry." or any other gas. by lractionabng, bumJng or any other proceas,ng shaU be 1/4 patt of 
the gr°" production of such products, or the market value thereof, at the opbon of the owner of the soil or the Comm,ss1oner of the General Land Office 
such maf'l(et value to be determined as follows 1) on the basis of the highest market price of each product for the same mon1h m which such product la 
produced, or 2) on the basis ol the overage gross sale price ol each product for the same month in v.ttlch such products are produced, v.ttlchever Is the 
greater 
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5. MINIMUM ROYAL TY. Dunng any year after the exptrabon of the pnmary term of this lease, 1f this lease II maintained by produebon, the 
royalbes paid under this lease m no event shall be less than an amournt equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of th s lease a sum equal to Iha total annual rental less the 
amount of royalbes paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shell be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other provision in this lease, at any bme °' from bme to tJme, Iha owner of Iha aOII or the 
Commissioner of the General Land Office may, at the opbon of either, upon not less than 11Jrty (60) days nobce to the holder of the le se, require that the 
payment of any royaldes accruing to such royalty Ov.fler under th11 lease be made in kind The owner of the aoll's or the Commln oner of the Genenil 
land Office's right to teke Its royalty in kmd shall not dinvn1 h or negate the owner of the sod's or the Comm1SS1oner of the Gene111I Land Office's nghts 
°' Lessee's obligaboos, whether express or 1mpl1ed, under this lease. 

1. NO DEDUCTIONS. Lessee agrees that all royelbes accruing under lh11 lease (mcludmg those paid in md) ahaH be w,thout deduction f0< 
the cost of producing, gathering, stonng, separabng, treating dehydrabng, compressing processing, transporting end othetwise making the oil gas and 
other products hereunder ready ror sale or use Lessee agrees to compute and pay royalbes on the gross value rec1!ived, inctuding any reimbursements 
for severance taxes and production related costs 

8 . PLANT FUEL AND RECYCLED OAS. No royalty shall be payable on ony gas 111 may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder m any processing plant Notwlthatandlng any other provision of this lease, and sub,ect lo the wntten consent of 
the owner of the 1011 and the Commlnloner of the General Land Office, Lessee may recycle gas for gas lift purposaa on the laasad prem11e1 or for 
11Ject1on Into any 011 or gas producing formebon under1ymg the leased premises after the hquld hydrocarbons contained In the gas have been removed. 
no royatbee shall be payable on the recycled gas unbl tt Is produced end sold or used by Lenee in a manner which enbU81 the royalty owners to a 
roy11lty under this lease 

9 . ROYAL TY PAYMENTS ANO REPORTS. All royaldes not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austm, Texas, m the followtng manner 

Payment of royalty on production of oil and gas shall be as PfOV1ded ,n lhe rules set forth m the Texas Register Rules currently provide thet roy111ty on oil 
ts due end must be received In the Geo8'al Land Office on or before the 5th day of the second month aucceed,ng Iha month or production, and royalty 
on gas is ckie and must be received 10 the General Lend Office on or berore the 15th day of the second month succeedmg tha month of production, 
accoll'4)onied by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner preacnbed by the General Land Office 
and ahowmg the gross amount end disposition of eU oil end gas produced and the m11rkel value of the Oil nd gas, together w,th a copy of an documents, 
records or reports confirming the gross produebon, d!aposibon and market value mcludmg gas meter readings, p1pehne receipts , gas hne receipts and 
other checks °' memoranda of amount produced and put Into p1pehnn, tanks, or pools nd gaa knes or gaa 1torage, and ny other reports or records 
which the General Lend Office may require to venfy the groaa production, dlspombon end market value . In aH cases the euthonty ol a maneger or agent 
to 11ct for the Lesaee herein must be filed in the General Land Office Each royalty payment shall be 1ccomp1101ed by a check stub, schedule, summary 
OI' other remittance advice show,ng by the assigned Generel Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on Of before thirty (30) days alter the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00 whichever 11 
greater A royalty payment which Is over thirty (30) days late shall oCCNe a penalty of 10% or the royalty due or $25.00 whlChever IS gl'eater In addluon 
to a penalty, royalbes shall accrue lntareat at a rate or 12% per year; such Interest will begm to accrue when the royalty ls sixty (60) days overdue 
Affidavits 11.nd supporting documents which ere not filed when due shall incur II penalty 1n an amount set by the General Land Office admmtstrabVe rule 
which Is effective on the dote when the affidavits or supporting documents were due The Lessee shat bear all respons1bi1ty for paying or causing 
royalties to be paid as prasonbed by the due dote provided herein Payment of the delinquency penalty shall In no way operate to prohibit the State's 
right of forferture os provided by low nor oct to postpone the date on which royalties were onglnally due. The above penalty promions shell not apply In 
cases of title dispute as to the State's portion of the royalty OI' to that portlon of the royalty In dispute as to fair market value 

10. (A) RESERVES, COWTRACTS AND OTHER RECORDS. Lessee shal annually furnish tho ComJ11111sioner of the General Land Office 
'Mth its best pOGSible esbmate of oil ond gos reserves underlying this lease or allocable to th11 lease end shall furnish said CommlNloner w,th copies of 
all contracts under which gos 11 sold OI' processed ond all aubsequent agreement:, end amendments to auch contracta within thirty (30) days after 
entenng into or making such contract. , agreements or amendments Such contrncts and egreemenlll when receoved by the General Land Oflce ahal.l be 
held in confidenoe by the Gener I Land Office unless otherw,se authorized by Lessee All other contracts end record, pertaining to the producbon, 
transportation, sale and marketing of the oll and gas produced on said premtses, lnctudtng the books and accounts , receipts and d1Scharges or all welts, 
tonka, pools, meters, and pipelines shall et all bmes be MJbject to lnspeebon end exem1notion by the Comrnss1oner of the Generel Land Office, the 
Attorney General, the GovemOI', OI' the representative or any of them 

(B) PERMITS, DRILLING RECORDS. \Mitten nobce of II ope111bon1 on thts lease shal be 1ubmrtted to the Common.toner of the General 
Land Office by Lessee or operotOI' five (5) days berora apud date, workover, ra entry tempOfary bandonment or plug and abandonment of any wan or 
wells Such wntten nobce to the General Land Office shall include coptea of Railroad Commission form1 for applocabon to doll Coptee of well tests, 
coll'4)1et10n reports and plugging reports shal be supplied to the General Land Office at the bme they ere llled with the Texas Re1lroed Commoss,on. All 

pplicabons, permits reports or other filings thal reference thrs lease or any specific well on the le aed premises and that are aubmtted to the Texas 
Railroad Coml'Tllsslon or any other governmental agency shell 1nctude the word "State• 10 the htle Addlbonally, in accordance wrth RaDroad Commission 
rules, any slgnage on the leased prem ses for the purpose of ldenbtylng well,, tank battane1 or other mssoclated Improvements to the land must also 
indude the word ·s tate • Lessee shall supply the Generel Land Office w,th any records. memof'anda. accounts. reports. cutbnga end cores. °' other 
u, formabon relebve to the operebon of the 11bove-descnbed prenvses, which may be requested by the General Land Office, m eddtbon to those herein 
expressly prOVlded ror Leasee shall have an electricol and/or r11d1oactlv1ty survey made on the bore-hole section, from the base of the aurfece casing to 
the total depth of well , of all wells dolled on the above descnbed premises and sh II tr nsmll a true copy or the log of each survey on each well to the 
General Land Office within fifteen (15) days after the makmg or said survey 

IC) PENALTIES. Lessee shall inrur a penalty whenever reports, documents or other materiols ore not filed 11'1 the General L11nd Office when 
due. The penalty ror late filing shall be set by the General Lend Office admmlstrabve rule which ls effectrve on the date when the mat nals were due In 
the General Lend Office 
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11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM . If dunng the pnmary term hereof and pnor lo discovery and 
producbon of oil or gas on said land, Lessee should dnll a dry hole Of holes thereon, or 1f during the pom ry term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease 11h11II not te<mlnate If on °' 
before the expiration of sixty (60) days from date of complebon of said dry hole or cessation of producbon Lessee commences addibonal dnning or 
reworkrlg operabons thereon, or pays or lendeni the next annual delay rental In the same manner as provided ,n this lease If, during the last year of the 
pnmary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the producllon of oil °' gas should cease for any cause, 
LeHee's r1ghts shall remain In lull force and etfect w,thout further operations unbl the expralion of the primary term, and if Lessee has not resumed 
producbon in paying quanut1es at the explrauon of the pnmary term, Lessee may maintain this lease by conducting addlbonal dr11hng or rewonong 
operations pursuant to Paragraph 13, using Iha expiratJon of the primary term as the daie of cessation of produetion under Paragraph 13 Should the first 
well or any wbsequent well dolled on the bove descnbed land be completed as a shut In oO or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or befOfe the rental pay1ng date following the explrsbon of socty (60) 
days from the date of complebon of such shut In o~ or gas wen and upon the f81lure to make auch payment, this lease shall ipeo fecto terminate If at the 
expiration of the pnmary term or any time thereafter a shuHn oil °' gas wel is located on the leased prennes, payments may be made in accordance 
with the shut-ln provisions hereof 

12. ORI LUNG ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rabon of the pomary term, neither oW nOf gas Is bemg 
produced on aaid land, but Lessee Is then engaged 1n dnlhng or reworking operabons thereon, this lease shall remain 1n fOfce so long n operabons on 
said well or lor dolling or reworlung of any 11dd1bonal wells are prosecuted 1n good faith and In workmanlike manner w,thout Interruptions totaling m«e 
than sixty (60) day,J dUmg any one such operabon and II they result In the produebon of oil end/or gas. so long thereafter as oil and/or gas II produced 
In paying quanbtles from 111ld land, °' payment of shuHn oil or g11 well royalbea or compensatory royalties 1a made as prolllded In this lease 

13. CESSATION, DRILLING, ANO REWORKING. If, after the exptrabon of the pnmary tenn, produelion of oil or gaa from the leased 
premises, efter once obtained, should cease from any causo, this lease shaU not terminate If Lessee commences additional dolling or rewonang 
operations 'Within sixty (60) days after auoh cessallon, and lh11 loose ahell remain in full force and effect for to long as such operabons continue in good 
faith and In workmanlike manner without interrupbons totaling more than socty (60) days If such dnllu,g or reworkmg operations result in the produebon 
of oil or gaa, tho lease shall rem in ,n full lorce end effect fOf to long as o~ or gas Is produced lrom the leased prem11ca 1n paying quanbbes or payment 
of shut-in 011 or gas well royalties °' payment of compenantory royalties IS made II prolllded herein Of as prOV1ded by law If the drilling or rewonong 
operations result In the complebon of a well as • dry hole, the lease w,11 not termin le ,r the Lenee commences 1ddtbonel dnlhng or reworlung 
opor1tlons within sixty (60) days after the completion of tho well as e dry hole. end this leese 1h1II rem in 1n effect so long aa Lenee continues drllhng °' 
reworlclng operobons in good farth ond 1n • workmanlike mannor without ,nterrupbons totaling more than aocty (60) days Lessee shell give wntten nobce 
to the Genen,I Lend Office within thirty (30) days of any cessatJon of production 

14. SHUT ~N ROYAL TIES. For purposes of this paragraph , "wel" muns any well that hes been essigned a well number by the state agency 
having junadlction over the production of 011 and gas If, at any time after the exp1rallon of the pnmary term of II lease that, unbl being shut In was being 
m11in1B1ned ,n force and effect, a well capable ol producing oil or gas in paying quanbties IS locuted on the leased premises, but 011 or gas is not being 
produced for lack of suitable production facll1bea Of lack of a suitable market, then Lessee may pay as a shuHn 0tl or gas royalty an amount equal to 
double the annual rental pro111ded in the lease, but not less than SI 200 a year fOf each Wl!II capable of producing oil or gas in paying ~anbtJca If 
Paragraph 3 of this lease does not specify II delay rental amount, then for the purposes of this p1ragr ph, the delay rental amount shal be one dollar 
($1 00) per acre To be effective, each lrnbal shut in oll °' g s royalty must be paid on or befOfe (1) the exptration of the pnmary term, (2) 60 days efter 
the Leuee ceaaes to produce <>11 °' gas from the leaaed prermaes, °' (3) 60 days after lessee completes e dnlling or reworlung operation in eccordance 
With the lease provtSio.ns, whichever d11te II lotest Such payment shall be made one-half (1/2) lo the Commiuioner of the General land Office and one 
half (1/2) to the owner of the sod If the shut ,n 011 or gas royalty 1s p11d the lease shall be considered to be a producing lease and the payment shall 
eJrtend the term of the lease for a penod of one year from the end of the primary term. °' from the ftrst day of the month folow,ng the month in which 
producilon ceased, and, after that, if no suitable production fac111tics or MJttoble market for the ow or gas e,osts, Leuee may ertend the lease fOf four 
m«e succe,ss1ve periods of one (1) year by paying the 111me amount each year on°' before the expnbon of each shut-.n year 

Hi. COMPENSATORY ROYAL TIES. If, dunng the penod the lease is kept In effect by payment of the shut ,n 0tl or gas royalty, oil or gas 1s 
sold ond debvered in paying quanbtias from a well located Within one thousand ( 1,000) feet of the leased premises and completed In the 111me producing 
reservoir, or 1n any case ,n which dminage II occurnng the nght to conbnue to ma1nt111n tha lease by paying the shut 111 oil °' gns royally shall cease, but 
the lease shall remain effective for the remainder of Iha year fOf wh,ct, the royalty haa been paid The Leuee may m lnta. n the lease b four mOfe 
successive years by Lenee paying compenamory royally t the roya.lty rate provided in the lease of the mari(et value of product>on from the weA causing 
the ch1nage or which is completed in the same producing reservoir and w,th1n one thous nd ( 1.000) feet ol the leased prem111ea The compensatory 
royalty II to be paid monthly, ona-half (1/2) to the Commissioner of the General land Office and one half (1/2) to Iha owner of the soil, begmnmg on or 
befOfe the last day of the month foUow,ng the month in which Iha oil or gas is produced from the well causing the drainagl' °' that II completed 1n the 
same producing re ervoir end located within one thousand (1 ,000) feet of the leased premises If the compensatory roy lty paid in any 12-month po.nod 
II an amount less than the nnual shut-m oH or gas royalty, lessee sh II pay an mount equal to the d11f rence w,thm thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not umely pad Wiii accrue penalty and Interest in accordance With Paragr ph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obllgabon of reasonable development nor the obligation lo dnll offset wells as provided in 
T xas Natural Resources Code 52 173 however. at the determination of the Commtsa,oner. and With the Commis ioner'1 wntten approval, the payment 
of compensatory royeltles can satisfy the obilgabon to dnll offset wel 

16. RETAINED ACREAGE. No!Wlthstandlng any provision of this lease to the contrary, after a well producing or capable of produang 0tl or 
gas has been completed on the leased premises, Lessee shall cxerctse the d1tlgcnce of II reasonably prudent operator In dnllu,g such addrbonal wel °' 
wells as may be reasonably necessary fOf the proper development of the leaaed premtses and 1n markebng the productJon thereon 

(A) VERTICAL. In the event this lease is In force and effect two (2) years aner the expirabon date of the primary or extended term rt shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying quanbdes and 320 acres 
surrounding each gas well capable of producing In paying quantities (1ndudlng a shut-in oil or gas wel as provided 111 Paragraph 14 hereof), or I well 
upon whtch Lessee Is then engaged in continuous drllUng or reworking operations, or (2) the number of acres lnduded In a produang pooled unit 
pursuant to Texas Natural R111ources Code 52 151-52 15'4, or (3) such greater 01 lesser number of acres as may then be allocated fOf producilon 
purposes to a prOfabon unit for each such producmg well under the rules and regulations of the Rallroad Commission of Texas, or any successor 
agency, or other govemmentol aulhonty having Junadtcbon II at any ume after the effective date of the partlal termtnation provisions hereof, the 
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applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage II there lier 11llocated to ae1d well or well, for 
producbon purposes, U11s lease shall thereupon terminate aa to ell aaeage not thereafter anocated to said well or wells for producbon purposes 
Nolwlthstand1ng the term nabon of this lease as to II port.Ion of the lands covered hereby, Lessee shall neverthelna continue to have the right of ingreu 
to and egress tom the lands snll subject to th111 lease for all purposes described in Paragraph 1 hereof, together With easements end rights-ol way for 
existing roads, existing plpehnes and other ex1sbng faahties on over end aaoss II the l11nds descnbed in Paragraph 1 hereof ("the retained landl1, for 
access to and from the retained lands and for the gathering or IJ nsportatlon of od, gas nd other miner.is produced from the retained landl 

(Bl HORIZONTAL. In the event this lease 1s in force ond effect two (2) yeara aner the exptrabon date of the pnmary or eX1ended term rt shall 
further terminate as to ell depths below 100 feet below the tollll depth dn ed (hereinafter "deeper depths1 in each well located on aaeage retained in 

Paragraph 16 (A) 11bove, unless on or before two (2) yell!$ after the primary or extended term Lessee pays an amount equal to one-nalf (112) or the 
bonus ongin lly paid as conslderallon for this lease (as speclfted on page 1 hereof) If such amount Is paid, this lease shall be In force and effect u to 
such deeper depths, and said termlnabon shall be delayed for an 11ddlllon111 penod of two (2) years end so long thereafter as o~ or gas Is produced in 

p11yin9 quanbtles from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FIUNO. The surface acreage retained hereunder e to each well ,hall, es nearly as pnictlcal, be n the rorm or a 
square with the well located In the center thereof, or auch other ahepe H moy be pproved by the Commissioner of the General Lllnd Office Wthm 
thirty (30) days 11ner partial termlnatJon of th,s lease os provided herein, Lesaee shall execute and record a release or release, containing a aeusfactOI)' 
legal descnptlon of the acreage end/or depths not retained hereunder The recorded release, or II certified copy of same, shell be filed in the General 
L nd Office, occomponied by the filing fee prescribed by the General Land Office rules In effect on the dete the release Is filed If Lessee tails or refuses 
lo execute and record tuch release or releaan within ninety (110) dayw after being requested to do ,o by Iha Gene111I Land Office, then the 
Comm1$$loner et his sole d1sa-et1on may designate by written instrument the acreage and/or depths to be reteaaed hereunder end r~d tuch 
Instrument al Lessee'• expense 1n the county or counbea where the lease 1a located and In the offiaal records of the General Land Of11oe lllld such 
deslgnalion shall be binding upon Lessee for aU purpoaea 

17. OFFSET WELLS. Neither the bonus, delay rental•, nor royalllea paid, or to be paid, under thlt leata shall relieve Lenee of hit obl1gatlon 
to protect the od and go, under the obove dclcnbed land from being dnuned Lessee, tubleuee, re<:elVer or other agent In control of the leased 
prem111es shall dnll 81 many wells as the faeu may JUSbfy and 1h11II uae appropnate mean, and dnll to a depth necenary to prevent undue drainage of 
oil end go• from the leased premises In addition, ,f otl and/or gas ,hould be produced In commercial quanbtJea Within 1,000 feet of the leaaed prennes, 
or in any case where the leased preml,es la betng d111ined by production o( otl or gas, the Lessee, sublessee, rece,ver or other agent In control of the 
leased premises shall in good faith begin the dnlllng of a well or wells upon the leaoed premises within 100 dayw after the draining well or wella or the 
-11 or wella completed w,thin 1,000 reet of the leased premtses ,tart producing m commefc1ol quanblies and 11holl proeecute such dnlltng w,th diligence 
Failure to sobsfy the statutory offset obligation may ,ubject this leose end the owner of the soil's agency nghta to forfeiture Only upon the delerm1nabon 
of the Commissioner of the General Land Off,ce end w,lh hi, wntten pproval may the peyment of compenaatOI)' royalty under applicable sl8tutOI)' 
perametera sabsfy the obl1gabon to dnll 11n offset well or wells required under this porogreph 

18. FORCE MAJEURE, If, after e good faith effort, Lessee II prevented from complying w,th any express or implied coven nt or this lease, 
from conducbng dnlllng operabon, on the leased premises, or from producing 011 or gas from the lensed prenvses by reason of war, rebellion, riots, 
slnkes, acts of God, or any vahd order, rule or regulabon of government outhonty, then while ,o prevented Lessee', obllgabon to comply with ,uch 
covenant ahaU be suspended and Lessee shan not be ltable ror darMges for failure 10 comply With such covenants, addibonally, thts 1111111 shaU be 
eX1ended while Lessee Is prevented, by any such cause, from conducting dnll1ng and rewo<kmg operations or fl'om producing oil or gaa from the le111ed 
p<em11es However. nothing In this paragraph sh11II au,pend the payment of delay rentals 1n order to maintain !hit lease in effect dunng the pnmery term 
1n the absence of such dnlhng or reworking operebons or production of Oii or gas 

19. WARRAHTY CLAUSE. The owner of the sod warrants ond agrees to defend bile to the leHed prerrnses If the owner of the sod delaulb 
In payments owed on the leased prem,ses then Lessee may redeem the nghts of the owner of the soil 1n the leased premises by paying any mortQage, 
taxes or other Uens on the leased prem1Ses If Lessee makes payments on behalf of the owner of the sod under this paragraph Lessee may recover the 
cost of these payments from the rental end royalties due the owner of the 10tl 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the 11011 owns less than the enbre undlVlded surface egtate m the above 
descnbed l11nd, whether or not Las ee's Interest ls specified herem, then the roy11lba1 and rental herein p<ov1ded lo be p11ld to the owner of the soil ahall 
be paid to him In the proportion which his Interest bears lo the entire undiVlded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee ad;.is111 the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his uthonzed represenl8tlve must submit to the Commissioner of the 
General Lllnd Office a wnuen statement v,tuch explains the discrepancy between the Interest purportedly leased under th111 lease end the actual Interest 
owned by the O'Mler of the soil The Commissioner of the General Land Office shell be paid the value of the v.tiole producbon alloe&ble to any undivided 
Interest not covered by a lease, less the proportionate development and producbon cost allocable lo such undivided interest However in no event shall 
the CommiSS1oner of the General Land Office receive es II royalty on the gross production allocable to the undivided Interest not leased an amount le11 
than the value of one-Sixteenth ( 1/16) ol such gross producbon 

(B) REDUCTION OF PAYMENTS. If dunng the pnmary term, a portion of the land covered by th leaae ii included w,thm the bounderie, 
of a pooled unit that has been approved by the School L11nd Board and the owner of the soU In accordance with Natural Resource, Code Secbons 
52 151 -52 154, or If, at any lime oner the expuauon of the primary term or the extended term, this lease coven1 a lesi;er number of acres than the total 
amount de&cnbed herein, poymenlll that ere made on a per acre basis hereunder shall be reduced acoonlng to the number of &Cfes pooled, released 
surrendered, or otherv,,se severed, so that peymenta determined on • per acre balls under the telTlll ol tf1ts lease during the primary term shell be 
calculated based upon the number of aaes oulll1de the boundenes of a pooled unit or, if aner the exptretlon of the primary term, the number of acres 
actuany rete ned and covered by this lease 

21. USE OF WATER. Lessee shan h11ve lhe r1ght to use water produced on said land necessary ror operatJons under tt11s lease except water 
from wells or tnnks of the owner or the soil, provided, however, Lessee shel not use potable water or water suitable for livestock or Irrigation purpoaes 
for waterllood operations without the prior consent of the owner ot the soil 
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22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by rts operabons to all pen;onal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. Wien requested by the owner of the soil, Lt>ssee sh11n bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shaU be drilled nearer than two hundred (200) feet to any house or barn now on said premises w,thout 
the wntten consent ot tho owner or the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent poOullon Without 
Nmltmg the foregoing, pollubon of coastal wetlands, natural waterways, rrvers and Impounded water shall be prevented by the uae of containment 
facilities sufficient to prevent spillage, seepage or ground water conlaminabon In the event of pollubon, Lessee shall use all means ol Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shel be responsible for all damage to public and pnvate properbes Lessee shall budd and 
maintain fenoes around rts slush, sump, and d<a1nage prts end tank battenes so as to protect livestock 11gainst loss. damage or injury, and upon 
completion or abandonment of any well or weUs, Lessee shall fill and level all slush pits and cellars and completely dean up the ~aling site of all rubbish 
thereon. Lessee shall , while conducting operabons on the leased premises, keep said prem,ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon complellon of operebons shell restore the surface of the land to as near its original cond1bon and contours as is practicable Tanks and 
equipment will be kept painted and presentable 

28. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the nght to remove machinery and ftxtures placed 
by Lessee on the leased premises, rncludmg the nght to draw end remove casing, Within one hundred twenty (120) days alter the expiration or the 
termrnation of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. lessee may not remove casing from 
nny well capable of producmg oll and gas In paying quanbtles Add,tlonany, Lessee m11y not draw and remove casing unbl 111ler thirty (30) days wntten 
notlce to the Commissioner or the General Land Office and lo the owner of the soil The owner of the soil shall become the owner or any machmery, 
nxtures, or casing which are not bmety removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained ,n this paragraph and Paragraph 29 of thtS lease, the nghts and estates of etther 
party to this lease may be assigned, 1n whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, deV1sees, legal 
representnbves, successors and assigns However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obllgaoons of 
Lessee, diminish the rights, pnv,legea and estates of Lessee, Impair the effectrvenesg of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or dtvrslon in ownership of the land, rentals, or royattJes shall bind Lessee for any purpose until thirty (30) days 
after the owner of the 11011 (or his hen, dev,sees, legal representatJves or assigns) furnishes the Lessee w,th satisfactory wntten evidence of the change 
in ownership, including the origmal recorded muniments of bUe (or a certified copy of such origmal) when the ownership changed because of a 
convey nee A total or partlel assignment of this leese shall, to the extent of the interest assigned, relteve and dtsch11rge Lessee of ell subsequent 
obllgauons under thrs lease. tr this lease 111 a11S1gned in ,rs enbrety es to only part of the acr-e11ge, the right and optloo to pay rentals shall be apportioned 
as between ltle sevenil owners ratably, according to the area of each, and failure by one or more of them to p11y his share of the rental shall not affect 
this lease on the pert of the lend upon which prn reta rentals are tlmely paid or tendered, however, If the assignor or assignee does not tile a certified 
copy of such onlgnment in the General Land Office before the next rental pay,ng date, the enbre lease shaN terminate for failure to pay the enbre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to aN obllgabons, llab1ht1es. and penalbes owed to the State by the 
onginal lessee or any pnor assignee of the lease. includ,ng any ltabilrtles to the Stale for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1th11t.anding any prov11lon in Paragraph 27(a), If the owner of the soil acquires thta leose In whole or In 
part by assignment without the prior written opprovel of the Commissioner of the General Land Office, this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner All assignment wll be treated as rf II were made to the owner of the sod If the 
assignee Is 

(1) a nominee of the owner of the soil, 
(2) o corporatlon or subsidiary ,n wtuch the owner of the 1011 u, a pnnc1pol stockholder or rs an employee of such II corporabon or subsidiary, 
(3) o partnership in which the owner of the soil is II partner or Is an employee of such e partnership, 
('4) a principel stockholder or employee of the corporation which ,s the owner of the soil, 
(5) • p11rtner or employee 1n II partnership which 1s the owner of the aool , 
(6) e fiduciary for the owner of the soil, including but not limrted to a guard11in, trustee, executor, admm1strator, receiver, or conservator IOI' the 
owner of the soil, or 
(7) a famijy member of the owner of the soil or related to the owner of the 1011 by marriage, blood or adopbon 

18. RELEASES. Under the condibons conte1ned in this peragraph 11nd P11r11gr ph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covenng 11ny portion or portions of the leased premises, and thereby surrender this leese as 
to such portion or portions, and be relieved of ell subsequent obhgabons H to ecreoge surrendered If ony part of this lease 11 property surrendered, the 
deloy rental due under this leose shall be reduced by the proportion that the surrendered acreage beers to the acreage which was covered by tht11 lease 
Immediately pnor lo such surrender; however, such release wtll not relreve Lessee of any h11b1lrt1es ~,ch may have accrued under this lense prior lo lhe 
surrender of such acreage 

29. Fl LINO OF ASSIGNMENTS AND RELEASES. If all or any port of this leose 111 assigned or released, such osslgnment or release must be 
recorded In the county wh re the land 1s srtuated. end the recorded instrument. or II copy of the recorded instrument cerbfted by the County Clerk of the 
county 1n which the Instrument , recorded, must be filed In the Genef'III Land Office within 90 days of the last execution dote accompanied by the 
prescnbed filing fee If any such ass,gnment Is not so filed. the nghts acquired under this lease shall be subiect to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. Ali prov,s1ons pertaining to the lease of the above-described land hove been included ,n lhts ,natrument. 
111cludlng the sta tement of the lrue considerebon lo be pnid for the execubon of th111 lease end the nghts and duties of the parties Ally coll11ten1I 
agreements concerning the development of oil and gas from the leased premises which are not contained ,n this lea e render this lease invahd 

~ 
TRI I ,I: C <>RR[( l' .. ... . ... . C<JP) 01 • • • • • • . . . . 

ORIGJ LI 11 LD I • • • • • • •• . . • •• . .. 
RI I \ I H Ol "\ n • ••• • ••• • 
( I I IU .. ~ < f I IC I 



~ 
I 

v 
0 
L 

1 
1 
4 
1 

p 
G 

0 
0 
4 
0 

31. FIDUCIARY DUTY. Tho owner or the sod owes the State e llduclary duty end must IUlly dtsclose eny facts effecting the State's Interest In 
tho leased premises lllhlon the Interests of the ov..,er of the soll conflict With those of the State. the owner of the 1011 es obligated to put the State's 
,ntereats bcroro h11 personal interests 

32. FORFEITURE. If Lessee shell fe1t or refuse to make the payment or any sum Within thirty days alter It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning productlon or dnlhng, or 1f Lessee shall fall or refuse to dnll any 
offset well or wells In good faith aa required by law and the rules end regulations adopted by the Commissioner of ltle General Land Office, or ,r Lessee 
ahould f ii to file reports In the monner required by law or foil to comply w,th rules end regulabona promulgated by the General Land Office, the School 
uind Board. or the Railrood Commission, or ,r Lenee should refuae the proper authority access to the records pertaining to openibons, or if Le111ee or 
en authorized agent should know,ngfy fail or refuse to give correct Information to the proper au1honty, or knowmgly faff or refuse to furnish the General 
Land Office a correct log of ony well, or ,f Lessee sholl know,ngly violate any of the matenal prov1S1on1 of thtS leaso, or If this lease is eaalgned end the 
assignment Is not filed in the General Land Office 11S required by law, the nghta acquired under th• lease shall be subject to rorteiture by the 
Commiwoner, end he shall forfett same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the 1rea shall again be 
subject to lease under the terms of the Reltnqullhment Act However, nothing herein shall be construed as waiving the automatic temttnatlon of this 
lease by operation or law or by reason or any apedol limitabon arising hereunder Forte,tures may be set aside end this lease and all nght:s thereunder 
reinstated belore the rights or another Intervene upon satisfactory evidence to the Comm!Nloner ot the Genenil Land Office or tuture compliance w,th 
the provistons or the law nd of this lease and the rules and regulabons that may be adopted relabve hereto 

33. LIEN. In accordance wrth Texas Natural Resources Codo 52 136, tho State shall have a first lien upon II otl and gaa produced lrom the 
area covered by thts lease to secure payment of all unpaid royotty end other sums or money that may become due under th11 lease . By ecceptence of 
thla lease, Lessee grants the Stole. ,n add1bon to the Uen proVlded by Tens Natural Resources Code 52 136 and any other appliceble statutory hen, an 
express conlnlctual lien on end secunty 111terest in 1111 leased minerals In nd extracted from the leased premises, all proceeds which may accrue to 
Le see lrom the sale or such leased minerals, whether such proceeds ere held by Lessee or by a third party, and all fixtures on end Improvements to tho 
lea&ed premises used tn connection v.1tth the production or processing or auch leased minerals in order to secure the payment or all royalbes or other 
amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condlbon o f th11 lease, whether express or 1mphed Thts hen and secunty Interest may be foreclosod With or without court proceeding, 1n 
the manner provided in the Tille t . Chap 9 or the Texas Bustness end Commerce Code Lessee agrees that the Comm1SS10ner may require Lessee to 
execute and record such instruments III may be reasonably necessary to acknowledge, attach or perfect this hen Leuee hereby represents that there 
are no pnor or supenor llem ansing lrom and relaling to Lessee's ectJV1bet upon the ebove desa,bed property or from Lenee'• acquisition or this lea,o 
Should tho Commissioner at ny l ime determine that this represenlabon IS not true then the Commissioner m11y declare th,s lease forfeited I provided 
herein . 

34. POOLING. Lessee 1s hereby granted the nght to pool or un,bze the royalty interest or the owner or the sotl under thts lease with any other 
leasehold or mlneral 1nterest ror the explorobon, development end production ot 011 or gas or e1ther of them upon the same terms as shall be approved 
by Iha School Land Board and Iha Commissioner of the General Land Office lor the poohng or unrbzmg of the Interest of the State under thtS lease 
pursuent to Texas Natural Resources Code 52 151 52 15-4 The owner of the sod agrees that the ,ncluslon or this prov,11on ,n this lease Htisfies the 
executJon requirements stated In Texea Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the sotl their o~ers, employees, pannera, 
agents, contractors, subcontractors, guests. invitees, and their respectJVe successors and assign • or and from all and eny actions and causes of action 
of evefY nature, or other harm, tnclud1ng environmental harm. for which recovery of damages ts sought, including, but not limited to, au !oases and 
expenses which are caused by the actlvlbes or Lessee, its office111. employees. and agents ansmg out of. inadental to or resultJng from, the operabons 
of or ror Lessee on the leesed premises hereunder, or that may anse out or or be occaatoned by Lessee's breach of any or the tern. °' provtslons ol th11 
Agreement, or by any other neghgent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be hable for. exonenite, lndermify. 
derend and hold harmless the State of Texas and the owner or the aoll, their officers employees and agents. thetr aucceasors or ass,gns, ag ,nst any 
end all claims, liabW,tiea, losses, damages, actions, personal in,ury (including death), costs and expenses, or other harm for which recovery or damages 
is sought. under eny theory including tort, contract or stnct habd1ty, Including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's la,lure lo comply wrth BllY and all enwonmental laws, those ansang 
from or In ny way related to Le&See's operabons or any other of Lessee's actJvrtles on the leased premi es, those ansmg from Lessee's use or the 
surface of the leased prennes, and those that may anse out of or be occasioned by Lessee's breach of any of the lemlS or provisions of this Agreement 
or any other act or omission or Lessee, its directors, officers, employees. partners, agents. conlT8ctors. aubcontnictors. guests irwitees. and 1hetr 
reapeCbve successors and 11$$1gns Each esSlgnee or this Agreement, or an interest 1here11, agrees to be liable lor, exonerate. Indemnify, delend end 
hold harmless the SIBie o r Texas and the owner of the soi.I, their officers, employees, and agents In the same manner provided above In connection With 
the 8Cllv1bes of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTINO CONDmONS), STRICT UABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIAED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

le. ENVIRONMENTAL HAZARDS. Lessee shall use the highest deg,ee of care and all reasonable safeguards to prevent contammauon or 
pollution of any env,ronmenuil medium, Including soil, surt.:lce water,, groundwater sedonent:s, and surt.:lce or aubsurface strata, ambient air or any 
other enwonmentlll medium 1n, on, or under, the leased premises, by any waste , pollutant, or contam,nont Lessee a.hall not bnng or permit to rerru11n on 
the le sod premises eny asbestos cont111nlng maten11lll, exploalves, toxic matenala, or sub tances regulated as hazardous wastes, hazardous matenala, 
hozardous substances (as the term 0 Hai:ardous Substance· ,s defined In the Comprehensive Environmental Response, Compensabon and Uabtllty Act 
(CERCLA), <42 u.s .c Sections 9601 , et seq ), or toxic substances under any federal, 1tate, or local law or regulouon ("Hazardous Matenals1, except 
ordln ry products commonly used ,n connec:uon w,th oll and gas exploration and development operabona and stored in the usual manner nd qu nbllea 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDOMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDINO REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
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CONTAMINATION A ND DAMAGE CA USED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR A BOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE Y.IITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTA KEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIA TEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF L ESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as lhe Reltnquishmcnt Act, end other apphceble statutes and amendments thereto and 1f any proV1S1on 1n this lease does not conform to these 
statutes. the statutes Wlll prevail over any nonconforming lease provisions 

38. EXECUTION. This otl and gas lease must be signed and acknowledged by the lessee before it Is filed of record 11 the county records end 
in the General Land Office of the State of TelCas Once the fihng requirements found In Paragraph 39 of thts lease have been sab lied, the effeCIIVe date 
of this lease ahaU be the date found on P ge 1 

39. LEASE FILING. Purwant to Chapter 9 of the Texn Busmen and Commerce Code, this lease must be ~led of reco,-d ,n the office of the 
County Clerk In any county In Which all or any part of the leased premises Is located, and certifted co1>4es thereof must be filed m the General Lend 
Office This lea e IS not effective unul a cerufied copy of this lease (which Is made and certified by the County Clerk from his records) 1s filed In the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Add1tionaty, this lease shall not be bmdmg upon the State unleu it 
reates the actual end lt\Je consrderation paid or prorrused for execution of this lease The bonus due the State and the prescnbed filing fee shell 
accompany such certJfted copy to the General Land Office 

ADDENDUM PROVISION #40 

'40 CONTINUOUS DEVELOPMENT Not:Wlthstandmg anything contained herein 10 tho contrary, at the end of the pnmary term, this lease w,11 
lerminoto s to ell I nda, Cllccpt lands included In prorebon ulllts epproved or allowed by the R11lroad Commission of the Sll!le of Texas tor each well 
from which oli and/or gas ts being produced in paying quanbties However, 1f at the end of the primary term, Lessee has completed a well thel will 
maintain this leose et the end of the prlm11ry term or 111 dnlhng ot le11at one (1) well on the leased premi ea, this lease shall conbnue so long as Lenee 
begins to dnll (With dihgcnce) a well w,th1n s1w (61 months alter the end of the pnmary term, and begms thereafter to dnll (w,th ddigonce) another well 
within each sht (6) month lnterv11I after the pnmary term This lease shall conbnue unbl Lenee fe,ls to begin lo dnll (With due d11igence), a well during II 
six (6) months interval after the end of the pnmary term es provided above, then this le11e w,R terminate ea to al lands not included 1n a m1111mum size 
producing prorabon unit for the maximum allowable permitted by the Railroad Commission of Texas. or aa othe1W1se provided here1n. of a wcH produang 
r, paying quanbbes, and all depths one hundred reel ( 1001 below the base of the deepest producing honzon or the strabgraph1c equrvalent thereof as to 
each produCl'lg well After the primary term, 11 lhe prodUctJon of oll or gas as to any proration unit ahould cease , this lease shall not terminate II to such 
proration ullllt If Lnsee commences additional drllbng, reworkilg or other operations within 111Cty (60) dayw of cessauon lo attempt to establish production 
of oil or gas 1n paying quantities Without cessebon of operations of more than sllCty (60) days, and m the event production of 0<1 or gas II restored , for so 
long thereal\er ea od and gas is produced !Tom prorebon unit In p11ymg quantities 

STATE OF TEXAS 

BY:_'-A /.~fvf1L: 
J . J . M~er, President 
Meeker Investments, Inc, Agent for the State of Texas 
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STATE OF _ TEXAS 

COUNTY OF _HARRIS 

(CORPORATION ACKNO'M.EDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared Giibert L IMnne~Jr 

known to me to be the person whose nome 1s subscnbed to the foregoing Instrument, as Pretidenl 

of _WINNE LA.NO ANO MINERALS, INC, and ocknow1edged to me that he 

executed the same for the purposes ond consideration therein ekpreS$Cd, in the capaaty stated, and as the act and deed or said corporation 

Given under my hand nd seal ol office th11 thecl_.7day ol _ 

-DIINOWID 
ICJTNff l"ALC 
fff,lt 0/1 l'DAI 

tit CXMW OJt •• IO'II Notary Pubhc lfl and for the State ol Texas 

STATE OF ~ ~ (INDIVIDUAL ACKNO'M.EOGMENT) 

COUNTYO~~ 

BEFORE ME, the undenMgned aua1ty, on th11 day personally appeared Meeker Investments, Inc by J . J . Meeker, President, A_g_ent for the State 
of Texas kno°"'" to me to be the person whose name n1 subscnbed to the 

foregoing instrumcnl and acknowledged to me that ah<" executed the same 10< the purposes end consideration therein expressed 

Given under my hand and seal of office U11s the c:?-</ day or .4 ~ )~. 20 / -ft 
-GINI ARAIZA 
COMM '1951381 

Notary Public · Galffomll 
San Di.go Coonty 

comn. a 201 

•• .. 
• 
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~U-~ · 

Not ry Public In and for the Stal~--
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Exhibit A to 
Oil and Gus Lea e Dated September 10, 2014 

Between 
Meeker lnves tm nts , lnc., byJ. J . Meeker, President as Le sor and 

Winne Land and Mineral , Inc a Le ee 

To the extent any of the following proV1S1ons a re rnconsl8tent w1th the provts 1ons 
contained in the body of the rPferenced lease (the "Leasp"), the provts1oos of thJR Exhibit A will 
control. For purposes of th lB Addendum, the phrase "leased pre mises'' will be the same as "s 1Ud 
land" 10 the Lea e. 

1. Leased Inte r ests. The Lease covers only oil, gas and associated liquid or 
liquefiable or ga eous hydrocarbons as may be neces anly and incidentally produced therewith 
(the "covered mineralc!") If it 1s d<'lermmC'd that the lenRed prem,s<>s cover more t han 320 nPL 
mineral acres, Less c will make an adctit1onal bonus payme nt lo Lessor for such acreage. 

2. Royalty If production from the leased premmes 18 sold to an atlilia te of Lessee, 
Lessor's royalty will not be less than the a mount Lessor would have realized h ad s uch ale been 
made at arm's length to st non-affihated purchasf'r pursua nt to the proV1..q1ons of Section 4 of the 
Lease An affiliate for these purposes 1S a ny entity m which Lessee owns chrectly or indirectly a 
10% or greater interest , a nd any entity which 1s controlled by or under common control with 
Lessee. Upon written request , Lessee will proV1de Lessor wllh a copy of anv contract e nter d 
into by Le see for sales of covered mmera lR from the leased premises. Lessor agree not to 
disclose the terms of these contracts to any person, other tha n its counsel a nd consultants , 
w1thouL the pnor written consent of Lessee. 

3. Re port. The re por ts and other 10format1on Lessee 1s requrrcd lo proV1de Lo Lhe 
Texas General Land Office from llIDe lo time under Section 10 of the Lease s hall also be 
furni shed to Lessor at the samf' time as proviclC'd to thP GC'ncrnl La ncl OfficC' 

4. Pooling Upon wntten r equ f's l, Les Pe will prov1dC' Lessor w1th a filP-mnrked 
copy of any decl ara tion of pooled unit which includes a ny portion of the leased prem1Ses. 

6. Continuous Op rations For purposes of Lessor venf)'Ulg compliance with the 
continuous operations provis ions after the Pod of the pnmary term of the Lease, Le ee agrees 
Lhat 1t will proVlde Le sor, within 30 day a fter r eceipt of Lessor's wntten rPq ue t for same, 
copies of daily dr1llmg reports or other Les ee created r ports tha t de cnbe th e Lime a nd naturP 
of operations on the lea ed prem1s <>s or on lands poolPd therPw1th . Les or agrees not to disclose 
the 10formal1on to any person , other than 1ts counsel and consultants, w1tbout the pnor written 
consent of Les eP. For purpo es of thlS lPase dnlhng operations will have been comQlenced al 
s uch tim(' as leASC'<' ha A s urveyPd a location for the dnU Aile, obtained a drilling permit from th 
Texas Ratlroad Comm1Ss100, a nd s tarted actual on the ground work 10 prepanng the drill site. 
After a well LS commenced, dr1llrng operations mus t conlmuc with dlugence a nd 10 a good and 
workmanlikP manner 10 a good faith effort Lo rC'ach the anttc1patc-d total depth . A well w1l1 be 
deemed to have be n completed on th e date of the release of the completion n g from thC' 
dnlls1le. 

6. No Warranty a::, to Title. The Lea.se 1s gra nted without warranty, expre or 
implied. m law or 1n equity proVlded t ha t, l.Rqsee at 1Lq option. may discharge any true. 
mortgage, or other IJC'n upon s aid lt>ascd prt'mises, eithe r in whole or 10 part, a nd 1f Lessee does 
so, 1l w1U have the nght to apply renta ls and royalties accrurng hereunder towar ds s a1.1sfy10g 
the same. 

7. Water. The Lease grants no surface or s ubsurfacl' water right.OJ lo Less e . If 
Les ec intends to drill a well for water . Lessee shall givC' Le sor 30 days pnor wntten noltc<' and 
accompany the notice with an C'xplanat ion of what s pecific stC'pB Lessee will 1mplemC'nL to 
prolccl all fresh waler zones tha t will be e ncountered 10 the drtlhng of the well After such 
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nolsce, I.Rs..qor and Lesse<' agr<'e lo rea ona bly negotsat.e adru t.Jona l requirementA t hat Le or 
may request for protect.m g the fre h wa te r zones and compen ating Lessor for th e waler 
pumped from the well 

8. Rates and Da mages cbed ule . The damages payable by Lessee for the use of 
t he leased premises shall be tbe minimum Rate a nd Damage Schedule published from tune to 
lime by t he Univers1 Ly of Texas System - Univers ity Lands. Damages will be prud one.half (J /2) 
to the St.ate of Texas - Gener al La nd Office and one-ha lf (1/2) to Lessor , except amounts payable 
for damage to tmprovemPnts on the s urface will be payable to Lessor 

9. urface and ub urface U e No n gbts a re gra nted to Le see lo use the 
s urface or s ubs urface of the leasPd prem1sC's for any actsvtttes or facilities not. directly re lated lo 
finding, produclllg, st.onng, markeung, and tran porung 011, gas and related ub tance from 
the leased premises a nd land , pooled w1tb the lea, eel preou e All arl1vtl1es of Le see on the 
s urface shall be conducted rn a manner tha t prNiPrves e,ustmg water drainage grades and 
systems. 

10. Removal of Equ ip ment and Facilities; Plugging o f Wells. 

(a ) Upon the partial or complete lernun at10n of the Lease, Lessee, w1thm 90 
days of said termU1at100, shall commence lbe removal of a U ca mg, pipe . eqmpment, and fixt ures 
from the urfacP of the leased premu es no longer subJect to t he Lea e, as well as all under ground 
p1pelinP, and gather1ng lines and Aha l! proceed with due dtl1gcnce to complete said r emoval 
w1thm 180 days aft.er leas termma lloo. If Le see fails t.o comply with these req uLTements within 
180 days an.er the lea te rmina tion , Less e ba ll be liable to Lessor for the cost of removing the 
r emrunmg matenals from the leased premJSes 

(b) W1 th10 HO days a fter t he complet1on of any drilling, fracing, or re-worlang 
operations on the leased premlBes and after t he abandonmen t of any producing weU on the leased 
prcmis >s (which a bandonment will be evsdenc d by a lack of production Crom the well for a pcn od 
of 60 consecutive days without r -working, re-complet1on, or othPr substan tive opera tions having 
been conducted w1lhrn 'iuch time) . LeAs<'e qhnU remove and deposit off the leased prcm1 cs the 
con tents of all p1lR, r emove all p1ls , fill, and level all excavations to one foot abovP thr surrounding 
grouod, thoroughly clean t he lea ed prenuses of all debn and trash, lPvel aU dump and mounds, 
neu tralize all acids. remove a ll roads (excrpt as directed by I...cssor), and replace topsoil on the 
surface of the la nd in thP sam<' condillon 9A 1t wac:i prior to the commencement of such operations 
to the extent. reasonably practica l. Lessee shall at a ll times keep all work ar eas neat and orderly, 
and shall not. deposit. any ma tenalo, or obJPCts on the ground tha t may be> ha rmful lo uvestock or 
growing crops. 

(c) Upon abandonment. of a well, regardless whether tmmcdlately after the 
dn.ll.ing of a dry hole or after production Crom sa1d well has ceased, Lessee must. plug and abandon 
the well 10 compl.Ja oce with all appllcable federal and s tate law , rule . a nd regulations m order 
to fully protect and pre, e rve all groundwater sands that are prpsent w1thrn the l<'n'!ed premises. 
The plugging and abandonment of a well shall be compl<'ted w1th10 180 dnys after the dnllrng of a 
dry bole or abandonment. 

1 1. P ipeline s; E lectrical Linet.. lo connecu on therewith, a ll rocks unearthed to 
d.lggin g the p1pehne shall. a t Lessor's direction and Lessee's expense. be du;po ed of off-pr m1 es 
by [Rssee. buried in th<' p1pC'1ine l rC'nch. or moved by Lessee to n location upon the leased 
prcmJSes snt1sfoctory to Lessor . Lcsse<' sha U be rPqutred to roamt8.lll the ptpelioc right-of-way 
10 order to prevent or correct s10kage, ettle men t. a nd e ro 100 of the soil cau ed by p1pehnPc;. 
Lessee ball pay Le · or for pec1.fir damages caused by Les Pe to the land. hve tock grow10g 
crops and grassPs. crops ready to harvest . land pr<>pare<l for plunt10g, and land b eded for crops 
during such p1pcllne 1ns ta llat1ons (or removals). Upon completion of each p1pehn<> mstallat1on. 
Le ee hall restore the surface above the p1pehnP to as preV1ous coodit1on as nearly ns 
practicable 
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12. Dis p osal a nd Injection Wells. Lessor's prior written consent, whJch may be 
withheld in Lessor's sole discretion, s hall be requm•d for the drilling of a well, or for the 
completion of a previously dnlled well, on the leased prenu. e for the disposal aodlor lDJt'Ctioo 
of liquids. 

13. Livestock Damages Lcsse will bo responsible to Lessor for loss or damage to 
r~ sor's livestock u s uch loss or damage is a result of Lessee's operaLJons. 

14. Dr illing and O perating Practice of Lessee. All w lls dnlled by Lessee on 
Lhe leased prem1Ses shall be drilled, comple ted, and equipped for production, or plugged and 
abandoned, m a workmanlike manner and 1n accordance with recognized and approved oil field 
practice, and s hall be operated in accordanc with recognized nod approved oil field practice 
Lessee shall conform to all applicable federal and state laws, rule . and regulation pertaining 
thereto, all as would area ooably prudent operator 

16. I ndemnification and Hold Harmless If, as a result of act1vit1es or omissJons 
of Lessee, or its agents, servants, employPes, or subcontractors, dllmages or other remedial 
action LS sought by a governmental agency or by others against Lessor, Lessee shall have the 
obhgation to defend, indemnify , and bold harmless Lessor from any and all fmes. costs. 
obllgat1ons. attorney fees. expen es. or legal procePrungs m courts of law or otherwise at 
Le ee's cost and shall ht> oblJgated to pay any and all damages and claims or perform any 
remedJal actions assessPd agamst Lea.'lor Lessee agr P to mdemmfy, hold harmle , and 
defend Lessor against any and aU chums, demands, or suits for bodtly lDJury, death , property 
damage, or loss of any kmd by Le. see, Lessee's employees. agC'nls, s ubcoolractors and their 
employees or agents and by a ny thud parties that anse out of, result from, or ar c related to 
Lessee's operations. The proV1s1ons of this paragraph will be bmdmg between the parnes and 
their s uccessors. 

16. Pollution o n t ro l and Indemnification Le8see covenants and agrees that it 
will in no way undertake a ny action or practice that will cause poUullon to the lea ed premtSes 
or adjacent land, underground aquifer, Cr e-Oowrng streams, run-00' area , andlor lakl's. Le ee 
agrees to d fend , wdemntfy, and bold harmless Les or from any acllon, cla1m, penalty. and fine 
unposed on or ('Xpense incurred by Lessor as a result of the practices of Lessee. Lessee further 
covenants and agrees that it will remov<' all Ouid.s, coolammated sous, and matenals from the 
leased premises expedJt1ously upon completion or abandonment of a well and will comply W1th 
any and all directives of the Rnvrronment Protection Agency. state regulatory agencies 
underground waler d1Stnct, lake authon ty aodlor county regulations with regard to the 
disposition of same. Furthermore, Less e agrees that ,t will r main liable for, and defend 
Les or against, any and all claims for "clean up" around all well sites by any governmental 
agency, regulatory body, or party shou ld LhC' same ht> 1mpo ed as 11 result of the action of Lessee, 
r gardless whet.her s uch clrum lS made during the lerm of the Lease or aft.er the Lease 
termrnates. Les or agrees to noLtfy Le ee m wnllng of any legal or adm10u1traLive proceeding 
1nit.rnted against Lessor w1th1n ten (10) days of Le sor'q nottficallon of such action 10 connection 
w1th such contamination or requ1rPd remNhation The obhgat1ons LO thLs paragraph shall 
s uCVJ.ve the termmatwn of the Lea e. 

17. Strict Liabi lity for Drun0tges Lessee shall b strictly liable and hall 
promptly pay for, and defend Lessor against, any and a ll damages cau ed by or re ulLing from 
any of Lesspe's opPralloos or act1V1ttes on the leased premises or in connection with the Lease 
10clud10g items owned by Lessor, tenants of Lessor, s urface owners other than Lessor, or others. 
Le ee ball llkew1 e be stnctly liable for any a nd all contam10at1on of 1:iurface oil and water or 
s ubsurface water. 

18. Relea e . Upon Lessor's wntten request after the termrnat1on of the Lea ea to 
all or any portion of the lPased prPmises. Lesse<' agrees to sign and re>cord a release of the 
acreage 10 question and to provide Lessor with a copy of the file marked release. 
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19. Attorney's Fees. Lessee shall pay to Lessor all reasonable atlorney's fees and 
costs incurr d by Le or m connecL1on with any lPgal proceedings broughl lo enforce compliance 
with and/or collect damages for a breach or violation of any of Lessee's agreemeoLs and 
obligations here under , whe ther exp re ~!('d or 1mpued, in the event Lessor prevails m such 
procecduigs . 

20. Sei mic Operations . Lessee will have the right to cooducl seIBnuc operations 
on the lea ed premises only on such terms as are mutually agreed upon by Le~ ee a nd Lessor 
which shall ool be unreasonably withheld or delayed by Lessor. 

2 1. 0 lay Rentals for years two (2) and three (3) of this lease have been prepaid as 
part of the total bonus cons ide ration for the first three yea rs of th1R lease One-ha lf (1/2) of the 
1mtial bonus con 1deral1on has been paid to the Le or and one- half (112) has been paid lo the 
State of Texa The l)elay Rental for the fourth year of the primary term of the lease m the 
amount of $163,333 l O bas not been paid On or before the anniversary dale of the thud year of 
the lease, Lessee shall pay Lessor one-half of the fourth year delay rental and one-half of delay 
rental to the State of Texas . The Delay Rental for the fifth yrar of the pnmary term 1S included 
with the fourth year delay rental paymcmt, therefor<>, no delay rental is required for the fiflb 
year 

22. ontinuou Development ~otwithslandmg noythlllg contallled bcrew to the 
contrary, at the end of the prunary term, thtS lea will terminate as to all lands. except lands 
mcluded m proration umts approved or allowed by the H.a1lroad Com m1Ss1on of the State of 
Texas for each welJ from wh1ch oil ancl/or gas 18 bemg produced m pay10g quantities. However . 
if at the end of the pnmary term, Les cc has completed a well that will mamt1nn this lPase at 
the cod of the prunary term or 1s dnllrng at leaat one (J) w<>ll on l hP IPnsed premises, thl8 lease 
shall continue so long as lPssee begi ns to dnll (with d11Jgence) a well w1tb10 s ix (61 months 
aft.er the end of the primary term , and bcgtns thereafter to dnll (with <.hligenc •) another well 
w1tbrn each SLX (6) month mterval after the pnmary term. This lease shall continue until Le see 
fails to begm to clrill (w1tb due d1hgence). a well during a sue (6) months m tervnl aft.er t he end of 
tho pnmary term as provtd<>d above, then thu. lease will termwate at. to all lands not mcluded 
in a m10LD1um s1ze producing proration unit for the maximum allowable permitted by the 
Rat.lroad Commission of Texas. or as otherwtSe proV1ded herern . of a well producing 10 paying 
quantilie>s , And all dPpths one hundred foe>t (I 00') below the base of the deepest producing 
perforallon for a verllcal well and two hundred feet (200') below the deepest productng 
perforaL100 for a honrontal well thereof as to each producmg well After thp pr1mary term. 1f the 
product.ion of oil or gas as to any proration unit should cease. this Jease shall not tC'rmmnte as to 
such proration unit if Lessee commences add..ttional drilling reworlung or other ope ra tions 
w1th10 s1xty (60) days of ces al1on to attempt to establish production of 011 or gas m paymg 
quanllties without rps..qat1on of opc>ral.lons of more than suety (60) days, and in the event 
production of oil or gns is restored, for so long thereafter as oil and gas is produced from proration 
unit in paying quant1t1es 

23. Heading All paragraph headmgij contained in the Lease are for reference 
purposes only, and in no way expand, l11mt or 10 any way affect the nghts of the parties 
hPrPunder 

LE ' 'OR LE SEE 

Meeker l nvestmcnt."I, Inc 

By:J~~ 
Nam<>' J J Me<>ker 
Title , Pres1d nt, Age nt for State of Texas Title Pre. 1dent 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this Instrument with Its certlflcot6 of 
authenticity was FILED on the date and at the time st•mped hereon and was 
duly RECORDED In the OFFICIAL PUBLIC RECORDS or Re.ii Property or Reeves 

C..,~. To~•;;;s;; 
Date Flied I Fiie ,J5 ~rtJ'fXfi o11J!}J_pagea/_ 

DIANNE 0. FLOREZ. COUNTY CURI( 
REEVES COUNTY. TEXAS 

Jqt DJ (JJ{2Y. Deputy 
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OIL AND GAS LEASE 

\ 5-01 083 
"fCR Rf COSU 

Hl ' !.=~, ':IJUN TY, T[XAS 
I "l> IU 211 1 ~ at tl1 ·1(l·OO PM 

THIS AGREEMENT 1s made and entered into 1h1s 10 l1L day of Soptomt>ec . 101.i.. between the Stale of Teus. acting by 

and through its agent AWP 1983 Trust bv WJndl Gdm11, Icuutt of 3310 W. Malo Street Hou2ton, Jun 77098 

(Give Petm1nent Address) 

said agent herein referred 10 as the owner of the 10,1 (whether one or more), and ____ ...,WLl'JN .... Nu..E..,LA"""'N"'P'-'A""N..,_pl<.JJMw.l,..N .. e.,.RA ..... L.._s...,, J ... N...,C:......------

of 10330 Lake Road, Building 26, Houston. Tun zzozo hereinaller called Leuee 

(Gtve Permanent Address) 
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1. GRANTING CLAUSE. For and an cons1dera11on of the amounts stated below and of the covenants and agreements lo be paid kept and 
performed by Lessee under this lease. lhe Stale of Texas acting by and through tho owner of the 1011, hereby grants, leases and tels unto Lessee, for 
the sole and only purpose of prospecting and dnlllng for and producing 011 and gas, laying p,pe lines. building tanks stonng 011 and building power O 
slauons. telephone Imes and other structures thereon, to produce save, take care of, treat and transport said products of lhe lease the fonowing lands O 
situated 1n Beeves County State of Texas 10-w,t 

The East Seven Sixteenths (7/16) of the South One-Half (S/2) of Section No Four (<ll , Block No.Seventy-One (71), A-6000, Publlc School 
Land Survey, altuated In Reeves County, Texas. 

containing One Hundred Forty (] 40 00) acres. more or less The bonus conslderallon paid for 1h1s lease 1s as follows 

To the State ofTexas FORTY THOUSAND EIGHT HUNDRED IHIBJY·JHREE AND 281100 
Dollars ($"'40.._8..,3,..3..,2....,8.__ _____ __, 

To the owner or the soll FORTY THOUSAND EIGHT HUNDRED THIRTY-THREE AND 281100 
Dollars ($:o!O 833 28 

Totol bonus cons,derallon EJGHJY ONE THOUSAND.s.JX..HUNQRE..Q..SJXTY-SIX AND 581100 

Dollars ($61 ,666,56 

Tile 101a1 bonus conslderauon paid represents a bonus of THREE THOUSAND EIYE HUNDRED ANO NOl100 

------------- Dollars ($3 500 00 l per acre on 23 3333 Net acres 

2. TERM SubJect to the olher prov,s1ons ,n this lease lh1s lease shall be for I term of FIVE (SI _ years from 
1h11 date (herein c.alled ·primary term ') and as tong therealler as oil and gas or either of them. as produced m paying Quanhhes from said land As used 
an this lease the term "produced 1n paying Quanllties· means that the receipts from the sale or other authonzed commerCAal use of the subslance(sl 
covered exceed out or l)()Cket operational expenses for the soc months last pas1 
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3 DELAY RENTALS SEE EXHIBIT ·A·~~ l}(eAHIH OA or Delore eRe (1) year lrGAI th11 dete th11 lea&e 

1hall 1e--1a wnle&e en er ee,ere 1.ieh i1RR1, 8168P)' dole t.eHn 1hi1II pey ar 1eR<ler 111 1he e· 'Rer ef the 1911 ar 1a n1, ~M 1n 1ne 

To lhe owRer of tne 1011 

l':}ollafl (S 

HHAe State el Te 

Dollars (S 

Cellar& (S 

4. PRODUCT ION ROYA L TIES. Upon producllon of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for ,n this lease to the Commissioner of the General Land Office of the St1te of Texas 11 Austin . Texas and one.half ( 1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, whteh 1s defined as 1nciud1ng all hydrocarbons produced ,n I liquld form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereina fter provided, 
shall be 1(1 pan of the gross producuon or the market value thereof , 01 the option or the owner of the soll or the Commissioner o f the General 
Land Office, such value to be determined by 1) the highest posted price. plus premium If any, offered or paid for oil . condensate, d1st1llate, or othe r liquid 
hydrocarbons, respectlvely, of a hke type and gravity in the general area where produced and when run. or 2) the highest market pnce thereof offered or 
paid 1n the general area where produced and when run or 3) the gross proceeds of the sale thereof. whichever IS the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed 1n I plant, 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as err,cient, so that a11 hqu1d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be warved. m wntlng, by the royalty owners upon 
such terms and cond,t1011s as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas), which 11 defined as all hydrocarbons and gaseous substances not 
defined as 011 m subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect to gas processed 1n a plant for 
1he extraetlon of gasoline liquid hydrocarbons or other products) shaN be 1/4 part of the gross production or the marl<et value thereof, at the 
op110n of the owner of the ao1I or the Comml5St0ner or lhe General Land Office, such value to be based on the highest market pnce paid or offered for 
gas of comparable q uality 1n the general area w here produced and when run or the gross pnce paid or offered to the producer, whtehever IS the greater 
provided that the m aximum pressure base 1n measuring the gas under 1his lease shall not 11 any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be s1x1y (60) degrees Fahrenheit correction to be made for pressure according to Boyles Law, and for spec,fic 
g ravity according 10 lesls made by the Balance Method or by 1he mosl approved melhod of testing being used by lhe 1ndu11ry at lhe hme of testing 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery or gasoline or other hquld 
hydrocarbons shall be 1/4 part of the residue gos and tho llquld hydrocarbons extracted or the market value thereof, ot the opllon of the owner 
of the soil or tho Comm1s11oner or the General Land Office All royatt,es due herein shall be based on one hundred percent (100%) of lhe total plant 
production of residue gas attributable to gas produced from lh1s lease, and on fifty percenl (50%) or that percent accruing lo Lessee. whichever 1s the 
greater o f the 101al plant productt0n of hquld hydrocarbons attributable to the gas produced from lhlS lease, provided that If hquld hydrocarbons are 
recovered from gas processed ,n a plant ,n which Lessee (or rts parent. subsidiary or affiliate) owns an interest then the percentage apphcab,e to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or 1f there II no such third party, the highest percent lhen being specified ,n processing agreements or contracts In 
the industry), whichever II the gr&1ter The respectNe royalties on residue gas and on liquid hydrocarbons shall bf' determined by 1) the highest market 
price paid or offered for any gas (or hquld hydrocarbons) of comparable quabty 1n the general area or 2) the gross price paid or offerlld for such residue 
gas (or the weighted average gross selling pnce for the respective grades of lfQuld hydrocarbons), whichever is the greater In no event. however shall 
the royalties payable under this paragraph be less than lhe royatttes which would have been due had the gas not been processed 

(0) OTHER PRODUCTS Royatty on carbon black. sulphur or any other products produced or manufactured from gas (excepting hquld 
hydrocarbons) whether said gas be ·casinghead • •dry • or any other gas by fractionating burn,ng or any other processing shall be 1/'4 part of 
the gross production of such products or the m arket value thereof at the option of the owner of the 1011 or the Commissioner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month in which such product IS 
produced. or 2) on the basis of the average gross sale price of each product for the same month 1n which such products are produced. wh ichever 1s the 

greater 
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5. MINIMUM ROYA L TY. During any year aller the expiration of the primary term of this lease 1r this lease 1s mainta,ned by production. the 
royalties paid under lhts lease ,n no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day or the month succeeding the anntVersary date or this lease a sum equal to the tolal annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of th,s lease does not specify a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (Sl 00) per acre 

6. ROYA LTY IN KIND. Notw1thstand1ng any other prov1s1on 1n lhtS lease. at any time or from tme to tme. the owner of the sotl or the 
Commissioner of the General Land Office may at the option of either. upon not less than sixty (60) days notice to the holder of the lease require that the 
payment of any royatlies accruing to such royalty owner under this lease be made in kind The owner of the soils or the Comm1Ss1oner of the General 
Land Office's nghl to take Its royalty in kind shall not d1m1msh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's nghts 
or Lessee's obltgallons, whether express or 1mplted, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease {including lh0$e paid tn kind) shall be without deduction for 
the cost of producing, gathenng stonng separating trealtng dehydrating compressing processing transporting and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value recetVed , 1nclud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportt0na1e share of any fuel 
used lo process gas produced hereunder in any processing plant Notw1lhsland1ng any other provision of thtS lease, and sub1ect to tho w ritten consent or 
the owner of the sotl and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas tin purposes on the leased premises or for 
1n1ect1on Into any otl or gas producing formation undertymg the leased premises aner the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 15 produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under lh1s lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Olfte:e at 
Ausun, Texas, ,n the following manner 

Payment of royalty on production of 011 and gas shall be as provided ,n the rules set forth ,n the Texas Register Rules currently provide that royalty on o~ 
1s due and must be received in 1he General Land Office on or before the 5lh day of the second month succeeding the month of productt0n. and royalty 
on gos Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of productt0n, 
accompanied by the affidavit of the owner. manager or other authonzed agent. completed in the form and manner prescnbed by the General Land Office 
and showing the g ross amounl and d1spos1hon of all 011 and gas produced end the markel value of the otl and gas. together with a copy of all documents. 
records or reports confirming lhe gross production, dlspos111on and market value 1nclud1ng gas meter readings pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put tnto pipelines, tonks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land O ffice may require to venty the gross production. d1Spos11ion and markel value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Cach royalty payment shall be accompanied by a check stub. schedule , summary 
or other rem,llanoe dvice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or $25 00. whichever IS 

greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25 00 whichever 1s greater In addition 
10 a penalty, royuies shall accrue interest al a rate of 12% per year, such fntereat will begin to accrue when the royalty is stxty (60) days overdue 
Affidavits and suppor11ng documents which are not filed when due shall incur a penalty in an amount set by lhe General Land Office adm1n11trallve rule 
which ,s effective on the date when the affidavrts or supporting documents were due The Lessee shall bear all respons1b1ltty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment or the deltnquency penalty shall 1n no way operate lo proh1b1t the State's 
nghl of forferture as provided by law nor act to postpone the date on which royalties were ong1nally due The above penalty prov11lons shall not apply in 
cases of tit le dispute as to Iha State's portion of lhe royalty or to that por1ion of the royalty ,n dispute as lo fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land OfflC8 
with its best possible esllmate of 011 and gas reserves underty,ng this lease or allocable to this lease and shall fum,sh said CommtSsioner w,th copies of 
all contracts under whtch gos ,s sold or processed and all subsequent agreements and amendments lo such conlracis wdh1n thirty (30) days after 
entering ,nto or making such contracts. agreements or amendments Such contracts and agreements when recetVed by the Genen1I Land Office shall be 
held 1n conftdence by the General Land Office unless olherw, .. authonzed by Lessee All other conlracll and records perta,n,ng to Iha production 
1ran1portallon. sale and marketing of the otl and gas produced on said premises, 1nclud,ng the books and accounts receipts and dtScharges of all wells 
tonks. pools, meters. and p1pehne1 shall at all times be subJect to inspection and exam1nahon by the Commissioner of the Genen1I Land Office. the 
Attorney General. the Governor or the representattVe of any of them 

(B) PERMITS, DRILLING RECORDS. Wnt1en notice of all operations on this lease shall be submitted to the Comm1Ssioner of the General 
Lend Office by Lessee or operator ftve (5) days before spud date workover re entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1SS1on forms for apphcallon to dnll Copies of well tests 
completion reports and plugging reports shall be supplied lo the General Land Office al the time lhey are filed wrth the Texas Railroad CommtSston All 
applications permits reports or other fil,ngs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1sst0n or any other governmental agency shall include the word "State" ,n the trt e Add11tonally, 1n accordance with Railroad CommtSSion 
rules any signage on the leased premises for the purpose of ldentrfy1ng wells tank battanes or other assoc,atM improvements to the land must also 
include the word State Lessee shall supply the General Land Office w,Lh any records memoranda. accounts reports cuttings and cores or other 
mformahon rela11V8 Lo the operahon of the above-descnbed premtSes. which may be requested by the General Land Olftee. m add111on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oadtv1ty survey made on the bore-hole section from the base of the surface casing to 
the total depth or w ell of an wells dnlled on the above descnbed premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making of said survey 

(C) PENAL T IES. Lessee shall incur a penalty whenever reports, documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Office admtmstrattve rule which ,s effecttve on the date when the matenats were due in 

the General Land Office 
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11. DRY HOLE/CESSATION OF PROOUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
production or 011 or gas on said land, Lessee should drill a dry hole or holes thereon. or 1f during the pnmary term hereof and after the discovery and 
actual producuon or oll or gas from the leased premises such product10n thereof should cease from any cause, this lease shall not terminate If on or 
before the oxp1rat1on of suety (60) days rrom date of completion of said dry hole or cessation of production Lessee commences addnional drilling or 
reworking operallons thereon, or pays or tenders the next annual delay rental in the same manner as provided 1n this tease If, during the last year of the 
primary torm or w1lhin sixty (60) days prior thereto, a dry hole be completed and abandoned, or the producuon of oil or gas should cease for any cause. 
Lessee's nghts 1hall remain in lull force and effect without funher operations unUI the exp1rauon of the pnmary term, and 1f Lessee has not resumed 
production in paying quanllties at the expiration of the pnmary term, Lenee may maintain this lease by conducting add1t10nal dnlhng or reworking 
operallons pursuant to Paragraph 13. using the exp1rat10n of the primary term as the date of cessat10n of product10n under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut in 011 or gas well w1th1n the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date foUow,ng the expiration of slXty (60) 
days from the date of compleuon of such shut-in oil or 911 well and upon the failure to make such payment this lease shall ipso facto terminate If II lhe 
expiration of tho pnmary term or any time thereafter a shut-in 011 or gas well is located on the leased premises payments may be made ,n accordance 
with the shut 1n provisions hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, al the expiration of the pnmary term, norther o,I nor gas IS being 
produced on said land, but Lessee 1s then engaged ,n dnll,ng or reworking operations thereon. this lease shall remain tn force 10 long as operations on 
uld well or for dnll,ng or reworiung of any add1honal wells are prosecuted 1n good faith and in workmanlike manner without 1nterrupllons totaling more 
than 11xty (60) days during any one such operation and ,f they result 1n the production of o~ and/or gas, so long thereafter as 011 and/or gas IS produced 
in paying quantrhes from said land or payment of shut-in 011 or gas well royalties or compensatory royaHies ts mode as provided in this lease 

13. CESSATION, DRILLING, ANO REWORKING. II after the expiration of the pnmary term, production of otl or gas from the leased 
premises after once obtained, should cease from any cause thts lease shall not terminate 1f Lessee commences addit10n1I dnll1ng or rework111g 
operations wrth1n suety (60) days after such cessat10n and lh1s lease shall remain 1n lull force and effect for so long as such operations continue tn good 
farth and 1n workmanlike manner without 1nterrupt1ons totaling more than sixty (60) days If such dnll1ng o, reworking operations result tn the production 
of 011 or gas the lease shall remain m full force and effect for so long as 011 or gas IS produced from the leased premises m paying quantities or payment 
of shut-in 011 or gas well royatt,es or payment of compensalory royalties 1s made as provided herein o, as provided by law If the dnlhng or reworlong 
operations result in the complellon of a well as a dry hole the tease will not terminate 1f the Lessee commences add1t10n11 drilling or reworking 
operations within s,xty (60) days after the completion of the well as a dry hole, and this tease shall remain in effect so long as Lessee conhnues dnll,ng or 
reworking operations 1n good faith and 1n a workmanlike manner wrthout interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Land Office w1th1n thirty (30) days of eny cessation of production 

14. SHUT-IN ROYAL TIES For purposes of this paragraph "well" means any well that has been assigned a well number by the state agency 
having 1unsd1ction over the production of 011 and gas If. at any hme after the expirat10n of the primary term of a lease that. until being shut ,n was being 
m111nta1ned in force and effect. a well capable of producing oil or gas In paying quant1t1es 1s located on the leased premises, but 011 or gas is not being 
produced for lack of suitable production facilrt1es or lack of a suitable market then Lessee may pay as a shul-m oil or gas royalty an amount equal to 
double the annual rental provided in the lease but not less than S1 200 a year for each well capable of producing otl or gas an paymg quantrties If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of th,s paragraph the delay rental amount shall be one dollar 
(S1 00) per acre To be effectrve. each in1t1al shul-tn 011 or gas royalty must be paid on or before (1) the exparallon of the primary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation tn accordance 
with the lease prov1S10ns. whichever date 1s latest Such payment shall be made one-half (112) to the C-Omm1ss10ner of the General Land Office and one­
hatf (112) to the owner of the soil If the shut-tn 011 or gas royalty IS patd the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term or from the first day of the month lollowmg the month 1n which 
production ceased end after that 1f no suitable production faClhhes or suitable market for the oil or gas extSts. Lessee may extend the lease for lour 
more successive periods of one (1) year by paying the same amount each year on or before the exptrat10n of each shut-in year 

15. COMPENSATORY ROYAL TIES. If dunng the period the lease as kept 1n effect by payment of the shut-in oil or gas royalty o,I or gas 1s 
sold and dehvered 1n paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed 1n the same produang 
reservoir or m any case 1n which drainage as occumng the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease. but 
the lease shall remain effectrve for the remainder of the year for which the royalty has been paid The Lessee may mamtatn the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease of the market value of pr0duct1on from the well causing 
the drainage or wh1ci1 is completed In the same pr0duc1ng reservoir and w1th1n one thousand (1,000) feet of the leased premtSes The compensatory 
royalty IS to be paid monthly, one-half (112) to the Comm1ss1oner of the General Land Office and one-half (112) to the owner of the soil beginning on or 
before the last day of the month following the month 1n which the 011 or gas 1s prOduced from the well causing the dratnage or that ls completed in the 
same producmg reservoir and located within one thousand (1 .000) feet of the leased premises If the compensatory royalty paid 1n any 12-month penod 
is an amount less than the annual shut-in 011 or gas royalty. Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month perk>d Compensatory royally payments which are not umely paid will accrue penalty and interest in accordance w,th Paragraph 9 of thlS 
lease None of these prov1s10ns will reheve Lessee of the obt1gat1on of reuonable development nor the obllgatton to drill offset wells as provided 1n 
Texas Natural Resources COde 52 173 however at the determinatlOn of the Comm1ss1oner and with the Comm11sloner1 written approval the payment 
of compensatory royalties can sausty the obhgation to drill offset wells 

16. RETAINED ACREAGE. Notw1lhstand1ng any prov1s1on of this lease to the contrary, after a well producing or capable of producang 011 or 
gas has been completed on the teased premises Lessee shall oxer<:1se the diligence of a reasonably prudent operator 1n drilling such edd1honal well or 
wells as may be reasonably necessary for the proper development of the leased premtSes and an marketing the prOductlon thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years alter the e><pirat10n dlle of the pnmary or extended term rt shall then 
terminate as to all of the teased premises EXCEPT (1) 40 acres surrounding each 011 well capable of productng tn paying quanttties and 320 acres 
1urround1ng each gas well capable of produClng in paying quanuues (Including a shut·in 0,1 or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lenee IS then engaged in continuous dnlhng or reworking operations, or (2) the number of acres included in a producmg pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rule, and regulations of the Railroad Commission of Texas, or any succe11or 
agency or other governmental authority haVJng 1unsd1<:t1on If at any time aflor the affective date of the partial termination provisions hereof, the 
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apphaible field rules are changed or the well or wells localed !hereon are reclassified so that less acreage 1s thereafter allocated to said well or wens for 
production purposes, this lease shall thereupon 1erm1nate as lo all acreage nol thereafter alloaited to said well or wells for produd1an purposes 
Notwithstanding the term1nat,on of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless conunue to have the nght of Ingress 
to and egress from the lands shtl subJect to this lease for alt purposes descnbed 1n Paragraph 1 hereof, together with easements and nghts-of way for 
ex11hng roads. ex1Sbng pipelines and other ex1st1ng facilities on. over and across all the lands described 1n Paragraph 1 hereof ('the retained lands"), for 
access to and from the retained lands and for the gather,ng or transportation of 011, gas and other minerals produced from the retained lands 

(8) HORIZONTAL. In the event this lease 11 1n force and effect two (2) years after the expiration date of the pnmary or extended term II shaU 
further terminate as to alt depths below 100 feet below the total depth drilled (hereinafter "deeper depths ) in each well located on acreage retained in 
Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (os specified on page 1 hereof) If such amount II paid, this lease shall be 1n force and effect as to 
such deeper depths, and said term1n11Uon shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas ,s produced 1n 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICA TtON AND FILING. The surface acreage ret11ned hereunder as to each well shalt as nearly as prad1cal, be in the form of a 
square with the welt located 1n the center thereof or such other shape as may be approved by the Commis11oner of the General Land omce IMthin 
lh1rty (30) days after partial term,nahon of th,s lease as provided herein Lessee shall execute and record a release or releases containing a sausfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filed ,n the General 
l and Office accompanied by the filing fee prescnbed by the General land Office rules in effect on the date the release ,s filed If lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General land Office then the 
Comm1sst0ner at his sole d1scret1on may designale by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at lessee's expense ,n the county or counties where the lease IS located and in the official records of the General Land Office and such 
designation shall be b1nd1ng upon Lessee for all purposes 

17 OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid or to be paid, under th11 lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the abov&-descnbed land from being drained lessee. subleuee receiver or other agent ,n control of the leased 
premises shall drill as many wells as the facts may 1ushfy and shall use appropriate means and dnll to a depth necessary to prevent undue dr11nage of 
011 and gas from the teased premises In addition. 1f oil and/or gas should be produced ,n commercial quantities w1th1n 1 000 feet of the leased premises. 
or 1n any case where the teased premtses 1s being drained by production of o,t or gas. the lessee sublessee rea11ver or other agent in control of the 
leased premises shall in good farth begin lhe dnlhng of a well or wells upon the teased premises wrthin 100 days after the drain,ng well or weUs or the 
well or wells completed within 1 000 feet of the leased premises start producing 1n commercial quantities and shaU prosecute such dnlhng with diligence 
F11lure to satisfy the statutory off el obt,gahon may sub1ect this lease and the owner of the soil's agency nghts to forfeiture Only upon the determ1nat10n 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obhgat10n to dnll an offset well or wells required under this paragraph 

18 FORCE MAJEURE If after a good farth effort. Lessee ,s prevented from complying with any express or ,mpt:ed covenant of this lease 
from conducting dnlhng operahons on the leased premises or from producing 011 or gas from the leased premises by reason of war rebellt0n nots 
stnkes acts of God, or any vahd order rule or regutatlOn of government authonty. then while so prevented Lessee·s obligation to comply with such 
covenant shall be suspended and Lessee shall not be hable for damages for f;ulure to comply with such covenants add,tionally. this lease shall be 
extended while Lessee IS prevented. by any such cause. from conducting dnlhng and rewor1ung operat10ns or from producing o,t or gas from the teased 
premises However nothing 1n thlS paragraph shall suspend the payment of delay rentals in order to maintain this tease ,n effed dunng the pnmary term 
1n the absenoe of such dnthng or rewor1ung operat10ns or productlon of 011 or gas 

19. WARRANlY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the so,I defaults 
1n payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the so1l 1n the leased premises by paying any mortgage. 
ta>ces or other liens on the teased premises If Lessee makes payments on behalf of the owner of the so,I under this paragraph Lessee may recover the 
cost of these payments from the rental and royat11es due the owner of the so11 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sod owns less than the entire undlVtded surface estate ,n the aboVe 
described tand, whether or not Lessee·s interest is specified herein, then the roy1111es and rental herein provtde<l to be paid to the owner of the so,I shalt 
be paid to hlrTI 1n the proportion which his interest bears to the entire undivided surfaoe estate and the royalhes and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be hkew,se proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the CommtSs,oner of the General Land Office Lessee or hlS authorized representauve must submit to the CommlSsioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner or the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proport10nate development and production cost allocable to such und1111ded interest However, in no event shall 
the Comm1ss10ner of the General Land Office receive as a royalty on the gross production allocable to the und1111ded interest not leased an amount less 
than the value or one-sixteenth (1/16) of such gross production 

(Bl REDUCTION OF PAYMENTS. If, during the primary term II portion of the land covered by this lease Is included within the boundaries 
of a pooled unit that has been approved by the School Lond Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151-52 154 or ,r. at any time after the expiratlOn of the primary 1erm or the extended term, this lease covers a lesser number of acres than the total 
amounl described herein, payments that aro made on a per acre bo51s hereunder shall be reduced according to the number of acres pooled released, 
surrendered, or othel'Wlse severed, 10 that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calCulated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the exp1rat1on of the primary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on sa,d land neatnary for operat10ns under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgatlOn purposes 
for waterflood operauons without the prior consent of the owner of the 1011 
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22 AUTHORIZED DAMAGES Lessee shall pay the owner of the soil for damages caused by its operaltons to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil 

25 POLLUTION In developing this area Lessee shall use the highest degree of care and all proper safeguards to prevent polluhon out 
hm1llng the foregoing, pollution of coastal wetlands, natural waterways. rivers and impounded water shall be prevented by the use of containment 
fac1lrt1es sufficient to prevent spillage, seepage or ground water contam1natton In the event of pollution Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propenles Leasee shall build and 
ma1nta1n fences around its slush sump and drainage pits and tank battenes so as to protect livestock against loss damage or inJury and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush prts and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall while conduc11ng operations on the leased premises. keep said premises free of all rubbish . cans. bottles paper cups or garbage, 
and upon complellon of operations shall restore the surface of the land to as near its onglnat condition and contours as 1s predicable Tanks and 
equipment will be kept painted and presentable 

26 REMOVAL OF EQUIPMENT. Sub1ect to hmrtations 1n this paragraph Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises including the nght lo draw and remove casing w1th1n one hundred twenty (120) days after the exptration or the 
tenn1nat1on of this lease unless the owner of the 1011 grants Lessee an e>C1ension of this 120-day period However Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantrties Add11ionally Lessee may not draw and removo casing until aller thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil The owner of lhe soil shall become the owner of any machinery 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under lhe cond1t1ons contained 1n this paragraph and Paragraph 29 of this lease. the nghts and estates of either 
party to this lease may be assigned 1n whole or in part and the provisions of this lease shall extend to and be b1nd1ng upon their heirs. devtsees, le<,1al 
representatives, successors and assigns However. a change or d1v1sion in ownership of the land rentals, or royalhes will not enlarge the obligations of 
Lessee. diminish the nghts. prlVileges and estates of Lessee. impair the effectiveness of any payment made by lessee or impair the effed1veness of any 
act performed by Lessee And no change or drv1s1on in ownership of the land rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs. dev1sees. legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the ongmal recorded munwnents of tttle (or a certified copy of such original) when the ownership changed because of • 
conveyance A total or partial assignment of thlS lease shall. to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
Obligations under this lease If this lease 1s assigned in Its entirety as to only part of the acreage, the nght and opt10n to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and fai lure by one or more of them to pay his share of the rental shall not affect 
thlS lease on the part of the land upon which pro rata rentals are timely paid or tendered however. tf the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date. the entire tease shall tenn1nate for failure to pay the entire rental 
due under Paragraph 3 Every asstgnee shall succeed to all rights and be sub1ect to all Obllgallons, hab1M1es and penalties owed to the State by the 
ong1nal lessee or any pnor assignee of the lease. including any hab1hties to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any prov1s1on m Paragraph 27(a) 1f the owner of the soil acquires this lease in whole or in 
part by assignment without the pnor wntten approval of the Comm1sstoner of the General Land Office, this lease 1s void as of the ttme of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as 1f 11 were made to the owner or the soil 1f the 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary 1n wtuch the owner or the so1l 1s a principal stockholder or 1s an employee or such a corporation or subsidiary 
(3) a partnership In which the owner of the so1l 1s a panner or 1s an employee of such a partnership, 
(4) a pnnc,pal stockholder or employee of the corporation which IS the owner of the soil. 
(5) a partner or employee in a partnership which IS the owner or the soil, 
(6) a fiduciary for the owner of the soil including but not hm1ted to a guardian trustee, executor. administrator receiver, or conservator for the 
owner of the soil. or 
(7) a family member of the owner or the soil or related 10 the owner of the so,t by mamage blood or adoption 

28. RELEASES Under the cond1t1ons contained 1n this paragraph and Paragraph 29 Lessee may at any ttme execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises end thereby surrender this lease as 
to such portion or ponions, and be relieved or au subsequent obhgat1ons as to acreage surrendered If any part of this lease is property surrendered, the 
delay rental due under thts lease shall be reduced by the propon1on that the surrendered acreage bears to the acreage which w11 covered by this lease 
1mmed1ately pnor to such surrender however, such release will not relieve Lessee of any l1ab1hties which may have accrued under th11 lease pnor to the 
surrender of such acreage 

29 FILING OF ASSIGNMENTS ANO RELEASES. If all or any pan of th11 lease is assigned or released such assignment or release must be 
recorded 1n the county where the land 1s situated. and the recorded instrument. or a copy of the recorded 1n1trument cart1fied by the County Cieri( of the 
county in which the instrument tS recorded must be filed in the General Land Office within 90 days of the last e>cecuhon date accompanied by the 
preacnbed filing lee II any auch auignment ,s not so filed the rights acquired under this lease shan be subject to forfeiture Ol the opuon o( Iha 

Comm1H1oner or the General Land Office 

30. DISCLOSURE CLAUSE. All prov111ons pertaining to the lease of the above-described land have been 1nduded 1n this instrument 
lnclud1n9 the statement of the true cons,derahon to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements conoeming the development of 011 and gas from the leased premises which are not contained in this lease render th,a lease invalid 
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31. FIDUCIARY DUTY. The owner of lhe soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner of the soil conflict with those of the State the owner of the soil is obligated to put the Stato's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after 11 becomes due. or 11 Lessee or an 
authonzod agent should knowingly make any false return or false report concerning production or dnil,ng or 11 Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as requ,red by law and the rules and regulations adoptod by the Commissioner ol the General Land Otlioe, or 11 Lessee 
should fall to file reports in the manner required by law or fail to comply wrth n.ilfos and rPgulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the proper authonty access to the records pertaining to operations or rf Lessee °' 
an authorized agent should know,ngty ra,t or refuse to give correct informatt0n to the proper authonty or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or 11 Lessee shall knowingly violate any of the material provisions of this lease or 1f this lease is assigned and the 
assignment 1s not filed In the General Land Office as required by law the nghts acquired under this lease shall be subJect to forfeiture by the 
Comm1ss1oner and he shall forfeit same when sulr,oently informed of the lads whlCh authonze a forfeiture. and when forfe,ted the area shall again be 
subj8Cl to lease under th terms of the Rehnqu1shment Act However nothing hereon shall be construed as waiving the automatic terminaoon of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance w ith Tuas Natural Resources Code 52 136. lhe State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royally and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition lo the lien provided by Texas Nalural Resources Code 52 136 and any other applicable statutory hen, an 
express contradual hen on and security 1n1erosl In all leased minerals in and extradod from the leased premises. all proceeds which may aocrue to 
Lessee from tho sale of aueh leased minerals, whether such proceeds are held by Lessee or by a lh1rd party, and all fixtures on and improvements lo the 
leased premises used in connedion with the produd1on or processing of such leased minerals m order to secure the paymenl of all royalhes or other 
amounls due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or 1mphed This hen and secunty interest may be foreclosed wnh or wllhout court proceedings in 
the manner provided on the Title I Chop 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee lo 
execute and record such inslrumenls as may be reasonably necessary to acknowledge, attach or perfect lhll hen Lessee hereby repre541nts lhat there 
are no pnor or aupenor I ens ans1ng from and relating to Lessees act11111ies upon the above-descnbed property or from Lessee·s acqu1s11,on of this lease 
Should lhe Commtssooner at any time determine that this representation 1s nol true, then the Commissioner may declare th,s lease forfeited as prOlllCled 
hereon 

~ POOLING. Lessee ,s hereby granted lhe nght to pool or unitize lhe roya lty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and lhe Commissioner of the General Land Office for the pooling or unitizing of the 1n1erest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision 1n this lease sat1Sfies the 
o,cecution requirements stated on Texas Natural Resources Code 52 152 

35 INDEMNITY. Lessee hereby releases and discharges lhe State of Texas and the owner of the soil. lhe1r officers employees. partners. 
agents. contractors. subcontradors. guests 1nv1tees and lhe1r respect111e successors and assigns of and from all and any ad1ons and causes of act10n 
of every nature. or other harm including environmental harm. for which recovery of damages is sought including but not 1tm11ed to, all losses and 
expenses which are caused by the act1v111es of Lessee, its officers. employees and agents ans1ng out of Incidental to or re1ult1ng from the operations 
of or for Lessee on lhe leased premises hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement or by any other negligent or strictly liable act or omission of Lessee Further. Lessee hereby agrees to be hable for, exonerate 1ndemn1fy, 
defend and hold harmless lhe State of Texas and the owner of the soil. lhe1r officers, employees and agents lheir successors or assign, 1gain1t any 
and all claims. llab1hhes losses damages actions personal inJury (including death) costs and expenses or other harm for whlCh recovery of damages 
1s sought, under any theory 1nclud1ng lort contract or slnct hab1llly including allomeys' fees and other legal expenses including lhose related to 
env1Tonmental hazards on lhe leased premises or in any way related lo Lessee s failure to comply with any and all envoronmental laws those ans1ng 
from °' In any way related to Lessee s operations or any other of Lessee • activities on the leased premises lhoH ansing from Lessee s use of the 
surface of lhe leased premises and lhose that may anse out of or be occasioned by Lessee • breach of any of the terms or pro111s,ons of this Agreement 
or any other act or omission of Lessee its directors officers employees. partners agents conlractors subcontractors guests invitees and the,r 
respect1Ve successors and assigns Each assignee of thlS Agreement . or an interest lhere1n. agrees to be liable fOf exonerate. indemnify defend and 
hold harmless the State of Texas and the owner of the soi lhe1r officers employees and agenls ,n the same manner provided above an conneCIJon with 
the actMlies of Lessee its officers. employees and agenls as described &bo\18. EXCEPT AS OTHERWISE EXPRESSL y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highesl degree of care and all reasonable safeguards to prevenl contamination or 
pollutlon of any env1ronmental medium, including soil. surface waters. groundwater sed1menls and surface or subsurface strata. ambient air or any 
olher environmental medium in. on. or under. lhe leased premises by any was1e. pollutant or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives toxic matanals or substances regulated as hazardous was1es hazardous matenals 
hazardous substances (as the term ·Hazardous Substance 1s defined in lhe Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 u SC Sections 960 I , et seq ). or toxic substances under any federal. state. or local laW or regutauon ( Hazardous Matenalsl except 
ordinary products commonly used In connectlOn with 011 and gas exploratton and development operat10ns and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
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CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Rehnqu1stvnent Act, and other apphcable statutes and amendments thereto and If any prov1s1on in this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. Thrs 01l 1nd gas lease must be signed and acknowledged by the Lessee before rt 1s filed of record 1n the county records and 
in the General Land Off'ice of the State of Texas Once the fihng requirements found in Paragraph 39 of this lease have been satisfied the effedive date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. thlS lease must be filed of record 1n the office of the 
County Cler1( 1n any county in which all or any pan of the leased premises II located and cen1fied copies thereof mu,t be filed 1n the General Land 
Olfa<:e This lease 1s not effedrve untrl a cen1r.ed copy of this lease (which 1s made and cenlfeed by the County Cler1c from hlS records) IS filed 1n the 
General Land Office ln accordance w ith Texas Natural Resources Code 52 183 Add1t1ona11y, this lease shall not be b1nd1ng upon the State unless 11 
recrtes the actual and true consldoratron paid or promised for execut,on of this tease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to tho General Land Office 

Plldantj ~ 
Date· _ ,....;;a_,_

1
;))..;;... _!)-4

1
_.1_~_/ _____ _ 

Title: 

STATE~- -a 1 

BY: . v11I- °f?±lnk 
Wlndl Grimes, Trustee 
AWP z3 Truz Agent for the State of Taus 
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ST A TE OF TEXAS (CORPORATION ACKNO'M.EDGMENT) 

COUNTY OF _.H_...A ... B ..... B ..... IS..._ ____ _ 

BEFORE ME. the undersigned authority, on this day pe111onally appeared _G ...... 1lbe<>WQuL....,_Wiulw00 ... 1 ....... Jr.._ ______________ _ 
known to me to be the person whose name Is subscribed to the foregoing instruments as _...p..,re ... s.,.1d,..ewnl.__ _______________ _ 

or WJNNE LAND AND MINERALS INC and aci<nowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated and as the act and deed of said corporation 

Given under my hand and seal of office lh1s the ~ay of ()(' ~ 20 ,c/ ~w.-.~ 
Notary Public 1n and for wlh.,.e_.S..,ta,...t,._e.,.o.._(T..,e ... x .. a~s ______ _ 

·---STATE OF ~ 
COUNTY OF ~L ,5 

(INDIVIDUAL ACKNO'M.EDGMENT) 

BEFORE MC, the undersigned authority, on this day personally appeared AWP 1983 Trust by Wind! Grimes. Trustee, Agent for the State of Texn 
known 10 me to be the person whose name ,s subscnbed to the 

foregoing instrument and acknowledged to me that she executed the same for the purposes and consideration therein expressed 

c5yl70 bflt<20 id 

"""'" "' '" ~ 
.I.JI.. 

Given under my hand and seal ol office this th,:;;2rJ day of 
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Exhibit A to 
Oil and Gas Lease Dated September 10, 2014 

Between 
AWP 1983 Trust by Windi Grimes, Trustee as Lessor and 

Winne Land and Minerals, Inc as Le ee 

To the extent any of t.he foUowmg prov1s1ons are mcon 1 tent with the provisions 
contained lD the body of the referenced lease (the "Lease"}, the provisions of this Exhibit A will 
control. For purposes of this Addendum, tho phrase "leased premises" will be the same as "said 
land" in the Lease. 

1. Leased Interests. The Lease covers only oil, gas and associated liquid or 
liquefiable or gaseous hydrocarbons as may be necessarily and incidentally produced therewith 
(the "covered mioerAls") If it it, d.~~rmir1e~ ~he, ,he leBAefi pPemteee ee,·e• mel'9 Uuu1 a~g ne• 
mineral aeree, Leeeee wi:ll m11ke ftn add1ttenttl eeawe f18)'1ften6 le beessr fer eweh eereege. ~ 

2. Roya lty. If production from the leased premises is sold to an affiliate of Lessee, 
Lessor's royalty will not. be less than the amount Lessor would have realized bad such sa le been 
made at arm's length to a non-affiliated purchaser pursuant to the provisions of Section 4 of the 
Lease. An affihate for these purposes 1s any entity in wrucb Lessee owns directly or mdirectly a 
10% or greater interest, and any entity which is controlled by or under common control with 
Lessee. Upon written request, Lessee will provide Lessor with a copy of any contract entered 
into by Lessee for sales of covered minerals from the leased premises. Lessor agrees not to 
disclose the terms of these contracts to any person, other than it.8 counsel and consultants, 
without the prior wntt.en consent of Lessee. 

3. Reports. The reports and other mformal1on Lessee 1s reqwred to provide to tbe 
Texas General Land Office from time to time under Sect10n 10 of the Lease shall also be 
furnished to Lessor at the snme time as provided to the General Land Office. 

4. Pooling. Upon wntten request, Les ee wul provide Lessor with a file-marked 
copy of any declaration of pooled un1t wh1ch mcludes any portion oft.be lensed prcmI.Ses. 

5. Continuous Operations For purposes of Lessor verify mg compliance with the 
continuous operations provisions after the end of the primary lerm of Lhe Lease, Lessee agrees 
that it will provide Lessor, withrn 30 days after receipt of Lessor's written request for same. 
copies of daily drilling report.a or other Lessee created reports that describe the time and nature 
of operations on the leased premises or on lands pooled therewith. Lessor agrees not lo disclose 
the information to a ny person, other than its counsel and consultants, witbout the prior written 
consent of Lessee. For purposes of tb18 lease drilling operations will have been commenced at 
s uch time as lessee has s urveyed a location for the dril1 e1tc, obtained a dnllmg permit from the 
Texne Railroad Commission, nod et.artcd actual on the ground work m prepnnng the drill site. 
Aft.or a woll is commenced, dnlhng operations must. continue with du1gence and m a good and 
workmanhke manner 10 a good faith effort t.o reach the ant1c1pated total depth. A well will be 
deemed to have been completed on the date of the roloaao of tho completion rig from the 
dr-illeite. 

G. No Warranty as to Title . Tho l,,onso is erantod wit.bout warranty, express or 
implied, in law or in equity; provided that, Lessee at its option, may discharge any tax, 
mortgage, or other lien upon said leased premises. either in whole or in part, and if Les ee doe 
so. 1t will have the right to apply rentnls and royalties accruing hereunder towards satisfying 
the enmo 

7. Water. The Lonee grants no surface or subsurface water righ~ to Lessee. If 
Lessee int.ends to drill a well for water, Les ee shall give Lessor 30 days pnor wntten notice and 
acrompany the notice with an explanation of what specific stepR l.eRsPe w1lJ implement to 
protect nil fresh water zones that w1U be encountcrf'd m the dr1llme- of the well After s uch 
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nottce, Lessor and Le see agree to reasonably negotiate additional requirements that LcsAOr 
may request for protect.mg the fresh water 1.ones und compensating Les or for the water 
pumped from the well 

8. Rates and Damage Schedule. The damage payable by Les cc for the use of 
the leased premises sha ll be the mammum Rate and Damage Schedule published from tame to 
time by the University of 'T'exnA System Un1vers1ty Lands. Damages will be paid one-half (1/2) 
to the Stale of Texa General Land Office and one- half ( l/2) to Les or, except amounts payable 
for damages to improvements on the surface wall be payable to Lessor. 

9. Surface and ub urface Use. No rights arc granted to Lessee to use the 
surface or subsurface of the leased premises for any act1v1t1es or facalataes not directly related to 
finding, producing, storing, marketing, and transporting oil, gas and related substances from 
the leased premises and la nds pooled with the leased premises. All activities of Lessee on the 
s urface hall be co nducted an a manner that preserves exastang water drainage grades and 
systems. 

10. Removal of Equipment and Facilitic ; Plugging of Wells . 

(a) Upon the portinl or complete termination of the Lease, Le see, within 90 
days of ~mid termanat1on, shall commence the removal of all casing, pipes, cqu1pmont, and futures 
from the urface of the leased prem1 e no longer subJ •ct to the Lease, as well as all underground 
pipelines and gathering lines. and hall proceed with due diligence to complete said removAI 
within 180 days after lease termmntaon If Lessee fails to comply with those requirements wathm 
180 days after the lease term10at1on, Lessee Rhall be liable to Lessor for the cost of rcmovrng the 
rema1rung ma terrnls from the leased premises 

(b) W1thm 90 days after the completion of any dnllmg, fracang, or re-working 
operations on the lemied premises and aftn the abandonment of any produc10g well on the leased 
premises (which abandonment will be> evidenced by n lack of production from the' well for n period 
of 60 consecutive days without re-working, re-complet1on, or other irnb tant1ve operations having 
been cond ucted wtthm uch tame). Les ee Rhall remove and deposit off the leased premises the 
contents of all pats, remove alJ pals, fill, and level all excavations to one foot above the surround mg 
ground, thoroughly clean the leased premises of all debns and traRh, level all dumps and mounds, 
neutralize a ll acad , remove all roads (except as d 1rectC'd by Lessor). and replace topsoil on the 
su rface of the land an the same cond1t1on as it was prior to the commencement of such operations 
to the extent reasonably practical. Lessee shall at nil t ames keop all work area!! neat and orderly, 
and shall not depo 1L any materials or obJects on the ground that may be harmful to livestock or 
growing crops. 

(c) Upon abandonment of a well, regardless whether 1mmed1ately after the 
dralhng of a dry hole or after production from snad well hns ceased, Lessee must plug and abandon 
the well in compliance with all applacablo federal and state laws, rules, and regulations in order 
Lo fully protect and preserve all groundwater sands that arc prm1ent within the lea ed premises. 
'l'hc pluggmg and nbnndonmPnt of n wC'll sholl be completed within 180 days nftcr the drilling of a 
dry hole or abandonment. 

11. Pipelines; Electricn l Lines. In connection therewith, all rocki:1 unearthed an 
d1ggmg Lhe pipeline shall, at Lessor's d1rect1on and Lcbsee's expense, be du1posed of off-premises 
by Le ee. buried m the papelme trench, or moved by L,c~. ee Lo a location upon the lcabed 
premises sntisfoctory to Lessor {...('ssee Hhall be required to mnantam the papelme right-of-way 
in order lo prevent or correct sanknge, settlement, nnd erosion of the soil cnused by pipeLnes. 
Le ee hall pay Le sor for specific damages caused by Les. ee to the land, livestock, growmg 
crops and grasses. crops ready to harvest, land prepared for planting, and land eeded for crops 
during such pipeline 1nstallattonR (or removalR) Upon completion of each pipeline mstallat1on, 
Lessee shall restore the i;urfacc above the pipeline to its previous condition as nearly a!! 
practicable. 
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12. Disp o a l a n d Injection Well . Lessor's prior wntt.e n consent, which may be 
withheld rn Lessor 's sole d1scre t10n. s ha ll be required for the dr1lhng of a we ll , or for th 
completion of a previously drillC'd well, on the lensed promises for the disposal a nd/or inJection 
of hqu1ds . 

13. L i ve tock Dam ages. Lessee w1ll be responsible to Lessor for loss or da mage t.o 

Lessor 's lives tock 1f s uch loss or dum ai:te 1s a result of Lessee' ope ra l1ons. 

14. D r illing and O perati n g Practice of Les ee. All wells drilled by Lessee on 
t he lea ed prem ises s hall be drillPd , complet ed , and PQu1pped for production, or plugged and 
abandoned, in n workman like m nnner nnd in accordance with recognized a nd approved oil field 
practice, and s hall be operated lll accordance Wlth recogmzed and approved 011 field pract.1ce. 
Lessee s hall conform to all applicable federal a nd s ta te laws, rules, a nd regulations pertaining 
there to. all as would :1 reasonably prude nt operator 

16. Ind mnification a n d Hold Harmless If, nq a res ult of nctiv1tic s or om1ss1ons 
of Lessee, or ,ta agents, servants, em ployee!:!, or s ubcontractors, da mages or other remedial 
action is so ught by a governmental agency or by others against Lessor, Lessee s ha ll have tho 
obligation to d fend , indemnify, and hold ha rmless Lessor from a ny and all fines, costs, 
obltgntions, attorney foes, cxpc> nqcs. or IPgal proccedingA in courtA of law or otherw1qc at 
Lessee's cost. and shall be obligated t.o pay any a nd a ll damages a nd claims or perform a ny 
remedial actions assessed against. Lessor. Lessee agrees to inde mnify , hold harmless, and 
defend Lessor against any and nil claims, demands, or suits for bodily mJury, death , prope rty 
damage, or loss of nny kind by ),<>sSN', Lessc<''A e mployee!:!, agents, s ubcontractors and their 
e mployees or agenLs and by any third part.1ci:. that arise out of, res ult from, or a re related to 
Lessee's operations. T he provis ions of this paragraph will be bmdmg between the parties a nd 
their SUCCC880rs . 

16. Pollu tio n Con tro l a n d In d emnification l..<'sseP covC' na nt.c1 a nd agrees that 1l 
w1ll 10 no way undertake any action or practice that will cause pollut.1on lo the leased pre mises 
or adJaccnt land, underground aqU1fer, free-flowing s treams, run-off areas, a nd/or la kes . Lc1,1t1ee 
agrees to defe nd . indemnify, and hold harmless l,cAsor from any action, clai m, penalty, and fin e 
1mpos don or expe nAe incurrPd hy Lessor ll'l a result of the practices of Lessee Lessee further 
covenants and agrecH t.hat 1t will remove all fluids, contam ina ted soil!:!, a nd materials from the 
leased premises exped1t1ously upon completion or abandonment of a well a nd will comply with 
ony ond all dirC'ct ives of the Environment Protection Agency, stale regulutory ngonc1es, 
underground wa ler dis trict, la ke a uthonty a nd/or county regulaL1ons w1t.h r egard t.o the 
dispos1t1on of same. I<' urthermon•, l,cssee agrees tha t it w1U re ma in hnble for. and defend 
Lesso r against, any a nd a ll cla ims for "clean up" around all well sites by a ny governmental 
age ncy, regulatory body, or party s hould t.hc same b 1mpo1md as n result of the action of Lessee, 
regardless whether such chum 1s made durmg the te rm of the Lease or after the Lease 
lermmales . Les or agrees lo notify Lessee an writing of a ny legal or ndmm1qtrat1ve proceeding 
initialed against Lcsi;or w ithin te n (10) day!:! of Lessor 's not1fica t1on of 8uch action m connection 
w1t.h such contam1nut1on or requ ired reroed1ut1on . The obltgat10ns 1n this paragraph s ha ll 
s urvive the termination of the Lease . 

17. Strict Liability for Damages. Lessee shall be sln ctly liable and s hall 
promptly pny for. and defend Lcsqor against, a ny nnd nll damages caused by or resullmg from 
a ny of Lessee's operations o r octJv1t1es on the leased prcm1se1:1 or m connection with the Lease 
mcludang items owned by Lesso r, tenants of Lessor, s urface owners other than Les or, or others. 
Le. see s hall likew1<ie be strictly hnhlE> for any and all conta mination of s urface soil a nd water or 
s ubs urface waler. 

18. Re lease Upon LC'8sor 's written request nftc>r the te rrn111ntton of the Lease OR to 
oil or a ny portion of the lensed prcmi11es, Lc1:1set• UKr cs to 1ugn a nd record n relea~e of the 
acreage in question a nd to provide Lessor with a copy oft.he me-marked release . 
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19. Attorney's Fees. Lessee shall pay to Les1,or all reasonable attorney's fees and 
costs incurred by Lessor in connection with any legaJ proceedings brought to enforce compliance 
with and/or collect damages for a breach or v1olat1on of any of Les. ee's agreemenLs and 
obligations hereunder, whether cxpre<,sed or implied, m the event Les!:!or prevu1hi in such 
proceedings 

20. i mic Operations Lessee will hav<> the right to conduct ,eism1c operations 
on the leased premises only on such terms as arc mutuall} agreed upon by Le ee and Le or 
which shall not be unrea onably withheld or delayed by Les. or. 

21. Delay Rentals for years two (2) and three (3) of this lease have been prepaid as 
part of the total bonus com11dernt1on for the first three yenrs of lh1. lease One·hnlf ( 1/2) of the 
1mt1al bonus cons1derat1on has been paid to the Les or and one-half (1/2) has been paid to the 
State of Tcxas.:J?r:elay Rental for the fourth year of the pnmaq, term of the lease in Lhe 
amount.of e; I Sn!iHe.#~,has not been pa id On or before the anniversary date of the third year of 
the lo~se, Les ce sh'a ll pay Lessor one-half of the fourth yea r delay rental and one-half of delay 
re ntal to f hc Stale of Texas. The Delay Rent.al for the fifth year of the primary term 1s included 
with the four th yea r de lay renlal payment; therefore, no delay rental is required for the fifth 
year. 

22. ontinuous Deve lopment. Notwithqt.n nding nnyth ing contained he rein to the 
contrnry, ot I.he end oft.h e primary term, this lease will terminate ns to a ll land , except lands 
included 10 proration u111ts approved or allowed by the H.ailroad Comm1ss1on of the St.ate of 
Te a for each well from which otl and/or gab 1s bemg produced m paying quant1t1es However, 
1f at the end of t he primnry term, Leqsee has completed n well that will maintain this lease at 
the end of t he primary term or 1s drilling a t least one (l) well on the leased premises, th1s lea e 

ha lJ contmue so long a Les ee b •gms to drill (w ith d1hgcnce) a well within s1x (6 1 months 
ofter t he a nd of the primary term, a nd bcgins thcrenft<'r to drtll (with diligence) another well 
within each six (6) month mterva l after the primary term. This lease sha ll continue untu Lessee 
fails to begm Lo drill (with due d1hgence). a well during a 1x (6) months interval after the end of 
the primary term a~ provided above, then this lea~e will termmatc as to alJ land not included 
m a mm1mum s ,zo producing prorat10n unit for t.he maximum allowable permitted by the 
Ra ilroad Comm1ss1on of Texas, or as otherwise provided hcrelll, of a well producing m paymg 
quant1tie., and a ll depths one hundred feet ()00') below the base of the deepeqt producrng 
perforation for n vertica l well und two hundred feet (200') below the deepest producing 
perforation for a horizontal well thereof as to each producing well. After the primal) term, 1f the 
production of oil or gas as to an} proration u01t should cease, this lease shall not term mate a to 

· such proration unit 1f Lessee comm ences ndd1t1onal drilling, reworking or other operation~ 
within 11ixty (60) days of ces;iation t.o attempt to ci,tabhsh production of 011 or gas m paying 
quantities without cessation of opcrat1om; of more than s1..Xty (60) days. and 10 the evenl 
production of otl or gaR ic; rec;tored . for so long thereafter as oil and gas 1s produced from proration 
unit in paying quanhltes 

23. H eadings All pnrngrnph hendingq contnm<>d 1n the Lcnse nre for reference 
purposes only, a nd in no way expa nd, limit or m any way affect the right!'! of the parties 
hereunder. 

LESSOR LESSEE 

A WP 1983 Truqt 

o,Md-@µp_~ 
Name: Wmd1 Grimes 
Title: Trustee, Agent for State of Texas 
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CERTIFICATE OF RECORD 

THE STATE OF TEXAS, } 

COUNTY OF REEVES. } 

I, hereby certify that this Instrument wit h Its certillcates o f 
authenticity was FILED on the date and at the time st.imped hereon and was 
duly RECORDED In the OFFICIAL PUBLIC RECORDS or Real Property or Reeves 

• • . . 
• 

• , hoC File It /'J-Q/D ~0 Vol{ltLPageTJ.. • 

. . 
• • 

DIANNE 0 . FLOREZ. COUNTY CLERK 
REEVES COUNTY, TEXAS 

• . • ~Cy men l.~ · Deputy 

• •• . ~· • • • • •• • 




