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LEASING __ m_G,.;;;;..__ 
MAPS, __ -=:;..+-__ _ 
GIS, __ __,::M~l,..,, __ 

... Y 

Leasing: @_ 
Maps: __ ~--­

GIS:_+-("_t __ 

Sca n lab: ___ _ 

Lease Type 
RAL 

MF116912 

Control Basefil e County 

07-105232 130272 REEVES 

Survey Public School Land 

Block 58 

Block Name 

Township 

Section/Tract 41 

Land Part 

Acres Net: 59.090000 Gross: 133.000000 

Depth Below Depth Above Depth Other 

Name CIMAREX ENERGY CO 

Lease Date 5/27/2014 

Primary Term 5 years 

Bonus $88,666.47 

Lease Royalty 0.1 2500000 

Paid Up No 
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RAL REVIEW SHEET 
\ .. .. .. .. ......... .............................. ... ............................................................... ..... 

Working File#: RAL 145725 

Lessor: 

L8SSee : 

Koehl, Wade P. 

CIMAREX ENERGY CO. 

LEASE DESCRIPTION 

County 

Reeves 

Reeves 

Control # Base File Part 
No 

07-105232 )'130272 all 

07 -105241 085554 all 

TERMS OFFERED 

Primary Term: 5 Years 

Bonus I Acre: $3,000.00 

MF: 

Lease Date : 01/10/2014 

Gross A cres : 154.00 

Net Acres : 8 .79 

Sec Block Twp Survey 

41 58 Public School Land 

41 58 Public School Land 

TERMS RECOMMENDED 

Primary Term : 5 Years 

Bonus I Acre: $3,000 .00 

UI: Yes 

Abst No 

4172<..._ 

1718 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I Acre : 

000 

Royalty 0.250000 

COMPARISONS 

Leaso No Lessee 

Pending W.B. Robbins 

0.00 3,000.00 

Lease Date Primary 
Term 

01/09/201 4 3 yr 

000 Rental I A cre : 0 00 000 

Royalty 0 250000 

Bonus/Acre Rental/Acre 

$2,500.00 $0 00 0 00 

J 3.ooo.oo I 0.00 I 

Royalty Dis tance 

0 250000 0 000000 
North 

Comments : Paid up rentals for 2nd and 3rd years. 4th year rental will be $3000.00 per acre and will pay up 
the 5th year. Terminate MF1 07612/ 

Approved: 

Wednesday, February 19, 2014 RAL 145725 



RELINQUISHMENT ACT LEASE APPLICATION 
... 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry La ine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: CIMAREX ENERGY CO. 

Prim. Term: 5 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 
Recommended: 

Not Recommended: 

3rd Yr: $0.00 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $3,000.00 5th Yr: $0.00 

Date: z.. /2., /,'-( 

Comments: Paid up rentals for 2nd and 3rd years. 4th year rental will be $3000.00 per acre and will pay 
up the 5th year. Terminate MF107612. 

!foe Form 
Recommended: 

Not Recommended: 

Comments: 

Louis Renaud. Deputy Commissioner 
Recommended: 

Not Recommended: 

::c~~~::~:d~neral Counsel ~}L J 
Not Recommended: 

Larry Laine. Chief Clerk 
Approved: 

Not Approved: 

2119/2014 1 :25:58 PM RAL 145725 

Date: 

Date: 

Date: 

I I 

Date: 

1 of 1 



RAL REV IEW SHEET 
\ ........................ , .. · ............................................ ............................... ............... .............. ..... . 

W orking File#: RAL 145795 

Lessor : 

Lessee: 

Midland Aog Partners, ltd 

CIMAREX ENERGY CO. 

LEASE DESCRIPTION 

County 

Reeves 

Control # Base Fiie Part 
No 

07-105232 130272 NE/part 

TERMS OFFERED 

Prim ary Term· SY ears 

Bonus I A cre: $3,000.00 

2nd Yr 3rd Yr 4U1 Yr 
Rental I A c re: 

0 00 000 1 3.ooo oo I 
Royalty 0 250000 

COMPARISO N S 

SU1Yr 

000 

MF: 

Lease Date: 01/10/2014 UI: Yes 

Gross Acres : 154.00 

Net Acres : 79.00 

Sec Block Twp Survey Abst No 

41 58 Public School Land 4172 

TERMS RECOMMENDED 

Primary Term: s Years 

Bonus I Acre : 

Rental I Acre: 

Royalty 

$3,000.00 

2nd Yr 

000 

0 250000 

3rd Y~r-..-_4~U,-'-Y-'-r;_..,........;;;.;5U,;;...;....;.Y..;...r -, 
0.00 3,000 00 0 00 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance 

Pending 

Comments : 

Approved : 

Term 

Cimarex Energy 01/10/2014 5 yr I $3.ooo oo so oo 0 00 3,000.0 
0 

0 .00 0.250000 0.000000 
Same Tract 

lpaid up 2nd & 3rd Yr, 4th Yr rental is $3000.00 per ac & pays up 5th year. See Transaction# 
RAL 145725 for UI workup on this tract. 

Friday, March 07, 2014 RAL 145795 



File No.ME I J~"! IZ. 
1!41... f2......,.·......, Shcc} 

Date Filed: .=t:1..l..:..• "'"""""l..:..1':I.._ _____ _ 

Jerry E. Eatterson, Commissioner 

Bytf/2;~~~~~~~ 

• 



ifr.""-~\ THIS CHECK II VOID WITHOUT A DLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

mrzt+? a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 
o~ 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 ~ 580 g 7811' 

WELLS FARGO BANK NA 

14716492 

Present for payment within 180 days 

Vendor No Check No 

023492 0001580978 

Check Date Check Amount 

07/28/2014 ............. $100 00 

~~~ 
·•·mq& 

SlG .... TURf HAI A COLORED BACKOROu~ D • " R CONIAINS lllCROPM ... 11HQ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

DescrtpUon Amount 

Check Number l 0001580978! 

Discount Net Amount --Gtl·Mt# 
· REQ217070914e I 07/09/2014 AMANDA PETTIT 100 00 000 ~ 100.00 

I -

[ 023492 __ 1 Vendor Check Date 07/28/2014 Check Amount ~ 

... . . . .. . 
.... 
• . . . . 

. . ······ . . ... . .... 

100 00 



...... :::::iJlll.i. lllt!d=!ii!Y:11i~1~,.~u1·1~wa,um1·!Nm·~1;:iiE'J~1a,~u~,,m1:~"1a:~mmn~·11~m~·1m1~:1·111;,t11,1~·11u1aH~t~,,E1.~'iig1tHc't~1~1:,~·;u1u1~:"1·~u!a1:+£1~M!!·lt~,,~,~:t!~J1a1u,1·11111M1· 111111111111111111 

ti4®t-@ j1 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
OROl!A 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

111 0 0 0 ~ 5 ? b :l b ~ 111 I 

WELLS FARGO BANK NA 

14716273 

Present for payment within 180 days 

Vendor No. Check No. 

023492 0001576361 

Check Date Check Amount 

07/01/2014 ...... . ....... $100.00 

~~~ 
.Mwu·m ~ 

1,10.HAtURI! HAI A COLC>ftC.D I ACKO..OU,..O • DOltOCA COtl'TAIHI MlCllCWIIVolfU-.0 
__._ .. _ - .. ----------- ·--.. - - - -

CIMAREX ENERGY CO 
1700 LINCOLN STRCET SUITE 1800 

DENVER CO 8020~ 518 

(303) 29$-3995 

. . . 

. . . . .... 
Check Number ! 0001576361r .. •. .... 

0 00 x 100 00 • . ..... CHRISTOPHER BYRON JOHNSON 100 00 . .... . 
\ ~\ 

·r .. 

L J_ 
100 ool 

J 
I 023492 · Vendor Check Date. 07/01/2014 Check Amount 



iOifli=iid ifi'HH·ChUl·i'II IIJ!'li li'i'l·t I9:Jd,t·l'Wti iti·I itt Ul iiitdt ii ,'i il l:!' t 1,f:l·itlUii t i3:M:J·'1·1 ii id91 ii·l?ii? 

ti4£&t·@i WELLSFARGl4~!6257 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 

ORDER 
OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ s 7 b 3 7 311• 

Invoice# WGtl•t\M 

Present for payment within 180 days. 

Vendor No Check No 

023492 0001576373 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 11020~518 

Check Date Check Amount 

07/01/201 4 ·- · ····· · ·· · s100.oo 

~J~ 
Jlzwu· r?t 71& 

Description Amount 01scou11t 

RE0217062514h 06/251201-4 LAURA JOHNSON CIARAMELLA 100 00 0 00 

\~\ 

./'_ 

,?6 
~J' > 

I 

1 I 
I 

_]_ 

I 
I 

J 
I 023492 --

1 
~ Vendor Check Date· 07/01/2014 Check Amount 100.00] 

• . . .. 
. . . .. .. .... .... 

• • ······ . .... 
• .... 



THIS CHECK IS VOID WITHOUT A BLUE & REO BACKGROUND ANO AN ARTIFICIAL WATERMARK ON THE BACK · HOLD AT ANGLE TO VIEW 

R4*4t·z; a· 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ 5 ? b 3 b 9 11• 

•PlfASe DETACH AT PERFORATION AB011£• 

Invoice# MGtl•Mtw 

WELLS FARGO BANK NA 

1S100 866 

Present for payment within 180 days 

Vendor No. Check No. 

023492 0001576369 

Check Date Check Amount 

07/01/2014 .. .......... ..... $25. 00 

~J~ 
.Mwu' #l eyA 

SIGNATURE HAS A COlOREO BACKGAWN DER CO .. TA•NS MJCAOPRINflNG 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

REQ21706251 4d 06/25/2014 LAURA JOHNSON CIARAMELLA 25 00 

l 023492 __ f Vendor Check Date 07/01/2014 Check Amount ~ f 

... . . 
•••• 

• • ······ 
•.•• • 1 . . . . . . l . . ····· . ... . 
•••• 

\~ 

\-ls oo 



THiii CHl!CK Ill VOID WITHOUT A DLUI! & RtD BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW 

ti4k4t·?$ i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000. 580 ~8 511• 

•f'leA61! Dl!T ACH AT PERFOIIA T10N AIIOVI• 

WELLS FARGO BANK NA 

1~100877 

Present for payment within 180 days 

Vendor No. Check No 

023492 0001580985 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 

Check Date Check Amount 

07/28/2014 .............. $25 00 

Check Number I 0001580985! 

Deacrlplion Amount Discount -WD•MM 
REQ217070914m 07/0912014 AMANDA PETITT 25 00 0.00 ~ 

l 023492 Vendor Check Date 07/28/2014 

••• . . : ... 
. 
:····· ···, . . . .. . 

• • .1 
:····· 

••• .I . .... 

_L_ J"J-/ 
Check Amount ~ j 'jt-25 00 



, THIS CHECK II VOID WITHOUT A BLUI! & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK · HOLD AT ANGLI! TO VIEW 

tidt&t-1$ i ' 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 l. 5 ? t:i 3 5 B II ' 

Invoice# MN·tit# 

WELLS FARGO BANK NA 

1570084 9 
Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001576358 07/01/2014 •••••••••••••• $25 00 

llC.HAIUAf KASA COI.ORfD BACl<OAuu><u • <1£A CONTAINS llt!CROPA HT O 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-31195 

De1crtpt1on Amount 

"t'lU,$1! Df.T ACH AT Pf.l\fOIIA TlON AIIOV£" 

Check Number I 0001576358! 

Discount Net Amount 
REQ217062414a 06/24/2014 CHRISTOPHER BYRON JOHNSON 25 00 0 00 25 00 

023492 _JJ Vendor Check Date 07/01/2014 Check Amount 

... . . . .... 
. . 
•••••• . 
•••• . . . .. . 
. . ..... . ... 

• . . . . 

.. \ 25 00 



Cimarex Energy Co 

b N M,menfe j t 

Su,te 600 

Midland. TX 79701 

MAN 432 571 7800 

July 29, 2014 

Via : Federal Express Mail (overnight delivery) 

Texas General Land Office 
Mineral Leasing Division 
Attn : Drew Reid , Land Manager 
P.O. Box 12873 
Austin, Texas 78701 -1495 

Re: Mineral Classified Oil and Gas Lease 

Dear Drew: 

Enclosed is the following: 

I.) An executed copy of that certain Oil and Gas Lease entered into between the 
State of Texas, acting by and through its agent, Laura Johnson Ciaramella , 
and Cimarex Energy Co. (the "Lease"); 

11. ) Corporate check 0001576377 in the amount of $44,333.25, which represents 
payment for one-half (1 /2) of the total bonus consideration paid for the Lease; 

Ill.) Corporate check 0001576373 in the amount of $100 00 for the processing fee 

A certified copy of the Lease and a check in the amount of $25.00 for the filing fee will 
be delivered under separate cover. 

At your earliest convenience, please send written confirmation to the undersigned that 
you are in receipt of this letter and the contents enclosed herewith 

If there is anything further that you should require, please contact Mr. Hayden Tresner 
at (432) 571 -7856 or by email at htresner@cimarex.com. 

Respectfully Submitted, 

Cimarex Energy _po. 
~~~£'i 

Kaimi Brownlee 
Land Technician 

.... 
• • •• 

. . 
• • • .... .... .... 
. , .. ..... ... 
• ..... . . .. " 
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tidt&t-Z? ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

•, 14716491 

(303) 295-3995 Present for payment within 180 days 

Vendor No Check No. 

023492 0001580979 

PAY Twenty Two Thousand One Hundred Sixty Six Dollars and Sixty One Cents 

TO THE 
OROER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Check Date Check Amount 

07/28/2014 ........... $22, 166 61 

~J~ 
./JwwL' 11(. '4& 

IUGNATURf HAI A COi.OREO BACKGROUNO • IDORUt..R CO~HA.mS MlCROPRINltkO 

R[Q217070914f 

023492 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203"'4518 

(303) 2gs.3gg5 

07/0912014 AMANDA PETTIT 

.. 

Vendor Check Date 07/28/2014 

Amount 

22, 166 61 

'Pl!ASE DnACH AT-TION AIIOIIE' 

Check Number I 0001580979! 

Discount 

0 00 

Net Amount 

)< 22 16661 

. . . . . . 
• • . • 1 

.... 
• .... 

. . ······ . 
•••• . .... 

CheckAmount C 22,16661 



\... ~ -
•••• 1114191111,tkii·w¥4WM'il 1w11·tili'H ii:h' '®·t ,n W;rn,1·j1 ":mow', iil:l'Pliiii'f B:MMH,, 1@11Hijjj' 

tidk&tr&? i WELLSFARGO BANKNA 6 
CIMAREX ENERGY CO p 14 716 2 5 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment wiU,in 180 days. 

Vendor No. Check No Ch..,..1, Date Check Amount 

023492 0001576377 07/01/2014 .. ·-··-·$44,333.25 

PAY Forty Four Thousand Three Hundred Thirty Three Dollars and wen ty Five Cents 

TO TIIC 
ORDER 

or. 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• 0 0 0 ~ 5 ? b 3i ? ? 11• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203~518 

~~~ 
./)/!Nu: tJ1l ~ 

(303) 20S.30D5 Check Number I 0001576377! 

Invoice# Description Amount Discount U#IA11i·M,i 
REQ21706252014G 06/2512014 44,333 25 000 ~ 4'4,333 25 

\ d" \ 
' ••• . . • .. 
·" 

. 
• . . .. ... . .... 
. 

?;6 ····· 
••• • . 

2$6 
... 

_l ---- -''-----

r 023492 Vendor Check Date: 07101/201 4 Check Amount ' 44,333 2s j 



•••r1i liiill#ld3f CMl·CP!i·l'li l·it,IJ l;il·i\i 11:M-M'lii·I Ii 11tl »1111i111t,I 9lil,',I I i:l·Cil!ll·i A,W:Ml·MI IMSll·i.Jltl 
ti4P4 t·r? i , WELLS FARGO BANK NA 

CIMAREX ENERGY CO 14 716 2 7 2 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Two Thousand One Hundred Sixty Six D 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001576364 07/01/2014 _ . ..... . $22,166 61 

o//ars and Sixty one cents 

UONATUA,1 KA.I A COl.OltfD ftAO<C fltOUHO • IOfU)i(tlf C.O,,l,.lk lllll)C.,t()f',-.,.TIHf') -- - -- - . 
111 0 0 0 ~ 5 7 b 3 b L. U1 I • . . 

~ OllTN:.HAT P!.IU'OMll()H-• CIMAREX ENERGY CO 
1700 UNCOL STREET SUITE 1800 

DENVER CO 80203-4518 

Invoice• 
REQ2170624201 ' L 

I 

023492 

(303) 211~995 

Desc11pt1on 

-'-

. . . . .... 
Check Number I 00015763§1:rl .. •. 

-M+l'iti lllll;QGM1M 
ooo I X 22.,66 s, 

I 

I \ cr \ 
I 
I 
I 
I 
I 

.... 
~ . . . : .... .... . 

I~ Vendor Check Date: 07/01/2014 Check Amount 22,166.61] 
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Gono,..1 Land Office 
Rellnqul1hmon1 Act leaH Form 
Revlaed, Soptombor 1997 

~usti.n, 'aCexas 

OIL AND GAS LEASE 

14-07110 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 07, 2014 at 11·19:00AM 

I Ila.qi d\ A 

THIS AGREEMENT Is made and entered Into this zzUt__ day of 11M.,.a,...y _______ ,,201.1_ • between the State of Texas, acting 

by and lhrough Its agent, Laura Johnson Clarameua. dealing lo her sole and separate property 

or 11140 west sunset Blvd, PH:# 4l, Los Angeles. CA 90049 
(Give Pennanent Address) 

sold agent herein referred to as the owner of the soil (whether one or more), and ..,C ... lmua..,re"""x.,,E...,n,._e,..rg .... y_,C"o'-------------------

of 600 N Manenfeld. Suite 600, Midland, Texas 79701 
(Give Penn•nent Address) 

hereinafter called Lessee. 

v 
0 
L 

1 
0 
9 
5 

p 
G 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas ad1ng by and through the owner or the soil, hereby grants, leases and lets unto Less , l 
the sole and only purpose of prospecting and dnlllng for and produang oll and gas. laying pipe lines. building tanks, storing on and building 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following land 
situated In Reeves County, State of Texas. to-wit : ••• : • 

. 0 
3 
4 
1 

. 
133 acres of land, more or less. being the Northeast Quarter of SectJon 41 , Block 58, Public School Land Survey, Reeves County, Texas, and belng •••• 
more part1cu1ar1y descnbed In that certain Patent dated September 18, 1964 from The State of Texas to Byron D Johnson, recorded In Volume 7, • •• • : 
Page 233 of the Patent Records of Reeves County, Texas 

co, ,talnlng .,_13..,3,.__ _____ acres. more or less The bonus consideration paid for this lease Is as follows· 

To the s1a1e of Texas Fortv·four Thousand Three Hundred Thirty-Three Pollara and Twenty-Dye Cents 
Dollars ($44....._..,...33 ... 3....,2 ... 5:........ _____ __, 

To the owner of the soil Forty-Four Thousand Three Hundred Thirty-Three Dollars and Twenty.five Cents 

Dollars ($44.333 25 ) 

Total bonus conslderauon Eighty-Eight Thousand Six Hundred Sixty-Sile Dollars and F1ftv Cents 

Dollars ($88.666 50 I 

. . ······ . .... . .... 

The total bonus consideration paid represents a bonus of ... Jb........,re..,e.._Th.....,.ou"""'sa...,nd...._,Pof ...... ,..10 .... rs._a..,nd"""'Z'"'e"'r"'o_,,C .. e""n"'ts.__ _________________ _ 

----------------- Dollars ($3000 00 I per acre, on .2 .... 9..,.5""5..,55,.._ ___ net acres 

2. TERM. Subject to the other provlslons in this lease, thlS lease shall be for a term of years from 
this date (herein called ·pnmary term") and as long thereafter as Oii and gas, or either of them, Is produced in paying quanlllies from said land As used 
In this lease, the term "produced In paying quanoues· means that the recetpts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 
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4. PRODUCTION ROYALTIES. Upon production or oil and/or gas. Lessee agrees 10 pay 0< cause 10 be paid one-ha.If (1/2) or the royalty 
provided f0< In this lease to the Ca<nmlsaloner of the General Land Office or lhe Stale or Texas, al Austin. Texas. and one-half (112) or such royalty lo the 
owner or the soil 

(A) OIL Royalty payable on oil. which Is defined as lndud1ng all hydrocarbons produced In a ltquu:I form at the mouth of the well and also as 
all condensate, dlstlllate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided. 
shall be lei part or the gross production or the markel value thereof, at Iha option of the owner or the soil 0< the Commissioner or the General 
Land Office. such value to be determined by 1) the highest posted pnce. plus premium. if any, offered 0< paid f0< 0tl, condensate, dastJtlale, or other llqUld 
hydrocarbons. respectively, of a ltke type and graVlty In the general area where produced and when run, or 2) the hjghest market price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds or the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced fra<n the leased premises Is sold, used or processed In a plant. it Wiii be run free of cost to the royalty owners through an adequate Otl 
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and gas separator or conventional type, or other equipment at least as efficient, so that all hquld hydrocarbons recoll9rabte from the gas by such ea • Q 
wOI be recovered The requirement that such gas be run through a separator 0< other equipment may be waived, In wnung, by the royalty owners~ • 
such terms and conditions es they presCllbe • • • 3 . 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas) Yotllch 1s defined as all hydrocarbons and gaseous substa ~ :. 
defined as oll In subparagraph (A) above, produced fra<n any well on said land (except as provided herein With respect to gas processed 1n a plalll for 
the extraction or gasoline, liquid hydrocarbons or other products) shall be 1/1 part or the gross prodUCUon 0< the market value thereof, a1 ffl\! • • 
option or the owner or the soil or the Commissioner or the General Land Office. such value to be based on the highest market price paid or offeredef r • 
gas of ca<nparabte quality In the general area where produced and when run or the gross pnce paid or offered to the producer. whichever Is the greater,• 
provided that the maximum pressure base In measuring the gas under this lease shall not at any bme exceed 14 65 pounds per square inch abs e. • 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and f0< s • te" • • 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the lndust,y al the bme of testing •••• . .... 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the llquu:I hydrocarbons extracted or the market value thereof, at the option of the owner 
or the sod or the Ca<nmlssloner or the General Land Office All royaltJes due herein shall be based on one hundred percent (100%) or the total plant 
prc,ctucuon of residue gas attributable to gas produced from lhfs lease, and on fifty percent (50%), or that percent accruJng to Lessee, whichever is the 
grc·ater, of the total plant production or hqUJd hydrocarbons attnbutable to lhe gas produced from ttvs lease, provided that if liquid hydrocarbons are 
recovered fra<n gas processed In a plant In which Lessee (or its parent, subsidiary or affiliate) owns an interest. then the percentage applicable to hquu:I 
hydrocarbons shall be fifty percent (so,f,) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry). whichever 1s the greater The respecbve royaltJes on residue gas and on llquld hydrocarbons shall be determined by 1) the highest market 
pnce paid 0< offered for any gas (or liquid hydrocarbons) of comparable qualtty In the general area, 0< 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selltng price for the respecbve grades of ltqu1d hydrocarbons). whichever Is the greater In no event, hOINever, shall 
the royalties payable under this paragraph be less than the royattJes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur 0< eny other products produced or manufactured fra<n gas (excepting ltqufd 
hydrocarbons) whether said gas be ·caslnghead." "dry," or any other gas. by fractJonatJng, burntng or any other processing shall be 1/4 part of 
the gross production or such products, 0< the market value thereof, at the option or the owner of the soO or the Commissioner or the General Land Office, 
such market value to be determined as follows 1) on the basis or the h1Qhe$1 market pnce of each product for the same month In which such product Is 
produced, or 2) on the basis or the average gross sate pnce or each product f0< the same month In which such products are produced, Wllchever Is the 
greater 

5. MINIMUM ROYAL TY. Dunng any year after the expirauon or the pnmary term or this lease, If lhlS lease Is ma1nta1ned by production. the 
royalt,es paid under this tease In no event shall be less than an amount equal to the total annual delay rental herem provided, othelwlse, there shall be 
due and payable on or before the last day of the month succeeding the ann,versary date or this lease a sum equal to the total amual rental less the 
amount of royallles paid dunng the preceding year If Paragraph 3 or thlS lease does not speofy a delay rental amount, then for the purposes of lhlS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

' 2 



6. ROYAL TY IN KIND. Notwithstanding any other provision In this lease, at any time or from hme to time. the owner of the sod or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kJnd The owner of the soil's or the Commissioner of the General 
Land Office's nght to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee·s obhgalJons, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltJes accruing under this lease (Including those paid 1n kmd) shall be Without deduc!Jon for 
the cost of producmg, gathering, stonng, separaUng, treating dehydraUng, compressing, processing, transporting, and otherwtse making the oU, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. 1ndudlng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other proV1Slon of this lease. and subjed. to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas hft purposes on the leased premises or for 
Injection into any 011 or gas producing formation underty,ng the leased premises after the liquld hydrocarbons contained In lhe gas have been removed, 
no royallles shall be payable on the recycled gas unUI it 1s produced and sold or used by Lessee in a manner which enuties the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner or the General Land Office at 
Austin. Texas, In the following manner· 

Payment of royally on production of oll and gas shall be as prov,ded In the rules set forth in the Texas Register Rules currently provide that royalty on otl 
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is duo and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the effldavtt of the owner. manager or other authonzed agent completed In the form and manner prescnbed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production. dlspos1Uon and market value Including gas meter readings, pipeline receipts, gas line receipts and 
otl>er checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production. disposition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease mrnber the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever ts 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In odd1lJon 
to a penalty, royalues shall accrue interest at a rate of 12% per year: such Interest will begin to accrue when the royalty Is sooy (60) days overdue 
Affidavits and supporting docunents which are not filed when due shall Incur a penalty In an amount set by the General Land Office admiNstretlve rule 
which Is effective on the date when the affldav,ts or supportJng documents were due The Lessee ahall bear all respons1bihty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall 1n no way operate to prohibit the State's 
right of forfeiture as provlded by law nor act to postpone the date on which royalties were originally due The above penalty prov,slons shall not P. 
cases of bile dispute as to the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value •• : •• 
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10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissiooer of the General Land Offi 4 
with Its best possible esumate of oil and gas reserves undertytng thts lease or allocable to this lease and shall fumtsh said ComlTllssloner with cop¢' d : . 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days tier 3 
entenng Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Offlce sh tr~ • • 
held In confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the produc • 
transportation, sale and markellng of the oil and gas produced on said premises. Including the books and accounts. recetpts and discharges or all wells,• 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office~ the • 
Attorney General, the Governor, or the representative of any of them : • • • • • .... 

(B) PERMITS, DRILLING RECORDS. Written nouce of all operations on this lease shall be submitted to the Commissioner of the Ge ~ . 
Land Office by Lessee or operator five (5) days before spud date, workover, re entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill Coples of well tests. 
complellon reports and plugging reports shall be supplied to the General Land Offlce at the time they ere filed with the Texas Railroad Commission All 
appllcatlons. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word •state• In the title Additionally, In accordance With Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells , tank batteries or other associated Improvements to the land must also 
include the word "State· Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation or the above-descnbed premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided for Lessee shall have an electrtcal and/or radloactMty survey made on the bore-hole section, from the base of the surface casing to 
tho total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office withm fifteen (15) days after the making or said survey 

(C) PENAL TIES. Leasee shall incur a penalty whenever reports documents or other matenals are not filed 1n the General Land Office when 
due The penalty for late filing shall be set by the General Land Offlce admm11trat1ve rule which 1s effective on the date When the materials were due In 
the General Land Office 

11. DRY HOLEJCE.SSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
production of oil or gas on said land. Lessee should dnll e dry hole or holea thereon, or If dunng the pnmary tenn hereof and after the d11covery and 
actual productJon of oil or gas from the leased prermses such production thereof should cease from erry cause, this lease shall not terminate If on or 
before the exp4raUon of sixty (60) days from date of completion of said dry hole or cessation of productJon Lessee commences add1llonal dnll1ng or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If, dunng the last year of the 
pnmary tenn or Within sixty (60) days prior thereto, a dry hole be completed and abandoned or the producuon of oil or gas should cease for any cause, 
Lessee's nghts shall remain In full force and effect Without further operations untJI the expiration of the pnmary term, and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conductJng additional dnll1ng or reworking 



operations pursuant to Paragraph 13, using the expiration or the primary term as the date or cessation or production under Paragraph 13 Should the first 
\NOii or any subsequent well drilled on the above described land be completed as a shut-In oil or gas well w,thln the pnmary term horeor. Lessee may 
resume payment or the annual rental In the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days rrom the date or completion or such shut-In oil or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate If at the 
explrallon or lho primary term or any time thereafter a shut-in oil or gas well Is localed on the leased premises, payments may be made In accordance 
w,th the shut In provisions hereor 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. Ir. at the expiration or Iha primary term. neither oil nor gas Is being 
produCed on said land, but Lessee Is then engaged 1n dnlltng or reworking operations thereon. this lease shall remain In force so long as operations on 
said \NOii or ror drilling or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any one such operation. and If they result In the production of oll and/or gas. so long thereafter as oil and/or gas Is produCed 
In paying quantities from sold land, or payment or shut-In oil or gas well royalties or compensatory royalties Is made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the explraUon or the pnmary term. production or oll or gas from the leased 
premises. after once obtained, should cease from any cause. this lease shall not terminate If Lessee commences additional drllling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations contlnue in good 
faith and In workmanlike manner Without Interruptions totaling more than sixty (60) days If such dnlllng or reworking operations result In the production 
of oil or gas. the lease shall remain In full force end effect for so long as 011 or gas Is produCed rrom the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law If the dnlllng or reworking 
operations result In the complollon or a well as a dry hole, the lease will not terminate If the Lessee commences add1llonal drilling or reworking 
operations Within sixty (60) days oiler the completion of the well as a dry hole, and this lease shall remain In effect so long ea Lessee continues dnlllng or 
reworking operations In good faith and In e workmanlike manner w,thout interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
to the General Lend Office w,thln thirty (30) days or any cessation or production 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the stale agency 
having 1unsd1ctlon over the production of oil and gas Ir, al any time after the expiration of the primary lefl'Tl of e lease that, until being shut In, was being 
maintained In force and effect, a well capable or producing oil or gas In paying quanbties is localed on the leased premises, but oil or gas is not being 
produced for lack of suitable productlon facilities or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal lo 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quanllties If 
Pnragrapn 3 of this lease does not spectfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre To be effective, each ln1tlal shut-In oil or gas royalty must be paid on or before (1) lhe exptration or the pnmary term. (2) 60 days after 
tilt! Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operauon 1n accordance 
WI h the lease provisions, whichever dale 11 latest Such payment shall be made on&-half (112) lo the Comm111loner or the General Lend Office and one­
half (1/2) lo the owner of the soil If the shut-In oil or gas royalty Is paid. the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary lerm, or from the first day or the month following the month in which 
production ceased, and, after that. If no suitable producUon facihtles or suitable market for the oil or gas exists. Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year 
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15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease Is kept In effect by payment of the shut-In oll or gas royalty, otl or • ; • • 

sold and dehvered in paying quantities from a well localed within one thousand (1 ,000) feel of the leased premises and compleled in the same producl 3 
reservoir, or In any case In which drainage Is occumng, the nghl lo continue lo maintain the lease by paying the shut-In oil or gas royalty shall cease, but 4 
the lease shall remain effective ror the remainder of Iha year for which the royalty has been paid The Lessee may maintain the lease for fourn : • 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well catJsi 4 
the drainage or which Is completed In the same producing resOl'Volr and within one thousand (1 .000) feet or the leased premises The compe 
royalty Is 10 be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, begim1ng 
before the last day of the month following the month In which the oil or gas is produCed from the well causing the drainage or that Is completed in l 
same producing reservoir and localed w,thln one thousand (1 ,000) reel or llhe leased premises If the compensatory royalty paid In any 12-month P; Q : • 
is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal lo lhe difference w,th,n thirty (30) days from the end the 
12-month period Compensatory royalty payments which are nol timely paid w,11 accrue penalty and Interest In accordance with Paragraph 9 of • • 
lease. None of these provisions wtll relieve Lessee of the obligation of reasonable development nor the obligation lo dnll offset wells as proVld ~ 
Texas Natural Resources Code 52.173. however at the determination of the Commissioner, and wtth the Commissioner's wntten approval. the payment 
of compensatory royalties can satisfy the obligalJon lo dnll offset wells 

16. RETAINED ACREAGE. No!Wllhsland1ng any provision of this lease to the contrary, after a well producing or capable of producing 011 or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In dnlllng such add1Uonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 

(A) VERTICAL. In the event this lease ts In force and effect two (2) years after the expiration date of the primary or extended term II shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing tn paying quantities end 320 acres 
surrounding each gas well capable of producing In paying quantities Qnclud,ng a shut-in oil or gas well as provided In Paragraph 14 hereof). or a well 
upon which Lessee Is then engaged in continuous dnlllng or reworking operatlons. or (2) the number or acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for produclJon 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texa, , or any successor 
ag?ncy, or other govommental aulhonty hav,ng Junsdlclion If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reciassified so that less acreage Is thereafter allocated to said well or wells ror 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated lo said well or wells for production purposes 
NolWlthstandlng the tefl'Tllnatlon or this lease as to a portion of the lands covered hereby, Lessee shall nevertheless conunue to have the right of ingress 
to and egress from the lands still subjed lo this lease for all purposes descnbed In Paragraph 1 hereof, together With easementa and nghts-of-way ror 
eX1shng roads, eJOsling pipelines and other existing facilities on, over end across all the lands doscnbed In Paragraph 1 hereof ("tho retained lands"), for 
access lo and from the retained lands and for the gathenng or transportation of oil. gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease IS 1n force and effed two (2) years after the expiration dale or the primary or extended term 11 shall 
further lefl'Tllnate as to all depths below 100 reet below the ~ deepest producing formation (hereinafter ·deeper depths") In each well 
localed on acreage retained 1n Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount 



equal to one-half {1/2) or the bonus originally paid as cons1derat1on for this lease (as specified on page 1 hereof) If such amount is paid. this lease shall 
be in force and effect as to such deeper depths, and said term1na1Jon shall he delayed for an add1tlonal period or two (2) years and so long thereafter as 
011 or gas Is produced In paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical, be In the form of a 
square With the well located in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial termination or this lease as provided herein, Lessee shall execute and record a release or releases containing a sausractory 
legal descnpt1on or the acreage and/or depths not retained hereunder The recorded release, or a certified copy or same, shall be filed In the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules In effect on the date the release is filed If Lessee fails or refuses 
to execute and record such release or releases w,thln ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease is located and 1n the official records or the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligauon 
to protect the oil and gas under the above-descnbed land from being drained Lessee, sublessee. receiver or other agent In control or the leased 
premises shall dnll as many wells as the facts may Jusl.Jfy and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In add1tlon, If oil and/or gas should be produced In commercial quantities Within 1,000 feet of the leased premises. 
or In any case where the leased premises Is being drained by production of oil or gas. the Lessee, subfessee. receiver or other agent In control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1.000 feet of the leased premises start producing In commercial quanuues and shall prosecute such drilling With diligence 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If. after a good faith effort, Lessee Is prevented from complying With any express or implied covenant of this lease, 
from conducting dnlhng operations on the leased premises, or from producing oil or gas from the leased premises by reason or war, rebellion, riots, 
stnkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply With such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w,th such covenants, additionally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducUng dnlllng and reworking operations or from producing oil or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the pnmary term 
In the absence of such dnlling or reworking operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend !Ille to the leased premises. If the owner of the SOll defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage, 
ta <es or other liens on the leased premises If Lessee makes payments on behalf of the owner or the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 
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20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the l bcwe
0 

• Q 
described land, whether or not Lessee's Interest Is specified herein, then the royaltles and rental herein provided to be paid to the owner of the soil ~ ai 1• 3 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided lo be paid t 4 
the Commissioner or the General Land Office of the State of Texas shall be hkeW1se proportionately reduced However, before Lessee adjus~ . lil : • 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representabve must submit to the Commissioner c,t the 5 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual lnl 1 • • 
owned by the owner or the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1vitf • 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, In no event shalt 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount.less • 
than the value of one-sixteenth (1/16) of such gross productlon : • • • • • .... 

CB) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is Included within the bound~ 
of a pooled unit that has been approved by the School Land Board and the owner of the sod In accordance with Natural Resources Code Sections 
52 151-52.154 . or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unit. or. if after the expiration or the pnmary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner or the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or Irrigation purposes 
for waterflood operations without the pnor consent of the owner or the soil 

22. AUTHORIZED DAM AGES. Lessee shall pay the owner of the soil for damages caused by ,ts operations to all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the sOll, Lessee shall bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises w,thout 
the wntten consent of the owner or the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
llmltlng the foregoing, pollu11on of coastal wetlands, natural waterways, rvers and Impounded water shall be prevented by the use of containment 
farJhtles sufficient to prevent spillage, seepage or ground water contamination In the event of polluuon. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
malnlain fences around its slush, sump, and drainage pats and tank batteries so as to protect hveslock against loss. damage or Injury, and upon 



completion or abandonment of any well or wells. Lessee shall fill and level all slush plts and cellars and completely clean up the dnlllng site of all rubbish 
thereon Lessee shall, whlle conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of lhe land to as near its or1glnal condition and contours as Is practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to limitations In this paragraph, Lessee shall have lhe right to remove machinery and fixtures placed 
b~ Lessee on the leased premises, Including the nght to draw and remove casing, Within one hundred twenty (120) days after the expiration or the 
te,mlnatlon of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw end remove casing unlll after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the O'Mler of the soil The owner of the soil shall become the owner of any machmery, 
fixtures. or casing which are not timely removed by Lessee under the lenns of thts paragraph 

27. (A) ASSIGNMENTS. Under the cond1ttons contained 1n this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, In whole or in part, and lhe provisions of this lease shall extend to and be binding upon thelf heirs. dovisees. legal 
representatives, successors and assigns However, a change or division In O'Mlership of the land, rentals, or royalties Wiii not enlarge the obligations of 
Lessee, diminish the rights, pnvileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or imprur the effectiveness of any 
act perfonned by Lessee And no change or dlVlslon In ownership of the land, rentals, or royalties shall bind Lessee for any purpose untJI thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representallves or assigns) furnishes the Lessee With satisfactory wntten ellldence of the change 
In ownership, Including the ong1naJ recorded murumenls of title (or a certified copy of such original) when the 01M1ershlp changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of lhe Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease Is asstgned In Its enbrety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are bmety paid or tendered. however, If the assign°' or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall tenninate for failure to pay the enUre rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligauons, hab1h1Jes, and penallles owed to the Slate by the 
ong1nal lessee or any prior assignee of the lease Including any liabihties to the Slate for unpaid royalties 

(B) A SSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner or the sod acqulfes this lease in wihote or In 
pan by assignment Without the pnOI' wntten approval of the Commissioner of the General Land Office, this lease IS void as of the ume of assignment and 
the agency power of the owner may be forfeited by lhe Commissioner. An assignment Wiii be treated as If 11 were made to the owner of the soil If the 
assignee 1s 

(1) a nominee of the owner of lhe SOii, 
(2) a corporation or subsidiary In which lhe owner of the soil IS a pnnapal stockholder or 11 an employee of such a corporation or subsidiary, 
(3) a pannerah1p In which the owner or the SOii is a partner or Is an employee of such a partnership, 
(,4) a pnncipal stockholder or employee of the corporation whlch Is the owner or the soil, 
(5) a partner or employee in a partnership which Is the owner of the son: 
(6) a f'lduciary for the owner of the soil, including but not limited to a guardian, trustee. executor, administrator, receiver, or conservator for the 
owner or the sod, or 
(7) a family member of lhe owner of the sou or related to the owner or the soil by marriage, blood, or adoption ... . . . .... 
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28. RELEASES. Under the conditions contained 1n this paragraph and Paragraph 29, Lessee may at any llme execute and deliver to 4 
O\lller of the soil and place of record a release or releases covenng any portion Of' portions of the leased premises. and thereby surrender this le o • 
to such portion or portions, end be relieved of all subsequent obttgaUons as to acreage surrendered If any part of this lease Is property surrende • 7 the• 6 
d lay rental due under this tease shall be reduced by lhe proportion that the surrendered acreage bears to the acreage which was covered by this I 
Immediately prior to such surrender; however, such release Wiii not relieve Lessee of any liablhlies whlch may have accrued under this lease prior t 
surrender of such acreage . . 

29. FILING OF ASSIGNM ENTS AND RELEASES. If all or any part of this lease Is assigned or released , such assignment or release m~P • • 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recorded lnstnment certified by the County Clerk oft •• 
county In which the lnstrumenl Is recorded, must be filed In the General Ulnd Office within 90 days of lhe last execution date accompanied b '?\ 
prescnbed ming fee If any such assignment is not so filed, the nghts acquired under this lease shall be subJect to forfeiture at the option o e 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been Included In this Instrument, 
Including the statement of lhe true consideration to be paid for the execution or this lease and the rights and dubes of the parties Any collateral 
agreements concerning lhe development of oil and gas from the leased premises which are not contained in this lease render this lease Invalid 

31 . FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In 
the leased premises When the Interests or the owner of the soil conmct with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum Within thirty days after It becomes due, or if Lessee or an 
authorized agent should knoW1ngly make any false return or false report concerning produdlon or drilling, or If Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulaUons adopted by the Commissioner of the General Land Office, or if Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the Sehool 
Land Board, or lhe Railroad Commission, or If Lessee should refuse the proper euthonty acoeaa to the records pertaining to operations, or if Lessee °' 
an authortzed agent should knowingly fall or refuse to give correct lnfonnallon to the proper authonty, or knOW1ngly fail or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions or this lease, or if this lease Is assigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently lnfonned or the facts which authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Relinquishment Act However. nothlng herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation ans1ng hereunder Forfeltures may be set aside and this lease and au rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
the provisions of the law and of this lease and the rules and regulatlons that may be adopted relallve hereto 



33. LIEN. In accordance With Texas Natural Resources Code 52 136, the State shall have e first lien upon ell oil and gas produced from the 
area covered by this lease to secure payment of all unpatd royalty and other sums of money that may become due under th11 lease By acceptance of 
this lease, Lessee grants the State. In addition to the hen proV1ded by Texas Natural Resources Code 52 136 and any other applicable statu1ory lien, an 
express contractual lien on and secunty Interest 1n all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection w,th the productJon or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under lhls lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of thts lease, whether express or Implied Thts lien and secunty interest may be foreclosed With or Without coun proceedings In 
the manner proVided In the Tille 1. Chap 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to V 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thts lien Lessee hereby represents that there 
am no prior or superior liens arising from and relating to Lessee's aclJV1Ues upon the ebove-descnbed property or from Lessee's acquisition or this lease Q 
St ould the Commissioner at any time determine that this representation Is not true. then the Commlsst0ner may declare this lease forfeited as provided L 
he'eln 

34. POOLING. Lessee Is hereby gmnted the right to pool or unitize the royalty Interest or the owner or the soil under this lease With any other 
leasehold or mineral interest lor the exploralton development and production of oil or gas or either or them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stale lJ'lder this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soll agrees that the incluslon of this provision In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests. lnVltees. and their respective successors and assigns. of and from all and any acuons end causes of action 
of every nature. or other harm. Including environmental herm, for which recovery or damages Is sought, Including, but not hm1ted to, all losses and 
expenses which are caused by the activities or Lessee, its officers , employees, end agents arising out of. Incidental to. or resultlng from, the operations 
or or for Lessee on the leased premises hereunder, or that may artse out or or be occasioned by Lessee's breach or any of the terms or provisions or this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for. exonerate. Indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees end agents, their successors or assigns, against any 
and ell claims, llablhltea, losses, damages actions, personal Injury (Including death), costs and expenses, or other harm for which recovery or damages 
1s sought, under any theory including tort. contract or stnct llablhty, lndud1ng attorneys' fees end other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply w,th any end all environmental laws, those ans1ng 
from or in any way related to Lessee's operations or any other of Lessee's acllvities on the leased premises. those arising from Lessee's use or the 
surface or the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. Its directors officers employees, partners. agents, contradora, subcontractors, guests, invitees. and thelr 
respective successors and assigns Each assignee or this Agreement. or an Interest therein. agrees to be liable for exonerate. indemnify. delend end 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner proV1ded above in connection With 
the act1v11Jes or Lessee. Its officers. employees. and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
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THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND Q 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDI NG PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR: ™1t' • 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGEr.itt:" 3 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. • • • 4 

······ 36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards lo prevent contamlnahon or 7 
pollution of any environmental medium. Including soil, surface waters. groundWater, sediments. and surface or subsurface strata, ambient air or @!%• • 
other environmental medium In, on. or under, the leased premises, by any waste, poltutent, or contaminant Lessee shall not bring or permit to remai~ • n • 
tho leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes. hazardous material 
hazardous substances (es lhe term "Hazardous Substance· Is defined In the Comprehensive Environmental Response. Compensation and Uablhtv Act • 
(CERCLA). 42 U S C Sections 9601, et seq). or toxic substances under any federal. state, or local taw or regulation ("Hazardous Matenals"). e~T>r • • 
ont1nary products commonly used In connection with oll and gas exploration and development operations and stored In the usual manner and quantJlle ,. •• 
LE'SSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANI), 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAl~!,i-• 
ANY CLAIMS, DAMAGES, J UDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERJALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WlTH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the stotu1es Wiii prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t Is filed of record In the county records and 
In the General Land Office or the State of Texas Once the filing requirements found In Paragraph 39 or this lease have been satisfied. the effecllve date 
of this lease shall be tho date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code this lease must be filed of record In the office or the 
County Clerk In any county 1n which all or any part or the leased premises la located. and certJfied copies thereof must be filed In the General Land 



Office This lease Is not effecllve unUI a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Add11ionally. this lease shall not be binding upon the State unless it 
recites the actual ond true consideration paid or promised for execution of this lease The bonus due the Stale and the p<escnbed filing fee shall 
accompany such certified copy to the General Land omce 

STATE OF TEXAS 

lod1Y1duanv, and as Agent roe the State of Texas 

STATii OF TliXAS S+AlliOFTI.XAS 

8¥--==========---~===============-~~~~~~~============================= 
lnd1vKlually-and-a em-for lh&-Stat&-Of..+eKali-------------lndlvKlua~l~& 
Dat--============-========--~~~~~~~~~~ --iola~~================== 

. .. 
• • 

~ATEi OF TiiXAS STA+e OF TeXAS 
.... 

BV· . 
lnd111idually-and-a ant for th&-Stat t&-Of..+exa& ···· ·· • Dal~==================-~~~~~~~~~~~-la~~""'================== .... . . . 

. . ······ • 
•• •• . .... 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENn 

COUNTY OF MIDLAND 

BEFORE ME the undersigned aulhonty, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscnbed to lhe foregoing Instruments as Attorney-In-Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, In the capacity sJted. and as the act and deed of said corporaUon 

Given under my hand and seal of office this the t;;,~c 3 day of thi\P I 20J!j_ 

,..1u11,~ 

~.,.·~ • .'·t!:O:·~ CAITLIN E PIERCE 
1! (£:1') N ro1y Public. Sro1e of Texos 
\:~·.l,'~.-::-1 My Commission Expires 
··1 ..... :~··· Mov JI , 2016 
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STATEOF__:,-c;,>o=:_..........1.Jo:lf-'~-\:r'~.--~~~~~~~~~~­

COUNTYOF ~--='"'-.+-~L.::\'w,Q-31~~~~~~~~~--i--..-~~ 

separate property. lndMdually, and as Agent for the State of Texas 

. .. . . . .... 
• • ······ • .... 

• • ••• 

. . ······ • .... . .... 
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Exhibit "A" 

Attached to and made part of that certain 011 and Gas Lease by and between the State of Texas, acting by and 
through Its agent, l aura Johnson Ciaramella, dealing 1n her sole and separate property as lessor and Cimarex 

Energy Co as Lessee 

The followmg agreement and provtslons shall supersede the provisions In the pnnted form text of this lease to the contrary, and shall 
Inure to the benefit of, and binding upon the parties hereto and their respective heirs, representahves. successors and assigns 

40 PAID UP RENTALS. Rental years one, two, and three of this lease have been prepaid as part of the total lease bonus 
consideration One half (112) of this amount has been paid to the Lessor and one half (112) has been paid to the Stale of Texas 
Rentals for the fourth and fifth year combine In the amount of $88,666.50 have not been paid tf the fourth and fifth year rental Is not 
paid, this lease shall terminate as to and only as to those lands not being held by paragraph 16 at the end of year three (3) One half 
(112) of the fourth and fifth year rental will be paid to lhe Lessor and one half (112) will be paid to the State of Texas 

Inst No. 14-07110 
OIA t.JNE 0. FLOREZ 
COUNTY CLERK 

2014 Aug 07 ~ 11 19 A , 
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CERTIFIED TRUE AND CORRECT COPY CERTIFlCATE 
ST ATE OF TEXAS 
COUNTY OF REEVES 



Genera l Land Office 
Re llnqulahmont Act LeaH Form 
RevlHd, Sop I.ember 1997 

14-07103 
F!LEO FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 07, 2014 at 11:19·00AM 
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OIL AND GAS LEASE • • • 5 ...... 

THIS AGREEMENT Is made and entered into thts ._21"':.....__ day ofJJ.M!l!a.1-v ______ .20.1.i.._ . between the Slate ofTexas. 

by and through 1ts agent. Chnstooher Byron Johnson, dealing In his sQle and separate property 

of J 1740 West Sunset e1yg, PH# 11, Los Angeles. CA 90049 

. 
~·. . 

. . ...... 
• 

(GMI Permanent Addreas) •••• p . . . . . 
aald agent herein referred to as the owner of the soil (whether one or more). and .,,.C.wfrowa,.,;re...,x..,E..,ne=rgy"'-'C"'o...._ _______________ _ 

of soo N. Maneo(etd, Su,te 600. Midland Texas 79701 
(GMI Permenent Addreu) 

hereinafter called Leuee 

1. GRANTING CLAUSE. For and In considerauon of the amounts staled below and of the covenants and agreements lo be paid, kept and 
performed by Lessee under this lease. the State of Texas acttng by and through the owner of the soil. hereby grants, leases and lets unto Lessee, for 
the aote and only purpose of prospecting and dnlhng for and producing oll and gas, laying pipe hnes. building tanks, stonng all and building power 
stations. telephone hnes and other structures thereon. to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated 1n Reeves County. Stale ofTexas , to-wit· 

133 acres of land, more or less. being the Northeast Quarter of Section 41 , Block 58, Pubhc School Land Survey, Reeves County, Texas, and being 
more particularly descnbed In that certain Patent dated September 18, 1964 from The State ofTexas to Byron D Johnson, recorded In Volume 7, 
Page 233 of the Patent Records of Reeves County, Texas 

conlalning -"'13..,3,__ _____ acres. more or less The bonus consideration paid for this lease Is as follows· 

To the State of Texas Twenty-Two Thousand One Hundred Sixty-Six Dollars and Sixty-One Cents 

Dollars ($22.166 61 l 

To the owner or the soil Twenty-Two Thousand One Hundred Sixty-Six Dollars and Sixty-One Cents 

Dollars ($22.166 61 ) 

Total bonus consideration Forty Four Thousand Three Hundred Thirty-Three Dollars and Twenty-Two Cents 

Dollars ($44.333 22 

The total bonus consideration paid represents a bonus of ..L!hur!.lieJ1.e...1Th..!JlCou"'sl.llail.Lnd1o1....1<Do~llai!l.rs~andl..!lol...Z~e.a~~o~c~e.1.1.nt!.lls _________________ _ 

---------------- Dollars ($3000 00 ) per acre, on J'\ ZVZ35 net acres 

2. TERM. Subject to lhe other provisions in this lease. this lease shall be for a tenn of years from 
this date (herein called "pnmary term; and as long thereafter as oil and gas. or either of them, Is produced In paying quantities from said land As used 
In this lease. the term "produced 1n paying quantities" means that the receipts from the sale or other authonzed commerc,al use of the substance(s) 
covered exceed out or pocket operational expenses for the six months last past 
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Dollars (S 

T-04 IOQ!ay.Rarna ====================================================== 
~~- Oollaf&-~=================::i . 

In 1ke--maM6Hlnd upon-like paymenl&--OHef'ld nnua ,~ <>kl-well ma~b&-further oaferr·eci--l<>f.-Nl>G6116i11&-f>enO<lli.-G1---0lll:H-ll 
year each-<lurll'lg4he-prtmaiy-4~s-or tandeAH>I ~~ lhe-aoll ma~hH!ra~--tc,&M.eer-&r-.ml/ 

. • . 
• 

. a&6lgnoo-of--lAl&-lea~y.b&-del11J8red~~ l;>aying-dal f ~nated tn lhla;)afa9ffiph-{~Mt~.iwi 
Gea6&-l<H! ~~&.-fa~~ nk, of f9f8Ay- ~r~emal, b11uae 11\a 

.. 
1'1eld--ln--Oefull for railur&-lo-ma~~ r~nirty (30) daya-aflar ~--o~lkleltY&f lo L.M4.e&-&-tlfei""'° 
reoordabi&-m&trument Aa~AOlher ban gent to r&Geive--auch payment1--<>r tender&- ' . . 

4. PRODUCTION ROY AL TIES. Upon production of oll and/or gos. Lessee agrees to pay or cause to be paid one-half (1/2) of the rilyalty. 

0 
L 

1 
0 
9 
5 

provided for In this lease to the Commissioner of the General Land Offlce of the State of Texas, at Austin , Texas, and one-half (112) of such royalty% • • 
owner of the soil • • • • p 

(A) OIL Royalty payable on otl, which Is defined as indud1ng all hydrocarbons produced In a hquld form at the mouth of the well and a • 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafler provided. G 
shall be 1/4 part of the gross production or the market value thereof. at the option ol the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus prem11.m, If any, offered or paid for oll. condensate, d1stlllate, or other liquid 
hydrocarbons, respectively, of a ltke type and gravity In the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, it w,11 be run free of cost to the royalty owners through an adequate oil 
and gas separator ol conventional type, or other equipment al least as elflclent. so that all liquid hydrocarbons recoverable from the gas by such means 
w,11 be recovered The requirement that such gas be run through a separator or other equipment may be waived. In wnllng, by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas Onctud1ng flared gas). which ts defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein With respect to gas processed 1n a plant for 
the extraction or gasoline, llqukl hydrocarbons or other products) shall be 1/4 part or the gross production or the market value thereof. at the 
option of the owner or the soil or the Commissioner of the General Land Office, such value to be based on the hjghest market price paJd or offered for 
gas of comparable quality In the general area where produced and v.11en run, or the gross price paid or offered lo the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure IICC()(ding to Boyle's Law, end for specific 
gravity according lo tests made by the Balance Method or by the most approved method of testing being used by the industry al the ume or testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant fO< the recovery of gasoline °' other hqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of t')e sod or the Commissioner of the General Land Office All royalties due here n shall be based on one hundred percent (100%) of the total plant 
projuction of residue gas altnbutable to gas prOduced from this lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever Is the 
greater, of the total plant production of llquld hydrocarbons attnbutable to the gas produced from this lease, provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable 10 liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever Is the greater The respective royalties on residue gas and on llquld hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paJd or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater In no event, however. shall 
the royalties payable under this paragraph be less than the royalUes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured lrom gas (excepting liqutd 
hydrocarbons) whether said gas be "caslnghead," "dry." or any other gas, by fracUonatlng, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at lhe optJon of tho owner or the soll or the Commissioner of the General Land Office. 
such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month In which such products are produced, whichever is the 
greater 

S. MINIMUM ROY AL TY. Dunng any year after the explration of the pnmary term ol this lease. 11 thts lease ts maintained by productJon. the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental heretn provided, otherwise, there shall be 

0 
2 
7 
4 



due and payable on or before the last day of tho month succeeding the anniversary date of this lease a sum equal to the total aMual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 or this lease does not spec,ty a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYALTY IN KIND. Notwithstanding any other provision 1n this lease. at any t11ne or from tme to tune. the OYJner of the sod or the 
Comm1ss1oner or the General Land Office may, at the option or either. upon not less than stxty (60) days notJce to the holder of the lease, require that the 
payment of any royaltles accruing to such royalty owner under this lease be made in kJnd The owner of the soil's or the Commissioner of the General 
Land Office's right to take Its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner or the General Land Office's rights 
or Lessee's obligations, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1ndud1ng those paid 1n kind) shall be without deduction for 
the cost or producing, gathenng, stonng separating, treating, dehydrating compressing, processing, transporting, and othefWlse making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compu1e and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provts1on of this lease and subjed to the wntten consent of 
the owner of the soil and the Commissioner or the General Land Office, Lessee may recyde gas for gas lift purposes on the leased premises or for 
lnjcct1on into any oil or gas produ<:lng formauon undertymg the teased premises alter the ltquld hydrocarbons contained 1n the gas have been removed, 
no royalties shall be payable on the recycled gas untll It is produced and sold or used by Lessee In a manner wtllen enlltles the royalty owners to a 
royalty under this lease • • • 
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9. ROYALTY PAYMENTS AND REPORTS. All royallles not taken 1n kJnd shall be paid to the Commiss1one, of the General Land Office a1 5 
Austin, Texas. 1n the lollow,ng manner : ••• : • . 
Payment or royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register Rules currently proVICle lhal royalty qt•. 
Is clue and must be received In the General Land Office on or before tho 5th day of the second month succeeding the month of production, and ro • 
on gas Is due and must be received In the General Land Office on or before the 15th day or the second month succeeding the month or producuo,, 
accompanied by the affldaVJl or the owner. manager or other authorized agent completed In the form and manner prescribed by the General Land fflce . 
and showing the gross amount and dlspos1t1on of all oil and gas produced and the mart<.et value or the oil and gas, together with a copy or all d • • 
records or reports confirming the gross produdion, disposition and mar11et value Including gas meter readings. pipehne receipts, gas line receipts • • p 
other enecks or memoranda or amount produced end put into pipeline,. tanks, or pools and gas lines or gas storage, and any other reports or r et; 
wtllch the General Land Office may require to venfy the gross production. disposition and martlet value In all cases the authonty or a manager or agent G 
lo oct for the Lessee herein must be filed In the General Land Office Each royalty payment shall be occompanled by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount or royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days alter the royalty payment we, due, then Lessee owes a penalty of 5% on the royalty or $25 00, wtllchever Is 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty or 10% or the royalty due or $25 00 v.tilchever Is greater In addition 
to a penalty royalties shall accrue interest at a rate or 12% per year; suen interest will begin to accrue wtlen the royalty Is suety (60) days overdue Q 
Affidavits and supporting documents wtllen are not filed when due shall Incur a penalty in an amount set by the General Land Office admlnlstratJve rule 

2 wtilch ls effective on the date wllen the affldavtts or supporting documents were due The Lessee shall bear all responslbllity for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment or the delinquency penalty shall In no way operate to prohibit the State's 7 
right or forfeiture as provided by law nor act lo postpone the date on which royalties were originally due The above penalty provisions shall not apply In 
cases or l1Ue dispute as to the State's portion of the royalty or to that portion of the royalty m dispute as to fair matket value 5 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with Its best possible estJmate of oil and gas reserves underty1ng this lease or allocable to this tease and shall furnish said Commissioner with copies or 
all contracts under wtllch gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days alter 
entenng into or making such contracts. agreements or amendments Suen contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless other.vise authonzed by Lessee All other contracts and records pertaining lo the productlon. 
lransportauon, sale and markeUng of the oll and gas produced on said premises including the books and accounts receipts and d1senarges of all wells, 
tanks. pools, meters, and pipelines shall at all t11nes be subJed to lnspectlon end examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representatJve of any or them 

(B) PERMITS, DRILLING RECORDS. Wntten notice or all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re entry, temporary abandonment or plug and abandonment or any well or 
wells Suen wntten notice to the General Land Office shall lndude cop es of Railroad Commission foons for appllcalJon to dnll Coples of well tests. 
completion repons and plugging reports shall be supplied to the General Land Office at the tune they are filed with the Texas Railroad CommJSslon. All 
appllcat1ons, permits, reports or other filings that reference this lease or any speatlc well on the leased premises and that are submitted lo the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the LJUe Add1t1onally, In accordance with Railroad Commission 
rul s. any s1gnage on the leased premises for the purpose or ldenttty1ng wells, tank battenes or other associated Improvements to the land must also 
include the word ·state: Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. cuttings and cores, or other 
lnlormaUon relative to the operation or the above-descnbed premises. wtllch may be requested by the General Land Office, In addition to those here111 
exp,essty provided ror Lessee shall have an electrical and/or rad1oactJv1ty survey made on the bore-hole section. lrom the base of the surface casing to 
the total depth or well, or all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each weu to the 
General Land Office within fifteen (15) days alter the making or said survey 

(C) PENAL TIES. Lessee shall Incur a penalty wtlenever reports, documents or other matenals are not filed In the General Land Office wtien 
duo The penalty lor late ming shall be set by the General Land Office administrative rule wtilch Is effective on the date when the materials were due In 
the General Land Office. 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and 
production or 011 or gas on aaid land, Lessee should dnll a dry hole or holes thereon, or II dunng the primary term hereof and ofter the discovery and 
actual productJon of oil or gas from the leased premises such production thereof should cease from any cause. thlS lease shall not terminate 1f on or 



before the expiration of suety (60) days from date of complelJon of said dry hole or cessabon of productJon Lessee commences add1llonal dnlhng or 
reworking operations thereon. or pays or lenders the next annual delay rental in the same manner as provided 1n this lease If, dunng the last year of the 
primary term or w,thln sixty (60) days pnor thereto, a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect Without further operations unlJI the expiration of the pnmary term, and If Lessee has not resumed 
production In paying quanlJtles at the expiration of the pnmary term. Lessee may ma1nta1n this leaso by conducting add1llonal dnlllng or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land bo completed as a shut-ln Oll or gas well Within the pnmary term hereof, Lessee may 
resume payment of the annu J renlal in the same manner as proVlded herein on or before the rental paying date follow,ng the expiration of sixty (60) 
days from the date of completion of such shut in oil or gas well and upon the failure to make such payment. this lease shall Ipso facto terminate If at the 
expiration of the primary term or any lime thereafter a shut-In oil or gas well is localed on the leased premises, payments may be made In accordance 
w,th the shut-In provisions hereof 

12.. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither 011 nor gas Is being 
produced on said land, but Lessee Is then engaged in dnlhng or reworking operallons thereon, this lease shall remain In force so long as operaUons on 
said well or for dnlllng or reworking of any add1t1onal wells are prosecuted In good faith and In workmanlike manner Without Interruptions totaling more 
lhan sixty (60) days during any one such operation, and if they result In the productJon of oU and/or gas, so long thereafter as oil and/or gas is produced 
In paying quanlltJes from said land, or payment of shut-ln 011 or gas well royalties or compensatory royalues Is made as provided In this lease 
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13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term. productJon of OU or gas from the leased O 

premises, after once obtained, should cease from any causo, this leaso shall not terminate If Lessee commences additional dnllmg or re klg •. 
operations within slxty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In tia • 9 
faith and In workmanlike manner Without Interruptions totaling more than sixty (60) days If such dnlllng or reworklng operations result in the productlol'I S 
of oll or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premtses In paying quantJtJes or pa • .nJ:. 
of shut-In 0tl or gas well royalties or payment of compensatory royalties Is made as proVlded herein or as proVlded by law If the dnlllng or r ng 
operations result In the completion of a well as a dry hole, the lease Wiii not terminate lf the Lessee commences additional dnlhng or re '-!l • 
operations within sixty (60) days after the complellon of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drill : 
reworking operauons In good ralth and in a workmanlike manner Without Interruptions totaling more than sixty (60) days Lessee shall give \lof'ltten notl 
to the General Land Office Within thirty (30) days of any cessation of producuon • • ...... 

14. SHUT-IN ROYAL TIES. For purposes of thlS paragraph, "well means •ny well lhat has been assigned a well number by the state age 
ha•1mg Jurisdiction over the production of oil and gas If. at any tlllle after the expiration of the pnmary term of a lease that, unlll being shut in, was be • • P 
maintained in force and effect, a well capable of producing oil or gas In paying quanl1lles Is located on the leased premises , but oU or gas Is not · rng G 
produced for lack of suitable production faohUes or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty en amount equal to 
double the annual rental pro111ded In the lease but not less than $1 ,200 a year for each well capable of producmg 0tl or gas in paying quanlltles If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre To be effective, each initial shut-In 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
With the lease provisions, whichever dale is latest Such payment shall be made one half (1/2) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner of the soil If lhe shut In oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary lerm. or from the first day of the month followmg the month In which 
production ceased, and, atler that, If no suitable production faohues or swtable market for the oH or gas exists, Lessee may extend the lease for four 
more successive, penods of one (1) year by paying the same amounl each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, dunng the period the lease is kept in ertect by payment of the shut-in otl or gas royalty, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premtses and completed in the same produang 
reservoir, or in any case In which drainage is occumng, the right to conunue to maintain the lease by paying the shut-In oil or gas royalty shall cease, bul 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease or lhe market value of productlon from the well causing 
the drainage or which is completed In the same producing reservoir and Within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty Is to be paid monthly, one-half (1/2) lo the Commissioner of the General l.Bnd Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month followmg the month 1n which the otl or gas is produced from the well causing the drainage or that II completed in the 
same producing reservoir and located Within one lhousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid wfll accruo penalty and Interest in accordance With Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided In 
Texas Natural Resources Code 52.173, however at the determination of the Comm1uloner, and With the Cornm1saioner'a wntlen approval, the payment 
of compensatory royalties can aausfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable or produc,ng 011 or 
gas has been comploled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such add1tlonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 

(A) VERTICAL In the event this lease 1s 1n force and effect two (2) years after the explrahon date of the pnmary or extended term 11 shall then 
terr11nate as lo all of the leased premises. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paytng quanutles and 320 acres 
surrounding each gas well capable of producing in paying quantities {including a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged In conUnuous dnlhng or reworking operations or (2) the number or acres Included In a producing pooled unit 
pursuan1 10 Texas Natural Resol.l'ces Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for productJon 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commtss1on of Texas or any successor 
agency, or olher governmental authonty having Jurisd1ct1on If at any ume after the effectJve date of the partial 1ermlnalion provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated 10 said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for productJon purposes 
Notwithstanding the termlnallon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless contJnue to have the right of Ingress 
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to and egress from the lands stJll aubJect to this lease for all purposes descnbed In Paragraph 1 hereof, together With easements and nghts-of-way for 
elOsling roads. existing p1pelmes and other existing faclhtJes on. over and across all lhe lands descnbed m Paragraph 1 hereof ("the retained lands"), for 
access to end from the retained lands and for the gathenng or transportation of oil. gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease Is In force end effect two (2) years after the expiration date of the primary or extended term It shall 
further terminate as to all depths below 100 feet below the lotal-<leplMnlled deepest producing formation (hereinafter "deeper depths") in each welt 
located on acreage retained in Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount 
equal to one-half (1/2) of the bonus originally paid as conslderaUon for this lease (as specified on page 1 hereof) If such amount IS paid, this lease shall 
be In force and effect as to such deeper depths, and said termination shall be delayed for an add1tJonal period of two (2) years and so long thereafter as 
oil or gas is produced In paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as praetJcal, be 1n the form of a 
square With the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Withm 
thirty (30) days after partial tennlnaUon of this lease as provided herein, Lessee shall execute and record a release or releases containing • aatJsfac:tory 
legal descnptlon of the acreage and/()( depths not retained hereunder The recorded release or a certified copy or same. shall be filed In the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the dale lhe release is filed If Lessee falls or refuses 
to execute and record such release or releases Within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by wntten Instrument the acreage and/or depths lo be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease Is located and In the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes : • • • 

17. OFFSET WELLS. Neither the bonus. delay rentals . nor royalties paid, or to be paid, under this lease shall reheve Lessee of his obllgatJ 
to protect the oU and gas under tho above-desaibed land from being drained Lessee. sublessee, recelver or other agent In control of the : • 
premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drain e of 
o11 and gas from the leased premises In add1Uon, 1f oil and/or gas should be produced In commercial quanuues W1th1n 1,000 feet of the leased premt•MI • 
or In any case where the leased premises Is being drained by production of oll or gas, the Lessee sublessee, receiver or other agent in control I. : 
leased premises shall In good faith begin the dnlllng of a welt or wells upon the leased premises Within 100 days after the draining well or wells or t 
welt or wells completed within 1,000 feet of the leased premises start producmg in commercial quantities and shall prosecute such dnlling With dill nee • 
Failure lo saUsfy the statutory offset obllgoUon may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determl~ri· • 
of the Commissioner of the General Land Office and With his wntten approval may the payment of compensatory royalty under apphcable atatut 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying With any express or implied covenant of this lease. 
from conducting dnlhng operations on the leased premises, or from producing oll or gas from the leased premises by reason of war. rebellion, riots, 
stn,ccs, acts of God, or any valid order, rule or regulauon of government authority. then while so prevented. Lessee's obligation to comply With such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply With such covenants. add1Uonally, th11 lease shall be 
extended while Lessee Is prevented by any such cause from conductJng dnlllng and reworking operations or from produong oll or gas from the teased 
premises However, nothing In this paragraph shall suspend the payment or delay rentals In order to mamta1n lhts lease In effect dunng the pnmary term 
In the absence of such dnlling or reworking operations or productlon of oll or gos 

19. WAR RAN TY CLAUSE. The owner of the soil warrants and agrees to defend htle to lhe leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights or the owner of the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlJre undivided surface estate In the above 
described land, whether or not Lessee's Interest Is apeofled herein, then the royalties and rental herein provided to be paid to the owner of the soil shaU 
be paid lo h m in the proportion 'Mllch his interest bears to the enure und1111ded surface estate and the royaltiel and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State or Texas shall be hkew\Se proportlonalely reduced However. before Lessee adJusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or hJs authorized representative must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy be!'M?en the interest purportedly leased under trus lease and the actual Interest 
OWl'led by the owner or the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable lo any undivided 
interest not covered by a lease. less the proportionate development end production cost allocable to such undivided Interest However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable lo the undivided Interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary term, a portion of the land covered by this lease Is Included Within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, al any time after the expiration of the pnmary term or the extended term this lease covers a lesser number of acres than the total 
amount descnbed herein. payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basts under the terms of this lease dunng the pnmary term shall be 
calculated based upon the nt.mber of acres outside the boundaries or a pooled unit, or if after the expiration of the prvnary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operauons under this lease except water 
from wells or tanks of the owner of the soil, provided, however. Lessee shall not use potable water or water suitable for livestock or lmgaUon purposes 
for watertlood operations w,thout the prior consent of lhe owner of the soil 

22. AUTHORIZED DAM AGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements. bvestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the sod. Les.see shall bury its pipelines below plow depth 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent or the owner of the soil 

25. POLLUTION. In developing IJ-ds area Lessee shall use the hAghest degree or care and all proper safeguards to prevent pollution Without 
llrrltlng the foregoing , polluUon or coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use or containment 
facJlilles sufficient to prevent spillage, aeepage or ground water contamination In the event of polluUon, Lesaee shall use all means ot Its disposal to 
rer.apture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and pnvate properties Lessee shall build and 
m..lntaln fences around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss. damage or 111ury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnllJng site of all rubbish 
thereon Lessee shall, while condud1ng operaUons on the leased premises keep 1a1d premises free or all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations ahall restore the aurlace or the land to as near Its ofigtnal condition and contours as Is practlCable Tanks and 
equipment will be kepi painled and presentable 

26. REMOVAL OF EQUIPMENT. Subject lo llmitatlons In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
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by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after lhe expiration or the 
lerrnlnatlon or this lease unless the oWl'lOr or the soil grants Lessee an extension or this 120-day period However, Lessee may not remove casing from 1 
any well capable or producmg oil and gas In payjng quantities Add1tlonally Lessee may not draw and remove casing untJI after thirty (30) days wnuen 
notice to the Commissioner or the General Land Office and 10 the owner or the soil The owner of the soil shal become the owner or any machinery, Q 
fixtures, or casing which are not tJmety removed by Lessee under the terms of this paragraph : • • •. 

9 •••• 
27. (A) ASSIGNMENTS. Under the cond1t1ons conta ned 1n this paragraph and Paragraph 29 of this lease, the nghts and estates of et 

party to this lease may be assigned In whole or in part, and the prov,slons or this lease shall extend to and be binding upon their heirs. deVISees,ot J• 
representauves. successors and assigns However, a change or division In ownership or the land, rentals, or royalties Wiii not enlarge the obllgall • ol0 

• 

Lessee, diminish the rights, pr1v1leges and estates or Lessee, Impair the effed1veness or any payment made by Lessee or Impair the effectJveness of~ · 
act performed by Lessee And no change or division In ownership or the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30t • 
arter the owner or the soil (or his heirs, devisees, legal representalives or assigns) fumtshes the Lessee with salisfadory wntten evidence of the chang 
In ownership, including the original recorded munlments or hlle (or a certified copy or such ofig1nal) when the ownership changed becaus or a. 
conveyance A total or partial assignment of this lease shall to the extent of the Interest assigned, reheve and discharge Lessee of all s e!11t• • 

5 

obligations under this lease If this lease Is assigned In Its enUrety as to only part of the acreage. the right and option to pay rentals shall be apporti~. . p 
as between the several owners ratably, aCCO<dlng to the area or each. and failure by one or more of them to pay has share or the rental shall not affect 
this lease on the part of the land upon which pro rata rentall are hmely paid or tendered, however, If the assignor or assignee does not file a ceftit'l G 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall termmate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obllgaUons. llabthlles, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, lndudtng any llabll1lles to the State for unpaid royalues 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner or the soil acquires this lease In whole or In 
part by assignment without the prior written approval or the Commlss1oner or the General Land Office. this lease Is void as or the time or assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as If It were made to the owner or the sou If the 
as11lgnee Is 

(1) a nominee of the owner or the soil, 
(2) a corporation or subsidiary In which lhe owner of the 1oll 1S a p1lndpal stockholder or Is an employee of such a corporation or subsidiary, 
(3) a partnership In which the owner of the soil Is a partner or 1s an employee or such a partnership, 
(4) a principal stockholder or employee or the corporation which Is the owner or the soil, 
(5) a partner or employee In a partnership which Is the owner or the sod, 
(6) a fiduciary for the owner or the soil. Including but not hm1ted to a guardian, trustee, executor, adm1111strator. receiver, or conservator for the 
owner of the soil. or 
(7) a family member or the owner or the soil or related to the owner or the soil by mamage, blood, or adoption 

28. RELEASES. Under the conditions contained In lhll paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner or the sod and place or record a release or releases covering any portion or portions or the leased premtSes. and thereby surrender this lease as 
to such portion or portions, and be relieved or all subsequent obUgatJons as to acreage surrendered If any part of this lease Is properly surrendered, the 
delay rental due under thts lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immedlalely pnor to such surrender, however. such release Wiii not reheve Lessee or any llabthUes which may have accrued under this lease prior to the 
surrender or such acreage 

29. FILI NG OF ASSIGNMENTS ANO RELEASES. If all or any part or this lease is assigned or released, such assignment or release must be 
recorded In the county where the land Is situated, and the recorded Instrument. or a copy or the recorded Instrument cerUfled by the County Clerk or the 
county In which the Instrument Is recorded, must be filed in the General Land omce within 90 days or the last execution date accompanied by the 
prescribed filing fee If any such assignment Is not so filed. the rights acquired under this lease shall be subject to forfeiture at the option or the 
Commissioner or the General Land ornce 

30. DISCLOSURE CLAUSE. All prov,slons pertaining to the lease or the above-<lescnbed land have been Included In this instrument, 
1nclud1ng the statement or the true conslderalJon to be paid for the execution or this lease and the nghts and duties of the partlea Any coUateraJ 
agreements concerning the development or oil and gas from the leased premises whtch are not contained In this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner or the soil owes the State a ftdUCjary duty and must fully disclose any fads affecting the State's interest In 
the leased premtSes When the Interests or the owner or the soil connld With those of the State, the owner or the soil Is obllgated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment or any sum within thirty days after It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning produdlon or drilling, or If Lessee shall fail or refuse to dnll any 
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offset well or wells In good faith as required by law and the rules and regulations adopted by lhe Commissioner or the General Land Office. or If Lessee 
should fall to file reports tn lhe manner required by law or fail to comply with rules and regulations promulgated by I.he General Land Office, I.he School 
Land Board, or the Railroad Commission. or If Lessee should refuse the proper authority access to the records perta,ntng to operations. °' tf Lessee °' 
an authorized agent should knowingly fall or refuse to give correct information to the proper authonty, or knOW1ngty fall or refuse to furnish the General 
Land omce a correct log of any well, or If Lessee shall knowingly vfolate any of the material provfslons or this lease, or ,r thts lease Is assigned and the 
assignment Is not filed in the General Land Office as required by law the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufflctenlly Informed or lhe facts whtch authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waMng lhe automatic termination of this 
lease by operatJon or law or by reason of any special lim1taUon anslng hereunder Forfeitures may be set aside and thtS lease and all rights thereunder 
reinstated before the rights or another Intervene upon satisfactory e111dence to the Commissioner or the General Land Office of future compliance With 
thP provisions of tho law and of this lease and the rules and regulations that may be adopted relahve hereto 

33. LIEN. In accordance With Tex.as Natural Resources Code 52 136, the State shall have a first hen upon all oll and gas produced from the 
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area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under l/'Ms lease By acceptance of 
lh1 lease, Lessee grants the State In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lten, an 
express contractual lien on and secunty Interest In all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party, and aJI fixtures on and Improvements to the 

1 leased premises used in connection wtth the production or processing of such leased minerals In order to secure the payment of all royaltles °' other 
amounts due or to become due under this lease end to secure payment of any damages or loss that Lessor may suffer by reason or Lessee's breach of Q 
any covenant or cond1Uon of thtS lease, whether express or implied This lien and secunty Interest may be foreclosed With or Without court proceed1 s~ •. 

9 the manner provided In the Title 1, Chap 9 or lhe Texas Business and Commerce Code Lessee agrees that the CommtSstoner may require Less , • 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that !her 5 
are no prior or superior liens arising from and relaUng to Lessee's activities upon the above-descnbed property or from Lessee's acquls1Uon of this 
Should the Commissioner at any time detennlne that thls representation Is not true, then the Commissioner may declare thls lease forfeited as pro 
herein .... . . 

.... 
35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner or the sotl their officers. employees, partners. 

agents, contractors , subcontractors. guests, inv,tees. and their respecuve successors and assigns. or and from all and any actions and causes of acUon 
or every nature, or other hann, Including environmental hann. fOf" which recovery or damages Is sought, Including, but not limited to. all losses and 
expenses which are caused by the activities or Lessee, 1ls officers. employees end agents ans,ng out of, Incidental to, or resulting from, lhe operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach or any of the tenns or provisions of this 
Agreement, or by any other negligent or stnc11y liable act or om1ss10n or Lessee Further. Lessee hereby agrees to be liable for. exonerate. Indemnify, 
defend and hold harmless the State of Texas and lhe owner of the soil their officers. employees and agents. their successors or assigns, against any 
and all claims, llabihtles, losses, damages, actions, personal lnJury {Including death), costs and expenses, or other harm for which recovery or damages 
Is sought, under any theory 1nctud1ng tort, contract, or strict 11ablltty, Including attorneys' fees and other legal expenses. Including those related to 
environmental hazards. on the leased premises or In any way related to Lessee's failure to comply With any and all environmental laws, those ar1&1ng 
from or ln any way related to Lessee's operations or any other or Lessee's actMlles on the leased premises, those anstng from Lessee's use of the 
surface of the teased premises, and those that may anse out or or be occasioned by Lessee's breach of any or Iha terms or provfstons or this Agreement 
or any other act or omission or Lessee, its directors. officers. employees, partners. agents, contractOf"S, subcontractors. guests, Invitees, and their 
respecuve successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be lteble for. exonerate. Indemnify, defend and 
hold harmless the State or Texas and lhe owrter of the soil, thetr officers, employees, and agents In the same manner provided above In connection With 
lhe actlv1hes of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU. OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRJCT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevenl contamlnalJOn or 
pollut,on of any environmental medium, Including sotl, surface waters. groundwater. sediments. and surface or subsurface strata, ambient air °' any 
other emnronmental medium In. on. °' under. the leased premises, by any waste, pollutant, or conlarrunant Lessee shall not bnng or permit to remain on 
the leased premises any asbeslos containing matenals. explosives, toXlc materials. or substances regulated as hazardous wastes , hazardous matenals, 
hazardous substances {as tho term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S.C Sections 9601 . et seq.), or toxic substances under any federal. slate. or local law or regulation ("Hazardous Malerials"), except 
ordinary products commonly used 1n connecuon With oil and gas exploration and development operations and stored 1n the usual maMer and quantifies 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND TH E OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAJMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS {INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURJNG LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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Exhibit "A" 

Attached to and made part of that certain 011 and Gas Lease by and between the State of Texas. acting by and 
through its agent, Chnstopher Byron Johnson, dealing in his sole and separate property as Lessor and Cimarex 

Energy Co as Lessee 

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall 
Inure to the benefit of, and binding upon the parties hereto and their respec:IJve hetra, representatives, successors and assigns 

40 PAID UP RENTALS. Rental years one, two, and three of this lease have been prepaid as part of the total lease bonus 
constderaUon One half (112) of this amount has been paid to the Lessor and one half (112) has been paid to the State of Texas 
Rentals for the fourth and fifth year combine tn the amount of s«,333 22 have not been paid If the fourth and fifth year rental Is not 
paid, this lease shall terminate as to and only as to those lands not being held by paragraph 16 at the end of year three (3) One half 
(112) of the fourth and fifth year rental w,11 be paid to the Lessor and one half (112) w,11 be paid to the State of Texas 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SU RVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease ,s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Relinquishment Ad. and other applicable statutes and amendmenls !hereto, and if any pro111slon In this lease does not conform to these 
slatutes, the statutes Wiii prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before It Is filed or record in the county records and 
In the General Land Office or the State or Texas Once the filing requirements found In Paragraph 39 or this lease have been satisfied, the effecUve date 
of this lease shall be lhe date found on Page 1 

39. LEASE FILING. Pursuant 10 Chapler 9 or Iha Texas Business and Commerce Code, this lease must be filed of record In the office of lhe 
County Clerk In any county In which all or any part or the leased premises is located, and certified coptes thereof must be filed In the General Land 
Office This lease is not effeciJve unlll a certified copy of this tease (which Is made and certified by the County Clerk from his records) Is filed In the 
General Land Office In accordance With Texas Natural Resources Code 52 183 Addlt1onally tin lease shall not be b1nd1ng upon the Slllle unless It 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the Stale and the preacnbed filing fee ahall 
accompany such certified copy to the General land Office 
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Title Roger Alexander, Attorney lo·Eact or Cimarex Energy Co 1 •••• . . 
• 
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BY~~f~ ~ er~o~~ ~separate property 

lodtvfdual!v, and as Agent roe tho State or Texas 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENl) 

..GEFORe:ME; the 01,der11lg11ed 11utl,011ty, 011 tins da7 pe, sooelly 1,1ppeaced Roger AJe~aAder. k11onn to me lo be the p,m,on whose namins-­

_JlJbsc(1bed to ti ,e ro1ego111g 1nsou111e11ts 8' Allemey 111 Fed of eu11aiex 1!11t:1g9 eo end eskA1w4adged to rno lbal be ex111a1lee tt.e same lot me 
p!icpos:911 eAd co,1:,,deret.011 lhe,eh, axp,esscd, n, ore capadty seated, a,,o as UR! act a11u deeo or said co.po,aUon 

-G111eA-t1ttde1 Illy hand end seal of office 1hls lhe S-ff: I.- day bf • 2o .. 1!::::l 

STATEOF ~t11 
COUNTYOF ~ 
This Instrument was acknowledged before me on the s-7f~ay of JL.JVC 
~ lnd,vidually, ai,d as Agent ror the Stale or Texas 

~~~ 

Notary Public In and f 
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• 2014 Chnstooher Byron Johnson. dealing to his sole end separate 

N~··. BRAD BEILINSON ) t- COMM. • 1975883 j J . ,..· ' HCTTAA'f PIJ8lJCCAI.JFOR 
L06 N(l£L£S COUNTY 

( , "r Comm. &p. 1eo111y 18. 20 It 
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing Instruments as Attomey-in-Fact of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the a-1'~ day of ck 

Inst t~o. 14-07103 
DIANNE 0 . FLOREZ 
COUNTY CLERK 
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CERTIFIED TRUE AND CORRECT COPY CERTIRCATE 
STATE OF TEXAS 
COUNTY OF REEVES 
Tho abOYe and IOfegoong is a luh, 1rue and correct pholograph,c copy of the 
or,g,,, , Old now ,~ my l.iwfUI .o&lody and possns,on as !he 'jZl(l)Q;:.., 
h id'r ll:-i1." t put> ~!fg t my olf,cp foofl(J r, VOL \V1'0 
PAGE ~ t:) THAU rfh? 

~~:,8t~ ... I ~rllby airof Ml on ~d. ~ g{)\l\ 
{! ~\ DIANNE O FLOREZ, COUNTY CLERK 

i JREE~SCOU TE 
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General Land om~• 
Rehnqulshmtnt Act Lusa Form 
Rtvlaed, Septtmbtr 1997 

14-07087 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Aug 07, 2014 at 11 :19:00AM 
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. . 5 ...... . OIL AND GAS LEASE .... 

THIS AGREEMENT Is made and entered Into this ,.2,_t_•_ day or!:!M:!.Eaei.v _______ ,20_14 __ , between the State ofTexas, ; "'9 ! 
by and through its agent. Amanda Johnson Pett,t deallng In her sole and separate property • • ...... 
01 758 River Pointe Pl , Mishawaka, IN 465+1 

(Give Permanent Add1'9H) 

• ... . 
sr,d agent herein referred to as the owner or the soil (whether one or more), and ... c ... 1m.,.a"'re""x...,E..,ne""""'rg...,y'-'C""o"" • .._. ----------------

or 600 N, Marienfcld, suite 600, Midland, Texas 19101 
(Give Permanent Addn,11) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts slated below and or the covenants and agreements Lo be paid, kept and 
performed by Lessee under this lease. the State or Texas act,ng by and through lhe owner or the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose or prospecting and dnlhng for and producing oil and gas, lay,ng pipe lines, bu1lc!Jng tanks, storing oil and budding power 
stations, telephone lines and other structures thereon, to produce. save. take care or, treat and transport said products or lhe lease, the foUOW1ng lands 
situated In Reeves County, State or Texas. to-wit 

133 acres or land more or less, being the Northeast Quar1er or Sectlon 41 , Block 58 Public School Land Survey, Reeves County, Texas, and being 
more particularty descnbed in that certain Patent dated September 18, 1964 from The Stale or Texas to Byron D Johnson. recorded In Volume 7 , 
Page 233 of lhe Patent Records of Reeves County, Texas 

containing "'"'13,..3.__ _____ acres, more or less The bonus consideraUon paid for this lease 1s as follows· 

To the State or Texas Twenty-Two Thousand One Hundred Stxty-Six Dollars and SLXty-One Cents 

Dollars ($22,166 61 l 

To the owner of the soll Twenty-Two Thousand one Hundred Sixty-Six po11ars and Suety-One Cents 

Dollars ($22,166 61 ) 

Total bonus consideration [oay-Four Thousand Three Hundred Thirty-Three DoHars and Twenty-Two Cents 

Dollars ($44.333 22 l 

Tt e total bonus consideration paid represents a bonus or .... T,..hr.,.e..,..e_.T..uh,.,ou...,s""a""nd,,_,.D"'o"'lla<!.rs,,_,,_and""'"'Z""e"1r..,..o..,C.,.e....,nt,.,.s _________________ _ 

-------------- Dollars ($3000.00 l per acre, on 14 7ll735 net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term or years from 
this date (herein called ·pnmary term") and as long thereafter as oil and gas, or either or them. Is produced In paying quant1Ues from said land As used 
In th11 lease, the tern, "produced In paying quant1he1· means that the receipt, from lhe sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 
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~lHlJdHIMIYQ(~I ~II pay.or I~ ~edkf1l-iliA~Ulhl:le-e============ 

=======--~~ ~ -========-- Ba '-==---~ -===================================== 
Of-11~11 oonlinu&-.il&-the-depo&llOl\'-f ~ng811-ln ~~)r-Ul&-a-~fled-belO'N;-lA-a<kl!lion., 
Lessee shall-pay--04'-t&AdeH0-l~M~liR-0$--:+1,IEt-GlifllliAAI..- buAl/1,~J>JllD[)..QQiJ;FFi:.ll~Cftri.(;O>i;i:-::...:i:n,irMli..s:li:Afe-(;~~AS,-A-1~.JSli:lN.....:i 
Of-belOf d oat~ 11:lia-i>ara 1al)tH.halk>perale 88 a f&flla nd~~11&ae-G'kieffenmo-tmH;<lfM'l&OGe1111&Al-of-a 
one (l) yeaf-from-&ald-dat&r?aymeAt&-under lhi&-pafagral)tH.ha~lfl lh&-follo\M~ 

Toth6GWOOH>4h6-6-0II'========================== 
~~Dolffir~-~-========~ 

To~~l&-Ofi:&lt~================================================ 
Dollar,a-t~======= ===> 

Toi ll)Qt.a}'-Reo~I...........::=:=:=:=========================================== 
l}olla~~================l ••• .. .... 

~ndupon-llk&i>QYm&At&--0r-~ilY,-,4h&~~IIA6'amE~of..a-wa~iay...b&-;~'IQf--~~4-f<~00&86&W&-JMH1iod&H>f--OI*~ 
~~6-Gf-t~e tl'le gv.inQI' gf Iha se1I may-be-made by 61:lOGk 9f s1gRkU<l1Hl~8".&e,.-ef:...ll1~ 

&&lgAe&-Of-thls lease, and may-be-Oelwered ~~rOAt l-payiflg-<lal~led In lhl& paragrapn (er it 
6&36&-t~I.Hdal • ~ ~ by-&Aothef.ba~&OR-fa1I er ref1;1Ga le aGGepl rOAlalr+..e&See &Ra 
l:leld-+R-<l&I ulWor falluf~o-ma~ym&nl&--of..t&nd~ feol l-unl!l~I\Of-l~ll-oell-116f4o-ibe&see-a-4Jr.i,;;~ : 
recordabl&-ln&lrumeot namlng-anoth6r ban lo rOGei~ymeot~& 

4. PRODUCTION ROY AL TIES. Upon productJon or oil and/or gas, Lessee agrees 10 pay or cause 10 be paid one-half (1/2) or the ip,a~ • 
provided for In this lease lo lhe Commissioner or lhe General Land Olllce of the State or Texas, al Austin , Texas, and one-hall (1/2) or such royalty l o l'le • • 

v 
0 
L 

1 
0 
9 
5 

owner or the soil • 
(A) OIL Royalty payable on oil, which Is defined as indudlng all hydrocarbons produced in a liquid form al the mouth of the YJell and aM," s P 

all condensate, dlst1llate, and other liquld hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided. G 
shall be 1/4 part of the gross producUon or the market value thereof. at the option of the owner of the soil or the Commissioner or the General 
Lnnd Offlce, such value to be detennlned by 1) the highest posted pnce, plus premlLm, If any. offered or paid ror otl, condensate, dtSllllate, or other liquid 
h1idrocarbons, respectively, or a like type and gravity in the general area where produced and when run, or 2) the highest market pnce thereof offered or 
pold in the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, ii will be run free of cost to the royalty owners through an adequate oil Q 
and gas separator of conventional type, or other equipment at least as efficient so that all liquld hydrocarbons recoverable from the gas by such means 

1 will be recovered The requirement that such gas be run through a separator or other equipment may be walved, 1n wnling, by the royalty owners upon 
such terms and cond11ions as lhoy prescnbe 4 

(B) NON PROCESSED GAS. Royalty on any gos (including flared gas), whlch Is defined as au hydrocarbons and gaseous substances not 1 
defined as oil In subparagraph {A) above, produced from any well on said land {except as provided herein with respect lo gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Ornce. such value to be based on the highest market pnoe paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any tl/Tle exceed 14 .65 pounds per square Inch absolute. 
and the standard base temperature shall be slxty (60) degrees Fahrenheit, correction to be made for pressure according 10 Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by tho most approved method of testing being used by the industry at the Ume or testing 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other llquld 
hydrocarbons shall be 1/4 part or the residue gas and lhe liquid hydrocarbons extracted or the market value thereof, al the option of the owner 
of the soil or lhe Commissioner or the General Land Office All royalUes due herein shall be based on one hundred percent (100%) of the total plant 
producllon of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%) , or that percent accruing to Lessee. whichever is the 
greater, or tho total plant productton of liquid hydrocarbons altnbutable to the gas produced from this lease. provided that if hquld hydrocarbons are 
recovered from gas processed In a plant 1n which Lessee (or its parent. subsidiary or affiliate) owns an Interest, then the percentage applicable 10 Uquld 
hydrocarbons shall be fifty percent {50'Xt) or the highest percent aCCI\Jlng lo a third party processing gas Uvough such plant unde, a processing 
agreement negotiated al arm's length {or If there Is no such thlrd party. the highest percent then being spec1fled In processing agreements or contracts 1n 
the industry), whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of llquld hydrocarbons). whichever Is the greater In no event, holNever, shall 
the royalties payable under thts paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTH ER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid 
hydrocarbons) whether said gas be ·caslnghead," "dry," or any other gas, by tracUonallng, burning or any other processing shall be 1/4 part or 
the gross production or such products, or the market value thereof, at the opuon of the owner or the soil or the Commissioner or the General Land Office. 
such market value to be determined as follows 1) on the basis or the highest market price or each product for the same month in which such product is 
produced, or 2) on the basis or lhe average gross sale pnce of each product for the same month In which such products are produced, whichever is the 
gn ater 

5. MINIMUM ROYAL TY. During any year after the expiration of the pnmary term of this lease, if lhls lease 1s maintained by productlon, the 
royalties pBJd under lhl& lease In no event shall be less than an amount equal to the total aMual delay rental herein provided, olherw1se, there shall be 



due and payable on or bef°'e the last day or the month succeeding the anniversary date or this lease a sum equal to the total annual rental less the 
amount or royalties paid during the preceding year If Paragraph 3 or thls lease does not specify a delay rental amount, then '°' the purposes or this 
paragraph the d lay rental amount shall be one dollar ($1 00) per acre 

6. ROY AL TY IN KIND. Notwithstanding any other pro111s1on In this lease, at any tJme °' from ltlTle to tJme, the owner or the sotl °' the 
Commissioner or the General Land Office may, at the option or either, upon not less than sixty (60) days nollce to the holder or the lease, require that the 
p.1yment or any royalties accruing to such royalty ov.,,er under this lease be made In fond The owner or the sod's or the Commissioner or the General 
Lind Office's right to take its royalty in kind shall not diminish or negate the owner or the soil's or the Commissioner or the General Land Office's nghts 
or Lessee's obligallona, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under tin lease (1ndud1ng those paid In kind) shall be without deduction '°' 
the cost of produClng, gathenng, stonng separating treating dehydraling compressing processing transportJng, and otherwise making the oil, gas and 
other products hereunder ready '°' sale or use Lessee agrees to compute and pay royallles on the gross value recerved, Including any reimbur.;ements 
for severance laxes and production related costs 

8. PLANT FUEL A.ND RECYCLED GAS. No royalty shall be payable on any gas as may represent lhla lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease. and subject to the wntten consent or 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recyde gas for gas hft purposes on the leased premises or '°' 
Injection Into any oil or gas producing formation underlying the leased premises after the lrquld hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until It is produced and sold °' used by Lessee In a manner which entitles the royalty owner, ~ . 
royalty under this lease • • • • 

• 
9. ROYALTY PAYMENTS AND REPORTS. AJI royalties not taken In klnd shall be paid to the Commissioner of the General Land o r~ t. 

Austin, Texas. In the following manner 

• ••• 
Payment or royalty on production or oil and gas shall be as provided 1n the rules set forth In the Texas Register Rules currently provide that royalty"cn II : 
Is due and must be recerved In the General Land Office on or before the 5th day or the second month succeeding the month of production, and roya 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of prodycuon. 
accompanied by the affidavit or the owner, manager or other authorized agent, completed In the form and manner prescnbed by the General Landpfll 
and showing the gross amount and disposition of all oU and gas produced and the markel value of the oU and gas, together with a copy of au d<>Cl.me t • 
records or reports confirming the gross productlon d1spos1lion and market value Including gas meter readrngs pipeline receipts, gas line receipts 
other checks or memoranda of amount produced and put Into plpel1nes, tanks, or pools and gas hnes or gas st°'age, and any other reports or l'e<X><' 
which the General Land Office may require to venfy the gross productlon. dlsposiUon and market value In all cases the aulhonty of a manager °' agent 
lo act '°' the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, Slnlmary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
hts royalty on °' befo,e thirty (30) days after the royalty payment was due, then Lessee O'M!S a penalty of 5% on the royalty or $25 00, whichever Is 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due°' $25 00 whichever Is greater In addition 
to a penalty, royalties shall accrue interest at a rate or 12% per year; such Interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall Incur a penalty tn an amount set by the General Land Office admtnlstrallve rule 
which Is effective on the date when the affida111ts °' supporting documents were due The Lessee shall bear all respons1bihty for paying °' causing 
royallics to be paid as prescnbed by the due date pro111ded herem. Payment of the delinquency penally shaU In no way operate to prohibit the State's 
nuht of forfeiture as provided by law nor act to postpone the dale on which royalties were ortg1nally due The above penalty pro111sions shall not apply 1n 
cases or t1Ue dispute as to the State's portion or the royalty or to that portion of the royalty 1n dispute as to fair marxet value 

10. (A) RESERVES, CONTRACTS A.ND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Offrce 
with Its best possible estimate of oll end gas reserves underlying lhts lease or allocable to this lease and shall rumlsh said Commissioner with copies or 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such conlfacts within thirty (30) days after 
enlering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless othelWlse authonzed by Lessee. AJI other contracts and records pcrta1n1ng to the productJon, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, recetpts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all limes be subject to inspection and examination by the Commissioner or the General Land Office, the 
Attorney General, the Governor, or the representative or any of them 

(B) PERMITS, DRILLING RECORDS. Wnllen notice of all operallons on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wnllen notice to the General Land Office shall indude copies or Railroad Commission forms for application to dnll Coples of well tests , 
completion reports and plugging reports shall be supplied to lhe General Land Office at the lime they ere filed with the Texas Railroad Commission All 
applications, permits. reports or other filings thal reference this lease°' any speaflc well on the leased premtSes and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the lllle Add1Uonally in accordance with Railroad Commission 
rules. any slgnage on the leased premises f°' the purpose or lden1Jfy1ng v.iells, tank battenes or other assoe1ated Improvements to the land must also 
indude the word •state.· Lessee a hall supply the General Land Office With any records. memoranda, accounts, reports, cuttings end cores, or other 
Information relative to the operation of the above"escnbed premises, which may be requested by the General Land Office, In addrllon to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oachvity survey made on the bo<e hole section. from the base or the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Lend Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports documents or other matenals are not flied 1n the General Land Office when 
due The penalty ror late filing shall be set by the General Land Office admin1stra1Jve rule which is effecllve on the date when the matenals were due in 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and prior to discovery and 
production or oil or gas on said land, Lessee should dnll a dry hole or holes thereon. °' If dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased prem1Ses such production thereof should cease from any cause. this lease shall not lermtnate if on or 
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before the expiration or sixty (60) days from date or compleUon or said dry hole or cessation or productJon Lessee commences add1llonaJ dnlling or 
reworking operallons thereon, or pays or tenders the next annual delay rental In lhe same manner as provided In this lease If, dunng lhe last year or the 
primary term or With n sixty (60) days prior thereto. a dry hole be completed and abandoned, or lhe prod uctJon of oo or gas should cease for any cause, 
Lessee's nghts shall remain In full force and effect Without rurlher operations unbl the exJMrabon of the prvnary tenn, and 1f Lessee has not resumed 
producllon In paying quanUUea ot the expiration of the pnmary tenn, Lessee may maintain this lease by conductlng edd1Uonal dnlhng or reworking 
operatJons pursuant lo Poragraph 13, using the expiration of the pnmary term as the date of ceuallon of production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed es a shut-in Otl or gas well Within the pnmary tenn hereof, Lessee may 
resume payment of the annual rental In the some manner as prolllded herein on or before the rental paying dale folloWlng the expjration of sooy (60) 
days from the date of completion of such shut-in oil or gas well and upon the fallure to make such payment thrs lease shall Ipso fado terminate If at the 
expiration of the pnmary term or any time thereafter a shut-in 011 or gas well ,s locatod on the leased premises. payments may be made in accordance 
wth the shut-In provisions hereof 

12. DRILLI NG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of tho pnmory term, neither oll nor gas Is being 
produced on said land, but Lessee la then engaged In dnlllng or reworking operations thereon. thia lease shall remain In force so long as operations on 
said well or for dnlling or reworking or any add1Uonal wells are prosecuted in good ra,th and in wor1<manhke manner Without interruptions totaling more 
lhon sixty (60) days dunng any one such operation, and ,r lhey result in the producllon or oil and/or gas. so long thereafter as oU and/or gas Is produced 
in paying quonllhea rrom said land, or payment or shut-in 011 or gas well royalties or compensatory royalties is made as provided 1n this lease 

13. CESSATION, DRILLING, AND REWORKING. tr, after the expiration of lhe pnmary term, production of oil or gas from the • ! . : • • 
premises, after once obtained, should cease from any cause. this lease shall not lennlnale If Lessee commences add1Uonal dnlling or reworlong 
operations within stxty (60) days after such cessation, and this lease shall remain in run rorc:e and errcct ror so long as such operations continue In g()()(I 
faith and in workmanlike manner Without lnlerrupllons totaling more than sooy (60) days tr such dnll1ng or reworking operations result In the pr ort . 
of oil or gas. the lease shall remain in run rorc:e and effect for so long as oil or gas Is produced from the leased prem1Ses in paying quanlJUes or ~nt 
of shut-In oil or gas well royalties or payment of compensatory royalties ,s made as provided herein or as provided by law tr the drilling or re leQ • 
operations resu~ In the completion of a well as a dry hole, the lease v.,11 not terminate 1r the Lessee commences addlllonal drilling or rewolk'lng ~ 
operations Within sixty (60) days after the completion or the well as a dry hole. and thla lease shall remain in effect so long as Lessee continues dnlling :>r 
reworking operations in good faith and In a workmanlike manner Without lnterrupllons totaling more than sixty (60) days Lessee shall give wntten ti 
to the General Land Office Within thirty (30) days of any cessation of producuon : • • • • • 

~-·· 14. SHUT-IN ROYAL TIES. For purposes or this paragraph, "Well means any well that has been asslgnod a well number by the stale t>~ 
having 1unsd,cuon over the production of oil and gas tr, at any time after the exptrallon or the pnmary term or a lease that, unlll being shut In, was being 
malnta1ned 1n force and effect, a well capable of producing oil or gas 1n paying quanllt1es lS located on lhe leased premtses, but oil or gas Is not being 
produced for lack of suitable produdlon fadhlles or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year ror each well capable or producing on or gas In paying quantJUes II 
Paragraph 3 or this lease does not speafy a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be etrectJve, each Initial shut-in 011 or gas royalty must be paid on or before . (1) lhe expiration of the pnmary tenn, (2) 60 days after 
the Lessee ceases to produc:e oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlllng or reworking operalJon In accordance 
With the lease provisions, whichever date Is latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one­
hall (1/2) to the owner or the sou tr the shut In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shal.l 
extend the tenn of the lease ror a period or one year from the end of the pnmary term, or from the flrst day of the month following the month In whlch 
production ceased, and, after that, if no suitable production facil11Jes or suitable market for the oil or gas eX1Sts . Lessee may extend lhe lease for four 
more successive penods or one (1) year by paying the same amount each year on or before the expiration or each shut-In year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment or the shut-in oll or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located Within one thousand (1 ,000) reet or the leased premises and completed In the same producing 
reservoir, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective ror the remainder or the year ror which the royalty has been paid The Lessee may maintain the lease for four more 
s1.1ccesslve years by Lessee paying compensatory royalty at the royalty rate provided in the lease or the mar11et value of production from lhe well causing 
tho drainage or which Is completed In the same producing reserv0tr and within one thousand (1 ,000) reet of the leased premises The compensatory 
royalty ls to be paid monthly, one-half (112) lo the Commissioner or the General Land Offlc:e and one-half (112) to the owner or the soil, beginning on or 
before the last day or the month following the month in which the Otl or gas is produced from the well causing the drainage or that is completed In the 
same producing reserv0tr and located Within one thousand (1 ,000) feet of the leased premises If the compensatory royalty pa.id In any 12-monlh period 
is an amount less than lho annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference Wlthln thirty (30) days from lhe end of lhe 
12-month period Compensatory royalty payments which are not timely paid Wiii accrue penalty and Interest in accordance with Paragraph 9 of this 
lease None or these provisions Wiii relieve Lessee ol the obllgauon of reasonable development nor the obligallon lo dnll offset wells as provided In 
Texas Natural Resources Code 52.173, however, al the determination or the Commissioner. and with the Commissioner's wntten approval, the payment 
or compensatory royallles can sallsfy the obllgaUon to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision or this lease to the contrary, after a well producing or capable of produang oil or 
gas has been completed on the leased premises Lessee shall exerase lhe diligence of a reasonably prudent operator In dnlling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon 

(A) VERTICAL In the event this lease is in force and effect two (2) years after lhe exp,ralJon date of the pnmary or extended tenn ,t shall then 
tenninate as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oU well capable or producing In paying quantJtJea and 320 acres 
surrounding each gas well capable of producing in paying quanUlles (Including a shut-In oil or gas well as provided in Paragraph 1-4 hereof), or a well 
upon which Lessee Is then engaged In conbnuous dnlhng or reworking operations, or (2) the number or acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151 -52154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such produang well under the rules and regulations of the Railroad Commission or Texas , or any successor 
agency, or other governmental authority having Jurisdiction If at any time after the effed1ve dale or the partial tenn1naUon provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or loVl!lls ror 
production purposes. this lease shall thereupon tennlnate as lo all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the tennlnaUon or this lease as Lo a portion or the lands covered hereby, Lessee shall nevertheless continue to have the right or Ingress 
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to and egress from the lands sllll subJect to this lease for all purposes descnbed In Paragraph 1 hereof, together With easements and rights-of-way for 
exJshng roads, exJslJng pipelines and other eXlsl1ng facihUes on, over and across all the lands descnbed In Paragraph 1 hereof ("the retained landsj, for 
access to and from the retained lands and for the gathenng or transportallon of oll, gas and other minerals produced from the retained lands 

(B) HORIZONTAL In the event this lease Is in force and effect two (2) years after the expiration date of the pnmary or extended term it ahall 
further terminate as to alt deplhs below 100 feet below the k>laklepl~led deepest producing formation (hereinafter ·deeper deplhsj In each welt 
located on acreage retained in Paragraph 16 (A) above. untesa on or before two (2) years after the pnmary or extended tenn Lessee pays an amount 
equal to one half (112) or the bonus originally paid as cons1derauon for this lease (as specified on page 1 hereof) If such amount is paid, this lease shalt 
be In force end effect as to such deeper depths, and said termination shall be delayed for an add1Uonal penod or two (2) years and so long thereafter as 
oil or gas Is produced In paying quantJIJes from such deeper deplhs covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practJcal, be 1n the form or a 
square With the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partJal terminaUon or this lease as pro\l\ded herein, Lessee shall execute and record a release or releases conta1l'llng a sallsfadory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed In the General 
Lund Office, accompanied by the filing fee prescnbed by the General Lend Office rules In effect on the date the release is filed If Lessee fails or refuses 
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lo execute end record such release or releases wtthm ninety (90) days after being requested to do so by the General Land Office, then the 
1 Commissioner al his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 

lmtrumenl at Lessee's expense In the county or counties where the lease Is located and in the official records of the General Land Office and~ •. Q 
designation shall be binding upon Lessee for ell purposes 9 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this lease shalt relieve Lessee of his obll~ J • 5 
to protect the oil and gas under the above-descnbed land from being drained Lessee. sublessee. receiver or other agent In control of the I ed

0 

• 

premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll lo a depth necessary to prevent undue drama • 
oil and gas from tho leased premises In addition, if Otl and/or gas should be produced In commeraaJ quantities Within 1,000 reet of the leased pr ~i , ! 
or In any case where the leased premises Is being drained by productlon of oU or gas the Lessee. sublessee. receiver or other agent in control of 
leased premises shall In good faith begin the dnlllng of a well or wells upon the leased premises Within 100 days after the dra ning welt or wells r the. 
well or wells completed within 1,000 feet of the leased premises start producing In commercial quanlltles and shall prosecute auch dnlling With d1I 
Failure to sallsfy the statutory offset obligation may subject this lease and the owner of the sod's agency rights to forfeiture Only upon the delerm1nat !' •• 
of the Commissioner of the General Land Office and With his wntten approval may the payment or compensatory royalty under applicable statute 
parameters satisfy the obl1gaUon to dnll an offset well or wells required under this paragraph • • • 

18. FORCE MAJ EURE. If, after a good faith effort Lessee Is prevented from complying with any express or Implied covenant of tin lease, 
from conducting drilling operations on the leased premises. or from producing oH or gas from the leased premises by reason of war, rebelUon, riots, 
strikes, acts of God, or any valid order, rule or regulaUon of government authonty, then while so prevented, Lessee's obligaUon to comply With such 
covenant shall be susperlded and Lessee shall not be hable for damages for failure to comply With such covenants, add1Uonally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conductJng dnUlng and reworking operations or from producing oil or gas from the leased 
premises However, nothing In this paragraph shall suspend the payment of delay rentals 1n order lo mamla1n this lease in effect dunng the pnmary term 
In the absence of such dnlhng or reworking operaUons or production of oil or gas 

19. WAR RAN TY CLAUSE. The owner of the sod warrants and agrees to defend uue to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage. 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enllre undivided surface estate In the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalUes and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
tho Commissioner or the General Land Office of the State or Texas shall be likewise proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representaUve must submit to the Commissioner or the 
G ?nerat Land Ofllce a wntten statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by tho owner of the soil The Commissioner of the General Land Office shall be paid the value of the Whole production allocable to any und1VKled 
ln·eresl not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, In no event shall 
thoJ Commissioner of the General Land Office receive as a royalty on the gross produdion allocable to the und1Vlded interest not leased an amount less 
than the value of one-stxteenlh (1/16) or such gross production 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a portJon of the land covered by this lease Is included Within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the sou in accordance With Natural Resources Code SedJOns 
52 151 -52 154, or 11, al any llme after the ex:plrallon of the pnmary term or the ex1ended term, this lease covers a lesser number of acres than the total 
amount descnbed heretn, payments that are made on a per acre basis hereunder shall be reduced according lo the number of acres pooled, released, 
surrendered, or otherwise severed, 10 that payments determined on a per acre bas11 under the terms of this lease during the pnmary term shall be 
calculated based upon the m.mber of acres outside the boundanes of a pooled unit or, If after the exptrallon of the pnmary term the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the right to use waler produced on sald land necessary for operallons under this lease except water 
from wells or tanks or the o-.vner of the sod. prov,ded, however, Lessee shall not use potable water or water suitable for lrvestock or irrigation purposes 
for waterflood operations Without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lea, ee ahall pay lhe owner of the aoU for damages caused by Its operoUons to all personal property, 
improvements, hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by lhe owner of the soil, Lessee shall bury Its pipelines below plow depth 
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24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on aa,d premises without 
the wntten consent or the owner of the soil 

25. POLLUTION. In developing this area Lessee shall use the highest degree of care and all proper safeguards to prevent pollullon Without 
hm1\Jng the foregOlng pollutlOn of coastal wetlands, natural waterway,, rMlfS and Impounded water shall be prevented by the use or containment 
facihties sufficient to prevent spillage, seepage or ground water contam,naUon In the event of pollutJon. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall butld and 
mruntaln fences around its slush. sump. and drainage pill and tank battenes so as to protect livestock against loss , damage or l~ury; and upon V 
completion or abandonment or any well or wells. Lessee shall fill and level ell slush pits and cellars and completely dean up the dnlllng site or all rubl)jsh 
thereon Lessee shall while conducting operallons on the leased premises. keep aaJd premises free of all rubbish cana; bottles, paper cups or garbage. Q 
and upon comple\Jon of operallons shal restore the aurface of the land to as near 111 ong1nal condition and contours as is practicable Tanks and L 
equipment will be kept painted and presentable. 

26 REMOVAL OF EQUIPMENT. Subsed to hm1lalJ01W 1n th11 paragraph, Lessee shall have the nght tor move m•ch1nety •nd flxlures placed 
by Lessee on tho leased premtses, 1nclud1ng the nght to draw and remove casing, within one hundred twenty (120) days after the expiratJon or the 
termination or this lease unless the owner of the soil grants Lessee an extension of this 120~ay period However. Lessee may not remove casing from 

1 any well capable or producing oll and gas 1n paying quantities Add1honally, Lenee may not draw and remove cuing until after thirty (30) days te • 
nouce to the Comm1ss1<>ner of the General Land Office and to the owner or the 1011 The owner of the sod shal become the owne< of any ma :,, •• • O 
fixtures or casing ¥mlch are not llmely removed by Lessee under the terms of tills paragraph 

9 
27 (A) ASSIGNMENTS. Under the cond1t10n1 conta,ned 1n this paragraph and Paragraph 29 of this tease. the nghts and estates or •VD :• 

ptrty to this lease may be assigned, In whole or In part, and the provisions of th11 lease shall extend to and be binding upon their heirs, deVlsees, al 5 
representatives, successors and assigns However, a change or dlVlslon In ownership of the land rentals or royaltlcs will not enlarge the obhga ~ •. 
Lessee d1m1nish the nghts pnVlleges and estates or Lessee, Impair the effectiveness or any payment made by Lessee or 1mpa1r the effectiveness or y • 
act performed by Lessee And no change or dMSlon ,n ownership of the land. rentals , or royalties shall bind Lessee for any purpoae until thirty (30) day 
11fler the owner or the 1011 (or his helrs, devlsees; legal representallves or assigns) furnishes the Lessee With sails factory wntten evidence or the : • 
In ownership Including the ong1nal recorded mun1ments or title (or a certified copy of such ong1nal) when the ownership changed becaus or a 
conveyance A total or parual ass1gm,ent of this lease shal to the extent of the interest assigned, relieve and discharge Lessee of all subseq • • 
obllgat1on1 under this lease If th11 lease ls assigned In 1ls enbrety as to only pan of the acreage, the right and opUon to pay rental• ah II be appo i. 
as between the several owners ratably, according to the area of each and failure by one or more of them to pay h11 share or the rental shall not affect 
this lease on the part of the land upon \'mlch pro rata rentals are bmely paid or tendered, however 1f the assignor or assignee does not file a certified 
copy or such ssigm,ent m the General Land Office before tho next rental paying date, the entire lease shall tenmnate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligauons, habihtlel. and penalties owed to the Stale by the 
original lessee or any pnor assignee of the lease. lndud1ng any llal)jbUes to the State for unpaid royalues. 
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(B) ASSIGNMENT LIMITATION. Notwtlhslandlng any provision In Paragraph 27(a). 1f the owner of the sou acquires this lease In ymole or in Q 
part by ass1gm,ent without the pnor wntten approval of the Comm1Ssloner of the General Land Office, ttus lease ts void as of the lime of assignment and 

1 the agency power or the owner may be forfeited by the Commissioner. An assignment will be treated as 1f It were made to the owner of the soil if the 
~~~ 4 

(1) a nominee of the owner of the sod 
(2) corpornuon or subsidiary 1n ¥m1ch the owner of the 1011 is a pnoopal stockholder or IS an employee of such a corpora lion or subs1d1ary; 5 
(3) a partnership In which the owner or the soil Is a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee or the corporalion ¥mlch Is the owner of the soil . 
(5) a partner or employee In a partnership ¥m1ch 1s the owner or the 1041, 
(6) e fiduciary for the 0wt1er of the 1011, Including but not limited to a guardian, trustee, executor, admlrntrator, receiver, or conservator ror the 
owner of the sod, or 
(7) o f m1ly meml:1er of the owner of the 1011 or related to the owner of the soll by mamage blood, or adopuon 

28. RELEASES. Under the conditions contained In lhls paregraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner or the soil and place of record a release or releases covering ny portion or portJons of the leased premises and thereby surrender this lease as 
to such portion or portions and be relieved of all subsequent obligations as to acreage surrendered If any part or this lease Is properly surrendered, the 
delay rental due under lhla lease shall be reduced by the proportion that the surrendered aaeage bears to the aaeage ¥mlch was covered by this lease 
Immediately prior to such surrender; however, such release wUI not relieve Lessee or any llablhUes ¥m1ch may hav accrued under this lease pnor to the 
surrender of auch acreage 

29 FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th11 lease Is assigned or released , such asslgm,ent or release must be 
reo>rded In the county where the land 1s situated and the recorded instrument or a copy of the recorded Instrument certified by the County Clerx or the 
county in which the 1nstrunient is recorded. must be filed 1n the General Land Office within 90 days of the last executJon date accompanied by the 
prei.cnbed fifing fee If any such assignment is not so filed, Iha nghts acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All proV1s10ns perta1n1ng to the lease of the above~escnbed land have been Included In this instrument. 
Including the statement of the true cons1derauon to be paid ror the executJon of th11 lease and the nghts and duues or the parttes Any coUateraJ 
agreements concerning the development of 011 and gas from the leased premisea v.tich are not contained m this lease render this leaae invalid 

31. FIDUCIARY DUTY. The ov.,,er of the 1011 owes the State a fiduciary duty and must fully disclose any facts 1rtect1ng the State·, interest ,n 
the leased premises When the 1nterests or the owner or the soil connict with those or the State the owner of the sod ts obligated to put the State's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment or any , um within thirty days aft8f II becomes due, or ,r Lessee or an 
authonzed agent should knowingly make any false return or false report coocemng production or dnlling, or 1f Lessee shall fatl or refuse to dnU any 



offset well or wells In good faith as required by law and the rules and regulations adopted by lhe Commissioner of tho General Land Office. or rt Lessee 
should fa~ 10 file reports 1n lhe manner reqUJred by law or fall to comply With rules and regulatJons promulgated by the General Land Office lhe School 
Land Board or the Railroad Commission, or 1f Lessee should refuse the proper authonty access to lhe records perte1rung to operations, or If Lessee or 
an aulhonzed egent should know,ngly fail or refuse to give correct Information lo lhe proper aulhonty or knowmgly fell or refuse lo fum1Sh the General 
Land omce a corred log of any well. or If Lessee shell knowmgly v,olate any of the matenal prov,sions of this lease or 1f this lease II assigned and the 
assignment 11 not filed In the General Land Office as required by law. the nghta acquired under this lease shall be 1ubjed to forfeiture by lhe 
Commissioner, and he shall forfeit same when sufflclently Informed of the feel.I which authorize a forfeiture. and when forfoited the area shall again be 
subJed to le so under the terms of the RehnqU1Stvncnt Act Howev r. nothing herein shall be consll\Jed as waMng lho automatic termination of lh11 
lease by operauon of law or by reason of any special hmitauon ans1ng hereunder Forfeitures may be set aside and this lease and alt nghts thereunder V 
n,1nslated before the nghts of another intervene upon satisfadory ev,dence to the Commissioner of the General Land Olflce of future compliance with 
lhe prov,s1ons of the law nd of this lease and lhe rutes and regulations that may be adopted relallve hereto Q 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the Slate shall have a first hen upon all 011 and gas produced from the L 
area covered by this lease to secure payment of all unpaid royalty and other SllllS of money that may become due undOf this lease By acceptance of 
thlS lease. Lessee grants the Stale 1n add11Jon to the hen proVlded by Texas Natural Resom:es Code 52 136 and any other applicable statiiory hen. an 
expre11 contraciual hen on and sccunty interest In all leased minerals 1n and extracted from the leased prermses. all proceeds v,tuch may accrue to 
Lessee from the aule of auch leused minerals. whether such proceeds are held by Lessee or by a third party and all fixtures on and Improvements lo lhe 1 leased premises used 1n connection with lho produchon or processing of such leased minerals In order to secure lhe payment ot all royalties or 
amounts due or to become due under tin lease and to secure payment of any damages or loss lhat Lessor may suffer by reason of Lessee·s bre • Q 
any covenant or condition of this lease, whether express or lmplled This Uen and secunty interest may be foreclosed with or 'Nllhout court proceedings I 

9 the manner prov,ded In the Tille 1 Chap 9 of the Texas Bualneu and Commerce Code Lessee agrees that the Commissioner may require Less.ee to. 
execute and record such Instruments as may be reasonably necessary to acknowledge. attach or perfect thlS hen Lessee hereby represents lhat<ll e • • 5 
are no pnor or 1upenor liens ans1ng from ond relating to Lessee's actM!les upon lhe obove-descnbed property or from Lessee·, acqu1s1tion of lhls ~se • 
Should the Commissioner 01 any ume determine that thlS representation IS not true , then the Comm11sioner may declare this lease forfeited as Pf' ~ • 
herein • • • 

34. POOLING. Lessee Is hereby granted the nghl to pool or unlllZe lho royalty Interest of the owner of the soil under lh1s lease with any~ : • 
len ehold or mineral Interest for lhe explorauon. development and productJon of oil or gas or either of them upon lhe same terms at shall be a ed 
by the School Land Board and the Commissioner of the General Land Ot11ce for the poohng or urutwng of the interest of the State Ulder lhls le • 
pursuant to Texas Natural Resources Code 52151 ,52.154. The owner of the 10U agrees lhal the Inclusion of lhil provtslon In lhls leese aaUsfi h 
ex?cuUon requ rements staled In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the 1011. their officers, employees, partners, 
agents , contractors. subcontractors. guests. lnv,lees. and their respeclJve succeuors and assigns, of and from all and any actions and causes of acUon 
of every nature or other harm. Including enwonmental harm. for which recovery of damages IS sought Including, but not hlTllled to. all losses and 
expenses which are caused by lhe actrvatJes of Lessee Its officers, employees and agents ans1ng out of. 1ncldenlal to, or resultJng from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement or by any other negligent or strictly liable act or omission of Lessee Further Lessee hereby agrees to be liable for, exonerate, Indemnity, 
defend and hold harmless the State of Texas and the ownOf of lho soil. their officer1, employees and agents. their succoaaors or ataigns, against any 
and all claims, l1ob111ues, losses, damages, actions, personal Injury (Including death). costs and expenses. or other harm for which recovery of damages 
11 sought, under any theory Including tort contract, or stnct Uablhty Including attorneys' fees and other legal expenses , Including l.hoSe related to 
environmental hazards on the leased premises or 1n any way related to Lessee·s failure to comply 'Nlth any and ell environmental laws. those ansing 
from or In any way related to Lessee's operations or any other of Lessee'a actM IJes on the leased premises. those arising from Lessee's use of lho 
surface of the leased premises. and those lhal may anse out of or be occasioned by Lessee's breach or any of the terms or provisions of this Agreement 
or any other act or om1SS1on of Lessee 1ls directors. officers. employees. partners agents contractors. 1ubcontrae1ora. guests. invitees. and their 
respocuve successors and assigns Each assignee of this Agreement. or an Interest therein. agrees to be liable for, exonerule, Indemnify. defend and 
hold harmless lhe Slate of Texas and the OWl'ler of the soll, their officers. employees, and agents In the same manner provided above 1n connecUon with 
the act1v1Ues of Lessee, Its officers, employees, and agents as descnbed bove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use lhe highest degree of care and all reasonable safeguards to prevent contarmnalJon or 
pollution of any enwonmental medium. Including soil . surface waters, groundwater, sediments. and surface or subsurface strata ambient &Jr or any 
other enwonmcnlal medium 1n, on, or under. the leased premises, by any waste. pollutant, or contaminant Lessee shall not bnng or pennit to remain on 
the leased premises any asbestos containing materials , explosives. toldc matenals or substances reglAated as hazardous wastes . hazardous malenats 
hazardous substances (as the term Hazardous Substance· Is defined 1n the Comprehensive Enwonmental Response Compensation and Uabehty Ad. 
(CERCLA) 42 U SC. Sections 9601 , et seq.) , or toiac substances under any federal, state, or local law or regulation rHazardous Matenalsj. except 
ordinary products commonly used In connecuon walh oil and gas exploration and development operations and stored In the usual maMer and quanlllles 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
AN ( CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
COlffROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE. REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thts lease Is issued under the provisions or Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before ii Is filed of record 1n the county records and 
In the General Land omce of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record In the office of the 
County Clerk In any county In which all or any pert of the leased premises Is located, and certified copies thereof must be flied in the General Land 
Office This lease ls not effecUv unlll a certified copy of this lease (which Is made end cerllfled by lhe County Clerk from his records) Is filed In the 
General Land OfflCC In accordance with Texas Natural Resources Code 52 183 Add1Uonally, lhlS lease shall not be binding upon the Stale unleu it 
reates the actual end true conslderellon paid or promised for exerulion of this lease The bonus due the State end lhe prescnbed filing fee shall 
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accompany such cert1f1ed copy to the General Land omce 
. . . 1 
• • • 0 

STATE OF TEXAS 

BY D /\. 
Amanda Johnson Pettit, dealing In her sole and separate orooertv, 

1Qd1vjdua11y, and as Agent for the state or Texas 

lnd1vidvally-end-a&-a!J60I f0f-th&-Stata--0f T011a11---------------1AdlYklually-.ind-a&-agan~1~ 

Qaltt-::==========-

iiTATe OF TliXAS 

Date'"=====;__---===:- --------------u,a tt--=========== 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty on this day personalty appeared Roger Alexander known to me to be the person whose name IS 

subscribed to the foregoing instruments as Attorney-In-Fad of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capaaty stated. and as the act and deed of said corporation 

G.,., ,.,.,., my ha"" '"" ,a,t of offico II" the 2 ~ doy of JJir 
1 

. 2~_if__,p_ 

,t.'!~.:·:,::;;. CAITLIN E PIERC E 
f1~\:() Noto1y P11011c Stare ot lexos 
"-;-;.f ~:r1 My Comm1u1on Expue~ 
·<):,,':~:., Moy 31. 20 16 
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This Instrument was ackrn>vA.:fore me on the _Q__ day of J1.J.cc...1 
~ . lndMdually, and as Agent ror the State of Texas 

• 2014, Amanda Johnson Pettit, dealing 10 bee aoh, and separate 

M!R8LlE D. GALLYOT 
Nota,y Publlc, State d lrdMI 

SEAL 
8t. Joseph County 

Commission I 648843 
My Commission fxpros: Novembor 29, 2021 
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Exhibit "A" 

Attached to and made part or that certain 011 and Gas Lease by and between the Stale or Texas, acting by and 
through its agent. Amanda Johnson Pettit, dealing in her sole and separate property as Lessor and Cimarex Energy 

Co as Lessee 

The following agreement and proVlslons shall supersede the proV1s1ons In the pnnted form text of this lease to the contrary, and ahaU 
Inure to the benefit of, and binding upon the parties hereto and their respedJve heirs. representatives, successors and assigns 

40 PAID UP RENTALS. Rental years one, two, and three of this lease have been prepaJd as part of the total lease bonus 
consideration One half {112) of this amount has been paid to the Lessor and one half (112) has been paid to the State of Texas 
Rentals for lhe fourth and firth year combine In the amount of $44,333 22 have not been paid If the fourth and fifth year rental Is not 
paid, this lease shall terminate as to and only as to those lands not being held by paragraph 16 at the end or year three (3) One half 
(1/2) of the fourth and fifth year rental Wiii be paid to the Lessor and one half (112) Wiii be paid to the State of Texas 

v 
0 
L 

. . . 1 
• ~ . 0 .... 
. . 9 
:·~··· 5 .... . . . .. . 
. . .. ..... 
• .... . .... p 

G 

0 
1 
4 
9 



N 
.,... _, 
lJ. 

~ 
•• .; . ·~ ••• 

"' • -• i.: 
•••••• • 
•••• • • • • •• 
• 

• • ....... 
• 

•••• • •••• 

..) 

0 
IS"" .., 

"' 'O 

~ " w: ...J 
"' ~ -Cl 

Ci 

<...) 

~ 

.... 
<l> 
c: 
0 . iii 

.'.:2 
E 
E 
0 

(..) 

. . 

CERTIFIED TRUE AND CORRECT COPY CERTIACATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregoing is a full, true and correct photographic copy ol lhe 
original record now in my lawful custody and possession, as th~ ~e.,l§ 
filedlrec\'111. in the publ.c.rMds of my office, found in VOL. ~ 
PAGE O, THAU -~ . 

,<-nifJ!',, lherebycertifiedon~ ~ aD_\l\ 
,~ .. ~·~~\DIANNE 0. FLOREZ, COUNTY CLERK 

\~,,~~\_J REE~~.?-··""'-~? BY~PUTY 



CXA G N CRA L LAN D r ri c 

January 30. 2015 

1 luyden Tresner 
Cimarex l·nergy 
600 . Manenfeld, 'u1te 600 
Mid land, 'I exas 7970 I 

Re· tnte Len e MF 116912 

Dear Mr. Trcsner· 

C.dORC..l P BL.Hi COMMl',')101'Ell 

Three Relinquishment Act Leases described on Pnge 2 hereof 
Covering 133 ac., ec. 41, Blk. 58, P L urve}, Reeves County, 
TX 

The certified copies of the Relinquishment Act leases CO\enng the referenced tract have been approved and 
filed in our records under Mineral I ilc number~ as set out on Pa~c 2. Pica c refer to the c num bcrs "hen 
mnlting pn mcnts to th la te and in a ll future cor re pond nee cone ming the I nsc. fi'nilure to 
in lud the min rnl fil e numbers mn dclu proc ing of nn pa mcnts toward the lea 

There are several contractual and statutory responsib1llt1es for the Lessee ,,.h1ch are material pro, 1s1ons of the 
lease as outlined 111 the agreement such as ection I 0(8) which requires subm1ss1on of \Hillen notice for all 
dri lling, production and related activities. When fonns are filed with the ·1 exas Rail road Comm1ss1on, ll,c, 
arc required to be submllted to the C,cncrnl Land Oflice as ,.,_ell l , amples are W-1, Applic.auon to Dnll, \\ -
2, Oil Well Completion Report and Log, G-1, Gas \veil Completion Report and Log, \\ 3. Pluggmg Report, 
G-5, Gas \\ell Classification Report, G-10, Gas Well tarus Report, W 10, Oil Well Status Report, W-12, 
Inclination Report, electnc logs, d1red1onal suneys. 

Chapter 52 of the Texas atural Resources Codes specifics that the surface ov, ncr's right to rcceh ca portion 
of the revenues generated b, the lea. e shall be 111 lieu of all damages to ll1e soil I hcrefore, an) pa, men ts 
made for surface use or damages other than the au1.hon1ed damages set out in 1.he lease form must be shared 
equally with I.he state 

Your remittances arc set out on Page 2 and have been applied to the talc's portion of the cash bonus. In 
add1t1on, we are in receipt of)our processing and filing fees . 

Sincerely yours, 

Deborah A Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu !! glo.tcxas.gO\ 

1700 North Congrc:)s A \C:nuc:, Aus1in, Tc:,11!, 78701-1495 
I' O Box 1287 3, Ausun. I cxas 78711-2873 

512-163-500 I glo 1c:,as gov 



State Lease No. Lessor as agent for State of TX 

MFJ 16912A Laura Ciaramella 

MFJ 169128 Christopher Johnson 

MF J I 69 I 2C Amanda Johnson Pettit 

Dated 

05127/14 

05127/14 

05127/14 

Recorded Vol/Pa2e 

V. 1095, P. 341 

V. J095, P. 273 

V. 1095, P. 140 

Bonus Amount 

$44,333.25 

$22,166.61 

$22,166.61 
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