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Lease Type 
RAL 

Control 

07-105296 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 

Depth Below 

Name 

Lease Date 

Primary Tenn 

Bonus 

Lease Royalty 

Paid Up 

Basefile 

130273 

Public School Land 

58 

44 

SE/4 

MF116884 

County 
REEVES 

Net: 80.000000 Gross: 160.000000 

Depth Above Depth Other 

CIMAREX ENERGY CO. 

1/10/2014 

3 years 

$120,000.00 

0.12500000 

Yes 
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AL REVIEW SHEET 

Working File#: RAL 145726 

Lessor: 

Lessee: 

Koehl, Wade P. 

C IMAREX ENERGY CO. 

LEASE DESCRIPTION 

County 

Reeves 

Control # Base File Part 
No 

07-105296 130273 SE/4 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I Acre: $3,000.00 

MF: 

Lease Date: 01/10/2014 

Gross Acres: 160.00 

Net Acres: 8.00 

Sec Block Twp Survey 

44 58 Public School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Acre: $3,000 00 

UI: Yes 

Abst No 

4189 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I Acre : 

1.::.1 0.00 I Rental I Acre: 1.::.1 0 00 

Royalty Royalty 

COMPARISONS 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance 
Term 

MF116089 Cimarex Energy 09/29/2013 5 yr $2,500 .00 $0.00 0 00 2,500.0 0 00 0.250000 0 000000 
O East 

Comments: 

Approved : 

Wednesday, February 19, 2014 RAL 145726 



RELi MENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: CIMAREX ENERGY CO. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 
Recommended: 

Not Recommended: 

3rd Yr: $0.00 

~~~~~~~~~ 

Comments: 

~eForm 
Recommended: 

Not Recommended: 

Comments: 

Louis Renaud, Deputy Commissioner 
Recommended: (!_ L ,e.. 

Not Recommended: 

::c~~~~~~~~necal Couh¥J 
Not Recommended: 

~~~~~~~~~ 

Larrv Laine. Chief Cle~ ~ 
Approved: t:&fl 
Not Approved: 

2/19/2014 10:18:15 AM RAL 145726 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: z. /z.1 /;'{ 

Date: 

Date: 

Date: 

Date: 

Date: 3) lpl \ + 
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ti4k4 t·,t; ii 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

14707718 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549716 01/30/2014 ........ $108,000 00 

PAY One Hundred Eight Thousand Dollars and Zero Cents 

STATE OF TEXAS TO THE 
ORDER 

Of 1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

•Pl.£ASI! DETACH AT PER10IIAT10N AIIOIIE• 

Invoice# 
REQ21701202014W 

... 
• .... 

• ·1: ... : 
• lo,. 

•• • . . . 
• • • . . . . .. . 

• . . . 
• • • 

023492 Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 
MIDLAND AOG PARTNERS, LTD 

Check Date 01/30/2014 

~J~ 
$ MJ.. fJl ~ 

IK)NAfUR[ HAI A tOlOR[O IIACKGRCJuNU • uu tA CO,-.lAINS RO"UNTING 

Check Number I 0001549716! 

Amount Discount Net Amount 
108,000 00 0 00 _\- 108.000.00 

\K\ 

Check Amount 108,000 00 



••• • . .... . ...... . . 
•• . 

••• 

f 

I· 

THIS CHCCK 13 VOIO W.iHOUl A BLUE & RED BACIIOIIDUND AND All, AIITIFICIAL WATEIIMAIUI ON IHE !SACK · HOLD AT ANGLC TO Vl!W 

r;xm t·z» i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
Dt:NVt:K CO 80203-4518 

(303) 295-3995 

WELLS FARGO BANK NA 

1470-(321 

Present for payment with in 180 days. 

Vendor No. Check No Check Dete Check Amount 

023492 0001548545 01/21/2014 • ... ~ ...... $12,000.00 

PAY Twelve Thousand Dollars and Zero Cents 

STATE OF TEXAS TO THE 
ORDER 
OF 1700 N CONGRESS AVE STE 840 

AUSTIN TX 78701 -1495 

111 0 00 ~ S t, 8 5 t, 511• 

CIMA RE 
lnvo,cc fl Inv Oetc 

- . . .. .. . 

•--

CIMAREX ENERGY CO 
1700 LINCOLN l:TRCCT 

SUITE 1800 
DENVER CO 80203--1~18 

(303) 29~99~ 

Oc~c.roptoon 

~J~ 
Jki1u·'l?t ~ 

IIONA T'IJIIE HAS A COlORCO M CKCNOUHO • aORot" COHTAlHI MICIIOf" .. Wrri;T\HO 

,ihi'i'lh 
12,000 00 

- - -

Check Number I 0001548545! 

·JMS'i'hi ttaGIII'PIO 
0.00 r 12,000.00 I 

l? I I 
1 023-402 ~Vendor Check Dale 01/21/2014 Check Amount x 12,000 00 

l -



tidktt·@ ii . 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

14707719 

DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549810 01 /30/2014 .......... . ... $100 00 

PAY One Hundred Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11•000 ~ 5 L, 98 ~0 11• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203~518 

(303) 295-3995 

Invoice# Inv. Date Description 
REQ21701202014Y 

.... . . .. 
• ·i;···: 

J: ... . . 
• - .... . 

. . 
• • • 

023492 

01 /20/2014 MIDLANDAOG PARTNERS LTD 

1 
Vendor Check Date· 01 /30/2014 

StONAIURf HAS A COl.ORED 8Ai..~ GR1... ,No & 0 R CONTAl~ I JttC'tOPR Nn~..., 

Check Number I 0001549810! 

100 00 000 

Check Amount 

Net Amount 

\- 100.00 

\ -y\ 

100 00 



.... . 
•• •• 

• ...... 
• • 

.. . . 
• • •• 

.. . . . .. 

1Uf11U11,ifl'4'fl'lo'IIUl'l'II 1·!1'111Pf1'1et 19:!'ltl'J'ltl'i 10'1 i:I itlil!J1t 11,t ll!if: till l'FIUll·t 11 WH•ii'I II i,lti!IJ'Git, 

tidk&t·Z»i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dolle rs and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II' 0 0 0 • 5 L. 8 • 0 511' 

tidk&t·ZM i 
Invoice# 111M .. O ... '="•ffi .... w•, • 

REQ21701162014AH 01/16'2014 

WELLS FARGO BANK NA 

1<l 707322 

Present for payment within 180 days. 

Vendor No Check No 
023492 0001548105 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

OUITC 1000 
DENVER CO 80203~ 518 

(303) 29~99' 

Descnpt1on 

Check Date Check Amount 
01/21/2014 · ···--

0 · · ··; ·$100.00 

~Jt'~ 
~ · 11!. ~ 

Check Number I 0001548105! 

o,scounl 
0 00 100 00 

023492 
1 

4:,1 Vendor Check Date· 01 /21/2014 Check Amount ~ l 



THIS CHECK 8 VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK · HOLD AT ANGLE TO VIEW 

ti4t~t-?$ j 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 Ii 5 '18 9 ? 511• 

IDMt-ZM i 
Invoice# ...... -~.,, .. (# ... . 

RE0217011614y 01 /16/2014 

WELLS FARGO BANK NA 

1410908 5 

Present for payment within 180 days 

Vendor No Check No 

023492 0001548975 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-<4518 

(303) 29~3995 

Description 
25.00 

Check Date Check Amount 
01/24/2014 ··············s25 oo 

~J~ 
.&wuu· rrt 'Qf£ 

Check Number I 0001548975! 

000 ~ 

. . . . . .. .. 
. . ...... 
• .... 

• 

. . . I ...... . .... . 

l I if' 
023492 Vendor Check Date. 01/24/2014 Check Amount --x 2500 



~ECK 18 VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE DACK· HOLD AT ANGLE TO VIEW 

WELLS FARGO i 4 to 
9 0 8 0 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549811 01/30/2014 .............. $25 00 

PAY Twenty Five Dollars and Zaro Cants 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11 • o o o i s ~ g a i i 11 • 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 
REQ21701202014Z MIDLAND AOG PARTNER, LTD 

I 023492 =-r: Vendor Check Date: 01/30/2014 

Amount 

~~~ 
~ -m~ 

Check Number i 0001549811 ! 
Discount Net Amount 

25 00 I o oo I 25 00 

• • . . . 

Check Amount 

.. .. 
: ••• : -1 
• ···~ • •••• 

• . . 
•••••• . 

•••• • . . . . 



ClmoreK Energy Co 

600 N Marienfeld 

Suite 600 

Midland, TX 79701 

MAIN 432 571 7800 

Februal) 14. 2014 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

... • Vin Federal Expre . • .... . ...... . . 
... . . . . . . ...... . . 

. . . . . . 

RE: 

Dear Mr. Reid. 

Min rnl la ificd Len c 
E/4 o f c lion 44, Blocl 5 ounl)', Tc, n ) "~~IJ(.. 

Please fi nd enclosed a copy of the Oi l and Gas Lease in Reeves Count}, Texas covering the 
above captioned lands, along "' ith the checks representing the bonus consideration and processing fee for 
said lease. pecifically. pica ·e find the fo llowing copy of Lhe lea e and corre ponding checks as fo llows: 

Lessor: Midland AOG Partners. Lld . 
Check umber 0001549716 - $ I 08.000.00 (bonus consideration) 
Check Number 0001 549810 - $100.00 (processing fee) 

A certified cop} of the Oil and Gas lease wil l be pro\,ided to you upon receipt from the county. 
along with a $25.00 check to cover the filing fees. 

Please respond with written verification of receipt of the above check. If I can be of further 
assistance. plea e contact me at the number belo,\,. 

incerely. 

ll il Coder 
(432) 57 1-7887 

I 



Cimarex Energy CO. 

600 N Manenfeld 

Suite 600 

Midland. TX 79701 

MAIN 432 571 7800 

I cbruaf} 6. 20 I t 

Mi nera l L ea ... 111g DI\ 1'i1on 
rc,as General l and Office 
Attn Dre\', Reid 
P.O. Bo, 12873 

•:•• Au-;tin. T 78701-1495 .... . ...... . . 
.. . . . . .. 

. . . . . .. 

Via Federal ExpreH 

RE: '\ilincra l ltw,ificd Lca<,c~ 
SE/4 of . cc lion 44, Block 58, P. L Sun C), Rcc\C o un l), Tc, as 

Dear 1r Reid. 

Please fi nd cnclo'icd a cop) of the Oil and C,as l case 111 Rcc\cs Count). I c,as CO\cnng the 
abO\ c captioned lands. along,, ith the chccl-.s represent mg the bonus consideration and process mg rec for 
said lease <:ipecilica l I). plea-;e find the lol ltm 111g cop) of the lca-;c and correspond mg checJ.. <; as folio,\ s 

L cs.,or. \\ adc P. l\.och I 
Chee!.. umber 0001548515 - 12.000 00 (bonus consideration) 
( heel.. umber 000 I 5481 OS - $ I 00.00 (proces'itng fee) 

cert1 lied cop) of the Oil and ( in-; lease ,, 111 be pro, 1dcd to ) ou upon receipt from the count). 
along with a 25 00 checJ.. to CO\ er the Ii ling fees. 

Plea-;e rc-;pond \\i lh \Hillen \Crificat,on or receipt of the abme checl- If I can be of further 
assistance. please contact me at the number helo" 

\inccrcl). 

6-;Codcr 
(432) 571-7887 



are,c Energy Co 

Su,tl' 600 

Midland, TX 79701 

MAIN 431 571 7800 

March 13. 2014 

1 ineral Lea<; ing Di\ is ion 
Texas General t and Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 7870 l - 1 <195 

Vin Federal Expres. 

RE: Mineral la ifi d Lea c 
• /4 of cctio n 44, Blocl 58, P L urvey, Reeve oun ty, T xa. 

Dear Mr. Reid. 

Plea<;e find enclosed a cert ified cop) or the Oil and Gas Lca<;c fi led or record in Rec, cs Count). 
Texas covering the above captioned lands. along with a ched. in the amount or 25.00 to co, er the filing 
fees for the lca<;c li<;tcd bc lo,, . 

Lessor: Wade P. Koehl 
Recorded: Vol. 1054. Page 01 19 

Please respond with a ,Hillen verification of receipt and acceptance of the above recorded lease. 
If I can be of further a<;<; istancc. plca<;c contact me at the number be low. 

inccrely. 

Viviana M. Bu h 
Land Department 
(432) 57 1-7846 

. . .. .. 

. . ...... . . ... . .... 
• • ...... 
• .... . 



ex Energy Co 

600 N Maoenfeld 

Suite 600 

Midland, TX 79701 

MAIN 432 57 1 7800 

March 13. 20 14 

Mineral Leasing Division 
Texas Genera l Land Omce 
Alln: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

Vin Federal Express 

RE: 

Dear Mr. Reid. 

Minera l 
, /4 o f 

la ified Lea c 
c tion44 , Blo k S , PL urvc), Rcevc o unt) , Tc\.n, 

Please find enclosed a cenified cop) or the Oil and Gas Lease filed of record 111 Reeve Count) . 
Texas covering the above captioned lands. along,, ith a check in the amount of 25.00 to co,er the filing 
fees for the lease listed belo,, . 

Lessor. I id land OG Partners. l td . 
Recorded: Vol. I 055. Page 0765 

Please respond with a written \ierification of receipt and acceptance or the above recorded lease. 
If I can be of further assistance. please contact me at the number belo,, . 

inccrcl). 

\ I r '{ l 

Viviana M. Bush 
Land Department 
(432) 571-7846 

. . .... 

. . ...... 
• . ... . 
. . ...... 
• . ... . 



..... 

" ~ ~ 
Oo 4.. 
()a 

~ -u. 
r. 

. . . .... 

. : ... : 
• .... 

• . . . . 
• . 

·····: .... 
• .... 

~ 

"" ::, 
<::: 
I:) 

en 

~ 

00 

a ~ 
~ 



, 

,G,neral l.lnd Office 
Rellnqulshmenl Act Lean Fonn 
Revised, Seplember 1997 

14-01408 
FILED FOR R' CORO 

REEVES COUNTY, XAS 

~\)t ~ta~~o, of ~fXc1g 

FE>b 2Cl, 2014 at 10·09:00 AM 

1,L.e e+-A 

g "tl'> "' '/. :: > 
r" II) . . .. .. 

~ ustin, ~exas 

OIL ANO GAS LEASE 

THIS AGREEMENT Is made and ent8fed Into this 10th day of __ __..:.Ja""n""'u"'a"-'ry....._ __ , 201 4 

by and through Its agent, Midland AOG Partners. LTD 

of PO Bo>s 793. Mk:ltand, Texas 79702 
(Gtve f>ermanen1 Address) 

• betw en the State of Texas, acting 

saJd agen1 her tn referred to as the owner of the sou (whether one or more). and .,.C""1m..,a ... r..,ex:,..E-.n...,erg""""'y._Co..,.. • ...._. ----------------

of 600 N Manentetg. Sujte 600. Midland. Texas 79701 

(G,v, f>ermanenl Address) 

hereinafter ca.tied Lessee 

v 
0 

1 
0 
5 
5 

p 
G 

1. GRANTING CLAUSE. For and 1n consideration ol the amounts stated below and of the oovenants and agreements to be paid, kept and 
perfonned by Lessee under thts lease, the State of Texas acting by and through the owner of the sod, hereby grants, leases and lets unto Lessee, for O 
the sole and only purpose of prospectJng and dnlllng for and producing od and gas, laytng pipe lines, bu1ldtng tanks. stonng otl and building power 7 stallons, telephone Unes and other structures thereon, to produce, save, take care of, treat and transport sald products of tho lease, the following I nds 
s11uated In Reeves County. State of Texas. to wit 6 

SE/4 of Secuon 44, Block 58, Public School Lands Survey, Reeves County, Texas 

containing ... l§O ....... O...._ ____ acres, more Of less. Tho bonus cons1dora11on paid fOf this lease is as follows: 

To the State of Texas. One Hundred Eight Thoosand Dollars and 00/100 

Dollars (S108.000.00 

To tho owner of the soil One Hundred Eight Tho,.,,and Qollpo and 001100 
Dollars ($108,000.00 

Total bonus consideration Two Hundred Sixteen Thousand Dollars pnd 00/100 

Dollars ($216,000.00 

5 

• . . .... 
• • ······ . .... 

• . . . . 
The total bonus consideration paid represents a bonus or .1.lubceL.li..K0...1l..ubM1ouw..sllilalllndw...JrjDo!~lai11.rstiLMJandUWJNo{Lllrll.J.1 OOlrOrt..------------------- • • 
---------------- Dollars ($3,000.00 l per acre. on ,._72 .... ~o _____ net acres : • • • • • .... 

• 2 TERM. Subfect Lo the other prOV1S1ons in this lease, lh•s lease shall be for a term of three (Jl years from • • • • 
thcs date (harem called "pnmary term") and as long thereafter as od and gas, or erlher of them, Is produced In paying quam1llea from said land As used 
rn this loaso, the loon "l)(oduced In paying quanuUes· moans that lhe recetpls from the sale Of other authonzed commoretal uso ol the subslanco(s) 
covered exceed out of pocket operalJonal expenses fOf the six months last past 



~OWR9F-$14f\&-'6&11.;-=========================================== 
To the State ol'Te 

Toi OelayRenlal ~=-~~~========:.__~~~-=========-:===================== 
IA a like ma~ent&--Or-lenooo>, ~th&-~ of a W611-may-~h6r <l&I ~ ~ 
yaaf--each duMg-lhe pnmaf¥-161'm All-payment~al IO l~Re soil ma~e tly Gl:IIIGk er &191:ll drall el L.BGsee, or BA;' 
66GIQA6G OH~ba-ool~ll&-(oot ~ Ilk I apll-( IG GU0096GOf~ 

lo-e~l~by-&Aol~~~ental, besseesl:lallROlbe 
Reid iR delaul~ ~ tenda,.4 .. ~al-~Alll tRifly (30)-0ay fte+:-l~the ~~Op{I< 

~ #\&lrumen4 ~her bank-a& agool to-fac&tYe &uGll-pa)'ffi60l&-O< ~ 

4. PRODUCTION ROYALTIES. Upon production of Oii and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for 1n this lease to the Commissioner of the General Land Office of the Stato of Texas, at Austin, Texas, and one-hall (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oU. which 1s defined es lnciud1ng ell hydrocarbons produced In e liquid ronn t the mouth of the well and also as 
ell condensate. d1sllllate, and ocher hqu1d hydrocarbons recovered from otl or gas run through a separator or other equipment, as heretnafter provided, 
shall be 1/4 part o f the gross production or the market value thereof, at the option of the owner of the sod or tho Commissioner of tne General 
Land Office. such value to be detem,1ned by 1) the highest posted price, plus premium, If any, offered or paid for o,I, conden te, d,sbllate, or other liquid 
hydrocarbons. respoctively, of a hke type and grav,ty tn the general area whero produced and when run, or 2) the highest market pnce thereof o ffered or 
paid 1n the general area where produced and when run. or 3) the gross proceeds of the l thereof. whichever Is the great0< Lassee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant , It will be run free of cost to the royalty owners through an adequate oU 
and gas separator o f conventJonal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
wUI be reoovered Tno requirement that such gas be run through e separator or other equipment m oy be waived, in writing, by the royalty owners upon 
such tenns end conditions es they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (indudlng nared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined es od 1n subparagraph (A) above, produced from any well on sad land (except as proVlded horem with rospect to gas proces58d In a plant for 
the eJCtracllon of gasoline, hqu1d hydrocarbons or ()(her products) shall be 1/4 par1 of the gross production or the marl<el value thereof, at the 
option of the owner of the sod or the Commissioner or the General Land Office, such value to be based on the highest m rkot pnce paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or ottered to the producer. whichever Is Iha greater, 
proVlded that the mBX1mum pressure base in monsunng the gas under this lease shell not et any lime exceed 14 65 pounds per square Inch absolu1e, 
and the standard base temperature sha.11 be sixty (60) degrees Fahrenheit. correcllon to be made for pressure accordtng to Boyte's Law. end for specific 
grav,ty according to tests made by the Balance Method or by the most approved method or lasting being used by the Industry et the time of tesUng 

(C) PROCESSED GAS. Roya1ty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or othef liquid 
hydrocarbons shall be 1/4 part of the residue gas and the llquld hydrocarbons extracted or the marl<et value thereof, at the option or the owner 
of lhe 5041 or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production or residue gas attnbutable lo gas produced from this lease, and on nfty percent (50%), or that percent accrumg to Lessee. whichever 1s the 

v 
0 
L 

1 
0 
5 
5 

p 
G 

0 
7 
6 
6 

greater, of Iha total plant productlon or 1,quld hydrocarbons attributable to the gas produced from this lease, prov,ded that If liquid hydrocarbons are 
recovered from gas processed 1n a plant 1n which Lessee (or Its parent, subsld1a,y or affiNeto) owns en interest, then the percentage apphcablo to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing lo a third party processing gas through such plant under a processing 
agreement negodaled at ann's length (or If there Is no such third party, tho highest percent then being specified In processing agreements or contracts I • • • 
the Industry), whichever 1s the greater The respective royalties on restdue gas and on llquid hydrocarbons shall be determined by 1) the htghesl marl<et • • • • 
pnce paid or offered for any gas (or llquld hydrocarbons) o f comparable quolny In the general area, or 2) the gross pnce paid or offored for such residue 
gas (or the weighted average gross solhng pnce for Iha respective gredes of hqu,d hydrocarbons). whichever Is the greater In no event, however. shall. • 
the royalUes payable under thlS paragraph be less than the royalUes which would have been due had the gas nol been processed : • • • • • .... 

(O) OTHER PRODUCTS. Royalty on carbon black, sulphur or any ocher products produced or manufactured from gas (excepting llquld 0 0 :. 

hydrocarbons) whether said gas be ·caslnghead." "dry." or any other gas, by rracuonaUng, bumlng or any other processing shall be 114 part of • 
the gross productJon of such products, or the market value therool, at the optJon of the owner of the sou 0< the Commissioner of lho General Land Office, • 
such market value to be detenn1ned as follows 1) on the basis of the highest mar1<el price of each product for the same month In which such product Is ! • • • • • 
produced, or 2) on the basis of the average gross sale prico of each product for the same month In which such products are produced; whichever Is the • 
greater ! • 0 0 .... 

5 MINIMUM ROYAL TY. During any year after the explrauon of the pnmary tenn of this lease, If this lease IS ma1nte,ned by productJon, the 
royatues pad undef thls lease in no event shall be less than an amount equal to the total annual delay rental herein provided, othetw1se, there shall be 
due and payable on or before the last day or the month succeeding tho anniversary date ol lh4s lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this tease does not specify a delay rental amount, then for the purposes of this 
paragraph. the delay rental amount shall be one dollar ($1 00) por acre 



6. ROYAL TY IN KIND. No!'MthstandJng any other proV1sloo tn this lease. at any time or from tune to Ume. the owner of the SOii or the 
Commissioner of the General Land Offiai may. at the option of either, upon not less than sixty (60) days notice to the holder o( the lease, require that the 
payment of any royallJes ac:x:ru1ng lo such royalty owner undl!f tin leaso be made In kind The owner of the soil's or the Commissioner of the General 
Land Offices nght to take its royalty In kind shall not d1m1rush or nogato the owner of tho S()jfs or the Commssloner or the General Land Office's nghls 
or Lessees ot>hgatlOOs, whether express or Implied, under thls lease 

7. NO DEDUCTIONS. Lesseo agrees lhal all royalties accnung under this lease (including those paid In klnd) shall be Without dodudJon tor 
the cost of prodUcing, gathenng, stoong, separatJng, treaung, dehydrating, compressing, processing, transporting, end othOIWlse making the oil, gas and 
other products hereunder ready for sale or use Lessee agrees 10 compute and pay royalties on the gross value received, lndudmg any reimbursements 
for 11everance taxes and productJon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proporoonate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the wntlen consent of 
the owner of the SOtl and the Commissioner of the General Land Office, Lessee may recyde gas for gas hfl purposes on lho leased premises or for 
lnjectJon into any o,I or gas producing formaUon undor1yfng the leased premises oftor tho liquid hydrocart>ons contained In the g s have been removed, 
no royalties shall be payable on the recycled gas unlit It Is produced nd sold or usod by Lessee In a mannor wt11ch entitles the royalty owner& to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol I en In kind sha.11 be paid to the Commissioner of the General Land Office at 
Austin, Texas. 1n tho folloWlng manner 

Payment of royalty on production of Otl and gas shall be as provided In lhe rules sel forth In the Texas Register. Rules currenUy provide that royalty on Otl 
is duo and must be received In tho General Land Office on or before the 5th day of the second month succeod,ng the month ol production, end royalty 
on gas 1s due and must be received 1n Iha Gonerol Land Office on or before the 15th day of lhe second month succeeding tho month of production, 
accompanied by the afftdav,t of the owner, manager or olhof authonzed agent. completed 1n the form end manner prescnbed by the General Land Olfico 
and showmg the gross amount and d1spo51tJon of all otl and gas produced and the mon<et value of the od and gas, together With a copy of au docunents. 
records or reports confirming the gross produd1on, disposition and mon<et value including gas meler readings, pipeline racelpts, gas 1,ne receipts and 
other checks or memoranda of amount produced and put Into p1pehnes, tanks, or pools and gas lines or gas storage, and any other reports or r800fds 
which the General L nd Office may require to verify the gross production, disposition end market value In ell coses the authonty of a manager or agent 
to ad for the lessee herem must be filed In the General land Office. Each royalty payment shall be accompanied by a check stub. schedule. summary 
or olher remittance advice showing by the assigned General Land Office lease number the amount of roy lty bemg paid on each lease. If Lessee pays 
his royalty on or before th1ny (30) days after tho royalty payment was due, then Le5588 owes a penalty of 5% on the royalty or $25 00, whlchovor ls 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater In add11Jon 
to a penalty, royaltJes shall accrue interest at a rate o f 12% per year. such Interest Wiii begin to accrue when the royalty Is sixty (60) days overdue. 
AffidoV1ls and supporting documents which are not filed when duo shall Incur a penalty In an amount set by lhe General Land Office lldminlstrallve rule 
which 1s effective on the date when the affidav,ts or supporting documents were due The Lessee shall boar N respons1bihly for paying or causing 
royall les lo be paid as prescnbod by the due date prov,ded herein Payment of the delinquency penalty shall In no way operate lo prohibit the State's 
right o f forfeiture as provided by law nor act to postpone the dale on which royattlos wore ooglnolly due. The o.bovo penalty proV1sions shall not apply In 
cases of lJHe dispute as to lhe Slate's portion of the royalty or to thal portion of the royalty In dispute as to fair markel value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee sh II annually fum1sh the CommlsSioner o f tho General Land O ffice 
with Its best possible ostmate of oel and gas reserves underlying this lease or allocable to this lease and shall furnish said Comrmssionor With COl)les of 
all contracts under which gas ts sold or processed and all subsequent agreemenls and amendments to such contracts within thirty (30) days after 
entenng Into or making such contracts. agreements °' amendments Such contrads and agreements when recetved by the General Land Offica shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oll and gas produced on said premises, Including the books and accounts, receipts ond discharges o f all wolls, 
tanks, pools, meters, and plpellnes shall at II times be subject to Inspection and examination by the Commissioner of the General Land Office. tho 
Attorney General, the Governor. or the representative or any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notJce of aA operations on this lease shall be subrmtted to the Commiss10ner of the Gener I 
Land Office by Lessee or operator nve (5) days before spud date. workovor, re-entry, temporary abandonment or plug and abandonment o f ny well or 
wells Such wntten notJce to the General Land Office shall Include copjes of Railroad Commission forms for application to dnll Coples of wen tesls. 
completion reports and plugging reports shall be supplied to the General Land Office et the time they are filed With the Texas Railroad Commission All 
apphcahons, pem,1ts, reports or olher filings that reference this lease or any specific well on the le sed premises and that are submitted to the Texas 
Railroad Commission or any other govemmenlal agency shall Include tho word ' State' In the title Additionally, In accordance with Railroad Comm1ss1on 
rules. any signage on the leased prem1Sos for lhe purpose of 1denllfy1ng wells, tank battenes or other associated Improvements to the land must also 
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lndudo the word ' Slate • Lessee shall supply the General land Office With any records, mem0<anda, accounts, reports, cuttings and cores. or other.• • : 
Information retauve 10 the operalion of the abovEK1esenbed premises. which may be requested by the General Land Off,ce, In addition to those herein • • • • 
expressly prOV1ded for Lessee shall have an electncaJ 1nd/or radloactJv1ty survey made on the bo<&-hoto section, from tho base of the surface casing to 
the lolal depth of woU, of all wells dntled on lho above doscnbod premises and shall transmit a true copy of the log of each survey on each weU to the. • 
General Land Office Within fifteen (15) days after the making of said survey • • • • • • .... 

(C) PENA.L TIES. Lessee shall incur a penalty whenever reports. documents or other materials are nol filed in the General land O ffice when •• !. 
duo The penalty for late filing shaU be set by tho General Land Office adm nlstratlve rule which Is effective on tho date when the materials were due In 
the General Land Office . . 

•••••• 
11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pomary term hereof and pnor to d1scove,y and • 

produd,on of ol or gas on sa•d land, Lessee should dnll a dry hoe or hotes thereon, or If during the pnmary term hereof and after the discovery and : • • • 
actual production of oil or gas from tho leased premisea such production thereof should cease from any cause, this I e shall not terminate If on or • • • • 
before the expjrat1011 of suety (60) days from date of completJon of sa,d dry hole or cessation of production Lessee commences additional dnlllng or 
rewonung operallons thereon, or pays or tenders the next annual delay rental In the same manner as proVided 1n this lease. If, during the last year or the 
pnm ry term or wittun sixty (60) days poor thereto, a dry hole be completed end abandoned, or the producuon of oil or gas should cease for any cause, 
Lessee's rights shall rama n In full force and enact Without further operations until the expiration or the pnmary term, nd if Lessee has not resumed 
produclJon in paying quanlltlos t the explrauon of the pnmary term, Leuee may maintain this lease by condudlng add11Jonol drllllng °' reworlong 



operations pursuant to Paragraph 13, using the exp1rahon or the pnma,y tenn as the date of cessation or production under Paragraph 13 Should the first 
weU or any subsequent well dnlled on the above desaibed land tie completed as a shut-In oll or gas well Within the pnmary tam, hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided hefem on or before tho rental paying date follOW1ng the exp1mtlon of sixty (60) 
days from tho date of compleuon of such shut-in Otl or gas well and upon the failure to make such paymenl. thls lease shall Ipso facto terminate If al the 
exp1raUon or the pnmary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises. payments may be made In accordance 
....,th the shut In proV1S10ns hereof 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiratlOn of the pnmary tern,, ne.ther Oii "°' gas IS betng 
produced on saJd land. but Lessee is then engaged 1n dnlllng or reworking operalJons thereon, this lease shall remain In force so long s operatioos on 
saJd well or for drilling or rewooong of any additional wells are prosecuted In good faith and in workmanlike manner without Interruptions totaUng more 
than siXty (60) days dunng any one such operation. and If they result In the productlOll of oil and/or gas. so long thereafter as oll and/or gas is produced 
In paying quanuues from said land, or payment of shut-In oil or gas well royallJes or compensatory royallles ts made as proVlded in this lease 

13 CESSATION, DRILLING, AND REWORKING. If. after the expirat,on of the pnmary term, production of Oii or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences add1tJOnal dnlling or reworlong 
operat10ns wtth1n sixty (60) days after such cessation. and this lease shall remain In full force and effect for so long os such operations conllnuo In good 
ra1th and in WO<kmanhke manner without Interruptions totaling more than sixty (60) days If such dnlling or reworlung operations resut In the producbon 
of Oii or gas, the lease shall remain In full force and effed for so long as Otl Of gas 1s prOduced from the leased premises 1n paying quanlltles or payment 
of shut-m oil or gas weH royalties or payment of compensatory royalties Is made as provided herem or as provided by law. If the dnU1ng or rewondng 
operations result in the completion of a well as e dry hole. the lease w,11 not terminate if the Lessee commences add1uonal dnlhng or reworking 
operations Within sixty (60) days alter the completton of the well os a dry hole, and thls lease shall remwn In effect so long as Lessee continues dnlllng or 
reworking operations In goOd faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office wtlhln thirty (30) days of any cessatJon of productlOO 

1•. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well" means any weff that has been assigned a well number by the state agency 
having Junsd1ctJon over the prOductton of Oil and gas If, at any ume alter the exp1rat10n of the primary tem, of a lease that, until being shut in, was being 
maintained 1n force and effect. a well capable of prOducing oil or gas in paying quanutles Is located on the teased premises, but oll or gas Is not being 
prOduced for lack of suitable prOductlon faclhUes °' lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount oqual to 
double the annual rental proVlded In the lease. but not less than $1,200 a year for each well capable of prOducmg 0tl or gas in paying quanlJtJes. If 
Parag.rapn 3 or this leese doe$ not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effecuve, each 1rnt1al shut-moll Of gas royalty must be paid on or before (1) the exp.ratJon or the prim ,y term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. Of (3) 60 days after Lessee completes a dnlllng or reworking operation In accordance 
wtth the lease provisions, whichever date is latest Such payment shall be made one-half (112) to the Commlsslonor of the General Land Office and one­
half (112) to the owner of lho sotl If tho shut-In 0tl or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the lerm of the lease for a penod of one year from the end of the primary term or from the first day of the month foilowlng tho month In which 
producbon ceased, and, after that, If no suitable production faahtJes or s1.11table market for the oll or gas exists, Lessee may eX1end the lease for lour ~ 
more successive penOds of one (1) year by paying the same amount each year oo or before the oxptrabon of each shut-in year. 

15. COMPENSATORY ROY AL TIES. If, during tho period the lease Is kept 1n effect by payment of the shut-in Oil or gas royalty, oil or gas Is 
5old and dohvCfed In paying quanllllos from o well localed within one thousand (1 ,000) feet of tho leased premises end completed 1n the same producing 
resBfVOlr, or in any ca e in whtch drainage Is occumng Draining WeU as defined in paragraph 45, U,e right to continue to m ntain tho loase by paying 
the shut-In Qlj OI' gas royalty shall cease. but the lease shall remain effective fOf the rema nder of the year for which the royalty has been paid The 
Lessee may maintain the lease for lour more successive years by Lessee paying compensatory royalty at the royalty rate provided In the ,~ of the 
market value of pr0duct1on from the well causing the drainage or which Is completed In the same prOducing reservoir and W1th1n one thousand (1,000) 
foot of the leased premises The compensatory royalty Is to be paid monthly, one-half (1/2) 10 the Commissioner of the General Lend Office and one-half 
(1/2) to the owner of the soil. beginning on or before lho last day of the month fol lowing tho month 1n which tho oll or gas IS produced from the well 
caUS1ng the drainage°' that 1s completed In the same prOduong res8'VOlr and located w,thln one thousand (1,000) feet of the leased premise& If the 
compensatory royalty paid 1n any 12-month period Is an amount less than the annu I shut-In oil or gas royalty, Lessee shall pay an amount equal to the 
difference Within thirty (30) days from the end of the 12-month pcriOd Compensatory royalty payments which aro not Umoly paid will accrue penalty end 
Interest In acco<dance wtth Paragraph 9 of this lease None of these provisions Wiii relieve Lessee of the obligation or reasonable development nor the 
obl1gat1on to dnll offset wells as provided In Texas Natural Resources Code 52 173, however, et the detemilnotlon or the Commissioner, and wtlh the 
Commissioner's wntten approval , the payment of compensatory royalties can satisfy the obligation to dnll offset w lls 

16. RETAINED ACREAGE. Notwithstanding any provision of th s 111858 to the contrary, after a well producing°' capable of producing oil or 
gas has been COfnpleted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent oporotor 1n dnll1ng such odchllonaJ well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 
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(A) VERTICAL. In the event this lease 1s 1n force and effect ~ (2) years after the explfatJon date or the prima,y or extended temi It shall then·••·•: 

terminate as 10 all of the leased premises. EXCEPT (1) 40 acres surrounding each Otl well capable of prOducing in paying quanttt1os end 320 acres 
surroundJng each gas well capable or prOducing In paying quantities (Including a shut-In oil or gas well es provided 1n Paragraph 14 h reof), or a wen. • 
upon which Lessee is then engaged 1n continuous dnlltng or rowonong operat10ns, or (2) the number of acres included In a producing pooled un11: • • • • • 
pursuant to Texas N tural Resources Code 52 151-52.154, or (3) such greater or lessor numbef of acres as may then bo allocated for productJon •••• 
purposes to a prorauon unit for each such prOducing well under the rules and regulations of the Railroad Commission or Texas. or any successor •• :. 
agency, or other governmental authonty having Jur1sdlct10n If at any time after the effective date or the partial temiinoliOn prOV1s100s horoof. the • 
applicable field rules are changed Of the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
prOducliOn purposes, thh, lease shall thereupon termmate as to att acreage not thereafter allocated to said well Of wells for product10n purposes : • • •: • 
NolWlthstanding tho tcrmmatJOn of this lease es to a portion of the lends covered hereby. Lessee shall nevertheless continue to have tho right of Ingress • 
to and egress from the lands still sul)led to this lease for all purposes descnbed In Paragraph 1 hereof, together with easements and rights-of-way for : • • • 
exisung roads, ox,stJng pipelines and other ex,st1ng fac1l,lles on. over end across all the lands descnbed In Paragraph 1 hereof ('the retained lands'), for • • • • 
access to and from the retained lands and for the gathenng or transportation of Oii, gas and other minerals produced from the retained lands 



(B) HORIZONTAL. In the event this lease 1s in f0<ce and effect two (2) years after the exp1ratlon date of the pnmary or extended tern, it shall 
further temunate as to all depths below 100 feet below the deepest producmg form t1on In each well localed on acreage retained in Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended tenn Lessee pays an amount equal to one-half (1/2) of tho bonus originally paid 
as considorollon for thJS tease (as spoofied on page 1 hereof) If such amount Is paid, this tease shalt be In fOl'Ce and effect as to such d per depths, 
and said tarm1nallon shall be delayed for an addrhonal period of two (2) years and so long thereafter as oil or gas IS produced In pa}'lng quantities from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. Tho surface acreage retained h8f8UO<lef as to each well shaU, as neany as practical, be In the form of a 
square v.,lh the well located In the center thereof. or such other shape as may be approved by the Commtssioner d the General Land Office. Within 
thirty (30) days after partial tem11nahon of this lease as provided hereto, lessee shall execute nd rOCOfd a release or reloases containing o sntisfactory 
legal desaiptlon of Iha acreage and/or depths not retained hereunder The recorded release. or a certified copy of same, shall be filod In tho General 
Land Office. accompanlod by the nhng feo prescnbed by tho Gonoral Land Office rules ,n effect on the dale the release Is filed. If Lessee falls or refuses 
lo execute and r9COfd such release or releases within ninety (90) days after bolng requested lo do so by the General Land Office, then the 
Commissioner at his sole dJScr Uon may designate by wntten instrument Iha acreage and/or depths to be reloased hanlunda< and record such 
Instrument at Lesset,.s expense In the oounty or oounues where the lease Is located and In the o al records of the Gen rel Land Office and such 
dOS1gnallon shall be binding upan Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalues paid, or to be paid, under th,s lease shall relieve Losseo of his obligation 
to protect the Oii and gas under the abov&-<lescribed lond from being drained Lessee, subtossee, receiver or other agent In cootrol or the leased 
prnmtses shall dnlt as mony wells as the facts may Jusllfy and shall use appropnate means and drtll to a depth necess ry to prevent undue drainage of 
oil and gas from the leased prermses In add1t1on. If oil and/or gas should be produced In oommerelal quanhUes w,thm 1.000 feel of the leased premises. 
or In any case whe<e the leased promises 1s being drained by production of oil or gas, the LetiSae, subtessee. receiver or other agent In control of tho 
leased premises shaU In good ta,th begm the dnlting d a well or welts upon the leased premises w,thm 100 days after the draining well or w ts or the 
wetl or wells completed w,th1n 1,000 feet of the leased prermses start producing In COf'MlO(Cial quanhtles and shall prosocute such dnlllng w,th diligence 
Failure to satisfy tho statutory otfsot obligation may subJect this lease and the owner of the soil's agency nghts to forf01ture Only upan the determinaUon 
of the Comm1sst0ner of the General Land Office and with hls wnl1en approval may the payment of compensatory royalty und r applicable staiutory 
parameters sausfy the obllgatron to dnlt an offset well or welts required under this paragraph. 

,a. FORCE MAJEURE. If, after a gOOd faith effort, Lessee 1s prevented from oomp1y1ng With any express or Implied covenant of this lease, 
from condudJng dn111ng operat,ons on the leased premises. or from producing Oii or gas from the leased premises by reason of war, rebellion, riots, 
stnkes, acts of God, or any valid order, rule or ragulahon of government authonty, then while so prevented, lessee's obllgatlon lo comply With such 
covenant shall be suspendod and Lessee shall not be liable for damages for failure to comply w,th such covenants; dd,t,onaUy, this lease shall be 
extended white Lessee Is prevented, by any such cause, from conducting dnlllng and reworl<ing operations or from producing oil or gas from the leased 
premises However, nothing in thts paragraph shall suspend the payment of delay rentals in order to maintain this lease m effect during the prim ry tenn 
in the absence of such dnlllng or reworking operauons or production of Oii or gas 

19. WARRANTY CLAUSE. The owner of the sod warrants and agrees to defend Utlo to the leased premises If the owner of tho sotl defaults 
1n payments owed on the leased prormsos, thon Lessee may redeem the nghts of the owner ol the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sotl owns less then the entJre undl\llded surface estate in the above 
descnbed land. whether or not Lessee's Interest Is specified h«em, then the royalues and ren1al herein provided to be paid lo the owner of the so.I shalt 
be paid to him In the proportion which his 1nt8'est bears to the entire und1v1ded surface estate and the royalties and rental herein provided lo be pald to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adJusts tho 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wnt1en statement which explams the discrepancy between the Interest purportedly leased under this lease end the actual Interest 
owned by the owner of the SOii. The CommlSSIOOO( of the General Land Offlce shall be pa,d the value ol the whole production allocable to ny undtv1ded 
Interest not covered by a lease, less the proportionate devetopmenl and production cost allocable to such undivided Interest. However, In no event shall 
the Comm1ss,oner of the General Land Office receive as a royalty on the gross productt0n allocable to the undlVlded lnt8fest not teased an amount less 
than the value of one-slxtoonth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by this lease Is Included Within the boundanes 
of a pooled unit that has been approved by the School Land Board and the ownor of the soil In accoroanco With Natural Rosources Code Sections 
52 151-52.154, or 1f, at any tune alter the oxpjrallon of the pnmery term or the extended term. lhlS lease covers a lesser number of acres than the total 

v 
0 
L 

1 
0 
5 
5 

p 
G 

0 
7 
6 

amount described her n, payments that are made on a per acre baslS hereunder shalt be reduced accordlng to the numbef of acres pooled, released, 
surrendered, or olhCl'Wlse severed, so that payments determined on a per acre basis under the terms of this lease during tho pnma,y term shall bo. • • • 
calcuated based upon the numbef of acres outside the boundaries of a pooled unit, or, 1f after tho exp,rallon of tho pnmary 1erm, the numbef ol acres • • • • 
actually retained and covered by this lease . . 

21. USE OF WATER. Lessee shall have the nghl to use water produced on said land necessary tor operahOns under th1.s lease excepl water:••••• 
from wells or tanks of the owner of the SOil, prOVtded, however, Lessoo shall not use potable water or waler suitable for livestock or imgation purposes •• • • 
for waterflood operations w,thout the pnor consent o( the owner ol the 1<>11 •• : • 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sou for damages caused by its operations to all personal property, . • 
tmprovements, hveslock and crops on said land : • • • • • 

23. PIPELINE DEPTH. When requested by tho owne< of the sod, Lessee sh II bufy its ptpehnes below plow depth 

24. WELL LOCATION LIMIT. No wen shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premises without 
the wntten consent of the owner of the soil 

.... . .... 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. W1thoul 
hm1tmg the foregomg, pollutlon of coastal wetlands, natural waterways. rlvef'li and impounded water shaU be prevented by tho use of containment 
laobUes sufficient to prevent spi lage, seepage or ground water contamlnauon In the event of pollution, Lessee shall use all means at its disposal to 
recapture all oscaped hydrocarbons or other pollutant and shall be responsible for all damage to public and povate properties Lessee shall bu.11d and 
m&Jntam fences around ,ts slush, sump, and drainage 1>4ls and tank batteries so as to prOleCI llvostock agaJnst loss, damage or il'ljury, and upon 
completion or abandonment of any well or wells. Lessee shall fill end level all slush p1ts and cellars and completely dean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased promises, kcop said promises free of all rubbish, cans, bottles. paper cups or garbage. 
and upon completion of operations shall restore the surface of the land to as near Its ong,nal condition and contours as Is practicable Tanks and 
equipment will be kept painted and presentable 

26 REMOVAL OF EQUIPMENT Subject to llm1tat1ons 1n this paragraph, Lessee shall have the nght to remove machine,y arid foctures placed 
by Lessee on the leased premises. Including the nght to draw and remove casing, w,th1n one hundred twenty (120) days after the expl lion or the 
tcnnlnauon of this lease unless u,e owner ot the so.I grants Lessee an extension of this 120-day penod However, Lessee may nol remove casing from 
any well capable of producing ou arid gas In paying quanut1es Additionally, Lessee may not draw and remove casing until attar thirty (30) days written 
notice 10 tho Commlss1onor of the Gonorol Land Office and 10 the owner of the sou The owner of the SOtl shaU bocorne the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27 (A) ASSIGNMENTS. Under lhe cond1bons contaJned in tin paragrapll and Paragraph 29 of this lease, the ngllts and estates or either 
party to thts lease may be assigned, In whole or In pan, and the prov,slons of this lease shalt eXlend 10 and be binding upon lho1r heirs. do111secs, legal 
representatives, successors and assigns However. a change or division In ownership of the land. renta.ls. or royalties Wiii not onlatge the obllgahons of 
Lessee. diminish the nghts, pnvlleges and estates of Lessee. impair the effectiveness of any payment made by Lessee Of Impair the effectiveness of any 
act perlOfllled by Lessee And no change or dMSIOl'l In ownership of the land. rentals, or royalties shall bind Lessee for any purpose untll thirty (30) days 
aftor the ownor of the soil (or his heirs, dovisees. legal representatives or assigns) fumlshos the Lessee with sausfactory wntten evidence of the change 
In ownership, 1nclud1ng the ong1nal recorded munlments of btle (or a certJfied copy of such orlgtnal) when tho ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, rolteve and discharge Lessee of II subsequent 
obligations undor this lease. If this lease 1s &SS19ned In Its entJrety as to only part of the acreage, the right and opt,on to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and I ilure by one or more of them to pay his share of tho rental shall nol affect 
this lease on the part of tho land upon which pro rata rentals ere timely paid or tendered, however, if tho assignor or ass,gnoo does nol file a cemfied 
copy of such assignment 1n tho General Land Office before tho no>Ct rental paying date. tho entire lease shall terminate for lallur11 10 pay lhe entire rental 
due under Paragraph 3 Every assignee shall succeed 10 all nghts and be subject to alt obhgahons, llabllllies, arid penalUes owed to the State by the 
ong,nal lessee or any pnor assignee of the lease, indud1ng any llabU1tJes to the Stale tor unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw,thsland1ng any prOVISton m Paragraph 27(a). if the owner of the SOil acquires thts lease In whole or in 
part by asslgrvnent ""1lhoul the pnor wntten approval of the Commtss1oner of the General Land Office, this lease 1s 1/()jd as of the lime of asslgrvnent and 
lhe agency power of the owner may be forfetted by the Comm1sst00er An assignment Wiii be treated as If 1t were made to the owner of the SOii if the 
assJgnee is 

(1) a nominee of the owner of the soll, 
(2) a corporation or subsidiary In which the owner of the sod is a principal stockholder or ,s n employee of such a corporation or subs1d1ary. 
(3) a partnership in which tho owner of the sod 1s a partner or 1s an employee of such a partnership; 
(4) a pr1nopal stockholder or employee of lhe corporatlOl'l which ,s the owner of lhe soil, 
(5) a par1ner or employee In a partnership which ,s lhe owner of lhe SOii, 
(6) a fiduciary for the owner of the soil, including but not 11m1ted to a guardian, trustee. executor. administrator. receiver. or conserv tor for the 
owner of the SOtl; or 
(7) a family member of the owner of the so,I or related to the owner or the son by mamage, blood, or adoption. 

28. RELEASES. Under the conditions contained In th,s paragraph and Paragraph 29. Lessee may ot any limo OllOCUto and dol1vcr to tho 
owner of the soil and place of record a release or releases covenng any porflOO or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obl1gallonS as to acreage surrendered If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrenderod acreage bears to the acreage which was covered by thls tease 
,mmed,atety pnor to such surrender, however, such release Wiii not relieve Lessee of any II b1l1has which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such asslgrvnent or release must be 
recorded In the county where the land Is situated, and the recorded Instrument, or a copy of the recorded Instrument certJfled by the County Clerk of the 
county In which the Instrument is reco<ded, must be filed m tho General Land Office w,thm 90 days of the last executlon dale accompanied by the 
prescnbed r~,ng fee If any such assignment IS not so filed, the nghls acquired under thts lease shall be subject to forfeAlure at the opbon of the 
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Comm,ssloner of the General Land Office • • • .... 
30. DISC LOSURE CLAUSE. All provts1ons perta,ntng to the lease of the above-described land have been Included in this instrument. 

Including the statement of the true considerabon lo be paid tor the execuhon of this lease and the rights. arid duties of the parties Any collateral: • • • :. 
agreements concerning the development of Oii and gas from the leased premises which are not contained m lh1s lease render this lease Invalid • 

•••• 
31 . FIDUCIARY DUTY. The owner of the SOii owes tne State a fldudary duty and must fully disclose 8/lY facts alfec1ing the State's Interest In •• :. 

tho loosed promises Whon lhe mterosts of tho owner of the SOii oonfllCI with those of the State, the owner of tho sotl 1s obligated to put the State's 
interests before his personal Interests . . 

•••••• 
32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thirty days after It bocornes due, or If Lessee or an •••• 

authonZed agent should knowingly m ko any false return or false report concerning productlOl'l or dnlllng, or if Lessee shall fall or refuse to dnll any • 
offset welt or wells 1n good f8lth as required by law and the rules and regulations adopted by the Commissioner of the Gono<al Land Office. 0< If Lessee • • • • 
should fall to file reports In the manner requited by law or fail to comply with rules and regulations promulgated by the Gener J Larld Office, the School 
Land Board, or the Railroad Commisston, or If Lessee should refuse the proper aulhonty access to the records per1a1n1ng to operations, or 1f Lessee or 
an authonzed agent should knowingly fall or refuse to give correct lnlOflllatlon to the proper authOnty, or knowingly fail or refuse 10 tumlsh the General 
Land Office a correct log of any welt, or If Lessee shall knowingly vtolate any of the matenal provisions of this lease, or 11 this lease Is assigned and the 
assignment Is not flied 1n the General Land Office as required by law, the rights acquired under this tease shall be subjoct to lorfollUre by the 



Commisstoner, end he shall forfeit same when suffioenUy 1nfonned of the facts which authoriLe a forfeiture, and when forfeited the area shall again be 
subject to lease under the tenns of the Rchnqutshment Act However, nolhlng herein shall be construed as walvtng the automauc tcm,lnaUon of Ulls 
lease by operation of law or by reason of any spocial limitatlon ans1ng horeondor Forfeitures moy bo set aside and this lease and all rights thereunder 
reinstated before the nghts of another Intervene upon saUsfacto,y evidence to tho Commissioner of the General Land o rrice of future compliance with 
the pro111slons of the law and of this lease and the rules and regulauons that may be odopted retauve hereto. 

33 LIEN. In 3CCO(dance with Texas Natural Resources Code 52 136, the State shall havo a first lien upon all od and gas produced from the 
area covered by this lease to seo.,re payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, In addrllOn to the Uen provided by Texas Natural Resources Code 52 136 and any other applicable statulo,y lion, an 
exp<ess contractual lien on and secunty interest 1n all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leasod premises used In connection with the production or proco$Slng of such leased minerals In order to secure the payment of all royalties or other 
amounts duo or to become due under this lease and to secure paymenl or any damages or loS5 lh t Lessor m y auffef by reason or Lessee's brec1ch of 
any covenant or cond1t10n or this lease, whether express or implied TtllS lien and secunty inter-est may be foreclosed with or without court proceedings In 
tho manner provided In the Tiile 1, Chap 9 of the Texas BUSlnass and Commerce Code Lessee agrees that the Commissioner may require Lessee lo 
execute and record such instn.rnenls as may be reasonably necessary to acknoo,.,,.,tedga, attach °' perfect this lion Lesseo hereby represents that there 
are no pnor or supenor hens ansmg from and relating to Lessees acbviUes upon the abov&-descnbed property°' from Lessee's ocqulsltion of this lease 
Should the Comm1SS1oner at any Ume detenn1na that this representation Is not true, then the Comrrnssioner may ded re this lease forfeited as providod 
herein 

34. POOLING. Lessee Is hereby grantod the right to pool or unit12e tho royalty interest of the owner ol the soil under this le se with any other 
leasehold or mineral Interest for the exploration, development and production of Oii or gas or either of them upon tho same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Olf1()8 for the pooling or unitJZ.ing of the interest or the Stale under this lease 
pursuant to Texas Natural Resources Code 52.151-52154 The owner of the sotl agrees that the Inclusion or this proviston In this tease sabsfies the 
executlOll requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the s0tl, thetr olllcers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees. and their respective successors and assigns, or and from all and any actions and causes of actlon 
of evefY nature, or other hann, Including envtronrnantal hann, for which recovery of damages Is sought. Including, bUI not llm1tod to, all tosses and 
expenses which are caused by the actMUes of Lossee. 115 officers. employees. and agents ar1s1ng OU1 of. 1ncidenlal lo. or resulting from, the operations 
of or for Lessee on the leased premises hereunder. or that may anse OU1 of or be occasioned by Lessee's breach d any of the terms or prOVtslOllS of this 
Agreement, or by any other neghgont or strictly liable ct or omission of Lessee Further. Lessee hereby agrees to be liable for. exonerate. 1ndemn1fy, 
defend and hold halTTlless the State of Texas and the owner of th soil. their olflcers, employees and agents, th84r successors or signs. against any 
and all dalms, 11ablhtlos, losses, damages, actions, personal Injury (Including death), costs and expenses. or other hann for wh1Ch recovery of damages 
1s sought. under any theory 1nclud1ng tort, contract. °' stnct habthty, Including ttomays' fees and other leg I expenses, including those related to 
environmental hazards, on the leased premises or In any way re!aled lo Lessee's failure to comply w,lh any and II environmental laws: those rising 
from or in any way related to Lessee's operations or any other of Lessee's act1vttles on the leased premises: those ans1ng lrom Lessee·s use ol tho 
surface of the leased premises, and those that may anso out of or be occaslOnod by Lessee's breach of any ol the tenns or provisions of this Agreement 
or any other act or om1sS1on of Lessee, rts dtrectors. officers. employees, partners, agents. contractors, subcontractors. guests, invitees, and their 
respecUva successors and assigns Each assignee of this Agreement or an Interest therein. agrees to be liable lo<, exonerate. Indemnify, defend and 
hold hannless the State of Texas and the owner of the soil, their ofllcers, employees, and agents In the same manner provided above In connection with 
tho edlvtties of L95see, Its officers, employees, end agents as dcscnbod above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER TH TERMS OF nus AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDlTlONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF AN Y PARTY OR PARTIES (INCLUDING THE NEGLIGENC E OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and all reasonable safeguards lo prevent contaminatJon or 
pottutJon of any environmental medium, 1ndudlng SOii, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medti.m In. on, or under, the teased premises, by any waste, pollutant, °' contaminant. Lessee shall not bring Of permit to remain on 
tho leased premises any asbestos containing materials, explosives, toxic mater1als, or wbstances regulated as hazordous wastes, hazardous matenals. 
hazardous substances (as the tenn "Hazardous Substance· is defined In the Comprehensive Environmental Response, Compensation and Uablhty Act 
(CERCLA). 42 U S.C Sections 9601 , et seq). or toXlc substances under any federal, state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used In connectJon wilh 0tl and gas expl()(ation and development operations and storod In the usual mannOf arid quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND TliE OWNER OF THE SOIL FROM AND AGAINST 
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ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT.• • : 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR •• • • 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR AflY SOIL OR GROUND WATER. • 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT! .. ••• 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF • • •. 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE ••:• 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS • • 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY •••••• 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS • 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. : • • • 

37. APPLICABLE LAW. This lease Is Issued undcr tho provisions ol Texas Natural Resources Code 52171 through 52.190, commonly 
known as the Rehnqu1stment Act, and other applicable statutes and amendments thereto, and if any provision In this lease does not c:onrorm to these 
statutes, the statutes will prevail over any nooconfom11ng lease proV1s1ons 

.... 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed or rocord in the county recorcts and 
in the General Land Office or the State or Texas Once the rJ,ng requirements found In Paragraph 39 of this lease have been sabsfied, the effective date 
of lhrs lease shalt be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Cod , this lease must be filed or reoo«l In the office of the 
County Cleo< In any county 1n whrch all or any part of the teased prem,ses 1s located. and certified copies thereof must be tiled In the Goneral Land 
Office This lease Is not etfecove unbl a certified copy o( tills lease (which Is made and cerufled by the County Cleo< from his records) Is filed In the 
General Land Office In accordance w,th Texas Natural Resources Code 52 183. Add1Uonally, this lease shall not be binding upon the State unless 11 
recites the actual end true consideration paid or promised for execution or this lease The bonus due the State and the prescribed filing fee shall 
accompany such certJfled copy to the General land Offrce 

LESSEE 

----'~~ ~___,,,.,ex Ene----'--+--rgy Co-~__._,_(} __ _,_.st\~ 

By Roger Alexander \ 

Title Attomey-m-Fad for Cimarex Energy Co 

Date------------------

STATE OF TEXAS 

Tille John Norwood, Vlce President of AOG Minerals, Inc. General Partner of Mldland AOG Partners, LTD 

Date / - / ~- ;lo/._7'.,_ __ 

STATE OF TEXAS 

COUNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander. known to me to be the person whose name Is 

subscnbed to the foregomg instruments as Attorney-m-Fact of Crmarex Energy Co and acknowlodgod to me that ho executed the same for tho 

purposes and constd0111tion !heroin expressed, In the capacity stated, end as the act and deed of said corporation. 

G,,on"""" ,,,..,,.,, arnJ "'" of olf<e ~" u., ~'Y of fl' /J)t}¥ j . 201' 

I k ~~.·.::-:;~.,. VIVIANA M BUSH '/ I J. I .fl / J ~ tb f*,~ ·. i No1ory PuOI c Store of lll• OS J j,1 J LJ fJl _;) 
._,~ R . • I My Comm1ss1on Exo1ras r " V ,;"n \.,1 /L/;::w 
•-.,::.:rn.~~;o Seplember 26, 2010 Notary Public In and for1,--1--1,:@.c..;...>,,,c:._A-.+-H..._ ...... M!:.l.'--'-----
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(INDIVIDUAL ACKNOWLEDGMENT) 
• • • • • .... 

STATE OF =rexc,c:; . . ······ • .... 
BEFORE MC:. the undersigned authority, on this day personally appeared John R Norwood as Vlce President of AOG Mlnorals, Inc. General • • !. 

Partner or Midland AOG Partners, LTD., known to mo to be the person whose name is subscnbed to the foregoing Instruments and adolowtedged to me 

that &he executed the same tor the purposes and consideration lherern expressed, In the capaoty st led 

\ ~\11 J r. I Given under my hand and seal of office this the J day 01 __., ....... Q_._L)_....,1,_/-u~Y_\.--t-' 2014 

( 

Not a 

. . ······ • 
•••• • .... 
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CERTIFIED TRUE AND CORRECT COPY CERTIFlCATE 
STATE OF TEXAS 
COUNTY OF REEVES 



G1n1r111 Lind omc, 
R1llnqul1hm1nt l'.c"t L1111 Fonn 
Revlud, Septem~r 111117 

~ustin, 'filexas 

OIL ANO GAS LEASE 

14-011 93 
FILED FOR RECORD 

R V S OUNTY, XAS 
r"b 1 ... 2014 at 11 ·01.00AHI 

THIS AGREEMENT ts made and entered Into tllis 10th day ol __ _,J._.1...,n..,_up...,ry..__ ___ ....,2..,o'-JJ..;l4_ , between tile Slate of Texas. ac:t ng 

by and through Its agent, W"". ,..p"'d..,e.:..P~Koe,.....h.._t ___________________________________ _ 

of PO Box ]581, Cypress Jexu 774JO 
(GMI Permeoent Addreu) 

&aid agent herein referred to as the owner of tile soil (whether one or more), and ,..C:i:.;1m .... a..._re,,.x:,.;E""n""e"'rg._y._C.._o,._ _______________ _ 

ol 600 N Manente!Q. Surte 600. Midland. Joxas 79701 
(Give Permanent Addrua) 

her&lnalter called Lessee 

1. GRANTING CLAUSE. For and 1n consideration of the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and tllrough tile owner of the soil, hereby grants, leases and lets unto Lessoe, tor 
the sole and only purpose ol prospecting and drtlhng tor and producing oil and gas, taytng pipe lines, building tank.a, stoong 011 and building power 
stations, telephone Imes and otller structures thereon, to produce save, take care of, treat and transport said products of the lene, the followtng lands 

srtuated n Reeves County, State of Texas, to-wit 

SE/4 of Secllon .«, Block 58, Pubhc School Lands Survey Reeves County, Texas 

containing .... 160,.,._0,._ ____ acres, more or less The bonus consideration paid tor this lease IS as follows 

To the State of Tex,s Twelve Thousand Dollars and Q0/100 
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Dollars ($12.000 00 l . . . . . .. .. 
To the owner ol the soil Twelve Thousand Dotlpl] ng 00/100 

Dollars ($12.000 00 l 

Total bonus consideration Jwen1y Four Thouspn<I Dollars and 00/100 

Dollars 1$24.000 00 l 

. . ...... . .... 
• 

. . 
•••••• 

The total bonu, cons1derat,on paid represents a bonus of .LThwre_......e ..... J ... ho..,y ... s.,.a.!,l;nd.....,.Doxl:.:,la.,..(JL&POwd._N.....,oJ ..... ]..,OO..._ __________________ • _ 
•••• 

---------------- Oolt1rs ($3.000 00 ) per acre. on ,.8...,.0'------ net acres •• : • 

2. TERM. Subject to the other prov1s1ons In this lease, this tease shall be for a tenn of three (3) years from 
this dale (he rein called "primary term") and as long thereafter as oil and gas, or either of them, Is produced In paying quanlrues trorn uld land A! used 
1n this lease the 'term "produced in paying quan!Jlles· means that the receipts from the sale or other authorized commercial use of the substance(s) 

covered exceed out of pocket operational expenses for the sue montll1 last past 



l , D&L.>.V RliMTfJ.i~~~h• leased ~ 1&8& OA OH>&f~..fT~~ 

~~~h&ll-~~~w~tw..&OU--Of-lo h\6--c;rao!I-IA-tllle:;&fl!.iif!!H::lt!H!~:fif::l.t!IHE:iY~I::=:= 
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~ner &AG u~aymeAla 01--~nnuaUy,.lhe-c:ommenc&menl-of-a..weU-may.-be..furthef4el4MT8'1 lor su~Hl'"8 P41AOG& ol one-{-4 
year Hc;I\ GUAAi lite primal)I IIFm All paym4H111 Of IIAG4M"e of RIAlal IQ lhe-ow~-ma<le-~4~ 
~~hit lean, and-ma~l~,0/1 01 Defore 1~4>ayln1t oaw, If IA4I bank a1119na'-'I IA 411~9,:aph (or il1 11 ·~•or bank) 1ho111d 
~~~. 1u1peno b1,11in111, hqu1oate, la•I or be 1uGGeeeleo by enOlhefbaAk, or for &Ay te36on fail or refuH IQ ~pl,ffnLal, ut&EN 1nall-nol-be 
~1,111 IQF latlur...io make ~ymen.16-0f-tencler&-OI rentakl~~Hla~l\er Ille owner of Ille so,I shall Geh·,., 10 i...1,H a proper 
~lfli,anolher~k 111egenllo~~yme~ 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one,.half (112) of the royalty 
provided lor In this lease to tho Commissioner of tl'le General Land Office ol tho State of Texas, at Ausbn, Texas, end one-half (1/2) of such royalty to tho 
owner ol tho soil 

(A) OIL Royalty payable on 011, whldl 1s defined as 1ndud1ng all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, d1s1Jllate, end Olher liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/'I part of tho gross produclion or the market value tl'lereof, el the option ol the owner of the soil or tl'le Commlasloner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, tt any, offered or paid for 011, condensate, dlstillate, or other liquid 
hydrocarbons, respectJvely, of a like type 1nd gravity In the general area where produced and when run, or 2) the htghe$t market pnce thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever II tl'le greaLer Lessee 1groe1 that before 
any gas produced from the leased premises la sold, used or processed 1n a pl1nt, ii will be run free of cost to the royalty owners through an adequate otl 
and gas separator of convonllonal type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the g111 by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wntlng, by the royalty owners upon 
such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (mclud1ng flared gas), which ls defined as al l hydrocarbons and gaseous substances not 
defined as oll 1n subparagraph (A) above, produced from any well on said land (except 81 provided herein wtth respect to gas processed In a plant for 
Iha extraclJon of gasoline, liquid hydrocarbons or other products) shall be 1(4 p1rt of the gross production or the market value thereof, at Lhe 
option of the owner of the soll or the Comm1SS1oner of the General und Office, such value to be based on Lhe highest market price paid or ottered for 
gas ol comparable quality In the general area where produced and when run, or the grou price paid or offered to Lhe producer, whichever 1s the g reater, 
provided that the maximum pressure base In measunng the gas under this lease shall not at any time exceed 1.11 65 pounds per square Inch absolute, 
and the standard base temperature shall be suety (60) degrees Fahrenheit, correctJon to be made for pressure according lo Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approve<! method of testJng being used by the Industry at the tme ol lesbng 

(C) PROCESSED GAS. Royalty on any gae processed 1n I gasolme plant or other plant for the recovery of gasoline or other llquld 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, al the option of the owner 
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of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the tot.al plant 
production of residue gas attnbutable to gaa produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whlChever 1s the 
greater, of lhe total plant production of llqu1d hydrocarbons attnbutable to the gas produced from this lease, provided that 1f hquld hydrocarbons ere 
recovered from gas processed 1n a plant 1n which Lessee (or 1ts parent, subsid iary or affillete) owns an interest.. then Lhe percentage appbcabte to bq\¢ • • 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing • • • 
agreement negohated al arm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts 1n • 
the Industry), whichever la the greater The respectJve royalties on residue gas and on liquld hydrocarbons shall be detennlned by 1) the highest marltet • 
pnce paid or ottered ror any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered lor such resid : e • • • • 
gas (or tho weighted average gross selling price tor the reapedrve grades of llqukl hydrocarbons). whlchaver II the greater In no evenl however, shall •• •. 
the royalt ea payable under thls paragraph be less than the royaltJes which would have been due had the gas not been processed •• : • 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or eny other products produced or manufactured from gas (exceplJng hq d • 
hydrocarbons) whether said gas be · casing head." 'dry: or any other gas, by lractJonatJng, bum1ng or any other processing shaU be 1/4 pan ~ • • • • 
the gross production of such products, or the market value thoreof, at the opUon of the owner of the sotl or the Commissioner of the General Lend Office, 
such market value to be determined as follows 1) on the baa1s of the highest market price of each product for the same month ,n w hich such product IS :••• 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever IS tM • • 
greater 

5. MINIMUM ROYAL TY. During any year alter the exp1ratt0n ol tho pnmary term of this lease, 11 this lease II maintained by productJon, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary dale of this lease a sum equal to the total annual rental less the 
amount of royalties paid durtng the preced tng year If Paragraph 3 of lh.s lease does not specify a detey rentel amount.. tl'len lor the purposes al this 
paragraph, the delay rental amount shell bG one dollar ($1 00) per acre 



6. ROY AL TY IN KIND. Notwrthslandlng any other 'prov1sran in thrs lease. at any time or from llme to hme. the owner of the sod or the 
Commlu1oner

0

of the General Land Office may, at the option of either, upon not leu than sixty (60) days nollce to the holder of the lease, require that the 
payment of any royallles acetu1ng to such royalty owner under th11 lease be made 1n kN1d The owner of the 1011'1 or the Commissioner of the General 
Land Office's nght to take Its royalty In kind shall not dlmlnl.sh or negate the owner of the soil's or the Commu1oner of the General Land Offices nghta 
or Lessee's obligahon1, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltJes aocn,lng under this lease (Including those paid rn kind) shall be without deducuon tor 
the coat of producing, gathenng, stonng, aeparabng, treating, dehydrating, compressing, proceulng, transportJng, and otherwuse malong the oil, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalt ies on the gross value recerved, Including any relmburaements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process ga produced hereunder In any processing plant Notwithstanding any other provision of th~ lea~. and subject lo the written consent of 
the owner of the 1011 and the Commissioner of the General Land Office. Lessee may recycle gas for gas trft purposes on the leaaed premius or for 
Injection into any 011 or gas producmg formation underlying the leased premises aft.er the l,quid hydrocarbon• contained in the gas have be<en removed, 
no royalUes shall be payable on the recycled gas until It ts produced and sold or used by Lessee In a manner which entrtlea the royalty owners to a 
royally under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royal1Je1 not taken In kind shall be paid to the CommlSSloner of the General Land Office at 
Auahn, Texas. In the following manner 

Payment of royalty on produdton of oil and gas shall be u provided 1n the rules set forth 1n the Texas Register Rules currently provide that royally on od 
Is due and must be received In the General Land Office on or before the 5th d1y of the second month succeeding the month of production, end royalty 
on gas IS due and must be received In the General Land Office on or betore the 15th day ol the second month succeed ing the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescnbed by the General Land Office 
and shOW1ng the gross amount and d11pos11Jon or all 011 and gas produced and the market value of the ou and gas. together w,th a copy of 111 d<>Cl.WMnts, 
records or reports confirming the gross production, dilpos11JOn and market value including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into p1pehnes. tanks, or pools and gas lines or gas storage, and any other reporta or recorda 
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authonty of • manager or agent 
to ad for the Lessee herein must be filed in the General Lend Office Each royally payment shall be accompanied by a ched< stub, IChadule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royally being paid on eaeh lease If Les~ pays 
his royalty on or betore thirty (30) days 111\er the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $26 00, whichever Is 
greater A royalty payment which Is over thirty (30) days late shill accrue a pen alty or 10% of the royalty due or $25 00 whichever 1s greater In lddrllOn 
to a penalty, royalUes shall accrue interest at a rate of 12% per year. such lnterast will b&gln to aocn,e when the royalty rs 11xty (60) days overdue 
Atfldav1ts and supporting documents which are not filed when due shall mwr a penally in an amount set by the General Land Office adm n1'tra1Jve rule 
which " effective on the date when the affidavits or supporting documents were due The Lessee shall bear au respons1b1hty tor paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohlbh the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalt ies were onglnally due The above penalty provisions shall not apply In 
cases of tltle dispute as to the State'• portion of the royalty or to that portion or the royalty in d15pute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Les~e shall annually furnish the Corrvmuloner of the General Land Office 
with 11.s best possible estimate of oil and gas reserves underlying thcs lease or allocable to thlll lease and shall fumlah 111d Comm1111oner with copies of 
all contracts under which gas tS sold or processed and 111 subsequent agreements and amendments to such contracts within thirty (30) days alter 
entering into or making such contracts, agreements or amendments Such contracts and agreements when recerved by the General Land Office shall be 
held In confidence by the General Land Office unles! otherwise authonzed by Lessee All other contracts and records pertaining to the production. 
transportation. sale and marketing of the oil and gas produced on aa1d premlSes, Including the books and accounts, rece pta and discharges or all wells. 
tanks, pools, metetS, and prpehnes shall 11 all times be subject lo lnspecuon and examlnahon by the Comm11s oner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notJce of 111 operaliOns on this lease shall be submitted to the CommlSStoner of the General 
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Land Office by Lenee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written nolloe to the General Land Office 1hall Include copies of Rallroad Commr"lon fonns for appllcauon to drill Coples o f well tests, 
completton report, and plugging reports 1hall be supplied to the General Land Office at the lime they are filed with the Texas Ra ilroad Comm1511on All 
applications. pennrt.s, reports or other filings that reference this lease or any specific well on the leased premLSeS and that are submitted to the Texas 
Railroad Commmron or any other govemmenlal agency shall Include the word ·state• In the title Addrtlonally, 1n accordance with Railroad Comm~~ • • 
rule1, any signage on the leased premise, for the purpose ol Identifying wells . tank batteriel or other associated m provemcnts to the land must alac1 • • • 
include the word ' State • Leuec shall supply the General Land Office with any records, memoranda, accounts, reports, cut1Jng1 and core,, or other • 
mformallon relative to the operation of the above-deacnbed premises. which may be requested by the General Land Office, in addlllon to those here,i. •• : • 
expressly provided for Lessee shall have an electncal and/or rad1oact1vrty survey made on the bore hole sectJon, from the base of the surface casing io 
the total depth of well, of all wells dnlled on the above descnbed premises and 1h1II transmit a true copy of the log of each survey on each well to the : • • • 
General Land Office wrthin fi fteen (15) days after the making of said survey • • • • 

(C) PENAL TIES. Lu1ee 1hall incur a penalty whenever reports. documents or other matenals are not Ii.led In the General Land O oe wh~ • 
due The penalty for late filing shall be set by the General Land Olf100 adm1n1strat1ve rule whtch IS etfec:tJve on the date when the materials were due %" •••• 

the General Land Offic:e •••• . 
11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the pnmary term hereof and prior to d11covery ani/ 

0 0 

production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or If dunno the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cea.se from any cause, thcs le- shal not terminal& if on or 
before the expiration of srxty (60) days from date of complellon of said dry hole or cesseuon of produdJon Lessee commences add1tiornil dnllmg or 
reworking operatJons thereon, or pays or tenders the next annual delay rental 1n the aame manner as provided rn l h11 lease If. dunno the list year of the 
pnmary term or within srxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's nghts shall remain 1n full force and effect Without further operauons unUI the expiration or the pnmary term, and rf Lessee has not resumed 
production In paying quantities at the exPlratlon of the primary term. Lessee may maintain this lease by condudJng addrtlonal d rrtHng or reworking 



operations pursuant lo Paragraph 13, using the e;q>1ra!Jon of the pnma,Y term as the date of cessa!Jon of produdion under Paragraph 13 Should the fir&! 
well or any subseq1uent well drilled on the above descnbed land be completed as a shut-In oil or gas well within the prvnary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the e;q>lratlon of sixty (60) 
days from the dale of complellon of such shut-In 011 or gas well and upon the failure to make such payment, this lea.se shall Ipso tado terminate If at the 
expiration of the pnmary term or any lime thereafler a shut-in oll or gas well ii located on the leased premisn, payments may be made 1n accordance 

with the shut-in prov1s1ons hereof 

12. DRIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the e;q>1rat1on of the pnmary term, neither oll nor gas IS being 
produced on said land, but Lessee Is then engaged In dnlling or reworking operations thereon, this lease shall remain in force so long as operaUons on 
said well or tor drilling or reworking of any addlllonal wells are prosecuted In good faith and In workmanlike manner without Interruptions lotaflng more 
than sixty (60) daya dunng any one such operation, and If they result In the produdlon of oil and/or gas. so long lhereatter as oil and/or gas Is produced 
In paying quantities. from sa.ld land, or payment of shut-In oll or gas well royalties or compensatory royallles IS made as provided In this lease 

13. CESSATION, DRILLING, ANO REWORKING If, attar the exp1ralJon of the prvnary term, produclK>n of oll or gas from the leased 
premlSes, after once obtained, should cease from 1ny cause, this lease shall not term1n1te ti Lessee commences addrlJOnal dnU111g or rewooong 
operations within sixty (60) days afler auch cessation, and this lease shall remain In full force and effect for so long H such operabons continue In good 
ta.Ith and In workmanlike manner without Interruptions totaling more than sixty (60) days II such dnll1ng or reworking operations result In the productJon 
of oil or gas, the lease shall remain In full force and effect tor so long es 011 or gas ls produced from the leased premises In paying quantJtles or payment 
of shut-In oll or gas well royalties or payment of compensatory royallles Is made as provided herein or as provided by law If the dnlling or reworking 
operations ruutt In the comple!Jon of a well as a dry hole, the lease will not terminate 1f the Lessee commences addl!Jonal driUlng or reworl<Jng 
operations withins~ (60) days af\er the complellon of the well as a dry hole end lhla lease shall remain In effect so long as Lessee continues dnlhng or 
reworking operations In good faith and In a workmanlike manner Wit/lout Interruptions totaling more than ·~ (60) days Lessoe shall grvo IN11tton notice 
to the General Land Office within thirty (30) days of any cessation of produd1on 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the stale agency 
having Juriadlcl1on over the production of 011 and ges If, at any t.1me after the exp1rat1on of the pnmary term or a lease lh1l, uni.II being shut In, was being 
maintained In force and effect, a well capable of producing off or gas In paying quanblles ts localed on the leased premlS8s, but oil or ga.s Is not being 
produced for lack of sutlable production lacihbes or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double Lile annual rental provided In lhe lease. but not less then $1 ,200 a year for each well capable of produdng o~ or gas In paying quanut1es If 
Paragraph 3 o f thia lease does not specify a delay rental amount, then for the purposes of thll paragraph, the delay rental ,mount shall be one dona, 
($1 00) per acre To be ef!ectJve, each Initial shut-In oil or gas royally must be paid on or before (1 ) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 d1ys 1tter Lessee completes a dnlhng or reworking operauon 1n accordance 
with the tease provJslona, whichever date Is latest Such payment shall be made one-half (1/2) to the Comm1Ssloner of the General Land Office and one­
half (1/2) to the owner of the soll. II the shut-in oil or gas royalty 1s paid, the lease shall be considered to be I producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month 1n wll lch 
productJon ceased, and, ell.er that, rt no suitable production facihtios or suhable market tor the oU or gas 11X11ts, Las.see may e.xtend the lease for kwl' two 
more successive periods of ono (1 ) year by paying the aame amount each year on or before the e;q>iration of each shut-In year 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kept In effect by payment of the 1hut-m oil Of gas royalty, oll or gas IS 

sold and delivered In paying quan1Jt1es from a well located w1th1n one thousand (1,000) feel of the felled prem1Ses and completed In the same producing 
reservoir, or in any case In which drainage 1a occumng Draining Well as de fined in paragraph 45, the nght lo continue to maintain the lea.so by paying 
the shut-In 011 or gas royalty shall cease, but the lease shall remain effectJve for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the tease tor four more sucocsa1ve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which Is completed In the same producing reservoir and within one lhouund (1,000) 
feet of the leased premises The compen11tory royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Offa and one-half 
(112) to lhe owner of the soil, beginning on or before the last day of lhe month foNowtng the month In which the od or gas Is produced trom the well 
causing I.he drainage or that Is completed In the same produc,ng reservoir and located within one thousand (1,000) feel of the leased premises II the 
compensatory royalty paid 1n any 12-month penod Is an amount less than the annual shut-In 011 or gas royalty, Lessee shall pay an amount equal to the 
difference within th irty (30) days from the end or Ille 12-month period Compensatory royalty paymenta which are not timely paid will accrue penalty end 
Interest In accordance with Paragraph 9 of this lease None of these provision• will relieve Lessee of the obhgatlon of rea.sonable development nor the 
obllgauon to drill ottset wells as provided In Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the 
Commiu10ner's wntten approval the payment of compensatory royalties can sat1Sfy the obligation to dnll offset wells 
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16. RET AINEO ACREAGE. Notwithstanding any proviaiOn of this lease to the contrary, afler a well produeing or capable of produong 011 or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In dnlllng such add1lJOnal well gl" • • 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon • • • • 

(A) VERTICAL In the event this lease Is in force and effect two (2) years afte r the expiration dale of the primary or extended term 11 shall thi,n • 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable of producing 1n paying quanllllet a.nd 320 acrM • • • • 
surrounding each gas well capable of producing In paying quanUtJes (Including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well •. •. 
upon which Lessee Is then engaged In continuous dnlling or reworking oper11tlons, or (2) the number or acres included 1n a producing pooled u~~ :. 
pursuant to Texas Natural ResourceJ Code 52 151-52 154, or (3) such greater or leuer number of acres as may then be 1.llocaled tor production • 
purpose, lo a proration unit for each 1uch produong well under the rul111 end regulat10ns of the Railroad Commlnion of Texas, or 1ny aucceaspr • 
agency, or other governmental authonty having Jurisdld1on If at any time ofter the ef!ectJve date of the partial termlnatJon prov11lons hereof, ~ • • • • 
applicable field rules are changed or the well or wells localed thereon are reclassi fied ao thot less 1creage II thereafter allocated to said well or wells for 
production purpous, this lease shall thereupon terminate as to all acreage not thereafler al located to said well or wells for production purposes : • • • 
Notw1lhstand1ng the termination of this lease as to I portion of the lands covered hereby, Les.see shaH nevertheless conunue lo have the nghl of lngret/ • • 
to and egress from the lands al1II subject to this lease for all purposes descnbed 10 Paragraph 1 hereof, together with easements and rlghts-<>f-way for 
existing roads , ex1aung pipelines and other ex.1sUng facilities on. over and across all the lands descnt>ed In Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained tends and tor the gathenng or transportauon of oll, gas end other minerals produced from the retained lands 



(B) tfORIZONT AL In the event this lease 11 1n force' and effod two (2) years after the axp1rahon dato of the prvnary or extended term ti shall 
lurther terminate as to all depths below 100 feet below the deepest producing formaUon in each well located on acreage retained In Paragraph 16 (A) 
above, unless on or before two (2) years after the primary or ex1ended term Lessee pay, an amount equal to one-half (112) or tho bonus onglnauy paid 
as consideration for this lease (as specified on page 1 hereof) It such amount Is paid, this lease shall be In force and effect as to sucn deeper depths, 
and said termination 1hall be delayed for an add1Uonal penod of two (2) years and 10 long thereafter as 011 or gu 11 produced in paying quanb\le1 from 
such deeper depths covered by this lease 

(C) IDENTIFICATION ANO FILING. The surface acreage retained hereunder es to each well sha11, as nearty as pracucal. be in the torm or a 
square wrth the well located In the center thereof, or such other shape as may be approved by the Comm1SS1oner of the General Land Office Within 
thirty (30) days after parUal termination of thlS lease as provided herein, Lessee shall execute and record a release or releases containing a saUstac1ory 
legal dollCfipllon of the ac.roage and/or depth, not retained hereunder The recorded release, or a certified copy of same, shall be filed In the General 
Land Office, accompanied by the filing tea prescnbed by the General Lind Office rules In affect on Iha dale the release II filed If Lessee fails or reluse.s 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Comm1111onar at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expanse In the county or countJOs where the lease Is located and in the off1e1al records of the General Land Office and such 
designation 1hall be binding upon Lessee for all purposes 

17. OFFSET W ELLS. Neither the bonus, delay rentals, nor royalhes paid, or to be paid under this lease shaU relieve Lessee of h11 obhgatJon 
to proted the oil and gas under the abova-descnbed land from being dralnad Lessee, sublessea, rece1Ver or other agent In control of Iha leased 
premises shall drill as many wells as the facts may Justify and shall use oppropnata moans and d r111 to a depth necessary to provent undue drainage of 
oll and gH trom the leased premises In addition, rt oll and/or gas should be produced In commercial quantrtics within 1,000 feet of the leased premises, 
or In any case where the leased pram11es ls being drained by produc:tJon of oil or ga , the Lessee, 1ublessee, receiver or other agent In control of the 
leased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the dra1n1ng well or walls or the 
well or wells completed Within 1,000 feet of the leased prem11es &tart producing In commercial quanbUes and shall prosecute such dnU1ng with dillgence 
Fallure to u t1aty the statu tory offset obllgaUon may ,ubJod this lease and the owner of the soil s agency nght.s to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and With hit wntten approval may the paymenl ol compensatory royalty under applicable statutory 
parameters satisfy the obllgatlOn to d nll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee 1s prevented from complying with any express or implled covenant of this lease, 
from conducting dnlllng operations on the leased prem11ea, or from producing o~ or gas from the leased premtses by reason of war, rebelhon. nots. 
stnkas, acts of God, or any vahd order, rule or regulaUon of government aulhonty then whlle so prevented, Le&SM's obl,gallon to comp w,th such 
covenant shall be suspended and Lessee shall not be Uable for damages tor failure to comply with such covenants, addrt.ionally. thlS lease shall be 
extended while Lessee IS prevented , by any such cause, from conduc:::tmg dnlhng and reworking operations or from producing oil or gas from the leased 
premises However. nothing In th is paragraph shall suspend the payment of delay rentals In order to maintain thtS tease 1n effect dunng the pnmary term 
In the absence of such dnll1ng or reworking operations or produdlon or 011 or gas 

111. WARRANTY CLAUSE. The owner of the soH warrants and agrees to defend title to the leased pramlsa.s If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mongege, 
taxes or other liens on lhe leased prem11es If Lessee makes payments on behalf of the owner o f the soil under th11 paragraph, Lusee may racover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. It the owner of the 1011 owns less than the entire und1Vided surface estate In lha above 
dascnbed land, whether or not Lessee's Interest 1s speofied herein. then the royalties end rental horeln provided to be paid to tho owner of the soil sheJJ 
be paid to him 1n the proportJon which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the Gene ral Land Olflce of the Stale of Tex.as shall be hkawlse proportionately reduced Ho.....ever, before Lessee ad1usts the 
royalty or rental due to the Commissioner of the General Land Offt00, Lessee or his authonzed representative must submit to the Commiuioner of the 
General Land Office a wntten statement which expl11ns the discrepancy between the interest purportedly leased under this lease and the a dual tntarest 
owned by the owner of the 101.I The Commlsslonar of the General Land Offlca shall be paid the value of the whole production allocable to any und1Vtded 
inte rest not covered by a lease, less the proportJonata development and production cost allocable to such undivided interest However, In no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross, product10n allocable to the undlVided interest not leased an amount less 
than the value of one-slXleenth (1116) o f such gross produc:tJon 
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(B) REDUCTION OF PAYMENTS. II. dunng the primary term, a porbon of the land covered by th11 lease tS Included within the boundanes 
of a pooled unrt that has bean approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, at any lime after the exp1rat1on of the prvnary term or the extended term. thts lease covers a lesser number of ecru lhan the to\jlt • : 
amount deser1bed herein, payments that are made on a per acre ba II hereunder shall be reduced according to the number of acres pooled, released, • • • 
surrendered , or otherwise severed. so that payments determined on a per acre basis under the terms of thll leua dunng the pnmary term shall be • 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the expiration of the pnmary term, the number of acres • 
actually retained and covered by this lease : • • • • • .... 

21 . USE OF WATER. Lessee shall have tho right to use water produced on said land necessary for operallons under thlS lease except wa~L :. 
from wells or tanks of the owner of the sOll, provided, however, Lessee shan not use potable water or water suitable for bvestock or lrngallon purposes • 
lor waterflood operations Without the pnor consent of the owner of the soll • • 

•••••• 
22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damagas caused by Its operauons to all personal properfy, 

Improvements, livestock and crops on said land : 
0 

• • .... 
23. PIPELINE DEPTH. When requested by the owner of the 1011, Lessoe shall bury ltS ptpel,nes below plow depth 

24. WEU LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) teat to any house or bam now on said premises Without 

the wntten consent of the owner of the aolt 



215. POLLUTION. In developing this 1rea, Lessee shall usB Ina htghesl degree of care and all proper safeguards to prevent pollullon WiUlout 
hmrt1ng the forego ng, pollulion of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by Ule use of conta1M1ent 
facihlles sufficient to prevent splllage, seepage or ground water contaminat,on In the event of pollullon, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propenlea Lessee ah1U build and 
maintain fences around its slush, sump, and drainage prts and lank battenes so as to protect livestock against loss, damage or ln1ury, and upon 
completion or abandonment of 1ny well or wells, Lessee shall fill and level all slush p,ts and cellars and completely clean up the dnlllng alte of all rubblSh 
thereon Lenee 1hall, while conducting operation, on Iha leased premises, keep II d premises free of ell rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shaH restore the surface or the land to as near its onglnal condition and contours as la pnictlcable Tanks and 
equipment will be kept pa nted ind presentable 

2S. RE.MOVAL OF EQUIPMENT. Subject to limitalJons In this paragr11ph, lessee shall hive the nght to remove machinery and fuctures placed 
by Lessee on the leased premises. 1nclud1ng the right to draw and remove casing, wrthln one hundred twenty (120) days 1fter tho explralion or the 
lerm,nalion of thta lease unleu the owner of the IOtl grants Lessee an extension of lhts 12Q-day penod However, Lessee may not remove casing from 
any well capable of produong oil and gas ,n paying quanlitles Additionally, Lessee may not dniw and remove casing unlll after thirty (30) days wntten 
notice to the Commlst,oner of the General Land O ce and to the owner of the 10,1 Tho owner of the soil shall become the owner of any machinery, 
fixtures or casing which are not llmaly removed by Lessee under the Jerms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1ttons contained In this paragraph and Paragraph 29 of th• lease, tho nghts and estates of either 
pany lo this lease may be assigned, In whole or In pan, and the provtSlons of thls lease shall extend to and be binding upon their heirs devisees, legal 
representalJvos, 1uccouora end as11gn1 However, a change or diviston In ownership of the land, rentals, or royalties wdl not onlargo the obligations of 
Lessee, diminish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impa r the atfedJvenau of any 
ad performed by Lessee And no change or d1Vls1on in ownership of the land, rentals, or royalues shaH bind Les.see for any purpose unlll th1rty (30) days 
after the owner of the 1011 (or his heirs, dev,soos, legal representatrves or assigns) furnishes the Lessee with sausfadory written evidence of the change 
1n ownership, Including the ong1nal recorded munments of title (or a oart1fied copy of such oog1nal} when the o.....norsh1p changed because of a 
conveyance A total or partial astignment of Ulla lease shall, to Iha extent of Ulo Interest assigned, relieve and diSdlarge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned ,n its enbrely as to only part of the aCfeage, the nght and oplk>n to pay rentals shall be apportioned 
as between the several owners ratably, according to the area or each, and failure by one or more of them to pay hrs share of the rental s all not affect 
this lease on the part of the land upon which pro rata rentals are Umely paid or tendered , however, If the aulgnor or uslgnee does not file a cerulled 
copy of auch assignment 1n the General Land Office before the nexl rental paying date, the entire lease shall terminate for failure to pay the enure rental 
due under Paragraph 3 Every assignee shell succeed to all nghts and be sub1ect to all obligations. ha1>111ues, and ponaltlos owed to the State by the 
ong1nal lessee or any pnor assignee of the lea a, 1nclud1ng any Jlablhltes to the State for unpaid royalties 

(B) ASSIGNMENT L IMITATION. Notwithstanding any provision In Paragraph 27(1), If the owner of the SOii ac:quire:s this lease In whole or ,n 
part by assignment without the prior wntten approval of tho Comm1ss,oner of the General Land Otflce, this lease ll void as of the bme of assignment and 
the agency power of the owner may be forfeited by the Comm1s11oner An assignment will be treated as 1f rt were made to tho owner of lhe soll 11 lhe 
assignee II 

(1) a nominee of tho owner of the sotl, 
(2) a corporation or subsidiary In which the owner of the soil is a pnncipal stockholder or ls an employee of such a corporation or subs1chary, 
(3) a partnership in which the owner of the soil ts a partner or is an employee of such a partnership, 
(4) a pnnc,pal stockholder or employee of the corporauon which Is the o.....ner of the soil, 
(5) a panner or employee In a partnership which Is the owner of the sotl, 
(6) a fiduciary tor the owner of the soil, Including but not hm ted to a guardian, trustee, executor, admlnlStrator, receiver, or conservator for the 
owner or the soil, or 
(7) a family member of the owner of the soll or related to Ule owner of the soil by mamage, blood, or adoption 

28. RELEASES. Under the condrtrons contained 1n thrs paragraph and Paragraph 29, Lessee may 111 1ny time execute and deliver to the 
owner of I.he 1011 and place of record a release or releases covenng any portion or portions ol the leased prem11es. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obllgalJons as t.o acreage surrendered If 1ny part of this lease is property surrendered, the 
delay rental due under lhtS lea&e shall be roducod by lhe proportion that the surrendered acreage bears to the aCfeage which was covered by lhts lease 
Immediately pnor to auch surrender, however, such release will not relieve Lessee of any h blhlJes which may have accrued under this lease pnor to tho 
surrender of such aCfeage 
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29. FILING OF ASSIGNMENTS AND RELE.ASES. If all or any part of this lease Is ass1gned or released, such assignment or release must be 
recorded In the county where tho land ts situated, and the recorded Instrument, or a copy of the recorded Instrument certrfled by the County Clertc of the 
county In which the Instrument la recorded, must be flied In the General Land Office within 90 days of the last execut.,on date accompanied by th1, • 
prescnbed filing fee II any such assignment ls not ao flied, the nghta acquired under th11 leese shall bo 1ubJecl to forfefturo 1t the optJon of 11* • • • 
Commissioner of the General Land Office . . 

30. DISCLOSURE CLAUSE. All prov111ons pertaining to the lease of the above-described land have boon Included In this lnstrume~ • • • • 
Including the statement of the true conslderaUon to bo paid for the execution of this leose and the rights and duties of tho parties Any collateral •• • . 
agreements concerning the development of oil 1nd gas from the leased premises which are not cont11ned In lh1s lease render th11 lease lnvalld •• :. 

31 . FIDUCIARY DUTY. The owner of the 1011 owes the State a fiduciary duly and must f\Jlly disclose 1ny facta affecting the State's interest In • 
the leased prom11es When tho 1ntoreats of the owner of the 1011 conflict with those of the Slate, tho owner of the soil Is obhgated to put tho Statls • •: • 
interests before his personal Interests • .... . 

32. FORFEITURE. II Lessee shall fall or ref\Jse to make tho payment of any sum w1th1n thirty days alter it becomes due, or rf Lessee or IIT • • 
authonz.ed agent should know,ngly make any false return or false report concerning produd1on or dnll,ng, or If LIISSOe 1hall fail or ref\Jse to dnll 1ny 
offset well or wells In good faith as required by law and tho rules and regulations adopted by the Commissioner of the General Land Office, or rf Lessee 
should fall to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land OffJCB. the School 
Land Board, or the Railroad Commlu ton. or If Lessee should refuse the proper authonty access to the records perta n,ng to operatlons, or rf Lessee or 
an authonzed agent should knowingly fall or refuse to give correct 1nformatton to the proper 1ulhonty or knowmgly fall or refuse to furnish the General 
Land Office a corred Jog of any well, or If Lessee shall knowingly violate any of the matenal prov1s1ons of thlS lease, or if this lease ls assigned and the 
assignment s not filed 1n the General Land Office as required by law, the rights acquired under this lease shall be subject t.o lorle1ture by the 



Comm1ss1oner, and he shaU forfeit same when aufficlently informed bf the fads whlCh aulhonze a forfeiture, and when forfeited the area ah.a.II again be 
subJect to lease under the tenns of the Rehnqulllhmenl Ad However, nothing herein shall be construed as waiving the automallc termination of this 
lease by operation of law or by reason of any special hmltation analng hereunder Forfo1turea may be aet aside and 1h1s lease and all right, thereunder 
reinstated before the nghts of another Intervene upcn aallstactory evidence to Iha Commissioner of tho General Land Office of tuture comphanoe wrth 

lhe provisions of the law and of this lease and the rules and regulations that m1y be 1dopted relative hereto 

33. LIEN. In accordance wit.h Texas Natural Rosouroes Code 52 136, tho Slate shall have a first hen upcn an oil and gas produced from Iha 
area covered by this lease lo secure payment of all unpaid royalty 1nd other sums of money that may become due under lhll lease By acceptance of 
this lease, Lessee grants the Slate, In addition to the lien provided by Texas Natural Resources Code 52 136 and any other apphc.able statutory lien, an 
express contractual ken on and secunty interest m all leased minerals m and extracted from lhe leased premises, all proceeds which may accn.H1 lo 
LeH ee from the sale of such leased minerals, whether auch proceeds are held by Lauea or by a third party, and all fixtures on and Improvements to the 
teased premises used 1n connection w11h the productJon or processing of such leased minerals In order to secure lhe payment of ell royaltles or other 
amounts due or to become due under lh s lease and lo secure payment of any damages or loss that Lessor may suffer by reason ol Lessee's breach ol 
any covenant or condition of th JS lease, whether express or imphed This hen and secunty interest may be f0111closed wrlh 0< Without court prooeed1ngs in 
the manner provided In the Tltle 1, Chap 9 ol the Texas Buslneu and Commerce Code Lessee agrees that the Commiasloner may require Leu ee to 
execute and record such instruments as may be reasonably neces111ry to acknowledge, aUach or perfect this hen Lessee hereby represents that there 
are no pnor or supenor liens anslng from and relating to Lessee's activrties upcn the above-descnbed property or from Lessee's acquisition of this tease 
Should the Commissioner at any time determine that this representation IS not true. then the CommissiOner may declare this lea.Mi forfeited as provided 
here n 

~ . POOLING. Lessee Is hereby granted the right to pool or unitize the roy1lty Interest of the owner of the sot! under this tease with any other 
leasehold or mineral Interest for the exploratJon, development and produd1on of 011 or gas or either of them upcn the same terms as shall be approved 
by the School Land Board and the Commlu loner of the General Land Office for the poohng or unltJzing of the Interest of the State under thll tease 
pursuant to Texas Natural Resources Code 52 151 -52 1~ The owner of the soil agrees that the Inclusion of thl& prov11ton tn this lease ullsfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the so,I. the r otlloers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any actions and causes or actJon 
of every nature, or other harm, Including environmental harm. for which recovery of damages Is sought, Including, but not ltm1ted to, all losses and 
expenses which are caused by the acl1vllles of Lessee, Its officers, employees, and agents aflSlng out of, Incidental to, or resulbng from, the operaUons 
of or lor Lessee on the leased premises hereunder, or that may anse out of or be oocaslOned by Lessee's breach of any of the terms or prov1110flS of thlS 
Agreement, or by any other neghgent or slndly liable act or om.sslOn of Lessee Further, Lessee hereby agrees to be ltable for, uonerate, lndemn1ly, 
defend and hold harmless lhe State or Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all cfa1m1, habllltles, tosses, damages , actions, personal Injury (including death), costs and expenses or other harm for which recovery of damages 
Is sought, under any theory Including tort, contract. or stnct liability, Including attorneys' lees and other legal expenses, Including those related to 
environmental hazards, on the teased prem11e or In any way related to Leuee I failure to comply with any a.nd 1H env1ronmental laws, those ans ng 
from or ,n any way related to Lessee's operauons or any other of Lessee's 1CtJv1t1es on the leased premises, those artsJng from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach ol any of the terms or provisions of this Agreement 
or any other act or omission ol Lessee, Its directors, officers, employees, partners, agents, contractors, subcontrad ora, guests, lnvttees, and their 
respecllve successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, detand and 
hold hannlesa the State of Texas and the owner ol the soil, their off,oera, employees, and agents In the same manner provided above In connec!Jon with 
the acllv1bes of Lassee , Its olficers, employees, 1nd 1genls as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRJCT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, J OINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamlnabon or 
pollution of any environmental medium, Including 10,t, aurface watore, groundwater, sedments, and surface or subsurface strata, ambient air or any 
other environmental medium 1n, on, or under, the teased premises. by any waste pcllutant, or contam,nant Lessee ehaH not bnng or permrt to remain on 
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the leased prem1sea any asbestos containing materials, explosives, toxic metenals, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· Is defined In lhe Comprehensive Environmental Respcnse. Compensauon and Liability Act 
(CERCLA), '4 2 U SC Sectlons 9601 , et seq ), or toXJc substances under any federal, state, or local law or regulation ("Hazardous Matenals1, except 
ordinary products commonty used In connectJon w th oil and gas explo,.tion and development oporabons and store<! in the usual manner and qusnbties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER ANJ) • ! 
L.ESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINS~ · •• 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT • 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHtBmON OR (2) THE PRESENCE, RELEASE, OR • 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY c,t • • • • 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER •••. 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOl.fl : . 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF • 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATe t:'-6 •• : . 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREA CH OR SUSPECTED BREACH OF TH1S 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY :• •• 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBUGATlOIIS .. 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR AN Y REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as the Relinquishment Ad , and other apphcable statutes and amendments thereto, and If any prov11ion in this lease does not conform to Ulese 
statutes. the statutes will prevall over any nonconfonnlng lease provilK>ns 



38. f,XECUTION. This 011 and gas lease must be 11gried artd·acJ<nowledged by tho Lessee before 11 11 filed of record 1n the county records and 
1n the General Land Office of tho State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been satisfied, the effodlve date 
of thlS lease shall be the date found on Page 1 

311. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be flied of record In the office of the 
County Cler1< in any county In which all or any part or tho leased premise, IS located, and certified copies thereof must be filed In the General Land 
Offioe Th11 lease es not etteCIJVe untll a oortrfied copy of this lease (which is made and cort1f1ed by the County Cler1< from his records) la meo In Lile 
General Land Office 1n accordance with Texas Natural Resources Code 52 183 Add1l1onally, thts lease shall not be blndlng upon the State unless It 
recites the actual and true conslderatoon paid or prombed for exewUon of this lease The bonus due the Stile and tho prescnbed filing lee shall 
accompany such certified copy to the General Land Office 

LESSEE 

By Roger Alexander 

Title Attorney-in-Fad for CimareK Energy Co 

Data ------------ -------

STATE OF TEXAS 

BY __ ~..........._~---~-------
Wade P Koehl, Agent for the State of Texas 

Dato ___ 0_~.:...°'~......._--=-,....-'<-'l'--.:.../..:..5"-1-, _16.L>,ou:l..:..t/.__ 
I ' 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander, known to me to be tho person whose name II 

subscnbed to the foregoing Instruments as Attomey-1n-Fact of C1111arex Energy Co and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed. 1n the capacity stated, and as the act and deed of said corporatJon 

Grven under my hand and ,eal of office this the f ' day ofl ( f 2014 

I';. ~~ ! ~ ~ .. .,.,-...,.~ 
~ ,,,,.,.,, ---
' ,{:·•• ::.!~\ VIVIANA 1'I BUSh • :::.A ·. f NOlorv Put>hC Stott~ o l IP.(QS 

.,-,-?• .·•: My Commission Expue, 
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'···~,.£:f,.,,· September 26, 2016 . . 
• • • .. .. 

(INDIVIDUAL ACKNOWLEDGMENT) -STATE OF I '-X 1...J 

COUNTY OF J-I YT I 'J 

• . . ...... 
• 

•••• • .... 
BEFORE ME, the undersigned uthonty, on this day personally appeared Wade P Koehl, known to me to be the person whose name IS • 

aubscnbed to the foregoing 1n1trumenU1 and acknowledged to me that ahe executed tho mo lor the purposes and conslderauon therein expressed;!&••:• . 
the capacity stated 

Given under my hand end seal of office th11 the 

ANTOINE M ROGERS 
My Commission Expires 

Aprrl 23. 2017 

15 day of 
-
~ ~ 
Notary Public In and tor Te ,ra.5 

.... . .... 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STA TE OF TEXAS 
COUNTY OF REEVES 



December I I 2014 

I Iayden Trcsner 
Cimarex Energy 
600 N. Marienfe ld, uite 600 
Midland, Texas 79701 

Re: tate Lea e MF l 16 4 

Dear Mr. Tresner: 

JFRR) P \l'TLRSO.:'\ , OJ\11\I JS JON.EH 

Two Relinquishment Act Leases de cribed on Page 2 hereof 
Covering 160 ac., ec. 44, Blk 58, P L urvey, Reeves County, 
TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea e reC r to th e numb rs v hen 
makiog pa men ts to th tnte and in all future corre pondence coo erning the lea e . Failu re to 
include th min ra l fil num b rs ma dcla proc ing of nn pa ·ments to,, ard the lea 

There are several contractual and statutory responsibi lities for the Lessee which are material provisions of the 
lease as outl ined in the agreement such as ect1on 10(8) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Te'"as Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Applicauon to Drill, W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well tatus Report, W-10, Oil \ ell tatus Report, W-12. 
Inclination Report; electnc logs; directional surveys. 

Chapter 52 of the Te>..as Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the sotl . Therefore, any pa)ments 
made for surface use or damages other than the authori,ed damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the tate's portion of the cash bonus ln 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu a,glo tc>..as gov 

Stq1hc11 F'. \ mun B11ildi11g • 1700 orth l'nngrc" \H·nur • ~1"1111, TcxJ, 7S701 1-19'i 

Post O!Tict· 80:1. 128"'1 · \ 1 un, Tcx.l!i 78711-2871 

'i12-4Ci1-5001 • cl00-9<J8- IGI.() 

\\ W\\ ~l11.st.1tc rx u, 



. . 

State Lease No. Lessor as agent for State of TX 

MFJJ6884A Midland AOG Partners 

MFI I 68848 Wade Koehl 

Dated 

01/10/14 

01/10/14 

Recorded Vol/Page 

V. 1055, P. 765 

V.1054,P.319 

Bonus Amount 

$ I 08,000.00 

$12,000.00 



File No. t,.C((lPl!t.{ 
,£_..,_.._LL~. 

Date Filed: ~'~~~!~11,_/~1 J..,_ ____ _ 

) 

Jel!)'_j::-Patterson, Commi,;;11 ""·' 




