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Lease Type 
RAL 

Control 

07-104821 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 
150116 

Public School Land 

58 

13 

N/2 

MF116880 

County 

REEVES 

Net: 51 .400000 Gross: 102.800000 

Depth Above .Depth Other 

CIMA REX ENERGY CO. 

1/10/2014 

3 years 

$77,100.00 

0.12500000 

Yes 
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RAL REVIEW SHEET 
.. . .. .. .. .. .. .. ... . ...... .. .... 41" ... . .. . ............................................................................. . .............................. .. 

Working File#: RAL 145728 

Lessor: 

Lessee: 

Koehl, Wade P. 

CIMAREX ENERGY CO. 

LEASE DESCRIPTION 

County 

Reeves 

Control # Base Fiie Part 
No 

07-104621 150116 Nl2 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I Acre: $3,000.00 

2nd Yr 3rd Yr 4th Yr 
Rental I Acre: 

I 0:~:00 I 
0.00 

Royalty 

COMPARISONS 

5th Yr 

MF: 

Lease Date: 01 /10/2014 

Gross Acres : 102.80 

Net Acres: 5.14 

Sec Block Twp Survey 

13 56 Public School Land 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Acre: $3,000.00 

2nd Yr 3rd Yr I Rental I Acre: 

I o:~:00 I 
0 00 

Royalty 

lease No lessee lease Date Primary Bonus/Acre l Rental/Acre 
Term 

MF1 161 48 Elevation 10/24/2013 3 yr 
Resources LLC 

Comments: !Paid Up 

Approved: 

Wednesday, February 19, 2014 

$3,000.00 $1 40 1 40 

RAL 145728 

UI: Yes 

Abst No 

5493 

4th Yr 5th Yr 

Royalty Distance 

0 250000 0 000000 
SE 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office · 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: CIMAREX ENERGY CO. 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 
Recommended: 

Not Recommended: 

;z::::: Paid Up 

Recommended: 

Not Recommended: 

Comments: 

Louis Renaud, Deputy Commissioner 
Recommended: 

Not Recommended: 

::c~;~~~~:~neral Coun~ 
Not Recommended: 

Larry Laine. Chief Clerk 
Approved: 

Not Approved: 

3rd Yr: $0.00 

2/19/2014 10:44 :32 AM RAL 145728 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: z /2.1 I 1c/ 

Date: 

Date: 

Date: 

Date: 

Date: 3 \ lD j 14= 

1 of 1 
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e:u-12u12,11·1ro·ett1n:rr111·1,·1:11,11·1·112n?,r'f'1:1·1 Jtl'I hi Jtn111211zu 111,, , Jt1t1·0,.,,.,., ,,,v,r,a·c 11 ur12zreer11 

·ti4t4t·t-? i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

( . 

Present for payment within 180 days 

Vendor No. Check No Check Date Check Amount 

023492 0001549293 01/28/2014 • ........ $69,390. 00 

PAY Sixty Nine Thousand Three Hundred Ninety Dollars and Zero Cents 

TO THE 
ORDER 
OF 

••• . . . . 
• . ... . . 

I
• .. • . . . 
I 
... ..... : . . 
• . . . . . 
••• 

023492 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

II ' Q O O ~ 5 l. g 2 g 3 111 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

. . 

Vendor Check Date: 01/28/2014 

~J~ 
_j/wuu' fll ~ 

IIC', NAIURf HAI A COlORfD IIAC• GROUN • ll<>•<l1l" (Oo, JAJHS MJCROl'RlO,flNQ 

Check Number I 0001549293! 

Amount Discount Net Amount 
69.390 00 0 00 

Check Amount l 69,390 00 



.... 
• .... 

• ...... . . 
o e . . . . .. 

. 
• 

THIS CHECK II VOID 1Nl lj10U1 AMLUE. & HtD BACKOIIOUNO ANO AN ARTt,ICIAL WATIRMAIIK ON Tiff DACK · llOLD AT ANGLE 10 YlkW 

fi/Jk&t?Mi 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DCNVCR CO 00203-4510 

(303) 295-3995 

WELLS FARGO i N~ { 0 7 3 2 3 .... 
Present for payment within 180 days. 

Vendor No Check No Check Date Check Amount 

023492 0001548542 01/21/2014 ....... . ... . $7,710.00 

PAY Seven Thousand Seven Hundred Ten Dollars and Zero Cents 

TO THE 

ORO€R 
0 1' 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11• 0 0 0 • 5 t. B S t. 211• 

'l'l.£UI on.\CH 4 T -OIIA TIO~ AICM:' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-'1518 

(303) 29s.3g~ 

~~~ 
.Jlwuu· 11(, rµt"A. 

Check Number j 0001548542! 

n~,rr,r-hnn Amount ·1IJ+i'frl JHtiirrhi'l,i 
7.710 00 000 771000 I 

L 
023492 J_4:a Vendor Check Date 01/21 /201 -4 Check Amount 'T 7,710.00 



e:w:20:12,11·1r11·ettn11·r11 , .,,.,., 1e11·1-r ,,,, 1trr1trr 1,rr 1,1 Jt!Pidl2f ,,,, 111,1 r Je1n1·1t1fttl.J 12,e,,·,,·1111t12,:1r1111, 

ID®t?# i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TO THE 
OROER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

II' 0 0 0 i 5 l, g 2 7 0 II ' 

•PU!A$e OET ACH AT PERFOIVI fl()Oj A80Vl: • 

Invoice# 
REQ21701 2014bb 

• ...... 
• . . .. 

• • • . . . 
• . . ... . 

I.: . . . . . .. 

WELLS FARGO BANK NA 

147 07717 

Present for payment w1th1n 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001549270 01/28/2014 ............. $100 00 

IICN4TUAf HAI 4 COlOREO B.AC."-.Ci,RC>Lku•&u utR CCN"Alh""S MICROPA ~TINO 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
100 00 

•PlJ:A!lE 0ET ACH AT PERFOAA TlCN ABOVE• 

Check Number I 0001549270! 

Discount ,_ ...... 111,1,1,i,i,; ...... 

0 00 

023492 =c Vendor Check Date 01/28/2014 Check Amount 100 00 



.... . .... . ...... . . 
•• . . .... 

.. . . . . . .. 

U!FliUii:IFG·Ilri'iOB·l'i 1141111 t·ti·l1i ii:Jdd·l'Ul·I 1:iri if UI I i#Jit 11','t iid·I V J;t:l·UI 1;11·tSi:+Il·ilri Si itldilf ·lili':' 

m£zt·t» a 
CIMAREX ENERGY eo 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

{303) 295-3995 

PA Y One Hundred Dollars and Zero Cents 

ro THE 
ORO ER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1 495 

11 •000 . 5 L, 8 . 2 211• 

tid®t·,9 i4 
·w-a--·""t1"'tW-1111/0IC& • 

· RE0211, 226201 JF 12/2612013 

WELLS FARGO BANK NA 

i4707324 

Present for payment within 180 days. 

Vendor No Check No Check Date Check Amount 

023492 0001548122 01/21/2014 ~ , .... ·-····$100.00 

IIGNA fll1ll KASA C0,.()11(0 llACJ<GAOU'iO, ~ CO'<fA .. J ~ IC~Of'IWfflHO 

CIMAREX ENERGY CO 
1700 LINCOLN STRl: CT 

SUITE 1800 
DENVER CO 80203 4518 

(303) 295-311115 

Dt111etlptlun A111uu111 

10000 

. . 

Check Number I 0001548122! 

o,.1.uu111 tMtihl'i'hl 
000 100 00 

I 0234s2 I~ Vendor ChecK Date. 01/211201 4 cnecK Amount ~ :/ 100.00 



t ••t•z111t·~·;111•t··z·; i WELLS FARGO BANK NA 

CIMAREX ENERGY CO .._ J 4 /0907 3 

.,.,.,,,,,,,,, , ., • .,.,, Jl!i(•f•tr I;,,.,, 1i1,·1·c J1i('t;(•1•,;1·1 Vhf lillilfliWLWWQ;J' t 1a;1·1t1101:tJrliOiJ•JS·I )I 1Url911•tll#1 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 
023492 0001549269 01 /28/2014 ............... $25 00 

PAY Twenty Five Dollars and Zero Cents 

TO THC 
ORDER 
OF" 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PlfASf 0ET ACH AT PERFOA.4 T10N AIIO\lf. • 

tibk4t·ZQ ii 
-·--a--·""h"'tw--Invoice ti 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-41518 

(303) 295-3995 

Description 
RE0217012014ba 01 120,2014 MIDLANDAOG PARNTERS LTD 

l 
023492 4-i Vendor Check Date 01/28/2014 

~J~ 
Jkvu· m q& 

Sl(;NAIURl HAS A C<XORED IIACI\GRO..Nu • lluKO!.R CCNTA NS MICAOPAIHTlkG 

Amount 
25 00 

"PI.EA&E O(TACH AT PERfOA.4TION AIIO\lf.' 

Check Number I 0001549269! 

Discount 
0 00 

l 

Net Amount 
25 00 

• • • • ., . . . 
. . 
•• t •• , . . ... .. . .... 

Check Amount r 



CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11• o o o ~ s ~ a ~ 2 :1 11• 

'PU!A8E OfTACH AT Pf;RFQIV.TION ABOVE• 

REQ21712262013G 

WELLS FARGO BANK NA 

14109086 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 

023492 0001548123 01 /21/2014 ............... $25.00 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

rPJ~ 
.&wvu· ffl '4fA 

&iGNA TUR£. ttAI A COLORED IACi<OROu,",.. • u~ A CO"'TA1NS MfC9'0P~aNTIHO 

Amount 
25 00 

'PI.EME DETACH AT PERFQIV.TION ABOVE' 

Check Number I 0001548123! 

Discount 

000 ,~ 

. . . ~ ... . . . ...... 
• .... . 
. . -ro :····· 

~ .... 
Oc9 •• :. 

6' 

023492 Vendor Check Date. 01/21/2014 Check Amount 2s oo J 
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Otntral Land Orflce 
Rehnqul1hmen1 Aci LeHe Form 
Rtviud, September 1997 

14-01407 
rtLEO FOR RECORD 

Rl::EV S COUNTY, T XAS 
Feb 20, 201 4 at 10 09 00 AM 

~\)e ~ta~!o. of <lrrxag 4Jg~~~ ::: ,.. 
~ Ill . . --· .. .. 

~ ustin, W:exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made ond entered Into this 10th day of _ _ __.J...,.o""'nu..,a..,_,y..__ __ , 2014 

by and through its agont, M1dlpnd AOG Partners, LTD 

of PO Box 793. Midland. Texos 79702 
(Give Pennanent AodrKI) 

, between lhe State of Texas, acting 

v 
0 
L 

1 
0 
5 
5 

said agent herein referred to as ths owner of the sod (whether one a lllOfe). and ..,C._.1m .. a ... r.,.ex ...... E.,;ne""ra ... y ...... C.,.o ..... - ---------- ----- p 
G of 600 N Manenfeld, Su.ta 600, Midland, Texas 79701 

(Give Permanent Addrest) 

heremalte< called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and lhrough the owner of the sou, hereby grants, leases and lets unlo Lessee, t0< Q 
lhe sole ond only purpose of prospecting and drilling for and producing oil and gas, laying plpe lines, building tan , stonng oil and building power ] 
sta11ons, telephone lines and olher structures thereon, to produce. save. take care of, treat and transpon said products of the lease, the followlng lands 
situated In Reeves County, State of Texas, to-wit· 5 

N/2 of Section 13, Block 58. Publte School Lands Survey, Reeves County. Texas 

containing ..1.;10..,2...,6..,0.__ ____ acres, more or less Tho bonus cons,deratJOO paid for this lease Is as follows 

To the State of Texas: Shrtv Njno Thousand Three Hundred Ninety Dolle111 and 00/100 
Dollars ($69.390.00 

To the owner of lhe sod Suety Nino Thous Qd Three Hundred Ninety Dollars end 001100 
Doll rs 1$69.390 00 

Total bonus oonslderatlon One Hundred Jhlrw Eight Thousand Seven Huodre<I E111htv Dollars end OOIJOO 
Dollars (S 138.780 00 

6 

. . . .... 
• • ······ . .... . .... 
. . ...... .... . 

The total bonus conslderatton paid represents a bonus or.L.Jh!.!lf:Jiiee ........ T.uhou"""'s"'a.u:nd......,Dol"""'ls"'rs.......esnu,d'-'Nc,;ol"'-'-100,..,._ _________________ _ 

---------------- Dollars ($3.000 00 ) per acre. on ..._46~26..._ ____ net acres 

2. TERM. Subjoct to tho othor provisions In lhlS lease. this lease shall be f0< a tenn of three 13\ years trom 
this data {herein called •pnmary term•) and as long thereafter as Oii and gas, or either of them, Is produced In paying quanhlies from said land As used 
In this lease, the term ·produced In paying quantJties' means that the recelpCs from the sale or other authonzed commeroal use of the substance(s) 
covered exceed out of pocket operalionat expenses f0< the six months last past 

L_ __ _ 



+o-1~hasoo================================================= 
~&-Ol--+6~36;-:============================================= 
+etal Oelay Rental;-;· =============================== 

v 
0 

1 
0 

OU6U161iiGrll~131~.-lai!~~00&900<00-l:~~ier-ttam~~&AYf 5 
Mk~~Wll-~~~C}-ffl~~:h--O,aym~...or--tM06'li'4-4'6Al~illll tht~r03~fl&f.4he ~ ~ 5 

nk-iliMHi*!IQnl 10 r~ ~ 

4, PRODUCTION ROY AL TIES. Upon production of 0tl and/OI" gas, Lessee agrees 10 pay OI" cause lo be paid one-half (112) of tile royalty 
provided IOI" 1n lhls lease lo lhe Commissioner of the Gen raJ Land Office of the Slale of Texas, at Austin, Texas, and one-half (112) of such royalty to tho 
owner of the sod 

(A) OIL. Royalty payable on oll. which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of tho well end also as 
all condensote, dlst1llole, and other llqwd hydrocarbons recovered from ou OI" gas run through a separatOI" OI" othcf equipment, as hereinafter prOVlded, 
shall be 114 part of lhe gross productlOO or the mar1<et value lhe<eof, al the opuon of the own« of the soil or tho CommlSsloner of lhe General p 
Land Office, such value to be detenT'llned by 1) the highest posted pnce. plus premium, If any. offered OI" paid IOI" Oil, condensate. dlsUllate. OI" other llquld G 
hydrocarbons, respectively, of a hke type and gravity In tho general area where produced and when run, or 2) tile highest market pnce thereof offered or 
paid In tho general area where produced and when run, or J) tile gross proceeds of the sale thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises IS sold. used or processed 1n a plant , It Wiii be run free of <X>fit to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from tile gas by such means 
Wiii be recovered. The requirement that such gas be run through a separatOI" OI" other equipment may be waived, In wnllng, by the royalty owners upon 
such terms and conditions as they prescnbe. 0 

7 
(B) NON PROCESSED GAS. Roy lty on any gas (1ncfud1ng nared gas), which Is defined as all hydrocarbons and gaseous substances not S 

defined as 011 In subparagraph (A) above, produced from any well on said land (except os provided herom with respect to gas processed In a plant tor 
the extraction of gasoline, liquid hydrocarbons or other products) shall bo }M part of the gross production or the mat'Ket value thereof, at the 7 
option of the owner of tile sod OI" the Comrrnssloner of the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the prodUC81", whlchover Is the greater; 
prOVlded that the maxim1..111 pressure base In measuring the gas under this lease shall not at any hme exceed 14 65 pounds per square Inch absolute. 
and the standard base temperature shall be SlXty (60) degrees Fahrenhe1t, correction lo be made for pressure accordmg to Boyle's Law, and for spec,fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry al the bme of testmg 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline OI" other liquid 

. .. .. 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocatbons extracted or the mat'Ket valuo thereof, at the option of the owno~ • 
or the soll or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant ••••• 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever 1s the 
greater, of the total plant producilon of hquld hydrocarbons atlnbulable to the gas produced from this lease; provided that If liquid hydrocarbons are : • • • 
recovered from gas processed In a plant In which Lessee (or Its parent, subsidiary or affi liate) owns an Interest, then the percentage appliCOble to Uqu,<f • • • 
hydrocarbons shall be fifty percent (50" ) or the highest percent accrumg to a third party processing gas through such plant under a processing • 
agreement negotiated at rm's length (or If there is no such third party, the highest percent then being specified in processing agroements or contracts Ir( ••• :. 
the Industry), whichever Is tho greater Tho respective royalties on residue gas and on llquld hydrocarbons shall be determined by 1) the highest marl< 
price paid OI" offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue : • • • 
gas (or the weighted average gross selling price IOI" tho rospoctJve grades of liquid hydrocarbons). whichov0< is tho greater. In no event. however, shall•• • • 
the royalties payable under this paragraph bo less lhan the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur OI" any other products produced OI" manufactured from gas (excepung liquid 
hydrocarbons) whether said gas be ·caslnghead," ·dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
tho gross production of such products, OI" the market value thoroof. at tho option of tho OWllOI' of the &Oil or the Commissioner of the General Land Office, 
such market value to be determined as follows 1) on tile basis of the highest mar1<et price or each product for the same month In which such product is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month In whlch such products are produced. whJchever Is the 
great or 

5. MINIMUM ROY AL TY. Dunng any year aft or the exp1ratJon of the pomary torm of this lease, 1f this lease Is maintained by producl.Jon, the 
royalUos paid under this lease in no event ahall be less than an amount equal to the total annual delay rental herein provided, otherW1se, there shall be 
duo and payable on OI" before the last day of the month succeeding the anniversary data of this lease a ~ equal to the total annual rental lass the 
amount of royalties paid during the precedmg year. II Paragraph J of this lease does not specify a delay rental amount. then IOI" the purposes of this 
paragraph, tho dolay rental amount shall be one dollar ($1 00) per acre 



6. ROY AL TY IN KIND. NolWlthstandlng any other proVISIOn In this lease. at any ltme or from lime to time. the owner of the sod or lhe 
Commissioner of the General Land Office may, al the optoo of e,thar, upon nol less than Sixty (60) days nobce to the holde< of the lease, require that the 
payment or any royalties acm.ung to such royalty owner under tlllS lease be made In kind The owner or the soil's or the Comm1sS10ner of the General 
land Office's righl to lake Its royalty In kind shall nol diminish or negate the owner or the sort's or tho Comm1Ss1<>ner ot the General land Office's rights 
or Lessee's obligat,ons, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalltes accruing under lhis lease (lndUdlng those paid In kind) shall be without deduction for 
tho cosl of producing. gathering, sloring, separating, tre ling, dohydrallng, compressing, processmg, tronsporllng , and oth81W1se making lhe oil, gas and 
olhor products hereunder reody for sale or uso lessee agrees lo compute and pay royalUes on lhe gross value received, indUdlng any retmbursements 
IOI' sovorance truces ond production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportJonate share or any fuel V 
used 10 process gas produced hereunder In ony processing plant Notwithstanding any olher provtslon of lh,s lease, and subject to the wnllen consent ot Q 
lhe owner or the soll and lhe Commissioner or lhe General Land Office. Lessee may recyde gas tor gas hit purposes on the leased premises or tor 
lnJectlOn Into any a.I or g s produong formation undonylng lhe leased premises eftef' the kqutd hydrocartx>ns conlruned 1n lhe gas have been removed, L 
no royallies shall be payable on lhe recyded gas unhl ii 1s produced and sold or used by Lessee 1n a manner which enulles the royalty owners to a 
royalty under this lease 

9. ROY AL TY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to lhe Commissioner of the General Land Of ca et 
Austin. Texas, in lhe following manner 1 

0 Payment of royalty on production of oil and gas shall be as provtded 1n lhe rules sel forth In lhe Texas Register Rules currently provide that royalty on oil S 
Is due and must be received in the General land Office on or before the 5th day or tho second month succeeding the month ot production. and royalty 
on gas Is duo and must be received In the General Land Office on or before the 15th day of the second monlh succeeding the month of production, 5 
accompanied by lho arndav11 or the owner, manager or other authorized agent, completed In lho rorm ond manner prescnbed by the General Land Office 

nd showing the gross amount and dlsposillon or all oil and gas produced and the market value of the 041 and gas. logelher wtth a copy or all documents, 
rocords or reports confirming tho gross production, dlsposlUon and market value lnclUdlng gas meter readings, pipeline rOOCtpls, gas line receipts and 
olher checks or memoranda of amount produced and pul Into pipelines, tanks, or pools and gas llnos or gas storage, and any other reports or records 
which the General land Office may require 10 venfy the gross production. disposition and markel value. In alt cases the authonty of a manager or agent 
to act for the Lessee herein musl be filed In the General land Office. Each royalty payment shall be accompan,ed by a check stub. schedule, st.mmary 
or othof remittance advice showing by lhe assigned General Land Office lease m.mber the amount or royalty being paid on each lease If Lessee pays 
his royalty on or befOl'a thirty (30) days after the royalty payment was duo, then Lessee owes a penalty of 5% on the royalty or $25.00. whichever 1s p 
greater. A royalty payment which is over thirty (30) days late shaU accrue a penalty of 10% or the royalty due or $25.00 whichever is greater In addition 
lo a penalty, royalUes shall aCCl'\.le Interest at a rale of 12% per year. such lnter8$l will bog1n 10 accrue when lhe royalty 1s sixty (60) days overdue G 
Affidavtts and supporting documents which are not filed when due shell ll'lC\K a penalty ,n an amounl set by the General lond Office admintstraUve I\Jle 
which ls effective on the dole when lhe affidavtts or supporting docul'lents were due The Legsee shall bear all responsibd1ty IOI' pay,ng or causing 
royalues to be paid as proscnbed by tho duo date provided herem Payment or the delinquency penalty shaN In no way operate to prohibit tho Stole's 
righl of forfeiture as provided by law nor act lo postpone tho date on which royalties were originally duo. The above penalty provtstons shall nol apply In 
cases of title dispute as to lhe State's ponlon of lho royalty or 10 thal portion or Iha royalty 1n d1spulo as lo fair markel value 0 

7 
10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furnish the Commissioner of lhe General land Office 5 

wtth its besl possible estimate or oU and gas reserves undertying this lease or allocable 10 this lease and shall fumlsh said Commissioner with copies or 
all contracts under which gas Is sold or processed ond all subsequent agreements and amendments to such contracts within th,rty (30) days after 8 
entering Into or making such contracts. agreements or amendments Such contracts and agreements when recetved by the General Land Office shall be 
held m confidence by lhe General Land Office unless othefWlse authonzed by Lessee. All other contracts and records pertain ng to lhe production, 
transportation, sale nd marketing or lhe a.I and gas produced on said premises, lnclUdlng the books end accounts, roeoiptS and discharges of all wells. 
tanks, pools, maier.., and pipelines shall at all times be subject to lnspectJon and examination by the Comm,ss1oner of the General Land Office. the 
Attorney General, lho Governor, or tho represcntattve or any or them . . . . . .. . , 

(B) PERMITS, DRILLING RECORDS. Wnnen not,co of all operations on this lease shall be subm11ted to the Commissioner or the General 
Land Office by Lessee or operator five (5) days beforn spud date, workovor, re-entry, temporary abandonment or plug and abandonment or any well or. • 
wells Such wntten notice to the General Land Office shall 1nclUde copies or Railroad Comm,ss1on forms for application 10 dnll Coptes or well 1es1sr • • • • • 
complcllon reports and plugging reports shall be supplied lo lhe General Land Office at the time they are filed wilh the Texas Railroad CommlSs,on Air 
appllcallons, permits, reports or other filings lhal reforonce this lease or any specific well on tho le sad premises and lhal are subm1lted 10 tho Texas : • • • 
Railroad Commission or any olher governmental agency shall lnclUdo lho word ·s 1a10· In tho Ullo. Add1ttonally, In accordonco with Railroad Commiss,on• • • • 
rules, any slgnage on lho leased premises for lho purpose of Identifying wolls, tank battones or olher assooated Improvements 10 lho land must also 
include the word "State • Lessee shall supply tho General land Office wllh any records, memoranda. accounts, reports, cutlings and coros, or other: ••• : • 
Information relative to tho operation of the abov&-<l&sa1bed premises. which may be requested by the General Land Office, In add11lon 10 those hore1n• 
expressly provtded ror Lessee shall have an electncal andlor radloac11v1ty survey made on lho bore-hole section, from the base or the surface casing to • 
lho tOlal depth or well, of II wells dnlled on tho above descnbed premtses and shall transmit a true copy or the log of each survey on eodl woll to the• • • • 
General Land Office within filloon (15) days after tho making or said survey 

(C) PENAL TIES. Lessee shall Incur a pen lty whenever reports, documents or other matenals are not liled In the General Land Office when 
due Tho penalty for late fihng shall bo sel by the General land Office admlrnstra!Jve rule which Is ettecuvo on the dale when the ma1onals were due In 
the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng tho pnmary term hereof and prior to d1scovory and 
produellon of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or if dunng the pnmary term hereof end after the discovery and 
actual production or oil or gas from the leased promises such productlon thereof should cease from any cause, this lease shaU nol 1ormina10 If on or 
before lhe expiration of sixty (60) days from dale or comptellon or s Id dry holo or cossaUon or prodUCUon Lessee commences add1llonal dnlhng or 
reworking operohons thoroon. or pays or lenders the next annual delay renlal in lhe same manner as provided In this lease If, dunng tho lasl year of tho 
primary lerm or within sixty (60) days prior therelo. a dry hole be completed nd abandoned, or the production of a.I or gos should cease for any cause, 
Lessee's nghls shall remain 1n full force and effect without further operallons unlll the exp1rahon or the primary term, and if Lessee has not resumed 
production 1n paying quanllUes at lhe expiration of lhe pnmary term. L8"oe may maintain this lease by conducting edd,Uonal drilling or rewor1(Jng 



operations pursuant to Paragraph 13, using the exp1ration of the pnmary term as the date ct cessation of producUon undef Paragraph 13 ShOUld the first 
well or any subsequent well dnllod on the above descnbed land be completed as a shut-in otl or gas welt within the pomary tern, hereof. Lessee may 
rest.me payment of the annual rental In the same manner as provided herein on or before tho rental pa)'lng date following the e>q>1ratJon of suety (60) 
days from the date of compleUon of such shut-In 041 or gas well and upon the failure to make such payment. this lease shall ipso facto tem,lnate If at the 
exp4retion of the pnm ary torm or any lime thereafter a shut-In oil or gas weU Is located on the leased premises, payments may be made In accordance 
With the shut-In provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at tho expiration of the primary term, neither oU nor gas 1s belng 
produced on saJd land, but Lessee Is then engaged In dnlling or rewonung operations thereon, this lease shall remain In force so long as operations on 
said well or for drtlUng or reworking of any additional wells are prosecuted in good faith and in workman~ke manner Without lntorrupllOns totaling more 
than sixty (60) days during any one such operation, and If they result 1n the production of oH end/or gas, so long thereafte< as oil and/or gas Is produced 
In pa)'lng quantities from said land, or payment of shut-In oil or gas well royalties or compensatory royaJues Is mado as provided in tills lease. 

13. CESSATION, DRILLING, AND R.EW ORKJNG. If, after the expm1llon or the primary torm, productlon of 041 or gas from the leased 
premises, after once obtained, should cease from eny cause. this lease shall not t8mlinate If Lessee commences oodltlonal dnlling or rewooong 
operations within sooy (60) days after such cessation, end this lease shall rem111n In full force and effect for so long as such operauoos continue in good 
fai th and In workmanlike manner Without Interruptions totaling moro than s,xty (60) days If such dnlllng or rewor1dng operallons result 1n the productJon 
of oil or gas. the lease shall remain In full force and effect for so long as 041 or gas Is produced from the leased premtSes In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlHng °' rcwor10ng 
operations result In tho completion of a well as a dry hole, tho loase will not toonlnate If tho Lessee commences eddtllonal drilling or reworking 
operalions within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain 1n effoct so long as Lessee continues dnlhng or 
reworking oporauons In good fallh and in a workmanlike manner w,thout interruptions totaling more than sixty (60) days Lessee shall give wntten notice 
lo the General Land Office Within thirty (30) days of any cessation or product10n 

14. SHUT-IN ROY AL TIES. For purposes of this paragraph, 'Well" moons ony well that has been assigned a well number by the m te agency 
having jurisdlcilon over tho producilon of Oii and gas If. at any !Jme after the OXJ)4ralton of the pnmary term or a lease that, until being shut in, was oong 
maintained 1n force and effect, a well capable of producing 041 or gas In pa)'lng quanuues ls located on the leased premises, but oil or gas ls nol becng 
produced for lock of su,tablo produclJon faoh!Jes or lack of a suitable market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental proV!ded In the lease. but not less than $1 ,200 a year for each woll capable of producing 041 or gas In pay,ng quantities If 
Paragraph 3 of this lease does not spodty a delay rental amount, then for the purposes or this paragraph, the delay rental amount shall be one dollar 
($1 .00) per aero. To be effoct1ve, each Initial shut-In oil or gas royalty must be paid on or before (1) the Bxplr&Uon or the primary torm, (2) 60 days aft0< 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlllng or reworking operation In accordance 
With tho lease provisions; whichever date is letesl Such payment shall be made on~alf (1/2) to tho Commissioner or the General Land Office and on&­
halr (1/2) to Iha owner of the soil. If the shut-In oil or gos royalty Is paid. tho lease shall be cons,dered to be a producing lease and the payment shall 
oxtond the term of tho lease for a period of one year from the end of the pnmary tern,, or from the first day of the month foilowlng the month In which 
production ceased, and, after that, If no suitable production faohlies or suitable mar1<e1 for the oil or gas exists, Lessee may extend the lease tor lolw two 
more successive periods of one (1) year by pay,ng the same amount each year on or before the explrauon of each shut-m year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease 1s kept in effect by payment cl the shut-In 041 or gas royalty, oil or gas Is 
sold and delivered In paying quanllUes from a well located within one thousand (1 .000) feet of the leased premises and completed in the same produong 
reservoir, or In any case In which drainage Is occuning Draining Well a defined In paragraph 45, the right to continue to maintain the lease by paying 
the shut-In oil or gas royalty shall cease, but the lease shall remain offect1ve for the remainder of the yOOf tor which tho royalty has been paJct The 
Lessee may malnta n the lease for four more sUCCOSSJve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed In the same producing reservoir and Within one thousand (1,000) 
feet of the leased premises. The compensatory royalty Is to be paid monthly, one-half (1/2) to the CommlssionOf of the General Land Office end one-half 
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(112) to the owner o f the soil, beginning on or before tho last day of the month following the month In whJch the oil or gas Is produced from the well 
causing the drainage or th t Is completed In the same produong reservoir and located within one thousand (1,000) feet of the leased promises If the 
compensatory royalty paid In any 12-monlh penod Is an amount less than the annual shut-In Oii or gas royalty, Lessee sh II pay an amount equal to the . • : 
difference Within thirty (30) days from the end of the 12-month penod Compensatory royalty payments which are not tJmely paid will accrue penalty e • • • • 
Interest In accordance with Paragraph 9 or this lease None of these provisions wltl relieve Lessee or the obligation of reasonable devetopm nt nor the 
obligation to dnll offset wells as proV1dod in Texas Natural Resources Code 52.173; however, at the detonn1natlon of the Commmloner, and With 
Commissioner's wntton approval, tho payment of compensatory royalties can sabsly the obligation to dnll offset wells 

. ...... 
• 

16. RETAINED ACREA GE. NOlWlthstandlng any provision of this lease Lo the contrary, after a well produang or capable of producing oil or : • • • 
gas has been completed on the leased premises, Lessee shall exercise the diligence or a reasonably prudent operator In drtlllng such eddlllonal wel or·••• 
wells as may be reasonably necessary for the proper development of the leased premises end In marketing the production thereon • . . ...... 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years alter the exp4ratJon date of the pnmary or extended term 11 shall then• 
terminate as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing In paying Quanblies end 320 acres : • • • 
surrounding each gas well capable of producing In pa)'lng quantities (lndud1ng a shut In oil or gos well as pro\/lded 1n Paragraph 14 hereof), or a well•••• 
upon which Losseo Is then engaged in continuous dnlhng or rewonclng operabons. or (2) the nt.mber of acres included in a producing pooled unit 
pursuant to Texas Natural Resou-ces Code 52 151 -52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulaUons cl the Railroad Commission ct Texas, or any SYCCeSSor 
agency, or other governmental authonty having Jurisdlctlon If at any lime after the elfectlve date or tho panial termlnatJon proVISIOllS hereof, the 
applicable field rules are changed or tho well or wells located lho<oon ore redaSSlfled so that loss acreage Is theroafter allocated to said well or wells for 
production purposes, this loase shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for productlon purposes 
Notwithstanding the termination of this lease as to a porUon of the lands covered hereby, Lessee shaU nevertheless conllnue to have the right of Ingress 
to and egross from the lands sllll subject to this lease for all purposes descnbed In Paragraph 1 hereof, together With easements and righl&-Of-way for 
&JUsllng roads, existi ng 1>4pellnes and other existing facJlltles on, over nd across all the lands descrlbed In Paragraph 1 heroof ("tho rotarnOd lands"), for 
access to and from the retained lands and for tho gathenng or transpor1a11on of oil, gos and other mmerals produced from the retained lands 



{B) HORIZONTAL In the event this lease ls, In force. a,:id effect two (2) years after the expirabon date of the pnmary or extended term it shall 
further tenmnate as to all depths below 100 feet below lhe deepest producing formabon 1n each well located on acreage retained In Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid 
as consideration for this tease {as speciHed on page 1 hereof) If such amount 1s paid, this tease shall be In force and effect as to such deeper depths, 
and said t rm1natlon shall be delayed for an add1tt0nof period of two (2) years and so long thereafter as oil or gas Is produced In paying quantrues from 
such deeper depths coverod by lhls lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in lhe form of a 
square Wllh lhe watt located In the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office W1thln 
lhlny (30) days efter partial temunatlon of lhls lease as provided herein. Lessee shall execute and record a release or reteoses containing a satlsfaaory 
legal description of the acreage and/or deplhs not retained hereunder The recorded release, or a certtHed copy of samo. shall be filed ,n tho GellO(eJ 
Land Office, accompanied by the n11ng fee prescribed by the General Land Office rules In effect on lhe date the release ts flied If Lessee falls or refuses V 
to execute and record such release or releases Within ninety (90) days after being requested to do ao by the General Land Office, then the O 
Commissioner at his s04e discretJon may designate by wntten instrument th acreage and/or depths to be released hOfeunder and rocord such 
Instrument at Lessee's expense In the county or counties Whero the leose ,s located and 1n the official records of the General Land Office and such L 
designation shall be binding upon Lessee for aff purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of h1s obhgatlon 
to protect the oll and gas under the above-descnbed land from being drained Lessee, sublessee. receiver or other agent In control or lhe leased 
premises shall dnll as many wells as the facts may justify and shall use appropnate moans and dnfl to a depth necessary to prevent undue drainage of 1 
oil and gas from the leased premises In addltton, 1r oil and/or gas should be producod In commeraal quant1t1es Within 1,000 feet or the leased premises. Q 
or In any case where the leased premises is being dralnod by production of ou or gas, the Lessee, sublessee, receiver or other agent In control or tho 
leasod premises sh II In good faith begin tho drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 5 
well or wells completed Within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecute such dnlllng W1th diligence 5 
Failure to satisfy the statutory offset obUgation may subject this lease and tho owner of lhe soil's agency tights to forfeiture. Only upon the d tenmnabon 
or the Commissioner or the General Lend Office and wtlh his wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obhgabon to dnll an offset welt or wells required under this paragraph 

18. FORCE MAJEURE. If. after a good fallh effort. lessee Is prevented from complying With any express or Implied covenant of this lease, 
from conducting dnlllng operations on the teased premises. or from producing oU or gas from the leased premises by reason of war, rebelMon. riots, 
stnkes, acts of God, or any valid order, rute or regulation of goverM1ent authonty. then while so prevented, Lessee's obhgatton to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; edd1t1onally, this le se shall be p 
extendod while Lessee Is prevented, by any such cause, from conducbng drilling and reworking operatlons or from producing oil or gas from the leased 
premises However, nothing in this paragraph shall suspend the payment or delay rentals In order to ma,ntaln this lease in effect dunng lhe prvnary term G 
1n tho absence of such drilling or rewoo<lng operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner°' the soil warrants and agrees to defend tJUo to the leased premises If the owner of the soil defaults 
In payments owed on lhe leased premises, then Lessee may rodeem the nghts or the owner or the socl In the leased premises by paying any mortgage, 
taxes or other liens on the leased prcmlsos If Lessee makes paymonts on behalf of the owner of the sod under this paragraph, Lessee may recover lhe 
cost of these payments from the rental and royalUes due t.he owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the SOii owns loss than tho entire undMdod surface estate In the bove 
described land, whether or not Lessee's Interest is speafted herein, then the royalties and rental herein provided to be paid lo the owner of lhe SOii shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein prov,ded to be paJd to 
the Commissioner or the General Land Office of the State of Texas shall be likewise proportion tely reduced However, before Lessee odJusts the 
royalty or rental due to the Commissioner or the General Land Office, Lessee or his authonzed representabve must submit to the Commissioner or the 
General Land Office a wntten statement which explains tho discrepancy between tho Interest purportedly leased under this leaso and the actual int8'est 
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owned by tho owner or Iha soil The Commissioner of the General Land Office shall be paid the value of the whole productloo allocable to any undivided • • : 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event sha1' . • • • 
the Commissioner or the General Land Office rocelve as a royalty on the gross production llocable to the undivided Interest not leased en amount less 
than the value of one-sixteenth (1/16) or such gross production • • ...... 

• 
(B) REDUCTION OF PAYM ENTS. If, dunng the pnmary term, a portion of the l nd covered by lhls lease IS induded Within the boundanes • • • • 

of a pooled unit that has been approved by the School Land Board and the owner of the soll In accordance With Natural Resources Code SoaJOns
0
.:. 

52.151-52 154, or 1r. at any time aftef the expiration of lhe pnmary term or the extended term, this tease covers a lesser m.mbor of ocros lhan the total 
amount descnbed herein. payments that ere made one por acre basis hereunder shall be reducod BOCOrdlng 10 the m.mber °' acres pooled, released, 
surrendered, or olherWlse severed, so that payments determined on a per acre basls under the tenns of this lease during lhe pnmary term shall • • • •: • .... calculated based upon the number of acres outside the boundaries of a pooled unit, or, If after the expiration of the prvnary term, the ,.._,mber or acres• 
actually retained and covered by this lo se . .... 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operattons under this lease except water 
from wells or tanks or the owner of the SOii, provided, howevef, Lessee shall not use potable water or water suitable for hvestock or lrngatlon purposes 
for waterflood operations without the poor consent of the owner of tho soil 

22. AUTHORI.ZED DAMAGES. Lessee shall pay tho owner of the SOii for damages caused by its operebons to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the SOii, Lessee shall bury its pipelines below plow depth 

2'4. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner or the soil. ' 



25. POLLUTION. In developing this area, LQssee shall use the highest degree of care and all proper safeguards to prevent potluttOn Without 
tlm,Ung the foregoing, pollution of coastal wetlands. natural waierways, rivers and Impounded water shall be prevented by the use or containment 
faclltUes sufficient to prevent spillage, seepage or ground water contamination In the event of polluUon, Lessee shall use all means et its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible fOf ell damage 10 public and pnvate propettJes Lessee shall build and 
maintain fences around its slush, sin,p, and drainage pits and tank batteries so as to protect livestock aga,ru.t loss, damage or injury; and upon 
completlon or abandonment or any wetl or wetls, Lessee shall fill and level ell slush pits end cellars end completely dean up the dnlllng r;1te of all rubbish 
thereon. Lesse shall, while conducting operations on the leased prem,ses, keep said premlses free of all rubbish, cans. bottles. paper cups or gart>age, 
and upon completion of operations shall restore the surface of the tend to as near its ong,nal condition and contours as ,s practlcable Tanks and 
equipment Wiii be kept palnted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to ltmltatlons in this paragraph, Lessee shall have the right 10 remove machinery and ftxtUfes placed V 
by Lessee on the leased premises, Including tho right 10 draw and remove casing, w,th1n one hundred twenty (120) days after the expiration°' the 
temlinatlon of this lease unless the owner or the soil grants Lessee en extenst<>n of this 120-day period However, Lessee may not remove caslng from O 
any woll capable of produeing <>11 and gas tn paying quanlltJes. Addtbonally, Lessee may not draw and remove casing untd after thirty (30) days wntten 
notice lo the Commissioner of lhe General Land Office and to the owner or the soil The owner of the sotl shall become the owner of any machinery, L 
roouros, or casing which are not umely removed by Lesse under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond11Jons contained In this paragraph end Paragraph 29 of thts lease. the rights and er;t tes of either 
party to this lease may be assigned. In whole or In part, and the provisions of this lease shall extend lo and be binding upon the1r heirs, deVlsees, legal 

1 representatives, SUCC8SSOfS and assigns However, a change or dtv1sion In ownership of the land, rentals, or royalties Wiii not enlarge the obligations ol 
Lessee, dmlnlsh the rights, pnvileges and estates of Lessee, Impair the effectJveness of any payment made by Lessee°' lmpa r the effecilVeness ol any Q 
act performed by Lessee. And no change or dtvlSIOn In ownership of the land, rentals, °' royalties shall bind Lessee for any purpose untJI thirty (30) days 
after the owner of the SOii (or h,s heirs, deV1sees, legal representatives or assigns) furnishes the Lessee With set,sfectory wntten eVldence of the change 5 
In ownership, lndudlng the origin I recorded munlments of litle (0< a certJlied copy or such original) when the ownership changed because of a 5 
conveyance. A total or partial assignment of this lease shall, to the extant of the Interest assigned, rollovo and d1schargo Lessee of ell subsequent 
obl1gallons under this lease. If this lease ls assigned In Its entirety as to only pan of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratebly, according to the area of each, end frulure by one or mOfe of them to pay his share of the rental shall not affect 
this lease on tho pan of the land upon which pro rata rentals are llmely paid or tendered, however, if the assignor or assignee does not flte a certified 
copy of such assignment In the General Land Office before t11e next rental paying data, the entire tease shall toonlnate for fa·ture to pay the enore rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obllgatJons. ltebihlles, end penaltJes owed to the State by the 
original lessee or any prlOf assignee or the loaso, including any ltab11tt1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any provision In Paragraph 27(a), If the owner of Iha soil acquires this lease In whole°' ,n 
part by assignment without the prior written approval of the Commissioner of the General Land Office, lhls lease ts void as of the time of esstgM1ent and 
the goncy powe< of tho owner may be forf0tt0d by tho Commissioner Ari assignment w,u be treated as tf tt were made to the owner of the soil If the 
ass,gnoe 11: 

(1) a nom,nee or the owner of lhe s0tl, 
(2) a corporation or subsidiary In which tho owner of the SOii Is a pnncipal i;tockholder or Is an employee of such a corporation °' subsidiary; 
(3) a partnership In which the owner of tho soil is a panner or Is en employee of such a partnership, 
(4) a pnncipal stockholder or employee or the corporation which Is the owner oft.he soil; 
(5) a partner°' employee In a pannership which 1s the owner of the soil; 
(6) a fiduaary for the own8f of the SOii, Including but not l,m,ted to a guardian, trustee, execut0<, administrator, receiver, or consef\lat0< fOf the 
owner of the SOii , or 
(7) a family member of tho owner of the SOii or related 10 the owner of the sod by marriage, blood, or adoptlon 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place or rooord a release or releases covenng any portion or po111ons of the leased promises, and thereby surrender this lease es 
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to such portion or portions, and be relieved of ell subsequent obligations aa to acreage surrendered If any pan of this tease Is properly surrendered. the • • 
delay rontal due under thts lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whk:h was covered by this leasl •• • • : 
1mmed1ataty pnor to such surrender; however, such release will not reflovo Lessee of any ltablltUes which may have accrued under this lease P'IOf to the 
surrender or such acreage • • ...... . 

29. FILING OF ASSIGNMENTS ANO RELEASES. If ell or any part of this lease ,s assigned or released, such assignment or release must be •••• 
recorded In the county where the lend Is situated, and the rocorded Instrument. or a copy or the recorded lnstnrnent certJfied by the County Cieri< of lhe •• :. 
county In which th ,nstn.rnenl Is recorded, must be flied in the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment Is not so filed, the rights acquired under this loose shall be subject to forfe1ture et the opuon of the

0 
• 

Comm1ss1oner of the General Land Office ••••• • . 
30. DISCLOSURE CLAUSE. Alt provisions pertai111ng 10 the tease of the above-descnbed land have been lnduded In this Instrument, 

Including the statement or the truo consideration to be pad for the exe<:ution of this lease and the rights and duties or the pames. Ally coltatoraJ• • • • 
agreements concerning the development or oil and gas from the leased premises which oro not contained In this loose render this tease ,nvehd 

31 . FIDUCIARY DUTY. Tho owner of the soil owes the State a fiduciary duty end must fully disclose any facts affecting the St te's interest in 

the leased premises When the Interests or the owner of the so,1 conflict With those of the State, the owner of the soil ls obllgated to put the State's 
Interests before his personal interests 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment or any SlXTI Wlthtn thiny days after It becomes due. or tf Lessee or an 
authorized agent should knowingly make any false return or false repon concerning produc:1,on or dnlllng, or ,r Lessee shall fall or refuse to dnll any 
offset well or wells tn good faith as required by law and tho rulos end regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fell to file reports In the manner required by law or fa I to comply with rules end regulations promulgated by the Genoral Land Office. the SChOOI 
Land Board, or the Railroad Colmllsslon, or If Lessee should rofuso the proper authonly access to the records pertaJnlng to operatK>oS, or If Lessee or 
an authorized agent should know,ngly fa I or refuse to give correct information to the proper euthonty, °' kna,.,,ngly fall or r fuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall know,ngly VIOiate any of the materiel proV1S10flS of this tease, or If this lease Is assigned and the 
assignment 1s not filed 1n the General Land Office as required by law, the nghts acquired under lhls lease shall be subject to forfeiture by the 



'Commissioner. and he shall forfo1t same when suff1C1ently lnfotmed of tho facts which authorize a forleituro, and when lorleiled the area shall again be 
subject to lease under the lenns of Iha Rellnqulshmenl Act However, nothing herein shall be conslrued as walvmg lhe automatic loonlnatlon o( this 
lease by operallon ot law or by reason of any special hmrtallon ansing hereunder Forleilures may be sel aside and !his lease and all rights thereunder 
relnstalecl before the rights of another Intervene upon sallsfactory evtdence to the Cornmss,oner of the General Land omce of Mure compliance With 
the provisions or the law and of this lease and the rules and regulations that may be adopted relatJve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136. Iha State shall have a firs! lien upon all <>11 and gas produced from the 
area covered by th,s lease to secure payment of all unpaid royalty and other s1..ms of money that may become due under this lease By acceptance of 
this laaso, Lessee granls Iha Slale, In add1tJon to Iha lien provided by Texas Natural Resources Code 52.136 and any other eppUcable statutory lien, an 
express contractual lien on and secunty inleresl In all leasecl minerals In and extractod from Iha loased l)(emlses, all proceeds which may accrue to 
Lessee from the sale o r such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 10 Iha 
leased premises used In connection With the production or process,ng of such leased minerals In order to secure lhe payment ot all royalues or othcf V 
amounts due or to become due under this lease and to secure payment of any damages or loss !hat Lessor may suffer by reason or Lessee's bfeach of Q 
any covenant or condition of this lease, whethcf express or implied This Uen end secunty interBSt may be foreclosed with or Without court proceedings m 
lhe manner provtded In the TiUo 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1.sS100er may require Lessee to L 
execute and record such lnsttunenls as may be reasonably necessary to acknowtedge, attach or perfect this lien. Lessee hereby represents that th8f8 
are no pnor or superior liens arising from and relallng to Lessee's actlvllles upon the above-describod property or from Lessee's acqu,s,bon of this lease 
Should the Commissioner al any time detetmlne that this ropresentatlon 1s not lrue, then Iha Commissioner may doclare this lease forfOlled as l)(Ovtded 
herein 

1 
34. POOLING. Lessee Is hereby granted the nghl to pool or unll12e the royalty Interest of the owner of the SOii under this lease With any othof O 

leasehojd or mineral Interest for the exploration, development and production of <>11 or gas or e1lher of them upon the same terms as shall be approved 
by lhe School Land Board and lhe Com1111ss100er of tho General Land Office for the poollng or unillZing of the interest of the Stato l.llder this loaso 5 
pursuant lo Texas Natural Resources Code 52 151-52 154 The owner of the sod agrees that the lncluS1on of this proV1s1on 1n !his lease sallsfies the 5 
execution requirements staled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the Stele of Tex.as and lhe owner of the soil, their officers, employees, partners, 
agents, conlractors, subconlractors, guests, invtlees, and their respective successors nd assigns. of and from all ond any acilons and causes of action 
of every nature, or other hatm, Including env,ronmental honn, for which recovery or damages Is sough!, lncludlng. but not Umited lo, all 106Ses and 
expenses wtuch aro caused by the actlvitJes of Lessee, its officers, employees, and agents arising out of, 1nodental to. or resulung from, the operallons 
of or for Lessee on tho leased promises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the letmS or provtslons of this 
Agreement, or by any olher negligent or stnctly liable act or omission of Lessee Further, Lessee hereby agrees to be Rabla for, exonerate, Indemnify, p 
defend nd hold h tmless the Slota of Texas and the owner ol the soil, their oliflcors, omployees ond agents, thell' successors or ass,gns, agalnsl any 
and II cta1ms, habihtles, losses, damages, actions, personal in1ury (Including death), costs and expenses, or other halTTl for which recovery of damages G 
is sought, under any theory including tort, contract, or strict llablhty, Including anomeys' fees and other legal expenses. Including those related to 
envlronmeotal hazards, on the leased premises or In any way related lo Lessee's failure lo comply With any and all envtronmental laws. !hose ans1ng 
from or 1n any way relaled lo Lessee's operations or any other of Lessee's actlvlUes on lhe leased premises, those ansi.ng from Lessee's use of the 
surface of tho leased premises, and !hose thal may atisa out of or be occasioned by Lessee's bfeach of any of lhe tetmS or provts,ons of this Agreement O 
or any other act or omission of Lessee, Its directors. officers. employees, partners, agents. contractors, subcontractors, guests, invitees, and the r 
respocbve successors and assigns Each assignee of this Agreerneol, or n interest !herein, agrees to be Mable for, exonerate, indemnify, defend and 7 
hold hotmless the Slota of Texas and the owner of lho soil, their officers, employees, and agents In tho same manner l)(Ovided above In connoction with 6 the activities of Lessee, its officers, employees. and agents es descnbed above. EXCEPT AS OTHERWISE EXPRESSL y LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMfTS AND 2 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS}, STRJCT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZAR.DS. Lessee shall uso lho h1ghosl degree of care and all reasonable safeguards lo proven! contamination or . • 
pollution or any onvfronmental medium, Including soil, surface waters, groundwater. sediments, and surface or subsurface strata. ambient air or an1 • • •.: 
olher enwonmental medium In, on, or under, lhe leased premises. by any waste, pollutant. or contaminant. Lessee shall no1 bnng or permrt to remain on 
the leased premises ny asbestos containing materials, explosives, loxlc materials, or substances regulated as hazardous wastes, hazardous materials_ • 
hazaroous substances (as the term "Hazardous Substance· Is defined In tho Comprehensive Envtronmental Response. Compensauon and Llabll1ty • • • • • 
(CERCLA), 42 U.S.C Secttons 9601, ct seq.), or toxic substances under any federal, state, or local law or rogulali<>n ("Hazardous Materials"), except •• •• 
ordinary products commonly used In connectJon w,th 011 and gas exploration and developmenl oper Uons and stored In Iha usual manner nd quantJtJes • 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND•• 

0 
• 

LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM ANO AGAINST • 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND couRr. ••• :. 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, QR• 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR : • • • 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, RE MOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER• ••• 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under lhe proVislons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable stalutes and amendments lhorolo, and 1f ony proV1sion in this leaso does not conform 10 these 
statutes, tho statutes wlll prevail oYer any nonconforming loose prov,s1ons. 



• 38. EXECUTION. This oil and gas lease must be signed and acknowiedgod by tho Lessee before It 1s filed of record 1n the county records and 
In Iha General Land Office of the State of Toxos. Once tho filing requirements round In Paragraph 39 or this lease have been satisfied, tho etfecuve date 
of this lease shall be lhe date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas BusJness and Comme<ce Code. this lease must be filed of record In the otflce or the 
County Clef'I< In any county In which all or any part or tho leased promises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not etfectJv until a certified copy of this lease (which 1s made and certified by the County CIOl'k from hts records) Is filed 1n tho 
General Land Offico 1n accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not bo binding upon the State unless 1t 
recites tho actual nd true consideration paid or promised for execution of this lease Tho bonus due lhe State and the prescr1bed filing fee shaU 
accompany such oert1fled copy to the General Land Office 

LESSEE 

c,m,,., E""IIY Co~ 

-By R-~ --exand~er -+-'>'-----t ~ 
T1Ue Attorney-In-Fact for Cimarex Energy Co. 

Date.--------------- ---

Tiiie. John R N rwood, Vice PrOSldent of AOG Minerals, Inc. General Partner of M•dland AOG Partne,-s, L TO 

Date: / - IS-- -~--'--/--1----

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 
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BEFORE ME, the undersigned authority, on this day personaly appeared Roger Alexander. known to me to be the person whose name 1s 

subscribed to the rorogomg Instruments as Altorney-Jn-Fact of Cimarex Energy Co and acknowiedged to me that ho executed tho same for the 

(INDIVIDUAL ACKNOWLEDGMENT) 

. . . . . .. .. 
. . 
•• •• •• • .... 

• .... 
. . ······ • .... 

• .... 
BEFORE ME, the undersigned authonty. on this day personally appeared John R Norwood as Vice Presldenl or AOG Minerals, Inc General 

Partner or Midland AOG Partners. LTD .• known to me to be the person whose name Is subscnbed to the foregoing Instruments and acknowledged to me 

that she executed the same for the purposes and conslderallOn therein expressed. In the capaaty stated 

1- h 
Given under my hand and seal of office this the I ) r day or 

l [:~·:r.:;-;.••\_ JAMIE DOLORES GREENWALD 
·: ··fl Notary Public, Stale of Texas 

l
' ,(~· ::..} My Comm1ss1on Expires 

~-~{.;,:,:~! April 14 , 2015 

Jc,n, ic ! r 'I 2014 •• I 
~ I l J . I) ~0111,(,(fil,b 
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Inst No. 14-01407 
IANN O FLOREZ 
COUNTY LERK 

2014 Feb 20 .09 AM 
~ 11E1r;w.E.;...;;.' £.OU 
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CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



Gen1r11 Lend omc., 
R1llnqul1hment Act Leu, Form 
R1vl1ed, Septtmblr 1897 

~ ustin, 'Otexas 

OIL AND GAS LEASE 

14-01192 
FILED FOR RECORD 

REEV S COUNTY, EXAS 
Feb 13, 2014 al 11 :01 .00 At.ll 

11~860 

THIS AGREEMENT IS made and entered Into this 10th dayof ___ ~Ja~n~u~a~ry.___~·· 2014 between the State olTaxas. adlng 

by and through ,ts agent, W=>a,,,dcxe..!.P---"K,,,oe=hl.__ ____________________________________ _ 

of PO Box 1581, Cypress, Texas 77410 

(GM1 Permanent Addreaa) 

said agent heroin referred to as the owner of the soil (wflether one or more). and Cimarex Energy Co 

of 600 N Manenfeld Suite 600 Midland, Texas 79701 
(Give Permanent Addreu) 

harelnaner called Lauaa 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thlS lease, the State of Texas acting by and through the owner or the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlllng for and producing 011 and gas, laying pipe lines, building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce save, take care of treat and transport said products of the lease. the following lands 
situated In Reeves County, State of Texas, to-wit 

N/2 of Section 13, Block 58, Pubhc School lands Survey, Reeves County, Texas 

containing ..,_10=2=-80-____ acres, more or less The bonus consideration paid for this lease ls as follows 

To the State of Texas Seven Thousand Seven Hundred Ten Dollars nd 00/100 
Dollars ($7 710 00 l 
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. . .... 
To the owner of the 1011 Seven Thousand Seven Hundred Ten Dollars and OOIJ 00 

Dollars (S7 710 00 

. . ...... 

To111 bonus c:onslderauon Fifteen Thousand Four Hundred Twenty Dolla!J and 00/100 

Dollars ($1 5.420 00 

• .... . . . . . 
. . ...... . .... 

The total bonus c:onslderallon paid represent.s a bonus ofT J.!.l.ibfC=C..1T..1Jbilt!ol!;usil.l111.nLWduPo£Joall!.lla!.irs'-'a11Jn.ll,duNu:ol1t1:.J.l.¥:0011-__________________ _. •• :. 

----------------- Dollars ($3,000 00 l per acre, on .,.,5..1.1~4 _____ net ac:r8$ 

2. TERM. SubJed to the other prov1st0ns in this lease, thlS lease shall be lor a term ol three (3) years from 
this date (herein called ·pnmary term") end as long thereafter as 011 end gas, or e,ther of them, 1s produced In paying quanllbes from said land As used 
In this lease, the term "produced tn paying quant11Jes" means that the receipts from the sale or other authorized c:ommere1a1 use of the substance(sl 
covered exceed out of pocket operational expenses for the six months last past 



+Q.l_~fHH" or th4Holl ____:========================== 
Colla 

Dollar&- --==========:I 
+ora104lla~Re·Afliil--::================================== 

Dol~r&-·-=============d 
ln-3 l!ke mann&Hn~lll6nl& or t&nd6fl.-annually,.t~nl of a well may be-luA~ed for 1u~Qill''8 peRoi:11 of ORII (1) 
yea~urmg l~ pnmary-t&ml-AII paymen~ eAO&r~ ental to th8 owner of..ll\e-GOil..-ma~ ~&lghl-oraft of L&H88, Of any 
a&&\9~1& lea1&, and-may b&4elwer~I pay~ ~ R&IIIO IA ~ II pa~ raph (or 116 &UCC&HOF baAk) &hould 
~a.a 10 ~l&l~RG bu11n11ss. hq1,1Kla1e. fall or be suGG86ded-by...enotll&H)a11 or for any reaaon fa!k>Hef~o a;cept ~~ b& 
h8ld ln-4efaull..fof..Q1lur11 to mak~ paylTl4HlliH>r teROer. of nrntal unlil 1111rw (;10) da~lwHh• 0>11Aer of 11:1& 10,I shall oeli•.<•r lo l.ii&ue a proper 
RM»ri:lalll11 1~1rume AI Aam!fl9--anoth8F-ba nt to rece1ve aucn pa~nlM>f..lend61'8 

4. PRODUCTION ROYAL TIES. Upon production ol 011 and/or gas Lessee agrees lo pay or cause to be paid one-half (112) of the royalty 
provided for In lhlS lease lo the Comm1Ss1oner of lhe General Land Ott,ce of lhe Slate of Texas, et Austin. Texas, end one-half (1/2) of such royalty to the 
owner of the soll 

(A) OIL Royalty payable on oil, which ,s defined as 1nclud1ng all hydrocarbons produced in a liquid form at the mouth of Iha well and alio as 
all condensate, d1stJllate. and other liquid hydrocarbons recovered from 011 or gas run through e separator or other equipment, es hereinafter provided, 
shall be J/4 part of the gross production or the market value thereol, at Iha option of the owner of the SOii or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid for 011, condensate, d1sllllato. or other liquid 
hydrocarbons, respectively, or a like type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever II the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold, used or processed ,n a plant, II will be run tree of cost to the royalty owners through an adequate 01! 
and gas separator o f conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in wnung, by the royalty owners upon 
such terms and con<lrt1ons as I.hey prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1ncJud1ng nared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as 011 In subparagraph (A) above, produced from any well on said land (except as provided herein with rasped lo gas processed 1n a plant for 
the ex,ractlon of gasoline, liquid hydrocarbons or other products) shall be ]/4 pan of the gross producUon or the market value the reof, at the 
oplJon of the owner ol the 1011 or the Comm11s1oner of the General Land Office, such value l o be based on the highest market pnce paid or offerod for 
gas of comparable quality n the general area where produced and when run, or the gross pnce paid or ottered to the producer, whichever II tho greater; 
provided that the m aximum pressure base In maasunng the gas under this lease shall not at any hme exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be stxly (60) degrees Fahrenheit, correcUon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of tesung being used by the Industry at the tJme of testing 
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(C) PROCESSED GAS. Royalty on any gas processeo in e gesol,ne plant or other plant for the recovery of gaaol.ne or other hquld 
hydrocaroons shall be Jt'.'I part of the residue gas and the hqu1d hydrocarbons extracted or the market value thereof, at the ophon of lhe owner 
of the 10,1 or the Commissioner of the General Land Office All royalties due here,n shall be based on one hundred percent (100%) of lhe total plant 
productlOn of residue gas attnbut.able to gas produced from this lease and on fifty percent (50%), or that percent accruing to Lessee, whlcnever 1s th~ • • 
greater, of the total plant production of hquld hydrocarbons allnbutable to the gas produced from this tease, provided that rf hqu1d hydrocarbons are ••••: 
recovered trom gas processed In a plant In which Lessee (or rls parent, subsld111ry or aH1hate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be flfiy percent (50%) or the highest percent accruing to a third party processing gas through such plant under a, processiny • 
agr11ement negotiated al arms length (or If there ,s no such third party, the highest percent then being specrfied in processing agreements or contracts ~ ••• •• 
the Industry), whlChever Is lhe greater The respective royalues on residue gas and on I quid hydrocarbons shell be determined by 1) the highest market •••• 
price paid or offered for 1my gas (or ltqu1d hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such reslduo.:. 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbOns). whichever IS the greater In no oven!, however, shall 
the royalties payable under lh11 parogreph be loss than lhe royalties which would have been due had the gas not been processed . . ...... 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufaaured from gas (except,ng llquitl 
hydrocarbons) whether said gas be ·casmghead," "dry," or any other gas, by fraellonahng , bummg or any other proceuing shall be )/:1 pan ol : • • • 
the gross production of such products or lhe market value thereof at the opuon of the owner of the so•I or lhe Comm11s1oner of the General Lend Offi • • • • 
such market value 10 be determined as follows 1) on the basis of the highest market pnce ol each product for the same month In which such produd IS 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced whichever ts the 

greater 

6. MINIMUM ROYAL TY. Dunng any year after the expiration of tho pnmary term of this lease, 11 th11 lease II maintained by production, the 
royalties pad under this tease 1n no event shall be teas than an amount equal to th11 total annual delay rental here111 provided, othel'W158, there shall be 
due end payable on or before the last day of the month succeeding tho anniversary date of this lease a sum equal to the total annual rental lost the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease doos not specify a delay rental amount, then for the purposes of thlS 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 



6. ROYA.L TY IN KJNO. Notwithstanding !'ny olh~r pro•11S10n in this lease, 1t any lime or from lllM lo Ima, the owner or the soil or lhe 
Comm11s1oner of the General Land Office may, al the ophon of 1111her upon not less than slldy (60) days nolJCe lo the holder of the le se, require lhal lhe 
payment of any royaltJes accruing to such royalty owner under this lease be made In kind The owner of the soi's or the Comm11110ner of the General 
Land Office's nghl to take its royalty In kind shall not d1mtn11h or negate the owner of the so1l I or the Comm1Ssioner of the General Land Off,ce·s nghts 
or Lessee's obhgallons, whether express or mplied, under 1h1s lease 

7. NO DEDUCTIONS. Lessee agrees that all royalt ies accruing under this lease (including those paid In kind) shall be Without deduaion for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing processing transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use Lessee 1grees to compute and pay royalties on the gross value received, Including any rembursements 
for severance taxes and produdlOn related costs 

8. P~T FUEL ANO RECYCLED GAS. No royalty shall be payable on any gas a.s may represent lhlS lea.se s proportionate share of any I\Jel 
used to process gas produced hereunder 10 any processing plant Notw1thstand1ng any other prov1ston of thlS lease, and subJect lo the wntten consent ol 
the owner of the soil and the Commissioner of lhe General Lind Office, Lessee may recycle gas for gas hft purposes on the leased premlSel or for 
injection Into any oil or gas producing formation underlying the leased premises aner the liquid hydrocarbons contained ln the gas have been removed, 
no royalties shall be payable on the recycled gas unlll 11 11 produced and sold or used by Lessee 1n a manner which entitles lhe royalty owners to II 

royalty urlder this lease 

9. ROYA.L TY PAYMENTS ANO REPORTS. All roy111l1es not taken 10 kind shall be paid lo the Commissioner of th1 General Land Office at 
Austin, Texas, In the following manner 

Payment of royalty on productton or 011 and gas shall be as provided 10 the rules 5el forth 10 the Texas Register Rules currently provide that royalty on 011 
Is due and must be received In the General Land Office on or before the 5th day of the aecond month suCGeed1ng the month of production, and royalty 
on gas 1s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of produchon, 
accompanied by the affidavit of the owner, manager or other authortzed agent . completed 1n the form and manner prescnbed by the General Land Office 
and sh0wtng the gross amount and d1sposrtion of all oll and gas produced and the market value of the 011 and gas, together with a copy of all documents, 
records or reports confirming the grou production d1spos~•on and market value Including gas meter read ings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into p1pehnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which Iha General Land Off'IC8 may require to verify the grou produdlon, disposition and market value In all cases the aulhonty of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Otrice Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease II Lessee pays 
his royalty on or before thirty (30) days aner the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whldlever JS 

greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever ls greater In addrtion 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royalty ts sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1nistratM1 rule 
which Is effea11111 on che date when the affidavits or supporting documents were due The Lenee shill bear all respons1b1lity for paying or causing 
royalties to be paid as preSCllbed by the due dale provided herein Payment of the delinquency penalty shall in oo way operate lo prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were onglnatty due The above penalty prov1s1ens shall not apply 10 
cases of title d spute as to the State's portton of the royalty or to that portion of the royalty in d11pute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the Comm1SS10ner of the General Land Off,ce 
with its best possible estmate of 011 and gas reserves underlying thta lease or allocable to this lease and shall furnish said Comm11s1oner wrth copies of 
all contracts under which gas ls sold or processed and all subsequent agreements and amendments to such contracts Within thirty (30) days after 
entenng into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land OfflCe shall be 
held In confidence by the General Land Offioe unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oll and gas produced on s81Cl prem1Ses, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and plpel1nes shall at all limes be subJea to Inspection and exam ination by Che Commissioner of the General Land OfflCII, the 
At1om11y General. the Governor, or the representative or any of them 

(B) PERMITS, ORIU..ING RECORDS. Wntten notice of all operat10ns on this lease shall be submltled to the Comm1SS1oner of the General 
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Land Office by Lessee or ope tor fll/8 (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten nottee to the General Land Office shall include copies of Railroad Comm1SS10n forms for applicatlon to dnll Cop1Bs of well tests, 
complet ion reports and plugging reports shall be supplied to the General Land Office at the tme they are filed with the Texas Railroad Commission A • • • 
applications. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submlttad to the Texas •• • • 
Railroad Commlu1on or any other governmental agency shall Include lhe word "Slate• In the title Additionally, In acx:ordance With Railroad Comm&Ssion 
rules, any signage on the leasod prem11es for the purpose of 1dent1ty1ng wells , tank battenes or other associated rnprovements to the land muse a • 
Include the word ·state· Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or otnw · • • • • 
Information relat ive to the operation or the above-described premises, which may be requosted by the General Land Office, In addition to those h11r111n •••• 
expressly provided for Lessee shall have an eledncal and/or radioactivity survey made on the bore-hole secbon, from the base of the surface casing • ! • 
the total depth of well, of all wells drilled on the above described preml&es and shall transmit a true copy of the log of each survey on each well to the • 
General Land Office wnh1n fifteen (15) days after the making of said survey . . ...... 

(C) PENAL TIES. Lessee shall lnwr a penalty whenever reports documents or other matenals ere not filed In the General Land Office whe 
due The penalty for late filing shall be set by the General Land OfflOII adm1nl51rative rule whleh is effect,ve on the date when the matenals were due in : • • • 

the General Land Office • • • • 

11. ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, durtng the pnmary term hereof and pnor lo discovery and 
product10n of 011 or gas on said land, Lessee should doll a dry hole or holes thereon, or if during the pnmary term hereof and aner the dtscovery and 
actual productton of oil or gas from the leased prem.ses such produdlOn thereof should cease from any cause, th11 lease &hal not terminate rf on or 
before the expiration or sooy (60) days from date or completton of said dry hole or cessation or produdion Lessee commences add1t1onal dnllmg or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease II, dunng the last year of the 
pnmary term or wi1hin sixty (60) day, poor thereto, a dry hole be comploted and abandoned. or the produdJOn of 011 or gas should cease for any cauae, 
Les.sea's rights shall remain 1n full force and effed without further operatlOns until the expiration of the pnmary term, and If Lessee has not resumed 
production in paying quantities at the expiration of the primary term Lessee may maintain this lease by conducting addrttonal dnlhng or rewonong 



operations pursuant to Paragraph 13, using the exp1r~lion ot I.he pnmary term as the dale of cessallOn of produdJon under Paragraph 13 Should the first 
well or any subsequent weU dnlled on the above descnbed land be completed as a shut-in 011 or gas well within the prvnary term hereof, Le see may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the exp1rabon of sixty (60) 
days from the date of comp etion of such shut-in otl or gas well and upon the fatlure to ma e such payment, thlS lease shall ipso facto terminate If at the 
expiration of the prrnary term or any ltrne thereafter a shut-In oil or gas - 11 Is localed on the leased premlSeS, payments may be made in accordance 
with the shut-111 prov11ions hereof 

12. DRILLING AHO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the e.xp1ration of the pnmary term. netther oil nor gas ts being 
produced on satd land, but Lessee Is then engaged 1n dnlhng or reworlung operations thereon, this lease shall remain 1n force so long as operations on 
said well or for dnlltng or reworlc1ng of any additional wells are prosecuted In good faith and m woricmanl,ke manner Without Interruptions totaling more 
than sl>CI)' (60) days dunng any one such operatton, and If they result tn the produdion of 011 and/or gas, so long thereaf\er as 011 and/or gas is produced 
1n paying quantities from said land, or payment of shut-In otl or gas well royaltlU or compensatory royaltJas is made as provided In this lease V 

13. CESSATION, DRILLING, ANO REWORKING. If, af\er the exptratton of the primary term, production of oil or gas from the leased O 
premises, af\er once obtained. should cease from any cause, this tease shall not terminate If Lessee commences ddlttonal dnll1ng or reworking 
operations w ithin allcty (60) daya af\ar auch cesaatlOn, and th11 lease shall remain 1n full force and affect for 10 long as such operaoons continue m good 
faith and in workmanlike manner without lnterrupuons totaling more than suety (60) days If such dnlllng or reworking operations result In the production 
of oll or gas. the lease shall remain In full force and effect for so long as oil or gas ls produced from the leased premises In paying quanlltles or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties ts made as provided herein or as provided by law If the drtn,ng or reworlc1ng 
oper tt0n1 ntllUll In the completlon of a well aa a dry hole. the lease will not terminate If the Lenee commences addtt,onal dnlhng or reworl<mg 1 
operations within sixty (60) days af\er the completion of the well as a dry hole, and this lease shall remain ln effect so long as Lessee continues dnll,ng or O 
reworking operaltons In good farth and In a workmanlike manner without Interruptions totaling more than sixty (60) days Lessee shall give written nohoe 
to the General Land Office wrthin thlny (30) days of any cessaiton of produdton 5 

14. SHUT-IN ROYAL TIES. For purposes of th11 paragraph, "Weir means any well that has been assigned a well number by the ilate agency 4 
having 1unsdidion over the productJon of 011 and gas If. at any tme af\er the experation of the prunary term of a lease that. unlJI being shut m. was being 
maintained in force and effed , a well capable of producmg 011 or gas 1n paying quantrues IS located on the leased premises, but 011 or gas IS not being 
produced for lack of aurtable produdion racslrties or lack of a suitable market, then Lessee may pay as a ahut-1n od or g royalty an amount equal to 
double the annual rental provided m the lease. but not less than $1 ,200 a year for e ch - 11 capable of produClng 011 or gas 1n paying quanllt,es If 
Paragraph 3 of this lease does not speafy a delay rental amount. then for the purposes of lhlS paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each m1hal shut-In oil or gas royalty must be paid on or before (1 ) the expiration of the prrnary term, (2) 60 days alter 
the Lessee ceases to produce 011 or gas from the leased prem~s. or (3) 60 days alter Le"8e completes a dnlllng or reworking operation In accordance p 
with the lease provisions, whichever date 1s latest Such payment shall be made one-half (112) to the Commissioner of the General Land Off,oe and one-
half (112) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shaU G 
extend the term of the lease for a penod of one year from the end of the prvnary term, or from the first day of the month followmg the month 1n which 
produdion cea ed, and, af\er that, tf no suttable productJOn facdrttes or suitable market for the 011 or gas e,osts, Lessee may extend the lease for follr two 
more successive penods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year 

15. COMPENSATORY ROYAL TIES. If, dunng the penod the lease 1s kept In effeci by payment of the shut-in 011 or gas royalty 011 or gas is O 
sold and dehvered In paying quantJtles from a well located wnhln one thousand (1 ,000) feet of the leased premises and completed 1n the same producing 3 
reservoir, or In any case In which drainage Is occumng Orammg Well as defined m paragraph 45, the nghl to continue to maintain the lease by paying 

1 the shut-in 011 or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of lhe 3 
market value of produdlon from the well causing the drainage or which Is completed 1n the same producing reservoir and within one thousand (1,000) 
feet of the leased pramases The compensatory royalty Is to be paid monthly, one-half (112) to the Commissioner of the General Land Office and one-half 
(112) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gaa 1a produced from the well 
causing the drainage or that 1s completed 1n the same producing reservo r and located Within one thousand (1,000) feet of the leased premlSeS If the 
compensatory royalty paid 1n any 12-month penod Is an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay 1n amount equal to the 
difference wlthln thirty (30) days from the end of the 12-month period Compensatory royalty payments which are not timely paid wiU accrue penaky and 
tnlerest 1n accordance with Paragr1ph 9 of this lease None of these prov1s1ons wi,I relieve Lessee of the obligation of reasonable development nor the 
obligation to dnll offset - us as provided In Texas Natural Resources Code 52 173, however, at the determination of the Commt&Sioner, and with the 
Commissioner's wnlrten approval, the payment of compensatory royalties can satisfy the obhgat,on to dnll offset wells . 

16. RETAINED ACREAGE. NotwtthS1anding any provision of lhts lease to the contrary, after a well producmg or capable or produong oil o; • • • •: 
gas has been completed on the leased premises, Lessee shall exercise the dtllgence of a reasonably prudent operator In dnlhng such addrt10nal well or • 
wells as may be reasonably necessary for the proper development of the leased premises and in marketmg tho produdlon thereon • • ...... 

• 
(A) VERTICAL In the event this lease IS In force and effect two (2) years af\er the exp1rot1on dote of the pnmary or extended tenn it shall then •• •. 

terminate as to all of the leased premlSes. EXCEPT (1) 40 acres surrounding each 011 well capable of producing In paying quanlllies and 320 acre .:. 
surrounding each gas well capable of producing tn paying quantKJes (lnclud1rig a shut-In oH or gas well as provided in Paragraph 14 hereof), or a well • 
upon which Lessee Is then engaged In continuous dnll1ng or reworking operations. or (2) the number of aCl'lls included m a producing pooled unit 
pursuant to Texas Natural Resources Code 52151 -52154, or (3) such greater or lesser number of acres as may then be allocated for produdlo; ••• :. 
purposes to a proration unit ror each such producing well under the rules and regulalions of the R11lroad Commission of Texas, or any suocesso"t 
agency, or other governmental authonty having Jurisdldlon If at any time af\er the etrect1ve date of the partial term1nat10n provisions hereof, the : • • • 
applicable field rules are changed or the - 11 or wells located thereon ore reclas.sifled so lhll less acre1ge 11 thereafter allocated to said well or wells ft1t" • • 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposas 
Notwllhstandlng the termination of this lease as to a portion of the lands covered hereby, Lessee shaH nevertheless continue to have the nght of Ingress 
10 and egress rrom the lands still subJect to thtS lease for all purposes descnbed In Paragraph 1 hereof, together with aagements and nghts-of-way for 
eiost1ng roads, ex•1ling pipelines and other existing facll tiea on over end 1cron all the lands descnbed In Par1graph 1 hereof ('the retained lands1 , for 
acceas to and from the rel• ned lands and for the gathenng or transportation of oil. gas and other minerals produced from the re1J11ned lands 



(Bl HORIZONTAL. In the event this leBBe.lS In forpi and elfed two (2) years after the expiration date of the pm,ary or extended term d shall 
f\Jrther terminate as to all depths below 100 feet below the deepest produc.ng formation in each well localed on acreage retained in Parag ph 16 (A) 
above, unless on or before two (2) yeara after the pnmary or extended term Lauee paya an amount equal to one-half (112) ol the bonus ongtnally paid 
as consideralJon for this lease (as specified on page 1 hereof) If such amount Is paid, this lease shall be 1n rorce and effect as to auch deeper depths. 
and said term1nat10n shaU be delayed for an add11ional penod of two (2) years and 10 long thereafter as oil or gas 1s produced In paying quantities from 
such deeper depths covered by this le e 

(C) IDENTIFICATION AND FILING. The surface acteage retained hereunder as to each weN shall, as nearly as pracucal. be In the form or a 
square with the well localed in the center thereof, or such other shape as m1y be 1pproved by the Comrruss1oner of the General L1rld Office Within 
thirty (30) days aner p1nial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisractory 
legal oescnptlOn of the acreage and/or depths not retained hereunder The recorded release , or a certified copy of same, shall be filed In the General 
Land Office, acoompan1ed by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed 1r Lessee rails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be rete ed hereunder and record such 
instrument at Lessee's expense 1n the county or counties where the lease IS located and in the official records of the General Land Office arid such 
des1gnat10n shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Nerther the bonus, delay rentals. nor royalties paid or to be paid. under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent In control of the leased 
premises shall drill as many wells as the fads may Jusllty and shall use appropriate means and dnll to a depth necess91)' to prevent undue drainage of 
oil and gas from the leased premises In addition, If oll and/or gas should be produced 1n commerclal quan1tt1es within 1,000 feet of the leased premises, 
or 1n any ease where the leased premises Is being drained by produdion of oil or gas, the Lessee, subleuee, recetver or other agent in control of the 
leased premises 1hall 1n good fadh begin the drilling of a well or wells upon the leased premises within 100 days after the dra1n1ng well or wells or the 
well or wells completed within 1.000 feet or the leased premises start producing 1n commercial quonhhes and shall prosecute such dnlhng with diligence 
Failure to satisfy the statutory offset obhgat ton may aubJect thlS lease and the owner of the solrs agency nghts to forfetture Only upon the determination 
of the Comm1S11oner of the General Lind Office 1nd with his written approval may the payment of compensatory roy11ty under appltC&ble statutory 
parameters satt1fy the obligation to dnll an offset well or wells required under thtS paragraph 

18. FORCE MAJEURE. If, after a good fanh etfort, Lessee Is prevented from complying with any oxpra11 or IITipUed covenant of lhts lease. 
from condud1ng dnlhng operations on the lessed premises or from producing 011 or gas from the leased premises by reason of war, rebellton, nots 
atnkes. acts of God, or 1ny vahd order rule or regulation of government 1uthonty, then while so prevented. Lenee's obhg1t10n to comply wtlh such 
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants, addttlonal y, th11 lease shal.l be 
extended while Leuee II prevented, by any such cause, from condudlng dnlhng and reworking operations or from producmg oil or gas from the leased 
premtSes However nothing 1n thlS paragraph shall suspend the payment or delay rentals In order to ma ntain this tease In effect dunng the prvnary term 
in the absence of such dnU,ng or reworking operattona or produclion of 011 or gas 

19. WARRANTY CLAUSE. The owner of the sou warrants and agrees to defend tit e to the leased prem1Ses If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enllra und ivided surface estate in the above 
descnbed land, whether or not Lessee's interest Is spectfied herein, then the royalt ies and rental herein provided to be paid to the owner of the soll shall 
be paid to him In the proportion which his Interest beara to the entire und1v1ded surface estate and the royalties and rent1J herein provided to be paid to 
the Commluloner of the General Land Office of the State of TexH shall be likewise proportk>nately reduced However. berore Lessee ad1usts the 
royalty or rental due to the Commissioner or the General Land Offiee, Lessee or his authonzed representallve must submit to the Commlss10ner of the 
General Land Office a wntten statement whleh explains the discrepancy between the lntorost purportedly leased under this tease and the actual Interest 
owned by the owner of the 1011 The Commissioner of the General Land Office shall be paid the value of the whole produdion allocable to any undivided 
Interest not covered by a lease, less the proportionate development and produd1on cost allocable to such undtvlded interest However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the grou producllon allocable to the undivided interest not leased an amount less 

than the value of one-sixteenth (1/16) of such gross produdion 
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(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, 1 port,on or the land covered by thrs lease IS included within the boundane • • : 
of a pooled un~ that hlS been approved by the School Land Board and the owner of the so~ In accordance with Natural Resources Code SecLons • • • • 
52 151 ·52 154, or rt. at any tme after the expiration of the primary term or the extended term, thtS lease covers a sser number of acres than the total 
amount descnbed herein, payments that are made on I per acre ba.stS hereunder shall be reduced according to the number of acres pooled, releasoo: ••• :. 
surrendered, or otherw,se severed, so that paymenla determined on a per acre b1S11 under the terms of this lease dunng the pnmary term shall 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, 1f after the expiration of the pm,ary term, the number of acres •• • • 

adually retained and covered by this lea.se • •: • 

21. USE OF WATER. Lessee shall hove the right to use water produced on said land necessary for operations under th11 lease except watei • 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for live.stock or 1mgation purpo • • • • • • 
for waterflood operations wrthout the pnor consent of the owner of the sotl .... 

• 
22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by rts operauons to all personal propertf, • • • 

m provements, livestock and crops on aald land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury tis pipelines below plow depth 

24. WELL LOCATION L IMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said prem1SOS without 

the wntten consent of the owner or the soil 



26. POLLUTION. In developing thts area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollullon Without 
lmd1ng the foregoing, polluhon of coastal wetlands: naturai waterways, nvers and impounded water shall be prevented by the use of containment 
faethtles sufficient to prevent spillage, seepage or ground water contamination In the event of pollullon, Lessee shall use au means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to publ c and pnvate propertlel Lessee shall bu11c1 and 
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protea livestock against lou, dwnage or 111ury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all sluah p ts and cellars and completely clean up the dnlhng site ol all rubb11h 
thereon Lessee shall, while conducting operations on the leased prem1Ses, keep said prem1SeS free or all rubbish. cans. bottles. paper cups or garbage, 
and upon comp etion of operattons shall restore the surface of the land to as near s onginal condrtton and contours as is pract1C8ble Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to lmrtations in lhlS paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the explratt0n or the 
termination of this lease unless the owner of the soil grants Lessee an extension of thts 120-day penod However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities Add1tlonally, Lessee may not draw and remove casing until after thirty (30) days wntten 
nottco lO the Commissioner of the General Land Office ond to the owner of the 1011 The owner of the 1011 ahall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, dev,sees, legal 
representauves, successors and ass,gns However, a change or dtvtsion In ownerahlp of the land, rentals, or royalties will not enlarge the obhgatt0n1 of 
Lessee, dmtntsh the nghts, pnv,leges and estates of Lessee, rnpa1r the effectNeness of any payment made by Lessee or imp11r the etfectiveness of any 
act performed by Lessee And no change or d1v1sion 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose unltl thirty (30) days 
after the owner or the soil (or his heirs, dev1sees, legal representatM11 or u s1gn1) fum11hes the Lessee with sat,sfeelory wntten evidence of the change 
In ownership, Including the original recorded munm ents of title (or a certiried copy of such ong,nal) when the ownerah1p changed because of a 
conveyance A total or partial ass1grvnent of thl.S lease shall, to the extent of the Interest assigned, relieve and dlSCharge Lessee of 1 11 subsequent 
obt,galions under this lease If th11 lease 11 assigned In Its entirety as to only part of the acreage the nght and option to pay rentats shall be apporttoned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of lhe rental shall not affect 
this lease on the part of the land upon whleh pro rata rentals are timely pad or tendered, however, if the au1gnor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure lo pay the enlJre rental 
due un~r Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obligallons, llab1lrt1es, and penanl~ owed to the State by the 
original lessee or any pnor assignee or the lease, Including any llabllitles to the State for unpakl royalt ies 

(Bl ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), 1f the owner of the soil acquires th11 lease 1n whole or in 
part by assignment without the prior wntten approval of the Commissioner of the General Land Office, th11 lease IS void as of the ume of assignment and 
the agency power of the owner may be forfeited by the Comm1ast0ner An assignment wtll be treated as if ti were made lo the owner of the soil 1f the 

asalgnee IS 
(1) a nominee of the owner of the 1011, 
(2) a corporalt0n or subs idiary In which the owner of the soil is a pnnCJpal stockholder or Is an employee of such a corporation or subsid ary, 
(3) a partnerahip 1n which the owner of the ao1l 1S a partner or IS an employee of such a partnerahlp, 
('4) a principal stockholder or employee of the corporat,on whleh Is the owner of tho soil, 
(5) a partner or employee in a partnerahlp which is the owner of the sotl, 
(6) a fiduciary for the owner of the 1011, 1nclud1ng bu1 not lrnrted lo a guardian, trultee, executor, adm1nkstrator, receiver, or conservator for the 

owner of the soll, or 
(7) a family member of the owner of the soil or related to the owner of the soll by mamage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Leasee may at any tme execute and deliver lO the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premlSeS, and thereby rwrrender this le e as 
to such portion or porttOns, and be relieved of all subsequent obligallOns as to acreage surrendered If any part of this lease is properly surrendered, the 
delay rental due under this lea.Se shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, auch release will not relieve Leaaee of any hab1hlies which may have accrued under this leHe poor to the 
surrender of such acreage 
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29 FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease lS assigned or released, such ass ignment or relea.se must ~ • • : 
recorded In the county where the land ls situated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the •• • • 
county In which the instrument II recorded, must be filed In the General Land Office within 90 days of the la t axecuUon date accompanied by the 
prescnbed fihng fee If any such assignment is not so filed the nghts acquired under this lease shall be subject to forfeiture at the oplt0n of tha • 
Commissioner of the General Land Office : • • • • • .... 

30. DISCLOSURE CLAUSE. All prov111on1 perta,n1ng to the lease of the above-<lescnbed land have been included in this tnstrume • :. 
Including the statement of the true consideration to be paid for the execution of thta tease and the nghta and dulMls of the parttes Any collateral 
agreements concemlng the development of 011 and gas from the leased premtSes which are not contained In thll le8$8 render this lease Invalid • • 

•••••• 
31 . FIDUCIARY DUTY The owner of the soil owes the State a fidud ry duty and must fully disclose any facts affecung the State's interest 

the leased premises When the interests of the owner of the sou conntct with those or the State, the owner of the soil ta obl,gated to put the Stille 1 : • • • 

Interests before hlS personal Interests • • • • 

32. FORFEITURE. If Lassee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due. or tf Lessee or an 
authonzed agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fall or refuse to dnll any 
offset well or wells 1n good faith as. required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulatt0ns promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or ~ Lessee should refuse the proper authority access to the records pertaining to operatt0ns, or if Lessee or 
an authoriz_ed agent should knowingly fail or refuse to give correct Information to the proper authority. or knowmgly fail or refuse to furnish the General 
Land Off ice a correct log of any well, or rf Lessee shall knowmgly violate any of the matenal prov1s1ons of this lease. or rf lhlS lease ls assigned and the 
asaignment Is not filed in the General Land Office as required by law, the nghts acquired under thls le e shall be subject to forfeiture by the 



Comm1Ss1oner, and he shall fortert same when suff~1ent1y-1ryforrm:d of the facu whtch authonze a forferture, and when forfeited the area shall again be 
subJed to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automallC termination of this 
lease by operation or law or by reason of any special 11muuon anslng hereunder Fortert1.1re11 m11y be set aside and \his lease and all rights thereunder 
reinstated before the nghts of another Intervene upon satisfactory evidence to the Comm1ss10ner of the General L11nd Office or Mure compliance wrth 
the provls10ns of the law and of th11 lease and the rules and regulations that may be adopted relatrve hereto 

33. LIEN. In accordance with Texaa Natural Resourcea Code !12 136, the State shall have a finst lien upon all o ll and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under lhtS lease By acc:epu1nce oJ 
this lease, Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52 136 and any other apphcable statutory hen, an 
axpress contractual hen on and security interest In 111 leased minerals In and extracted from the leased prem1Ses, au proceeds whleh may accrue to 
Lessee rrom the sate of such leased minerals, whether such proceeds are held by Lessee or by a third party and all ructunH on and improvement.s to tne 
leased premises used in conned10n with the production or processing of such leased minerals 1n order to secure the payment of all royaltLCS or Olher 
amounts duo or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessae'a breach of 
any covenant or condrt10n of this lease, whether express or implied This hen and security interest may be foreclosed wrth or without court proceedings in 
the manner provided In the T1Ue 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1SSi0ner may require Lessee to 
axecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represent:a that there 
are no pnor or superior tens anslng from and relating to Lessee·, 1ctJv111es upon the above-descnbed property or from L8"ee's aoqu11 uon or this lease 
Should the Commisstoner at any time determine that thtS representation IS not true. then the Comm1Ss10ner may declare this lease forfeited as provided 
herein 

3.4. POOLING. Lessee Is hereby granted the nght to pool or unrtize the royalty interest or the owner of the soil under thts lease witll any other 
leasehold or mineral Interest for the explo hon development and production of oil or gas or either of \hem upon the same terms a, shill be approved 
by the School Land Board and the Comm1sst0ner or the General Land Office for the pooling or unitizing of the Interest of the State under thtS lease 
pursuant to Texas Natural Resource, Code 52 151·!12 154 The owner or the soil agrees that the tnclus10n of lhlS prov1110n In this lease sallsfies \he 
execution requirements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby re eases and dis.charges the Stale of Texas and the owner of the so,I, their offcers, employees, partnens. 
agents contractors, subcontractors, guest:a, invrtees, and their respective successors and assigns, or and from all and any actions and causes of lldJOn 
of every nature, or other harm. Including environmental harm, for whieh recovery of damages II aought, lnclud ng, but not llfTlrted to all losses and 
axpenses which are caused by the adtvrt1es of Lenee. 111 oflicera. employees. and agents ans1ng out of. 1n<:ldentat to. or resulting from the operations 
of or for Lessee on the leased premises hereunder. or that m1y anse out of or be occas10ned by Lessee's breach of any of the terms or prov1s10na of thtS 
Agreement. or by any other negligent or strictly liable act or om1SS10n of Leasee Further, Lessee hereby agrees to be hable for, exonerate, Indemnify, 
defend and hold harmless the State of Texas and the owner of the sell. their officers, employees and agents. their successors or usigns, against any 
and all clams. l1ab1hties. losses. damages, actions personal 1nJury (1nclud1ng death), costs and expenses or other harm for whleh recovery of damages 
Is sought, under any theory Including tort, cont,..ct, or a\nct llab1hty, Including attorneys' tees and other legal expense., Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee I faHure to comply wrth any and aN environmental laws, those ans1ng 
from or In any way related to Lessees operat10n1 or any other of Lessees act1V1t,es on the leased premises, those ansmg from Lessee's use of the 
surface or \he leased premises, and those that may anse out or or be occasioned by Lessee's breach of any of the terms or prov1Slona of thia Agreement 
or any other act or om11s1on of Lessee, Its directors, officers, employees partners, agents, contractors, subcontractors, guests, invitees. and their 
respective successors and assigns Each assignee of 1111s Agreement, or an Interest therein. agrees to be liable for, exonerate. Indemnify, defend and 
hold harmleu the State of Texas and the owner of the 1011, their officers, employees, and agents in the same manner provided above 1n connect10n w.th 
the adlVltles of Lessee, 114 ofllcens, employee,, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGA TIONS ANO\OR L IABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING TH E NEGLIGENC E OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contammat10n or 
polluuon of any environmental medium, Including 1011, surface waters, groundwater, sediments, and surface or subsurface strata, ambtent air or any 
other environmental medium In, on, o r under, the leased premises, by any waste, pollutant, or contarmnant Lessee shall oot bnng or permit to remain on 
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the leased premises any asbestos containing matertals. explosrves. tox,c m11tenals, or substances regulated as hazardous wastes, hazardous matenats. 
hazardous substances (as the term "Hazardous Substance· ts defined 1n the ComprehenS1ve Env1ronmental Response, Compenaauon and Liability Ad 
(CERCLA), 42 U SC Sections 9601 , et seq). or toxic substances under any federal, state, or local law or regulat10n ("Hazardous Matenais"). exceijt• • : 
ordinary products commonly used In conned10n w,th oil and gas exploratlOn and development operatt0ns and stored 1n the usual manner and quantn1es • • • • 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREU NDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAJNSJ • 
ANY CLAIMS, DAM AGES, JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO cou~ •••• 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOI NG PROHIBITION OR (2) THE PRESENCE, RELEASE, OR •••• 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY Otl. :. 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AN O REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT • 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS a1: ••• :. 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONst: 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVlRONMENTA-L LAW OR REGULATION. LESSEE SHALL IMMEDIATELY : • •• 
GIVE THE STATE OF TEX.AS ANO THE OWNER OF THE SOIL WRJTIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS" .. 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM M4Y 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS W HICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. Th11 lease 1s issued under the provl11on1 of Texas Natural Resources Code 52.171 through 52190 commonly 
known es the RehnqulSlvnent Act, and other applicable statutes and amendments thereto, and if any provision In thts lease does oot conform to these 
statutes, the statutes will prevail over any nonconformmg lease prov1S10ns 



~8. EXECUTION. This 011 and gas lease must bo 11gned and acknowledged by the Lessee before rt Is filed of record 1n the county records and 
In the General Land Office of the State of Texas Once the riling requirements found In Paragraph 39 of thla lease have been satisfied, the effective dale 
of this lease shall be the date found on Pago 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Tellis Business and Commerce Code, this lease must be filed of record 1n the orflOe of the 
County Clerk in any county In which 11 11 or any part or the leased prem1Ses IS localed, and cort,fled copies thereof must be filed 1n the General Land 
Office This lease IS not effective until a certrfled copy or this lease (which Is made and certrfled by the County Clerk from his records) is fi led In the 
General Land Offlce In accordance with Texas Natural Rosources Code 52 183 Addrttonally, this lease shall not be binding upon the State unless ~ 
recites the actual and true consideration paid or promised for execu11on or this lease The bonus due the State and the prescnl>ed filing tee shall 
accompany sucn certified copy to the General Lend Otrice 

LESSEE 

-: -~ ~~- : -:-:
9
: -:~A~le~xa- ~~d-e-r--"'..q;:...----- ----+~I'-<~ 

Tttle Attorney-In-Fad for Cmarex Energy Co 

Date -------------------

STATE OF TEXAS 

BY Wade p ~~ for~fTexu 

..-!""' 
Date ------=-)...,h,.._"'-'-""""'-- -r-.) .___..._l..;.,5;,-., _7!"-"-_1_y_ 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the unders1gned authonty, on this day per.anally appeared Roger Alexander, known to me to be the person whose nam e ts 

subscnbed to the foregoing Instruments as Attorney-In-Fad of Cimarex Energy Co and acilnowtedged to me that he executed the same for the 

purposes and consideration therein expressed, 1n the capacrty staled, and as the act and deed of said corporation 

Given under my hand and seal of off ice this the~ day of Lf7 / )Yl}t/ tJ4. , 201" 
( 
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STATEOF __ _..,/~}~c:-2(~-A~J'---- -~ 
(INDIVIDUAL ACKNOWLEDGMENT) 

couNTY oF _ _.H"""""e,.. ....... r-... c_1_· .... ; ____ _ 

•• •• 
• 

• • ...... 
• .... 

• •• •• 
• 

• • 
BEFORE ME, the undersigned authonty, on lhlS day personally appeared Wade P Koehl, known to me to be the person whose name ~ •••• 

subscnbed to the lorego1ng instruments and acknowtodged to mo that ahe executed the aamo for the purpoae1 aoo conaiderat,on therein expressed, in : • •• 

the capacrty stated 

Gtven under my hand and seal of office this the 

ANTOINE M ROGERS 
My Comm1SS1on Expl1u 

April 23. 2017 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST ATE OF TEXAS 
COUNTY OF REEVES 



December 11 20 14 

I layden Tresner 
Cimarex Energy 
600 N. Marienfcld, uite 600 
Midland, Texas 79701 

Re: tate Lea c MF 116 0 

Dear Mr. Tresner: 

jl RR\ P'\1 fER O'.\, Ol\11\115 IONER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering I 02.8 ac., ec. 13, Blk. 58, P L urvey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract ha, e been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Pica e refer to the e numb rs "' hen 
making pa rment to th tale and io all future corr pondenc oncerning the lea . Failure to 
in lude the min rat fil numbers ma dcla proccs ing ofao pa m nts to, ard the lea 

There are several contractual and starutory responsibilities for the Lessee\\ hich are material provisions of the 
lease as outlined in the agreement such as ection I 0(8) which requires submission of written notice for all 
drilling, production and related activities. When form are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill, W-
2, Oi l Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report, 
G-5, Gas Well Classification Report; G-10, Gas Well tarus Report; W-10, 011 Well tatus Report; W-12, 
Inclination Repo~ electric logs; directional surveys 

Chapter 52 of the Texas Natural Resources Codes specifi es that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface uc;e or damages other than the authoriLed damages set out 111 the lease form must be shared 
equally with the state. 

Your reminances are set out on Page 2 and have been applied to the tate's portion of the cash bonus In 
addition, we are in receipt of your processing and fi ling fees 

incerel) yours, 

Deborah A. Cantu 
Mineral Leasing, Encrro Resources 
(512) 305-8598 
deborah .cantu a?glo texas gov 

· tcphcn E Austin Build mg • 1-00 orrh Cnngrt•s- .\wnue • Au\1111, Tc:x,1' 7S7lll - l 49'i 

Post Otlile Box 12873 · \ u,tm,TcxJs 7871 1-2873 

511- 463-5001 · R00-99S-4GLO 

\\"l\'\\',glo.s rate rx. u~ 



State Lease No. Lessor as agent for State of TX 

MFl 16880A Midland AOG Partners 

MFl 168808 Wade Koehl 

Dated 

01/10/14 

01/J0/14 

Recorded Vol!Pae:e 

V. 1055, P. 756 

V. 1054, P. 310 

Bonus Amount 

$69,390.00 

$7,710.00 
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