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Lease Type 
RAL 

Control 

07-109719 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF116879 

Basefile County 
098 111 REEVES 

T & P Ry Co 

55 

4-S 

8 

SW/4SW/4 

Net: 4.000000 Gross: 40.000000 

Depth Above Depth Other 

CIMAREX ENERGY CO 

8/16/201 3 

3 years 

$3,000.00 

0.12500000 

Yes 
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Transaction # 7887 

Lessor: Tom Johnson & others 

Lessee: Cimarex Energy 

LEASE DESCRIPTION 

HAL REVIEW SHEET 

Geokl(list 

Lease Data: 

Gross Acres: 

Net Acres: 

8/16/2013 ll: .,/ 

40 

4 

County 
REEVES 

PIN# Base Ale No Part Sec. Bklck Twp Survey 

TERMIDITTRED 

Primary Term: 

Bonus/Acre: 

Rental/ Acre: 

Royattv: 

COMPARJSONS 

MF# 
MF107696 

Pv1d 1t-1 ' 

Convnents: 

98111 

3 years 

$1 ,500 00 

$0 00 

1/4 

Lessee 
Forest 011 Corporation 

L , •• , q,r(y. t: ~ "~ y 

Approved: --r....,...-~--+1c::::~ • Z · l) 

Wednesday October 02, 2013 

SW/4SW/ 8 111 

TERMS RECOMMEXDED 

55 04S T & P RY CO 

Primary Term 

Bonus/Acre 

Rental/Acre 

Royaltv 

3 years 

$150000 

$0 00 

1/4 

Date Term Bonus/Ac. Rental/Ac. Royalty 
9/15/2006 3 years $500 00 $1 00 1/4 

i-,,.,3 .:, I·> JJSOO OD f. I Ov 7'1 

!Mstance 

Abst# 
2098 

Last Lease 

1/2 Mile North 
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RE IN T PPLI ATI 
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T~xas cncral Land fficc Jerry Patterson, omm1ss1oncr 

ro: Jerry Patterson. Commissioner 

Larry l aine, Chier '!erk 

DA TC: 02-0ct-13 

Bill Warnick. General Coun cl 

Louis Renaud, Deputy Commissioner 

FRO I: Robert I latter, Director or tincral Leasing 

Applicant: Cimare, r:ncrg) 

Prim. Term: 3 ) cars 

Royalty: 1/4 

Consideration 

Recommended: 

ot Recommended : 

Comments: Paid p Rentals 

~cl·orm 

Recommended: 

Not Recommended : 

Comments: 

Louis Renaud, Deputy ommissioner 

Recommended: 

Not Recommended: 

Bill Warnick, General ' ounsel 

Recommended: t I ff 
Not RccommendcJf,vv 

l arry l,a~ / 

Approved : (/ / ?,/ 

Not Approved : 

Bonus Acre 

Rental Acre 

Count) : 

1.500.00 

0.00 

Date: !!:!}_ot?/;3 _ 

Date: Jo - L.3 - 1 "-? 

Date: P/2fi3-

Datc jg I 1-'i /IJ 

Date: \Q\60\l~ 
\ 

Rf.TVF, 
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Cimarex Energy Co 

GOO N Marienfpld 

Suite GOO 

Midland, TX 79701 

MAIN 432 571 7800 

October 30. 2013 

Mineral Leasing Di\ is ion 
Te:-.as General Land omcc 
Aun: Dre\\ Reid 
P.O. Bo:-. 12873 
Austin, TX 7870 1-1495 

ia Ferlernl Expre 

RE: 

Dear Mr. Reid. 

Minera l l:L ified Lea e 
W/4 W/4 of ' ction , Bloc l SS, T-4, T P RR o. uncy, Reeve 

Texas 
ounty, • • ...... . .... 

• 

. 
Please find enclosed a cop) of the Oil and Gas Lcac;e in Rce\es Count). f e,as co, cring the • • • • •: 

abo, e captioned lands. along ,, ith a check reprc-;enting the bonus consideration for -;aid lca-;c. : • • •: • 
pecificall)'. please find the folio,\ ing cop) or the lease and corresponding ched. a" fol lo\\.., • 

Lessor: Tom L. Johnson. l .P. 
Check umber 0001530052 - $3.000.00 (bonus corrndcrntion) 

A certified cop) or the Oil and Gas lca'>c ,,ill be provided to you upon receipt from the count) . along with 
a $25.00 check to co,er the filing recs. 

Please respond with ,Hillen ,crification of receipt or the above check. If I can be or further 
a i lance, plea e comact me at the number belo". 

incerel). 

Cod) Elliot 
(432) 571-7806 

c~· u 

. . ...... . . . . .... 



.... . . . . ...... . . 
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Cim&rex Energy Co 

600 N Manenfeld 

Suite 600 

Midland. TX 79701 

MAIN 432 571 7800 

o ember 8. 20 13 

Minera l Leasing Di"i c; ion 
Texas Genera l Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 7870 1-1495 

Vin Federal Expre . 

R : Mineral la sifi ed Lease 
W/4 \ /4 of cction , Blocl 55, To" n hip 4 , T P RR o. , u rvcy, 

Dear Mr. Reid. 

Please find enclosed a certifi ed copy of the Oil and Gas Lease fil ed of record in Reeves Count} . 
Texas covering the above captioned lands. along with a check in the amount of 25.00 lo cover the filing 
fees for the lease I isled belov, . 

Lessor: Tom E. Johnson. L.P. 
Recorded: Vol. I 032. Page 0..t3 l 

Please respond ,, ith a ,Hi llen , erification of receipt and acceptance of the abo"e recorded leac;e. 
If I can be of further assistance. please contact me at the number belO\\ . 

incerely. 

Cody El liot 
Landman 
(432) 57 1-7806 



.... . . . 
• • . ...... . . 

. ······ . . 
.... . .... 

• ...... 
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&vu N Mdrtenfeld 

Suite!,()() 

M,dlaniJ Te,M 79701 

PHONE ,H2 571 7800 

September 30. 2013 

Mineral Leasing Di"ision 
rexas General Land Office 
Alln: Dre," Reid 
P.O. Bo, 12873 
Auc;tin. TX 78701-1495 

R E : Min cm I lnss ificd Len. cs 

Dear Ir. Reid . 

SW/4SV 14 of Section 8, Block 55, To\\n c; hip 4S, T&P RR o. ' un'C), Rcc\C 
OUllt), TX 

Tom E. Johnson. L. P. acting as agent for the State of I cxas. a, I cssor. and C1rnare, l::.ncrg) Co .. as 
Lessee. ("The Parties") have reached an agreement to lease the above-captioned land, 111 Rcc\CS Count). rx . 
fhe agreed upon terms of the lease arc as follo,"s· 

Primaf) Tenn: 
Royal t): 
Bonus Consideration: 
Rentals: 

three ( 3) 1cars 
one-fourth ( I ·.J) 

$1.500.00 net acre 
Dela) rentals l,a\c been pre-paid in the initial bonus cons,dcration 
pa)ment. 

Tom E. Johnson. L. P. is the ··o,, ner of the Soi I" for an undi, ided I 0.0% interest in the captioned lnndc;. 

Additionally. a chcd. in the amount of $100.00 has been included to co,er the processing fee . 

If the lease meets '" ith the appro"al of the iatc or Texas. please noti f) me at the lc11erhcad address or 
via email at cellioll a cimarcx.com. and I ,,111 send the originals to be recorded in Reeves Count}. A certified 
copy of the recorded leases ,, ill be provided to the late \\hen avai lable. along ,,ith the bonus consideration. 

If I con be of further assistance. plca5c contact me at the number bclo,\. 

inccrel1. 

ody 1:.lliou 
Landman 
(432) 571-7806 
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' THIS CHECK IS VOID WITHOUT A UI! & 111!0 IACICOIIOUND AND AN AIITIFICIAl WATtllMARK ON THI! BACK• HOLD AT ANGLI TO VIEW 

tidk&t-@ i 
CIMAREX ENERGY CO 

. · 1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

14703058 

DENVER CO 80203~516 
(303) 295 3995 Present for payment within 160 days. 

PAY Throo Thousand Dollars and Zero Cents 

TO THI 
ORDfR 

Of 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 ~ s 300 s 211• 

tidk&t-@ a ·w .. a-~•t11111ew.-lnvo1c. I 
Rea2, ,09 ,82013a 0911812013 

CIMAREX ENERGY CO 
1700 LINCOLN STREt• 

SUITE 1800 
DENVER CO I020~518 

(303) 29$.3G95 

Descnpbon 

023492 -1. ~ Vendor Check Date 09/2612013 

Amount 

3.00000 

~J~ 
.J/ww 1?t '4'A 

. . 
Check Number ! 000153005i!

0000 .... 
Discount Net Amount 

0 00 3.00000 

l ?- I 

... 
. 

• • .... . . ...... 
• 

. . ...... . . . . .... 

Check Amount 3,000.00 

~ --- ~ - -----------------



·er,.,,.,, 1,11·1·r ,,,r,,,·,·01·1 ltl'I 1r1 ,,,.,,,,, ,,or 111,1, r ,,,.,.,.,.,,, ., 12,r11·12·« 11 Jtr12ar1111, 

mtzt-z; 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE; 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One Hundred Dollars and Zero Cents 

TOTltE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

11•000 . 5 300 5 511• 

•Pl.£AIII! DETACH AT PERFOAA TlON AIIQIIE• 

WELLS FARGO BANK NA 

a 14101621 

Present for payment within 180 days 

Vendor No. Check No. 

023492 0001530055 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 29S-3995 

Check Date Check Amount 
09/26/2013 ............. $100. 00 

,HAI A COi.OREO BACKGROUND• 90 OE.R C0Wf A1N, M1CROPA NTtt\iQ 

Check Number I 0001530055! 

Invoice # Inv. Date Deacription Amount Discount 
0.00 ~ REQ21709182013G 

. . . . .. . 
• 

• 
I •••' • 

• ... . ... 
• 

. . . . .... . ····· . 

l 023492 

09/18/2013 100 00 

I ' 

~ Vendor Check Date. 09/26/2013 Check Amount ~ r 100 00 



·• - i '·THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN 'ARTIFICIAL WATERMARK ON THI! BACK • HOLD AT ANOLE TO VIEW 

mranz;a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 

OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11•000 • S 300 58 111 

'PLEASE DETACH AT PERFORA'llON AIIOVE' 

~· ... 
• . ...... . . 

• • • . . . . . . . . . . .. . 
~ . 

. ...... 
• • . . . . . . . . . 

WELLS FARGO BANK NA 

Present for payment within 180 days 

Vendor No Check No Check Date Check Amount 
023492 0001530058 09/26/2013 •••••••••••••• $25 00 

~~~ 
11wuu· 11t q&. 

51GHATUAE HU A COLORED BACKGAotJHD • BORDER (>1(1 AIHS MICA IHTJH 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203--4518 

(303) 295-3995 

DescripUon Amount 
25 00 

Check Number I 0001530058! 

Discount 
0 00 

023492 I*' Vendor Check Date 09/26/2013 Check Amount ~ 25 00 
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13-07934 
$1000General Li nd Office 
Rellnqulshment Act Lease Form 
Revised, September 1997 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Oct 28, 2013 at 02:34 :00 PM .... . . . 
• ...... 

• • 

... . . . . .. 
• ······ . . 
. ······ . . ······ • • ~ ustin, 'm:exas 

OIL AND GAS LEASE 

THIS AGREEMENT ls made and entered Into this ~1=6 __ day of _____ ~A=u-g=us=t~, ~2=0~1_3 __ between the State of Texas, acting 

by and through its agent, .._T""'om...._,E=-"J""'o""'hnu.is.,.o.,..n~, ... b ..... P~-----------------------------------

of Po, Box 1688, Midland, Texas 79702 
(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and ,.C"'1m,.,,at:.lre.,.,,_x .,.E .... o ... er'""a""v..,,C..,.o"" .. -----------------

of 600 N. Marienfeld, suite 600, Midland. Texas 79701 
(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of lhe soil, hereby grants. leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, bu11d1ng tanks, stonng oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In Reeves County, State of Texas, terwit 

SW/4SW/4 of SectJon 8, Block 55, Township 45, T&P RR Co Survey, 

containing ~40=·~0 _____ acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas: Three Thousand Dollars and 001100 
Dollars ($3,000,00 ) 

To the owner of the soil . Three Thousand Dollars and 00/100 
Dollars ($3.000.00 

Total bonus conslderauon Six Thousand Dollars and 001100 
Dollars ($6,000 00 l 

The total bonus consideration paid represents a bonus of One Thousand Five Hundred Dollars and Nol100 

----------------- Dollars ($1,50000 ) per acre, on ~4_0 _____ net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of three (3) years from 
this date (herein called "pnmary term") and as long thereafter as 011 and gas, or either of them, ls produced In paying quantities from said land As used 
In this lease. the term "produced In paying quantities• means that the receipts from the sate or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

L_~---
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3rGEL.A¥-RENT AL-S""'41 no-welWs--00mmenoed on the-leased premises-on-or before-on& {1) year from this-dat&;-thtS-lease &hall terminate, 

unles&-<>n-or beforEHuch annivergary date-Le&&ee-iJhall pay or tender to the owner or th~il or to ht&-ered1t n th&--Addresit-:Shown {or Lessor Abovlt:=: 
: •. • • . oF-il:s-5ueeess r.g...fwni&h-shaU-oontinue-as-the-oeposilery--regaFdl f ehonges-in th wnership of. aid lend , the-em uni peoified 
• • b&t-OW;--in-edrnl-i n, bessee shaH-pay-or-tender-«Hhe-GGMM N6R ~ i;NI;R-M:.-lrA-N ~ '.fl--li;...s:i:A i: i;: 
..... : T6XAS, AT AUSTIN, T6XAS, a Hlre-5um-on-or-befi FtHn1iu-dot~ymenlS--Un<ler-this-par-0graph-shol pemte--a5-il r-ental--ond-s-hall 

• • OOYeF-lha-f)R-v-i lege-of..cl&ferring-t.he-c mmencemenl-OHl well-fi r n&-( I )-y00.r-from-501d-date:--Payments-un<ief--lhis- paragrnph--shall be-in 
• the-f<)-(.lowmg-emoun&. 
••• . . .. T-0-th&-owA&f--01 the--6oll · 

• ...... Dona • • 
T--0 the-State--of Texa 

• ······ Dollar 
• . 

• T-<>ta I-Delay-Rental . . . . . . . . Dollar 

In-a like-manner nd upon like-payments-or lende!lHlnnually, lhe--oommencemeot or-a well may--oe--rurther deferred fOH1UGG&66lv&-peflods---0r one-{1) 
yeaF-each--<.luring-the-pnmary--term~II payments-or tenders-of rental to the-owner or the soil may b&-mad&-by check or-61ght draft of Lesse&;-<>r any 
assignee-or this-lease.and may-be-delivered on or before th&-fental paytng date If the-bank--deslgnated in this-paragraph (or 1ts-&ucces&or bank)---should 
ceasa-to-exlsl;-6uspend--Ousiness,liquidate,fall or be-succeeded by-another bank. or for any-reason fall or refuse-to-accept rental, Lessee-6hall not be 
held in-<lefaull for fa1lur&--to-make-&uch-payments-or tenders-of rental until lhtrty-(a()) day1H.1fter the-owner of the-6oll ahall deliver to Lessee-a proper 
recordable-instrument naming-another bank-as-agent to receiv8--6uch payment&-<>r tend&f&. 

4. PRODUCTION ROYAL TIES. Upon production or oil and/or gas. Lessee agrees to pay or cause to be paid one-half {1/2) or the royalty 
provided for in this lease to the Commissioner or the General Land Office or the Slate or Texas, at Austin , Texas, and one-half (1/2) or such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on oil, which is defined as tncludtng all hydrocarbons produced In a liquld form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as heretnafter provided, 
shall be 1/4 part or the gross production or the market value thereof, at the option of the owner or the soil or the CommtSsloner of the General 
Land Office, such value to be determined by 1) the highest posted pnce, plus premium, 1f any, offered or patd for otl. condensate, dtSUllate, or other hqutd 
hydrocarbons, respectively, of a ltke type and gravity 1n the general area where produced and when run. or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever is the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold, used or processed In a plant, it will be run free or cost to the royalty owners through an adequate oil 
and gas separator or conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in wnting, by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in e plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner or the soil or the Commissioner of the General Land Office, such value to be based on the highest market price patd or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correcUon to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the Ume of testing 

{C) PROCESSED GAS. Royalty on any gas processed ,n a gasoline plant or other plant for lhe recovery or gasoline or other hqu1d 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option or the owner 
of the soil or the Commissioner or the General Land Office All royalltes due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever 1s the 
greater. of the total plant production of hqu,d hydrocarbons attnbutable to the gas produced from th,s lease, provided that tf liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there Is no such third party, the highest percent then being specified In proce.sslng agreements or contracts 1n 
the industry), whichever Is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) or comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades or liquid hydrocarbons), whichever ,s the greater In no event. however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqutd 
hydrocarbons) whether said gas be "cas,nghead." "dry." or any other gas, by rracUonattng, buming or any other processing shall be 114 part or 
the gross production of such products, or the market value thereof, at the option of the owner or the soil or the Commissioner or the General Land Office, 
such market value to be determined as follows 1) on the basis or lhe highest market price of each product for the same month In which such product 1s 
produced, or 2) on the basis or the average gross sale pnce or each product for the same month ,n which such products are produced, whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration or the pnmary term or this lease, ,r this lease 1s maintained by producUon. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the annive,-ary dale of this lease a sum equal to the total annual rental less the 
amount of royalties patd dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 .00) per acre 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from lime to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days nollce to the holder of the lease, require that lhe 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
land Office's right to take its royalty in kind shall not diminish or negate lhe owner of the soil's or the Commissioner of the General Land Office's rights 

: •.••• or lessee's obligations, whether express or implied, under this lease. . . 
•• •••: 7. NO DEOUCTlONS. Lessee agrees that all royalties accruing under this lease (including those pakj In kind} shall be without deduct.ton for 

• 

0 

the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the 011. gas and 
other products hereunder ready for sale or use. lessee agrees to compute and pay royalties on the gross value recerved, Including any reimbursements 

: for severance taxes and production related costs .. 
• • • • • : 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thtS lease's proportionate share of any fuel 

• • used to process gas produced hereunder in any processing plant Nolwlthslanding any other provision of lhrs lease, and subject to the wntlen consent of 
the owner of the soil and the Commissioner of the General land Office, lessee may recycle gas for gas hit purposes on the leased premises or for 

••••• : Injection Into any oil or gas producing formallon underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
• •no royalhes shall be payable on the recycled gas until it Is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 

••••• : royalty under this lease. . . 
9. ROYALTY PAYMENTS AND REPORTS. All royalhes not taken in kind shall be paid to the Commissioner of the General Land Office at 

Austin, Texas, 1n the following manner. 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on oil 
Is due and must be received in the General land Office on or before the 5th day of the second month succeeding the month of production. and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other aulhonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, d1spos1llon and market value including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General land Office may require lo verify the gross production. d1spos1Uon and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advtce showing by the assigned General Land Office lease number lhe amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then lessee owes a penalty of 5% on the royalty or $25 00, whichever ,s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 .00 whichever 1s greater In add1l1on 
to a penalty, royallles shall accrue interest al a rate of 12% per year; such interest will begin lo accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office adm1nistratrve rule 
which Is effective on the date when the affidavits or supporting documents were due The lessee shall bear all respons1b1hty for paying or causing 
royalttes to be paid as prescnbcd by lhe due date provided herein Payment of the delinquency penalty shall In no way operate to prohibit lhe State's 
right of forfeiture as provided by law nor act to postpone the date on which royalhes were ong1nally duo The above penalty provisions shall not apply in 
cases of Ulla dispute as to the Slate's portion of the royalty or to that portion or the royalty in dispute as to fair market value. 

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furnish the Commissioner of the General land Office 
with its best possible estimate or oil and gas reserves underlying this lease or allocable to lh1s lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments lo such contracts w1lhin thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges or all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commtsstoner of the General land Office, the 
Attorney General, the Governor, or the representative of any or them 

(B) PERMITS, DRILLING RECORDS. Wnllen notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General land Office shall include copies of Railroad Comm1ss1on forms for application to dnll Coples or well tests, 
completion reports and plugging reports shall be supplied to the General Land Orllce at the lime they are filed with the Texas Railroad Commission All 
applications, permits, reports or other filings that reference thrs lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• In the lllle Addlllonally, in accordance with Railroad Comm1ss1on 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank battenes or other assoe1ated improvements to the land must also 
Include the word •state • lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Orllce, In add1llon to lhose herein 
expressly provided for Lessee shall have an electncal and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office within fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed rn the General Land Office when 
due. The penalty for late filing shall be set by the General Land omce administrative rule which 1s effective on the date when the materials were due in 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. Ir, dunng lhe primary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or 1r dunng the primary term hereor and after the discovery and 
actual production or oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate ,r on or 
before lhe expiration or sixty (60) days rrom date of completion of said dry hole or cessallon or production Lessee commences add1lional dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provided In this lease If, dunng the last year of the 
pnmary term or w1lhln sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, 
lessee's rights shall remain in full rorce and effect without further operations unlll the expiration or the pnmary term, and 1f Lessee has not resumed 
production In paying quantities at the expiration of the pnmary term. Lessee may maintain this lease by conducting add1llonal dnlling or reworking 
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operation~ pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall Ipso facto terminate If at the 

: •••••expiration of the pnmary term or any time thereafter a shut-In 011 or gas well Is located on the leased premises, payments may be made In accordance 
• • with the shut-in provisions hereof . . ...... 
• • 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the explfallon of the pnmary term, nett.her oil nor gas 1s being 
produced on said land, but Lessee Is then engaged In drilling or reworking operations thereon, this lease shall remain in force so long as operations on 

• • : said well or for dnlllng or reworking of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
• •than sixty (60) days during any one such operation, and if they result In the production of oll and/or gas, so long thereafter as 011 and/or gas is produced 

••••• :in paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided In this lease . . 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, production of oil or gas from the leased 

••••• " re mises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences add1l1onal drilling or reworking 
• perat,ons within sixty (60) days after such cessation, and this lease shall remain ,n full force and effect for so long as such operations continue in good 

• ; aith and in workmanlike manner without Interruptions totaling more than sixty (60) days. If such dnlhng or reworking operations result in the production 
•: • • f oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quanlllles or payment 

or shut-in oil or gas well royalties or payment of compensatory royalttes is made as provided herein or as provided by law If the dnlling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences add1lional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the pnmary term of a lease that, until being shut 1n. was being 
maintained m force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack or suitable production facilltles or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre To be effective, each Initial shut-In oil or gas royalty must be paid on or before (1) the exp1rat1on of the pnmary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions, whichever date is latest. Such payment shall be made one-hair (112) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil . If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
eX1end the term of the lease for a period or one yea r from the end or the primary term, or from the first day or the month following the month In which 
production ceased, and, after that, if no suitable production faclhlles or suitable market for the oil or gas exists, Lessee may extend the lease for four two 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease Is kept In effect by payment of the shut-In 011 or gas royalty, 011 or gas ,s 
sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet or the leased premises and completed In the same producing 
reservoir. or In any case In which drainage is occurring Draining Well as defined ,n paragraph 45, the right to continue to maintain the lease by paying 
the shut-In oil or gas royalty shall cease. but the lease shall remain effective for the remainder or the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the 
market value of production from the well causing the drainage or which IS completed in the same producing reservoir and w1thm one thousand (1 ,000) 
feet of the leased premises. The compensatory royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the 011 or gas Is produced from the well 
causing the drainage or that is completed m the same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the 
compensatory royalty paid In any 12-month period 1s an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month penod Compensatory royalty payments which are not timely paid will accrue penalty and 
interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obl1galion of reasonable development nor the 
obligation to drill offset wells as provided In Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the 
Commissioner's written approval. the payment of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to Iha contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator m dnllmg such add11ional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 

(A) VERTICAL. In the event this lease is in forc.e and effect two (2) years after the explfat,on date of the pnmary or extended term It shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable or producing in paying quantities (including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged in continuous drilling or reworking operations, or (2) the number of acres included In a producing pooled unit 
pursuant lo Texas Natural Resources Code 52.151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulahons of the Ralfroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction If at any time after the effective date or the partial termination provisions hereof. the 
applicable field rules are changed or Iha well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa id well or wells for production purposes 
Notwithstanding the termination or this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of Ingress 
to and egress from the lands still subject to lh1s lease for all purposes descnbed in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other minerals produced from the retained lands 
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(B) HORIZONTAL In the event this lease is in force and effect two (2) years after the expiration dale or the pnmary or extended temi ,t shall 
further tem,1nate as to all depths below 100 feet below the deepest producing fomiahon in each well located on acreage retained In Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended temi Lessee pays an amount equal to one-half (112) or the bonus ongmally paid 
as consideration for thts lease (as speofied on page 1 hereof) If such amount 1s paid, this lease shall be in force and effect as to such deeper depths. 

: • • • • • and said temiinahon shall be delayed for an add1t1onal penod of two (2) years and so long thereafter as 011 or gas IS produced In paying quantities from 
• • such deeper depths covered by this lease . ...... 
• • 
• 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall as nearly as practical, be in the fom, or a 
square with the well localed in the center thereof, or such other shape as may be approved by the Comm11s1oner of the General Land Office Within 

• • • : thirty (30) days after partial temiinat1on of this lease as provided herein, Lessee shall execute and record a release or releases containing a salts factory 
• " legal descnphon or the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 1n the General 

• ••• . : Land Office, accompanied by the filing fee prescnbed by the General Land Office rules 1n effect on the date the release IS filed If Lessee fails or refuses 
• • to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office. then the 

Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
••• • • :instrument at Lessee's expense 1n the county or countMtS where the lease 1s located and 1n the official records or the General Land Office and such 

• es1gnat1on shall be binding upon Lessee for all purposes . 
•• • • • • • • 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid or to be paid. under this lease shall relieve Lessee or hlS obhgat1on 

to protect the oil and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent In control or the leased 
premises shall drill as many wells as the facts may jushfy and shall use appropnate means and drill to a depth necessary lo prevent undue drainage or 
oil and gas from the leased premises In addition, If oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or 1n any case where the leased premises Is being drained by production or oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the dnlhng or a well or wells upon lhe leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of lhe leased premises start producing In commercial quantities and shall prosecute such dnlhng with diligence 
Fallure to satisfy the statutory offset obligation may subJecl this lease and the owner of the soil's agency nghts to forfeiture Only upon the delemi1nat1on 
of the Commissioner or the General Land Office and with his written approval may the payment or compensatory royalty under apphcable statutory 
parameters satisfy lhe obhgat1on lo dnll an offset well or wells required under lh1s paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying with any express or impllOd covenant of this lease, 
from conducting dnlllng operations on the leased premises, or from producing oil or gas from the leased premises by reason or war rebelhon, nots, 
stokes, acts of God, or any vahd order, rule or regulation or government authority, then while so prevented, Lessee's obhgahon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally, this lease shall be 
extended white Lessee Is prevented, by any such cause, from conducting dnlllng and reworking operaUons or from producing 011 or gas from the leased 
premises However, nothing in this paragraph shall suspend the payment of delay rentals 1n order to maintain this lease 1n effect dunng the primary tem, 
1n the absence or such dnlhng or rewor1<1ng operations or production of oil or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend title to the leased premises If lhe owner or the soil defaults 
In payments owed on the leased premises, lhen Lessee may redeem lhe nghts of the owner or the soil in the leased premises by paying any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf or the owner or the soil under this paragraph, Lessee may recover the 
cosl of these payments from the rental and royallles due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner or the soil owns less than the entire undivided surface estate 1n lhe above 
descnbed land, whether or not Lessee's interest 1s specified herein, then the royalties and rental herein provided to be paid to lhe owner of the soil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and lhe royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office or the State or Texas shall be likewise proportionately reduced However before Lessee ad1usts the 
royalty or rental due to the Comm1ss1oner or the General Land Office, Lessee or his authonzed representative must 1ubrmt to the Comm1u1oner or the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner or the soil The Commissioner or the General Land Office shall be paid the value or lhe whole production allocable lo any undivided 
Interest not covered by a lease, less the proportionate development and productton cost allocable lo such undivided interest However, 1n no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
lhan the value of one-sixteenth (1 /16) or such gross production 

(B) REDUCTION OF PAYMENTS. If, dunng the primary temi, a portion of the land covered by lhlS lease IS included within lhe boundaries 
or a pooled unit that has been approved by the School Land Board and the owner or the soil 1n accordance with Natural Resources Code Sections 
52.151-52 154, or if, al any time after the expiration of lhe primary tem, or the extended tem,, this lease covers a lesser number or acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number or acres pooled, released. 
surrendered, or olherWJse severed, so that payments detemi1ned on a per acre basis under the temis or this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unrt, or, If after the expiration of the pnmary term, the number or acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght lo use water produced on said land necessary for operations under this lease except water 
from wells or tanks or the owner or the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or imgat1on purposes 
for waterflood operations without the prior consent or the owner or the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or lhe soil for damages caused by ,ts operations lo all personal property, 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the soil, Lessee shall bury its pipelines below plow depth 

24. W ELL LOCATION LIMIT. No well shall be dnlled nearer lhan two hundred (200) feet to any house or barn now on said premises without 
the wntlen consent or lhe owner or the soil 
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25. POLLUTION. In developtng this area, Lessee shall use the htghest degree or care and all proper safeguards to prevent pollullon Without 
limiting the foregoing, pollution or coastal wetlands, natural waterways, nvers and Impounded water shall be prevented by the use or containment 
raciht1es sufficient to prevent spillage, seepage or ground water contamination In the event or pollutlon, Lessee shall use all means al ,ts disposal to 
recapture alt escaped hydrocarbons or other pollutant and shalt be responsible for alt damage to public and pnvate properties Lessee shalt build and 

: •. • • • maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damaga or in1ury, and upon 
• • completion or abandonment or any welt or wells, Lessee shall fill 1nd level all slush pits and cellars and completely clean up the dnlhng site of alt rubbish 
••••• : thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of alt rubbish, cans. bottles, paper cups or garbage, 

• • and upon comple!Jon or operations shall restore the surface or the land to as near Its original cond1t1on and contours as is practicable Tanks and 

... . . . equipment will be kept painted and presentable 

• • 26. REMOVAL OF EQUIPMENT. Subject to hm1tatlons In this paragraph, Lessee shall have the rtght to remove machinery and fixtures placed 
••••• : by Lessee on the leased premises, Including the nght to draw and remove casing, within one hundred twenty (120) days ofter the expiration or tho 

• • termination of this lease unless the owner or the soil grants Lessee an extension or this 120-day penod However, Lessee may not remove casing from 
any welt capable of producing oil and gas In paying quantities Additionally, Lessee may not draw and remove casing until ofter thirty (30) days wntten 

• • ••• : notice to the Commissioner or the General Land Office and to the owner or the soil The owner or the soil shall become the owner or any machinery, 
• •fixtures, or casing which ore not timely removed by Lessee under the terms or this paragraph 

• ······ • • 27. (A) ASSIGNMENTS Under the conditions contained 1n this paragraph and Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, 1n whole or in part, and the provisions or thtS lease shalt extend lo and be b1nd1ng upon their heirs. dev1sees, legal 
representatrves, successors and assigns However, a change or d1v1s1on In ownership or the land, rentals, or royalties wilt not enlarge the obltgallons or 
Lessee, diminish the rights, pnv,leges and estates or Lessee. impair the effectiveness or any payment made by Lessee or impair tho effectiveness or any 
act performed by Lessee And no change or drvtSion ,n ownership or the land. rentals, or royalties shalt bind Lessee for any purpose until thirty (30) days 
after the owner or the soil (or his heirs, devtSees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the onginal recorded muniments of title (or a certified copy or such ong1nal) when the ownership changed because of a 
conveyance A total or partlal assignment of thtS lease shall. to the extent of the interest assigned , relieve and discharge Lessee of all subsequent 
obllgallons under this lease If this lease is assigned in its en!Jrety as to only part of the acreage, the nght and optJon to pay rentals shall be apportioned 
as between the several owners ratably, according to the area or each, and failure by one or more or them to pay hlS share or the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified 
copy or such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subJect to all obligations. hab1lities, arid penalties owed to the Stale by the 
ong1nal lessee or any pnor assignee of the lease, including any ltabthhes to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), 1f the owner of the soil acquires this lease in whole or in 
part by assignment without the pnor wntten approval of the Comm1Ssioner of the General Land Office, this lease is void as of the time of ass1gnment and 
the agency power of the owner may be forfeited by the Commissioner An assignment Wiii be treated as 11 It were made to the owner of the soil 1f the 
assignee 1s· 

(1) a nominee of the owner of the soll, 
(2) a corporation or subsidiary ,n which the owner of the soil is a principal stockholder or is en employee of such a corporation or subsidiary, 
(3) a partnership in which the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil, 
(5) a partner or employee in a partnership which is the owner of the soil, 
(6) a fiduciary for the owner of the soil, 1nclud1ng but not hm,ted to a guardian, trustee, executor, administrator. recerver, or conservator for the 
owner of the soil, or 
(7) a family member of tho owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the corld1tions contained in lhss paragraph and Paragraph 29, Lessee may at any tme execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions or the leased premtSes, and thereby surrerlder this lease as 
to such portion or portions, and be relieved of all subsequent obhgatlons as to acreage surrendered If any part of lhlS lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender; however, such release Wiii not relieve Lessee of any ltab1hties which may have accrued urlder this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part or this lease IS assigned or released such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument or a copy or the recorded instrument certified by the County Clerk of the 
county In which the Instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option or the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included In this Instrument, 
Including the statement or the true consideration to be paid for the execution of this lease and the nghts and duties or the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner or the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest 1n 
the leased premises When the Interests or the owner of the soil conmct with those of the State, the owner of the sotl is obligated to put the State's 
Interests before hlS personal Interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or 1f Lessee or an 
authorized agent should knOW1ngly make any false return or false report concerning production or dnlhng, or rf Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or 1r Lessee 
should fail to file reports In the manner required by law or fail to comply with rules end regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or ,r Lessee should refuse the proper authonty access to the records pertaining to opera!Jons, or rf Lessee or 
an 1uthon2ed agent should knowingly fail or refuse to grve correct Information to the proper authority, or knowingly fail or refuse to fum1sh the General 
Land Office a correct log or any well. or rf Lessee shall knowingly violate any of the malenal prov1s1ons of lhss lease, or ,f this lease is assigned and the 
assignment Is not filed In the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the 
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. 
'Commissioner, and he shall forfeit same when sufficiently Informed of the facts which authonze a forfeiture, and when forfeited lhe area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hmrtat,on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General land Office of future compliance with 

: ••••• the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. . . 
••••• : 33. LIEN. In accordance with Texas Natural Resources Code 52 136, lhe Stale shall have a first hen upon all oil and gas produced from the 

• • area covered by this lease to secure payment or all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable staMory hen, an 

• • • : express contractual hen on and secunty interest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
• • "Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 

•• • •• :leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
• "amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 

any covenant or condillon of this lease, whether express or implied This hen and security interest may be foreclosed with or without court proceedings In 
••••• ) he manner provided In the Tiiie 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 

• xecute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 
••••• ~ re no prior or superior liens arising from and relating to Lessee's act,v,ties upon the above-descnbed property or from Lessee's acqu1sit1on of this lease 

• hould the Commissioner at any time determine that this representation is not true, then the Comm1ss1oner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the nght to pool or unitize the royalty interest of the owner of the so,I under th,s lease w,th any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offtee for the pooling or unillZlng of the interest of the Slate under this lease 
pursuant to Texas Natural Resources Code 52151-52.154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their offteers. employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respecttve successors and asstgns, of and from all and any acllons and causes of acllon 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents anstng out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement. or by any other negltgent or strictly ltable act or omission or Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilttles, losses. damages. actions, personal tnJury (including death), costs and expenses. or other harm for which recovery of damages 
Is sought, under any theory including tort. contract. or stnct liability, including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those anstng 
from or in any way related to Lessee's operattons or any other of Lessee's acttv1tles on the leased premises, those anstng from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees. and their 
respective successors and assigns Each assignee of this Agreement. or an Interest theretn, agrees to be liable for. exonerate, Indemnify, defend and 
hold harmless the Slate of Texas and the owner of the soil, their officers, employees, and agents tn the same manner provided above 1n connection with 
the activities of Lessee, tts offteers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollutlon of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S C. Sections 9601, et seq ). or toxlc substances under any federal, state. or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used In connecllon with 011 and gas exploratlon and development operations and stored tn the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLA IMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENT AL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the prov1s1ons of Texas Natural Resources Coda 52.171 through 52 190, commonly 
known as the Relinquishment Act., and other applicable statutes and amendments thereto. and if any provision 1n this lease does not conform to these 
statutes, the statutes w,11 prevail over any nonconforming lease prov1s1ons 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record 1n the county records and 
In the General Land Office of the Slate of Texas Once the filing requirements found in Paragraph 39 of lhts lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

•••• 
: • • 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record tn the office of the 

.county Clerk In any county In which all or any part of the leased premises 1s located, and oert1fied copies thereof must be filed in the General Land 
•: • • • • fflce This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from his records) Is filed tn the 

General Land Office In accordance with Texas Natural Resources Code 52 183. Add1t1onally, this lease shall not be binding upon the Stale unless It 
• recites the adual and true consideration paid or promised for execullon of this lease. The bonus due the Slate and the prescnbed filing fee shall 

• • • • ~ ccompany such certified copy to the General Land Office ... . 
•••••• . . 

• ······ . . 
• .. . . . . . . 

STATE OF TEXAS 

STATE OF TEXAS 

COUNTY OF MIDLAND 

LESSEE 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander, known to me to be the person whose name 1s 

subscnbed to the foregoing Instruments as Allorney-m-Fad of Cimarex Energy Co and acknowledged to me that he executed the same for the 

purposes and constderallon therein expressed, in the capacity slated, and as the act and deed of said corporation 

Given under my hand and seal of office this the~ay of 'i({]tQ Vl.YLV . 2013 

s 
COUNTY OF 

,,,~:"!",,,, VIVIANA M BUSH 
/ ".W.;.\ No1ory Puouc. s101e of Texas 
~:i;}'~.:~j My Commission C~pl101 
,,,i~:.:¥...':~"'..~' September 26, 2016 

\ll!A[H\Jl Vil -!If 
Notary Public 1n and f:~tf @({(} 

(INDIVIDUAL ACKNOWLEDGMENT) 

me to be the person whose name IS subscnbed to the foregotng instruments and acknowledged to me that she executed the same for the purposes 

and consideration therein expressed, In the capacity slated 

Given under my hand and seal of office this the d J 

Notary Public 1n and for _____________ _ 
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Inst No. 13-07934 
DIANNE O FLOREZ 
COUNTY CLERK 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST A TE OF TEXAS 
COUNTY OF REEVES 

.. ... . . . 
• 

: ..... 
• • 

. .. 
• • . . " 
• 
• • • • • f'lt 

• 

• ······ . . 
• ··~··· . . 

Tr-. above and I01ego,ng I a lu'I, true and correct pho1ograpn,c copy ol the 
onglllaJ rl!COld now 111 my lii~ul rulllOdy and possesslOfl. as the same IS 
IJoorecolded 11 lhe public r8COld3 ol my olfice, found In V 032_. 
PAGE .4.lL THAU _,.,.._ __ 

;!-.'';-... I hltrao,certifl8d on ~ ..2.0.13 ,_. >;,'. 

f C ,....: f\ DIANNE O FLOREZ. COUNTY CLERK 

\,o ""'di.· RE~ TEXAS 
t'(, >, o" BY v ~ DEPUTY 

",,~_. SARAH VASQU1tz ~ 



December I I, 2014 

I layden Tresner 
Cimarex Energy 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

Re: tnt e Lea e 1F 11 6 79 

Dear Mr. Tresner: 

( ·~ [ 1' 
, I ' 

RALL ease dated August 16, 2014 recorded in V. 1032, P. 431, 
Reeves Co, covering 40 ac , ec 8, Blk 55, T-4, T&P Ry. Co. 

urvey, Tom E. Johnson, LP, agent for late of TX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fi led in our records under Mineral File numbers MF-11 6 79. Plea e refer to thi lea e number when 
malting pa •ments to tbe tale and in nll future corr pondencc cone ming the lease. Failure to 
include the mineral fiJ number mn dela proces ing of an pa •men lo·ward the lea e. 

There are several contractual and statulol) responsibilities for the Lessee \,hich are material provisions of the 
lease as outlined in the agreement such as cct1on I O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Te~as Railroad Commission, the} 
are required to be submitted to the General Land Office as well. faamples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Wei I Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report, G-10, Gas Well Status Report, W-10, 011 Well Status Report; W-12, 
Lnclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil . fherefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease fonn must be shared 
equally with the stale. 

Your remittance of 3000.00 has been applied lo the tale's portion of the cash bonus. In addition we are in 
receipt of the processing and fit mg fees 

incerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo.texas.gO\ 

Stephen F. Austin Build111~ · 1700 Norrh Congn.·" •\\'c1111c • t\u,r111, Tc.•x,1 787()1 I ~9', 

Post Olliu: Hox 12E t3 • i\usun, Tc.x.ts 78711-2873 

512-4<i ,-5001 · do0-998-~G LO 

WW\\.~lo Sl,ltC ti. .us 
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