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DATE 
LEASING 
MAPS 
GIS 

Leasing: C[L_, 

Maps:~ 

GIS: ifl'-l 

-

Scanlab: 

Lease Type Control 
RAL 07-105116 

07-105125 

' 07-105250 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF116863 

Basefile County 
112233 REEVES 
112232 REEVES 
112297 REEVES 

Public School Land 

58 

31, 32,42 

all 

Net: 197.190000 Gross: 1267.750000 

Depth Above Depth Other 

ROBBINS, W. B. 

5/1/2014 

3 years 

$304,612.11 

0.12500000 

Yes 



CONTENTS OF FILE NO. MF- __.le.!..,;\ b:...,8""-"b::;....:?,:::;___ __ 

l. BA.LJ3e,_y.l£jd~e&r 6 · J 7- · ~ ·---
~ - Bocvs & F~ -~ I · 4 ------ --
3. Lec,,.siz B <g. I · ILJ 

~ i ·~ · ''-'--1----~-----
C- - ----------1 

0 D.;\ I !6 

------------ -

-----

------ --- ----1---------

---1-------

, _____________ ,_ - - - - ---------1 
_____ , __ 

------- - - ------- - - -----

------

--------- -

---------



RAL REVIEW SHEET 
. .. .. . .. .. .. .. . . . .. . .. .. .. . .. .. .. .. .. ..... .. ..................... .. . -............ -.......... -...................................................... -................................... .. 

Working File#: RAL 146359 MF: 

Lessor: Lease Date: 05/05/2014 UI: Yes 

Lessee: Elevation Resources LLC Gross Acres : :mssa 12.<o1 .-,;-

Net A cres: \On 
LEASE DESCRIPTION 

County Control# Base File Part Sec Block Twp Survey Absl No 
No 

Reeves 07-105116 112233 all 31 58 Public School Land 3154 

Reeves 07-105125 112232 S/2 32 58 Public School Land 3153 

p 

Reeves 07-105250 112297 W/2 42 58 Public School Land 3155 

TERMS OFFERED TERMS RECOMMENDED 

Prim ary Term: 3 Years Primary Term: 3 Years 

Bonus I Acre: $2,500.00 Bonus I Acre : $3,000.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I Acre : 

1°,:al 
0.00 I Rental I Acre: 

l0 ::a1 0.00 

Roya lty Royalty 

COM PA RISONS 

Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance 
Term 

Cimarex Energy 03/17/2014 5 yr 
Co 

Pending $3,000 00 $0.00 0.00 3,000.0 0.00 0 250000 0.000000 
O South 

Comments: Paid Up Rentals 63 18 acres of sections 31, 32 and 42 (UI) under lease (MF116450). 

Ao proved: 

Tuesday, June 17, 2014 RAL146359 



. . 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Offiecl' 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: WillRobbins 

Prim. Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 7 /, 6 / 111 

Comments: 

/ 
Paid Up Rentals. 63.18 acres of sections 31, 32 and 42 (UI) under lease (MF116450). 

l;~ease Form 

Recommended: 

Not Recommended: 

Comments: 

Louis Renaud Deputy Commissioner 

Recommended: 

Not Recommended: 

Bill Warnick General Counsel J 
Recommended: I 

I 
f(j, 

L/v I · 
Not Recommended: 

Larry Laine Chief Cler~ 

Approved: 

L 
Not Approved: 

Not App 

6/17/2014 8:34:45 AM RAL 146359 

Date: 

Date: 7· LS. /Ji 

Date: 

Date: 

Date: 

' 
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WILLIAM 8 ROBBINS 
TAMI J ROBBINS 
PO BOX 2572 
MIDLAND. TX 9702 257 
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Far (432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

Willia,n B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail.com 

August 18, 2014 

Enclosed please find the State's portion of the lease bonus for the enclosed leases along with the $125 
processing fee for each lease. 

WBR:dk 
Enclosures 

Very truly yours, 

~-
William B. Robbins 



. . 

Drew Reid - Add to your list to amend 

From: 
To: 
Subject: 

Will, 

Drew Reid 
willbrobbins@gmail.com 
Add to your list to amend 

You have three other lease to amend the money paragraph. 
1) Wiggins Partnership, W3/4 SE/4 Sec. 30 Blk. 58 
2) Shawn Shannon, NE/4 Sec. 30 Blk. 58 
3) Andrea Wall Owens, All of 31, W/2 of 42 & S/2 of 32 all in Blk. 58 
I receives $3250.00 per ac. for these leases, which was correct. 
The leases read $2500.00 per ac. which is incorrect. 
Please amend or releases and sign new leases. I will 
Issue Mineral File Numbers but they will no go into the 
system and be of record until I have correct leases. 
Drew 

about:blank 

Page 1 of 1 

8/21/2014 





General Land Office 
Rollnqulshmen1 Acl Lease Form 
Revised, Soplomber 1997 

•••• . .... 
• . . .. . . 

• • 

. ...... . . ... . . . . .. 
. .. . . . 
• •• 

©: u.sti n, W:exa.s 

OIL AND GAS LEASE 

14--05898 
Fil ED FOR RECORD 

RFEVF.S r.ouNTY TEXAS 
Jul 01, 2014 at 02·42·00 P. 

THIS AGREEMENT is ~:eat entered into this 1s -co\...,D"'a,....y,_o""f...,J"'u""n"'e_,2,..0 .... 1"""4_, between the State of Texas. acting 

by and through ,ts ag~~ e&J},
1

gton. Dra~e. as her sole and separate property 

of 1578 Hohman Lane. San Angelo.~~~---------------- ----------------~ 

(Give Permanent Addren) 

said agent herein referred to as the owner of the soil (whether one or more), and...,W=111"',a""'m-'-""B_R'-'-"'-ob..,bou1,.,_ns..__ _________________ _ 

of PO Box 2572. Midland. Texas 79702 __ hereinafter called Lessee 

(Grve Permanent Address) 

v 
0 
L 

1 
0 
8 
7 

p 
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1 GRANTING CLAUSE. For and 1n cons1derat1on of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil hereby grants, leases and lets unto Lessee for Q 
the sole and only purpose of prospecting and drilling for and producing 011 and gas laying pipe Imes, building tanks stonng 011 and bu11d1ng power 
stations, telephone lines and other structures thereon to produce, save, take care of treat and transport said products of tho lease, tho following lands 1 
situated In Reeves County State of Texas, to·w1t 2 

All or Section 31, Block 58, PSL Survey, containing 640 gross acres, mo re or less, 
W/2 of Section 42, Block 58, PSL Survey. containing 307.75 gross acres, moro or loss; 

S/2 of Section 32, Block 58, PSL Survey, containing 320 gross acres, moro or loss 

Containing 1267. 76 acres. more or less The bonus consideration paid for this lease 1s as follows 

To the State ofTexas Qnelu!fillrc.9,twentv five thousand eight hundred nmetv four and 60/00Q.DQllar, ____ _ 

Dollars ($125.894 60 l 

To the owner of the so11 One hundred twenty five thousand eight hundred nmety four and 601000 Dollars 

Dollars ($125.894 .60 

Total bonus conslderatton Two hundred fifty one thousand seven hundred e,ghty nine and 201000 Dollars 

Dollars {$251,789 2Q_ 

The total bonus consideration paid represents a bonus or Three thousand two hundred fifty and no/000 Dollars ______________ _ 

Dollars ~O QO Jper acre, on ?] ~net acres 

2. TERM. SubJect to the other prov1s1ons 1n this lease. this lease shall be for a term of three {31 years from this date (herein called ' primary 
term') and as long thereafter as 011 and gas, or either of them, 1s produced 1n paying quantities from said land As used 1n this lease. the term ' produced 
In paying quantities' means that the receipts from the sale or other authonzed commercial use of the substance(s) covered exceed out of pocket 
oporaltonal expenses for the 11x months last past 

3, TH IS IS A PAID-UP LEASE SEE PARAGRAPH 40, DELAY R6NTAl,S, If no well is-commenced on the leased premises on or before-One 

(1 l year from this date, this lease shall terminate, uni &&-On or before such-anmversary date Le66ee shall pay or tender to the owner of the.aoll or to his 

2 



credll m th THIS.~ A PAID-UP LfASI; 

Bank ill ___ _ 

or tis succe&&or& (whfCh..&haU oontmua as the deposllo,y regardleS&--Of changes tn the ownership of said land) Iha amount ~Gifted below If'\ add11ton, 
Lessee shall pay or lender lo the GOMMISSION R OF THE GENERAL LAND OfflC6- OF THE STATE -OF TEXAS AT AUSTIN T XAS -a llke-wm on 
or befora &atd dale Payments under lhts paragraph shall operate as-0 rental and shall GOver the pnllllega of defemng the commencement of a well for 
one ( 1) year from said-dale Payments under this- paragraph shall be If'\ the following amounts 

To-th&-OWner of the soil NI~ 

Dollar& ($NIA 

To the-Stale of Te)(a& NIA .... Dollars ($£11/A • . . . . . Total Delay Rental NIA ...... 
• • Dollars ($NIA 

l!1 a ltke manner and upon ltke payments or tenders annually. the commencement of a well may be further deferred for successive penods of one (1) 
• : • • • • ar each during the pnma,y term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 

• • s,gnee of this lease. and may be delivered on or before the rental paying date If the bank designated in this paragraph (or ,ts successor bank) should 
• . •. • ase to &)(ISL suspend business. ltqu1dale, rail or be succeeded by another bank. or for any reason fail or refuse to accept rental Lessee shall not be 

held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deltver lo Lessee a proper 
• • . recordable Instrument naming another bank as agent to receive such payments or tenders . . . . . . 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one·half (112) of the royalty 
provided for in this lease lo the Comm1ss1oner of the General Land Office of the State or Te)(as , al Austin, Te)(as, and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011. which ,s defined as including all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate. distillate and other hqu1d hydrocarbons recovered from 011 or gas run through a separator or other equipment, as hereinafter provided, 
shall be one rourth (1/4) part of the gross production or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office such value to be determined by 1) the highest posted pnce plus premium 1f any. offered or paid for 011. 
condensate, d1st1llale. or other liquid hydrocarbons, respectively of a like type and gravity in the general area where produced and when run, or 2) the 
highest market price thereof offered or paid in the general area where produced and when run or 3) the gross proceeds of the sale thereof whichever IS 
the greater Lessee agrees that before any gas produced from the leased premises 1s sold, used or processed in a plant 11 will be run free of cost lo the 
royalty owners through an adequate oll and gas separator of conventional type, or other equipment at least as efficient. so that all hqu,d hydrocarbons 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 
waived, in writing, by the royalty owners upon such terms and cond1t1ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas) which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 In subparagraph (A) above, produced from any well on said land (e)(cept as provided herein with respect lo gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be one fourth 114 part of the gross production or the market value thereof, at 
the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or ortered 
for gas of comparable quality In the general area where produced and when run, or the gross pnce paid or ortered to the producer whichever Is the 
greater, provided that the maximum pressure base 1n measuring the gas under this lease shall not at any time e)(ceed 14 65 pounds per square inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and 
for specific gravity according to tests made by the Balance Method or by the most approved method of tesltng being used by the 1ndust,y at the lime of 
testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recove,y or gasoline or other liquid 
hydrocarbons shall be one-fourth (1/41 part of the residue gas and the liquid hydrocarbons e)(tracted or the market value thereof, at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office All royallles due herein shall be based on one hundred percent (100%) of 
the total plant production of residue gas attnbutable lo gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. 
whichever 1s the greater, of the total plant production of hqu1d hydrocarbons attributable to the gas produced from this lease provided that 1f hqu1d 
hydrocarbons are recovered from gas processed 1n a plant in which Lessee (or its parent subsidiary or affiliate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or 1f there 1s no such third party the highest percent then being specified 1n processing agreements or 
contracts 1n the 1ndust,y) whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area or 2) the gross pnce paid or offered 
tor such residue gas (or the weighted average gross selling price for the respective grades of hqu1d hydrocarbons), whichever 1s the greater. In no event 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS Royalty on carbon black. sulphur or any other products produced or manufactured from gas (e)(cepllng hquld 
hydrocarbons) whether said gas be ·cas1nghead." "d,y," or any other gas, by fract1onat1ng, burning or any other processing shall be Q.!le-fourth (1/4) 
part of the gross production of such products or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner or the General Land 
Office, such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month in which such 
product 1s produced. or 2) on the basis or the average gross sale price of each product for the same month 1n which such products are produced 
whichever ts the greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration of the pnma,y term of this lease. 1f this lease 1s maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to tho total annual delay rental herein provided otherwise there shall be 
due and payable on or before the last day of the month succeeding the anniversa,y date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph . the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on in this lease, at any lime or from time to lime, the owner of the soil or the 
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Commissioner of the General Land Office may at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under thts lease be made in kind The owner of the so1rs or the Comm1ss1oner of the General 
Land Office's nghl to take its royalty 1n kind shall not d1mintsh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's rights 
or Lessee's obhgat1ons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for 
the cost of producing gathering stonng. separating treating, dehydrating, compressing processing transporting. and otherwise making the 011. gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and produd1on related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
••• 11sed to process gas produced hereunder in any processing plant Notwithstanding any other prov1s1on of this lease and subJect to the written consent of 

••• : the owner of the soil and the Comm1ss1oner of the General Land Offtce, Lessee may recycle gas for gas hit purposes on the leased premises or for 
Ject1on into any 011 or gas producing formation underlying the leased premises after the hqu1d hydrocarbons contained in the gas have been removed. 

•: • • • oo royaltles shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease . 

• • • • • • 9. ROYAL TY PAYMENTS AND REPORTS. All royalltes not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 
• • • ustin, Texas 1n the following manner . . . 

v 
a 
L 

1 
• • ayment of royalty on production of 011 and gas shall be as provided In the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 0 

• 1s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of produd1on, and royalty 
• •.••an gas 1s due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 8 

• • "accompanied by the affidavit of the owner, manager or other authorized agent, completed 1n the form and manner prescribed by the General Land Office 7 
and showing the gross amount and disposition of all 011 and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, d1spos1tton and market value including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into p1pel1nes, tanks or pools and gas lines or gas storage. and any other reports or records 
which the General Land Office may require to verify the gross production, d1spos1lion and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub schedule summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whichever ts 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In add11ton p 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin lo accrue when the royalty 1s Sixty (60) days overdue G 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1n1strat1ve rule 
which ts effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not apply 1n 
cases of title dispute as to the State·s portion of the royalty or to that portion of the royalty ,n dispute as to fair market value 0 

10 (A) RESERVES, CONTRACTS AND OTHER RECORDS Loaseo shall annually furnish the Comm1ss1oner of the General Land Office 1 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furntsh satd Comm1ss1oner with copies of 2 all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entenng Into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 4 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records perta1n1ng to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises. 1nclud1ng the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to 1nspect1on and exam,nalton by the Comm1ss1oner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall Include copies of Railroad Comm1ss1on forms for application to drtll Coples of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the ltme they are filed with the Texas Railroad Commission All 
appl1cat1ons, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall tnclude the word "State" In the title Add1t1onally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of 1denttfying wells, tank battenes or other associated improvements to the land must also 
Include the word "State • Lessee shall supply the General Land Office with any records memoranda accounts. reports cuttings and cores or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office tn add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed m the General Land Office when 
due The penalty for late flltng shall be set by the General Land Office administrative rule which 1s ettecttve on the date when the matenals were due 1n 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on said land Lessee should drill a dry hole or holes thereon or 1f dunng the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate rf on or 
before the expiration of sixty (60) days from date of completion of satd dry hole or cessatton of production Lessee commences add1t1onal drilling or 
reworking operations thereon or pays or tenders the nex1 annual delay rental in the same manner as provided tn this lease If, durtng the last year of the 
primary term or within s1x1y (60) days prior thereto, a dry hole be completed and abandoned or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain 1n full force and effect without further operations until lhe expiration of the prtmary term, and 1f Lessee has not resumed 
productton In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting add11tonal drilling or reworking 
operations pursuant to Paragraph 13. using the exptrahon of the primary term as the date of cessalton of production under Paragraph 13 Should lhe first 



well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well w1th1n the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in 011 or gas well 1s located on the leased premises. payments may be made in accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the exp1rat1on of the primary term, neither 011 nor gas 1s being 
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and 1f they result In the production of oil and/or gas so long thereafter as 011 and/or gas 1s produced 
in paying quantities from said land, or payment of shut-In 011 or gas well royalties or compensatory royalties 1s made as provided 1n this lease .... 

• 
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14. SHUT-IN ROYALTIES. For purposes of this paragraph, "'well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of 011 and gas If, at any lime after the expiration of the primary term of a lease that, untll being shut in was being 
maintained in force and effect, a well capable of producing 011 or gas in paying quantities 1s located on the leased premises, but oil or gas 1s not being 
produced for lack of suitable production fac1l1t1es or lack of a suitable market, then lessee may pay as a shut-In 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing 011 or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre To be effective, each 1n1t1al shut-in oil or gas royalty must be paid on or before (1) the expiration of the primary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease prov1s1ons, whichever date is latest Such payment shall be made one-half (112) lo the Comm1ss1oner of the General Land Office and one- p 
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered lo be a producing lease and the payment shall G 
extend the term or the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which 
production ceased, and, after that, 1f no suitable production fac11it1es or suitable market for the 011 or gas exists. Lessee may extend the lease for four 
more successive periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If, during the period the lease 1s kept in effect by payment of the shut-m oil or gas royalty, 011 or gas 1s O 
sold and delivered 1n paying quantities from a well located w1th1n one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or In any case In which drainage Is occurring, the nght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease, but 1 
the lease shall remain effective for the remainder of the year for which lhe royalty has been paid The Lessee may maintain the lease for four more 2 successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which 1s completed In the same producing reservoir and within one thousand ( 1,000) feel of the leased premises The compensatory 5 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil beginning on or 
before the last day of the month following the month in which the 011 or gas is produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid 1n any 12-month period 
1s an amount less than the annual shut-in oil or gas royalty Lessee shall pay an amount equal to the difference w1th1n thirty (30) days from the end of the 
12-monlh period Compensatory royalty payments which are not timely paid will accrue penalty and interest 1n accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obhgat1on of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determination of the Comm1ss1oner, and with the Comm1ss1oner's written approval, the payment 
of compensatory royalhes can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any prov1s1on of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, lessee shall exercise the diligence of a reasonably prudent operator in drilling such addlhonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

A) CONTINUOUS DEVELOPMENT. Notw1thstand1ng any prov1s1on contained herein to the contrary, whether 011 or gas 1s or 1s not being 
produced on the leased premises or on lands pooled therewith at the expiration of the primary term. 1f lessee 1s engaged 1n drilling or reworking 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain 1n full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for drilling are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilllng operations of another well After the expiration of the primary term, this lease shall terminate as to (1) all lands which are not included within the 
proration unit established by lessee and approved by the Railroad Comm1ss1on of Texas for each producing well localed on the leased premises or on 
lands pooled therewith In order to obtain the maximum production allowable per well, and (2) all depths and horizons 100' below the stratigraphic 
equivalent of the deepest depth capable of producing in paying quantities 1n each well which 1s included within the boundaries of a producing proration 
unit After the exp1rat1on of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 
to be completed on the day lessee releases the drilling rig used to drill such well , or the date such ng 1s moved off the location, whichever date occurs 
first, and a well shall be determined to be commenced when such well is spudded 

(B) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof. or such other shape as may be approved by the Comm1ss1oner of the General land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein, lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a cert1f1ed copy of same, shall be filed in the General 



Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1screllon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease 1s located and in the official records of the General Land Office and such 
des1gnallon shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals, nor royallles paid, or to be paid under this lease shall relieve Lessee of his obhgat1on 
to protect the 011 and gas under the above-described land from being drained Lessee. sublessee. receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may Jusllfy and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises In add11lon, 1f 011 and/or gas should be produced tn commercial quant1t1es within 1,000 feet of the leased premises. 
or in any case where the leased premises 1s being drained by production of 011 or gas, the Lessee, sublessee receiver or other agent 1n control of the 

• •• ased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
•• •: well or wells completed within 1.000 feet of the leased premises start producing in commercial quanlilles and shall prosecute such dnlhng with dthgence 
• • ••• a1lure to sallsfy the statutory offset obhgallon may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determ1nat1on 

• t f the Comm1ss1oner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
• parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

• 
•: • • •: 18. FORCE MAJ EURE. If, after a good faith effort, Lessee 1s prevented from complying with any express or 1mphed covenant of this lease, 

• • vom conducting dnll1ng operallons on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion . nots, 
•. ••Strikes, acts of God, or any vahd order, rule or regulalton of government authority, then while so prevented, Lessee's obhgallon to comply with such 

• covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally, this lease shall be 
• • • extended while Lessee is prevented by any such cause, from conducting drilling and reworking operations or from producing 011 or gas from the leased 

•. • •• i,rem1ses However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
in the absence of such drilling or reworking operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend t1tte to the leased premises If the owner of the soil defaults 
1n payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 
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20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate in the above 
described land, whether or not Lessee's interest 1s speofled herein, then the royalties and rental herein provided to be paid to the owner of the soil shall p 
be paid to him in the proportion which his interest bears to the entire und1v1ded surface estate and the royallles and rental herein provided to be paid to G 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representallve must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded interest However, in no event shall Q 
the Commissioner of the General Land Office receive as a royalty on the gross producllon allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1 /16) of such gross production 1 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease 1s included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil 1n accordance with Natural Resources Code Sections 
52 151-52 154, or 1f, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit or, 1f after the expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or water suitable for livestock or 1rngat1on purposes 
for wa terflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ,ts operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing , pollullon of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac11it1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or 1n1ury, and upon 
complehon or abandonment of any well or wells. Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on lhe leased premises keep said premises free of all rubbish. cans. bottles. paper cups or garbage 
and upon completion of operallons shall restore the surface of the land to as near ,ts original cond11ion and contours as ts practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to hm,talions in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, w1th1n one hundred twenty (120) days after lhe expiration or the 
terminallon of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However. Lessee may not remove casing from 

2 
6 



any well capable of producing 011 and gas in paying quantities Add1honally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office arid to the owner of the soil The owner of the soil shall become the owner of any machinery 
nxtures, or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease the rights and estates of either 
party to this lease may be assigned, 1n whole or 1n part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs , dev1sees. legal 
representatives, successors and assigns However, a change or d1v1s1on in ownership of the land, rentals , or royalties will not enlarge the obligations of 
Lessee d1m1nlsh the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or d1v1s1on in ownership of the land, rentals , or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
1n ownership, including the original recorded muniments of title (or a cert1f1ed copy of such original) when the ownership changed because of a 

• •• • onveyance A total or partial assignment of this lease shall to the extent or the interest assigned relieve and discharge Lessee of all subsequent V 
• •.: obhgat1ons under this lease II this lease IS assigned 1n its enltrety as to only part of the acreage, the nght and oplton to pay rentals shall be apportioned O 

as between the several owners ratably according to the area of each, and failure by one or more or them to pay his share of the rental shall not affect 
•: • • • O,ls lease on the part of the land upon which pro rate rentals are ltmely paid or tendered, however 11 the assignor or assignee does not file a certified L 

• copy of such assignment in the General Land omce before the next rental paying date. the entire lease shall terminate for failure to pay the entire rental 
ue under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, llab1llttes. and penaltles owed to the State by the 

•:•••Original lessee or any prior assignee of the lease, including any liab11it1es to the State for unpaid royalltes 

• :· • . : (B) ASSIGNMENT LIMITATION Notwithstanding any prov1s1on in Paragraph 27(a) 1f the owner of the soil acquires this lease in whole or 1n 1 
part by assignment without the prior written approval of the Comm1ss1oner of the General Land Office. this lease 1s void as of the time of assignment and O 

• the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the . .• 8 
• • • ss1gnee 1s 

• • • (1) a nominee of the owner of the soil , 
(2) a corporation or subs1d1ary in which the owner of the so1l 1s a principal stockholder or 1s an employee of such a corporation or subsidiary, 7 
(3) a partnership 1n which the owner of the so1l 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil including but not hm1ted to a guardian, trustee, executor. administrator receiver, or conservator for the 
owner of the soil ; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood . or adoption 

p 
28. RELEASES. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 Lessee may at any time execute and deliver to the 

owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease os G 
to such portion or portions. and be relieved of all subsequent obhgat1ons as to acreage surrendered If any part of this lease 1s properly surrendered, the 
delay renta l due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately prior to such surrender, however such release will not relieve Lessee of any l1ab1hltes which may have accrued under this lease prior to the 
surrender of such acreage 0 

29. FILING OF ASS IGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 1 
recorded in the county where the land 1s situated and the recorded instrument or a copy of the recorded instrument certir1ed by the County Clerk of the 2 county 1n which the instrument 1s recorded. must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee If any such assignment 1s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 7 
Commissioner of the General Land Otnce 

30. DISCLOSURE CLAUSE. All prov1s1ons perta1n1ng to the lease of the above-described land have been included 1n this instrument. 
1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the nghls and duties of lhe parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecttng the State's interest 1n 
the leased premises When the interests of the owner of the soil confi1ct with those of the State. the owner of the soil 1s obligated to put the State·s 
Interests before his personal interests 

32 FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse lo drill any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or 1f Lessee 
should foil to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Boord. or tho Railroad Comm1ss1on. or 1f Lessee should refuse tho proper authority access to the records perta1n1ng to operations or tf Lessee or 
an authorized agent should knowingly fail or refuse to give correct 1nformat1on to the proper authority or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease or 1f this lease 1s assigned and the 
assignment 1s not filed In the General Land Office as required by law, tho rights acquired under this lease shall be subject to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture . and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic terminalton of this 
lease by operation of law or by reason of any special lim1tat1on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon saltsfactory evidence to the Commissioner of the General Land Office of future compliance wtlh 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lten upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease Lessee grants the State 1n add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an 
express contractual lien on and security interest ln all leased minerals 1n and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fiJttures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessees breach of 



any covenant or cond1t1on of this lease. whether express or implied This hen and security interest may be foreclosed with or without court proceedings in 
the manner provided 1n the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no prior or superior liens ans1ng from and relating to Lessee's achv1t1es upon the above-described property or from Lessee's acqu1s1t1on of this lease 
Should the Commissioner at any time determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34 POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unit1Zing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on 1n this lease satisfies the 

• • • xecut1on requirements slated in Texas Natural Resources Code 52 152 V 
• 0 .... 

• 35 INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
L •:••• ) gents, contractors subcontractors guests 1nv1tees. and their respective successors and assigns , of and from all and any actions and causes of actJon 

• of every nature . or other harm, including environmental harm for which recovery of damages 1s sought. including but not limited to. all losses and 
xpenses which are caused by the actrvit1es of Lessee. ,ts officers employees, and agents arising out of 1nc1dental to or resulting from. the operations 

•: • • • ~f or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee s breach of any of the terms or prov1s1ons of this 
• • greement or by any other negligent or strictly liable act or om1ss1on of Lessee Further Lessee hereby agrees to be hable for, exonerate indemnify, 1 •. •. - efend and hold harmless the State of Texas and the owner of the soil , their officers employees and agents, their successors or assigns against any 

• and all claims hab1ht1es losses damages. actions personal 1n1ury (1nclud1ng death), costs and expenses or other harm for which recovery of damages Q 
• 

00
1s sought. under any theory including tort. contract. or strict hab1hty, 1nclud1ng attorneys fees and other legal expenses, 1nclud1ng those related lo B 

• • environmental hazards, on the leased premises or 1n any way related to Lessee·s failure to comply with any and all environmental laws those arising 
• •• from or 1n any way related to Lessee's operations or any other of Lessee's acllv1lles on the leased premises, those arising from Lessee's use of the 7 

surface of the leased premises. and those that may arise out of or be occasioned by Lessee·s breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee. its directors, officers, employees partners, agents. contractors. subcontractors, guests, 1nv1tees, and their 
respective successors and assigns Each assignee of this Agreement, or an interest therein, agrees to be liable for exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents In the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTH ERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE p 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. G 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. Including soil, surface waters. groundwater sediments, and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises by any waste, pollutant or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives toxic materials. or substances regulated as hazardous wastes. hazardous materials, 0 
hazardous substances (as the term "Hazardous Substance" is defined 1n the Comprehensive Environmental Response. Compensation and Llab11ity Act 
(CERCLA), 42 U S C Sections 9601 et seq ). or toxic substances under any federal. state, or local law or regulation ("Hazardous Materials"). except 1 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored 1n the usual manner and quantities '> 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND L 

LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 8 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TH E LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON , OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease ,s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known os the Relinquishment Act. and other applicable statutes and amendments thereto and 1f any prov1s1on 1n this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 111s filed of record in the county records and 
in the General Land Office of the State of Texas Once the filing requirements found tn Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk 1n any county 1n which all or any part of the leased premises 1s located and certified copies thereof must be filed 1n the General Land 
Office This lease Is not effective until a certified copy of this lease (which 1s made and cert1f1ed by the County Clerk from his records) 1s filed 1n the 
General Land Office In accordance with Texas Natural Resources Code 52 183 Add1t1onally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed f1hng fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION Anything contained In the lease to the contrary notwithstand ing; the rentals for this lease have 
been PAID UP for the 2"" and 3111 year Anything to the contrary notwithstanding 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty) 
1t 1s agreed that In the event a Minimum Royalty payment 1s due or a Shut-in Royalty payment 1s due, the total amount payable 1n each case shall be 



determined on the basis of one dollar ($1 00) per acre. payable one'.half (1/2) to the State of Texas and one-half (1 /2) to the owner of the soil 

IN WITNESS WHEREOF, this instrument 1s executed on the date first above written 

LESSOR(S): 
.... . 

•••• T TE TE 
• ...... 

• • 

By: 

Date. 
;Y~!~~ 8 Rob_bms 

t..µ,2jl!( 

TA1 £· OF fl· XAS 

COUNTY 0 1· /~ ~~ 

STATE OF IE;M~ 

COUNTY OF __ ,..M:ulDLAND 

- ~/\C::. Y.~ . 
__ J.......;...u_;i_<:.. __ _,,2014 , by ..Jan Cov9ngton Drake. 

~~-
Notary Public m and for the State of Texas 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared --""'W:..:;1l"'"ha .... ml.l...JOB"'-1 uRx;ob...,b..,,m.,_,s'---------------

known to me to be the persons whose names are subscnbed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

Given under my hand and seal of office this the -3ef" day of ----'Jl......,u..,c:..:..()...L(......_ 201i_ 

\\'"""'" 
j~'~!~.'!r~~~ HOLLY A: DOMINGUEZ 
j : i j Notary Public, State of Texas 
~~ ... \;~;:.. My Commission Expires 

'-.,ir.: .. ,,," July 29, 2015 
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General Land Office 
Rollnqulshment Act Lease Fonn 
Rovlsod, September 1997 

•••• . .... 
• ...... . . 
. ······ . . . . . . . . .. 

~ ustin , 'filexas' 

OIL AND GAS LEASE 

14-05901 
FILED FOR RECORD 

REEVES COIJNTY, TEV. S 
Jul 01 2014 at 02·42·00 F™ 

• • • • • • ... 
THIS AGREEMENT Is made and entered Into this ___lll_Qay of June 2014 , between the State of Texas, acting 

by and through its agent. Craig Henderson. as Independent Executor of the Estate or Ann c Henderson. deceased, 

of 2801 Yista Pel Arroyo, San Angelo, IX 76904 

{Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and_.W'"'""'1U.,.la""m ....... B._., R'-"o,..,b=bt,,..n...,s...__ ________________ _ 

of P.O. Box 2572, Midland, Texas 79702 __ hereinafter called Lessee 

{Give Permanent Address) 
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1. GRANTING CLAUSE. For and In consideration or the amounts stated below and or the covenants and agreements to be paid, kept and O 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole ond only purpose of prospecting ond drilling for and producing oU end gas, laying pipe lines, building tanks, storing oil and building power 1 
stations, telephone lines and other structures thereon, to produce. save, take care of, treat and transport said products or the lease. the following lands 4 
situated In Reeves County, State or Texas, to-wit 

All of Section 31 , Block 68, PSL Survey, containing 640 gross acros, more or loss; 
W/2 of Section 42, Block 68, PSL Survey, containing 307.76 gross acres, more or loss; 

S/2 of Section 32, Block 68, PSL Survey, containing 320 gross acres, more or loss. 

Containing 1267,76 acres, more or less The bonus consideration paid for this lease Is as follows· 

To the State of Texas One hundred twenty (rye thousand eight hundred mnety four and 60/000 Dollars 

Dollars ($125,894 60 

To the owner of the soil One hundred twenty five thousand eight hundred ninety four and 601000 P<>llars 

Dollars ($125,894,60 

Total bonus consideration Two hundred fifty one thousand ,oven hundred eighty o,ne and 20/000 Dollars 
Dollars (S251 789.20 

The total bonus consideraUon paid represents a bonus or Three thousand two hundred fifty and no{OOO pojlars 

___________ Dollars ($3,250 00 )per acre, on 77.473597 net acres 

2. TERM. Subject to the other provisions 1n this lease, this lease shall be for a term of three (3) years from this date (herem called "pnmary 
term") and as long thereafter as 0tl and gas. or either of them, Is produced 1n paying quantities from said land As used In this lease, the term "produced 
In paying quantities· means that lhe receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past 

2 



credit In the THIS IS A eAtD-UP LCASE 

~~~~~~~~~~~~~~~~~ Bank, t ~~~~~~~~~~-
or its &oCC8860r& (whiGIH;haU continue a.-the depogilory reg rdleH of changN t0 th& ownership of ~id land), the-am<>unl-4.pecifled below, In addlhoo, 
Le&&ee-shall pay or t nder to the COMMISSIONER O TH G N AAL--LANO OFFIC O TH STAT GF T@<AS, AT AUSTIN, TEXAS a like aum on 
or before said dat&-Pilymenls--und r this paragraph 6hall ope, teas~ f nlal-and 6h II cover the pnvllege- of deferring th&-<:Olllfll6flCnt of~ well for 
one (1 )-Y r from-said date P.lyments under this-paragr~ph ahaU be n the following amount& 

.... . .... 
• ...... 

To the-owner o f the &Oil rm~=-============.:.._================ 
To th .Stat ofT 

Oollara~t~N~IA1.__..:===.::..:.....=:=::=::=:~ 

T-Ot 106'ayRent I ~L-~-===================================================== 

• 1J a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 
• year each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

• • • • l signee of this lease, and may be dehvered on or before the rental paying date If the bank designated in this paragraph (or Its successor bank) should 
• ose to exist, suspend business. hquldate, fall or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 

1n default for failure to make such payments or tenders of rental unlll thirty (30) days after the owner of the so,I shall dehver to Lessee a proper 
rdoble Instrument naming another bank as agent to receive such payments or tenders 

• •. • •. 4 , PRODUCTION ROYAL TIES. Upon productJon of 011 and/or gas Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
ovlded for In this lease to the Commissioner of the General Land Offtee of the State of Texas, at Austtn, Texas, and one-half (112) of such royalty to the 

owner of the soil 
(A) OIL Royalty payable on otl, whlCh is defined as 1ndud1ng all hydrocarbons produced In a liquid form at the mouth of the well and also as 

all condensate, distillate, and other hquid hydrocarbons recovered from oil or gas run through a separator or other equipment as hereinafter provided 
shall be one-fourth {1/4) part or the gross production or the market valua thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office. such value to be determined by 1) the highest posted pnce. plus premium 1f any offered or paid for od 
condensat , distillate, or other hquld hydrocarbons, respectively of a like type and gravity 1n the general area where produced and when run, or 2) the 
highest market pnce thereof offered or paid in lhe general area where produced and when run or 3) the gross proceeds of the sale thereof, whlChever Is 
the greater Lessee agrees that before any gas produced from the leased premises as sold used or processed 1n a plant, It will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efflclent so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 
waived, 1n wnhng, by the royally owners upon such terms and conditions as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas), whlCh is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (except as provided herem with respect to gas processed in a plant for 
the extraction of gasoline, hquld hydrocarbons or other products) shall be one-fourth 1/4 part of the gross production or the market value thereof at 
the option of the owner of the soil or the Commissioner of the General Land Offloe. such value to be based on the highest market pnce paid or offered 
for gas of comparable quality In the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever Is the 
greater, provided that the maXJmum pressure base in measunng the gas under this lease shall not at any trne exceed 14 65 pounds per square inch 
absolute, and the standard base temperature shall be 11xty (60) degrees Fahrenheit, correct10n to be made for pressure according to Boyle's Law, and 
for specific gravity according to tests mode by the Balance Method or by the most approved method of testing being used by the Industry at tha tJme of 
testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be one-fourth (1/4) part of the residue gas and the Uquld hydrocarbons extracted or the market value thereof, at the 
option of the owner of the sotl or the CommtsSioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of 
the total plant production of residua gas altnbulable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee 
whichever 1s the greater of the total plant production of hquld hydrocarbons ottnbutable to the gas produced from this lease. provided that rf hquld 
hydrocarbons are recovered from gas processed 1n a plant 1n which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage 
applicable to hquld hydrocarbons shall be fifty percent (50%) or the highest percent accrumg to a th1rd party processing gas through such plant under a 
processing agreement negouated ot arm's length (or 1f there 1s no such third party, the htghest percent then being speClfted in processing agreements or 
contracts In the industry), whichever Is the greater The respective royalttes on residue gas and on hquld hydrocarbons shall be determtned by I) the 
highest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross pnce paid or offered 
for such residue gas (or the weighted average gross selling pnce for the respect,ve grades of hquld hydrocarbons), whichever is the greater In no evant, 
however. shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling liquid 
hydrocarbons) whether said gas be "caslngheed." "dry." or any other gas, by fractionating, burning or any other processing shall be one-fourth (1 /4) 
part of the gross productJon of such products, or the market valua thereof, at the option of the owner of the 1011 or the Commissioner of the General Land 
Office, such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month In which such 
product Is produced, or 2) on the basis of the average gross sale pnce of each product for the same month 1n which such products are produced, 
whichever Is the greater 

6. MINIMUM ROYALTY. Dunng any year after the expiration of the pnmary term of this lease, If this lease ,s maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for lhe purposes of this 
paragroph, the delay rental amount shall be one dollar ($1 00) per acre 

s. ROYAL TY IN KIND. Notwithstanding any other provision ,n this lease, at any time or from time to time, the owner of the soil or the 
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Commissioner of the General Land Office may, at the option or eUher, upon not less than sixty (60) days notice to the holder or the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Office's nght to take Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid In kind) shall be without deduction for 
the cost of producmg, gathenng, stonng, separating, treating, dehydrating, compressing, processmg, transporting, and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, indud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 
used to process gas produced hereunder In any processing plant Notwtthslandlng any other provision of this lease, and subfect to the written consent of 
the owner of the soil and the Commissioner or the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or ror 

• , ~ ctlon Into any oil or gas producing formation underlying the leased premises after the llquld hydrocarbons contamed in the gas have been removed, 
• • • o royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which entitles the roya lty owners to a 
• : , ./Pialty under this lease 

9. ROYALTY PAYMENTS ANO REPORTS. All royalties not taken m kind shall be paid to the Commissioner of the General Land Office at 
••• hitin , Texas, in the following manner . . 
• • • r~ment or royalty on production or oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on oil 

• l~~ue and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
• on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 

• u ompanled by the affidavit or the owner, manager or other authorized agent, completed In the form and manner prescnbed by the General Land Off1Ce 
• • • e" d showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 

records or reports confirming the gross production. disposition and market value Including gas meter readings, pipeline receipts, gas fine receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being pa,d on each leue If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever Is 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% or the royalty due or $25.00 whichever Is greater In addition 
to a penalty, royalties shall accrue Interest al a rate of 12% per year; such Interest will begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons,bihty for paying or causmg 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall 1n no way operate to prohibit the Slate's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were onglnally due The above penalty provisions shall not apply In 
cases or title dispute as to the State's portion of the royalty or to that portt0n or the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS ANO OTHER RECORDS. Lessee shall annually furnish the CommlSsloner of the General Land Office 
with Its best possible estimate or oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1Ssioner w,th copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land OfflC8 shall be 
held In confidence by the General Land Office unless otherw1se authorized by Lessee All other contracts and records pertaining to the production. 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written not1Ce or all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall Include copies of Railroad Commission forms for opplicatlon to drill Coples of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
appllcatlons, permits, reports or other filings that reference this tease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall Include the word "State• In the title Additionally, In accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
Include the word "Slate." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-descnbed premises, which may be requested by the General Land OfflCe, In addition to those herein 
expressly provided for Lessee shall have an electrical and/or radloacllv1ty survey made on the bore-hole sectJon, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not flied In the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due 1n 
the General Land Office 

11. ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production of 011 or gas on said land, Lessee should dnll a dry hole or holes thereon, or If dunng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, th,s lease shall not terminate If on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If, dunng the last year of the 
primary term or within stxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain In run force and effect without further operations until the expiration or the pnmary term, and 1f Lessee has not resumed 
production In paying quanl1hes at the expiration of the primary term, Lessee may maintain this lease by conductmg additional dnlllng or reworking 
operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first 
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well or any subsequent well dnlled on the above descnbed land be completed as a shut·in 011 or gas well within the pnmary term hereof Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date followmg the exp1ratt0n of 11xty (60) 
days from the date of completion of such shut-In 011 or gas well and upon the failure to make such payment, thts lease shall ipso facto terminate If at the 
expiration of the pnmary term or any time thereafter a shut-In 011 or gas well is located on the leased premtSes payments may be made tn accordance 
with the shut-In provisions hereof 

12. DRILLING ANO REWORKING AT EXPIRATION OF PRIMARY TERM. If, II the exptr1Uon of the pnmary term neither Oii nor gas IS being 
produced on said land, but Lessee Is then engaged In dnlllng or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for dnlhng or reworking of any add1tlonal wells are prosecuted in good faith and In workmanlike manner without interruptt0ns totaling more 
than sixty (60) days dunng any one such operation and 1f they result In the productJon of 011 and/or gas so long thereafter as 011 and/or gas IS produced 
1n paying quantities from said land, or payment or shut-In 011 or gas well royallles or compensatory royalhes 1s made as provided In this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1ratron of the pnmary lerm, productt0n of 011 or gas from the leased 
• : ,i mises, after once obtained, should cease from any cause, thtS lease shall not terminate 1f Lessee commences additional dnlhng or reworktng 

••••operations within sixty (60) days after such cessation, and this lease shall remoln In full force and effect for so long as such operations continue In good 
•••• ~ h and In workmanlike manner without Interruptions totaling more than socty (60) days If such drilling or reworking operations result 1n .the production 

• 0~ 11 or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quanltUes or payment 
• of shut ,n oil or gos well royalltes or payment or compensatory royalties Is made as provided herein or as provided by law If the drilling or reworking 

o rations result In the completion of a well as o dry hole, the lease will not terminate ,r the Lessee commences add1Uonal dnlhng or reworking 
•: • • o • rations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain in effect so long as Lessee continues dnlling or 

• • reworking operatrons In good faith and In a workmanlike manner without 1nterruptrons tot1hng more than socty (60) days Lessee shall give written notice 
• • -i_ l he General Land Offtce within thirty (30) days of any cessalton of production 

• •• 14. SHUT-IN ROYALTIES. For purposes oflhts paragraph, "Well• means any well that has been assigned a well number by the state agency 
• • • \ting 1unsd1ctt0n over the production of otl and gas If, at any trne after the expiration of the pnm1ry term of I lease that. until being shut In was betng 

maintained In force and effect, a well capable of productng otl or gas In paying quanltltes ts located on the leased premises, but otl or gas Is not being 
produced for lack of suitable production facihlles or lack of a suitable market then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided In the lease but not less than $1 200 1 year for each well capable of producing 011 or gas in paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of th11 paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each 1nit1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gos from the leased premises, or (3) 60 days after Lessee completes a dnlhng or reworking operation In accordance 
with the lease provisions, whichever date Is latest Such payment shall be made one-half (1/2) to the Comm1Sst0ner or the General Land Office and one­
half (1/2) to the owner of the sotl If the shut-in oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month In which 
production ceased, and, after that, 1f no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

16. COMPENSATORY ROYAL TIES. If, during the period the lease Is kept In effect by payment or the shut-In 011 or gas royalty, oil or gas Is 
sold end delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
suocess1ve years by Lessee paying compensatory royalty at the royalty rate provided In tho lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and Within one thousand (1.000) feet of the leased premtSes The compensatory 
royalty Is to be paid monthly one-half (1/2) to the Commis,roner of the General Land Office and one-half (1/2) to the owner of the sotl beginning on or 
before the last day of the month following the month ,n which the oil or gas Is produced from the well causing the drainage or that Is completed 1n the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not tJmely paid will accrue penalty and Interest In accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obhgallon to dnll offset wells as provided In 
Te,cas Natural Resources Code 52 173, however, at the determination of the Commlssroner, and wtth the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well produe1ng or capable of productng oil or 
gas hos been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In dnllrng such additional well or 
wells os may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 

A) CONTINUOUS DEVELOPMENT. Nolwlthstandtng any provision contained herein to the contrary, whether 011 or gas Is or Is not being 
produced on tho leased premises or on lands pooled therewith at the expiration or the primary term, If Lessee Is engaged in dnlhng or reworking 
operations or has completed a well either as a dry hole or os a producer on the leased premises or on lands pooled therewith wtthln one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain in full force and effect and the pnmary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for dnlllng are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
dnlltng operations of another well Aller the expiration of the pnmary term. thll lease shaU terminate as to (1) all lands which are not Included w1th1n the 
proration unit estabhshed by Lessee and approved by the Railroad CommtSslon of Texas for each producing well located on the leased premlSes or on 
lands pooled therewith In order to obtain the ma,c1mum production allowable per well, and (2) all depths and horizons 100' below the stratigraphic 
equivalent of the deepest depth capable of producing 1n paymg quantities in each well which ts included within the boundanes of a produong proration 
unit After the exptration of the pnmary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 
to be completed on the day Lessee releases the dnlling rig used to dnll such well or the date such ng Is moved off the locatlon, whichever date occurs 
first, and o well shall be determined to be commenced when such well IS spudded 

(B) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practlcal be In the form of a 
square with the well located 1n the center thereof, or such other shape as may be approved by the Comm1Sst0ner of the General Land Office W1thrn 
thirty (30) days after partial termination of this lease as provided herein Lessee ahall execute ond record a release or releases containing a satisfactory 
legal descnpUon or the acreage and/or depths not retained hereunder The recorded release, or a certified copy of some shall be filed rn the General 
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Land Office, accompanied by the filing fee prescnbed by the General Lend Office rules tn effect on the date tho release IS filed If Lessee fails or refuses 
lo execute and record such release or releases wtlh1n ninety (90) days after being requested to do so by the General Land Office then the 
Commissioner at his sole dtscretlon may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee·, expense in the county or counhes where the lease is located and tn the offcal records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals nor royalttes paid or to be paid under this lease shall relieve Lessee of his obligation 
to protect the 011 and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent in control of the leased 
premises shall drtll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
oil and gas from the leased premtSes In addtllon, If oil and/or gas should be produced tn commerc:tal quant1t1es wtthin 1 000 feet of the leased premises 
or 1n any case where the leased premises ts being drained by production of oll or gas the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drllllng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased prem1Ses start producmg In c:ommerc:tal quantities and shall prosecute such dnlling with dthgence 

•: 1lure to satisfy the statutory offset obligation may subject lhtS lease and the owner of the soil's agency rights to forfeiture Only upon the detemiinatton 
• • • • of the Commissioner of the General Land Office and wtth his wntten approval may the payment of compensatory royalty under applicable statutory 
• ••• nrameters satisfy the obligation to drill an offset well or wells required under this paragraph 

• 
18. FORCE MAJEURE. If, ofter a good faith effort, Lessee Is prevented from complying with any express or implied covenant of this lease. 

fr•m conduc:tlng drilling operations on the leased premises, or from produc:tng oll or gas from the leased premtSes by reason of war rebellion. nots, 
• • • • Cikes, ads of God. or any valld order, rule or regulation of government authonty then while so prevented Lessee·s obligation to comply with such 

• • venant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants, additionally, this lease shall be 
•. " i:lended while Lessee Is prevented, by any such cause from conducting dnlhng and reworking operations or from producing otl or gas from the leased 

• premises However, nothing In thlS paragraph shall suspend the payment of delay rentals tn order to maintain thtS lease in effect dunng the primary tem, 
• • the absence of such dnlltng or reworking operations or production of otl or gas . . . 
• 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the sotl defaults 
tn payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil In the leased premises by paying any mortgage 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sotl owns less than the entire undivided surface estate ,n the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State or Texas shall be likewise proportionately reduced However, before Lessee ad1usts the 
royalty or rental due to the Commissioner of the General Land Offioe, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wnllen statement which explains the d1sc:repanc:y between the interest purportedly leased under thts lease and the actual Interest 
owned by the owner of the soll The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, in no event shall 
the Commissioner of the General Land Offic:e receive as a royalty on the gross produc:tt0n allocable to the undtvlded interest not leased an amount less 
than the value or one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS If. dunng tho primary temi. a portion of the land covered by this lease 1s Included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the sotl 1n ac:c:ordanc:e with Natural Resources Code Sec:Uons 
52 151-52.154, or Ir. at any time after the expiration of lhe primary tern, or the extended tom,, this lease covers a lesser number or acres than the total 
amount described herein, payments th t are made on a per acre basis hereunder shall be reduced acx:ordtng to the number of acres pooled, released 
surrendered, or othel'Wlse severed. so that payments detemi1ned on a per acre basis under the temis of this lease dunng the pnmary tern, shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, 1f after the expiration or the primary temi, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soll provided however, Lessee shall not use potable water or water suitable for livestock or lrngation purposes 
for waterflood operauons without the prior consent of the owner of the soil 

22. AUTHOR12ED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property 
improvements, ltvestoc:k and crops on said land 

23. PIPELINE DEPTH. W hen requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent or the owner of tho sou 

26. POLLUTION. In developing this area, Less e shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hmitlng the foregoing , pollution of coastal wetlands, natural waterways rtvers and impounded water shall be prevented by the use of containment 
rac:tlilles sufficient to prevent spillage, seepage or ground water contamination In the event of pollutt0n. Lessee shall use all means at ,ts dtSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responstbie for all damage to public: and pnvate properties Lessee shall butld and 
maintain fences around tis slush. sump, and drainage pits and tank batteries so as to protect hvestoc:k against loss, damage or Injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premtSes, keep said premtSes free of all rubbish cans bottles paper cups or gart>age 
and upon completion of operations shall restore the surface or the land to as near ,ts ong1nal condition and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hm1tat1on1 In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tem,1nahon of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
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any well capable of producing oil and gas In paying qvantltles "ddltlonaily, Lessee may not draw and remove casing unlll after thirty (30) days written 
notice to the Commissioner or the General Larrd Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not llmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph end Paragraph 29 of this lease, the nghts and estates of either 
party to this lease may be assigned, tn whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devlsees, legal 
representatives, successors end assigns However, a change or d1v1slon In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, dim inish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose unlll thirty (30) days 
after the owner of the soil (or his heirs, devlsees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
In ownership, Including the original recorded munlment.s of title (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part of the acreage, the right and option to pay rentals shall be apportJoned 

• :a betw en the several owners ratably, according to the area or each, and failure by one or more of them to pay his share of the rental shall not affect 
• " ••this lease on the part of the land upon which pro rats rentals are timely paid or tendered, however, If the assignor or assignee does not file a certified 
•• • • ~ Y or such assignment In the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 

• d under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obllgat1ons, ltablhtles. and penalties owed to the State by the 
• original lessee or any prior assignee of the lease, Including any llabi111les to the State for unpaid royalties . 

•••••• 
• • (8) ASSIGNMENT LIMITATION. Notw1thstand1ng any provision In Paragraph 27(a), if the owner of the soil acquires this lease 1n whole or In 
• • by assignment without the prior wntten approval of the Commissioner of the General Land Office, this lease Is void as of the lime of assignment and 

• • lie agency power o f the owner may be forfeited by the Commissioner An assignment will be treated as if it were made to the owner of the soil If the 
• assignee Is 

• •• (1) a nominee of the owner or the soil, 
•. • •• • (2) a corporation or subsidiary In which the owner of the soil ls a pnnapal stockhok:ler or 1s an employee of such a corporation or subsidiary, 

(3) a partnership In which the owner of the so1l 1S a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee In a partnership which Is the owner or the soil, 
(6) a fiduciary for the owner of the soil, including but not limited to a guardian. trustee, executor, administrator receiver or conservator for the 
owner or the sort, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the conditions contained In this paragraph end Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior lo such surrender, however, such release will not relieve Lessee of any llabilllles which may have accrued under this lease prior to the 
surrender or such acreage 

29. FILING OF ASSIGNM ENTS ANO RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land Is situated, and the recorded Instrument, or• copy of the recorded Instrument certified by tho County Clerk of the 
county in which the Instrument Is recorded, must be filed In the General Land Office within 90 days or the last execution date accompanied by the 
prescnbed filing fee If any such assignment Is not so filed, the rights acquired under thlS lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included 1n thtS Instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and dultes of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes lhe State a fiduciary duty and must fully dlsciose any facts affecting the State's Interest In 
the leased premises W hen the Interests of the owner of the soil connlct with those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after It becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concem1ng production or dnlhng, or If Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner or the General L-and Office, or 1f Lessee 
should fart to file reports In the manner required by law or fall to comply with rules and regulatJons promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1r Lessee should refuse the proper authonty access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well. or If Lessee shall knowingly violate any of the material provisions of this lease, or 1f thlS lease Is assigned and the 
assignment is not fifed In the General Land Office as required by law, the rights acquired under this lease shall be sub1ect to forfeiture by the 
Commissioner, ond he shall forfeit same when sufflclently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as watvtng the automatic termination of this 
lease by operation of law or by reason or any special hm1tallon arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relaltve hereto 

33. LIEN. In accordance wlth Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security interest In all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
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ony covenant or condition or this lease, whether express or imph~ This hen and aecunty interest may be foreclosed with or without court proceedings 10 
the manner provided in the Tille 1 Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Commrssioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfed this hen Lessee hereby represents that there 
are no prior or supenor hens ansing from and relating to Lessee's act1v1ties upon the above-<lescnbed property or rrom Lessee's acqutSition or th15 lease 
Should the Commissioner at any lime determine that this representation is not true then the Comm1ss10ner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royally interest of the owner or the soil under this lease with any other 
leasehold or mineral interest ror lhe exploralton development and production or 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner or the General Land Office ror the pooling or uni11Z1ng or the interest or the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner or the soil agrees that the inclusion or this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

• :• • 35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner of the soil their officers, employees, partners, 
••••agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, or and rrom all and any actions and causes or action 
••• ,._ ,: every nature. or other harm. including environmental harm, for which recovery or damages Is sought, Including, but not limited to, all losses and 

• e enses which are caused by the act1v1ltes or Lessee. its officers, employees. and agents ans1ng out or 1ncldental lo, or resulting from, the operations 
• of or for Lessee on the leased premises hereunder, or that may arise out or or be occasioned by Lessee's breach of any of the terms or provisions or this 

••• • !feement, or by any other negligent or stnctly liable act or omission of Lessee further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
• end and hold harmless the State or Texas and the owner of the soil their officers employees and agents, their successors or assigns. against any 
• • a all claims, liablhties, losses. damages, adlOns personal inJury (including death). costs and expenses. or other harm for which recovery of damages 

• • • • ought under any theory 1ncluchng tort, contract, or stnc:t hab1hty, 1ndud1ng attorneys rees and other legal expenses. 1nclud1ng those related to 
• environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those anslng 

• I or in any way related to Lessee's operations or any other or Lessee's actlVlhes on the leased premtses those ans1ng from Lessee's use of the 
• • • "41rface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 

or any other act or omission or Lessee its directors, officers, employees, partners. agents, contractors, subcontractors, guests, 1nV1tees, and their 
respective successors and assigns Each assignee or this Agreement, or an Interest therein, agrees to be liable for, exonerate, indemnify, derend and 
hold harmless the Stale of Texas and the owner of the soil, thetr officers employees, and agents in the same manner provided above In connection with 
the act1v11Jes of Lessee, its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution or any environmental medium, including soil surface waters . groundwater, sedments and surface or subsurface strata ambient air or any 
other environmental medium In, on, or under, the I ased premtSes, by any waste, pollutant or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matertals, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous matertals, 
hazardous substances (as the term "Hazardous Substance· Is defined In the Comprehensive Environmental Response Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 , el seq ), or toXJC substances under any federal . state or local law or regulation ( Hazardous Matenals") except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored 10 the usual manner and quanllties 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. This lease is issued under the provisions or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Rellnqulshmenl Act, and other applicable statutes and amendments thereto. and If any provision 1n this lease does not conform to these 
statutes, the statutes w,11 prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 ond gas lease must be signed and acknowledged by the Lessee beroro It 1s filed of record 10 the county records and 
In the General Land Office of the Slate of Texas Once the filing requirements found 1n Paragraph 39 of th1S lease have been satisfied the effective date 
of this lease shall be the date round on Poge 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business ond Commerce Code, this lease must be filed of record In the office of the 
County Clerk In any county in which oll or any part or the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office This lease 1s not etrecllve unlll a certified copy of this lease (which 1s made and certified by the County Clerk rrom his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the Slate and the prescribed filing ree shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. AnyUilng contained In tho loaso to tho contrary notwithstanding; the rentals ror thlS lease have 
been PAID-UP for the 21111 and 3"' year Anything to the contrary notwithstanding In Paragroph 5 (Minimum Royalty) and Paragraph 14 (Shut-In Royalty), 
it 1s agreed that In the event a Minimum Royalty payment is due or a Shut-In Royalty payment Is due the total amount payable In each case shall be 
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determined on the basis of one dollar ($ 1 00) ~r acr&, payable ne-half (112) to the Slate of Texas and one-half (112) lo the owner of the sod 

IN WITNESS WHEREOF, this instrument 1s executed on the date first above written 

LESSOR(S) : 

•• T TE 
• .... 

• •••••• • • 
y: 

•••••• . . Ind pendent , eculor of the tat of nn . II end er on, d cea ed. 
o Stale of Texas 

••• . . . 
• •• 

LE 

By. 

Date. ~(~~Iii Robbins 

STAT . or TEXAS 

coUNTY oF JC.'Yf'. Gre~ r'\ 

This instrument was acknowledged before me on this the ..:5:~y of_J-'--.......... _ __ ... 2014, by Craig Henderson. 

STATE OF _ __._T_EXA~~s ____ _ 

COUNTY OF _ _.....M ..... 1 .... DLA........_N....,D...._ __ 

TERRY L. WARD 
Notary Pubic 

STATI: OF TEXAS 
Comm. Ex . June -4, 2017 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned aulhonty, on this day personally appeared __ W~1ll-1a~ro~B~ B-o_b-bl~ns ____________ _ 

known to me to be the persons whose names are subscnbed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

----- - --------- ----- - - --- - --- -~-~ --
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~t te of We If 4, 6(Q.S C 

,., ustin, Z!: xas 

OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered into this 1st pay of May 2014 , between the State of Texas acting 
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•••••• by and through its agent.~ Wul.!ll~=a..------------------------------------• .. 
of loZ Kruger Rd • KruaeMUe. IX 76227 

(Grve Permanent Addres1) 

said agent herein referred to as the owner of the soil (whether one or more), and . ...,W=t11"',a'"'m_B...._.R..,.o...,b._..b..,..1n,...s....._ ________________ _ 

of P 0. Box 2572. Midland, Texas 79702 __ hereinafter called Lessee 

(Gtve Permanent Address) 

p 
G 

1 GRANTING CLAUSE For and 1n consideration of the amounts staled below and of the covenants and agreements lo be paid kept and 
performed by Lessee under this lease, the Slate of Texas acting by and through the owner of the soil , hereby grants, leases and lets unto Lessee, for O 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng 011 and bu1ld1ng power 
stations, telephone hnes and other structures thereon to produce, save, lake care of. treat and transport said products of the lease, the following lands 4 
situated in Reeves County, State of Texas to-wtt 3 

All of Section 31 , Block 58, PSL Survey. containing 640 gross acres, more or less, 
W/2 of Section 42. Block 58, PSL Survey. containing 307.75 gross acres, more or less; 

512 of Section 32, Block 58, PSL Survey, containing 320 gross acres, more or less 

Containing 1267. 75 acres, more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas ....,,...,......._'-"-''""""' 

Dollars {H:c§~tt- -,__.:1...,;:._._ _ _ _, 

To the owner of the soil F1ftv two thousand eight hundred twenty two and 911000 001110 

Dollars ($52,822 91 

Total bonus consideration One hundred five thousand SIX hundred forty f1ye and 831000 Dollars 

Dollars ($105,645 83 

The total bonus consideration paid represents a bonus of two ...... ._.t,.....h.._ou...,s ... 1 .... n ... d .. [1.,_ve ....... b .. Yn ..... d,._r,.ed ...... 1n,...d......_no""1 ... ooo....a.. ... P ... o..,11a._r.._s _______________ _ 

___________ Dollars 1$2500 00 )per acre, on 42,2583333 net acres 

2 TERM. SubJect to the other prov1S1ons in thlS lease, this lease shall be for a term of three (3) years from th,s date (here,n called ·pnmary 
term") and as long thereafter as 011 and gas or either of them. ,s produced 1n paying quantities from said land As used in this lease, the term "produced 
in paying quantities means thal the receipts from the sale or other authorized commercial use of lhe substance(s) covered exceed out of pocket 
operational expenses for the six months last past 

3 THIS IS A PAID-UP LEASE SEE PARAGRAPH 40r DliLAY RliNTAl.S, lf no.well ,s«>mmenced on the leased prem1&efH>n-Of before one 

( 1) year from th!S-dale th1&-lea&& &hall termmate unleM on or befor~ -anlllll6f&a,Y date LeHe&-&hall pay-oi: tender to {he-owner-Of tlle-&oil or to-his 

G<ed1t 1n th THIS IS A PAID-UP LEASE 

Bank al==:.:._-===:::;_-=:..===========================================:==r 
or 11& &llCGe6&0fs-(wtlich 6halkont•nu&-as the -0epo&11ory regardles. of Gha~ the ownersnip of..eaod ~no)- tne-amount~~ltioo 
Le&&e&-Mall pay.-Of-tend r to-th -COMMISSIONiR Oi:...TH.GliNaAAlrbANQ-OFFIC6 ~ THli-.STATli-OF TEXAS-AT AUSTIN ..:rliXAS,.a like-&um-0n 
or befor&-681<:1 dale-P&yment&-under lh1s.-paragraph &hall operat as-a rental-and &hall eover the pnvilege of def&Hlng the GOmmencement of -a well for 
on { 1) year frOITHald dat&-?aym nt&-under th1s-pamgraph .tlall be 1n the-following amounu~ 

:r0-the owner of the.oil !'J,~ ============================= 

----Dollar"6--{$!:!Ntt.lAL..:===============l 

:r-0 th&-Stale-~exas e!Nft.lAL-============================== 

Oollar~~========l 
Total Delay Rental Nl~A===========================:.......=.-.:=--==================== 

Dollar&-~$Nf!.l!f.Al=========' 

In a like manner and upon hke payments or tenders annually the commencement or a well may be further deferred for successive penods of one (1) 
year each during the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be dehvered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to exist suspend business, hqu1date fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held tn default for f11lure to make such payments or lenders of rental until thirty (30) days after the owner of the soil shall dehver to Lessee a proper 

1 



.... 

recordable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for 1n this lease to the Commissioner of the General Land Office of the State of Texas at Austin, Texas and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, which Is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, d1st1llate and other liquid hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided, 
shall be one-fourth (1/4) part of the gross production or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office, such value to be determined by 1) the highest posted pnce plus premium, 1f any, offered or paid for 011, 
condensate, dlstlllate, or other liquid hydrocarbons, respectively of a like type and gravity 1n the general area where produced and when run, or 2) the 
highest market pnce thereof offered or paid in the general area where produced and when run or 3) the gross proceeds of the sale thereof, whichever Is V 
the greater Lessee agrees that before any gas produced from the leased premises 1s sold used or processed 1n a plant, 1t will be run free of cost to the 
royalty owners through an adequate 011 and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons Q 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 
waived, in wntmg, by the royalty owners upon such terms and conditions as they prescnbe L 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud1ng nared gas), which ,s defined as all hydrocarbons and gaseous substances not 
• • • • defined as 011 1n subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
• • • .. : the extraction of gasoline. liquid hydrocarbons or other products) shall be one-fouoh J/4 part of the gross production or the market value thereof at 

1 • • the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market pnce paid or offered 
for gas of comparable quality 1n the general area where produced and when run, or the gross price paid or offered to the producer. whichever 1s the ~ 

•••• •: greater, provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch 
• • absolute. and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and 

• • •. : for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of 
• • • testing \J . . . 

• • ... (C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be one-fourth (J/4) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of 
the total plant production of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. 
whichever 1s the greater of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease. provided that 1f liquid 
hydrocarbons are recovered from gas processed in a plant 1n which Lessee (or its parent. subs1d1ary or affiliate) owns an Interest then the percentage p 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm·s length (or 1f there 1s no such thtrd party, the highest percent then being specified 1n processing agreements or G 
contracts 1n the industry), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market pnce paid or offered for any gas (or l1qu1d hydrocarbons) of comparable quality 1n the general area or 2) the gross pnce paid or offered 
for such residue gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons) whichever 1s the greater In no event. 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

0 
(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 4 

hydrocarbons) whether said gas be "casinghead," "dry," or any other gas. by fractionollng , burning or any other processing shall be one-fourth (1/4) 
part of the gross production of such products, or the market value thereof at the option of the owner of the soil or the Commissioner of the General Land 
OHtce, such market value to be determined as folio.vs 1) on the basis of the highest market price of each product for the same month in which such I 
product 1s produced, or 2) on the basis of the average gross sale pnce of each product for the same month ,n whtch such products are produced 
whichever 1s the greater 

5. MINIMUM ROYAL TY. Dunng any year after the exp1rat1on of the primary term of this lease. ,f this tease ,s ma1nta1ned by production the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, othel'Wlse, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on 1n this lease at any time or from ltme to time the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalhes accruing to such royalty owner under this lease be made 1n kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's nght to take ,ts royalty In kind shall not d1m1nish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obllgat1ons. whether express or implied under this lease 

7. NO DEDUCTIONS Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid 1n kind) shall be without deduction for 
the cost of producing, gathermg , storing separating, treating dehydratmg compressing, processing, transporting, and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalltes on the gross value received. 1nciud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notwithstanding any other prov1s1on of this lease, and subject to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office Lessee may recycle gas for gas lift purposes on the leased premises or for 
iniechon into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed, 
no royalties shall be payable on the recycled gas until ,t 1s produced and sold or used by Lessee ,n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS ANO REPORTS. All royalties not taken in kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin , Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided 1n the rules set forth ,n the Texas Register Rules currently provide that royalty on oil 
is due and must be received ,n the General Land Office on or before the 5th day or the second month succeeding the month of production, and royalty 
on gas 1s due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner manager or other authorized agent completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1t1on of all otl and gas produced and the market value of the 011 and gas together with a copy of all documents 
records or reports confirming the gross production d1spos1t1on and market value 1nclud1ng gas meter readings, pipeline receipts , gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines , tanks or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venty the gross production, d1spos1llon and market value In all cases the authonty of a manager or agent 
to act for the Lessee herem must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub. schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is 
greater A royalty payment which ,s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year. such interest will begin to accrue when the royalty IS sixty (60) days overdue 
Affidavits and supporting documents which are not flied when due shall Incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b11ity for paying or causing 
royalttes to be paid as prescnbed by the due date provided herem Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royaltles were originally due The above penalty prov1s1ons shall not apply 1n 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 1n dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of ell and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner wrth copies of 
all contracts under which gas ts sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entering tnto or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherw1se authonzed by Lessee All other contracts and records pertaining to the production 



transportation, sale and mar1<ellng of the 011 and gas produced on said premises. including the books and accounts rece,pts and discharges or all well, 
tanks, pools, meters, and pipelines shall at all times be subJect to 1nspect1on and exam1nat1on by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any or them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date wor1<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for application to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are flied with the Texas Railroad Comm1ss1on All 
appllcations, perrmts, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word ·state• in the title Add1t1onally tn accordance with R11lroad Commission 
rules, any slgnage on the leased premises for the purpose of 1dentify1ng wells. tank battenes or other associated improvements to the land must also V 
Include the word ·state • Lessee shall supply the General Land Office with any records memoranda accounts reports cuttings and cores or other 
1nrormat1on relative to the operation or the above-described premises. which may be requested by the General Land Office in add1t1on to those herein O 
expressly provided for Lessee shall have an electrical and/or rad1oacttv1ty survey made on the bore-hole section, from the base of the surface casing to 
the total depth or well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 

•••• General Land Office w1th1n fifteen (15) days after the making of said survey . 
• • • • • (C) PENAL TIES . Lessee shall incur a penalty whenever reports documents or other matenals are not filed ,n the General Land Office when 
•: • ••: due The penalty for late filing shall be set by the General Land Office admin1strat1ve rule which ,s effective on the date when the matenals were due 1n 

1 the General Land Office 

• • • • •: 11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and 
• production of 011 or gas on said land. Lessee should dnll a dry hole or holes thereon or 1f during the primary term hereof and after the discovery and 

• • • . : actual production of oil or gas from the leased premises such production thereof should cease from any cause , this lease shall not terminate tf on or 
• • before the exp1rat1on of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1honal drilllng or 

reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided 1n this lease If, during the last year of the 
• •. • • . primary term or w11h1n sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause. 

0 
8 
0 

• • • Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and tf Lessee has not resumed 
production in paying quant1t1es at the expiration of the primary term Lessee may ma1nta1n this lease by conducting add1honal dnlhng or rewor1<1ng 
operations pursuant to Paragraph 13, using the exp1rat1on of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date following the exp1rat1on or sixty (60) p 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well ts located on the leased premises payments may be made In accordance G 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary term, neither oil nor gas ts being 
produced on said land, but Lessee 1s then engaged in drilling or rewor1<ing operations thereon, this lease shall remain tn force so long as operations on 
satd well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more O 
than sixty (60) days during any one such operation. and 1f they result tn the production of oil and/or gas so long thereafter as oil and/or gas IS produced 4 
In paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties Is made as provided In this lease 

.l 
13. CESSATION, DRILLING, AND REWORKING. If. after the exp1rat1on of the primary term, production of 011 or gas from the leased 3 

premises. after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences add1tlonal drilling or rewor1<1ng 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good 
faith and in workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or rewor1<ing operations result In the production 
of oil or gas, the lease shall remain in full force and effect for so long as otl or gas 1s produced from the leased premises In paying quantities or payment 
of shut-in oil or gas well royalties or payment or compensatory royalties 1s made as provided herein or as provided by law If the dnlhng or rewor1<1ng 
operations result in the completion of a well as a dry hole the lease wtll not terminate tf the Lessee commences additional dnlltng or rewor1<1ng 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain tn effect so long as Lessee continues drilling or 
rewor1<1ng operations In good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall grve written notice 
to the General Land Office w1th1n thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES. For purposes of this paragraph. "well" means any well that has been assigned a well number by the state agency 
having 1urisd1ct1on over the production of 011 and gas If at any time after the exp1rat1on of the primary term of a lease that. unttl being shut In was being 
ma1nta1ned tn force and effect, a well capable of producing oil or gas In paying quantities ts located on the leased premises. but 011 or gas Is not being 
produced for lack of suitable production faclht,es or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 200 a year for each well capable of producing oil or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effecllve. each 1nit1al shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises or (3) 60 days after Lessee completes a drilling or rewor1<ing operation 1n accordance 
with the lease prov1s1ons. whichever date ts latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month 1n which 
production ceased and. after that tf no suitable production fac1ht1es or suitable mar1<et for the oil or gas exists Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-In year 

15. COMPENSATORY ROYAL TIES. If dunng the period the lease ts kept in effect by payment or the shut-in 011 or gas royalty, 011 or gas IS 
sold and delivered tn paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir, or in any case tn which drainage 1s occurring, the right to continue to ma1nta1n the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the mar1<et value of production from the well causing 
the drainage or which ts completed 1n the aame produc,ng resdrvo1r and w1th1n one thousand (1 000) feet of the leased premises The compensatory 
royalty 1s to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month following the month tn which the oil or gas is produced from the well causing the drainage or that ,s completed in the 
same producing reservoir and located within one thousand (1 000) feet of the leased premises If the compensatory royalty paid 1n any 12-month period 
1s an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely patd wtll accrue penalty and interest tn accordance with Paragraph 9 of this 
lease None or these provisions will relieve Lessee of the obligation of reasonable development nor the obl1gat1on to dnll offset wells as provided in 
Texas Natural Resources Code 52 173, however at the determination of the Commissioner and with the Comm1ss1oner's wntten approval. the payment 
of compensatory royalties can satisfy the obltgat1on to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any prov1s1on of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises Lessee shall exercise the dthgence of a reasonably prudent operator 1n dnlhng such addtt,onal well or 
wells as may be reasonably necessary for the proper development or the leased premises and in mar1<eting the production thereon 

A) CONTINUOUS DEVELOPMENT. Notw1thstand1ng any provision contained herein to the contrary, whether 011 or gas 1s or ts not being 
produced on the leased premises or on lands pooled therewith at the exp1rat1on of the primary term, tf Lessee ts engaged In dnlltng or rewor1<1ng 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the exp1rat1on of the primary term. this lease shall remain In full force and effect and the pnmary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for drilling are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilling operations of another well After the expiration of the pnmary term, this lease shall terminate as to (1) all lands which are not included within the 
proration unit established by Lessee and approved by the Railroad Comm1ss1on of Texas for each producing well located on the leased premises or on 
lands pooled therewith tn order to obtain the maximum production allowable per well , and (2) all depths and horizons 100' below the straltgraphic 
equivalent of the deepest depth capable of producing 1n paying quant1t1es 1n each well which 1s included within the boundaries of a producing proration 
unit After the exptratlon of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 



to be completed on the day Lessee releases 'the drilling rig used to drill such well, or the date such rig is moved off the location, whichever date occurs 
first, and a well shall be determined to be commenced when such well is spudded. 

(B) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each welt shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and ln the official records of the General Land Office and such 
designation shall be binding upon Lessee for alt purposes. V 

0 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased i.__ 

•••• premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
• ••: oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises, 

• or ln any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
•: •••: leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the A 

well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 1 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination O 

•• • • •: of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 

• 

• • parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 8 
•• • • • • ~1 
• •• 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, ~ 

• from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
• • • •• • strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 

• •• covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

p 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 

in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, G 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sol!. 

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall O 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 4 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the J 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submlt to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 4 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease ts included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this tease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury tts pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shalt be drllled nearer than two hundred {200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and sha!I be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, nnd drainage pits ajld tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely c!ean up the dri11ing site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of art subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratab!y, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 



due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations liab1ht1es and penalties owed to the State by the 
original lessee or any pnor assignee of the lease. including any hab1ht1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any provision 1n Paragraph 27(a) 1f the owner of the so1l acqu1res this lease In whole or in 
part by assignment without the pnor written approval of the Comm1ss1oner of the General Land Office. this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subs1d1ary in which the owner of the so1l 1s a pnnc,pal stockholder or is an employee of such a corporation or subs1d1ary, 
(3) a partnership 1n which the owner of the soil is a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil 
(5) a partner or employee 1n a partnership which 1s the owner of the soil. 
(6) a fiduciary for the owner of the soil including but not limited to a guardian, trustee executor administrator, receiver, or conservator for the 
owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption 

·:.. 28. RELEASES. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 Lessee may at any time execute and deliver to the 

I 

0 
l 

• • • • owner of the soil and place of record a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as 
• • • ••: to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease Is property surrendered, the f 

• • delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
• immediately prior to such surrender, however. such release will not relieve Lessee of any 11ab1lit1es which may have accrued under this lease pnor to the ~ 

••• • •: surrender of such acreage . . } 
. • •. ! 29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 

• • • recorded 1n the county where the land 1s situated and the recorded instrument. or a copy of the recorded instrument cert1f1ed by the County Cieri< of the 
county ,n which the instrument is recorded. must be filed 1n the General Land Office w1th1n 90 days of the last execution date accompanied by the 

• •.••. prescribed filing fee If any such assignment 1s not so filed , the rights acquired under this lease shall be subject to forfeiture at the option of the 
• • • Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been included 1n this instrument, 
1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 

) 

agreements concerning the development of 011 and gas from the leased premises which are not contained 1n thtS lease render this lease Invalid p 
31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's Interest In G 

the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil 1s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 11 becomes due. or If Lessee or an ( 
authorized agent should knowingly make any false return or fa lse report concerning production or drilling, or If Lessee shall fall or refuse to drill any ) 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office or 1f Lessee 4 
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office the School J 
Land Board or the Railroad Commission. or 1f Lessee should refuse the proper authority access to the records pertaining to operations or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct 1nformat1on lo the proper authority or knowingly fail or refuse lo furnish the General 
Land Office a correct log of any well . or 1f Lessee shall knowingly violate any of the material provisions of this lease. or 1f this lease 1s assigned and the ) 
assignment Is not filed in the General Land Office as required by law the nghls acquired under this lease shall be subject to forfeiture by the 
Comm1ss1oner and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as wa1v1ng the automatic termination of this 
lease by operation of law or by reason of any special lim1tat1on arising hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence lo the Commissioner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all oil and gas produced from the 
area covered by this lease lo secure payment of ell unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease, Lessee grants the State, in add1t1on to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien an 
express contractual hen on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals m order to secure the payment of ell royalties or other 
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason or Lessee's breach of 
any covenant or condition of this lease, whether express or implied This hen and security interest may be foreclosed with or without court proceedings In 
the manner provided 1n the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's act1v1t1es upon the above-described property or from Lessee's acqu1s1t1on of this lease 
Should the Comm1ss1oner al any time determine that this representation 1s not true then the Commissioner moy declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or un1t1ze the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unit1z1ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this prov1s1on 1n this lease sahsfies the 
execution requirements stated ,n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers, employees partners, 
agents. contractors, subcontractors. guestc. invitees and their ~espect1ve successors and assigns of and from all and any achons and causes of action 
of every nature, or other harm, 1nclud1ng environmental harm. for which recovery of damages ,s sought. 1nclud1ng, but not limited to. all losses and 
expenses which are caused by the activities of Lessee ,ts officers. employees. and agents arising out of incidental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees lo be hable for exonerate, 1ndemn1fy. 
defend and hold harmless the State of Texas and the owner of the soil, their officers employees and agents. their successors or assigns, against any 
and all claims. llablllt1es, losses. damages. actions personal injury (including death). costs and expenses or other harm for which recovery of damages 
1s sought under any theory including tort. contract. or strict liability including attorneys fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or in any way related lo Lessee's operations or any other of Lessee's acliv1t1es on the leased premises those arising from Lessee's use of the 
surface of the leased premises end those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee. its directors. officers. employees partners agents contractors subcontractors. guests invitees and their 
respective successors and assigns Each assignee of this Agreement or an interest therein agrees to be Hable for. exonerate. indemnify, defend and 
hold harmless the Slate of Texas and the owner of the soil. their officers. employees, and agents in the same manner provided above in connection with 
the actlv1t1es of Lessee, Its officers. employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. including soil, surface waters. groundwater sediments. and surface or subsurface strata ambient air or any 
other environmental medium In, on. or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos contam1ng materials, explosives, toxic materials, or substances regulated as hazardous wastes. hazardous materials 
hazardous substances (as the term 'Hazardous Substance' Is defined in the Comprehensive Environmental Response, Compensation and Ltabihty Act 



.... 
• .... 

• ...... 

(CERCLA). 42 USC Sed1ons 9601, et seq), or toxic substances under any federal state or local law or regulation (' Hazardous Matenals") except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored ,n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON , UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT • 

) 

• • 
37. APPLICABLE L AW. This lease IS issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 

known as the Relinquishment Act, and other applicable statutes and amendments thereto and 1f any prov151on in this lease does not conform to these 
statutes the statutes will prevail over any nonconforming lease prov1s1ons 1 

••• •.: 38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 11 1s filed of record 1n the county records and 
• • in the General Land Office of the State or Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied the effective date 

• • •. : of this lease shall be the date found on Page 1 
••• 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
• • • County Clerk in any county in which all or any pert of the leased premises 1s located, and certified copies thereof must be med 1n the General Lend 

•. • • • • Office This lease ,s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) 1s med in the 
General Lend Office 1n accordance with Texas Natural Resources Code 52 183 Add1t1onally, this lease shall not be b1nd1ng upon the State unless It 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3"' year Anything to the contrary notwithstanding 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 
It is agreed that In the event a M1n1mum Royalty payment 1s due or a Shut-in Royalty payment 1s due. the total amount payable In each case shall be 
determined on the basis of one dollar (S1 00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 

) 
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41 SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT "A" conta1n1ng #1 thru #13 Q 

42 Lessee, (including his heirs, successors or asS1gns) agrees to properly plug and abandon at his sole nsk, expense and ltab1hty any well 4 
drilled or re-entered on the above-described land under the terms of this lease, and further agrees to hold the Lessor completely harmless from any 3 
plugging liability with respect to any such well or wel's drilled and/or re-entered 

6 
43 Lessee will timely provide Lessor with the same 1nformat1on Lessee provides the State of Texas. 1nclud1ng daily drilling reports. upon 

request by Lessor 

44 If all or any part of the lands, the subJect of this lease subsequently are pooled or unitized by any lawful means then this lease shall be 
deemed to create two or more separate and distinct leases one covering and pertaining to each separate pooled or unitized tract as to the formation so 
pooled or unitized tn such tract. and one covering or pertaining to all other lands and formations that are not so pooled or unrt1zed The lease terms and 
all rights and obligations of Lessee under this lease shall apply separately to the pooled or unitized acreage and to the non-pooled or non-unittzed 
acreage and as to the pooled or unitized acreage only to the specific formallons(s) being pooled 

IN WITNESS WHEREOF, this Instrument 1s executed on the date first above written 

LESSOR(S): 

T TE 

" 

By J_ ,, rl 'U.j)fi { bu ( 0'lUt~ 
ndrco Woll O"en , 

lndlvldually and as Agent for lhe Stato of Texas 

Date: l"t "'I I .Zod 
\ 

By: 
William B. Robbins 

Date. 5/Lu/ IL{ 
I 
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TATEOFTEXA 

COUNfY or MI DLAND 'D£NTCN 

t'::>1- IJ\ l} d This instrument was acknowledged before me on this the day of_""":f-----· 2014, by Andrea Wall Owens. 

(@) MELISSA HENDERSON 
Notary Public 
State of Texas 

Comm. Expires 09/15/2017 

• ! • • • ! STATE OF __ T~E-XA~S...._ ___ _ (INDIVIDUAL ACKNOWLEDGMENT) ... 
• • • •: COUNTY OF --~M=ID-LA..._...N_.D...._ __ _ 

. .. . . ... BEFORE ME, the undersigned authority, on this day personally appeared - -~W~11=11a=m~B~R~ob=b~,n=s.__ ____________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument and acknowledged to me that they executed the same for the 

purposes and cons1derat1on therein expressed 

to 111 
Given under my hand and seal of office this the~-- day of 

\1'111•, • 

.f..~~~~Htt,,,. SHERRY LYNN CAMPBELL 
f-:U,:.:;-:") Notary Public. State of Texas 
\;i.)'-.1.,::,... My Commission Expires 

,:if.;.:.~~~,,.:- January 19, 201 6 

~tfl 
Notary Public 1n and for -~/.__G=-bf....c....-5 ________ _ 
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EXHIBIT " A" 

SURFACE USE AGREEM ENT 

Attached to and made a part of that certain Oil and Gas Lease dated May I, 2014 from the ta lc ofTe"(a, b and through its gent, 
And rca \I a II wen , m favor of William B. Robb ms, covering lands m Reeves County, Texas 

It 1s agreed and understood that any payments of monies made pursuant to the prov1s1ons and or terms of this lease mcludmg but not 
limited to payments designated 10 be paid to "Lessor" shall be paid in equal proportions with 50°/o of any such payments payable to 
the State of Texas and the remammg 50°0 of such payments payable to the owner(s) of the soil m proportion to the und1v1ded interest 
of any such owner(s) of the soil at the ume such payments are 10 be made 

v 
0 

• :• • "Lessee," as used herein shall include Lessee' s agents and representatives, and "Lessor," as used herein, shall include Lessor's agents 
• •• • and representatives 

• • • ••• • 1 
• • In the furtherance of the purposes and obJecuves set forth in this lease, Lessor and l essee further agree that their respective rights, 

• obligauons and entitlements regard mg the use of the surface of said land (as defined m the lease) are as follows O .••.•• 8 . . . . . 
• • • ••• R D Lessee shall have the right to build, in segments, roads to access and service any and all wells, gas p1pelmes, l 

gas gathering and gas processing plants, and all other facilities, stauons, systems and equipment located on said land, provided they 
• • • •• • are m the furtherance of the objectives of this lease. Lessee will pay Lessor a one ume payment of 12.00 per rod for the road 

• • • easement/nght-of-way and as damages for each segment of road so built. The number of rods on a particular road shall be determined 
by measuring the actual distance with a rolling measurement tool designed for such a purpose. uch payment shall be made pnor to 
the commencement of each segment of road Lessee agrees to grade and gravel all roads, as necessary, and if directed by Lessor, to 
make one continuous road connecting the various locations, confine all travel incident to the drilling and production of such well to p 
the single graded road I essee shall have the nght to use existing roads and gates without payment of additional consideration, but ( ; 
Lessee will consult with Lessor regarding its use of ex1stmg roads and gates to be certain that Lessee's use does not unreasonably 
interfere with Lessor's use thereof Lessee will maintain all roads and gates used m connection with its operations rn a state of good 
cond1t1on and repair Lessee shall have the right to place Its own lock on any gate which 1t must pass through to conduct 1ts 
operations, and Lessor shall be entitled to a key or combination to all of Lessee's locks. In regards to maintenance of roads and gates O 
used by Lessee, Lessee shall repair the damaged portions w1thin a reasonable lime after wntten notice by Lessor of need for such 
repair, and Lessee agrees to work with Lessor to keep them in a continuous state of good cond1t1on and repair. In connection with any 
roads built by Lessee, Lessee agrees to consult with Lessor as to the locauon of such roads and will construct division terraces as may ~ 
be reasonably necessary to reduce soil erosion If Lessor requests, lessee will install cattle guards or, at Lessor's option, pipe gates to 8 
the side of such cattle guard at each fence crossing. If lessee decides to abandon a road, or a portion of a road, built under the terms 
of this lease, lessee will notify Lessor m wntmg of its abandonment, after which ume Lessee will no longer be entitled to use the 
abandoned ponion. Once l essee abandons a road, or a portion thereof, Lessee shall no longer be responsible for mamtammg It. If 
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, suitable for record mg, 
that conveys to Lessee the nghts herein granted. 

2 DRILLI LO T l . Lessor grants to Lessee the right to build dnlltng locauons on said land Lessee will pay 
Lessor the total um or ,000 for each uch loca tion Payment will be made to Lessor prior to Lessee's commencement of din 
work on each locauon, however, Lessee will have the right to survey and stake wells prior to making such payment No add1t1onal 
consideration shall be due Lessor for a substitute or replacement well that is located w1thm 150 feet (plus a tolerance of I 0%, plus a 
reasonable distance if the terrain or improvements thereon so necessitate) of the original borehole After the drilling and compleuon 
of a producing well, Lessee will reduce the size of the location to the smallest reasonable area, as determined solely by Lessee, 
necessary to operate the well and to perform any workover operations. Pits \\ 111 be filled and drill mg locations \\ 111 be restored as 
nearly as practicable to their original cond1t1on and contour within 180 days of completion (whether as a dry hole or a producer) of 
each well, weather perm1ttmg. If requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an 
agreement, suitable for recording, that conveys to Lessee the rights herein granted. 

3. PIPELI E , P R T R , DEii DR TOR , MPRE • R , GA , T tr ERI O PRO 
F' I L IT I E . Lessee shall have the right to lay water pipelines, oil p1pelmes and gas pipelines, and to build separators, dehydrators, 
compressors, gas gathering and processing fac1ht1es and systems, and to lay or build any other pipelines, equipment or facilities on 
said land that are m the funherance of the purposes and obJect1ves of this lease The cons1derat1on and damages to which 1 essor will 
be enrnled for any of these Imes, systems and fac1ltt1es will be negotiated when 1t 1s determmed where they are to be located and how 
much land 1s needed Lessor and Lessee agree that the cons1derat1on to which Lessor will be entllled shall be the fo ir mnrkel vn lue 
of similar lands m the area of the land so used If requested by l essee and upon payment by Lessee to Lessor of the agreed upon 
cons1derauon and damages, Lessor will execute an agreement, suitable for recordmg, that conveys to Lessee the rights herein granted 

4. w TER F R ORILLI D OMPLETIO . Lessee will not have the right to use water from Lessor's ponds, 
lat..es, tanJ...s, streams or water wells without the written consent of Lessor Lessee will , however, have the right to drill water wells, 
without additional compensauon to Lessor, on said land for use m the drilling and completion of 011 or gas wells Lessee agrees, after 
cessation of its use of any water well drilled by Lessee on said land and prior to plugging or removing the casing therefrom, to tender 
such water well or wells to l essor If Lessor elects to accept such water well(s), it (they) shall become the property of Lessor Without 
payment of any add1t1onal consideration to Lessee; provided, ho~ever, that Lessee shall have the nght to use such,., ell(s) at any ume 
during the continuance of this lease in connection with any of Lessee's operations on said land, and provided that Lessor shall assume 
the plugging liabili ty for such well(s) 

5. D T T FE D RE TOR E RF E. When requested by Lessor, lessee agrees to promptly fence all pus 
and installations to prevent entry mto such pits and mstallat1ons by livestock Lessee agrees, within a reasonable lime after the 
completion of dnllmg or reworking operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all 
holes, pits, ditches and excavations, and at Lessor's election remove or bum all brush and debris, and remove all concrete blocks or 
other obJects placed upon said land, or upon the term mated portion of such lease, as the case may be, and return the surface of the land 
substantially to the same condition as It was before the commencement of such operauons, subJect only to reasonable wear and tear 

6. FE E O TE . Lessee agrees that Lessee will not cut or go over any fence or fences of Lessor at any time or in 
connecuon with any operations on said land, without fin;t obtammg wrmen consent from Lessor If such consent to the cutting of a 



fence is obtained, the cuts must be made at the place designated by Lessor; and Lessee agrees, prior to cutting any fence, to brace the 
existing fence adequately on both sides of the proposed cut so that when the fence is cut, there will no slacking of the wires. If Lessor 
so requests, Lessee will install and maintain a substantial metal cattle guard capable of turning cattle, promptly after making such cut. 
Lessee will install a substantial metal gate, which shall be kept locked when not in actual use. Lessor may install its own locks in 
add it ion to Lessee's lock on said gate, and ifso, Lessor will provide Lessee with keys (or combination) to the lock. Upon termination 
of this lease, or the portion thereof on which a cattle guard or gate is located, such cattle guard and gate shall, at the option of Lessor, 
become Lessor's property So long as this lease shall remain in force, gates and cattle guards used by Lessee shall be maintained by 
Lessee in good condition and repair, capable of turning cattle. Lessee agrees to promptly close all gates and lock all outside gates 
which Lessee may use in Lessee's operations on said land 

7. R F E D M E . In further accordance with Provision #22 AUTI IO R I ZED DAMAGES herein, Lessee shall 
at all times use a reasonable degree of care in all of its operations on said land to prevent injury or damage to the grass, crops, cattle, 
livestock, buildings or other property situated thereon, or to wa•er wells or tanks located thereon Lessee agrees not to allow any 

•:•• waste oi l or salt water to now over the surface of said land, nor to allow same to drain down any draws, drams, oreeks or ravines, nor 
• •• • allow same to contaminate any tanks, ground water or underground water thereon Lessee shall dispose of such salt water and waste 
••••• : oil in accordance with the Rules and Regulations of the Railroad Commission of Texas . . 

v 
0 

• Unless otherwise specifically addressed above, Lessee shall pay Lessor for any damages to Lessor's surface that are the direct result of O 
·: • ••: Lessee's actions in the furtherance of the purposes and objectives of this lease, and the damages to which Lessor shall be entnled will J 
• • • ~ : be negotiated wi thin a reasonable period of time after the occurrence. 1 f Lessor and Lessee are unable to agree upon the damages or ) 

• •• consideration to be paid to Lessor, Lessee's rights hereunder shall not be postponed or delayed pend mg any determination of the 
• amount of such damages or compensation. Under no circumstances shall such damages exceed the fair market value of the damaged 

•:•::• or contaminated land, unless such damages arc the result of Lessee's gross negligence or willful misconduct. 

. FIR E PR E E T IO D LE P. Lessee will use its best efforts to prevent fires on said land and will use its 
best efforts to prevent papers, boxes, sacks and containers and waste materials of any kind from coming on said land and littering the 
premises. 

9. P EE D LIM IT . Lessee agrees to observe and obey all posted speed limits on the premises. 

I 0. EI M I . Lessee shall have the non-exclusive right to conduct se1sm1c operations across said land. 1 f Lessee conducts 

G 

such operations, Lessee shall be required to compensate Lessor for damages at the rate of I 0.00 per surface acre covered by the (} 
shoot. Lessor shall be paid in advance of any seismic operations 

4 
11. 0 II T T OR F l 111 . Lessee is not allowed to engage in hunting or fishing on said land without the written J 

consent of Lessor; nenher 1s Lessee allowed to bring any dog, fin:arm, or fishing 1a1..k.h: upon said land, without the written consent of Q 
Lessor. Lessor shall have the right, at all reasonable times and at its own expense, to inspect vehicles entering upon said land, for the 
purpose of verifying that no such articles are being brought on to said land. 

12. E ME R T EO RI IIT Lessee's rights, as enumerated above, are in add1t1on to any and all other rights that an oil 
and gas Lessee would have under the laws of the State of Texas. 

13. E OR 0 The terms in this lease and this surface use agreement shall be binding upon Lessor 
and Lessee, and their successors and assigns 

SIGNED FOR IDENTIFICATION 

By: 
nd rea Wa ll Owen , 

Individually and as Agent for the State or Texas 

Inst No. 14-05011 
DIANNE 0 . FLOREZ 
COUNTY CLERK 

2014 Jun 03 at 08.53 AM 
~EVES C~UNTY, TEXAS 

By. AC U oJC\.i)_fil\ DEPUTY 
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December 11 2014 

William Robbins 
PO Box 2572 
Midland , Texas 79702 

Re: tate Lea e 1F 1 J 6863 

Dear Mr. Robbins: 

Juun P\'1 J'LRSO'\, COJ\1.1\11 10:'\.CR 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering 1267.75 ac., Sec. 31, 42, 32, Blk. 58, P L Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract ha, e been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea r ~ r to th numb rs " ben 
maki ng pa meots to the tate and in all future corr pond nc one ming the lea . Failur to 
include th mineral me numb ma dcla proc ing ofa n pa ments to, ard the I as . 

There are several contractual and statutory responsibilities for the Lessee "' hich are material provisions of the 
lease as outlined in the agreement such as ection 10(8) which requires submission of ~Titten notice for all 
dril ling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report, 
G-5, Gas Well Classification Report; G-10, Gas Well talus Report; W-10, Oil Well tatus Report; W-12, 
inclination Repo~ electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damage:, to the soil. Therefore, any pa}'ments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the tate's portion of the cash bonus. In 
addition, we are in receipt of your processing and filing fees. 

incerely yours, 

Deborah A. Cantu 
Mineral Leasing, l!nergy Resources 
(512) 305-8598 
deborah cantu@glo texas.gov 

Sit phcn F'. Austin Building · 1700 North l 011g1t··~ Avenue · Austin, T c.x.1~ i8701- I 495 

Po t Olfo:t· lfox 12873 • \usun,Tcx.1s 7S711-287' 

'i 12-·H> 1-5001 · 800-998- 1t;Lo 

\\ \\'W.glo.:,t ,ltC. I>.. \I~ 



• State' L;ase No. Lessor as agent for State of TX 

MF! I 6863A Jane Drake 

MF! 168638 Estate of Ann Henderson 

MF116863C Andrea Wall Owens 

Dated 

06/01/14 

06/01/14 

05/01/14 

Recorded Vol/Page 

V. 1087, P. 122 

V. 1087, P. 142 

V. 1080, P. 431 

Bonus Amount 

$125,894.60 

$125,894.60 

$68,669.79 



.. 



. ., 

THE STATE OF TEXAS 

COUNTY OF REEVES 

§ 
§ 
§ 

AFFIDAVIT OF FACT 

14-07222 
FILED FOR RECORD 

REEVES COUtffY, TEXAS 
Aug 11, 2014 at 02:08:00 PM 

BEFORE ME, the undersigned authority, on this day personally appeared William B 
Robbins, known to me to be a credible person over the age of twenty-one years, and after 
having been by me duly sworn upon his oath deposes and says 

"On or about May 111, 2014, Andrea Wall Owens, acting as agent for the State of 
Texas, as Lessor and William B Robbins, as Lessee, entered into that certain Oil and Gas 
Lease flied at Volume 1080, Page 431 , Official Public Records, Reeves County, Texas. 

In paragraph 1 of the lease the correct bonus for the lease should read as follows: 

The bonus consideration paid for lhls lease IS as follows 

To lhe Stale or Texas _ Shrty etahl thousand she hundred sixty nine pnd 79/]00 
Dollars 1$68 669 79 l 

To the owner or the 1011 Sb<ty eight thousand six hundred sixty nine and 791100 
Dollars 1$68,669 79 l 

Total bonus consideration one hundred thirty seven thou,and thre• hundred thirty nine and 58/100 
Dollars (S J,ID3""9,_,.,58...._ ____ __, 

v 
0 
L 

1 
0 
9 
6 

p 
G 

0 
Tha total bonus consideration paid represents a bonus of three thousand twl2..b.undll!1R:d>Ul!fiftyu.J11.wnd,uO..,,OIILI1'-"QQ....._ ____________ -----q1 
-------------- Dollars IS 3,250 00 l per ecre, on 42,2583333 net acres O 

This Affidavit of Fact is hereby entered to reflect the revised bonus paid and accepted 
for the lease. All other terms and provisions of the lease remain the same.· 

Further Affiant sayeth not. 

~---

SWORN TO AND SUBSCRIBED BEFORE ME this ____...d,~3"""'--'-"....;;.d __ day of JLA. jj 
2014 by -...:W,c.-=-..:..1..i.....;/ l.:..=;U:..:.....V~..:._'-_,,tS,..___l<i_l .:..:..O.ai<.>hb"'-'1 h."'"",S"-------

Nota St~ ~~yna,L 49Ji;;·~ LORI A. TOOMSALU r{ :_::1t-\ Notary Public, Store of Texas 
{a;; .•.. ·<~ My Commission E,p1re1 
"··f..~.:.!~·'' April 24, 2017 

Page 1 of 2 

4 



...... ,--- ( 
I 

STATE OF TEXAS § 

COUNTY OF H ;J litnd § 

This instrument was ac 
2014,by . i 

Wl<f~ged before me this ol3,J 
b,n:S 

day of J:;_j ij 

,,,~~-:.,;. LORI A. TOOMSALU r:Ct\!::(j Notary Pubrrc. Store ot Texas 
~.,; ............ ~ My Commission Expires 
,,,,:,,?.~.:~,,,' Apr/I 24, 2017 

cfiu· c.~&u!2 
Notary Public, State of Texas 

Inst No. 14-07222 
0!.ll.f:!rlE 0. FLOREZ 
COUNTY CLERK 

2014 Auo 11 al 02:0!l Ptfi 

v 
a 
L 

1 
0 
9 
6 

p 
G 

0 
1 
0 
5 

cPLEVEp_~qyNilJ'.,TEXAS 
By: ER~~')EPUTY 

Page 2 of2 
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(' 
17-20867 

FILED FOR RECORO 
REEVES COUNTY, TEXAS 

Dec i5, 2017 at 02:47:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TIIlS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY Nl.Jl\IBER OR DRIVER'S LICENSE. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASES 

§ 
§ 
§ 

WHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter referred to as 
the "Lessee"), bas purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the current owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter referred to as the "Leases") described on the attached Exhibit A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and Sltffioiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and swTender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

IN WITNESS WHEREOF, this instrument is dated the"']-H, day of !)e,C@'"'A8!", 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

By: Mark S. Nicho ', Vice President- Land 

ACKNOWLEDGJ.\.1ENT 

STATE OF TEXAS § 
COUNTYOFTARRANT § 

The foregoing instrument was acknowledged before me on fue-7 day ofUQ(:J2[Y) \Qg{ 
2017, by Mark S. Nichols, Vice President - Land of Jetta Permian GP, LLC, fue General Pru;tner of 
Jetta Permian, LP, on behalf of said limited liability company, on behalf of said limited partnership. 

(Seal) 
JENNIF,E'R H BARNEY 

Notary 10 # 129106126 
My Comml11ion hpirea 

August 29, 2Q20' 

Release of Oil, Gas'°and Mineral Lease 

True & Correct Copy of a 
, ·o~Li1n~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, s ounty Clerk 
Page I of~:t_.___ 



EXHIBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP. 

ii.; M.~.ly,, :.:..,I\F,"( "~ ,~· ~rJ{~!\''1~r,. i'µ J!' . ·'ln"l.ftt·":•\W:~ t• i, ,,, merca I e", "'RM •.. ,.,.? q , J . . ,. ~'t,,; 
y, . ., :-;.:.~ ,} .. . ) ,,. ... lf~ -~l .l/, ,,, ' ;t \ , ,,.. 

:t~1 1:,•,i 1;>1'1#!1' ;:- ,: • .'ii: 
I~·!·.-;\·,~~ ~: ,.._ >. .. • 1lfess0 r~ t::i.-.'· J • • 'i.t :·..,~v ,·t 

, '/ • l: \ r, t . . f. ~,!: ,;: ,; _.:,.· , :,,;r. ... J. ~1l1t_._J1- ;-i· J!t · :- -. )' "'' · ",;,1; 

STATE OF TEXAS, ACTING BY AND 

MF116332-E 
THROUGH ITS AGENT, JARED 

MCDONNELL, AS HIS SOLE AND SEPARATE 

PROPERTY 

N/A 
WIDER SKY, LP BY AND THROUGH ITS 

GENERAL PARTNER, KANSTIN, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 

N/ A 
GENERAL PARTNER, ROCKING HORSE 
RIDGE, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CATILE 

N/A COMPANY, LLC, A TEXAS LIMITED 
LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
MF116828-A THROUGH ITS AGENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF116828-B THROUGH ITS AGENT, WILLIAM M. 

VANCE AND W IFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY AND 

MF116830 THROUGH ITS AGENT, DELA MINERALS, 
INC. 

STATE OF TEXAS, ACTING BY AND 
MF116831 THROUGH ITS AGENT, DELA M INERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 

MF116832-C 
THROUGH ITS AGENT, WELL FARGO 

BANK, N.A., AGENT OF THE ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 

MF116832-D THROUGH ITS AGENT, MARY B. HARWIT 
UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 

MF116832-E THROUGH ITS AGENT, HEATHER WALL 
MULLINS 

STATE OF TEXAS, ACTING BY AND 

MF116863-A 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, CRAIG 

M F116863-B HENDERSON, AS INDEPENDENT 

EXECUTOR OF THE E£TATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 

MF116863-C THROUGH ITS AGENT, ANDREA WALL 
OWENS 

Release ofOiJ, Gas and Mineral Lease 

.,.~ • .,~t:·l·v • "'· . - . . , r:'f:f . I•' ' ~.'I SS 1 ~~· \; (. , .. {:.~r .1 ,~ -'.lle~,se, ·· r I :; ' ,,( , ~ •• ·.! r 1 , ,.• · I'-···• ·, 
1 ~ , W 111!es·see' : ;• ·,;11 / •,:',i.f! •tt; ,\, t ~ i X/olur,ne, t ~age. i~:..':fi ! :·.{;~;;~~ ., .• :r 't -~i~t, ~ 

0

:,~ " ... .Date . 1 l' ... ",, :;r : 

WILLIAM B. ROBBINS 5/19/2014 1096 153 

ELEVATION 
6/16/2014 

RESOURCES LLC 
1115 366 

ELEVATION 
6/16/2014 

RESOURCES LLC 
1115 370 

ELEVATION 
RESOURCES LLC 

6/16/2014 1115 374 

WILLIAM B. ROBBINS 6/1/2014 1085 149 

WILLIAM B. RO BBINS 6/1/2014 1082 76 

ELEVATION 
RESOURCES LLC 

5/ 5/ 2014 1096 735 

ELEVATION 
RESOURCES LLC 

5/ 5/2014 1096 726 

WILLIAM B. ROBBINS 5/ 5/ 2014 1085 130 

WI LLIAM B. ROBBINS 5/ 5/2014 1085 117 

WILLIAM B. ROBBINS 5/ 6/ 2014 1080 448 

WILLIAM B. ROBBINS 6/1/2014 1087 122 

WILLIAM B. RO BBINS 6/1/ 2014 1087 142 

WILLIAM B. ROBBINS 5/1/2014 1080 431 

'T Ml,:) ,'o r, 11 -· f'nn J nf ~ 
" 

1 '11~Utn~nt on file at 

Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page ~ of 4 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-A THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRGINIA 

FERGUSON TRUST 

STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETT VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 

VANCE, AS HIS SOLE AND SEPARATE 
PROPERTY 

':,. STATE OF TEXAS, ACTING BY AND 

MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-I THROUGH ITS AGENT, MICHELLE JAMES, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-J THROUGH ITS AGENT, PATTI HAUGEN, AS 
HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-K THROUGH ITS AGENT, JUDY PAPE, AS HER 
SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117081 THROUGH ITS AGENT, CIRRUS MINERALS, 
LLC 

STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 

IV, L.P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WILLIAM B. ROBBINS 5/5/2014 1080 

WILLIAM B. ROBBINS 5/5/2014 1076 

WILLIAM 8. ROBBINS 6/1/2014 1096 

WILLIAM 8. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

·, 
WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM 8. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM 8. ROBBINS 5/ 10/2014 1108 

WILLIAM B. ROBBINS 5/ 1/ 2014 1108 

WILLIAM B. ROBBINS 6/10/2014 1135 

WILLIAM B. ROBBINS 7/1/2014 1099 

WILLIAM B. ROBBINS 8/1/2014 1111 

WILLIAM B. ROBBINS 8/1/2014 1105 

ELEVATION -
RESOURCES LLC 

3/ 4/2014 1063 

ELEVATION 
3/4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/ 1/2014 1105 

'l'.-.1p ~ r nrrPf't ('nnv nf II .... 
1 ' 1 i~uin~nt on file at 
Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne O Florez, County Clerk 
'"' 7 r IL 



STATE OF TEXAS, ACTING BY AND 

MF117131-A 
THROUGH IT AGENT, GEORGE THOMAS 

KEY, II, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AN D 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M . 

MCARTHUR, INDP. EXEC.OF THE ESTATE 
OF STEPHEN R. MCARTHUR, DEC'D 

STATE OF TEXAS, ACTING BY AND 
MF117332-A THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS, LTD. 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

COMMISSIONER OF THE GENERAL LAND 
MF117333 OFFICE OF THE STATE OF TEXAS AND 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 

MF117389 
THROUGH ITS AGENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 
OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

9/9/2014 1108 191 

9/9/2014 1111 474 

6/4/2014 1096 178 

6/4/2014 1096 169 

7/9/2014 1096 121 

1096 162 
6/1/2014 Corr - Corr -

1152 411 

10/2/2014 1159 301 

Inst No. 17 -20867 
0!.-1.NNE Q_ FLOREZ 
CO\JNTY CLERK 

True & Correct Copy of a 
1 '1t~u,rnmt on file at 
Reeves County Texas, 

2017 De:c 'l 5 at 02:47 PM 
REE)/~~COUNTYi.JE~AS 

By: MS L/vl,I:) Utltlit@EPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0 . Florez, County Clerk 
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