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RAL REVIEW SHEET 

Working Fi le#: RAL 146567 MF: 

Lessor: McGary Family Trust- Kelly Separate Lease Date: 0713012014 
Property 

Lessee: Marshall Energy, LLC 
Gross Acres : 640.00 

Net Acres: 320.00 

LEASE DESCRIPTION 

County Control# Base File Part Sec Block Twp Survey 
No 

Reeves 91352 all 32 56 2-S T & PRy Co 

TERMS OFFERED TERMS RECOMMENDED 

Primary Term : 3 Years Primary Term : 3 Years 

Bonus I Acre : $6,500.00 Bonus I Acre : $6,500.00 

2ndYr 3rd Yr 4th Yr 5th Yr 2ndYr 3rd Yr 
Renta l I Acre : 

I .:~: .. I Royalty 

COMPARISONS 

Lease No Lessee 

0.00 

Lease Date Primary 
Term 

MF116549 Marshall Energy 03/30/2014 3 yr 
LLC 

I Rental / Acre: I .:5::. I 0.00 

Royalty 

Bonus/Acre Renta l/Acre 

$6,000.00 $200.00 200.00 

Ul: No 

Abst No 

2213 

4th Yr 5th Yr 

Royalty Distance 

0.250000 0.000000 
NE 

Comments: Ul on tract leased under MF115668, MF115669 and MF115920. 

Approved: 

Monday, August 11 ,2014 RAL 146567 



-· l RELINQUISHMENT ACT LEASE APPLICATION 

Texas Ger,eral Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: ~~:;;,'\ 
Prim . Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $6,500.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 

~ 
Paid up rentals. Ul on tract leased under MF115668, MF115669 and MF115920. 

Recommended: !2M 
I 

Not Recommended: 

Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: c' L r<.._. 

Not Recommended: 

Bill Warnick. General Counsel b~· } 
Recommended: _ p 
Not Recommended: 

Larry Laine. Chief Clerk 

Approved: 

Not Approved: 

8/11/2014 2:23:06 PM RAL 146567 

Date: 

Date: 

Date: ( j;z;);'f 
I 

Date: t(tt(tr 
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~ bhpbllUton 
....aaflliim. 

PETROHAWK ENERGY CORPORATION 
COHTAOU.I:D D1811UR81MEHT 

P.O. eox m1e 
HOU8'TOH. lX Tl'ti27-G8M 

AMlGY 8AHt( N.A.. 
P.O. BOX278 

HOU8TOH. TEXAS 171:Z7·7~ 14716667 14931 

07/3J/]4 

~ro~ I 
ORDER OF ___::G..:..en;.;:,e;.;:,ra:....:IL:.:.a...:..:nd:....:O:...:..ffi:....:ac..:..e .:....;St..:.;at..:..e ..:.;of_T..:..:.ex:.:.as=-----------------------1 $ 346,666.67 

__ T~h~re~e~H~u~nd~r~ed~F~o~rty~-~s~~x~lh~o~u~~~n~d~~~~x~H~un~d~re~d~S~I~~y~-s~lx~a~nd~67~/~10~0=--------------------~ ~ 

Sec 32, Blk 56-T2, Reeves County, TX 

PETROHAWK ENERGY CORPORAnON 
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• 
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511'.31 1139287 • 
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AIIEGY BAHK NA 
P.O. BOX 77458 

HOUSTOH, TeXAS 17227-74511 
14716668 14932 

PETAOHAWK EN£AGY CORPORATION 
CONTAOU.ED DISil•fWNT 

P.O. BOX 2271t 
HClOS'T'OH, TX 77rJZT.._ 07/31/J4 

~ro~ I General Land Office State ofTexas $ 346 666 67 
ORDER OF ~---....:._..:...:.....:.....:._-~--------------------' , · 
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MEMO Sec 32, Blk 56-T2, Reeves County 

PETROHAWK ENERGY CORPORATION 
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PAY TO THE 

Ill bhpbiWton 
~ .. ~-. 

PETROHAWK EHfRQY CORPORATlON 
CONTROLLED Df88UR8&MEHT 

P.O. BOX 22711 
HOUSTON, TX 77tll7-81188 

OROER OF General Land Office State ofTexas 

AIIEOY BANK N..A. 
P.O. BOX 27458 

HOUSTON, TEXAS 77W-745Q 

1471 
14933 

07/3 1 /20 14 

I S 346,666.67 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin , \Eexas 

OIL AND GAS LEASE 

14-06995 
FILED FOR RECORD 

RE EVES COUNTY, TEX..AS 
Au g OS, 2014 at 09:53:00 AM 

••• . . . 
•• • 

• 

•• • . . . 
• • • 

• 
• • •••••• • 

•••• • •••• 

THIS AGREEMENT is made and entered into this ,._30"-'t'-'h __ day of July _______ , 2014_ , between the State of Texas, acting 

by and through its agent, McGary Family Trust- Kelly Separate Property; Kelly McGary, Trustee; Bank of America, N.A., Agent. ________ _ 

of •'ost Office Box 830308; Dallas, Texas 75283-0308 ___________________ __ _ 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil {whether one or more), and Marshall Energy, L.L.C. ________________ _ 

of 6215 Grovewood Lane: Houston, Texas 77008-3217 ____________________ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Texas & Pacific Railway Company Survey 
Section 32, Block 56, Township 2 South, A-2213 

containing 640.000 _____ .acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State of Texas: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents _ _ 

Dollars ($346,666.67 _____ _ 

To the owner of the soil: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents_ 

Dollars ($346,666.67 _____ _ 

Total bonus consideration: Six Hundred Ninety-Three Thousand Three Hundred Thirty-Three Dollars and Thirty-Four Cents. __ _ 

Dollars ($693,333.34. _ _____ -' 

The total bonus consideration paid represents a bonus of Six Thousand Dollars and No Cents. ____________________ _ 

($6,500.00 per acre, on one hundred six and two-thirds (1 06-213) net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3) years from 
thi; date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in \his lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
CO\ered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __ _ 
Bank of America. N.A. Bank, at 901 Main St.; Dallas, Texas 75202 , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below: in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 
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To the owner of the soil: One Hundred Dollars and No Cents _________ __________ _ 

Dollars {$ 100.00. _______ -J 

To the State of Texas: One Hundred Dollars and No Cents. ____ _____________ ___ _ 

Dollars {$ 100.00. _______ _] 

Total Delay Rental: Two Hundred Dollars and No Cents. _____________________ _ 

Dollars {$200.00. _______ _ 

••• 
In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of on~ 41t . • 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any. 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph {or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty {30) days after the owner of the soil shall deliver to Lessee a pro~"r • 
recordable instrument naming another bank as agent to receive such payments or tenders. • • • • • • 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half {1/2) of the• 
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half {1/2) of :~~:. 
royalty to the owner of the soil: • 

•••• • 
{A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and at~!~ 

all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leases premises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that a Illiquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by 
the royalty owners upon such terms and conditions as they prescribe. 

{B) NON PROCESSED GAS. Royalty on any gas {including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph {A} above, produced from any well on said land {except as provided herein with respect to gas processed in a plant for 
thE extraction of gasoline, liquid hydrocarbons or other products} shall be 1/4 part of the gross production or the market value thereof. at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty {60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

{C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%} of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent {50%}, or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee {or its parent, subsidiary or affil iate} owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fi fty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length {or if there is no such third party, the highest percent then being specified in process ing agreements or contracts in 
the industry}, whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas {or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas {or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

{D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid 
hydrocarbons) whether said gas be "casinghead,' "dry,' or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. Ot~riRg aRy year after tRe ellf') iralieR ef ll=le J')rimary term ef tRis lease, if ll=lis lease is maiRtaiReEl by llrGElt~stieR , 
tAe-reyaHies Jlaia <~REler IRis lease iR Re eveRt SRall ee less tRaR aR amet~Rt eett~al te TweRP,. Five Oollaf§ fS25.00l eer aGfe tAe tetal aRRt~al Elelay reRtal 
RereiR pre\·iaea; etReFWise, lRere sl'lall ee El~~&-aAEI-flayaele eR er before the last Elay ef lRe meRtR St~S60eEliR!J tAe aRRiversary Elate ef tAis lease a StiA'I 

eetual te lRe leta! aRRual reRtal TweAtv Five Ool!ars fS2G.OOl eer asre less the amet~RI ef reyallies paia Elt~riR!JlRe J')resediRg year. If Para!JFaJlR a ef ll=lis 
le;;SEKlees Ret spesify a Elelay reRtal a me uRI, lReR fer tAe llUflleses ef tAis J')aragrapR, tAe delay reAtal ameuRI sl=lall ee eRe Elellar ($1 .00) per aGFe. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

Page 2 of 11 



7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making 
tha oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any 
rei11bursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of 
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written 
consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased jlremises 
Leasehold Estate or for injection into any oil or gas producing formation underlying the leased jlremises Leasehold Estate after the liquid hydrocarbC¥\,'i • 
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a marlg~r- . • 
which entitles the royalty owners to a royalty under this lease. • 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land 
Office at Austin, Texas, in the following manner: •• • • • • 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on• ~il • 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty' 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of produ¢tiP.,.: • 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land OOce 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documen.,. • • 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipt~ a:a 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be fi led in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
wilh its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
he.d in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the ~ Leasehold Estate and that are 
submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State• in the title. Additionally, in accordance 
with Railroad Commission rules, any signage on the ieaGeEI-pfemises Leasehold Estate for the purpose of identifying wells, tank batteries or other 
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, 
accounts. reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy 
of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Olfice administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary ten11 hereof and prior to discovery 
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased flFeffiises Leasehold Estate such production thereof should cease from any cause, this lease shall not 
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, 
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas 
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if 
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional 
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under 
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
pri'nary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date 
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this 

Page 3 o f 11 



lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the lease~ t'IRlFRises 
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is 
being produced on said land, but Lessee is then engaged in drilling or rewor11ing operations thereon, this lease shall remain In force so long as 
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in wor11manlike manner without interruptions 
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas 
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this 
lease. • • • • • • 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the~ • 
~Leasehold Estate, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or• 
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations 
continue in good faith and in wor11manlike manner without interruptions totaling more than sixty (60) days. If such drilling or rewor11ing operations result in 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the lease~ premises Leasehold E~l!lft!. • • 
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided~ • 
law. If the drilling or rewor11ing operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional> 
drilling or rewor11ing operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so loll!. as • 
Lessee continues drilling or rewor11ing operations in good faith and in a wor11manlike manner without interruptions totaling more than sixty (60) ~y;:O • • 
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. • ••• 

• •••• 
14. SHUT-IN ROYALTIES. For purposes of this paragraph, 'well' means any well that has been assigned a well number by the state 

agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, 
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the lease~ PRlFRises Leasehold Estate, 
but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable mar11et, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to One Hundred Dollars ($100.00) per acre no longer maintained due to a shut-jn well ~ellble lhe annllal Rlntal pre¥i~e~ in lhe 
lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. lf-Pafa§fapR a er this lease ~ees net spesily a 
~elay Rlntal amewnt, lhen fer lhe PllfPBSes er this pa~ne ~elay RlAlal aR'l91lnl sl1alll3e ene ~ellar ($1.00) per aGFe. To be effective, each initial 
shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from 
the lease~ pRlmises Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions; 
whichever date is latesL Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner of 
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease 
for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after 
that. if no suitable production facilities or suitable mar11et for the oil or gas exists, Lessee may extend the lease for fellf ~ more swssessive pefie~s ef 
9R&-f11 year by paying Five Hundred Dollars ($500.00) per acre no longer maintained due to a shut-in welllhe same amellAI eaGI=l year on or before the 
expiration of 9aGA ~shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or 
gas is sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the lease~ premises Leasehold Estate and 
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in 
oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may 
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the mar11et value of 
prcduction from the well causing the drainage or which is completed in the same producing reservoir and within one thousand {1 ,000) feet of the leased 
!*ffiise& Leasehold Estate. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
{1/:?) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the lease~ premises 
Leasehold Estate. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay 
an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid 
will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable 
development nor the obligation to drill offset wells as provided In Texas Natural Resources Code 52.173; however, at the determination of the 
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 
oil or gas has been completed on the lease~ ~"remises Leasehold Estate, Lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper development of the lease~ premises Leasehold Estate and in mar11eting the 
production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the lease~ premises Leasehold Estate, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities 
and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing 
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for 
production purposes to a proration unit for each such producing well under the rules and regulations o f the Railroad Commission of Texas, or any 
successor agency, or other govemmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, 
the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells 
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ('the retained lands'), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the GeQI!~~ • • 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refu! t!s • 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the' 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
de·>ignation shall be binding upon Lessee for all purposes. • • •. • • 

•• • 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of hii 

obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control Qj the • 
leases J')Feffiises Leasehold Es tate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necess~"'te • • 
prevent undue drainage of oil and gas from the leased J')remises Leasehold Estate. In addition, if oil and/or gas should be produced in commer~<!J • • 
quantities within 1,000 feet of the leased premises Leasehold Estate, or in any case where the leases J')remises Leasehold Estate is being drain~~ t>t 
production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leases f'lFBmises Leasehold Estate shall in good faith begin the 
drilling of a well or wells upon the leases J')remises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within 
1,000 feet of the leases J')remises Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to 
satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the 
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters 
satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this 
lease, from conducting drilling operations on the leases f'lFBmises Leasehold Estate, or from producing oil or gas from the leases JlFBmises Leasehold 
~ by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of govemment authority, then while so prevented, 
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such 
covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or 
from producing oil or gas from the leases J')remises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in 
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. Tl=le e•Nf1er or lAo soil warraAts aAd agrees to defeAd title le tAo leases premises. If IRe O'NAer or IRe sail 
defato~lts iA J')aymeAIS ewes eA tl=le leases J')remises, tl=leA bessee may reseem IRe Figl=lls ar IRe ewAer er IRe sail iA IRe leases premises ey pa)•iAg aAy 
mertgage, lal<es er ell=ler lieAs eA tl=le leases premises. If lessee makes paymeAIS eA eel=lalf ef IRe ewner er IRe soilto~neler ~ragrapA, besseo may 
roseYer tl=le sest or !Reso paymeAts from lAo reAtal afiEI-.f~lties sto~o tAo O'IIAOF or tJ:l&.seil, 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
O'.\ ned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
int.:lrest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
th;,n the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except 
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for waterllood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises 
wilhout the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. 
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of 
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its 
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall 
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and 
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all 
rubbish thereon. Lessee shall , while conducting operations on the leases 13remises Leasehold Estate, keep said premises free of all rubbish, cans, 
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 
is practicable. Tanks and equipment will be kept painted and presentable. 

• •• • • • 
26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures • 

placed by Lessee on the leaseG-pfemises Leasehold Estate, including the right to draw and remove casing, within one hundred twenty (120) days afte, 
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not 
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty 
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the own$' .Df • 
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. • •• •. • 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of ~ithe~ • 
pa1y to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees.~e~lll .. 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of C:,y• • 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30jtfa~ 
after the owner of the soil (or his heirs. devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the Slate by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
{2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
{3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to 
the owner of the soil and place of record a release or releases covering any portion or portions of the leases 13remises Leasehold Estate, and thereby 
surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is 
properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which 
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release 
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County 
Clurk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied 
by the prescribed filing fee. If any such assignment is not so filed , the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leases JlFemises Leasehold Estate which are not contained in this lease render this 
lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's 
interest in the leases 13remises Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is 
obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or 
an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or i f this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

• •• 
33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced'troorn • • 

the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptan~ 
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, 
an express contractual lien on and security interest in all leased minerals in and extracted from the leases J')remises Leasehold Estate, all proceeds 
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on jtgd • 
improvements to the leases flremises Leasehold Estate used in connection with the production or processing of such leased minerals in order to sl!~_re. • 
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of the 
Soil may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may 
be foreclosed with or without court proceedings in the manner provided in the Tille 1, Chap. 9 of the Texas Business and Commerce Code. L-8:. 
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, att<ft:h or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the abo"~· • 
described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true~~ 
the Commissioner may declare this lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any 
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be 
aporoved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this 
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies 
the execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers. employees, 
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes 
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to , all losses 
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the 
operations of or for Lessee on the leases JlFemises Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee's breach of any of 
the terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be 
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents. their 
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other 
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including a ttorneys' fees and other legal 
expenses. including those related to environmental hazards, on the leases f3FeFRises Leasehold Estate or in any way related to Lessee's failure to 
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the 
leases f3Femises Leasehold Estate; those arising from Lessee's use of the surface of the ~ Leasehold Estate; and those that may arise 
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, 
officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this 
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents 
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES 
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING 
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent 
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata , 
ambient air or any other environmental medium in, on, or under, the leases J')remises Leasehold Estate, by any waste, pollutant, or contaminant. Lessee 
shall not bring or permit to remain on the leases J')Femises Leasehold Estate any asbestos containing materials, explosives, toxic materials, or 
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance• is defined in the 
Comprehensive Environmental Response, Compensation and Uability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any 
federal , state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and 
de1elopment operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL 
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE 
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, 
AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF 
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR 
ABOUT THE beAS~EMISE-S LEASEHOLD ESTATE DURING LESSEE' S OCCUPANCY OR CONTROL OF THE b6AS6() PRSMISSS 
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND 
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE bi!ASS() 
AA~ LEASEHOLD ESTATE DURING LESSEE' S OCCUPANCY OF THE lEASE() PREMISES LEASEHOLD ESTATE IN CONFORMANCE 
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, 
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. 
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR 
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON 
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE beASED 
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PREMISES LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER 
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county 
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the 
effective date of this lease shall be the date found on Page 1. • • • 

• • • •• • 
39. LEASE FILING. Pursuant lo Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offi~ 

of the County Clerk in any county in which all or any part of the leaseEipremises Leasehold Estate is located, and certified copies thereof must be filed in 
the General Land Office. This lease is not effective until a certified copy of this lease {which is made and certified by the County Clerk from his records) 
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Sta~e • 
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing feeesllall • 
accompany such certified copy to the General Land Office. • • • 

ADDENDUM PARAGRAPHS 40. 41, 42. 43. 44. and 45 • • •••••• • 
40. SURFACE USE COVENANTS. Lessee's rights of ingress and egress, use of the surface of the Leasehold Estate, use of w<Maf• • 

from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are att~ 
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use 
Covenants, said Covenants shall prevail. 

41. OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties 
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the 
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then Lessee 
shall be subject to the same penalties in favor of the Owner of the Soil for late payments made to the Commissioner of the General Land Office as set 
forth in Paragraph 9 hereof. 

42. ROYALTY INFORMATION. In addition to other information required to be furnished by Lessee to the Owner of the Soil, either by 
law or under the terms of this lease, within thirty {30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner 
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royalty payments due Owner of the Soil hereunder. If Lessee does 
not have access to the requested information, Lessee will have thirty {30) days from the date upon which such information becomes available to Lessee 
to provide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, Lessee extends for four years, or the longest 
period allowed by law if less, the applicable time period for any defense based upon the statute of limitations, laches or any other delay in bringing suit, 
with respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information 
from other sources, it being intended that Owner of the Soil may rely upon Lessee to keep it fully and truthfully informed without the necessity of 
obtaining information from other sources. Lessee hereby grants Owner of the Soil a lien on the Leasehold Estate to secure the timely and proper 
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments 
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall 
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto. 

43. INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well 
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven {7) days after commencement of operations, and shall advise Owner 
of the Soil in writing as to the date of completion or abandonment of each well drilled within thirty {30) days after such completion or abandonment. 
Lessee agrees to furnish Owner of the Soil with all well drilling, completion and production data, reports, title opinions, logs, and information when 
specifically requested by Owner of the Soil. Lessee agrees that immediately following this instrument being recorded in the county records where the 
Leasehold Estate is located that Lessee will provide Owner of the Soil with a copy of this fully recorded instrument as it appears in said records. 

45. UNIT DESIGNATION. Should Lessee elect to exercise the power to pool given it by Paragraph 34 of this lease, then Lessee shall 
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and containing a surveyor's plat of the pooled 
unit, in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly 
furnished to owner of the soil. A pooled unit is strictly limited to the Leasehold Estate and will automatically terminate if this lease expires as to the part 
of the Leasehold Estate included in the pooled unit. 

46. MINIMUM ROYALTY. "Minimum Royalty Year" shall be each year which commences {a) with the first day that a royalty payment 
on actual production of oil or gas becomes due hereunder and {b) on each anniversary of that date thereafter, for so long as production of oil and gas is 
obtained by Lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by Lessee as required in numerical 
paragraph 14 above. Lessor shall always receive, from the delay rentals and royalties payable hereunder, at least $100.00 {ONE HUNDRED 
DOLLARS AND NO CENTS) during each Minimum Royalty Year for each acre held in force under this lease at the beginning of the Minimum Royalty 
Year, and this amount shall be referred to as the "minimum royalty amount.• If Lessor receives less than the minimum royalty amount during a Minimum 
Royalty Year. then it is agreed that the State of Texas shall be entitled to have this Lease declared cancelled or forfeited, unless on or before sixty {60) 
days after the end of that Minimum Royalty Year, Lessee pays or tenders to Lessor the difference between the total of delay rental, production royalty 
anj shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for 
suiace or water use or damages, or for any reason other than as delay rentals and royalties, shall not be included in calculating whether the minimum 
ro~·alty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first 
da 1 of each calendar year applying the overhead adjustment factor most recently published by the Council of Petroleum Accountants Societies, Inc. It is 
understood and agreed that any minimum royalty payments shall be divided and paid one-half {1/2) to the Slate of Texas and one-half {1/2) to the 
Owner of the Soil. 

Executed on the dates indicated below but effective for all purposes as of the date first above written. 
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LESSOR: 
State of Texas by its Agent 
McGary Family Trust - Kelly Separate Property 
Kelly McGary, Trustee 
By: Bank of America, N.A., Agent 

TiUe: Vice President 

Lease: 30527-
Address: 901 Main St. Fl. 17 

Dallas. TX 75202-3738 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

LESSEE: 
Marshall Energy, L.L.C. 

TiUe: Manager 

Address: 6215 Grovewood Ln. 
Houston, TX 77008-3217 

•• • • • •• 
• 

••• • • • •• • 
• 

•••••• • 
•••• • . ... 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared J.N. Long, Vice President of Bank of 
America, N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the 
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein 
staled. 

Given under my hand and seal of office this the '111-. day of August, 2014. 

BRANDON PERDUE 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 02-14-18 

STATE OF TEXAS § 
§ 

COUNTY OF BALLAS /41#/&IJ § 

Notary Public in and for the State of Texas 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of 
Marshall Energy, l.L.C., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, in the capacity therein staled, and as the act and deed of said limited liability 
company in the capacity therein stated. 

-jS7" 
Given under my hand and seal of office this the ......£..__day of August, 201 4. 

MICHAEL REES ELENDER 
NOTARY PUBUC 
STATE OFTEXAS 

MY COMM.EXP.5-19-2016 

/il.J~-s ~!&--
Notary Public in and for the State of Texas 
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EXHIBIT "A" 

BANK OF AMERICA, N. A. 
SURFACE AMENDMENTS 

Attached to and made a part of that certain Oil & Gas Lease dated the 30111 day of July, 2014, by and between the State of Texas, by and 
t'"lrough McGary Family Trust- Kelly Separate Property; Kelly McGary, Trustee; Bank of America, N.A., Agent its agent as Owner of the Soil 

(Lessor), and Marshall Energy, L.L.C. (Lessee). 

It is understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface 
Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as 
well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, resulting from their use by 
Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or 
assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its 
successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to 
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their original 
condition within go days after the cessation of activity. No drilling mud shall be spread on surface lands of Owner of the Soil without 
express written consent of Owner of the Soil. Guidelines or parameters for any surface damage payments shall be agreed on in 
advance, and in writing, by Owner of the Soil and Lessee. 

2. Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or 
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate. 
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner 
of the Soil and after negotiations for payment for use of water are completed. 

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee 
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident to the drilling 
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather 
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of 
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair 
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the 
Leasehold Estate. 

4. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with dogs 
or otherw~se on the Leasehold Estate or fishing on the Leasehold Estate, unless otherwise agreed to in writing with owners of said 
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents 
employees or representatives will bring any dogs and/or firearms upon the Leasehold Estate, and that any one so doing shall be 
trespassers and subject to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and 
gas and operating this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in 
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate 
a change, if Owner of the Soil can present a valid reason for re-location of the facility. 

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate, 
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil 
can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the 
land then Lessee will abide by such wishes as fully as possible .. Lessee shall dispose of all brush, trees, trash and debris away 
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of 
Owner of the Soil. Brush and trees may be buried or burned on the property only with written permission from owner or his 
representative. 

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate, 
and their respective agent, employees and tenants, from and against all liabilities, losses, expenses, claims, demands, and causes 
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee 
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection 
with this Lease. operations conducted on the Leasehold Estate, or breach of the terms hereof, regardless of whether any such 
liability, loss, expenses, claim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified 
hereunder. 

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable 
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the 
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, including pollution to all 
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such 
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold 
~- Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee 
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable time after the 
completion of operations on each drill site where no producing well is located, Lessee shall dear the location, remove all equipment 
placed upon the drill site by the Lessee, dean out and back fill all pits, and return the surface of the drill site to its original condition 
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through 
fences on the Leasehold Estate. and Lessee shall keep such gates locked when not actually passing through such gates. Upon 
termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the surface of all lands utilized by Lessee, and not 
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease, 

• •• • • • •• • 
• 

••• • • • ••• 
• 

• • •••••• • 
• ••• • •••• 
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Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be 
removed at Lessee's expense. 

9. Lessee is to comply with all Federal and Stale regulations. 

10. Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed. Lessee shall pay 
market value for any and all livestock lost as a result of lessee's operations under this lease. 

11 . All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only 
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the 
property. 

12. Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering 
facilities without express consent of Owner of the Soil. 

13. Lessee hereby acknowledges that if the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate 
Owner of the Soil fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise 
receive in the absence of Lessee's activities or those of Lessee's employees, agents, servants, contractors, licensees or permittees 
on the Leasehold Estate. 

14. It is understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1/2) to 
the State of Texas and one-half {112) to the Owner of the Soil. 

15. Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the foregoing, the 
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with 
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or 
otherwise open to producing formations direcUy under the Leasehold Estate. The Owner of the Soil shall have the right, as between 
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate. 

Signed for Identification only. 
McGary Family Trust- Kelly Separate Property 
Kelly McGary, Trustee 
Bank of America , N.A., Agent 

By:_q~~-~-
Name: J.N. Long 

TiUe: Vice President 

••• • • • .... 

.... , . . 
••• 

• 
• • • • •• •• ... 

··~· • ., .. ... 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \!texas 

OIL AND GAS LEASE 

14-06992 
FILED FOR RECORD 

REEVES COUNTY, TE:.tr\S 
A ug gs, 2014 a! 09:53:00 AM 

••• • • • •• • 

. . . . . . .. . 
• 

• • •••••• • 
•••• • .... 

THIS AGREEMENT is made and entered into this ,.,30,.,l!.!.h __ day of July ___ ____ , 2014_ , between the State of Texas, acting 

by and through its agent, McGary Living Trust- SPH; Brian McGary, Trustee; Bank of America, NA, Agent. _ _ ____________ _ 

of Post Office Box 830308; Dallas, Texas 75283-0308 _ ____________ _________ _ 

(Give Permanent Address) 

sad agent herein referred to as the owner of the soil (whether one or more}, and Marshall Energy, L.L.C. _ _ ______________ _ 

of 6215 Grovewood Lane; Houston, Texas 77008-3217 ___ _________________ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil , hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Texas & Pacific Railway Company Survey 
Section 32, Block 56, Township 2 South, A-2213 

containing 640.000. _____ .acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents __ 

Dollars ($346,666.67 ______ _, 

To the owner of the soil: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents_ 

Dollars ($346,666.67 ______ _ 

Total bonus consideration: Six Hundred Ninety-Three Thousand Three Hundred Thirty-Three Dollars and Thirty-Four Cents. __ _ 

Dollars ($693,333.34 _____ _ 

The total bonus consideration paid represents a bonus of Six Thousand Dollars and No Cents ____________________ _ 

($6,500.00 per acre, on one hundred six and two-thirds (1 06-2/3) net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1 ) year from this date, this lease shall terminate, 
un ess on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __ _ 
f!gnk of America , N.A. Bank, at 901 Main St. ; Dallas, Texas 75202-:---:----:--:----::---------:-:-----:--- -' 
or .ts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 
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To the owner of the soil: One Hundred Dollars and No Cents, ___________________ _ 

Dollars {$ 100.00 ______ _ 

To the State of Texas: One Hundred Dollars and No Cents ____________ _ ______ _ 

Dollars ($ 100.00 ______ _ 

Total Delay Rental: Two Hundred Dollars and No Cents _____ _________ _______ _ 

Dollars ($200.00, _______ _ 

••• • • • ••• 
• 

••• In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (J; • 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or ~ny • 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph {or its successor bank) shoulc! 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall ~. ~i : • 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a p?oper 
recordable instrument naming another bank as agent to receive such payments or tenders. : • • • 

•••• 
4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half {1/2) of the 

royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half {112) of such 
royalty to the owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as induding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leases premises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by 
the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (induding flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
ga:; of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater. 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length {or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. Dl:lriAg aAy year after IRe ellpiralieA ef IRe primapt leFm ef IRis lease, if IRis lease is maiAtaiAea lly preal:lstieA, 
tAe-feyallies-paiEHfflaer-tJ:Ii&-lease lA Ae eveAI sl=lall lle less IRa A aR-amOOAI-eql:lal-49 ! weAl'.' ;;:;..,e Dellaf6-f$26.QQl eer asre !he tetal aAAI:lal aelay reAtal 
l'lereill-pre¥iaea; ell=leFWise, ~~~l:le aAEl payable a A er llefere-l.A&4asl-<lay-ef-tl1e meAIR StoJGGeeEliAg IRe aAAi'lersar=y a ate ef IRis lease a Sl:lm 
equal te tl=le telakiAAI:Ia~al TweAt't' ;;;..,a De liars IS26.QQl eer a&e less !Ae-amouAI er reyalties pale Ell:lriAg tl=le preseaiAg year. If Paragfapl=l a ef IRis 
lease sees A at speGify-a-delay reAtal amel:lAI, tl=leA rer tl=le J*l~fagfapMI=l&-<lelay reAtal amouAt sl'lalllle eRe sellar ($1 .00) ~ 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Lar.d Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 
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7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making 
the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any 
reimbursements for severance taxes and production related costs. •. • 

• • • •• • 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of 
an1 fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written· 
co 1sent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leaseEI preFRises 
!&3sehold Estate or for injection into any oil or gas producing formation underlying the leaseEI preFRises Leasehold Estate after the liquid hydrocarbons 
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a mao1Mro • • 
whicl1 entitles the royalty owners to a royalty under this lease. • • • 

• 
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General U'J~ :. 

Office at Austin, Texas, in the following manner: • 

•••• 
Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty • • ~ 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other cl1ecks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Eacl1 royalty payment shall be accompanied by a cl1eck stub, scl1edule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on eacl1 lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whicl1ever is 
greater. A royalty payment whicl1 is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whicl1ever is gn3ater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; sucl1 interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents whicl1 are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
whicl1 is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on whicl1 royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of 
all contracts under whicl1 gas is sold or processed and all subsequent agreements and amendments to sucl1 contracts within thirty (30) days after 
entering into or making sucl1 contracts, agreements or amendments. Sucl1 contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sate and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discl1arges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
AU )rney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator live (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Ollice shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications. permits, reports or other filings that reference this tease or any specific well on the ~ Leasehold Estate and that are 
submitted to the Texas Railroad Commission or any other governmental agency shall include the word "State• in the title. Additionally, in accordance 
with Railroad Commission rules, any signage on the teased fJreFRises Leasehold Estate for the purpose of identifying wells, tank batteries or other 
associated improvements to the land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, 
accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, whicl1 may be requested by the 
General Land Office, In addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy 
of the log of each survey on eacl1 well to the General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever n3ports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule whicl1 is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery 
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the ~~ses Leasehold Estate such production thereof should cease from any cause, this lease shall not 
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences 
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, 
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas 
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if 
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this tease by conducting additional 
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under 
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date 
following the expiration of sixty (60) days from the date of completion of sucl1 shut-in oil or gas well and upon the failure to make sucl1 payment, this 
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lease shall ipso facto terminate. If at the expiration of the primary term or any lime thereafter a shut-in oil or gas well is located on the leaseel JlFemises 
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor ga~~ • 
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so lon!f ~·. • 
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions 
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas • 
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this 
lease. 

• •• • • • 
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the~ • 

~ Leasehold Estate. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling of 
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operc4i~g~ :. 
continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations rest~l t in 
the production of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the lea see! JlFeFRises L a hold Est • • • 
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provid• • 
law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional 
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as 
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state 
agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, 
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leas eel JlFeFRises Leasehold Estate, 
but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to One Hundred Dollars ($100.00) per acre no longer maintained due to a shut-in well Ele~o~ele IRe aAA~o~al reAial JlFevieleel iA IRe 
lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities. If Para!JFaJlR a ar IRis lease elaes Ret SJleGify a 
Gela¥-.fel'ltal-al'RG~h--«'lefHGif-lli'I&-W<FI*l>se<~'~i&-pafa§raJll=t , tl=te elelay reAtal-amc:wAI shall oe oRe elellar ($1 .00) Jler aGfO. To be effective, each initial 
shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2} 60 days after the Lessee ceases to produce oil or gas from 
the leases JlFemises Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions; 
whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-half {1/2) to the owner of 
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease 
for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after 
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for few: one more suooessive Jjerieels ef 
9F!&f1i year by paying Five Hundred Dollars ($500.00) per acre no longer maintained due to a shut-in well tl=te same ama~o~At easll year on or before the 
expiration of~ the first shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or 
gas Is sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the lea see! JlFeFRises Leasehold Estate and 
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in 
oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may 
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of 
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased 
J*&fRises Leasehold Estate. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1 ,000) feet of the leaseel JlFeFRises 
.1,&-asehold Estate. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay 
an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid 
will accrue penalty and interest in accordance with Paragraph g of this lease. None of these provisions will relieve Lessee of the obligation of reasonable 
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the 
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 
oil or gas has been completed on the leaseel JlFemises Leasehold Estate, Lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper development of the leases Jlremises Leasehold Estate and in marketing the 
production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leases JlFemises Leasehold Estate, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities 
and 320 acres surrounding each gas well capable of producing in paying quantities (induding a shut-in oil or gas well as provided in Paragraph 14 
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2} the number of acres induded in a producing 
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3} such greater or lesser number of acres as may then be allocated for 
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any 
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, 
the applicable field rules are changed or the well or wells located thereon are redassified so that less acreage is thereafter allocated to said well or wells 
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"}, for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2} years after the expiration date of the primary or extended term it shall 
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 {A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is producedj fl • 
paying quantities from such deeper depths covered by this lease. •. • • • • 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall , as near1y as practical, be in the form of a • 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed In the Ge~~~ •. 
Land Office, accompanied by the fil ing fee prescribed by the General Land Office rules In effect on the date the release is filed. If Lessee fails or refu~E?'s • 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the> 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record t~uch • 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and 4;~C/r • • 
designation shall be binding upon Lessee for all purposes. • • • • 

• •••• 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his 

obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the 
1e< sea premises Leasehold Estate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to 
pwvent undue drainage of oil and gas from the leases premises Leasehold Estate. In addition, if oil and/or gas should be produced in commercial 
qu,mtities within 1,000 feel of the leases premise& Leasehold Estate, or in any case where the leases premises Leasehold Estate is being drained by 
production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leases premises Leasehold Estate shall in good faith begin the 
drilling of a well or wells upon the leases premises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within 
1 ,000 feet of the lease a premises Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to 
satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the 
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters 
satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this 
lease, from conducting drilling operations on the leases premises Leasehold Estate, or from producing oil or gas from the leases premises Leasehold 
Estate by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, 
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such 
covenants; additionally, this lease shall be extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or 
from producing oil or gas from the ~-emises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in 
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. Tl:le ewAer ef l l:le sail warraAis aAEl a€jrees Ia aefeAa liUe Ia ll:la leases promises. If ll:le awAar af ll:le sail 
aefa~oJIIs iA paymeAis ewea eA ll:le leases premises, ti:leA Lessee may reaeem ll:le ri€JI:lls er IRe ewAer ef ll:le sail iA ll:le leases jlremises ey payiAg aAy 
mertgage, laxes-er-etl:ler lieAs a A tl:la leaseEI-t*emises. If Lessee makes paymeAis aA eeRalf af ll:le owAer ar ll:le sail loJAEier tl:lis paragrapl:l, Lessee may 
reGO•,•er ll:le GOSI er tRese paymeAts ffom IRe reAial aRe reyalties aue ll:le ewAer ar tl:la sail. 

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the Slate of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided inleresl However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth {1/16) of such gross production. 

{B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except 
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
purposes for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises 
without the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. 
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of 
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its 
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall 
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; aM • • • 
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of M • 
rubbish thereon. Lessee shall, while conducting operations on the leaseEI J')remises Leasehold Estate, keep said premises free of all rubbish, cans, • 
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 
is practicable. Tanks and equipment will be kept painted and presentable. 

• •• 
26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixt~.as· • • 

placed by Lessee on the leaseEIJ')remises Leasehold Estate. including the right to draw and remove casing, within one hundred twenty (120) days afte~e 
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee ma~ not . 
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after ~M • • 
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner .Pl •• 
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. • •: • 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
co•weyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
ob'igations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to 
the owner of the soil and place of record a release or releases covering any portion or portions of the leaseEI J')remises Leasehold Estate, and thereby 
surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is 
properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which 
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release 
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County 
Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within go days of the last execution dale accompanied 
by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leaseEI JlFemises Leasehold Estate which are not contained in this lease render this 
lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Slate a fiduciary duty and must fully disclose any facts affecting the State's 
interest in the leaseEI J')Femises Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is 
obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or 
an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again."t?. • • 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of U11~ • 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder • 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

• •• 
33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced rrillil0 

• • 

the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance. 
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable staluloryJien, • 
an express contractual lien on and security interest in all leased minerals in and extracted from the leases flFeFRises Leasehold Estate, all pro~e'" .. 
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and 
improvements to the leases flFeFRises Leasehold Estate used in connection with the production or processing of such leased minerals in order to se~e • • 
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner ~f·~: 
Soil may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may 
be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee 
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above­
described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then 
the Commissioner may declare this lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any 
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be 
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Slate under this 
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies 
the execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, 
pa11ners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes 
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses 
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the 
operations of or for Lessee on the lea~mise& Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee's breach of any of 
the terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be 
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their 
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death ), costs and expenses, or other 
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal 
expenses, including those related to environmental hazards, on the leases flFeFRises Leasehold Estate or in any way related to Lessee's failure to 
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the 
leases flFeFRises Leasehold Estate; those arising from Lessee's use of the surface of the leases flFeFRises Leasehold Estate; and those that may arise 
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, 
officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this 
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents 
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES 
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING 
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent 
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, 
ambient air or any other environmental medium in, on, or under, the leases llFeFRises Leasehold Estate, by any waste, pollutant, or contaminant. Lessee 
shall not bring or permit to remain on the leases llFeFRises Leasehold Estate any asbestos containing materials, explosives, toxic materials, or 
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance• is defined in the 
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any 
federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and 
development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL 
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE 
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, 
AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF 
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR 
ABOUT THE bEASED PRI!:MIS6S LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OR CONTROL OF THE b6ASED PREMI SES 
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND 
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE ~ 
AA941Sl;S LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OF THE U! ASED PREMISES LEASEHOLD ESTATE IN CONFORMANCE 
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, 
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. 
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR 
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON 
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE beASeO 
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PRQAIS!;S LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER 
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Acl, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to th~!l1 • • • 
statutes, the statutes will prevail over any nonconforming lease provisions. • • • 

• 
38. EXECUTION. This oil and gas lease must be signed and acknowledged by the lessee before it is fi led of record in the county 

records and In the General land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the 
effective date of this lease shall be the date found on Page 1. • • • 

• • • •• • 
39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office. 

of the County Clerk in any county in which all or any part of the ~ises Leasehold Estate is located, and certified copies thereof must be fil~d in • 
the General land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Cler1< from his re~rtl$' • • 
is filed in the General land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State 
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee sh:lf • • 
accompany such certified copy to the General Land Office. • • • • 

ADDENDUM PARAGRAPHS 40. 41 . 42. 43, 44, and 45 

40. SURFACE USE COVENANTS. Lessee's rights or ingress and egress, use of the surface of the Leasehold Estate, use of water 
from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are attached 
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use 
Covenants, said Covenants shall prevail. 

41 . OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties 
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the 
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then lessee 
shall be subject to the same penalties in favor of the Owner of the Soil for late payments made to the Commissioner of the General Land Office as set 
forth in Paragraph 9 hereof. 

42. ROYALTY INFORMATION. In addition to other information required to be furnished by lessee to the Owner of the Soil, either by 
law or under the terms of this lease, within thirty (30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner 
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royalty payments due Owner of the Soil hereunder. If Lessee does 
not have access to the requested information, lessee will have thirty (30) days from the date upon which such information becomes available to lessee 
to ) rovide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, lessee extends for four years, or the longest 
period allowed by law if less, the applicable time period for any defense ba~ed upon the statute of limitations, laches or any other delay in bringing suit, 
wit'l respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information 
from other sources, it being intended that Owner of the Soil may rely upon lessee to keep it fully and truthfully informed without the necessity of 
obtaining information from other sources. lessee hereby grants Owner of the Soil a lien on the leasehold Estate to secure the timely and proper 
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments 
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall 
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto. 

43. INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well 
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Owner 
of the Soil In writing as to the date of completion or abandonment of each well drilled within thirty (30) days after such completion or abandonment. 
Lessee agrees to furnish Owner of the Soil with all well drilling, completion and production data, reports, title opinions, logs, and information when 
specifically requested by Owner of the Soil. lessee agrees that immediately following this instrument being recorded in the county records where the 
Leasehold Estate is located that lessee will provide Owner or the Soil with a copy of this fully recorded instrument as it appears in said records. 

45. UNIT DESIGNATION. Should lessee elect to exercise the power to pool given it by Paragraph 34 of this lease, then lessee shall 
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and containing a surveyor's plat of the pooled 
unit. in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly 
furnished to owner of the soil. A pooled unit is strictly limited to the leasehold Estate and will automatically terminate if this lease expires as to the part 
of the Leasehold Estate included in the pooled unit. 

46. MINIMUM ROYALTY. "Minimum Royalty Year" shall be each year which commences (a) with the first day that a royalty payment 
on actual production of oil or gas becomes due hereunder and (b) on each anniversary of that date thereafter, for so long as production of oil and gas is 
obtained by lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by lessee as required in numerical 
paragraph 14 above. Lessor shall always receive, from the delay rentals and royalties payable hereunder, at least $100.00 (ONE HUNDRED 
DOLLARS AND NO CENTS) during each Minimum Royalty Year for each acre held in force under this lease at the beginning of the Minimum Royalty 
Year, and this amount shall be referred to as the "minimum royalty amount." If Lessor receives less than the minimum royalty amount during a Minimum 
Royalty Year, then It is agreed that the State of Texas shall be entitled to have this Lease declared cancelled or forfeited, unless on or before sixty (60) 
days after the end of that Minimum Royalty Year, lessee pays or tenders to lessor the difference between the total or delay rental, production royalty 
and shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for 
surface or water use or damages, or for any reason other than as delay rentals and royalties, shall not be induded in calculating whether the minimum 
royalty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first 
day of each calendar year applying the overhead adjustment factor most recently published by the Council of Petroleum Accountants Societies, Inc. It is 
understood and agreed that any minimum royalty payments shall be divided and paid one-half (1/2) to the State of Texas and one-half (1/2) to the 
Ov.ner of the Soil. 

Executed on the dates indicated below but effective for all purposes as of the date first above written. 
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LESSOR: 
State o f Texas by its Agent 
McGary Family Trust- Kelly Separate Property 
Kelly McGary, Trustee 
By: Bank of America, N.A., Agent 

Tille: Vice President 

Lease: 306J_}-
Address: 901 Main St. Fl. 17 

Dallas, TX 75202-3738 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

LESSEE : 
Marshall Energy, L.L.C. 

Tille: Manager 

Address: 6215 Grovewood Ln. 
Houston, TX nOOS-3217 

••• • • ••• 

•• • . . . ·~ . 
• 

• • ••• • • 
•• • • •••• 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared J.N. Long, Vice President or Bank of 
America, N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the 
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein 
stated. 

Given under my hand and seal of office this the~ day of August, 2014. 

BRANDON PERDUE 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 02-14-1 8 

STATE OF TEXAS § 
§ 

COUNTY OF BALLAS /M£1.) § 

Notary Public in and for the State of Texas 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of 
Marshall Energy, L.L.C., known to me to be the person whose name is subscribed to the foregoing instrument. and acknowledged to me that he 
executed the same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said limited liability 
company in the capacity therein stated. 

tsr 
Given under my hand and seal of office this the ....,L__ day of August, 2014. 

Mll-n •~tl REES ELENDER 
NOTARY PUBliC 
STATE OF TEXAS 

MV C'0MM. EXP. 5-19-2016 

A~Jd~. {/J~ 
Notary Ublic in and for the State Of e;a$ 
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EXHIBIT "A" 

BANK OF AMERICA, N. A. 
SURFACE AMENDMENTS ••• • • • •• • 

Attached to and made a part of that certain Oil & Gas Lease dated the 30th day of July, 2014, by and between the State of Texas, by and 
through McGary Family Trust- Kelly Separate Property; Kelly McGary, Trustee; Bank of America, N.A., Agent its agent as Owner of the Soil 

(Lessor), and Marshall Energy, L.L.C. (Lessee). 

• 

1. It is understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface 
Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as 
well as livestock owned by the Owner of the Soil andfor Surface Lessee located on the lease premises, resulting from their use by 
Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or 
assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its 
successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to 
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their original 
condition within 90 days after the cessation of activity. No drilling mud shall be spread on surface lands of Owner of the Soil without 
express written consent of Owner of the Soil. Guidelines or parameters for any surface damage payments shall be agreed on in 
advance, and in writing, by Owner of the Soil and Lessee. 

2. Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or 
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate. 
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner 
of the Soil and after negotiations for payment for use of water are completed. 

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee 
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident to the drilling 
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather 
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of 
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair 
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the 
Leasehold Estate. 

4. It is understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms andfor with dogs 
or otherwise on the Leasehold Estate or fishing on the Leasehold Estate, unless otherwise agreed to in writing with owners of said 
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents 
employees or representatives will bring any dogs andfor firearms upon the Leasehold Estate, and that any one so doing shall be 
trespassers and subject to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and 
gas and operating this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in 
wri ting of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate 
a change, if Owner of the Soil can present a valid reason for re-location of the faci lity. 

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate, 
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil 
can provide valid , reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the 
land then Lessee will abide by such wishes as fully as possible . . Lessee shall dispose of all brush, trees, trash and debris away 
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of 
Owner of the Soil. Brush and trees may be buried or burned on the property only with written permission from owner or his 
representative. 

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate, 
and their respective agent, employees and tenants, from and against all liabilities, losses, expenses, claims, demands, and causes 
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee 
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection 
with this Lease, operations conducted on the Leasehold Estate, or breach of the terms hereof, regardless of whether any such 
liability, loss, expenses, claim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified 
hereunder. 

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable 
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the 
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, including pollution to all 
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such 
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold 
Estate. Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee 
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable lime after the 
completion of operations on each drill site where no producing well is located, Lessee shall clear the location, remove all equipment 
placed upon the drill site by the Lessee, clean out and back fill all pits, and return the surface of the drill site to its original condition 
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through 
fences on the Leasehold Estate, and Lessee shall keep such gates locked when not actually passing through such gates. Upon 
termination of Lessee's operations on the Leasehold Estate. Lessee shall restore the surface of all lands utilized by Lessee, and not 
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease, 

• •• • • • • • • 
• 

• • •••• •• • 
•••• • •••• 
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Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be 
removed at Lessee's expense. 

9. Lessee is to comply with all Federal and State regulations. 

10. Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed. Lessee shall pay 
marllet value for any and all livestock lost as a result of lessee's operations under this lease. 

11 . All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only 
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the 
property. 

12. Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering 
facilities without express consent of Owner of the Soil. 

13. Lessee hereby acknowledges that if the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate 
Owner of the Soil fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise 
receive in the absence of Lessee's activities or those of Lessee's employees, agents, servants, contractors, licensees or permittees 
on the Leasehold Estate. 

14. It is understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1 /2) to 
the State of Texas and one-half (1/2) to the Owner of the Soil. 

15. Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the foregoing, the 
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with 
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or 
otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have the right, as between 
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate. 

Signed for Identification only. 
McGary Family Trust- Kelly Separate Property 
Kelly McGary, Trustee 
Bank of America, N.A., Agent 

By~ 
Name: J.N. Long 

Title: Vice President 
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DIANNE 0_ FLOREZ 
COUNTY C LERK 

2014 Aug 06 at 09:53A.M 
~EVES CO~·JEXAS 

By: A~o. c/zutd5. . OEf':_!;). 
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General Land Office 
Relinquishment Act Lease Form 
Re•rised, September 1997 

14-06996 
f~LEO FOR RECORD 

ReEVES COUlHY, TEX.!\S 
Aug OS, 2014 a~ 09:53:00 Affi 

••• • • • •• • 
• 

•• • • • • •• • 

~usttn, m:exas 

OIL AND GAS LEASE 

• 
• • •••••• • 

•••• • •••• 

THIS AGREEMENT is made and entered into this ,.30,.,t,_,_h __ day of July _____ _ __ , 2014_ , between the State of Texas. acting 

by and through its agent, Mary Jane McGary, a feme sole; Bank of America, N.A., Agent _ _______ ___ ___________ _ 

of Post Office Box 830308; Dallas, Texas 75283-0308 ______________________ _ 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more). and Marshall Energy, L.L.C. ________________ _ 

of6215 Grovewood Lane; Houston, Texas 77008-3217 ____________________ hereinafter called Lessee. 

(Give Permanent Address) 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
pe formed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
thE• sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines, building tanks, storing oil and building power 
stations. telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit: 

Texas & Pacific Railway Company Survey 
Section 32, Block 56, Township 2 South, A-2213 

containing 640.000, _____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents __ 

Dollars ($346,666.67 ______ _ 

To the owner of the soil: Three Hundred Forty-Six Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents_ 

Dollar:)~666.6. 

Total bonus consi!eration: ~ Hundr 

Dollars ($303,333.34 

_ _____ __, per acre, on one hundred six and two-thirds (106-213) net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced in paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the __ _ 
Bank of America, N.A. Bank, at 901 Main St.; Dallas, Texas 75202 , 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
ona (1) year from said date. Payments under this paragraph shall be in the following amounts: 
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To the owner of the soil: One Hundred Dollars and No Cents ___________________ _ 

Dollars (S 100.00 _______ _ 

To the State ofTexas: One Hundred Dollars and No Cents, ____________________ _ 

Dollars (S 100.QQ, ______ _ 

Total Delay Rental: Two Hundred Dollars and No Cents, ____________________ _ 

Dollars ($200.00 _______ _ 

••• • • • •• • 

In 3 like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
ye;.tr each during the primary term. All payments or lenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) shQ111<1 . •. 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not e~ • 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper • 
recordable instrument naming another bank as agent to receive such payments or lenders. : • •• : • 

• 
4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1 /2) of ~ • • 

royalty provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half {1/2) of '~ 
royalty to the owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leases J!remises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost to the royalty owners 
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from 
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wri ting, by 
the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production o f residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. Dt~riR!J aRy year after tl=le eKpifalieR of tl=le J!rimary term ef tl=lis lease, if tl=lis lease is maiRtaiRes lly J!rest~stieR , 
tRe-feyaltie&-pai<HIAE!ef-this lease iR Re eveRt sl=lalllle less tl=laA-afH!meH~l te TweRtv ~i11e Dollar§ fS2€i.OOl eer asre tl=le totaklnnual selay reRtal 
Aerel~ll=lefWise, there sl=lall be sue aRS J!ayable eR er befer~M-tast say ef tl=le meRII=I su668eSiR!I tl=le aRRi•1ersary sate ef this lease a sum 
eqvaHe-ttle-total-aAOI:Jal-fefltal TweRI:'t ~i11e Dellars fS2€i.QQ) eer asre less the-amouRt of reyal~es 11ais suriRgtl=le J!reseaiR§ year. If ParagraJ!I=I :l of this 
lease does Rol-6poGi~oiay-f"-lai-am&tl~f-tAis-paragr-aph;-tAe delay reRtal ameHAI-6Aiill be oRe l:lollar ($1 .99) J!Or aGfe. 

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any lime or from lime to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil 's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil 's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 
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7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without 
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making 
the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any 
reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of 
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the writlePI• • • • 
consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased JlFeR'Iiset• • 
Leasehold Estate or for injection into any oil or gas producing formation underlying the leased JlFemises Leasehold Estate after the liquid hydrocarbons • 
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner 
which entitles the royally owners to a royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General ~=; •: • 
Of ice at Austin, Texas, in the following manner: • 

• • 
Payment of royally on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty oZt\J!t• • • 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalLY. • • 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of produ~p~'" 
accompanied by the affidavit of the owner, manager or other authori:z:ed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value induding gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royally payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the Stale's portion of the royally or to that portion of the royally in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all limes be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator live (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the lime they are filed with the Texas Railroad Commission. All 
apolications, permits, reports or other filings that reference this lease or any specific well on the leased JlFemises Leasehold Estate and that are 
suJmitted to the Texas Railroad Commission or any other governmental agency shall include the word "State" in the tiUe. Additionally, in accordance 
with Railroad Commission rules, any signage on the ~ Leasehold Estate for the purpose of identifying wells, tank batteries or other 
asr;ociated improvements to the land must also include the word "Slate." Lessee shall supply the General Land Office with any reoords, memoranda, 
accounts, reports, cuttings and oores, or other information relallve to the operation of the above-described premises, which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well , of all wells drilled on the above described premises and shall transmit a true oopy 
of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penally for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery 
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the disoovery and 
actual production of oil or gas from the leases 11remises Leasehold Estate such production thereof should cease from any cause, this lease shall not 
terminate if on or before the expiration of sixty (60) days from date of oomplelion of said dry hole or cessation of production Lessee oommences 
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, 
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be oompleted and abandoned, or the production of oil or gas 
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if 
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by oonductlng additional 
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under 
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be oompleled as a shut-in oil or gas well within the 
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date 
following the expiration of sixty (60) days from the date of oomplelion of such shut-in oil or gas well and upon the failure to make such payment, this 
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lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased preR'lises 
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is 
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as 
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions 
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or 961~ •. • • 
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in lh~· • 
lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leaseEI 
premises Leasehold Estate, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drillin9 6lrt • 

reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operati!'>ii • . • 
continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. if such drilling or reworking operations result in . 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased preR'lises Leasehold Estate • 
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provideO ~ • • 
law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addition~! 
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so lon9 as• • • 
Le;see continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) day;~ 
Le ;see shall give written notice to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a well number by the state 
agoncy having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, 
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased preR'lises Leasehold Estate, 
but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royalty an amount equal to One Hundred Dollars ($100.00\ per acre no longer maintained due to a shut-in well deul:lle IAe anRual rental previded iR IAe 
lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. IHlaragrapl:l a er IAis lea&& dees Ret spesif'j a 
d~l:le purpeses ef thi&;>aragr.apl:l, IAe delay rental-aR'lOOnt shall ee eRe dellar ($1 .00) per aGfe. To be effective, each initial 
shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from 
the leased preR'liS&S Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions; 
whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of 
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease 
for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after 
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for fetlf one more suSEessi¥e perieds ef 
aA&f1i year by paying Fjve Hundred Dollars ($500.00\ per acre no longer maintained due to a shut-in well IRe saR'le aR'leunt eaGI=l year on or before the 
expiration of ea6R ~shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or 
gas is sold and delivered in paying quantities from a well located within one thousand (1 ,000) feet of the leased preR'lises Leasehold Estate and 
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in 
oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may 
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of 
production from the well causing the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leaGeG 
premises Leasehold Estate. The compensatory royally is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well 
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased preR'lises 
Leasehold Estate. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay 
an amount equal to the difference within thirty (30) days from the end of the 12-monlh period. Compensatory royalty payments which are not timely paid 
will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable 
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the 
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing 
oil or gas has been completed on the leased premiS&S Leasehold Estate. Lessee shall exercise the diligence of a reasonably prudent operator in drilling 
such additional well or wells as may be reasonably necessary for the proper development of the ~ Leasehold Estate and in marketing the 
production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased preR'lises Leasehold Estate. EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities 
and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing 
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for 
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any 
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, 
the applicable field rules are changed or the well or wells located thereon are redassified so that less acreage is thereafter allocated to said well or wells 
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall 
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form a&~·. •. 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Withif!• • 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory • 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then tJii!P • 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record s~lt •. • 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such . 
designation shall be binding upon Lessee for all purposes. • • 

•••••• . 
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his 

obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control oL lt:e: • • 
leaseEI-pfemises Leasehold Estate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to 
prevent undue drainage of oil and gas from the leased premises Leasehold Estate. In addition, if oil and/or gas should be produced in commercial 
quantities within 1 ,000 feet of the leasetl premises Leasehold Estate, or in any case where the leasetl premises Leaseh91d Estate is being drained by 
production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leasetl premises Leasehold Estate shall in good faith begin the 
drilling of a well or wells upon the leasetl premises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within 
1,000 feet of the leasetl premises Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to 
sa'isfy the statutory offset obligation may subject this lease and the owner of the soil 's agency rights to forfeiture. Only upon the determination of the 
Ccmmissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters 
sa:isfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this 
lease, from conducting drilling operations on the leasetl premises Leasehold Estate, or from producing oil or gas from the leasetl premises Leasehold 
~ by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, 
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such 
covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or 
from producing oil or gas from the leasetl premises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in 
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. Tl=le 9¥/Aer af t.l=le sail •o~~aFFaRts aRtl agrees Ia tlefeRtl title Ia !Ae leasetl premises. If &Ae 9"'A9r af !Ae sail 
~s iR paymeRis ewell aR ll=la laasatl premises, !AaR Lessee may retlaem IRe Figl=lls af IRe aWfler af !Ae sail iR IRe leased premises by payiRg aRy 
meftgag&;-taMes-eHIII=Ier tieRs aR IRe leased premises. If Lessee makes paymeRI& a A bel=lalf af !Ae ewRer afIRe sail l:lRder IRis paragrapl=l, Lessee may 
FeGGYef-IA&-6osl af lAesa paymaRis fram IRa reRial a REI rayaltias due IRa ewAar af tAEH;eih 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is induded within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use w.Jter produced on said land necessary for operations under this lease except 
water from wells or tanks of the owner of the soil ; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation 
pu1 poses for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soii for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises 
without the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. 
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of 
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its 
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall 
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and 
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely dean up the drilling site of all 
rubbish thereon. Lessee shall, while conducting operations on the leased J!Feffiises Leasehold Estate, keep said premises free of all rubbish, caliS~ •. • • 
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours a§• • 
is practicable. Tanks and equipment will be kept painted and presentable. • 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures 
placed by Lessee on the leased JlFeffiises Leasehold Estate, including the right to draw and remove casing, within one hundred twenty (120) days afte• • 
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may •..n • • • 
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty • 
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the o~ of • 
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. : • • • • • 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of eJ'tltt•• 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legar 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
du~ under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
ori,3inal lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
( 4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to 
the owner of the soil and place of record a release or releases covering any portion or portions of the ~ Leasehold Estate, and thereby 
surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is 
property surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which 
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued 
under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release 
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County 
Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied 
by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abov«Hlescribed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the ~ Leasehold Estate which are not contained in this lease render this 
lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's 
interest in the leases JlFeffiises Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is 
obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or 
an authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
asr.ignmenl is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Co111missioner, and he shall forfeit same when sufficienUy informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereun<ll!t•. •. 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance will'l" • 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from 
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptane& • 
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory liano • • • 
an express contractual lien on and security interest in all leased minerals in and extracted from the lea~ses leasehold Estate, all proceeds. 
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures onp nd • 
improvements to the leases preFRises Leasehold Estate used in connection with the production or processing of such leased minerals in order to se~• • • 
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of ~e 
Soil may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest.m•~l · • 
be foreclosed with or without court proceedings in the manner provided in the TiUe 1, Chap. 9 of the Texas Business and Commerce Code. Les;e~ 
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above­
described property or from Lessee's acquisition of this lease. Should the Commissioner at any lime determine that this representation is not true, then 
the Commissioner may declare this lease forfeited as provided herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any 
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be 
approved by the School land Board and the Commissioner of the General land Office for the pooling or unitizing of the interest of the Stale under this 
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the indusion of this provision in this lease satisfies 
the execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, 
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes 
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses 
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the 
operations of or for Lessee on the leases pr:eFRises Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee's breach of any of 
lhf terms or provisions of this Agreement, or by any other negligent or slricUy liable act or omission of Lessee. Further, lessee hereby agrees to be 
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their 
su•::cessors or assigns. against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or oU'ler 
harm for which recovery of damages is sought, under any theory induding tort, contract, or strict liability, induding attorneys' fees and oU'ler legal 
expenses, including those related to environmental hazards, on U'le leased preFRises Leasehold Estate or in any way related to Lessee's failure to 
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any oU'ler of Lessee's activities on U'le 
leases preFRises Leasehold Estate; those arising from Lessee's use of the surface of the lea sea preFRises Leasehold Estate; and U'lose U'lat may arise 
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, 
officers, employees, partners, agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of U'lis 
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, 
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents 
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES 
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES 
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING 
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent 
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, 
ambient air or any other environmental medium in, on, or under, the leased-premises Leasehold Estate, by any waste. pollutant, or contaminant Lessee 
shall not bring or permit to remain on the lease6-pFemises Leasehold Estate any asbestos containing materials, explosives, toxic materials, or 
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance· is defined in the 
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any 
federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products commonly used in connection wiU1 oil and gas exploration and 
development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL 
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE 
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, 
AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF 
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR 
ABOUT THE I£ ASEO-PR6MJS6S LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OR CONTROL OF THE ~ 
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND 
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE ~ 
PREMISES LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OF THE lEASED PREMISES LEASEHOLD ESTATE IN CONFORMANCE 
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, 
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. 
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR 
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON 
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE beASED 
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~ISE-S LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER 
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTexas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 

• •• • • • 
38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the cou~ • 

records and in the General Land Office of the Stale of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the • 
effective date of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the o!OCe • 
of the County Clerk in any county in which all or any part of the~ Leasehold Estate is located, and certified copies thereof must be filla.~· • • 
the General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records). 
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the ~tate • 
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee ~~~~" • • 
accompany such certified copy to the General Land Office. 

ADDENDUM PARAGRAPHS 40, 41, 42, 43. 44, and 45 

. ... • •••• 

40. SURFACE USE COVENANTS. Lessee's rights of ingress and egress, use of the surface of the Leasehold Estate, use of water 
from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are attached 
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use 
Covenants, said Covenants shall prevail. 

41. OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties 
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the 
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then Lessee 
shall be subject to the same penalties in favor of the Owner of the Soil for late payments made to the Commissioner of the General Land Office as set 
forth in Paragraph 9 hereof. 

42. ROYALTY INFORMATION. In addition to other information required to be furnished by Lessee to the Owner of the Soil, either by 
law or under the terms of this lease, within thirty (30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner 
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royalty payments due Owner of the Soil hereunder. If Lessee does 
not have access to the requested information, Lessee will have thirty (30) days from the date upon which such information becomes available to Lessee 
to provide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, Lessee extends for four years, or the longest 
period allowed by law if less, the applicable time period for any defense based upon the statute of limitations, /aches or any other delay in bringing suit, 
with respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information 
from other sources, it being intended that Owner of the Soil may rely upon Lessee to keep it fully and truthfully informed without the necessity of 
obtaining information from other sources. Lessee hereby grants Owner of the Soil a lien on the Leasehold Estate to secure the timely and proper 
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments 
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall 
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto. 

43. INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well 
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Owner 
of the Soil in writing as to the dale of completion or abandonment of each well drilled within thirty (30) days after such completion or abandonment. 
Lessee agrees to furnish Owner of the Soil with all well drilling, completion and production data, reports, tiUe opinions, logs, and information when 
specifically requested by Owner of the Soil. Lessee agrees that immediately following this instrument being recorded in the county records where the 
Leasehold Estate is located that Lessee will provide Owner of the Soil with a copy of this fully recorded instrument as it appears in said records. 

45. UNIT DESIGNATION. Should Lessee elect to exercise the power to pool given it by Paragraph 34 of this lease, then Lessee shall 
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and contaln~ng a surveyor's plat of the pooled 
unit, in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly 
furnished to owner of the soil. A pooled unit is slricUy limited to the Leasehold Estate and will automatically terminate if this lease expires as to the part 
of the Leasehold Estate included in the pooled unit. 

46. MINIMUM ROYALTY. "Minimum Royalty Year" shall be each year which commences (a) with the first day that a royalty payment 
on actual production of oil or gas becomes due hereunder and (b) on each anniversary of that date thereafter, for so long as production of oil and gas is 
obtained by Lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by Lessee as required in numerical 
paragraph 14 above. Lessor shall always receive. from the delay rentals and royalties payable hereunder, at least $100.00 (ONE HUNDRED 
DOLLARS AND NO CENTS) during each Minimum Royalty Year for each acre held in force under this lease at the beginning of the Minimum Royalty 
Year, and this amount shall be referred to as the "minimum royalty amount.• If Lessor receives less than the minimum royalty amount during a Minimum 
Royalty Year, then it is agreed that the State of Texas shall be entiUed to have this Lease declared cancelled or forfeited, unless on or before sixty (60) 
days after the end of that Minimum Royalty Year, Lessee pays or tenders to Lessor the difference between the total of delay rental, production royalty 
and shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for 
surface or water use or damages, or for any reason other than as delay rentals and royalties, shall not be included in calculating whether the minimum 
royalty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first 
day of each calendar year applying the overhead adjustment factor most recenUy published by the Council of Petroleum Accountants Societies, Inc. It is 
understood and agreed that any minimum royalty payments shall be divided and paid one-half (1/2) to the State of Texas and one-half (1/2) to the 
Owner of the Soil. 

Executed on the dates indicated below but effective for all purposes as of the dale first above written. 
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LESSOR: 
State o f Texas by its Agont 
Mary Jane McGary, a feme sole 
By: Bank of America, N.A., Agent 

Tille: Vice President 

Address: 901 Main St. Fl. 17 
Dallas. TX 75202-3738 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

LESSEE: 
Marshall Energy, L.L.C. 

Tille: Manager 

Address: 6215 Grovewood Ln 
Houston. TX 77008-3217 

• • • • • •• • 

••• • • ••• 
• 

• ••••• • 
•••• • •••• 

Before me, the undersigned, a Notary Public In and for said County and Stale, on this day personally appeared J.N. Long, Vice President of Bank of 
America , N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the 
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein 
stated. 

Given under my hand and seal of office this the 'f~ day of August, 2014. 

BRANDON PERDUE 
Notary Public 

STATE OF TEXAS 
My Comm. Exp. 02-14-18 

STATE OF TEXAS § 
§ 

COUNTY OF-DALLAS ,//_,R&.r § 

Notary Public in and for the State of Texas 

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of 
M<Jrshall Energy, L.L.C., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he 
ex~cuted the same for the purposes and consideration therein expressed, in the capacity therein staled, and as the act and deed of said limited liability 
company in the capacity therein stated. 

Given under my hand and seal of office this the --..L%av of August, 2014. 

MICHAEl REES ELENDER 
NOTAl?V PUBUC 
STATE OF TEXAS 

MY COMM. EXP. 5-19-2016 

Notary Public in and for the Stale of Texas 
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EXHIBIT "A" 

BANK OF AMERICA, N. A. 
SURFACE AMENDMENTS 

Attached to and made a part of that certain Oil & Gas Lease dated the 30111 day of July, 2014, by and between the State of Texas, by and • • 
through Mary Jane McGary, a feme sole; Bank of America, N.A., Agent its agent as Owner of the Soil (Lessor), and Marshall Energy, L.L.C.• • • • 

(Lessee). •• • 

1. It is understood and agreed lhat Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface 
Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as 
well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, resulting from their use by 
Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or 
assigns. Upon the cessation of drilling al each well location, the abandonment of said lease or surrender thereof, Lessee, its 
successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to 
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and lo restore same to their original 
condition within 90 days after the cessation of activity. No drilling mud shall be spread on surface lands of Owner of the Soil without 
express written consent of Owner of the Soil. Guidelines or parameters for any surface damage payments shall be agreed on in 
advance, and in writing, by Owner of the Soil and Lessee. 

2. Lessee's right to use water from the lease premises shall not indude the right to use fresh water from any fresh water sands or 
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate. 
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner 
of the Soil and after negotiations for payment for use of water are completed. 

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee 
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident t.o the drilling 
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather 
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of 
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair 
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the 
Leasehold Estate. 

4. It is underslood and agreed that this lease does not cover or indude any right or privilege of hunting with firearms and/or with dogs 
or otherwise on the Leasehold Estate or fishing on the Leasehold Eslate, unless otherwise agreed to in writing with owners of said 
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents 
employees or representatives will bring any dogs and/or firearms upon the Leasehold Estate, and that any one so doing shall be 
trespassers and subject to prosecution as such. 

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and 
gas and operating this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in 
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate 
a change, if Owner of the Soil can present a valid reason for re-location of the facility. 

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate, 
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil 
can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the 
land then Lessee will abide by such wishes as fully as possible .. Lessee shall dispose of all brush, trees, trash and debris away 
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of 
Owner of the Soil. Brush and trees may be buried or burned on the property only with written permission from owner or his 
representative. 

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate, 
and their respective agent, employees and tenants, from and against all liabilities, losses, expenses, daims, demands, and causes 
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee 
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection 
with this Lease, operations conducted on the Leasehold Estate. or breach of the terms hereof, regardless of whether any such 
liability, loss, expenses, daim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified 
hereunder. 

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable 
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the 
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, induding pollution to all 
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such 
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold 
Estate. Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee 
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable time after the 
completion of operations on each drill site where no producing well is located, Lessee shall dear the location, remove all equipment 
placed upon the drill site by the Lessee, dean out and back fill all pits, and return the surface of the drill site to its original condition 
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through 
fences on the Leasehold Estate. and Lessee shall keep such gates locked when not actually passing through such gates. Upon 
termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the surface of all lands utilized by Lessee, and not 
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease, 

• 

••• • • • ••• 
• 

• • •••••• • 
•••• • • ••• 
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Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be 
removed at Lessee's expense. 

9. Lessee is to comply with all Federal and State regulations. 

10. Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed. Lessee shall pay 
market value for any and all livestock lost as a result of lessee's operations under this lease. 

11. All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only 
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the 
property. 

12. Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering 
facilities without express consent of Owner of the Soil. 

13. Lessee hereby acknowledges that if the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate 
Owner of the Soil fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise 
receive in the absence of Lessee's activities or those of Lessee's employees, agents, servants, contractors, licensees or permittees 
on the Leasehold Estate. 

14. II is understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1/2) to 
the State of Texas and one-half (1/2) to the Owner of the Soil. 

15. Lessee's right to the use of the surface of the Leasehold Estate is non-exdusive. Without limiting the generality of the foregoing, the 
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with 
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or 
otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have the right, as between 
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate. 

Signed for Identification only. 
Mary Jane McGary, a feme sole 
Bank of America, N.A., Agent 

.,QN6 
Name: J.N. Long~ 0 
Tille: Vice President 

• •• . ~ . •• • 
• 

••• . . .. .. 
" 

• • ······ • 
•••• • ,_ .... 
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lnst No. 14-06996 
DlAt.JNE 0. FLOREZ 
COUNTY CLERK 

2014 Aug 06 at 09:ft3 Affi 
/RFEVi1S ~Y, TEXAS 

By:A~_tQ<~, OEPU~? 
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TEX/~S 

ovember 12, 2014 

John Michael Martin 
Marshall Energy 
621 5 Grovewood Ln. 
Houston, Texas 77008 

Re: tate Lease MF 116839 

Dear Mr. Martin: 

CJ Ji' [c' [ c_~ ~G: 

Three Relinquishment Act Leases described on Page 2 hereof 
Covering 640 ac., Sec. 32, Blk. 56, T-2, T&P Ry. Co. Survey, 
Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fi led in our records under Mineral File numbers as set out on Page 2. Plea e refer to the e numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
dri lling, production and related activities. When forms are filed with the Texas Rai lroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5 , Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damage other than the authorized damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances are set out on Page 2 and have been applied to the State 's portion of the cash bonus. ln 
addition, we are in receipt of your processing and filing fees. 

Sincerely yours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(5 12) 305-8598 
deborah.cantu@glo. texas.gov 

Stephen F. Austin Building · 1700 onh Congrc~~ A,,·cnue · Austin, Tcx.rs 78701-1495 

Post OITicc Box 12873 • Ausrin, Tcx.rs 78711 -2873 

511-463-5001 • S00-998--IG LO 

www.glo.sra tc. rx. u~ 



State Lease No. Lessor as agent for State ofTX Dated 

MF I I6839A 

MF 11 68398 

MF I I6839C 

McGary Family Trust- Kelly Separate Property 07/30/ 14 

McGary Living Trust - SPJ I 07/30/ 14 

Mary Jane McGary 07/30/ 14 

Recorded Voi/Page 

14-06995 

14-06992 

14-06996 

Bonus Amount 

$346,666.67 

$346,666.67 

$346,666.67 
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·,ge 1 of 2 

Ct,eck No.: 205358 

A 
Period Covered: 07/30/2015-07/29/2016 
Payment Amount: $100.00 

17 5065 0608 1 000021 000081 00110().l 

1- 711~ 9 '.:) J. '-' .., 9 Pf yment Type: DELAY RENTAL 

L ase Number: 1045695/001 LSE 

L ase Effective Date: 07/30/2014 

Original Lessor: MCGARY FAMILY TRUST KELLY SEPARATE 

Recording Information: Book# 1094 Page# 450, 14-06995 

State: TX 

Check Remarks: 
D!:LAY RENTAL SECTION 32. BLOCK 56, TWN 2, A-2213 

Fpr the Credit of: 
CIWner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Akldress: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

(BA#):80104210 

I ") \ 
f er 

I I 

Payment Amou/,· $100.00 

•••• • • •• 
• 

1···:· 
•••• • • •• 

• . . 
••••• • . . ~. 
• • • •• • 

._____ " •• VERIFY_T~ AUTllENTICITY OF THIS MULTI-TOHE SECU~ DOCUMENT.--- ···· .•• CHEC~K BACl<;iROUNO AREA CHANG ES COLO~ GRADUALLY FR? M TOP TO BOTTOM. ... 

· · - · · · · 1 - 71 3 J~r~r~--.. ,-
:1.1 bhpbilliton 8 - ol Amo<lca f455 Mar1cot SL•ll1 Ft ---B:..!..... DATE 06/08/2015 j CHECK NO. 205358 
PETROHAWK ENERGY CORPORATION San Frandsco CA 94103 1110 GL 

ATTN LANO AOMINISTRATION 
P.O. BOX 22719 
HOUSTON. TX 77027-9998 

l?AY 0 ""*"'**""*100"00LLARS AND" OO"CENTS 

·~l THE 
OR ER 
~ 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN. TX 78701 

11•000 20 S 3 san• 

AMOUNT ................... $100.00 

VOID IF NOT CASHED W THIN 
SIX MONTHS OF ISSUE 

G~N TRAN°SFERAB~~ 

Owner Call Center: 1-ar f-31 1-144 3 

}J_n __ ._o P~ _ ln_ . ~ 
FA~iGNA, Uru; "jY~.l[E SIGNA'/Y<E 



Cl ~ck No.: 205359 
P, yment Type: DELAY RENTAL 

LE ase Number: 1045695/002 LSE 

Period Covered: 07/30/2015-07/29/2016 
Payment Amount: $100.00 

Original Lessor: MCGARY LIVING TRUST SPH 

17~5 0608 1000023000089 ()()11()(),1 

15 713~ 00 

LEase Effective Date: 07/30/2014 Recording Information: Book# 1094 Page# 417, 14-06992 

State: TX 

Cl eek Remarks: 
DI· LAY RENTAL 

SI CTION 32. BLOCK 56, TWN 2. A-2213 

F,~r the Credit of: 
o.-mer: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
A,~dress: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

) J-( 

(BA#): 80104210 Payment Amou~f$100.00 

..... . . . 
•• • 

• 

.... . 
• • . 

..... ~ 

• 
••• 
f' • .. ' 

L .. ,_. VERIFY T~ AUTHENTICITY OF THIS MULTI-TONE SECURITY OOCU~T. ·--- · • - . CHECK BACK~ROUND AREA CHANGES COLOR GRA~~ ALLY FR?M TOP TO BOTTOM. _ _JI 

. 1 S 71 ·3 ~ O a-=-·-·---~ 
f)li bhobilliton 
PETROHAWK ENERGY CORPORATION 
ATIN LANO ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027·9998 

Bank ol Am0<lca 1456 Ma,~ot SL 4th n ......B:.1- DATE 06/08/2015 CHECK NO 205359 
San Franci>GO CA 94103 1110 Gt · 

AMOUNT .................. . $100.00 

FAY ,,. ...... -... .. 1 OO"DOLLARS AND* OO"CENTS 
VOID IF HOT CASH.ED WITHIN 

SIX MONTHS OF ISSUE 

l ~~N T~~SFE~~ 

PA, 
ro 
lliE 
om ER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

Owner Call Center: 1-877-311-1443 

}J_a,~ _}.Je._ -~II::: · ~ 
FACSIMILE SIGNATURE jJf~M!LESiGNA~E 



'I 

.'age 1 of 2 

C~eck No.: 205360 
Pa ment Type: DELAY RENTAL 

Period Covered: 07/30/2015-07/29/2016 
Payment Amount: $100.00 

11505s 0608 1 00002s 000101 oo,~ 

Le se Number: 1045695/003 LSE Original Lessor: MARY JANE MCGARY A FEME SOLE 

Le se Effective Date: 07/30/2014 Recording Information: Book# 1094 Page# 461, 14-06996 

State: TX 

ck Remarks: 
LAY RENTAL 

S CTION 32. BLOCK 56. TWN 2, A-2213 

For the Credit of: 
o Jmer: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
A dress: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

(BA#):80104210 
! / 

Payment Amoun{ 5100.00 

••• • • • •• • 
• .. z··· • 

••• • 

• 

• • •• 

• ••• • • • 
• • • • • •• • 

· ··-·· , VERIFY T~E AuniENTICITY OF THl~ VLTI-TONE SECU~OCU~ENT. ---·-- · -· CHECK BAC~ROUND AREA CHANGES COLO~ GR~~UALLY F!!~OP TO BOTIOM . . • , ~"'"'-' - """-~ .... .c..,.. 

.xtf. bhpbilUton 
PETROHAWK ENERGY CORPORATION 
ATTN LANO ADM INISTRATION 
P.O. BOX 227 19 
HOUSTON, TX n027-9998 

Bar.k of Ame<lca 1~55 Market SI. 41h Fl 32-1 
San Francisco CA !M IOJ !Ti1i'GL 

P Y ***********100*DOLLARS AND* OO*CENTS 

PAY 
TO 
TliE 
OR R 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN . TX 78701 

11•000 20 5 3 ti Oii· 

1 S71.340 1 
DATE 06/08/2()l$"' CHECK NO. 205360 

AMOUNT ****U*"*****$100.00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON ~~~RA~~ 
. - ---- ----~ J 

Owner Call Center. 1-877-311-1443 

i)_~j~- J H~- ~ -
FAcs1M1LE SIGNATURE 1J[®f1LESIGNA{'.9Rf-



... . ~ • •• ••• I : .. : • ·.!il«: •• No. ·:.• M£ l}b<;s3c. 0 
•• • :. I : .: • : • : 2. ~ d '-{ (" (e v,4<; ( 

Lec...se A, ts. c. ~ 
Date Filed : b { 17 / l~ 

. George P. B h C By P N · us • ommissioner 



MEMORANDUM 

TEXAS GENERAL LAND OFFICE • GEORGE P. B U SH • COM M ISS I O N ER 

Date: October 29.20 15 

To: talc Lease os. MF I05269; MF ll 5669; MF1 15668; MF116549; MFl l6837; 
MF ! 16838; MFl 16839; MF ! 15920; and MFl Ol 167 

From: Dusti n Brian Oslick 

Subject: Mapping Issues in Alamo 

hort Answer: Alamo is unable to re flect the proper depth interval cross-hatching in the Alamo 
GIS system when: I) a tract of land is owned by multiple undiv ided interest owners; 2) one of 
those undivided interest owners includes additional tracts they may own in their late Lease; and 
3) one of the tracts is an "Allow All Depths" tract, and the other tract is a ·· pecified Depths" 
tract. fn such scenario, both red and blue cross-hatch ing will be reflected in Alamo GI . 

Long Answer: The above referenced mineral files were original ly flagged by Jesse Are llano due 
to the fact that the cross-hatching reflected conflicting depth intervals. I\ rev iew of the mineral 
fi les indicated the fo llowi ng: 

A. MF l05269 originally covered the W/4, W/4 E/4, W/2 E/4 of ection 28, Block 56, 
Township 2, T&P Ry. Co. Survey, Reeves County, Texas. I\ Termination Letter was sent by 
this office on May 2, 20 14 which indicated the fo llowing: 

I. The Trinity State "28" #3 Well (API #42-389-32481) was completed to a total depth of 
3,420' subsurface and further indicated that Draco Energy may reta in the E/4SW/4 from 
the sur face down to 3.520' subsurface. This depth interval is supported by the Wel l 
Records. ew tale Leases MF I 15668. MF ! 15669 and MF IOJ !67, in so far as said 

late Leases cover the SE/4 W/4, cover all the deep rights lying below 3.5 18' subsurface. 
o correction in Alamo was made due to the small amount of vertical foo tage at issue. 

2. The Trinity tale "28" #4 (API o. 42-389-32541) \ as completed to a total depth of 
3,450' subsurface and further indicated that Draco Energy may retain the W/4 E/4 
down to 3,540' subsurface. ew talc Leases MF ! 15668, MF ! 15669 and MFIOl 167, in 
so far as sa id tale Leases cover the W/4 E/4, cover all the deep rights lying below 
3,550' subsurface. Well Records confi 1111 total depth drilled was 3.450' subsurface. It 
appears the depth on the Termination Letter was incorrectly calculated and should have 
been 3,550' subsur face, being I 00' below the deepest well dri lled. This has been 
corrected in Alamo. 

3. The Trini ty tate "28" # 161 (AP I o. 42-389-32391) was completed to a total depth of 
3,800' subsurface and further indicated that Draco Energy may retain the W4/ E4 down 
to 3.900' subsurface. ew late Leases MF 11 5668, MF! 15669 and MF IO 167, in so fa r 



as said State Leases cover the W4/SE4 , cover all the deep rights lying below 3,900' 
subsurface. There were no depth issues with thi s tract. 

B. MF IO 1167 originall y covered the E/4 E/4 and E/4 E/4 of Section 28, Block 56, 
Township 2, T&P Ry. Co. Survey, Reeves County, Texas. A Terminati on Letter was sent by 
this office on May 2, 20 14 which indicated the fo llowi ng: 

l. The orth rup "A" Estate# I (API o. 42-389-31897) was completed to a total depth of 
3,394' subsurface and further indicated Kimlar Energy may retain the E/4 E/4 down to 
3,494' subsurface. ew State Leases MFl 15668 and MFl 15669 covering the E/4 E/4 
cover al l the deep ri ghts lying be low 3,494' subsurface. There were no depth issues with 
this tract. 

2 . The orthrup "A'. Estate # I (API o. 42-389-31698) was completed to a total depth of 
4,800' subsurface and further indicated K imlar Energy may retain the E/4 E/4 down to 
4,900' subsurface. New State Leases MFl 15668 and MFl 15669 covering the SE/4 E/4 
cover all the deep ri ghts lying below 4,900 ' subsurface. There were no depth issues with 
this tract. 

Based on the above review, the depths fo r MF105269 and fo r MFIOl 167 were updated in Alamo 
to refl ect the specified depth interva ls outline a bove. These tracts appear to now be reflected 
correctly in Alamo Gl . Additionally, MF 101 167A was updated in Alamo to reflect the correct 
the fo llowing: lease date: contro l number; base file; and legal description. 

Furthermore. a review of the above captioned mineral files also indicated the following: 

C. MFI 16837 covers all depths in so far as it covers ccti on 34, Block 56, Township 2 South', 
T&P Ry. Co. urvey, Reeves County, Texas. 

0. MFl 16838 covers all depths in so far as it covers the W/4, /2 E/4, and the E/4SE/4 of 
Section 28, Block 56, Townshi p 2 South1

, T&P Ry. Co. urvey, Reeves County, Texas. 

E. MF l 16839 covers al l depths in so far as it covers ection 32, Block 56, Township 2 South
1
, 

T &P Ry. Co. urvey. Reeves County, Texas. 

F. MF 115920 covers all depths in so far as it covers 240 acres out to the /2 of ection 32, 
Block 56, Township 2, T &P Ry. Co. urvey, Reeves County, Texas. 

G. MF I 16549 covers both al l depth tracts and the following specified depths in ection 28, 
Block 56, Township 2 South', T &P Ry. Co. urvcy, Reeves County, Texas, to wit: 

I Township 2 South appears 10 be erroneous based on a review of the Texas GLO Land Gram earch. The legal 
description should only read .. Township 2." 



I. W/2 W/4 and the E/4 W/4 as lo all depths; 

2. E/4 W/4- all depths below 3.518' subsurface: 

3. W/4 E/4- all depths below 3.900· subsurface: 

4. W/4 E/4- all depths below 3,550' subsurface; 

1. ole: The correct depth interval was used on the Lease. See ection ( I) (b) 
hercinabove. 

5. E/4 E/4- all depths below 3.494' subsurface; 

6. E/4 E/4- depths below 4,900' subsurface; and 

7. W /4 E/4 as to all depths. 

JI. MFI 15668 and MF! 15669 cover the fo llowing specified depths in ection 28, ection and 
all depths in ection 32 and ection 34, Block 56, Township 2, T&P Ry. Co. urvey. Reeve 
County, Texas, lo wit: 

I. ection 34 A VE A D EXCEPT the E/4 E/4- as lo all depths; 

2. eclion 32- as to all depths; 

3. W/4; N/2 E/4; E/4 E/4 of ection 28- as to all depths; 

4. W/2 W/4 and the E/4 W/4 of ection 28- a to all depths: 

5. E/4 W/4 of ection 28- all depths below 3.5 18 ' subsurface; 

6. W/4 E/4 of ection 28- all depths below 3,900' subsurface; 

7. W/4 E/4- all depths below 3,550' subsurface; 

1. ote: The correct depth interval was used on the Lea e. ee ection ( I) (b) 
hereinabove. 

8. E/4 E/4- all depths below 3,494' subsurface; 

9. E/4 E/4- depths below 4.900 ' subsurface; and 

I 0. W/4 E/4 as to all depths. 

A review of the Alamo GI system with Jesse Arellano indicated that the system analyzes 
the depth interval specified in Alamo and then reOects the mineral file in Alamo GI as either: I) 
cro s-hatched in blue, indicating a the tract is an "Allow All Depths·· tract: or 2) cross-hatched in 
red, indicating the tract is a " pecified Depths" tract. When a mineral fil e is cross-hatched in 
both red and blue. there is a discrepancy in the depth intervals. Generally. this is corrected by 
updating the depth interva l of the older mineral file after the deep rights have terminated. 

However, correcting conflicting cross-hatching in Alamo GI is not is not possible when: I) 
a tract of land is owned by multiple undivided interest owners; 2) one of those undivided interest 
ov ners includes additional tracts they may own in their tate Lease; and 3) one of the tracts is 



an "Allow All Depths" tract, and the other tract is a " pecified Depths" tract, then, in this 
situation, Alamo is unable to reflect the proper depth interva l cross-hatching in Alamo GI due 
to system limitations. To further illustrate using MF 116839 and MF 11 5669 outlined 
hereinabove: 1) MFI 16839 covers all depths in ection 32 from one undivided interest owner; 
and 2) MF I 15669 also covers all depths in ection 32 from a different undivided mineral interest 
owner; however, MFI 15669 also covers "Specified Depth" tracts in Section 28 which are owned 
by the same undivided interest owner. As such, /\lamo GI renects cction 32 as both "Allow 
All Depths," due to MFI 16839. being the cross-hatches in blue. and also as'· pecified Depths, .. 
due to MF 115669, being the cross-hatches in red. Due to the limitations of the Alamo depth 
fi eld , said tracts are not able to be corrected. 
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Date: 8/15/2016 

To: BHP Bill iton Petroleum 
Land Administration 
PO Box 22719 
Houston, TX 77227-9927 
(877) 311- 1443 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 

DIVISION ORUE~ 

8/15/2016 
ST A TE MJ MCGARY 56-T2-32 1 H 
P1 M591 /00501 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 

• • bhpbilliton 
resourcing the future 

Legal Description: T&P RR CO ABST/ID# 2213 Grantee D.W. HENDERSON Twsp T2 Blk 56 Sec 32 
REEVES COUNTY/PARISH, TEXAS (640.000 ACRES) 

CREDIT TO 
Owner # 8011 3945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1 495 

Decimal Type 
0.03125000 RI 

0.02083333 RI 

0.02083333 RI 

0.00390625 RI 
0.02500000 RI 

0.02083333 RI 

0.00234375 RI 

30ct-35\qq 

Status Reason Start Date 
PAY 7/1/2016 

PAY 7/1/2016 

PAY 7/1/2016 

PAY 7/1 /2016 

PAY 7/1/2016 

PAY 7/1 /2016 

PAY 7/1/2016 



October 27 20 16 

Broderick Brown 
Division Order Analyst 
BHP Bil liton Petro leum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFLCE 
GEORGE P. BU H , COJ\,\M I S IONER 

Re: State Lease Nos. MF 112979 tate Forest 55-T2-l 8Xl 9 lH and 

Dear Mr. Brown: 

MFl 15920, MF l 15668;-MFl 16839 & MFl 15669 State MF McGary 
56-T2-32 III 

The Texas Genera l Land Office (GLO) has received your Division Orders for Lhe referenced 
units. These Division Orders have been fi led in the appropriate mineral fi les. 

The payment of royalties attributable to state-owned mineral and royally interests is set by 
contract and applicable statutes and rules . The execution of divi sion orders may, in some cases, 
affect the manner in which such payments a.re made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the saJe of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signatu re. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank yo u, 

~WuLt\~~ 
Vivian Hernandez 0 
Landman, Energy Resomces 
51 2-475-0428 
512-475-1543 (fax) 
vivian .herna.ndez@glo.texas.gov 

1700 orth Congress A venue. Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-500 I glo. texas.gov 



file No. M{= \I (.0 839 O, u\ s, OD Ord er 

Date Filed: \b- ZB: llp 

By 
Geo rge P. Bush, Co mmissiom -t-l. 

cs. 



Page 1 of 2 

Check No.: 211751 
Payment Type : 2 YRS EXTENSION 

Period Covered: 07/30/2019-07/30/2019 
Payment Amount: $173,333.88 

10,0.0-4240751000176 1-2 B:0 39-42 

Lease Number: 1045695/001 LSE Original Lessor: MCGARY FAMILY TRUST KELLY SEP ARA TE ~ 
f.1fVl~~3qA . 

Lease Effective Date: 07/30/2014 Recording Information: Book# 1094 Page# 450, 14-06995 

Check Remarks : 
• •• • • • • • 

• •• •••• • • 

• •• • • • • • 

• 
•• • • • ••• 

For the Credit of: 

State: TX 

Owner: COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN, TX 78701 

County: REEVES 

(BA#):80104210 

rt\ 
\ 

Payment Amo~ $173,333.88 

VERIFY THE AUTHENllCITV o;: THIS MUL Tl-TONE SECURITY DOCUMENT • CHECK BACKGROUND AREA CHANGES COLOR"" " ' L' Y ~ltOM TOP TO BOTTOM. 

BHP 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX n027-9998 

Bank or America 1455 Markel SL 4th Fl 
San Franosco CA 94103 

PAY ********173333*DOLLARS AND* 88*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

32-1 
1110GL 

---
19712S4B 

DATE 06/08/2019 CHECKN0. 2'11751 

AMOUNT ********$173,333.88 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311 · 1443 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 



Page 1 of 2 -1 0 71 ?i; Ll.7 13-0.0-4240751000176 1-2 BO 51-54 

_L.Vf"""'- _ ....., 

Check No.: 211752 
Payment Type: 2 YRS EXTENSION 

Period Covered: 07/30/2019-07/30/2019 
Payment Amount: $173,333.88 

Lease Number: 1045695/002 LSE Original Lessor: MCGARY LIVING TRUST SPH 

Lease Effective Date: 07/30/2014 Recording Information: Book# 1094 Page# 41 7, 14-06992 

Check Remarks: • •• 
•. ~ TEARS EXTENSION 

• ·: · ·i 

• •• • • • •• 

•• • • ••• 

For the Credit of: 

State: TX 

Owner: COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN , TX 78701 

County: REEVES 

~ 
\ 

(BA#}:80104210 Payment Amo~ $1 73,333.88 

VERIFY THE AUTHENTICITY OF THIS MUL Tl TONE SECURITY DOCUMENT. • CHECK BACKGROUND AREA CHANGES COLOR GR L I" ~ IP TO BOTTOM. 

BHP 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON. TX 77027-9998 

Bank of Amenca 14 55 Mar1<el St 41h Fl 
San Francisco CA 94 103 

PAY ********173333*D0LLARS AND* 88*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

11• 0 0 0 2 * * ? s 211• 

32-1 
11 10GL 

""'" """"'""-l"fllKfflCtt' 

19712547 
DATE 06/08/2019 CHECK NO. 211752 

AMOUNT ********$173,333.88 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center. 1-877-311-1443 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 



Page 1 of 2 

Check No.: 211753 
Payment Type: 2 YRS EXTENSION 

Period Covered: 07/30/2019-07/30/2019 
Payment Amount: $173,333.88 19712548 

14-00-42407510001761 -2 B:O 55-58 

Lease Number: 1045695/003 LSE 

Lease Effective Date: 07/30/2014 

Original Lessor: MARY JANE MCGARY A FEME SOLE Mf 11 &z839<:__ 
Recording Information: Book# 1094 Page# 461 , 14-06996 

State: TX 

• ~Jleck Remarks : 
•. ~ 'IEARS EXTENSION 

• ·: ··z 
• •• 

• I • ••• 

•• . ~ • ••• 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address: 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: REEVES 

(BA#) :80104210 Payment Amo~ $173,333.88 

VERIFY THE AUTHENTICITY OF THIS MUL Tl-TONE SECURITY DOCUMENT. • CHECK BACKGROU!IO AREA CHANGES COLOR " 1 Aru • t.L Y F "I TOP TO BOTTOM. 
, II.II""°' 

BHP 
PETROHAWK ENERGY CORPORATlON 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

Bank of America 1455 Mar1<cl SI 4th Fl 
San Franasoo CA 94103 

PAY ********173333*D0LLARS AND* 88*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

32-1 
1110GL 

19712548 
DATE 06/08/2019 CHECK NO. 211753 

AMOUNT ********$173,333.88 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

I NON TRANSFERABLE I 
Owner Call Center: 1-877-311-1443 

FACSIMILE SIGNATURE FACSIMILE SIGNATURE 



'r. 

Date Filed: '7 / ! () () q 
George P. Bush, Commissioner 

By '3$D 

. . ...... 
• • • • • • • • • •• . . . . . . . 

• • • • • • • ... . . . 



bp energy 

Allie Huizenga 
Land Negotiator 
Permian BU 

September 10, 2020 

Texas General Land Office 
Attention: Susan Draughn 
1700 N. Congress Avenue, Suite 840 
Austin , TX 78701-1495 

Via FedEx 

Re: Deep Rights Retention Payment Form 
MF# 116839 A,B,C 

Dear Ms. Draughn: 

BP America Production Company 
BPX Energy Inc. 
1700 Platte Street 
Suite 150 
Denver. Colorado 80202 
USA 

Direct 720-682-0308 
Allie.Huizenga@bpx.com 

bp 

Enclosed please find a Deep Rights Retention Payment Form for MF116839. This form was not 
previously submitted by BPX Energy's predecessor. It is our understanding that this form is not 
required, but preferred by the General Land Office (the "GLO"). 

We respectfully request that the GLO confirm acceptance of this form and advise regarding 
any issues. 

Please do not hesitate to contact me at the above should you have any questions. 

Respectfully, 

~ ~ 
Allie Huizenga 

Enclosures 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties 
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties 
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 

••• • • • •••• 
• 

• • •••••• • 
• • •••••• • 

• 
•• • • • • ••• 
•• •• • •••• 



Texas General Land Office 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Aust in, Texas 78701- 149 5 

DEEP RIGHTS RETENTION PAYMENT FORM 

STATE LEASE# 

MF 116839 

Section: 32 Block:56 
Agent for State (Lessor) 

County 

REEVES 

Complete a separate form for each State Mineral File (MF). Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

Mail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Part (Ex. NWL.4l 

640.00 320.00 ALL 

Survey:T&P RR CO. Township: T2 Abstract : 221 3 
0gerator 

MCGARY FAMILY TRUST-KELLY SEPARATE PROPERTY, ET AL BPX OPERATING COMPANY 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizontal wel ls must have lateral length set out on the plat) 
Deeg Rights Retention Bonus Work- Ug 

• P-15 as submitted to RRC where required by RRC Field Ru les 

ALLIE HUIZENGA 9/10/2020 
Contact Date 

Type of State Lease: 
(RAL, Fee, Free Royalty) RAL 

LAND NEGOTIATOR BPX ENERGY INC. 
Title Company 

Total Eligible Acres: 320. 00 
(720) 682-0308 1700 PLATTE STREET, SUITE 150 

Total Amount Due: $52,0001 . 64 
Telephone Number Mailing Address 

ALLIE.HUIZENGA@BPX.COM DENVER, CO 80202 
E-M ail Address City, State, Zip 

For General Land Office Use Only: Received: __________ _ 

Amount: $_ _ ______ ___ Lease Type: _ _ ____ _ 

Revised 5/2016 .. . .. 
• • • • • • • • • • • • • • • 

••• ••• • • • • • • • •• •• • • 

•• • e e 
• • • • • • 

~&kff 211751 211752 211753 
' ' 

If there are undivided interests; there may be multiple checks 

Payment Register No.: _ _____ _ 

Unit No.: _ ______ _ 

1 



Lease MF# & Undivided 
Interest Alpha# 

MF116839A 

MF116839B 

MF116839C 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(if multiple undivided interest s are included; list below) 

Bonus Amount Due 
Name of Agent Original Bonus One half(½) of Original 

for State of Texas to State in $ (based on acres being retained) 

"'.COARV f'AMlLY TRUST- K.ELLY SEPARATE PRO?ERTY $346,666.67 $173,333.88 

( CCARV LlV IUC: TRU!IT- SPH1 9 M.11.!: WC'G,\RY TRU!.TH $346,666.67 $173,333.88 

MARY JANE MCGARY $346,666.67 $173,333.88 

Deep Rights Retention Bonus Due to State I TOTAL: $520,001.64 
Undivided Interest Net Acres I TOTAL: 

Copy and Complete Additional Sheets as Necessary 

~ . . ... ... .. 
• • • • • • • • • • • •• • • • • • • • • • • • • • •• •• • • • • • • • 

Undivided Interest 
Net Acres 

106.6666 7 

10 6.66667 

106.66666 

320.00 

2 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

STATE MJ MCGARY 56-T2-32 1 H 4238935199 08 281395 5/26/2015 6/6/2016 
WELL LOCATION: Land Part (Ex. NW/4): ALL OIL □ VERTICAL □ 
Section: 32 Block: 56 Township: T2 GAS 0 HORIZONTAL 0 
Survey: I &e BB COLl:IE~DEBSQ~ D W Abstract: 22 :1 3 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900 

' 
TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

643.46 643.46 0 10,351 .46' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 4,774' 4,774' 0 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 06/2020 13,324 MCF, 2,186 BBL 05/2020 14,901 MCF, 2,348 BBL 04/2020 18,637 MCF, 2 ,889 BBL 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OI L □ VERTICAL ~ 
Section: Block: Township: GAS □ HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES 

HORIZONTAL TOTAL LENGTH OF LATERAL 

WELLS 

3 MONTHS MOST MONTHLYEAR 
RECENT PRODUCTION 

Revised 5/2016 

LENGTH OF LATERAL ON STATE LAND 

VOLUME MONTHLYEAR 

. - . . ...... 
• • • • • • • • • • • • • • • • • • • • • ••• • • • • 

•• • •• • • • • • • 

VOLUME 

RETAINED ACREAGE 

LENGTH OF LATERAL ON PRIVATE LAND 

MONTHLYEAR VOLUME 

3 



WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL~ 
Section: Block: Township: GAS □ HORIZONTAL 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 
RECENT PRODUCTION 

WELL NAME & NO. API DISTRICT RRC ID SPUD DATE COMPLETION DATE 

WELL LOCATION: Land Part (Ex. NW/4): OIL □ VERTICAL 0 
Section: Block: Township: GAS□ HORIZONTAL□ 
Survey: Abstract: FIELD NAME & NUMBER: 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 

3 MONTHS MOST 
RECENT PRODUCTION 

Revised 5/2016 

M ONTHLY EAR VOLUME 

.. . . . . . ... . 
• • • • . ~ 

I 

MONTHLYEAR 

••• •• . ., . .. . . . ",. .. . . 
•• 

I 

VOLUME i MONTHLYEAR VOLUME 

4 



Tracking No.: 160176 

STATEMENT OF PRODUCTIVITY OF AC REAGE 
ASSTGNED TO PRORA TJON UNITS 

This facsimile P~ 15 was generated electronically 
from data submincd to the RRC. 

FormP-15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the BHP BILLITON PET(TXLA OP) co 
OPERATOR 

STATE MJ MCGARY 56-T2-32 No. 1H ; that such we! I is 
LEASE WELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_6_4_3·_46 _ ______ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICA TE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autlw­
rized to make this report, that this report was prepared by me or under my supervision and direction, 
and that data and/acts stated therein are true, correct, and complete, to the best of my knowledge, 

Date 10/19/2016 Signature Veronica Clanton 

Telephone (713) 296-4759 Title Regulatory Specialist 

AREA CODE 

••• • • • •• •• 
• 
• •••••• • 

• • •••••• • 
• 

•• • • • •• 
e••• 

' . •••• 



RAILROAD COMMISSION OF TEXAS 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78701-2967 

Acreage Designation 

Operator Name: BHP BILLITON PET (TXLA OP) co 
Operat or Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056 

SECTION II. WELL INFORMATION 
Distr ict No.:08 County: REEVES 
W ell No.:1H API No.: 389-35199 
Total Lease Acres: 643.46 Drilling Perm it No.: 815046 
Lease Name: STATE MJ McGary 55-T2-321H Lease No.: 
Field Name: PHANTOM (WOLFCAMP) Field No.: 11os2900 

Form P-16 
Page 1 

Rev. 01/2016 

Purpose of Filing: 

D Drilling Permit Application 
(Form W-1) 

~ Completion Report 
(Form G-1/W-2) 

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed 
as operator below. For all leases operated by other entities, the number of assigned acres shown are ref lected on current Commission records or the filer has been 
authorized by the current operator to change the assigned acreage of that operator as shown below. 

SECTION Ill. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT, 
OR UNmZED TRACT DESIGNATED IN SECTION II ABOVE BY FILER 

RRC ID No. or Well 
H-Horizontal 

Acres 
SWR38 Operator Name and 

Lease No. No. 
D-Directional Lease Name API No. 

Assigned 
Except. Operator No. 

V-Vertica l (Y/N) (if different from filing operator) 
1H H STATE 1,U McGary56-T2-321H 389-35199 643.46 N 

Total Well Count> 1 643.46 < A .Total Assigned Horiz. Acreage 643.46 < C. Total Assigned Acreage 

0 < Total Remaining Horiz. Acreage 0 < Total Remain ing Acreage 

0 < B. Total Assigned Vert./Dir. Acreage 
0 < Total Remaining Vert./Dir. Acreage 

ffi,it•l~l@ldiMt·i;JttfJQIJ;f4•tii•]iil!l~ta@l,bMiifltfi 

Attach Additional Pages As Needed. ~ No additional pages D Additional Pages: _ _ (No. of additional pages) 

CERTIFICATION: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or 
direct{on~t-r.1?13~d--to'make this report, and that the information contained in this report is t rue, correct, and complete to the best of my knowledge. 

V (, J1/ Veronica Clanton Reg. Specialist veronica.clanton@bhpbilliton.com 

Signature Name and title (type or print) 

1360 Post Oak Dr. Houston Texas 77056 
Address City, State, Zip Code 

713 

Email (include email address only if you affirmatively 
consent t o its public release) 

296.4759 10/19/2016 
Tel: Area Code Number Date: mo. day yr. 
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BHP BILLITON PET (TXLA OP) CO (068596) 

State MJ McGaryt 56-T2-32 1 H 
Planton (Wolfcamp) 

Reeves County, Texas 
643 .46 Acres 

Proration Acreage List 
Attachment to Form P-15 

Well Name & Number 
State MJ McGary 56-T2-32 1 H 

RRC ID Number of Assigned Acres 
643.46 

Total Acres Allocated 

Total Acres Remaining 

643.46 

0.00 
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May 7, 2021 

Ms. Allie Huizenga 
BPX Energy, Inc. 

TEXAS GENERAL LAND OFFICE 
G EORGE P. BUSH, COMM ISS ION ER 

1700 Platte Street, Suite 150 
Denver, CO 80202 

RE: State Lease MF116839- Relinquishment Act Lease 
Deep Rights Retention Form, Leases A, B, and C 
640 gross/320 net acres out of Section 32, Block 56, Township 2, T&P RR Co . Survey, 
A-2213, Reeves County, Texas 
Well: State MJ McGary 56-T2-32 lH, API 42-389-35199, RRC 08-281395 

Dear Ms. Huizenga: 

This letter acknowledges receipt of Deep Rights Retention checks on July 8, 2019 in the total 
amount of $520,001.64 for Leases A, B, and C. The Deep Rights Retention form was received on 
September 11, 2020. 

If you have any questions, please feel free to contact me. 

Best regards, 

~Lj.~ 
Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct : 512.463.6521 
Email: susan.draughn@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box I 2873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 



ll. 

file No. MF J J l.oJ)jq 
L <Lit½ acte1bo5 Dt2.K filY~ty 

Date Filed: La,/ l\ ( Zj 
Ge55Dush, Commissioner 

P.y-----_ ...... ________ _ 



~ •• bp energy.L 

October 28, 2021 

Texas General Land Office 

Attn: Energy Resources 

1700 North Congress Avenue 
Austin, TX 78701 

• • • • 
• • • ., 
• . 

• 

• • • • • • • • .. • • • • • -- • 

RE : Surface Damage Payment 

• • • • • 
~ 

• • •• 

• •• • • • ••• 

~'f-!IS,6y 
BP America Productio11 

Company fi/1 ~ f / &! Sf 
BPX Energy Inc. 
Permian Development-~ 
1700 Platte St 
Denver, CO 80202 

285 South PME Integration Powerline Segment (2) 

State MJ McGary W201H Facility Site 

Block 56-T2-Section 32 

Reeves County, Texas 

Dear Texas General Land office, 

Enclosed herein, please find Check No. 8005000702 in the amount of $1,644.00 covering surface damages related to the facility­

site electrification supporting State Leases with Instrument Numbers: MF 115668-A, MF 115668-B, MF 115669, MF 116839-A, 

MF 116839-B & MF 116839-C. The enclosed check represents 50% of the negotiated surface damages. 

Section 32 Blk 56-T2 

Segment (2) (MJ McGary Lateral) 32.88 Rods x $100.00 = $3,288.00 x 0.50 = $1,644.00 
• Brian Peter McGary 2017 Revocable Trust- 0.16667 x $1,644.00 = $273.99 
• Mary Jane McGary Trust- 0.16667 x $1,644.00 = $273.99 
• KM Petro Investments, LLC- 0.16667 x $1,644.00 = $273.99 
• Sunshine Cottage Land Corp.- 0.5 x $1,644.00 = $83.20 

Total paid to Agent of the State: ($3,288.00 X 0.50) 

Total paid to the State of Texas: 

$1,644.00 

$1,644.00 

Should you have any questions or need additional assistance regarding this matter, please do not hesitate to contact me at the 

telephone numbers or email address listed below. 

Respectfully, 

~~--
Brian J. Yeager 
Surface Land Negotiator 

Office : (307) 203-3379 

Mobile : (361) 449-7208 

Brian .yeager@bpx.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; BPX (Permian) 

Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX 
(KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Wi nwell Resources, L.L.C. 



bpxenergy 
' .. 

BPX Midstream, LLC 
Attn : BP GBS Americas - PJP Tr~asury 
Payments •• • • • • • • 

0 
• 

150 West Warrenville RoaC:, B~ld~1£(60S. ~r~ • ~ 
Floor • • • • • • 
Naperville , IL 60563 •• • • • •• • 

STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN , TX 78701-1495 US 

VENDOR NUMBER: 0069001423 

• 
• • • • • • ••• 

• •• • • • ••• 

/ 

PAGE 1 OF 1 

10/26/21 

X07LH 

TRACE NUMBER: 2000005935 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT- DISCOUNT NO. NET AMOUNT 

1900002819 10/22/21 2021.245 
285 SOUTH INTEGRJ ~ION E-LINE 5 
285 South Integration -Line 56-T2-32 Surf. Damage 

\ 

' 

' 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Midstream, LLC 

TOTALS 

1,644.00 ' 1,644.00 

--

: 

I 

22\70 1876 

I 

~ 
-

J 
1,644.00 /\, 1,644.00 

( 
IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE \NVOICE TO BP. 
... YOUR VENDOR NUMBER IS 0069001423 

CHECK NO. 8005000702 ATTACHED BELOW 

,· 

bpxenergy 
Attn : BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville , IL 60563 ~ -

62-20 
311 

CHECK NO. 8005000702 

PAY TO THE 1 

ORDER OF 

STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN, TX 78701-1495 US 

One thousand six hundred forty four and 00/100 Dollars 

TRACE NUMBER: 2000005935 

CITIBANK NA 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11 1 800 5000 ?0 211• 

22701876 10/26'l21 

********$1,644.00 
NOT VALID AFTER 6 MONTHS 

Authorized
1
Signature 

--\ 
I 



•ex~re1T."A-': ~~.E.r PJ: 13 
CENTERLINE DESCRIP-:JO ~s,=oR.lWQ fI)W E"LIN ~ & NINE GUY ANCHORS . ... . . ..... 

MARY JANE MCGARY, ET AL, AND SUNSHINE COTTAGE SCHOOL FOR THE DEAF 

CENTERLINE DESCRIPTIONS OF TWO PROPOSED POWERLINES AND NINE GUY ANCHORS IN, 
OVER, ACROSS, AND THROUGH A 400 ACRE TRACT RECORDED IN VOLUME l 022, PAGE 465, 
REEVES COUNTY, TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 2213, D. W. 
HENDERSON, ORIGINAL GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

"285 INTEGRATION POW ERLINE'' - SEGMENT l 

COMMENCING AT A l 00D NAil, AT THE NORTHEAST CORNER OF SECTION 41 , BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N 88°12'10" WA DISTANCE OF 3,699.46 FEET TO THE POINT OF 
BEGINNING OF A 30 FOOT WIDE EASEMENT BEING 15 FEET ON EACH SIDE OF THE FOLLOWING 
DESCRIBED CENTERLINE; 

THENCE N 55°38'58" EA DISTANCE OF 841.54 FEET TO A POINT IN WHICH THE EASEMENT 
BECOMES 15 FEET IN WIDTH; 
THENCE S 69°4 l '19" EA DISTANCE OF 230.85 FEET TO A POINT; 
THENCE S 85°03'28" EA DISTANCE OF 2,419 .07 FEET TO A POINT; 
THENCE N 02°13'1 0" EA DISTANCE OF 816. l l FEETTO A POINT; 
THENCE S 87°38'09" EA DISTANCE OF 395.26 FEET TO THE POINT OF TERMINATION, ALSO BEING 
S 02°36'43"W A DISTANCE OF 4,199.69 FEET FROM A l/2 INCH REBAR, ATTHE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 4,702.83 FEET OR 285.02 RODS 
AND CONTAINS l .91 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS 
AN D RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR l" 

COMMENCING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41 , BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N 78°52'05" WA DISTANCE OF 3,060.45 FEET TO THE POINT OF 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 69°4 l ' l 9" WA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SA ID POINT 
BEINGS 34°52'29" WA DISTANCE OF 5,723.46 FEET FROM Al /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32. BLOCK 56-T2, REEVES COUNTY, TEXAS . 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR 1.82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 2" 

COMMENCING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41 , BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE THENCE N 78°52'05" WA DISTANCE OF 3,060.45 FEET TO THE 
POINT OF BEGINNING OF THE FOLLOWING DESCRIBED CENTERLIN E; 

THENCE N 55°38'58" EA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEING S 34°28'30" W A DISTANCE OF 5,688.00 FEET FROM A l /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS . LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 3" 

COMMENCING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE THENCE N 79°36'47" WA DISTANCE OF 2,832.79 FEET TO THE 
POINT OF BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE S l 2°37'38" WA DISTA NCE OF 15.00 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEINGS 32°16'07" WA DISTANC E OF 5,677.62 FEET FROM A l /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

TH E ABOVE DESCRIBED CENTER LI NE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

CONTINUED ON PAGE 2 

1000 Ledgelawn Dr. 
Conway, A1kansos 72034 

(,.,. ~!?fton Tull 
501.328.331 6 I 501 .328.3325 I 

www.croflon lull.com 

CONTACT INFORMATION: 
Shannon D. Ozment 

Crafton Tu0 (10 193715) 

1000 Ledgelawn Dr. 

Conway, AR 720:14 

G:\852-7 (NORTH REEVES)\ I - 8527SV0200+ PROJECTS\8527SV0468 285 SOUTH INTEGRATION POWERLINE\285 POWER LINE PLA TS.DWG 5/28/2021 9:47:! 



•!x~rfilT."A~': ~~.E~PP: 13 
CENTER LINE DESCRIP~O~S.~OR~FPW':~;IN•~• & NINE GUY ANCHORS 

MARY JANE MCGARY, ET AL, AND SUNSHINE COTTAGE SCHOOL FOR THE DEAF 

CONTINUED FROM PG.l 

"GUY ANCHOR 4" 

COMMENC ING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N 51°13' 13" WA DISTANCE OF 482.70 FEET TO THE POINT OF 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLIN E; 

THENCE S 02°13' l 0" W A D ISTANCE OF 30.00 FEET TO THE POINT OF TERM INATION, SAID POINT 
BEING S 07°01 '25" WA DISTA NCE OF 5,062.48 FEET FROM A l / 2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOV E DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT A LL EASEMENTS AND RIGHTS-OF-WAY OF RECORD . 

"GUY ANCHOR 5" 

COMMENCING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N 51°13' 13" WA DISTANCE OF 482.70 FEETTO THE POINT OF 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE S 85°03'28" EA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEINGS 06°42'39" EA DISTANCE OF 5,031.57 FEET FROM Al /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS . LESS AND EXCEPT A LL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 6" 

COMMENCING AT A l DOD NAIL, AT THE NORTHEAST CORNER OF SECTION 41 , BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THEN CE N 17°08'15" WA DISTANCE OF l , 169.76 FEETTO THE POINT O F 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 87°38'09" WA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEINGS 08°23'27" WA DISTANCE OF 4,222.98 FEET FROM A l /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS A ND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 7" 

COMMENC ING AT A l 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N l 7°08'15" WA DISTANCE OF l , 169.76 FEET TO THE POINT OF 
BEG INNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 02°13'05" EA DISTANCE OF 30.00 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEINGS 08°01 '37" W A DISTANCE OF 4, 190.09 FEET FROM A l /2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR l .82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

CONTINUED ON PG. 3 

l 000 Ledgelawn Dr. 
Conway, Arkansas 72034 

,~ £!~:dton Tull 
50 I .328 .33 16 I 501.328.3325 I 

www.cro llonlull.com 

CONTACT INFORMATION: 
Shannon D. Ozment 

CraltonTun (I0l 937 15) 

1000 Ledgelavm Dr. 

Conway, AR 71034 """"""' 

5/28 21 
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•!xf-;rl:.IT."A'': f.!G,.E~ Pf: 13 
CENTERLINE DESCRIP-=o~sl=OR~Cl ,=iw~~~INJ?. & NINE GUY ANCHORS 

MARY JAN E MCGARY, ET AL, AN D SUNSHINE COTTAGE SCHOOL FOR THE DEAF 

CONTINUED FROM PG.2 

"285 INTEGRATION POW ERLINE" - SEGMENT 2 

COMMENCING AT A 1 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2. 
REEVES COU NTY, TEXAS; THENCE N 88° 12'1 0" WA DISTANCE OF 4,970.22 FEET TO THE POINT OF 
BEGINNING OF A 15 FOOT WID E EASEMENT BEING 7.5 FEET ON EACH SIDE OF THE FOLLOWING 
DESCRIBED CENTERLINE; 

THENCE N 01°15'50" EA DISTANCE OF 272.27 FEET TO A POINT; 
THENCE S 88°08'56" EA DISTANCE OF 223.44 FEET TO THE POINT OF TERMIN ATION, ALSO BEING 
S 45°36'17" WA DISTANCE OF 6,969.62 FEET FROM A 1 /2 INCH REBAR. AT THE NORTHEAST 
CORN ER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 495.71 FEET OR 30.04 RODS AND 
CONTAINS 0.17 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXC EPT ALL EASEMENTS AND 
RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 8" 

COMMENCING AT A 1 00D NAIL, AT THE NORTHEAST CORNER OF SECTION 41 , BLOCK 56-T2, 
REEVES COUNTY, TEXAS; THENCE N 85°04'08" E A DISTANCE OF 4,980.20 FEET TO THE POINT OF 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 88°08'56" WA DISTANCE OF 30.00 FEET TO THE POINT OF TERM INATION, SAID POINT 
BEINGS 47°04'21" W A DISTANCE OF 7,147.23 FEET FROM A 1 /2 INCH REBAR, AT THE NORTHEAST 
CORN ER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 30.00 FEET OR 1.82 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

"GUY ANCHOR 9" 

COMMENCING AT A lO0D NAIL, ATTHE NORTHEAST CORNER OF SECTION 41, BLOCK 56-T2. 
REEVES COUNTY, TEXAS: THENCE N 88°12'10" WA DISTANCE OF 5,192.57 FEET TO THE POINT OF 
BEGINNING OF THE FOLLOWING DESCRIBED CENTERLINE: 

THENCE N 40°49"56" EA DISTANCE OF 16.81 FEET TO THE POINT OF TERMINATION, SAID POINT 
BEINGS 46°37'35" WA DISTANCE OF 7,457.23 FEET FROM A 1 / 2 INCH REBAR, AT THE NORTHEAST 
CORNER OF SECTION 32, BLOCK 56-T2, REEVES COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 16.81 FEET OR 1.02 RODS OF 
EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

THE ELEVEN ABOVE DESCRIBED CENTERLIN ES HAVE A COMBINED TOTAL LENGTH OF 5, 440.35 FEET OR 
329.72 RODS AND CONTAIN 2.08 ACRES OF EASEMENT, MORE OR LESS. LESS AND EXCEPT ALL EASEMENTS 
AND RIGHTS-OF-WAYS OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE. NAD83 AS DETERMINED BY GPS 
OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

THIS LEGA L DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF LAND. 

1 000 Ledge lawn Dr. 

Conway, A1konsas 7203'1 

CONTACT INFORMATION: 
Shannon D. Ozment 

CraftonTul (I0l 9JJ ll) 

1000 ledge/awn Dr. .. £!~:1fton Tull Conway, AR 72034 ~ 

50 1 .328.33 16 I 50 1.328.3325 r 
www.cro flon lull.com 

5/ 2021 
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EXHIBIT w,;_. ", f•,•.r-~E•4.c:::it ~ 3 . " .- . . • • • • • 
.: REEVES COUNTY, TEXAS 
• • • 

INSET"A" 
{NOT TO SCALE) 

"' . 

'<''~====± ~=;J 
s'-"' 

~=======~\'-~ 
INSET"B" 

{NOT TO SCALE) 

• • • • •• • • • ••• • 

400 ACRES 

• • • • ••• 
LEGEND ···- ·-·- CL OF PROPOSED POWERLINE EASEMENT 

PROPOSED GUY ANCHOR 
EXISTING PIPELINE ROUTE 

~ - - ~~:~EOF ROAD M ~ 

~:6:;.· ~g:~; b~ ;E~~~~~;EMENT ~ ~ 
P.O.T. POlNT OF TERMINATION ~ c2 
~;IE ~::=~~~~ ELECTRIC ~ ~ 
~ POWER POLE er: W 
□ TELEPHONE RISER ~ ~ 
e FOUND M O NUMENT (AS NOTED} O en 
@ PROPOSED POWER POLE ci:: ~ 

(X: 11 96769.59, Y: 10639812.58) ,,.a~ 
A 1 /2" REBAR. A TTHE NORlHEAST CORNER_/ 

OF SEC. 32. BLK. 56-T2 BEING N 02°36'43" E -

1
.
1
1' 

MARY JANE MCGARY, ET Al, AND SUNSHINE 
COTTAGE SCHOOL FOR THE DEAF 

4.199.69' FROM THE P.O.T. i j 

iii· ' 
··1·1 1 
II' 

VOL. 1022, PG. 465 
SEC. 32, BLK. 56-T2 

TOTAL COMBINED: (5.440.35 l.F. OR 329.72 RODS) 

Pll 
( SEE PG.5. INSET "C" 

~ l L2; L3 

,,•I 
111· ,,,I 

(X: 1196578.25. Y: 10635617.26) , 
P.O.!. OF A I 5' WIDE EASEMENT , 

I! Pl4 
SEE PG.s. INSET "F" "\, _ \

5l 
I 
I 

L4 '\j 

I \--~1·· ✓. SEE INSET "Bl' l 
SEE INSET";\-.. ...._, \ \ \ ~, .: _...--- -\ ::::.:.:::__:_--::.:___-:: - - • - · - . I 

"-.;o'< '\ . , Pl2 ---- · - · - . -1 - --+-----1c---1i+-1'"'1'!1<++ 
--------✓-'.'."_:__~, SEE PG.5. INSET"D" - ------ ::__:_--::.:___-::..:.=-_ ·Pl

3
7 _ 

De1c1!pllon 

. '\ '\ \ SEE PG.5. INSET "E" 

\ 
\ 

X: 1192830.38. Y: 10634631.77 \ 
P.0.B. OF A 15' WIDE EASEMENT \ 

Sl AIEPlANE 
l EXAS CE NTR AL [2277] 

N: 10634631.77 
E: 1192830.38 

N: 10635106.61 
E:1193.S:?5. 15 

GEOGRAPHIC 
[.i269) 

LA!:31.796111 73• 
LONC: •103.686484(,8• 

1.Al: 3 1.79747733" 
LO NG: ·103.88429839" 

\ 
\ 

\ 
\ 

\ 
\ 

P.O.C. 
(X: 11 96528.02, Y: 10634515.74) 

A 100D NA IL. ATTHE NORTHEAST CORNER 
OF SEC. 41, BLK. 56-T2 BEING 

S 88°12'10" E-3,699.46' FROM THE P.O.B. 

640 ACRES 
\ TEXAS PACIFIC RESOURCES LLC. 

\ 
\ 

\ 
\ 

INST #2021000201 

\ 
\ 

N. 10635026.48 
E: 11 9374 1.65 

N: 1063•8 18.07 
E: 11 96151.72 

LAl: 31.797276 15' 
LONG: •103.6835931>9" 

l.Al: 31 .7960 1• 72" 
LOrJG: •lOJ.87581906• 

"285 SOUTH INTEGRATION POWERLINE" 
SEGMENT I 

GENERAL NOlES 

N: 10l,J5633.S6 
E: 1196183.33 

N: 1063561 7.26 
E:1 196578.25 

LAl:Jl.7991 5806" 
LONG: -103.87580097" 

LAT: 3 1.799 1•782" 
LONG: -103.8745288()-

1. IHE LOCAI IONS OF UNDERGROUND UTJLn lES AS SHOWN 
HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. 
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCAflONS SHOWN HEREIN. ADDITIONAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. IHE OFFICES OF THE VARIOUS 
UI IUI IES SERVICING THIS AREA SHOULD BE CONTA CTED FOR 
THEIR UTILITY LOCATION. 
2. BASIS OF BEARINGS: TEXAS STAIE PLANE GRID. CENT RAL 
ZONE. NAD83 AS DETERMINED BY GPS OBSERVATION. 

CONTACT INFORMATION: 

Shannon D. Ozment 
Crafton Tull (10193715) 

1000 Ledgelawn Dr. 

NUMBER BEARING DISTANCE 

L 1 N 55°38'58" E 841.54' 

L2 S 69°41' 19" E 230.85' 

L3 S 85°03'28" E 2,4 19.07' 

L4 N 02°13'10" E 816. l 1' 

LS S 87°38'09" E 395.26' 

TOTAL: (4,702.83 l.F. OR 285.02 RODS) 

GRAPHIC SCA LE IN FEET 
3. VERTICAL DATUM IS NAVD88 
4. AREAS. DISTANCES. AND COORDINATES ARE "GRID" 
BASED ON U.S. SURVEY FEEi. 

5/28/2021 Conway, AR 72034 

THlS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR TH IS TRACT OF LAND. 

~ 
5. THIS PLAT DOES NOT REPRESENT A BOU NDARY SURVEY. 600' 300' 0 600' 

REVISION bp energy BPX MIDSTREAM LLC 
"285 SOUTH INTEGRATION POWERLINE" 

MARY JANE MCGARY, ET AL, AND SUNSHINE COTTAGE SCHOOL FOR THE DEAF 
FINA L PLAT 

REEVES COUNTY, TEXAS 
TRACT NO. 03 

1---1-------~ SCALE: l " = 600' CHECKED BY: FRANS APPROVED BY: 
PLOT DA TE: 05-28-2021 DRAWN BY: C.GRA Y SHEET NO.: 4 OF 6 
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1000t~ic,,,,,,,o, 

cO! £~?ft~;"j;:i'j EXHIBIT~!'-", f ~GE-5~~ 3~ • • • • • • ••• 

• •• • 
" • 

REEVES COUNTY, TEXAS 

GENERAL NOTES 

• • • • •• • • • • •• ... . ... . 
INSET "C" 

(NOT TO SCALE) 

IX: 1193497.02, Y: 10635117.03) 
P.O.T. OF GUY ANCHOR"l" 
BE INGS 34°52'29" W - 5,723.46' 
FROM A l/2"REBAR,ATTHE 
NORTHEAST CORNER OF 

IX: 1193549.92, Y: 10635123.54) 
P.O.T. OF GUY ANC HOR "2" 
BEINGS 34"28'30" W - 5,688.00' 
FROM A 1 /2" REBAR, AT THE 
NORTHEAST CORNER OF SEC. 32. BLK. 56-T2. 

· -._ · ..f..L2 

---

SEC. 32, BLK. 56-T2. 

!)(: 1193525.15. Y: 10635106.61) 
P.O.B. OF GUY ANCHOR "1&2" 
BEING N 78"52'05" W - 3,060.45' 
FROM A 100D NAIL. AT THE 
NORTHEAST CORNER OF 

INSET "D" SEC. 41, BLK. 56-T2. 

(NOT TO SCALE) 
{X: 1193741.65. Y: 10635026.48) 
P.O.B. OF GUY ANCHOR "3" 
BEING N 79"36'47" W - 2,832.79' 
FROM A 100D NAIL AT THE 
NORTHEAST CORNER OF 

.._ _ ✓_L2 

--- SEC. 41, BLK. 56-T2. 

!X: 1193738.37. Y: 10635011.84) 
P.O.T. OF GUY ANCHOR "3" 
BE INGS 32"16'07" W - 5,677.62' 
FROM A 1 /Z' REBAR. Al THE 
NORTHEAST CORNER OF 
SEC. 32. BLK. 56-T2. 

INSET "E" 
(NOT TO SCALE) 

(X: 1196151.72. Y: 10634818.07) 
P.O.B. OF GUY ANCHOR ·•4 & S'' 
BEING N 51"13'13" W - 482.70' 
FROM A 100D NAil. AT THE 
NORTHEAST CORNER OF 

GA4 

{X: 1196150.56, Y: l0634788.09) 
P.O.T. OF GUY ANCHOR "'4" 
BEINGS 07"01'25"W - 5,062.48' 
FROM A 1/2"' REBAR. AT THE 
NORTHEAS'I CORNER OF 
SEC. 32, BLK. 56-T2. 

SEC. 41. BLK. 56-T2. 

(X: 1196181.61. Y: 10634815.49} 
P.O.T. OF GUY ANCHOR "5" 
BEINGS 06"42'39" W • 5.031.57' 
FROM A 1/2" REBAR. Al THE 
NORTHEAST CORNER O F 
SEC. 32, BLK. 56-12. 

1. THE LOCAi iONS OF UNDERGROUND UT ILITIES AS SHOWI.J 

LEGEND 
··• - ·- ·-

--o-----0--­

P .O.C. 
P.O.B. 
P.O.L 
OHE 
LF 
~ 
D 

• @ 

INSET "F" 
(NOT TO SCALE) 

GA7 

GA6 Pl4 

CL OF PROPOSED POWERLINE EASEMENT 
PROPOSED GUY ANCHOR 
EXISTING PIPE LINE ROUTE 
EDGE OF ROAD 
FENCE 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT O F TERMINATION 
OVERHEAD ELECTRIC 
LINEAR FEET 
POWER POLE 
TE LEPHONE RISER 
FOUND MONUMENT (AS NOTED) 
PROPOSED POWER POLE 

M~ ooo 
c, N 
<( ...J 

~~ 
I f­
f- z cr: w 
OU z, 
c,fJJ 
ci: ~ 
(.'.)W 

f-

(X: 1196184.49, Y: 10635663.54) 
P.O.T. OF GUY ANCHOR 7' 
BEING 508"01'37' W - 4,190.09' 
FROM A 1/2"REBAR.ATTHE 
NO RTHEAST CORNER OF 
SEC. 32. BLK. 56-T2. 

r-- '---4Sl,. - . LL~ -
{X: 1196183.33. Y: 10635633.56) 
P .O.B. OF GUY ANCHOR "6 8. 7' 
BEING N 17"08' 15" W-1.169.76' 
FROM A 100D NAil. AT THE 
NORTHEAST CORNER OF 
SEC. 41, BLK. 56-T2. 

(X: I 196153.36, Y: 10635634.80) 
P.O.T. OF GUY ANCHOR "6~ 
BEINGS 08"23'27" W - 4,222.98' 
FROM A l /2" REBAR, AT THE 
NORTHEA ST CORNER OF 
SEC. 32. BLK. 56-T2. 

"285 SOUTH INTEGRATION POW ERLINE" 
NUMBER BEARING DISTANCE 

GAi N 69°41'19" W 30.00' 

GA2 N 55°38'58" E 30.00' 

GA3 S 12°37'38" W 15.00' 

GA4 S 02°13'10" W 30.00-

GA5 s 85°03'28" E 30.00' 

GA6 N 87°38'09" W 30.00' 

GA7 N 02°13'05' E 30.00-

TOTAL: (195.00 L.F. OR 11.83 RODS) 
HEREON ARE BASED ON REASONABLE VISUA L OSSERVATION. 
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONA L BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VARIOUS 
UTILnlES SERVICING THIS AREA SHOULD SE CONTACTED FOR 
THEIR UT1LnY LOCATION. 

CONTACT INFORMATION: 

2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL 
ZONE. NAD83 AS DETERMINED BY GPS OBSERVATION. 
3. COMBINED SCALE FACTOR AT P.O.C.: XXXXXXXXX 

VERTICAL DATUM 1S NAVD 88 
5. AREAS. DISTANCES. ANDCOORDlr~ATES ARE .GRID" 
BASED ON U.S. SURVEY FEET. 
6. THIS PLAT DOES NOi REPRESEN ! A BOUNDARY SURVEY. 

REVISION 

Shannon D. Ozment 

Crafton Tul {101931 15) 

1000 Ledgelawn Or. 

5/28 21 Conway, AR 72034 

l HIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR TH IS TRACT OF LAND. 

bp energy BPX MIDSTR EAM LLC 
"285 SOUTH INTEGRATION POWERLINE" 

MARY JANE MCGARY, ET AL, AND SUNSHINE COTTAGE SCHOOL FOR THE DEAF 
FINAL PLAT 

REEVES COUNTY, TEXAS 
TRACT NO. 03 

CHECKED BY: FRANS APPROVED BY: 
PLOT DATE: 05-28-2021 DRAWN BY: C.GRA Y SHEET NO.: 5 OF 6 
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1000Ledqelawn0.. 

cO! 9oatt~~Moj~jj EXHIBIT w,i:i, f;GE•6:C(~ 3. • 11 • • •• • • • 
REEVES COUNTY, TEXAS 

• • • • •• LEGEND . :. ·.· :.. ·.· • • • ••• ·•• - ·- ·- CL OF PROPOSED POWERLINE EAS EME NT 
PROPOSED GUY ANCHOR 

(X: 11913-48.99, Y: 1063-469 1.32) 

INSET "f' 
(NOT TO SCALE) 

P.O.T. Of GUY ANCHOR''9" 
BEINGS 46G37'35" W - 7.457.23' 
FROM A l /2"REBAR.ATTHE 

INSET "H" 
(NOT TO SCALE) 

----------+~ NORTHEAST CORNER OF 
SEC. 32. BLK. 56-12. 

{X: 1191536.27, Y: 1063-4 9-4 -4 .80) 
P.O.T. OF GUY ANCHOR "8'" 

BEING S 47"04'21'"W - 7.147.23" 
FROM A I /2'" REBAR. AT THE 

NORTHEAST CORNER OF 
SEC. 32. BLK. 56-T2. 

{X: I 191338.00. Y: 10634678.60) 
P.O.B. OF GUY AN C HOR "9" 
BEING N 88GJ2'10"W - 5.192.57 
FROM A IOOD NAIL AT lHE 
NORTHEAST CORNER OF 
SEC. -41. BLK. 56-T2. 

{X: 1191566.25, Y: 1063'19'13.83) 
P.0.8. OF GUY ANCHOR "8-

BEING N 85"0-4°08" W - '1 .980.20' 
FROM A IOOD NAIL ATTHE 

NORTHEAST CORNER O F 
SEC. -4 I . 8LK. 56-T2. 

400 ACRES 
MARY JANE MCGARY. ET AL, AND SUNSHINE 

COTTAGE SCHOOL FOR THE DEAF 

lN SET "G' 
(N0110 SCA LEI 

VOL. 1022. PG. 465 
SEC. 32. BLK. 56-T2 

TOTAL COMBINED: (5,440.35 L.F. OR 329.72 RODS) 

PIS 

--<>------<>-­
P .O.C. 
P.O.B. 
P.O.T. 
OHE 
LF 
\\)_ 

□ • @ 

EXISTING PIPELINE ROUTE 
EDGE OF ROAD 
FENCE 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT OF TERMINATION 
OVERH EAD ELECTRIC 
LIN EAR FEET 
PO WER POLE 
TELEPHONE RISER 
FO UND MONUMENT {AS NOTED) 
PROPOSED PO WER POLE 

M~ ooo 
oN 
<t ...J 

~~ 
If­
f-Z 
Q:'.W 
Q(.) 
Z• 
oC/J 
O'. ~ 
C!) w 

f-

(X : 1196769.59. Y: 10639812.58) 
A 1 /2" REBAR. A TTHE NORTHEAST 

CORNER OF SEC. 32. BLK. 56-T2 BEING 
N 45°36'17" E - 6,969.62' FROM SEG. 2 P.0.T. 

INSET "H" (X: 1191789.57, Y: 10634936.61) ___,,__ ___________ -==t~. :_:--:,-:=::-:-. ~ P~.o;J~·T;. o~-~F-;A; l~-5~· W;ID~E~E~A~~~EM;E~~TJL~ __ _j 

L7 

I ---- -- -- -- ---r -- -- -- -- -- -- -- -- --------

Polntloblt! 

- ---------- - I --:- ---

GA9 
INSET "I" 

------I - -- ------ --L6 . 
SEE INSET "G"~ 

X: 1191 560.25, Y: 10634671.63 
P.0.B. OF SEGMENT 2 

P.0.C. 
(X: 1196528.02. Y: 106345 15.74) 

A I OOD NAIL. AT THE NORTHEAST CORNER 
OF SEC. 41 , BLK. 56-T2 BEING 

S 88°12'10" E- 4,970.22' FROM SEG. 2 P.0.8. 

·- ·- ·- ·- ·- ·- ·- ·- ·- ·- · 
640 ACRES 

TEXAS PAC IFIC RESOURCES LLC. 
INST #2021000201 

De,crlption STAIEF>LANE 
lf')(A.$ CENl~AL !227n 

N:H)6.3◄67l.63 
E:1191560.25 

V.1:31.79610900° 
LONG : - 103.89057 ◄ 7 ◄• 

"285 SOUTH INTEGRATION POWERLINE" 
SEGMENT 2 

P.0.1. 

GENERAL NOTES 

N-1063◄943.83 
E:1191.SU.25 

rtl063<1936.61 
E:11 91769.57 

I..Al:Jl.7968S807" 
LONG: •103.890583-0' 

LAIJl.79685787" 
LONG: •103.889864:?r 

I. THE LOCAIIONS OF UNDERGROUND UTILITIES AS SHOWN 
HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION. 
LOCATIONS OF UNDERGROUND Ul1LrTIES/ STRUCTURES MAY 
VARY FROM LOCATIONS SHOWN HEREIN. A0D1T10NAL BURIED 
UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO 
EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS 
SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS 
UIILITIES SERVICING THIS AREA SHOULD BE CONTACT ED FOR 
THEIR UTILITY LOCATION. 
2. BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL 
ZONE. NAD83 AS DElERMINED BY GPS OBSERVATION. 

CONTACT INFORMATION: 
Shannon 0. Ozment 

Crafton Tun (101 9371 5) 
~ 1000 Ledgelawn Dr. 

NUMBER BEARING DISTANCE 

L6 N 01°1 5'50" E 272.27' 

L7 S 88°08'56" E 223.44' 

TOTAL: (495.71 LF . OR 30.04 RODS) 

GUY ANCHORS 
NUMBER BEARING DISTANCE 

GAB N ss·os· 56" w 30.00' 

GA9 N 40°49'56" E 16.81 

TOTAL: (46.81 L.F. OR 2.84 RODS) 

GRAPHIC SCALE IN FEET 
3. VERTICAL DATUM IS NAVD88 
4. AREAS. DISTANCES, AND COORDINATES ARE "GRIO­
BASED ON U.S. SURVEY FEB. 

5/28 021 Conway, AR 72034 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR TH IS TRACT OF LAND. 

~ 
S. THIS Pt.Al DOES NOT REPRESENT A BOUNDARY SURVEY. 1 00' 50' 0 1 00' 

REVISION 

>--+------ ----~ 

bp energy BPX MIDSTREAM LLC 
"285 SOUTH INTEGRATION POW ERLINE" 

MARY JANE MCGARY. ET AL, AND SUNSHINE COTTAGE SC HOOL FOR TH E DEAF 
FINAL PLAT 

REEVES COUNTY. TEXAS 
TRACT NO. 03 

SCA LE: l " = 100' CHECKED BY: FRANS APPROVED BY: 
PLOT DATE: 05-28-2021 DRAWN BY: C.GRAY SHEET NO.: 6 OF 6 

G:\852-7 (NORTH RE EVES) \ I - 8527SV0200+ PROJECTS\8527SV0468 285 SOUTH INTEGRATION POWERLINE\285 POWERLINE PLATS.DWG 5/28/2021 10:10:25 AM LDI 165 
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FH, No. /11( ;=: ~ 5Ui 
J.--=k<e~ 

Date Filed: -----''-"-~~---.2,_..:2-=.__ 
George P. B 
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