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RAL REVIEW SHEET

Working File #2 RAL146568 MF:
Lessor: McGary Living Trust - Sph Lease Date: (07/30/2014 Ul: Yes
Lessee: Marshall Energy, LLC Gross Acres: 280.00

Net Acres: 140.00
LEASE DESCRIPTION

County Control# Base File Part Sec Block Twp Survey Abst No
No
Reeves P 001353 Nw/4, 28 56 2-S T&P Ry Co 2214
N/2ZNE/4,
SE/4SE/4
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 3 vears Primary Term: | 3 vears
Bonus / Acre: |$6,500.00 Bonus / Acre: |$6.500.00
2ndYr 3rd YT 4th Yr 5th Yr 2ndYr  3rd Yr 4th Yr 5th Yr
Rental / Acre: 0.00 0.00 Rental / Acre: 0.00 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term
MF116549 Marshall Energy 03/30/2014 3 yr $6,000.00 $200.00 200.00 0.250000 0.000000
LLC Same
Tract/Ul
Comments: Paid up rentals. Ul on tract leased under MF115668, MF115669 and MF116549.

Approved: B ;5,& -/ /‘-{L

Monday, August 11, 2014 RAL146568



RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
MNensRary Guv-r(
Mertindohattiehae

Applicant; County: Reeves

Prim. Term: 3 Years Bonus/Acre:  $6,500.00

Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr:  $0.00 4th Yr:  $0.00 5th Yr:  $0.00
Consideration

Recommended: ﬁ% Date: @ / / S'// i

Not Recommended:
Compments: Paid up rentals. Ul on tract leased under MF115668, MF115669 and MF116549.

For

Recommended: /2};6 Date: & /I S'/l ¢

Not Recommended:

Comments:
Louis R D mmissioner Date: A5 S
Recommended: é A o
Not Recommended:
Bill Warnick, General Counsel Date: {{//5//4,
Recommended: }/I/f/l / ‘ /

v -

Not Recommended:

Larry Laine, Chief Clerkw Date: f// ;//'/

Approved:

Not Approved:

Jer missioner Date: 8hqh_4_
Approved: \@M,, . e
Not Approv /

8/11/2014 2:28:51 PM RAL146568 10f1
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1{" John L. Robertson
OIL & GAS
Michael R. Elender, CPL
500 Spring Hill Drive, Ste 130
Spring, Texas 77386
(409) 549-2793 Cell
email MRElender@gmail.com
August 7, 2014
State of Texas 0%,
General Land Office s
1700 N. Congress Ave.
Austin, TX 78701 o
Attn: Mr. Drew Reid = il
RE: Block 56, T-2, T&P RR CO Survey i
Section 28: NW/4, N/2 NE/4, SE/4 SE/4
Reeves County, Texas

Mr. Reid:
Enclosed please find 9 certified copies of Oil and Gas Leases from the following
parties, as Agents for the State of Texas:
Mary Jane McGary, a feme sole 3 Leases
McGary Living Trust - SPH 3 Leases
McGary Family Trust - Kelly Separate Property 3 Leases
Marshall Energy, L.L.C. is the Lessee in the attached leases covering land in the above
captioned area. The associated Processing and Filing Fees in the amount of $175 each
are attached to the face of the Lease packages, organized by Section. (Total $525.00)
Please advise if you have any questions or comments.
Thank You,
Michael Elender
Enclosures:

| -3 Checks made out to the General Land Office State of Texas in the amounts of $175.00, $175.00,
$175.00.

\ -9 Certified Copies of Relinquishment Act Lease Forms executed by the parties named above.
L S —— — =
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¢4 bhpoittiton

AMEQY BANK NA.

14716670 14934

P.O. BOX 27459
msourcing the futiee TEXAS 77227-7450
PETROHAWK ENERGY CORPORATION
P.O. BOX 22719 ‘
TON, TX T7027-6908 07/31/14
PAY TO THE '
ORDER OF General Land Office State of Texas I s 151,666.67
One Hundred Fifty-one Thousand Six Hundred Sixty-slx and 67/100 DOLLARS

e SeCUNty Features holudeo = Detalls on 3ack.

MEMO Sec@8, Blk 56-T2, Reaves County
oL 3IL
PETROHAWK ENERGY CORPORATION 14934
'.
L :‘ -
Iy )\/5
. ™ ne - 6‘?0
PETROHAWK ENERGY CORPORATION 14934




84 vhpvitiiton Ao BoX 2rash 1471667 14937
resourcing the futre HOUSTON, TEXAS 77227-7459
PETROHAWK ENERGY CORPORATION
prsmseLeT -
PO.BOXZMY 07/31/14 x.
;LERO 25 General Land Office State of Texas l $ 151,666.67 é
(=]
One Hundred Fifty-one Thousand Six Hundred Sixty-six and 67/100 DOLLARS ()
Z
g
MEMO Sec 28, Blk $6-T2, Reeves County ~ g
"0 LS 3 7 l
PETROHAWK ENERGY CORPORATION
14937
..‘. -
aee :
. : . ..E qu)J
et a5z e
PETROHAWK ENERGY CORPORATION 14937

51N311/39287 .




14716674

0.“ bhpbilliton P10, BOX 4t 14930
sesoexrcing the futre HOUSTON, TEXAS 77227-745¢
PETROHAWK ENERGY CORPORATION 'II'IIIIIII"
P.O. BOX 22718 07/31/14
HOUSTON, TX 770279008 %
o
2’:‘;;3 OT::E General Land Office State of Texas | s 151,666.67 é
One Hundred Fifty-one Thousand Six Hundred Sixty-six and 67/100 DOLLARS (7)
b4
3
2
NOT CASHED WITHIN SiX MONTHS OF ISBUE E
NON TRANSFERABLE %
MEMO Sec 28, Blk 56-T2, Reeves County 'E
..z g
"0 aLe300 |
PETROHAWK ENERGY CORPORATION 14930
¢
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re I.‘l
. e J ¢
b g "
<4
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’ 14-06993
FILED FOR RECCROD
: : REEVES COUNTY, TEZAS
; Aug 06, 2014 51 05:52:00 Al

11838 A

General Land Office
Relinquishment Act Lease Form
Revised, September 1997
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AQustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 30th _____  day of July, ,2014___ |, between the State of Texas, acting
by and through its agent, McGary Family Trust — Kelly Separate Property; Kelly McGary, Trustee; Bank of America, N.A., Agent
of Post Office Box 830308; Dallas, Texas 75283-0308

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Marshall Energy, L.L.C.
of 6215 Grovewood Lane; Houston, Texas 77008-3217 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Texas & Pacific Railway Company Survey
NW/4, N/2 NE/4, SE/4 SE/4 Section 28, Block 56, Township 2 South, A-2214

containing 280.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents
Dollars ($151,666.67 )

To the owner of the soil: Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents
Dollars ($151,666.67 )

Total bonus consideration: Three Hundred Three Thousand Three Hundred Thirty-Three Dollars and Thirty-Four Cents___
Dollars ($303,333.34 )

The total bonus consideration paid represents a bonus of Six Thousand Dollars and No Cents
($6,500.00 ) per acre, on forty-six and two-thirds (46-2/3)___net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3), years from
this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank of America, N.A. Bank, at 901 Main St.; Dallas, Texas 75202 :
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

Page 1 of 11



To the owner of the soil: One Hundred Dollars and No Cents

Dollars ($ 100.00 )
To the State of Texas: One Hundred Dollars and No Cents
Dollars ($ 100.00 ) s
Total Delay Rental: Two Hundred Dollars and No Cents i
Dollars ($200.00 ) *

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or @sy «
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) sttaud . *
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not bg
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a pipper
recordable instrument naming another bank as agent to receive such payments or tenders. saenty

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the **
royally provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of suen
royally to the owner of the soil:

(A) OIL. Royalty payable on ail, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shallbe 1/4 _ part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased-premises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost to the royalty owners
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by
the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
grealer.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.
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g NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making
the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any
reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate shar®af® o
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the writitn®
consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased-premised

Leasehold Estate or for injection into any oil or gas producing formation underlying the leased-premises Leasehold Estate after the liquid hydrocarbons
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner

which entitles the royalty owners to a royalty under this lease. .n.- "
e »
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Lang

Office at Austin, Texas, in the following manner: . .
LA LN X
Payment of royally on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty ongjl,
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and eyt
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
gre:ater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State’s
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased-premises Leasehold Estate and that are
submitted to the Texas Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance
with Railroad Commission rules, any signage on the leased-premises Leasehold Estate for the purpose of identifying wells, tank batteries or other
associated improvements to the land must alsa include the word “State.” Lessee shall supply the General Land Office with any records, memoranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy
of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

1. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased-premises Leasehold Estate such production thereof should cease from any cause, this lease shall not
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
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lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased-premises
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof.

12, DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interrupgifs ® o
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or §8s *
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in thi®
lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leceeda
premises Leasehold Estate, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional dnllmgo?.
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operationg
continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations regult in,
the production of ail or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased-premises LQ@&MM"
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided 017
law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences add;.p mal
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so Iong a8
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state
agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in,
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased-premises Leasehold Estate,
but oil or gas is not being produced for lack of suutable productlon facilities or lack of a suitable market then Lessee may pay as a shut-in oil or gas
royalty an amount equal to One Hundred Dollars r acre no longer maintain deubl&ﬁa&anmakeﬂta&-pﬁewﬂed—m—me
lease, but not less than $1,200 a year for each weII capabie of produung ml or gas in paylng quanhhes

3 3 d er-acre. To be effective, each initial
shut-in oil or gas royaliy must be paid on or before (1) lhe exp:ratlon uf the pnmary term (2) 60 days after the Lessee ceases to produce oil or gas from
the leased-premises Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions;
whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease
for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable producuon facilities or suitable market for the oil or gas exists, Lessee may extend the lease for feur one more suecessive-periads-of
ene-{H year by paying Five Hundred Dollar. 00.00) per acre no longer maintained due to a shut-in well the-same-amount-each-year on or before the
expiration of eaeh the first shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is keplt in effect by payment of the shut-in oil or gas royalty, oil or
gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased-premises Leasehold Estate and
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in
oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased
premises Leasehold Estate. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased-premises
Leasehold Estate. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay
an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid
will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing
oil or gas has been completed on the leased-premises Leasehold Estate, Lessee shall exercise the diligence of a reasonably prudent operator in drilling
such additional well or wells as may be reasonably necessary for the proper development of the leased-premises Leasehold Estate and in marketing the
production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased-premises Leasehold Estate, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities
and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any
successor agency, or other governmental authority having jurisdiction. If at any time after the effeclive date of the partial termination provisions hereof,
the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the relained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depths below 100 feel below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
pa‘sing quantities from such deeper depths covered by this lease. e ®
- L
(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form &% *
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Withir?
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or ref}mes‘ .
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then dse »
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and guch o

designation shall be binding upon Lessee for all purposes. sasese
LA AKX ]
17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee gf fg

obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the
leased-premises Leasehold Estate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to
prevent undue drainage of oil and gas from the leased-premises Leasehold Estate. In addition, if oil and/or gas should be produced in commercial
quantities within 1,000 feet of the leased-premises Leasehold Estate, or in any case where the leased-premises Leasehold Estate is being drained by
production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased-premises Leasehold Estate shall in good faith begin the
drilling of a well or wells upon the leased-premises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within
1,000 feet of the leased-premises_Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to
satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters
satisfy the obligation to drill an offset well or wells required under this paragraph,

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this
lease, from conducting drilling operations on the leased-premises Leasehold Estate, or from producing oil or gas from the leased-premices Leasehold
Estate by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such
covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or
from producing oil or gas from the leased-premises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise propartionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation
purposes for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises

without the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution,
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site gf*dll, *,
rubbish thereon. Lessee shall, while conducting operations on the leased-premises_Leasehold Estate, keep said premises free of all rubbish, cah8, *
boitles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as*
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtusas »
placed by Lessee on the leased-premises_Leasehold Estate, including the right to draw and remove casing, within one hundred twenty (120) days E
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nok
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty ,
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owr{ bf **
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. ——

.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of e‘it?‘n'é?
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the sail;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the sail; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to
the owner of the soil and place of record a release or releases covering any portion or portions of the leased-premises_Leasehold Estate, and thereby
surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is
properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued
under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County
Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied
by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased-premises_Leasehold Estate which are not contained in this lease render this
lease invalid.

1. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's
interest in the leased-premises_Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is
obligated to put the State's interests before his personal interests.

32, FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or
an authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or

an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be =
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination ofethise e
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereundér *
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with®
the provisions of the law and of this lease and the rules and regulations that may be adopled relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced.fftm;'.
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptanee
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory liens
an express contractual lien on and security interest in all leased minerals in and extracted from the leased-premises_Leasehold Estate, all proceeds o
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures ogand**
improvements to the leased-premises_Leasehold Estate used in connection with the production or processing of such leased minerals in order to seclyg ¢ o
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner gf,thg
Soil may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may
be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee’s activities upon the above-
described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then
the Commissioner may declare this lease forfeited as provided herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies
the execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the
operations of or for Lessee on lhe leased-premises_Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee's breach of any of
the terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal
expenses, including those related to environmental hazards, on the leased-premises_Leasehold Estate or in any way relaled to Lessee's failure to
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the
leased-premises_Leasehold Estate; those arising from Lessee's use of the surface of the leased-premises_Leasehold Estate; and those that may arise
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors,
officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES
AS£SUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABIL'TY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under, the leased-premises_Leasehold Estate, by any waste, pollutant, or contaminant. Lessee
shall not bring or permit to remain on the leased—premises_Leasehold Estate any asbestos containing materials, explosives, toxic materials, or
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance” is defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (“Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and
development operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES,
AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR
ABOUT THE LEASEDPREMISES LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED-RREMISES
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OF THE LEASED-RREMISES_LEASEHOLD ESTATE IN CONFORMANCE
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO,
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION.
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED
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RREMISES_LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions. .::. ®

L]

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county*
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the
effective date of this lease shall be the date found on Page 1.

.e w

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the Sfied e *
of the County Clerk in any county in which all or any part of the leased-premises_Leasehold Estate is located, and certified copies thereof must be filed ig
the General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his recgrds) ,
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stft@®®
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shgu

accompany such certified copy to the General Land Office. ety
ADDENDUM PARAGRAPHS 40, 41, 42, 43, 44, and 45
40. SURFACE USE COVENANTS. Lessee's rights of ingress and egress, use of the surface of the Leasehold Estate, use of water

from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are attached
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use
Covenants, said Covenants shall prevail.

41. OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then Lessee
shall be subject to the same penalties in favor of the Owner of the Sail for late payments made to the Commissioner of the General Land Office as set
forth in Paragraph 9 hereof.

42, ROYALTY INFORMATION. In addition to other information required to be furnished by Lessee to the Owner of the Soil, either by
law or under the terms of this lease, within thirty (30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royalty payments due Owner of the Soil hereunder. If Lessee does
not have access to the requested information, Lessee will have thirty (30) days from the date upon which such information becomes available to Lessee
to provide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, Lessee extends for four years, or the longest
period allowed by law if less, the applicable time period for any defense based upon the statute of limitations, laches or any other delay in bringing suit,
with respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information
from other sources, it being intended that Owner of the Soil may rely upon Lessee to keep it fully and truthfully informed without the necessity of
obtaining information from other sources. Lessee hereby grants Owner of the Soil a lien on the Leasehold Estate to secure the timely and proper
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto.

43. INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Owner
of the Soil in writing as to the date of completion or abandonment of each well drilled within thirty (30) days after such completion or abandonment.
Lessee agrees to furnish Owner of the Soil with all well drilling, completion and production data, reports, title opinions, logs, and information when
specifically requested by Owner of the Soil. Lessee agrees that immediately following this instrument being recorded in the county records where the
Leasehold Estate is located that Lessee will provide Owner of the Soil with a copy of this fully recorded instrument as it appears in said records.

45. UNIT DESIGNATION. Should Lessee elect to exercise the power to pool given it by Paragraph 34 of this lease, then Lessee shall
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and containing a surveyor's plat of the pooled
unit, in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly
furmished to owner of the soil. A pooled unit is strictly limited to the Leasehold Estate and will automatically terminate if this lease expires as to the part
of the Leasehold Estate included in the pooled unit.

46. MINIMUM ROYALTY. “Minimum Royalty Year" shall be each year which commences (a) with the first day that a royalty payment
on actual production of oil or gas becomes due hereunder and (b) on each anniversary of that date thereafter, for so long as production of cil and gas is
obtained by Lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by Lessee as required in numerical
paragraph 14 above. Lessor shall always receive, from the delay rentals and royalties payable hereunder, at least $100.00 (ONE HUNDRED
DOLLARS AND NO CENTS) during each Minimum Royaity Year for each acre held in force under this lease al the beginning of the Minimum Royalty
Year, and this amount shall be referred to as the “minimum royalty amount.” If Lessor receives less than the minimum royalty amount during a Minimum
Royalty Year, then it is agreed that the State of Texas shall be entitled to have this Lease declared cancelled or forfeited, unless on or before sixty (60)
days after the end of that Minimum Royalty Year, Lessee pays or tenders to Lessor the difference between the total of delay rental, praduction royalty
and shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for
surface or waler use or damages, or for any reason other than as delay rentals and royalties, shall not be included in calculating whether the minimum
royalty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first
day of each calendar year applying the overhead adjustment factor most recently published by the Council of Petroleum Accountants Societies, Inc. Itis
understood and agreed that any minimum royalty payments shall be divided and paid one-half (1/2) to the State of Texas and one-half (1/2) to the
Owner of the Soil.

Executed on the dates indicated below but effective for all purposes as of the date first above written.
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LESSOR: LESSEE:

State of Texas by its Agent Marshall Energy, L.L.C.
McGary Family Trust — Kelly Separate Property
Kelly McGary, Trustee

By: Bank of America, N.A., Agent e p

By: %

Name: J.Nijﬁﬁm Q Name’ John Michael Martin v e la

es o
Title: Vice President Title: Manager .
. .
Lease: :))Dgzpt sesede
LX)
Address: 901 Main St. FI. 17 Address: 6215 Grovewood Ln. I
Dallas, TX 75202-3738 Houston, TX 77008-3217
STATE OF TEXAS §
§
COUNTY OF DALLAS §

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared J.N. Long, Vice President of Bank of
America, N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the
saine for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein
stated.

Given under my hand and seal of office this the ™~ day of August, 2014.

T W

Notary Public in and for the State of Texas

Notary Public
STATE OF TEXAS
My Comm. Exp. 02-14-18

STATE OF TEXAS §
§
COUNTY OF-DALEAS Ae2/5 §

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of
Marshall Energy, L.L.C., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said limited liability
company in the capacity therein stated.

Given under my hand and seal of office this the ‘Z s’an of August, 2014.

MICHAEL REES ELENDER A [N Lt

NOTARY pUBUC Notary Public in and for the State of Texas

STATE OF TEXAS
MY COMM. EXP.5-19-2016
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EXHIBIT “A”

BANK OF AMERICA, N. A.
SURFACE AMENDMENTS
e o
Attached to and made a part of that certain Oil & Gas Lease dated the 30" day of July, 2014, by and between the State of Texas, by andse’s”®
through McGary Family Trust — Kelly Separate Property; Kelly McGary, Trustee; Bank of America, N.A., Agent its agent as Owner of the Soil ,
(Lessor), and Marshall Energy, L.L.C. (Lessee).

. @

1. It is understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface

Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as

well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, resulting from their use by

Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or Seiase

assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its .

successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to bl

be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their original sees

condition within 90 days after the cessation of activity. No drilling mud shall be spread on surface lands of Owner of the Soil without

express written consent of Owner of the Soil. Guidelines or parameters for any surface damage payments shall be agreed on in

advance, and in writing, by Owner of the Soil and Lessee.

2. Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate.
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner
of the Soil and after negotiations for payment for use of water are completed.

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident to the drilling
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the

Leasehold Estate.

4. Itis understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with dogs
or otherwise on the Leasehold Estate or fishing on the Leasehold Estate, unless otherwise agreed to in writing with owners of said
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents
employees or representatives will bring any dogs and/or firearms upon the Leasehold Estate, and that any one so doing shall be
trespassers and subject to prosecution as such.

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and
gas and operating this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate
a change, if Owner of the Soil can present a valid reason for re-location of the facility.

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate,
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil
can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the
land then Lessee will abide by such wishes as fully as possible. . Lessee shall dispose of all brush, trees, trash and debris away
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of
Owner of the Soil. Brush and trees may be buried or bumed on the property only with written permission from owner or his
representative.

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate,
and their respeclive agent, employees and tenants, from and against all liabilities, losses, expenses, claims, demands, and causes
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection
with this Lease, operations conducted on the Leasehold Estate, or breach of the terms hereof, regardiess of whether any such
liability, loss, expenses, claim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified
hereunder.

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, including pollution to all
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold
Estate. Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable time after the
completion of operations on each drill site where no producing well is located, Lessee shall clear the location, remove all equipment
placed upon the drill site by the Lessee, clean out and back fill all pits, and return the surface of the drill site to its original condition
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through
fences on the Leasehold Estate, and Lessee shall keep such gates locked when not actually passing through such gates. Upon
termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the surface of all lands utilized by Lessee, and not
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease,
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10.

4.

12.

13.

14.

15.

Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be
removed at Lessee's expense.

Lessee is to comply with all Federal and State regulations.

Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed. Lessee shall pay
market value for any and all livestock lost as a result of lessee's operations under this lease.

All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the
property.

Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering
facilities without express consent of Owner of the Soil.

Lessee hereby acknowledges thatif the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate
Owner of the Soil fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise
receive in the absence of Lessee's aclivities or those of Lessee's employees, agents, servants, contractors, licensees or permitlees

on the Leasehold Estate.

It is understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1/2) to
the State of Texas and one-half (1/2) to the Owner of the Soil.

Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the foregoing, the
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or
otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have the right, as between
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate.

Signed for Identification only.

McGary Family Trust — Kelly Separate Property
Kelly McGary, Trustee

Bank of America, N.A., Agent

Qm

Name: J.N. Long

Title: Vice President
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THE STATE OF TEXAS
COUNTY OF REEVES T, Dianne O. Florez, Clerk ofib» County C'mllﬂnﬂ

for said County and State do herpby certify that tha foregping is a trul:J.gsu.\ cors copy
Ma.(l(aislféx;:w i
9 , filed for record in my office this Ll T day of i
£33 RAwm, Clerk’s File No. _ﬁf_,‘_ﬂ__{g}_r_z__ to be yecorded in the
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Records of Reeves County, Texas
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General Land Office
Relinquishment Act Lease Form
Revised, September 1997

che State of Ty,

Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 30th day of July ,2014___ |, between the State of Texas, acting

by and through its agent, McGary Living Trust — SPH; Brian McGary, Trustee; Bank of America, N.A., Agent

of Post Office Box 830308; Dallas, Texas 75283-0308,
(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Marshall Energy, L.L.C.

of 6215 Grovewood Lane; Houston, Texas 77008-3217 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wil:

Texas & Pacific Railway Company Survey
NW/4, N/2 NE/4, SE/4 SE/4 Section 28, Block 56, Township 2 South, A-2214

containing 280.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents,
Dollars ($151,666.67 )

To the owner of the soil: Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents
Dollars ($151,666.67 )

Total bonus consideration: Three Hundred Three Thousand Three Hundred Thirty-Three Dollars and Thirty-Four Cents___
Dollars ($303,333.34 )

The total bonus consideration paid represents a bonus of Six Thousand Dollars and No Cents,
($6,500.00 ) per acre, on forty-six and two-thirds (46-2/3)____ net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3), years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term "produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank of America, N.A. Bank, at 901 Main St.; Dallas, Texas 75202 ;
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:
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To the owner of the soil: One Hundred Dollars and No Cents,

Dollars ($ 100.00, )
To the State of Texas: One Hundred Dollars and No Cents .
Dollars ($ 100.00, ) o T
Total Delay Rental: Two Hundred Dollars and No Cents, .
Dollars ($200.00 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of ong®(1}* +
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or &fty *
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall ngt.Qg'
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper

recordable instrument naming another bank as agent to receive such payments or tenders. seve
-
LA LN
4, PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the

royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such
royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased-premises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost to the royalty owners
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wriling, by
the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.
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7 NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making
the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any
reimbursements for severance taxes and production related costs. .

- L

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate sharé 8f *
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the writter?
consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased-premises
Leasehold Eslate or for injection into any oil or gas producing formation underlying the leased-premises Leasehold Estate after the liquid hydrocarbons
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a maymer e
which entitles the royalty owners to a royalty under this lease. e

-
9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General &and «
Office at Austin, Texas, in the following manner: b

LEL Y

Payment of royalty on production of cil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty gq pil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all cil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, dispasition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furmish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governar, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitied to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased-premises Leasehold Estate and that are
submitled to the Texas Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance
with Railroad Commission rules, any signage on the leased-premises Leasehold Estate for the purpose of identifying wells, tank batteries or other
associated improvements to the land must also include the word “State.” Lessee shall supply the General Land Office with any records, memaranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy
of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased-premises Leasehold Estate such production thereof should cease from any cause, this lease shall not
terrninate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
adciitional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this
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lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased-premises
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof.

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the primary term, neither oil nor gasis
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long a&'.
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptiés *
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas®
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this
lease.

L I
13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the letead s *
premises Leasehold Estate, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling os

reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operaions ,
continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations respift Wt **
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased-premises Leasehold Estalg , o
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as prowdqd.!*
law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state
agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in,
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased-premices Leasehold Estate,
but oil or gas is not being produoed for lack of sunable produchon fBC.lIIlIBS or Iack of a suitable market then Lessee may pay as a shut-in ol or gas
royalty an amount equal to
lease, but not Iess than 51 200 a year for each weil capable of producmg o:l or gas in paymg quanlmes

d ! DU ra : acre. To be effective, each initial
shut-m o:l or ’as myally must be pald on or before (1) lhe explralmn of l.he pnmary term (2) 60 days aﬂer the Lessee ceases to produce oil or gas from
the leased-premises Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions;
whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease
for a peried of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable productnon facilities or suitable market for the oil or gas exists, Lessee may extend the lease for feur one more successive-periods-of
eno4H year by paying Five Hundred Dolla longer maintained due fo a shut-in well the-same-amount-each-year on or before the
expiration of eaeh the first shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or
gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased-premises Leasehold Estate and
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in
oil or gas royally shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased
premises Leasehold Estate. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased-premises
Leasehold Estate. If the compensatary royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay
an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid
will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing
oil or gas has been completed on the leased-premises Leasehold Estate, Lessee shall exercise the diligence of a reasonably prudent operator in drilling
such additional well or wells as may be reasonably necessary for the proper development of the leased-premises Leasehold Estate and in marketing the
production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased-premises Leasehold Estate, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities
and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in cil or gas well as provided in Paragraph 14
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Texas Natural Resources Code 52.151-52,154, or (3) such greater or lesser number of acres as may then be allocated for
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof,
the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands™), for
access (o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease. i
*e w

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a*
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the Genaral «
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or reflsad e *
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the,
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record guch
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and gaceee
designation shall be binding upon Lessee for all purposes. ey

.

o OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his
obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the
leased-premises Leasehold Estate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary lo
prevent undue drainage of oil and gas from the leased-premises Leasehold Estate. In addition, if oil and/or gas should be produced in commercial
quantities within 1,000 feet of the leased-premises Leasehold Estate, or in any case where the leased-premises Leasehold Estate is being drained by
production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased-premises Leasehold Estate shall in good faith begin the
drilling of a well or wells upon the leased-premises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within
1,000 feet of the leased-premises_Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to
satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters
salisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this
lease, from conducting drilling operations on the leased-premises Leasehold Estate, or from producing oil or gas from the leased-premises Leasehold

Estate by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented,

Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such
covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or
from producing oil or gas from the leased-premises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation
purposes for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises

without the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution.
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and A
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site Srail’ o
rubbish thereon. Lessee shall, while conducting operations on the leased-premises_Leasehold Estate, keep said premises free of all rubbish, canse
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as

is practicable. Tanks and equipment will be kept painted and presentable.

.e &

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fix®y .
placed by Lessee on the leased-premises_Leasehold Estate, including the right to draw and remove casing, within one hundred twenty (120) days after
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may no
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after & -8
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owri®r of
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. s

LE LT}

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the solil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the sail is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to
the owner of the soil and place of record a release or releases covering any portion or portions of the leased-premises_Leasehold Estate, and thereby
suirender this lease as to such portion or partions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is
properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued
under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County
Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied
by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased-premises_Leasehold Estate which are not contained in this lease render this
lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s
interest in the leased-premises_Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is
obligated to put the State's interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or
an authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to funish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall againde «
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of"this" s *
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder,
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced irzain-: .
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien®
an express contractual lien on and security interest in all leased minerals in and extracted from the leased-premises_Leasehold Estate, all proclgds o e
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures orfand
improvements to the leased-premises Leasehold Estate used in connection with the production or processing of such leased minerals in order to secufer®®
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of te
Soil may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may
be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-
described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then
the Commissioner may declare this lease forfeited as provided herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies
the execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nalure, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the
operations of or for Lessee on the leased-premises_Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee's breach of any of
the terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal
expenses, including those related to environmental hazards, on the leased-premises_Leasehold Estate or in any way related to Lessee’s failure to
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee’s aclivities on the
leased-premises_Leasehold Estate; those arising from Lessee's use of the surface of the leased-premises_Leasehold Estate; and those that may arise
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors,
officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under, the leased-premises Leasehold Estate, by any waste, pollutant, or contaminant. Lessee
shall not bring or permit to remain on the leased-premises_Leasehold Estate any asbestos containing materials, explosives, toxic materials, or
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation ("Hazardous Materials”), except ordinary products commonly used in connection with oil and gas exploration and
development operations and stored in the usual manner and quantities. LESSEE’S VIOLATION OF THE FOREGOING PROHIBITION SHALL
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES,
AND COSTS (INCLUDING REASONABLE ATTORNEYS’ FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR
ABOUT THE LEASED-PREMISES_LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED-RREMISES
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OF THE LEASED-RREMISES LEASEHOLD ESTATE IN CONFORMANCE
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO,
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION.
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDQOUS MATERIALS WHICH MAY AFFECT THE LEASED
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PREMISES_LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to thesg »
statutes, the statutes will prevail over any nonconforming lease provisions. T T

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county'
records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the
effeclive date of this lease shall be the date found on Page 1. v o

L

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offft® *
of the County Clerk in any county in which all or any part of the leased-premises_Leasehold Estate is located, and certified copies thereof must be filed in®
the General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his recqrgs), 8
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Htate
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shdlu-
accompany such certified copy to the General Land Office. sens

ADDENDUM PARAGRAPHS 40, 41, 42, 43, 44, and 45

40. SURFACE USE COVENANTS. Lessee's rights of ingress and egress, use of the surface of the Leasehold Estate, use of water
from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are attached
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use
Covenants, said Covenants shall prevail.

41. OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then Lessee
shall be subject to the same penalties in favor of the Owner of the Soil for late payments made to the Commissioner of the General Land Office as set
forth in Paragraph 9 hereof.

42, ROYALTY INFORMATION. In addition to other information required to be furnished by Lessee to the Owner of the Soil, either by
law or under the terms of this lease, within thirty (30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royalty payments due Owner of the Soil hereunder. If Lessee does
not have access to the requested information, Lessee will have thirty (30) days from the date upon which such information becomes available to Lessee
to provide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, Lessee extends for four years, or the longest
period allowed by law if less, the applicable time period for any defense based upon the statute of limitations, /aches or any other delay in bringing suit,
with respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information
from other sources, it being intended that Owner of the Soil may rely upon Lessee to keep it fully and truthfully informed without the necessity of
obtaining information from other sources. Lessee hereby grants Owner of the Soil a lien on the Leasehold Estate to secure the timely and proper
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto.

43. INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Owner
of the Soil in writing as to the date of completion or abandonment of each well drilled within thirty (30) days after such completion or abandonment.
Lessee agrees to fumish Owner of the Soil with all well drilling, completion and production data, reports, title opinions, logs, and information when
specifically requested by Owner of the Soil. Lessee agrees that immediately following this instrument being recorded in the county records where the
Leasehold Estate is located that Lessee will provide Owner of the Soil with a copy of this fully recorded instrument as it appears in said records.

45. UNIT DESIGNATION. Should Lessee elect to exercise the power to pool given it by Paragraph 34 of this lease, then Lessee shall
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and containing a surveyor’s plat of the pooled
unit, in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly
furnished to owner of the soil. A pooled unit is strictly limited to the Leasehold Estate and will automatically terminate if this lease expires as to the part
of the Leasehold Estate included in the pooled unit.

46. MINIMUM ROYALTY. “Minimum Royalty Year” shall be each year which commences (a) with the first day that a royalty payment
on actual production of oil or gas becomes due hereunder and (b) on each anniversary of that date thereafter, for so long as production of il and gas is
obtained by Lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by Lessee as required in numerical
paragraph 14 above. Lessor shall always receive, from the delay rentals and royalties payable hereunder, at least $100.00 (ONE HUNDRED
DOLLARS AND NO CENTS) during each Minimum Royalty Year for each acre held in force under this lease at the beginning of the Minimum Royalty
Year, and this amount shall be referred to as the “minimum royaity amount.” If Lessor receives less than the minimum royalty amount during a Minimum
Royalty Year, then it is agreed that the State of Texas shall be entitied to have this Lease declared cancelled or forfeited, unless on or before sixty (60)
days after the end of that Minimum Royalty Year, Lessee pays or tenders to Lessor the difference between the total of delay rental, production royalty
and shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for
surface or water use or damages, or for any reason other than as delay rentals and royaities, shall not be included in calculating whether the minimum
royalty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first
day of each calendar year applying the overhead adjustment factor most recently published by the Council of Petroleum Accountants Societies, Inc. Itis
understood and agreed that any minimum royalty payments shall be divided and paid one-half (1/2) to the State of Texas and one-half (1/2) to the
Owner of the Sail.

Executed on the dates indicated below but effective for all purposes as of the date first above written.
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LESSOR: LESSEE:
State of Texas by its Agent Marshall Energy, L.L.C.
McGary Living Trust — SPH
Brian McGary, Trustee
By: Bank of America, N.A., Agent ate” It
L
L
By:
U \ ee B
Name: J.N. Long, RPL Namé: John Michael Martin Ceu L™
Title: Vice President Title: Manager = 5 L
LR T ] PO
Lease: 3 =
0514
L
Address: 901 Main St. FI. 17 Address: 6215 Grovewood Ln. eeee
Dallas, TX 75202-3738 Houston, TX 77008-3217
STATE OF TEXAS §
§
COUNTY OF DALLAS §

Before me, the undersigned, a Nolary Public in and for said County and State, on this day personally appeared J.N. Long, Vice President of Bank of
America, N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein

stated.

Ca sy
Given under my hand and seal of office this the / _{ day of August, 2014.

B o

BRANDON PERDUE Notary Public in and for the State of Texas
Notary Public

STATE OF TEXAS
My Comm. Exp. 02-14-18

STATE OF TEXAS §
§
COUNTY OF DALEAS— 42w/ §

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of
Marshall Energy, L.L.C., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said limited liability
company in the capacity therein stated.

Given under my hand and seal of office this the Z day of August, 2014.

BEL T A
STATE OF TFy &~ h Notary Public in and fof the State of Texas
MY COMM. EXP AU

....... S S e T e e — RS . L

MICHAEL REES ELENDER §
NOTARYPUBLIC |

STATE OF TEXAS
MY COMM. EXP.5-19-2016
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EXHIBIT “A”

BANK OF AMERICA, N. A.
SURFACE AMENDMENTS
e
. L ]
Attached to and made a part of that certain Oil & Gas Lease dated the 30" day of July, 2014, by and between the State of Texas, by and ** *
through McGary Living Trust — SPH; Brian McGary, Trustee; Bank of America, N.A., Agent its agent as Owner of the Soil (Lessor), and .
Marshall Energy, L.L.C. (Lessee).

. &

1. Itis understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface e
Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as -
well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, resulting from their use by . H
Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or :--uo
assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its
successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements-and to restore same to their original
condition within 90 days after the cessation of activity. No drilling mud shall be s on surface lands of Owner of the Soil without
express written consent of Owner of the Soil. Guidelines or parameters for surface damage payments shall be agreed on in
advance, and in writing, by Owner of the Soil and Lessee. / fec YW\

A 3

2. Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate.
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner
of the Soil and after negotiations for payment for use of water are completed.

XL XY
.
LELE]

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident to the drilling
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the

Leasehold Estate.

4. Itis understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with dogs
or otherwise on the Leasehold Estate or fishing on the Leasehold Estate, unless otherwise agreed to in writing with owners of said
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents
employees or representatives will bring any dogs and/or firearms upon the Leasehold Estate, and that any one so doing shall be
trespassers and subject to prosecution as such.

5. Prior to erecting new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and
gas and operating this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate
a change, if Owner of the Soll can present a valid reason for re-location of the facility.

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate,
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil
can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the
land then Lessee will abide by such wishes as fully as possible. . Lessee shall dispose of all brush, trees, trash and debris away
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of
Owner of the Soil. Brush and trees may be buried or bumed on the property only with written permission from owner or his
representative.

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate
and their respective agent, employees and tenants, from and against all liabilities, losses, expenses, claims, demands, and causes
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection
with this Lease, operations conducted on the Leasehold Estate, or breach of the terms hereof, regardiess of whether any such
liability, loss, expenses, claim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified
hereunder.

8.  Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, including pollution to all
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold
Estate. Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable time after the
completion of operations on each drill site where no producing well is located, Lessee shall clear the location, remove all equipment
placed upon the drill site by the Lessee, clean out and back fill all pits, and retumn the surface of the drill site to its original condition
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through
fences on the Leasehold Estate, and Lessee shall keep such gates locked when not actually passing through such gates. Upon
termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the surface of all lands utilized by Lessee, and not
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease,
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10.

.

T2

13.

14.

15.

Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be
removed at Lessee’s expense.

Lessee is to comply with all Federal and State regulations.

Lessee agrees to pay for damages resulling from any operations after initial construction/drilling is completed. Lessee shall pay
market value for any and all livestock lost as a result of lessee's operations under this lease.

All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the
property.

Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering
facilities without express consent of Owner of the Soil.

Lessee hereby acknowledges that if the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate
Owner of the Sail fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise
receive in the absence of Lessee's activities or those of Lessee's employees, agents, servants, contractors, licensees or permittees

on the Leasehold Estate.

It is understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1/2) to
the State of Texas and one-half (1/2) to the Owner of the Soil.

Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the foregoing, the
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or

otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have the right, as between
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate.
e ——

Signed for Identification only.
McGary Living Trust - SPH
Brian McGary, Trustee

Bank of America, N.A., Agent

By
Name: J.N.m “

Title: Vice President

'. ‘
.. .
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Lease B

Jegry E. Patterson. Commissioner

Date Filed: 8.2 . 1{

THE STATE OF TEXAS
COUNTY OF REEVES I, Dianne O. Florez, Clerk of the County Court in and

for said County and S do hereby certify that the foregoing is a true and congel copy of
AICHND BAS TG e LY 50 TG,
g UG4S,

(quﬁ:manmyommis_ﬁ_f&_qa.yor
7.3 £3 M, under Cleck's File No. /2 =Dlo 99 | ___, 10 be recorded in the
* D

Fugllt
Records of Reeves County, Texas.
.f_L-'lOCBR’rIFYw CH, Witncss my hand and officiel seal at Pccos, Texas
e (0 day of A28 T 044 .

‘ lzl :{2233% (e “DIANNE O. FLOREZ, CUUNTY CLERK
REEVES COUNTY, TEXAS



General Land Office
Relinquishment Act Lease Form
Revised, September 1997
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Augtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 30th day of July, ,2014___ , between the State of Texas, acting
by and through its agent, Mary Jane McGary, a feme sole; Bank of America, N.A., Agent

of Post Office Box 830308; Dallas, Texas 75283-0308
(Give Permanent Address)

sa d agent herein referred to as the owner of the soil (whether one or more), and Marshall Energy, L.L.C.
of 3215 Grovewood Lane; Houston, Texas 77008-3217 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Texas & Pacific Railway Company Survey
NW/4, N/2 NE/4, SE/4 SE/4 Section 28, Block 56, Township 2 South, A-2214

containing 280.000 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents_____
Dollars ($151,666.67 )

To the owner of the soil: Hundred Fifty-One Thousand Six Hundred Sixty-Six Dollars and Sixty-Seven Cents
Dollars ($151,666.67 )

Total bonus consideration: Three Hundred Three Thousand Three Hundred Thirty-Three Dollars and Thirty-Four Cents___
Dollars ($303,333.34 )

The total banus consideration paid represents a bonus of Six Thousand Dollars and No Cents
($6,500.00 ) per acre, on forty six and two-thirds (46-2/3) net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of THREE (3) years from
this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
un ess on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Bank of America, N.A. Bank, at 801 Main St.; Dallas, Texas 75202 -
or ts successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:
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To the owner of the soil: One Hundred Dollars and No Cents,

Dollars ($ 100.00, )

To the State of Texas: One Hundred Dollars and No Cents
Dollars ($ 100.00 )

Total Delay Rental: Two Hundred Dollars and No Cents, S e
Dollars ($200.00 ) e

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) sp&fid *
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be®
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a propes
recordable instrument naming another bank as agent to receive such payments or tenders. - o,
-

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of g,
royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of &b
royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased-premises Leasehold Estate is sold, used or processed in a plant, it will be run free of cost lo the royalty owners
through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by
the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
ani the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processingshallbe 1/4  part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the sail's or the Commissioner of the General Land Office’s rights
or _essee's obligations, whether express or implied, under this lease.
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7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without
deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making
the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any
reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of
any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the wnﬁér; ”
co 1sent of the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the

Leasehold Estate or for injection into any oil or gas producing formation underlying the leased-premises Leasehold Estate after the liquid hydrocarbon#
contained in the gas have been removed; no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner
which entitles the royalty owners to a royalty under this lease.

e &

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General tend.’®
Office at Austin, Texas, in the following manner: .

. .

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty HA b **
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royajty s
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of produglign,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition

to a penality, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased-premises Leasehold Estate and that are
submitted to the Texas Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance
with Railroad Commission rules, any signage on the leased-premises Leasehold Estate for the purpose of identifying wells, tank batteries or other
associated improvements to the land must also include the word “State." Lessee shall supply the General Land Office with any records, memoaranda,
accounts, reports, cuttings and cores, or other information relative to the operation of the above-described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy
of the log of each survey on each well to the General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery
and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased-premises Leasehold Estate such production thereof should cease from any cause, this lease shall not
terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If,
during the last year of the primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas
should cease for any cause, Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if
Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional
drilling or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under
Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the
primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or before the rental paying date
following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this

Page 3 of 11



lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in il or gas well is located on the It b s
Leasehold Estate, payments may be made in accordance with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is
being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as
operations on said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions
totaling more than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/og 925,
is produced in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in s o*
lease. .

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises Leasehold Estate, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling er «
reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operatigad e *
continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result ig
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased-premises Leasehold Egtate ,
in paying quantities or payment of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provid§d b **
law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additioal / 5
drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so Ior.)qcs
Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state
agency having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in,
was being maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased-premises Leasehold Estate,
but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to One Hundred Dollars ($100.00) per acre no longer maintained due to a shut-in well deuble-the-annual-rental-provided-in-the
Iease bul not Iess lhan $1 200 a year for each wei! capable of producmg oil or gas in paylng quantnhes I{—Pa;agmph-s-ef-#nﬂease-deeaael-spe&ﬁya

tal-amoun 3 BUP his-parag 3 d peracre. To be effective, each initial
shut—m oul or gas royalty must be pazd on or before (1) the explrahon of me pnmary ten-n (2) 60 days after the Lessee ceases to produce oil or gas from
the leased-premises Leasehold Estate, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance with the lease provisions;
whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of
the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall extend the term of the lease
for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for feur one more suceessive-periods-of
ene{H year by paying Five Hundred Dollars ($500.00) per acre no longer maintained due to a shut-in well the-same-ameunt-each-year on or before the
expiration of eaeh the first shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or
gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased-premises Leasehold Estate and
completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in
oil or gas royally shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may
maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of
production from the well causing the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased
premises Leasehold Estate. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well
causing the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased—premises
Leasehold Estate. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay
an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely paid
wil accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable
development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of the
Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing
oil or gas has been completed on the leased-premises Leasehold Estate, Lessee shall exercise the diligence of a reasonably prudent operator in drilling
such additional well or wells as may be reasonably necessary for the proper development of the leased-premises Leasehold Estate and in marketing the
production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased-premises Leasehold Estate, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities
and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14
hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for
production purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any
successor agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof,
the applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
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further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of %, * _
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within *
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactone
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then Jhe o
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record Sweit,”
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes. & "
treLne
: b OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee ol hls S e

obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of
leesed-premises Leasehold Estate shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth neoessary'to
pravent undue drainage of oil and gas from the leased-premises Leasehold Estate. In addition, if oil and/or gas should be produced in commercial
quantities within 1,000 feet of the leased-premises Leasehold Estate, or in any case where the leased-premises Leasehold Estate is being drained by
production of oll or gas, the Lessee, sublessee, receiver or other agent in control of the leased-premises Leasehold Estate shall in good faith begin the
drilling of a well or wells upon the leased-premises Leasehold Estate within 100 days after the draining well or wells or the well or wells completed within
1,000 feet of the leased-premises_Leasehold Estate start producing in commercial quantities and shall prosecute such drilling with diligence. Failure to
satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the
Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters
satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this
lease, from conducting drilling operations on the leased-premises Leasehold Estate, or from producing oil or gas from the leased-premises Leasehold
Estate by reason of war, rebellion, riots, strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such
covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or
from producing oil or gas from the leased-premises Leasehold Estate. However, nothing in this paragraph shall suspend the payment of delay rentals in
order to maintain this lease in effect during the primary term in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The-6

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amrount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except
water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation
purposes for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises

without the writlen consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution.
Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of
containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its
disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall
build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and
upon completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site gt 8| *
rubbish thereon. Lessee shall, while conducting operations on the leased-premises_Leasehold Estate, keep said premises free of all rubbish, cars, ¢
bottles, paper cups or garbage, and upon completion of operations shall restore the surface of the land to as near its original condition and contours as
is practicable. Tanks and equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtyrgs ¢
placed by Lessee on the leased-premises_Leasehold Estate, including the right to draw and remove casing, within one hundred twenty (120) days" A
the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may ng}
remove casing from any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty |
(30) days written notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owgu"nf- .
any machinery, fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. o
.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of &t
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obvigations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the scil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to
the owner of the soil and place of record a release or releases covering any portion or portions of the leased-premises_Leasehold Estate, and thereby

surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is
properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which
was covered by this lease immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued
under this lease prior to the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release
must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County
Clerk of the county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied
by the prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of cil and gas from the leased-premises_L hold which are not contained in this lease render this
lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's
interest in the leased-premises_Leasehold Estate. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is
obligated to pul the Slate's interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or
an authorized agent should knowingly make any false return or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
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Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of uig®,
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereurtfer®
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance wit
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced swme
the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceplaneds *
of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lier,
an express contractual lien on and security interest in all leased minerals in and extracted from the leased-premises_Leasehold Estate, all progeeds,
which may accrue to Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures of aheg**
improvements to the leased-premises_Leasehold Estate used in connection with the production or processing of such leased minerals in order to secyre o
the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Owner of' e
Soil may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security inieres? may
be foreclosed with or without court proceedings in the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee
agrees that the Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the above-
described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then
the Commissioner may declare this lease forfeited as provided herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any
other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be
approved by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this
lease pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies
the execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the sail, their officers, employees,
partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes
of action of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses
and expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the
operations of or for Lessee on the leased-premises_ Leasehold Estate hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of
the terms or provisions of this Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be
liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their
successors or assigns, against any and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other
harm for which recovery of damages is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal
expenses, including those related to environmental hazards, on the leased-premises_Leasehold Estate or in any way related to Lessee’s failure to
comply with any and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the
leased-premises_Leasehold Estate; those arising from Lessee's use of the surface of the leased-premises_Leasehold Estate; and those that may arise
out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors,
officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee of this
Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas and the owner of the soil,
their officers, employees, and agents in the same manner provided above in connection with the activities of Lessee, its officers, employees, and agents
as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES
ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES
THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING
THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent
contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata,
ambient air or any other environmental medium in, on, or under, the leased-premises_Leasehold Estate, by any waste, pollutant, or contaminant. Lessee
shall not bring or permit to remain on the leased—premises_Leasehold Estate any asbestos containing materials, explosives, toxic materials, or
substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term “Hazardous Substance” is defined in the
Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any
federal, state, or local law or regulation (*Hazardous Materials"), except ordinary products commonly used in connection with oil and gas exploration and
development operations and stored in the usual manner and quantities. LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL
CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE
STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES,
AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF
THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR
ABOUT THE LEASED-PREMISES LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED-PREMISES
LEASEHOLD ESTATE. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND
DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES_LEASEHOLD ESTATE DURING LESSEE'S OCCUPANCY OF THE LEASED-RREMISES_ LEASEHOLD ESTATE IN CONFORMANCE
WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO,
LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION.
LESSEE SHALL IMMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
RECEIVING A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED
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PREMISES_LEASEHOLD ESTATE. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to lhese
statutes, the statutes will prevail over any nonconforming lease provisions. Je

. »

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the countf

records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the

effective date of this lease shall be the date found on Page 1.
ee &

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offiede*
of the County Clerk in any county in which all or any part of the leased-premises_Leasehold Estate is located, and certified copies thereof must be filed ig
the General Land Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his recprds),
is filed in the General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the Stng**
unless it recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shgﬂ

accompany such certified copy to the General Land Office. R
ADDENDUM PARAGRAPHS 40, 41, 42, 43, 44, and 45
40. SURFACE USE COVENANTS. Lessee's rights of ingress and egress, use of the surface of the Leasehold Estate, use of water

from the Leasehold Estate, and all other physical activities thereon, shall be governed by the Oil and Gas Surface Use Covenants which are attached
hereto as Exhibit A. In the event of a conflict between the provisions of this Lease and the printed provisions of said Oil and Gas Surface Use
Covenants, said Covenants shall prevail.

41. OWNER OF THE SOIL, TIME FOR PAYMENT OF ROYALTIES. Lessee agrees and undertakes to pay or tender all royalties
otherwise accruing hereunder to the interest of the Owner of the Soil simultaneously with the payment or tendering thereof of royalties accruing to the
interest of the State of Texas. Should payment or tender of royalties accruing to the interest of the Owner of the Soil not be so timely made, then Lessee
shall be subject to the same penalties in favor of the Owner of the Soil for late payments made to the Commissioner of the General Land Office as set
forth in Paragraph 9 hereof.

42, ROYALTY INFORMATION. In addition to other information required to be furnished by Lessee to the Owner of the Soil, either by
law or under the terms of this lease, within thirty (30) days following receipt of Owner of the Soil's written request, Lessee shall promptly provide Owner
of the Soil with sufficient information for Owner of the Soil to monitor and calculate all royaity payments due Owner of the Soil hereunder. If Lessee does
not have access to the requested information, Lessee will have thirty (30) days from the date upon which such information becomes available to Lessee
to srovide same to Owner of the Soil. If such information is not so provided or is incorrect or incomplete, Lessee extends for four years, or the longest
period allowed by law if less, the applicable time period for any defense based upon the statute of limitations, /aches or any other delay in bringing suit,
with respect to any matter which would reasonably have been revealed by such information, even if Owner of the Soil had access to relevant information
from other sources, it being intended that Owner of the Soil may rely upon Lessee to keep it fully and truthfully informed without the necessity of
obtaining information from other sources. Lessee hereby grants Owner of the Soil a lien on the Leasehold Estate to secure the timely and proper
payment of royalties and other sums due hereunder, all interest thereon, and all expenses of collecting delinquent or improper royalty payments
including, but not limited to, attorney, paralegal, and legal assistant fees, expert witness fees, all associated expenses, and court costs. Said lien shall
be in the same manner and form as the lien granted the State of Texas in Paragraph 33 hereof, but ranking subordinate thereto.

43, INFORMATION TO BE PROVIDED BY LESSEE. Lessee shall advise Owner of the Soil in writing as to the location of each well
drilled upon the Leasehold Estate, or on lands pooled therewith, on or before seven (7) days after commencement of operations, and shall advise Owner
of the Soil in wriling as to the date of completion or abandonment of each well drilled within thirty (30) days after such completion or abandonment.
Lessee agrees to furnish Owner of the Soil with all well drilling, completion and production data, reports, title opinions, logs, and information when
specifically requested by Owner of the Soil. Lessee agrees that immediately following this instrument being recorded in the county records where the
Leasehold Estate is located that Lessee will provide Owner of the Soil with a copy of this fully recorded instrument as it appears in said records.

45. UNIT DESIGNATION. Should Lessee elect to exercise the power to poal given it by Paragraph 34 of this lease, then Lessee shall
execute and record a written unit designation describing all tracts and leases included in the pooled unit, and containing a surveyor's plat of the pooled
unit, in the records of the county in which the land is located. A copy of the pooled unit designation showing recording information shall be promptly
furnished to owner of the soil. A pooled unit is strictly limited to the Leasehold Estate and will automatically terminate if this lease expires as to the part
of the Leasehold Estate included in the pooled unit.

46. MINIMUM ROYALTY. “Minimum Royalty Year" shall be each year which commences (a) with the first day that a royalty payment
on actual production of oil or gas becomes due hereunder and (b) on each anniversary of that date thereafter, for so long as production of oil and gas is
obtained by Lessee in paying quantities as set out in numerical paragraph 2 above or shut-in royalties are paid by Lessee as required in numerical
paragraph 14 above. Lessor shall always receive, from the delay rentals and royalties payable hereunder, at least $100.00 (ONE HUNDRED
DOLLARS AND NO CENTS) during each Minimum Royalty Year for each acre held in force under this lease at the beginning of the Minimum Royalty
Year, and this amount shall be referred to as the “minimum royalty amount.” If Lessor receives less than the minimum royalty amount during a Minimum
Royalty Year, then it is agreed that the State of Texas shall be entitled to have this Lease declared cancelled or forfeited, unless on or before sixty (60)
days after the end of that Minimum Royalty Year, Lessee pays or tenders to Lessor the difference between the total of delay rental, production royalty
and shut-in gas royalties received during the Minimum Royalty Year and the minimum royalty amount. Any sums which may be paid by Lessee for
surface or water use or damages, or for any reason other than as delay rentals and royalties, shall not be included in calculating whether the minimum
royalty amount has been paid. Beginning as of the date upon which this lease is executed, the minimum royalty amount shall be adjusted on the first
day of each calendar year applying the overhead adjustment factor most recently published by the Council of Petroleum Accountants Societies, Inc. Itis
understood and agreed that any minimum royalty payments shall be divided and paid one-half (1/2) to the Stale of Texas and one-half (1/2) to the
Ovimner of the Soil.

Executed on the dates indicated below but effective for all purposes as of the date first above written.
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LESSOR: LESSEE:
State of Texas by its Agent Marshall Energy, L.L.C.
Mary Jane McGary, a feme sole
By: Bank of America, N.A., Agent
LE
C A,
By *
AV \
Name: J.N. Long, R
Name” John Michael Martin KAl
Title: Vice President )
. Title: Manager .
Lease:
= 30522
Address: 901 Main St. FL. 17 Address: 6215 Grovewood Ln. o
Dallas, TX 75202-3738 Houston, TX 77008-3217 -
STATE OF TEXAS §
§
COUNTY OF DALLAS §

Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared J.N. Long, Vice President of Bank of
America, N.A., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he executed the
same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said Bank in the capacity therein

stated.

Given under my hand and seal of office this the "I I day of August, 2014.

W Wer

BRANDON PERDUE Notary Public in and for the State of Texas
Notary Public

STATE OF TEXAS

.

STATE OF TEXAS §
§
COUNTY OF DALEAS— s 2eds §
Before me, the undersigned, a Notary Public in and for said County and State, on this day personally appeared John Michael Martin, Manager of

Marshall Energy, L.L.C., known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he
execuled the same for the purposes and consideration therein expressed, in the capacity therein stated, and as the act and deed of said limited liability

company in the capacity therein stated.
Hodo [ fees <‘4/,./

Notary Public in and for the State of Texas

> p 7 48
Given under my hand and seal of office this the __Z ‘day of August, 2014.
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EXHIBIT “A”

BANK OF AMERICA, N. A.
SURFACE AMENDMENTS
.e
Attached to and made a part of that certain Oil & Gas Lease dated the 30" day of July, 2014, by an‘d between the State of Texas, by an@ _ _* _*
through Mary Jane McGary, a feme sole; Bank of America, N.A., Agent its agent as Owner of the Soil (Lessor), and Marshall Energy, L.L.C.
(Lessee).

1. It is understood and agreed that Lessee, its successor or assigns, shall pay actual damages to Owner of the Soil and/or Surface
Lessee for any damage done to crops, pasture land, timber, fences, water wells, buildings, roads, culverts or other improvements as
well as livestock owned by the Owner of the Soil and/or Surface Lessee located on the lease premises, resulling from their use by .
Lessee in connection with geophysical exploration thereof, or other mineral development thereon, by Lessee, its successors or
assigns. Upon the cessation of drilling at each well location, the abandonment of said lease or surrender thereof, Lessee, its
successor or assigns, shall then level all drilling pits and other excavations and shall pay for and repair all damage done, or cause to sese
be done, to buildings, fences, roads, culverts, turf, water wells and/or other improvements and to restore same to their original . .0,
condition within 90 days after the cessation of activity. No drilling mud shall be spread on surface lands of Owner of the Soil without
express written consent of Owner of the Soil. Guidelines or parameters for any surface damage payments shall be agreed on in
advance, and in writing, by Owner of the Soil and Lessee.

2. Lessee's right to use water from the lease premises shall not include the right to use fresh water from any fresh water sands or
strata underlying the lease premises for any secondary recovery operations that may be conducted on the Leasehold Estate.
Lessee shall have the right to use fresh water from wells or surface impoundments only with the expressed permission of the Owner
of the Soil and after negotiations for payment for use of water are completed.

3. All operations of Lessee shall be conducted so as to minimize the amount of surface land used or damaged by Lessee and Lessee
agrees to construct not more than one road to each location on the Leasehold Estate and to confine all travel incident to the drilling
and production of such well to the single road. All roads constructed by Lessee shall be of good quality and suitable for all-weather
use. The routes for all roads shall by mutually agreed upon between Owner of the Soil and Lessee before the commencement of
any road construction. Lessee agrees to maintain all roads used by Lessee on the Leasehold Estate in good condition and repair
during the period of Lessee's operations on the lease premises. The surface owner shall have the right to use all roads on the

Leasehold Estate.

4, Itis understood and agreed that this lease does not cover or include any right or privilege of hunting with firearms and/or with dogs
or otherwise on the Leasehold Estate or fishing on the Leasehold Estate, unless otherwise agreed to in writing with owners of said
rights; all such hunting and fishing rights being expressly reserved, and Lessee agrees that none of the Lessee's officers, agents
employees or representatives will bring any dogs and/or firearms upon the Leasehold Estate, and that any one so doing shall be
trespassers and subject to prosecution as such.

5. Prior to erecling new storage tanks, pipelines compressor stations or other usual facilities required by Lessee for producing oil and
gas and operaling this lease, Lessee shall advise Owner of the Soil of Lessee's intention. Owner of the Soil must be advised in
writing of the proposed location of the facility at least 30 days prior to the onset of construction and would have the right to negotiate
a change, if Owner of the Soil can present a valid reason for re-location of the facility.

6. Lessee, prior to the construction of any new road or the cutting, altering and removal of any existing fence on the Leasehold Estate,
or the cutting or removal of any tree on the Leasehold Estate, shall notify Owner of the Soil of such intention. If Owner of the Soil
can provide valid, reasonable rationale for retaining unusually valuable specimen trees or trees that add meaningful value to the
land then Lessee will abide by such wishes as fully as possible. . Lessee shall dispose of all brush, trees, trash and debris away
from the property. Under no circumstances will trash, garbage or debris be buried or dumped on the property or adjacent lands of
Owner of the Soil. Brush and trees may be buried or bumed on the property only with written permission from owner or his
representative.

7. Lessee agrees to protect, defend, indemnify and hold harmless Owner of the Soil the owners of the surface of the Leasehold Estate,
and their respective agent, employees and tenants, from and against all liabilities, losses, expenses, claims, demands, and causes
of action of every kind and character, whether for death or personal injury to persons (including agents and employees of Lessee
and Lessee's subcontractors) for loss or damage to property, in any way and at any time arising out of, incident to, or in connection
with this Lease, operations conducted on the Leasehold Estate, or breach of the terms hereof, regardless of whether any such
liability, loss, expenses, claim, demand or cause of action is based on the sole or concurrent negligence of any party indemnified
hereunder.

8. Each drill site location shall be constructed so as to result in the least interference with surface usage as reasonably practicable
under the circumstances. All pits shall be constructed and lined so as not to pollute the adjoining land at the request of Owner of the
Soil. Lessee shall take all reasonable precautions necessary to prevent land, air and water pollution, including pollution to all
underground fresh water zones. Lessee shall collect all trash which accumulates in connection with his operations and remove such
trash from the Leasehold Estate. Lessee shall take all reasonable precautions to prevent blowouts from occurring on the Leasehold
Estate. Lessee shall utilize only such area around each producing well as is reasonably necessary for such purposes, and Lessee
shall restore the remainder of such drill site to its original condition as nearly as possible within a reasonable time after the
completion of operations on each drill site where no producing well is located, Lessee shall clear the location, remove all equipment
placed upon the drill site by the Lessee, clean out and back fill all pits, and return the surface of the drill site to its original condition
as nearly as possible. Lessee shall construct and maintain gates at all places where any roads used by Lessee cross through
fences on the Leasehold Estate, and Lessee shall keep such gates locked when not actually passing through such gates. Upon
termination of Lessee's operations on the Leasehold Estate, Lessee shall restore the surface of all lands utilized by Lessee, and not
theretofore restored, to their original condition as nearly as possible. Within six (6) months after the termination of this Lease,
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Lessee shall remove any and all property placed by Lessee on the Leasehold Estate or Owner of the Soil shall cause same to be
removed at Lessee's expense.

9. Lessee is to comply with all Federal and State regulations.

10. Lessee agrees to pay for damages resulting from any operations after initial construction/drilling is completed. Lessee shall pay e _u
market value for any and all livestock lost as a result of lessee's operations under this lease. T
-
11. All pipelines are to be buried 36 inches below the ground, which will be from the top of the pipe to the surface of the ground. Only
crude oil and natural gas (no other derivatives) and water will be allowed to be transported through any pipelines located on the
property.

e @
L] LN
12. Lessee shall not conduct any operations within three hundred (300) feet of any homestead, living quarters or livestock watering e
facilities without express consent of Owner of the Soil. .
L] .
13. Lessee hereby acknowledges that if the Leasehold Estate is subject to a Crop Reserve Program, Lessee agrees to compensate ot

Owner of the Soil fully and completely for any penalty or other loss of subsidy or income that Owner of the Soil would otherwise e
receive in the absence of Lessee's activities or those of Lessee's employees, agents, servants, contractors, licensees or permittees "
on the Leasehold Estate.

14. Itis understood and agreed that any surface damages paid under the terms of this lease shall be divided and paid one-half (1/2) to
the State of Texas and one-half (1/2) to the Owner of the Soil.

15. Lessee's right to the use of the surface of the Leasehold Estate is non-exclusive. Without limiting the generality of the foregoing, the
Owner of the Soil may use, or permit third parties to use, the Leasehold Estate for the surface location of wells bottomed or with
their terminus on other lands so long as such wells do not violate applicable spacing regulations and are not perforated in or
otherwise open to producing formations directly under the Leasehold Estate. The Owner of the Soil shall have the right, as between
the Owner of the Soil and Lessee, to allow third parties to conduct geophysical operations on the Leasehold Estate.

Signed for Identification only.
Mary Jane McGary, a feme sole
Bank of America, N.A., Agent

o AN
AN

Name: J.N. Long

53

Title: Vice President
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

November 12, 2014

John Michael Martin
Marshall Energy
6215 Grovewood Ln.

Houston, Texas 77008

Re: State Lease MF 116838 Three Relinquishment Act Leases described on Page 2 hereof
Covering 280 ac., Sec. 28, BIk. 56, T-2, T&P Ry. Co. Survey,
Reeves County, TX

Dear Mr. Martin:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances are set out on Page 2 and have been applied to the State’s portion of the cash bonus. In
addition, we are in receipt of your processing and filing fees.

Sincerely yours,

Obecwi £ Cotrs

Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598
deborah.cantu@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.ox.us
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State Lease No.

Lessor as agent for State of TX

Dated

Recorded Vol/Page

Bonus Amount

MF116838A
MF116838B

MF116838C

McGary Family Trust — Kelly Separate Property 07/30/14

McGary Living Trust - SPH

Mary Jane McGary

07/30/14

07/30/14

14-06993

14-06991

14-06994

$151,666.67
$151,666.67

$151,666.67
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-age 1 of 2 175065 0608 1 000015 000057 0011004

Gheck No.: 205355 Period Covered: 07/30/2015-07/29/2016
ment Type: DELAY RENTAL Payment Amount: $100.00 74
T’ yP ¥ 157133@8
Lease Number: 1045630/001 LSE Original Lessor: MCGARY FAMILY TRUST - KELLY SEPARATE % 5
Lease Effective Date: 07/30/2014 Recording Information: Book # 1094 Page # 428, 14-06993
State: TX County: REEVES
Check Remarks:
DELAY RENTAL
LR} :'
SECTION 28, BLOCK 56, TWN 2 SOUTH, A-2214 MF116838 “ee
-
soeeed
aee
- ’
.y
.
. [
sessap
L ]
L] ane
s . |
LR
For the Credit of: :
(Bwner COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amoul#./-’bwo‘oo
LAND OFFICE ATN MINERAL LEASING
ﬂ\ddrass: 1700 N CONGRESS AVE i
AUSTIN, TX 78701
VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. M CHECK] BACKGROUND AREA CHANGES ( COLOR GRADUALLY ‘F;ou TOP TO BOTTOM. l
CE bhpbil{ito‘n BeorkofAmerics S Matat S A0 F) 14 DATE 06/08/2015 jéicxz?mf‘ss?
PETROHAWK ENERGY CORPORATION i e .
ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998
AMOUNT thﬂ*nttﬁ*lsn‘ 00'00
VOID IF NOT CASHED WITHIN
PAY ===+ {00*DOLLARS AND* 00*CENTS i’“fo”i”sf"fs"f
NON TRANSFERABLE‘
PAY COMMISSIONER OF THE TEXAS GENERAL Omer Col Ganter: AITAVEERS
T LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

RS, 7 7070 Dosllordl Mot Mgt

"gpo 2053565
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175065 0608 1 00C017 00065 0011004

w

Check No.: 205356
Payment Type: DELAY RENTAL

Lease Effective Date: 07/30/2014

ase Number: 1045690/002 LSE

State: TX

Check Remarks:

ECTION 28, BLOCK 56, TWN 2 SOUTH, A-2214 MF116838 B

For the Credit of:
Qwner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
dress: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Period Covered: 07/30/2015-07/29/2016
Payment Amount: $100.00

Original Lessor: MCGARY LIVING TRUST - SPH

Recording Information: Book # 1094 Page ¥ 406, 14-06991

County: REEVES

L
.
[ L

L]
"o

At

(BA#):80104210 Payment Amoun¥$100.00

PA

TH!

(i

_VERIFY THE AUTHENTICITY OF THIS MULT-TONE SECURITY DOCUMENT. __

&4 bhpbilliton
PETROHAWK 'ENERGY CORPORATION
ATTM LAND ADMINISTRATION

P.O. BOX 22719

HOUSTON, TX 77027-9998

Bank of Amarica 1455 Market St 4th FI
San Francisco CA 94103

DAY *swxsdonrsx{ 00*DOLLARS AND* 00*CENTS

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
1700 N CONGRESS AVE

AUSTIN, TX 78701

*O000205356m

M

CHECK BACKGROUND AREA CHANGES COLDR GRADUALLY FROM TOP TOBOTTOM.

ANTLIRALD PEOTE T brim

15713397

CHECK NO. 205356

_ 324
2

1110 GL

DATE 06/08/2015

AMOUNT ***“*.*'..*51 00‘00

VOID IF NOT CASHED WITHIN
SIX MONTHS OF |SSUE

l NON TRANSFERABLEJ

Owner Call Center: 1-877-311-1443

sAc%li.u!éLE SIONATURE™ ‘H@Rﬂ%ﬁé@%
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ECTION 28, BLOCK 56, TWN 2 SOUTH, A-2214 MF116838 C

m

or the Credit of:

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND QFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

AUSTIN, TX 78701

Check No.: 205357 Period Covered: 07/30/2015-07/29/2016 l 5 7 ] ’39 8
Payment Type: DELAY RENTAL Payment Amount: $100.00 S
vy,

Lease Number: 1045690/003 LSE Original Lessor: MARY JANE MCGARY, A FEME SOLE E?g
Lease Effective Date: 07/30/2014 Recording Information: Book # 1094 Page # 439, 14-06994

State: TX County: REEVES
Check Remarks:
DELAY RENTAL

(BA#):80104210

j &I

{4
Payment Amount,l'”sma.oo

i _VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. |
?
od 5 bhpbllhton Bank of America 1455 Market SL 4th FI
PETROHAWK ENERGY CORPORATION Son Francato CA 94103
ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998
LAY sxarnaaiar{ 00*DOLLARS AND* 00“CENTS

:M COMMISSIONER OF THE TEXAS GENERAL

.Jo'_ LAND OFFICE ATN MINERAL LEASING

ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

”*000 05357

CHECK | BACKGROUND AREA CHANGES COLOR ( GRADUALLY FROH ToPTO BOTTOM. |l

3241
1110 GL

o CAP PO AT AL PRV

15713398

DATE 06/08/2015 CHECK NO. 205357

AMOUNT ~ "*+eeorexx:$400.00

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE‘

Owner Call Center: 1-877-311-1443

FACSIMILE sac;mmune r i‘JCEJéI‘GI‘\lﬂA%
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
804393 Mar 16, 2015 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-34803 Mar 06, 2015 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 482.13
o QB299%6 This permit and anr:rjgl-g{vcalﬁc assigned may be
BHP BILLITON PET(TXLA OP) CcO revoked ifpayme:it for fee(s) submitted to the
Commission 1s not honored.
:{?8;%1{ ?)’:‘};7%"5%00?;-5 150 District Office Telephone No:
' ) (432) 684-5581
LEASE NAME WELL NUMBER
STATE SCOOTER 56-T2-33X28 1H
LOCATION TOTAL DEPTH
2.6 miles SE direction from ORLA 14000
Section, Block and/or Survey
section <€ 33 BLOCK <€ 96 T2 ABSTRACT <€ 592
survey € T&P RR CO
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2561 ftt N 630 ft. W 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
89ft.S 630ft W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 482.13 12,500 1H 08
STATE SCOOTER 56-T2-33X28 200 0

RESTRICTIONS: Lateral: TH1

Penetration Point Location

Lease Lines: 200.0 F S
990.0 FW L
Terminus Location
Lease Lines: 150.0 FN L
990.0 FW L
Survey Lines: 150.0 FN L
990.0 FW L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. [f this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved pemmit for those formations that have been identified for the county in which you are
drilling the well in.

Data Validation Time Stamp: Mar 16, 2015 8:36 AM( Current Version ) Page 3 of 4




RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County
Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7.500 9.800 - 12/17/2013
PERMIAN 11,300/ 11,300 8 12/17/2013
WOLFCAMP 10,000 12,300 9 12/17/2013
PENNSYLVANIAN 11,000 14,900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 11 12/17/2013
DEVONIAN 13,600 17,800 12 12/17/2013
FUSSELMAN 14,000 17,800 13 12/17/2013
ELLENBURGER 15,000 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the

most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.state.tx.us/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




GROUNDWATER PROTECTICON DETERMINATION Form GW-2

Groundwater
Advisory Unit -
Date | March 18, 2015 GAU File No.: 5735
APINumber | 38900000
Attention: | LESLIE MONTEMAYOR RRC Lease No. | 000000

SC_068596_38900000_000000_5735.pd£f

--Measured-- Digital Map Location:
630 ft FWL X-coord/Long | 1197283
2561 ft FNL Y-caord/Lat 10637233

BHP BILLITON PET TXLA OP CO
1360 POST OAK BLVD
HOUSTON TX 77056

MRL: SECTION Damm‘I 83 Zone| C

P-5# 068596

County IREEV'ES Lease & Well No.| STATESCOOTER56-T2-33X28 #1H Purpese | ND

Location ’SU‘R—T&P,BLK-SG,TSHP-2 ,SEC-33,--[TD=12500], [RRC 8],

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission
of Texas recommends:

Water-bearing strata from the land surface to a depth of 500 feet and the
RUSTLER , which is estimated to occur from 625 to 1000 feet must be protected.

Mote: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. This recommendation Is
Intended for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal operation Into 2 nonproductive
zona {RRC Form W-14).

I yau have any questions, please contact Us at 512-463-2741, gau@rrc state.tx ue or by mail

Sincerely,

Digitally signed by George Dunfield

ON: c=UIS, st=TEXAS, [=Austin, o=Railroad
2. L e dy  Commission ol Texs, enGeorge Dunfied GEOLOGIST SEAL
&AL | email=george dunfield@rc state.teus

Oate: 2015.03.18 15:51:42 -05'00°

‘ George Dunfield, P.G.

Geologist, Groundwater Advisory Unit The seal appearing on this document was authorized by @eorge Dunfield an 3/18/2015
Qil & Gas‘ Division Note: Alteration of this electronic document will Invalidate the digital siynature.
Form GW-2 PO.Box 12967  Austin, Texas 78711-2967 512-463-2741 Internet address: www rc state. b s

Rev. 02/2014



API No 42-389-34803

Drilling Permit #

804393
SWR Exception Case/Docket No

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

T'his facsimile W-1 was generated electronically from data submitted to the RRC
A certification of the automated data 1s available in the RRC's Austin office

07/2004

FORM W-1

Permit Status:

Approved

1. RRC Operator No

2. Operator's Name (as shown on form P-5, Organization Report)

3. Operator Address (include street, city, state, zip)

068596 BHP BILLITON PET(TXLA OP) CO 1360 POST OAK BLVD STE 150

4. Lease Name 5. Well No Al

STATE SCOOTER 56-T2-33X28 ‘ 1H HOUSTON, TX 77056-0000

GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes) E} New Drill D Recompletion D Reclass D Field Transfer D Re-Enter

D Amended E] Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes) O Vertical Xl Horizontal (Also File Form W-1H) O Directional (Also File Form W-1D) O Sidetrack
8 Total Depth 9. Do you have the night to develop the  [X] Il ; . . O x
2 0 3 ¢ AW 3 e 5-., . .3 ] en § s arenl? ’
14000 minerels under any right-of- way 7 Yes No 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area) Yes No

SURFACE LOCATION AND ACREAGE INFORMATION

11. RRC District No 12. County ]

’ REEVES 13. Surface Location [x Land L] Bay/Estuary O Inland Waterway O Offshore
14. This well 1s to be located 26 miles in a SE direction from ORLA which 1s the nearest town in the county of the well site
15 Section 16. Block 17. Survey 18. Abstract No 19 Distance to nearest lease line. | 20, Number of contiguous acres in
33 86 T2 T&P RR CO A-592 200 ft. | lease, pooled unit, or unitized tract:  482.13

21 Lease Perpendiculars 89 ft from the S line and 630 ft from the W line

22 Sur\’c) l’cq}end[culms 2561 ft from the N line and 630 ft from the W line

23. Is this a pooled unit? ] Yes K] No 24. Unitization Docket No 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) E No
FIELD INFORMATION

List all fields of anticipated completion including Wildcat.

List one zone per line.

26. RRC
District No

27. Field No

28. Field Name (exactly as shown in RRC records)

29 Well Type

30. Completion Depth |31 Distance to Nearest

Well in this Reservoir

32, Number of Wells on
this lease in this

08

71052900

PHANTOM (WOLFCAMP)

Oil or Gas Well

Reservoir

12500 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Remarks

See W1 Comments attached

RRC Use Only

Data Validation Time Stamp: Mar 16, 2015 8:36 AM( Current Version )

(see W-1H attachment)
Certificate:
1 certify that information stated 1n this application 1s true and complete, to the
best of my knowledge
Leslie Montemayor, Regulatory
Technical Assistant Mar 06, 2015

Date submitted

leslie.montemayor@bhpbilliton.com
E-mail Address (OPTIONAL)

Name of filer

(713)5857567

Phone

Page 1 of 3



Permit Status: Approved

The RRC has not approved this application
Duplication or distribution of information is
at the user's own risk

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.
A certification of the automated data 1s available in the RRC's Austin office

Form W-1H

07/2004

Supplemental Horizontal Well Information

Permit #

804393

Approved Date: Mar 16, 2015

1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Orgamzation Report) 3. Lease Name

068596 BHP BILLITON PET(TXLA OP) CO STATE SCOOTER 56-T2-33X28

4. Well No
1H

|Lateral Drainhole Location Information

5. Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

Page 2 of 3

6 Section 7. Block 8 Survey 9. Abstract 10_County of BHI
33 56 T2 T&P RR CO 592 REE\;ES
11, Terminus Lease Line Perpendiculars
- ft. from the n line. and 990 ft. from the w line
12, Terminus Survey Line Perpendiculars
150 . fromthe n line. and ___990 . from the w line
13 Penetration Point Lease Line Perpendiculars
200 ft. from the S line. and 990 fi. from the W line




Permit Sigius: Approved RAILROAD COMMISSION OF TEXAS W-1 Comments

OIL & GAS DIVISION
The RRC h 8 ved this licati -
Duphication or disribution of nformation is at APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit # 804393

the user's own risk.

This facsimile W-1 was generated electronically from data submitted to the RRC Approved Date:  Mar 16, 2015

A certification of the automated data is available in the RRC's Austin office

[RRC STAFF Mar 12. 2015 10:50 AM]: Distance to nearest lease line has been corrected per plat. This places the operator within a SWR 37 LL exception. This exception was
added during the mapping review.; [RRC STAFF Mar 12, 2015 10:53 AM]: There have been problems identified with this permit (see problem letter attachment). Notification
sent.; [RRC STAFF Mar 13, 2015 5:23 PM]: Problems identified with this permit are resolved.; [RRC STAFF Mar 13, 2015 5:23 PM]: Per Leslie Montemayor; "Please make
the following changes:

FTP/POP : 990 FWL/200 FWL

LTP : 990 FWL/200 FNL

Terminus : 990 FWL/ 150 FNL

SHL : 2561 FNL / 630 FWL - Survey Perpendicular Lines SHL : 89 FSL / 630 FWL - Lease Perpendicular Lines."; [RRC STAFF Mar 13, 2015 5:36 PM]: New plats have been
uploaded and all relevant calls have been corrected per operator and revised plat. Wellbore location has been moved in GIS.



Qil and Gas Division

RAILROAD COMMISSION OF TEXAS CERT'F'CATE OF p 1 2

PO Box 12967
Austin, Texas 78711-2967 POOL!NG AUTHOR‘TY
www.rre.sfate.tx.us Revised 05/2001
1. Field Nama(s) 2. Lease/ID Number (i assigned) 3. RRC District Number
PHANTOM (WOLFCAMP) 08
4. Operator Name 5. Operator P-5 Number 6. Well Number
BHP BILLITON PET (TXLA OP) CO 068596 1H
7. Pooled Unit Name 8. APl Number 8. Purpose of Filing
STATE SCOOTER 56-T2-33X28 )
[¢] Driting Permit ow-1)
10. County 11.Total acres in pooled unit
REEVES 48213 (] compietion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDVICED INTERESTS
IDENTIFIER NAME (See inst. #7 beiow) UNLEASED _ NON-POOLED
1 STATE OF TEXAS 160.97 - ]
2 STATE OF TEXAS 160.71 M O
3 GEORGE C. FRASER ET AL 160.45 M u
[ []
[ [1
[1 [1
[ []
[ [1
[1 [1
[1 []

CERTIFICATION:
| declare_under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the

LESLIE MONTEMAYOR

[
Signature” /T i {/ Print Name
REGULATORY TECH AS  LESLIE.MONTEMAYOR@BHPBIL  03/06/2015 (713) 585-7567
Title E-mail (if avaiatie) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled to form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pocling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. If within an individual tract, a non-pooled and/or unieased interest exists, indicate by checking the appropriate box.

4. If the Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter "All Fields” if the Certificate pertains

to all fields requested on Form W-1.

If the Purpase of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.

Identify the driil site tract with an * tc the left of the tract identifier.

The total number of acres in Lthe pooled unit in #11 should equal the fotal of all acres in the individual tracts listed.

oo

1



File No. MELL b%?)%
Roones County

Date Filed: S-[b-|€
George P. Bush, Commissioner
By
0




RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN. PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
804393 Mar 16, 2015 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-34803 Mar 06, 2015 REEVES

TYPE OF OPERATION WELLBORE PROFILE(S) ACRES

NEW DRILL Horizontal 482.13
OPERATOR NOTICE

068596

BHP BILLITON PET(TXLA OP) CO

1360 POST OAK BLVD STE 150
HOUSTON, TX 77056-0000

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME

STATE SCOOTER 56-T2-33X28

WELL NUMBER
1H

LOCATION

2.6 miles SE direction from ORLA

TOTAL DEPTH
14000

Section, Block and/or Survey

< 33

SECTION

BLOCK < 96 T2

survey € T&P RR CO

ABSTRACT < 992

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

2561 ft. N 630 ft W 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
89ft.S 630ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:

FIELD NAME
LEASE NAME

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

PHANTOM (WOLFCAMP)
STATE SCOOTER 56-T2-33X28

RESTRICTIONS:

drilling the well in.

Lateral: TH1
Penetration Point Location

Lease Lines: 200,00 FS L
990.0 FW L

Terminus Location
Lease Lines: 150.0 FN L
990.0 FW L
Survey Lines: 150.0 FN L
890.0 FW L

ACRES DEPTH WELL # DIST

NEAREST LEASE NEAREST WE

482.13 12,500 1H 08
200 0

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

Data Validation Time Stamp:  Mar 16, 2015 8:36 AM( Current Version )

Page 3 of 4




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

REEVES (389) County

Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date

FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2.800 2 12/17/2013
BELL CANYON 4.800 5.000 3 12/17/2013
DELAWARE 2.500 5.700 4 12/17/2013
DELAWARE 6.500 6.500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3.800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7.500 9.800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000 12,300 9 12/17/2013
PENNSYLVANIAN 11.000 14,900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 11 12/17/2013
DEVONIAN 13,600 17.800 12 12/17/2013
FUSSELMAN 14.000 17,800 13 12/17/2013
ELLENBURGER 15.000{ 20,800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify. the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This isa
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.state.tx.us/oil-gas/compliance-enforcement/rule-13-geologic-formation-info



API No. 42-389-34803 RAILROMAD TCONMISSIOMNOF TEXAS FORM W_ 1 07/2004
Drilling Permit # OIL & GAS DIVISION S
804393 Permit Status: Approved

o ey == APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No.

This facsimile W-1 was generated electronically from data submitted to the RRC,
A certification of the automated data is available in the RRC's Austin office.

1. RRC Operator No. 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
068596 BHP BILLITON PET(TXLA OP) CO 1360 POST OAK BLVD STE 150
4. Lease Name 5. Well No. A
STATE SCOOTER 56-T2-33X28 1H HOUSTON, TRNIT0S6-0000
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropriate boxes): |E] New Drill O Recompletion O Reclass O Field Transfer [J Re-Enter
[:] Amended D Amended as Drnlled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes): D Vertical E] Horizontal (Also File Form W-1H) D Directional ( Also File Form W-1D) D Sidetrack
8. Total Depth 9. Do you have the nght to develop the X . ; - - .
1I4000 ninerils undcrL;m; néh!-ol'—wLn; ?i b:d Yes O No 10, Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? O Yes xl No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No. 12. County ]
08 i REEVES 13. Surface Location Land D Bay/Estuary O Inland Waterway [:] Offshore
14, This well 1s to be located 2.6 miles ina SE direction from ORLA which is the nearest town in the county of the well site.
15. Section 16. Block 17. Survey 18. Abstract No. 19. Distance to nearest lease line: | 20, Number of contiguous acres in
33 56 T2 T&P RR CO A-592 200 ft. | lease, pooled unit, or umtized tract:  482.13
21. Lease Perpendiculars: 89 ft from the S line and 630 fit from the W line.
22. Survey Perpendiculars: 2561 ft from the N line and 630 ft from the W finc.
23, Is this a pooled unit? D Yes E' No 24. Unitization Docket No: 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) E No

FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.

26, RRC 27. Field No. 28. Field Name (exactly as shown in RRC records) 29. Well Type 30. Completion Depth 31. Distance to Nearest 32. Number of Wells on
District No. Well in this Reservoir this lease in this
Reservorr
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12500 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)

Remarks Certificate:
See W1 Comments attached I certify that information stated n this application is true and complete, to the
best of my knowledge

Leslie Montemayor, Regulatory

Technical Assistant Mar 06, 2015
Name of filer Date submitted
(713)5857567 leslie.montemayor@bhpbilliton.com
RRC Use Only Data Validation Time Stamp: Mar 16, 2015 8:36 AM( Current Version ) . Phone E-mail Address (OPTIONAL)

Page 1 of 3



Permit Status: Approved

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION
The RRC has not approved this application.
Duplication or distribution of mformation is

at the user's own risk.

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

T'his facsimile W-1 was generated electronically from data submitted to the RRC.

Form W-1H

Supplemental Horizontal Well Information

07/2004

Permit # 804393
A certification of the automated data is available in the RRC's Austin office. Approved Date: - Mar 16, 2015
1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4. Well No.
068596 BHP BILLITON PET(TXLA OP) CO STATE SCOOTER 56-T2-33X28 H
Latora Drainhole Looaton Information e
5. Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)
6. Section 7. Block 8. Survey 9. Abstract 10._County of BHI
33 56 T2 T&P RR CO 592 REEVES
- “ 11. Terminus Lease Line Perpendiculars
. 150 ft. from the n line. and 990 fi. from the w line
12. Terminus Survey Line Perpendiculars
| __ 150  f fromtne n line. and 990 ft. from the w line
| 13. Penctration Point Lease Line Perpendiculars
200 ft. from the line. and 990

fl. from the

. aa® oo ase oo




RAILROAD COMMISSION OF TEXAS W-1 Comments

Permit Status: Approved

OIL & GAS DIVISION
The " has i ed this appl ’ i
i o APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permit f 804393

the user's own risk.

This facsimile W-1 was generated electronically from data submitted to the RRC. Approved Date:  Mar 16, 2015

A certification of the automated data is available in the RRC's Austin office.

[RRC STAFF Mar 12, 2015 10:50 AM]: Distance to nearest lease line has been corrected per plat. This places the operator within a SWR 37 LL exception. This exception was
added during the mapping review.; [RRC STAFF Mar 12, 2015 10:53 AM|: There have been problems identified with this permit (see problem letter attachment). Notification
sent.; [RRC STAFF Mar 13, 2015 5:23 PM]: Problems identified with this permit are resolved.: [RRC STAFF Mar 13. 2015 5:23 PM]: Per Leslie Montemayor: "Please make
the following changes:

FTP/POP : 990 FWL/200 FWL

LTP : 990 FWL/200 FNL

Terminus : 990 FWL/ 150 FNL

SHL : 2561 FNL / 630 FWL - Survey Perpendicular Lines SHL : 89 FSL / 630 FWL - Lease Perpendicular Lines."; [RRC STAFF Mar 13, 2015 5:36 PM]: New plats have been
uploaded and all relevant calls have been corrected per operator and revised plat. Wellbore location has been moved in GIS.



Qil and Gas Division

RAILROAD COMMISSION OF TEXAS CERT' FlCATE OF P 1 2

PO Box 12967
Austin, Texas 78711-2067 POOL'NG AUTHOR]TY
www.ITC, Stale.(x.us Revised 05/2001
1. Field Name(s) 2. Lease/ID Number (if assgned) 3. RRC District Number
PHANTOM (WOLFCAMP) 08
4. Operator Name §. Operator P-5 Number 6. Weli Number
BHP BILLITON PET (TXLA OP) CO 068596 1H
7. Pooled Unit Name 8. AP{Number 9. Purpose of Filing
STATE SCOOTER 56-T2-33X28 m !
Drilling Permit (W-1)
10. County 11.Total acres in pocled unit
REEVES 482.13 [ completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDWIDED INTERESTS
IDENTIFIER NAME (See Inst. #7 below, -3
1 STATE OF TEXAS 160.97 M M
2 STATE OF TEXAS 160.71 M M
3 GEORGE C. FRASER ET AL 160.45 ] |
[] [1
[] []
[1 []
[] []
[1 [1
[1 []
[1 1

CERTIFICATION:
| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the

LESLIE MONTEMAYOR

3
Signalure A : Print Name
REGULATORY TECHAS  LESUIE.MONTEMAYOR@BHPBIL  03/06/2015 (713) 685-7567
Title E-mail (if svasabie) Date Phone

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled 1o form a unit lo obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified plat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract
identifier and associated information listed on the Certificate.

3. If within an individual tract, a non-pooled and/or unieased interest exists, indicate by checking the appropriate box.

4. If the Purpose of Filing is to obtain a drilling permit, in box #1 lisi all applicable fields separately or enter "All Fields" if the Certificate pertains

to all fields requested on Form W-1

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion

Identify the drill site tract with an * lo the left of the tract identifier.

The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed.

N oo

1 1

[ el




Groundwater
Advisory Unit

Attention:| LESLIE MONTEMAYOR
SC_068596_38900000_000000_5735.pdf

GROUNDWATER PROTECTION DETERMINATION Form GW?—ZV

Date | March 18, 2015 GAU File No.: 5735

API Number | 38900000.
RRC Lease No. I 000000

--Measured-- Digital Map Location:
630 ft FWL X-coord/long | 1197283
BHP BILLITON PET TXLA OP CO
La i
1360 POST OAK BLVD 2561 ft FNL Y-coord/Lat 10637233
HOUSTON TX 77056
MRL:SECTION Dawm| 83 Zone C
P-5§# 068596
County IREEVES Lease & Well No. STATESCOOTER56-T2-33X28 #1H Purpose | ND

Location I SUR-T&P,BLK-56,TSHP-2,SEC-33,-- [TD=12500], [RRC 8],

To protect usable-guality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission
of Texas recommends:

Water-bearing strata from the land surface to a depth of 500 feet and the

RUSTLER , which is estimated to occur from 625 to 1000 feet must be protected.

Note. Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. This recommendation Is
Intended for normal drilling, preduction, and plugging operations only. It does not apply to saltwater disposal operation Into a nonproductive
zona (RRC Form W-14).

If you have any questions, please contact us at 512-463-2741, gau@irc stale x us, or by mail.
Sincerely,

Lo it

Date: 2015.03.18 15:51

GEOLOGIST SEAL

| George Dunfield, P.G.

The seal appearing on this document was authorized by @eorge Dunfies on 3/18/2015

Geologist, Groundwater Advisory Unit
o9 ry Note: Alteration of this electionic document will Invalidate the digital signature.

Qil & Gas Division
son‘naz%\g;% P.O.Box 12067  Ausiin, Texas 78711-2967 512-463-2741 Internet address: www.rrc state.beus
ey




File No. MF \\\pg?)?) [
Roonko sy County
\ )x:'ﬂ&'me?exmi' Lor Unit 1207
AP123 - 34

Date Filed: / Q ’M’/ (

George P. Bush, Commissioner

By

O



MEMORANDUM

TEXAS GENERAL LAND OFFICE e GEORGE P. BusH e COMMISSIONER

Date: October 29, 2015

To: State Lease Nos. MF105269; MF115669; MF115668: MF116549;: MF116837:
MF116838; MF116839: MF115920: and MF101167

From: Dustin Brian Oslick

Subject: Mapping Issues in Alamo

Short Answer: Alamo is unable to reflect the proper depth interval cross-hatching in the Alamo
GIS system when: 1) a tract of land is owned by multiple undivided interest owners: 2) one of
those undivided interest owners includes additional tracts they may own in their State Lease; and
3) one of the tracts is an “Allow All Depths™ tract, and the other tract is a “Specified Depths™
tract. In such scenario. both red and blue cross-hatching will be reflected in Alamo GIS.

Long Answer: The above referenced mineral files were originally flagged by Jesse Arellano due
to the fact that the cross-hatching reflected conflicting depth intervals. A review of the mineral
files indicated the following:

A. MF105269 originally covered the SW/4, SW/4NE/4, W/2SE/4 of Section 28, Block 36,
Township 2, T&P Ry. Co. Survey, Reeves County, Texas. A Termination Letter was sent by
this office on May 2, 2014 which indicated the following:

I

2

(8]

The Trinity State "28" #3 Well (API #42-389-32481) was completed to a total depth of
3.420' subsurface and further indicated that Draco Energy may retain the SE/4SW/4 from
the surface down to 3.520' subsurface. This depth interval is supported by the Well
Records. New State Leases MF115668, MF115669 and MF101167. in so far as said
State Leases cover the SE/4SW/4, cover all the deep rights lying below 3.518' subsurface.
No correction in Alamo was made due to the small amount of vertical footage at issue.

The Trinity State "28" #4 (API No. 42-389-32541) was completed to a total depth of
3.450" subsurface and further indicated that Draco Energy may retain the SW/4SE/4
down to 3.540' subsurface. New State Leases MF115668, MF115669 and MF101167. in
so far as said State Leases cover the SW/4SE/4, cover all the deep rights lying below
3.550" subsurface. Well Records confirm total depth drilled was 3.450" subsurface. It
appears the depth on the Termination Letter was incorrectly calculated and should have
been 3.550' subsurface, being 100" below the deepest well drilled. This has been
corrected in Alamo.

The Trinity State "28" #161 (API No. 42-389-32391) was completed to a total depth of
3.800' subsurface and further indicated that Draco Energy may retain the NW4/SE4 down
to 3.900' subsurface. New State Leases MF115668, MF115669 and MF10167, in so far



as said State Leases cover the NW4/SE4, cover all the deep rights lying below 3,900'
subsurface. There were no depth issues with this tract.

B. MF101167 originally covered the SE/4NE/4 and NE/4SE/4 of Section 28, Block 56.
Township 2, T&P Ry. Co. Survey, Reeves County, Texas. A Termination Letter was sent by
this office on May 2, 2014 which indicated the following:

1. The Northrup “A” Estate #1 (API No. 42-389-31897) was completed to a total depth of
3.394" subsurface and further indicated Kimlar Energy may retain the NE/4SE/4 down to
3.494" subsurface. New State Leases MF115668 and MF115669 covering the NE/4SE/4
cover all the deep rights lying below 3,494" subsurface. There were no depth issues with
this tract.

8]

The Northrup “A” Estate #1 (API No. 42-389-31698) was completed to a total depth of
4,800’ subsurface and further indicated Kimlar Energy may retain the SE/M4NE/4 down to
4.900" subsurface. New State Leases MF115668 and MF115669 covering the SE/4NE/4
cover all the deep rights lying below 4,900° subsurface. There were no depth issues with
this tract.

Based on the above review, the depths for MF105269 and for MF101167 were updated in Alamo
to reflect the specified depth intervals outline above. These tracts appear to now be reflected
correctly in Alamo GIS. Additionally, MF101167A was updated in Alamo to reflect the correct
the following: lease date: control number; base file; and legal description.

Furthermore, a review of the above captioned mineral files also indicated the following:

C. MF116837 covers all depths in so far as it covers Section 34, Block 56, Township 2 South',
T&P Ry. Co. Survey, Reeves County, Texas.

D. MF116838 covers all depths in so far as it covers the NW/4, N/2NE/4, and the SE/4SE/4 of
Section 28. Block 56. Township 2 South', T&P Ry. Co. Survey, Reeves County, Texas.

E. MF116839 covers all depths in so far as it covers Section 32, Block 56, Township 2 South',
T&P Ry. Co. Survey, Reeves County, Texas.

F. MF115920 covers all depths in so far as it covers 240 acres out to the N/2 of Section 32,
Block 56. Township 2, T&P Ry. Co. Survey, Reeves County, Texas.

G. MF116549 covers both all depth tracts and the following specified depths in Section 28,
Block 56, Township 2 South', T&P Ry. Co. Survey, Reeves County, Texas, to wit:

1 Township 2 South appears to be erroneous based on a review of the Texas GLO Land Grant Search. The legal
description should only read “Township 2.”



= e

6.

W/2SW/4 and the NE/4SW/4 as to all depths:

SE/4SW/4- all depths below 3,518 subsurface:;
NW/4SE/4- all depths below 3,900" subsurface;
SW/4SE/4- all depths below 3,550" subsurface;

i. Note: The correct depth interval was used on the Lease. See Section (1) (b)
hereinabove.
NE/4SE/4- all depths below 3,494" subsurface:

SE/4NE/4- depths below 4.900" subsurface: and
SW/4NE/4 as to all depths.

H. MF115668 and MF115669 cover the following specified depths in Section 28, Section and
all depths in Section 32 and Section 34, Block 56, Township 2, T&P Ry. Co. Survey, Reeves
County, Texas, to wit:

1.

(SS]

Mooy i B oo

8.
9.

Section 34 SAVE AND EXCEPT the NE/4NE/4- as to all depths;
Section 32- as to all depths:
NW/4; N/2NE/4; SE/4SE/4 of Section 28- as to all depths:
W/25W/4 and the NE/4SW/4 of Section 28- as to all depths:
SE/4SW/4 of Section 28- all depths below 3,518 subsurface;
NW/4SE/4 of Section 28- all depths below 3.900" subsurface:
SW/4SE/4- all depths below 3,550" subsurface;

i. Note: The correct depth interval was used on the Lease. See Section (1) (b)

hereinabove.

NE/4SE/4- all depths below 3.494" subsurface;
SE/4NE/4- depths below 4.900" subsurface; and

10. SW/4NE/4 as to all depths.

A review of the Alamo GIS system with Jesse Arellano indicated that the system analyzes
the depth interval specified in Alamo and then reflects the mineral file in Alamo GIS as either: 1)
cross-hatched in blue, indicating a the tract is an “Allow All Depths™ tract; or 2) cross-hatched in
red, indicating the tract is a “Specified Depths™ tract. When a mineral file is cross-hatched in
both red and blue, there is a discrepancy in the depth intervals. Generally, this is corrected by
updating the depth interval of the older mineral file after the deep rights have terminated.

However, correcting conflicting cross-hatching in Alamo GIS is not is not possible when: 1)
a tract of land is owned by multiple undivided interest owners; 2) one of those undivided interest
owners includes additional tracts they may own in their State Lease; and 3) one of the tracts is



an “Allow All Depths™ tract, and the other tract is a “Specified Depths™ tract, then, in this
situation, Alamo is unable to reflect the proper depth interval cross-hatching in Alamo GIS due
to system limitations. To further illustrate using MF116839 and MF115669 outlined
hereinabove: 1) MF116839 covers all depths in Section 32 from one undivided interest owner;
and 2) MF115669 also covers all depths in Section 32 from a different undivided mineral interest
owner: however, MF115669 also covers “Specified Depth™ tracts in Section 28 which are owned
by the same undivided interest owner. As such, Alamo GIS reflects Section 32 as both “Allow
All Depths,” due to MF116839, being the cross-hatches in blue, and also as “Specified Depths,”
due to MF115669, being the cross-hatches in red. Due to the limitations of the Alamo depth
field. said tracts are not able to be corrected.
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DIVISION ORDER

To: BHP Billiton Petroleum
Land Administration
P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

K3
bhpbilliton

resourcing the future

Issue Date: 9/28/2015

Property Name: STATE SCOOTER 56-T2-33X28 1H

Property #: P1M673/00501

Production: ALL PRODUCTS

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 592 Grantee T. & P.R.R.CO. Twsp T2 Blk 56 Sec 33REEVES

COUNTY, TEXAS T&P RR CO ABST/ID# 2214 Grantee D.W. HENDERSON Twsp T2 BIk
56 Sec 28 REEVES COUNTY, TEXAS (482.130 ACRES)

VL DA 983

CREDIT TO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason
0.01668015 RI PAY
0.00694444 RI PAY
0.02085019 RI PAY
0.00695568 RI PAY
0.00695568 RI PAY
0.00417004 RI PAY
0.00694444 RI PAY
0.006956568 RI PAY
0.00694444 RI PAY

PLEASE KEEP THIS COPY FOR YOUR RECORDS

Start Date
8/1/2015

8/1/2015
8/1/2015
8/1/2015
8/1/2015
8/1/2015
8/1/2015
8/1/2015
8/1/2015
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DIVISION ORDER bhpbilliton

resourcing the future

To: BHP Billiton Petroleum
L.and Administration
P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

Issue Date: 9/28/20156

Property Name: STATE SCOOTER 56-T2-33X28 1H

Property #: P1M673/00501

Production: ALL PRODUCTS

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: T&P RR CO ABST/ID# 592 Grantee T. & P.R.R.CO. Twsp T2 Blk 56 Sec 33REEVES

COUNTY, TEXAS T&P RR CO ABST/ID# 2214 Grantee D.W. HENDERSON Twsp T2 Blk
56 Sec 28 REEVES COUNTY, TEXAS (482.130 ACRES)

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason Start Date
0.01668015 RI PAY 8/1/2015
0.00694444 RI PAY 8/1/2015
0.02085019 RI PAY 8/1/2015
0.00695568 RI PAY 8/1/2015
0.00695568 RI PAY 8/1/2015
0.00417004 RI PAY 8/1/2015
0.00694444 RI PAY 8/1/2015
0.00695568 RI PAY 8/1/2015

0.00694444 RI PAY 8/1/2015



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

May 17, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF115668/MF115669/MF116549 and MF116838 ¢~
State Scooter 56-T2- 33X28 1H

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

JU JUOCN \\o_qm\d@,o

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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George P. Bush, Commissioner U\'\

By




Date: 7/18/2016

To: BHP Billiton Petroleum
Land Administration
P O Box 22719
Houston, TX 77227-9927
(877) 311- 1443

ME WL 3B
L, M\ mug
ME W BLLR
DIVISION ORDER W’T\\‘—DLO(.DO\

Issue Date: 7/18/2016

Property Name: STATE TIEMANN 56-T2-28 1H

Property #: P1M585/00501 YT . .
Production: ALL PRODUCTS A 38q 55 e
Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description:

REEVES COUNTY/PARISH, TEXAS (322.07 ACRES)

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type
0.03125000 RI
0.01823167 RI
0.00260166 RI
0.02500000 RI
0.00625000 RI
0.01823167 RI
0.00260167 RI
0.00260166 RI

0.01823167 RI

Status Reason Start Date
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016
PAY 5/1/2016

sdl
bhpbilliton

resourcing the future

T&P RR CO ABST/ID# 2214 Grantee D.W. HENDERSON Twsp T2 Blk 56 Sec 28



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

September 12, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

e
Re: State Lease Nos. MF116838, MF116549, MF115668 and MF115669
State Tiemann 56-1T2-28 1H

Dear Mr, Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

Landman, Energy Resources
512-475-0428 -

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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George P. Bush, Commissioner

By
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4-0.0-4240751000176 1-2 B:0 15-18

Check No.: 211748
Payment Type: 2 YEAR EXTENSION

Lease Number: 1045690/001 LSE

Period Covered: 07/30/2019-07/30/2019
Payment Amount: $75,833.34

Original Lessor: MCGARY FAMILY TRUST - KELLY SEPARATE

L
L

.0
39t

Lease Effective Date: 07/30/2014

State: TX

Check Remarks:
4 § EAR EXTENSION

For the Credit of:

Recording Information: Book # 1094 Page # 428, 14-06993

County: REEVES

ME 1132 A

/

\

PAY **+#+x+*75833*DOLLARS AND*

PAY

34*CENTS

COMMISSIONER OF THE TEXAS GENERAL

i LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE
OF AUSTIN, TX 78701

"0002k &7LB"

Owner:  COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amoukt: $75,833.34
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701
: P
Bank of America 71455 Market St. 4th Fl > 32 L DATE 06[08[201 9 HECK N 21 1 748
PETROHAWK ENERGY CORPORATION S Franilsco G Be 103 FI0GL oRRg
ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998
AMOUNT  ***+%*§75,833.34

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE |‘

Owner Call Center: 1-877-311-1443

okd. g

FACSIMILE SIGNATURE " FACSIMILE SIGNATURE




Page 1of2 *~ )

7-0.0-4240751000176 1-2 B:0 27-30

Check No.: 211749
Payment Type: 2 YRS EXTENSION

Lease Number: 1045690/002 LSE

Lease Effective Date: 07/30/2014

State: TX

Check Remarks:
17 ¥EAR EXTENSION
L]

L)
L]
LR FE A
Rt ¢
L

For the Credit of:

AUSTIN, TX 78701

Period Covered: 07/30/2018-07/30/2019 a7 95 B
Payment Amount: $75,833.34 I 1lELYI =
Original Lessor: MCGARY LIVING TRUST - SPH MF I (O%%% E) ﬁﬁ

Recording Information: Book # 1094 Page # 406, 14-06991

County: REEVES

(BA#):80104210

Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

Payment AmoM$75.833.34

VERIFY THE AU

BHP

PETROHAWK ENERGY CORPORATION

ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

Bank of America 1455 Market St. 4th Fl 324
San Francisco CA 94103

PAY ***x75833*DOLLARS AND* 34*CENTS

PAY COMMISSIONER OF THE TEXAS GENERAL
i LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

rO00Z2LL?PLAu"

DATE 06/08/2019

19712551

CHECK NO. 211749

AMOQUNT  **+xg75 833.34

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

NON TRANSFERABLE ‘

Owner Call Center: 1-B77-311-1443

dhoked..  F s

FACSIMILE SIGNATURE  FACSIMILE SIGNATURE

) BOTTOM



) "

Page 1 of 2

Mo

i
B

Check No.: 211750
Payment Type: 2 YRS EXTENSION

Lease Number: 10456390/003 LSE

Lease Effective Date: 07/30/2014

State: TX

{

1974
Period Covered: 07130;’2019-07/30!2019‘1' i
Payment Amount: $75,833.34
Original Lessor: MARY JANE MCGARY, A FEME SOLE

Recording Information: Book # 1094 Page # 439, 14-06994

County: REEVES

8-0.0-4240751000176 1-2 B:0 31-34

MF116 338 C

Check Remarks:
[ $"EARS EXTENSION

c:;ooi

oo

For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701

(BA#):80104210 Payment Amount: $75,833.34

BHP

PETROHAWK ENERGY CORPORATION
ATTN LAND ADMINISTRATION
P.O.BOX 22719

HOUSTON, TX 77027-9998

PAY ***x+x75833*DOLLARS AND* 34*CENTS

PAY COMMISSIONER OF THE TEXAS GENERAL
e LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

0002k k750

Bank of America 1455 Market St. 4th FI
San Francisco CA 94103

TTOM

OUND AREA CHANGE OR 1971?'[%& 9&0

o DATE 06/08/2019

e CHECK NO. 211750

AMOUNT  **revi @75 833.34

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

{NON TRANSFERABLE‘

Owner Call Center: 1-877-311-1443

i F g

"~ FACSIMILE SIGNATURE FACSIMILE SIGNATURE
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Land Administration
P.O. Box 22719

STATE OF TEXAS GLO Houston, TX 77227-9927
1700 N CONGRESS AVE NO 640 T (877) 311-1443
AUSTIN TX 78701-1495 F (888) 484-3189

PetroleumQOwnerRelations
Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
« Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
» In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
« An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
« All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

» Please note any change of address directly on your Division Order

» Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

« If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the fitle.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP
Phone Number: 1-877-311-1443 Land Administration
Fax: 1-888-484-3189 P O Box 22719

E-mail: petroleumownerrelationsrequest@bhpbilliton.com Houston, TX 77227-9927




Date: 4/17/2019

CREDIT TO
Owner # 80113945

STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations
AUSTIN TX 78701-1495

Special Clauses/Comments:

Issue Date:
Property Name:
Property #:
Production:
Operator:

Legal Description:

Decimal
0.01250778

0.00520736
0.01563472
0.00520736
0.00312695
0.00520736
0.00521579
0.00521579
0.00521579

Type
RI

RI
RI
RI
RI
RI
RI
RI
RI

uniy g 3449

EXHIBIT A B H P

BHP

Land Administration

P.O. Box 22719
Houston, TX 77227-9927
T (877) 311-1443

F (888) 484-3189

Request@bhpbilliton.com

4/17/2019

STATE DOUG 56-T2-33X28 W101H

P1M674/00501 A24-31315

ALL PRODUCTS

BHP BILLITON PETROLEUM (TXLA OPERATING)

T&P RR CO ABST/ID# 592 Grantee T. & P.R.R.CO. Twsp T2 Blk 56 Sec 33 REEVES
COUNTY/PARISH, TEXAS (1.000 ACRES); T&P RR CO ABST/ID# 2214 Grantee
D.W. HENDERSON Twsp T2 Blk 56 Sec 28 REEVES COUNTY/PARISH, TEXAS
(1.000 ACRES)

Status Reason Start Date
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019
PAY 3/1/2019

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 51565(P1M674_NotAmended)



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 1, 2019

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P.0. BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos. MF115668, MF115669, MF116549 and MF116838 .
State Doug 56-T2-33X28 W101H Unit 9349

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



13,
File No. ME L\ 3R

_&EE,UE,Q County
NDivision Deder
Date Filed: ‘3 \‘ z (‘l‘i

George P. Bush, Commissioner

]‘,_\'J%/




\ rexas General Land Office
| George P. Bush, Commissioner
/ 1700 North Congress Avenue
Austin, Texas 78701-1495

DEEP RIGHTS RETENTION PAYMENT FORM
Complete a separate form for each State Mineral File (MF). Multiple
undivided interest leases, in the common mineral file, for which retention
is being requested, may be listed together.

Mail or Deliver with Attention to: Energy Resources

STATE LEASE # County Gross Acres Net Acres Tract Part (Ex. NW/4)

MF 116838 REEVES 280.00 140.00 NW/4; N/2NE/4; SE/ASE/4

Section: 28 Block: 56 survey: TR P RR CO. Township: T2 Abstract: 221 4
Agent for State (Lessor) Operator

MARY JANE MCGARY, A FEME SOLE, ET AL

BPX OPERATING COMPANY

FOR EACH WELL, PROVIDE THE FOLLOWING:

e “As-Drilled” Plat (horizontal wells must have lateral length set out on the plat)
e P-15 as submitted to RRC where required by RRC Field Rules

Deep Rights Retention Bonus Work-Up

Type of State Lease:
(RAL, Fee, Free Royalty) RAL

TANYA CURCURUTO 6/12/2020

Contact Date

LAND NEGOTIATOR BPX ENERGY INC.
Title Company

(281) 810-6466

1700 PLATTE STREET, SUITE 150

Total Eligible Acres: 1 4000

Telephone Number

TANYA.CURCURUTO@BPX.COM

Mailing Address
DENVER, CO 80202

Total Amount Due: $227’500,02

E-Mail Address

City, State, Zip

check#211748, 211749, 211750

If there are undivided interests; there may be multiple checks

For General Land Office Use Only:  Received:

Amount: $

Lease Type: Unit No.:

Payment Register No.:

Revised 5/2016




AGENT FOR STATE (LESSOR)

(if multiple undivided interests are included; list below)

Bonus Amount Due
Lease MF# & Undivided Name of Agent Original Bonus One half (%) of Original Undivided Interest
Interest Alpha # for State of Texas to State in $ (based on acres being retained) Net Acres
MF116838A |«cow muwms - wuwvsmm |§151,666.67(9575,833.34 (46.666667
MF116838B |woay rvme must - sen |§]15] ,666.67($75,833.34 |46.666667
MF116838C | o wcomy, armesoe |$151,666.67$75,833.34 (46.666667
Deep Rights Retention Bonus Due to State | TOTAL: $227, 500.02
Undivided Interest Net Acres | TOTAL: 140.00

Copy and Complete Additional Sheets as Necessary

Revised 5/2016




WELL INFORMATION

Copy and Complete Additional Sheets as Necessary

WELL NAME & NO.

AP DISTRICT RRC
STATE SCOOTER 56-T2-33X28 1H 38934803

19) SPUD DATE

COMPLETION DATE

08 278911

WELL LOCATION: Land Part (Ex. NW/4): Nw/4

3/28/2015

5/12/2015

OlL D
GAS E

Section: 33 Block: 56
Survey: TRP RBR CO

TOTAL ALLOWABLE WELL ACRES

Township: T2

Abstract: 592
NUMBER OF STATE ACRES RETAINED AS

VERTICAL
HORIZONTAL [=]

FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900

PART OF ALLOWABLE WELL ACRES

241.07

NUMBER OF PRIVATE ACRES OF
ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

160.84

80.23
HORIZONTAL TOTAL LENGTH OF LATERAL

RETAINED ACREAGE

10,467.

2l

LENGTH OF LATERAL ON STATE LAND

WELLS 7,297' 4,847'

3 MONTHS MOST

MONTH/YEAR

LENGTH OF LATERAL ON PRIVATE LAND

2,450'

VOLUME
21544 MCF, 2984 BBL

MONTH/YEAR
2/2020

VOLUME
RECENT PRODUCTION

3/2020

24431 MCF, 5370 BBL

MONTH/YEAR
1/2020

VOLUME
26453 MCF, 5218 BBL

WELL NAME & NO.

API

API DISTRICT
38937315

08
oIL

STATE DOUG 56-T2-33X28 W101H
WELL LOCATION: Land Part (Ex. NW/4): swi

288555

RRCID

SPUD DATE

COMPLETION DATE

12/25/2018

2/17/2019

Section: 33 Block: 56

Township: T2
Survey: T&P RR CO.

Abstract: 592

GAS [=]

TOTAL ALLOWABLE WELL ACRES | NUMBER OF STATE ACRES RETAINED AS

VERTICAL

HORIZONTA%

FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900

PART OF ALLOWABLE WELL ACRES

401.90

NUMBER OF PRIVATE ACRES OF
ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

201.08

200.82
HORIZONTAL TOTAL LENGTH OF LATERAL

RETAINED ACREAGE

10,472.83'

LENGTH OF LATERAL ON STATE LAND

WELLS 9,574' 4,787'

LENGTH OF LATERAL ON PRIVATE LAND

3 MONTHS MOST MONTH/YEAR

4,787

VOLUME
81356 MCF, 20524 BBL

MONTH/YEAR
2/2020

VOLUME
RECENT PRODUCTION

3/2020

75928 MCF, 19350 BBL

MONTH/YEAR
1/2020

VOLUME
90804 MCF, 26909 BBL

Revised 5/2016




WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE
STATE TIEMANN 56-T2-28 1H 38935168 08 281608 4/11/2016 |5/1/2016
WELL LOCATION: Land Part (Ex. NW/4): Er2 OIL VERTICAL
Section: 28 Block: 56 Township: T2 GAS [=] HORIZONT%
Survey: T&P RR CO. Abstract: 2214 FIELD NAME & NUMBER: PHANTOM (WOLFCAMP); 71052900
TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD) ON
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE
32208 322.08 0 10,555.09'
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS 4,685' 4,685' 0
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION |3/202() 7071 MCF, 1697 BBL | 2/2020 7070 MCF, 1701 BBL | 1/2020 2858 MCF, 559 BBL
WELL NAME & NO. AP| DISTRICT RRCID SPUD DATE | COMPLETION DATE
WELL LOCATION: Land Part (Ex. NW/4): OIL ﬁ VERTICAL ﬁ
Section: Block: Township: GAS D HORIZONTAL D
Survey: Abstract: FIELD NAME & NUMBER:

TOTAL ALLOWABLE WELL ACRES

NUMBER OF STATE ACRES RETAINED AS

NUMBER OF PRIVATE ACRES OF

PART OF ALLOWABLE WELL ACRES

ALLOWABLE WELL ACRES

TRUE VERTICAL DEPTH (TVD) ON

RETAINED ACREAGE
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND
WELLS
3 MONTHS MOST MONTH/YEAR VOLUME MONTH/YEAR VOLUME MONTH/YEAR VOLUME
RECENT PRODUCTION
Revised 5/2016



STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

This facsimile P-15 was generated electronically
from data submitted to the RRC.

Tracking No.: 147121

The undersigned states that he is authorized to make this statement; that he has knowledge of the

OPERATOR ’

STATE SCOOTER 56-T2-33X28 No. __H
LEASE ’

; that such well is
WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES

County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
482.13

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -
I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

Date 12/22/2015

Si gnature Diann Flowers

Telephone (713) 983-2508 Regulatory Supervisor

Title
AREA CODE




GENERAL_NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF NAD
27 “TEXAS CENTRAL ZONE®, AND BASED ON "CHAPMAN ET" NGS MONUMENT
(Y = 783,172.93, X = 903,204.24)

DATUM IS NAVD 88
COMBINED SCALE FACTOR — 0.999848082
LATITUDE AND LONGITUDE ARE NAD 27 AS SHOWN

NOGrUN

NAD
Y = 802,263.69
X = 901,525.32
MD = 17,883"

529“

T = 31.8247551ZN
LONG. = 103.87046697'W
MD = 17,980"
[ LEASE UNE | TRACT
e ;\uuv iy

D.W. HENDERSON

REVISION
A 08/03/15 MAKE PRELIMINARY PLAT

PLAT OF:
AN AS-DRILLED FOR:
BHP BILLITON PET (TXLA OP) CO.

Y = 794.727.08 STATE SCOOTER 56-T2-33X28 1H

= 901,174,
o= ors WID§ 834632

OP) CO. . 3
B L ORFACE. HOLE  LoCATON n Y SITUATED IN THE T.&P. R.R. CO. SURVEY, ABSTRACT NO.
STATE SCOOTER 86-12-33X28 1H 592, SECTION 33, BLOCK 56 TOWNSHIP 2, AND IN THE D.W.
wo fosses2 HENDERSON SURVEY, ABSTRACT NO. 2214, SECTION 28,
Y = 10,637,232.91 BLOCK 56 TOWNSHIP 2, T.&P. R.R. CO. LANDS, LOCATED
U= 31 03648a7N APPROX. 2.6 MILES SOUTHEAST OF ORLA, IN REEVES
LONG. = 103.87242706'W T.&P. R.R. CO. COUNTY, TEXAS
NAD 27 A-502
SECTION 33, Ibta 56,

&P, . DATE
LONG. = 103.87195552'W * DRAWN BY. ‘
e BTGRP R sabom
BHP BEiton Ph: 817.349.9800 - Fax; 979.732.5271 oyl
bhpbilliton 136 post ook exe. 4150 e swem yor3

77058 LAND SURVEYING/ENERGY/GIS SERVICES REVISION: 0




4/14/2020 °

RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
P.O. Box 12967 Page 1
Austin, Texas 78701-2967 Rev. 02/2019

Acreage Designation

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For
all leases operated by other entities, the ber of assigned acres sh are reflected on current Commission records or the filer has been authorized by the current operator to change the

assigned acreage of that operator as shown below.
SECTION I. OPERATOR INFORMATION

Operator Name: BPX OPERATING COMPANY Operator P-5 No.: 085408
Operator Address: 1700 PLATTE STREET, DENVER, CO 80202
SECTION IIl. WELL INFORMATION
District No.: 08 API No.: 42-389-37315 Purpose of Filing:
Well No.: W101H Drilling Permit No.: 841729
Lease Name: STATE DOUG 56-T2-33X28 SA RRC ID or Lease No.: ___ Drilling Permit Application
Total Lease Acres: 642.96 Field Name: PHANTOM (WOLFCAMP) (Form W-1)
Proration Acres: 401.90 Field No.: 71052900 ; Completion Report
Wellbore Profile Horizontal Well Is this a UFT field? Yes (Form G-1/W-2)
SL Record (Parent) Well Drilling Permit No.: [ County: REEVES

SECTION Iil. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE,
POOLED UNIT, OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

SWR 38 Operator Name and
RRC ID No. or Acres
Lease No Well No. Profile Lease Name Assigned Except. Operator No.
’ '8 (Y/N) (if different from filing operator)
A. Total Assigned Horiz. Acreage = C. Total Assigned Acreage =
Total Remaining Horiz. Acreage = Total Remaining Acreage =
B. Total Assigned Vert./Dir. Acreage =
Total Remaining Vert./Dir. Acreage =

SECTION IV. REMARKS - REQUIRED FOR PSA AND CO-DEVELOPMENT (refer to instructions)

This is an allocation well.

Attach Additional Pages As Needed. No additional pages Additional Pages: 1 (No. of additional pages)

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or direction, that | am
authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

Shauna DeMattee Ziiusi.. .
B SO S 57 So Shauna DeMattee, Regulatory Advisor shauna.demattee@bpx.com

Signature Name and title (type or print) Email
(include email address only if you affirmatively consent to its public release)

Dngally sgred by Shauns DeMattee
O

1700 Platte Street Denver co 80202 720-299-4495 04/14/20
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.




4/14/2020 *

RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress
P.O. Box 12967 Page 2
Austin, Texas 78701-2967 Rev. 02/2019

Acreage Designation

Filer is the owner or lessee of all or an undivided portion of the minerals under each tract listed below and has the legal right to drill on each tract traversed by the well that will have
perforations or other take points open in the interval of the applied-for field(s). All tracts listed will actually be traversed by the wellbore or the filer has pooling authority or other contractual
authority, such as a production sharing agreement, authorizing inclusion of the non-drill site tract in the acreage assigned to the well.

SECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DEVELOPMENTAL UNIT THAT IS NOT A SINGLE

LEASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No., Lease Name Beginning Lease Allocated Lease Ending Lease Operator Name and Operator No.
Lease No. or Tract ID Acres Acres Acres (if different from filing operator)
A TRACT1&2 STATE SCOOTER 56-T2-33X28 482.13 241.07 241.07
B TRACT 3 LEASE 3 160.83 160.83 0.00
C
D
E
F
G
H
Total Acreage = 642.96 401.90 241.07

Filer is the owner or lessee, or has been authorized by the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed as operator below. For all
leases operated by other ities, the ber of assigned acres shown are reflected on current Commission records or the filer has been authorized by the current operator to change the
assigned acreage of that operator as shown below.

SECTION VI. LISTING OF ALL WELLS IN THE APPLIED FOR REGULATORY FIELD AS LISTED IN

SECTION Il, AND ALLOCATING ACREAGE FOM ANY OR ALL TRACTS LISTED IN SECTION V BY FILER

RRC D SWRN| “Totat From From From From From From From From
No. or Lease Name APINo. |[Well No.| Profile | Except. | Acres A 8
U No. Y/N) |Assigned
ease (Y/N) ig .r\:\.’. * | yact3
278911 STATE SCOOTER 56-T2-33X28 389-34803 1H Horiz. N 24107 | 24107
STATE DOUG 56-T2-33X28 SA 389-37315 | W101H | Alloc. N 401.90 241.07 160.83
A. Total Assigned Acreage = | 482.13 160.83 0.00 0.00 0.00 0.00 0.00 0.00
B. Total Assigned Horiz. Acreage = | 482.13 160.83 0.00 0.00 0.00 0.00 0.00 0.00
C. Total Assigned Vert./Dir. Acreage = 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

*A revised P-16 is required if updating the proration acreage on an existing Allocation or PSA well utilizing acreage from a regulatory lease or undeveloped tract not listed in Section V.
(refer to instructions)




1000 Leageiown Dr.
Conway. Afkansos 72034
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50132833161 50132833251

S.HL ELEVATION

REEVES COUNTY, TEXAS

[ weLL nawe

| ELEVATION

b 2.94 MILES FROM ORLA, TEXAS.

[ "STATE DOUG 56-T2-33x28 SA W01H" | 2841 87

1 NOTE: S H.L. APPROXIMATE LOCATION IS § 48°0423° E.

] SH.L LOCATED IN THE T & P RR CO. SURVEY A - 592.
BH.L LOCATED IN THE T & P RR CO. SURVEY A - 2214,

G:\BS2-7 (WELL PADS)\85275V0620_STATE_SCOOTER_56-T2-33X28_PAD_B\STATE SCOOTER 56-T2-33X28 P

J
x
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(SWEPVANADARKO) _———— wn:vnmnm £ .
- — LINE 2! (22 G ————  SURVEY/ SECTION LNE 5
—_————— i’ ) snL SURFACE WOLE LOCATION
ror PONT OF PENE TRATION
SEE INSET 8" 3;27 FTP FIRST TAKE PONT QS
. ™" TURNING POINT 5
' | Le LAST TARE POINT
! i INSET "B" (NOT TO SCALE) e g
| SEC. 28, BLOCK , ( ) |
i- 56-12 P)
¥ | i
[+ g 5 nenge:sm | \
{ ! A4 | |
1 STATE OF TEXAS zZ_ TaP R CO. [
| caus w214 H e | |
 : | ACRES H | [
5 g | "STATE DOUG 56-T2-30X28 UNIT" |
3 g i ok 84296 ACRES
| I
=
4 :
|
%: :
»
J ' ' INSET "A" (NOT TO SCALE)
I 1
. | survev/secTon 8,27 g
2 T i —f—5————— St el
; 334 |
|
H | ) FTP.@MD 10957 |
. I TIE 790 FSL OF SECTIONUNIT, |
! TIE 318 FWL OF SECTIONUNIT |
|
SEC. 33, BLOCK » :
5612 ,I |
T&PRRCO | ‘ [ |
A2 i | | |
T&PRRCO E’ [
SURVEY | [
'3 ) [
|
|
| |
| | |
] | |
F.T.P. @ MD 10957 | :::‘g:)“lm ‘
- SECTIONUNT,
STATE DOUG 5612398 SA WO SHL ,L T | 1
| |
. T——— S T S l [
(SWEPYANADARKO) 0‘ k4 ! |
( )
—— P.OP.@MD 9676 | | ;
| |
' |
LOCATION DESCRPTION NADES (1966) T NADZ? j
STATE PO - |
N= 10845109.25 [y n%&u N= 80253168 AT n%mlrn |
NWCORNER 561228 | %" REBAR WIALUM.CAP| ¢, 11gp097 79 LONG: 10387411955° W | E = 900546.00 LONG: 103 87364789" W }
N= 1064502678 LAT. 3182506908 N |N= 80264920 AT 31825V4T N
N4 CORNER 56-72:28 | CALCULATED CORNER | ¢ . 4190667 37 LONG: 103.86560080° W | = 90319058 LONG: 103 86512048" W
N = 1069972417 AT 3181067862 N |N= 79714672 AT, 3181085191 N
§4 CORNER 56-T2:28 | CALCULATED CORNER | . 1199405 44 LONG: 103.86585322° W |E = 90294360 LONG: 103.86538230° W
N= 1063981258 AT 3181069122°N |N= 79723515 (AT, 3181056458° N
SWCORNERS6-T28 | U7 REBAR E= 119676959 LONG. 103.87434303° W | € = 900307.79 LONG: 103.87387178° W
N= 1063707995 AT 318000353 N |N= 79450257 UAT 3180327677 N
CM CORNER 56-T2-33 | CALCULATED CORNER | ¢ . 1109289 35 LONG: 103.86505481" W | E = 90282797 LONG: 10386548408 W ‘
N= 10834436.73 AT 3179612841°N |N= 791858.42 AT 3179600160° N
S4 CORNERS6-T233 | CALCULATED CORNER | ¢ , 1199174 29 LONG: 103.86609638° W | E = 90271235 LONG: 103.86558585° W i
N= 1063451574 (AT 31796V700°N |N = 79193846 AT 3179599027 N
SWCORNER 567233 | 1000 NAL E= 119652802 LONG. 10387457757 W | E = 90006613 LONG: 103.87410870° W ]
N= 10837164 16 AT 3180M061Z°N |N= 794586.80 AT 318002774 N
WH CORNER SB-T233 | CALGULATED CORMER | . 119084880 LONG: 10387448031" W | E = 900186.96 LONG: 103 87398825° W }
IREFERENCE (AT (NADS3) | LONG. (NADE3) [NORTHING (NAD 83) EASTING (NAD3) | LAT (NADZ7) | LONG (NADZ7) | LAT (NAD27) ‘
SHL ILTOTTIITN | 10387089076 W | 1063506424 119775368 ILTTEOMTN | 10387022000 W |31 4T 138N
POP. ILTOEIISTN | 1OIBTIETIE W | 10634589.42 1196906.43 INT2STE N | 0087209695 W | 31" 4T 4BATN
FTP ILT9029062 N | 10387ISIAT W | 1063529558 119688208 INTHIGWT N | 10IBTINTSS W |31 4TSI N
LTP SBMSSTIZN | 10387X018Z W | 1064485239 1197337 54 JNBMEIEN | 10087256023 W |31 49 2808° N
BHL JLB248595T' N | 1038730178 W | 1064495110 19734501 INAMTIONN | 1038T254629° W | 31° 49 2904 N
WELL PATH DATA 1
REF SECTION LINE CALLS (¢) |UNITALEASE LINE CALLS () ‘
SHL 585 FSL. 1,199' FWL (S.33] 585 FSL, 1,199 FWL ‘
POP 85 FSL. 375 FWL (S.33) | 85 FSL, 375 FWL
FIP 790 FSL. 318 FWL (S.39) | 790 FSL 318 FWL
LTp 246 FSL 4T FWL (S.28) | 246 FSL. 341 FWL
BHL 148 FNL, 344 FWL (5.28) | 148 FNL. 344 PWL
HEVEROn BHP BHP BILLITON PET (TXLA OP) CO
R oun cosemaron M L USTATE DOUG 86-12-33X28 SA WIOTH” (MWN 834635)
- - o ma ST 5 poaree Ty SHL NTEPRRCO. SURVEY. A892 BHL NTE P ] CO. SURVEY. A-2214
LOCATE BURKED UTIUTIES' STRUCTURES. BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTLITES &VB w“l Y. 'M
SERVIOMG THS ARE. LOCATION 4 | ADDED TRACT OWNERS 8288 FINAL AS-DRILLED PLAT
SCALE: I"= 1500 CHECKED BY MN [ APPROVED BY C
e T USSR B I 0 b - {PLOTDATE:  08/29/2019 | DRAWN 8Y Ccom ls»ﬁmo, 1 OF 1 |
AD B_WPP_PLATS.DWG 8/29/2019 40740 PM MF1332



STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS Form P-15

This facsimile P-15 was generated electronically
from data submitted to the RRC.

Tracking No.: 159608

The undersigned states that he is authorized to make this statement; that he has knowledge of the
facts concerning the _BHP BILLITON PET(TXLA OP) CO

s
OPERATOR

STATE TIEMANN 56-T2-28 1H

. No.
LEASE

; that such well 1s
WELL

completed in the PHANTOM (WOLFCAMP) Field, REEVES

County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces
332.08

acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am autho-
rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

10/19/2016 . Veronica Clanton
Date Signature
Telephone (713) 296-4759 Title Regulatory Specialist
AREA CODE




RAILROAD COMMISSION OF TEXAS FormP-16

1701 N. Congress Page 1
P.O. Box 12967 e

2 0
Austin, Texas 78701-2967 e

Acreage Designation
SECTION |. OPERATOR INFORMATION

Operator Name: BHP BILLITON PET (TXLA OP) CO Operator P-5 No.: 068596
Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX77056
U UR A U
District No.: 08 County: REEVES Purpose of Filing:
Well No.: 1h API No.: 389-25168 [C] orilling Permit Application
Total Lease Acres: 322.08 Drilling Permit No.: 814059 (Form W-1)
Lease Name: STATE TIEMANN 56-T2-28 1H Lease No.: @ Completion Report
Field Name: PHANTOM (WOLFCAMP) Field No.: 71052900 (Form G-1/W-2)
Fileris t or or has been aut the owner or lessee, of all or an undivided portion of the mineral estate under each tract for which filer is listed
as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current rator to change the a acreage of that rator as shown below.

SECTION Iil. LISTING OF ALL WELLS IN THE APPLIED-FOR FIELD ON THE SAME ACREAGE AS THE LEASE, POOLED UNIT,
OR UNITIZED TRACT DESIGNATED IN SECTION Il ABOVE BY FILER

-Horizontal
RRCIDNo.or | wen | '-Horizon Acres Operuins: Nowms and
Laszaic No D-Directional Lease Name API No. Assigned Except. Operator No.
: ’ V-Vertical € (Y/N) (if different from filing operator)
1H X STATE TIEMANN 56-T2-28 1H 389-25168 322.08 N
Total Well Count > 1 322.08 < A. Total Assigned Horiz. Acreage 32208 | <C. Total Assigned Acreage

0 < Total Remaining Horiz. Acreage 0 < Total Remaining Acreage

0 < B. Total Assigned Vert./Dir. Acreage

0 < Total Remaining Vert./Dir. Acreage

SECTION IV. REMARKS / PURPOSE OF FILING (see instructions)

Attach Additional Pages As Needed. |§| No additional pages D Additional Pages:

CERTIFICATION: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that this report was prepared by me or under my supervision or
direction, that | am authorized to make this report, and that the information contained in this report is true, correct, and complete to the best of my knowledge.

(No. of additional pages)

Clanton, Veronica e Veronica Clanton Reg. Specialist veronica.clanton@bhpbilliton.com

Signature Name and title (type or print) Email (include email address only if you affirmatively
consent to its public release)

1360 Post Oak Dr. Houston Texas 77056 713 296.4759 10/19/2016
Address City, State, Zip Code Tel: Area Code Number Date: mo. day yr.




RAILROAD COMMISSION OF TEXAS Form P-16

1701 N. Congress Page 2
P.O. Box 12967 Rev. 01/2016

Austin, Texas 78701-2967

Acreage Designation

Filer is the owner or lessee of all or an undivided ion of the minerals under each tract listed below and has the | right to drill on each tract traversed by the
Il that will ha rforations or other tak in n in the interval of applied-for field(s). All tracts listed will lly be trav: e wellbore or the

filer has pooling authority or other contractual authority, such as a production sharing agreement, authorizing inclusion of the non-drillsite tract in the acreage

assigned to the well.

BSSECTION V. LISTING OF ALL TRACTS CONTRIBUTING ACREAGE TO AN RRC DESIGNATED DRILLSITE DEVELOPMENTAL UNIT THAT IS NOT A SINGLE
EASE, POOLED UNIT, OR GROUP OF TRACTS UNITIZED BY CONTRACT FOR PURPOSES OF SECONDARY RECOVERY

RRC ID No. or Lease Name Beginning Lease Allocated Ending Lease Operator Name and Operator No.
Lease No. Acreage Lease Acreage Acreage (if different from filing operator)
|
Total Allocated Acreage > 0 0 < Total Lease Acreage
Filer is the owner or or has been a ed by the owner or lessee, of all or an undi n of mineral e under each for which filer is listed

as operator below. For all leases operated by other entities, the number of assigned acres shown are reflected on current Commission records or the filer has been
authorized by the current operator to change the assigned acreage of that operator as shown below.

0 OF A APPLIED FO DO A A A
A U POC D D D U A D O B
SWR . SWR .
H-Horizontal H-Horizontal
NG ResorbameiNp. | W% | lcres ¥ | b okectionsl [l RRC 10 Mo, or Lensa o, | WOl | Acres 38 | p-pirectional
No. Assigned | Except. Vertical No. Assigned | Except. V-Vertical
(Y/N) V-Vertica (Y/N) -Vertica

T S L SR £ e s
———

A. Total Wells & Acreage > 0 0 A. Total Wells & Acreage > 0 0
B. Total Assigned Horiz. Acreage > B. Total Assigned Horiz. Acreage >
C. Total Assigned Vert./Dir. Acreage > C. Total Assigned Vert./Dir. Acreage >

SECTION VIi. REMARKS




1000 Ledgeiawn Dr
Conway. Arkarsas 72034
: VC”LOﬂon Tull - ELEVATTEV .

STATE TIEMANN 56-T2-28 1H 281098

S01 32833161 SO1.328.3325 1

www craftontul com

REEVES COUNTY, TEXAS

NOTE: S H.L. APPROXIMATE LOCATION IS § 71°1424° E

2.94 MILES FROM ORLA. TEXAS
SHL ANDBHL LOCATED IN THE T.&P. R.R. CO. SURVEY A - 2214

F3
g
—~
” -~
851 3
N
= g
§8
a2 §
Su
SEE INSET 9" = g
zovzt SURVEY/SECTION/LEASE LINE BHL AT MD 15608
2 28 [g-“, 122
—, — | EASE NE _"T’
s | 200 HARDLINE AT D 15.468°
P SURFACE MOLE LOCATION 4 TAV. AT MD 15457
POP PONT OF PENETRATION LTP AT MD 15413
e FIRST TAKE PONT ,
™" TURNING POWT
w” LAST TAKE PONT
;kl BOTTOM MOLE LOCATION ';:‘, j
“w UEASE LnE j ,
o remrres ocanon ,
Ll L) w
w Ou WEL <
F , o e =
z w j:
9 2 g
o 3 5 E1/256C 28-BLOCK S6-T2 3
9 < 322.08 ACRES 5
Q & =
N = D.W. HENDERSON 3]
5 ' A-2214 ji‘c‘
S > onsie &
2
4 ,;
, 2
. e J 30
On el
’ TS 4
j OL welL * , F TP AT MD 10.728
AP s
, SEE INSET A" 60" AT MD 10.72¢'
- 4
STATE TIEMANN 56-T2-28 1H SHL ELEVATION 281098 (\
2 28 200" HARDUINE AT MD 10,415
d s 5 POPATMO 0T
2in SURVEY/SECTION/LEASE LINE = = 3
INSET "A" (NOT TO SCALE) INSET "B (NOT TO SCALE)
.
FTP ATMD 10728
373 FEL OF BHL AT MD 15608
60° AT MD 10,726 nmam = 34' FEL OF SECTION
373 FEL OF SECTION 67 FNL OF SECTION
384 FSL OF SECTION l reid u,;r_“,,
37.
B | ¥ -
200" HARDLINE AT MD 10.415'
200 HARDUNE
350'
200" HARDLINE AT MD 15.468° L.
351 FEL OF SECTION LTP ATMD 15413
200 FNL OF SECTION 348 FEL OF SECTION
TIV. AT MD 15487 25 . OF SECTION
350 FEL OF SECTION
210F B OF SECTION ; CONTACT INFORMATION
Sharvon D Ozment
Crafion Tull (Y0193715)
1000 Ledgeisan Dr
Comway AR 72004
WELL BORE POSITIONS (Y) (X)
REFERENCE [LAT (NADS3)  LONG (NADE3)  NORTHING (NAD 83) EASTING (NADS3) LAT (NADZ) LONG (NADZ!) 'LAT.NAD2)  LONG (NAD27) NORTHING (NAD 27) EASTING (NAD 27)
SHL [ NBISSIIN | -10386158607 W 10639999571 | 1200740425 318142501°N -10386111525'W 31°4F 4L130°N  -103°S1'40.015° W 797422113 | 904278 568
POP MBI -100858S6101°W | 10639616719 | 1201674.799 JLBI00A01 N | -10385H0367° W 31" 48 061N 103" 5T 29125 W 79729261 | 905212824
F1P NBUTIRUN | -I0IBSESASTT W | 10640035597 | 1201687110 3181160645 N | 10385807307 W | 3148 41783 N | -103°57 29087 W | 797458133 | 905225 738
LTP [ 3182457055 N | -100.85821575' W | 10644700.050 1201906.897 MNB2MAME N  -I0IBSTIAATS W I AT 27 S0EN | -103° ST 27 88T W 802122463 905475 109
TV TINBMETITE'N | 10085B21960°W | 10644739070 1201906905 JBUSSI0UN | -10385TT4B60°W | 31" 4928384 N | -103°5T 27895 W | 802161482 | 905475 148
BHL T3182510009° N -1038SE2ST4T'W 10644804420 | 1201900091 NEMITTICN | -A03BSTTEGAEW 31 4T 29918°N | 103 5T 28037 W 802316827 905468 307
NOTE. TMIS 1§ NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR
LOCAL LAWS  THE BOUNDARY AND DRILLING UNIT UINES SHOWN GRAPHK: SCALE IN FEET
HEREON ARE OMLY APPROMIMATE BASED ON INFORMATION SUPPLED
TO THE SURVEYOR BY THE CLIENT ALTHOUGH THEY ARE PLACED AS
ACCURATELY AS POSSIBLE BASED ON AVALABLE INFORMATION. NO
FIELD SURVEY WAS CONDUCTED BY THE SURVEYOR TO VERFY THE . . "
ACCURACY OF THE BOUNDARY LINES SHOWN. ONLY THE SURFACE MOLE 1000 S00 0 1000
WERE FELD | ne
REVEION &l bhpbiion  BHP BILLITON PET (TXLA OP) CO
m PREUMINARY PLAT 5.10-%
1 u o STES AS ARE BASED ON REASONABLE VISUAL OBSERVATON . M‘m -T2~
LOCATIONS OF UNDERGROUND UTIUTES: STRUCTURES MAY VARY FROM LOCATIONS SHOWN MERE N ADDITONA. BURED 2 FNALMATSS % SSLAE!& BHL ‘~g&2g;g€ Mo'zi:_az‘z’)‘
UTUTES' STRUCTURES MAY 8 ENCOUNTERED NO EXCAVATIONS WERE MADE DURNG THE PROGRESS OF THS SURVEY TO T Ehies o 4 ®
LOCATE SURIED UTLITIES/ STRUCTURES SEFORE EXCAVATIONS ARE BEGUN. THE OFFICES OF THE VAROUS UTUITES REEVES COUNTY, TEXAS
SERVIONG THIS AREA SHOULD 8 CONTACTED FOR THER UTRITY LOCATION | FINAL AS-DRILLED PLAT
SCALE: I"= 1000 CHECKED BY: NGUYEN  APPROVED BY SO
AU SIS SIS FLINEK G AONE. DU 5. F0FY RS T 9 PLOTDATE  09/29/2016 DRAWNSY  JPARKER SHEETNO | OF

2 PROSECT COORDINATE
OBSERVATION CAF « 0 99984707
G:\B52-7 (WELL PADS)\B527SVOS31_STATE_TIEMANN_56-T2-28_IH\RENAME_ME_WPP_PLATS DWG 9/29/2016 1:09-55 PM JP1228




bp> energy

Tanya Curcuruto

Land Negotiator

Permian BU
BP America Production Company
BPX Energy Inc.
1700 Platte Street
Suite 150
Denver, Colorado 80202
USA

Direct 281-810-6466
Tanya.Curcuruto@bpx.com

June 15, 2020

Texas General Land Office

Attention: Susan Draughn

1700 N. Congress Avenue, Suite 840

Austin, TX 78701-1495

Via FedEx

Re:  Deep Rights Retention Payment Forms
Dear Ms. Draughn:

Enclosed please find a Deep Rights Retention Payment Form for the following Mineral Files:
1) MF116838A,B&C

This form was not previously submitted by BPX Energy’s predecessor. It is our understanding
that this form is not required, but preferred by the General Land Office (the “GLO").

We respectfully request that the GLO confirm acceptance of this form and advise regarding
any issues.

Please do not hesitate to contact me at 281-810-6466 or Tanya.Curcuruto@bpx.com should you
have any questions.

Respectfully,

Tanya Curcuruto

Enclosures

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties
(GP) LLC; BPX Properties (LP) LLC; BPX (Permian) Gathering LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties
(NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.
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riteno. MF | 1 £2323Q
D RK FOYMN QOK County

leases A,B‘\{«C/

Date Filed: QL 2%/ ZIO

George P. Bush, Commissioner






