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Lease Type 
RAL 

Control 

07-105116 

Survey 

Block 

Block ame 

Township 

Section/Tract 

Land Part 

Acres 

Depth Below 

1 ame 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF116832 

Basefile County 

112233 REEVES 

Public School Land 

58 

31 

NW/2 

Net: 53.320000 Gross: 320.000000 

Depth Above Depth Other 

ELEVATION RESOURCES LLC 

2/4/2014 

3 years 

$86,667.04 

0.12500000 

Yes 
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RAL ,REVIEW SHEET 
............ . . . . . -........... . .. -....................................................................................... -.............................. -....................... .. 

Working File#: RAL 146359 

Lessor: 

Lessee: 

Dela Minerals. Inc 

Elevation Resources LLC 

LEASE DESCRIPTION 

County Control# 

Reeves 07-105116 

Reeves 07-105125 

Reeves 07-105170 

Reeves 07-105250 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I A cre : $2.500.00 

2nd Yr 
Rental I A cre : 

1°:50:1 Roya l ty 

COMPARISONS 

Base Fiie 
No 

112233 

112232 

137096 

112297 

3rd Yr 

0.00 

Part 

S/2 

E/2 

W/2 

4th Yr 5th Yr 

MF: 

Lease Date: 05/05/2014 

Gross A cres : 953.88 

Net A cres: 1,587 75 

Sec Block Twp Survey 

31 58 

32 58 

39 58 

42 58 

Public School Land 

Public School Land 

Public School Land 

Pubhc School Land 

TERMS RECOMMENDED 

Primary Term: 3 Years 

Bonus I Acre: $3,000.00 

2nd Yr 3rd Yr I Rental I Acre : 

Io ,
0
.:00 I 

0.00 

Royalty 

UI: Yes 

4th Yr 

Abst No 

3154 

3153 

4388 

3155 

5th Yr 

Lease No Lessee Lease Date Primary Bonus/Acre Rental!Acre Royalty Distance 
Term 

Cimarex Energy 03/17 /2014 5 yr 
Co 

Pending $3,000.00 $0.00 0.00 3,000.0 0.00 0.250000 0.000000 
O South 

Comme nts : Paid Up Rentals. 63 18 acres of sections 31 , 32 and 42 (UI) under lease (MF116450). 

Approved : 

Tuesday, June 17, 2014 RAL 146359 



RELINQUISHMENT [.\CT LEASE APPLICATION 

Texas General Land Office 

TO Jerry Patterson, Comm1ss1oner 
Larry Laine, Chief Clerk 
Biii Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant: Will Robbins 

Prim Term: 3 Years 

Royalty: 0.25000000 

Rental/Acre 2nd Yr $0.00 

Consideration 

Recommended 

Not Recommended 

3rd Yr $0.00 

Jerry Patterson, Comm1ss1oner 

County: Reeves 

Bonus/Acre $3,000 00 

4th Yr $0.00 5th Yr $0.00 

Date 7 /ro lt'I 

Comments. 

vLEQrm 
Recommended: 

Paid Up Rentals 63.18 acres of sections 31 , 32 and 42 (UI) under lease (MF116450). 

Not Recommended· 

Comments: 

Louis Renaud, Deputy commiss1ooer 
Recommended 

Not Recommended. 

Bill Warnick. General Co.Wlfilll 
Recommended· pt)fW 
Not Recommended· 

Larry I.aloe, Chief C!er!l~ 
Approved. 

Not Approved 

6/17/2014 8.34 45 AM RAL146359 

Date: 

Date: 7 . LS. /ft 

Date 

Date: 

1 of 1 



RAL REVIEW SHEET . . -............ -........... -............... --.. -.................... -........................ -........... -......................................................................... -... 

Working File #: RAL 146359 

Lessor: 

Lessee: 

Dela Minerals, Inc. 

Elevation Resources LLC 

LEASE DESCRIPTION 

County Control # Base File Part 
No 

Reeves 07-105116 1 ;2233 al 

Reeves 07-105125 112232 sr2 

Reeves 07-105170 137096 E/2 

Reeve:; 07-105250 112297 W/2 

TERMS OFFERED 

Primary Term: 3 Years 

Bonus I Acre : $2.500 00 

2nd Yr 3rd Yr 4th Yr 
Rental I Acre: 

la::al 
0.00 

Roya lty 

COMPARISONS 

Lease No Lessee Lease Date Primary 
Term 

Pending Cimarex Energy 03117/2014 5 yr 
Co 

MF: 

Lease Date: 05/05/2014 

Gross Acres : 953.88 

Net Acres: 1,587.75 

Sec Block Twp Survey 

Public School Land 

32 58 Public Schoo Land 

39 58 Public Schoo Land 

42 58 Publl:: Schoo Land 

TERMS RECOMMENDED 

Primary Term: 3 Yeara 

Bonus I Acre: $3.00: 00 

5th Yr 2nd Yr 3rd Yr I Rental I Acre: 

I a:;:a, I 
0.00 

Royalty 

UI: Yes 

4th Yr 

Abst No 

3154 

3153 

4388 

3155 

5th Yr 

Bonus/Acre Rental/Acre Royalty Distance 

$3,000.00 $0.00 0.00 3,000.0 0 00 0.250000 0 000000 
O Soutn 

Comments: Paid Up Rentals 63 18 acres of sections 31, 32 and 42 (UI under lease (MF116450) 

Aooroved: 

Tuesday, June H, 2014 RA!.146359 



' ' 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Applicant: Wil!Robbins 

Prim. Term: 3 Years 

Royalty: 0 .25000000 

Rental/Acre 2nd Yr: $0.00 

Consideration 

Recommended: 

Not Recommended: 

3rd Yr: $0.00 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,000.00 

4th Yr: $0.00 5th Yr: $0.00 

Date: 

Comments: 

\;LForm 

Paid Up Rentals. 63. 18 acres of sections 31, 32 and 42 (UI) under lease (MF116450). 

Recommended: 

Not Recommended: 

Comments: 

Louis Renaud Deouty Commissioner 

Recommended: 

Not Recommended: 

Bill Warnick General Counsel ; 

Recommended: I 
1 
/{/,/ 

Not Recommended: 
(/VI<' 

Larry Laine Chief Cler~ 

Approved: 

L 
Not Approved: 

Not App 

6/17/2014 8:34:45 AM RAL 146359 

Date: 

Date: 7, LS, /fL 

Date 7/--3,:7 //t,L-

-1 I 

Date: ) ( l .. / ( 't 

Date: 

' 
1 of 1 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701 4755 

, 
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TAMI J ROBi~NBBINS 
PO BOX2572 $ 

WILLIAM 8 

MIOL.\NO , TX 79702·2!>'1 

.. ,. 

14 7 7333 - 3803 

, /...- _ DATE 
PAYTOTHE b, 0 ORDER OF I -~:~~~~ ~ $~7S.!W-OOLLAR!i CD r::-:: . .:.: ... -

~ 
03803 



Fax: (432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 

... 

1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

Willian, B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail.com 

August 18, 2014 

Enclosed please find the State's portion of the lease bonus for the enclosed leases along with the $125 
processing fee for each lease. 

WBR:dk 
Enclosures 

Very truly yours, 

William B. Robbins 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701 ·4755 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701 -1755 

' 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
MIDLAND, TX 79701 4755 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
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Fax: (432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

William B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail.com 

August 12, 2014 

Enclosed please find recorded copies of GLO leases along with checks for each one. Also please find a 
check for the processing fees for $1750 

Very truly yours, 

WBR: 
Enclosures 
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General land Oftlce 
Relinquishment Act lease Form 
Revised September 1997 

~ ttstin , 'QL x s 

OIL AN D GAS LEASE 

14-05254 
flLEO FOR RECORO 

REEVES COUNTY, TEXAS 
Jun 11, 2014 at 08-36:00A 

I\ LQ.B-3~ A 

THIS AGREEMENT 1s made and entered Into this 4th day of February. 2014 . between the State of Texas. acting 

ompnny, , ho. 

v 
0 
L 

1 
0 
8 
2 

1. GRANTING CLAUSE. For and 1n cons1derat1on of the amounts stated below and of the covenants and agreements to be patd kept and P 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil. hereby grants. leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas. laying pipe lines, bu1ld1ng tanks. stonng 011 and building power 
stations, telephone lines and other structures thereon. to produce, save, take care of. treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas, to-wit 

NW/2 of Section 31 , Block 58, PSL Survey, containing 320 gross acres, more or less ; 

Containing 320 00 acres more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas Twenty Six Thousand and 001100 Dollars CS26.000 OOl 

To the owner of the so11. Twenty Six Thousand and 001100 Dollars CS26 000.001 

Total bonus cons1derallon Fifty Two Thousand end 00/JOO Dollars CS52.000 OOl 

The total bonus consideration paid represents a bonus of Three thousand Two hundred fifty & no/100 Dollars ($3.250.00l per acre. on 1.§...QQ_ net acres 

2. TERM. Subject to the other prov1s1ons in this lease. this lease shall be for a term of three 13l years from 
this date (herein called "pnmary term") and as long thereafter as 011 and gas, or either of them ,s produced 1n paying quant1t1es from satd land As used 
1n this lease. the term "produced in paying quanttt1es· means that the receipts from the sale or other authorized commercial use of the substance(sl 
covered exceed out of pocket operational expenses for the six months last past 

3, DELAY RENTA6S.-lf no-well 1~h&-leaseo P™l'l!5e5'-0fl-Or before-ooe-{-1,-year from-this-date thi&-lease-&haU-term!Aate 
unl&sa.-on Of' befor~nnwer&a,y4at&-le&&e!Hh&U-paY-Of tend Ho-the-Owner-of the~,, Of-te-h~edlt lfl4he-A<ldr &&-Shown fOf;leaor--Above 
Hl5-6u~FS-fwh io!Hhall-oont 1nutHiS-th&--0epoSilOFY--regard le:. o+-ohanges-tn th~rsm kai-d-land ,HliH:lm um--speoi lied 

~n-ecklni n, Lessee shal-l-pay-er-ten<leHEHhe-GGMMI ON6R-O~-=n1~ i;,RA-1.rbAND O~ HHS-S+ATb-GJ. 
l'liXAS, AT AIJS+IN, ..'.f6XAS,.:a 11!.e-sum-o r be.fore-satd-eate. Pa~ts-under lh!S-p8ragraph-shall peral -a-rental-emkhall 
ooveHhe-prt¥1lege-oHl*rrmg-l-h mmenoemeru-e~IH r-ene-{ I r-fr m-5atd-<iau.~~P.aymems-ooder thtS-paFagFaph-snall-be-m 
lhe-foHowing-am illllS 

To-th&-OWnef-Ofth&-&G!I-==::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::=::~ 

Oolla,f6-=================1 
:r0-the-State-of Texas ======================================================= 

o~~r• -====================1 
Total Delay Rental --====================================-....:..:====== 

o~~~C&----:=====---=====:--====> 
IIHl like manner-and upon llke-payment&-or lender&-annually., th&-00mmencement of--a well may-be further deferred for &UCC&&&IV&-penods-of one (1) 
year each dunng-the-pnmary-term All payment&-or tender-& of rental to the owner of the-soil may be made by Gh&O*-or ~ht draft of LeHee. Of4!ny 
a&&lgnee-of lhl!Hease,-and may be-delivered on or before the-rental paying-date lf-the-bank-d66lgnated in th1&--paragraph (or lt~r bank) ehouk:1 
ceaS&-to exist.suspend busmeG&,liQuidate. fail or be-&uGceeded-by..another bankror for-any reason rail or refuse-to -aCGept-renlalr le&&ee ehall not be 
hekl lrHlefault for failure-to mak&-&ueh paymenl&-of-tendere--Of.fenlal IIAl!I t~y&-arter lhe-owneH>f trnH<>il-snall delwer to l.enee-a proper 
reoordable-ln&trument naming-another bank-a&-agent to re<l61V~ paymeAts-or tend6f6 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas. at Austin . Texas and one-half (112) of such royalty to the 
owner of the soil 

(A l OIL. Royalty payable on 011 which 1s defined as 1nciud1ng all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate. d1st1llate and other hqu1d hydrocarbons recovered from 011 or gas run through a separator or other equipment. as hereinafter provided, 
shall be 114 part of the gross production or the market value thereof. at the oplton of the owner of the soil or the Commissioner of the General 
Land Office. such value to be determined by 1) the highest posted price , plus premium, 1f any. offered or paid for 011. condensate, distillate, or other ltquid 
hydrocarbons. respectively of a like type and gravity In the general area where produced and when run. or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold. used or processed in a plant. 1t will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type or other equipment at least as efficient. so that all hqu1d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived in writing by the royalty owners upon 
such terms and conditions as they prescnbe 

(B) NON PROCESSED GAS. Roya lty on any gas (including nared gas) which 1s defined as all hydrocarbons and gaseous 1ub1t1nce1 not 
defined as 011 In subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed In a plent tor 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marllet value thereof, at the 

0 
0 
9 
1 



""' 
option of the owner of the soil or the Commissioner of the· General Land Office such value to be based on the highest m1rket price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whichever is the greater, 
provided that the maximum pressure base 1n measunng the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit , correction to be made for pressure according to Boyle's Law, end for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee. whichever is the 
greater. of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease. provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an interest. then the percentage applicable to l1qu1d V 

• •• . hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing Q 
••• : agreement negotiated at arm's length (or 1f there 1s no such third party. the highest percent then being specified in processing agreements or contracts 1n 

• the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest marl<et L 
•: • • •: price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area or 2) the gross price paid or offered for such residue 

• gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater In no event however, shall 
• • • • the royalttes payable under this paragraph be less than the royalties which would have been due had the gas not been processed . . .... 1 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
• • • • ! hydrocarbons) whether said gas be ·cas1nghead • ·dry,· or any other gas, by fractionating burning or any other processing shall be 1/4 part of 

• • • the gross production of such products or the marl<et value thereof at the option of the owner of the soil or the Commissioner of the General Land Office O 
such marl<et value to be determined as follows. 1) on the basis of the highest market price of each product for the same month in which such product 1s 8 

• • . ••. produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever is the 
2 • • • greater 

5. MINIMUM ROYAL TY. During any year after the exp1rat1on of the pnmary term of this lease 1f this lease 1s maintained by production. the 
royalltes paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other provision In this lease. et any time or from time to time the owner of the soil or the p 
Commissioner of the General Land Office may, et the option or either, upon not less than sixty (60) days notice to the holder of the lease require that the G 
payment of any royalties accruing to such royalty owner under this lease be made 1n kind The owner of the soil's or the Commissioner of the General 
Land Office's nght to take its royalty 1n kind shall not d1m1nish or negate the owner of the soil's or the Comm1ss1oner of the General Land Offices rights 
or Lessee's obhgauons, whether express or 1mplted, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royallles accruing under this lease (Including those paid In kind) shall be without deduction for O 
the cost of producing, gathering, storing, separating treating dehydrating, compressing, processing , transporting and otherwise making the 011, gas and O 
other products hereunder ready for sale or use Lessee agrees to compute end pay royalltes on the gross value received . 1nclud1ng any reimbursements 
for severance taxes and production related costs 9 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder 1n any processing plant Notw1thstand1ng any other provision of this lease, and subJect to the wntten consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
1n1ect1on into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalltes shall be payable on the recycled gas until it 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this tease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin Texas, In the following manner 

Payment of royalty on production of oil and gas shall be as provided 1n the rules set forth in the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month of production and royalty 
on gas ,s due end must be received In the General Land Office on or before the 15th day or the second month succeeding the month of production 
accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all 011 and gas produced and the market value of the 011 and gas, together with a copy of all documents 
records or reports confirming the gross production, d1spos11ton and marl<et value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines tanks. or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, d1spos1tlon and merl<et value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever is greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty 1s sixty (60) days overdue, 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admin1stra1tve rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1blltty for paying or causing 
royalltes to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall 1n no way operate to prohibit the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair marl<et value 

10. (A) RESERVES, CONTRACTS AN D OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts w1th1n thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records perta1n1ng to the production, 
transportation, sale and marl<eting of the 011 and gas produced on said premises, 1nclud1ng the books and accounts, receipts and discharges of all wells 
tanks, pools, meters, and pipelines shall at all limes be subject to inspection and exam1nat1on by the Comm1ss1oner of the General Land Office, the 
Attorney General. the Governor or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on th!S lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date workover re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill Copies or well tests , 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commtsston. All 
applications. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State" in the title Add1t1onally, in accordance with Railroad Commission 
rules, any s,gnage on the leased premises for the purpose of tdenltfying wells, tank battenes or other associated improvements to the land must also 
include the word "State · Lessee shall supply the General Land Office with any records memoranda. accounts reports. cuttings and cores, or other 
1nformat1on relative to the operation of the ebove-<lescribed premises, whtch may be requested by the General Land Offtce in addition to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1vity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1n1strat1ve rule which 1s effective on the date when the matenals were due in 
the General Land Office 

2 



11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of 011 or gas on said land. Lessee should dnll a dry hole or holes thereon or 1f during the primary term hereof and after the discovery and 
actual production or 011 or gas from the leased premises such production thereof should cease from any cause this lease shall not terminate 1f on or 
before the expiration or sixty (60) days from date or completion or said dry hole or cessation of production Lessee commences add1t1onal dnll1ng or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided 1n this lease If, dunng the last year of the 
primary term or w1th1n sixty (60) days pnor thereto. a dry hole be completed and abandoned or the production of 011 or gas should cease for any cause, 
Lessee's rights shall remain 1n full force and effect without further operations until the expiration of the pnmary term and ,r Lessee has not resumed 
production in paying quantities at the expiration or the pnmary term, Lessee may ma1nt11n this lease by conducting additional dnlhng or reworking 
operations pursuant to Paragraph 13, using the exp1rat1on of the pnmary term as the date of cessation or production under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in 011 or gas well w1th1n the pnmary term hereof Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) V 

•••• days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the Q 
•• : exp1rat1on of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made 1n accordance 

• with the shut-In prov1s1ons hereof L 
••••• . . 

• 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the primary term, neither 011 nor gas IS being 
produced on said land but Lessee 1s then engaged in drilling or reworking operations thereon. this lease shall remain In force so long as operations on 

••••• said well or for drilling 
0

or reworking of any additional wells are prosecuted in good faith and In workmanlike manner without interruptions totaling more 
• • • • than sixty (60) days during any one such operation, and 1f they result in the production or 011 and/or gas. so long thereafter as 011 and/or gas 1s produced 1 

0 • • • : In paying quantities from said land, or payment or shut-in 011 or gas well royalties or compensatory royalties 1s made as provided 1n this lease ... 
13. CESSATION, DRILLING, AND REWORKING. tr after the expiration of the pnmary term, production of 011 or gas from the teased 8 

• . ••.premises, after once obtained, should cease from any cause this lease shall not terminate 1f Lessee commences additional drilling or reworking 2 
• • • operations within sixty (60) days after such cessation and this lease shall remain 1n full force and effect for so long as such operations continue 1n good 

faith and tn workmanlike manner without interruptions totaling more than sixty (60) days If such dnlhng or reworking operations result 1n the production 
of 011 or gas, the lease shall remain 1n full force and effect for so long as 011 or gas 1s produced from the leased premises 1n paying quantities or payment 
or shut-in oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
operations result in the completion of a well as a dry hole. the lease will not terminate 1f the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain 1n effect so long as Lessee continues dr11hng or 
reworking operations 1n good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office w1th1n thirty (30) days or any cessation of production p 

14. SHUT-IN ROYALTIES. For purposes or this paragraph, "well" means any well that has been assigned a well number by the state agency G 
having Junsd1cllon over the production or 011 and gas If at any time after the exp1rat1on or the primary term or a lease that, until being shut 1n. was being 
maintained in force and effect a well capable or producing 011 or gas tn paying quantities Is located on the leased premises, but 011 or gas Is not being 
produced for lack of suitable production fac1ht1es or lack or a suitable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided m the lease but not less than $1 200 a year for each well capable or producing 011 or gas m paying quantities If Q 
Paragraph 3 or this lease does not specify a delay rental amount. then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each 1nlt1al shut-in 011 or gas royalty must be paid on or before (1) the exptrallon or the pnmary term, (2) 60 days after O 
the Lessee ceases to produce 011 or gas from the leased premises or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions, whichever date 1s latest Such payment shall be made one-half (112) to the Commissioner of the General Land Office and one- 9 
half (1/2) to the owner or the soil If the shut-in 011 or gas royalty 1s paid the lease shall be considered to be a producing lease and the payment shall 3 
extend the term or the lease for a penod or one year from the end or the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, If no suitable production facilities or suitable market for the oil or gas exists Lessee may extend the lease for four two 
more successive periods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYAL TIES. If. dunng the penod the lease 1s kept m effect by payment or the shut-in 011 or gas royalty, 011 or gas 1s 
sold and delivered m paying quant1t1es from a well located w1th1n one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or 1n any case 1n which drainage 1s occurnng Dra1n1ng Well as defined 1n paragraph 45 the nght to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided 1n the lease or the 
market value of production from the well causing the drainage or which ,s completed tn the same producing reservoir and within one thousand (1 ,000) 
feet of the leased premises The compensatory royalty 1s to be paid monthly one-half (1/2) to the Commissioner of the General Land Office and one-half 
(1/2) to the owner of the soil, beginning on or before the last day of the month following the month 1n which the 011 or gas 1s produced from the well 
causing the drainage or that ts completed in the same producing reservoir and located within one thousand (1 000) feet of the leased premises If the 
compensatory royalty paid tn any 12-month penod 1s an amount less then the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month period Compensatory royalty payments which are not timely paid will accrue penalty and 
interest m accordance with Paragraph 9 of this lease None or these provisions Wiii relieve Lessee of the obhgat1on of reasonable development nor the 
obligation to drill offset wells as provided m Texas Natural Resources Code 52 173, however at the determ1nat1on or the Comm1ss1oner and with the 
Commissioner's written approval, the payment or compensatory royalties can satisfy the obhgat1on to drill offset wells 

16. RETAINED ACREAGE. Notw1lhstand1ng any prov1s1on of this lease lo the contrary, after a well producing or capable or producing 011 or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and tn marketing the production thereon 

(A) VERTICAL. In the event this lease is 1n force and effect two (2) years after the exp1rat1on date of the primary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each 011 well capable or producing in paying quantities and 320 acres 
surrounding each gas well capable or producing in paying quant1t1es (including a shut-in 011 or gas well as provided in Paragraph 14 hereof) or a well 
upon which Lessee 1s then engaged 1n continuous dnlhng or reworking operations, or (2) the number of acres included 1n a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations or the Railroad Comm1ss1on of Texas or any successor 
agency, or other governmental authority having 1unsd1ct1on If at any time after the effective date or the partial termination prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notwithstanding the termmallon or this lease as to a portion or the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subJect to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
ex1st1ng roads, ex1st1ng pipelines and other ex1st1ng fac1lrt1es on, over and across all the lands described m Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of 011, gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease 1s 1n force and effect two (2) years after the expiration date or the pnmary or extended term 11 shall 
further terminate es to all depths below 100 feet below the deepest producing formation in each well located on acreage retained in Paragraph 16 (A) 
above. unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the bonus originally paid 
as consideration for this lease (as specified on page 1 hereof) If such amount is paid. this lease shall be m force and effect as to such deeper depths, 
and sa id termination shall be delayed for an add11ional period of two (2) years and so long thereafter as 011 or gas 1s produced In paying quant1t1es from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical. be 1n the form of a 
square with the well located m the center thereof. or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial termtnauon of this lease as provided herein Lessee shall execute and record a release or releases containing a satisfactory 
legal descnpt1on of the acreage and/or depths not retained hereunder The recorded release, or a cert1f1ed copy of same, shall be filed 1n the General 
Land Office accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s filed If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office , then the 
Comm1ss1oner at his sole discretion may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or counties where the lease is located and m the off1c1al records of the General Land Office and such 
designation shall be b1nd1ng upon Lessee for all purposes 
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17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid under this leue shall relieve Lessee of his obhgalton 
to protect the 011 and gas under the above-descnbed land from being drained Lessee, sublessee, receiver or other agent 1n control of the leased 
premises shall drill as many wells as the facts may JUSltfy and shall use appropnate means and dnll lo a depth necessary to prevent undue drainage of 
oll and gas from the leased premises In addition, 1f 011 and/or gas should be produced in commercial quanltt1es within 1,000 feel of the leased premises. 
or in any case where the leased premises 1s being drained by production of 011 or gas. the Lessee. sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the dnll1ng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w1th1n 1 000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such dnlltng with diligence 
Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determ1nat1on 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligalton lo dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If. after a good faith effort . Lessee is prevented from complying with any express or implied covenant of this lease, V 
from conducting drilling operations on the leased premises or from producing 011 or gas from the leased premises by reason of war, rebellion nots. O 
strikes, acts of God or any valid order, rule or regulation of government authority, then while so prevented , Lessees obligation 10 comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1t1onally. this lease shall be L 
extended whlle Lessee Is prevented by any such cause. from conducting dnlltng and reworking operations or from producing oil or gas from the leased 
premises However, nothing 1n this paragraph shall suspend the payment of delay rentals 1n order to ma1nta1n this lease ,n effect during the primary term 
in the absence of such drilling or reworking operations or production of 011 or gas 

• •• • 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 1 
• • •. : In payments owed on the leased premises then Lessee may redeem the rights of the owner of the soil tn the leased premises by paying any mortgage, 0 

• • • taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the sotl under th is paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 8 . . . 

• • • ... 2 20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire und1v1ded surface estate 1n the above 
described land, whether or not Lessee's interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to htm in the proportion whtch his interest bears to the enltre und1v1ded surface estate and the royalties and rental herein provided to be paid to 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However before Lessee adjusts the 
royally or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representauve must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be patd the value of the whole production allocable to any und1v1ded 
interest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded interest However, 1n no event shall p 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production G 

(B) REDUCTION OF PAYMENTS. If dunng the primary term, a portion of the land covered by this lease 1s included w1th1n the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154. or 1f. at any time after the exp1ralton of the pnmary term or the extended term, this lease covers a lesser number of acres than the total O 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released. 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be O 
calculated based upon the number of acres outside the boundaries of a pooled unit , or, 1f after the exp1rat1on of the primary term. the number of acres 
actually retained and covered by this lease 9 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property 
Improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area , Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
lim11ing the foregoing , pollution of coastal wetlands. natural waterways rivers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution. Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall butld and 
maintain fences around its slush sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury, and upon 
completion or abandonment of any well or wells, Lessee shall nu and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises keep said premises free of all rubbish cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original cond1t1on and contours as ts practtcable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT Subject to llm1taltons 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. 1nclud1ng the right to draw and remove casing w1th1n one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period However, Lessee may not remove casing from 
any well capable of producing 011 and gas 1n paying quanht1es Add1t1onally Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures or casing which are not hmely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or 1n part and the prov1s1ons of this lease shall extend to and be b1nd1ng upon their heirs. dev1sees legal 
representatives, successors and assigns However, a change or d1v1s1on 1n ownership of the land, rentals. or royalties will not enlarge the obligations of 
Lessee. diminish the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
set performed by Lessee And no change or dlv1s1on In ownership of the land rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, 1nclud1ng the ong1nal recorded munlments of title (or a certified copy of such original) when the ownership chariged because of a 
conveyance A total or partial assignment of this lease shall to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease ts assigned in its enhrety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably according to the area of each and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rate rentals are timely paid or tendered however, tf the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subJect to all obligations, hab1h11es, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, 1ncJud1ng any liab11it1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1s1on in Paragraph 27(a). 1f the owner of the soil acquires this lease in whole or 1n 
part by assignment without the prior written approval of the Comm1ss1oner of the General Land Office, lhts lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil tf the 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in which the owner of the so1l 1s a principal stockholder or 1s an employee of such a corporation or subs1d1ary, 
(3) a partnership In which the owner of the so1l 1s a partner or 1s an employee of such a partnership. 
(4) a principal stockholder or employee of the corporation which ts the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soll, 
(6) a fiduciary for the owner of the soil including but not ltmtled to a guardian, trustee, executor, administrator. receiver. or conservator for the 
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owner or the soil, or 
(7) a ramlly member of the owner of the soil or related to the owner of the sot! by mamage, blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions and be reheved of all subsequent obhgations as to acreage surrendered If any part of this lease 1s property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
1mmed1ately pnor to such surrender, however. such release will not reheve Lessee of any hab1ht1es which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIG NMENTS AND RELEASES. If all or any part of this lease 1s asSlgned or released, such assignment or release must be 
recorded 1n the county where the land 1s situated, and the recorded instrument or a copy of the recorded instrument certified by the County Cieri< of the V 

• • •. county In which the Instrument 1s recorded, must be filed 1n the General Land Office w1th1n 90 days of the last execution date accompanied by the Q 
••• : prescnbed filing fee If any such assignment 1s not so filed, the rights acqutred under this lease shall be subJect to forfeiture at the option of the 

• Comm1ss1oner of the General Land Office L ...... 
• • 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included 1n this instrument, 

Including the statement of the true consideration to be paid for the execution or this lease and the nghts and duties or the parties Any collateral 
• • • • •• agreements concerning the development of 011 and gas from the leased premises which are not contained ,n this lease render this lease 1nvahd 

1 .... 
• • •. : 31 . FIDUCIARY DUTY. The owner or the soil owes the State a fiduc:lary duty and must fully disclose any facts affecting the States interest in O 

• • • the leased premises When the interests of the owner of the soil conflict with those of the State. the owner of the soil 1s obhgated to put the State's 
Interests before his personal interests 8 . .. 

• • • ... 32. FORFEITURE. If Lessee shell fatl or refuse to make the payment of any sum within thirty days after ,t becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlhng, or 1f Lessee shall fail or refuse to dnll any 
offset well or wells In good f11th as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fall to file reports In the manner requtred by law or fail to comply with rules end regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad CommJSslon, or If Lessee should refuse the proper authority access to the records perta1n1ng to operations or 1f Lessee or 
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an authorized agent should knowingly fail or refuse to give correct Information to the proper authority or knowingly r.111 or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the matenal prov1S1ons of this lease. or 1f th,s lease 1s assigned and the 
assignment Is not filed In the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the p 
Commissioner, and he shall forfeit same when sumc,enlly Informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However nothing herein shall be construed as waiving the automatic term,nat,on of this G 
lease by operation of law or by reason of any special hm1tat1on ans1ng hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the nghts or another intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future comphance with 
the prov1S1ons of the law and of thJS lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136. the State shall have a first lien upon all 011 and gas produced from the O 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of O 
this lease Lessee grants the State. 1n addition to the hen provided by Texas Natural Resources Code 52 136 and any other apphcable statutory hen, an 

9 express contractual hen on and security interest 1n all leased minerals 1n and extracted from the leased premises all proceeds wh,ch may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 5 
leased premises used 1n connection w,th the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or 1mphed This lien and secunty interest may be foreclosed with or without court proceedings 1n 
the manner provided in the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect thlS lien Lessee hereby represents that there 
are no prior or supenor liens arising from and relating to Lessee's act1v1t1es upon the above-descnbed property or from Lessee's acqu1s1tlon of this lease 
Should the Commissioner at any time determine that th,s representation 1s not true. then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploratlon. development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or un1t1zing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on in thlS lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the soil, their officers. employees, partners, 
agents, contractors subcontractors guests 1nv1tees and their respective successors and assigns of and from all and any actions and causes of act,on 
of every nature, or other harm 1nclud1ng environmental harm, for which recovery of damages 1s sought. including but not hm,ted to. all losses end 
expenses which are caused by the act1v1t1es of Lessee. ,ts officers. employees, and agents ansing out of 1nc1dental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder. or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of thJS 
Agreement, or by any other negligent or stnctly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be hable for, exonerate indemnity, 
defend and hold harmless the State of Texas and the owner of the soil their officers, employees and agents. their successors or assigns, against any 
and all claims. llab1ht1es. losses, damages actions, personal inJury (including death). costs and expenses. or other harm for which recovery of damages 
1s sought. under any theory 1nclud1ng tort. contract. or stnct liab1hty, 1nclud1ng attorneys' fees and other legal expenses including those related to 
environmental hazards. on the leased premises or 1n any way related to Lessee's failure to comply w,th any and all environmental laws, those ansing 
from or 1n any way related to Lessee's operations or any other of Lessee's act1v111es on the leased premises, those ansing from Lessee·s use of the 
surface of the leased premises and those that may anse out of or be occasioned by Lessee s breach of any of the terms or prov1s1ons of th,s Agreement 
or any other act or omission of Lessee rts directors officers employees partners, agents contractors subcontractors. guests invitees and their 
respective successors and asstgns Each asS1gnee of this Agreement, or an interest therein. agrees to be liable for exonerate indemnify defend and 
hold harmless the State of Texas and the owner of the soil their offtcers employees and agents In the same manner provided above in connection with 
the act1v1ttes of Lessee, its officers employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contaminalton or 
pollution of any environmental medium. 1nclud1ng soil, surface waters, groundwater. sediments and surface or subsurface strata ambient air or any 
other environmental medium 1n, on, or under, the leased premises by any waste, pollutant. or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materlals, explosives, toxic materials, or substances regulated as hazardous wastes hazardous materials 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehen11ve Environmental Response, Compensation and L1ab1hty Act 
(CERCLA), 42 U S C Sections 9601, et seq ), or toxic substances under any federal state, or local law or regulation ( 'Hazardous Matenals") except 
ordinary products commonly used 1n connection with 011 and gas exploralton and development operations and stored in the usual manner and quan11t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUOGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AN D THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 



PARAGRAPH, UPON LEARNING OF THE PRESENCI: OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZA RDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESS EE HEREUNDER SHALL SU RVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and 1f any prov1s1on 1n this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before it Is filed of record in the county records and 
In the General Land Office of the State of Texas Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

v 
• ••. 39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the O 

••• : County Clerk in any county 1n which all or any part of the leased premises is located. and certified copies thereof must be med in the General Land 
• Office This lease 1s not effective until a cert1f1ed copy or this lease (which 1s made and certified by the County Clerk from his records) 1s filed in the L 

•: • • •: General Land Office In accordance with Texas Natural Resources Code 52 183 Add1t1onally, this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or promised for execution of thts lease The bonus due the State and the prescribed filing fee shall 

• accompany such certified copy to the General Land Office 
•••• • • •••• 40 AMENDED RENTAL PROVISION. Anything conta ined In the lease to the contrary notwithstanding; the rentals for thts lease have 

• ••. : been PAID-UP for the 2'"' and 3..s year Anything to the contrary notw1thstand1ng In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 
• • • 11 Is agreed that In the event a Minimum Royalty payment 1s due or a Shut-in Royalty payment 1s due the total amount payable in each case shall be 

• • • . . . 
• •• 

determined on the basis of one dollar ($1 00) per acre. payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 

LESSEE 

Elevation Resources LLC 

B~l:(if!CEO 
Date • Iv :ne. 2, .Zo \4 

STATE orEXAS 

BY _.._i/_c.-,--~-,-H· Z~&-=-.-~~l.- ....:..____ __ _ 
Agent tbr the State of Texas 

Till, Dale L. Bate t. 
Date 'i -2 C-J _ 

j 

o-T ru tee of the D.D. Wall Tru t " B" 

STATE " XAS ~~ 
BY ~~L.A.IY'll~J.,.f..1-,.,--'-.!!,~~~ ~ ..L-..6,L--------~ 

Agent for the Sae offixas 

Title .!:O~:..!.i !.!.n~L:!:·c.;B!:!.!!.n~te::.::1s'1., .!!n~~ ~~~~o~f..!.t!.!.h~e..!D~.c::D~._W:..:...!a!.!.11!..T.!..!.r!!u!!..t!.._'!:;!.B:...." 

Date __ 5_ -_.2-:.......;..0_--..__._ ____ _ 

Title F.L. o-T rus t e o f th e D.D. Wa ll Trust " B" 

::AT~~~f~ 
gentfor the State of Texas 

T itle !.!.!l.:...IY1.:;J~O:.:.;n;...B=a..::::u ..::::n:.:.;1 c::.:i= t c:..:.r..1., ..::::ac:::......:::.O::<..-.....:To....r:....:·u==t.::.e.::.c ..::.Oc:.f ..:.t .::.:ch .::.e-=D:.;·:..::D::....:._W.....:-=a;:.:.1.:...1 T...:...c.r..:::u..:::..:....t -"=B-" 

Date _ 5;-'J-/"""'J.g""-(.,__J t-f_.___ ___ _ 
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•••• • • •• • 
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•••• . . 
•••• 
••• . . . 
• •• 
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• •• • • • • •• 

STATE OF TEXAS 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Steven H. Pruett, as President and CEO of Elevation Resources 

LLC, a Delaware Limited Liability Company, known to me to be the person whose name 1s subscribed to the foregoing instruments and 

acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated 

Given under my hand and seal of office this the d nc:l day of __ :ft_,_~U.o.:...C\.:.t..-. ____ . 2014 

,,,·~t~~t;•,,, HOllV A. DOMINGUEZ 
f'{:;J:$.<--\ Notary Public. State of _Texas 
\ ~~/ = My Commission Expires 
->Z,f,1;;,,~""',.l July 29 . 2015 

' ''"11'''" 

STATE OF I I. L~). I 

couNTY oF , 1 , 1 ) • , 1 :r r, , 

v 
a 
L 

1 
0 
8 
2 

BEFORE ME, the undersigned authority, on this day personally appeared Dale L. Bate , a o-Tru tee or the 0.0 . Wall p 
T rust " B "known to me to be the person whose name 1s subscribed to the foregoing instruments and acknowledged to me that he executed the same 

for the purposes and cons1derat1on therein expressed, in the capacity stated 

Given under my hand and seal of office this the _...___J 1_ day of _~l ..... / ......... ./:.....;;;./--+-I ____ _ 
> 

201 4 

I
·,' f,J ') I 

- -- • I ' ( I 
' c 

N t P bl. d f 'd 1/ . ./ . I I (. ', :' ·, o ary u 1c 1n an or_..,!/_ 'k><.....:::.....,.c_..,_l~--'---':....:..;LL-...:.... __ 

STATEOF_~1~1~(~·~/.&.....;;. ______ _ 

COUNTY OF --L..J..:..ci...:....Jl'-)___..;;._,_L.._J'...;;..c .:....'(" ...... ,~)"----

T ru t "B"known to me to be the person whose name 1s subscribed to the foregoing instruments and acknowledged to me that she executed the 

same for the purposes and cons1derat1on therein expressed, in the capacity stated 

,,,, ... ,,, c 
,t>.'~•'.'!t#~ VI 1<1 L. GRAY r1~ "'i Notary Publ ic. State of Texas 
\,x,~ ~i My Commission Expires 
'\:..1r,w,,.-'"' June 22 , 2014 

STATE OF I I L' 0 . ' 
COUNTY OF _....._.1_.}; ____ ........ .......,..__+--'....._-

I I 

day of _._1 ....,,,-( -'-' J...._.V'-------
)' 

tr)'!,·' 
Notary Public 1n and for--~;.....:...)· .c...}..._(_,_1 .......:.~-'--/ ---'):.....:::. _ __,, }-'--' J_ 

Tru t " B "known to me to be the person whose name IS subscribed to the foregoing instruments and acknowledged to me thal she executed the 

same for the purposes and cons1derat1on therein expressed, 1n the capacity stated 

Given under my hand and seal of office this the'-~-il day of _ __._,A,--'-/_t....:)~{.:.......\----· 2014 

,,.-~~-~ ;.~;~ VICKI L. GRAV f_~l.::s;:.~i Notery Public, State of Texas 
\ \~ fJ My Commission Expires <>-"Jr ·,~~~ June 22 2014 "'...!!.,,1' I 

J 1 L J . . ( I I I 
' f • 

Notary Pubhc in and for _ _,J_,__l_.,~-+--.... .,_{ _ __::.{_ (/._ • ....:.I_ ._> 
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.... . ... , 
·:···I 
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•••• 
••• • • • • •• 
• . .. .. . . . .. . 

STATE OF Tei-A) 

COUNTY OF fl&fl:d:~117 

BEFORE ME, the undersigned authority, on this day personally appeared ::....;.;l...;..1 y....,;::.;o;..;1.;...1 ...;;B;;.;n::..u::..:.a.m.:..:e;;..;.i;:;..t:..:e;..;.r..1., ...;.:l.;.:....=.:::......;;...;....;;=.:c=-=..-=.....;.;.;..;:;.....;;;;.;a=: 

Wa ll Tru t " B " , known to me to be the person whose name 1s subscribed to the foregoing instruments and acknowledged to .me that she efcecuted 

the same for the purposes and cons1deration therein expressed 1n the capaoty stated 

Given under my hand and seal of office this the cl,. t 

CONNIE ORGERON BRYANT 
My Comm1ss1on Expires 

March 6, 2019 
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• • .. OIL AND GAS LEASE 

1 
0 
8 
2 . .. . . ... THIS AGREEMENT is made and entered into this 4th day of February, 2014, between the State of Texas, acting 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid kept and p 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil hereby grants leases and lets unto Lessee for G 
the sole and only purpose of prospecting and drilltng for and producing 011 and gas laying pipe lines, building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated In Reeves County, State of Texas, to-wit 

NW/2 o f Section 31, Block 58, PSL Survey, containing 320 gross acres , more or loss; 

Containing 320 00 acres, more or less. The bonus consideration paid for this lease Is as follows 

To the State ofTexas Twenty Six Thousand and 00/100 DoHars {$26,000 00) 

To the owner of the soil: Twenty Six Thousand and 001100 Dollars 1$26,000 OOl 

Total bonus consideration Fifty Two Thousand and 00/1QQ Dollars 1$52,000.00) 

The total bonus consideration paid represents a bonus of Three thousand Two hundred [1tty & no/100 Dollars ($3,250 OOl per acre, on 16...QO_ net acres 

2. TERM. Subject to the other prov1s1ons 1n this lease, this lease shall be for a term of three 13) years from 
this date (herein called "primary term") and as long thereafter as 011 and gas. or either of them. 1s produced 1n paying quant1t1es from said land As used 
1n this lease, the term "produced 1n paying quantities means that the receipts from the sale or other authorized commercial use of the substance(sl 
covered exceed out of pocket operational expenses for the six months last past 

3.-0Et.A Y REN'f'.AbS.-lf no well l&-<:Olllf'TI6nced oo-th&-lea&ed J)fem1&e&-On--Of before-one-{ l )-year from thl&-dat . th1&-lease-&hall-tenn1nat 
1.mle&&-0n or befor&-&IJGh.-anrnver.ary.oate-l.e568EHhall pay-of tender tO-the owner of the-&oii-of..t9-hl&-Gfe<l1t in the--Aodress-Sh0Wft:l<>t-llffii9! Abovt= 

r 1t5-5u es r (-wl:Heh-shall e ntmu~htKlepos+tory-regarill t:-Ohanges- m lhe--owner-shlp okaid-kmdr,-Hle-amou~lie<I 
b&I ~ in-addition,bessee-shal-l pay- r tender t-0-th&-GGMMlSSIO~HS GSN6RA6 1,AND-GFfi &-GF Tl-16 STAT-b--OJ.'. 
TeXAS, AT AUSTIN, TEXAS, -a kl.re-stim-etl--OF-before-501d dale,-l2ar;!nl5-tlnder Htts-paragraf)Hhali--OpeFal6 85 a remal-aoo-shal-l 

ver the-pn"41~HIBfet:ring-ihe-<: mmencement ~I f<>f-00&,fl r fr m-sat<I dat~nenlS-Uooer lh1s-paragraj}h-shall-btHn 
the-41 II wtng-amount:S" 

H>-the-ownero~h&-&Oli'"============================================================= 

Oollar~===================.l 
To t~tate-.ol :relCe•·-===================~======================================== 

Dolla1r&-=================l 
Total Gelay.-Rental'================================================== 

Qollar·1r-=========~ 
In a llke-manOOf-afld upo1H1k&-f)aym&nt1H>r len<ler&-aAooally,--t~~y-b&-ful1heHleferre<I f~fiod~1) 
year each during lh&--J>flffiapt-lerm-All payments-Of-tender&-ekemal-to th-&---Ow:AeH>r-t~y..b&-made-by.4\eck-0r-&ight dFafi...or-t..e&&ee,--OHlny 
esa19ne ol th...iease,ano mey..b& delivered-on or-befortH!le-fental paying--0ete~ If th&-bank-de519nate<l lll4h1& par&gf8ph-{oHIIHUGGe&&or ban~ld 
cea&e-to elCl&lr6u&pend business. hquldate fail or ~e<led-by-anetl:ler bank;-o, lor~A}4eason fail OHefu~<HtGC&pt rental , LenetHtiell not-be 
held lfHJefaull-for failur&-40 mak~yments-.or le~emal-um1I lh1rty~)-dayg....aftef-the-owneH>f th&-,gojl .oolklelMlHO Le&&ee;,-pr-Of)&r 
reGOfdal>l&-fflSlrument-ooming...aAOlher-ban s-agent-to-feGeMHUGh paymenllH>f tenoers 

4. PRODUCTION ROYAL TIES Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half ( 1/2) of the royalty 
provided for 1n this lease lo the Comm1ss1oner of the General Land Office of the State of Texas . at Austin, Texas and one-half (1/2) of such royalty to the 
owner of the sotl 

(A) OIL. Royalty payable on oil which 1s defined as tnclud1ng all hydrocarbons produced in a hqu1d form at the mouth of the well and also as 
all condensate, d1st1llale, and other hqu1d hydrocarbons recovered from oll or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium 1f any offered or paid for oil, condensate d1shllate, or other ltquid 
hydrocarbons, respectively, of a hke type and gravity In the general area where produced and when run or 2) the highest market price thereof offered or 
paid in the general area where produced and when run . or 3) the gross proceeds of the sale thereof. whichever is the greater Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed 1n a plant 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment al least as efficient so that all hqu1d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, in writing by the royalty owners upon 
such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royalty on any gas (including nared gas) which 1s defined as all hydrocarbons and gaseous substances not 
defined as oil tn subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extracllon of gasollne, hqu1d hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, al the 
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option or the owner or the soil or the Comm1sS1oner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer whichever IS the greater, 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be six1y (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant ror the recovery of gasoline or other llquld 
hydrocarbons shall be 1/4 part of the residue gos and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease and on fifty percent (50%). or that percent accruing to Lessee whichever is the 
greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease provided that 1f liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or Its parent, subsidiary or affiliate) owns an interest, then the percentage appllcable to liquid V 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing Q 

• • •• agreement negotiated at arm's length (or 1f there 1s no such third party the highest percent then being specified in processing agreements or contracts in 
• the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market L 

• • • • price paid or offered for any gas (or liquid hydrocarbons) of comparable quality tn the general area, or 2) the gross price paid or offered for such residue 
• • • •• ! gas (or the weighted average gross selling price ror the respective grades of liquid hydrocarbons), whichever 1s the greater In no event however shall 

• • I I 

the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed • 
• • •• •. (0 ) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gos (excepting liquid 1 

• • • • hydrocarbons) whether said gas be "casing head • "dry," or any other gas, by fractionating , burning or any other processing shall be 1/4 part of O 
• • •. : the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office. 

• •• such market value to be determined as follows 1) on the baSts of the highest market price of each product for the same month in which such product is 8 
produced, or 2) on the basis of the average gross sale price or each product for the same month 1n which such products are produced, whichever is the 2 

••.••. greater ... 
5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease ,r this lease 1s maintained by production. the 

royalties paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other provision In this lease, at any time or from time to time, the owner of the soil or the p 
Commissioner of the General Land Office may, at the option of either, upon not less than Stxty (60) days notice to the holder or the lease, require that the G 
payment or any royalties accruing to such royalty owner under thts lease be made in kind The owner of the soil's or the Commissioner or the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner or the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obllgat1ons, whether express or 1mpl1ed, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under lhts lease (including those paid in kind) shall be without deduction for O 
the cost of producing, gathering , storing, separating, treating, dehydrating, compressing, processing transporting, and otherwise making the 011, gas and Q 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements S 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any ruel 
used to process gas produced hereunder In any processing plant Notw1thstand1ng any other provision of this lease. and subJect to the written consent or 
the owner of the soil and the Commissioner of the General Land Office Lessee may recycle gas ror gas lift purposes on the leased premises or for 
1nject1on Into any oll or gas producing rormatlon underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed, 
no royalties shall be payable on the recycled gas unttl 11 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the ro11ow1ng manner 

Payment of royalty on production of 011 and gas shall be as provided 1n the rules set forth in the Texas Register Rules currently provide that royalty on 011 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas Is due and must be received tn the General Land Office on or before the 15th day of the second month succeeding the month or production 
accompanied by the affidavit or the owner, manager or other authorized agent completed 1n the rorm and manner prescribed by the General Land Office 
and showing the gross amount and dlspos1t1on of all oil and gas produced and the market value of the 011 and gas together with a copy or all documents, 
records or reports confirming the gross production, disposition and market value 1nclud1ng gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into p1pel1nes, tanks. or pools and gas tines or gas storage, and any other reports or records 
which the General Land Office may require to verity the gross production, d1spos1tlon and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed tn the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, whichever ,s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greeter In addition 
to a penalty, royalties shall accrue Interest et a rate or 12% par year such Interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits end supporting documents which are not rited when due shall incur a penalty In an amount set by the General Land Office adm1n1stratlve rule 
which 1s effective on the date when the effidav1ls or supporting documents were due The Lessee shell bear all respons1b1hty ror paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment or the delinquency penalty shell 1n no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the dote on which royalties were originally due The above penalty prov1s1ons shall not apply In 
cases of title dispute as to the State's portion or the royalty or to that portion or the royalty in dispute as to ra tr market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate or 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held 1n confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records perta1n1ng to the production, 
transportation, sale and marketing or the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells, 
tanks, pools, meters, and p1pehnes shall at all times be subJect to 1nspect1on and examination by the Commissioner of the General Land Office the 
Attorney General, the Governor, or the representative or any or them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner or the General 
Land Office by Lessee or opera tor five (5) days berore spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for appllcatlon to drill Copies or well tests, 
completion reports and plugglng reports shall be supplied to the General Land Office at the time they are filed with the Texas Rallroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State• In the title Add1t1onally In accordance with Railroad Commission 
rules, any s1gnage on the leased premises ror the purpose of Identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State.• Lessee shall supply the General Land Office with any records, memoranda, accounts reports cuttings and cores, or other 
1nformat1on relative to the operation or the above-described premises, which may be requested by the General Land Office, In addition to those herein 
expressly provided ror Lessee shall have an elect rical and/or rad1oact1v1ty survey made on the bore-hole section, from the base of the surface casing to 
the tota l depth of well, of all wells drilled on the above described premises and shall transmit a true copy or the log of each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making or said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports documents or other materials are not flied in the General Land Office when 
due The penalty ror late filing shall be set by the General Land Office administrative rule which Is effective on the date when the matenals were due tn 
the General Land Office 
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11 . ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 

production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or 1f during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences add1tlonal dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease If during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of 011 or gas should cease for any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term, and 1f Lessee has not resumed 
production In paying quantities at the expiration of the primary term Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well w1th1n the primary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) V 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the Q 

•••• expiration of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises, payments may be made in accordance 
••• : with the shut-In prov1s1ons hereof L 
•• •••: 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the exp1rat1on of the primary term. neither oil nor gas is being 

• • produced on said land, but Lessee Is then engaged in dnll1ng or reworking operations thereon. this lease shall remain In force so long as operations on 
• said well or for drilling or reworking of any add1tlonal wells are prosecuted 1n good faith and 1n workmanlike manner without interruptions totaling more 

••••. than sixty (60) days during any one such operation, and 1f they result 1n the production of oil and/or gas, so long thereafter as oil and/or gas Is produced 1 
• • • • In paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties ,s made as provided tn this lease O ... • . • 8 
• •• 13. CESSATION, DRILLING, AND REWORKING. If after the expiration of the primary term, production of 011 or gas from the leased 

premises, after once obtained, should cease from any cause. this lease shall not terminate 1f Lessee commences add1t1onal drilling or reworking 2 
• •.••.operations within stxty (60) days after such cessation. and this lease shall remain 1n full force and effect for so long as such operations continue 1n good 

• • • faith and 1n workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result 1n the production 
of oil or gas. the lease shall remain 1n full force and effect for so long as 011 or gas IS produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalttes or payment of compensatory royalties Is made as provided herein or as provided by law If the drilling or reworking 
operations result 1n the complelton of a well as a dry hole the lease will not terminate 1f the Lessee commences add1tlonal drilling or reworking 
operations within sixty (60) days after the completton of the well as a dry hole, and this lease shall remain ,n effect so long as Lessee continues drilllng or 
reworking operations In good faith and In a workmanlike manner without 1nterrupt1ons totaling more than sixty (60) days Lessee shall grve written notice 
to the General Land Office within thirty (30) days of any cessation of production p 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency G 
having Jur1sd1ct1on over the production of oil and gas If at any time after the expiration of the primary term of a lease that. until being shut ,n, was being 
maintained 1n force and effect, a well capable of producing 011 or gas 1n paying quantities 1s located on the leased premises. but 011 or gas 1s not being 
produced for lack of suitable production fac1llt1es or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided tn the lease. but not less than $1 .200 a year for each well capable of producing 011 or gas 1n paying quantities If Q 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each 1nit1al shut-in 011 or gas royalty must be paid on or before (1) the exp1rat1on of the primary term. (2) 60 days after Q 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease prov1s1ons, whichever date Is latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one- 8 
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty ts paid, the lease shall be considered to be a producing lease and the payment shall 5 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which 
production ceased and after that 1f no suitable production fac11itles or suitable market for the oil or gas exists, Lessee may extend the lease for four two 
more successrve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 

15. COMPENSATORY ROYAL TIES. If during the period the lease 1s kept in effect by payment of the shut-in 011 or gas royalty 011 or gas 15 
sold and delivered 1n paying quantities from a well located w1th1n one thousand (1,000) feet of the leased premises and completed 1n the same producing 
reservoir, or 1n any case tn which drainage 1s occurring Draining Well as defined in paragraph 45. the nght to continue to ma1nta1n the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The 
Lessee may ma1nta1n the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the well causing the drainage or which is completed 1n the same producing reservoir and within one thousand (1 000) 
feet of the leased premises The compensatory royalty 1s to be paid monthly one-half (112) to the Comm1ss1oner of the General Land Office and one-half 
(112) to the owner of the soil. beg1nn1ng on or before the last day of the month following the month 1n which the 011 or gas 1s produced from the well 
causing the drainage or that Is completed 1n the same producing reservoir and located w1th1n one thousand (1 000) feet of the leased premises If the 
compensatory royalty paid 1n any 12-month period 1s an amount less than the annual shut-in 011 or gas royalty Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-month penod Compensatory royalty payments whtch are not timely paid wtll accrue penalty and 
interest 1n accordance with Paragraph 9 of this lease None of these prov151ons wtll relieve Lessee of the obligation of reasonable development nor the 
obligatlon to drill offset wells as provided 1n Texas Natural Resources Code 52 173, however at the determination of the Comm1sstoner, and with the 
Comm1ss1oner's written approval the payment of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE Notw1thstanding any prov1s1on of this lease to the contrary after a well producing or capable or producing 011 or 
gas has been completed on the leased premises Lessee shall exercise the d1hgence of a reasonably prudent operator 1n drilhng such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the primary or extended term ti shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producing 1n paying quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quantities (1nclud1ng a shut-in 011 or gas well as provided in Paragraph 14 hereof) or a well 
upon which Lessee 1s then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52 151-52.154 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad CommtSston of Texas or any successor 
agency or other governmental authority having 1urisd1ct1on If at any time after the effective date of the partial term1nat1on provistons hereof the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Notw1thsland1ng the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subJect to thtS lease for all purposes described 1n Paragraph 1 hereof together with easements and rights-of-way for 
existing roads ex1st1ng pipelines and other ex1st1ng fac11tt1es on over and across all the lands described in Paragraph 1 hereof ("the retained lands"). for 
access to and from the retained lands and for the gathering or transportation of 011. gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall 
further terminate as to all depths below 100 feet below the deepest producing formation 1n each well located on acreage retained 1n Paragraph 16 (A) 
above, unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the bonus ong1nally paid 
as consideration for this lease (as specified on page 1 hereof). If such amount 1s paid, this lease shall be ,n force and effect as to such deeper depths 
and said termination shall be delayed for an add1t1onal period of two (2) years and so long thereafter as oil or gas 1s produced ,n paying quantities from 
such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall . as nearly as practical, be 1n the form of a 
square with the well located in the center thereof or such other shape as may be approved by the Comm1sstoner of the General Land Office Wrth1n 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal descrtptlon of the acreage and/or depths not ret11ned hereunder The recorded release or a certified copy of same shall be filed 1n the General 
Land Office accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release ts filed If lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office, then the 
Comm1ss1oner at his sole d1screlton may designate by written instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties where the lease 1s located and 1n the official records of the General Land Office and such 
deslgnauon shall be binding upon Lessee for all purposes 



17. OFFSET WELLS. Neither the bonus delay'rentala nor royalties paid or to be paid, under this lease shall relieve Lessee of his obltgat1on 
to protect the 011 and gas under the above-described land from being drained Lessee. sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may Justify and shall use appropriate means and drill to a depth necessary to prevent undue dr11n1ge of 
011 and gas from the leased premises In addition. If oil and/or gas should be produced 1n commercial quant1t1es w1th1n 1,000 feet of the leased premises, 
or in any case where the leased premises Is being drained by production of 011 or gas, the Lessee. sublessee. receiver or other agent 1n control of the 
leased premtSes shall 1n good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed w1th1n 1 .000 feet of the leased premises start producing in commercial quantiltes and shall prosecute such dnll1ng with diligence 
Failure to satisfy the statutory offset obltgatlon may subJect this lease and the owner of the soil's agency rights to forfeiture Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obltgatlon to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort. Lessee 1s prevented from complying with any express or implied covenant of this lease V 
from conducting drilling operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion , nots Q 
strikes acts of God, or any vahd order, rule or regulation of government authonty, then while so prevented , Lessees obligation to comply with such 

0
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covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants additionally, this lease shall be L 
• •• • extended while Lessee II prevented , by any such cause, from conducting dnlhng and reworking operations or from producing 011 or gas from the leased 
••• ••: premises However. nothing 1n this paragraph shall suspend the payment of delay rentals 1n order to maintain this lease in effect dunng the primary term 

• • in the absence of such dnlhng or reworking operations or production of 011 or gas . 
• • • • •. 19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the 1011 defaults 1 

• • • • in payments owed on the leased premises . then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, Q 
• • •. : taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 

• • • cost of these payments from the rental and royalties due the owner of the 1011 8 
2 • •. ••. 20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the entire undivided surface estate in the above 

• • • described land whether or not Lessee·s interest ,s spec,fled herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be p11d to 
the Commissioner of the General Land Office of the State of Texas shall be hkew1se proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner of the General Land Offa, Lessee or his authonzed representative must submit to the Comm,ss1oner of the 
General Land Office a wntten statement wt11ch explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However. in no event shall p 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production G 

(8) REDUCTION OF PAYMENTS. If dunng the pnmary term, a portion of the land covered by thlS lease 1s included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154 or 1f at any hme after the expiration of the pnmary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 0 
surrendered, or otherwise severed , so that payments determined on a per acre basts under the terms of this lease dunng the pnmary term shall be Q 
calculated based upon the number of acres outside the boundanes of a pooled unit, or, ,f after the exp1ralton of the pnmary term, the number of acres 

8 actually retained and covered by th11 lease 

21 USE OF WATER Lessee shall have the nght to use water produced on said land necessary for operations under thts lease except water 
from wells or tanks of the owner of the soil, provided however, Lessee shall not use potable water or water suitable for l•vestock or irrigation purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operat,ons to atl personal property, 
improvements hvestoek and crops on said land 

23 PIPELINE DEPTH When requested by the owner of the soil, Lessee shall bury its p,pehnes below plow depth 

24 WELL LOCATION LIMIT No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25 POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hm1t1ng the foregoing pollution of coastal wetlands, natural waterways nvers and impounded water shall be prevented by the use of containment 
fac1ht1es sufficient to prevent spillage seepage or ground water contam1nat1on In the event of pollubon, Lessee shall use all means 11 111 disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respon11ble for all damage to public and private properties Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss. damage or lnJury, and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely clean up the dnthng site of all rubbish 
thereon Lessee shall. while conducting operations on the leased prem1Ses keep said premises free of all rubbish, cans. bottles paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near ,ts ong1nal condition and contours as 1s pract1C1ble Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT SubJect to llm1tat1on11n th11 paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased prem1aes including the right to draw and remove casing w1th1n one hundred twenty (120) days after the expiralton or the 
termination of this lease unless the owner of the soil grants Lessee an extension of th11 120-day penod However, Lessee may not remove casing from 
any well capable of producing 011 and gas 1n paying quant1bes Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Comm11s1oner of the General Land Office and to the owner of the soll The owner or the soil shall become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph 

27 (A) ASSIGNMENTS Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned in whole or 1n part, and the prov1s1ons of this lease shall extend to and be b1nd1ng upon their heirs, dev1sees, legal 
representatives, successors and assigns However, a change or d1v1s1on in ownership of the land rentals , or royalties wtll not enlarge the obhgat1ons of 
Lessee d1m1msh the nghts, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1V1s1on 1n ownership of the land rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership 1nclud1ng the ong1nal recorded mun1ments of title (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance A total or partial assignment of thlS lease shall to the extent of the interest assigned relieve and discharge Lessee of all subsequent 
obligations under thlS lease If th IS lease is assigned 1n its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rate rentals are umely paid or tendered however 1f the assignor or assignee does not file a certified 
copy of such as11gnment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obl1gat1ons, liab1ht1es, and penalties owed to the State by the 
ongmal lessee or any prior assignee of the lease, 1nciud1ng any llab1ht1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1th1tand1ng any prov1s1on in Paragraph 27(a) 1f the owner of the soil acquires this lease 1n whole or 1n 
part by assignment without the prior written approval of the Comm1Ss1oner of the General Land Office, this lease 1s void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 1t were made to the owner of the soil 1f the 
assignee 1s 

(1) a nominee of the owner of the soil, 
(2) a corporation or sub11diary in which the owner of the soil 1s a principal stockholder or IS an employee of such a corporation or subs1d11ry 
(3) a partnership 1n which the owner of the so1J 1s a partner or 1s an employee of such a partnership 
(4) a principal stockholder or employee of the corporation which IS the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a fiduciary for the owner of the soil, 1nclud1ng but not llm1ted to a guardian, trustee, executor, adm1n1strator receiver, or conservator for the 
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owner of the soil, or 
(7) a family member of the owner of the soil or related to the owner of the ao1I by marnage. blood, or adoption 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises and thereby surrender this lease as 
to such portion or portions and be relieved of all subsequent obhgalions as to acreage surrendered If any part of this lease 1s property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender however, such release Wiii not relieve Lessee of any liab1ht1es which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the V 
county 1n which the Instrument 1s recorded must be filed in the General Land Office within 90 days of the last execution date accompanied by the O 

•• •. prescribed filing fee If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the L 
• Comm1ss1oner of the General Land Office •••• 

• • •••: 30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included tn this Instrument, 
• • 1nclud1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 

• agreements concerning the development of oil and gas from the leased premises which are not contained m this lease render this lease mvahd .... 
• 1 

• • • • 31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest 1n Q 
• • •. : the leased premises When the Interests of the owner of the soil conflict with those of the State. the owner of the soil 1s obligated to put the State·s B 

• • • Interests before his personal Interests 

• •. • •. 32. FOR FEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after 1t becomes due, or 1f Lessee or an 2 ... authorized agent should knowingly make any false return or false report concerning production or dnlling or 1f Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fall lo file reports 1n the manner required by law or fall to comply with rules and regulahons promulgated by the General Land Office the School 
Land Board or the R11lroad Comm1ss1on, or 1f Lessee should refuse the proper authority access to the records pertaining to operations or rf Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority or knoW1ngly fail or refuse to furnish the General 
Land Office a correct log of any well. or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease. or ,f this lease is assigned and the 
assignment 1s not filed In the General Land Office as required by law, the rights acquired under this lease shall be subJect to forfeiture by the p 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this G 
lease by operation of law or by reason of any special hm1tatlon arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions or the law and of this lease and the rules and regulatlons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all 011 and gas produced from the O 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of Q 
this lease, Lessee grants the State 1n addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen. an B 
express contractual lien on and security interest in all leased minerals 1n and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 7 
leased premises used 1n connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1t1on of this lease. whether express or implied This lien and security Interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1 Chap g of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 
are no pnor or superior hens arising from and relating to Lessee's achv1t1es upon the above-described property or from Lessee's acqu1s1hon of this lease 
Should the Comm1ss1oner at any lime determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee Is hereby granted the nght to pool or unitize the royalty interest of the owner of the soil under th is lease with any other 
leasehold or mineral Interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or un1t121ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1ncluslon of this prov1s1on In this lease satisfies the 
execution requirements stated In Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners. 
agents, contractors, subcontractors, guests, invitees and their respective successors and assigns . of and from all and any acllons and causes of action 
of every nature or other harm, 1nclud1ng environmental harm for which recovery of damages 1s sought. including but not limited to . all losses and 
expenses which are caused by the act1v11ies of Lessee Its officers, employees. and agents anslng out of 1nc1dental to. or resulllng from, the operations 
of or for Lessee on the leased premises hereunder or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be liable for, exonerate 1ndemn1fy 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents their successors or assigns. against any 
and all claims, hab1ht1es losses, damages actions personal inJury (including death), costs and expenses, or other harm for which recovery of damages 
1s sought. under any theory including tort contract or strict liability 1nclud1ng attorneys' fees and other legal expenses. 1nclud1ng those related to 
environmental hazards. on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws those ansing 
from or 1n any way related to Lessee's operations or any other of Lessee s act1v1t1es on the leased premises, those ans1ng from Lessee·s use of the 
surface of the leased premises and those that may anse out of or be occasioned by Lessees breach of any of the terms or prov1s1ons of this Agreement 
or any other act or omission of Lessee. rts directors. officers, employees, partners agents, contractors , subcontractors guests, invitees. and their 
respective successors and assigns Each assignee of thlS Agreement, or an interest therein agrees to be hable for exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above 1n connection w ith 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANO\OR LIABILITIES ASSUMED UN DER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIM ITS AND 
WITHOUT REGARD TO THE CAUSE OR CA USES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), W HETHER SUCH NEGLIGENCE 
BE SOLE, J OINT, CONC URRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium including soil, surface waters groundwater, sediments and surface or subsurface strata ambient 11r or any 
other environmental medium in. on, or under, the leased premises, by any waste , pollutant, or contaminant Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes , hazardous materials, 
hazardous substances (as the term "Hazardous Substance· 1s defined 1n the Comprehensive Environmental Response. Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 et seq ). or tox,c substances under any federal. state or local law or regulauon ("Hazardous Matenals") except 
ordinary products commonly used 1n connection with oil and gas exploration and development operations and stored 1n the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AN D THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIM S, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAG E CAUS ED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE W ITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONM ENTAL LAW OR REGULA TION. LESSEE SHALL IMMEDIATELY 
OIVE THE STATE OF TEXA S AND THE OWNER OF THE SOIL W RITIEN NOTICE OF A NY BREACH OR SUSPECTED BREACH OF THIS 



PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190. commonly 
known as the Rehnquishment Act and other apphcable statutes and amendments thereto, and 1f any prov1s1on 1n lhis lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease prov1s1ons 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 111s flied of record 1n the county records and 
In the General Land Office of the State of Texas Once the fihng requirements found 1n Paragraph 39 of thts lease have been satisfted the effective date 
of thts lease shall be the date found on Page 1 v 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the O 
County Clerk 1n any county in which all or any part of the leased premises IS located. and certified copies thereof must be filed 1n the General Land 

•: • • Office Thts lease 1s not effective until a cert1f1ed copy of this lease (which IS made and certified by the County Clerk from h11 records) IS filed in the L 
• • • • General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless It 
••• • • : recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed fihng fee shall 

• • accompany such certified copy to the General Land Office 
• 

• • • • • • 40 AMENDED RENTAL PROVISION. Anything contained In lhe leaso to the contrary notwithstanding; the rentals for this lease have 
••• • been PAID-UP for the 2"" and 3111 year Anything to the contrary notwithstanding 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (ShuHn Royalty). 

• • •. : 11 1s agreed that in the event a Minimum Royalty payment is due or a Shut-in Royalty payment 1s due, the total amount payable in each case shall be 
• • • determined on the basis of one dollar ($1 00) per acre. payable one-half (1/2) to the State of Texas and one·half (1/2) to the owner of the soil. 

. .. . . . 
• •• 

LESSEE 

Resour~s/C 

-ff· ~ 
~~~~~~~~-

By Stovon H. Pruett, as President and CEO 

Date .Jv .--1t,.. _2.-+
1
_U> __ l~tf _______ _ 

a lheri ne Wa ll Tru I " B" 

BY~&±i~ -
Agent for the State of Texas 

Title D in L. Ba te. , a o-T ru tee of the ntherine Wa ll T r ust "B" 

Date _ __ 5_-_y __ --'-/__.tf.__ __ _ 

STATE OF TEXAS 

BY 1 :!fo'r~s 
of th e at heri 11 e Wa ll Trust "8" 

STATE OF TEXAS 

BY t2tu., 2CrtJ ,6, ~ 
AgetfDr the State of Texas 

1 
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8 
2 
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STATE OF TEXAS 

COUNTY OF MIDLAND 

BEFORE ME. the undersigned authority, on this day personally appeared Steven H. Pruett, as President and CEO of Elevation Resources 

LLC , a Delaware Limited Llablllty Company, known to me to be the person whose name 1s subscribed to the foregoing Instruments and 

acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, 1n the capacity stated 

') "J. -r 
Given under my hand and seal of office this the~ day of _ ..... J......_,,.,u..,.,_Q.LL-. ____ _ 2014 

,,0111,,, 
~~\~~.,~~;;,,, HOLLY A. DOMINGUEZ f ~ t, Notery Public, Stete of Texas 

l~:-~ -:1 My Comm1ss1on Expires 
'•::,{,f:,~~~· Ju ly 29, 2015 

COUNTY OF I I I ) ) . ] } < I ) 

~Q.~~·~ 
Notary Public 1n and~~ {:~,<a_s 

Tru I "B", known to me to be the person whose name 1s subscribed to the foregoing instruments and acknowledged to me that he executed the 

same for the purposes and cons1derat1on therein expressed in the capacity stated 

Given under my hand and seal of office this the """"...__
1

_fi_1 day of _~A:....;._.._}_,-'-1-'l:.;._,\L------ 2014 

"''''""''' ~.,?~'!t,;;~ VICKI L GRAY 
f :~ 'i\ Notary Public Stat of Texu 
,.:;_~ef My Comm1ss1on Expires 
~~~~.~,, June 22, 201 4 

STATEOF _ _..._,.l..:....:..'l'-=-C., _____ _ _ 

COUNTYOF___.:.~7~/ ~} ~) __,_~1~1·~,L-L---!'---

/. JI I .. ) / "t < I 
( ' I ' 

Notary Public 1n and for __ l<>...:.)c...:V,;..:l,..__...:;/_~..r../_....,s. l:....i..(_:.,.l__:...• !..._=-' __ 

BEFORE ME, the undersigned authonty, on this day personally appeared .::D:....::..v;..:i~n:........::L::.:._:::..:;Ba:..:.l.::.e~,i.....:..:a.;.:_:::.::~..:....:;:==....::.::.....:..=...;::.:;:.:.=.:....:..:..:..:: 

Wall Tru t "B" , known to me to be the person whose name 1s subscribed to the foregoing instruments and acknowledged to me that she executed 

the same for the purposes and cons1deralion therein expressed 1n the capa<:lty stated 

Grven under my hand and seal of office this the ................. _ 

,"~~~~;'.<.. VICKI l. GRAY 
/.f~·· ····~t\ Notery Public. Steta of Tue, 
i : : l My Comm1ss1on Expires ·~ .. ..... 
~b 11\~ June 22. 2014 :ir,,r .. ~,, 

J. u< STATEOF~-~-LI--------

COUNTYOF --:.l~J~))~_,_JL) ~,~·--..1.f__:_1_ 

day of _..J..A__._f ..:.J}<--:.iJ.__ __ _ 

1,;,11 
2014 

' );, ( ' 

Notary Public tn and for~-'"/.....:..... J....:./_<.;.;;...._ri_,_/__,/'-'"'---l _,..:..:}..:..'j'---

T ru I " B", known to me to be the person whose name IS subscnbed to the foregoing instruments and acknowledged to me that she executed the 

same for the purposes and consideration therein expressed, in the capa<:lty stated 

Given under my hand and seal of office this the 

~~i-;;-:;,.,_ VIC KI l. GRAY 
1·cr:J.+-'.\ Notery Public. State of Texes 
\J.p.1,,~J My Commission Expires 
~l:!,~~·$ June 22 , 2014 

11 
day of _..._~-'-J--'-)_l_l1--___ , 2014 

t 

; 1/1. ! .. I ( ( l r 

Notary Public in and for _ __.._( _...,._J..:.c./_.,_(;,;,_;· f'--_'--'-/{_l_-,_.)'--'->_ 
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STATE OF ft'fA: 2 

COUNTY OF l f\.lL--ll..A-v l 

athcrin V all T ru t "B" , known to me to be the person whose name 1s subscnbed to the foregoing instruments and acknowledged to me that 

she executed the same for the purposes and constderallon therein expressed. in the capacity stated 

Given under my hand and seal of office this the o{ <!" day of __.f}t'---'-'-'/1-"""""'{ ______ , 2014 

CONNIE ORGERON BRYANT 
My Commission Expires 

Ma..-cll 8. 2018 

v 
0 
L 

1 
0 
8 
2 

p 
G 

0 
0 
9 
0 



.,. ,. 

• ••• • •••• 
i···:· 

• 
•••• • • •••• 

• •• • • • ••• 
• 

•• • • • • •• • 



Gonoral Lnnd Offlce 
Rollnqulshmont Ac t Loaso Form 
Revlsod, September 1997 

.... . .... . ...... . . 
• .... . . 

•• •• ... . . . 
• 

. . . 
• • • ... 

%£ 11 .sti n, W:exaz 

OIL AND GAS LEASE 

14-05618 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 20. 2014 at 01 :15·0(1 Pi,, 

THIS AGREEMENT 1s made and entered into this 5"' Day of May 2014 , between the State of Texas, acting 

by and through ,ts agent Wells Fargo Bank. N A Agent or the Andrew H , Wall Agency of P.O. Box 1959. Midland. Texas 79702 

said agent herein referred to as the owner of the soil {whether one or more) and..,,W.:..:1""lh""'am"-'-'B"-J.R.l.llo<><bxb.,.,1n""s _________________ _ 

of p O f3.Q!.2572. Midland, Texas 79702 __ hereinafter called Lessee 

(Give Permanent Address) 

v 
0 
L 

1 
0 
8 
5 

p 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid kept and G 
performed by Lessee under this lease the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas, laying pope lines, building tanks, stonng 011 and building power 
stations telephone Imes and other structures thereon, to produce, save, take care of. treat and transport said products of the lease. the following lands 
situated in Reeves County, State of Texas to-wit 

NW/2 of Section 31 . Block 58, PSL Survey, containing 320 gross acres. mo re or less; 

Containing 320,00 acres more or less The bonus cons1derat1on paid for this lease 1s as follows 

To the State of Texas Seventeen thousand three hundred thirty three and 521000 Dollars 

Dollars ($17,333 52 

To the owner of the soil ~venteen thousand~ndred thirty three and 52/000 Dollars 

Dollars ($17,333 52 

Total bonus consideration Thirty four thousand six hvndred suety seven aruLQ.4/Q.QQ. Qolla.rs.,,,_ _______ _ 

Dollars ($34.667 04 

The total bonus consideration paid represents a bonus of ~hQusand _,,,tw'.!.lo<..!.!:hu!:!.!n~d"'re...,d,w,.,ftft.lly"'11:.un,.,d~n~o/cllO~O~O.,,D::.,,O""lla,,,,r..,,,s ______________ _ 

----------------- Dollars ~O Q_Q per acre, on 10 6667792 net acres 

2. TERM . SubJect to the other prov1s1ons 1n this lease. this lease shall be for a term of three (3l years from this date (herein called ·pnmary 
term") and as long therearter as oil and gas. or either of them, 1s produced 1n paying quantities from said land As used in this lease, the term "produced 
1n paying quantities· means that the receipts from the sale or other authorized commercial use or the substance(s) covered exceed out of pocket 
operattonal expenses for the six months last past 

0 
1 
3 
0 
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3, THIS IS A PAID-UP LEASE SEE PARAGRAPH 40, DELAY RENTALS, If no well 1&commenced on lhe leased J)(&m!Se& on or befor&-<>ne 

( 1) year from this dat&;-4h1s lease &hall termmale unless on or before-&uch anniYer&ary date L 66&6 &hall pay---0r tender to the OWf'l&f -0f the SOii or lo his 

cr&dil In lhe THIS l.S_APAID-UP LEASE 

Bank-,-at _ _ -- =====:....;~-=--=-
or 1t& &ueee&SOr&-{which.ghall continue-as- the depo51l~egaroles& or changes-m lhe--owner&h1p of saKl land), the-amount spec1fl&d below Ill itddltt0n, 
lessee-Shall pay.-0r t nder lo the COMMISSION R OF TH!i-GliNERAl LAND GfFIG6-0F-THE STAT6 GF TEXAS AT AUSTIN T6XAS.-.i like &Um on 
or before .saKl dat Payment& under this paragraph aha II operate -as a rental ~nd ahall cover the J)(Mlege -0f defemng the commencement of a well for 
one ( 1) year f rom-GaKl date Payments under lh1g..paragraph.ohall be lfl the following-amounts 

.... To lhe owner of the &<>11 NIA v 
0 
L 

...... Dollar& ($NIA . • 
• To lh&-Sl-ale-Of Te><-as NIA .... Dollars ($NIA . . 

• • • • .. • T olal Delay Rental NIA . . . 
• .. 
• 

Qollars ($NIA_ 1 
• •• In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1) 0 

•.••••year each during the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 8 
assignee or this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or ,ts successor bank) should 
cease to e><1st. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 5 
held in default for failure to make such payments or tenders of rental unlll thirty (30) days after lhe owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for in this lease to the Comm,ss,oner of the General Land Office of lhe State of Texas, al Austin, Texas, and one-half (112) of such royalty lo the 
owner of lhe soil 

(A) OIL. Royalty payable on 011, which ,s defined as including all hydrocarbons produced in a liquid form at lhe mouth of the well and also as 
all condensate. d1slillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided P 
shall be one-fourth (1/4) _ part or lhe gross production or the market value thereof, at the option of the owner of the soil or the G 
Comm1ss1oner of the General Land Office, such value to be determined by 1) lhe highest posted pnce, plus premium, 1f any offered or paid for 011, 
condensate, d1slillale, or other hqu1d hydrocarbons, respectively, or a like type and gravity 1n tho general area where produced and when run , or 2) the 
highest market pnce thereof offered or paid 1n the general area where produced and when run . or 3) the gross proceeds or the sale thereof, whichever is 
the greater Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, II will be run free of cost to the 
royalty owners through an adequate 011 and gas separator of conventlonal type, or other equipment at least as efficient, so that all liquid hydrocarbons O 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 

1 waived, In writing, by the royalty owners upon such terms and conditions as they prescnbe 

3 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances nol 

defined as oil ,n subparagraph (A) above, produced from any well on said land (except as provided herein w1lh respect to gas processed 1n a plant for 1 
the extraction of gasoline, liquid hydrocarbons or other products) shall be on_!!_·fou@.1/4. part of the gross production or the market value thereof, at 
the option of the owner of lhe soil or the Commissioner or the General Land Office, such value to be based on the highest market pnce paid or offered 
for gas of comparable quality 1n the general area where produced and when run or the gross pnce paid or offered to the producer, whichever is the 
greater, provided that the maximum pressure base 1n measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law and 
for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time or 
testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery or gasoline or other hquld 
hydrocarbons shall be one-fourth {1/4) part or the residue gas and the hqu1d hydrocarbons extracted or the market value thereof, at the 
option of the owner or the soil or the Comm1ss1oner or the General Land Office All royalties due herein shall be based on one hundred percent (100%) or 
the total plant productton or residue gas attributable to gas produced from this lease. and on fifty percent (50%). or that percent accruing to Lessee, 
whichever ,s the greater, or the total plant production or liquid hydrocarbons attributable to the gas produced from this lease, provided that 1r hquld 
hydrocarbons are recovered from gas processed In a plant In which Lessee (or ,ts parent subsidiary or affiliate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated al arm's length (or 1f there ,s no such third party, the highest percent then being specified In processing agreements or 
contracts In the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area . or 2) the gross pnce paid or offered 
for such residue gas (or lhe weighted average gross selling pnce for the respective grades of liquid hydrocarbons) whichever is the greater In no event, 
however, shall the royalties payable under lh1s paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas. by fractionating. burning or any other processing shall be one-fourth {1/4) 
part or the gross production or such products, or the market value thereof. at the option or the owner or the soil or the Commissioner of the General Land 
Office, such market value to be determined as follows 1) on the basis of the highest market pnce of each product for the same month in whtch such 
product ,s produced, or 2) on the basis or the average gross sale price of each product for the same month 1n which such products are produced, 
whtchever ,s the greater 

5. MINIMUM ROYAL TY. During any year after the expiration or the pnmary term or this lease, 1f this lease 1s maintained by production, the 
royalties paid under this lease In no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 



amount of royalties paid dunng the preceding year If Paragraph 3 or this lease does not specify a delay rental amount. then for the purposes or this 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other provision in this lease, at any lime or from time lo lime, the owner of the soil or the 
Commissioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice lo the holder of the tease, require that the 
payment or any royalties accruing lo such royalty owner under this lease be made m kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's right to take its royalty m kind shall not d1m1nish or negate the owner of the soil's or the Commissioner of the General Land Office's nghls 
or Lessee's obligat,ons, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
•••• the cost of producing, gathering, storing, separating, treating, dehydrating . compressing, processing, transporting , and otherwise making the 011, gas and 

••• : other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on lhe gross value received, 1nclud1ng any reimbursements V 
. tor severance taxes and production related costs O ...... 

• • 
8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any fuel 

•••• used to process gas produced hereunder in any processing plant Notw1thstand1ng any other provision of this lease, and subject to the written consent of 
L 

• •••• • the owner of the soil and the Comm1ss1oner of the General Land Office Lessee may recycle gas for gas lift purposes on the leased premises or for 
• • .injection into any 011 or gas producing formation underlying the leased premises after the liquld hydrocarbons contained m the gas have been removed 

•. •. : no royalties shall be payable on the recycled gas until ,t ,s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease 1 

0 . .. 
•. • •• • 9. ROYAL TY PAYMENTS AND REPORTS. All royallles not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at B 

Austin, Texas. In the following manner 

Payment of royalty on production or oil and gas shall be as provided in the rules set forth In the Texas Register Rules currently provide that royalty on oil 5 
Is due and must be received In the General Land Office on or before the 5th day of lhe second month succeeding the month of production and royalty 
on gas 1s due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1tion of all oil and gas produced and the market value of the 011 and gas together w1lh a copy of all documents. 
records or reports confirming the gross production d1spos1t1on and market value including gas meter readings pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put 1nlo pipelines tanks or pools and gas lines or gas storage and any other reports or records 
which the General Land Office may require to verify the gross production d1spos1t1on and market value In all cases the authority of a manager or agent p 
to act for the Lessee herein must be filed in the General Land Office Cach royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays G 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In addition 
lo a penally, royalties shall accrue interest al a rate of 12% per year, such interest Wiii begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office adm1nistrat1ve rule O 
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b11ity for paying or causing 
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penally shall In no way operate to prohibit the State's 1 
right of forfeiture as provided by law nor act lo postpone the dale on which royalties were originally due The above penally provisions shall not apply in 3 cases or title dispute as to the State's portion or the royalty or to that portion of the royalty m dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable lo this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entenng into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held m confidence by the General Land Office unless otherwise aulhonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all limes be subject to inspection and examination by the Comm1ss1oner of the General Land Office. the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm1ss1oner of lhe General 
Land Office by Lessee or operator five (5) days before spud date. workover, re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for application to dnll Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed With the Texas Railroad Comm1ss1on All 
appl1cat1ons, permits, reports or other fihngs that reference this tease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word 'State in the title Add1t1onally, 1n accordance with Railroad Comm1ss1on 
rules, any signage on the leased premises for the purpose of 1dent1fytng wells. tank batteries or other associated improvements to the land must also 
Include the word "State • Lessee shall supply the General Land Office with any records , memoranda accounts, reports, cuttings and cores. or other 
Information relative lo the operation of the above-described premises, which may be requested by the General Land Office, In add1t1on to those herein 
expressly provided ror Lessee shall have an electrical and/or rad1oacllv1ty survey made on the bore hole section, from the base of the surface casing to 
the total depth of well, or all wells drilled on the above descnbed premises and shall transmit a true copy of the log or each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making or s01d survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which 1s effective on the date when the matertals were due 1n 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and pnor lo discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon or if durtng the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate ,r on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation or production Lessee commences add1t1onal drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If. dunng the last year of the 

2 



primary term or w1th1n s1>cty (60) days prior thereto. a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause 
Lessee's rights shall remain in full force and effect without further operations unul the expiration of the pnmary term, and 1f Lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting add1t1onal drilling or reworking 
operations pursuant to Paragraph 13, using the exp1rat1on of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 
expiration of the primary term or any time thereafter a shut-in 011 or gas well 1s located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof 

• • • • 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at the expiration of the primary term. neither oil nor gas Is being 
••• : produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on V 

0 sald well or for drilling or reworking of any add1t1onal wells are prosecuted 1n good faith and in workmanlike manner without 1nterrupt1ons totaling more Q 
•:•••;than sixty (60) days during any one such operation, and 1f they result In the production of oil and/or gas, so long therearter as 011 and/or gas Is produced 

in paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties is made as provided In this lease L .... 
• 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of 011 or gas from the leased 

• • • • premises, after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences add1t1onal drilling or reworking 
• • • • : operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue 1n good 

• • · faith and In workmanlike manner without Interruptions totaling more than sixty (60) days If such drilling or reworking operations result In the production 1 
• of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas is produced from the leased premises in paying quant1t1es or payment O 

• • • • • f shut-in 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
• • • operations result In the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal drilling or reworking 8 

operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 5 reworking operations 1n good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Jurisdiction over the production of oil and gas If. at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing 011 or gas in paying quantities 1s located on the leased premises. but 011 or gas 1s not being 
produced for lack of suitable production fac11it1es or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas in paying quantities If p 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each Initial shut-in 011 or gas royalty must be paid on or before (1) the expiration of the primary term. (2) 60 days after G 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date 1s latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in oil or gas royalty is paid , the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month in which O 
production ceased, and, after that. 1f no suitable production fac11it1es or suitable market for the oll or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year 1 

15. COMPENSATORY ROYAL TIES. If. during the period the lease 1s kept in effect by payment of the shut-in oil or gas royalty, 011 or gas 1s 3 
sold and delivered in paying quantities from a well located w1th1n one thousand (1,000) feet of the leased premises and completed In the same producing 3 
reservoir, or In any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease. but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half ( 1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas 1s produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference w1th1n thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligatlon to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon 

A) CONTINUOUS DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas Is or is not being 
produced on the leased premises or on lands pooled therewith at the expiration or the pnmary term, 1f Lessee 1s engaged in drilling or reworking 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain in full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for drllling are conducted 
with no more than one hundred twenty (120) days elapsing between the completlon or abandonment of one well and the commencement of actual 
drllhng operations of another well After the expiration of the primary term, this lease shall terminate as to (1) all lands which are not included within the 
proration unit established by Lessee and approved by the Railroad Comm1ss1on of Texas for each producing well located on the leased premises or on 
lands pooled therewith In order to obtain the maximum production allowable per well, and (2) all depths and horizons 1 oo· below the strat19raph1c 
equivalent of the deepest depth capable of producing in paying quant1t1es in each well which is included within the boundaries of a producing proration 
unit Arter the expiration of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 
to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig 1s moved off the location, whichever date occurs 
first, and a well shall be determined lo be commenced when such well is spudded 



(B) IDENTIFICATION AND FILI NG. The surface acreage retained hereunder as lo each well shall, as near1y as practical. be 1n lhe form of a 
square w1lh the well localed In the center thereof. or such olher shape as may be approved by the Comm1ss1oner of lhe General Land Office Within 
thirty (30) days after partial termmal1on of lh1s lease as provided herein. Lessee shall execute and record a release or releases containing a sallsfactory 
legal descnpllon of the acreage and/or depths not relamed hereunder The recorded release, or a certified copy of same, shall be filed 1n the General 
Lend Office, accompanied by lhe filing fee prescribed by the General Land Office rules 1n effect on the dale the release is filed If Lessee fails or refuses 
to execute end record such release or releases within ninety (90) days after being requested to do so by the General Land Office then lhe 
Commissioner el his sole discretion may designate by written instrument the acreage and/or deplhs to be released hereunder and record such 
1nslrumenl al Lessee's expense m lhe county or counlles where the lease 1s localed end m the off1C1al records of lhe General Land Office and such 
destgnallon shell be binding upon Lessee for all purposes 

17. OFFSET WELLS. Ne1lher lhe bonus, delay renlals, nor royalties paid, or to be paid, under lh1s lease shall relieve Lessee of his obligal1on V 
• • •: to protect the 011 and gas under the above..cJescnbed land from being drained Lessee, sublesseet receiver or other agent in control of the leased 

•premises shall dnll es many wells as the facts may 1ust1fy and shall use appropriate means end drill to a depth necessary lo prevenl undue drainage of Q 
•: • ••:oil and gas from the leased premises In add1t1on, rf oil and/or gas should be produced in commercial quant111es within 1.000 feet of lhe leased premises. 

or m any case where lhe leased premises 1s being drained by producl1on of 011 or gas. the Lessee sublessee, receiver or other agent m control of the L 
•••• leased premises shall In good faith begin lhe drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

•••• 

• •••• "well or wells compleled w1lhm 1,000 feet of the leased premises start producmg m commercial quanlllles end shall prosecute such drilling with diligence 
. Failure lo sallsfy lhe statutory offsel obligallon may subjecl lh1s lease and the owner of lhe soil's agency nghls lo forfe11ure Only upon lhe determmallon 

•. •. : or lhe Commissioner of lhe General Land Office and with his written approval may lhe payment or compensatory royalty under applicable slalutory 1 paramelers satisfy lhe obllgallon lo drill an offsel well or wells required under this paragraph 

• • • 0 
•. •.. 18. FORCE MAJEURE. If, after a good fa1lh effort Lessee 1s prevented from complying wilh any express or implied covenant of this lease, 

from conducting drilling operations on lhe leased premises. or from producing 011 or gas from lhe leased premises by reason of war rebellion, nots, 8 
strikes, acts of God, or any valid order. rule or regulalion of governmenl aulhorily, then while so prevenled, Lessee's obligallon lo comply wilh such 5 
covenanl shall be suspended and Lessee shall nol be hable for damages for failure to comply wilh such covenants, add1llonally, lhls lease shall be 
extended while Lessee Is prevenled. by any such cause. from conducllng dnlhng and reworking operations or from producing oil or gas from lhe leased 
premises However, nolhing In lhls paragraph shall suspend lhe paymenl of delay rentals In order lo malnlam this lease 1n effecl during lhe primary lerm 
in the absence of such drilling or reworking operal1ons or production of oil or gas 

19. WARRANTY CLAUSE. The owner of lhe soil warrants and agrees to defend title to the leased premises If the owner of lhe soil defaults 
In payments owed on the leased premises, lhen Lessee may redeem the nghts of the owner of the soil in lhe leased premises by paying any mortgage, 
laxes or other hens on the leased premises If Lessee makes paymenls on behalf of lhe owner of the soil under this paragraph, Lessee may recover the p 
cost of these payments from the rental and royalties due the owner of the soil 

G 
20. (A) PROPORTIONATE REDUCTION CLAUSE. If lhe owner of the soil owns less than the entire undivided surface estale m lhe above 

described land, whether or nol Lessee's interest Is specified herein , then the royalties and rental herein provided lo be paid lo the owner of the soil shell 
be paid to him m the proportion which his interest bears to the enllre undivided surface estate and the royalltes and rental herein provided to be paid lo 
the Commissioner of the General Land Office of the State of Texas shall bo l1kew1se proportionately reduced However, before Lessee edJusts the O 
royally or rental due to the Commissioner of the General Land Office. Lessee or his euthonzod representalive must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 1 
owned by the owner of the soil The Commissioner of the General Land Office shell be paid the value of lhe whole production allocable to any und1v1ded 3 
lnlerest not covered by a lease, less lhe proportionate developmenl and producllon cost allocable lo such undivided interest However, 1n no evenl shall 
the Commissioner of the General Land Office receive as a royalty on the gross producllon allocable to the und1v1ded interest not leased an amounl less 4 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If dunng the primary term, a porllon of the land covered by lhis lease 1s included within the boundaoos 
of a pooled unit that hes been approved by the School Land Board and the owner of the soil m accordance w1lh Natural Resources Code Sections 
52 151· 52 154, or 1f, al any lime after lhe expiration of lhe primary term or the extended term lh1s lease covers a lesser number of acres lhan the lotal 
amount described herein, payments thal are made on a per acre basis hereunder shell be reduced according to lhe number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon lhe number of acres outside the boundaries of a pooled unit. or, If after lhe expiration of the primary term, the number of acres 
actually retained and covered by this lease 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operal1ons under this lease except waler 
from wells or tanks of the owner of the soil, provided, however Lessee shall nol use potable waler or water suitable for livestock or 1mget1on purposes 
for walerflood operations without the pnor consent of lhe owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by 1ls operations lo ell personal property, 
improvements. hveslock and crops on s81d land 

23. PIPELINE DEPTH When requested by the owner of the soil , Lessee shell bury Its p1pel1nes below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet lo any house or barn now on said premises w1thoul 
the wnlten consent of lhe owner of lhe soil 



26. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollulton Without 
hm1ting tho foregoing, pollution of coastal wetlands natural waterways. nvers and impounded water shall be prevented by the use of containment 
fac111t1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution Lessee shall use all means at ,ts disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss. damage or Injury and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall . while conducltng operations on the leased premises keep said premises free or all rubbish . cans. bottles. paper cups or garbage 
and upon completion of operations shall restore the surface of the land to as near its original cond11ton and contours as 1s practicable Tanks and 
equipment w,11 be kept painted and presentable 

•••. 26. REMOVAL OF EQUIPMENT. Subject to hm1tat1ons 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
• ••: by Lessee on the leased premises. 1nclud1ng the nght to draw and remove casing Wllhtn one hundred twenty (120) days after the expiration or the V 

O 
terminalion of this lease unless the owner of the soil grants Lessee an extension of this 120 <lay period However, Lessee may not remove casing from Q 

•:•••:any well capable of producing 011 and gas In paying quantities Add11tonally. Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner or the General Land Office and to the owner of the soil Tho owner of the soil shall become the owner of any machinery L 

• fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph .... . . 
• •• • 27. (A) ASSIGNMENTS. Under the cond11tons contained tn this paragraph and Paragraph 29 of this lease, the nghts and estates of either 

• • • • ! party to this lease may be assigned. in whole or tn part, and the provisions of this lease shall extend to and be btndtng upon their heirs dev1sees, legal 
• • • representatives, successors and assigns However, a change or d1v1s1on ,n ownership of the land rentals or royalltes Wiii not enlarge the obligations of 1 

• Lessee, diminish the rights, pnv,leges and estates of Lessee. 1mpa1r the effectiveness of any payment made by Lessee or impair the effecltveness of any O 
• •.••.act performed by Lessee And no change or d1v1sion ,n ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 

• • • after the owner of the soil (or his heirs, devlsees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 8 
In ownership, including the original recorded mun1ments of title (or a certified copy of such ong1nal) when the ownership changed because of a 

5 conveyance A total or partial assignment of this lease shall. to the extent of the interest assigned. relieve and discharge Lessee of all subsequent 
obhgat,ons under this lease If this lease ,s assigned 1n its enltrety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are ltmely paid or tendered, however If the assignor or assignee does not file a certified 
copy of such assignment In the General Land Office before the next rental paying date, the enltre lease shall terminate for failure to pay the enltre rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obltgaltons , hab11it1es, and penalties owed to the State by the 
original lessee or any pnor assignee of the lease, 1ncludtng any ltab1hltes to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any provision in Paragraph 27(a). If the owner of the soil acquires this lease In whole or tn p 
part by assignment without tho pnor wntten approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and G 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as 1f It were made to the owner of the soil tf the 
assignee is 

(1) a nomtnee of the owner of the soil, 
(2) a corporation or subs1d1ary 1n which the owner of the so1l 1s a principal stockholder or Is an employee of such a corporalton or subsidiary, O 
(3) a partnership in which the owner of the so1l 1s a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporolton which 1s the owner of the soil. 1 
(5) a partner or employee in a partnership which is the owner of the soil. 
(6) a fiduciary for the owner of the soil, Including but not limited to a guardian. trustee, executor, administrator. receiver, or conservator for the 3 
owner of the soil, or 5 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28 RELEASES. Under the cond1t1ons contained tn this paragraph and Paragraph 29, Lessee may at any ttme execute and deltver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obhgaltons as to acreage surrendered If any part of this lease 1s property surrendered the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender, however, such release will not relieve Lessee of any ltabllttles which may have accrued under lhts lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded In the county where the land Is situated. and the recorded instrument or a copy of the recorded instrument cert1f1ed by the County Clerk of the 
county in which the instrument 1s recorded, must be filed in the General Land Office Wllhtn 90 days of the last executton date accompanied by the 
prescribed filing fee If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions perta1n1ng to the lease of the above-descnbed land have been included tn this tnstrument, 
including the statement of the true cons1derat1on to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease 1nval1d 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State a interest 1n 
the leased premises When the tnlerests of the owner of the soil conflict with those of the State the owner of the soil 1s obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thirty days after 11 becomes due, or 1f Lessee or an 
authorized agent should knowing ly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulaltons adopted by the Commissioner of the General Land Office or 1f Lessee 
should fa ir to file reports tn the manner required by law or fail to comply with rules and regulaltons promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the proper authority access to the records perta1n1ng to operaltons. or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct tnformalton to the proper authority or knOW1ngly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knoW1ngly violate any of the material provisions of this lease, or 1f this lease 1s assigned and the 
assignment is not filed in the General Land Office as raqu1red by law, the rights acquired under this lease shall be subject to forfeiture by the 



Commissioner and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Rehnqu1shment Act However, nothing herein shall be construed as waiving the automaltc termination of th11 
lease by operation of law or by reason of any special hm1tallon ansing hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the nghts or another intervene upon satisfactory evidence to the Comm1ss1oner or the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulatlons that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance or 
this lease, Lessee grants the State. in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and security interest 1n all leased minerals 1n and extracted from the leased premises all proceeds which may accrue to 

•••• Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all foctures on and improvements to the 
••• : leased premises used 1n connection with the production or processing or such leased minerals in order to secure the payment or all royalties or other V 

. amounts due or to become due under this lease and to secure payment or any damages or loss that Lessor may suffer by reason or Lessee's breach or O 
•:•••:any covenant or cond1t1on or this lease, whether express or implied This lien and security interest may be foreclosed with or without court proceedings in 

• the manner provided In the Title 1, Chap 9 or the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to L 
• • • • execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there 

• • are no pnor or supenor hens ans1ng from and relating to Lessee's achv11ies upon the above-described property or from Lessee's acquisition or this lease 
• • • • Should the Comm1ss1oner at any lime determine that this representation 1s not true, then the Comm1ss1oner may declare this lease forfeited as provided 

• • • • !herein • •• 1 
• 34. POOLING. Lessee 1s hereby granted the nght to pool or unitize the royalty interest or the owner or the soil under this lease with any other Q 

• •.•• .leasehold or mineral interest for the exploration. development and production of oil or gas or either of them upon the same terms as shall be approved 
8 • • • by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the Interest of the State under this lease 

pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the Inclusion of this prov1s1on 1n this lease satisfies the 5 
execution requirements stated in Texas Natural Resources Code 52 152 

36. INDEMNITY Lessee hereby releases and discharges the State of Texas and the owner or the soil, their officers, employees, partners. 
agents, contractors. subcontractors. guests, Invitees, and their respective successors and assigns. of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages IS sought , including. but not hm1ted to. all losses and 
expenses which are caused by the actlv1t1es of Lessee, Its officers, employees, and agents arising out of. incidental to. or resulting from the operations 
of or for Lessee on the leased premises hereunder. or that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate. indemnify, P 
defend and hold harmless the State of Texas and the owner of the soil their officers, employees and agents, their successors or assigns, against any G 
and all claims. hab1ht1es, losses, damages, actions, personal Injury (including death) costs and expenses, or other harm for which recovery or damages 
Is sought, under any theory including tort, contract. or stnct hab1hty, 1nclud1ng attorneys' fees and other legal expenses, Including those related to 
environmental hazards on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansing 
from or In any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased premises, those ans1ng from Lessee's use of the 
surface or the leased premises, and those that may anse out of or be occasioned by Lessee s breach of any of the terms or provts1ons of this Agreement O 
or any other act or omission of Lessee, its directors, officers, employees, partners agents contractors subcontractors. guests. 1nv1tees, and their 
respective successors and assigns Each assignee of this Agreement. or an Interest therein agrees to be liable for, exonerate, 1ndemn1fy, defend and 1 
hold harmless the State or Texas and the owner or the soil, their officers. employees. and agents in the same manner provided above in connection with 3 
the act1v1t1es of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 6 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contam1nallon or 
pollution of any environmental medium, including soil. surface waters. groundwater sediments. and surface or subsurface strata. ambient air or any 
other environmental medium In. on. or under. the leased premises. by any waste, pollutant. or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing matenals. explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" 1s defined In the Comprehensive Environmental Response. Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 , et seq ). or toxic substances under any federal state, or local law or regulallon (' Hazardous Materials''), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AN D REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWN ER OF THE SOIL W RITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZ ARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto and ,r any prov1s1on in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease prov1s1ons 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1t 1s filed of record 1n the county records and 
in the General Land Office of the Stale of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied the effective date 
or this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed or record in the office of the 
County Clerk In any county 1n which all or any part of the leased premises is located and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a cert1f1ed copy of this lease (which 1s made and cert1f1ed by the County Clerk from his records) 1s filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Add1t1onally this lease shall not be binding upon the State unless 1t 
recites the actual and true consideration paid or promised for execution of this lease The bonus due the Stale and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

•: • • 40 AMENDED RENTAL PROVISION Anything contained In tho loaso to tho contrary notwithstanding; the rentals for this lease have V 
• •• • been PAID-UP for the 21111 and 3"' year Anything to the contrary notwithstanding In Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty). O 
• •. • •: 1t 1s agreed that in the event a Minimum Royalty payment 1s due or a Shut 1n Royalty payment 1s due. the total amount payable in each case shall be 

• • determined on the basis or one dollar ($1 00) per acre, payable one-half (1/2) to the State or Texas and one-half (1/2) to the owner or the soil L 
• .... 

• • .... 
• • • 

41 SURFACE USE AGREEMENT. See attached three (3) page Addendum 1denhf1ed as EXHIBIT "B" containing #1 thru #14 

• • • 1 
• • 42 Lessee (1nciud1ng his heirs, successors or asstgns) agrees to properly plug and abandon at his sole nsk, expense and liab11ity. any well 

• dnlled or re-entered on the above-descnbed land under the terms of this tease. and further agrees to hold the Lessor completely harmless from any O 
• • • plugging liabllity with respect to any such well or wells dnlled and/or re-entered . . . 8 ••• 

43 Lessee will timely provide Lessor with tho same information Lessee provides the State of Texas, Including dally dnll1ng reports, upon S 
request by Lessor 

44 If all or any part of the lands, the subject or this lease, subsequently are pooled or unitized by any lawful means. then this lease shall be 
deemed to create two or more separate and d1st1nct leases, one covering and pertaining to each separate pooled or unitized tract as to the formation so 
pooled or unitized In such tract, and one covenng or pertaining to all other lands and formations that are not so pooled or unitized The lease terms and 
all rights and obligations or Lessee under this lease shall apply separately to the pooled or unitized acreage and to the non-pooled or non-unitized 
acreage, and as to the pooled or unitized acreage only to the specific format1ons(s) being pooled 

IN WITNESS WHEREOF this instrument 1s executed on the dale first above wntlen 

LESSOR(S) : 

FTE 

W II Fa ro Ba ni g nt of th 

By ~£~ 
Brenda Hoge r Trust s ct Ma nugcr 
lndlvldually and as Agent for tho State of Texas 

Dale: 5' - S-- I./ 

By· 

Willi/1 B. ~s 
Date· ..k./1 .JI{ 
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'1 A 11:. OF 1 hXA 

COUNTY OF M IDI AND 

.. :r· r ;t,I +-
• This Instrument was acknowledged before me on this the J..'2_:__ day of 

•:•••:Fargo Bank, N. A., Agent of the Andrews H. Wall Agency 

v 
2014, by Brenda Rogers, as Trust Asset Manager of Wells Q 

L 
• 

• 

• 

.... 
• . .. . .. • • • 1 .. 

• .. 0 
• • . .. 

STATE OF __ T~E=XA~S~ ----­ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ~IDLAND,:_ __ 

BEFORE MC the undersigned authority, on this day personally appeared --'--'-W-'--'1=lham B ~R=o=bb=•=ns=---------------

8 
5 

p 
G 

known to me to be the persons whose names are subscnbed to the foregoing instrument. and acknowledged to me that they executed the some for the 

purposes and constderatton therein expressed O 
~~ 1 

Given under my hand and seal of office this the I day of 3 

.,.,,•:~·~~·,,, HOLLY A. DOMINGUEZ f.~w ,;:,~ Notary Public, State of Texas \ t~ J~! My comm1Ss1on Expires 
~i;i;'l,\Y July 29 . 201 s 

''"''"''\ 

8 
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•• • • • • ••• 
• 

••• • • • ••• 

EXHIBIT "A" 

Attached to and made a part of that certain OH and Gas Lease dated May 5, 2014 from the State of Texas, by and through Its Agent, Wells Fargo 
Bank, N. A., Agent of the Heather Wall Mullins Agency and Andrew H. Wall Agency, in favor of William B. Robbins, covering lands in Reeves 
County, Texas. 

NW/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres, more or less; 
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EXHIBIT " B" 
RF E REEME 

Attached to and made a part of that certain Oil and Gas Lease dated May 5, 2014 rrom the Stale of Texas, by and through Its Agent, Wells Fargo 
Bank, N. A., Agent, Heather Wall Mullins Agency and Wells Fargo Bank, N.A Agent, Andrew H. Walls Agency, 1n favor of Wilham. e_ Robbtns 
covering lands in Reeves County Texas 

It 1s ogreed and underaood 1ho1 ar1> pn)'ments of monies mode pursunnl l1l lhe prov1s1om and'or 1cm1s of 1h1s lclbe including but not hm1tcd to paymcnL, designated to 
be pmd to l c sor" shall be pmd in cqunl proporuons wuh 50'};, of nny such po)mcnts pa)ablc to the State ofl cxas and the remaining 50'}, of such paymcnb pn)able to 

• :••the o,,ncr(s) of the soil in propon1on to the und1v1dcd interest of nny such o,,ncr(s) or the soil nt the lime such pn)mcnt\ ore 111 be made 

•••• v 
. 0 

•:•••:"Lessee," as used herein shall include l cssce's agents and representatives, and "Lessor," as used herein, shall include lessor's agents L 
and representati vcs . .... 

• • 
• • • • In the furtherance of the purposes and obJect1vcs set forth in this lease, l cssor and L cssee further agree that their re:.pect1ve nghts, 

• • • • :obltgnt1ons and entitlements regarding the use ol the surface of said land (as defined in the lease) are as follows 
••• 

... . . . 
1 
0 

ll D Lessee shall have the right to build, in segments. roads to access and service any and all wells. gas pipelines, 8 • 
gas gathering and gas processing plants, and all other fac1ltt1es, stattons, systems and equipment located on said land, provided they 5 are in the furtherance of the obJcct1vcs of this lease l essce will pay Lessor a one time payment of 12.00 per rod for the road 
easement/right-of-way and as damages for each segment of road so built 1 he number of rods on a particular road shall be determined 
by measuring the actual distance with a rollmg measurement tool designed for such a purpose Such payment shall be made prior to 
the commencement of each segment of road. l csscc agrees to grade and gravel all roads, as necessary. and if directed by Lessor, to 
make one continuous road conncctmg the various locat ions. confine all travel mc1dent to the drilltng and production of such \\Cll to 
the single graded road l cssee shall have the right to use existing roads and gates without payment of additional cons1dera11on, but 
Lessee wi ll consult with l essor regarding its use of existing roads and gates to be certain that I essce's use docs not unreasonably P 
mtcrfere with Lessor's use thereof Lessee will maintam all roads and gates used 111 connection with tts operations 111 a state of good G 
cond1t1on and repair. Lessee shall have the right to place its own lock on an; gate "' h1ch 11 must pass through to conduct its 
operations, and Lessor shall be entitled Lo a key or combination Lo all of Lessee's locks. In regards to maintenance of roads and gates 
used by Lessee, Lessee shall repair the damaged pontons with111 a reasonable time after written notice by Lessor of need for such 
repair, and Lessee agrees to work" ith Lessor to keep them 111 a continuous state of good cond111on and repair. In connection with any O 
roads built by Lessee, Lessee agrees to consult wtth I essor as to the loca11on of such roads and will construct division terraces as may 1 be reasonably necessary to reduce sotl erosion 11 l cssor requests. Lessee wi ll mstall cattle guards or. at Lessor's option. pipe gates to 
the side of such call le guard at each fence crossing. ff Lessee decides 10 abandon a road, or a ponion of a I oad, built under the terms 4 
of th is lease, Lessee wi ll notify Lessor in writmg of 11s abandonment, aficr which time Lessee will no longer be entitled to use the O 
abandoned portion. Once Les cc abandons a road, or a portion thereof, l essee shall no longer be responsible for maintaining it If 
requested by Lessee and upon payment by Lessee to Lessor of said amount, Lessor will execute an agreement, su itable for recording. 
that conveys to Lessee the rights herein granted 

2 OR I LLI L T l . Lessor grants to I essec the right 10 build dri lling locations on said land Lessee will pay 
Lessor the totnl sum of ,000 for cnch uch locntion Payment will be made to Lessor prior to Lessee's commencement of dirt 
work on each location; however, l essec will have the nght to survey and stake wells prior to mak111g such payment. No addi tional 
consideration shall be due l essor for a substitute or replacement well that is located within I SO feet (plus a tolerance of 10°·0, plus a 
rensonablc distance if the tcr rain or improvements thereon so necessi tate) of the original borehole Aficr the dri lling and completion 
of a producing well, Lessee wi ll reduce the si,e of the location to the smallest reasonable area, as determined solely by l essec, 
necessary to operate the well and to perform any workover operations. Pits will be ti lled and dnllmg locations will be restored as 
nearly as practicable to their original condition and contour within 180 days of completion (whether as a dry hole or a producer) of 
each well , weather permitting 1 f requested by I esscc and upon paymenl by Lessee to 1 essor of said amount. I cssor will execute an 
agreement, suitable for recording, that conveys to 1 cssce the rights herein granted 

3. PLPELI F.: , EP R T R ', DEii on T H , 1PRE '' R , ' , T11rm 1 D PR 
r I LI IE . Lessee sha l I have the right to lay \\Oler pipelines, otl pipelines and gas pipelines, and to build separators, dehydrators, 
compressors, gas gathering and processing factl i11es and systems, and to lay or build any other pipelines, equipment or facilities on 
said land that arc in the furtherance of the purposes and obJect1ves of this lease I he cons1dcrat1on and damages to which l essor will 
be entitled for any of these Imes, systems and faciltt1es will be negotiated when 111s determmed where they arc to be located and how 
much land 1s needed Lessor and Lessee agree that the cons1derat1on to wh1th I essor will be cntttled shall be the fair market value 
of simi lar lands tn the area of the land so used If requested by Lessee and upon pa;ment by I cssee to Lessor of the agreed upon 
considerat ion and damages, Lessor\\ ill execute an agreement. suitable for recording. that conveys to I essce the rights hercm granted. 



4. \ TER fi'O R ORI L L I G A D OM PL ET IO . Lessee will not have the right to use water from Lessor's ponds, 
lakes, lani..s, streams or water wells without the \\rllten consent of l cssor l essee ,.,,ill, however, have the right to drill \\Oler wells, 
without additional compensation lo l essor, on said land for use 111 the dnll111g and completion of oil or gas wells l essee agrees, after 
cessation of its use of any waler well drilled by I essee on said land and prior to plugging or removing the casing therefrom, to tender 
such water well or wells to I essor If I essor elects 10 accept such water well(s), 11 (they) shall become the property of Lessor without 
payment of any additional cons1dcrauon to I essee, provided, however, that Lessee shall have the right to use such well(s) at any time 
during the cont111uance of this lease 111 connccuon "llh any of l.esc;ce's operations on said land, and provided that L essor shall assume 
the plugging liability for such well(s) .... 

• 5. D T T fi' E E I) ll E. T R • RF !'... When requested by Lessor, l essec agrees to prompt!} fence all pits V .... 
• and installations to prevent ent ry into such pi ts and 111stallat1ons by livestock Lessee agrees, w1th111 a reasonable time afier the O 

•: •• • lcompleuon of drilling or rework111g operations, to remove all driller's mud and chemicals, to level all dumps and mounds, fill all L 
• holes, pits, ditches and excavations, and at I essor's elecuon remove or bum all brush and debris, and remove all concrete bloci..s or 

• ••••.other objects placed upon said land, or upon the 1em1 mated portion of such lease, as the case ma} be, and retum the surface of the land 
• • • • substanuall} to the same cond111on as 1t was before the commencement of such operations, subJect only to reasonable wear and tear. . . . 

• • • • • • 1 
6. FE O ' TE ·. Lessee agrees that l essee\\ ill not cut or go over an} fence or fences of Lessor at an} time or 111 

• •• eonnect1on with any operations on sa id land, without fir;t obtmnmg written consent from l essor If such consent to the cutting of a O 
• • • • • • fence 1s obtained, the cuts must be made at the place designated by Lessor, and Lessee agrees, pnor to cuttmg any fence, to brace the 8 

e,isung fence adequately on both sides of the proposed cut so that when the fence 1s cut, there will no slacl,.ing of the wires If l essor S 
so requests, Lessee will install and ma1111a1n a substanual metal cattle guard capable of tum mg cattle, promptly afier making such cut 
Les cc will install a substantial metal gate, which shall he 1,.ept locked when not m actual use l cssor may 111stall its own loci..s 111 

addition to lessee's loci.. on said gate, and if so, Lessor will provide l essec with keys (or combmation) to the lock Upon termination 
of thi s lease, or the portion thereof on which a cattle guard or gate is located, such cuttle guard and gate shall, at the option of l .cssor, 
become I essor's property o long as this lease shall remain 111 force, gates and caule guards used by I .essee shall be mamtamcd by 
Lessee 111 good condition and repair, capable of turning cattle Lessee agrees to promptly close all gates and loci.. all outside gates 
which 1 essee may use in L essce's opcrut1011s on sa id land P 

7. R F' E O M , E •. In further accordance with Provision #22 AUT IIORI/H) DAMAGl·S herein, l esscc shall G 
at alt times use a reasonable degree of cure 111 all of its operations on said land to prevent mJury or damage to the grass, crops, cattle, 
livestock, buildings or other property situated thereon, or to water wells or tanks located thereon l esscc agrees not to allow any 
waste oi l or sa lt water to now ovc1 the surface of said land, 1101 to allow same to drain down any draws, drains, creeks or ravines, nor O 
allow same to contaminate any tanks, ground water or underground water thereon. Lessee shall dispose of such salt water and waste 

1 oil in accordance with the Rules and Regulations of the Railroad Commission of l exas. 
4 

Unless otherwise specifically addressed above, l esscc shall pa) 1 cssor for any damages to l cssor's surface that arc the direct result of 1 
I essee's actions in the furtherance of the purposes and objectives ofth1s lease, and the damages to wh ich Lessor shall be entitled will 
be negotiated within a reasonable period or lime aficr the occurrence If Lessor and Lessee arc unable to agree upon the damages or 
consideration to be paid to Lessor, l essec's rights hereunder sha ll not be postponed or delayed pending an} determination of the 
amount of such damages or compcnsat1on Under no circumstances shall such damages exceed the fair market value of the damaged 
or contammatcd land, unless such damages are the result of Lessee's gross negligence or willful misconduct. 

8. Fl R • PR 1 1 T l O LE P. Lessee will use its best efforts to prevent fires on said land and will use its 
best et torts 10 prevent papers, boxes, sucks and con tamers and waste materials of an} kmd from com mg on said land and littering the 
premises. 

9. P , ED LIM IT l cssee ugrces to observe and obey all posted speed limits on the premises. 

10. ~I Ml . Lessee shall have the non-exclusive right to conduct seismic opcrnttons across said land Ifl essee conducts 
such operations, I essee shall be required to compensate I essor for damages at the rate of I 0.00 per u rfocc acre covered by the 
shoot I essor shall be paid in advance of any seismic operations 

11 . 11 ll fi' I 111 ;. I essee is not allowed to engage in hunting or fishing on said land without the written 
consent of Lessor; neither 1s Les cc allowed to bring any dog, firearm, or fishing tackle upon said land, without the \Hitten consent of 
I esc;or I essor shall have the right, at all reasonable times and at 1ts own e,pense, to inspect vehicles entering upon said land, for the 
purpose of verifying that no such articles arc bemg brought on to sa id land 

12. E M 1 R TED HI ; 111 .' Lessee's rights, as enumerated above, arc in add1t1on to any and all other rights that an oil 
and gas I .essee would have under the laws of the • late of Texas. 

13. R D I , The terms m this lease and this surface use agreement shall be bmdmg upon Lessor 
and l essee, and their successors and assigns 



SIGNED FOR IDENTIFICATION: 

Wells Fargo Bank, N. A., Agent of the Andrew H. Wall Agency 

.... Dy:~ ,? d~ 
••• : /~-Trust Asset Manager 

• Individually and as Agent for the State of Texas ....... 
• • 
• 

•••• • • •••• 
•• • • • • ••• 
• 

••• • • • ••• 

Inst No. 14-05618 
D!ANNE 0. FLOREZ 
COUNTY CLERK 
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2014 Jun 20 at 01:15 PM 
~-YES C~lTY, TEJq,s 

By: AC j)JW, ~0.1').r..ki ,OC:PUTY 
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General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 
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%lu.stin , Zltexa.s 

OIL AND GAS LEASE 

14-05617 
FILED FOR RECORD 

REEVES COUNTY, TEX.AS 
Jun 20, 2014 at 01 ·1fi:OO P 

THIS AGREEMENT 1s made and entered into this 5• Day of May 2.Q.11_, between the State of Texas, acting 

by and through its agent, Wells Fargo Bank, NA Trustee ofth~.,_,M"'a,.._rv ....... B:.....i..H,..,a"'rw1.1.1u.t.,.U""n"'1t,.,ru'""s"-t------------ ----------

of Po Box 1959, Midland, Texas 79702 
(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and~W..:..::..:,ll.:.,:1a:.:.:m....::,B..._, :....:R,=.ob"'b""1.:.:.n,._s _________________ _ 

of P O Box 2572. Mtdland, Texas 1-9ZQ2. 
(Give Permanent Address) 

hereinafter called Lessee 
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1. GRANTING CLAUSE. For and in cons1derat1on of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants leases and lets unto Lessee, for O 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas laying pipe lines building tanks, storing 011 and building power 
stations, telephone lines and other structures thereon to produce, save. take care of, treat and transport said products of the lease, the following lands 1 
situated 1n Reeves County, State of Texas, to-wit 1 

NW/2 of Section 31 , Block 58, PSL Survey, containing 320 gross acres, more or less; 

Containing 320.00 acres. more or less The bonus cons1derat1on paid for this lease 1s as follows 

To the State of Texas Seventeen thousand three hundred thirty three 11nd 52/000 Dollars 

Dollars ($17 ,333 52 

To the owner o f the SOii Seventeen thousand three hundred thirty three and 52/000 Dollars 

Dollars CS17.333 52 

Total bonus consideration Thirty four thousand six hundred sixty seven and 04/000 Dollars 

Dollars ($34,667 04 

The total bonus cons1derat1on paid represents a bonus of three thousand two hundred fiftyand no/000 Dollars 

Dollars ($3 250 00 l per acre, on 10 6667792 net acres 

2. TERM. SubJecl to the other prov1s1ons in this lease this lease shall be for a term of three C3l years from this date (herein called "primary 
term ) and as long thereafter as oil and gas or either of them, 1s produced in paying quantities from said land As used in this lease, the term produced 
in paying quant1lles· means that the receipts from the sale or other authonzed commercial use of the substance(sl covered exceed out of pocket 
operational expenses for the six months last past 
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6cTHIS IS A PAID-UP LEASE SEE PARAGRAPH 40,0EbA¥-RENTAL-S If RO ,.,ell-i-sedj>feffii-fo<e.<>Re 

{-1+---yeai:.from-trns. date~-this- lease-shatl---te<ffiffiate-,---unle-s~Of'-e-SUGh--aflflivefSai:y---date-bessee sRall f)ay---Gf-tende-Ho the-Gwner ef tRe seil er to-..f:l.+s 

sreoi~in-the-THIS IS.f.A\_JP~A",!I_QDc\-UJ!P~L!JE,!.AIJS,JaE'=================================== 
========================-'Ba , 
OHts--successers-fwhiGfi.---s~i,we.....as--the--0epo&itOfy-fegaFGless ef changes---m--the--Ownership-Gk.aid-laRd).-the--amoont--speGWleG-beloW;--in--aGditl9R, 
besse,,,;hal4>ay~-h<>WMMISSJONE=l'-+M~~=b-lANO-OFFJCE--OF-nlE--S-=E-01'-+EXAScA1'AYS+IN.'fEX/la, a lil·e ·-­
of...before--saKktat&--Paymerus--undei:-this-paragra~R---&Rall---Operate--as-a---rental-aAd-sRalt----Gover tRe i:;irivife§e ef Elefeffffig-the--GGmmeAGemeRt ef a weU-fof 
ene-f 1+-Year ·~om-said--dat&-PaymeAt!Hlndef--this-paragraph-&haU.-b&-m--the----following---amounls: 

•••• • •••• 
• •••••• • • 

• 
•••• • • 

Te tt:ie ewRer-ofthe-soil-;-N~/",cc============================== 
-----0Gllaf5-i$MNII!'!================" 

+<Hhe-St~e-<>1-'re,as;.Nt!"!!'~=========================== 
---.O.GJlar&-{$MNlf.l '==============I 

+Gtal-Oe~y-Ren~"-Nllitl~============================ 
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• •• • -----Dollars-,$f'JN'!!_I >==========l 1 •• • • • • 0 
• 911i a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 

• year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 8 
• • • •9q,ssignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 

• ·~ease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 5 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royally 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, P 
shall be one-fourth (114) part of the gross production or the market value thereof, at the option of the owner of the soil or the G 
Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, 
condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the 
highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is 
the greater. Lessee agrees that before any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that an liquid hydrocarbons O 
recoverable from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be 1 
waived, in writing, by the royalty owners upon such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as alt hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be one-fourth 114 part of the gross production or the market value thereof, at 
the option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered 
for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the 
greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch 
absolute, and the standard base temperature shall be sixty (60} degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and 
for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of 
testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be one-fourth (1/4) part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100°/o) of 
the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%,), or that percent accruing to Lessee, 
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid 
hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest. then the percentage 
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or 
conlracls in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area. or 2) the gross price paid or offered 
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casing head: •dry: or any other gas, by fractionating, burning or any other processing shall be one-fourth (1/4) 
part of the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land 
Office, such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such 
product is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: 
whichever is the greater. 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, if this tease is maintained by production. the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the !ast day·of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
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amount or royalties paid ounng the preceding year ll Paragraph 3 or this lease does not specify a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on in this lease at any time or from time to time, the owner of the soil or the 
Comm1ss1oner or the General Land Office may at the option or either upon not less than sixty (60) days notice to the holder or the lease require that the 
payment or any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not d1m1n1sh or negate the owner or the soil's or the Comm1ss1oner or the General Land Off1ce·s rights 
or Lessee's obligations, whether express or implied under this lease 

7 NO DEDUCTIONS Lessee agrees lhat all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing gathering storing separating. treating, dehydrating compressing, processing transporting and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received including any reimbursements V 

• :• r severance taxes and production related costs O .... 
••••• : 8. PLANT FUEL AND RECYC LED GAS No royalty shall be payable on any gas as may represent this leases proportionate share or any fuel 

• ed to process gas produced hereunder in any processing plant Notwithstanding any other prov1s1on or this lease. and sub1ect to the written consent or 
L 

the owner or the soil and the Commissioner or the General Land Office Lessee may recycle gas for gas lift purposes on the leased premises or for 
••• etnJect1on into any 011 or gas producing formation underlying the leased premises after the l1qu1d hydrocarbons contained in the gas have been removed, 

• ••• ~ o royaltles shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
• • r6lyalty under this lease 1 . . . • • • 0 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Comm1ss1oner of the General Land Office at 
ust1n , Texas, in the following manner 8 • • . . ... 5 Payment or royalty on production of 011 and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royalty on 011 

is due and must be received in the General Land Office on or before the 5th day or the second month succeeding the month of production and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day or the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and d1spos1tlon of all 011 and gas produced and the market value of the oil and gas together with a copy of all documents. 
records or reports confirming the gross production. d1spos1t1on and market value including gas meter readings, pipeline receipts gas line receipts and 
other checks or memoranda or amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the Genera l Land Office may require to venfy the gross production, d1spos111on and market value In all cases the authonty of a manager or agent p 
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub schedule summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays G 
his royalty on or before thirty (30) days after the royalty payment was due then Lessee owes a penalty of 5% on the royalty or $25 00 whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater In addition 
to a penalty, royalties shall accrue interest at a rate or 12% per year, such interest will begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not flied when due shall incur a penalty in an amount set by the General Land Office admin1stratrve rule O 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1l1ty for paying or causing 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 1 
right of forfeiture as provided by law nor act to postpone the date on which royaltles were ong1nally due The above penalty prov1s1ons shall not apply in 

1 cases of title dispute as to the State's portion or the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm,ss,oner with copies of 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, 
tanks. pools. meters. and pipelines shall at all times be subJect to inspection and examination by the Comm1ss1oner of the General Land Office the 
Attorney General, the Governor or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice or all operations on this lease shall be submitted to the Comm1ss1oner or the General 
Land Office by Lessee or operator five (5) days before spud date workover re entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnll Copies or well tests , 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
applications, permits, reports or other filings that reference this lease or any spec1f1c well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word "State in the title Additionally 1n accordance with Railroad Commission 
rules. any s,gnage on the leased premises for the purpose of 1dent1fying wells tank batteries or other associated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records memoranda accounts. reports cuttings and cores or other 
information relatlve to the operation of the above-described premises which may be requested by the General Land Office in addition to those herein 
expressly provided for Lessee shall have an electrica l and/or rad1oact1v1ty survey made on the bore-hole section from the base of the surface casing to 
the total depth of well of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office w1th1n fifteen (15) days after the making of said survey 

(C) PENAL TIES Lessee shall incur a penalty whenever reports , documents or other materials are not filed in the General Land Office when 
due The penalty for late filing shall be set by the General Land Office adm1nistra11ve rule which 1s effective on the date when the materials were due in 
the General Land Office 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng the primary term hereof and prior to discovery and 
production of 011 or gas on said land Lessee should dnll a dry hole or holes thereon. or ,r during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completlon of said dry hole or cessation of production Lessee commences add1t1onal drilling or 
reworking operations thereon or pays or tenders the next annual delay rental 1n the same manner as provided in this lease If dunng the last year of the 
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primary term or within sixty (60) days prior thereto. a 'dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this tease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on V 

••••aid well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more Q 
• ••: than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas. so long thereafter as oil and/or gas is produced 

WI paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. L ·:···1 
• 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary tem1, production of oil or gas from the leased 

••••premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
• • •• .~perations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
•• Citith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 1 

• • •.~oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment O 
• of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 

• •• operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 8 
• • • •• ~erations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 5 

reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, Nwelr means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each we11 capable of producing oil or gas in paying quantities. If p 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary tem1, (2) 60 days after G 
the lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary tem1, or from the first day of the month following the month in which O 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 1 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12·month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a werr producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

A) CONTINUOUS DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is not being 
produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged in drilling or reworking 
operations or has completed a well either as a dry hole or as a producer on the teased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the primary term, this lease shall remain in full force and effect and the primary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for dril!ing are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilling operations of another well. After the expiration of the primary term, this lease shall terminate as to: (1) all lands which are not included within the 
proration unit established by lessee and approved by the Railroad Commission of Texas for each producing well located on the leased premises or on 
lands pooled therewith in order to obtain the maximum production allowable per well; and (2) all depths and horizons 100' below the stratigraphic 
equivalent of the deepest depth capable of producing in paying quantities in each well which is included within the boundaries of a producing proration 
unit. After the expiration of the primary term, Lessee shall release alt of the leased premises not otherwise held hereunder. A well shall be determined 
to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig is moved off the location, whichever date occurs 
first, and a well shall be determined to be commenced when such well is spudded 
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(B} IDENTIFICATION AND FILING. The s'urface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the welt located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for a!I purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased V 

•:•f,remises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of Q 
• ••• oil and gas from the leased premises. In addition, if oil andfor gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
•••••~r in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the L 

• ~ased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
• well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 

••• • [ailure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeijure. Only upon the determination 
•••••of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 

1 • •• • 1arameters satisfy the obligation to drill an offset well or wells required under this paragraph. 
• •• 0 

• 18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
• ••from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 8 

• • • •• ltrikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 5 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the p 
cost of these payments from the rental and royalties due the owner of the soil. G 

20. {A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the O 
royalty or rental due to the Commissioner of the General land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 1 
owned by the owner of the soil. The Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 2 
interest not covered by a lease. less the proportionate development and productlon cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 1 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee sha!I bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing. pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shalt use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the V 

••~em,ination of this lease unless the owner of the soil grants Lessee an extension of this 120~day period. However, Lessee may not remove casing from Q 
••• : any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 

notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, L 
•: ... tl:tures, or casing which are not timely removed by Lessee under the tem,s of this paragraph . 

• 
•••• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 

• ••• .i:,\rty to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 1 
•• representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 

• • • l)ssee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any O 
• act perfomied by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days B 

• • .s:ifter the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
• • • .Ji1' ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 5 

conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tem,inate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to alt rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

p 
(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in G 

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; Q 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 

1 (4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 2 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 2 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of lhis lease is assigned or released. such assignmenl or release musl be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so fifed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State. the owner of the soil is obligated to put the State's 
interests before his personal interests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or welts in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease. or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 



Comm1ss1oner, and he shall forfeit same when sumc,ently informed or the facts which authorize a forfeiture and when forfeited the area shall again be 
sub1ecl lo lease under the terms of the Rehnqu1shmenl Act I towever nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hm1tal1on arising hereunder rorfe1tures may be sci aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon sat1slaclory evidence to the Comm1ss1oner of the General Land Office or future compliance with 
the prov,s,ons of the law and of this tease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 t 36, the State shall have a rirsl hen upon all 011 and gas produced from the 
area covered by this lease to secure payment or all unpaid royalty and other sums or money that may become due under this tease By acceptance of 
this lease. Lessee grants the Stale in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such teased minerals. whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other V 

ounts due or to become due under this lease and lo secure payment of any damages or toss that Lessor may suffer by reason of Lessee's breach of O 
••• : any covenant or cond,t,on of this lease whether express or implied This hen and security interest may be foreclosed with or without court proceedings in 

tlile manner provided in the Title 1. Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to L 
•: •• •c1<ecute and record such Instruments as may be reasonably necessary to acknowledge attach or perfect this hen Lessee hereby represents that there 

• are no prior or superior hens arising from and relating to Lessee·s act1v1t1es upon the above-described property or from Lessee's acqu1s1hon of this tease 
• • • hould the Commissioner at any time determine that this representation ,s not true. then the Comm1ss1oner may declare lh1s lease forfeited as provided 

• ••• J rein 1 ... 
•. •.: 34 POOLING Lessee 1s hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any other Q 

• leasehold or mineral interest for the exploralton development and production of 011 or gas or either of them upon the same terms as shall be approved B 
• • y the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or unitizing of the interest of the Stale under this lease 

•. •. rsuanl lo Texas Natural Resources Code 52 151 52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on in this lease satisfies the 5 
execution requirements staled in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers. employees. partners, 
agents, contractors, subcontractors guests. invitees and their respective successors and assigns of end from ell and any actions and causes of action 
of every nature. or other harm. 1nclud1ng environmental harm for which recovery of damages 1s sought. including but not llm1led to all losses and 
expenses which are caused by the act1v11ies of Lessee ,ts officers, employees and agents arising out of. 1nc1dental lo or resulllng from. the operations 
of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement or by any other negligent or stnctly liable act or om1ss1on of Lessee Further. Lessee hereby agrees lo be liable for, exonerate, indemnify p 
defend and hold harmless the Stale of Texas and the owner of the soil their officers. employees and agents. their successors or assigns, against any 
and all claims, hab1hl1es, losses. damages, actions, personal m1ury (including death), costs and expenses, or other harm for which recovery of damages G 
1s sought, under any theory including tort, contract. or stncl hab1llty 1nclud1ng attorneys' fees and other legal expenses, 1nclud1ng those related to 
environmental hazards, on the leased premises or ,n any way related to Lessee's failure to comply with any and all environmental laws. those arising 
from or in any way related to Lessee's operations or any other of Lessee's act1v111es on the leased premises, those arising from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement O 
or any other act or om1ss1on of Lessee its directors officers. employees partners. agents contractors subcontractors, guests, 1nv1tees. and their 
respective successors and assigns [och assignee of this Agreement or an interest therein, agrees to be liable for exonerate. indemnify, defend and 1 
hold harmless the State of Texas and the owner of the soil their officers employees and agents in the same manner provided above ,n connection with 2 
the ac1tv1l1es of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND J 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENT AL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent conlam,nalton or 
pollution of any enwonmental medium including soil, surface waters. groundwater. sediments and surface or subsurface strata ambient air or any 
other environmental medium in, on, or under the leased premises. by any waste pollutant or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials. or substances regulated as hazardous wastes. hazardous materials 
hazardous substances (as the term I iazardous Substance ,s defined ,n the Comprehensive Environmental Response, Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 et seq ). or toxic substances under any federal. state or local law or regulation ("Hazardous Matenats"). except 
ordinary products commonly used in connection with 011 and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURI NG LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37 APPLICABLE LAW This lease 1s issued under lhe prov1s1ons of Texas Natural Resources Code 52 171 through 52 190 commonly 
known as the Rehnqu1shment Act and other apphcable statutes and amendments thereto. and 1f any provision ,n this tease does not conform to these 
slatutes the slalules w,11 prevail over any nonconforming leac:e provisions 



-------------------------- ---- ---- -

38. EXECUTION. This oil and gas lease m'ust be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the teased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have V 
• •• t>een PAID-UP for the 2nd and 3..i year. Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royally), Q 

• ••: it is agreed that in the event a Minimum Royalty payment is due or a Shut-in Royalty payment is due, the total amount payable in each case shall be 
4:letermined on the basis of one dollar ($1.00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil. L 

·:···1 
• 

•••• 41. SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT ·s· containing iJ#1 thru iJ#14 . 

• • 
••• • 42. Lessee, (including his heirs, successors or assigns) agrees to properly plug and abandon at his sole risk, expense and liability, any well 1 

• •• • :irilled or re-entered on the above-described land under the terms of this lease, and further agrees to hold the Lessor completely harmless from any Q 
• •plugging liability with respect to any such well or wells drilled and/or re-entered . 
• 

• • • •• • 43. Lessee will timely provide Lessor with the same information Lessee provides the State of Texas, including daily drilling reports, upon 
• ••request by Lessor. 

44. If all or any part of the lands, the subject of this lease, subsequently are pooled or unitized by any lawful means, then this lease shall be 
deemed to create two or more separate and distinct leases, one covering and pertaining to each separate pooled or unitized tract as to the formation so 
pooled or unitized in such tract, and one covering or pertaining to all other lands and formations that are not so pooled or unitized. The lease terms and 
all rights and obligations of Lessee under this tease shall apply separately to the pooled or unitized acreage and to the non-pooled or non-unitized 
acreage, and as to the pooled or unitized acreage only to the specific formations(s) being pooled 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

LESSOR(S): 

STATE OF TEXAS 

Wells Fargo Bank, N. A., Trustee of the Mary B. Hanvit Unitrust 

LESSEE: 

lly: 
William B. Robbins 

Date:__i,._j'lfJ'-f. __ _ 

8 
5 

p 
G 

0 
1 
2 
4 
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OUN r y or MIDI AND 

This instrument was acknowledged before me on this the 1) 
Fargo Bank. N. A .• Trustoo of tho Mary 8 . Harwil Unltrust 

•••• • •••• 
• •••••• • • 

.... . . 
•••• 
••• . . . 
••• 
• . .. 

• • • . .. 
STATE OF __ T[XAS. 

COUNTY or MID~ND 

day of {\ IQ \J 
r I 2014 by Mayra Wiggins, as Trust Asset Manager of Wells 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared_ W=1ll=1a"-"m-'-B=-R..,_o=b=b=in=s'---------------

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

Given under my hand and seal of office this the g+k day of 

,u1111,, 
/}!~.'~r,;;~ HOLLY A. DOMINGUEZ 
i :~ f\ Notary Public, State of Texas 
\ i-~ ,:~~! My Commission Expires 
,,::.r.m~!-·' July 29, 2015 

20J.i_ 

1kQO'crQ~ 
Notary Public 1n and for S +-6... ±:( 0 \: T ~J( c;.. S 
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EXHIBIT "A" 

Attached to and made a part of that ce11ain Oil and Gas Lease dated May 5. 2014 from the State of Texas, by and through its Agent, 
Wells Fargo Dank, N. A., Trustee of the Mary n. llarwit LJnitrust, in favor of William ll. Robbins. covering lands in Reeves 
County, Texas. 

•••• • •••• 
• •••••• • • 

• 
•••• • • •••• 
•• • • • • • • • 
• 

••• • • • ••• 

NW/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres. more or less; 
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EXHIBIT " B" 
\ l RF 1, US I•. ,RI I• II' 

Auached 10 and made a pall of that ce1 1a111 Oil ,ind (,.1s I case dated M,1y 'i 201 I llom thc \tfl le of I e,u, , h n11d th rough it, gent , 
\i ell~ Fnrgo 1Jn11I,, ., Tru tee of the lnr) B. ll nrnit U11ilru t, 111 favoi of \vill1,1111 B Robbin~ covcrml' l,1mh 111 Reeves 
Count}. l e,as 

It is agreed and understood that an) ra) mcnl<i of monies made rursuant to the rro" 1s1ons and or terms ol tl11s lease 111clud111r but not 
•=91imited to raymenls designated lo be paid to "I cssor" shall be paid 111 equal proro1tions \\llh 'i0°o of any such pa)menis payable to 

• •• t e <;tale of T e,as and the rcmammg 50° o of such payments rayable 10 the O\\.ller(s) of tht soil 111 proportion to the undivided interest 
•:••• any such O\>\-ne,(s) of the so il at the ume such pa)ments arc to be made . 

•••• 
• ••• ; •Lessee," as used here111 sha ll include L cssee's agents and rcrrcscntauves, and " l cssm. as used hcrem, shall mc.ludc I essor's aecnls 

•• , d reprcscn1a1ivcs 
• • • ••• 

v 
0 
L 

1 
0 

• In the furtherance of the purposes and obJec. tives set forth in this lease, l essor and l essec further agree that their respective rights, B 
• •. •• l1gat1ons and ent1tlcmen1s regarding the uc;e ol 1he surface of said land (as defined 111 the lease) arc as follows • •• 5 

R I) l .essee shall have the right to build, 111 segments, roads 10 access and service any and all wells. gas pipelines, 
gas gathenng and gas processing plants, and all other fac1lit1cs, stations, systems and equipment located on said land, provided they 
are 111 the furtherance of the objectives of this lease l cssee will pay Lessor a one 111nc payment ol 12.00 per rod for the road 
eascmcnt/nght-of-way and as damages for each segment of road so built The numbe, of rods on a particular mad shall be dc1crm111cd 
by measuring the actual distance with a rollmg measurement tool des igned for such ,1 purrosc Such payment shall be made prior 10 p 
the commencement of each segment of road Lessee agrees to grade and gravel all roads. as necessary, and If directed by l essor, to 
make one continuous road connect mg the various locauons. confine all travel mcident 10 the drilling and producuon of such well to G 
the smglc graded road Lessee shall have the n~hl to use e\lstmg roads and gates \\-llhout payment or add111onal cons1dera11on, but 
l essee will consult wuh Lessor regardmg 11s use of existing roads and gates 10 be cenam that Lessee's use docs not unreasonably 
1111erfere with lessor's use thereof I essee will ma1111a111 all roads and gates used in connecuon w11h 11s oper,111ons in a state of good O 
cond111on and repair Lessee sha ll have the righ1 to place 11s own lod. on any gate which II must pass through to conduct its 
operations. and l essor shall be entitled to a l.ey or combmat,on 10 all or l cssce's loc.l.s In regards to maintenance of roads and gates 1 
used by Lessee, Lessee shall repair the damaged portions within a reasonab le lime aficr written nouce by Lesso, of need for such 2 
repair, and Lessee agrees 10 worh. wuh L cssor to h.ccr them in a conunuous state of good cond111on and repair In connccuon w11h any 1 roads buill by l cssee, l essee ngrees 10 consult w11h L cssor as to the loca11on of such mads and will construe! d1v1s1on terraces as may 
be reasonabl) necessary 10 reduce soil cros1on 11 l essor requests, l essee will mstall caule guards or. ,11 l cssor's option. pipe gates 10 
the side of such cau lc guard at each fence crossing. If l cssce decides to abandon a road, or a portion of a road, built under the terms 
of 1h1s lease, Lessee will nou ly lessor 111 \\riling ol its abandonmem, afler \\,h,ch time lessee will no longer be enlllled 10 use the 
abandoned ponion Once Lessee abandons a road, or a ponion thereof: Lessee shall no longer be responsible lor ma1111aining 11. If 
requested by Lessee and upon pa)'rnen1 hy l esscc to l essor of said amoun1, l essor will execute an agrcemem. su11able ro, recording, 
1ha1 conveys 10 I cssee the rights herein granted 

2 ORI T IO ·. lessor grants lo Lessee the right 10 build drillmg locauons on said land Lessee will pay 
I esso, the totnl i,um of 8,000 fo r cnc h <; uch locn tion Payment will he made to I e'iso1 prior to l cc;sec'c; commencement of d111 
work on each location . however, lessee will have the right lo survey and stake wells p1101 lo mak111g such pa}mcn1 No add111onaf 
cons1dcra11on shall be due lessor for a subs1i1ute or replacement well that 1s located ~11h111 I SO feet (plus t1 toler,111cc of I 0°0. plus a 
reasonable distance if the 1crrn111 or 1mp1ovcmcnts thereon so necessitate) of the rn 1g1nal borehole '\Iler the drilling ,rnd co111ple11on 
of a produc111g well. I essee will reduce the si,c of the location 10 the smallcs1 reasonable area ,is determined solel) b) I cssec 
necessary 10 operate 1hc well and to perform an) \\Ork.over operations. Pits will be filled and dnllmg loca11onc; will be 1c<;1orcd as 
nearly as practicable 10 1he11 ongmal condition .ind contour within 180 days of completion (\\.hcthcr os a dry hole or a producer) of 
each \\-CII, weaihc1 permitting If requested b) l essec and upon pa) ment by I essee to I essor of said amount, I csso1 will e,ecute an 
,igreement. suitable 101 recordmg tha1 convc)s to l essec the rights herein g1unted 

PIP ~ I ES, IW fl I Oll~. Dl· II\ 1rn T R ', MPRF\\ )R., (,A~ , Tl l£•RI (, D PR 
F I LI fl E . l essee shall have the right lo l,1y water p1pcl111cs. oil p1pel111c,; ,ind gas p1pel111es and 10 build sepa1a101<; deh}d1a101, 
compressor, gas gathering ,llld processing fac1l11ies und systems. and to la\ or build an) other pipelines. equipment or facil1t1cs on 
said land that are in the furtherance of the purpo-;cs and objectives of this lease I he consideration and damage .. 10 which I essor \\.ill 
be entlllcd for an) ol these Imes, systems and focili11cs will be negoua1ed when 11 is detennined where 1he)' arc to be located and how 
much land is needed. Lec;sor and l essec agree that the consideration to \\-h1ch l C'>so, will be entitled shall be the f11 1r mu rket , alue 



or simi lar land., in the a1 ca or the l,111d so uc;cd. 11 requested b} l csscc ,111d upon payment b} l c,scc to l cssor ol the ,1grccd upon 
co11sidcrat1011 and damages. L cssoi will c,ccutc ,111 agreement suitable lor rcwrd111g, that convc}~ to l cs ,cc the ri~hts herein c1anted 

4. \ nR H ) R DRIL 11 , \ 0 0 I PL[ 1'1 0 . l cssec will not have the 11gh1 to use water lrom lesc;or's ponds, 
l,1kcs tanks, slrcarm or w.i1e1 wells \\ rthout the \.\t tllen con..,ent ol l cssor. L cs sec \\ i II, hO\\C\ er. ha\C the rrght to drill \\Utcr ,,cll'i. 
wrthoul ,1dd111011al compcns.ition to l cssor, on s,11d land for use 111 the dt rll1111' .ind comple11011 ol oil or 1J.t\ wells. l essee Jl't cc,. alter 
ccs atron ot Its use of any \\Ute, well drilled b} I essec on said land .ind prror to pluggrng or removing the cas1n11.1herelrom to tender 
such water well 01 wells to I e,c;o1 11 l e,,01 elects to .iccept ,uch \\,lier \,ell(s) it (the}) shall bec.:ome the property of I e<;sor ,,ithout 
payment of any add1t1onal cons1de1,111on to I essec. pro.,,rded however, that Lessee shall h.t\e the 11gh1 to use such well(\) at .in} 11111e 
du1 111g the contrnu.ince ol thrs lease 111 connect ton wrth an} ot l essce's ope1at1011s on said land, ,rnd provided that lessor shall assume V 

•:•W1e plugl!,111g lrabrl tl) for such well(s) Q .... 
••••• : 5. I T T FE I) IU ~TOl{ I , RF F. When 1eques1ed by Lessor, I essee agrees to promptl) tcnce all prts 
•. ,ind 111s1allations to prevent entr )' ,mo such pits and install,llron.,; by livestock. l csscc a~rces, within a reasonable trmc .ifte1 the 
•••• c.ompletron of d11 llrng or reworking operatrons. to remove all drrller's mud and c.hemrcals. to le\el all dumps and mounds, fill ull 

L 

• ••• .Moles. pits, ditches and excavations, ,111d at lessor's elec11on remove or burn all brush and debris. and remove all concrete blocks or 
• • •. l!thcr ob1ec1s placed upon surd land 01 upon the terminated portion of such lease, as the case ma) he, and return the surface of the land 1 
• bstan11ully to the same condition as rt was before the commencement of such operations, subJcc.:t only to reasonable wear and te.ir. 0 

• •. • • • 6. FE O ; 1 L . I essec agrees that L essec will not c.ut or go over an} lcncc or fences of l essor at any 11me or in . . . 
connection with any oper.it rons on surd land, wtthout first obta rnmg wnllen consent from lessor II suc.h consent to the culling of a 
fence rs obtained, the cuts must be made at the place designated by I essor, and l essee agrees, prror 10 cut1111g any fence, to brace the 
e\lSl1ng fence adequately on both sides of the proposed cut so that when the fence rs cut, there wrll no slacking of the wires If l e<;-;or 
so requests, Lessee will mstall and maintarn a substantial metal cattle gu.ird capable of turnrng cattle, promptly a Iler making such cut 
Lessee wrll mstall a substantial metal gate, which shall be kept locked when not 111 actual use I essor may install its own locks 111 

add ition to I essec's lock on sard gate, and if so, Lessor will provide I essee with keys (or comb111at1011) to the lock Upon termrnatron 

8 
5 

of th rs lease, or the port ion thereol on which a cau le guard or gate rs located, such canle guard and ~ate shall, at the option of Lessor, p 
become l essor's property So long as this lease shall rema111 111 force. gmes and cattle guards used b) l essee shall be marnta111ed by G 
l essec 111 good condition and repair. capable of 1urn111g caule l essee agrees to promptly close all gates and lock all outside gates 
which l essee may use rn l essee's operatrons on said land 

7. S RF' E D ;E . In further accordance \\tlh Provision #22 AL Tl IORI/[ D DAMAG[ herein, Lessee shall O 
at all tunes use a rea5onable degree of c.ire rn all of 11s operations on said land to prevent mJury or damal.'e to the grass, crops, cattle, 

1 lrvestoc.k. hurld111gs or other propeny situated thereon. or to water wells or t.inks located thereon . lessee agrees not to allow any 
waste 011 or sa lt water to now over the surface ot said land, nor to allow same 10 drarn down an) draws, drarns, creeks or ravrnes. nor 2 
al low same to contamrnatc an} tank5, ground \\Oter or underground water thereon Lessee shall dispose of sut.h salt water and wac;te 8 
oil in accordance with the Ru les and Regulatrons of the Rarlroad Commission ot l exas 

Unless otherwise specifica lly addressed above, I .essce sha ll pay I esc;or for any damages 10 lessor's surface that are the d11cc1 result ot 
I cssee'-; actions 111 the fu nhcrance of the purposes and obJectrves of th is lease, and the damages 10 which l essor sh.ill be entrtled wrl l 
be negotiated within a reasonable per rod of 11111e after the occu1 rencc II Lessor and I essec are unable to agree upon the damages or 
cons iderat ion to be patd to l essor. l esscc's rrghts hereunder shall not be postponed or delayed pend111g ,111y determ111at1on of the 
amoun t of such damages or compensm1on Under no circumstances shall such damages exceed the forr market value of the damaged 
01 contam rnated land, unless suc.h <.I.images are the result of l.esc;ce's gross negligence or wrllful misconJucL 

. FIR PR P r 1 1 I) LC UP I essec \\tll use its best eflorts Lo prevent tires on said land and will use its 
best efto11s to prevent paper-;, bo,cs. s.icks and contarner-; and waste materials of an} kind from coming on sard land and littering the 
p1em1sc~ 

9. ~PF8D LI 11 Lessee agrees to observe and obc) all posted speed l1m11s on the premises 

I 0. El, 11 Lessee shall have the non exc lusive nght to conduct sc1s1111c operations .ic.ross sa,d land If lessee conduct<; 
such opc1 at rons. I cs<;ec shall he required to compensate I essor lo, danrngec; at the , ate of -1..!Ll!Q per ,u rfnce ncre covered h), the 
shoot I cssor sha ll be pard 111 adv,u1tc of any scrsmrc ope1at1on1,; 

11. II 11 C, 0 1{ I• !"i ll I C. I es\ee rs not allowed w engage 111 hunt111g or lishrng on said I.ind without the w11tten 
consent of l cssor neither rs I esscc alllmed to b1 ing an} dol' Ii rearm or fishing taclde upon s.ird land. v,rthout the \\I itten con,ent ot 
l cssor I essor shall ha"e the 111.1ht ,ll ,111 rcason,tble times and at 11s t>\'<11 e,pensc, to inspect vehicles entering upon said land , 101 the 
purpose of vcrir)' ing that no such anicles arc being brought on to sard land. 

12. F 117R f ED RI C. II I I essec's nghts, as enumerated above are in addition to ,111) ,llld ,tll other rights that an otl 
and ga'i I essee would have under the law<, of the \tale of Texas. 



' . 

IJ. SUCCESSORS AND ASSIGNS. The terms in this lease and this surface use agreement shall be binding upon Lessor 
and Lessee, and th~ir successors and assigns. 

SIGNED FOR IDENTIFICATION: 

•••• • •••• 

•••• " . •••• .. . 
• • • ••• 

• 
• •• • • • ••• 

Wells Fargo Bank, N. A., Trustee of the Mary B. Harwit Unitrust 
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General Lend omco 
Rollnqulshmenl Ac t Lease Form 
Revised, September 1997 

.... 
• .... . ...... . 

• . ...... . . . . . .. 
~ ustin, 'filex z 

OIL AND GAS LEASE 

14-05014 
FILEO FOR RECORD 

REEVES COUNTY, TEXAS 
Jun oi, 2014 at 08:53:00 AM 

. . . . . ... THIS AGREEMENT 1s made and entered into this~"' Day of May 2014 . between the State of Texas . acting 

by and through its agent, _._Huce""'a.,,_th,,.,e:,..r .:..W::..:a""llc...:.M,.,eu,,,!!.!lhn,,.,.s'-------------------------------------

of t 6 8 W1ldOo~cr Dr Wnxahach1c. f'X 1~ I~ 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and Wilham B .8Qbb1ns 

of P o Box 2572. Midland. Texas 79702 

(Give Permaneni Address) 

hereinafter called Lessee 

v 
0 
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0 
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p 
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1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil , hereby grants. leases and lets unto Lessee, for O 
the sole and only purpose of prospecting and drilling for and producing 011 and gas laying pipe lines, bu11d1ng tanks. storing oil and building power 
stations telephone lines and other structures thereon to produce , save. take care of, treat and transport said products of the lease. the following lands 4 
situated in ~ .County, State of Texas . to-wit 4 

NW/2 of Section 31, Block 58, PSL Survey, containing 320 gross acres, more or loss, 

Containing lliJlQ acres. more or less The bonus consideration paid for this lease 1s as follows 

To the State of Texas Thirteen thousand three hundred thirty three and 471000 Dollars 

Dollars ($13 333,4 7 l 

To lhe owner of the soil Thirteen thousand three hundred thirty tbree and 47/000 Dollars 

Dollars ($13 333.47 

Total bonus cons1derat1on Twenty six thousand six hundred sixty six 11ncl~O,._,O"--""D.:.ol..,la:.:.rs,,_ ________ _ 

Dollars CS<'6 666 .94 

The total bonus cons1derat1on paid represents a bonus of two thousand [Ive hundred and no/OQQ Dollars ($2500""..,.0.,.,0l,__ ___________ _ 
Dollars ($2500 00 ) per acre, on 10 6667792 net acres 

2. TERM. Subject to the other prov1s1ons in this lease. lh1s lease shall be for a term of three (3l _years from this date (herein called ·primary 
term") and as long thereafter as oil and gas. or either of them. 1s produced 1n paying quant1t1es from said land As used 1n this lease the term "produced 
1n paying quant1t1es· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket 
operational expenses for the six months last past 

8 



J THIS IS A PAID.UP LEASE SEE PARAGRAPH 40r DEbAY R NTAbS. If no well~ on the leased prem1666-on or before-One 

(1) year from thli;.,date, lh16 lease~ll terminate, unles&-on or before such-anniversa,y dat L&&&ee--&hall pay or tender to the owner oWlwHoll or to hl6 

credit In the THIS IS A PAIP:UP LEASE 

----- --- - -------- Bank, at , 
or Its 8UCC8660'8 {whiGh_.holl continue as th&-0epo&1to,y regardie&&-of changes In the-ownership of &aid land), t~mount specifl&d below; In addition, 
Le66e8-ahall pay or lender to the COMMISSION R-0 TH G N RAL bAND Q l-lGc--0 TH TATI? OF TiiXAS,A+-AUSTIN , TEXAS,-.1 llke sum on 
or before-aald dal Payments under thts;>aragroph-ahall operot as-a rental and &hall oov r the-pnvtleg of d femng the-commencement-0kl w ll ror 
one (1 )--year from-aakklal Payments-under Ihle-paragraph shall be in th&-followtng-arnounls 

.... 
• 

To the-Owner of the soil rntAL--=======----================== 

Dollars--($f!:Nltt:.'AL--=======--.J . . . . 
• ...... To th&-Stale of 'fexas J:!N'f:!.IAi,_.=======--__:=================== 

Dollars ($C!,/!fl___:=======1 . . 
• ...... . 

T-otal Delay Rental eN!!O..---============================= 

Dollars-{t~N/~AL..-.==========J 

• • • • Zn a hke manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
• • year each dunng the primary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 

• assignee of this lease, and may be delivered on or before the rental paying dale If the bank designated ,n lhts paragraph (or ,ts successor bank) should 
• • • • • ase to exist, suspend business. liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 

• • • held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the sotl shall deliver lo Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for In this lease to the Commrssioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil 

(A) OIL. Royalty payable on 011, which Is defined as Including all hydrocarbons produced In a hquid form at the mouth of the well and also as 
all condensate, distillate, and other hquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be one-fourth (1(4) part of the gross productton or the market value thereof, at the option of the owner of the soil or the 
Commissioner of the General Land Office. such value to be determined by 1) the highest posted price, plus premium, 1f any, offered or paid for oil, 
condensate, distillate. or other liquid hydrocarbons, respechvely, of a hke typo and gravity 1n the general area where produced and when run, or 2) the 
highest market price thereof offered or paid In the general oreo where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is 
the greater Lessee agrees that before any gas produced from the leased premises Is sold. used or processed In a plant, it will be run free of cost to the 
royalty owners through an adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons 
recoverable from the gas by such means will be recovered The requirement that such gas be run through a separator or other equipment may be 
waived, in wnting, by the royalty owners upon such terms and cond1t1ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as 011 In subparagraph (A) above, produced from any well on said land (except as providod herein with respect lo gas processed In a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be one-fourth 114 part of the gross production or the market value thereof, at 
the option of tho owner of tho sofl or the Commissioner of the General Land Office , such value to be based on the highest market pnce paid or offered 
for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer. whichever Is the 
greater; provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14 65 pounds per square Inch 
absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correct,on to be made for pressure according lo Boyle's Law, and 
for specific gravity according to tests made by the Balance Method or by the most approved method of testing being used by the Industry at the time of 
testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recove,y of gasoline or other liquid 
hydrocarbons shall be one-fourth 11/4) part of the residue gas and the liquld hydrocarbons extracted or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office AU royalties due herein shall be based on one hundred percent (100%) of 
the total plant productton of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accn11ng to Lessee, 
whichever Is tho greater, of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease, provided that If hquld 
hydrocarbons are recovered from gas processed in a plant in which Lessee {or ,ts parent, subsidla,y or affiliate) owns an interest, then the percentage 
applicable to liquid hydrocarbons shall be filly percent (50%) or the highest percent accruing to a third party processing gas through such plant under a 
processing agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or 
contracts In the lndust,y), whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the 
highest market price paid or offered for any gas (or hquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered 
for such residue gas {or the weighted average gross selling price for the respect,ve grades of hquld hydrocarbons), whichever Is the greater In no event 
however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas {excepting liquid 
hydrocarbons) whether said gos be •cas,nghead," "d,y," or any other gas, by fractionating, burning or any other processing shall be one-fourth (J/4) 
part of the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land 
Office. such market value to be determined as follows 1) on the basis of tho highest market pnce of each product for the same month In which such 
product Is produced, or 2) on the basts of the average gross sale pnce or each product for the same month in which such products are produced, 
whichever ls the greater 

5. MINIMUM ROYAL TY. Dunng any year after the expiration or the pnma,y term of this lease, tf this lease is maintained by production. the 
royalties paid under this lease in no event shall be less than on amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the 
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amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre 

6. ROYAL TY IN KIND. Notw1thstand1ng any other proviston 1n this lease, at any lime or from lime to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the sotl's or the Commissioner of the General 
Land Office's right to take its royalty In kind shall not diminish or negate the owner of the so,rs or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating , treating, dehydrating, compressing, processing, transporting, and otherwise making lhe 011, gas and 
other products hereunder ready for safe or use Lessee agrees to compute and pay royalties on the gross value received , lndud,ng any reimbursements 
for severance taxes and production related costs .... . 

• • • • 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
••• 0 Jsed to process gas produced hereunder in any processing planl. Notwithstanding any other provision of this lease, and subject to the wnllen consent of 

the owner of the soft and the Commisstoner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injeciJon into any 011 or gas producing formatton underlying the leased premises alter the llquld hydrocarbons contained in the gas have been removed, 
tio royalties shall be payable on the recycled gas until it 1s produced and sold or used by Lessee in a manner which entilfes the royalty owners to a 

• : • • • • yalty under this lease 

••• 
• •: 9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 

Austin, Texas, in the following manner 

• •• 
•. • •• ~ayment or royalty on production or 011 and gas shall be as provided in the rules set rorth In the Texas Register Rules currently provide that royalty on oil 

Is due and must be received in the General Land Office on or berore the 5th day or the second month succeeding the month of production, and royalty 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the offidav,t of the owner, manager or other aulhortZed agent completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and disposition of all 011 and gas produced and the market value of the oil and gas, together with a copy of all documents. 
records or reports confirming the gross production, disposition and market value Including gas meter readings, pipeline receipts, gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to venfy the gross production, disposition and market value In all cases the authonty of a manager or agent 
to act for the Lessee herein must be fifed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Off1ee lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days alter the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever 1s 
greater A royalty payment which Is over thirty (30) days fate shall accrue a penalty of 10% of tho royalty due or $25 00 whichever ,s greater In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such Interest w,11 begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not fifed when due shall incur a penalty ,n an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear elf responsibility for paying or causing 
royalties to be paid as prescnbed by the duo date provided herein Payment or the dollnquency penalty shall in no way operala to prohibit the State's 
right of forfeiture as provided by law nor ad to postpone the date on which royalties were onginolly due The above penalty provisions shall not apply In 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with ,ts best possible estimate or 011 and gas reserves under1y1ng this lease or allocable to this lease and shall furnish said Comm1Ssioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise aulhonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools. meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor, or tho representative of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten notice of all operations on this lease shall be subrmtted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to dnll Coples of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the Ume they are filed with the Texas Raflroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include tho word "Slate" in the Litle Add1t1onally, ,n accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "State .· Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relauve to the operation of the above-<lescnbed premises, whtch may be requested by the General Land Office, in addition to those herein 
expressly provided for Lessee shall have en electncaf end/or radioac:t1V1ty survey made on the bore-hole section, from the base or the surface casing to 
the total depth of well, of all wells dnlfed on the above described premises and shall transrmt a true copy of the fog of each survey on each well to the 
General Land Office within fifteen (15) days alter the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due The penalty for fate fifing shall be set by the General Land Office administrative rule which ,s effective on the date when the matenafs were due In 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during lhe pnmary term hereof and pnor to discovery and 
production of oll or gas on said land, Lessee should dnll a dry hole or holes thereon, or if during the pnmary term hereof and alter the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty (60) days from dale or compfetton of said dry hole or cessation of production Lessee commences odd1honal dnlhng or 
reworking operations thereon, or pays or tenders lhe next annual delay rental In the same manner as provided in thlS lease ff, dunng the fast year of the 
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primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operahons unhl the expiration of the primary term. and tf Lessee has not resumed 
production In paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on tho above descnbed land be completed as a shut-in 011 or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying dale following the exp,rallon of sixty (60) 
days from the dale of completJOn of such shut-In 011 or gas well and upon the failure to make such payment, thtS lease shall ipso facto terminate If at the 
expiration of the primary term or any lime thereafter a shut-tn oll or gas well is localed on the leased premises, payments may be made In accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the pnmary term, neither otl nor gas 1s being 
produced on said land, but Lessee 1s then engaged in dnlhng or reworking operations thereon, this lease shall remain ,n force so long as operations on 
said well or for dnlllng or reworking of any additional wells are prosecuted in good faith and in workmanhke manner without interruptions totaling more 

•:• than sixty (60) days dunng any one such operation, and rf they result tn the production of 011 and/or gas, so long thereafter as oil and/or gas is produced 
• • • • In paying quant1lies from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties Is made as provided in this lease . ...... 

• • 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the pnmary term, productlOn of Otl or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate 1f Lessee commences add1honal dnlling or reworl(lng 
• peratlons within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 

•: • • • ~ ith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result In the production 
• • • f 011 or gas, the lease shall remain in full force and effect for so long as 011 or gas is produced from the leased premises in paying quantities or payment 

• • I f shut-in oll or gas well royaltles or payment of compensatory royalties ts made as provided herein or as provided by law If the dnlling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences additional dnlhng or reworking 

• • • operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
•.• •• reworking operations 1n good faith and In a workmanlike manner without 1nterrupt10ns totaling more than sixty (60) days Lessee shall give wntten notice 

to the General Land Qff,ce within thirty (30) days of any cessation of production 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having Jurisdiction over tho production of 011 and gas If, at any time after the expiration of the pnmary term of a lease that, until being shut In, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities Is located on the leased premises, but 011 or gas is not being 
produced for lack of suitable production fae1hties or lack of a suitable market, then Lessee may pay as a shut-in oll or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year ror each well capable of producing 011 or gas ,n paying quantities If 
Paragraph 3 of this lease does not speofy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each initlal shut-in 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworkJng operation in accordance 
with the lease provisions, whichever date 1s latest Such payment shall be made one-half (112) to the Commissioner or the General Land Office and one­
half (112) to the owner of the soil If the shut-In oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term or the lease for a period of one year rrom the end of the pnmary term, or from the first day or the month following the month in which 
production ceased, and, after that, 1f no suitable production fae1lrlies or suitable market for the oil or gas eXJsls, Lessee may extend the lease for four 
more sucoess,ve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year 

16. COMPENSATORY ROYAL TIES. If, dunng the penod the lease Is kept In effect by payment of the shut-tn oll or gas royalty, oil or gas rs 
sold and delivered In paying quantities rrom a well located within one thousand (1 ,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case In which drainage Is occurring, the nght to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
tho lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premtSes The compensatory 
royalty is to be paid monthly, on~alf (1/2) to the Commissioner of the General Land Offioe and one-half (112) to the owner of the soil, beginning on or 
before the last day of the month follOW1ng the month in which the oll or gas ,s produced from the well causmg the drainage or that Is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty paid In any 12-month penod 
1s an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not timely paid will accrue penalty and Interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee or the obligation or reasonable development nor the obligation lo drill offset wells as provided In 
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and with the Commissioner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1Sion of this lease to the contrary, after a well produe1ng or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence or a reasonably prudent operator in dnlhng such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the productlOn thereon 

A) CONTINUOUS DEVELOPMENT. NolWllhstand,ng any provision contained herein to the contrary, whether oll or gas is or is not being 
produced on the leased premises or on lands pooled therewith at the expiration of the pnmary term, If Lessee Is engaged in dnlhng or reworking 
operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands pooled therewith within one hundred twenty 
(120) days of the expiration of the pnmary term, this lease shall remain in full force and effect and the pnmary term shall be extended as to all lands 
covered hereunder for so long as operations continue to completion or abandonment and for so long thereafter as operations for dnlhng are conducted 
with no more than one hundred twenty (120) days elapsing between the completion or abandonment of one well and the commencement of actual 
drilling operahons of another well After the expiration of the pnmary term, this lease shall terminate as to (1) all lands which are not Included within the 
proration unit established by Lessee and approved by the Railroad Commission of Texas ror each producing well located on the leased premises or on 
lands pooled therewith in order to obtain the maximum production allowable per well, and (2) all depths and honzons 100' below the stratigraphic 
equivalent of the deepest depth capable of producing In paying quantities in each well which is included within the boundaries of a produe1ng proration 
unit After the expiration of the primary term, Lessee shall release all of the leased premises not otherwise held hereunder A well shall be determined 
to be completed on the day Lessee releases the dnlllng rig used to drill such well, or the date such ng 1s moved off the locahon, whichever date occurs 
first, and a well shall be determined to be commenced when such well is spudded 
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(B) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in Lhe center thereof, or such other shape as may be approved by Lhe Comm1Ss10ner or the General Land Office Within 
thirty (30) days after partial termination or this lease as provided herein, Lessee shall execute and record a release or releases containing a sat1Sfactory 
legal descs1ptlon o f Lhe acreage and/or depths not retained hereunder The recorded release, or a certified copy or same, shall be filed in the General 
Land Office. accompanied by the filing fee prescnbed by the General Land Office rules in effect on the dale Lhe release IS filed If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by Lhe General Land Office, then the 
Commissioner at his sole d1screL1on may designate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In tho county or counties where tho lease IS localed and In the offlCial records of the General Land Office and such 
designation shall be b inding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall reheve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee, receiver or other agent In control or the leased 
premises shall dnll as many wells as the facts may jusbfy and shall use appropnate means and dnll to a depth necessary to prevent undue drainage of ) 

• • • ii and gas from the leased premises In add1bon, if oil and/or gas should be produced 1n commercial quantities within 1,000 feet of the leased premises. 
• • • : or In any case where the leased premises is being drained by production or oil or gas, the Lessee, sublessee, receiver or other agent in control of the 

ased premises shall In good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
•: • • • well or wells completed within 1,000 feet of the leased prem1Ses start producmg in commerctal quanbties and shall prosecute such dnlhng w,th d1hgence 

Failure to satisfy the statutory offset obligation may subject thJS lease and the owner or the soil's agency nghts to forfeiture Only upon the determination 
~r the Commissioner or Lhe General Land Office and with his wntten approval may Lhe payment or compensatory royalty under applicable statutory 

•: • • • ~arameters satisfy the obligation to dnll an offset well or wells required under this paragraph 

•• • 0 
•. •.: 18. FORCE MAJEURE. If, after a good faith effort, Lessee IS prevented from complying with any express or implied covenant of this lease, 

• from conducting dnlling operations on the leased premises, or from producing 011 or gas from the leased prem1Ses by reason or war, rebelhon, nots, 
• • • strikes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
• • • venant shall be suspended and Lessee shall not be Hable for damages for failure to comply with such covenants, additionally, this lease shall be 

extended while Lessee Is prevented, by any such cause, from conducting dnlling and reworking operabons or from producing oll or gas from Lhe leased 
premises However, nothing in Lhis paragraph shall suspend Lhe payment of delay rentals in order to maintain this lease 1n effect during the prmary term 
In the absence of such dnlllng or reworking operations or production or oil or gas 

19. WARRANTY CLAUSE. The owner or the soil warrants and agrees to defend 1.Jlle to the leased premises If the owner of the soil defaults 
In payments owed on the leased premJSes, then Lessee may redeem the rights of the owner of the soll in the leased premises by paying any mortgage. 
tax:es or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soll under this paragraph, Lessee may recover the p 
cost of these payments from the rental and royalties due the owner o f the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the royallles and rental herein provided to be paid to the owner of the soil shall 
be paid to him 1n the proportion which his Interest bears to Lhe entire undivided surface estate and Lhe royalhes and rental herein provided to be paid to 
the Commissioner of the General Land Office or the Stale of Texas shall be hkewise proportionately reduced However, before Lessee adjusts the r 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authonzed representatJve must submit to the Commissioner of the v 

General Land Office a wnlten statement which explains the discrepancy between Lhe interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of Lhe whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, in no event shall 
the Commissioner or the General Land Office receive as a royalty on Lhe gross production allocable to tho undivided Interest not leased an amount less ) 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion or the land covered by thJS lease Is Included w1th1n the boundaries 
of a pooled unrt. that has been approved by the School Land Board and the owner of the soil In accordanoo with Natural Resources Code Sections 
52.151-52 154, or If, at any time after the expiration or the pnmary term or the extended Lorm, this lease covens o lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on o per acre bas1S under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundanes or a pooled unrt., or, tr after the explral.Jon of the pnmary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use waler produced on said land necessary for operatlons under thts lease except water 
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or irrigatlon purposes 
for waterflood operatlons Wlthout the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner or the soil for damages caused by 1Ls operatlons to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury Its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of Lhe owner or the soil 



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollubon Without 
hmrting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facihlies sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollut.ant and shall be responsible for all damage to public and pnvate properties Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect ltvestock against loss, damage or inJury, and upon 
completion or abandonment or any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to hmitallons In this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises, Including tho right lo draw and remove casing, within one hundred twenty (120) days after the expiration or the 
lerminabon of this lease unless the owner of the soll grants Lessee an extension of this 120-day period However, Lessee may not remove casing from ") 

•:• M y well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
• • • • notice to the Commlss10ner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
• : ••• gxtures, or casing which are not llmoly removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
,arty to this leaso may be assigned, In whole or In part, and the prov1s1ons of this leaso shall extend to and be binding upon their heirs, dovlsees, legal 

•: • • • presentatives, successors and asstgns However, a change or division 1n ownership of the land, rentals, or royalties will not enlarge the obligallons of 
• • llessee, d1mln1sh the rights, pnvlleges and estates of Lessee, impair the effectiveness of any payment made by Lessee or mpair the effectiveness of any 

• • • • : ct performed by Lessee And no change or d1v1sion in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representaltvos or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 

• • • In ownership, Including the original recorded muniments of title (or a certified copy of such ong1nal) when the ownership changed because of a 
•. •.. nveyance A total or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 

obllgatlons under this lease If this lease is assigned In its entirety as to only part of the acreage, tho r1ght and option to pay rentals shall be apportioned 
as between the several owners ratabty, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on tho part of the land upon which pro rata rentals are timely paid or tendered, however, If the assignor or assignee does not file a certified 
copy or such assignment In the General Land Office before the next rental paying date, tho entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obligations, hab1hbes, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabilities to the State for unpaid royalbes 

(8) ASSIGNMENT LIMITATION. Notwtthstand1ng any provision ,n Paragraph 27(a), rf the owner of the soil aoquires this lease In whole or In 
part by assignment without the pnor written approval of the Comm1SSloner of the General Land Office, this lease ,s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment wlll be treated as if it were made to the owner of the soil 1f the 
assignee is 

(1) a nominee of the owner of the soil, 

.I 

p 

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of suc:11 a corporation or subsidiary, 0 
(3) a partnership tn which the owner of the soil Is a partner or is an employee of such a partnership. 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil, 4 
(5) a partner or employee In a partnership which is the owner of the soil, 5 
(6) a fiduciary for the owner of the soil, 1nctud1ng but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil, or 3 
(7) a family member of the owner or the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the condrt.ions contained in this paragraph and Paragraph 29, Lessee may at any t ime execute and deliver to the 
owner or the soil and place or reoord a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender, however, such release will not relieve Lessee of any liab1hlles which may have accrued under this lease pnor to the 
surrender of auch acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is ass19ned or released, such assignment or release must be 
recorded in the county where the land is situated, and tho recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county ,n which the Instrument is recorded, must be flied In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed fihng fee If any such assignment is not so filed, the rights aoquired under this lease shall be subject to forfeiture at the option of the 
Commissioner or the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-descnbed land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained ,n this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil Is obhgated to put the State's 
Interests before his personal Interests 

32. FORFEITURE. If Lessee shall fa il or refuse to make the payment of any sum within thirty days after ,t becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fall or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner or the General Land Office, or if Lessee 
should fail to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or 1f Lessee should refuse the proper authonty access to the records pertaining to operabons, or if Lessee or 
an authorized agent should know.ngly fail or refuse to give correct Information to the proper authority, or kn0wtngly fail or refuse to fumlSh the General 
Land Office a oorrect log of any well, or if Lessee shall knowingly violate any of the matenal prov1Sions of this lease, or 1f thrs lease is assigned and the 
assignment is not filed in the General Land Off,oe as required by law, the nghts aoquired under this lease shall be subJect to forfeiture by the 



Commissioner, and he shall forfeit same when suff!Clenlly informed or lhe facts whlCh authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms or the Rehnqulshment Act However, nothing herein shall be construed as wa1Ving the automal te termination of this 
lease by operation of law or by reason of any spec1al hmrtallon arising hereunder Forfeitures may be sel aside and thts lease and all rights thereunder 
reinstated before the nghls or another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relalrve hereto 

33. LIEN. In accordance w1lh Texas Nalural Resources Code 52.136, the Stale shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under lhis lease By acceptance of 
this lease, Lessee grants the Slate, in addition to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen. an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds ere held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of ) 

•: • ny covenant or condition of thrs lease, whether express or implied This lten and secvnty interest may be foreclosed with or without court prooeed1ngs In 
• •• • the manner provided In the Tille 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
•• ••. ~xecute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thts lien Lessee hereby represents that there 

• ere no prior or superior liens ansing from and relating to Lessee's activrties upon the above-described property or from Lessee's acquisition of this lease 
Should the Commissioner at any time determine thal this representation Is not true, then the Commissioner may declare this tease forfeited as provided 
l'lerein ······ • • 

• • • 34. POOLING. Lessee is hereby granted the nght to pool or unitlZ.8 the royalty interest of the owner or the soil under this lease with any other 
•. " asehold or mineral interest for the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 

by the School Land Board end the Commissioner of the General Land Office for the pooling or umla.ing of the interest of the State under this lease 
•• • pursuant lo Texas Natural Resources Code 52.151-52.154 The owner or the soil agrees that the inclusion of this prov1st0n rn this lease satisfies the O 

•. • • • xecutlon requirements staled in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the Slate of Texas and the owner of the sotl, their officers, employees, partners, 
agents, contractors, subcontractors, guests, Invitees, ond their respective successors and assigns, of and from all and any actions and causes of actlon 
of every nature. or other harm, including environmental harm, for which recovery of damages ts sought, Including, but not limited to, all losses and 
expenses which are caused by the act1v1lles or Lessee, its officers, employees, and agents ansing out or. Incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasioned by Lessee's breach or any or the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify, ) 
defend and hold harmless the Slate or Texas end the owner or the sotl, their officers, employees end agents, their successors or assigns, against any 
and all claims, liab1hhes, losses, damages, actions, personal 1n1ury (tndud1ng death), costs and expenses, or other harm for which recovery or damages 
is sought, under any theory including tort, contract, or stnct hebilrty, Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the le.ased premises or 1n any way related to Lessee's failure to comply w1lh any and all environmental laws, those arising 
from or In any way related to Lessee's operations or any other or Lessee's act1v1tles on the leased premises, those arising from Lessee's use or the 
surface of the leased premises, and those that may arise out of or be occasioned by Lessee's breach or any of the terms or provisions of this Agreement () 
or any other act or omission of Lessee, rts directors, officers, employees, partners, agents, contractors, subcontractors. guests, invitees, and their 
respective successors and assigns Each assignee or this Agreement, or an Interest therein, agrees to be liable for, ex_onerale, 1ndemmfy, defend and 
hold harmless the Slate or Texas and the owner of the soil, their offic::ers, employees, and agents in the same manner provided above In connection with 
the activities of Lessee, 1ls offic::ers, employees, and agents es described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS, ANO\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENT AL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contem1nelion or 
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shell not bring or permit lo remain on 
the leased premises any asbestos containing matenels, explosives, toxic materials, or substances regulated es hazardous wastes, hazardous materials, 
hazardous substances (es the term "Hazardous Substance" 1s defined in the Comprehensive Environmental Response, Compensation and Llab1hty Act 
(CERCLA), 42 U S C Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulatlon ("Hazardous Materials"), except 
ordinary products commonly used in connecllon with otl end gas exploration and development operallOns and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONT AMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW . This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by lhe Lessee before 11 1s filed or record in the county records and 
in the General Land Office or the Slate or Texas Once the filing requirements found In Paragraph 39 or th1S lease have been sat1st'led, lhe effecttve date 
or this lease shall be the dale round on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be filed or record In the office or the 
County Clerk In any county In which all or any part or lhe leased premises IS located, and certified copies thereof must be filed in the General Land 
Office This lease Is not errectJve until a certified copy or this lease (which ls made and cerllfted by lhe County Clerk from his records) Is filed In the 
General Land Offico In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the Stale unless 11 
recites the actual and true consideration paid or promised for execution or lh1s lease The bonus due the Slate and the prescnbed fifing fee shall 
accompany such certified copy to lhe General land Offtce 

40 AMENDED RENTAL PROVISION. Anything contalnod In tho lease to tho contrary notwithstanding; the rentals for lhlS lease have V 
been PAID-UP for the 2"" and 3"' year Anything to the contrary nolwlthstand1ng in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-In Royalty), 0 

• : • ,i Is agreed that 1n the event a Minimum Royalty payment IS due or a Shut-In Royalty payment Is due, the total amount payable in each case shall be 
• •• • determined on the basis of one dollar ($1 00) per acre, payable one-half (1/2) to the Stale of Texas and one-half (1/2) to the owner of the soil 

• 
• • f: •• t: . . 

• 41 SURFACE USE AGREEMENT. See attached three (3) page Addendum identified as EXHIBIT "B" conla1rnng #1 thru #1 4 

• 
•: • • •: 42 Lessee, (Including his heirs, successors or assigns) agrees to property plug and abandon at his sole nsk, expense and hab1hty, any well 1 

• • nlled or re-entered on the above-descnbed land under the terms or lhis lease, and further agrees to hold the lessor completely harmless from any O 
•. •. S,lugging liability with respect to any such well or wells drilled and/or re-entered 

. . . 
• • . 

43 Lessee will timely provide Lessor Wllh lhe same mrormat1on lessee provides the Slate or Texas, 1nclud1ng daily dnlhng reports, upon 
uest by Lessor 

44 If all or any part or the lands, lhe subject of lh1s lease, subsequently are pooled or unitized by any lawful means, lhen this lease shall be 
deemed to create two or more separate and distinct leases, one covenng and perla1n1ng to each separale pooled or unitized tract as to the formation so 
pooled or unit12ed in such tract, and one covering or pertaining to all other lands and formations that are not so pooled or unitized The lease terms and 
all rights and obhgat1ons or Lessee under this lease shall apply separately to the pooled or unitized acreage and to the non1)001ed or non-unitized 
acreage, and as to the pooled or unitized acreage only to the specrfic formations(s) being pooled 

IN WITNESS WHEREOF, lhls lnstrumenl is executed on the date first above written 

LESSOR(S): 

By: 

Individually and as Agent for the State of Texas 

Date: 5 -J , \Lj 

L • EE: 

By: 

Date: Wi?)J;,;)yns 
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•••• • .... . 
•••••• . . 

. 
•••••• . . 
••• • • • .. 
. . . . . . 
• •• 

STAT· OF TEXAS 

COUNTY OF MlDLAND 

This Instrument was acknowfedg d before me on this the J_ day of M(). O , 2014, by Heather Wall Mullins. 

STATE OF __ TEXA.:...:c""-"S"------ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF __ M~ ID_LA- N-D __ _ 

BEFORE ME, the undersigned authority, on this day personalty appeared __ W....,..11..,lia.,..m......._B._.R...._o...,b.,.b=tn.,.s _____________ _ 

known to me to be tho persons whose names are subscnbed to the foregomg instrument. and acknowledged lo me that they executed the same for the 

purposes and consldoralion ther In expressed 

Given under my hand and seal of office this tho 

• 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated May 6, 2014 from the State of Texas, by and through Its Agent, Heather Wall 
Mullins, in favor of William B. Robbins, covering lands in Reeves County, Texas. 

•••• • •••• 
• •••••• • • 

• 
• •••••• • • 

•• • • • • • •• 
• ... 

• • • ••• 

NW/2 of Section 31, Block 58, PSL Survey, containing 320 cross acres, more or less; v 
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EXHIBIT 11 8 11 

<.; RF F F GRFE 1F T 

Attached to and made a part of that certain 011 and Gas Lease dated May 6, 2014 from the Slate of Texas, by and through Its Agent, Heather Wall 
Mullins, in favor of W1lilam_B. Robbins covenng lands in Reeves County, Texas 

l11s agreed and understood 1ha1 an> pa)mcnts ol mon1e) made: pursuant 10 the: prov1s1ons and'or terms ol llm lea.~e including but not limited to pa:,ments des1gna1c:d 10 
be p111d 10 "Lessor'' )hall be paid in equal proporuons ,~11h 50°0 ol any such paymenh payable 10 1he State: ot I ex11> and the rema1mng 50% ot such pa}ments payable to 
the O\\<nc:r(,) ol the liOtl in proportion 10 the: und1v1ded 1111ere,1 ot WI} ,uch O\lencr(s) ot the sml .. 111he lllnc such pa)mcnts arc 10 be made 

"Lessee," as used herein shall include Lessee's agents and representatives, and "Lessor," as used herein, shall include l cssor's agents 
·:· nd rcpresentauvcs. .... 

• .... ~n the furtherance of the purposes ,ind obJec11ves set forth 111 this lc,1sc. I cssor uml I csscc further agree thal their respective rights, obhga11011s and 
• e n111leme111s regarding the use of the surf.ice of said lund (as defined 111 the lca~c) ore as follows . 

• ...... . . 
• • • RO I) ' I.es ee sholl hove the ngh1 10 build, 111 segments. roads to uccess und service an) umf all \~ells, gas p1pcllnes, gas g,llhenng 

•. • • ~nd gas process111g plants, 11nd all other fac1hltes, s1a11ons, systems and equipment located on said land. provtlled they arc 111 the furthcrunce of the 
• obJcc11vcs of 1h1s lease I cssec will pa) Lessor a one tune pa)ment of 12.00 per rod for the road eascmcnt/r1gh1-of-\~ll} and as damages tor each 

• • • segment of road so built T"hc number of rods on a parucular road shall be de1erm111cd b~ measuring the actual distance w11h a rolling measurement 
•.• •• tool designed for such o purpose 'iuch payment shall be made prior 10 the commencement of each segment of road I essec agrees to grade and 

gravel oil roods, as necessary, and 1f directed by I essor, 10 maJ...e one conunuous road connec1111g the v,mous locations, confine all travel 111cidcn1 10 
the dnlling and production of such well to the s111glc graded road l csscc shall have the nght lo use c,ist111g roads and gates w11hout payment of 
add111onul cons1derut1on, but I cssec w,11 consult with I cssor rcgard111g its use of cll.1s11ng roads and gotcs 10 be certain that I esscc's use does not 
unreasonably 111tcrfcrc with I essor's use thereof I cs sec will 111011110111 nil roads and gates used 111 connection \\ 1th 1Ls opcra11ons 111 n state of good 
cond,11011 and rcpo1r l cssec shall have the right to place its own lod: on any gute \.\h1ch 11 must pass through 10 conduct 11S operuuons, and I cssor 
shall be enutlcd 10 u kc) or comb111011on 10 all or I essce's lod,s In regords to ma111tenance of roads and g111es used by 1.csscc, I cssec shall repair the 
damaged portions w11h111 a 1cosonable lime aficr wnllcn 1101,cc by I essor of need tor such repair, and I esscc agrees 10 work wnh Lessor to keep them 
m ,1 co111111uous state of good cond1l1on nnd repair In conncc11on wnh any rouds built by I cssce, I cssec agrees 10 consult with I essor u.s lO the 
loc8l1on of such roads and will construct d1 v1s1on terraces os may he reasonably necessary 10 reduce soil erosion If I essor requests, I es see \\ 111 
111s1DII caule guards or, 01 I cssor's option, pipe gates to the side of such caule guard 01 each fence cross111p If I cssce decides to abandon a rood. or a 
por11011 of a road. built under the terms ot 1h1s lease. I essce will notify l.cssor 111 Mlllnp of Its obandonmcnt, ufler which umc Lessee will no longer 
be cnllllcd to use the abandoned poruon Once l cssee oh,111dons II rood, or a portion thereof I csscc shall no longer be responsible for ma111ta111111g II. 

If requested by I cssee nnd upon payment by Lessee to I essor of said omounl, I cssor will execute an ogreemcnl, su,uble for record111g, thot conveys 
10 I cssce the rights herein grnntcd 

2 DRILL! C LO T IO . I cssor grants 10 l e~sce the right 10 build dnll11111 loeat,ons on . aid land I essee will pay l cssor the total 
um of ,000 for each uch loca tion Pe)me111 will be made to Lessor pnor to I es ee's commencement of dirt \\OrJ... on each loca11on, ho\\evcr, 

l csscc will have the right 10 suney ond stake ,~ells prior 10 m11J...111g such payment No add111onal cons1dera11on :.hall be due Lessor for o subslllute or 
replucement well that 1s located w1th111 150 feet (plus o tolerance ot 10%, plus ,1 reasonable d1stuncc 1f the tcrra111 or improvements thereon so 
11ecess11otc) of the ong111ul borehole Aller the drilling und complc11on ol a produc111g \\ell , l essec \\Ill reduce the s11e of the location to the smollest 
reasonable orca, as determined solely by I esscc, necessury to operate the well and 10 perform on) workovcr operations Pits will be filled and 
dnllmg locat1ons will he restored as nearly as pracllcablc to their orig111al condition und contour within 180 dn}s of completion (\.\hethcr a.s 11 dry hole 
or i1 producer) of each well weothcr perm111111g If requested hy I cssee ond upon p,1ymen1 by I cssec to l.cssor of said umount, lessor \\Ill e,ecute 
an 11grecme111, suitoble for record111g thot conveys 10 I cssce the rights herein granted 

J . P IPELI ES, ' 1':PA R TO il , DL~ll) DR 1 O RS, 1 P RI~ 'O R , G T ll t,,lll G I) PR E IN , J< ILi I I f<.. • 
Lessee shall have the nght 10 lay w111cr p1pel111es, 011 p1pcl111cs and gas p1pellnes, ,111d to build scparotors, dehydrators, compressors, gas gathering and 
processing fac1h11es and systems, und 10 lay or build any other p1pchnes, equipment or fac1h11cs on s,ud l,111d thot arc 111 the funhcrnncc of the 
purposes end obJCCt1vcs of this lease. I he cons1dern11on and damages 10 which I essor will be entitled for ,111) of these lines, systems and facil11ics 
will be nego11atcd when ll is determined \\here the} arc to be loc.atcd and how much land 1s needed Lessor and lessee agree thnl the cons1dera11on 
to which Lessor will be entitled shall be the fair market vnlue of similar lands 111 the orca of the lond so used If requested by I cssec ond upon 
payment by Lessee to l.essor of the agreed upon cons1dcra11011 ,111d damages. I cssor \\Ill e,ccute an agreement, suitable for rccord111g, that conveys to 
Lessee the nghts herein granted 

4. \ A FR FO R IHUI LI G A D O I Pt F'l 10 . lessee ,~,11 not ha,e the nght to use water from I essor's ponds, lakes, wnks, 
streams or water wells w11hou1 the wrmcn con ;cnl of I es or I csscc will , ho,\C\ er, ha,c the right 10 dnll water wells, "11hou1 udd111onal 
compcnsa11on to Lessor, on said land for use in the dnll111g und complc11on of 011 or gas wells l csscc agrees, afler cessation of its use of any water 
well drilled by L esscc on said land and prior to plugg111g or removing the ca.s111g therefrom, to tender such water well or wells to l cssor. If Lessor 
elects to accept such water well(s), 11 (they) shall become the property of I cssor wnhout payment of an) odd111onal cons1dcra11on to I es cc, provided. 
however, that Lessee shell have the right to use such well(s) at any ume during the conunuance of this lease 111 connecllon wnh any of I cssce's 
opernuons on said land, and provided that I cssor shall assume the plugging hub1hl) lor such wcll(s) 

5. D T TO FE E D RC, TORE , URF F. When requested by Lessor, I csscc ugrces lo promptly fence nil pits and 
ins1111la11ons 10 prevent entry 11110 such p1ls und 111s1ull1111ons hy livestock I cssec 11grces, w1th111 a rcasonoblc lime oiler the completion of drilling or 
rcwork111g opera11ons, 10 remove nil driller's mud ond chemicals, to level all dumps ond mounds, fill ,111 holes, p11s, ditches and excav1111ons, .ind at 
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Lessor's election remove or bum all brush and debris, and 11·move 
0

011 concrete bloel.s or other objects placed upon said land, or upon the termmoted 
portion of such lease, as the case may be, lllld return the surface of the llllld substontmlly to the same cond111on as II wns before the commencement of 
such operations, subject only to reasonable wear lllld tear 

6. FE ' A O T . Lessee agrees that I c:;see will not cut or go over lllly fence or fences of Lessor at llllY time or in connection 
with any operation on soid land, without first obtaining written consent from Lessor If such consent to the cutting of a fence is obtained, the cuts 
must be mode at the pl[lce designated by Lessor; and Lessee agrees, prior to cutung any fence, to brace the existing fence adequately on both sides of 
the proposed cut so that when the fence is cut, there will no slacking of the wires If Lessor so requests.. I essce will ill5lall nnd maintom a substantial 
metal cattle guard ct1pable or turning cattle, promptly oficr making such cut l csscc will install a substantial metal gate, which hall be I.cpl locl.ed 
"hen not in actual use. I c:;sor may in lllll tts own loc 111 addition to lessee's loci. on said gate, and 1f so, l essor will provide I essee wnh l.e~ (or 
combinatton) to the lock Upon termination of thts lease, or the portion thereof on which a co1tle guard or gate is localed, such Cllttle guard and gate / 
hall , nt the option of I cssor, become Lessor's property o long as tht tense hall rcmnm 111 force. gates and co1tle guards used by L~ee !>hnll be ) 

•: • aintained by Lessee in good condition Md repair, capable of tum mg cattle. I essce ogrees to promptly close all gates Md lock all outside gates 
• • • • wh1ch l cssee may use in I essec's operations on said IMd L 

• , .... , 
• • 7. RF E D M . In further acoordancc with Provision #22 AUTI IORl7ED DAMAGES herem, Lessee hall 01 oil times 

• u ·e o reasonable degree of C11Ie in nil of its operation on s01d land to prevent tnJury or damage to the grru.s, crops, cattle, livcstocl., bu1ld111gs or other 
••••• ~roperty situated thereon, or to water wells or tllllks located thereon LeS1 cc agrees not to allow any waste oil or snit water to flow over the surface of 
~ . 1d land, nor to allow some to dram down any drew • drams, crcel.s or ravml:!>, nor allow same to contammate any tanks, ground water or , 
• •. , ndcrground water thereon L~ hall dispose of such salt water and waste 011 111 accordance with the Rules and Regulauons of the Railroad \J 
• • ' ommission of Texas. 8 
... 

•. •.. nless otherwise specifically eddressed above, Lessee hall pay Lessor for any damages to I e or's surface that are the direct result of L csscc's 
ect1ons in the furtherance of the purposes and obJccttvcs of this lease, and the damoges to which l essor shall be entitled will be negotmted withtn a 
reasonable period of time afier the occurrence. If I essor and lessee arc unable lo agree upon the damares or consideration to be paid to I c:;sor, 
Les ee's rights hereunder hoJI not be postponed or delayed pending any detenninotton of the amount of such damages or compensotton Under no 
circumstances shall such damages exceed the fair market value of the dnrnaged or contaminated llllld, unless uch damages arc the re ult of Lessee's 
gro s negligence or willful misconduct 

8. FlRE PRE E T l A D LE P. I essec will use its best efforts to prevent fires on said land and will u c its best efforts to 
prevent popers, boxes, sacks and containers and waste materials of any kind from coming on said land end ltttcring the premises 

9. PEED LlM IT Lessee agrees to observe lllld obey all posted speed limits on the premises. 

I 0. El MI Les. cc shall hove the non-exclusive right to conduct ~ ismic operations ocross soid lnnd. If Lessee conducts such 
operations, l essee shall be required to compensate Lessor for damages ot the rate of S 10.00 per urfoce acre covered by the shooL Lessor shall be 
paid in advance ofnny seismic operations. 

11. 0 II T IN OR Fl 111 . Lessee is not allowed to engage in hunting or fishing on said land without the written con ent of Lessor; 
neither is Lessee allowed to bring any dog. firearm, or fishing tackle upon said fond, without the wriucn consent of Lessor. Lessor shall hove the 
right, nt ell reasonable times Md at its own expense, to tnspect vehicles entering upon satd land, for the purpose ofverifymg that no such nrt1cles ore 
being brought on lo said land 

12. 11ERAT D RI II . Lessee's rights, as enumerated above, are in edd1uon to any Md all other nghts that Oil 011 nnd g[lS Lessee 
would have under the laws of the State of Texas. 

I . D . Inc terms in this lease and this surface use ngrcement shall be bmding upon Lessor and L essec, Md 
their successors and assigns. 

SIGNED FOR IDENTIFICATION 

By: 1dJtM, 
Heather Wall Mullins 
lndlvldually and as Agonl for the St.ate of Texas 

Inst No. 14-05014 
DIANNE 0 . Fl OREl 
COUNTY CLERK 

0 

) 

) 

2014 Jun 03 at 08:5~ A~, 
~EEVES C~UNTY, TEXAS 

By: ACt1:J L\(1(dD-1. U.:.~ 1'DEPUTI 
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December 9, 2014 

Wtlliam Robbins 
Elevation Resources 
200 N. Lorraine, uite 1010 
Mid land, Texas 79701 

Re: tale Len e MF 116 32 

Dear Mr. Robbins: 

[ • I") \ I l \ , r c ) r , · I , • I ( . ·r , ·, 1
1 \."' I I , • ) 

JI RR) P\ITI R'>O I CO\J\JlS<;JQ'\'f R 

Five Relinquishment Act Leases described on Png 2 hereof 
Covering 320 ac., cc. 31, Blk. 58, P L urvey, Reeves County, 
TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Plea r fer to the e num b rs " hen 
malting pa •m nls to th talc and in nll futu r corr pond n on em ing the le. es. Fai lur to 
in lud th mineral file num bers ma , dela pro ing of un pn m ots toHurd the lea 

11,ere are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as ection 10(8) which requires submission of written notice for all 
dnllmg, production and related act1v1t1es. When forms are filed with the Te:>.as Railroad Comm1ss1on, they 
are required to be submitted to the General Land Office as well l:..'l.amples are W-1, Application to Dnll, W-
2, Oil Well Completion Report and Log, G-1, Gas Wei I Completion Report and Log, W-3 , Plugging Report, 
G-5, Gas Well Classification Report; G-10, Gas Well talus Report, W-10. Oil Well talus Report, W-12, 
lnclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's nght to receive a portion 
of the revenues generated b) the lease shall be in I ieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authori/ed damages set out in the lease fonn must be shared 
equally with the state. 

Your remittances are ct out on Page 2 and have been applied to the tale's portion of the cash bonus. ln 
addition, we are in receipt of your processing and filing fees 

incerely )Ours, 

Deborah A. Cantu 
Mineral Leasing, Energy Resources 
(512) 305-8598 
deborah.cantu@glo te as gov 

l.,tcphcn E 1\ust111 lluild11w · I iOO No11h Congll'" t\1c11uc · ,\ w,rin, Tc,.1, i87lll 1-l9c; 

l'o~ t Otfa~ llnx 12873 · \ u ,tin, Tc.x.1~ 78711-2873 
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State Lease No. Lessor as aeent for State of TX Dated Recorded Vol/Page Honus Amount 

MFl 16832A D.D. Wall Trust "B" 02104/14 V.1082,P.91 $26,000.00 

MFI 168328 Catherine Wall Trust ··s·· 02/04/14 V. 1082, P. 83 $26,000.00 

MFI 16832C Andrew H. Wall Agency 05/05/14 V. 1085. P. 130 $17,333.52 

MF! 168320 Mary 8. Harwit Unitrust 05/05/14 V. 1085, P. 117 $17,333.52 

MFl16832E Heather Wall Mullins 05/06/14 V. 1080, P. 448 $17,333.52 
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Fik No. MFlll>S..3:2 
~~~6w~~,rr. ~~~~-

D;te l' 1lcc!:_l_?.-~· <f'-· l_t-f'-------· 
Jury E. P:,ttcrson, Commissioner 

By ---~--------
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17-03643 
FILED FOR RECORD 

REEVES comnv, TEXAS 
Mar 07, 2017 .:it 09:47:00 AM 

1lCe03~A 
RELEASE OF OIL AND GAS LEASE 

ST A TE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 . Lorajne, Suite 1010, 

Midland, Texas 7970 1, does hereby release, reltnquish and surrender all of their right, title and 

interest in that certain Oil and Gas Lease located rn Reeves County, Texas, and described as 

follows: 

LESSOR: T he State of Texas, acting by and th.rough its agent, The D.D. Wall Trust 

LESSEE: 
DATE : 
RECORDED: 

''B" 
Elevation Resources LLC 
February 4, 2014 
Vol. 1082, Pg. 0091 on June 11 , 2014, Reeves County, Texas 

DESCRIPTION: W/2 of Section 3 l , Block 58, PSL Survey, containing 320.00 acres, more 
or less, Reeves County, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

f\ \ s+ r this _ c,1. _ __ day of c~()[LJ._QS'j , 2017. 

ELEV A TION RESOURCES LLC 

By: c--r ~ ( -
Tim Reece, Vice Pres ident - Land 

ACKNOWLEDGEME T 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

Thjs instrument was acknowledged before me on this d \ s+ day of .-e. ( u , 2017, 
iability by Tim Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited 

Company, on behalf of sa id company. 

,,,"
11

•
11

••,,, HOLLY DOMINGUEZ ......... ~ ... 9:~. ~!'• ,,, ft~·-\\ Notary Publlc. Stale of Texas 
~~--. ~ ..... E Comm. Expires 07 -29-2019 
-,,,Jtff.:~~,::- Notary 10 10230760 

Inst No. 17 --03643 
OIJl.NNE O_ FLOREZ 
COUNTY CLERK 

2017 Mar 07 at 09:47 AM 
EEVES CO ltHY, TEXAS 
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True & Correct Copy of a 
, locument on file at 
Reeves County Texas, 

By:RL DEPUTY 

Dianne 0 . Florez, County Cler! 
Page \ of_ \ __ _ 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
ST ATE OF TEXAS 
COUNTY OF REEVES 

.... ' 

•• • • • •• • 
• •••••• • • 

• 
• •••••• . . 
•• •• • • • • • 

•••• • • • • • 

The above and foregoing is a lull, true and correct photographic copy of the 
original record now in my lawful custody and possession, as th~ ~e...l§ 
filed/re~~d in ll,e public records of my ollice, found in VOL. ~ 
PAGE~ . THAU - . 

~ W''~ lherebycertifiedon ~ '('{\OO::: ~\ 
f _ ~~t,, DIANNE 0. FLOREZ, COUNTY CLERK a ~ 1 REEvEs couNTY, r exAs 

'r~-'j BY z::_~ DEPUTY 
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17-03644 
FILED FOR RECORD 

REEVES COUNTY, TEAAS 
Mar 07, 2017 at 09:47:00 AM 

RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS 

COUNTY OF REEVES 

) 
) ss 
) 

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010, 

Midland, Texas 79701, does hereby release, rel~qu ish and surrender aJJ of their right, title and 

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as 

follows: 

LESSOR: 

LESSEE: 
DATE: 
RECORDED: 
DESCRIPTION: 

The State of Texas, acting by and through its agent, The Catherine Wall 
Trust "B" 
Elevation Resources LLC 
February 4, 2014 
Vol. 1082, Pg. 0083 on June 11 , 2014, Reeves County, Texas 
NW/2 of Section 31, Block 58, PSL Survey, containing 320.00 acres, more 
or less, Reeves Cow1ty, Texas. 

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument 

~ \ S~ < _ L 
this <;;;;i_ day of rc.,u[UQ.C~ , 201 7. 

ELEVATION RESOURCES LLC 

By: ~__s:::- ( _, 
Tim Reece, Vice President - Land 

ACKNOWLEDGEMENT 

STATE OF TEXAS ) 
) ss 

COUNTY OF MIDLAND ) 

This instrument was acknowledged befor~ me on this .J.l:~ay of Fe.brV4f'3, 2017 
by Tin, Reece, Vice President - Land of Elevation Resources LLC, a Delaware Limited Liability 
Company, on behalf of said company. 

,,,,..,,,,,, HOLLY DOMINGUEZ 
,,,, ~v "1.1• ,,, 

f fi·.<:F,\ Notary Pu.bile. S1ote of Texas 
~ .. _;·. ~ ,.: .:g comm. Expires 07-29-2019 
-,,,,:,~·.;;-~~~$ Notary ID 10230760 ,,,,,11,\'' 

True & Correct Copy of a 
\~ocument on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page \ of \ 

Inst No. 17 -03644 
O!.l\NNE 0 . FLOREZ 
COUNTY CLERK 

2017 Mar 07 at 09:47 At/I 
,.CEVESCO 

By: RL./.,.' 411"~=..L!SC>--U-U~~- ' 
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17-20867 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 15, 2017 at 02:47:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM TIDS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASES 

§ 
§ 
§ 

WI:IEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter referred to as 
the "Lessee"), has purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the current owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter refe1Ted to as the "Leases") described on the attached Exhibit A; and, 

row, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby aclmowledged and 
confessed, the undersigned does hereby release, relinquish and sunender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

r:N' WITNESS WHEREOF, this instrument is dated the~ day of !)~C@""\AfJ(', 2017. 

Lessee: 

JETTA PERlVllAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

, Vice President - Land 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
COUNTY OF TARRANT § 

The foregoing instrument was aclmowledged before me on the/ day ofUQ(Q l'.Y) \9.g{ 
2017, by Mark S. Nichols, Vice President - Land of Jetta Permian GP, LLC, the General Partner of 
Jetta Permian, LP, on behalf of said limited liabiBty company, on behalf of said limited partnership. 

(Seal) 
JENNIF,E'R H BARNEY 

Notary 10 II 129106126 
My Commiulon Expires 

August 29, 2020' 

Release of Oil, .Gas and Mineral Lease 
I ~ 

True & Correct Copy of a 
, 'o¢Lhn~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, s ounty Clerk 
Page t of_~_._-



EXIDBIT A 

Attached to and made a pru.t of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP. 

Ii:,,... / ,:.~ -.lh-.. 1' .. :,, I • ~ ~ . :~trrf:•:i~~-:W0l / i 1 j'i ' ''.'1f1~C' '" '{;i?J?'t, 1 'i i,t!JJ!,r.a li~1.!e(~, \/{/ .' ~ .. ~ l '"" ' .- I l~ l•A"\ ~' ' ;. • '"' I'. o I • , • 

•. ~·~ ), ~·-. #"'' .,;- ·.· r'I' :,,.i.,11 · t I, • • ~·- ( • l!essur, ~, . j;., • ,., .. '-.p/,ik' I. 
;.:. : ~ ~. : ~ .. . 41, ..C• f,..·' '~. '.!' ; . .:• ... .,,: j :1, I~ r. J ._! ;\ .. ( ' 0 •~< , :Ii; 

STATE OF TEXAS, ACTING BY AND 

MF116332-E 
THROUGH ITS AGENT, JARED 

MCDONNELL, AS HIS SOLE AND SEPARATE 

PROPERTY 

N/A 
WIDER SKY, LP BY AND THROUGH ITS 

GENERAL PARTNER, l<ANST!N, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 

N/A 
GENERAL PARTNER, ROCKING HORSE 
RIDGE, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CATILE 
N/A COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
MF116828-A THROUGH ITS AGENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF116828-B THROUGH ITS AGENT, WILLIAM M. 

VANCE AND WIFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY AND 
MF116830 THROUGH ITS AGENT, DELA M INERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
MF116831 THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 

MF116832-C 
THROUGH ITS AGENT, WELL FARGO 

BANK, N.A., AGENT OF THE ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 

MF116832-D THROUGH ITS AGENT, MARY B. HARWIT 
UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 
MF116832-E THROUGH ITS AGENT, HEATHER WALL 

MULLINS 

STATE OF TEXAS, ACTING BY AND 

MF116863-A 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH !TS AGENT, CRAIG 

MF116863-B HENDERSON, AS INDEPENDENT 

EXECUTOR OF THE E£TATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 

MF116863-C THROUGH ITS AGENT, ANDREA WALL 
OWENS 

Release of Oil, Gas and Mineral Lease 

·~ f'i~i) ,· ' : .. • ' \· r ;-,,.; , '! '• It ,,,, ,.,, ·f '' •" ' !' I !. . .. ·~ ease , .,. ,, . ;, .,irfiw}ltesseet , t,,,, ,, ; ~Trr~t' ,,!j-i : 11/blur:ne,,: ;,i,eage, 
~" . ..1. ,,~ '. .~: ~.:.'. ~. .,, It: f . ~.:~ ' :.c a e ,1~ ), • :1: :~ K~ ..... 

WILLIAM B. ROBBINS 5/ 19/2014 1096 153 

ELEVATION 
6/16/2014 

RESOURCES LLC 
1115 366 

ELEVATION 
6/16/2014 

RESOURCES LLC 
1115 370 

ELEVATION 
RESOURCES LLC 

6/16/2014 1115 374 

WILLIAM B. ROBBINS 6/1/2014 1085 149 

WILLIAM B. ROBBINS 6/1/2014 1082 76 

ELEVATION 
RESOURCES LLC 

5/5/2014 1096 735 

ELEVATION 
RESOURCES LLC 

5/5/2014 1096 726 

WILLIAM B. ROBBINS 5/5/2014 1085 130 

WILLIAM B. ROBBINS 5/5/2014 1085 117 

WILLIAM B. ROBBINS 5/6/2014 1080 448 

WILLIAM 8. ROBBINS 6/1/2014 1087 122 

WILLIAM B. ROBBINS 6/1/2014 1087 142 

WILLIAM B. ROBBINS 5/1/2014 1080 431 

Tr11F> & r. ... .. , Con V nf ~ ... 
1'11~UJu~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page 2, of !:t. 

/ 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-A THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AG ENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRGINIA 

FERGUSON TRUST 

STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNITTVANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 
VANCE, AS HIS SOLE AND SEPARATE 

PROPERTY 

~- STATE OF TEXAS, ACTING BY AND 

MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-I THROUGH ITS AGENT, MICHELLE JAMES, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-J THROUGH ITS AGENT, PATIi HAUGEN, AS 

HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-K THROUGH ITS AGENT, JUDY PAPE, AS HER 

SOLE AND SEPARATE PROPERTY 
STATE OF TEXAS, ACTING BY AND 

MF117081 THROUGH ITS AGENT, CIRRUS MINERALS, 

LLC 

STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 

IV, L.P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WILLIAM B. ROBBINS 5/5/2014 1080 

WILLIAM B. ROBBINS 5/5/2014 1076 

WILLIAM B. ROBBINS 6/1/2014 1096 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/1/2014 1108 

WILLIAM B. ROBBINS 6/10/2014 1135 

WILLIAM B. ROBBINS 7/1/2014 1099 

WILLIAM B. ROBBINS 8/1/2014 1111 

WILLIAM B. ROBBINS 8/1/2014 1105 

ELEVATION -
RESOURCES LLC 

3/4/2014 1063 

ELEVATION 
3/4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/1/2014 1105 

TrnP) rmTPl"t ( i,onv nf A 
-- A • 

/ o~u111~nt on file at 
Reeves County Texas, 

390 
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112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne 0. Rlorez, County Clerk 
...... ~ r IL 



STATE OF TEXAS, ACTING BY AND 

MF117131-A 
THROUGH IT AGENT, GEORGE THOMAS 

KEY, II, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M. 

MCARTHUR, INDP. EXEC.OF THE ESTATE 
OF STEPHEN R. MCARTHUR, DEC'D 

STATE OF TEXAS, ACTING BY AND 
MF117332-A THROUGH ITS AGENT, MIDLAND AOG 

PARTNERS, LTD. 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

COMMISSIONER OF THE GENERAL LAND 
MF117333 OFFICE OF THE STATE OF TEXAS AND 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 

MF117389 
THROUGH ITS AGENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 
OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AN D 

THROUGH ITS AGENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

9/9/2014 1108 191 

9/9/2014 1111 474 

6/4/2014 1096 178 

6/4/2014 1096 169 

7/ 9/2014 1096 121 

1096 162 
6/1/2014 Corr - Corr-

1152 411 

10/2/2014 1159 301 

Inst No. 17-20867 
DIANNE Q_ FLOREZ 
COUNTY CLERK 

True & Correct Copy of a 
1 ' • •~ Li11Hmt on file at 
Reeves County Texas, 

2017 Dec 'i 5 ai 02:47 PM 
REE)l~~COUNTY~EXAS 

By: Ms ~U,tl£ic@EPun 

Release of Oil, Gas and Mineral Lease 
Dianne 0 . Florez, County Clerk 
Page_ Lt- of. !± 
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