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Lease Type 
RAL 

Control 

07-105116 

07-105250 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 
Depth Below 

Name 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

Basefile 

112233 

112297 

Public School Land 

58 

31,42 

MF116831 

County 

REEVES 
REEVES 

Net: 473.875000 Gross: 947.750000 

Depth Above Depth Other 

ELEVATION RESOURCES LLC 

5/28/2014 

3 years 

$770,046.88 

0.12500000 

Yes 
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( . , 
l • RAL REVIEW SHEET 

Working File#: RAL 146359 

Lessor: 

Lessee: 

Dela Minerals, Inc 

Elevation Resources LLC 

LEASE DESCRIPTION 

County Control# Base Fiie Part 
No 

Reeves 07-105116 112233 all 

Reeves 07-105125 112232 S/2 

Reeves 07-105170 137096 E/2 

Reeves 07-105250 112297 

TERMS OFFERED 

Primary Term: 3 Years 

Bo nus I Acre: $2,500 00 

MF: 

Lease Date: 05/05/2014 

Gross A cres : 953 88 

Net A cres : 1,587 75 

Sec Block Twp Survey 

3~ Pubhc School Land 

32 58 Publtc School Land 

39 58 Public School Land 

_58 Public School Land 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Ac re: $3.000 00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 
Rental I Ac re: 

1°::01 Royalty 

COMPARISON S 

Lease No Lessee 

0 00 

Lease Date Primary 
Term 

I Rental I Ac re: 

I 0 ::000 I 
0 00 

Royalty 

Bonus/Acre Rental/Acre 

UI: Yes 

4th Yr 

AbstNo 

3154 

3153 

4388 

3155 

5th Yr 

Royalty Distance 

Pending Cimarex Energy 03/17/2014 5 yr $3,000.00 $0.00 0.00 3,000.0 0 00 0.250000 0 000000 
~ 0 ~~ 

Comments : Paid Up Rentals 63 18 acres of sections 31 , 32 and 42 (UI) under lease (MF116450). 

Approved: 

Tuesday, June 17, 2014 RAL 146359 



' 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

# . 

TO. Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
Bill Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Applicant" 

Prim Term 

Royalty 

Will Robbins 

3 Years 

0 25000000 

Rental/Acre 2nd Yr· $0.00 

CQnsiderat1on 

Recommended 

Not Recommended 

3rd Yr· $0 00 

Jerry Patterson, Commissioner 

County Reeves 

Bonus/Acre. $3,000.00 

4th Yr· $0 00 5th Yr· $0 00 

Date· 7 /ro / 1y 

Comments Paid Up Rentals 63 18 acres of sections 31 , 32 and 42 (UI) under lease (MF116450) 

ltease Form 
I 
Recommended. 

Nol Recommended 

Comments 

Louis Renaud, Deputy Commissioner 
Recommended: <4/ ,((.. 
Not Recommended· 

LatlY Lame. Qb1e[ <;;lee~ 
Approved 

Not Approved: 

6/17/2014 8:34'45 AM RAL 146359 

Date. 

Dale: 

Date. 

Date: 

7· L S, /ji 

'7/-~l/j--: 

2/l• /1,, 

1 of 1 
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File No .. ---.u\\!*'r,tB~1-I ----

Date Filed: w I 11 I 1 '!-: 
Jerry E. Patterso~missioner 

By·-----------~-
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ELEVATION RE:SOURCES LLC 
200 N LORAINE STL 1010 
MIDLAND TX 79701 "'755 

I 



WIWAM B ROBBINS 
TAMI J ROBBINS 
PO BOX2572 
MIDLAND, TX 79702·2!i72 

, 

... 

rt\ 
\ 



Fax: (432) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

• 

William B. Robbins 
P. 0. Box 2572 

Midland, Texas 79702 
Office: (432) 683-5055 

e-mail: willbrobbins@gmail.com 

August 12, 2014 

Enclosed please find recorded copies of GLO leases along with checks for each one. Also please find a 
check for the processing fees for $1750 

Very truly yours, 

WBR: 
Enclosures 



Drew Reid - lease package ( 14 leases ) dated 8-12-14 

From: Drew Reid 

To: willbrobbins@gmall.com 

Subject: lease package ( 14 leases ) dated 8-12-14 

Will, 
I received your package of 1.1\ leases yesterday (Wed. 20th). 
There are two leases with problems and one with a question. 

1) Dela Minerals, Sec. 32, S/ 2 & Sec. 39, E/ 2 : 
This lease will need to be amended to reflect the correct 
bonus per ac. ($3250.00 - it was paid correctly) and the 
Royalty amount was not filled in ( 1/ 4 ). 

2) Dela Minerals Sec. 31, all & Sec. 42, W/2 : 
SAME AS ABOVE, plus I need the break down 
of lhe net ac. for bolh sections. 

3) NW/ 2 sec. 31 : 
The description does not look right!! 
Should this be N/ 2 or W/ 2? 

Send me a plat of the acreage you have leased. 
Drew 

obout:blank 

Page I of I 
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File No. _ ___.l~B..:.P><e-3~1 _____ _ 

?novS 1 Ce• s i )tr: 
Date Filed: '.QEll 2:9\i<f-

Jerry E. Patterson, ~issioner 

nY--------=------
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· c4/14/2015} Deborah Cantu - 2 RAL leases submitted to GLO 

From: 
To: 
Date: 
Subject: 
Attachments : 

Mr Robbins 

Deborah Cantu 
w1llrobb1ns@gma1I com 
4/1 4/2015 10 09 AM 
2 RAL leases submitted to GLO 
116830 pdf, 116831 pdf 

I have two leases that require amendments prior to final approval by the General Land Office I have 
attached a copy of them for your convenience Both of the leases need to be amended to reflect the 
bonus amount of $3250 per acre The bonus amount that was received was correct 

In add1t1on, both leases had blank spaces ,n paragraph 4 for royal ties The amendment needs to state 
that the royalty for the leases are 1/4 

Please feel free to contact me 1f you have any questions 

Thank you 

Deborah A Cantu 
Energy Resources 
Texas General Land Office 
512-305-8598 
512-463-6311 (fax) 

Page 1 
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15-09753 
FILED FOR RECORD 

REEVES C OUNTY, TEXAS 
Oct 19, 201~ al 02.27.00 PM 

E 

, TATE FT ~XA ) 
) 

) 

R LL , whose address is 200 N. Loraine, uite 10 I 0, 

Midland, Texas 7970 I, does hereby release, relinquish and surrender aJ I of the ir right, title and 

interest in that certain ii and Gas Lease located in Reeves County, Texas, and descri bed as 

fo llows: 

LE ' 
DATE: 

ta lc of Texas, acting by and through its agent, Dela Minerals, lnc. 
Elevation Resources LL , a De lawa re Limited Liability ompany 
05/28/2014 

RE ' RI. ·D: Vo l. I 080, Pg. 557 on 06/03/2014, Reeves ' ounty, f exas 
D · RIPTT N: A ll of ection 3 1, Block 58, P urvcy, Reeves ounty, Texas, A-3 154 

W/2 o f . ecti on 42, Block 58, P. L . urvcy, Reeves County, Texas, A-3 155 

IN WITNE WI lERF F, the undersigned owner and Lessee has signed this ins trument 

EL VA rJ N RES UR ' E LL 

.---: - ~ 
B): 1 -

l im Reece, Vice President - Land 

A KN WLED EM lc.N I 

,'TATE F TE AS ) 
) 

' UN.I Y F M IDLAN D ) 

lhis instrument was acknowledged before me on this ~tl-- day of ~ \ \ , 20 15, 
by Tim Reece, V ice President Land of Elevation Resources LL , a Delaware Limited Liability 
' ompany, on behal f of said company. 

2 -·- -

,,,·~~~·~;:;•,,, HOLLY A. DOMINGUEZ 
!•'.~··· ···t1:~ Notary Public, State of Texas 
! !. .: .. J My Comm1s11011 Expires 
•'):, ..... "-..,:,1u,,~,.. July 29. 2015 ,,,,-,, ,,, 

Inst No. 15-09753 
DIANNE O FLOREZ 
COUNTI CLER~ 

2015 Oct 19 t 02·27 PM 
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® 
TRUE & CORRECT 

COPY OF 
ORIGINAL f'ILFD IN 
REr \., LS COUNTY 
CLCI~ OI-FlCE 

By: ER EPUTY ~s 



CERTIFIED TRUE ANO CORRECT COPY CERTIFICATE 
STATE OFTEXAS 
COUNTY OF REEVES 

•• . . . • ••• 

. 
• • .. . 
• • .. 
. .. 
• • • 

······ • • 

Th< above and foregoong .. a lull, true and eotrect photographic copy of the 
orig na1 record now 1n my lawful cuslody and posseSS1on, as th ~~ '! 
r1100. ra~!piq in lhe public records of my olfice round 1n VOL c::,.,J'Q 
PAGE \ ~ THAU -

.. ~~;····. lnerebyccn,hedon C\ ~ c{)\') 
;§ ... c ,.....:: 1~~ DIANNE O FLOREZ, COUNTY CLERK 
S 7\ , ;;;} REEVES COUNTY. TEXAS 

lt,,. -~ tO.bD.~t 6 
"<;,~?>'' BY _ ~ . a---- . , LJ-01:PUTY 



General Land Office 
Rellnqulshment Act Lease Form 
Revised, September 1997 

•••• . . . . . . ...... 
.... 

• 

• 

. 
• • • 

%lustin, W:exas 

OIL AND GAS LEASE 

14-05033 
FILF.O FOR RECORD 

REEVES COUNTY, TEXA!, 
J u n 0.3, ~01.J at 11 19:00 /1"'1 

I I (o63 l 

. .. THIS AGREEMENT is made and entered into this 28'" day or May, 2014, between the State or Texas, acting . . . 
0 0 0 

by and through ,ts agent,,_,De=la=....:..:;M:.:.:1n.:::e:.:.;ra,:,:l.:<.s....,l.:.,.nc"'--------- ----------------- ----- --- ---

or p O Box 1989, Goodlett1v1lle, TN 37070-1989 

v 
0 

0 
8 
0 

(Give Permanent Address) p 
said agent herein referred to as the owner or the soil {whether one or more), and Elevation Resources LLC, a Delaware Llmrted Liability Company G 

or 200 N Loraine, Suite 1010, Mtdland, TX 79701 

(Give Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and in consideration or the amounts stated below and or the covenants and agreements to be paid. kept and 
performed by Lessee under this lease. the State or Texas acting by and through the owner or the soil. hereby grants. leases and lets unto Lessee. ror 
the sole and only purpose or prospecting and dnlling ror and producing 011 and gas. laying pipe Imes. building tanks. stonng 011 and bu11d1ng power 
stations, telephone lines and other structures thereon. to produce, save, take care or, treat and transport said products of the lease the following lands 
situated In REEVES County, State orTexas, to-wit 

All of Section 31 , Block 58, PSL Survey, Reeves County, TX A-3154 311,. 'o'I> ,t• 
W/2 or Section 42, Block 58, PSL Survey, Reeves County, TX A-3155 ) u, o AL. 

containing ... 94-'-'7'--'-'75,._ ____ acres, more or less The bonus consideration paid for this lease IS as follows 

To the State of Texas Five hvndred ninety two thousand three hundred forty three and 751100 

Dollars {$~}.i..;75,.__ ____ __, 

To the owner of the soil. Five hundred ninety two thousand three hundred forty three and 75/100 

Dollars ($592.343 75 ) 

Total bonus consideration Ono m1lhon one hvndrod 019hty four thousand six hundred eighty seven ond 50/100 

Dollars ($1.164,687.50 

The total bonus conslderalton paid represents a bonus of Two Thousand Five Hundred andm,11.QQ Dollars {S~.QQ) per acre. on ~net acres 

2. TERM. SubJed to the other prov1s1ons in this lease. this lease shall be for a term or 3 @reel years from this date (herein called ·primary 
term") and as long thereafter as 011 and gas, or either or them, ,s produced 1n paying quenltltes from said land As used in this lease the term produced 
in paying quanhhes' means that the receipts from the sale or other authorized commerClal use or the substance{s) covered exceed out of pocket 
operational expenses for the six months last past 

0 
5 
5 
7 



3. DELAY R NT ALS, If no-well 16-GOffilTI&nGed on th&-l&ased f)(em1&e& Oil-Of befora one { 1) year fr<>m thl&.-dale, th!&- lease ~U I fmfflale, 

unl96& on or before~nnNSf&ary-<late-1..e~u pay.-Of tenoef to the-OWner -Of-the-60lk>HO-lll&-qeolt 1r1 the--=--=-----=====::.....---== 

Bank -01 ___ -=:..__---...:=-------===----======-----======----' 
or lt~~-Shall oontlflu&-as-the--<Jepogltory regardl&&&..of-Ghangea. m th&--own&f6h+p-of-68Kl land) the...unoorn-&peG1fl6d below'-ln-addlttoo 
l sse&-Shall paY-or lender lo th& GOMMISS~N R OF TH {;EN AAL bAND Of"FIG&-OF THE-STAT G T~IN T~ 
or before saKl date Payments under lh1&--pamgi:aph shall oper.1te-as-a ren~I-Ond ~lkoveHhe of-.a.-well k>f 
one (1) year from ~Kl oole 12aymenl!Hlnder th!& paragraph ~II be40- the following.amoonts 

To lh&..owner of lh&-60fl ---=============================== 
Dollare ($ 

•••• . To the-Stale of Te><as - -=========----=================== 

Dollar&-f$·--=======-_J • •• • ...... Total Oe~yRen~I ---=============:.._ _ ____.:=================== 

Dollar& ($ 
• • 
• 

• • • • • .In ,-0 Ilka mann&f-and upon llke paymenls--OHend n,--annuall}'rlh€Komrnencemenl <»-a-well may-.be further--Oeferreo fof-wGce&S1Y&---1)8riodS--Of-one-.(1) 
• • • • y r ch <lur1r19 the f)(lffial)' lerm-AU-payrnenls-or t nder&--Of r~l-to lhe-OWneH>f t~I may-.b&--mad&-by--GheGk-or~ht draft of lessee, er any 

• • • • %ill6lgne&-Of thl&--16a , nd may..be-(leltvereo-on or before-the f6fltal paying-oat r the-bank-de&f9nateo m thfS-i>clmgi:aph ~a--&UCC&S&Or b&nk~ 
• • se- to eiost.-wspend-bu6lne&&;-liquldate;-falk>r be WGG6eded by-another bank--OH<>f-allY-f&aSOO fati-or refuse to-aGG&f*-(~I L~ shall-not be 

hel<I 1n--<lefalffl k>f fa!lur o maka-&UGh payment&-OHend&f&-Ok~l-ootll trurt~y&-allef-the--Ownef-Of thEHOil-&hall <l&IAA3r--to le&Gee-a PFOP&f 
• •. • • ble-+n&lrument-nam+ng-anotl:lef-bank-as-agent to-fece1Ve such payment&-Of-lendefs-

4. PRODUCTION ROYAL TIES. Upon production of otl and/or gas Lessee agrees lo pay or cause to be paid one half (1/2) of the royalty 
provided for ,n this lease to the Comm1ss1oner of the General Land Office of the Stale of Texas. al Austin . Texas and one-half (112) of such royalty to the 
owner of the soil 

(A) OIL. Royally payable on 011. which ts defined as including all hydrocarbons produced in a liqwd form at the mouth of the well and also as 
all condensate lst1llate, and other hquld hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided, 
shall be ' part of the gross production or the market value thereof. al the option of the owner of the soil or the Commissioner of the General 
Land Off,ce, sue value lo be determined by 1) the highest posted pnce plus premium . 1f any offered or paid for oil, condensate, distillate or other liquid 
hydrocarbons, respecllvely, of a hke type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or 
paid in the general area where produced and when run , or 3) the gross proceeds of tho sale thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises ,s sold, used or processed in a plant, ,t will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type, or other equipment at least as efficient, so that all hqu,d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In wnl tng, by the royalty owners upon 
such terms and conditions as they prescribe 

(B) NON PROCESSED GAS. Royally on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above. produced from any well on said land ( xcept as provided herein with respect lo gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be part of the gross production or the mar1<et value thereof, at the 
option of the owner of the soil or lhe Comm1ss1oner of the General land Office. uch value to be based on the highest market pnoe paid or offered for 
gas of comparable quality In the general area where produced and when run. or the gross pnce paid or offered to the producer whichever 1s the greater 
provided that the maximum pressure base in measuring the gas under this lease shall not at any limo exceed 1<1 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit. correctJon to be made for pressure according to Boyle's law and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testmg 

(C) PROCESSE AS. Royalty on any gos processed in a gasoline plant or other plant for the recovery of gasoline or other hquld 
hydrocarbons shall be ' part or the residue gas and the hqutd hydrocarbons extracted or the market value thereof at the oplton of the owner 
of tho soil or the Commissio r of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attnbutablc to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee. whichever 1s the 
greater, of the total plant production of hquld hydrocarbons attributable to the gas produced from this lease, provided that 1f hquld hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest then the percentage applicable to liquid 
hydrocarbons shall be fi fty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotlotod at arm's length (or If there Is no such third party. the highest percent then being specified In processing agreements or contracts ,n 
the industry), whichever Is the greater The respective royalties on residue gas and on hquld hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gos (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever 1s the greater In no event however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTH ER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas e cephng liquid 
hydrocarbons) whether said gas be · casinghead," "dry," or any other gas by fract1onat1ng burning or any other processing shall be part or 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the Ge e al Land Office. 
such mar1<et va lue to be determtnecl as follows 1) on the basis of the highest market pnce of each product for the same month in which such product is 

produced, or 2) on the basis of the average gross sale pnce of each product for the same month 1n which such products are produced, whichever 1s the 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of th,s lease. 1f this lease 1s maintained by production, the 
roya lties paid under this lease In no event shall be less than an amount equal lo the total annual delay rental herein provided otherwise, there shall be 
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due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not spee1fy a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 

6. ROYAL TY IN KIND. Nolwlthstand1ng any other prov1s1on in this lease. at any lime or from lime to time. the owner or the soil or the 
Comm1ss1oner or the General Land Office may at the option of either upon not less than s1Jcty (60) days nohce to the holder or the lease. require that the 
payment of any royalties accruing to such royally owner under this lease be made in kind The owner or the soil's or the Comm1Ss1oner or the General 
Land Office's nght to take its royalty 1n kind shall not d1m1n1sh or negate the owner of the soil's or the Commissioner or the General Land Office's nghts 
or Lessee's obligations whether express or implied under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid in kind) shall be without deduction for 
the cost or producing, gathenng, storing, separating, treating dehydrating. compressing, processing, transporting, and otherwise making the 011 gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs 

• • • • 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share or any ruel 
• used to process gas produced hereunder in any processing plant Notw1thstand1ng any other provision or this lease, and subject to the written consent or 

• • • • tho owner or the soil ond the Commtssioner or the General Land Office. Lessee may recycle gas ror gas hft purposes on the leased premises or for 
•: • • • r Joction into any 011 or gas productng formation underlying the leased premises after the hquld hydrocarbons contained in the gas have been removed, 

no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee 1n a manner whtch entitles the royalty owners to a 
• royally under this lease 

•••• . 
• • • • 9. ROYAL TY PAYMENTS AND REPORTS. All royaltles not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 

• • • 1 ustln, Texas, In the following manner· 
••• 

Payment or royalty on production or 011 and gas shall be as provided in the rules set forth in the Texas Register Rules currently provide that royally on oil 
• •.••Ii due and must be received in the General Land Office on or before the 5th day or the second month succeeding the month of production and royalty 
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.. on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit or the owner manager or other authorized agent. completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1t1on of all 011 and gas produced and the mar1<et value of the 011 and gas together with a copy of all documents, 
records or reports confirming the gross production. dlspos1t1on and mar1<et value Including gas meter readings, pipeline receipts. gas hne receipts and 
other checks or memoranda of amount produced and put into pipelines. tanks. or pools and gas hnes or gas storage and any other reports or records P 
which the General Land Office may require to venfy the gross production, d1spos11ion and mar1<et value In all cases the authonly of a manager or agent G 
to act for the Lessee herein must be filed 1n the General Land Office Each royally payment shall be accompanied by a check stub, schedule summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25 00. whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever 1s greater tn add1t1on 
to a penalty, royalties shall accrue Interest at a rate or 12% per year, such interest will begin to accrue when the royalty 1s sixty (60) days overdue O 
Affidavits and supporting documents which are not filed when due shall incur a penally in an amount set by the General Land Offtce adm1n1strative rule 
which Is effective on the date when the arfldav1ts or supporting documents were due The Lessee shall bear all responslb1hty for paying or causing 5 
royalties to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall in no way operate to proh1b1t the State's 5 
nght of forferture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty prov1s1ons shall not apply in 
cases of htle dispute as to the State's portion of the royalty or to that portion of the royalty ,n dispute as to fair market value 9 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with tis best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1Ss1oner with coptes or 
all contracts under which gas 1s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In conltdence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production, 
transportation. sale and marketing of the oil and gas produced on said premises, 1nclud1ng the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters. and pipelines shall al all times be sub1ect to inspection and examinallon by the Comm1ss1oner or the General Land Office, the 
Attorney General, the Governor. or the represenlallve of any of them 

(B) PERMITS, DRILLING RECORDS. Wntten nollco or all operations on this lease shall be submitted to the Comm1ss1oner of the General 
Land Office by Lessee or operator five (5) days before spud date wort<over re entry temporary abandonment or plug and abandonment or any well or 
wells Such wntten notice lo the General Land Office shall include copies or Railroad Commission forms for apphcat,on to dnll Copies of well tests 
completion reports and plugging reports shall be supplied lo the General Land Office al the lime they are filed with the Texas Railroad Comm1ss1on All 
applications, permits, reports or other filings that reference lhts lease or any spectnc well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word •state• 1n the title Addlllonally, ,n accordance with Railroad Comm1ss1on 
rules any s1gnage on the leased premises for the purpose or ldent1fy1ng wells tank batteries or other associated mprovements to the land must also 
include the word "Stale • Lessee shall supply the General Land Office with any records. memoranda, accounts. reports cuttings and cores or other 
information relative lo the operation or the obove-oescnbed premises, which may be requested by the General Land Otfice in add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section, from the base of the surface casing to 
tho total depth or well, or all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen ( 15) days ofter the making of said survey 

(C) PENAL TIES. Lessee shell incur a penalty whenever reports documents or other materials are not filed 1n the General Land Office when 
due The penalty ror late filing shall be set by the General Land Office administrative rule which IS effective on the date when the matenals were due 1n 
the General Land Office 

11 . DRY HOLEICESSA TION OF PRODUCTION DURING PRIMARY TERM. If during the primary term hereof and pnor lo discovery and 
production or oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or ti dunng the pnmary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause this lease shall not terminate 1f on or 



before the expiration of suety (60) days from date of completion or said dry hole or cessation of production Lessee commences add11lonal dntling or 
reworkmg operations thereon or pays or tenders the next annual delay rental in the same manner as provided m this lease If. dunng the last year or the 
pnmary term or within suety (60) days prior thereto, a dry hole be completed and abandoned or the production or 011 or gas should cease for any cause. 
Lessee's rights shall remam in full force and effect without further operations unhl the expiration of the primary term. and 1f Lessee has not resumed 
production 1n paymg quanllt1es at the exp1rat1on or the primary term Lessee may maintain this lease by conducting add1t1onal dnll1ng or reworking 
operations pursuant to Paragraph 13, using the exp1rat1on of the pnmary term as the date of cessation or production under Paragraph 13 Should the first 
well or any subsequent well dnllcd on the above described land be completed as a shut-In 011 or gas well within the pnmary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days from the date of completion of such shuHn 011 or gas well and upon the failure to make such payment this lease shall ipso facto terminate If al the 
exp1rat1on of the pnmary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises. payments may be made in accordance 
with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat1on of the pnmary term, neither 011 nor gas 1s being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon. this lease shall remain In force so long as operations on 

• • • aid well or for drilling or reworking or any add1t1onal wells are prosecuted 1n good faith and in workmanlike manner without interruptions totaling more 
• than Slldy (60) days during any one such operation, and If they resull 1n the production of oil and/or gas so long thereafter as 011 and/or gas 1s produced 

• • • • n paying quantities from said land or payment of shut-in 011 or gas well royalties or compensatory royallles 1s made as provided in 1h1s lease ...... 
• • 13. CESSATION, DRILLING, AND REWORKING If after the expiration of the pnmary term. production of 011 or gas from the leased 

• premises, after once obtained should cease from any cause. this lease shall not terminate 1f Lessee commences additional dnlhng or reworking 
• • • • • eperalions within sixty (60) days after such cessation. and this lease shall remain in full force and effect for so long as such operations contmue m good 

• • • • faith and m workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworkmg operations result in the production 
• • • • i f oil or gas, the lease shall remain in full force and effect for so long as 011 or gas 1s produced from the leased premises in paying quantities or payment 

• • r shut-In 011 or gas well royalties or payment of compensatory royalhes 1s made as provided harem or as provided by law If the drilling or reworking 
operations result in the completion of a well as a dry hole the lease wtll not terminate 1f the Lessee commences add1honal dnll1ng or reworking 

• • • • • perat1ons within sixty (60) days after the completion of the well as a dry hole and this lease shall remain in effect so long as Lessee continues drilling or 
• • " reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall grve wntten notice 

to the General Land OfflC8 w1th1n thirty (30) days of any cessation of production 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph , "well" means any well that hos been assigned a well number by the state agency 
having 1urisd1ctlon over the production of 011 and gas If, at any time after the expiration or the primary term of a lease that, until being shut In, was being 
maintained 1n force end effect, a well capable of producing 011 or gas in paying quantities 1s located on the leased premises, but oil or gas IS not being 
produced for lack of suitable production facilities or lack or a sullablo market, then Lessee may pay es a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S 1,200 a year for each well capable or producing 011 or gas m paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre To be effective each Initial shut-In oil or gas royalty must be paid on or before ( 1) tho expiration of the primary term (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or reworking operation 1n accordance 
with the lease prov1s1ons whichever date is latest Such payment shall be made one-half (112) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner or the soil If tho shut-In 011 or gas royalty 1s paid, tho lease shall be considered to be a producing lease and the payment shall 
ex1end the term or the lease for a period or one year from the end of the primary term or from the ftrst day of the month foll0wtng the month m which 
production ceased, and, after that, 1f no suitable production facthlies or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-In year 

15 COMPENSATORY ROY AL TIES. If dunng the penod tho lease 1s kept 1n effect by payment or the shut-in 011 or gas royalty 011 or gas IS 
sold and delivered 1n paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same productng 
reservoir, or in any case 1n which drainage 1s occurnng, the nght to continue to maintain the lease by paying the shut -In 011 or gas royalty shall cease, but 
tho lease shall remain effective for the remainder or the year for which the royalty has been patd The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty al the royalty rate provided in the lease of the market value of production from the well causing 
tho drainage or which is completed 1n the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensatory 
royally 1s to bo paid monthly, one half (112) to the Commissioner of the General Land Office and one-half (1/2) to the owner or the soil. beginning on or 
before the last day or the month following the month in which the 011 or gas 1s produced from the well causing the drainage or that 1s completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises If the compensatory royalty patd 1n any 12-month period 
Is an amount less than the annual shut-in 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royally payments which are not llmely paid will accrue penalty and interest in accordance wtlh Paragraph 9 of th11 
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to dnll offset wells as provided in 
Texas Natural Resources Code 52 173, however at the determination of the Comm1ss1oner, and wtth the Comm1ss1oner's wntten approval, the payment 
of compensatory royalties can satisfy the obhgahon to dnll offset wells 

16. RETAINED ACREAGE Notwithstanding any prov1s1on of this lease to the contrary after a well producmg or capable of producmg 011 or 
gas has been completed on the leased premises Lessee shall exercise the d1hgence of a reasonably prudent operator in drilling such add1t1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and m marketing the production thereon 

(A) VERTICAL. In the event this lease 1s in force and effect two (2) years after the expiration date of the pnmery or ex1ended term 1t shall then 
terminate as to all of the leased premises. EXCEPT (1) 40 acres surrounding each 011 well capable of producmg in paying quantities and 320 acres 
surrounding each gas well capable of producing 1n paying quantrt1es (including a shut 1n 011 or gas well as provided 1n Paragraph 14 hereof), or a well 
upon which Lessee IS then engaged in continuous drilling or reworking operations, or (2) the number of acres mcluded in a productng pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lessor number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Comm1sS1on of Texas, or any successor 
agency, or other governmental authority havmg Jurisdiction If et any time after the effective date or the partial termination prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon ere reclassified so that less acreage 1s thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes 
Nolwtthstandlng the termination or this lease es to a portion of tho lands covered hereby Lessee shell nevertheless continue to have the nght of ingress 
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to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof together with easements and nghts-of-way for 
existing roads, existing pipelines and other existing facilities on. over and across all the lands descnbed in Paragraph 1 hereof ( the retained lands ) for 
access to and from the retained lands and for the gathenng or transportation of 011 gas and other minerals produced from the retained lands 

(B) HORIZONTAL. In the event this lease ts in force and effect two (2) years after the exp1rat1on date of the pnmary or extended term 1l shall 
further terminate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths") In each well located on acreage retained in 
Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal lo one-half (1/2) of the 
bonus onginally paid as consideration for this lease (as spec,fied on page 1 hereof) If such amount 1s paid this lease shall be 1n force and effect as to 
such deeper depths and said termination shall be delayed for an add1t1onal period of two (2) years and so long thereafter as oil or gas 1s produced 1n 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall . as nearly as practical be 1n the form or a 
square with the well located m the center thereof or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 

• • • egal descnptlon of the acreage and/or depths not re tamed hereunder The recorded release. or a certified copy of same. shall be filed 1n the General 
• land Office. accompanted by the filing fee prescribed by the General Land Office rules in effect on the date the release ts filed If Lessee fails or refuses 

• • • • o execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office then the 
• • • • • omm1ss1oner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 

• nstrument at Lessee's expense m the county or counties where the lease 1s localed and m the off1C1al records of the General Land Office and such 
• designation shall be binding upon Lessee for all purposes 

•••• . 
•••• 17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid. or to be paid, under this lease shall relieve Lessee of his obligation 

protect the 011 and gas under the above~escnbed land from being drained Lessee. sublessee. receiver or other agent tn control of the leased 
rem,ses shall dnll as many wells as the facts may Justify and shall use appropnate means and dnll to a depth necessary lo prevent undue drainage of 

oil and gas from the leased premises In addition, ,roil and/or gas should be produced 1n commercial quantities within 1,000 feet of the leased premises . 

•• 

• • ... c;ir In any case where tho leased premises 1s being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent tn control of the 
• • • 1eased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the dramtng well or wells or the 

well or wells completed within 1,000 feet of the leased premises start producing 1n commercial quantities and shall prosecute such dnlhng with d1hgence 
rallure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination 
or the Commissioner or the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee IS prevented from complying with any express or implied covenant of this lease, 
from conducting dnlllng operations on the leased premises. or from producing 011 or gas from the leased premises by reason of war, rebellion nots. 
stnkes, acts of God, or any valid order, rule or regulation or government authonty, then while so prevented Lessee·s obhgahon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants, add1llonally, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises However, nothing tn this paragraph shall suspend the payment of delay rentals in order to maintain this lease 1n effect dunng the primary term 
In the absence or such dnlllng or reworking operauons or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paytng any mortgage, 
taxes or o ther liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalUes due the owner or the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's Interest ts spec,fied herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authonzed representative must submit to the Comm1ss1oner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease. less the proportionate development and production cost allocable to such undivided Interest However, In no event shall 
the Comm1ss1oner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term. a portion of the land covered by this lease 1s included w1th1n the boundanes 
o f a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154. or 1f. ot any time after the expiration of the primary term or the extended term. this lease covers a lesser number of acres than the tota l 
amount described harem, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released. 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the pnmary term shall be 
calculated based upon tho number o f acres outside the boundaries of a pooled unit. or 1f after the expiration of the pnmary term the number of acres 
octuolly retained and covered by thlS leaso 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of tho sotl, provided however Lessee shall not use potable water or water suitable for lrvestock or 1rngahon purposes 
for walerflood operations without tho prior consent of tho owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. hvestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner or the 1011, Lessee shall bury its pipelines below plow depth 
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
hm1t1ng the foregoing , pollution of coastal wetlands, natural waterways rivers and impounded water shall be prevented by the use of containment 
rac1hlles sufficient to prevent spillage. seepage or ground water contamination In the event of polluhon Lessee shall use all means al its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons,ble for all damage to pubhc and pnvate properties Lessee shall build and 
ma1nta1n ranees around ,ts slush. sump, and drainage pits and tank batteries so as to protect hvestock against loss, damage or lnJury, and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely ciean up the dnlhng site of all rubbish 
thereon Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT SubJect to limitations m this paragraph . Lessee shall have the right to remove machinery and fixtures plaeed 
•:• by Lessee on the leased premises including the nght to draw and remove casing within one hundred twenty (120) days after the expiration or the 

• •• • 1emi1nallon or this lease unless the owner of the soil grants Lessee an extension of this 120-day penod However Lessee may not remove casing from 
• • • •• • ny well capable of producing oil and gas in paying quantities Add1llonally Lessee may not draw and remove casing until after thirty (30) days wntten 

• ~otico to the Comm1ss10ner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
• fixtures or casing which are not timely removed by Lessee under the tem,s of this paragraph •••• . . 

•••• 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 or this lease, the nghts and estates of either 
• • •. rty to this lease may be assigned, in whole or in part. and the prov1s1ons of thrs lease shall extend to and be binding upon their heirs dev1sees. legal 

• " s"epresentallves, successors and assigns However a change or d1v1s1on 1n ownership of the land, rentals, or royalties wtll not enlarge the obhgat1ons of 
Lessee, d1m1msh the rights, pnv1leges and estates or Lessee. Impair the effectiveness of any payment made by Lessee or smpair the effectl\leness of any 

• •. • • perfomied by Lessee And no change or dlv1s1on m ownership of the land, rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
• • "after the owner or the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 

In ownership, including the original recorded muniments of tttle (or a certified copy or such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall. to the extent of the interest assigned relieve and discharge Lessee or all subsequent 
obhgauons under this lease tr this lease 1s assigned in its entirety as to only part or the acreage. the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each. and failure by one or more or them to pay hrs share of the rental shall not affect 
this lease on the part or the land upon which pro rata rentals are timely paid or tendered. however 1f the assignor or assignee does not file a certified 
copy of such assignment in lhe General Land Office before the next rental paying date the entire lease shall lemiinate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all nghts and be subject to all obhgahons, l1ab1hhes, and penalties owed to the State by the 
oliginal lessee or any pnor assignee of the lease, lndudmg any liab1hhes to the State for unpaid royalties 

(8) ASSIGNMENT LIMITATION. Notwtlhstand1ng any prov1s1on In Paragraph 27(a} 1f the owner of the soil acquires this lease in whole or 1n 
part by assignment without the pnor written approval of the Commissioner of the General Land Office, this lease is void as of the lime of assignment and 
the agency power of the owner may be forfeited by the Comm1ss10ner An assignment will be treated as If It were made to lhe owner of the sotl 1f the 
assignee Is 

(1) a nominee of the owner of the soil. 
(2) a corporation or subsidiary In which the owner of the soil 1s a principal stockholder or 1s an employee of such a corporation or subsidiary; 
(3) a partnership 1n which the owner or the soll 1s a partner or 1s an employee of such a partnership 
(4) a pnnc1pal stockholder or employee of the corporation which 1s the owner of the soil. 
(5) a partner or employee in a partnership which 1s the owner of the soil 
(6} a fiduciary for the owner of the soil, 1nclud1ng but not limited to a guardian. trustee. executor administrator. receiver or conservator for the 
owner or the soil, or 
(7) a family member or the owner of the soil or related to the owner of the soil by marnage blood or adoption 

28. RELEASES. Under the conditions contained m this paragraph and Paragraph 29, Lessee may at any time execute ond deliver to the 
owner or the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obhgat10ns as to acreage surrendered If any part of this lease 1s properly surrendered, the 
delay rental due under this lease shall be redueed by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately pnor to such surrender; however, such release will not relieve Lessee or any liabilities which may have accrued under lh1s lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS ANO RELEASES. If all or any part of this lease 1s assigned or released, such assignment or release must be 
recorded m the county whore the fond 1s situated, and the recorded instrument, or o copy of the recorded Instrument cert1f1ed by the County Clerk of the 
county In which the instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
proscribed filing fee If ony such assignment is not so filed the nghts acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Lond Office 

30. DISCLOSURC CLAUSE. All provisions pertaining to the lease of the above-described land have been included m this instrument 
including tho statement or the true consideration to be paid for the execution or this lease and the nghts and duties of the parties Any collateral 
agreements concerning tho development of 011 and gas from the leased premises which are not contained In this lease render this lease invalid 

31 . FIDUCIARY DUTY. The owner or tho soil owes the State a fiduaary duty and must fully disclose any facts affecting the State's interest in 
the leased premises When the Interests of the owner or the soil conntct with those of the State. the owner or the soil 1s obligated lo put the State's 
interests before his personal Interests 

32. FORFCITURE. If Lessee shall rail or refuse to make the payment of any sum within thirty days after 1t becomes due. or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlhng or 1f lessee shall fail or refuse to dnll any 
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offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office, or 1f Lessee 
should fail to file reports in tho manner required by law or fail to comply w1lh rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Comm1ss1on, or 1f Lessee should refuse tho proper authority access to the records pertaining to operations or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the matenal prov1s1ons of this lease, or 1f this lease ,s assigned and the 
assignment 1s not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when suff1c1ently informed of the facts which authorize a forfeiture. and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special lim1tat1on ansing hereunder Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the nghts or another Intervene upon satisfactory evidence to the Comm1ss1oner or the General Land Office or future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance or 
l his lease, Lessee grants the State, in addition to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 

•!• express contractual lien on and secunty Interest ,n all leased minerals in and extracted from the leased premises all proceeds which may accrue to 
• • • • Lessee from the sale or such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
•: • •• r3ased premises used in connect,on with the production or processing or such leased minerals in order to secure the payment of all royalties or other 

amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason or Lessee's breach or 
• any covenant or cond1t1on or this lease, whether express or 1mpl1ed This hen and secunty interest may be foreclosed with or without court proceedings ,n 

• • • • * lhe manner provided In the Title 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
•••"execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 

• • •. 4re no prior or supenor hens ansing from and relating to Lessee's act1v1ties upon the above-described property or from Lessee's acquisition or this lease 
• • hould the Commissioner at any lime determine that this representation 1s not true, then the Comm1ss1oner may declare this lease forfeited as provided 

herein 
• •• . . . 
• •• 34. POOLING. Lessee 1s hereby granted the right to pool or un1t1ze the royalty interest of the owner of the soil under this lease with any other 

leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or un1tiz1ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of thlS prov1s1on in this lease satisfies the 
execution requirements slated ,n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, 1nclud1ng environmental harm, ror which recovery of damages Is sought, including, but not limited lo, all losses and 
expenses which are caused by the act1v1ties of Lessee, ,ts officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
dofond and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, llabihties, losses, damages, actions, personal iniury {including death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory including tort, contract, or stnct hab1hty, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or 1n any way related to Lessee's operations or any other of Lessee's act1v1ties on the leased premises, those arising from Lessee's use of the 
surface of the leased premises, and those that may anse out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this Agreement 
or any other act or om1ss1on of Lessee, Its directors, officers, employees, partners, agents, contractors, subcontractors, guests, 1nv1tees, and their 
respective successors and assigns Each assignee of this Agreement, or an Interest therein, agrees to be hable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above In connection with 
the activities of Lessee, Its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree or care and all reasonable safeguards to prevent contam1nat1on or 
pollution or any environmental medium, Including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under. the leased premises. by any waste, pollutant, or contaminant Lessee shall not bnng or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined 1n the Comprehensive Environmental Response. Compensation and liability Act 
(CERCLA), 42 U S C Sections 9601 , et seq ), or toxic substances under any federal, state, or local law or regulallon ("Hazardous Materials"), except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored 1n the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER ANO 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS ANO DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM ANO AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s issued under the prov1s1ons or Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto , and if any prov1st0n 1n this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 111s filed of record in the county records and 
in the General Land Office or the State of Texas Once the filing requirements found ,n Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be flied of record in the office of the 
County C lerk In any county in which all or any part of the leased premises 1s located and certified copies thereof must be filed in the General Land 
Office This lease 1s not effective until a certified copy of this lease (which 1s made and certified by the County Clerk from his records) 1s filed 1n the 
General Land Office in accordance with Texas Natural Resources Code 52 183 Add1t1onally this tease shall not be binding upon the State unless 11 

·: • ec1tes the actual and true conslderalton paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall 
• • • • accompany such cert1f1ed copy to the General Land Office 

• 
40 AMENDED RENTAL PROVISION. Anything contained In the lease to tho contrary notwithstanding; the rentals for this lease have 

• been PAID-UP for the 21111 and 3n1 year Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), 
• • • • •il is agreed that in the event a Minimum Royalty payment 1s due or a Shut-in Royalty payment Is due, the total amount payable in each case shall be 
••••determined on the basts of one dollar ($1 00) per acre payable one-half (112) to the Stato or Texas and one-half (1/2) to the owner of the soil 
• • • . . 

•• 

• • • . . . . .. 

LESSOR 

LESSEE 

Elevation Resources LLC 

Date May 28 2014 

STATE OF TEXAS. acting by and through ,ts agent 

Dela Minerals, Inc 
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ST ATE OF TEXAS 

COUNTY OF MIDLAND § 

§ 
§ 

The forgoing instrument was acknowledged before me this J.~day of m~ . 2014 by Steven H Pruett. the 
President & CEO of Elevation Resources LLC, a Delaware limited liability compan~ behalf of said company 

Notary Public in and for the State of Texas 

.... 
• .... 

• •••••• • • 
• 

Printed Name -g/)Q't!Q ~ 
•••• 

• ••• • My Commission Expires 
. ••. ! [SEAL] 
••• 

••• . . . 
• •• 

STATE OF TEXAS 

COUNTY OF MIDLAND 

\,,uu,,,, 
,1~~~.'~r..:,, HOLLY A. DOMINGUEZ 
f*;~ {} Notary Public, State of Texas 
,;,;.~ ,:o/ My Commission Expires 

,,;f.f.t,!.,~ July 29, 2015 

§ 
§ 
§ 

~ 
This instrument was acknowledged before me qq this the cJ~-r- day of ffia.u . 2014, by 

Gary Covington . known to me to be the Ytt s;J-cor:= of --bela Minerals. Inc. 
----'C\.::.i..Jj_._e. ... ..ox--=g,:,.....,Sc...._;::CO:x..icp..fa-=o"-Q...,d;""""''""", ..z9c..,.a__,_ _______ , on behalf of said corporation and as agent for the State of Texas 

My Commission Expires 

STATE OF TEXAS 

COUNTY OF MIDLAND 

'"""'' .1~~~~.'~t.;:,, HOLLY A. DOMINGUEZ 

~
f•:i5·1·\ Notllry Public, State of Texas ' . I 

">7· ,'':f My Commission Expires 
::.t,~.:.~~~,.. July 29, 2015 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authonty, on this day personally appeared 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same ror the 

purposes and consideration therein expressed 

Given under my hand and seal or o"'" ,,, ________ , 2014_ 

Notary Pubhc in and ror _ ------------
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Inst No. 14-05033 
DIANNE 0. FLOREZ 
COUNTY CLERK 
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2014Jun 03 at 11:19Al3 
REEVES COL!t~TY, TEXAS 

By: AC <f,, ~fl li ( 10\ 0 {)C·b.L DEPUTY 



file No. ____ .!.Cl \L!l{e,;,0~?>~11------

----------~Coantr 
Date Filed: 52.U llfl L"5 

By~~-G-e-or_g_e_P_._su_•_h_,_~~i,:...~~-tlontt~~~~-

• • •• • • • • • -· • 
• • • • • • 
• • • • • • • •• 
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0.ntf111 Land omc. 
Retlnqubhl'Mft1 Act Leu• ,onn 
R...tMd, s.,,tomw 1H7 

~ usti n, 'Otex as 

OIL AND GAS LEASE 

t4 07314 
m ~ 0 I OH R[CORO 

Rr [ Vl:S CUIJNTY, TEXAl:i 
A•>f] 1 1 :ltl14 t O'\ 01 00 Phl 

THIS AGREEMENT• made and entared 1nto th,. ~ miy of ________ __.M~•x._ 20.!L_ • be- the State of Teu• acung 

byandthrotigh bage~.~Pol<lLLAAMwlo~·~[l~~ ..... 1nc; ...... _______________ __________________ _ 

of po Box J 989 GoodltlllYJl!t IN 37070, J Q09 
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(Q,..p_...,.. __ ) p 
u ld agent herein referred 10 • • the owner of the aou (whether one or more). and Eleypuoo Rcsouu;oa LLC I Ptllwl!I Limited L11bl'4y Cqmptny G 

of 200 N LDffioO l]QJO M!Sl'and TX 79701 
(0... "-'-Adclteu) 

1 GRANTING CLAUSE For and In conadereuon of the amounta alllted Delow and of 11\e cownant.a and agreementa to be paid kepi 1nd O 
perlotmed by L ..... unde, Chi. leaM the State ol Texu act,ng by and through the - of the a04I ~ereby grenta leuea and Iola unto l..auM. for 7 
tha IOle and only purpose ol pt0tpeaing and dnlling for and producing ool and gaa laying p,pe l111H bu,ld,ng tanh atonng ool and bu•ld,ng power 
1tall0na, te lephone ~nea and otMr 51/\lcturaa thereon. to prod~ aaw take ca-. ol. treat and ttanapon sad ptodud9 of the le1M the tonow,ng laoo. ') 
altuated In ___R.l;.E'IES County State of Texa,. ID-Wit 6 

All o f Sec1lon 31. Block 58, PSL Survey, RMv .. Coun ty, TX A-315,e 
W/2 of Sec tion 42. Block 58, PSL Survey, RHVN Coonty, TX A-3155 

con111n,ng ---'"'&1"'7'-7..,5.._ __ acres more()( leu The bonus conslderahon pad f()( tht1 lease• as follows 

To Iha State of Texaa Smn hunqr,sS SfYlnty lh0ut8nd forty 1115 000 07/JOO 
0o•ar1 (SUO 010 OZ 

To the owner of the aool Smn hundred §t~n!Y lb9\IHOd IQftY • X and 071100 ___________ _ 

Oo•lara ($770 010 ez 

Total bonua con.idera\lon Oo, m, l,gn 1iYt hundrfd !O()y ll)ou11nd DfltSY lh(lt lad 7:WJQO 
0o11a,. (S J.t!O 093 75 > 

The total boo111 con11dere11on paid repr11enta a bonus of Ibrco Tl)ou21ng tf'OliuOQr,sS IJIIY Ind ng{JOO Do Iara (S™-®) per acre on illiZA,nat 

acrn 

2 TERM. Subjeel lo tilt other Of(N\SIOIIS In this lease thlS lease shill be IOI II 18111'1 of l!Ihlll).years from N dlll (here,n Clled 'pm,1,y 
terml and u tong the1Nfle1 u o and gas, °' .. the< of tnem, 1 ptOdueed w, paying q-from UICI land N UMd w, Chia lease the ierm "p,oducad 
w, pay;ng quan1--· .,,.• n• that the nocelpU from 11'1 HII ()( other authonLed commen:ael UM of Ille aubsta!lCe(s) ClOVlred e-.O OUI of poc:1<11 

_,atoonel axpen ... fo, the oor months last put 

TRL E <OR< 
C <>P'r >I 

ORl<.,I \I I 
RLI \ 

I .. ... . .. 
• • • • • • . . • • .. • . . • . .. . . . . 
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l. O.UY RJ.NTAIJ..lf no well 0. _._ on llWt INMO ,..__..., e, ~~) j'Mf ~ . - a.-.i,a• """'"'* 
..........., e, befo<e ~,y dale l--"811 pey o, lende< lo Ille OWllllf ol lhe eoll or to,-ORMlll III lhe - ----========-~== 

---'=="-- a. ---
"' IIJI- (whioll .,,.. ~~ .i~ uw, _,-. ol Mld land) ~ "'°""' .. adclllloll, 
"-"lhall~COUUll>5IONliROf'TMli,GGN AAl.l>JolO~TiiXA£,-AT...Ul.TIN l'loXA5 • ..__...,. 
., llelM Niii dale, P~ unoef UW pe,~ thaU Ol)4lfal•-• -Hlnll..W-~ Ille~"* ..,..1ci, 
~ 1.- N-41 date, Pern-llllOtfl/llt~V\albeilllhe ~ 

T<Hhe--o111,.-i -=======~------------=----=== 
~ :...=...=--=-=======~ 

T•lhe~olTaua ~---==----=------===--===.:::-==:==.::::.:==:::::========= 
0e11, .. ($ 

T~OeleyRenlel _....;...-======================== 
Oola~$--~~- - - ..=c.;;.;;;;;~--:::=::l==::, 
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In a~ manner end upon W<e ~ or ~ually IIWt - of well~~..., for u"""''' • pe- of - (I) 9 
• IO-llle owne, ol 11141 IOII may be m.ae ~ aighl d<.il ol l-. o,-,y 

M&ignee ol llw5 ~nd fflll'-be clel~ .. IM on"' belol• IM rent.i Pl)"IIQ 11a1e II Ille Nnk ~.,. ~aph , .... a·IOC- benk) MWIUlcl 6 
HIHl8Ulll,IWIP•~IIMIA- ~~NIWliGUUdllyellGll\er~lof~r-lallor..iv..~r~ "-~"' 
- .....,.,.... lo,-lalll,(9 ........ OWGh P.YfM--ol - vnl~ ~) ~.-1 Ille Miii.,... dell>•< .. 111111 a fl'Of* 
~~benk .. ..,.1o-.-....,..,.._..~ 

~ PROOVCilOH ROYALTIES. Upon production o1 oll llldlOI gas i.- eg,- 10 ~ Of cauM to be peld one-he~ (1/2) o1 lhe royalty 
pnMOed lot w, t1111 leue 10 lh4I Com- of Ille General Lend Office ol 1he State ol Taus, Ill AUllln, Texas and one./lalf (112) ol llJCII royally IO the 
owneroflhe-

(A) OIL Royally payllble on oil . ... hlch 19 defined n lnduchng 111 hydrocarbons prodll(.cl In I liquid foml II the mouth of the ..... Ind alto •• p 
11 conc10nu11, dlltJtlaUI, Ind Olller llquld hydroc:arl>Ona recovered from Oii Of gas run through I Ml)lrat°' Of othel eq~ n ttetfflllnet ptOYlded G 
a/lel bo 111 part o( the g""s produc:uon Of lhe mar1'.et value therwof, et Ille option of lh4I - of the IOlt Of lhe CommiHloner o( the General 
Land Office, such v1lue to be determined by t) 1n, n,ghffl pocted pnce, plus pnwniUm, ~ any, offered Of paid fOf Otl, conelensete, dltbllele. or other llq111d 
h)'droaubons, re,pedJvefy. of a ~ke type 1nd gr111t1y •n lhe general area where produced and INhen run, or 2) lhe h,ghesl m1rket pnce lherwol offered or 
paid In the gener1I aru where J)focluced ind when run, o, 3) the gross proceeds of the IN thereof, whlc:tlever II Ille grealer LeNN IO'"' lhlll belont 
any g11 PfOcluoed from the leased piwmises II aold used Of procauecl in I plant, • win be run free ol coat to Iha roy111y owne,- through an ldequall o4I O 
and o• aop,lrllO< of corMlflllOIIII type, Of olhet eQUt!>ff*'l II leut .. effloent. IO lhll 11 llq111d hydroc:elbone NIOOYerable from the g• by IUCII meane 7 
wll be recDIIW9d The requ.,..,,,.nl lhat such gH be Nn through • eepel'lltor or other equipment may be waOYed In wr11,ng by the royally owners upon 
auc11 lllffll w condlllOM .. they p,ncribe 2 

(81 NON PROCESSeo GAS. Royally on lr1Y gu (lflducl,ng n.rea gas). ""'ICl't • Cletlnecl u aft hydrocart>ona Ind g-. substancm not 7 
cletlned H oil In Mlbpen,grlJ)h (A) eoo,,e produced from any ..,., on uod land (•~ u p,o.lCled heretn "'th reepea to QH p!OCaMd 111 • plent for 
the exlrKtlcln ol gnotne lquod hyd,oc:erbons or oti- ptOducta) shll bo 111 pert ol lhe groaa production or Iha market value """'°'· •I IIWt 
opl]on ol lhe owner of the IOI Of the Convniulonel of the General Land Office, IIJdl v1lue to be buecl on the h,ghnl market pnce peld Of ol'lered tor 
gn ol oomp1nlble quality 1n the gent(ll 1r111 where produoed and when run. Of the gross pnc1 paxl Of offered to the produce,, wh,che,,e( • the grwate<, 
Pfovtc:tecl that lhe maJOmum J)feuU111 beN"' me1sunng Ille gas under thla lease lhel no! 111ny line•~ I~ 6' pound1 per 1qu11e lldl waolull, 
1nd the otandenl beM tempel'lltu,w ,n,u bo otxty (90) deg-• r•hrenheh eotreClion to bo ...- lo< preMUre -.long io Boyles Law, 1nd lot-"" 
gravi~ according to le&a made by lhe B1llnoe Method °' by the most IPl)f1)lled melhod of luting being tJMCI by the Industry ,1 the tme ol i.tJnQ 

(Cl PROCESSED GAS. Royalty on any g11 processed "' 1 gllollne pllnt or other plant for Ille rea,w,y of gaaol,ne or other hquod 
hydroc:erbono lhel be 1/1 pan of Ille residue gu end the Uquld hydrocatbons exueaed 0< Ille marto.et value lhereol, •t the oplJOn of the owner 
of Ille aoo o, Ille Commlsaloner ol the Gene,-1 Lend Olfioe Al royea ... due 11e,-1n ohel be bu.ad on one hundred pe,cent (I~) ol llWt total plant 
productJon ot retldue gas attrilullble 10 gas produced from thia INM, 1nd on fifty percent (50%). Of lhll percent KCnllllQ to L- WIIIC:hewr II Ille 
greater, of the total plant productlon ol lqutd hy!lrocerbons attrlbutable 10 Ille gas produced from lhll lnM prOlllded 11111 If lquld h)'drocall>Onl IR 
rwcc,,,ered lrom ga ptOCINMd In a plant w, wnell LeuN (or Its parent. IUbslcl,ery °' 1ff't11te) owne an lntefut. in.n Ille parc:,e,uge 'IJl)llcaOle to ltquld 
hydroc:erbons 11111 bo fifty s--,1 (~) o, the h,gheal percent aoc,uong lo a !Md party ~ng QH lhro<igh tuch plant u.- a J)IO()NP'Q 
egretmlll'lt negolllted Ill 1nn'1 length (Of It there II no such lh·rd party the hlg'-1 peroent then being apeafled w, ~ IQ.......,ts or coni,- "' 
1he lnclusuy). ~ 11 the grealer The respea,w roy1hll on ....oue gH 1nd on llquod h)'drocart>ons ahlfl be detetTnlned by t ) Ille hJgi-t rTWUt 
Pfice paid 0< onCfOCI lor 1ny g11 (Of liquid hydrOClrbons) of comparable quattl)' 1n Ille general ara• Of 2) Ille g!OII J)fice paid Of offered for IUdl rwodue 
DH (0< the ..,.1gnu,e1 •""t9D" groso Mt~ng p,IQe for the _peel,.. gredff ol llquld nydroc:e-), -- 11 the grealet In no event - · atwl 
the roy11t,u payable under Ihle paf'IIQl'llph bo lesa than Ille royeltJM wh,ch would haw been due had Ille gn nOI been proc,esaed 

(01 OTHER PRODUCTS. Royalty on c,rbon black. 1111phur Of any other J)foducts prodUC8d Of manuladured from gaa (except,ng Mquld 
t,y,,rocarl>Oml) Whether .. ,o gH be ·cas1ng11eae1 • ·o,y: o, any other g11. by lrac:IJonaung bum•ng 0< Ill)' 01nor proceu•ng shll be ]/1 Pll1 of 
lh4t groas ptodudJon ol ouc/1 p,oducta. Of !he mat1<at v•lu• IIWtteOI el the OPIIOn of lhe owner ol lhe IOI 0< the CommtM- of the c.n.rol Land Office 
1uch marltet value to be del1nn1ned IS folio.... 1) on Iha blSIS of the h,ghut rnllkel pnce of each prodUCI for the um, motCh In wn,c;h such product• 
produced, Of 21 on the b11la ol the average gross Ille pnce of uc:h product lor the - monlh In "'hleh 1uctl products ,,. produCecl ~ • lhe 
grealOf 

6 MINIMUM ROYALTY Ounng any year Iller Ille exp1111oon ol lhe pnma,y term o1 th• INN. W Ihle leeM • ma.u ned by produebon the 
roy11bet paid under thia lease In no ~ 11111 be leM Iha" 1n amount equal to the totll annual delay rental here•n pro,nded, OlherwtM. thet9 w n be 
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doe and P8Y1b!8 on Ot belQra lhe IHI day ol the month eucx:eed,ng the •nMlll'UIY da ol thta leaM • sum equ.t to the ioc.. 8'1111111 rental leu !I'll 
tlfflOllnt ol royiltles PMI oumg IIW preceding Y.• If Paregraph 3 of Illa leue doel noc lpeoty • dHY rtntal 8mounl then IOf Illa putpOMt ol Illa 
P•f'8!1fa9h. the delay rental llfflOUnt al>d be one dOtllll (St 00) pe, acre 

I ROYALTY IN KIND N°""thlUlnd,ng •ny O!l>er pro1111,on In thoa leue at any ime 0t from tma to tma, Illa owner of the IOI 0t Illa 
Cormw,_ ol Ille c-.i land Olfa "'•Y at the oPIIOn ol ••'* upon noc tea Clla~ IIIXIY (501 d•ra noca to the holdet al II>• ..... reQVora lhel the 
P8YJMnt ol any roya~in eccrv,ng to ,ucn roya•y - Ul'der th • teaM be made In kind The -r ol lhe '°'' °' the eonvnu- o1 the c.e-.i 
Land OfflclO I nght to t.tle Ill royalty In kind ahaU noc drnlniah 0t negate Ille owner of Ille 10tl I or the Comm.- of the General Land Offlca I nghta 
or lutM I obhgauon1 whelllar aJCl)ru1 0t lmphad und•r th I lean 

7 NO DEDUCTIONS l.euN 9QINS lhll •I roy•ltles IK:Cfll!OQ IIIIOe< thit IHM (includlng UloM P8 d in ktnd) allal be ,.,thou! dedud.oOII IOf 
the cost of proc!uang g•tllemg atonr,g ieparatlng, trHltng dehyllraung compreaw,g prooeu,ng 111~pon,ng •nd otlle,..,.. ma• r,g the Oil 1181 and V 
Olhet producb hereunde, rudy IOI u • or 11M LHIM tglHt to COIT'PIQ 8'ICI P8Y royu1111 on I/Ml grou ••'"• ra09N9d IIICludr,g •ny raffllxll'Mllltllll Q 
lot_.,,.. taxM and proctuw,,,, """'ad IU [ 

I PLAHT FUEL AND RECYCLED GAS No roy•lly ah• be P8'fllb .. on 8ny 011 n rrsy represenc th4 le8M a p,oporuoNl!a lh•ra o1 811y fuel 
uMCI to proc:eas gH prOdllC!ld hereunder In •ny proceu,ng plant Noew,lhStanding any other proyaoon of ttut ..... and tut>tect 10 the wnttan conMnt ol 
Illa -r of !he IOII and the COffll'l'4M<Oner of the Genetal Land Office, La•- may ~ gH lo, IIH pu- on Illa ··-~ Ot '°' 
ll1fecl>on Into any 0, or gu produc:,ng fom,at,on undarty,ng Illa leased prem1aa1 •~•r the !,quid hydrocarbons -.i.tnad In the gu h• .. been ,-<Mid 
no royalbu 1haff be pay•ble on Ille racydeO Oat unt I " 11 produc»d alld sold or used by letMe In a m11nner wnoch en!Jtlet lhe roya ty awnera 10 a 
roy•lly under thll leaM 

• ROYAL TY PAYMENTS AHO REPORTS. AJA IO)•"- no( .... .,, .. •llld anal be paid to the eomn-.on., ol the 0....ral Uf'CI O'la II 
Ausl,n T .,.... 1n the to,ow,ng manner 

Pa,.,-.nt al royaty on produQIOt, of 04I 1nd gat Ind be H provided in the NIN Ml foM n tl\e Teu1 Reg ., Ruta,~')' prow!a tllat royafty on 
la due and musi be - In Ille General Land O!roee on 0t t>elore the ~ day ol tlle ~ ffl0<1lll -,ng the ,-ith ot pro0uct,on and roya 1; 
on gas la due 1nd mull be racelYad ,n the General L11'd Olfoc. on 0t belore the I !th day ol the .-.cl month -·ng the month of p,oductoon 
accompanied by the atfldav,t of the owner manager Of other alllhoruld agent completed on the fom, 1nd m1nner prawlbld by the General Land Offce 
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and lhow1nQ the gro.a amount and d,spos.t,on of •• o• and gat produc»d and the mal'llll ntue of Ille Oii end 118• together With a copy of aa d0c:uffl•nt1 
records 0t rapori. c:onfltTNng the grou produaoon d poa4IOn and marun va•ue lnclud"'II gu meta< read r,g1 ~- r-.pcs gas IWle rec:e'l)II and p 
Dlher -· or memo'9nda of amount prodUC*I and put Into --· L1nk1 0t _.. and gu ..,,.. Ot gu alorage, and any oeher t-,,o,1a 0t -• 
wNch the General Land Otra may requn 10 venfy the groai p,oduct,on d.._c.on and markac v1tue In al ca- the authonly al a manager 0t lgM'lt G 
to act fol' the l.euff here11 ""'II be filed in the Oefleral Land Olfica Cach royally 1>9yn"411t the I be accompanied by• chedt twb echedule IUITVTW1 
or ot/llf ranwance ldvice 1howllg by the IMtgllld GeM(al Land 011,ca te&M numbel 11'1 _,. ol royaly be,ng puf on each lent If L- Pit' 
tut royalty on 0t before thirty (30) dlya al\ef the roy1-y payment .,., due then L•- - 1 peNlly ol 5% on the royally 0t S25 00 ~ • 
greater A royally payment winch 11...., ihllly (30) dlya late ahall •'"""" • pen•fty ol 10% ol the roy11tj due or S25 00 wtMcNver I greater In eddo1oon 
lo • penally roy1h1 wn acctue lntarul at a rate of I~ per yur 1ucll lnt•,ut """ begin to acctue when the royalty la lcxty (60) days overdue O 
All\dallltS and 1uppol1lr,g dOQmenll whlCh are no1 filed Wiien due than nc:ur a penalty in an amount tel by the General Land Offica admonlStnltove Nil J 
WNCh a eftectNe on tile d1 "'""' the 1trt0- 0t 1upporung documents were due fhl L- 1hal beer 11 raaponaobt.(y to, pay,ng or caua,ng 
royaltiet 10 be paid 11 prelCflbed Dy Iha due date pr0Yld4ld hereon Payment of the oe,nquency pane 1y 11111 In no way oparate 10 prol11b11 tile Sta••• 2 
nghl ol lOtf9c!Ura u ptVYlded by lllw nor 1a to po~ the dat• on whlCh roy1N1H were ong111al!y due The above penalty l)fOvaOOM 1111q not apply 1n B 
Catft al daputa • to the Stale • POfbOII of the royaly Otto that POtl#I ol lhe royally n dac)ule II to flit mllll<et vaiue 

10 (A) RElSCRVES, CONTRACTS ANO OTHCR RECORDS, leaMe 1h1• 111nualy ""'-~ Ille ~ ol the Ge_.. Land o,r,.. 
.. ,th n but poHlble estina\l al Otl and gu r-• underlyv,g th1a lease 0t 1l~ble 10 lh1a le1M and 1hlll lum,1h aaod Convnia•- W'ih CIOP41 ol 
u contram under which ga • told or ~ and a l 1ubMq~1nt ag,_,,.ntt alld amenamant1 to audl ~ ...U,,,, llhrty (30) d8JS a"a, 
entemg 11110 or making auch -.tsadl agrNmenll or ,,,.. ndrne~II Suell contraCII end lgreerTle<lll .. 11en ,-carved by the Genetal Lllld Offica ,,,., bt 
held In confidence Dy the General Land Olllca unteu 01herw1M authonzad by La.- All Oilier -.tracta and racord9 perta<fllng to the PfO(IU(l,on 

"-I\IP0'11110n . .... Ind m.11<e1,ng of the o,t and gas produoad on Hid pram HI lnclud•ng Iha t>oou and accounts , racatptl and d11Cherge1 of a I welll 
lll!i<a poole. ,,.,. ... ,. and p,pelinH 1h1l al al brl'lM bt 1..o,ec1 to ,napecuon and ax.,,.,...ilon by Iha Commiu- of Iha O.-.i Land o,r,.. the 
Attomey General the GoYemor o, the rap,Me/!Ut.,. o! .,,., of lhem 

(Bl PERMITS, DRILLING RECORDS wntt.en notca o• al operatoona on Ihle le•M 111a• be tubm«led to the ~ of the Ge-ai 
Land ()ff,oa by LesMe o, oparato, !'Ive (0) daya before lpud Oita, "'°"'-· ,..ntry '-9tY abandonment or plug and 1ba~ of any wel or 
wen. Such wnt,en - to the 0e.,.n,1 Land Offa a/!al WIC'JuM oop4S of RMIOld Comm,u,on fo<ma lo, 1pplocat,or, to dnl eoc,- ol Ml tuts 
coml)letoon rapo,11 and plugg,ng rapc>rtt th al be tuppllad to the General Land Olf,ca et the tJma tnet • ._ f!Ad with the T uat Rail'Old Commllt,on AJ 
1pp11ca110111, pom,111 reports or other f~ongt that raferanca th• leut or any ,poanc we~ on the IHMO pram- Ind that are 1ubmtllad to ~ Teo, 
Raolroad CommllSion o, any otner govemman1111gency 111111,nchXle the word ·sta1e· 1n the t t'e Additonalty in 1ccord1nce woth Ra,lroad Comm1a1oon 
N1a1 any •'Onao• on the teased pr.,,,... fo, the ~ ol ,det,tlly,nv - la tank bolNann 0t Olhel ,.......,,ao mprovernents to the tend muat aao 
onduda the wotd ·state • lntM ahel 1Ul)f)ly me Ganent Land Offlca "'ot/1 1n; '9COf'Cl1 memoranda aa:ount1 rapc>rtt cut1,ngs end C01H °' other 
1nroona1,on relawe 10 Iha Ol*IIJOII of the •~•w bed pram,.., whlCh m1y be 19questld by the General land Olfa in add toon to thoM '*"" 
axpresaty prOV1ded ro, Ln ... aneu,.... an ellellal Incl/or rad-i'tCy tUMty ff'ade on the bOfe hOle Mdlon fTOm Illa MM ol the 1utf- ca11119 to 
the total deplh ot wel ol al - • dtiled on the - delCrlbad ~ and 11111 II•- • INe c:opy of the log ol ucl> ,.,,..y on uch - to the 

o.--, Land Ofllce -""' -" (I~) days a"•r Illa rrah,o ot llld IUMIY 

(C) PENAL TIU Let'" than IIIQlr 1 ~lty whenever ,apo,11 0oa.man11 or Olhlf matenalt .,. not fHd in the o.nerat Lano Offa When 
due Thi l)INl!y for tat• ftlong 11110 be Ml Dy Illa General Land Offa ad'""'tltrat.,. ru•• wn,ct, • ell ~l.,. on 1111 data when Ille ,,.,....,..._ ,..,. due 1n 

the O.neral Land Ot'l<A 

11 ORY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM It d11nng the prmary te,m nen,of and PflOt to dttCOYery and 
producuon ol Oii 0t 911 on Hid lend ~ 1h0Uld dntl a Of)' hole 0t flOlls thereon 0t w dUMQ 1~ pnmary lenn - and •lie< Ille d•aoovery and 
a.:1111 p<odvclion ol Oii 0t g• '"'"' the le---• ouch pn1d"'1.,,, IM"-' 1hould CAl&MI ltom any cauM u,,s leaM Ill - tefflWWJa , on or 
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belo,a !he expiration ol sixty (60) d•YI from d•t• ol ccmplet,on ol said dry hole Of ceautJon or produdoon 1.e .... commences ldd~oonal dnlkng 0< 
rewol1ong operauont thereon or PIYI °' lenders the nelCI annual dtl•y rental in the 11me manner u prOVlded In this le111 If, dunng the 1111 year or Iha 
pnmary term 01 With n llXty (60) days prior thereto a dry hOle be completed and abandoned °' the p<oduct on of ol °' g11 should c:eaM lo, any CIUM 
Leaaee s nghta llhal rem11n in lul torc:e and effoc:I Without lunher ~lJOnl untJI Iha expnuon of the prwnary term. and W i.- has noc resumed 
produdlon on pey,ng qu•m oea •t the uporat>on cl the pnmary 11nn ~ may malfltlon Ulll lelll by c:ondua ng ldd•llOnll dr11,ng °' f9WOl1<lng 
operat,ona purauant to P•rag,..ph 13 u11ng the expnlJOn of the pr,nary term II the dall ol c.auo,on ol pnxlua,on ulldlr Paragraon 13 ~Id the •111 
wtl or a ny subsequent wea driled on the ebo\11 descnbed land be complaled es a shut 11 °" °' 11• -• Wll/ltn thl pnmary tenn ~ereol Laa.- may 
resume payment of the annual rental In the nme manner es provided herarn on °' before the rtf'tll peyw,g date lolowlng the el!pl'ltlon of • xty (60) 
days from the date of ccmpletton of such shut on oot o, g11 - u and upon the fa lura to make such payment. lh• leaH ahll iplO l.ao i.mui,11 If II Iha 
exp,rauon of the pnmary term o, eny tme the-1\et • ahut-m o,I o, ga1 we I • loCltld on the lelaed p,em- paymenta may be midi In acconl•nce 
w(h the shut In p,ovlaoons hereof 

12. DRILLING ANO RCWORKING AT EXPIRATION OF PRIMARY TERM If It thl IXJ)ll'l\lOn of the pm,1ry term. nehher oil 1101 g111S be ng 
p<oduced on laid land but Les- ia !hen engeged In dnling °' re-rlUng ope,..t.ons thereon, tllll IHM ahal remain 111 !O<Ce ao long u Ol)OfllJOnl on 
11ld wel °' to, dnol ng °' ,._,i.1ng ol any .cld•honel -'• ara IJ(OMCUled "' good faAh and In -rl<manl I<• mani,er ..,,!hout ,ntem.tp1.,.,. lolllllng more 
lhan 11Xty (50) days dunng any one such operallon, llfld II lhey resul tn Ille production or o• 1ndlor gu ao long therulter II oi 1nd/Of g11 • prodoc:ed 
In pey,ng qua nt4let from nid llnd or peyment ot shut·ln Oii Of gas wel royar,a or compens1tory roy111Jea • m~ as l)(OYIOed tn thil l8IM 
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13 CESS ATION, ORJI.UNO, AND REWORKING If, after the axpquon of ,,.. pm,ary lltm, proclUdlOn of Ot1 o, DIS lrom t11e leased 1 
prwn11e1 1~.er once obtained ahoutd cease from any CIUM thll IHM 1h1I noc 11mw1111 II Lenee commenoes add tonal drill,ng °' re#OII< ng O 
operatlOf!s withon stxty (50) d1ys after such caution. 1nd thiS lease 1hllll r1m1 n III lul fO<Ce and 1ffad for ao long •• such --continue In good 9 
l11th and In WO!llmanl ka manner w,thout on tenupUona tot1hng more tllln llXty (50) days If sueh dnl eng Of reworlung opentllons resul III the prodUCIJOn 
ot otl °' gas Iha IHM shall rem11n III lul force and eNect '°' ao long II oil o, gas os prodUOld from the leued premiaea Ill peying qu1nbl1N Of peyment 6 
of ahut -In oil Of DU well roy,,h'" 0( peymen1 of ccmpenuu,,y roy,,h111 • mid• 11 pnMded here,n 0< II provided by ta.. If lhe dnltng Of rewo,lclng 
ope,..uona resul In the completoon of I wel 11 1 dry hole the le1M wt I not temun8te tt the ~ c:omn,e-s ldd,tion11 dnllong or re#Oll<w,g 
operellont Within sixty (60) days 1ftar the complellon ol the weU 11 1 dry hole 1nd th• leasa 1h1I remu, 1n affec:1 ao long II leUH conto,ues drtmng °' 
rewooong ope,..uon, tn good 11,th Ind Ill , W0111man • manner Without inlenupto0ns total ng more thin aoxty (50) days Lessee shal g,.,. wrinen notJOt 

to the General Land Otfa Within th,ny (30) days of any cnuuon ol p<oducoon 

1• S HUT-lN ROYALTIES Fo, j)llfpCMS of th11 per,oraph, "wer meant any wel th1t hu been ua,gned I well number by the 11111 egenc:y p 
11aw,g junldictlon O'N the prodUCbOn of Otf and gu If at any tme anw thl expil'ltoon of the pnma,,y tem, of a llasa tha~ Ulltl betng ahul In was being 
ma nta"1ed on torc:e Ind ,rrac:1 a wen CIJ)lble of p,oduang od °' g11 on payvig quan~i- • IOClted on the INlld prwnoses bot ol o, gu • not being G 
produced lo, lack of 1u41boe p,oducuon leCII.._ o, i.ci. ol I auub• mart.M thin LealN may pay H • shut m ool Of DH n,yalty • n amour,t equ.l to 
double the annual rental provided 1n the lease. but not lass thin SI 200 1 year lo, each weU CIPlble of produc,ng od o, gH ,n paytng quantrtlft tt 
Paragra ph 3 of this >ease does not specify a de lay rental amount lhen to, Iha purposes of th1t per901aph the delay rental amount shin be one dollar 
(SI 00) per aero To be affec:1,.,. Heh lnA11I ahU1·1n oJ °' g11 roya'ly mull be paid on°' before (I ) the axplraoon or tr, pnmary firm (2) 50 days a l\1< 
l/11 L-CHMI 10 produc)e Oil 0( DH from the lelMd pram-• 0, (3) 60 days 1flar Le1181 c:omplelH • dnll,ng Of ,._.,.ong operaloon In lccoR1aflCI O 
With the leaM ~s wh~ date II latest Such payment ahll be midi one-half ( 112) to the Comn.alonlr of the Oenaral Land Offic4 and one· l 
half (In) to the owner of the'°" ti the ahU1..n Oii 0( DII roy,,lty .. PHI the lelN ahlll be cons,cllred to bee produang .... end the Pl)'ffll<II ahal 
all1end lhl 11nn of the >easa for a pertod of one yur from the end of the prrnary term or from tilt Int day of the month followlng the month III wtwch 2 
produc:toon c:eaaod, a nd aftAtr that 11 no suitable productoon leclloUea °' su,table m1rlc.el f0< !he ol o, gu 1x.11t.a. ~ may 1:xtend the .... for tour g 
more..,......,,,. penoda ol one (1) yeer by pey,ng the nma an~int each ye11 on o, belonl lhe a,q,,rahon ol Heh shut Ill ye11 

15 COMPENSATORY ROYALTIES. If dunng the penod the leaM 1t kept ,n effect by payment of the shut-,n otl °' g11 roy111ty oil or gas• 
sold a nd dehve <ed In peyw,g q ua n~IJII from a wet tocated Within one thounnd (1.000) feel ol Iha leased prell\lHI and completed In the same p,oducang 
r-r. °' In a ny CIM on whleh dra nag• 11 occumng, thl nghl 10 conunue to ma1n111n the lelN by paying thl shut III Oii or gu royally shal cease bot 
the 11111 lh1M ,.,,.,n effec:t,ve to, tha rem•lnd1t ol the year fOf whoch the rcyolty has bean paid Thi Le- mey m1,n11., !he lelM for four mora 
aua:eu1ve years by Leuea paying compensatory royahy II lhe royatty rale provided In the leUI ol thl marital Vllue of produaion from Iha wel ceua,ng 
tht dr11nage or which ts com plated In the same producing rnervot1 1nd withtn one lhouHnd ( 1. 000) feet of the leued premolOI The compensatory 
roya'ty la to be Plod monthly, ona-l\1ff ( 112) to the CommiUIOner of the Generet Land Otra and -.hill ( 112) to the owner of the aoil. belltMtnll on or 
belo<e lhe lut day of the month lolowlr,g the roonth on whteh the Oii °' gu la p<odU09d from the -• ceua,ng the drainage °' l/lal la comJ>let*I In the 
aarn• producing resa"'°" and locllld wotho~ one lhou11nd ( I ODO) feet of Iha lalHd prwnMt If Iha ~nnto,y royalty paid In eny t2-monlh penod 
II an amounl lest than the annual shU1-tn Oii o, g11 royalty ~ ah• PIIY an amount equal to the dol!e rence Within 1tuny (30) davt ln>m the llfld ol the 
12-month penod Compenntory royalty payments whoch are noc tmely peid wil accrue pane~ end llllerell 1n ~ w tl'I P11agraph D ol th• 
leaM None of tn111 pl'OYllionl w,JI rel •ve La1181 of the obllgatJon of reasonable <Mvetopment no, the 0011g1uon to dnll offMI -•s II p,o,,tdld In 
Taus N•tural Raaou<m1 Code 52 173. _.,.r at the de termlnatoon of the Comm•alona<, a<'d w,th Iha Cornmiu- • -111en •-•I lhe peyment 
of compennlory roy1ft •• cen llhlfy lhe obl1Qa1oon lo dnN offsel web 

,e, RETAINED ACREAG NOIWlthatanding any provlaion of thlt lease to the conuary. after • -11 producing Of cepable ol p,oduang ool or 
gH has -n ccmplated on the leaMd premisas L ..... 1hlll auraM the diligence of I reasonably pn,dent ope<atOf Ill drlleng ouch add•lJOIIII weN Of 
wells 11 may ba re11on1bfy nac:uaary to, Iha proper dewlopment al the llued prem sea and In mar1<1tong Iha produdlon thereon 

(A) VERTICAL In the event th11 leue is In 1orct Ind elfecl two (2) year. alter the axp,rM,on dllt of !ht prwnary °' mended llffll ll shall U­
temunat• 11 to a of Iha leated p.-em- EXCEPT ( I) ~ acres aurround ng each col-• cep•b• of l)fOCIUClng on pay,ng quint Ilea and 320 acras 
aurround,ng each ga wel cep.tlle of produc;,ng III pey,ng quanlJIMII (includtng a 1hu1·1n Oil or a•• wel II p<ovtdld in P9feg(lllh 14 hereol), °' • wel 
upon whoch Laa- • then enoaooad in con~n- drottono °' .-1ng -ratoona or (2) lhe n urnbl< ol acraa included on a producong pooled unot 
pursuant to Texa1 N1tu111 ReSOIXCllt Code S2 151 -52 15"4 or (3) such greater or laser number of letet II may then be 11loc8ltd for prodUdJon 
purposes to I pro,auon unit for Heh sueh producing well under !he N ... and regullttons of the Ra !road Commoasoon ol Tues or any suooeuor 
a~ ncy. or other gove1NT11ntal 1uthonty hiving )unldoc:toon If at 1ny tme 11\1, the effectJve d•t• al the p1r1111 tarm,n1t>on provi1oon1 hereof the 
appliclble fllld rulH 111 ch•ngad o, tt11 -" or -II• located !hereon are red1uiflad IO thll lela •creag• la therHftll allOCllad to Hod well or welts lo< 
produalon l>Urc>OHS th• leUI ah1I the reupon ttlffl11n1te u to an acreage not thereefter 1lloC8ted to 11,d ~ °' wels for productton PUIJ)()HI 
NOIWilhStanding !ht termlnallon of !hit lease as to I poruon of thl llnds COVl*I he'Bb)' LeUN shal nevertheltlt conunua IO tuiva the ng111 01 ingresa 
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to a,,d -uress lrOm the lencll at aul)fea to u. - IO< .. pu~ <INCtCled 1n Pa.-.g•ll;)h 1 h..-.ol ~lhef With ,a_ alld ~ way lot 
•-!Ilg - IJClal"'O ~ encl - H.tng 1 ,.. on OYlr a,,C, -· al the lands ducr1becl 1n Pa~ t ,,....,i ("IN ratlmed lll""'1 '°' 
8CCMI to and lrom the reta,ned lands and lo, 1111 gathenng o, 1ran1Portauon ol o• gu and - moneralt produced from the ret.atllld land• 

(B) HORIZONTAL. In lhe ewnc this lelM :J In lore. encl o!lea two (2 1 )'N'-after lhe opratol date of &he pm,a,y 01 e$ncled *"" l 11\ei 
tunher 1erm1nate u to ,n dep!/\1 - 100 IMt belo,N the iota depth .,,_ (heretnafle, "CIMj)et deplht1 1n Nell-• located on acruge rall"*' n 
Paragraph 18 (A) above unleu on or before two (2) yeara after the prme,y or extended term L._ pays en lll'IIOunt equal to - ·half (112) ol t'­
bonus oog1n1lly pad 11 considtr11Jon foi this letH (It speofled on page 1 hereof) II 1ucn amount 1s peel. th11 lease 111111 be on (otte and etttd as to 
aueh deeper dept/ls and aatd lelffllllallOn ahd be delll)'ed f01 an lldd,t,onal penocl of 1Wo (2) yeaB and IO long u.tuit.r II Oi 01 911 11 p,ocluced in 

pay,ng quanbll9 from aueh deeper depths coYefed by th I luM 

(C) IDENTIFICATION AND FILINO Thi aurl- acruge raia.nad hereunder at to eech Ml thal 11 neatly II pracbcaJ be In lhe 1orm of a 
aquare INlh lhe wel locr.ad on the C*lter thefeOI OI auc:n Olher ahal)I II may be ~ by the Commiaa.,,.., al the Gener81 Land Ol'lcl ~n 
th rty (JOI clays aflef pa"'91 termination of lhll le- as pro,,10ld here n. LellN ahtO ••ec:we encl reoonl 1 ,._ 01 ,__ contuw,g I aa:.faclory 
11911 di~ of tne ec:rnge and/or depth• not rataoned ,,....,_ The ,__,, .. 1ea11 01 1 ceruflecl copy of ume aha t be fried on tile o.,,e,-1 
t..lld Offlc:e eccompen,ed by the ~l,ng lw preectibed by Ille C.neral Land Olf,ce NII• In 11!.a on Ille date Ille ,..._ • filed If l11 ... f1J11 o, NI\IMI 
to execute and record lucll reteaM 01 ,. ...... w thln nltlllY (IIOI deya after being requeated to do IO by the ~ Lend Office lhltl 1he 
Comm4110net et 1111 II01e d11Ct1110n m1y deSlgn,te by wntten 1n11n.nent the ecreege 1nd/01 deptt11 to be ,-leU*' hereunde1 and reco<d aueh 
inlllUffllnt 11 LOllff I eJCpenle In the county or count>es where 1111 leele ,a IQQled end III lhe off,caal reootda of the Oenerel Land Ofllce end auch 
dl•ignauon •hall be btncJ,ng upon i..a ... for ,n purpo90 
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17 OFFSET WEU.S Ne1lher the bonus delay r91UlS - roya petd o, lo be l)IJd under thla ..,. ahal re- LN1M ot Illa ooltgal!Oo'I 9 
to p<olec:I the ool 1nd gu undel the lb0\19-oetcnl>ed lllnd from betng d11oned L- tuo.Me -r OI Olher agent .n control of Ille lea.Md 6 
pram- ahtl dr I II meny "" 11 the fllda mey Justily and ahafl UH appn,pneie me111s end dr111 to • depth ne....ua,y 10 prawnt undue dra inage of 
ol and g lrOm 1111 .- - In lldddlon ii ol and/o, gaa ellould bl p,oduoed 1n - quanl t .. wchin I 000 INt of the leaH<I -
Of "' any caH where the 1eaMd P'*'"- ii being drained by product,on al ool OI gas Ille ~ IUl>lellN ,_.,.., OI otlllt 1111nc In c:o,,trol al the 
lo1sed premtse11h1n in good t111h begin the dr1•no of, we• 01 wetta upon the 1euecs l>fetnlHS Wllh.n too d1ya 11te, the Ortlnlf'II wel 01 _.. 011ne 
well OI wella compleUKI within 1,000 feet of the loued pramtHa Ital\ produelr,g In commerdel quent•llff end 1h1l prOHCUte auc:h dnll,ng With d1 ,gence 
Feilura IO oat ty the 111tuto,y offMI ol>lgauon mey 1uqec:1 lf>II leaM end the.,_ ol lhl aool • agenc;y r,ghm to forfelura Onty upon the~,.,.,..., 
of ""' eornm...,.,., of !he General Lend Office end W'lh hie _,ten appl'OY1II mey me paymenl ol compenuto,y roya~, under ll)l)lleeble 1i.tuto,y 
pe-.11 aausly the oblig11lon to dnl 1n ol!Mt Ml Of we requttlld l#lder tNI pa,-gra.pn P 

II FORC MAJEUllE I! allet I good fa!lh enon. L- 11 p,ewMed fT'Clffl complying .. ..,, any IJCl)(UI or mpl,ed oo..n,nc OI 1114 ..... G 
from ooncl.ld,ng c1r,a.ng _.,..,.,, on the teaH<I pr- o, """' produci,,g Oii o, gaa ,..,.., !he le- _.. by ,. .. ..., ol - Nbelion nota 
1tr~11 actt ol God or any va td Oldet Nie Of ,egu Ilion o• gowtMllnt 1\11~ then ...,_ ao pr__, • .., Lauee I Olliglllon 1111 comply !I MICh 
coven1nt 11111 be suspended 1nd Lessee shall not be l able tor dtmtQM for ladure to comply wijh 1ueh covenants lldd11J0Mly thll le1se 1111• be 
extended while LIHN II p(e\'lnted, by eny aueh cause from collduetlng dr long Ind rewotlt,ng operat,0n1 Of from PfO(luang OI Of gta from the leaMd Q 
p,em- ....,,..._, notn,ng on u. paregraph anal 1uapend the peymenl of delay rantell"' Ofdlr to matnlaln Ill• 1e111 on effed during the pnm1,y 11rm 

7 in Ille 1bMnol ol auc:h d ong °' _,..'"II oPeretlOI\I °' produc:r,on of ool o, gas 

18 WARRANTY CLAUSE Thi o..ner of the IOII wamonta Ind lgfffl to defend It • lO the leased premisea If the owner of the IOII defaultl 
w, payml!III - Oii lhe leaMd ~ then~ mey reclllm lhl ngntt of 1111 -, of ll>e tol In the IHHd ~ by pay,ng any mone1111 
toll or olhet t,ena on lhl •-~ If l-ma • payme,,11 on behal of the - ol 1111 IOtl uncle< lllil pa,-g....,, u. ... may - 1111 
cost of lhl11 pa)ffllnta ln,m the Nn11t and roye"• due the owner ot the IOit 

20 (A) PROPORTIONATE REDUCTION CLAUSE K the owner of lhe soi CIW"ll Ian than Ille entn undNided aurfaoe Ulall In the -
d .. a()ed land wneu.., 0, not i.e- I WO-I • apec,fed ,,.,..,, , lhltl the roy-alliff and nental "''"' pnwided to ... peel lO the - ol 1111 IOI Illa 
be paid 10 hom In the p,oponJon ..i,,c1, hll lntereet blare 10 Ille 1n11re und1Vodld eurface ffl•le and Ille royat1,e1 and rantel he,...,, p(Ol,lded to be paod to 
lhe eomrn.u10ner of thl Gener,, Land Office of the State of T1us shall be lu<eWIH proporuon1111y llduc.d HOWWYer befOII L••- 1d1u111 tht 
royllly 01 rW\111 due to the ComrrullOOlf of 1111 Genertl Land Offa. 1.n- or Illa 1uthonztd '9!>'9MIIIIM must IUbmd to the Corntlwa101111 al tt,e 
Gener1I Land Offict I wn:ten lllalAlfflent whlCh 1xpla1t11 tho d11Ct91)1r,cy .,._ Ille ....... pufl)C)l\*lty INH<I llndtt tNI .... l:>d the-"' 6IUI 
- by lhe .,_ of Ille ....i Thi Cotm'tuooner of the Generel t..nd Office 1/1 bl pad the .,.,.._ ol lhl ......,,. ~ alloclbll lO any """"""*' 
lnterut not cowled by, leaM leu the pn)l)Oll,onale development ind p,oductoon coal allocable to audl und""'*' ontereat ~ In no._... lhal 
lhe Commiuoonet al the Generll Lenci Ot'ice ,- n a royalty on u,e g1011 pn,duct,on 1locable lO lhe undl\lldecl 1111e-1 not '9ued 1n tmOUf!I lea 
thin the Vllue of -...xteenth ( 111111 ol suc:h grc1U production 

(0) R OUCTION OF PAYMENTS If, dunng lho pnma,y term I l)Oftion of lho land c:owred by lh• 1811111 ncluded w,lh., the bO<lndl'111 
of , pc,oled una lhat hit been apprO\led by Ille School Lind Board ancl the owner of 1111 IO~ In aocotdance with N1tu11t RffoutCM Code SectJon, 
52 151·52154 01 d 111ny tme 11tlorlhe upi,ation of the prmary term 01 lhe txlencled i.tm thlS ro- covers 1 ..._ number al lCf• than the tolal 
amount detcnbed here.n. paymert1 th1t era made on a per 1e11 DIM ,,.,_, an,• bl red..-l aoooltl,ng to lhe n- of - pooled ,...,..., 
,u,,.nderecl, or O\llel>,,,u .. .,.,.., '° that payment& cletOfflltned on a par em ...... under the ,...,,,. ot th to111 during Ille pnma,y term allai bl 
calculated baaed ._ the ,,..,.,..., of ac:rea outsode lhe boUlldane1 of a pooled unc OI W a'le, lt\e _.,...., ol lhl pnma,y 111111 the numbef o1 aaes 
ldlll reta.ned encl _,.., by th<I ..... 

21. use OF WATER. l11 ... 1nt1 hew tho ngnt to UM wate, p,odUCICI on aaio lend ,-uary '°' operauor,1 undet 11111 •- ucepc wa•• 
trom - o, tanM of the - of ,,,. 1011 prov,ded _, l111N 1h1d not uae po!able water o, wale< 1u~1ble fo, ""'81lodt or wngalJon Pii­
io< waterflood operehon1 ""thoul the pno, COI\Hnl of the ownlf ol the IOtl 

22. AUTHO RIZ£D DAMAGES LHIH anal PIY the 0- of the IOI for clamlQM c:auHCI by U _.,...,. lo Ill ~l property 
mp,oyemente -tock ano uopa on 111<1 lend 

23 PIPELINE OEPnl When requested by Ille c,,,,net of the soil LallM 1111• bu,y ll pipe:,nee below plow depth 
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2., WELL LOCATION LIMIT No -n ah1ft be d nl:ed nearet thin two hundred (700) r.et to 1ny novae 0< blm now on 111d pqm- wlthoul 
the wntte n conMnt or the owner of the IOtl 

25 POLLUTION. In developing 11111 11H L•- ahlll 11H the hlQ'-l <Hiii'" or aire and 11 proper 11tegu11ds 10 prevent polluuon WtthOUI 
lmillng the fonlOO'ng pollut,on of COHiii -u.nc1,. N1tur1l WlletWlya, ,,.,.,.. Ind tmpound.«l Wlllr ahlf be ~!«I by the 1/H of conllJM>e"1 
1-1111 su'!loent to prevent sp,li.g. IMPeoe or ground Wltlr con11m11111,on In the 8"1nl of pol uon. L- ahll ... 11 ,,,..,,. 11 Ill c!._.i to 
recapture 11 eecapecs hydrocart,ons °' other polutant and lhal be mpontllle tor all daff\1199 to publ,c ind ptmte p,opetties ~ w n build and 
me nll.n renoee 1round ill s ulh. sump. 1nd dr91nege pita 1nd lri blnenea so n to pn,tect IIYeltoc:11 agat11II loN damage °' 111ury 111<1 upon 
complebOn 0< 1blndonment of erry -n or -h. LAIIIII 111an fill Ind level al ,1111h pia 1nd ceU1ra 1 .nd completaly dHn up the dnlttng m of 11 Nbbelh 
thereon WHO 1h1I. while conducting oper11.ion1 on the lusad prem- k11p 11td prem ... tree ol all rubb•ah. cen1 bolllea peper cups 0< gart>ege, 
and upon completion of operatJOns sh1I ralOfW the aurfllce of the find to II ne1r ill ong,1111 cond.C,on 1nd con1our1 11 ii p,ac:llcabla Tanl<J and 
equ pment WII be kell( pa'1lt.i and presenllbll 

28 RCMOVAL OF EOUIPMCNT Subject to lmuuono In th• paregreph LA1111111\a~ haw lhl nghl to ,.m.,.... m~ end foxturas pteOed 
by LauN on the le1sed prem- includ ng the right to draw ind remow c:as,ng woth.n one hundred i-niy (120) d1ya 1ftar the axpnton 0< the 
tormlnauon of thoa lease unleu the owner ot the 10• grants LHHe 1n e xtension ol th11 120-day penod However LHHI m1y not remcM1 ce11ng fn:wn 
a ny -11 caplble of producing o,t and gas lf'I peying qu1nullea AdddoNllly ~ may not draw 1nd remove Clllng untJI aft8' thwty (30) day, wntten 
nota to the Comrn..loner of the General Lind Otf1ce and to the OWMr of the IOII The owner of the IOII aflal1 become the owner of 1ny rnecr-ry 
rllC!ures °' ca1ing wtuch ere not timely rem°'*' by Lluee under the terms ol lM peragreph 

27 (A) ASSIGNMENTS Under the cond•lJOnl conta4'olld In th paragraph Ind P111graph 29 ol th• le1sa. the nghta and Hlltea ol ellher 
perty to Ihle tea .. mey be IHlgnod In whole or In part end the PfCMliOM ol thll le111 1n1I 1ICIM!d to and be bond,ng upon lhllr lie l'I. ~ legal 
ropr-lltNfl ,..........,,. and ... 1gn1 Howewr • chenge or drvlalon In OWMrsh1p ol the lend, ,..nteil or royelbes wi• not enl8rge the obhgauon, ol 
LUHI dmlniah the rights PfM 111• • 1nd 1111111 of LIHII lml)llr 1hl err.ct,veneH ol 1ny payment mede by lessee Ot lmpeir the e l'KI wneu ol eny 
aa l)l(fonned by I.HIN And no chlnge Of dMSIOII in -rahe> ol lhe llnd rentals °' royalt.a lh1I bond L ..... lo, any pUll)OM until lhotty (30) dey, 
1ller lhe owner ol the IOI (Ot h,1 hen. deYtllea, legal repreMntaMI or au,gnm) I\KNahel the L-With utalactOtY wooen IVldenc:e ol lhl change 
In OWMl'lhlp. indud•ng the ongl'lll ,-did munrnents ol late (or • oetllfiecl copy of aUICh ongl'lll) When the OWMl'lh'I) changed l>ICIUM ol I 
oonwye nce A total 0< perual assognrnent ol lh• llue •hi" to the extent ol the ln111111 es1tgned ,.._ and d*"'•rve i.- of al oubMquent 
oblig1uon1 under lhil lea•• II th• le1sa la 1Ulgne<I in U entorety II to only Pitt of the ICf'NIII the ngnt 1nd opt,on to pey rentets ahal be 1ppo,tl0ned 
as be1ween the aeveral owners ratably aoconlong to the aru of 1ac:h 1nd 11,lure by ono or more of them 10 p1y h• 1h1re ol the rantll ahltll not 1 ffact 
this lease on the pan of the ltnd upon whlCh pro rall rentals .,. ume y plld or tendered hOwlver, d the 1111gnor or 1111g,- does not file I Cllfldled 
copy ol twch eulg.....,..,t ., the 0.,..,.1 Lind Otllce before the next rental paying deta the ent,ra •- 1/lal tarm<nete IOt le lure to pay the entn rental 
due under P1rag11ph 3 Every 1uog.- 11111 tUCCNd to II nghts end be &11ti,ed to .. oblig11JOne MbiLllle and PINI owed to the 51111 by the 
q,nal lessee or any pnor uslgnee ol lhe leue including any , 1biit.es to the St111 tor unp1od roy11Uea 
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(8 ) ASSIGNMENT LIMITATION Notwlhatandlng any provollOn Ill P1ragr9pn 27(1). K Ille own.r or the soot 1cqun1 thll leae In WhOle or In O 
p1rt by alllgnment Without the pnor written epp,oveJ ol the CorM,lu,oner ol lhl O.n11al Lind Olric.e th• leue ii vo<d 11 ol the tme of uslgrment and l 
the aoency po,,<er ol Ille owner may be lorll-ted by the Convn1111oner M 1111gnm1nl w, I be 11111«1 11 II It _,. made to Ille owne, ol the IOI W the 

~-· 3 (1) I - ol lhe OWll8f of the IOI. 
(2) a COIJ)O!ll!IOII 0< a.aldoary in whleh the OWMr of the aoll II I pnnapel llocllholder Of 19 an omployll of aUICh I c:o,poratton Of 1ubaodoary 1 
(3) 1 p1<1Mr1h111 In whlCh the ownar ol u .. aool ii • partnet or ii an employee of auch a pa nnerah,p 
(4) 1 pnnopal 5tocllholder or employee of the corpon,IIOII whlCh It Ille owner ol lhe IOII 
(5) a paMer °' emplOyN In a partnerah p whlCh ii the -r of the IOI. 
(8) a fldueoery IO< the CIW'lef ol lhe IOI. indudr>g but not lm·ted lo I gumrdlan. tru- I.XIOIIOI, ldmllllllta10(, raceMtt, Of -·°' lor the 
owner of the IO~. or 
m I family member of the owner ol the sol or retat.i to the owner of the sol by rnorrwoe blood or ldopllOII 

28. RELEASES. Under the condlll0n1 contllned 1n 1111S paragraph and Pan1graph 29, l.eMN may at 1ny time execute and deliver to the 
_,., of the IOII and p1e .. ol raoord I rell•ae 0< ralla M1 covenng erry pon,on 0< poruon, ot the telled prem... end thereby aurrender lho1 llue as 
to auch poruon °' pa,t,on1 and be rellll'led of d tubAquent obllgalall n to acreage ,,m.ndtt11d II eny pert of lluo i.e .. la pr-11 aurrendet11d the 
delay 111nUI due unde r lM teue ahal be reduced by the Pfl)pC)ll,OII thll the IUrTlndtrad ICtNQt beal'l 10 '"' ICtHQI \Otltich WIS co.wed by 11\,1 ..... 

111YMC11111ty pnor to auch aurtlllder, how9Ye<, IUCh re e-w nO( relieve Le- ol 1ny btLbes which may hive IOCNed under lhtl lu1t pnor to the 

aurrtndor of 1UICh 1C1Hge 

29 FILING OF ASSIGNMENTS ANO RELEASES II 1n 0t 1ny part ol 1h11 leul ii assigned or releued. aUICh 1uognment or releue mutt be 
recorded In the county where the land • ,~ualed and the recorded tnstnment or I eopy of the recorded 1n1llU'nenl certllled by the County Cleflc of the 
county III which the lnltniment • recorded must be ~led In the Gene,. Lind Offa ""thtn 90 dlyt ol Ille last IX9Qll,on dlte ea:ompeNIO by the 
prHaibtd fi ng IN If eny IUICh asa,gM11nl • not so l1led the ngilll ICqUotld Undlr 11111 leue thll be 1ubf«t to lortuure II the ~ of the 
Comm,ulonlr ol the Gene11I Lind Offlce 

30 DISCLOSURE CLAUSE. All provoatorll pet111n1ng lo the leaSI ol the aboYl-<lescobed land have been indoded Ill th• Instrument. 
lnclucllng the amement ol the llUI con11der11JOO to be paid tor the exeQJtton of thil le111 Ind the rights alld d\11111 ol Ille part.n Any collte..i 
agr11ments _m,ng the -topnent ol off end gu ITom the lelMd p,am9H w!tlch are not conlltned I~ 11111 llue render lhll llue lnVlll<d 

31. FIDUCIARY DOTY The owner of the so I owes the Stall I fiduoary duty Ind must fully dotcloll any flcts a'lec:I ng the Stall I lltll<ell In 
the llued pt9lllleS When the Interests of the owner ol the IOII conlltct with thOM of the St111 the owner of Ille 10i1 II obligated to put the Stat ... 

lnterHta before hie person11 1n11111ts 

32. FORFEITURE. II Lnsee ,nan flY or refuse 10 mek1 the payment ol any ,um wrth,n thwty d11yt 1~e1 d becon'tel due. o, W Le- °' 1n 
1Ulhonzld egei,t should k/lo'Mngly mek1 any lalle retJm °' l11H ntporl con08'n•ng p,odUC110n or dnlbng or ~ i.- ahd 11~ °' refuse to d,.. any 
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olfHt well 0< wells In good farth u r~u"ed by l•w •nd the Niu •nd regui.llOrul adopted by the Comm MIOnet ol lhe ci.n.ra uind Office Ot ~ LauM 
lhould ta• to f.le rlj)O(ts In the manne, ,.qwed by law o, 1111 IO comply ,..,tt, rutu 1nd regut.i.,,,. promuJgalad by the Genetal uind Office the ~ 
Lln<I Board o, the RaJlro9d Commt$IIOII or d Leuee ahould rerute the prope, 1111holey Keat to the recotdt perttJntng to ope,allOIIS 0t , ~ °' 
an authonl.ed egent attould knOwlngty tall or reluM to gn19 COITect lnfonnat,on to the pioper 1Ulho111y °' ""°"""ll'Y fa1 or refUM IO tum th the Generll 
Land Office • c:orrec:1 log ol any - • . °' ~ Lesaee ,~11 know,ngty v,oi.1e •ny ol 11\e matanaJ p<OVIIIOM of thot leaM, o, II tn11 .... 11 u11gnec1 and the 
au,gnment II not filed In the Genetal Land Office .. requ red by lew the rights acquired unoe< lhtt leaM 1h1U ba 1ut>,ect 10 lorle,1ure by the 
Commlltioner 1nd he ahal lorfel 11,ne \Mlen 1u!faentJy 1nlonned of the lads which 1utho112e a lorle,ture. and when fnted the 11u ahalt 1ga111 ba 
aubje<:I IO le1M under tile terms 01 the Relnqu hment IV;t Howeve1 nothing herein shall be conatruod u waMng the 1U1omatic terminalloll ol wa 
le•M by ope,at,on of law 0< by r,iason ol any apeaal llmutlOn 1 11-,g heretlnde< Fon.tluru may be Mt ulde and this leaM and a nghta the..undW 
f'fflltated bafo<e tha nghta of another lnte,wne upon aat .. lacto,y awlence 10 the Commisu,,.., of the Ganer•I Land Off'a of ruw .. compi•nce with 
the prov•,ons of the law and of Ihle 1e ... 1nd the rulet and r,iguiatJont that may be edopted relauw heNlto 

ll. LIEN. In accordance witn Texas Natural Resource, Coo• ~2 13CI, the State ahall have a rnt ben upon all Oii Ind ge, p,odUC8d IIOm the 
•re• covered by thtt INIM to MCUre payment ol al unpaid royally •nd other aumt of money thal mey become due under tnta 1e... By eccepcanc:e of 
thll le .... Le .... grants the State ., addltlOll lo the ken provided by Taxu Natural Ruourca1 Code 52 138 and •ny - epptoc:able ataluto,y Mn en 
e:xpieu c:ont/11ctual ben on and aecunty llllerest In al leued m"*'lt III and aJdtacted tram the luMd IJ<*TIIMS al l)t()(*ldt wlllCh may accrue to 
LaHN from the tale ol audl lened minerals whethel aueh p,ooeeds ,,. held by LeslN 0t by a thlld pally Ind al fbcl.uraa on and rrtpllMlffllnts IO the 
leaMd p,emlle• uMd 1n conneaJon witn the p<OOuctlOn o, proc:eu,ng of 111Ch leaMd m,nera:a In otmr to aecure the payment of al royalbes °' otner 
• mouni. due 0t 10 .,._.,.. due under lhl• leaN •nd to...,..,. peymeru of any d8mage1 or IOH tn•t Le110, may au"-r by,....,., of i.-• btaech of 
any covenant 0t condn1on of thil IHH whether expresa o, Implied Th11 l•en and aecu(oty lnta'811 m•y ba forac:loMd With 0t w,ti-t oourt l)t()(*ld,nga 1n 
Iha manner pn)Vlded III the Title I , Chap 9 of the Texas Bu, nes, and Corrvnerce Code ~ agrees th•t the Comm•..oner m•y requ re uiuee IO 
execute and f9COtd aueh 1nsuumen11 as may be reasonably -.ary to ad<nowledQe 1ttac11 Of perfect INI IN!n Le- hereby rap<taents that therw 
••• no ptlot o, •upeolo< .. na .,."'II from •nd rellbng to laMff • aaiv .. , upon the a~acrtbed pn,pe<ty Ot from LaSMt 1 ,oqullition of tntS leue 
Sho,Jtd the CommtSIIOMI at •ny ume determ,ne tnat thll rep,eaenll\lon • not true, then the Comm...,,,., may decla,. lhla leaM !Otf tied u ptOWle<I 

hefean 

34. POOLING. Lo .... II hereby granted the right 10 pool or un!Ui;a tne royalty lntereat of the owner of tne aoi under 11\11 leut Wllh 1ny other 
le•Mhold o, mlneral 1111arut to, the expio<81oon d...,.lopment and producllon of o• 0t gaa or e11her ol them upon the ,.,,.,. tarmt u 111'1•11 ba apptC>Yed 
by the SChoot Land Boan! and the Commll&IOfler of the Genetal Land Offa to, tne pooling 0t unttwng of tne nlerut of Iha State uncle< 1hla 1e ... 
purauant to Teus N11tnJ Resourca Code 52 151-52 15' The owner or tne IOll ,gr- tnat the indu.- of thlt PfO'MlOII 1n 11',s leua aallallee 1111 
exearuon ,.quol9ffllntl llated In Texat Natural Resourt:n Code ~2 1~2 

35 INDEMNITY Lea ... hereby releasea and dlldlargea the State of Te .. , and the owner of the 10 f. their olfiOera emptoyMs partnera 
aoen11, contradora. aubcontractora, guest,. lnvotfft and their 19Spe<:IMI auc:cessora and 111,gna o f and trom al and any actoon, and caUMt ol lCIJOn 

of tvery nature. or other harm including en1111onmental harm. to, which recovery of damagaa • aooght. Including bu, no1 lmted to an lotlet and 
expenaes whoc:h are caused try the ac:tlYobes of Leasee 111 oftlclra employees and agents ens,ng out of lnQdental to. or ruultlng from. the operat,one 
of o, to, l.aalN on 1111 leaMd pram,,- he'9Under o, tnat may anM out ol ot ba occuio'ltd by IA-, bl9ech of any of the terms 0t prov,sona ol VIII 
Ag-nl °' by any othet negbgenl o, atnctly I.able ltd 0t omulon of LUMI F'u<IM< lasMe ha,eby agtMA 10 ba ... ble tor exonerate Indemnity 
defend 1nd hold harm\eu Iha State of Texas and Iha owner of the aotf. their ofliOert ernptoyMs •nd agents tne• aucceMOra or au,gna aga,<111 any 
and 111 d amt, hlb11"'81, losses, d1magu, IICIJOM, peraonat anjury (lndudlng death) coa11 and txPtnaea or Olhel harm lor whrch '900Ytry ol damage1 
II sough~ under any ~ry lndUdlng tort. contrad, o, allid 111b•I ty tnc:lud1ng 111omeya tees and other legal expenMa lndud1ng tnosa rellrtad to 
environmental haarda on the leaMd prem1- or ,n any way related to Le-• laolura to comply with any and alt envtronmenllll i.wa lhoM ..-ing 

tram or 1n any way related IO l.Bt .. ', _,uon, o, any other of Lau .. ·, act·- on the leoaead prem- lhoaa •""'II trom LnMe, "" ol lhe 
aut1ace ol the teased Pl9fTIIMI and thoM thll may 1nsa out ol Of be ooc:uioned by Laa- 1 breleh ol 1ny of the terms °' pn>Y'H>ns of 111,, Agreement 
or •ny other Id 0t om,n,on of Lessee b direc:tora, omc.r. e<r4)loyM9 partnera agenta cont...aort aubcontraclora gunla Inv - 1nd the r 
,.,pec:IN9 auocesa«a and au,gns Eech au,gnee of thlS Ag.-nl. °' an Interest therein. oagrNt to ba lleble tor exoner1te. Indemnity defend and 
hold harmless the St1te of Teua and the owner of the tool their offlcera employee,. •nd agenla In the Hm• -nner provided above In oonnecuon Wllh 
the adrvllles of Lessee IIJ ottic.ra llffll)loyeH and ,gent, as descnbed abovw, E.XCEPT AS 01r1E.RWISE. EXPRESSLY LIMITE.D HERON, ALL or 
THE IHOE.MHtlY OBLIGATIONS AHO\OR LIABILITIES ASSUMED UHOER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT ITS ANO 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING COHOmONS), STRICT UA8tUlY, OR THE 
NEGLIGENCE OF ANY PARTY DR PARTIES (INCLUOfNO THE NEGLIGENCE OF lliE INDCMNIFIEO PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT, CONCtJRRENT, ACTIVE, OR PASSIVE 

38, E.NVIRONMENTAL HAZARDS LUIN 1ha1I UN the highest degree of ca/e and all tNsonable ufeouanlt 10 prevent contamination ot 
pollulion of any envtrorvnental medium. lneludlng IOI~ 1ur11c:a wate<I. groundWllter aedlmenta, and aurftce or aublurfaca atrata ambient air ot 1ny 
otner anYlfOllmental medium In on. or under lhe leaaed premises by •ny waste po11ucan1 or contam1N1nl L-ahall flOI bong 0t perml to remain on 
the leased prem•u any ubNtO& contatn,ng mateNrls, axplos,vfl tone m-'• o, aubllanc:ea regulated aa haun!ola wastu hazardous matanata 
hazardous aubstances (as the term "HIUrdout Sub&llnca" It defned In the Comp'9hens,... E.nvt!"OM1411Uf R- Compenut,on and LllblltCy AD. 
(CtRCLA) • 2 USC Sldlona lleOI . et seq ), °' IOJUC IUbslanClel under any federal. atate Of local tew 0t 1911ula\lon ("Hautdoua Mat-Ill. HC191 
ordC\111)' p,oducta oommonty uMd tn oonnKtton with c,,I •nd gu exptorat,on •nd clevwlopment oparatlOn• •nd llored tn the 11au11 man- and quan~ 
LCSSEE'S VIOLATION OF lr1E FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AHO DEFAULT HERCUND£R AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AHO DEFEND THE STATE OF TEXAS AJolD THE OWNtR OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, L IABILITIES, AHO COSTII (INCLUDING REASONABLE ATTORNEYS' FE.ES ANO COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THC FOREGOING PROHIBmON OR (2) llie PRC.SEHCe, REL.EASE, OR 
DISPOSAL OF ,.,.,y HAZARDOUS MATERIALS ON, UNDCR. OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUP,.,.,CY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHAU. CLEAN UP, REMOVE, RCM DY .olD REPAIR ANY SOIL OR GROUND WAITR 
CONTAMINATION AHO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ~ . UNDER. OR ABOUT 
THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SBALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RCSPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHFR ENVIRONM ENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS ANO niE OWNER OF lliE SOIL WRITI'EN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF lr11S 
PARAGRAPH, UPON LEARNING Of THE PRESENCE OF ANY HAZARDOUS MATERIALS. OR UPON AECEMNG A NOTICE FROM ANY 
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEAS -0 PREMISES THE OBUOAT10 NS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT 

37. APPLICABLE LAW Th• la•ae • lulled unclef lhl p,ow,ont ol Tena N•tUOII RHOUICH Cocle 52 171 llwough 52 190. commonly 
known u lhl R.t,,qu,atwnent N:I. Md other eppac.ble at•lutN •nd timendments IM<eto end d .ny l)IO'MlOn In lllia .... doN not c:onfolm to ~ 
1181utn the at.iutn wilt prevt~ .,.,.r any noncontorm,ng .... ptovll,ona 

31. EXECUTION. Thia oJ and gaa laaaa must ba 1,gnod and ac:l<nowledged by lhl La- belcn K II Ned of r.co"' n lhl county taoonla and 
In the General Lend Offlca ol lhe St•te of Teua Oooe the filing ntqUorementa round In P•ragraph 311 of th• INae he .. been Hliafied lhl •ff- date 

ol lh• leeae 1hal ba the ~ta found on P,tge I 

39. LEASE FILING. Pur.uan110 Chapltf II of lhl Texas Bus l'fll and Commen:e Code, lh• leue must ba liled of~ 111 the offlCe ol lhl 
County Cieri< 111 eny county III whlCh al or eny p•rl of the leued p,9ffl- • localed and -,,.tllld cop,e1 the...af mus1 ba flted III the o.n.,e1 Land 
Offlc:a Th• leaM • not ef!ecWe until a c:erufed copy ol lh• _. .. (wh,cl, • made end ce/11t;,id by the County Cieri< lrom ha ......,,,.) • filed Ill lhe 
Generel Lend O!!a In aa:ordenoe with Tau, N11ural Rnoureet Code 52 183 Adddlol\ally lh• le•ae ah•I not ba binding Ul)Oll lhe Si.ta unless t 
recites Ille actuel end 1/Ue c:o1111dtt1tk>n paod or promised tor execulJOn ol th• leen The b0n1.11 due the Slate and Ille ptacribed r, o,g tee ahal 
accomp11ny aucn cert ied copy to Ille General Lend omc. 

40 AMl:NOED RENT AL PROVlSIOfl Anything conbllMd In the lease to the contrary notw1thai.ndlng, the rantalt fof thla leue h.,,. 
been PAJ[).tlP to, the 2"" and 3'" year Anything to the c:ont11iy notwl!lllt•nd,ng tn P~raph ~ (M nmum Roya'ly) and P.ragl'llllh 14 (Sh<ll-111 RDY-ty). 
~ • 911reed lhel In the event • "'1111mum Royalty payment II due or • Shut-111 Royllly payment • due. the towl amour4 payable In Nell cue anal ba 
determined on Ille baSIS of one ®'11 (S 1 00) per IICre. payable OM-half (112) IO the Si.te of Texu and OM-hat (112) 10 the owner of lhe ,o,1 

LESSEE 

EleY9tlOn ReaouN:ff LLC 

ov dL-!/jZ, 
Stovoo H Pcu•tt. ceo •Qd eresmot of Elftyahon Besoua:n .. ilC 

oat• I( A,'J., ,+
1 

2 0 14-

STATE OF __ T..,EXAi4C.,.s'-----­

COUNTY Of _ __,M"'l""p .. LAN....,p.__ __ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME the unde,-IQned authorll)I. on Iha dey petlONltly •ppear9d __ S,;i;JIYMIEl.u..JH[]...IP:.iMUIISL----------
kr-, IO me IO ba Ille petton whoM name • tut>tcnbed IO the lorego,ng insm,mefllt .. _ __;c..,.e .. o,....l(Xl,.....cPJ.Jca .... '111 .. ns ...... _____ -------

of E'IYl\?90 BUoV!JlD u,c end e<iir>OWledoed to me tNlt he 

executed the,.,,,. tor the pu~ •nd c:on.-..oon therein 81(J)f9taed. In th• cap-y 1t1led •nd n the eel and deed of said _.c,on 

Q,ven unde< my hand and aeel of offloe lhll the -1.t. day of A Y,, ?,4 ,S t 2011.,_ 

HOllY A DOMINGUEZ 
No11rv Pub11c. Stat, of Texu 

Mt Commlu,on h114re1 
July 29. 201& 

wyi~ 
N~•~ Pubic~ ,~:.s£+:ri~ 
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• • 

STATE OF _ __.._TEXA..._,.S ___ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ _..MwlDLAN.,...u;D.._ _ _ 

I",._ BEFORE ME, lhe undeBlgnecl ·~Y on Ill•• diy peraon1lly 1ppe119d Gary CoyJngtpn Pr, Sid. (.D T O t 
LJC.. \o. N\,nc.ca.l s , J:oe,, _ ________ _ 

known 10 me 10 be lhe persona wlloae n1met are 1ubscnbed lo the loregOlllg 1111trument end IICknowledged lO me lhat they P9Qlted lhe ••me lot Ille V 
purpo ... ind conskler111Jon lllerein eXPte»ed 

_.i.. 
GNen under my hind and ae1I ol otllce Ill I the L\ day o! _ _._._......,....,....._._ 

tttr,,,, HOllY A. DOMINGUEZ 
•1 Not1ry Publ•c, 5 1110 o l leu1 
...... My Comm1111on E•puea 

.!.~)•' July 29, 2015 

... . • . . . . 4 . . 
•• . . . . .. . . ... • • 
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CERTIFICATE OF RECORD 

THESTATEOFTEXAS,} 
COUNTY OF REEVES. } 

I, hereby certify that this Instrument with Its certificates of 
authenticity was FILED on the date and at the time stamped hereon and was 
duly RECORDED In the OFFIClAL PUBLIC RECORDS of Real Property of Reeves 

County, Texas, as Indicated. 

Date Filed 7/7/15 Fiie# 14-07374 vo1.1096Page726 

e 
•• • • • •• . 
• • • • • • • • 

• . 
• 

• •• • • • •• • 

DIANNE 0. FLOREZ, COUNTY ClfRK 
REEVES COUNTY, TEXAS 

By: f)'/fJ.,!f "u.1'"""' , Deputy 

•• • • •• • ••• 

MARY ABILA 



October 6, 2015 

Will Robbins 
Elevation Resources 
200 . Loraine, #IO IO 
Midland, Texas 79701 

T[XA GCN CRAL LAND Orn cc 
C.,lORC..l P Bl..!>H (OMM!))lONLR 

Re. ' late Lea e M 116 31 RAL Lease dated Ma) 5, 2014, recorded in v. 1096, P. 726, 
Reeves Co, covering 947 75 ac, ec 11. & '>. /2 ec 42, Blk 
58, PSl urve), Dela Minerals. agent for Late off>,, l cssor 

Dear Mr Robbins: 

TI1e certified copy of the Relinquishment Act lease covering the above referenced tract has been appro, ed 
and filed tn our record under Mineral File numbers M}'-J 16 31. Picas refer to th ' I a c numb n , hen 
rn nki ng pa m nls to the tn t a nd in nll fulur corr . ponde n cone rning the lea e. •ni lu r lo 
include tbe mineral fil e number ma , dela proc ing of an I pa ments toward the lea e. 

There are several contractual and statutory respons1b1litics for the l essce which are material prO\ isions of the 
lease as outlined in the agreement such as ection I O(B) which requires subm1ss1on of,., ritten notice for all 
dnlhng, production and related acm 1ue ·. '>. hen forms are filed ,,..1th Lhe I ex.as Railroad Comm1ss1on, the) 
arc required to be submitted to the General Land Office as well r xamples are\\ I. Applicauon to Drill; W 
2, 011 Well Completion Repon and l .og, G-1, Gas \\ el I ( ompleuon Repon and Log, \\ -3, Pluggmg Report, 
G-5. Gas Well Class1ficat1on Report: G-10. Gas\\ ell tatuc; Report: W-10. Oil Well \tatuc; Report; W-12, 
lnclmation Report; electric logs, d1rectionnl surveys 

hapter 52 of the Te,a atural Re ources Codes specifics that the surface owner's right to receive a portion 
of Lhe revenues generated b) the lease shnll be tn lieu of ull damnges Lo the sotl Tnercfore. an, pa,ments 
m.1dc for surface use or darnugcs other than the authorized damages set out in the lease form must be shared 
equally with the state. 

'rour remittance of 770 0~6. 7 has been applied to the ~tate's portion of the cash bonus. In addition, \\C urc 
111 receipt of the processing and filing fees. 

\\care also in receipt oftht: ong111al lease \.\h1c..h was recorded 111 \ ol 1080, Pg. 557. Thb lt!ase needs to be 
releac;ed with a certified cop_ forwarded to our office for Iii mg 

S111ccrel) yours, 

Deborah A <. antu 
Mineral l cnstng, Energy Resources 
(512) 305-8598 
deborah.can1u.a_gl.Q,1e,as.gov 

1700 North Congress Avenue, Aus1in, I exa.~ 78701-1495 
P 0 . Bo, 12873, Austin, I exas 78711-2873 

512-463-~00 I glo texas gov 



File No. ____ ! l,.,,!o.,f3""3"'-'-! ___ _ 

----------~·Coun~ 

Date Filed: ---~'-=-o~i=P~W'"'l,..15"----­
George P. Bwh, Co~oner 

Dy·-------~~-----
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ELEVATION 
RESOURCES 

SENT VIA CERTIFIED MAIL 7015 1730 0002 2324 4733 

December 17, 2015 

Commissioner of the Texas 

General Land Office 

Attn: Energy Resources/Deborah Cantu 

1700 N. Congress Ave. 

Austin, Texas 78701 

Re: Certified Copy of Release of Oil and Gas Leases 

Reeves County, Texas 

Dear Ms. Cantu: 

Per your letter dated October 6, 2015, please find enclosed certified copies of the following Releases of 

Oil and Gas Leases: 

1) Release Oil and Gas Lease dated April 8, 2015, recorded in Volume 1206, Page 17, covering the 

S/2 of Section 32 and the E/2 of Section 39, Block 58, PSL Survey, Reeves County, Texas; [ . (p ,() 

2) Release of Oil and Gas Lease dated April 8, 2015, recorded in Volume 1206, Page 18, covering All l 
of Section 31 and the W/2 of Section 42, Block 58, PSL Survey, Reeves County, Texas. l \ C, 

I have also enclosed a check in the amount of $50.00 to cover filing fees. If you have any questions or 

need anything further, please don't hesitate to contact me at (432) 685-7747. Thank you for your 

consideration. 

Sincerely, 

ELEVATION RESOURCES LLC 

~ gue~ 
Land Associate 

/hd 

Encls. 

200 North Loraine, Suite 1010, Midland, Texas 79701 · Phone 432 686 7500 
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r 
17-20867 

FILED FOR RECORD 
REEVES COUNTY, TEXAS 

Dec i5, 2017 at 02:47:00 PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF TEE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASES 

§ 
§ 
§ 

WHEREAS, Jetta Pe1mian, LP, a Delaware limited partnership (hereinafter referred to as 
the "Lessee"), bas purchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the current owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter referred to as the "Leases") described on the attached Exhibit A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, telinquish and surrender to the lessors, theiJ: heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

IN WITNESS WHEREOF, this instrument is dated they day of Q~cer-.AB(', 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

ACKNOWLEDGlVIENT 

STATE OF TEXAS § 
COUNTY OFT ARRANT § 

The foregoing instrument was acknowledged before me on the/ day ofLJ.Qt.QyY)\Q.g{ 
2017, by Mark S. Nichols, Vice President - Land of Jetta Permian GP, LLC, the General Pai;tner of 
Jetta Permian, LP, on behalf of said limited liabil.ilty company, on behalf of said limited partnership. 

(Seal) 
JENNIF,f!R H BARNEY 

Notary 10 # 129106126 
My Comm111ion Expires 

August 29, 202d 

Release of Oil, Gas··aod Mineral Lease . 

T1ue & Correct Copy of a 
, ·o~run~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, s ounty Clerk 
Page I of~:t_.___ 



EXHIBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP. 

STATE OF TEXAS, ACTING BY AND 

MF116332-E THROUGH ITS AGENT, JARED WILLIAM B ROBBINS 5/19/20 1096 
MCDONNELL, AS HIS SOLE AND SEPARATE · 14 153 

N/A 

N/A 

N/A 

MF116828-A 

MF116828-B 

MF116830 

MF116831 

MF116832-C 

MF116832-D 

MF116832-E 

MF116863-A 

MF116863-B 

MF116863-C 

PROPERTY 

WIDER SKY, LP BY AND THROUGH ITS 
GENERAL PARTNER, KANSTIN, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 

GENERAL PARTNER, ROCKING HORSE 
RIDG E, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CATILE 
COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, ROBERT R. VANCE, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WILLIAM M. 

VANCE AN D WIFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, DELA M INERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AG ENT, WELL FARGO 
BANK, N.A., AGENT OF THE ANDREW H. 

WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, MARY B. HARWIT 

UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, HEATHER WALL 

MULLINS 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUG H ITS AGENT, CRAIG 

HENDERSON, AS INDEPENDENT 
EXECUTOR OF THE EH ATE OF ANN C. 

HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, ANDREA WALL 

OWENS 

Release of Oil, Gas and Mineral Lease 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. RO BBINS 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

6/16/2014 1115 

6/16/2014 1115 

6/16/2014 1115 

6/1/2014 1085 

6/1/2014 1082 

5/5/ 2014 1096 

5/5/2014 1096 

5/ 5/ 2014 1085 

5/5/2014 1085 

5/6/2014 1080 

6/1/2014 1087 

6/1/ 2014 1087 

WILLIAM B. ROBBINS 5/1/ 2014 1080 

366 

370 

374 

149 

76 

735 

726 

130 

117 

448 

122 

142 

431 

1 rue & C:m1 ect f:nn u nf .r.1 
i 

, '11cu.in~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page ~ of 4 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-A THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRGIN IA 

FERGUSON TRUST 
STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETI VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 

VANCE, AS HIS SOLE AND SEPARATE 
PROPERTY 

~- STATE OF TEXAS, ACTING BY AND 
MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-I THROUGH ITS AGENT, MICHELLE JAMES, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-J THROUGH ITS AGENT, PATIi HAUGEN, AS 

HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-K THROUGH ITS AGENT, JUDY PAPE, AS HER 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117081 THROUGH ITS AGENT, CIRRUS M INERALS, 

LLC 
STATE OF TEXAS, ACTING BY AND 

MF117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 

IV, L. P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WILLIAM B. ROBBINS 5/ 5/ 2014 1080 

WILLIAM 8. ROBBINS 5/5/ 2014 1076 

WILLIAM B. ROBBINS 6/1/ 2014 1096 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WILLIAM B. ROBBINS 5/ 10/2014 1099 

WILLIAM B. ROBBINS 5/10/ 2014 1108 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1108 

WILLIAM B. ROBBINS 5/ 1/ 2014 1108 

WILLIAM B. ROBBINS 6/10/ 2014 1135 

WILLIAM B. RO BBINS 7/1/ 2014 1099 

WILLIAM B. RO BBINS 8/ 1/ 2014 1111 

WILLIAM B. ROBBINS 8/ 1/2014 1105 

ELEVATION -
RESOURCES LLC 

3/4/2014 1063 

ELEVATION 
3/4/2014 1063 RESOURCES LLC 

WILLIAM B. ROBBINS 8/1/2014 1105 
'T' ... ,,,. ..I r, -··· ( "nnv nf' .. ., 
1

1

' il~lhn~nt on file at 
Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

b 

Dianne 0. Florez, County Clerk 
~ ., L" J.L 



STATE OF TEXAS, ACTING BY AND 

MF117131-A 
THROUGH IT AGENT, GEORGE THOM AS 

KEY, II, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M. 

MCARTHUR, INDP. EXEC.OF TH E ESTATE 
OF STEPHEN R. MCARTHUR, DEC'D 
STATE OF TEXAS, ACTING BY AND 

MF117332-A THROUGH ITS AGENT, M IDLAND AOG 
PARTNERS, LTD. 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUG H ITS AGENT, WADE P. KOEHL 

COMMISSIONER OF THE GENERAL LAND 
MF117333 OFFICE OF THE STATE OF TEXAS AND 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AN D 

MF117389 
THROUGH ITS AGENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 
OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

9/9/2014 1108 191 

9/9/2014 1111 474 

6/4/2014 1096 178 

6/4/ 2014 1096 169 

7/9/2014 1096 121 

1096 162 
6/1/ 2014 Corr - Corr -

1152 411 

10/2/2014 1159 301 

Inst No. 17-20867 
D!ANME 0. FLOREZ 
COUNTY CLERK 

True & Correct Copy of a 
1 'q~u1u~nt on file at 
Reeves County Texas, 

2017 Dee: '15 at 02:47 PM 
REE)/~~-COUNTYJEXAS 

By: MS l./U,,/;?UtltCifA..,oEPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0. Florez, County Clerk 
Page_ 1 of 4 
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