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‘RAL REVIEW SHEET

Working File #: RAL146359 MF:
Lessor: Dela Minerals, Inc. Lease Date: (05/05/2014 Ul: Yes
Lessee: Elevation Resources LLC Gross Acres: 953.88
Net Acres: 1,5687.75
LEASE DESCRIPTION
County Control # Base File Part Sec Block Twp Survey Abst No
No
Reeves 07-105116 112233 all 31 58 Public School Land 3154
Reeves 07-105125 112232 S/2 32 58 Public School Land 3153
Reeves 07-105170 137096 E/2 39 58 Public School Land 4388
Reeves 07-105250 112297 Wi/2 42 58 Public School Land 31556
TERMS OFFERED TERMS RECOMMENDED
Primary Term: | 3 vears Primary Term: | 3 vears
Bonus / Acre: |s2 50000 Bonus / Acre: |$3.000.00
2ndYr  3rd Yr Ath Yr 5th Yr 2ndYr  3rd YT 4th Yr 5th Yr
Rental / Acre: 0.00 0.00 Rental / Acre: 0.00 0.00
Royalty 0.250000 Royalty 0.250000
COMPARISONS
Lease No Lessee Lease Date Primary Bonus/Acre Rental/Acre Royalty Distance
Term
Pending Cimarex Energy ~ 03/17/2014 5 yr $3,000.00 $0.00 0.00 3,000.0 0.00 0.250000 0.000000
Co 0 South
Comments: Paid Up Rentals. 63.18 acres of sections 31, 32 and 42 (Ul) under lease (MF116450).
[ "
Approved: { B& & .11 1Y

Tuesday, June 1

7,2014

RAL146359
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TG: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Applicant: WilIRobbins County: Reeves

Prim. Term: 3 Years Bonus/Acre;:  $3,000.00

Royalty: 0.25000000

Rental/Acre 2nd Yr: $0.00 3rd Yr: $0.00 4th Yr:  $0.00 5th Yr.  $0.00
Consideration
Recommended: 12)'{ Date: ?/o lry

Not Recommended:
Comments: Paid Up Rentals. 63.18 acres of sections 31, 32 and 42 (Ul) under lease (MF116450).

Recommended: ZN Date: 2, fg1/1¢
Not Recommended:
Comments:
is B | Deputy Commissioner Date: s LS. /%
Recommended: A~ s A

Not Recommended:

i ick | n
Recommended: / !/{jn/
Vl/l L

Not Recommended:

Date: —7/—,564//9_,

Larry Laine. Chief Clerk Date: 7/2,'/(9
Approved: il

Not Approved:

Date: [

Approved:

6/17/2014 8:34:45 AM RAL146359 1of1
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RAL.  Reyiewl

Date Filed: otlnlid
Jerry E. Patterson, Commissioner
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Fax: (432) 683-5074

William B. Robbins
P. O. Box 2572
Midland, Texas 79702
Office: (432) 683-5055
e-mail: willbrobbins@gmail.com

August 12, 2014

Commissioner of the Texas
Genera!l Land Office

Attn: Drew Reid

1700 N. Congress Ave., Rm. 840
Austin, TX 78701-1495

Mr. Reid,

Enclosed please find recorded copies of GLO leases along with checks for each one. Also please find a
check for the processing fees for $1750

Very truly yours,
7
Will

WBR:
Enclosures




Page 1 of 1

Drew Reid - Re: for approval

From: Drew Reid
To: Robbins, William
Subject: Re: for approval

will,

The lease I approved is dated 1-9-14, it was for 63.184 net ac. out of 947.75.(MF-116450)
The descriptions are different, so a new work up will have to be done on the two leases
you are submitting at this time. The going rate in this area is not $2500.00 per.

I have not lease anything for less than $3000.00 in Blk. 56, 57, 58 59, 55-4&5, 54-48&5,
70 and 71 since March of this year. Your price should be $3250.00 per ac. but I will

get this approved at $3000.00 per ac. $2500.00 will not work in todays market. I have
other people looking at this area.

Drew

>>> William Robbins <willbrobbins@gmail.com> 6/9/2014 3:06 PM >>>
Drew,

See attached. We made this deal with Gary Covington/Dela Minerals six months ago but he farted around and just
now signed the lease. Since we have gotten undivided interests approved in Secs. 31, 32 and 42 approved at
$2500 and this is more undivided stuff I would assume these will fly also? My second question is we also leased
E/2 of Section 39 along with his undivided interests in 21, 32 and 42 at $2500 pna. Check out the attached leases
and let me know Iif they fly.

Thanks!

about:blank 6/9/2014
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1{4/14/2015) Deborah Cantu - 2 RAL leases submitted to GLO _ ~ Page 1/

From: Deborah Cantu

To: willrobbins@gmail.com

Date: 4/14/2015 10:09 AM

Subject: 2 RAL leases submitted to GLO

Attachments: 116830 pdf, 116831 pdf
Mr. Robbins,

| have two leases that require amendments prior to final approval by the General Land Office. | have
attached a copy of them for your convenience. Both of the leases need to be amended to refiect the
bonus amount of $3250 per acre. The bonus amount that was received was correct

In addition, both leases had blank spaces in paragraph 4 for royalties. The amendment needs to state
that the royalty for the leases are 1/4.

Please feel free to contact me if you have any questions.

Thank you,

Deborah A. Cantu

Energy Resources

Texas General Land Office
512-305-8598
512-463-6311 (fax)



o 1509752
FILED FOR RECORD
REEVES COUNTY, TEXAS
Oct 19, 2015 at 02:27:00 PM

RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS

e

-

LRl
-
-

) SS
COUNTY OF REEVES )

—ro<g

ELEVATION RESOURCES LLC, whose address is 200 N. Loraine, Suite 1010,

-
-
aee see

Midland, Texas 79701, does hereby release, relinquish and surrender all of their right, title and

-

B

.
HON =

interest in that certain Oil and Gas Lease located in Reeves County, Texas, and described as

follows:

LESSOR: State of Texas, acting by and through its agent, Dela Minerals, Inc.
LESSEE: Elevation Resources LLC, a Delaware Limited Liability Company
DATE: 05/28/2014 P
RECORDED: Vol. 1080, Pg. 567 on 06/03/2014, Reeves County, Texas G
DESCRIPTION: S/2 of Section 32, Block 58, PSL Survey, Reeves County, Texas, A-3153

E/2 of Section 39, Block 58, PSL Survey, Reeves County, Texas, A-2663

—
&L

—~ -, O

IN WITNESS WHEREOF, the undersigned owner and Lessee has signed this instrument

dis T day of {5.{‘){-‘.\ ,2015.

ELEVATION RESOURCES LLC

A .
By: //':""'— [

Tim Reece, Vice President — Land

ACKNOWLEDGEMENTS

STATE OF TEXAS )
) SS
COUNTY OF MIDLAND )

This instrument was acknowledged before me on this g day of mﬂl | , 2015,
by Tim Reece, Vice President — Land of Elevation Resources LLC, a Delaware Limited Liability
Company, on behalf of said company.

o —— b

HOLLY A, DOMINGUEZ -
Notary Public, State of Texas a
My Commission Expires ~ -
July 29, 2015 Notary PubHc, State of Texas

——

Inst No. 1509752
DIANNE O. FLOREZ
COUNTY CLERK
2015 Oct 19 at 02:27 PM
E S CQu, T 5

TRUE & CORRECT gy £ DEPUTY

COPY OF

] ORIGINAL FILED IN

REEVES COUNTY
CLERKS OFFICE




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

-ord now in my lawlul custody and possession, as thg 5 IS
corded in the public records of my office, tound in VoL

PAGE \" Y-  THRU =
{:ﬁ_v‘!‘f?';.. | hereby certified on \ DQQ’ a\s
%

£9 %

“« o
Eif f If,‘ DIANNE O. FLOREZ, COUNTY CLERK
H | § REEVES COUNTY, TEXA

.



14-05034
FILED FOR RECORD

REEVES COUNTY, TEXAS
General Land Office ? v
Relinquishment Act Lease Form Jun 02, 2014 at 11:19:00 AM

Revised, September 1997 || BFO
@“e %tﬂte of @BXag

Qustin, Texas

. .
il OIL AND GAS LEASE
. -
. . .
- -
. THIS AGREEMENT is made and entered into this 28th day of May, 2014, between the State of Texas, acting
. e

* .o fY and through its agent, Dela Minerals, Inc

of P.O. Box 1989, Goodlettsville, TN 37070-1989

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Elevation Resources LLC, a Delaware Limited Liability Company

of 200 N. Loraine, Suite 1010, Midland, TX 79701 hereinafter called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in REEVES County, State of Texas, to-wit

S/2 of Section 32, Block 58, PSL Survey, Reeves County, TX A-31563 4@ Ac
E/2 of Section 39, Block 58, PSL Survey, Reeves County, TX A-2663 R4do 4e

containing 640.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Six hundred thousand three hundred and no/100
Dollars ($600,000.00 )

To the owner of the soil:_Six hundred thousand three hundred and no/100
Dollars ($600,000.00 )

Total bonus consideration: One million two hundred thousand and no/100
Dollars ($1,200,000.00 )

The total bonus consideration paid represents a bonus of Two Thousand Five Hundred and no/100 Dollars ($2500.00) per acre, on 480.00 net acres

*$3350.00 -

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of 3 (Three) years from this date (herein called “primary
term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term “produced
in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket
operational expenses for the six months last past

i,}‘




- - -
e 4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty

provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be !3 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, s value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14 65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at am's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas Ja cepting liquid
hydrocarbons) whether said gas be “casinghead.” “dry." or any other gas, by fractionating, burning or any other processing shall be fl part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be

0N D =

G
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due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel

o e o'45€d to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
+ the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for

ipiection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,

*4** e royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at

*** "Austin, Texas, in the following manner.

LR
'F’aymem of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty

« « Q0 gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
* **accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office

and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or

oS
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before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance ;
with the shut-in provisions hereof. \f

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on |
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more

e eolban sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
v in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.
+
-:u-; 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased '
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking {
ves operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 5
. %aith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production W
*** %f oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment [}
«** e d shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
*  %berations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
* operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
+* « * Yeworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
* *Yo the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency _
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being F
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being -
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to G
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

O~ D

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the right of ingress




to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands

further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in

Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the

bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to

such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in

paying quantities from such deeper depths covered by this lease v

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a '

square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 5

thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory

legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General

« e« band Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses

eees [0 execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the

Gommissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such

sessesinstrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
signation shall be binding upon Lessee for all purposes.

\
(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
|

L 4
W e 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation g
%Yy protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased (1
~ «*®« premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of '
~* "3l and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
| or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
' *+"%eased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
* *Well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased {)
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
| in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage.
| taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
| cost of these payments from the rental and royalties due the owner of the soil.

\

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52 161-52 154 or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH, When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.




24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed

,,,hy Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

ese s l@rmination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from

gny well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written

®$ *eeqotice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,

..I.
.l .

fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal

» representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Yessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any

act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days

«* o **after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change

..‘

n ownership, including the original recorded muniments of titie (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease s assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is.

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
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offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52,136 and any other applicable statutory lien, an

eee §XpPress contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
eses Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fitures on and improvements to the

|pased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other

® 35 ***gmounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of

any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
Jthe manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there

hould the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
erein.

: "re no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease.
- -

w0 :'- 34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
* *%easehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved

by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52,152 '

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.5.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE’'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1. v

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the [}
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
«ee/fCites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
* accompany such certified copy to the General Land Office

'""5 40. AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have 1
been PAID-UP for the 2™ and 3 year. Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut-in Royalty), [}

e .h is agreed that in the event a Minimum Royalty payment is due or a Shut-in Royalty payment is due, the total amount payable in each case shall be 8
ol .&termined on the basis of one dollar ($1.00) per acre, payable one-half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil

.:'..5 LESSEE
. Elevation Resources LLC
- e
- = -
- e
BY:( WM P
S/ / -
Steven H. Pruett, President/and CEO &
Date: May 28, 2014
0
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STATE OF TEXAS, acting by and through its agent
Dela Minerals, Inc

ration, Individuall nt f tate

Date.Z F zﬂmf, 21




STATE OF TEXAS §
§
COUNTY OF MIDLAND §
8,{4«
The forgoing instrument was acknowledged before me lhls& day of , 2014 by Steven H. Pruett, the
President & CEO of Elevation Resources LLC, a Delaware limited liability company, on behalf of said company

Notary Public in and for the State of Texas

.:.. -
- Printed Name: ﬂﬁﬁ@mﬁ
.:'..:

-
+****y Commission Expires:
sree [SEAL]

HOLLY A. DOMINGUEZ
Notary Public, State of Texas

':.°.§ o My Commission Expires
. July 29, 2015
S
STATE OF TEXAS §
COUNTY OF MIDLAND §

b
This instrument was acknowledged befpre me on this the EQB' day of l \ !Qéj , 2014, by Gary Covington
known to me to be the resideat of _Dela Minerals,Inc.

aiion , on behalf of said corporation and as agent for the State of Texas.

My Commission Expires:

1-29-d01S

\_g_l.'!g?, HOLLY A. DOMINGUEZ
E“ Notary Public, State of Texas

. My Commission Expires

July 29, 2015

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of , 2014

Notary Public in and for
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Consnid Land Ollies.  * REEVES COUNTY, TEXAS
Relinquishment Act Lease Form Aug 14, 2014 a1 03:02:00 PM

e State of Tey,

ro<

Austin, Texas

N F-\WUL%3%e

' OIL AND GAS LEASE

ML O -

THIS AGREEMENT is made and entered into this 5th day of May 2014 between the State of Texas, acting

’ by and through its agent. Dala Minerals. In¢
‘ of PO Box 1989, Goodiettsville, TN 37070-1989

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more). and Elevation Resources, LLC, a Delaware Limited Liabilty Company

of 200N Loraine #1010, Midiand, TX 78701 hy fter calied Lessee
(Give Permanent Address)

G

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soll, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephane lines and other structures thereon, to produce, save, take care of, treal and transpor said products of the lease, the following lands
it d In REEVES County, State of Texas, to-wit

DMWw~NO

872 of Section 32, Block 58, PSL Survey, Reeves County, TX A-3153
E/2 of Section 39, Block 58, PSL Survey, Reeves County, TX A-2663

containing _____ G4000  wcres, more or less The bonus consideration paid for this lease is as follows:

To the State of Texas: Seven hundred eighty thousand and no/100
Dollars ($780.000.00 EE— |

To the owner of the soit_Seven hundred eighty thousand and no/100
Dollars ($780.00000 )

Total bonus consideration. One million five hundred sixty thousand and no/100
Doliars ($1.56000000 )

The total bonus ideration paid rep a bonus of Three Thousand Twe Hundred Fifty and no/100 Dollars ($3250.00) per acre, on 480,00 net

2. TERM. Subject to the other provisions in this lease, this lease shail be for a term of J (Three) years from this date (herein calied “primary
term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land As used in this lease, the term “produced
in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s) coversd exceed out of pocket
operational expenses for the six months last past
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4. PRODUCTION ROYALTIES, Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the
owner of the soll

(A) OIL. Royaity payable on oil, which is defined as inciuding all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oll or gas run through a separator of other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thersof, at the option of the owner of the soil or the Commissioner of the Genaral
Land Offica, such value to be determined by 1) the highest posted pnoe, plus premium, if any, offered or paid for oil, condensate, distillate, or other bquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highes! market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in @ plant, it will be run free of cost 1o the royalty through an oll
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requiremant that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which s defined as all hydr and g subst not
defined as oll in subparagraph (A) above, mmmumuumtmuwmnmmmmmm.pmu
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, al the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
mﬂmmmmmmmmmnnunm or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum p re base in g the gas under this lsase shall not at any time d 14 65 ds par square inch absolul
whmmmmmunmm)mrmm correction to be made for pressure according to Boyle's Law, lnd!orlpwnc
gravity according to tests made by the Balance Method or by the most approved method of lesting being used by the industry at the time of lesting

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
rbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due harein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the lotal plant production of liquid hydrocarbons attributable 1o the gas produced from this lsase, provided that if iquid hydrocarbons are
d from gas p d in a plant in which Lessee (or its parent, subsidiary or affillate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreemant negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreemants or contracts in
the industry), whichever is the greater mmmmmmmg-mdmmmmmummwnnwmm
price paid or offered for any gas (or liquid hyd, b ble quality in the general area. or 2) the gross price paid or offered for such residue
m(wmmwmmmhhmwdmwmj whichever is the greater In no event, howevar, shall
the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced of ita d from gas g liquid

) whether said gas be “casinghead.” “dry.” or any other gas, by fractionating, buming or any other p g shall be 1/4 part of

the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office.

such marke! value 10 be determined as follows. 1) on the basis of the highest market price of each product for the same month in which such product is

produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
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due and payable on of before the last day of the month sy ding the anr y date of this lease & sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doflar ($1 00) per acre

8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon nol less than sixty (60) days notice to the holder of the lease. require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commussioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
of Lessea’s obligations. whathar express or implied. under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of p cing, ga Vg, storing, g. treating, dehydrating. compressing. processing. transporting, and otherwise making the oil, gas and
Wuﬂuﬂnmmh’mmm memmmmmmhmnmm including any reimbursements
for severance taxes and production related costs

8. MTFUEWRECYCLEDM No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used 1o p gas p d in any pre g plant. Notwithstanding any other provision of this lease, and subject to the written consent of
Nwdhﬂwmmdmwwm Lessee may recycle gas for gas Wt purposes on the leased premises or for
Injection into any oil or gas producing formation undarlying the leased p after the liquid hydrocarbons contained in the gas have been removed.
mmwummmwguumunmmmmormmmmmmmmmmmnmmn-
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royaity on production of oll and gas shall be as provided In the rules set forth in the Texas Register Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the Ganeral Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner. manager or other authorized agent. completed in the form and manner prescribed by the General Land Office
mmmmmmumuuumwmmmmmmmmmwmmnwm-manm

of reports g the gross production, disposition and market value including gas meter read pip gas line ipts and
other checks or memoranda of amount produced and put into pipelines, tanks, orpoollandgu&mormw and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value In all cases the authority of a manager or agent
fo act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on sach lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $§25 00 whichever is greator In addition
1o @ penalty, royalties shall accrue interest at a rate of 12% per year. such interest! will begin to accrue when the royalty is sixty (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penailty in an amount sel by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royaity in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible astimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
mmmwmwwmmmmmmmmmmmmmmmm

ration, sale and marketing of the oil and gas produced on said premises, including the books and harges of all wells,
mmmmmwauumuwmwm-mmwm&u dlm" | Land Office, the
Attorney General, the Govemnor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice lo the General Land Office shall include copies of Railroad Commission forms for application to drill Coples of well lests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Raliroad Commission. All
app permits, rep of other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Raliroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, mmmwc«mﬂm
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other iated imp ts to the land must also
include the word “State.* Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requesied by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an slectrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well o the
Genaral Land Office within fifteen (15) days after the making of said survey

{C) PENALTIES. Lessee shall incur a penaity d s or other are not filed in the General Lang Office when
due. mmuu‘mmumwmwsmomummmmumua.&mmmmmnmommmumm
the General Land Office

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereaf and prior 1o discovery and
production of oil or gas on saki land, Lessee should drill a dry hole or holes thereon, of if during the primary term hereol and after the discovery and
actual production of oil or gas from the loased pramises such production thereof should cease from any cause, this lease shall not terminate i on or
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mmmum;m:wmmamdmmmnumdmmu.mmmumm
reworking operations thareon, or pays or lenders the next annual delay rental in the same manner as provided in this lease i, duning the last year of the
Wmmmmﬂo)mmmwnmummmmahmdamwmmmmm
Lessee's rights shall remain in full force and effect without further cperations until the expiration of the primary term. and if Lesses has not resumed
production in paying quantties at the expiration of the primary lerm, Lessee may maintain this lease by conducting acditional driling of reworking
operations pursuant 1o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13 Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oll or gas well within the primary term hereof, Lesses may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
mmmu&umdwmmuummwwnmnmmwmmmwumlnn
expiration of the primary term or any time thereafter & shut-in oil or gas well is located on the leased p . payments may be made in accordance
with the shut-in provisions harsof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, nnwuumqm neither oil nor gas is being
produced on said land, bul Lessee is then engaged in drilling or rking op 1, this lease shall remain in force so long as operations on
uimnlorbrmumdawmnw“kmmmmwwhmhmmmmm
than sixty (60) days during any one such operation, and If they result in the production of oil and/or gas. 5o long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term, production of oll or gas from the leased
premises, after once obtained, should cease from any cause. this lease shall not terminate f Lessee commences additional driling of reworking
operations within sidy (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sbady (60) days. f such drilling or reworking operations result in the production
of ofl or gas, the lease shall remain in full force and effect for so long as ol or gas is produced from the leased premises in paying quantities of payment
of shut-in oil or gas well royaities or payment of compensatory royalties is made as provided herein or as provided by law If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessse commences additional driling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions 1otaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. BHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in. was being
maintained in force and sffect, a well capable of producing oil o gas in paying quantities is located on the leased premises, but oil o gas is not being
produced for lack of suitable production facilfties or lack of » suitable market. then Lessee may pay as a shul-in oil or gas royalty an amount equal to
double the annual rental provided in the lease. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities |f
Paragraph 3 of this leass does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before. (1) the expiration of the primary temm, (2) 60 days after
the Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days after Lesseo completes a drilling or g op n oo
with the lease provisions, whichever date is latest Such payment shall be made one-haif (1/2) to the C 0 of tha G | Land Office and one-
haif (1/2) to the owner of the soil If the shut-in oll or gas royalty is paid, the lease shall be considered 1o be a producing lease and the payment shall
exiend the larm of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilties or sultable market for the ol or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of sach shut-in year

15. COMPENSATORY ROYALTIES. if. dunng the period the leasa is kept in effect by payment of the shut-in o or gas royalty, oll or gas s
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and compieted in the same producing
reservoir, of in any case in which drainage is occurming, the right to continue to maintain the lease by paying the shut-in od or gas royaity shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may mantain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing resarvoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-haf (1/2) to the owner of the soil, beginning on of
before the last day of the month following the month in which the ol or gas is produced from the well causing the drainage or that is compileted in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises If the compensatory royaity paid in any 12-month period
is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
which are not timely paid will accrue penalty and Interest in accordance with Paragraph 9 of this

Texas Natural Resources Code 52 173, however, at the determination of the Commissioner, and with the Corr
of compensatory royaities can satisfy the obligation to drill offsel wells

16. RETAINED ACREAGE. Notwithstanding any provision of this lease 1o the contrary. after a well producing ot capable of producing ol or
pas has bean completed on the leased premises, Lessee shall exercise the dilgence of a bly prudent oper in drilling such additional well or
weills as may be reasonably necessary for the proper development of the leased p and in markating the production th

(A) VERTICAL. In the avent this lease s in force and effect two (2) years after the expiration cate of the primary or extended term i shall then
terminate as 10 all of the leased premises, EXCEPT (1) 40 acres surrounding each ol well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing In paying quantities (inciuding & shut-in oll or gas well as provided in Paragraph 14 hereaf), or a well
upon which Lessee i then angaged in continuous drilling or reworking operations. of (2) the number of acres ncluded in @ producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52 154, or (J) such greater or lesser number of acres as may then be aliocated for production
purposes fo @ proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, of other governmental authority having junsdiction. I at any time after the effective date of the partial termination provisions hereo!, the
applicable field rules are changed or the well or wells located thereon are reciassified so that less acreage is thereafter aliocated to said well or wells for
production purposes, this lease shall thereupon lerminate as to all acreage not thereafler aliocated to salkd well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
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to and egress from the lands still subject 1o this lease for all purposes described in Paragraph 1 hereof, together with easements and nights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oll, gas and other produced from the d lands

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus orginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths coverad by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retainad hersunder as 1o sach well shall, as nearly as practical, be in the form of 8
square with the well located in the center thereof or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satistactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same. shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office. then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths 10 be released hereunder and record such
instrument at Lessee's expanse in the county or counties where the lease is located and In the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royaities paid. of to be paid. under this lease shall releve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lesses. sublessee, receiver o other agent in control of the leased
mumnlﬂnmm-mmmm-mmammammmnmmuynmmmmmd
oil and gas from the leased premises mm.unﬂamgﬂmmmmmmwmt.ooouuuuumm‘
mhmmmhwwammmmmdwwg-_mm.m,mw«ummnmﬁudm
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells of the
well or wells completed within 1,000 feet of the leased premises stant producing in comimercial quantities and shall prosecute such drilling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset wall or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied cavenant of this lease,
from conducting drilling operations on the leased premises, of from producing ofl or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covanants, additionally, this lease shall be
Mmmum,bymynumnun‘mmummmmuwﬂmmumwmmm
promises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soll defaults
npmnmmemmmmm.hnmmmmmmdlhmﬂuwhmwmmmmw.
taxes or other liens on the leased premises. if Lessee makes payments on behalf of the owner of the soil under this paragraph. Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

nmrmmmnenucmncuusaluummmmmummmmwmmmnm
WW‘MuMW'nmumw.mmmnmwmmuumwmmummm
be paid to him in the propo which his bears to the entire undivided surface estate and the royalties and rental herein provided (o be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adjusts the
Mummmmmwdmmmsuwm.Mmmmmmmnumdm
General Land Office a written stalement which explains the discrepancy between the interest purportedly ieased under this lease and the actual interest
mwmmummmwumwmmmummmdmmmm.mwmuwm
interest not covered by a lease._ less the proportionate development and p cost allocable to such undivided interest H . in no event shall
mmumwwo«um-ummwmmmmMnmwmmm.nmm
than the value of one-sixteenth (1/16) of such gross production

(B)newmornvuem.u.umtmmnm.npomuﬂnwmwmbmhmwmmw
elnpoohdunllhllhnmnwwmwuwmomﬂumofhuﬂmmﬂ-nmmnmnlmcmsm
52151-52154.«!.nmmnﬂﬂmom;imumdhpmwmmmmm‘lh‘uhntmnnhswmvhrdmhmmml
mummmmm,wmmmanawmu-amwnmmmmmwmnmumm_m.
W,wmm.umwmmammwmmmdmmmmmummm
mu—nwnwamommmwsdnmum.m.nmrmmdmmwmm.mnmudm
actually retained and coverad by this lease

21. USE OF WATER. Lessee shall have the right 10 use water produced on said land necessary for operstions under this lease except water
from welis or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for I ck or imgat
for waterfiood operations without the prior consent of the owner of the sail

nammmomm.mmmmmmmMhmmwnmwnmm.
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the ownar of the soil Lessee shall bury its pipslines balow plow depth
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24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil

25. POLLUTION, In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent poflution. Without
h'nlhgImm.mwmdmwmmmmn.mmmmmMummnbymundmmm
taciiities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
mammwuunorpomwmnuwmnumwmmpm-upmm Lessee shall buid and
maintain fences around its slush, sump, and drainage pits and tank battaries so as to protect livestock against loss, damage or injury. and upon
wmmuumaawulum.mmum-mwmw-nmwwmmmnmmhmwuﬂw
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bolies, paper cups or garbage
mmnmmdmmdmmowmunfmwnoumhuwmmmmn-w Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shail have the right 1o remove machinery and fudures placed
by Lessee on the | d premises, including the right 1o draw and remove casing, within one hundred twenty (120) days afler the expiration of the
termination of this lease uniess the owner of the soil grants Lessee an extension of this 120-day period However. Lesses may not remove casing from
any well capable of producing oll and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and 1o the owner of the soil. The owner of the soll shall becoma the owner of any machinery,
fixtures, of casing which are not timely removed by Lessee under the terms of this paragraph.

ro<

27. (A) ASSIGNMENTS. Under the conditions ined in this paragraph and Paragraph 29 of this lease, the rights and estates of either
pmytomhlnnmtybouugmd.Inwhohonnpln.nndmopmmmofmhIlnashdlmnnndhmumwwﬂwhm.m.w
representatives, successors and assigns Hm,lmorwummmunkpow\allm.nmnh.umyam\vumtmwpmmd
Lessee, diminish the rights, privileges and estates of Lessee, impair the eff of any payment made by Lessee or impair the effectiveness of any
mmwm.mmmnmmmmmhbdthchm.nnllh.ofrwla'u-shlubmdanloflnypuwounillhhy(w)dlyl
mrwmdhm(umm.m‘logllnptmnmmnr-wgmjmfﬂllhnmmeumhdcqmmdlmm
mmnhlp,hmmmlmmmmdmtmlumdmdwmmmnmnmwwmwofl
conveyance. Am«mlmdmumwn.mummmmmumqm.mmmmmdmmm
obligations under this lease nmhmummn-mumnwmdwm,unnmwwtommmuuwﬂw
as b 1 the | owners ratably ‘qmmamdum.mdfuhmbymormmdnmhmhlmdmunwmmum
muummmdmwmmummm-nmmmum.M.ﬂmmmmmmm-m
mdm-muntmnnouwwommmmmmm.mmmuwummbrmmummmw
dmmma.emmwumodmunwmwmwmuudwmm.m.mdemmsuwn-
original lessee or any prior assignes of the lease including any liabilities to the State for unpaid royaltes

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
mwmmmwmwammmwmwwm.mm-mnudmmmww
the agency power of the owner may be forfeled by the Commissioner. An g t will be d as if # were made to the owner of the soil if the
assignee is

(1) a nominae of the owner of the soil.

(21nwmmmmmmmwm-.mumu-mwdm-muw,

(3) a parnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockholder or employee of the comp 1 which is the owner of the soll,

ta)nmummlmmhunmmnm-on.

!B)lwmbrhmdmmmmbundm!oloum.m‘mm.mmmm.mkmmmmhnm

owner of the soil, or

(T)lftniymwdmcmrolm.murumlutmmrdmwubymﬂm.bm.mndophnn

PO -

Qo

OhNO

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deiiver to the
mdmmuﬂmdwﬂamhmmmbmamnnnnwwﬂnummﬁﬁ“ﬂpm.wwmmrmm“
mmmbnupuw-,nmumolanwumnmoumun-ummamm If any part of this lease is properly surendered. the
ﬂhym\hidutundormhbtulhl!bomwnmmnmtlwmmmwmwmmmmwmm
Mwwmmr;w.wcnr-hncwilmmuanofwmwumyhmmmwmwwh

surrender of such acreage

Zl.FILINGOFmlmwa.Hﬂmmmdmmhmum.mmummmu
wmmmﬂymmundnnum.mmmmm.m-mdmwmmwmmwdm
mmmwhuhhm\:muw.mwuﬂwmtmﬁmuﬂLmeﬂmeOdmdwmemmwm
mmu.umwd\quhnm:um.mmmmmmmmmmwmmuumdm
Commissioner of the General Land Office

u.wmummnmwmmmumwummm.nammmnmm
Including the of the true considerat muuumm-mdmum-mwmmmmuuwmw
WWMWdﬂmg-mwmﬂmm“mwmﬂnmmmmmmaﬂ

l1.FIDWIARVDU‘I‘Y.TMmrdhloum-lm&mammydurymdmuﬂwundu-myhmmmsm‘lmDWm
the leased premises WhonHumruuoflfumrofhMmﬁﬂﬂhmmdmm,mwuumwunhwwwt!m&m‘n

interests bafore his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or If Lessee or an
suthorized agent should knowingly make any false return or false report concarning production or drilling, or if Lessee shall fail or refuse 1o drill any
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offset well or weils in good faith as required by law and the rules and regulations adopted by the Corr ) of the G | Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access 1o the records pertaining to operations, or # Lessee of
an authorzed agent should knowingly fail or refuse to give cormect information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a cormect iog of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfelture by the
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terns of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon f L to the Comn of the General Land Office of future compliance with
umdhmmduummmmmmmummm

33. LIEN. in accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oll and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease. Lassee grants the State. in addition to the en provided by Texas Natural Resources Code 52 136 and any other applicable statutory lier. an
express contractual len on and security interest in all leased minerals in and exiracted from the leased premises, all procesds which may accrue to
Lessee from the sale of such leased minerals. whether such proceeds are heid by Lessee or by a thid party, and all fitures on and improvernents 1o the
leased p used in ction with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts dus or to become due under this lease and 1o secure payment of any damages of loss that Lessor may suffer by reason of Lesses's breach of
any covenant or condition of this lease, whether axpress or implied. This ken and security interest may be foreciosed with of without count proceedings in
the manner provided in the Titie 1, Chap. 9 of the Texas Business and Commerce Code Lesses agrees that the Commissioner may require Lessee 1o
exacute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents thatl there

Should the Commissionsr sl any time that this rep tation is not trus, then the Commissioner may declare this lease forfelted as provided

u PootmLunohmmmmmmmmmmmmdmmdmmmmnmm-nywm
[ for the exploration, pment and production of oll or gas o aither of them upon the same terms as shall be approved
wmwmmwmcmunmlmmmmmuMdhmdmmmmm
pursuant to Texas Natural Resources Code 52.151-52 154, The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
exaculion requirements staled in Texas Natural Resources Code 52 152

36. INDEMNITY. Lessea hereby releases and discharges the State of Texas and the ownaer of the soil, thew officers, employees, pariners
agents. contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from ail and any actions and causes of action
of every nature, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, empioyees, and agents arising oul of incidental 1o, or resulting from, the operations
of of for Lessee on the leased premises hereunder, of that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agresment, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify
defend and hoid harmiess the State of Texas and the owner of the sod, ther officers. empioyses and agents, their SUCCESSOrS Of ASQNS. AgAINS! any
and all claims, lisbilites, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
s sought, under any theory including tont, contract, or strict liability, including attorneys’ fees and other legal expenses. Including those related to
environmental hazards, on the leased premises or in any way related 1o Lessee’s falure to comply with any and all environmaental laws. those arsing
from of in any way related to Lessee's operations of any other of Lessee's activities on the leased premises, those arising from Lessee’s use of the
surface of the leased premises. and thosa that may arise out of or be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreement
or any other act or omission of Lessee, iis dwectors. officers, employees, partners. agents. COntractorns, subcontraciorns, guests invitees, and their
respective successors and assigns. Each assignee of this Ag L, of an therein, ag to be lable for, exonerate. indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, their officers, employees. and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination of
pollution of any environmental medium, including soil, surface waters, sediments. and surface or subsurface strata, ambwent air of any
oummm-nmmoemm:mmumnlmmmmbymmmumlmmummumbmm
the leasad premises any 'g materials, explosives, loxc matenals, or substances regulated as hazardous wastes, hazardous materials,

hazardous substances (as the term “Hazardous Substance’ is defined in the Comprehensive Environmental Response, Compensation and Liabiity Act
lmﬂuscmm1um)urlmdcumm-mnym-lmoammummrﬂmlﬁm’}m
ordinary products cormmonly used in connection with ol and gas exph and development and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT

THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW, THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
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GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform 1o these
statutes, the statutes will prevail over any r forming lease pr

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before 1 is filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied the sffective date
of this iease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and certified by the County Clark from his records) i filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183 Additionally. this lease shall not be binding upon the State uniess i
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

—o<

40 AMENDED RENTAL PROVISION. Anything contained in the lease to the contrary notwithstanding; the rentals for this lease have
been PAID-UP for the 2* and 3" year Anything to the contrary notwithstanding in Paragraph 5 (Minimum Royailty) and Paragraph 14 (Shut-in Royalty)
it is agreed that in the event a Minimum Royalty payment is due or a Shul-in Royalty payment is due, the total amount payable in each case shall be
ocetermined on the basis of one doliar (§1.00) per acre, payable one-hall (1/2) to the State of Texas and one-half (1/2) to the owner of the soil

DYoo -

LESSEE
Elevation Resources. LLC

Qv

o~ D

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF MIDLAND
BEFORE ME, the undersigned authority, on this day personally appearad _____ Steven H_Pruett
known to me to be the person whose name (s subscribed to the foregoing instruments as __ CEQ and President

of ____Elevation Resources, LLC and ack dged to me that he
executed the same for the purp and J P in the capacity stated, and as the act and deed of said corporation

_Q.uq,u&:l-__ 2004 _
mm«:mmmm&;;ﬁ;

TEXAS

+h
&nﬂmwmmuﬂdoﬂhmum_l‘l_ day of

HOLLY A. DOMINGUEZ
Motary Public, State of Taxas

My Commission Expires
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STATE OF _ TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME. the undersigned authority, on this day personally appeared Gary Covington Q{' esideny of
_ Do Miaerals  Toc. S .

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged lo me that they exacuted the same for the V
purposes and cor 1 therein exp d (@]

Given under my hand and seal of office this the _LlT_L day of & gsua # 2014

HOLLY A. DOMINGUEZ ! ) ZE
Notary Public, State of Texas Notary Public in and 10’5‘\—’5&—{ _-Rxfié —_—
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CERTIFICATE OF RECORD

\
|
| THE STATE OF TEXAS, }

COUNTY OF REEVES. )
I, hereby certify that this instrument with its certificates of

authenticity was FILED on the date and at the time stamped hereon and was
duly RECORDED in the OFFICIAL PUBLIC RECORDS of Real Property of Reeves

County, Texas, as indicated.

Date Filed _7/7/15File# 14-07 379 vol, 1096Page/ 32

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

Thary (24 oo

MARY ABILA




TEXAS GENERAL LAND OFFICE
GEORGE P BUSH, COMMISSIONER

October 6, 2015

Will Robbins
Elevation Resources
200 N. Loraine, #1010
Midland, Texas 79701

Re: State Lease MF 116830 RAL Lease dated May 5, 2014, recorded in V. 1096, P. 735,
Reeves Co, covering 640 ac., S/2 Sec. 32, & E/2 Sec. 39, Blk.
58, PSL Survey, Dela Minerals, agent for State of TX, Lessor
Dear Mr. Robbins:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-116830. Please refer to this lease number when
making payments to the State and in all future correspondence concerning the lease. Failure to
include the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Y our remittance of $780,000.00 has been applied to the State’s portion of the cash bonus. In addition, we are
in receipt of the processing and filing fees.

We are also in receipt of the original lease which was recorded in Vol. 1080, Pg. 567. This lease needs to be
released with a certified copy forwarded to our office for filing.

Sincerely yours,

Ldsoude £ G
Deborah A. Cantu

Mineral Leasing, Energy Resources
(512) 305-8598

deborah.cantu@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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ELEVATION
@ RESOURCES

SENT VIA CERTIFIED MAIL 7015 1730 0002 2324 4733

December 17, 2015

Commissioner of the Texas

General Land Office

Attn: Energy Resources/Deborah Cantu
1700 N. Congress Ave.

Austin, Texas 78701

Re: Certified Copy of Release of Oil and Gas Leases
Reeves County, Texas

Dear Ms. Cantu:

Per your letter dated October 6, 2015, please find enclosed certified copies of the following Releases of
Oil and Gas Leases:

1) Release Oil and Gas Lease dated April 8, 2015, recorded in Volume 1206, Page 17, covering the
5/2 of Section 32 and the E/2 of Section 39, Block 58, PSL Survey, Reeves County, Texas; | |(, & 20

2) Release of Oil and Gas Lease dated April 8, 2015, recorded in Volume 1206, Page 18, covering All
of Section 31 and the W/2 of Section 42, Block 58, PSL Survey, Reeves County, Texas. | [(p 82 l

| have also enclosed a check in the amount of $50.00 to cover filing fees. If you have any questions or
need anything further, please don’t hesitate to contact me at (432) 685-7747. Thank you for your
consideration.

Sincerely,

ELEVATION RESOURCES LLC
Holly Dom:l:nguez W\%“L‘—K
Land Associate

/hd
Encls.

200 North Loraine, Suite 1010, Midland, Texas 79701 - Phone: 432-686-7500
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17-20867
FILED FOR RECORD
REEVES COUNTY, TEXAS

Dec 45, 2017 at 02:47:00 P
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR DRIVER’S LICENSE.

RELEASE OF OIL AND GAS LEASES

STATE OF TEXAS

COUNTY OF REEVES

WO WO Lon

WHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter referred to as
the “Lessee™), has purchased and acquired the leasehold interests previously owned by Elevation
Resources LLC, and is the current owner and holder of the leasechold interests in those certain Oil
and Gas Leases (hereinafter referred to as the “Leases”) described on the attached Exhibit A; and,

NOW, THEREFORE, for and in consideration of the premises and other good and
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and
confessed, the undersigned does hereby release, relinquish and surrender to the lessors, their heirs
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A.

IN WITNESS WHEREOQF, this instrument is dated the i +h day of $/€ r("h‘ﬁ/ ;2017

Lessee:

JETTA PERMIAN, LP
a Delaware limited partnership

By:  Jetta Permian GP, LLC
a Delaware limited liability company
its General Partner

Mebs M/

By: Mark S. NichoK, Vice President — Land

ACKNOWLEDGMENT

STATE OF TEXAS §
COUNTY OF TARRANT §

The foregoing instrument was acknowledged before me on the’l day of hg('g; mk}g e
2017, by Mark S. Nichols, Vice President — Land of Jetta Permian GP, LLC, the General Partner of
Jetta Permian, P, on behalf of said limited liability company, on behalf of said limited partnership.

QWJT\N\J&E A QM \MMOJ/%

Notary\Public, Staté of Texas

&5 JENNIFER H BARNEY
Notary ID # 129106126
My Commission Expires

o5 August 29, 2020

l'ruﬂt"’.

True & Correct Copy of a
Juciunent on file at
Reeves County Texas,
5 . Dianre O, Florez, County Clerk
Release of Oil, Gas and Mineral Lease LARIRALA $IOICE, LPRDD "
% Page |  of




EXHIBIT A

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017,
executed by Jetta Permian, LP.

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JARED
MF116332-E MCDONNELL, AS HIS SOLE AND SEPARATE WILLIAM B. ROBBINS | 5/19/2014 1096 153
PROPERTY
WIDER SKY, LP BY AND THROUGH ITS ELEVATION
N/A GENERAL PARTNER, KANSTIN, LLC RESOURCES LLC 6/16/2014 el 366
MADRONE CREEK CAPITAL, LP BY ITS
GENERAL PARTNER, ROCKING HORSE ELEVATION
N/A RIDGE, LLC, BY ITS MEMBER, MARK RESOURCES LLC 6/16/2014 1115 30
BURCHARD
BOYS & BOOTS LAND AND CATTLE ELEVATION
N/A COMPANY, LLC, A TEXAS LIMITED RESOURCES LLC 6/16/2014 1115 -374
LIABILITY COMPANY
STATE OF TEXAS, ACTING BY AND
MF116828-A | THROUGH ITS AGENT, ROBERT R. VANCE, | WILLIAM B. ROBBINS | 6/1/2014 1085 149
AS HIS SOLE AND SEPARATE PROPERTY
STATE OF TEXAS, ACTING BY AND
MF116828-B THROUGH ITS AGENT, WILLIAM M. WILLIAM B. ROBBINS | 6/1/2014 1082 76
VANCE AND WIFE, JANIE VANCE
STATE OF TEXAS, ACTING BY AND ELEVATION
MF116830 THROUGH ITS AGIE]:];, DELA MINERALS, RESOURCES LLC 5/5/2014 1096 735
STATE OF TEXAS, ACTING BY AND ELEVATION
MF116831 THROUGH ITS AG[I:.::IJ(-:[', DELA MINERALS, RESOURCES LLC 5/5/2014 1096 726
STATE OF TEXAS, ACTING BY AND
' THROUGH ITS AGENT, WELL FARGO
MF116832-C BANK, N.A., AGENT OF THE ANDREW H. WILLIAM B. ROBBINS | 5/5/2014 1085 130
WALL AGENCY
STATE OF TEXAS, ACTING BY AND
MF116832-D THROUGH ITS AGENT, MARY B. HARWIT WILLIAM B. ROBBINS | 5/5/2014 1085 117
UNITRUST, WELLS FARGO, AS AGENT
STATE OF TEXAS, ACTING BY AND
MF116832-E THROUGH ITS AGENT, HEATHER WALL WILLIAM B. ROBBINS | 5/6/2014 1080 448
MULLINS
STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JANE COVINGTON
MF116863-A DRAKE, AS HER SOLE AND SEPARATE WILLIAM B. ROBBINS | 6/1/2014 1087 122
PROPERTY
STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, CRAIG
MF116863-B HENDERSON, AS INDEPENDENT WILLIAM B. ROBBINS | 6/1/2014 1087 142
EXECUTOR OF THE ESTATE OF ANN C.
HENDERSON, DECEASED
STATE OF TEXAS, ACTING BY AND
MF116863-C THROUGH ITS AGENT, ANDREA WALL WILLIAM B. ROBBINS | 5/1/2014 1080 431
OWENS A
Tirue & Cortect (‘ﬂp:l aof a

Release of Oil, Gas and Mineral Lease

<ucwvent on file at
Reeves County Texas,

Dianre Q. Florez, County Clerk
Page
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MF116864

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, SHAWN SHANNON

WILLIAM B.

ROBBINS

5/5/2014 1080

390

MF116865

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, WIGGINS
PARTNERSHIP

WILLIAM B.

ROBBINS

5/5/2014 1076

722

MF116866

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, TED COVINGTON,
AS HIS SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

6/1/2014 1096

112

MF117080-A

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, R. VANCE SHEFFER,
AS HIS SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

474

MF117080-B

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, GEORGE FINGER
VANCE JR., AS HIS SOLE AND SEPARATE

PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

36

MF117080-C

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, PEGGY F. MAUCH,
AS HER SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

521

MF117080-D

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, VANCE & VIRGINIA
FERGUSON TRUST

WILLIAM B.

ROBBINS

5/10/2014 | 1099

512

MF117080-E

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JOHNNIE RAE
BROCK, AS HER SOLE AND SEPARATE

PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

503

MF117080-F

STATE OF TEXAS, ACTING BY AND
THROUGH RICHARD BENNETT VANCE, AS
HIS SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1108

207

MF117080-G

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, CLAYTON D.
VANCE, AS HIS SOLE AND SEPARATE
PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

454

MF117080-H

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, CATHY GRANDER,
AS HER SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1099

465

MF117080-I

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MICHELLE JAMES,
AS HER SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/10/2014 | 1108

198

MF117080-J

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, PATTI HAUGEN, AS
HER SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

5/1/2014 1108

216

MF117080-K

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JUDY PAPE, AS HER
SOLE AND SEPARATE PROPERTY

WILLIAM B.

ROBBINS

6/10/2014 | 1135

674

MF117081

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, CIRRUS MINERALS,
LLC

WILLIAM B.

ROBBINS

7/1/2014 1099

481

MF117123-A

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, STANLEY
JOHNSON, AS HIS SOLE AND SEPARATE
PROPERTY

WILLIAM B.

ROBBINS

8/1/2014 1111

481

MF117130-A

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, DESERT PARTNERS
IV, L.P.

WILLIAM B.

ROBBINS

8/1/2014 1105

157

N/A

PONDEROSA ROYALTY LLC

ELEVATION
RESOURCES LLC

3/4/2014 1063

504

N/A

GUY F. STOVALL, JR., DEALING IN HIS
SOLE AND SEPARATE PROPERTY

ELEVATION
RESOURCES LLC

3/4/2014 1063

502

MF117130-B

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, LAMBERT LAND
COMPANY, LLC

WILLIAM B.

ROBBINS

e ~ t
Frue & Correct ( opy of &

8/1/2014 1105

164
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MF117131-A

STATE OF TEXAS, ACTING BY AND
THROUGH IT AGENT, GEORGE THOMAS
KEY, II, AS HIS SOLE AND SEPARATE
PROPERTY

WILLIAM B. ROBBINS

9/9/2014

1108

191

MF117132-A

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, DOROTHEA M.
MCARTHUR, INDP. EXEC.OF THE ESTATE
OF STEPHEN R. MCARTHUR, DEC'D

WILLIAM B. ROBBINS

9/9/2014

1111

474

MF117332-A

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MIDLAND AOG
PARTNERS, LTD.

WILLIAM B. ROBBINS

6/4/2014

1096

178

MF117332-B

STATE OF TEXAS, ACTING BY AND
THRCQUGH ITS AGENT, WADE P. KOEHL

WILLIAM B. ROBBINS

6/4/2014

1096

169

MF117333

COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS AND
DALTEX MUNN ASSOCIATES

ELEVATION
RESOURCES LLC

7/9/2014

1096

121

MF117389

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, RANDY CAMP,
INDEPENDENT EXECUTOR OF THE ESTATE
OF NELLIE MAY GOHLKE, DECEASED

WILLIAM B. ROBBINS

6/1/2014

1096
Corr -
1152

162
Corr -
411

MF117721

STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, JIM TOM, INC.

WILLIAM B. ROBBINS

10/2/2014

1159

301
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