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Lease Type 
RJ\L 

Co ntrol 

07-105072 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Acres 

Depth 13elow 

ame 

Lease Date 

Primary Term 

Bonus 

Lease Royalty 

Paid Up 

MF116828 

Basefil e Cou nty 

118355 REEVES 

Public School Land 

58 

30 

W/2NW/4 

Net: 80.000000 Gross : 80.000000 

Depth Above Depth Other 

ROBBINS, W. B. 

6/1/2014 

3 years 

$130,000.00 

0.12500000 

Yes 
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i RAL REVIEW SHEET 
---.... -......................... , .. .. 
W orking File#: RAL146312 

Lessor: 

Lessee: 

Robert R Vance 

Robbins. W B 

LEASE DESCRIPT ION 

County 

Reeves 

Control # Base File Part 
No 

07-105072 118355 W/2NW/4 

TERMS OFFERED 

Primary Term : 3 Years 

Bonus I Acre: $3,250.00 

MF: 

Lease Date: 06/0 1/2014 UI: Yes 

Gross A cres : 80.00 

Net Acres: 40 00 

Sec Block Twp Survey Abst No 

30 58 Public School Land 3639 

TERMS RECOMMENDED 

Primary Term : 3 Years 

Bonus I Acre : $3,250.00 

2nd Yr 3rd Yr 4th Yr 5th Yr 2nd Yr 3rd Yr 4th Yr 5th Yr 
Rental I A cre : 

I 02::00 I 
0.00 

Royalty 

COMPARISONS 

Lease No Lessee Lease Date Primary 
Term 

Pending Cimarex Energy 02/1012014 5 yr 
Co. 

Comments: !Paid Up 

Appro ved : 

Tuesday, June 10, 2014 

I Rental I Ac re: 

I o::000 I 
0.00 

Royalty 

Bonus/Acre Ren tal/Acre Royalty Distance 

$3,000.00 $0.00 0 00 3,000.0 0.00 0.250000 0.000000 
o West 

RAL 146312 



RELINQUISHMENT ACT LEASl= APP.LICATION 

Texas General Land ffice 

TO. Jerry Patterson, Commissioner 
Larry Laine, Chief Clerk 
8111 Warnick, General Counsel 
Louis Renaud, Deputy Commissioner 

FROM Robert Hatter, Director of Mineral Leasing 

Appl icant: Robbins, W B 

Pnm. Term: 3 Years 

Royalty · 0 25000000 

Rental/Acre 2nd Yr: $0 oo 

QQ.n~ i oe.rn tiQ[l 

Recommended· 

Not Recommended: 

~ Recommended: 

Paid Up 

Not Recommended: 

Comments: 

3rd Yr: $0 00 

Louis Ronaud, Deputy Commissioner 
Recommended: 

Not Recommended: 

Recommended: r Not Recommended: ------~----­

~ Larry Laine, Chief~ I 
Approved: 

-+"-+-'--------~ 

Not Approved· 

6/10/2014 10 16 16 AM RAL146312 

Jerry Patterson, Commissioner 

County: Reeves 

Bonus/Acre: $3,250 00 

4th Yr: $0.00 5th Yr $0 00 

Date· 

Date: 

Date: 

Date u) \ z\ \+ 
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ELEVATION RESOURCES LLC 
200 N LORAINE, STE 1010 
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ELEVATION RESOURCES LLC 
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WILLIAM B ROBBINS 
TAMI J ROBBINS 
PO BOX 2572 
MIDLAND TX 79702-2572 
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flLl (.131) 683-5074 

Commissioner of the Texas 
General Land Office 
Attn: Drew Reid 
1700 N. Congress Ave., Rm. 840 
Austin, TX 78701-1495 

Mr. Reid, 

Willia,n B. Robbin 
P. 0. Box 25 7 2 

A/id/and. Texas 79702 
q[!ice · (-132) 683-5055 

e-mail: willbrobbins(a gmail.c:om 

August 12, 2014 

Enclosed please find recorded copies of GLO leases along with checks for each one. Also please find a 
check for the processing fees for $1 750 

Very truly yours, 

WBR: 
Enclosures 
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14-05622 
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REEVES COUNTY, TEXAS 
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ustin, Zltexas 

OIL AND GAS LEASE 

THIS AGREEMENT 1s made and entered into th,s 111 day of~. 2014, between the State of Texas acting 

by and through its agent Robert R. Vance, as his sole and separate property, 385 CR 225, Briggs, TX 78608, 
Hid agent heretn referred to as the owner of the SOii (whether one or more) and William B Robbins of PO Box 2572, Midland I 
TX 79702 hereinafter called Lessee 

1 
0 
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1 GRANTING CLAUSE For and tn cons1dera11on of the amounts stated below and of the covenants and agreements to be paid kept and P 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the sotl, hereby grants leases and lets unto Lessee, for G 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas, laying pipe Imes, bu1ld1ng tanks, storing otl and butldtng power 
stations telephone ltnes and other structures thereon. to produce, save take care of, treat and transport said products of the lease, the following lands 
situated in Reeves County, State of Texas to-w,t 

W/2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

contatntng lm.QQ_acres, more or less The bonus cons1derat1on paid for lh11 leese II as follows 

To the State of Texas suety five thousand and no/JOO Dollars CS65 000 001 

To the owner of the so1l ..l!!ri.1!ve thousand an2 no1100 Dollar:, 1$65 000 001 

Total bonus consideration one hundred thirty thousand and noOOQ Dolla(I CS130 000 00) 

The total bonus consideration paid represents a bonus of three thousand two hundred fifty & no(JOO Dollars (S3,250.00l per acre. on ......1Q.QO.. net 

acres 

2 TERM. SubJect to the other prov1s1ons 1n this lease, thts lease shall be for a term of three (3) years from this date (herein called 
·primary term") and as long thereafter as 011 and gas or either of them, ts produced 1n paying quantaties from s11d land As used in this lease, the term 
"produced ,n paying quant11tes means that the rece,pts from the sale or other authorized commercial u e of the 1ubstance(1) covered exceed out of 
pocket operational expenses for the six months last past 

3 DELAY RENTALS. IHlO--Well i.~nce<l---00 Ille leaseo prem+&e~n or befOte Ofle-il) yeaf-ff~nie--Oat&:4h~~U-4emwwtt 

unleS&-On or before-&UGMIM1¥er.a~ate Les&ee-6hall pay-or lende< to the ownef--Of th&-&ooor to l\+!H;fed+t in-the============= 

=== = ======== BaA , t or It~ (wh!Ch .tlall <.ontmue--a& the <lepog1tOfY-r99&rd ~~ tlle-owne~p-of 
sa~nd) the-.amounl-&peelfie<I below ~lt+on Le&ae&~II pay-or tender to the GOMMISSIONER Oi:..:fHe-GliNEAAL-l.ANO-OJ;F~TH6 
STAT&-OF- T~Al'. AUSTIN T~ .a I, -m on Of-before taid Gate P.yment. under th .. ~Htph..tlall"°P4H.at •• rentaHMld ~II GOYer the 
prAAlege of deferring the-commencement of -a well for one~,t) year from Hid date- P.yment& under thi&-pau1gr.aph ahall b& in the fGllowmg emount& 

•• See paragraph 40 below for further doflnltlon of Delay Rentals as usod In this lease 

1'.o- th&-OWner of-the-&O<I • • 

----Dollar& (S.:...:··-===-======:...J 

«> the-Slat of :r~ a&e-::::::::""=============================== 

Oollar&(l~··=================.1 
TolalD&layRental~·=·==-================================ 

Oollaf6-(S
0-·---------1 

· ·see paragraph 40. Amended Rental Provision 
In~ l+ke-mann&l-81\0 UporHI e-payments-or tender&.annually th GGmm&ncement Gf .a well may be further deferred for •~11& periodlH»-Of\e (1) 
year each during the-pnma(Y-teim All payments or tenders or rental to the owner of the so•I may be made by check or sight draft or Lessee, or any 
assignee of 1h1s lease. and may be dehvered on or before the rental paying date If the bank designated tn this paragraph (or its successor bank) should 
cease to exist. suspend buSlness, hqu1date, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental. Lessee shall not be 
held ,n default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the 1011 shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (112) of the royalty 
provided for 1n this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin, Texas and one-half (112) of such royalty to the 
owner of the sod 

(A) OIL. Royalty payable on 011 which 1s defined as tnciudtng all hydrocarbons produced tn a hquld form at the mouth of the well and also as 
all condensate. d1sltllate and other hqutd hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided. 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the CommtSs1oner of the General 
Land Offtee, such value to be determined by 1) the highest posted pnce, plus premium, 1f any, offered or paid for oil, condensate, d1st,llate. or other hquid 

Pngc I of? 
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paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises 1s sold used or processed m a plant 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventional type or other equipment at least as efficient, so that all hqu1d hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, m wntmg by the royalty owners upon 
such terms and cond1t1ons as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (mcludmg flared gas). which ,s defined as all hydrocarbons and gaseous substances not 
defined as 011 1n subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoline liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office. such value to be based on the highest market price paid or offered for 

•:•• gas of comparable quality m the general area where produced and when run, or the gross price paid or offered to the producer whichever 1s the greater 
• •• • provided that the maximum pressure base m measuring the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute, V 
•••••: and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accord mg to Boyle's Law and for specific O 

• • gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

L 
• • • • •. (C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasoline or other liquid 

• • • • hydrocarbons shall be 1/4 ___ part of the residue gas and the hqu1d hydrocarbons extracted or the market value thereof at the option of the owner 
• • •. : or the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 

• • • production of residue gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee whichever 1s the 
1 greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that 1f liquid hydrocarbons are 

• • • recovered from gas processed 1n a plant ,n which Lessee (or its parent. subsidiary or affiliate) owns an interest, then the percentage applicable to l1qu1d O 
••••••hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 

agreement negotiated at arm's length (or 1f there ,s no such third party, the highest percent then being specified 1n processing agreements or contracts tn 8 
the industry). whichever 1s the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 5 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality m the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling pnce for the respective grades of liquid hydrocarbons). whichever 1s the greater In no event. however shall 
the royallles payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casmghead," "dry· or any other gas, by fractionating burning or any other processing shall be 1/4 part of 
the gross production of such products or the market value thereof. at the option of the owner of the soil or the Comm1ss1oner of the General Land Office 
such market value to be determined as follows 1) on the basis of the highest market price of each product for the same month 1n which such product 1s p 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month m which such products are produced, whichever 1s the G 
greater 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease. If th is lease 1s m11nta1ned by production, the 
royalties paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided. otherwtse there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the Q 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre 1 

6. ROYAL TY IN KIND. Notw1thstand1ng any other prov1s1on 1n this lease at any time or from time to time the owner of the soil or the 
Comm1ss1oner of the General Land Office may, at the option of either upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made 1n kmd The owner of the soils or the Comm1ss1oner of the General 
Land Office's nght to take Its royalty m kmd shall not d1m1nish or negate the owner of the soils or the Comm1ss1oner of the General Land Office's rights 
or Lessee's obllgat1ons. whether express or implied under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid in kind) shall be without deduction for 
the cost of producing, gathering stonng, separating treating dehydrating compressing processing transporting. and otherwise making the 011 , gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, mciud1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder m any processing plant Notw1thstand1ng any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained m the gas have been removed. 
no royalties shall be payable on the recycled gas until 11 1s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken m ktnd shall be paid to the Comm1ss1oner of the General Land Office at 
Austin. Texas 1n the following manner 

Payment of royalty on production of 011 and gas shall be as provided m the rules set forth 1n the Texas Register Rules currently provide that royalty on 011 
1s due and must be received 1n the General Land Office on or before the 5th day of the second month succeeding the month of production and royalty 
on gas 1s due and must be received 1n the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed m the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all 011 and gas produced and the market value of the 011 and gas, together with a copy of all documents, 
records or reports confirming the gross production. disposition and market value 1nclud1ng gas meter readings. pipeline receipts. gas line receipts and 
other checks or memoranda of amount produced and put mto pipelines, tanks. or pools and gas Imes or gas storage and any other reports or records 
which the General Land Office may require to verify the gross production. d1spos111on and market value In all cases the authority of a manager or agent 
to act for the Lessee herein must be flied 1n the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00. whichever ts 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In add1t1on 
to a penalty royalties shall accrue interest at a rate of 12% per year. such interest will begm to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office adm1nistrattve rule 
which 1s effective on the date when the affidavits or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalttes to be paid as prescnbed by the due date provided herein Payment of the delinquency penalty shall 1n no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalttes were ongmally due The above penalty prov1s1ons shall not apply ,n 
cases of title dispute as to the States portion of the royalty or to that portion of the royalty m dispute as to fair market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fum1sh the Comm1ss1oner of the General Land Office 
wtth Its best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas IS sold or processed and all subsequent agreements and amendments to such contracts wtth1n thirty (30) days after 
entering Into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records pertaining to the production, 
transportation, sale and marketing of the 011 and gas produced on said premises. mcludmg the books and accounts, receipts and discharges of all wells. 
tanks, pools. meters. and pipelines shall at all times be subject to inspection and examination by the Comm1ss1oner of the General Land Office, the 
Attorney General. the Governor. or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date. workover. re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall Include copies of Railroad Comm1ss1on forms for application to dnll Copies of well tests 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
appllcat1ons. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
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Railroad Comm1ss1on or any other governmental agency shall include the word "State• 1n the title Add1t1onally, 1n accordance with Railroad Comm1ss1on 
rules, any s1gnage on the leased premises for the purpose of 1dent1fy1ng wells. tank batteries or other associated improvements to the land must also 
include the word 'State • Lessee shall supply the General Land Office with any records. memoranda, accounts. reports. cuttings and cores. or other 
1nformatron relative to the operation of the above-described premises. which may be requested by the General Land Office. 1n add1t1on to those herein 
expressly provided for Lessee shall have an electrical and/or rad1oact1v1ty survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports , documents or other materia ls are not filed in the General Land Office when 
• • • • due The penalty for late filing shall be set by the General Land Office admln1strat1ve rule which rs effective on the date when the materials were due In 

• the General Land Office 
•••• 
• • • ••: 11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If dunng the primary term hereof and prior to discovery and 

• production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or 1f during the primary term hereof and after the discovery and 
actual production of 011 or gas from the leased premises such production thereof should cease from any cause this lease shall not terminate 1f on or 

v 
a 
L 

• ••••. before the expiration of sixty (60) days from date of completion of said dry hole or cessation of productron Lessee commences addrtronal drilling or 
• • • • reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease If, during the last year of the 

• • •. : primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause. 
• •• Lessee's nghts shall remain rn full force and effect without further operations until the exp1rat1on of the primary term, and 1f Lessee has not resumed 

1 production 1n paying quant1t1es at the expiration of the pnmary term. Lessee may ma1nta1n this lease by conducting add1t1onal drilling or reworking 
• • • operations pursuant to Paragraph 13, using the expiratron of the primary term as the date of cessation of production under Paragraph 13 Should the first Q 

••••••well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well w1th1n the pnmary term hereof Lessee may 
8 resume payment of the annual rental 1n the same manner as provided herein on or before the rental paying date following the expiration of sncty (60) 

days from the date of completion of such shut-In 011 or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the 5 
expiration of the primary term or any time thereafter a shut-in 011 or gas well 1s located on the leased premises. payments may be made 1n accordance 
with the shut-in provisions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1ratron of the primary term neither oil nor gas ,s being 
produced on said land, but Lessee Is then engaged in drilling or reworking operatrons thereon th,s lease shall remain in force so long as operations on 
said well or for dnlling or reworking of any add1t1onal wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation. and 1f they result in the productron of 011 and/or gas, so long thereafter as 011 and/or gas is produced 
,n paying quant1t1es from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties 1s made as provided in this lease P 

G 13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rat1on of the primary term, production of 011 or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate ,f Lessee commences add1tronal drilling or reworking 
operations within sixty (60) days after such cessatron, and this lease shall remain in full force and effect for so long as such operations continue In good 
faith and 1n workmanlike manner without rnterruptrons totaling more than sixty (60) days If such drilling or reworking operations result 1n the production 
of 011 or gas, the lease shall remain in full force and effect for so long as oil or gas ,s produced from the leased premises 1n paying quant1t1es or payment O 
of shut-In oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
operations result 1n the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences additional drilling or reworking 1 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 5 
reworking operations 1n good faith and in a workmanlike manner without interruptions totaling more than srxty (60) days Lessee shall give written notice 
to the General Land Office w1th1n thirty (30) days of any cessation of production 1 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, ·wen• means any well that has been assigned a well number by the state agency 
having Jurisd1ct1on over the production of orl and gas If, at any time after the exp1rat1on of the primary term of a lease that. until being shut in, was being 
maintained 1n force and effect, a well capable of producing 011 or gas 1n paying quant1t1es 1s located on the leased premises, but 011 or gas ,s not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided 1n the lease. but not less than S1 200 a year for each well capable of producing 011 or gas in paying quant1t1es If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective. each in1t1al shut-In 011 or gas royalty must be paid on or before (1) the exp1ratron of the primary term. (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises or (3) 60 days after Lessee completes a dnlllng or reworking operation 1n accordance 
with the lease provisions, whichever date 1s latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-in 011 or gas royalty 1s paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which 
production ceased, and, after that. ,f no suitable production fac1ht1es or suitable market for the oil or gas exists Lessee may extend the lease for four 
more successive penods of one (1) year by paying the same amount each year on or before the exp1rat1on of each shut-in year 

15. COMPENSATORY ROYAL TIES. If. during the period the lease 1s kept in effect by payment of the shut-in 011 or gas royalty, oil or gas 1s 
sold and delivered in paying quant1t1es from a well located w1th1n one thousand (1 000) feet of the leased premises and completed in the same producing 
reservoir, or in any case In which drainage ,s occurring, the rrght to continue to maintain the lease by paying the shut-in 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which rs completed in the same producing reservoir and w1th1n one thousand (1 .000) feet of the leased premises The compensatory 
royalty ,s to be paid monthly, one-half (1/2) to the Comm1ss1oner of the General Land Offrce and one-half (1/2) to the owner of the soil, beg1nn1ng on or 
before the last day of the month following the month in which the orl or gas 1s produced from the well causing the drainage or that ,s completed in the 
same producing reservoir and located within one thousand (1.000) feet of the leased premises If the compensatory royalty paid ,n any 12-month period 
is an amount less than the annual shut-,n 011 or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not trmely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obligallon of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52 173, however, at the determination of the Comm1ss1oner, and with the Comm1ss1oner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drrll offset wells 

16. RETAINED ACREAGE. Notw1thstandmg-any pro111&10n-of this-lease to the oontr.a,y,-aftef-a well producmg or capable-of pJOducing 011 or 
gas-nas-been completed on the leased prem1ses,Lesse&-&hall e1<er<:1se tR&-d1hgence-oi..a rea&Ollably prudent oper,ator 11Hlnll1A{l-6uch-a<id1honal-well or 
wells-as-may-.be-reasonably-neG6658,y-for lhe-pmper development of the-leased premises-and m marketing the-production-thereon 

(A) VERTICAL. See paragraph 41 . In the-event th1s-leaS&--1&-1n f<m:&-and effeGt two f2M,eallHlfter lh&-eKDli:ahon-<late-of lhe-primai:y-or 
e><tended term 11-6ha11-then terminate-as-to all of the-leased prem1se&,--@(Cfip:r (1) 40-acre&-5urroundmg each oU--well capable-of producmg m paying 

quanlit1&&-and-320-aGf66--6Urround1ng--aach gas-well capable-of producing m paying-quantlt1&s-{mclud1ng~-6hul--m oll or ga&-Well--as-provlded m 
Pai:agi:aph 14-hereof}.or-a well upon.which Lesse&4s-then engaged m contmuou&-dnlhng or reworking operatien&;--0r (2) th&-number o'-acre&-1ncluded m 
a producing pooled unll pursuant to Texas-Natural Resource&-Gode-o2 1-61-62 164-c-or (-3) such-great6f--Or les&er numbef--Of-acres-a&--may.4heA-be 
allocated-for-production purposes-to-a proi:ahon unit for each-&uch producing well under the rules-and ragulat!Ofls-of the-R.allroad--Comml&&ion of Texa&: 
or afl}'-&Ucce&SOl'--8gency. or other governmental authonty having iunsdiGtron if-al-any-time after the effect+ve-oate-of the partial te,rnina1ton-prov1&10ns 
hereof, the apphcable field rules-are-changed or the-Well or well&-located thereonar6-l'ecla&&1f1ed-6o thal le&&-acreage l&-lhereafter-altocated t<Htald-Well 
or wells-for production purpose&;-this- lease--ahall thereupon le,rn,nate-as-to-all-acreage not thereafter-allocated-to-&aKl-well or wells-for production 
purpo&e&,-Notw1thsta ndmg the-termmaUon of this- lease-as-to-a port10n of the land&-GOWlred hereby. Lesse&-&hall neverthele&&-00nhnue lo have the-ngnt 
of ingre&&-lo-and egress from the land1Ht1ll.-&ubJect to th11Hease for-all purposes descnbed in Paragraph 1 hereof, logether--w,th easements-and nghls-of... 
way for e1<1s1tng road&;-e1<1stmg plJ)8hnes-and other eiust,ng faG1lrh06--0fl,Over-and-acr0&&-all the--lands-<lescnbed m Paragraph 1 hereof ("lhe retamed 
land&!:},- foi:--0ccess to-and from the retamed lands- and for the gathenng or tran&portahon of-oll,-gas-and other-mmerals--produced-from the retained lands-

(B) HORIZONTAL. See paragraph 41 . In the-event th1&-lea&&-11Hn force-and effect tw~}-yeara-atter tlle-e-1<p1rat10n-dale-of-the-pnmaiy-or 
e><lended term 11-&hall further terminate-as to all depths-below 100-feel below-Iha total depth dA!led--{heremaft~eepef-deplhs!) 1n-each-well located-on 
acreage retained in ParagfDph 16-<P,)-above,unles&-On or before-two f2t-yeaf&-8ft8f-llle-pnmaF}'-Or-.e><lended term Lessee pay&-an-amounl equal to one­
half (1/2) of the bonus ong1nally..pald-a&-<.onSidera1ton for th1&-1ease ~6-6p8Glfled on page-l hereof} lf...&uch-amount 1s-pald, thl&-lease-shall 1>64n force 
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and effec;H1s-to &uGh deeper deplh&,-and-&atd4erm1na1:0n-&lla11 be delayed4'or &1H1dd1t10nal per!Od-O~t-yeai-e-and-&o-long therealteHIH»l--or g&&-*i 

produc;ed 1n paying quanl1l1e&-from-svGh deepef-(lepths-oovered by- lhl& lea&e, 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Comm1ss1oner of the General Land Office W1th1n 
thirty (30) days after partial term1nat1on of this lease as provided herein, Lessee shall execute and record a release or releases conta1n1ng a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release or a certified copy of same. shall be filed 1n the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effed on the date the release Is filed If Lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office. then the 
Commissioner at his sole d1scret1on may designate by written instrument the acreage and/or depths to be released hereunder and record such 

• ! • • Instrument al Lessee's expense in the county or counties where the lease 1s located and in the official records of the General Land Office and such 
• • • • • des1gnat1on shall be binding upon Lessee for all purposes V ...... 
• • 

17 OFFSET WELLS. Neither the bonus. delay rentals, nor royallles paid, or to be paid under this lease shall relieve Lessee of his obligation 
• to protect the 011 and gas under the above-<lescnbed land from being drained Lessee sublessee. receiver or other agent 1n control of the leased 

• ••••. premises shall dnll as many wells as the facts may Justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage of 
• • • • oil and gas from the leased premises In add1t1on. 1f 011 and/or gas should be produced in commercial quant1t1es within 1,000 feet of the leased premises • 

0 
L 

• • •. : or in any case where the leased premises 1s being drained by production of 011 or gas, the Lessee. sublessee. receiver or other agent In control of the 
• • • 1eased premises shall In good faith begin the dnlllng of a well or wells upon the leased premises w1th1n 100 days after the draining well or wells or the 

well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shell prosecute such drilling with diligence 1 
• •.••. Failure to satisfy the statutory offset obligation may subJect this lease and the owner of the soil's agency nghts to forfeiture Only upon the determination O 

• • • of the Commissioner of the General Land Office and with his wnllen approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 8 

18. FORCE MAJEURE. If. after a good faith effort. Lessee 1s prevented from complying with any express or implied covenant of this lease 
from conducting dnlllng operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion nots 
strikes acts of God, or any valid order rule or regulation of government authority, then while so prevented Lessees obhgallon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply w,th such covenants. add1t1onally, this lease shall be 
extended while Lessee ts prevented by any such cause, from conducting drilling and rewor1ung operations or from producing 011 or gas from the leased 
premises However nothing 1n thlS paragraph shall suspend the payment of delay rentals in order to ma1nta1n this lease 1n effect during the primary term 
1n the absence of such drilling or rewor1<tng operations or production of 011 or gas 

5 

19 WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults p 
1n payments owed on the leased premises , then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any mortgage G 
taxes or other liens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental end royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the owner of the soil owns less than the entire und1v1ded surface estate in the above 
described land whether or not Lessee's interest 1s spee1fted herein, then the royalties and rental herein provided to be paid to the owner of the soil shall O 
be paid to him in the proportion which his interest bears to the entire und1v1ded surface estate and the royalties and rental herein provided to be paid to 1 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 5 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 2 
owned by the owner of the soil The Comm1ss1oner of the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
interest not covered by a lease. less the proportionate development and production cost allocable to such und1v1ded interest However m no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the und1v1ded interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If during the primary term. a portion of the land covered by this lease 1s included w1th1n the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151-52 154 or 1f, at any time after the exp1rat1on of the primary term or the extended term this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled released 
surrendered. or otherwise severed so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled umt, or, 1f after the exp1rat1on of the primary term, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil provided , however, Lessee shall not use potable water or water suitable for hvestock or 1mgat1on purposes 
for waterflood operations without the prior consent of the owner of the soil 

22 AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil , Lessee shall bury its pipelines below plow depth 

24. W ELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
lim1hng the foregoing , pollution of coastal wetlands natural waterways, rivers and impounded water shall be prevented by the use of containment 
fac11it1es sufficient to prevent spillage, seepage or ground water contamination In the event of pollution Lessee shall use all means at 11s disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush sump, and drainage pits and tank batteries so as to protect livestock against loss damage or Injury and upon 
completion or abandonment of any well or wells, Lessee shall ftll and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon Lessee shall, whtle conducting operations on the leased premises, keep said premises free of all rubbish, cans. bottles. paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near 1ts original cond1uon and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. 5ubJect to hm1tat1ons in this paragraph, Lessee shall have the nght to remove machinery and fixtures placed 
by Lessee on the leased premises including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-<lay penod However, Lessee may not remove casing from 
any well capable of producing 011 and gas in paying quantities Add1t1onally Lessee may not draw and remove casing unttl after thirty (30) days wntten 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery 
fixtures or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or m part, and the prov1s1ons of this lease shall extend to and be binding upon their heirs. dev1sees, legal 
representatives. successors and assigns However a change or d1v1s1on 1n ownership of the land, rentals , or royalties will not enlarge the obligations of 
Lessee. diminish the rights, privileges and estates of Lessee, 1mpa1r the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee And no change or d1v1s1on In ownership of the land, rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soll (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, including the original recorded mun1ments of title (or a cert1f1ed copy of such ong1nal) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned in its entirety as to only part of the acreage the nght and option to pay rentals shall be apportioned 
as between the several owners ratably according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rata rentals are timely paid or tendered however 1f the assignor or asStgnee does not flle a certified 
copy of such assignment m the General Land Office before the next rental paying date. the entire tease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to all rights and be subject to all obllgat1ons. hab1llt1es. and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any hab11it1es to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1thstand1ng any prov1s1on m Paragraph 27(a) 1f the owner of the soil acquires this lease m whole or m 
part by assignment without the prior written approval of the Comm1ss1oner of the General Land Office this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Comm1ss1oner An assignment will be treated as 1f 11 were made to the owner of the soil if the 

assignee 1s 
(1) a nominee of the owner of the soil . 
(2) a corporation or subs1d1ary m which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership m which the owner of the so1l 1s a partner or 1s an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which 1s the owner of the soil, 
(5) a partner or employee m a partnership which 1s the owner of the soil , 
(6) a f1duc1ary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil , or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage. blood or adoption 

v 
0 
L 

28. RELEASES. Under the cond1t1ons contained m this paragraph and Paragraph 29, Lessee may et any time execute and deliver to the 1 owner of the soil and piece of record a release or releases covering any portion or portions of the leased premises and thereby surrender this lease as 
• • • to such portion or portions and be relieved of all subsequent obhgat1ons as to acreage surrendered If any part of this lease 1s property surrendered the Q 

• • • • • • delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
8 immediately prior to such surrender however, such release will not relieve Lessee of any hab1ht1es which may have accrued under this lease pnor to the 

surrender of such acreage 5 
29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th is lease 1s assigned or released such assignment or release must be 

recorded 1n the county where the land 1s situated and the recorded instrument or a copy of the recorded instrument cert1f1ed by the County Cieri< of the 
county m which the instrument ,s recorded, must be filed m the General Land Office w1thm 90 days of the last execution date accompanied by the 
prescrtbed filing fee If any such assignment 1s not so flied, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Comm1ss1oner of the General Land Office 

30. DISCLOSURE CLAUSE. All prov1s1ons pertaining to the lease of the above-described land have been Included In this instrument. p 
including the statement of the true cons1derat1on to be paid for the execution of this lease and the nghts and duties of the parties Any collateral G 
agreements concerning the development of 011 and gas from the leased premises which are not contained m this lease render this lease invalid 

31 . FIDUCIARY DUTY The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest tn 
the leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil 1s obligated to put the State·s 
interests before his personal interests Q 

32. FORFEITURE. If Lessee shall fa il or refuse to make the payment of any sum within thirty days after 1t becomes due. or If Lessee or an 1 
authonzed agent should knowingly make any false return or false report concerning production or drilling, or 1f Lessee shall fail or refuse to drill any S 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office or 1f Lessee 
should fail to file reports m the manner required by law or fail to comply with rules and regulallons promulgated by the General Land Office the School 3 
Land Board, or the Railroad Comm1ss1on. or 1f Lessee should refuse the proper authority access to the records pertaining to operations, or 1f Lessee or 
an authorized agent should knowingly fall or refuse to give correct 1nformat1on to the proper authority, or knowingly fall or refuse to furn1Sh the General 
Land Office a correct log of any well or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease or 1f this lease 1s assigned and the 
assignment 1s not filed m the General Land Office as required by law the nghts acquired under this lease shall be subject to forfeiture by the 
Comm1ss1oner, and he shall forfeit same when sumc,enlly informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subJect to lease under the terms of the Rel11 ,qu1shment Act However nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special hm1tat1on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease Lessee grants the State in add1t1on to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen an 
express contractual hen on and security interest 1n all leased minerals In and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals m order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied This hen and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessee's act1v11ies upon the above-described property or from Lessee's acqu1S1tlon of this lease 
Should the Comm1ss1oner at any time determine that this representation 1s not true then the Comm1ss1oner may declare this lease forfeited as provided 
herein 

34. POOLING. Lessee 1s hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss1oner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151 52 154 The owner of the soil agrees that the 1nclus1on of this provision m this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their off,cer1, employees partners. 
agents contractors subcontractors guests invitees and their respective successors and assigns of and from all and any act,ons and causes of action 
of every nature. or other harm 1nclud1ng environmental harm. for which recovery of damages 1s sought including but not limited to, all losses and 
expenses which are caused by the act1v1t1es of Lessee, ,ts officers employees and agents arising out of 1nc1dental to. or resulting from, the operations 
of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee·s breach of any of the terms or prov1s1ons of this 
Agreement or by any other negligent or strictly liable act or om1ss1on of Lessee Further, Lessee hereby agrees to be liable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents, their successors or assigns against any 
and all claims. hab1ht1es losses damages actions personal mJury (1nclud1ng death) costs and expenses or other harm for which recovery of damages 
1s sought, under any theory 1nclud1ng tort contract or stnct hab1hty including attorneys' fees and other legal expenses, including those related to 
environmental hazards. on the leased premises or ,n any way related to Lessee's failure to comply with any and all environmental laws those arising 
from or m any way related to Lessee's operations or any other of Lessee's act1v1t1es on the leased premises. those ans1ng from Lessee·s use of the 
surface of the leased premises and those that may anse out of or be occasioned by Lessee's breach of any of the temis or prov1s1ons of this Agreement 
or any other act or omission of Lessee, 1ts directors, officers. employees, partners. agents, contractors, subcontractors, guests. invitees, and their 
respective successors and assigns Each assignee of this Agreement, or an interest therein . agrees to be liable for exonerate indemnify defend and 
hold harmless the State of Texas and the owner of the soil their officers employees and agents 1n the same manner provided above 1n connection with 
the act1V1t1es of Lessee. its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN DIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
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pollution of any environmental medium including soil, surface waters , groundwater sediments. and surface or subsurface strata, ambient air or any 
other enwonmental medium in on or under the leased premises by any waste. pollutant. or contaminant Lessee shall not bnng or pem11t to remain on 
the leased premises any asbes tos containing matenals. explos111es. toxic matenals or substances regulated as hazardous wastes hazardous matenals. 
hazardous substances (as the term Hazardous Substance· 1s defined in the Comprehensive Environmental Response Compensation and L1ab11ity Act 
(CERCLA). 42 USC Sections 9601 et seq .), or toxic substances under any federal state. or local law or regulation ("'Hazardous Matenals"). except 
ordinary products commonly used 1n connection with 011 and gas exploration and development operations and stored in the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH ANO DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS ANO THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 

•:•• DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR v 
• ••• CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
•• •••: CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF AN Y HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT Q 

• • THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE L 

•••••• ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION LESSEE SHALL IMMEDIATELY 
• •• • GIVE THE STATE OF TEXAS ANO THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
•• • PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 

• • •.: GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 1 . .. . . . 

37. APPLICABLE LAW This lease 1s issued under the prov1s1ons of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the Relinqu11hment Act and other applicable statutes and amendments thereto, and 11 any prov1s1on 1n this lease does not conform to these 
statutes. the statutes wlll prevail over any nonconforming lease prov1s1ons 

0 
8 
5 

••• 

38. EXECUTION. Th11 011 and gas lease must be signed and acknowledged by the Lessee before It 1s filed of record 1n the county records and 
1n the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record 1n the office of the 
County Clerk 1n any county 1n which all or any part of the leased premises 1s located, and certified copies thereof must be filed In the General Land 
Office This lease 1s not effective unlll a cert1f1ed copy of this lease (which 1s made and certified by the County Clerk from his records) 1s filed in the p 
General Land Office In accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be binding upon the State unless 1t 
recites the actual and true cons1derat1on paid or promised for execution of this lease The bonus due the State and the prescnbed filing fee shall G 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anything contained In the lease to the contrary notwithstanding; the rentals for this lease have 
been PAID-UP for the 2"" and 3"' year 

0 
Anything to the contrary notw1thstand1ng 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut 1n Royalty), It 1s agreed that In the event a M1n1mum 1 
Royalty payment Is due or a Shut-in Royalty payment 1s due, the total amount payable 1n each case shall be detemiined on the basis of one dollar 
($1 00) per acre, payable one half (1/2) to the State of Texas and one-half (1/2) to the owner of the soil 5 

41 . RETAINED ACREAGE ANO CONTINUOUS DEVELOPEMENT. Anything in this lease to the contrary notw1thstand1ng, at the exp1rat1on 
of the pr.mary term this lease shall not terminate as to any lands covered hereby 11 Lessee has (i) w1th1n the primary term hereof established production 
from the lease, or (ii) at the end of the primary term is engaged 1n drilling or completion operations on this lease Then, and In any of such events, this 
lease shall continue 1n full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Primary Term or 180 days after the compleuon or abandonment of a well dnlllng at the end of the primary term whichever 
1s the later date Upon the cessation of Continuous Development operations, this lease shall terminate except as to forty (40) acres around each oil well 
and three hundred twenty (320) acres around each gas well. each as nearly in the shape of a square as practical with the well at or near the center 
(hereinafter called a "producing unit"), upon which 1s located either (a) a well producing or capable of producing 011 or gas 1n paying quantities, whether 
actually producing or shut-in, or (b) upon which operations are then being conducted to obtain or restore production, except that in the event any federal 
or state law, or any order rule or regulation of the appropriate state or other governmental regulatory agency or comm1ss1on having Jurisdiction 
prescribes or permits a spacing pattern for the development of the field (1nclud1ng without hm1tat1on application of Railroad Comm1ss1on Rule 86 1n the 
event of a horizontal well) , or allocates a producing allowable 1n whole or in part based upon acreage per well, then any producing umt retained 
hereunder may include as much add1llonal acreage as may be so prescnbed or permitted or as may be used 1n such allocation or allowable In add11ion, 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100' below total depth dnlled 1n each Producing 
Unit as to vertical wells and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on drilling operations shall 
be deemed to include any act1v1t1es conducted on the leased premises preparatory to actual drilling, and the date of completion shall be the date 
reported to the Railroad Comm1ss1on of Texas for the potential test. but later than suety (60) after release of the drilling ng 

AnY,h1ng to the contrary in this lease notwithstanding as long as this lease remains 1n force as to any part of the land originally covered hereby any 
portion or the land as to which this lease expires or tem,1nates may nevertheless be used by Lessee. its successors and assigns, to the extent 
reasonably necessary for Ingress and egress for roads, access gathering, transporting , treating processing, and stonng 011 and/or gas produced from 
any land as to which this lease remains 1n force 

Lessee hereby agrees to provide Lessor with all completion report forms and assoetated Texas Railroad Comm1ss1on forms, and file a Release of 
Record 1n the County Records of REEVES County Texas to 1nd1cate which lands and which depths have been released and are no longer subJect to 
the temis, cond1t1ons and prov1s1ons of this 011 Gas and Mineral Lease 

STATE OF TEXAS 

~:···· ~ -
!'.. /,., / //;1111am B Robbins 

Date~ 
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STATE OF __ __._T..,.EXA'""""'"S ____ _ (INDIVIDUAL ACKNOWLEDGMEND 

COUNTY OF __ wMalPuiLA........,N,ll<D __ _ 

BEFORE ME the undersigned authonty, on this day personally appeared Wilham B Robbins. known to me to be the persons whose names 

are subscnbed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and cons1derat1on therein expressed 

Given under my hand and seal of office this the~ day of ~U,DC... . 201.j_ 

,., .. .,,, 
··~·~!rr:;•.. HOLLY A. DOMINGUEZ ff;;;;:::t }\ Notary Public. State of Texas 

\ { ~ ·'.'.:, My Commls11on Expires 
»t{.Mj~~,.. Ju1y29, 201 !1 

.· 

-: -::-STATEOF rex.~ § 

COUNTY OF LD...nlfl~Cl5 § 

This instrument was acknowledged before me on this the ( 1*1day of _ _.j._U)\l, ______ . 201 4, by, Robert R Vance. as 
agent for the Stale of Texas 

My Comm1ss1on Expires 

JvDV UJ, ~ tlf 

TRINA HUOSON 
MY COMMISSION EXPIRES 

NoYerrber 20, 2014 

Inst No. 14-05622 
DIANNE 0 . FLOREZ 
COUNTY CL ERK 

2014 Jun 20 .rt 01 .15 PM 
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JEEVES C8UNTY n. I 
By: AC 1Uu) L) . Jl\o ll'I tb"1 C PlJTY 
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General Land Office 
Rellnqulshment Act Lease Form 
Revised, September 1997 

~ ustin, 'filexas 

OIL AND GAS LEAS E 

14-05252 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Jun 11, 2014 at 08·36:00AM 

THIS AGREEMENT 1s made and entered Into this 1• day of~. 2014, between the State of Texas, acting 

by and through Its agent William M. Vance, and wife Janie Vance, PO Box 220, Bayside, TX, 78340 said agent 

herein referred to as the owner of the soil (whether one or more) and William B. Robbins of PO Box 2572, Midland, TX 
79702, hereinafter called Lessee 

v 
0 
L 

1 
0 
8 
2 

1. GRANTING CLAUSE. For and 1n con11derat1on of the amounts stated below and of the covenants and agreements to be p11d, kept and P 
performed by Lessee under this lease the State of Texas aci1ng by and through the owner of the soil, hereby grants leases and lets unto Lessee for G 
the sole and only purpose of prospecting and dnlhng for and producing 011 and gas. laying pipe lines. bu1ld1ng tanks, stonng 011 and bu1ld1ng power 
stations. telephone ltnes and other structures thereon to produce, save. take care of, treat and transport said products of the lease, the following lands 
Situated 1n Reeves County, State of Texas, to-w,t 

W/2NW/4 SECTION 30, BLOCK 58, PSL SURVEY 

containing llQ..QQ_acres, more or less The bonus conS1derat1on paid for this lease Is as follows 

To the State of Texas Sixty five thousand end no/JOO Dollars CS65.000 OOl 

To the owner of the soil Sixty five thousand and no/JOO Dollars {$65,000 OOl 

Total bonus cons,derauon one hundred thirty thous end and noJJ 00 Dollars cs 130,000 00) 

The total bonus consideration paid represents a bonus of three thousand twohundred fifty & no/100 Dollars ($3 250 OOl per acre, on ~ net acres. 

2 TERM. SubJeci to the other prov1s1ons 1n this lease. thlS lease shall be for a term of three C3l years from th1S date (herein called 
·pnmary term") and as long thereafter as 011 and gas or either of them, 1s produced 1n paying quantities from said land As used 1n this lease, the term 
·produced 1n paying quant1t1es· means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of 
pocket operational expenses for the six months last past 

3. DELAY RENTALS. lf...oo..welW&--OOmmenced oo l~&ed f)feml5&&-0IH>f before-ooe (B-year from-U11!Hlate thi&-lease-&lla!Wemllllale 

unless-oo or l:>efor ~nmV&TM,y-oate Le&&ee-6hall pay-or-ten<l&f-to4h&-Owner-of.-th&-&o+I-Of.t~11-m-tJ1e-========----'::.._­
------------8aAA;-at .OH~&60f&1WhiGtH>Mlk:ontmue-as-tlle--Oepo6llory regardle&&-of Gh&nge&-lrl4h&-4>wner&h1f)-Of 
said land}, the-ilmounl:-6pec1fled below. In ,addll100rle&see-t1Mli;>ay-oHend6f.-to-the COMM~IONi~THS GfiNERA bANO-OF-J.tG&-~TH6 
S+Ar6-GAEAAS,AT AUSTINrTGXAS. llkEHWm-on..or before&ald dal~ymei,ts-under lhl&-paragra~aU-operate-as-a rental aACktlalk:over the 
pnvllege oklefemng the comm&nG&m&ru-Of-a-well for one-( 1 )-year from-&ald date-Payment1HJnder th1&-paragraph &hall be-+n-the ~ts-: 

•• See paragraph 40 below ror further definition of Delay Rentals as used In th is lease 

T~the owner of the-&o+I -·-· ----- - - -------- -.::============== 
Dollar&-f$,_··- -========::J 

To the-State-Of Te,ca 

Gollar&--(~·~··=========:J 
Total Oalay Rental _··-================================= 

Dollara (~.:.:··:.:....-=======:=J 
.. Seo paragraph 40. Amended Rental Provision 

In-a lik&--manner and upon like-payments-or tend&f6-annually; the oommern.ement-oH ~ulther deferred for--&ucceSS1V&-p&nod&--0H>ne (1) 
year each during the pnmory term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated In this paragraph (or its successor bank) should 
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental, Lessee shall not be 
held in default for failure lo make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon production of 011 and/or gas Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Comm1ss1oner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soll 

(A) OIL. Royalty payable on oll, which is defined as 1nciud1ng all hydrocarbons produced In a hqu1d form at the mouth of the well and also as 
all condensate, dlsllllate, and other llquld hydrocarbons recovered from 011 or gas run through a separator or other equipment as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, 1f any offered or paid for 011, condensate, distillate or other liquid 
hydrocarbons, respeclively, of a like type and gravity 1n the general area where produced and when run, or 2) the highest market pnce thereof offered or 
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. 
paid in the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whichever 1s the greater Lessee agrees that before 
any gas produced from the leased premises ,s sold, used or processed in a plant, 1t will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventtonal type or other equipment at least as efficient so that all hqutd hydrocarbons recoverable from the gas by such means 
wall be recovered The requirement that such gas be run through a separator or other equipment may be waived, 1n writing by the royalty owners upon 
such terms and cond1t1ons as they prescrabe 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud1ng Hared gas). which 1s defined as all hydrocarbons and gaseous substances not 
defined as 011 ,n subparagraph (A) above. produced from any well on said land (except as provided herein with respect to gas processed 1n a plant for 
the extraction of gasoltne, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the mar1<et value thereof, at the 
option of the owner of the soil or the Comm1ss1oner of the General Land Office, such value to be based on the highest mar1<et price paid or offered for 
gas of comparable qualtty 1n the general area where produced and when run, or the gross price paid or offered to the producer whichever Is the greater 

• ••. provided that the maximum pressure base in measunng the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute V 
••• : and the standard base temperature shall be sixty (60) degrees Fahrenheit correction to be made for pressure according to Boyle's Law and for specific Q 

• gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the tame of testing •••••• L . . 
(C) PROCESSED GAS. Royalty on any gas processed in a gasoltne plant or other plant for the recovery of gasoltne or other 1tqu1d 

• • • • hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the mar1<et value thereof at the option of the owner 
• • of the soil or the Comm1ss1oner of the General Land Office All royalties due herein shall be based on one hundred percent (100%) of the total plant 

• • 

0 0 

production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee. whichever 1s the 
• • • • : greater of the total plant production of liquid hydrocarbons attnbutable to the gas produced from this lease provided that 1f hqu1d hydrocarbons are 1 

• • • recovered from gas processed ,n a plant 1n which Lessee (or its parent. subs1d1ary or affihate) owns an interest, then the percentage applicable to hqutd O 
• hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 

• • • • 

0 

• agreement negotiated at arm·s length (or If there 1s no such third party, the highest percent then being specified 1n processing agreements or contracts in 8 
• • • the Industry), whichever ls the greater The respective royalties on residue gas and on hqu1d hydrocarbons shall be determined by 1) the highest mar1<et 2 

price paid or offered for any gas (or liquid hydrocarbons) of comparable qualtty in the general area or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of hqu1d hydrocarbons). whichever 1s the greater In no event. however. shall 
the royalttes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting ltqu1d 
hydrocarbons) whether said gas be ·cas,nghead," "dry · or any other gas . by fract1onat1ng burning or any other processing shall be 1/4 part of 
the gross production of such products. or the mar1<et value thereof, at the option of the owner of the soil or the Comm1ss1oner of the General Land Office, 
such mar1<et value to be determined as follows 1) on the basis of the highest market price of each product for the same month 1n which such product ,s p 
produced or 2) on the basis of the average gross sale price of each product for the same month 1n which such products are produced, whichever ts the 
greater G 

5. MINIMUM ROYAL TY. During any year after the expiration of the primary term of this lease, 1f this lease ,s maintained by production. the 
royalties paid under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided otherwise. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the O 
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar (S1 00) per acre O 

6. ROYAL TY IN KIND. Notwithstanding any other prov1s1on ,n this lease at any time or from tame to time, the owner of the soil or the 
Commissioner of the General Land Office may at the option of either, upon not less than sixty (60) days notice to the holder of the lease require that the 
payment of any royalties accruing to such royalty owner under this lease be made 1n kind The owner of the soil's or the Comm1ss1oner of the General 
Land Office's nght to take its royalty In kind shall not d1min1sh or negate the owner of the soil's or the Comm1ss1oner of the General Land Office's rights 
or Lessee's obhgat,ons whether express or 1mplted under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (1nclud1ng those paid in kind) shall be without deduction for 
the cost of producing, gathenng storing separating treating dehydrating compressing, processing, transporting , and otherwise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leases proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Comm1ss1oner of the General Land Office. Lessee may recycle gas for gas hit purposes on the leased premises or for 
lnJect,on into any 011 or gas producing formation underlying the leased premises after the liquid hydrocarbons contained ,n the gas have been removed, 
no royalties shall be payable on the recycled gas until 1t ,s produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease 

9. ROYAL TY PAYMENTS AND REPORTS. All royalties not taken 1n kind shall be paid to the Comm1ss1oner of the General Land Office at 
Austin . Texas. 1n the following manner 

Payment of royally on production of 011 and gas shall be as provided ,n the rules set forth ,n the Texas Register Rules currently provide that royalty on 011 
1s due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of produclton and royalty 
on gas Is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production 
accompanied by the affidavit of the owner manager or other authortZed agent, completed ,n the form and manner prescnbed by the General Land Office 
and showing the gross amount and d1spos1t1on of all 011 and gas produced and the mar1<et value o(the 011 and gas, together with a copy of all documents, 
records or reports confirming the gross production. d1sposit1on and mar1<et value 1nclud1ng gas meter readings pipeline receipts gas hne receipts and 
other checks or memoranda of amount produced and put into p1pehnes tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and mar1<et value In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed 1n the General Land Office Each royalty payment shall be accompanied by a check stub schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00. whichever 1s 
greater A royalty payment which 1s over thirty (30) days late shall accrue a penalty of 10% of the royalty due or S25 00 whichever 1s greater In addition 
to a penalty. royalties shall accrue interest at a rate of 12% per year, such interest wall begin to accrue when the royalty 1s sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty 1n an amount set by the General Land Office adm1mstrat1ve rule 
which is effective on the date when the afftdav,ts or supporting documents were due The Lessee shall bear all respons1b1hty for paying or causing 
royalties to be paid as prescrabed by the due date provided herein Payment of the deltnquency penalty shall ,n no way operate to proh1b1t the State's 
nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due The above penalty prov1s1ons shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that port,on of the royalty in dispute as to fair mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Comm1ss1oner of the General Land Office 
with 1ts best possible estimate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Comm1ss1oner with copies of 
all contracts under which gas ,s sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts. agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records pertaining to the production, 
transportation, sale and mar1<etmg of the 011 and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and p1peltnes shall at all times be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General, the Governor or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Comm,ss,oner of the General 
Land Office by Lessee or operator five (5) days before spud date. wor1<over, re-entry temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General Land Office shall include copies of Railroad Comm1ss1on forms for apphcalton to drill Copies of well tests , 
completlon reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Comm1ss1on All 
apphcattons. permits reports or other filings that reference this lease or any spec1f1c well on the leased premises and that are submitted to the Texas 
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Railroad Commission or any other governmental agency shall include the word "State• 1n the tltle Add1t1onally 1n accordance with Railroad Commission 
rules, any s1gnage on the leased premises for the purpose of ident1fy1ng wells . tank battenes or other associated improvements to the land must also 
include the word "State Lessee shall supply the General Land Office with any records, memoranda accounts, reports. cuttings and cores. or other 
information relative to the operation of the above-descnbed premises, which may be requested by the General Land Office an addition to those herein 
expressly provided for Lessee shall have an electocal and/or rad1oact1v1ty survey made on the bore-hole section from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey 

(C) PENAL TIES Lessee shall incur a penalty whenever reports. documents or other matenals are not filed an the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which 1s effective on the date when the matenals were due in 
the General Land Office V 

• ••: 11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to discovery and Q 
• production of 011 or gas on said land, Lessee should drill a dry hole or holes thereon or 1f duong the pnmary term hereof and after the discovery and 

•: •• •: actual production of 011 or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate If on or L 
• before the expiration of sixty (60) days from date of complelton of said dry hole or cessation of production Lessee commences add1Uonal dolling or 

• • • • reworking operations thereon. or pays or tenders the next annual delay rental 1n the same manner as provided 1n this lease If, dunng the last year of the 
• •••• • pnmary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned or the production of 011 or gas should cease for any cause, 

• • • Lessee's nghts shall remain in full force and effect without further operations until the exparatlon of the pnmary term, and tf Lessee has not resumed 
1 •. •.: production ,n paying quantities at the exparat1on of the pnmary term. Lessee may maintain this lease by conducting add1t1onal dnlhng or reworking 

operations pursuant to Paragraph 13. using the expiration of the pnmary term as the date of cessation of production under Paragraph 13 Should the first O 
well or any subsequent well dolled on the above descnbed land be completed as a shut-in 011 or gas well within the pnmary term hereof Lessee may 

•••••• resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the exp1rat1on of sixty (60) 8 
• • • days from the date of completion of such shut-an oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate If at the 2 

expiration of the pomary term or any time thereafter a shut-in 011 or gas well 1s located on the leased premises. payments may be made 1n accordance 
with the shut-in prov1s1ons hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM If, at the exp1rat1on of the primary term, neither Oil nor gas IS being 
produced on said land but Lessee 1s then engaged in dolling or reworking operations thereon, this lease shall remain 1n force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted 1n good faith and 1n workmanlike manner without 1nterrupt1ons totaling more 
than sixty (60) days duong any one such operation, and If they result ,n the production of 011 and/or gas. so long thereafter as 011 and/or gas 1s produced 
in paying quantities from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties Is made as provided tn this lease p 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp1rahon of the pomary term, production of 011 or gas from the leased G 
premises. after once obtained should cease from any cause this lease shall not terminate If Lessee commences add1t1onal dnlling or reworking 
operations within suety (60) days after such cessation and this lease shall remain 1n full force and effect for so long as such operations continue in good 
faith and 1n workmanlike manner without 1nterrupt1ons totaling more than sncty (60) days If such dnlhng or reworking operations result 1n the production 
of 011 or gas. the lease shall remain ,n full force and effect for so long as 011 or gas 1s produced from the leased premises in paying quantities or payment Q 
of shut-In 011 or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the dnlhng or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate 1f the Lessee commences add1t1onal dolling or reworking O 
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall remain tn effect so long as Lessee continues dolling or ] 
reworking operations In good faith and 1n a workmanlike manner without 1nterrupt1ons totaling more than sixty (60) days Lessee shall grve wntten notice 
to the General Land Office within thirty (30) days of any cessation of production 8 

14. SHUT-IN ROYAL TIES. For purposes of th1S paragraph, "well" means any well that has been asS1gned a well number by the state agency 
having 1uosd1ct1on over the production of oil and gas If al any lime after the exp1rat1on of the pomary term of a lease that, until being shut tn was being 
ma1nta1ned tn force and effect. a well capable of producing 011 or gas in paying quantities 1s localed on the leased premises but 011 or gas ts not being 
produced for lack of suitable production fac1ht1es or lack of a suitable market then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 200 a year for each well capable of producing 011 or gas 1n paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this paragraph the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each initial shut-In 011 or gas royalty must be paid on or before (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises or (3) 60 days after Lessee completes a dnlhng or reworking operation in accordance 
with the lease prov1s1ons. whichever date ts latest Such payment shall be made one-half (1/2) to the Comm1ss1oner of the General Land Office and one­
half (1/2) to the owner of the soil If the shut-In 011 or gas royalty ,s paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term or from the first day of the month follOW1ng the month in which 
production ceased, and, after that 1f no suitable production fac1ht1es or suitable market for the 011 or gas exists, Lessee may extend the lease for four 
more successtve peoods of one (1) year by paying the same amount each year on or before the expiration of each shut-In year 

15. COMPENSATORY ROYAL TIES. If dunng the penod the lease as kept in effect by payment of the shut-an oil or gas royalty, oil or gas 1s 
sold and delivered ,n paying quant1t1es from a well located within one thousand (1 000) feet of the leased premises and completed in the same producing 
reservoir or 1n ony case an which drainage 1s occumng the rtght to continue to maintain the lease by paying the shut-an 011 or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided tn the lease of the market value of production from the well causing 
the drainage or which Is completed in the same producing reservotr and within one thousand (1 .000) feet of the leased premises The compensatory 
royalty as to be paid monthly, one-half (112) to the Comm1ss1oner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month an which the 011 or gas IS produced from the well causing the drainage or that ts completed in the 
same producing reservoir and located within one thousand {1 ,000) feet of the leased prem1Ses If the compensatory royalty paid in any 12-month peood 
1s an amount less than the annual shut-in 011 or gas royalty Lessee shall pay an amount equal to the difference w1th1n thirty (30) days from the end of the 
12-month period Compensatory royalty payments which are not tlmely paid wall accrue penalty and interest an accordance with Paragraph 9 of this 
lease None of these prov1s1ons will relieve Lessee of the obl1gat1on of reasonable development nor the obligation to drill offset wells as provided 1n 
Texas Natural Resources Code 52 173, however, at the determlnalton of the Comm1ss1oner, and with the Comm1ss1oner's wntten approval, the payment 
of compensatory royalties can satisfy the obhgatlon to dnll offset wells 

16. RETAINED ACREAGE. Notwlthstal*iing aoy..prowslOO-Of.th1&-leaS&-to the oontra~fte41 well prodooing.-()H;Spabl&-of produemg--0il or 
gas-has-been completed on the leased premi&es-les~II e><efGIS&-th&-d11lgeAG&-Of • rea&0nably..prudenk>p&Hltor in-dnll1~1tK>nal-weU-or 
wells-as-may-be reasonably neG&&&ary for the proper<ievek>prnenl of the-leased-premt&e&•nd m marllet+ng4he-prodll(;tloMhe<eon 

(A) VERTICAL. See paragraph 41 . In Iha event th1s-lease-l!Hn f&fG&-and effeGt two-{2}-years-arter the-e><p1r.uon-<1ate of the pr11T11iy-or 
extended term ,1-ahall then terrrunats-as-to all of the leased prerruse&;-EXCEPT (1)-40 .cre!Htl:ln-ounding ea~elkapable-of..pr-0Clucing-in;>ay1ng 
quanhlles-and--320-acreB-&Urroundang each gas-well capable- of produetng in paying quant11te&-(includ1ng-a.-ahut-m oil or gas-w&ll-8&--prOVKled in 

Paragraph 14 hereof}, or a well upon-which Lessaa-.-1hen engaged m conunuous on»1ng or reworking operation or \~) the numi>e, ef...ecre&-1ncluded 1n 

a prodUClng pooled unit pursuant to,..;rexas Natural Resouroe&-Go<IH2 1i1-62 l-64,....or (-3) such-greater o, lesser numbe< of...&Grea-as-maY4hen be 
allocated for production purposes-to-a proration unit for eacti-.ucl:l prodUG1ng-well undef.-lhe-rules-and regulat+ons-of-the.Ratlroao-Gomffil&810n-Of-+exa11c 
OH!n~ssor-agenGy- or olnef...9011emm&nlaHwlhonty haWl{Huri&dldlOll-lf..al-any llm~fte< th&-.tfecitve-dat&-Of..tti. part11I termination pr0111SlonS 
llefeof, lhtHlppltcaole-fteld rule&-af&.Ghanged of.-ltle-well--Or-wells-lOGated lhef60n-8re-reGlassif+ed-6o that le&&-&Greage 1S-thereafteH11lOGated-to-&atd-well 
or-wells-for predUGtlon pwrposes;-trus-lease-&hall-thereupon-temlllllte-M--to all-aGreage not lhereaft r allocated to-.atd..welk>r well& for pr<>®GtlOll 
purposes-Notwithstandmg the-termtnalt0n of-thl&-lease-as-to-a poAIOO -Of-the lands--0011ered hereby,-le&&ee-6hall n&YertheleS&-Gonl!flue to have-th&-fl9ht 
or lflgmss-lo and egreS&-from the-landwhll_.ubject lo this lea&e ~II purpo&es-<ie&cflbed 1n Paragraph 1 hereof together w+th easements-end nghts-of. 
way f<>Ht*istlng road&; eiosting p1pehnes-and-other ex1&tmg faG111lies-on -0~nd-acr0&&- all the-lands-<leacnbed in Par.graph 1 hereof ( the-retamed 
landEA, lor--0oces6-l~nd from the retained lands-and for the gathering or tr-ansportatt0n of 011. gas-and other minerals-produced from the retained-land& 

(B) HORIZONTAL. Soe paragraph 41 . In-the evenHht&-lea&e 1& in, ~nd effect ~ year& after th&--e><piratton-oale-of the-9r11T11~r 
extended term iHhalWurther te«ninate-as-to-all-oepth&-below 100-feet below-the-total depth onl~hefemaftef4leeper depth&'} lfl each ~ted-on 
acreage retamed In Par.graph 16-(A}-above,..unles&-oll-OI' before two-(2) yeaRl--after the J)(IITllry-<>r extended telm-l.esse. pay&-alHlfTIOUlll equal-to-one­
half ~)--Of th&-bont1&--0flg1nally-pa10-as-con&idera~hi&-1ease-{as-~f+ed-oo paga 1 hereof} lf-MIGh-amount 1s.-91td Al&-ieaS&-&ha~ force 
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and &ff~&-t~ch-<leeper depth&r-an<i-&a~tlfffllAation-&hail-b&-<lelayed fOH1n-ad<l1tional penod of-two-{J~ ~r&-en<I &0-long-thereafler-a&-Oll or ga5-l& 
prodUGed lfl pay+Ag Quanlilie~eeper d pths-<:overed-b;4hi&-lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in the form of a 
square with the well located 1n the center thereof or such other shape as may be approved by the Commissioner of the General Land Office W1th1n 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptlon of the acreage and/or depths not retained hereunder The recorded release or a certified copy of same. shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules 1n effect on the date the release 1s flied If Lessee fails or refuses 
to execute and record such release or releases w1th1n ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole d1Scret1on may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense tn the county or counties where the lease is located and 1n the official records of the General Land Office and such V 

•: • • designation shall be binding upon Lessee for all purposes 
.... 0 

17 OFFSET WELLS Neither the bonus, delay rentals nor royalties paid or to be paid, under this lease shall relieve Lessee of his obligation 
• ! • • •: to protect the 011 and gas under the above-described land from being drained Lessee sublessee. receiver or other agent 1n control of the leased L 

• premises shall drill as many wells as the facts may justify and shall use appropriate means and dnll to a depth necessary to prevent undue drainage or 
• • • • oil and gas from the leased premises In add1t1on 1f 011 and/or gas should be produced 1n commercial quant1t1es within 1.000 feet of the leased premises. 

• •••• • or 1n any case where the leased premises 1s being drained by production of 011 or gas the Lessee. sublessee receiver or other agent in control of the 
• • • leased premises shall in good faith begin the dnlhng of a well or wells upon the leased premises within 100 days after the draining well or wells or the 

•. •.: well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence 1 
• Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture Only upon the determination O 

or the Commissioner or the General Land Office and with his wntten approval may the payment of compensatory royalty under applicable statutory 
• • • • • • parameters satisfy the obligation to drill an offset well or wells required under this paragraph 8 ... 

18. FORCE MAJEURE. If after a good faith effort, Lessee 1s prevented from complying with any express or implied covenant of this lease. 
from conducting dnlhng operations on the leased premises, or from producing 011 or gas from the leased premises by reason of war, rebellion. nots. 
strikes. acts of God, or any valid order, rule or regulation or government authonty, then while so prevented. Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants. add1t1onally, this lease shall be 
eX1ended while Lessee 1s prevented, by any such cause, from conducting dnlhng and reworking operations or from producing 011 or gas from the leased 
premises However, nothing 1n this paragraph shall suspend the payment of delay rentals tn order to maintain this lease in effect dunng the pnmary term 
in the absence of such drilling or reworking operations or production of 011 or gas 

2 

p 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises If the owner of the soil defaults 

tn payments owed on the leased prem1Ses. then Lessee may redeem the rights of the owner of the soil 1n the leased premises by paying any mortgage G 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undlVlded surface estate in the above 
described land, whether or not Lessee's interest 1s spee1fled herein. then the royalties and rental herein provided to be paid to the owner of the soil shall O 
be paid to him 1n the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to Q 
the Comm1ss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced However. before Lessee adJusts the 
royalty or rental due to the Comm1ss1oner or the General Land Office, Lessee or his authorized representative must submit to the Comm1ss1oner of the 7 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest g 
owned by the owner of the soil The Commissioner or the General Land Office shall be paid the value of the whole production allocable to any und1v1ded 
Interest not covered by a lease, less the proportionate development and production cost allocable to such und1v1ded interest However. in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable lo the und1v1ded interest not leased an amount less 
than the value of one-s1X1eenth (1/16) of such gross production 

(B) REDUCTION OF PAYMENTS. If, during the primary term. a portion of the land covered by this lease Is included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil 1n accordance with Natural Resources Code Sections 
52 151-52 154 or 1f al any time after the expiration of the primary term or the extended term this lease covers a lesser number or acres than the total 
amount described herein. payments that are made on a per acre basis hereunder shall be reduced according to the number or acres pooled. released, 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease dunng the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or, 1f after the expiration of the pnmary term, the number of acres 
actually retained end covered by this lease 

21 . USE OF WATER. Lessee shall have the right lo use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil, provided however Lessee shall not use potable water or water suitable for livestock or 1mgat1on purposes 
for waterflood operations without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil . Lessee shall bury 1ts pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil 

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluhon Without 
hm1t1ng the foregoing, pollution of coastal wetlands, natural waterways nvers and impounded water shall be prevented by the use of containment 
fac1httes sufficient lo prevent spillage seepage or ground water contam1nat1on In the event of polluhon Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall build and 
maintain fences around its slush, sump and drainage pits and tank batteries so as to protect livestock against loss damage or inJury and upon 
completion or abandonment of any well or wells Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng site of all rubbish 
thereon Lessee shall while conducting operations on the leased premises. keep said premises free of all rubbish. cans bottles paper cups or garbage, 
and upon completton of operations shall restore the surface of the land to as near its original cond1t1on and contours as 1s practicable Tanks and 
equipment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations 1n this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including the right to draw and remove casing, within one hundred twenty ( 120) days after the expiration or the 
lermlnat1on of this lease unless the owner of the soil grants Lessee an extension 01 this 120-day period Howev-,r Lessee may not remove casing from 
any well capable of producing otl and gas in paying quantities Additionally Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Comm1ss1oner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner or any machinery, 
fixtures or casing which are not timely removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t1ons contained 1n this paragraph and Paragraph 29 of this lease the rights and estates of either 
party to this lease may be assigned, in whole or in part and the prov1s1ons of this lease shall eX1end to and be b1nd1ng upon their heirs dev1sees legal 
representatives successors and assigns However a change or d1v1s1on 1n ownership of the land. rentals . or royalties will not enlarge the obligations of 
Lessee d1m1nish the rights. pnv1leges and estates of Lessee. 1mpa1r the effectiveness of any payment made by Lessee or 1mpa1r the effectiveness of any 
act performed by Lessee And no change or d1v1s1on 1n ownership of the land, rentals or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, dev1sees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
1n ownership, including the or1g1nal recorded mun1ments of title (or a cert1f1ed copy of such original) when the ownership changed because of a 
conveyance A total or partial assignment of this lease shall to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease If this lease 1s assigned 1n its entirety as to only part of the acreage the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
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this lease on the part of the land upon which pro rota rentals are timely paid or tendered, however 1f the assignor or assignee does not file a certified 
copy of such assignment in the General Lend Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every assignee shall succeed to ell nghts end be subject to all obligations. lieb11it1es, and penalties owed to the State by the 
ong1nal lessee or any prior assignee of the lease, including any ltab1hlles to the State for unpaid royalties 

(8 ) ASSIGNMENT LIMITATION. Notwithstanding any prov1S1on in Paragraph 27(a), 1f the owner of the soil acquires this lease in whole or in 
part by assignment without the pnor written approval of the Comm1ss1oner of the General Land Office this lease 1s void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as 1f 11 were made to the owner of the soil 1f the 
assignee Is 

(1) a nominee of the owner of the soil, 
(2) a corporation or subs1d1ary 1n which the owner of the so1l 1s a pnnc1psl stockholder or is an employee of such a corporation or subs1d1ary, 
(3) a partnership 1n which the owner of the so1l 1s a partner or is an employee of such a partnership 
(4) a pnnc1psl stockholder or employee of the corporet1on which 1s the owner of the soil, 
(5) a partner or employee 1n a partnership which 1s the owner of the soil, 
(6) a f1duc1ary for the owner of the soil including but not llm1ted lo a guardian trustee executor, administrator receiver or conservator for the 
owner of the soil , or 
(7) a family member of the owner of the soil or related to the owner of the 1011 by marriage blood, or adoption 

v 
0 
L 

• 

0 0 

• 28. RELEASES. Under the cond1t1ons contained 1n this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
• 

0 0 

• : owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 1 • • • 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease 1s properly surrendered. the O 

O 

delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
• • • • 

0 

• 1mmed1ately prior to such surrender, however such release will not relieve Lessee of any lieb1hties which may have accrued under this lease prior to the 8 
• • • surrender of such acreage 2 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease 1s assigned or released , such assignment or release must be 
recorded in the county where the lend 1s 11tuated, and the recorded instrument or a copy of the recorded Instrument certified by the County Clerk of the 
county in which the instrument 1s recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the 
prescribed ming fee If any such assignment 1s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Lend Office 

30. DISCLOSU RE CLAUSE. All prov1s1ons pertaining to the lease of the above-descnbed lend have been included in this instrument p 
including the statement of the true cons1deret1on to be paid for the execution of this lease and the nghts and duties of the parties Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained in this lease render this lease invaltd G 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts effecting the State's interest in 
the leased premises When the interests of the owner of the soil conn1ct with those of the State the owner of the soil 1s obltgeted to put the Stale s 
interests before his personal interests 

0 
32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due or 1f Lessee or en O 

authorized agent should knowingly make any false return or false report concerning production or dnlllng, or 1f Lessee shell fall or refuse to dnll any B 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Comm1ss1oner of the General Land Office or If Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School Q 
Lend Board, or the Railroad Comm1ss1on or 1f Lessee should refuse the proper authority access to the records pertaining to operations or 1f Lessee or 
an authorized agent should knowingly fail or refuse to give correct 1nformat1on to the proper authority or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well . or 1f Lessee shall knowingly violate any of the material prov1s1ons of this lease, or 1f this lease 1s assigned end the 
assignment 1s not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special lim1ta11on arising hereunder Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Comm1ss1oner of the General Land Office of future compliance with 
the prov1s1ons of the law end of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136 the State shall have a first lien upon all 011 and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
this lease. Lessee grants the State, 1n addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien. an 
express contractual lien on and security Interest m all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party and all fixtures on and improvements to the 
leased premises used 1n connection with the production or processing of such leased minerals m order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease. whether express or implied This hen and security interest may be foreclosed with or without court proceedings 1n 
the manner provided 1n the Title 1 Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Comm1ss1oner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge attach or perfect this lien Lessee hereby represents that there 
are no prior or superior hens arising from and relating to Lessee's ad1111ties upon the above-<lescnbed property or from Lessee's acqu1s1tion of this lease 
Should the Commissioner at any time determine that this representation 1s not true then the Commissioner may declare this lease forfeited as provided 
herein 

34 . POOLING. Lessee is hereby granted the right to pool or unitize the royally interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration. development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or un1t1z1ng of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the 1nclus1on of this prov1s1on m this lease satisfies the 
execution requirements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil their officers employees partners, 
agents, contractors subcontractors, guests 1nv1tees and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature or other harm including environmental harm, for which recovery of damages 1s sought, including but not lim,ted to all losses and 
expenses which are caused by the act1v1t1es of Lessee its officers. employees, and agents arising out of, 1nc1dental to or resulting from, the operations 
of or for Lessee on the leased premises hereunder or that may arise out of or be occasioned by Lessee's breach of any of the terms or prov1s1ons of this 
Agreement, or by any other negltgent or stnctly liable act or om1ss1on of Lessee Further Lessee hereby agrees to be hable for. exonerate. 1ndemntfy 
defend and hold harmless the State of Texas and the owner of the soil , their officers employees and agents, their successors or assigns against any 
and all claims llab11it1es, losses. damages actions, personal Injury (including oeath,. costs and expenses. or other harm for which recovery of damages 
1s sought, under any theory including tort contract or stnct liability 1nclud1ng attorneys fees and other legal expenses. including those related to 
environmental hazards, on the leased premises or 1n any way related to Lessee's failure to comply with any and all environmental laws, those arising 
from or 1n any way related to Lessee's operations or any other of Lessee's actrv1t1es on the leased premises, those ans1ng from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee its directors officers employees, partners, agents contractors subcontractors. guests 1nv1tees and their 
respective successors and assigns Each assignee of this Agreement or an interest therein agrees to be liable for exonerate indemnify defend and 
hold harmless the State of Texas and the owner of the soil their officers employees and agents in the same manner provided above 1n connection with 
the act1v1t1es of Lessee, Its officers employees and agents as described above EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AN D\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE 

36. ENVIRONMENTAL HAZARDS Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
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. . 
pollutton of any environmental medium, including soil, surface waters. groundwater, sediments, and surface or subsurface strata, ambient 11r or any 
other environmental medium 1n. on, or under the leased premises by any waste, pollutant. or contaminant Lessee shall not bnng or permit to rem11n on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes hazardous materials 
hazardous substances (as the term "Hazardous Substance• 1s defined 1n the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U S C Sections 9601 , et seq), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with 011 and gas exploration and development operations and stored in the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES , JUDGMENTS, PENAL TIES, LIABILITIES, ANO COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 

•••• CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY ANO REPAIR ANY SOIL OR GROUND WATER V 
• ••: CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT Q 

• THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
•:•••: APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIM ITED TO, LIABILITY FOR RESPONSE L 

ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
••• • GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 

0 
••• • 

0 PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
•• 0 GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEAS ED PREMISES. THE OBLIGATIONS 

1 0 
0 • 0 ! OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

• 
• •• 37. APPLICABLE LAW. This lease 1s Issued under the prov1s1ons of Texas Natural Resources Code 52.171 through 52 190 commonly 0 

8 
2 

• • • 
0 0 

• known as the Relinquishment Act, and other applicable statutes and amendments thereto, and If any provision In this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

38. EXECUTION. This 011 and gas lease must be signed and acknowledged by the Lessee before 111s filed of record 1n the county records and 
in the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this tease have been satisfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk 1n any county in which all or any part of the leased premises 1s located, and certified copies thereof must be filed in the General Land 
Office This lease ,s not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed 1n the p 
General Lend Office in accordance with Texas Natural Resources Code 52 183 Add1t1onally this lease shall not be binding upon the State unless 11 
recites the actual and true consideration paid or prom1Sed for execution of this lease The bonus due the State and the prescribed fi ling fee shall G 
accompany such certified copy to the General Land Office 

40 AMENDED RENTAL PROVISION. Anythi ng contained In the lease to the contrary notwithstand ing ; the rentals for this lease have 
been PAID-UP for the 2'"' and 3,. year 

0 
Anything to the contrary notwithstanding 1n Paragraph 5 (Minimum Royalty) and Paragraph 14 (Shut 1n Royalty), 1t is agreed that 1n the event a Minimum O 
Royalty payment 1s due or a Shut-In Royalty payment 1s due, the total amount payable 1n each case shall be determined on the basis of one dollar S 
($1 00) per acre, payable one-half (112) to the State of Texas and one-half (1/2) to the owner of the soil 

41 . RETAINED ACREAGE AND CONTINUOUS DEVELOPEMENT. Anything In this lease to the contrary notw1thstand1ng at the expiration 
of the primary term this lease shall not terminate as to any lands covered hereby 1f Lessee has (1) within the primary term hereof established production 
from the lease. or (11) at the end of the primary term 1s engaged in drilling or completion operations on this lease Then, and ,n any of such events this 
lease shall continue ,n full force and effect as to all lands for so long as Lessee engages in Continuous Development of this lease Continuous 
Development shall mean that not more than one hundred eighty (180) days shall elapse between the completion or abandonment of one well and the 
commencement of drilling operations for another well Lessee shall commence operations for the first Continuous Development well on or before 180 
days after the expiration of the Primary Term or 180 days after the completton or abandonment of a well drilling at the end of the primary term, whichever 
Is the later date Upon the cessation of Continuous Development operations, this lease shall terminate except as to forty (40) acres around each oll well 
end ~ hundred twenty (320) acres around each gas well, each as nearly in the shape of a square as practical with the well at or near the center 
(hereinafter called a "producing unit"), upon which 1s located either (a) a well producing or capable of producing 0 11 or gas In paying quantities. whether 
actually producing or shut-In. or (b) upon which operations are then being conducted to obtain or restore production, except that 1n the event any federal 
or state law, or any order, rule or regulation of the appropriate state or other governmental regulatory agency or commission having Jurisdiction 
prescribes or permits a spacing pattern for the development of the field (including without hm1tat1on apphcat1on of Railroad Comm1ss1on Rule 86 in the 
event of a horizontal well) or allocates a producing allowable 1n whole or 1n part based upon acreage per well. then any producing unit retained 
hereunder may Include as much add1t1onal acreage as may be so prescribed or permitted or as may be used 1n such allocation or allowable In add1t1on, 
after the end of the Continuous Development this lease shall terminate as to those depths deeper than 100· below total depth drilled 1n each Producing 
Unit as to vertical wells , and the base of the deepest producing formation as to horizontal wells For purposes of this prov1s1on, drilling operations shall 
be deemed to include any act1v1ties conducted on the leased premises preparatory to actual dr1thng, and the date of completion shall be the date 
reported to the Railroad Commission of Texas for the potential test, but later than sixty (60) after release of the dnll1ng ng 

Anything to the contrary in this lease notwithstanding as long as this lease remains in force as to any part of the land originally covered hereby, any 
portion of the land as to which this lease expires or terminates may, nevertheless. be used by Lessee. ,ts successors and assigns to the extent 
reasonably necessary for ingress and egress for roads access gathering, transporting, treating, processing, and storing 011 and/or gas produced from 
any land as to which this lease remains in force 

Lessee hereby agrees to provide Lessor with all completion report forms and associated Texas Railroad Comm1ss1on forms, and file a Release of 
Record in the County Records of REEVES County Texas, to indicate which lands and which depths have been released and are no longer sub1ect to 
the terms. conditions and provisions of this 011, Gas, and Mineral Lease 

STATE OFTEXAS 

BY~l-vl~0~i-~_· ___ avr~,_t_/_~_..-G4!~~~~ 
William M Vance. as agent for the State of Texas 

Date A ~ { 1 '1...o l A-
<7 

Page 6 of7 

1 



•••• • .... 
• •••••• 

STATE OFTEXAS 

V . as agent for the State of Texas 

Dateu:.i_ J1 

• • STATE OF ___ T~E_XA_S ___ _ 

• • • •. • COUNTY OF -~M~ IP-bA~ND __ _ .... 

.. 

(INDIVIDUAL ACKNOWLEDGMENT) 

v 
0 
L 

• • • BEFORE ME. the undersigned authority, on this day personally appeared Wilham B. Robbins. known to me to be the persons whose names 
1 • • • 

• • are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the purposes and consideration therein expressed 
0 

• • • • • • Given under my hand and seal of office this the 9-t'h day of ::f'"u... Q ::C, 20.t:l_ 8 
• • • 

''"""' .1~·~·~r:;,,_ HOLLY A. DOMINGUEZ 
, ... ~· '·t\ Notary Public .. Sta te of .Texas ! • . • 
\"J· .:~,, My Commission Expires 
.. ,:~f.r.i.\~~'°" July 29. 2015 

STATE OF Tex av § 

COUNTY OF Sa.n ro.-t, cto § 

~~ Notary Public tn and:=z:J Tieu-

llrh -1' 

2 

p 
G 

This instrument was acknowledged before me on this the _ "'"'\ __ day of <J ()J]t., 
agent for the State of Texas 

, 2014, by, William M. Vance. as O 

My Comm1ss1on Expires 

~-0~ -~OllfJ 

STEPHANIE TURANY 
"lotary Public 

~ iATc Of 11:XAS 
1/o.y Comm E.xp 08·03-2016 

STATE OF 1-tx..a. ~ § 

COUNTY OF S{;\r\ PtLtrlll.0 § _-.-

This Instrument was acknowledged before me on this the '-{-fh day of JLln 6 
for the State of Texas 
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• 2014, by. Janie Vance. as agent 

ln~t No. 14-05252 
ANNE 0. FLOREZ 

COUNTY Cl.ERK 
2014 Jun 11 ::at A 
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December 9, 2014 

William Robbins 
PO Box 2572 
Midland, Texas 79702 

Re: ta t Lea c MF 11 6 2 

Dear Mr. Robbins: 

(
~ \ [ I 

~ ( It • 

Jl·RR'I P\1 I I'R',Ol\, C0\11\llSSlOl\ER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering 80 ac., ec. 30, Blk. 58, PSL Suncy, Ree\es County, 
1X 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral hie numbers as et out on Page 2. Pie. e r C r to the c numbers ,, hen 
malting pa 1m nts to the ta te and in all future corr ponden econ erning th e I ases. Failure to 
includ the mineral fil num b rs ma dela pro ing ofnn pa mcnts toward the lea cs. 

There arc several-contractual and statutory responsibilities for the 1 csscc which arc material provisions of the 
lease as outl ined in the agreement such as ection I O(B) which requires submission of written notice for all 
drilling, production and related act1v1ties. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. r .xamples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log, G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report, G-10, Gas Well Latus Report, W-10, Oil Well tatus Report, W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifics that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authonzed damages set out 111 the lease fonn must be shared 
equally with the state. 

Your rem1nances are set out on Page 2 and have been applied to the tate's portion of'the cash bonus. In 
add1t1on, we are 111 receipt of your processmg and filing fees. 

mcerel) yours, 

Deborah A Cantu 
Mineral l easing, Energy Resources 
(512) 305-8598 
deborah .can tu(ci)glo. texas. gov 

Srl·pl11:11 I·: A11 ~1111 Building · I i OO Norrh Cnngn•s- ·\ \cnuc • A11sr111 , Tex.is 78il)l-l -49, 

Post Olfac Box 12H 3 • \u rm, 'l'c\J~ 78711 -2873 

512--H,1-50 01 · o0-998- lG I.0 

\\ ww.~lo., rare. tX. l1' 



~ Lease No. lessor as agent for <;1,1te of TX 

MFI 16828A Robert Vance 

Mf'l 168288 \I, 11l1arn Vance 

_____ Dated 

06101114 

06 '01 11 4 

Re~edVru.~P~n~gc..._ __ -=B=on=u=~~~=m=o=µ=nt 

V 1085, P 149 

V 1082, P 76 

S65 000 00 

S65,000 00 
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17-20867 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Dec 15, 2017 at 02:4i:OO PM 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF TEE FOLLOWING JNFORMATION FROM TIIlS 
INSTRUMENT BEFORE IT IS JrILED FOR RECORD IN PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR DRIVER'S LICENSE. 

STATE OF TEXAS 

COUNTY OF REEVES 

RELEASE OF OIL AND GAS LEASES 

§ 
§ 
§ 

-wHEREAS, Jetta Permian, LP, a Delaware limited partnership (hereinafter refened to as 
the "Lessee"), has pmchased and acquired the leasehold interests previously owned by Elevation 
Resources LLC, and is the current owner and holder of the leasehold interests in those certain Oil 
and Gas Leases (hereinafter refe1Ted to as the "Leases") described on the attached Exhibit A; and, 

NOW, THEREFORE, for and in consideration of the premises and other good and 
valuable considerations, the receipt and sufficiency of which are hereby acknowledged and 
confessed, the undersigned does hereby release, relinquish and surrender to the lessors, their heirs 
or assigns, the right, title and interest in and to all the Leases listed on the attached Exhibit A. 

IN WITNESS WHEREOF, this instrument is dated the~ day of Qlcel"\A8!", 2017. 

Lessee: 

JETTA PERMIAN, LP 
a Delaware limited partnership 

By: Jetta Permian GP, LLC 
a Delaware limited liability company 
its General Partner 

• 
, Vice President - Land 

ACKNOWLEDGMENT 

STATE OF TEXAS § 
COUNTY OFT ARRANT § 

The foregoing instrument was aclmowledged before me on the 7 day olllitQm\g,g_{ 
2017, by Mark S. Nichols, Vice President - Land of Jetta Permian GP, LLC, the General Paitner of 
Jetta Permian, LP, on behalf of said limited liability company, on behalf of said limited partnership. 

JENNIFIR H BARNEY 
Notary 10 # 129106126 
My Commtuion Expires 

Auguat 29. 2020' 

Release of Oil , Gas ·and Mineral Lease 

True & Correct Copy of a 
,·o~Liin~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, Sounty Clerk 
Page t of~:t.......__ 



EXIIlBIT A 

Attached to and made a part of that certain Release of Oil and Gas Leases dated December 7, 2017, 

executed by Jetta Permian, LP . 

STATE OF TEXAS, ACTING BY AND 

MF116332-E THROUGH ITS AGENT, JARED WILLIAM B RO I S / / 
MCDONNELL, AS HIS SOLE AND SEPARATE · BB N 5 l9 2014 1096 153 

N/A 

N/A 

N/A 

MF116828-A 

M F116828-B 

MF116830 

MF116831 

MF116832-C 

MF116832-D 

MF116832-E 

MF116863-A 

MF116863-B 

MF116863-C 

PROPERTY 

WI DER SKY, LP BY AND THROUGH ITS 
GENERAL PARTNER, KANSTIN, LLC 

MADRONE CREEK CAPITAL, LP BY ITS 

GENERAL PARTNER, ROCKING HORSE 
RIDGE, LLC, BY ITS MEMBER, MARK 

BURCHARD 

BOYS & BOOTS LAND AND CADLE 
COMPANY, LLC, A TEXAS LIMITED 

LIABILITY COMPANY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, ROBERT R. VANCE, 

AS HIS SO LE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, WILLIAM M. 

VANCE AND WIFE, JANIE VANCE 

STATE OF TEXAS, ACTING BY A~D 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, DELA MINERALS, 

INC. 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, W ELL FARGO 

BANK, N.A., AGENT OF THE ANDREW H. 
WALL AGENCY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, MARY B. HARWIT 

UNITRUST, WELLS FARGO, AS AGENT 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, HEATHER WALL 

MULLINS 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, JANE COVINGTON 

DRAKE, AS HER SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, CRAIG 

HENDERSON,AS INDEPENDENT 

EXECUTOR OF THE E~TATE OF ANN C. 
HENDERSON, DECEASED 

STATE OF TEXAS, ACTING BY AND 
THROUGH ITS AGENT, AN DREA WALL 

OWENS 

Release of Oil, Gas and Mineral Lease 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

W ILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

6/16/2014 1115 366 

6/16/2014 1115 370 

6/16/2014 1115 · 374 

6/1/2014 1085 149 

6/1/2014 1082 76 

5/5/2014 1096 735 

5/ 5/ 2014 1096 726 

5/5/2014 1085 130 

5/5/2014 1085 117 

5/6/2014 1080 448 

6/1/2014 1087 122 

6/1/2014 1087 142 

WILLIAM B. ROBBINS 5/1/2014 1080 431 

" , 'i 1cu111~nt on file at 
Reeves County Texas, 
Dianne 0. Florez, County Clerk 
Page ~ of 4 



MF116864 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, SHAWN SHANNON 

STATE OF TEXAS, ACTING BY AND 
MF116865 THROUGH ITS AGENT, WIGGINS 

PARTNERSHIP 

STATE OF TEXAS, ACTING BY AND 
MF116866 THROUGH ITS AGENT, TED COVINGTON, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-A THROUGH ITS AGENT, R. VANCE SHEFFER, 

AS HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-B 
THROUGH ITS AGENT, GEORGE FINGER 
VANCE JR., AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-C THROUGH ITS AGENT, PEGGY F. MAUCH, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-D THROUGH ITS AGENT, VANCE & VIRGI NIA 

FERGUSON TRUST 
STATE OF TEXAS, ACTING BY AND 

MF117080-E 
THROUGH ITS AGENT, JOHNNIE RAE 
BROCK, AS HER SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-F THROUGH RICHARD BENNETI VANCE, AS 

HIS SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117080-G 
THROUGH ITS AGENT, CLAYTON D. 
VANCE, AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-H THROUGH ITS AGENT, CATHY GRANDER, 

AS HER SOLE AN D SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-I THROUGH ITS AGENT, MICHELLE JAMES, 

AS HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117080-J THROUGH ITS AG ENT, PATIi HAUGEN, AS 

HER SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
M F117080-K THROUGH ITS AG ENT, JUDY PAPE, AS HER 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117081 THROUGH ITS AGENT, CIRRUS MINERALS, 

LLC 

STATE OF TEXAS, ACTING BY AND 

M F117123-A 
THROUGH ITS AGENT, STANLEY 

JOHNSON, AS HIS SOLE AND SEPARATE 
PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-A THROUGH ITS AGENT, DESERT PARTNERS 

IV, L.P. 

N/A PONDEROSA ROYALTY LLC 

N/A 
GUY F. STOVALL, JR., DEALING IN HIS 

SOLE AND SEPARATE PROPERTY 

STATE OF TEXAS, ACTING BY AND 
MF117130-B THROUGH ITS AGENT, LAMBERT LAND 

COMPANY, LLC 

Release of Oil, Gas and Mineral Lease 

WILLIAM B. ROBBINS 5/5/2014 1080 

WILLIAM B. ROBBINS 5/ 5/ 2014 1076 

WILLIAM B. ROBBINS 6/1/2014 1096 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

W ILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/ 10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM 8. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/10/ 2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1099 

WILLIAM B. ROBBINS 5/10/2014 1108 

WILLIAM B. ROBBINS 5/1/2014 1108 

WILLIAM B. ROBBINS 6/10/2014 1135 

WILLIAM B. ROBBINS 7/1/2014 1099 

WILLIAM B. ROBBINS 8/1/2014 1111 

WILLIAM B. ROBBINS 8/1/2014 1105 

ELEVATION -
RESOURCES LLC 

3/4/2014 1063 

ELEVATION 
3/4/2014 1063 

RESOURCES LLC 

WILLIAM B. ROBBINS 8/1/2014 1105 

T r nP) «nrrPrt ( ~onv nf ll 
- . " 

, ·11~u1n~nt on file at 
Reeves County Texas, 

390 

722 

112 

474 

36 

521 

512 

503 

207 

454 

465 

198 

216 

674 

481 

481 

157 

504 

502 

164 

Dianne 0. Florez, County Clerk 
-r.. '2 L' IL 



STATE OF TEXAS, ACTING BY AND 

MF117131-A THROUGH IT AGENT, GEORG E THOMAS 
KEY, II, AS HIS SOLE AND SEPARATE 

PROPERTY 

STATE OF TEXAS, ACTING BY AND 

MF117132-A 
THROUGH ITS AGENT, DOROTHEA M. 

MCARTHUR, INDP. EXEC.OF THE ESTATE 
OF STEPHEN R. MCARTHUR, DEC'D 
STATE OF TEXAS, ACTING BY AND 

MF117332-A THROUGH ITS AGENT, MIDLAND AOG 
PARTNERS, LTD. 

MF117332-B 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, WADE P. KOEHL 

COMMISSIONER OF THE GENERAL LAND 
MF117333 OFFICE OF THE STATE OF TEXAS AND 

DALTEX MUNN ASSOCIATES 

STATE OF TEXAS, ACTING BY AND 

MF117389 
THROUGH ITS AGENT, RANDY CAMP, 

INDEPENDENT EXECUTOR OF THE ESTATE 
OF NELLIE MAY GOHLKE, DECEASED 

MF117721 
STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AG ENT, JIM TOM, INC. 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

ELEVATION 
RESOURCES LLC 

WILLIAM B. ROBBINS 

WILLIAM B. ROBBINS 

9/9/2014 1108 191 

9/9/2014 1111 474 

6/4/ 2014 1096 178 

6/ 4/ 2014 1096 169 

7/9/2014 1096 121 

1096 162 
6/1/2014 Corr - Corr-

1152 411 

10/ 2/ 2014 1159 301 

Inst No. 17 -20867 
DIANNE 0 . FLORE! 
COUNTY CLERK 

True & Correct Copy of a 
1 ·o~Li111~nt on file at 
Reeves County Texas, 

201 7 Dee: -15 at 02:47 PM 
REE)/~~COUNTY~EXAS 

By: !\II s L/L,,VJ tLttltiiiMEPUTY 

Release of Oil, Gas and Mineral Lease 
Dianne 0. Florez, County Clerk 
Page_ Lt- of __ 4-_ 



~ -
rile No ------'l~\.):,,l~~t)l.:~~8::__ _ _ . 

__________ count-y 




